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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION


Government's Copy 


EXPLORATION CONTRACT 

(Short Form) 


Docket No:	 Commodity	 Contract No.	 County	 State 


o -6356	 Mercixry	 14-23-090- 
2	


Sonoma	 California 


It is agreed


	


	 AUG - 7 1964 , betwean the United States of America, acting through the 

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overninent," and 


Sonoina International, Inc •, a Nevada corporation 


whose mailing address Is 260 California Street, Room 1010, San 'ancisco, California 9U1 
hereina1ter called the "Operator," as follows 


ARTICLE I Authority and scope.-- a) This contract, entered Into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe workon or before November 1. 196k, and, subject to the provisions of Article 7 
tDate) 


and Exhibit A, shall complete the work within 	 18 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work Th ,05, 1.0Q.00 The Government will con-


tribute 50 percent of the total fixed unit costs of the wOrk per?ormed, not In excess of $52,7OO.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Iiterest computation.-- SImple interest at the rate of _____ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid w,ith interest. 


(a) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Owner 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc..) are attached as follows:


'1 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey,, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, liei, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of th' vork.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make.p rménts for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records i-'. The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; ath shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certi-fied public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent	 and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground.	 ..	 .. 


(Forms for reporting under (1) 'and (2-). above will be provided by the. Goverrxment. ) 	 .	 - .	 .. 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnlsh the Government with three copies of a final report (in addition 
to the inal . monthly repor.t). 'Th1s final report ha1l include a geologial and eñgineering emluation of the 
results ofthe work performed undr the Sontract with an estimate of the ore reserves resulting from such work, 
complete ssydate, ' dequtgeolog!caJ had engiñeèring maps or .skeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to , which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procue , the preparatioti.oi completion of same with suitable attachments a an expense of. the work to which 
the Operator shall contribute. The Government may withhold approval and. payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --.t±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


.
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•(b) Royalty onprodTuction.--The Operator, whéther.or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectiv f any cerfication of possible production--frrm the date of the contract 
until the lapse of the tthTe' .ithi which the Government may issue such certification or until the 
total net amount contributed by;4he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government ssues a certification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, aiiowances, or other benefits) from the production sold, in the 
form sold (ore, concentiate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(a) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent .) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeiit not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any' minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that' 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


die Government may give the Operator written ñTbtice of such default with a specification of reasonable 
time within which the default must'be cured; and i the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the ntice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern -
merit--tinder the 'contract-
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 	 S 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to th&'OperatdY Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. - -No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. - -The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1L. Disputes;--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-


ous , or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!-i-i U.S.C. 35_1i.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to suQh District or to such territory), for liquid-
ated damages. Such liquidateddainages shall be computed, with respect to each individual laborer or 
mechanic employed in violatIon of the clause set forth in subparagraph (a) of this paragraph, in the 
sum bf $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours. without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714.) are made a part of this contract by reference. The Operator will comply with these regulations. 
and any amendments or modfications thereof and will be responsible for the submission of affidavits. 
required of independent contractors thereunder. . The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.







S 
ARTICLE lie.. Changes and added provisions.--


-p Executed in quintuplicate the day and year first above written. 
N 


I	 '.	 THE UNITED STATES OF AMERICA /	 ø' 1 
UDperator),	 ________ 


Title	
-	 ,41vc?c 


I, , 	 0	 certify that I am the 
Name 


.eceta y of the corporation named as Operator herein; that 


J k\.4[. 1A1	 , who signed this contract on behalf of the Operator, was then 

A Name 


4


	


	 of said corporation; that said contract was ditly signed for 

(Title) 


and In behalf of said corporation by authority of its governing body, and Is within the scope of its 


corporate powers.


•	 .


rcoo 
LsJ 


5


nrr.-sup. SEC.. WASH.. D.C.







S
	


. 


EXPLORATION COIJTRACT 
SONOMA INTiRNATIONAL, INC. 


OME-6356 


ANNEX I 


The land. referred to in Article 2 of the contract consists 
of 1418.3 acres of land. in sees. 8, 9, 16, and. 17, T. 8 N., R. 10 W., 
M.D.M., Sonoma County, California. 


The Operator owns the surface and. mineral rights to 61.5 
acres of the land. zhich includes a block of two patented. mining claims, 
the Mt. Jackson (Lot 39) and. the Great Eastern (Lot 140), and. an 
additional parcel of 21.2 acres of fee land, and. has mineral rights to 
356.8 acres of land. adjoining the block to the south, east, and west. 


The land on which the Operator has both surface and mineral 
rights is shown batched, and. the outer boundaries of afl. the land. are 
shown in green on Plate 1 entitled. "Property Map, Sonoma International, 
Inc., Mt • Jackson Quicksilver Mine . • .," attached. hereto and. made 
part hereof.
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EXPLORATION COITRACT 
SONOMA ThTERNATIONAL, INC. 


OME-6356. 


The purpose of this project is to explore by deepening an 
existing shaft, drifting and crosscutting on two levels from the shaft, 
and percussion drilling long holestherefrom for mercury-bearing ore 
bodies occurring within and adjacent to large masses of intensely 
silicified and. carbonated. serpentine surrounded by. shales and. sand-
stones of the Franciscan formation of Jurassic (?) age. 


General Provisions 


The drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section in the clear of timber and shall be timbered as necessary 
using standard 8 by 8 inch drift sets or equivalent round timber. 


The long holes shall be designed. to explore the masses of 
silica-carbonate rock traversed. by the drifts and. croascuta, and if 
practical, not less than 25 feet of the sedimentary rocks bordering the 
silica-carbonate masses. The long holes to be drilled are estimated to 
range from 50 to 200 feet in length. No long hole drilled under this 
contract shal]. bottom closer than li.O feet to any other hole. 


All significantly mineralized areas exposed in the drifts 
and. croascuts shall be sampled by cutting channels at intervals of not 
more than 10 feet; and. in addition, a representative bulk sample shall 
be taken of each round broken. All significantly mineralized areas 
traversed by the long holes shall be sampled. at intervals of not more 
than 5 feet. 


Each sample from whatever source shall be split as necessary 
and one split shall be assayed for mercury. The Operator shall store 
one split of each sample in a suitable and identified container for 
Government inspection and possible use • With prior Government approval, 
the Operator may dispose of the stored samples. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly reports, which shall also 
include maps or sketches showing the work completed. during the reporting 
period. The maps shall show the location and. values of the samples and 
the general geologic formations traversed. by the shaft, drifts, crosscuts, 
and. long holes.
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In the drifts and crosscuts rails shall be not less than 
16-pound size, and. the diameter of the air and. water lines shall be 
not less than 2 inches and. 1 inch, respectively. The diameter of the 
air end water lines for the new section of the shaft shall not be less 
than ii. inches and. 2 inches, respectively. The drifts, crosscuts, and. 
new section of the shaft shall be ventilated where necessary, using not 
less than 12 .-inch diameter vent tube or pipe. 


Under this contract not more than 236 feet of shaft sinking, 
retiinbering the 1200 level shaft station, driving a drift at the 1325 
level, establishing a shaft station and pocket on the 111.50 level, 280 
feet of well hole drilling, 1,360 feet of drifting and crosscutting, 
i,600 cubic feet of excavation, 260 feet of timbering in drifts and 
crosscuts, 7,000 feet of long-hole drilling, and the assaying of 600 
samples shall be performed. 


No work under this contract shall be performed at locationé 
thich are within 200 feet of the outer boundary of the land in the 
contract.


The location, direction, and extent of each work item are 


subject to. Government approval. 


Descript1on of the Work 


On the 1200 level retimber the station for a distance of 
approximately 56 feet from the shaft, spacing the station sets on 
approximately 14-foot centers. From the end of the crosscut on this 
level at approximately coordinates 610 N. and 100 E., continue the 
working a maximum of 300 feet in an easterly direction, as indicated 
on Plate 5, entitled, "1200 Level, Mt. Jackson Mine, Sonoma Inter-
national, Inc. . . ., attached hereto and made part hereof. In the 
fault zone traversed by the crosscut, drive drifts northwesterly and 
southeasterly for a combined total of not more than 100 feet. From 
the crosscut and/or the drifts along the fault, drill fan patterns of 
long holes from selected stations for a combined total of 3,000 feet 
of drilling. 


At appropriate times down-the-hole percussion drill stations 
shall be cut near the shaft on the 1200 level and at a contemplated 
level at 1,325 feet. From each station a 140-foot deep well hole for 
pumping shall be drilled to below the succeeding projected lower level 
for improving working conditions and for safety in the shaft. 


2
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From the present bottom of the shaft, estimated to be 5 1i. feet 
below the floor of the 1200 level, deepen the shaft an additional maximum 
of 236 feet in two lifts. The new section of shaft shall be continued 
at the same size, 7 by 10 feet, and with the same type of 8 by 8 inch 
timber as the present shaft, with the manway compartment cross section 
being 3.5 by 5 feet and the hoist compartment 11. by 5 feet in the clear of 
timber. At a point about 125 feet below the 1200 level, drift not more 
than 30 feet from the shaft to provide a site for one of the drill hole 
stations referred to above. 


At a point in the shaft about 250 feet below the floor of the 
1200 level, cut a station approximately 30 feet in length equivalent 
to double drift size for the 111.50 level. The station shall be timbered 
for a maximum distance of 30 feet from the shaft with sets placed on 
approximately 11-foot centers. A skip pocket not exceeding 500 cubic 
feet in size shall be excavated below the floor of the 111.50 level. 


From the 111.50 level station, drive a crosscut easterly for 
a maximum distance of 550 feet as indicated on Plate 7 entitled "111.50 
Level (Proposed) Mt • Jackson Mine . . .," attached hereto and. made part 
hereof. At locations authorized by the Government and confirmed in 
iiriting, a maximum of 350 feet of additional drifting or crosscutting 
may be performed to explore favorable areas indicated by prior work. 
From the crosacuts end drifts a combined total of 1i 3O00 feet of long 
holes may be drilled.
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Estimated Cost of the Work 


Fixed Unit Costs 


Sirildng main shaft, 236' © $150.00/ft. 	 $35,lioO.00 D 


..lJ 
Retimber station on 1200 level	 2,000.00 


1325 level: 


30 feet of drift © $38.50/ft. 1,155.00 p-


lli.50 level station and. pocket: 


30 feet of drift © $38.50/ft. 1,155.00 •" 


1,600 Cu. ft. excavation for station and pocket 
@ $0 . 90/cu. ft. l,lJiO.00 


30 feet of station timbering © $13.00/ft. 390.00 


Well hole drilling (includes 2 drill stations) 


280 feet of drill hole © $1li. .00/ft. 3,920.00 


1,300 feet of drifting and crosscutting 
© $38. 50/ft. 50,050.00 V 


260 feet of timbering in drifts and. crosscuts 
@ $6. 50/ft. 1,690.00 / 


7,000 feet of long-hole drilling © $1.00/ft. 7,000.00 V 


600 samples assayed for mercury @ $2.00/sample 1,200.00 


Total Estimated Cost of Project $105,400.00 


Government Participation © 50% (rounded) $ 52,700.00


1j The completed job is the unit of work. 


II. 
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6., 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or. applicant for. employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. . The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discriination 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified aplicants wiul'receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice tO be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
(4) The contractor will comply with all provisions of Executive Order Wo. .10925 of March 6, 


1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Emloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and. by the rules, regulations, and orders of the said. 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 


•the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or arders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and renIé&Ls invoked. as provided in the said Executive Order or by rule, regulation, or 
order of the president's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through () in every sub-
contract or purchase order unless exempted by rules, regulations 1 or orders of the President's 
Committee on Equal Employment Opporiti4iity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended., so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take.suc'h action with respect to any subcontr-
act or purchase order as the contracting agency mayd±rect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the. 
contractor becomes involved in, or is threatened, with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States." 
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REPLYCABLE ADDRESSES: 
SONOMAQUIC - SAN FRANCISCO 
JERWOOD - VANCOUVER. B. C.


RECEIVE jU 


0	 . 
SONOMA INTERNATIONAL, INC. 


(SINCE 1874)' 


1010. 260 CALIFORNIA STREET

SAN FRANCISCO, CALIFORNIA 


May 26, 


VI 
Mr. Paul Fillo, 
OME 
9007 Federal Court House Building, 
San Francisco, California 


Dear Sir:


Herewith are two copies of our application 
for assistance in minerals exploration. 


Included with this application are copies of 
the annual reports of our corporation for the fiscal years 
ending June 30, 1961 and June 30, 1962. 


Also herewith is one copy of an engineering 
report of February 21, 196- by Peter Joralemon, Ph.D. An 
additional copy was left with Mr. George Selfridge in 
Washington, D.C. in April by Francis H. Frederick. 


These_reports do not need to be returned. 


Very truly yours, 


SONOMA INTERNATIONAL, INC. 


J.E.R. Wood, President 


et 
Ends.







)i.


SONOMA INTERNATIONAL, INC. 
260 California Street



San Francisco, California 


.
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
•	 OFFICE OF MINERALS EXPLORATION


MME Form 40 
.Jiay 1962 


.


Budget Bureau No. 42—R1368' 
Approval expires Dec. 31, 1963 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat.' 700; 30 U.S.C. 641) 
NAME OF APPLICANT (Full legal name and mailing address as they , should 


appear on contract if one is executed.) 


Sonoma Iternationa1, Iriô. 
260 California 'Street,. Roo 1010	 • 


San Francisco, California 9411].


APPLICANT DO NOT USE THIS BLOCK: 


DOCKET NUMBER	


• 	 ^' 
DATE RECEIVED	


/ 


LIST CORPORATE OFFICERS OR PARTNERS HERE,. IF APPLICABLE 
NAME	 - AbORESS	 TITLE 


Wallace T0dd 


J,W,Cook 


S TAT I N W H I c H FIRM IS	 Ethel 1oas 
ORGANIZED Nevada 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Mercury' 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


J.E.RWood 


ESTIMAT ED COST OF PROJECT 


s],31.542.00


260 Californis Street, Room 1010 . 	 . 
San Francisco, California 94111 President 


	


Same address	 Vice PresIdent 


	


Same address	 Secretary-Treasurer 


	


Same address.	 A5s1ant-Secretary 


	


PROPERTY .'	 LOCATION	 - 
NAME	 COUNTY	 STATE 


Mt.Jackson Mine 
ternevfl.le	 Sonorna 'California 


'GENERAL INSTRUCTIONS 


Before	 filling	 out this application	 please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property	 location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. UI).	 To workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must. provide	 all work in item 5.	 When this. information is not too complex, 
applicable	 material and information specified on the back all of 'it may be shown on one map or sketch. 	 AU documents 
of this application form.	 Avoid unnecessary correspondence and other attachment	 submitted as a part of this application, 
and delays by submitting complete and accurate information. except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom- become the property , of the Government and will not be re-
panying paper: except as otherwise noted. 	 Place your name turned to the applicant.	 Send true copies,	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of, this application is described tial	 part of yàur business records.	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. 	 U an item does not Interioy,	 Washington 25,	 D.	 C.,' or with the nearest OME 
apply to your application, show the item number on your state- Field Office. 
ment and after it write "not applicable."	 Maps or sketches


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, 'and that 
partner, or otherwise, both in his own behalf and acting ' he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn-	 expense. 


May 26,, 1964 
DATED	 BY (Signature) 


Prosident 
•	 TITLE 


/ 
• • A wilfully false'statement or certification to any Department or Agency of the United States Government is a criminal offense. 


iU. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


• ',1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at, least one other banking institu-


n or other priva.te source of credit., Such evidence shall 
lude true copies of correspondence which show: (1) date 
loan request, (2) amount and terms requested, (3) pro-


posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state'why you consider them so. 


(b) List names and' addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copied of 'Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide.copies of letters of refusal. 


3. Physical Description: 
a) Describe in detail and illustrate ' with maps or sketches 
mining or exploration operations which you know have been 


or are being conducted upon the land.. Include existing mine 
workings and all production facilities. 	 , 


(b) State .your interest, if any, .in operations described 
in(a).


(c) State, if you know, the past and current production, 
supporting your statement with copies bf settlement , sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the, geo-
logic features of the property, including ore minerals, geologic.. 
formations if known, and type of deposit (vein, bedded,' 
etc.).


(f) State your reasons for expecting to find ore, and"if" 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of asay certificates. 


(g) Send with your application at leaqt two copie 'of all 
geologic or engineering reports, assay' maps, or technologic 
information which you have, indicating whether you require 
their return. 


• ,.-:'4 Accessibility' of Property: 
(a) To aid the OME representative who may examine the 


'property, state name and address' of person who will meet him; 
give directions for reaching the property; and describe ac. 
cOssibility of property and of any mine workings. 


(b) Name the shipping and supply , points and st'ate the 
distances to the property. 	 ' '. . ".. 


'
Exploration Work: 
(a) Describe fully , the proposed exploration work giving. 


individual footages and sizes of openings for each item of. 


•	 0


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine' workings and to land boundaries 
or to the closest identifiable corner. 


(b) If ' "access road must be built, show 'the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


'(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of' work. 


6. Experience:	 ' 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work.	 '	 '. .


. 
7. Estimate of Costs:	 '	 •-


Furnish detailed estimates of the necessary c 'osts for each 
item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed, separately under 
category (a) below. Costs for any work that is not to beper. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such. as per foot of drilling, per foot of drifting, per 
hour of bulldOzer operations, or per: cubic yard of material 
moved. Cost estimates should be. supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers .and classes f employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether,, these services are available. 	 - - 


(c) Operating materials and supplies. List items of m'a'te. 
rial and supplies giving quantity' and cost of each. Include 
under 'this heading power, water, and fuel, and units of-equip-
ment and tools costing 'less than $50 each. 


(d) Operating equipment. 'List items of equipment and tools 
Osting.$50 or more ,per unit. :Give specific atioCs' and indicate 


how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puráhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, install'atoiTa. , Describe each 
building, fixed improvement, and instal1ation to be purchased,. 
constructed, 'or installed for the exploration work, stating 
specifications and cost including labor, materials,, and' super-
vision.


(g) Miscellaneous. Describe , the type and estimate the, 
cost of repairs and maintenance of the operating-, equipment 
listed in 7(d). Do not repeat initial repairs listed in. 7(e). 
Show also the costs of analytical work, accounting, 'work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fali within 
the previous categOries. [Note—The Government will not con-
tribute to costs incurred 'before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-. 
.stallations, and appurtenances, or th( depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other , than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)	 -. 


INT.-DUP'. SEc. • RASH... D.c.11879
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Ø$	 IN?3ItNAXONAL, IHC. 
46) CaIitornla Street, Room 1010 
San ?raro1so*, California 9U1 


May 26 1.96k 


(a) $,.attacke4 letter* from: 


wtgit L Heard Investment Company 
260 CaUfornia Street 
.$t Pr*ncsco 11, Ca1itonia 


ar or 8cna County 
S•ebaetopol, CaiUorn* . 


(b) Not appLtosb1.e. 


(e) Applicant t s ah*re of the cost of ózp1o!'stionwoxk will 
be suppi ted by tund* troi the applicant corp.ratton4
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SONOMA INTERNATIONAL, INC. 
(SINCE 1874)



1010 - 260 CALIFORNIA STREET 
SAN FRANCISCO, CALIFORNIA 9jfl 


CABLE ADDRESSES: 	 REPLY TO: Above address 
SONOMAQUIC - SAN FRANCISCO 
JERWOOD - VANCOUVER, B. C.


Juno 26,l96L 


Conouwealth National Bank 
Of S8n Fa1'LOLSOO	


S 	


: 	


: 


L ,5l Montgomery Street 
San Francisco L, California 


•	 Attention : Mr. Thamso G! Boiwké 
•	 Senor Vioe.Preeident 


Ge.tjeanen	 • 


We aro novi workn on a program to deepen the Ozisting 


shaft, 'and to ezploro laterally on the lower levels and at new 


levels off the &iet, v, our mine at Guerneville, Californ.ta. 


In this Qonneetiorwe with to obtain a' loan of 69,000.00 


on .a ioigterm	 ' 5% p.a. lntere3t. • 


Will yo please advtso us if you would consider such a 


loan, repayable from 8C of the proceeds of the sales of 


quicksilver4	 '


Yours sincerely, 


SONO gA: INTRNATiOWAL, INØ. 
•	


• 
•	 •:	 -


-•



	


$eoret	 Treasurer
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COMMONWEALTH NATIONAL BANK OF SAN FRANCISCO 


THOMAS O.BOUtK SEN;O vice PESIDp4T 


July 1, 1964 


Mr. J. W. Cook 
Secretary.Treasurer 
Sonoma International, Inc. 
1010 — 260 California Street 
San Francisco, California 94111 


Dear Joe:


Thanks very much for your letter of June 26th 
with reference to the proposed borrowing in the amount 
of $60,000 for Sonoma International, Inc. We would be 
very happy to review the financial statennt and the 
overall program of the company with regard to this credit; 
however, must advise that the 5% interest rate which you 
mentioned would not be appropriate, We would be happy 
to consider the loan on the basis of 6% per annum int-
erest, with the understanding that the rate would be re-
viewed at maturity in 90 days to determine if some ad-
justment were justified by the compensating balances 
being maintained, with us in the company account. If 
this approach would be of any interest to you I would be 
happy to discuss the matter with you further, after an 
opportunity to review the company's current financial 
statement and overall program, 


We appreciate your thinking of us in this con-
nection, Joe, 


Warmest regards.


Sincerely, 


-	 ThasBourke 


TCB SW


WENTO,S	 rZAP(I5co CALIfrecm4 O(fl3 • Ti4Q 4344OD
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SONOMA INTERNATIONAL, INC. 
(SINCE 1874)



1010. 260 CALIFORNIA STREET 
SAN FRANCISCO, CALIFORNIA 91411 


CA8LE ADDRESSES:	 REPLY TO: Above address 
SONOMAQUIC - SAN FRANCISCO 
JERW000 - VANCOUVER. B. C.


June 26,, 1961i 


Bank of Sonoma County 


Sobastopol, California


Attention : Mr. J. P. Long 
PresIdent 


Gentlemen :. 


We are now worki' on a program to deepen the existing 


øhaft, and to explore laterally on the lower levels and sit nOw 


leirels off the Shaft, at Our mine at Guerusuifle, California. 


In this connection we wish to obtain a loan of $ 50,000.00 


On a long-teza basis 5% p.a. interest, 


Will you please advise us if you would Consider such a 


loan, repayable from 80 % of the proceeds of the sales of 


quickSilver.


Yours sincerely, 


S0Ni INTERNLTIONAL, INC. 


(y. Cook 
Sooretaxiy.froasuxser
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PIUNSID IoA 


BktntmtLCo 
CONNIRCIAL AND IAVINS$ 


SEBAHTOPOL, CLLIYORNLa 


June 30, 1964 


J. W. Cook, Secretary-Treasurer 
Sonoma International, Inc. 
1010 - 260 California Street 
San Francisco, Calif. 94111 


Dear Mr. Cook: 


Thank you for your application to borrow $50,000.00 on a long-term 
basis at 5 interest, repayable from 8O of the proceeds of sales 
of quicksilver. 


Unfortunately, we can not grant this loan for various reasons, the 
predominant ones being as follows: 


1. This does not appear to be a bankable loan for a 
co.sercial bank dus to the uncertainty of liquida-
tion. 


2. In this period of rather tight money, we must confine 
our couercial loans to short maturities. 


3. Our minimum interest rate on cercial loans is 6. 


We do appreciate what you are doing for the Ouernsville area in re-
opening the mine and have confidence in managent and the quality 
of the mine itself but, as you can see, this request is beyond our 
capacity.


rs ken truly, 
1 / 


esident 


JPL:B







BARTLETT B. HEARD	 •. PICKRELL	 MELVIN S. JA	 WINIFRED 0. HEARD 
President	 Vice President 	 Vice resident	 Secretary 


Please address all communications to the Firm 


-. 
DwiØhflLEleard a IVESThENT 


• S	 Pvmded /897 
260 California Street 


SAN FRANCISCO 11,


May 6, 1961+ 


Re: Item 1. (a) 


Sonoma International, Inc. 
506 !4ercantile Bank Building, 
5lQ u'rard St., 
Vancouver 1, B.C. 


Attention.; Mr. J.E.R. Wood, President 


Gentlemen: 


•


	


	 We have your request of May 5th, 
requesting additional advances. We dO not feel 
at this time that we wish to extend further credit. 


Sincerely yours, 


•	 )WIGHT B. HEARD INVE$TMENT COMPANY 


Bartlett B. Heard, P'esident 


et 


•


PROPERTY MANAGEMENT - INVESTMENTS 


Telephone GArfield 1-8560







. 


.


•	 S .	 o 


ruaEo 


4S{flWWUL oitht 
COMMERCIAL AND SAVINGI 


•	 ' SEBASTOPOL. CALIFORNIA 


May 11, 1964 


Re.It	 1.	 (} ,,,	
5	 .',,	


•55 


Sonoi	 International,, Inc... . ..	 .:. .	 ' 
101,0 - 260 California St.."' ..	 .. 


San Fraiicisco, Cali:forni'a 


Gent 1en:. 


This is in , reply ço your: request for a loan of $50,000.00 to be 
used' to re-open the quick8il'ver mine at Guerneville. 


Unfortunately , we do not consider a loan of this nature to be an 
i bank our size and we must decline your re-


rou for your kind consideration and we are 
able to be of any assistance to you at this 


',Yo3vly, 
•	 President







S
FRANCIS H. FREDERICK -	


MINING GEOLOGIST 
.	 ROOM 601 


ItO'SIJTTER STREET 


SAN FRANCISCO 4. CALIFORNIA



PHONE SUTTER 1-1562 


Ap1 icarit: 
&onona Internatiortal, Inc. 


1010-
260 Oalifornia Street 
San Franciaco, Calif ornia 94111 


Iteport by Con8ulting Geo1ogit an 	 engineer aa of Ma	 26, 1964 


Re.	 ltem5 2	 a	 ,	 (b),	 (c) 
3 ..	 a	 through (g) 
4	 ta ,	 (b) 


.	 (a	 ,(b),	 (c) 
6. 
7 . (a) through (g) 


2. 
S


. 
(a) Applicant is owrier.of theland, there are no liens or 


mortgages. 


(b) Sonoma international, Inc. owns surface and mineral rights 
to 6]. 5 acres	 f land in Sections 8, 9) 1b'	 and 17'1n 
Township 8 North, Range 10 West in Sonoma County, near the 
town of Guernevllle, California 	 The corporation also Owns 
mineral rights to an additional adjoining acreage of 356 8 
acres	 The 61.5 acre block includes two patented mining 
claims (the Mt	 Jackson claim and the Great 	 aatern claim 
(Loe	 39 and 40)), and an additional parcel of fee land 
embracing all the buildings, plant, shop, mine workings and 
facilities pertinent to the mining operations and to the 
proposed program of exploration and exploitation 	 The 
Property X!ap (Plate 1) attached herewith shows the prop-
erty boundaries, general areas of mineraltzatiQn, the ac-
cessibility by county road, and the position relative to 
the coordinate lines on the underground mine maps. 	 The 
mine is known as the Mt	 Jackson Nine; part of the mine 
was known as the Oreat Eastern Mine which became an inte-
gral part of the Mt. Jackson Mine in 1943. 


(o) All mineral rights are owned, no encumbrances.


-O







1] 3, ?hysical Description: 


(a) and (b) Applicant h 
Mine under the name 
snoe 1940, and ha8 
Mine as part. of the 
pileant changed Its 
1962.


.s owned and operated the Mt. Jackson 
of Sonoma Quicka.Llver Mines, Inc. 
owned è.hd operated the Great Ea8 tern 
Mt. Jackson Mine since 1943.. Ap-
name to Sonoma International, Inc in 


. 


.


The maps and sections attached herewith display the 
existing mine workings and show the position of the 
proposed underground exploratory work The plan maps of 
the mine, at a scale of 100 feet to 1 inch, show the 
general geology and past productive areas from the 875 
foot level to the 129q foot level (the present bottøm 
level), and the proposed work on the proposed 1325 toot 
level and 1450 foot iever which are to b the neicttwc 
levels be1ow the present)ower revel The plan maps are 
Plates 2, 3, 4, 5, 6, and 7' Thi tour cross section 
drawinge at the same scale display the workings and geology 
at the main shaft, and at three other places in the mine 
(at 125 feet east of the shaft, 275 feet eaBt of the shaft 
and at 400 feet east cf the shaft). The cross sections 
are PlateS 8, 9, 10, and 11; they show the position of 
the proposed work at those 8eotions Plates 12 and 13 are 
Vertical Longitudinal Projections of the two general ore 
zones in the mine, the north ore zone and the south ore 
zone, ana show the areas or blocks of past production 
and the areas of proposed exploration. 


The mine was first operated in 1875. The appileant company 
acqulrod the mine in l99 and since that time has deepened 
the mine from the 500 toot level to the l2OQ foot level 
Total wtderground workings in the mine are in excess of 
21,000 feet, most of the old productive workinga in the 
upper half of the mine are now Inacessib1e A1 of the 
.Lateral workings in the four lowest levels are in good 
condition and are accessib1e, as are most of the iiera1a 
between the 500 soot level and 87 foot level Operations 
cloud in 1962 due to high operating costs and poor market 
conditions The company produced approximately 60,000 
flasks of mercury from 1940 to 1962 Total production 
from the mine property is 105,000 flasks 


Access to the underground workings of the mine Is via a 
haulage adit at the bO foot level which runs between the 
vertical main hoisting shaft, which has its collar and 
hoisting machInery underground, arid the treatment plant 
just outside the portal of the adit The shaft 18 now 
1194 feet deep, with the 1200 fOot level (the bottom level)







. 


S


,,	 rsioal Dr1ptior1: 


at 1140 feet below the Heollar: 1evel (0 toot level) of 
the underx'ound shatt ano 12X) feet below an area or the 
vein at the surface known as the Zero Levei The shaft 
is capsole of htr4Ung in xQe$$ of L20 tons of ore per 
day. At the present ti*e the mifle 1ts flooded to 3uet 
below the 875 toot level pupin was started in April 
i94 when the water stood at the floor of the 87 toot 
level 


Most of the mine wox4un5 are in hard formations that 
stand weli en timberLng is not required in most of the 
drifts and cross cts and based on past experience it 
is expeeted that the tloGdLflk wtl not do serious danage 
and onLy normal repairs. will be necessary4 


Aiqupet n.ede for minn is. at the property in' 
ô d	 exploratory. dieond drU 1 equ:p1flent 


The treatment pltnt incru4es crushers, ar storage bins, 
and a 4 tt by b4 ft. rotary furnace and condensing plant 
sutable for treatIng up to 120 tonS of ore per 24 1oura. 
There are the uai associated tao 11 it ea at the property 
which inoAtce machine shop, tool sheds, assay laboratory, 
office building, cinge house and some residence houses. 


(o) The following tabulation shows the prothoton of the 
t. Jackson Mine in the several different periods of 


operation since production comtenoed from the property, 
also shown is the average price of mercury for each 
period and the average annual price range durn each 
period. Per the px'iod of Sonoma s ow n ership tons end 
rade of ore are also Shown.:







9/9/40 to 
6/30/45 171,111 11,820 5.2 .	 *164.25 *132 to *190 


7/1/45 to 
6/30/50 187,652 18,386 7.4 81.97 71 to	 103 


7/1/50 to . . . ; . 
6/30/55 195,724 13,029 5.1 206.47 147 to .	 304 


7/1/55 to 
3/2/56 21,495 1,159 4.1 262,32 262 


3/2/56	 Shut down for exploration and development under new managenent.


. 
1,943,O21 


1,507,095 


2,690,073	 rjq (D 


304,034 


S S 0•,


., 


PRODUCTION HISTORY OF MT. JACKSON NINE 


Recovery Range of 
Pounds Average 
Mercury Average Annual Total 


Ore	 Produc- per Ton Sales Sales Prices Receipts 
Furnaced	 tion of Ore Price per Flask for the 


Years Tons	 Flasks Fu.rnaced per Flask during Period. Period 


Prior to SoriomaQj.icksi1ver Mines, Inc. . 


1875-1908 *	 42,063 .	 .	 * *39.13 28.23 to	 *84.15 *1,645,897 


1914-1919 *	 1,714 * 109.92 49.05 to	 125.89 188,410 


19)7-l98 *	 14 •* 84.93 75.47 to	 90.18 1,188 
Sub Toals 
l875-


.	 . 
*	 j91 * 28.t5.89 35,495 


Produced by Great Eastern Mine prior to its operation by Sonoma Quicksilver Nines,	 Inc. 


1940-1943 .	 *	 .	 1,288 * 18OOO *160	 . [232,000 


Produced by Sonoma Quicksilver Mines, Inc. (now Sonoma International, Inc.)


6/19/57 Commenced production after further management change. 


6/1 9/57 to 
8731/61	 143,993	 14,513	 7.7	 216.04	 182 to 248 
Sub TotaI	 . .•	 -	 ______	 __________ 
9/9/40 to 
_____ 719,975	 6.2. •.____	 ______ 


Produced by Truitt Lease (Leasing from Sonoma) 


.9/25/6 1 to 
l0/.31/62	 1,218	 00	 ___ 


Total Production 
from Mine	 105,204 Flasks	 *113.20	 . *28 to *304 


*No available record of tons and grade of ore in these periods. 
**Approxtmate figures.	 .	 .


3,135,528 


t9 579, -!	 / 


/ 


/ 
*11;910,152 


/ 


I 







.
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3e PhySiCal e'iption	 COntnue4 


(4) There are p'ssent:l3 to proven x' truly 	 re 
serves of ore above the present lowest level of the mine 
DrilL hole data and geoloio interpretation ind.cate ore 
possibiLities in areas of the mine between the 00 toot 
level and the 12U0 toot level, and even tnough som. drill 
hoLe assays are attractive in mercury content no known 
reserves can be claimed at those plao*s until further 
exploration is done. 


DXiI1In in 20 holes ititot biok b*low the east end 
of the iowe8t mine workings at the 1200 foot level in 
dieate a downward oont.nuat.on or repetition of the ore 
shoot mined above the level in that part of the stne. 
Known reserves in that block ax'e limited t 50 test below 
the level because of the pattern of friliing with the 
holes diverging In depth. The reserves so indtoatad are i 
a block 10 feet long, 50 feet deep, and to 40 t..t width 
itt Sonie places. Assars in 5: ieet sectionS within that 
block 'an from fractions of a pound to 228 pounds meroury 
per ton, many assays were In the range at 6 poun4s to 14 
pouru per ton, The average of the ore to be mined from 
that block Dught range from b pounds to 12 pounca per 
ton, epending somewhat on the se1ectvity us*d in the 
minIng The ml xum estiatte of probable ore in that 
biok wouLd be 12,000 tons at b pounds mercury per ton, 
the torinae of that grade of ore could be twice that 
estimate. Plate 6, the plan. map of the proposed 1325 
foot level, shows art estiatted shape artd plan area of the 
id.oat4 ore body just oslow the l2i0 tooL level. Plate 
11 (the Cross ction at Coordinate 200 E), and Plate 12 
(the YertAcal Longitudinal Projectlon of the 3outh Ore 
Zone), show other pouibieenera1 diaensiOna on the 
estimated ore reserve in that block. Plate 12 also 
shows assay '*ta mt 14 of the drUl holes in the area of 
the estimated reserves. 


Plates 3, 4, 5, 6, 7, 9, 10, Ii, 12, and 13 *11 show 
some assay data obtained from ctriliing, as well as the 
general relation of such assays to previously mined ore 
bodies. 


(c) Oertórai Geologic Peatures 
U	 L 


The general geolo.y and mine geology is described in a 
report of 1ebruary l, l9t4, by Peter Joralemon, Ph. 1) , 
a copy of which is subnitted herewith. (See pages 4 to 
8 of.that report.)
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S
Physical DesoriptLor:t 


çe)	 eia 0eIöio Peatures Continued rL U$	 LL 


The ore bodies at the Mt. Jackson Mine are within and 
Just outside large maeses of intensely sUicifed ssrpentino 
rock surrounded by a sh1e and sandstone formation The 
silicified arid carbonated. serpentine is locally termed 
silicacarbonate rook arid is often called "quicksilver 
rook" because it is the host rock for quieksi.lvsr inineraliza-
tion at maiy California quicksilver mines Iiiportant 
production of ore has come from both the silica-carbonate 
rock and the adjaøent sandstone formation at the Mt Jaok. 
son Mine. The Silica-carbonate masses dip steeply and 
extend continuously fr the surta*e to at least 250 feet 
below the 1200 foot level of the mine, substantial pre-
duction of ore has come from all levels in the mine At 
many levels the areas Of sili.oa-carbonat. and the as 
sociated aLtered areas aurroun&ug the siliea-earenate 
are approximately 600 feet long and 250 feet wide; the ore 
bodies mined are or smaller dimenstøn and lie within the 
areas decribed. The es.stern part of the zone of silica-
carbonate and the adjoining zone of altratien in the sand-
stone has not been as fully explored at the two lowest 
levels as at the levels above Some encouraging ore 


S	 1ntersectios in silica-caz'bonats atd altered sandstone 
have been found by drilling easterly from the existing mine 
wcdkinig at the i086 toot level and the 1200 foot level, 


Xndividual øre bodies. mined at the Mt Jaeksori Mine have 
averaged from 5 lbs mercury per ton to 30 lbs pr ton, 
and dimensions have ranged from 30 feet to 1. 50 feet long 
and 5 feet to 1*0 feet wide, many indtitdual ore bodies 
riaving plan areas Of 2,000 to 3,000 8u&re test Vertical 
extent of siri1e ore bodies ranges from 40 feet to several 
hundred feet Many of the small high-grade ore shoots and 
the high-grade parts of the large ehots appear to b eon-
trolled by obaeure low angle faulting, jointing, or a 
series of sheeted joints, the low-grad, or r*latively bar-
ren zones between the high-grade sections being 30 to 50 
feet in vertical extent, the bigh-grado layers or blogks 
are 40 to 80 feet in vertical extent within the steeply 
dipping ore zones That condition where knewn, is in-
dieated by heavier shading in the atoped areas in the 
vertical section drawings. 


(f) Geologic interpretat.on of th€ conditions at the mine, as 
observed over the last 5 years of operation by the 
engineering personnel at the mine plus the assay data 
and geologic data. obtained by underground drilling, in-


5	 dlcates that conUtiona tavor*ble for ore should repeat
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5	 .3. PysicalDescript1on: 0 


- C'ontinued	 . . 


again below the ore QUies previOuslr developed and mined. 
There are low-grade or barren horizons or layers above and 
below the ore Thodies in the mine in both the silica-car-
bonate host rock and in the sandstone-shale formation 
host rock. 


