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fo: Sonoma tnternational, xnc. : i _f
: P. 0. %x 226 : o
: Guemeville, Cs.nfornia 95%6

Operator under Explaration ._3‘_ R )
- Centract No. 219k L -‘-_..- L Auguat 7, 1963&
Docket Ko. eiﬁ-6356 | L !&ex'cury o

: g l. Pursuant to the provis:lons of Artiele ? in. thc sub:)ect contract
. entitled "ferminstion of the Government's Obligetions", you were notified
o . by letter dated May 19, 1965 that the contrset wes considered to be in
» ' default and it was requested thet the default be eured. o o

2. The United Statea c»f Amrica, acting thmugh the Dapartment ai’
the Interior, Geological Survey, finds that sald default has not been
cured and therefore hereby terminates the subject contraet uzxder the
proviaians of Artiele T of the" contra.et. v .

3 tfpon deuvery ot' thaa noticet

(s) the . Gove:mment shall be relleved of all obligaiion to pay‘
on account. of wnits of mrk not then performe&, . '

(b) 'the Operator uhall ‘be free of all @bligation to proseeute
_the work other than such as may- be necessaw and i.nemental to final
‘account‘xng and reporting; and , .

- (c) ‘the Operator, a8 provided 4n said contract, shau :mrnish -
the Government Pfive coples of @& final report {in sddition toc the final
monthly report) which shall inelude.s geological and engineering evalus
ation of the results of the work performed under the contract with sn = ’

- estimate of the ore reserves resulting from said work, cosplete assay date,

- adequate geological and enginearing maps or sketchee, und a snmms,ry of the
.work performea and the unit costs thereof. S : v






h. 'A:li'.»g‘-j;gbts of the GQovernment .«ﬁovided;;fbrfiz;} the contract bw!.‘th_ o

respect to percentage royalty and llens to gecure payment thereof,

reports {ineluding preservation of Operator's reecords), secounts, awlits,

| ~ and the right to recover eny overp’ayém?nu are hereby preserved.

Datea this _ 23rd ey of __ Sepiember 39 65 .
7 yNm WNEYED SYAYES OF ANBKICA

A( glgned_) . FRANK E_.“ JOHNSOE k

| “Ghiet, Office of Winerals
. -Eeplorstfon . .- . -





MME Form 51 UNITED STATES OF AMERICA Government's Copy
June 1963 ‘ DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION
lo
EXPLORATION CONTRACT p \4l
(Short Form) i ) iSM )

Docket No. Commodity Contract No. ‘ County State
aE -6356 Mercury 14-23-090- Sonoma, Celifornia

2194

It is agreed AUG -~ 7 1964 , between the United States of America, acting through the
' (Date) . ’
Department of the Interior, Office of Minerals Exploration, hereinafter called the "bovernment,_" and

Sonome International, Inc., a Nevada corporation

2

whose mailing address is 260 Californis Street, Room 1010, San Francisco, California 94111
hereinafter called the "Operator,™ as follows:

ARTICLE I~ Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 6U6), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin-the work.on or before Nclgber 1, 1%&, and, subject to the provisions of Article 7
. Date; . .

!

and Exhibit A, shall complete the work within - 18 months from the date of the contract.

(b) The description of the work and the fixed cos£ for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations ’ etec.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is w The Government will con-

tribute 50 percent of the total fixed unit costs of the work perf‘ormed, not in excess of $52,700.00 _

in accordance with the provisions of Articles 4 and 5. )

(¢) Interest computation,-- Simple interest at the rate‘ of 5“% percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or'a.ny right or'o‘bligaltion there-
under without the written consent of the Govermment.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee , or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Owner

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(41t the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

None






(¢c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, bulldings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, 1ieﬁ;'br encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable. : .

ARTICLE 3. Performence of -the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with-and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections. ’

ARTICLE 4. Contribution by the Government.--The Government will meke its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are -necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Covernment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may makelph&ﬁén%s'for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records {--The' Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent bboks;ﬁdbcuﬁéqys,lpapers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: : . .
(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance in mineralized ground. ) . L . o
(Forms for reporting under (1) -and (2)- above will be provided by the.Govermment:) -5 —~ ... - ..

(c) Final report.--Upon completion of the work or términation of the Government's obligation to con-
.tribute to .costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). ''This finel report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay'date, adequate geological and engineéring maps-or skefches, and & summary of the work performed
and the unit costs thereof. .

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other dispositibnvbfAproduction.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation.or completion of same with suitable attachments as’ an expense of. theé work ‘to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. :

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Uovermment considers that mineral or
metal production from the land covered by the contract may be possible as & result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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i (b) Royalty on production.--The Operator, whéther.or not the producer (for example, if the Opera-
tor either transfers or does not retain hi§ interest in the land), shall pay to the Government a roy-
alty on all minerals and metels mined or ‘produced from the land as follows:

(1) irrespective-of any certification of possible production--frem the date of the contract
until the lapse of -the time withizi which the Government may issué such certification or until the
total net amount contributed by ;the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible produgtion--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.-v(l) The Government's royaslty shall be five percent of the gross proceeds

(including any bonuses, premiums, ailowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
_on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or eqpivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither s0ld nor used.
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, a1t its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) DNo obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that:
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and '

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidentael to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the ‘contracts ' B






(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. :

(4) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operatdy or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. ) )

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this' contract. ’

ARTICLE 11. Disgutes(--Any'dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Opsrator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Ve final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous: or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative. A

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

_{v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateﬁfdamages shall be computed, with respect to each individual laborer or
mechénic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum Of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of .the standard workweek of forty hours without payment of the overtime wages
required by the ¢lause set forth in subparagraph (a) of this paragraph. )
(c) Withholding for unpaid wages and liquidated demages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such, sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. ‘ '

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276¢c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits .
required of independent contractors thereunder.. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

)

Executed in quintuplicate the day and year first above written. i i "

(pp'd. Sob. Bf
3 R ¢ i S THE UNITED STATES OF AMERICA Busdubaignn
ppr 4 & . ’ -t ‘
(Operator) / W

By [P e o . vy_Jotieid & Ytecian, ,
o /N

Title /W

I, )/uSL nﬁ _ , » certify that I am the

" (Name )

/\ . ... pecretary of the corporation named as Operator herein; that

/fb Aﬂ\ //& ﬂ"}‘ , who signed this contract on behalf of the Operator, was then
<7 (Name')

/i/a M of sald corporation; that said contract was duly signed for
(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

I:CORPORATE

INT.-DUP. SEC.. WASH., D.C. 33033





EXPLORATION CONTRACT
SONOMA INTERNATIONAL, INC.
OME-6356

ANNEX I

The land referred to in Article 2 of the contract consists
of 418.3 acres of land in secs. 8, 9, 16, and 17, T. 8 N., R. 10 W.,
M.D.M., Sonoma County, California.

The Operator owns the surface and mineral rights to 61.5
acres of the land which includes a block of two patented mining claims,
the Mt. Jackson (Lot 39) and the Great Eastern (Lot 40), end an
additional parcel of 21.2 acres of fee land, and has mineral rights to
356.8 acres of land adjoining the block to the south, east, and west.

The lend on which the Operator has both surface end mineral
rights is shown hatched, and the outer boundaries of all the land are
shown in green on Plate 1 entitled "Property Map, Sonoma International,
Inc., Mt. Jackson Quicksilver Mine . . .," attached hereto end made
part hereof. )






EXPLORATION CONTRACT
SONOMA INTERNATIONAL, INC.
. OME-6356.

EXHIBIT A

The purpose of this project is to explore by deepening an
existing shaft, drifting and crosscutting on two levels from the shaft,
and percussion drilling long holestherefrom for mercury-bearing ore
bodies occurring within and adjacent to large masses of intensely
silicified and carbonated serpentine surrounded by shales and sand-
stones of the Franciscan formation of Jurassic (?) age.

General Proviéions

The drifts and crosscuts shall be not less than 5 by T feet
in cross section in the clear of timber and shall be timbered as necessary
using standard 8 by 8 inch drift sets or equivalent round timber.

The long holes shall be designed to explore the masses of
silica-carbonate rock traversed by the drifts and crosscuts, and if
practical, not less than 25 feet of the sedimentary rocks bordering the
silica-carbonate masses. The long holes to be drilled are estimated to
range from 50 to 200 feet in length. No long hole drilled under this
contract shall bottom closer than 4O feet to any other hole.

A1l significantly mineralized areas exposed in the drifts
and crosscuts shall be sampled by cutting channels at intervals of not
more than 10 feet; and in addition, a representative bulk sample shall
be taken of each round broken. All significantly mineralized areas
traversed by the long holes shall be sampled at intervals of not more
than 5 feet.

Each sample from whatever source shall be split as necessary
and one split shall be assayed for mercury. The Operator shall store
one split of each sample in a sultable and identified container for
Government inspection and possible use. With prior Government approval,
the Operator may dispose of the stored samples.

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly reports, which shall also
include maps or sketches showing the work completed during the reporting
period. The maps shall show the location and values of the samples and
the general geologic formations traversed by the shaft, drifts, crosscuts,
and long holes. .





In the drifts and crosscuts rails shall be not less than
16-pound size, and the diameter of the air and water lines shall be
not less then 2 inches and 1 inch, respectively. The diameter of the
air and water lines for the new section of the shaft shall not be less
than 4 inches and 2 inches, respectively. The drifts, crosscuts, and
new section of the shaft shall be ventilated where necessary, using not
less than 12-inch diameter vent tube or pipe.

Under this contract not more than 236 feet of shaft sinking,
retimbering the 1200 level shaft station, driving a drift at the 1325 .
level, establishing a shaft station and pocket on the 1450 level, 280
Peet of well hole drilling, 1,360 feet of drifting and crosscutting,
1,600 cubic feet of excavation, 260 feet of timbering in drifts and
crosscuts, 7,000 feet of long-hole drilling, end the assaying of 600
samples shall be performed.

No work under this contract shall be performed at locations
vhich are within 200 feet of the outer boundary of the land in the
contract.

The location, direction, and extent of each work item are
subject to Government approval. :

Description of the Work

On the 1200 level retimber the station for a distance of
approximetely 56 feet from the shaft, spacing the station sets on
approximately lU-foot centers. From the end of the crosscut on this
level at approximately coordinates 610 N. and 100 E., continue the
working & maximum of 300 feet in an easterly direction, as indicated
on Plate 5, entitled, "1200 Level, Mt. Jackson Mine, Sonoma Inter-
national, Inc. . . .," . attached hereto and made part hereof. In the
fault zone traversed by the crosscut, drive drifts northwesterly and
southeasterly for a combined total of not more than 100 feet. From
the crosscut and/or the drifts along the fault, drill fan patterns of
long holes fromselected stations for a combined totel of 3,000 feet
of drilling.

At appropriate times down-the-hole percussion drill stations
shall be cut near the shaft on the 1200 level and at a contemplated
level at 1,325 feet. From each station a 140-foot deep well hole for
pumping shall be drilled to below the succeeding projected lower level
for improving working conditions and for safety in the shaft.






From the present bottom of the shaft, estimated to be 54 feet
below the floor of the 1200 level, deepen the shaft an additional maximum
of 236 feet in two lifts. The new section of shaft shall be continued
at the seme size, T by 10 feet, and with the same type of 8 by 8 inch
timber as the present shaft, with the manwey compartment cross section
being 3.5 by 5 feet and the hoist compartment 4 by 5 feet in the clear of
timber. At a point about 125 feet below the 1200 level, drift not more
than 30 feet from the shaft to provide a site for one of the drill hole
stations referred to above.

At a point in the shaft about 250 feet below the floor of the
1200 level, cut a station approximately 30 feet in length equivalent
to double drift size for the 1450 level. The station shall be timbered
for g maximm distance of 30 feet from the shaft with sets placed on
approximately L-foot centers. A skip pocket not exceeding 500 cubic
feet in size shall be excavated below the floor of the 1450 level.

From the 1450 level station, drive a crosscut easterly for
o meximm distance of 550 feet as indicated on Plate T entitled "1450
Level (Proposed) Mt. Jackson Mine . . .," attached hereto and made part
hereof. At locations authorized by the Government and confirmed in
writing, & meximm of 350 feet of additional drifting or crosscutting
may be performed to explore favorable areas indicated by prior work.
From the crosscuts and drifts a combined total of 4,000 feet of long
‘holes may be drilled.

The aspproximate location of all of the work proposed on each
level is indicated in red on the plates previously mentioned.






Estimated Cost of the Work

Fixed Unit Costs

Sinking main shaft, 236* @ $150.00/ft.
Retimber station on 1200 ie§e1 l
1325 level:
30 feet of drift @ $38.50/ft.
1450 level station and pocket:
30 feet of drift @ $38.'5,(')/ﬁ';.

1,600 cu. ft. excavation for station and pocket
@ $0.90/cu. £t.

30 feet of station timbering @ $13.00/ft.
Well hole drilling (includes 2 drill stations)
280 feet of drill hole @ $14.00/ft.

1,300 feet of drifting a.nd crosscutting
@ $38.50/ft.

260 feet of timbering in drifts and crosscuts
@ $6.50/ft.

7,000 feet of long-hole drilling @ $1.00/ft.
600 samples assayed for mercury @ $2.00/sample
Total Estimated Cost of Project

Government Participation @ 50% (rounded)

1/ The completed job is the unit of work.

$35,400.00

1,155.00

1,155.00

1,440.00
390.00

3,920.00

50,050.00 »~

1,690.00 /
7,000.00
M
$105,400.00
$ 52,700.00
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~EXHIBIT B

. NONDISCRIMINATION .IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'Dufing‘thevperformance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will teke effirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Siuch action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship.: The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
" be provided by the contracting officer setting forth the provisions of this non-discrimination
clause. : :

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regerd to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice tc be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the Presidént's
Committee on Equal Employment Opportunity created thereby.

''(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
‘the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, thi§ contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remedies invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opportubity issued pursuant to section 303 of Executive Order
No. 10925 of Msrch 6, 1961, as amended, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take  such action with respect to any subcontr-
act or purchase order as the contracting agency mayj dtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the.
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"

31907
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SONOMA INTERNATIONAL, INC.

(SINCE 1874)"

1010 - 260 CALIFORNIA STREET e = _.:-""\<‘
SAN FRANCISCO, CALIFORNIA @FWCR@L FHQ-_EE QQ?Y \

CABLE ADDRESSES: REPLY TP: ' Q. M. E 4

SONOMAQUIC — SAN FRANCISCO ) F i *

JERWOOD — VANCOUVER, B. C. RECENEL_‘. J\UN 196 3
’ © IPBATE | INiiALS | GlwE
May 26, {Fo6F !

Mr. Paul Fillo,

OME ‘

9007 Federal Court House Building,
San Francisco, California

Dear Sir:

Herewith are two copies of our application
for assistance in minerals exploration.

Included with this application are copies of
the annual reports of our corporation for the fiscal years
ending June 30, 1961 and June 30, 1962.

Also herewith is one copy of an engineering
report of February 21, 1964 by Peter Joralemon, Ph.D. An
additional copy was left with Mr. George Selfridge in
Washington, D.C. in April by Francis H. Frederick.

These reports do not_need to be returned.

Very truly yours,
SONOMA INTERNATIONAL, INC.

= d

J.E.R. Wood, President

et
Encls.





SONOMA INTERNATIONAL, INC.
260 California Street

. San Francisco, California





MME Form 40
July 1962

.
4 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

UNITED STATES

Budget Bureau No. 42—-R1368

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.5.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Sonoma Iﬁtemational,'InC. o
260 California S¢peets Room 1010
San Francisco, California 94111

APF"LICANT DO NOT USE THIS BLOCK ;

Approval expires Dec. 31, 1963 -
g

DOCKET NUMBER

(356

'.,‘:' .-oneascswaoé / (o ‘A
' i

REGION:

DIVISION CODE -

BUSINESS ORGANIZATION [LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
: (Cbec_tk one) NAME : . 'AbbhEss TITLE

S— J.ERMood 260 CaJ_i;fomis'street, Room 1010 - -
CORPORATION _ San Francisco, California 94111  President
PARTNERSHIP Wallace Todd Same address \ V;ce President
oTHeR (Specify) . SR 1

J .W.Cook Same address Secret.ary-Treasurer
STATE IN WHICH FIRM IS Ethel Thomas Same address Ass stant-Secretary
ORGANIZED Nevada

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Hercury

ESTIMATED COST OF PROJECT

5131,5h20oo

PROPERTY LOCATION -
NAME COUNTY STATE
Mt.Jackson Mine }

Cuerneville Sonoma California

: "GENERAL INSTRUCTIONS

Before filling out this ap lication
Regulations For Obtaining
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must. pfovide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

please read the OME
ederal Assistance in Financing

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this. information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as & part of this application,
.except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re- .
turned to the applicant, Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
- for the applicant, certifies that the information set forth
_in this form and accompanying papers is correct and com-
e . May 26, 1964

DATED

U. S. Code, Title 18, Sec. 1001,

‘plete, to the best of his knowledge and belief, ~and that

" he would not ordinarily undertake the proposed exploration

under current conditions and circumstances at his sole
expense,

sy (Signature)

Prcsident

TITLE

- VA wilfully false statement or certxf;catxon to any Department or Agency of the United States Govemment is a criminal offense.






INFORMATION REQUIRED WITH THIS APPLICATION:

' 1. Financial Ellglblllty

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at, least one other banking institu-

n or other private. source of credit. . Such evidence shall
Qlude true copies of correspondence which show: (1) date

loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you-consider them so.

(b) List names and addressés of affiliated, parent, or

controlling companies or orgamzatxons and state extent and

nature of their interest,

(c) State how you propose to furmsh your share of the
cost of the exploration work.

2. Applicant’s Rights in Land.

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52.
reasons and provide ‘copies of letters of refusal.

3. Physical Description:

a) Describe in detail and illustrate with maps or sketches

mining or exploration operations which you know have been
or are being conducted upon the land,. Include exxstmg mine
workings and all production facilities,

(b) State your mterest
in (a).
(c) State, if you know, the past and current production,

if any, in opetauons described

supporting your statement with copiés bf settlement sheets, -

mine records, or published data if avaxlable.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic..
formations if known,
etc.).

(f) State your reasons for expecting to find ore,
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your apphcanon at least two copies’ of all
geologic or engineering reports, assay- maps, or technologic
information which you have, mdxcatmg whether you require
theu- return,

‘ 4. Accessibility' ef Property:

#(a).'To aid the OME representative: who may examine the
pr’foperty, state name and address of person who will meet him,
give directions for reaching the property; and describe ac-
céssibility of property and of any mine workings.

(b) Name the shipping and supply pomts and state the
distances to the property. - .

Exploration Work:

‘(a) Describe fully the proposed exploratxon work giving.
individual footages and sizes of openings for each item of.

If the agreements cannot be obtained, state

and type of deposit (vem, bedded

and”if

" the prévious categories,

. surance

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, showthe proposed

location on the property map and state the length, type and

construction methods proposed,

"(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-

- pated average daily or monthly rate of progress for each type

of wmk.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work, L TR QY hz

caraey, Y

7. Estimate of Costs: : ‘.' R

Furnish detailed estimates of the necessary costs for eacb
item of the work proposed in 5(a) under the headmgs listed
below with a total for each heading ‘and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be  listéd separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the .number of units and the unit cost for each type oi
work, such.as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. ' Cost estimates should be. supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available. -

(c) Operatmg materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

" (d) Operating equipment. 'List items of equipment and tools
costing $50 or more. per unit. ‘Give specifications and indicate
how each item is to be acquxred—x.e., rented, purchased or
provided by the applicant. If fented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and

- movable operating equipment now owned by the applicant

which will be used in the exploration work.

e,

(f) New buildings, fixtures, instaltations, Describe each
building, fixed improvement, and installation to be purchased,.
constructed, or installed for the exploration work, stating
specxﬁcatxons and cost including labor, materials,. and supeb
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment’
listed in 7(d), Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’
payroll taxes, and other required costs that do not fall within
Note~The Government will :not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing

land and any existing improvements, facilities, buildings, in- -

stallations, and appurtenances, or the/ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
(other than employees’ liability insurance); and
4) damages to persons or property (other than authorized
repau to or_replacement of eqmpment or other property used

. INT.-DUP. SEC., WASH.., D.C.11879

.in the work).

liability insurance, -






SONOMA INTSRNATIONAL, INC,
260 California Street, Room 1010
San Prancisco, calirarnia 94111

nay 26, 1964 giuth
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1. Pinenclal Eligivilityr 'W £ R i %’:&Tf "
(a) See attached letters from: V-4 o

Ppwight B. Heard Investment Company
260 Californis Street
 8an Francisco 11, California

Bank of Sonoma County
'aebaatopal, Califevnl&

(v) Not appliuahio.,

(e) Applicant's share of the ¢o¢t of expl@ration work wili
be supplisd by funds from the applicant cerperatien,
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SONOMA INTERNATIONAL, INC.
 (SINCE 1874)
1010 - 260 CALIFORNIA STREET
SAN FRANCISCO, CALIFORNIA 9h111

GABLE ADDRESSES: o : . REPLY TO: Aboeve &ddress

SONOMAQUIC — SAN FRANCISCO — -
JERWOOD — VANCOUVER, B.C. . N . :
June 26,1964l

Commonwaalth National Bank
of San Franciseo

Li51 Montgomery Streot

San Franeisco L, California

- Attention s Mr, Thamags G, Bourks
Senlor Vice=~President

Gentlemen t _ '
We are now Wox'kmu on @ program 'bo deepen the éxisting
| shaft, and to explore 1aterally on the lower levels and at new
levels off the sha;‘ G at our mine at -Guernevnle-, cmifox-nia. _
| In this cennec'tzlon o wish to obtain 8’ loan of 60,600.00
on a leng=term basis @ 5% Doty interest. ' |
t _ W111 yon please aw:xse us if you would considef such a

7

1oan, repayable from 807 of the proeeeds of the sales of
quicksilver. :

1

Yours sinﬁerely,

SOT\IGMA IN‘IERNATIOI\YAL INC.

&;?f;f;”*‘*

Seeretary—Treasurer





\
.
"

COMMONWEALTH NATIONAL BANK OF SAN FRANCISCO

THOMAS G.BOURKE SENIOR VICE PRESIDENT

July 1, 1964

Mr. J. W. Cooﬁy
Secretary-Treasurer

Sonoma International, Inc.

1010 - 260 California Street
San Francisco, California 94111

Dear Joe:

Thanks very much for your letter of June 26th
with reference to the proposed borrowing in the amount
of $60,000 for Sonoma International, Inc. We would be
very happy to review the financial statement and the
overall program of the company with regard to this credit;
however, must advise that the 5%_interest rate which you
mentioned would not be appropriate. We would be happy
to consider the loan on the basis of 6% per annum int-
erest, with the understanding that the rate would be re-
viewed at maturity in 90 days to determine if some ad-
justment were justified by the compensating balances
being maintained, with us in the company account. If
this approach would be of any interest to you I would be
happy to discuss the matter with you further, after an
opportunity to review the company's current financial
statement and overall program. -

We appreciate your thinking of us in this con-
nection, Joe.

Warmest regards.

Sincerely,

T T~
P=r R
& ..Thomas-GT Bourke

TGB:SW

P CAMENTO, SAN FRANCISCO CALIFOOMIA DTS + TRLEPMOME 034-400D
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SONOMA INTERNATIONAL, INC.

(SINCE.1874)
1010 - 260 CALIFORNIA STREET
SAN FRANCISCO, CALIFORNIA 0,111

CABLE ADDRESSES: ' REPLY TO:  Abéve address
SONOMAQUIC — SAN FRANCISCO )

JERWOOD — VANCOUVER, B. C.

June 26, 196l

Bank of Sonoma County
Sebastopol, California
Attention 3 Mr, J, P, Long
Prosident

Gentlemen i

We are now working on a ‘program to deepen the ex:isting
shaft, and to explore laterally on the lower levals end at new
levels off the shaft, at our mine at Guerneville, California.

In this comnection we wish to obtain a loan of § 50,000,00
on & long-term basis @ 5%' Pette interest,
| Will you please advise us if you would consider such a
loan, repayable from 80 7 of the proeeeds of the sales of
quiokSilvar._

Yours sincerely,

| INTERNATIONAL, INC,

BN R
o W, Cook
Seeretary«Trsasurer
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COMMERGIAL AND SAVINGS

SBBASTOPOL, CALIFORNIA

June 30, 1964

J. W. Cook, Secretary-TrunurerM
Sonoma International, Inc.

1010 - 260 California Street

San Francisco, Calif. 94111

Dear Mr. Cook:

Thank you for your application to borrow $50,000.00 on a long-term

basis at 5% interest, repayable from 80% of the proceeds of sales
of quicksilver.

Unfortunately, we can not grant this loan for various_reasons, the
predominant ones being as follows:

1. This does not appear to be a bankable loan for a
commercial bank due to the uncertainty of liquida-
tion. ‘

2. In this period of rather tight money, we must confine
our commercial loans to short maturities.

3. Our minimm interest rate on commercial loans is 6%.

We do appreciate what you are doing for the Guerneville area in re-
opening the mine and have confidence in management and the quality
of the mine itself but, as you can see, this request is beyond our
capacity.

JPL:B






BARTLETT B. HEARD : UPICKRELL MELVIN s. JA,S WINIFRED O. HEARD

President L Vice President Vice President

Secretary

Please address all communications to the Firm

® Dwnglmt B.Heard

INVESTMENT CO.
Powunded 1897

260 California Street
SAN FRANCISCO 11,

May 6, 1964

Re: -Item 1. (a)

Sonoma International, Inc.
506 Mercantile Bank Building,
540 Burrard St.,

~ Vancouver 1, B.C.

Attention: Mr. J.E.R. Wood, President
Gentlemen:

. We have your request of May 5th,
requesting additional advances. We do not feel
at this time that we wish to extend further credit.

Sincerely yours,

DWIGHT B. HEARD INVESTMENT COMPANY

W—yﬁ//&wa&_\

~ Bartlett B. Heard, President

et

PROPERTY MANAGEMENT — INVESTMENTS

Telephone GArfield 1-8560






OONNEIOIAL AND' IAVIIOO

P Smnksiopon;ChxaronﬁxA"

May 11, 1964

Rey Item 1. (a)

Sonoma International, Inc. .
»1010 - 260 California St.
San Frnncisco, California

Gentlenen.

| This is 1n reply to . your request for a loan of $50 000 00 to be
used to re-open ;he quicksilver mine at Guerneville,

Unfortunately, we do not consider a loan of this nature to be an
acceptable risk for a bank our size and we must decline your re-
quest.

We do want to thank you for your kind consideration and we are :
sorry that we are unable to be of any assistnnce to you at this
time,

President






FRANCIS H. FREDERICK
s MINING GEOLOGIST
’ ROOM 601
110 SUTTER STREET
SAN FRANCisco 4, CALlFoﬁNlA'
PHONE SUTTER 1-1562

Applicant: o
- Sonoma. International, Inc.
© Suite 1010 -
- 260 California Street
4San‘Franqiseo, California 94111

Report by Censulting Geologiﬁt ana Englneer as of ﬂay 26 196&
Re: Items 2. (a) (b), {c¢) -

3. (a *hreush (3)

« t8),
&), b:(c)

&

; (a) through (g).

o &

2. Applicant's Eightawin‘Land;

ey

(2) Applicant is owner of the land, there are no liens or

(v)

(e)

mortgages .

Senoma International, Inc. owns surface an mineral rights
to 61.5 acres of land in Sections 8, 97 16% and 17'in
Fownship 8 North, Range 10 West in Sonoma COunty, near the
town of Guerneville, California. The corporation also owns
mineral rights to an additional adjoining acreage of 356.8
scres. The 61.5 acre block inecludes twe patented mining
¢laims (the Mt. Jackson claim and the @reat Bastern claim’
(Lots 39 and 40)), and an additional parcel of fee land
embracing all the buildings, plant, shop, mine workings and
facilities pertinent to the mining operations and te the
proposed program of exploration and exploitation. The
Property Map (Plate 1) attached herewith shows the prop-
erty boundaries, general areas of mineralization, the ac-
cegsibility by ceunty road, and the position relative to
the coordinate lines on the underground mine maps. The

mine is known as the Mt. Jackson Mine; part of the mine

was known a8 the Great Eastern Mine which beeame an inte-
gral part of the Mt. Jackson Mine in 1943.

All mineral rights are owned, no eneumbrances.





Page 2

Physical Description: -

() and (b) Applicant nas owned and operated the Mt. Jackson

Mine under the name of Sonoma Quicksilver Mines, Inc.
gince 1940, and has owned and operated the Great Eastern
Mine as part of the Mt. Jackson Mine since 1943. Ap-
plécant changed its name to Sonoma International, Inc. in
1962. S - e e

The maps and sections attached herewith display the
existing mine workings and show the position of the
proposed underground exploratory work. The plan maps of
the mine, at a scale of 100 feet to 1 inch, show the
general geology and past productive areas from the 875
foot level to the 1200 foot level (the present bottom
level), and the proposed work on the propesed 1325 foot
level and 1450 foot level which are to be the next_two

- levels below the present lower level. The plan maps are
Plates 2, 3, 4, 5, 6, and 7. The four cross section
drawings at the same scale display the workings and geology
at the main shaft, and at three other places in the mine
(at 125 feet east of the shaft, 275 feet east of the shaft
end at 400 feet east of the shaft). The cross sectiens

_ are Plates 8, 9, 10, and 11; they show the position of

the proposed work at those sections, Plates 12 and 13 are
Vertical Longitudinal Projections of the two general ore
zones in the mine, the north ore zone and the south ore
zone, and show the areas or blocks of past production

and the areas of proposed exploration.

The mine was first operated in 1875. The applicant company
acquired the mine in 1940 and since that time has deepened
the mine from the 500 foot level to the 1200 foot level.
Total underground workings in the mine are in excess of

- 21,000 feet, most of the old productive workings in the
upper half of the mine are now inaccessible. All of the
lateral workings in the four lowest levels are in good
condition and are accessible, as are most of the laTerals
between the 500 foot level and 875 foot level. Qperations
clesgd in 1962 due to high operating costs and poor market
conditions. The company produced approximately 60,000
flasks of mercury from 1940 to 1962. Total preoduction
from the mine property is 105,000 flasks.

Access to the underground workings of the mine 18 via a
haulage adit at the ©0 foot level which runs between the
vertical main hoisting shaft, which has its collar and
-hoisting machinery underground, and the treatment plant
~just outside the portal of the adit. The shaft is now
1194 feet deep, with the 1200 foot level (the bottom level)
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at 1140 feet below the "collar level® (60 foot level) of
the underground shaft, and 1200 feet below an area on the
vein &t the surface known as the Zero Level. The shaft
is capable of handling in excess of 120 tons of ore per

day. At the present time the mine 1s flooded to Jjust

 below the 875 foot level; punping was started in April

1964 when the water stood at the floor of the B75 foot
level. = e . , |
Most of the mine workings are in hard formations that
atand well and timbering is net required in most of the
drifts and cross cute, and based on past experience it

is expected that the flood.ng wiil not do serious damage

and only normsl repairs will be necessary.

All_equipnient needed for mining is at the property in?
cluding exploratory diemond drill equipment. =

The treatment plant inciudes crushers, ore storage dbins,

and a 4 £t. by 64 ft. rotary furnace and condenaing plant
gu.table for treating up to 120 tons of ore per 24 hours.
Tfhere are the usual associated facllit.es at the property

- which include machine shop, tool sheds, assay laberatory,

- office building, change house and some residence houses.

(¢)

The following tabulation shows the production of the
¥t. Jackson Mine in the several different periods of
operation since production commenced from the property;
®ls0 shown is the average price of umercury for each
period and the average annual price range dur.ng ¢ach
period.  Por the period of Sonoma s owneraship tons and
grade of ore are also ashown.





PRODﬁCTION HISTORY OF MT. JACKSON MINE

*No available record of tons and grade of ore in these perlods
,**Approximate figures. .

Recovery Range of
Pounds Average _
Mercury Average Annual Total
Ore Produc- per Ton Sales Sales Prices Receipts
Furnaced tion of Ore - Price per Flask for the
Years Tons Flasks Furnaced per Flask during Period Peried
Prior to Sonoma Quicksilver Mines, Inc. , v ,
1875-1908 * CL42,06% o $ 39.13 - $28.23 to $84.15  $1,645,897
1914-1919 ® 1,714 # '109.92 49.05 to 125.89 188,410
'19g7-19§8 # 14 * 84.93 75.47 to © 90.18 1,188
u otals ' ' : _
1875-1928 * 4}§791 ‘ * § 41.91 “§28.52 to §l22.82 §1,825,495
Produced by Great Eastern Mine prior to its operation by Sonoma Quicksilver Mines, Inc.
* % * % * %
1940—124} , #* 1,288 # §180.00 §l60 to §l90 §232§OOO
Produced by Sonoma Quicksilver Mines, Inc. (now Sonoma International, Inc.)
9/9/40 to | @
6/30/45 171,111 11,820 5.2 $164.25 $132 to $190 $1,943,021
7/1/45 to - | -
6/30/50 187,652 - 18,386 7.4 81.97 71 to 103 1,507,095
T/1/50 to | | - -
6/30/55 195,724 13,029 5.1 206.47 147 to 304 2,690,073 ®
7/1/55 to | | | @
3/2/56 21,495 1,159 4.1 262.32 262 304,034 5
3/2/56 Shut down for exploration and developmerit under new management. ’ |
6/19/57 Commenced production after further management change.
6/19/57 to S
8/31/61 143,993 14,513 7.7 216.04 182 to 248 3,135,528
sSub Totals S -
9/9/40 to - - | R
8/s1/01 119,975 58,907 6.2 - §162.62 71 _to $304 $9,5719,751 . 7
Produced by Truitt Lease (Leasing from Sonoma) ' o
9/25/61 to ‘ 2
104}1462 23,855 1,218 3.9 $183.00 183 222,906
Total Production | -
‘from Mine 105,204 Flasks 3113 20 828 to $304 $11,910,152

S
yd

/s
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Physical Deacripties:'-EContinU$d

(d)

There are prcsentiy no proven or truly mcasuruble re-
serves of ore above the present lowest level of the mine.
Drill hole data and geologic interpretation indicate ore
possibiiities in areas of the mine between the »00 foot
ievel and the 1200 foot level, and aven though some darill

- hole assays are attractive in mercury content ne known
reserves can be claimed at those places until further

axploration is done.

Drilling in 20 holea into a block below the east end
of the lowest mine workings at the 1200 foot level in-

- dicates & downward-continuation or repetition of the ore

(e)

shoot mined above the level in that part of the mine.

 Known reserves in that block are limited teo 50 feet below

the level hecause oOf the pattern of driliing with the
holes diverging in depth. The reserves so indicated are in
& block 160 feet long, 50 feet deep, and to 40 feet width-
in some places. Assays in 5 feet sections within that

. block ran from fractions of & pound to 2:z8 pounds mercury
- per ton, many assays were in the range of & pounds to 14

pounds per ton. The average of the ore to be mined from
that block might range from 8 pounds to 12 pounds per

- ton, depending somewhat on the selectivity used in the

mining. The minimum estimate of probable ore in that

. biock wouid be 12,000 tons at 5 pounds merecury per ton,
the tonnage of that grade of ore could be twice that

estimate. Plate 6, the plan map of the preoposed 1325
f'oot level, shows an estimated shape and plan area of the
indicated ore body Jjust below the 1200 foou level. Plate
11 (the Cross Section at Coordinate 200 E), angd Plate 12
(the Vertical Longitudinal Projection of the Southk Ore
Zone), show other possible general dimensions on the
estimated ore reserve in that block. Plate 12 also

- shows assay uata at 14 of the drill holes in the ares of

the estimated reserves.

Plates 3, 4, 5, 6, 7, 9, 10, 1i, 12, and 13 all show
some assay data obtained from driliing, as well as the
general reiatian of such sssays to previously minod ore
bodies, ;

Generai Geologic Features

The general geoloyy anéd mine gooiogy is dsscribed in a

report of February £1, 194, by Peter Joralemon, Ph.D.,

a copy of which 12 submitted herewlth. (8ee pages 4 to
8 of that repert ) ‘
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2. Physical Deseription:

(e)

.“eret in vertical extent, the high-grade layers or bleogks

()

‘below the 1200 foot level of the mine; substantial pre-

. soclated altered areas surrounding the silica-earbénate
- are approximately 600 feet long and 250 feet wide; the ore

- averaged from 5 1lbs. mercury per ten te 30 1lbs. per ton,

'.@eélogic interpretation of the conditiens at the mine, as
"observed over the last 5 years of operation by the

Generel Geologic Péatures - Continued

The ore bodies at the Mt. Jackson Mine are within and

Just outside large massés of intensely silieited serpentine
roek surreounded by a shale and sandstons formation. %he
silicified and carbonated serpentine is lecally termed
silica-carbonate rock and is often called *guicksilver
rock" because it is the host roek for quicksilver mineraliza~
tien at many California quieksilver mines. Impertant
production of ore has come from both the silica-earbonate
rock and the adjacent sandstone formatien at the Mt. Jack-
gon Mine. The silica-carbonate masses dip steeply and
extend continuously frem the surfage to at least 250 feet

duction of ore has come from all levels in the mine. At
many levels the areas of sllica-carbonate and the as-

bodies mined are of smaller dimensioen and lie within the
areas described. The esastern part of the zone of silica-
carbonate and the adjoining zone of alteratien in the sand-
stone has not been a&as fully explored at the twe leowest
levels as at the levels abeve. Some enceuraging ere
intersections in silica-carbonate and altered sandstone
have been found by drilling easterly from the existing mine
workings at the 1086 foot ievel and the 1200 foot level.

