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Government's Copy 


EXPLORATION CONTRACT 
HOMESTEAD GOLD EXPLORATION CORPORATION 


01€ -6361 


TERMINATION AGREEMENT 


It is agreed this 23rd 	 day of	 November	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government," and. Homestead Gold Exploration Corporation, herein-
after called the "Operator," parties to that certain Exploration 
Contract No. 2209 (OME-6361), dated September hi, 1965, as amended, 
hereinafter called the "Contract," that: 


1. Effective October 20, 1966, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the allowable costs 
incurred prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including furnish-
ing to the Government three copies of a final report (in addition 
to the final monthly report) which shall include a geological and 
engineering evaluation of the results of the work performed under 
the Contract with an estimate of the ore reserves resulting from 
such work, complete assay data, adequate geological and engineering 
maps or sketches, and a summary of the work performed and the related 
costs thereof. 


ii. . AU rights of the Government respecting certification of 
possible production, percentage royalty and. liens to secure the 
payment thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any overpaym 
are hereby preserved. 


5. The Operator hereby releases and agrees to save the Gove 
ment harmless from all claims or demands under or arising out of 
said Contract except as otherwise provided in this termination 
agreement.







.	 . 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF A1ERICA 


By
'Chief, Off1c1t Minerals Exploration 
U. S. Geolog±Ial Survey 


HOIVIESTEAD GOLD	 RATION CORPORATION	 , M. UQI. 


By(7 
Title ___________________
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UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW

AUDIT OPERATIONS

WASHINGTON, D. C. 


REPORT OF EEVIEW-CONflACT 2209 
DOCKET NO. ONE-6361 (GolD) 


HOMESTEAD GOLD EXPLORATION CORPORATION (oPERAToR)

GOPUKR HILL MINE 


PLUMAS COUNTY, CALIFORNIA 


Report Issued: December 1966
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An examination of the disbursement records in the Branch of Budget 
and. Finance, Administrative Division, U.S. Geological Survey and. a 
review of the Office of Minerals Exploration contract files per-
taining to the subject minerals exploration project was made at 
Washington, D.C., on December 6, 1966. 


This contract provided for certain d.içting, crosscutting, raising 
and long-hole drilling in the Gopher$ine with the Government participa-
ting in 50 percent of agreed. unit costs set forth in the contract. 
The exploration work was not completed. Instead, the Operator and 
the Government representative, the Field Officer, OME, Region III, 
Menlo Park, California, agreed. that there were no worthwhile 
exploration targets remaining that would justify the use of the 
unused contract footage. A proposed. Termination Agreement, terminating 
the contract as of November 23, 1966, has been sent to the Operator 
for approval. 


The following is a tabulation of the units and. fixed-unit costs 
provided. in the contract, number of units and. agreed. values 
claimed. by the Operator and. found. by the Field. Officer to have been 
completed., and settlements made applicable to exploration, work 
performed: 


ESTIMATED COST OF Ti WORK PER CONTRACT
	


ACCEPTED COST 
Item 


Crosscutting in bedrock @ $36.00/foot 
Long-hole drilling @ $1. 10/foot 
Raising © $33.00/foot 
Drifting and crosscutting in the 


channel @ $32.00/foot 


Units Value Units Value 


14.8 ft. $1,728 14.8 ft. $1,728 
100 ft. 110 -0- -0-
1114. ft. 3,762 68 ft. 2,2144 


650 ft. 20,800 573 ft. 336


Total Costs	 $26,'L4.00	 $22, 308 
Government Participation © 50%	 jj3,200	 11,1514. 
Paid. to Operator	 11,1514. 
Balance due	 ________ 


No exceptions have been taken to the financial settlement made with 
the Operator.


Fithher,Audito 
Reviewed, by:


and Review 







F- -	 -	 - -	 - - -
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Government's Copy 


EXPLORATION CONTRACT 
HOMESTEAD GOLD EXPLORATION CORPORATION 


OME-6361 


AMENDMENT NO. 1 


It is agreed this 21st day of 	 April	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Homestead Gold. Exploration Corporation, hereinafter 
called the "Operator," that Exploration Contract 2209 (OME-.6361), 
dated September l ii., 1965, is amended effective the date of the 
contract as follows: 


In Exhibit , 


1. The opening paragraph is revised to read as follows: 


The purpose of the project is to explore by crosscutting 
from existing underground workings, drilling long holes, 
and raising to a buried Tertiary river channel, and by 
crosscutting and drifting along and. raising from the bottom 
of the channel for alluvial gold. 


2. Under the heading General Prov1sip, the second paragraph 
is revised to read as follows: 


The raise in bedrock shall have a manway and chute 
compartment and total about 8 by 5 feet in cross section. 
The raises in Tertiary gravels shall be timbered as 
necessary. 


3. Under the heading Description of the Work, 


(a) The first paragraph is revised to read as follows: 


On'the l3l -foot level of the No. 1 shaft, extend 
the east bedrock crosscut, located about 50 feet north 
of the shaft, an additional maximum of li.8 feet. From 
the crosscut drill vertical long holes as necessary 
to locate the lowest point in the gravel channel.







. 


(b) The second paragraph is revised, to read as follows: 


From the bedrock crosscut drive a raise to the channel 
at approximately the lowest point. From the top of the 
raise drive a crosscut a maximum of 200 feet in an easterly and/or 
westerly direction. At approximately the lowest elevation in 
this crosscut drift about 300 feet northerly and southerly p.long 
the strike of the channel. At the north end of this drift'drive 
a crosscut approximately 75 feet easterly and at the south end. 
a similar crosscut westerly, or conversely. If feasible, the 
drift and. crosseuts in the channel shall be along the bottom 
of the gravel, or partly therein. From the drifts or crosscuts 
in the channel drive raises on not less than 50-foot centers 
into the overlying gravel. 


(c) The third paragraph Is revised to read as follows: 


The Government will not contribute to more than 1e8 feet 
of crosscutting In bedrock, 100 feet of long-hole drilling, 
liii. feet of raising, and 650 feet of drifting and crosscutting 
in the gravel channel. 


i. Under the heading Estimated Costs of the Work, Fixed Unit Costs, 
the items are revised to read as follows: 


Estimated Costs of the Work 


Fixed Unit Costs 


li8 feet of crosscutting in bedrock 
@ $36.00/foot 


100 feet of long-hole drilling 
@ $1.10/foot 


1111. feet of raising, 
$33.00/foot 


650 feet of drifting and crosscutting 

in the channel, $32.00/foot 


Total Estimated. Cost of the Project 


Government Participation @ 50%


$ 1,728.00



110.00



3,762.00 


20,800.00 


$26, 1400 . 00 


$13,200.00 


2







.	 . 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


____ __;7L____7___,_ 
Chief,. Office 	 Minerals Exploration 
U. S. Geological Survey	 p 


1A 
HOMESTEAD GOLD EXPLORATION CORPORATIQN 1! 
By______________ 


Title ________________________ 
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verrnnent t s Copy 


MME Form 51	 UNITED STATES OF AI4ERICA 
Jun'e 1963	 DRTNT OF TilE IflERIOR * 


EXPLORATION 'COITRACT 

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


o' -6361	 GOld.	 1-?3-Q9<- 2209	 Plumas	 California

SEP 141965 


It is agreed .


	


	 , between' the United States of America, acting through the 
('Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "3overnment,' t and 


Homestead Gold. Exploration Corporation, a CalLfornia corporation 


416Qo 5evE1/, l3C)//EVRt 501	 O	 ' 


whose mailing address i __30 Iilshire Doevd, Ote 618, Los Angeles, California Q0 
hereinafter called the "Operator," as follows1 


ARTICLE	 Authority and scope.-- a) This contract, entered into under the authority of Public 

Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. g 61i - 61t6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe work-on or before November 1, 1965 and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 18 mOnths from the date of the contract. 


(b)The description of the work and the fixed cost for each unit of work to be performed (per 

foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work Th 26, 1100.OQ The Government will con-


tribute 50 percent of the total fixed unit costs of the work pez4ormed, not In excess of $13,200.00 
in accordance with the provisions of Articles 'and 5. 


(c) Iiterest computation.-- Simple interest at the rate of 6 .	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which' is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the 'legal title) 'the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc..) are attached as follows: 


See Annex I 


* U. S. Geological Survey







(c) The Operatorshail preserve and maintain his right, title, or 1nterest in the land and his right to 
the ossssin-'theie'of. 'for thpurposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-. 
tor shall xiei.ther.trnsfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation oftthe Government's right toa 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) sháfl become inapplicable. 


ARTICLE3. Pérforiance of the work.--(a) Operator's responsibility..f-The work shall be performed dill-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, an in compliance with 
State laws governing health, safety, and liability insurance covering emplyment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labo to complete the work as sped-
fied in Article 1(a). 	 . 


(b) Government may inspect.--The Operator shall consult with and inf4rm the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable timls to inspect the work under the 
contract and production operations during the period that royalty is payable ito the Government. The Operator 
shall provide the Government with all reasonable means of access for such nspections. 


ARTICLE . Contribution by the Government. --The Government will make lits contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Gvernment are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator t s final report has been received, the Government may with1old such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The overninent may make aymerrts for 
the account of the Operator directly to independent contractors and si.plier rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.'--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production ii which the Government may have 
an interest; and shall preserve those with respect to work performed for atleast three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspct and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent -books,, dqcuients, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with ±our copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed;1 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps ' or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance In mineiali.zed grqund. ,,	 -	 .. -	 - -	 .	 - - ............ 


(Forms for reporting under (1) and (2-) abccve' will be provided iy the Governnerit.) 	 .	 . -	 . -. 
(c) Final report.--Upon completion of the work or termination of the G5vernment's obligation to con-


tribute to costs, the Operator shall furnsh the Government with three copieb of a final report (in addition 
to the final.monthly report). 'This, final report áhall inClude a geologi'al knd er ineeringeY.luation of the 
results of the work perfor d under the contract with an estimate of the oreLreserves resulting from such work, 
complete assay dat4 adequate' 'eologicl .nd engineering mapsTor skeichCs, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with s.iitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, uch as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale orl other dispositiàn of production. 


(e) Compliance with reguirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Goverrunent 
may procure the preparát±on or completion of same with suitable attachments 4s an expense o the work to which 
the Operator shall contribute. The Government may withhold approval and paythent of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Governmnt considers that mineral or 
metal production from the land covered by the contract may be possible as a ¶esult of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article.5) have-been furnished. 
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(b) Royalty on'prothiction.--The OperatOr, whetheror not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivpf any certification of possible production--frrm the date of the contract 
until the lapse of the tith ithiti which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production- -for a period of ten 
years from the date of the cOntract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --!(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concenti'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight.päyable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
'other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated cpèrations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, t its option, as' long as it so remains, may require the computation and payment of its royalty 
on the value of 'such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a liei: upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeit not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.-- (a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
3overnment may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


the Government may give the Operator written ±iOtice of such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand re payment of all moneys contributed by the Govern -
ment--under the 'contract-i
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( c ) The giving uI any notice by the Government under the provisions of' this Article 7 shall 
not affect the Government's rights' as provided. for in the contract with fespect to royaity ani liens to 
secure the payment thereof, and. such rights shall be fullypreserved. 	 . 


(a) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè eratox Or may be sent 
by certified mail addressed to the Operator at his mailing address state4 in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


AFTICLE 9 . Officials not to benefit. --No member of or delegate to congress or resident commis-
.sioner shall be admitted to any share or part of this contract or to anybenefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respeting nondiscrimination in em-
ployment which are requiredby section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorp4rated in and made a part of 
this contract.	 . 


ARTICLE lL. Disputes.--J\ny dispute arising under this contract ih is not disposed of by agree-
ment shall be decided by the Director, 	 who shall reduce his decision 



to writing and mail or otherwi furnish a copy thereof to the Operator. 1 The decision of the 
be final end conclusive unless , within 3Odays from the date of 


receipt of	 copy, the Oator mails or otherwise furnishes to the 
çpjratiff a written appeal addressed to the Secretary of the Interior The decision of the Secre-


tary or his duly authorized representative for the determination of such appeals shall lie final and 
conclusive unless determined by a court of competent jurisdiction to hav been fraudulent, or caprici-


ous , or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 	 .	 : 


The term tt]yi	 0	 as used herein' includes his duly authorized 


representative. 


ARTICLE '12. Work Hours Act of 1962 - Overtime Compensation.--This bontract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public. Law87-58l, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!+i U.S.C. 35_1i5), is subject to the following 


provisions and to all other provisions and exceptions of said Work Hours: Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contractiig for any part of the con-
tract work which may require or involve the employment of laborers or me?hanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for aLl hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any uch workweek, as the case may 


be.
(b) Vio1ations; liability for unpaid wages; liquidated damages.--Ii the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operatorj and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the base of work done under con-
tract for the District of Columbia or a territory, to sueh District or t$ such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violatIon of the clause set forth in subparagraph () of this paragraph, in the 
sum of $10 for each calendar day on which 'such employee was required or ermitted to work ii excess o 
eight hours or in excess of the standard workweek of forty hours withoutpayment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 	 * 


(c) Withholding for unpaid wages and liquidated damages.--The 
withhold or cause to be withheld, from any moneys payable on account of yiork performed by the Operator 
or subcontractor, such sums as may administratively be determined to be flecessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidajed damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --Th& regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), nade pursuant to the Copeland 
Act, as amended ( 1-O U. S. C. 276c) and to aid in the enforcement of the 4nti-Kickback Act (18 U. S. C. 


871i-) are made a part of this contract by reference. The Operator' will cbmply with these regulation. 
and any amen±nents or modifications thereof and will be responsible for Ithe submission of affidavits, 
required of independent contractors thereunder. The foregoing shall appLy except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tlerances, and exemptions. 


.4	 •1
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ARTICLE 1. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


HOMESTEAD GOLD FXPLORATION COREORATION	 THE UNITED STATES OF ARICA 


p	 Acti'ng Director, -. S. Geologic	 V 
Title	 )E'ES /OA/	 ' Survey 


i'Z" O/V'.4L /2'	 . certify that I am th 
(Name) 


.ecretary of 'the corporation named as Operator herein; that 


I1/ / 1DcE	 , , who signed this contract on behalf of the Operator, was then 

(Name') 


/	 I	 of said corporation that said contract was daly sied for 

(Title) 


p.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


INT.-DUP. SEC., WASH., -D.C.
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EXPLORATION CONTRACT 

HOMESTE.AD GOLD EXPLORATION CORPORATION



OME-636l 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of two (2) placer mining 
claims, in sec. 12, T. 24 N., R. 8 E., M D B & M, Pluinas County, 
California.


The claims are recorded in the Placer Mining Records in 
the Office of the County Clerk and. Recorder of Plwnas County, Quincy, 
California, as follows: 


Claim Volume Page Area 


Gopher Hill Extension 20 38 160 acres 


Spanish Gopher 20 48 40 acres


The Operator is in possession pursuant to the terms of an 
Assignment of Lease executed May 7, 1963, by Bernard McDonald of 
all of his rights under a Mining Lease Agreement executed August 23, 
1962 by G. B. M. Medearis, owner of the claims. 


A Lien and Subordination Agreements dated August 17, 1964, 
executed by Mrs. Pauline Pearl Smith (successor in interest of 
G. B. M. Medearis, deceased) is attached. hereto and. made a part 
hereof.


The outer boundary of the above-listed claims is shown in 
green on Figure B entitled "Gopher Hill Extension & Spanish Gopher Claims," 
attached hereto and made part hereof. 
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UNITED STATES 
DKPARTMENT OF THE INTERIOR 


OFFICE OF IVaNERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!J 


WGOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Contract No. 2209 1 ).i.-23-o90 - 


Contract Date
SEP 1 4 1965


MME Form 52 
Jan. 1959 


To theUnited States of America: 


That certain land in the County of Plumas	 State of California	 ; 


described)jçxjJ	 in a lease dated August 23, 1962 and recorded March 7, 



1963 in Book 161 of Official Records at Page 481, 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


HOMESTEAD GOLD EXPLORATION- CORPORATION 	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ercumbrance in or against the land and in any production therefrom to the rigljts of 
the Government under the Contract with respect to royalty on production and liens to secure same 


f..V 
2. Undertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or. against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None except a certain lease to 


Bernard McDonald dated August 23, 1962 and assigned to the operator by an 


instrument dated May 7, 1963 and recorded in Book 161 of Official Records at 


Page 139. ..	 ..,.	 .	 0 


J Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


/Eithèr (a) insert the legal description of the land, or ib) strike out the words "as follows" and 
insert "in a lease .L r contract, deed, or other docuinenJ dated , and recorded in 
Book, Page.,official records of said county". If (b) is used, the book and page of 
recordàtion must be inserted above. If the space provided is insufficient, use an Annex and re±er 
to the Annex in the space. 


/ Insert name exactly as it appears in the Application	 Form 4O. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







i. Undertakes and agrees (a) neither to commit any act nor ssert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any àubsequent transferee, mortgagee, encuinbraner, or lessee of any of the 
undersigned's right, title, claim, or Interest In or against the land or any production therefrom, 
furnishing the Government with two true copies of such . notice; and 


5. Consents tO all'amendments (including an agreement of teimination) and assignments of 
the Contract without noticethereof, and undertakes and agrees that this agreement shall extend and 
appl thereto.


6. Added provisions	 None	 (State "NOne" or "See Annex No. 	 ".) 


Dated this I 	 clay of	 19 


-	 .,	 •.;	 ,-	 ..(.Street) 


,4fr T/&4.L(L 1?.ii	 k'iSeal) 9/4JTJ1	 i,4 ,y(State) 


_____________________________________.(Steet) 


(City & 


_________________________________________(Seal)_.	
.	 .	 (State 


	


I	 (Street)



(City &) 


______________________________________________(Seal) 	 .	 ( State 


-	 .	 --	 ....,	 (Street)



(City &) 


	


•_(Seal)	 .	 ( State ) 


.	 ._.	 (Street)



(City &) 


________________________________________(Seal)1 	 (State ) 


	


- .	 'Street)



(citf&) 


________________________________________________(Seal) 	 -	 .'). -	 (State ) 


I,	 ,certify that I am the___________________________________ 
(Name)	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that ., who signed this agreement 
(Name) 


was then	 _. _....,.of said corporation; that said agxeement was duly signed for and 
(Title—Pres.., Vice-Pres., etc.)


-, - 
iii' behalf of said c'orporation by uth'drity of it deIning body, and wa within the scope of Its 
corporate powers. . 	 . 


	


..............................................................................................-.-.---- 	 -:----. .-.-.	 •	 ,-	 . •	 -	 .: •.	 .	 -	 • .	 .	 C..	 -	 .. 


•	


TEr 
(Co orate 


.


INT.-.D(JP. SEC.. RASH. • D.C.
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EXPLORATION CONTRACT

HOMESTEAD GOLD EXPLORATION CORPORATION



OME-636l 


EXHIBIT A 


The purpose of this project is to explore by crosscutting 
from existing underground workings, drilling long holes, and. raising 
to a buried Tertiary river channel, and crosscutting and drifting along 	 L. 


the bottom of the channel for alluvia], gold.. 


General Provisions 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cro..section in the clear of timber and. shall be timbered as 
necessary using standard 8 by 8-inch drift sets or equivalent round 
timber.


The raise shall have a manway and a chute compartment and 
total about 8 by 5 feet in cross section. 


Mine rails shall be not less than 16-pound size, main 
air lines not less than 3-inch size, water lines not less than 
3/li inch size, and vent lines not less than 10-inch size. 


No work under this contract shall be performed at locations 
closer than 100 feet to the property boundary. 


The Operator shall provide such supervisory and. technical 
services as may be required to complete the project in a satisfactory 
manner.


The Operator's monthly reports shall include maps or sketches 
showing the work completed during the reporting period and shall include 
the number of cubic yards of gravel treated in the washing plant and 
the value of the gold recovered. 


The location, direction, and extent of each work item shall 
be subject to Government approval.







Description of the Work 


On the l3li.-foot level of No. 1 shaft extend the east bedrock 
crosscut, located about 50 feet north of the shaft, an additional 


maximum of 125 feet. Beginning about 50 feet east of the starting point 
in the crosscut drill vertical long holes at 50-foot intervals to locate 
the lowest point in the gravel channel. 


From the bedrock crosscut drive a raise to the channel at 
approximately the lowest point. From the top of the raise drive a 
crosscut a maximum of 200 feet in an easterly and/or westerly direction. 
At approximately the lowest elevation in this crosscut drift about 300 
feet northerly and southerly along the strike of the channel. At the 
north end of this drift drive a crosscut approximately 75 feet easterly 
and at the south end a similar crosscut westerly, or conversely. If 
feasible, the drift and crosscuts in the channel shall be along the 
bottom of the gravel, or partly therein. 


The Government will not contribute to more than 125 feet 
of crosscutting in bedrock, 100 feet of long-hole drilling, 30 feet of 
raising, and 650 feet of drifting and crosscutting in the gravel channel. 


The work described above is indicated in red on Figure 2 
entitled "Proposed Exploration, Gopher Hill Mine . 	 ," attached hereto 
and made part hereof. However, the actual locations of the openings 
may vary from those shown. 


Estimated Costs of the Work 


. 


Fixed Unit, Costs 


125 feet of crosscutting in bedrock 
@ $36.00/foot 


100 feet of long-hole drilling @ $1.10/foot 


30 feet raising @ $33.00/foot 


650 feet of drifting and. crosscutting in 
the channel @ $32.00/foot 


Total Estimated Cost of the Project 


Government Participation @50*


$ I.,500.00 


110.00 


990.00 


20800.00 


$26, 1O0 .00 


$13,200.00 


2
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EXhIBIT B 


• NOI'IDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or. applicant for. employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, not±ces to 
be provided by the contracting officer setting forth the provisions of this non-discrinj.iiation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all 'qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice tO be pro-
vided by the agency contracting officer,.advising the said. labor union or workers' represent-
ative of' the contractor's commitments under this section, and. shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(!.) The contractor will comply with all provisions of Executive Order No. •10925'of March 6, 
1961, as amended, and of the rules, regulations, and relevant orders of the President's 
Committee on Equal Ernloyment portunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders ' of the said 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethédis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'('i) The contractor will include the provisions of paragraphs (1) through () in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment OpporTtl4uity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amende1, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take uc'a action with respect to any subcontr-
act or purchase order as the contracting agency ma?Tdtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 


31901
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ECIVD. 


- JUl 12 1965 


O 


0., incy. Calif. 


-7, J965 
f 


ç/f 


fl 
Homestead Goild Expoirafion Corp0 


EXECUTIVE OFFICE


United States. flepartment of the Ihterior. 
Office, of Minerals. Eäploration 
Washington 25, D. G.


E-6361 (G1d.) 
Homes.teL Gld cpioration G'orp. 
Gopher Hill Mine. 


Plumas,. CThunty, CalIfornia 


Gentlemen: 


With reference to your letter of June. 29, 1965, renclose herewith 
two fully executed copies.. of 1V1ME Bbrm 40. 


Thanking you for your prompt and courteous. attention to our application, 
I remain, 


p


iY:inw'


Very truly yours,, 	 7 Homestead. Gold E&ploratjon Corp. 


Richard N. Thdge 
President 


Enclosures (2)
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MME Form 40	 Budget Bureau No. 
Jan. 65	 UNITED STATES	 Approval expires Dec 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION


42-R136 
31,1968 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


Homestead G1d cploration Crporation
	 DOCKET NUMBER 


P. 0, Bbx26 
Quincy, CälifOrnia
	 DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


R. N. Pudge. 111 Jackson, Quincy, àlif.	 Pr.a 
Ronald Meepos..2600 Wilshire,.L. A. Calif. 	 sec. Treas. 


INDIVIDUAL
John Liebe.s ].91L Parnell Ave.. L. A. Calif.	 V. Pres. 


CORPORATION -r1 Paul Williams 2957 Randolph Ave.	 IT. Pres. 
PARTNnRSHIP COsta Mesa, Calif. 0THER(Specify) Robert Neiditch 8420 Lookout Mt.	 V. Pres. 


Los Angeles, Càlif. 


ST AT E IN W Hc J FM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WIS PROPer Hill	 LOCATION 


:sT1MAT 8O	


TO


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise. noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applichble." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item. 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an esseh-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the neatest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


A/	 BY(Si) 
C//	


// DATED	
.	 Presiaent


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-' 


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-. 
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contraôt, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended "locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. 1.1 the agreements cannot be obtained, state 
reasons and provide ,copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operatiOns described 
in (a).	 .	 .	 ...... 


(c) State, if you know, the past., and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data ir available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility' of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages apl sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Shw location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formtions, etc. Show also the relation of the proposed 
work to ny existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U in OME contract is 'executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State yur operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item 'of the; work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of thework. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a)' below, Costs for any work that is not to be per.. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Indepndent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the. nuthber of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contra4tors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Persozal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itmized by numbers and classes of employees; 
rates, of wages, salaries or fees; and periods of employment. 
State whether these services are available.. 


(c) Operatiig materials and supplies. List items ofmate-
rial' and supplies giving quantity and cost of each. Include 
under this heding power, water, and fuel, and units of equip-
ment and toOls costing less than $50 etch. 


(d) Operating' equipment List items of equipment and tools 
costing $50 ormore per unit. .Give specifications and. indicate 
how 'each item is to be acquired—i.e., rented, purchased or 
provided by tC applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli -
cant, state coidition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, instllations (exclusive of mine workings), and 
movable operting equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the 1 costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm'it will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the; depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement 'of equipment or other property used 
in the work)J I


INT.-DUP. SEC., tASH.. D.0
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Homestead G0J Ex&orafio Coirpo


OPERATIONS 


Quincy. Calif. 


1 Ae]


Jtine l5, 1965 


United States Department Of The Interior 
Office. of Minerals Ebcploration 
Washington 25, D.. C,


Re.: OME-6361 (Gi1d) 
H omestead Gbld. plorationCbrporation 
Gopher Hill Mine. 
Plumas. County, . California 


Gentlemen: 


Pursuant your letter of My 19, I enclose, herewith revised materials 
pertinent, to our application for financial assistance. Should you 
desire additional information, please advise at your earliest convenience. 


Thanking you for your kind at±ention to this matter, I remain, 


Homestead Gold cp oration Corp. 


2i( 
Riehard N. Pu.dge. 	 'identj


OFFICIAL

COPY



0'. 'M	 i3.

RF:C'VD 


JUN 21 1965 


TIAISiUOD


yV







ITEM I, Financial Eligibilit 


Enclosed herewith please findletters to, and replies from the 


Bank of America and. Guardian Bank concerning the possibility of 


borrowing funds to conduct mineral exploration at Gopher Hill 


Mine.


f 







.


	


.


May 26, 1965 


Guardian BankV 
7014 Sunset Boulevard	 : 
Hollywood, Caliothia 


Attention: Mr. Thorburg 


Re: liQME I D QQLD EXPLORATION COP POATiON 


Gentlemen:


Please be advised this office represents Homestead Gold 
Exploration Corporation 9 a gold mining corporation which is engaged 
in the exploration of a mineral property in the vicinity of Quincy, 
California. The company at the present time does not have a pro-
ducing mine and Is desirous of obtaining some financial assistance. 
We propose to borrow from your bank the sum of approximately 
$40, 000. 00, repayable In monthly installments, commencing nine 
months from the date of such loan, over a period of ten to twelve years. 
Interest would be at the customary rate.. 	 - 


The company has in excess of S40, 000.00 in cash and liquid 
assets, and the company's funds together with the funds to be borrowed 
would be used to finance an exploration of its leaseproperty in Quincy, 
California, for the purpose of determining whether gold in commercial 
value edscs on such property. 


Would you be so kind as to advise this office whether or not 
your bank would be in position to make such loan, and if so what docu-
ments would be necessary in connection therewith. 


Very truly yours, 


ZEMAN & FISCHER 


By:
B. D. FISCHER







I	 . 
GUARD[AN BANK 


May 28, 1965 


JAMES THORBURN 
Senior Vice President 


Mr. B,D.Fischer 
Zeman & Fischer Law Offices 
1+620 Beverly Boulevard, Suite 200 
Los Angeles, California 90001+ 


Subject: Honestead Gold Exploration Corporation 


Dear Mr. Fischer: 


Thank you for your letter of May 26, 1965 in which you 
requested a loan in the approximate amount of $40,000.00, 
repayable in monthly instalments over a period of 10 to 
12 years. 


Our bank presently would not be interested in this type 
of loan primarily because of the speculative_nature of 
the operation and the long_term finajcing requirements. 
We do, however, appreciate your giving us the opportunity 
to consider your request and perhaps sometime in the 
future we might be able to give a different answer. 


S ncerely, 


(J James Thorburn 
Senior Vice President 


JT/j ar 


7014 SUNSET BOULEVARD, HOLLYWOOD, CALIFORNIA 90028 HOLLYWOOD 6-7611
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May 26, 1965 


Bank of America	 S 


Wtichtre-Martposa Branch 
Los Angeles, California 90005 


Attention: John MacLachen, Aest. Manage 


Re: HOMESTEAD GOLD EXPLORATION CORPORATION 


Gentlemen:


Please be advised this office represents Homestead Gold 
Exploration Corporation, a gold mining corporation which is engaged 
in the exploration of a mineral property In the vicinity of Quincy, 
California, The company at the present tirnedoes not have a pro-
ducing thine and is desirous of obtaining some financial assistance. 
We propose to borrOw from your bank the sumof approximately 
S40, 000.00, repayable Ik monthly Installments, commencing nine 
months from the date of such loan, over a period of ten to twelve 
years. Interest would be at the customary rate. 


The company has in excess of $40,000.00 in cash and liquid 
assets, and the company 9s funds together with the funds to be borrowed 
would be used to finance an exploration of its leased property in Quincy, 
California, for the purpose of determining whether gold in commercial 
value exists on such property. 	 S 


Would you be so kind as to advise this office whether or not 
your bank would be in position to make such loan, and if so what docu-
ments would be necessary in connection therewith. 


Very truly yours, 


ZEiv1AN & FISCHER 


By:
B. D. FISCHER







ICable Addresa - BANKAMERiCA' 


igztnk. ofntrtthu 
NATIONAL fl 5Z ASSOCIATION 


WILSHIRE-MARIPOSA BRANCH • 3434 WILSHIRE BOULEVARD • LOS ANGELES 5, CALIFORNIA 


June 3, 196S 


Mr. Bernard D. Fische/ 
1620 Beverly Blvd., Suite 200 
Los Angeles, Calif. 90001k 


Dear Mr • Fischer: 


Upon receipt of your letter dated May 26, 196S, I verbally dis-' 
cussed your proposal with our Loan Committee. 


It is our opinion that the type of capital which the Homestead 
Gold Ebcploration Corporation requires is in the nature of equity financing 
as opposed to normal commercial lending. In order for the bank to consider 
such a loan request, it would have to be on a basis involving persona]. signa-
tures backed up by fully marketablejollateral of sufficient amount. In the 
future, if the mine becomes productive, the bank can then consider short-term 
working capital loans. 


We, naturally, appreciate very much your patronage and good will, 
Bernie, but I am sure that you understand that this loan method is not of the 
type which is normally handled by a commercial bank. 


If you have any questions, however, please telephone me at MU. 3"-1i813. 


Sincerely yours, 


7 J. D. MacLachlan 
JDN:ao
	


Assistant Manager







Item 5 Pro ,osed Exiloration 


Please. refer to plats. 


Exploration conducted since our °iginal application to the Office. of 
Minerals Exploration has revealed that the body of blue, Neocene gravela 
being sought does not cross the property ma westerly directio as 
origanal3.y , thou'bt, but., lies approximately parallel to the iiain workings 


. on the West and is contained by a fault, shown on plats, on the. East, in 
the immediate vicinity. 


A drift, driven from the surfacesorne 360' Ez.st of the shaft encountered 
the top 15' of the deposit and was pursued only far enough to offer more 
exact geologic data. Two churn drill holes. (note maps and Section "A") 
were sunk at 100' intervals West of these surface, workings. The first 
hole, 100' from the ortal, struck blue gravel at 68' and remained in 
that section to bedrock, encounteredt 110'. The second ole was drilled 
1o6.5' without striking.blue gravels, indiating an abrupt.terminatio 
ofThlue gra1s within a relative]4 r short distance. This hole did not 
reach bedrock, as largeoulders caused drilling costs to be greater 
than the expected benefits from the hole. Due to the close proximity 
of the second drill hole and bedrock in workings which run northerly:. 
from the shaft, it is doubtful that continued drilling at that location 
would have attained deths	 L'wttaenbedro c1 


It is believed that this drilling approximates a croscut of the blue 
channel and that it has, within some 50', delineated the esterly rim 
of the channel. 


Proposed exploration will begin from present workings with a drift 
driven East from a point 45' . N35E1of the shaft, in bedrock, some 250' 
until the drill' hole that reached bedrock is encountered. This point 
should be near the 	 ernjme of the deposit. At this point a 
working raise will be instál1e to the gravel bed and further cross—' 
cuttingf the channel, in gravel will .be performed until the 'channel's 
direction of flow and other pertinent data are obtained. If current 
estimates of the channel are correct drifts will then be driven in a 
more or less N , :dire.ction, following, the channels cdu'rse with crosscuts 


/ at 100' intervals, alternated from left .to right from the main drift, to 
determine the width and character of 'the'channel. 


As indicated in Section "A", the be4,rock, in the area of interest 
appears to have been dragged gently 'upvard from our shaft site to the 
East,, affording easy access to the. gravels from present working depths,' 
but since it is possib1 that troughed'areas of the channel may lie at 
such attitudes as to be inaccessible from pesent depths, it is suggested 
that revision of plans and exploration procedures may be necessary to 
fully disclose the deposits value ..	 ,	 S ' ' 


Sà.miiling of all gravels , removed will be conducted in a facility presently ? 
on the property. Accurate records will of course, be maintained.







I.	 .
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ITEM 5, Cbntinued
,1 /(' 


I 
Estimated Exploration Distances and Costs	 /	 / 


250' - 7 X 5' Drift in Bedrock	 $ 35.60 er ft.)/ 5 8,900.00 
50' - 8' X 5' Raise in Bed-rook @ $ 32.90 .5er ft.	 5 1,645.00



1375' - 7' X 5' Drift in Gravel @. $ 32.26frër ft.J $44,357.50 


TOTAL	 5 54,882.50 


50% 0 M E Partiàipation 	 5 27,441.25 
50% Homestead Corporation 	 5 27,441.25 


$ 54,882.50







4 S	 S 


iw: 
PARAGRAPH "A": 


PARAGRAPH "B": 


PARAGRAPH "C": 


PARAGRAPH "D" 


PARAGRAPH "E" 


PARAGRAPH "F": 


PARAGRAPH "G":


DEX SFET TO ITEM 7 


None 


Personal Service 


Operating Materials and Supplies 


Operating Machinery and Equipment 


None 


None 


Fully covered in original application and other 
items of revision
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A D D I T I 0 N A L N 0? B 5: 


PERG FT0 8X5 PER.; FT. 7X5 PER0 PT. 8X5 'PER. FT. 7X5 
ITEM: DRIFT IN GRAVEL: DRIFT IN BEDROCK: RAISES IN BEDROCK: DRIFT TN GRAVEL: 


LABOR: 12.75 16.82 13.77 .	 15.33 


SUPPLIES, 
MATERIALS: .	 1L43


S 1L55 


**DEPCIATION: 1.69 


SUPERVISION: ' .	 3.00 7.75	 '	 . 2.75
9 


3.38 


GEOLOGY:	 .• 0.50	 . 0.50 0.25 


frt 
TOTALS:	 '. 29.37 / 3O 3290 32.26. 


.5 


** (Includes depreciation of applicable equipment only.. See depreciation Schedule.) 


% SALARY FEE 'OR. COST: 


8X5 DRIFT IN. .	 7X5 )RIFT IN '	 8X5 RAISES IN	 7X DRIFT IN 
ITE1: '	 GRAVEL.:	 5 


•.	 BEDROCK:	 '	 '.	 BEDROCK,': 	 . .GRAVL: 


SUPERINTENDENT:	 30% '	 40% 20% '	 ' .	 30% 


FOREMAN: 50% .	 ,	 10% 50% 


GEOLOGIST:	 20%	 , .	
5


20% 100% 


ELECTRICITY:	 40% 80% '	 20%	 ' 100% 


HOIST £4AN: '	 80%	 ' .	 20% 100%
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.:	 . 


ITEM 7 - -	 ---	 - PARAGRAPH 'SB" 


LABOR:


inere Daily Wage -- --, 2200 


Hqistrnan 9 Daily Wage ------,	 18.00 


Underground Comp Rate	 12% 


Surface Comp. Rate 	 8% + 


Approximate Payroll Tax -----	 76% 


SUERVISION: 


Superintendant	 800.00 (Monthly) 


Foreman	 600.00	 7

GEOLOGIS 


Payroll	 200 00 


NOTE: Payroll preparation 9 accounting, ect. are all supplied 
free by corporate officers.







.	 . 


ITEM 7	 -	 -------	 PARAGRAPH "C" 


MATERIALS AND SUPPLIES S 


R.FT0 'X FER..FT, .,7X5 PER.FT. RAISES PER.FP. 7X5 
ITEM	 PRIFT Th GRAVEL	 !T I	 DRO IN BEDROCK° DRIFT IN 


/ P0WDER 2.00 200 2.00 2.00 


DET0NAT0RS •j7 V .1? .17 .17 


FUS: 1,00 '' 1000 1.00 1.00 


ROCKBITS:. .20 .20 .20 .20 


RAIL: 1.20 i20 ---- 1.20 


FISHPLATES, 
BOLTS., SPIKES: 010 .10 .10 


TRUCK FUkL: .20 .20 .20 .20 


AIR LINE: .90 .90 .90 .90 


VENT LINE: .65 .65 .65 .5 


• LAGGING 1.95k" 1.39 .45, 1.95 


ELECO P0ER: 1.25 1.20 .60. 1.56 


DRILL STEEL: .37 f .37 •7 .37 


U)TIMB
1.75 


TOTALS: : .11.43 7 16.29 / U 035 '


**N0Th: (See Appendiz to Paragraph "C", attatched hereto) 
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.'.	 ITEM7	 -.	 PARAWC" 


- 
ttAPPNDIX


-	 .	 .' 
OES:	 .


) 
PO1DER Costs 16.00 pel' case of approximately 120 sticks, 


.. . Averageround of 16holes requires 64 sticks4	 / /"	 . . 
r1ce is based on purchases of one tori lots of 


explosives.	 ' 


DETONATORS : Cost based on 3 . 50 per 100 caps, purchased in	 • 
lots of 1000 or more. 20 detonators are reQuired . ,	
for each 16 hole round., as extrern1y wet ground 
necessitates double priming of 4 lifters. 


BLACK FUSE: Cost based on purchases of 6000' at $0.C2 per ft0 
20 ten ft fuses are required, due to double priming 
of4 lifters. 10 ft. fuses are result o widely spaS 
ced pattern in face. 


R0CK...BITS CRD li" knock off bits at $.27 each have proven 
most bnomica1 in 600' driftin 


RAIL o	 New 16 pound rail, purchased at $25.00 per ton 
results in a price of 06O per lineal foot; 8' of 
rail are required per 4' advance. 


FISHPLATES, 
BOLTS and 
SPIS: 1 set of fish plates and bolts are required ever 3 


shifts. Fisbplates, bolts and spikes at $150 per 
unit cost approximately *0.10 per foot of drift. / 


3" CONPRESSED AIRLINE: Purchased new at $0. 90 per foot, 
including couplings.	