Drilling below he.deepest existing level at the east 
end of the 1200 foot level indicates the presence of a. 
substantial block of good-grade ore from just below the 
floor of the level to at least 50 feet below The as-
says obtained are similar in pattern to mined blocks that 
produced better than average-grade ore, such as ore mined 
at 1202-C, 1086-4N, and 108b- South stopes (see Plate 12). 


Drill hole No. 413, a vertical hole drilled from the 975 
foot level in 1956, intersected 4Qfeet vertically aver-
aging 12 7 pounds mercury per tgn in silica-carbonate 
rock at an area below the proposed l32 Level That Inter-
section could represent a. repetition of the ore found and 
mined at 1202-A and 1086-2N stopes (see Plate 12) Ex-
pioration work is proposed at twonew levels below the 
present deepest workings in order to explore for ore at 
125 and 250 feet below the stopecxore in the southern ore 
zon of the mine Drill hole No 413 proves that the 
silica-carbonate host rock extends to at least 250 feet 
oelow the present lowest level and that wercur ilineraliza-
tion exists at a depth of at least i8 feet be1w the 
lowest level. The. allower drilling at the east end of 
the 1200 Level indicates that ore probably exists below 
the level in shoots . f the same general size, shape, and 
content as has been mined In the several levels just above 
the 1.200 foot level. 


The northern çre zone of the mine has not been exlored 
by mine workings be1w the 975 foot level, as shown on 
Plate 13 At the 975 foot level mineralization was not 
as abundant as at the 875 foot level and above, explora-
tion and development at the 975 foot level Is not as ex-
tensive as at the levels above Core drilling and long 
hole percussion drilling at and near the 1086 and 1200 
levels show that mercury mineralization and favorable host 


0 	


rocks are present below the 975 foot level and it Is pro-
posed that exploratory drifts and cross cuts be extended 
into the northeast part of the mine to explore for ore at 
the favorable geologic conditions found by the explOratory 
drilling Plates 2 through 7 (the level plans), and Plates 


0 	


. 	 10, 11 and 013 (the cross sections and the north longitudinal
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5	 3. IThy	 2. Desiio 
(t) - oritinuea 


projection) 81 the areaa ot propoaed wO'k in the 
northeast zone, and to coiidition suppol'ting tie ex 
peotat.on fj: finding	 e. 


() Two eopie of the February 21, 19ô, reert by .Pet.r 
Joralemon, ?h.D. are submitted with this application (one 
of the copies was left with Mr. Johnson ant Mr. Se1fride 
in Washington, D.C. 1n Apri') me eport* do not need 
to be returned to SonQiaa. 


4. Acoesibility of PrQerty; 


(a)	 e resident maneger and sneral aierinten4.nt o2' th e

property ancF the mine is Mr. Alan 0 Mowz'y The 
ad4ress is P.O. BOX 226 k Querneville, California. Thle-
phone number at the mine is Union 9-2013 Mr Mow,'y lives 
In thernevtl1e and 1iie residence telephGne nwnber ii 
869-2047, the area oodø is 707	 ie nUns is 4 i*ilem 
northerly from th* center of Guerrevl1e on the county 
road passing the entrance to the Armstrong Redwood Grove and 
Park &t 2 mIles north of Guerneville Guerneville is ap-
proxima teiy 75 miles north Of San Prancisco. 


Maps and records of the mine art at the mine office; some 
duplicate records are in Un Francisco at the executive 


•	 office at 260 California Street, telephone Garfield i856o. 


As of May 25, :1964, the water level n the tine stood 
at approximately 40 feet below the 875 toot level. Pumping 
is underway and wi!1 be accelerated st a later date $oms 
reoond3.tioning of the shaft stiion at the i08 and 1200 
levels will be necessary before exploration projects can 
be atarted at those levels and before eeponing Of the 
shaft can commence The repairs are neeess.ry thte to 
agingjimber at the shaft station In most of the mine the 
rock Otands well and very little timbering is necessary 
At the 1086 and 2.200 level stations a fault zone crosses 
the shaft and more timbering ant maintenance than usual Is 
necessary At one place on the I086 Level under )® 
Btope a timbered drawpoint chute is broken and broken waste 
roCk has spi.11ed into the cross cut blocking entry into the 
extremities of the cross cut where it is planned to start 
the easterly" exploration project into the north ore zone 
of the mine. (See Plate 4, Plan of ioB6 Level.) Other 
wise the 1086 Level is in good condition for use. The 
above observations were made in AprIl 1963 by George F. 
Reed and Pranca H. Frederick. 


fl
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.
4. Acceseibilitj of ?roperty,: 


be entire 1200 Level was examined in April 1963 and it 
is in good condition for use except the rettmbering re 
.quired at the shaft stat•on as do3ci'ibed *bGve. 


(b) Mercury thtpped from the property is usually deiivertd to 
public carriers at Oakland or Mn 7ranclaeo, spprisate1y 
7 lies from the mine $upplies are usually trucked 
ireotly to the mine by public carriers, or delivered by 


rail to SebactOpol or $anta RQsa at 17 and 24 miles, 
respectively, from the nUne. 


5. on Wor.: 


(a) Proposed exp1oraton work is given in the following listz 


(1) tend the 1086 . Level to the eaet o explore in the 
favorable host rocks under the prothtetiire north ore 
zone worked at the 975 and 875 Levels, Plate 4 (the 
plan map of the 1086 Level), Plates 10 aM 11 (cross 
sections at 75 E and 200 E coordinates), and Plate 
13 (the vertical longitudinal projection of the rtmrt 
ore zone) show the areas of proposed work. Long hole 
per'euuon drilling at plus 5 degrees avid plus 25 
degree elopes in holes up to 150 f.*t in length will 
be done from two or three 8tatlen along the pro-
posed lateral work. Total drifting: 300 f eet; total 
long hole work' 3,000 feet. Drifts wuld be 6 ft 
by 7 ft if timbering Is not necessary, and 7 ft by 
8 rt outside the timbers, if timbered. 


(2) terd the 1200 LØvel to the east to explore Into 
the aame general area as in (1) above, and tO drift 
along a known fault zone where two encouraging drill 
Intersectionsave been mMe. ' late 5, Plate 11, and 
Plate 13 show the drill Intersections and the proposed 
work at the 1200 Level. 'iotal drifting proposed.: 400 
feet, total long hole perouicn 4ri1ling 3,000 feet 
Drifts would be 6 ft by 7 ft if timbering is not 
necessary, and 7 ft by 8 ft outside the timbers, it 
timbered. 


It is proposed that the l.200J4v.l work be do;u* re-
gardlesa or the outçme of the workproposed at the 
io86 Level because of the known favorable drt1 hole 
intersections in usual ore grade material, an6 the 


I.


L







.
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£xp1oratior Work: .s. (s	 onriue 


knowlecie that the steep dipping ore r'una in 
hhorjzOns *pparently cOntrQl1od by flat lying 


ee	 zones of she*ringor óinting. 


(3) Deepen the math shaft to make psa1bl the expiora-
tion n the south ore zone st two new levels at 
125 afld	 foot below the existing bottom level of 
the mine. 


Shaft siZe is. approziiat.17 10 ft. by 7 ft.. exeava-
tion, 9. 1/2 rt by 6-1/2 ft outaije the t).iebera, 
8' by 8' timbers are used, manway-pipeway compartment 
is i/2 ft. by 5 ft , and hoist oømpartment is ft. 
by 5 ft ?resen shaft bottom is 54 (eat below the 
flor of the 1200 Level. Xt is anticipated that 40 
feet or depth would be needed below tthe floor of the 
new bottom ,eve1, thus to obtain 250 feet between the 
1200 IeveI rl.or and the proposed second new level 
(the proposed 1450 Level) a total of 2 feet •f sinking 
is required to establish the proposed new bøttom level 
along with a suitable swnp and poecet room in the 
shaft.	 .	 ' 


(4) The first ret propoe'i level at 125 feet below the 
i200 Level would be the 1325 Level Th*tLev.l may 
becompany aceount (t •. non:O) even though most 
of the level will be truly exploratory. The only_ere 
reserves ab0ve this are probably reservs of limited 
extent down to 50 feet below the 1200 Level, and well 
above the eastr1y or far end of the proposed lateral 
work on thiS 1325 Level. There are some encouraging 
interseotions in a few widely spased drill holes 
between this proposed level and the existing 1200 Level 
but no reserves are known and further exploratlan needs 
to be done by drifting and drLlling at the 1325 Level. 
1ates 6, 9, 10, 11, and 12 show the proposed work. 


Zn additions several thousand feet of long hole per-
eussion drilling will be done. TetSi exploration work 
planned en the level in 950 feet f drtting and cross 
rutting, plus at 1&st 3,000 feet of long hole pereus 
sian drilling. 


(5) The second new exploratory level is prope*ed at 250 
feet below the present bottom of the c1ine and 12b 
feet below the proposed 1325 Level. This level will


n
5. 
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be the 1450 Level which will'explore for ore in the 
eotth ore zone as 8hown on Plate8 7, 9, 10, II and 
12. This level wL1 pass under an encouraging in 
tersection cut by drill hole No, 41 where 140 feet 
of vertical core drilling averaged 12.7 pound8 
mercury per ton A total o*' 9QQ feet of drifting and 
cross cutting, plus k0O0 feet of long hole perous 
si,on drilling is proposed at this level. Th lqpgest 
exploratory percussion drill hole will be 209 feet, 
the shortest hole will be 50 feet long, Approximately 
140 suoh holes Will be drilled at this level. 


() ther facilities and 
the proposed program 


$kip pocket$ wilibe 
the pocket at the 1 
proposed ONE project 
least 500 Ubic feet


work are necessary to carry out 
of exp1oraton. 


neOded at the. two new levels; 
30 Level is essential to the 
at the level and should be at c 
storage €apacity (25 tons). 


•	 Station preparation at the shaft at the 11450 I,evel 
will be the equivalent of two drifts aide by aide 
and can be calculated as additional footage of 
drifting or cross cutting It will require timbering 


in the past It has been customary to sink a vertical 
5T or 51/2" hole for a special deep well pump to 
assist in pumping out the wara water and aatuz'al 
gases from the shaft sinking area ama the dritttig 
areas A Joy 12-s drill unit with hydraulic bead 
and air motor is used underground to operate an 
Ingersoll-land Down-the-Hole perciseion drill to d*ill 
the well hole in the bard siiica-carbonat rock. The 
pump useCin the well hole is & horsepower ?serless 
Pump No 2, capable of pumping 1n excess of 125 
feet veric&1 lift in the aOid and gaseous hot water 
The mine makes about 50_gallons per minute when pumped 
at constant level oonditione in the dryseason. The 
well hole pump, drawing from below the bottom level 
and lowering the level slowly to keep ahead of shaft 
sinking and to relieve some of the water conditions 
in advance of drifting at the new level handles 4Q to 
60 gallons per minute depending on the amount of lift 
Müóh of the water from other levels is caught &nd







.


.


Page 12 


Zx1oratiO Work: 
otuód 


diverted to sumps and pumps above the bottom level 
of the mine only the water at and below the bottcmi 
level Le warm and gaseous. The gases are carbon 
dioxide, methane, and hydrogen sulfide The well 
hole pumpinjin holes in the silica-carbonate forxna-
tion near the shaft sinking project3 has been done 
for every level since the 775 Level It has alway 
greatly improved the working conditions &nd safety 
both in the shaft and In the new level drifting due 
to lessening the water and the smowt of toxic and 
hazardous gases at the working tacos. The first 
several holes were by diamond drill core drilling 
More recently the down-theho1s percussion drill has 
been used with oonsi.derable saving in cost and time 
Those large diameter holes have &lSo been used as 
ventilation and pilot holes for raise work in certain 
areas of the m.ne It is proposed that a vertical well 
hole be Irilled 140 feet gown troa the 1200 Level near 
the shaft in silica-carbonate, and when the 1325 Level 
is established, a vertical well hole be drilled 140 
feet down fzom the 1325 Level to improve the working 
condition for the sinking and lateral work. Ecava-
tion for th drill statien needs to be 20_feet, some 
above the level, a some below to stake room for the 
dowri-the- .hole drill b1ow the drill head. 


aeopenng Of the 4 Mo•rth Crosscut at the caved chute 
on the io86 Levl is necessary (see 1ate 4) before 
the exp1orat.on work to the east can start (item 5 
(a) (1) above) This work involves apiling into the 
ehite to block the further fall of broken waste rock 
and installIng two drift Bets and lagging. 


j Retimbering Qt the station set at the shaft at the 
'4 1086 Ievel is rt.cesssry before rock can be handled 


at the shaft This work involves replacing two 
shaft sets and the station Set at the shaft, and 
installation of some lagging at thó shaft. 


Retimbering of the 1200 Level station is necessary 
before work can start on the exploration to the north-
east ore zone on the 1200 Level.. The station is 
along a fault tone and the timber has aged suf-
ficiently to have weakened and begun to yield in the 
fault area A total of 14 sets and lagging need re-


5. 


.
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5.	 on Wor: 


(a) continued 


placement, some 'Of the 8et$ are 10 feet wide, 5ome 
are 6 feet, all at 4 root centers trom set to set. 


Some retimbering and 'muôking is needed in the haft 
uinp below the 1200 Level Six sets need replacing 


and 10 feet needs to be muoked out at the bottom. 


(b) Not applicable. 


(C) Pumping out of the mine is now ii progress, the rate of 
pumping will soon be accelerated and the minshou1d be 
open to the 1086 Level by July 1, 1964 An estimate of 
a aoheUule of operations . is as follow8: 


July 1 to 10, 196k:	 ehabUitate 1066 station set and 
rE 1ôpi if ôrrôcut. 


• July l5 1964: Conmsrieedrft to east as soon as OM 
ontract .s effective, proceed at 4jeet per shift or 


8 feet per day for total distance of 300 feet, plus l 
days for long hole dri1lin. total time for this pro-•	 ject may be 3 mOnths. 


ust11k: Pumping should reach 1200 Level which 
wou theri be open for examination. 


Rehabilitation at 1200 tation, and re-installation ot 
pumps in m*in sump at the level. 


st 15, i4: Con enc crosscut-drift to northeast 
ore zoie ii 1k2U0 Level, toral distance 400 feet plus 
3,000 feet of long hole drilling. Prcgress at 4 to 8 
feet per day (depending on whether one or' two shifts per 


will be regulated to fit sinking program, Comple-
ti,on date may be4 months from starting date. 


Auust i . o Soytember 1, 1964: Recondition shaft and 
e1n out'beowI10d LeveL 


September 2 1964 Commence sinking program. Sink 100 
feet to rp beet l5elow proposed 1325 Level by 50 days or 
2 months from start. 


$oyømbor 1, 1964: Suspend shaft work, temporar1y, and 
jepare 13 Level station and pocket and start o non-
OME projecT on 1325 Level. 


L	 '	 •	 '	 ••
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5 * . x loratiori Vork	 . 
.	 .	 . 


.	 196:2 •Ru $1nUrA Ofl OM PZ'OCt tOWIZ'4 
'L)b	 staje ot m1nkig, poa$ 


ibL7 rnonth* • or	 to cornpIte aThktn .	 . 


. .	 Kare1t I Z.95: StaZt *)att tatiøn d OC) cbi. toot 
cathlLio Lee1, 


eh ]	 965: Co*mence dr'ltttng to east on l%o XeveL; 1 
* ttzL o± 9ØO r..t or 8ri.DU.n and cross Uttin s 
proposed tor this level at k teet psx eft, or teet 
P.I' d&y, plas 4,OOt teat ot long hole peroLtsslon drilling 
This phase ot laterals end d.11th may ts. 7 months 
.lspaed ti,.


End Ot OM ezplorat ton projsct 


6 ________ 


Applicant corporation 1as operated the *iirt* sinoc 1.9k() 
and has pro4uced 5,)OO tlesks of srcix'y trm 720,000 
tons bt cre. Mr. Alan G Mowry was Gerez'&l Superintendent 


•	 at the mine durirg j*rt at the l90 'a and to i92 and 
made an exoellønt coat record and production record at the 
mines After aubse4uent 12 iear* at suooeesfl experience 
in the ?i1tppinea arid elsewhere Mr. Kowr will saln be 
in charge Ot operations at the Mt. Jackson Mine 


7.	 timate ot Costs: -n-	 ji.t	 1	 r	 i 


(a) io tdepndent ooütracts. 


(b) (a), (d) 


•	 P.aonal $xvic* ' cost of supervisIon an labor are 
\	 eude.t in t1e cost per toot or unit cost estimates fOI 


the several projects, The waje rates, classes at employees, 
' \	 4 \ u1lar1*e, an numt*r of employees are shown in si.tpplernentel 


'\ sheets attached hereto and prepared by tppl icant a Seoret&ry 
reesurer and accoratant, Mr. 3, W, Cook4 Included also is 


a statement at the payroll t.x and insurance coet. All 
the classes at wor1.n are available. 


0eratin Materials and SupPlies: These itei*s are also ir 
15ie u itóht e tXs of wox to be pertoxined 


and are shown in th attached sheets prepared by Mx 4 3 
Cooke 


-
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7	 1ztsae ot Cot 
(7', of •t1 Continted 


	


Y q.a4:	 ejt; AU e i4nent Is avLtAb1e at the 
'oerTy an w L e turnlshed y applicant4 Reasonable 


C


	


	 rate Is eattbltszsd Ok a imit wtk basii as 
shown by the atteahed sheets prepsr'e4 by Mr J L Cook 
An Itemized depreciation o1 as is csri e atzbi tted 
later. 


Shaft sinking cost Is •staatec at *I. kO0 pert toot in-
c1u4n the pertinent c4ts ot supervison, puaping, 
timbering, power, air', lso', supplies, and. ee ot equip. 
*ent4 


Drittlng sn	 cross ct ttin	 cost La as ti.	 ted at $57.27 
per toot assuming no tibering,	 Timbering in 4itta 
and orossouts re •staated at an a44IUTbnaI $60 per 
test o drUt or crosscut and It is estimated that no 
acre than 20% ot the lateral tootage will be tered. 


Thi tollwing 2I*t shows the estimate of work to be done 
in each project, the unit cst, and the total cost 
Numbering is the same as u.r ,. (a) 


•
act .øntt Cost.	 Total Cost srurr.j	 IL	 rr-


1) IO8 
1086


eI laterals 
holes Zj1


1 
300 ' $37.27	 ($li,i8i 


3,000 90	 L	 2,7)0y 
2) 1200 Level laterals 1*00 3-	 14,908 


1200 Long holes 3,000
,, 


2,700 


3) Deepen maIn shaft % ' 18.00 .ic. 


4) 1525 Lee1, station, pocket (5o) 
and lateral. 


1525 leveL, long hole Lrtl1Ing (,0Oo) . 


) 1450 Level, l*tersls 00 37.27	 °-'	 33,bL*5 
1*50 vel, long holes	 '.: $000 V 3,600 


6) Timbering of drifts sn croas 
outs, I ,b)0 ft. z W% 320 . 50	 2,080 


1*50 Skip pooket 500 cu.tt. 1.40	 700 


1*50 Station (equivalent or 50 85.00	 2,0 
double drift, timber) 


• Well hole drilling from 12u0 1*0 14OO	 1,9tiQ 
Level (includes drill stótion)







H .	 S
?age16 


• 7 .	 Estimate of Coats: 
____ 


f1J ,(Ic	 ccont&nuea


Potal 
Project Poatage	 1nit Cost	 ota1 Cost 


Well hole drilling from l25 
j,vel (inelude*driile.tation),	 ikO	 $1L00	 *1,960 


eope	 108	 oval at chute, 
kN crs	 t 


1086 Level, roonditiori ,	 ,,1'ei') 
sts.tion so	 t shaft	 600) 


/ 
,,(o1200 Level, retimber /7/J". 2,O00 
V	 station 


Shaft below 10 Level, 3	 0. 
Z*etirnber ai	 i1uok out 


Assaying for l%1ercury* 600 assays	 2 00	 1,200 >( 


Adininiatratie engineering and 14 months	 200 00	 2,800 LI 
geoiogj.o 3orYc*3	 ..	 ', 


ota1 estimated. cost, of QM:. Project	 542 


Note:	 CAssaying oost is based on reduction of samples and assaying 
at the IabQratory at the mine.	 Charges in San Praniseo 
for assays are $.00 per unit at Metallrgioal Laboratories, 
Inc , aM $5 . 00 per uut at AbbOt Hancs, plus the coast of 
shipent to San ?a*c4ec 


(e)	 Not. appitoable;. all buildings and inetai1ation	 will be 
mairta.ined atapplicant's. expense. 


(f)	 Not applicable..	 . 


(g)	 MisoQllaneous, 	 all coats covered	 .n 7 ( s ),	 (c), and (ci). 


ZQ
eick 


San ?rancisoo, Calif orriia 
Nay 26, 1964 1'


' 


:rtf1;( 


;:	 .	 .	 . r . .	 . .







•	 oiou	 iiT1tiAL, ó. 
60


	


	 &trct, Ioz 1010 
F roico, Ceiroint 94m


a• 26 1964 


o ot3 


IAF N1IQ	 236 ft.', at 1 ft. per shift, 2 ft. daily, 50 ft. monthly. 
Lbo	 mrs 


24ezs	 OG3.0OI.	 4B.OQ 
1	 tr C 2.O 1r	 20.00 
3. Totds J 2.50 1w. 


- sh day
2 $1Q.66 


C0rnflStjgn 	 .	 . 0•• 


s4 pyroU tc	 27	 _____


$ 321.07' 


onthly 1,O0.O0 
Ixuuce	 t, 


Ct4: (€aute 0 


•	
t1wa projects ) 30 ft. per 


..0000 
2 J3Q 


One4LD4 (b1cw	 P 
three pt o3et	 ) - 50 it. pr 21tmth 


Z' 


it.bC? LCD	 h1:	 0 .0 3O0.QQ p 


?ót4wler an	 Ato	 . 0


/ 


1:L0i 
4.59 


32.00 


9.00 


2.QO 
2.00 


9.66 


3fl5.05 


*


. 
19 


teo1 a4L bite	 . 


RCpairs, ctc1, 
*	 XeCiati.oi Xfly 


• .a ..,	 •	 • ••	 • 


H$st	 i4.p, •G C8 rw &	 ltoQk 13ZiU ic1tee 
Ppa nd yatn, etc, etc. 
£t4a4tcd Vir ke1, Va1u	 $ 3?1,923.6o 
11en ye bi uet, 







.	 COA 
260 Czii.QrnL treet, Fqo W10 


n	 0	 ziia 94111.


'I


26 i964 
tø$ 


: 1600 co Q 4 ;t. .pe '4:', $ 	 •4s 2Q} 1't. zorzth] 


LLor	 iC, døkiy


$ 
I ioistcn U 2.50 1r,


o.00 
Qvort4t	 xt d 


C3tip	 rtmc
	 _____ 2	 30.0O 


txid pjroU tzgs	 275	 iO
0. 20.64 1 


.


rvis


A te - 27S: 


t-thfrd (	 c) 
•	 tho	 j&) 


tore. ( Tm;) 
rth. 


•flUflCO & txos 275 


CQtb1*'d ( bco o 
•	 tk3' pzojact6 ) 


?ø4oz a 
Q*' ; 2Q f 


teo1	 bit. 
*


0nethi


2Q0 i:t pt
	


2.12. 


1f9•


_ aoo	 p orth


5.10' 
4r


2.00 


_____ • 200 tt.	 nønth
	


2.43. 


*	 37.27 
* flgjt rnd i'p, s)g,r,	 4/r') Io,,d,iif 


I3&d O	 :tiz	 Xicbt4ono Lthot txij. 
4t1 croxt eitittod 


O 650 pør ft,	 o 2O o foota to J 2.







•	 . 


.	 SONOMA INTNATIONAL, INC. 


•	 260 Caltforniá Street, Room 1010 
San Fran.eisco, Calif orata 94111


May 26, 1964 


Estimates of costs	
0 


COi]E1SATI0N .INSURJUCZ 


Workmen' s Compensation Policy No, ON 102841 
Industrl Idennity Company. 	 ate 
Code 1123. Underground	 $	 12.30	 $	 3.38 $	 15.68 


Surcharge	 Pnewnonoconiosis 	 J+.4	 j4 
$	 Z2'$	 4.62 $ 


Per $ 100.00 of	 earnings 
Ibor charges include overtdme for sixth day. 


•	 Subject (re1' ) eaings reprøsent 12/l3ths of $ 21.41	 or $	 19.763 


PAYROLL TAS 


F. .1 .0 . A.	 .	 C Limtation $4,800.00) 3.625 
•	 State Jnemp1oyinOnt	 I'	


.	 3,800.00 3.200 


Federal Unemployment 	
0 	 3,000.00 kQ0 


0 	


0 


. 	 . 	 . 	 • 	 • 	 • 	 • 	 • 	
0 	


• 	 • 	 • 	 • 	 • 	 • 	 ,• 	 •


c?	 I 
p 2c. 


• Per $ 10000 •	 •	 Cost estiiatcs show 27 % for compensation insurance 
and payroll taxes. 	 0 	


•


C
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I 


SNA1 INTEPNTI0AL ) The. Jure 29, 1c614 


Schedule of De,roiation Charges 


0 E WER AL Values Amival	 otthly 


100 1g.?. Win	 oist	 65% oZ Cist 1 12,500.00 
Skipcago	 8 3,300.00 


Atlas Copco CopreesQr 7,1475.00 
Air lecomotie 1,573.00 
Six aine cri 1,560.00 
Air ce1um	 1 2,3140.03 
Water 225.00 
Power 1ine 8,O0.0O 
Shop	 Fully equippod 1,0O0.O0 
Rai1	 and Ues	 1400' 680.00 
Voi*til&tion eystent : $uace	 0 HP 


•	 •:	 975'	 2ORP	 •.' 3250.00 
•	 500' Level..	 100 HP.	 : 1625O0 


875'	 1	 140 HP •.. 910.00 
"	 1200'	 '	 140 HP 910.00 
ater c.lwan	 14U - 1,200' 0O.00 


59,0b8.oQ 
Pive year life 11,809.60 p.a.


9)s,j3 
K i N 0 


1	 H? Hoist, e1ectric	 65% of coat $	 1,750.00 
20000 Air tugger ,15O.0O 
Three	 145# Jackbaners	 " 1,190.00 
Mlder2 Diephrmn stup juap 1429.00 
l2' Neo Veit tube, 50' lengths. 250' 2214.00 
S UP rnower	 ' 1490.00 


(2) Tram cars	 50% " 200.00 
$ix (6) 1" Air hose8	 65	 " 155.00 
Thres (3)	 " aater hoses 149.00 
Two (2) Line Gilers 143.50 


1 - 3" Gate, 14 Cock	 11
29.25 


2" Vater pipe, with	 1ves 


Rot&ry tril1	 " ,U0.00 


Mung bucket 180.00 


Anace*da muck pa	


/


50.00 


6" Mr column, with accessories.25O' 580.oO 


STic.cuplirgs 87.50 


i2,79&.50 


five )rear life $ 2,559.70 p.a. 


213.31







2


0 
S0N0IA TNTNATI0NL, INC. June 29, 1961 


Schedule o J)epreciation Qarree 


I) R X F T T N 0 
-H Values	 Anua1	 Jionth 


Two (2)	 tutco 12	 ? Lo&ders o1 cost 3,160.0Q 
Two (2) Jackeg 0%	 "	 ' 1,000.00 
Thz'ee (3) Lire cr ')	 " 780.00 
Two (2) Air hoae3 " 51j0 
Two (2) *ter ioses 6%	 r	 0 32.80 


rn	 Lowex 0 37.O0 
Vent, tube	 1340' lengths 65	 '	 " 
Raila with accss,rie	 6S0' l,lO.0C) 
2'' P.pe	 60' 32.00 
1" Pipti 100.00 


ive yeer	 fe i,562.t6 p.a. 
•	 130.20
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SIN REPLY REFER TO: 


UNITED STATES	 1-65-2072.11 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR'



WASHINGTON, D.C. 20240 


September 16, 1965 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and. Gas and Minerals Exploration 


Subject: OME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, California 
Contract 21914. 


Pursuant to the request in your undatedmemoranduTh which was received 


on September lii, 1965, we have prepared the enclosed "Notice of 


Termination of Exploration Contract". 


Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosures


j
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OFFICIAL FILE COPY 
Date Surname	 I Code 


9/13 4f1LI20 


1' 110 


/


__________ 


-L.-' 220 


140 


#i D
// 


-INTERIOR D trMnoandurrI : 


SEP 14196S....	 ______ Mociat Solicitor Mineral Røsouz'c.a	 ________ 
OUCITOR	 '	 '	 ' 


Chief,. Off tc* 'of' Hineralø Zxp.1or&ton 


Subject 2 CI1*6356 (Mercury) 
Sowin%a International, Inc 
Mt. eck.son Mine 
Bononia 'County, Caflforuis 
Contt*ct 2194 


The *ubject contract,, dat*d August 1, l964 provided for certain 
exploration work to bs started on or before Nov*rnber 1., 1964, 
subsequent to the unwatering of the mine at the Op*r*tor" a sole. 
account Th first tte of work was the ret nnbering of the 1200 
level stat ion which was completed by the nd of Norember 1964 
Since that time no addtionaL work under the contract as been 
done..	 -	 ' 


On May 19, 1965, 'tb Operator was informed that the 	 ernment 
considered the contract to be in default for the lack of worL 
and requested that the default be -cured so that it would not be 
necessary to apply any of the remedes mentioned in Article 7 
emauntion of the (pyeznxn*nta	 Royalty long past 


due was elsa requested.	 .	 . 


PerIortaanc under the contract regarding not only the work but 
the reporting of production øntl the payi*nt of royalty thereon 
baa b.øn very poor Seemingly, with th. high price of mercury 
the Operator baa expanded all of its efforts in production As 
of tune 30, 1965, the Operator reported *ales in the amount of 
$468, 185 00 ?robsbly anotbør $1O, 000 00 has been received for 
asle duruig July and Must. Thue potential royalty under the 
contract would amount to approximetely $30,000.00. During the 
Life of the contract the Operator was paid $1,000O0 end in return 
has repaid the Government $1,019 79 'thus neither patti Is in 
debt to the other and were the work to contiu* under tba contract 
it would mean only exchanging dollars for several months.


120 







0 


Under the circumstances, wLU. you please prepar. a suiteble 
unlat.raL termtnaton agreement closing tb. contr*ct. 


ran E Johnson 


GCSelfridge/gla (9-13-65) 
cc to: Director's Reading File 


Division File 
Geologic y(iision File 
ONE File/ 
ONE Reading File 
Mr. Selfridge
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


July 7, 1965


JLIC,IZ 
COpy 


0. q1 


9 196 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject: ONE-6356 (Mercury) 
Sonorna International, Inc. 
Mt. Jackson Mine 
Sonorna County, Calif. 
Contract No. 21914. 


Enclosed are form 11.1, submitted by the subject operator, and a copy of 


a letter showing their production of mercury for the months of May and 


June 1965.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Div. of Field Operations, ONE, Wash., D. C.







M 
STANDARD FORM 41 
(PART III)


I 
I	 COMPLIANCE REPORT—CONSTRUCTION I 


January 1963 
PRESIDENTS COMMITTEE ON EQUAL


I 
I	 (Construction, Alteration and Repair Contracts) 


EMPLOYMENT OPPORTUNITY I 
41 CFR CH. 60	 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY 	 ADDRESS 
SUBMIT	 Department or the Interior 	 Washington,	 . C. 20240 
REPORT IN	 Washington, D. C. 20240 DUPLICATE	 Oflice of Minerals Exploration 
io	 Care Acting Field Officer 	 ONE Region II	 jDerFment of	 he Interior r IlTnerats Exploration 


450 Golden Gate Ave	 Rm	 9001 
Part 111.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE p .O.ox 31012, 


Section A.—CONTRACTOR AND PROJECT IDENTIFICATION	 San Franci 


'a. 1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicoie your atatu8fcrthe	 PRIME project covered by thi8 report.)	 0 b. SUBCONTRACTOR CONTRACTOR 


CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN- 
TIFICATION NO.


CODE 
(Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Sonoma International, Inc. 
260 California Street, Room 1010	 - 
San Francisco, California	 91411 91p"0880052 


3. PROJECT NAME. LOCATION, AND CONTRACT NO. 
Sonoma International, Inc.	 Mount Jackson Mine


__________ 
4. CONSTRUCTION DATES 


(Estimated or Actual) 


Guernoville, California	 95LjL.6 a. STARTING I b. COMPLETION 
Contract No. lLi.-'23-090'-219L1. 1Q'.2-6tj. 2-.7..66 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when blockibabove is checked) 


9? N/A" 


6, CONTRACTOR'S SCOPE OF WORK (Major activity) UNDER CONTRACT AT THIS PROJECT CODE 
(Leave blank) 


Section B.—CURRENT EMPLOYMENT AT THE PROJECI SITE 
MINORITY GROUPS (See Instruction 7)


_____________ 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS 1 None None None 


. 
001


PROFESSIONAL 
____________________ __________ __________ 


TECHNICAL Assayer 1 None None None 
I OFFICE AND CLERICAL 2 None None None o


SERVICE WORKERS 


U) FOREMEN' L. None None None UI_______________ ________________ ________________ ________ 


oc' JOURNEYMENANDMECHANICS'
51i. None None None 


z. O HELPERS' 
i:tt ____________________ __________ __________ __________ __________ __________ 


APPRENTICES' 


z 
0 
o LABORERS


GRAND TOTALS 62 None None None 


'If more than one trade is employed, separately tabulate each trade In item 8 on the reaerse.


Lf. 


SF 41—PART III	 (Continue on reverse) 







8. CONSTRUCTION WORKERS BY RACE AND TRADE (&cluding Laborers) 


WORK CLASSIFICATIONS 
(Tabulate each trade separately and specify the applicable trade In each case) TOTAL 


EMPLOYEES


MINORITY 
_______________________________ 


GROUPS (See Inst. 7)
_____________ 


CODE 
(Leave blank) TOTAL NEGRO


TOTAL OTHER TOTAL. OTHER 


TRADE LEVEL 
a. 


_________________________


FOREMEN 
JOURNEYMEN & MECHANICS 
HELPERS 
APPRENTICES 


b. 


________________________


FOREMEN 
JOURNEYMEN & MECHANICS - 
HELPERS __________ 
APPRENTICES 


C. 


________________________


FOREMEN 
JOURNEYMEN & MECHANICS __________ _________ __________ 
HELPERS 
APPRENTICES __________ __________ __________ 


d. 


_________________________


FOREMEN _________ 
JOUNEYMEN & MECHANICS -. 
HELPERS __________ __________ __________ 
APPRENTICES ___________ ___________ ___________ 


e. 


_______________________


FOREMEN __________
___________ ______________ 


JOURNEYMEN & MECHANICS __________ _________ __________ __________ _____________ 
HELPERS __________ __________ __________ 
APPRENTICES __________


__________ ______________ 


f. 


_______________________


FOREMEN __________
__________ 
__________


__________ 
__________


__________ _____________ 


JOURNEYMEN & MECHANICS __________ __________ __________
__________ ______________ 


______________ 
HELPERS __________ __________ __________


__________
______________ 


APPRENTICES __________ __________ __________
__________


______________ 
g. 


_______________________


FOREMEN __________ __________ __________
__________ 


JOURNEYMEN & MECHANICS __________ __________ __________ 
HELPERS __________ __________ __________ 
APPRENTICES __________ __________ __________ 


h. 


________________________


FOREMEN __________ __________ __________
______________ 
______________ 


JOURNEYMEN & MECHANICS __________ _________ 
HELPERS __________ __________


_________ 
__________


p—


_____________ 


•' S-S	 -	 .5,. 


APRENTICES __________ __________ __________


-. 


I.


• 


S


•


FOREMEN	 S


__________ ______________ 


JOURNEYMEN & MECHA'NICS . 
•HELPERS ..	 ••. __________ 
APRENTICE'S	 ' 


- FOREMEN	 . 
JOURNEYMEN & MECHANICS __________ __________ 
HELPERS __________ __________ 
APPRENTICES 


ABOVE REPRESENTPEAKJMPLOYMENT? 
YES	 NO


10,	 OGIVETHEACTUALDATEPEAKEMPLOY 
PEAK EMPLOYMENT WILL BE REACHED.


a. ACT. DATE b. EST. DATE 


fl
RECORDS (If	 VISUAL CHECK available) 


11. MINORITY GROUP EMPLOYMENT STATISTICS	 • WERE OBTAINED FROM WHICH SOURCE:
Q OTHER 


-	 '(ffpec1fy	 •. -	 5,


12. GIVE	 CLOSING	 DATE	 OF	 PA'ROLL 
PERIOD ENDING NEAREST THE 15TH OF 
THE MONTH-IN WHICH THIS. REPORT 


S IS DUE
T	 trLi une- .k7 


13 REMARKS 


14. DATE 
July 3	 1965 


_____________________ 


SIGNATURE AND TITLE 	 ,'	 P 


oretary-Treasurer


ADDRESS 
260 California St. Rooni 1010 
San Francisco, Calif. 9!i.111


(Wlilfully false statements on this Report are punishable by law (U.S. Code, Title 18, Seioniô01)c 







SONOMA ONTERNATIIONAL IINC. -
(SINCE 1874)


____
U	 '.\ 


1010	 260 CALIFORNIA STREET i"	 n" 
SAN FRANCISCO CALIFORNIA 94111 " 


CAOIC ADDRCEQ	 P0 O	 Box 226 REPLY TO	 Guern?Jl&	 :	
r; 


SONOMAQUIC	 SAN FRANCISCO	 Guernevillo	 Calif 0 JERW000 - VANCOUVER, 13. C. 9514i.6 \t $" 


July 3	 1965 


UNITED STATES .5 


DEPSARTI\ENT OF TIDE INTRI0R "	 ' 
OFFICE OF MINERALS EXPLORATION 
L5o Golden Gate Avenue 0 Rooni 9007


.	 ,. 


San FranciscO 9 California	 91i.102 


Attention	 Mr0 Paul V0 Fillo 


RE	 Docket NO 0 OME' 6356 (Mercury ) 
Contract Aug 0 70 1961i.o No 0	 23O9O2191. 


As requested9 we are sending herewith set of Part 111 9 Standard Form 
in duplicate 9 as at June 3Q 9 1965 


PRODUCTION DATA 


Date	 Tons of ore furuaoed .F1aks produoed 


Sep 0 l6	 196L to 
Api 0 30o 1965	 g 


As rendered	 159L2105 670 
Month of May0 1965	 291Ø 151 


•	 Month of June 9 1965'	 2736 101
" 


Total to June 309 1965	 21 l005 922 


SALES Price 
' 3 Date	 Sold	 o g	 No0of f1aks0	 per f1ik ount 


To Ap10 3O0 1965	 o S	 T 0 Corporation	 666 $ 31295L000O 
20 Vosey Street 
New York. N0 Y0 10007 '	 ••	 ' 


•	
May	 !p 1965	 'f	 17 '	 505000 8p585o 00 


•	 7	 1965	
'f	


18 515OO 927OOO	 ' 


'f	 114.o 1965	 35 550o00 19 2500O 
S	 19	 1965	 ":	 25 O5O0 15125O0	


'	 .5 


25	 1965	 'f	 •'	 35 6L.5000 22575OO 
S	 'f	 28	 i:	 '	 "C	 10


645Oo 60L.500OO	 S 
June 6, 1965	 "	 32


695O0 222L.0OO	 S 


" 16	 1965	 .•	
5	


25 695Oo 17 ,375OO	 S. 


