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.- UNITED STATES .

- DEPARTMENT OF THE INTERIOR : , o

Office of Minerals Exploration

o OFFICIAL DOCKET FILE

jiilicafion Contract

Denied ‘ Terminated - Not Certified
e Terminated - Certified

Withdrawn .:

Contract No. 1L4-23-2190

Docket No. MED I M

Cancelled
Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:
Left Side

‘Royalty Audits
Certification of Discoveri]
Closing Letter ,
Cost Audits March 1966

< 1 1]

:: Recision Notice

Assignment of Contract

Contract Amendments’

;E’ Contract with all exhibits and
annexes _

‘Owner's Consent to Lien and

Subordination Agreement
Application and Attachments

Additional Folders:

Left Side

Folders No. ‘ : Réports '

[] Analysis of Semiannuel
Inspection Reports :

E] Project Summary (Interim) by
MME Engineers

Termination Notice or Agreemenﬁ]

‘Right Side

Project Summary (final)
| Work Completed Analysis (final)
A1l other material filed in
chronological order including the
,  following reports if checked:
[].Field Team Semiannual Report for
Certified Project
Final Field Team Report (Tab)
Operator's Final Report (Tab) 6-11-66
Interim Field Team Reports
. Operator's monthly reports and all
. attachments
On-site Exam. Report (Tab)
Settlement Sheets
Drill Logs

Right Side

[:]Field Team Semiannual Report for
. Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
‘Transmittal, Narrative and Maps

lvFolders No. : Mapé (Use~pocketnfolder or envelope) -
Foldérs No. ¢ Settlement Sheets
Folders Nof ‘ ~ ¢ Drill Logs

Folders No. ¢ Royalty Materisl -
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. . ' IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 '
OFFICE OF THE DIRECTOR March 29, 1966

Memor andum
To: Director
From: Chief Auditor

Subject: Report of Cost Review - Contract 2190
Docket No, OME-6348 (Mercury)
Victor V. Botts, Jr., and Joseph A. Johnson
Madrone Quicksilver Mine
San Luis Obispo County, California

We have made a cost review of Contract 2190, examining the contract

and accounting records and files of the Office of Minerals Exploration
and the Branch of Budget and Finance. Also, we examined the Contract
Operator's reimbursement vouchers for the period September 1964 through
October 1965 and payments made for the Government's 50 percent contribu-
tion to the contract operations. Our examination of the October 1965
voucher was a preaudit before payment on it had been made.

. . The documentation submitted by the Operator in support of claimed costs
for Govermment participation included variations from the rates for work
specified in the contract. Also, there are indications in the contract
file that some functions which were to be performed by independent con-
tractors were actually performed by employees of the Operator and that
a bulldozer used in the work was smaller than the bulldozer called for
by the exploration contract.

This case is not ready for audit. This report is intended to reveal
matters which will be subject to adjustment or audit disallowance unless
the contract is amended. However, if it is administratively determined
by OME that the performance under the contract was substantially in con-
formity with the intent of the contract an amendment is not required.

In conclusion, the contract file indicates: (a) that the exploration was
unsuccessful, (b) that it is probable that no Certification of Possible
Production will be issued, and (c) that no further exploration work under
Contract 2190 will be performed. We believe that if this contract had re-
ceived proper administrative review by OME during the early stages of
exploratory operations, the noted deficiencies would have been apparent,
calling for amendment or disallowance at that time.

ttain T bttt O

William T, McClelland
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REPORT OF COST REVIEW - CONTRACT 2190
DOCKET NO. OME-6348 (MERCURY)
VICTOR V. BOTTS, JR., AND JOSEPH A. JOHNSON
SAN LUIS OBISPO COUNTY, CALIFORNIA

INTRODUCTION

By memorandum dated February 7, 1965, the Chief, Office of
Minerals Exploration, U.S. Geological Survey, suggested that a pre-
audit analysis of the Operator's claimed costs be made in order to
determine whether the supporting invoices have been sufficient, and
the work has met the terms of the contract. The necessary examina-
tion of the records and preparation of an interim audit report was -
authorized by the Chief Auditor on February 9, 1965, under Audit
Assingment No. 43 and was performed én February 9 to 11, 1965.

The purpose of t;he subject contract, dated June 12, 1964, was to
explore by diamond drilling for ores of mercury on land owned in fee
by Nicholas A. and Irene E. Marquart on which the Operator held a
mining lease. The drilling was to be performed in two stages. Sub-
sequentiy, by Amendment No. 5, dated June 21, 1965, a Stage III was
added to the contract providing for certain Crenching.on the property.

The.exploration contract contemplatéd that the necessary bulldozing
and diamond drilling would be performed for the Operator by independent
contractors and that the Government's contribution to such costs would
be limited ﬁo 50 percent of the maximum costs specified in the explora-
tion contract. 1In addition, the Goverﬁment was to contribute 50 percent
of fixed unit costs for core boxes, a core house to be constructed on
fhe property, cost of assays for mercury and an additional allowance of

60¢ for each foot of drilling completed.





SCOPE OF THE AUDIT

Our examination of OME Contract 2190 wiﬁh Victor V. Botts, Jr.,
and Joseph A. Johnson included a review of the monthly vouchers and
supporting documentation, comparison of the claimed costs with the
contract and pertinent schedules, confirmation of work performed by
reference to reports and correspondence, and a determination of the
reasonableness and propriety of the costs.

The principal objective of our examination was to ascertain
whether or not the Contract Operator had complied with the provisions
of the contract, and to determine the.effectiveness of the contract
administration and supervision by OME asvwell as the degree of compli-
ance with the laws, policy determinations, and administrative regula-
tions and procedures governing the Geological Survey and its predecessor
minerals exploration agencies. This report presents our findings and
conclusions, together with our recommendations and other suggested ac-

tions where applicable.

4

AUDIT FINDINGS

General

Our examination, an interim audit analysis, has been performed
without benefit of a final Operator's report or final report by the
Field Officer, OME, Region II, pertaining to the acceptability of the
exploration work performed and the results from such exploration. This
.audit report is based on the assumption that the work performed will be
administratively determined by OME as.having accomplished the essential

purposes of the exploration project.





Our analysis disclosed a number of items included in claimed costs
which are questionable from an audit standpoint or are clearly subject
to disallowances from costs acceptable for Government participation.
Possibly some of these matters ﬁay be satisfactorily explained upon re-
ceipt of additional information; may be administratively determined to
be acceptable for Government participation; or may be the subject of
amendment to the exploration contract.

Apparently the explorationvwork contemplated by the contract is
essentially complete and the Government has participated in all costs
except $80 worth of assays. It would seem that possible exceptions as
more fully discussed below will exceed $80 and that the Operator has
been overpaid. We recommend that no further payments bé made by OME to

the Operator at this time.

Bulldozing

The contract provides for maximum costs of bulldozing as follows:

' Stage 1
Transportation of dozer in and out $100.00
20 hours @ $16.00/hr. 320.00 $420.00
Stage II
30 hours @ $16.00/hr. : $480.00
Stage TII ‘.
Transportation of dozer in and out 100.00
120 hours @ $15.00/hr. ‘ 1,800.00 $1,900.00

Paragraph 10 of General Provisions in Exhibit A of the exploration
contract provides, '"The bulldozer used for construction of access roads
and for drill site preparation shall be not less than D-7 size or equiva-

lent dozer of other make."





The Govermment has participated in the cost of transporting a
D-6 dozer to and from the job and performing dozing of road and drill

sites under Stage I of the contract by Rainey Construction Company,

Paso Robles, California, as indicated by invoices from that company.

Invoice No. Date Amount
0343 . 9-4-64 Move D-6 to job $52.50
0345 9-8-64 Move D-6 from job 43.75 $96.25
0344 , Make road & clear drill sites
9-5-64 D-6 8 hrs. @ $15.50 $124.00 '
9-7-64 D-6 8% hrs. @ $17.90 152.15 276.15
Total - Stage I Dozing : $372.40

It appears that the dozing operations were performed by a smaller
dozer than the D-7 provided by the contract. Unless the contract is
amended to provide for the performance of the work by a D-6 dozer at
appropriate rates for such a dozer or an administrative deterﬁination
is made that the dozer actually used'was an "equivalgnt dozer of other
make," these charges are subject to disallowances under the terms of
the contract.

Shéuld the D-6 dozer be accepted by OME as "equivalent" to a D-7,

a disallowance of $16.15 is in order, representing the excess .cost of
8% hours of dozing on September 7, 1964, at $17.90 per hour over the
allowable maximum of $16.00 per hour allowed by the contract.

The Government has participated in the cost of 8% hours of dozing
access roads and drill sites at $15.00 per hoﬁr, totaling $127ﬂ50, under
Stage 11 of the exploration contract. Invoice No. 9802, dated February 12,
1965, by Madrone Company, Bakersfield, California, submitted by the Operator
in support of this charge does not indicate the size of dozer used. In
order that the record may be complete ahd the pfopriety of the charge es-

tabiished, the size of the dozer should be ascertained.

-4 -





Under Stage III of the contract the Government has participated
in $100 of the cost of transporting a dozer to and from the job, plus
$420 for 28 hours of dozing three trenches at $15 per hour. These
;harges are also supported by invoices from Madrone Company which do
not indicate the size of dozer used in performing the work.

Investigation by OME has indicated that the bulldozer used in the
trenchings underlStage III is owned in partnership by the Operator under
the contract and a Mr. McDaniel, and that the bulldoéer operator wés a
Mr. Odum. Based on this information a proposed Amendment No. 6 was sub-
mitted to the Operator on January 4, 1966. The effect of this amendment
would change the basis of compensation applicable to Stage iII from actual
costs to fixed unit costs and reduce the hourly.rate to.$14. The docket
file does not indicate that thé proposed Amendment No. 6 has been accepted
by the Operators. If this amendment is accepted a disallowance of $28
(28 hrs. @ $1.00 per hour) will be in order. |

It would appear from the record in the docket file that éhe bulldozing
under Stage II is subject to.the same criticism and contract édjustment as

that under Stage III.

Drilling

This exploration contract contemplated not to exceed 800 feet of NXWL
drilling in 6 holes under Stage I and not to exceed 950 feet of NXWL dril-
ling in 5 holes under Stage II. |

The work was to be performed by an independent drilling contraétor.
The costs provided in the exploration contract for Government participation
were based on a bid submitted by E. J. Longyear Company and were stated as

follows:





Item , Stage 1 Stage 11
Mobilization and demobilization $ 765.00 -0-
Overburden drilling and casing, per foot 5.95 $ 5.95
NXWL drilling, per foot 7.15 7.15
Reaming and casing, per foot 3.75 3.75
Cementing and redrilling, per hour 12.75 12.75
Cementing and drilling materials : 400.00 500.00
Total costs not to exceed 8,204.00 9,315.00

This drilling was actually performed, however, by the Houston Tool
Company under the terms of a Letter Agreement, dated September 26, 1964,
signed by J. A. Johnson for the 6perator and Don Jackson for the Houston
Tool Company, independent drilling contractors. This contractor was not
the contractor whose estimates were used to secure this OME contract.

The Letter Agreement provided: (a) that the work would start
October 5, 1964, (b) that Houston would move in and out from the site
without cost to the Operator, providedefhat a minimum of 1,000 feet of
drill or cored hole was accomplished, (c) that Houston would furnish all
labor, fuel and necessary equipment, except bits which were to be paid
for by the Operator, for a sum of $8 per foot cored and drilled NX%L size
or larger. | | » \\

The exploraﬁion contract was never amended to reflect the terms of
the Operator's letter agreement with Houston Tool Company.

Drilling was performed during the ﬁeriod October 5, 1964, through
December 18, 1964, was recessed until February 12, 1965, and was completed
on March 22, 1965. |

Invoices were issued on invoice forms of Houston Tool Company or Don
Jackson Company for the period ending December 18, 1964, on the basis pro-
vided by the ietter agreement, aggregétiﬁg $9,051.80 for 969 feet of core

drilling at $8 per foot, plus $1,299.80 for the cost of bits. »Subsequently,'





revised invoices werevprepared by Don Jackson Company indicating that

thé same drilling would have cost $9,594.60, computed on the basis set
forth in the exploration contract based on the original estimates pre-
pared by another driller. Invoices by the Don Jackson Company for the
period February 12 through March 22, 1965, included in the docket file
are stated on the basis of rates provided in the exploration contract

rather than the rﬁtes set forth in the letter agreement.

There is nothing in the docket file to indicate that the letter
agreement was ever modified. The assumption would be that the actual
settlement m#de between the Operator and the drilling contractor was
based on $8 per foot of drilling, plds the cost of bits.

The Operator submitted MME Forms 60 and 61 in support of his claim
for the Govermnment participation in the cost of 348 feet of drilling
three holes that were completed during October and November 1964. The
amount claimed by tﬁe Operator for this drilling was $3,568.74 at a
rate of $16.255 per foot. This footage rate was determined by the
Operator by dividing the maximum allowaBle drilling cost, $8,204, pro-
vided for Stage I of the exploration contract by the number of feet of
drilling, 800 feet, contemplated by said Stage I. The Governmment partici-
pated in these costs for only $2,488.20, fo;A348 feet at the raée of $7.15
per foot provided in the explorétion contract for NXWL drilling.

As of this date the Government has participated in drilling costs as

follows:
20' Drilling @ $5.95/f¢t. $ 119.00
1569' Core Drilling @ $7.15/ft. ' 11,218.35
185' Reaming and Casing @ $3.75/ft. . ) 693.75
6 hrs. Cementing and Redrilling @ $12.75/hr. 76.50
5 sacks Gel @ $2.90/ea. 14.50
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The amount of $119 for 20 feet of drilling Core Hole No. 3 per-
formed on March 22, 1965, may be subject to disallowance from Government
participation. The core log submitted by the Operator and his letter
dated April 12, 1965, indicate that the hole was drilled to a depth of
174 feet, the last 20 feet of which were not core drilled. The $5.95
per foot rate stated in tﬁe exploration contract ic applicablé to over-
burden drilling and there is no contract provision authorizing payment
for any other drilling except NXWL.

There is further queﬁtion with respect to this hole that is subject
to administrative determination. The contract provides that the hole |
shall reach an "approximate' depth of 200 feet. The question for admin-
istrative determination is whether the work performed on Core Hole No. 3
was in compliance with the terms of the contract since only 174 feet were
drilled (with no samples recovered below 140 feet), and inasmuch as the
last 20 feet were not core drilled.

The exploration contract as drafted appears to have comtemplated some
overburden drilling and casiﬁg. At least provision was made for such con-
tingency, and a rate of $5.95 per foot for such drilling and casing was
provided in the éxploration’contract. We are unable to determine from the
information in the contract files whether any portion of the 1,569 feet
described as core drilling, included costs fér Govermment particip;tion
at the rate of $7.15 per foot, éas‘actually overburden drilling sub ject
to the $5.95 rate.

In a memorandum dated February 26, 1965, the Acting Field Officer,
OME, Region II, stated that coring was étartéd in each drili hole, but

that after a short distance the core recovery became very low and a





® | o
switch was made to the use of a system of reverse circulation under a
vacuum with the recovery from the drill hole captured in polyethelane
bags. It would appéar that this practice constiﬁutes a deviation from
that contemplated by the exploration contract. Whether such deviation
from the contract terms is substantial and would be considered a viéla-

o

tion of the contract is a matter for administrative determination.

Incidental Allowance

The Govermment has participated in an additional allowance at the
rate of 60¢ per-foot applicable to 1,589 feet of drilling claimed by the
Operator to have been completed. If any of the footage claimed is found
to be unallowable under the terms of the contract, an appfopriate adjust-

ment of this additional allowance will be in order.

Determinations for Mercury

The Government has participated in the cost of 49 assays for mercury
applicable to the drilling.base&'on the rate of $5 per determination pro-
vided in the exploration contract.