/ 
10" VENTILATION PiPE: Purchaeed new at $O.65 per foot.	 '. 


DRILL STEEL: Based on breakage of 2 six foot Steels per month 

per heading. Replacement cost: $15.00 eaCh. 


LAGGING: $130.00 per 1000 board foet$.26 per lineal foot. 


•	 (a) 8'X5' heading: Back=30 lineal feet 
(b) 7'X5' heading: Bàck =30 'lineal feet, 
(c) 7'X5' heading 2'timbored=6 lineal feet 


•	 (d) 8'X5' raises: 130 'lineal feet per 4' advance 


(see continuation sheet)
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"APPENDJ" 


N 0 T E 5: (CONTINUED) 


ROUND TfliER:	 Furnished at	 O.25 per lineal foot 


(a) 8'X5' heading: 2	 8' posts 
6' cap 


(b) 7'X5' headings 2- 7' posts 
1-5' cap 


(c) 7'X5' heading 2(	 timbered: 4	 per round 


(d) B'X5' raises: 2- 9' caps 
2- 5' stulla 


EIECThICITY: 13 month average $250.00 / Monthly figures indicEted 


(a) 8'X5' heading: 40% total, $100.00 	 20 


(b) 7'X5' gravel heading; 100% total, $250.00	 20 


(c ') 7'X5' bedrock heading: 40	 total,	 l00.O0	 20 


(d) 8 W X5' Raises: 20% total, $50.00 i. 20 


DUN? TRUCK FUEL: 	 6 Month average, 2	 gallons per shift at $.33







- - ---	 ITEM 7	 PARAGRAPH "D" 


OPERATIVE EQUIPMENT FURNISHED BY HOSThAD GOLD EXPLORATION CORPORATION: 


NUMBER:	 ITEM DESCRIPTION:	 CONDITION:	 FAIR MARKET VALUE: 


I 3i5 CFMChicago Pneumatic Elec.Comp. excellent,	 :. *3,500.00 


1 210 CFN Scbranim Elec. Comp. 2,000.00 


I :210 CFM Sc1waimt Gas Comp0 1,500.00 


1 International 1963 4Z4 P/U " 2,800.00 


1 Hencly Elec, Nine 'Hoist 2,500.00 


1 2 Ton Kimberiy Type Skip 'I 500.00 


4 Handy Mine Cars 400.00 


1 , Eimco 12-13 Mucker 1,800.00 


1 Gardner Denver 14 Mucker 2,200.00 


3 At1ascCopco Drifters 	 (*250.00 ea.) 750.00 


3 Air.Legs ( . 75.O0 ea.) 225.00 


3 'IngersollRand Stopers	 (*500.00 ea.) 1,500.00 


1. 15 hp Delta Pump 1,500.00 


1 10 hp Worthington Pump 350.00 


1 10 hp ingersoll-Rand Pump Good 500.00 


1 1952 F8OO Ford Truck H 700b0 


Electrical Installation excellent 5,400.0O-


1 10 hp Elec. Vent. Blower 375.00 


1 Model 909 Romelite Chain Saw 300.00 


1 l0' M11. Elec. Saw 100.00 


1 7' Baldor Elec. Grinder. 75.00 


1 " Milwaukee Elec. Drill 100.00 


1 Set Gas Welding Equipment 1 "	 100.00 


1 Carver Gas. Powered Pump 100.00 


1 Air Receiver 200.00-i 


Miscellaneous Equipment 3,000.00 


Buildings 1,500.00







A
	


. 


DEPRECIATION SCHEDULE 2 


IThM DESCRIPTION: FAIR MART VALUE: VALUE % USAGE: 


(a) 8'X5' Drift in Gravel:


1 315 CFM Compressor 3,500.Q0 3,500.00 


1 Mine Car 100.00 100.00 


1 G.D014 Mucker 2,2(X).Ô0 2,200.00 


1 Atlas-Copco Drifter 250.00 250.00 


1 AIrleg 75.00 75.00 


1 Dump Truck 700.00 350,00 


'E1ectrica1 Xn8tallation 5,400.00 1,62C.O0' 


TcYrAL 


(b)' 7UX51 Drift in Bedrock: X:xxxw. 


1 210 CFM. Compressor 2,000.00 


1 Mne Hóst 2,500.00 


1 SkIp 500.00 


1 Mine Car	 . 100,00. 


1 Eimco i2B Mucker 1,800.00 


1 Atlas-Copco Drifter	 . 250.00 


1 Air Leg 7500 


2 Pumps 1,850.00 


I Dump Truck. 700.00 


Electrical Installation 5,40000


,1 


) 


_ r095.00 
/) i: 


xx)pcxx 


2,000.00 


20OO.00 


400.00 


80000 


1,800.00 


250.00 


75.00 


1,850.00 


280.00 


2,700.00-1 


Tc7rAL:	 )/ 11,435.0O	
/ ? 


(c) (SEE ATTATCANENT HERETO) 
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(CONT.) 


ITEM DESCRIPTION: FAXY MARKET VALUE: VALUE % USAC: 


(c) 7'X5' Drift in Graue1: 


1 -• Eimco 12-B Mucker i,800.0o i,800.00 


1 315 CFM Compressor 3,500.00 3,500'00 


1 Mine Hoist 2,500.00 2,500O0 


1 Skip 500.00 500.00 


2 Nine Cars 200.00 20000 


1 At1as .Copoo Drifter 250.00 250.00 


1 Air Lg 75O0 75.00 
2 Pumps 1,850.00 1,850,00 


1 Dump Truck 700.00 700.00. 


Electrical installation 5,400.00 1' 
5;4000O 


TOTAL: t	 j/ 


(ci) 8'X5' Raises: 


1 Mine Hoist $2,500.00 $	 500.00 
1 Skip 500.OÔ 100,00 
1 Nine Car 100.00 20.00 
1 Dthnp Truck 700.00 140.00 
1 Stoper 500.00 500.00 


Electrical Installation 5,400.00 1,080.00 


TOTAL '. ;/$2,36o.00
dV /
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Air Mail


o	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


11.50 Golden Gate Avenue, Bpx--36O±2 
San Francisco, Californial 9141( -


Memorandum V 


To	 Chief, Division of Exploration Opera 


From : 


Subject:


Acting Field Officer, OME, Region II 


New Application 
Homestead Gold Ebcploration Corp. 
31460 Wilshire Boulevard, Suite 618 
Los Angles, California, 90005 


Enclosed herewith is an application for f inane 
Ronald Meepos in the amount of $203,316. 


The property is located in Plumas County,6 miles west of Quincy, California, 
in the vicinity of Meadow Valley, and is known as the Gopherjiill mine. 


The applicants proposed exploratory program consists of 800 feet of cross-
cut work; 1,1100 feet of drift, laterals from crosscut; and 120 feet of raise 
work to the surface for ventilation and escape ways. 


Their objective is to explore the Tertiary gravel channel on the Gopher 
Hill property, trending east - west. 


The applicants' cost estimate is high, irregular, and with no basis for 
labor figures. 


The applicants are awaie Form 52 to be sbmitted; and, if an agreement 
cannot be reached with the owners, the applicants will present a performance 
bond. 


Inasmuch as niy scheduled field trip will take me through Quincy, California, 
I will examine the property on July 26, 19611.. 


Paul V. Fillo 


cc: 
Chief, Division of Exploration Operations, OME, Washington, D. C.







MME Form 40	 Budget Bureau 
Dec. 1958	 UNITED STATES	 Approval expires


No. ,42—R1368 
Dec. 31, 1963 


DEPAR TMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 	 0 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.)


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER


(, 3 , ( HOMESTEAD GOLD EXPLORATION CORPORATION 
3460 Wilshire Boulevard, Suite 618 DATE RECEIVED 


Los Angeles, California 	 90005 7 .	 ,	 i7L 
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one) NAME	 ADDRESS TITLE 


Richard N. Pudge	 111 Jackson St., Quincy, Cal. President 
Bernard McDonald	 23900 W. Malibu Rd., INDIVIDUAL


MalIbu, Calif. Vice, CORPORATION


I Charles Murano	 8151 Santa Monica Blvd. PARTNERSHIP 


0THER(Specify) Los Angeles, Calif. Vice Pres. 
Ronald Meépos	 S. Western, Suite 203 


Los Angeles, Calif. Secretary-
Treasurer STATE IN WHICH FIRM IS 


ORGANIZED California _______ 


MINERAL(S) FOR WHICH YOU WIS PROPERTY	 AT 10 N 


$
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTI FICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


July 15, 1964 
DAT ED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.	 - 
HOMESTEAD GOLD EXPLORATION 


Secretary
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 







66EQ	 • 3 • a "HSYM	 3S .dflQJJ1I
L(toM aq; UT 


pasn £.iodo.zd .iaq;o .zo ;uawdinbQ jo uGtu9oejdaz .10 o; .zdaz 
pazpoq;nø ueq iqo) padoid o suosid 0; soawep (j?) 
pue f(ooue.msut A;qe 1saaoIdm9 ueq; .z3q;o) 33UU.IflS 
-u () (sxu; sajus pus IIo.zAed ueq; .iaq;o) saxe; pus ;sala;ul 
'U9W3BUDW 98.10dJ03 'psaq.13A0 ua () ;oa.iaq; uo;G;d9p 
pus uo;spa.idap aq; .Io 's93usua.mdds pus 'suopsjs;s 
-UT 'SUTflfl 'saT;ps; 'SU3UI9AOJdU1 upsTxa ue pus pus; 
u;ssas sod .zo '2utsn 'ui.nnb3s (;) :o; ;uapi3uT .io jo s;s03 o; 


.10 s.1UO3 aq; jo a;sp aq; o;3qpai.Inu s;so o; 9;nq;.fl 
-UO3 ;ou hIM U3WUJOAOO 94j,-aiowj S91.1029;e3 sno;Aa.Id aq; 
u;q; ej ;ou op ;sq; s;so3 palhnba.1 iaq;o pus 'saxs; j;O.1Asd 
93U5.ISSUT £;quTj saaAojdma pus uoh;ssuadwoo suam 
-3j10m 'u;;uno33s ')j.IOM js3fljsus Jo SS03 34; os;e ioqs 
(a) UI p;'i s.neda.i ;sT;TuT ;sada.1 ;ou °ci	 (P)L u pa;sq



;uawdtnba us.iado 344 JO 33U5U3UT5W pUs sxsdai jo ;so 
34 a;ewsa pus adk 3q aquosa	 SflO3U5j33sflh () 


UOTSTA 
-zadns pus 's;spa;etu '.ioqs; uIpn;3u! 3S03 pus suOflsoIJIQads 
2ut;s;s ')flOM uOT;s.I0;dXa 344 .IOJ p3fl84su1 .10 '93tUSUO3 
'passq3.rnd aq 0; uo;ss;sut pUB ';uauiaAo.IdwT paxt; 'up;nq 
4353 3qU3s3	 SUO38s3SuT 'S3Ifl XU 'Supflflq M9M U) 


4.IOM uops.iojdx 344 UI 3Sfl aq hIM qoI4M 
;us;dds aq; £q puzo MOU ;uauid!nba üqs.zado . 3;qsAom 
pus '(sup4.IoM 3UTtU JO 3AISflI3xQ) SUOflSII5;SUI 'sa.m;xij 
'supflnq UflSIX3 jo sda .10 U05flq5q3J 'jvi7iUZ JO 4503 aq; 
U8 adit; aq; 3quos3	 ssdo.1 pus uo;s;qsqai IsflIuI (3) 


.9flj8A 3418W lsJ ;uasa.id pus U0flUO3 35S 'Us3 
.-ds Iqj. Aq paqsun; 11 aid assq3.Ind .ió ;s;ui -p3;swsa 
aq; a;s;s 'p3S843.Ifld .10 P32U31 fl 4us31;dds aq; £q papAo.Id 
.10 p358q3.Ifld 'pa;uai '3i-pitnbos oq øç St uiall 4353 Moq 


.a;sptI pus suol;s3TJpads 3iV) ;tun .iad 3.10W .10 OSt . uI4S03 
51003 pus 4uaWdTnba Jo swa;i ;svj uawdtnba 2ups.iad0 p) 


• •435G OS$ .U844 SS9j ut;soo sjOo pus 3UU1 
'-dlnbajdS;!un pUS 'i';p 'asM '.I3MOd-UIp834 Stfl.13pUfl 
3PflI3UI t1383 JO 503 pUS ATusttb UTAT sGtlddns pue 


- •-38W JO 9W3 4Sfl saflddfls pUS S151198W UTS.13dO (3) 


• - - 3q8jIsAs 3.18 S331A.k3S 3S34; .134334M ;s 
;uwójdma jo . spou3d pus S33J .10 saI.mlss 'sa2sM jo sa;s.z 
fsaa&o;duia jo sasssio pus s.Iaqwnu Aq pazpua; aq pjnoqs 


.ioqsj pus 's;us3jnsuoo 3ps3nO '833tA19S 1s31201092 pus 2u 
-.133uIZU3 'UOISTA.IadnS JO 3S03 31.4J 	 S33tA.13S jBuOS.13d (q) 


(u1331 ST43 .193J8 3U0u,, 931M 'p3;38.r4uo3 aq 03 
s 4.1OM 34;. jo auou JI-a,oN) Qqtssod• j s1O33814uO3 33143 


-uioij spqq pa3.Ioddns aq p;noqs sa;sulI3sa-;soD •paow 
;sua3aw jo p.isc 3qflo 13d 10 'suoT3e.Iado .Iazopj;nq jo .inoq 
.13d '2uI;jT.zp JO 300J id '2utjjtip JO 300J lad SB 43flS '3j.IOM 
Jo 4359 .IOJ 3503 3!Ufl 343 pUB SUfl JO .I9qtUflU aq; pus 
'41CM 343. JO 315d US .10 fiB .IOJ 338.14UO3 ;uapuadapu1 pasod 
-o.zd icus Jo 3S03 j8303 943 33S 833523u03 3U3pu3d3p51 (s) 


•(2) 42fl0143 (q) saI.Io2a;B3 
13UU 33Sfl aq jfl04S .1033s.flUO3 ;uapuadaput us Aq pauuo; 
.iod aq 0; 40U SI 3543 4.IOM us .ioJ s;so 'mojoq (s) £io2a;so 
ispun £;e.isdos pasfl sq PITtO4S 1033si3UO3 3uapuadapul 


• us Aq p3tu.1oj.z3d aq o; 4.IOM Aus .IOJ s;so 	 41OM 344 JO 3S03 
15303 paBWfls3 343 2Ufi2834 4383 .1OJ ;s;o; 5 43IM o;aq 
pa;s s2UIpsaq • 343. .IspUfl (v)ç U: paso4oi4 son aqi /0 wail 
q3713 .10/ S3503 £IBSS939U 343 JO S935U113S3 pajts;3p qstufl 


:s;so3 Jo 3BWI3 


4.IOM 34; aSIAl3dnS 
HIM 04M uos.zad 343 Jo 3843 OSIS pus 4.10M uofleiojdxa s; 
33flUO3 o; pUnO.12)pBq pus 33U3T.13dX9 2ufi5.IadO 1flOA 33s; 


:aDuQuodx3 .g 


410M JO 
ads; 4383 .IOJ ssa.z2o.id jO 338.2 Jc;43U0U1 10 1! 5P 32s.zaAe pa;sd 
-I3IW5 1flO 3353S paqsiutj pus p93.1545 aq PITtOM 4.IOM .133J5 


-31343 uOOS MO4 a3s;s 'p33fl33X3 ST 33813UO3 WO us fi (o) 


- .. .. - pasodo.id spoq;aw UOI33TU3SUOQ 
pus ads; 'q;2uaj aq; a;s;s pus dstu 1c3.Iado.Id 343 uo.1ofls3oj 


pasodo.id 343 MO4S ';nq aq ;snui pe&i'sS333s us n'' (q). 


13U.1O3 3;qsJ3uap 35350j3 344 0310 
sa;.1vpunoq puv7 o; pus SZUP4.IOM 3UPU 2UI3SIX3 AcUB O •4.IOM 
pasodo.zd 343 30 UOflSj3.1 343 OSj5 MO4S 33a 'SUOI3BULIOJ 4301 
JO S3353UO3 'spaq 2uasaq-31o. 'SUTOA SB 43flS 83.253533 31201 
-oaZ 03 335j91 se 410M pasodo.id 344 JO u0135301 MO4S • 
-s309u 55 SUO3O9S pus 'susjd 'sdeui '9AT3s.UBU


/0 wan qva io/ s2uWado JO S3ZS pus 5325300J IsflPlATpuI 
2U1Al2 4.IOM uofls.iojdxa p3sodo.xd 343 £;jnJ qi3s	 (s) 


:)IloM uolheiojdx2 


'4c.13d0.Id 343 03 S33u8;sTp 
343 383S pus SUIOd 1cjddT%S pus 2uTddTqs 344 3UISN (q) 


s2u14.IoM 3UTUI JU5 JO U5 A3.13d0.1d jo £;qTssao 
qpos3p pus i3doid 343 2uIqosa.1 .IOJ S UOI333ITp 3Al2 


WI4 333W hUM O4M uos.id JO SS315 pUB 3UISU 3W3S 'AciadO.Id 
343 9UTWBX3 AcBUI O4M 3AT383U9S3.1d31 14O 343 P1 oj (s) 


:tcpadold JO 1c;qss3D3v •I 


-	 •.	 • UJfl331 11343 
• 315b3.1 TtO .194334M 2uT;s3tpuT '3A54 noA 4314M UOT3BLU.IOJUT 


312o10u4333 .10 'sdeui Assi . 'spodal 2U1193U12U3.. .20. 31201032 
118 30 saido 0127 1S831 38 uOI3S3TjddB IT1OJc 131M .pua (2) 


'S351JI313° A8SS8 JO s3TdOo 3pTAO.Id pus 'pasu 
5O433W 2uI1dwss aquosap 'U9453 313M sajduzss 343 3194M 
MO4S '3.zoldxa 03 3sOdO.Id fl04 eais 343 pajdtuss 3A84 soA 
II PUB '3.10 puTJ 03 2ufio3dxa .IOJ SUOSS3.I .ifloA 3383S U) 


•('333 
• 'pappaq 'UT3A) .;tsodap jo ads; PUS 'UMOU4 JI SUOI3SWIOJ 


31201032 'S1813u1m 310 2UIpn;QUI 'A313d0.1d 943 Jo 53153533 31201 
-oa2 343 S343334S 10 sdeui pus 3AI3BIISu Aq 33S3 (a) 


3qsfisAs 31 SdsW ABSSS pus S33B31J!3133 Aesse J O S3!d03 43TM 
3U3W34B3S .inoA 3.zoddnS 3Sfl SpO433UI 2uijdwss pus sasi2 
pus saI313u5Tb 2UIA1 '5SAi3S31 310 UMOU4 3qTloSaa (p) 


• 19!11AP 31 535 paqsqnd 10 'Sp10331 9UTU1 
'53334S 3U3W9j333S JO S31d03 43IM 3U3W33535 mbA Zut.zoddns 
'UO I33flpO.Id 3U3.11fl3 pus ;ssd 344 'MOU4 noA 31 ' 33535 (3) 


p9quoSap SU013513d0 UT 'AU5 31 '3S3I33U! lflOA a;s3g (q) 


s31;1I1s; UO33flpO1d 115 pus s2upjloM 
3UIUI 2Ul3sTxa 3flj3Uj •pUsI 343 uodn pQpnpuoo 2utaq 9.15 .10 
uaaq 3A54 MOU flOA 4314M sUol3si3dO uO!38101dX3 10 2U!UIW fiB 
S343394S .10 sdsui 431M 33B13Sfljfi pUs 11533P UI 3q13s3Q (s) 


:uoi;dilos3Q 153!sAqd 


15S J JO S13fi3j JO s31d03 3pTAold pus SU0559.1 
33B35 'p3Us;qo aq 3ouUso S3U3W33125 343 fi 5 W10j 3WW 
Ub S3U3W93.12V uoT;eutpioqng U8 U3'j Jo S31d03 '9AIJ. ;puqns 
'pauMo 30U 10 p9l3qU1fl3U3 S342T.2 1513UW .20 P USh h1 JO (3)' 


A3.1ado.2d 343 MOU3I noAc 4314M Aq S3WBU 343 jj5 3353S p9p.IO3 
-3.1 3.134M 3351d jsT3TJJ0 pus 'suotisooj P3PU3W8 2uTpnjouT 
'33130u UOfi530j p9p.1O331 4353 103 .iaqwnu Zsd pus ooq 
338S '5811513 pa3ua3sdun JO 5351SUO3 PUSh 343 fi 5U3fl pus 
A;jsAOl 3U9WU.I3AOD 03 3o3qnS aq 3OU P15045 4314M S2upj.iOM 
.20 PUSh 944 JO .Isd Aus 3q1.1353Q 1013u03 .10 UNtO T10A 4314M 
pus; ;u338fp5 ;js pUS 91o1dx3 03 4STM noA q3tM uodn pus; 
343 Jo (swIslo Jo .13WflU ;u;sd spunoq pus s33381 92USI 
pus 'dlqsuMo3 'UOT3QSS) uOI3dl.IoSap	 43 353s (q) 


p3p10331 3134M aoejd I8IOTJJO pus .iaqwu a2sd 
pus ooq a;e;s pus PUSh 343 220 soousiqwnoua 13430 .10 'sa2s2 
-3.1082 'sU3fl fis 3q.zos3j A3.I3do.1d 343 jO.13u03 noA 43!4M 
.I3pUfl (lauMO JO SS31B 431M) 3U3WTl3O 13430 .20 '33s.13UO3 
'3553j 343 JO Adoo 3513 3U0 ;juiqns '13UMO 343 3OU 3.15 noA fl 
1343O 10 '33513UO3 13Ufl 13S843.Ifld '33SS91 '.I3UMO 134394M 


'S342T1 1513U1W pus U8j 343 UI 3S3l33U .inoA 9353S (s) 


pue'l UT S;qT s;uez)Tjddy z; 


•	 •4IOM UOfiB.IOIdXQ 344 JO 3S03 
344 JO 31545 lflOAc 4STUIUJ 03 asodod no4c M04 a;s;s (o) 


•	 353133U1 11343 JO 31fl35U 
pus ;ue;xa a;s;s pus sUOT3szTus2.1O .10 s3TUsdWO3 2uTfloi;uoo 
.20 ';ua.zsd 'P35FUJJB JO 59SS3.IP8 pus S3WSU 3S1'l (q) 


.0S 81343 lGplsuOO noic A4M 33535 '3qsUos83.12rn 13P15 
-UO3 TtoA 4314M SW133 13Ufl 3J9JJ0 SBM USO 944 Jj S93lflOS 
31P313 WO.IJ S3fld91 344 (ji) pus 'SpUT2J U50j JO 355 p3sOd 
-Old () 'pa3sanbal SW134 pus 4USOW5 () '353flb3.I USO1 JO 
335 () :M04s qnq 33uapuOds3.2.1o3 JO stdoo 35.23 3pflj3U 
fl545 33U3A3 4355 31P313 JO ao.mos 338AUd 13430 10 UOT3 
-fl3I3SUl 2upusq .29430 3U0 3S59j 38 pus 32150335 JO 4U5 lfloA 
TUOIJ 41P3'3 us;qo 03 U01353fldd5 s143 JO 2221113 943 Zutpao 
-3.Id sAsp 06 UI43IM GpsW 53.20339 jo aouaplAa 3P" q s (s) 


:I;qiqTTJ3 JUTOUBUIJJ •1 


NOI1VDflddV SIHI HuM aJIInO]I NOIiVV4OINI
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-'\	 1	 Financial Eligibility	 . 
t


(a) Evidence of efforts made to obtain credit within 
' ,f


	


	 Y.'thepast9Odays:..	 .'•:	 .:....	 '	 :,: ;:	 .: /-x ,y	 I	 (1) There is attached hereto a copy of letter 
%	 dated July 13, 1964 addressed to Bank of America, 


Wilshire-Mariposa Branch 
41	 (2) There is attached hereto a copy of letter 


-	
dated July 13, 1964 addressed to Guardian Bank	 , 


i


	


	 (3) There Is attached hereto a copy of letter 
dated JuLy 13, 1964 addressed to Bank of Los Angeles 


:


	


	 (4) There is attached hereto the reply received 
from Bank of America 


(5) There is attached hereto the reply received 
I	 from Guardian Bank 


(6) There is attached hereto the reply received 
from Bank of Los Angeles 


(b) The company has no affiliated parents or controlling 
h	 companies or organizations unless the holders of the promotional shares 


of stock isèued by this companyare considered affiliates. Such persons. .' 
are: Richard N. Pudge (President),. Bernard McDonald (Vice President) .' 
and Vivian K Osborne Thee three individuals own an aggrgate of 
onethird of the issue and outstaning stocjof this corporation, which 
stock is held in an escrow pursuant to.a written agreement which pro- 	 . ..

vides, inter alia, that they shall not participate in dividends of the 
• company or in liquidation of the company until the holders of the other •:	 '

outstanding shares shall have received 3O0, 000.00, and further. provides : 
that if dividends are not paid by ,the company for a period of 2 years in 'an. , 
amount of 5% per annum, the holders of the other two-thirds of such 
shares shall have the right to elect a majority of the Board of Directors 


(c) The company proposes to furnish its share of the 
cost of the exploration work, partially , by furnishing operatingquipment 


•	 .,	 and supplies it has on hand and the remainder with 	 h in 'the bank it:. 
presently has 


Homestead Gold Exploration Corporation 
3460. Wilshire Boulevard, Suite 618..	 -:.	 :.	 .''	 : 


Los Angeles,_Calffornia105	 :'	 :	 . .: .	 .
,4_..'
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2	 Applicant's Rights In Land 	 . 


(a)	 The company has a 1easeho1nterest in the prop-
erty which consists of twp unpatejted mining cims 	 Included in the 


Th	 list of exhibits is a copy of said lease with recording information 
r	 thereon, a copy of the assignment of said lease with recording informa -
V	 tion thereon, and a copy of a certificate of Plumas County Abstract and 


1 ''	 Title Company indicating the company 's interest in said property and 
the state of title of such mining claims 


As may be seen from a review of the company's lease agreer 
ment, the lease is for a period of 10 years with an option to renew for 


4	 an additional 10 years' period	 The lease also contains provisions 
whereby the company may exercise an option to purchase such 
properties at any time during the lease term 


Pauline Pearl	 iith, the person in whose name title is	 / 
vested, is the successor in inteest of G	 B	 M	 Mearis, the lessor	 7 
who appears of recd	 Mr Medearis is deased, having died in	 ,/' 
about March, 1963, and Pauline Pearl Smith succeeded to his interest 


ti	 in a normal probate proceeding held in Plumas County, California	 I 


(b)	 The legal descriptions of the placer mining claims , 
together with the book and page number of the recordation of the notices 
of location with respect to such claims	 , 


So far as is known the properties which the company has 
under lease have been known by the following names only 


(1)	 Gopher Hill Mine 


;	 (2)	 Gopher Hill Extension Placer Mining Claim 


:	 (3)	 Spanish Gopher Placer Mining Claim , 
;	 (c)	 Liens and Subordination Agreements 


I	 The company has requested that Pauline Pearl Smith execute / a lien and subordination agreement, MME Form 52. 	 We haveno reason .	 .	 :	 :	 . .. . 
:	 i	 . •0	 . 	 believe that such lien and subordination agreement will not be executed, .	 . 


and we will furnish the same as soon as received from Mrs 	 Smith	 In 
the event Pauline Pearl Smith refuses to execute the lien and subordination 


.:	 •	 •	 •'	
: •	 agreement. appropriate information. as to the reason for refusal will be :	 . ..	 : •	 • 


submitted and the company will post a fidelityjond to insure the govern-
ment's position in the event of execution of an OME contract 


j 


* _______--	 --	 _________- 
Homestead Gold Exploration Corporation 


3460 Wilshire Boulevard, Suite 618 
o.	 Los Angeles, California 	 5
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(a)	 Describe in detail all mining or exploration opera-
tions which you know have been conducted upon the land 


,	
3	


The first attempt to explore this property was made in 
1936 under the supervision of Charles Scott Haley, now deceased, 
formerly the Chief of the Division of Mines and Geology of the State 
of California	 Mr Haley's advice to a gentleman named Stevenson 
was to sink a shaft to bedrock and to drift in the bedrock	 The 
explorer (named Stevenson) did not follow Mr 	 Haley's advice and 
rather than sinking the shàft as instructed the shaft descended only a 


I	 total of 46 feet, which did not nearly approach bedrock	 Such shaft 
is delineated on Figure C2 on the geology exhibits	 All future refer-


r	 ences in this section to exhibits refer to geologyexhibits 	 [tas 
reported that in spite of Stevenson's failure to f011ow the advice of 
Mr Haley, that gold was removed from the mine and Stevenson was 


I	 evicted within weeks of the alleged strike for failure to pay a royalty 
$	 to his lessor 


t	 In 1950 G B M Medearis, now deceased, the then 
Iowner of the mine claims, attempted to continue the Stevenson shaft 
I	 but after reaching the 56-foot level was unable to continue and poor 


mining practices at that time damaged the Stevenson shaft making it 
useless for further work	 The Stevenson shaft is completely filled 


I	 with water and Homestead Gold Exploration Corporation (hereinafter 
. I:	 ,• ':	 i •: .	 referred to as the "applicant"), pumpedut . saidhaft injune oL1964	 '. 


and sent its President, Richard N 	 Pudge into said shaft, however, 
such shaft is extremely dangerous and it was concluded that further 


;	 ..	 : :	 r	 attempts to explore such shaft would constitute a violation of mining 	 : : .: 
laws safety	 and the cost of refurbishing the same would in all likelihood 


be In excess of its worth 
I	 In 1954 a small group leased the ground from Mr Medearis 


::	 ,	 .	 .:.	 .	 andattempted to sink an incline shaft on the property. 	 This shaft was	 • . • .	 . 
: •	 •	 •	 .	 :	 L. poorly located and improperly financed resulting in a work stoppage 	 .	 . . :.


... 
•	 . 


after it had advanced only 75 feet down the incline 	 This shaft was in-
conclusive and has since collapsed 


!	 Except for applicant's attempts to exlore this property, 
as hereinafter set forth, there is no known prior exploration except as 
set forth in the preceding paragraph 


The applicnt commenced operations on this property in 
the summer of 19&3 and completed a verticahaft which extended a total 
of approximately 15Qfeet below the surface of the ground 	 Contact of 
auriferougravel with the bedrocks was reached at 118 feet and the loca-
tion of that shaft in relation to the expectant boundari' of the channel 


I


'1 


I	 I 


•1	
I	


I	 1 


I J
I 


I 	 II	 I 


1 Homestead Gold Exploration Corporation 
3460 Wilshire Boulevard, Suite 618 1	 1 


!	 Los_Angeles___californiaçj
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can be seen on Figures B2 and C2, and a vertical section of the shaft 
can be seen in Figure C3 In the sinking of the shaft the applicant 
passed through undisturbed channeigravels and assays of those channel r 


df gravels varied from $1	 to $3 jj per ton (, efr) 
U


	


	 After applicant completed its shaft and cut its station 134 feet 
below the surface it commenced a drift in a northeriLdirection in an 
atterj-ipt to locate the northerlyrim f the chnel At approximately 


.. . .	 . ,.: : ••' 40 feet north of the shaft applicant raised through bedrock a distance of / .. . : : .	 ] approximately 12 feet above the floor of the drift Assays of gvels j removed from that raise varied from J^ per yard to $1 jpetyard 
Applicant continued its drift in a northerly , direction a distance of apprbxi-


;. :	 •	 • :•. .	 • mately	 feet, at which time it installed a secondraise and afterdriving	 ... 
through the bedrock at raise No 2, nohow of gravel had appeared 22 feet 
above the floor of the drift and due to bad ground and cavingconditions 
no further advance was made Heavy lagging was installed in that raise 
to prevent any damage from caving Applicant continued its drift in the 


.	 0•	 • .: •	 northerly direction to a total oflôOfeet from the shaft andinstalled -aise,. 
No3, afwhich point the channelgravels were approximately 2feet from 
the floorof the drift The higher position of the gravels appears to 	 / 
indicate a "bench" which the applicant believes to be the north rim of the 
channel Thi deduction, together with the presence of heavy ground, 


i	 facilitated applicant's decision to cease its northerly drift and to commence-
. JI • 	 : 	


:. : a driftto the south. . Applicant, after reworking its station.at shaft No. 1 -	 • • 


is now commencing a drift in a southerly direction The relative locations 
:	 of raises Nos 1, 2 and 3 mentioned above, may be seen in the vericâl 


section shown in FigureE3 
. .	 ...., .. .. ..	 No production facilitis as such exist on applicant's property : . . . : • 


...	 , 	 , . at this time although applicant has on such property a cothpletwashing4. . . , . 
: •	 • •, . . :	 plantwhich, by grizzling down the material to 3 inches or less in. size	 . • • 


k':.	 ••	 and then trommeling down to 1 inch or less in size, is capable of testing 
!	 ..	 :.	 some 40 to 50 tons of material.per day. . . • . . .	 .	 S	 , • • • •	 . 


(b) State your interest, if any, in the operations described 
in(a)


Applicant had no interest in the operations described in (a) 
above except those described commencing In the summer of 1963 and as 
to these latter operations, it conducted them for its own account as0 a 
lessee and purchase optionee of the ground 


(c) State, if you know, the past and current production 


It is a wellknown fact that at best actual production figures 
• 	


• • • for placer and high grade lode mines are not definitive and are generally 	 •• 


substantially underestimated ? After innumerable drift mines had 


_____ __________	
0 * ..- *-----	 _____________.----


Homestead Gold Exploration Corporation

3460 Wilshire Boulevard, Suite 618 
• Los Angeles,:.Coallfornia 	 ___ • 0 . ,.;. ___	
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removed the more access ible pockets of channel gravel in the proper-
ties known as Gopher Hill immediately adjacent to the applicant's 
property and due east of the fault shown in Figure C2 by the line FF, 
that area was hydraulically mined The best available sources showed 


:	 : : : .',.. :a production record of some $15, 000, 000 (thore than $26, 000,000 based . ., 	 . . upon the present price of gold), was hydraulically mined by the Plumas 
Mineral and Water Company until 1895 (Refer California State Mining 


J	


i	 Bureau Bulletin 92, 1923 - ' Gold Placers of California" by Charles Scott 
Haley)


It has been reported that a total of up to $34, 000, 000 was 
produced from the adjoining Gopher Hill properties, but your applicant 
is unawar,e of any specific reliable source of figures to substantiate 
such reports	 __	 ' 


(d) Describe known ore reserves 


,,	 The applicant has noLencountered as yet what may bacon-
I J sidered pay streaks at or near theçontact of gravel antbedrock 


Although continued pannings are made substantial samples were taken 
when the shaft was driven through the contact between the ancient gravel 
and the bedrock and in the first raise north of the shaft The results of 
those samples which with respect to the shaft delineated with numbers 
580 to 583, inclusive, and those taken from raise No 1 which were 	 '

delineated with numbers 3851 to 3855, inclusive, are as set forth in (a) 
above, and copies of the assay certificates dated January 15, 1964 and 
May 7, 1964 are attached 


(e) Describe the geologic features of the property, geologic 
formations, if known, and type of deposit 


The exhausted Gopher Hill workings on the ç1joining 
property show the barrens late bedrockbrupt1y cutff, leaving a north--. 
south escarpment of 50 to 100 feet high. This feature was the result• 
of normaL fault which has dropped the applicant's propertywith its cover 
of auriferous gravel a cons iderable distance below the corresponding bed-. 
rock of the hydraulically mined area. The fault described appears along 
line FF of Figure C2 To complete the obscuTity of the auriferous 
gravels, the area jUt below the escarpment was buried with tailings 
and debris from the hydraulic workings This situation is more fully 
illustrated in Figures Cl and C2 contained in the geology report of Mr 
Tomo Ito


(f) State your reasons for expecting to find ore 


From the geological evidence gathered thus far, the con-
clusion is inescapable that applicant's property is the downthrow block 


I	 Homestead Gold Exploration Corporation I	
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of the same channel which was hydraulicallyiined on the adjoining 
I properties from which substantial gold was removed 	 Based upon 


the phys ical examinations of the gravels in the area of the shaft and 
:	 . . . : :.	 an examination of the bedrock surfaces at the gravel contact, it can 	 I	 •	 . . . 


I be concluded that channel gravels which exist on applicant's properties 
are undisturbed	 With a channel width of approximately 1, QQQ feet, 


:.	 . • .	 .. : • : pay streaks comparable to those found in the old Gopher Hill workings : 	 • • . ,, 


I


.


may be expected	 Examination of the bedrock surfaces shows definite
' east-west grooves indicating the general direction of the channel and 


undistrubed graveFresting on the bedrock 


iSamples werepor in general goingorth from the main 
shaft	 The original estimate of the north rim was approximately 200 
feet from the shaft, and the extension of the north drift some 160 feet 


•	 •	 places it extremely close, if not at, the bench gravels of the north rim;.	 . 
The decline in value of the samples in a northerly direction gives added . 
potential to the area south of the shaft. which has. an  anticipated minimu	 .•. 


.	 of 800 feet of channel to harbor the pay streaks. 	 Figure A2 shows a 
section profile of a channel bottom indicating the irregul.r natureof •: :.• .


.,	 . 


pay streaks In ancient river channels such as exist on applicant's prop-
erty	 -, 


(g)	 Geologic reports 


There are submitted herewith two copies of the geologic report 
of Mr. Tomo Ito, one of which contains several photographs. .. Applicant 
incorporates by reference such report 	 fOr the purposes of this applica- . 
tion and requests the returnf the original of sucheport containing 
the photographs.	 Te xerox copy of such report may be	 by 


!:	 theOME..	 .	 ..	 •	 .	 ,	 -	 •	 . 
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4	 Accessibility of Property 


(a)	 The following person will meet the OME repre-
sentative: . Richard N. Pudge, President, 111. Jackson Street, Quincy, 
California	 ç& ( 


The property is reached by driving approximately 
.6 miles west of the City of Quincy to the vicinity of Meadow Valley. 
There is attached as an exhibit a map showing the general location 
of Quincy and Meadow Valley.	 The property is accessible by 
private passenger car, although it is required to cross a stream 


.;,	 approximately 8 to 12 inches in depth.	 The mine workings are.: ................................
accessible and exploration work is presently in progress 


It is suggested that Mr	 Pudge meet the OME repre-
sentative at the Quincy Hotel in. Quincy, California, and Mr. Pudge 
will then take the OME representative to the mine.1	 .	 . 