2Lo 1965	 "	 25 695O0 17,37500	 '
r 


S	 " 3O	 1965	 25 72000 l8,00000 
5


'S 


Total to June 3O	 1965	 913 L5,6785OO 
9 Flasks on hand	 June 309 1965	 69500 per flask 


SONOMA ITTERNATIOL 9 INC0 


\/ -ksecretarYTreasurer







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


July 1, 1965 


Memorandum


Chief, Division of Field Operations, ONE, Washington,\1L 	 - 
OFFICij1 -



Copy 


Co Mo E0 
RECEIVED 


JUL 6 '1965 


INITIATooE 


Interim Inspection 


The property was inspected by the Acting Field Officer on 
accompanied by the mine superintendent, Al Mowry. 


No work has been done on the OME contract during the month. Currently, 
the mine is producing mercury and produced.15l flasks during May. Again, 
I discussed with the operator the proposed ONE work of the 1200 level. 
The operator felt the proposed work would not be of any real importance 
because of what was disclosed on the 1080 level which they have just com-
pleted at their own expense. The operator was advised to submit a letter 
and maps explaining his justification for this change, and also what new 
proposal he has in mind that would warrant an ONE program on the 1200 level. 


To 


From : Acting Field Officer, ONE, Region II 


Subject: ONE-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, Calif. 
Contract No. 21911. 


They have completed . their winze to the 1325 ft. level and are in the pro-
cess of crosscutting to the areiwhere the main shaft will be located, and 
will proceed to run a pilot raise to the bottom of the main shaft (125 11. ft. 
level), then widen the pilot raise to the standard size of the shaft. In 
certain areas jacket sets will be used as the sinking is advanced to the 
1325 level. The operator was asked to submit his estimated cost for running 
the pilot raise and extending the shaft from the 125 14. ft. level to the 1325 
ft. level in order to determine how much cost would be involved in this 
method of extending the shaft. 


The operator has 142 men working underground and 9men on the surface working 
3 shifts a day, 6 days a week. The present production is coming from the 
150, 1080, and 1200 ft. levels. . They are diamond drilling on the 1080 ft. 
level for geological data as well as seeking new ore bodies. 


As I mentioned in our telephone conversation, the meagerhowing of their 
contract work has been mosdisappointing for me. At times I can't help 
but feel that they are not Interested in working the ONE contract. Also,







. 


I can't help but think this property will be following in the same path 
as so many properties do, i.e., neglecting their exploratory work and 
then wondering why it wasn't carried out as the mine was producing. If 
the operator does not show genuine interest in carrying out the OME work, 
they might as well close it out. I made it very clear to Al Mowrythat 
by neglectingtheir exploration work the whole operation could be a disap-
pointment to everyone in the months or years ahead. 


Paul V. Fillo 


cc: 
Chief, Div. of Field Operations, ONE, Wash., D. C.







OFFICIAL FILE COPY 


Date Surname Code 


5/28df_ 


A	 . I	 J.-. 100 


220 
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	 JUQII	 .	 £L.	 :	 -: 


260 California treet 1 aoo 1.010 
$*n Frsncisco, C1jfornia 94fl1 


Re • CK s6356 (MerCury) 
$onoa* International, Inc. 
Mt. Jackson Mine 
$ononia County, Californis 
Contract 21.94 


Gentiesien. 


£*c1.ose is a set of Part III, Standard Form 41., (o.ptiance 


Report Construction	 In accordance with Ite 4. (b) of the 


in*truCtions, will you p1eae complete the form and return ft 


to us through tt Field Office as indic&t.d by iune 30 1.%5. 


Sinesrely yours, 


George C Self ridge 


Georie C. Seifridge 
Compliance Officer 


Enelosurt 


GCSelfridge/gla (5-28-65) 
cc to	 Director)s Reading File 


Docket J 
Mr Seifridge 
Region II 


NOTE TO EIELD 0FFICE1 
Your My 14, 1965, Interim Inspection report did not 


'indicate how many men were employed at tht mine. This matter 
should be included in all, interim inspection reports


23263 







1411€ Form.'7 
(2/63)


tour attention is respectfully cafled to RT1C1Z 3. Perfoance 
the Work of the subject contract wherein it is stipulated that 


the work shall be perfOrned diligently, efficiently, and in a 
wOrirRarilike asnuer and that the Operator shall provide suitable 
and adequate equipaent, facilities, natertals, supplies, and labor 
to canpiets the work as specified in Article 1(a). The 1200 Level 
itstien repair work was cslet,d by the end of Noveaber l94. No 
additienal work under the contract has been done since that tine 
although the centract calls for 400 feet of drifting and 3,000 feet 
of drilling on the 3200 Level in addition to the work to be dne 
in said fres the shaft. As perfornance has not been in keeping with 
the intent of the cOntract, the GOvernment considirs that the con.' 
tract is in default and requests that the default be cured so that 
it will not be necessary to apply an of the remedies mentioned in 
ARTICL! 1. Terai*ationpf the Gveriment'a Obligations. 


Your attention is al*o called to ARflCIZ 6(b)(l) relating to roy.' 
altie* on production previously called to your attention by 
Mr. Pub a his letter of March 1, 1965, to Mr. 1. W. Cook. Under 
the subject contract all production fr the land in the cOntract 
is subject to royalty payaents regardless of where it is mined as 
the contract makes no ezeapUons. Will, you please pay the present 
outstanding obligation of $1,000.00 in royalties which is long 
past due.	 : 


\\ 


L\


Sincerely yioure, 


George FumIch,..f,., 


acting DIrector 


GCSelfridge/ian (5/19/65) 
cc: Director's Reading File 


Region II 
Docket 
Mr. Seifridge


232 63.
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Date	 Syrnome	 Code rm7	 __ ____ __ 


-	 "V 


__________	 7'—' 


$earssd 


To:	 Acting Field Officer, Region U 


Chief, Division of Explozation Oper*ti*as 


Subjoet: tlfEui63$6 (K*z'ciiry) 
IutereaUeual, Inc. 


Mt. Jsck*on Mine 
Soesa eunty, ealifernia 
Contract 2194 


In reference to sour aoraaAt of Nay 14, 1965, relating t your 
inspecUon of th. subject property, we plan to write * letter to 
the Operator regarding the lack of work under the ( contract 
and of delinquent royalties. 


We have been wondering about raising under the shaft fres the pro. 
posed 1350 Level which will be driven fros the bOttee of the winze 
the Operator ii now sinking on 14. own account. It wculd seo to 
us that if the ground is badly broken there would be .*s danger 
of having the raise cave which could lee, the shaft. Pssib1y the 


fest way wOuld be to sink the shaft using jacket acts, if n*c 
celery, until th.) are through the broken zone. What are your 
thoughts on this aatter' 


Pleas. keep our wOaoraadun of February 18, 196$, in aind. 


Gorgs C SUP 


CcSelfridge/ian (5/19/65) 
cc Director's Reading File 


Review Coittee 
Docket 
7i,. Q1C..4A.


23263







Memorandum
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


May 17,
COPY 


0. M. E. 
REOEIVED 


MAY 24 1965 


INITIAL;SIOODE 


To	 : Chief, Division of Field . Operations, ONE, Washi] gton,,i C ,/ if )IL.i 
From : Acting Field Officer, OME, Region II 


Subject: OME-6356 (Mercury) 
Sonoina International, Inc. 
Mt. Jackson Mine 
Sonoma County, Calif. 
Contract No. 21911. 


Enclosed is a copy of a letter from the subject operator for your 


information and files.. A check for the amount of $1,019.79 was forwarded 


to the Fiscal Section in Washington, D. C. 


,\:U Paul V. Fib 
Enclosure 


cc; 
Chief, Div. of Field Operations, ONE, Wash., D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


My hi, 1965


Memorandum 


To	 : Chief, Division of Field Operations, OliE, Was 


From : Acting Field Officer, 0, Region II 


Subject:i/ OME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoina County, Calif. 
Contract No. 2i911


Interim Inspection 


COPY

0. M. E.

RECEIVED 


MAY 18 1965 


1oE 


I lIJ) 


The property was inspected by the Acting Field Officer on April 27, 1965, 
accompanied by the mine superintendent, Al Mowry. 


No work has been done on the OME contract because, according to the opera-
tor, flooding has pushedin the end plates below the 12th level which 
makes it diffiult to get the cage and skip combination downthere. 


The operator is currently drilling a well to lover the water level and is 
removing the hydrogen sulfide and methane gases. The operator has stopped 
the winzing temporarily until the well hole is completed:' to the 1350 ft. 
level. I inspected the winze and it is down 88 feet from the 12th level. 
A showing of mercurymineia1ization was exposed at the bottom. 


Present production is being mined from the 1086 ft, level and. 150 ft. level. 
The furnace is producing about 100 flasks per month. I advised the operator 
of the royalty that is due and that a production: figure for each month is 
to be forwarded to this office. The operator said that he will continue 
on with the ONE progrem this month, and, of course, this is what I've been 
told for several months.


/ 


Paul V. Fib 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C.







O	 . __ 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 cc ' OFFICE OF MINERALS EXPLORATION	 e. 


April 19


; I::rTaA	 Ci.i 


	


:	 ief, Diyi*j of Field Opsrstioas,	 , shi*itoa, L 0. 
Frcs	 Actjn	 e: Of1c.r,	 , 1gioe XI 


	


ibj.ct:	 Pilti, trip 


I	 p]auiztg tc	 t tb. fofloviag field. trip fr April 27 tbiee

My 8, 1965;


April 27 lnt.eri.s ieapctlon cj) t. j, 


April 28 N	 N 


April 29 N 


April 30 Field xAltioa CSS-6365 


My 1 W	 N 


My 2 I*t.ria tnap.ctio* OSa-6333 Ikg 
My 3 W 


My	 7 Attazdrt.g AJ.N.Z. Confereac, in 


My 8 tum to 8&n Prs.acisco


P$41.1 Ye PlflQ 


cc: 


iaf, Divisfoc of Pitid Opsrstioie. 	 , ih., D. C. 
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STANDARD FORM 41 
(PART III) COMPLIANCE: .REPORT---CONSTRUCTION 
PRESIDEN-TS COMMITTEE ON EQUAL 


EMPLOYMENT OPPORTUNITY (Construction, Alteration and Repair Contracts) , 
41 CFR CH. 60	 41-301


I 
I	 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—_Pjease read the accompanying instrucfionsheef• which tells you how to prepare and when to submit each part of ths report. 


C0NTR4CTIN.	 GENY	 ADDRE SUBMIT	 De2artment oA. t e interior	 Washington, u. C. 20240 REPORT IN Of tice of Minerals E*ploration 	 Washington, D. C. 20240 DUPLICATE 
TO	 Care Acting Field Officer OME Region II 	 U. S. Department of the Interio 


Office of Minerals Exloration 
Part III.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 450 Golden Gate A 


Section A.—CONTRACTOR AND PROJECT IDENJIFICATION Room 9007, P. 0. Box 36 
1. CONTRACTOR'S REPORTING STATUS (CbeckofleblockoZytoindeyursu,fo,.tJ	 a PRIME	


Francisco, 'Calif4 
project covered by thi8 report.) 	


' 0 b. SUBCONTRACTOR CONTRACTOR 


CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN- 
TIFICATION NO.


CODE 
(Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Sonoina International, Inc. 
260 California Street, Room 1010 .mO880O52 
San_Francisco,_California	 91i.].l1 


3. PROJECT NAME. LOCATION, AND CONTRACT NO.


___________ 


4. CONSTRUCTION DATES Sonoma International, Inc • 	 Mount Jackson Mine (Estimated or Actual) 


Guerneii-llle, California	 0	


9514146 a. STARTING I b. COMPLETION 
Contract No. ]J.1-23..O90..219)4 lO"-2U-6Li I 2-7-.66 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Compide only when blochib above is checked) 


tt 


6. CONTRACTOR'S SCOPE OF WORK (MJoroctivItp) UNDER CONTRACT AT THIS PROJECT CODE 
(Leave blank) 


Section L—CURRENT EMPLOYMENT AT THE PROJECT SITE 
MINORITY GROUPS (See Instruction 7) 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS
ii. None None None u)m ______________________ __________ __________ __________ __________ __________ 


. 
001


PROFESSIONAL 


WE
TECHNICAL	


Assayer 1 None None None 
Wc 
I OFFICE AND CLERICAL


1. None None None 


SERVICE WORKERS 


Cn FoREMEN'
3 None None None UI


____________________ 
__________________________ , 


O ci JOURNEYMEN AND MECHANICS' 
__________________ 14 None None None 


z. 
O E HELPERS' 


APPRENTICES' 


z______________ 
0 
U LABORERS


______________ 


GRAND TOTALS
147 None None None 


'If more than one trade I. employed, separately tabielate each trade In item 8 on the reverse.


e. 


12 


.02 


SF 41—PART III	 (Continue on reverse) 







(Willfully	 on this Report arpa2 	 le by law (U.S


8. CONSTRUCTION WORKERS BY RACE AND TRADE (ErcZudingLaborer8) ____________ _____________________________ 


- 


WORK CLASSIFICATIONS 
(Tabulate each trade separately and specify the applicable trade in each Case) TOTAL 


EMPLOYEES


MINORITY GROUPS (See Inst 7)


CODE 
(Leave blank) 


_________________ 


TOTAL NEGRO


TOTAL OTHER 


____________


TOTAl. OTHER 


____________ TRADE LEVEL 


a. 


_________________________


FOREMEN
____________ 
__________


____________ 
__________ __________ __________ ______________ 


JOURNEYMEN & MECHANICS __________ __________ _____________ 
HELPERS __________ 


__________ __________ 
__________ __________ __________ ______________ 


APPRENTICES ___________ _______________ 
b. 


________________________


FOREMEN
___________ 
__________


___________ 
__________ __________


___________ 
__________ ______________ 


JOURNEYMEN & MECHANICS __________ __________ __________ __________ ______________ 
HELPERS __________ __________ __________ __________ ______________ 
APPRENTICES - 


C. FOREMEN __________ __________ __________ __________ ______________ 
JOURNEYMEN & MECHANICS __________ _________ _________ __________ _____________ 
HELPERS __________ __________ __________ __________ ______________ 
APPRENTICES . ________________________ 


d. FOREMEN __________ __________ _________ __________ _____________ 
JU'RNEYI1EN & MECHANICS __________ __________ _________ __________ _____________ 
HELPERS ___________ ______________ 
APPRENTICES


___________ ___________ 
___________


___________ 
___________ ______________ _________________________ 


e. FOREMEN	 . -
___________ 


.	 .
___________ 
__________ __________ __________ ______________ 


JOURNEYMEN & MECHANICS _________ _____________ 
HELPERS __________ 


__________ __________ 
__________ __________


__________ 
__________ ______________ 


APPRENTICES __________ __________ __________ __________ ______________ _______________________ 
f. FOREMEN ______________ 


JOURNEYMEN & MECHANICS
__________ __________ __________ __________


_____________ 
HELPERS __________ 


__________ __________ 
__________


_________ 
__________


__________ 
__________ ______________ 


APPRENTICES ___________ ___________ ___________ ___________ _______________ _________________________ 
g. FOREMEN __________ __________ __________ __________ ______________ 


JOURNEYMEN & MECHANICS __________ __________ __________ __________ ______________ 
HELPERS __________ __________ __________ __________ ______________ 
APPRENTICES __________ __________ ______________ ________________________ 


h. FOREMEN __________
__________ 
__________ __________


__________ 
__________ ______________ 


JOURNEYMEN & MECHANICS __________ __________ __________ __________ ______________ 
HELPERS	 •.	 .	 .. .. 
APPRENTICES . __________ __________ __________ ______________ 


I.	 •. 


-.


FOREMEN	 . •. .	 ... __________ ______________ 


JOURNEYMEN & MECHANICS
__________ __________


_____________ 
HELERS	 ..	 ..	 ....-


__________ __________ 


__________
_________ 


__________


__________ 


__________ ______________ APPRENTICES	
.	 . -	 ., ..	 .	 - 


J. FOREMEN	 ....• - 
JOURNEYMEN& MECHANICS __________ __________ _________ __________ _____________ 
HELPERS __________ __________ __________ __________ ______________ 
APPRENTICES ___________ ___________ ___________ _______________ 


ABOVE REPRESENT PEAK EMPLOYNT? 
E YES	 NO


IF "NOv' GIVE THE ACTUAL DATE	 EMPLOY- 
PEAK EMPLOYMENT WILL BE REACHED.


a. ACT. DATE 


.	 .	 I 1' 


[b. EST. DATE 


1965 
RECORDS (If	 VISUAL CHECK ovadable) 


11. MINORITY GROUP EMPLOYMENT STATISTICS 
WERE OBTAINED FROM WHICH SOURCE: 	 ri OTHER 


L_J .(SpecifiO	 )


12. GIVE	 CLOSING .. DATE	 OF	 PAYROLL 
PERIOD ENDING NEAREST THE 15TH 0F 
THE MONTH IN WHICH THIS REPORT 
iS DUE	 .. March 15,. 1965 


-	 -	 19 
13 REMARKS 


1	 1965


SIGNATURE AND 
TlTLE ryasurer	 - DRUfr±a gjoo;o


I 
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D )RD FORM 41 cOMPLIANCE REPORT—CONSTRUçTIQN. 


PREDENrSCOM1AITTEE ON EQUAL (Construction, Alteration and Repair Contratts 	 ' 
41 EMPLOYMENT OPPORTUNITY 	


41.202 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


SUBMIT	 k	 Department	 TlcN:yior	
WashingEBD. C. 20240 


REPORT IN	 Office of Minerals Exploration	 Washington, D. C. 20240 
PLICATE	 V	 Care Acting Field Officer ONE Region II	 U. S. Department of • the Interi 


Off ice of Minerals E*ploration 


Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE 	 mGn Gate A 


Section A.—CONTRACTOR AND PROJECT IDENTIFICATION P. 0. Box 36Ol, San F 
1. CONTRACTOR'S REPORTING STATUS (Check one block only to IndIcate your status for 	 j'o. PRIME	 b. SUBCONTRACTOR cisco	 C 
the project covered by thIs report) 	 CONTRACTOR	 94102 


CROSS REFERENCE IDENTIFICATION IDENTIFICATION NO. (Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 
Sonorna International, Inc. 
260 California Street, Room 1010 
San Francisco, California	 91411 9L1.u..O88OO52 


3. PROJECT NAME. LOCATION. AND CONTRACT NO. 
Sonoma International, Inc. 	 Mount Jaokson Mine 
Guerneville, California 	 95b.L6 
Contraot No. ]ii.-.23-090-'219Li. 


4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


" N/A '


Section B.—ORGANIZATIONS OF WORKERS YES NO 


5. Has a collective bargaining agreement or other contract or understanding been made with a labor union (or unions) which covers the performance of 
any work on this prolect? 


6. Has the notice (Standard Form 38) advIsing the union of the company's obligations under the nondiscrimination provisions of Government contracts lt, / I.) 
been sent to each such union by you or your trade representative? 14/ 


7. Has eoch such union notified you or your trade representative that its policies and practices ore consistent with the nondiscrimination provisions? tIN/AU 
8. if No, identify such union(s) and describe efforts made to obtain such information. 


9. Are any workers for the prolect covered by this report being recruited through union locals? 	 I	 I 
ID. If	 Yes,	 identify such unions and indicate those unions with which you have collective bargaining agreements or other understandings Involving the use of hiring halls. 


ill N/A"


Section C.—APPRENTICESHIP TRAINING YES 


ii. Do you employ or intend to employ apprentices on this prolect?


______ 


12. If	 Yes,	 ore applicants for such employment employed without regard to race, creed, color, or national origin? tIN/At? 
13. Is your apprenticeship program registered with a State Apprenticeship Agency or the Bureau of Apprenticeship and Training. U.S. Department of


_________


tt'r I t* 
Labor? 


14. Does your apprenticeship program contain an equal employment Opportunity provision? UN/Alit 
Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STATE EM,L. SERV. DIRECT/IRING


_________ 


UNION OTHER 


15. CHECK PRINCIPAL	 a. CONSTRUCTION WORKERS ___________________________________________________ 
SOURCES FOR: 	 b. OTHER WORKERS


_______ _______ 


Section E.—SUBCONTRACTS YES NO 
16. Have you awarded any subcontrocts for work covered by your contract or subcontract for this project? V/ 
17. Has the nondiscrimination clause been included in oil of your subcontracts subject to Ex.cutive Order 10925? 9N/A' 
18. Hove oil such subcontractors covered by these reporting requirements been 	 Instructed	 to file compliance reports and been furnished with report


_________
WIlT Jt1tI 


forms and instruction??


r 


an-
hf 
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STANDARDFORM41 COMPLIANCE REPORT -cONS1RuCTION 
PRESIENT'SCOMMfPTEEONEQUAL '	 (Onstruction Alteration and Repair Contracts) 	 - EMPLOYMENT OPPORTUNITY 
41 CFRCH. 60	 41.102


,	 . 


NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT. - Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CQNTRACTJNG AGENCY	 ADDRESS 
Department of the Interior 	 'Washington, D. C. 20240 


IN	 Office of Minerals	 xploration	 Washitgton, D. C. 20240 
gIPLlCATE V Care Acting Field 'Officer 0 	 Region' II	 'U. S. Department of the Interi 


Office of Minerals Exploration 
45O -Golden Gate Ave., Room' 900, 
P. 0. Box 36012	 San Francisco 


I.	 COMPANYWIDE POLICIES AND EMPLOYMENT DATICaljfornja 94. 


Section A.— CONTRACTOR AND PRoJEcT ID(NTIF1CATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for 	 a PRIME	 b SUBCONTRACTOR the project covered by this report) CONTRACTOR 


CROSS REFERENCE IDENTIFICATION IDEN'I	 NO. (Leavbank) 
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Sonoma International, mo. 
260 California Street, Room 1010 
San Francisco, California 	 9L1.1].1 Li,- 0880052 


3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
___________ 


Sonoma International, mo, 
260 California Stret, Room 1010 
San_Francisco,_California 91411 


4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY
___________ ___________ 


N/A 


5. PROJECT NAME, LOCATION, AND CONTRACT NO. 	 .	 . 
Sonoma International, Inc. 	 Mount Jackson Mine 
Guerneville, California	 95LtL.6.. 
Contract' ]to, ].Lps23."O9O-219L 


6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


' N/A 


Section B. - PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d) 
filed a completed Part I of this report in connection with any other contract or subcontract during the current reporting fJ YES penod 


7a. If "Yes," give the following and then complete only item 18 on reverse. 	 N/A 
(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION 


(3) CONTRACT NO. (4) DATE FILED 


7b. If "No," complete the balance of Part I. 
Section C. - COMPANY EMPLOYMENT POLICY YES NO 


8. Have you established a company .wide employment policy to assure that equal employment opportunity is given to all persons with. 
out regard to race, creed, color, or national origin? 


9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) 


10. Have you assigned responsibility and put into effect procedures to assure that company .wide employment policy is understood and 
implemented by managerial, administrative, and supervisory personnel? 


11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospective employees, are all such 
the	 to	 to / u persons given	 opportunity	 participate without regard 	 race, creed, color, or national origin? N,A


02 
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Section D. - RECRUITMENT AND ADVERTISEMENT YES NO 


12. Have all of the company's recruitment sources (other than unions) been notified that all qualified applicants will receive considera-
tion for employment without regard to race, creed, color, or national origin? I 


12a. Has this been done In writing? 


13. Has each such recruitment source advised the company that it will refer all qualified applicants for employment to the company 
without regard to race, creed, color, or national origin? 


14. If the company recruIts employees through advertising, does such advertising make clear that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin? V 


Section E. - COMPANY EMPLOYMENT DATA SUMMARY 
This section pertaIns ONLY to employment at the employer's principal oftice and branch establishments and employment data furnished should include 


ALL employees at such office and establishments. 


15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX 
(For pay period nearest 15th of month preceding that in which this report is due.) 


__________	 MALE EMPLOYEES FEMALE EMPLOYEES 
MINORITY GROUPS (See Inst. 1) MINORITY GROUPS (See Inst. 7) 


WORK CLASSIFICATIONS
TOTAL TOTAL OTHER OTHER OTHER OTHER 
MALES NEGRO FEMALES NEGRO 


OFFICIALS AND MANAGERS 1 1 None None None 
PROFESSIONAL 


TECHNICAL	 ASS9.jer 
Foremen


- 1 
3


1 
3


None 
Nne


None 
NrnIA


None 
None 


OFFICE AND CLERICAL 1 None - None None


______ ______ ______ ______ 


SALES WORKERS * -. 


JOURNEYMEN AND 
MECHANICS Ltl 41 None None None 
APPRENTICES.. 	 .. ...	 -	 - -..	 '. - -	 - 


LABORERS	 . ..	 --


SERVICE WORKERS


TOTALS - 47 47 None None None 


16. EMPLOYMENT STATISTICS WERE 	 RECORDS	 VISUAL 
OBTAINED FROM WHICH SOURCE 	 (If available)	 CHECK	 OTHER (Specify) 


17. REMARKS
All of 41 listed as Journeymen and meohanics are employed 
around the mine, as miners?, hoist operators,, furnace operators, 
timbermen, and helpers. 


18. DATE SIGNATURE AND TITL	
{,


ADDRRESS 


April 1, 1965 S%retary".Treasurer °	 '
d11f94].fl


(WilItully lalse stateients on this Report are punishable by law (U.S. Qode, TtIo,18, Section 1OD1). 
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4/12/65 
cc	 Director's 1eading File 
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Mr. Seifridge 
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DEPARTMENT OF THE INTEPJOR'


APR 8 
April 6, 1965 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, Wash., D. C. 


From : Acting Field Officer, ONE, Region II 


SubJect OME -6356 (Mercury) 
Sonorna International, Inc. 
Mt. Jackson Mine 
Sonoma County, Calif. 
Contract No. 21914. 


Enclosed are two copies of the Compliance Report, Parts I, II, and III, 


for your information and. files.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Dfvision of Field Operations, ONE, Washington, D. C.







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


March 31, 1965


COPY

'00 M. E. 
F:LE T 1TED 


: 965 


Y ODE 


aMtL


4L42L 


Memorandum 


To	 : Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject: OME-6356 (Mercury)	 / 
Sonorna International, Inc. 
Mt. Jackson Mine 
Sonoiria County, Calif. 
Contract No. 2l91i 


Enclosed is a copy of a letter, received March 211, 1965, from the 
subject mine superintendent, Al Mowry, for your information and files. 


I am hoping that they will advance 8 to 9 feet per day with two shifts 
per day at six days a week and make a showing on this contract. They 
will raise to the 1250 foot level in.lieuof sinking the shaft from 
the 1259 to the 1325 foot level and then start their shaftinking from 


the 1 32 5 to the 111.50 foot level as was originally scheduled. The 
Operator should submit his cast estimate on raising from the 1325 foot 
level to the 1250 foot level.


Paul V. Fib 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C.
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sONoMA:NTEATeoNAL ONC 


SONOMAQUIC-SAN FRANCISCO 	
REPLY TO 


JERW000 - VANCOUVER B C


P0 00 Box	
(P 


GUernevl lie 


UNITED STATES 
DEPA1TMENT OF TBE INTERIOR 	 -


- 1 .	 OFFICE OF MINERALS	 PLOTION	 -.	 - - 
9007 Federal Court House Building 
San Franoisco D California 
Attn Mr 0 Paul Fillo	 RO	 Docket No	 OME 6356 (Mercury) 


Sonoma Internatona1	 Inc0 


Mt0 Jackson Mine D Sonoma County 
Contract i'To.	 J423a,O9O 


Dear Mr0 Fillo 


Please be informed that we have now established a station pump on the 1200 
level D and have a crew organized to prepare the shaft below the 1200 for 
cage service to that level0 This Includes removing the muck and replacing 
the necessary timbers to allow the skip to drop about 15 feet below the 
level0 


Barring any unforeseen obstacles we should be prepared to stat the O	 ap 
proved drift east on the 1200 level	 thin about 10 days0 We plan.ono 
shifts per dar at 6 days a woek 0 We should advance 89 foot per ctay0 


The winze is now about	 feet below the l200 


The rehabilitat	 of the 150 level station is completed0? 
Now retimber:i.ng the 220 station0	 1 


Yours very truly 


Allen G0 Mowry	 Gen0 St0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


March 1, 19 5 COPY 


RECV 


MAR 8 1965 


INITLALSCODE 


_ _' 


	


Mr * J W. Cook	 ___________ 
P.O. Eox 226 
Guernevifle, California


Ie OME.36 (Mercury) 
8onoaa Znternstioual, Xnc. 
Mt. .leckson Mine 
Sonoa County, Calif. 
Contr&et Io. Z191l 


sr Mr. Cook 


This is to sckno'wledga your letter of Pebruary 25, 1965. When 
( vouchers are submitted at the end of esc1 month, they should 
include the rnount of production troi the retort fuinance. 


Sine. the Qovernaent has contributed toward the exploratory pro-
gram) you are required to submit the royalties due at 5 percent 
øf the production for the amount that O Irna contributed to date 


Sincerely yours, 


Paul V. ?illo 
*cting P*i4 Officer 
OM, Region 21 


cc: 
Chief, Division cf Field Operations, OME, Wash.; D. C.







Memorandum


S	 4 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


February 26, 19 5 OFFICIAL 
Copy 


0. M. E. 
RECEIVED 


MAR 11965 


INITISIOODE 


To	 Chief, Division of Field Operations, ONE, Washington, D-


From : Acting Field Officer, ONE, Region II	 _1 
Subject: ONE-6356 (Mercury)	 I—


Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, Calif. 
Contract No. 21911. 


Enclosed is a copy of the above subject operator's production records from 


the time they started operating the furnace, September 16, 19611.. The 


operator will be advised to pay the Government the royalty due on the basis 


of 5 percent of what was produced, for the amount the Government has con-


tributed to date; and also to submit monthly production records with their 


vouchers.


Paul V. Fib 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C. 
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CAOL ADDRE8SEB: 
SONOMAQUIC - SAN FRANC 
JERWOOD - VANCOUVER. 0 


UNITED STATES


.	 . 
•	 '%	 S 


SOOMA IINTEATIIONAL, llEC, 
(SINCE 1874)	 "°	 FEB 1965 


1010 - 260 CALIFORNIA STREET	 RLJREALI Of MINE 
SAN FRANCISCO, CALIFORNIA 94111 	 OFFICE OF 


UNF.RA1S EXPLORATION	 - 


P0O0Box 226	 REPLY TO:	 Guerne.	 REGION 1! 
Guornei1e 9 'Caijf 0' 95U6 


February 25 1965 


•	 an Franoioo 9 California	 91402. 
Attention 2 Mr0 Paul F110 


'RE z Docket No0 0ME6356 (Mercury ) •• 
Contract Augo 7° 196!.	 Oo ]23o9021914 


As requested, we ar	 furnisKng a statanient of IVioroury produced, and sold 1 


from date of production, to and including January 31, 1965 
PRODUCTION 2 


Date •Tón8 of ore . furnaced	 Flasks produced	 ' 
, •


Sept0 16 18	 3 days	 l7614.	 ' 14 
OOtober 11	 "	 977 oil.	 143 '•. S 


26 •"	 29012014	 103 
December 29.	 '	 113 S 
1965 292210a	 '	 , 
Janury 31	 2932002 


Total 367 


SALES 
Dat Sold to	 No0f1as]0 Price 
T9


0
per flask	 amount 


•0t0 20 S S T Corporation 
20 Vesey Street, New York, N0Y010007	 2Ll.	 l 365 0O 89760000 


Wove	 2 10	 ,	 27 38O0O 10, 260 00 It	 20	 15 1415oo 6D225000	 " 
17' 18 14650O 8,370o00 • ,	 .'	 ,.	


35 1485o00 169975000 
Dec0	 7 50 1485oO 2,2500O 


21 00	 ,	 '	 50.	 ' 1485 00 ' 2, 250O0 
30 00	


35 47000 l6,145O0O 
1965 
Jan0 13 50 14750O 23,750000 


25 00	
35 14750O 16625oO 


Total 339 ) 155k, 9l500 
28 f1as	 on hand Jane 3l1965 


shipped Feb0 9 ° 1965	 147500 


All eales subject to 1	 Brokerao 
•	 ' and	 '	 -, 


14,00 per flask for freight allowance0 


SONOMA	 TTENATI0NL, INC0 


&eot'yTreasurer
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MME Form 7
Dte Surname Code 


JLT (2/63) ---p ___ 


2L 1 1 1 
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$aeav4m	 EB 18	 65 


'rot	 ActL*g Yield	 ffteiz, *.gt.	 t _____________ ____ 


rSs:	 Division of ZxplOrstie* Opez*ti.* 


8*bjectz	 **6356 $.r.iiry) 
*0*01*5 Znt*raasj 1, inc. 
itt. Jieksott itis 
$enoms Oewty, Csliforuis 
c.*triict 2114 


Our fit. i*dicate that the 1200 z5j st*t$	 repair work was 
c*plet.d at the emd of itevebr. The Opsrate 	 buftt.d a 
*,s*ber vus1ier on	 24	 1N4, whisk	 s *1.afred fr 


p1r.*t i Jsaueiy 7, 1945 •	 W* hive bad *	 frtbsr wrd on this 
beve ny roysUtisi bose pmid. 	 PiUs. rofer to 


LISA **auts of the Op.raeir 	 Qeitt. 1. 398 dated July 30, 
19M sad esscM11y o tbs sea. einut 	 11.. 883 dat.4 Oet*ber 18, 
117. Ars they doing aay werk under tM eontrsct 	 Th* 4.rster 
.cuZ4 ia.edtat.1	 lub.&t to y.0 mostily Ltatg of .11 predustia 
ha. £sst 7, 1944, tbrotib taausry 1ft5; sad 	 fsrth.r v*ieksrs 
sbawld be e1sr,d tsr paasnt until all royalti.s 4u ar errsne. 
It is sugg.sted that the Operator bi informed that it should sbait 
anthiy r.ducttan rserds with ft.	 uchet*. 


Georg	 C S1 


GCSe1ridge/mm (2/18/65) 
cc	 DirecOr's aeadng 


Review Committee 
Docket 
Mr. Seifridge


23263:
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huide*t's c.*mtet,. 
1*$St Opp.rv*ty 


W4*Li*Qs D. C. *210 ___ ___ ________ 


*s	 E'433$ Q4trtery) 
Nn* *nt.rtis;i.*s1, 2c. 


oass	 u*ty, *attfmM 
cenrxsct fl4 


Znclos.d fgr	 r tufor*at1ji iad ftIes La a .oy *i Staadard 


toz* 41, cdspIiai*e ftepoxt	 .trt*	 Pstts 1, U, a	 1U 


*1* feurt1	 sr*	 f *ta*y yur 164, *scutid by 


$$mI It*rnatLons1, Inc., * 	 at5r aer1ng f.r **rcuiry. 


beJt 1* t*tft4 .1 the 1*r* ws$ iss*d by bavL* to rsisr it 


fir .rr..tLasi.


$t,c*i1y yosra, 


C	 e1fridg 
•	 •	 :	 :.	 •	 •	 • •.	 • 


t.er. C. $.Url4s. 
Cmp1i*ie OfUa.i, i: 
o.4 10 3372 


GCSe1fric1ge/rtn (2118/65) 
cc	 Director's Reading5Fi1e 


Region I! 
Docket 
Mr. Se1fr1dg	 (2)
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.	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	


16, 1965 


Memorandum 


To	 : Chief, Division of Field Operations, OME, Washing on 


From : Acting Field Officer, ONE, Region II
FEB 23 i65 


Subject: OME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine	 a4t&I ) 
Sonoma County, Calif. 
Contract No. 21911.


Interim Inspection 


On February 11, 1965, the above subject property was inspected by the 
Acting Field Officer, accompanied by the mine superintendent, Al Mowry. 
The bottom level (12th level) of the mine was flooded to a point about 
14.0 feet above the level, due to the excess rainfall during December and 
January. The ONE project was curtailed and it appears that it will be 
another two or three weeks before the drift work on the 12th level will 
start. The company is back to their winze sinking project, 350 feet 
west of the main shaft. Access and facilities to sink the winze are 
located on the 1086 level and. the winze is down about 15 feet below the 
12th level. 


In the main shaft near the 12th level, additional work in the faulted 
area is needed in order to hoi from this level. On the 12th level 
between the main shaft and the area where the ONE work is to start, a 
partially caved drift of 50 feet will need to be rehabilitated before 
the work commences. The company's retort furnace is processing ore 
from the fifth level and the open pit above the main haulage tunnel. 
The ore is averaging between 14. and 5 pound rock and the company is 
processing about 80 tons per day. There are men working at the mine 
and the retort furnace. Of this total, 31 work underground. Three to 
six men have been working intermittently with reference to the ONE project. 


Paul V. Fillo 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C.
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CABLE ADDRESSES: 
SONOMAQUIC - SAN FRANCISCO 
JERWOOD - VANCOUVER. B. C.


SONOMA INTERNATIONAL, INC. 
(SINCE 1874)



1010 - 260 CALIFORNIA STREET 

SAN FRANCISCO, CALIFORNIA 94111


REPLY TO: P.O.Box 226 
Guerneville, Calif. 95)46 


February iS, 1965


Mr. George C. Self ridge , Chief 
Division of Exploration Operations 
United States Department Of The Interior 
Office of Minerals Exploration 
Washington 25, D.C.


Re : OME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, California 
Contract 2l9L 


Dear Mr. Seifridge :


copy 
0, M. E. 
REEIV 


EI3 17 1965 


INITIALSj 


I received your letter , with enclosures, covering 


Standard Form tl submitted, and thank you for suggestions contained. 


Enclosed please find forms which I trust you will 


find in order. These forms are submitted in duplicate, as requested, 


and have been executed and dated as originally filed. 


With apologies for trouble caused you, and for 


delay in replying to your letter. 


Yours sincerely, 


SONG INTERNATIONAL, INC. 


