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An examination of the disbursement, records in the Branch of 


Budget and. Finance, Administrative Division, U. S. Geological 


Survey, and a review of the Office of Minerals Exploration 


contract files pertaining to the subject minerals exploration 


project was made at Washington, D.C., on May 29 and. 31, 1967. 


The work contemplated by this contract was to be performed 


in three stages. Stage I was to consist of drilling two 


holes totalling not more than 1,100 feet of diamond drilling 


from surface drill sites. Stage II was to consist of drilling 


approximately four holes totalling not more than 1,100 feet 


of diamond drilling from underground drill sites. Stage III 


was to consist of underground drifting and crosscutting 


totalling not more than 500 feet to explore any favorable 


target areas found as a result of the work performed under 


Stages I and II. The contract was terminated upon completion of 


the drilling provided for In Sta I and II. 


Drilling under this contract was started on November 23, 1966, 


and. was finished. March 7, 1967 . The Field Officer, ONE, Region II, 


Menlo Park, California, has approved costs reported by the 


Operator on monthly reimbursement vouchers and the Government 


has paid 50 percent of such approved costs, less an amount of 


$200 withheld pending receipt of the' Operator's final report 


called for by terms of the contract.
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The costs approved by the Field Officer include 8 feet of 


surface drilling and 3 feet of underground drilling iti excess 


of the footage allowed by the contract. The Government has 


participated in the claimed costs of such excess footage 


in the amount of $Ii.6.63 computed as follows:


$70.00 
23.25 


_____ 


This contract provided for Government participation in costs 	 S 


of the ,ork under Stages I and II on basis of actual costs 


of doing the work not to exceed certain specified maximums. 


Also, that the drilling was to be performed under "Independent 


Contracts." 


The docket file indicates that the Operator received bids from 


two drilling contractors and submitted a "bid" of its own 


for doing the drilling work. The prices set forth in Exhibit A 


of the contract are based on the Operator' s "bid" rather than 


those specified by either of the independent contractors. The 


monthly vouchers are supported by statements prepared by the 


Operator rather than by copies of drilling contractor's invoices. 


It is apparent that the drilling was actually performed by the


H 
Operator's employees. 


Surface Drilling - 8 feet @ $8.75/ft. 
Underground Drilling 3 feet © $7.75/ft. 
Total costs 
Government participation - 50%
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Finding 


The contract provided that Government participation in costs of 


Stages I and II should be on the basis of "actual costs," however, 


the settlements made are based on rates submitted by the Operator0 


There is no evidence in the files to indicate that the settlements 


	


made with the Operator are based on actual costs not in excess. 	 c 


of the specified maximums set forth in the contract0


	


•j	
C 


-
	


C. E. f isher, Auditor


0C 


Reviewed by: 


Dwightl. Savage, Office of Survey and Review 
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Government's Copy 


EXPLORATION CONTRACT 
MOUNTAIN COPPER COMPANY OF CALIFORNIA 


OME-6567 


TERMINATION AGREEMENT 


It is agreed this 25th day of	 Nay	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Mountain Copper Company of California, hereinafter 
called the "Operator," parties to that certain Exploration Contract 
No. 2232 (ONE-6567), dated November 8, 1966, hereinafter called the 
"Contract," that: 


1. Effective May 8, 1967, the Contract and all obligations of 
the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. 


2. The Government shallcontribute only to the allowable 
costs incurred prior to said effective date. 


3. The Operator shall perform all winding-up and settlement 
actions provided for in the Contract, including furnishing to the 
Government a final report (in addition to the final monthly report) 
which includes a geological and engineering evaluation of the 
results of the work performed under the Contract with complete 
assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs thereof. 


4. All rights of the Government respecting certification of 
possible production, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any over-
payment. are hereby preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising 
out of said Contract except as otherwise provided in this termi-


nation agreement.







. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF ANERICA 


• 	 B ĥief, Office orinera1s Exploration 
U. S. Geologica'ISurvey 


MOUNTAIN COPPER COANY OF CALIFORNIA 


By


	


	 a 


T tie 


PRESIDENT
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MME Form 50	 UNTI'ED STATES OF AMERICA 
July 1965	 DEPARME1fl OF THE ThTERIOR 


U • S. GEOLOGICAL SURVEY 


CPLOMTION CONTRACT 
(Ing Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


oME-6567	 Gold.	 ElDorado	 California 
OV8 It is agreed	 ''	 , between the United States of Aizerica, acting 'through the 


(Ite) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


whose mailing address is 100 Mocoen floxI Martinez, California QLSc3 
hereinafter called the "perator," as follows: 


ANTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. 611 - 61#6), consists of this form, the 
attached Annex I (land description), chibit A (work and costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above • The Operator 


shall begin the work on or before DEC 1 1966, and, subject to the provisions of Article 9 
(Ite) 


and. Ebchibit A, shall either have äompleted the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Fchibit A. 


(b) The total allowable cost of the work set forth in Echibit A is $c3,211.0,()C . The Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not in 


excess of $26,620.00 in accordanôe with the provisions of Articles 3, 14, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of_percent shall accrue from the 
dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARIICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that. Annex I 
correctly describes the land which is the subject of this contract and. the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 


(if the Operator does not hold the legal title) the lien agreement of any bolder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


____________	 (:1







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tda royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in chibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under tbe, independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty Is payable to 
the Government. The Operator sil provide the Government with all reasonable means of access for 
such inspections.	


/ 


ARTICLE 11. . Contribution by the Government.-- 	 The Government will make its contribution on 
the' basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to Independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's . records.--The Operator shall keep suitable 
records and accounts of the work performed. and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated.. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representatie, until the expiration of said three-
year periods, shall have access to and the iight to examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the cosis 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports In three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and. 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole. logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


.	 .	 o
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(c) Fnal report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnih the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements. --If the Government determines . that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in chib1t A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as-to requirement.br related cost; any- excess over a fixed unit 
cost; and any excess over the total allowable cost of the 'work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATBORY (l)--IDEPE!DENT CONTRACTS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--tabor. 


CAT3ORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CAT1!)ORY ( J )--oPERAT]a\IG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc, the rate of 


rental l00 per month, $5 per houfl, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Deprecia-tion.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5 )--INITIAL REHABILTTATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory(a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATD0RY (6)--NEW BUILDINGS, FIXTURES, AND INSTALtATIONS (FCCriJSIvE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATORY (7)--MISCELIANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1k ) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board., furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


APICLE 7 . Ipayment by Operator.--(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) ibyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f .0 .b. point); 	 that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


S	
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(e) Lien for payment.--To secure the payment of royalty (Bee Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government' s claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and, to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land.. 


AICLE. 8. Interests in purchased property. --(a) Title and ownership.--All costs und.er this con-
tract shall be incurred by the Operator in the Operator' s own name and for the Opet's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Uitil the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator slmlJ, not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account • f the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $5o,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert' was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARPICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 


•justified, the Gov?rnment may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contratt, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13.. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made witf corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Ehiployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Echibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (11.1 U.S.C. 3515), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve . the employment of Laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages .--The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended ( IsO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


Ececuted in quintuplicate the day and year first above written. 


THE UNTTED STATES OF AMERICA 


MOUNTAIN COPPER COMPANY OF CALIFORNIA 
(Operator)	 * 


PRESIDENT 
Title


I,	


RiTR	


, certify that I am the 
(Ibme) 


EASURER
secretary of the corporation named as Operator herein; that 


:c... .W. MCCLIJNG	 , who signed this contract on behalf of the Operator, was then 
(ime) 


PRESIDENT	 of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing bqdtIánd*is iihinthe scope of its *; 


corporate powers	 -I: 


y' 
Aøtiflg Director, U. S. Geological Survey 
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I 
EXPLORATION CONTRACT 


MOUNTAIN COPPER COMPANY OF CALIFORNIA 
OME -6567 


ANNEX I 


The land, including all rights pertaining thereto, re-
ferred. to in Article 2 of the contract consists of various parcels 
of land. in secs. 2, 3, 10, and. 11, T. iON., R. 13 E., MDBM, El 
Dorado County, California, The area included. in the contract is 
shown in blue color on Figure 1 entitled., "Property Map Hazel Creek 
Mine," which is attached. and. made part hereof. 


The properties are described. as follows: 


Lot. Ii. ; WSW; and. SESW* of Section 2. 


Lots 1, 2, 3, 14 ; NSW; and. SE of Section 3. 


IWNE; SWNE;NErNW and. 


SENW of Section 10, excepting 


therefrom 25. 8 acres as described. in 


deed. to United States of America and. 


recorded. in the El Dorado Recorder's 


Office at Placerville, California. 


ENW and. IWNW of Section 11. 


The Operator is in possession of the aforementioned. 
properties by virtue of an Option to Purchase or Lease agreement 
executed. November 214, 1965, between the owners Fay M. Rupley Gunby, 
the Placerville Lumber Company, and the Mountain Copper Company of 
California. 


A Performance Bond in the amount of $26,620.00 in lieu 
of a Lien and. Subordination Agreements is attached and. made part 
hereof.







:
STANDARD FORM 25	 PERFORMANCE BOND


DATE BOND EXECUTED (Must be satne or 
later than date of contract) 


ENE c$E IgE 4 D9TR(6TI	 (See Instructions on reverse) November 8, 1966, 


PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ('X" one) 


MOUNTAIN COPPER COMPANY OF CALIFORNIA 
100 Mococo Road C] INDIVIDUAL	 LI PARTNERSHIP 


Martinez, Californta rI JOINT 
L.J VENTURE	 I_J CORPORATION 
STATE OF INCORPORATION 


California 
SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND 


INSURANCE COMPANY OF NORTH AMERICA MILLION(S) THOUSAND(S) HUNDRED(S) CENT(S) 


Philadelphia, Pennsylvania 26 620 00 
CONTRACT DATE CONTRACT NO. 	 2232 
11/8/66 


KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bound to the 
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we 
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the 
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum 	 'jointly and severally" 
as well as "severally" only for the purpose of allowing a joint action or actions against any or all of us, and for all 
other purposes each Surety binds itself, jointly and severally with the Principal,.for the payment of such sum only as 
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the 
full amount of the penal sum. 


THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified 
above; 


NOW, THEREFORE, if the Principal shall perform and fulfill all the undertakings, covenants, terms, conditions, and 
agreements of said contract during the original term of said contract and any extensions thereof that may be granted 
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the 
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any 
and all duly authorized modifications of said contract that may hereafter be made, notice of which modifications to the 
Surety(ies) being hereby waived, then the above obligation shall be void and of no effect. 


IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their 
seals on the date set forth above. 


______________	 PRINCIPAL	 S 


Signature(s) ,LutC)	 (Seal)


2.


:;el - Corporate 
.5ed Name(s) & JJohn W. Rakow 2.	 . 


Title(s) 
(Typed)


SECRETARY.TREASURER _________________________________I_____________ 
_____________	 INDIVIDUAL SURETY(IES) 


Signoture)s)
1. 2. 


_______________ (Seal) (Seal) 
Name(s) 2. 


(Typed) 


- __________	 CORPORATE SURETY(IES) 


Name & INSANCE COMPANY OF NORTH AMERICIII STATE OF INC. LIABILITY LIMIT
_________________ 


Address 22	 nsoine St •, San Francisco, Ca]I. Penna - - - 


Signature(s)
2.


CoPoate 


Nam:(s) & 1. Donald E. Gish 2. 


- (Typed) Attorney-in-Fact ___________







- __________	 CORPORATE SURETY(IES) (Continued) _________________ 


r'me &	 STATE• OF INC.	 LIABILITY LIMIT 
Address 


Signature(s)	
1.	 2.	 Corporate 


Seal ________ ___________________________________ _________________________________ 


'	 Name(s) &	 1.	 2 
Title) s) 


(Typed)	 ______________________________________ 


Name & STATE OF INC. 


____________________________________ 


LIABILITY	 LIMIT 
• Address. 
U________ ___________________________________ 


Signature(s)
L	 ••


_________________________________ 
2 . Corporate 


• Seal 
' Name)s)& 1. 2 


Title(s) 
(Typed) _______________________________________ 


Name &


_____________________________________ 


STATE OF INC. LIABILITY	 LIMIT 
Address 


0 ________ ____________________________________ 


Signature(s)
.


___________________________________ 
2. Corporate 


_______ ___________________________________ Seal 
Name(s)& 1. 2 s',


Title(s) 
(Typed) _____________________________________________ 


Name & . STATE OF INC. 


___________________________________________ 


LIABILITY	 LIMIT


_________________ 


uJ________ 
Address


____________________________________


Corporate 2.	 .. Signature(s) ________ ____________________________________ Seal 
Name(s) & 1.	 . 2. 


Title(s( 
(Typed) _______________________________________ 


Name &


_____________________________________ 


STATE OF INC. LIABILITY	 LIMIT


_______________ 


Address 
U-


Corporate 1.
___________________________________ 


2 . Signature(s( 
_______ ___________________________________ Seal 


Name(s(& 1. 2. 
Title(s( 


(Typed) 


Name &


_________________________________________ _______________________________________ 


STATE OF INC. LIABILITY LIMIT


________________ 


Address


1. 2. Corporate Signature(s) . 
________ ____________________________________ Seal-


Name(s) & 2 
Title(s) 


(Typed)


t 


I RATE PER THOUSAND 	 I TOTAL BOND	
15.00	 $ 399'3° PREMIUM


INSTRUCTIONS 
,	 /., - 


1. Lfl1, form is authóriied for use in connection with 
contrãctsf& construction work or the furnishing of 
supplies orservices. 


t..	 2 
J .
	 s. 


2. 'Jhe. full legafname and business address of the 
Principal sh!alI be inserted in the space designated "Prin-
cipal" on , the: face of this form. The bond shall be 
signed by an authorized person. Where such person is 
signing in a representative capacity (e.g., an attorney-in-
fact), but is not a member of the firm, partnership, or joint 
venture, or an officer of the corporation involved, evidence 
of his authority must be furnished. 


3. (a) Corporations executing the bond as sureties 
must be among those appearing on the Treasury Depart-
ment 's list of approved sureties and must be acting within 
the limitations set forth therein. Where more than a 
single corporate surety is involved, their names and ad-
dresses (city and State) shall be inserted in the spaces


(Surety A, Surety B, etc.) headed "CORPORATE SURE-
TY(IES)", and in the space designated "SURETY(IES)" 
on the face of this form only the letter identification of 
the Sureties shall be inserted. 


(b) Where individual sureties execute the bond, they 
shall be two or more responsible persons. A completed 
Affidavit of Individual Surety (Standard Form 28), for 
each individual surety, shall accompany the bond. Such 
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial 
capability as the Government may require. 


4. Corporations executing the bond shall affix their 
corporate seals. Individuals shall execute the bond op-
posite the word "Seal"; and, if executed in Maine or New 
Hampshire, shall also affix an adhesive seal. 


5. The name of each person signihg this performance 
bond should be typed in the space provided. 


* u.s. GOVERNMENT PRINTING OFFICE 1964 OF-703-284-92-D 







.	 I 
POWER OF ATIORNEY 


INSURANCE COMPANY OF NORTH AMERICA 
Pill LAI)ELPI'llA, PA. 


3anoto att men lip tIjee preent: That the INSURANCE COMPANY OF NORTH 
AMERICA, a corporation of the Commonwealth of Pennsylvania, having its principal office in the 
City of Philadelphia, Pennsylvania, pursuant to the following Resolution, which was adopted by the 
Board of Directors of the said Company On June 9, 1953, to wit: 


"RESOLVED, pursuant to Articles 3.6 and 5.1 of the By-Laws, that the following Rules shall govern the execution 
for the. Company of bonds, undertakings, recognizances, contracts and other writings in the nature thereof: 
(1) "Such writings shall be signed by the President, a Vice President, an Assistant Vice President, a Resident Vice 
President or an Attorney-in-Fact. 
(2) "Unless signed by an Attorney-in-Fact, such writings shall have the seal of the Co'mpany affixed thereto, duly 
attested by the Secretary, an Assistant Secretary or a Resident Assistant Secretary. When such writings are signed by an 
Attorney-in-Fact, he shall either affix an impression of the Company's seal or use some other generally accepted method 
of indicating use of a seal (as by writing the word "Seal" or the letters "L.S." after his signature). 
(3) "Resident Vice Presidents, Resident Assistant Secretaries and Attorneysin-Fact may be appointed by the President 
or any Vice President, with such limits on their authority to bind the Company as the appointing officer may see fit to 
impose. 
(4) "Such Resident Officers and Attorneys-in-Fact shall have authority to act as aforesaid, whether or not the President, 
the Secretary, or both, be absent or incapacitated; and shall also have authoiity'to certify or verify copies of this Resolu-
tion, the By-Laws- of the Company, and any affidavit or record of the Company necessary to the dischargç of their duties. 
(5) "Any such writing executed in accordance with these Rules shall be as binding upon the Company in any case as 
though. signed by the President and attested by the Secretary." 
does hereby nominate, constitute and appoint DONALD E. GISH, of 'the City of San Francisco, 
State of California 


its true and lawful agent and attorney -in-fact, to make, execute, seal and deliver for and on , its behalf, 
and as its act and deed any and all bonds and undertakings in its business of guaranteeing the fidelity 
of persons holding places of public or private trust, and iii the performance of contracts other than 
insurance policies, and executing and guaranteeing bonds or other undertakings, required or permitted 
in all actions or proceedings or by law required or permitted. 


All such bonds and undertakings as aforesaid to be signed for the Company and the Seal of 
the Company attached thereto'. by the said Donald E. Gish, individually 


And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding 
upon said Company, as fully and amply, to all intents and purposes, as if they had been dully executed 
and acknowledged by the 'regularly elected officers of the Company at its office in Philadelphia, Com-
monwealth of Pennsylvania, in their own proper persons. 


IN WITNESS WHEREOF, the said ....................- ............................. , Vice-President, 
has hereunto subscribed his. name and affixed the corporate seal of the said INSURANCE COMPANY QF 
NORTH AMERICA this ..............................h..............-..........................day of.................4,pri1............................................19.6 .. 


.	 INSIJRANCA Cd2M'ANY• F NORTH AMERICA 


(SEAL)	 ' .	 by........-............ ---....- .......- . 


	


..---	 ,-	 Vice-President 


STATE OF PENNSYLVANIA ss 
COUNTY OF PHILAELPHIA . 


On this..................................._...day of............................Aii A. D. 19.... 2 , before the subscriber, a Notary 


Public of the Commonwealth of Pennsylvania, in and for the County of Philadelphia, duly commissioned and qualified, came 


........................................- c....A....SA.NF.ORD.............................................., Vice-President of the INSURANCE 


COMPANY OF NORTH AMERICA to me personally known to be the individual and officer described in, and who executed 
the preceding instrument, and he acknowledged the execution of the same, and, being by me duly sworn, deposeth and saithl 
that he is the officer of the Company aforesaid, and that the seal affixed to the preceding instrument is the corporate seal of 


said CoiipanY, and the said corporate seal and his signature as officer were duly affixed and subcribed to....the said instri 
ment by the authority and direction of the said corporation, and that Resolution, adopted by the Board of Directors of sa 


Company, referred to in the preceding inErument, is now in force. 
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official seal at the City of Philadelphi 


the day and year first above written. 


(SEAL)	 '	 .	 /	 .	 (j Notary Public 


My commission expires 	
July 15, 1962	


(.1 


I, the undersigned, Assistant Secretary of INSURANCE COMPANY OF NORTH AMERICA, do hereby certify 
the original POWER OF ATTORNEY, of which the foregoing is a full, true and correct copy, is in full force and e 


In witness whereof, I have hereunto subscribed my name as Assistant Secretary, jd affixed the corporate sea 


the Corporation, this..................................1)_................ day of.................................em.. 	 -. 


(SEAL)	 .-........>.:........ 	 ....
...I..... 


Assistant Secretal 


SB-i	 PRINTED IN U.S.A.
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EXPLORATION CONTRACT 
MOUNTAIN COPPER. COMPANY. OF CALIFORNIA 


0ME-6567 


EXHIBIT A 


The purpose of this project is to explore by core drilling 
from surface and underground drill sites, and by crosscutting and. 
drifting from existing mine workings for gold-bearing ore bodies in 
and along parallel vein systems, and in faulted senents and d.owndip 
extensions of these systems occurring in quartz-mica schists of the 
Calaveras Formation of Carboniferous age. 


General Provisions 


The holes drilled. from surface sites shall be completed. with 
not less than AX core size (norniinal diameter l_l/8t) or equivalent wire 
line size drill equipment. 


The underground diamond drilling shall be performed with 
AX core size (nominal diameter 1-1/8") or equivalent wire line size 
drill equipment. 


Facilities shall be provided for collecting diamond drill 
sludge, and such sludge shall be retained when drilling in signifi-
cantly mineralized areas and identified as to hole number and. depths 
represented. 


The diamond drill core shall be stored in boxes identified. 
as to hole, number with markers in the core sections indicating the 
depths represented.	 - 


Significantly mineralized core recovered from hole intervals 
not exceeding 5 feet each shall be split and one split assayed for 
gold and silver. Whenever the core recovery is less than 60 percent, 
a split of the corresponding retained sludge and. a split of such core 
as may have been recovered shall be assayed separately and the' assay 
results combined according to standard practice to represent a single 
sample. The remaining core shall be stored in proper sequence with 
the unsampled. core, and the remaining sludge shall be stored in 
suitable containers properly identified as to source and. location. 
The stored core and sludge samples shall be made available for 
Government inspection and. possible use. 


All drill holes shall be logged, and copies of the logs of 
completed holes, together with plans and sections showing geology 
and assays, shall be furniShed monthly to the Government. Such logs 
shall be accompanied by true copies of assay certificates for all 
samples.
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. 
The Government will not participate in the cost of any 


uncompleted hole or in the cost of any casing left in a hole at the 
request of the Operator. 


All underground. drifts and crosscuts shall not be less 
than 5 by 7 feet in cross section, and shall be timbered as 
necessary. Mine rail shall be not less than 20-pound size, air line 
not less than 2-inch diameter, water line not less than 1-inch 
diameter, and ventilation line not less than 12-inch diameter. 


All significantly mineralized areas traversed by the 
exploratory workings shall be chip or channel sampled normal to 
their trends at linear intervals of not more than 5 feet, and 
a representative bulk sample shall be, taken of each round broken. 
Each sample shall be split as necessary, and. one split shall be 
assayed for gold and silver. The remainder of each sample, proerly 
identified, shall be stored in,a suitable container for Governiient 
inspection and possible use. The Operator may later dispose of the 
stored core and. samples, from whatever source, with prior Government 
approval, confirmed in writing. 


True copies of records or assay certificates of all samples 
shall be submitted with the Ope's monthly report which shall 
also include a map or sketch showing the work completed during the 
reporting period., the locations of all samples taken, and the general 
geological formations and. structures traversed by the workings. 


The Operator shall provide such supervision, labor, 
technical services, and equinent as may be required to complete 
the work in a satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. The work shall be divided into 
three stages. Stages I and II may be performed concurrently if drilling 
equipment and. personnel are available. 


Description of the Work


Stage I 


The work will consist of drilling two holes totalling not 
'more than 1,100 feet from surface drill sites. The approximate lo-
cation, inclination, bearing, and. depth of each hole are shown in red 
color 'on Figure 2 entitled, "Sketch Map Showing Location of Proposed 
Exploration," which is attached and made part hereof. 


Stage II 


The work shall consist of drilling approximately four holes 
totalling not more than 1,100 feet from underground drill sites. The 
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approximate location, bearing, and. depth of each hole are shown in 
green color on Figure 2 referred to previously. 


Stage III 


The work shall consist of underground drifting and cross-
cutting totalling not more than 500 feet to explore a'ny favorable tar-
get areas which are found as a result of the work performed under 
Stages I and II. 


Estimated Costs of the Project 


Actual Costs 


Category (i)	 Independent Contracts 


Mobilization and demobilization, 


one surface drill unit $	 350.00 


Diamond. core drilling, 1,100 feet 8,875.00 


including access roads and 


drill site preparation 


Price Per Ft. 
Depth Ft.	 AX	 BX 


0 - 250	 $7.25	 $7.75 


250 - 500	 7.75	 8.25 


500 - 750	 8.25	 8.75 


Lost casing in completed holes, 50 ft. 


BX @ $2.20/ft. 110.00 


Cement and drilling additives 300,00 


Cementing and. redrilling, 


20 hours @ $12.00/hr. 2140.00 


Reaming and casing, 


100 feet @ $ li.00/ft. 00.00
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Moving drill unit between holes, 


10 hours @ $12.00/hr. 


Category (2) Personal Services 


None except: : 


Subcategory (a) Spervision and. Technical Services 


1 - Supervisor-Engineer,


120.00 $10,395.00 


3 months © $705.00/mo.	 $2,115.00	 2,115.00 


Category (7) Miscellaneous 


None except: 


Office expense, 


3 months @ $75.00/mo.	 $ 225.00 


Payroll taxes, F.I.C.A., and. Insurance	 285.00k 


Assays for gold and. silver, 


20 samples @ $Li. .00/sample	 80.00 


Cardboard core boxes, 


105 @ $1.00/each	 105.00 '
	


695.00 


Total estimated cost of Stage I .	 $13,205.00 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


Diamond core drilling, 1,100 feet 	 $8,175.00 


Depth Ft.	 Size	 Price Per Ft. 


0 - 250	 AX	 $7.25 


250 - 500	 AX	 7.75 
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Lost casing in completed holes, 20 ft. 


AX © $2.00/ft.	 140.00 


Cement and. drilling additives	 60.00


Cementing and red.rilling, 


20 hours @ $12.00/hr.	 2140.00


Reaming and casing, 


100 feet @ $14.00/ft.	 1400.00


Moving drill unit between holes, 


20 hours ® $1200/he	 2140.00,


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


1 - Supervisor-Engtheer,


$9,155.00 


3 months @ $705. 00/mo.	 $,1l5.00	 2,115.00 


Category (7) Miscellaneous 


None except: 


Office expense, 


3 months © $75. 00/mo.	 $ 225.00 


Payroll Taxes, F.I.C.A., and Insurance	 285.00 


Assays for gold and silver, 


30 samples @ $14.00/sample	 120.00 


Cardboard core boxes, 


100 @ $1.00/each	 100.00	 730.00 


Total estimated cost of Stage II 	 $12,000.00 
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/ If Stages I and II are performed concurrently, 


estimated costs itemized under Stage II for 


Supervision and Technical Services, Office 


expense, and Payroll taxes, F.I.C.A., and 


Insurance shall not be charged to the contract. 


Stage III 


Fixed Unit Costs 


500 feet drifting and crosscutting, 


© $50.00/ft. 


1 - Supervisor-Engineer, 


3 months @ $705.00/mo. 


Assays forgold and silver, 


100 samples @ $!l..00/sample 


Sample bags, 100 bags @ $0.10/each 


Office expenses, 3 months @ $75.00/mo. 


Payroll Taxes, F.I.C.A., and Insurance 


Total estimated cost of Stage III 


S U M M A R Y. 


Total estimated cost of Stage I 


Total estimated cost of Stage II 


Total estimated cost of Stage III 


Total estimated cost of the work 


Government Participation @ 50%


25,000. 00 


2,115.000 


14.00.00


10.00


225.00


285.00


$28,035.00 


$13,205.00 


$12, 000.00 


$28, 035 .00 


$53,214.0.00 


$26,620.00 


6







EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to . the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No, 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) Thecontractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States,"


70731
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Figure 2 . - -Sketch map showing location of proposed exploration.
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Isc( CCrP COVAY 
1	 100 MOCOCO ROAD 


MARTINEZ, CAL!F.	 45s3 O/tOa2'fl'iZ
PhONE. L2	 5530 


AREA COC: 415


September 28, 1966 


Mr. H. K. Stager 
Office of Minerals Exploration 
U.S. Department of Interior 
U.S. Geological Survey 
345 Middiefield. Road 
Menlo Park, California 94553 


Dear Mr. Stager:


O.M O E. #6567 (Gold) 
Hazel Creek 


Mountain Copper Co of California 


Enclosed is a copy of a drilling bid on the 1-lazel Creek property from 
E. J. Longyear Company of Phoenix, Arizona. 


We now have submitted bids from two independent contractors and one 
of our own.	 • 


I trust this meets with your approval. 


Sincerely yours, 


V. P. Bluege 
Director of Exploration 


VPB:ps 


End. - 1
•	 ..	 .


L . 
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/. J. LONGYEAR COMPANY 


/P:E:T::OO4 


	


•	 / PHONE 258-6543 


/ GEN. OFFICE . MINNEAPOLIS. MINN.. 


September 26, 1966 


Moutath Copper Company of California 
100 Nococo Road 
Martinez, California 


Attention: Mr. V. P. Bluege 


SUBJECT: PROPOSAL COVERING YOUR COMPANY' S PLANNED UNDERGROUND AND SURFACE 
CORE DRILLING PROGRAM, VICINITY FOLLOCK PINES, CALIFORNL& 


Gentlemer: 


- 1. In response to your recent request and after examining the area to be 


drilled, we are pleased to submit our proposal covering your planned drilling 
project in the above subject area. 


2. It is our understanding that your program will involve the following: 


Minimum program will approximate 2,800 linear feet of core drilling in 
underground and surface locations. Maximum depth for the surface holes will 
be 600 feet, maximum length for the underground holes will be IoO feet. 
Size of core desired will be BX and AX size. 


The formations to be drilled are expected to consi.st of mica schist with 
diorite dikes and quartz veins. 


The water supply will be made available by you at the drill site for. 
the underground drilling. For the surface program water will he made available 
from either Hazel 'Creek or some other source provided by you near the drilling 
area. The Contractor will be required to either pump the water 'from a nearby 
source or haul the water via water truck from other areas. 


For the underground drilling program, you will provide water in suitable 
quantities and compressed air in suitable quantities and pressure 'at each 
drill site location. You will provide tractor service necessary for the 
preparation of suitable access roads and the leveling of drill sites on the 
surface locations. 


'3. For this' program we propose to furnish one complete underground drilling 
unit of suitable design and capacity tocrether with aU the required accessory 


• equipnnt.	 ' • 


•	 We would expect to: carry out'the underground 'program working one .shiL"t 
• per day, six day, per week basis.' 	 '	 '	 ' 


• 	 At this writing we do not, have a suitable angle hole drilling rnac'rine 
availab1 to assign to the surface program. Wewoul,d expect a minicnun cf 
30 days, possibly more will be required before one. could be made avullahl.e. 


\:r	 C) 
RE tILG	 CONSULTING GEOLOGISTS	 DRILLING EQUIPMENT MANur,cr.RE
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It is therefore understood that thesurfaceprogram will be dependent upon 
the availability 'of the equipment to carry out this phase of the work0 


We will carry public liability insurance covering personal injury and 
property damage, and Workmens Compensation insurance and also all-risk 
'insurance on the drilling equipment protecting against loss by theft, fire, 
flood, landslides and other similar hazards. Certificates showing the 
coverage referred to will be furnished upon request.	 ' 


. Based upon conditions anticipated to prevail on this program, we are 
pleased to quote as follows: 	 ' 


I. UNDERGROUND DRILLING PROGRAM 


a) Mobilization and demobilization of personnel 
and drilling equipment..................$89S.0o per machine 


b) Core drilliflg in holes minus 10 degrees 
or steeper as measured from the horizontal -	 AXWL 


0 to 1L50 feet in depth.........,....000 ...........$6.6 per foot 


c) Reamipg, if required arid where applicable........ 	 per foot' 


d) by crews moving between drill 
locations, rigging up, 'rigging down'and 
instafling or dismantling water and air lines....$13.7S per hour 
with 2-man drill crew. 


e) You willprovide suitable lighting for the drill sites. 
This can be in either 110 volt electrical system or suitable 
battery operated mthers lamps. 