A review of the core log ststemenfs submitted by the Operator, to-
gether with the list submittéd with his letter dated February 17, 1965,
indicates a total of 40 assays determinations maae in connection with

drill holes as follows:

Hole No. Assays . Hole No. Assays

1 1 7A 5

2 4 8 8

3 3 9 3
4 3 10 -0-

5 4 11A 5

6 s 1B -0-
Total 19 Total. ' 21
= ===





' . ‘

The Government has participated in the cost of 9 assay determina-
tions in excess of those fully substantiated by the'available records.

In addition to the assay determinatibn costs in which the Government
has actually participated to date a further voucher has been submitted by
the Operator claiming costs of $89 for 16 assay determinatiéns for mercury
from samples secured in connection with the treﬁching performed under
Stage II1I. This item appears to be fully supported by copies of billings
by the assayer apd the location plat submitted by the Operator. Payment
of the Govermment's 50 percent of these>assay costs should be withheld

pending determination of the other matters referred to in this report.

- 10 -
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5 Government's Copy

EXPLORATION CONTRACT
VICTOR V. BOTTS, JR. AND JOSEPH A. JOHNSON
d/b/a MADRONE MINING COMPANY
OME-6348

AMENDMENT NO. 6

It is agreed this _ 39th gay of Decembér , 1965
between the United States of America, acting through the Department
of the Imterior, U. S. Geological Survey, hereinafter called the
"Government," and Victor V. Botts, Jr. and Joseph A. Johnson, partners,
doing business as Madrone Mining Company, hereinafter called the
"Operator,” that Exploration Contract 2130 (OME-6348), dated
June 12, 1964, as amended, is further emended effective July 1, 1965,
as follows:

1. Under the heading Estimated Costs of the Project, Stage 111,
the Actual Costs are deleted and the following is added to Fixed
Unit Costs:

Bulldozing (trenching)
Transportation of dozer in and out $ 100.00
128 hours (rounded) @ $14.00 per hour 1,800.00
This amendment shall hot be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the
Government may be required to contribute, the amount of any item
designated as maximum, nor the fixed unit cost of any item of work.

Executed in quintuplicate the day and year first above

written.
THE UNITED STATES OF AMERICA
By %ﬁ{wé E et
Chief, Office inerals Exploration
U. S. Geological Survey
W [
) - _ , : s
By %@Zu Y T 2. G, ik G

~ Victor V. Botts, Jr.”
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Government's Copy

EXPLORATION CONTRACT
VICTOR V7 7OTTS, JR. AND JOSEFPH A. JOHNSON
d/b/a MADRONE G COMPANY
V38

AMENDMEST NO. 5

It is agreed this 2lst  day of ~June , 1965,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the
"Government", and Victor V. Botts, Jr. and Joseph A. Johnson, partners,
d/b/a Madrone Mining Company, hereinafter celled the "Operator", that
Exploration Contract 2190 (OME-6348), dated June 12, 1964, as amended,
is further amended effective June 1, 1965, as follows:

. 1. The time fixed by the contract, as amended by Amendment No. 3,
for completion of the work is extended from 12 to 15 months from the
date of the contract, or until September 12, 1965.

2, In Exhibit A, the first paragraph is revised to read as follows:

The purpose of this project is to explore by trenching and
diemond drilling for ores of mercury occurring within a wide
fault zone traversing, in part, silica carbonate rocks of the
Franciscan formation and also explore the footwall thereof.

3. In Exhibit A under the hesding General Provisions the last
peragraph as amended by Amendment No. 1 is further revised to read
as follows:

The work is divided into three stages; Stage I work shall
be performed as outlined herein and as much of the Stage IT
and Stage III work shell be performed as is approved in advance
by the Government.

4., Under the heading Description of the Work a new Stage III is
added as follows: .

Stage III

Three trenches shall be excavated to bed rock in a south-
westerly direction across the general strike of the formations.
One trench shall extend from the vicinity of Diamond Drill
Hole No. 11-A, one from the vicinity of Dismond Drill Hole
No. T-A, and one approximately midway between those two holes.
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5. Under the heading Estimated Costs of the Project, Stage II1
costs are added as follows: ..

Stage III
Actual Costs -

Category Sl} Independent Contracts

Bu]ldoziné (trenching)

Transportation of dozer in and out $ 100.00
120 hours @ $15.00 per hour | 1,800.00

Fixed Unit Costs

50 determinations for mercury @ $5.00 250,00
**Tncidental allowance for each hour of bull-

dozing completed, 120 hours @ $5.00 600,00
Total Stage III* ' $2,750.00
Government. Participation @ 50% $1,375.00

*Jnused funds from StagesnI and II may be used for Stage III.
#*Includes all costs, Categoriesbé through T, except assajihg.

This amendment shell not be construed to increase the estimated
totel cost of the contract, the aggregate amount which the Government mey
be required to contribute, the amount of any item designated as maximum,
nor the fixed unit cost of any item of work.

Executed in quintuplicate the day and year first above written.

THE unm:n/smms OF AMERICA

 Rcting Direcfgr, Office of
Minerals

loration g?/tf
WLV Byt O s ol o
Vietor V. Botts, Jr. Z W
S )
2 :
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EXPLORATION CONTRACT _
VICTOR V. BOTTS, JR. AND JOSEPH A. JOHNSON
d/b/a MADRONE MINING CO.
OME-6348

Govermment's copy

" AMENDMENT NO. 4

It is agreed this _ 20th day of _April ., 1965,
between the United States of America, acting through the Department

‘of the Interior, Office of Minerals Exploration, hereinafter -called

the "Government," and Victor V. Botts, Jr. -and Joseph A. Johnson,
Partners, d/b/a Madrone Mining Co., hereinafter called the "Operator,"
that Exploration Contract 2190 (OME-6348) , dated June 12, 1964, as
amended, is further amended effective November 15, 1964, as follows:

1. 1In Amendment No. 2, déted'DECembér,21;'l964, the second
specification under the heading,Descriptionvof the Work :is deleted.

2, In'Exhibit-A undef the héading Description of the Work
all descriptions and specifications for Stage II are .deleted and
replaced as follows:

Stage IT

Under Stage II a maximum of six additional holes may be
drilled at locations mutually agreed upon by the :Govermment
and the Operator. Prior to the drilling, such bulldozing
shall be done as‘isvnecessary for access roads and.drill
site preparation. Not to exceed a total combined footage
of 950 feet of drilling nor more than 30 hours of bulldozing
may be performed under this Stage II of the contract.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which the
Government may’ be required to contribute, the amount of any item

designated as maximum, nor the fixed unit cost of any item of ‘work.

Executed in quintuplicate the day and year .first above
written. ' ;

THE UNITED STATES OF AMERICA. -

Acting Diyﬁc&or, Office of
"Minerals ggﬁloration

MADRONE MINING CO, AP, Bol, Slisey’

By M / %9 S

Victor V. Botts, Jr,.

Jé?bph?ﬁ. Joﬁnk5n
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Capril13, 19650 1 i
Memorandum g?.' R, :é
"{'roﬁ ;' {iThe File -
) From ;"‘i’f; .'i,F. M. Murphy, Mining Engineer o
}iy Subject{ ' -6348 GMercury) ' L
o L Victor Ve Botts, Jr. and Joseph A. Johnson '
.. “d/b/a Madrone Mining. Co..g‘f”«- o S
.7 .. .. Madrone’ Quicksilver Mine o ":;Aw
© r  +.. “'San Luis Obispo County, Califoraia L
Co V~’~gﬂContract 2190 = L
A Justification for Amendment No.na_‘f;f‘fV"."”
Ce 7 Under Stage I of the contract the holes wereé. drilled to the depths L
o e specified in:the contract excépt. Nos, 1, 2; and .3 which were drilled
to depths of about 10 percent less than specified.;x - PR
During his inSpection on February 18 1965 Fillo authorized the
Operator to-drill additional holes at locations not shown on the’
“contract map "and also to stop drilling within the first 100 feet
Cif the results were negative.,a : L
AL ' ' s
D e ten holes reported completedazki traversed mercury-bearing ‘
T material however, the highest grade’ indicated was about 2 pounds
of mercury per ton of material.,gr.,: ST Au : .
"h This proposed amendment allows drilling holes under Stage II at
‘ locations .considered favorablé and allows the Operator to stop. ..~ .
drilling in’ any hole if the results appear unfavorable.» There is .
no change made in the estimated costs.; L e i
R FMMurphy/mm R
'“f7f,_C¢f‘ irector s Reading File f;‘--
23263 /





Government's Copy

EXPLORATION CONTRACT :
VICTOR V. BOTTS, JR. AND JOSEPH A. JOHNSON o
d/b/a MADRONE MINING CO.
OME-6348 .

AMERDMENT NO. 3

It is agreed this _ 19th dsy of March , 1965,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Govermment", and Victor V. Botts, Jr. and Joseph A. Johnson,
Partners, d/b/a Madrone Mining Co., hereinafter .called the "Operator",
that Exploration Contract 2190 (OME-6348), dated June 12, 1964, as
amended, is further amended as follows:

1. The time fixed by the contract for the completion of the
work is extended from 8 months to 12 months from the date of the
contract, or until June 12, 1965.

2. The maximum period for royalty payments and for the lien to -
secure yments thereof provided for in the contract is extended from
ten (105 years to eleven (11) years from the date of the contract.

This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the
Government may be required to contribute, the amount of any item
designated as maximm, or the fixed unit cost of any item of work.

Executed in quintuplicate the dey and year first above
written.

THE UNITED STATES OF AMERICA

. e
d -

/
By X ; ¢ -
Acting Director, Office of
Miner Exploration

MADRONE MINING CO.

W’M//W%*

Victor V. Botts, Jr.






j\

Government 's- Copy

EXPLORATION CONTRACT
VICTOR V. BOTTS, JR. AND JOSEFH A. JOHNSON
d/b/a MADRONE MINING CO.
OME-6348

AMENDMENT NO, 2

It is agreed this 2lst day of - December , 19 64
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter referred
to as the "Govermnment," and Victor V. Botts, Jr. and Joseph A. Johnson,
Partners, d/b/e Madrone Mining Co., hereinafter referred to as the
"Operator," that Exploration Contract 2190 (OME-6348), dated June 12,
196k, as esmended, is further emended effective November 15, 1964, as
follows:

In Exhibit A, under the heading Description of the Work:

1. Under Stage I the Approximate Inclination of -50° specified
for drill holes Nos. 5 and 6 are revised to read -20° and vertical, . L)

respectively. e

2. Under Stage II the location of drill hole No. 8, as indicated W@,
on Figure 2 is changed . to a location about 350 feet southwesterly of N
the one shown. :

\

This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate amount which the Govern-
ment may be required to contribute, the amount of any item designated as
"maximum", or the fixed unit cost of any item of work.

| Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

f i <
By Y D - . N
Acting Diréd¢tor, Office of Minerals
Exploration
s )
MADRONE MINING CO. : X /97,

oLl B 2 B

Victor V. Botts, Jr.

\,

pp'ds 2

s,
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‘Date Surnume

Code

Sy

#

" 'Division of Exploration Operations e:~35f;,guff, f'ﬂ.‘,”

B fﬁSﬂﬁjéct?‘ 0ME~6348 (Mercury)

. Victor' V. Botts, Jr. and Joseph A. Johnsou j
"' .d/b/a Madrone Mining Co, . ~ -
u?wMadrone Quicksilver Mine . '

.- San Luis Obispo County, California
*“Contraot 2190 . B

Justification or Amendment No.

:.'fTInformation obtained during the preliminary work under the contract
"." indicated that the faults in the area of drill holes Nes. 5 and 6

. . . have a shallower dip than was anticipated therefore, the Operator
. ~in a letter -dated’ Nbvenber 5, 1964,;" ‘requested that the inclination
of these holes as specifiéd in the contract be changed. - Also the
.- ..Operator requested that the location of drill hole No. 8 be moved'
;'ibecauSe ‘the anticipated.dip of the- north—limiting fault in this .
kS area was found to be to the south instead of the northi Coe

I addition, the erator requested that the 10cations of drill

- holes:Nos. & and & be moved about 75 and 25 feet, . reSpectively,,‘
l_‘fron ‘the locations as shown on Figure 2. Since the 1locations shown -
. -are. approximate, .the contract does not need to be. amended’ to. permit

R these small changes in the location of the holes.yA_“.._ .

.‘n‘:Mr. Fillo in a memorandum dated December 8, 1964, recommended the
'~;0perator 8 request be granted. The writer also concurs.‘ ) o

".*Murphy/mm TR

NI FMoM“rPhY

 cor Director's Reading File ," : |

o i Docket *:iﬁ'**
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EXPLORATION CONTRACT
VICTOR V. BOTTS, JR. AND JOSEPH A. JOHNSON
. 4 OME-6348

AMENDMENT NO. 1

Tt is agreed this _ 16th day of November 196k,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter referred
to as the "Government," and Victor V. Botts, Jr. and Joseph A. Johnson,
Partners, hereinafter referred to as the "Operator," that Exploration
Contract 2190 (OME-6348), dated June 12, 1964, is amended effective
November 1, 1964 as follows:

In Exhibit A under the heading General Provisions the last
paragraph is revised to read as follows:

The work is divided into two stages; Stage I work shall ,
be performed as outlined herein and as much of the Stage II ~ 7 2 "";’/'“
work shall be performed as is approved in advance by the
Government.

This emendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate emount which the Govern-
ment may be required to contribute, the amount of any item designated
as "maximm", or the fixed unit cost of any item of work. ‘

Eﬁeeuted in quintuplicate the day and year first above

written.
THE UNITED STATES OF AMERICA
ector, Office of Miderals
Exploration P
= o
By _MW - o ;
Victor V. Botts, Jr. LAE 2o o

By w& Q pfrz e z ‘,
- Joseph A. Johns@h :

Ttle  Partners
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Government‘'s Copy
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form) o
~ Contract No. - . County State
14-23-090- Imis Obispo California

2190

It is agreed JUN 12 1964 , between the United States of America, actihg through the

(Date)

Department of the Interior, Offi

ce of Minerals Exploration, hereinafter called the "Govérnment;” and

Victor V. Botts,

Jr. and Joseph A. Johnson, a partnership

whose mailing address 1s 3127 19th Street, Bakersfield, California

. hereinafter called the "Operator

ARTICLE 1. Authority and s

," as follows:

cope.--(a) This contract, entered into under the suthority of Public

Law 701, 85th Cong., 24 sess. (7

2 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The. Operator

shall begin the work on or befor

and Exhibit A, shall either have

or shall hdvc,incurred'éllowable
in Exhibit A, '

(v)" The total allowéb;e co

e :3‘ észq )[ﬁéq__, -and, subject to.the provisions of Article 9
’ : (Date : ' '

completed the work within 8  months from the date of the comtract

.costs (see Article 6) in a sum not less than the total cost set forth

st of the work set forth in Exhibit A is $ 20,160.00 . The Govern-

‘ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not in

excess of ‘j$10;°80000 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs ;L_z_xqurredf'
means costs that have been paid or have become due and paysble, or that the Government determines have

pegome‘ubiigations.

(c) Interest computation.-~Simple intefest at the rate of _ ’623;{ percent  &shall

accrue from the dates Federal funds are made é&éilablé until the péfiod specified_for‘payment of .
royalty expires, or until the amount of Federal funds_contributed is fully repaid with interest.