Indlvidual ore bhodies minad at the Mt, Jaeksen ¥Mine have

and dimensions have ranged from 30 feet te 150 feet long
and 5 feet to 40 feet wide; many individual ore bedies
heving plan areas of 2,000 te 3,000 square feet. Vertical
extent of single ore bedwes ranges from 40 feet to several
hundred feet. Many of the small high-grade ore shoots and
the high-grade parts of the large shoets appear to be c¢on-
trolled by obseure low angle faulting, jointing, or a A
series of sheeted joints; the low-grade or relatively bar-
ren zones between the high-grade seotions being 30 te 50

are 40 to 80 feet in vertieal extent within the steeply
dipping ore zenes. That eonditien where knewn, is in-
dicated by heavier shading in the steped areas in the
vertical seetion drawings.

engineering personnel at the mine, plus the assay data.
and geologic data obtained by underground drilling, in-
dicates that conditions favorable for ore should repeat
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. 3. g%%sicalbescription: -

) - Contlnued

again below the ore bodies previously developed and mined.
There are low-grade or barren horizons or layers above and
below the ore bodies in the mine in both the silice-car-
bonate host rock and in the sandstone~sha1e formation
host rock. ' .

Drilling below the.deepest existing level at the east !
end of the 1200 foot level indicates the presence of a |

. substantial block of good-grade ore from just below the '

- floor of the level to at least 50 feet below. The &s-
says obtained are similar in pattern to mined blecks that
produced better than avera se-grade ore, such as ore mined
at 1202ac, 1086-4N, and 1086-% South stopes (see Plate 12).

pPrill hole No. &13, a vertical hole drilled from the 975
foot level in 1956, intersected 40_feet vertically aver-
aging 12.7 pounds mercury per ton in silica-carbonate

rock at an area below the proposed 1325 Levei. That inter-
seection could represent a repetition of the ore found and
‘mined at 1202-A and 1086-2N stopes (see Plate 12), Ex-
ploration work is proposed at ‘two_new levels below the

S ' present deepest workings in order to explore for ore at
‘ ' 125 and 250 feet below the stoped_ore in the southern ore

zong of the mine. Drill hole No. 413 proves that the
silica-carbonate host rock extends to at least 250 feet
velow the present lowest level and that mercury mineraliza-
tion exists at & depth of at least 185 feet belew the
lowest level. The shallower drilling at the east end of

" the 1200 Level indicates that ore probably exists below

the level in shoots of the same general size, shape, and
content as has been mined in the several levels just above
the 1200 foot level.

. &
The northern gre zone of the mine has net been explored *
by mine werkings belgw the 975 foot level, as shown on
‘Plate 13. At the 975 foot level mineralization was not

- as abundant as at the 875 foot level and above; explora-
tion and development at the 975 foot level is not as ex-
tensive as at the levels above. Core drilling and long
hole percussion drilling at and near the 1086 and 1200
levels show that mercury mineralization and favorable host
rocks are present below the 975 foot level and 1t is pro-
posed that exploratory drifts and cross cuts be extended
inte the northeast part of the mine to explore for ore at
the favorable geologic conditions found by the exploratory
drilling. Plates 2 through 7 (the level plans), and Plates
10, 11 and 13 (the cross sections and the north longitudinal
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. 3. Physical Description:

(£} - Continued

(8)

projection) show the aréaa of proposed work in the
northeast gzone, and the conditions supporting the ex-
pectation for finding ere. .

Two copies of the Pebruary 21, 1964, pepert by Peter

Joralemon, Ph.D. are submitted with this epplteatien (one
of the copies was left with Mr. Johnsen and Mr. Selfridge
in Washington, B.C.-in April). The reports de not need
to be returned to Senoma. BT ,

4, Accessibility of Preperty: -

(a)

fhe resident managér‘and‘general éup@rintendsnt of the
property and the mine 1s Mr. Alan @. Mowry. The mine

‘address 18 P.O. Box 226, @Querneville, Califernia. Tele-

phone number at the mine is Union 9-2013. Mr. Mewry lives
in Guernieville and his reside¢nce telephone number is
869-2047, the area code is 707. The mine is 4§ miles
northerly from the center of Guerneville on the ecunty

road passing the entrance to the Armstrong Redwood @rove and
Park at 2 miles nerth of Guerneville. @Guerneville is ap-

. proximately 75 miles north of San Pranciseo. :

Maps and records of the mine are at the mine office; some
duplicate records are in San Franciseo at the exeeutive
office at 260 California Street, telephone Garfield 1-8560,

As of May 25, 1964, the water level in the mine steed ,
at appreximately 40 feet below the 8Z§&fe®t level. Pumping
is underway and will be aceelerated &t a later date.  Seme

reconditioning ef the shaft sti&tien at the 1086 and 1200

- levels will be necessary before exploration projects can

" be started at those levels and before deepening of the

shaft can commence. The repairs are necessary due to .

aging_timber at the shaft statien. In mest of the mine the

rock stands well and very little timbering is neeessary.

At the 1086 and 1200 level stations a fault zene crosses .
the shaft and more timbering and maintenance than usual 1is
necessary. At one place on the 1086 Level under Ne. 4 °
stope a timbered drawpeint chute is droken and breken waste
rock has spilled inte the eross cut bloeking entry into the
extremities of the ereoss cut where it is planned to start
the easterly expleration ﬁr@jeet into the north ere zone

of the mine. (8ee Plate 4, Plan of 1086 Level.) ©Other-

‘wise the 1086 Level is in good condition for use. The

above observations were made in April 1963 by @George F.
Reed and Francis H. Prederick. .
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4, Aceesaibilit. of PrOperty.
Continuec

The entire 1200 Level was examined in April 1963 and it
~ is in good condition for use except the retimbering re-
quired at the shaft station ag described above,

(v) Mercury shipped from the property is usually delivered to
public carriers at Oakland or San Franeisco, appreximately
ggmmiles from the mine. Supplies are usually trueked

ireotly to the mine by publiec carriers, or delivered by
rail to Sebastopol or Santa Rosa at 17 and 24 miles,
respectively, from the mine.

5. Exploration W@rkz‘f

(a) Propesed exploration werk is given in the fellewimg list:

(L) Extend the 1086 Level to the east te explere in the
.,/ favorable hest rocks under the preduetive narth ore
i zone worked at the 975 and 875 Levels, Plate 4 (the

plen map of the 1086 Level), Plates 10 and 11 (eroazs
sections at 75 E and 200 B eo@rdinates), ‘and Plate

- 13 (the vertical longitudinal projection ef the nerth

. ore zone) show the areas of proposed werk. Long hole

. pereussion drilling at plus 5 degrees and plus 25
degree slepes in heles up te 150 feet in length will
be done from twoe or three statiens aleng the pre-

- posed lateral work. Total drifting: 300 feet; tetal

leng hole werk: 3,000 feet., Drifts weuld be &6 ft.

by 7 ft. if timbering 1is noet necessary, and T £t. by
8 ft. outside the timbers, if timbered.

(2) Extend the 1200 Level to the east te explere inte
the game general area as in (1) abeve, and te drift
along a known fault zene where two eneeuraging drill
intersections_bave been made. Plate 5, Plate 11, and
~Plate 13 shew the drill intersections and the propesed
work at the 1200 Level. Total drifting preposed: 400
feet; tetal leng hele percussien drilling: 3,000 feet.
Drifts would be 6 ft. by 7 £t. if timbering is net
necessary, and.? ft. by 8 £t. eutside the timbers, if
timbered.

- It is proposed that the 1200 _Level werk be done re-

- gardless oI the outcome of the work propesed at the

' 1086, Level because of the knewn faverable drill hole
intersections in usual ore grade material, and “the
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Exploration Work:

().

’ ¢ion in the gouth ore zeone at two new levels at

nueq
knowledge that the steep dipping ore runs in
"horizens " apparently eontrolled by flat lying
sheeted gzones of shearing or jeinting.

Deepen the main shaft to make possible the explora~

125 and 250 feet belew the exiating bottem level of
the mine, )

Shaft size is approximately 10 ft. by T ft. exeava-
tion, 9-1/2 f£t. by 6-1/2 ft. outside the timbers,

- 8" by 8% timbers are used, manway-pipeway cempartment

(4)

is 3~1/2 ft. by 5 ft., and hoist compartment is 4 ¢,
by 5 ft. Present shaft bottom is 54 feet below the
flodr of the 1200 Level. It is anticipated that 40
feet of depth would be needed belew the floer of the
new bottom level, thus to ebtain 250 feet between the
1200 Level fleor and the proepesed scemnd new level

) .

(the prepesed 1450 Level) a total ef :236 feet eof sinking

is regquired to establish the propesed new bottom level
al@gg with & nuxtable sunp and poecket roem in the
shaft

The first new propesed level at 125 feet belew the

1200 Level would be the 1325 Level. That_level may
be_company aceount (i.s. non-OME) even though mest
of the level will be truly exploratery. The only ere
reserves above_this are prebably reservegs of limited
extent down to 50 feet belew the 1200 _Level, and well

'~ abeve the easterly or far end ef the proposed lateral

(5)

work on this 1325 Level. There are some encouraging
intersections in a few widely spaced drill holes
between this proposed level and the existing 1200 Level
but no reserves are known and further exploratien needs
t0 be deéne by drifting and drilling at the 1325 Level.
Plates 6, 9, 10, 11, and 12 show the proposed work.

In addition, several thousand feet of long hole per-
cussion drilling will be dene. Tetal expleratien werk
planned en the level in 950 feet of drifting and eross
gutting, plus at least 3,000 reet ef long hole perecus-
sion drilling.

The_second new exploratory level is propesed at 250

. feet below the present bottom of the mine and 125
. feet below the proposed 1325 Level. 9Yhis level will
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5. Ex;loratlan Work’

ontinue

be the 1450 Level which will explore for ore in the
south ore zeone as shown on Plates 7, 9, 10, 11 and

12, This level will pass under an encouraging in-
tersection cut by drill hole No, 413 where 40 feet

of vertical eore drilling averaged 12.7 pounds ,
meroury per ten. A total of 90Q feet of drifting and
crose cutting, plus 4,000 feet of long hole pereus-
gion drilling is pr@p@seﬂ at this level. The lepgest

- exploratory percussion drill heole will be 200 fest,

the shertest hole will be 50 feet leng, Appr@ximately

40 such holes will be drilled at this level.

(6)

Other facilities and work are necessary to carry out
the pr@posed'program of explaration.

8kip pockets will be needed at the two new levels;
the pecket at the 1450 Level is essential to the

" preposed OME project at the level and should be at 9

- least 500_gubic feet atorage eapaeity (2% tans).

Station prepar&tion at the shaft at the 1450 chel 3

"> will be the equivalent of two drifts side by side

and ean be caleulated as additienal footage eof

¢ drifting or cross cutting. It will require timbering.

In the past it has been custemary to sink a vertical
51 or 5-1/2" hole for & special deep well pump te .
agsist in pumping eut the warm water and matural
gases from the shaft sinking area and the drifting
areas. A Joy 12-B drill unit with hydraulie head

and aipr moter is used underground to eoperate an

Ingerseoll-Rand Down-the-~Hole percussion drill te deill
the well hole in the hard silica-carbonate roek. The
pump used in the well hole is & h@rsepewnr Peerless
Pump Ne. 52, capable of pumping in excess of 1265~

feet vertical 1ift in the a¢id and gaseous het water.
The mine makes about 50 gallens per minute when pumped

" at constant level conditions in the dry season. The

well hele pump, drawing from belew the bottem level
and lewering the level slowly te keep ahead of shaft
sinking and te reliéve some of the water eondltiens
in advance of drifting at the new level handles 40 to

60 gellons per minute depending on the ameount of 1ift. \

Much of the water from other levels is caught and
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5. Exploration Work:
'(&)‘“ﬁantinued

diverted to sumps and pumps above the bottom level
of the mine; only the water at and below the bottam
level is warm and gaseous. The gases are carbon
dioxide, methane, and hydrogen sulfide. The well
hole pumping in heles in the siliea-carbonate forme-
tion near the shaft sinking projeets has been done
- for every level 8ince the 775 Level. It has always
greatly improved the working cenditiens and safety
‘both in the shaft and in the new level drifting due
to lessening the water and the amount of toxic and
hazardous gases at the working feces. The first
several holes were by diamend drill core drilling.
More recently the down-the-hole percussion drill has
been used with considerable saving in cost end time.
These large diameter holes have &l130 been used as
ventilation and pilot holesa for raise work in certain
areas ef the mine. It is proposed that a vertical well
hele be @rilled 140 feet down from the 1200 Level near
the shaft in silica-carbenate, and when the 1325 Level
is established a vertiecel well hele be drilled 140 :
‘ feet down from the 1325 Level te improve the working
. eondition for the sinking and lateral work. Excava-
o tion for the drill statien needs to be 20 feet, some
aWove the level, and some below to make reom for the
down-the-hole drill below the drlll head.

Reopening of the 4 North Cresscut at the caved ohute
on the 1086 Level is necessary (see Plate 4) befere
the exploratien work to the east can start (item 5.
(a) (1) ebove). This work involves spiling inte the
ehute to bloek the further fall ef breken weste rosk
and installing'twa drift sets and lagging.

\J Retimbering of the statien set at the shaft at the
1086 Level is necessary befere rock can be handied
at the shaft. This work involves replacing two
shaft sets and the station set at the shaft, and

installation of some lagging at the shaft.

Retimbering ef the 1200 Level station is necessary
before woerk ean start on the exploration to the north-
east ere zone on the 1200 Level. The station is
along a fault zone and the timber has aged suf-
ficlently to have weakened and begun to yield in the
fault area. A total eof 1# sets and lagging need re-
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5. Exploration Work:
(e)] Continued

placement, some of the sets are 10 feet wide, some
are 6 feet, all at 4 foot centers from set to set,

‘Some retimbering and mucking is needed in the shaft
sump below the 1200 Level. 8ix sets need replacing
and 10 feet needs to be mucked out at the bottom.

() ‘Not applicable.

(¢) . Pumping out of the mine is now in progress, the rate of |
' pumping will soon be accelerated and the mine_should be
open to the 1086_Level by July 1, 1964. An estimate of
& schedule of eoperations is as fellows:

July 1 to 10, 1954: Rehabilitate 1086 station set and
reopen E‘N‘ePOsseut.

July 15, 1964: Commenece drift to east as soon as OME

~eontract 1s effeective, proceed at 4 feet per shift or

8 feet per day for total distence of 300 feet, plus 15

days for long hole drilling. Total time for this pro-
. ‘ ‘ '~ ject may be 3 menths. »

August 1, l%§4= Pumping should reach 1200 Level which -
would then be open feor examination. . .

Rehabilitation at 1200 ktation, and re-installation of .
‘pumps in main sump at the level.

August 15, 1964: Commence orosscut-drift to northeast
ore zone on 1200 Level, totel distance 400 feet plus
3,000 feet of long hele drilling. Progress at & to 8
feet per day (depending on whether ene or two shifts per (
day), will be regulated to fit ®inking program. Comple- °
tien date may be 4 months from starting date,

August 15 to September 1, 1964: Recondition shaft and
elean out belew 1200 Level.

S8eptember zimlg64z Cemmenee sinking program. Sink 100
feet toO ee elow preposed 1325 Level by 50 days or
2 months from start.

. November 1, 1964: Suspend shaft work, temporarily, and
prepare 1325 Level station and pocket and start on non-
on 132§;Leve1.

"OME projeef

P .
are .
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Exploration wﬁrkz

(e}

Ebntinued

‘Start &h&ft station and 500 cuble rcot
Level, :

areh 15, 1965: Commence drifting to east on 1450 Level; |
2 to 0! feet of drifting and crosa cutting is
proposed for this level at & feet per shift, or & feet
per day, plus 4,000 feet of long hole peroussion drilling.
This phase of 1aterala and drillxng may use 7 months
‘elapsed time.,

Qotober 15, 1965: End of OME exploration project,

ggagviemes:

Applicant corperation has operated the mine since 1940
and has producsd 59,200 flasks of mercury from 720,000
tons of ore. Mr. Alan §. Mowry was (eneral Supsrintendent

&t the mine during pert of the 1940's and to 1952 and

made &an excellent cost record and preduetion record at the
mine. After aubsequent 12 years of succesaful experience
in the Philippines and eisewhere Mr. Kowry will again be
in charg& of oparatians at the Nt. Jackson Mine.

gptimgfo of Costs:

(a)

¥o independent contracts.

(v), (e), (d)

ervicest The cost ¢of supervision and labor are

n the cost par foot or unit cost e¢stimates for

the sevaral projects, The wage rates, claases of employees,
salaries, and number of smployess are shown in supplemental
sheets attached hereto and prepared by Applicant's Secretary-
Treasurer and accountant, Mr. J. W. Cook. Inecluded also 1s

a statement of the payroll tex and insurance ¢oet., All

the classzen ar‘w@rkncn are svailable.

: ‘These items are also in-
“un | e of work to be perforsed
and are shqwn in the attached sheets yrepurod by Mr, J. W.
Cook. _
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Ailﬂeduipment is available at the
Pe furnished oy applicant. Reasonable

shown by the attashed sheets prepared by Mr. J. W, cwk
an itemized acpraexaﬁien crmaniel basis cun ve submitted
ater. ,

h\€>f*¢¥mwmnm1“ rate iﬂ estabdlished ot & unit work basis as

shaf't ainking cost 18 estimated at 316;;00 per reet in-
eluding the pertinent cdhts of supervision, pumping,
timbering, peuwr, Air, labor, supplies, and use of egquip~
ment. _

Drifting and oross cutting cost is estizated at $37, 27
per foot assuxing no timbering. Timbering in drirts

and erosscuts is estimated at an additional $6.50 per
feot of drift or crosscut and it is estimated that no
more than 20% of the lateral footage will be timbered.

The following 1ist shows the estimate of work to be done
in each project, the unit cost, and the total cost.
Hunbering is the same as under 5. (a).

' Total
Project A ' Footage Enit Lost Total Cost
1) 1086 el laterals o 300 e 037 27 011 181
771086 Loh@ holes 3,000 0 U2 ,zoe,
) S vﬁ"y .
2) 1200 Level laterals 400 sHef. 14,9@3
1200 Long holes ’ - 3,000 ~99 1@ 2,700 V
3) Deepen main shaft | 236 v 185.00 o K &3,@&9 i
4) 132% Level, station, pocket (950) - o
and laterals . :
1325 Level, leng hole drilling (3,000) - -
o 1.3 900,40 ,
5) 1450 Level, latersis ‘ 3500 3?,27’%&3’ 33,083 ¢
1450 Level, long holes . 4,000 V' 90 L6 73,600 ¢
6) Timbering of drifts and oross- . X , ’k,‘
outs, 1,600 £t, x 20% 320 6.50 2,080 .
- 1450 Skip pocket 500 eu.ft, 1.40 - 700 -
1450 Station (equivalent of - 30 85.00 2,550 °
double drift, timbar) ‘
Well hele drilling from 1200 140 14.00 1,90 -

Level (includes drill stiation)
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7. Bstimate of Costs: I
(), Vo), (d) = C@ntinued _ : : ~
| j_ ~ Total o
Prcgeet < ‘ Pootage Unit Cost  Total Cost
Well hele drilling from 1525 o '_‘ ' | o
Level (ineludes drill station) 140 $14.00 $1,960 ¥
Reopen 1086\&evel at chute, - RN
4N orossodt B | (%Pé\
1086 Level \recondition oy fﬁ@“’> e
stetion se¥at shaft L4 .f600)'
' ' C I,»g"g -0 h//a c';f:m‘c{“&’ T
éy(.lzoo Level, retimber x(fi% 1¢ , ﬁyq7z,ﬁf' 2, OOO' )
) station - o «
i : i . .”é-i' . ’ ;s _
Shaft bolawazggé'Level, | - | &\%?kmig>>ﬁ
retimber an ck out ' A
Assaying for'mereury* o 600 assaye 2.00 . 1, 200 X
Administrative engineering and 1# months 200.00 g !800 .]
gealogie services : _ .
T@tal estimated:c@st,of OKE PreJeet - il;ligbz

Note: ®*Assaying eest is based on reduetieh éf samples and assaying v
at the laboratery at the mine. Charges in 8San Praneiseo

for assays are $4.00 per unit at Metallurgical Laboratorles,fvﬁyﬂ

Inc., and $5.00 per unit at Abb@t Ehmks, plus the cost of
Shipment to 8an Eram@mmuw.

(e) Not applieable; all buildings and installations will be
_ ,ma1mta1ned at: applicant 8 eXxpense.

(r) Not applieable.

(g) .uigeellaneeus. ~all-costs covered in 7.(h), (¢), and (d).

;Z£Qko@k,3¥ :%Alcce&A ﬁ‘
wFi'ancla W. Prederick

e ] X
" - ' . L AL ven L

8an Francisco, California , . ,jﬁn#J" At
my 26, 1964 . . ) E/\ tgﬂ 9 ‘A:x 25;/:\ ‘3‘/‘;,.«”2 sy

‘ ' Lol T s

» . ‘5 ‘,fj et ot

N@rﬁp‘ "’% ﬂ{,,; A

13770 dsaﬁ“i o

Al s SeS
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® S | SOBOLS TIIATIC tAL, m:.
260 Californdo dbreet, Boa 1015‘}
- Bon ivraneiac% ﬂelifomw %A1

Moy 26, 1964
mmxes af é:aata

CHAFT SINKING 3 236 ft., at l f‘t.. per sh:t.ft, 2 ft, daﬂy, 50 i‘t. monthly.

‘ 2 lh,f}ﬁ&‘ﬁ Q G 3:00 bpe $ 48,00 ' : Fex foot
1 Hoistmen O 2,50 ey 20,00 <
1 Toplander O 2,50 . _2_@_‘%

Oyertime - aﬂ.&hh day . ‘ % «33 B S
Por 3}1‘1% ¢ & ¢ v & 9 @ s h 33 x 2 *‘f) 3.90066
Compensation fnsuvanse T e
ad payroll texes e . JBlJd8 - .
: ' 2h2,1% Dedly § 122,07
“‘cmthly l maﬁﬁ
. Incugnnce & taxes « 2‘?‘* m@ﬁ@,
N 2’* A |
: | Chothind ( because of | : _
® o three projects ) o 423,33 = 50 £be per month Bold?
ers ( Two ) : ‘
“nise tonbily 1,300,00

Ipourence & bawes = 274 22’;,

Gne~thirg ( becauss of

; thres projects ) ,,2;';9_}2 50 £t¢ per month 11,01
i "inber 'zx‘m&r 6 fto dﬁily m I)'xily . &059
i' e fﬂr‘ !ﬂm mrﬂ Q9 iy 1%009 pey m.boﬁ'. _ o ‘ 1250@
Powder and fuse . ’ 5425

Power % f}cmmesar arxl howt

$ 90,00 dedly 1800 Detly %
Steol and bits e . a0
Reopeirs, ete. : - | | | 2,00
# _Deprﬁﬁgatm; : é’g’mfm | : M » 50 £t por month 906
‘*‘otsi.'.;;.@;-.'.;..v.-.o'....< ﬁgﬁi_-w:g;

% Holet and skip, Mucldng mehims, Ompmfsaorﬁ,
Mine cay D3 m& & pip@;uﬁﬁck Brm m&mﬁa
Puynpe and aystem, ote., eto. :
Bgtimated Falr Havket Volue  § 173,913.60
Ten yeoar basis used, . R

C/Z@/??ﬁ/ﬁ%s ) - '





A
' . e LTeABATIONAL, 1o,
200 Califorits Evt.rem, Noom 1010
Bagy w&mit‘sw, Qa&ﬂ.i‘ox"&a L1311
‘ oy 20, 1964
Jﬁim&tes c:f ceﬂtﬂ
DULFTING & 1600 fwt G4 fHe per shifh, 8 fm Q»WQ 206 ft;. monthly,
lobor & 8ix deys veeldy
A 2 1m1erﬁ & ﬁ; 2.50 hfp ‘-;" w'm .
1 Heistmen @ 2,50 I’;r.' : @ 1500
Overtine - sixth dw . m,
) ‘é,Q_Q b 2 ‘{3 130909 ’
kfgmpnmwti.lo incurants 87“' .
ond payrell taxes 0 : 215
Supervisory
 tonthly |
‘ Insurmae él tmnes - 27;;
S wae-thlrd\bﬁcaumaf e e N
® three projects ) De32 = %0 5, por month 2,12
‘akxlftcm ( Two ) ‘ o | |
.,Ensurmce & taxes « 275
One-thirg { because of o | o
thos projocts ) 228233 = 200 £t por month 2,75
Powdor and fuse o | - 510~
Power § 208 of § 90,00 deily ~48e00 Dally | 24725
| Stoel and bits : R o 2,00
' # Deprecistdon ¢ Honthly LahihY.28 4 . _
. ' } | One=third , ﬁ&fﬁ = 200 £%. por month 241
TOﬁ&loi‘a“‘ae:ﬁ.g.Q L § q“o,eg o¢'cb‘ ' , $ 37027

) N ey o rhrs, | foe.
K Hoiot and &ldp, ete.?air, witer, ”"’ﬁ, farsy fosems

obo ¢ Based on wiftinc, cr‘nda,tiena rdthogt timbcri*zg
rimbez'img in drifts and eroascuts estimated
G § 6,50 por b, noximm of 20 of foobage
to bo timbored,. e

TN et






@ | SONOMA INTERNATIONAL, ING.
260 California Street, Room 1010
San Franeisco, California 94111 o ,
Estimates of costs
 CUMPENSATION INSURANCE

Workmen's Compansauien Pcl:.cy No, CN 102841 o

Industrial Indemnity Gompany ‘ Rate. Riﬁn%urgnce Tatal

Code 1123. Underground A $ 12.30 ¢$ 3.38  § 15.68
Surcharge - Pnemnonoconio.»ls ‘ _4,&2 - 1.‘gg 2.:22

Per @» 100, 00 of reggl earnmgs

Labor charges include overtime for sixth day.‘
Subject ( regular ) earnings represent 12/13ths of $ 2141 or €p 19._763
PAYROLL TAXES s | |

F.I.C.A. - ( Limitation $ 4,800.,00 ) . 3..625

State Unemployment | -m 3 ',_8(.)0.00‘ | 34200
. - Federal Unemployment . " 3 ;OO0.0Q'_' - k00

Tobol o o v v e o u s feee e ceesese . $ 26,988

Per $ 100,00 -

Cost estimates show 27 % for compensatlan insurance
and payroll taxes.,






'j : T 'Sfﬂ»}hsfgfﬂ,‘i e LEL T e
. l}).\.‘ e .vr % ‘,.A o o "- . . ‘ . . » . ' . : ) . v -
SOLuMA{ILTEPHATIQNﬂL, Inc._ ST June 25,196k

B uchedule of Depreoiatzan Charges ;if

 GENT £ a AL _J‘,,, ~‘5‘-. '.‘giiif“~' ;;~" . Velues ~_ nnual  Yonthly e

100 N, P.'Vain Hoist e 65% of Cost frﬁ 12,500, 0Q  B
©  Skipcage - e ;.f; T A 7,._3 300.00
Atlas Copco Compressar R . ,hTS 0o
 Air lecomotive ' - . . it o oL e : 1,573,000 -
Six mine ears: -~ - . . 0 CoamS o o j~‘-,560 00 .
oo Aroeslumn oo LU LT e 2,3L0.00"
Water M. ;““._ - '-;j_”} S e T 225,00
Power lines ””ﬁ' b L L 8 £00.00
Shop ~ Fully equij pad o . WO 13,000 00
" ‘Rails. and thes - LOO' ‘ T e 6804000
- Vemtilatien system : Surface Lo HP } S e
. 9751 - 20HP ,.“[*v”“ R 3,250-00
Punp 500' Leval S100 WP . . 1,625 00.
'." . 875: . . hgﬂp = N o 910, 00
. u ’1200,‘ .u . ho HP b ‘ig,'wn ‘; jtnv 910. i
ﬂater colunn h“ -1,200' S 900, 00 .

‘ T.tal s o o . (20 0:0 . e o‘- .,,"‘~ | ﬂ.::;;  '“ji f $'59éoh8a | | o
DA Fiva‘yéar‘lifa S . 11,809 60 p.a.

; N LT e - s 98%.13

-8 I ¥ K I N G

15 HP Hoist, electric {‘,f . 65% of cest .$ 1 750 o0
. 20004 Afr tuggor oo T eom oLt " 3150.00 -
" Three ~ LS# Jackhammers - R TR 1,190.00
Wilden Dimphram sump pump ' L 429,00
12" Neo.Vent tubo, 501 lengths. 250' oo 22k,00
5 HP Blower o ‘ o Lo - ks0.00
fwe (2) Tram cars “';f*‘ oUB0R 200,00 .
. Bix (6) 1 Air hoses . . . 6S%x"g_ ST 188,00
Three (3) %" ¥Water hoses. - . 0" . - g0
. Twa (2) Line oilers ~ - o o om0 - 43,50
- Valves : 1 - 3" Qate, L Gock U ;_~'( 129,25
- . 2" Water pipe, with Valvas L S SO E - 81.25
Retary DRill . - .+ . o om0 6.910,00
- Mucksng buckat - ~p,“i,ﬁgsi " >";3ﬂ -‘_'; 't,_,u'h‘« 189 00
 Anacenda muck paw-- : ' //ﬁ; v ;-;:, 50,00
o 6" Air celwmn,” with acCesseries 25@‘ o U 580.00
o Vic.cauplings T A SR 87.50

v?j:Total e .‘o o o o o o.oro'vvl-wﬁ‘f ' - i"; ':' mli$ 12!798 50>
‘ v o vae year lmfe L $ 2,559 70 p.a.
. SRR v $ 213, 31






"' SONOMA “INTERNATIONAL; INC.

o \8chedu1¢_fai't napmiaﬂiéﬁvc;;afgeg Suipoe e

D R I F T I N G 3

Two (2) Jacklega

. Three (3) Mine cars

Two (2) Air hoges =~ .
Two (2) *ater—haaea .
'S HP Hlowsr |

. Vent. tube . 13-50' lengths
Rails with accsssories - 6501

Twc (2;'”imco 12 - B Lgaders"

Valuos

. dune 29, 196k

SD% of cast %3 3.1t60-09. E
78’{3.00 )

K
Ak
3

s

SR o

"1 .Pipg -

,‘.‘Tet’lo.o'AO.‘o,.rq’o._‘-‘_.v- P
' Lot T Five year 1ife'_

- 51.50

?32.80'

375.00

 annual  Memthly

' ‘1«,1105.00.:. :

325,00 ¢
1oo.oo

t 7,812.39

t 1,562 hé poa.~ - "
& 130 20
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. OFFICIAL FILE. con.'
LA e T o - surname ;code
' j’_Lzo;f
<1107

R TR

= March &, 1966

i
{

:Memorendum Dot

CToy The F11e g

Froﬁ*"ﬂt A331stant Chlef Offlce of Mlnerals Exploratlon

SubJect. &ME 6356 (Mercury) S
! Sonoma Internatlonal Inc.rzvrz?.
Mt.: Jackson Mine' LT

Sonoma County, Callfornla "3

’ Contract 2194 N L

The only work done under the su
of the shaft statlon on the 1200

ct contract Was the retlmberlng
evel of the subJect mlne._ The

royaltles. Thus, ‘an’ aud1t rev1ew
: Because the contract was in-

*:repald the Government $1 019 79.
‘is ‘meither feasible nor. requlred.
default for ‘lack .of: performancey i ,
durlng September 1965 - As-so lTittle work Was done under the" contract
. the’ 0perator S November 1964 v0ucher can be accepted as the Operator R
flnal report : 2 G . ERETE :

cc to'f Dlrector s Readlng'Flle
N “Division. F’le P
. Economlc ;
" OME Filed/ ¢
~OME Readlng Flle '
L Mr. Selfr1dge‘=
‘lZOM

e

©23263





‘ ‘ . IN REPLY REFER TO:
UNITED STATES 1-65-2072.11
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

September 16, 1965

Memorandum
To: Chief, Office of Minerals Exploration

From: Assistant Solicitor, Oil and Gas and Minerals Exploration

Subject: OME-6356 (Mercury)
Sonoma. International, Inc.
Mt. Jackson Mine
Sonoma. County, California
Contract 219k

?
Pursusnt to the request in your undated, memorandum which was received
on September 14, 1965, we have prepared the enclosed "Notice of

Termination of Exploration Contract”.

(ThTW Lo
Robert W. Long ‘

Assistant Solicitor
0il and Gas and Minerals Exploration

Enclosures

I

Aqﬂgvcf,ﬂﬁb¢w4,.






| Lo ’ | N ‘ i OFFICIAL FILE COPY !
} o o _ ) 4 L . T L ' | Date Surname Cede
B S s D o s e 120
/ M@Q 110
S ‘ lig] st~ | 220
: ) 1
SEP 13 195 /4?0
I.Jg_-g,o’/"éz,// - /
mm m;Mrmdm . A f A ‘ . 120
SFP 14 1965:0: : As;sociata 3§1£cicer = Minersl Resources -
SOLICITOR = | | oL 'L_#__ 1=

From:  Chief, Office of Minerals Explorstion

Subject: OME~6356 (Mercuxry)
Sonoma International, Inc.
Mt. Jaclson Mine
gonoma County, Californi
Contract 2194 : -

The subject contract, dated August 7, 1964, provided for certain
sxploration work to bhs started on or before November 1, 1964,
subsequent to the unvatering of the mine at the Opsrator's sole
account. The first item of work was the retimbering of the 1200
level station which was completed by the end of November 1964.
$ince that time no additional work under the contract has baeen
dene. S .

On May 19, 1965, the Operator was informed that the Govermment
considered the contract to be in default for the lack of work
and requested that the default be cured so that it would mot be
necessery to spply any of the remedies mentioned in Artiele 7,
Termination of the Government's Obligations. Royalty loug past
due was also requested. , . ‘ '

‘Performance under the contract yegarding not only the work but

the reporting of production and the payment of royslty therecn
has besn very poor. Seemingly, with the high price of mercury
the Operator has expended all of its efforts in production. As
of June 30, 1965, the Operator reported sales in the amount of
$468,785.00. Probably another $150,000.00 has been received for
sales during July and August. Thue potentisl royalty under the -
contract would smount to approximately $30,000.00. During the
life of the contract the Operator was paid $1,000.00 and in return
has repaid the Covernment $1,019.79. Thus neither party is in
‘debt to the other and were the work to continue under tha contract
it would mean only exchanging dollars for several months.






. °

Under the circumstances, will you pless¢ prepare a suitable
unilateral termination agreement closing the contract.

Frani: E. Johnson

GCSelfridge/gla (9-13-65)
cc to: Director's Reading File
~Division File '
Geologic Djvision File:
OME Fil
OME Reading File
Mr. Selfridge






.MME Fbrm 7
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® ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

July 7, 1965
Memorandum
To ¢ Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6356 (Mercury)
Sonoma International, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194

Enclosed are form 41, submitted by the subject_operator, and a copy of

a letter showing their production of mercury for the months of May and

June 1965.

Paul V. Fillo .
Enclosures
ce:

Chief, Div. of Field Operations, OME, Wash., D. C.






-\q
STANDARD FORM 41 . COMPLIANCE REPORT—CONSTRUCTlON
j-nuary 1963 V o - R
PRESIDENT'S COMMITTEE ON EQUAL (Construction, Alteration and Repair Contracts) : .
EMPLOYMENT OPPORTUNITY
41 CFR CH. 60 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS
IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when fo submit each part of this report.
CONTRACTING_AGENC sS
SUBMIT artment OF the Interior . Washin, ton, "BY c. 2022
SR %ice of Minerals Exploration WashlngtOH: D. C. 20240 X
TO Care Acting Field Officer OME Region II f%i Deg%rﬁtfent f Exsllrrlg%{égr
50 Golden Gat 00
Part IIl.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE °X ’
Section A.—CONTRACTOR AND PROJECT lDEl’TIFICATION N (§) if.
ONTRACTOR'S REPOR Check one b t
1. gro;le;l;iovgzd%yma i )TING STATUS (Check one block only 0 indicate your status for the ﬁa_ chINMI"%ACTOR D b. SUBCONTRACTOR
CROSS REFERENCE IDENTIFICATION AL N (Leome Bank)
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonoma International, Inc, :
260 California Street, Room 1010 - .
San Francisco, Celifornia 94111 9l;=-0880052
3, PROJECT NAME, LOCATION, AND CONTRACT NO, 4, CONSTRUCTION DATES
Sonoma International, Inc, Mount Jaockson Mine (Estimated or Actual)
Guerneville, California 95LL6 a. STARTING b. COMPLETION
Contract No, U;=23~090-219L 16=21=4l; 2=T=66
5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above is checked)
m N/A"
6. CONTRACTOR'S SCOPE OF WORK (Major actioity) UNDER CONTRACT AT THIS PROJECT CODE
(Leave blank)
Section B.—CURRENT EMPLOYMENT AT THE PROJECT SITE
MINORITY GROUPS (See Instruction 7)
7. BY RACE AND WORK CLASSIFICATIONS | TOTAL EMPLOYEES TOTAL OTHER TOTAL OTHER CODE
TOTAL NEGRO (Leave blank)
SUPERVISORS 1 None None None
na® L
Wy
Ye PROFESSIONAL
Q5
= c
ts
G5 | TECHNICAL Assayer 1 None None None
x5
w e
Eﬁ OFFICE AND CLERICAL o None None None
SERVICE WORKERS
% FOREMEN® L None . None None
! -~
§ :c." JOURNEYMEN AND MECHANICS® 5l None None None
z %
S HELPERS®
8
(6
Z32 APPRENTICES®
B8
5
o LABORERS
GRAND TOTALS 62 None None None

*If more than one irade i3 employed, separately tabulate each trade in item 8 on the reverse.