110 SURFACE PROGRAM 	 '	
' 


a) Mobilization and demobilization of personnel 
arid drilling equipment.............,....$89S.o0 per rig 


b) Overburden driliing ................................$6.9 per foot 


c) Core dril1	 - In holes inclined 	 degrees 
or steeper as measured from the horizontal - AXWL ' 	 BX WI 


o to 30 feet in depth.......................$7.30/ft. $7.6/ft., 
30to 700 feet in depth....................$7.80/ft. $8.1S/rt. 


d) if required and where applicable - 
AU sizes and depths involved ................... 	 per foot 


III. ITEMS OF WORK APPLICABLE TO BOTH UNDERGROUND AND SURFACE PROGRAiI 


a') !nt by crews performing cementing 	 ' 
operations, installing and removing casing 
or performing other hole stabiliiing or 	 ' - 
hole plugging activity,' if and when re- 	 ,	 ' ' 
quired will be invoiced at.......................$ii4.0 per hour 


•	 with 2-man drill crew,
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b) Standby time or de1a,Z for your convenience 
or for which you are responsible ................$13.2S per hour' 
with 2-man drill crew. 


c) emen, drill mud, additives or other hole stabilizing or 
hole plugging material consthried in the program will be in-
voiced at our list price, FOO.B. job site basis. 


d) Casing or pi lost through normal drilling operations or 
left in holes at your request will be invoiced at replacement 
cost, FO0.BO job site basis, 


e) Core	 cardboard type, capacity 
ten feet of core - All sizes involved.............$1.00 each 


6 'Cores and/or samples will be turned over to your representative at the 
drill sites in containers provided by you or by the Longyear Company as out-
lined above.	 ' 


7. If we are selected to carry out this work, and prior to the mobilizing 
operations, it is understood that you will outline procedures which will 
be employed in the handling of our invoices. This will include acceptable 
provisions for the payment of our invoices submitted on a monthly basis0 


8. Statements will be submitted promptly after the end of each month coirering 
all approved invoicable operations performed during themonth and payment of 
the statement will become due twenty days from date of issue. 


9, We appreciate the opportunity to make our drilling service avajiable 
to you for this project. We look forward to receiving your decision con-
cerning the award of tbiswork'. 	 '	 ' 


Sincerely, 


E. J. LONGYEAR COMPANY 


74'Z2 
J0R.Miller:jag	 Ianager, Southwestern Zone 


Contract Drilling Division 


ACCEFrED: 


Company_ 


By 


Date
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'MOU?TAN COPF	 COMPANY 


o/° idj,&'iva	 MARTEZ CALIF 94553 


PHONE 2285530 


AREA CODE 415 


September 12, 1966 
• 	 S


cCpY 


7 .. Mr. Harold K. Stager 
Acting Field Officer	 .	 " 
U S Department of the Interior 
U.S. Geological Survey 
345 Middlefield Road 
Menlo ParK, California 94553 


Dear Mr Stager	 T1 
•	 Hazel Creek Mine, 'El Dorado County, 


California, Docket File 6567 


•


	


	 In view of the difficulty of obtaining drilling bids and the high estimate of 
the one bid received to date, Mountain Copper Company is prepared to do 


•	 the core drilling at Hazel Creek Mine, E.l Dorado County, California, at 
the following charges: 	 . 


1. Mobilization including first hole setup	 $350. 00 


2. Movng between holes	 1200/hr. 


3. Cementing	 .	
S 	 12.00/hr. 


4. Standby ,	 . 12.00/hr. 


•	 5. Cement, drilling additives 	 .	 •At Cost 


6. Core Drilling	 EX AX	 BX	 NX 


	


0 - 250 Ft.	 $6.75 $7.25 $7.75 $8.25	 S 


	


250 - 500 Ft.	 • 7.25 7.75	 8.25.	 8.75	 . 
• S • •	 - •	 500 - 750 Ft.	 7.75	 8.25	 8.75	 9.25 •	 S 


. 7.. Reaming, if required	 •	 4.00 lineal ft. 


8 Casing Lost, or left in place 	 NX	 2 90 Ft 
• 	 .5 	 • 	


S' 	


.,,,	 .... ... 	
• ''•'	 '"D''T	 •... .	 S 	 .. 
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MOUNTAIN COPPER COMPANY 
100 MOCOCO ROAD 
MARTINEZ, CALIF. 94553 
PHONE: 228.5530 
AREA CODE: 415 


August 22, 1966 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D. C.


Re: O.M I E. #6567 (gold) 
Mountain Copper Co. of California 
Hazel Creek Mine 
El Dorado County, California 


Dear Mr. Johnson: 


Thank you for your letter of August 17. 


Please be assured that Mountain Copper Company of California will obtain 
the necessary Performance Bond to cover the GovernmentTs share of the 
proposed work in the event of a contract. Mountain Copper Company has 
enjoyed the position of an excellent credit rating and is on excellent terms 
with the Bank of America and other banks in California. 


As you requested, the financial statements of Mountain Copper Company of 
California and its parent organization, The Mountain Copper Company, 
Limited are enclosed. 


Obtaining bids from drilling contractors in El Dorado County is most 
difficult, as most contractors are extremely busy and are unable to hire 
enough proficient drillers to keep up with their current work. Mountain 
Copper Company has submitted one bid from Boyles Bros. Drilling Company 
and has approached other drilling contractors to submit bids, but as of this 
writing only Boyles Bros. has responded.







MOUNTAIN COPPER COMPANY 
OF CALIFORNIA 


MARTINEZ, CALIFORNIA 94533 


/


Mr. Frank E. Johnson	 2-	 August 22, 1966 


I trust this inlorrnation will prove sufficient and you are able to proceed 
with processing the application.


Sincerely, 


V. P. Bluege 
Director of Exploration 


VPB:ea 
ends.
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MOUN'PAIN COPPER OMP	 : OiIA 


	


(a wholly-owr?d sdbb	 6f	 .	 .
The Mountain C OpErC9mp, Limited). 


BALANCE SHEET, )ecentber 31, 1965 •


LIABILITIES: 


Current liabilities: 


	


$ 6,441 '-	 . Accounts payable 
65,542 V ' • 


r.	 Accrued expenses: 	 .	 ' 
$ 13,715 


	


19,373	
0	


Payroll	 . .	 . 


	


51,701	 QA OQ a.,, ILJ	 . Property taxes	 •. 


	


9,752	 ;	 •\.. 


	


13,502	 23,254	 :	
Total current liabilities 


l80,d26
Loan payable to parent company, net 


	


105,853	 .	 .. . Total liabilities 


.	 59OO	 .	 CAPITAL: 


	


I	 Capital stock, par value $5 per share, 
authorized and issued, 5,000 shares 


	


364,347	 t Earned surplus: 
538,264 


	


2,411	 - Balance, January 1, 1965 


	


;	 Less, net loss for the year ended 
I	 285,947	 December 31, 1965, statement annexed 


I •• Balance, • December 31, 1964 


	


$576.26	 . 
J 1) 


The accompany: .	 part of


A S S E T S: 


Current assets: 


Cash	 .	 .	 . 
Accounts receivable 
Inventories, at lower'of cost or market: 
. Finished products 


Products in process 
Operating supplies 


.Prepaid expenses: 
Taxes and insurance 
Other 


.	 Total current assets 


Deferred mine exploration 
expense (Note 2) 


Mm .ng property, at cost 


Pla t and equipment, at cost, located 
c inactive mine (Notes 1 and 3) : 


:uildings and improvements 
Machinery and equipment 
)ffice equipment 


Less, accumulated depreciation


arean integral 
nce sheet.


7 


----, 2


$ l5,O6O'" 


$	 1,283 
3,273


.	 4,556 


. 19,616 


" "
392,892 


. .	
412,508 


.	 25,000 


. 301,096 " 


161,778 139,318 


164,318 


. $576826


2







SIN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


August 8, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold) 


Mountain Copper Co. of California 
Hazel Creek Mine 
El Dorado County, California 


Enclosed is an Application for Financial Assistance s ibmitted Ito 
our office by Mountain Copper Co. of California, 100 
Martinez, Calif., 94553, in the amount of $94,720.50.


0. M.	 . 
RECEIVED 


AUG 1C 1966 


INiTIALCODZ 


The property is in T. 10 N., R. 13 E., NDBM, El Dorado County, 


California. 


The mine is well known and has had a production of $1,600,000 
since its discovery in 1948. The applicant proposes to explore 
for downward continuations of known ore bodies, faulted segments 
of gold-bearing veins, and parallel veins, by underground drifting, 
crosscutting, and diamond drilling. 


The application is well prepared and documented. The property 
has a good potential and it is probable that an exploration program 
will be recommended.


H. K. Stag r 


Enclosure
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS
EXPLORATION 


Hazel Creek Mine 
El Dorado County, California 


MOUNTAIN COPPER COMPANY OF CALIFORNIA 
100 MOCOCOROAD 


MARTINEZ, CALIFORNIA 94553


fl


August 2, 1966







.	 S 
(MOUNTAUN COPPER COMPANY 


•	 j9	
100 MOCOCO ROAD 
MARTINEZ, CALIF. 94553 
PHONE: 228-5530 
AREA CODE: 415 


August 2, 1966 


Mr. Harold K. Stager 
Acting Field Officer 
U.S. Geological Survey 
U.S. Department of the Interior 
345 Middlefield Road 
Menlo -Park, California 94553 


Dear Mr. Stager: 


We are submitting for your approval two copies of application for an 
OME loan for our Hazel Creek project in El Dorado County, California. 


Trusting the application meets with your approval, we will have a man 
available to show you the property at your convenience. You may contact 
us by phone at (415) 228-5530 or write to the following address. 


Mountain Copper Company of California 
100 Mococo Road 
Martinez, California 94553


Very truly yours, 


V. P. Bluege 
Director of Exploration 


V PB : e a 
end. 


.







MME Form 40	 Budget urttTh4$-R 68 Juiy 1962	 UNITED STATES	 Approv 1 exP1reAc. 31, 1963 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
RCv 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORAiëN
c0 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NO USE THIS_LOCK appear on contract if one is executed.)	 _____ 


DOCKET NUMBER MOUNTAIN COPPER CO. OF CALIFORNIA 
100. MOCOCO ROAD	 _________ 


DATE RECEIVED MARTINEZ, CALIFORNIA 94553 	 .


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


C. W. McClung	 100 Mococo Rd-Martinez, Cal. 	 President 
INDIVIDUAL 


CORPORATION	 jJ 
PARTNERSHIP 


OTHER (Specify)


D.H. Miller 


J.W. Rakow


400 Montgomery St-San Francisco -V.Pres. 


100 Mococo Rd-Martinez, Cal. 	 Secy-Treas. 


.S STATE IN WHICH FIRM IS 
ORGANIZED California 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


GOLD 
ESTIMATED COST OF PROJECT 


$	 94.720.50


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Hazel Creek - El Dorado - California 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide aU 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application,. 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


C E RT IF IC AT ON 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


August 2, 1966 
.	 DATED
	 are) 


Pvsidpt	
/TLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


.
ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so... 


(b) List names and addresses of , affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Ri .ghts 'in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state bOok and 
page number and official place where recorded. 


(b) State the' legal description (section, township, and 
range;" metes and bounds; .patent number of claims) of the 
land upon which you wish to explore and all adjaceOt land 
which you own or control.' Describe any part ofthe land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or 'mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all 'production facilities. 


(b) State .your interest, if any, in operations described 
in (a).	 ' 


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of'assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo- - 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or ngineering reports, assay maps, or technologic 
information *hich you have, indicating whether you require 
their return.	 ' 


4. Accessibility' of Property: 
(a)' To ' afd the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the 'property;' and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and. supply points and state the 


•


distances to the.property. '.. i 	 .'., '. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type an 
construction methods proposed. 


(c) If an OME contract is executed, state how soon thre-
after work' would be started and finished. State your , antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 	 '	 ' '• 


7. Estimate of Costs:• 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a,) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work, to be performed by an 
independent contractor should , be listed separately under 
category (a) below, Costs for any work that is not to be pdr' 
formed by an independent contractor shot1d , be listed under 
categories (b through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
'work, such as per foot of drilling, per fot of drifting, per 
hour of bulldozer operations, or per . cubic yard of material 
moved. Cost estimates should be su,pported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineerj. 
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. Jist items of mate. 
rial and supplies giing quantity and cost of each. Iticlude 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipmetit ana tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 


r provided by the applicant. ' If rented or purChased, state the 
estimated rental or purchase price. If furnished by the àppli-' 
cant, state condition and present fair market value. 


(e) Initialrehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings),' and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, insfallations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed, for the exploration work, stating 
specifications and cost including labpr, .materials, and super. 
vision.


(g) Miscellaneous. : Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
'Show also the costs of analytical work, accounting, work-
men's, compensation and 'employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the.' depreciation and 
depletion thereof; (2) general overhead, corporate' management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)
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APPLICATION FOR FINANCIAL ASSISTANCE 
IN MINERALS EXPLORATION 


INTRODUCTION 


This application by Mountain Copper Company of California, Applicant, 
a California Corporation, j: for assistance in the exploration of the Hazel 
Creek Mine, El Dorado County, California in which it is believed that 
commercial deposits of gold- .bearing ores may be found. Pursuant to the 
regulations of the Office of Minerals Exploration, Department of the 
Interior, United States of America, these attachments to MME Form 40 
answer to the best of our knowledge, the information required. 


It is proposed to explore the Hazel Creek Mine by: 


1. Drifting to the north on the 200' level to test for the existance 
of a fault in Hazel Creek and find the offset portion of a 
faulted vein if one exists. 


2. Test the downward extension of existing veins beneath the 
No. 1 vein ore shoot and the No. 2 vein shoot. 


3. Test the southerly extension of the No. 1 and No. 2 veins. 


4. Test fbr:anenechelon vein system to southeast of the No. 2 
vein and northwest of the shaft. 


This applicant believes that this undertaking has inherent in it, a degree 
of risk greater than that normally assumed by private exploration and, 
accordingly 1 Applicant would not normally undertake such exploration at 
its sole expense under current economic conditions. 


I.	 Financial Eligibility 


((a). Mountain Copper Company of California has approached its 
\	 bank of account, the Bank of America, and also the Wells 


Fargo Bank, regarding the availability of funds for this 
I,-. 


.
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exploration program and discovered such funds were not available 
under terms which it considered reasonable, as evidenced by the 
attached letters. Exhibits A	 & B 


(b) The Mountain Copper Company, Limited, 100 Mococo Road, 
Martinez, California is the parent company and owns 100% of 
the Mountain Copper Company of California. 


(c) Mountain Copper Company of California will furnish sufficient 
funds from its own accounts to provide for the Applicant's 
share of the project. 


II. Applicant's Rights in LandS 


(a) Mountain Copper Company of California holds the Hazel Creek 
Mine property situated in El Dorado County, State of California 
under an option to Purchase o: Lease agreement between 
Mountain Copper Company of California and Fay M. Rupley 
Gunby and Placerville Lumber Company. A copy of the lease 
and description of the property are shown in Exhibits C 


(b) Legal description of the Applicant's property situated in the 
County of El Dorado, State of California are described in Book 
423 of Official Records of? El Dorado County at Pages 4 and 11 
respectively, and are attached to the Lease (Exhibit 	 N ). 


'(c) Mrs. Fay M. Rupley Gunby and Place rville Lumber Company, 
owners of the property which is leased to Mountain Copper 	 j 
Company of California, were unwilling to subject their land 
to the stipulations set forth in the Lien and Subordination Agree-
ment MME Form 52, as evidencedby their letter (Exhibit D 


III.	 Physical Description 


Hazel Creek Mine is an unusual gold property in many respects. It 
is a comparatively new mine having been discovered in 1948 and shut 
down by a fire in 1959. During this brief lifetime it had a recorded 
production of $1,600,000. This production came from an estimated 
tonnage of 78, 000 making the average recoverable value of the ore 
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$20. 50 per ton. It was an underground mine worked from an adit 
level and a 250 foot shaft with two additional levels. Total development 
footag including the shaft did not exceed 3110 feet. This 'gives the 
mine the distinction of having produced approximately $515.00 per 
foot of development. 


The fire in April 1959,which shut the mine,down destroyed the mill. 
Since that time the prdperty' has passed 'through several hands, none 
of which made more than desultory attempts to reopen the mine. Two 
or three diamond drill holes were drilled from the surface in an attempt 
to show the extension of the vein system longitudinally and at depth at 
one end only. Reliable records of this drilling are non-existent. 


In addition to the geologically favorable structure of the Hazel Creek 
vein system,..thèmine,:with it:s'roen:•producti.onis an attractive explora-
tion target because it is a new discovery. It is not an old horse that 
has been kicked around for the past 50-75 years as is the case with so 
many of California t s Mother Lode mines. 


(a)	 Hazel Creek Mine is situated in El Dorado County on the East 
Belt of the Mother Lode. It lies at elevation 3680* on the south 
bank of Hazel Creek, approximately 7 miles southeasterly of 


• Pollock Pines. It is ina heavily timbered area with deep soil 
cover. There are no outcroppings and the discovery was madë. 
in a bulldozer cut for a l!pgging road. 


The vein system is typical of Mother Lode mines. Mineralization 
is principally quartz with minor amounts of pyrite, chalcopyrite, 
sphalerite and galena. Gold is fairly well disseminated within 
the ore shoots ranging from ounce to as much as 2 or 3 ounces 
per ton. 


Three closely spaced parallel north-south striking veins, dipping 
about vertically, have been mined from the surface to a depth of 
300'. The shaft extends another 60 feet, and a short drift 40 
feet below the 200' level shows a continuation of at least one of 
the veins worked above. Longitudinal development of any one 
vein does not exceed 700 feet. The ore shoots as indicated by 
stope lengths were 400 to 500 feet in length. 


Most of the production came from two veins and was confined 
to an area south of the shaft. One of the two oreshoots appears 
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to have a northerly rake while the other is more vertical1 
with possibly a rake to the south. Stope width ranges from 
4 to 15 feet. Wall rock is strong and there appears to have 
been little dilution in mining. 


All three levelson at least one or the other of the veins,have 
been extended.beyond the stoped areasto the south. 


To the north the vein system is cut off by a sheer zon which 
appears to be a major post mineral fault. One attempt,on the 
200' ievel,was made to drift through the fault. The drift is 
now completely closed by cave at a distance of 80 ? . north of the 
shaft station. Reports are this drift never got through the 
fault. 


Several flat holes, none more than 50 feet long were drilled 
laterally from the 100 and 200 feet levels. There are no 
records of this drilling. 


• Other exploration of veins No. 1, 2, and 3 was confined to 
three, or possibly four, diamond drill holes from the surface. 
One was collared north of the sheer zone and directed well 
to the west of the surface expression of the stoped area. This 
hole, as shown on one of the few old maps of the mine, inter-
sected two quartz veins with values in the - ounce range. 


More recently during the 1962-64 period of exploration two 
more holes were drilled southof the stoped portion of the 
mine. Core from these holes is at the mine. Locations of 
the drill sites are known but there is no way of correlating the 
core to site except by logic. 


Core from both holes shbws several intersections of vein 
quartz. These may be either extensions of the known veins 
or new parallel veins. 


A fourth vein parallel to No. 1, 2, and 3, situated 650 feet 
east has been explored by 250 feet of drifting. The vein varies 
from 4 to 8 feet in width and was reported to assay about 1/5 to 
1/4 of an ounce. A face sample at the south end assayed $6.00/ton. 
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IExisting mine workings consist of a two compartment shaft, 
one for hoisting and one for manway and utilities, three levels, 
and short cross cuts and raises. The shaft is 250 feet deep. 
The adit level has drifts of 430' on #1 vein, 320' on #2 vein and 
80 ! of cross cutting. The 100 level has 970' total of drifts on 
#1 and #2 vein and 120' of crosscutting. The 200 level is 740' 
in length and there are two 100 foot raises to the upper level. 


The shaft is equipped with a steel head frame and ore bin, 
adequate pumps, pump columns, air and water lines. The 
200 level has track. 


A 40 hp single drum hoist services the shaft; electric power 
for pumps and hoisting is supplied by deisel generators. Com  
pressed air is furnished by one 600 CFM compressor. 


During the active life of the mine from 1948 to 1959 operations 
were conducted by at least three different groups. None was 
a recognized mining company. 


Milling consisted àí a combination of gravity concentration and 
flotation. The mill had a rated capacity of approximately 75 
tons a day but never operated at capacity. There was no 
assaying facility at the mine or mill and metallurgical and 
mining control was haphazard at best. 


The mill was completely destroyed by fire in April 1959. No 
attempt wasmade to rebuild. 


(b) Mountain Copper had no interest of any kind nor took part in 
any way in the operations described above. 


(c) Records of past production taken from a report by Mr. Fred 
G. DeBerry, Mining Engineer, Georgetown, California and 
substantiated by royalty payments to owner and a letter from 
the smelter to where all concentrate was shipped show the 
following: 
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.
YEAR
	


MINT
	


SMELTER
	


TOTAL 


1951 $	 75,648,73	 $	 6,667.21	 $	 82,315.94 
1952 119,052.35	 68,964.13	 188,016.48 
1953 168,341.12	 83,085.59	 251,426.71 
1954 187, 967.57	 143,708.71	 231,676.28 
1955 195,661.13	 195,661.13 
1956 85,206.62	 85,206.62 
1957 to Mar31	 14,829,74	 14,829.74 
Apr '57 to Mar '58	 233, 046.93 
Apr'58 to Mar '59	 .	 130,63.1.90 


1, 412, 81 1. 7 3 


Estimated production 1948-1950 	 .	 $	 300, 000.00 


Total (see attachments) •	 $1,712,811.73 


(d)	 There are no ore reserves blocked out. 	 The accompanying 
assay map shows assay of levels and faces.	 Verifying assays 
taken by Mountain Copper are appended. 


(e)	 Country rock in the Hazel Creek area is a quartz mica 
schist of the Calaveras formation. 	 This schist is a monoton-
ous assemblage of rocks without characteristic variations in 
lithology.	 Overlying the Calaveras formation are fossil gravel 
terraces of the Mehrten formation.	 In this area the Mehrten 
is composed of rounded boulders and cobbles of the Sierra granite, 
andesites, rhyolite ignimbrites and some fragments of the 
Calaveras formation.	 There may be some thin andesitic flows 
in the Mehrten since large angular boulders of andesite occur 
in a few places.


Gold veins occur along north to northeasterly trending shears 
of recurrent movemenL There appears to be little or no 
cross faulting and off setting of the gold veins except for a 
possible northeast :trending fault in Hazel Creek. 


Hazel Creek is a typical East Belt Mother Lode deposit contain-
ing rather large amounts of pyrite with some chalcopyrite and 
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•	 galena. Gold appears to be associated with the sulfides and is 
somewhat more abundant than is typical of West Belt Mother 
Lode deposits. 


There appears to be three distinct phases or pulses of miner.ali-. 
zation at Hazel Creek. First phase or pulse occurred after. 
establishment of the shear system and is composed of silifica-
tion of the schists and the deposition of a black, vitreous, fine 
grained quartz. There may haye been a more or less continuous 
succession of breaking, quartz injection, rebreaking and further 
quartz injection during this phase. This quartz and silification 
does not have formal vein walls, but rather a vague, ill defined 
boundary. The first phase was probably followed by a major 
breaking along the vein system and the depbsition of the coarse 
grained, white opaque bull quartz. This quartz has formal 
vein valls and these walls are most often frozen. This secon-
dary major breaking occurred along the earlier system but 
appears to wander somewhat through the general zone. It 
would appear that the white quartz was deposited at one time 
without successive breaking and deposition. The third phase 
or pulse of mineralization is the coarse grained calcite seen 
at the south end of the 240 level. This calcite engulfs white 


.	 quartz fragments and is the most recent. . Major gold deposi-
tion probably occurred during the first mineralizing phase 
since this material contains the most sulfides. 


Three veins have been found and developed in the Hazel Creek 
Mine. These are the westernmost (NO. 1 vein), the eastern-
most (No. 2 vein) and a cross vein (Middle vein) between Vein 
No. 1 and No. 2 (see Exhibitj). On the surface level 
the vein system has a near vertical, to easterly dip and this 
easterly dip continues downward through the 100 level. 
Between the 100 level and 200 level,dip of the vein system 
turns over becoming westerly through the 200 and240 levels. 
Vertical distribution of stopes indicates that gold deposition 
had no preference for either the east or west dipping portions 
of the veins. 


Configur.ation of the veins in plan and the horizontal distribution 
of stopes suggests that gold values are greatest where the veins 
have a northerly to northwesterly strike. Where the veins turn 
to a northeasterly strike they tend to pinch or disappear leaving 
only a shear and gouge zone. Gold values also appear to be quite 
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strong at the junctions of the Middle vein and the No. 1 and No. 2 
V	 veins. Plotting stopes on longitudinal sections from old maps 


suggests an ore shoot on the No. 1 vein and the west portion of the 
Middle vein centered about and following along the junction of the 
No. 1 and Middle veins downward to the north (see longitudinal 
sections, Exhibit	 ). Another ore shoot is suggested on 
the No. 2 vein following the possible join of the Middle and No. 2 
veins downward to the south. 


Referring to the underground plan maps (see Exhibit.. '__) there 
is a suggestion that the No. 1 and No. 2 veins have an en echelon 
relationship one to the other with successive member veins offset 
to the southeast and northwest. If this en echelon arrangement 
exists there are hitherto undiscovered veins northwest and 
southeast ofthe Hazel Creek mine workings. 


The northerly extension of the No. 2 vein on the 200 level may 
be faulted easterly by the northwesterly striking fault in the 
crosscut portion of the 200 level workings. If this is the case, 
then this offset portion lies east of the ZOO level drift on No. 1 
vein and parallel to it. 


.	
(f)	 Past production at Hazel Creek has shown this to be a well 


mineralized area. The two ore shoots mined to date have pro-
duced about 78,000 tons of ore with a gross value of 1.6 
million dollars. It would therefore seem worthwhile to search 
for continuations of the presently developed ore shoots or for 
new ore shoots on the developed veins or other undiscovered 
veins of the system. 	


V V 


It is the habit of Mother Lode ore shoots to have dip lengths 
many times greater than strike length. The Sheep Ranch Mine, 
the largest of the East Belt Mother Lode mines produced ore 
downward through a vertical distance of about 2600 feet. It 
would seem reasonable to expect the ore shoots mined at 
Hazel Creek to extend downward to a much greater depth than 
the 200' to 300' developed to date. 


Mother Lode mines not uncommonly have two or more ore 
shoots on a single vein. While there is a suggestion that the 
two veins developed at Hazel Creek may be pinching on strike 
northerly and southerly, this is not definitely established and 
so long as quartz persists along these veins, they are worthy 
of exploration along strike extension for other ore shoots. 
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Vein crossings and junctions have been very rich and productive 
in Mother Lode mines and this is also the case at Hazel Creek, (I 
If parallel veins exist southeast and northwest of the Hazel 
Creek development with vein junctions such as those on the No. 1, 
No. 2 and Middle veins, these might also contain important ore 


(g)	 We do not require return of any of the enclosed maps or attach-
ments submitted with this application. 


]V	 Accessibility of Property 


(a) Hazel Creek Mine, the property for which OME participation is 
sought, can be reached by driving southeasterly on the asphalt 
Sly Park Road from the town of Pollock Pines, California for a 
distance of two miles andthence easterly for two miles on a 
good dirt road (Sly Park Creek Road) then south for a mile 
on a dirt road to the mine. (Exhibit 


The mine is located at an elevation of approximately 3680', 
and snow conditions did not prevent the past operators from 
conducting a year-round operation. 


.
The OME representative will be met by either: 


Mr. Richard L. Coppage 
Mountain Copper Co. of California 
100 Mococo Road 
Martinez, California 94520 


or 
Mr. Vincent P. Bluege 
Mountain Copper Co. of California 
100 Mococo Road 
Martinez, California 94520 


(b) The nearest rail shipping point would be the Southern Pacific 
Railroad at Camino, eleven miles by road from the mine, The 
Nearest truck route is Highway 40, which passes through 
Pollock Pines. Local merchants at Placerville, California, 
17 miles distant by road, carry a full line of needful supplies 
and adequate labor is available locally. 


.
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V. Exploration Work 


(a)	 To test for an extensi.on of the vein system to the north of the 
shaft it is proposed to drive a 5 x 7 heading northward on the 
200 level to cross the fault9d area. We intend to timber through 
the caved portion of the present drift and continue drifting to 
the north, passing the faulted zone, and then core drill easterly 
and westerly to find the vein System. If timbering through the 
aforementioned caved portion proves excessively expensive, the 
alternate proposal is to counter drift around the cave and con-
tinue northerly to the site selected for drilling.


/ 


After the vein has been encountered by core drilling, a cross cuj---
will be driven to the vein and then drifting 
tinue to the north. Approximately 300 feet of 5 x 7 drift and 100' 
feet of underground core drilling has been allocated to this 
portion. 


Te:sting for the existence of a downward extension of the vein 
system beneath No. 1 and No. 2 vein will be accomplished'by 
a combination of surface diamond drilling, cross cutting from 
the 200 level, and underground core drilling from the 200 level. 


%	 #4 The surface hole will be drilled from drill station	 as .-
shown in Exhibits	 &	 __,for a distance of 500 at 


to interseci the northerly ore shoot of the present vein 
system	 /O feet below the 200 level. This hole may also
show the existence of an en echelon vein system to the west. 
To test the downward extension of the south ore shoot it will be 
necessary to drive a 100' cross cut to the west near the south 
end on the 200' level,and ' then direct a hole easterly at -55° of 
length to encounter the vein. See Exhibitç..... 


The southerly extension of the vein system.will be tested by a 
combination of core drilling from the surface as shown in Exhibit 


:4 and drifting south,after driving a short cross cut east 
'o 'dk up the vein on the 200 level. Underground core drilling' 


by Mountain Copper Company encountered quartz veins just 
to the ".east of the extreme south end of the drift on the 200 
level. 250 feet of 5 x 7 drift and 600 feet of surface core drill-
ing is allocated for testing this southerly extension. 	 t'f 
]L is proposed to test for any en echelon vein system to the south-
east by combinations of underground core drilling and drifting. 
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. The core drilling for this portion consists of three hol'es 
designated Fl, FZ and F3, as shown in Exhibits __________ 
Underground hole F3 is to start from the 100 level and be 
directed toward the northeast Portal. Underground hole FZ is 
to start from the NE Portal and be directed westerly toward 
the main vein system. Surf ace hole Fl will be drilled from 
the surface and directed N 450 E @ -45°. The total footage 
for these three holes amounts to _________feet. The 3507 of 
drifting allocated to this portion will begin as a cross cut 
directed easterly from the 200 level to encounter the 
and then continue to drift north and south on the vein. See 
Exhibit 


Surface core drilling is to be drilled NX when possible and 
finishing BX size. Underground core drilling will be AX or 
EX size and all heading will be driven 5 x 7. 


This completes Phase I of our proposed program.


I -1)	 U
a 


(b) Access roads and drill sites were prepared by Mountain 
Copper Company prior to the application for an OME loan. 


(c) Work is expected to start within thirty days after the OME con-
tract is approved, weather permitting. Tunneling rate of 
progress is estimated at four feet per round, and two rounds 
per day. Twenty feet of core drilling per shift is expected. 


Stage I


	


Individual Time	 Cumulative Time 


DrillingJ.f$ ft@ 20'/shift	 _______mos. 


Tunneling/OOft@ 8' /da.	 6 mos.	 _______mos. 


VI. Experience 


Mountain Copper Company of C .lifornia is a wholly owned subsidiary 
of The Mountain Copper Company Limited, which operated its mine 
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in Shasta County, California continuously for fifty.eight 
years. The project will be supervised by an engineer of 
Mountain Copper Company of California who has supervised 
similar work in the past. 


VII. Estimate of Costs 


The following estimate of costs has been converted to a cost/foot 
basis in order to simplify bookkeeping and payment for work 
accomplished. (See attached) 
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'S	 . 
Mountain Copper Company of California 


Hazel Creek Exploration 


S	 Estimate of Cost 


SUMMARY 


Total Allocation 
Cost Core 


Category Description Estimate Drilling	 1'u,nne1i; 


a Independent contracts $41,343.50 $419343.50 


b Personnel services 33,495.00 3,184.00	 $303]1 


c Operating materials and 
supplies 13,118.00 13,118 


d Operating equipment 2,114.00 21100	 1,903	 U) 


e Initial rehabilitation and 
repairs 950.00 950H)(; 


f New buildings,	 fixtures 
and installation - 


g Miscellaneous 3,700.00 300.00	 3,400.Ot; 


$94,720.50, $45O38.50	 $49682. h'


Units: 


Core drilling	 2,550 ft. 


Tunneling	
0	


l0O() f.i 


Cost per unit:	 0 	


0 


Core drilling	 $17.66 


Tunneling	 $4968 







Cost 
Per Unit	 Cost 


$200.00	 $	 200.00


7,493.'). 


$4134. 51) 


24.00 1,152.00 
24.00 768.00 
26.50 3,975.00 
5,00 75.00 


24,00 336.00 


7,50 262.50 
5,00 350.00 


12O,00t60 3.00 
1.00 255,00


Units


Mobilization 1 
Demobilization - 
Setup time: 


Surf ace 48 hrs. 
Underground 32 hrs. 


