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REcQRDING N U.STED BY 


Cr 
MARIPOSA COUNTY TITLE CuMPANY 


AND WHEN RECORDED MAIL THIS DEED AND. UNLESS OTHER-
WISE SHOWN BELOW, MAIL TAX STATEMENTS TO: 


NAME .A.Q., Inc. 
ADDREsS 2518 First Avenue 


CITY & San Diego, California 92103 
STATE 


ZIPL	 I 
Title Order No.	 Escrow No. 77727


.


MARPUSA CCLIN1 IHII C(JMP -Eç1 RDED AT THE REQUEST OF ------ .	 . 


zz ATSMIN PAST	 OCLOCK..M. 
IOL--------J75-------. OF OFFtCIAL RECORDS. PAGE.&I 
4 IPOSA COUNT E3CORDS. 


14 EGO RD ER	 FEE 


2Ltaf24	 f 
,jT)	 A'HP 


AN) NCLX	 d9f 
- SPACE ABOVE THIS LINE FOR RECORDERS USE 


GRANT DEED 


The undersigned declares that the documentary transfer tax is $...................88.00 arid r 
computed on the full value of the interest or property conveyed, or is 0 computed on the full value less the value of liens or encumbrances remaining thereon at the tmc of sale. 'I'he arid. 


tenements or realty is located in 
unincorporated area	 city of 


FOR. A VALUABLE CONSIDERATION, receipt of which is hereby aknowledged, 


JOHN P. FULHAM 


hereby CHANT(S) to 


SA.Q., INC., a California corporation 


the following described real property in the 
connt% rf	 , state of California: 


Pa.t.entd Claim 


The Dil	 Patented Mine, being Lot No. 37 in Section 29, Townshjn 
South, flange 18 East, M.D.B.&M., as recorded 


on ccer 30, 1885, 
in Vo]uj 0 o' Patents at Page 258, Mariposa County F	 r1s. 


There is resrved to the RANTOR for the term of his;	 J)	 and 0ccupa1 j ì of the surface of the Southerly 250 feet o tL-- jjilz Pa,ented Mine. 


Uflpatented Claims 


The Pi neer Quartz Claim located on the 23rd day f June, lO7, ari. recorj 
the 29th day of June, 1897 in Voluje I of Preliminary Loatior) of Quartz 
Mining Claims at Page 26, Mariposa County Records, and the Certificate of 
Location of the Pioneer Quartz Claim being recorded on the 30th day of' July, 1897, in Volume I of Certificates of L?catf orl o Quaru:- 'nirf; claims at Page 5, Mariposa County Records. 


The Star of Hope Quartz Claim located on Noveml- r- 1, 1930, nd roc r:ed on 
November 21, 1931, in Volie U of Quartz Recrd.	 29, arLp,	 Curty tecords 


The	 cor1r Quartz Claim 10	 , 1 020, ., .	 .	
being recorded July 1, 1929, in Book U of Quartz Records t Pn. Cunt	 ecords . 


. - _.. -	 -	 , known to me 


h III	 iiaim- (-_.suhscrihed to the within 


IittI j iijti(	 iud	 dtd tIiarJ:._.cx	 ut	 the same.


ROBERT G. STONUM



OTR PU1UC - CWF0t 
poSA COUNTY 


My	 mmIs1('Il 5LS Ss!t. 29. ff8 


MAIL TAX STATEMENTS To PARTY SHOWN ON FOLLOWING LINE; IF NO PARTY SO IIOWN, MAIL AS DIRECTED ABOVE 


-	 Name	 Street Address -	 ;ity & Strte 
L-1 (G.S ) (Rev. 4-75) 0 p1.







t	 u. tii It 


We hand you herewith the sum of 	 $ 


A Trust Deed to secure note for 	 $ 80,000.00 


.:.	 U _____ 


*Aft4'flp M	 ..	 t'	
3,	


$ *t.0000O 
'	


5,000.00 
Paid oiztstds of ssez'ow	


00.00 


Charges: 
/2 Policy of Title Insurance 	 173.62 
DeedofTrust (1/2)	 10.00 
Recording fee, Deed (1/2)	 2.00 
Recordingfee, Deedof Trust (1/2) 	 3.00 
Prorate Taxes 12/18/77 to 12/31/77	 7.56 
Prrste-.biarawcc	 1/2 Tranefer tax	 1414.00 
½EscrowFee	 89.00 


Due to does escrow	 i_32.18 


You are authorized to pay the purchase money and deliver evidence of indebtedness, if any, to 
John P0 7u1ha 


Grantors, when they shall place in your hands a good and sufficient grant deed conveying said 
property to:	 S.A.G., Thc., a California coyporation 


and record the documents in connection herewith when you can issue a Standard Policy of 
Title lnsurancephowing property vested as above, free and clear of encumbrance, except: 


with a liability of $80,000.00 


1. Second instalment of general and special taxes for the fiscal year 1977/78, 
a lien now due and payable. 


2. Deed of Trust ;to record. 


If you are unable to comply with these instructions prior to the explrationof 15 days from this date, you 
are instructed to comply with same within such additional time as may be required by you, unless a demand is written and 
delivered to you (subsequent to such expiration and prior to the filing of any document required in this escrow) by any party 
who has signed this escrow, for the return of the money and documents to the parties who deposited same with you. 


No notice, demand or change of instructions shall be of any effect in this escrow or recognized by said escrow holder unless 
given in writing by all parties affected thereby. In the event conflicting demands are, or may be, made or notices served 
upon the escrow holder growing out of or relating to this escrow the parties hereto expressly agree artd consent that said 
escrow holder shall have the absolute right at its election to do either or both the following things: Withhold and stop all 
further proceedings in and performance of this escrow and of all instructions herein or file a suit in interpleader and obtain 
an order from the court requiring them to interplead and litigate in such court tIeir several claims and rights amongst 
themselves. In the event suit is brought they jointly and severally agree to pay said escrow holder all costs, expenses, and 
reasonable attorney's fees which it may expend or incur in such interpleader suit, the amount thereof to be fixed and a 
judgement therefore to be rendered by the court in such suit. Upon the filing of such suit said escrow holder shall thereupon 
be fully released and discharged from all obligation to further perform an y and all duties or obligations imposed on it in this 
escrow. Your liability as escrow holder shall be confined to the things specifically provided for in my written instructions in 
this escrow. 


4


Signed this	 2nd day of December, 1977 


I	
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MINING LEASE AND OPTION TO PURCHASE 


£hi.s Aieep'ent, nic1e aict entered into this/ 4 UaT 
of	 1976, by and between JOHN P FULHAM, 


hereinafter referred to as FIRST PARTY and SAQ O , INCI, a 


California corporation, hereinafter referred to as SEC0ND PARTY, 


WITNESSETIT: 


In consideration of the. terms, covenants, provisions 


aid conditions hereinafter set forth, it is agreed by and hetwee 


FIRST PARTY and SECOND PARTY as follows: 


1. FIRST PARTY hereby leases to SECOND PARTY the 


following personal property and the following patented and 


unpaterted mining claims situated in Mariposa County, California, 


and more particularly described as follows:



Pa en ted C Ia ira 


The Diltz Patented Mine, being Lot No. 37 
in Section 29, Township 4 South, Range 18 
East, M,DoBe&M * , as recorded on October 
30, 1885, in Vol. 0 of Patents at Page 258, 
Mariposa County Records 


There is reserved to FIRST PARTY the use 
and occupation of the surface of the 
Southerly 250 feet thereof. 


pteted Claims 
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The Pioneer Quartz Claim located on the 
23rd day of June, 1897, and recorded 
the 29th day of June. 1897, in Vol.. 1 
of Preliminary Location of Quartz Mini.ng 
Claims at Page 26, Mariposa County Records, 
and. the Certificate of Location of the 
Pioneer Quartz Claim being recorded on 
the 30th day of July, 1897, in Vol. 1 
of Certificates of Location of Quartz 
Mining Claims at Page 5, Mariposa County 
Records. 


The Star of Hope Quartz Claim located on 
November 1, 1930, and recorded on November 
21, 1931, .[n.Vol.. U of Quartz Records at 
Page 269, Mariposa County Records, 


The Recorder Quartz Claim located July 
1., l929 and Notice of Location being 
recorded July 1, 192.9, in Book U of 
Quartz Records at Page 175, Mariposa 
County Records.. 
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There is reserved to FIRST PARTY the use 
and occupation of the surface of the Southerly 


•


	


	 250 feet of the Diltz Patented Nine



Personal ProDerty 


One Lerot 115 compressor 
One Eimco 12B mucker 
One Clark trairuer 
One Ingersoll rand air slushert and bucket 


2b Said mines contain gold and other valuable ores 


and minerals	 • 


3	 The term of this lease is one (1) year commencing 


April 27, 1976, and ending April 26, 1977. 


4. SECOND PARTY shall have and hold said mining claims 


for the purpose of doing such mapping, geophysical exploration,	
I 


sampling, testing and drilling thereon as SECOND PARTY may deem J 


necessary and. proper, and for the purpose of searching for, 


mining, extracting, milling, reducing, processing, treating and 	 I 


preparing ores, metals and minerals of every nature and descriptioL. 


;.	 5 * SECOND PARTY shall pay to FIRST }'ARTY a royalty of 


T ten percent (1O) of the gross proceeds (including any bonuses, 



premiums, allowances, or other benefits) from the productions 


• sold, in the form sold (ore, concentrate, metal or equivalent) • 


at the point of delivery (the f.o.b. point); except that charges 


of the 1yer arising Jn the regular course of business and shown 


as deductions on the buyer 9 s settlement sheets (such as treatment 


processes- performed by 	 ejer, sampling and assaying to determLçe 


the value of the productions sold, and freight payable by the buye 


to a carrier (not SECOi PARTY herein) shall be allowed as deduc:tin 


in arriving at the Ugross proceeds" as that term is used hereth, 


No costs of the SECOND PARTY are deductable in arriving at the 
"gross proceeds" as that term is here used. 	 •	 •	 I 


If any production (ore, concentrate, metal, or	 I: 
equivalent), after the lapse of three (3) months from the date the 


• ore was extracted from the ground., remains neither sold nor used
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this lease shall immediately and automatically terminate and 


	


2	 shall not be an asset -in said bankrupts estate nor shall any 


	


3	 referee or trustee in bankruptcy have any claim; right, title or 


interest in this lease or in the herein demised premises. 