SF 41=-PART M1 (Continue on reverse)






8. CONSTRUCTION WORKERS BY RACE AND TRADE (Excluding Laborers)

WORK CLASSIFICATIONS

(Tabulate each trade separately and specify the applicable trade In each: case)

MINORITY GROUPS (See Inst. 7)

TOTAL °
EMPLOYEES | yo7AL NEGRO

TRADE

LEVEL

TOTAL OTHER | TOTAL OTHER

CODE
(Leave blank)

a. FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

b. FOREMEN

JOURNEYMEN

& MECHANICS A

HELPERS

APPRENTICES

c. FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

d. FOREMEN

1 JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

e, FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

-0 FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

N APPRENTICES

h. - - FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

| APPRENTICES

I © " | FOREMEN -
o "JOURNEYMEN

& MECHANICS

- - | HELPERS ..

.

. -- | APPRENTICES

J. . ... | FOREMEN _

k] P

JOURNEYMEN

& MECHANICS

HELPERS

" APPRENTICES

REPORTED
MPLOYMENT?

ves [] No

9. DOES THE EMPLOYMEN
ABOVE REPRESENT PEAK

10. IF “'NO," GIVE THE ACTUAL DATE PEAK EMPLOY.
WAS REACHED OR THE ESTIMATED DATE

MENT
PEAK EMPLOYMENT WILL BE REACHED,

a. ACT. DATE b. EST. DATE

11. MINORITY GROUP_EMPLOYMENT STATISTICS
WERE OBTAINED FROM WHICH SOURCE:

- < e
N B

RECORDS
available)

O
0l

&[] visuAL cHECK

OTHER | B

| N \‘ P
OSING DATE 'OF PAYROLL ;
NDING NEAREST THE 15TH 'OF

-IN WHICH THIS. REPORT

J'ilﬁ'et £ » 19659

13. REMARKS

(Specify) .

PR

14, DATE

July 3, 1965

SIGNATURE AND TITLE

AN

M -
S pol

oretary=Treasurer

ADDéESS
260 Californie St. Room 1010

San Frencisco, Calif. 9l4111

f?\'i\}“lflfvullfy false statements on this Report are punishable by law (U.S, Code, Title 18, Sec’t-lon"ﬁof)f : ' -

h |





2 ]

IS SONOMAHNTERNAWONALHNC
N '.‘ (SINCE 1874)
+ 1010 - 260 CALlFORNIAl STRE‘ET'
" SAN FRANCISCO, CALIFORNIA 94111

CABLE ADDRESSES: P& 0o Box 226 ) REPLY TO:
SONOMAQUIC — SAN FRANClSCO Guernevilleg Cali.fa 95M‘6

JERWOOD ~ VANCOUVER, B.C.

July 3, 1965

UNITED STATES
" DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
L50 Golden Gate Avenue, Room 9007 -
San Francisco, California o102

" Attention : Mr. Paul V. Fillo
' RE s Docket No, OME- 6356 (Meroury ) L
Contract Aug, 7o 196lic Noo 1=23=090<219),

As raquestedg Wwe- are sendlng herewith set of Part 111, Standard Form hlg
in duplieate, as at June 30, 1965, .

PRODUCTION DATA s - . . A »
Date : . Tons of ore furnaced .Flasks prodused .
. Sepo 6o 196k, %o - o R e R
Aplo 300 1965 3 ' . . ) . ! . bl‘ . t
As rondered - 15,4215 670 ‘ : j
Month of May, 1965 2,943, : \ 151 : o S
Month of June, 1965 12,7360 . . ) _ T
Total to June 30, 1965 21,1005 922 :
SALES ¢ S 0 R  Prico. T
Date 3 Sold to s No.of flasks, per flask Amovnt .- e
o Aplo3001965 S, So To Corporation €66 : $ 312,540000 o

20 Vesey Stroet : ‘ ‘ : ‘ T g‘
New York, NoY,l0007 . AR

Vay Lo 1965 . " 17  4$505,00 8,585,00 IR

"7, 1965 " 18 515,00 9,270,00 . S

"1, 1965 L : 35 550,00 19,250,00. R

o 19, 1965 " B 05,00 15,125,00 . ¢

T 25, 1965 oo 3 35 65,00 ~  22,575,00 ‘ oy

U 28, Xg5E - e . 1o - 6h5.00 | 6,450,00 K ey

June 8, 1965 - " S 32 695,00 . 22,21,0,00 SR

0, 1965 0 T 25 . 695000 17,375000 .

} . 2y, 1965 e - - 05200 . 17°378.00 .
‘ ‘ 30, 1965 - " 5 720,00 18, 000,00 i
i Total o Juno 30, 1965 . 913 . 8 168,785,00 T
i ' 9 Flasks on hand - June 30, 1965 @ § 695,00 per fl&sk R

p N M !
s . , .

: S SONOM}{ I TERNATIONAL INCo s -
R §k< .,/5‘4:),6 Secretary=Treasurer

| SR S . o N’

% ey e e






UNITED STATES

'DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

July 1, 1965

Memorandum
To : Chief, Division of Field Operations, OME, Washington,) D..C. =
: » ‘OFFICIAL B
From : Acting Field Officer, OME, Region II CorPY
. ‘010 Mn Eo
Subject: OME-6356 (Mercury) ' RECEIVED
Sonoma International, Inc. : ' JU
Mt. Jackson Mine L & 195
Sonoma, County, Calif. INITIALS}GQDL
" Contract No. 2194 :::2£;§;;£Z¥¥§;
| | Iy

Interim Inspection

A
DA/
The property was inspected by the Actlng Field Officer on June-§§j—_§3§, B
accompanied by the mine superintendent, Al Mowry. .

No work has been done on the OME contract during the month. Currently,

the mine is producing mercury and produced.l5l flasks during May. Again,

I discussed with the operator the proposed OME work of the 1200 level.

The operator felt the proposed work would not_be of any real importance
because of what was disclosed on the 1080 level which they have Jjust com-
pleted at their own expense. - The operator was advised to submit a letter
and maps explaining his justification for this change, and also what new
proposal he has in mind that would warrant an OME program on the 1200 level.

They have completed their w1nze to the 1325 ft. level and are in the pro-
cess of crosscutting to the area where the main shaft will be located, and
will proceed to run a pilot raise to the bottom of the main shaft (125& ft.
level), then widen the pilot raise to the standard size of the shaft. In
certain areas jacket sets will be used as the sinking is advanced to the
1325 level. The operator was asked to submit his estimated cost for running
the pilot raise and extending the shaft from the 1254 ft. level to the 1325
ft. level in order to determine how much cost would be involved in this
method of extending the shaft.

The operator has h2 men working underground and 9 men on the surface working
3 shifts a day, 6 ¢ days a week. The present productlon is coming from the
150, 1080, and 1200 ft. levels.  They are diamond drilling on the 1080 Tt.
level for geological data as well as seeking new ore bodies.

As I mentioned in our telephone conversation, the meager _showing of their
contract work has been most _disappointing for me. At tlmes I can't help
but feel that they are not ;_interested in worklng the OME contract. Also,






o ® |
2

I can't help but think -this property will. be following in the same path
as so many properties do, i.e., neglecting their exploratory work and
then wondering why it wasn't carried out as the mine was producing. If
the operator does not show genuine_interest in carrying out the OME work,
they might as well close it out. I made it very clear to Al Mowry that
by neglectlng their exploratlon work the whole operation could be a disap-
Pointment to everyone in the months or years shead.

DA,

Paul V. Fillo

cc:
Chief, Div. of Field Operations, OME, Wash., D. C.






MME Fbrm;7
(2/63)

. Sonoma International, Inc.

OFFICIAL FILE COPY

Date | Surname_. | Code

k'5’28</5?2<2f/' ?izo
& streas | O
{ag | cag / | 220

' | 120

260 California Strest, Room 1010
8an Francisco, c;lifornia 9&111

" Res m~6356 ()ﬁcrcury) _
‘ ‘§onoma International, Inc.
- Mt., Jackson Mine '
Sonoma County,’ californi: ‘
Conttuc: 219A
chntienon. . ‘ ,
4‘ﬂ¢10004 is a set of Part III. Standard Torm Al. COQplinncc '

Report - GOnsttuction.. In accordaneo with Item 4. (b) of the

-inntruction;, will you pleaat complote tho tara and. r‘turn it

to us through the Ficld Offxet a8 indteatod by Juna 30. 1965.

8incura$y youra,

George C. Selfrldge g/z?

ceorgu c, Selfrtdge -
Compliance Officer -

Enelosure

- GCSelfridge/gla (5-28-65)
S ec'tor | Ditecti;}E_Reading File

Docket _
.Mr. Selfridge
Reglon 1T

‘Norz TO FIELD orrlczn

‘ Your May 14, 1965, Interim Inspection report did not -
‘{indicate how many men were employed at the mine. This matter
“should be included in a11 interim inspection reports.

. 23263






OFFICIAL FILE COPY

Surname

MME Form 7
(2/63)

- My
s o Ty
Sonome International, Inc. :
P. 0. Box 226 . '
‘Guerneville, Californta,

95446

" ©  Re: (ME~-6356 (Qiercury) .
o Sonema International;, Inc.
Mt. Jackson Mipe
'~ Sonema County, California
Contract 2194

Gentlemen:
Your attemtion {s respectfully called to ARTICLE 3. Performance
ef the Werk of the subject contract whereim it is stipulated that
the wvork shall be perfoermed diligeatly, efficiently, and in a
workmanlike manner and that the Operator shall provide suitable
and adequate equipment, facilities, materfals, supplies, and labor
to cemplete the work as specified in Article 1(a). The 1200 Level
~statien repair werk was coempleted by the end of November 1964. No
" additiemal work umder the contract has been done since that time
‘ * although the centract calls for 400 feet of drifting and 3,000 fest .
‘ of drilling on the 1200 Level in addition to the work to be done '
| in and frem the shaft. As performance has not been in keeping with
| the intent of the centract, the Govermment considers that the cen~
: tract is in default and requests that the default be cured so that

it will not be mecessary to apply any of the remedies mentioned in
Termination of th ‘s O :

ARTICLE 7.

Your atteation is aléo called te ARTICLE 6(b) (1) relating to roy-
alties on production previeusly called to your attention by

Mr. Fille ia his letter of March 1, 1965, to Mr. J. W. Cook. Uader
the subject centract all production frem the land in the cemtract
is subject to reyalty payments regardless of where it is mined as
the contract makes no exemptions. Will yeu please pey the present
outstanding ebligation ef $1,000.00 in royalties which $s leng
past due. - - o e '

Btnce;eiy yours,

' George Fumich, J. ’O}\\\ '
| S X :
. Acting Director \\\3\ a

‘GCSelfridge/mm (5/19/65) = .-
cc: Director's Reading File -
. Region II -
. Docket '
Mr, Selfridge

23263





‘ T . o OFFICIAL FILE COPY
: : LT L - . E ‘1 y Code

. Date Surname
MME Form.7 : _fdi
(2/63) Loz 1,43c)
| ko) \Ys. 773
i el
L er! , N
MAY 1 9 mgs T
 Ter  Actimg Field Officer, 'u.m"x‘i

o From: . Chief, Dtvtaion of xxplotnm Operttu»

Subjeet: -M-GSSG (Mexcury) '
: Senoms International, Iac.
- Mt. Jackson Mine
. Sonema Cgunty, Casltfomu
,ccncm: 219

In n!ercnce to your -n-otaudm of my 14 1965, rehting tn your
inspection of the subject property, we phn to write a letter to
the Operater regardimg the lack of wcrk uuder l:he oME catuet

~ and of del!.n,qucnt royalties.

Ve huva bun mdcrtng nbout r;hhz under the lhzﬂ: frem thc‘ proe
- pesed 1350 Level which will be driven from the bottom of the winze
 the Operator is mev sinking on his own account. It would seem to
us that 1f the ground is badly brekem there would be seme danger
of baving the raise cave which could lose the shaft, Mssibly the
- safest way weuld be to sink the shaft using Jacket sets, if nec-
~ essary, uatil they are through thc brcken zone. What are your
thoughts on this mtter” L _ '

 Please hgp our memorandum of i‘eb;xfdgtyl" 18, 1965, tn mind. ’

George C. Selfridk® /@‘7*)
- GCSelfridse/m (5/19/65) e 7. )
cc: Director's Reading File
Review Committee '

Docket ‘
Mr. Sel;fridge

23263






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

May 17, JOBDFFICIAL |
COPY
0. M. E.
RECEIVED

MAY 24 1965
INTTIALS] CODE
_ama 300}

To : Chief, Division of Field Operations, OME, WashirJgton. D, C‘/‘@l‘ﬁw

Memorandum

From : Acting Field Officer, OME, Region II

Subject: OME-6356 (Mercury)
Sonoma International, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194
Enclosed is a copy of a letter from the subject operator for your
information and files. A check for the amount of $1 ,019.79 was forwarded

to the Fiscal Section in Washington, D. C.

DAL

Paul V. Fillo
Enclosure “

ces
Chief, Div. of Field Operations, OME, Wash. , D. C.






- ~ ' § -S@N@MA INTERNATIONAL, INC.
_ (SINCE 1874) ' .
e , © 1010. 260 CALIFORNIA'STREET
o ‘ SAN FRANCISCO, CALIFORNIA 94111

. p . ' - . ' ; 2
' .CABLE ADDRESSES! L ’ Po 00 Box 226 REPLY TO: Guerne

BONOMAQUIC.~ BAN PRANCISCO 95004
- JERWOOD = VANCOUVER, B.C. ° Guornevills, Califo 95

T v g L M&lyll;@lQéSw
~ UNITED STATES E '
- ISPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION
450 Golden Gato Avenuo, Reem 9007
. Sen Frameiseo, Califormic  9L102 -
. Attontien 5 Mr, Pouwl Fille - )

- RE g Dockoet Noo CME=356 ' (More ) <
; ' Contraet Aug, 7. 1964, x«ro?‘lgaegmm%
A0 roquosted, wo are furnishing n statoment of Mercury produsccd, ond seld
80 and inoludimg April 30, 1965 s = . R
FRODUCTION § & = | '
Oaty "Toens of ore furnncod Flasks produsod

Sope 360 198l, %o Jano31o1965

- @9 statoment of Feb, 25, 1965 . . . § _
L Y = ' 279568 . 1gh S ‘
o ® " Apeid . 12,7252 S -
Potal o April 30, 1965 o : - 610
"SALES 5 : S " " Prieo : o
e Sold to s ‘ ‘ Wo.flaslks ‘Por flagk *" Anount
» " 8.8 T Corporation’ o '
) - 20 Vasey Street, No¥o 10007 , ‘
Oc%o 200198, to Jne25.1965 ’ , . o AR
as otatenent of Febo 25, 1965 - 339 . § 355,915,00 |
Fobs 9o 1965 . 8§ 8 T Cerporaticn: 500 8 475,00 - 23,750,00 o
19,2965 ¢ v T wm . 35 . L75600 - 16,625,00
" 28, 1965 e w 5 . L70.00 - 11,750,00
- liéhe Fo 1965 n W & T 70,000 11,750,00
® 1ls 1965 w @ Lo - 470,00 18,800,060
9 26,3085 - LR W2 170,00 19,740,00 -
® 30, 1965 “ @ L byo,00 . - 3,880,00 |
Apdo 9, 1965 n w 23 Lso,00 - 11,040,00 .
‘ 19 1945 " e, 25 480,00 - . 12,000,00 - - |
‘ g 260 1965 . B n 85 - 505,00 12,625,00 = |
, e 300 1%5 ' ﬁ,) ‘. W. .éz ‘ 505000 169665300 ‘ ‘ !
‘Totel to fpril 30, 1965 | s 0 312,840,00 |
. b £lasks en hond < 4prid 30,1945 I : SN
 shipped May L, 1945 @ § 505,00 ' ‘ S

ALY soles subjoot te g l:%,Brok@mgeg amdé}hoﬁo por £iagk

. - froight allowames.
S WL, ING, - :
Roooh g

SRR S . o +






o o
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

May lh: 1965
[ OFFICIAL

COPY
‘0. -Mo Ei
RECEIVED

Memorandum 1 MAY 18 1965‘
To ¢ Chief, Division of Field Operations, OME, thhingthNTQIAgs]

From : :Acting Field Officer, OME, Region II

Sub,ject./ OME-6356 (Mercury)
Sonoma International, Inc.
Mt. Jackson Mine .
Sonoma County, Calif.
Contract No. 2194

Interim Inspection

The property was inspected by the Acting Field Officer on April 27, 1965,
accompanied by the mine superintendent, Al Mowry.

No work has been done on the OME contract because, according to the opera-
tor, flooding has pushed in the end plates below the 12th level which
. makes it difficult to get the cage and skip combination down there.

The operator is currently drilling a well to lower the water level and is
removing the hydrogen sulfide and methane gases. The operator has stopped
the winzing temporarily until the well hole is completed to the 1350 ft.
level. I inspected the winze and it is down 88 feet from the 12th level.
A showing of mercury;piné?hlization was exposed at the'ggttom. =

Present production is being mined from the 1086 ft. level and 150 ft. level.
The furnace is producing about 100 flasks per month. I advised the operator
of the royalty that is due and that a production figure for each month is

to be forwarded to this office. The operator said that he will continue

on with the OME program this month, and, of course, this is what I've been

told for several months.

Paul V. Fillo

cc: :
Chief, Division of Field Operations, OME, Wash., D. C.






UNITED STATES GFFIZIAS
DEPARTMENT OF THE INTERIOR oY
OFFICE OF MINERALS EXPLORATION Poooy o

O Rpe
April 194 1965 w

T

JINITIALS 23 2

=AU ‘
—— Al
| R
; Nemoraadum | !
To  : Chief, Divialon of Field Operations, OME, Wasbiagtos, . 6.
From : Acting Piel: Gfficer, OME, Regiom IIX
Subject: Propose: Pisla Trip
I am plamning tc -5zdust the folloviag f1eld trip from April 27 through
May 8, 1965:
- ~
April 27 Interix ingpection @ M. Jesksom
Apr1l 28 " " oMB-6201 Comezen
April 29 ' " " oME-616T Osmeback
April 30 Field examination OME-5385 Gid>raltar
My 1 - " - "
May 2 Interia inspection OME-6333 Magwanp
May 3 " " OMEB-6355 Tightaer
May » - 7 Attend:ng A.I.M.E, Confereace in
Reng Ne -,
May 8 Return to San Frascisco
Paul V. M1l
ce: '
Chief, Divisiom of Field Operations, OME, Wash., D, C. |
i






E Form' T
(2/63) -

‘ .. > OFFICIAL FILE COPY ..

| Date | Su;nome,, | Co"de: b

o el L L)

m of ﬂ.um»
Mzmh hui mmr.y

~»";-.’Wﬂrmmtmumuhgmmum
o, Heem 8L o Cosglisnee mwm alating o thbuw- ’
© o by G soatxasts, Yart I awesutad ¥y O priss sontrmetor, and .
el ~mnﬂmmuummmmn the
= m o ‘:mt' qu xi numm M, ;
S WBA308 . 3IAT . by Siiver Nimes, h:. L
mm; RO m mm, m. P

" g_}George C Senrldge /3(,&7

'1i \ ‘U“ l" 5’3‘ - Tx;f&gziifﬂ' -

. . . -9 T " .- - .

muruaf;h (A»l.:vm
ee to: Pivectox's Mm rm
s _smu/
S ;mm II (M«G\!SG. Mw&ﬁé)
mfmu ux (maas 'wll. &y mh mu I&II; m«sm w/wy hrt I). ‘

S. 23263 ¢
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{7ANPARD FoRM 41 COMPLIANCE REPORT—CONSTRUCTION . .

BT vy WITTEE ON EQUAL (Construction, Alteration and Repair Contracts), vo

41 CFR CH. 60 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS
IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.

SUBMIT De’gartment % T%{:érmfnfcéar or Wash_ingégt??aﬁ. C. 20240

REPORT IN Office of Minerals Exploration Washington, D. C. 20240

TO Care Acting Field Officer OME Region II U. S. Department of tl;le Interio

Office of Minerals Exploration

a3

Part IIl.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 450 Golden Gate Al

Section A—CONTRACTOR AND PROJECT IDENTIFICATION Room 30U/, F. 0. Box 36

—Sam _Francisco, Carie 9y
1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your stat 4
roject covered by this report.) (Che v ¢ your statuis for the [2( * BRIME cTOR L] b. SUBCONTRACTOR

CROSS REFERENCE IDENTIFICATION EMFLOYER JDEN- (Leoug Dlank)

2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonome. International, Inc,

260 California Street, Room 1010 D1} =-0880052
San Francisco, California al;111
| 3- PROJECT NAME, LOCATION, AND CONTRACT NO. ] 4. CONSTRUCTION DATES
Sonoma International, Inc, Mount Jackson Mine (Estimated or Actual)
Guerneville, Celifornia - 95LL6 a. STARTING b. COMPLETION
Contract No, 1l=23-000=219) 10=2L=bly | 2=7=66
5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block b above fs checked)
tr N/A."
6. CONTRACTOR'S SCOPE OF WORK (Major actiolty) UNDER CONTRACT AT THIS PROJECT CODE
(Leave blank)
Section B.—CURRENT EMPLOYMENT AT THE PROJECT SITE
MINORITY GROUPS (See Instruction 7)
7. BY RACE AND WORK CLASSIFICATIONS | TOTAL EMPLOYEES TOTAL OTHER TOTAL OTHER CODE
TOTAL NEGRO (Leave blank)
SUPERVISORS
_ 1 None None None
I~ S PROFESSIONAL
Sa
z §
53 | TECHNICAL Assayer 1 None None None
[: 7]
we
g 2 OFFICE AND CLERICAL 1 None None None
(2] .
SERVICE WORKERS
4
g FOREMEN 3 None ~ None None
X
[ »
gg JOURNEYMEN AND MECHANICS L1 None None None
z3
oz HELPERS®
%
OoE
2%
z 3 APPRENTICES®
al
4
o
o LABORERS
GRAND TOTALS L7 None None None

*If more than one trade is employed, separately tabulate each trade in item 8 on the reverse.

SF 41—PART Il (Continue on reverse)






8. CONSTRUCTION WORKERS BY RACE AND TRADE (Excluding Laborers)
' MINORITY GROUPS (See Inst. 7)

WORK CLASSIFICATIONS )
(Tabulate each trade separately and specify the applicable trade in each casa) TOTAL - |  TOTAL OTHER | TOTAL OTHER CODE )

TRADE LEVEL
a FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES
b. : FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES
c. FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES 5
d. FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES
. FOREMEN ..
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES
f, FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
| APPRENTICES
g. FOREMEN
JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES
h. " - FOREMEN
JOURNEYMEN & MECHANICS
-+ . | HELPERS o o o
.. .| APPRENTICES . . ' .
n ... _| FOREMEN . .., B S I
" | JOURNEYMEN & MECHANICS o
.+ . ¢ | HELRERS _ _ I
C I ApPRENTICES . .. . T N
J. > | FOREMEN .3 ) '
) | JOURNEYMEN & MECHANICS
HELPERS
APPRENTICES

9. DOES_ THE EMPLOYMENT REPORJED NG a. ACT. DATE b. EST. DATE

: 10. IF “NO GIVE THE ACTUAL DATE PEAK EMPLOY.
ABOVE REPRESENT PEAK EMPLOYMENT? MENT WAS REACHED OR THE ESTIMATED DATE | . N
] ves NO PEAK EMPLOYMENT WILL BE REACHED : + o |hpril 1965

L)

m RECORDS (If [ yjsuaL cHECK | 12 GIVE CLOSING . DATE OF PAYROLL Ly

available) PERIOD ENDING NEAREST THE 15TH OF

11, MINORITY GIuR(E)UPFEgA&L%Lh{ICE'_I;IEOSJA'CrLSTICS - 'II‘SH UhéONTH IN WHICH THIS REPORT
WERE OBTAINED FR L - .

8T [] QTHER e o March 15, 19 5

N Il e N (Specify) N )

(%]

13, REMARKS

.
.

T
> . N
)

14..ADA';.E1 L 10 SIGNATURE AND TITLE y/&@wf{i QAgBRéalifornla St. Room 1010
Pr » 1965 <$g;(retary-1‘re'asurer San Francisco, Celif. 94111

. ‘ é - == (Willfully fz{_}&m\xs on this Report arSSpueishable by law (U.S. C

=2

s TSR R el —

\ S el
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STANDARD FORM 4 | COMPLIANCE REPORT—CONSTRUCTION .

\ 0 ’ .

PRESIDENT'S COMMITEE ON EQUAL ©' " (Constniction, Alteration and Repair Contracts) ™ .-
a1 CPr G T CFPORTUNITY w2 | NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS

IMPORTANT.—Please read the accompanying Instruction sheet which tells you how to prepare and when to submit each part of this report.

SUBMIT Department S%NTRQ%N %thg%vior WashingégﬁsssD. C. 20240
REPORT N Office of Minerals Exploration Washington, D, C. 20240
TRPLICATE Care Acting Field Officer OME Region II U. S. Department of the Interi¢r

Office of Minerals Exploration
Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE 322 Goglodogn Gate Aye.,
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION P, O, Box 36012, San Ffan-

1. CONTRACTOR'S REPORTING STATUS (Check one block only to Indicate your status for M a. PRIME a* suscontractor cisco,Calif
the project covered by this report) CONTRACTOR 94102

' EMPLOYER CODE
CROSS REFERENCE IDENTIFICATION DENTIFICATION HO. (Leave biask)

[od

NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonoma Internationsl, Inc.

260 California Street, Room 1010

San Francisco, California 94111 91,=0880052
. PROJECT NAME, LOCATION, AND CONTRACT NO.

Sonoma International, Inc, Mount Jackson Mine

Guerneville, California 95LLé

Contract No, 1,~23=-090-219)

4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above is checked)

w

"oy /A w
Section B._ORGANIZATIONS OF WORKERS YES NO
5. Has o collective bargaining agreement or other contract or understanding been made with a labor union (or unions) which covers the performance of - /
any work on this projeci?
6. Hos the notice (Standard Form 38) advising the union of the company's obligations under the nondiscrimination provisions of Government contracts ] 1)
been sent to each such union by you or your trade representative? N A
7. Has eoch such union notified you or your trade representative that its policies and practices are consistent with the nondiscrimination provisions? “N/A“

8. If *"No," identify such union(s) and describe efforts made to obtain such information.

L] N/K th

9. Are ony workers for the project covered by this report being recruited through union locals? I I

10. If *Yes,” identify such unions and Indicate those unions with which you have collective bargaining agreements or other understandings involving the use of hiring halls.

LU /A t
Section C.—APPRENTICESHIP TRAINING YES Np
11. Do you employ or intend to employ opprentices on this project? \/
12, If *Yes,” are applicants for such employment employed without regard to race, creed, color, or national origin? “N/a“
135 |s7your apprenticeship program registered with a State Apprenticeship Agency or the Bureau of Apprenticeship and Training, U.S. Department of “N/A"
Lobor 4
14, Does your apprenticeship program contein an equal employment opportunity provision? lFN/ 14
Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STATE EMPL. SERV. DIRECT MIRING UNION OTHER
15, CHECK PRINCIPAL a. CONSTRUCTION WORKERS V 4
SOURCES FOR: b. OTHER WORKERS
Section E.~SUBCONTRACTS YES NO
16. Have you awarded any subcontracts for work covered by your contract or subcontract for this project? \/
17. Has the nondlscrimination clause been included in all of your subcontracts subject 1o Executive Order 109257 "N/Q‘.“
18. Hove all such subcontractors covered by these reporting requirements been instructed to file compliance reports and been furnished with report . “N/A:"
forms and instructions? .

SF 41-PART 1| {Continve on reverse)
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fraar 1y e o 41 4 COMPLIANCE REPORT —CONSTRUCTION ,

January s . L)

Pﬂﬁgﬁ,&[‘gy;ggrg;?oﬁjrgz,ﬁu‘“ .7 (Construction, Alteration and Repair Contracts) PR
41 CFR CH. 60 41102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS
IMPORTANT. — Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.
Department of th'ec ngég NGrAGENCY 'Washington, D, C., 20240
SUBMIT N Office of Minerals Exploration Washington, D, C. 20240
TRIPLICATE Care Acting Field Officer OME Region II U. S. Department of the Interig

Office_of Minerals Exploration
-450 ‘Golden Gate Ave,, Room 9007

O. Box 36012, bdan Francisco,
_Part I. — COMPANY-WIDE POLICIES AND EMPI.OYMENT DATA California 941

bl

Secﬂon Ai— conm&cron AND-PROJECT’ IDENTIFICATPON Lo

T

1. CONTRACTOR'S REPORTING STATUS (Check one block only to mdwate your status for ﬁ a. PRIME '
CONTRACTOR

the project covered by this report) D b. SUBCONTRACTOR

EMPLOYER CODE
CROSS REFERENCE IDENTIFICATION IDENTIFICATION NO. (Leave blank)

2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonoma International, Inc,

260 California Street, Room 1010 :
San Francisco, California 9111 DL~ 0880052

3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
Sonoma In’cernatmnal, Inc,
260 Californis Streft , Room 1010

San Francisco, California 9,111
4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY

oy /A "

5. PROJECT NAME, LOCATION, AND CONTRACT NO. T '
Sonoma International, Inc. Mount Jackson Mine .
Guerneville, California . 95,46 .

Contract No, 1=23=090-219l; '

6. PRIME CONTRACTOR’S NAME AND ADDRESS (Complete only when block 1b above is checked)

t N/A (1]

Section B. — PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d)

7. Have you filed a completed Part 1 of this report in connection with any other contract or subcontract during the current reporting D @
period? YES NO

7a. If ““Yes,” give the following and then complete only item 18 on reverse. W N/A L]
(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION

(3) CONTRACT NO. (4) DATE FILED

7b. If “No,” complete the balance of Part 1.

Section C. — COMPANY EMPLOYMENT POLICY YES NO
8. Have you established a company-wide employment policy to assure that equal employment opportunity is given to all persons with-
out regard to race, creed, color, or national origin? J
9. Have you communicated such policy in writing to all departments, offices, and facilities? (If icated by other , explain.) ‘/
10. Have you assigned responsibility and put into effect procedures to assure that company-wide employment policy is understood and
implemented by managerial, administrative, and supervisory personnel? \/

11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospect:ve employees are all such 1
persons given the opportunity to partncnpate without regard to race, creed, color, or national origin? I"N/A

SF 41-PART | (Continue on reverse)





Section D. — RECRUITMENT AND ADVERTISEMENT

NO

12.  Have all of the company's recruitment sources (other than unions) been notified that all qualified applicants will receive considera-

tion for employment without regard to race, creed, color, or national origin?

12a. Has this been done In writing?

13. Has each such recruitment source advised the company that it will refer all
without regard to race, creed, color, or national origin?

qualified applicants for employment to the company

14. If the company recrults employees through advertising, does such advei

consideration for employment without regard to race, creed, color, or national origin?

rtising make clear that all qualified applicants will receive

SR ANENIN

This section pertains ONLY to employment at the em

Section E. — COMPANY EMPLOYMENT DATA SUMMARY

ALL employees at such office and establishments.

ployer’s principal offiice and branch establishments and employment data furnished should include

15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX
(For pay period nearest 15th of month preceding that in which this report is due.)

MALE EMPLOYEES . FEMALE EMPLOYEES
MINORITY GROUPS (See Inst 7) MINORITY GROUPS (Seo lnst. 7)
WORK CLASSIFICATIONS TOTAL ALL
D AT oML | rota OTHER OTHER TOTAL OTHER OTHER
MALES NEGRO FEMALES | nggro :
PROFESSIONAL
TecHnicAL  Assayer . |- 1 | ~"1 |. None | None | None
Foremen -3 3 1 Wone | Nona | Nona
OFFICE AND CLERICAL 1 1 None | Nome | Noms
SALES WORKERS
JOURNEYMEN AND
MECHANICS Il Lx None | None | None
APPRENTICES. . .. . I PO N T
LABORERS
SERVICE WORKERS B P i )
- N B R B
TOTALS L7 L7 None | None | None
16. EMPLOYMENT STATISTICSWERE (] RECORDS VISUAL
OBTAINED FROM WHICH SOURCE: (If available) cieck [ oTheR (specity)
17. REMARKS
All of L1 listed as Journeymen and mechanics are employed
around the mine, as miners; hoist operators, furnace operators,
timbermen, and helpers, ) .
S PRI
: " .
B PR+ ¥ o 1 : .
~ . N b} :. )
H
18. DATE SIGNATURE AND TITLE..- \’//5 2 ,ﬁ ADDRRESS ' ‘
April 1, 1965 brotary=Treasurer 260 California Street, 1010
y= San Franocisco, Calif, 9111

.~ . ~ . - . (Willfully false statements on this Report are punishable by law (U.S. Gode, Titlo-18, Section 1001). -~ ¢
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® | ¢
UNITED STATES

DEPARTMENT OF THE INTERIOR -
OFFICE OF MINERALS EXPLORATION

April 6, 1965

CINTTIALS

B30 A
COPY
0o Mo B, |
¢ RECR™VED §

APR 8 35
CORE

_—

e fmmy ey ey e

Memorandum
To ¢ Chief, Division of Field Operations, OME, Wash., D.

From : Acting Field Officer, OME, Region II

Subject: OME-6356 (Mercury)
Sonoma International, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194

Enclosed are two copies of the Compliance Report, Parts I, II,

D4 800

Paul'V. Fillo

for your information and files.

Enclosures

cc:
Chief, Division of Field Operations, OME, Washington, D. C.

C‘

and IIT,






e GEFTCIAE |
UNITED STATES - % COPY
DEPARTMENT OF THE INTERIOR 0. M. Eeo
OFFICE OF MINERALS EXPLORATION ' ,B ER~T WED
1 N 365 ‘
March 31, 1965 . E
‘ymow o CODE]
b ame 1806
h{ ) I.#&g.—__—.
Lt
- iy |12 P
ﬁ H20-
Memorandum :
To : Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6356 (Mercury)
‘Sonoma. International, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194

Enclosed is a copy of a letter, received March 24, 1965, from the
subject mine superintendent, Al Mowry, for your information and files.

I am hoping that they will advance 8 to 9 feet Per day with two shifts
per day at six days a week and make a showing on this contract. They
will _raise to the 1250 foot level in.lieu of sinking the shaft from

the 1250 to the l3§§g?oot level and then start their shaft_sinking from
the 1325 to the 1450 foot level as was originally scheduled. The
"Operator should submit his cost estimate on raising from the 1325 foot

level to the 1250 foot level.

Paul V. Fillo
Enclosure

cc:
Chief, Division of Field Operations, OME, Wash., D. C.





L o SON@MAHNTERNAWONALWNC.
i : ' ‘ (SINCE 1874)
Ry S R : . 1010 - 260 CALIFORNIA STREET
Vo . SAN FRANCISCO, CALIFORNIA 94111
cAbLe ADDRESSES: N o . L : REPLY TO:

SONOMAQUIC — SAN FRANCISCd,
JERWOOD ~ VANCOUVER, B. C.

UNITED STATES . T | o ok
| 'DEPARTMENT OF THE INTERICR = . .. - e I
© (. . OTFICE OF MINERALS EXPLORATION o . e .
} .7 9007 Federal Court House Building . | PR

.San Francisco, Californis o S o e >
Attns Mr, Paul Fillo g . ~ Res Docket No. OME 6356 (Mercury) 3
: ‘ ' ‘ Sonoma International, Inc, o

, ; : | lt, Jackson Mine, Sonoma County .
| S o ) o Contract No. 14=23-090 ' el

L'DeéF;Mfo Fiilos C . : ‘ o o .  . -ti\\\ ;”8
Ploass be informed that we have now established a station pump on the 1200 i

“level, and have.a crew organized to prepare the shaft below'the_lzoo for, ¢ | ﬁ
cage service to that level., This includes removing the muck and replacing. ,. = - Fﬂ
the necessary timbers to allow the skip to drop about 15 feet below the = ° S N

level, S - : : o T T 7. P

_ Barring any unforsseen obstacles we should be prepéred‘to'stéﬁt theVOME‘aﬁé
- proved drif¢ cast on the 1200 level within about 10 days. We plan.on_two A
. shifts per day at é days a woek, We should advance 8<9 feet per day, .- . . L

' The winzo is now about L feet below the 1200,

- Now retimbering the 220 stations B A

*'Thé-rehabiiitéﬁé@n“of”the 150 levsl station is caﬁpletedoi? :-€”  ".ﬂ"é P

-;'.3- ‘  f R o - Yours very truly,

N S . Allen G. Movry, Genéls to, ‘

TR e e e G ety . -
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'-':Gentlmn; N

. ?’GCSelfrldge/gla (3 9 65)
,‘cc_to. ,~_Director s, Readlng F1

R M. Selfridge/(Z)

M-SSSG (}hrwry)

S UM, Jacksom Mime
i1 Sonswa Count tharnia
{?; 500ntr;et 31 g

’ OFFICIAL FILE COPY

Dnte

Surnnmen Code.