Cement and redrill 150 hrs. 
Reaming 15 ft. 
Survey and stand-by 14 hrs. 
Materials & supplies: 


Cement or cement substitutes 35 slcs. 
Drilling additives 70 sks 
Casing 60 ft. 
Core boxes 255 


Total.all other costs 


Total, Category (a), 
Independent Contracts


'S .	 S 
Mountain Copper Company of California 


Hazel Creek Exploration 


Estimate of Cost 


CATEGORY (a)	 INDEPENDENT CONTRACTS 


Core drilling: 


Depth	 Cost Estimated 
Size From To	 Per Ft. Feet_ Cost 


Surface	 BX 0' 400'	 $13.00 None 
BX 400' 800'	 15.00 300 $ 4,500.00 
NX 0' 400'	 15.00 1,150 17,250.00 


Total surface drilling $21,750.0 


Underground	 AX 0' 400'	 11.00 1,100 12,100.00 
AX 400' 800'	 '13.00 None - 


Total underground drilling l2,100.0' 


Total all drilling 33,85() 


• Other:


. NOTE: Company to furnish contractor ' without charge, access to 
drill site, site preparation, water, compressed air and 
light underground. 
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Mountain Copper Company of California 


Hazel Creek Exploration 


Estimate of Cost 


CATEGORY (b)	 PERSONNEL SERVICES 


Supervision and Engineering: 


Project engineer: 


Six months @ base wage of $705 per month 


Payroll taxes and workmen's compensation 
insurance @ 25% 


Geological and other consulting services: 


Consulting geologist: 


Fourteen days @ $105 


Travel expenses, six days @ 100


$ 4,230.00 


1,057.50
$ 5,287. F 


1,470,00


2,070. Ut) 


Hourly labor: 


Classification 


One hoistman 
One skip tender/ 


laborer 
Four miners


Rate 
Per Hour Weeks 


$3.50 25 


$3.00 25 
$3.50 25


3,500.00 


3,000.00 
14,000.00 


20,500. 00 


Payroll taxes and workmen's compensation 
insurance @ 27.5%
	


5,637.50
26, 1 


Total Category (b), Personnel Services	 $33,495.0. 
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Description 


Timber 


2 inch pipe and fittings 


1. inch pipe and fittings 


30 lb rail 


Fish plates, complete with bolts 
and nuts 


Spikes 


Ties 


ar transfer 


Rail bender 


Dynamite 


Caps 


Fuse 


Connectors 


Ignition cord 


Tamping sticks 


Drill steel 


Diesel fuel 


Grease, oil and gasoline 


Small tools, picks, shovels, 
axes, etc.


Quantity 


3,000 bd.	 ft. 


1,000 lin.ft. 


1,000 lin.ft. 


10 tons 


100 pr. 


3 kegs 


350 


1 


1 


100 cwt, 


8M 


60 M 


8M 


4M 


50 


50 pieces 


12,000 gal.


1 
.	 .. 


Mountain. Copper Company of California 


Hazel Creek Exploration 


Estimate of Cost 


CATEGORY (c) OPERATING MATERIALS AND SUPPLIES 


Un I t 
Price 


$160.00 Per M 


• 55 


25


200.00 ton


2.50 pr. 


37.00 keg 


2.15 each 


500.00 


78.00 


25.00 cwt. 


30.00 M 


15.00 M 


30.00 M 


15.00 M 


.90 ea. 


21.00 ea. 


.18 gal.


Amount 


$	 480.00 


550.00 


250.00 


2,000.00 


250.00


111 .00


754.00


500.00


78 . 00


2 ,500,0()


240.00


9000()


240.00


60.00


45.00


1,050.00


,160.00


80000 


150.00 


Total, Category (c) Operating Materials & Supplies	 $13,118.00 
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Mountain Copper Company of California


Hazel Creek Exploration 


Estimate of Cost 


CATEGORY (d) OPERATING EQUIPMENT 


I tern
	 Number	 Unit Value	 Total Value 


2 


1 


1 


1 


1 


1 


5 


1 


1 


Jack legs 


60 KW 440-220 Power plant 


600 CFM compressor 


Pickup truck (1/2 ton) 


30 HP Submersible pump 


30 HP Hi-Head pump 


Mine cars (1 ton) 


Air driven locomotive 


Eimco 12B mucker


$1,250.00 


49800.00 


4,564.00 


2,000.00 


1,876.00 


400.00 


* 


1,000.00 


4,000.00


$ 2,500.00


4,800.00


4564.00


2,000.00


1,876.00


400,00 


1,00000


4,000,00


140.00 


Cost to exploration project, six months 


@ $353 ($21,140.00 amortized over 
60 months) $_2ji4.00 / 


* No value estimated for these units, see category (e) - 


Initial Rehabilitation and Repairs for cost of reconditioning.







I. 


Mountain Copper Company of California 


Hazel Crek Exploration 


Estimate of Cost 


CATEGORY (e)	 I ITIAL REHABILITATION AND REPAIRS 


Mine office and workmen's dry room 


Replace windows, repair roof, etc. 	 $	 400.00 


Heater
	 50.00


$	 450.00 


•	 Mine cars (1 ton): 


Repair or replace wheels, bearings, 
etc., five cars	 $100 each 


Total Category (e) Initial Rehabilitation
and Repairs '	 Qcn (W







S 
Mountain Copper Company of California 


.	 Hazel Creek Exploration 


Estimate of Cost 


CATEOGRY (f)	 NEW BUILDINGS 2 FIXTURES AND INSTALLATION 


NONE 


C 


.
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Mountain Copper Company of California 


Hazel Creek Exploration 


Estimate of Cost 


CATEGORY (g)	 MISCELLANEOUS 


Assaying (Au) 125 @ $4.00 each
	


$	 500.00 


Accounting, six months	 $200.00 each
	


1,200.00 


Initial freight on supplies and equipment
	


2,000.00 


	


Total Category (g) Miscellaneous
	


$3,700.00 


EI







gECEIVED AUG 1 


DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
OROUTING 
FOUNDATION TESTING 


QUARRYING 


MINING SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FAPRICATION


19e'	 S 
c;)	 c) 


rL?)ovIB W!05\ 
,jDRILLlNG COMPANJ 


CONTRACT0RS.ENGINEERS.GEOL.OGSTS 
Highway 40 at Lincoln Turn-off 


2 1/2 Miles West of Auburn, California 
P. 0. Box 831	 Auburn, California 
Phones: Office: 885-6581 


Home: Carmichael, Calif. 
489-5060


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58


SALT LAKE CITY 10, UTAH 
HUnter 7-7595 


BRANCH OFFICES 
PHOENIX


REND 
SPOKANE 
DENVER 


ST. LOUIS 


July 28, 1966 


Mountain Copper Company of California 
100 Mococo Road 
Martinez, California 


Attention: Mr. V. P. Bluege 
Director of Exploration 


Gentlemen: 


Mr. R. L. Coppage has requested we submit our proposal 
to you for exploratory drilling to be done at the Hze1 Creek 
Mine near Pollook Pines, California 


Quantities consist of 3 surface holes - 1,900 feet and 
4 underground holes - 1,200 feet. 


Difficulty of obtaining non-union drillers in this area 
make it necessary to submit our proposal based on the prevail-
ing union wage rates in this area, fringe benefits, travel 
time and subsistence... 


1 - Mobilization and demobilization, 
per drill to job site.	 200.00 


2 - Moving between holes and setting up, 
including setting up on first hole after 
equipment is delivered to job, site, 	 per hour 24.00 


3 - Core drilling 
0 to 400 feet in depth	 11.00	 13.00 '.15.00 
400 to 800 feet in depth 13.00 15.00	 - 


4 - Reaming, if required 	 per linear foot 5.00 


5 - Cementing or redrilling cement,	 per hour 26.50
plus cost of ceinent or any additives 
at our cost delivered to the job site. 


The hourly rates as shown under It,ems 2 & 5 will be 
charged in accordance with wages we are required to 
pay under the Master Labor Agreement. If part of a shift 
is worked the minimum hourly charge is 4 hours. If over 
a half shift is worked hut less than A hours, the mini-
mum hourly charge is for S hours. 


Hourly rates as shown are based on 8 hours a day, 40 
hours a week. ir overtime work is required, there wiU







H
be an additional charge for the premium pay involved, plus 
15% overhead. 


You supply the following at no cost to Boyles Bros. 
Drilling Company: 


Reasonable access to drill hole locationg, including any 
dozer work that my be required on access road or drill 
stations. 
Sufficient room at drill stations underground. 
Compressed air, ventilation and lights, underground. 
A source of water within a reasonable distance of drill 
stations.


Very truly yours, 


BOYLES BROS. DRILLING COMPANY 


•	 •	 •	 Peter Chesler, District Manager 
PC/jg	 S 	 S 


cc: Boyles Bros., S .. L. C. 
Manager, Drilling Division	 S
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;)MOUNTAIN COPPER 
0/


-0 
COMPANY 


100 MOCOCO ROAD 
MARTINEZ, CALIF. 94553 
PHONE: 228-5530 
AREA CODE: 415 


July 14, 1.966 


Mr. Julius Saccone 
Vice President 
Bank of America 
400 Montgomery Street 
San Francisco, California 


Dear Mr. Saccone:


Hazel Creek Mine 


Mountain Copper Company of California has acquired a lease on the 
Hazel Creek gold mine in El Dorado County, California and plans to do 
mineral exploration on the property. We have decided the best potential 
for exploration targets are extensions of the present vein system and this 
will be explored by core drilling and drifting. Our estimate for the cost 
of this work is $100, 000. 


We would like to know if you would consider loaning Mountain Copper 
Company of California $50, 000 to finance 50 percent of this project, and 
on what terms. We would expect to repay the loan from sales of metals 
derived from operating this mine, and would not be willing to obligate our/2 
company in any other manner for repayment or security for this loan.	 1 


I look forward to hearing from you at your earliest convenience. 


Yours very truly, 


V. P. Bluege 
Director of Exploration 


VPB:ea
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5)MOUNTAIN COPPER COMPANY 


00	 .	 100 MOCOCO ROAD 
P	 /	 MARTINEZ, CALIF. 94553 


I


	


	 PHONE: 228-5530 
AREA CODE: 415 


July 14, 1966 


Mr. Walton Lawrence 
Assistant Vice President 
Wells Fargo Bank 
464 California Street 
San Francisco, California 


Dear Mr. Lawrence:


Hazel Creek Mine 


Mountain Copper Company of California has acquired a lease on the 
Hazel Creek gold mine in El Dorado County, California and plans to do 
mineral exploration on the property. We have decided the best potential 


•


	


	
for exploration targets are extensions of the present vein system and this-
will be explored by core drilling and drifting. Our estimate for the cost 
of this work is $100, 000. 


We would like to know if you would consider loaning Mountain Copper - 
Company of California $50, 000 to finance 50 percent of this project, and 
on what terms. We would expect to repay the loan from sales of metals 
derived from operating this mine, and would not be willing to obligate our 
company in any other manner for repayment or security for this loan. 


I look forward to hearing from you at your earliest convenience. 


Yours very truly, 


V. P. Bluege 
Director of Exploration 


VPB:ea







tECE1VED JUL 201966


Si*ce	 1851 


'WE 'L L S PA R G 0 B A N K 


July 19,. 1966 
HEAD OFFICE 
454 CALIFORNIA STREET 
SAN FRANCISCO. CALIFORNIA 94120


Mountain Copper Company of California 
100 Moc000 Road 
?rtinez, California 94553 


Attention: Mr. V. P. Bluege 
Director Of Exploration 


Gentlemen:


Thnb you for your letter of July 14 concerning 
your application for a $50,000 capital loan in which you 
would not be wl-Utng to . obligate the company in any other 
menner for repayment or security for this loan other' than 
from the sales of metals derived from line operation. 


V. regret to say under present money nrket 
conditions 'we could not , entertain, your request on the 
baaj.s submitted. We hope you will understand that it 
is very difficult to consider term loan applications from 
non-customers, 


$hould you hav, any further questions, please' do 
not hesitate to contact us.


Sincerely, 


R. M3Taan 
Assistant Vice President 


R14:ot	 '


I! 


HO
FORMERLY WELLS FARGO BANK AMERICAN TRUST COMPANY 


-	
:'''	 -	 .	 ''	 '	


'







RSEIVED JUL 1 9 1966	 CaM. Ad - BANKAMERICA 
w	


I 
NATIONAL ThtE' ASSOCIATION


SAN FRANCISCO MAIN OFFICE • 485 CALIFORNIA STREET • SAN FRANCISCO, CALIFORNIA 94120 


J. F. SACCONE
	


July 18, 1966 
VICC PRC5DEN1 


Mr. V. P. Bluege 
Director of Exploration 
Mountain Copper Company of California 
100 Mococo Road 
Martinez, California 94553 


Dear Mr. Bluege: 


•	 This is in response to your letter of July 14, 
requesting a loan in the amount of $50,000 for the 
purpose of mineral exploration on the Hazel Creek Mine 
in El Dorado County. 


We are unable to give favorable consideration to 
your request inasmuch as repayment of the loan would be 
limited to expected sales of metals derived from the 


•	 operation of this mine.


Sincerely, 


JFS: mi


.







J ,.,	 'S .	 ..	 .	 'GE.HPfA17	 #;,:'7 1L S	 S 
J


/ 


. . . - . ,	 . . .	 . .	 .	 .	 . 


.	 .


.	 . . 


OPTIONTOPURCHASE_ORLEASE 	 .	 .Y:	 ) .	 . 


In consideration of the sum of $50 00, receipt 11T 


of which is hereby acknowledged, paid to Fay M 	 Rupley Gunby 


and Placerville Lumber Company, hereinafter referred to as- 	
\' 


optionor or lessor, by Mountain Copper Company of 'Cal'ifbrniJ..J' 


hereinafter referred to as optionee or lessee, optionor dàes 


hereby give and grant to optiOnee the exclusive right and 


option to 'purchase or lease the premises situated in the 


County of El Dorado, State of California, .de'scribèd in Exhibits 


A and B,, which are attached hereto and bythis reference 


made a part hereof, upon the terms and conditions hereinafter 


specified.	 This optionto purchse or lease may be exercised 


. • by optionee at ayiy time within one year from the date of 


execution hereof by written notice to optionor. 	 If optionee	 ' 


exercises this option., this instrument shall thereby become 


effective as a sale or lease between the parties in accord-


ance with the terms and conditions spedfied below and the sum 


referred to above shall be credited to the purchase. price or 


first royalties accruing hereinunder.	 Optionee may have	 '• 


reasonable access to the property from the date hereof for 


the purpose of	 xploring the premises	 (icludiñg testing ..and 	 . ' 


drilling) to determine if the premises are feasible for 	 . 


optionee.	 .	 ' 


If any provision of this optiOn to purchase or leas.e


is invalid, the invalid provision(s) shall not invalidate the 


whole agreement, but the agreement 'shall be.construed as if 


not containing the particular. provision(s) held to be invalid 


ries shall be con-







foresaid. 


r the costs of a


.


PURCSE 


Upon exercise of its option to purchase, optionee 


shall indicate to optionor the purchase price for which it : 
desires to purchase the property. Within ELfteen (15) days 


of receipt of said notice, optionor shall advise optionee 


whether said price is satisfactory. If'sid price is 


+	 unsatisfactory, the parties shall then meet to determine a 


satisfactory price. Within fifteen (15) days of both parties 


signing a.riting setting forth the satisfactory purchase price, 


opt ione!e ' shall deposit , with Title Insurance and Trust Company 


or a mutually satisfactory title insurance company ten per 
cent (l07) of the agreed upon purchase price. Within thirty 


'(30) days of said deposit, otionee shall specify the defects 


in the title of optionor to : the property which rende±s said 


title unmarketable, Optionor shall have six (6) months 


within receipt of said written notification within which to 


remove the, defects. If optionor does not remov said 'defects 


within such periods optionee. may terminate this. agreement or 


purchase the property notwithstanding said defects. If said' 
• ,	 defects are not removed, the ten per cent (l07) deposit shall 


be returned to optionee. ' 	 •	 ' 


Optionee shall cause the balance of the purchase 


price to be deposited with the title company with appropiate 


instructions for the payment 'thereof to optionor, pr.omptly'after 


receipt of notice from optionor that a grant deed executed •by 


optionor has been deposited in escrow with appropriate 'in-


structions for the delivery thereof to optionee upon payment 


in full of the purchase price. Optionor shall deposit said 


deed in escrow promptly after it has established that here 


_1_r.	 .	 .	 -







Istandard title insurance policy, escrow charges and any other 


miscellaneous charges pursuant to local custom. 


LEASE 


This Mining Lease is executed in duplicate at 


San Francisco, California on	 November 24,	 , 1965 


by and between FAY M. RUPLEY GUNBY and PLACERVILLE LUMBER 


COMPANY, hereinafter referred to as lessor, and MOUNTAIN 


COPPER COMPANY OF CALIFORNIA, a California corporation, 


hereinafter referred to as lessee. 


Lessor does hereby exclusively lease to lessee 


and lessee hereby leases from lessor those certain mineral 


•


	


	
rights in the real property situated in the County of El 


Dorado, State of California, described in Exhibits A and B, 


which are attached Freto,'and by this reference made a part 


hreof as fully set forth, both hereinafter referred to as 


the premises. Said leasing is subject to the terms, covenants 


and conditions which follow: 


1. PURPOSE. Lessor grants to lessee the sole 


and exclusive right to enter upon said premises during the 


term of the lease, to take possession of said premises, to 


mine, work and operate the same, and to mill, reduce, extract 


and remove gold and other precious metals and/or minerals 


therefrom whether in lode or vein formation, or in 


auriferous bearing dirt r gravel deposits or any other 


form of deposit. Lessee may carry on exploration and/or 


development work, mining, milling nd reduction operations 


on the premises and may sell and dispose of all ore and 


products therefrom.







interest in lands, mining claims and/or mineral interests 


- rtA i-H rr- 1	 -	 1	 #iib	 -'--- -
	 this lease 


)rs within 


mises.


•	
Lessor shall have the. right of entry for the full 


•	
. enjoyment of said right, including development work. 


boring of wells and shafts, making: of excavations, installa-


•	 . tiori, maintenance and operation of necessary surface structures 


•	 and the removal Of metals, minerals and mineral deposits by 


all usual, convenient and necessary means, subject to the obli-


gation of Lessee, its heirs, administrators, successors or 


assigns, topayfor all damage or injury to all improvements, 


lumber, lumber products, timber, logs,.trees and wood, situate, 


standing or being growing or that may hereafter stand and grow 


upon the above described premises occasioned by the exercise 


of said right by the Lessor, its heirs, administrators, suc-


cessors or assigns. 


2. TITLE. Lessor covenants and agrees that the 


premises are free from former grants, mortgages, judgments, 


levies, liens, and encumbrances, and from taxes, assessments 


•	 and sales therefor, of any name, kind, nature or description 


whatsoever,, other than those specifically enumerated in 


Exhibit C, which is attached hereto and by this reference 


made a part hereof as fully set forth. As a part of the 


consideration of this lease, lessor agrees to hold lessee 


harmless from any damages, including attorneys' fees, from 


any defects in title, including but not limited to any former 


grants, mortgages, leases, judgments, levies, liens arid 


encumbrances of any name, kind, nature or description what-. 


soever, other than those specified in Exhibit C. 


3. ADDITIONAL PREI4ISES. Premises shall automatically 


and without the necessity of a further writing include all 







4. TERN:


a). Initial Term: The initial term of this lease, 


during which lessee will engage in exploration, development 


and plant construction shall be for four (4) years from the 


•	 date of exercise of the option to lease hereof by lessee. 


b). Duration: In the event thIs lease continues 


throughout the initial term, and plant construction to process 


ore from said premises shall have commenced within said term, 


lessee shall have the option to extend this lease for an ad-


ditional 20 year period and to continue said lease after said 


20 year period from year to year so lông as lessee continue.s 


to conduct a mining operation on said.premises. 


'5. ROYALTY. Lessee shall pay or cause to be paid' 


to lessor seven and one-half per cent (7½7) of all monies 


received from the sale of metals and minerals shipped from 


the premises less only the customary mint or smelter charges 


and, shipping charges. The computation shall be made from 


smelter receipts and/or mint memorandums. In the event that 


the Treasury Department of 'the United States of America in-


creases its purchase price of' gold to an amount greater than 


$35.00'per ounce, said percentage payment shall be increased 


from seven and one-half percent (77) to ten per cent (l07). 


In the event that after construction of a plant for 


processing of metals and minerals has been completed Lessee 


does not conduct a mining operation for a period greater than. 


six (6) months, Lessee shall pay to 'Lessor in lieu Of the 


• royalty payment specified in the previous paragraph a monthly 


rental of one thousand dollars ($1000) commencing on the last 


-5-







Lng work on said leased premises 


and minerlike manner with due 


afety and preservation of the


I 
day of the seventh month and each succeeding month thereafter 


until mining operation is resumed. Said rental payments are 


advances against future royalties and shall be deducted from 


any subsequent royalty payments pursuant to the previous para-


graph.


6.. TERMINATION. Lessee shall have the right at any 


time to terminate this, lease by giving thirty (30) days 


notice in writing to lessor. Upon termination of said 


thirty (30) day period, all obligations or liability on the 


part of the lessee of any kind or character will cease and 


terminate. In the event of either forfeiture, abandonment, 


or termination of this lease for any reason, lessee shall 


have the right to remove within four (4) months thereafter 


.	 any.and all equipment, machinery, supplies, and personal 


property of lessee, except timbers or pump columns underground. 


7. DEFAULT. The failure and neglect of lessee 


to cure any default(s) herein within ninety (90) days 


from and after the receipt of written notice served upon 


lessee personally or by registered mail shall constitute a 


forfeiture of the estate of lessee hereinunder; and lessor 


shall have the right to re-enter said premises and the whole 


thereof, with or without process of law, dispossess all parties. 


found thereon, and hold the possession thereof. 







S.	


...'	 1	 1 
9. INDEPENDENT CONTRACTOR. Lessee' is an independent' 


•


	


	
contractor and there shail be no privity of contract between 


the lessor and employees or agents of lessee. All employees 


or agents of lessee shall be under the exclusive control of 


lessee and lessee shall have exclusive management and control 


over the premises and the operations therein during the term 


hereof. Lessor shall take no part in the management and control. 


Lessor shall not, in any way , or for any purpose, 


become a partner of the lessee in its business or otherwise, 


joint venture, or become a member of any joint enterprise 


with lessee.


10. RIGHT OF VISIT. Lessor shall'have the right, 


either in person or by duly authorized agent, tO enter upon 


the premises during any and all' working hours for the purpose 


of inspection of any and all phases of the mininìg operation. 


11. BOOKS OF ACCOUNT. Lessee shall keep accurate 


books of account for proceeds from the sale of metal and 


minerals which shall be opened to lessor or its duly authorized 


agents during business hours. Any information obtained by 


lessor pursuant to the provisions of this lease shall be 


treated as confidential except in any litigation or arbitration 


proceedings between the parties. 


12. .WORIENS t COMPENSATION., Lessee shall keep all 


persons employed in and 'about said premises or in connection 


with its operation thereof insured under Workmens' Compensation 


insurance and Safety Acts with a reputable and solvent insurance 


company.







.	 I 
13. NOTICES OF NON-RESPONSIBILITY. Lessor shall 


have the right to post and maintain on the premises such 


notices of non-responsibility as are provided for under the 


Mechanics Lien Law of California. 


14. RULE AGAINST PERPETUITIES. In no event shall 


the term of this lease continue beyond the period of time 


permitted by Section 718 of the Civil Code of the State of 


California or any similar statute now or hereafter in effect. 


15. WATER RIGHTS. Lessor hereby grants to lessee 


any and all rights which it may have to any and all waters on 


said premises, or which may be appurtenant or riparian thereto. 


16. TAXES. Lessee shall be responsible only for 


taxes levied or assessed against its mineral lease rights in 


said premises, any improvements or personal property owned 


by lessee on the , premises during the term of the lease. 


17. BULKHEADS. In any mining operation on said 


premises, lessee shall have the right to abandon, seal off, 


bulkhead or otherwise cease operating any and all workings 


deemed by lessee unnecessary in working or development whenever 


deemed expedient. 


18. ACTS OF GOD. Lessee shall' be excused from 


the performance of every condition and covenant herein contained, 


when such performance is prevented by strikes, prohibition of 


operations . by law, or by any Governmental act, decree or regu-


lation, war in which the United States is a party, fires, flood 


or other Acts . of God, inability to obtain materials in the 


open market, and other causes beyond the control of the. Lessee. 


-8-







INSTRUMENTS. Parties hereto shall do 


11. instruments necessary to carry out 


aph of this agreement. 


ime is of the essence of this agreement. 


-9-	 •


The term of this lease shall be.extended for periods equal to 


each suchperiod during which its performance is so prevented. 


19. ARBITRATION. Any controversy or claim arising 


out of or relating to this agreement or breach thereof shall. 


be settled by arbitration in accordance with the rules of the 


American Arbitration Association, and judgment upon the award 


rendered by the arbitrator(s) may be entered in any court 


having jurisdiction thereof. 


20. NOTICES. The respective addresses of the 


parties hereto for payments, services of all notices and 


communications of every character for making all payments 


•	 provided for hereinunder until changed by writtennotice 


shall be as follows: Lessor, Fay M. Rupley Gunby, P. 0. 


. Box 7, Placerville, California and Placerville Lumber 


Company, P. 0. Box 752, Placerville, California; Lessee, 


Mountain Copper Company of California, 100 Mococo Road, 


Martinez, California 94553. 


21. COUNTERPARTS. This mining lease is executed 


in duplicate, and either shall be considered an original for 


all purposes, and each of the terms, conditions and covenants 


herein, expressed shall extend to and be binding upon the heirs, 


successors, legal representatives and assigns of the parties 
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24. EXTENSIONS. This lease shall extend to and include 


all dips, spurs, and angles of all veins or lodes, or other 


deposits, including all extra lateral rights under joining lands 


•	 of lessors or any of them, as well as the right to follow the 


strike of any such vein or lode into adjoining real property 


of lessors or any of them. 


IN WITNESS WHEREOF, the parties have caused this option 


to purchase or lease to be duly executed on the following dates 


and years designated.


LESSOR: 


Dated: A/PU. 	 / ç 5	 ' .4Sç	 i-€_4' 
Fa'M. Rupley (LV y2 


Dated:	 /3
	


PLACERVILLE LUMBER COMPANY, 
a partnership 


By
E. West 


HO


LESSEE: 


Dated:
	


MOUNTAIN COPPER COMPANY OF CLIORNIA







I


STATE OF CALIFORNIA	 ) 
)	 $8. 


COUNTY OF CONTRA COSTA) 


On this	 4th	 - day of - Novcuii.;Lz	 , 1965 before 


me,	 W,T. Jans sen	 a Notary Public, State of California, 


duly commissioned and sworn, personally appeared C. W. McClung known 


to me to be the President of the Mountain Copper Company of California 


described in and that executed the within instrument, and also known to me 


to be the person who executed the within instrument on behalf of said corpora. 


tion and acknowledged to me that said corporation executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and affixed my 


official seal in the County of Contra Costa the day. and year in this certificate 


first above written.


/


T ,3nssr,	 S 


NOTARY PUBLIC 
In and for the County of Contra Costa 
State of Californi* 
My Commission Expires 	 ay1.).19bt)
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EXHIBIT "At' 


All minerals, mineral deposits, oil, gas, and other hydrocarbon 
substances of every kind and character, contained fifty (SO') feet or more 
below the surface of all of the parcels of real property hereafter described 


We5t half of Southwest quarter of Southeast quarter: North half of 
Northeast quarter of Southwest quarter of Southeast quarter; Southeast 
quarter of Northwest quarter of Southeast quarter; South half of Northeast 
quarter of Northwest quarter of Southeast quarter; . NQrthwest quarter of 
Northeast quarter of Northwest quarter of Southeast quarter; South half 
of Northeast quarter of Northeast quarter of Northwest quarter of South.. 
east quarter of SectIon 3,







0 


I


EXHIBIT 


All r-ilnerals, mineral deposits, oil, gas, and other hydrocarbon substances 


of every kind and character, contained.th r upon or beneath the surface of 


all of the parcels or real property hereafter described; 


Lot 4; West half of Southwest quarter and Southeast quarter of 
Southwest quarter of Section 2, Township 10 North. Range 13 East, M.D.B.&M. 


• .


	


	 Lots 1.2, 3, 4; North half of 'outhest quarter; West half of 
Northwest quarter of Southeast quarter; North half of Northeast quarter. 
of Northeast quater f iorthwest quarter of Southeast quarter; South 
half of Northeast qu::te: of Southwest quarter of Southeast quarter; 
Southeast quarter of Southwest quarter of Southeast quarter; and East 
half of Southeast quarter of Section 3, Township 10 North. Range 13 East, 
M. D. B. M. 


Northeast quarter o Northeast quarter; Southwest quarter of North-
east quarter; Northeast quarter of Northwest quarter of SectIon 10, 
Township 10 North, Range 13, East, M. D.B. &. M Southeast quarter of 
Northwest quarter of Section 10, Township 10 North, Range 1 East, M. D.B.&.M, 
excepting therefrom 25.8 acres as described in deed to United States of 
America and recorddd June 4. 1954, in kook 343 of Official Records of El 
Dorado County, at Page 171. 


East half of Northwest quarter; Northwest quarter of Northwest 
quarter of Section 11, Township 10 North, Range 13 East, M.D.B.&.M.' 


TOGETHER WITH the right to enter therein and thereon for the full enjoyment 
•	 of same, Including development work, boring of. wells and shafts, making of 


excavations, ins tallati on, maintenance aod ope ration of nece s s ary surface 
'structures, and the removal of said minerals, mineral deposits, oil, gas 


•	 and other hydrocarbon substances by all usual convenient and necessary 
means, subject to the obligation of Lessees to make full compensation for 
all damage or injury to all improvements, lumber, lumber products, 
timber, logs, trees and wood situate, standing, being and growing or that 
may hereafter 3tand, be and grow upon the above described real property 
occaseioned by the exercise of said rights, as set forth in the deeds dated 
December 31, 1957. rec'-'rded January 3, 1958, in Fook 423 of Official 
Records of El Dorado County, at Pages 4 and 11, respectively, from Fay 
M. Ripley Gunby to Placerville lumber Company, and from Placerville 
Lumber Cothparly to the Winton Lumber Company.







I 
STATE OF CALIFORNIA 	 ) 


COUNTY OF	 - .0 	 )
	


ss. 


On this	 /3 _day of AiDt'e#T),,c	 in the 


year one thousand nine hundred and	 __	 before 


me,	 3.	 :r.:::mr	 a Notary Public in and 


for the County of	 ''— _3'f3-z, State of California, 
duly commissioned and sworn, personally appeared H. E. WEST 


known to me to be the partner of the partnership that executed 


the within instrument, and acknowledged to me that such partner-


ship executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and 


affixed my official seal, in the County of	 '-


the day and year in this certificate first above written. 


•	 ______________ 


NOTARY PUBLIC,	 . . 
In and for the County of	 o'eg, 
State of California. 
My Commission expires Mcrh27,9od







•	
STATE OF CALIFORNIA	 ) 


/	 ) ss. 
_______________County of ,//4'Vô ) 


On this ____________day of _________________ in the 


year áne thousand nine hu1idred and 5_'	 before me, 


6'	 /4	 h5	 a Notary Public in and fo r 


thc ______________________________County of 


State of Cailfornia, duly. coumisioried and sworn, personally 


appeared	 Fayupley Gwb	 known to me to be the person 


whdse name _______ subscribed to the within instrument and 


acknowledged to me that ________ executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and 


affixed my official seal in the ______________________ County of 


________________________ the day and year in this certificate 


first above written. 


Notary Public in and for the _______	 County of 


State of California 


My Commission Expires _______________________ 


I







Ross E. Pierce. Peeidvt	 Harry F. Chadwick, Vice President and Manaclø 


Inter-County Title Co 


	


'El Dorado County Main Office	 Lake Tahoe Escrow Office 


.	


.	 51 Main St. '.. P. 0. Box 387 '	 Highway 50 at Herbert Ave. 
Placervitle. California	 p. o. Box 806	 Bijou, California 
Telephone .622-3135	 Telephone 544-5761


Darrel E. P4erce, Secretary 


IMPORTANT	 .................


When repIyin reFer to ;. . 
• The Mountain Copper Company	 Our No. 6030 14 	 win ,. . -.