(b)	 Shipping and Supply Points 


The shipppg and supplypoint would be Quiçy, California 
Quincy is served by both rail and bus and several trucking lines go: 
directly to Quincy, including the Ringsby System 


,.,..	 ...	 :. ..\ 
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i l 	 5 ExploratIon work	 4 


	


I3


	


(a) Describe fully the proposed exploration work 


IThe proposed exploration work is a continuation and 
expansionf the exploration work previouslyçlone The principal 
objective of this exploration work will be not only to delinete the sguth 
rimof the old river channel, but also to locate, define and evaluate the 


	


4	 paystreaks withinthis large channel This will be done by cross-


	


1	 cutting and raising into the gravels in a systematiçpttern Figures 
4 


C2 and El of the gologic exhibits furnish a plan view and section view 
. .	 , .. . : . bf the general plan of drifting and cross-cutting. Immediately following	 . •. . . . S 


	


' 	


this narrative summary is a detailed schematic plan of such drift and 
raise


The main drift will run southerlyjrom the existing shaft for 
approximately 800 feet This drift will be 5jeet wide and 7feet high, 
and will be timbered as required Every lOOjçet a cross-cut will be 


4	 insta1ledalong the main drift 100_feet in each direction (east and west) 
I While it might appear that applicant's cross -cuts are larger than normal, 


applicant has concluded that it is less expensive to drive tunnel utilizing 
a mucking machine and thus the reason for the 5' x 7' cross-cuts 


At a distance 200feet and 600feet south of the existinLshaft 


	


;	 applicant will install and fully timber a 4' x 4' raise to the surface 
These raises will be used for ventilation and escapeways 400 feet . 
south of the existing shaft applicant will install a second primp shafC 


	


I	 which will be equipped with a head frame, hoist, cbmpressor house 


	


I	
4 and allied equipment This secorid prime shaft will be a dual compart-


	


,	 ment shaft containing an escapeway as well as a compartment for the 


	


L	 shaft conveyance 


	


Ii	
j 


I


	


	 In addition to the drifts , cross -cuts and shafts mentioned, 
the exploration program requires the placing of approximately 3'j 
raises 20 feet to 25 feet apart in the drift and cross-cuts into gravel 
AppLicai, in comp'Uting its estimated costs, has allowed for sixraises 
in every 200 feet of maindrift and eighraises in every 2Q0 feet of. 
cross-cut	 It is believed that this number of raises is sufficient since 

in some areas the cross-cuts and possibly the main drift will cut directly 
into the gravels and, of course, raises may not be placed in too close a 
proximity to the ventilanon-escapeway raises or the prime shafts 


(b) Access roads 


No access road,are required and a paved road passes 
within one mile of the No 1 shaft, however, to gain access to this road / 
it is necessary to fd Spanish,çreek and during the winter months this \ / 
is not feasible A second method of access to the mine exists via 


f 
I
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Meadow Valley, however, during the wet months it is necessary to 
have this road mjintained by a Bulldozer The cost ofmalnteflaflCe 
of this road has been inclued in mcellafle0u xPenses , item 7 (g) 


(c) How soon would work be started and finished? 


If an OME contract is executed It is anticipated that 
work will be commenced immediately at a more accelerated pace than 
the present pace at which applicant is proceeding and would be com 


' plet within oneyear Applicant anticipates driving its drifts and 
cross-cuts at an average daily rate of 10 feet pe day Applicant anti-
cipates installing its raleS to the aurifëUS gravels at the rate of ori. 
per day and driving the entilatiOfl and escapeway raises at a rate of 


-	 approximately 8 feet per day, including t imbering It is estimated 
that the second prime shaft will proceed upwards at a rate of approXi 
mately 7 feet pday 
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/	 £ 
A	 No 1 Shaft (existing)	 ' 


c A - Expected South Rtm 


	


I	
B,B - Cross-cuts (proposed) 


.. •i ,	 :'. :.. :.: C - • Ventilatlonand escapewayS(prOpOSe	
•': :
	 .•	


. i•:	
: •. 


D - No. 2 Shaft (proposed) V 


R - Raisesto gravel (propOsed.., typical	 ' 


t, 


in all crosscuts and main drtft) 
I 


A,A - Main southerly drt 	 e 
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6	 Experience
; 


Applicant was Incorported in the State of Qlifornia 
and commenced activities in the summer months of 1963 	 Applicant's 
President, Richard N	 Pudge, will supervise the exploration work in 
accordance with the advise of Mr Tomo Ito, independent mining 


; geologist 


I Mr	 Pudge completed his secondary education at the 
public schools located in Tucson, Arizona and after graduation attended 


l the University of Arizona for a period of twoyears majoring in mJiing 
engineering	 He next attended New	 rk University in N	 York City, 


I New York, for a period of twoyears majoring in businesadministration 
; and subsequent thereto he tookarious correspondencecourses from the 


University ofCalifornia for a period of one yr in the field of geology I 
i From August, 1956 through July, 1959, he was a production 


assistant at Popovich Copper Mine located in Carlin, Nevada	 Contem-
poraneously with his employment at the Popovich Copper Mine and during 
the period July, 1957 to November, 1958, he directed exploration and 


I
development of small gold placer properties in California during which 


I time he was a partner in Gold Crater Enterprises, a partnership located 
in Reno, Nevada	 From January, 1959 to April, 1960, in addition to his 
other positions, he did mechanical design work of pneumatic equipment 
for K A	 Powell, Canada Ltd 	 In April, 1960, he commenced employ-


I ment with Republic Carloading and Distribut ing Co , Inc , in New York 
City where his primary duties were administrative and dealt with cpordi-


I nation of policy	 During 1961 and 1962 he was engaged as a consultant 
for various firms including Webb and Knapp with respect to the proposed 


!	 .	 •	 :	 •	 ..	 ? Arizona location of Udy ProcessSteel Mill; with Malleable Iron Fittings 	 . . . 
Corp of Connecticut with respect to ex5änsion of product lines and 
reorganization of facilities, and with Pantasote Plastic Co 	 of New Jersey 


i .	 ..	 :	 •	 :	 :	 . with respect to plant maintenance. 	 Since January, 1962, he has done . , 
miscellaneous consulting work devoting the majority of his time to the 
development of information and the obtaining of leases on the property 


; which applicant is developing 


I Mr	 Pudge was instrumental in the organization of applicant 
and since July of 1963, has been employed as President and Mine Director 


I	
I of applicant's properties 
1 The applicant has employed Mr Tomolto, independent mining 


geologist, since the inception of its activities in January of 1963	 Mr 
I 	 -.. Ito's qualifications include an A j, degree in geology from St,nford 


University in 12.2 tcether with graduate work in mining, metallurgy 
and ores from 1932 to 1934 	 From 1934 to 1940 he was a metallurgist 
and assistant superintendent for Mills Alloy 	 Inc , Los Angeles, 


I
) 
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manufacturers of tungsten, metals, alloys and chemical products 
!	 From 1947 through 1957 he has been employed or self-employed 


as a metallurgist or mine owner and operator or consulting geologist 
From 1958 to 1959 he was a metallurgist in charge of construction 
and operation of a manganese mill in Bouse, Arizona, and in March, 
1959, accepted employment as a consultant-metallurgist for the 
Tungsten Refining Company in Phoenix, Arizona In late 1959 and 
continuously to the present time he has been self-employed as an 
independent mining geologist and metallurgist 


Among larger clients and employers of Mr Ito during the 
past seven years are Sunshine Mining Company of Spokane, Washington, 
Southern California Gas Company, H R Golenor of Signal Oil & Gas 
Company and the Eisenhauer Laboratories 


Mr Pudge and Mr Ito are principally responsible for the 
applicant's mining operations, subject to the direction of applicant's 
Board of Directors Such Board of Directiors, in addition to Mr 
Pudge, includes the following persons 


Bernard McDonald - Dr McDonald is a medical doctor and 
has Interests in several mining enterprises in Britain, South America 
and Kenya, Africa He personally has had experience in both mining 
and exploration in Scotland and Bolivia 


Ronald Meepos - Mr Meepos, applicant's Secretary-
Treasurer, is a Certified Public Accountant 


Charles Murano - Mr Murano is semi-retired and derives 
his principal source of income from investments, Including investments 
in mining and oil and gas ventures.•••	 :• 


John M Liebes - Mr Liebes has for more than ten years 
been engaged in the real estate brokerage business 
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:	 )	 7 Estimate of costs 


,


	


	 (a) Independent contracts None 


(b) Personal services 
I	 •••	 ,	


, :: :	 :	 •	 ..	 .	 .	
:. ••	 Unit Monthly	 • :1 • •.	 •: • • 


i	 Or Weekly	 Total Cost 


	


Salary Or Fee	 1 Year 


Mine director (1)	 $1, 000 00	 $12, 000 00 
; .	 :	 • •; ': H	 •' Asst. mine director (1) .	 •:: .	 600.00 •	 . .	 . 7,200.00; 
!	 • •	 .	 .	 Consulting geologist (lncL exp. ) 	 800. 00	 : • • 9, 600.00 
I	


Hoist operators (2)	 125 00	 13, 000 00 


	


•:	 .	 Miners (8) *	 ..	 .. . , 120.00	 ' .. . 48,000.00 
i	 .	 : : . •	 :	 Washing plant operator	 .,	 ,	 125. 00. :	 '	 6, 500.00 


Contingency allowance (10%) ,	 9 500 00 


Total, PersonalService	 $105,800 00 


.	 . :., .. .,	 •	 . .	 'p.	 4 mIners only during first 4 weeks	 •	 ' . ': : . . .. . . .	 . 


	


I	 (c) Operating materials and supplies 


	


Unit Cost	 4 ' Total Cost 
S	 . -	 S	


_•\SS	
S 


* Powder, 11 tons	 $546 00/ton'	 $6,006 00 
* Caps, fuses, etc	 1, ,-000 00 
* 244i rail, 18 tons ----=-	 $220.00/ton --.•	 960. 00 


- 
S	


- 	


* Fishplates, bolts and nuts, 	 .:	 -............ 


	


300 sets	 . 
S	 . .


	 $2. 00/set	 -	 600.00 
S	 .	 * Track spikes, 500#	 -	 $14.00/100#. ..	 70.00 


* Track ties, 1100	 5Oçtea.	 .	 . .	 550.00 
* Ventilation pipe, 2200' 	 65ç1/ft.	 .	 - 1, 430.00 


• 	 S .


	 * 3" air pipe w/couples, 2200'	
-• $1.00/ft.	 •	 2, 200.00 


* Drill steels, 100	 $16.00 ea. (ave.)	 1, 600.00 
* Timber(3x 12)5l000bd' .5.. 	


5 
$135.00fMbd'.	 . 6,885.00 


	


1 .	 Nails, wedges, blocking	 - .	 •	
5: 


..z..-.:-.:.. 750.00 
Electric power	 $350.00/mo. 55	 4,200.00 


* Field telephones and wire (4)	 $35.00 ea.	 .	 140.00 
•	 Gas and oil, auto equip. 	 S $150.00/mo.	 1, 800.00 


1	
• S	


* Hand tools	 .	 -	 . .:	 •. 750.00 
S	


S 55	 - 5	


Freight (principally rail and :. 	 - S	


- 	 S	 - 


I 	 timber)	 1,000 00 
Contingency allowance (10%)	 3, 294 00 


	


Total, Operating Materials and Supplies	 $36, 235 00 


I	
* Applicant will provide a portion of these items? 


Homestead Gold Exploration Corporation I 
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(d) Operating equipment 


(1) Furnished byapplicant 


I	 Fair Market 
Value 


1 - 1963 Intl Harvester 3/4 ton pick-up	 $2, 500 00 


	


. .	 .	 1 .— . 1952 Ford 5 ton dump truck, 	 . ; . .	 . . : 750. 00 ,	 ., • 
1 - Chicago Pneumatic 315 cu ft air 	 I 


. 	 . 	


.f	 . .	 .".... compressorw/receiver	 .	 .:	 1,8OO.00..;, 
2 - Schramm 210 cu.. ft. air compressors	 . .	 . ..	 . : . .	 :	 , . : :•	 @ $900.00	 .	 .	 .	 ..........	 1,800.00 . :	 :1 - Hendy mine hoist w/cable.and skip 	 2 500. OQ::	 • 


;	 .	 '.	 . .	 .4	 3/4 ton ore cars @ $55.00	 : •	 ..	 ..,.	 220.00.	 .:. 
ii	 . . :	 . .	 10 - Atlas -. Copco .#65 pneumatic drills 	 '	 .. . : . . : ... 


	


. .	 ,.	 .	 .	 ..	 @ $90.00	 ., .	 ' ..	 ,	 .	 900.00	 .. . .	 .	
.	 4 - Ingersoll-Rand. stoper drills @ $100. 00 . .	 400. 00 .: .• 


1 - ingersoll-Rand 10 h. p. electric pump 	 350.00 .: 


	


5	 1 - Worthington".i0 h. p. electric pump . 	 300.00 H. 


	


5	 .1 -. Chicago Pneumatic. model C-P-7 sludge pump	 250.00 i, 
1	 Emico . 12B tunnel mucker .	 . ..	 .	 2,000.00. 


	


5	 5	 3 —. 36" Gardner-Denver air legs @ $55.00 	 165.00. 
S	 . 	 2 .: Atlas. Copto air legs @ $55.00 	 1.10.00 


1.-. 11" ventilation blower 	 .	 . S	 250.00 


	


S	 . 1 - Model 909 Hornelite chain saw 	 150.00 
•1	


I	 1.-. 10"., Mall electric . saw	 :.	 . J5. 00. 
1 - 7" Bench grinder	 - 50 00 


	


S	 S S S	 1 - .1/2" Mall electric drill 	 S	 65.00 
S	


S	 1 - 5,-Gas welding gauges and torch	 . S	 150.00 


	


S	 . 	


. 1 - Denver washing plant and affiliated 	 . 
equipment	 2,000_00 


Total, Equipment Furnished By Applicant $16,_785__00 


(2) Equipment to be acquired


Total__Cost 


	


• S
	


' - 1 -. Emico 12Btünnel'rnucker S	


Y	 •. $2,500.00 
1 -. 11"ventilation blower . 	 S.	


• •	
S	 275.00 


1 - Hendy mine hoist . w/cable and skip	 • S


	


3, 000.00	 S 


• 	
5 S .	


-, 1 - . Chicago Pnuma.tic 315 Cu. ft. air	 5;	 S 


compressor. w/recèiver	 S	 1,800.00 
S	 • 	 5	


S	 4 - 3/4 ton ore cars @ $65.00 	 55	 260.00 
1 - Head frame	 2,000___00 


Total, Equipment to Be Acquired	
I 


$9___835_00 


I Homestead Gold Exploration Corporation I	
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(3) EquIpment to be rented	 '


Annual Rental 


1 — Head frame @ $35 00 per mo	 $ 420 00 


Total, Equipment to Be Rented	 $ 420 OQ 


Summary 


	


i	 Equipment furnished by applicant	 $16, 785 00 


	


Ii	 .	 . I : .	 - . •	 .	 :	 • Equipment to be acquired 	 . : •	 . .' :,	 •	 9, 835. 00 


	


t	 I	


Equipment to be rented	 ,	 420 00 


Total, Operating Equipment	 $27, 040 00 


	


' :
	 (e) Initial rehabilitation and repairs ' None 


(f) New buildings, fixtures and installations 


	


h	 _? Hoist and compressor houses for second 
Q prime shaft	 $ 425 00 


	


U	
Electrical installation for second prime shaft 	 2 000 00 


Total, New Buildings, etc	 $ 2 425 00 


Note These prices based upon actual cost t 
:	


—	 applicant of comparable installation at - 	 :	 S



Its No. 1 shaft. .. 


(g) Miscellaneous 


• Repairs and preventitive maintenance on 


	


S	 compressors, drifters, stopers and	 '. 


	


S	 automotive equipment	 .	 $ 1,20Q. 00

Repairs, maintenance, tires on automotive 


equipment	 780 00, 
Road maintenance (based upon actual 


experience during winter 63-64)	 600 00 
Accountin and payroll services	 2,400. 00 
Employer s payroll taxes (7%) 	 5 •• • 7,406.00 
Workmen's compensation ($1.987/100 on	 • 


•	 •	 '. •	 •	 •	 miners; $8. 60/100 on surface employees; • r '	 •	 S 


$13.09 on washing plant operator;	 5555 


,, average rate — 15%)	 14,'430 00 
Contingency allowance	 5,000 00 


Total, Miscellaneous	 $31, 816 00 
I 	


)	
I 
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-	 - -	 . 	 -	 Summary - Estimated Costs:	 -	 -:	 -	 -. -	
(a) Independent contracts 	 -e-
(b) Personal services	 :.	 $105, 800. 00 


	


-	 -•	 -	 (c) Operating materials and supplies 	 -.	 36, 235. 00 
-	 (d) Operating equipment	 :• 27,040.00 


	


-	
-	 (e) Initial rehabilitation and repairs 	 --	 - - 8-


-_	 .	 . -.	 (f) New buildings and installations 	 - 2, 425.00 - -•	 (g) Miscellaneous	 -	 31,816.00 


Total, Estimated Costs 	 . -. $203, 316. 00 
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July 13, 1964 


I 


Bank of Los Ange1e 
. ...	 .	 358 South Spring Street • 	 •	 .	 . .	 .	 .	 .	 . ,	 . 


Los Angeles, California	 90013 '
Attention'	 George Ramsay, V(ce President 


Re	 BOMES'EAD : 
I Gentlemezr 
I


Please be advised that this office represents Homestead Gold 
; .	 ..	 . Exploration Corporation, agold mining corporation, which company is 	 , 


.	 :	 '	 . ..	 engaging in the exploration of a mineral property En the vicinity of	 • • : • 


..	 , ,. Quincy, California. 	 The company at the present time does not. have a	 •
• 


.	 . . 
.	 .	 .	 . producing mine and is desirous of obtaining. some financial assistance. 	 : 


:
..	 . 


'	 •	 :	 We propose to borrow from your bank the sum of approximately 	 . 
• $100, 000. 00, repayable in	 instailmenta


•-
.	 :: • monthly	 commencing nine .	 .	 . .	 . 
:	 •


., .	 .. .	 months from the • date of such loan over a peiiod of twelve years 	 In-	 • • 
• .•	 • terest would be at the customary rate of	 Ink for such loans. your


• 
•	 , •	 ,


The company has In excess of $100, 000 00 In cash and liquid 
assets and the company funds, together with the funds to be borrowed, 
would be used to finance an exploratiOn of its leased property in Quincy, 
California, for the purpose of determining whether or not gold in corn-
mercial value exists on such property 


Would you be so kind as to advise this office whether or not 
your bank would be In position to make such 'loan, and If so please ad-
vise us of what further documents would be necessary in connection 
therewith


Thank you for your courtesy and cooperation in the matter 


Very truly yours, 


ZEMAN & FISCHER 


By
B D FISCHER 


Attorneys for Homestead Gold -- . Exploration Corporation ' . 
Homestead Gold Exploration Corporation


.
. .	 .,	 ..	 .. :	 , •. 


3460 WIlshire Boulevard, Suite 618
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Mr. Bernard D. Fischer 
•	 c/o Zeman & Fischer	 :•	 .• 


• 31&60 Wilshire Boulevard, Suite 618	 :.	 • 	 S	 • 


Los. Angeles, California 9OOO 	 • • • : :.	 • 


Dear Mr. Fischer: 


Upon receipt of your letter of July ]3, 196Ii, I verbally 
discussed your proposal with our Loan Committee. 


It is our opinion that the type of capital which the 
Homestead Gold Ecploration Corporation requires is in the nature of 
equity financing as opposed to normal commFcial lending. In order 
for the bank to consider such a loan request, it would have to be on 
a basis involving personal signatures backed up y fully marketable 


S	 collater4 of sufficient amount. In the future, if the mine becomes. 
•	 •	 productive, the bank can then consider short-term working capita]. loans. 


• S
	


'We, naturally, appreciate very much your patronage and	 s• 


• goodwill, Bernie, but I am sure that you unlerstand 'that this loan method 
• is not of the type which is normally handled by a commercial bank. If" 


• you have arty questions, however, please telephone me at MtJ. 3-Ii8l2. 


Sincere]. / yours, 


	


1	 'H'.	 .' 
HJY ac	 2Manager


--5' 


S	 • 	 .•,'	


- 	 'S.'.)	 S,. .,.•. •,'	 ••.	


'S	 :,- - . -' 


I Homestead Gold Exploration Corporation I 
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_XL??a 


:	 'rats LLAi	 And entroc into	 Qc3 


ay of AU3c, 1962 k bv arid between C. B. . DAI o utrwr 
I	


California, hcz'ethafter refx'' ;o a uLtsoau and IRNAIW I	 I&	 I 
I	 DOTh\LD 7Z Lo 'Mi e1e ,	 1ozetnaftez' fei'rd ' 
to a ntLSEE N. I	 I 


I	
\	 ? 


WI1httV3, LESZOR warrant3 an repreent that ho i the 1 


I	 sole owr and i In pøcoio ot the mtrin1 an6 vintn 


.	 '	 r1ht3, acquired b7 virtuc of PLACER 1ZNINO CLAL LOCAPIOt3' 


proper1y aria 1ua11i natneane by hi in tUII caoz'dance 


I	 with the tatute ot the Ui1tec £tate and the state ot 	 t 


CalltQrnla, In and to the rQ11on de8cribd 2npateflted 


miu1n proierty, to 1t: I	 '	 I 


1	 CQP&R HILt Exi'zisio placer Itning Cliam, 
I 	


a recorced on ay 6, 148 voliame 2' pa:o 56	 ii 


I	 P1a,oz' Miniri: Recoi'da, ?1uria County, Ca1trorrita, 
I	


I	 acr'013 £oe or 1e.	 "	 I I	
I 


I	 I 


	


I ,	 I	 - 


I	 I	 OPMTXS}I GOP11ZRP1aecrrjnj cia a reeoz'e.ted 
I	 1	


12, 1948, o1wc 2O pass 48, r'1açe'	 , I	
I	 4IflIZt$ fleoox'ds, Pluwao County, Ca1jornj, I I 


I	 I	 I F	 40 acra more or losc. 
v-	 I	


I 


r	


I	
htoh ti5tniri propertjc	 re Zocatc I I 


I	
In Otton 12, TQ'1fl3Mp 24 N., Range B L, I.	 ..	 .	 .	 I.	 :	 .	 •	 ,	 .	 '.	 .	 .	 .	 ''	


_'••%•"••.•,i••.•• 	 . . 


	


I I
	 D. 4. and	 I	
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I	
I	


ft!:REJz, LESSOR 13 1cr1rou3 of Ieasjnç an ot ai4 ' 


I	 po;4'ty to LEa, an LLj dej5.res to ohtajn uc1i a I I 


/_	 I	 I P	 P	 I I	 1 
I	 1 II	
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NOW, TflREFOIZ, the pArties tez'eto cxee s follows* 


?o' and in conz1cerat10 of' the wn ot en Io11a3 


(Lo.00), tlLe receipt of Jhich is hereby aoknow1ecgcd, and 


I ' 	 in eon3tderat1on oL' the ta.thfu1 verormanoe by LZSEE o± 


I	


all o the covonanti, coic1itions, and proviSions containe6 


it thiB leasc, LESSOR DOES HEBEBY	 1eae, anc x'ant to



LLSSLR an ec1uBive 1ese of all ot the above de&crtbe 


property and all ntn1n an1 m.nera1 riht thox'eto upon the 


terms and cozc1ttions contained herein: 


I


	


	 1. •i1EB14. The term of this 1eae shati be ten (io) 


years conrncncth on the date £irt aboe zitten. 


2. o?*IoN, ILSSOR heroby ,rant to LE5SE! the opt1on 


II	
t;Q eztcn thiG leaae for an adttiona1 pero5 of ten (10) 


II	
years upon the ame tex't 	 nd conciUons a CQnainOd In 


this lcace provctn.1'ai txzzr is not ien in default unctier 


ti.s bane and ux'her pro;id1ri, that LESSLE LiVe$ nottc to 


i	 LIISOR of LESSLE'S intentton to e,ez'oie id option not 


later than ninety (so) rays prior to j,e cate 5aLc option 
I	 is to be ooro3ed. 


I	 '	 3. QPIION___TO__PURC1LSi. LESSOR hereby rant$ to LES3E 


tho option to purchaze the r,perty, the 8ub J ct of this 1oae, 
I	


to.other with a.11 ,inera1 and uinin; rjr t thz'eto for' the 


I	


sum of SU2YTHOUSAND OIJ.AflS ($6o,000Oo) at any tinie durthg 


i
the tern of thi3 lease. IN ADbITION, LESSOR does herebr modify 


F	 the conc.U.tiorw of the aooue 3tatec optiou and aee* to 8011 


aeorementioriea	 to L1SSE. or ht5 zXgentL toe? 


THOU3AND	 (450,000 00) at any t.ro wiuun two () 


years from the date of exect&tion oI this 1eac, o 


THOUS1ND )LLi\B23 ($40,000.00) it purchased wltntn eihteen 


- I	 (is) inonth. 
I	 I	


I 


I	 I 


I	 - I	 I	 I	 r 
Homestead Gold Exploration Corporation	


I	 I / 
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7. A JLArS21rNT ORç. LSSE1 baU pex''ox'm the 
rcquircd annual accnt york o aid proper	 n6 hafl 


t LSSOI each rar a prcspor affidavit to the ettec1 
Homestead Gold Exploration Corporation 	 I 
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yei.	 td sti"Lsrt will 10 5tt t 


:	
f woz


.	
I! cortVorin ' th rU ez4 
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C) 
Li&JQI, oi thOL]2	 1*S flOt Dce1.vcd z'euwez'aiori or 
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. .. I	 : • .	 oVit tht eae, nd L$	 &I1 be entit1e to Gnter : • . 


U!) < fl aria t&	 3DCf3iitOfl ot	 1(	 opzt 


	


I I 	 22.	 It: j underst;o ar3$ aree tbt 


	


I '	 LEz3cE;:	 tort1nto nd uxncr this 1eao at ry 


	


;i	 • :
	


I3SE ai to dero, nd that pon.,LS' ioth	 o	
' . . . 


	


'	 shc.11 o re1ioed frc uthez 1inbi1Lt under the terms ót 


this icrc, rROvflJD, hoir	 X2Z2EE mun £ir't pziy U



.r1rL.3 &lc:; LtCO1. or roya1tic, rnta1, or athan roItLec 


	


:	 1	
to Lht dac zaiC terzuination .nc1 z''encz	 this 1eae 


	


j	
by A1JiE an LLII ca11 1io aubni t. a tze an ttnal 


	


II	 eaoint irC,, toeczz' with a ar1ttn noifioatiort	 ttin 


	


I	 £ot'U his ezLr to toz'iT3a1iE OJlu tUZ'CrdC' th&	 en4 


	


I	 x4:z:;EE .x1a11 thor cxeoute a. otir1zc1 quit,c1a.in to ai6 1ese 


and	 px'oprty.	 ,	 ' 


	


I	 E:5.	 rI1ttert ucttcei to LSOR rnU b adrez3c 


to LTOR at '. 0, ox 1059> Qu1rc', Calicr'nia; ntice to 


t.he Ls:L4	 c11 b aLcxezsed tt LSEI	 t	
/


I 
I	 %	 ' S	 •	 .-..,...,..	 !	 '	 •',•,	 .	 .'.	 .	 .5	 -,..."...'...,., 'S. 


i	 S.
'S 


LESSOR and LCS82 thail prctnpt3.y not1f each oo o any' 


chano tn their rnat1tn aretei.
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;	 .	 .. . . N.LtMAS • CO. CAL.	 CDS	 ,	 ..	 -	 .	


( I	 •..	 • •	 .- .	 a :
	 .	 • •, 


/ 


STATE OF CALIFORNIA	
S	


.•	 . 	


S 


County of
	 Plumas	 } 


U 


	


On August 2rd	 19 62 before me Rot^er G. MCAI'thUI.. - .. , a Notary Public 


,..i,nd for said....................................CountyafldSte, personally appeare4...
:.:................................-....-........'........ 


	


........-...............-
	 .......


--.. ................-...... 
I... 


xIhesarnIj 
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KoPS.k;.


.5.---. . S	 •	 .	 .	 S	 . 	 . 	 S 
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:.	


COflOF	
.:	 • 


-	 QSEJES____)
a.rcopop AT RCQUEST c: 


On __


Sprnberi2, 1962	 ZEMAN & FISCHR ATOR1'TEYS 
before me, the undersigned a Notary Public in and for said	 J963 _J 
County and State1ersona11y apeared	 AT .12	 .. ikt A&r 1OA 
------ _;!:15,O.&LD --


--.---- 
Tfl —r- •-------- --	 PWMAS CO (41 ECOD -	 -----Sr	 r_	 ------	 p	 / 


known to me to bo the perl3tn$ wbose name....ffl 	 o	 /	 i' 
subscribed to the(within instriment and acknowled bed that	 4fj4Jj?t 


	


'_exectte$ tl!p 9xe	 )	 0 ó' ioa 
WITh ESS my han and oici, I real \ I I	 '	 __ 10.00 


1 /	 1/ /	 WL5:L,S.-:	 / 


1,11/11/ 
(Seal	 k "/'4J'	 ;'	 Homestead Gold Exploration Corporation 


3460 WIlshire Boulevard, Suite 618 
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ASSIGNMENT OF LEASE	 , 


	


.	 .	 .	 .	 :	 •	
: 	 ' 	 ••	 .	 •	 . 	 S	 •	


.5	
5	 55	 •	 S	 • 


THIS ASSIGNMENT OF LEASE AGREEMENT entered into this 


7th	 day of	 May	 , 19637 by and between BERNARD 


McDONALD (hereinafter referred to as "Assignor") and HOMESTEAD 


GOLD EXPLORATION CORPORATION, a California corporation (herein-


after referred to as "Assignee") 
-.	


WHEREAS, Assignor is the owner of all of Lessee's right, 


title and interest under and by virtue of that certain mining lease agree-


ment dated August 23, 1962, a copy of which is attached hereto as 


EXHIBIT A and by this reference incorporated herein as though fully set 


forth at length , and 


WHEREAS, Assignor desires to assign said lease to Assignee 


and Assignee desires to assume, undertake and perform Lessee's obli-


gations under the provisions of said lease, and 


WHEREAS, pursuant to paragraph 11 of said lease Lessee has a 


	


-	 - 
S	 •	 right to assign said lease; ....,.. 	 . ..	 _..	 . ..	 . ,	 • 


/ 
NOW, THEREFORE, IT IS AGREED AS FOLLOWS 


For a valuable consideration, the receipt of which is hereby 
t 


acknowledged, Assignor hereby assigns to Assignee all of Lessee's right; 


title and interest under and by virtue of that certain mining lease agree-


ment dated August 23, 1962, by and between G. B M Madearis as Lessor 


and Bernard McDonald as Lessee 


Assignee hereby accepts said assignment and agrees to perform 


all of the conditions, covenants and obligations of Assignor required by 


the mining lease agreement hereinabove referred to and Assignee hereby 


undertakes and agrees to indemnify and save Lessor harmless from any 


and all liabilities arising out of or in connection with said mining lease 


S	
•


_.___Si•SS.	 I	 •	 •	 S	
S	 S	 S 
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I 


I agreement from the date hereof 


IN WITNESS WHEREOF, each of the parties has hereunto set 
I 


	


:..H	


•.	 :	 .: .hishandthis	 7th	 dayof	 ____May___, 1963 .	 T	
•;'),	


:''	 '. 


t	 '	 I 


	


r	 ,	 .	 ,	 . .	
1 !.	


BER'NARD Mc_ONALD,_	 . 


	


'	 :	
I	 Assignor 


. .,	 :	 : .	 •'	 •	 :	 .	 • :	
:.	


.T.: ':	 •'	 :.'	 •	
?	 •	 •	 , 	


:	 :; •. :.: . '	 .	 .	 .	 .	 :	 • 


'iLAD 


t# . \	 /I/c, %	 HOMESTEAD GOLPXPLORATION 


.,	 ;•	
.: •	 '	 •' :	


.: ,:• . : COR - RATION	 . 


•: 


I 
TI	 ;	


Byfr C(_ 


I	 ' k	 Vice President 
I	 C	 ?	 )	 _/	 / 


I
I	 ?	


t	 By_—)__	 2(_	 -



	


I	 I	 I I	
Asst Secretary 


STATE OF CALIFORNIA ) 


	


I	 COUNTY OF LOS ANGELES) 
On this 7th day of May, 1963, before me, M M BIRD, a Notary 


Public in and for said County and State, personally appeared BERNARD 
McDONALD, known to me to be the person whose name is subscribed to 


	


I	
the within instrument, and acknowledged tO me that he executed the same 


	


I	 INWITNESS WHEREOF, I have hereunto set my hand and affixed 


	


I	 my official seal the day and year in this cernfiate first above written	 / J 


	


I	 - - -	 -/	 /r	 f / 
__	 M____X) - _- _ 


,	 - .- :	 Notary Public in and fosft.idi 


	


I	 - —a-- - - -	
County and State ' 


-.	 ;_•	 .	 .	 .•	 .	 .'	 •.	 ..	 .	 '..	 .	 •	 .' ;	 •:	 .	 .	 ..	 . 


	


1	 —	
c 


.	 STATE OF CALIFORNIA	 )... ss..	 •	 ..,	 . 
COUNTY OF LOS ANGELES ) 	 ci	 \ 0 ,,\\	 ''.è	 h 


On this 7th day of May, 1963, before me, M M BIRD, a Nota!ry



	


I	 Public in and for said County and State, personally appeared BERNARD 


	


. . . .. . . 0 McDONALD and B. D. FISCHER, known to me to be the Vice Presidentãnd 	 : 
:.	 : . •	 the Assistant Secretary, respectively, . ofthe corporation that executedthe . . : 


	


.	 . within instrument on behalf of the corporation named therein and acknow- ' . 
.	 . . ledged to me that such corporation executed the same pursuant to a resolu- .. 	 . I 


•;; '	 • : • tion of its Board of Directors . ' . 	 . . ;-	 )	 - --j	 .-:'	 V 


	


t	 : -	
_ /4___	 — 


	


I	
Notary Public in and for said 


County and State	 - . 


t	 — :.	 .••••• 


H	
I 


--	 2 


Homestead Gold Exploration Corporation I 


	


3460 Wilshire Boulevard, Suite 618	 1 


	


Los Angeles, California	 _____________ ____________________
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• 	 .. • 	 • 	 •,	 • 	 _..-	 • 	 • 	 .•	 S.	 •• .5•	 ..	
S	 •: 


: 	 •. . ., , Order Number 7295 • :	 ::.	 . • :	 -	
;	


. ;:	 •: : ••	 ;'	 ' • .	 S 


: 	 • • • •	 •' .. PLUMAS COUNTY ABSTRACT ANDTETLECOMPANY, 	 corporation, hereby certiffes that:..	
.5 


an examination of the Instruments shown by the Indices n the offfce of the 


:	
•	


•. •; • : Recorder of the County of Plumas, Stateof California, discloses that the tftle 	 •	 • 


_;	 '• 
5'.	


,J to the mining claim hereinafter described that was acquired by the locators of 	 '. ' 


said claim by the filing of said claim is at the date hereof vested In 


PAULINE PEARL SMITH 


Subject to 


I 	 1	 Paramount title of the United States of America 


2 Any taxes or assessments that may be a lien 


3 The inadequacy of any proof of labor that may appear of 


I 	


record 


	


I 	


Adverse rights which may exist by reason of any encroachment 
:	 :	 •• • • :	 .	 • ;•	 of other mining claims onto theclalm hereinafter described o1' :	


,: :
	 • 


.;	 ,	 ' •	 :	 •. ..	 • • : of any overlapping of the boundares of said claim onto other
. -..	 . 


!-	 •	 •-:	 • ••,::-. --•••	 claims. ,	 S	 • 	 • 	 • 	
• 	 • 	 • 


5	 Lease made by and between G. B. M Medearis, lessor and Bernard 
•	 . :	 ' • ;	


, ' ' .	 ' McDonald, lessee, dated August 23rd 1962, recorded March 7th 1963 :	 • • 


.:	 ••.	 .	 ,•..	 S ••• •	 fl Book 161 of Official Records, at page k8l.	 '..	 .	 . .	 . :.	 : 


	


-	 -.	 S•	 • 	 S	 • 	 • 	 •.	 -S	 • 	 S	 - 	 - 	
, 	 . 


S -	
" •	 • • By instrument dated May 7th 1963, 


recorded In Book.l6l of Official	 • - 


• '. ',	


5 .


	 . Records, at page 1389, 
said Bernard McDonald assigned all his	 ''' •:-	 '. 


	


-,	 '-	 S	
. ' interest in said lease to HomesteaI Gold Exploration Corporation. , 	 , 


S • '	
•,'- 


•,	


The mining claim above referred to is that certain claim situate in no organized 


•	 . '	
- mining district, County of Plumas, State of California, described as folows: 


	


-:	 "Gopher Hill Extension 4Placer Mining Claimt ', consisting of the	 NW of-., 
I . - -. • - • , S E; NW of N E2 of S E; SW of SW of NW2 ; SE of SW of NW and SW2 of SE7 of	 • - 


S	 •	 - . -- - NW of section 12, TownshIp 24 North, Range 8 East, M.D.M., described in the ,--	 - - - 


Notice of Location, dated May 4th 1948, recorded in Book 20 of Placer' Claims, ' 
atpage38.	 S	


:-'	 •	


•	
S..-- 


	


S	
"Spanish-Gopher Placer Mining Claim", consisting of the W--of SW2j of SE; E of''--


S	 • •	 • '	 • SE2 of SW7 of section 12, Township 24 North, Range 8 East,M.D.M., described in ' 
the Notice of Location, dated May 14th 1948, recorded In Book 20 of Placer Claims,' '-


	


-	 :	 - atpage48.	 5	 :,	 •.	 -,, :: 


I 	 This certificate Is Issued and accepted upon the understanding that the liability 


I	
assumed hereby shall not exceed $100 00 


Dated	 July 3rd 1964 at 8 00 A M 
-	 • 	 '• •


	 --	 - -	 - 	


5	
5 


5	


.' • '' ,' 


PLUMAS	 OUNTY ABST -	 AND TITLE COMPANY	 . --


	


Los	 nge es, California 9xER5 • 	 •	
••----------------------o-,-1 	 -	 S	 S 
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INTRODUCTION 


' ... .1	 • • • The placer mining claims which comprise this property ., . 	 ' 


. -,	 . are located just off of the black-top Bucks Lake Road, • 


approximately 6 miles viest of the town of uincy, the 


seat of Plumas County, Oalifornia. Reference to this 	 ' S 


particular area on gedlogical maps is made t more easily .	 S 


•	 by Spanish Ranch, but for practical purposes it is better •: 


H	 known by Meadow Valley.'. S.	


,' '	
' ,	 .' 	 S 


• 	 S.	 ,,	
Quincy is served by alternate U.S. Highway LO, 


and a raved road passes 'adjacent to 'the property 	 • •	 , 


	


The elevation of the iiine is about ' 3800 feet,' with	 S 


abundant water and timber, both of which are available 
S. 


for the proposed operation.	 '	 •.: S	 ' :, • 


GENERAL GEOLOGIC HISTORY 


	


In 'order to fully understand ' and appreciate the•	 . , 


potentials of the property under àonsideration, it , is .' '.' 


necessary to e.t.a picture, however brief, of the' Sierra 1" 


: Gold Belt and the Tertiary gravels of the Sierra Nevada. 


•Roughly, this covers the western slopes of the Sierra• 	 '.



Nevada from Yosemite on :the' South to the Modoc Plateau on' 


the North. 


Gold, like most other minerals, is found in primary



deposits known as lodes or veins, and' In secondary ' deposits. 
•	 '	 .	 .	 .	 ,	 •	 •	 •	 "	 •	 '	 : 


•	 •	 :	 • Homestead Gold Exploration CorporatIon 	 1 


3460 WIlshire Boulevard, Suite 618	 r 
/-	 Los Angeles, California 	 , f, :":-,	 '.:, : : ''I	 •' .	 • ': '' 	 • 
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S	 . 
.	 .	 . :	 as placers. Mechanical concentration . is. thenatural . 


:	
. .	


gravity separation of heavy from light minerals byrrieans . Of,t:i 
;	 S	 : 	 ..	 . :	 ater	 •	 '	 -'	 S	 • 	 • 


I;	 .5	


5 1 noving or air), by which the beavierminerals become concenA': 


: 1	 trated into deposits classified as flacer Deosits; . .	 . ' 


L• :	 ' •: "
	


This is accomplished by; (1) the fré'eing by weathering of	 • 


J F	 ' •	 stable minerals fromthe1.x matrix, and (2) their concentration. 


i S	 S	
S Among the. more conmon, placer minerals. are gold, platinum, .	 . 