(3) 'Tne Operator:shall not

under without the wfitten consent of the Government.

transfer of.assién this contract or any right or.obligation there-

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes: that Annex I

" See Annex I

.correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession
-right, title, or interest.is subject only to the following claims, liens, or encumbrances:.

therein (whether as owner, lessee, or otherwise), and that such

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above: and

" (1f the Operator does not hold the legal title) the lien agreement of any holder of theilegal title of
the land (lessor, seller, optionor, etc.)rare attached as follows: . .

v

See Ammex I





) () The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. . R

) ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a). . ] : '

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such. as. per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (l)s. Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Governmment shall not be considered a party thereto, and its =
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reascmable. . - - .

~ (c¢) Government may inspect.--The Operator shall c¢onsult with and inform the Government on all
phases| of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to ..
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. _ o oo : : o

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may meke payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a), Operator's records.--The Operator shall keep suitable
records and accounts of the ‘work performed &nd -of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final .
Payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and asccounts at any time, either by itself or by a certified public accountant. The
Comptroller General ‘of the United States or his representative, until the expiration of said three-
Year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to an%) f.pprzoov:l?.l by the Government. . .

-\b}) - Monthly reports.--The Operator shall provi ont wi Sur o £ monthiv- i
ports 13 thoee otiorte: f01103§: P de the Government with four copies of-monthly re-

(1) oOperator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and : )

(3) & narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay réports on
samples taken concurrently with advance in mineralized ground. :

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of

the Operator's Monthly Voucher shall be supported by documentary evidence, such aa certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article & (a) (1).) C

5 .

- .
| ' : .





kNS

-

‘ ® o

(¢c) Final report.--Upon completion of the vork or.termination of .the Government's obligation to

“contribute to costs, the Operator shall furnish the Government with. three copies of .a final report. (1n

addition to the final monthly report). This final report shall include a geological and engineering.
evaluation of the results of the work performed under the contract with an estimate of the ore reserves .

‘resulting from such work, complete agsay data, adequate geological and engineering maps or sketches,_

and & summary of the work performed and the related costs. ‘
(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to. which the Government's royalty relates, such .as two

'copies of smelter or concentrator settlement ‘sheets . and certified accounts of production and sale or:
‘other disposition of .production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-

ports, records, or accounts are insufficient or. incomplete, or if the Operator fails to make them, the

GOVernment may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
]!ument of any vouehers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government -

will contribute are limited to:
the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as . specified in this article; and
) (2) fixed costs for units of work to be performed (per foot, per hour, etcy) agreed upon in

lieu of actual costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the o
estimate of costg in Exhibit A. Any excess over any e estimate Which is indicatgd as the maximum of any

" category, subcategory, or item, eithéT as to requirement or related cost; any excess over a fixed unit

cost, and any_¢ eXcess over the total _allowable cost of the work are no§=§llowable. The :Operator_ shall
inéur such 1 excesses for his own account without contribution by the Government, but the Operator is not
obligated To incur more than his _agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article or in.

‘Exhibit A may be exceeded, provided that the total allowable cost of the work which is a maximum, is

not exceeded.
CATEGORY (l)--INDEPENDENT CONTRACTS. -- (See Article 3(b)) The ‘total of this category and the aver- .
age unit cost estimated. for each type of work to be performed under -an independent contract are maximums

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number

“of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximums .

Subcategory (b)--Labor.

~ CATEGORY (3)--0PERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, exploar
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (h)-—OPERATING EQUIPMENT.‘
o Subcategory (a)--Rental.--The number of each rented item /B mine cars, 1 truc_7, the rate of
rental [3100 .per month, $5 per hou:7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c;--Depreciation.--All elements of this subcategory (time periods rate of- depre--

ciation, and subcategory total) are maximums.

_ CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS --Costs -of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated. under any other. category. .The total of this
category is & maximum. .

Subcategory (a)--Initial rehabilitation and repairs of existing uildings, fixtures, and in- -
stallations (exclusive of mine workings! --The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
qucategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under

any other category. The total of this category 1s a maximmum.
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CATEGORY (7)--MISCELLANEQUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, 1iability in-
surance covering employment, travel, and communications.

(v) Nonallowable costs.--In addition to the limitations imposed by parsgraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

- (2) 1Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment)
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(h) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase.agreement, or any agreement for the purchase of goods under the pro-
visions of whi¢h payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
7.

ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers that mineral
or metal production from the land covered by ‘the contract may be possible as & result of the’ exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a :
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certicifation of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the GOvernment is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for e period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royaity.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowanges, or other benefits) from the production sold, in the form
sold (ore,,concentrate, metal or equivelent), at the point of delivery (the f.o.b. points except, thet
¢harges of the buyer arising in the regular course of business and shown as deductions on the buyer's
gettlement sheets isuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

’ The term “treatment processes ‘means those processes (such as milling, concentrating, smelting,
refining, or equivalent but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form. )
. (2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or .
used in integrated operations, as the case may be.

" (d4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. . If any production is used in integrated manufacturing or fabricating
operations before the Government mekes its election, .the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
_meansnwhat is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.

L
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. " (e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator

hereby grants to the Government a lien upon his interest in the land and upon any production of

‘minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim

thorize and direct, such purchaser to pay
for royalty to any purchaser. of the production, and shall au
the rozzlty directly to the Government and to furnish the ‘Government with. copies of the settlement
sheets. If the records of any production and .sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government the amount of
the royalty may be estimated by'the Government, -and this: estimate ‘shall be finel and binding upon the
erator or producer. '

OP (g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob- ..
ligation on the Operator or the Operator's successor-in 1nterest to engage. in. any production
operations.

? (h) Government not obligated to buy.--Nothing in this contract shall be contrued as imposing any
obligation on the Government o purchase any minerals and metals mined or produced from the land. .

ARTICLE 8. Tnterests in purchased property.--(a) Title and ownership.--All costs under: this con-_
tract shall Be incurred by the Operator in the Operator's own name and for the Operator s own accou:trv
but any'property acquired to the cost of which the Government contributes shall belong to the Operato.
end the Government Jointly in proportion to their respective contributions although title thereto
shall be -taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property -is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the' Government and without paying a' reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of ‘the uork, termination of the Government's
obligation.to contribute to costs, or when the property is no longer needed for the: work, ‘the Opera-
tor. shall promptly dispose of salable or salvageable property in which the Government has an interest
for the Joint account of the Government and the Operator, either by return to the vendor, sale ‘to
others,.. = . purchase. by the Operator,or sale or transfer to -the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price-any ltem of property that cost more than $500 and shall not sell at less than 25 percent
of "the purchase price any item of property ‘that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is. able to obtain or offers. Property remeining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portior of any such group or category is less. thnn $zg the
Government waives its interest therein. If necessary to accomplish the disposal of any ' tem,

Operator shall- dismantle and sever 1t from the land, the cost thereof to be treated as. 8 -coat of_ tbe
exploration. -

- (4) Default of the Qperetor re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the’ property is no )
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
propert

{2 by written ‘notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under -this contract to the termination of said 90-day period; and
such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation :so fixed by the Goverrment; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties.

ARTICLE 9. ‘Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government msy give the Operator written notice thereof, and thereupon:

(1) * the Government: shell be free of all obligation to contribute to costs not then incurred
other than such a5 may be allowable under the provisions of the contract as necessary and inci- '
dental to final accounting and reporting, and” -

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

5





(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the prov1gions/of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
-affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(a) The determinatlons of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. ©Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and maede a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
- ment shell be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written eppeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and
conclusive unless determined by a court of competent Jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence. .
The term "Director, Office of Minerals Exploration, as used herein includes his duly authorized
representative.

ARTICLE 14%. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

) (a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit eny laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor. res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such terrltory), for
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liquidated damages. Such lig:idated damages shall be computed, with'féspect to each individusl lab-

orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of e€ight hours or in excess of the standard workweek of forty hours without payment of the over-

‘time wages,required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liguidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti—Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor spplicable to contractors and subcontractors (29 CFR, Part 3), made pursugsnt to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
8745 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provisions.--

Execgted in quintuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

Title Partners

I, , certify that I am the syl
. k_ o
-

(Neme)
secretary of the corporation named as Operator herein; th
» who signed this contract on behalf of the Operator, was then

of said corporation; that said contract was duly signed for

(Name )

(Title)
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

7 [[CORPORATE SEAL ]





EXPLORATION CONTRACT
- VICTGR V. BOITS, JR. AND JOSEPH A. JOHNSON
OME-6348

ANNEX I

The lend referred to in Article 2 of the contract consists
of five land parcels as listed below, with all rights pertaining thereto,
in secs. 22, 27, and 28, T. 27 S., R. 10 E., Mount Diablo P.M., in the
Madrone-Cypress Mountain area, San Luis Obispo County, California.

SWL, sec. 22 _
W%-. of SEf sec. 22

N of NW%; sec. 27

NEi of Iﬂ‘r‘.‘L sec. 28

NWE of NE: sec. 27

Total 1400 acres more or less.

The lend is owned in fee by Nicholas A. and Irene E. Marquart.
The Operstor is in possession of the lend under a Mining Lease dated
Jemuary 17, 196k4. )

The property is recorded in volume T80, pages 599 and 600 at -
the Recorder's Office of San Luils Gb:xspo County.

The land is shown in blue color on the attached Figure 1,
"Property Map".

: In l:leu of a Lien or Subordination Agreement covering the fee
lend, the Government accepts the sttached Performance Bond in the sum of
$10,080.00. .





BOND NO. Bw435034

. Lo EXECUTERaIN DUPLICATE
Standard Form 25 . DATE BOND EXECUTED
ol Somicrs e irtion PERFORMANCE BOND

;esd;l"(;;‘- Reg. (41 CFR) 1-16.801 (See Instructions on Reverse) ‘' - 24 June, 1964

PRINCIPAL

VICTOR V. BOTTS, JR., AND JOSEPH A. JOHNSON, a Partnership, at 3127 19th
Street, Bakersfield, California

SURETY
UNITED PACIFIC INSURANCE COMPANY, a Washington -
Corporaticn, having its principal place of business at
Tacoma, Washington.
PENAL SUM OF BOND (express in words and figures) . CONTRACT NO. DATE OF CONTRACT
TEN THOUSAND EIGHTY DOLLARS AND NO/100 1402320902190 12 June, 1964

($10,080.00)

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,
and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION- IS SUCH, that whereas the prmclpal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby walved then, this obligation to be void; otherwise to remain in full
force and virtue.

IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authoority of its governing body.

In Presence of:

WITN
) P— Y 5 NN

2. ... o ........ __ AW

L as to

T, e {SEAL]

WITNESS INDIVIDUAL SURETY

3 O B8 B0 s [SEAL]

7 AS B0 e —————————— [SEALI]
\ ' CORPORATE PRINCIPAL

Attest: ‘ BUSINESS ADDRESS

BY
' AFFIX
CORPORATE
TITLE - SEAL

CORPORATE SURETY

. WCIFIC INSURANCE COMPANY
Altest: ‘ ‘susiNEss aopfess Tacoma, Washington, and

AFFIX
CORPORATE
SEAL

Catherine Mattiaccia

STANDARD FORM 25
NOVEMBER 1950 EDITION
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_ The rate of premium on this bond is 81250 per thousand.
! Total amount of premlum charged $.15 1.20 .........................
(The above must be filled in b;r corporate surety) . ~‘ , - o .
CERTIFICATE AS TO CORPORATE PRINCIPAL
I, ... O — , certify that Tam the ..o secretary
of the corporation named as principal in the within bond; that ................ : N
who signed the said bond on behalf of the principal, was then ... I S A of said

corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body.

_ [ corpoRATE
SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

. ’. i
2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit ‘of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a ﬁrm, naming it, and all the members of the firm shall
execute the bond as individuals.

5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show the official character and authority of the officer signing, duly certified by
the secretary or assistant secretary, under the corporate seal, to be true copies.

7. The date of thls bond must not be pl‘lOI‘ to the date of the instrument in connection with wlnch it
is giveni. .- o : :

% U.S. GOVERNMENT PRINT|}4G OFFICE: 1959 0—512918
-

- : . St VS A0 (i

[ GRE A 4

e
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INSURANCE COMPANY RRx
A MEMBER OF UNITED PACIFIC INSURANCE GROUP :

OF
SERVICE HOME OFFICE: TACOMA 1, WASHINGTON

FIDELITY AND SURETY DEPARTMENT

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, having its principal
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Laws, which reads as
follows: ‘ : : '

“The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-
President of this Corporatien, shall have authority to appoint in writing such attorneys-in-fact as the business of the Company may
require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any bonds, recognizances,
stipulations, contracts of indemnity and other undertakings of like character, or to exercise any lesser number of said powers as
hereinbefore set forth. . '

“Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under its seal. The
signature of the Secretary or any Assistant Secretary to certified copies of such powers of attorney may be original or facsimile,
and when the corporate seal is afixed thereto, any third party may rely on said certified copies of powers of attorney as the
act and deed of this Corporation.  The President, any Executive Vice-President, any other Vice:President, any Assistant Vice-
President, or any Resident Vice-President may revoke any appointment made pursuant hereto, and revoke any and all authority
conferred by any such appointment.”

does hereby nominate, constitute and appoint Robert E. Harris, of Newport Beach, California

its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf, as surety, and as its act and deed,

any and all bonds or undertakings of suretyship.

The execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said Company, as
fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers
of the Company at its office in Tacoma, Washington, in their own proper persons.

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed

by its__ Assistant _____ Vice-President and its corporate seal to. be hereto affixed, duly attested by its Assistant Secretary,
this_ - 4th day of o—_____ October . ., 1956 __

Attest:o_____ /8/ Keith W. Swartz _____________ By ______ Ja/ C. M. Slininger ___________ (SEAL)
Keith W, Swartz Assistant Secretary C.M.Slininger, Asst. VicePresident

STATE OF .. CALTFORNIA. ... }

County of Los Angeles
On this 4th day of O_CQObe__I, ..... , 19 26 before me, the undersigned, a Notary Public in and for the
State of ..... _CALIFORNIA . , duly commissioned and sworn, personally appeared Ca M. Sligj_.,gger

and..oerennnnns Keith W.. Swartz : : to me known to be theAgslgtant  vice-President
and Assistant Secretary, respectively, of UNITED PACIFIC INSURANCE COMPANY, the corporation that executed the foregoing instrument
and acknowledged the said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned,
and on oath stated that they were authorized to execute the said instrument and that the seal affixed is the corporate seal of said corporation.

WITNESS my hand and official seal hereto affixed the ilay and year in this certificate above written.

........ éﬂ/{stherGarc ia
Esther Garcia
Notary Public in and for the State of.......California

residing at Los Angeles, California

County of My Commission expires June 25, 1960

I, Keith W. Swartz , Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY,
do hereby certify that the copy of By-Law No. 37-A, set forth in the foregoing instrument, is a true copy of said by-law and now in force, and I do
hereby further certify that the Power of Attorney above set forth was duly and regularly executed by said UNITED PACIFIC INSURANCE
COMPANY in its usual form, and that the seal thereto affixed is the corporate seal of said Company, and that said Power of Attorney is in full
force and effect. - i

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company at the City of ......... Log. Angeles
this .. 4th . day of ............. October ,1686...

Los Angeles }

[s/ Keith W. Swartz (SEAL)
Keith W, Swartz Assistant Secretary

STATE OF WASHINGTON

County of PIERCE ..

’ GERRY L. WHITE , Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY,
do hereby certify that the foregoing instrument is a true copy of a Power of Attorney duly and regularly issued by said Company, and that the same
is still in full force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the s

of said Company at the City of

TACOMA

~

NN 76 » SEAL)

e § .
B-1027A—Rev. 5-57—General—Power of Attorney \/ASSISM!R Secretary

)





EXPLORATION CONTRACT .
VICTOR V. BOTTS, JR. AND JOSEFH A, JOHNSON
~ . : OME-6348 :

EXHIBIT A
The purpose of this project is to explore by dismond drilling
for ores of mercury occurring within a wide fault zone traversing, in
part, silica carbonate rocks of the Franciscan formation and also explore
the footwall thereof.