100 .r4ococo Road 
- Martinez, California.	 Your No.	 . 


The following t a report of the tnte to the Land described in your applicatIon for a Policy of Tttle Insurance and is 
- made without liability and without obligatitni to issue such poilCy In addition to any exceptions shown herein and 


not cleared. the po1icy if issued, will contain conditions and stipulations and also exciptions from its c	 rage as may 


:::;::;:: of policy i:u 


Vestee AS TO PARCEL NO. 1. FAY N. RUPLEY (tJNBY, a married woman, as 
er sole and separate property, an undivided 


one..haLf interest; and PLACFRVILLE LUMBER COMPANY, a Partnership, 
and undivided one-half Interest, 


.	 AS P0 PARCEL NO. 2 PAY M, IUPLEY GUNBY, a married woman, as 
her sole and separate property. 


AS '1O PARCEL NO. 3 AMFRICAN FOREST PRODUCTS CORPORATION, a 
,


	


	 Delaware Corporation, an undivided 1/2 
InterestS; MARGARET J. ELPING, an undivided 1/6 interest, 
KATHRYN J. REMY, an undivided 1/6 Interest, and SARA LOIS 3TIVER, 
an ndjvi4 )/6 jnterest. 
AS TO ?ARCkJ1 NO. 4: UNITED STATES OP AMERICA 


EXCept ions: 


3..


	


	 eneral an4 Special Taxes for the fiscal year 1966-1967, and any 
aeReSament5 coLlected therewith, including possible personal 
property taxes, now a lien not yet payable. 


'2.	 ExIsting rights of way and easements, if any, for transmission lines, 
pole lines, ditchs, flumes, canals, roads, pipe lines, or any other 
pux'poses. 


3. Rights of the public in and to so much of the herein described land as 
lies within the boundaries of any public highway or road. 


14,	 AS TO PARCEL NO. 4: The following Mining Tooations. 
(a) Notice of jfl4flg Location dated August 16, 19 14 8, recorded 
August 23, 1948k in nook 28 of Mining Locations, Page 293, Records 
of El Dorado County, by Harry X. Lawson and Edwin Ebbert, Locators 


•	 of the Lawsonette No. 1. 
(b) Notice of Mining Location dated AprIl 10, 19149, recorded April 
25, 19149, in Book 29 of Mining Locations, Page 265, Records of El 
Dorado County, by Edwin W. Ebbert, L.C. Brayton and David Chalmers, 
Locators of Hazel Hill No. 1. 


(continued)	 crb







/ JAGE 2
	


.
	 OHJ)ER NO. 60S 


(c) Notice 
25, l9 4 9, in 
Ebbert, L.C. 
No. 2.


of Mining Location dated April 10, 19149, recorded April 
Book 29 of Minn Locations, Page 266, by Edwin W. 
Bravton and David Chalmers, Locators of the Hazel Hill 


(d) Notice of Mining Location, undated, recorded June 5, 1951, in 
Bock 29 of Mining Locationr, PaRe 3714 , Records 0r El Dorado County, 
by Hazel Creek Mining Corporation, by Charles Snow, Secretary, 
Locator of HazeiHill No. 2, 


(e) Notice of Mining Location, undated, recorded June 5, 1951, in 
Book 29 of Mining Locations, Page 375, Records of El I)orado County, 
by Hazel Creek Hining Corporation, by Charles Snow, Secretary, 
Locator of Hazel Hill No. 2. 


By quitclaim deed dated April 29, 1960, and recorded August 21, 
1960 In Book 562, , Page 51, Official Recorth; of' El Dorado County, 
Haz e l Creek Mining Corporation purported to convey the last two 
above mentioned claims to E. J. Gunther. 


By quitelaim deed dated May 16, 1960, and recorded August 21, 
1960, in fool: 562, Page 53, Official Records of El Dorado County, 
E.J. Gunter purported to convey said claims to Gold Shield Mining 
Co., Inc. 


(f) Notice of Mining Location, undated, recorded March Li, 1953, in 
•	 Book 30 Of Mining Locations, Page 1430, Records of El Dorado County, 


by Hazel Creek Mining Corporation, by Charles Snow, Secretary, 
Locator of Hazel Hill No. 1. 


(g) Notice Of Mining Location, undated, recorded March LI, 1953., •	 ,	 In Book 30 of Mining •Locatons, Pag,e 1432, Pecords of El Do'ado 


	


• •• •	 County, by Hazel Creek Mining Cororat1on, by Charles Snow, Secretary, 
•	 LOcator of Hazel lull No. 2. 


(h) Notice of ?flininr Location, dated January II, 1960, recordeo 
January1 14,.1960,in Book 36 of Mining Locations, Page 1405, Records 
of E1'DoradoCouPty, by COnsolidated El Dorado Mining Co., Inc., •	 C.C. •Ridland., President, Locator of Hazel El Dorado No. 1. 


(I) Notice of Mining Location dated January 11, 1960, recorded 
January 14, .1960, in Book 36 of Mining Locations, Page 1407, Records0


	


•	 of El •Dorado COunty, By Consolidated El Dorado Mining Co. Inc., •	 G.C. Ridland, ?resldent, Locator of Hazel El Dorádo No. 2. 


(,j ) Notice of Mining Location dated January 11, 1960, recorded 


	


0	 ••	 January l4•, 1960, In Book 36 of Mining Locations, Page 1109, Records 
of El DO.rado County,by Consolidated El Dorado Mining Co. Inc., 


	


0	 G.C. Ridland, President, Locator of Hazel El. Dorado No. 3.' 


5.	 AS TO PARCEL NO. 2:. 'A grant of "the right to enter into and upon" 
said land, "at anytime from the date hereof (December 30, 1955) 
until Apri. 1, 19.63, for the purpose of cutting and removing the 


	


•	 merchantable pine, cedar and fIr timber standing, being and growing, 
or hereafter, but priOr to the said fir3t day of AprIl 1963, standing, 
belng.and growingupon said real property, t.ogether'wlth.the right 
to construct such logging roads and landings upon said real property 
as may be necessary In 'order to cut and remove such tImber", 'as 
conveyed by deed from Pay M. Rupley Gunby,' formerly Fay M. Rupley, 


(contInued)
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to Placerville Lumber Company, o co-partnership, dated December 30, 
1955 and recorded January 3, .1)Y, in Book 37 of Official Records 
of El Dorado County, at Page 


6. AS TO PARCEL NO. 1: Grant of surface and incldontal rights by deed 
dated December 31, 1957, recorded January 3, 1958, in Book 423 of 
Official Records of El Dorado County, at Page 14, from Ray M. Rupley 
Gunby to Placerville Lumber Comnany 


7. AS TO PARCEL NO. 3: Grant of surface and incidental rights by deed 
dated December 31, 1957, and recorded January 3, 1958, in Book 1123, 
Page 31, Official Records of El Dorado County, from Placerville 
Lumber Co., to Winton Lumber Co. 


8. As to that portion of Parcel No. 1 lying within said Sections 10 
and 11: Three Notices of Location of Quartz Mines, filed October 
10, 1958, under Recorder's Serial Nos. 9590, 9591 and 9592, in Book'. 


• 35 of Mining Claims, at Pages 379, 381, and 333, by Harold Perrin. 
Name of Claims are Green Gold No. 1, Green Gold No. 2, and Green 
Gold To. 3. 


By deed dated December 2, 1960 and recorded December 22, 1960, 
in Book 533, Pace 581, Offcia1 Records of El Dorado County, Harold 
Perrin quitclaimed the land. on which said claims iere filed to Winton 
Lumber Co. 


9. AS TO 'PARCEL NO. 1: Any claim of lien that may be filed against 
saidland arising out of the work of Improvement referred to in a 
notice of Ion-ResponsIbIiity recorded August 23, 1960, In Book 519, 
Page 1438, OfficIal Records of El Dcrado County. 


• l0.AS TO PARCEL NO. 2: Any claim of lien that may be filed against 
•	 •.	 said land arising.out of the work of improvement referred to in a 


Notice of Non-Besponslb&lIty recorded August 23, 1960, in Book 519, 
Page 14 111, Official Records of El Dorado County. 


3.1. AS TO PARCEL NO. I:' A lease of mineral rights dated May 13, 196Q, 
executed by. Pay Rupley Gunby and Placerville Lumber Co., as Lessors 
an4 E. 3.. Gunther, as Lessee, for the term, of 20 years from May 13, 
1960 upon the. terms, conditions and covenants, therein provided, 


.recorded September 19, 1960 in Book 522, Page 517, Official Records 
of El Dorado, County. 


Said lease was assigned Of record by E. J. Gunther to Gold Shield 
Mining Company Inc., by assignment dated May 13, 1960 and recorded 
September 19, .1960, in Book 522, Page 517, Official Records of El 
Dor.ado County. 


By agreement dated May 16, 1962, and recorded May 16, 1962, in Book 
591, Page 525, Official Records of' El Dorado County, by and between 
Pay Gunby and Gold Shield Mining Co., extending time of payment, 
the date of said lease was modified to be May 17, 1960. 


12. AS TO PARCEL NO. 2: A lease of all minerals below a depth of 50 
.


	


	 feet below the surface of' said lands, dated May 17, 1960, executed 
by Pay flupley Gunby, as Lessor and E. 3., Gunther, as Lessee, for a 
term of20 years from May 17, 1960 upon the terms conditions and 
covenants therein provided, recorded September19, 1960 in Book 522, 
Page 526,, 0f,f'iciai Record.s of El Dorado County. 


(continued)
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Said lease was assIgned of record by E, J. flunther to (old Shield 
Mining Company, Inc., by assignmnt dated May .17, 196i, and. recorded 
September 19, 1960, in 3ook 522, Page 526, Official Records of 
El Dorado County. 


13. AS TO PARCEL NOS. 1 and 3: 	 iht of way 66 feet In width as granted 
to the United States of AmerIca by deed recorded February 9, 1961, 
In Book 538, Page 626, OffIcial Records of El Dorado County. 


The rIghts of said vestees in said property were subordinated of 
record to said right of way by the foilowin agreement:: 


(a) Agreement dated Apr1 13, 1961, and recorded Apr11 27, 1961, 
In Book 5148 , Page 10, OfficIal Records of El Dorado County, from 
Olive F. Johnson to the United States of Anerica. 


(.b) Agreement dated March 16, 1961 and recorded April 27, 19 6 1 in 
l3ook 5148, Page 13, Official Records of El Dorado County, from Ray 
1. Rupley Gunby to United St.atz of America. 


(c) A-'reement dated March 8, 19 6 1 and recorded AprIl 27, 1961, in 
Book 58, Page iLl , Official Records of El Dorado County from 
.Placerville Lumber Company to United States of Arierlca. 


.114. AS..T.O FHE SOUTHERLY PORTION OF PARCEL NO. 3: Notice of thiri 
Location, "Ontario No. .3", recorded July 9, 19614 in Book 14Q f 
MiningLocatlons, at Page 253, by E.. S. Walsh, Daniel R. Daugherty 


• and Mrs. Lorraine Walsh. 


15. AS TO THE SO1THRLf PORTIOI O PARGEL NC) 3 1 1 tic of 1innr 
Location, "OntarioNo. Li", recorded July 9, 19 ( 14 In Book LlO of 
MInifl Locations, at . Page 255, Records of El Dorado County, by 
F.. Walsh, Daniel R. Daugnerty and	 Lorraine Walsh. 


16. AS TO THE $OUTHERLY PORTION OF PA9CL NC). 3 Notice of MInIn 
Location, "Moor Patrick No. 3", recorded October 8, 19614 in Book 
140 of Mining LOcations, at Page 3143, Records of El Dorado County, 
by Vincent J'• Ryan. 


17. AS Q TH SOUTHERLY PORTION OF PARCFL NO.	 Notice of MinIn 
Locatlon, "Iloor Patrick No. 14", recorded Octlbor 8, 19614 in Book 
140of.MinngLoat.i.ons, at Page 3145, Records of El Dorado County, 
by Vincent 74. Ryan. 


NOTE A This report does not Include an examination of Proofs of Labor.







ORDER. NO603OLI 


DESC	 ION 


All that certaib real property situate in the County 01' El Dorado, 
State of California, more particularly described as fo11ots: 


PARCEL NO, 1: 
A].]. minerals, mineral deposits, oil, gas, and other hydrocarbon 
substances of' every kind and character, contained in or upon or 
beneath the surface of all of the parcels of real property here-. 
after described: 


Lot 11; West half of Southwest quarter and Southeast quarter of south-
west quarter of Section 2; Lots 1, 2, 3, 1, North half of Southwest, 
quarter, West half of Northwest quarter of Southeast quarter; North 
half of Northeast quarter of Northeast quarter of Northwest quarter 
ofSo•u,theast quarter; South half of Northeast quarter of Southwest 
quarter of Southeast quarter; Southeast quarter of Southwest quarter 
of Southeast quarter; and East half of Southeast quarter of Section 3; 
Northeast quarter of Northeast quarter; Southwest quarter of Northeast 
quarter; Northeast quarter of Northwest quarter of Section 10; Southeast 
quarter of Northwest quarter of Section 10 excepting therefrom 25.8. 
acres, as described In deed to United States pf America and recorded 
'June 1, 19.54, in Book 3LI3 of Official Records of El dorado County, at 
Page 171; East half of Northwest quarter; Northwest quarter of North-
west quarter of SectIon 11, all in Township 10 North, Range 13 East, 
M.D.L&M. 


?ARCEI., NO. 2: 
South half of Southwest quarter; West half of Southwest quarter of 
SoUtheast quarter; North halfof Northeast quarter of Southwest quarter 
of Southeast quarter; Southeast quarter of Northwest quarter of 'Southest 
qUarter; South half of Northeast quarter of Northwest quarter of South-. 
east quarter; Northwest quarter of Northeast quarter àf Northwes.t quarter 
of Southeast quarter, South half of Nortrxeaat quarter of Northeast quarter 
ot Northwest quarter of Southeast quarter of Section 3, all In Township .'i0North,. Ranpe 13 East,'M.D.13.&M. 


PAR:CEL NO. 3:. •, ',	 . 
All mineral deposits, oil and ras on or in the followlrw described land 
The Southeast quarter of' the Northeast quarter, the Northeast quarter 
of the Southeast quarter of Section 10; the Southwest auarter of the 
Northwest quarte and the Northwest. quarter of the Southwest quarter of 
Section 11, all in TownshIp 10 North, Range 13 East, .D.B.&M. 
PARCEL NO: Lj, 
The Northwest quarter of the Northeast quarter of Section 10, Township 


":10 North1 Range 13 East, M.D.B.&M.
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RECEIVED JUL 1 1966	


p' PINE
	


C. .W. 
iI1cCLUj 


C)
	


JU& . 1266 


Plac erville 
PLACER VIL LE


LurnLer Co. 
C A LI FOR N I A 


June 21,1966. 


Mountain Copr Conipany of California 
100 Mococo Road 
Martinez, Calif. 


Gentlemen:	 Re:Opion to ?urchase or Lease 


This is in reference to your request for a 
Lien and Subordination Agreement. 


We do not wish to sign such an agreement 
and are returning herewith five copies of 
MME Form S2


yours 


Placerville Lnnber Cornpaz, 
a pa1tnership 


by	 AJ 
ff,E.Wàst











I	 . 
UNITED STATES


DEPARTMENT OF THE iNTERiOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D C. 


From:	 Field Of ficer 
Region II 


Subject: ONE-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El Dorado County, California 
Contract No. 2232


!	 rxcxB 
August 7, 1967 


r	 T/LT 


PJ
S 


Enclosed is a summary-type Final Field Report on the subject 


contract.


H. K. Stager 


Enclosure


.1
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


August 7,1967 


1. ONE-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El Dorado County, California 
Contract No. 2232


Operator: Mountain Copper'Company of California 
100 Mococo Road 
Martinez,, California	 94553 


Property: Consists of , various parcels of land in secs. 2, 3, 	 10, 
and 1l,T.	 10 N,"R.	 13 E., NDBM, El Dorado County, 
Calif. ,	 A, map showing the area of the property was 
attached to' the contract'.' 


Ownership The Operator was in possession of the property by virtue 
of an Option to Purchase or Lease Agreement executed 
Novembe±24',1965,,.betwe'en the owners Fay M. Rupley Guney, 
the Placerville Lumber Company, and the Mountain Copper 
'Company of' California. 


A Pçrformance Bond in the amount ' of $26,620.00 by the 
Insurance Company of North.America, Philadelphia, Penn., 
was attached to the contract in lieu of Lien and Sub-
ordination Agreements. 


2.	 Purpose'of The purpose of the',project was to explore, by core drilling 
Project: from surface and underground drill sites and by cross-


cutting and drifting from existing mine workings, for 
gold-bearing ore bodies in and along parallel vein systems 
and in faulted segments and dowñdip extensions of these 
systems occurring in quartz-mica schists of the Calaveras 
Formation of Carboniferous age. 


3.	 Contract: Dated November 8, 1966, for a term Of 12 months. 
Original contract amount - $53,240.00 
Government participation - 50 percent, $26,620.00 


Amendments ' 


Termination Agreement - May 25, 1967, to terminate the contract 
effective May' 8,	 1967.


1 
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4. Project Work: Started - November 22, 1966. Terminated - May 8, 1967. 


Cost items Authorized Completed 


Units Rate Amount Units Amount 


Mobilization and 
demobilization of 
surface drill unit 1 $350/job $	 350.00 1 $	 350.00 


Diamond core drilling:
$7.25 to 


From surface sites 1,100 8g75/ft 8,875.00 1,100 8,875.00 
$7.25 to 


From underground sites 1,100 7.75/ft 8,175.00 1,100 8,144.00 


Casing $2.00 to 
2.20/ft 150.00 65 143.00 


Cement and drilling 
additives - - 360.00 - 30.40 


Cementing and redrilling 40 $12/hr 480.00 21 252.00 


Reaming and casing 200 $. 4/ft 800.00 65 260.00 


Moving drills between 
holes 30 $12/hr 360.00 30 360.00 


Supervisor-Engineer 9 $705/mo 6,345.00 4 2,820.00 


Office expense 9 $ 75/mo 675.00 4 300.00 


Payroll taxes, etc. - - 855.00 - 493.00 


Drifting and crosscutting	 500 $50/ft 25,000.00 0 0 


Assays for gold and silver 	 150 $4/sple 600.00 13 52.00 


Core boxes 205 $1/each 205.00 222 222.00 


Sample bags 100 l0/ea 10.00 0 0 


Total amounts $53,240.00 $22,301.40 


Government participation 
at 50 percent 26,620.00 11,150.70 


Paid to Operator $11,150.70 


The Government retained no equity in any of the equipment or supplies used. 


Effectiveness of the work - The most favorable target areas were adequately 
explored. 


Efficiency of Operation 	 - The project was accomplished in an efficient 
and satisfactory manner.







.	
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5. Reports: 


Operator's Final Report - An acceptable Final Report was received 
on July 3, 1967. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in June 1967. 


Final Audit	 - A final audit was not requested inasmuch as no 
additional vouchers were submitted or paid after 
the Report of Review. The final voucher was paid 
on May 19, 1967. 


Royalty Review - There was no ore produced during the period of 
the contract and no royalty was due the Government. 


6. Project Results:


Discoveries -	 There were no discoveries of gold-bearing material. 
Drill logs, maps, and cross sections, showing the 
exploration work, are included in the Operator's 
Final Report.	 Assay data are given with the 
monthly reports.	 Only traces of gold were found 
in the samples assayed.	 No ore reserves were 
discovered or estimated as a result of the work. 
Future production is not feasible and future 
development and exploration are not warranted. 
As a result of the work the operators gave up 
their lease and option and returned the property 
to the owners. 


Certification -	 The ONE exploration did not result in a discovery 
of minable ore and certification was not 
recommended.	 The operator was notified on 
July 24, 1967,. that the Government retains no 
claim or lien against the property. 	 The 
Performance Bond was released on July 24, 1967. 


Production -	 There was no ore mined or stockpiled during the 
period of the contract. 


Royalties -	 There was no ore sold and no royalties were paid 
or due the Government. 


7.	 Geologic Summary: -	 The ore bodies that have been mined at the Hazel 
Creek Mine occurred as gold-bearing shoots in 
quartz veins.	 Ore shoots were 400-500 feet in 
length, 4-15 feet in thickness, and were mined 
downdip about 3.00 feet.	 They yielded about 
78,000 tons of ore that contained about 0.25-3 ounces 
of gold per ton and about the same quantity of silver. 
Total production from the mine, during the period 
1948-1959, was $1,712,811.00.
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Of Lice of Minerals Exploration
34S MtdI*fteJ4 Road 


Menlo rk, California 
V 	 V 	


t. E. July	 RECEIVED 


lt4ountstn Copper C.psny of Galifornia	 JUL ] C iF7 


100 I4OcocG *OQ4	 .	 . 4


 Martinez, G1ifornia 945S3 


V	 JLe:' C4E4561 (Gold)	
V 


Mountain Copper Co. of Calif 
•	 •VV V	 V	 VV	


RazelCrecMir4*	 :."'. 
V	


V•	 '*1 orad* County, CeltL	 V V


	


V 


V	
:. V 	 'Coict NO 2232:	


•' 


V	


V _________ 


Dear Mr. KcClung: 


Zncloe.4 fOr your files is a copy of a .eport of Review on the 
sut fect centract tsued in Juas 1967 by the Office of Survey and 
Review, Audit Operations Wb.ingt*n fl V	


' 	 :"	


V	 V	
V 


Several questions raist4 by the Review have now been resolved and I 
'oncur	 the 'report	 V•	 V ' 


lour Final Report'wa$ received jj	 office on JuJ.y'3, 1967, V 


cOpie Were. foivar4ed	 $ WaehiflgtOU, D. 0. on that datf. V	
V 


The funds due you Øfl your 'l4stV'oucher (March. 1967) ,' . and withheld 
pending receipt of a Final Report, wtfl now be paid, less the 
$46.63 overpayment uoted. Lu tbà. 'Report of VRevit, V 	


'V	


• 	


V 


V 	 ' 	 ' . 	
. •$icerely yours,	 '	 V 


V	 V	 •' V	 •	


' 	 •V	


t	 Stager	 V	
V ••	 ' 


V '	 ' 	
pield Officer	


VV 


	


'Ofl, Region fl	 ' V 


V	 Enciur	
V	


,:	 • 	


V 	


V	 V V 


	


H '	 V 	


V 	 • 


cc: Chief, O1E, WDC (2) '	 '	 '	 '	 'V 	 V 


DRF	 .	
V•	 'V 


ACGRP	 VVV	 'V.	 ' 	 •	 ' 	 ''V	 V 


MRF'	
V	 ' 


Doket	 '	
V	


V	


V V


	 ' 	


V 


HKStager:rnlh	 V' 	 ' 	 ' 	


V	


V	 •	


V 


7-7-67	 • 	


V	
V	


V	
V	


V







IN REPLY REFER TO 
'	 4TOp


UNITED STATES \AJ)	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 July 3, 1967	 COpr 


4/	 0, 


To:	 Chi1ef, Office of Minerals Exploration	 jt 
Washington, D. C. 	 ô 191j7 I I 


From:	 Field Officer 
Region II	


- 


Subject: Mountain Copper Company of California 
Hazel Creek Mine	 / 


El Dorado County, California 
Contract No. 2232 


Enclosed are two copies of the Operator's Final Report on the 
subject contract. If this report is satisfactory to you, the 
balance due on the last voucher, and withheld pending receipt of 
this report, can now be paid. 


I do not recommend a Certificate of Possible Production. 


The Operator would appreciate the release of the Performance Bond 
attached to the contract in lieu of Lien and Subordination Agreements. 


Stager 


Enclosures
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'. 	 PHONE:. 228-5530 


AREA CODE 415 


June 29, 1967 


Mr, H K, Stager, Field Officer 
United States Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025


Re OME=6567 (Gold) 
Mountain Copper Co. of 


;, California 
Hazel Creek Mine 
El Dorado County, Calif0 
Contract No0 2232 


I t 	 0\ 


Dear Mr0 Stager
t	


- 


Enclosed are four copies of the final report of Mountain Copper Company 
of California ns Hazel Creek project0 


Richard L Coppage, Project Engineer, prepared the report with 
Mountain Copper Companys consulting geologist, Mr 0 E, H. Lindsey, 
supplying the geological portions0 


Please note that .there is also enclosed a. summary of expenditures 
sheet showing total costs of the project from its inception. This is not 
to be misconstrued with the project costs under. O.M,E O participation' 
as shown on page 6. 


I trust this is the information you wanted Thank you very much for 
your cooperation during the O0MEd phase of the project0 


	


- .• •".	
Yours very truly, 


JUL	 3 1967	 .	 .V. P. Bluege	 :.	 ' 
0 ' '0 


Director of Exploration 
OFFICE O MINERALS LX1-'LORATION	


0 	
0 


U S GEOLOGICAL SURVEY End. -	 MENLO PARK CALIF 


VPB:ps	 '	 .:. .. ;.'	 .:











.	 O 


.	 LOCATION 


The Hazel Creek Mine is located in southeast quarter of Section 
3 TION, R8 E MDBM. Access to the mine from Pollock Pines0 
C tli.foruia (the nearest town) is Sly Park Road 2 miles south 0 thence 
3 miles east on Park Creek Road, thence I mile southwest on Hazel 
C reek Mine Road to the mine. (See Exhibit I) 


Effective date of project start, November 22, 1966. 


Effective date of project completion, March 7, 1967. 


PURPOSE OF THE_PROGRAM 


The purpose of this mineral exploration program was to determine 
if more ore existed near the Hazel Creek Mine workings0 The mine 
was rhiscovered in 1948 and worked from then until a fire shut down 
operations in 1959. The mine produced $1, 600, 000 in recovered 
gold values from 78, 000 tons of mined rock. 0 At the time of the fire 
shutdown, virtually all, of t.he developed ore had been extracted. Total. 
development excavation was 3, 110 lineai feet0 The unusuall.y high 
recovery of values per lineal foot of development was the prime 
factor in the decision by Mountain Copper Company management to 
risk capital in search for additional ore. 


CONCLUSIONS FROM EXPLORATION WORK 


It is apparent that no strong parallel veins exist between the Hazel 
Creek Mine and the east drift and that there are no en echelon veins 
to the southeast for 200 feet, It is also apparent that no parallel or 
en echelon veins exist in the interval 300 feet west of the Hazel Creek 
Mine, 


Encountering no veins or structures in the interval explored north of 
the Hazel Creek fault suggest that they do not exist here, The No. I 
vein pinches and dies out at the ZOO level station. North of the station 
the u'nmineraiized No, 1 vein structure turns to a. northeasterly strike, 
The junction of the No, 1 vein structure and the Hazel Creek fault is 
hidden by heavy timber but there is a suggestion that the No, 1 vein 
structure turns into the Hazel Creek fault and is riot offset by the Hazel 
C reek. fault, If this is the case, then Hazel Creek Fault may he 
prernineral at least in part and Hazel Creek Mine and East Drift vein 
systems are tension fractures related to movement on the Hazel Creek 
fault, A large component of strike-slip movement on Hazel Creek 
fault might effectively seal it against ascending mineralizing solutions, 
but would open conjugate tension fractures,







. 


Projecting the No. 2 vein intercept in surface drill hole "D" to 
its correct position on the 200 level plane, shows this vein continuing 
to turn southwesterly. At the intercept point horizontal width of the 
No. 2 vein is about 3 feet, or about the same as seen at the south end 
of the 200 level drift south. On the assumption that veins of the Hazel 
Creek Mine system pinch and die as strike swings southwesterly, the 
southwesterly extension of the No. 2 vein does not warrant further 
exploration. 


No. I vein where intersected by surface drill hole "C" is about 16 
feet wide and, although containing little gold, does have large amounts 
of galeiia. This would indicate that the northerly raking oreshoot 
centered at the junction of the No. 1 and Middle veins continues down-
ward at leat 110 feet0 It can be assumed that the southerly raking ore 
shoot centered at the junction of No. 2 and Middle vein also continues 
downward about 100 feet0 


Channel samples taken in the Hazel Creek Mine corroborate the notion. 
that better gold values exist near vein junctions. 


RECOMMENDATIONS 


Exploration work at Hazel Creek clone with OME assistance failed to 
.	 find any unknown veins or extensions of known veins which could be 


further explored or mined from existing mine workings. Known ore 
shoots along veins in the Hazel Creek Mine probably continue downward 
at least 100 feet. Under this assumption, there is in the order of 
24, 700 tons of possible ore below the sill of 200 foot level. At a mining 
and milling rate of 100 tons per day, this ore would suffice for only one 
year. It is therefore recommended that no further exploration be done 
at the Hazel Creek Mine. 


REVIEW OF HAZEL CREEK GEOLOGY 


To the Mountain Copper application for OME assistance, the following 
conclusions were drawn: 


1. Three distinct veins exist in the Hazel Creek Mine and these are 
the western most vein (No. I vein), the easternmost vein 
(No. 2 vein), and a vein crossing obliquely between veins No. I 
and No. 2 (middle vein). 


2. Ore shoots are centered at the junction of the No, I and Middle 
veins, raking northerly and at the junction of the No. 2 and 
Middle veins, raking southerly. 


S
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3. A fault trending along Hazel Creek may offset the vein system. 


4. Veins appear strongest where striking north or northwesterly. 
Where strike turns northeasterly or southwesterly, veins appear 
to pinch rapidly. 


5. Relation of No. I and No. 2 veins to each other suggest an en 
echelon arrangement with hitherto undiscovered veins southeast 
and northwest of the mine workings. 


(A)	 Exploration Indicated 


Exploration targets suggested by the foregoing conclusions were 
to he tested in the following manner: 


(a) Direct a drill hole from the surface to intersect No. I vein 
in the northern ore shoot at 100 feet below the ZOO level. 
Direct a drill hole frorri either the surface or a new crosscut 
west off the 200 level to intersect No. 2 vein in the southern 
ore shoot at 100 feet below the ZOO level. 


(b) Clean out and retin-iber the caved portion of the ZOO level 
drift north. If a strong fault is encountered which appears 


S	 to offset the vein structure, holes are to be drilled from the 
block north of the fault directed northeast and southwest to 
intersect the offset vein structure. 


(c) Direct holes easterly and westerly from ZOO level and easterly 
from east drift to intercept parallel or en echelon veins. 


(d) Direct a drill hole from the surface to intercept the No. 2 
vein south of the 200 level drift south. 


Surface drill holes in items (a) and (d) above also serve to explore 
for en echelon or parallel veins west of the Hazel Creek Mine 
workings. 


(13)	 Exploration Accomplished 


With the exception of the drill hole to intercept the south ore 
shoot, 100 feet below the 200 level, all targets have been explored. 


(C)	 Results of Exploration 


Surface drill hole ?FC? intersected No. 1 vein at 373 feet, probably 
in the north ore shoot and 105 feet below the ZOO level. This 
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.	 intercept was 16 feet wide including white opaque quartz and 
flanking silicification. Gold content averaged .025 oz. per ton 
in the interval with moderate amounts of galena and pyrite and 
small amounts of sphalerite. 


Underground drill hole ''C '', ''G" and "H" from the north end 
of the 200 level drift north failed to find veins or structures 
that could be interpreted as being the offset portion of the vein 
system. About 300 feet of strike length north of and parallel 
to the Hazel Creek fault was explored by drill holes "C" and "1-1". 


Underground drill holes "A" and "F3" drilled easterly from 200 
level drift south found no strong vein quartz. Those intercepts 
in holes "A" and "F3" which were split and assayed were concen-
trations of segregation quartz containing pyrite onl y . Underground 
drill hole "FZ" drilled westerly frorr the east drift encountered 
two 1 -inch vein quartz stringers at 332 feet. 


Underground drill hole "B" and the upper portions of surface dr;ll 
holes "C" and "D" explored the area west of the No. 1 vein. 
Surface drill hole "C" encountered a 3-inch vein quartz stringer 
at 26 feet and two areas of broken and moderately silicified schist 
1.5 feet wide and 4 inches wide at 46 feet and 68 feet respectively. 
Underground drill hole "A" found no vein quartz excepting that 
near the collar which is doubtlessly related to the No. 1 vein. 
Surface drill hole "D" encountered no vein quartz west of the No. 
1 vein. The zone intersected in surface drill hole "D" from 40 
feet to 105 feet appears to be segregation quartz only. 


In surface drill hole "D" No, 1 vein intersected at 450 feet is 
composed of 4 feet of white opaque quartz flanked on either side 
by about 1 foot of brecciàted and clay altered schist. Gold 
content in this interval was only trace amounts and sulfides other 
than pyrite are not present. 