S . • 	


... :


	 tinstone, magnetite, and gemstones.	 .	 S	 S	


•• , ••	 • .• '	 . •;. S , 


S. [s


	 • S •	 •	 Near the most early geologic eras, : in FaleozoLc • d : ; . • 


S	 •	 early Mesozoic, seas once extended over the present. site 	 • 	 . .	 S 


S.	
of the Sierra Nevada rangà.. All this has been recorded . . S 


In the marine deposited sediments with fossil corals and . ,, 



	


S	 other tropical organic life . The soft sands, muds, and 
—	


:,	 marl which deposited in this early sea are now changed 


1	 :	
into the form of very 5 hard and dense quartzites, slates, .. 	 . 


S - 
schists, cherts, liméstones and marble.	 . . S , 


1	


.	 These metamorphosed rocks are so old and, have under.. 


	


S	 gone so many changes, including recrystallization and 


infiltration of mineral-bearing solutions, that it 
—	 S	


requires the highest skills to interj..ret the origin of . 


these rocks. The early ' part of the Mesozoic was the	 '	 -•



Triassic, followed by the Jurassic, and the Cretaceous. 


S	 , 	 The period of tremendous importance in this region is the 	 S



Jurassic, and especially the latter part of 'this geologic .': - 


	


S	 period. Volcanic action was widespread throughoutthe 	 55 


wholearea and seemed to.serve.as an ominous warning of . 


2	 -2-







--"----. -	 a-"-_-_-


	


. .:.	 of the mountain-making epoch which concluded the Jux'assic , 	 , 
(	


.	 .... and resulted in a huge, foldedmountain range, the'rock.s . • . . 
s..,	 .	 .	 ...	 .	 .-,	 ....	 .	 .	 .	 ..	 7f,	 •	 •	 .'.	 . 


	


.. . 
ofwhichwere intruded . thrOughout.by amolten, granitic	 • 


:. L	 • :•	 magma, Aftertheintrusion, the fiss'uresand joints of . 


? :	
: :	 the gránitic rocks and alteredsedimentsbecamefilled 	 - .. . 


with veins and seams of gold ..bearing quartz. 


,. L	 • - .	 This series of events, which occurredover100 - : : • . 


... :•	 •	 L ' •	 million years ago, represent the end product ofthis	 ,:•• 


., . .. I • 


majorepoch of disturbance in California. :The rocks of, 


that period which we :86e. 'exposed today probably were . ': ' : 


buried then aa depth of at least 10,000 feet.	 '...• ",. 


A long period of erosion in the following Oretaceous 


period planed down the new .-born mountains. ' This erosion 


period exposed the uper,: richer parts of the gold-bearing 
• .


	


	 quartz veins. The episode which followed resulted in 


releasing, removing, depositing and concentrating the 


gold fran the upper portions of the veins and seams into 


placer deposits of unbelievable and fantastic richness. 


Pauses in erosion, when the. topography had been reduced 


to gentle outlines, permitted deep rock'decay and ' promoted 


the liberation of the precious metal from its matrix. 	 '



It then found its way,. because of a high specific gravity. 


	


- •	 • ,to the lower parts of crevices and into the beds ' of	 . .., 


swift streams, where 'it was trapped in the natural rock 


riffles of slate and schist.'. These Eocene streams	 -	 • 


however, were streams of 0 million years ago. They 
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. * . I • • • :
	 were destined toundergo entrapment andwere preserved • :. . 


..	 .	 :	 :: unt•il a much later titn.	 ... .	 ..	 .	 . .. :	 ' ' 
.L fl	 ,..	 ..	 ,..	 ..	 ..	 '	 ..	 ...'	 : ;	 --I	 :. , , . :. ..	 Long..quiescent .Volcanic forces again asserted them- • • 	 . 


selves, contemporaneously with the greatest volcanic 


action in the Great Basin. Light colored, finely divided 
r


. .	 I • . •	 volcanic ash(rhyoljtic in Conposition) filled the . 	 • :	 . . 
;I	


valleys, covered the auriferous gravels, and outlined 


I


	


	
new stream courses in the old valleys. Volcanic activities 
increased in vigor, accomj.anied by other earth movements 
and severe earthquakes. The low hills of the area began 


to rise and the flow of the newly diverted streams was 


greatly accelerated. Earthquakes of undescribable 


intensity must have resulted from the great earth movements 


and faulting which marked the late Pliocene and early 
(	 Pleistocene eras. This renewed disturbance began along ..	 ..1	 •	


:	 .'	 ,	 ..,.	 . 


the scarcely healed eastern'breaks, resulting ma	 : 
westward tilting of the main blocks; in consequence •	 S 


of this disturbance the monoclina]. nature of the Sierra 
Nevada range ws greatly emphasized. The streams 


I


	


	 immediately began to cut their beds deeper, and they 


repeatedly crossed their old courses and the concentration 
of gold inthe-'new canyons proceeded under less favorable, 
torrential conditions. Trio new streams excavated sharp, 
V-. shaped trenches in the hard rock, to a depth of 1,000 
to Li. , 000 feet below the old surfaces, Thus were exposed 


parts of the old Tertiary surface, formed O million years 


ago, with its weathered mantle and red soil, and the rich 
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I	 . 
	


. . I :	 concentrations of gold lying in the beds of thousands ofj 	 .	
: 


C	
ancient streams. It is understandable now why these old 


.	
:•	 river èharinels, originally controlled in direction by 	 • . . 


bedrock structure overwhhthe waterflowed, have.	 • . :. • 


no parallelism to the new streams which exist today. : .' 


•	 ,	 Wherever the canyàri cutting streams destroyed the '•' 	 :' 


old, channels, the gold in thise channels :becäme concenrated 


• .,	 in the recent river beds.' The peaceofthis wilderneas.:Y . ' , 


was interrupted in l8L9 by a veritable army 'of goidseekers' ' • 


who invaded one of the richest treasure houses of the world." 


The auriférous gravels of the present streams were attacked 


first, but the miners soon traced the gold to , the ancient 


-, channels on the summits of.the ridges or those ' with a	 ' 


	


,	 protective cap of volcanic rocks. The ,old"channels" 	 , 


	


•	 proved to be extremely' rich but difficult: to mine and new 


methods were devised. Hydraulic mining was the answer in ' 


many cases, but after itsprohibition, drift mining and 


dredging came into prominence. ' However, various economic '. 


conditions and considerations have forced this important 


industry into an unfortunate state of dormancy ' and decay. 


Gold , is still contained in the TertiaDychanne1á; miles 
;'• • 


of them are still unwor1ed., :, ' '	 :-. '	 ''	 •	 '	 '	 I 


T AREA 


The area discussed in the remainder of this report 


will include Meadow Val].e ,.,Gopher Hill Channel,' with : 'I: 	 '' ' 


	


-' '
	 particular reference to the portion known as Gopher -l1 •' : : 



Extension and a Pleistocene channel, originating North at 


•	 :	 •'.'	 • 
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.	 .	 . I	 •	 ••	 .	 of the area, called Austra1iachnne1. 	 The follaJing . 


. .	 •	 •	 landmarks will often be referred to, so a brief descrip ..	 . 
('\	 '


. 


\._)	 - ..	 ,	 tion1ere, correlated to FIGURE "A" of this reportwill ,. 


; •	 • 
:'	 assist t1	 reader in hisunderstanding. . 	 • ..; :	 • 


. .. •'	
(A) SPANISH CREEK is a substantial streani, having	 :. . . .	 • 


r 


:.	 : • :	 •	 its origin on t1	 slopes of Spanish Peak, Westbf Meadow.	 : • . 
.'-. Valley, crossing Meadow Valley from West to East, pursuing , 


, easterly course to Quincy, seven miles distant,where. 	 . :	 . 


.	 ,	 .	 .	 it . turns northward 12 miles ,	 joins Indian Creek and	 • .	 •	 . . . ,
• 


'.
•I	 :	 .	 subsequently t	 North Fork oftie	 FeatherlUver. ..	 t: ; :


: •	 (B) WAUONSIE CREEK flowgsouthward from SnakeLake, 	 .	 . 
'. :	 two miles North of Gopher Hill Mine, crossing the property 


2800 feet East of t1 	 Serpentine dike noted in Figure "A"; 


•	 and joins Spanish Creek atthé sout1rn extremity.of the 
/	 - property.. •:.	 :	 I •, 


(C) FAULT "F" is a North-South trending, probable 


Pleisthcene fault, forming the eastern boundry of .Gopher 


Hill Extension and tI 	 western boundry of old Gopher Hill 
-	 •-	 hydraulic mine.	 It has been chosen as a convenient 


reference point both because of strategic locationard 


geological importance to the property under .consideration. 


(D) AUSTRALIA CHANNEL lies predominantly North of.	 • 


Gopher Hill Mines, had, uui Pleisto cene time, a generally	 '-	 - 


•	 •	 North-South course, closely paralleling tk t of the: 


present Wauponsie Creek and converged with the gravels of 


Gopher Hill Cnnel just-West of the Serpentine dike, near 
•	 ,	 ':	 '.••:.'	 •	 T'	 •	 •, 
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'	 I	 I 
,	 the present site or the Meadow Valley Sawmill, noted on 


f"k	 tI:e	 attached topographic map. 


!	 (E) WHITLOCK RAVINE forms the eastern bouiidry of 


the old Gopher Hill Mine arid the western boundry of 


Badger Hill Mine.	 It was used for tailings disposal ,,
by- both operations, 


(
(F) The SERPENTINE DIKE, described later, crosses 


Gopher Hill Extension from North to South and forms the 
l	 division line between Gopher Hill Extension and Meadow 


Valley.	 It is of vst importance to the property here 


considered. r 
Valley Gopher Hill Channel and Meadow/constjlute related '


areas of interest to the present developers, 	 Other mines, 
both hardrock and placer, are abundant within a 8hort 


3 radius, the majority o 	 these mines, unlike Gopher Hill, 


owe their origin to geologic activity of a much later date, 
'	 :	 particularly the intrusives associated with Spanish Peak 


and related mountains. 
J	 The elaborate network of old channels comprising 


'\ 
the La Porte area coxlex begin about nine miles southeast 


of Meadow Valley and although they make an apt comparison, 


t	 the discussion would be too lengthy and has been treated 
in detail by various engineer-authors. 


Most of the area surrounding Meadow Valley on the 


North and East and Gopher Hill Mines, on all sides, 


excepting Australia Channel to the North, is compri8ed 
of a schist bedrock commonly called Calaveras Slate, 


covered by a usually thin rnitle of red, volcanic clay. 
* 
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All areas having a direct bearing on, or aiding the 


understanding of the present development will be presented 


in detail, 


oR THE FOLLOWING STUDY, PLEASE REFERTO FIGURES ?IAlI,BIt, &CI 


i
r GO'1IER HILL CHANNEL 1 1ies in a generally East-West 


course which has been traced for several miles in the 


immediate vicinity, beginning on the slopes of Spanish , 
! Peak to the Westand ending in Q,uincy Valleyon t1 	 East. 


I Meanders of Sjanish Creek and dissection by numerous, 	 , 


smaller streams and gulches, following a parallel, N.-S 


J


1


system aC Pleitocene faults have obliterated much of the 


channel, creating excellent secondary placer deposits. 
1	 j


These secondary deposits, being relatively shallow, have I


been thoroughly mined, the notable exceptions being, the 


channel of Spanish Creek and Quincy Valley.	 T1ese areas 
:


are presumed to be of low-grade, due to their size, 	 the 
t ground is heayy and depths exceeding dredging limitations 


I obviate furt1-r exploration. 


NEADOW VALLEY was\probably formed by late Niocene 


downthrusting, may hve been a glacial lake in later 


periods, fed by Pleistocene streams but, was left virtually	 S 


barren during Tertiary time. 	 Pleistocene faultix	 afforded 


later channels access to the deeply buried Gopher Hill 
: Channel gravels, subsequently enriching Meadow Valley 


with borrowed values.&	 Meadow Valley's production has 


been set by C. S. Haley (Calif. Div. Mines Bull. U92) 


at 42L,OOO,OOO.00; nearly all derived from sections of 
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I 
Gopher Hill C1anne1. 	 It ca	 readily be shown that later 


7_\
channels in the area are poorly enriched above (North of) 


Li
Gopher Hill Ohanneland that those on tle other sides 


of Meadow Valley afforded scarcely any values. 


As an excellent and relative example, we will examine 
r	 : 


:
the Australia Channel (Pleistocene.) 


Following a generally North-South course, the 


Australia Channel crossed Gopher Hill Clannel rear t1 


present sawmill site, some 3/is. miles West of the	 roposed 


operation.	 Below this convergence, of the two channels, 


in Meadow Valley, Australia gravels were well enriched 


and supported extensive dredging, although the section 


Australia Channel had cut fxnuGopher Hill Channel was 


small and the values thus accumulated were scattered 


C)	
over a considerable area of Meadow Valley. 	 Examination 


of Meadow Valley showed that the average depth of gravels 


dredged to be some 12 to 18 feet. 	 Knowledge of these ( 


gravels led early miners to suppose that Australia 


Gharmnel, like Gopher Hill Channel would provide good j 


results if hydraulicked. 


7000 feet N.N.W. of the proposed site and 600 feet 


higher, in the Center of Australia Channel, a semi-circular 


area on a lO foot radius was hydraulicked. 	 The cut exposed


a face of barren gravel some 2S0 feet thick, emphasizing 


the size of the channel. Bedrock was equally barren. 


In addition, several shafts and hundreds of feet of drift 


were run beneath the channel to no avail. All of this 
1


9	
1 
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,, .	 ,	 • 	
: 	 • . :	 . 	


: :


	 • 	 . 	
S .:.	 . ,	 • 	 ..	 . 	 . ..	 : 	


Y	 ' 	


:.	 •	 . 	 . 	 . 	 . 	 . 


j.:	 '	 .	 .	 J 


work merely substantiated further, that Gopher Hill Channel, 


not later g treams, is responsible for the area'8 


• ç. : • •	 ' .	
.. :'• ;	


production.:: AustraliaCbannel production. .isno.t recorded. . .. 


;	
but, is thought to be far less than the expenditures for 


I	 t 
.	 . 


• 1 	 ':	 :.	 : develoment.,'	 ..'	 ::,	 •;',	 . i : : .	 : ••' 


r4 	 ' 


I
of great import ce, Spanish Creek nearly parallels 


the old course of Gopher Hill Channel for several miles 


I 


¼	
and is largely responsible for the down-cutting and 


;


	


	 redistribution of tie auriferous gravels. The occurence 


of a large North-South trending dike of serpentinized 


Olivine (?) (Line S-S all figures) prevented. Si.anih 


Creek frori ravaging the portion of channel under 


i	 consideration, although the bedrok of the channel lies 
1	 -	 - well beneath the present bed of Spanish Creek. 


C


	


	 No positive identification of the Serpentine dike 


has at this time been made but, there exists a strong 


posibility that it was present, inits current position, 


when Gopher Hill Channel was flowing These reasons are 


offered for this conclusion' 


(1) Serpentine is absent, in quantity, from 
prominent geology of the area. (i.e. 
Spanish Peak and related mountains) 


(2) 0n both the North and South sides of the 
channel, the foxxnation is very much higher, 
reflecting that Gopher Hill Channel eroded it 


(3) No other stream has flowed in such a way as 
.:•


	


	 to have eroded this section of the dike,.•excej.t: 
for Spanish Creek,. whoseactivitycan be:closely 
traced and which would have eroded the channel 
proper long before the dike. 


-10-p 
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for this project. 


Railroad Hill, another segment of the channel, lies 


still farther East arid probably 300 feet higher than c


Badger Hill.	 Observation shows that only a small' 


remnant of gravel, clinging to an extremely steep hill 
'


was hydraulicked here.	 The remainder of the channel 


had succumbed to erosion by Spanish Creek and many 


gulches	 Production from this property is not established 


and it is clear that the same water source was employed. 
C'


The effort expended to hydraulic these two properties, 


though both were amendable to drifting, shows that even 


I relatively small patches of Gopher Hill Channel constitute 


1 immensely valuable properties. 


, " 


Railroad Hill marks the eastern extreme of prominent 


remains of the Channel, the extension toward Quincy Val] y 


having undergone rather thorough erosion. 


Referring to Figure "A", reference is made to the 


fact that the previously mentioned Serpentine dike was 


also effective in damning' the area of Meadow Valley, 


.
permitting redeposition of values and delaying erosion 


of the valley by Spanish Creek.	 Spanish Creek has, so 


- 
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. 	 S 
far cut some 100 feet into the Serpentine. 	 Further 


substantiating Gopher Hill Channel's contribution to 
'-	 ) 


_/	 the enrichment of Meadoi 	 Valley, it is noted that	 - 


nearly all of the mining performed in the valley was 
(	


on the North, old channel side, ofthe valley and that no 


prominent streams entered the valley from tb 	 other /1 


three sides.	 For all practical purposes, it may be 


stated that the combined 	 roduction of Go .kher Hi]l 


- Nine and Meadow Valley resulted from parts of an ares 


2* miles long and some 1000 feet wide. 	 The combined )


production, conservatively estthiated by California 


Division of Mines Bulletin # 92 ( placer Mining & Methods) 


and Bulletin # 38 (Plumas County) is	 3L.,OOO,OOO.00, 


OLD GOPUER HILL HYDRAULIC MINE t 


C)
I' ( Prior to hydraulic operations, Gopher Hill under.' 


went extensive drifting by small groups and individuals, 


thus deriving it ' s name . 	 Drifting of this ground was 


facilitated on this mine, Badger Hill and Railroad Hill, 


as all had been greatly uplifted.	 Drifting operations 


did not extend West of Fault "F", as noted on the various 


plats, as that bedrock has been droj.ped far below the 	 - 


level permitting access by drifting. 	 Shaft sinking 


operations, beyond those undertaken niuch later and 


discussed in this report, were never started. 


Water for the hydraulic operationwas conveyedthrough 
.-' 


an eleven mile system of ditches, pipes and trestles.
2 


2 


I	 I	
-13.	
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The water originated on Spanish 1eak, where Gold Lake 


and Smith Lake were built for storage; the water then , 
() traversed the hills to Snake Lake, provided for additional 	 ' 


storage, form there being released as required by the 


operation.	 t	 c 


r


Bedrock of Gopher Hill, unlike the property under 


consideration, is situated well above Spanish Creek, 


affording an excellent opportunity to discharge tailings 


Nuch of the clay overburden and fine, near-surface 


gravels was washed into the creek. 	 Whitlock Ravine,, 


on the	 ast and Wauponsie Basin, on the West were used 


as sluiceways, being better suited to the purpose. 


Both offered sufficient gradient to operate )carge sluices 


but, were not nearly as steep as the drop South to 


Spanish Creek.	 For this reason, the operation advanced 


from both ends, toward the middle, beginning roughly in 


the center (across) of the channel and working outward, 


North and South. 


Wauponsie basin, \ at the beginning of hydraulicking 


lay near the present level of Spanish Creek and was 


willow swainr,.. 	 Trie old level is illustrated later


in a photograph, looking down a steep tailing bank, 


into the creek. Natural (non-tailing) ground begins 


immediately acpross Wauponsie Creek, to the West, 


allowing appraisal of the original contour. The top 


of a small, natural hill, near fault "F" on the extreme 


East of Gopher Hill 'Extension, provides for depth 


determination studies. 
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The mine hydraulicked between 1E6	 and 189, by the 


Plumas Mineral and Water Company, covered tbe full width 
\


of the channel between Whitlock Ravine and Fault ttFtt 


: Every inch of bedrock was thoroughly scoured by the 


I monitors, and by hand, leaving little gravel in place 
r


for appraisal.	 The first evidence of virgin gravel 


when examining the property, lies near t1 	 Stevenson 


Shaft, notd On' the plats as "Main Shaft".	 A photograjh, 


-.	 taken by the mine's ownei, illustrates the type of 


overburden covering both the old property, before mining 


and the type on the property now considered. 	 (1-hoto appears 


latr) 


Excepting a shear zone bord9ring Fault "F" to the 


ast,'for some	 OO	 et, the bedrock of the hydraulic 


property was fairly smooth and inclined upward to the V 
East	 Overall, the bedrock shows an idealized channel 


bed, both rims being raised, the center marking a gently 


I curved trough.	 Much of the present roughness of this 


bedrock is due to the blasting of raceways. 


GopherHi11.gravels, judging by the abundant tailings, 


argenrally small, forxnl to L inches in diameter and 


by far the greater number of them are flattened. 	 Few 


larger, well-worn pebbles about a foot in diameter are 


scattered through the tailings and on the barren bedrock. 


(see color photo at beginning of rejort) 
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Hill workings show the barren slate bedrock abrupUy	 ' 


cut off, leaving a North-South escarpment of 	 O to 100 


feet high.	 This feature is the result of a normal fault,
ri" 


which has dropped the Gopher Hill Extension block, with	 P 
,-


its cover of gold. bearing gravels, a considerable distance 


: l8rresponding bedrock of the hydraulickally,mined 


area.	 (see fig.	 D). 


GOPHER HILL EXThNSION MINE 


(j
Referring to figure "0", the area of the chnel 


under consideration is bounded as follows, by natural 


objects


(1) North	 exposed rim of channel 
(2) South: Spanish Creek 
(3) West	 Serpentine Dike 
(L..) East	 Fault "F" 


Ti	 4	 r.r.	 +.ø	 , 4 ,	 ,	 ,	 0	 a 4	 f	 ovi
•	 'L,	 __	 £	 • 


be judged by the old workings.


-- ............. 
The workable width of the gravel will be L.00 to..7SO:. 


feet and the length some 2000 feet.Gravel containing 
•	 • 


I


	


	 •	 -'	 .	 ..•.

sufficient values to support drifting will vary from • •.. 


rr . 	 .	 .	 .	 •.	 ..: 


I	 6 to 20 feet in thickness	 After areas are worked out 
I.	 •	 •	 .	 ,.	 ••.	 . 


• I; <	 by drifting, it is probable that much lower grade material • 
•	 ..	 .	 ....	 .	 • 


can be stoped and economically processed. Gopher Hill ••	 .' 
•	 •	 .	 .•	 .... 


Extension is as large as the old mine an much larger 	 :	 • 
CD	 •	 .	 .	 .	 . 


1 Q1	 Qi	 .•	 .• 
than any other property mined in tIe area, unless 


I	 -16-







::	 :	 ••	 •.:•	
:	 •, :::


:	 1 .	 .	 ::	 ':	 • . :	 . .


Meadow Valley is considered as a whole. 


Fault "F' t generally conforms to the follazing d.escrip.. 
C
)


tion throughout its length, although is has been broken 


by fault "K" near its northern end. 	 Strike N 12 W; 


Dip 78 W 12 S.	 The faultprovides ajrominent escarpment 
r


5Oto 100 feethigh, comp1etely, cross the channel. 


It is not to be supposed. that the lault parted. the 


resiective sections of channel by a maximum of only 100 


feet.	 A survey from the down throw side of the fault, 


between the "Main Shaft" and a point on !auponsie Creek 


(Line E-S, f.g 0) showed a vertical 	 ariance of 186 feet, . ,' 
bedrock and the auriferous gravels lie approximately l2O/Q 


feet beneath this point on the creek. 	 By adding these ?	 ¶


distances to the obvious height of the fault, the magnitude 
(Si)


of the f ault and daz n throw of the channe 1 is put in I t ' s 


proper perspective.	 The verticaldistance separating 


bedrockof the old mine and that of Gopher HillExtension 


vcan reach 1.06 feet,	 Judging by exposed bedrock and	 - . 


conditions reportedly encountered in the "Main Shaft", 


bedrock immediately West of Fault "F" and extending for 


perhaps 300 can be expected to be somewhat dislodged from. 


it's original position. 
j.. . .	 .	 ,	 ..	 .	 ..	 y.	 .:.	 •	 •	 '	 ',,, .....	 ., 


I 


Wauponsie Creek crossesthe property at the lowest 


vertical section and follows a course roughly parallel 


and related to Fault Upt, related by virtue of it's 


following another, less pronounced fault of smilaroriin 


-	 and age	 From Wauponsie Creek, westward the ground profile 


I	 __	 r.i.e 	 gradually higher,' attaining an elevation above the 
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;	 creek	 of about 2O feet at the West boundry. 	 Although Parts of 


the overburden could have been washed from this ground, ' 
('
/	 into Spanish Creek, the gold-bearing strata could not be 


reached by hydraulicking and no development was under-


taken.	 Also It is possible that the displaced channel 
f


was not recognized until after the Sawyer act bad stoped 


hydraulicking.	 Thick, Pleistocene gravels and much clay 


cover the western end of the property, while there is 


every reason to believe that bedrock continues near 


the level it attains beneath Wauponsie Creek, abbutting 


on the Seppentine dike on the West.
-t 


t


An interesting geological feature is evidence that c


r	 this bedrock dips gently northward, across t he channel; 


this observation is supported by the apjarent interruption - 


U____of Fault "F" by an East-.West trendir	 Fault ("K") traceable 


t	 to'the Serentine dike. 	 Rotation of bedrock may bave 
_/	 "


been caused by this fault, in conjunction with the others 
occurance 


t	 noted and the highly probable/o1 a large E-.W	 fault • 


t coinciding with the present course of Spanish Creek. 


This rotation of the e 'ntire mass affords a clear 


outline of the Channel's North rim for some distance 


t	 and a few bedrock exposures on the South; notably, where 


I	 Wauponsie and Sj.anish Creeks join. 


Hydraulic tailings cover the entire area between 


Fault "F" and Wauponsie Creek, in places be much deeper 


than the average.	 The mine's owner asserts that ihe' 


tailings were sounded with drill holes in l96, bya 


firm marketing building materials; the figures usea later, 


Homestead Gold Exploration Corporation }	 t 


3460 WilshIre Boulevard, Suite 618 -18-
Los Angeles, California 90005 	 1
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on the tailings plat are based both upon observation 	 nd 


(•__	 t1.	 mine owners words.	 Wauponsie Creek marks the West 


bouridry of tailings, has cut a gorge through them and is 


flowing on a bed of clay and Pleistocene gravels. 


Tailings throughout the course of the creek, on the property 
f


are	 to 30 feet thick.	 Immediately 1est of the creek, 


a natural overburden of clay and gravel, illustrated in 
t	


i


following photographs, cut by several small gulches, 


covers the bulk of the propertyand it's auriferous gravels. 


An access road to the mine, forra West to East and nisking 


several swithii'backs, has cut Pleistocene gravel in several 
L


spots.	 Examination of these exposures, in places 20 feet 


I	 high, showed some enrichment, the direction of the old 


I	
flow and the di	 of tbe strata, also substantiating the 


northward dip of bedrock in the area, presuming the 


stratification continues to bedrock. 


A few years after the cessation of hydraulicking 


all of the ground was included in a timber j.urchase by 


/	 Meadow Valley Lumbei4 Company.	 The firm refused to lease 


the property until 1936 when a Mr. Stevenson obtained a 


lease for the purposes of	 iinin	 , in what is nz Goher 


Hill Extension.	 3tevonsoi employed C. S. 11aley for 


advise on location of tthe shaft and drifting instructions 


when bedrock was reached.	 As indicated on the plats, an 


area near the Fault "F", on the North side of the property 


was selected.


-19g.. 
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'	 1 Haley's advise was to sink to bedrock and drift 


southwest,	 Mr. Haley then proceeded with other business ,/


and returned to find that Stevenson had stopped the shaft, 


in gravel, at the 26 foot level and was drifting North, 


away from the channel.	 It should be noted here that the 


overburden , at this shaft site has been largely removed 
(


by the hydraulicking of a sluiceway during tha old 


operation, affording Stevenson easy access to gravel. 


,.	 The shaft Was continued at Haley's insistance. 	 Stevenson 


once more disregarded the expert's advise and began 


drifting North at the 36 foot level.	 The tunnel, according 
I


to the mine's owner, who surveyed theunderground workings, 


proceeded in a downward inclined loop for some 13S feet, 


k where heavy concentrations of gold were encountered on 


C) -a piece of bedrock left mixed with the gravel when Fault 


I ' "F" had occurred.	 The spot was glory-holed and some 


'	
3,OOO.00 was reputedly removed from an area 20 by 30 	 -' 


feet.	 When the strike was made the end of the drift was 


o feet East of the shaft and some 10 feet deeper, or a 


I total of L6 feet.	 Normal bedrock, that 	 s, in place, 


was not nearly approached during this operation. 


: Stevenson was ev.cted from the mine within weeks of 


the strike for failure t	 pay a royalty to the Lumber firm. 


He WaS rej.orted killed a short time later for displaying 


his gold in poor company. 


The mines present owner promptly negotiated a t le ase' 


with the lumber firm, but was unable tto raise sufffcient 


funds for anoperation.	 Being a close friend of the 


lumber company's president he retained his lease on the 


Homestead Gold Exploration Corporation -20 
3460 Wilshire Boulevard, Suite 618
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Memorandum
April 10, 1967	


:R i67 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II	 6 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine	 S 	 S 


Plumas County, California 	 S 


Contract No. 2209 


Enclosed is a summary-type Final Report, for the subject project. 


•" taer 


Enc losure







FINAL FIELD REPORT - ONE EXPLORATION PROJECT 



By H. K.Stager Field Officer, Region II 



April 10, 1967 


1. OME-636l (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine 
Plumas County, California 
Contract-NO. 2209 


Operator: HOmestead Gold Exploration Corp. 
241 Beverly Drive 
Beverly Hills, California 90210 


Property: Consists of two unpatented placer mining claims, 
Gopher Hill Extension and Spanish Gopher, in sec. 12, 
T. 24 N.,; R. 8 E., NDBM, Plumas County, California. 


Ownership: The Operator is in possession of the property pursuant 
to the terms of an Assignment of Lease executed 
May 7, 1963, by Bernard McDonald of all his rights 
under a Mining Lease Agreement executed August 23, 1962, 
by G. B. M. Medearis, owner of the claims. A Lien and 
Subordination Agreement dated August 17, 1964, was 
executed by Mrs. Pauline Pearl Smith (successor in interest 
of C. B. M. Medearis, deceased), and attached to the 
contract. The address of Mrs. Smith is 708 Montgomery St., 


•	 Shelbyville, Indiana 46176. 


2. Purpose of	 The purpose of the project was to explore by crosscutting 


	


Project:	 from existing underground workings, drilling long holes, 
and raising to a buried Tertiary river channel, and cross-
cutting and drifting along and raising from the bottom of 
the channel for alluvial gold. 


3. Contract: •	 Dated September 14, 1965, for a term of 18 months. 
Original contract amount - $26,400.00 
Government participation - 50 percent, $13,200.00 


Amendments 


No. 1 - April 21, 1966, to reduce the. amount of, crosscutting and 
increase the amount of raising allowed by the contract. 


Termination Agreement - November 23, 1966, provided for termination 
of the contract before completion when it 
became apparent that further work was not 


• justified.


:? 


1	 •	 , 
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4. Project Work: Started - October 1965. Terminated - November 23, 1966. 


Cost Items Authorized 


Units Rate Amount 


Crosscutting in bedrock 48 $36/ft $1,728.00 


• Long-hole drilling 100 $1.10/ft 110.00 


Raising 114 $33/ft 3,762.00 


Drifting and cross-
cutting in the channel 650 $32'/ft 20,800.00 


Total amounts $26,400.00 


Government participation at 50 percent-$l3 ,200.00 


Paid to Operator


Completed 


Units Amount 


	


48	 $1,728.00 


	


0	 0 


	


68	 2,244.00 


	


573	 18,336.00 


$22,308.00 


$11, 154.00 


$11, 154.00 


The Government retained no equity in any of the equipment or 
supplies used 


Effectiveness of the work - The project target area was adequately 

explored. 


Efficiency of Operation - The project work was accomplished in a 
satisfactory manner but because of the 
unfavorable results obtained by exploration 
in the channel much time was lost in 
attempts to find more favorable areas to 
justify continued work.. 


5. Reports 


Operator t s Final Report - An acceptable Final Report was received on 

December 23, 1966. 


Cost Review - A Report of Review was issued by the Office of Survey 
and Review in December 1966. 


Final .Audit - A final audit was not requested inasmuch as no additional 
work was done after the Cost Review and no additional 
vouchers were submitted or paid. The final voucher was 
paid on September 8, 1966. 


Royalty Review - The onlymaterial washed during the period of the 
contract consisted of small samples that were panned 
by the Operator. Only trace amounts of gold were 


•	 reeovered from these samples. No gold was sold and 
no royalty was due the Government. 
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6.	 Project Results: S 


Discoveries	 - There were no discoveries of minable gold-bearing 
material made as a result of the OME exploration. 
Sample data are indicated on the map attached to 
the Operator 1 s Final Report and show a range of 
values from a trace to $9.30 per cubic yard. 	 There 
are no reserves of minable material and future 
production is not economically feasible. 	 Future 
development and exploration are not warranted. 


Certification - Certification was not recommended because of the 
small quantity and low grade of the gold-bearing 
gravel exposed by the exploration. 


The Operator was notified on January 12, 1967, 
that the Government retains no claim or lien against 
the property. 


Production	 - There was nogold-bearingmaterial mined, sold, 
or stockpiled during.the period of the contract. 


Royalties	 - There was no gold produced; no royalties were 
paid or due the Government. 


7.	 Geologic Summary: Placer gold occurs on the property in gravels of 
Tertiary age overlying metasedimentary rocks of 
the Calaveras Formation of .Cárboniferous age. 	 The 
gravels range from a few feet to about 100 feet in 
thickness, are poorly sorted, and have been offset 
by faults of Pleistocene age that greatly complicate 
the underground mining. 	 No records are known to 
exist of any gold production from the property 
although the Operator states that several million 
dollars' worth of placer gold was recovered by 
hydraulic mining of the gravels on adjacent 
properties.


3 







___________________________ -







Memorandum


.	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR kt 


GEOLOGICAL SURVEY
•fl 1(" 


January 10, l9ij 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6361 (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine 
Plumas County, Calif. 
Contract No. 2209 


Enclosed are the Government's copy and Budget and Finance's copy of 


the Termination Agreement of the above-subject contract, properly 


executed by the Operator. The remaining copies of the agreement 


have been distributed in the usual manner.


HTftageft 


Enclosures-2







1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 December 27, 1966
cop: 


To:	 Chief, Office of Minerals Exploration 	 I 


Washington, D. C.	 p	 28 


From:	 Field Officer	 .i'1TIALSC 
ONE, Region II	 T 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine	 - 
Plumas County, Calif. 
Contract No. 2209 


Enclosed are three copies of the Operator's Final Report on 
the subject contract. All of the vouchers have been paid and 
a Report of Review has been concurred in and sent to the 
Operator. The Operator has signed the Termination Agreement 
but returned the wrong copies to the Field Office. As soon 
as the Government's and Budget and Finance's copies are returned 
they will be forwarded. 


The project target area was adequately explored but no economically 
minable gold-bearing gravels were discovered, I recommend that 
a Certificate of Possible Production not be issued, 


H. K. Stager 


Enclosures
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Office o	 Minerals Exploration 
345 Middlefie],d Road 


Menlo Park, California 94025 


IJeceniber 27, 1966 


Mr. R	 N	 Fudge -'lVED 
Honiestead Gold Exploration Corp 
P 0	 Box 2$	 Cc8 196b 


Quincy, Caiifornta 95971 	 .:	 . 


Re	 OME-6361 (Gold) - 
Uor*estead Go1	 Exploration Corp 
Gopher Bill Mine	 - Pluvzas County, California 
CQntract No 2209	 __-


Dear Mr.. Fudge:	 .. 


Thank you. for subrntting your Final Report on your ONE. project 
received in this office on Deceaber 23, 1966 


pparent1y in error you re;urned the Operator g copy and Field 
• Office's. copy and retained. the Govenent'.•s copy and Budget and 
Finance's copy of the	 érinatton Agreement.. 	 I am returning your 
(Operator 'a) copy to you and ask that you please send me the other 
copies of tie Agreement


Sincerely yours, 


U K	 Stager 
Field Officer	 . '•	 . 
ONE, Regiàn U 


Enclosure	 .	 ....	 .• 


cc:	 .	 .	 .-	 .	 .	 •	 .	 . 
Chief, 0I1E, WDC 
DRF.	 . 


• ACGRF	 •	 ••	 .	 -	 •••	 . 
MPRF	 •	 •.-	 .	 .--	 -• 


File 6361 
BKStager mlb 
12-27-66	 . •	 '•	 .	 .	 .
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OPEPATOR'S FINAL REPORT 


I	 I OFFICIA 


I .	 .	 ,	 .,.	 ,	 .	 .	 .	 .	 :	 .	 '	 ,	 ,.	 .	 .. . qoPY 


//	 ..	 . .	 .	 .	 ,	 .	 :'	 ..	 .	 ,. 
11	 (1) a.	 O.M.E. No. 6361-Au RECr 'TED 


III' b.	 Contract No.	 lLi.-23-090-2209 r:c 28 166 


C.	 Hoimestead Gold Ecp1oration Corporation 


d.	 Gopher Hill Extension Nine ____I____ 


S12 TWP 2LI R8E 
Plumas County, California ----


(2) a.	 Summary of Project: 	 . 


Starting Date -	 November, 1965 
Completion Date - October 1/+,	 1966 


b.	 Work Completed Under Contract: 	 Cost 
i8 feet Bedrock Drifting 	 $ 1,728.00 
573 feet Gravel Crosscuting	 18,336.00 
68 feet Raising	 2,2:1+4.00 


Total CQst	 $22,308.00 


(3) Geologic features at Gopher Hill Extension Mine include the 
Calaveras slate bedrock formation, containing minor quartz 
impregnations showing, with one exception of pyrite encrust-
atioris near the gravel-bedrock contact, very little mineral-
ization.	 The only other forntations of interest are tertiary 
gravel deposits of varying thickness and attitude. 


Throughout the exploration values ranged from nothing to 
(4..f/ approximately $ 9.30 per cubic yard, ye hhercyalues being 


found in a narrow zone of some 8 feetin the NIOE gravel 
crosscut.	 No concentration of commercial value was located,	 I 


94r J
- .1 - -• S 


.5 	


5 	


5 	


-5 	 - 	 5., 0•-
Existing values are noted on the accompanying plat. 


Several attempts at production. were made, but all failed due 
to low values and steeply rising bedrQck, which maintained 
the gravel contact in a po$itlon affording little gravel per 
foot of advance in the headings,



















OFFICIAL FILE W COP_ 


)'1EForm7	
S


Dote Surnojne Code 


(2/63)
______ ___ - 


0


DEC 131966 


Kamorsnd 


1t	 Yield Officsr, M.*ioe U - 


4Th1.f, Office 01 Minerals R*ptrmties 


lubjset:	 II4$t (0*14) 
*oss*eed 1014 xp1orstton COrporation 


lptisr lUll Mine 
Piwoas County, California 
Cntract 2209 


I*clØ*ad Ir	 two coptu.t a ispert ,Evisw datsd Dàc.uib.y 196,. 
1* the subjoct contreet. 


U you on	 1* the feats ** stated itt this *.port 01 Reitw, Out espy should be sent to the Opirator. with any ct. you usy 
cars to ask., and th. Øth5s espy retained for yeu flies. As 
evidsc. of your cencurronce, two copie. of your letter trans.tu ing 
the Øperator's copy at the rapert should be furnished this tf lice. 
If for any reason you do not cOncur, both copies of the report 
should be returned to this office with appropriate ea.nts. 