General Provisions

No work under this contract shall be performed at locations
that are within 200 feet of the exterior boundaries of the property.
No hole shall be drilled at a location which is within 100 feet of any
other hole. All holes shall be cased through overburden and then
continued NX wireline size (core diameter approximately 1-9/16").

The Govermment wlll not vcontribute to the cost of aﬁ&'hole
which does not reach the approximate depth indicated.

Significantly mineralized core shall be split and one split
assayed for mercury. The other split shall be stored in proper
sequence with the unmineralized core. No sample shall represent a
hole length of greater than five feet.

Fecilities shall be provided for recovering drill sludges
and such sludges shall be retained when drilling in significantly
mineralized formations. Whenever the core recovery is less than 60
percent, the corresponding retained sludges shall be sampled and asssayed,
as shall also such core segments as msy have been recovered. Such
results shall be combined according to stendard practice to form a
representative sample.

The core from the diamond drilling shall be stored in core
boxes, identified as to hole number and with markers to indicate the
represented depths. Splits of the sludge and core segment ‘semples
shall be stored in suitable containers properly identified as to source
and location. '

The stored core and splits of samples from whatever source
shall be made availeble for Government inspection and possible use.
With prior Government approval, the Operator may dispose of such stored
material.
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True copies of assay certificates of all samples shall be:
submitted with the Operator's monthly report, which shall also include
maps .or sketches showing the work completed during the reporting period.
The maps shall show the locations and values of the samples, with the
general rock formations, plus logs of holes drilled.

The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory
manner.

The location, direction, and extent of each’ work item shall be
subject to. Government approval.

The bulldozer used for construction of access roads and for
drill site preparation shall be not less than D-T size or equivalent
dozer of other make. )

The work is divided into two stages; Stage I work shall be
done as outlined herein and as much of the Stage II work shall be done
as is approved in advence by the Government. %uc
contingent upon favorable results having been obtained under the f:lrlst‘;r o %

stage.) 4 mendt

Description of the Work

Stege T

The northwesterly area of the project shall be explored by
six diamond drill holes, numbered one through six, as indicated in
red on the attached Figure 2, "Proposed Diamond Drill Holes". Prior
to such drilling, bulldozing shall be done for the necessary access .
roads and prefration of drill sites. A total combined footage not to
exceed 82_0' of drilling may be done. The combined hours of bu]_'l.d.ozing
may not exceed 20 hours. ,

The following tebulation indicates the proposed holes:

Approximate Approximate
No. Inclination Depth
1 Vertical 150"
2 Vertical , i50'
3 Vertical , 200!

h approval shall be H’L’
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Approximate Apprbximate
No. Inclination Depth

h Vertical - 100!

5 (s20w) -50° - 100"

6 (s2ow) -50° - 100!

A wooden core house, of a minimum size of 10 x I x 6 feet
shall be constructed for core storage.

Stege II

Five additional holes--shall be drilled, holes seven through
eleven, to explore the central and southeasterly areas of the project,
as indicated in green on Figure 2. Prior to the drilling, such bull-
dozing shall be done as is necessary for access roads and drill site
preparation. Not to exceed a totel combined footage of 950 feet of
drilling may be done and not to exceed 30 hours of bulldozing mey be

performed.
The following tabulation indicates the proposed holes: [
A Lo
T  Vertical w0t N,
8 (éhsjﬁ) o 500 200° \t
9 - Vertical 200*
10 | Vertical 200"
1n - Vertical 200!

Estimated Costs of the Project

e Conden. Stege 1
Category (1) Independent Contracts

Bulldozing
y
Transportation of dozer in and out $100.00
v v ‘ v v
20 hours @ $16.00/hr. 320.00 $ L420.00

/ A AT ) 3
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Diamond drilling £
v
Mobilization and demobilization $765.00
Overburden drilling and casing,
per ft. 5.95Y
v/
F7? NEWL drilling, per ft. 7.157 .
Rearhing end casing, per ft. 3.75v -

Cementing and redrilling, per hr. 12.757

Cementing and drilling materials _L00.00 -

Fixed Unit Costs

80 cardboard core boxes @ $0.95
~ Core house )
60 determinations for mercury @ $5.00

% Incidental allowance for each foot of
. drilling completed, 800*' @ $0.60

Total Stage 1

STAGE II

sy G

“Category (1) Independent Contracts

Bulldozing
30 hrs. @ $16.00
Diamond drilling

- Overburden drilling and casing
per ft. $ 5.95

NXWL drilling, per ft. T.15

$ 76.00
A 350.00

300.00

,"'80.w

$8,20%4.00

$3,624.00v

$1,206.00
$9,830.00

8 180.00
$8,835.00
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Reaming and casing, per ft. $ 3.75
Cementing and redrilling, '
per ft. 12.75
Cementing and drilling
materials 500.00
$9,315.00
Fixed Unit Costs -
100 cardboard core boxes @ $0.95 $ 95.00
70 determinations for meréury @ $5.00 ‘ 350.00
* Incidental allowance for eacfl foot of
. drilling completed, 950' @ $0.60 570.00 - $1,015.00
Totel Stage II ' |  $10,330.00
SUMMARY ,
Total Estimated Cost Stage I | 3 $ 9,830.00
Total Estimated Cost Stage II 10,330.00
Total Estimsted Cost of the Project | $20,160.00
Government Participation @ 50% $10,080.QO

# TIncludes all costs, Categories 2 through T, except core house,
core boxes, and assaying.
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EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section-301, Executive Order 10925, March 6, 1961, as émended)

'During the performance of this contract, the contractor agrees as follows:

"(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion er transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
" be provided by the contracting officer setting forth the provisions of this non-discrimination
clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the President's
Committee on Equal prloyment Opportunity created thereby.

'(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

’(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, thi? contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remé&;¢s invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opportunity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amende » 80 that such provisions will be binding upon each
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency may @trect as a means_of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the.
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such -direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"

31907
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- Vice Freaddent and Manager . . . L0
. - Ssourity Firat Natmna} Bank. BRI
- - 2130 Chester Avenne - P
‘ _Bakﬂ"sﬁeld, wamm

Roz Appllcatmn for Laan

3 Dear Mr. Mabaw

I w:.sh to ma&ie an appncamcm fcnr a ;oan amounung ’“"",

s '624 009.00 - Thig money {8 to be used for the purpose of
- mineral explma:&m in the Madrone Ares of San Luis Obispo
~ County. Tiw Madrone area is appoximately 15 miles wesy of
- Pago Rohles. The axpenmmc for this expimtton is a.care
i miemmmmsﬁm Y SRR R

Ym have cm file my ﬁmm&at statemant wh.icth is my

e ,Oniy ccllawrah Thig wm uf W&m haa m mmu value
iftnsunmmasfuh SERALE : | ,

I would apxmﬂate an armmer to zhis request as am 88

. JoSEPHA. JONNSON






. March 13, 1964

" Mr. Fred W. Plerson,

Agsistant Vice Praaidaﬁf -
United Californta Ban;c

. 2020 "K" Swreet -
"Bakm‘sﬁeld, Galifom%a

Re* Appnaatwa m Imm o
Deur Mr. Piers(:n: - -

Reference m:ar discusaian thiﬁ ziay whexain l lnitiaterd a

raézuest for & loan amounting to $24,000.00, This loan is for
. the purpose of undertaking a core hole drilling program to explore
L foc mnckailvar in the 1» adrona Ama of San Luis Ob&spo Ccmmy.

" As youu hmre had time to reviaw my finanma}. statemem. F S

' am herein making & formal request for this loan,

- 'f 1 wuid 6p:te~iate an anawer at your sarnest canvemance:. S

Verv truly ymlrm E

" JOSEPHA. JOHNSON
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 94111

OFFICiAL Fcu E copy

C.
Memorandum RECEMﬁfbh 3@ l§6h
. _B%Téz_ —— l9b4
To : Chief, Division of Field Operations, OME, Washinmgfodh'''/Dhi.g.
. . -\,
From : Acting Field Officer, OME, Region IT | T
P—— | e

Subject: New Application (Mercury) _—

Victor V. Botts, Jr.; Joseph A. Johnson T

317 - 19th Street ’ -

Bakersfield, California f“-"—~1~——____~“

Enclosed herewith is an application for financial askighancé submitted
Joseph A. Johnson in the amount of $24,728.98.

The property is located in the Madrone Cypress Mountain belt area, San Luis
Obispo County, California, and known as the Madrone Quicksilver mine.

The applicants propose a diamond drill program with a total footage of

1, 850 feet in two favorable areas. Their objectives are to explore the
under31de of a large shear_zone and to test the eastern end of the ridge

where a change in both strlke and dip occurs which might provide favorable
conditions for the deposition of ore.

The applicants were advised to submit copies of their letter to banks request-
ing financial assistance and they were also advised that two_more contract
drilling bids are needed before we can process further their application.

If a contract is awarded, the applicants plan to furnish a Performance bond. M

A field examination is recommended to determine the extent of Government

participation is warranted.
““ﬁi | &&z£g21%

Paul V. Fillo
Enclosure

ce:
Chief, Division of Field Operations, OME, Washington, D. C.





MME Form 40
July 1962

~ APPLICATION FO

"ED-STA

- DEPFAREMENI OFOTHE IN
OFFICE OF MINERALS EXPLIORATION
RECENVEL . .3 31 964 |
INANCIAL ASSIS

Budget Bureau No. 42-R1368
Approval expires Dec, 31, 1963

o

TERIOR

TANCEIN MINERALS EXPLORATION

(XN

ic Law 85-70

. ”PUtsu{nt to Pub

1.(72 Stat.! 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal ngme and m
" appear on coftracrif oné is executed.)

ajling addre ss.ab. they should

APPLICANT DO NOT USE THIS BLOCK

VICTOR V, BOTTS, JR.
JOSEPH A, JOHNSON

3127 - 19th Street

B DOCKET NUMBER L
£34¢
DATE RECEIVED :
j 3 3/-6Y

Bakersfig}_d, California

DIVISION CODE —

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

NAME . ADDRESS TITLE
VICTOR V, BOTTS, JR, 2027 Roosevelt St. PARTNER
INDIVIDUAL . o Bakersfield, California
CORPORATION _ . : ' . '
”R".‘E:s””_’. X . JOSEPH A, JOHNSON 3127 - 19th Street
°.*HE'R( pecify) Bakersfield, California - PARTNER
STATE IN WHICH FIRM IS
ORGANIZED.(California
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
: NAME COUNTY STATE

Mercury

ESTIMATED COST OF PROJECT

MADRONE QUICKSILVER
San Luis Obispo, Calif.

MINE

s 24,728,98

Before filling out this application, please read the OME
Regulations for Obtaining }?edeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, .your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper:: except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item. does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,”” Maps or sketches

" GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

property location and boundaries in item 2, existing mine -
workings and geology in item 3, and the proposed exploration

work in item 5. When this information is not too complex,

all of it may be shown on one map or sketch. All documents

and other attachment§ submitted as a part of this application,

except those in itém 3(g) which you mark to be returned,

become -the property of the Government and will not be re- .
turned to the applicant. Send true copies, not originals, of

leases, contracts, and other documents which are an essen-

tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

Interior, Washington 25, D. C.," or with the nearest OME

Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

1964

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under -current conditions -and circumstances at his sole

%mﬂ N

March g
CATED Vev (Signatére) Joseph A, Johnson
-PARTNER "
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001. ..
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INFORMKA.TION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made [within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) ‘State how you propose to furnish your share
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with .address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; ‘metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. ' Staté ‘all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies.of. Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.,

of the

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. .

(b) State your interest, if any, in operations described
in (a). -

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserveé, ‘giving quantities a:\'ndt
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

_.(f) State your reasons for expecting to find ore, and if
you have sampled the aréa you propose to explore, show
where .the samples were taken, describe sampling methods

used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. * : Ve

4. Accessibility' of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work: .

(a) Describe fully ‘the proposed exploration work _giving
individual footages and sizes of openings for each item of

work.. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer. o

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work, .

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under.
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be 'supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.) ‘

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor

. should be itemized by numbers and classes of employees;

rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving guantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools. costing less than $50 each.

(d) Operating equipment. List items of equipment and tools
costing.$50 or more per unit. Give specifications and indicate
how each item .is to be .acquired—ie., rented, purchased or
provided by the ‘applicant., If rented or purchased, state the
éstimated rental or purchase price. If furnished by the -appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the -exploration work, stating
specifications and cost including labor, materials, and super-
vision, -

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s, compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used .
in the work), )

INT.-DUP. SEC., WASKH., D.C.11879%
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JOSEPH A. JOHNSON

GEOLOGICAL CONSULTANT

3127 NINETEENTH STREET - PHONE 327-4804
BAKERSFIELD, CALIFORNIA

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Applications were made to acquire financial assistance for the total cost of
this exploration program. Due to the high risk factor inherent in any exploration venture
a loan was not successfully consumated. Adequate financing is available for develop-
ment work only.

(b) The partnership of Botts and Johnson is the parent organization and we have
100% of the interest in this venture at the present. '

(c) Our share of the exploration costs will be provided in cash by ourselves.

2, Applicant's Rights in Land:

(@)  Our rights to the land are covered in a mineral lease with Nicholas A. and
Irene E, Marquart, owners in fee of the subject property. Enclosed is a true copy of
the lease. '

(b) The description of the lease includes the description of the property to be
explored. No control is exercised by us over lands contiguous to this parcel. The
property has been previously referred to as the Madrone Quicksilver Mine in the Madrone-
Cypress Mountain Area, San Luis Obispo County, California.

(c) The Lessors did not choose to sign a Lien and Subordination Agreement. The
letter is enclosed from Mr, Marquart stating this refusal.

Note: Included with this application is a report titled "Geology and Recommendations
for Exploration at the Madrone Quicksilver Mine, San Luis Obispo County, California"
authored by Mr. Botts. Within the report are answers to most of the questions in Items
3, 4, 5 and 7. Referal will be made to page or enclosure where they pertain to the ques-
tion to be answered.

3. Physical Description:

(a) Pages 1 and 2 of the above referenced report point out that the Madrone Mine
was discovered prior to 1900 and that the first recorded development work was carried on
between 1900-1902 by the Madrone Quicksilver Mining Co., Inc. Plate III depicts the
workings of the early Madrone Mine. Not until 1955 was further work carried out on this
prospect when Mr. Botts was able to secure a lease. After an attempt was made to mine





some of the surface showings of ore, Mr. Botts reallzed that it would take a well planned
program of exploratory corehole drilling to determine the potentlal productivity of this
area. Lack of capital to proceed with this exploratory work forced the relinquishment of
the lease. Subsequently further attempts to explore the surface indications of ore were
unsuccessful due primarily to the lack of planning and under-capitalization.

(b) = As stated above Mr. Botts was actively engaged in mining surface exposures
of narrow seams of high-grade ore in 1955.

(¢) No records of any mine production prior to 1900 are available. During the
operations 1900-1902 probably less than 100 flasks were produced. Mr. Botts! opera-
tions produced only two flasks and subsequently three more flasks were produced by
other operators. Mr. Marquart was paid on the basis of this reported production. In
the USGS Bulletin 922-R, page 549 there is an estlmate of probable cumulative produc-
tion up to the time of publlcatlon

(d) Again USGS Bulletin 922-R, Page 565 suggests that very little is known of
potential ore reserves, etc. The reason for this program is to determine if there are
potential ore reserves. We know only that some ore was mined and there are scattered
surface indications of high-grade ore which were barely developed. Page 4 of the report
explains this in more detail.