Several channel samples were taken in the Hazel Creek Mine and 
east drift. A 4.75 foot channel across the southern end of the 
surface level on No. 1 vein contained .03 oz. Au/ton. A 5-foot 
channel across the south end of the 100 level on No. 1 vein 
contained , 49 oz. Au/ton. And a 4, 5 foot channel across the 
south end of No. 1 vein on 200 level contained .03 oz. Au/ton. 
Because of extensive stoping upward from all levels in the Hazel 
Creek Mine s a thorough sampling program was not attempted. 
A 5-foot channel across the south end of the east drift vein 
contained .02 oz, Au/ton. 


.
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SUMMARY OF DRILLING PERFORMANCE 


. Surface drilling Stage I 


Footage drilled	 1,lOfrfeet 


No, of days required including 
setup time, delays & days off	 62 days 


No. of shifts drilling actually 
occurred	 51 shifts 


Average penetration rate per 
shift drilled	 21.6 ft. /shi-ft 


Feet of NX size cone recovered 1,028 feet 


% of core drilled recovered 93.5 % 


Shift hours of mechanical delay 
(Equipment breakdown during 
a drilling shift) 56 hours 


.	 Underground drilling Stage II 


Footage drilled -.1,.O-96.. feet 


No, of days required including 
setup time, delays and days off 90 days 


No, of shifts	 drilling actually 
occurred 46 shifts 


Average penetration rate per 
shift drilled 23,8 ft,/shift 


Shift hours mechanical delay 32 hours 


Note:	 The majority of underground mechanical delay resulted from 
slow manufacturer replacement parts service, 


Core recovery percentage is above accepted standards,	 Footage 
drilled per shift is near national average for wire line or conventional 
drilling methods,


.
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SUMMARY OF PROJECT COSTS AS REPORTED IN OPERATOR'S 


.	


MONTHLY VOUCHERS 


Category 1. 


1,100 feet of surface diamond drilling 	 $10,100.40 


1,100 feet of underground diamond drilling	 8,407.25 


Category 2. 


Personal services supervision & technical	 3,172.50 


Category 3.	 (Miscellaneous) 


Payroll taxes	 564.00 


Assays 15 @ $4.00	 60.00 


Core boxes 222 @ $1.00	 222.00 


Office expense	 337.50 


Total	 $22,863.65 


SUMMARY OF WORK COMPLETED 


Stage I 


Stage I consisted of drilling 2 NX size surface holes "D" and ?rCVI, 


totalling 1, 100 feet and located as shown in Exhibit II. 


Hole 1tDt? 


Purpose - (1) To determine if any mineralized structures existed 
between the collar location and the strike projection of the principal 
Hazel Creek vein system, and (2) to determine the location, size 
and mineralogy of the vein system at a point some 100 feet south of 
the existing 200 level workings (See Exhibit II). 


Geological Information Obtained 


The geological log of this hole (See Exhibit III) indicates: 


(1.)	 Hole f?D? was drilled in the Calaveras formation. 


.	 (2)	 Several short silicified zones and metamorphic quartz 
segregations were intercepted. 
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(3) At hole length 450-455 vein structure and vein quartz 
were intercepted. 


(4) The vein structure and quartz represented the south 
strike of the principle vein system. 


(5) Assays of 450 to 455 interval indicated trace Au and 
trace Ag (See Exhibit II). 


Date Collared	 November 25, 1966 


Date Completed	 December 21, 1966 (Drilling 2 shifts per day) 


Length	 604 Feet 


Size	 35 Feet NC, 569t NX 


Attitude	 Bearing N S75° E 1 Dip - 55° 


Core Recover1	 100% 


.	 Hole fCU 


Purpose - The purpose of drilling Hole "C" was (1) to determine if 
any metallic mineralized vein structures existed between the collar 
location and the principal vein system and beyond, and (2) to determine 
the size and mineralization of the principal vein system at a point 100 
feet below the 200 level workings. 


Geological Information Obtained 


The geological log of this hole (See exhibit IV), indicates: 


(1) Hole "C" was drilled entirely in the Calaveras formation. 


(2) Several short silicified zones and metamorphic quartz 
segregations exist between the hole collar the principal 
vein System. 


(3) No previously undiscovered vein system exists in this 
interval, 


(4) The core interval 373 to 390 was white quartz and silicified 
schist containing small amounts of pyrite, chalcopyrite and 
galena crystals1
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S	 (5)	 Since no other vein structures were intercepted, it 
is assumed that the interval 373 to 390 represents a 
down dip projection of the principal vein system. 


Date Collared	 December 26, 1966 


Date Completed	 January 16, 1967 (Drilling 2 shifts per day) 


Length	 502 Feet 


Size	 30 Feet NC, 472 Feet NX 


Attitude	 Bearing N80°E, (lip - 45° 


Core Recovery	 98.2% 


Delays	 (1) Circulation pump breakdown. 
(2) Water line freezing (note all other delays charged 


to personnel or weather). 


STAGE II 


Stage II consisted of drilling 4 AX size holes, 1,100 feet total length, 
from underground stations located as shown in Exhibit II. All under-
ground drilling was done on day shift. 


Hole G (See Exhibit II for location) 


Purpose - The purpose of drilling Hole "G" was to locate any 
mineralized structures which might exist north of the Hazel Creek 
fault on the 200 level elevation. 


Geological Information Obtained 


The geological log (See Exhibit V) of core obtained from Hole "G' 
indicates:


(1) No vein exists the area penetrated. 


(2) Numerous metamorphic quartz segregations exist. 


(3) Metallic mineralization (pyrites) is very weak. 
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Date Collared December 7, 1966 


Date Completed December 15, 1966 


Length 152 Feet 


Size AX 


Attitude Bearing N37°W dip 00 


Core Recovery 100% 


Delays (1)	 St3tion cutting. 
(2)	 Mucking 100 tons of coved material from 


fault zone. 
(3)	 Timbering where necessary, 
(4)	 Freezing air lines. 


Hole "H"	 (See Exhibit II for location) 


Purpose	 - The purpose of drilling Hole "H" was to locate any mineralized 
• structures which might 


level elevation.
exist north of the Hazel Creek fault on the ZOO 


Geological Information Obtained 


The geological log (See Exhibit VI) of core obtained from Hole "H" 
indicates: 


(1)	 No vein exists in the area penetrated0 


(2)	 Pyrite mineralization of the schists is very weak, 


Date Collared December 20, 1966 


Date Completed December 23, 1966 


Leng 108 Feet 


Size AX 


Attitude Bearing N 26°E dip 00 


Core Recovery 100% 


S Delays _ Air line freezing.
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Hole "Ft (See Exhibit II for location) 


Purpose - The purpose of drilling hole "F 3 t ' was to determine if 
mineralized structures existed east and paralleling the principal 
vein system on the 200 level elevation. 


Geological Information Obtained 


The geological log of the core obtained (See Exhibit VII) indicates: 


(1) Hole "F3" was drilled in the Calaveras formation. 


(2) Short intervals of rnetarriorphic quartz segregation 
were intercepted. 


(3) No vein system of the Hazel Creek principal vein system 
was intercepted. 


Date Collared 


Date ComDleted 


Length 


Size 


Attitude 


Core Recovery


December 27, 1966 


January 24, 1967 


440 Feet 


AX 


Bearing N 70°E Dip 00 


100% 


Delays	 Air line freezing, personnel illness. 


Hole "F2"	 (See Exhibit II for location) 


Purpose - The purpose of drilling Hole 'F2' t was to determine if 
mineralized structures exist west of the east Adit in ground not 
explored by Hole "F3". 


Geological Information Obtained 


The geological log of the core obtained (See Exhibit VIII) indicates: 


(1)	 Hole tIF2Ir was drilled entirely in the Calaveras 
formation.
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(2) No vein structure was intercepted. 


(3) Metallic mineralization (pyrite) was relatively weak. 


Date Collared	 February 8, 1967 


Date Completed	 March 7, 1967 


Le n &t h	 401 Feet 


Size	 AX 


Attitude	 Bearing S59°W, Dip 40° 


Core Recovery	 100% 


Delays	 (1) Drill screw feed nut replacement - 12 days1 
(2) Chuck jaw replacement - I day. 
(3) Freezing air line. 
(4) Cleanout, cutting and timbering of the drill 


station. 


.
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HAZEL CREEK EXPLORATION 


SUMMARY OF EXPENDITURES 


INCEPTION OF PROJECT TO MARCH 31, 1967 


Salaries and wages: 


Staff	 $12,694 
Hourly Labor	 30, 885


$43, 579 


Consulting Fees: 


Manning W, Cox & Associates 
E. H. Lindsey, Geological 	 3, 01.5 


W. E. Winner, Diamond Drilling	 25
3, 040 


Equipment: 


Generator Purchase 3, 068 
Pump Purchase 1,007 
Drill Purchase 426 
Rentals 4,711 
Repairs 1,379 
Supplies 2,616 
Cat Work 895


14102 


Other:


Small tools, hardware, etc. 4,695 
Freight, move in equipment 284 
Drilling supplies 6, 734 
Employees expenses 2,134 
Automobile expenses 1, 364 
Sundry 820


16,031 


Total $76,752 


Note:	 The above does not include move out expenses and other late charges 
totalling approximately $1,200.00, additional credits for used bits of 
$1, 164.00 and credits for salvaged equipment and supplies which have 
not yet been determined.
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OFFICIAL FILE COPY 


Memorandum


Field Officer, Region II 


Frc	 Chief, Office of Minerals Exploration 


Subject 2 OME-6367 (Qold) 
Mountain Copper Company of California 
Hazel Cternk Mine 
El Dorado County, California 
Contract 2232 


This will acknowledge receipt of your metrorandu dated 1um. 26, in 
which you comment on the Rsort of *eview relative to th. subject 
contract. 


According to the provisions of the contract, a asxisuua of ],LOO feet 
of drilling was to be perur*ted in each of the first two stages. tinder 
"bescrtptio* of the Work" on page 2 of the contract the phrase "not more 
than" before the footagø specified makes such footage a maximum. Nermally, 
when a contract is prepared, proviatous that place Such strict 11atta 
tions on the footage to be drilled are avoided Lf possible however, in 
this instance the lii*itation was tnadvertntly included. 


You will note that under (oflttact o. 2223 (L)ockat Ot65t7), which you 
cited, the ntber o units (drill footage) was nwt designated as a 
maximum *nd therefore could be ezeesded provided the total coSts under 
the category were not exceeded.


FRANK E JOHNSON 


Frank Johnson 


cc Director's Reading File	 ONE 
Division File	 ONE Reading File 


Economic Geology File	 Mr. Peterson 
130 


ECPeterson eay 7/3/67


23263







IN REPLY REFER TO: 


Q . l	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Memorandum	 June 26, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El Dorado County, California 
Contract No. 2232


COPY 


RECEIVJ 


JUN 2 1967 
4. & 


IffITWSc 


iiico L9 


Your memorandum of June 21 and the two copies of a Report of Review 
for the subject contract were received in the Field Office on 
June 23, 1967, but I have not sent the Operator's copy to him as yet 
because of the questions raised by the auditor and the noted over-
payment for 11 feet of drilling beyond the 2,000 feet estimated. 


It is true the Operator did the drilling with its own equipment and 
personnel when it was found that priyate drilling contractors did not 
have equipment and personnel available to do the job at the time 
planned and that a long wait would result in excessive costs to the 
Operator. Costs to the Operator were, in fact, considerably in excess 
of those allowed by the contract and the Operator is prepared to 
present additional cost data if necessary. The original contract 
costs were based on the Operator's estimates, as stated in my appli-
cation report, although it was originally planned to have the drilling 
done by E. L. Longyear Co., whose bid cost estimates were somewhat 
higher. The job was done in a rapid and efficient manner, and core 
recovery was excellent. I believe the work was in conformance with 
the intent and purpose of the contract and that the total cost to the 
Government and the Operator was less than it would have been if done 
by an independent contractor. 


In approving the 8 feet of surface drilling and 3 feet of underground 
drilling in excess of the 2,000 feet estimated I was guided by the 
auditor's previous statement in the Report of Review for Contract No. 
2223 (Docket ONE-65l7) issued in November 1966, page 4, where hepointed 
out that the number of units (drill footage) is not a maximum and may be







. 


exceeded provided the total estimated costs under that category are 
not exceeded. In that case the auditor stated that $64 provided 
for delays and not used could be applied to additional drill footage 
costs. In the present instance ample unused funds from cementing and 
additives were available under the same category to provide for the 
few excess feet of drilling. I would like to be advised how the 
present instance differs from the previous one so that I may be guided 
in similar instances in the future. 


I will not send the Report of Review to the Operator until I have 
your reaction to these questions.


H. K. Stager







•	 From:	 Chief, Ofice of MinIrels $xploration :•' 


Subjeot: O6367 (Qold) 
Mountain Copper Company of CalUornie 
ia*sl Croelc Mine	 "	 •	 ' 


•


	


	 oado County, California	 ,.	 .' ':'.	 •


Contract 2232 


nc1.osed a. two copies of a Report ot RevtOw issued ,June 1967 


If you concur in the facts in the report, the Op.r*tc* should be 
•	


øønt Lts copy with appropriate Onmeflts f • As evidence of your 
concurrence, two copies of your létt tranenttttng the Operator' a • ' 
copy of the report ,ihould bs"furntsh.d thLi'offlc.. jf for any 	 ' 
reason you do not .agvse, both Coptel •i tb. report should be 
returned to this office with your conuients. 


Please note the co*n.nts madø by the auditor on pages 2 and . of 
the enclosed report. it will now be neceOsry for us to determine 
administratively whøtber the completød work is in 'eanformisne. with 
th. intent and purpose of the' contract, and its costs are within' 
the contract r.quir*ments. In this connectiOn,, pleas. furnish • 
this office with s 'msixrandum, in duplicate, giving your cOncurrencs 
that the contraCt 'provilions bay. bean fully met.	 ,	 •	 ,• 


We also note that in.,'àverpeyn*nt of $46.63 was mad. tothst Operator. 
This snunt will he d.duoted, den final settlexuent is made, from 


•	 ' ', •... " the $200.00 'presently being wthhid. Perhaps this should be 	 • 
explained in your letter to the Operator. 


FRANK E JOHNSON 


Frank £. Johnson 


Inclosurel 
cc Director t s Reading File	 ONE Docket 


Division File	 01€ Reading File 
Eëonomi,c GeologyFile '	 'Mr. Peterson	 • •	 • •	 ' 


130 


ECPeterson/gla 6-21-67


23263







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


UUN 141967 
Memorandum 


To:
	


Director, U.S. Geological Survey 


From:


	


	
Assistant Director, Contract and. Grant Audit 
Audit Operations, Office of Survey and Review 


Subject:	 Review of Contract 2232 
Docket No. ONE-6567 (Gold) 
Mountain Copper Company of California (Operator) 
Hazel Creek Mine 
El Dorado County, California 


Pursuant to a request dated April 21, 1967, from the Chief, 
Office of Minerals Exploration, e have made a cost review 
of Contract 2232, examining the ëontract and accounting 
records and files of OM and the Branch of Budget and Finance, 
U.S. Geological Survey. Four copies of the report of 
reviei are attached. 


The exploration work provided by this contract has been 
terminated prior to completion by mutual agreement between 
the Operator and OME.


7<QII- 'r% 
Enclosures 


r— c 
cr - 
•-	 C) 


1. 


LU	 ::r	 Ui
-







Memorandum


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


? 
June 5, 1967 


To:	 Chief, Office of Minerals Exploration 	 YP 
Washington, D. C. 	 JUN 


From:	 Field Officer	 ITISj 
Region II 


Subject: ONE-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El DOrado County, California 
Contract No. 2232 


Enclosed are the Government's and Budget and Finance's copies of the 


Termination Agreement for the subject contract, signed by the Operator. 


The remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enc losures-2















MME FOR	 REFERENCE SLIP 


REV. 2	 OFFICE OF MINERALS EXPL 


TO:
	


INIALS 


2.__E. C. Peterson,4459	 j4.3' ?L(	
(1 


'NNTERflR V)EPT ___ _____ 


______-________________ ___ _____ 


5. _____________________________________ ______ ________ 
FROM: FrankE. Johnson, Chief, ONE 5118/i 7 


FOR: Check items for action desired 


K Action	 -- Reply for signature of_______________ 


K Approval	 Investigate	 -- Surname 


- Comment - Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information	 - 


REMARKS:


FROM •SOLICITOR 


- /
	 RECEIVED 


FOR SIGNATURE	


MIY I -i 1967 
Division of Mineral Resources 


snenral Legal Serv' 
INT.-DUP. SEC. • WASH. • D.C. 	 M563OO-6
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DAF	 ECPeterson/zai - 


5/17/67
EXPWRAt1CN CONTR&C 


MOUN'A1N COPPER COMPAN? OV CALIFORNIA 
CE667 


It is agreed this ________ day of ___________, 1967, 


between the United 8t*tes Of America, acting through the Department 


of the Interior, U. 8, Gologica1 Survey, hereinafter c*lted the 


"Government," and Mountain Copper Company of Catifornia, beeindfter 


called the "Operttor," partiea to that certain Exploration Contract 


No. 2232 ((1EØ6567), dated November 8, 1966, hereinafter called the 


"Contract," that. 


1.	 Effective Hay 8, 1967, the Contract *nd alt obligations of 


th, parties there*ider, except as otherwia 	 herein expressly provided, 


øhalI be and are hereby teXminated. 


2.	 The Government shall contribute only to the allowable costS 


incurred prior to said effective date. 


3.	 The Operator	 perfo3z	 all windiñg.up. and settlement 
to 


actions piovided for in the Contract, including furnishing/the Govsru' 


ment a final report (in addition to the final monthly report) which 


includes a geological and engineering evaluation of the results of 


the work performed under the Contract with complete aeay data, 


adequate geo1oical	 nd engineering maps or Sketches, and a etsauary 


of the work performed and the related coats thereof. 


4.	 All rights of the Government respecting certification of 


possible production, petcentsge royalty and liens to secure the payment







C 


tZCQfII r.ports (Lncludin pru.rvaUon of th. Op*vator'* r*cords), 


mceo**%ts, audtt$, and the tight to reeovez My o'V,rp*ynsnt sri herb







( MOUTAIN COPPER COrPANY 
MARTINEZ ALIF 


AREA CODE 415 


May 8, 1967


COPY 
O 
RECEIVED 


MAY 12 1967 
Mr. 'Harold K. Stager	 _________ 
Acting Field Officer	 .	 Th1ITILLSI 
U. S. Geological Survey	 j- tri 
345 Middlefield Road 
Menlo Park, California 94025 	 : _______ 


Dear Mr. Stager:	 ..	 ..	 .. It 


OME DOCKET #6561
HAZEL CREEK MINE


EL DORADO COUNTY, CALIFORNIA 


Mountain Copper Company of California has completed the work on 
Stages I and II of O ..M.E Contract #2232. 


•


	


	 The performance of workunder Stage III was to have been dependent 
on Stages I and II. W did not find sufficient encouragement from our 
drilling program to continue .nto Stage III and hereby ask for a • '• .	 Termination of Contract. 


Monthly reports and vouchers of Stages I and II have been turned in to 
your office and the final report summarizing our findings is being 
prepared and will be submitted to you in the very near future. 


Very truly yours, 


	


/	 •	 2 


	


./	 .•/)	 ,, 


	


,	 ..i' 7Th ./	 / ........................................ 
• 	


V . V. P.Bluege 
Directbr of Exploration 


• 	 V...


VPB:ps	 .	 V 


RECEIVED 


H	 MAY 91967 


OFFICE OF MINERALS EXPLORATION	 . .•. . 
U S GEOLOGICAL SURVEY 


MENLO PARK CALIF
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.	 O 
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


Memorandum	 May 2, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El Dorado County, California 
Contract No. 2232


Copy 
O. 


fr REC,TVFD 


:..	
4 i57 


Enclosed are the monthly voucher and progress report forms for 
March 1967 for the subject contract. This is probably the final. 
voucher for this project inasmuch as work under Stages I and II 
was finished with the completion of Hole No. F2 on March 7. No 
work is justified or planned under Stage III, and the Operator 
will request termination of the contract. 


I have disallowed half ($46l.00) of the Operator's claim for 
supervisory, taxes, and office expenses for March. Drilling was 
completed on March 7, 1967, and one additional. week is considered 
sufficient time for demobilization, core logging and storage, 
cleanup, and preparation of maps and reports. 


Pending termination of the contract and receipt of the Operator's 
Final Report, $200 should be withheld from payment of this voucher. 


HKStager







•	 N.	 a 


•	 22	 ___ 
MME FoR4>.J f c	 UNITED STATES 
SPT. I95)	


1 Il	 E 'ARTMENT OF THE INTERIOR	 ' 


. ..	
FFICE OF.MINERALS'EXPLORA,TION	


6567 


14-23-090— 2232 


oPERATowrMotmLY. VOUCHER For. Month of March. 196?	 Contract Amount $ 53, 240.00 


Gov't. Pórticipatlon 50 $ 26. 620. 00 


Operator's Name Mountain Copper Company of California.	 Mineral(s)	 Gold 
Address lOOMococo Road. Martinez, California 94553	 . 


COST CATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALS TO 
.	 DATE


MONTHLY 
.


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing..............:_ 	 .. 


Drifting .....................................


Crosscutting 


Dlhng,, 


Ulergxoun.d 
(2) Personal Services: 


Supervision & Technical 


Outside Consultants 


Labor	 .......................................


(3) Operating Mat'I. & Supplies:	 ,	 .. 


Timber	 .....................—...—.........


E xplosives. ........... ..".... 


Pipe .........-.........._ ..................


Rail................'......................•.. 


(4) Operating Equipment 


Rental 


Purchase ____________ 


Depreciation.................... 


(5) Initia! Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 .......................


Payroll Taxes 


Employee's Liability Ins.,.......


O&fle Epg	 ., 
TOTALS


' 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


76.7 10,023.65 10,100.40 _______ 


2,982.7 5,424.50 8,407.25
_________ ___________ 


705.0
. 


2,467.50
.	 .	 , 


3,172.50 


.	 , . .	 .


______________ 


.


________________ 


__________ ______________ ________________ 
,.	 , 


____________


'	 , 


,
.,	 .•	 : 


.


__________ 


..


______________ _________________ 


. ,	 , . 


. , 


____________ ,	 .


. 


__________________


_______________ ___________________ 


___________ ________________ ___________________ 


. 


_________________


, 


___________________


,
a 


.


____________ 


____________


_________________ ____________________ 


'


,	 . 


,	 .	 .


. 


. .
_________________ 


.	 ,


____________________ 


_____________


. 


__________________ ___________________


.. 


_____________ 


.


_________________ _____________________ 


,


,	 .


. 


..	 . 


.


, 


,	 . 


___________________ .


_________________ ____________________ 


.	 . 


_____________


. .. 


142.0(
. 


422i00
.	 . 


564,00
- 


_______ __________ ____________ 


____________ 


-


________________ 


60 • 00
__________________ 


n op
___________ ________________ ___________________ 


16.0( 206.00 222,00
________ __________ _____________ 


75.0( 262.50 33?. 50
______ 


_______


_________ 


_________


___________ 


3,997.5( 18,866.15 22,R63 65
___________ 


_______ _________ ___________


I certify that the above bill is correct and just . and that payment therefor has 
not been receiv d. 


Date 4/26167 A 
* PayeeMÔUfltaifl Copper Co. of Calif.. 


U)	 .	 J. , W.• Rakow 
Per tyIJVW&41. .	


'' Title SeeretarvTre.giiri 
* Whe( voucher is signed or receipted in the name of a company or corporation, the name of 
the péra n writing the company or corporate name, as well as the capacity in which he signs, 
must ap ear, For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress-. 
titer, ' a the:cade may be. 
A willul1y..false statemet or representation to any department or agency of the United 
States: as to-'any rnatterwithin its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for paymept 
in the amount ot /7	 ,'5' ) 91,1' 0 '^?c 


,, 


Signature 6k (Authorized Certifying Offi 


DY 19 17	 Vou. No. ________ 
(SEE OTHER SIDE) 







.	
.•.	 •' 


Certification by Government Representative 


I certify tInt tè the best of my knowledge and belief the contractor suGmitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ._23 z_ 


Signature.	 Jitle	 .:' bate	 M/3;	 2,1967'':' 


Approved byOME Exe tiv Officer or Alternate:	 Z/ 


Signature	 Title '?-D _	 Date	
MAY	 2 1967 


S 	 S 	


, OPERATOR'S 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on' MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's. share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract. ,


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance, of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the' contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period' o ,f S employment, gross earnings, itemized,. 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, 'and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", ç llowed by the signature of the 
Operator' or his ' aiè ' Onacopy of each document 


- should accoiy , the -	 gi1ia1 of this voucher. 
The\?equirepe" fo submitting documentary evi-


,dence' of cli*costs..thay be waived.by 'the OME 
regional,	 iti'ive Qffi:cejf he determines that it is 
• 	


S.	 ' 


impractic e rator to submit this material., 
1n any casè' wair of this requirement an "on-site" 
audit by an OME auditor 'is mandato prior to payment 
of th final-Operator's Monthly V ch


-	 ii... 


-	 ' '	
S	 ' 	 ' 5 INT.DUF.,D.C.9-


MONTHLY 'REPORT 


THIRD, the Operator's , Narrative Report is a'con-;. 
cise description of the work performed, results accom-
plished, , and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of 'each of the three sections of this report to the OME 
regional Executive , Officer at the end of each month 
during the life of the contract. 	 ' 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled 'in,' the' 
Operatpr or his agent must sign the certificatioh in 'the 
lower left 'corner. Categories' (2) through (7) apply 'to" 
"Actuil Cost" contracts only. 


Under "Fixed- "Unit Costs" and Category (1) 
report, (a) the total fixed 'unit 'costs of work performed' 
under contract provisions for contributiOn by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs Of work performed on a unit-price basis 
by indepeñdeht coñtrac'tors.' 


Under Cateory (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel;'ex'cept the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project mate'rials and supplies other than those 
used fOr work üñdèr Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging' to a third 'party, claimed payments 
or obligaioiis for payments on the Operator's purchase 
of 'equiprient, and' claimed depreciation for the use of. 
Opérato-ned equipment. 	


'	 . 5 ' 


Under Categories (5) and (6) include all claithed 
costs. of.,lalor, supervision, technical. services, oper-
ating materials and supplies, and all 'other items used 
in (5) the initial rehabilitation and 'repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings),. and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,'and' 
fixed imprbvements (exclusive of mine workings). Do 
not report these Costs" under Categories (2), (3), (4),. 
ar.d	 (7). '	 .	 '







MME FORM 1	
S 	 UNITED STATES SEPT. '959	
DEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of March 1967	 Docket No. 6567 


Operator's Name_
Mountain Copper Company of California	 2232, 


Contract No. 14-23-090-. 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DA TE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................._______ ________ _______________ 


Crosscutting ..........................._______ ________ _______________ 


Raising ..................................._______ ________ _______________ 


Shafts ....................................._______ _______ 	 ______________ 
Winzes ...................................._______ ________ _______________ 


_____ 
401	 , 1 1 


R.otary ..............._______ ________ _______________ 
Drilling, Non.core-Diamond	 ______ _______ ______________ 


Rotary ......._______ ________ ________________ 
CIn,n............_____ ______ ___________ 
Percussion______ _______ ______________ 


Miscellaneous .........................______	 _______	 ______________ 


Roads a nd Trails ....................._______ ______________ 
Stripping .................................______ 	 _______	 ______________ 


Trenching	 _______________ 
Test Pi tting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc.	 ...........................................................
Operating Equipment Purchasós 	 ...................'. ........................... 


AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Form 60)	 .....................................


_______________ 


_______________


___________ 


___________


_______________ ________________ 


_______________


_______________ ________________ 


______________


___________ _______________ ________________ 


_______________


__________ 


___________


______________ ________________ 


_______________ ________________ 


h, S65. 65 4c' // 2. C 


_______________ __________ _______________ ________________ 


______________ _________ ______________ 


_______________


_______________ 


___________ _______________ _________________ 


___________ 


______________


________ ___________ ____________ 


______________


__________ ______________ 


______________


_______________ 


_______________ 


______________ __________ 


______________


______________ _______________ 


/


__________ ______________ _______________ 


_______________ 


_______________


__________ _______________ ________________ 


_________________ 


______________


___________ _______________ 


.
.	 •.	 ', 


_______________


_______________ 


______________


________________ 


_______________ 


_______________ ________________ 


_____________ ____________ 


22,863.65
/ 


REMARKS	 .	 .	 .	 .	 .	 .	 . 


.:.	 -.	 .	 .	 .	 .	 . 


.	 '	 -	 ,:,.. 


(Continue on back) 	 . .	 .	 .	 .	 .	 '


REMARKS 
se	 ,4-r-v--i-c-v,rb	 $'U.'O	 Po, 


50W,4'AI.C1l	 o '	 -4/OO	 P0< 


..


'-"I geCal,'P 


(Continue on back) 


The undersigned company, and the official executing this.certificatión on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 S•	 S 


Date	
tc'26167	


OperatorM0taihl Copper Co. of Cali 


Per	 Title	 Secretary. Treasurer 
R	 S	 55	 •.	 S	 S.	 S 


A wffifi	 false statement or representation to any department 'or agency of the United State. 
as to dp' matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


'Signore


-'" 
.	 "Government Representative 


Date ________________________________________


(INsTRucTIONs. ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME.EORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all• 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting, including 
supervision, technical services, timbering' ,(if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution hold.s,ether 
the contract was written on an actual cost or a unit 	 ba 
or some combinauon of the two Distribute the\.t oçstk 
general items as supervision, equipment rentd et , %ccording 
to relative footages or on some other convenuonais The item 
'Initial Rehabilitation and Repairs" covet\Tl rehabilitation 


and/or repairs other than the rehabilitation or m1nwprkIgs 
The itm titléd' "Drilling, Non-core Per 	 siOn" includes' , ' 	 ''	 ' 


all drilling performed with wagon, jack-hammer, stopr.and mount-
•:ed drills. The severaiitemsTabelred "Other" 	 '" 
take care of. , particular exploration op,e'rati.ons'otspecifiedonUr 
this form


INTDUP DC 59- 271st
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..	 . 


O.M.E. CONTRACT NO. 223Z


MONTH OF MARCH, 1967 


CORE DRILLING - SURFACE 


Demobilization, one drill unit 	 $76.75







812.50 
170.15


$2982. 75


. 


O.M.E. CONTRACT NO. 223Z 


MONTHOF MARCH, 1967 


CORE DRILLING - UNDERGROUND 


Drilling: 


Hole F2 - started February 8, T967, finished March 7, 1967, 







. 


O.M.E. CONTRACT NO. 2232 


MONTH OF MARCH, 1967 


SUPERVISION AND TECHNICAL SERVICES 


Supervisor - Engineer 


Services month of March, 1967
	


$705.00 


MISCELLANEOUS 


Payroll taxes and Insurance 


Supervisor-Engineer 


Assays for gold and silver (None) 


Core Boxes: 


Underground drilling, 160 ft. = 16 boxes @ $1.00 


Office Expenses: 


Accounting, etc., one month @ $75. 00


142.00 


16.00 


75.00 


$242.00







/1	 AP Z6, 1 %7 


/	 NARRATIVE PROGRESS REPORT 


/	 HAZEL CREEK MINE, EL DORADO cOY, CALIFORNIA 


/	 .	 , FROM FEBRUARY 1. 1967',' TO MARCH 7, 1 96 
O.M.E. CONTRACT #2232 


STAGE! 


Stage .1 was completed in January, 196?, and was previously ' reported. 


STAGE II 


•	 Preparation of the F 2 drill site in the east adit began on Fbruary 1, 
1967. and was cozripleted on February 7, 1967. Work was perforrned 
on a one shift per day basis. 'Hole 'F2 wa'è collared AX size bearing 
S59°W and dipping 10° from horizontaIonFebruary 8, 1967. At hole 
length 30 feet. on February 8, 1967, t1e drill screw fóed nut broke, 
resulting in a delay o 12 working days. "Drilling resumed on February 22,, 
1967, and continued on a one shift per day basis until hole length 401 feet 
was reached on March 7, 1967, at which point the hole was considered to 


•


	


	 be complete. 'The area between the upper adt and the main vein. system' 
appeared to be a€iquatly explored by the combination of holes F 2 from 


• " the east and F 3 from the weSt. (Exhibits	 Core recovery frö'"
hole F2 ,was 99%+. The core consisted of gray .caaveras schjst banded 


•	 with metamorphic, or' "segregated' s quartz at the following places: 
441ee't, 124 feet, 131 feet, 1 , 43 feet 1 321 feet, 332 feet. 