E 


Wreak I. Johnson 


*ael•surss 


cc	 Director's Reading File 
•	 Division File	 S 	


. 	 S 


Econ. Geology File	 •	 5 	


0
5 


01E Reading FIle	 S	 5 	


.S S 


.5 	


130	


5 	 • 	
S 


MMerrithew/mm (12/13/66)


23263











S
UNITED STATES



DEPARTMENT OF' THE INTERIOR 

OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


DEC7 196 


Memorandum. 


To: 


From: 


Subject:


Director, U.S. Geological Survey 


Assistant Director, Audit Operations, Contract 
and Grant Audit, Office of Survey and. Review 


Review of Contract 2209 
Docket No. O -636l (Gold) 
Homestead Gold Exploration. Corporation (Operator) 
Gopher Hill Mine 
Plumas County, California 


Pursuant to a request dated November 1, 1966, from the Chief, 
Office of Minerals Exploration, we have made a 
of Contract 2209, examining the contract and. accounting records 
and files of O and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of revie are 
attached. 


No exceptions have been taken to the financial settlements 
made with the Operator. 


Enclosures 


>-
1:.!	 tL 


nP'.







Form DI-53	 UNITED SØS 
(Rex. 8-66)	 DEPARTMENT OF THE INTERIOR	 Indicate routing order by number—Strike out office when cleared, enter 


ROUTING SLIP	 date received and forwarded in space provided. 


To	 Date	 To	 Date 


S	 SECRETARY 
US UNDER SECRETARY 
SO SOLICITOR 
SOL	 Office of the Solicitor 
DL	 Division of Legislation 
SA	 Office of the Science Adviser 
01	 Office of Information 
CL	 Congressional Liaison Office 
RP	 Resources Program Staff 
EO	 Office for Equal Opportunity 
PA	 Office of Program Analysis 


•-- -- --CAB	 Board of Contract Appeals 
OW Office of Water Resources Research 
JCC Job Corps Coordination 
SOAB Oil Import Appeals Board 


MR	 ASST. SECY.—MINERAL RES. 
MCR	 Office of Coal Research 
MGE	 Office of Geography 
MSF	 Office of Mm. & Solid Fuels 
MOG	 Office of Oil & Gas 
MOI	 Oil Import Administration 
MBM	 Bureau of Mines 
MGS	 Geological Survey	 Rni 52 1.1.3 GS Bi g 


LM	 ASST. SECY.—PUBLIC LAND MGT. 
LIA	 Bureau of Indian Affairs 
LLM	 Bureau of Land Management 
LOT	 Office of Territories 
LAR	 Alaska Railroad 
LOR	 Bur. of Outdoor Recreation 


AA ASST. SECY. FOR ADMINISTRATION PC ASST. SECY.—WATER POLL. CON. 
DCCO Depti. Corres. Control Office


-
PFW Fed. Water Poll. Con. Adm. 


AMO Office of Management Operations '' 1j


—


WSA Office of Saline Water 
ASR Office of Survey and Review


-


ADB Office of Budget ------WP 
------


ASST. SECY.—WATER & POWER DEV. 
AMR Office of Management Research (	 J4---WBR . Bureau of Reclamation 
APM Office of Personnel Management I	 GEJ JJD WBP Bonneville Power Adm. 


---io


----
WSE Southeastern Power AiIm. 


FW ASST. SECY. FOR F & W & PARKS -- ' -WSW Southwestern Power Adm. 
FOC Off. of Commissioner of F & W -	 -	 - I ..)4'DE Defense Electric Power AiIm. 
FCF Bur. of Commercial Fisheries 	 .1 IT 
FSF Bur. of Sport Fisheries & Wildlife 
FNP National Park Service .- -, - -


Remarks: - -


	 -. -	 .	
-	 ______________ 


From:	 .	 Phone	 Date 
Assistant Director, Contract & Grant Audit - ASR/AO 	 33338	 12-7-66 


U.S. GOVERNMENT PRINTING OFFICE 1966-0-909-659 #4 
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/	 EPWRATION QNTRAC 


/	
HOMESTEAD GOLD EXPLORATION CORPORA'ION 	 120N 


ONE" 6363. 


TERNINATIP AGREEMENT 


It ta agreed this _____ day of ________________, 1966, 


between the United States of America, acting through the Department 


of the [nterior, Office of Minerale Exploration, hereinafter called 
Corr  


r4o,i 
the "Governxnent,' and Ioniestead Gold Exploration -Compey, hereinafter 


called the "Operator," parties to that certain Exploration Contract 


No 2209 (OME-6361). dated Se p


tember 14, 1965, as amended, here 


inafter calted the "Coütract," that: 


1. Effective October 20, 1966, the Contract and all obligations 


of thø pasties thereunder, except as otherwise herein expressly 


provided, sb*11 be and are hereby terminated..	 . 


2.. •The Government shall contrthuteonly•tO:Vtbe allowable costs 


incurred prior to said effective date.. 


3. The Operator shall promptly perform all windingup and 


settlement actions provided for in the Contract, inciuding 


furnishing to the Goveranant three copies of a final report (iii 


V	
addition to the final, monthly report) hi.ch shall include: a 


V


	


	


geological and engineering evaluation of the results of the ur'k 


performed under the Contract with an estimate of the *re reserves 


resui.ting from such work, complete essay data, adequate geological 


and engineering maps or sketches, and V a aunary of the rk 
V 	


•V	


V 


performed and the related toøts thereof











OPTIONAL FORM NO. 10 


UNITED STATES GO RNMENT 


Memorandum 
TO	 : Chief, Office of Minerals Exploration 	 DATE: Octobr2,, 1966 


Washington, D. C.	 I
Copy	 fi. 


FROM : Field Officer.	 . ,	 M.	 tI 
ONE, Region II	 .	 .	 C:iji	 j/ 


0CT 3110 II 
SUBJECT ONE-6361 (Gold)	 .	 G6, 


Homestead Gold Exploration Company 
Gopher Hill Mine	 :1 
Plumas County,. California 
Contract No. 2209	 //	 01/ 


/I,1i c ,/	 . if) 


Interim Inspection	 . 


An inspection was made of the subject property on October 20, f6om. 
panied by Mr. Richard Pudge, President and Mine Superintendent. 


The annual shareholder's meeting to determine future activities of the 
Company was held in Los Angeles on September15, 1966, but a quorum was not 
present and a decision could not be reached. A second meeting was then 
held in Quincy on October 15, at which meeting it was decided to stop work 
at the Gopher Hill Mine and to give up the lease on the property. Sampling 
of surface gravels has not revealed any sizable yardage of material, that 
could be washed profitably. Rail and pipe has been removed from the under-
ground working and the pumps shut down, allowing the mine to flood. 


Mr. Pudge will request a mutual termination of the ONE contract within.the 
next few weeks and will prepare his final report. Only about 77 feet of 
drifting and 46 feet of raising remain of the work allowed by the ONE 
contract, or about $2,000 of unexpended Government funds. It was agreed 
that there were no worthwhile exploration targets remaining that would 
justify the use of this unused contract footage. I recommend that a. 
termination agreement be approved and, inasmuch as no minable gold-bearing 
material was found by the completed work, that a Certificate of Possible 
Production not be issued.


H. K. Stager
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.	 966 
Office of Minerale Exploration 


345 NLddlefteld Road	 LiJJ=OkODE 
Menlo Park, California 94025


August Z,JJ1 
Mr. Ceorge 1 3onas 
1506 West Crescent Avenue 
Redlan4s, California


	


	
•0 


Re. ONE636t (Gold) 
liomestead Gold Exploration Corp.	 0 


Gopher Bill Mine	 1. 
Plumes County, CalUornia 
Contract: No. 2209 


Dear Mr. Jones:.	 •0	 - 	
0 


in reply to your letter of August 20,. 1966, regarding the Coher Hill 	 000 


Extension and Spanish Gopher Claims .n Plumes County, California, under 
lease to the Homestead Gold Exploration Corporation of Quitcy, California, 
this letter is to suggest' 'that you coauunicate directly' with 
Mr. Richard N'. Puge, president *1 Homestead Cold Exploration Corp 	 0	 0 


His address is P.O. Box 26, quincy, California, and his telephone 
0	 number La Quincy 561. 0	


0	 0	


0	


0	
, 	


0	
0	 0 


In the contract b,tvaen the Offic. of Minerals Exploration and the 
Romestead Gold Exploration Corporation the operator agreed to preserve 
arid maintain his right, title, or interest in the land, and this would 
include the filing of required notices of annual assessment worlc. 
Sufficient work has been don. this year'under the OME ecp1or.ation	 ':	


0 


contract to satLsfy the, assessment woric requirements for the claims 'end 	 0 


if the operator is required to file the notices by the terms of the 
lease I feel sure he has done so. However, 	 qj3.3. contact 'Mr. Pudge

and inquire if be baa filed the flotictes 


Under the terms of	 contracts the Government does not contribute to 

property payments to owners of the land. l'ayments by the Goverument 


0 0 0	 are liml.ted to a percentage. reirnbursøment of agreed exploration coats'	 0 
for expenditures or iork performed by the operator At the present time •	 0 there are no payments due, the Homestead 'Gold Exploration Coz'poraLon	 , 0 00 


•	 , '	 for completed units of work.. 	 - 0	 , ' •	 ' ',,	 , 0	 "	 -	 '' ' •.	 '	 • 
Sincerely yours, 


H. K. ' Stager.Y'	 0 0	 , ,	 '	 0	 ,	 Field Offtcer	 '	 ,	 0 
ONE, Region U 


cc: Chief, OME, WDC	 '	 '	 '	
0• 


Director 0 .,	 •	 '• '	 ,	 :	 ,,	 ,	 ,	 0 
0	 ACG RF	 " ,	 kamlb'	 ' 0	 '	 '	 ,	 '	 '







r:I.	
august. 20, 


Mr. Harold K. Stager 
Office of Mineral Exploration 
31f5 Middlefield Road 
Menlo Park, California 


Dear Mr. Stager: 


our name has been referred to me by Mr. Ronald B. Coombs of Culver City, 
California, the lawyer of record for Mrs. Pauline Pearl Smith of 708 
Montgomery St., SheThyville, Indiana who isthe Lessor of the Gopher Hill 
Extension and Spanish Gopher Mines in Plurnas County, now under lease to 
the Homestead Gold Exploration Corporation of Quincy, California, Mr. 
Robert Pudge, President. 


The corporation to this date has not filed the necessary assessment work 
proof to comply with the Mining Laws. Therefore, is it possible for us 
to make the recording from the monthly reports of work they ha'e done 
this year as reported to your office? 


The corporation has a lease agreement with my mother on a monthly basis 
and for the first five months of this year, she has'received nothing. 
Eollowing inquiry as to the reason for this omniission, they ask for and 
received on July 23 an extension of non-payment until Se ptember 15, ]:966. 
If at the end of this extension period Mr. Fudge still makes no payments 
to Mrs. Smith, could this not come out of the monthly exploration grant 
fund you are sending to Mr. Fudge? 


I am enclosing a self-addressed envelope in the hopes that you might be 
able to clear up some of the above points. 


Ver)ruly yours, 


Jones, Poker of Attorney for 
-	 Mrs. Pauline Pearl Smith. 


GPJ/RN 


P S. Until August 18, 'neither my mother nor I had received any information 
of what work had been done since the beinning of the 1eas and I had to 
calL the Plumas County Courthouse this week to ask if the yearly assess-
ment report had been filed with them.


RECEiVED 
AUG 23 1S5 


CFflCE OF Mjs EX?LORATIO;4 

U.S. CEOLQG;	 SURVEY



MNt PARS, CALIF.







	


Office of Minerals Zp].ormtion	 frr 
345 Middlefteld Road	 T 


	


Menlo park, CaUfoni3 94025	 I 
V 	


V 	


T' 


August 3f9$ 
Mr. R. N. Pudge 
Romestead Gold Exploration (orporat4on 


	


V 	 P•o•	 ox 26	
V 	


VV	


V 	
V 


Quincy, California


Re' 0NE636l (Gold) 
Eomestead Gold ExploraUon Corp 
Gopher }IU1 Mine 


V 	


•V	


. 	 Piin* GoUUt ?, Ca1LQVr7$a	 V 	


V 	
V 


V 	 V 	


Cofltract No. .2209 
V 	


V 	


V 


V 	


VV	


V 


V V 
V 


Deax Mr. Pudge:	
V 


V 	


V 	


V 	


V 


We are in receipt o	 letter from Va } 


V Ge.r e R. Jones acting 
for Mrs. ?auline 1earl Smith, lessor of the Gopher fill Ecten$on 


V	 nd Spanish Gopher Claims, V stating that you 'have not filed ihs 
V• 


,,• 	
V 	


V 


V 	


V V
	


V 	 flj5 Of assessment work or the c1$ifll$. If	 V 


V 


overlooked this will you please file the noti.ces ju*uediately, and 
let me know that you have done s, 


	


V V


	


y we to inform me of your future p lane regarding work under 	 '	
V V• 


the ONE contract after your Board of Directors' meeting in 
LOB Angeles the week of July 229, 1966 Will you please do so 
as I &n anxious to wind up this contract if you do not pløn 
additional work. 


V 	


,V	


•''	 V 	


$tncerely yours,	
V V


	


V V 


}1 I( Stager 


	


V 	


V 	
V 	


V Vteld Officer	 ,• 	 V 	


V 


ONE, Region I 


cc Chief, ONE, WDC / 
Director 


	


AC	 RF'	 V 	


V 	


V 	


•, 	 V 


V 	 NP,RF	 V 	


V, 	
V 	


V 	


V • 	
'V 	


V 	 V 


•	 File 6361	 V•	
V	 V	 V 


HKStager:'m.Lb	 V	 V V	 V V	 V







•	 OM-636l Cold) 
Homestead Cold Explor. Corp. 


•	
Gopher Hill Mine 


•	 Humas County, Calif. 
Contract No. 2209 


Dear Mr Stager,.


ICLj 
Enclosed herewith please find our voucher for June, 1966. 	 cor 


•	 •. 


As we discussed during your recent visit to Quincy, the 	 CEIITEI) 


'' 75 19 property was not operated during July and so far, August0 


This was made necessary by eevere ground conditions, lack 


of values, and a labor shortage, 	 4 •,,,, !-


W413 Y-
There is some possibility that a sizable tonnage of $3,00 	 ,. 
to $5.00 gravel ezists on the surface, , some 2000 feet 


southerly from our shaft and I am currently trying to 


arrange for a loader, etc. to remove and process a large 


sample of the deposit. 


Oar annual sbareho].derls meeting will be held September 15, 


1966, in Los Angeles and. until then I will not know for 


certain the direction of further activities at the mine. 


If it is proper, I wish.to request a recess of our contract 


until September 20, 1966, that we may have time to determine 


the most profitable course of action. 


Hoping not to have inconvenienced you with our late filing of 


the voucher, I remain,


Very truly yours, 


RECEVED 
'AUG 23 1966 


CFFICE OF MINERALS EXPLORATiON

U.S. GEOLOGICAL SURVEY. 



MEL') PAX. CAL;.







Memorandum


Chief, Office of Minerals Exploration 
Washington, D. C.


Co?1 
0'o	 ° 


jUL 2' 


July 25, l96 


To:


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


From:
	


Field Officer
	


I 
ONE, Region II 


Subject: OME-636l (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, California 
Contract No. 2209


Interim Inspection 


An inspection was made of the subject property on July 20, 1966, 
accompanied by Mr. Richard Pudge, president and mine superintendent. 


Drifting to the northeast, on the ONE contract, was stopped early in 
June 1966 when the ground became too heavy to hold and the bottom of 
the gravel channel steepened to about 15°. The Operator has pumped out 
the Stevenson shaft, and the pond to the east, allowing access to the 
old workings in that area. This work has indicated that the gold-bearing 
gravel, mined from the Stevenson shaft and the open pits along the G-H 
fault, occurs in a narrow zone adjacent to the fault. West of this 
narrow zone are thick beds of muddy gravel containing widely disseminated 
fine particles of gold too low in grade to be economically mined and 
washed. The gravels along the fault are too broken up and heavy to 
permit underground mining, and the depth of the pay streak is too 
deeply buried to be stripped and mined by open-pit methods. 


The Operator is reappraising its exploration program at this time to 
determine if it is economical to proceed with additional work on the 
property. Expenditures to date have totaled about $200,000 of Operator's 
funds and about $21,000 under the ONE program. 


Mr. Pudge is to meet with the Homestead Gold Exploration Corp. Board of 
Directors in Los Angeles during the week of July 25-29, 1966. After this 
meeting he will inform me of their future plans. About 120 feet of 
drifting and 46 feet of raising remain under the ONE contract. Mr. Pudge's 
present feelings, with which I concur, are to mine and wash any gravels 
exposed that contain $8 or more gold per yard and then to abandon their 
lease on the property o sublease it to any party interested in cleaning 
up pockets of marginal material.


H. K. tager
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.	 00	
OF I,C : 0 : MINERALS EXPLOR&TION . 	


DockotNo. 
.	 -	 .	 ..	 .)	 0•	 1-4	 .	 .	 Contract No.	 . 


, .	 ;1	 .	 S	 • 	 • 	


, : .	 4-23-090—	 de2 ' 


OPERATOR 'S 4ONTHLY OU E	 qJoi th of	 '1	 Contract Amount $ 


Operator' s Name	 iZI	 i'	 .	 eral(s)	 _________________

Address


FOROpERATbR'5USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 S 	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	
S	 S 


(1) Independent Contracts 


BuIldozing,	
S	 ____ ______ _______ 


Crosscutting V'/9f	 /3W	 i? / 131 _____ _______ ________ 
Drilling ........	 .. 


____ ?Y'	 Y' ____ _____ ______ 


(2) Personal Services 
Supervision & Technical 	 ____________ _________________ __________________ ____________ 


Ou tside Consultants .................____________ _________________ __________________ ____________ 	 - 
Labor .......................................__________ ______________ _______________ __________ ______________ ________________ 


(3) Operating Mat'I & Supplies: 	
S	 S S 


Timber ......................	 -S ________________	
:..-
	 ___________ ________________ 


Explosives ......................- 	 S	 ________________	 S ___________	 S	 ___________________ 


Pipe .........-...............................
S 


Rail ___________ ________________ _________________ ___________ _______________ __________________ 


(4) Operating Equipment 


Rental ......................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
Purchose ..................................._____________ 	 S 


Depreciation ............................	 S	 _____________________ 


•	 (5) Initial Rehab. & Repairs:	 S	
S 


•	 Buildings, Fixtures, etc ......._____________ __________________	 S	
S 


Operating Equipment ...... 	 ____________ -' 	
S 


(6) New Buildings, Fixtures, etc. 	
S	 S	


S 


(7) Miellaneous:	
•S	 S 


epairs to Equipment ............._____________ __________________ ___________________ _____________ _________________ _____________________ 
Jnalytical Work ................	 S	


S 


Payroll Taxes ................	
S	 S 


Employee's Liability Ins	
5	 S	 S 


TOTALS _____________i'1/_2c91/_c _____ _______ ________ 


I certify th t the bove bill is correct and just and that payment therefor has	 Pursuant to authority vested in . me, I certify 


re4 * Pa ee ,4/j_ ( that this account is correct and proper for payment 


Per_Title__ 1/OT 	 $ 7 V 
* When a voucher is signed or r ceipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well';as the capacity in which he signs,. 	 .	 .	 S	 S must appear. For example: "John Doe Company, perJohIi Smith, Secretary," or "Tress-	 Signature urer,"__as_the:cade_may__be. 	 S	 .•	 .	 (Authorized Certifying Officer) 
A willully..false statemOit or rep resentatiori to .aj deparin ant or ancy of the United 	 S States as•to-"any matter within its;Jurisdictton is a criminal offense. (U.S. Code, Title 18, 	 Dote .EP_8_19	 Vou. No. 


(INSTRUCTIONSONREVERSE)	 __. S	 •	 - (SEE OTHER SIDE)







. 
Certification by Government Representative 


I certify tlt to the best of my knowledge and 'belief the contractor stbmitting this voucher isoperating an exploration 
projçct in. accordance w the terms of Contract No. ,.2 2 o? 
Signature	 TitIeo	 /-C 


Apprve byOMEExe utive fficer or Alternate: 	 Ai- /ic	 ..	 : 
Signature	 Title	 LL OI	 .; Date_ 'icc 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
pushed, and any unusual situations' encountered, 
illustrated: and supprted by engineering-geological 
maps or sketc.hes, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of' each of the three sections of this report to..the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 6ó 


After all applicable spaces 'are filled in, the	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the	 claimed costs' such as repairs (other 'than initial) and 
lower left corner. Categories (2) through (7) apply to '	 maintenance of 'equipment, sampling and analysis, 
"Actual Cost" contracts o,nly.	 travel, communication,' accounting, office expenses, 


Under' "Fixed' Unit Costs" and Category (1).	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed 'under "fixed unit 
under contract provisions for contribution by the' Gay-'	 costs" provisiOns Of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the' 	 in this 'voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence' consisting' o' (a) certified ' copies or tran-
by independent contractors. 	 '	 '	 '	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of	 rate, period of employment,' gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- ' copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 orders which indicate items of materials oi services, 


Under' Category . (3) include the claimed costs of 	 quantities, Unit prices, total charges, and paymçnt 
all project materials and supplies other than those	 terms; and (c) certified memoranda of the Operator r 
used for work under Categories (5) and (6).	 '	 such items as depreciation 'of Operator-owned equipmellt, 


Under Category (4) report claimed rentals on 	 ' unemployment taxes, and employee's 'liability insuranc. 
equipment belonging to a third party, claimed payments	 The certification may be stated thus, "Certified Tru'& 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of - ' Operator or his 	 One copy of each document 
Operator-owned equipment.	 '	 '	 should accoQan) , the	 this voucher. 


Under Categories (5) and (6) include 'all claimed' 	 '	 ' 'The re4Mr%f' submifling documentary evi-
costs of labor, supervision, technical. servl&s, oper- 	 .dence. of 4i1ped 'ost'ma (b Awaived by 'the OME 
ating materials and supplies and all other items used 	 regional Exec . e7Jficer if 'he "termines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for0 /	 tQ submit this material 
buildings, fixtures, installations (exclusive of."mine"	 In any case of.waiver oF1üs reqtreinentan "on-site" 
workings), and operating equipment; and (6) the inst'al-	 audit by ánOME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings). Do ' 	 '	 9 "i' , . ' '	 ,.. '' '	 . '.' 
not report these costs under Categories (2), (3), (4),...	 " 0	 ' ' and	 (7.	 '	 ... '	 ' '	 '.	 ' .	 . -	 .. .	 '0	 INTDUF ,D.C,59-







PT'1959	 UNITED STATES 
DEPARTMENT or THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of_	 , Docket No.	 " s" 
Operator's Narn.e_	 Contract No. 14-23-090—


' OPERATION •	 S
UNITS;


'-FOR OPERATOR'S USE	 ' FOR GOVERNMENT USE 


1T5 
THIS 


MONTH


UNITS TO 
0 TE A	 ,


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
' MONTH


APPROVED-, 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 S	 __	
'5 '	 Hr	 ' 


Crosscutting't' 450	 44?	 ä7, 
Raising	 111 -	 ______ 


Shafts.....................................


Winzes ..................................._______ ________ _______________ 
OtherUnderground..................._______ ________ _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary......._______ ________	 . 


Churn............_____ ______ ____________ 


Percussion _______ _______	 '_' 


Miscellaneous.........................______ 	 _______ _______________ 


Roads and Trails.....................______	 _______ _______________ 


Stripping.................................______ 	 '	 _______________ 


Trenching..............................._______ _______	 _______________ 


Test Pitt ing ..........................._______ ________ _______________ 


Other Surfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation and Repairs ........................
Rehabilitation of Mine Workings........................
Ne.w Buildings,	 Fixtures,	 etc	 ............................
Operating Equipment Purchases 
Analytical Work 	 ................................................................................................ .


TOTAL TO DATE (pet MME.Forrn 60)	 ................................... 


iV•. -i--- /, '. _____ 


^93
_____ 


______ ____ c
________ 


Zqq 
._' - 


_______________


_______________ _________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


_______________
___________ 
___________


_______________ _________________ 


_______________ -


_______________ ________________ 


___________


_______________ ________________ 


'


________ 


.


___________ 


-


____________ 


_' 


______________ __________ ______________ _______________ 


______________ __________ ______________ ________________ 


-
/ 


_______________


___________ 


________________


___________ _______________ ________________ 


_________________ 
______________


___________ _______________ 


'	 ,	 - 


_______________


_______________ 


______________


________________ 


______________


_______________ 


_______________ 


_________________ 


-i 1 


REMARKS


-	 .-',	 5-	 ' 	 -S 


(Continue on back) 	 ,	 .'	 :	 "	 '	 ..	 .	 '	 '	 •"


REMARKS 


(Continue on back,) 


The undersigned company,, and the official executing this certification on its 
behalf, hereby certify that the informaon contained-in this report is correct and' - 
complete to the best of their knowledge and-belief.	 '	 -	 "-	 .	 .	 - 


Date	 r/' ,4t	 p'erator 


Per	 (/	 __.'itIe	 '	 '7" - -"	 ., -	 .	 "-'	 .	 '	 .-'	 '	 '	 ,	 • 	 ".5;	 -'	 . 	
" 	 . 


A wlllfull9 false statement or representation to any.department or agency of the. United States - 
as to any matter within Its jurisdiction Is a-criminal offense. (U.S. Code, Title 18, Sec. 1001.)


,	 •..	 I certify that the infonnation above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


TtI'?e-	 flPi'c-,	 C'4(I 
-	 '.	 Government Representative 


'	 A'	 - Date	 ii c.'4 c/S (7


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont)	 REKS(Cont) 


•	 '.	 . 	 T	 ,,	 .....................,,'' 


	


.. .... ..........	 . 


I	 / 


INSTuCTIONS FOR PREPARING ÔPERA'TORs PRoGRESs REPORT; , : 'H', :'' 
-MME.FORM6,1.. 	 ..	 ..	 .. 


This report is the second of the three parts of the Opera-
tor'sMonthly.Re.port.Submit the original and four ..opies.........'. .............-. ........ ........-. 


Thc cost for each operation should be the tóta,l of all 
clainied costs attributable to that type of work with. two excep-
tions namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to,. drifting including ' 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the 'cost' of cementing, reaming, 
cqre boxes, etc This procedure of distribution holds whether 
the cntract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
generl items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and' Repairs" covers allrehabil,itation 
and/r repairs other than the rehabilitation of mine workings 


The item titled "Drilling, NOn-core Pewussion" 'includes' •' 	 ' :, 
all dril1ing performed with wagon, jack-hammer, 'stoperand mount- , . 	 ' 
-ed drills The several items labelled "Other" are provided to 
take care of particular exploration operations n?t specified on 
this form.	 • •'	 '.	 '	 .	 " '	 .	 ' '	 '	 '	 '	 .	 ' 


INT DUP D c s- 2712







S	 f 
NABBATIVE REPORT JUN E, 1966 


Work performed. during June; advanced the N65E h.adng 42 feet in 


heavy ground., req.uirin azceasive timbering and forepoling0 


Careful. examination of gravels found. on and. near (within 8 ft.) 
the. bedrook oontaot in raises recently completed reveal no 
values whatsoever; the first time such 000urance baa been noted. 


The possibility of entering an area some 150 feet farther along 
the prosent course from the surface is being considered. as it 
appears that bedrock mar lie nearer the surface than oriinaUy 
suspected. Additonaily a deposit of gravel on the aurface near 
the south property line is being sampled to determine if volume, 
low-grade production is feasible.







w	
OM-636l (Co1d) 


Homestead sold Explor. Corp. 
Copher Hill Mine F	
Plumas County . Calif. 
Contract No 2209 


Dear Mr. Stager, 


Enclosed herewith please find our voucher for June, 1966. 


As we discussed during your recent visit to Quincy, the 


property was not operated during July and so far, August0 


This was made necessary by severe ground. conditiOns, lack 


of values and a labor shortage. 


There is some possibility that a sizable tonnage of $300 


to $5.00 gravel ed.sts on the surface,: some 2000 feet 


southerly from our shaft and I am currently trying to 


arrange for a loader, etc. to remove and process a large 


sample of the deposit. 


Our annual shareholder is meeting will be held September 15, 


1966, in Los Angeles and. until then I will not know for 


certain the direction of furthsr activities at the mine. 


If it is proper, I wish to request a recess of our contract 


until September 20, 1966, that we may have time to determine 


the. most profitable course of action. 


aoping not to have inconvenienced you with our late filing of 


the voucher, I remain,


Very truly yours, 


B.- N. Pudge RECEVED 
AUG 23 1966 


cFFICE OF MINERALS EXPLORATION 
U.S. GE0L03)CA1 SURVEY. 


PA(. CAU.







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum.


wHrIcrAj 


To:	 Chief, Office of Minerals Exploration 	 I	 COpy 
Washington, D. C.	


/	
L E. 


JJ 
From:	 Field Officer	 I MAY	


1966 
OME, Region II 


Subject: ONE-6361 (Gold)	 I	 _____

Homestead Gold Exploration Co. 
Gopher Hill Mine	 iLjZ1T( 
Plumas County, California	 II 
Contract No. 2209


___ L 
/ Interim Inspection 


An inspection was made of the subject property on May 20, 1966, accompanied 
by Mr. Richard Pudge, president and mine superintendent. 


Drifting to the northeast along the bottom of a gravel channel is continuing. 
The channel bottom is rising rapidly and a maximum grade iè being held to 
keep the drift in the gravel. Much of the drift is in bedrock with only a 
foot or two of the back in gravel. One raise has been driven upward 20 feet 
into the gravel in search of better sorted strata that might carry higher 
gold values. Most of the gravel is poorly sorted and contains abundant 
clay and decomposed volcanic rocks. The gold content is extremely fine 
grained and ranges from a trace to as much as $10 but probably averages 
less than $1 per yard. 


The Operator is driving the drift toward the old Stevenson shaft (caved) in 
an area that was partly worked in 1936. The gold content of the gravels in 
this area is known to be high. Less than 200 feet of drifting remains to 
be driven under the contract, not enough to reach the shaft. The Operator 
plans to request an increase of funds in the contract to allow an additional 
100 to 200 feet of drifting and crosscutting to reach and explore this 
favorable target area.


H. K. Stager







=- - ff_J_ 
MUEFORM' 
SE	 1959


UNITED STATES 


c5
ARTMENT OF THE INTERIOR 	 .


Docket No.	 ' 
•	 , 


•	 •)	 •) •.. : ..
•--i••'''''•••'•


•• 
0 FICE OF.MINERALS.EXPLOR&TION "	 CohtractNo. 


0 
OPERATOR 'S MON'THU


J 
V U(


1 
HR


/	 1423LO9O____________ 
or Month of	 Contract Amount	 !_t j	 /t7 _______________ 


• V.	 V	 V	 •' Gov t. Participation 
Operator's Name 7$T4Ei9O t 'ZJ	 '//lA17Z'4/	 ("2'kp.	 Minerd(s)	 1) 


Address _Pt Pc,( 


COSTCATEGORIES


FOR OPERATOR'S USE 	 • - FOR GOVERNMENT APPROVAL'ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
/REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


BuIidozInj. 


Crosscutting	 e? L 
DriHung 


(2) Personól Services: 
•	 Supervision & Technical	 ........


Ou tside Consultants 	 ................
Labor ... 	 .................................


(3) Operating Mat'I	 & Supplies: 
Ti mber	 .....................-...- 
E xplosives	 ............, ................
Pipe ........... 
R ail	 .......................................... 


(4) Operating Equipment 
Rental 
Purchase	 ................... 
Depreciation ................... 


(5) Initial Rehab. & Repairs: 
Buildings F i xtu res	 etc 
Operating Equipment ...............


(6) NewBuildings, Fixtures, etc. 
(7) Miscellaneous: 


• Repairs to Equipment .............
Analytical Work 	 .......................
Payroll Taxes	 .........................
EmpIoyees Liability Ins......... 


-	 TOTALS


... VV. 


- ____________ ____ _____ 
2 7 / ';i 72... /, ____________


______ 
________ 


, 
S 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 
____________ ________________ _________________ ____________ _________________ ___________________ 


V V
___________


-
________________ ___________________ 


__________________V
V 


V V
V 


- -_________________ ___________________ - 
-


_____________ _________________ _____________________ 
- 


_____________ _________________ ___________________ 
____________ _________________ V


_____________ _________________ _____________________ 


_____________
-•- V. 


S ___________________
V. V	 V 


_____________ _________________ ___________________
_________________ V 


____________ ________________
_____________ _________________ _____________________ 


V _________________ ___________ ________________ ___________________ 


3J'/ /7 yy
II


I certity that the above bill is correct and just and that payment therefor has 


not been received.	 ,,	
V	 V 


Date	 * Payee ,4,ut37r,JV P/JFZ. 


Per_) >	 Ti tie ______________________ 
* When avoucher is sigried o receipted in thename of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which, he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 
urer,' as the:cade may be. 
A willtullyV.false statem'et or representation to any deparin ant or ancy of the United 
States. astoany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 .


(INSTRucTIoNs ON REVERSE) V	 V V


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft	 ' 


$ 


Signature_ 	 ..14X0804 • V	 • (Authorized Certifying Officer) 
DoteJ	 Vou. No.- 168. 


THER SIDE) 







•	 •	 • 
Certification by Government Representative 


I certify that to the best of my knowledge and belief' the ththaétr..u6itting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 Z .Zo 7 
Signature	 Title	 Pice	 Date	 Zc (?' 


Appved bEExehveOff,corAlt:nate TitleF 


OP!Ca	 Date______ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government The report consists of three parts 


FIRST, the Operator's Monthly Voucher on MME 
Form, 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of.: 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the' units and cost Of' 
of work performed under the: contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and. suppàrted by.. engineering-geological 
maps or sketches, drill hole. logs, assay reports, etc., 
as pertinent.	 . . - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. -	 . 


Under "Fixed Unit Costs'.' and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by' the Gov-
ernment . on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed' on a unit-price basis 
by independent contractors. 	 .• 


Under Category (2) include the claimed costs 'of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica 
ble to Categories (5) and '(6). 


Under Category (3)' include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and '(6) include all claimed 
costs of labor, supervisIon, technical servles, oper-
ating materials and supplies, and all other items used' 
in -(5) the initial rehabilitation and repairs of existing. 
buildings, . fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine ,. w9rkings). . Do 
not report these costs under Categories (2), (3), (4),,.. 
and (7).	 •


• ' Under' Category (7) include all miscellaneous 
claimed 'costs such as repairs (other than initial) and 


"maintenance of equipment, ' sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and 'insurance. 


Except , for amounts' claimed under "fixed unit 
• costs" provisions of the contract, all èosts 'claimed 


in this 'voucher must be supported by documentary 
evidence consisting of (a) certified . copies' or tran-
scripts of payrolls which list each, employee, wage 


• . rate,' period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original' or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services', 
quantities, unit 'prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items 'as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 


, The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his, agent. 'One ôopy of each document 
should accompany the 'original of this voucher. 


The requirement" for submitting documentary evi-
"dence of claimed costs' may, be waived by 'the OME 


regional Executive Officer if he determines that it is 
imp racticab1 for' an Operator 'to submit ,this material. 
In any case of waiver of this requirement an "on-site" 
audit by.an'OMIE'auditor is man4atory prior to payment., 
'of the final Operator's Monthly Voucher
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SEPT1959	 .,.	 UNITED STATES 
.V.VOEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	
/ 


/9	 bocket No. ____________ 


Operator's Name_	 c'tJ y4i't	 Contract No. 1423O9Ô 


•	
OPERATION UNITS


FOR OPERAToR'S USE .	 FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO .' 
DATE	 -


COSTS TO 
DATE	 -


APPROVED 
UNITS THIS 
'.MONTN


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 ge'. ________ 


Crosscutting 4A'9 ,f^	 O	 _______ 


Raising............................ /17' 	 fu(	 ________ 


Shafts ..................................... _______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 


Other Underground...................._______ _______	 _______________ 


Drilling, Core-Diamond ..........._______ _______	 _______________ 


R.otary..............______ 	 _______	 . 


Drilling, Non-core-Diamond....	 _______ ________ ________________ 


Rotary.......


Chtrn............_____ ______ ____________ 


Percussion _______ ________	 . 


Miscellaneous .........................


Roads and Trails.....................______ _______	 _______________ 


Stripping..................................______ 	 _______	 _______________ 


Trenching ..............................._______ ________ _______________ 


Test Pitting ..........................._______ ________ _______________ 
Other Surface Work .................V 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings.........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases................................................................


Analytical Work 	 .................................................................................


V 
TOTAL TO DATE (per MME..Fomi 60)	 ..-. ................................


- _____ 


4 7L _____ 3 / /	 7 1' 
2V7' 


_______________


_____ _______ ________ 


___________ _______________ ________________ 


_______________ ___________ _______________ ________________ 


_______________ ___________ _______________ ________________ 


_______________ 


______________


___________ 


__________


_______________ 


______________


________________ 


_______________ ___________


________________ 


_______________ _________________ 


V 


___________ 


_______________


________ ___________ ____________ 


___________ _______________ ________________ 


V 


______________ 


______________


__________ ______________ ________________ 


/


__________ ______________ ________________ 
___________ 


_______________ ___________ _______________ ________________ 


______________


•V	 V	
V 


.


V 


.


_______________ 


______________


________________ 


,	 V	
VV


_______________ 


V 
V


V 


____________ _____________ 


REMARKS 


(Continue on back)	
V 	


V	
V 	


,


REMARKS 


(Continue on back)	 . 


The undersigned company, and.the official executing thls.certification Ofl Vita 


behalf, heteby certify that the information contained in this report is correct and 
complete to the best of thefr knowledge and belief. 	


V	 V	 V.	 V 


Date	 7Ti4'F	 ,	 'Operator	 '4'4 


Per	 7	
V 	


V	 V•	
V V	 Title	 5/Pfi7	 V	


VV 


A wiUfuilt false statement or representation to any department or agency of the United States 
V 


as to any matte! within itsJurisdiction Is a criminal offense. (U.S. , Code, Title 18, Sec. 1001.)


V	 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 - 


Tifie1FaLo	 /!/Cê,f' C1i1'	 ojL 
Governxnen(' Representative 


V	
'V -
	


V 


Date	 V V
	 C)


(I ii STRu CT IONS ON :REVERSE 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT- ' 



	


MMEFORM61	 '.	 ." 


This report is the'second of the three parts of' theOpera- ' 
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type Of workwith two ëxcep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting' costs 
should be the total of all costs chargeable to drifting including , 
supervision, technical services, timbering (if any),'etc. 'Similarly, 	 ' . 
drilling costs should include the cost 'of cementing, reaming, " 
care boxe.s, etc. This procedure of distribution holds' whether 
the contract was written on an actual cost or a unit cost basis, 
or' some coriibinàtiOn'ó'f 'the "two.' ',D'i'srii'bute the cost of such' 	 ''	 ' ' ''	 ' 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation ', 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non'core PercussiOn" includes ' ' 	 ". 
all drilling performed with wagon jack-h,a,mme,. stoper and mount- ' ' 	 ' ' - 
ed drills. The several item''•, labelléd '"Other" 'are prpvided to' 
take care of particular exploration operations not specified on 
this form.	 . '	 '	 '	 . ":	 '	 ,	 '	 ' 
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. 
I4RRATiVE: RE?Qfl' . MAY,. 1966 


i'/
Du'ing May 60 f'et of drU't was driven 65E in rock rade ex 


tremely heavy by its proximity to the OH fault. 