(e) The Madrone Mine Area is located geologically in strongly-folded and altered
Franciscan sediments within a northwest trending thrust fault zone. The fault zone is
generally ~hading to the northeast. There are smaller conjugate northeasterly trending
faults within this fault zone. The main rock-type within the fault zone is a silica-
carbonate. The ore is generally in a vein-type deposﬂ: located in the altered silica-
carbonate rock. The ore deposits were undoubtedly controlled by structural closure
afforded by fault intersections and/or folding within the country rock. The report deals
more specifically with the geology of the area and Plate I is a generalized geologic map
of the area. Plate II is a more detailed geologic map of the local area.

(£) The report submitted herewith is predicated on justifying the idea that we
expect to find ore. The geologic setting as to structure, alteration, occurence of ore
at the surface, the history of some production, all point to the expectation of finding
additional and more extensive ore deposits.

(9) Two copies of the geologic report and recommendations are enclosed.

4, Accessibility of Property:

(a) The OME representative will be met by either or both Mr. Botts or myself.
We both live in Bakersfield at the addresses indicated in the application. The property
is reached by driving west from Paso Robles on a paved secondary road toward Adelaida
(as indicated on Shell Oil Co. road map) approximately 18 miles to Nicholas Marquart's
ranch. The ranch house and the mail box with the name on it are on the right-hand side,
or north side of the road. A road leads from the ranch house directly to the old Madrone
Mine area on the top of the ridge behind the house. (See Index Map and Page 1 of the
report.) '
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(b) Paso Robles would be the nearest supply pomt to this property. The distance
is approximately 18 miles.

5. Exploration Work:

(a) As indicated in Conclusions and Recommendations, page 5 of the report, the
proposed areas of exploration are two. The areas are: (1) The area between the old
Madrone Mine shaft and the north slope adit (see Plate II in the area of cross-section
A-A! Plate IV). The coring program in this area would be to explore the underside of the
intersection of the shear zones exposed in the old adit and in the area of the old shaft
(see Plate IV cross-section A-A') and, (2) The eastern end of the ridge where there are
surface evidences of structural changes and numerous occurences of cinnabar. (See
Plate II in the area of cross—-section C-C'® Plate VI) Table I of the report details the core
holes to be drilled and why. Plate VII is a plat showing the location of the recommended
core holes. It will take an estimated 1850 feet of coring, NX size, to complete the
proposed program.

(b) There is an existing road in the area. This road leads from the main highway
up to the ridge top. The road will require some minor repairs. These repairs will be
made with the bulldozer that will be used to prepare the drilling locations.

(c) The present schedule indicates that if a successful OME contract is awarded
work can be commenced no more than two months after that. Approximately three months
will be required to complete the drilling program and the evaluation of the results.
Surveying and preparation of the drilling locations, the drilling, preparation and assay-
ing of the cores will all be proceeding in order and somewhat contemporaneously therefore
no detailed schedule for each type of work has been prepared.

6. Experience:

The experience factors and background of Mr. Botts and myself are those of graduate
geologists who have an aggregate of 23 years practical experience in oil and mining
exploration work. The following is a brief resume of our experience and training:

(1) Joseph A. Johnson
Bachelor of Science in Geology - University of Washington 1950
Graduate work in Petrology and Ore Deposits U of W 1951
Exploration Geologist in both surface and subsurface work
in oil and other minerals all over Western United States,
Alaska, and the Pacific Coast offshore for Shell Oil Co. 1951-1960
Geological Consultant Oil and Mining 1960-1964

(2) Victor V. Botts, Jr.
_ Bachelor of Arts in Geology - University of California,

Los Angeles 1955
Manager_of exploration operations in a Uranium project 1955
Owner-operator quicksilver mining Madrone area 1956

Well-site Geologist-oil and gas exploration with
subsidiary activities as mining consultant in Callfornla R
Nevada, Utah and Canada - 1956-1964

P
o

Mr. Botts and myself will both be supervising thegﬂrork. b
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7. Estimate of Costs:

The estimated cost of the proposed drilling program with the attendent preparation
before, assaying, and evaluation of the results after is $24,728.98. Equated on a per =
unit basis of footage drilled this would amount to $13.37 per foot for 1850 feet of core.

(@)  Contract work would include the necessary bulldozer work, drilling, and
assaying the samples. The following is a breakdown of the estimated costs:

(1) Bulldozing access roads, minor repairs on the main road,
and preparation of drill site locations - estimate 50 hours

of operation at $20.00 per hour $ 1,000.00

(2) Drilling 1850 feet of NX core, including drilling rig, water .
fruck and labor. Estimate 13 weeks (40 hours per week) at ”7
$20,.00 per hour. _ $10,400.00

‘ 5 o

(3) Sample assaying - 200 samples at $6.00 each $ 1,200.00

Total contract work | ibg”/v $12,600. 00
(b) Personal services rendered would include:

. ' . \ .\',
Engineering, accounting, surveying, supervision and manage- ,ﬂ‘ \
ment of the drilling program and the evaluation of the results. W\ \‘
Estimate 80 days of full time effort at $y,per day (1/2 rate) $ 5,200. 00””\ /\\
Expense allowance of $25.00 per day for 80 -days ‘ ' $ 2,000 OO \

. ’ “;’ ¢
Total services rendered : : A ’)%ﬁ 7,200, OO/

(c) Expendable materials and supplies necessary would include:

(1) Core bits: ) :
10 NX Diamond at $207.00 each $2,070.00

20 NX Tungsten carbide draghead at .
$22.50 each . 451.00
5 NX Full hole 3-cone rock at
$45.00 each _ 225.00
Total bits R , ' $ 2,745.00

(2) Core catchers - 20 at $4.40 each . $ 88.00

(3) Core barrels:
2 Double~-tube NX ten feet long at

$179.35 each $ 358.70
2 Double-tube NX five feet long at ‘
$166. 40 each - 332,80
Total core barrels $ 691.50





(4)  Drilling mud - 20 sacks Gel at $2.50 per sack | $ 50,00 *"?4
(5)  Lost circulation material - 10 sacks at $8‘.25 per sack $ 82.50
(6) Surveying , drafting, office supplies and postaée $ 250.00
. : - $ 3,907.00
Sales Tax : » 156.28
$ 4,063.28
Handling Charge 10% (See Bid Estimate) | 365.70
Total Expendables ‘ $ 4,428.98

(d) The main operating equipment will be:

(1) Diamond drill rig, water truck, service truck, all to
be provided by contractor at the cost, including labor,
of $20.00 per hour,

(2) Bulldozer, also contracted at a cost of $20.00 per hour.

(3) Ieep, pickup and/or cars, provided for by the applicants.
The cost of operating, repairs, étc. included in the charges
for personal services.

(e) Initial rehabilitation and repairs. This item is not applicable as there are
no existing structures at the site of operations.

(f) We propose to erect a core house for the protection and storage of the cores.
This core house would be approximately six feet by four feet by ten feet. It would cost
an estimated $250.00 for materials; and $100,00 for labor to construct the structure.
o $ 350.00

() Miscellaneous.
Estimate insurance costs $ 150,00

TOTAL ESTIMATED COST OF CORE HOLE PROJECT ‘ $24,728.98





THIS ﬂ!ﬂiﬁﬂ~&ﬁﬁ§§lkﬂa

effective as of this /7 e 0 19635 by <{%?¢@%
8nd between NICHOLAL A[ WARJUA: ENE 5, HARGUA erein-
after for convenience collectiv led "Lessor”, and VICTOR

V. BOTTS, JR. and JUSERY A, JOMKEON, hereinafter for sonvenisnce
eolliectively called “Lessec®.

SIZHBS2BRA:

~ Por and in consideration of the sum of THN DOLIARS
{310.00) peid by lessee to Lesaor, the receipt of which 18 herge
by acknowledged, and of the covenants hereinafter contained by
iegsee Lo be kept and performed, lesgor doos hereby lease, let,
and demise unto Lessee for the purposes hereinafter set forth
that certain land in the County of Sen Iais Obispo, State of
Galifornia, more particularly deseribed ss follows:

The Southwost one-guarter {1/4) of Seetion
2233 the West cne-half (1/2) of the Southe
¢t one-quarter {(1/4) of section 22; the
Horth one-half (1/2) of the Northwest one-
quarter (1/4) of &Section 27; the Hortheast
aag.qnnr?arlgxlﬂ) of the Northeast one-
quarter (1/4) of Becticn &8; the Rorthwest
one-quarter (1/8) of the Northeast one-
quarter (1/8) of Section 27; all in Pown-
ahip 27 South, Range 10 Zast, Hount Diablo
Meridian, and containing 200 sores more

or leas, together with all necessary and
convenient prights of way and ageess to
aggzgrmm 8ald property through other lands
of Lessor,

TO BAVE AND TC ROLD the said premises (hepeinafter
scmetimes called leased Premises), with all appurtenances and
privileges thereunto incident, in accordance with the terms,
covenants, oconditions and provisions herelnafter set forth:

1,  PURPOSLS:

-The Leased Premices are leased to Lessse for
the punposes of lessee's sole and exclusive right to explore and
prospect for, produsce, extract, mine, by strip or other methods,
and otherwise obtain and remove all minerals therefrom, {cxcept

1.





for oll, gas and other hydrocarbons, which are reserved to lessor)
and including the right To do 811 things customary, necesary,
eonvenient or advisable in exploring saild property for, mining,
extracting, producing, prosessing, obiasining, removing, storing,
transporting and marketing minerale on or from satd Leased Premises,

Me term of this Loase shall be for ten {10)years’). s -
N 15637 and terminating on = . ./

| . _ AT 3¢ BUL oontinuing for oo long thervafter as 940 .
obtained, removed, or marketed from said Leased Premiges and pold “fr
with a winimum royalty thereby paid Yo lessor of ONE THOUSAND
DOLIARS (§1,000.00) or more per yesr in addition to the yearly
sinious rental hersinalfter presceribed, In the event Lossee fails
- %o commence an exploratery or prospecting fwﬂ* am {or minerals

ugen sald lLessed Premises priop to Hay 1, 1965, or unless lesgec
shall pey the first minimus yearly rental hercinafter prescribed
on or before Hay 1, 1964, then this Lease shall e null and veld
8nd of no further force, nor effect whabooever,

3. RENT AND ROVALTY:
(a) Hinimum Rent.

. lessee shall pay o mininun advence yoarly rental
to Leasor of ONL THOUSAND DOLLARS (41,000.00) per year beginning
on the date that lessce first commences astual drilling operations,
or other exploration or prospéeting program, on the Leased Premises,
and thersafter on Jenusry 5, 1965, and on sdoh succeeding JanuAry
5, of the term hereof. . , .

(v) poyalty. |
_In addition to the minimum yearly rental, Lessee
shall pay to Lessur a royalty of the following percentages for

the following minerals, based upon the net amounts received by
lessee upon the sale thersof: . , ’

(1)

ng&m at : Percentage Royalty
6 Founds per Plask .of Reseipts

a) O through 100 Plasko, and en
if’m @"@haw At et T o

-

b A : i '
e 2@1 ! 3@@ i i & 6%
d) 303 Placks and over | T
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(2) ALl other minerals 108

(3) e foregeing royaltiss chall be
based on the actual sums veceived by Lessee
from either net mill and smelter returns, or
sther buyers and/or proocdsors.

Said royoliy snall be pald %o lescor not lager than
the 20th day of oach wonth bhased ugﬁn the gsums received by Lescee
during the peior aenth from the ocnde of ainerals prodused from
said laad, In the ovont ore or aincrals are shipped from the
Leoased Premives for smelilng, retoriting, processing, sale or
otherwise, then the smounts to hHe paid Lessor shmll be based upon
the net axount recelved by 100500 lcoe a1l peaconable Lrance
poriation coste.

- (e} iesece shall farnish ¢o Lesser at the time of
making royalty payments & ctetement of uhe computations upon whieh
- #sald royadiy 46 baged.  Ieossoer 4t all rossonable times pay examine
the books and reccords maintained by lepsee in relation to the
amount and sharaclbaer of mincral preduction fres the Loaced Dronlses
and tho dispeplsion thereof, L2o0er ajroeed o esamine proapily
each Gnd 0ll otuteuonic and remittanses forvarded by Leoseo and
to promptly advise Lossee of any objections thereto,

4, CONBDUCT Op O PERATICHS 5

The Lessev shall operate, use and work 18 mining and
related operations in such manner 8o 18 uskal or customary in
mining cperaticons of simlilar character. l[eossec shall comply
with all State, Federszl and local lows and with the rales,
regulations and ordors of any Pederal, $%ate, or other govern-
aenial agency Raving Jurisdietlion with rospest to the conduat
of Levssee's mining operaticns, :

S. SURPACE RICHTS:

Lessee shall have the right o construet and erect on
the Leased Premises and to remove any and all necessary machinery,
ejuipment, buildings, plante or ether improvements as may be
required, necessary, convenlent, useful, or advisable for Lessee's
proper economical operations for mining, whethor on the surface,
underground, or by strip methods, extrscting, storing, processing,
marketing, or other ¢perations permitted or required Dy this Losse,

3.





Lessec may erect, maintain and opeorale tranericnion, telephone,
and water iines, roadvays, ponds, wells and pipe lines and in
general Vo toke 0ll ouch action as may be noceosary, cubtomary,
convenient or advicable in surfece, sirip or undergrownd mining.
epseo shall aloe huove tho right to build and meintain & watey
reservolir at such PIOee B0 way be coloeted by losoeo and to use
the wator and colloet 0l wakopr fpom any otream, together widh
Bho vight to loy ond oointoin all necossory water lines as may
be required by Iectee im 480 eperations, In all of cueh
activiiioes and eporQtions, Ispooe and Leopor sholl cooperate
with each athor To o ond that their respective eperations shall
interfore with %he othor ab 1istle oo pooeiblo. ISPeover,
lessee's ohtaining of 4nd woe of wabor ohaldl O done in such &
manner at net o intorlfore with Loooor's wse thereof in the
spounts requirod by ooocer for denootic, tiockraising end irvie
gation purposes. HOYVIDED, HOUEVOR, that Lecsee shali erect
such feneing ao mey bo hoeevvary o Dretoed livestook and lLessee
will imotall gites Gud eduoe Ghe oD 6o Lo loscd where any
roaduaye conctiuctcd or funotelled by Lospee go through fenece lines
now existing ©f Lowser'o. Loodes clnll prempsly pay o Loespow
for any ¢amages 8o 3ivoatosk sounod by Lobnoc.

11 laprovenents, tulldiegs, vpehinory, ord egquipmont
inotalicd or weed by Luceeo on the Loaned Premisos chall remaln
Lesgee's porconnld proporty. lospoe chall heve tho »ight at any
tiae O remove auld property fron the Leased Preniscs provided
that Lesses 48 006 8hen in dofandt wildesr the Lorun, GoVenanis
and eonditiong of this Lease. . In tho ovent of the toernination
of this lease, lopses mhy remsve GRy of 190 personsl propersy
within four (&) conths afger the dnte of cuch terninntion.

€. LESBON'S RESERVED RISHIOS

Lesser reserves the right te cocupy and use the
leased Premites for pgrieultural, logging, or grazing purposes,
subject to the rights of lesaee hercunder. Llessor aloo
resorves the right o aeects o the loaced Premdeec and lLoseeo's
aggraﬁi@nﬁ thoreon for tho purpotes of inspection ab all reasone
able tinmes,

7.

TAXBI 5

Laggec shall pay all toxnes levied vpon or assossed
againct ony of iossoe's improvements, fixtures snd personal
property on the leased Premises, including any storod or stoeke
piled mineral or wmineral ores. In the event of the ndepbtion by

&y





. ‘... '

eny governmental entity of a "sovorance” tex or other form of
aineral production tax upon any mineral or minerals produced
frea the leased Premises, the lessor shall be chargeable only
with that portion of said tax as 18 eguivalent to the amount of
royalty interost to whieh the Lesscor i3 eniitled. Leseee shall
net be liablo for any opecial assessments for local improvements
@g gzaafi%a or real property teaxes on the land or improvements
of lestor.