379

A/erké 120“*?ﬁ:

T
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ﬁ';?zzo-gnfx

. ,J q

T Jeow |

3 Sonoma Intexantional’ Inc'/; i?f%;?ﬂ Tl

E Aanutlly under all eurrcnt M explaution eontugu t:he Opmntor
48 to swbmit Parts I, II, and III of Standard Porm 4l, Cmpllmec
: ';_."nport - Con:zmetion. by Mareh 31 as indienmd unday Iau addy -

. of ‘the instyuctions under Pars. I. Will you please wrdesté duch

part, isx dupltewu, anﬂ ntum i& “thxough the Acciwg H&ld foicct» ‘ %

o & miieaxcd

' ‘nmuly mu. ‘

EERT T -‘:cmumcc e"sfiect

“gzDocket
"Region II
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. " UNITED STATES o

DEPARTMENT OF THE lNTERlOR
OFFICE OF MINERALS EXPLORATION -

9L OFFICIAL
' March 1, 1985 - COFY

0‘. M' EO
RECETVED

i MAR 8 1965 .
f INITI@LS]OO\DE

PO.BoxEES ‘ o R 7
Cmerneville, califomia ' : : : ‘

i

ae om"ésss {uercury) :
- -Sonoma Intamtional R Ine.
T Mt. Jackson Mine. ‘
 Sopoma County, €Calif.
, 4‘_Contra.ct Ko. 219&

&lr Kx’; cOOk- :

This s to acknowledge your letter of February 25, 1965 %en
OME vouchers are submitted at the end of each month, they should .
include the smount of pro&uetion from the mtort Purnance.

'Since the Government has contributed toward the exploratory pro- :
gram, you are required to submit.the royalties due at 5 percent
of the production i’or the mount tha‘b ONE bhes contributed to date.

. sincerely yours,

‘ Panl V. Fillo
Acting Field foieer
m-m, acgion - ‘

ce: ' ' '
Chief, Division of Field Operations, OME, Wash. ’ D C






. o

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

February 26, l9f5 OFFICIAL
B COPY
‘0' M.. E'
RECEIVED
MAR 1 1965 J
Memorandum INHIALS}C«@DE‘
_ NP ' oV
To ¢ Chief, D1v131?n of Field Operations, OME, Washington, B«m&v Vol_ﬂ_ C
From : Acting Field Officer, OME, Region II ,i_ Y04
Subject: OME-6356 (Mercury)

Sonoma. International, Inc. oo

Mt. Jackson Mine ”

Sonoma County, Calif.

Contract No. 219k
Enclosed is a copy of the above subject operator's productibn records from
the time they started operating the furnace, September 16, 1964. The
operator will be advised to pay the Government the royalty due on the basis '

of 5 percent of what was:produced, for the amount the Govermment has con-

tributedvto date; and also to0 submit monthlzsproduction records with their

vouchers.

Paul V. Fillo
Enclosure
ce:

Chief, Division of Field Operations, OME, Wash., D. C.
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-8 L-,.OOO per flask for freigh‘i: allowanse’

SONOMA ENIERNAT% INCo |

SR T
Seo y=Tresssurer : a

SONOMA HNTERNATUQNAL INC.
(SINCE 1874) "~ FEB 1865
1010 - 260 CALIFORNIA STREET BUREAY OF MINES
SAN FRANCISCO, CALIFORNIA 94111 OFFICE OF
GABLE ADDRESSES: . Po0.,Box 226 - REPLY TO: Guernevi@%  REGION 11
TERwoos — vancouven el Guerneville, Calif. 95446 \Z
o - é’lag 1O
February 25, 1965 , :
UNITED STATES/
DEPARTMENT OF THE INTERIOR
- OFFICE OF MINERALS EXPLORATION
L50 Golden Gate Awenue, Room 9007
San Francisco, California 94102
Attention g Uro Paul F:Lllo -
" RE s Docket Noo 0ME*=6356 (Mercury ) '
Contract Aug. 7o 1961;0 Foo ll.g.=’23=v090«=2191¢
‘AB Jreques'tedp we ara furnishing a statement of Meraury produced, and 801& v
from date of production, to and including Janua.ry 31, 1965 s , co
"PRODUCTION ¢ ' , _
. Date Tons of ors furmced Flasks produced
: - Septo 16 = 18 = 3 days 1764 - L
- QOotober 11 " 977.hL g L3 . e
- November 26 . % . 2,012.4 B 103 _ o b
, Docembor 29 " L TR : 113 ‘ A E
. 1965 . 2,221,2 AR o T
January 3% 2,320.,2 . _ };Qel_;;
_ Total ‘ : ‘ : . 367
"SALES : - . ‘ | ‘
Date Sold to : ' : ' ) Noo.flaslmo Price
. ToEy — o ———" per flosk Amount
-06%o 20 - SST Corporation
A 20 Vesey Street,, New York, NoYolOOW 215 3] 365000_ 8 760000
Yov, 2 | 77 380,00 109260000
S b " u | 1B 15,00 = 6,225,00 -
LA LI S : 18 145,00 8,370,00 ..
SRR 11 " o : ‘ + 35  LB5.00 . 16,975,00
Dac.. T woo LI . - 50 14185,00 ©  2;,250,00
R T o on : | © 50. - L85,00  2h,250,00
w30 LI W 35 170,00 - 36,L450000
1965 S Co ST
Jan. 13 v w o . 50 475,00,  23,750,00 . -
25 o e .35 475,00 16,625,00
Total - | | 339  § 155,915000
o 28 flasls on hand Jam, 31,1965 = . L _
shipped Febo 9o 1965 @ § h.75°00 '
. o A1) sales sxu‘bject %o l"i Brokemge :






MME l"orm 7
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i ‘ | OFFICIAL FILE: cory

Cede

v'f: Date | “"'Surname

zA

! _34

/20, ),

,'//d

N

| jzs

FE8181965 .

. B Prom: | m.g,g, nivhm of mlmsm opeutﬁm?" ) B
L Sjeeti GM-6356 Qlerowny)

. Somoma IWM!, 1ne. N ‘

L Ml Jaskeon Mine | :
. Senome Oowaty, cauomu

" ._tht 2104 :

m: f&h iadiutn tbat tho ma !Aui n‘tm topa&r mk m

B Mhm at the .na of Movember. ' The Operater subnitted a

-+ Rovember veucher on DEGember u, 1964. vhich was aleared for
.. peymeut en Jeavaxy 7, 1965. Ve have had ne further word en c;lns

' prejeet mor have sny royslties béen paid. . Plesse refer to

L GCSelfrldge/rmn (2/18/55) o SRR PN SRR N
o C‘? Directior's Read:.ng R I TR PR TDIP R

DMEA minutes of the Operating Commities No. 398 dated July 30,

should wm.xy luhit te m m&ly H.lts ‘f 011 p“dutm
frem Avgust 7, 1964, through Jamsary 1965; and no ‘further véushars

S Gmgé [ salmwe

Review Committee
Mr. Selfrldge PR SR

C. - 195, ‘end. especially to the same minutes No. 883 dated October 18, ~ =

. -should ba cleared for payment until all royalties due are curreat. L :
1t is suggested that the Operator be faformed thnt it ahould tﬁh‘lt
mthly yroauetion mmrdo ntd\ 1!: mhara. g : ,

Lo . 231_2:63: .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

February 16, 1965

Memorandum

OFFICIAL
To : Chief, Division of Field Operations, OME, Washine'toqc %;P%E
From : Acting Field Officer, OME, Region II e

FEB 23 'i@""
Subject: OME-6356 (Mercury)

Sonoma International, Inc. INITIA‘ES]G(}P
Mt. Jackson Mine _amar|gpo
Sonoma County, Calif. - ‘;;?“
Contract No. 2194 ¢*~?M2 2ol
Interim Inspection ( jégﬁi7nﬁ")
4

On February 11, 1965, the above subject property was inspected by the
Acting Field Ofﬁcer , accompanied by the mine superintendent, Al Mowry.
The bottom level (12th level) of the mine was flooded to a point about
hO feet above the level, due_to the excess rainfall during December and
Ja.nuary The OME project was curtailed and it appears that it will be
another two or three weeks before the drift work on the 12th level will-
start. The company is back to their winze sinking project, 350 feet .
west of the main shaft. Access and facilities to sink the winze are
located on the 1086 level and the winze is down about 15 feet below the
12th level.

In the main shaft near the 12th level, additional work in the faulted
area is needed in order to hoist from this level. On the 12th level
between the main shaft and the area where the OME work is to start, a
partially caved drift of 50 feet will need to be rehabilitated before

the work commences. The company's retort furnace is processing ore }
from the fifth level and the open pit above the main haulage tunnel.

The ore is averaging between 4 and 5 pound rock and the company is
processing about 80 tons per day. There are gg men working at the mine
and the retort furnace. Of this total, 31 work underground. Three to

six men have been working intenmittently ‘with reference to the. OME project.

A S

Paul V. Fillo

ce:
Chief, Division of Field Operations, OME, Wash., D. C.






SONOMA INTERNATIONAL, INC.
' (SINCE 1874)
1010 - 260 CALIFORNIA STREET
SAN FRANCISCO, CALIFORNIA 94111

CABLE ADDRESSES: ) REPLY TO: P.0.Box 226
SONOMAQUIC — SAN FRANCISCO 3 s
~ JERWOOD — VANCOUVER, B. C. Guerneville, Calif. 95LL6

February 15, 1965

OFFICIAL
Mr. George C. Selfridge , Chief 0 C§P?E
Division of Exploration Operations Ré"EiVEB
United States Department Of The Interior T
Office of Minerals Exploration -EB 17 1965
Washington 25, D.C. ’ .
INITIALS|GO5E
Re : OME-6356 (Mercury) ' [M, U
Sonoma International, Inc. 1207
Mt. Jackson Mine - —
Sonoma County, California N
Contract 219

Dear Mr. Selfridge :

I received your letter , with enclosures, covering
Standard Form L1 submitted, and thank you for suggestions contained.

Enclosed please find forms which I trust you will
find in.order. These forms are submitted in duplicate, as requested,
and have been executed and dated as originally filed.

With apologies for trouble caused you, and for
delay in replying to your letter. |

Yours sincerely,

INTERNATIONAL, INC.

| S

« Cook
Secretary-Treasurer
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paar 1y 0 FORM 41 COMPLIANCE REPORT —CONSTRUCTION

January 19'63 . " E . - .
PRESIDENT S COMMITTEE ON EQUAL (Construction, Alteration and Repair Contracts) . :
41 CFR CH. 60 41102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS
IMPORTANT. — Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.
CONTRACTING AGENCY "ADDRESS
SUBMIT - Department of the Interior Washington, D. C. 20240
??E,m"?g"‘% } Office of Minerals Explgrat-ion Washington, D. C. 20240

Part |. — COMPANY-WIDE POLICIES AND EMPLOYMENT DATA

‘Section A. — CONTRACTOR AND PROJECT IDENTIFICATION -

1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for -
o o vt by iy yaporg) U ( 4 yo f [ﬁ a PRIME o [[] b SUBCONTRACTOR

CROSS REFERENCE IDENTIFICATION
2. NAME AND ADDRESS OF CONTRACTOR ~SUBMITTING"THIS REPORT
Sonoma International, Inc.
260 California Street, Room 1010 94-0880052

San Francisco, California 94111
3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY

EMPLOYER CODE
IDENTIFICATION NO. (Leave blank)

Sonoma International, Inc.

260 Califarnia Sprest, Room 1010

San Francisco, California 94111
4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY

f N/"A "

5. PROJECT NAME, LOCATION, AND CONTRACT NO,

Sonoma International, Inc. Mount Jackson Mine
Guerneville, California 95446
Contract No. 1L4-23-090-2194

6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above is checked)

n" N/A "

Section B. — PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d)

7. Have you fiied a completed Part | of this report in connection with any other contract or subcontract during the current reporting D YES M NO
period?

7a. If ““Yes,” give the following and then complete only item 18 on reverse. " N/ A"
(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION

(3) CONTRACT NO. (4) DATE FILED

7b. If “No,”” complete the balance of Part |.

' Section C. — COMPANY EMPLOYMENT POLICY YES NO
8. Have you established a company-wide employment policy to assure that equal employment opportunity is given to all persons with-
out regard to race, creed, color, or national origin? . /
9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) \/
10. Have you assigned responsibility and put into effect procedures to assure that company-wide employment policy is understood and ‘/
implemented by managerial, administrative, and supervisory personnel?

11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospective employees, are all such
persons given the opportunity to participate without regard to race, creed, color, or national origin? "N/ A"

" SF41-PARTI : (Continue on reverse)






Section D. — RECRUITMENT AND ADVERTISEMENT YES NO

12. Have all of the company's recruitment sources (other than unions) been notified that all qualified applicants will receive considera-
tion for employment without regard to race, creed, color, or national origin?

12a. Has this been done in writing?

13. Has each such recruitment source advised the company that it will refer all qualified applicants for employment to the company
without regard to race, creed, color, or national origin?

14. If the company recruits employees through advertising, does such advertising make clear that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin?

OIS NS

Section E. — COMPANY EMPLOYMENT DATA SUMMARY

This section pertains ONLY to employment at the employer's principal office and branch establishments and employment data furnished should include
ALL employees at such office and establishments.

15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX
(For pay period nearest 15th of month preceding'that in which this report is due.)

MALE EMPLOYEES FEMALE EMPLOYEES
MINORITY GROUPS (See Inst. 7) MINORITY GROUPS (See Inst. 7)
WORK CLASSIFICATIONS TOTAL AL
(See Instruction 9) EMPLOYEES | TOTAL OTHER OTHER TOTAL OTHER | OTHER
MALES NEGRO FEMALES | pnegpo
OFFICIALS AND MANAGERS ' 1 1 None None None
PROFESSIONAL
TECHNICAL  Foremen . | "3 | -3 None |None None
OFFICEANDCLERICAL ~ [*° 1 | 1 |yone |Nome | None
SALES WORKERS
MECHANICS  AND 3L 34 |None |None | None
APPRENTICES . = . . | T |
| LABORERS
SERVICE WORKERS -~ | .~ |+ R -
TOTALS 39 39 None [None None
16. EMPLOYMENT STATISTICSWERE. ] RECORDS visuAL _
OBTAINED FROM WHICH SOURCE: (If available) CHECK OTHER (Specify)
17. REMARKS : ' '
A1l of 3k listed as Journeymen and mechanics are employed
around the mine, as miners, hoist operators, furnace operators,
timbermen, and helpers.
P - - ~ 3y -
et . , .
18. DATE SIGNATURE AND TITLE 'y ADDRRESS _ )
, P P60 California St. Room 1010
Dec.2li. 196k < gl San Francisco, Calif. SL111
1. ecretary-Treasurer ' ' P

(Willfully false statements on this Report are punishable by law (U.S. Code, Title 18, Section 1001) «






STANDARD FORM 41 -

(PART 11 COMPLIANCE REPORT-CONSTRUCTION

January 1963

PRESIDENT'S COMMITTEE ON EQUAL ‘ (Construction, Alteration and Repair Contracts) '
EMPLOYMENT OPPORTUNIT N -
41 CFRCH. 60 " sam _ NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT ‘CONTRACTS
IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.
CONTRACTING AGENCY ) ADDRESS
ggggg N Department of the Interior Washington, D. C. 20240
TRIPLICATE Office of Minerals Exploration Washington, D. C. 20240

Part |1.—_EMPLOYMENT CONDITIONS AT THE PROJECT SITE
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION

1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for a. PRIME b. SUBCONTRACTOR
the project covered by this report) CONTRACTOR D

EMPLOYER CODE
CROSS REFERENCE IDENTIFICATION IDENTIFICATION NO. (Leave blank)

2, NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonoma International, Inc.
260 California Street, Room 1010 94-~0880052
San Francisco, California 94111
. PROJECT NAME, LOCATION, AND CONTRACT NO.
Sonoma International, Inc. Mount Jackson Mine
Guerneville, California 95Lli6
Contract No. 14-23-090-21%k

(2]

4. PRIME CONTRACTOR'S NAME AND ADDRESS {Complete only when block b above is checked)
" N/ AN
Section B.~ORGANIZATIONS OF WORKERS YES No

5. Has a coliective bargaining agreement or other contract or understonding been made with a labor unlon (or unions) which covers the performance of

any work on this project?
6. Has the notice (Standard Form 38) odvising the union of the company's obligations under the nondiscrimination provlslon§ of Government contracts [*N/Au

been sent to each such union by you or your trade representative?
7. Has each such union notified you or your trade representalive that its policies and practices are consistent with the nondiscrimination provisions? 1 N/A"
8. If *"No,” identify such union(s) and describe efforts made to obtain such information.

" N/A n

9. Are ony workers for the project covered by this report being recruited through union locals? I

10. i “Yes,” identify such unions and Indicate those unions with which you have collective bargaining agreements or other understandings involving the use of hiring halls,

" N/ AN
Section C.—~APPRENTICESHIP TRAINING YES yo
11. Do you employ or intend to employ apprentices on this project? \/
12. If “Yes,” are opplicants for such employment employed without regard to race, creed, color, or national origin? N g"
13. Is_your opprenticeshlp program registered with a State Apprenticeship Agency or the Bureau of Apprenticeship ond Training, U.S. Depariment of
Labor? 'N/A“
14, Does your apprenticeship program contain an equal employment opportunity provision? “N/A"
Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV, STATR EMPL. SERV. DIRECT HIRING UNION OTHER
15. CHECK PRINCIPAL a. CONSTRUCTION WORKERS V \/
SOURCES FOR: b. OTHER WORKERS
Section E.—~SUBCONTRACTS YES NO
16. Have you awarded any subcontracts for work covered by your contract or subcontract for this project? \/
17. Has the nondiscrimination clause been included in all of your subcontracts subject to Executive Order 10925? vN/A"

18. Hove all such subcontractors covered by these reporting requirements been Instructed to file compliance reports and been furnished with report

forms and instructions? ' l‘N/A"

wsF 41-PART 11 {Continve on revarse)
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ot f e

“TEapaRD FoRM & COMPLIANCE REPORT—CONSTRUCTION
PRESIDENT S COMMITTEE ON EQUAL (Construction, Alteration and Repair Contracts) ’ ,
41 CFR CH. & 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS
IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.
CONTRACTING AGENCY ADDRESS
SUBMIT N Department of the Interior - Washington, D. C. 20240
DYPLICATE Office of Minerals Exploration Washington, D. C. 20240

Part 11l..—~EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE

Section A—CONTRACTOR AND PROJECT IDENTIFICATION

1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicat,
project covered by this report.) T (Gheck one v ¢ your slatus for the ﬁ a (P:SINMI'ERACTOR D b, SUBCONTRACTOR
CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN. (Leavs Bank)
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Sonoma International, Inc.
260 California Street, Room 1010 94-0880052
San Francisco, California 9111
3, PROJECT NAME, LOCATION, AND CONTRACT NO, . 4. CONSTRUCTION DATES
Sonoma International, Inc. Mount Jackson Mine (Estimated or Actual)
Guerneville, California 95LL6 a, STARTING b. COMPLETION
Contract No. 14-23-090-219L 10-24-6l | 2-7-66
5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above is checked)
1 N/ A M
§ 6. CONTRACTOR'S SCOPE OF WORK (Major activity) UNDER CONTRACT AT THIS PROJECT €SS2 o
Section B—CURRENT EMPLOYMENT AT THE PROJECT SITE
MINORITY GROUPS (See Instruction 7)
| 7. BY RACE AND WORK CLASSIFICATIONS | TOTAL EMPLOYEES TOTAL OTHER TOTAL OTHER CODE
TOTAL NEGRO (Leave blank)
SUPERVISORS 1 None None None
n @
k.
Ve PROFESSIONAL
9%
&5
SE | TECHNICAL
wg
L2
Ig OFFICE AND CLERICAL 1 None None None
o% .
SERVICE WORKERS
2 FOREMEN® 3 None None None
@ .
g -
g & JOURNEYMEN AND MECHANICS®* Bh None None None
25
z3
o2 HELPERS®
]
(S )
2%
ES APPRENTICES®
nl
5
0 LABORERS
GRAND TOTALS 39 None None None

*If more than one trade i3 employed, separately tabulate each trade in item 8 on the reverse.

SF 41=—PART 111 . {Continue on reverse)

R R R R R R R RRRRRRRREREERRRRREEEERRERERRREERRERERERERSRSRSRPRSRRRREEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETEEE———————..





8, CONSTRUCTION WORKERS BY RACE AND TRADE (Ercluding Laborers)

MINORITY GROUPS (See Inst. 7)

WORK CLASSIFICATIONS
(Tabulate each trade separately and specify the applicable trade in each case) TOTAL
EMPLOYEES

TRADE LEVEL

TOTAL NEGRO

TOTAL OTHER

- TOTAL OTHER

CODE
(Leave blank)

a. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

b, FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

c. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

d. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

e. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

f. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

8. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

h. FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES N .

I + | FOREMEN - L

'JOURNEYMEN & MECHANICS -

HELPERS

. .| ApPRENTICES

1. " | FOREMEN s .

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

9, DOES THE EMPLOYMENT REPORTED
ABOVE REPRESENT PEAK EMPLOY@NT?

7] ves NO

10, IF 'NO,' GIVE THE ACTUA
MENT WAS REACHED OR
PEAK EMPLOYMENT WIL!

a. ACT. DATE

b. EST. DATE

March 1965

RECORDS (If

i

[J visuaL cHEeck

12, GIVE CLOSING

DATE OF PAYROLL

available) PERIOD ENDING NEAREST THE 15TH OF
11. MIN RITY ROUP EMPLOYMENT STATISTICS THE MONTH IN WHICH THIS REPORT
WERE OBTAINED FROM WHICH SOURCE: IS DUE
D OTHER b
-~ R .- (Specify). . December 15 s 19, Q.l
13, REMARKS o oL S e A
14. DATE SIGNATURE AND TIT ' ADDRESS

Dec. 2L 1964

ecretary-Treasurer

P60 California St. Room 1010
San Francisco, Calif.,

9L111

(Wiitfully false statements on this Report are punishable by law (U.S. Code, Title 18, Section 1001))






UNITED STATES

DEPARTMENT OF THE INTERIOR  [ORFICIAL |
OFFICE OF MINERALS EXPLORATION COPY
0. :Mn E' .
Date:  2/12/65 REIETVED
- FEB 17 1965
| Memorandum : FE o
: INITIALS‘OODE
To : Compliance Officer R e PPy W
From : Acting Field Officer, Region _II
Subjec¢t: Equal Employment Opportunity Under Government Contraqts
OME- | 6356 (Mercury) '
Operator: Sonoms International, Inc.
County-State: Sonoma County, Calif.
Contract No.: 2194

T have obtained the following informstion from my visit to the operating

- Name of Property: Mt. Jackson
/ project under the subject contract:

1. Number of all employees - company work--- L2 3-=OME work
2. Number of women employees : | 0
3. Number of Negro employees . ‘ 0
‘. Number of other minority groups
(Indian, Latin, Orientsl, etc.) ' Q
5. Was employed through a union? ' N

6. Distance to the closest union
headquarters 20 miles

T. Are the discrimination posters prominently
displayed? yes

8. If employment was through a union, was the
union furnished Standard Form 38% -

9. If employment was not through a union,
in what manner was employment made? solicited

10. Acts of intimidation matter has been
discussed with ‘- the mine superintendent. -
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‘MME FORM 60
SEPT. 1959

-

UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORAT:ON

Docket No.

GE 6356

IE 0K J f% f’/ J @% 20

Contract No.
14-23-090-

Contract Amount Llw_o.o_
Gov't, Participation 1_59__§_52,1QQAO.Q_

: Mmoml(s) -

0 911»111* '

FOR GOVERNMENT APPROVAL ONLY~

OPERATOR’S MONTHLY voucHER

Operator's Name _ SONOMA INTMAEIOHAL IHC.
Address 260 California St 1 ‘

For Month of

NOVEMBER, 196l

- FOR OPERATOR'S USE

COST CATEGORIES

MONTHLY

"MONTHLY

- PREVIOUSLY TOTALS TO PREVIOUSLY TOTALS TO
,TOTAL ~ REPORTED ' . DATE TOTAL REPORTED DATE
Fixed Unit Costs ané S ERS B
(1) Independent Confracts: " : . 4 :
Bulldozing ... PR !
Drifting. SR,
Crosscutting . y
. Drilling ; I
E@témbe......gmmm.. L i S — I _
on.4200 Leyed 2,000,00 - 2,000400 | Yodres]| oo | ¥ oed ad

(2) Personal Services:

Supervision & Technical - : | C : R
Outside Consultants . »
Labor

(3) Operating Mat'l. & Supplies: .
Timber

Explosives.

Pipe
Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation ..
(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:
. Repairs to Equipment
Analytical Work

Payroll Taxes

Employee's Liability Ins. ......

[2,000,00 =

[V o>v. do >, Mg &

2,000,00
I certify that the above bill is correct and just and that payment therefor has
not been recexved.

Date

Pex_ //‘Sbwff\

» WheMcher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in whlch he signs,

TOTALS vererenas

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

* Poyee in the amount of:

Title Secretary=Troasurer: $

/, oo—v. 2O

must ,appear, For example: ' John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas~ Signature £ : ;
urer,”’ as the:case may be. (Authorlzed ﬁ)fﬂce :
A willfully false statement or representcuon to any department or agency of the United /
Statefo%sl t)o any matter within its jurisdiction is a criminal offense.” (U.S. Code, Tltle 18, Date Y72/6S VOU

ec

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIQE)\





Certification by Government Representative:

-

I certlfy ‘that to the best of my knowledge ahd belief the contractor submitting this voucher is operating an exploration

project in dccordaﬁce with t]'! e temsf Contract No.

Signature

. Title

Approved by OME Executive Offjcer lternate:

Signature Title

Date {,}QJ‘\»S‘ l?bé"

, .
» G
4.8

Date ~>& S ; lg éé\

A U -

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explos-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME -

Fomm 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engine’ering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent, o

The Operator submits the ongmal and four copxes
of each of the three sections of this report to the OME
teglonal Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60 ; -

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors. '

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services appllca—
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical servEes, oper:
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed ‘improvements (exclusive of mine workings), Do
not report these costs under Categones 2), 3), D,
and (7). ="

Under Category (7) include: all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘“fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original -or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the -
Operator or his agent. One copy of each document
should accompany the ofiginal of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.

In any case of waiver of this requirement an “‘on-site’’

audit by an OME auditor is mandatory ptior to payment

Tof the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59~ 41879





MME FORM 61
SEPY. 1959 - .

UNITED STATES

' DEPARTMENT OF THE INTERIOR

‘ ,

OFFICE OF MINERALS EXPLORATION

OPERATOR’S PROGRESS REPORT
Operator’s N°m~°—$enema-1-n%eatna'bi-ea§ai1ﬂnw———

‘For Month of _m,_;gé_
Contract No, 14-23-090--

Docket No. -933—-6556-—

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

'OPERATION JuNITS

COSTS TO.
DATE

UNITS TO
. DATE

APPROVED
UNITS THIS
MONTH

. APPROVED
UNITS TO
DATE

APPROVED
COSTS TO
’ DATE

DFifting covveveeueneeesenstonnensenes e
Crosscutting................. reveerens

Raising...cccccovrvvrnnnnsiivnsinnennn,

Shafts

Winzes

Other Underground..................

Drilling, Core-Diamond

P ercussion

Miscell aneous Ratimber ... . - ,
-station-at- 1200 ~ 2,000,00

Mﬁlﬂd Trails.......c.oolll.

Qoo %S

Stripping ..ovcveniiiiiriicireeee

Trenching ....

Test Pitting

Other Surface Work .............

Initiol Rehabilitation and Repairs ..

Rehabilitation of Mine Workings.......ccccocccieieiieeniinnenmencesnnneeesceenens .

New Buildings, Fixtures, etc. ......ccccceeevuvererereervenreenns

Operating qu:iphenf Purchases ...............

Anadlytical Work

TOTAL TO DATE (per MME.Forin 60) ...........ociiensieiteiionnnnn.

Joon, °2

REMARKS

(Continue on back)

REMARKS . .

T

( Continue on back)

| Per(’ /&Vp»«n’f{

The undersigned company, and the official executing | this certification on its
behalf, hereby certify that the information contained in t.his report is correct and
complete to the best of their knowledge and belief. -

Date : Opera for

' Title

erartment ‘or.agency of the United States .
as to any matter within its jurisdiction is a criminal offense, (U.S, Code, Title 18, Sec, 1001,)’

A willfullp false statement or representation to any d

I certify that the information above is
complete and accurate to the best of my know-

ledge and be‘hj
Slgnature dl) &
Il Title A
: ‘O"{'E Go ernment Represkhtative
-~
Date ) D

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.)

Tl b

‘ _ o RS R.BKS (Cont.)

'INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61

This report is_the second of the three parts of the Opera-

~tor's Monthly Report Submxt the ongmal and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-

~ tions, namely—operating equipment purchased and analytical

work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis, .
or .some combination of the two. Dlstr;bute the cost of such
general items as supervision, equipment rented, etc. according

- to relative footages or on some other conventional basis. The item

““Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.
The item titled, *'Drilling, ‘Non-core Percussion’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items. labelled-'*Other” are” provided to -
take care of particular explorauon operauons not spec1f1ed on

‘this form.

INT.DUP.,D.C.59= 27168
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SONOMA INTERNATIONAL INC
 (SINCE 1874) .
1010 - 260 CALIFORNIA STREET

r"mmu 0F \'“"‘3

. :,7; I SAN FRANCISCO, CAL.IFORNIA 94111 '
CABLE ADBREBSES: ' : ' ' o REPLY TO:
SONOMAQUIC -~ BAN' FRANCISCO . :

R JERWOOD—VANCOUVER B.C. g
L v P 0. Box 226 '
e Y . .. Guerneville," Californio.

S AR T Q»'Deoember 2, 196!4

UNITED S'I’ATLS L
' DEPARTMENT OF THE INTERIOR ‘ ‘ .
“"OFFICE OF MINERALS EXPLORATION
..9007 Federal Court House Building a
" Sen Francisco, California . a
~Attns Mr, Paul Fillo - . "'lRez Docleot No. OME 6356 (Merou.ry) oo

OME PROGRESS:

- Sonoma Inbernational, ‘Inc, ,
.- Mte Jackson Mins, Sonoma . COunty, Calif.
'Contraot Noe. ]1.5-23-090

As o.t £he 301:}1 of November, The 1200 Level station repair work was: oom=
plobed. 72 manshii’ts rehabilitatod “and oompletely rotimbered the Ld.g. Toeot

. :. “of atation. =

«

‘

11 aets o:t‘ I:imber were plaoed at h foot 1ntemls. 10X 10“ caps 8 XIG"
_posts, the 7 first sets have .10 X 10" sills, Side .and top.lagged, 2'X 12
Sand 3 X 12 .weré used, The se'bs start at 9,5' X 8.5' in.the clear and:
taper down as we advance from the statzon.






" (8INCE 1874).'~ BRI R
lOlO 260 CALIFQRNIA STREET }
SAN FRANCISCO CALIFORNIA 94111
; St CORTSER I REPLYTO; L ‘
NOMAQUIC — 5 SR e . I A T R
iy ‘-;.?:nwoogg-'VANf:‘oT:\fg:N:iccq‘ T TR N R S ‘P. 0. Box 226 a'\f-'-"* R
i SR S PR S B “Guennovillo, California. R
Ll T O T " Deoember 2y, 1964 . - ..
N onizED STATES’ | | o
..’ DEPARTMENT OF THE INTERIOR .., . S
‘.., «OFFICE OF°MINERALS EXPLORATION R l
| ‘f /9007 Fedeéral Court House Building co . . ’ ;
g; ‘ Son Frano;soo. Californie , : . - ' f"vﬁ )
gl '~A$tnt nr* Paul Fillo . Res Dooket No. OME 6356 (Meroury) P
L . e <. 7 ‘‘Sonoma International, Inoc. R '
e ,ﬁl.;wnffkfﬁ:i,:,{ © 7_.v: Mt, Jackson Mine,. Sonoma County; Galif.
} ’ SR TIN TR Contract No. JJ4-23-090 »
‘v ‘ v 4‘ i Y . . Y . . E ' N : o | g : .,,»'
l:f75‘ :‘;Sumnany Jf tho &ovolopmmut program for tho Mt. Jackson Mino. g y <a‘)‘
e D . .
?ﬁ g ;'NoteOHE',soé Lovol. WBbO rAise: To advunoe about 50 feet, for devoloping posaiblo L
... ore oﬂauoent to tho Truitt atopo. Now in progress. "Z _ . ?11%7
g i“;Not-OME. 1086 Lo'nl. 60 Latoral Easts To be extended ‘about 300 foot easmd to
g !nﬁoroopﬁ possiblo ore 1n the eaat ohimmey. In progreSB. C Sl f;Tv;f
b :' - oNE,  1300. Level, Lateral Easts To be extended about 300 Poet east, in’ the vioinity 2
Wt the 1086=40E area.,. To. be started as soon as. the level is roha'bilitated. -
7# “Probably lhto 1n January . DR SICINETRE R
}{Ah ;fj~thﬂ0HEa 1502 Wlunns To ' be. extendod to the 1325 levol. ‘Now.in progrgae. Shoulé;oo"
. 335piei€d-oar1y in February. L o _f_ ; ~ , 1‘\;.', T
}; 'ﬁi«fNotAOME.HIBEE Levol, ‘Lateral to the main lhafts About 325 feeﬁ. Should be oom~
e . PIeted In: the early part of April, Excavate for station. Advanoo pilot | raise\to :
B 'bottom of‘prosent ahart, then tinbor shaft down. COmplete about middle of Juno.ff
B J B

\{‘OME. Cutxwoll holo statioﬁ, drill 150 foot hole for pumping watar tahle down.,‘

shaft to the 1150 level plus 50. foot. sump, Cut station,. and about a 25 ton ',' .a{f o
ore pookot. Should be oompleted dbout the first of October. o ' '

'3

m:: Abom; 300 feee of tunneling to out ot zono‘. Oompleto a‘bout Nov. lst,











o ®
"~ UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Docember 14, 1964

OWMWLH”'“W |

0. M. uj
Memorandum RECEIVED ;% {;jLM)J964
To : . Chief, Division of Field Operations, OME, Wéﬁh@ﬁgq‘“ A_:iiif_
. ) , :
From : Acting Field Officer, OME, Region II /@p%/ = { , ,
. :/ (L /

Subject: OME-6356 (Mercury) 12(49

Sonoma Internation, Inc. VR 1

Mt. Jackson Mine ' L2

Sonoma County, Calif.

Contract No. 2194

Interim Inspection

The subject property was inspected December 2, 1964, by the Acting Field

' Officer, who was accompanied by the mine superintendent, Al Mowry. The -
mining operation for the OME contract during November consists of com- 0
pleting the rehabilitiation work of replacing timber sets at the station
and drift - on the 1200 foot level station.

The total number of men working at the mine and the retort furnace is L5;

of this total, 6 6 of them work 6n the OME contract. Presently, the company -
is sinking a winze at their own expense, about 350 feet east of the main'
shaft on the 1200 foot level. Their plans are to explore and to produce a -
favorable mineralized ore zone below the 1200 foot level, which was found -
from the early drilling program of two years ago. They also plan to sink
the winze to the 1325 foot level, then crosscut or drift westerly into the
projected area where the main shaft will intersect, and then proceed to
raise to the bottom of the main shaft. The operator mentioned that the
reason for this approach is due to incompetent rock, which is faulted and - Al
broken up in the area of the 1200 foot level station. This rock formation - . va
would be able to stand very little blasting, if any, to start the sinking - Q'«
program; also,itwould be more costly. s

“«:4&
-

L
The main superintendent was advised to submit a letter explaining the com- @$ QQ
pany's future plans on OME work and their own company activity. The company

will begin their OME work of drifting and long-holing on the 1200 foot level U§
by the latter part of December. j
During the last two months, the company has produced about 150 flasks of
Mercury which is sold in New York. The operator was advised that when OME
money is expended under the contract, a certification of all sales since

the signing of the contract will be requested in order to obtain the 5






> ‘ ‘l' ' 3 ‘l'

-2-

percent royalty payment due the Govermment.

The cinnebar ore that is being processed through the furnace is taken ¢
from the open pit area above the main haulage tunnel and this in turn is
drawn through an ore path to the main haulage tunnel. The grade of ore
has varied from 3 to 7 pounds per ton. They are hoping to get into a -
better grade of ore below the 1200 foot level in their winze sinking .
operation. The company is paying the following rates: miners, $2.65 per
hour; helpers, $2.50 per hour, and winze sinking, $2.80 per hour.

cc: ‘ : ,
Chief, Division of Field Operations, OME, Wash., D. C.
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- 1ishment, then only’ the empleyeus of the San Frencisce ott&« would

‘be moted in Ttem 15. The 34 employsses shewn sd servies workera mod.
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Item 8‘ COnutruction Hbrker: by lsen and !radc, of !art 1!1 iw for
'a distribution by trade. Normally under exploration no distribution

weuld be made under this item which is to ahow, exc¢liuding laborers,
the - distrthutiOn of smployees by trades, such as bricklayers,
carpentars,. masons, ete. Please be surn to fill 1n Items 9, 10,
11, and 12 where applicable. :

We realise that standnrd Yorm 41 was not drawn up to speeifically
apply to mining. = However, we must use the form and do tha best
that we can with it. Again, it will be apprecisted if yoy will
return the nswly iaasutad form at your earliest sonvanlcnee.-

smterely yours, B

- George. C Selfndge[ )

" George C. Selfridge, Chief
 Division of Exploration Opexations

Eoclogures -

GCSelfridge/gla (1- 5-65)

cc to: Director's Readlng File
' Docket
Region -II -
Mr. Selfridge (2) .