	


0	 14. If the rent or royalty provided for herein or any 


	


6	 portion thereof shall be unpaid when due hereunder and SECOND 


	


7	 PARTY fails to cure said default within thirty (30) days after 


	


8	 requested, in writing, so to do by FIRST PARTY, then this lease 


	


9	 shall at the option of FIRST PARTY, immediately terminate and 


	


10	 FIRST PARTY may forthwith enter into possession of the demised 


	


11	 property and remove therefrom all persons and property at the 


	


12
	


expense of SECOND PARTY, FIRST PARTY hereby reserving such right 


	


13	 of reentry. 
14 


15 


16 


171 


19 


20 


21 


22 


23 


24' 


25 


26 


27 


28 


29 


30 


31 


32 
EAOW AND 


c-:sT1rNsEN 
ATTONNEYS AT LAW 
23 EAST 4TH STREET 


ADA, CALIF. 93637 
?AO 674-8388


If SECOND PARTY defaults in the performance of 
any term, covenant, provision or condition of this Lease, other 


than the payment of rent or royalty, and fails to cure said defaui 
or breach within ninety (90) days after requested, in writing, so 


to do by FIRST PARTY, then in each and every such case, this 


lease shall' at the option of FRST PARTY, immediately terminate 


and FIRST PARTY may forthwith enter into, possession of the demised 


property and remove therefrom all persons and property at the 


expense of SECOND PARTY, FIRST PARTY hereby reserving such right 
of reentry for any term, covenant, provision of condition hereof 
so broken by SECOND PARTYO 


15. The waiver by FIRST PARTY of any breach of any 


term, covenant or condition herein contained shall not be deemed 


to be a waiver of such term, covenant or condition or any 


subsequent breach of the same or any other term; covenant or 
condition herein contained. 


16. In the event that suit be instituted for unlawful 


detainer or to enforce any right arising from this agreement, the 


prevailing party shall be entitled to recover a reasonable 


5.
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1
	


to integrated manufacturing or fabricating operations (for 


	


2
	


instance if it is stockpiled), FIRST PARTY, at his option, as 


	


3
	


long as it sorernaths, may require the computation andpayment 


	


a	 of his royalty on the value of such production in the form (ore, 


	


5	 concentrate, metal, or equivalent) it is in when FIRST PARTY 


	


6	 elects to require computation and payment. If any production is 


	


7	 used in integrated manufacturing or fabricating operations before 


	


•6
	


FIRST PARTY makes his election, the FIRST PARTYS royalty on such 


	


9	 production shall be computed on the value thereof in the form in 


	


10	 which and at the time it is so used. UValueU as here used means 


	


11	 what is or would be gross, income from mining operations for pércen 


	


12	 age depletion purposes in federal income tax determinadon, or 


	


13
	


the market value, whichever is greater. 


	


14
	


To secure the payment of royalty SECOND PARTY here 


	


15	 grants to FIRST PARTY a lien upon any production of minerals and 


16 metals mined or produced from the land. 


	


17
	


SECOND PARTY shall advance to FIRST PARTY forthwit 


	


18
	


the sum of Five Thousand Dollars ($ 5 , 000 .00) to be first applied 


	


19
	


to the foregoing royalty before any payment thereof to 'FIRST PART 


	


20
	


6. SECOND PARTY agrees that it will at all, times 


	


21
	


during the term of this lease keep the leased premises free and 


	


22
	


clear of any and all liens and/or encumbrances and will hold 


23 FIRST PARTY harmless therefrom and indemnify FIRST PARTY for 


	


24
	 and against any and all loss, damage or detriment incurred, 


	


25
	 suffered or sustained by FIRST PARTY as a proximate result of 


26
	


any such liens and/or encumbrances. 


	


27
	


7. It is agreed that SECOND PARTY has inspected the' 


	


28
	


herein demised premises and is leasing the same as a result of 


	


29
	


its own knowledge thereof and not by reason of or in reliance 


	


30
	


upon any acts, statements, warranties or promises made by FIRST 


2
	


PARTY other than those contained herein. 


32
	


8. SECOND PARTY agrees that it will, at all times 
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during the term of this lease, comply with any and all laws, ruLeJ 


orders and regulations, whether federal ) state or local, which arq 


made by duly constituted authorities and are ap p licable to the 


herein demised premises or to the business or activities of SEC0 


PARTY conducted thereon. 


9. SECOND PARTY agrees to keep duly posted on the 


demised premises while making any improvements thereon a notice o1 
FIRST PARTYS nonresponsibility for the cost of either labor or 


materials therefor, and SECOND PARTY agrees to hold FIRST PARTY 


harmless from the cost and/or expense of any and all labor and 


materials furnished for such alterations or im p rovements and to 


indemnify. FIRST PARTY for any loss, damage or detrïnient suffered 


by him by reason thereof, it is further agreed that any and all 


improvements, machinery and equipment placed upon the demised 


premises by SECOND PARTY shall remain the property of SECOND 


PARTY, and FIRST PARTY shall have no right, title or interest 


therein.


10 FIRST PARTY shall have the right by hithself or 


through his agent, servant and representative at any and all 


reasonable times to enter imnn t-h drni d --	 ----


Ii. SECOND PARTY agrees to do and perform any necessary 


annual assessment work that may be required on said mining claims 


during the term of this lease A timely notice of the completic 


of said assessment work and the filing of a notice of the same 


as required by law shall be made by SECOND PARTY. 


12	 SECOND PARTY agrees to hold FIRST PARTY free. and 


harmless from any and all liability and claim for damages arisi ' ng I 


from any injury from any cause to any person, or to property of 


any kind s belonging to anyone while in or upon or in any way 


connectedwi tb the demised premises or SECOND PARTYVS operations 


the reon


13 in the event that SECOND PARTY is declared bankrupt,
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attorneys fee which shall be fixed by the Court. 


17. TIME is o .f the eseence of this Lease and option to 


purchase and in the performance of each and every term, covenant, 
provision and condition herein contained, 


18. SECOND PARTY shall duly perform all duties and 
obligations imposed on the 'Operator" under the existing Explorati!o: 


Contract No. 2257, Docket OME-6638 with the United States of 


America and the Lien and Subordination Agreement securing 


performance by.'Operators" under said contract relating to said 
mining claims and hold FIRST PARTY harmless therefrom. 


19. As further consideration of the within lease and 
the additional consideration of Ten Dollars ($ 10.00), the payment 


and receipt of which is hereby acknowledged, FIRST PARTY hereby 


grants to SECOND PARTY the exclusive right and option to purchase 


said mining claims and the following described personal property :oi 


the sum of Eighty-five Thousand Dollars ($ 85,000.00). Said sum 


is allocated Eighty-one Th9usand Five Hundred Dollars ($81,5O0.0O)l 


as the purchase price of said mining claims and Three Thousand 


Five Hundred Dollars ($3,500.00) as the purchase pric "for said 


personal property. Said personal property is described as follows: 


One Lerol 315 compressor 
One Eimco 12B mucker 
One Clark trarnmer 
One Ingersoll rand air slushert and bucket 


Said option is granted on the following terms: 


(A) The term of this option shall be for the 


period commencing one hundred ninety (l90),days after the date 


of this agreement anq ending on the expiration of the term of 


the foregoing lease, FIRST PARTY agrees to forthwith initiate 


a suit' to quiet title to the hereinabove described patented 


claim and to diligently prosecute the same to conclusion at his 


sole. cost and , expense and to keep SECOND PARTY fully informed of 
the progress and status of said suit. 


6.
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(B) SECOND PARTY may exercise this option during 


the term thereof only by written notice of election to purchase 


hereunder duly deposited in the United States mail, postage 


prepaid, and addressed to FIRST PARTY at Post Office Box 614, 


Mariposa, California 95338. Said written notice shall be 


deemed delivered to FIRST PARTY forty-eight (48) hours after 


the deposit thereof as aforesaid in the United States mail. 


(C) If and when this option is duly exercised 


by SECOND PARTY as aforesaid, then within ten (10) business 


days (Saturdays and Sundays are hereby defined as not being 


business days) from the date of delivery of notice of exercise 


of this option to FIRST PARTY, SECOND PARTY shall open an escrow 


at Mariposa County Title Company, Mariposa, California, on the 


following terms and conditions and FIRST PARTY and SECOND PARTY 


shall forthwith execute the same. 


(1) The escrow instructions shall be written 


on the form then currently in use by Mariposa County Title 


Company, Mariposa, California, If that form of escrow instructior 


is inconsistent with the terms of this agreement, the escrow 


instructions shall be modified to the extent necessary to give 


full effect to the terms of this agreement. 


(2) The purchase price shall be paid as 


follows: The sum of Twenty Thousand Dollars ($ O ,000.00) less 


the total of all rents and royalties previously paid under the 


within lease, shall be paid upon close of escrow. 


The unpaid balance of the purchase price 


in the sum of Sixty-five Thousand Dollars ($65 , 000.00 ) less aLL 


rents and royalties previously paid under the within lease in 


excess of Twenty Thousand Dollars ($20,000.00) shall be evidenced 


by a promissory note duly executed by SECOND PARTY in favor of 


FIRST PARTY in the form of Exhibit A" attached hereto and 


incorporated herein by reference. 


7.
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1	 to SECOND PARTY free and clear, excepting for covenants, 


2	 restrictions, conditions, easements, and rights-of-way of. record 


3	 all of which shall be subject to the approval of SECOND PARTY 


.4	 within seven (7) days of the receipt of a preliminary title 


5	 report. Title shall also be subject to current unpaid real 
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property taxes and assessments and SECOND PARTYS purchae money 


deed of trust hereunder.


It is further agreed that notwithstanding1 


the inability on the part of FIRST PARTY to deliver title as 


aforesaid, SECOND PARTY may nevertheless, in its sole judgment 


and discretion, elect to accept title as it then stands and 


purchase the same on all the' other terms herein set forth. 