, iesues, at issvee's cun ooot and oxpense, shall pay
for all labor performed and materials furnished in the operations
of lessee hereunder and ioesor shall not be chergoabdble with op
liable for any part thercof. ilesSsor may pest and iteep posted on
the Ledsed Mremises sueh notices of non-responsibility as Iessor
decms necessary, conveniont or RAVISabie.

9. HOLD MARMSEO:

lecnce gpraeds o assume 811 regponsibilisy for and
to save the Lessor havaless from any and all 1iability for dasages
or injury (o properby OF W personc cawsed by the epemtions of
lessee Lo and wpon e icaped Premioes.

0. SURAENZN:

lessee; at lensee's option, way &t any time quitelaim
and surrender o Ioscor all of the Iwased Premiscs, in which
event thie Lease shicll be at an end ond Lepsec chall be velieved
of all cbligations hereunder save und oxcept the obligation to
pay rentals and proyaliles theretofore ac¢rued.  In the svent of
cugh quitelalm and surrender, lLessor chall be entlitled to retain,
sclely as lessor's own property, any and all rental and royaltiss
theretolfore paid o Lesgor by Lessee. Provided that Lessee iz
net in default hercol, Lessee may remove 1ts personal property
as in paragraph 5 hereof perwitted, .

1. UNAVOIABLE BELAYS:

Performance of covenants and conditions imposed upon
lessee hereunder, except for the payment of rental and royaltles,
shall be excused while, and to the extent that, Lessee is pre-
vented from complylng therewith, in vhele or in pars, by law,
wer, riots, strikes, lookouts, acilon of the elemenits, sccldents,
inability %o obtaln waberlals in tho open warkes, oy Lo obtain
ransportation therefor, the imability te {ind buyers for mercury;
rules and rogulations of any Pederal, State, Municipal or other
governmental sgency or any other cause beyond the control of the
lessee vhether simllar or dissimilar %o those hecein specifically
cnumerated and without regard to whether such cause exisse at
the date hereol or hereafter arises. .






12, NOTICE OF SSFAULT:

I th¢ Lesuge chall fail to promptly pay any
inssalliment of ainiawa yeorldy rental op royalty, and 18 sueh
defeult shall continne for & peried of ten (10) duys afier writien
demand therofor, then g the optlon of Lesger, thio Lease shall
fordhwith verminato: provided, however, that 1 a bonalblds
dieputo exists as %o Ghe gmount due, and aldl undicputed oToWRLH
erc pald, sald ten (10) day period chall bo extended wnsil Fiva (5)
days aftor sush dispute i settled by fimsid cowrt dasvrea,
arbisration op mutual agraeaent., In ¢gee of defaull by lessee
with roopest bo any othor condldion or covonant herecf and cone
tlnuance of suaeh dofould for thirty (30) dayo after written notice
frowm Leseor 4o lepcee to perfori sueh condl tion o sovenant, oxceps
that 1f pald condivion or sovenani cannet bo roeacdicd o performed
with thirty (30) daye, then 1f iescce has not eotmenced and there~
afvor dlligently centinwes with the poyforaanco oF vremedy whsreof,
then at the option of Ippsor, this loave shell Copshulth ceabe
and terminata.

Any notico o bO given by olbher pariy o the horae
undder way ve deddvercd in povpoh Or by repisterod oy ceriified
mall, poctage presald, addpesced o the parsy for whom intended,
&% the addresoos of oush portieon Sndicated oppooite thelr signatures
at the end of wWhiio [Mnipg Leose., Ulther porty heroto woy Orom
time to time by wvrltten netice Lo she othor desinnote s dlfferent
addrons for purpopes of netices. '

34,  DUDERARION OF BENI OF LLASHg
Ca tho wapiration or cooncy torlnation of thie Lease,
Ivceee ahald auletly cnd peacoably cuerender pestesolon o Iespor
and deliver W lossor or file fer posord o Cuitelainm Desd covering
e proporky desdribed herein.

15, SUCCLIZORS AND ASSIGNG:

S lw
T o

ie Icace and all 16o vevac, sonditions, ¢ovenants and
stipulations shboll <ztend te and boe binding upon the parties hore-
oy thelr holrs, porsoml reprooentatives, SueleoLRre and andlino,
iesvee noy poplon his feowe o his gooveletes olther in the fora
of G gpartnership o o corporation o Lo foroed for ho BUrpPLSOS
of end in cscerdance with She provicions of this loesa. ’

6.
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IN UITNESS WHERGOR, the partles herese have oxecuted
this HINING LEASE AND AGRESGNT os of the dey and year first
above written, -

ADDRESEES

NLD. Lo 2oo
WTQ M/A :‘/9 Z’)iaf\-' -

LESSO8

e
VA 2=}
227 gt S

\ st S vt M= e 0.4 4 WA O | A A oo
SRV T § o "u”‘“\i %), |
l , Yo VSIS —
~ 4» ¥€~§?’ ‘-‘A;‘ 1’&)‘
Baxrackiecn Gace. LEGER

2027 LooScvese7 ST~

Bl S8 , CHCrr

ETATE OF CALIFOIIA ) .
@gnﬁy g? SAN Lu& oR?8po } &8s

196 f PP
-, 3955, before we,
A , » (4 Totary Rublic im and for oaid Gounty and
~uate, reslding therein, duly commisciconsd and sworn, personally
appeared NICHOLAL A, HARQUART and INElY K. HARQUART, known (O me
to be the persons whose names are subseribed %o the fevegoing
instrunent, and acknowledged to me thal thoy oxesuted the came,

WINELS ny hand and offleial seal.

, - L O.HEGE ~
NOTAHY Duaiin, in ang ?br'&&igwﬁaanﬁy and Sbase
My Commistlon Dwplres &% /3 /969
| | -/ N

RTINS T R S Sk S s aE R xe ioNG DS\ e o T re te o Yo T
"’ - ‘"l O. HEGE
i = NOTARY PUBLIC - CALIFORNIA

mﬁ COUNTY

VYo ove 6 @ Na To X HeXe SYS)
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STATE OF CALIVORNIA ; m
; adad e

Sounty @f‘ SAr LuS 0 M po _
‘f759[=74%”ﬂf42

O ¢his / ‘7% asy @5‘ : » X565 befere ne,

~ o, @ NeAary &uwiia in and for said
TSRty ana Ctato, W@:’;@in@ thereln, duly esumissioned and cworn,
porsoniedly appoarod VICWOR V. BOTIS, JR., angd JOSUPH 4. JOHNGGN,
kaoun (o me o be Uie poreons whose nates ocre subserided o the
foregoing Insteunent, and ackmowledsed %0 we Shat they exesuted

TR eame.
ﬂg' ©- Hcégc

HIINESE my hand and offieiald ceal,
BLLC, TR TE IRl Tounty and shawe

iy Guomienion Gxpiros ety /3 (76
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Law Offices
@ ‘ MOANEL & McoANEL @ .
3350 Wilshire Blvd., Suite 310
Los Angeles 5, Calif.
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EXPLORATION DRILLING
GROUT HOLE DRILLING
CEMENT GROUTING
CHEMICAL GROUTING

o0 Oe
EUNTINENTAL DRILLING EDMPANY

DIAMOND DRILLING CONTRACTORS
2810 NORTH FIGUEROA
LOS ANGELES 65. CALIFORNIA
TELEPHONE CAPITAL 2-7146

BRANCH OFFICE:
419 SO. 96TH STREET

SEATTLE 8, WASHINGTON

ROCKWELL 2-0366

February 11, 1964

Mr. Joseph A. Johnson
3127 Nineteenth Street
Bakersfield, California

Dear Mr. Johnson:
The following is our proposal for the

furnishing of the drilling unit you requested
in your letter of January 31:

We will furnish a drilling unit, a two
man crew, a two ton truck with water tank, and
a pick-up truck all suitable for an exploration

drilling program at a rate of $160.00 per eight
hour shift. This is based upon working a 40

hour ‘week and does not includea
visions. Rental to start from time equipment

leaves our yard until it is returned.
Expendable supplies such as bits, springs,

reamers, core barrels and cementing materials

to be furnished at cost plus 10% for handling.

Yours trﬁly,

CONTINENTAL DRILLING COMPANY

/[{)‘ 5 I

R. 0. Thies

ROT/ed

hy overtime pro-
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E. J. LONGYEAR COMPANY

General Offices, 76 South 8th St.

Minneapolis 2, Minnesota, U. S. A.
TELEPHONE: FEDERAL 97631 ¢ CABLE LONGCO

308 East Pima Street
Phoenix, Arizona 8500L
March 18, 196l

Mr. John A, Johnson
Consulting Geologist
3127 19th Street
Bakersfield, California

Dear Mr. Johnson:

We have been advised by our Minneapolis Office that you wish to re-
ceive estimations of cost on a contemplated diamond core drilling
project in California. )

We understand that your drilling project will involve approximately
1,850 linear feet of NX size coring in twenty holes. The deepest

hole is not expected to exceed 150 feet.

The project is located in San Luis Obispo County approximately fifteen
miles west of Paso Robles. ‘

In not knowing the exact conditions involved in the drilling program,

it is understood that prices given in the estimate below are conjecture
on our part. Assuming, however, that the conditions would be favorable,
we estimate that your program could be expected to consist of the
following charges:

a) Mobilization and demobilization of personnel
and drilling equipment...... oooooooooco-ooooooo.$765000 Lump Sum
per rig

b) Overburden drilling including the setting
of casing 10 ledgCecessecessseccssccssccsccscnsesed5.00 to
' $6.00 per foot

¢c) Diamond core drilling - Vertical holes

, NX wireline size
0 to 200 feet in depth...........................o%ﬁ.oo to \/
. : $8.00 per foot

d) Reaming and setting casing, if
rmuired..’...........l.....................-........%2.00 to
‘ $3.50 per foot

e) Cementing, cement setting, and
drilling out cement.................o.nu.......oﬁlhoso per hour

DIAMOND CORE DRILL MANU.FACTURERS e MINING ENGINEERING AND GEOLOGICAL CONSULTANTS o CORE DRILLING CONTRACTORS





Johr; A. Johnson. . : a2 . .A!Iarch 18, 196k

f) Standby time or delays for your
account....'....'....‘...'.....'.Q.Q"'..........gBlB 50 per klour

g) Cement, drill mud or other hole condltloners and additives
to be billed at cost.

If necessary to haul water to the drill’Sites, an additional
charge for rental of water truck and mileage would be made.
Such charges usually run $150.00 per month rental, plus $0.12 12

per mile,
h) Core boxes of the cardboard type,

capacity 10 feet of core can be
supplied for....................;................g$0.90 each

It is understood that the above outlined charges are estimates only.
However, it is felt that it will give you a reasonably accurate guide
in estimating your ant1c1pated cost.

At the present time, I plan to make a trip into the California area

this coming week. I will make it a point to give you a call in
Bakersfield and if possible to examine the drilling site near Paso Robles.
After completing this, we will be in a pos1tion to confirm prices

that will prevail on the work.

We appreciate your contacting us for this est1mate and hope that we
can be of service to you on this forthcomlng project should it
materialize.

SinCerely,

E. J. LONGYEAR COMPANY

YN BN

ager, Southwestern Zone
Contract Drilling Division

- JJRMiller: jag |





Cuass of SERVICE

W1ST ERN UNION fo=—

NL=Night Letter

This is a fast message
unless its deferred char-

acter is indicated by the r I ELE GRAM 1201 (4-60)
proper symbol.

W. P. MARSHALL, Presioen

International

I'T'_L tter Telegram

" The filing time shown in the date line on " domestic telegrams is LOCAL TIME at point of origin. - Time of receipt is LOCAL TIME at point of desnnat ion

0A167 BB304 0BOT1 - (39)e
O 0XA056 DL PD=SANTA SUSANA CALIF 23 1145A PST=
JOSEPH A JOHNSOQ~ , SR 1064 MR o7 PM T 14

3127 19 ST BAKERSFIELD CALIF—-

T REFERENCE TO CORE DRILL!NG IN MADRONE AREA OF SAN
'LUIS OBISPO COUNTY WE LEASE OUR EQUIPHENT OPERATED AND
MAINTAINED AT $15 R HOUR PLUS 200 PER FOOT PLUS COST
OF BITSe OUR MOVE IN AND OUT TIME IS $15 PER HOUR=
~ HOUSTON TOOL CO SANTA SUSAN A CALIF- i

THE COMPANY WILL Al}PRECI'ATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE





SECURITY FIRST NATIONAL BANK
Bakersfield, California

VICE PRESIDENT'S OFFICE

March 4, 1964

/:/
Mr. Joseph A. Johrgon
3127 = 19th Street

Bakersfield, Californis
- Dear Mr. Johnson:

Several days &ago you.submitted an epplication
with us for a loan for approximately $2k,000
for the purpose of mineral exploration in the

Paso Robleg sarea.

I regret to advise you. thsat our logn :.committee
was unable to approve your application for this
loan. I sincerely hope you &are able to .arrange
for a satisfactory loan for your purpose else-
where.

'ely yours,

E. .J. MAHONEY
Vice President & Mansger
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"UNITED CALIFORNIA BANK

BAKERSFIELD OFFICE » 2020 K STREET » BAKERSFIELD, CALIFORNIA ¢« FAIRVIEW 7-2551

March 16, 196l

Mr. Joseph A. Johnson
3127 = 19th Street
Bakersfield, California

Dear Mr. Johnson:

Your recent application for a $21;,000.00 loan to
finance mineral exploration in San Luis Obispo County
has been reviewed. '

Due to the speculative nature of the venture, and the
uncertainty of funds becoming available for repayment of
the loan, we regret that we are unable to extend the
credit you have requested. We are hopeful, nevertheless,
that you understand our thinking on this matter, and will
continue to regard us as your banker,

Sincerely yours,

7 Q/M
/Fred We Pierson

Assistant Vice President

FWP:dc
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. IN REPLY REFER TO:
. » - .

s UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum May 10, 1967 & 4 m. Eo

To: Chief, Office of Minerals Exploration
Washington, D. C.

ES

=<

ot

> 213
i 3
w0

oy
<~

~ From: Field Officer
Region II

Subject: OME-6348 (Mercury)
Victor V. Botts, Jr., and
Joseph A. Johnson
Madrone Quicksilver Mine
San Luis Obispo County, Calif,
Contract No. 2190

Enclosed is a summary-type Final Field Report on the subject

project.

Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
.By H. K. Stager, Field Officer, Region II

© May 10, 1967

1. OME-6348 (Mercury)
Victor V. Botts, Jr., and
Joseph A, Johnson
Madrone Quicksilver Mine
San Luis Obispo County, California
Contract No. 2190

Operator: Madrone Mining Co.
5625 South Union Avenue
Bakersfield, California 93307

.Property: Consists of about 400 acres of land in five parcels,
as listed below, with all rights pertaining thereto,
in secs. 22, 27, and 28, T. 27 S., R. 10 E., MDBM, in
the Madrone-Cypress Mountain area, San Luis ObiSpO
County, California.