An additional 7 feet uas broken in the last raise, exposing 
gravels identical to those at the bedrock contct. Lack of 


Values also reinaii constant. 


A stub was driven easterly from the raise some 25 feet where 


another 11 foot vertia1 raise disclosed the gravels elimbing 
about 1 5 degrees to the east. 


Heavy ground and the steeply àlimbii gravel seCtion may 


demand an altered apprOach to exploration Of this chel and 
$everal alterzat±ves e being considered,







SIN REPL.Y REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


Memorandum
May 2, 19


OI4, 
To:	 Chief, Office of Minerals Exploration 	 II	 COPY 


Washington, D. C.
RECEIVED 


From:	 Field Officer	 I 
Region II	 1S6 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, California 
Contract No, 2209 S 


Enclosed are the original and one copy of Amendment No. 1 of 
subject contract, properly executed by the Operator. The remaining 
copies of the amendment have been distributed in the usual manner. 


Also enclosed are the vouchers for the month of April 1966. 


H. K. St ger 


Enclosures







.	 a 


HOMESTEAD GOLD EXPLORATION CORPORATION 


P. 0. Box 26	 Phone 


Quincy, California 	 561 


May 1, 1966


RECVD 
U. S. Geological Survey	 2 1S6 


345 Middlefield Road	 FFtCE OF M1NRA1S EXPLORATfQ 
Menlo Park, California 


Attention: Mr. H. K. Stager 


Dear Mr. Stager, 


Enàlosed herewith please find our voucher and,progress report 


for the month of April, 1.966. 


I arz also enclosing the Government's three signed copies of the 


contract amendment.	 . 


As per your request and indicated in. red on. map attached to orig 


inal copy of voucher, please find notations as to values encountered 


at various points in our workings. 


Our supply of forms 4E 60 and 1E 6i has again been exhausted. 


I would appreciate your supplying me with additional f.orzis by 


month end. 


Thank you for your courteous attention. 


Very truly yours,.,	 . 
H'	 .	 7	 2 7/' 


R. N. Pudge / 


President	 .	 .







IN REPLY REFERTO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum April 2 , •


CO?I 


To:	 Chief, Office of Minerals Exploration O	 ° 


Washington, D. C. RCFV 


APR 2!fl966 
From:	 Field Officer 


OME, Region II 


Subject:	 ONE-6361 (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, California /,	


a 


Contract No. 2209 


Enclosed are the vouchers for the month of March 1966 for the 
subject contract that I had returned to the Operator for his 
signature on April 19,	 1966. 


Also enclosed is a copy of a letter from the Operator in reply 
to my letter of April 18, 1966 that was prompted by your memo of 
April 1, 1966.	


itagr


Enclosures 
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209 
p	 -	 -i	 .	 .	 p	 .	 .	 _p . OPERATOR S MONTHLY VOUCHER	 For Month f	 ' I Controct Amount $ 'P 


Gov t Participation ° 9	 $ 13,200 
. Operator ' s Name	 Wflh1%!ZO1	 ORP	 . Mineral(s)	 • • Gol d ' '	 • • • 


Address P.O. Bo 6	 uicv, caiitorit 
-	 .	


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 . REPORTED	 . DATE	 • TOTAL	 REPORTED	 DATE 


Fixed UnitCosts and	 .	 : 
(1) Independent Càntracts: .......... .	 . .	 .	 .	 . . . .	 . 


Bulldozing 
ccirô&	 -o	 1,12a	 ____________ ________ ____________ ______________ 


• Crosscutting	 .	 %	 fl61	 . . . .	 .	 •• . ________________ 
Drilling ______ _________ __________ ______ _________ ___________ 


(2) Personal Services:	 .	 .	 .	 .	 .	 .	 .. 


Supervision & Technical ......... 	 .	 .	 .	 . 


Ou tside Consultants ..................____________ _________________ ___________________ ____________ _________________ ___________________ 


Labor .......................................__________ ______________ _______________ __________ ______________ ________________ 


(3) Operating Mat'l. & Supplies: 
Timber .................... ___________	 .	 S 


E xplosives .....................-	 ____________ ________________ ___________________ 
Pipe	


COT ______ ________ __________ 


.............................................-,.....
	 1,658.00	 ______ ________ _________ 


S	 •	 .	 .	 1,328.00	 :..	 . 
(4) Opera:ing Equipment	


-	 I-;I;IIo 
Purchase ................	


•.. 
Depreciation	 _________________ ____________________ 


(5) Initial Rehab & Repairs 


Buildings Fixtures etc	 14X0SO4 
Operating Equipment ..........	 __________	 .	 ____________	 ._._.	 . . 


(6) New Buildings, Fixtures, etc	 • 


(7) Miscellaneous 


Repairs to Equipment 


AnalyticalWork ......................._____________ __________________ ___________________ _____________ _________________ _____________________ 


PayrollTaxes	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


Employee s Liability Ins	 ____________ ________________ __________________ ___________ ________________ ___________________ 


- TOTALS -	
11,334 __________ ______ _________ ___________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not beeneceived.	 that this account is correct and proper for payment 
Date	 1 1L9G6 * ayee	 etc1 Gold pl.	 i ip0 in the amount o 


Per	 i tie	 Oflt	 $__/ 
* When a voucher is aigne or receipted in the name of a company or corporation, the riame of 	 •	 •	 1 13 VI' () the person writing the company or corporate name, as well as the capacity in which he signs, 	 ... . f/14'	 ,[ jj A must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Tress.. 	 Signatu'é_, urer as the cade may be	 (Authorized Certifying Officer) - 
A wi1lul1y.false statemet or representation to any departm ant or agency of the United 	 .	 MAY	 ..	 . 
Status. cis r.any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote	 •	 Vou. N	 - 


(INSTRUCTIONS ON REVERSE) 	 •	 -. (SEE OTHER SIDE)







._	 . 
Certification by Government Representative:: 	 ''.	 ';.•	 . 


1 certify tFt to the best of my. knowledge an'd'belièf the ci'aétbr submitting thi 
project in accordance with the terms of Contract No. 2 047 


Signature '• -i_-	 . . TitIea,'-a 


Approved by OviE Exe tiv Officer or Alternate: 	 . 


Signature	 TitleiiL.&)	 //C-i/C


s voucher is operating an exploration 


Date"/447 )'7C 


Date/1I+1/ 	 17c C 


OPERATOR'S: MQNTHLY: 'REPORT 


The Operator, under an Office of Minerals Explor-' 
ation contract, is required to report monthly to the 
Goyrnment. . The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment , of 
the Government's share of the cost., 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of' work performed 'under the contract.


THIRD, the Operator's Narrative Report is a 'con-
cise description of the work performed, results accom 
pushed, and any , unusual situations encountered, 
illustrated and' supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 '	 ' :, 


The Operator submits the original and,four copies 
of each of the three sections of this report to the .OME. 
regional Executive OffIcer ,at the . end, of each' month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM. 60 


• After all applicable " spaces are filled In, 'the 
Opeiator or his agent must sigii the certification in the 
lower left corner. ' Categories (2) through' (7) apply'to 
"Actual Cost" àontracts only. 


Under "Fixed' 'Unit' Costs" and Category (1) 
rep'Ort, (a) the fotal fixed unit ' cost of work' performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed' cOsts of. work performed On a unit-price basis 
by independent contractors. 


Under ' Categàry (2) include' the claimed cOsts of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the cOsts for services applica-
ble to' Categories (5) and (6). 


Under' Category (3) include' the claimed' costs of 
all project materials and supplies other than those 
used for work'üiider Categories (5) and (6). ' 


Under Category (4) report claimed 'rentals on 
equipment belonging to a third party', claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the' Ose of: 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies and all other items used 
in (5) the initial rehabilitation and rep airs of existi'ng 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, ,, 'and, 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
and	 (7).	 ,	 ,	 . ,	 '	 "	 •':,.,' '	 ,	 ''	 •'


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except , for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


'in this 'voucher must be supported by documentary 
evidence consisting' of: (a) certified copies or tran-
scripts of payrolls which list each ' employee, wage 
ràtë, period of .einploment, gross earnings,, itemized 
deductions, and net earnings; (b) original or certified. 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit' prices,' total 'charges,' and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operatorowned equipment, 
unemployment taxes,' and employee's liability insurance. 
The certifiëation. may be''ed' thus, "Certified True 
Copy (or'Transcript)", followed by the signature of the 
Operator or his agent. One copy Of each document 
should accompany the original of this voucher 


The requirement"fór submitting documentary evI-
dence of claimed costs may. . be waived by 'the.OME 
regional Executive'Officer' if he determines that it is 
impracticable. ,fo,r an Operator ;to 'submit thi material. 
In any ca'se of waiver of this' requirement an "on-site" 
audit . b,y :an O.ME auditor is mandatory prior to payment 
of 'the fnal Operator's Monthly Voucher.	 ' 


	


INT.DUF.,D.C.,59-	 '2YII-







/MM FORM6	 UNITED STATES S T	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 1966	 Docket No.
636•I 


Operator's Name	 GOLD	 °N	 Contract No. 14-23-090--


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Driftin	 ___ ____ ________ 
Crosscutting	 TO1	 630	 33	 14 
Raising	 114	 20	 _________ 
Shafts ....................................._______ ________ _______________ 
Winzes...................................._______ ________ ________________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
Chizn............_____ ______ ____________ 


-	 Percussion ______ _______	 ' 
Miscellaneous ........................ 


Roadsand Trails .....................______	 _______ _______________ 
Stripping 
Trenching ...............................'	 ________________ 
TestPitting	 ,c1-'	 ' 
Other Surface Work 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings, Fixtures, etc. 
Operating Equipment Purchases 
Analytical Work	 ............................................................................... 


TOTAL TO DATE (perMMEForm6O)	 .................................


1728 ________ .0' / 228" 
Tt72


_____ 
_____ 44.0 /49z 


I.6 2.O 50 1) 


_______________ ___________ _______________ ________________ 


_______________ 


_______________


___________ _______________ _________________ 


_______________


___________ 


___________


_______________ _________________ 


_______________


_______________ ________________ 


_______________


___________ 


___________


_______________ _________________ 


_______________ -


_______________ ________________ 


___________ ________


_______________ ________________ 


______________


___________ ____________ 


__________ ______________ _______________ 


______________ __________ ______________ _______________ 


/ -'


1 


______________


_______________ 


'••	 I'


_________________ 


-_______________ 


________________


__________


- 


______________' .	 , 


_______________ ' 


- 


______________ 


_______________


________________ 


'


________________ 


REMARKS
• Rcvio	 ti4nroa a poi O.r4.. contract 


camondcient &ted April 21	 1966 


(Continue on back)	 '	 -	 :


REMARKS 


(Continue on back)	 , 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the informaUon contained in this report is correct and 
complete to the best of their knowledge andbelief. 	 '.	 '	 ' 


Date	 0 erator	 O14 ThtX)1	 COZ'P 


Per	 "	 Title ___________________ 


A wiUfu11	 false statement or representation to any department or agency of the United States 
as to any matter within Its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title PL-b	 tc 
Government Repreentative 


'	 ' Date	 4y	
.-c,,


(INsrRucTIoNs'oN REVERSE) 	 ' - 







REMARKS (Cont.)	 .	 :. .	 . 1 	 •. .:..	 .R!ARKS(Cönt.)	 -	 IT. 


	


•	 ..	 '• 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The	 st for each operation , should be. the total of all 

claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs • 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), eSithilarly, 
drilling costs should include the cost of cementing,, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combmation of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other thai the rehabilitation of mine workings 


	


The item:titled "Drilling, Nôñ-coré' Pêrèüssiàn!" includes	 •• 
all drilling performed with wagon, jack-hammer, stopçr.and mount-.	 • 
éd :drills The several hemsIâbelled"O'thér" a 	 provided :ta .	 .. 


take care of particular exploration operations not specified on 
this form.	 .	 .''	 .	 •	 .	 . .	 .	 • 
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.	 . 


NFAPPXL4 $6 


AD 'oViou1y tatdp at.totiôn va turzzod tOvmi1 roachir 
t2Ot area eome 3O feet to the east nd drifting durini3 April 
'totJ, ea 3 toet. .M ttD bit a *'Lo was di'ii'on to th aouth 
on	 O de'oó inclinatiofl O foot to the Zave]. contact, which 


bcon tact	 •3tol C1iribodz'ock aoie' ^5 toot bc,.toro. 


Utr toot o this drifting was carriod out in a markedly diff-
ercflt ratiefl corr poflUng to. aUr .taco featUres ifl the toxo 
aroa. 


Gravci ft the. '	 have ch*'' ad t	 veli, Vzaohôd and 
•coflsolidatod .strAta tottfly Ufl]Ikó the	 oue],y encounter d. 


An abaono of gold and otho* haay CøflCótrato n( óatêo that 
during dopoition sufficient water was reaent to effect good 
Coflcontratio.. 


Lttlo doubt.. is loft that. the roperty 'ontefl mOzo thafl ono old' 
chancL and it is my belief that te are now appr CM zig pOt ntially 
productive ground,


eOtfull'. $ubnitted 


a







J	 ' .	 ..	 ..	 jftI	 1.!	 B 
MEFORMC'	 w	 ,-WJLj I I sEPT 1959	


DEPARTMENT/1INTERIOR i llfl-j	 O 6361 *	 '	
OFFICE OF MERALSELRAJION I 


0	 0	 __________________ 


I	 ontract No 


	


_ ::: , b 	 ^ I 4/ f	


4-3—O9O—_2209 


OPERATOR 'S MONTHLY VOUCHER 	 For Month of	 Contract Anount $ 


Operator 's Name i:ctd Gold	 1oition Coroltion	 L1P0tb0 
¶'	 13I2OO 


Address F. 0. 13o 2	 u1ncj, CaliforntA 


-	 .	
FOROPERATOR'SUSE	 FORGOVERNMENTAPPROVALONLY 


	


COSTCATEGORtS	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 . REPORTED	 • •- DATE	 •	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 	 . 


(1) Independent Contracts 


Bulidoxin ..	 ______	
1728	 1728 ______ _________ __________ 


Crosscut ::: _______	 .	 i.;t,61.6.	 ..	 __________ ____________ 


Drilling


______ 990	 990 ______ ________ __________ 


(2) Personal Services:	 .	 .	 -	 - 


Supervision & Technical	 ____________	 . . .. .	 .	 .	 .	 . 


Outside Consultants	 . .. .	 .. . .	 .	 ___________ ________________ - __________________ 
L abor .......................................____________ _________________ ___________________ ____________ _________________ ____________________ 


(3) Operating Mat1. & Supplies: 


Timber ...................... ____________ ________________ __________________ ___________ ________________ ___________________ 


E xplosives. ............	 .	 _________________ ____________________ 
Pipe ................... _.._........ 	 ____________ ________________ __________________ ___________ ________________ ___________________ 


R ail .....................................- 	 .	 ________________ __________________ ___________ 


(4) Operating Equipment 


Rental	 . 


Purchase _____________ __________________ ___________________ _____________ _________________ 


Depreciation ..................	 .	 .	 .. _________________ _____________________ 
(5) Initial Rehab & Repairs 


Buildings Fixtures etc	 ____________ ________________ __________________ ___________ ________________ ___________________



Operating Equipment ......,.,....... 


(6) New Buildings Fixtures etc	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


(7) Miscellaneous:	 .	 .	
.	 . 


Repairs to Equipment	 _____________ _________________ _____________________ 


Analy tical Work ...............	 _____________ __________________ ___________________ _____________ 	 - 


Payroll Taxes...........................___________ _______________ ________________ ___________ _______________ __________________ 
Employee's Liability Ins 	 ____________ ________________ __________________ ___________ ________________ ___________________ 


	


TOTALS ..	
26%	 i1.67&	 14,334 _______ _________ ___________ 


I certify that the above bill is	 .Pursuant to authority vested -in me, I certify 
not bei rçe1ve	 UOrstC1 1.O.L(	 T)J.•	 that this account is correct and proper for payment 
Date	 1'	 Pa.ée	 .	 ___..	 . intheamountot 


Per /1> '' Title __________________	 $_/ 3 '40 
* Wh avoucher is signed os6eceipted in 'the name of a company or corporation, the name of 
the. person writing the company or corporate name, as well as the capacity in which, he signs, 	 . .	 / 7	 .L'lI' must appear. For example: "John Doe Company, per John Smith, Secretary," or' "Tress-	 ignature urer," as the:cade may be. 	 .	 :	 . .'	 .	 - A-'	 (Authorized Certifying Officer) 
A llflly..fqlse statemet or representation to any department or ancy of the United	 4	 ti C matter -within its Jurisdiction is a criminal offense. -(U.S. Code, Title 18, 	 Date_	 ''V	 Vou. No. 1) .5 i 


-.	 (INSTRUCTIONS ON REVERSE) 	 . .	 .	 (SEE OTHER SIDE)







.	 . 
Certification by Government Representcttve


•1 I certify that to the best of my knowledge andbelief the. coritractor.submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. , 	 O7 


Signature	 .. Title	 es	 .	 Date .41A/ ,c 


Approved by OME Exe utive Officer or Alternate: 	 OAI	 ,4'ea' Od/	 . .	 -• 


Signature	 Title,eLD	 Date	 /: 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explqr-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. - 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report. is . acon-
cise description Of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 	 Under- Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the	 claimed- costs such as repairs :(other than initial) and 
lower left corner. Categories (2) through (7) apply to .... maintenance of equipment-, sampling and analysis, 
"Actual Cost" contracts only.	 -	 .	 travel, communication, accounting, office éxpensés,-


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share opayroll taxes and insuran,c,e. 
report, (a) the total -fixed unit costs of work performed 	 Except . for amount claimed under "fixed unit 
under contract provisions for -contribution by the Gov- 	 - costs" provisions of the! contract, all costs cla'imed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must i3 supported by dOcumentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting o€(a)certified copies or 4ran-
by independent contractors.	 .	 . .	 scripts of payrolls which Idst each employee, wage 


-	 Under Category (2) include the claimed costs of 	 rate, period of employment, oss earnings; itencized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) onginal or certified 
labor personnel, except the costs for services applica	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 .	 orders which indicate items of materials oi services, 


Under Category (3) include the claimed costs of - quantities, unit prices, total charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). . 	 such- items as depreciation of Operator-owned equipment, 


-	 Under Category (4) report claimed rentals on 	 unemployment taxes, andemployee's liability insurance. 
equipment belonging to a third party, claimed payments	 The certification may be stated -thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of. 	 Operator or his agent One copy of each document 
Operator-owned equipment. ........-	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed	 The requirement for submitting documentary evi-
costs of labor, supervision, technical serves, oper	 dence of claimed costs may be waived by the OME 
ating materials and supplies and all other items used 	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to suImit this material 
buildings, fixtures, installations (exclusive of mine -	 In any case of waiver of this requiremeOt an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by a,n,OM,E auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures and	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories' (2), (3), (4),,. ' 	 -	 . ' -.	 .	 .- - . . . 
and	 (7).	 .:	 ..	 -	 :	 .	 :' , :'.-	 '.	 ...........	 ,'.	 ..'..	 . '. 'I.ur;',:Do.	 2Y1-







MMEFORMI,	
-	 UNITED STATES 


	


•	
•• DEPARTMENT OF THE INTERIOR 


	


•	 ' OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 •For Month of	 1966	 Docket No. ____________ 


Operator's Name UQ$tGQ O1	 cOZ	 Contract No.' 


' OPERATION UNITS


FOR O pERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
'D ATE


COSTS TO 
'	 DATE


APPROVED 
UNITS THIS 
' MONTH


APPROVED 
'UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting....?!	 ............125 	 '.00!	 Z8 
Crosscutting	 65	 83	 63 
Raising ...................................3 	 _____ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ _______ 	 _______________ 
OtherUnderground ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ _______	 _______________ 


Rotary ..............______ ______ _____________ 
Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary ......._______ ________ ________________ 
Chttn............_____ ______ ____________ 
Percussion_______ _______ _______________ 


Miscellaneous .........................______ 	 _______ _______________ 


Roads a nd Trails ....................._______ _______________ 
Stripping .................................______ 	 _______	 _______________ 
Trenching ..............................._______ _______ 	 _______________ 
TestPitting ...........................______ _______ _____________ 
OtherSurf ace Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
AnalyticalWork 	 ............................................................................... 


TOTAL TO DATE (perMME.Form6O)	 ...................................


________ ' 


I1I6
_____


3 3
________ If) " ______


30 '90 __________ _______ 
_______________ 
_______________


___________ 
___________


_______________ ________________ 


_______________ ___________
_______________ ________________ 


_______________ ___________
_______________ _________________ 


____________
_______________ ________________ 


_______________
_________ 
___________


____________ _____________ 


_______________ ___________
_______________ 
_______________


_________________ 
________________ 


___________ 
_______________


________ ___________ ____________ 


______________
___________ 
__________


_______________ ________________ 
______________ _______________ 


______________ 
______________


__________ ______________ ________________ 


/
__________ ______________ _______________ 


_____________


___________ _______________ ________________ 


________________


_________ _____________ ______________ 


______________
___________ _______________ ________________ 


'
_______________ 
________________ 


_______________ 
______________


________________ 


_______________
________________ 


5'


_________________ 


____________ 


REMARKS 


(Continue on beck)	 '	 '	 ''


REMARKS 


(Continue ön'b'ack, 


The undersigned company, and the official executing thiscertificatlon on its 
behalf, heieby certify that the information contained in this report is' correct and 
complete to the best of their knowleige and'belief. 	 '	 -	 " 


Date	 Operator 


Per	 '	 Title	 '	 " 


A wiUfull 	 false atatement	 repreeentation'to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
'lédgé and belieL 


s	 tu ___________________ 


Title FI-	 ptce Q,4I	 Reci'cw 
•	 Government R4re sentative 
J	 j 


Date	 -	 ' '


(INsTRucTI0NsoN 'REVERSE) 







REMARKS (Cont)	 'I	 REKS(Cont) 


•	 '' 


........................ 


•0	 ............... .	 ...	 ..	 ,	 :. J, .	 .... 


INSTRUCTIONS FORPREPARING OPERATOR'S PROGRESS REPORT,' '. .1 : 


- ......MME:FORM61',	 , :.	 '	 "S 


This report is the econd of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


	


The' cost' 'for each operation should be, the total of"all	 ' 
claimed costs 'attributable to that type Of workwith'two excep-	 ' 
tions, namely—operating equipment purchased "and analytical 
work which are 'stated separately. For example, drifting' costs 
should be 'the total of all costs chargeable to drifting including ' 	 " 
supervision, technical services, timbering' (if any'), etc. "Similarly, ",	 ' ' 
drilling costs should include the cost of cementing, reaming, 	 ' 
cqre boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed wi'th wagon, jack-hammer, stoperand mount- 	 , 
ed drills The several items labelled "Other" are providec to 
take care of particular exploration operations not specified on 
this form.	 •	 '	 '	 '	 ' 


•	 '	 .	 • .


	 INT;Dup .,D.c;5': 2 7.1'I.'	 '	 '







// .
UU°! r4RcI. 12E 


Tho $30E hoadtng hac been extended tO 91 toot vihere it tia 


texinated on what. appears to. be a chnno1 Zj in veir 


uflot.&blo ground. VC1iz08 throughout thi drift wore doOididly 
poor. 


biting of enow on adjtcont-ground llowod reowed examination 
of eurfaco geology, and it to fOlt that iflforrnation obtained 
frou underground otudy and notation of bedroCk control foaturoc 
in old h Izaulic workingo nearby indicate a doti4to tot 
•ea sQrnO ?Q foot tO the nOrtheast. 


Mtex' completion Of the af*romntioned drift, offorts wore again 
concentrated on the NIOE (N^OE in PreVIOUS reporta was t 


nagnotic error) drift .Qnd it. has teefl drivefl to 102 føet from 
wILch point it oeoms opportune to . turn easterly afld approach tho 
target area.



























I















.	 .







MME 
SEP /,959 


•A' E) 
I ,v	 / 


OPERATOR5 N 'c c	 . •;:-	 •e._.• ,	 - 
Operators Narnp...... 


•	 Addrd


0 	


0 


UNITED STATES	 • 


	


U	 ')	 DEPARTMENT OF THE INTERIOR'	 ,.	 0 


	


\J.: ' • OFFICE OF MINERALS . EXPLORATION	 : Docket No. •	
0 	


• 


p	 Contract No 


For Month of February 1966 Contract	 $	 oo 
/	 Gov t Participation	 50 $ 13,200 


e.ad'C-o1d Ex1oraton Corporation	 'MineiaI(s) 
•	


oid 


	


_____	 Quincy, ca1ifori	
•••,	 • 	


0	 0	 :0 


COST CATEGORIE$


,	 FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


ONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 


•	 0	


DATE :.	 •,
MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 	 ' 


Bulldozing ..............
Drifting	 Bd'ç4j 
Crosscutting 
Drilling


Bi.eing 
(2) Personal Services: 	 •	 0 


Supervision & Technical 
Outside Consultants 	 ................
L abor	 .......................................


(3) Operating Mat'l 	 & Supplies: 
Ti mber	 .....................-...-........ 0 


E xplosives	 ...........- 
Pipe 	 .............	 ........ 
Rail ____________ 


(4) Operating Equipment 
Rental	 ..................................;... 
P urchase ....................................
Depreciation ..................... 


•	 (5) Initial Rehab	 & Repairs: 
Buildings F i xture s	 etc 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: ' 	 •	


0 	 • 


Repairs to Equipment 
Analytical Work 


O	 Payroll Taxes	 ..........................
Employees Liability Ins 


-	 TOTALS


0 ' 	 • 	 0


•


0 0	 0 


0


'''' : '


___________ 


___________ 


, 


_________________ 


_____________ 


___________________ 


_____________________ 


0 


____________________ 


___________________ 


__________ 


____________ 


_______ 1728 1728 ______ _________ 


2080 • 6880 , •896 •
0• • 


990 990 _______ _________ 
_______ 


0	 " 


•••••


0	 • 


0	 • 	 , 	 ,


' 	 ' 


0


' 	


0 


•


• 


0	 0	 , 


0 , 	
0 , 


0 ______________ _______________


____________


0 


•


' 	 0 


• 	 0


-


0


__________ ______________ 


0 • 


________ ___________ ____________


____________ 


________________ _________________


________ ___________ 


___________ ________________ 


_____________ ' ___________________ 0


0


0


_____________ 


•


_________________ 


• 


____________


0	 , 	 • 


_________________


0	 0 


__________________


•


0


0


0 


____________ _________________ 


0


'


0 


-


0 


'


• 	 0


0 • 	 , 


0 


0


0


• 


0 0 


0 


____________


• 


________________ _________________


0 


___________ ________________ 


2080k
9598


11.
78 ______ _________ 


I certify that, the above bill is correct and just and that payment therefor has 


not been'receive' ' ' 	


0	 , 	
0	 ' 	


• 


Date	 M'ch 15, • 68oyee	 Rornestead Gold Expi. Corp1 


Per/ ' 7	 Title	 Presjdit


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_/ 
0	 • ignature 
,,,	 •,,,	 '	 (Authorized Certifying Officer) 


'Do	 Vou. No. _________ 
_____-O	 (SEE OTHER SIDE) 


* When a .youcher is signed or receipted in the name of a àompany or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must'.appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "T rees. urer," as the:cae may be. •	 0 '	 0	 '	 -	 , 
Al	


18, 
__•	 0	 •	 (INSTRUCTIONS ON REVERSE) 	 ,	 0







._'	 -. 
Certification by Government Representaive:: 	 '	 ' , : 


I certify that to the best of my knowledge 'arid belief. thecontractorsubmitti: 
project in accordance with the tenns of Contrat No. .,,,,2 z o 9' 
Signature	 TitIe'-t c2,1ce4 


Approved by.OME Exe utive Officer or Alternate: 	 OA1	 @°" 


Signature	 Title /ID


g this voucher is operating an exploration 



DateJctv 
f;;	 ,;•; 


OPERATOR'S MONTHLY.. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract. 	 -	 -


THIRD, the Operator's Narrative Report is a'con-
cise description , of the work performed, results accom-
plished, and any , unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. , 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end .of each month 
during the life of the 'contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 ' 


After all applicable spaces are filled in, the 
Operator Or' his" agent 'must sign the certification in the 
lower left corner. ' Categories (2)' through (7) app,ly'to 
"Actual Cost" contracts qnly. ' 


Under "Fixed "'Unit Costs" and Category' (1) 
report, (a) the total 'fixed unit costs Of wOrk performed' 
under' contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed' cOsts of work performed' on a unit-price basis 
by indepeñdent cOntractOrs. 


"Under Category (2) include: the claimed costs of" 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
blé to CatégoriCs (5) and (6). ' 


Under Category '(3) include' the' claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and'(6). 


Under CategOry (4) report claimed réntrils' on 
equipment belonging to a third party, claimed payments 
or obligations for payments On the Operator's purchase 
of equipment,' and claimed depreciation for the use of: 
Operator-owned equipment. 


Under CategOries (5) and (6) include' all claimed": 
costs of labor, supervision, technical services, opér 
ating materials and supplies, and rill other 'items used 
in (5) the initial rehabilitation and repairs of pxisting - 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed improvements (exclusive of mine, workings). DQ 
not report these costs under Categories (2), (3), (4),. 
and (7).	 '	 '


'"Under' Category (7) include 'all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of: equipment, sampling and analysis, 
travel, - communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amOunts claimed under "fixed unit 
costs" provisions' Of the 'contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified' copies' or tran-
scripts of payrolls which list each employee, wage 
rate, period, of employment,, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities,' unit prices, total charges, and , payment 
terms; and (c) certified mernranda of the Operator for 
such items as' depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his "agent One 'copy 01 each document 
should accompany the, original of this vOucher. 


The requirement "for 'submitting documentary evi-
dence, of claimed .'costs may be waived by 'the OME 
regional Executive Officer if' he "determines that it is - 
impracticable for, an Operator 'to sibrnit this-,'material. 
In any case 'of waiver of this requirement an "on-site" 
audit by. an OME auditor is mandatory prior to payment 


'-of th final Operator's Monthly' Voucher.	 -'' 


	


-.INT.DUF.,D.C.59-	 :271*&-,







MME'FORM6I	 UNITED STATES 
DEPARTMENT OI THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 1966	 Docket No.	 6$i 


Operator's Name	 O•	 Contract No. 14-23-090—


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNIT'S THIS 
' MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 Bdi?O:ck	 i2.	 48 
Crosscutting	 6O	 65	 280 


Raising	 -30	 30 
Shafts....................................._______ _______	 _______________ 
Winzes..................................._______ _______	 _______________ 


Other Underground..................._______ _______ 	 _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


R,otary..............______ _______ 	 _______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary......._______ ________ _______________ 


Chisn............_____ ______ ___________ 


Percussion_______ ________ _______________ 


Miscellaneous.........................______ _______ ______________ 


Roadsand Trails.....................______ _______ 	 ______________ 


Stripping .................................._______ _______ 	 ______________ 


Trenching..............................._______ ________ _______________ 


TestPitting ............................_______ _______ 	 ______________ 


OtherSurfa ce Work ..................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings..........................................................
New Buildings, 	 Fixtures,	 etc............................................................
Operating Equipment Purchases 
Analytical Work 	 ................................................................................., 


TOTAL TO DATE (perMME.Form6O)	 ....................................


________ /7 93' 


8960
______ ________ 


990 0
_________ 


3cr' 7 ' 0 


_______________ 


_______________


___________ 


___________


_______________ ________________ 


_______________ ________________ 


_______________ 


_______________


___________ _______________ ________________ 


______________


___________ 


__________


_______________ ________________ 


_______________
______________ ________________ 


_______________


___________ _______________ ________________ 


___________


___________ _______________ ________________ 


_______________


________ ___________ ____________ 


______________


___________ 


__________


_______________ ________________ 


______________ _______________ 


______________ 


______________


__________ ______________ _______________ 


/


__________ ______________ _______________ 


______________ 


_______________


__________ ______________ _______________ 


______________
___________ _______________ 


,.	 .-	 ,'


_________________ 


_______________


_______________ 


_______________


________________ 


- 


______________ _______________ 


-__'


_________________ 


// C?' _________
____________ 


REMARKS	 '	 .	 "	 '	 ' 


(Continueonback).' . ' . .''


REMARKS... 


(Continueonback)' 


The undersigned company, and the official executing this certification on Its 
behalf, heieby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 _	 '966Operator'	 _øit'_-Oo14__ 


Per	 '_'_" Title	 .'_' 


I	 '	 '	 .	 '	 .	 -	 ' 
A willfully false statemen or representation to any department 'or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
càmplete and accurate to the best of my know-
ledge and belieL 


Si nature 


'Title	 e^.b_	 krçcw 
. Government Representative 


'	 ,	 '	 ...	 4 
Date	 '.'-C M_ -_ 7 /_(


(INsrRucTIONs ON REVERSE) 







REMARKS (Cont)	 RRKS(Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 



	


MMEFORM61..	 .	 :..	 .:	 :• 


This report is the second of the : three parts Of theOpera- , 
tor's Monthly Report Submit the original and four copies 


The cost • for each operation should be the total of all 
claimed costs attributable to that type Of . wçrk with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For e.xample,drifting costs 
should be the total of all costs chargeable . to. drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include, the cost 'of cementing, "reaming, . .'. 	 : ' 
cqre boxes, etc. This procedure of distribution holds whether'. 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs ocher than the rehabilitation, of mine workings.	 '', 


The item titled "Drilling, Non-core 'Pèrcussioji". includes............ 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Oher" are•	 .

take care of particular exploration operations not specified on 
this form.	 .	 . *. .	 ..	 .	 . 


INT. pUP.,D..C..59. 2 71t:	 '	 .	 .	 .,	 '
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NARRATIVE REPORT 


ion Moflth of February 1966 


Dt*iflg FohrUyp .5 tOot . of dr.ftiflg disoioaod 1±.ttO ozcopt that 


66 foot oaEitorly from th point of origin, witbin a very few foot of 


o4g1n3. eatirnatoo, the c.}I fault ].owc.x t .L.natiofl vac EflCOUflterod. 


hie feature appoai.s	 i	 nmal taUt, t7ith 


oaring and	 só:qUent qUartZ i x'egnationa, cau4ng lOcDUy unctab1 


ground Coflditioi. 


Tho mn thit wac turned to apprOdmatø SSOE beaiI g 160 toot 


from tho raio 0 dete';Lno the pxobb±lity that: the; OH faUlt t• one tLro 


cOnstituted one i.zn Of the char o1 35 too. Of ifting OU, this beà*'. 


has thus far disclosed that the fault,. in it's more Ob4,oUs aspects is 


fiflitelr c post Channel occUreflco but; that certain EW trening 


troughod areas have prospects of being formed by channel erosion. 


B5caiwo bedroCk has cOnt±nued tO Ascønd at approdnate1y the rad.m 


allowable drift grade, thus affording little gravel tor washing operatiorz, 


the plant has been teniporarily idled and hand sampling substituted. 


Ofl SOVOrSI ,:OCCaSjOfl of ;elight •oa' Lug of tholOzer:.moat .g] :ai Otzta: 


C SO 3 foot ) it za flOto that. the vo1cc 4e•L commgn to the. 


grvol*øbodock cøntact dc.enoacod	 1Odly together' ith ,a distinct 


increasO in the sizo of and more uniform stratifi,catioi of grarels. 


urr'eflt COfld.tofl3: . i*gget the Conti lance of the Pr'8Oflt høadi1 On. 


a more soi*therly coUrse for smo O foot to better determine structural







/'	 S	 .,. 
/	 Narrative Report Ptgo 2 


i'oat1Onhia 1Gtt%ofl bedrock ofld gravei te . weu aa tio influence of 
faulting on gravel stratification. This irork ahould provide, additionally, 
data on the advisability of attempting tg oploro further into tho 
ai ted area.
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•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Memorandum	
March 25, .1966 


Chief, Office of Minerals Exploration 


Washington, D. C.


T°11 / 
To: 


From: Field Officer 
ONE, Region II 


Subject: OME-636l (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, California 
Contract No. 2209 


End losed are the vouchers for the month of February 1966 for the 


subject contract. 


Also enclosed is a copy of a letter from the Operator requesting 
an amendment to the contract to permit the converting of pat of 
all of the remaining 77 feet of bedrock drifting footage to 
raising in the channel gravels. He has found that the fine silty 
mrial immediately overlying the bedrock is nearly barren in gold 
but that cleaner quartz gravels higher in the channel carry much 
higher gold values. He therefore wishes to put up three or four 
raises to test these gravels. The raises will be 4'x4' and 15 to 20 
feet long, at an angle of 


450 to vertical, timbered solid. Because 
of the timbering he estimates the cost will equal, or exceed, the 
$33.00 per foot allowed for raising under the contract. 


I recommend than an amennt be prepared to convert the remaining 
bedrocirrifting footage to raising.


H. K. Stag r 


Enclosures







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Memorandum
	


March 2, 19


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
ONE, Region II 


Subject: ONE-6361 (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, California 
Contract No. 2209 


OFFICIAL

COPY 


Oo Mc E, 
RECEIVED 


MAR 4 1966 


INIT IALSJ CODE


YYL) 


The property was to be inspected February 25, 1966; however, 
en route to the property I stopped in Quincy, California to 
telephone Mr. Richard Pudge, the Operator, and found that he 
and his entire mine crew were sick with influenza. The mine 
had been shut down for several days and except for a watchman, 
who was tending the mine pumps, no one had been out to the 
property. There is still considerable snow on the ground in 
the mine area and it was snowing at the time of my visit. I 
tried to talk to Mr. Pudge on the telephone but he was too ill 
to talk for more than a few minutes. I told him I would try to 
return by way of Quincy on my next inspection trip to Nevada late 
in March and would visit the mine at that time, so that we can 
discuss his proposed amendment.


ftaer







/


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Memorandum	
. OFF dibi, 


February 17, 966 


To:	 Chief, Office of Minerals Exploration 	
[ R2ED 


Washington, D. C. 	 FE8 21 


From:	 Field Officer 
ONE, Region II 


Subject: ONE-6361 (Gold) 
Homestead Gold Exploration Corp. 


Gopher Hill Mine 
Plumas County, Calif. 
Contract No. 2209 


Enclosed are vouchers for work done under the subject contract 


during the month of January1966. Also enclosed is a copy of a 


transmittal letter from the operator.. I plan to make an interim 


inspection of the property within the next few weeks. and will 


then give you my recommendations concerning an amendment to the 


contract to utilize unused bedrock crosscutting footage for 


raising, as requested in paragraph three of the operator's 


letter.	 .


H. K. Stager 


Enclosures







R 
D k t N	 ____________________ 


I	 ;: I /	 OFFICE OF MINERALS EXPLOR&TION	
Ctrcto	


OM16361 


S	
:; :	 ..	 . 	


F	 ,.	 .	 14-23-090-. 


For . Month ofjnuiiry, i6	 . .. Contract Amount • $ 


	


-	 -.-	 I	 Gov t Participation °' 


Operator's Name Homøstead Gold cn1oratirni flrprrtipn	 Mineral(s) 


Address P.O. Box 26 Guiny 14fp 
-	 .	 .	 ..	


FOR OPERATOR'S'USE	 .	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO • MONTHLY.	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing;............ ____________ _________________ __________________ ____________ _________________ ____________________ 


Drifting ........................... 	 i728.Op	 1728,00. 
Crosscutting	 .•	 1280..0) 5600.00	 6880,00 
Drilling


	


990.00	 990.00 


(2) Personal Services:	 .	 .	 . . 