.Cook

Secretary-Treasurer
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STANDARDFORM41 COMPLIANCE REPORT -CONSTRUCTION 
January 1963 
PREUDE4T'SCQMMITrEEON EQUAL (Construction, Alteration and Repair Contracts) 
41 CFR CH. 60	 41.102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT. - Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS 


SUBMIT-	 ,	 Department of the Interior	 Washington, D. C. 20240 
lIE I	 Office of Minerals Exp1ration 	 Mashington, D. C. 20240 


TO	 pr


Part I.	 COMPANY-WIDE POLICIES AND EMPLOYMENT DATA 


Section A. - CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your statue for 	 PRIME	 b SUBCONTRACTOR the project covered by this report)	 a. U CONTRACTOR 


CROSS REFERENCE IDENTIFICATION IDEN'I	 NO. (Leave blank) 
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Sonoma International, Inc. 
260 California Street, Room 1010 9i-08800S2 
San_Francisco,_California91111 


3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
__________ ___________ 


Sonoma International, Inc. 
260 CalifQrnia Sreet, Room 1010 
San Francisco, California 	 9L.1U 


4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY 


"N/A" 


5. PROJECT NAME, LOCATION AND CONTRACT NO 
Sonoma tnternationa.1., Inc •	 Mount Jackson Mine 
Guerneville, California 	 9SLi6 
Contract No. 1J.-23-O9O-219b 


6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


"N/A" 


Section B. - PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See InstructIons 4a and 4d) 
7. Have you filed a completed Part I of this report in connection with any other contract or subcontract during the current reporting 	 YES	 NO period? 


7a. If "Yes," give the following and then complete only item 18 on reverse. 	 U	 N/A U 
(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION 


(3) CONTRACT NO. (4) DATE FILED 


7b. If "No," complete the balance of Part I. 


Section C. - COMPANY EMPLOYMENT POLICY YES NO 
8. Have you established a company .wide employment policy to assure that equal employment opportunity is given to all persons with. 


out regard to race, creed, color, or national origin? 


9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) 


10. Have you assigned responsibility and put into effect procedures to assure that company-wide employment policy is understood and 
implemented by managerial, administrative, and supervisory personnel? 


11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospective employees, are all such 
persons given the opportunity to participate without regard to race, creed, color, or national origin?


SF 41-PART I	 (Continue on reverse) 







Section D. - RECRUITMENT AND ADVERTISEMENT YES NO 


12. Have all of the company's recruitment sources (other than unions) been notified that all qualified applicants will receive considera-
tion for employment	 to wIthout regard	 race, creed, color, or national origin? 1 


12a. Has this been done In writing? 


13. Has each such recruitment source advised the company that It will refer all qualified applicants for employment to the company 
without regard to


________ 


race, creed, color, or national origin? 


14. If the company recruits employees through advertising, does such advertising make clear that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin? 


Section E. - COMPANY EMPLOYMENT DATA SUMMARY 


This section pertaIns ONLY to employment at the employer's principal office and branch establishments and employment data furnished should include 
ALL employees at such office and establishments. 


15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX 
(For pay period nearest 15th of month precedingthat in which this report is due.) 


MALE EMPLOYEES FEMALE EMPLOYEES 


MINORITY GROUPS (See Inst. 7) MINORITY GROUPS (See Inst. 7) 
WO (1ONS TTAI


TOTAL TOTAL OTHER OTHER OTHER OTHER 
MALES NEGRO FEMALES NEGRO 


OFFICIALS AND MANAGERS 1 1 None None None 


PROFESSIONAL 


TECHNICAL	 Foremen 3... 3 None. None None 


OFFICE AND CLERICAL j 1 None None None


______ ______ 


SALES WORKERS 


JOURNEYMEN AND 
MECHANICS 3 3u None None None 


APPRENTICES	 .. ...	 ...	 .. . 


LABORERS .	 . 


SERVICE WORKERS	 .:. . ... - 


TOTALS . 39 None None None 


16. EMPLOYMENT STATISTICS WERE	 r-i RECORDS	 VISUAL 
OBTAINED FROM WHICH SOURCE 	 U	 (If available)	 L_J CHECK	 U	 OTHER (Specify) 


17. REMARKS


AU of 314 listed as Journeymen and mechanics are en1oyed 
around the mine, as miners, hoist operators, furnace operators, 
timbermen, and helpera.


ci 
18. DATE 


Dec.214. 19614
SIGNATURE AND TITLE


',,'	 4 (crry-Treasurer
LAPDRRESS. 
wO California St. Room 1010 


FX'&1CjSCt)	 Calif. 914111


(Willfully false statements on this Report are punishable by law (U.S. Code, Title 18, Section 1001) 







STANDARD FORM 41
COMPLIANCE REPORT—CONSTRUCTION 


PREDEFFS COMMITTEE ON EQUAL (Construction, Alteration and Repair Contracts) 
41 EMPLOYMENT OPPORTUNITY 	


41.202 NONDISCRIMiNATION PROVISIONS OF U.S GOVERNMENT 'CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 '	 ADDRESS 
Department of the Interior	 Washington, D'. 0. 20240 REPOlN 


TRffUCATE	 Office of Minerals Exploration 	 Washington, D. C. 20240 


Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE 
Section A.—CONTRACTOR AND PROJECT I9ENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for 	 a. PRIME	 b. SUBCONTRACTOR the prolect covered by this report) 	 1...J	 CONTRACTOR 


CROSS REFERENCE IDENTIFICATION
IDEN	 NO. (Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Sonoma International, Inc. 
260 California Street, Room 1010 9L-0880O52 
San_Francisco,_California 	 91L111 __________ __________ 


3. PROJECT NAME. LOCATION. AND CONTRACT NO. 


Sonoma International, Inc. Mount Jackson Mine 
Guerneville, California	 9146 
Contract No. 1Lt-23--09O-.219L 


4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


ft N/A U


Section B.—ORGANIZATIONS OF WORKERS YES NO 


5. Has a collective bargaining agreement or other contract or understanding been made with a labor union (or unions) which covers the performonce of 
any work on this prolect? 


6. Has the notIce (Standard Form 38) advising the union of the company's obligations under the nondiscrimination provisions of Government contracts II bean sent to each such union by you or your trade representative? F ' 


7. Has each such union notified you or your trade representative that its policies and 	 proctices ore consistent with the nondiscrimination provisions? tf N/A" 
8. If No,	 identify such union(s) and describe efforts mode to obtain euch information. 


U N/A U 


9. Are any workers for the project covered by this report being recruited through union locals? 	 I	 I 
10. If	 Yes,' identify such unions and indicate those unions with which you hove collective bargoining agreements or other understandings involving the use of hiring halls. 


"N/A"


Section C.—APPRENTICESHIP TRAINING YES 


ii. Do you employ or intend to employ apprentices on this project?


______ 


12. If 'Yes,	 ore applIcants for such employment employed without regard to race, creed, color, or notional origin?
N/AfI 


13. Is your apprenticeship program registered with a State Apprenticeship Agency 	 or the Bureau of Apprenticeship and Training, U.S. Deportment of


_________ 


labor?
'N/A" 


14. Does your apprenticeship program contain an equal employment opportunity provision? 'N/A" 
Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STAT	 EMPL. SERV. DIREC/ HIRING UNION OTHER 


15. CHECK PRINCIPAL 	 a. CONSTRUCTION WORKERS V 
SOURCES FOR: 	 b. OTHER WORKERS


________ ________ 


Section E.—SUBCQNTRACTS YES NO 


16. Have you awarded any subconlracts for work covered by your contract or subcontract for this project? 


17. Has the nondiscrimination clause been included in all of your subcontrocls sublect to Evecuilve Order 10925? 'N/A" 


IS. Have oil such subcontractors covered by these reporting requirements been	 instructed	 to file compliance reports and been furnished with report , ,s 
forms and Instructions? N A.


41—PART II	 (Continue on reverse) 







STANDARD FORM 41 COMPLIANCE REPORT—CONSTRUCTION anuaVy 1963 
PRESIDENTS COMMITTEE ON EQUAL (Construction	 Alteration and Repair Contracts) EMPLOYMENT OPPORTUNITY 
41 CFR CH. 60	 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANI.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS 
IN	 Department Of the Interior 	 Washington, D. C. 20240 


PLICATE !
	
Office of Minerals Exploration	 Washington, D. C. 20240 


Part III..—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block onyolndlcate your stoJusforthe 	 a PRIME project covered by this report.)	 b. SUBCONTRACTOR CONTRACTOR 


CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN-
(Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 
Sonoma International, Inc. 
260 California Street, Room 1010 9!-08800S2 
San_Francisco,_California 	 _9)4111 


3. PROJECT NAME, LOCATION, AND CONTRACT NO. 
Sononia International, Inc. 	 Mount Jackson Mine


__________ __________ 


4 CONSTRUCTION DATES 


Guerneville, California 	 95)4)46
(Estimated or Actual) 


a. STARTING 
10-2)4-6)4


b. COMPLETION 
2-7-66 Contract No. 1)4-23-090-.219)4 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Compide only when blockibabove is checked) 


6. CONTRACTOR's SCOPE OF WORK (Major activity) UNDER CONTRACT AT THIS PROJECT CODE 
(Leave blank) 


Section 8.—CURRENT EMPLOYMENT AT THE PROJECT SITE 
MINORITY GROUPS (See Instruction 7) 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS 1. None None None 
Cl);;;. Lu. ___________ ___________ ___________ 


. 
Oc,1


PROFESSIONAL 
-2 _________ _________ 
Id


TECHNICAL 


I OFFICE AND CLERICAL 1 None None None 
Ocn__________________ __________ __________ 


SERVICE WORKERS


__________ __________ _________ 


Cl) FOREMEN' 3 None None None Id ______________ _______ _______ 


JOURNEYMENANDMECHANICS' 3)4 None None None 


O HELPERS' 
i:tt ____________________ __________ __________ 


APPRENTICES' 
z_____________ 
8 LABORERS


_____________ 


GRAND TOTALS 39 None None None 


'If more than one trade Is employed, separately tabulate each trade In Item 8 on the twerse.


SF 41—PART III	 (ContInue on reverse) 







8. CONSTRUCTION WORKERS BY RACE AND TRADE (Excluding Laborers) 


WORK CLASSIFICATIONS 
(Tabulate each trade separately and specify the applicable trade In each case) TOTAL 


EMPLOYEES


MINORITY 
________________________________ 


GROUPS (See Inst 7)
______________ 


CODE 
(Leave blank) TOTAL NEGRO


TOTAL OTHER TOTAL OTHER 


TRADE LEVEL 
a. 


________________________


FOREMEN
____________ ____________ ____________ ____________ ________________ 


JOURNEYMEN & MECHANICS __________ __________ 
HELPERS __________


__________ __________ _____________ 


APPRENTICES __________ __________ ______________ 
b. 


________________________


FOREMEN __________ __________ 
JOURNEYMEN & MECHANICS __________ __________ __________ 
HELPERS


_____________ 


APPRENTICES 
C. FOREMEN


__________ 
__________


__________ 
__________


__________ 
__________


__________ ______________ 


JOURNEYMEN & MECHANICS __________ _________ _________
__________ ______________ 


HELPERS __________ __________ __________
__________ _____________ 


______________ 
APPRENTICES __________ __________


__________ 
________________________ 
d. FOREMEN


__________ 
__________ __________ __________


__________ 
__________


______________ 
_____________ 


JOURNEYMEN & MECHANICS __________ _________ __________ 
HELPERS __________ __________ __________ _____________ 
APPRENTICES __________ __________ __________


__________ 
__________ ______________ ________________________ 


e. FOREMEN __________ __________ __________ _____________ 
JOURNEYMEN & MECHANICS __________ __________


__________
_____________ 


HELPERS ___________
_________ 
___________ ___________


__________ 
___________ ______________ 


APPRENTICES ___________ ___________ ___________ ___________ ______________ _________________________ 
f. FOREMEN __________ __________ __________ _____________ 


JOURNEYMEN & MECHANICS __________ _________ __________
__________


_____________ 
HELPERS ___________ ___________


__________
_______________ 


APPRENTICES ___________
___________ 
___________ ___________


___________ 
___________ _______________ _________________________ 


g. FOREMEN __________ __________ __________ __________ ______________ 
JOURNEYMEN & MECHANICS __________ __________ __________ ______________ 
HELPERS __________ __________ __________


__________ 
__________ ______________ 


APPRENTICES __________ __________ __________ __________ ______________ ________________________ 
h.


• 
•


FOREMEN __________ __________ __________ ______________ 
JOURNEYMEN & MECHANICS __________ _________ _________


__________ 
__________ _____________ 


HELPERS __________ __________ __________ __________ ______________ 
APPRENTICES ___________ ___________ ___________ ___________ _______________ _________________________
FOREMEN __________ __________ __________ __________ ______________ 
JOURNEYMEN & MECHANICS __________ __________ _________ __________ _____________ 
HELPERS __________ __________ _________ __________ _____________ 


APPRENTICES • .. __________ __________ __________ __________ ______________ 


J. FOREMEN __________ __________ __________ __________ ______________ 
JOURNEYMEN & MECHANICS __________ __________ __________ __________ ______________ 
HELPERS ___________ ___________ ___________ ___________ _______________ 
APPRENTICES ___________ ___________ ___________ ___________ _______________ 


9. DOES	 THE	 EMPLOYMENT	 REPORTED 
ABOVE REPRESENT PEAK EMPLOYMNT? 


0 YES	 NO j
10. IF "NO." GIVE THE ACTUAL DATE PEAK EMPLOY- I	 MENT WAS REACHED OR THE ESTIMATED DATE 


PEAK EMPLOYMENT WILL BE REACHED.
f a. ACT. DATE 
I 
i


b. EST. DATE 


March 196S 
RECORDS (If 	 0 VISUAL CHECK ..j available) 


11. MINORITY GROUP EMPLOYMENT STATISTICS 
WERE OBTAINED FROM WHICH SOURCE: '' OTHER 


-	 U (Specy). ________________


12. GIVE	 CLOSING	 DATE	 OF	 PAYROLL 
PERIOD ENDING NEAREST THE 15TH OF 
THE MONTH IN WHICH THIS REPORT 
IS DUE 


• DeCember 1 -	 19 6h 
13. REMARKS	 .	 -	 •	 .	 ..	 '• 


fl	 __________ 14. DATE	 I 


Dec.	 21.t.	 1961.i.


SIGNATURE AND TIT 
C	 J, '27'o& 


-Sretary-Treasurer


ADDRESS 
a6o California St. Room 1010 
San Francisco, Calif.	 91111


(Willfully false statements on this Report are punishable by law (U.S. Code, Title 18, SectIon 1001)) 







S	 • 
UNITED STATES 


DEPARENT OF TIlE INTERIOR

OFFICE OF MINERALS E)LORATION


Date: 2/12 


Memorandum 


To	 : Compliance Officer


- OTFICIA1 
COPY 


0. M. E. 
5 REFIVED 
FEB 17 1965 


INI0! 


From : Acting Field Officer, Region II 


Sub jeàt: Equal Exnployinnt Opportunity Under Government Contrai 
OME-	 6356 (Merc'ry)	 _____________ 
Operator:	 Sonoma International, Inc . 
Name of Property: Mt. Jackson 
County-State:	 Sonoina County, Calif. 
Contract No :	 21911 


I have obtained the following information from my visit to the operatipg 
project under the subject contract: 


1. Number of all employees 


2. Number of women employees 


3. Number of Negro employees 


Ii. . Number ófother minority groups 
(Indian, Latin, Oriental, etc.) 


5. Was employed through a union? 


6. Distance to the closest union 
headquarters__________________


p 


N' 


20 miles 


7. Are the discrimination posters prominently 
displayed?'	 yes 


8. If' employment was through a union, was the 
union furnished Standard Form 38?	 --


9. If employment was not through a union, 
in what manner was employment made? 	 solicited 


10. Acts of intimidation matter has been 
discussed with	 the mine superintendent.







MMEFORM6O	 UNITEDSTATES 
S.PT. 1959	 1	 DEPARTMENT OF THE INTERIOR	 o	 6	 6 


OFFICE OF MINERALS EXPLORATiON 	
Docket No.	 35 
Contract No. 


14-23-090-. 


OPERATOR 'S MONTHLY VOUCHER	 For Month of	 N0VB 1 196I	 Contract Amount 	 $ i)4O000 -	
Gov't. Participation '	 50	 $ 52e70000 


Operator's Name	 S0N0MA flT	 NAI0NdAL	 fl1C	 MineaI(s)	 _________________ 
Address 260 California St. Room 1010k Sá	 Franeisco,Calif, 91411	 '	 ' 


COST CATEGORI:ES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY' 


MONTHLY' 
TOTAL


' PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


'MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and :' 	 •'' 


(1) Independent Contracts:'' 


B ulldozing ...............................' 
Drifting 


Crosscutting	 ............................ 
Drilling 
Rçtimbor lj Qp 
on	 ,200	 rrc 


(2) Personal Services 
Supervision & Technical 


OutsideConsultants 	 ................
Labor	 .....................................


(3) Operating Mat'I. & Supplies: 


Ti mber	 .....................


Explosives	 ................................
Pip e 	 ............................................


Rail...........................................


(4) Operating Equipment: 


Rental.......................................


Purchase...................................


D epreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 
Analytical	 Work	 .......................


Payroll	 Taxes	 .........................
Employee's Liability Ins........


TOTALS .............


'	 " 


.	 .	 '•-


.


____________ 
'.'-


____________________ 


____________________ 


____________________ 


____________________ 
___________________ 


_____________________ 


_____________________ 


____________________ 


____________________ 


____________________ 


______________________ 


____________________ 
____________________ 


',-	 '' 


'


'	 .


' '	 . 


___________ _______ __________ _______ 
2,000.Ot


__________
20O0,fl0 ' __________ 


____________ _________________ .	 '	 . . 
____________ _________________ ___________________


_________________ 


____________ '
____________ _________________ 


' 
_____________


. 
_________________ __________________ 


_____________ _________________ __________________
____________ _________________ 


____________ ________________ _________________
____________ _________________ 


_____________ _________________ .
___________ ________________ 
____________ ' 


_____________ __________________ ___________________ ' 
_____________ __________________


_____________ 


_____________ __________________
___________________ 
___________________


_____________ __________________ 


' 
- _________________ __________________


_____________ __________________ 


____________ _________________
____________ _________________ 


____________ _________________
_______________- 
__________________


____________ _________________ 


'


____________ 


.


_________________ 


______________ ___________________ ____________________ 
____________


_____________ __________________ 


____________
_________________ __________________ ____________ _________________ 
_________________ __________________ ____________ _________________ 


2 000,00 Pflflg,00 '-•	 ' - __________ 


I certify that the above bill is correct arid just and that payment therefor has 
not been received. ." 
Date Dli.l9t4	 * Payee Snn 


Pe	 Title


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_'	 ' 


. 
lgnature


(Authorized	 .rflfffice 
1 /	 J U i) - 


Date	 1,	 65	 Vou. No. ____________ 
(sEE OTHER SIDE) 


* Whenv6ucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within Its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.) 
__________ _(INSTRUCTIONS ON REVERSE)	 .	 -.







.	 S Certification by Government Representative: 


I certify that to the best of my knowledge nd belief the contractor submitting this voucher is operating an exploration 
project in accordaç4ce with tIe tenRs,f Contract No. 	 e 1 9 '	 p., 


I)	 (1 .ñ t\	 I) 11	 'l '.P)fl 
tIL'W 


___________________________ __ 	 . ____ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.'


THIRD, the Operator's Narrative Report is acon-
cise description of the work pefformed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


Tite Operator submits the original and foiir copies 
of each of the three sections of this report to the OME 
regional' Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on' the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper 
ating' materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


•	 The requirement for submitting documentary evi-
' dence of claimed csts inay be waived by the OME 


regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 


''In any cãse of waiver of this requirement an "onsie" 
audit by an OME auditor is mandatory prior to payment 


'of the final Opeiator's Monthly Voucher. 


INT.DUF. ,D.C.59-







MME FORM 61	 UNITED STATES • 	 ó SEPT.	 '	
bEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 	 196k	 Dàcket No. O3 - 


Operator's Name_-Sonoma itornubion1, Irn, 	 Contract No.' 14-23-090—


OPERATION UNITS


FOR OPERATOR'S USE '	 FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D' TE .	 A


COSTS TO. 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................... 	 .	 ______________ 
Crosscutting	 . 
Raising ...................................._______	 ______________ 
Shafts .................................... 
Winzos ................................... 	 _______ ________ _______________ 
Other Underground 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______	 ________	 ________________ 
Drilling, Non-core-Diamond.;.. 	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Churn............_____ ______ ___________ 
Percussion_______ ________ 	 . 


Miscell aneous Re .tj	 ......_____ _____ ___________ 
..tation..et...i2OGt............  
IiYPnd Trails.....................______ _______ ______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______ 	 _______	 ______________ 
Other Surface Work .................. 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ............................................................
Operating E qui p ment Purchases.:.........................................................' 
Analytical Work 


TOTAL TO DATE (per MME Form 60)


______________ __________ ______________ _______________ 


______________ __________ ______________ _______________ 


_______________ __________ _______________ ________________ 
. 


.
________________ 
_______________


___________ ________________ _________________ 


_______________
__________ _______________ ________________ 


___________
__________ _______________ ________________ 


_______________
________ ___________ ____________ 


-
__________ _______________ ________________ 


9flflO..Ofl c.	 - 
______________ 
_______________


_________ ______________ _______________ 


_______________
__________ _______________ ________________ 
__________ _______________ ________________ 


______________ __________ ______________ _______________ 


______________ _______________ 


_______________ 
.


- 
. 


_______________ 


P,flOO_O1)


________________ 


1	 00 
C2t 00 


REMARKS	 S 


(Continue on back)	 .'.	 .	 .	 .	 -.	 .	 ..


REMARKS. 


(Continueor back) 


The undersigned company, .an4 the.official executing this.certifiçation on its 
behalf, hereby certify that the	 nformaUon contâlnCd in this report is correct and 
complete to the best of their knowledge and belief.' 	 . . 


Dote	 Operatr SOna Intr ' tioInp. 


PerCh,	 T tie Ceoretar.Tx'aurr 
A willfully false statement or representation to. any department or.agency of the United States. as to any matter within its Jurisdiction Is a criminal o fense. (U.S. Code, Title 18, Sec. 1001.)


.	 I ceit.i fy.that the information above is 
complete and accurate to the best of my know-
ledge and beli 


Signare


'	 .	 '	 '	 j7-....	 .	 J Date	 "


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's. Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. DistributeS the cost. of such 
gene.ral items as supervision, equipment rented,. etc.. according 
to relative footages or on some other cbriventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitatiàn 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items . iabelled"Other" are provided to 
take care of particular exploration operations not specified n 
this form	 .	 . . .. 


INT.DUP.,D.C,59. 271sf











-.,.	


!	
t S4	


a 


b	
q	 SONOMA INYERNATJONAL, INC 


(SINCE 1874)

1010 26OCALIFORNIASTEET 


)	 J	 SAN FRANCISCO CALIFORNIA 94111 
11 '	


CAULF ADDRrZOGEs,	 REPLY TO 
SONOMAQUC - SAN FRANCISCO 
JERW000 /ANCOUVER D C	 P. 0. Bc 226	 ' ',	


Guenet11e, Ca1iforni 
Deoonboz' 214, 196L 


UNITED TATES 
DEP4RTMENT OF THE IN1ERIOR 
OFrIE o MXNEIULS EXPLORATION 
9OO' F.deral Court House Bui1din 
s$n Frenoicoo, Ca1iforuia 


:Attni 1(21. ?aul FUlo	 Re: Docket No, OIAE 6356 (ieroury) 
1	 Sonoma Interuational, Ize. 


i 	


k	 Mt. Jaokson Mine, Sonoma County, C4if 


I	 ,	


Contract No, lLi-23.090 


SunYaftry of the dev1opnt program for the Mt. Jaokeon Mine. 


NotsiOME. 50ô L.vel, w3L10 rsioe: To adyenoe about 50 feet, for dov1oping possTh].o 
óre $doent to the Truitt etopo. Now in progress, 


WotOME, 1086 Level, 60 I.atera1 East: To be extended about 300 foot oastwrd to inberot possible ore iu tI east ohixnney. In progress. 


OME. 1200 Level, Lateral East: To be extended about 300 feet ecst, in the vioinity ii1r the ],086.60E area. To be started as soon as the level is z'ohabilitatad, lSrobably 1te in January. 


1otOJ1E 102 Tinxe: To be extended to the 1325 level, Now in proreeo. Should be 
p1et!ot earl3r in February. 


Not'OME, 1325 Level, Lateral to the main shaft: About 325 f3ot. Should be oom. 
eteu the öax'ly pert of April, Exoa'yate fog' station, Advanoe pilot ree to 


bott'a of' present shaft, then tiiiber shaft down. Complete about niddle of June, 


OME. Cut well hole station, drill 150 foot hole for pumping water table down. N


	


	 shs't to t*e ]l450 love]. plus 50 foot sump. Cut station, and about a 2 ton 
Ore pocket, Should be completed about the first of October. 


, OMZ About 300 feet oi tumieling to out ore zone Comp1et abotat Nov. lot, 


Lien i. fowry, Genup( 


\


\	 A 


\	 C
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S	 • 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


December 111., 19611. 


Memorandum 


To	 : Chief, Division of Field Operations, ONE,. 


From : Acting Field Officer, OME, Region II 


Subject: OME-6356 (Mercury) 
Sonoma Internation, Inc. 
Mt. Jackson Mine 
Sononia County, Calif. 
Contract No. 21911.


Interim Inspection 


The subject property was inspected December 2, 19611., by the Acting Field 
Officer, who was accompanied by the mine üperintendent, Al Mowry. The 
mining operation for the ONE contract during November consists of corn-
pleting the rehabilitiation work of replacing timr sets at the station 
and drift on the 1200 foot level station. 


The total number of men working at the mine and the retort furnace is 11.5; 
of this total, 6 of them work on the O 	 contract.	 Presently, the company 
is sinking a winze at their own expense, about 350 feet east of the main1 
shaft on the 1200 foot level.	 Their plans are to explore and to produce a' 
favorable mineralized ore zone below the 1200 foot level, which was found 
from the early drilling program of two years ago. 	 They also plan to sink 
the winze to the 1325 foot level, then crosscut or drift westerly into the 
projected area where the main shaft will intersect,, and then proceed to 
raise to the bottom of the main shaft. 	 The operator mentioned that the 
reason for this approach is due to incompetent rock, which is faulted and 
broken up in the area of the 1200 foot level station. 	 This rock formation 'H. 
would be able to stand very little blasting, If any, to start the sinking 
program; also,itwould be more costly. 


The main superintendent was advised to submit a letter explaining the corn-
pany's future plans on ONE work and their own company activity.	 The company ' 
will begin their ONE work of drifting and long-holing on the 1200 foot levelj 
by the latter part of December.


Thiring the last two months, the company has produced about 150 flasks of 
Mercury which is sold in New York. The operator was advised that when ONE 
money is expended under the contract, a certification of all sales since 
the signing of the contract will be requested in order to obtain the 5 







I 
4


. 


-2-


percent royalty payment due the Government. 


The cinnebar ore that is being processed through the furnace' is taken 
from the open pit area above the main haulage tunnel and this in turn is 
drawn through an ore path to the main haulage tunnel. The grade of ore 
has varied from 3 to' 7 pounds per. ton. They are hoping to get into a 
better grade of ore below the 1200 foot level In their winze sinking 
operation. The company is paying the following rates: miners, $2.65 per 
hour; helpers, $2.50 per hour, and wlnze sinking, $2.80 per hour. 


Paul V. Fillo 


cc: 
Chief, Division of Field Operations,, OME, Wash., D. C.











.	 . 


Xtm 8. ConstruCtion Work*rs by Rece and r*d., of ?ar; Lit is for 
* distribution by trede. Normafly under exploration no distribution 
weutd be madø tinder this iten bicb i* to show, exCltding ]abox*rs, 
the distrthudon of employees by trades, ucb as bricklayers, 
carpenters, masons, etc. fleas. b surl to fLU in Items 9, 10, 
Ii, and 12 where applicable. 


We re*Iis. that Standard Porm 41 was not drawn up to specifically 
apply to mining. However, we must use the form and do the bait 
that we can with it. Again, it wUl be appreeiated if yoi WLU 
røturn the i*wly executed form *t ycur earliest *onvsntsnci. 


8inCere1y yours, 


George C Se1fr1de('2d) 


.or. C. $elfridg*, Chief 
DLvis Lou of Zxpteration Operations 


Znclosur•s 


GCSelfridge/gla (1-5-65) 
cc to	 Director's Reading File 


Docket 
Region II 
Mr Seifridge (2) 


4







OFFCAL FE-1po cember 


RECFIvr'


S	 . 
UN IT.EDSTATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORAT1()N.. 


Memorandum 


To	 : Chief, Division of Field Operations, 


From : Acting Field Officer, OME, Region II 


Subject: OME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, Calif. 
Contract No. 21914. 


Enclosed are two copies of the Nondiscrimination Compliance Report, 


Parts I, II, and III, for your information and files. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Wash., D. C.







STANDARDFORM41 COMPLIANCE REPORT —CONSTRUCTION 
(Construction,. Alteration and Repair Contracts) 


41 CFRCH. 60	 41.102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT. - Please read the accompanying instruction sheet which tells you how.to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS Dc	 tti . cf tbe inteTior	 Wasb1ngt'n, 1). C. 224O 
OT	 fl 


TO	 fte	 Kiu.rmt ZpratQ 


CaiUorni* 9 
Part I.	 COMPANY-WIDE POLICIES AND EMPLOYMENT DATA 


Section A. -. CONTRACTOR AND PROJECT)DENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only o indicate yOur tatus for	 rrJ	 PRIME	 b SUBCONTRACTOR the project covered by thisreport) CONTRACTOR 


CROSS REFEREE IDNTIFICATiN	 . IDEN	 NO. (LeaLk) 
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT


. 
ca	 1t1tti 


3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
________ _________ 


rn4 
ø	 f_	 oi 


c1zco	 ria_•gj 
4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY


_________ _________ 


5. PROJECT NAME. LOCATION, AND CONTRACT NO. 


t1cmi, !ne 
Vi11,	 M	 S 	


' 


raet	 I (7 
6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 	 - 


Section B. - PREVIOUS COMPLIANCE REPORTSCROSS REFERENCE (See Instructions 4a and4d) 
7. Have you filed a completed Part I of this report ir connection with any other contract or subcontract during the current reporting


Y period? 


7a. If "Yes," give the following and then complete only item 18 on reverse, 	 ' 
(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION 


(3) CONTRACT NO. (4) DATE FILED 


7b. If "No," complete the balance of Part I. 


Section C. - COMPANY EMPLOYMENT POLICY YES NO 
8. Have you establisied a company-wide employment policy to assure that equal employment opportunity is given to all persons with-


out regard to race, creed, color, or national origin? 


9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.)
/ 


10. Have you assigned responsibility and put into effect procedures to assure that company-wide employment policy is understood and 
implemented by managerial, administrative, and supervisory personnel? 


11. If you sponsor orfinance educational or training programs for the benefit of any employees, or prospective employees, are all such 
persons given the opportunity to participate without regard to race, creed, color, or national origin? /7=2 ________


102 


SF 41-PART I	 ..	 S 	 (Continue on reverse) 







Section D. - RECRUITMENT AND ADVERTISEMENT YES NO 


12. Have all of the company's recruitment sources (other than unions) been notified that all qualified applicants will receive considera. 
tion for employment without regard to race, creed, color, or national origin? 


12a. Has this been done In writing? 


13. Has each such recruitment source advised the company that It will refer all qualified applicants for employment to the company 
without regard to race, creed, color, or national origin? 


14. If the company recruIts employees through advertising, does such advertising make clear that all qualified applicants will receive 
consIderation for employment without regard to race, creed, color, or national origin?


/ 


Section E. - COMPANY EMPLOYMENT DATA SUMMARY 
This section pertaIns ONLY to employment at the employer's principal office and branch establishments and employment data iurnlshed should include 


ALL employees at such office and establishments. 


15. EMPLOYMENT BY WORK CLASSIFICATIONS, RACE, AND SEX 
(For pay period nearest 15th of month preceding that in which this report is due.) 


WORK CLASSIFICATIONS 
(See InstructIon 3)


TOTAL AU. 
EMPLOYEES


_________	 MALE EMPLOYEES FEMALE EMPLOYEES 


TOTAL 
MALES


MINORITY GROUPS (See Inst. 7)


TOTAL 
FEMALES


MINORITY GROUPS (See Inst. 7) 


NEGRO
OTHER OTHER


NEGRO
OTHER OTHER 


OFFICIALS AND MANAGERS 1 1 None None None 


PROFESSIONAL 


TECHNICAL	 Foremen 3 3 None None None 


OFFICE AND CLERICAL 1 1 None None None 


SALES WORKERS 


JOURNEYMEN AND 
MECHANICS 


APPRENTICES 


LABORERS 


SERVICE WORKERS 314 314 None None None 


TOTALS 39 39 None None None


_______ ______ _______ 


16. EMPLOYMENT STATISTICS WERE	 RECORDS	 VISUAL	 S 


OBTAINED FROM WHICH SOURQE 	 (If available)	 0 CHECK	 0 OTHER (Specify) 


17. REMARKS 


18. DATE 


Deo.214. 196)44


SId!JRE AND TITLE


Seorotarr-Trea5urer
'260 


ADDRRESS 
California St. Room 1010 


San Fraaoiaoo,Celif. 91411


(WillYtilly talse statements on this Report aje punislbIe by law (U.S. Code, Title 18, Section 1001) 







STANDARD FORM 41


COMPLIANCE REPORT-CONSTRUCTI 
RESj1 EOUAL 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CO TRA TING	 GENCY	 ADDRESS 


B:	 :	 88 Inteicr Otf	 ! co	 ra1s Exptoratiot* 
450 Golden Cate Av., Iooi 


Part I I.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE 1'. 0. 	 OX 36012, 
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION 	 ftancisco, Calif. 9 


CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for 	 a. PRIME	 b. SUBCONTRACTOR the prolect covered by this report) 	 V	 CONTRACTOR 


CROSS REFERENCE IDENTIFICATION EMPLOYER 
IDENTIFICATION NO.


CODE 
(Leave blank)-. 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITIING THIS .RçPORT 	 '4''• ' Sonorna Iuernatonsi, me. 
260 California Street , Root 1010 
Sen_Prsnoisco,_CalifornIa__91411 __________ __________ 


3. PROJECT NAME. LOCATION. AND CONTRACT NO. 


Son	 International, Tue.	 --
Guerneville, California 95146 
Contract No. ]i-3-09O 


4. PRIME CONTRACToR'S NAME AND ADDRESS (Complete only when black lb above is checked) 


Section B.—ORGANIZAT1ONS OF WORKERS YES He 


5. Has a collective bargaining agreement or other contract or understanding been mode with a tabor union (or unions) which covers the performance of 
any work on this prolect? 


6. Has the notice (Standard Form 38) advising the union of the company's obligations under the nondiscrimination provisions of Government contracts 
been sent to each such union by you or your trade representative? i//V 


7. Has each such union notified you or your trade representative that its policies and 	 practices are consistent with 	 the nondiscrimination provisions? 


8. if 'No,' identify such union(s) and describe efforts made to obtain such information. 	 - 
Contraet *as wik United lime Wovkra of	 rioa -dbi1 August, 1961, 
when mine	 41os.d down 


9. Are any woriers for the prolect covered by this report teing recruited through union ioEals? * 	 "	 I	 I 
10. if 'Yes,' identify such unions and Indicate those unions with which you hove collective bargaining agreements or other understandings involving the use of hiring halls. 


'H


Section C.—APPRENTICESHIP TRAINING YES NØ 


'11. Do you employ or intend to employ apprentices on this prolect'?
/ 


12. if 'Yes,' are applicants for such employment employed without regard to race, creed, color, o, nationai origin?
6 


13. is your apprenticeship program registered with a Slate Apprenticeship Agency	 or the Bureau of Apprenticeship and Training, U.S. Deportment of Labor?
/, 


14. Does your apprenticeship program contain an equal employment opportunity provision? J/ '/7'; 
Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STATE EMPL SERV. DIRECT HI9INO UNION OTHER 


15. CHECK PRiNCiPAL 	 a. CONSTRUCTION WORKERS 
SOURCES FOR:


' V 
b. OTHER WORKERS 


Section E.—SUBCONTRACTS YES HE 
16. Hove you awarded any subcontracts for work covered by your contract or subcontract for this prolect? 


17. Has the nondiscrimination clause been included in all of your subcontracts sublect to Executive Order 10925? 7J	 > 
18. Have all such subcontractors covered by these reporting requirements been 	 instructed to flie compliance reports and been furnished with report 


forms and instructions? .. ' -


l02 


SF 41—PART ii	 (Continue on reverse) 







/	 'S	 . - 


STANDARD FORM
COMPLIANCE REPORT—CONSTRUCTION' 


PTS3COMMIT+EE ON EQUAL (CostrUction	 A1tertion and. Repair Contricts) 	 -2' 
EMPLOYMENT OPPORTUNITY 


41 CFR CH. 60	 41-301 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


SUBMIT	 WasbiouDAD124O 
cf	 %an 


Parf 111.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to fndica!e your 8tatU8 for the	 ' a. PRIME project covered by thi8 report.)	 CONTRACTOR	 b. SUBCONTRACTOR 


CROSS REFERENCE IDENTIFICATION	 EMPLOYER IDEN-	
(Leave blank) 


2. NAME AND AQPRESS OF CONTRACTbR SUBIv1ITTING THiS REPORT 
Oflä	 Inc4	 'c .Internatior*1.	 ç 


260 Cs1tfornts Str*et,	 oo	 1010 iO8&OG32 
S*	 Frazoiioo,, C3.iticwnt* 	 91311 


3. PROJECT NAM, LOCATION, AND CONTRACT NO. 
*n	 InteTuat%O1, I]3O (EstImated or Actual) 


C41ItO!Ui*	 93L146 
rio. )1.23O90


a.	 TAR	 N 
0'-


b. C MPLETION 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lbabovsfscheckcd) 


6. CONTRACTOR'S SCOPE OF WORK (Mjoraclivity) UNDER CONTRACT AT THIS PROJECT CODE 
(Leave blank) 


Section B.—CURRENT EMPLOYMENT AT THE PROJECT SITE 
MINORITY GROUPS (See Instruction 7)


_____________ 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS: I 
uJc 


. PROFESSIONAL 
____________________________


-,	 '	 - ;'- ,-


WE
TECHNICAL 


^ OFFICE AND	 LRICAL I 


SERVICE WORKERS 


FOREMEN	 ' 3 N0b6 


JOU RN EYM EN AND M ECHANICS' 


2 HELPERS 


APPRENTICES - 


8 LABORERS


GRAND TOTALS 39 ,	 NOZ* 


'I/more than one trade 1. employed, separately tabulate each trade In Item 8 on the reverse.