A life estate shall be reserved to 


FIRST PARTY in and to the surface: of the Southerly 250 feet of 


said patented mining claim. 


FIRST PARTY shall, at his expense, furnis!h 


and deliver to SECOND PARTY a policy of title insurance for the 


sum of Eighty Thousand Dollars ($80,000.00), which shall show the 


title to said patented mining claim vested as aforesaid0 


Title to the hereinabove described 


unpatented mining claims shall be conveyed to SECOND PARTY by 


warranty deed which shall contain the following provisions: 


Grantor hereby covenants with and 
warrants to the Grantee herein and its 
successors in interest as follows: 


1. That Grantor is lawfully seised 
in fee simple of the herein described 
property. 


2. That Grantor has the right to 
convey it. 


30 That Grantor wilL defend the 
title and quiet enjoyment of the property 
against the lawful claims and demands 
of all persons. 


4. That Grantor will do any further 
acts at his cost and expense for the 
purpose of perfecting the title that 
the covenantees may reasonably require.
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I
	


Said promissory note shall be secured by 


2
	


a first deed of trust on the standard form of Mariposa County 


3
	


Title Company covering said mining claims to which form the 


4
	


following provisions shall be added: 


(a) Trustor shall conduct mining 


operations on said premises in a skillful, economical and miner 


like manner customary in Mariposa County, California, so as to 


extract a reasonable amount of ores, metals and minerals. 


9


	


	
(b) Trustor shall do and perform 


any and all necessary annual assessment work required by law on 


11
	


said mining claims and file a timely notice of completion of said 


12
	


assessment work as required by law. 


13
	


(c) Trustor.shall duly perform all 


14
	


duties and obligations imposed on the 1'Operator" under the existin 


15
	


Exploration Contract No. 2257, Docket OME-6638, with the United 


16
	


States • f America and the Lien and Subordination Agreement relati 


17
	


to said mining claims. 


18
	


Trustor shall provide beneficiary 


:1:9	 with suitable accounting and documentary evidence covering all 


20
	


production to which BeneficiaryVs royalty relates. 


21
	


(d) Trustor shall comply with any 


22	 and all laws,, rules, orders and regulations, whether federal, 


23	 state or local, which are made , by duly constituted authorities an 


24
	


are applicable to said mining claims or the activities of Trustor 


25
	


conducted thereon. 


26
	


(e) Should Trustor sell, convey, 


27
	


transfer or dispose of said property, or any part or interest 


28
	


therein or agree to so do without the, prior written consent of 


29
	


Beneficiary, then Beneficiary shall have the right at his option 


30
	


to declare all sums secured hereby forthwith due and payable. 


31
	


(3) FIRST PARTY agrees that title to 


32
	


the hereinabove described patented mining claim shall be delivered 


3ATOW AND 
CHR!STANSEN 


ATTORNEYS AT LAW 
123 EAST 4TH STREET 


MARA, CALIF. 93637 
7-.-65SB
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5. That the estate is free from 
all liens and encumbrances0 


(4) The examination of title, preparation 


of deeds and deed of trust, documentary transfe.r tax, escrow fee, 


and recording of conveyance and deed of trust shall be paid 


one-half (1/2 .) by FIRST PARTY and one-half (1/2) ty SECOND PARTY. 


(5) Real property taxes and assessments shallj 


be prorated as of close of escrow. 


20. SECOND PARTY agrees to execute, acknowledge and 


deliver to FIRST PARTY within ten (10) days after written 


request, a quitclaim deed or other document required by any 


title company to remove the cloud of this option from the 


property if SECOND PARTY has failed to exercise the option 


contained in this agreement or default after the exercise of 


the option.


21. This agreement and all of the terms, provisions and 


conditions hereof shall inure to the benefit of and be binding 


upon the heirs, devisees, legatees, executors, administrators, 


personal representatives, assigns, and successors in interest of 


all of the parties hereto. 


22. In the event that suit be instituted to rescind 


or enforce this agreement or any right arising herefrom, the 


prevailing party shall be entitled to recover a reasonable 


sum as and for attorneys' fees to be fixed by the Court. 


23. The undersigned persons executing this agreement 


on behalf of SECOND PARTY do hereby warrant that they are duly 


authorized in writing to sq execute this agreement on behalf of 


SECOND PARTYO 


/1/ 


/// 


/1/ 


/1/
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IN WITNESS W}RE0F the parties hereto have executed 


this agreement the day and year first above written. 


FIRST PARTY: 


SECOND PARTY: 


S Q A O Q O , INC., a California 
corpora t ion


c\ 
/ j	 ,I I • By	 / i/'Y'LJ	 _-'f 


Bet t s, PThThE 


By ___________ __ 
WTTImNemour, Scretary-Treasure 


T0449C	 . 


	


.	 .	 . (Corporation)	 '	 - 


. STATE OF CALIFORNIA	 . 


COUNTy o / /7/	 SS.	 • 


A	 ///7je77	 - " On	 /	 -...	 -	 before me, the undersigned, a Notary Public in and for said Stats, personally appeared	 )-1Y' 
w known to me to be the	


President, and	 7/' known to me to he	
Secretary of the corporatjn that executed the with in Instrument, known to 


mc to lie the persons who executed the wit hin E rlstruuruuej1( on blialf of the Corporation iheru-11 1 iiatnu-d, and ackrunwIcdg1j ti., nie that. such Corpnrttjoti executed the wit hin flSLttttiI(fl put 
suant to its by-laws or a resolution of its board	 •' 


	


of cluectois	
C ''cvr Sb L 


	


WITNESS my hand and official seal 	 r	
TZ 


f'lautc (Jypeul nt E-'rittied) 


I 


2 


3 


•d. 


5 


6 


9 


11 


12 


13 


14 


15 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26


Ss'ATE OF CALIFORNIA 


•	 COUNTY. OF	 c	 s. 
before me, 


t -te undersigned, a Notary Public in and for said County and State, 
jj	 psonally appeared ________________________________________ 


•	


L4 


i, known to me 
to be the person__whose name__! 	 subscribed to the 
within instrument ftr1 acknowledged thaL__executed the, 
same.	 -


FOR NOTARY SEAL OR STAMP	 • 


-ç G.	 •	 • 


7-;)
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l ' 7ox 7 
(2/63)


UNITED $TAT$1. OP AMERICA 
C2PTUZCAUOH OP POSSIELE PRODUC!ON 


UND:


2/17


SI 


. John P. Puthws and 


. AlI*n 1. Grant	 S 


P.O.iox614 
$srtposs, California 9fl3$ 


ES CE6638 (Gold) .. 
John P. Puth*m sud Allen P. Grant 
Dilts $Jne 
Nsr*posa County, California 
Contract 2257 


Pursuant to Article 6 of the subject contract, as smeded, the Covernnsnt 
hereby c*rttfies that mineral or metal production may be possible sa a 
result of the eaq)loratiork work. 


Therefore, royalties shall, be pat4 to the Government as provU'sd in the 
contract on all productto from the lend described in the contract from 
March 8, 196$, to Mrcb $, 1979, or until the total amount contributed by 
the Government under the contract ($15,742.88) is fully repaid with 
intsrest et the rats of 1412 percent per annua or $8,992.88 (Govsrnuent's 
contribution on Stags 1), and 84/4 percent par ann on *6,150.00 
(Government's contribution on Stage U), htcbsvsr occurs first. The 
payment of royalUes is s*cured by a Lien upon th. land *nd upon pro' 
duction therefrom. 


*oyafty payment. should be rsøde in favor of the U. 8. GeoIoical Survey 
end mailed or delivered to the Field OH icer, Office of Minerals 
E*ploratton, Region U, U. S. Geological $urvsy,Litldtng 2, 345 $Lddl.field 
Road, Manlo Park, California 94025. Each payment ahouU be accompanied by 
two copies of settlement sheets or other suitable sales svidencs showing 
the date of ace, osme of the purchasCr, the quantity and grade of the 
production sold, the price per unit, md the roes proceeds end allowable 
deductiona therefrom. The purchaser should be notified of the Govarutient's 
roylty on production and directed to pay the royalty, computed as provided 
in the contract, directly 'to the Go rn*ut. 


Tb. held Officer should be notified promptly upon the future conaneucant 
of any production and upon any extended cessation thereof. Production 
unsold or unused iz months after extraction from the ground should be 
reported promptly to the teld Officer.	 S 


iiq


• '
	 R	 ''''I
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Government's copy 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of Survey and Review 
•	 I OFIcf •	 • Audit Operations	 1 •o 


I.
FEB 2 197Q 


•	 •	 •	 Report of Review-Contract 2257 
Docket No. ONE-6638 (Gold) 


John P. Fulham and Allen F. Grant (Operators) 
Mariposa County, California	 •	 •	 _____ 


•	 ••	 •	 •,•••	 •	 ••	 •. 


•	 •	 • 


•	 •	 ••	 ••	 ••	 t-t• 


•	 Washington, D.C. 
• January 1970	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I 


801 19th Street, N.W., Room 813 
•	 Washington, D.C. 20240


26 1970 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Audit Operations 


Subject: Review of Contract-2257 
Docket No. OME-6638 (Gold) 
John P. Fuiham and Allen F. Grant (Operators) 
Mariposa County, California 


As requested by the Chief, Office of Minerals Exploration,, we 


made a cost review of Contract '2257, The results of our review 


are shown in the attached report. • 


Attachment •







S	 S 


We reviewed the Contract files of the Office of Minerals Exploration 


(01€) pertaining to their minerals exploration Contract 2257 with 


John P. Fulham and Allen F. Grant (Operators), and examined the 


related disbursement records in the Branch of Budget and Finance, 


Administrative Division, Geological Survey. The review was made 


at Washington, D.C. during January 1970. 


• The contract was awarded March 8, 1968, for $12,000 the total esti-






mated costs o.f the project with OME participation on a 75 percent 



basis or not in excess of $9,000. Amendment No. 1 increased .the



total cost of the project to $21,000 and total amount of Govern-


• ment participation not to be in excess of -$15,750. 