SW%, sec. 22

W%, SE%, sec. 22

Nk, NW%, sec. 27

NE%, NE%, sec. 28
NW%, NE%, sec. 27

A map showing the area of the property was attached to
the contract. : :

Ownership: The land is owned in fee by Nicholas A. and Irene E.
Marquart. The Operator was in possession of the land
under a Mining Lease dated January 17, 1965. 1In lieu
of a Lien and Subordination Agreement covering the fee
land, a Performance Bond in the amount of $10,080.00,
issued by United Pacific Insurance Co., Tacoma, Wash.,
and 616 So. Shatto Place, Los Angeles, Calif. was
attached to the contract. ‘

2. Purpose of The purpose of the project was to éxplore by trenching

Project: and diamond drilling for ores of mercury occurring } ﬂg
within a wide fault zone traversing, in part, silica g;g;

" carbonate rocks of the Franciscan Formatlon, also to £

explore the footwall thereof. %






3. Contract: Dated June 12, 1964, for a term of 8 months.
Original contract amount - $20,160.00
. Government participation - 50 percent, $10,080.00
Amendments ' .
No. 1 - November 16, 1964, to reword a clause making Stage II con-
' ' tingent upon favorable results having been obtained by
. Stage 1I. '

.No. 2 - December 21, 1964, recognized the operators as doing
business as Madrone Mining Company; changed the specified
inclination of Holes Nos. 5 and 6; and changed the
location for Hole No. 8.

No. 3 - Marxch 19, 1965, extended the time for completion to 12
months, and extended the lien period to 11 years.
No. 4 - April 20, 1965, deleted the change in location for Hole
' No. 8 from Amendment No. 2, and changed the work under
Stage II to include bulldozing of necessary roads and
drill sites and the drilling of six holes in mutually
agreed locatioms. '

No. 5 - June 21, 1965, extended the time for completion to 15 months,
and added a Stage III consisting of bulldozer trenches.

No. 6 - December 30, 1965, changed Amendment No. 5 bulldozer costs
from actual to fixed-unit costs.

4, Project Work: Started September 1, 1964, Terminated October 30, 1965.

Cost Items ’ Authorized Completed
. ' ) Units Amount

Bulld@zing -

Transportation in and out ' $ 200.00 - § 196.25

Bulldozing 178 hours 2,600.00 53 .. 758.50
Drilling - Approx. 1,750 feet 17,039.00 1,589 - .12,122.10
Incidental allowance for '

drilling - 60¢/ft 1,050.00 ' 1,589 953.40
Incidental allowance for ,

Stage III bulldozing - $5/hr 600.00 28 140.00
Assaying for mercury - 180 samples

at $5/ea : 900.00 65 325.00

Total amounts -~ ($22,389.00) $14,495.25

Contract not to exceed ' $20,160.00

Government participation -
at 50 percent $10,080.00 $ 7,247.62

Less amount forfeited for
incomplete Final Report

(no map) | 71.42
Paid to Operator. - - $ 7,240.20





5,

6.

Project Work.(Contd):

The Government retained no equity in any of the equipment or supplies

used.

Effectiveness of the work - The target areas were adequately explored.

Efficiency of Operation - The operation was lacking in efficiency

Regorts;

‘and was delayed by poor planning and
management.

Operator's Final Report - An acceptable Final Report, except for a

final map, was received on June 14, 1966.

Cost Reﬁiew - A Report of Cost Review was issued by the Office

Final Audit -

Rovalty Review -

Project Results:

qf the Chief Auditor in March 1966.

An additional review, by the Chief, Office of
Minerals Exploration, to answer problems raised
in the Cost Review, was issued June 29, 1966.

A Final Audit was not requested inasmuch as there
were no additional vouchers submitted or paid after
the Cost Review.  The last voucher was paid on
October 21, 1965. A voucher: (August, September,
October, 1965) claiming $80 in assay charges was
disallowed to reclaim a $65.15 overallowance for
bulldozing on‘previous vouchers. The Government's
share ($7.42) of the remaining $14.85 was not paid
because theé operators did not submit a map with their
final report. ’ '

There was no ore produced during the period of the
contract and no royalty was due the Government.

‘Discoveries - There were no discoveries of minable ore. Maps, core
logs, cross sections, and assays submitted with the
monthly vouchers and reports indicated a small tonnage.

. of

submarginal material is present in the vicinity of

Holes No. 7, 7A, 8, 9, and 11A., Mercury-bearing material
in these holes assayed from 0.01 to 0.25 percent mercury

(0.

(2
of

2 to 5 pounds per ton) but averaged about 0.1 percent
pounds per ton). No-estimate was made of the tomnage

‘this low-grade material. Future production is not

economically feasible and development is not warranted.
Future exploration does not. appear warranted.





-

6. Project Results (Contd):

Certification - The OME work did not result in a discovery of

Production

Roxaities

7. Geologic Summary:

minable ore and certification was not recommended.

The Operator was notified on July 27, 1966, that
the Government retains no claim or lien against
the property and that the Performance Bond was
released.

There was no ore mined or stockpiled during the
period of the conttact.

There was no ore sold or treated and no royalties

‘were paid or due the Government.

The ore bodies that have been mined in the Madrone
Mine area occurred in a northwest-trending thrust
fault zone, with probable steep northeast dip, that
cuts rocks of the Jurassic(?) Franciscan Formation.
The zone averages 500 feet in width. The mercury
occurs as cinnabar in silica-carbonate rock. Since
the discovery, about 1900, the mine has yielded
about- 100 flasks of mercury from a small ore body
and several thin high-grade veins. Other mines in
the district, such as the La Libertad, Little

Bonanza, Klau Oceanic, and Buena Vista, have ylelded

about 50,000 flasks of mercury.
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. Nedrens Mining Company
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Date |  Surname
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5625 South Unisn Avanue

Sahersfield, Califeinia 93307
et ONE-6348 (Mercury)
Yietoxr V. "tt" Jr. and
] A. Jobhnson .
MNadrons Quicksilver Mine T
San Luis Obispe County, California
Contraet 2190 s

Gcntlunm’

Reference {s wade to the completed exploration eontrect, &8
smsnded, between Vieteor V. Botts, Jr. and Joseph A, Jehusen,

4/b/a Wedrene Mining Compsay and the Government.
" We siseerely regret that the werk performed did net result in

a cextification of posatble predustien mmdex the provisious of
the centrsct, In the absemss of sweb certification, the Govera-

ment retains ne claim ox lien mgafmst the pwoperty subject to _
the contrast ox any future preduction thersfrom., We, therafere,

- axe closing ouw books snd yecovds ou this eemtrset. Attentiom,

| bowsver, is ecalled te the provistens of the eumtract whish xe-

quire the Opswater to heap and pressyve certain records for the
pexiods indicated, A :

Ve syppreciate the .sﬁtm:t'}m‘ participation of Madrome Mining

Company in the MK expleration program.

. ce: Director's reading file

Division file _ Do 3*"“!!'17 yougs, ' w.\\\
Economic Geology file . S |

OME reading file \\\
. OME Region 1T -

o e © Frsmk . Jobnson |
‘FEJohnson/bih 7/27/66 . Chief, 0ffice of

ﬂ' Zsj_ ‘o . | Minerals m}oxatlm ‘

Gopy tot “United Pacific Insurance Company

616 Sowth Shatto Place
Los Angeles, Califommia

Bond No. B-435034, dated 24 June 1964
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. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY PIFICTH, /
' ° ° 3
July 15, 1966 :
Memorandum i ~
' / IHITI;{ iy E;’C@,;AE
To: Chief, Office of Minerals Exploration ““‘“-J/}E§?71CD
Washington, D. C. T —— ///b‘!f
“____‘__»\luw
From: Field Officer : —_— |
OME, Region II B

Subject: OME-6348 (Mercury)

Victor V. Botts, Jr., and

Joseph A. Johnson

Madrone Quicksilver Mine

San Luis Obispo County, Calif.

Contract No. 2190
Enclosed is an inquiry from the United Pacific Insurance Company
concerning the performance bond on the subject contract. Will you

please supply the requested information and return the form to

them in their envelope.

H. K. Stager

Enclosure
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Date | ~Surname Code
Yer28 [ 4. o 110

, {120
vpl ¢t 220

- fie 7

;‘_Memorandum R

- Tey - ) '>'ehie£, mech of Budget md !‘imnce

From: | em.f, eme. 0f nmul. lxplmeation S

~.T=_Subj,eegs, } m«szaa (Mereury) s
S Vict»r V. Botts, Jiey md L
. Jeseph A. Jehngon: . . .
. Madrone ‘Quicksilver Mime . . -
- - $an luis ebispe Cmmty, califomia
' f‘emxttact 31@0 e

fctme is mde to eut mmrmduu of my 24 1966 emloaing a copy
ga,a patt ‘of &m: Review on the. oubjeek eontract, a. copy of the Field

Mcar's memorandum of April 29 commenting on the Repert of Cost Review,

oFy. of his letter trspswmitting a copy of the repert to ‘the Operater, -

o amd the origimal dnd two' copies of the Operator's weucher with mp‘rting

. data f& the mnths ef lagut. ieptembcr, and @atc«bct 1965. S

“,:"Wc emmur in the rcmﬂhtiom of tho licld otﬁear 1n his mmmmhm o
- of Apzn 29, 1966. ‘We also ‘conclude that: the work performed accomplished

" the essential purpose of the eemtract and vas substantially in eenformity

vith the intent of the eentraet. We do not balieve that. another amend-

. ment at this tise te waciﬂeauy authoriu the dev;i,atm from centraet
‘-puiﬂnti@m would nrm :ny nnml puepou, ather than to aifim the

o 'f.qtagoing eoueluaiona.

An acecpﬁable Operator o fiml rapert. except fm: éoq»lete mp, has
been received.. ‘We do not believe that addizioml information frem tlu .
Operatér will add materially to the imformatien submitted w;th the IV

= 'Opcrntmt s mgnthly ptcgrcu tepﬂrts mvi final tdpm:t. .

“"_'An mlysiu ¢£ uc«h i;em of vark pwrfomod as diseasud in tbe lcport of E
.Rivicv is givm bblmr- S L

£1 m *

’,','Th- eontnct eailc fmz ua £ & bullduer -of "mt len thln D—7 uu

7 or equivalent. deser. of other mba. - Available informatiom. iniientu

: . 'that a D-6 size dozer vas used for all of the bulldezing peﬂoma The |
. eontract originally ‘called for buildotiag to be potiormed ﬁnder an
C - im&apmﬂent eentrwt as tallm‘ ' .

23263





Lot . . . - 0 .
R ¢

Stage I - Transportatlon in and ot ..?zﬂjﬁ”tvk~j¢f$100;00 L
1200 hrs, @ 316 00 per ht‘?:“ff;* S 320»00

o Stage 11 .30 hra. e $16 00 per hr.~ ﬂa;H5? ,; 1}? 480 oo

- Although Amendments Nos. s and 6 did not speeify the sizc ‘of the bulldoaer,' N
- they were drasm to cover the size and type 0f equipment actually ueed (b-6) -

as evidenced by the reduction from 316 00 to $15.00 for the hOurly rate

,allowad for bulldozing under 8tage III 1n Amendment No. 3.

' Amendmcnt Ne. 6 vas drawn to prﬁvxde for the bulldozing to be perfoxmed by

the Qperator rather than under ‘an independent contract. Hence, the hourly
rate allowed for bulldoaing van furthcr teducad for stage Iil work to '

"-H.$1é 00 per hour,

In his memorandum of April 29, 1966. the rxcld officer states that 111 of
. the. bulldozing under the three stages was ‘performed with a D-6 dozer and .
" operated in the same manner as under Stage III. Thus, .the status of the . [,
- bulldosing account appearn L'E bo s8 foll@waz : ST : =

-:iA“th°”1"d by the : e e |
.. gontract, a4 emended . - .- . Paid . . Allowsble = Disallow "
 Stage I - Bulldosing . R A R

Transportatien in and out fl‘ S ‘”.»”._ L

. 20 hra. @ $16.00 per/ht . e T ‘ :
8 hre. @ $#15.50 per/hr. - 124,00 . . - 120 00)1/“ - $ 4.00 .
8% hra' @ ‘17 90 per/hr. 152 15",. '.;~ 127, 50) « 24,65
o v ‘ , - $28,.65
. 1/ (Allew 16¥ hrs. @ $15 00 per/hr. Independens Centract ' :
' , - for p-6 d@zer)
Stagc Bulldgsing - '
30° %[rl. @ $16.00 per/hr. o ' o L
- 8% hrs. @ $15 00 per/hr. _ $127 50 ‘[ $119 0013/' - 8§ 8.50

3/ (Allaw $14 00 par hr. - Iixtd Bnit ebst - for n-e dozer)_ 

. Btage III - gg;;dowing

, Transportation in and out - B P T
@4100.00 410000 - $100.00 e
128 hrs, @ $14.00 per/hr. o ‘ ‘

28 hrs. @ 415.00 per/br. ~=426‘oo’;r 0392003/ - 428,00
"321 (Allow #1& 00 pqr/hr. - tixed Unit G@st - for D—G doaér)_“' S -
fotal © - .. SO | :‘.',j:.“; : ‘_l,{;_[,; - $65.15

]

Govetnnent yarticxpation @ 50 peretnt $32.58





. prilling: -

. Although the cests set forth in an exploration contract under I ndependent
contracts may be based upon a bid by a particular contractor, the work '
may be performed by some other contractor. Costs, however, may be less

. than those set forth in the contract, but cannot exceed the maximum for

. items so indicated and the work must conform substantially te the appro-

' . priate specifications in the contract. R P '

. Bacause of the nature of the ground, a change in drilling procedure wag’
necessary to obtain satisfactory results. Instead of NXWL core drilling
.as specified in the contract, a rotary type drill with reversed air cir-
culation under vacuum to eollect cuttings was used. In his memorandum of
~ ¥ebruary 26, 1965, the Field Officer, Mr, Paul Fillo, indicated that this
method is very satisfactory. The present Fleld Officer, Mr. Harold K. Stager,
. in his memorandum of April 29, 1966, indicated his acceptance of the change
in drilling precedure and stated that the results were satisfactory and
‘best suited to the prevailing conditioms. We concur in-the opinien of the
. Pleld @fficers and consider the drilling as conforming essentially with the
‘intent and purpese of the contract. .~ - .. . S -

fhe amount paid for each item of work did not exceed the amount authorized
and the total cost of the drilling waa;lgss than thevamount agﬁhorizcd.

With respect to Hole No. 3, the Field Officer indicates that the last
20 feet of hole is acceptzble and yielded sufficient information although
" no core or cuttings were recovered. This is confirmed by the drill hole
log. In a letter dated March 27, 1965, the Operator explained that he
had tried te drill Hole No. 3 without circulation below 144 feet, but
there was no .core recovery, apparently, due to an open fracture and a
 goft zone. Drilling continued to 174 feet without regaining circulation.
. fhe Fleld Officer allowed $7.15 for 10 feet in the soft zone, but only
. $5.95 per feot (supported by invoice for Hole No. 3) for the last 20 feet
instead of $7.15 per foot as set forth in the contract. In view of the
circumgtances and the Field Officer's approval of the work @ §5.95, we
recommend that this cost for the 20 feet in question be allowed.

fhe $5.95 per foot was the vate set forth in the contract for overburden B
drilling. The Pield @fficer states that essentially no overburden was

" drilled under the contract.  Therefere, the rate of $7.15 per foot should

' _be allowed for all footage except the last 20 feet of Hole No. 3 as
indicated sbove. - . C T W -

Incidentél AliQWhncq{}fi_~ﬂ “"

‘The inéidenﬁallallowuﬂce is applicable ﬁu the‘1,§69 £éet of_érilling c¢laimed

‘and paid for at the rate of 60 cents per foot. — .





neterminations for Mercury

‘ Invoiaes for 163 aseaya £cr mercury have been included with the Operator'
vouchers. - A total of 49 of these have been claimed and payment made for
‘them.  Only 40, however, were 8upported by locations of samples indicated

. on drill hole logs. In the Operator's firal report, however, the locations

of samplés for Sl'mercury assays are satisfactorily accounted for, but two
. are not acceptable as they were from cere Hole No. 7 which was abandoned

and no payment. made towards its cost by the Government. Thus, the @perator
is entitled ‘to the gayment made on 49 mercury assays. '

- The orlginal and  two coPies of the opetator 8 voucher for August, Septmmber,

and October 1965, with supporting documents were sent to you on May 24, 1966.
" According to the Raeport of Cost Review, the costs for 16 mercury assays
covered by this voucher are acceptable and payment and costs of $80.00 are
a110wable, with Government participation of $40 00.