SF 11—PARr In	 (Continue on reverse) 







8. CONSTRUCTION WORKERS BY RACE AND TRADE (Eze2v4ingLaborer8) _____________ _______________________________ 


WORK CLASSIFICATIONS 
(Tabulate each trade separately and specify the applicable trade in each case) TOTAL 


EMPLOYEES


MINORITY GROUPS (See Inst 7)


CODE 
(Leave blank) 


_________________ 


TOTAL NEGRO


TOTAL OTHER 


_____________


TOTAL OTHER 


_____________ TRADE LEVEL 


a. FOREMEN


_____________


__________ __________ ______________ 


JOURNEYMEN & MECHANICS


__________


__________ __________ _____________ 


HELPERS __________ 


__________ __________


__________ __________ ______________ 


APPRENTICES _______________ _________________________ 


b. 


_________________________


FOREMEN


___________ ___________ 


___________


___________ 


___________ _______________ 


JOURNEYMEN & MECHANICS _________ __________ _____________ 


HELPERS __________ 


__________ __________


__________ __________ ______________ 


APPRENTICES ___________ ___________ _______________ 


C. 


________________________


FOREMEN


___________


__________ __________ ______________ 


JOURNEYMEN & MECHANICS _________ __________ __________ _____________ 


HELPERS


__________


___________ ___________ _______________ 


APPRENTICES


___________ 


__________ __________ __________ ______________ 


d. FOREMEN


__________


__________ __________ __________ ______________ 


JOURNEYMEN & MECHANICS __________ __________ __________ ______________ 


HELPERS __________ 


__________


______________ 


APPRENTICES


__________ 


__________


__________ 


__________


__________ 


__________ ______________ ________________________ 


e. FOREMEN


__________


__________ __________ _____________ 


JOURNEYMEN & MECHANICS


__________ _________


__________ ______________ 


HELP E RS


__________ __________ __________ 


___________ ___________ _______________ 


APPRENTICES


___________ ___________


___________ ___________ _______________ __________________________ 


f. FOREMEN


___________ ___________


______________ 


JOURNEYMEN & MECHANICS


__________ __________ __________ __________ 


__________ ______________ 


HELPERS __________ 


__________ __________ __________ 


__________ __________ ______________ 


APPRENTICES ___________


__________ 


___________ ___________ ___________ _______________ 


g. FOREMEN __________ ______________ 


JOURNEYMEN & MECHANICS


__________ __________ __________


_____________ 


HELPERS ___________ 


__________ __________ __________ 


___________


__________ 


___________ _______________ 


APPRENTICES ___________


___________ 


___________ ___________ ___________ _______________ _________________________ 


h. FOREMEN __________ __________ _____________ 


JOURNEYMEN & MECHANICS


__________ 


__________


__________ 


__________ __________ __________ ______________ 


HELPERS __________ __________ __________ _____________ 


APPRENTICES ___________


__________ 


___________ ___________ ___________ _______________ _________________________ 


I. FOREMEN __________ __________ __________ ______________ 


JOURNEYMEN & MECHANICS __________


__________ 


__________ __________ __________ _____________ 


HELPERS ___________ ___________ ___________ _______________ 


APPRENTICES __________


___________ 


__________ __________ __________ ______________ ________________________ 


J. FOREMEN __________ ______________ 


JOURNEYMEN & MECHANICS


__________ 


_________


__________ 


_________


__________ 


_________ _________ _____________ 


HELPERS __________ __________ __________ __________ ______________ 


APPRENTICES ___________ ___________ ___________ ___________ _______________ 


9. DOES	 THE	 EMPLOYMENT	 REPORTED 
ABOVE REPRESENT PEAK EMPLOYMENT? 


7	 E YES	 NO J 
I 10. IF "NOv" GIVE THE ACTUAL DATE PEAK EMPLOY- 
I	 MENT WAS REACHED OR THE ESTIMATED DATE 


PEAK EMPLOYMENT WILL BE REACHED.


f a. ACT. DATE 


I 
I


b. EST. DATE 


/ 


r-	 RECORDS (If 
U available)	 0 VISUAL CHECK 


11. MINORITY GROUP EMPLOYMENT STATISTICS 
WERE OBTAINED FROM WHICH SOURCE: 	


OTHER 
'	 0 (Specify) __________________________


12. GIVE	 CLOSING	 DATE	 OF	 PAYROLL 
PERIOD ENDING NEAREST THE 15TH OF 
THE MONTH IN WHICH THIS REPORT 
IS DUE


19 


13. REMARKS 


14. DATE TURE AND TITLE


SeoretaryTreasurer


ADDRESS 


260 California St. Room 1010 


San Franoisco, Calif.	 9b111


(Willfully false statements on this Report ar.punIehsle by law (U.S. Code, Title 18 SectIon 1001)) 
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UNITED STATES 
DEPAR91'ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Memorandum 


To	 : Compliance Officer 


From : Acting Field Officer, Region II 


Sub jeót: Equal Employment Opportunity Under Gave 
OME-. 	 6356 (Mercury) 
Operator:	 Sonoina International 
Name of Property: Mt. Jackson Mine 
County-State:	 Sonoina County, Ca111 
Contract No0:	 2l9Ii 


I have obtained the following information from my visit to the operating 
project under the subject contract: Dec. 2, 19611. 


1. Number of all employees 	 _________ 


2. Number of women employees 	 0 


3. Number of Negro employees 


11. . Number of other minority groups 
(Indian, Latin, Oriental, etc.)Mexican 


5. Was employed through a union? 


6. Distance to the closest union 
headquarters_______________


0 


1 


no 


70 miles 


7. Are the discrimination posters prominently 
displayed?	 yes 


8. If employment was through a union, was the 
union furnished Standard Form 38?	 --


9. If employment was not through a union, 
in what manner was employment made?	 solicit 


10. Acts of intimidation matter has been 
discussed with the Mine Superintendent, Al Movry







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


November 214., 19624. 


Memorandum 


To	 Chief, Division of Field Operations, ONE, Region II 


From : Acting Field Officer, QME, Region II 


Subject: Equal Eniployment Opportunity Under Government Contracts. 


In reply to your letter of November 16, 196 11. of the above subject, we 


are enclosing three of the annual reports your have requested. The 


Sonoma international, Inc. contract annual report will be 'submitted 


upon inspection, tentatively planned for the week of cember 1 - 1 4., 19611.. 


Paul V. Fillo 


Enclosures 


cc: Chief, Division of Field Operations, ONE, Wash., D. C. 


7.3 


c	 c 
4 3 o


OFFICIAL FILE COP'	 ' 
O.M.E. 


RECEIVED NOV 27 1964 
DATE	 INITIALS	 CODr 


/2o,V ______ ________







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


OFFgJ	 FILE COPY r 2, l9bib M. E 
RECEIVED ikWV 


4 1954. 
DATEJ INITIAL 


Memorandum 


To	 Chief, Division of Field Operations, OME, Wash	 on, 


From : Acting Field Officer, OME, Region II 


Sub ject: cM-6356 (Mercury) 
Sonoina Internatloni, Inc. 
Mt. Jackson Mine 
Sonoina County, Calif. 
Contract No 219k 


Enclosed is a copy of a letter, dated October 30, 196k, from the subject 


operator for your information and files. 


Paul V. Fib 


Enclosure 
cc: 
Chief, Division of Field OperatIons, ONE, Washington, D. C.







S - 
- SONOMA INTERNATIONAL, INC 	 ç 


(SINCE 1874)	 t\.) 


1010	 260 CALIFORNIA STREET 


SAN FRANCISCO CALIFORNIA 94111	 ci3 


REPLY TO 
SONOMAQC— SAN FRANCISCO


Bcr.. JERW000 - VANCOUVER, 0. C. e	 - 


Guorneinlie, California 


October 30, 10614. 


United States 
Department of the Intorior 
Office of Ninera1' Exploration 
9007 Federal Court Flousc Builthng 
San Francisco, California 
Attn	 Mr. Paul. Fj]10 Re	 Docket No. 0	 6356 (Mercur',) 


Sonorna Internat3onal, Inc. 
Mt. Jackson Mine, Sonoma County, Calif. 


Cont act No	 114-.23-.090 
Subject	 Not]co of	 tart of contiac. 


Doar Mr. Fillo 


Please 'be advisod that we havc started the 1200 level station repair 	 rogram 
as of October_214,19614. 


10 X 10 inch caps and sill	 with 8 X 10 posts are being insta)led at 14. foot 
/	 interval-'. 2 X 12 boards are being used for lagging and flooring. 


Yours very truly, 


CtOL i 7 
A1]en G	 Mowry, Genoral Supi. 


I:







1











r


Memorandum 


To 


From


•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911.102 


OFFVCIAL FtQP1r 2, 19611. 
O.M.E. 


Chief, Division of Exploration Oper 1 	 . C. 


Acting Field Officer, ONE, Region I	 I!X.ALS	 CODE 


Subject:	 ONE-6356 (Mercury)	 . 


Sonoina International, Inc. 
Mt. Jackson Mine	 c 
Sonoma County, California 
Contract No.. 21911. 


Interim Inspection 


The property was inspected August7, 19611., by 
was accompanied by Al Mowry, the mine superintendent, and. Fran Frederick, 
the consultant geologist for the subject company. 


The unwatering of the mine to the 1200-ft. level is nearly completed. An 
air sump pump is being used in the low areas of the drifts and crosscuts of 
the 1200-ft. level. Another	 days should complete the unwateringprograxn. 


The replacing timber of the end plates on the manway section (hanging wall 
side) between the 1150- and 1200-ft. levels will be a major job. This is 
due to the squeeze action caused by the faults in the area. The company 
has li men working and the company plans to get into production 'Tcrank1ng' 
up the rotary furnace as quickly as possible and to work the ONE contract 
simultaneously. 


The superintendent and the geologist discussed. a proposition of possibly 
sinking awinze from the 3200-fteve1 out in an area where a fair deposit 
of cinnabar was disclosed through the company's long-hold program of a couple 
of years ago. 


Mr. Mowry felt certain that the sinking will get underway by the middle of 
October. Rehabilitation work on the 1200-ft. level station will start within 
a week.


For: PAl V. Fillo 


cc 
Chief, Division of Exploration Operations, ONE, Washington, D. C.







I/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


1+50 Golden Gate Avenue, Box 36012 
San Francisco, California, 9 1+l( 


Memorandum 


AIRMAIL 


To	 : Chief, Division of Field Operations, OME 


From : Acting Field Officer, ONE, Region II 


Subject: OIvIE-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Mine 
Sonoma County, California 
Contract 2191+ 


Enclosed are the Government's, Fiscal's, and Audit's signed copies of the 
subject contract executed by the operator. 


•Pv. L 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field. Operations, ONE, Washington, D.C. 


2	 OFFtCAL FILE COPY 


Ailt	 O	 1961+ 
RECEIVED	 UG 24 1964 


ThA'T	 iNitiAts I "cou 
a - 


91[z7 1 J 


Washiiton 9 D.C. _____
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SONOMA INTERNATIONAL, INC	 P"	 h 


	


!	 •:	 .	 :	 •	 :	 .,	 . • :' •	 •	 .	 .	 . -	 (SINCE I 874)	 •	 , :	 . • •	 , .	 .'-- .	 ;:r.:f	 .,	 .	 c. y jj ' 
i	


L	 '	
1010 260 CALIFORNIA STREET	


N.)] 


SAN FRANCISCO CALIFORNIA9411I	 o•'	 'cv	 ! 


,	


5 \	 REPLYTO	


, 1 96LF 


Mr Pau1 V Fillo 
Acting Field Officer, 
OME Region II 


'	 Re	 OME - 6356 (Mercury) 
1	 Sonoma International Inc 


\	
(	 -	 Mt Jackson Mine, 


	


i	 Sonoma County, California 
t	 c	 41 


: 	
Dear Mr Fillo 


A	 With reference to your letter of August 1 1 , 
t 	


re the above, as instructed herewith the following copies 


	


'	 for your file 


	


I	 i	 Government copy 
Fiscal Sec copy 


4	 Aiidtts copy 
,	 :	 Fie]d Office copy 


May we thank you and your department for 
bining tI1:•L	 contract toa , satisfactory . and , quick.. • H	 ',.	 ••'••:;•'•' :. '.: 
conclusion	 Vie particularly appreciate the peronai effort 


-	
you have put into this matter 


!	 t


t 	 Yours very truly,
S 


:,	 ;	


SONOMA INTERNATIONAL,b INC 


S	


r	


L	
I


J E R Wood, President 


EncTLs 
111


5	 4,	 1 


ri


SI 
JL 


çt


S	 IL 


I.	


1	 .1 


S	 ,I	 4	 4 


4,	
5	


.5 


	


5 5	 I	 4	 5 


'1')	
4	 1
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•	


': 


O 3J4 'gq 


1.Su1S 


OFACLFCOP 
O.M.E.. 


RECEIVED AUG 20 1964 


AXXXXXXXKO29


AXXXXXXXXQ3O	 S 	


• 


XXXXXXXO31	 S 	 S ••. 


XXXXXX 032 


FWBO14& WAF TSP 6.IBO 


SAN FRANCISCO CALIF 82064 O720U 


GEORGE FUNICH, JR. ACTG DIR OFFICE OF MINERALS EXPLORATION 


DEPT OF THE INTERIOR WASHINGTON DC 


RECEIVED SIGNED CONTRACT FROM SONOMA. INTERNATIONAL S • INC.. CONTRACT 


NO 2194.	 - 


PAUL V. FILLO,	 •	 / 


2194	 S 


cT 0740U
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UNITED STATES 
DEPARTMENT OF THE IN 


OFFICE OF MINERALS EXPLOF 


450 Golden Gate Avenue, Bøx 
San Franciøco, California, 


Mr. 3 E. R, Wood, President 
Sonoiia International, Inc 
260 California Street, Ibom 1010 
San Francisco, California, 9Il3i.


: C4E.6356 (Mercury) 
Sonoma International, Inc 
Mt. Jackson Mine *	 Sonona County, California 


Xar Mr Wood; 


Enclosed are the original and four copies of a contract for 
exploration in the Mt Jackson mine The contract consists of 4E 
Form 51 (5. pages,Annex I (ipage), chbit A (ii pages), Exhibit B 
(i page), ana three maps (Plates 1, 5, and 7).. 


If the proposed contract meets with ur approval, please sign 
and return the following copies to this office: 


Government '.e copy 
• 7iscal Section's copy. 
Audit'a copy . 
Field Office's copy 


The operator's copy ihould be retained by. you. 


If any part of the proposed contract does not meet with your approval, 
the original and all copies should be returned to this office together with 
your proposed changes for càne1dez'.tioñ. 


You viii note that the interest of 6?i percent in Article 1(c) of the 
contract accrues from the dates on which the individual pannents are made 
by the Government and like the principal is repayable from royalty on 
production..	 0


Sincerely yours, 
0 	


PJQLY.Rao	 0 


	


0	


0 	
Acting Field Officer 


Enclosures	 OME, Region II 
cc Chief, Division of Exploration Operations, OME, Washington, D C -
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OFFICIAL FILE COPY 
• !r!rT _1I


Prom:	 ChieE, DiviaL o tx1oratLoa Opetim 


Subject: O .6356	 iy) 
Souoia lnter2aUoual 
!t. Jackaon inG 


	


ouxa Coui	 Ctor4 


Enclosed are th ori	 fu	 o pcez contract 
far the ubjocf	 Th	 tct cio o	 51 
(3 pagc, Amio I (	 Pdb.t ti (4	 &4!Lt B (1 page), 
and three	 (1atc	 nt 7).	 etv co oQ ia coxitzact 
1 also	 fteld e. All	 ie	 1e t.gaed by 
the Mtg etoc	 th Govornt. 10 &te or coaencent 
of the ort ha 


U the	 iiL	 ie tfy o	 Te Eppltcaut, 


	


• all I iv epi	 hld b	 b,7 a	 e	 eEntative 
of the AppUca.	 iCrD ewo dLi fs	 zies in the 
usual mamr. 


	


• Please adviø	 1a thi th Ci	 icirt acruss 
from the dates a zLch th tdtvtdu4	 by the 
Go!erornt 'td Uko he prictp1 t	 tty on 
production.	 • 


If any part of the pe	 c€	 y approval 
or thet of the plLc	 ct eac, b	 our deIe 
gated autiorLty	 iv4i a ciil eojLc cre o !o returned to 
this office togetb u.th the	 £o cøideration. 


George C Self rIdge(Z) 


Enclosures 


MMerrithew/nis (8/6/64) 
cc: Director's Reading File •	 •	 • 


	


Review Coiittee	 • 
Docket 


•	 •	 •	 •	 •	 •	 1ê3683. 
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M?E Form 51	 -	 tJNITEb STATES OF AMERICA 
June 1963 '	 DEPARTMENT OF TILE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


Mercury	 •'	 3C	 ,	 Sonoma	 California 


It is agreed /


	


	 , between the United States of America, acting through the 
(Date). 


Department of the interior, Office of Minerals Exploration, hereinafter called the ttvernment,t and 


whose mailing address is 260 4,U.forniA Str.et, Room 1010, San Francisco, California, 41 
hereinafter called the "Operator,"' as followsi 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. § 6 1 i - 6)46), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


fi 
ha1l begifr the work-on or before 0c° 	 1964 and, subject to the provisions of Article 7 


and Exhibit A, shall complete the work within is
	 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


- 
f led in Exhibit A. The estimated total cost of the work Th __________ The Goverrinient will con -


tribute 50 percent of the total fixed unit costs of the work per?ormed, not in excess of 	 /2Ds,n4 
in accordance with the provisions of Articles )4 and 5. 


(c) Thterest computation.-- SImple interest at the rate of	 percent 


shall accrue from the dates Federal funds are made available until the period' specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d.) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the.written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subjéôt of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc) are attached as follows: 


Npp	 '







(c) The Operator shall preserve and maintain his right, title, .or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the Instrument of conveyance, lien, or encumbrance for the preservation of the Government's r,ight to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument' shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike marmer in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE #. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its Interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to Independent contractors and sip1iers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and. shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthlyreports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance In mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnsh the Government with three copies of a final report (in addition 
to the final monthly report). Th1s. final report êhall Include a geologidal and engineerIng ev.1uatIon of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) port of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requlrements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or If the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.-- (a) Certification. --Ii the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the iand), shall pay to the Government a roy-
alty on all minerals and metals mined or roduced from the land as follows: 


(1) irrespectivof any cerification of possible production--frrm the date of the contract 
until the lapse of the tfm' . ithfl which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production- -for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. - 7 (1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentiate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such ?roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and: payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a liei upon his interest in the land and upon any production of minerals and. 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
3overnment may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written iiotice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Oerator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand re payment of all moneys contributed by the Govern-
mn-t--iinder the contract
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè'OpératOf'Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employnient.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1L. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to wrIting and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Orator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and. 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-


ous , or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (241 U.S.C. 35_)45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) VioIations; liability for unpaid wages; liquidated damag.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (#o U. S. C. 276c) and to aid in the enforcement' of the Anti-Kickback Act (i8 U. S. C. 
87L are made a part of this contract by reference. The Operator will comply with these regulations.. 
and any amendinents or modfications thereof and will be responsible for the submission of affidavits,. 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 
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ARTICLE ]J.. Changes and, added provisions.--


Executed in quintuplicate the day and year first above written. 


TifE UNITED STATES OF AMERICA 


(Operator) 


B__________	 ___________ 


Title


I,


	


	 certify that I am the 
(Nain) 


.,.ecretary of the corporation named as Operator herein; that 


______________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of 8aid corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCORPORATE1 
L SEAL J 
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,, the clear of timber *nd shall be timbered as necessary using standard 
4	 p' 
8 w 8 drift sets or equivalent round timber. 


The new section of sheft su uaOv- this c.atra.t shill be 
A 


(c6nUnu.d at the same size and vith tho s 	 type of 8 * 8' \tS.Jsber 


as the present stM.}y appr.*&meae	 ' *'4' .useM. the 
) / tb.iyj with the nmmay copsrbent cross section 31'.S, and the 


&hoist compartment 4r'*5 in the Zsmr .f timber, 


The long hols* shall be designsd to .*plore the messes of 


•iflc*'cszbonate rock traversed by the drUts s*1 if praet&c.l)not 


less than 25 feet of th. sedimentary rocks bordering the eilics'carbonst• 


masses. The long hol*s to be drilled are estimstd to range from 50 to 


200 feet in length. NO lo bole drilled under this contract shall bottom 


closer than 40 feet to any ether hole. 


r $ work under thi. contract shall be performed et locations 


vhicbsrewithin200feetoftsuterboundaryofthsproj.et*v.*, 


The loc*tion, direction, and eatent of each work item are 


subject to Goverasent approval. 


esqrit1on oth Vojç 


On the 1200 level, retimber the station for * distance of 


approzimately 56 feet from the shaft, spacing the station sets on 


*ppro*imstely 4*foot centers. from the end of the cTosscut on this 


level at appro*izastøly coordiostee 610 N. and 100 ., continue the 


ensasst 300 feet in an easterly dirSetton. In the fault son. traversed 
-x 


by the crosScut, drive drifts ztorthvest.rly and southwesterly for a 
........................................................... 
combined total of not more than 100 feet. from the crosscut or/the 


drifts along the fault, drill fin pattern of long holes from selected 


staUone	 for a combined total of 3000 feet of drilling. 
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From thJbottei* of the *hsft)*seia.t.d to b 54 f.e'vbetow the 


floor of the 1200 level, dspen the shaft an additional s$*nu of 236 


feet At a point about 123 feet below the 1200 level, ct a station 


fox the 1325	 for a distance ofj not sore than 30 eet from the 
.1	


. 	
7	 4,	 1 


øh*ft .*nd tixflbe it . with SetS. poced on *ppr Iaat.,W 4w foot csntara.. ' 


At appropriate tiass dLll stations shatI b. cut near the 


shaft on the 1200 Z	 and 1323 lvets. Frosa cich station * well hol, 


;' shell be drilled to the succeeding lower level for vea*4espeee., 


At a point in tiw shaft *bout 250 feet below the f1oo of the 


1200 level, cut * station epproziastely 3O f*et in length for th. Z1U 


1430 level. The station shalt be tiaberod for a ainisom distanc, of 30 


feet from the sha't with sets placed on approzisately 4'foot centers. 


A skip pocket shall be azcavst*d b,low the floor of the 1430 level. 


Free the 1450 lsvel station drive a crosscut easterly for * 
S.	


.5 	


5 	
Si 	 SS	 S 	 S 


: 	
. 	 p ., -. 	 S 


diStance of sppzdxt*ztely 550 feet. At locations autborised by the 
S 	


. 	


S 	


. 	 S 	 •. 	 S 	 -. 	 .•, 
Gonxxsont and confirnad in writing, a asziaia of 330 feat of drifting 


or crosacstting aayr be perfersed to e*plore favorable sra*s indicated 


by prier work. Press the crosscuts and drifts a osabtn.d total of 


4,000 feet of long holes nay be drilled.
Si 


The approslaste location of th. work on ch level i indi 


c*ted in red on Plate# 1eutie1.a "120G L*vel, )$. sOsoa fine, 


Smw*s Interaat&oal, tnc. . .," *udaa PIEe 1 enti1ed "1450 LeveI 


(Proposed) Mt. Jackson Mine , . . ., "*ttsched hereto aM nade part 


bertof.
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Ece&Q,t10 th* $ 


VnttCo.te 


Sinkiu mum shaft 


236'	 $1LZ/ft. /	 '' *43,660.00 ' 
if 


R&Jiber .**ft st*tton on 1200 	 euel 
( 4 tn '


-2,0O00O' ,X 


'	 E*xants	 lineal feet and timber for 


use	 *tQ	 hiift itatiens, 60 ft. 1 $85.00/ft. 5,100.00' )(. 


WeU *1* drUltn	 (inc1ud&si	 2 drill st*tiai) 


280 ft. •f driLl hole @ $1.4 .00Ift. 3,920.00 


1,300 feat of drifting md croe*cutting 


@ $3s.3o/ft.&i 30,030,00 


$0 foot of t1aberin	 in drLft, and cros$cut* 


if,, 1,690.00 


600 *alos asiiyed for mercury 0 $20O/sei.ple l,200oq1 


Tot*1 Utiasted Cost of Project $107,620.00 


Goveriusrat Plrticip*tion (P 50% $ 53,8iO.00 
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At appropriate times down-the-hole percussion drill stations 


shall be cut near the shaft on the 1200 level and a proposed .one at 


iq 
1325 feet. From teach station 'a well' hole for 'pumping shall be drilled 


4 
tothe succeeding1Aiwer level for improving working conditions and 


safety in the shaft. 


From the present bottom of the shaft, estimated to be .54 feet 


below the floor 'f the 1200 level, deepen the shaft an additional 
ALi 


maximum of .236 feet in two lifts. ,At a point about 125 feet below 


'the 1200 level, drift not more than 30 feet from the shaft 


pepat'at±an for one of th,e drill hole stations referred to above. 


At a point in the shaft about '250 feet below the floor of the 
i'q/o,?7 


1200 level, cut .a station approximately 30 feet in lengthfor thel4'50 


level. The station shall be timbered for a minimum distance of 30 feet 


from the shaft with, sets placed pn approximately 4-foot centers. A 
-1i" 


skip pocketsha1i be excavated below .the floor of . the 1450 level. 


From the 1450 level station, drive a crosscut easterly for 


adistance 'of	 550 feet as indicated on Plate 7 entitled 


"1450 Level (Proposed) 'Mt. Jackson Nine . .. . .,' 'attached hereto and 


made 'part hereof. 	 At 'locations authorized by the Government and 


confirmed in 'writing, a maximum of '350 feet of additional drifting 


or' crosscutting 'may be performed to explore favorable'areas indicated 


by prior work. From the .crosscuts and drifts a combined total of 


4,000 feet of long holes may be drilled. 


The approximate location of all of 'the work proppsed on 


each level is indicated in 'red on the plates previously mentioned. 
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leis thin 4 inches and Z inches reepectively Tb. drifts, crosacuts1 


snd new section oi the shaft shall be ventilated using t less than 


l2incb diameter vent tub.. 


Under this contsct not more than 236 feet of shaft s1nkin*, 
#k (ZO.''' 


retfaberLng\ shaft station, establishing a shaft station and pock*t 


on the 1450 level, ( ilingj280 feet of wi	 300 feet of 


drifting and creøscutting, 260 feet of timbering in drifts and 


crOaScuts, 1,000 feet of 1ngh1e drilling, and the assaying of 


600 aailes shall be perf.raed. 


No wOrk under this contract shall be perforoed at locations 


which are within 200 feet cf the outer boundary of the land in the contract. 


The location, direction, and e*tcttt of eøch work iton are 


*ub3ect to Oovsrrsaent approval















S •	 •.•	 •. 


at1t*t Coatpf t4J 
i_ 1;4tC 


nk1a	 ssin iiaft, 236' 0 $350.00/ft. $35,Q00,0() 1' 
*t1*b* staUn :on. 3*00 lay Z0OLO0 


1450 1.vl $tton siô $ckat: 


30 fet o	 drt 0 *$8,50/ft, l,15.O0 


1,600 cu. ft. e*c*v*tio 	 for atstion sad pock€t 
@ $0.90/cueft, 


30 ft. of scsUn tibezing @	 l3.00/e. 390.00 


Vail bol. dsilUn	 (includs* 2 drill st*tione) 


280 6st o 4ULZ o),* @ $i4d00/ft, 3,2G.O0 


1,300 fast	 f drif1xtg axd co	 c&1.Ui	 0 43O,5G/f.. 50,050.00 


260 ft o	 beting in drita az	 ceosacts 
0 $6,50/t. 


7,000 1.t ot lng'4ds drilling 0 $1,0j. 


600 s*pløs *U&r.d fr aercury 0 *2.00/a*nple _________ 


Thta3 øs*aat. coat of proj.ct $104, 2400 


vern p$rt1c$p4tm @ 50% (r.isnd.d) $52,120.00 


iI	 TIis cLte4 job ia th	 uLt *1 


•	 •. 	 S 	 • • 	 • 
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Air Mail


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
11.50 Golden Gate Avenue, Box 36012 
San Francisco, California, 911.lC12 


Memorandum 


To	 : Chief, Division of Exploration Operati 


From :	 Acting Field Officer, ONE, Region II 


Subject:	 0ME-6356 (Mercury) 
Sonoma International, Inc. 
Mt. Jackson Nine 
Sonoma County, California 


Reference to your letter of June 10, 196 11., of the ab 
applicant was advised what ONE would allow in its pr 
program. 


Enclosed are copies of the applicant's letters to the banks and. their 
replies; and. also the applicant's depreciation schedule prepared by 
Francis Frederick, a consultant mining enginerepresenting the applicant. 


Attached to this letter is my estimated costs for the work proposed .by the 
applicant. The applicant's sinking cost is high and. the reason for this 
is that the waste rock is handled twice. 


During the sinking program the muck will be hoisted to the l?O0-ft . level 
where it will be dumped into a 2-ton capacitymakeshift bin. The bin 
will be located high enough above the level (floor) in order for the skip 
to dump. From the 1200-ft. level the muck will be dumped into the main 
shaft skip and hoisted to the 690-ft. level where it will automatically be 
dumped into an old stope just off the shaft. 


Mr. Frederick was advised that ONE will take a dim view on supporting the 
costs for handling the waste rock "twice." 


In my estimated cost, I did_not calculate any_personnel in handling the? 
main shaft, but I did se 66 2/3% of the depreciation schedule. 


The applicant is p1anning to work on the l086-ft.level while OI program 
is in progress of sinking, crosscutting, and drifting on the 1200-ft. level. 


Pj). WSL 
Paul V. Fillo 


Enclosures 
Letters 
Schedule Applicant 'S 
Schedule ONE 


cc: Chief, Division of Exploration Operations, ONE, Washington, D. C. 


OFFcYF	 o_% 


O.M.E 


RECEIVED JUL 17 1964 


i! 
11We11Th4on 0L& 
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Cost Estimate 


The following tables show the breakdown on the proposed work: 



LABOR RATES


Per Hr. Per Shift 


Hoistman $2.50 $20.00 


Miners 3.00 211.00 


Surface man 2.50 20.00 


Mechanic 2.50 20.00 


Mine Foreman 3,.27 26.16 


Mine Superintendent $l000	 38.1 
26 


DETAIL OF LABOR COSTS 


1200-ft. level - 11.00 feet drifting - 2 shifts - 8 feet per day/ 
(Concurrent with shaft sinking) 


Per ].y	 Total 


11.	 Miners	 at $2 1i. .00 $96.00 ______ 


2	 Hoistmen	 TI	 20.00	 o% 20.00 


2	 Outside men "	 20.0	 50% 20.00 


1	 Mechanic	 "	 20.00	 33 1/3% 6.67 


Mine Foreman	 26.16	 33 1/3% 8.72 


Mine Superintendent	 0OO X 33 1/3% 
26


12.82 


Geol. & Engr.	 Q	 X 25% 3.37 
26 $167.58 


167.58	 =	 $20.95 per foot $8,380.o0 


$2o.95x1100=


1







.	 S 


Shaft Sinking (9	 X 6	 outside dimension) - 236 feet - 3 shifts © 1.14 feet 
per shift - 14.2 feet per day -


Per Day Total 


3 Hoistmen	 © $20.00 $ 60.00 


6 Miners	 © 2i•.00 11414.00 


3 Outside men © 20.00 50% 30.00 


I Mechanic	 © 20.00 33 1/3% 6.67 


Mine Foreman 26.16 33 1/3% 8.72 


Mine Superintendent 38.146 33 1/3% 12.82 


Geol. & Engr. $350 
26


X 25% 3.37 
p65.58 


26.58	 =	 $63.23 per foot 


63 .23 X 236	 = $114,922.28 


11450-Ft. level Crosscut & Drifting - 900 feet - 2 shifts - 8 feet per day 


Per Day Total 


14. Miners	 © $214.Oo $96.00 


2 • Hoistmen " 20.00 50% 20.00 


2 Outside men	 © 20.00 o% 20.00 


1 Mechanic 20.00 33 1/3% 6.67 


Mine Foreman © 26.16 33 1/3% 8.72 


Mine Superintendent 1000	 X 33 1/3 12.82
26 


Geol. & Engr.	 X 2 5%	 3.37 
26


$167.58 


167 . 58 = $20.95 per foot 
8


$20.95 X 900 =	 $i8,85.00


'$1 


2 
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1200-Ft. Level - Well Hole Drilling - 114.0 feet - 1 shift - 5 feet per day 


Per Dy	 Total 


2 Miners ©	 $24.00	 $48.00 


Geol. & Engr.	 X 25%	 3.37 
$51.37 


	


$51;37	 = $10.27 per ft. 


	


$10.27 X 140 =	 $1,437.80 


/ 121 t 1450-Ft. Level - Well Hole Dri1iin - 140 feet - 1 shift -	 nr . 


Per Day	 Total 


2 Miners ©	 $24.00	 $48.00 


Geol. & Engr.	 3	 X 25%	 3.37 
$51.37 


$51. 37 = $10.27 per ft. 
5 


	


$10.27 X 140	 $1,437.80 


1200-Ft. Level Rehabilitation of Station - 1 Shift - 15 days 


Per Day	 Total 


1 Hoistman ©	 $2o.00	 $20.00 


2 Miners	 ©	 24.00	 48.00 


Mine Superintendent 1,000 	 X 50%	 19.23 
26	 $87.23 


$87 .23 X 15 = $1,308.45 
overtime	 68.00


$1,376.45 


.3







S	 S 


Percussion Long Hole Drilling - 7,000 feet (1200-Ft. level - 3,000 ft. 
(111.50-ft. Level - li.,000 ft. 


Per Day	 Total 


2 Miners	 © $211.00 


1 Surfaceman @ 20.00 X 50% 	 '10.00 


Geol. & Engr.	 x o%	 6.73 


$61i..73 
8o)4	 $0.81 per ft. 
=0=/ -'04 


$0.81 X 7,000 =	 '	 $5,670.00 


111.50 Station Slab Excavation, Skip Pocket, Drill Station for Well Drill 
Hole - Total 15 days - 2,1100 Cu. ft.


Per Day Total 


2 Miners © $211.00	 $11.8 .00 


1 Hois .tman © $20.00 X 50% 	 10.00 


1 MechanIc © 20.00 X 33 1/3%	 6.67 


Mine Foreman © $26.16 X 33 1/3%	 8.72 


Mine Supt. 1,000 X 25%	 9.62 
26	 $83.01 


$83 .01 X 15 = $l,211.5.l5 


	


Overtime	 56.38 


	


$1 ,301. 53	 $1,301.53 


30l.53	 $0.li. per cu ft. 	 $	 Q.51i. 
2,1100


11.







SUNMA.RY OF LABOR COST 


Working Cost Total 
Project days per ft. Footage Costs 


Rehabilitation, 1200-Level Station 15 22.911. . 60 ft. $ 1,376.11.5 


Well Hole Drilling (l2oo Level) . 
(111.50 Level) 11.0 10.27 280 ft. 2,875.O 


Drifting 1200 Level 50 20.95. . 11.00 ft. 8,380.00 


Sinking Shaft 60 63.23 236 ft. 111.,922.28 


Station on 111.50 Level 5 .511 Cu/ft. 1,200 Cu/ft. 6118.00 


Skip Pocket 111.50 Level 2 .1i. Cu/ft. 500 Cu/ft. 270.00 


Crosscut & Drifting	 111.50 Level 113 20.95 900 ft. 18,855.00 


Percussion Long Holes (1200 Leve1.)j,rj.'Io738 .81 3,000 ft. 2,11.30.00 


Percussion Long Holes (111.50 Level) 50 .81 11.,000 ft. 3,214.0.00 


Drill Station for Well Hole Drilling 2 .511 Cu/ft. 350 Cu/ft. 189.00 


Drill Station for well Hole Drilling 2 .514. Cu/ft. 350 Cu/ft. 189.00 


Total 377 $3,3'.33


.


16 Months


5 
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Drifting and Crosscutt
	


Materials & Supplies - 1,300 feet 
20% Timbered	 -	 - 


Rail	 i6#	 @	 $1.70 per foot	 $ 2,210.00 


Spikes, fishplates	 .12 "	 "	 156.00 


Pipe 2" airline (1200') 	 .70 "	 "	 8.00 


Pipe 1 waterline (l2oO')	 .30	 "	 360.00 V 


Drill steel	 (1300')	 1.50 "	 "	 1,950.00 


Explosives	 3.75	 14,875.00 


Hoses, air & water	 150.00 


Shovels, picks, wrenches, axes	 200.00 


Ventline	 12" (650 ')	 .90 "	 "	 585.00 


Power	 $90.00 per day - 1/3 per shift (8 hrs.) 
1200-ft. level 100 shifts (30 X50%) 1,500.00 


11450-ft. level 225	 ($30 X 50%) 3,375.00 


Estimated 20% timber (1300 feet) 
260 feet X $6.50	 1,690.00


$l7,89.00 


17,891.00	 =	 $13.76 per foot 
1300
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X &') outside 
- Hoisting COmD. 11.' X 5' 


Shaft Sinking - Materials & S 
dimension - 8 X 8 timbers - 


Lagging 


Sets 


Ladder, etc.


les (236 reet) (9 
way Comp. 34' X 5' 


li8o Bd. ft. 


311.9 " 


20" 


811.9


11.7 Sets X Ii80	 = 22,560 Bd. ft. 


11.7	 " X 311.9.	 = 16,11.03 Bd. ft. 


11.7	 " X 20	 = 9X) Bd. ft. 


39,90 Bd. ft. 


Bd. ft.	 © $ioo per M $14,000.00 


Guides	 11." X ii. "	 © .63 per ft. 1118.68 


Hanging Rods	 @ 1.25 "	 .	 " 295.00 


Pipe	 _- 14sf airline 1.30 " 306.80 


Pipe	 2" waterline	 .70
"	 " 165.20 


Vent Line 12" @ .90 " 212.11.0 


Drill Steel 1.25 "	 " 295.00 


Explosive 5.00 "	 " 1,180.00 


Hose Air and Water 150.00 


Shovels, Picks, Aces, Wrenches 150.00 


Spikes 30.00 


Power - 33 1/3 per cent of $90 X 169 shifts 5,070.00
$12,003.08 


$12,003.08	 -	 $50.86 per ft. 
236	 -	 ______ 


Ii 
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1200-ft. Level - Rehabilitation - Materials & Supplies - Timber - 60 feet 
(60% Lagging)


10 Sets	 10' X 8' 


5 "	 5'X7' 


10


Lagging (6o%) 


5 Sets 


Lagging (6o%) 


6,000 Bd. Ft. © $100 per M


2,666 Bd. Ft. 