The purpose of this contract was to explore the Diltz vein by drif t-


ing áouthward on the Glick adit level for gold-bearing quartz ore 


bodies in and along the Diltz fault about 150 feet down dip from 


the Ellis Tunnel workings where quartz ore shoots occur along the 


fault in metavolcanic rocks of probable Jurassic Age. All samples 


were to be assayed for gold and silver. 	 .	 . 


• Repayment of disbursed Federal funds plus simple interest at the 


rate of 7 percentwas to accrue on $8,993, the Government's contri-


bution of 75 percent toward the total accepted cost of $11,991 


incurred on Stage I of the contract. Simple interest at the rate 


•	 of 8 percentwas to accrue on $6,750, the Government's contribution 


•	 .1	 -	 :-







.	 S 
of 75 percent toward the accepted total cost of $9,000 incurred on 


Stage II of the contract. The percentages were to be made on the 


basis of established royalties of all minerals and metals produced 


from the land for a period of eleven years from the date of the 


contract should a certification of possible production be issued 


by OME. 


Work under the contract was to begin about March 1968, and was to 


be completed with 21months from the date of the contract or by 


December 1969. Amendment No. 1, April 24, 1969, suspended work 


under the contract from January 10, 1969, to no later than April 30, 


1969. 


Field inspections were made and fifteen vouchers submitted by the 


Operators were approved by the ONE Region II office. 


The units of work authorized and paid under the contract are summa-


rized on Exhibit I. We believe that the claimed and accepted costs 


of $20,991, and the OME participation on a 75 percent basis for 


$15,743 were proper under the terms of the contract. At the time 


of our review $200 was being withheld by ONE pending receipt of 


the Operators' final reports.


Regional Director 


2







.	 .	 •	


EXHIBIT . 


•	 Sumary of Contract Terms, Accepted Costs, 
and Unexpended Balance 


1/
Authorized Accepted.. Unexpended 


Fixed Unit Costs— Amounts Costs Balance - 


Stagel 


Drifting and Crosscutting,. 
250 feet at $45/foot .	 $11,250	 . $11,880: ($230) 


Timbering, 
0 feet at $10/foot


.
500 100 


Assaying for Gold and Silver, 
50 samples at $5/sample 250 11 239 


Total Costs Stage I $12,000	 . $11,991 $	 9 


Stage	 I ;!;	 I.:• •.	 . .	 . 


Drifting and Crosscutting, 
188 . feet at $45/foot	 . .	 $ .8,460 $8,796 ($336) 


Timbering, .	 •• 
45 feet at $10/foot 	 . 450 150 300 


Assaying for Gold and Silver 
18 samples at $5/sample 90 54 36 


Total Costs Stage II	 • •	 $9,000 $ 9,000 .	 $	 - 


Total Project Costs .	 • $21,000 - $20,991 .	 $	 9 


Government Participation at 757 $15,750 $l5,743.! $ -


1/ Government retains no equity in any of the equipment or materials 
used. 


2/ Used Balance of time allowance ($400) as per contract to gain 
additional footage on drift on Diltz Vein and on fault. 


3/ Withholding $200 pending receipt of Operator's final Report. 







.


Governmenl s Copy 


EXPLORATION CONTRACT 
JOHN P. FULHAM ANDALLEN F. GRANT 


OME-6638 


Amendment No. 2 


It is agreed this 19th	 day of	 September, 1969, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and John P. Fulham and Allen F. Grant, a partner-
ship, hereinafter called the "Operator, that Exploration Contract 
2257 (QME-6638), dated March 8, 1968, as amended, is further 
amended effective September 7, 1969, as follows: 


The time fixed by Article 1 for completion of 
the work as extended by Amendment No. 1 is further 
extended from eighteen (18) months to twenty-one (21) 
months, from the date of the contract or until 
December 8, 1969. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By 
For:


Zzc	 I± 
Chief, Office of Minerals Exploration 
U. S. Geological Survey


App'. 5ai Qfj, JOHN P. FULHAM AND ALLE . GRANT 


By 


Title /_et1&2_-Q.!-A--"







September 4, 1969 
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rFICIAL FILE COP 


To:	 The File 


From:	 William L. Emerick 
Office of Minerals Exploration 


Subject: OME'6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Nariposa County, California 
Contract 2257 


Justification fpr Amendment No. 2 


Work on the contract was resumed in May afte.r additional funds were 
provided by Amendment No. 1. Some delays in the progress of contract 
work were caused at this time by both snow and rain damage to the 
access road to the mine. In the weeks following, periods of further 
delay were caused by a compressor breakdown and by problems with 
caving and loose ground as the drift was advanced. 


The work has been prosecuted in an efficient manner and the Field 
Off icer, Region II,. recommends extending the completion time an 
additional 3 months. I concur with this recommendation. 


/ZL4ct 
•	 William L. Emerickl 


•	 // 


cc: Director's Reading File 	 •	 •	 = 
Economic Ge9logy File	 •• 
QME Docket 
OME Reading File	 • 


• Mr. Emerick 


WLEmerick/bsl 9/4/69
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EXPLORATION CONTRACT 
JOHN P • FULHAN AND ALLEN F. GRANT 


ONE-6 638 


Amendment No, 1 


It is agreed this 24th day of	 April	 , 1969, between 
the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and John P. Fulham and Allen F. Grant, a partnership, hereinafter called 
the "Operator," that Exploration Contract 2257 (OME-6638), dated 
March 8, 1968, is amended effective January 10, 1969, as follows: 


1. The time fixed by Article 1(a) for completion of the 
work is extended from twelve (12) months to eighteen (18) months, 
from the date of the contract or until September 8, 1969. 


2. The estimated total cost of the work as set forth in 
Article 1(b) and in Exhibit A is increased from $12,000.00 to 
$21,000.00, and the total amount of Government participation at 
75 percent is increased from $9,000.00 to not in excess of 
$15,742.88. 


3. Simple interest at the rate of 7-1/2 percent shall 
accrue on $8,992.88 (subject to audit), the Government's contribution 
of 75 percent toward the accepted total cost of $11,990.50 (subject 
to audit) incurred on Stage I of the contract. Simple interest 
at the rate of 8l/4___percent shall accrue on Federal funds 
contributed toward Stage II of the contract from the date such 
funds are made available for Stage II work under the contract. 
Interest on Federal funds made available for Stages I and II 
shall accrue until the period specified. in the contract for the 
payment of royalty expires, or until the total amount of Federal 
funds contributed has been fully repaid with accrued interest. 


4. The maximum period for royalty payments and for the 
lien to secure the payment thereof provided for in the contract 
under Article 6 is extended from ten (10) to eleven (11) years 
from the date of the contract. 


5(a) Work under the contract may be suspended during the 
period beginning January 10, 1969 and ending not later than 
April 30, 1969. 


(b) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work.







.


	


. 


(c) The Operator, at its own cost and expense, without 
contribution by the Government during the period of suspension, 
shall .preserve and protect the project work. 


6, In Exhibit A under the heading General Provisions a new 
paragraph is added reading as follows: 


"The work shall be divided into two stages. 
All work performed under the contract prior to January 10, 
1969, shall be considered as Stage I. The Government 
will not contribute toward.any work performed under 
Stage I after January 	 1969. The Operator shall 
perform as much of the succeeding Stage II work as 
has the prior approval of the Government." 


7. In Exhibit A, under' the heading Description of the Work 
a new paragraph comprising Stage II is added reading as follows: 


Stage II 


"The work shall consist of continuing to drift 
southerly along the Diltz fault and vein, sampling the 
vein and evaluating the work. It is estimated that 188 
feet Of drifting will be required to explore the vein 
further, that 45 feet of the drift may require timber 
support, and that assays of 18 samples may be required. 
These footages include any auxiliary crosscutting 
necessary to follow the most favorable segment or strand 
of the vein.Funds not used for timbering may be applied 
to additional drifting or assaying as necessary. 


8. In Exhibit A under the heading Estimated Costs of the 
Work:


(a) The total cost of Stage I is limited to accepted 
cost of $11,990.50, subject to audit. 


(b) New "Stage II" cost data and a "Summary" are 
added as follows:


Stage II 
1/ 


Fixed Unit Costs' 


Drifting and crosscutting, 
188 feet @ $45.00/foot	 $8,460.00 


2







.


	


. 


Timbering, 
45 feet @ $10.00/foot 	 $ 450.00 


Assaying for gold and silver 
18 samples @ $5.00/sample	 90.00 


Total Estimated Cost, Stage II . . . $9,000.00 


Government Participation @ 75% . . . $6,750.00 


1/ The Government retains no equity in any of the equipment or materials 
used.


SUMMARY 


Total Accepted Fixed Unit Costs, Stage I 
(Subject to Audit) .........$11,990.50 


Total Estimated Costs, Stage II .......$ 9,000.00 


Total Estimated Costs of the Work ......$20,990.50 


Government Participation @ 75 Percent . . . . $15,742.88 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By___ 
Aottug Director, U. S. Geological Survey 


rr 


.3
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Memorandum 


To:	 The File 


From:	 William'L. Emerick 
Office of Minerals Exploration 


Subject: OME-6638 (Gold) 
John P1. Fuiharn and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Justification for Amendment No. 1 


The Operator ±eported in a letter dated January 10, 1969, that all 
allowable footage under the contract had been completed, and requested 
an amendment to the contract providing for an additional 200 feet of 
drifting on the Diltz vein and an extension of six months for completion. 
of the work. Timefor. completion of the existing contract was 
Maruh 8, 1969.	 . 


The Field Officer recommended the Operator t s request because of the 
favorable showing in the face of the ONE drift and the lack of sufficient 
footage to reach the original target. The. Operator was informed of the 
limited ñinds available for contracts at the. time of the request but was 
told favorable consideration to the request might be . possible after 
April 1, 1969,, . the beginning of the 4th fiscal quarter. 


Funds sufficient for additional footage onthis contract became available 
on April 1, 1969. Amendment No. 1 provides for the additional footage, 
increase in funds, difference in interest rates, extension of time for 
completion of the contract, extension of the period for royalty payments, 
and provides for tIèperiod of enforced suspension.' 


cc: Director's Reading File 	 . 