A review of the files indicates that performance under the contract wag -
substantially in conformity with the intent and purpose of the c¢ontract.
The execution of another amendment to the contract at this time would serve

no useful purpose other thamn to affirm the acceptance of the work performance .

and costs allowed, . Therefore, we racommend that no further action be takemn
and this contract be considered closed. The adjustments given above for
the bulldozing indicates an overpayment of $32.58 for this item., This

- amount should be offset sgainst the amount of $40.00 due on the August,

" §eptember, and October 1965 voucher. However, the difference of $7.42
indicated as being due the Operator should not be paid -in view of the
dericienCy in the Oparator g final reporc, such as failure to include

. 4 map.

FRANK E. JOHNSON @@

‘ ?rank E. Johnson

- cce D1v131on Rxxdxng Flle
Director's Readlng File
Economic Geology File

" OME Docket .
OME Region 11 . .
OME Reading File

FEJohhSon/gla-;6:23_65'¥ j7





’ ; _ ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY OFFICIAL
COPY
- June 14, 1966 0. M. E,
Memorandum _ ‘ § RECEIVED
¢ JUN 16 1966
To: Chief, Office of Minerals Exploration o
Washington, D. C. : INITIALS|CODE |
From: Field Officer \“““:L/& ¥
Region II — LD
K /2ol
Subject: OME-6348 (Mercury)
Madrone Quicksilver Mine

San Luis Obispo County, Calif,
Contract No., 2190

Enclosed is the Operator's Final Report on the project, including
the locations and assays for the 49 samples previously in question.
If the report is considered satisfactory, and accepted, any monies

still due the Operator can be paid.

H. K. Stager

Enclosure
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MADRONE MINING CO. @%Qg@@

5625 SOUTH UNION AVENUE - PHONE 832.3219 Jm 1 4 %@%

BAKERSFIELD, CALIFORNIA 93307

FIGE OF MINERALS exm.dﬁmno -
W %s BEOLOGICAL sunvw i

June 13, 1966 MENLO PARK, CAMF

Cffice of Minerals EXploration L
345 Middlefield Road ‘ !
Menlo Park, California $L025

Re: OME-63L8 (Mercury)
Madrone Quicksilver Mine
San Luis Obispo County, California
Contract NO. 2190 '

Attn: MR. H. K. STAGER, Field Officer, OME, Region II

Dear Mrf_Stager:

Enclosed is the final report on our contract. I again apologize for the
delay.

Your office has copies of all the core hole logs plus maps of the geology
in the original report and the trenching completed, so I felt nothing could
be added by resubmitting these exhibits.

You will note in the summary of the core holes that all L9 assays are //
accounted for,

As T stated before, we are appreciative of the financial help we received
from the OME and through the experience gained on this contract we know that
we cen plan more efficiently- the timing and finances on future projects.

We are trying to do something with the low grade ore. The original idea
was to make a concentrate by tabling and retort the concentrates. This was
feasible with the price around the $500/flask price but things look a little
grim with the present price level,

Please let me know if any further information is needed to finaligze
the wind up of our contract.

Very truly yours,

Yool O ol

Joseph A. Johnson, Partner

JAI/33
Enclosure
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MADRONE MINING CO.

5625 SOUTH UNION AVENUE - PHONE 832-3219 '

BAKERSFIELD, CALIFORNIA 83307

OPERATOR'S FINAL REPORT

OME - 63L8 (Mercury)

Contract No. 2190

Victor V. Botts, Jr. and Joseph A. Johnson
Madrone Quicksilwver Mine : :

San Luis Cbispo County, California

Operations started on this contract September 1, 196l and were termin-
ated Qctober 30, 1965, :

The following units of work were completed:
1589 feet of core hole drilled, cored, and sampled. $ 13,905.10

81 hrs. of btulldozing. 963.65
65 assays "325.00
Trcidental allowance ' ' 1,093.40
Transportation of bulldoczer 268.31

Totaling $ 16,575.46

The above costs were presented in the monthly reports. A total of
$ 17,2L9.90 was claimed with $ 15,456.56 allowed for government participa-
tion. The government's share paid amounted to $ 7,728.28 which is LL.8%
of the claimed costs. ‘ o 2 O L0

Py .

The geology of the Madrone Mine area was presented in the initial
report. The Madrone Mine lies within a major northwest trending fault
zone which includes highly altered sediments and ultra-basics of probable
Franciscian age: The hydrothermally altered product is primarily a

~silica-carbonate rock. The ore zones in the Madrone arezare almost ex—
clusively associated with the silica-carbonate rocks and the quartz and
calcite veining. The major nerthwest trending fault zone is transected by
a series of perpréadicular anu oblique shear gones dividing the area into
at least three recognizable fault blocks.

The initial coring program was predicated on testing for possible
extensions of the ore zone of the old Madrone Mine and to discover new
accumulations of ore within the intersections or under the transverse
fault zones recognized or inferred from the initial field mapping.

The coring revealed abundant structural and rock type complexities ;
which could not be correlated in an overall geologic picture that would ]
expand on or change the original field mapping. The sampling of these -
core holes definitely indicated thetno occurences of high grade ore was ?
penetrated. Samples were panned each two foot interval to determine by
visual.inspection the occurence of cinnabar and assays were taken to .
verify the panning results, :

Vot
i

-
Piv I

=3

v OTIS

1L £F

i

¥

Concurrent with the core drilling,samples of the outcrop were
constantly checked and the presence of a low grade ore deposit was
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MADRONE MINING 'c:o_.

5625 SOUTH UNION AVENUE - PHONE 832-3219

BAKERSFIELD, CALIFORNIA 93307

Page 2 (Operator}s Final Report - Madrone Quicksilver Mine)

discovered in the "east end fault block" in the vicinity of core holes 7,
74, 8, 9, and 11A.

The following is a compilation of the core holes drilled, total depths,
assay resulk's, and a brief comment regarding the geologic and/or economic
significance, :

Core Hole No. 1 - T.D. 18 feet. 'Only'sge trace of cinnabar noted in
panning. Assay result 33! - 35t '0,055%“Hg.” A five-foot core barrel and
diamond bit were left in the hole. This core hole was to test for the
westward extension of ore exposed in the north slope'adit. Negative results.?

Core Hole No. 2 - T.D, 132 feet, No visible was noted in the panning.

Assay results: 10' - 16' 0.02% Hg “f, ' ‘
Lor - L2v Trace’ t: : ;V
55t - 57v  0.075% Hg

: 77" = 79* Nil v

This hole encountered excessive lost circulation at the bottom of the hole.

We were unable to run casing below 100!, There was 100! of 3 1/2" casing

left in the hole., This core hole was to test for the westward extension

of ore exposed in ‘the north slope adit. Negative results.

Core Hole No. 3 - T.D. 174 feet. No visible cinnabar was noted in

panning., Assay results: 21t - 23' 0.015% Hg 3
‘ ' ’ 37+ - Lor -Nil
102t - 105' Trace

Due to extensive lost circulation and subsequent sticking of. the drill pipe
this hole was abandoned. This coare hole was to test under the footwall of
the shear j;one observed in the north slope adit. The shear zone was not
penetrated, it apparently steepens with depth. Negative results. |

Core Hole No. L - T.D. 100 feet. Minor amounts of cinnabar were noted
in panning. Assay results: 8' - 14' 0.0L% Hg# y
: ‘28t - 34t 0.05% Hg ¥ - . .
LSt - L8' 0.11% Hg '
65 - 75' 0.11% Hg +
This core hole was located to test at depth near a:in -.outcrop of silica-
carbonate which had showing of cinnabar. Assays indicate the presence of a
low grade deposit but the depth renders it non-commercial,

Core Hole No. 5 - T.D. 100 feet. No visible cinnabar was noted in-the
panning. Assay results: 11t' - 1' Trace
‘ bl - L6 0.024 Hg 7.
65+ - 67' 0.03% Hg o
T4t = 76  Trace - o
St - 96' 0.02% Hg
This core hole was angled to test under the footwall of the eastern
extension of the old Madrone Mine fault. Negative results.

Y J——





MADRONE MINING CO.

5628 SOUTH UNION AVENUE - PHONE 832 3219

BAKERSFIELD, CALIFORNIA 93307

Page 3 (Operator's Final Repo}t - Madrone Quicksilver Mine)

Core Hole No. 6 - T.D, 100 feet. No visible cinabar was note in
panning. Assay results: 21' - 24' Trace -
32" - 34 0.0k%- Hg ~
L8r - 50* 0.01% Hg ~
62t - 6Lt Trace -
: 97" - 100' Trace ~ !/ -
This C.H. was angled to test under the ‘same footwall extension as core hole
#5. Negative results. /

Core Hole No. 7 - T.D. 5L feet. Cinnabar was:noted throughout the total

interval of this hole. Due to hole conditions this hole as abandoned and
a new core hole 7A was drilled 8' to the nor thwest of this location..
Assay results:. 30' - 33! Less than 0.01% Hg
50t - 53t Less than 0.01% Hg
Note: The SL feet of this hole was not included in the govermment part101-
pation, although it was pald for.

Core Hole 7A - T.D. 14O feet. Cinnabar was noted in panning through- .
"out the total depth of this hole, sy win itx ‘ '
Assay results: 6' - 9 0,13% Hg
33t - 35' " 0.12% Hg
71 - 73 0,09% Hg-
100 - 104' 0.13% Hg -
130+ - 134 0.11% Hg
This core héle and core héole #7 were located to test to depth in an area
that has scattered showings of cinnabar in outcrop and where a previous
drill hole was reported to have found cinnabar at an unknown depth. -Assay:
results indicate the presence of a considerable extent of low grade ore.

Core Hole No. 8§ - T.D. 200 feet. Minor amounts of cinnabar was noted
in panning. Assay results: 10' - 15' 0,06% Hg 1L8' - 154% 0.25% Hg -

: 26 - 30 0.13% Hg 154+~ 161' 0.03% Hg -~
53¢ - 62y 0,09% Hg *167' - '173''0.08% Hg -
8Lt - 86! 0.06% Hg * 181t - 187! 0.02% Hg.

1201 -126' Trace  -188' - 194 0,01% Hg-.
126! =132t 0.02% Hg ll9h' - 200* 0,044 Hg ..
This core hole was located to test under a fault determined from field
mapping., It evidently encountered a small vein of cinnabar near the 150t
depth, Not commercial.,

Core Hole No. 9 = T.D. 195 feet, Trace of cinnabar noted in panning

between 108t - 138t and 190! - 195¢. ’
Assay results: 106' - 108* 0.13% Hg -

1324 - 134 0.10% Hg ~

192' =194t '0.08% Hg 7
This core hole was located to test-thé central portion of the "east enhd
.fault block"., A limited’ 1nterval of low grade ore was sampled at a depth
too deep to be commerc1a1

Core Hole No. 10 - T.D, 100 feet. This hole was almost entirely in

fault gouge. It was located to test in the "central fault block".
Negative results.

fz/f

s
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MADRONE MINING CO.

5625 SOUTH UNION AVENUE - PHONE 832-3219

BAKERSFIELD, CALIFORNIA 93307

‘Page L (Operator's Final Report - Madrone Quicksilver Mine)

Core Hole 11A -~ T.D., 100 feet.

cinnabar, Assay results: Ot
L
81
20
26!

h'
81
101
221

291

0.15%
0.10%
0.06%
0.11%
0.09%

This C+H. penetrated 30' of low grade ore.

cinnabar.

Core Hole 11B - T.D, 100 feet,

gouge. No cinnabar was note in panning,
for the extension of the occurence of calcite veining that carriesminor

amounts of high grade ore.

Core holes #7 #TA, #8 #9, and #11A tested varylng intervals of -
marginal low grade ore. On. the basis of these findings coupled with the
outcrop sampling an amendmeént to the original program provided for addltlon-

al assay1ng and ‘some trenching.

Three trenches were completed as indicated on the map that was previously
submitted. The trenching revealed a similarity of rock type, silica-carb-
Some zones of apparent fault gouge were
exposed. The generally low assay results were disappoiriting and consider-
ably reduced the dimensiéns of a possible commercial low grade deposit of

onate, which was very clayey.

cinnabar,

The completion of the trenching and assaying terminated the OME program.
As indicated previously concurrent with the coring program panning and

Hg
Heg ~
Hg- ~
Hg -
Hg -

assaying of the outcrop samples wereaccomplished.

the presence of a low grade deposit exposed on the surface.
of this sampling and the core holes that contained some cinnebar additional
exploration was undertaken without soliciting OME participation mainly
tecause of the timing and because the results of the original program had
been so negative. This exploration effort included
totaling 958 feet, 700 plus sample locations staked and panned, and some
10,000 plus feet of trenching vi th: 163 _assays-for 'a: total expenditure of

exactly $61,123.22.

An unusually long tine was spent on the OME portion of the coring . -
program primarily because of inclement weather, exteremly difficult hole
conditions and the relative inflexibility of administering the program,
e.g.,requiring a certain percentage of the contract total depth of a core
hole to be completed regardless of the difficulties encountered,

In a letter dated January 12, 1965 an attempt was made to explain
our reason for applying for OME financial assistance and our lack of under-
standing the method of interpreting the contract as to costs and govern-
ment participation therein. We are grateful for the financial assistance
rendered by the OME, without this initial help we would not have under-
taken this program. Althoughithe program did not reveal the presence

The top 30'ipanned minor amounts of

The hole was located near
an outcrop of silica-carbonate which had showings of a minor amount of

This core hole was entirely in fault
The hole was located to test

This sampling indicated
- @n the basis

eleven core holes,

i
1
3

.;j
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of high grade ore we have been attempting to develope the low grade deposit
in the "east end fault block", however the declining price is making a
marginal undertaking sub-mar ginal,

We plan to undertake other exploration ventures and trust the pro-
tracted nature of our first participation with the OME Financial Assist-
ance will not be rdetrimental to future applications for similar help.

Nl G o
Josepll A. Jotinson, Partner
June 11, 1966

JAJ/335
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Mr, Joseph A. Johnson
Madrome Miming Company

5623 South Union Avenue
hmsfitld, California 93307

.. Res O)(l-é:%& (xqrcury)
: Madrone Quicksilver Mine
- San Luis Obispo County, Cnli#
Contract Mo. 21’0 ,

May 26, /M
i Copy
¥ 0,
< R"ﬁ’;":’.:‘" -

‘ : - : R A
Dear Mr. Joboson: S R

Thank you for your letter of May 23, 1966, concerning the assay
discrepancies, Your susmary of assaying to Februsry 17, 19635 gave

4 assays for Hole No. 5, {mcluding the interval 74 ’-76' and 4 assays
for Hole Mo. 6, fincluding the interval 97°'-100'. So we had these
assays and they were counted in the total of 40. Ve did not have a
record of the 2 assays in original Hele Mo. 7. The core log fer
Hole No, &, in our files, shows only 3 assays and the log for Kole
Ho. 8 shows only 8§ assays. Will you supply us with tha intervals
‘and assays for the 5 miseing samples. This still leaves us 2 assays
short. - Perhaps the easieet method of bringirg our records into
agreemant weuld be for you to supply & new summary of all iatervals
_and assays for all holes. This could be a part of your final report.

Stueerely mrs s

. R. K, Stager -
- Fleld Officer -
- OME, Region II

cc: Chief, OME wnc/ - : ) S
D RF - ' . o ‘ ' L ‘
ACG RF V : — L
MP RF

File 6348
HKSi:ager mlb
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