These bands did not exceed 02 feet in length. Pyrite mineralization 
was pervasive but very weak. The entire core was Inspected by the 
Mountain Copper Company geologist on March 7, 1967, and declared to 
be void of significant vein structure. No samples were split for assay 
because of the barren appearance of t.he core 'and lack of any structural 
features. The core from hole F 2 is stored. at the Hazel Creek Mine and 
is available for 'inspection.	 . , 


•	 .	 "	 ••	 •	 . "•.	 TA'	
,	 '	 '	 " 


• , No work was performed under Stage III during the, month f February or 
March.'	 '







NME,FI6O	 UNITED STATES 
SEPIrl9	 Z1%'. I )EPARTMENT OF THE INTERIOR '. 


fLIc1 OFFICE OF MINERALS EXPLORATION	
Docket No	 ___________________ 


'	 ..	 k. J'\ I J Q,I	 contract No. 


°	 Q! -	 I	 I'	 '	 '	 '	 i4-23—O9o.	 2232 
OPERTOR 'S MONTHL ' VOUCH	 For, Month of.Februar'y 1967	 Contract Amount $ 53, 240.00' 


-	 Gov't. Prticipation SO $26, 620,00' 
Operator' s Name Mountain Copper 'ompany of California	 Mineral(s) '	 Gold 


•	 Address 1.00 Mococo Road, Martlno2, CalUorüia 94653 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS 'TO 
TOTAL	 REPORTED,	 , DATE ,	 TOTAL	 , REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 	 '	 ,	 ' ''	 .'"'	 .	 . ' .	 '	 .	 '	 ,	 - 


Bulldozing............. ,	 .	 . 
Drifting ....................................-. . 	 •	 .	 -	 .	 .	 ..	 . 


Crosscutting' ............ ___________	 '	 .	 .	 . 
Drilling......................................-	 .	 ,	 ,	 _________________ . 	 _______________ __________________ 


5'arface	 --	 10,023.65 10,023.65 
tTndergrcmn-d	 --	 5424.50 5,424.50 


(2) Personal Services: 	 '	 .	 '	 .	 .	 .	 '	 .	 .-	 .	 '	 .	 . 
Supervision &'Technical':	 -7.O.5--O.0--- " 1, 762., 50 ' 	 2 467_SO	 -' 
Outside Consultants ....... 	 '	 '	 .	 .	 , 
Labor.,......................................__________ ______________ _______________ __________ ______________ ________________ 


(3)Operating Mat'l & Supplies: 	 -	 '	 ',	 ,.	 - 
Timber.....................- .........____________ ________________ __________________ ___________ ________________ 


Explosives .............. .......... ......____________ _________________ ___________________ ____________ 
Pipe........... .......................... ......___________ ________________	 -	 ___________ _______________ 


Rail....... ...................................____________ ________________ __________________ ___________ ________________ ___________________ 


(4)Operating Equipment 
Rental ......................................., 	 ,	 _____________	 . 
Purchase	 ,	 ,	 .	 .	 ' 
Depreciation ____________________ _____________ __________________ ______________________ 


(5) Initial Rehab.'&'Repairs: ' 	 '	 . 
Buildings Fixtures etc 	 ____________ _________________ ___________________ ____________ 
Operating Equipment,........	 ____________. ._________________ ___________________ ____________ _________________ ____________________ 


(6) New Buildings Fixtures etc	 ____________ _________________ ___________________ ____________ 


(7) Miscellaneous:	 -	
'	 '	 .	 . 


Repairs to Equipment	 ___________________	 ;' _________________ ____________________ 
Analytical Work ,	 . 
Payroll Taxes ...........................142.00 	 280. Ô0 : 	 422.00 
Employee's Liability Ins 	 '	 ________________	 .	 " 


Assays	 --	 60.00	 60.00 


	


re"B'oxes	 25.00 .. 181.00 .	 206.00 
......ffke••Expen	 .75.00	 ... 187.50	 262.50	 , . .	 '.'	 ' ' 


	


TOTALS	 947.0,0 17,919.15 .18',866.1 


i certity that the above bill is correct and just and that payment therefor has 	 Pursuant to uthority vested in me, Icertify 
not been received. 	 ,	 .	 '	 that this account is correct and proper for payment 
r	 ..	 .	 *	 .	 . . .	 ..:	 in the amount of: Llate	


26/67	 j ryeeM	 ta GupptL Cu. of Cd.lif,	 ,	 : . 
Joirn. yr. Rakow	 "	 '. . ' - 


Per	 .	 , ' Title Seeretary .. Treasurer "" '	 . . $_4''	 ' 
* W e a voucher Is signed or receipted in the name of 'a company orcorporation, the name of 
th p son writing the company or corporate name, as well as the capacity in which he signs, . 
m at ppear. For exampe: "John Doe Company, per John Smith, Secretary," or "Treas-	 Signature 


	


as the.cade may be.	 .	 ,' ,.	 ,	 . .	 (Authorized Certifying Officer) 
A will(lly..fq1se statemet or representation to any department or agency of the United 	 '	 " 
States' asto-nny matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 DoteAY 1 :9 1967	 You. No. 


(INsTRucTIoNs ON REVERSE) 	 '	 '	 (sE OTHER SIDE)







o	 •':	 .	 . 
Certification by Government Representative 


I certify thnt to the best of my knowledge and belief thecontractor submitting this voucher is operating an exploration 
project in accordance w the teuns of Contract No.	 1Z- 32. 


Signature	 Title	 '-'	 1'	 Date:TAY.' 2 .. ri	 -. 


Approved by OME Excu vebfficeror Alternate: 	 OiW!- Ha.€.(ifl' 


Signature	 Title	 ii-e_O€c&,,?	 Dote V1AY ___2__'tup 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 
• the Operator submits the original and four copies 
of each of the three sections of this report to. the OME. 
regional Executive Officer at the end of each month 
during' the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts'qnly. 


Un4er "Fixed Unit Costs" and Category (1) 
report, (a)' the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the• 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs forservices applica-
ble 'to CtegOries (5) and (6). 


.Under Category '(3Y'include the claimed, costs of' 
all projeèt materials and supplies other than those 
used for work under Categories (5) and (6). 


Under CategoEy '(4) report 'claimed rentals on 
equipment belonging to a third party, claimed payments 
or' obligations for. paynients on the Operator's purchase 
of equipment, and' claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all 'claimed 
costs of...labor, supervision, technical, services, oper-, 
ating mateiials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs. of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or cOnstruction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). . Do 
not report these' costs under Categories (2), (3), '(4),. 
arc	 (7).	 .	 '	 .


Under Category' (7) include all miscellaneous 
claimed' costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communiation, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of' the cont'iact, all costs clairned 
in this voucher must be supported by documentary 
evidence consisting' 0€ '(a) certified copies or tran-
scripts of payr011s which list each employee, wage 
rate, period, of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may 'be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his, agent. One copy of each document 
should' accompany the 'original of this voucher.. 


The . requirement 'for submitting documentary evi-
• ., ,dence 'of claimed costs .may be waived by the .OME 


regional . Executive Officer if he determines that it is 
impracticable for an Operato'r.,.to submit this material. 


'In any case of waiver of this requirement an "on-site" 
audit by an OME auditor ,is mandatory prior to payment 


'of the final' Operator' Monthly'/oiicher. 


IT.DU?..C.5	 271i







5, . 


' OPERATION	 ' UNITS


FOR OPERATOR'S USE	
0


FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D	 E AT


COSTS TO 
A 0 TE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


D rifting .................................. 
Crosscutting ............................ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ...................................._______ ________ 
Other Underground 
Drilling, Core-Diamond ..........._____	 --	 1.810 


Rotary 0 
Drilling, Non-core-Diamond	


0 	 ______________ 
Rotary ......._______ ________ ________________ 
Chi,n............_____ ______ 	 0 


Percussion _______ ________	


0 


Miscellaneous .........................______ 	 _______ ______________ 


Roads and Trails 
Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitting	 ...........................0 
OtherSurface Work ................._______ ________ _______________ 
Initial	 Rehabilitation and 	 Repairs .....................................................
Rehabilitation of Mine 	 Workings ..........................................................
Ne.w Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases.....: .......................................'	 ....
AnalyticalWork 	 ..................................................................................


O 	


0 


TOTAL TO DATE (perMME.Fotrn6O)	 ...................................


_______________ ________________ ___________ _______________ 


_______________ ________________ _______________ 
_______________


___________ 
___________ _______________ ________________ 


$18,866.15
0


0 ,	 1, n" / 
0 __________ ______________ ________________ 


0 


_______________ 0 
___________ 


0
0 


______________ ______________ _______________ 


0 
______________ __________ 


/
______________ ________________ 


___________ _______________ ________________ 


_______________ ________________ ___________ _______________ 


0	 . 


'
.0 


______________ 
_______________


_______________ 
0 


_______________ 
0 


_____________ 


0 $iR,Rh..Ic 


REMARKS	 .•	 0	
,	 ,0	 , 


See narrative report attached to March, 1967, 


Operator 's Progress Report for details •	 Hole No. F 


started on February 8, 1967, not completed at month 


end.	 0	 ,.•	 0	 •'	 ,	
,. 


(Continue on back)	 -	
0	 .	 ,,	 .	 .


REMARKS...	 '
Nc)t7	 cr4 


ç ,	 y /'?' 


,4	 ,.	 -	 ,. 
.. 


(Continue On back)	 0 


The undersigned company, end the official executing. thts.certificatton on Its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	
ff /Z6/64 ,	


0	 Qperator'Mptgjn Copper Go. of CalL 


Per )V	 Title	 Secretary-Treasurer 
I 1 Ohfl W	 Rakow	 :'-	 '-	 '	 .......0 


A	 '	 11	 lalse statement or representation to any department or agency of the United Statee as	 a y matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


-	 I certify that the infonnation above is 
complete and accurate to the best of my know-
ledge and belieL 


.ignature 


Title	 I''-P	 flP/cE 
'	 ...	 Government Representative 


.	 .	 .	 5 
Date ________________________________________


no 


MME FORM	
S 	


UNITED STATES	 .	 S 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of rehrtiary 19A7	 Docket No. 667 


Operator's Name_Mountain C .nppr	 C1irnia Contract No. 14-23-090—_


(INsTRucTIONs ON REVERSE') 







REMARKS (Cont)	


Jf 


REØKS ('Cont) 


This report is the': second of the three parts of the-'Opera_.:. 
tor's Monthly Report Submit the original and four copies 


The' cost"for each operation should be 'the total of all: .' 
claimed costs 'attributable to, that type of work with two excep-
tions, namely—operating equipment purchased 'and 'analytical 
work which are stated separately. For example, drifting costs., 
should be the total of all costs chargeable' to drifting including 
supervision, technical services, timbering (ifany),.etc. 'Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This, procedure of distribution 'hold.s whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative foorages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stop;r and mount-	 '. , 
ed drills. The several" .items: labelled "Other" are pro'iided to 'i" , ............. 
take care of particular exploration operations not specified on 
this form
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O.M.E. CONTACT NO. 2232


. 


MONTH OF FEBRUARY, 1967 


CORE DRILLING - SURFACE 


NONE.







.	 . 


O.M,E. CONTACT NO. Z232


MONTH OF FEBRUARY, 1967


CORE DRILLING - UNDERGROUND 


Hole F 2 started on February 8, 1967, not completed at end of month.







.	 . 


0.M.E. CONTRACT NO. 2Z32 


MONTH OF FEBRUARY, 1967 


SUPERVISION AND TECHNICAL SERVICES 


Supervisor - Engineer: 


Services for the month of February 1967 	 $705.00 


MISCELLANEOUS 


Payroll taxes and insurance: 


Supervisor-Engineer	 14Z.00 


Assays for gold and silver: (none) 


Core Boxes: 


Underground drilling, 241 feet = 25 boxes	 25.00 
@ $1.00 


Office Expense: 


Accounting, etc. one month@ $75.00	 75.00 


$233.00







•	 ii =4L!2./ • 
MME PPRM 60	


"	 1 SEPT. 1959	
_____________ 


	


0 P.1 OFFICE OF MINERALS EttRATION	
Docket No	 6567 


•\	
contractNo. 


'	 JTh	 14-23-090-
•ERATOR'S MONTHLY VOUCHER For M.onth	 1%?	 Contract Amount $ 


Gov't. Participation 5	 $ Z66Z0e00 
Operator' s Name	 °tintaan Cppr .n2i-pan.y nf r.pHft, pncp	 Mineral(s)	 _________________ 


Address V M	 Rw	 artini, Calit,tn 1 a 94553 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ................................


Drifting.	 .....................................
Crosscutting ............. 


(2)Personal Services: 
Supervision & Technical 
Outside Consultants 	 .......,,......
L abor	 .......................................


(3) Operating Mot'l. & Supplies: 
Timber	 ...................._	 ..........


E xplosives	 ...........
Pipe ........._....... - 


.- 


(4) Operating Equipment: 
Rental	 ..................................... 
Purchase	 ..................•.•..............
Depreciation .....................	 . 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Ope,ating Equipment ....., 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 ........
Analytical Work	 .......... 
Payroll Taxes 
Employee's Liability Ins...... .


TOTALS


_____________ __________________ ___________________ 


_____________ __________________ ___________________


_____________ 


_____________


_________________ _____________________ 


_________________ _____________________ 


Drilling ________________ 


- 


43Z6.&t! S9I0 10023W65
__________________ 


35.0G Z139.5O S44.3G 


7OSth) 1762. SO
- 


____________ _________________ ___________________
_________ ____________ _______________ 


__________ ______________ ________________
____________ _________________ ___________________ 


- 
____________ ________________ __________________


__________ ______________ _________________ 


____________ ________________ __________________
___________ ________________ ___________________ 


___________ ________________ _________________
___________ ________________ ___________________ 


_______ __________ __________
___________ _______________ ___________________ 
_______ _________ ___________ 


_________________ 


-. 


____________ _________________ ___________________ ____________ _________________ ____________________ 


- 
____________ _________________ ___________________ 
____________ ________________ --


____________ 
___________


_________________ ____________________ 


____________ ________________ __________________


________________ ___________________ 
- 


____________ _________________ ___________________


___________ ________________ ___________________ 


142.011 1a,110


____________ _________________ ____________________ 


____________ _________________ ___________________ 
6OOO__________________


____________ _________________ ____________________ 


951, oe 181.00


______ ________ __________ 


7.00 11z 1S?
________________________


	


Icertify-.that the above bill is correct.and just and that payment therefor has 	 : -. Pursuant to authority vested in me, I certify 
not been received.	 that this account is correct and proper for payment 
Date 3/1J47	 Payee Mp'urtaJ Cp.r c,., ,i C1flf. 


in the amount of 


1 L)	 av7	 '	 S 
IPtA .A	 1L4A44J Title	 $__ 3 QO 3 O JL4X0004 


en ,Aloucher is signed or receipted in the name of a company or corporation, the name of 
the pero4 writing the company or corporate name, as well as the capacity in which he signs,..:' 
must aiu/ar. For example: "John Doe Company, per John Smith, Secretary," or "Treas.	 ignature 
urer," as the:cde may be. 	 .	 '	 -.	 . .	 (Au,4rized Certifying Officer) 
A lllly.fa1se statemèt or representation to any deparinent or ancy of the United 	 75 States. as toany matter within its-Jurisdiction is a criminal offense. (U.S. Code, TiUe 18, . Dote ________________ Vou. No. 	 - 
- . - .	 (INSTRUCTIONS ON REVERSE) 	 -. S	 .	 (sEE OTHER SIDE)	 - 







:	
... ..	 .* 


Certah cation by Government Repre senti ye 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordan	 with the tenus of Coitract No	 ? 2 3' 2—


3 1 OPPt-'t'	 DateM'_1 Signature	 Title P;E-4-h 


Apprved by OME E	 cutive Officer or Alternate	 0141ê /gjO#V
R 1 ' 


Signcture	 Title I '-ô Date __________________ 


:	 OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's NarrativeReport is acon-
ation	 contract,	 is required to	 report monthly to the • cise description of the work performed, results accom-


Government	 The report consists of three parts plished,	 and	 any	 unusual	 situations encountered, 
FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported : by	 engineering-geological 


Fdrm 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent 


thr Government's share of the cost The Operator submits the original and four copies 
SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME 


Form 61 is a statistical report of the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled in, the Under	 Category	 (7)	 include	 all miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lwer left corner.	 Categories (2	 through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only. travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit •Costs"	 and Category (1) '	 and the Operator's share .of payroll taxes and insurance. 
rport, (a) the total fixed unit costs of work performed Except	 for amounts	 claimed under "fixed unit 
u1nder contract provisions for contribution by the 'Gov- costs" provisions of the contract,	 all 'costs claimed 
ernment on a basis of "fixed unit costs", and (b) the in	 this voucher must be supported by documentary 
claimed costs of'work performed on a unit-price-basis evidence	 consisting of	 (a) certified copies or tran-
1y independent contractors.' 	 S 	 - 	 " 	 ' ':scripts	 of payrolls' which list each : employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and. .net earnings; (b) original or certified 
labor personnel, except the costs for services applica-' '	 copies of invoices, statements of accounts, or purchase 
lle to Categories (5) and (6) orders which indicate items of materials or services, 


Under-Category (3) include the claimed costs of .	 quantities,	 unit	 prices,	 total	 'ch'arges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for' 
used for work under Categones (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes	 and employee's liability insurance 
equipment belonging to a third party, claimed payments The certification may be stated thus 	 "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)"	 followed by the signature of the 


equipment, and claimed depreciation for the use of Operator or his agent.	 One copy of each document 
Operator-owned	 equipment.	 S 	 S should accompany the original of' this voucher. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor,	 supervision, technical serves, oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive	 of mine• , In' any case of waiver of this requirement .an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor .is mandatory prior to payment 
lation or construction of new buildings, fixtures,. and.-' of the final., Operator's Monthly"Vo.ucher. 	 .	 . .........• 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these. costs under Categories '(2),	 (3), "(4),,,. .	 '	 ""	 ..	 ..	 ' 


?P ard	 (7) i'r DUF	 DC 59-







OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______	 _______	 ______________ 
Crosscutting ............................._______ ________ _______________ 
Raising .......................................______	 _______	 ______________ 
Shafts ......................................_______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 


Oe	 944	 W 


Rotary ..............______ _______ ______________ 
Drilling, Non-core-Diamond.... 	 ______ _______ ______________ 


Rotary 
CInrn............_____ ______ 	 V 


Percussion ______ _______	 V 


Miscellaneous 


Roads and Trails 
Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______ _______V	


V 


Other Surface Work ................._______ ________ _______________ 
Initial Rehabilitation and Repairs 
Rehabilitation of Mine Workings .........................................................
New Buildings, Fixtures, etc 
Operating E ip ment Purchases	 .....................-;.......•...........................
AnalyticalWork	 ................................................................................ V 


V 	


S 


TOTAL TO DATE (per MME.Fomi 60)	 ..................................


______________ 
_______________


__________ ______________ 
-


________________ 
___________ 


______________ 
_______________


__________ 
___________


______________ ________________ 
________________ _______________ 


_______________ ___________ _______________ ________________ 


17919. t 41 7)	 1 / 7	 IS-


- 
______________


__________ ______________ _______________ 
__________ ______________ ________________ 


S 
___________ ________ ___________ ____________ 
______________ __________ ______________ _______________ 


V


V 
______________ 


/
__________ ______________ ________________ 


_____________
___________ 
_________


_______________ ________________ 


_______________


_____________ 
-


______________ 


___________
V 


V 
V	


V 


_______________ V	 V 


- 
V V 


_______________ 


1?919.13


________________ 


I 
V	 V 


REMARKS 


(Continue on back)


REMARKS
Ø,z: NO/V-CO44 


_tO4Qr.SO 


(Continue on back) 
V	


The undersignèdcompany, and the official ezecuting:this certification onits 
behalf, hereby certify that the information contained in this rePort is correct and 
complete to the best of thel.r knowledge andiielief.	


V V	 V	 V V	 VVV V 


3/1167	 o	 ouutan Copper C. of (all ate	 per	 r	
•	 V	 V	 V 


Per	 WS1t4.	 Title Secretary"Treaeure? 


/4,	 V,	 5:	 V•	 V	 V	
V	 VS V 


A will	 Ii	 false statement or representation to any depaitment or agency of the United States 
as to an	 atter within its Juriediction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


- Icertifythat the information above is 
complete and accurate to the best of my know-
ledge and belieL	


V 


__________________ 
• gno1re	 q 


Title	 / C E, 
V	 Government Repcesentative 


V 
DateV V iviAR_1_3_1967


SEPT1959	 ,	 UNITED STATES	 I
DEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 1q67	 Docket No. 


Operator's Nae_U Iifl CO9? Cp*ny Of C*1U*	
Contract No. 14-23-090-


656? 


(INsTRucTiouls ON REVERSE) 







H 
REMARKS (Cont)	 RE*KS (Cont) 


'	 •'	 .,..... 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, .
	 ... .. 


MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to. that, type. Of 'work with 'o excep- . , 
tions, namely—operating equipment purchased' and aialytical' 	 '. 
work which are stated separately. For example, drifting costs. 	 , . 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similaily,': "' . 
drilling costs should include the cost of cementing, reaming, 
cre boxes, etc. This procedure of distribution holds whether 
the contract . was written on an actual cost or a unit cost basis, 	 : -, 
or some combination .. of the ..two	 Distribütèthé cost o'fsuch......... 
general items as supervision, equipment rented etc according 
to relative fo&ages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs , other than the rehabilitation of mine workings. , 


'The itenhitled "Drilling, Non-cOre 'PèrctthsiOn" Thc'1idE's , ....... :..., '• -" 
all drilling perforrned with wagon, jack-hammer, stop.er and mount- 	 .. 
ed drills. The several items, labèlléd "Oth'èr" are provided to 
take care of ,paricu1ar exploration operatipns	 t.specffied on : : ..:....., 
this form


INTDUP DC9- 27it
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•	 . 


O.M.E. CONTRACT NO. 2232


MONTH OF JANUARY 1967 


CORE DRILLING - UNDERGROUND 


Drilling: 


Hole F3 - started December 27, 1966, Finished January 24, 1967, 
Size Ax 


Core Drilling 
250 Ft. @ $7.25
	 $1,812.50 


190 Ft. @ $7.75
	 1,472.50


$3, 285. 00 


•







,	 ______ 


//	 .	 . 
/	 O.M.E. CONTRACT NO. 2232 


/	
MONTH OF JANUARY 1967 


CORE DRILLING - SURFACE 


Drilling: 


Hole C - Started December 26, 1966, finished January 16, 1967, 
Size Nx 


Core drilling 


	


250 Feet@ $7.75	 $1,937.50 


	


250 Feet @ $8.25	 2,062.50 


	


4Feet@$8.75	 35.00
$4,035.00 


Reaming and casing 30 Ft. @ $4.00	 120.00 


Casing left in hole 30 Ft. @ $2.20 	 66.00 


Cementing & redrilling 


	


8 Hours @ $12.00	 96.00
Portland Cement, 6 Sks. 


at $1.60	 9.60
105.60 


$4, 326.60 


1]







$44.00 
16.00 


$51. 00 


44.00


$142.00 


60.00 


95.00 


75.00 


$372.00


.	 S 


O.M.E. CONTRACT NO. 2232 


MONTH OF JANUARY 1967 


SUPERVISION AND TECHNICAL SERVICES 


Supervisor - Engineer: 


Services for month of January @ $705.00	 $705.00 


MISC E LLANEOUS 


r


Payroll taxes and insurance: 


Supervisor - Engineer 


Assays for gold and silver: 


Surface drilling 11 @ $4.00 
Underground drilling 4 @ $4.00 


Core Boxes: 


Surface drilling, 502 Ft. = 51 boxes 
at $1.00 


Underground drilling, 440 Ft. = 44 boxes 
at $1.00 


Office Expense: 


Accounting, etc., one month@ $75.00







- 


.


. 
NARRATI VE REPORT ON PROGRESS AT THE. HAZEL CREK MINE, 
EL DORADO COUNTY, CALZFORNIA. FROM JANUARY i 1967. TO 
PE3RUARY 1, 1967.


STAGE.I 


Januaryt s surface drilling was limited to Hole "C". At the end of December 
the hole had reached a depth of 49 feet and drilling continued Nx sire from 
this point. The core showed the hcile to be in hard gray chit containing 
very minor uart2 trtngers with some pyrite. At 265 feet the bole passed 
through a three inch ringer of white bu1l quarts and. then continued in the 
hard gray schist until at 289 feet it intersected a four icb white quartz. 
tringer which contained pyrite and possibly some ephalerite. The interval 


bteen 289 feet and 373 feet wa composed of this same hard gray silicified 
echist with minor pyrite throughout. When the hole was nearing the 373 foot 
depth, nrøus imaflquart tger began ppearing. The main 
trcture of the Hae1 Creek Mine as cut between 373 feet 390 feet, it 


white quart and ailicifted sch1t, ';with pyrit, chalcopyrite and ga1na 
showings. This placed the vein very ltghtly to th vest and sbout 100 feet 
below 200 level. To be sure it was not a vein parallel to the vein on the 200 
lve1, the hole was deepened t 502 feet. No other 6tron quarts veins were 
intercepted and thehole waa coneideed complete at 502 feet on January 16, 
1967. 


Core recv yae excepti©na1y good, nearing 100%. This core Is all Nx


	


is properly stored at the	 Creek Mtn and i available for 
inspection.	 .	 . 


STAGE Ii 


The underground drilling was performed concurrently with the surface 
dl1l&ng.. January's drillIng on Hole F 3 continued from a bole depth of 140 
Leet. Hard gray banded schist with minor quarts trner and minor pyrite. 
prevailed thr©uhout the entire length of the hole, Oa January 14, 1967. the 
hole reached 440 feet at whic:h time. it was stopped and considered completed. 
trogIy tlicI'fied areas occurred between 219 feet and 217 feet and again. 


between 270 feet and 24 feet, and 2.5 feet o' treou quarts was intercepted 
t 4% feet. Tb entire 440 feet of core wa ubsequentiyxamined by 


Mountain Copper Company's geologist and it was decided that no significant 
vein structure had been encountered, The h1e was drilled. Ax size and core 
recovery was near i00% AU core has been logód and Is properly stored 
t the Hazel Creek Mine and is available 'for inspectio. 	 . 


1 


.







r


/	 . 


.


	


	 ii11 site pparation for Hole	 proved to bo much more ftwolved than 
had been anticipated. This site was inside the drift which is to the east 
of the vhaft and a long portion of the drift had to be timbered before t 
co1d be considered safe to work, Timberin j and preparing a drill station 


Hole F took two men ten dy ,	 : 


The pirpose of Hole FZ is to explore the reainin area between the main 
Hazel Creek vein structure and the east adit that was not explored by Hole 
p3.. Drilling on Hole F is e*pected to start in early February. 


N work wa performed under stage III during the month of January. 


.











ount*tn Copper Co of Calif	 Core Log	 Dri1led t y- Mt Cu Co 
HaZel. Creek Mine
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—çC Started U,i0LW136 
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mountain Copper Co of Calif	 Lore Log	 Drilled by- Mt Cu Co 
••Maz.1 Creek Mine	 .	 .	 .	 ; 
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lountain Copper Co of Calif	 Core Log	 Drilled	 t Cu Co 
Hazel Creek Mine


Hole No 1	 Location____ Bearing/Y?O	 Dip_____ Started 11/23/66 


Proa/ Ft.. A	 S	 S	 A	 y _______ 
To Recov Description Mineralization Alteration
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untain Copper Co of Calif	 Core Log	 Driixed by Mt Cu Co 
11z1 Creek Mine	 ' 
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LkBORATOR\ OF 


THE MONTA1N COF pER CO., LTD. 
MARTINEZ, CALIFORNIA


'.Date (4 
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MMFORM6O	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR' 
OFFICE O ,F MINERALS EXPLOR&TION 	


Docket No.	 6567 
Contract No. 


Inception to	 14-23-090— 2232 
OPERATOR 'S MONTHLY VOUCHER For Month. of December_31.,_196 ntract Amount $ 53, 24O 00 


Gov't. Participation °' 50_$26,_6Z._00 
Operator's Name Mountain_Copper_Company_of_C11 f' " 4 	 Mineral(s)	 Cold 


.Addres .s 100_ococo_Road,_Martinez _C11 	 _9453 


COST CATEGORIES


FOR OPERATOR'S USE. FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
..	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Drifting	 .........................__ 


Crosscutting 


Drilling


- - 


Unc1argroun4- 
(2) Personal Services: 


Supervision &Technical 


Outside Consultants 	 ...... . S 
Labor .......................................


(3) Operating Mat'l. & Supplies: 


Ti mber	 ...................................
E xplosives. .............................
Pipe .................._ 


Rail ...................................-... 


(4) Operating Equipment: 


Rental 


Purchase ..................
Depreciation .............s...........• 


(5) Initial Rehab. & Repairs: 	 . 


Buildings, Fixtures, etc....... .
Opexating Equipment .....,,_ 


(6) New Buildings, Fixtures, etc. 	 ., 


(7) Miscellaneous: 


R epairs to Equipment ............. 
Analytical W ork	 ................_.... 


Payroll Taxes	 .................. 


Güre'-B'oxe .........--- 
0 ±ce3xpetrse 


TOTALS_... ........


.	 .	 .	 .	 . 


Bulldozing ___________ 


.	 .	 -


..
. 


________________ ___________________ 


. 


L/ _


5951.05 5697.05 
2139.50


--
2139..50 


. 


1057.50


S


-" . 105750.S 


S . . S 


__________ ______________ _______________ 


.. 


____________


.	 . 	 . 


S


S


S


_________ ______________ ________________ 


.


____________. S 


. ..


. 


.


___________ ______________ 


___________ ________________ 


S
55 S . 	 S - 


S - 	 S S 


.


S. -.


. 


. 


_____________


.	 . 


S


. 	


..


/


. 


____________ _________________ __________________


.. - 


____________ . .


____________ 


S


____________________ 


____________


.


S


S 


__________________ ..	 _.


_________________ 


. 	 . 	 S


____________________ 


____________


.. ..


S 


1_38._00


.	 .


-


138._00


_________________ ____________________ 


Employee's. Liability Ins........
-- _


86.00 86.00


S 


. 


112.50


.	 .


50


. __________ ____________ 


. 112._
5 


_ __9230.55 . -  9Z30.55 ______ ________ __________


I certify that the above bill is correct and just and that payment therefor has 


not been received. 


Date J/ 5/67_ \Payee Mountain_Copper_Go._of -Calif 


11) , T i '\	 S. W. Ra.kow 


Per 
-
W I.JJ 1 ' 1 441v	 Title	 i _ _'r_ _...__._ 


C When	 oucher is signed or receipted in the name of a company or corporation, the name of 


the pe so writing the company or corporate name, as well as the capacity in which he signs, 


must p ar. For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 


urer,"	 the:cade may be. 


A will(il1y..fqlse statemept or representation to any departm ant or a ncy of the United 


States as % ny matter within its. Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount o


14X0804 


Signature


- (Authorized Certifyin Of icer) 


Dote_ 


(SEE OTHER SIDE) 







f(—' 	 ... 


S I	 'I 
Certification by Government Representative 


certify tFt to the best of my knowledge and beliefthe•contract& 	 ibmittingthis voucher is operating an exploration 
projet in accordancewith the tensof Contract No. 	 --	 -.: •	 : • .	 .	 : 


Signaure	 2';i_— 	 Title p; 5:p c?,pece*	 Date	 JAN P7 1967 
Apprdved by OME Ex cutive Officer or Alternate	 Me 'cfio '	 - 


Signaure_	 Title ppec#/	 Date	 JAN 27 17 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- • .	 THIRD, the Operator's Narrative Report is acon-
ation	 contract,	 is required to	 report monthly to the cise description • of the work performed, results accom-
Government.	 The report consists of three partS. •	 pushed,	 and	 any	 unusual	 situations encountered, .	