øME' Docket	 William L. Emerick 	 , 
ONE Reading File	 .	 ,	 . . 
Mr. Emerick	 '	 . , 


WLEmerick/bsl 4/9/69	 .	 .	 .







Govirnent's Copy 


NME Form 51	 UNITED STATES OF ANERICA 
July 1965	 DEPARTT OF THE INTERIOR 


U. S. Geological Survey 


EXPLORATION CONTRACT

(Short Form) 


Docket	 Conmiodity	 Contract No.	 County	 State 


o ..6638	 Gold.	 2 5 J	 Narip9aa	 California



MR 8 1969 
It is agreed


	


	 , between the United States of America, acting through the

(Date) 


Department of he Interior, U. S. Geological Survey, hereinafter called the "Government," and 


whose mailing address is P. 0. Box 61i#., Mariposa, California 95338 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61i]. - 61i.6), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


Má 1 5 1968 
shall begin the work on or before	 •"	 , and, subject to the provisions of Article 7 


(Date) 


and Exhibit A, shall complete the work dthin12	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work tO be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost of the work is $ 12,000 . The Government will con-


tribute	 percent of the total fixed unit costs of the work performed, not in excess of $ 9,000 
in accordance with the provisions of Articles 14 and 5. 


(c) Interest computation. --Simple interest at the rate of	 percent shall accrue from 
the dates Federal funds are made available until the period specifted for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.-_(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE ANNEX I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


SEE AN11EX I
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o	 .1 
(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or.equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer ariing in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such . as treatment processes performed by the buyer, sampling and 
assaying to determine the value of tile production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein.. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the ease may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty. 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
dperations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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By 


ActingDirector, U. -S. 
Office of Minerals bcp1oration,.,, 


.	 I 


ARTICLE lli. Changes and added provisions.--


Executed in qu.intuplicate the day and year first above written. 


THE UNITED STATES OF AIIRICA 


I, ____________________________________________________________________________ certify that I am the 
(Name)	 c



secretary of the corporation named as Operator herein; 


_______________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
LSEALJ 


5
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EXPLORATION CONTRACT 
JOHN P. FULHAM AND ALLEN F. GRANT 


ONE-6638 


ANNEX 


The land, including all rights thereto, referred to in Article 2 
of the contract consists of one patented and, two uripatented. lode mining 
claims in sec. 29, T. &. S., R. 18 E., MDB&M, Sherlock Creek Mining District, 
Mariposa County, California. It is shown outlined in green on Figure 1, 
entitled, ttProparty map of Diltz Mine, Mariposa County, California," 
attached and made part hereof. 


The claims are recorded. In the Office of the Mariposa County 
Recorder at Mariposa, California as follows: 


Claim Name	 Mineral Entry No. Lot No. Volume Page 


Diltz and Mann Lode (Patented) 	 12	 37	 0	 258 to 263 


Pioneer Quartz Claim (Unpatented) 	 1	 5 


Recorder Quartz Claim (Unpatented) 	 U	 175 


The Operator is In possession of the three claims under the terms 
of a Lease and. Option to Purchase dated June 11, 1962 from Diltz Mines, (a 
Trust Estate) the owner, by Allen F. Grant and. Earl N. Baker, sole trustees. 


A Lien and Subordination Agreements dated September 16, 1967 and. 
executed by Allen F. Grant Senior Trustee, John P. 'Fulhazn Lessee, and certified 
by Earl N. Baker Trustee, for the owner of the leased land. is attached. and 
made part hereof.
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MM FormY2	 UNITED STATES 
Jan. 1959	 DART?€NT OF THE II1TERIOR 


OFFICE OF }NERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS' 


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
Or€ - 


Contract No. 
l -23-O9O - 


Contract , Date L	 8	 1196


To the United States of 'America: 


That certain Land in the County of MgriDosp 	 , 'State of Calif orniq.	 , 


described as follows:W	 Diltz MRnn Lode Claim..-(Patenteci )I87by J. S. Diltz 


Pioneer uartz'-Clrn-Locted June'. 2rft,' l97'. y Wm,	 rth P,nrder 


Quartz Claim, located July	 Exhibit D M in



Exhib±tsFnd' F' .l, of' descrtIon"encl mgs,' 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of.. America, hereinafter called the "Government" and


A 
John' P FuTh & Allen F. Grant, A. trustee of Dlltz Mine,-Tst 


hereinafter called the Operato'. In consideration for and'as. an inducement to the Government execu 


in€ the Contract, the undersigned: 


1. (a) Being the owner of an interest in' the land,hereby grants to the Government a lien 
upon all of, his right, title, and interest in the laud and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Cdntract to pay royalty to" the Government according 
to the terms of said CDntract; or, 


(b) Being the holder of a 'claim,' lien, ,or.encumbrance against the land, hereby subordinates 
his claim,' lien, or encumbrance in or against'the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and. liens to secure samei.J 


2. Undertakes and agrees that property in which the Government may acquire an interest Or 
equity under the Contract may be. dismantled, severed,±rom the 1and, , ,and removed as may be provided in 
the Contract; and the Government's interest andequity in such property. shall be. prio and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-' 
signed's right , title, claim, or interest in or against the 'ld"other'thanthefollowing: (If "none" 
insert the word "none". Do not leave blank.) ' '


No eflôuib'ce 


No.\claims, or indebtedness, or taxes due, 


Production from the land Is not required, "and in the absence of 'produc ,tion there is no obligation 'to 
pay royalty to the Government. 	 ' '	 .	 ' 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or othe,r documenJ dated ,, 	 , , and recorded in 
Book, Page_ official records of said county". If (b) is ised, the book and page of 
recordätion must be inserted above. If the 'space provided is insufficient, use an Annex and refer 
to the Annex in the space.	 ' 


Insert name exactly as it appears in' the Application 


Subparagraph 1(a) does not apply to the holder of a cl1rn, lien, or encumbrance. 







b. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee., mortgagee, encumbrancer, or lessee of any of the 
undersignec)s right, title, claim, or interest in or against the land or any productIon therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of - 
the' Contract without notice thereof,, and undertakes and 'agrees that this agreement shall xtend and 
'apply thereto.


6. Added provisions 	 None	 (State "None" or "See Annex NoTo,ne".) 


Dated this' 1	 day of_S 
Allen F. GrantA Trustee


rnhAr	 , 


P11.O. Box 627	 '	 (Street) 


V	 '	 '	 (City &) 


	


.4seai) : Mribosa, California	 (State j 


---0---	 (Street) 


(City & 


(Seal) '	 (State 


John P. Fuiham— Lessee


	


0. Box 614'	 (Street) 


(City &) 


(Seal) Mpriposa, Ciifornia. ,	 (State ) 


('Street) 


(City &) 
(Seal)	 -	 '	 "	 (State ) 


(Street) 
(öity &) 


(Seal) '	 ' '	 '	 '(State ) 


____________________________________________(Street) 
(City &) 


- (Seal),	 . '	 ', " (State ) - 


I,E1 Bpker	 .' " . ,certify that I am the'	 6:ecetry 
(Name) '	 (Title—Secretary, etc.) 


Trust Est
- 


of'thOatsei n d herin; that Alien F..Crt , who signed this agreement 


- T	 'st , 
vas.then. Vice. president 'of said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.)
' Trust Est, 


I,nbehalf of said	 atby authority of'its governing body,'and was within the scope of its 
corporate powers.


p	 •	 ----^-;-L 
The trust estate ' had a seatup to World War 2, 


but w,s destroyed in a house fire in 1942. 


(Corporate Seal) 


We have had paper notarized in lieu of seal. 


INT.-CUP. S!C. • VASH. • D.C.. 21'l 03 


a


.	
r	 I 







FOR NOTARY SEAL OR STAMP 


: STANlEY FISKE 
Not$yPubUc	 : 


•	 J' Mariposs County	 •


0 


STATE OF CALIFORNIA 


COUNTY OF_IVlariposa	 SS. 


On_September 20, 1967	 before me, 


the undersigned, a Notary Public in and for said County and State, 


personally appeared 


	


Allen F. Grant	 _______ 


known to me 
___	 is to he the person	 whose name_subscribed to the within 


edt	 he instrument <xec ed the same. 


Signature


EY FISKE-Notary Public-Cal, 
COM. EXP. JULY 9. 1971 . MARIPOSA CO. 


Name	 218) Maripos, Cflf, 
Notary Public in and for saounty and State


Q. 


cn 
C) 
(0 


a 


0 


•0 


0 
0 


U 


0. 
(0


4.







STATE OF CALIFORNIA,	 -	 - 


	


.............................County ofJ,_-vc_-	 AL..3.-L1ta. 


L. -	 On this--------- day of.i 1_-4lK_ILQ_'L..	 ------------ in the ear one thousande hi ndred an-
Ibefore me, ....._.. ............................... P- 	 .............. -............ a Notary Public, 


State of	 , swo2crsonally appeared 


1'ff, 


f................................... -......................................................-- -.. 


-	 LUCILF F. KH	 known to me to be the person........whose nanze....4--......subscribed to the within instruzent, j	 NOTARY UL?-. .	 -'A - t;	 and acknowledged to me that........he........executed the same. 
CONA CCTA


-	 -	 IN WITNESS WHEREOF I haveereunto set my hand and affixed my official seal •	 ''	 -r --	 ,-'--,----	 -'	 •• 	 . .- 	 - 


- 	 in the..........................................County of 	 the day and 
year in this certificate first above written.	 '. /7 


--.-	 .--..--------------------------------------
• 	


• 	 Notary Public, State of California. 
Cowdery s Frm No34—(Acknow1edgment—Genera1) (C C Sec 1189) 	 My Commzsseon Expires 	 '7" ^	 PRINTED 6/25/64 42 0786
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EXPLORATION CONThACT 
JOBN P. FULUAM MID AT1i1N F. GRMIT 


OME-6638 


EXBIBIT A 


The purpose of the project is to explore the Diltz vein by drifting 
southward on the Glick adit level for gold-bearing quartz ore bodies in and. 
along the iltz fault about 150 feet down dip from the Ellis Tunnel workings 
where quartz ore shoots occur along the fault in metavolcanic rocks of 
probable Jurassic age.