2,016 " 


590 " 


587 


5,859


iISA.I1 


Well Drill Hole (280 feet) Material & Supplies 


Hose (Air ' & Water)	 $150.00 


Tools (Wrenches, Axes)	 _______


$190.00 


190
=	 $0.68 per foot 


Percussion Long Hole Drilling - 7,000 feet - Materials & Supplies 


Hose (Air & Water	 $ 75.00 


Bits 10 X $30	 300.00 


Tools (Wrenches, Axes, Shovels 	 50.00


$1425.00 


1425 .00	 =	 $0.06 per ft. 
7000
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Slab Excavation - Materials and Supplies - 2,1400 Cu. Ft. 


Drill Steel $0.10 cu.ft. (214 .00 Cu.Ft.) $214.0.00 


Explosives	 3.75 X 68* 
(Equivalent to 214.00 Cu.Ft.)	 238.00 /


$14.78 .00 


	


$14.78.00 -
	 $0.20 cu.ft. 2400	 -	 _____ 


erating Equipment - Owned by the applicant (General Eciui pment to be 
used 66 2/3% of the time) 


100 H.P. Main Hoist	 $12,500.00 


Skip cage	 3,300. 00 


2 Atlas Cop Co. Compressor (i14.00 c.f.m) 7,14.75.00 


8 Mine cars 1,600.00 


Ventilation System Surface Motor 
14.0 H.P. & 20 H.P. underground	 3,250.00 


Pumps, 500' level 100 H.P.	 1,625.00 


	


875' level hO H.P.	 910.00 


	


1,200' level 14.0 H.P.	 910.00 


11." water line l2OOr 	 900.00


32, 11.70.00 


66 2/3% of $32, ]4.70.00 = $2i,61i.L5o
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Sinking Equipment to be Used 100 Per Cent 


15	 hp Elect. Hoist	 $1,750.00 


2000-lb. Air Tugger 	 1,150.00 


3 - 1i5 lb. Jack Hammer	 1,190.00 


Wild.en Diaphragm sump pump	 l29.O0 


5	 hp. Blower	 1J.90.00 


Mucking bucket • 	 180.00 $
5,189.00 


Drifting and Crosscutting Equipment to be used 100 Per Cent 


2	 Eimco	 12-B	 Loaders $3,li.60.00 


2	 Jacklegs 1,000.00 


3	 Mine cars 780.00 


1	 5 hp	 Blower 375 .00
$5,615.00 


preciation Schedule 


Sinking	 $2l,61111..50 
5,189.00 


$26,833.50 


$26,833.50 
60	 = $LT.23 per mo. 


$liii.7.23 x 2.3	 $1,028.63 


$1,028.63	 =	 $Ii.36 
236


10 
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Depreciation Schedule 


Drifting and Crosscutting 


$27, 259ç	 =	 $Ii.514..32 Per Mo. 
60 


$114 .32	 x 6.3 = $2,862.22


$2i,61iJ.5o 
5,615.00 


7,259.50	 !. 
/J' 


A. 


$2 862.22 
1300.	 =	 $2.20 Per Ft. 


Depreciation Schedule 


Well-drill Hole Equipment 
Joy 12-B Rotary Drill Complete 
Atlas Copco Compressor $7,I-i.75 X 25%


$6,110.00 
1,868.75 


$7,978.75 


$7,978.75 =	 $132 .98 
60 


$132. 98	 X 1.5 = $199.li.7 


$l99. I1.7	 =	 $0.72 per Ft. 
280 


DeDreciation Schedule 


Long-hole Drilling 
Gardner-Denver D-89 Drifter with Column 
and rods	 $l,l$.0O.00 


$loo	 =	 $23.20 


$23 .20	 X 3	 = $69.60 


$69.60	 =	 $0.01 Per Ft. 
7000


11
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DeDreciation Schedule 


Slab Excavation Equipment 
1 - Jack leg	 $ 500.00 
3 Mine cars	 780.00 
1 Eimco Loader 12-B	 1,730.00 


$3,010.00 


	


$3,010	 = $50 X 1/2 = 
60 


	


.00	 = $0.01 Per Cu. Ft. 
200 


pairs, Assays, and Accounting 


Repair - Parts	 $1,000.00 


Assaying 600 samples © $2	 1,200.00 


Accounting, phone, etc. 


$12 5/ Mo. X 16	 2,000.00


$14.,200 .00 


The above items were prorated on the basis of labor cost and added to 
Compensation line. 


Compensation insurance and payroll taxes were calculated separately 
for each item using 27% of labor cost. 


12
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SUMMARY OF TOTAL COST 


60 Ft. 1300 Ft. 236 Ft. 7000 Ft. 280 Ft. 


Rehabilitation Drifting & Crosscutting Shaft Sinking Long Hole Drilling Well Drill Hole 


Total Per Ft.	 Total Per Ft.	 Total Per Ft.	 Total Per Ft.	 Total 


$20.95 $27,235.00 $63.23 :lL,922.28 


13.7 17,888.00 5o.86 12,002.96 


2.2O 2,860.00 L1.36 1,028.96 


5.66 7,358.00 17.07 )4,028.52 


1.65 2,1L,2.00 L..98 1,176.00 
_____ 51% _________ _____ 28%


57,)83.00 $iL1.o.So	 $33,158.72 
/	 V


$0.81 5,670.00 $10.27 $2,875.O 


.06 L1.20.00 .68 190.140 


.01 70.00 .72 201.60 


.22 1,5140.00 2.77- 775.60 


.06 1462.00 .75 210.00 
____l1% ____ 5%


$1.16 8,l62.00 $15.19 $14,253.20 


I 


Labor	 $l,376.L5 


Material & Supplies	 600.00 


Depreciation	 - 


Compensation, Acct'g	 371.6Li.

and 


Repaits	 126.00 


Total
	 $2,)47L1..09 


/


2L1.bo Cu/Ft. 
Slab Excavation 


	


Cu/Ft.	 Total
	


Total 


	


$o.5Li.	 $1,296.00
	


$ 53,375.33 


	


.20	 1480.00
	 31,581.36 


	


.01	 214.00
	


14,1814.56 


	


.114 :	 336.00
	


114,1409.76 


	


.03	 814.00
	


14,200.00 
____ 2% - 


	


$0.92	 $2,220.o0
	 ""-7 -,r'7 
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OFFICIAL FILE COPY 


Date	 Surnome O. 
NMEForm7 
(10-58)


$ozierna International, Inc. 
260 CaUfernia $treet, Roia 1010 
San Fr*r*cisco, California, 94111 


Re: ONE .. 6356 (Mercury) 
Soncma InternaUon*1, Inc. 
Mt.JeonM&n. 
Sonciaa County, California 


Dear Mr. Wood; 


The application for assistance in ezploring the subject property 
has been reviewed by the flivision of Minerals of the Office of 
Minerals Bxploration and referred to Mz. Paul V. FI.11o, Acting 
Field Oificttr, Office of Mtnàr*1s Exploration, Region II, 450 
Golden Gate Avenue, Root 9007, P. 0. Boz 36012, San Francisco, 
California, 94102. 


•	 The Regional Office will notify you in case additional information 
concerning the application is netdec. 


Sincerely yours, 


Georgt k'umich, 4, 


Acting Director 


Merrithev/ian	 • 
6/9/64 
cc: Director's Reading File 


•	 Regionil	 S 


Docket


%.3.683
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OFFICIAL FILE COPY 


Porm7
Dote 5urnome Code jf-J 


(2/63) , J4V 130 &44 500 


JUN 1 0 1964 fII/ 500 


.:::;


-± $*Mu*
: 


Tli	 Mtin	 ?t44 Oft$es, R.gieii 1* 


i4.f,	 10	 of 11.14 QU j 220 


$ubj.st	 OKL356 (M.rcutyr) 1 500 


ono.a Int,natio**I, Inc. 
flt. J*ckaoa Kin. 
$ot%aa%m Cowity, Cli1ornij 


Tb. subject applte*tioii Li y.Zrsd to &giøn U fox revi*w aM 
rscorntdatLons, 


$euuse,f tb. aier-atl nature of the proposed work, CNE would bø 
*1111mg to psrtidtpte oAIyjn ret1herthg the 1200Jc,.l station, 
d*iistn	 to the ea	 md lgho1e drilling th.refr*i en the auto 
i.v,	 pare a aation ft * well halt *d di UI auC. 	 * hals from 
the 1200, .tnk the sh*ft approXbstsly 2 	 feet, prpsr. a station 
at tb ptopo.s4 1450 l.val. *nd do th drifting md 1onhal. drilling 
thretr	 at that level	 Thn.f.u,	 would it participate in	 , 
the vsh*btljtation and drtii 	 a the lO8	 level, clean out end 


timb*r the ahsft below the I200 ,1evd, ner prepare a 
difs at the prpos.d i32	 1*v.1. f	 at this l.v*l . Ie would 
$ztieip.t. in the gt*tLOn *a.c.OAry and the we'l hol	 to be driUed 
*r	 t	 be able to e*ntti*	 stmit	 tas .h*t to its bottom. 


Wilt	 ou plea.. contact the AppIicnt rear4ing our proposal. 	 If 
recaivad f*ipor*bJy, It would .. 	 that th	 OnL) inferwetton we Would 
need frost you woul4 be yaur *tistI of COsts on *a*h work itea 
baud on the v.k proposed	 Thesa hould take into &OCount salvage 
and oy4yr tMt equipstsnt messary to do	 he exploration.	 Depreci 
ation shuld b* baud upon tha fair aaZk*t valu, of the equipment 
at its bo*k value, *McI*v.r 1* the lesser 	 Ths*i1ad track and 
pipe Ia sins workings do eot qualify foi 4epeaiaUon. 	 They are 


e• thstall*t40ns the .m. *a	 uUdings and are to be 
ts.d for the purpses of the project, ust free 	 A daily edvanac 
of .nly o	 toot per shUt in the sh*ft ieems lOw+ 	 owover, con' 
dftione say be suoh that e greater footage caunot b* attained. 
Spatf%cattess or itan 1*volv.d fot at*ti*n r.b*biUtatIn and 
.tations se*4d be MntJ*D*cI with csts	 POr abs shaft tinking, It 
would *q.a that a timber fr.r mijht b* unn.cassmry' as a topl*nd.r


232.6







is available. costs of the station on th. proposed 1450 level should 
be.calaulated onthe basis of ens drift and the remainder on the besi* 
of cubics., Timbering wøuld be set up as a separate itei 


The Applicant should be advised that the bank letters it submitted are 
unsatisfactory. It should submit copies of letters to two b*nks stating 
the amount of th. loan, the purpose for which it is to be used, and 
request th. banks to advise th. terms on which they would be willing to 
make the loan. Copies of its letters to the banks and their replies 
should then be submitted to your off ic. for tranmuittal to this office. 1V 


george C Self r1de(J&) 


FNMurphy/GCSe1 fridge/mm/gla 
(6-10-64) 


• cc to:	 Director's: Reading File 	 .	 . 
•	 Docket	 .	 ., 


Review Committee 
Mr. .Selfridge	 .
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June 5, 1964 


Sonoms, International, Inc. 	 '• 
260 California Street 
Room 1010 
San Francisco, California


•	 Subject: 0.6356 


Gentlemen 


'lour application for explorattón aestatance, datàd May 26, 1964 


submitted to our office at San ?ranetsco, California has bean 


assigned Docket Number ONE 66. 


Please identffy all future correspondenc. relating to your 


application, by this docket number.


Sincerely yours, 


Allen S. Dakan, Chief 
Division of Administrative 
Management
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- 1325 LEVEL (Proposed) 
MT. JACKSON MINE 


Sonoma International, Inc. LEGEND:


Guerneville, Calif. -*-	 Ore indications by drilling showing assay in Lbs/ton


Is Possible position of ore bodies indicated by	
Scale:	 I = lOOt drilling and geological projection
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sc	 SilIca-Carbonate rock 
sp	 Serpentine rock 
ss	 Sandstone and Shale formation 


'ZZZ/.7 Stoping (production areas) to 50 above and below leeI 

-	 Ore indications by drilling showing assay in Lbs/ton 


Proposed lateral exploration by workings and 
percussion drilling 


L E G E N D: 1086 LEVEL 
MT. JACKSON MINE 


Sonoma Internationol, Inc. 



	


Guerneville,	 Calif. 
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975 LEVEL LEGEND:
MT. JACKSON MINE 
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StI'iMARY AND CONCLUSIONS 


The Mt. Jackson mercury mine of Sonoma International 
ranks sixth or seventh among the nation t s prãducers,. . with. a' total 
production of 104,000 flasks. Like many other mercury nthies, Mba 
Jackson has been operated during periods of relatively good prices 
and closed when the price fell below an economic level. Unlike' many 
of the other mines, the Mt. Jackson Mine is in excellent ground and 
the underground workings remain in good condition with little or no 
maintenance, thus minimizing reopening costs.' 


The Mt. Jackson Mine is fully equipped to operate at a 
capacity of 120 tons per day. The net value of the property, buildings, 
machinery, equipment, and automotive equipment have a net book value' 
after accumulated depletion and depreciation of $38,398.44. The 


• original cost of buildings, machinery, and equipment was $297,534.65, 
which has been'maintained in reaéonable working condition. Replace-' 
ment value would be considerably in excess of this figure. 


The ore bodies occur in and near a mass of intensely sili.. 
clued serpentine that is locally , termed silica-carbonate rock. This 
silica-carbonate rock occurs as a steeply dipping tubular mass that 
branches upwards into two closely spaced pipes. One branch exea 
at a depth of 500 feet and the other flares as. it approaches the. auz 
face.	 . 


The original form of the silica-carbonate mass has been 
altered by intense faulting. 


The most productive zone in the mine is in the form of a 
vertical pipe, 400 feet in diameter, that passes from one to the other 
of the silica-carbonate pipes with depth. 


The ore bodies occur as steeply dipping vein-type deposits, 
tabular bedded deposits, and circular pipes. 


The ore bodies have been mined over a vertical range of 
over 1200 feet and drilling below the bottom level indicates that 
mineralization continues for at ieast another 250 feet. 


•	
'	 Nothing is known about the depth persistence of ore below 


the 1450 Level. The Mt. Jackson 'Mine is already among the deepe4 of 


-A
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the domestic mercury mines and there is no geologic reason now apparent 
why the ore should not continue for at least several hundred feet below 
the 1450 Level. 


Mercury deposits are not3bly erratic and most mines make 
no attempt to block out large reserves, depending instead on level by 
level experience.. No ore can be considered as. measured or proven below 
the 1200 Level, although 19 drill holes below this level have cut ore 
of better thai average grade. The most dependable way to calculate 
ore reserves at Mt Jaokeonis to determine trends of production and 
grade on established levels and projeàt these trends into undeveloped 
areas.


Ore production has varied from 830 tons per vertical foot 
at a depth of from 690 to 875 feet below the outcrop to 360 tons per 
vertical foot on the bottom (1200) Level, This decrease in tons per 
foot occurs:. at a level where development work in the eastern half of 
the ore zone has been sharply curtailed. Despite favorable ore inter.. 
sections in pilot drill holes, the downward continuation of this 
productive east zone' has not been developed on the' 1086 or the 1200 
Levels.


It is apparentthat the western ore zone continues for at 
least 2O feet below the 1200. Level. This Zone alone should contain 
360 tonS per vertical foot, or a total of 90oOO tons in this interval. 
If the downward continuation of the eastern zone Is proven, as. seems 
probable, the total reserves in both zones may approach 700 tons per 
vertical foot, or 174,000 tons. 


During the past five years of company operation, the ore 
produced had an average recovered content of 7,7 pounds of mercury per 
ton, although the average grade of 1200 Level ore was: 6,45 pounds per 
ton. Encouraging drill intersections in two ore bodies below the 1200 
Level indicate that the ore grade in the next 250 feet should fall 
between 7.0 and 7.7 pounds per ton. 


Three exploration and development projecta are strongly 
reconnnended:	 . 


1. Explore and develop the downward extension of the east ore zone on 
the 1086 Level. 


2. Develop ore indicated by drilling above proposed 1325 Level. 


3, Explore and develop ore indicated by drilling above 1450 Level, 


The total cost of this program, including necessary dewater-• 
Ing and other pre-production work, is estimated at $168,629. 


Cost studies indicate that ore can be mined and milled at a. 
direct cost of $13.04 per ton, $129.10 per flask assuming the 7,7 pound 
grade, or $142.14 per flask iith a 7 pound grade.
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Assuming a continuing price of $250. per flask of mercury, 
FOB mine, the indicated ore will have a gross recoverable value of 
between $23.03 and $25.33 per ton, allowing an operating profit of 
between $9099 anct$12.29 per ton, or between $107.86 and $120.90 per 
flask.


At a mining rate of 2080 tons per month, the mine may be 
expected to show an operating profit of between $20,875 arid $25,625 
per month for a period of between 44 and % months. 


After deducting the pre-production co8ts, the indicated ore 
to the 1450 Level should yield a total operating profit of between 
$733,000 and $1,965,000. This gives a return on the pre-production 
investment in the ratio of between 4.5:1 and 12:1. 


In view of the past productive history at the Mt. Jackson 
Mine, aa well as the favorable geologic and economic indications, the 
reopening of this mine under present or predictable future conditions 
is fully justified.
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INTRODUCTION AND SCOPE OF REPORT 


The following study is planned to dtermine the feasi-
bility of reopening the Mt. Jackson quicksilver mine. In the course 
of. this valuation ..the writer examined the surface features. of the 
Mt. Jackson Mine as well as the underground conditions shown on the 
upper levels0 


Economic problems were discussed with Messrs0 George Reed, 
former Resident Manager; J. W. Cook, the company's Secretary-Treasurer; 
and Douglas Meyers, former member of .the mine operating staff. 


Geological features of the mine were studied in the company's 
•	 extensive engineering and geologic files. . Discussions with Mr. Francis 


H. Frederick, for many years; consulting geologist to the Mt. Jackson 
.	 Mine, have aided in clarifying the geologic picture. 


•	 .	 Background information on the Mt. Jackson Mine has been 
drawn from the California Journal of Mines and Geology, volume 44, 


•	 No. 3, 1948; from numerous private reports prepared during the past 

twenty years; and from past years' Company Annual Reports. 


•LOATION .	 . 


The Mt. Jackson Mine is about 3 miles north of Guerneville 
in western Sonoma County. A good paved road leads to the mine from 
the center of Guernevifle. 


• .


	


	 The property originally included'mineral and surface rights 
to 4l83 acres in one block. The surface rights to most of this area 
have been recently sold, leaving 61.5 acres surrounding the mine., mill, 
and other surface installations. Property location is shown in Figure 1. 


HISTORY 


The Mt.. Jackson and the adjacent Great Eastern mines were 
originally wider separate ownership but are now consolidated and owned 
by Sonoina . International, Inc. 	 . . 


Quicksilver was' discovered in this area about 100 years 
ago and.the first recorded production from Mt. Jackson was in 1875. 


.1-	 .
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The mine has operate4 intermittently since that time, closing during 
periods of low metal price. It operated continuously from 1940 to 
March 1956. In 1956 Black Mammoth Consolidated Mining Co. of Canada 
acquired control of the' property and commenced extensive studies aimed 
toward the possibility of large scale production, Improvements were 
made to surface plants and, extensive underground exploration wasP carried 
out. The concept of large scale production was abandoned and, after 
a year-long shutdown, operations were resumed with the existing plant, 
Production continued until August 1961, at which time the company opera-
tion was forced to terminate because of the falling price of quicksilver. 


In September 1961, the mine was reopened by Truitt and 
Associates undéra leasing arrangement by which the company was to 
receive a minimum: rental for plant and equipment plus a production 
royalty. This lease continued until.June 1962, and consisted in large 
part of' a scavenging operation, mining pillars and odd remaining blocks 
of ore throughout the mine. No appreciable development work was carried 
out during the lease period and the mine was closed because of lack 
of. developed ore in 1962.	 . 


It ha's been idle since that time, 


The total recorded production from the Mt. Jackson and 
Great Eastern mines is 104,000 flasks of mercury., making it the sixth 
largest producer in California, exceeded by the Oat Hill, Sulphur Bank, 


•


	


	 Guadalupe, New Idria, and New Alinaden mines. It ranks sixth or seventh 
among the fljofls' producers. 


Detailed production figures prior to 1941 are not available. 
The production and' operating statement covering the period from 1941 
to 1962 is presented in Table I. 


A. chart showing fluctuations in the price of mercury since 
the turn of the century is presented in Table II. On the same graph, 
the operating income of the Mt. Jackson Mine per flask of mercury pro-
duced over the past twenty-one years is'own. The relationship of 
operating profit to metal prices is discussed in the section on economy. 


MINE AND PLANT FACILITIES 


The Mt. Jackson Nine is servi ced by a two compartment 'under-. 
ground shaft extending from the main access adit (60 Level) for a depth 
of 1256 feet, Below the main adit eleven levels have been established 
and over four' miles of underground workings have been driven to explore 
and develop the ore. 


The shaft is reported to be in firm ground down to' the 1200 
Level, where it entered , a strong fault zone. Some shaft repairs are, 
anticipated at this 'level, but the rest of the shaft should be in good 


-2-.
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Production and Operating Statement. Production coimnenced September 9, 1940 


Sales Selling Operating Operating Operating 
Tons Flasks Recovery Value Cost Cost Cost Operating Income 


Period Furnaced Produced	 Per Ton Per Flask Per Flask Per Flask Per Ton Income Per Flask 
Fiscal years; ' - 
ended: 
June 30,1941 20,475 1,105 4.101# 168.10 4.72	 ' 100.39 5.42 69,599.32 62.99 
June 30,1942 33,138 2,070 '4.747 189,96 3.39 98.01 6.12; 183,320.62 88,56 
June'30,194-3 42,116 2,720 4.908 190.60 4.96 103.16 6.66 224,338.28 82.48 
June; 30,1944 41,170 3,003 •' 5.543 152.54 6,84 93.78 6.84 155,899.31 51.92 
June 30,1945 34,212 2,922 '6.491 132.62 5.52'	 .. 59.57 5,09 197,279.29' 67.53 
June 30,1946. 30,299 2,741 6.875 103,34 '3.13 70.35 .6.36- 81,856,02 29.86 


• June 30,1947 41,897 3,693 6.699 85.54.. 3.38 63.35 5.58 70,433.63 18.81 
June 30,1948 .43,066 4,120 .	 7,27 76,65 ' 2.24 '	 59.09 5,65 63,125.81 .15.32 
June 30,1949 . 36,708 4,271 8.84.. .	 79.06 3.71 ';	 65.08 7057 43,896,96 10.27 


•	 June 30,1950 35,682 3,561 7.58	 . 71.17- '	 3.66 61.81 .	 6.17 .20,300.51 5.70 
June 30,1951 31,789 2,566 6.13. 147.14: '	 1.90 108,18 8.73 95,078.60 37.06 
June 30,1952. . 42,017 2,448 4,43 201.85 2.87 164.26 9.57 84,976.64. 34.72 
June 30,1953 37,134 3,009 6.158 193.64 2.96	 ,	 . 140,57 11.39 150,764.70 50.11 
June 30,1954 41,497	 . 2,661 4.873 196,37 3.39 158.64. 10.17 91,381.49 . 34.34 
June 30,1955 43,287 2,345 ,	 4.12 304,12 4.94


,
198,85 10,77 / 235,268,22 100.33 


Pj	 SubTot.' & Av,554..,487 43,235 5.926 142.02' 3.77	 .. ' 97.37 7.59 1,767,519.40 40.88 
July 1,1955 to . .. . 
Mar,2,1956 (2) " '. ' '' . .	 ' 
(Shutdown) 21,495 1,159 4,098 .262,32 5,22 266,82 14.39 -	 11,263,28 ' 9.72 


Junel9-30,'57 1,072 '	 95 ''6.735 247,59 0,88	 ' 433.60 ' 38,43 17,755.75 186.89 
Fiscal years '


,
.	 . . . 


ended:	 ' . ' .	 .	 ' - 
June 30,1958 29,721 ' 3,461 8,85 '	 22960	 ' 6,69 " 155,56 18,11	 ' 233,078.15 57.35 
June 30,1959 30,489	 ' 3,925 . 9.7814 226,52 7.15 151.60 19.52 265,980,54. '	 . 67.77 
June 30,1960 36,074. 3,227 6.799 211.04? 8.56 19878 , 17,78 11,918,87 3.70 
June 30,1961


,
40,478 3,358 6.305 198,35 9.58 174.19'


, 
14.45 48,949,86 14.58. 


June 30,1962(3) 25,550	 ' 1,461 4,.3 182.88 10,75 194.35 . 11,U 32,906.56 - 22.22 
June 30.-	 ' . . '.	 ' 


Oct.1962 4,464 
167,848


.204 3-,47 183.19	 '; 3.34 
8,10


i80,00 ±	 8,22 
16,26


1,004.58' 0.15 
Sub-Tot.& Av, 15,731 7.12 213,49 .' 173.08 • . 508,260,43 32.31 


Total - 744,190 ' 60,125, •	 6.13'. 163,03" 4,92 120.44 9,73 2,264,516,55 37.67 
(1)	 Operating costs include all direct costs excluding depreciation.and generalaindnistrative, 
(2)	 Black Mammoth period, high exploration charges. - . ' 
(3)	 Scavenging operation subsequent to Snonia's ' operation, .	 . '
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working order. 


A single drum hoist with a rope capacity of 1500 feet 
services the shaft at a hoisting speed of 200 feet per minute. A two.-
ton skip is suspended below the cage. 


The second shaft compartment contains manway, pipes, and 
power cable. 


Because of the presence of methane gas and hydrogen sulfide 
In the mine, particular attention has been paid to establishing an 
adequate forced ventilation system. A surface blower at the top of 
the second manway exit to the mine forces 40,000 cubic feet of air to 
the lower levels. It is thence forced to the working. faces by secon 
dary fans. The main shaft air is upcast. 


The mine is now flooded to a depth of over 265 feet and a 
considerable flow of stream water has; been entering the mine from a 
broken flume leading by a glory hole section of the mine. This flume 
has now been repaired. Under normal circumstances the mine makes from 
40 to 80 gallons of water 'per minute. This has been easily handled 
from sumps and pump stations on the 1200, 1086, 975, 875, and 500 Levels. 


The ore zone in the mine stands unusually well so that timber 
consumption is at a minimum. Most ore extraction has; been in shrinkage 



	


.	
or, cut and fill stopes, and only rarely have conditions been such as 
to require square set stopes, 


Ore is hauled by compressed air . trammer from the shaft 
pocket on the 60 Level to two surface bins near the portal. Ore passes 
from the bins through eithex' a Kue, Ken 12" x 20" or a Universal 12" x 24" 
crusher to a conveyor which carries the 11t material to a fine ore 
bin. From.here the ore is fed directly into a 4' by 4' Gould rotary 
furnace with the customary condenser system, rated at a capacity of 
from.lOO to 120 tons per day. 


Mercury recovery In this plant is thought to have exceeded 
90%.	 ' '.	 . .	 ' 


	


•	 ,	 .	 In addition to the treatment'plant, the surface facilities; 
include machine and blacksmith shops equipped with lathe, drill press, 
furnace and forge, and timber shop with 30" and 12:" cut-off saws. 


Mining equipment now stored on the surface includes six 
Eiinco inuckingmachines, 15 one ton mine cars, 15 side dump l ton 


	


•	 .	 cars, and two compressed air trarnniers. In the surface storage shed 
are kept a number of Copco jacklegs'as well as assorted,stopers and 
jackhanuners. . One large leynor is equipped for long hole drilling with 
sectiãnal steel. An Ex and an Ax air driven diamond drill as well as 
an airdriven rotary down-the-hole 'drill are included in the inventory. 


' Finally, 6 double drum' slushers and 12 single drum tuggers 



	


•	 are Included...,	 '	 '	 .	 .
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The mine and surface compressed air requirements are 
serviced by two modern Copcos and three older compressors, with a total 
capacity of about 3300 feet0 


All equipment was in use two years .agp and could be reacti-
vated with only minor repairs. 


The mine property, buildings, machinery, equipment, and 
automotive equipment show a cost value of $432, 295.37 on the 1963 
balance sheet, with a net value after accumulated depletion and depre-. 
ciation of 3B,398.44.


GENERAL GEOLOGY 


The geologic environment of the.Mt. Jackson ore deposit 
is strikingly similar to that of many other mercury deposits occurring 
along the 200 mile long Pacific Slope mercury belt. In all the mercury 
ore bears a close spatial and genetic relationship to the bodies of 
intensely silicified serpentine locally termed "silica-carbonate; rock". 


The Mt. Jackson Mine is located in the wide coast range 
belt of shales and sandstones of the Franciscan formation. The property 
is underlain by black shaly sandstones of this formation, containing 
bands of, an apparent fault brec cia that are composed of 'a matrix of 
shale'enclosing angular fragments of serpentine. 


The Franciscan sediments are intruded by a series of sex--' 
pentine bodies that have been almost entirely altered to silica-carbon-1 


• ate 'rock. Two bands of serpentine cut across the Mt. Jackson property, 
as illustrated in Figure 1. One of these, containing the known mercury 
ore bodies, trends east-west and may' be traced on the surface for a 
length of nearly 3000 feet and a 'width of from 50 to 200 , feet. The 
other belt, almost entirely unexplored, trends to the northwest and is 
intermittently exposed . on the property for over 5000 feet.' 


These serpentine masses appear to lie along old , 'fault systems - 
and have been cut and offset by post-intrusion faults.' 


MINE GEOLOGY 


In the mnine.area the'serpentine has; been altered more or 
less completely to . an opalite-like mass; of fine- .grained quartz and 
calcite that gives evidence of repeated brecciation and cementation. 
'Only ' rare residual fragments of serpentine remain to give a due as 


:' to the original nature of this rock. 


• •	 •	 In a general way the silica carbonate mass explored'in the 

• , mine is tubular in cross section, branching upward into a western 
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.
mass that apexes about 500 feet below the surface and an eastern fork 


•


	


	 that flares broadly near the surface. The two prongs are 'serated 
by a zone of fault breccia.. The explored portion of the silica car-. 
bonate mass averages about 400 feet long and 300 feet wide. Plan maps 
shown in Figures 2 and 3 show the outline of the body on the thirteen 


•	 underground. levels. 


This. tubular or pipe-shaped body stands nearly vertical near 
the surface and rakes at about 450 to the east on the lower levels, 


The silica-carbonate mass has been cut and 'offset by a 
complex series of east-west, northeast, and northwest faults that appear 
to be later than the original serpentine and earlier than the period 
of intense silicification, This faulting, together with the original 
irregularity of' the silica-carbonate body, has produced a mass that 
varies widely In form and dimension from level to level. 


ORE DEPOSITS 


The mercury depOsits occur in and imniediately adjacent to 
the silica-carbonate body and are generally concentrated near the 
contact. Perhaps 10% of the ore production has come from the shaly 
sandstone within 100 feet of the silica-carbonate rock. The balance of' 
the ore occurred within the silicified body. 


TI ore consists of .a gangue of silica-carbonate rock 
with fractures coated 'with cinnabar. Pyrite is not abundant, k 
black hydrocarbon, known locally as bitumen, frequently occurs , with 
the better mercury ore. In places the silica- .carbon&te rock has been. 
altered to a soft, crumbly ocherous material that generally contains 
exceptionally high va1ues ' 


Although both branches of the silica-carbonate mass contain 
ore bodies there 'is a suggestion of a vertical zone of 'better, ore that 
passes from 'the eastern to the western branch with depth, Thus. the 
bulk of the production has come from the 400 foot long zone between 
coordinates 200W' and 200E shown on Figure 4,. If this vertical zone 
persists with depth it may pass out of the western silica-carbonate 
mass just below the proposed 1450 Level,	 , 


A strong fault zone lying near the western margin of the 
west branàh of silica-carbonate rock has been cut at the shaft station 
on the 1200 Level, It is possible that this fault zone may separate 
this western mass from another still deeper body in much the same way 
that' the east and west branches on the upper levels are separated by 
a strong fault zone. 


• ' ' If this is proven to be the case the structural picture 
•	 will be one of en echelon lenses' of silica-carbonate, dipping to the 


•	 south', and through which passes the vertical zone of maximum inineraliza-
tion.	 •	 . 


Individual ore shoots occur in the form of steeply dipping 


pipes and tabular lodes. The tabular bodies, such as the southeastern 
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ore shoot developed on the 620, 690, and 775 Levels (see Fig. 3), 
follow lor'g narrow dike-like silica-carbonate bodies. The pipe-shaped 
shoots more generally occur within the larger thassesof silica-carbon-. 
ate.	 .	 .	 . 


Some of the ore shoots have been mined continuously over 
a vertical range of hearly 1000 feet (see Fig. .4)., MOst are from 2D0 
to 300 feet long and range in width from ten feet to over 50 feet. 


Ore shoots are controlled to some extent by pre-.naneral 
cross faults and commonly bridge the interval' separatiflg ,such faults. 
In places the ore shoots are controlled y and bottom. àgaiñst flatly 
dipping sheeted zones in the silica-carbonate rock. This secondary 
control may create zones of better ore that dip . flatly.'tö the west. 
Examples of such sheeting control May be seen on the east end of the 
975 Level, above and below thà i086 and below the east end of the 
106 Level, as shown in Figure 4o 


ORE RESERVES 


Mercury deposits are notably erratic and unpredictable and 
even producing mines seldom have more than a few months' reserves in 
sight. At the Mt. Jackson mine, the year-long leasing periôdin 1961 
and 1962 largely exhausted all proven reserves abpve the 1200 Level 
and no development work was done to prove new reserves. 


In a letter dated October 13, 1961, George Reed reports: 
"A detailed study of this mine, will reveal, that the ore distribution 
is: so erratic that every stope is like a prospecting venture every 
day. This is why tonnage and grade estimates can only be made level 
by level by experience'. Any given small block of ground can fool the 
most experienced miner even though he has some drill holes through 
itt,'


In most metal mines, reserves can be 'calculated on a block... 
by-block basis with reasonable accuracy. This method is not practical 
in most mercury mines, as; Mr.Reed poInts out. The surest way of 
calculating ore reserves in .a mine such as Mt.' Jackson is to determine 
the production and grade trends on levels already mined and to project 
these trends into undeveloped areas, either laterally or at depth. 


For example, a mine that has , produced a uniform 1000 tons 
of ore per vertical foot to the bottom level may be assumed capable of 
producing about' the, same , tonnage at greater depth, unless geologic 
features change radically. Similarly, if past mine history shows a 
ratio Of 10 toris of ore developed for each foot of development work, 
this ratio may be expected to continue in undeveloped areas 


.
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Table .111: reconstructs as accurately as possible the produc-. 
tion and grade of ore by levels. Since no production data are avail.. 
able prior to 1941, the upper level figures are estimates. ¶I.ble III 
also presents estimates of ore developed per foot of development work 
on all levels. 


The substantial drop in tons and flasks per vertical foot 
on the bottom two levels may indicate that the ore zone is narrowing 
below the 975 Level, . The longitudinal projection in Figure . 4 shows 
that the ore shoot in the eastern silica carbonate mass bottoms 
against sheeted rock above the .975 Level. No systematic attempt has 
been made to . pick up the downward extension of this shoot below the 
sheeted zone, despite the fact that limited drilling below the 975 
Level has; picked up ore intersectiOns ranging in value from 6 to 27 
pounds Hg per ton. If, as seems probable, this northeastrn shoot 
continues downward below the 1200 Level, the ton per foot and flasks. 
per foot ratio should continue at the rate of 700 tons per vertical 
foot,, yielding 60 flasks0 


Similarly, the flasks per foot of development should:, show 
no important decrease, on and below the 1200 Level if the downward 
extension of this ore shoot is picked up. 


Be.tween the 1086 and the 1200 Level, 360 tons of ore have 


. ..
	 been developed per vertical foot. Even if the northeast, downward 


extension of the ore shoot is not found, this ratio 'may be expected 
to continue for several hundred feet 'further, The ore developed 
should range between a minimum of 360 and a maximum of 700 tons per 
vertiCal foot. The interval between the 1200 and the proposed 1325 
Level should contain between 45,000 and 87,000 tons of ore, as should 
the zone from the 1325 to the 1450, 


Prior to the leasing operation during 1962, the ore mined 
during the previous 5 years; contained a recovered average of 7,7 pounds 
Hg per ton. The average recoverable grade of ore mined on the 1200 
Level was 6.45 pounds per ton. 


The decrease in ore grade on the 1200 Level was due in large 
part to the loss of the high grade tonnage from the northeastern ore 
shoot above the 975, If, as anticipated, the extension of this shoot 
is found' on lower levels, the ore grade should increase at least to 
the average of 707 pounds per ton. The grade of ore expected at. 
depth should fall somewhere between these limits. The assumption of 
a 7.0 pound recovered average grade below the 1200 Level seems con-
servative,


The foregoing discussion points' out that a total of 90,000 
tons of 7.0 .pound ore may be expected between the 1200 and 1450 Levels, 
Although no development work has been done below the 1200.Level, some 
exploratory drilling has; been done in this area to indicate• that the 
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TABLE III 


Production by Levels 
• Mt. Jackson Mine 


Recovered Tons Flasks 
Pounds; per per 


Level Interval Tons Hg per Ton	 Vertical Ft.	 Vertical Ft0 


150 arid above 110,000 5,5 480 35.0 
'220-.l50 57,000 5.6 820 61.0 
360-22p 98,000 7,23 750 72.0 
500-360 97,000 6029 690 57.0 
690.-500 114,000 6.45 640 54.5 


• 775 .-.690	 . 75,000 .	 6.78 830 . 74.0 
• 875-'775	 . 79,000 .	 7.51 .830 . 82,0 


975-875	 . 70,000 6.50	 •- 70 . 60,0 
•	 1086-.975 54,000 7.60 420 42.5 


•	 . 1200-1086 45,000	 . 6.45 360 30.5 


Flasks 
•	 • Development .	 F1asks per Ft. 


Level . Footage Produced Development 


0,60,150 6090 .	 8000 1,32 
• 220 .	 1800 .I200 2.33 


• • 360	 .	 . .2000 '	 93.00 4.65 
500	 .:	 •• 1700	 • .	 82S0 4,85 
690	 •	 .	 . 2500 9650	 • 3.86 
775	 •	 •.


•
. 1300


, 
•	 6600 .	 5,09 


875 .	 •.• 1600	 • •	 7900. 4.95 
. 975	 .	 • .	 1000 •	 6050 6,05 


1086	 • •	 •	 900	 • 5400 6,00 
1200	 •• 1000 •	 • 3800 . 3.80 


•
•.	 Total	 •	 .	 •. •	 19,890	 •. •.	 • 


•	 •	 •• Shaft	 • 1300 •	 .	 . 


•	
• Total Development • • 21,190 •	 . .	 • 


Recorded production 104,000 Avg. flasks per foot of development 405. 