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineeringeological 
Foim 60 listing the project costs incurred and claimed •	 maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for	 áyment of as	 pertinent.	 •	 .	 . 
theGovernment's share of the cost The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME 
Fom 61 is a statistical report of the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lov.er left corner.	 Categories (2) . through (7) .. apply'to maintenance	 of' equipnient,.	 sampling	 and	 analysis, 
"Actual Cost" contracts only. 	 : travel, . communication, 	 accduntiñg,	 office expenses, 


Under	 "Fixed' Unit Costs"	 and Category (1) and the Operator's : share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed "	 Except."for. amounts	 claimed' under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions. of the contract,' all costs - claimed 
ernment on a basis of "fixed unit costs" 	 and (b) the in	 this voucher must be supported by documentary 
claimed costs of work p erformed on a unit-price basis evidence	 consisting of	 (a) certified copies or tran 
by I independent contractors, scripts	 of payrolls which list each employee 	 wage 


Under Category (2) include the claimed costs of rate	 period of employment, gross earnings, itemized 
aiF payrolled and invoiced supervisory, technical, and dédüctions, and :net earnings; (b) original or certified 
labr personnel, except the costs for services app1ica- copiesof invoices, statements of accounts, or purchase 
bl	 to Categories (5) and (6) orders which indicate items of materials or services, 


Under. Category (3) include the claimed costs of quantities,	 unit : prices,	 total	 'charges,	 and payment 
all	 project	 materials	 and	 supplies other t.han those terms; and (c) certified memoranda of the Operator for 
used for work under.Categories (5) and (6). such items as depreciation of fOperator-ownedequipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, :and employees' liability insurance. 
equipment belonging . to a third party, claimed payments -	 The certification may be. stated . thus, "Certified True 
or obligations for payments on the Operator's purchase" Copy (or Transcript)", followed 'by the signature of the 
of equipment, and claimed depreciation for the use, of. -	 . Operator or his agept.	 One copy of each document 
Operator-owned 'equipment. 	 -	 . '	 should accompany the Original of this voucher. 


Under Categories (5) and (6) include all claimed '	 The requirement for- 'submitting documentary evi-
cots of labor, supervision, technical serves, oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 


'in (5) the initial ' rehabilitation and repairs of existing impracticable for 'an Operator 'to submit this matérial. 
buldings,	 fixtures,	 installations	 (exclusive of' mine In any case of' waiver of this requirement an "on-site" 
wdrkings), and operating equipment; and (6) the instal- audit by an OME 'auditor. is mandatory prior to payment 
lation or construction of new buildings, fixtures	 and


- 
of the final Operator's Monthly Voucher 


ficed improvements (exclusive of mine workings) 	 Do 
not report these costs under Categories' (2), (3); (4),. "	 '	 "'	 .'	 '	 .	 '	 ..	 '	 .	


..'	 ,	 ':	 -.	 - 


ard	 (7) iwr DUP	 D 0 59-
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.	 S 


•	 OM.E. CONTRACT NO. 2232 


S	 INCEPTION TO DECEMBER 31, 1966 


CORE DRILLING - UNDERGROUND 


Hole G - Started 12/7/66, finished 12/15/66, Size Ax 


Core drilling, 154 Ft. @ $7.25 	 $1,116.50 


Hole H - Started 12/20/66, finished 12/23/66, Size Ax 


Core drilling, 108 Ft. @ $7.25	 783.00 


Total Core Drilling	 $1, 899. 50 


Set up Drill: 


Hole G	 20 Hrs. labor @ $4.00 $ 80.00 direct cost 


Hole H	 40 Hrs. labor @ $4.00 $160.00 direct cost 


Maximum allowance 20 hrs. @ $12.00	 240.00 


•	 $2,139.50







H'. S 


0.M.E. CONTRACT NO. 2232 


INCEPTION TO DECEMBER 31, 1966 


CORE DRILLING - SURFACE 


Mobilization, one drill unit $	 273.25 


Drilling: 


Hole D- Started 11/25/66, finished 12/21/66, 
Size Nx 


Core Drilling 
250 Ft. @ $7.75 $1,937.50 
250 Ft. @ $8.25 2,062.50 
104 Ft. @ $8.75 910.00


4,910.00 
Reaming & casing 35 Ft. @ $4.00 
Casing left in hole - 35 Ft. @ $2.20


140.00 
77.00 


Cementing and redrilling: 


13 Hrs. @ $12.00 156.00 
Portland Cement, 3 Sks. @ $1.60 4.80 
CaCl 3 , 2 Sks. @ $8.00 16.00


176.80 


Moving Drill Unit: 


90 Hr. labor @ $4.00 = $360.00 Direct Cost 


Allowed, 10 hrs. @ $12.00 	 120.00 


$5,697.05 







.'	 . 


•


	


	 O.M.E. CONTRACT NO. 2232 


INCEPTION TO DECEMBER 31, 1966 


•
SUPERVISION AND TECHNICAL SERVICES 


Supervisor - Engineer: 


Services 11/16/66 to 12/31/66 (1+ Mo.) @ $705.00 
per month
	


$1, 057. 50 


MISC E LLANEOUS 


Payroll taxes and insurance: 


Supervisor Engineer	 $ 138.00 


Assays' for gold and silver 


None @ $4.00 


Core Boxes: 


Surfacedrilling, 604 Ft. .60 boxes 
.@$1.00	 $60.00 


Underground drilling, 262 Ft. = 26 
boxes @ $1.00,	 26.00 


Total core boxes	 86.00 


Office Expense	 • 


Accounting, etc., 11/16/66 to 12/31/66 (11 Mo.) 
@ $75.00 per month	 '	 112.50 


Total Miscellaneous	 '	 $ 336.50







SEPT1959	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


OFFICE, OF MINERALS EXPLøRAløN' 
Inception to 


OPERATOR 'S PROGRESS REPORT	 'For Month of December 31, 1966 Docket No.	 6567 


Operator's Name_Mountain Copper Company of California. Confract No. 14-23-090-_2232. 


' OPERATION UNITS


FOR OPERATOR'S USE	 . FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
0 TE A


COSTS TO 
DATE


APPROVED 
UNITS THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................______. -.	 _____________ 


Crosscutting ........ _______ _______ _______________ 


Raising ....................................______ 	 _______ ______________ 


Shafts ....................................._______ _______ 	 _______________ 


Winzes ...................................._______ ________ _______________ 


OtherUnderground ....................______ _______ ______________ 


Drilling, Core-Diamond ...........ZAfl 	 866	 866 
Rotary ..............______ ______ _____________ 


Drilling, Non-core-Diamond....	 . 


Rotary .......______	 .	 _____________ 


Chirn............_____ ______ ___________ 


Percussion______ _______ 	 . 


Miscellaneous .........................______ _______	 ______________ 


Roads and Trails......................


Stripping ...................................______ 	 _______	 ______________ 


Trenching ..................................: 


Test Pitting	 ............................. S 
Other Surface Work ................. S 	 S 
Initial Rehabilitation and Repair.s 	 ............................................................
Rehabilitation of Mine Workings 


New Buildings,	 Fixtures,. etc	 .......................


Operating Equipment Purchases ....................................................... 


Analytical Work	 ..................................................................................


TOTAL TO DATE (per.MME.Fomi6O) 	 .................................... 


_____________ 


_______________


_________ _____________ ______________ 


______________


___________ _______________ ________________ 


__________ ______________ _______________ 


_______________ 


_______________


___________ _______________ ________________ 


______________


___________ _______________ ________________ 


93fl 55


__________ ______________ 


.


_______________ 


_____________
_______ 
_________


___________ 


____________ _____________ 


S 
___________ 
______________


________ 
__________


___________ ____________ 


______________


______________ _______________ 
__________ ______________ _______________ 


______________
-


/
__________ ______________ ________________ 


-


-	 -	 - 


'S
..	 S.


_______________ 


________________ 
_____________ 


.	 .	
.	 S


______________ 


_______________ 
.	 S ________________ 


REMARKS 


(Continue on back) 	 -	 -:	 '


REMARKS 


(Continue on back) 


The undersigned company, 'and the official executing this.certiflcation on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and-belief. ' 	 '	 .	 .	 . 


Date	 /25/67	 Operator Mountain Copper C' 	 of Cab 


Per	 I4tt14.) l4M)	
Title Secrotary-Trcaourcr 


/	 J. W. Rakow	 -	 '	 S	 .	 . 
A wiiØuji	 false statement or representation to any departmónt or;agency of the United State. 
as to(jty matter within its Jurisdiction I. a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


-.- I certify that the information above is. 
complete and accurate to the best of my know-
ledge and belieL 


Signature. 


T,tIeF	 fl/c. 
Government Representative 


'
Date ________________________________________


(INSTRUCTIONS ON REVERSE) 











NARRAflVE PORT OF PROGRESS AT THE AZEL CREEK 
MINE 0 EL DORADO COUNTY CALIFORNIA FROM THE START 
UNDER O O M O E O CONTRACT #2232 ON NOVEMBER 16, 19669 
TO JANUARY l 1967


STAGE I 


Work began on Stage I of O.M.E. Contract #2232 for gold 
exploration on November 16, 1966, with the mobilization of 
equipment to the surface drill site designated "D". The site has 
been changed slightly from the original proposal; instead of bearing 
S8SE at _500 inclination, it now bears S75E at _550; but the target 
area remains the same. This change was recommended to the 
Acting Field Officer of the Office of Minerals Exploration because 
of poor ground conditions at the original site. Permission to 
make the change was given. 


Three days of rain, the Thanksgiving Holiday and equipment break-
down delayed the start of drilling until November 25, 1966, when 
15 feet was drilled, reamed and cased. Ground caving made it 
necessary to continue reaming and casing and the hole was reamed 
to 44 feet and cased to 35 feet. At this point (35 feet) the casing 
stuck and could not be freed. In order to retain circulation it was 
necessary to cement the hole to 37 feet. Cement time amounted to 
4 hours and 2 3/4 sacks of Portland Cement and 2 sacks of Ca Cl3 
were used. Time for redrilling the cement amounted to 9 hours. 
At the end of November, Hole "D" had reached a depth of 70 feet; 
all Nx size and underground drilling had not yet started. 


Drilling from Site "D" continued in December with the drill still 
in the fracture zone causing water return problems. At 150 feet 
of depth, the drill encountered a more competent schist which 
contained some silicification which helped make core recovery of 
near 100% possible. Good ground conditions continued for the 
remainder of Hole "D" and core recovery was excellent. The 
difficulties or stoppages below 150 feet were mostly attributed to a 
small water pump which delivered water from the creek to a storage 
tank at the drill site. A new pump was purchased and this difficulty 
was eliminated. Certain portions of the core were highly silicified 
and this caused excessive bit wear, but no true quartz vein or vein 
type material was encountered until the hole reached a depth of 
451 feet. At this depth, vein type material appeared, with a good 
showing of vitreous quartz between 454 and 455 feet. This quartz 
portion was sent to Metallurgical Laboratories, Inc. of San 
Francisco for assay and the results were Au, Nil; Ag, Trace. 


Subsequent examination of the core by Mr. E. H. Lindsey, Mountain 
Copper Company's consultant geologist, was made and Mr. Lindsey







considered the vein to be the five-foot interval between 450 and 
455 feet. This 5 foot portion was sent to Metallurgical Labora-
tories, Inc., and assayed Au, Trace; Ag, Trace. 


Drilling continued Nx size in Hole "D" to test for any parallel 
vein system which may have been present. None was found and 
the hole was stopped at 604 feet of depth and considered completed 
on December 21, 1966. 


All core from Hole "D" has been logged by an engineer of Mountain 
Copper Company and is stored at the Hazel Creek Mine office. 
This core is available for inspection to the O.M.E O personnel at 
their convenience. 


Moving of the surface drilling equipment from site "D" to site "C" 
began on December 22. 35 feet of casing and a casing shoe were 
left in Hole "D". Several hours were spent trying to recover the 
stuck casing and casing shoe but no progress was made and the 
attempt was abandoned. 


Surface drilling from site "C" commenced on December 26, 1966. 
The hole was started Nx size, bearing N80°E at -45° inclination 
and was reamed and cased to 30 feet because of a caving condition 


• in the upper portion of the hole. At 68 feet loss of water return 
made it necessary to cement. Six sacks of Portland Cement and 
one sack of Ca Cl 3 were used; cementing and redrilling time for 
this portion amounted to 8 hours. Core recovery to 63 feet of 
hole depth amounted to 76%, after this (from 63 feet) 100% recovery 
was obtained. At the end of December, Hole "C" had reached a 
depth of 249 feet and no vein had been encountered. 


STAGE II 


Stage II, or the underground drilling, was performed concurrently 
with Stage I. The first underground hole, designated "G", was to 
explore for the faulted segment of the vein system which may have 
been offset to the north of the Hazel Creek fault. This hole was 


0	 0. directed N37 W at 0 dip from the north end of the cross cut which 
crossed the fault north of the shaft on the 200 foot level. The 
bearing was selected to intercept and prove the existence of a vein 
reported to have been found by previous operators. Hole "G" was 
started Ax size on December 7, 1966. Drilling was performed on 
a single shift basis and rate of progress was satisfactory with near 
100% core recovery. 154 feet of drilling was completed on 
December 15 with 152.5 feet of core having been recovered. No 


-2-







I 
vein was found; the core was silicified schist with segregated 
quartz bands and very minor pyrite showing in the fracture planes. 


The second hole drilled from underground was designated "H ". 
It was drilled Ax size on bearing N26E with 00 inclination from 
the cross cut north to the north of Hazel Creek fault on the 200 
level. This hole was also to explore for any vein or vein system 
which may have been displaced by the Hazel Creek fault. The 
N26E bearing was somewhat parallel to the fault but it was 
designed not to intercept the fault which strikes about N40°E. 
Drilling on this hole began on Deber 20, and the hole was 
completed December 23, 1966. -1-80--feet was drilled through a 
rather soft carbonaceous schist for the first 66 feet, changing to 
a more competent medium gray biotite schist for the last 42 feet. 
Pyrite and small quartz stringer prevailed throughout the entire 
108 feet length. Core recovery was exceptionally good, but no 
vein was found. 


The third underground hole is designated "F 3 "; it is located on the 
ZOO level 300 feet south of the shaft. Drilling on this hole was 
started on December 27. 


The purpose of this hole is to explore the area to the w.est-of the 
main structure to test for a parallel or en echelon vein system. 


.	 The hole is being drilled Ax size and as of December 31, 1966, 
it had reached a hole depth of 140 feet on a bearing of N70°E. The 
first 10 feet of hole showed some fairly strong quartz which may 
be the vein that was apparently lost or split in the 100 feet segment 
to the south of the drill site. The rest of the hole thus far has not 
encountered any vein system. This hole is planned for 450 feet. 


Core for all of the holes (including some Ex holes by Mountain Copper 
Company before the O.M.E. loan) is stored at the Hazel Creek Mine 
office and is available for inspection by representatives of the Office 
of Minerals Exploration.


STAGE III 


No work was performed under Stage III during this period. 


C
-.3-
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tII


SUMMARY OF WORK NOVEMBER 16 - DECEMBER 31, 1966 


Stage I 


Hole "D"	 604 Feet	 Nx Size	 Completed 
Hole "C"	 249 Feet	 Nx Size	 Still Drilling 


Total	 853 Feet	 Nx Size 


Stage H 


Hole "G" 154 Feet Ax Size Completed 
Hole "H" 108 Feet Ax Size Completed 
Hole "F 3 " 140 Feet Ax Size Still Drilling 


Total 402 Feet Ax Size


r 
L
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Recov. Description Mineralization Alteration Sample -
.' /3%. ..,.. .• 
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ountain Copper Co.	 of Calif-	 Core Log	 Drilled Dy- MtCu	 Cc 


Hazel Creek Mine
Hole No	 Location D 	 Bearng^,°	 Dip-$'	 Started_11/23/66 
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To


Ft. 
Recov. Description Mlneralizatic?fl Alteration
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ountain Copper Co. of Calif.	 Core Log	 Drilled by- Mt. Cu. Co. 
azelCreekMine 


4	
Hole No	 Location______ Bearing 78E Dip	 Started 11/23/66 


Froa/	 Ft.	 ________ A S S A .Y	 ________ 


To Recov. ____ Description	 Mineralization Alteration SAmple # Au.oz/[ 	 Ag.oz/t	 Other - 
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Mountain Copper Co. of Calif. 	 Core Log	 Drilled by- Mt. Cu. Co. 
azel Creek Mine


	


Hole No 17" Location D" Bearing 56E Dlp-5S	 Started 11/23/66 


rrom/	 Ft.	 ________ A S S A Y	 _______ 
To Recov.	 Description	 Mineralization Alteration Sample # Au.oz/t 	 Ag.oz/t	 Other 
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.óuntain Copper Co. of Ca'if. 	 Core Log	 Drilled by- Mt. Cu. Co. 
aze1 Creek Mine	 - 


Hole No	 Location	 Bearing-$8	 Dip	 Started 11L23/66 


7rom/	 Ft.	 ________ A S S A Y	 ________ 
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ountain Copper Co.	 of Calif.	 Core Log	 Drilled b y- Mt.	 Cu.	 Co. 
hazel Creek Mine 


'p	 /	 Hole No	 Location	 Bearing57°	 Dip -.^6	 Started 11/23/66 


7rom/ Ft. S A	 S	 S A Y	 _______ ________ 
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Core Log Drillea by- Mt. Cu.	 Co. 


Hole No	 .P	 Location Bearing7( Dip Started 11/23/66


oiartain Copper Co. of Calif. 
*azel Creek Mine 


_______/':/'2 ____ _______ 
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untain Copper Co. of Calif.	 Core. Log	 Drilled by- Mt. Cu. Co. 
hazel Creek Mine	 . 


________ ______ -	 Hole No 7) Location _2	 Bearing 5?8°E Dip _530 Started _11/23/66 
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mountain Copper Co. of Calif. 	 Core Log	 Drillea •ty- Mt. Cu Co.
hazel Creek Mine


/	 Hole No_____ Location______ Bearing7	 Dip	 Started_	 6 
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DEPARTMENT OF THE INTERIOR 


Memorandum	 January 23,. 1967	
RECEIV 


j'. fj 25 1°67 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer	 L	 Livi, 
Region II	 '4m 


Subject: ONE-6567 (Gold)	 f.14f 
Mountain Copper Company of Calif 	 q	


/ 


Hazel Creek Mine	 / 
El Dorado County, Calif. 
Contract No. 2232


Interim Inspection 


An interim inspection of the subject contract was made on January 19, 1967, 
accompanied by Mr. R. L. Coppage, mining engineer and supervisor, and 
Mr. C. W. McClung, president of Mountain Copper Company. 


Drilling under the ONE contract was started on November 23, 1966, with 
surface hole No. "D.' t This hole was drilled to a total depth of 604 
feet. It was drilled on a bearing of S. 78° E. and a dip of 55°, about 
90 feet south of the 200 level drift face and bottomed about 100 feet 
below the 200 level-. Core recovery was excellent and the entire hole was 
drilled with standard NX-size coring bits. The target vein was inter-
sected at about 430 feet and consisted of about 4 feet of broken quartz-
mica schist and 1 foot of barren white quartz. Assays indicated only a 
trace of gold. The drill was next moved to site "C" and this hole was 
drilled to a total depth of 502 feet. The hole was drilled NX in size 
and core recovery was excellent. The hole was finished on January 16th, 
thus completing Stage I of the contract. At a depth of 373 feet the 
hole intersected 16 feet of vein material consisting of quartz, silicified 
schist, abundant pyrite, and some galena and sphalerite. Assays of 
samples from the split core gave the following results: 


Interval	 Au	 Ag 
(feet) 


373 - 378	 0.03	 Tr 


378 - 382	 0.02	 Tr 


382 - 387	 0.01	 Tr 


387 - 389	 0.025	 Tr







/7	 •.."	 I 
The Stage II drilling, from underground stations, was started about 
December 8th and has been carried on concurrently with the surface 
drilling. Hole No. "G" was drilled on a bearing of N. 38° W. and 00 
dip from a station north of the Hazel Creek fault on the 200 level. 
It was drilled AX in size for a total 1ngth of 154 feet in barren quartz-
mica schist.. Core recovery was 100 percent. Hole No. "H" was then 
drilled, from the same site on a bearing of N. 2 ,7° E. and 0° jj	 AX' in 
size, for a total length of 108 feet. Core recovery was 100 percent in 
the barren quartz-mica schist. The Operator may extend this hole to 
150 or 200 feet when other drilling on the 200 level is finished. 
Hole No. "F3 t ' was drilling on a bearing of N. 70° E., dip 0°, from a 
site about 200 feet south of the shaft. At the time of the examination 
the hole was 400 feet in length. A total of 398 feet of AX-size core 
had been recovered. The hole was expected to be finished at about 450 feet 
about January 21st. At about 100 feet in this hole a thin (0.5 ft) white 
quartz-rich bed, or segregation, was intersected; at 175 feet about 
17.5 feet of silicified schist was intersected; and at 270-284 feet a 
strongly silicified zone was cut. None of these zones contained sulfides 
or other significant mineralization. When this hole is completed the 
drill will be turned around and a hole drilled to the west for about 
100 feet to test the wall for a possible parallel vein reported in this 
section. This drilling will be at the Operator's expense, as will the 
planned extension of ONE Hole No. ttHtt 


The northeast adit has been rehabilitated, the portal timber sets 
repaired, and some other timbering strengthened or replaced. Air and 
water lines have been placed to the face of the adit and a drill site 
for Hole No. "F2" will be drilled and blasted when the underground drill 
is ready to be moved to this site for the drilling of the last hole planned 
under Stage II.	 , 


All of the work to date has been accomplished in an excellent manner. 
Drilling has averaged 20-40 feet per shift with almost complete core 
recovery.


H. K. Stager







Memorandum


--- .


O
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


November 17, 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6567 (Gold) 
Mountain Copper Company of California 
Hazel Creek Mine 
El Dorado County, California 
Contract No. 2232 


Enclosed are the Government's and Budget and Finance's Copies of 


the subject contract, signed by the Operator (November 16, 1966), 


together with the original and copy of the Performance Bond. The 


remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enclosures 
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-	 - 
OLE ice of Minerals Exploration 


345 Mi&I lefie Id Road 
Menlo Pazk	 California 94025 j 


Novber 10,, 1966 A 


Euiett & Chand1 1AA 
114 Sansonie Street 
San Francisco, Calif	 94104 
Attention	 Mi' Wal tsr Naismith 


Re:	 OME6567 (Cold) 
Mountain Copper Co. of Calif. 
Hazel Creek Mine 
El Dorado Cotrnty, Calif. 
Contract No	 2232 


Dear Mr	 Naisniith 


Enc1oed is the copy of the proposed Exploration Contract between 


the U	 S	 Ceo logic41 Survey, Office of Minerals Exploration, and 


Mountain Copper Conpanj of California ., that you requested by 


telephone this date	 When	 oji have obtained the Performance Bond 


please return th.s copy of the proposed contract to me	 U you 


have any questions please call me


Sincerely yours, 


-:-	 -	 -	 -,	 : 


H	 K. Stager 
Field Officer 
OME, Region II 


Enclosure 


cc	 Chief, ONE, WDC 
D RF 
ACG RF 
NP RF 
File 6567 


HKStager mib







Surname Code 


4€ ø') 
______ 


/ a. 
v4• 


1 tJ :I __ 
It/i C. :L&L


OFFICIAL FILE COPY


2 


GE46i (ot4) : 
YuntaLn Copper Qoopsity of California 
Hazel Croak Mliii 
*1 Dorado C*unty, California 


gnclesed are the original end three copies at a proposed contract 
før the subjeet nine. the contract cnsiste of )* fore 50 
(7 pages), Anes* I (I page), 1 Perfoneance pond (to be inserted), 
**htbtt A ( pages), Exhibit B (1 page), and 2 eaps (Figures 1 and 2). 
Lii eapiss of th. contract have been signed for the Ceverneent. The 
data for c ut.nc.ent of the work iheuld be insertd. Also suclø*sd 
is en extra copy of the cOntract for field use. 


If the proposed coutract is sattsfactery to you d the Applicant, 
all four coplee should be signed by an authorized rapressntative 
of the ppUcaat. Thereafter, pleaze distribute the copies in the 
usual naner.	 1 : 


Please *dvise the Applicant that the 7 *Vuflt interest accrues 
I rae the dates on which Lndividu*l payeenta are aede by the Cav.rn 
aent Led ilk. the principal ii repayable froo royalty an production. 


If any part at the propased contract das not h*v* your i*pprovai or 
that of the Applicant, the original and eli. copies shoul4 be returned 
to this •ffice tOgether wjtb the prope*.d cbang. tsr cansideratian. 


A ssti.f.ctery Performance *and in the aaeunt Of $26,620.00 sast be 
provided to ,ou be fare yOu can r•laase the contract for signitur.. 


1'RMK E JOENSO 
Frank E. Johnson	 \ 


Zacleaures 


cc tirector's Reading File	 ONE Docket 
Division File	 130 
Economic Geology File	 ONE Reading File 


I'lMerrithew/mm (11/2/66)


23263 







MME FORM 6	 REFERENCE SLIP 


TO:	 DATE NITIALS 


2	 Mr. Peterson, Rxn. 4459	 -	 _______ 


	


(r	 UVL.J 


2 7166 


Ufl1T UNl 


FOR: Check items for action desired 


- Action	 - Reply for signature of________________ 


Approval	 Investigate	 Surname 


- Comment - Recommendations - Signature 


-- Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


• Please return maps Figs. 
completed contract. 


¶!Uc. 


NT.-Dup . SEC., WAS


1 and 2 with 


TER!OR DEPT.


CT 2fl966


OLlCITQR







':DRAFT 10/24/66 
Epeterson/gla 


(.s
S 


MME Form 50 
July 1965 


Docket No.	 Commodity 


OME •OiEui 6567 GOld


UNED STATES OF AMERICA 
DEPARPMENT OF THE INTERIOR 	 .4, p 


U. S. GEOLOGICAL SURVEY	 r 


EXPLORATION CONTRACT
(Long Form) 


Contract No.	 County	 State 


El Dorado	 'California 


It is agreed.__________________ , between the United States of America, acting 'through the 
(]te) 


Department of 'the Interior, U. S. 'Geological Survey, hereinafter called the "Government," az4 


Mountain Copper Company of California, a California corporation 


whose mailing address is_ 100 Mococo Road, Martinez, California 94553 
hereinafter ca]ied. the "Operator," as follows: 


ARFICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. .(72Stat....700;.,30 U.S.C. § 6141-6146), consists of this form, the 
attached Annex I (land description), Fkhibit A (work and costè), and. the maps and. documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above The Operator 


shall begin the work. on. or before ___.


	


	 ,..and, ubject to the provisions of Article 9 
(ate) 


and Exhibit A, shall either have completed the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A 


(b) Thetotalallowable cost of: the work set forthin Exhibit Ais $ 53,240.00. : Th Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sun not. in 


excess of 26.620.00 in accordance with the provisions of ArticleB 3, 14, 5, and. 6 "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of	 _percent shall accrue from the 
dates deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d.) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and. undertakes that Annex I 
correctly describes the land which is the subject of this contract and. the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See A nex I 


(b) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land. (lesOor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tba royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall' be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . 	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete' the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in thibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto,' and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici -
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the, independent contract to be reasonable. 


(c) Government may 'inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access. for 
such inspections. 


ARTICLE Ii. . Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and record.s of the Operator. If work under this contract is carried on in conjunction with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Iport showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole. logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the,Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


.	 .







S	 . 


(b) If the Government determines that the Operator is in default under the terms of the contrat, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also ayail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government t s rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator, at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incOrporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal adthessed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or ôapricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 11k. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (ll U.S.C. 351l5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of 1borers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed. as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARIICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed. for the work, the Opera-
tor shall promptly dispose Of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in anysuch 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended. portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary tQ accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a coat of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such propertr shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


AICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time hive failed to achieve anticipated results and further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


.	 .	 .
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CATFORY (7)--MIscELIANE0Us. --Includes requirements and costs that do not fall within any of the 


first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1k ) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government :in writing. 
(c) Reductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts. shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AR2ICLE 7. Repayment by Qperator.--(a) Certification.--If the Government considers that mineral 
or metal production from the land. covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (Bee Article 5) have been furnished. 


(b) rbyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater.







(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


AICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in hibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement .or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable.. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost.of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CAF)3ORY (l)__INDEPE2 TDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATORY (2 )--PERS0NAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor.	 . 


CATORY (3)--0PERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATORY (I )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per hourj, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATFZORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b )--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 


CATBORY (6)--NPn BUILDINGS, FDCTURES, AND INSTAllATIONS (EXCLUSIVE OF MINE WoRKINGs) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and. shall not be duplicated under 
any other category. The total of this category is a maximum. 


.	 .







S	 "'"	 S 
liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated dainages.--The U. S. Geological Survey may 
withhold or cause to be withhéikd, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AH]ICLE 15. Copeland (Anti-Kickback) Act--Norirebate of wages. --The regulations of the Secretary 
of labor applicable'. to contractors and subcontractors (29 CFR, rt 3), made ursuant to the 'Copeland 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k ) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and, will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may 'specifically provide for reasonable limitations, variations, tolerances,, and exemptions. 


ARTICLE 16.' Changes'and added provision.-- .' 	 '	 .	 ' 


Ececuted in quintuplicate the day and year first above written. 


THE UNT1'ED STATF OF AMERICA 
MDtflIZAIN COPPER 'COIIPANY 01? CAL1FORNZA 


(Operator)' 


By


tor,.S.G1ogi1Suwey 
Title


I,


	


	 '	 , certify that I am the 
(Ime) 


-	 secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf 'of the Operator, was', then 
(ime)	 ,	 '	 '	 . 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and. is within the scope of its 


corporate powers.	 ' ':	 .


I


C , OMTE SEAl. j
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DRAFT 10/18/66	 Draft 10/24/66 
EPeterson/gla


70 120 


EXPLORAflON CONTRACIY	 120 i'U< 


MOUNTAIN COPPER COMPANY OF CALIFORNZA	 110 
ONE- 6567


120N 


NNEXI 


The lend, including all rights pertaining thereto, 


referred to in Article 2 of the contract consists of various 


parcels of land in aecs 2, 3, 10, and 11, T 10 N1, R 13 E., 


MDBM, El Dorado County, California The area included in the 


contract is shown in blue color on Figure 1 entitled, "Property 


Map Hazel Creek Mia4" which is attached and made part hereof 


The properties are described as followa• 


Lot "4, WJSW^, and SESW of Section 2. 


Lots 1, 2, 3, 4; NJSW^, nd	 of Section 3. 


NENE^, SWE¼, NENW^; and 


SENW oi Section 10, excepting 


therefrom 25.8 acres ae described in 


deed to United States of America and 


recorded in the £1 Doradecorder's 


Office at P1acervi11e California. 


*NW end NWN of Section 11. 


The Operator is in po8sesaion of the aforementioned 


properties by virtue of an Option to Purchase or Lease agreement 


executed November 24, I965,/itriJthe owners Pay N. R1pLeyGunby)the 


Placerville Lumber Company q.,d t&	 PA	 c7 •• 


A Performance Bond in the amount of	 in lieu 


Of/Lien and Subordination Agreements is attached and made part 


hereof.







,uPLo*Auow Q : *c.• 
WUN'IN COPPER CO)'AN OF CAL!FORNLA


OME.656l 


H1BIT 


The purpose of this project is to explore by Core drtllthg 


from surface and underground drill ait, and by cosscutting end 


drifting from existing mine	 kings for gold.bearing ore bodies in 


and along parallel vain systems, end in faulted segments and dOwndtp extensions 


Of thise systems octhirring in quartz-mice; schiets of the alsveras 


Formation of Carboniferous age. 


General Poviaton 


The holes drilled from surface sites shall be completed with 


not less than AX core eLse: (i1t*1dieni*t.' 1.1/8") Or equivalent wire 


line size drill equipment. 


The underground diand drilling shall be performed with 


AX core eisa (nmin8t diameter 1-1/8") or equiva1nt wire line siZe 


drLLl equipment. 	 •• 


FacLlitLes shall be provided for collecting diamond drill. 


sludge, and such sludge 8haU be retained when drilling in significantly 


mineralt*ed areas end identified ai tO bole number and depths represented. 


The' iaund drill core shall be stored in 'bOts Ldentified 


** to. hole number with markóra in tb core søCtións indicating the 


depths represented. 


$ignificantly mtneralized core recovered from hole intervals 


not exceeding feet •acb shall, be split end one split assayed for







gold and silver. Whenever the core recovery is lees than 60 percent, 


a split of the corresponding retained sludge and a Split of such core. 


as may have been recovered shall, be assayed separately and the assay 


results combined according to standard practice to represent a single 


sample. The remaining core shall be stored in proper sequence with 


the uneampled core, and the remaining sludge shall be stored in 


suitable containers properly idetif Led as to source and location 


The stored core and sludge samples ahall be made available for 


Government inspection and possible use. 