General Provisions 


Drifts and croescuts, shall be not less than 5 by 7 feet in cross 
section and. shall be timbered as necessary. Drift sets shall be of not less 
than 8- by 8-inch timber, or equivalent round timber. 


Mine rails shall be not less than 16-pound size, air lines not less 
than 2-inch diameter, water lines not less than 1-inch diameter, and vent 
lines not less than 8-inch diameter. 


All significantly mineralized areas traversed by the drift shall 
be sampled normal to the trends of the deposits at intervals not exceeding 
5 feet. In addition, a 'epresenMtive bulk sample may be taken of each 
round broken, but no such sample shall represent more than 5 linear feet 
of workings. 


All samples shall be split as necessary and ore split assayed or 
panned. The Operator shall store one split of each sample in a suitable 
container properly labeled. Stored samples shall be made available for 
Government inspection and possible use, and may be disposed of with prior 
Government approval. 


All splits of samples assayed shall be analyzed for gold and 
silver. Samples panned may be analyzed for gold only. 


True copies of assay certificates, and maps or sketches showing 
the work completed., the location, width, and assay value of all samples 
panned or assayed, the locations where free gold was observed, and the 
geological formations and structures traversed by the workings shall be 
furnished monthly to the Government. 


The Operator shall provide such supervision, labor, and technical 
services as may be required to perform the work in a satisfactory manner. 


The location, direction, and extent of each work item shall be 
subject to Government approval.







Description of the Work 


From the face of the existing Glick adit, drive a drift southerly 
along the Diltz fault and vein, sample the vein and evaluate the results. 
It is estimated that 250 feet of drifting will be required to explore the 
vein, that 50 feet of the drift may require timber support, and that assays 
of 50 samples may be required. These footages include any auxiliary cross-
cutting necessary to follow the mast favorable segraent or strand of the vein. 
Pnds not used for timbering may be applied to additional drifting. 


The approximate location of the drift is shown on Fiure 2 entitled 
"Map showing location of proposed exploration, Diltz mine, Mariposa County, 
California," attached and made part hereof. 


Estimated Costs of the Work 


Ficed Unit Costs 


Drifting and crosscutting, 
250 feet @ $li.5.00/foot 


Timbering, 50 feet $10.00/foot 


Assaying for gold and silver, 
50 .nrples ® $5.00/sample 


¶Ibtal Estimated Cost of Project. . . . 


Government Particpation 75%.


$11,250.00 


500.00 


250.00 


$12,000.00 


$ 9,000.00 


/ The Government retains no equity in any of the equipment or materials used.







EXHIBIT B 


NONDISCRININNLIONIN LMPLOYN* 


(Section 202, Executive Ordet 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows 


'(1) The contractor will not discriminate against any employee or applicant for. 
employment because of race, creed,.color, or national origin. The contractor will 
take affirmative action to. ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national. 
origin Such action shall include, but not be limited to the following employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff .or 
termination; rates of pay or. other forms of compensation; . and selection for.training, 
'includitig apprenticeship. The contractor agrees to post. in conspicuous places, avail-. 
able.to employees and applicants .for employment, notices to be provided by the con-
tracting officer setting forth the provisions of. this. nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements foremplóyees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color,, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which 'he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency ôontracting officer, advising the labor union or 
workers' representative of the contractor's coumuitments under Section 202 of Executive 
Order NO. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous' places available to. employees, and applicants for employment. 
'(.4) . The contractor will comply with all provisions of Executive Order No. ll246.of 
September . 24, 1965,. and, of the rules, regulations,, and relevant, orders of the ' , 
Secretary of .Labor.' 	 ,	 . 
'(5) . The:contractor will furnish.all information and reports. required by Executive 
0rdr. No. 11246 of September 24, '1965, and by the rules, regulations,' .and orders of 
the Secretary of Labor,. or , 'pursuant thereto, and will permit access to his books, 
records, .and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to' ascertain compliance with such rules, regulations, andorders.' 
'(6) . In , the event of' the , contractor's noncompliance with the nondiscrimination 
clauses of this contract or. with any of such"rules, regulations, or orders, this con-
tract may be cancelled, terminated,' or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No 11246 of September 24, 1965, and 
such other'sanctions may be imposed' and remedies invoked as provided in Executive 
Order No. 11246 of , September 2,4, 1965, or by rule, regulation., or order of the 
Secretary of Labor, 'or as otherwise provided by law. '	 '	 . .	 ' 
• (7) The co,n tractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 2Q4 of Executi.ve Order NO. 11246.' 
of September .24, .1965, so that such provisions will be binding upon each subcontractor 
or..vendor. 'The cOntractor willtake'such'act.ion with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: . Provided, however, That in the event 
the contractor becomes involved in, or is threatened with,, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request.the United States to enter into such litigation to .protect the 
interests of the United States." 	 .	 '	 .	 ,	 ,.	 .	 .	 . , 
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F.igue1 •--Property map of Diltz Mine, Mariposa County, California. 
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Figure 2..--Map showing location of proposed exploration, Diltz Nine, 
Mariposa County, California,







Memorandum


IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 Iici 
Copy 


'0. M0 E0 
June 28, 1967	 RECEIVED 


JUN 30 1 
To:	 Chief, Office of Minerals Exploration 	 967 


Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold and Silver) 
J. P. Fuiham and A. F. Grant	 . 
Diltz Nines 
Nariposa County, California 


Enclosed is a new application for ONE assistance received in the 	 fr-






field office today. It appears to be reasonably complete although " 
it lacks Lien and Subordination Agreements. If a project appears // 
justified, I will have Form 52's signed at the time of the field //	 A4' 
examinat ion.	 I 


The work proposed, 250 feet of drifting, may be closer to development 
than exploration and is very close to old workings.	 'LI 


/0. 


Enc losure
	 H. K. Stager	


v


I,







MME Form 40 
Jan. 65	 UNITED STATES . 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SORVEY' 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS E 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)


udgt.,j3ureatr4o. 'IZ-1Jju0 
pp. '1 expire	 ec. 31, 1968 


c	
/ 


b // 
PLORATION


//> 
NAME OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one is executed.)	 - 


JohnP. FuTh&n, Box 614, Miposa, Calif. 


Allen. F. Grxit, Box 62?, Mariposa, Calif. 
A Trustee of Diltz- Mines, A Trust Estate. 
The senior Trustee.


APPLICANT DO NOT USE TS.B1 


DOCKET NUMBER 


DATE RECEIVED 


OUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS


	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 
oTI.IER(Specify)


John P. Fulhjn, Box 614, Mariposa, Calif. Partner 


Allen F. Grant, Box 62?., .' Mariposa, Calif. Partner 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


(klcl nd	 inn1 
ESTIMATED COST OF PROJECT	


Diltz Mines	 Maripos	 Calif. 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application, must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dlays by submitting complete and accurate information. 
Please submit two copies 'of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. .Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item '2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item' 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a. part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the GovernmerLt and will not be re-
turned 'o the applicant. Send true copies, not originals, of 
leases, contracts, .and other documents which are an essen-
tial part of your business records.	 File this application 
with the Office of Minerals . Exploration, Department of the 
interior,


wastungton, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


7C7 
June 20th, 196?


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the pro osed exploration 
under current conditions and 


TITLE 


A wilfully false statement or certification to any Department or Agency oi the United States Government is a criminal offense. 
U. S. Code, Title 18, 'Sec. 1001.
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DILTZ MINES. 
Phone L0.-62362 


PeO• Boxes 
614-62?	 Mriposa, Calif., 


June 26th, 196?. 


Office of Minerals Exploration, 
Building 2, 345 Middlefield. Road, 
Menlo Park, Calif. 94025. 	 Att. Mr. Harold K. Stager:-


1)ear Sirs:-


The enclosed package is our application for assistance in 


exploration at the Diltz Mine properties in Mariposa County, Calif. 


Vie have asseflibled data, information, history, intent of exploration, 


of methods, and have included maps. We have personally participated 


i4 the areas described on jd underground in the property. We have 


lat hand knowledge of the total situation as we have described the 


phases past, and which we have yet to participate in. 


We trust we have made everthing aS legible a required. We have 


done our best to do so. We hope you will advise us of any Item we may 


have overlobked or unintentionally omitted We shall be looking for-


ward fr a reply end a visit from you in the near future. 


Very Truly Yours,







•	 N 
	


o	 RE :P IiIET .. (EXPLORAT 101' 	 S1STAJCE)PAGE 545.-A'-'3. — 


	


•	 Mariposa, CaIif.,

June 23rd, 1967. 


This is to certify that vie would. not ordinarily underte further 


work to extend our tunnel in another 250 feet, one the proposed ex 


plorations under current eonditions. and c±rcumstances at our	 e 


expense, ht would be able to contribute our share of per footage cost, 


Under what are known previously as normal conditions of labor picture 


supplies, and materials, we could come close to completing the project 


by milling as we go, plus enrichments, but not purely on an explora


tion project, 


We are sure the exoloration will bear out. our expectations. in 


the oject, and far beyond ahead back towards the old mine to the 


south beyond the summit of the out 


SIGI: 


SIGN: 







-
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INFORMATION REQUIRED. 


1. FINANCIAL ELIGIBILITY:.. 
a. See exhibits A - A-L 


b. None, 


C.. See exhibit 


2. APPLICANT'S RIGHTS:-


e.. See exhibit C. 


b, See exhibits . d Small rnap.-.1 


c See exhibit E, 


PH8I6AL DESCRIPTION:-


a. See exhibit F. Large mine .mg, 8e Ethibits H. H-.i H-2 H-3 Map F-i 


b,5ee exhibit C. 