UNITED STATES
DEPARTMENT OF THE INTERIOR

j
|
f

L)

OFFICE OF MINERALS EXPLORATION——e. . ___
M
OFFICIAL A
December é Fﬂb%@@f?%
RECEIVED JAN 4 86@
“DATE | INITIALS |~ CCD
120
Memorandum - .
To ¢ Chief, Division of Field Operations, OME, Washlington, D.}C. '
From : Acting Field Officer, OME, Region II _

Subject: OME-6356 (Mercury)
Sonoma International, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194

Enclosed are two copies of the Nondiscrimination Compliance Report,

Parts I, II, and III, for your information and files.
Paul V. Fillo

Enclosures

cec:
Chief, Division of Field Operations, OME, Wash., D. C.






;ﬂﬂ?‘:’: FORM 41 COMPLIANCE REPORT —CONSTRUCTION
PRESENT S gounes on cquaL (Construction, Alteration and Repair Contracts) . °

41 CFR CH. 60 41-102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS

IMPORTANT. — Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.

m : f t hQCO;TF;;\CTII\{G AGENCY ﬂa " ADDR?}SS 2’}%2@
SUBMIT _ Depar; 'Q%,q the Interior Washington, D. C. {1240
RERORTIN } %ﬁ“i« @%ﬁ?@'&&%@, 1 §§ ““é&ng'@%% s Interior
TO gs &g 3 nerals Rzp _ﬁmtxg&
| gotoCtyden s Hesephoca

ancisco,

CGatifornia 9
Part I. — COMPANY-WIDE POLICIES AND EMPLOYMENT DATA

102

Section A. — CONTRACTbR AND PROJECT )DENTIFICATION

1. CONTRACTOR'S REPORTING STATUS (Check one block only to im:iicate your gtatus fo. —
the project covered by thisireport)- . SRR e A K E8NTracToRy., [L] P SUBCONTRACTOR
. ., -, c . CURE - Ot A8 I & A .
" {.,. . . . 5 2 ;’ 1 : . ‘i : _ i : : — ‘
e N R I T

2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT
Conoma Intornntlonnl, Ine. , : e
260 Salifornia Sureot, Do 1010 | G028 0ER
%6 Troncigas, Golifernis H311

4 A !

3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
Songmn. itornetionaly .
20 Cnliforde Strest, Deom 1019
“an Pronelseo, Scliferria 9Ll

4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY

/.
Vg

A

5. PROJECT NAME, LOCATION, AND CONTRACT NO.
Sereme Iotorpnticnal, Ine.

Giuornoville, Colifornic S5LLG S &

Comtpact Cine YialZel0-7 | 7 - - -

6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above is checked) T hind
. . Nx5d TS

M, L | € <
i | S .

R Section B. — PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d) .

R 7 g T 3T N T — 0y — 7
7. Have you filed a completed Part | of this report ir\n- connection with any other contract or subcontract during the current reporting D YES MNO
period? ' . : B

3
T

7a. If “Yes,” give the following and then complete only item 18 on reverse, }V o

I

(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED i (2) PROJECT NAME AND LOCATION

(3) CONTRACT NO. | (4) DATE FILED
7b. If *No,” complete the balance of Part |.
Section C. — COMPANY EMPLOYMENT POLICY YES NO
8. Have you established a company-wide employment policy to assure that equal employment opportunity is given to all persons with-
out regard to race, creed, color, or national origin? “/

9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) t/
10. Have you assigned responsibility and put into effect procedures to assure that company-wide employment policy is understood and /

implemented by managerial, administrative, and supervisory personnel?
11. If you sponsor or-finance educational or training programs for the benefit of any employees, or prospective employees, are all such M -

persons given the opportunity to participate without regard to race, creed, color, or national origin? / /{/

SF 41-PART | : e (Continue on reverse)






Section D. — RECRUITMENT AND ADVERTISEMENT YES NO

12. Have all of the company’s recruitment sources (other than unions) been notified that all qualified applicants will receive considera-
tion for employment out regard to race, creed, color, or national origin?

AR

12a. Has this been done in writing?

13. Has each such recruitment source advised the company that it will refer all qualified applicants for employment té the company
without regard to race, creed, color, or national origin?

14. If the company recruits employees through advertising, does such advertising make clear that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin?

N AN

Section E. — COMPANY EMPLOYMENT DATA SUMMARY

This section pertains ONLY to employment at the employer’s principal office and branch establishments and employment data furnished should include
ALL employees at such office and establishments.

15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX
(For pay period nearest 15th of month preceding that in which this report is due.)

MALE EMPLOYEES FEMALE EMPLOYEES
MINORITY GROUPS (See Inst. 7) MINORITY GROUPS (See Inst. 7)
WORK CLASSIFICATIONS TOTAL ALL
P A COTALALL | vora OTHER OTHER TOTAL OTHER OTHER
nstructl MALES NEGRO FEMALES | veero

OFFICIALS AND MANAGERS 1 1l None | None |None
PROFESSIONAL
TECHNICAL  Foremen 3 3 None | None |None
OFFICE AND CLERICAL 1 1 None | None [None
SALES WORKERS
JOURNEYMEN AND
MECHANICS
APPRENTICES
LABORERS
SERVICE WORKERS 3L 3, | None | None |None

TOTALS 39 39 Nons | None | None

16. EMPLOYMENT STATISTICS WERE é RECORDS D VISUAL D
OBTAINED FROM WHICH SOURCE: (If available) CHECK OTHER (Specify)

17. REMARKS

18. DATE s 71‘}1:25 AND TITLE 30606"‘8531“ rnia St. Room 1010
X D a o a . |
Dece2le 196)4<, //5 Mw/ﬁ\ Secretary-Ireasurer San Franciseo,Calif. 94111
N

(Wil¥Gilly false statements on this Report are punishable by law (U.S. Code, Title 18, Section 1001)
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STANDARD FORM 41 eins.

EMI
41 CFR CH. 60 41-202

IMPORTANT.~Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.

Ogméglhvlq GENCY 4

c ADDRESS
| suemn R Lme tMg 4 t!i%_or, v sgi | Eon_, B' E' %8 -1
| REPORT IN §§ Kcting Flot sokg_ xa’éﬁ% Reg. I IO T L terio
TapuCATE } ke cex Onl yeg. 11 Ssza:gs *liinerals Eeplozatish |

golaen € A

Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SHTE P. O. Box 36012,
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION oan Francisco, Calif.9%102

1. CONTRACTOR'S REPORTING STATUS (Check one block only to Indicate your status for @/a. PRIME . D b. SUBCONTRACTOR
the project covered by this report) CONTRACTOR

EMPLOYER CODE
CROSS REFERENCE IDENTIFICATION - ) IDENTIFICATION NO. (L@ve blank)-..
2. NAME AND ADDRESS OF CONTRACTOR SUBMITIING THIS repoRT ¥ LS w I e e
Sonoma International, Inc, - ~ T ' R
260 Califernia Street , Room 1010 9L,«=0880052
San Francisco, California 9111

3. PROJECT NAME, LOCATION, AND CONTRACT NO. )
Soncme Internationsl, Inc. --
Guerneville, California 9516

5
Contract No. 1=23-000 e’
4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 1b above Is checked) 1
ar .
I
s
I
Section B._ORGANIZATIONS OF WORKERS YES g
5. Has o collective bargaining ogreement or other contract or understanding been made with a fabor union (or unlons) which covers the performance of
any work on this project? . : /
- v
6. Has the notice (Standard Form 38) advising the union of the company's obligations under the nondiscrimination provisions of Government contracts N /
been sent to each such unlon by you or your trade representative? S/ R
7. Hos each such union notitied you or your trade representative that its policies and practi are consistent with the discrimination provisions? 71/"// /\
8. If *No,* identify such union(s) and describe efforts mu(}e,&o‘obhln such information. » L ’ :
‘, Contract was with United Wine Workers of Ameriea unbtil August, 1961,
) - 3 = .
o when mine wag-elosed dom -~ .
KA
i A Y
9. Are any workers for the project covered by this report Heing recruited through untori loéals? © * 1 =+ 7 L I v

10. if *Yes,” identify such unions ongr&lndleole those unions with which you have collective bargaining agreements or other understandings involving the use of hiring holls.
e’

Section C.—APPRENTICESHIP TRAlNING YES

'11. Do you employ or intend to employ apprentices on this project?

12, If *Yes,” are applicants for such employment employed without regard to race, creed, color, of natlonal origin?

Egb Is7your apprenticeship progrom registered with a State Apprenticeship Agency or the Bureau of Apprenticeship and Tralning, U.S. Depertment of
or

14. Does your apprenticeship program contain an equal.employment opportunily provision?

Section D.—~RECRUITMENT SOURCES US. EMPL. SERV. STATE EMPL. SERV. DIRECT HIGING UNION
15. CRECK PRINCIPAL a. CONSTRUCTION WORKERS . / .
SOURCES FOR: b. OTHER WORKERS . »
Section E.~SUBCONTRACTS YES NO
16. Have you awarded any subcontracts for work covered by your contract or subcontract for this projeef?  * '{
17. Has the nondlscrimination clause been Included In all of your subcontracts subject to Executive Order 109257 ﬂ/ ‘,,///,ff
e [

18. Have all such subcontroctors covered by these reporting requirements been Instructed to file compliance reports and been furnished with report i
forms and instructions? . [\; s
Ll
/f

SF 41-PART 1} (Continue on reverse)





IRE !" * . .-
««\M .
sﬁ%ﬁ”‘:ﬁ:’ F °."',‘“’,‘ COMPLIANCE REPORT—CONSTRUCTlON T
Passémgnrscommmzson EQUAL . (Construction, ‘Alteration and. Repalr Cotractsy =~ ' "~ =~ .
MPLOYMENT OPPORTUNITY
41 CFR CH. 60 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS

IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report.

suBMIT } mﬁ?@wwwm | waahmgzoa. p/PEI 2640

K M
" REPORT IN s 1. t1 ton, -
i Care Acting Flel 3 cer @uhz. A ’ G 2 4 Interior
) 1 an P oo

DUPLICATE
TO
Part 111.-—-EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE P, 0.7BoX QGOTZ,
—San Frawcinco, Culte. 9

Section A.—CONTRACTOR AND PROJECT IDENTIFICATION S >

1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your stat th :
Profect covered by this report.) (Gheck on vioindicsteyour statusforfhe 9] @, PRIME =" [ b. SUBCONTRACTOR
EMPLOYER [DEN- CODE
CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN- Lenomnky
2, NAME AND ADPRESS OF_CONTRACTOR SUBMITTING THIS REPORT ; L R ) e
Y Sonoma Inbsmtfomﬁ Ingd * eooa -
260 Califernia Street, Room 1010 oh«0880052
San Francisoo, Californis ol111
3. PROJECT NAME, LOCATION, AND CONTRACT, NO, 4 CONSTRUCTION DATES
§mxm nationnl, Ine, : (Estimated or Actual)
Gwnoﬂm California 95LL6 5 NG| b CoMPLETION
Contract Hoe pR3-090 0-&-6& . oIy
“I'5., PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block 10 above is checked) LA
/Y "{jj\{/
6. CONTRACTOR'S SCOPE OF WORK (Mujor actisiiy) UNDER CONTRACT AT THIS PROJECT LeSORE
Scction B.—CURRENT EMPLOYMENT AT THE PROJECT SITE
MINORITY GROUPS (See Instruction 7)
7. BY RACE AND WORK CLASSIFICATIONS | TOTAL EMPLOYEES TOTAL OTHER TOTAL OTHER CODE
‘ TOTAL NEGRO (Leave blank)
SUPERVISORS 1 None Kone Rone
na
]
Y < | PROFESSIONAL ,
3 ‘; A E Y \ 5 5y {
o g . o 1 G
S% | TECHNICAL
w g s
B
T | OFFICE AND CLERICAL i Xons Yome Bome
o ﬁ B -’.v.n?
) SERVICE WORKERS 3 Rooe None Hone
g FOREMEN® 3 None Homo Nope
! .
Z8 | JOURNEYMEN AND MECHANICS®
=5
z%
OF | HeLPERs®
62 :
29
E2 | APPRENTICES®
0N~
<
[o]
o LABORERS
GRAND TOTALS 39 Nons . Noue Hone

*If more than one trade #s employed, separately tadulate each trade in item 8 on the réverse.

SF 41~=PART I (Continue on reverse)






N

8. CONSTRUCTION WORKERS BY RACE AND TRADE (Erduding Laborers)

WORK CLASSIFICATIONS
(Tabulate each trade separately and specify the applicable trade in each case)

TRADE

LEVEL

MINORITY GROUPS (See Inst. 7)

TOTAL
EMPLOYEES | ToTAL NEGRO

TOTAL OTHER | TOTAL OTHER

CODE
(Leave blank)

a.

FOREMEN

JOURNEYMEN & MECHANICS

HELPERS

APPRENTICES

b.

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

C.

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

d.

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

€,

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

f.

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

g

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

h.

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

FOREMEN

JOURNEYMEN

& MECHANICS

HELPERS

APPRENTICES

9, DOES THE EMPLOYMENT REPORTED
ABOVE REPRESENT PEAK EMPLOYMENT?

4

[] ves [ no

10, IF “NTO " GIVE THE ACTUAL DATE PEAK EMPLOY-

a. ACT. DATE b. EST. DATE

AS REACHED OR THE ESTIMATED DATE 5 7

PEAK EMPLOYMENT WILL BE REACHED.

¢

4 o

D RECORDS
available)

&[] visuAL cHECK

12. GIVE CLOSING
PERIOD ENDING

DATE OF PAYROLL
NEAREST THE 15TH OF

Dece2.196]

\j&@ { Seoretary=-Ireasurer

11. MI NORITY OUP EMPLOYMENT STATISTICS THE MONTH IN WHICH THIS REPORT
WERE OBTA l ED FROM WHICH SOURCE: % IS DUE
K D OTHER
3 (Specify) 19
' 13. REMARKS
14, DATE. siG ATURE AND TITLE ADDRESS

260 California Ste. Room 1010

San Francisco, Calif. 94111

(WIllifully false statements on this Report arc punishale by law (U.S. Code, Tltle 18, Section 1001))





. - File OME-6356 - -

S Decembaré, w984

© Sbjecer Various dockets - degten T8

* On Decamber 3 Mr,.¥illo ealled the writer on one of his bi- to trie
" weskly calls concerning varicus sekters in Region 1I. :the following
im\ntoducuauda LT R s e e e S

Ne. iilo s oot s Jut ket prosedere sheuld be folloved con.
- earning rting on Equal Employsent Opporcunity under Goveromedt
-Contracth. - The matter was discussed in detatl, ineluding the forme

. sent him on November 16, 1964, "‘*#er,‘ﬂﬁ‘.sm:uflx,:,_m::t'u' L

By the WesMogton Oftica. -

- The Operator undex the subject contract has asked My, Fillo if & reise -
. camnot now be driven to the gravel as he was having & good deal of .
~difficulty drilling long holes. These seem to plug the bits for some ‘
Teason or othar and it was costiag, sceording to the Operator, about - - .
.. §10 & foot of hola, The long-holing was to be done to £ind the - o
-, hottom of the channel. fThe Operator will try drilling with augers
7. where the greund s soft enough. . . . . o 0
I .'A:;:,:.'_k Interngtional, Inc., OME-6356 - Coatract 196 e .
o M. Mllo was not sure vhen royalties should be paid under the contract. -
- Be explained that the company bas 435 men working and has sold about -
- 150 flasks of mercury. The shaft area 1s pratty wall caught up, e
- there is ptill some trouble with the cage being squeesed. The cowpany
‘bas asked £ it wouldan't be all right to sink & winze probably over = -
the ore indicated by the former diewond drilling and then drife back -
. to the sheft and vaise rather then sink. - Mx. ¥illo has told the
- Company to submit its request in writing, The writar informed Mr.
. Mllo that reyalty is due on all production from the date of the
- comtraat. ' However, no royalty need be paid until the Govermment )
-has participated in emploration costs. Vo voucher has bean submiteed ‘
to date. The writer also discussed with Mr. Fillo the fmportance of -
-, deing the sxploration work st a satisfectory progress vate. - - .






The o'pjufatér,uqu'uced that it-li&»uilwbd to aothtmlyzng it

could do it cheaper than commercial sasay offices. The writer told .~
Mc, Fillo it wuld require an amandment and the Operator should '
submit proposed costs supported by & justiffcation. - . .

Mr. Pillo wished to know about the $600 that had been expended for
bulldosing at the property. He was told that actuslly no sxplovstion
work had been done and that the submittal of a voucher snd paysent
thereof would entail a request for the return of the morey unless
‘the default under the contract was immediately cured and work

‘Botte gnd Johngon, 6 - Contract 2190

The mstzer of the depth of holes was discussed. Tha partnership

" plans mn deepening the first three boles. The writer told Mr. Fillo
. that the Government would have to parvticipate in the cost of the
- hole he stopped, sud that holes requasted and spproved by him that
‘neared 500 feet or more would require sn amendment o the contrast.

rn_Gopper  Com 6360

" A vepresentative of the ‘Aypjltc'mt;' hub»n -1# touch with m.' !ﬂl;o'
and soon plans to subwit a revised spplication. R 3

= Gedrée C. Selfridge’

' COSelfridge/gla ' (12-4-64) =
~ ee to:  Director's Reading Pile
: - Mr, Selfrddge .
. Dockets: OME-8333 ..« -
. (MB-6356v7 -
ST OMB-6385 . .
- OME-$328 S TR
. OMB~6348 .
. OMB-6360° . -





UNITED STATES
DEPARTMENT OF THE INTERIOR e
OFFICE OF MINERALS EXPLORATION. o T k
: mw, F«Lh cor. :
Memorandun _';TXT'T"E” TS | CodET
To : Compliance Officer 120 o
From Acting Field Officer, Region _II _ (R
Subject: Equal Employment Opportunity Under Gove;nggg;ﬂQ‘ntracts
OME- 6356 (Mercury) ‘
Operator: Sonoma, International,‘Inc.
Name of Property: Mt. Jackson Mine -
County-State: Sonoma, County, Calif....
Contract No.: 219&

I have obtained the following 1nformat10n from my visit to the operating
project under the subject contract: Dec. 2, 1964

10.

Number of all employees
Number of women employees
Tumber of Negro employees

Number of other minority groups

Was employed through a union?

Distance to the closest union
headquarters

displayed?

0]
0
(Indian, Latin, Orientsl, etc.)Mexican 1
no
T0 miles
Are the discrimination posters prominently
yes
If employment was through a union, was the
union furnished Standard Form 38% -
If employment was not through & unidn,
solicit

in what manner was employment made?

Acts of intimidation matter has been
discussed with the Mine Superintendent,

Al Mowry






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

November 24, 1964

Memorandum

To : Chief, Division of Field Operations, OME, Region II

From : Acting Field Officer, OME, Region II

Subject: Equal Employment Opportunity Undef Govermment Contracts.'
In reply to your letter of November 16, 196k of the above subject, we

‘ are enclosing three of the annual reports your have requested. The

c
o>
J-

Sonoma International, Inc. contract annual report will be ‘submitted
R I SN

upon inspection, tentatively planned for the week of December 1 - L4, 196L.

I NZINUA

Paul V. Fillo

Enclosures

cc:  Chief, Division of Field Operations, OME, Wash., D. C.

OFFICIAL FILE COPY, " |

0. M. E
; RECEIVED NQV 277 1964
74. DATE | INITIALS | CODE ]

Va2l
/20/7)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

[V T e v

G
e,

OFFICIAL FILE
r2, 19g e COPY

RECEIVED WUy 4 7964
DATE | INITIALS | Coo.

%_-ég 7 |Z&0
1246 | 7eyd) | 12 gy

To : Chief, Division of Field Operations, CME, Washingtom, |[D>-C-

B Y e

Novemb

=

Memorandum

From : Acting Field Officer, OME, Region II S

Subject: OMB-6356 (Mercury)
Sonoma Internationl, Inc.
Mt. Jackson Mine
Sonoma County, Calif.
Contract No. 2194

Enclosed is a copy of a letter, dated October 30, 1964, from the subject

operator for your information and files.

IRPESI

Paul V. Fillo

Enclosure
cc:
Chief, Division of Field Operations, OME, Washington, D. C.






SONOMAINTERNKﬂONALINC
" (SINCE'1874) .
) ) IOIO 260 CALIFORNIA STREET
S R SAN FRANCISCO CALIFORNIA 94111 |

CADLE ADDRESSES: ' = { ' ' ' PR o REPLY To:
SONOMAQUIC — SAN FRANCISCO o . o o . i )
JERWOOD ~ VANCOUVER. B. C. ' o N P, 0. Box 22

L . . - . ..ol o -+ . Guerneville, Californis

R T “\ S e 0 October 30, 196l
B ’f'Unlted States B o R ;,"*. - R
" Depertment of the Interior. S ‘ R
. -0ffice of Minerals Exploration

* '+ 9007 Federal Court House. Pulldzng B ) o o 4
..~ . San.Francisco, California = . L SR LT
W UAttng Mr. Paul Fillo . - . Re: Docket.No. OME 6356 (Mercury): & .
P T S o . Sonoma International, Inc. o

‘ B e ' Mt. Jackson Mine, Sonoma Counby, Callf.

‘ . , _ o Contract Wo. 1~23-090 - : R

,‘ ‘f - T Qubaect. Nof:ce of tart of contlact. - L

" .

Doar Mr. r1110~,_ S "‘f
. APleaue be adv1sod that we havo otarted the 1200 level utdtiOn repair'prégfam.tJ< ]
vl as of October eh, 106b o "

»" : . : . !‘ '. B S N

10 X 10 1nch cape and sills with 8 X 10 posto are belng 1nsta]led at h foot

Q&:'  :C. 1ntervalu. 2 X 12 boards are belng used for 1agg:ng and floorlng.x, .
f‘Q, ' B  *5’ - ff o o Yoﬁf@'very truly;V S ‘ﬁf f_,' '[.: = t_n wjfL
o T s =f‘ Al]en G, Mowry, Gen@ral Suptq- e v

‘.
A
K
o
t
Nt
<
' .
. .A
.5
.
K} S
4 .
3
N . i
.
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Memerandus | R
To: Acting Pield Offfcer, Reglon II

. exploration work suffers.

.| Date

‘ . e . . .. OFFICIAL FILE COPY
Lo . “ﬂ:T.T¥  ’ . : . Code

Surname

/30

0 ";?L"ﬁ.

1.
/47|

an]

12242

o 0CT15 1ae

Froa:  Chief, Division of Exploration Operations
Subject: OME-6336 (Mercury) =

Senoma International, Inc.
Mt. Jackeon Mine o
Seonoma County, California
Contract 2194 -

- It has been noted from your s‘eﬁtﬁb@r rapoi-t Athat".‘the mbjecc

operator is mining and producing mercury. It might be well to

" Temind the company if you think it doesu't realise that all

productica undex this contract {s subject to royalty payments.

I hope that Lt doesn't beceme so interested in mining that the

| h».G.re'org'e (f)l.'_"'Sélfr'i(}ge(%@Q |

© GCSelfridge/mm

10/15/64

cc: Director's Reading File

" Review Committee
-Docket. ‘
Mr. Selfridge

23263






" Mr. 3. E. R, Wood, President
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' Sep m&r“fg 1361;

| RECEIVE! S C

DAE\r’ii_“ﬁ;‘/P

Sonoma International, Inc. ,
260 Californis Street, Rm. 1010
San mcuco, California 92»»111

Re: OME.6356 (Mercury) -
Sonoma International, Inc.
My, Jackson Mine

" Sonowa County, Calif.

" Contract No. 2194 .

. Dear ”l'o wODﬂ.

macloaed are three ;parts of Standurd l'om b1 Oczmpl ance Reporte
Construction." ' These forms must be completed and submitted in duplicste
after the first full month's employment voucher. -Every three months
thereafter Form III must be completed and submitted to this office. The
instruction ahould be carefully reviewed prior to comploting each yart.

If you h.a.ve any quastiona regarding the above forms, Pleaue write

directly to the Chief, Division of Exploration Opers.tions ’ Office of -

Minerals E:tplora.tlon, Wa.uhington, D. €.

Sinc_erdiy ydu;rs,

Paul V. Fillo -
" Aeting Meld orficer, oME
'Resion II g 4
Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
San Francisco, California, 94102

...
Memorandum i OFFICIAL %@t@ﬁﬁ’&r 2, 11964
To : Chief, Division of Exploratlon OPeréﬁﬂaaﬁvE9ﬁ§{¥%a§§§n%§mﬁ@ P. C.
From : Acting Field Officer, OME, Region I] DATE lug%ALS 1 CODE |
Subject: OME-6356 (Mercury) e va=22 00
Sonoma International, Inc. 9/¢ ~~~—t

Mt. Jackson Mine | ZZ(_{ Awlu,,c_ [AD

Sonoma, County, California _ - ‘
Contract No. 2194 l P d N .

Interim Inspection

The property was inspected August 27,.196& by the=ActTiig icer who
was accompanied by Al Mowry, the mine superintendent, and Fran Frederick,
the consultant geologist for the subject company.

The unwatering of the mine to the 1200-ft. level is nearly completed. An
air sump pump is being used in the low areas of the drifts and crosscuts of
the 1200-ft. level. Another 10, days should complete the unwaterlng progran.

The replacing timber of the end plates on the manway section (hanging wall

side) between the 1150- and 1200-ft. levels will be a major job. This is

due to the squeeze action caused by the faults in the area. The company

has 14 men working and the company plans to get into production "cranking"
- up the rotary furnace as quickly as possible and to work the OME contract
) S1multaneously. =

The superintendent and the geologist discussed a proposition of possibly
sinking & winze from the 1200-ft, level out in an area 3, where a fair deposit
of c1nnabar was disclosed through the company's long-hold program of a couple
of years ago.

Mr. Mowry felt certain that the sinking will get underway by the middle of
October. Rehebilitation work on the 1200-ft. level station will start within

a week.
For: PaQl V. Fillo
cC

Chief, Division of Exploration Operations, OME, Washington, D. C.
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7‘!?':}’_ Dnut Dtmmul lehm O;Eﬁcet COutruts

Through Assistant. Secretary for Mlneral Resources 1‘”

h Mlm omm. m AT T
ke _‘mm:s um o: cout:uw: uqumd by orm n. (c~a)
N ant to P & 3 utm llo. 152. Su”h-mt ﬂo. 35. thn tonMu

' ‘jv - prime contragtor is subjeet to . the _Xeporting rvequirement to;- N,
”-sundar( m 41, mluml mort v mmcm: L T

e (l) Snmu xnumtioui, :ne. 'f :
© 260 Califcynis Street
. Sam Prancises, mum-ua smu
R (i)'f Qwsmo oo. o.r.-;sz.;oa so

() contrasr 2194, ONE-6336. G“rcum : o

C M. Jatkeon Kime -
Cel _m ﬂonnty, aluoruu SR

- f“,_'ll_z--"(;‘)‘ Work ander thv mmt wiu probtbly swt Mns um mh

L .MMué mhtion dnae t- umy ?. 1965

GCSelfridge/gla (9 1 64) ip
ce.to: - Dbiréetor) s, Readlng Filef
e - ;Docket o .
R Selfridge : -‘iﬁa-
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s Secretary s Reading F11e Copy
' e Secretary s Readlng F11e'-
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o jsubjutz

Actiag uem otgxeer,’

DN

m. ‘Jackson Mine, T
" Sonoms County, . Ctlifornit . :

m«sass (nercury} R
konont In:atnntiongl, Inc. Tf“.”

Contnc ' 2190

o Al

4“"ii§‘}i;:929
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"= | Date

Surname -

Code

A

{8131 oo

130_ .

120?5f;1

.

800} -

/"

) 110 LY

{ | 100]"
L 220

B BT

”ﬁtliﬁhicf, Divilion.of Rxploratton Oporationuf ;: ;l§£H;f:;;:f;~

-;;x'-f.:?urtunt o our, cmunan fvtovur. yuan i melooed mrta

August 27,

-1T'snd ‘II1 of Standard Yorm. &1. Part 1 of uhlch'wnc ‘sent you on .
1964, "The Operator. should complete all three parts

7 and. vetoEn. tm m aupucm mou;h youns. has  boen dm on other '

”f%oceapléns.

?. ce to:

!aclddurel

GCSelfrldge/gla (8 31 64)

Director's Readlng File{:

. -‘Review’ Commlttee RRRR

‘~5“Docket e
Mr Selfrldge '

George .. Selfrxdgﬁ(%\@» R
”;ﬁ-f?"‘:;?73§f?}if'tf,w“

"7?“232§3 o
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| "'Qﬂ Ac.tlns Ch&of. Diviaion of KXPJ»W‘“"“ OP““““'L:‘:
R 35{,},‘;;;.; OME-6356° (ercury) :

'-ﬂfOFFICIAL FILE COPY.,

Af”, ‘Date’}.

) Code

| 120M

/{}%%M

130

EQ"JHW,ﬁQ&f%z_ 7.

J::Zzo;fi i

112

Y,

C s Sonoma International, Inc.

Ll MeJackson Mine . LA T

‘ _-Sanoua.cauntym C:leornia R
“Cantraet 2194 ‘ '

I‘lﬁfotring to your calephone cat! ot August 26; 1964 plouse call

o the Operatox's attention- to Article 10 sud te Bxhibit B of the

exocutcd cnucract relative to nonduerinination i.n mloytnnt. B

* 'not_applieable.” Part I shoyld be submitted with the first full

I wonth of. a-yloy-nnt voucher. . 1f the Operator has any questions,.

Ti*it should weite diructly to thn ¢hit£, viaion of Iny!atatton

' f%lgcbtrations.,gif_»

ERRIE L L Director s Reading Flle

lnclatutg

GLAult/gla (8 26 64)

-.Docke SR
Rev1ew Commlttee : .' e T
Compllance Officer OME Mr. Selfrldge

' uIt vill be: necessary that the uncloaad Standard rorm.él, ?art 1 *;M.er“"
-‘j_'"cnuwlinnce nepext - CQnstructian be completed by the Operator - . =
" and submitted in duplicate.  The instructions should be eatefnlly L :
reviewed prior. to completing the form. Since there is m® sub- = -~ 7 .
_eontractor wnder this eontract, Parts. 11 and 111 of this form atn CT

S 23263

800-|
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
San Francisco, California, 9410p

OFFICIAL FILE COPY

~ Rf-:CEIVES‘Q&%TC %%i 119983

DATE | INITIALS | cope™

Py

Memorandum 122 "/ U 3§

Z Y - ‘
ATRITL el 7R VET
To : Chief, Division of Field Operations, OMEJ Waghinkton, D.C.

From : Acting Field Officer, OME, Region II

Subject: OME-6356 (Mercury)
Sonoma International, Inc.
Mt. dJackson Mine
Sonoma. County, California
Contract 2194

Enclosed are the Govermment's, Fiscal's, and Audit's signed copies of the
subject contract executed by the operator.

RN

Paul V. Fillo

Enclosures

ce:
Chief, Division of Field Operations, OME, Washington, D.C.





SONOMAINTERNAﬂONALINC
' (SINCE 1874)
IOIO 260 CALIFORNIA STREET
‘ SAN FRANCISCO CALIFORNIA 94111

[

. REPLY TO: .

PR

© hugnsti19, 1964

Paul-V. Fillo =
Actlng Field " Offlcer,
OML Reglon II N

OME = 6356 (Mercury) o

Sonoma International Inc..?»&

’Wt Jackson Minejy L

Sonoma ounty, Callfornla

‘Dear Mr.‘Flllo~’

N
v .

HE Nlth reference to your letter of August 1
re the above, as 1nstructed herew1th -the. follow1ng coples,

. L.

Government copy .
Fiscal SecV copy
rfAud;t's copy .
,Fle]d Offlce copy

Mav we: thank you and your department for'
.brlnglng thrs contract to'a. satlsfactory and, quick AR
conclusion.  We. partlcularly appre01ate the pereonai effort
~you have put 1nto thls matter.






M ~ =
; 0FF|C|AL F!LE COP\ﬂ

. o RECE\VED AUG 20 1964
AXXXXXXXKO29 - - ' : | “TNITIALS | \ T CODE |

AXXXXXXXKO030 | |
AXXXXXXKO31 I | R
XXXXXXXKO32 | 5 |

FWB-014 WUAF FSF 6 I-BoM
\ SAN FRANCISCO CALIF 8-20~64 0720U. -
GEORGE FUNICH, JRe, ACTG DIR OFFICE OF MINERALS EXPLORATION
 DEPT OF THE INTERIOR WASHINGTON DC |
RECEIVED SIGNED CONTRACT FROM SONOMA INTERNATIOHAL, INC. CONTRACT
No 2194 | - | ”
~ PAUL Ve FILLO.
2154 |
CT 07a0U
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UNITED STATES r OFFICIAL F!L': _”I'

Mr. J. E. R, Wood, President =~ = =~ . B B -
Sonowa International, Inc. S . ‘

260 California Street, Room 1010 ,
San Francisco, Californis, 9h111 =

Re: OME-6356 (Mercury)
" Sonoma Internstional, Inec.
Mt. Jackson Mine
Sonoma County, Californis

Dear Mr. Wood:;

Enclosed are the original and four copies of & contract for
exploration in the Mt. Jackson mine. The contract consists of MME
' Form 51 (5 peges, Annex I (1 page), Exhibit A (b pages). Exhibit B
(2 page), end three maps (Plates 1, 5, and 7).

If the proposed contract meets with your approval, please sign
and return the following copieés to this office:

Government 's copy
Fiscal Section's copy .
Audit's copy

Field Office's copy

The operator's copy should be retained by you.

‘ : Ir any pa.r't of the proposed contract does not meet with your approval,
| the original and sll copies should be returned to this office together with
| your proposed changes for consideration,

You will note that the interest of 6& percent in Ar*bicle 1{c) of the
contract accrues from the dates on which the individusl payments are made
by the Government and like the principal is. repayable from royalty on

produetion.
| Siné.erely yours,
PAUL V. RUO
 Paul V, Mllo
: , o Acting Field Officer
- Enclosures . : , OME, Region IX

~cc:  Chief, Division of Exploration Operétions, OME, Washingtbn, D.ic;sf%
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Tot  Acting Miecld Officer, Reglon II  — - .

From: |  Chief, Diviefon of Exploration Gpezaticns

Subject: OME=6356 (lewcucy)
- ©  Sonoma Intermational, Inc,
Mt. Jackson ilne
Soacaa County, California

Enclosed are the originsl and four copice of o proposed contract

for the subjoct mines The coatract consioto of 1202 Form 51 :
(5 pages, Annex X (i poge}, Exhibit A (4 pages), Bshibit B (I page),
and threc meps (Plates 1; 3, and 7). An exztra copy of the contract
is alse enclosed for £icid use. All copies have bosn signed by

the Acting Director for the Govermment. %ho date for eomncmnt
of the vork hac been imng’&c@.

If the proposed contract 46 catisfactory to you and the Applicant,
all five copies should be signed by an authorised ropresentative

- of the Applicant. Thereaflfer, @zease disexibute &h_ @@pies in the
usual manner.

Please advise the Applicant that tho @3@ povecat iagorest accrues
from the datee oa wrich the iadividusl paymoents arve wade by the
Govermment and like the prineipal o wepoysblc frea royolty on

' ’!’dﬂcgiﬂﬂo : N -

1If any part of the proposed congract @@9&3 net have ymx’ apprwal
ot that of the Applicant cnd cannot be cltered withir your dele~
gated authority, tie srigingl and all eoples are te he veturned. to
this offlce togeehmr Uith the pr@paseé cmmﬁ,es far cmsideuem.

George C Selfrxdge(gfzﬂ/ )

!nelocurea

MMerrithew/mm (8/6/64) _
. cc:  Director's Reading File
Review Conit:tee "
Docket

W3e83l .
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MME Form 51 : - 'UNITED STATES OF AMERICA
June 1963 . DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

. EXPLORATION CONTRAET

(Short Form)
Docket No. Commodity . Contract No. County State
» : o .14-23-090- ; ;
06356 Mercury 4-23-0%0- Sonoma California
It is agreed ’ , between the United States of America, acting through the

. {(Date). .
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government,” and

)

vhose mailing address is_260 California Stréet, Room 1010, San Francisco, California, 94111
hereinafter called the "Operator,™ as follows:

ARTICLE I~ Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sesd. (72 Stat. 700; '30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents 1isted.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

MU\%%:’—&/Q}’CVB .

e

shall begin-the work.on or before , and, subject to the provisions of Article 7

. and Exhibit A, shali complefe the work withiﬁ ’ 18 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per ‘
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

. . . - ~
fied in Exhibit A. The estimated total cost of the work is $¢ﬁ£i§il£2£2m The Government will con-
. . Pi i

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ &2;§ 1/126742z0w4éq9
in accordance with the provisions'of Articles 4 and 5. ' -

(¢) Interest computation.-- Simple interest at +the rate of percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royslty expires, or untll the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without thg.written'consent of the Government.

ARTICLE 2.-ﬁQperator‘s rights in land.--(a) The Operator represents and uhdertakes that Annex I
correctly describes the land which is the subjéct of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Ormer

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:
\

, None-






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to. the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument’shasll be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will mske its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operstor.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller Generasl of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or términation of the Government's obligation to con-
tribute to .costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report) “"This. final report shall include a geological and engineeringzevaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
gomplete assay data, adequate geological and engineering meps or skeches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, -
records, or accounts are insufficient or incomplete, or if the Operstor fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--IFf the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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{b) Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transflers or does not retain hié interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or ‘produced from the land as follows: ‘

(1) irrespective-of any cer};fication of possible production--frecm the date of the contract
until the lapse of the time withix which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible produgtion--for a period of ten
years from the date of the coOntract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowantes, or other benefits) from the production sold, in the

form sold (ore, concent¥ate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
.on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes'" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. .