.. •	 .	 •	 .•	 • ••	 • • •	 • •	 .
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above expected tons and grade may be conservative. This work is 8hown 
in Figure 4 and in more detail in Figures . 6 and 7, 


• . . Nearly 20 diamond drill holes have been drilled beneath 
the southeast ore body on the 1200 Level. This ore is largely in 
sandstone. rather than silica.-carbonate. Because of the pattern of 
drilling with holes diverging with depth, this zone is explored only 
to a depth of about 50 feet beneath the level. As is the case through-'. 
out .the mine, these holes show widely erratic values, varying from. & 
fraction of a pound to 228 pounds per ton, There can be little doubt 
that an ore body nearly 200 feet long, at least 50 feet deep, and up 
to 40 feet wide, will be found immediately below the 1200 Level. 


Vertical drill hole 413 cut an ore section nearly 140 feet 
below the 1200 Level0 As: drilled, this section was 40 feet deep, 
averaging l27 pounds Hg per ton, If this ore zone exhibits the same 
flat westerly dip shown by many others in Figure 4, it may continue 
to the east beneath the shallower ore body discussed above, 


Four drill holes radiating downward from the northwest 
part of the 1200 Level passed through five additional ore indications, 
each of which justifies further drilling. 


Nothing is known about the depth persistence of ore below 


.	
. the 1450 Level. The Mt. Jackson Mine is already among the deepest of 


the domestic mercury mines:, although the New Almaden mine is reported 
to have had commercial ore to the depth of 2200 feet. There is no 
geologic reason now apparent why the ore should not continue for at 
least 8everal hundred feet below the 1450 Level0 


PROPOSED EXPLORATION AND DEVELOPMENT 


To explore and develop the ore bodies now indicated by 
limited drilling, the following program is proposed:: 


1. Northeast ore body, between 1086 and 1200 Levels:. 


Six ore intersections have been found in scout drill holes 
in this area0 The most promising, 5 feet of 27 pound ore, was cut 
in drill hole 636, 50 feet above the 1086 Level (See Figure .5)0 . In 
addition to these intersections the drilling is. sufficient to indicate 
a silica-carbonate body of substantial size in this area. A 300 foot 
east drift should be driven from the northeast end of the 1086 Level, 
From this drift, a diamond or long hole drilling program should be 
systematically carried out to confirm the presence of-ore indicated in 
the earlier pilot drilling. . 	 • 


Favorable results on the 1086 should lead to a similar 
program on the 1200 Level, . -.
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This work . may be done without interrupting the other phases 
of exploration and has an excellent chance of developing an ore body 
that may be quickly put into production0 


2. Ore intersections below west end 1200 Level. 


Additional drilling may be done from the 1200 Level to 
confirm the ore intersections found in drill holes 679, 680, 681, and 


682.


3. Indicated ore below 1200 Level0 


The ore intersections below the 1200 Level show sufficient 
promise to justify sinking the shaft to the 1450 and driving drifts on 
the 1325 and 1450 Levels0 After the 1325 Level is established, further 
drilling should be planned to better delineate the ore cut in hole 413. 


The quality of the ore showings in these three areas and.the 
past history of the Mt. Jackson Mine make these steps an excellent 
speculation.


ECONOMICS 


0 	 Operating Costs; 


In determining the feasibility of reopening a mine, the 
primary factor. to be considered is whether such an operation would bring 
in sufficient income to justify the pre—production expenses0 


On Table II, the operating profit per flask of mercury pro-. 
duced at Mt. Jackson is shown in comparison to E&MJ mercury prices. It 
will be noted that the operation showed an operating loss for only two 
complete years. The first period, 1955 to 1956, was at a time when the 
Black Mammoth Mining Company was:: experimenting with the concept of 
mining low grade tonnages on a large scale. The grade of ore mined 
during this period was 4.098 pounds Hg per ton, as; compared to the 
twenty—one year average of 6.125 pounds per ton. 


The secoiid full year period of operating loss, was during the 
leasing operation in 1961 and 1962 when most of the ore mined was from 


•


	


	 cleanup operations. The average grade of ore during this year was 4.3 
pounds per ton, 


With the exception of these two years of experimenting, the 
mine has been able to show a continuous operating profit for the past 


•	 / twenty—one years, despite the violently fluctuating metal price, During 
the last four years of company operation, tI-s average operating income 
per flask produced was $35.85, representing 161% of the gross sales value 


•	 of the mercury.
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	 Tables I and II indicate that successful operations were carried 
out by keeping the ore grade above 6 pounds0 This was accomplished by 
maintaining a degree of selectivity in mining. 


The mining costs during the last four years of company opera-
tions varied from a low of $14.45 per ton to a high of $19.52. Econorrr 
moves made during the leasing operations brought the operating costs down 
to $11.11. By maintaining these economy steps in the future it seems 
likely that the mining costs can be kept below $14.00 per ton0 


In November 1963, Mr. George F. Reed, former Resident Manager 
at Mt0 Jackson, made a comprehensive review of mining costs in a future 
operation. Mr. Reed bases his study on an operation mining 2080 tons per 
month or 80 tons per day on a'6 day week. He feels that by careful 
management the crew can be kept to 23 men, including 11 miners, 2 


•	 hoistmen, 2 top-landers, 1 mechanic helper, 1 diamond driller, 4 plant 
operators, imechanic-electrician, and 1 supervisor0 


A summary of Mr. Reed's estimate is presented below: 


Per Ton	 ?r Mont 


Labor, payroll taxes, and 
compensation insurance	 $ 8.23	 $17,115.45 


•	
Consultant fee	 .24	 500.00 
Power	 '.	 1.08	 2,250.00 
Material and supplies 


•	 (1961 rate + 5%.)	 2.89	 6,011.20 
Property taxes and fire insurance 	 .24	 499.20 


•	 Misc., trucking, water, phone, etc. 	 .36	 748.80 


Total	 $13.04	 $27,124.65 


	


per Ton	 per Month 


Mr. Reed was conservative in his estimate and it seems 
reasonable to assume that with good supervision the $13.04 per ton 
cost may be maintained. •


Pre-Production Expenses 


Certain pre'-production steps will be necessary before the 
mining operation may begin. These include pumping out the mine, neces... 
sary shaft and hoist repair, and mill rehabilitation, as wefl as; 
sinking the shaft 205 feet and establishing the 1325 and 1450 levels, 
driving the 1086 east d4ft, and necessary long-hole, rotary, and 
diamond drilling, 


On February 10 the water level in the mine was at the 935 


foot level. It is impossible to calculate accurately the total volume 
• of water that would be contained in the flooded workings below that, 
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• •a level, but it is possible to arrive at 	 rough estimate0	 A total of 
248,500 tons of ore have been drawn from the 875, 975, 1086, and 1200 
Levels 0	 Assuming an equivalent amount of waste was also removed in 
shafts, raises, and drifts, and assuming also that all open spaces 
are available to the water, the mine below the 935 Level should be 
able to hold 6,200,000 cubic feet, or about 46,500,000 gallons 0 In 
addition to this, the mine normally makes 72,000 gallons per day0 


The estimated pre-production costs are listed below in 
table form.	 Pumping costs are based on preliminary discussions between 
Mr. Meyers and the J. W. Stang	 Company.	 The tentative pumping plan 
calls for installation, of two pumps with a capacity of 850 g.p,m. 


1.	 Muck out and retimber No. 2 portal to sheave wheel: 


Time factor 10 days, 2 men: 	 Labor	 $480.00 
Taxes & Ins.	 128.00 •	 .	 . .	 .	 . 	
Timber	 200.00 


$808.00 


• 2.' Remove, bake, and reinstate hoit motor 	 $500000 


• '3.	 Pumping: 


.
' .	 Estimated water in mine, 2/10/64 	 .	 50b00,00O gal0 •	 .


.	 Time element, @ 1,224,000 gal0 per day	 41 days 
• 


.
.	 Normal inflow, 72,000 gal 0 per day for 


. • .	 41 days, plus. 30 days preparation .	 5,212,000 gal. • Time element	 .	 .	 6 days; 


Labor: 3 hoistmen, 3 pumpers;, 1 mechanic, 1 supervisor. 


Total - 8 men.	 .	 •	 • 


Time:	 47 days @ $195.00 per day	 '	 $9,165.00 
Superintendent	 •	 ..	 '	 _l,,500.00 


•	 .	 $10,665.00 
Payroll taxes and insurance 26	 • •	 2,826.00 


$13,491.00 


Pump Rental $800 per month each .	 •	 $ 1,200.00 
Power •	 •	 $100 per day	 .	 4,700.00 


• ',	 Pipe and cable rental 	 1,500.00 •	 • •	 :	 •	 •.	 .	 $'7,4o.o.0o 


$20,891.00 


Possible shaft repair below 1086 Level 	 5,000.00 
•


•
•	 Mill x4ehabilitation	 3Q00.00 


• • .	 • 	 $28,891.00 .	 . 
Contingencies, 10% 	 2,889.00 


• .	 '	 .	 -u	 •	 .	 $31,780.00
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The costs of the three exploration-development projects; 
previ9usly discussed are estimated as follows: 


1.	 Drifting and drilling, northeast end 1086 Level: 
Drifting 300 feet © $40.00' $12, 000OOO 


•	 '•	 Drilling 2000 feet © $4.00 
'


8,000.00 
$20,000.00 •


Contingencies, 10% 2,000.00 
$22,000.00 


•	 2.	 Establish 1325 Level:	 ' 
•	 Sink 80 feet © $200.00 $16,000.00 


Drift 400 feet @ $40.00 ' 16,000.00 
•	 Raise 250 feet © $20.00 5000000 


•	 Diamond drilling,. 1200 feet @ $4.00 	 ' 4,800.00 
5fl drill holes, 375 feet ©$l4,00	 .	 . '	 5,250,00 


$47,o50,00 
Contingencies, 10%	 .	 . 4,705.00 


$51,755.00 


3.	 Establish 1450 Level: 
•	 SInk 125 feet © $200.00	 .	 ' •$25,000.00 


Drift 400 feet @• $40.00	 .	 . 16,000.00 
Raise 250. feet © $20.00 5,000,00 
Diamond drifling, 1200 feet © $4.00 4,800,00 


•	 5fl drill holes, 375 feet © $14.00	 . 5,250,00 
•	 .	 .	 .	 . 	 . $56,050.00 


Contingencies, 10% 	 .	 .
.


5,605.00 
•	 ,	 S 	 , 	 .


$61,655.00


Suiiirrarv of Pre-Production Costs; 


1. Upper level mucking and timbering 
• 2. ' Repair hoist motor 
3. Pumping, shaft repair 
4,. Mill Rehabilitation 


5. Contingencies; 


.6. 1Q86 Level program' 
7, Establish 1325 Level 
8. Establish' 1450 Level •. 


9. First month operating costs


$ 808,00 
500,00 


25,891,00 
3,000,00 


$30,199.00 
_3,020,00 $33,219.00 


$22,000.00 
51,755,00 
61,655, 00 35,4l0O0



$168,629.00

30,000.00 


Total Required
	


$198,629.00 
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Metal Price 


Table II shows the extremely erratic behaviour of the price 
of mercury since 1900. In the past, the periods of high prices have 
corresponded closely with periods of war and the peacetime demand has 
generally been poor. 


•	 After climbing briefly to over $300 per flask during the 
Korean war, the price of mercury decreased sharply to below $200, where 
it remained until November 1.963. Since then it has. climbed steadily 



• to its present level, of about $260, FOB New York, or at least $250 FOB 
Mt. Jackson Mine. 


• 	 . 0


	 :This recent price increase, unrelated to military or politi-
cal causes, may have been caused by increased industrial uses .or by 
the fact that the domestic production has now fallen far below the 
consumption level0 


The price curve shows that both the minimum and maximum 
prices during each price cycle are inôreasing. The present price falls 


•	 about midway between the "trough projection" and the "crest projection" 
on . the curve and appears t.o be a reasonable figure to use in establishing 


•	 the mean value, of future ore production from the mine. 


• 	 S	 . 	 . 	


. _______ 


Based on the conservative figure of 7 pound recoverable 
mercury content, the Mt.. Jackson reserves have a value of $23.03 per 
ton. •Thehigh-grade drill intersections below the 1200 Level suggest 
that a 707 pound mercury content is a more realistic figure. Using 
this figure gives an ore. value of $25.33 per ton. 


Mine Economics 


The discussion on reserves indicates that the block between 
the 1325 and the 1200 Levels should contain a minimum of 45,000 tons 
and could contain as much as 87,000 tons if the downward extension of 
the northeast ore body is proven. The interval between the 1325 az1 
1450 should contain' an equivalent amount, 


• •	 The operating income or profit is calculated below, using 
the minimum and probable expected ore grade: 


Grade .	 7.0 lb.	 • 707 lb, •	 •	 •	 Tons per day	 •	 • 80 .	 80 
•	 • • Tons per month 	 • 


0	 • 	 2,080	 2,080 
Mercury, flasks 'per month	 192	 211 
Value. $250.00/flask FOB mine 


per month	 $48,000	 $52,750 
•	 '	 • per ton	 $23.03	 •	 $25.33 
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Operating cost per month 	 $27,125 $27,125 
• per ton	 13.04 13.04 


per flask	 l4214 129.10 


• Operating income per month	 20,875 2:5,625 
• per ton	 9.99 12.29 


per flask	 107.86 120.90 


Between 1200 and 1325 Levels: 


• 45,000 tons 87,000 tons 
7 lb.	 707 lb.


- 
7 lb.	 7.7 lb. 


Flasks mercury 4,150	 4,550 8,000	 8,800 
Operating income $447,620	 $544,050 $862,880	 $1,063,920 
Deduct pre-operating 100,735	 100,735 100,735	 100,735 
Costs to 1325 Level, 


• cxci. first month 
operating costs 


• B1ance
________	 ________ 
$346,885	 $443,325


________	 __________ 
$762,145	 $	 963,185 


•	 .	 Between 1325 and 1450 Levels: •
45,000 tons'.	 . 87,000 tons 


7 lb.	 7,7 lb.. 7 lb.	 7.7 lb. 
Flasks mercury 4,150	 4,550 8,000	 8,800 
Operating income $447,620	 $544,050 $862,880	 $1,063,920 
Deduct pre-operating 61,655	 61,655 61,655.	 61,655 
Costs, 1325-1450 LeveIs _______	 _______ _______	 ________ 
Balance $385,963	 $48239 i' $801,225	 $1,002,265° 


Net operating income to $732,850	 $925,720	 $1,563,360	 $1,965,450 •	 . 1450 Level after pre-
• production costs 


Ratio operatin	 income 4.5:1	 '	 5.7:1 9,6:1	 ,	 12.0:1' 
to pre-production costs; 
Time Required	 .' . 


• Dewatering and possible shaft repair 2 mo. 
Sink'and establish 1325. Level, md. drilling'	 (1) 


H	 ' .	 Mine 45,000.87,000 tons ore above 1325 Level, 
@2080 tpm. 22 to 42 moo 


Mine 45,000-87,000 tons ore above 1450 Level	 22 to 42 mo. 


• .	 •	 .	 .	 .	 .	 .• .	 Total •	 '51 to 91 mo0 


(1)	 Note:	 If 1086 Level exploration is successful, production may 
commence before shaft sinking is completed, 


The required pre-production expenses of $l686OO will be 
repaid in 8 months of production of 7 pound ore., or in 6	 months of 


H	 •	 • .	 production of 7.7 pound ore.
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VALUATION 


The mining industry has accepted a method of calculating 
the present value of a mine, taking into consideration the high risk 
factor present in all mining, as well as the fact that any mine is a 
wasting asset. The valuation formula, known aa the Hoskold formula,. 
allows the payment of interest on the invested capital at a rate com 
mensurate with the risk (10% per year is commonly used) and permits 
the redemption of capital by annually investing the dividend overplus 
at a safe rate of interest. In effect, the Hoskold formula suggests 
that at the end of the life of the mine the investor should have 


•	 received his full investment plus a fair rate of interest, and in addition 
should have: received annual income at a speculative rate for the life 
of the mine. The formula allows the potential investor to choose a. 


•	 reasonable purchase price for the mine. 


The present value of. the possible new ore at the Mt. Jackson 
Mine is given below, based on 5% redemption of capital with interest 
to purchaser at 10%. 


•Reserve	 45,000	 .	 87,000 


Grade	 7#	 7..7#	 7#	 7.7# 
•	 Annual Income	 $250,500	 $307,500	 $250,500	 $307,500 


•	 Life	 .	 3-.2/3 yrs. 3-2/3 yrs,	 7 yrs,	 7 yrs, 
Factor	 2.7969	 2,7969	 4.4879	 4.4879 


•	 Present Value .	 . 
of Reserves	 $700,600 $1,124,200	 $860,000 $1,380,000 


Less Pre-production 
costs	 .	 168,600	 168,600	 i6860O	 168,600 


Fair • Investment 
Price	 •	 $532,000 $ 955,600	 $691,400 $1,211,400 


The Hoskold formula shows that a minimum investment price 
of $532,000 would be reasonable in view of anticipated profits. The 


•	 actual investment price of $168,600 is less than a third of this 
figure,	 . 


•	 •	 The program of dewatering and exploration-developnient 
outlined in previous sections has an excellent chance. of returning a 


• . substantial profit on the investment and has the wholehearted approval 
of the writer,	 •	 :	 • 
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UNITED STATES OF AMERICA 
June 1963	 DEPARTMENT OF TILE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Docket No. Commodity Contract No. County State 


It is agreed , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment1 1' and


4	 4? P/	 / 
whose mailing address is 	 g,. ,	 .Ø 
hereinafter called the "Qperator" as fol1ows 	 / 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. § 6i - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe wrk . on or before	 ?'//flWand, subject to the provisions of Article 7 


and Exhibit A, shall complete the work within // mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci -


fied in Exhibit A. The estimated total cost of the work ia 	 The Government will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $______________ 


in accordance with the provisions of Articles 1 and 5. 


(c) Iiiterest computation,-- Simple interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc..) are attached as follows: 


,yt ,	 _____ 







(c) The Operator shall preserve and maintain his right, title, or interest in the- land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes c th contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly refering to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall 'be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibllity.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, d in compliance ,rih 
State laws governing health, safety, and liability insurance covering employment. Th.e iYperitor shall provia. 
suitable and adequate equipment, facilities, materials, supplies, and iabor to cornplet' the wcrk as speci-
fied in Article 1(a). 


(b) Government majy inspect.--The Operator shall consult with arid inform the Go'eii yne--. on a21 phases of 
the work as it progresses The Government may enter at all reasonable times to inspee'. the -rk under the 
contract and production operations during the period that royalty is payable to the Governmct. The Operator 
shall provide the Governnent with aLl reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution n the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are pr-oiiis-ional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. Tc the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to -costs, the Operator shall furntsh the Government with three copies of a final report (in addition 
to the flnai monthly report). -Th.is final report hall include a geologidal and eñgineeringemluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and. the unit costs thereof. 


(a) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and. sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --tf' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onprodiiction.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivf any certification of possible production--frrm the date of the contract 
until the lapse of the tiiñe -ithiz which the Government may issue such certification or until the 
total net amount contributed by7he Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government i,ssues a certification of possible production--for a period of ten 
years from, the date of the çôntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty. --(i) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold. nor used. 
in integrated mnufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, '.it its option, as long as it so remains, may require the computation and payment of its royalty 
on .the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
'If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


the Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--under the 'contract-i
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(c) The giving	 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under. Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thèOeratoY Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 	 .	 - 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!4-i U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unriaid wages; liquidated dainags.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum f $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, sueh sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (11.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of thi. contract by reference. The Operator will comply with these regulations. 
and any amendnents or modfications thereof and will be responsible for the submission of affidavitls. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.







ARTICLE 1. Changes and added provisions.--


Executed in quintuplicate the day and. year first above written. 


TUE TJNITED STATES OF .. AMERICA 


(Operator)


By 


Title


I,


	


	 . certify that I am the 
(Name) 


- ..eceta y of the corporntion named as Operator herein; that 


_____________________________________________, who signed tiiis contract on behalf of the Operator, was then 
(Name') 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and Is within the scope of its 


orporate powers.


rC0RPORATE1 
LSE	 J 
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2inktni aim ssft, 236 @ $.00Ift. $35,000.00 


• *st*ab*r . atmUo ott 1200 2,000.00 


1430 level station and pocket 


30 f.t of drift @ *38.50/ft. 


1,600 Cu. ft. Uc*vøton for $t*t*oU and pockat 
@ $0,90/au.ft 1,440,00 


30 feat of et*tLon tiabering @ $13.00/ft. 390.00 


Well hole drUtLo	 (Lndisdø* 2 drIll It*ttts) 


280 feat of drill. bole @ $14.00/ft. 3,920.00 
1,300 fat of dnifUng and croescuttizg @ $38.50/ft. 50,05000 


260 feet of e*b.rixig in drifts end crosecute 
& *6,50/ft. 1,690.00 


7,000 feet of 1onho1* drillini @ $1.00/ft. 7,000.00 


600 sml.* *si*d for ascury	 *2.Q0/*aple .LJJ1190A9° 
ta1 .stia*s.d cOat of project *104,243,00 


pirtiipmtt.n @ 50% (rowded) *52,120.00 


j/ The cclatad job Is the unit of work. 
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UNITED STATES	 .

DEPARTMENT OF THE INTERIOR 


4JJ9 
San Francisco, Ca.lfornla, 91i1C 


Air Mall	 July 15, l96 


Ns!norathum	 EXTRA COpy 


To	 : Chief, Division of Exploration Opei*tlons	 Ivrkto7r 
DATE . INi	 - From :	 Acting Field Officer, (, Rlon II 	 IALS CODE1 


Sub jectt	 Ot4E.35 (Mercury) 
Sotcma International, Inc •	 ------Mt. Jackson Mine 
Sono Cøunty, California 


Referenc. to your letter of June 10, 19611, of the above su 
applicant wa advised what OME would allow in its proposed exploratory 
program. 


Enc1oed : copies of the appiicants letters to the bSe and their 
r*plleø, and also the ap1lcant 'a deprciation sohedule prepared by 
Fris Fr*d ik, a ConSultant isining *nginesr representing the applicant. 


Attachd to this letter is ur estimated costs for the work proposed by the 
applicant. The applicant's sinking coSt is iugh and the reason for this 
is that the waste rock 1$ handled t,wic*. 


During the sinking program the rtxek will be hoisted to the 1200.+ft. level 
wber it Will be dumped into a 2 o.ton capacity makeblft bin. The bin 
Will be ioc*tsd high enough above the level (floor) in order for th. skip 
to dump From the 1200ft. level the muck will be dumped into the main 
shaft. skip and hoisted to the 69o . ft. level where it will. automatically be 
dumped into an øld stopa just off th shaft 


Mr. P'redarik was advised that OME will takø * dim view on supporting the 
ooat* for handling the waste r ck "twice." 


In my estimated cost, I did not calculate any personnel in handling the 
pain shaft, but I did use 66 2/3% of' the depz'eciation chdul. 


The spplj.cant l plenning to work on the 1086.ft level while OME program 
is in progress of sinking, crosscutting, and drifting on the iO0.ft. level 


PJLVF1LLO 


Paul V. Fillo 
Zuclosursi 


Imtters 
Schdul Applicant 'a


.	 .	 .. 


cc Chief, I)ivision of Exploratlon Operations, OME, Washington, D. C







ç21t z,tt 


e toUcvin teble. show the brs.k4o 	 o the	 io* 


• . .. 


1:e.r$bfft 


• ,50 4O.00 


• 2'00 


2.50 20.00 


$eb*nic 250 


litne Yori. 3.27 2646 


Kir* SLlptrinten&tsnt 383a6 


n1	 liOO Thet rkifti	 2 shitts. 8 f.etp.r * 


Kincrs	 t *!140O $96.00 


2	 Xstn	 .	 2000	 30%	 . 0.00 


2 Otstds aen	 20.0	 30% 20,00 


I )ei*nic	 '	 20.00	 33 1/3% 6.r 


1ae Poz'sim	 '	 26.i6	 33 1/3% 8.12 
•	 .	 •	 .	 )liae $urin	 .X33V3%22.82. : .	 •• 


o1. 1,	 X 2% 
9D 


_____	
: 
foot 


•
.•	 ,.	 . • 8o 


O.95Z0Q*


1	 . •	 .• .







• .•	 • 


ft St,(& 1tBid!	 26 f..t k' f.et 
per aLtt	 t.et


e ota1 


3 5iatan	 I 0.O0 


6 Mines 1	 2i40O
: 


3 0uti1	 am I 20,00 O% 30.00 


I ehw1c	 1 20.00 33 1/3% 


Xin Foan 264k 33 1/3% 


4*t	 38.46 33 1/3%	 •'	 :. •iL • 
Geo1.&Lnr. __ ____ 


_____	 * $3 s23 PZ tOot	 •	 .• 


63.23 X236.	 :	 •	 •	 • • ________ 
r 


304t. ]I Crosscwt & Ir1tti Q0 f.ptj	 1ft8 ft 


ìê •	 . 1 = 


2 Rosta*n	 ". 20.00 0%.	 •. 20. 


•	 2000 %•	 •	
.


20,00 


I Mcan1c	 . •	 0.Q0 331/3%	 • •	 647.. 
Mine ?Ore*n I	 26.16 33 1/3% 8.72 


Mi	 øuperint.ndent	 0O0 Z 331/3 


Li	 gr. X 25% ____ 


•	 •. • $16758 


_____ 0.95 per toot 


X 900.	 •	 • S _____


2 







** J J JP st- p 


2	 ii*rs	 * .O0 48,00 


Z 2%	 _____ 
L37 


*O47 *r 


I* ______ 


't1_-.l- J 


t.31 41 tt	 t 


2	 zs 0 .00 $k800 


& X 2%	 _____ 
26	 p1.37 


____ * 


*10.27 1 2PO	 * $tJrU8O 


atpn	 it1	 4*riuj 


. ostn 0 *20.00 


2iz*ri	 I 2.O0 


AO 
26


X $	 I 


X 35 
orua. ____ 


3







wM*ion Xiox*e	 * Miing	 7,000 fis*t (12o?t. i*v* 3OO ft.) 
TN	 -w1-L	 Li	 J* UIIE	 *S-J. Pi-I	 Lr	 1	 L	 i 4r0uZi 


2 )Uz*x	 *	 .00 


2000 230% 10.00 


1 50% ____ 


at tt, 


*.8i 2 t,000 * _______ 


111tL IJr	 * 


50 3tati*	 stion,	 p Pock*t,, ThU Station tor	 11	 1U 
1. -	 1da	 2bOO ft•1	 -	 --- JIr!LL.t	 _ _1 t! J -	 r 


2	 ther**


•	 o.00 x so% 


I )P4b)t	 *	 0.O0 233 1/3% 647 


Mix*	 .i6 X 33 1/3%	 8 .'r 


____ 2 $% ____ 


$3403 1 13 - *t,23.15 


____ ft L 2, m.







OP 4* ce 


*
OOtL 


1silitsti, 22004mvd attcn 3. 229 60 ft * i,)$.5 
IbU o3* DtiUii (3200 Zam) 


(xb5G Xmtt) bo 280 t. #,85.6o 


XUt$zag 3200 L*v1. 50 2095 boo	 , 6,,80Poo 


6o 623 236 ft. 


c* Zb50 L3 +5 CU/ft. 1,200 Cu/ft. 


p Pødiirt 3A0 L*I. 2 .5 */tt, 00 Cu/ft. 270.00 
Cro**ert 1	 'Utii	 Lb30 Ziii1 U3 2G9 9)0 tt i8,8.ao 


(laoo Lrw*3) .81 3,000 ft. 2k3O.00 


z*ovIsto* Z,ocg lois. (3 t 0 50 .81 koOo ft. 3,2O.Oo 


i11 $tstton t'	 U 11*1*	 'tUini * s Cu/ft. 350 C'a/ft. 189.00 
*ri3l 8ttic	 for iLt	 t Th'ilttsg a .	 Cu/ft 350 Cu/ft. 189.00 


Xt7
,---uw-	 J*Et 


_____







P


i	 $40 per toot	 $ 2,2G,OO 


SLkc, tis2at.s	 42 i,6*0O 


Yps 2"	 x33-	 (2oot )	 ,' 


ips i'4 	 t*rUx	 (*O0t )	 .30 "	 36OO) 


iU ate*i	 (2O') '	 4'	 1,950,00 
ft	 ,81.00 


Hoi, *r Ii i*t.r 130.00 


$hoe1, picks vacIss, mu *0000 


!l.it3.tz*	 i2" (6o') " 


$0.00 ez	 .iitt (8 i) 
t2004t im.i' OOaifte (	 xo%)	 c000 


k5øtt. 1ve	 25 "	 ($30 X 30) 


t1ited 20 ti.r (1300 *.t) 
2&) t**t X (	 fo.00 


_______	 - $J.? tOot


6 







1*ft 81	 •t4r1*1* &	 ntti	 (26 feet	 164*) 


_____ *.80	 . tt 


Sets 329' 


Td*r, etc $	 El 


849 


t, x 8o 22 6o a& tt 


47	 1349 • 16,bo3.tt. 
"	 zao ___ 


bo,o® I	 ft,	 S	 $3	 psr K $,0OO.O0 


X i" 0	 .63 er ft 3)1843 


øni&ni lbds	 •	 I .2	 ' 295.00 


?i	 " *i71	 3qip3O 


ljpe	 2" i*t.th*	 O "
	 ' i6,ao 


9G 


Drill St*1	 L2	 U 29500 


1?80.eo 


*. At	 th	 ttr lOco 


cv1s, Picbs,, M.J *(tZ*Cb


30,00 


33 i/ pm	 nt ot 90 X Z69 *liitl*	 _______


UL 


*	 _____	 rt 
-.







____


lOøstz 
•	


' XP	 •	 • 
3G	 2,66Zt.Pt 


Z41n ($o*)	 __ 
5jB9	 'I 


6,00o	 Ft	 • $LOO	 r K
fi*U 


JL4t 
&., (&ir & 1t.r)	 *io.00 


ibola .(Wr.nc*, A*s) 


190	 • 
*	 ____per ot


* 7OO 


)it* 1OX$Y


S 


____


8 











b *1**t, Ziat 130.O0 


2000.3b M4' 1*gr 1,150.00 


3 $ 1b J.ek l,19cEOO 


iu 


). *1mN O.00 


*Liug buakmt 180 .00 $
iBoo 


2M Z'* t 100 


2 I*o 224 lo*4srs 


2 3.,000.00 


3 Kft* csx 780.00 


3. hp1 *1m.sr .00 


,*1 *. 


$47.23 I 23 $3.,*8.63 


x0







ittizs *n* Crosacuttlug 


________	 $1	 $04 


$0.32	 x	 * 


*	 ___ 


etiQ $b 


1UsdytU Bol* Xtuient 
Jy 12.3 *ots	 Zri1i	 3'	 : 
Mlu c.1co	 r*asox' $7,7 X 868.j 


$T,fl84 


*132.96	 x 


e&t1on $a ult LL L	 __L_ATI1. 


Lbøj* DrUU*
D89 itt	 vtb CoZii 


_____	 a 


3.2O	 Z 3	 i* $94o 


$94q	 *	 ___ 
L


U







4


Slsb I	 Ci
0


0• 1-Jsesg $ ,00,øo 
3	 iz* 
i	 *so I4*az' 124 ________ 


__	 *	 OXLJ. 


2OO 


1pøir $L,OOO. 


Aiis'i*g 6Q0 s&1.s Z,200.QO 


&e4omtt*, Pks*, *tc 


$32f	 . X	 S ao.xj 


on t^	 be.i.i ot	 tio 
*4i*YL*&ttQn


aa4	 'rbU t*im**	 ce3eut*t.4 a**røt4y 
tor *ah it	 uitn 2$ o 2*boz ot 


12







n


8wgI&Rr or crt ccsr 


6o ft. 3300 Yt. 236 't. 7000 Ft. 8O Ft. 2h00 Cu/ft. 
Reh&bmtatton triftthg & crosscutting &*tt Stnking	 Løzg RcLe PrilUg WU i3rlU Kole SIIS £xcaatic .	 :	 .	 : - : ¶Ø3 -	 L	 _-ri


:	 _ fe: Ft.	 •.. 
*J- U 1!


:.	 . 
-


Pet' Ft. 
1____t -s-1


•	 rot*1 ..--Per Ft..	 ot*i• • 
T---	 1	 - TL1	 - 1U	 •.,--M11	 *- ?er.?t. Totit. - u1t	 .:;:'TotàI ••: 


J.	 *-_


•. :	 rot	 . 


- •1 


Labor ft,376.I $2O.9 27,235.00 63.23 1J.,92Z.28 O.81 S,67O.00 $iO,P27 $2,8?S.&O 4L,296.00 $	 3,37.33 


MaterLa1 & SuppUe 600.00 1?,88IO NO.86 12,002.96 .06	 12O.00 .68 190.bO .20	 8OIO 31,J1.36 


T)epr.cizti


-
2.2O " 2,860.00 L36 1,028.96 .01	 70.00 .72 201.60 .01	 2t.O0 


Comp.*iSattcb, &cct'g )7],.6lt 7,3B4OO 17.07 1028.52 ,22	 t,1o.00 2fl 77,60 3%.o0 ]14,1409.% 
and


1.65 120Q1 .14.98 t,i74} 0.00 .03	 1t.0O .	 b2O0.00'. 
._	 51% 4-_ %-	 -.	 1 2S..Ø..MlIl.....SdIØ JN	 j 


t10,o t33,i8.72 fl.16 fl5.i $bZ3.2o $0,, 92	 *222o.0a _________ 


w


p 







bote 
1961 


SONOMA QUICKSILVER MINES, INC. 


GUERNEVILLE	 CALIFORNIA 


7.







S. R. SMITH	 . 


Officers J. E. R. WOOD	 . 


• 
and Directors


J.W.COOK 


E. T. KOFORD ...... 


WALLACE TODD	 .....


The accompanying report and financial statements are respectfully submitted for the general informa-
tion of the stockholders of SONOMA QUICKSILVER MiNES, INC., and are not intended for use 
in connection with any sale or purchase of, or offer or solicitation of offers to buy or sell, any securities. 
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August 15, 1961 


To the Shareholders of 


Sonoma Quicksilver Mines, Inc. 


Report 
of the 


President


It will be noted from the financial statements that the quicksilver industry experienced 
another disappointing year. A consistent decline in the world price structure ac-
companied by uncontrollable higher costs confronted the company with an uneconomic 
situation resulting in the suspension of operations at our quicksilver mine until such 
time as prices return to a level that would justify reopening. At the present time there 
is greater research activity in mercury than at any other period in its history. It would 
appear that the metal's future is closely tied to these efforts. 


The company's activities in Bolivia have been sharply increased with the recently 
installed rod mill and crushing plant at the Juliana Tungsten Mine now operating, and 
with the recent optioning of the Negro Pabellon tin mine near Oruro. Initial investiga-
tions at the latter property have disclosed attractive possibilities. A comprehensive 
examination is currently under way and if original findings are confirmed a complete 
mining and milling plant will be installed. A promising silver, tin, and lead mine has 
also been optioned and will be examined in detail later this year. Other tin, silver, and 
antimony properties are available to us on reasonable terms. Further information con-
cerning these properties is dealt with in more detail by F. H. Frederick, chief company 
geologist, in another section of this report. The company's legal status in Bolivia has 
now been fully recognized by the government there. Your management now feels that 
it can now concentrate its effort in Bolivia, a country that rates as one of the great 
mining areas of the world. Bolivia has operating advantages and other favorable con-
ditions that could result in the company ultimately building a very substantial enterprise. 
We are again indebted to R. H. Thielemann, Chairman, Metallurgy Department of 
Stanford Research Institute and member, Materials Division of the National Aeronautics 
and Space Agency, for the notes on tin, tungsten, silver and mercury. These metals 
appear to have a bright future. 


It is with great regret that we announce the loss of one of our directors; Mr. H. L. 
Hotle, a Director for our company since its founding in 1941, passed away in March, 
1961. Mr. J. W. Cook, the company's Secretary and Treasurer, was appointed to serve 
as a Director. Mr. H. R. Whittall of Vancouver, Canada, resigned from the Board in 
April and Mr. Wallace Todd, a mining engineer residing in California, was appointed 
as a Director.


On behalf of the Board of Directors, 


S. R. SMITH, 
President







SONOMA QUICKSILVER MINES, INC. GUERNEVILLE, CALIFORNIA 


It is becoming increasingly clear that as the world's population increases and more 
nations become industrialized, the demand for all of the commercially important metals 
will increase sharply. The recent activity on the part of both Germany and Japan to 
develop sources for the metals they need to supply their rapidly increasing requirements 
is indicative. It follows that the scramble for the world's important metal deposits can be 
expected to become increasingly intense in the not too distant future. 


In reviewing the requirements for individual metals, it is apparent that the demand 
for some of them will become more critical than it will for others. In particular, those 
metals which possess special unique properties that are necessary for certain applications 


	


Outlook for	 will be the ones that are most sought after. A list of these special property metals would 
•	 certainly include tungsten, tantalum, tin, silver, mercury, uranium and platinum. Eco 


	


Special lvi etals	 nomically attractive deposits of any of these metals will certainly be an important asset 
to any group that acquires them. Of these metals, tungsten, tin, silver and mercury are 


	


By R. H. Thielemann	 of particular interest at this time, and the situation with regard to each is presented 
herewith. 


Tungsten Outlook 
The requirements for materials that will withstand higher and higher temperatures 


are becoming increasingly severe and tungsten appears to be the only metal or material 
that will satisfy these requirements. During the last year a great deal of progress has 
been made in learning how to purify tungsten, consolidate it into ingots, and work it 
into the desired shapes. The largest and most important immediate application for 
tungsten is for nozzle liners in solid propellant rocket nozzles. Because it has the highest 
melting point of all the metals (6170°F) and because it has high strength at temperatures 
above 3000°F, tungsten is being used for many new applications where structural 
integrity at extremely high temperatures is necessary. 


Significant in the unfolding tungsten picture is the fact that several large companies 
with excellent research capabilities have entered the tungsten field. New technologies 
are being developed to produce high purity tungsten metal in important quantities. A 
great deal of research effort is being directed to the development of tungsten base alloys 
which will have certain improved properties. There is every reason to expect that the 
use of tungsten will continue to increase because of the many new requirements that are 
unfolding. 


Tn Outlook 
During the past three years, the world consumption of tin has exceeded world pro-


duction by 5 to 10 per cent in each year. World consumption of tin rose 11 per cent in 
1959 and still exceeded production which rose only 5 per cent. Although the United States 
accounts for almost 50 per cent of the world's consumption of tin, it mines a negligible 
quantity (50 long tons in 1959 compared to 77,370 long tons consumed). Because of 
the increased world demand for tin, supplies in stockpiles are being rapidly depleted 
and the present high price of $1.17 per pound reflects this situation. 