' c See exhibit G. Hr : .H,.i, , .H-2. H3 


d. See exhibit H, bracket one, 


e, See exhibits ,H-1	 F.-Large mine map. 


f. See exhibit	 Exhibit F. Large map, 



' g. See exhibit H-I See exhibit-G, 


ACCESSIBLITY OF PROPERTY:-. 


a. See exhibit . Se exhibit A]i. racket one. 


b, See exhibit	 . rcket two, 


5. EXPLORATION WORK :-. 


a. See exhibits.-3 .F.-. rge mine map, F-i. small 


b, See exhibit H	 map F-i. 


c, See exhibit 


6. EXP.ICE:-


See exhibit j/ i2 
?.ESTIMATE OF COSTS:-


a. No contract work, 


b. See exhibit B. and L-1. 


c, See exhibit .B. page one. 


d, See exhibit B. page two,
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:E: ESTIMATE OF COSTS:- continued1 


e, See exhibit.L page one, 


f. See	 Cione, 


g. aee exhibit ,







SCable Address _BANKAMERICA• 


13044 


3$nnk ufl,ineii*n 
NATIONAL	 ASSOCIATION 


MARIPOSA BRANCH • CHARLES STREET • MARIPOSA, CALIFORNIA 


May 8, 1967 


RE: Loan Application: 
Th,soo.00 


Fuiham and Grant, 
Box 627, 
Mariposa, Calif. 


ATT: Allen F. Grant: 


Dear Mr. Grant. 


Thank you for your letter, of explanation and request for the above 
mentioned line of credit. 


We regret to advise you that it is not our policy to grant this 
type of credit, without ample security, which does not show 
in your correspondence. 


Manager. 


slf:







/
DILTZ I1!FL


Martpoa, Calif. 
April 30th, 1967 


Bank o Mierlca,, Att. r. Bprne: 
C.lif. 


ia	 1r


e resirou of obtining financ1 attnce 
,o	 O a rroject at tn D.1tz Uin L'i 1xpo Couut. This



mine oontiihutL ai'o:ivatei O1,O6,t386 in netz gold to the 
economy froii 1931 •to 1942,c1o8. or 1or1d War TtJo rure. 


Th1 project	 ttcJ. j.n 1965, a lor lcvcl oscut 
•trift on the Dilt,veiu coming in fror the North toiar 
Lfl', 'iiiioh i	 cavec1	 f1oced. ThIs d.rift 


cj	 U, to 1t inc1er the ores w hv deveiopod ovr th 
t	 jr short	 a	 ro3ctt end drtft over the 1zt

ten. jt&. We 171.sh to ontinx on another t hundred d 
ree, &1oh hou1	 ve vera1 thouend tons	 recoverab1	 è 
n i5 'eet f viia1 bcok, or around 1'?5 feet of ore on



the CLt r)	 the v€in, This ritn' s reeord is legion in Btte nd 
Fiei':i eport5,	 nrate pub1icatton. We ot1d st ,rt t

the face ot' the or.eitiond croct a Irt, which s 425 
:e'eet in inth hcding ciirect2y into the ior horizons 	 the	 . 
zich&1 oe zon	 f the old mine. work wo toped in april 1966 


.ie eth.ustion of' funds by Mr. GUc, a lessee who nncec1 th 
job, o well as our own. The vein s now beginning to open in the 
face of the drift, tnd after the 25Oeet more drift we ieh to 
finance t this,tiITle, v'e 1ou1d. have little trouble to finance ouz' 
eelves or the nest 2E0300 feet of extension to te us safely 
near the vorkings of' the old nine. 


The iaount of credit e re applying for is for a l,000 
Compensation Insurance deposit, necessey labor, eonipensatio 
tnsurcnce, ?. I C. A., retirement, end. unemployment taxes, xid 
supervision. V jould need ourien uxderground and outs e to 
properly epedtte the job, •hich 'would take ?O-8Osb:ts to 
go the distance t fcurjoot dvance perJy, We iäu1cTt neOd 
cli blzsting upp1ies, fuel for motive porer, rai1,tiee,pi'r 
and their cesarr hardware	 fi1tings, and8 t vent pipe for 
ventilation. We figuro the f'ullmcunt of credit we need would be 
about Ol,500.00. The fiBet woring month we trould need 5,5OG, 
scoond moith 4, 500, thtronth L, 50C>. provideci e did not 
recover in specimen gold enough to erry us the third, month, 
which waulc be something unheard of in this mine after getting 
into the ore and. rater channels, and ore shoots. Je thould 
nevertheless be about ready ,to start milling ores in the fourth 
month.,We co1d rey back out of produton, hich io certainly 
are assured of, and it vould not take long to repry the credIt 
adVanced. 


e hope you ili. give this' b€'st O;Ofl'sttOk, 
Very truly yours,,
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TYPING PAPER 
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44 sheets	 (29 
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CROCKERCITIZEN8 NATIONAL BANK 
CkARTEPED 870 


MERCED OFFICE

555 WEST 18TH STREET • MERCED, CALIFORNIA 95341 


May 31, 1967 


Fuiham and Grant 
Box 627 
Mariposa, California 95338 


ATTENTION: Mr. Grant 


Gentlemen: 


Thank you for your request for a $12,000 loan to be used 
in your mining venture. 


After discussing this loan with our loan committee, it 
was their decision that we would not be interested in 
entertaining an application for a loan for the purpose 
mentioned for two reasons. First, under present policy, 
loans are limited to those having an established deposit 
relationship; and secondly, the tight money market makes 
it necessary to confine loans to the established businesses 
with satisfactory earning records. 


Very truly yours, 


// ay 't. teak 
Assistant Vice President. 


RKP/ld







	


.	 ..,. 
PILTZ	 P.O, 130X 62?.


po.s, Catf. 
LI I$tII, 167Ø 


Croier-Oitjzens 
£ierce1, Qali, Att.. £&t'. Rr N. ok: 


(entiemer : 


.	 We i2'O d&X')U•$ Qi bntn	 niLt1	 itjice to

C.1Dy on a project t the Ii1tz nine in azipo Cowt7, ThL' n1n ont1bute pptoxiiuie3,i	 in g1 to tkie economr ±'ox 
13L to 1942, ihen t3Th	 by Wo1d. 1r To prsr,	 the L..2O8	 rules. 


flis project s stxted in 1965, a, low 1ev1 c-cut 
LDi:t on the Diltz tisur id ve.tt, eoming In tho north tord the ø12 iiine,	 is not' cvettand p t1y f1c,o.Exi, Th1 Lrft 
iou:Ld. enb1e u to get um1or the oxes We have deve1od over thc 
:Lst ten yeax'. We with to eonlinue on notnez two tnr1red ytd 
fi4i;y feet, thich 'ov11 give sevezL thousyd tone o reoovebie 
02'e on the (lip o the vet above the Lft. Tiis mine's zoorL 
legion in 1e¼sr1 eY state reXoxtE,	 ctei1	 pr117e UbiØjiØ, We wou1 staz'i gt the face o the atoremen1oned øroseut tr4 ift, 
hLoIi is 428 reet in 1enth, howling irecty into the lovier hortzonl 


of' the richest oze znea o the o1 rine. Wørk v	 topd 1 I96 
t,o eustn of funds by	 a1ie,	 leeiee who tinancerl the 3ob, s vrcll a	 OTh The en is 14t? benning to or,en in the 


faoe or the dZt, nd t' the	 hunth	 nd :ifty feet nore 
vie	 t i'inznce a1 this tiae, w tou'1d have .U.ttlo tratibie t 
ne Cor 4 h iez1, 2O to OO £et eztenaLon to t&e u iafe1y neer 


th srkings of th oi xn.tn. 
The nowt of ereä..t vie xa pp1ring for	 i2.00(.00. The 


irot nonth we would need. 1,0O0 for oompenation 	 urac'e deob	 /



poSit, necer 'abor, corn nsation urnrance, bIGA, ri,ir&ient, unem1ornen	 es, rntera1, eupervsion, jid. su'plies. We trould. 
need.	 Wo men	 errounL, one mx outside, nc	 uperv8.sor, 


ÜCh would tae 70 to 80 shifts to go the distance at four feet 
ad.v1ce pea' d.y. The first flOth ie uold need. 6,0000.O0, 
4, 000 the seeond onth and 3,O0O the third. uonth, provided. we 


d.id not zeoove in runru.ng tai drift, pooketa e,nd peeirnen o1d. 
without mllThg, to orry' the thied. month, which 'ou3A be oom.. 
thing uriherd. of in this mine after getting iinto the ore end. 7atex' 
ime1, ud. ore ithoots. 


We aplied. to the sank of 4ieric, tihere we bank hoi'e in 
1aripos, for a loan of 14, 300. This xplic ion is for a lower 
arnowit, because re 'iouid be aDle to etmiflate one Ufld.oDro'2nd. mn 
end. Zx'ngo chre, and. using n tr opeted ekinrnachne wi'oh 
will soon be avj.iEble to. Lcr. FtThja r'ould. op€rate th rnahine. Ha 
hs ha the exporience.	 wouA be milling ore develooed. ahrtlr 
Zter Ooxrnlot.on of drift. Se could. quickly py b&øk out or sold. 
hiprnent3 tnru the hpk. To rJav tro nintn clatis, 10 oie iee 1nd 


for il1it, mohinovy, quipnent, zM machine ShOD for seourity. 
We trust you will givo this ppUction your best considertion, 


Very truly yours, 
Fulhrn	 ____________







EXHiB,.IrL .. S 1 TE OF EXPLORATIQN COSTSI 	 '-•	 ' ' 


250 ' extension of drift on Glickcrosscut end. drift on Diltz vein 
and fissure, at Diltz Lime, MaripOsa County, C±f.	 oTdrift 
5x 7 . Five day work week, advance 4t per day . To employe one 
working superintendent. Experienced in mechanic&. and mining tech.. 
niques, oquisition. and expediting of supplies and materials, 
per work and records that may be required, Rate $25.00 per d, 
Two experienced miners, timberrnen, and as muckers also connected with underground mining, id one outside man, Eight hr. work day, 