• Supervision & Technical ........	 •• 0 


Outside Consultants ................____________	 .	 .	 . 


Labor .......................................__________ ______________ _______________ __________ ______________ ________________ 


(3) Operating Mat'l. &'Supplies: 	 :: 
Timber	 .................................... S 	 S 	 S 


E xplosives ............	 ____________ ________________ _________________ ___________ ________________ ___________________ 


Pipe...................... ___________ _______________ 	 - 


Rail .................................... 	 ____________ ________________ _________________ ___________ ________________ ___________________ 


(4) Operating Equipment 


Rental _____________ __________________ ___________________ _____________ _________________ _____________________ 


Purchase _____________ __________________ ___________________ _____________ _________________ _____________________ 


Depreciation ....................	 S 	


S 


(5) Initial Rehab. & Repairs: 	 .	 .	 •.•	 . 
BuildingsFixtures etc	 ____________ _________________ ___________________ ____________ _________________ ____________________ 



Opeiatsng Equipment 


(6) New Buildings Fixtures etc	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


(7) Miscellaneous: 	 . .	 -	 . 
Repairs to Equipment 


Analytical Work ................. 	 -	 __________________	
.	 S 


Payroll Taxes	
S 	 . . 	 S 


Employee s Liobilily Ins	 ____________ ________________ __________________ ___________ ________________ ___________________ 


TOTALS	 1280OO B31Ro	 959R.fl()	 ______________________________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 .	 that this acëount is correct and proper for payment 
Date 2.7-66	 * Pae omtad Gold	 . Corp.	


• in-the amount of 


Per , /9 2Z 	 Title	 Pros	 ____ 
* When a voucher is signed 	 the name of a company or corporation, the name of 	 . . Zn. the person writing the co	 or corporate name, as well as the capacity in which he signs, 	 .	 .. /	 .	 A must appear. For examp,IJohn Doe Company, per John Smith, Secretary," or "Tress- 	 Signature 427 - 1 '..iu$Q urer," as the:cade may be. 	 0	 • 0


	 -	 (Authorized e if ing Officer) 
A willully..false statemet or representation to any department or agency of the United 	


' 526 


	


mnatter.within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dofe_'	 Vou. No.	 '-
S	 (INSTRuCTIoNs ON REVERSE)	 -	 (SEE OTHER SIDE)







Certification by Government Representative 


I certify that to the best of my knowledge and belief the oit'acor stibmitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,.._2 2 09 


Signatur	 .. TitIe	 -o	 .-.	 ate&.- if,,-
Approved by OME. Exe


'U	 S	 S 


OPERATOR'S MONTHLY REPORTS 


	


Signature ______________________	 _______________________________ 


	


tive Officer or Alternate:	 OM	 Keci°H	 '	 S 


TitIeL,et-o	 Date16 /7 /7C 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con--
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and sipported . by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 . 


The Operator submits the original and four copies 
of each of the -three sections of this report to the OME 
regional Executive Officer at the -end of. each month 
during the life of the contract. 


PREPARATION OF'OPERATOR' 


• After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts o,nly.	


S 


Under "Fixed Unit 5 and Categoiy (1) 
report, (a) the total fixed unit costsof work pérfóiméd 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by indeendént contractors........ S 
• Under Category (2) include the claimed cOsts of 


all payrolled and invoiced supervisory, technical, and 
labor 'personnel, except the costs for servicf s applka-
ble to Categories (5) and (6): 	 . ' . 5 


•	 Under Category- (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories(S) arid-(6). .	 S 


Under Category (4) report claimed' rentals On 
equipment belonging to a third patty, claimed payments 
or ObligatiOns for payments on the 'OperatOr's, pürchàse 
of equipment, and claimed depreciation . for the 'se of-
Operator-owned equipment. • '' . 


S S	 S 


• Under Categories (5) and (6) inclüdèalt claimed 
costs of labor, supervision, technical èrvices, opér-
äting materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of min& 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,- and 
fixed improvements (exclusive of mine workings). Do, 
not report these costs -under Categories (2), (3), (4),... 
and	 (7).	


5	
5- •..	 .


MONTHLY VOUCHER, MME FORM 60 	 . - 
•	


Under Category (7) - include all miscellaneous

claimed costs such as repairs (other than initial) and 


S . maintenance of. ecuipment, sampling and analysis, 
travel, communication, accOunting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


- - Except for amounts claimed under "fixed unit 
costs" provisions Of the ôontract, all costs claimed 
in this - voucher must be supported by documentary 
evidence consisting- o€ (a) certified copies or tran-
scripts of payrolls which ' each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and -net earnings; (b) original or certified 


- '' copies of ii*oices, ntatenients of accounts, or purchase 
- orders which indicate items of' - materials or services, 
- quantities, - unit prices, total charges, and payment 


terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equimCnt, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or -Transcript)'-', followed by the signature of the 
Operator or his- agent. - - One copy of each document 
should accompany the original of this voucher. - 


-. -	 The requirement- for submitting documentary evi-
- dence of claimed costs may be waived by -the OME 
- reg,ional. Executive Officer- if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by anOME auditor is mandatory prior to payment 
of-the fInal Operator's Monthly- Voucher. -	 -. ' - - - - 


•	 ' -	 -	 -:	 - - -	 - - -	


-	 INT.DU?;,D.C;59.--	 '271*1-







r M6I
IEDSTATES	 : 


EPT. 1959	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of	
1966	


Docket No.	 6361 


Romestead Gold p1oration Corp.	 2209 Operator $ Name	 Contract No. 14-23-090—


OPERATION UNITS


FOR OPERATOR'SUSE FOR GOVERNMENT USE 
UNITS 


THIS 
MONTH


UNITS TO 
D	 E AT


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting	 Bedrock	 125.	 0	 48 
Crosscutting	 650	 40	 215	 . 
Raising	 30	 0	 30 


Shafts ....................................._______ ________ _______________ 


Winzes ...................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ..............______	 _______ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary .......______ _______ ______________ 
ChLvn............_____ ______ ___________ 
Percussion______ _______ ______________ 


Miscellaneous .........................______	 _______	 ______________ 


Roadsand Trails ......................______	 _-_-	 ______________ 
Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
Test P i tting ...........................______ _______ _____________ 
Other Surfa ce Work ................._______ ________ ________________ 
Initiol	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ............................................................
Operating Equipment Purchases 
AnalyticalWork	 .................................................................................


TOTALTO DATE. (perMME.Fotrn6O)	 ...................................


1728.00 0 4'. 1, 
6880.00 4-0 z /3 a, 7r 0 
990.00 ocC 


_______________
_____ 
___________


________
________________ 


_______________
_______________ 


_______________
___________ _______________ ________________ 


________________ 
______________


___________ 
__________


_______________ 
______________ _______________ 


_______________
__________ 
___________


______________ 
_______________


_______________ 
________________ 


______________ 
___________


__________ ______________ _______________ 


______________
________ ___________ 


______________
____________ 


______________
__________ 
__________ ______________


_______________ 
_______________ 


______________ 
______________


__________ ______________ _______________ 


/
__________ ______________ _______________ 


_____________ _________ 
_______________


_____________ ______________ 
_________________ 


______________
___________ _______________ 


.	 .. 
--. 


_______________
_______________ 
________________ 


- ______________ 
______________ _______________ 
_______________ 


959800


________________ 


__________ ___________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official. ezecuting thlscertification on its 
behalf, hereby certify that the informaon contained in this report. is correct and 
complete to the best of their knowledge andbelief. 	 . 


Date	 ..	 Operator	 . 
?'46$	 ..	 Homestead Gold The. Corp. 


Per	 .'—T1tIe	 •.	 ...	 . 
• 


A willfully false statement or'repreaentation to any department or agency of the United States .. 
as to any matter within its Jurisdiction is a criminal offense	 (U.S. Code, Title 18, Sec. 1001.)


.	 1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature. 


: Title iJ
Government Representative 


Date	 I	 c


-	
.	 (INSTRUCTIONS ON REVERSE) 







	


INSTRUCTIONS FORPREPARING QPERATOR'SPROGRE 55 REPORT1 	 ' .' 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The èost"'for each operation should'::be' . the' total of all . 
claimed costs 'attributable to that type Of work with, two excep-
tions, namely—operating equipment purchased 'and analytical 
work which are stated separately. For example,' drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include, the cost of cementing, reaming, 
cqre boxes, etc. This: procedure of distribution holds whether. 
the contract was written on an actual cost or a unit cost basis, 
or' some cOinbinátioñ' of the "two. 'Distributé' 'th& 'cost 'of such' 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-


	


ed,drills. The severaii'items, labelled "Other" are'rovi'ded'to 	 ' ' ' '' 
take care of particular exploration operations not specified on 
this form


INT:DUP. ,D.C. 59. . 27' 	 •'	 '	 ' '	 '







.1	
. 


MOnth of January 


NARRATIVE REPORT OF PROGRESS AT GOPHER HILL MINE, BEING OPERATED 
BY HOMESTEAD GOLD EPLORAPION CORPORATION. 	 / 


/	 V Only 40 feet were driven in the crosscut during January, due to 


	


/	
had weather and numerous power failures causing pumping delays. 


	


/	 The N20E heading was temporarily terminated after reaóhing a 
7/	 depth of 75 feet as it was felt that this work had revealed the 


neoessaxi 'information, Several features found in this drift, 
including a troughed area approzimately 25 feet wide, should soon 
be encountered in the present N85E.1 headi*i 


The previously mentioned position of gravels and the volcanic. 
layer on bedrock continue to persist, as well as consistent 
valuea in the gravels. 	 2 


Although most of the material presently being removed is bedrock, 
' washing facilities were plaoed in Operation brari 1st to afford 
u accuratidata ofl quantites and types of values in the gravels.







.	 . 


-	 .	 . 
'r	 '••	 ,	 UNITED STATES 
4	 . .- :,


	 DEPARTMENT OF THE INTERIOR 	 6361 
'	 '	 OFFICE OF MINERALS EXPLOR&TION	


ocket No	 __________________ 
i o1	 -	 j r	 -	 Contract No, 


14-23-090—_.22 


OR 'S. MOTHLYVbUJCHER	 For Monthof December, 1965 Contract Amount $ 26,400,00 


f t	 I	 Gov t Participation	 50 $ 13,200.00 


/sNamè	 / I I	 Mineral(s)	 GOld 


dress ___________________________________ ... 


/	
__________ FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


/COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
JTOTAL	 REPORTED	 -:, DATE	 TOTAL	 REPORTED	 DATE 


bd Unit Costs and 
,pendent Contracts: 


bulldozing	
2ti8,	 1440.	 1728.	 ________ ___________ _____________ 


/criLc9uttin9 i'e1	 3520.	 2080.	 5600,	 ________ __________ ____________ 
Drilling 


atairig	 __________	 0•	 9•	 _________ _____________ _______________ 


,(2) Personal Services:	 .	 . 
Supervision & Technical	 ____________ _________________ __________________ ____________ _________________ ____________________ 


Outside Consultants ................____________ ________________ 	 S 


Labor........ __________ ______________ _______________ __________ ______________ _________________ 
(3)Operating Mat'I, & Supplies:	 .	 .	 .	 S. 


Timber....................._... .........____________ ________________ _________________ 	 - 
Explosives ...........	 ____________ ________________ _________________ ___________ ________________ ___________________ 
Pipe 	 .......	 . 
Rail ..................................... 	 ____________ _________________ __________________ ____________ _________________ ____________________ 


(4)Operating Equipment 
Rental ........................................ 
Purchase ..............................- _____________ __________________ ___________________ . 
Depreciation ............................._____________ __________________ 	 .	 .	 . 


•	 (5) Initial Rehab. & Repairs:	 .	 .	 . 
•	 Buildings, Fixtures, etc ........____________	 .	 _________________ ___________ ________________ ___________________ 



Operating Equipment ......._......____________ _________________ __________________ ____________ _________________ ____________________ 
(6)New Buildings, Fixtures, etc	 ____________ _________________	 0	 ____________ _________________ ____________________ 


(7)Miscellaneous: 	 .	 .	 .	 . 
R epairs to Equipment ..............	 __________________ ___________________ _____________ _________________ _____________________ 

Analytical Work ...................... _____________ __________________ ___________________ _____________ _________________ _____________________ 


•	 Payroll Taxes ......................... 	 -, 
Employee's Liability Ins ........____________ ________________ _________________ ___________ ________________ ___________________ 


TOTALS	 38n8	 4510.	 838,	 ____________________________ 


I certify that the above bill is correct and just and that payment therefor has. 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 
Date 11466	 * Payee	 Gold	 in the amount of 


Per )? fl (5Z(4' — Title freaitIt	 $___________ 
* When a voucher is signed oi6eceipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signoture 
urer," as the:cade may be.	 .	 -	 ..	 (Authorized Certifying Officer) 
A willqlly.faIse statemet or representation to any department or ancy of the United 	 '	 .	 5912 States. as t)o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote	 Vou. No. ___________ -____•.•.
	 S	 (INSTRuCTIoNs ON REVERSE)	 S	 •	 (SEE OTHER SIDE)







.0	 .,..Q 
Certification by Government Representative: 	 : 


I certify that to the best of my knowledge and belief the co, itractor submitting this voucher is operating an explor 
project in accordance with the teEm's of Contract No. 	 2	 .7 


Signature	 Title	 c	 Date	 2	 ( 


Apprved by.OME' E 


Signature


OPERATOR'S MONTHLY REPORT 


ti,e Officer or Alternate:	 O#W' ./or 


________________ Title F-) 4:p-,cg,	 DateJAw'-'iA?y	 IC, 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment, of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative. Report is acon-
cise description of the work performed, results accom-
plished,, and any unusual situations encounteied, 
illustrated and supported by engineering-geological 
maps or. sketches, drill hole, logs, assay reports,. etc., 
as pertinent.	 - -	 . 


The Operator submits the original and four copies 
ofeach of the three sections of this report to the OME. 
regional Executive Officer at the end of . each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to' 
"Actual Cost" contracts 'qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit cOsts of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors.	 .	 . - 


Under Category (2) include the claimed costs, of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except 'the costs' for services 'applica-' 
ble to Categories (5) and (6). 


'Under Category . (3) include the' claimed' costs of 
all project materials and supplies other than those 
used for work under Categories (5) and' (6)........ 


Under' Category (4) report claimed rentals on 
equipment belonging to -a'third party,' claimed payments 
or obligations for payments on the' Operator's 'purchase 
of equipment, and claimed depreciation for 'the use of'. 
Operator-owned equipment. 


Under Categories '(5) and (6) include all claimed 
costs of labor, 'supervision, tchnical services, oér-
ating materials and supplies;'and 'all Other items used 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or constriiction of hew. buildings, fixtures, and 
fixed improvements (exclusive of mine workings). 'Dp 
not report these' costs' 'under Categories (2), (3), (4),., 
and (7).


'Under" Category (7) include 'all miscellaneous 
claimed costs such as 'repairs (Other than initial)' and 
maintenance of' equipment,' sampling and analysis, 
'travel, communication, accounting,' Office expenses, 
and the Operator's 'share of payroll taxes and insurance. 


Except 'for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period- of. employment,' gross earnings,' itemized 
deductions, and '.net earnings; (b) original ' or certified 
'copies" of invoices, statements of accounts, or purchase 
orders which indicate items . of materials or services, 
quantities, unit prices, total 'charges; and payment 
terms; and (c) certified memQranda of the Operator 'for 
such items as depreciation 'of' Operator-owned 'equipment, 
unemployment taxes, and employee's liability insürancé. 
The certification 'maybe stated thus,' "Certified True 
Copy (or Transcript)", 'followed by' the signature of the 


'Operator or his'agent. One copy of 'each document. 
should accompany the original of - this voucher. 


''The requirement' for 'submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that.itis. 
impracticable for an Operator to submit this material. 
Iii any áase of aiver''of' this'requirement an "On-site" 
audit by. an OME 'auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher







/	 UNITED STATES ,	
.:	 :1 DEPA TMENT OI THE INTERIOR 


/	 OFFICE OF MINERALS' EXPLORATION 


IOR'S PROGRESS REPORT 	 '	 ' For Month of	 December, 1965	 Docket No.	 6361 


Name i omestead Gold	 cpioration COrD..	 Contract No. 14-23-090—_2209 


/ 
/'OPERATION 


/ 
/


UNITS 


-


.	 FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH.


UNITS TO 
TE .


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


125	 8	 48 
,cutting..!1......... .650 	 110	 175	 . 
........................................30 	 _____	 30 


/ts ....................................._____ 	 ______ ____________ 
Azes ..................................._____ __________ 


,her Underground ...................._______ ________ _______________ 


1kilting, Core-Diamond ..........._______ _______ 	 _______________ 
Rotary ..............______ _______ ______________ 


/Driltin.g. Non-core-Diamond.... 	 . 
Rotary...... .______	 .	 _____________ 
Chisn............_____ _____ ___________ 
Percussion_______ ________ ________________ 


Miscellaneous .........................______ _______	 _______________ 


Roads and Trails 
Stripping ................................._______ ________ ________________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt ing ..........................._______ ________ _______________ 
OtherSurf ace Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings,	 Fixtures,	 etc............................................................
OperatIng EquIpment Purchases 
AnalyticalWork 	 .................................................................................


TOTAL TO DATE (per MME.Fomi 60) 	 .................................


1728 4" f,92 
Coo 
ggô, 


_____________ 


__________ 
________________ 
________________ 
_______________ 


______________ 
____________ 


_________________ 
_______________ 


_________________ 
________________ 


________________ 


_________________ 
_______________ 
________________ 


- 
_______________ 
________________ 


o o 


5600
_____ 


// o 
990. 3 o 


____________


______ 


__________


________ 


_______


____________ 


_______________
__________ 


_______________
___________ 
___________


_______________ 


______________
_______________ 


__________ ______________ 


_____________ 
___________


_________ _____________ 


________________


________ ___________ 


______________
___________ 
__________


_______________ 
______________ 


________________
- 


/
___________ _______________ 


_______________


___________ _______________ 


_______________


___________ _______________ 


___________ _______________ 


. 


______________ 
_______________ 
_______________ 
______________ 
_______________ 


8318.0O 


REMARKS	 ,.	 '	 .	 ., 


(Continue on back)	 .	 .	 .	 "


REMARKS 


(Continue on back) 


The undersigned COmpany, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 . 
complete to the best of their knowledge and'belief. 	 -	 . 


Date	 12165	 Opeatoroiiieted Gold	 •	 . 


Per	 77	 /'	 Title	 Peidet	 'Title 
I-	 -	 .	 .	 .	 , A willfull9 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge 'and beie 


Signâture


-' OPF1 ECeo 


,	 Government Representative 
'	 '	 J 
Date	 i4 ,v	 4 d<	 .	 9,.	 / ?	 C


(,NSTRUCTIONS:.ON REVERSE) 







REMARKS (Cont)	 REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 .	 :. 
MMEFORM61	 .	 ...	 ... 


	


This report is :t1e . -second of the three parts óf the Opera- 	 : 
tor'sMonthly Report. Submit the original and fourcopies ..	 .	 . 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including . 	 . 
supervision, technical services, timbering (if any), etc Similarly, 	 . 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc This procedure of distribution holds whether 
the contract.was written on an actual cost or a unit cost basis, 	 . 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 	 . .. . 
and/or repairs other than the rehabilitation of 'nine workings 


	


The item titled "DñlliOg,...Nöii-cOrè'Percussion" iiicludei	 .	 : :	 •., 
all drilling performed with wagon, jack-hammer, stope...and mount- .	 .. . 
ed drills. The several items. labelled "Other" are provided 
take care of particular exploration : operat.ions: ..not specified on: ; .:	 :. 
this form


INT.,DUP.;D.C.9. .271t:. :	 .







/	 0	 0 


Month of December, 1965 


NARRATIVE REPORT OF PROGRESS AT GOPHER HILL MINE, BEING OPERATBJ) BY 
HOMSTEAD GOLD EXPLORATION CORPORATION 


0 ur gravel bea4ing, corrected to N5: some 65 feet easterly from the' 
ratsø, baa been drivei an additional.. 65 feet itb interesting results. 
Va1a appeared poor' and scattered, accompa4ied by severe. sliding and 
bank caving in thoThid riversyatem; however l4,, feet from the raise 
several samples indicated a gold content of approzrnately $8.50 pei 
oubto_yard , consisting largely of colors retained on a 20 meioreen, 
130 feet from the raise shingling of gravels, together wftb aforementioned 
bank caving and rmd flows suggested that a drift should be driven 
northerly to rore clearly establish direction of flow and gold deposition 
in the channel. 	 S 


This project was undor'taken and has advanced 45 feet in an N2OE direction. 
Partioularly interesting in the area of àonsderation is a çpping of 
zyolitiooildero and debris, resting conformably oz bedrock and overlain 
by t}ie gravels containg values. This capping, as opposed to andositic 
flows commOn to the area, indiates that gravel dopositon in the channel 
ocoured in Eooenegeology, measurably increasing the property's potential. 


To date, the only difficulties encountered, beyond rather heavy snowfall, 
which hindered access to and operatton of the property this past onth, 
have been carrying the hoadig in five to six feet of bodroek with moat 
gravels above the drift back. 
This condition has made it economically inadvisable to psrate washing 
facilittes at the property. 


With due regard to.sound mining practloa and possible bedrock contour 
fluctuations, vie are presently making every reasonable effort to bring our / 
working 'level into accord with gravel elevations and to begin complete, 
analytical washing operations.







UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


]cember 7, l5 COPY 
0. M. E. 
RECEIVED



DEC 9 1965 


Memorandum 


To	 : Chief, Office of Minerals Exploration, Washington, 


From : Field Officer, OME, Region II 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Pluinas County, Calif. 
Contract No. 2209 


Enclosed is a copy of a letter from the subject operator notifying the 


Government that Mr. B. D. Fischer is no longer affiliated with the 


subject company.


Pau V. Fillo 


Enclosure 


cc: 
Chief, ONE, Wash., D. C.







O PE RATI ON S 


Quincy. Calif. 


D:ecember 1 9 1965 


L> 
'5' ,	 j


Ad0


	


AdOO 
O^13X	 O3X. 


HometeaJ G0M Exjrllou itie Coirp. 


LTIVE OFFICE 


o ffice of Minerals. ploration 
9011 Federal Building 
450 Golden Gate Avenue 
an Francisco, CUifornja 


Attentions -. Mr. Paul V. Ffllo 


Dear Mr. Fib,


JLncbosed herewith please find our monthly voucher and report for the 
period ending November 30, l965 Should you desire additional 
information or clarification on any matter, please. feel free 
call me at any time. 


Since Mr. B. D. jçcher is no longer affiliated with this firm, I 
hereby reques-t that all correspondence, paymes, etc. bsent 
directly to the company at P.O0 Box 26, Quincy, Cailfornia. 


Thanking you for your courtesy and attention, I remain, 


Very truly y ur, 


Richard N0 Pudge, 1res. 
H omestead Gold Eploration Corp0 


RNP/llj







7	 - 
MME	 60


IZ	 0 
;•iS' 


	


C, -	 / QiC 
A;


MDHTHL -	 /	 I / 
Operator's Na8tE 


Address ________


UNITED STATES

DEPARTMENT OF THE INTERIOR 


/ / /. OFFICE.QF: MINERALS EXPLORATION	 °.	 6361 


/	 -.	
Contrdàt No. 


YóUdj
R For Month of November 1965	 14-23—O9O- _2209 


/	
Contract Amount $ 26,400. 


d Oo	 p1oi'ation	
ov'f. Participation 50 $ 13,200. 


Quincy,	 1ifornia	 . .
	 Mineral(s)	 n1& 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REQRTED	 -


TOTALS TO 
DATE.	 .	 ,.,


MONTHLY 
-	 TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 	 . 


Bul:do:in;k 


Crosscutting	 Gravel 
Drilling 
Raiain 


(2) Personal Services: 
Supervision & Technical 
Outside Consultants	 .............. 
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 ....................... 
E xplosives. ......................-..... 
Pipe 	 .................. 
Rail .........................................


(4) Operating Equipment: 
Rental	 ......... 
Purchase. ................................. 
Depreciation ....................- 


(5) Initial Rehab & Repairs 
BuildingsFixtures	 etc 
Operating Equipment 


(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 ................ 
PayrollTaxes 
Employees Liability Ins 


TOTALS


:


$1,440. __________ $1.440o _______ 
2,080. _____________ 2,080. _________


__________ 
_____________


____________ 
________________ 


990. __________ 990. _______ _________ ___________ 


,	 "
'	 "
.' 


.	 .	 .	 ,	 '
.'	 . 
'	 .


.	 . .	 . 


., .	 . 


____________ ________________ _________________


____________ _________________ ___________________ 


-	 . 
.


. 
________________


.
___________ 


.
________________ 


.
___________________ 


. 


____________
, 


________________
.	 - 


_________________ 
____________ _________________ __________________


___________ ________________ ___________________ 
____________ _________________ ____________________ 


.	 - 
'


,	 .
'	 '


.
- 


____________


. 


_________________ __________________ ____________ _________________ ____________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


_____________
. 


_________________ ___________________ 
____________ ________________


_____________ _________________ _____________________ 
_________________ ___________ ________________ ___________________ 


4,510. ,50rc
I certify that the above bill is correct and just, and that payment therefor has , 	 . Pursuant to,authority vested in me, I certify 


not been received.	 '	 , '	 ..	 '	 that this account is correct and proper for payment 
Dq	 11.5	 * ayee	 Go1'	 o 'or.	 " : in the amount ofi .'. 


Per	 4tIe	 rint	 ) 
* When a-voucher is signed or receiI d in the name of a company or corporation, the name of the perion writing the company or co orate name, as well as the capacity in which he signs,., .. 	 .	 . must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. ' 	 IgnOture_' urer," as the:cade may be. 	 .	 ...	 ,	 '	 (Authorized CertIfying Officer ,, 
A willq'llyfa1se statemet or representation to any department or agency of the United 	 .	 , States: as ranY matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote DC	 Vou. No. ' 


(INSTRUCTIONS ON REVERSE) 	 I	 '' (sEE OTHER SIDE) 







S. 
Certification by Government Representative: 


I certify 'tlt 'to the best of my knowledge and belief the con 
project in accorda9e wi th ems Contract No.	 c2c 


Signature	 -	 -	 :	 Ti tie


	


''f	 ,' 


,actor submitting this voucher is opera ng an exploration 



	


1'	 Date . 
Approved by.OME Excutie 1Ofcer oji61Ifernate: 


Signature	 V'1Z	 -IYY	 Title __ 2 
_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the , contract. ,	 .


THIRD, the Operator's • Narrative Report is a 'con-. 
cise description of the work performed, results accom-
plished, and any unusual situatiOns encountered? 
illustrated , and supported, by engineering-geological 
maps or sketches, drill . hole logs, assay reports, etc., 
as pertinent.	 ,	 S 


The Operator submits the original and four copies 
of 'each of the 'three sections of this report to the OME. 
regional Executive Officer ,at ,the end of each 'month 
during' the life Of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After 'all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner." Categories (2) through (7) app,ly 'to 
"Actual" Cost" contracts o,nly. '	 ' '	 '. 


Under "Fixed' U'nit Costs" and' Category' '(1) 
report, (a) the total fixed unit costs of work performed' 
under contract provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the 


'claimed 'costs of work performed on' a unit-price basis 
'by 'independent contractors. 


Under ' Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 


'labor personnel, exôept 'the costs for services applica-
ble to 'Categories (5) and (6). 


Under CategOry (3) include the claimed costs'of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6)."' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the 'use' of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of, labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). , Do 
not repo'rt these costs ' under Categories (2), (3), (4),,,, 
and	 (7).	 '	 '	 ' '


Under Category (7) 'include 'all miscellaneous 
claimed costs ,'such as, repairs (other than initial)' and 
maintenance of equipment, sampling and 'analysis, 
travel, communicatiOn," accounting, office expenses, 
and the Operator's share of payroll taxes aii'd insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this,' voucher must be supported by documentary 
'evidence consisting' O€ (a) ôertified copies or tran-
scripts of payrolls which list each employee, 'wage 
rate, period of employment, gross earnings, itémiied 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 


'terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unem'ployment taxes, and employee's liability insurance. 
'The certification may be stated thus, "Certified True 
Copy, (or 'Transcript)", followed by the signature of the 
Operator or his ' agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
,dence of claimed, costs ;may be, waived, by 'the .OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-i'te" 
audit by an OME auditor is mandatorj prior to payment 
of the final Operator's Monthly Voucher."'	 ' 


INT.DUF. ,D.C.59— ,







MME FORM 61	 UNITED STATES SEPT.	 -	
bEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of NTmber 1Q65	 Docket No. 


Operator ' s Name_U 	 teed G14	 1øtion	 Contract No. 14-23-090— 22O 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D ATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


•MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO. 


DATE 


Drifting	 Bedrock	 125.	 40.	 40 
Crosscutting 0ze1	 650	 65	 65 


Raising ...................................30 	 30	 __________ 
Shafts ....................................._______ ________ ________________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 ______	 _______ ______________ 


Rotary ......._______ ________ ________________ 
Chisn ..........._____ ______ ___________ 
Percussion______ _______	 . 


Miscellaneous .........................._______ ________ ________________ 


Roadsand Trails .....................______ 	 _______	 ______________ 
Sfripping ................................ 
Trenching ..............................._______ ________ _______________ 
Test.Pitting ...........................______ 	 _______ ______________ 
OtherSurfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine Workings ..........................................................
NewBuildings,	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases 	 ........................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Fom 60)	 ....................................


$,440
S 


2,080.
______ ________


,ZIP-O_ 
__________


______ _________ 


_______________


_______ __________ ___________ 


_______________
___________ _______________ _________________ 


_______________


__________ _______________ ________________ 


_______________


___________ _______________ _________________ 


_______________


__________ _______________ ________________ 


______________
__________ _______________ ________________ 


_______________


__________ 


-


______________ _______________ 


___________ 


______________


________ ___________ ____________ 


_______________


__________ 


___________


______________ 


_______________ _________________ 


______________ __________ ______________ _______________ 


/ 


______________ 


_______________


_________ ______________ _______________ 


______________
___________ _______________ 


- 


.


_________________ 


.
_______________ 


______________


________________ 


.
_______________ 


_______________ 


*4,10.00


________________ 


______________ 


REMARKS	 .	 . 


(Continueonbeck). -


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief. 


Date Nôv _3I_1965	 Operator H_eted_Gold_,_•p 


Per ____________________ Title 


A wiUfu11	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signalure 


Title __________________________ 
cQk _.Governm_tlpresentative 
: --	 -	 pt,	 --"	 i'	 q'_ Date	 _ qt&_-


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) 


INSTRUCTIONS FORPREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61 


This report is 'the seèond of the three parts of the Opera-
ror's Monthly Report. Submit the' original and four'copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total cf all costs chargeable to drifting including 
supervision, technical services, timbering (if'any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit costbasis, 
or some combination of the two. Distribute the cost' of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventional basis. Theitem 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, lablled "Other" are provided to 	 ,	 ' 
take, care of particular 'exploration' operations not specified. on ' 	 ' 
this form.	 . 


INT'.DUP. ,D.0	 27,1 61







	


!7	 .	 0 
Mth of 1ovember 1965 


IADAJ!IV BEPORP O' ?ROGE8$ 	 aofl . LL MINE, BINU OPRiTgD BY	 .	 .

HcLgsTgLb OOL 1ZPLoR&PIc OORPoEArIcT 


3iica iii. t.øsuance of	 oontraat o. 2O9 to the a.bov uaaed. op3atoD, 


	


: 
WO1	 ..bfe]1 under Way at • the .prop,r r :ithi the fo11ow±xg resultBz	 :	 : . .	 . 


Th. bedrocic trit wa cDried fôzwaz'd 40' oi a S82i	 • ,	 . .	 . . . 
. .	 . be&rLng in an Øffort o 3ocati;'. gxoux4 ui1ab1e f	 . . . S	 • 


th. •etablishnen$ of raisee After this worc &Lse1oed 
oxily .badl7 brolcen and heavy goun& condjtiona the 
rats. was started 40' from the drift face and *as 


• . driven South on an 50 degree inci.inatio• 33 t, where.	 .• 
•	 the proposed gravel crosscut wa faced offto both 


aet and West. 


After observing the character of both gravels arid 
bedrock, at their contact, it was decided that a 
mucking iachjne, rather %kiàM Ilusbers should be	 . • 


• used to drive the heading.	 ..	 •:	 ,.	 • 


At the gravel—bedrock contact and. in 65' of subaeuent 
driftingon this cotaot,, in an N8O, direction, it. 	 ••

appeara that the drift is indeed crossc.tting a 
Tortiary b)ue channei. which bad an approxinate flow	 •	 . . ..

of S4C. 


A somewhat muddy coudtion in the gravel, together 
• with the oxistanos of a sand bar in the drift baCk	 : 


in&icaie that we are presently outtizg beuche	 ••

near the ins.de of a curve in the old, channel. 


forty ions of nateri.al were washed with a recovery 
• of only lt ounceof gold,: Values óontainea in 'the 


rav.Th occur evenly disributed. With ri urnisual 
oonentrat ions on or about bedrock Iearly ind.icatig. 	 . 
that the bench gravels at our current pósitioii	 :.: 
were not in the nain flow or 'trough. of the channel	 • •

where more abundant water would have concentrated 


•	 •	 • wa1ee near bedrock.	 •	 .	 • •• •	 •••	 . •	 •.•	 • 


Bedrock conditions appear very favorab]e, with constant 
• •	 •	 variance in elevation of five to oi,c feet over very 	 •.	 •	 ••• •	 hor-t distanoe,	 h	 pookei, órevides,	 .•• 


•	
• Detailed. geologic information is being. própaed and •	 • 


	


• •	
• . Will be submitted • in future reports..	 ••	 •	 • 


This summary respeetfully submitted by:


	


H oe1tead Goict	 orp







.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICEQF MINERALS EXPLORATION 


November Ii. , 1965 


Memorandum


Chief, Office of Minerals Exploration, Washington, 


Field Officer, ONE, Region II 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Co. 
Gdpier Hill Mine 
Plumas County, California 
Contract No. 2209


Interim Inspection 


To 


From 


An inspection was made on the Gopher Hill mine October 28, 1965 by the 
Field Officer, accompanied by the mine superintendent, Mr. Richard Pudge. 


The mining operation consists of raising from the main haulage level to the 
gravel channel of approximately 25 feet. The raise is partially completed 
to the gravel material. At the time of the inspection, the operator and 
two miners were in the process of transporting a mucking machine through 
the raise to the channel. The operator was advised on the timbering re-
quired. in the short raise. The' raise has broken into blue gravel which is 
supposed to be a favorable condition for gold values. 


I instructed Mr. Pudge on the procedure of keeping records on the number 
of ore cars and the amount of gold recovered. This information is to be 
recorded in the operators monthly report. 


The crew consists of a hoist man, two miners, and Mr. Pudge, the supervisor. 


Paul V. Fillo 


cc: 
Chief, ONE, Wash., D.C.











.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


October 1, 1965


Copy

'0. M. E.

RECEIVED 


or,T 6 1965 


INITIAIiSICO 


I Jd) 


Memorandum 


To	 : Chief, Office of Minerals Exploration, Washington, D. C. 


From : Field Officer, OME, Region II 


Subject: OME -636l (Gold) 
Homestead Gold Exploration Co. 
Gopher Hill Mine 
Plumas County, Calif. 
Contract No. 2209 


In reply to your letter of September 28, 1965 of the above subject, the 
operator has4rilled two churn drill holes in the vicinity wflere the 
exploratory work will bedone. The pertinent, information and location 


i/of the gravelchannel was obtained through this drilling. 


a Possibly the long holing as authorized in the contract can be deleted 
since the gravel channel is only a few feet (25 ft.) above the main 
haulage level.


frfl	 7 
Paul .Filo 


Chief, OME, Wash., D. C. 	
t' 7 7IQ%J 


—
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


September 22, 1965 


Memorandum 


To	 : Chief, Office of Minerals Exploration, Washington, D. C. 



From : Acting Field Officer, ONE, Region II 


Subject: ONE-6361 (Gold) 
Homestead.Gold Exploration Corp.	 // 


Gopher Hill Mine	
Oo 


Plumas County, California	 I 
Contract No. 2209	 II Sp 2


1$65 


Enclosed are the Government's, Fiscal's, and Audit T s signed 


the subject contract executed by the operator. i/. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, ONE, Wash., D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


September 2 1i. , 1965


OFF IC IAL

COPY 


'0. M. E. 
RECEIVED 


Memorandum	
EP 27 1965 


NIT IALS CODE 


_______ 2o 


To	 : Chief, Office of Minerals Exploration, Washington,. D. 


From	 Acting Field Officer, ONE, Region II 


Subject: ONE-636l (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine 
Pluxnas County, Calif. 
Contract No. 2209


Interim Inspection 


An inspection of the subject property was made September 9, 1965, accom-
panied. by the mine superintendent, Richard Pud.ge. 	 - 


The main haulage level (l311.-root level) appeared to be in good order to 
carry out the ONE program of exploring the gravel channel in a north-
easterly direction. The operator was advised that four or five drift 
sets would have to be repaired, and that better timbering procedures are 
required on ONE projects. Upon signing the contract (September 21, 1965), 
the operator mentioned that the timbering has improved, considerably and 
will be done in accordance with good mining practices. 


Presently, the operator has advanced the main haulage. drift from the shaft 
in the bdd.rock to a point where he is now in a position to raise to the 
gravel in the vicinity of churn drill hole No 1. 


In reviewing the proposed contract, I find, that it shows 125 feet of 
drifting is allowed in bedrock as mentioned in my report, but now I learn 
from the operator that he has already completed this work and is ready to 


raise. Kindly advise if the 125 feet of drifting in the bedrock will be 
held in abeyance for later use or will the. footage be dropped from the 
contract. 


The operator is planning to use a mucking machine in the gravel channel 


drift after he has reached the optimum distance for scraper work. There 
are foumen operating the mine.


Paul V. Fillo 


cc: 
Chief, ONE, Wash., D. C.
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FRAN< E JOHNSON, CHIEF 
OFFICE OF MINERALS EXPLORATION U S GEOLOGICAL SURVEY DEPT OF 


THE INTERIOG WASHINGTON DC 
RECEIVED SIGNED CONTRACT NO. 2209 FROM HOMESTEAD GOLD XPLORATIO 


CORP 
PAUL V FILLO 


2209 
VJB 1120U	 py 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
V V • OFFICE OFM!NERALS EXPLORATLON ' 	 V V
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oici'u 


	


8epteber 2O,	 COPY 
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14r,B.D Fischer 
1kiMtead Gold Zzi,loration Con. 
*620 Beverly Bzlvard 
Suite 200 
Los Ange1ee California 9O00


Re: CtF636l (Gold) 
Hoe,tead Gold xplorat1on Co4 
Goher 111 Mine 
Pltima County, Calif 


I)ear )&r. Ficher 


Enclosed are the original and four copies of' a proposed contract on the 
Gopher Rili )11ne, signed by th* Director for the Government. 


The contract conaiits of 1 1orm 51 (5 pages), Annex 1 (1 page), one 
Lier and Subordination i%greements, Exhibit A (2 pages), hibit B (1 page), 
end two maps (Figure B and Figure 2). 


If the proposed contract meets with your approval, pleas* sign all coj>ies 
sad return the following copies to this officE 


Goverruasat , copy 
Fiscal Section's copy 
Audit 'e copy 
Field 0ff ice 's copy 


The operator's copy should be retained for your files, 


U sn part of the proposed øontract 1o5 not teet with your approPal the 
original and all copies should be returraed to this office together with 
your changes for consideration 


Please note that the interest of 6 percent in Article i(c) of the contract 
accrues from the dates on which the individual payments are made by the 
Government, and, like the principa1 is repayable from royalty on production. 