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minersls and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall asuthorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

' (h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contraét,
the Government may give the Operator written fivtice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the ‘contracts S .
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully'preserved. .

(d) The determinations of the Government are subject to appesl under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Opératdi or may be sent *
by certified meil addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. )

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of

this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Be final and
conclusive unless determined by a court of competeﬁt jurisdiction to have been fraudulent, or caprici-
ous: or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of & character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (L1 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con--
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such 1iquidatedrdamages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (2) of this paragraph, in the
sum O0f $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the ¢lause set forth in subparagraph (a) of this paragraph. : '

(¢) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such, sums as may administratively be determined to be necessary .to satisfy any 1i--
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph. )

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Lebor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276¢) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
87&5 are made a part of this contract by reference. The Operator will comply with these regulations
and sny amendments or modifications thereof and will be responsible for the submission of affidavits .
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By - , . By,
Title
I, » certify that I am the
" (Name) '
Jpecretary of the corporation named as Operator herein; that
s> who signed this contract on behalf of the Operator, was then
(Na.me') ’
of said corporation; that said contract was duly signed for
(Title)

and 1n behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH.. D.C. 3301
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At appropriate times down-the-hole percussion drill stations

'shall be cut near the shaft on.the 1200 level and a proposed one at

140= 5508 dusfe

‘1325 feet. From each station ‘a.well hole for pumping shall be drilled

JZB’( ﬁ a4 &f ”'qu/\.{‘jJ
toche succeeding&igwer level for improving working conditions and

safety in the shaft.

From the‘present‘bottom‘of'the‘shaft,:estimated to be 54 feet

below the floor of the 1200 level, deepen the shaft an additional

>y, /f e P8
maximum of 236 feet in two lifts./ At a point about 125 feet below

‘the 1200 1evel, drift not more than 30 feet from the ShaftriTﬁﬂfjwﬁﬁﬁ%@%ég@s

preparation for one of the drill hole-stations referred to above.

At a point in the shaft about 250 feet below the floor of ‘the
f;ww;/év;?" % oy W// P

1200 level, cut a station approximately 30 feet in lengthafor the’1450

e A~
SO TUAAR LV

_ level. The station shall be ‘timbered for a minimum distance of 30 feet

from ‘the shaft with sets placed on _approximately 4-foot centers., A
i .J?//); ",L,’:JJ\\;-/\?/’»‘—‘Q(L S6 6 /\,\_e/@-//&f:; [f/,@/m AP
skip pocketﬂshalq be .excavated below the floor of the 1450 level.

From the 1450 level station, drive a crosscut easterly for

Wc:%f—’%:mﬂ"

4Fistance of approximately 550 feet as 1ndicated on Plate 7 entitled

11450 Level (Proposed) Mt, Jackson Mine . .. . .," attached hereto and

o

made part hereof. At locations authorized by the Government and
confirmed inrwriting, a maximum of 350 feet of additional drifting
or'crosscutting-may be performed to explore favorable areas indicated
by prior work. From the crosscuts and drifts a combiﬁed total of
4,000 feet of long holes may be drilled.

The approximate location of all of the work proposed on

each level is indicated in red on the plates previously mentioned.
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| ’f Govcrmnt apprml. ﬂu Opqmtcr may duwu of th. utoud wlu. -
o 'rtue coptn o£ uuy cirl:!.ﬁcui;es at all wln Ihlll bn -
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R _" -qmtvalm t:o dauble dxuc aize for t:he 1450 level,. : fn;. st:atm
e vvi.th sats placad on anmtumly k~£oot cmun. A aktp pocknt:
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- siukins min amt, 236" @ #m.oom. T
. Retimber sutm on 1200 Jmcl Yot

“ uso levd dtatim and mhm A

% fm of éri.fl: e aaa.soffe. S
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- 30 fost of nmm cmring @ ns.oo/fc.
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1/ The completed job is the unit of work. .

$3§;m'o°0"" R

. 2,000,00

U 1,155.00
39000
REL X I

1,690.00
7,600,00

$104,245,00

T $52,120,00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
San Francisco, California, 94102

Air Mail OFFIGIALY FIE, QOBY
0. M E
Memorandum ]964
\ To : Chief, Division of Exploration Operation _\.A

Prom : Acting Field Officer, OME, Region II

b
Subject: OME-6356 (Mercury)
Sonomsa, International, Inc.
Mt. Jackson Mine
Sonoma County, California

applicant was advised what OME would allow in its pro
program. :

Enclosed are copies of the applicant's letters to the banks and their
replies; and also the applicant's deprec1at10n schedule prepared by .
Francis Frederick a consultant mining engineér representing the applicant.

Attached to this letter is my estimated costs for the work proposed -by the
applicant. The applicant's sinking cost is high and the reason for this
is that the waste rock is handled twice.

During the sinking program the muck will be hoisted to the 1200-ft. level
where it will be dumped into a 2-ton capacity makeshift bin. The bin
will be located high enough above the level (floor) in order for the skip
to dump. From the 1200-ft. level the muck will be dumped into the main
shaft skip and hoisted to the 690-ft. level where it will automatically be
dumped into an old stope just off the shaft.

Mr. Frederick was advised that OME will take a dim view on supporting the v,
costs for handling the waste rock "twice." ,?ldlf‘

In my estimated cost, I did_not calculate any personnel in handling thee
main shaft, but I did use 66 2/3% of the depreciatlon schedule.

The applicant is planning to work on the 1086:ft.1evel while OME program
is in progress of sinking, crosscutting, and drifting on the 1200-ft. level.

. Paul V. Fillo
Enclosures '
letters

‘Schedule Applicant's
Schedule OME

ce: Chief, Division of Exploration Operations, OME, Washington, D. C.





Cost Estimate

The following tebles show the breakdown on the proposed work:

LABOR RATES
Per Hr. Per Shift
Hoistman $2.50  $20.00
Miners 3.00 2k.00
Surface man ' 2.50  20.00
Mechanic 2.50 20.00
Mine Foreman : 3.27 26.16
Mine Superintendent $1;§§9 38.46

DETAIL OF LABOR COSTS

~

1200-ft. level - 400 feet drifting - 2 shifts - 8 feet per day =/9"" '
(Concurrent with shaft sinking)

Per Day Total

4 Miners at $2L4.00 $96.00
2 Hoistmen " 20.00 50% 20.00
2 Outside men " 20.0 50% 20.00
1 Mechanic " 20.00 331/3% 6.67
Mine Foreman " 26.16 33 1/3% 8.72
Mine Superintendent 1,000 X 33 1/3% 12.82 * B
tendent 1090 £
Geol. & Engr. 313 X 25% 3.37 gg
2
$167.58 3
167.58 = $20.95 per foot ‘ $8,380.00
$20.95 X 400 =






Shaft Sinking (9% X 6% outside dimension) - 236 feet - 3 shifts @ 1.4 feet
per shift - 4.2 feet per day = €L oo fleoiie = omovubloe

Per Day Total

3 Hoistmen @ $20.00 $ 60.00
6 Miners @ 24.00 1kk.00
3 Outside men @ 20.00 50% 30.00
1 Mechanic @ 20.00 33 1/3% 6.67
Mine Foreman 26.16 33 1/3% 8.72
Mine Superintendent  38.46 33 1/3% 12.82
Geol. & Engr. $350 X 25% 3.37
2 $265.58
265.58 = $63.23 per foot
“ETe .
63.23 X 236 = - ‘ $14,922.28
1450-Ft. level Crosscut & Drifting - 900 feet - 2 shifts - 8 feet per day
b | Per Day Total
4 Miners e $ok.00 $96.00
2 Hoistmen " 20.00 50% 20.00
2 Outside men @ 20.00 50% ' 20.00
1 Mechanic e 20.00 33 1/3% 6.67
Mine Foreman @ - 26.16 33 1/3% | 8.72
Mine Superintendent 1000 X 33 1/3 12.82
26
Geol. & Engr. 0 X 25% 3.37
2
$167.58

167.58 = $20.95 per foot
$20.95 X 900 = 18,855.00

2






. 1200-Ft. Level - Well Hole Drilling - 140 feet - 1 shift - 5 feet per day

Per Déz
2 Miners @ $oL.00 $48.00
Geol. & Engr. 0 X 25% 37
52 537
i §2_l_5§l = $10.27 per ft.

$10.27 X 140 =

AR
a,
_ 28 Aot
= &L G o

Total 4 .o~

$1,437.80

;325 17 1450-Ft. Level - Well Hole Drilling - 140 feet - 1 shift - 5 feet per day

‘Per Day
$24.00 $48.00

%% X 25% 3513%

$10.27 per ft.

2 Miners @

Geol. & Engr. -

$51.37 =
5
$10.27 X 140 =

" 1200-Ft. ILevel Rehabilitation of Station - 1 Shift - 15 days

Per Day
1 Hoistmen @ $20.00 . $20.00
2 Miners @ 2k.00 - 18.00
Mine Superintendent ;;ggg X 50% 17:23
$87.23 X 15 = $1,308.45
overtime 68.00

Total

$1,437.80

Total

$1,376.45






Percussion Long Hole Drllllng - 7,000 feet (lZOO-Ft Level - 3,000 ft.)
(1450-Ft. Level - 4,000 ft.)

Per Day Total

2 Miners @ $2k.00 $48.00
1 Surfaceman @ 20.00 X 50% 10.00
Geol. & Engr. 0 X 50% 6.73
g%' | , $64.73
%773. W $0.81 per ft.
$0.61 X7,ooo = : ' $5,670.00

1450 Station Slab Excavation, Skip Pocket, Drill Station for Well Drill /
Hole - Total 15 days - 2, 400 cu. ft.

Per Day Total

2 Miners @ $24.00 | $48.00
1 Hoistman @ $20.00 X 50% 10.00
1 M'echa.ni'c\' @ 20.00 X 331/3% 6.67
Mine Foreman @ $26.16 X 33 1/3% 8.72
Mine Supt. ;,%2 X 25% $g§_(6)%
$83.01 X 15 = $1,245.15

oertine $1,3o§:5§ | $1,301.53

1,301. £ $0.54 per cu ft. = 0.54

2,500 _—=






~ SUMMARY OF LABOR COST

Working: Cost Total

Project days per ft. Footage Costs
Rehebilitation, 1200-Level Station 15  22.94 60 ft. $1,376.45

Well Hole Drilling (1200 Level) :
(1450 Level) ko 10.27 280 ft. 2,875.60
Drifting 1200 Level . 50 20.95. koo ft. 8,380.00
Sinking Shaft , 60 63.23 236 ft. - 14,922.28
 Station on 1450 Level 5 .54 Cu/ft. 1,200 Cu/ft. 648.00
Skip Pocket 1450 Level 2 .54 Cu/ft. 500 Cu/ft.. _ 270.00
Crosscut & Drifting 1450 Level ‘ 113 20.95 900 ft. 18,855.00
Percussion Long Holes (1200 Level) }'@ﬁp,’tuﬁ? 38 - 81 3,000 ft. 2,430.00
fercussion Long Holes (1450 Level) | 50 81 4,000 ft. 3,240.00
Drill Station for Well Hole Drilling 2 .54 Cu/ft. 350 Cu/ft. 189.00
Drill Station for well Hole Drilling 2 .54 Cu/ft. 350 Cu/ft. 189.00
Total 377 $53,375.33
:416 Months

]





Drifting and Crosscutting, Materials & Supplies - 1,300 feet

20% Timbered ,//

Rail ’ 164 @ 7 $1.70 per foot $ 2,210.00
Spikes, fishplates A/wygf' Jd2 " " 156.00
Pipe 2" airline (1200') 70 " " 840.00
Pipe 1" waterline (1200') .30 " " 360.00
Drill steel (1300%) ~1.50 " " 1,950.00
Explosives | , 3.75 " " 4,875.00
Hoses, air & water 150.00
Shovels, picks, wrenches, axes 200.00
Ventline 12" (650') .90 " " 585.00
Power . $90.00 per day - 1/3 per shift (8 hrs.)

1200-ft. level 100 shifts (30 X50%) 1,500.00

1450-ft. level 225

Estimated 20% timber (1300 feet)
260 feet X $6.50

17,891.00 -
1300

($30 X 50%) 3,375.00

12690.00

$l3.76 per foot

P

AT

RATASA VARG
Fae |

v

\c‘(f

$17,892.00





Shaft Sinking - Materials & Supplies (236 feet) (9%' X 6%') outside '
dimension - 8 X 8 timbers - Manway Comp. 35' X 5' - Hoisting Comp. 4 X 5

Lagging 480 Bd. ft.
Sets 34"
Ladder, etc. 20" "
849
L7 Sets X 480 = 22,560 Bd. ft.
bt " X 3k = 16,403 Bd. ft.
by " X 20 = ___ 90 B4. ft.
39,903 Bd. ft.
40,000 Bd. ft. @  $100 per M " $4,000.00
Cuides 4" X L4" @ .63 per ft. 148.68 -
L Hanging Rods ‘@ 1.25 " " | 9 295.00
Pipe _— 4* airline  1.30 " R 306.80
Pipe 2" waterline .70 " " ° 165.20
Vent Line 12" @ 90 oY . p12.M0
Drill Steel 15 v 295.00
Explosive : 5.00 " " 1,180.00
Hose Air and Water 150.00
| Shovels, Picks, Aces, Wrenches 150.00
Spikes _ - 30.00
Power - 33 1/3 per cent of $90 X 169 shifts 5,070.00

§122003.08

§l§5%g§;9§ - $50.86 per ft.






1200-Ft. Level - Rehabilitation - Materials & Supplies - Timber - 60 feet
(60% Lagging)

10 Sets 10' X 8¢
5 " 5'X T
10 " 2,666 Bd. Ft.
Lagging 60%) 2,006 " "
5 Sets 50 " "
Lagging (60%) 58T " "
5,859 " !
6,000 Bd. Ft. @ $100 per M | $600.00

Well Drill Hole (280 feet) Material & Supplies

Hose (Air & Water) $150.00
Tools (Wrenches, Axes) 10.00
190 .00
190
280 = $0.68 per foot

Percussion Long Hole Drilling - 7,000 feet - Materials & Supplies

Hose (Air & Water $ 75.00
Bits 10 X $30 300.00
Tools (Wrenches, Axes, éhovels 50.00
| 425.00

425.00
TO00

$0.06 per ft.





Slab Excavation - Materials and Supplies - 2,400 Cu. Ft.

Drill Steel $0.10 cu.ft. (2400 Cu.Ft.) $240.00

Explosives 3.75 X 68! w
 (Equivalent to 2400 Cu.Ft.) 238.00 /&7

.

$478.00
$§£%699 = $0.20 cu.ft.

Operating Equipment - Owned by the applicant (General Equipment to be
used 66 2/3% of the time) '

100 H.P. Main Hoist _ $12,500.00 °
Skip cage 3,300..00

2 Atlas Cop Co. Compressor (1400 c.f.m) 7,475.00

8 Mine cars ‘ 1,600.00
Ventilation System Surface Motor
40 H.P, & 20 H.P. underground 3,250.00 -
Pumps, 500' level 100 H.P. 1,625.00
875 level 40 H.P. ~ 910.00
1,200' level L0 H.P. 910.00
4" water line 1200¢ . 960.00

$32,470.00

66 2/3% of $32,470.00 = $21,6L44.50





Sinking Equipment to be Used 100 Per Cent

15 hp Elect. Hoist $1,750.00

2000-1b. Air Tugger . 1,150.00

3 - 45 1b. Jack Hammer - 1,190.00
Wilden Disphragm sump pump 429.00

5 hp. Blower ' 490.00
Mucking bucket 180.00 $

5,189.00

Drifting and Crosscutting Equipment to be used 100 Per Cent

Eimco 12-B Loaders $3,460.00
2 Jacklegs l,OOO,OOA
3 Mine cars 780.00
1 5 hp. Blower o 75.00

§§,615.oo

. Depreciation Schedule

Sinking $21,§gh.5o
-~ 5,1589.00
$26,833.50

_ 6 883' 0 . $4l7.23 per mo.

$ub7.23 X 2.3  $1,028.63

$1,028.63 = k.36
_¢§§B___ $4.3

10






Depreciation Schedule

Drifting and Crosscutting $21,6LL.50
~ _5,615.00
$7,259.50 .
_ ~ g VY
2 0. 0 = $4s5k .32 Per Mo. l}p%féf‘ ;JE&/Q;
: g N
$sk.32 X 6.3 = $2,862.22 ’WM‘ ﬁ/,vf,,
. . » - /}\/'["/ U
L
$2,862.22

1300 . = . ?i—:—g—o- Per Ft.

Depreciation Schedule

‘Well-drill Hole Equipment ‘
Joy 12-B Rotary Drill Complete - $6,110.00

Atlas Copco Compressor $7,475 X 25% -1,868.75
' $7,978.75
72-7 = $132.98

$132.98 X 1.5 = $199.47

199. 47 = $0.72 per Ft.
280 .

Depreciation Schedule

'Long-hole Drilling g)%
Gardner-Denver D-89 Drifter with Column
and rods ' $1,400.00

1,400 _
ig__o = $23.20

$£3.20 X 3 = $69.60

$69.60 =  $0.01 Per Ft.
7000 _

11






Depreciation Schedule

Slab Excevation Equipment

1 - Jack leg $ 500.00
. 3 Mine cars 780.00
1 Eimco Loader 12-B 1,730.00
$3,010.00

010 = $50 X1/2 = $e5

0 .
.00 = $0.0l Per Cu.Ft.
2500

Repairs, Assays, and Accounting

Repair - Parts $1,000.00
Assaying 600 samples @ $2 - 1,200.00
Accounting, phone, etc.

$125/ Mo. X 16 2,000.00

$4,200.00

The above items were prorated on the basis of labor cost and added to
Compensation line.

Compensation insurance and payroll taxes were calculated separately
for each item using 27% of labor cost. .-l i

12






SUMMARY OF TOTAL COST

60 Ft. 1300 Ft. 236 Ft. 7000 Ft. 280 Ft. ' 21,00 Cu/Ft.

Rehabilitation Drifting & Crosscutting  Shaft Sinking Long Hole Drilling Well Drill Hole Slab Excavation
Total Per Ft. Total Per Ft. Total Per Ft. Total Per Ft, Total Cu/Ft. | Total Total
Labor $1,376.L5 $20,95 $27,235.00 $63.23  $1L,922.28 $0.81 $5,670.00 $10,27 $2,875.60 @0-5hl $1,296.00 $ 53,375.33
Material & Supplies 600.00 * 13,76 17,888.00 50.86 12,002.96 .06 1;20.00 .68 190.40 .20 480.00 31,581.36
Depreciation - 2.20: 2,860.00 L.36 1,028,96 .01 70.00 .12 201.60 .01 2L,.00 l,18L.56
Compensation, Acct'g 371.6L 5.66 7,358.00 17.07 11,028.52 .22 1,540.00 2.77 775.60 Ll 336.00 | 1h,409.76
Rep;?gs . .332%00 1.65 g1 2,142.00 .98 287 1,176.00 ,0611% L62.00 .75 o 210.00 .03 o " 8L.00 1+,200,00
Total ﬁg,h?h.09 $hﬁ.22 $57,483.00 $lh0.501 %$33,158.72 $1.16 $8,162.00 $15.19 $l,253.20 $b.92 $2,220.00 - $107,751.01
v / . v v 4

13






MME Form 7 -
(20-58)

 Mr, J. E. R, Wood

Dut Hr. Wood.

. ' . a "OFFICIAL FILE COPY
. . ) ‘ Date Surnaome Code

s

JUN 1 0 195¢ -

l’tesiéenc

Sonoma Internatioml, Inc.
260 Califernia S$treet, Rooum 1010
San !rane:l.-co, californit, 94111

Re: 0m~6356 QMexcury)

: Sonocwa International, Inc.
Mt., Jackson Mine ,
‘Sonoma County, California

The application for assistance in explorins the subject ptope:ty

" has been reviewed by the Division of Minerals of the Office of

Minerals Bzploration and referrved to My, Paul V. Fillo, Acting
¥ield Officer, Gffice of Minerals Exploration, Region II, 450
Golden Gate Avenue, Room 9007, P. O. Box 36012, San Francisco,
California, 96102. .

The Regional Ofﬁce will notify you in case additlonal 1nfomtion
conceming the apylication 13 needed,

Sincerely yours,

Gec‘xrze,AFumich, J}:. / ‘2 )
Acting Director ‘ ’

EMerrithew/mm
6/9/64

~cc: Director's Reading File

Region 11
Docket

w3683





" OFFICIAL FILE COPY'

:  Dote Sutnume | Code |
F — T o
{6710 W 130 |

500

ol 500 ]
WY1-800 |
e 130 4

{10]

% 100

Toxo]

Ll

B T ENA

| | j. ‘u; ';Actins naid oftun. mm 11 PR |

Lo aeemi T Ghtef, Diviston of: el opm:m‘ R

U subjeat: OME-6356 Quereuty) o i
S Romoma Intcrnat-ﬁul, IucA 1

© M. Jackson Mine
;onm county, Eautomi&

Lo ‘rhc tubjwt applicutim Ls nhtx to R&xicm II fot tevim nnd
‘ louuu ut the mt-au ‘satute of i )tapoud wtk ou would be’
- willing de' partidipsite ouly in :aum:iug the 1200 _level stution, S
S dtittim to. the east and lm-holc drilling. tbn'cfrn on the sm
7 lavel; prepare s station for a well hele amd drill such a hole from: = -
‘the 1200, stnk the shaft ngraxtut;ly 236 faet, ‘prapare a station R
.. At thée.ptoposed 1&50 lével snd do the drifting Qnd lowhoh driiling ' .
' therefrom at that lavel. Lmﬂ!wc, -OME would not’ participate 1n L ,3,29 v
. the'rehabilitatfon and drifting =t ths 1086 level, elean cuk and H’ ;
. wetimber the shaft balow the 1200 leval, ner prepare & stl&i»m
o, deife at the proposed 1325 level. ‘Howsver, at this Isvelivwe would-
- "puxticipste in the stagion neces¥ary and the wall hole to be d:tued et
i ordtr o be abh to untim sinklng thc ahnft to tts bol;tu-. ; RS

L wu.i. m ’luu cmuct tht mucint :ewding our . propoul,e S
* taceived favorably, it would seew that the only informstion we wuld Lo
- nesd from you would be your agtimite of costs on each work item . .
. "based .on the werk proposed. These stiould teke into sseount salvage ! -
and only shat equipment Ditessssry to do the oxp!outton. Duptccio s
i ation sheuld he based upon the fair market walue of the equipment.
' 9% ite boek value, whichewer i% the lesser. ‘ Installed track and’
N _pxpe 4in mine workings do wot . qmluy m «phchtioa. " They are
. cempldered as installstions the sime ‘as Buildings and sxe to be .
 ased for the purpeses of the grojact, eost free. A dagly advanu
.. . of enly one foot per shift in the' shaft seems low; Howaver, con~
;- ditiens. may De ‘sush that & greater footage camnot be sttained.
; :,;ﬁ,&ciﬁagﬂu or {tems iuvolved for.ststion rehsbiiftation and. . .
*stations should be menrtisned with vésts. . Yor the’ alutt ‘sthking,. it R
mld m thn c tinhx tmr nt;ht h. umusury n a topluxdnr R

i
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is available. GCosts uf the station on thc proposad 1450 lcvel should
be calaulated on the basis of one drift and the remainder on the bacis
of ¢ub1cs. Timbering would be set up as a scparatu item,

The Applicant should be advt:od that the bank letters it submitted are
unsatisfactory. It should submit copies of letters to two banks stating
the amount of the loan, the purpose for which it is to be used, and :
request the banks to advise the terms on which they would be willing to
make the losn. Coples of its letters to the banks and their replias

'should then be submitted to your office for ttanuut:tal to this oftice.

: " . . » b. ‘\b ,. -
* George C. Selfridge % ) |

FMMurphy/GCSelfrldge/mm/gla
(6-10-64) ;
cc to: Director's Readlng F11e‘
Docket = :
Review ' Committee
Mr. Selfridge






7 June 5, 1964

Sonoma Internationsl, Inc.
260 California Street

Room 1010 - :

San Francisco, Californis
Gentlemen: C o '%.'

- Subject: OME .- 6356
Youx appliciiion for cxploratibﬁ assistance, datéd'Hay 26,'1964
submitted to our office at San rrAn¢1sco, Californis has been
assigned Docket Number OME - 6356, '

Please identify all future correspondence relating»;o'your '

~ applicstion by this docket number.

Siﬁéercly_youfl.

. Allen S. Dakan; Chief

Division of Administrative

- Management

Copy to Region II
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SONOMA INTERNATIONAL
MT. JACKSON MINE
SONOMA_ COUNTY, CALIFORNIA

By Peter Joralemon, Ph.D. o February 21, 1964

SWMARY AND CONCLUSIONS

- The Mt. Jackson mercury mine of Sonoma International
ranks sixth or seventh among the nation's producers, .with a total
production of 104,000 flasks, Like many other mercury mines, Mt,
Jackson has been operated during periods of relatively good prices
and closed when the price fell below an economic level, ' Unlike many
of the other mines, the Mt, Jackson Mine is in excellent ground and
the underground workings remain in good condition with little or no
maintenance, thus minimizing reopening costs, B

The Mt. Jackson Mine is fully equipped to operate at a
capacity of 120 tons per day. The net value of the property, buildings,
machinery, equipment, and automotive equipment have a net book value
after accumulated depletion and depreciation of $38,398.44. The
original cost of buildings, machinery, and equipment was $297,534.65,
which has-been maintained in reasonable working condition, Replace--
ment value would be considerably in excess of this figure,

The ore bodies occur in and near a mass of intensely sili-
cified serpentine that is locally termed silica-carbonate rock. This
silica~-carbonate rock occurs as a steeply dipping tubular mass that
branches upwards into two closely spaced pipes. One branch spexes
at a depth of 500 feet and the other flares as it approaches the surw
face., o .

The original form of the silica-carbonate mass has been
altered by intense faulting,

The most productive zone in the mine is in the form of a
vertical pipe, LOO feet in diameter, that passes from one to the other
of the silica~carbonate pipes with depth.

The ore bodies occur as steeply dipping vein~type deposits,
tabular bedded deposits, and circular pipes,

- The ore bodies have been mined over a vertical range of
over 1200 feet and drilling below the bottom level indicates that
mineralization continues for at least another 250 feet.

: Nothing is known about the depth persistence of ore below
the 1450 Level. The Mt. Jackson Mine is already among the deepest of -

e
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the domestic mercury mines and there is no geologic reason now appareht

~why the ore should not continue for at ‘least several hundred feet below
the 1450 Level,

Mercury deposits are notably erratic and most mines make
no attempt to block out large reserves, depending instead on level by
level experience. No ore can be considered as. measured or proven below
the 1200 Level, although 19 drill holées below this level have cut ore
of better than average grade, The most dependable way to calculate
ore reserves at Mt, Jaockson is to determine trends of production and
gradé on established levels and project these trends into undeveloped
areas, . : - :

Ore production has varied from 830 tons per vertical foot
at a depth of from 690 to 875 feet below the outcrop to 360 tons per
‘vertical foot on the bottom (1200) Level,. This decrease in tons per
foot occurs at a level where development -work in the eastern half of
the ore zone has been sharply curtailed. Despite favorable ore interw
sections in pilot drill holes, the downward continuation of this
productive east zone has not been developed on the 1086 or the 1200
Levels, ' : :

. It is apparent.that the western ore gzone continues for at
least 250 feet below the 1200.Level. 'This zone alone should contain
. © 360 tons per vertical foot, or a total of 90,000 tons in this interval,
' If the downward continuation of the eastern zone is proven, as seems
probable, the total reserves in both zones may approach 700 tons per
vertical foot, or 174,000 tons, '

During the past five years of company operation, the ore
produced had an average recovered content of 7,7 pounds of mercury per
ton, although the average grade of 1200 Level ore was: 6,45 pounds per

~ton. Encouraging drill intersections in two ore bodies below the 1200
Level indicate that the ore grade in the next 250 feet should fall
between 7,0 and 7.7 pounds per ton, :

Three exploration and development projects: are strongly
recomended : - ‘ .

1. ‘Explore and develop the downward extension of the east ore zone on
the 1086 Level, o

2, Develop ore indicated by drilling above proposed 1325 Level,
3. Explore and develop ore indicated by drilling above 1450 Level, .

The total cost of this program, including necessary'dewater--
ing and other pre-production work, is estimated at $168,629,

. Cost studies indicate that ore can be mined and milled at.a

direct cost of $13,04 per ton, $129,10 perflask assuming the 7.7 pound
grade, or $142,1) per flask with a 7 pound grade, .

—B~
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Assuming a continuing price of $250 per flask of mercury,
FOB mine, the indicated ore will have a gross recoverable value of
between $23,03 and $25.33 per ton, allowing an operating profit of
between $9.99 and$12,29 per ton, or between $107.86 and $l20.90 per
flask,

At a mining rate of 2080 tons per month, the mine may be
expected to show an operating profit of between $20,875 and $25,625
per month for a period of between 4l and 8, months,

After deducting the pre~production costs, the indicated ore
to the 1450 Level should yield a total operating profit of between’
$733,000 and $1,965,000. This gives a return on the pre-productlon
investment in the ratio of between 4.5:1 and 12:1.

In view of the past productive history at the Mt. Jackson
Mine, as: well as the favorable geologic and economic indications, the
reopening of this mine under present or predictable future conditions
is fully justified,
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~ SONOMA  INTERNATIONAL
MT. JACKSON MINE
SONOMA COUNTY, CALIFORNIA

By Peter Joralemon, Ph D, o February 21, 1964

INTRODUCTION AND_SCOPE_OF REPORT

A The following study is planned to determine the feasi-
bility of reopening the Mt. Jackson quicksilver mine. In the course
of this valuation the writer examined the surface features.of the .
Mt. Jackson Mine as well as. the underground conditions shown on the
_upper levels,

' Economic problems were discussed with Messrs. George Reed,
former Resident Manager; J. W. Cook, the company's Secretary-Treasurer;
- . and Douglas Meyers, former member of the mine operating staff.

Geological features of the mine were studied in the company!'s
extensive engineering and geologic files, . Discussions with Mr. Francis
H., Frederick, for many years:s consulting geologist to the Mt. Jackson’
" o Mine, have aided in clarifying the geologic picture.

' . Background information on the Mt. Jackson Mine has: been
drawn from the California Journal of Mines and Geology, volume Li,
No. 3, 1948; from numerous private reports prepared during the paam
twenty years; and from past years' Company Annual Reports. -

LOCATION .

The Mt. Jackson Mine is about 3 miles north of Guerneville
in western Sonoma County. A good paved road leads: to the mine from
the center of Guerneville,

The property originally included mineral and surface rights
to 418,3 acres in one block. The surface rights to most of this area
have been recently sold, leaving 6l1.5 acres surrounding the mine, mill,
and other surface installations. Property location is shown in Figure 1.

HISTORY

The Mt. Jackson and the adjacent Great Eastern mines were
originally under separate ownership but are ‘now consolidated and owned
by Sonoma - International, Inc,

. : | ‘ Quicksilver was: disoovered in this area about 100 years
' ago and the first recorded production from Mt. Jackson was in 1875.

N PR
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The mine has operated intermittently since that time, closing during
periods of low metal price. It operated continuously from 1940 to

March 1956, In 1956 Black Mammoth Consolidated Mining Co, of Canada
acquired control of the property and commenced extensive studies aimed
toward the possibility of large scale production., Improvements were
made to surface plants and extensive underground exploration was. carried
out, The concept of large scale production was abandoned and, after

a year=-long shutdown, operations were resumed with the existing plant,
Production continued until August 1961, at which time the company opera-
tion was forced to terminate because of the falling price of quicksilver,

In September 1961, the mine was reopened by Truitt and

. Associates under a leasing arrangement by which the company was to

receive a minimum rental for plant and equipment plus a production
royalty. This lease continued until June 1962, and consisted in large

. part of a scavenging operation, mining pillars and odd remaining blocks
. of ore throughout the mine., No appreciable development work was carried

out during the lease period and the mine was closed because of lack
of. developed ore in 1962. :

It has been idle since that time,

The total recorded production from the Mt, Jackson and
Great Eastern mines is 104,000 flasks of mercury, making it the sixth
largest producer in California, exceeded by the Oat Hill, Sulphur Bank,
Guadalupe, New Idria, and New Almaden mines, It ranks sixth or seventh

"among the nation's producers.r

Detailed production figures prior to 1941 are not available,

‘The production and operating statement covering the period from 1941
to 1962 is presented in Table I.

A chart showing fluctuations in the price of mercury since
the turn of the century is presented in Table II. On the same graph,

. the operating income of the Mt. Jackson Mine per flask of mercury pro-
"~ duced over the past twenty-one years isshown. The relationship of

operating profit to metal prices is discussed in the section on economy.

' MINE AND PLANT FACILITIES -

The Mt. Jackson Mine isserv1ced by a two compartment . under~

o ground shaft extending from the main access adit (60 Level) for a depth

of 1256 feet, Below the main adit eleven .levels have been established
and over four miles of underground workings have been driven to explore

‘and develop the ore,

The shaft is reported to be in firm ground down to the 1200

.Level, where it entered a strong fault zone. Some shaft repairs are

anticipated at this- level ‘but the rest of the shaft should be in good'
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TABLE II. RELATION OF MERCURY PRICE TO OPERATING
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o : Sales ~  Selling = Operating,_ Operating
, . Tons Flasks Recovery Value . Cost Cost (1) Cost Operating  Income
Period Furnaced  Produced Per Ton Per Flask Per Flask ' Per Flask Per Ton Income Per Flask
Fiscal years - : o '
ended: ' ‘ I : n B , - : ' :
June 30,1941 20,475 1,105 - L,101# 168,10 L.72 -~ 100,39 50.42 69,599.32 62,99
. June 30,1942 33,138 2,070 L STLT 189.96 3.39 98.01 6.12 183,320,62 88,56 . .
June 30,1943 42,116 2,720 4.908 190.60 L.96 103.16 6.66 22L;,338,28 82,48
" June: 30,1944 41,170 3,003 7 5.543 152,54 6.8 93.78 6.8 155,899.31 . 51.92 -
June 30,1945 34,212 2,922 6491 132,62 5.52 59,57 5,09 197,279.29°  67.53 -
June 30,1946 30,299 2,741 6,875 103.34 3.13 70.35 = 6.36- 81,856,02 29,86
. June 30,1947 41,897 3,693 6.699 85,54 - 3.38 63,35 5,58 70,433.63 18,81
June 30,1948 43,066 4,120 7.27 76065 2.2, 59.09 5.65 63,125,810 15,32
-~ June 30,1949 - 36,708 - 4,271 8.8l 79.06 3.71 - 65,08 757 43,896.96 10,27
. June 30,1950 35,682 . 3,561 7.58 TL.17 - 3.66 61.81 = 6.17 .20,300,51 5.70
June 30,1951 31,789 2, 566 6.13. 147.14 1.90 108.18 - 8.73 95,078.60 37.06
June 30,1952 = 42,017 2,448 L.43 201.85 2,87 164,26 9.57 84,9766k 3L.72
June 30,1953 37,134 3,009 6.158 193.64 2,96 140057 11.39 150,764.70 50.11
June 30,1954 41,497 2,661 L.873 196,37 3.39 - 158,64 10,17 91,381.49 - 3L4.34
June 30,1955 _43,287 2,345 = _4.12 304,12 L9k 198.85 10,77 1 235,268,22 100.33
Sub=-Tot. & Ave554,487 43,235 = _5.926 142.02 3.77 97.37  _7.59 1,767,519.40 40,88
July 1,1955 to o ) ‘ ' ‘
Mar.2,1956 (2) R : - o o - :
(Shutdown) 21)1495 1,159 : l}oo98 ) 262032 5022 266a82 11}.39 ) - 114263928 . hd 9.72
Junel9-3057 1,072 95 - 6,735 24,7.59 0,88 433,60 - 38,43 =~ 17,755.75 -~ 186.89
Fiscal years : : ' - T
ended: ) ' , T ) :
June 30,1958 29,721 3,461 8.85 229,60 6,69 155,56 18,11 233,078.15 57.35
June 30,1959 30,489 3,925 - 9.784 226,52 7.15 151,60 19,52 265,980.54. 67.77
June 30, 1960 ) 36, O?lk 3, 227 60799 2110014’ 80 56 1983 78 . 170 78 ) ll, 9180 87 3070 :
June 30,1961 40,478 3,358 6.305 198.35 9.58 174,19 14a45 48,949.86 14,58
June 30,1962() 25,550 1,461 L3 182,88 10,75 194,35 11,11 = 32,906.,56 - 22,22
June 30- . B ’ - : : :
Oct.1962 L,46k 204 347 183,19 - _3.34 1+ 180,00 £ 8.22 - 1,004.58° = 0,15
_Sub-Tot.& Av, 167,848 15,731 712 213.49 8,10 © 173,08 16,26 508,260,43 32.31
Total Thk,190 60,125 6,13 163,03 Lo92 120.44 9.73 2,264,516,55 37.67

e TAB!I

» Produétion and Operating Statement., Production commenced September 9, 1940

Operating

_'(l) Operating costs include all-direct costs excluding derreciation and generaladministrative,
(2) Black Mammoth period, high exploration charges.
(3) Scavenging operation subsequent to Snoma's operation,
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working order.