The largest application for tin is for the tinplate that is made for containers. Although 
plastics, glass and aluminum are competitive container materials in many instances, the 
use of tin.coated steel is still increasing. The recent development of thinner gage tin.
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plate has met enthusiastic approval in the container industry, and as the population 
increases, the requirements for tinpiate for containers will increase accordingly. 


Tin has two special properties that make it unique. It has excellent corrosion resistance 
and bonds readily to most common metals. It is for these reasons that tin is important 
for tinpiate, solders, and as an alloying element in certain alloys where special properties 
can be imparted. The outlook for tin appears to be extremely attractive. 


Silver Outlook 
Because of the increased uses for silver in industrial applications, and because of 


	


Outlook for	 decreasing production, silver is being consumed at a much higher rate than it is being 
produced. If the sale of silver by the U. S. Treasury continues at the present rate, it is 



	


S/iecial ZVfetals	 reliably estimated that the supply will be exhausted in less than two years. 


The main industrial uses for silver are for photographic film, silverplate, electrical 
contacts, dental fillings, jewelry and brazing alloys; the requirements for silver are in-
creasing for each. The other important use for silver is coinage. It seems likely indeed, 
that the present price of 90 cents a troy ounce will have to be increased if the supply of 
silver is going to keep pace with the demand. 


Outlook for Mercury 
Although there have been no new startling developments in the last year which re-


quire large amounts of mercury, there are many significant applications in which 
mercury is being consumed in increasing quantities. One of these is the mercury 
battery. Another is mercury vapor lighting for industrial plants. The silent mercury 
toggle switch is still another. 


Aside from these, there was the recent announcement of anew high efficiency fuel 
cell which uses a sodium mercury amalgam as a consumable electrode. The development 
of compact nuclear power plants to produce electrical power for space exploration 
devices is continuing. In these power plants, heat is transferred from a nuclear heat 
source to mercury and mercury vapor is expanded through a turbine which drives an 
electrical generator. 


Because of its unique physical and chemical properties, there is no substitute for 
mercury in the many important applications which have been, and are being, developed. 
Since the known resources of mercury are definitely limited, there is every reason to 
expect that the demand will soon exceed the present world supplies.
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Balance Sheet, June 1 


June 30 
Assets 1961 1960 


CURRENT ASSETS: 


Cash	 ............. $ 18,756.72 $112,542.43 
Quicksilver on hand and in transit—substantially at 


realizable value	 ........... 144,254.00 125,825.00 
Operating materials and supplies—at cost ..... 27,349.63 34,220.67 
Prepaid expenses, miscellaneous receivables, etc. 	 .	 . 9,193.99 9,824.50 


Total current assets	 ....... 199,554.34 282,412.60 


MINE PROPERTY, PLANT, AND EQUIPMENT—At cost 
(Note 2): 


Mining property ........... 130,325.60 130,325.60 
. .............Buildings 61,005.65 60,830.58 


Machinery and equipment	 ........ 242,504.00 240,128.20 
Automotive equipment	 ......... 13,370.04 14,828.04 


Total	 ............ 447,205.29 446,112.42 
Less accumulated depletion and depreciation	 .	 .	 . .	 369,706.79 344,852.96 


Mine property, plant, and equipment—net 	 .	 . 77,498.50 101,259.46 


DEFERRED EXPLORATION COSTS—Net (Note 1). 	 . .	 Nil 20,942.70 


INVESTMENT IN BOLIVIAN VENTURE (Note 3) . 	 . 177,649.44 34,808.22 


TOTAL	 ........ $454,702.28 $439,422.98


The accompanying notes to financial 
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I 30, 1961 and 1960


June 30 
Liabilities	 1961	 1960 


CURRENT LIABILITIES: 


Notes payable	 ........... $ 36,155.80 
Accounts payable 	 .......... 38,261.14 
Accrued wages	 ........... 8,246.50 
Payroll taxes accrued and withheld 	 ...... 7,940.93 
Other accrued liabilities	 .......... 2,619.30


Total current liabilities.......93.223.67 


STOCKHOLDERS' EQUITY: 


Capital stock, $.10 par value—authorized, 5,000,000 
shares; outstanding, 2,365,000 shares........236,500.00 


Paid-in surplus ...........440,250.00 
Deficit ..............(315,271.39) 


Stockholders' equity—net ......361,478.61


$ 20,952.85 
12,569.25 
10,421.12 


3,180.05 


t7 1 9 97 


236,500.00 
440,250.00 


(9$L1 Ltcri 9Q 


IL 


are an integral part of this statement.


TOTAL	 ........454.702.28
	


$439,422.98 







SONOMA QUICKSILVER MINES. INC. 	 UERNEVILLE, CALIFORNIA 


Statement of Income and Deficit 
FOR THE YEARS ENDED JUNE 30, 1961 AND 1960 


Year Ended June 30 


1961	 1960 
GROSS REVENUE FROM QUICKSILVER PRODUCTION . $666,056.00 	 $681,022.50 


EXPENSES: 
Mine operations: 


Mining and development	 ........ 398,608.83 453,517.86 
Furnacing and assaying	 ........ 98,771.70 102,149.34 
Depreciation and amortization	 ...... 30,170.51 29,276.31 
General	 .. ........... 87,558.49 85,822.16 


Total	 ........... 615,109.53 670,765.67 
Marketing	 .. .......... 32,167.12 27,614.27 
General and administrative	 ......... 31,868.43 53,164.03 


Total expenses .......... 679,145.08 751,543,97 


LOSS FROM OPERATIONS 	 ....... .	 13,089.08 70,521.47 


OTHER (INCOME) EXPENSE—Net: 


Sale of stock received from compensation insurance 
exchange.................... (11,199.62) 


Accident awards paid	 ......... 2,025.00 3,816.43 
Write-off of deferred exploration costs (Note 1) 	 .	 . 15,70702 


Other (income) expense—net	 ..... - 17,73202 (7,383.19) 


NET LOSS FOR YEAR .......... 30,821.10 63,138.28 
DEFICIT, BEGINNING OF YEAR	 ....... 284,450.29 221,312.01 


DEFICIT, END OF YEAR	 ......... $315,271.39 $284,450.29


The accompanying notes to financial statements are an integral part of this statement. 
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Notes to Financial Statements 
FOR THE YEAR ENDED JUNE 30, 1961 


1. SUSPENSION OF OPERATIONS 
The Company plans to suspend operations at its quicksilver mine before the end of August 1961. 


Because the suspension of operations is for an indefinite period the $15,707.02 unamortized 
balance of deferred exploration costs at June 30, 1961 has been written off as of that date and 
has been included in the determination of the net loss for the year then ended. 


2. MINE PROPERTY, PLANT, AND EQUIPMENT 
Mine property, plant, and equipment and related accumulated depletion and depreciation at June 


30, 1961 consisted of the following: 
Accumulated 
Depletion and 


Cost Depreciation Net 
(Cents omitted) 


Mining property	 ..... $130,326 $120,770 $ 9,556 
. .........Buildings 61,005 47,378 13,627 


Machinery and equipment 242,504 189,455 53,049 
Automotive equipment 13,370 12,103 1,267 


Total	 ....... $447,205 $369,706 $77,499


Mining property comprises approximately 440 acres owned in fee. 


3. BOLIVIAN VENTURE 
The Company has entered into an agreement under which it is to provide 76 per cent of the capital 


required by and is to receive 76 per cent of the profits of a venture for the operation of a tungsten 
mine and concentrating mill in Bolivia. To June 30, 1961 the Company had disbursed 
$177,649.44 in connection with this venture, representing, for the most part, advances and 
payments for costs and expenses of the venture. The Company had received no income from 
this venture to June 30, 1961. 


4. FEDERAL INCOME TAXES 
At June 30, 1961 the Company had an operating loss carry-forward of approximately $329,000, 


which under presently applicable provisions of the Internal Revenue Code may be carried 
forward ($265,000 for one year, $1,000 for four years, and $63,000 for five years) as a 
reduction of future taxable income, if any. In addition, development costs in the net amount 
of $52,000 which have been charged against income in the Company's accounts in prior years 
are deductible for tax purposes on the basis of future ore production. 


The Company's Federal income tax returns have been examined by the Internal Revenue Service 
through the year ended June 30, 1953. 


HASKINS & SELLS


	 Accountants' OØnion 
120 MONTGOMERY STREET 


CERTIFIED PUBLIC ACCOUNTANTS
	


SAN FRANCISCO 4 


Sonoma Quicksilver Mines, Inc.: 
We have examined the balance sheet of Sonoma Quicksilver Mines, Inc. as of June 30, 1961 and 


the related statement of income and deficit for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying balance sheet and statement of income and deficit present 
fairly the financial position of the Company at June 30, 1961 and the results of its operations for 
the year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year.	


HASKINS & SELLS 
July 21, 1961
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Guerneville, California 
August 11, 1961 


S. R. Smith, President 
Sonoma Quicksilver Mines, Inc. 
Guerneville, California 


Dear Sir: 


The following is my report on operations at the Sonoma Quicksilver Mine for the 
fiscal year ending June 30, 1961. 


Resident Production 


The rotary furnace plant treated 40,478 tons of ore, from which 3,358 flasks were 



	


.t vil'iiT S	 recovered. This is an average recovery of 6.3 pounds of quicksilver per ton. The average 


R
price received was $198.35 per flask as compared with $211.04 the previous year. 



	


epo'rt	 Operating costs per ton treated were down to $12.53 per ton the last six months of

the fiscal year and $14.12 per ton for the entire fiscal year as against $16.21 per ton 
the previous fiscal year. The production cost per flask was lowered about $10.00 which 
was not sufficient to offset the average drop in our sales price for the year. At this writing 
the price is lower; the sales value of quicksilver at the mine is currently $170.00 per 
flask as compared to the average sales prices of $188.77 for the fiscal year ending 
June 30, 1961, and to $202.48 for the previous year. The following tabulation shows 
our average selling price for quicksilver delivered to New York, our net selling price or 
value at the mine, and our production cost per flask for the two past fiscal years. 


Per Flask


Net 
Our Avg. Sales 


No. Selling	 OurAvg. Value OurAvg. 
Flasks Price	 Marketing at our Production 


Produced N. Y.	 Cost Mine Cost 


Fiscal 1960	 .	 .	 .	 3,227 $211.04	 $ 8.56 $202.48 $181.20 
Fiscal 1961	 .	 .	 .	 3,358 198.35	 958 188.77 171.21 
At June 30, 1961	 .	 . 192.00	 10.00 182.00 
At August 10, 1961.	 . 180.00	 10.00 170.00 


Following is a tabulation of ore production by levels for the past two years: 


1960 1961 


Assay Content Assay Content 
Tons	 Lbs. Hg/Ton Tons	 Lbs. Hg/Ton 


690 level ...... 311	 13.6 - - 
775 level	 ...... 439	 14.9 829 6.8 
875 level ....... 1,897	 17.0 2,462 5.5 
975 level .......418	 24.9 2,813 6.8 
1086 level ...... 28,813	 7.0 7,109 6.7 
1200 level ...... 4,165	 5.5 27,265 7.7 


Mine Total and Averages	 .	 . 36,043	 7.7 40,478 7.3 
•	 Recovered from plant	 .	 .	 . 36,043	 6.8 40,478 6.3 


•	 •	 Furnace Plant 
•	 Average tonnage treated in the furnace per twenty.four hour day for the full year 


was 111 tons as compared to 98 tons the previous year. The longest shutdown was two
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days for partial rebricking of the furnace; total running time was 98.4% of the total 
time for the year. 


Mine Development and Operation 


No maj or changes in equipment or methods were made in the mine after August, 
1960, when the hoisting of all ore and waste through the main shaft from 1200 Level was 
commenced and hoisting through the 1086 winze was stopped. Mining is still done by 
a combination of shrinkage stoping, and open stopes with pillars of waste. Much use 
is made of slusher scraping. 


A new labor contract was in effect, with higher wages. Duty per man was increased 


R
eJ eszen in enough cases to offset the increase in wages. The new skip and 60 Level pocket arrange-


ment installed in the previous fiscal year has made it possible to deliver, more tonnage 


lvi anager S
with only two men per twenty-four hours doing the top-tramming, crushing and grizzly 
work; previously four men were required for the same work. The planned pocket on 
1200 Level was not installed because of soft faulted ground conditions at the 1200 sta-Re'ort tion and in the shaft below the 1200 Level. 


Late in the fiscal year we opened up ore in 1203-A area at the north central part of 
the 1200 Level and in No. 13 area on 1086 Level. These areas are in the same vertical 
zone as an area mined on 975 Level north of the central part of our main workings. 
The ore is silica .carbonate rock of moderate grade near a sandstone contact. These areas 
on the 1086 and 1200 Levels were recently found with percussion longhole drilling. 
At the present price of mercury these ore bodies can yield only a small profit or break 
even. 


During the last few months we increased our footage of diamond drilling per month. 
Downward extent of the main ore bodies was indicated below the 1200 Level where 
2,916 feet of diamond drilling was done in 24 down-holes from that level. The usual 
high-grade sandstone breccia ore and lower-grade silica-carbonate ore were found in 
many of the holes drilled. 


The following is a summary of the development work done during the fiscal year. 
SHAFT SINKING: In August last year the shaft work was stopped at 54 feet below 


1200 Level floor. Total shaft deepening was 23 feet for the fiscal year. 


LATERAL WORK : A total of 936 feet of drifting and cross-cutting was done during the 
year, entirely on the 1200 Level. 


RAISING: Footage advance in main raises totaled 165 feet in two raises, both from 
the 1200 Level. 


STOPE RAISES AND STOPE LATERALS: In addition to the main raises and lateral work 
at the main levels many hundreds of feet of workings were driven from stopes, 
raises, and main levels in the preparation, following, and mining of the ore bodies 
between levels. 


DIAMOND DRILLING: A total of 7,662 feet of core drilling was done in 70 holes varying 
in length from 26 to 272 feet. Several hundred feet were drilled at the 500 Level 
and 775 Level, and 24 holes totaling 2,916 feet were drilled downward from the 
1200 Level into the next 125-foot block below the 1200 floor. The balance of the 
core drilling was done in the blocks between the 975 Level and the 1200 Level. 


LONGHOLING: About 15,000 feet of longhole percussion drilling with sectional steel 
were drilled looking for and outlining ore bodies. Holes up to 180 feet long were 
drilled by this method.


Respectfully submitted, 


GEORGE F. REED 
Resident Manager
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August 12, 1961 
S. R. Smith, President 
Sonoma Quicksilver Mines, Inc. 
Guerneville, California 


Dear Sir: 


The following is a brief report on the exploration, development, and production at 
the company's quicksilver mine in California and at the tungsten mine in Bolivia during 
the past year, and on the work planned at the tin, tungsten, and silver mines under lease 


Report of and option in Bolivia. 


	


Consulting	 Sonoma Quicksilver Mine, Guernéville, California 
A considerable amount of diamond drill core drilling was done from the 1200 Level. 


	


Geologist	 to determine the ore grade and pattern below the 1200 Level. . Substantial blocks of 
usual grade .ore were found in silica .carbonate rock and in the adjoining sediments. 
Drilling from the 975 Level in 1956 showed 40 feet of vertical extent of ore averaging 
12 pounds of quicksilver per ton at 394 to 434 feet below the 975 Level, or at 143 to 183 
feet below the now existing 1200 Level. Recent downhole drilling has been limited to 
exploring and proving only the next 125 feet below the present bottom level. The core 
drill program recently completed to 125 feet below the 1200 Level proves the existence 
of a block 250 feet long (east and west), 70 feet wide (north and south) and 125 feet 
deep containing the main ore bodies which are expected to yield ore of the same grade, 
character, and quantity produced or developed in the block between the 1086 Level and 


.. . the 1200 Level. The drilling also proves the existence of the usual surrounding or 
"fringe area" ore bodies outside the main block. Of a total of 24 holes drilled in the 
last 12 months in the block below the 1200 Level, 21 holes showed ore grade sections. 
Assay averages of continuous lengths from each of several of the downholes are as 
follows: 


Incflnafion Depth n Assay Average, 
Hole No. of Hole Hole, Feet Lbs. Hg/Ton 


651 —35° 15 to 65 6.3 
652 —359 lOtoSO	 •. 6.5 
653 —35° .	 lOto5O 9.0 
654 —45° 10 to 75 8.5 
655 —66° 15 to 45 11.5 
666 —45° . 0 to 45 46.9 
673 —30° 35 to 55 21.4


Total production from the block between the 975 and 1086 Levels to date is 53,000 
tons containing 7.8 pounds Hg per ton. Total production from the block between the 
1086 and 1200 Levels, to date, is 37,000 tons containing 7.2 pounds Hg per ton. Recent 
longhole percussion drilling and core drilling at the several lower levels show that some 
blocks of ore remain to be mined from above the 1086, and between the 1086 and 1200 


• Levels.	 • 
Based on the production and development data it appears each new level of 125 feet 


• . vertical extent should yield between 50,000 and 60,000 tons of commercial ore when the 
quicksilver price is near the average of the past six years. Evidence in the mine to date 


•	 indicates a slight decrease in tonnage possibilities for each level as more depth is at. 
tamed. There has been no abrupt change, and none is expected. Exploration has not 
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been completed at the 1086 and 1200 Levels and considerable additional tonnage of usual 
grade ore is expected at those levels. The deepest exploration in the ore section of the 
main host rock at 183 feet below the 1200 Level has disclosed excellent ore; no effort 
has been made to explore below that depth. Ore undoubtedly extends deeper, the quan-
tity available for profit depends very much on the market price of the product. 


The accompanying longitudinal projection map of the whole mine shows the work 
done during the fiscal year, the general position of the stoping, and an indication of the 
ore trend in depth. 


Investigation, Mine Development and Operations in Bolivia, South America 


Rebort of	 The Juliana tungsten mine near Oruro, Bolivia, under examination, development 
iT	 /	 c,ritl rrpnor.trn	 Nrv,ri.rnl-,..r 1 OO c1orl.gl iiir,bl	 i,.tgw. fi-i-rn vrinrq fiw. c,ygl 


Consulting development work at the mine in January 1961 while the treatment plant was being im-
proved. The old treatment plant has been improved so that the plant will soon be able 


G 1	 •	 to treat 80 to 100 tons per day. Improvements to the mill include addition of a more 



	


eoogis	 efficient crushing plant, a rod mill, vibrating screens, jigs, and flotation cells. The old 

plant included a small ball mill, concentrating tables, and some diesel-electric genera-
tors. Additional diesel-electric power has been added for the mine and mill. Com-
pressors and modern drilling equipment have been added to the mine equipment. In the 
mine the incline shaft has been deepened 60 feet and a new level established at 100 feet 
below the old deepest main level. Stoping has commenced from that new level, and addi-
tional lateral and depth development is in progress. The accompanying vertical longi-
tudinal projection map of the Juliana Mine shows the new work in relation to the old 
stopes and the ore trends. 


To date the new mine development has proved several hundred feet of length of 
high-grade tungsten ore, varying in width from 3 to 10 feet, and in content from 2 to 12 
per cent tungsten trioxide. Average ore grade of the newly mined ore is expected to be 
between 3 and 5 per cent. A considerable tonnage of old stope fill and pillars is expected 
to average between 1 and 2 per cent W0 3. The mine is capable of delivering 50 tons 
per day of newly mined ore. One year of production of new ore has already been proved 
and it is anticipated that the mine can operate at that pace for several years. In addition 
to the newly mined ore the old stope fills, pillars, old mill tailings, and old mine dumps 
can yield lower grade but profitable ore for several years. The mill is designed to treat 
80 to 100 tons daily, so that newly mined high-grade and supplemental low-grade can 
be treated together at a satisfactory rate. Due to the very low operating costs and favor-
able tax conditions in Bolivia a rather large margin of profit is possible at the current 
tungsten price. 


The Negro Pabellon tin mine, also near Oruro and recently optioned by Sonoma, 
is being surveyed and sampled. Sonoma has an 80 per cent interest in the lease and 
option. Preliminary studies indicate the mine to be similar to the Juliana Mine in po-
tential yield, high margin of profit, and with possibly less investment requirements. 
There are several veins, at least six, that have not been mined below a tunnel level. A 
shaft about 250 feet deep has partially developed some of the veins. The lease-option 
terms are such that the expected monthly returns from the Juliana Mine operations 
could easily carry the Negro Pabellon mine and mill costs until it goes into profitable 
production on 2 per cent or better tin ore at 75 or 100 tons per day. 


The Vila-Cota silver, tin, lead, zinc mine, also not far from Oruro and recently 
acquired under a lease and option arrangement, has not been studied in detail. The 
mine contains narrow high-grade silver and tin veins considered capable of a very high 
margin of profit on a low daily tonnage. A detailed examination will be made of this 
mine in the next several months.


Respectfully submitted, 


FRANCIS H. FREDERICK
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Vancouver, B. C. 
August 22, 1962 


To the Shareholders of 
Sonoma Quicksilver Mines, Inc. 


Your directors and I have pleasure in presenting the Annual Report for the year to 
June 30, 1962, together with the Profit and Loss Account and the Balance Sheet. 


This past year has been one of low and declining prices for the two metals your com-
pany is primarily interested in, mercury and tungsten. 


Your Guerneville mercury mine was leased to Truitt & Associates September 13, 1961 


Rehort on a royalty basis varying from 12½% to 15% of the gross production plus certain 
rental charges. Your company received $26,791.09 under this agreement during the 


of the period under review. Report by Mr. George Reed, Consulting Engineer, covers this 
operation. 


President	 Your Bolivian operations are ably described in the report of Mr. Ralph M. Conrad, 
General Manager of the Juliana operation in which your company holds a 76% interest. 
Our minority partners are Mr. Joseph L. George of Palo Alto, his Bolivian company, 
Empresa Minera Porco Limitada, and Mr. Francis H. Frederick of San Francisco. Here 
production has increased steadily, averaging 13.213 Fine Long Tons of Concentrate 
monthly December through June. You will note that the quality of ore down to the 
deepest workings is high grade with favorable geological and structural conditions for 
continuing reserves. Unfortunately the price of tungsten has fallen off from $14.45 in 
July, 1961 to a quoted price of $7.35 per long ton unit, although a recent sale was made 
for your Company at $10.00 per long ton unit. 


On March 19, 1962 an advantageous Agency Agreement was entered into with the 
W. R. Grace & Co. whereby they will sell our production on a fee basis. 


Your General Manager's Report sets out the serioUs impact of these low tungsten 
prices, presently lower than before the Korean War, but costs are being lowered and it 
is anticipated a modest profit can be won with a small increase in the current market 
price. 


Any forecast of the tungsten market is chancey as it is . so highly vulnerable due to 
indiscriminate offerings from China and to a lesser degree from Russia. There is reason 
for cautious hope that the price will not be permitted to. go lower and may improve as 
very few mines in the Western World can operate at these levels. 


As is probably known to most of our stockholders, the United States Government has 
provided for indemnity of certain investments made by American business, in, certain 
acceptable foreign countries. When our company considered a Bolivian investment, we 
were assured that our investment would qualify and would be insured by the United 
States Government against expropriation. Your representatives filed the necessary forms, 
including a certificate of acceptability furnished by the Bolivian authorities. A phone 
call to a Guaranty officer handling our case in the Agency for International Development 
on November 16, 1961 indicated that all necessary information was now in their hands 
and they were able to draft the Guaranty Certificate. Since that time repeated phone
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calls and at least four personal visits in Washington by your directors as well as other 
visits by our legal representative in Washington, have not been able to secure the neces-
sary Guaranty by our government. Each time we have been asked for further information 
and were assured that this would be all that is required and that the Guaranty Certificate 
would be forthcoming. This pattern has been followed even up to this current week and 
at this writing we are still furnishing information. We hope that by the time of the annual 
meeting September 10th, we will have a more favorable report. 


As a matter of interest, your company is owned by 1,500 shareholders domiciled in 
36 states of the United States of America and 4 provinces of the Dominion of Canada, 
Great Britain and Mexico. 


Your directors consider it essential that other mining interests be acquired in metals 
currently profitable. Not only are your staff in Bolivia examining opportunities there, 
but through your directors opportunities of merit in the United States and Canada are 
being investigated at negligible cost to your company. 


On June 6, 1962 the surface rights on 356.80 surplus acres were sold to the Dwight 
B. Heard Investment Company for $35,680. Present and future surface requirements 
were amply protected by retaining 61.5 acres surrounding the Guerneville Mine and Mill 
Plant. 


Since December 31, 1961 there has been a moratorium on all your directors' and 
officers' salaries and remuneration with the one exception of your Secretary, Mr. J. W. 
Cook, who effective July is on a small salary. We are indebted to your Vice President, 
Mr. Wallace Todd, for his indefatigable effort on behalf of your company. He has made 
two trips to Bolivia to further the company's interest, the first from February 14 to 
March 6, 1962 entirely at his own expense, and the second from July 22 to August 19, 
1962. 


At the Annual Meeting you will be asked to approve a change of name to Sonoma 
International, Inc. to more properly reflect the company activity. 


It is with considerable regret that we record the resignation of your Chairman of 
the Board, Mr. S. R. Smith, due to health reasons, but his interest in company affairs 
continues and his guidance and counsel are generously available to your Board. 


It is with deep regret that we record the passing last June of Mr. Graydon Weaver. 
For fifteen years he was the Guerneville Mine Boss. 


The employees at the Juliana operation have our thanks for a well done job under 
difficult conditions. We also record our appreciation for the co .operation and efforts of 
our Juliana partners, Messrs J. L. George and Francis H. Frederick. 


On behalf of the Board of Directors, 
J. E. R. WOOD, 
President
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Guerneville, California J. E. R. Wood, President	 Auiist 17 1962 Sonoma Quicksilver Mines, Inc. 
San Francisco, California 


Dear Sir: 


The following is my summary report on operations at the Mt. Jackson Mine, Guerne-
vile, for the fiscal year ending June 30, 1962, together with a short statement on ore 
reserves.


General 


Due to low metal prices, mining and furnacing of ore by the company were terminated 
late in August, 1961. Cleanup of furnace mud continued for a few days in September. 
September 13, 1961, Truitt & Associates started to reopen the mine under a leasing 
arrangement where the company receives a minimum rental for plant and equipment 


Consulting plus a royalty on metal produced. 


Engineer's
Summary of Production 


Company Operation 


July	 .	 .	 .	 .	 3,309 tons	 4.60# per ton recovered	 208 Flasks Report August .	 .	 .	 .	 2,724 tons	 5.61# per ton recovered	 201 Flasks 
September	 .	 .	 .	 374 tons	 9.75# per ton (cleanup)	 48 Flasks 


Lessee Operation 
October through 
June, 1962 


Total	 .	 .	 .	 19,017 tons	 3.86# per ton recovered 	 966 Flasks 


Year	 .	 .	 .	 .	 25,550 tons	 4.23# per ton recovered	 1,423 Flasks 


By levels the year's production was:


60 level	 .	 . .	 1,203 tons 
500 level	 .	 . .	 1,212 tons 
620 level	 .	 . .	 1,219 tons 
775 level	 .	 . .	 54 tons


875 level	 . .	 .	 596 tons 
975 level	 . .	 .	 4,762 tons 


1086 level	 . .	 .	 2,623 tons 
1200 level	 . .	 .	 13,881 tons


Total	 .	 .	 .	 .	 25,550 tons 


Ore Reserves 


To June 30, 1962, the combined tonnage produced from the floor of the 1200 level 
upward for 250 feet to the 975 level floor is 98,924 tons. Mining has continued since 
June 30th, so we can say the two levels, 1086 and 1200, have produced an average of 
50,000 tons per level with an average content of approximately 7.3# of mercury per ton. 
This is equal to or a little better than the average grade of ore produced by the whole 
mine since 1941. A fairly intensive program of diamond drilling below the 1200 floor 
was done during the fiscal year ending June 30, 1961. This confirmed, as well as can be 
expected in this type of ore, the downward extension of the ore zones. The deepest hole 
in which we have ore is over 200 feet vertically below the 1200 level, so it seems reason-
able to expect that the next 250 feet below us holds another 100,000 tons of average or 
better grade ore. The above mentioned hole, number 413, shows 40 feet of vertical depth 
which averages 12 pounds of mercury per ton.


Respectfully submitted, 


GEORGE F. REED, 
Consulting Engineer 
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SONOMA QUIC 


Balance Sheet, J 


June30 
1962 1961 


$	 8,283.26 $ 18,756.72 
- 144,254.00 


21,302.26 '	 - 
19,866.02 27,349.63 


1,766.40 9,193.99 


51,217.94	 199,554.34 


125,250.00 130,325.60 
61,005.65 61,005.65 


242,479.00 242,504.00 
9,510.72 13,370.04 


438,245.37 447,205.29 
382,286.42 369,706.79 


55,958.95 77,498.50 


271,391.09 177,649.44 


$378,567.98 $454,702.28


Assets 


CURRENT ASSETS: 
Cash 
Quicksilver on hand and in transit 
Accounts receivable .......... 
Operating materials and supplies—at cost 	 . 
Prepaid expenses, etc............ 


Total current assets 


MINE PROPERTY, PLANT, AND EQUIPMENT—At cost 
Mining property ........... 
Buildings 
Machinery and equipment 
Automotive equipment 


Total ........... 
Less accumulated depletion and depreciation . 


Mine property, plant, and equipment—net 


INVESTMENT IN BOLIVIAN VENTURE ..... 


TOTAL
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VER MINES, INC. 


30, 1962 and 1961


Liabilities 


CURRENT LIABILITIES: 
Notes payable 
Accounts payable 
Accrued wages 
Payroll taxes accrued and withheld 
Other accrued liabilities ......... 


Total current liabilities 


STOCKHOLDERS' EQUITY: 
Capital stock, $.10 par value—authorized 5,000,000 


shares; outstanding, 2,365,000 shares ..... 
Paid-in surplus ........... 
Deficit	 ............. 


Stockholders' equity—net ......


June30 
1962	 1961 


$ 36,155.80 


	


$ 1,416.00	 38,261.14 
8,246.50 
7,940.93 


	


20.00	 2,619.30 


	


1,436.00	 93,223.67 


236,500.00 236,500.00 
440,250.00 440,250.00 


(299,618.02) (315,271.39) 


377,131.98 361,478.61


TOTAL
	


$378,567.98	 $454,702.28 
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SONOMA QUICKSILVER MINES, INC. 


Statement of income and Deficit 
FOR THE YEARS ENDED JUNE 30, 1962 AND 1961 


Year Ended June30 
1962 1961 


GROSS REVENUE FROM QUICKSILVER PRODUCTION $ 81,213.00 $666,056.00 
Lease operations: Royalties	 ......... 22,041.09 


Rentals	 ......... 4,750.00 


108,004.09 666,056.00 


EXPENSES: 
Mine operations: 


Mining and development	 ........ 37,059.04 398,608.83 
Furnacing and assaying 	 ........ 13,176.43 98,771.70 
Depreciation and amortization 	 ...... 15,613.95 30,170.51 
General	 .............. 31,286.81 87,558.49 


Total	 ........... 97,136.23 615,109.53 
Marketing	 ............ 6,974.85 32,167.12 


'General and achninistrative	 ....... 23,200.65 31,868.43 


Total expenses.......... 127,311.73 679,145.08 


LOSS FROM OPERATIONS 	 ........ 19,307.64 13,089.08 
OTHER (INCOME) EXPENSE—Net: 


Accident awards paid 2,025.00 
Write-oil of deferred exploration costs 15,707.02 
Income from sale of acreage 	 ......... 34,961.01 


NET INCOME (LOSS) FOR YEAR 	 ...... Inc. 15,653.37 Loss 30,821.10 
DEFICIT, BEGINNING OF YEAR ....... 315,271.39 284,450.29 


DEFICIT, END OF YEAR ......... $299,618.02 $315,271.39
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Oruro, Bolivia 
August 8, 1962 


J. E. R. Wood, President 
Sonoma Quicksilver Mines, Inc. 
San Francisco, California 


Dear Sir: 


The following is a report on operations of Sonoma Quicksilver Mines, Inc., in Bolivia 
for the fiscal year ending June 30, 1962. 


Production 
Production from the Juliana Mine, at Oruro, Bolivia, for the 1962 fiscal year was 


p Re/'ort oj
as follows:


Fine Value 


Resident
Long 
Tons $ $


Antici-
pated at 


Tons /0 WOs Concen- Value Value June/61 


Mana 'er
Month Milled Heads trafe per FLT Rec'd Prke Diff. $ 


0 July	 .	 .	 . 352 2.50 4.565 1,445.42 6,598.34 6,598.34 - 


in Bolivia August	 .	 . 529 2.80 6.435 1,445.42 9,301.28 9,301.28 - 
September	 . 506 2.60 5.760 1,289.83 7,429.42 8,325.62 896.20 
October .	 . 879 2.20 7.690 1,402.65 10,786.38 11,115.28 328.90 
November	 . 481 3.20 8.600 1,075.97 9,253.34 12,430.61 3,177.27 
December	 . 7.36 3.27 13.290 965.99 12,838.01 19,109.63 6,271.62 
January .	 . 778 2.85 10.830 1,198.75 12,994.65 15,543.90 2,549.25 
February	 . 670 3.02 12.620 1,186.03 14,974.93 18,131.20 3,156.27 
March	 .	 . 638 3.08 10.200 988.05 10,078.11 14,634.29 4,556.18 
April .	 .	 . 616 3.02 13.970 852.78 11,913.34 20,083.52 8,170.18 
May	 .	 .	 . 760 3.37 17.518 981.23 17,189.19 25,211.87 8,022.68 
June	 .	 .	 . 700 3.22 14.061 852.78 11,990.94 20,215.05 8,214.11 


(Aver.) 
TOTAL .	 . 7,645 2.90 125.539 145,347.93 180,700.59 35,352.66


It will be noted from the above table that production has been increasing steadily, 
the dip in June being due to shutdowns for repairs to the rod mill. 


Income has suffered from falling tungsten prices. Had the price of July, 1961 of 
$14.45 per long ton unit been maintained throughout the fiscal year the Juliana mine 
would have created a gross income of $180,700.00 and an operating profit of the order of 
$24,622.00. As of June 15, 1960, when our Consulting Engineer submitted the report 
upon which decision was based to proceed, a quotation of $21.50 per long ton unit was 
received from an international metal buyer. Report calculations were based on $19.04 
per long ton unit. At this price the gross income would have been $239,009.00 and the 
operating profit $82,931.00. 


Based on our average production achieved December through June of 13.213 Fine 
Long Tons of concentrate, the monthly gross income and operating profit would have 
been $19,092.78 and $4,939.00 at the July, 1961 price of $14.45 per long ton unit and 
$25,157.55 and $11,040.00 at $19.04 per long ton unit. 
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Current tungsten prices and markets are extremely poor, but following normal trends 
improving market conditions can be anticipated in the near future, with resulting profits 
to the company. 


To avoid depending on one metal, steps are being taken to diversify operations. We 
are currently producing antimony ores from the Quillacas property adjoining the Juliana 
mine and studies of other properties are continuing. Present rates of tungsten production 
could be improved, but selling at current prices deplete our reserves without allowing a 
reasonable profit, hence, efforts will continue to gain income from sources other than 
the Juliana mine.


Mine Developmenf and Operafions 
The Juliana Mine at present has 105 persons on the payroll, forty-seven being in the 


mine, thirty-two in the mill, and the others being supervisory employees and surface 
crew. Present tonnages being mined and milled are below milling capacities, but steps 
are being taken to improve hoisting facilities so that production can be increased when 
market conditions justify this increase. 


Drifts to the west on the 4325 and 4310 levels continue in ore and stope preparations 
are being made at these points. A winze from the 4310 level continues in ore to a depth 
of forty-five feet with 5% W0 3 values on a four-foot width. This winze will be continued 
to several levels to assure Juliana of sufficient reserves. A split vein is also being de-
veloped on the 4325 level to the west and, though erratic, exceptionally high values, to 
20% W03, have been encountered over three-foot widths. A broken ore reserve of 1,600 
tons, averaging 3.0% W0 8, is on hand in shrinkage stopes, while present stoping and 
development ore is in excess of hoisting capacities, hence our broken ore reserves are 
increasing. In addition to the above old stope fills running to 2% W0 3 have been proven 
which can be pulled when tungsten prices improve. 


A lease was taken on the Quillacas property adjoining the Juliana mine in May, 1962. 
The 385 acres include woiframite veins, woiframite placers, and antimony veins. The 
woiframite is not of immediate interest because of depressed tungsten prices, but some 
85,000 cubic yards of placers carrying 1.9 lbs. per cubic meter.were blocked out. This 
can be a very profitable operation in the future. The antimony veins are of immediate 
interest and some 8.5 tons of 63% antimony have been produced and sacked during the 
period of investigation. This ore is presently selling for $250.00 per long ton. Until 
reserves are proven we will continue to work with contractors on a split check basis. This 
will give the company an assured small profit without risking capital or equipment until 
such time that a larger operation is feasible. 


The La Bomba mine, under lease, one mile north of Juliana may be worked for fluor. 
spar and scheelite in the near future. A verbal agreement has been made to ship fluorspar 
to Oruro at a favorable price, which would also serve to up-grade the tungsten values. 
This will also be a small hand operation, but may serve to open up new markets. 


Sonoma Quicksilver Mines, Inc. has also obtained an option on a large undeveloped 
tin area, Malmisa, between Oruro and Potosi. Preliminary investigations have been 
favorable and a major American company is interested in a joint venture. Past hand 
operations have proven two maj or veins, plus many small high-grade areas. The 
potentials of the area are attractive. Additional studies are planned in the near future.
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Other mining properties are constantly being offered to the company. The merits 
of each is considered, and visits made when time allows. Bolivia is highly mineralized 
and relatively unexploited, hence the possibility of obtaining good mining properties are 
far better than in most areas. By careful selection it should be possible for the company 
to obtain control of additional properties for either operation, sale or joint ventures. 


Local Conditions 
The company's present relationship with the union and personnel is extremely good. 


Increased contract work and bonuses have given greater average income, but costs per 
ton have decreased. The school run by the company has been improved, movies brought 
to the camp, athletics promoted, and a few agitators dismissed. Increased incentives 
should be considered when conditions permit, but all are aware of present economic 
conditions and are not demanding immediate changes. 


The political situation in Bolivia remains calm and additional American aid through 
various programs should further promote stability and progress. 


Conclusions 


Sonoma Quicksilver Mines, Inc. have a mine with sufficient blocked out ore for 
several years operation, a mill with replacement value of $150,000.00—other producing 
and potential properties, and goodwill which is invaluable in future operations. A slight 
increase in tungsten prices could insure the company of a profitable year, while gains 
are continually being made in efficiency of operations. 


Yours respectfully, 


SONOMA BOLIVIAN MINING LIMITADA 
RALPH M. CONRAD, 
Resident Manager
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