Sincerely youm, 


attl V. Fiflo 
Acting yield Officer 
014E, Region U







OFFICIAL 
,	 .	 ...,	 ..


FILE COPY 
.. 


)7orm.7 .	 .	 .	 . 	 ,	 S 	
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Düte Surname • . Code 
---. 


(2/63) .. - 4A-.	 .	 '..	 .	 H	 .:. :t; 


1/,, 


-______ 


____ 
.	 .	 .	 . .	


Stp	 : %!_ ____ 


I	
•'	 • 	 • 	 •:	 . "L1' (/	 •.. 


$esOraitdum	 - _________ ____ 


l'o,	 Acting Field Officer, Region 11 


Chief, Office of Minerals Exploration I
____ 


____ 


£ubj*ct:	 OME636l (COld)
: 


HOmestead Cold .Ep1ortion COrporatiOn 
Gopher Hill Mine	 ':	 : 
P1miu County, California	 ' 


"Zncl,sedare the Original and four coptes of a proposed contract	 ' 
for the subject mine.	 The contract cOnsists Of )*IE FOrm 51,, 
(S pages)., MuezI (1 page), one LLen and SubOrdination Agreea.nts, 
Exhibit A (2 plges), Exhibit B (1 page), and two maps (Figure B 
and Ttgure 2).	 An eXtra copy of the contract is also enclosed 
for field use.	 All copies of the contract have 1>een signed by the 


00 Director for the Government.	 The date for couunencement of the 
.	 i e*rk has been tnserted. 


W''9-4 
f	 Cr4' '


If the proposed contract Is satisfactory to you *nd the Applicant 
all five copies shOuld be signed by an authorized representative 


0 0 
z of the Applicant.	 Theteafter, please distribute the copies in the 


usual manner.	
.-


'Please advise the Applicant that the 6^ percent interest '*cciues 
frun the dates on which the individual payments are made by the 
Government and like the principal is repayable from royalty ei 


" production.	 ,	 .' 
0


If any part of the proposed contract does not have your approval 
or that of the Applicant and cannot be altered within your dele 
gated authority, the original and all copies are to be returned to 
this of fict together with" the"pr*posed change. for consideration. 


54J .14 '	 .	 ,	 ''	 .	 "	 . 


The proposed oDntract covers Quly your proposed Stage I work because, 
in our opinion	 the seat of th. wrk proposed for Stage U is 
s*cwive in relation to the possible length of th, channel on the 
property and *1*0 the possibl, gross vale. of its gold content. 
The unit cost. uied, which include tinbering, are approximately the 
AppUcant's sstit,s	 Such estimates are considered bids and 
ehenid nOt be raised except to round Out a figure unless sosetbirg 
obv1as1y has been left out.


VLAt	 J'OHNSOS 


Frank	 . Johnson 


Enclosures	 \


23263











MME Form 51
	


UNITED STATES. OF AMERICA 
June 19o3'	 DEPARTI€NT OF THE INTERIOR 


EXPLORATION CONTRACT 

Short Form 


Docket No.	 Commodity	 Contract No.	 ,	 County	 State 


"Gold	 i1423o-	 'P1urnaa	 '	 CalifOrnia 


It is agreed .	 , between the United States of America, acting through the 
('pate)	 ,	 '	 '	 ' 


Department- of the Itiir ; Office of Minerals Ep1oration, hereinafter called the "overnment 1 1' and 


HOmestead Gold Exp]OraUOn Corporation, a California corporation 


whose mailing address is_ ' 3460 Wilshire Boulevard, Suite 618, Is Angeles, California 90005 
hereinafter called the ' t Operator," as follows1 


ARTILE•I' Authority and scope.--. a) This'contract, entered into under the authority of Public 
Law 701, 85th Cong., ?d se$. (72 Stat. 700; 30 U.S.C. 	 61n. - 6146), consists of this form, the 
attached Annex I (land description), Exhibit A (work and cQsts), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity désignated'above. The Operator 


shall begifrthe work-on or before!Cr 1,. 1965, and, subject to the provisions of Article 7' 
(Date) 


and Exhibit A, shall complete the work wlth{n 18	 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operatiOns,' etc.) are hereby agreed upon as speci-


fied in Exhibit A. , The estimated total cost of the work 1 26,400.00 
The Government will con-


tribute 50.percent of the total'fixed'unit costs ofthe wOrk perornied, not in excess of l3200.00 


in accordance with 'the provisions of 'Articles 14 and 5.	 ' 


(c) Literest computation,-- Simple interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See AnneX I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the 'legal title) the 'Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optIonor, etc..) are attached' as follows: 


See Annex 1 


* , S. GeolOgical Survey
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.	 I , (b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivéof any certification of possible production--frrm the date of the contract 
until the lapse of the tfrñè' withi7i which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from, the date of the qôntract or until the total net amount contributed by the Government is 
ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, a.ilowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, .tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before th Government makes 'its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government.a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that' 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ñötice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 'in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
meirt-under the contract-;
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ARTICLE,1.. Changes and added provisions.-- 	 : 


Executed in quintuplicate the day and year first above written. 


TEE UNITED STATES OP . AMERICA 
aoin RZPLOR4TTON CORPORATION 


(Operator) 


__________	 By_________ 


Title	
AcUng Director, U. S. Geological 


_____-	 Survey 


I,.


	


	 certify that I am the

(Name) 


•ecretary of the corporation named as Operator herein; that 


___________________________________________, who signed this contract on behalf oi' the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


INT.-DUP. SEC.. SASH.. D.C.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


August 5, 1965	 OPICLA1 
COPY 


JG 13 196 
Memorandum


hNIxi 
•To	 : Chief, Office of Minerals Exploration, Washington, ; 


From : Acting Field Officer, ONE, Region II 


Subject: ONE-636l (Gold)' 
Homestead Gold Exploration Corporation 
Gopher Hill Mine 
Plumas County, California 


Enclosed are the original and one copy of the Field. Examination Report on 
the subject application. Their primaty objective is to explore the 
auriferous channel west and north of the major fault that curtailed the 
hydraulic operation f the Gopher Hill mine in the early days. The throw 
of the fault is estimated to be hO to 70 feet. 


g_in my cost, estimate, the unitost is higher than the applicant's due to 
the cost of labor. The applicant neglected to show how his labor cost 
was calcIiated. I did use the applicant's cots on material and supplies, 
but the labor cost is the big item on which we differ. 


The program will .cost about $76,883.2 1i of which the Government's share at 
50 percent will be $38,h1.67. Anyçpmments on the cost estimate will be 


• appreciated. My raise cost is high, and I :j.ust can't figure out why it 
should ; your comments on this matter will also be appreciated. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, ONE, Wash., D. C.







UNITED STATES 
DEPARIMENT OF THE INTERIOR 
STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


0ME-636l (Gold) 
Homestead Gold. Exploration Corporation



Gopher Hill Mine 
Plumas County, California 


I 


flICTA 


by
'0'o	 I	 o 
REC2IVE 


AU	 13 1965 


Pa	 V. Fib 
Acting Field Officer 


O, Region II
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August	 1965
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INTRODUCTION 


The original application was submitted by Richard N. Pudge, Presi-


dent, Homestead Gold Exploration Corporation, 3460 Wilshire Bpulevard, 


Suite 618, Los Angeles, California, 90005, for OME assistance in which 


the corporation requested a loan of $203,31 6.00 to explore an old river 


channel for gold at the Gopher Hill mine located in Meadow Valley about 


6 1/2 miles west of Quincy, California. 


The application was assigned Docket No. OME-6361 and was referred 


to this office on July 20, 19614. for consideration and for a field exami-


nation if necessa'y. 


The proposed work consisted of crosscutting and raising from the 


bedrock to the gravel channel, drifting and crosscutting in the channel, 


and a raise to the surface for ventilation and an escapeway. 


A revised application was submitted to this office July 27', l965 


for reconsideration. The application included an estimated total cost of 


$54,902 . 50. The exploratory work consisted of crosscutting in the bed-


rock, a'short raise of 20 feet to the gravel channel, drifting in the 


channel in a north-south:direction, and crosscuts at 100-foot intervals 


alternated from left to right from the main drift to determine the width 


and character of the channel. 


On July 27 j964, a field examination was made by Paul V. Fillo, 


Acting Field Officer, OME, Region II, accompanied by Richard N. Pud.ge, 


President of the Corporation.
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After the examination, the applicant conducted an exploration pro-


gram of driving a short adit about 350 feet east of their main shaft 


where they encountFed the top part of the gravel channel. With this in-, 


formation, two churn drill holes were drilled betieen the main shaft an, 


the portal of the adit. The results of drill hole No. 1 proved that the. 


gravel channel trends to the north rather than to the west of the shaft 


which was first believed. 


The property is located in an area where auriferous gravels carried 


good gold values, and was mined hydraulically in the early days. The 


width of the gravel channel where exploratory work will be done is not 


known but the applicant estimates it to be 150 feet. 


The applicant's revised program consists of extending the east drift 


approximately 125 feet in the bedrock in the vicinity of churn drill hole 


No. 1, then raise approximately 20 feet to the gravel channel. From the 


top of the raise, continue the crosscut work (east) in the gravel an esti-


mated 150 feet in hopes of determining the channel flow and other relative 


data. When this is obtained, a drifting program will start from the cross-


cut and follow the channel, advancing in a northeasterly direction for-


600 feet. From the main channel drift, several 50 - 100-foot crosscuts 


are being considered, alternating from left to right in order to test the 


gravel values as well as the character of the channel. 


REC0MMENDATI0NS 


The geology and history of the Meadow Valley and Spanish Creek Mining
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district make it logical to assume that an auriferous channel exists on 


the property. The exploration of the auMferous channel can be considered 


pioneering to determine the attitude of the channel. It is recoended 


that the Government enter into an OME contract with Homestead Gold Explor-


ation Corporation on the GopherIil1 mine to prOvide 50 percent of the 


costs of crosscutting, drifting and raising. 


The total cost of the project is estimated to be about $76,883.21. 


of which the Government's share at 50 percent would be $38, 11i.l.67. Six-


teen months will be required to complete the contract. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


Gopher Hill mine is located about 7 miles west of Qu.incy, Calif. in 


sec. 12, T. 211. N., R. 8 E. M4 near the junction of Wapaunsie Creek and 


on the north side of Spanish Creek, Plumas County, Calif. (Fig. 1). The 


property can be reached by traveling west toward Meadow Valley 5.9 miles, 


then turn right onto a gravel road fording Spanish Creek and travel 0.5 


miles to the property. 


Winter operation in the area • Is sometimes impeded and access may be 


difficult because of heavy snowstorms during the winter months. Mine 


labor is available in Quincy as are mail, telephone, railroad, and freight 


services. Equipment and supplies are also available in Quincy. 


Prevailing wages for miners are about $2.75 an hour. Water for their 


mining operation Is available from either the mine or Spanish Creek. The 


mine makes about 50 gallons of water per minute. Electric.power is provided 


by P. G. & E. Company.
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PROPERTY 


History and. Production 


There are no records to show if any gold. was produced on the property. 


The adjacent property on the eastside of the major fault, ,known as the 


Gopher Hill, was hydraulically mined for gold, and several million dollars 


worth was recovered. The property has been active intermittently under 


various owners and. lessees, where they had attempted to sink two shafts 


in order to evaluate the gravels resting on the bedrock; both shafts were 


abandoned because of poor mining practices. 


Ownership 


The property consists of two unpatented placer mining claims which 


are recorded in the Office of the County Clerk and Recorder, Quincy, 


Calif. as follows: 


Unpatented Placer Mining Claims 	 Book	 Page 


Gopher Hill Extension 	 20	 38 


Spanish-Gopher	 20	 14.8 


The above placer claims are owned by Pauline Pearlfimith, 708 Montgomery 


Street, Shelbyville, Indiana, 14.6176. 


Financial Eligibility 


The applicant has submitted evidence of efforts made to secure a 


loan for exploration purposes from two sources. Copies of letters, 


dated June 14., 1965 to the Guardian Bank, Hollywood, Calif. and to the 


Bank of America, Los Angeles, Calif., dated May 26, 1965, requesting a 


loan, are included wIth the revised application. Copies of letters from 


the two banking companies refusing the requests are also attached to the
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revised application. The Corporation proposes to finance its share of the 


exploration costs through corporation funds. 


Mine Development 


The property was developed by a main shaft which was completed by 


the applicant early in 19611. to a depth of 150 feet. At the 1311.-foot'level, 


the mine was developed by drifts going northerly and southerly from the 


shaft. The north drift was advanced 170 feet with four short 20-foot 


raises to the gravel channel. Their objective was to locate the north 


rim of the channel. The drift 	 the south was advanced 111.0 feet, with 


two short raises to the gravel channel. 


Nottempt was made to pan the gravel from the raises during the 


inspection in 19611. because of the flooding conditions on the main level. 


Also on the property is a vertical shaft, full of water, known as - 


the Stevenson, and the applicant reports it to be 56 feet deep. The reason 


for this shaft was to check the gravels near the bedrock immediately west• 


of the major fault. The shaft was abandoned because of poor mining methods. 


used in sinking and timbering. An incline shaft was also started on the 


property a short distance northeast from. their present operating shaft; 


this work was also halted after a short advancement of 75 feet due to a 


lack of mining experience; the shaft is presently caved. 


Adjoining properties show that extensive hydraulic mining had taken 


place in the early mining days of the l89Ots. 


The existing buildings on the property consist of amine repa5.r shop, 


hoist house, change room and 50-ton gravity mill; the buildings are in 


'air condition.
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The surface equipment include a 315 c.f.m. elect. compressor, a 


210 c.f.m. elect. compressor, a 210 d.f.m. gas compressor, a 1-ton 1963 


dump truck 1 X k, an elect. mine hoist, a 2-ton Kimberly type skip, 1. 


mine cars, 2 mucking machines, 3 drifters, 3 air legs, 3 stopers, 3 elect. 


pumps (15, 10, 10 horsepower motors), chain saw, circular saw, 1 set of 


gas welding equipment, and a 10 horsepower blower. The surface equipment 


and existing buildings on the property are available to adequately handle 


the exploration project.


GEOLOGY 


Geologic Setting 


The Gopher Hill mine is located about 7 miles west of Quincy, Calif. 


in Meadow Valley and Spanish Crk Mining disict, and most of the ar 


is covered by gravel from 3 to 18 feet thick. The gravels have been 


worked mostly on the:horth side Of this valley. 


The district is composed of slates and quartzites of the Calaveras 


formation. The Calaveras formation was deposited in Carboniferous times 


and is the oldest formation in the district. This is overlain by the 


youngest formation which is the alluvial deposit. 


Meadow Valley was involved by Pliestocene faulting, making it diff 1-


cult to correlate any of the channels. Meadow Valley is believed to have 


been formed at the. close of the Micne period by a down-throw, and was, in 


Pliocene and Pleistocene times, a glacial lake, fed by streams of Plei-


stocene age. The main feeders (springs) of the present valley are Wapaun-


sie Creek and Spanish Creek. 


/ Haley, Charles S. California State Mining Bureau, Bull. No. 92, pp. 109-112.
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The area of the channel under consideration is bounded by a rim on 


the north, the Spanish Creek on the south, a serpentine dike on the west, 


and by a nonnal fault on the east. This fault cuts off the Gopher Hill 


workings with the exposure of barren slate bedrock, leaving a north-south 


escarpment of. 14O to 70 feet high, drOpping the Gopher Hill Extension block 


with its cover of gold-bearing gravels. The gold particles range from 


fine to coarse in size and are reported to have been taken from the nearby 


hydraulic mining areas in the district. The gold is associated with black 


sands which are composed chiefly of inagnetite with smaller amounts of 


i1uminite,zircon, garnet, and occasionally pyrite. 


Sampling 


No samples were taken of the gravel channel when the property was 


visited in July 19611. because of the flooding condition on the main level 


due to pumping problems. The operator said that this is now corrected 


and that the drift is reasonably dry. The level should be inspected before 


the proposed contract is signed by the applicant. 


Ore Reserves 


There are no measured reserves of gold ore present on the mining claims 


proposed for exploration by Homestead Gold Exploration Corporation. 


EXPLORATION 


A1icant 's Proposal 


The applicant's revised proposed exploratory project consists of 


250 feet of drifting in bedrock, 50 feet of raising, and 1,375 feet of 


drifting and crosscutting in the gravel channel at an estimated total
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cost of $5 11.,902.50. The proposed division of this work is as follows: 


250 ft., drifting in bedrock © $35.60/ft.	 r8,900.00 


50 ft., raising © $32. 90/ft.	 1,611.5.00 


1 ,375 ft., drifting and crosscutting in 
the gravel channel © $32 .60/ft.	 357.50 


$511., 902 . 50 


Examiner's Proposal 


It was suggested to the applicant that the exploration program be a 


arranged in stages and continuation of the work will depend on the merits 


of what is disclosed in each stage. 


The revised program, in two stages, is as' follows: Stage I consists 


of 150 feet of crosscutting in bedrock, 30 feet of raising, 150 feet of 


crosscutting across the gravel channel, . ,g9]feet of drifting in a north-


erly direction from the main crosscut, Q. feet south from the main cross-


cut, and 150 feet of crosscut work (two 75-foot crosscuts) in the gravel 


from the main drift. These crosscuts will be at 100-foot intervals. 


Stage II consists of extending the main haulage level in the bedrock 


about 11.00 feet in the , vicinity of raise No. 2 which would be advantageous 


as a drawpo±nt to reduce cost by allowing flexibility of mining and tram-


ining operations to the shaft; extending the main drift in the gravel to 


the north 300 feet from the 30-foot raise (drawpoint stated above); and 150 


feet of crosscuts in the gravel. These crosscuts (two 75-foot crosscuts) 


will be at least 100 feet apart and alternate from left to right from the 


main drift. (Fig. 2).


I
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Proposed Exploration Costs 


The applicant's proposed costs for crosscutting, drifting, and 


17 
raising are low compared with similar projects. It is doubtful whether 


the applicant àan do the exploratory work at his estimated costs. The 


purpose of the program Is to locate and evaluate the auriferous channel 


extended beyond the major fault from the old Gopher Hill Hydraulic mine. 


Cost Estimate
.*L	 t/fr' 


The following tables show the breakdown on the proposed costs of the 


program to be considered:


Detail of Labor Costs 


Stage I 


Single shift, 750 feet crosscutting and drifting, at 5 feet per da r, 6 days 


per week. Estimated Total Time: 25 weeks.


per hour per week 25 weeks 
/..2Miners $2.75 $286.00 $7,150.00 


1 Hoistman 2.25 117.00 2,925.00 
lTrainmr 
fji


(60%) 
2.25


130.00 
117.00


1,950.00 
2,925.00 


1 Foreman 3.12 150.00 3,750.00
$18,700.00 


$j 8,700 = $2L93 per foot 
750 


Single shift, 3oLfèet of raising at 1 feet per day, 6 days per week, 7 days. 


1


7 days 
,2'miners	 $330.00 


' 1 Hoistman	 .135.00 
Ta'enme	 150.00 


'Surfacejan—	 135.00 
1 poa--	 .	 175.00 


$925.00 


$925 = $30.83 per foot 
30


7L) 
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Detail of Labor Costs 


Stage II: 


Single shift, 850 feet crosscutting and. drifting at 5 feet per day, .6. days 


per week.	 Estimated Total Time: 	 29 weeks. 


per week 29 weeks 


(,2'<iners . $286.00 $ 8,2914.00 
I Hojstman .117.00 3,393.00 
1 Trammer 130.00 3,770.00 


Surface man 117.00 3,393.00 
1 Foreman . 150.00 .	 14,350.00 


$23,200.00 


$23,200 = foot 19/Per 


Single shift, 30 feet of raising at 14 feet per day, 6 days per week. 


(Same as in Stage I):


30 feet X $30.83	 =\\$9214..90 


Summary of Labor Cost 


Project Days working	 Cost/ft. Footage	 Total Cost 


Stage I: 
Crosscutting & Drifting 150. $214.93 750	 $18,700.00 
Raise .	 6 30.83	 . 30	 .•	 9214.90 


Total: . $19,6214.90


Stage II: 
Crosscutting & Drifting 
Raise


Total: 


Grand Total:


	


170	 $27.29	 850	 $23,200.00 


	


6	 30.83	 30	 921490 
$.14,I21#.90 


	


332	 . 
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Material and Supplies 


Stage I: 


Material and supplies, 750eetof crosscutting, drifting: 


Timber © $3.39/ft. (650') 
Rail, #16 ($225/ton ) © $1.20/ft. (600') 
Spikes, fish plates, bolts © $.l0/ft. 
3" air line © $.9o/ft. - 
Drill steel & bits © $.57/ft. 
Ex ,1oives @ $3.17/ft. - 
Hoses (air & water) 
Small tools 
Vent line © $.65/ft. 
Ties $.o each (160) 
Fuel © $.20/ft. 
Power © $1.25/ft.


$8,li.58.50 = $11.28 per foot 
750 


Material and. supplies, 30 feet, crib raise: 


Timber © $10.20/ft. 
Drill steel © $.57/rt.	 '7 
Explosives © $3.17/ft. -. 
Small tools 
Fuel © $.20/ft. 
Air line © $.90/ft. - 
Vent line © $.65/ft. 
Power © $.60/ft.


$602.70 = $20.09 per foot 
30 


Stage II:


11 


$2,203.50 


	


720.00	 ,, 
75.00 ç7! 


675 .00 / 


	


1127.50	 /i/ 


2,377.50 
200.00 
125.00 
11.87.50 
80.00 


150.00 
937.50 


$8, 11.58 . 50 


360 .00 
17.10 
95.10 
60.00 
6.00 


27.00 
19.50 
18.00 


$602 .70 


Material and supplies, 850 feet, crosscutting and drifting in gravel: 


Timber, $3.20/ft. (550')	 $1,760.00 
Rail (#16) @ $1.20/ft. (300') 	 360.00 
Spikes, fish plates, bolts © $.l0/ft. 	 85.00 
3" air line @ $.9o/ft. (700' .)	 630.00 
Drill steel & bits © $.57/ft.	 11.811..50 
Explosives © 3.l7/ft.—", 	 2,6911..50 
Small tools	 100.00







S	 S
12. 


1,.55.00

90.00



170.00

1,326.00 


$8,155.00 


Stage II (cont'd): 
Vent line ® $ . 65/ft. (700') 
Ties, 180 X $.50 
iel © $.20/ft. 


Power. @ $1.56/ft.


$8,155.00 = $9.59/ft. 
850 


Material and. supplies, 30 feet, crib raise. The cost is calculated on the 


same basis as in Stage I:


30 feet X $20.09 = $602.70 


Summary of Material and. Supplies 


Stage I 
Crosscutting & Drifting	 $8,1l.58.50 
Raising	 602.70 


$9,061.20 


Stage II 
Crosscutting & Drifting	 $8,155.00 
Raising	 602.70 


$8,757.70


Total:	 $17,818.90 


Operating Equipment Owned by the Operator


1 Compressor (c.p. 315 c.f.m., elect.) 
1 Compressor (Schramni 210 c.f.m., gas) 
2 Air leg & drifter 
1 1. R. Stoper 
14. Mine cars 
1 G.D. mucker 
1 Electric blower 
1 Hendy elect. 50 HP Hoist 
1 2-ton skip 
115 HPpwnp 
I Air receiver 
1 mt. truck, 1963 
1 Maintenance shop 


Depreciation schedule: 
$l35 = $302.08 


6o 
$302 .08 X 16 mos. = $li.,833.28


$ 3,500.00

2,000.00



650.00

500.00

1400.00



2,200.00

375.00



2,500.00

500.00 


1,500.00 
200.00 - 


2,800.00 
1,000.00 


$18,125.00 
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No rehabilitation nor repairs necessary other than noted. 


Repair parts	 $ 150.00 
Accounting, telephone, etc. $50/mo.	 800.00 
Engineer services $50/mo.	 800.00 
Workmen's Compensation (19 .6% X 14.11.,514.9.80) 	 $ 8,731.76 


$10, 11.81.76 


Summary of Costs 


Stage I:


750' Crosscut and. Drift 30' Raise 
Per ft. Tota Per ft. Total ¶LOTAL 


Labor $214.93 $18,700.00 $30.83 $ 92L90 $19,6211..90 
Material & Supplies 11.28 8,11.58.00 20.09 602.70 9,060.70 
Rep. Acc"t. Engr., 
Compensation	 J 6.29 (14.5%) 11.,7l6.80 6.98 (2%)	 209.63 11.,926.143 


Depreciation	 J 2.86 2,1714.98 3.22 96.66 2,271.611. 
$314 ,014.9.78 . $61.12 i	 $1,833.89 $35,883.67 


Stage II:


850	 Crosscut and Drift 30' Raise 
Per ft. Total Per ft. Total TOTAL 


Labor $27.29 $23,200.00 $30.83 $	 92 14.90 $211.,1214..90 
Mate rial & Supplies 9.59 8,155.00 20.09 602 .70 8,757.70 
Rep. Aec 't., Engr., I.: 


Compensation V 6.29 (51%) 5,311.5.70 6.98 (2%)	 209.63 5,555.33 
Depreciation V 2.90 2,11.611.98 3.22 96.66 2,56l.61i. 


$11.6.09 $39,165.68 $61.12 7	 $1,833.89 $110,999.57


Grand Total of Stages I and II: 


Labor	 $11.3,714.9.80 
Material & Supplies	 17,818.11.0 
Rep. Ace 't., Engr., 	 10,1481 .76

Compensation V 


Depreciation V	 14,833.28 
$76,883 .214. 


V Pro-rated on the basis of labor cost, crosscut and drifting, raising. 
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> OFFICIAL FILE CO±_ 
Date Surname I Code 


, Porm . 7	 ..	 •.	 ., . -:--


/2/63).	 ., .,.	 .	 :..	 .	 _______ ___ /	 ..	 . 'ird	 (/, u-.--' 11.0 


)'120 


__________ 100 


L/ 220 
JUN291g 


Mr	 licltard N	 Pudge ____ _________ 
President


____ 


Homs teed Gold Exploration Có*poreton	 ....	 ,.	 . H	 .	 ,. 
P. 0	 fox 26 
Quincy, California


•	 Ret C-636l (Gold)	 .•	 . 
Homestead Gold Exploration Corporetioki 
Gopher Hill Mine	 .	 . 
Plurias Coun,,ty, california 


Dear Mr	 Fudge:	 - 


With reference to your letter of June 15, 1965, submitting r.visd 
materiel relating to the subject applicatfon, executed copies of 
)ff. Form 40 wsre not inludtd. . We are, therefore, enclosing three 


•	 copies of this form, two copies of which ahould be completed, 
•	 . .	 properlyóxecuted, and return to this office.	 The third copy j	 • 


for	 your	 files.	 :	 .	 .	 .••.	 .	 . 


In the meantime we have requisted our Acting: Field Off icet', legion 
II, Mr. Paul V. Pub, for his review and comments on your revised .	 - 
application in view of his examination ol the property in July 1964. 


If further information is needed Mr. Pub 	 will contact you in 
this	 respect.	 .	 .	 .	 . .	 .	 .. .	 .	 . 


Sincerely yours, 


uch, Jr () 


Acting Director 


Enclosures 


FEJohnson/bih	 ..	 .	 .	 . 
6/29/65	 .	 •..	 .	 •	 .	 . 


cc to	 Files 
Dir. readingfiie 	 .	 . . 
Mr.	 Fillo	 - Reglonjç	 .	 .	 ••	 •• .• 
aevcQmmee 
Mr.	 Johnson	 •-	 •	 •	 :	 ••	 ••	 .


23263
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From	 Chief, Division of Exploration Operations 


Subject' ONE-6361 (Gold) 
Homestead Gold Exploration Corporation 
Gopher Hill Mine 
Plums; County, california 


The revised application of Homestead Gold Exploration Corporation 
is b*ing referred to you for review, conettts, and recoimnendation 
In view of your field examination and discussion with Mr Fudge 
in Suly of last year, it does not appear that another on-site 
examination may be required 


The applicant's concept of th, direction and extent of the pro-
jected channel baa been changed in the light of work performed 
since filing the original application Perhaps you may want to 
diecues this with the applicant's representative, an also, the 
possibility of áne or two mere surface drill holes before doing 
additional underground work The use of long-bole drillin,g in 
place of raising also should be considered and discussed 


if your reco*endation is favorable, you should analyze the cost 
data submitted in the revised application and furnish your cost 
sstiaats for any work reconzended


Qcorge C 


FEJohnson/bih 
6/29/65	 - 


cc to Files 
Dir reading file 
Review Committee 
Mr Johnson
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


I	 '	 % R 
•.


17/ 65 


Memorandum	 ____ 


To	 : Chief, Division of Field Operations, ONE, Washington, D; C. 


From : Acting Field Officer, ONE, Region II 


Subject: ONE-6361 (Gold) 
Homestead.. Gold Exploration Corp. 
Gopher Hill Mine 
Plumas County, Calif. 


Enclosed is a copy of a letter from the subject applicant requesting 
the reinstatement of his application. I suggest the applicant submit 
a new application with the appropriatemaps showing the exploratory 
program with respect to theircurrent underground workings 


The applicant is inexperienced and a considerable amount of promoting 
has been going on. I question the applicant's ability to complete a 
contract.


QaJ\c9S 
Paul V. Fib 


cc: 
Chief, Div. of Field Operations, ONE, Wash., D. C.







-	 - 
-, 


HometeJ G0M Exp11oufioa C0T 


EXECUTIVE OFFICE	 --	
' 


-	


Quincy. 


Po 00- Box 2-6 -' 


-- -	 .	 .	 April 26, 19.65 


U -i,td St p tea De rtrnent of the Interior 	 -	 . - -	 - - 
450 GO1.dé Gate Avenue, Box 36102	 --






Sn Frnc sco, CiifoDni8, 9.lO2 


Be 01ffE Ap1.icati0U, Homeatead Gold. cp1oratiOnC.0rP0tb0u 


Deer Mro tllo	 .	 - -	 - 


}tvtn cmetO re].imiU17 exploration of Gopher Hill	 we desire i 


to rotab lish our ern1ict10U for financial assistafloeo 


Since your vit to the property, the forinaliOfl we were seeking ,s. - 
b eon ioctd and. d.x,ifting, tboub done near the surface of the sediient, 
idttcd. that the pro-ierty should have the previouslY suspected otentia1 - 


5 gesd., during your jsit here, the financial necess-iti- of 
od ex1orab-ofl work have been properly conp1vted claim and worktng 


m	
ron the board and. extensive sampling of the Neooefle gravels- j : - 


b	 dtdo	 .	 .	 - 


I y
olt1, amre-oi'te being advised, whnt information is required toreinstte, 


•	 our	 &c±ion and when it v,ill btPOsSible for you to vis the rorty' - 


Thtnkn you for yor kind, attention to this matter, I rernain 


-	 -	 -	 -	 Very-truly	 urs 9	 -,	 . 
Ho	 aGo d. 1cp oration Corp0 


pI I jk	
Pre$ident











r	 -	 -















SUITE 618 TISHMAN BUILDING 



3460 WILSHIRE BOULEVARD



LOS ANGELES ? CALIFORNIA 90005

DUNKIRPS 5-1313 


CABLE ADDRESS LE2.g1 


a


	


(I) 


LAW OFFICES 


ZEMAN & FISCHER 


LELAND E. ZEMAN



BERNARD 0. FISCHER 


HAR VEY L. LERER

OF COUNSEL


August 19 1964 


Unitci States Department 
of the Interior 


Office of Minerals Exploration 
Washington 25,. D, C.. 


Re:	 OME - 6361 


Gentlemen:


In accordance with your request of August 10,. 1964,. enclosed 
herewith please find Subordination Agreements which have now been 
dated.


Very truly yours, 


BDF/st 
Ends.


.,', //r1







Memorandum


. 


UNITED STATES	
CO' 


DEPARTMENT OF THE INT id	 . £ 
OFFICE OF MINERALS EXPLORATI N


JLiC-


11.50 Golden Gate Avenue, Box 360 0p 
San Francisco, California, 911.102	 _—\ 


To	 : Chief,-Division of Exploration Operations, 	 heti513Th. 


From : Acting Field Officer, OME, Region II 


Subject: OME-6361 (Gold) 
Homestead Gold Exploration Corp. 
Gopher Hill Mine 
Pluinas County, California 


The above subject property was examined July 2T, 196 11., by the Acting Field 
Officer, accompanied by Richard N. Pudge, president of the corporation. 


Du.ring the examination of the property (underground and surface) it was 
brought to the applicant's attention that the exploration program they 
proposed was not in line with the thinking ofOME for an optimum explora-
tory program offered for the area. 


Inthe evening the discussion continued and Mr. Pudge realized that a 
revisin of his original exploratory work was in order. We also discussed 
the method to be used in preparing the 'cost estimates and why the cost 
should be calculated on footage basis. 


After talking three hours with the applicant, he agreed to submit a new 
exploratory program and cost estimate. For the time being, the applicant 
will continue the crosscut to the south and test the graveJchannel by ) s) 
short raises every 30 feet to obtain the general profile of the channel.	 /	 ' 
It was suggested that after this work is. completed possibly an ONE program 


'2 could be set up in two stages by drifting west from the most favorable area 
( in the main crosscut and at intervals of 100 feet in the drift short raises 


to the gravel, and cross cuts of 100 feet out toward the rim from the raise 
would explore the area satisfactorily. The crosscuts would be located as 
planned in attached sketch. 


The drifting to the west (haulage level) will eventually cut the gravel 
channel as shown in diagram C-2 of the application. By drifting to the - 
east from the main crosscut within a short : distance would encounter a 
fault where the early hydraulic workings terninated east of the fault. 


Reference to the program on the sinking of shafts, the applicant has 
abandoned the idea for the time being. The applicant has in mind of drilling







6-inch holes connecting with the underground works for ventilation of the 
mine. The applicant was advised the property (surface and underground) 
should be surveyed (transit) in order to have an accurate map of where the 
shaft is located on the property and that a claim map is required to show' 
the boundaries of the property.	 : 


The attached sketch was• suggested to the applicant for a quick "eye 	 " 
program.	 S 


Your letter of July 27 of the subject property was received while I ,.was in 
the fid so I haven't had a chance to talk to the applicant with reference 
to the. program that you suggested in the last paragraph of your letter. 
Until we hear from the applicant,' we. '11 hold off momentarily on his .. 
application.	 S


• 	 S 	


•	


H 


Paul V. Fillo 


Enclosure	 S 	 • 	 . 	 S 	 ' 


cc:	 . 
Chief, Division of Exploràiion Operations, OME, Washington, D. C..







_:


t	 __________


__ __ ____


____ 


_________ _________
'ca a __/'=2c " 


S OE36/ 
# '5/ed E%ri 1 ?J __, 5t 


- p. ç rr 'Ii 
S


____ ________ ____ ________ ____ I _ ________ 


_______ _______ _______ _______ _______ _______1j______ _______ ______________
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Zeman 1 Yjschsr 
suite 61$ Tislin $uIIding 
3460 Wilshire kulevard 
Los Angeles, California 90005 


I* C-6361 (Gold) 
Homestead Gold Riploration Corp. 
Gopher Hill Mine 
Flumis County, California 


Dear Mr. Tischert 


I — returning the Lien and Subordination Agreements enclosed 
with your letter of Asnst 2, 1964, for lack of date on the 
reverse sIde of each for..	 WiU you plaice have them dstd. 


The return of the forms for dating In no way assures that a cone 
tract will be granted.


Sincerely yours, 


George C Self ridge('C) 


George C. Seifridge, Chief 
Division of Euplorstion Operations 


Enclosures • •,.• 
GCSelfridgeiwa 
8/7/64 
cc:	 Director's Reading File 


Region II • 
Docket


'.3683
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LAW OFFICES	 0. M E 


ZEMAN. & FISCH ER	 RECEVE	 4 1964 


rTE	 1AL 
LELAND E. ZEMAN	 ,' 


BERNARD D. FISCHER 


HARVEY . LEPER 
OF COUNSEL	


--


I1


ITE 618 TISHMAN BUILDING 


1460 WILSHIRE BOULEVARD 


NGELES, CALIFORNIA 90005 
DUNKIRK 5-1313 


CABLE ADDRESS'LEZC" 


August 2, 1964 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Re: Our client, Homestead Gold Exploration Corporation 
Your docket. No. OME - 6361 


Gentlemen: 


I enclose herewith for inclusion with respect to the above 
subject matter, the original and four copies of the lien and s.ubordi-, 
nation agreement of Pauline Pearl Smith, the owner of the mining v 
claims referred to with respect to the above mentioned application. (I,Lt 


A copy of this letter is being forwarded to your Acting Field 
Office, Mr. Paul Fillo.


Very truly yours, 


ZEMAN & FISCHER 


By:
B: . FISCHER 


End. 


cc: Mr. Fillo
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a 
7


JUL7 )4s*oranda 


To:	 Acting Field Officer, Region U 


From:	 Chief, Division of Bzpioration Operations. 


$ubject CI4E m 6361 (Gold) 
Homestead Gold Exploration Corp. 
Gopher Miii Mine 
Pissas County, California 


!our memorandum of July 17, 1964, and the copy of the subject appli' 
cation have been reviewed. 


Vs agres with your observation regarding the cost figures as subm.Ltted 
in the application. In addition, running laterals at lOOfoot inter" 
vals from the crosscut, raising at 20 to Z5foot intervals, and 
installing two edditienal shafts along the croSscut could be consid 
erect preparation for mining. 


Fig. D"2, a cross aection of the channel, shows the bedrock at A 
shaft to be higher than at the proposed C shaft which is indicated 
to be near the center line of the channel. Fig, C .3, a cross section 
through A shaft, showS only about 8 feet of bedrock batwe*n the back 
of the crosscut sad the bottom of the channel. B*ed on these data, 
since C shaft is 200 feet South of A shaft, the proposed bedrock 
crosscut could possibly be at higher level than the bottom of the 
gravel at the center of th ch*nnel. In addition,, on page 15 under 
General Geó1 gic History, the second paragraph indicates that most 
of the channel to be exploited inclines downward to the west from the 
proposed crosscut. If these data are correct, then the proposed 
croSScut would have little value for extraction purposes except Lor 
the small section to the east. 


In view of the above, it would appear that unless the Applicant has 
already drilled the channel to ascertain the depth to bedrock at the 
lowest point, it wuld be best to put down a few churn drill or 
rotary holes along the bearing of the proposed crosscut to the south. 
If the drilling results confirm our findings regarding the possible 
lowest bedrock, then A shaft could be deepened before starting the 
south crosscut.	 -.	 S


1o3 693







We would not agree to assiet in the elaborate program proposed by 
the App1icant. However, if a project appears to be Warranted, 
SOmething along the following lines might be appropriate' 


Zu the baidrock,trosscut 330 feet to tbt south from Shaft A. Raise 
from the bedrock crosscut to the channel gravel at 150 feet from 
A shaft and near the end of the crosscut. Croaøcut 200 feet along 
the bottom of the channel gravel to conreot th, two raises and al*o about 75 feet north from the first raise and 75 feet south from the 
second raise. In addition, poøaibly 400 feet of drifting east and 
west on the gravel from th. sub-level crosscut at favorable locations 
to explore the course of the channel or follew poSsible pay streaks 
higher up on the rtu.


George C Self ridge (-) 


FMMurphy/mm 
7/27/64 
cc Director's Reading File 


Review Committee 
pocket


2
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