A single drum hoist with a rope capacity of 1500 feet
services the shaft at a hoisting speed of 200 feet per minute, A two=-
ton skip is suspended below the cage. '

The second shaft compartment contains manway, plpes, and

| power cable,

Because of the presence of methane gas and hydrogen sulfide
in the mine, particular attention has been paid to establishing an

- adequate forced ventilation system. A surface blower at the top of

the second manway exit to the mine forces 40,000 cubic feet of air to
the lower levels, It is thence forced to the working faces by secon-
dary fans., The main shaft air is upcast, .

The mine is now flooded to a depth of over 265 feet and a
considerable flow of stream water has: been entering the mine from a
broken flume leading by a glory hole section of the mine. This flume
has now been repaired. Under normal circumstances the mine makes from
LO to 80 gallons of water per minute. This has been easily handled

- from sumps and pump stations on the 1200, 1086, 975, 875, and 500 Levels,

The ore zone in the mine stands unusually well so that timber

. consumption is at a minimum. Most ore extraction has been in shrinkage

or cut and fill stopes, and only rarely have conditions been such as
to requlre square set stopes,

: Ore is hauled by compressed air ‘trammer from the shaft
pocket on the 60 Level to two surface bins near the portal; Ore passes

'from the bins through either a Kue Ken 12" x. 20" or a Universal 12" x 24% -

crusher to a conveyor which carries- the l " material to a fine ore
bin. From here the ore is fed directly into a 4' by 647 Gould rotary
furnace with the customary condenser system, rated at a capaclty of

. from 100 to 120 tons per day.

Mercury recovery in this plant is thought to have exceeded

'In addition to the treatment: plant, the surface facilities

~include machine and blacksmith shops equipped with lathe, drill press,
~ furnace and forge, and timber shop with 30" and 12" cut-off saws,

Mining equipment now stored on the surface includes six
Eimeco mucking machines, 15 one ton mine cars, 15 side dump 1% ton

- cars, and two compressed air trammers, In the surface storage shed

are kept a number of Copco jacklegs as well as assorted stopers and
Jackhammers. . One large leynor is equipped for long hole drilling with
sectional steel, An Ex and an Ax air driven diamond drill as well as

~ an airdriven rotary down-the-hole drill are included in the inventory.'

Flnally, 6 double drum slushers and 12 single drum tuggers
are included.. _
, .3_
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The mine and surface compressed air requirements are
serviced by two modern Copcos and three older compressors, with a total
capacity of about 3300 feet,

All equipment was in use two years ago and could be reactl-
vated with only minor repairs,

The mine property, buildings, machlnery, equipment, and
" automotive equipment show a cost value of $432,295.37 on the 1963
balance sheet, with a net value after accumulated depletion and depre-
. c¢iation of $38,398°hh. : :

GENERAL GEOLOGY

, The geologic environment of the Mt. Jackson ore deposit
is striklngly similar to that of many other mercury deposits occurring
along the 200 mile long Pacific Slope mercury belt. In all the mercury
ore bears a close spatial and genetic relationship to the bodies of
‘intensely silicified serpentine locally termed "silica-carbonate rock®.

_ ‘The Mt. Jackson Mine is located in the wide coast range
belt of shales and sandstones of the Franciscan formation. The property
- is underlain by black shaly sandstones of this formation, containing -
. o bands of an apparent fault breccia that are composed of ‘a matrix of
' : shale encloszng angular fragments of serpentine,
, The Franciscan sedlments are intruded by a series of ser-'
~ pentine bodies that have been almost entirely altered to silica-carbon=’
~ate rocks, Two:bands of serpentine cut across the Mt, Jackson property, '
as illustrated in Figure 1. One of these, containing the known mercury -
ore bodies, trends: east-west and may be traced on the surface for a
length of nearly 3000 feet and a width of from 50 to 200 feet, The
other belt, almost entirely unexplored, trends to the northwest and is
1ntermittently exposed on the property for over 5000 feet.

These serpentine masses appear to lie along old fault systems ’
and have been cut and offset by post—lntru31on faults, -

MINE GEOLOGY

, In the mine .area the serpentine has: been altered more or
less completely to an opalite-like mass of fine-grained quartz and
calcite that gives evidence of repeated brecciation and cementation,

'Only rare residual fragments of serpentine remain to give a clue as

- to the original nature of this rock,

: : In a general way the silica carbonate mass explored in the’
. S o mine is tubular in cross section, branchmg upward into a western

~4=
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mass that apexes .about 500 feet below the surface and an eastern fork
that flares broadly near the surface., The two prongs are separated
by a zone of fault breccia. The explored portion of the silica car-

. bonate mass averages about 4LOO feet long and 300 feet wide, Plan maps
* shown in Figures 2 and 3 show the outline of the body on the thirteen

underground levels.
This,tubular or pipe-shaped body stands nearly vertical near
the surface and rakes at about 45° to the east on the lower levels,

The silica-carbonate mass has been cut and offset by a
complex series of east-west, northeast, and northwest faults that appear
to be later than the original serpentine and earlier than the period

.of intense silicification, This faulting, together with the original

irregularity of the silica-carbonate body, has produced a mass that
varies widely in form and dimension from level to level,

ORE DEPOSITS

The mercury deposits occur in and immediately adjacent to

. the silica-carbonate body and are generally concentrated near the

contact. Perhaps 10Z of the ore production has come from the shaly
sandstone within 100 feet of the silica-carbonate rock. The balance of-
the ore occurred within the silicified body. : '

The ore consists of a gangue of silica-carbonate rock
with fractures coated with cinnabar, Pyrite is not abundant. A
black hydrocarbon, known locally as bitumen, frequently occurs with

‘the better mercury ore, In places the silica-carbonate rock has been.

altered to a soft, crumbly ocherous material that generally contains

exceptionally high values;,

Although both branches of the 51lica-carbonate'mass contain
ore bodies there is a suggestion of a vertical zone of better ore that
passes from the eastern to the western branch with depth, Thus the

‘bulk of the production has come from the LOO foot long zone between

coordinates 200W and 200E shown on Figure 4. If this vertical zone
persists with depth it may pass out of the western silica-carbonate

‘mass. just below the proposed lh50 Level.

A strong fault zone lylng near the western margln of the
west branch of 31lica-carbonate rock has; been cut at the shaft station

" on the 1200 Level, It is possible that this fault zone may separate
.this western mass from another still deeper body in much the same way

that the east and west branches on the upper levels are separated by
a strong fault zone.

'If this is proven to be the case the structural picture
will be one of en echelon lenses of silica-carbonate, dipping to the
south, and through which passes the vertical zone of maximum mineraliza-

tionc

Individual ore shoots occur in the form of steeply dipping
pipes and tabular lodes, The tabular bodies, such as the southeastern
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ore shoot developed on the 620, 690, and 775 Leveéls (see Fig. 3),
follow lorig narrow dike-like sillca—carbonate bodiess The pipe-shaped
shoots more generally occur within thelarger masses .of 3111ca-carbon-
ate, : : v

Some of the ore shoots have been mined continuously over
a vertical range of nearly 1000 feet (see Fige L), -Most are from 00
to 300 feet long and range in width from ten feet - to“over 50 feet,

Ore shoots are controlled.to some extent by.pre-mlneral
cross faults and commonly bridge the interval: separating such faults,
In places the ore shoots are controlled by and bottom: against flatly
dipping sheeted zones in the silica-carbonate rock. Th;s secondary
control may create zones of better ore that dip flatly to the west,
Examples of such sheeting contrél fiay be seen on the east end of the
975 Level, above and below the 1086, and below the east end of the
1086 Level, as shown in Figure 4,

ORE RESERVES

Mercury deposits are notably erratic and unpredictablé and
even producing mines seldom have more than a few months' reserves in
sight. At the Mt. Jackson mine, the year-long leasing period in 1961
. and 1962 largely exhausted all proven reserves abpve the 1200 Level
- and no development work was done to prove new reserves,

In a letter dated October 13, 1961, George Reed reports: _
"A detailed study of this mine will reveal that the ore distribution
is soerratic that every stope is like a prospecting venture every
day. This is why tonnage and grade estimates can only be made level _
by level by experience., Any given small block of ground can fool the '
most experienced miner even though he has some drill holes through
itﬂ

In most metal mines, reserves can be calculated on a block=~
by-block basis with reasonable accuracy. This method is not practical
in most mercury mines, as Mr.Reed points out. The surest way of
calculating ore reserves in .a mine such as Mt. Jackson is to determine
the production and grade trends on levels already mined and to project
these trends into undeveloped areas, either laterally or at depth.

: - For example, a mine that has produced a uniform 1000 tons
of ore per vertical foot to the bottom level may be assumed capable of
producing about the same tonnage at greater depth, unless geologic

. features change radically. Similarly, if past mine history shows a
ratio of 10 tons of ore developed for each foot of development work,
this ratio may be expected to continue in undeveloped areas,
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-. : - Table III reconstructs as accurately as possible the produc=—

: tion and grade of ore by levels, Since no production data are avail-
able prior to 1941, the upper level figures are estimates. Table III
also presents estimates of ore developed per foot of development work
on all levels.

The substantial drop in tons and flasks per vertical foot
on the bottom two levels may indicate that the ore zone is narrowing
below the 975 Level., - The longitudinal projection in Figure 4 shows
that the ore shoot 'in the eastern silica carbonate mass bottoms
against sheeted rock above the 975 Level. No systematic attempt has
been made to pick up the downward extension of this shoot below the
sheeted zone, despite the fact that limited drilling below the 975
Level has: picked up ore intersections ranging in value from 6 to 27
pounds Hg per ton. If, as seems probable, this northeastern shoot

. continues downward below the 1200 Level, the ton per foot and flasks
. per foot ratio should continue at the rate of 700 tons per vertical
foot, yielding 60 flasks,

Slmllarly, the flasks per foot of development should show
no important decrease on and below the 1200 Level if the downward
extension of this ore shoot is picked up.

: Between the 1086 and the 1200 Level, 360 tons of ore have

. B been developed per vertical foot., Even if the northeast downward
extension of the ore shoot is not found, this ratio may be expected
"to continue for several hundred feet further. The ore developed
should range between a minimum of 360 and a maximum of 700 tons per
vertical foot. The interval between the 1200 and the proposed 1325
Level should contain between 45,000 and 87,000 tons of ore, as should
-the zone from the 1325 to the 1450,

Prior to the leasing operation during 1962, the ore mined
during the prev1ous 5 years: contained a recovered average of 7.7 pounds
- Hg per ton. The average recoverable grade of ore mined on the 1200
Level was 6,45 pounds per ton.

The decrease in ore grade on the 1200 Level was due in large
part to the loss of the high grade tonnage from the northeastern ore "
shoot above the 975. If, as anticipated, the extension of this shoot
is found on lower levels, the ore grade should increase at least to
the average of 7.7 pounds per ton. The grade of ore expected at.

~ depth should fall somewhere between these limits. The assumption of
a 7.0 pound recovered average grade below the 1200 Level seems con-
servative,

The foregoing discussion points out that a total of 90,000
tons of 7.0 pound ore may be expected between the 1200 and 1450 Levels,
: ‘ .Although no development work has been done below the 1200 Level, some

. exploratory drilling has: been done in this area to indicate-that the

-





PETBR JORALEMON

TABLE III

Production by Levels
- Mt, Jackson Mine

‘Recovered Tons:; Flasks
' ' C Pounds: per - per
Level Interval Tonss Hg per Ton Vertical Ft, Vertical Ft,
150 and above 110,000 - 5.5 4,80 35.0
1220-150 -~ 57,000 . 506 820 61,0
360-220 98,000 T7.23 750 72,0
500-360 ' 97,000 6,29 690 57.0
690-500 114,000 - 6.45 640 5he5
- 775-690 S 75,000 . 6,78 830 : 4.0
- 875-775 79,000 . 7.51 830 82,0
. 975-875 s © 70,000 6050 — 700 : 60,0
,..1086—975 _ 54,000 - 7,60 420 42,5
1200~1086 45,000 . 6.45 } . 360 3045
.‘ - Flasks
: © Development . Flasks . per Ft,
Level ~ _ Footage - Produced -  Development
0,60,150 ' 6090 ~ . 8000 ~ 1.32
220 : 1800 ' 4200 ' 2,33
360 , : 12000 7~ 9300 L .65
500 - = 1700 8250 - 4,85
690 E o 2500 . 9650 : 3.86
775 o - 1300 6600 - 5,09
875% - . -+ 1600 - ~ 7900 L.95
975 ‘ o 1000 6050 6,05
1086 ‘ - 900 - _ 54,00 ' : 6,00
1200 . ' 1000 : 3800 - 3,80
Total - . 19,890
Shaft : ‘ 1,300

. Total Development - 21,190

~ Recorded production IOA;OOQ Avg. flasks per foot of development 4.5,

-73;
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above expected tons and grade may be conservative. ‘This work is shown
in Figure 4 and in more detail in Figures 6 and 7o

. Nearly 20 diamond drill holes have been drilled beneath
the southeast ore body on the 1200 Level. This ore is largely in
sandstone rather than silica~carbonate., Because of the pattern of
drilling with holes diverging with depth, this zone is explored only
to a depth of about 50 feet beneath the level. As is the case through-.
out the mine, these holes show widely erratic values, varying from a.
fraction of a pound to 228 pounds per ton. There can be little doubt
that an ore body nearly 200 feet long, at least 50 feet deep, and up
to AO feet wide, will be found 1mmed1ately below the 1200 Level.

Vertlcal drill hole hlB cut an ore section nearly 140 feet
below the 1200 Level. As drilled, this section was 40 feet deep,
averaging 12.7 pounds Hg per ton., If this ore zone exhibits the same

flat westerly dip shown by many others in Figure 4, it may continue

to the east beneath the shallower ore body discussed above,

Four drill holes radiating downward from the northwest

: part of the 1200 Level passed through five additional ore indications;,

each of which justifies further drilling.

Nothing is known about the depth persistence of ore below
the 14,50 Level., The Mt., Jackson Mine is already among the deepest of
the domestic mercury mines, although the New Almaden mine is reported
to have had commercial ore to the depth of 2200 feet. There is no
geologic reason now apparent why the ore should not continue for at
least several hundred feet below the 1450 Level.

PROPOSED EXPLORATION AND DEVELOPMENT

To explore and develop the ore bodies now indicated by

'limited drilling, the following program is proposed: -

1. Northeast ore body, between 1086 and 1200 Levels.

Six ore intersectlons have been found in scout drill holes’
in this area, The most promising, 5 feet of 27 pound ore, was cut
in drill hole 636, 50 feet above the 1086 Level (See Figure 5).
addition to these intersections the drilling is. sufficient to 1nd1cate

" a silica-carbonate body of substantial size in this area, A 300 foot -

east drift should be driven from the northeast end of the 1086 Levelo
From .this drift, a diamond or long hole drilling program should be

"~ systematically carried out to confirm the presence of -ore 1nd1cated in

the earlier pilot drilling.

: Favorable results on the 1086 should lead to a simllar
program on the 1200 Level.

-8
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, This work may be done without interrupting the other phases
of exploration and has an excellent chance of developing an ore body
that may be quickly put into production, '

2, Ore intersections below west end 1200 Level,

Additional drilling may be done from the 1200 Level to
confirm the ore intersections found in drill holes 679, 680, 68l, and

682, | o

3. -Indicated ore below 1200 Le\}el°

_ The'ore intersections below the 1200 Level show sufficient
promise to justify sinking the shaft to the 1450 and driving drifts on
the 1325 and 1450 Levels. After the 1325 Level is established, further

drilling should be planned to better delineate the ore cut in hole 413.

_ The quality of the ore showings in these three areas and the
past history of the Mt. Jackson Mine make these steps an excellent
speculation, ’

ECONOMICS

Operating Costs;

In détefmining the feasibility of reopening a mine, the
primary factor. to be considered is whether such an operation would bring
in sufficient income to justify the pre-production expenses, ‘ :

On Table II, the operating profit per flask of mercury pro-

~ duced at Mt. Jackson is shown in comparison to E&MJ mercury prices. It
will be noted that the operation showed an operating loss for only two

complete years, The first period, 1955 to 1956, was: at a time when the
Black Mammoth Mining Company was: experimenting with the concept of
mining low grade tonnages on a large scale. The grade of ore mined
during this period was: 4,098 pounds Hg per ton, as: compared to the -

twenty-one year average of 6,125 pounds per ton.

The secohd full year period of operating loss was during the
leasing operation in 1961 and 1962 when most of the ore mined was from
cleanup operations, The average grade of ore during this year was 4.3
pounds per ton. ‘ '

With the exception of these two years of experimenting, the

mine has been able to show a continuous operating profit for the past
twenty~one years, despite the violently fluctuating metal price., During

the last four years of company operation, tle average operating income

‘per flask produced was $35.85, representing 163% of the gross sales value

of the mercury.






PETER JORALEMON

Tables I and IT indicate that successful operations were carried
‘out by keeping the ore grade above 6 pounds, This was accomplished by

maintaining a degree of selectivity in mining,

The mining costs during the last four years of company opera~

tions varied from a low of $14.45 per ton to a high of $19.52, Economy

moves made during the leasing operations brought the operating costs down

to $11.11. By malntalnlng these economy steps in the future it seems
likely that the mlnlng costs can be kept below $14.,00 per ton,

In November 1963, Mr. George F. Reed, former Resident MAnager

at Mt. Jackson, made a comprehensive review of mining costs in a future

operation, Mr. Reed bases his study on an operation mining 2080 tons per

month or 80 tons per day on a 6 day week. He feels that by careful

‘management the crew can be kept to 23 men, including 1l miners, 2

hoistmen, 2 top-landers, 1 mechanic helper, 1 diamond driller, 4 plant
operators, 1 mechanlc-electr1c1an, and 1 supervisor,

A summary of Mr. Reed's estimate 13 presented below:

Per Ton = Per Month

Labor, payroll taxes, and :
compensation insurance , $ 8.23 $17,115.45
Consultant fee ' o2 500,00
- Power ' 1.08 2,250.,00

Material and supplies

(1961 rate + 5%) : - 2,89 6,011.20
Property taxes and fire insurance o2l 499.20
Misc,, trucking, water, phone, etc, .36 748,80
Total $13.04 $27,124.,65
per Ton per Month

Mr. Reed was conservative in his estimate and it seems
reasonable to assume that with good superv1smon the $13.04 per ton

- cost may be malntalned

Pre-Prbduction Expenses

Certain pre-production steps will be necessary before the
mining operation may begin. These include pumping out the mine, neces~
sary shaft and hoist repair, and mill rehabilitation, as well as
sinking the shaft 205 feet and establishing the 1325 and 1450 levels,
driving the 1086 east drift, and necessary long-hole, rotary, and
diamond drilling.

On February 10 the watér level in the mine was at the 935

foot level, It is impossible to calculate accurately the total volume
of water that would be contained in the flooded workings below that

-10-
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., o level, but it is possible to arrive at a rough estimate., A total of
- 248,500 tons of ore have been drawn fram the 875, 975, 1086, and 1200
Levels., Assuming an equivalent amount of waste was also removed in
- shafts, reises, and drifts, and assuming also that all open spaces
are available to the water, the mine below the 935 Level should be
able to hold 6,200,000 cubic feet, or about 46,500,000 gallons. In
addition to this, the mine normally makes 72,000 gallons per day,

The estimated pre-production costs are listed below in
table form, Pumping costs are based on preliminary discussions between
Mr. Meyers and the J. W. Stang Company. The tentative pumping plan

"~ calls for 1nstallat10n of two pumps with a capacity of 850 ZePolle

1. ~Muck out and retimber No., 2 portel to sheave wheel-

Time factor 10 days, 2 men: Iabor - $480.00
. o ‘ Taxes & Ins, - 128,00
Timber 200,00
§808.00
2 Reﬁove, bake, and reinstate hoist motor . $500.00
30 Pumping:
. ‘ a , ' o . N ‘
’ , © ' Estimated water in mine, 2/10/64 o 50,000,000 gal,
o : Time element, @ 1,224,000 gal. per day 41 days
Normal .inflow, 72,000 gal. per day for
41 days, plus. 30 days preparation : 5,212,000 gal,
Time element , 6 days;

| Labor: 3 hoistmen, 3 pumpers;, 1 mechanic, l superv1soro
~ Total - 8 men, :

Time: 47 days @ $195.00 per day . ' $9,165.00
Superlntendent y _ 1,500,00
$10, 665.00

Payréll taxes and insurance 261 - - 2,826.00

$13,491,00

Pump Rental $800 per month each $ 1,200,00
Power - - $100 per day - 4,700,00
Pipe and cable rental 1,500.00

A : ' $_7,L00.00

$20,891.00

Possible shaft repair below 1086 Level 5,000,00
Mill rehabilitation 3,000.00
- $28,891.00

® | Contingencies, 10% - 2,889,00
_ll__‘ . $31,780000 .
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‘ ‘I‘he costs of the three exploration—development projects
previously discussed are estimated as follows:
1. Drifting and drilling, northeaé¢ end 1086 Level: : :
Drifting 300 feet @ $40,00" $12,000,00
Drilling 2000 feet @ $4,00 ~ 8,000,00
.- 520,000.00
_Contingencies, 10% 2,000,00
: - 522,000000
2. Establish 1325 Level:
Sink 80 feet @ $200,00 $16,000,00
Drift 400 feet @ $40,00 ~16,000,00
‘Raise 250 feet @ $20,00 5,000,00
Diamond drilling, 1200 feet @ $4,00 - 4,800,00
5" drill holes, 375 feet @ $lh 00 ’ 250,00
$b7,050000
_ Contlngencies, lOp 4,705,00
: { $51,755.00
3. Establish 1450 Level: ;
Sink 125 feet @ $200.00 . $25,000,00
Drift 400 feet @ $40,00 16,000,00
Raise 250 feet @ $20,00 5,000,00
. Diamond drilling, 1200 feet @ $4.00 4,800,00
: 5" drill holes, 375 feet @ $14.00 250,00
' o $56,050,00
Contingencies, 10% 5,605.00
. - : $61,655.00
. Summary of Pre-~Production Costs:
1. Upper level mucking and timberlng $ - 808,00
.2, " Repair hoist motor 500,00
3. Pumping, shaft repair - 25,891.00
L, Mill Rehabilitation 3,000,00
‘ : $30,199.00
5. Contingencies 3,020,00 $33,219,00
6. 1086 Level program $22,000.00
7. Establish 1325 Level 51,755,00
8. Establish 1450 Level 61 655,00 _135, 410 00
: _ $168,629.00
9. First month operating costs _ 30,000,00
Total Required $198,629.00
. =12
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. ' . S . Metal Price

Table II shows the extremely erratic behaviour of ‘the price
of mercury since 1900, In the past, the periods of high prices have
corresponded closely with periods of war and the peacetime demand has
‘generally been poor, - S '

‘ After climbing briefly to over $300 per flask during the
Korean war, the price of mercury decreased sharply to below $200, where -
it remained until November 1963. Since then it has. climbed steadily
to its present level of about $260, FOB New York, or at least $250 FOB
Mt. Jackson Mine. , :

-This recent price increase, unrelated to military or politi-
cal ‘causes, may have been caused by increased industrial uses or by
the fact that the domestic production has now fallen far below the
consumption level.

The price curve shows that both the minimum and maximum
prices during each price cycle are increasing, The present price falls
~ about’' midway between the "trough projection" and the “crest projection”
on the curve and .appears to be a reasonable figure to use in establishing
the mean value of future ore production from the mine.

‘ ‘ L . L '~ Ore Value

. o Based on the conservative figure of 7 pound recoverable
mercury content, the Mt. Jackson reserves have a value of $23.03 per
ton. .The.high-grade drill intersections below the 1200 Level suggest
that a 7.7 pound mercury content is a more realistic figure. Using
this figure gives an ore value of $25.33 per ton.

Mine Economics

o The discussion on reserves indicates that the block between -
the 1325 and the 1200 Levels should contain a minimum of 45,000 tons
and could contain as much as 87,000 tons if the downward extension of
the northeast ore body is proven. The interval between the 1325 and
1450 should contain an equivalent amount., :

The operating income or profit is calculated below, using
the minimum and probable expected ore grade: - )

Grade : 7.0 1b, C ToT 1b, -

Tons per day ' . 80 80
- Tons per month o - 2,080 2,080
Mercury, flasks per month 192 21
Value $250,00/flask FOB mine _
C o per month 348,000 $52,750 .
: . ' ' ‘ "~ per ton. - $23.03 - $25.33

~13-






PETER JORALEMON

Operating cost per month $27,125 - $27,125

per ton 13.04 13,04

| per flask - - lh2.14 129.10

: Operatlng income per month 20,875l 25,625
per ton 9.99 - 12.29

per flask 107.86 120.90

Between 1200 and 1325 Levels: j
45,000 tons ' 87,000 tons

o A 7 1b. 7.7 1b, 7 1b, 7.7 1b,
Flasks mercury o 4,150 4,550 8,000 8,800
Operating income - - $447,620  $544,050 $862,880  $1,063,920

.Deduct pre-operating 100,735 100,735 100,735 100,735

Costs to 1325 Level,
excl. first month
operating costs

Balance - $346,885  $L43,325  $762,145 $ 963,185

‘Between 1325 and 1450 Levels: ' .
- 45,000 tons: . - 87,000 tons

B 7 1b, o7 1bo . { 1b, 7.7 1b,
Flasks mercury - 4,150 4,550 8,000 8,800 -
Operating income $L47,620  $544,050 $862,880  $1,063,920
Deduct pre-operating 61,655 61,655 61,655 61,655

Costs, 1325-~1450 Levels

‘Balance 385,965 §L82,395 - 301,225 31,002,265
Net operating income to =~ $732,850 $925,720 $1,563,360 $l,965,h50

1450 Level after pre-
production costs

Ratio operat1n§ income Lo5:1 5.7:1 9.6:1 E 12,0:1°
to pre-~production costs
Time Required

.Dewatering and possible shaft repair ' 2 mo.

Sink and establish 1325 Level, incl. drilling 5" (1)
Mine 45,000-87,000 tons ore above 1325 Level, _
@2080 tpm - 22 to 42 mo,

Mine 45,000-87,000 tons ore above 1450 Level _22 to 42 mo,-
| Total 51 to 91 mo.

A(l) Note: If 1086 Level exploratlon is successful, productlon may

_ commence before shaft sinking is completed,

The réquired pre-production expenses of $1681600 will be

repaid in 8 months of production of 7 pound ore, or in b3 months of

production ‘of 7.7 pound ore.

)






PRTER JORALEMON

VALUATION

The mining industry has accepted a method of calculating

the present value of a mine, taking into consideration the high risk

- factor present in all mining, as well as the fact that any mine is a
wasting asset, The valuation formula, known as the Hoskold formula, .
.allows the payment of interest on the invested capital at a rate com~
mensurate with the risk (10% per year is commonly used) and permits:
the redemption of capital by annually investing the dividend overplus
at a safe rate of interest, In effect, the Hoskold formula suggests
‘that at the end of the life of the mine the investor should have
received his full investment plus a fair rate of interest, and in addition
should have received annual income at a speculative rate for the life
of the mine, The formula allows the potential investor to choose a.

. reasonable purchase price for the mine.

The present value of the possible new ore at the Mt, Jackson
Mine is given below, based on 5% redemption of capital with -interest-
to purchaser at 10%.

Reserves - 45,000 - 87,000

Grade ' ) 7# . 70.7# ' 7# 707#
Annual Income ~  $250,500 $307,500 - $250,500 $307,500
Life : 3-2/3 yrs. 3-2/3 yrs. 7 yrs. 7 yrs,
Factor 2.7969 2,7969 L.4879 L 4879
Present Value . ; ' o
of Reserves $700,600  $1,124,200 $860,000  $1,380,000
Less Pre-production ‘ .
costs - 168,600 168,600 168,600 168,600
 Fair Investment ¢ : : A ’ :
Price ' $532,000 $ 955,600 $691,400  $1,211,400

The Hoskold formula shows that a minimum investment price
of $532 000 would be reasonable in view of anticipated profits, The
actual investment price of $168 600 is less than a third of this
figure, :

The program of dewatering and exploration—development
‘outlined in previous sections has an excellent chance of returning a
substantial profit on the investment and has the wholehearted approval
of the wrlter°

éi&ﬁ9422ﬁ§&0&=;~'





MME Form 51 ‘ UNITED STATES OF AMERICA
June 1963 DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS -EXPLORATION

EXPLORATION CONTRACT

(Short Form)
Docket No. Commodity - Contract No. County o State
aw £579%  IFere vy 14-23-090- Seremg - Lol formg
It is agreed , between the United States of America, acting through the

(Date) : A
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Covernmentz" and

Sl o8 g T 7‘{%&44’ JZWE,/ 4 /fé’%é% ﬁ?@ﬂ?ﬂij{ﬂﬁ

Y

2 80 éfﬁ//i/ﬁﬁﬁ/q 5’}7‘;596‘/5 oo 7O7S
whose mailing address is Ji}?ﬁ ﬁnﬂﬁfjj(%’% Q/;#{df/yjﬂ < 6‘%-’“/// o,

hereinafter called the "Operator,™ as follows:

ARTICLE I~ Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sesd. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

A
S ,
shall begin-the work.on or beforq£§§%§£ZQé%bé£éFA{//;%zgfand, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within //659 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, ete.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $__,_ The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $
in accordance with the provisions of Articles U4 and 5.

(¢) Interest computation.-- Simple interest at the rate of percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex T
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

T

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

Y oz






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes o this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land ror any right, title, or interest therein, nor
Permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall ‘be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable. ‘

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with gocd mining standards, 21d in compliance wiih
State laws governing health, safety, and liability insurance covering employment. The Operator shall proviac
suitable and adequate equipment, facilities, materials, supplies, and isbor to complet~ the work as speci-
fied in Article 1(a).

(b) Government may inspect.-~~-The Operator shall consult with and inform the Gorerame -+ on all phases of
the work as it progresses. The Gevernment may enter at all reasonable times to inspec’. the w~rk under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contributiorn cn “he basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited ard settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. Tc “hne extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; aqd shall preserve those with respect to work performed for at least three years after final
Payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. : :
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the work or términation of the Government's obligation to con-

- tribute to .costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evalustion of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
¢omplete assay data, adequate geological and engineering maps or sketiches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
‘centrator settlement sheets and certified accounts of production and sale or other.dispositiOn'of_production.

(e) Complisnce with requirements.--If the Government determines that any of the Operator's réports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government mey withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that minersl or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfiers or does not reétain hig interest in the land), shall pay to thg Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective.of any certification of possible production--frem the date of the contract
until the lapse of the time withi? which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ' ’

(2) if the Government issues a certification of possible produgtion--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. .

(c) Payment of royalty.--{1) Thé Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowantes, or other benefits) from the production sold, in the

form sold (ore, concent¥ate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assdying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)); shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or febricating operations (Ffor instance if it is stockpiled), the Govern-
ment, it its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shell be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

~ (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
'If the records of "any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be finel and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

’ (n) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Covernment's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) +the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
vhe Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not

performed when the notice was given, and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
merrt-under the contract: C






(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. .

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Upérator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise .
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended

and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this contract. .

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ouS; or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,"” as used herein includes his duly authorized
representative. '

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of m character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidatgdfdamages shall be computed, with respect to each individual laborer or
mechenic employed in violation of the clause set forth in subparagraph (a)‘of this paragraph, in the
sum 6f $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. '

(c) Withholding for unpaid wages and liquidetsd damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such|sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. ‘

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary

of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
8745 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavihé,
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Lebor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.






V- ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By, ~ : . By,
Title
I, : , certify that I am the
" (Name)
Jpecretary of the corporation named as Operator herein; that
, who signed .this contract on behalf of the Operator, was then
(Na.me')
of sald corporation; that said contract was duly signed for
(Title)

and in behalf of said corporation by authority of its governing body, and is',within the scope of its

corporate powers.

CORPORATE
SEAL

|
|
|
INT.-DUP. SEC., WASH..D.C. 3)0;
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

WU ASEARR Wﬁ@%&"‘!ﬁ&@é@&
‘San Francisco, Californis, 102

AtrMatr U ay s, 106k

’Mcmoranaum : . : . ,
‘ R o 0. M. £
To ;. :. Chiaf, Division of Exploration Opemtiam %‘nggt 70]9664 ,
L DATE T i Ti4
From :  Acting Field officer, om, Regmon n = - ALS COD‘E‘[ -

Subjest:  OME-6356 (Mercury) N S
Soncma International, Inc. SR AR —

. Mt. Jackson Mine

Sonam Cemnty, ﬁaleornia S
Refarence to your htt@r of June 10, 3.96& of the above s :]__
applicant was sdviged what oMB would allow m its propeaed cxplomtory .
Prosram.

Enclosed. are copies of the applican‘e's letters to the banks and their ,
replies; and also the applicant's depréciation schedule prepared by J
Francis Prederick, s conmﬂ.tant mining Qnginecr representing the applicant. )

Attached to this letter is my eatimaué costs for the work propoacd by the
applicant, The applicant's sinking cost is high and the reason for this
is that the waste rock is handled twmo. 4

During the sinkins progm the muck will be hoiated to the moom;. 1evu1
vhere it will be dumped into a 2+ton capacity mekeshift bin. The bin -
Will be loested high enough sbove the level (floor) in order for the skip -
%o dump. From the 1200-ft. level the muck will be dumped into the main
shaft skip and hoisted to the 690-ft. level there it will automatically be -
dumped into an old atopa dust off the shaft. B

Mr. Frederick was advised that OHE will take dim view on. mpporting tha -
costs for hm‘ldling the mte rock "tw:lce."

In my utmatca cost, I did not caleulate any personnel in handling the .
main shaft, but I did use 66 2/3% of the depreciation schedule.

The applicant is planning to work on tha 1086.£%.1evel while OME progrem
is in progress of s:inking, crosscuttins, mﬁ drifting on the 1200«1'1; level:

PAUL V. HU.O
‘ ‘ Paul v. '!‘illo
Inclosures o IR
Ietters '
Schedule Applies,nt 8
Schedule OME

‘éc:_ Chief, Division of Exploration Opemﬁiona-,‘ OME, Washington, D. C.
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Report
of the

President

SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

August 15,1961

To the Shareholders of

Sonoma Quicksilver Mines, Inc.

It will be noted from the financial statements that the quicksilver industry experienced
another disappointing year. A consistent decline in the world price structure ac-
companied by uncontrollable higher costs confronted the company with an uneconomic
situation resulting in the suspension of operations at our quicksilver mine until such
time as prices return to a level that would justify reopening. At the present time there
is greater research activity in mercury than at any other period in its history. It would
appear that the metal’s future is closely tied to these efforts.

The company’s activities in Bolivia have been sharply increased with the recently
installed rod mill and crushing plant at the Juliana Tungsten Mine now operating, and
with the recent optioning of the Negro Pabellon tin mine near Oruro. Initial investiga-
tions at the latter property have disclosed attractive possibilities. A comprehensive
examination is currently under way and if original findings are confirmed a complete
mining and milling plant will be installed. A promising silver, tin, and lead mine has
also been optioned and will be examined in detail later this year. Other tin, silver, and
antimony properties are available to us on reasonable terms. Further information con-
cerning these properties is dealt with in more detail by F. H. Frederick, chief company
geologist, in another section of this report. The company’s legal status in Bolivia has
now been fully recognized by the government there. Your management now feels that
it can now concentrate its effort in Bolivia, a country that rates as one of the great
mining areas of the world. Bolivia has operating advantages and other favorable con-
ditions that could result in the company ultimately building a very substantial enterprise.
We are again indebted to R. H. Thielemann, Chairman, Metallurgy Department of
Stanford Research Institute and member, Materials Division of the National Aeronautics
and Space Agency, for the notes on tin, tungsten, silver and mercury. These metals
appear to have a bright future, .

It is with great regret that we announce the loss of one of our directors; Mr. H. L.
Hotle, a Director for our company since its founding in 1941, passed away in March,
1961. Mr. J. W. Cook, the company’s Secretary and Treasurer, was appointed to serve
as a Director. Mr. H. R. Whittall of Vancouver, Canada, resigned from the Board in
April and Mr. Wallace Todd, a mining engineer residing in California, was appointed
as a Director. - . : : :

On behalf of the Board of Directors,

S. R. SMITH,
_ President






Outlook for
Special Metals

By R. H. Thielemann

SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

It is becoming increasingly clear that as the world’s population increases and more
nations become industrialized, the demand for all of the commercially important metals
will increase sharply. The recent activity on the part of both Germany and J apan to
develop sources for the metals they need to supply their rapidly increasing requirements
is indicative. It follows that the scramble for the world’s important metal deposits can be
expected to become increasingly intense in the not too distant future.

In reviewing the requirements for individual metals, it is apparent that the demand
for some of them will become more critical than it will for others. In particular, those
metals which possess special unique properties that are necessary for certain applications
will be the ones that are most sought after. A list of these special property metals would
certainly include tungsten, tantalum, tin, silver, mercury, uranium and platinum. Eco-
nomically attractive deposits of any of these metals will certainly be an important asset
to any group that acquires them. Of these metals, tungsten, tin, silver and mercury are
of particular interest at this time, and the situation with regard to each is presented
herewith.

Tungsten Outlook

The requirements for materials that will withstand higher and higher temperatures
are becoming increasingly severe and tungsten appears to be the only metal or material
that will satisfy these requirements. During the last year a great deal of progress has
been made in learning how to purify tungsten, consolidate it into ingots, and work it
into the desired shapes. The largest and most important immediate application for
tungsten is for nozzle liners in solid propellant rocket nozzles. Because it has the highest
melting point of all the metals (6170°F) and because it has high strength at temperatures

‘above 3000°F, tungsten is being used for many new applications where structural

integrity at extremely high temperatures is necessary.