All. drill holes shall be logged,, and copies of the logs of 


completed holes, together with plans and sectiOns showing geology 


and assays, shall be furnished monthly to the Government. Such logs 


shall be accompanied by true copies of assay certificates for all 


'samples


The Government will not participate in the cost of any 


uncompleted hole or in the cost of any Cuing left in a hole at the 


request of the OperatOr'4	 ' 


All underground drifts and croescuts shall not be less 


than 5 by 7 feet in cross section, and shall be timbered as 


necessary. Mine rail shall be not less than 20"pound size, air line 


not less than 2-inch diameter,water•line not less than linch 


diameter, and ventilation line not less than 12-inch diameter 


All igniiicsntly mineralized areas traversed by the 


exploratory rkings shall be chip or chanflel sampled nOrmal, to







S	 . 


- / 
their trends at linear intervals of noz more than 5 feet, 


adittiee- a reprao.ntati'Ve bulk aampleseybs taken of each round 


broken. lach simple shall. be split asneceacary, and.one eplit 


shaU bi assayed for gold end3ilver. The . remainder of each 


shall be stored in a suitable container for Government inspection 


nd posaible use. The Operator may later dispose of the stored 


core and iarnpl.ea from whatever sOurce, with prior Government.. 


approval,, confirmed in writing. .-	 . 


True copies of recordS or assèy certificates of all samples 


shall be submitted with -the Operator's monthly report which shall 


also include a map or sketch showing the wQrk completed during the 


reporting period, the locattone Of all samples taken, and the general 


geological formatiOna and structures trayereed by the workings. 


The Operator hail provide ucb superviSiOn,, labor, . 


technical services, and equipment as may be required to complete 


the work in a atisf*Ctory manner. 


The location, direction, end extent of each work item shalt 


be subject 'to Government approval. The- work shall be divided into 
.f14G4fr 


three atages. Stages I and 	 if 


drilltng equipment end personnel are *vailable. 


Descrtption of the Wor 


tage1	 • 


The work will consist of dritling-uiSUThRtWO bolea 


totalling not more than 1,100 feet from surface drill sites. The 


approxImate location, inclination, bearing., and depth of each hole 


•	 3







•


	


	 are shown in red color on Vigure 2 entitled, "Sketch Ma Showing. 


l4ocation of Propose4 Zxploratiàn,".wbich is attached nd made part 


hereof.


ae i: 


The work shall cóneiat of drt1lng approxiiiatey four holes 


totalling not more than il0O feet from underground drill sites. The 


approximate location, bearing,, end depth of each bole are ihown in 


green color on Figure. 2 referred to previously. 


sge fl 


The work shall conai*t of underground drifting end cross. 


cutting totalling nOt more th5n 500 feet to explore favorable target 


areas found in Stages Z and II. 


Etimtéd Costs of the Project - -.--


/


Actual Cosç 
7'	 Category (1)	 epen4ent Contracts 


Mobilization and:demobilization,. 


•	 one surface drill unit	 $ 350.00 


Diamond core drilling, 1,100 feet	 8,875.00 


including access roads and 


drill site preparation 


Price Per Ft.	 :
. 


	


0 250	 $7.25	 $7.75 


.250	 500	 7.75	 8.25 


500	 0	 8,25.	 8.75 


4
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Lost c&sing En completed boes	 $0 ft. 


BX@ $2.20/ft. 1ZO00 


Cement end drilling, additives 300.00 


Cementing end	 edrilling, 


20 hours @ $12.00/br. 240.00 


Reaming and caeing 


100 faøt	 $4.00/ft. 400.00 


Moving drill unit between holeø, 


10 hours @ $12.00/hr.	 ,120.Q $10,395.00 


category (2)	 rsLnal Serviç 


ne exceLt: 


Subcategory (a)	 peisPfl andjechnical Service 


1.	 SupervieOr'Engtneer, . 


3 months @ $705.00/moe $2,115.00 2,115 00 


CategOry (7) .isceleneOus 


None exSept 


/ :' 
Office expense, //


3 months @ $75.00/mo	 ,.	 .. .$	 225.00 


Payroll taxes, F.ICA., and Iniurence 285.00 


Assays fOr gold and silver, 


20 semplse (	 $4.00/sample 8000 


Cardboard core boicea, 


105 @ $1.00/each I05QQ 695.Q0 


Total estimated cost of Stage I $13,205 00 


S







wye	 .	 - . 


ca1 4oata 


Category (1)	 nd.endantccntrcte	 . 


•	 Dtamond core dri1ng,. 1100 feet	 .. . *8,173,00 


epth F.	 ize	 iceP! 


•	 .,	 O250.	 AX.	 $7.25	 . 


250	 500	 AX	 •..	 74 IS	 - 


LOSt CUing :in cótniiete4 .holøa, 20 .	 . 


AZ @ $2,00/ft..'	 . .• 


Camnt and dritling addiUvU 60.00 


Cementing	 radriltthg, .	 .	 ..	 . 


20 hours @ $12.00/br.	 ...	 . 240.00 


•	 Reaming and cae.ing,	 .	 .. • 


100 feet @ $4.00/ft.	 . 400.00 


Moving drill unit betwsen holes 1	 • . 


20 houre @ $12,00/hr	 .	 . 24O.	 .	 $9,155.00-


category (2) - ______________	 . 


!P	 f*!P	 •	 •	 . • 


$ubcat.gory (a)• $gervLsLpn and	 echnigal	 v1e 


•	 1	 Sup.rviaory-Engtheer, -	 . •	 •	
. 	 1/ 


•	 .	 . .	 3 nuths @$705.00/mo.. 	 -	 . $211300	 2113.00


6 







•	 2,115.00 


400.00 


10.00 


225.00 


285,00 •' 
$28,035.00


I:' 


'I


'I


/:


Category (7)	 isce11aneou	 '. 


NOne eXCept:.r	 i's 


OEZLce expense,
1/ 


3 months @ $75.00/mo	 $ 225,00
1/ 


Payroll Taxes, F.LC.A.., end Zusurance	 28500 


Assays for gold. and silver, 	 . 


30 samples @ 4.00Iaamp1e	 120.00' 


Cardboard 'core boxes,	
-; 


100 @ $1.00/each 	 100.00	 730,00 


	


ota1 estimated cost of Stage U	 '. $12,000.00 


ft Stages ' 	 d U are performed cOncurrently, 


estiniated costs ttemizsd 'under Stage U for 


'Spsieion 'and Technical. Sr ices,.. Office -	 - 


expense, and Payroll tSXea, F.Z.C.A., and 


insurance shall not be charged to the contract 


$tge jZJ 


ixed tit 


500 feet drifting and crosscutttng, 


@ $50.00/ft.	 '	 '	 . " ' 


I Supervieor&nginaer,	 ' 


3 monthe ' $705.00/mO 


Assays for gold and silver, ' '' 


100 s*mp1e @ '$4.00/sample 


Sample bags, 100 bage ' @ $0.10/each•. 


Office expenses, months @ $75.00/mo. 


Payroll Taxes, LLC.A.,'.and Insurance 
Total esttmated cost Of Stage UI ' 


7
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WLORATION CONTRACT	 . S 


MOUNTAiN COPPER COMPANY 0? CLtYORNIA
OME667 


*XHBT A 


The purpose of. this project is to explore by cOre drilling 


from surface and underground drill sites, and by crosscutting and 


drifting from existing mine rkinge for goldbearing ore bodieS in 


and along parallel veinL8ttU4	 J r	 Ltâ 


doL1ç4	 and in faulted segments and downdip extensions 
-	 . of these[atruetuuj occurring in quartzmica.scbiets of tbeCalave$as 


Vormation of Carboniferous age. 


General Provisions U-


The holes drilled fran surface sites shall-he c.ompletednot 
5 C	 /€ivSPfr /J')	 / 


less thanMXcore size 4cora-diaw.te' nfl Ls*s*4mT) or 


equivalent wire line sizeX d.T// 


The underground diamond drilling shall be performed with 
- L 


A[.e-b	 )4tl4d.#I 
i; 


Pacilities shall be provided for collecting diamond drill 


sludge, and such sludge shall be retained hen drilling in significantly 


mineralized areas and identified as to hole number and depths 


represented. 


The diamond drill core shall be stored in boxes identified 


as tO hole number with markers in the core sections indicating the 


depths represented. 


Significantly mineralized core recovered from hole intervals 


not exceeding 5 feet each shall be split and one split assayed for







.	 . 


shown in red coloron Figure 2entitled, "Sketcbl'lapShowing 


Location of Proposed cplor*tiOn, 1 ' which is attached and made part 


hereof.	 .


S4geII	
flLVV 


The work ta conaist of drilling	 holes totalling nOt 


more th9 9O feet from underground drill sites The approximate 


location,	 bearing, and depth of each hole are show 


in green color on Figure 2 referred to previously.


; 


s) it*b P sitV atfh eni or cie artnorn,7 tity ne* 


te •2OWlevel Th& a e,imab lQt*ti,	 d 


dep of. e7h,1io. ar sho4n in blue color o !igur 2 reierrlê to 


Prv.*l7
Stage III	 - 


'z4J, 
The work ,'I& consist of underground drifting and croes 


cngtO explore favorabló target areas, found in Stages I and II. 


teer 


- Estimated Costs of the Project 


Stae-	 - 


Actual Costs 


Category (1) Indepen4ent Contract, 


Mobilteatton and deubilization, 


one surface drill unit	 $ 350.00 


4
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Diamond core drilling, 1,100 feet 8,875.00 


including access roads and 


drill site preparation. 


pth ft.	 jze	 Price Re7t. 


0	 250	 : ff	 •37•75 


250	 500 7 7.c•	 8.25 


500	 7O	 2 


Lost casing in completed holes, 50 ft. 


Z@$2.2O/ft . u000 


Cement and drilling additives 300 00 


Cementing and redrtilng, .• 


20 houre @	 124 00/br. 240 00 


Reamin. 100 feet @ $4.00/ft. 400.00 


Moving drill unit between bole&, 


10 hours @ $12.00/br, 120.00 


2Q 


Category (2)	 rso!lSeices 


None fXCt 
Subcategory (a)	 pervsLon and Technical Services 


1	 $upervisoriEngineer, _________ 


3 months @Ly/nio
/ 1$ 


Category (7)	 Miscellaneous 


None	 xce.:	 -	 -	 S 


Office expense, 


•	 3rnonthj @ $75.00/moe $	 225.00 


Payroll taxes,	 '.I C A,nsurance,c
ts -• 


5







1 •	 .
1 


Assays for gold and silver, Ik 
20 s.i.m @ $4,00/auti 80.00. 


Cardboard core boxes	 .	 . . 


kQO @ $1 .00/each 	 .' -
0O 


-.
. 43O0 


1	 - .. . .. . 


Total estimated cost of Stagei 


Stage iI;• 


Actual Costs	 .	 .. . 


Category (1) 


Dianxrnd coz'e drilling, 1,100 feet $8,175.00 


pthft.	 Size	 ce Per RL 
•	 .	 .	 .	 0	 250	 C.	 $7.25 


250	 500	 AX	 7.75 


Lost casing in Completed holes, 20	 t. 


AX@ $2.00/ft.	 .	 . 40.00 


Cement and drifling additives 60.00 


Cementing and redrilling, 	 . . .	 . ,.	 •..	 ..	 .• 


20 houra@ $12 00/br. 240 00 


Resming	 100 feet @ $4.00/ft 400.00 


Moving drill unit between holes, •: 


20 hours @ $12.00/br. 240.00 


-Sfl4bY' 'tlime\19 hoüa @4i0011 . ueoo 


Category (2)	 ersQnalvic 


None except:	 •	 -. 


Subcategory (a) 	 peryiiona4	 chnic	 Services • 


1	 Supervisor-Engineer, 0 


• - 3 months @ $O/mo 25000— 500b


I 







4J.	


. 


Ctsgory (1) Mi.scallaxi,ep 


çne xcept: 


Office expense, 


3 rnonth# @ $75.00/mo0 	 $225.O0 


Payrol]. Taxes, F.Z.CA nsurance	 50J 


asays for gold and si1ve, 


30e@ $4.00fij	 l200O 


Cardboard core bozes, 


100 @ $1.00/each	 100.00	 -O0
Ii,00soo 


Total estimated cost of Stage ZI	 $-F2-I900 


fr
22	 ___ 


LT7; 1-; L - 
:


Stage UI 


dt1tfjtota 


500 feet drifting and crosscutting, 


$50.00/ft. $25,000.00 


1	 Supqrvi8or..Engine, 
_____ 


3 months @ $S0OOfwo.
=	 ., , 


Assays for gold and silver, 


100 aaaya @ $4. 00/4r.sy 400.00 


Sample bags, 100 bags @ $0 10/each 10 00 


Office expenses, 3 months @ $75.00/mo. 225.00 


Payroll Taxes, F.Z.G.A, Insurance, )
0 


'1 
total estimated coBt of Stage III


S 


SUMMARY 


Total estimated cost of Stage I $35 00 
•	 total. estimated cost of Stage II 42j-t95.00 


Total estimated cost of Stage III 28,ttO 00 
total estimated cost of the work $53fi00.00"f.9" 
Government Participation @ 50% $685G.co4,,	


0 


0 	 7 0







Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Copy 


October 7, 1966


:T IC	 :: 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer 
Region II 


AMctZ7 (r,-.1A\ IJ.AIJJI.l...	 '..FJ.wJ.JJI 


Mountain Copper Co. of Calif. 
Hazel Creek Mine 
El Dorado County, California 


Enclosed is my Application Report on the subject property, 
recommending that a three-stage contract be granted consisting of 
about 1,100 feet of surface drilling, 1,100 feet of underground 
drilling, and 500 feet of drifting and crosscutting at an estimated 
cost of $53,465.00. I believe there is a good possibility of 
discovering minable gold ore shoots along the quartz veins in the 
areas to be explored. 


Also enclosed are five extra copies of Figures 2 and 3 for your 
ue if a contract is granted.


H. K. Stager 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-6567 (Gold) 
Mountain Copper Company of California 


Hazel Creek Mine 
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S	 S 


INTRODUCTION 


The Mountain Copper Company of California, 100 MocOë Road, 


Martinez, California, applied to the Office of Minerals Exploration for 


Government assistance in a program, Docket ONE-6567, to explore for 


gold at the Hazel Creek Mine, El Dorado County, California. The appli-


cant infers the presence of gold-bearing ore shoots in faulted segments, 


parallel veins, and downdip extensions of quartz veins that have been 


mined and wishes to explore for these ore shoots by diamond drilling 


from surface and underground sites and by crosscutting and drifting 


from existing mine workings. 


A field examination was requested by the Office of Minerals Explora-


tion and made by H. K. Stager, Field Officer on September 8, 1966, 


accompanied by Mr. V. P. Bluege, director of exploration, and 


Mr. R. L. Coppage, mining engineer and supervisor, for the applicant. 


The applicant's maps, assay data, and drill cores were carefully studied 


and compared with surface and underground exposures in the mine area. 


Several specimens of the gold-bearing vein material were taken for 


laboratory study.


SUNNARY 


The Hazel Creek Mine property contains several gold-bearing quartz 


veins that cut metasedimentary rocks. The results of the examination 


indicate that gold-bearing ore shoots occur in the veins and probably 


will be found in the areas to be explored. 
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The applicant proposes to explore the quartz veins by diamond 


drilling from surface and underground sites and by crosscutting and 


drifting. During and following the examination the applicant's proposed 


program and alternate methods of exploration were discussed. With a 


few modifications the applicant's proposed program is probably the most 


suitable method of exploring the deposit.. The applicant is well qualified 


to. do' the work; the project site is readily accessible, and facilities 


f or accomplishing the work are available. 


RECONNENDATIONS 


It is recommended that the Government enter into a contract with 


Mountain Copper Company of California to provide 50 percent of the costs 


of the program to explore the Hazel Creek Mine. The program will require 


about 9 months to complete and the Government's share of the estimated 


total cost of $53,465.00 would be $26,732.50. To facilitate administration 


of the contract the work should be based on unit costs, rather than actual 


costs, insofar as possible. 


LOCATION, ACCESSIBILITY, A1D LOCAL FACILITIES 


The Hazel Creek Mine is in Sec. 3, T. 10 N., R. 13 E., MDBM, in an 


unnamed mining district, El Dorado County, California (Fig. 1), on the 


south side of Hazel Creek about 1 mile upstream from Jenkinson Lake, at 


	


an altitude of about 3,600 feet.	 . 
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To reach the mine, that is about 7 miles southeast of Pollock Pines 


on U.S. Highway 50, the nearest supply center, drive southeast on the 


paved Sly Park Road for 2 miles, then go east on the graded dirt Sly Park 


Creek Road for 3 miles, then south on a dirt road 2 miles to the mine. 


The roads are passable to ordinary passenger vehicles except in heavy 


rain or snowstorms. The drive from Pollock Pines requires about 15 minutes. 


Labor, mining equipment, materials, and supplies are available from 


Placerville, 20 miles. Abundant water and timber is available on the 


property; dimension mine timber is available from nearby sawmills. Mail 


and telephone service is available in Pollock Pines. Railroad and freight 


service is available in Placerville or at Camino, 11 miles. Assay service 


is available in Sacramento, 67 miles, at $3-$4 per sample for gold and 


silver. The, local wage scale for mine labor and diamond drillers is 


$3-$4 per hour plus a daily subsistence allowance of $8 for all union labor. 


The area is one of strong union control and it is difficult for mines or 


diamond drill contractors to operate without paying union wages and 


allowances.


PROPERTY 


History and Production	 - 


Placer gold deposits were discovered and worked in the area in the early 


1850's but there were no lode mines operated. The Hazel Creek Mine is one 


of the newer mines along the Mother Lode. It was discovered in 1948 by a 


bulldozer operator building a logging road. Between 1948 and 1959 it 


yielded 78,000 tons of ore with a total value of about $1,700,000. A fire 


in 1959 destroyed the mill and forced the mine to shut down. The 'property 
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has changed ownership several times in the past 7 years but the mine has 


remained idle. The applicant obtained the property in November 1965 and 


has been actively rehabilitating the mine and planning exploration since 


that time. 


Ownership 


The pràperty consists of about 800 acres of patented land owned by 


Mrs. Fay M. Rupley Gunby and the Placerville Lumber Company (Fig. 2). It 


is held by the applicant under an Option to Purchase orLease Agreement. 


A copy of the option and a detailed legal description of the property is 


contained in the application. 


The owners have refused to sign a Lien and Subordination Agreement. 


A copy of their letter of refusal is contained in the application. The 


applicant, in a letter dated August 22, 1966, states that it will obtain 


a Performance Bond to cover the Government's share of the proposed work 


in the event a contract is granted. 


Financial Eligibility 


The applicant furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters from the banks 


denying the loans. The applicant states that it has sufficient funds in 


its own accounts to provide its share of the costs of the proposed work. 


Financial statements of the applicant and its parent organization, The 


Mountain Copper Company, Ltd., were furnished on August 22, 1966. 
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Development 


The Hazel Creek Mine is developed by an adit level, a vertical shaft 


250 feet in depth, and two levels from the shaft at 100 and 200 feet below 


the adit level. Total underground development does not exceed about 


3,200 feet. About 650 feet northeast of the shaft is an adit about 250 


feet in length but apparently no ore was mined from this working. 


The shaft is equipped with a steel headframe and ore bin, shaft house, 


40-HP single-drum electric hoist, a 600-CFM compressor, pumps, pump 


columns, air and water lines. There is track in the 200-level working 


but not in the other workings. Electric power for pumps and hoisting is 


supplied by Diesel generators. No attempt has been made to rebuild the 


former 75-ton-per-day mill that was destroyed by fire in April 1959. 


GEOLOGY 


Geologic Setting 


The Hazel Creek Mine is on the south side of Hazel Creek in an area 


of moderate relief. The surface is covered with dense vegetation and with 


thick soil. Because of the cover there are few outcrops and the mine was 


discovered by a bulldozer operator who was cutting a logging road. The 


rocks exposed in the mine and in bulldozer cuts and trails are quartz-mica 


schists of the Calaveras Formation of Carboniferous age. The Calaveras 


rocks are overlain by flows of Tertiary andesite and are intruded locally 


by thin quartz veins.
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Schistosity of the Calaveras rocks strikes northwest and is vertical 


or dips steeply southwest. The quartz veins were intruded along faults 


that, strike north and are vertical or dip steeply east or west. Post-


mineral faulting is rare except for a fault that strikes northeast along 


the valley of Hazel Creek and dips steeply southeast. This fault has 


cut off the principal gold-bearing quartz vein a short distance north of 


the shaft and has displaced it to the east or west in the footwall block. 


The faulted segment of this vein is one of the major targets of the 


proposed exploration. 


Ore Deposits. 


The ore bodies that have been mined at the Hazel Creek Mine occurred 


as gold-bearing shoots in the quartz veins. Two, and possibly three, 


closely spaced parallel or en echelon veins have yielded the major portion 


of the gold produced to date. Ore shoots along these veins. were 400 to 


500 feet in length, 4 to 15 feet.. in thickness, and were mined downdip 


about 300 feet. They yielded about 78,000 tons of ore that contained 


from about 0.25 to 3 ounces of gold per ton and about the same quantity 


of silver. The average thickness of the ore mined was about 5 feet and 


the average grade was about 0.6 ounce of gold per ton. Gangue minerals 


are quartz, calcite, pyrite, sphalerite, galena, and rarely chalcopyrite. 


A parallel quartz vein about 650 feet east of the mine has been 


explored by 250 feet of drift adit. This vein ranges from 4 to 8 feet 


in t.hickness and assays about 0.2 to '0.25 ounce of gold per ton. No ore 


has been stoped from this vein.
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Sampling 


The application contained anassay plan map of the 100 and 200 levels. 


No attempt was made to resample the mine. Deposits of the type mined at 


the Hazel Creek Mine are difficult to sample because of the localization 


of the free gold. Much of the vein material is barren or contains only 


traces of gold and other metals. Perhaps the best estimate of grade is 


obtained by dividing the total production ($1,712,811.00) by the tonnage 


(78,000 tons). This yields an average recoverable value of about $20.50 


per ton. The several specimen samples taken during the field examination 


(ore exposed on the 200 level) contained fine particles of free gold 


associated with sulfides (commonly sphalerite and galena) and probably 


contain several ounces of gold per ton. 


Ore Reserves 


The applicant states that there are no ore reserves blocked out in the 


•mine. There is no ore broken in the stopes and none is stockpiled at the 


mine. All of the mine development has been in the quartz veins and all 


rock mined has been put through the mill. There are no mine dumps of waste 


or low-grade material. Ore contained in pillars above the 200 level 


probably totals several hundreds of tons, and quartz vein material too thin 


or low grade to mine probably totals several thousands of tons but this 


does not constitute a readily minable reserve. Inferred reserves, equal 


in tonnage and grade to the ore mined, are estimated in the faulted segments 


of the veins north of the Hazel Creek fault, in extensions of the veins 


south of the mined area, in nearby parallel structures, and in downward 


continuations of the mined veins. These reserves are the targets of the 


proposed exploration.
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EXPLORATION 


plicant's Proposal 


The applicant proposed to explore the deposit by diamond drilling 


from underground and surface sites, crosscutting, and drifting. Three 


holes were proposed from surface sites (Nos. C, D, and F-l), totaling 


about 1,450 feet, and four holes (Nos. B, E, F .'2, and F-3), totaling 


about 1,100 feet, from underground sites. A total of 1,000 feet of 


drifting and crosscutting was proposed on the 200 level. Total esti-


mated cost for this work was $94,720.50. 


The proposed exploration and alternate methods of exploration were 


discussed, including doing all of the drilling from surface sites or all 


from underground sites. Since submitting the application the applicant 


has rehabilitated the 200-level drift to the north of the shaft, through 


the caved section at the Hazel Creek fault, and is driving the drift 


north into the footwall of the fault to prepare drill sites for exploratory 


drill holes east and west to find the faulted segments of the veins. The 


crosscut to the west, near the south end of the 200 level, to reach a 


site for drilling an inclined hole (No. B) for testing the downward extent 


of the veins, is not considered necessary. Previously drilled Hole 


No. A-2 has already proved the downward extension about 100 feet to the 


north of site B and Holes Nos. C and D will explore the veins north and 


south of the site. If, instead of drilling Hole No. E, the site for 


Hole No. F-3 were moved from the 100 level to the 200 level and drilled 


from site E it would eliminate the expense of preparing a site and 


facilities for drilling from the 100 level and save the cost of Hole No. E. 
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Hole No. F-1 could well be eliminated also as it is only planned to 


test the downward extension of a quartz vein that has not contained a 


minable ore shoot in the 250 feet that has been explored by a drift 


adit. Underground Hole No. F-2 will explore much of the same area to 


the west of the adit. No provision was made for the drilling north of 


the Hazel Creek fault. Two holes, each about 100 feet in length, will 


be required to test this area. 


Examiner's Proposal 


I propose that the project be divided into three stages; Stage I 


to consist of diamond drilling from surface sites, 500 feet in Hole No. C 


and 600 feet in Hole No. D; Stage II to consist of diamond drilling 


from underground sites, 450 feet in Hole No. F-2 westward from the face 


of the northeast adit, 450 feet in Hole No. F-3 eastward from the 200 


level at site E, and 200 feet in two holes drilled east and west from a 


site at the end of the drift north of the Hazel Creek fault; and Stage III 


to consist of a total of not more than 500 feet of drifting and cross-


cutting to explore favorable targets found by Stages I and II. Stages I 


and II could be undertaken concurrently if drills and personnel are 


available. 


Proposed Exploration Costs 


Detailed cost estimates are included in the application. In addition 


the applicant has obtained bids for diamond drilling from two private 


contractors (E. J. Longyear Co. and Boyles Bros. Drilling Co.) and has 


also submitted a schedule of charges to apply if the applicant does the 


drilling itself. Drilling costs by the applicant are close to those 
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.. 


submitted by E. 3. LongyearCo. and are less for mobilization, standby, 


reaming, etc. Underground mining costs of about $50 per foot were 


calculated on the basis of, 1,000 feet of drifting and crosscutting 


on the 200 level of the mine. Considering the labor costs in the mine 


area, and the necessity for additional labor required by a shaft 


operation, this unit cost is reasonable for this project. If Stage III 


is limited to about 500 feet of drifting the estimated unit cost is 


probably low. 


The following cost estimate for the proposed project is based on 


the applicant's estimated costs. 


COST ESTIMATE 


Stage I (Surface diamond drilling) 


Mobilization and 1st hole setup (applicant's drill) - $ 


Move to 2nd hole (estimate 10 hrs at $12/hr)	 - 


Cementing (estimate 20 hrs at $12/hr) 	 - 


Standby (estimate 10 hrs at $12/hr)	 - 


Cement and drilling additives 


	


(estimate 50 sacks at $6/sack) 	 - 


Reaming (estimate 100 ft at $4/ft) 	 - 


Casing lost or left in place 
(estimate 50 ft at $2.20/fr) 	 - 


Core drilling (per ft)	 BX 


	


O - 250 ft	 $7.25	 $7.75 


	


250 - 500 ft	 7.75	 8.25 


	


500 - 750 ft	 8.25	 8.75


350.00 ' 


120.0O 


240.00 


12O.00 


300.00k 


400.00 x 


110. 00• 


• (Estimate 1,100 ft - BX rates) 	 - 


•	 Core boxes - 100 at $1.00 each	 • -	 1O0.O0	 g,O'/41', 


•	 Assaying	 - 20 samples at $4.00 each 	 •	 -	 80.00 


Office expenses (3 mos at $75/mo) 	 -' 225.O0 


Supervision, including taxes and insurance 
(3 mos at $800Jino)	 - 2,400.00 


Total Stage I	 -$13,320.00 
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Stage II (Underground diamond drilling) 
(Applicant's drill is already on job) 


Moving between holes (estimate 20 hrs at $l2/hr) 	 - 240.00'-


Cementing (estimate 20 hrs at $12/hr) 	 - 240.00 V 


Standby (estimate 10 hrs at $l2/hr) 	 - l20.O0-


Cement and drilling additives 
(estimate 10 sacks at $6/sack) 	 - 60.00'-


Reaming (estimate 100 ft at $4/ft) 	 - 400.00v 


Casing lost or left in place 


(estimate 20 ft at $2/ft) 	 - 40.00 
Core drilling (per ft)	 AX 


0	 -	 250 ft	 $7.25 
250	 -	 500 ft	 7.75 


(Estimate 1,100 ft - AX core) 	 - 8,175.00k-


Core boxes - 100 at $1.00 each 	 - 100.00-
Assaying	 -	 30 samples at $4.00 each •	 - 120.00-


Office expenses (3 mos at $75/mo) 	 - 225.00v 


Supervision, including taxes and insurance 
Anrr 1	 '


THUS L çovU1mO)	 -	 2,400.00 


Total Stage II - $12,120.00 


L '" '	 > 
Stage III (Underground mining) 


Drifting and crosscutting 500 ft at $50/ft 	 - $25,OOO.O0 


Supervision, including taxes and insurance 	 - 
(3 mos at $800/mo)	 -	 2,400.00 


Assaying - 100 samples at $4.00 each 	 -	 400.00 
Office expenses (3 mos at $75/mo) 	 -	 225.00 


Total Stage III	 $28,025.00 


Total estimated cost of project	 - $53,465.00 
Government's share at 50 percent	 - $26,732.50 
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contract. 
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the field for further consideration and field examination if 
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. UNITED	 TATE4 tIVISION OF	
S 


THE MOWTAIN COPPR COMPANy, LIMITED	 S 


BALANCE SHEET, Dece er	 31,	 1965	 (Note	 1)	 • .
	 S 


f


5 
55


' 	 LIABILITIES: 
S


PS	
S


iCurrent liabilities:	 S 


S	 S
$	


32,190 
74,237


ounts pyable	 S 


, 


/
S 	 Accrued expenses: $3O5,595V S H	 Payroll 


16,416
Property taXeS. 


322,011 
10,000 312,011


55


5	


Other accrued expenses 
5	


55 


L	 Total current liabilities S 


455,811 5	 .
.S:


S 


.-, .:


	


• 


213,001
S 	 - 


213,110 5 


74,124 956,046 S 


S	 68,906 5	
5	


INvEsTr.i'r ACCOUNT: 


1,443,390


. 


Balance, January 1, 	 1965 : 


Mc:	 S 


392 892 ; •	 Net income from United States operations 
for the year ended December 31, 1965, 


108,415 statement annexed	 . 


S Dividend received from San Francisco 
S Chemical Co.	 S


Shasta County 
facilities and	 S 


equipment at 
inactive mine	 $ 801,135 


Martinez, California, 	
S 


facilities and 
equipment	 2,421,847 


$3,222, 982 
Construction in	 .. 


prog re S S


Net	 .	 Refund of prior years' United States 
Book	 income taxes including interest of 


____________ Value 	 $14,268	 S 


. 	 . 	 Leduct:	
S 


	


$ 801,135	
Inventory adjustment (Note 3) 


S	 j[ Cash remitted to	 ndon	
. 


	


1,334,091 $1,087,756 	 S 


	


$2,135,226 1,087,756 	 Balance,, December 31, 1965 


.	 . .	
S	 27,939	 S	 •• 


S	 . 	 . 
. 


$3O60,392	 S	


• 	


S 


S.	


. The accompanyng te re an integral 
sheet


A S S E T S: 


Current assets:	 . 
Cash	 . 
U. S, Treasurybills, at cost 
Trade receivables: 


Accounts .	 .	 S 


Notes	 .	 S	 5 


Less, allowance forlosses S


Inventories, at the lower of cot 
or market:	 S	


' 	 S 


Finished products 	 ,i S 


Products in process	 S 


Raw materials	 S	 5 


. 	
Operating supplies .-	 S 


Prepaid expenses, etc.	 S 


S	
Total.cürrent assets • 	


S 


Loan receivable from Mountain Copper Company 
of California, subsidiary (net) 


Deferred product development expenses S 


Plant and equipment (Notes 1 and 2) : 


S	
S	 Cost or 


Jan 1, 1916 
S 	


: 	 Net Book	 Accumulated 
S 	 S 	 • Va;lue	 Depreciation


$	 99,681 


$	 6,259 


25, 758 


	


- 10,875	
42,892 


142,573 


2,890,485 l" 


221,734 L-


100,000 fl;-' 


52, 979 


	


3,265,198	 5 


	


197,379	
5 


150, 000 


	


347,379	 5-


2, 917, 819 


$306O. 392 


2
2 
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