Significant in the unfolding tungsten picture is the fact that several large companies
with excellent research capabilities have entered the tungsten field. New technologies
are being developed to produce high purity tungsten metal in important quantities. A
great deal of research effort is being directed to the development of tungsten base alloys
which will have certain improved properties. There is every reason to expect that the
use of tungsten will continue to increase because of the many new requirements that are
unfolding. ’

Tin Outlook

During the past three years, the world consumption of tin has exceeded world pro-
duction by 5 to 10 per cent in each year. World consumption of tin rose 11 per cent in
1959 and still exceeded production which rose only 5 per cent. Although the United States
accounts for almost 50 per cent of the world’s consumption of tin, it mines a negligible
quantity (50 long tons in 1959 compared to 77,370 long tons consumed). Because of
the increased world demand for tin, supplies in stockpiles are being rapidly depleted
and the present high price of $1.17 per pound reflects this situation.

The largest application for tin is for the tinplate that is made for containers. Although
plastics, glass and aluminum are competitive container materials in many instances, the
use of tin-coated steel is still increasing. The recent development of thinner gage tin-
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SONOMA QUICKSILVER MINES, INC. GUERNEVILLE CALIFORNIA

plate has met enthusiastic approval in the container industry, and as the population
increases, the requirements for tinplate for containers will increase accordingly.

Tin has two special properties that make it unique. It has excellent corrosion resistance
and bonds readily to most common metals. It is for these reasons that tin is important
for tinplate, solders, and as an alloying element in certain alloys where special properties
can be imparted. The outlook for tin appears to be extremely attractive.

Silver Outlook

Because of the increased uses for silver in industrial applications, and because of
decreasing production, silver is being consumed at a much higher rate than it is being
produced. If the sale of silver by the U. S. Treasury continues at the present rate, it is
reliably estimated that the supply will be exhausted in less than two years.

The main industrial uses for silver are for photographic film, silverplate, electrical
contacts, dental fillings, jewelry and brazing alloys; the requirements for silver are in-
creasing for each. The other important use for silver is coinage. It seems likely indeed,
that the present price of 90 cents a troy ounce will have to be increased if the supply of
silver is going to keep pace with the demand.

Outlook for Mercury

Although there have been no new startling developments in the last year which re-
quire large amounts of mercury, there are many significant applications in which
mercury is being consumed in increasing quantities. One of these is the mercury
battery. Another is mercury vapor lighting for industrial plants. The silent mercury
toggle switch is still another.

Aside from these, there was the recent announcement of a new high efficiency fuel
cell which uses a sodium mercury amalgam as a consumable electrode. The development
of compact nuclear power plants to produce electrical power for space exploration
devices is continuing. In these power plants, heat is transferred from a nuclear heat
source to mercury and mercury vapor is expanded through a turbine which drives an
electrical generator. D oo

Because of its unique physical and chemical properties, there is no substitute for
mercury in the many important applications which have been, and are being, developed.
Since the known resources of mercury are definitely limited, there is every reason to
expect that the demand will soon exceed the present world supplies.






SONOMA QUICKSILVER MINES, INC.

GUERNEVILLE, CALIFORNIA

Assets

CURRENT ASSETS:
Cash e

Quicksilver on hand and in transit—substantially at
realizable value

Operating materials and supplies—at cost .
Prepaid expenses, miscellaneous receivables, etc.

Total current assets

MINE PROPERTY, PLANT, AND EQUIPMENT—At cost

(Note 2) :

Mining property .
Buildings

Machinery and equipment
Automotive equipment

Total . e e
Less accumulated depletion and depreciation

Mine property, plant, and equipment—net
DEFERRED EXPLORATION COSTS—Net (Note 1) .

INVESTMENT IN BOLIVIAN VENTURE (Note 3)
TOTAL

Balance Sheet, June

The accompanying notes to financial stateme

1961 1960
$ 18,756.72 $112,542.43
144,254.00 125,825.00
27,349.63 34,220.67
9,193.99 9,824.50
199,554.34 282,412.60
130,325.60 130,325.60
61,005.65 60,830.58
242,504.00 240,128.20
13,370.04 14,828.04
447,205.29 446,112.42
369,706.79 344,852.96
77,498.50 101,259.46
Nil 20,942.70
177,649.44 34,808.22
$454,702.28 $439,422.98






SONOMA QUICKSILYER MINES, INC.

GUERNEVILLE, CALIFORNIA

30, 1961 and 1960

Liabilities

CURRENT LIABILITIES:

Notes payable

Accounts payable

Accrued wages

Payroll taxes accrued and w1thheld
Other accrued liabilities .

Total current liabilities .

STOCKHOLDERS’ EQUITY :

Capital stock, $.10 par value—authorized, 5,000,000
shares; outstandmg, 2,365,000 shares .

Paid-in surplus

Deficit

Stockholders’ equity—net .

TOTAL

are an integral part of this statement.

June 30

1961 1960
$ 36,155.80

38,261.14 $ 20,952.85

8,246.50 12,569.25

7,940.93 10,421.12

2,619.30 3,180.05

93,223.67 47,123.27
236,500.00 236,500.00
440,250.00 440,250.00
(315,271.39) (284,450.29)
361,478.61 392,299.71
$454,702.28 $439,422.98

g






SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

Statement o f Income and Deﬁcz’t
FOR THE YEARS ENDED JUNE 30, 1961 AND 1960

DEFICIT, END OF YEAR .

284,450.29

$315,271.39

Year Ended June 30
1961 1960
 GROSS REVENUE FROM QUICKSILVER PRODUCTION $666,056.00 $681,022.50
EXPENSES:
Mine operations:
Mining and development . 398,608.83 453,517.86
Furnacing and assaying 98,771.70 102,149.34
Depreciation and amortization 30,170.51 29,276.31
General . 87,558.49 - 85,822.16
Total . 615,109.53 670,765.67
Marketing 32,167.12 27,614.27
General and admmlstratlve 31,868.43 53,164.03
Total expenses . 679,145.08 751,543,97
LOSS FROM OPERATIONS 13,089.08 70,521.47
OTHER (INCOME) EXPENSE—Net:
Sale of stock received from compensation insurance '
exchange . (11,199.62)
Accident awards paid . 2,025.00 3,816.43
Write-off of deferred exploration costs (Note 1) 15,707.02
Other (income) expense—net . -17,732.02 (7,383.19)
NET LOSS FOR YEAR . © 30,821.10 63,138.28
DEFICIT, BEGINNING OF YEAR

221,312.01

§284,45029

The accompanying notes to financial statements are an integral part of this statement. -
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Notes to Financial Statements
FOR THE YEAR ENDED JUNE 30, 1961

1. SUSPENSION OF OPERATIONS
The Company plans to suspend operations at its quicksilver mine before the end of August 1961.
Because the suspension of operations is for an indefinite period the $15,707.02 unamortized
balance of deferred exploration costs at June 30, 1961 has bgen written off as of that date and
has been included in the determination of the net loss for the year then ended.

2. MINE PROPERTY, PLANT, AND EQUIPMENT

Mine property, plant, and equipment and related accumulated depletion and depreciation at June
30, 1961 consisted of the following: :

Accumulated
Depletion and

Cost Depreciation A ;Ni'f

(Cents omitted) .
Mining property . . . . . $130,326 $120,770 $ 9,556
Buildings P 61,005 47,378 13,627
Machinery and equipment . . . 242,504 189,455 53,049
Automotive equipment . . . 13,370 12,103 1,267
Total . . . . . . . $447,205 $360,706 $77,499

Mining property comprises approximately 440 acres owned in fee.

3. BOLIVIAN VENTURE

The Company has entered into an agreement under which it is to provide 76 per cent of the capital
required by and is to receive 76 per cent of the profits of a venture for the operation of a tungsten
mine and concentrating mill in Bolivia. To June 30, 1961 the Company had disbursed
$177,649.44 in connection with this venture, representing, for the most part, advances and
payments for costs and expenses of the venture. The Company had received no income from
this venture to June 30, 1961.

4. FEDERAL INCOME TAXES

At June 30, 1961 the Company had an operating loss carry-forward of approximately $329,000,
which under presently applicable provisions of the Internal Revenue Code may be carried
forward ($265,000 for one year, $1,000 for four years, and $63,000 for five years) as a
reduction of future taxable income, if any. In addition, development costs in the net amount
of $52,000 which have been charged against income in the Company’s accounts in prior years
are deductible for tax purposes on the basis of future ore production.

The Company’s Federal income tax returns have been examined by the Internal Revenue Service
through the year ended June 30, 1953.

Accountants’ OPz'm'on

HASKINS & SELLS 120 MONTGOMERY STREET
CERTIFIED PUBLIC ACCOUNTANTS SAN FRANCISCO 4

Sonoma Quicksilver Mines, Inc.:

We have examined the balance sheet of Sonoma Quicksilver Mines, Inc. as of June 30, 1961 and
the related statement of income and deficit for the year then ended. Our examination was made in
accordance with generally accepted auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the accompanying balance sheet and statement of income and deficit present
fairly the financial position of the Company at June 30, 1961 and the results of its operations for
the year then ended, in conformity with generally accepted accounting principles applied on a basis
consistent with that of the preceding year. HASKINS & SELLS

July 21, 1961
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Guerneville, California
August 11,1961

S. R. Smith, President

Sonoma Quicksilver Mines, Inc.

Guerneville, California

Dear Sir:

The following is my report on operations at the Sonoma Quicksilver Mine for the
fiscal year ending June 30, 1961.

Production

The rotary furnace plant treated 40,478 tons of ore, from which 3,358 flasks were
recovered. This is an average recovery of 6.3 pounds of quicksilver per ton. The average

_ price received was $198.35 per flask as compared with $211.04 the previous year.

Operating costs per ton treated were down to $12.53 per ton the last six months of
the fiscal year and $14.12 per ton for the entire fiscal year as against $16.21 per ton
the previous fiscal year. The production cost per flask was lowered about $10.00 which
was not sufficient to offset the average drop in our sales price for the year. At this writing
the price is lower; the sales value of quicksilver at the mine is currently $170.00 per
flask as compared to the average sales prices of $188.77 for the fiscal year ending
June 30, 1961, and to $202.48 for the previous year. The following tabulation shows
our average selling price for quicksilver delivered to New York, our net selling price or
value at the mine, and our production cost per flask for the two past fiscal years.

Per Flask
Net
Our Avg. Sales
No. Selling Our Avg. Value Our Avg.
Flasks Price Marketing at our Production
Produced N.Y. Cost Mine Cost
Fiscal 1960 3,227 $211.04 $ 8.56 $202.48 $181.20
Fiscal 1961 . 3,358 198.35 9.58 188.77 171.21
At June 30, 1961 . 192.00 10.00 182.00
At August 10,1961 . 180.00 10.00 170.00
Following is a tabulation of ore production by levels for the past two years:
1960 1961

Assay Content Assay Content

Tons Lbs. Hg/Ton Tons  Lbs. Hg/Ton
690 level . . . . . . 311 13.6 — —
7% level . . . . . . 439 14.9 829 6.8
875 1level. . .. . . . 1,897 17.0 2,462 5.5
975 level. . . . . . 418 24.9 2,813 6.8
1086 level . . . 28,813 7.0 7,109 6.7
1200 level . 4,165 5.5 27,265 1.7
Mine Total and Averages 36,043 7.7 40,478 7.3
Recovered from plant g 36,043 6.8 40,478 6.3

Furnace Plant

Average tonnage treated in the furnace per twenty-four hour day for the full year
was 111 tons as compared to 98 tons the previous year. The longest shutdown was two
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days for partial rebricking of the furnace; total running time was 98.4% of the total
time for the year.

Mine Development and Operation

No major changes in equipment or methods were made in the mine after August,
1960, when the hoisting of all ore and waste through the main shaft from 1200 Level was
commenced and hoisting through the 1086 winze was stopped. Mining is still done by
a combination of shrinkage stoping, and open stopes with pillars of waste. Much use
is made of slusher scraping.

A new labor contract was in effect, with higher wages. Duty per man was increased
in enough cases to offset the increase in wages. The new skip and 60 Level pocket arrange-
ment installed in the previous fiscal year has made it possible to deliver more tonnage
with only two men per twenty-four hours doing the top-tramming, crushing and grizzly
work; previously four men were required for the same work. The planned pocket on
1200 Level was not installed because of soft faulted ground conditions at the 1200 sta-
tion and in the shaft below the 1200 Level.

Late in the fiscal year we opened up ore in 1203-A area at the north central part of
the 1200 Level and in No. 13 area on 1086 Level. These areas are in the same vertical
zone as an area mined on 975 Level north of the central part of our main workings.
The ore is silica-carbonate rock of moderate grade near a sandstone contact. These areas
on the 1086 and 1200 Levels were recently found with percussion longhole drilling.
At the present price of mercury these ore bodies can yield only a small profit or break
even.

During the last few months we increased our footage of diamond drilling per month.
Downward extent of the main ore bodies was indicated below the 1200 Level where
2,916 feet of diamond drilling was done in 24 down-holes from that level. The usual
high-grade sandstone breccia ore and lower-grade silica-carbonate ore were found in
many of the holes drilled.

The following is a summary of the development work done during the fiscal year.

SHAFT SINKING: In August last year the shaft work was stopped at 54 feet below
1200 Level floor. Total shaft deepening was 23 feet for the fiscal year.

LATERAL WORK: A total of 936 feet of drifting and cross-cutting was done during the
year, entirely on the 1200 Level.

RaisiNG: Footage advance in main raises totaled 165 feet in two raises, both from
the 1200 Level.

STOPE RAISES AND STOPE LATERALS: In addition to the main raises and lateral work
at the main levels many hundreds of feet of workings were driven from stopes,
raises, and main levels in the preparation, following, and mining of the ore bodies
between levels.

D1aMOND DRILLING : A total of 7,662 feet of core drilling was done in 70 holes varying
in length from 26 to 272 feet. Several hundred feet were drilled at the 500 Level
and 775 Level, and 24 holes totaling 2,916 feet were drilled downward from the
1200 Level into the next 125-foot block below the 1200 floor. The balance of the
core drilling was done in the blocks between the 975 Level and the 1200 Level.

LoNcHOLING: About 15,000 feet of longhole percussion drilling with sectional steel

were drilled looking for and outlining ore bodies. Holes up to 180 feet long were
drilled by this method.

Respectfully submitted,

GEORGE F. REED
Resident Manager
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. August 12, 1961
S. R. Smith, President

Sonoma Quicksilver Mines, Inc.

Guerneville, California

. Dear Sir:

The following is a brief report on the exploration, development, and production at
the company’s quicksilver mine in California and at the tungsten mine in Bolivia during
the past year, and on the work planned at the tin, tungsten, and silver mines under lease
and option in Bolivia.

Sonoma Quicksilver Mine, Guerneville, California

A considerable amount of diamond drill core drilling was done from the 1200 Level-
to determine the ore grade and pattern below the 1200 Level. -Substantial blocks of
usual grade ore were found in silica-carbonate rock and in the adjoining sediments.
Drilling from the 975 Level in 1956 showed 40 feet of vertical extent of ore averaging
12 pounds of quicksilver per ton at 394 to 434 feet below the 975 Level, or at 143 to 183
feet below the now existing 1200 Level. Recent downhole drilling has been limited to

* exploring and proving only the next 125 feet below the present bottom level. The core

drill program recently completed to 125 feet below the 1200 Level proves the existence
of a block 250 feet long (east and west), 70 feet wide (north and south) and 125 feet
deep containing the main ore bodies which are expected to yield ore of the same grade,

_character, and quantity produced or developed in the block between the 1086 Level and
- the 1200 Level. The drilling also proves the existence of the usual surrounding or

“fringe area” ore bodies outside the main block. Of a total of 24 holes drilled in the
last 12 months in the block below the 1200 Level, 21 holes showed ore grade sections.
Assay averages of continuous lengths from each of several of the downholes are as

- follows:
. Inclination Depth in Assay Average,
Hole No. of Hole ‘ Hole, Feet Lbs. Hg/Ton
651 -35° 15 to 65 6.3
652 _ -35° 10 to 50 6.5
653 -35° _ 10 to 50 9.0
654 —45° - 10to 75 8.5
655 —66° o 15t0 45 11.5
666 —45° . 0tod5 46.9

673 -30° ‘ 35t0 55 214

Total production from the block between the 975 and 1086 Levels to date is 53,000

" tons containing 7.8 pounds Hg per ton. Total production from the block between the

1086 and 1200 Levels, to date, is 37,000 tons containing 7.2 pounds Hg per ton. Recent
longhole percussion drilling and core drilling at the several lower levels show that some
blocks of ore remain to be mined from above the 1086, and between the 1086 and 1200

" Levels.

Based on the production and development data it appears each new level of 125 feet

. vertical extent should yield between 50,000 and 60,000 tons of commercial ore when the

quicksilver price is near the average of the past six years. Evidence in the mine to date
indicates a slight decrease in tonnage possibilities for each level as more depth is at-

* tained. There has been no abrupt change, and none is expected. Exploration has not
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been completed at the 1086 and 1200 Levels and considerable additional tonnage of usual
grade ore is expected at those levels. The deepest exploration in the ore section of the
main host rock at 183 feet below the 1200 Level has disclosed excellent ore; no effort
has been made to explore below that depth, Ore undoubtedly extends deeper, the quan-
tity available for profit depends very much on the market price of the product.

The accompanying longitudinal projection map of the whole mine shows the work
done during the fiscal year, the general position of the stoping, and an indication of the
ore trend in depth.

Investigation, Mine Development and Operations in Bolivia, South America

The Juliana tungsten mine near Oruro, Bolivia, under examination, development
and preparation since November 1959 started limited production from exploration and
development work at the mine in January 1961 while the treatment plant was being im-
proved. The old treatment plant has been improved so that the plant will soon be able
to treat 80 to 100 tons per day. Improvements to the mill include addition of a more
efficient crushing plant, a rod mill, vibrating screens, jigs, and flotation cells. The old
plant included a small ball mill, concentrating tables, and some diesel-electric genera-
tors. Additional diesel-electric power has been added for the mine and mill. Com-
pressors and modern drilling equipment have been added to the mine equipment. In the
mine the incline shaft has been deepened 60 feet and a new level established at 100 feet
below the old deepest main level. Stoping has commenced from that new level, and addi-
tional lateral and depth development is in progress. The accompanying vertical longi-
tudinal projection map of the Juliana Mine shows the new work in relation to the old
stopes and the ore trends.

To date the new mine development has proved several hundred feet of length of
high-grade tungsten ore, varying in width from 3 to 10 feet, and in content from 2 to 12
per cent tungsten trioxide. Average ore grade of the newly mined ore is expected to be
between 3 and 5 per cent. A considerable tonnage of old stope fill and pillars is expected
to average between 1 and 2 per cent WO,. The mine is capable of delivering 50 tons
per day of newly mined ore. One year of production of new ore has already been proved
and it is anticipated that the mine can operate at that pace for several years. In addition
to the newly mined ore the old stope fills, pillars, old mill tailings, and old mine dumps
can yield lower grade but profitable ore for several years, The mill is designed to treat
80 to 100 tons daily, so that newly mined high-grade and supplemental low-grade can
be treated together at a satisfactory rate. Due to the very low operating costs and favor-
able tax conditions in Bolivia a rather large margin of profit is possible at the current
tungsten price.

The Negro Pabellon tin mine, also near Oruro and recently optioned by Sonoma,
is being surveyed and sampled. Sonoma has an 80 per cent interest in the lease and
option. Preliminary studies indicate the mine to be similar to the Juliana Mine in po-
tential yield, high margin of profit, and with possibly less investment requirements.
There are several veins, at least six, that have not been mined below a tunnel level. A
shaft about 250 feet deep has partially developed some of the veins. The lease-option
terms are such that the expected monthly returns from the Juliana Mine operations
could easily carry the Negro Pabellon mine and mill costs until it goes into profitable
production on 2 per cent or better tin ore at 75 or 100 tons per day.

The Vila-Cota silver, tin, lead, zinc mine, also not far from Oruro and recently
acquired under a lease and option arrangement, has not been studied in detail. The
mine contains narrow high-grade silver and tin veins considered capable of a very high
margin of profit on a low daily tonnage. A detailed examination will be made of this
mine in the next several months. :

Respectfully submitted,

FRANCIS H. FREDERICK
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Vancouver, B. C.
August 22, 1962

To the Shareholders of
Sonoma Quicksilver Mines, Inc.

Your directors and I have pleasure in presenting the Annual Report for the year to
June 30, 1962, together with the Profit and Loss Account and the Balance Sheet.

This past year has been one of low and declining prices for the two metals your com-
pany is primarily interested in, mercury and tungsten.

Your Guerneville mercury mine was leased to Truitt & Associates September 13, 1961
on a royalty basis varying from 1214% to 15% of the gross production plus certain
rental charges. Your company received $26,791.09 under this agreement during the
period under review. Report by Mr. George Reed, Consulting Engineer, covers this
operation. S

Your Bolivian operations are ably described in the report of Mr. Ralph M. Conrad,
General Manager of the Juliana operation in which your company holds a 76% interest.
Our minority partners are Mr. Joseph L. George of Palo Alto, his Bolivian company,
Empresa Minera Porco Limitada, and Mr. Francis H. Frederick of San Francisco. Here
production has increased steadily, averaging 13.213 Fine Long Tons of Concentrate
monthly December through June. You will note that the quality of ore down to the
deepest workings is high grade with favorable geological and structural conditions for
continuing reserves. Unfortunately the price of tungsten has fallen off from $14.45 in
July, 1961 to a quoted price of $7.35 per long ton unit, although a recent sale was made
for your Company at $10.00 per long ton unit.

On March 19, 1962 an advantageous Agency Agreement was entered into with the
W. R. Grace & Co. whereby they will sell our production on a fee basis.

Your General Manager’s Report sets out the serious impact of these low tungsten
prices, presently lower than before the Korean War, but costs are being lowered and it
is anticipated a modest profit can be won with a small increase in the current market
price.

Any forecast of the tungsten market is chancey as it is so highly vulnerable due to
indiscriminate offerings from China and to a lesser degree from Russia. There is reason
for cautious hope that the price will not be permitted to go lower and may improve as
very few mines in the Western World can operate at these levels.

As is probably known to most of our stockholders, the United States Government has

. provided for indemnity of certain investments made by American business, in certain

acceptable foreign countries. When our company considered a Bolivian investment, we
were assured that our investment would qualify and would be insured by the United
States Government against expropriation. Your representatives filed the necessary forms,
including a certificate of acceptability furnished by the Bolivian authorities. A phone
call to a Guaranty officer handling our case in the Agency for International Development
on November 16, 1961 indicated that all necessary information was now in their hands
and they were able to draft the Guaranty Certificate. Since that time repeated phone






SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

calls and at least four personal visits in Washington by your directors as well as other
visits by our legal representative in Washington, have not been able to secure the neces-
sary Guaranty by our government. Each time we have been asked for further information
and were assured that this would be all that is required and that the Guaranty Certificate
would be forthcoming. This pattern has been followed even up to this current week and
at this writing we are still furnishing information. We hope that by the time of the annual
meeting September 10th, we will have a more favorable report.

As a matter of interest, your company is owned by 1,500 shareholders domiciled in

36 states of the United States of America and 4 provinces of the Dominion of Canada, -

Great Britain and Mexico.

Your directors consider it essential that other mining interests be acquired in metals
currently profitable. Not only are your staff in Bolivia examining opportunities there,
but through your directors opportunities of merit in the United States and Canada are
being investigated at negligible cost to your company.

On June 6, 1962 the surface rights on 356.80 surplus acres were sold to the Dwight
B. Heard Investment Company for $35,680. Present and future surface requirements
were amply protected by retaining 61.5 acres surrounding the Guerneville Mine and Mill
Plant.

Since December 31, 1961 there has been a moratorium on all your directors’ and
officers’ salaries and remuneration with the one exception of your Secretary, Mr. J. W.
Cook, who effective July is on a small salary. We are indebted to your Vice President,
Mr. Wallace Todd, for his indefatigable effort on behalf of your company. He has made
two trips to Bolivia to further the company’s interest, the first from February 14 to
March 6, 1962 entirely at his own expense, and the second from July 22 to August 19,
1962.

At the Annual Meeting you will be asked to approve a change of name to Sonoma
International, Inc. to more properly reflect the company activity.

It is with considerable regret that we record the resignation of your Chairman of
the Board, Mr. S. R. Smith, due to health reasons, but his interest in company affairs
continues and his guidance and counsel are generously available to your Board.

It is with deep regret that we record the passing last June of Mr. Graydon Weaver.
For fifteen years he was the Guerneville Mine Boss.
The employees at the Juliana operation have our thanks for a well done job under

difficult conditions. We also record our appreciation for the co-operation and efforts of
our Juliana partners, Messrs J. L. George and Francis H. Frederick.

On behalf of the Board of Directors,
J. E. R. WOOD,
President

Ca e
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Guerneville, California

J. E. R. Wood, President August 17, 1962

Sonoma Quicksilver Mines, Inc.
San Francisco, California

Dear Sir:

The following is my summary report on operations at the Mt. Jackson Mine, Guerne-

~ ville, for the fiscal year ending June 30, 1962, together with a short statement on ore

reserves.
General

Due to low metal prices, mining and furnacing of ore by the company were terminated
late in August, 1961. Cleanup of furnace mud continued for a few days in September.
September 13, 1961, Truitt & Associates started to reopen the mine under a leasing
arrangement where the company receives a minimum rental for plant and equipment
plus a royalty on metal produced. .

Summary of Production -
Company Operation

Juy . . . . 3,309 tons 4.60# per ton recovered 208 Flasks

August . . 2,724 tons 5.61# per ton recovered 201 Flasks

September 374 tons 9.75# per ton (cleanup) 48 Flasks
Lessee Operation

October through

June, 1962 '

Total 19,017 tons 3.86# per ton recovered 966 Flasks
Year 25,550 tons 4.23# per ton recovered 1,423 Flasks
By levels the year’s production was:

60 level 1,203 tons 875 level 596 tons
500 level 1,212 tons 975 level 4,762 tons
620 level 1,219 tons 1086 level 2,623 tons
775 level 54 tons 1200 level 13,881 tons

Total 25,550 tons

Ore Reserves

To June 30, 1962, the combined tonnage produced from the floor of the 1200 level
upward for 250 feet to the 975 level floor is 98,924 tons. Mining has continued since
June 30th, so we can say the two levels, 1086 and 1200, have produced an average of
50,000 tons per level with an average content of approximately 7.3# of mercury per ton.
This is equal to or a little better than the average grade of ore produced by the whole
mine since 1941. A fairly intensive program of diamond drilling below the 1200 floor
was done during the fiscal year ending June 30, 1961. This confirmed, as well as can be
expected in this type of ore, the downward extension of the ore zones. The deepest hole
in which we have ore is over 200 feet vertically below the 1200 level, so it seems reason-
able to expect that the next 250 feet below us holds another 100,000 tons of average or
better grade ore. The above mentioned hole, number 413, shows 40 feet of vertical depth
which averages 12 pounds of mercury per ton.

Respectfully submitted,

GEORGE F. REED,
Consulting Engineer
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SONOMA QUICKS]

Balance Sheet, Junc

Assets June 30
1962 1961
CURRENT ASSETS:
Cah . . . . . . . $ 8,283.26 $ 18,756.72
Quicksilver on hand and in transit — 144,254.00
Accounts receivable . .o 21,302.26 =
Operating materials and supplies—at cost 19,866.02 27,349.63
Prepaid expenses, etc. 1,766.40 9,193.99
Total current assets 51,217.94 199,554.34
MINE PROPERTY, PLANT, AND EQUIPMENT—At cost |
Mining property . 125,250.00 130,325.60
Buildings .o 61,005.65 61,005.65
Machinery and equipment 242,479.00 242,504.00
Automotive equipment 9,510.72 13,370.04
Total . . . . . . . . 438,245.37 447,205.29
Less accumulated depletion and depreciation 382,286.42 369,706.79
Mine property, plant, and equipment—net | 55,958.95 77,498.50
INVESTMENT IN BOLIVIAN VENTURE 271,391.09 177,649.44
TOTAL $378,567.98 $454,702.28






SONOMA QUICKSILVER MINES, INC.

GUERNEVILLE, CALIFORNIA

1 VER MINES, INC.

2 30, 1962 and 1961

Liabilities
CURRENT LIABILITIES:

Notes payable

i Accounts payable

Accrued wages

Payroll taxes accrued and w1thhe1d
Other accrued liabilities .

Total current liabilities

STOCKHOLDERS’ EQUITY:
Capital stock, $.10 par value—authorized 5,000,000
shares; outstandmg, 2,365,000 shares .

Paid-in surplus
Deficit

Stockholders’ equity—net .

June 30
- 1962 1961
$ 36,155.80
$ 1,416.00 38,261.14
8,246.50
7,940.93
20.00 2,619.30
1,436.00 93,223.67
236,500.00 236,500.00
440,250.00 440,250.00
(299,618.02) (315,271.39)
© 377,131.98 361,478.61
$378,567.98 $454,702.28






SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

SONOMA QUICKSILVER MINES, INC.

Statement of Income and Deficit

FOR THE YEARS ENDED JUNE 30, 1962 AND 1961

Year Ended June 30
1962 1961
GROSS REVENUE FROM QUICKSILVER PRODUCTION . $ 81,213.00 $666,056.00
Lease operations: Royalties . . . . e e 22,041.09
Rentals . . . . . . . . . 4,750.00
1108,004.09 666,056.00
EXPENSES: -
Mine operations:
Mining and development . . . . . . . . 37,059.04 398,608.83
Furnacing and assaying . . . . . . . . 13,176.43 98,771.70
Depreciation and amortization e e e e e 15,613.95 30,170.51
General . . . . . . . . . . . . 31,286.81 87,558.49
Total . . . . . . . . . . .  97,136.23 615,109.53
Marketing . . e e e e e e 6,974.85 32,167.12
‘General and admmlstratlve e e e e e e 23,200.65 31,868.43
Total expemses. . . . . . . . . 12731173 679,145.08
LOSS FROM OPERATIONS . . . . . . . . 1930764 13,089.08
OTHER (INCOME) EXPENSE—Net: ‘
Accident awardspaid . . . . . . . . . 2,025.00
Write-off of deferred exploration costs . . . . . 15,707.02
Income from sale of acreage . . . . . . . . 34,961.01
NET INCOME (LOSS) FOR YEAR . . . . . . Inc. 15,653.37 Loss 30,821.10
DEFICIT, BEGINNING OF YEAR . . . . . . . 315,271.39 284,450.29

DEFICIT, END OF YEAR . . . . . . . . . $299,618.02 $315,271.39






Report of
Resident
Manager

in Bolivia

SONOMA QUICKSILVER MINES._INC. GUERNEVILLE, CALIFORNIA

Oruro, Bolivia

August 8, 1962
J.E.R. Wood, President

Sonoma Quicksilver Mines, Inc.
San Francisco, California

Dear Sir:
The following is a report on operations of Sonoma Quicksilver Mines, Inc., in Bolivia

for the fiscal year ending June 30, 1962.

Production

Production from the Juliana Mine, at Oruro, Bolivia, for the 1962 fiscal year was
as follows:

Fine Value
Long Antici-
Tons $ $ pated at
Tons % WOs: Concen-  Value Value June/61
Month Milled Heads trate per FLT Rec'd Price Diff. $
July . . . 352 2.50 4.565 1,445.42 6,598.34 6,598.34 —_
August . . 529 2.80 6.435 1,445.42 9,301.28 9,301.28 —
September . 506 2.60 5.760 1,289.83 7,429.42 8,325.62 896.20
October . . 879 2.20 7.690 1,402.65 10,786.38 11,115.28 328.90
November . 481 3.20 8.600 1,075.97 9,253.34 12,430.61 3,177.27
December . 736 3.27 13.290 965.99 12,838.01 19,109.63 6,271.62
January . . 778 2.85 10.830 1,198.75 12,994.65 15,543.90 2,549.25
February . 670 3.02 12.620 1,186.03 14,974.93 18,131.20 3,156.27
March . . 638 3.08 10.200 988.05 10,078.11 14,634.29 4,556.18
April . . . 616 3.02 13.970 852,78 11,913.3¢ 20,083.52 8,170.18
May . . . 760 3.37 17518 981.23 17,189.19 25,211.87  8,022.68
June . . . 700 3.22 14.061 852.78 11,990.94 20,215.05 8,214.11
(Aver.)
TOTAL . . 7,645 290 125.539 145,347.93 180,700.59 35,352.66

It will be noted from the above table that production has been increasing steadily,
the dip in June being due to shutdowns for repairs to the rod mill.

Income has suffered from falling tungsten prices. Had the price of July, 1961 of
$14.45 per long ton unit been maintained throughout the fiscal year the Juliana mine
would have created a gross income of $180,700.00 and an operating profit of the order of
$24,622.00. As of June 15, 1960, when our Consulting Engineer submitted the report
upon which decision was based to proceed, a quotation of $21.50 per long ton unit was
received from an international metal buyer. Report calculations were based on $19.04
per long ton unit. At this price the gross income would have been $239,009.00 and the
operating profit $82,931.00.

Based on our average production achieved December through June of 13.213 Fine
Long Tons of concentrate, the monthly gross income and operating profit would have
been $19,092.78 and $4,939.00 at the July, 1961 price of $14.45 per long ton unit and
$25,157.55 and $11,040.00 at $19.04 per long ton unit.






SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

Current tungsten prices and markets are extremely poor, but following normal trends
improving market conditions can be anticipated in the near future, with resulting profits
to the company.

To avoid depending on one metal, steps are being taken to diversify operations. We
are currently producing antimony ores from the Quillacas property adjoining the Juliana
mine and studies of other properties are continuing. Present rates of tungsten production
could be improved, but selling at current prices deplete our reserves without allowing a
reasonable profit, hence, efforts will continue to gain income from sources other than
the Juliana mine,

Mine Development and Operations

The Juliana Mine at present has 105 persons on the payroll, forty-seven being in the
mine, thirty-two in the mill, and the others being supervisory employees and surface
crew. Present tonnages being mined and milled are below milling capacities, but steps
are being taken to improve hoisting facilities so that production can be increased when
market conditions justify this increase.

Drifts to the west on the 4325 and 4310 levels continue in ore and stope preparations
are being made at these points. A winze from the 4310 level continues in ore to a depth
of forty-five feet with 5% WO, values on a four-foot width, This winze will be continued
to several levels to assure Juliana of sufficient reserves. A split vein is also being de-
veloped on the 4325 level to the west and, though erratic, exceptionally high values, to
20% WOgq, have been encountered over three-foot widths., A broken ore reserve of 1,600
tons, averaging 3.0% WOs, is on hand in shrinkage stopes, while present stoping and
development ore is in excess of hoisting capacities, hence our broken ore reserves are
increasing. In addition to the above old stope fills running to 2% WO, have been proven
which can be pulled when tungsten prices improve.

A lease was taken on the Quillacas property adjoining the Juliana mine in May, 1962.
The 385 acres include wolframite veins, wolframite placers, and antimony veins. The
wolframite is not of immediate interest because of depressed tungsten prices, but some
85,000 cubic yards of placers carrying 1.9 lbs, per cubic meter were blocked out. This
can be a very profitable operation in the future. The antimony veins are of immediate
interest and some 8.5 tons of 63% antimony have been produced and sacked during the
period of investigation. This ore is presently selling for $250.00 per long ton. Until
reserves are proven we will continue to work with contractors on a split check basis. This
will give the company an assured small profit without risking capital or equipment until
such time that a larger operation is feasible.

The La Bomba mine, under lease, one mile north of Juliana may be worked for fluor-
spar and scheelite in the near future. A verbal agreement has been made to ship fluorspar
to Oruro at a favorable price, which would also serve to up-grade the tungsten values.
This will also be a small hand operation, but may serve to open up new markets.

Sonoma Quicksilver Mines, Inc. has also obtained an option on a large undeveloped
tin area, Malmisa, between Oruro and Potosi. Preliminary investigations have been
favorable and a major American company is interested in a joint venture. Past hand
operations have proven two major veins, plus many small high-grade areas, The
potentials of the area are attractive. Additional studies are planned in the near future.






SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA

Other mining properties are constantly being offered to the company. The merits
of each is considered, and visits made when time allows. Bolivia is highly mineralized
and relatively unexploited, hence the possibility of obtaining good mining properties are
far better than in most areas. By careful selection it should be possible for the company
to obtain control of additional properties for either operation, sale or joint ventures.

Local Conditions

The company’s present relationship with the union and personnel is extremely good.
Increased contract work and bonuses have given greater average income, but costs per
ton have decreased. The school run by the company has been improved, movies brought
to the camp, athletics promoted, and a few agitators dismissed. Increased incentives
should be considered when conditions permit, but all are aware of present economic
conditions and are not demanding immediate changes.

The political situation in Bolivia remains calm and additional American aid through
various programs should further promote stability and progress.

Conclusions

Sonoma Quicksilver Mines, Inc. have a mine with sufficient blocked out ore for
several years operation, a mill with replacement value of $150,000.00—other producing
and potential properties, and goodwill which is invaluable in future operations. A slight
increase in tungsten prices could insure the company of a profitable year, while gains
are continually being made in efficiency of operations,

Yours respectfully,

SONOMA BOLIVIAN MINING LIMITADA
RALPH M. CONRAD,
Resident Manager
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