We estimate six ds with all hands to prepare ndehbmli-
tate the present underround workings, instalL tibie amount of vent 
pipe required from blower to portal (100'), extend present 200' 
feet of vent line now in drift by adding 225 1 of 8" vent line to 
present face of drift, another 250' feet of 8" vent line will be 
required to end of projected drift extension, mking a total of 
5?5 of 8" vent line to complete project. 
ui	 Aside from superintendent, there is to Aone outside man for 

general rnaintainance and repair, operation of equipment, and 
v,rious outside duties, Rate of pay, $2.50 per hou, There is to 
be two underground 11 around miners etc., Rate of pay, $3.00 
per hour for each man. The rates of Pay enumerated ae prevelant 
in this area for	 efficient men, Total P,R. Incur. & arid taxes .$I50?.Q 


The total daily payroll will amount to 93.00. Total.project-4l?,pp, 
Total estimated. payroll for project:- 63 days to completez 


250' drijt extension to explore, and 6 days for rehabilitation-'0,çb% 
$64l?.e0, less amount of superintendent, $1725.00;- . $4692.50.	 '%s 


7	 -----Cost per foot	 $ 18,7? ft 
Compensation in-surance, retirement, FICA, & unemployment 	 6.03 
Powder-fuse and caps	 3.36' 
Gs-Oi1s and supplies for compressor-drills & water system 1.8? !! 
Steel nd cbide bit drill steel 	 2.00 " 
Rails-air pipe-water pipe & 250 1 track (l6#) and hdw' re	 2.86 " 
General repairs, etc, carbide. . 	 1.5? I 


Supervision	 .	 6.90 •" 
Renta1_.eecg*	 .82 
3111 air vent pipe to blow to completed project 	 3.5	 11 


I' 


4éssary supplies for exploration prójeet-
Explosives:-
3Boxes P'ô'wder	 $17.50	 50,# box	 $ 637.00 Tax Incl'd. 
6000 feet fuse	 2*0 ft. C 15 hole rounds) 6 ' fuses	 145,60 "	 U 
lO/lOOs detonating caps . 500 per box	 57.50 " 


$__840.l0 .$3.36 ft. 
Power- Fuel & oils, 


so1ine for compressor engine and water pump.. 1200 ga1./.3ll 	 373.. 20 
Oil for engines 56.630ompressor 26.83Dri1].U12, Tax incl'd 	 494,55. Ventilation blower power figured into above amounts, , 
Pipes and Trackgge-	 . 
' 50 ' 2' air pressure pipe & fittings, etc. 	 .800	 208.00 Tax md, 250	 1,1 water line	 "	 .40	 104.00 '	 " 
130 track ties	 .40	 .	 54.08 "	 " 250' track: 500' 16# rail..2700#© 200.00 ton fob mine	 282.88 " 20 paIr fish plates 2/2s	 l.25	 bb/t	 26.00 U	 U 
1 bbl, track spikes l00# @ 370	 38.48 "	 " VENTILATION: See paragraph Two above,	 $ 13. 44 2.86 f. 


575i-3 vent, blower pipe 	 $1,50 foot Tax md.	 897.p0$3,56.ft, 
$500.00	 e?O?01 0rrfs_mise& carbi	 9250--..$1, 5? 
Rental-See page two.	 205.O0	 .	 .82 f.t'.







EXHIBIT-SB,	 Page Two, 


Rental: see page one .82 per ft. 
Exploration operators furnish all tools and equ&pment: .-


Compressor unit 
2 Ore cars	 60,00 
1-Swede air drill with jacklég and hoses 
10 pes. carbide bit drill steel 
6 drift poks 
6 shovels 
Bars, etc. 
700' water lines-vlves & fittings 
625" air pressure lines-valves & fittings 20' 
600' 18° rail track (12) 4800# 	 $200.00 ton 
40 pair, fish plates 2/2s 4	 1.25 
250 3x4x30 1 ties	 400 
Forge and anvil 
Forgeing tools 
H and, shop, repair, and thread tools 
2 large water storage ta1ks (steel) & fittings 
1/300 g1. drill water press.tnk .n drift 
Vt er supply engine & pump 
Double drum air powered slusher & scraper 
Dump truck 31 ton


750,001 
120.00 
550.00j 
20100 
24,00 
21.00 
lO . 


280,00 


500,00 $ 


480.00 /1 
50.OQJ 


100.00 i5? 
25.00 
i	 rr 


l75.OQ % 


	


200.00	 _________ 
75,00 


150.00 
450,00 
750.00..


,L-


4925,00 
60-82 'ft. 


&	 vQ 


31 L 


TOTAL ESTIMATED COST OF .250 foot	 XPRATI0N DRIFT;-
$ 4692.50 


Labor payroll 
or	 —Supervision °125,00 


Total Comp. Ins., FICA, Retirement, & Unempl.9 
oyment 1507.01 
Powder-fuse-caps	 . 840.10 
Fuel and oils for	 power and. drill 467.78 
Pipe lines and trackage	 . 713.44 


8,Ventilation pipe	 575 feet.	 $1.50 ft. 897.00 S?7 


$0,842,83 


Allowed for steel and. carbide bits 500.00 
Allowed for general repairs, misc. & carbide 392.50 
Allowed for rental.-. S'ee rental above;- 	 . 205.00


250 ft. explorat±on drift- $47.74 per foot.$1].,940,33& &rA 
-NOTE BEII3W-	 ô1jjc 


Referring to last paragraph, Page One, E,thib. , Hr;3, 
if we were required to use timbering now 	 4ath, ±t'wôu1d

cost us with 8x8" posts and caps, full 2xl2" lagging over-
head, and at least a 2/3 full 2x12" side laggings, abor and 
fringes on sne, plus incidentals, $l 	 erfoot of opened 
ground, in addition to $47.74 per footTfened 5x7 1 drift 
untimbered, but feel the timber requirement would be minimal 
and seldom, Footage requireing timber would therefor be stated 
and reported at $58.99 per foot of the reporting periqd run. 


To1 Estc'fPved 
'1	 .	 0 


Of1v7'fvftr5k 


	


L S k	 • .79 4b 
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EXHIBIT —B.	 Page three. 


NO CONTRACT WOPXOR SVICES. 


COMPENSATION INSURANCE... TAXES:- FICA*RETIREMENT*UNEMPLOYLNT. 
Six d.ys rehabilitation work, General outside and. drIft workings, 
as at present time:-


Compensation Insurance, 
One outside man $2.50 hr.	 8 hrs. day , $120.00 Rate 6.80	 $ 8.16 Two inside men	 ea.	 u	 288.00 ' 16.75	 48,24 Superintendent	 25.00 day	 .150.00	 16.75	 25.13 


_	 6 day total.	 $ 81.53 m A	 • qr ,'	 -	 - .	 - -	 — 
'. .tetirerneni_. Unemp.Loyment . 3.7. 


0 • S • Man	 $L, 20	 $4 ,44 
I,S.Men	 12,10	 2.88	 10.66 
Supt.	 " 6.3G	 5&5 


	


23.44
	


5 • 58
	


20.65
	


49,67 
1 3'l 


Sixty three d0ys exploration 250 ft. drift. 
@p? OS.Mci Wages	 $1260.00 


I,S,Men	 '	 3024.00 
Supt.	 U	 1575.00 


$5859.00 FICARetirement.Unemployment 8.9% 521.45 


Insurance :-. 
O,S.Man	 insurance rate	 6.80	 $ 85.68 


,S,Men	 I'	 16.75	 506.52 
Supt.	 11	 0	 16.75	 263.61	 $	 '85 


Total------ .- '.4 1,508.36 


Accumulated. error in breaJdown, 1.35 over item 1507.01-page one, 


RE, FINNOIAL ELEGIBILITY:- 1-C, 


Our contribution would consist of labor and personal services



in 'actual prosecution of the work, and furnishing materials in-. 	 /1 
'a	 1/ 


stl1ed at the present_time, p,11 tools, drills, and equipment list-


ed on Pge TWO of this exhibit.
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IlI3 1$EA. 'rim orriou TO rURctA, tmd. nd entered tnto this fl -r:T_dAy Of run., 


192, by "nd betwon rnLrh !WE3 1 It TI1UST ETATE, orenIzed nd •x1stin under ths is,. 
0? th 3tFto of Celifornie, hAretnnftoj' ieferred rind de.tnted the party o? ths first 


. t	 DArt,	 John p. 7ulhm nnd	 -	 • -_- -, hereinefter



refnrr1 to nd 4einnted tho prirtlee, or rrty of the second part. 


ITNE33TH . 


.	 .rh,'t th iirty of tq$ firet pnrt, for ond in coneldorotton 0? thn coven qnte en6 


	


remRnt i v retnittnr conttned, h	 1eined7s,i-4.4.e4	 let end dendeed end by 	 • 
t}'nA	 rcent.s dofle leee, iit nnd dem1r' unto the pnrty, or perttee, of th. .eoond 


- pert, ifl Its rthts, ttte end tntereRt In end to those certain patonted and Un- - 


patented nin1nr eleims end reel property, eltunted in the County of Øiripos'i, atet, 
of Uni I lornin, and r)rt' pirtleni rlj d crth,'d o l'ofloro, to-wit: 


ILI 1 t	 i Ai ) LObE, l,,1n 1 . id'rnl Entry No. 12, de ineted ae Lot No. 37 in s-t ion :'c, riivrnrih I p 4	 t U, 1vn'' U	 'nt, I..DJ •, contetni n 9.42 acres, said 
patent beln, doted Januiry 6, 1873, end recorded October 30, 1885, in Voltm	 of

patented end unpatentad minin.g claims at pages 258 to 263, Maripose County R.cords. 


Th. W, Y. 0. D. .UAJ1TZ CLAfl; betnu iurviy No. 6136, situoted in Section 29, 
Toenrihlp 4 South, Rnn,e 10 :eet, ?LD.r., sill patent being dstod April 20, 1935, 
In Volume "1" of 'itnnta, ,,t p'ie 3713, reripoec County flecorde. 


ho rIoner unrtzClnim.,, located June 23 1097, notice of location being rsoorded June P9, 11397, in Volu pie 1 of irelirninery location of uertz Mining Claims 
iii nn(n	 V;,	 nrI'o g n U.$'In,	 1.c'rsle, inil In	 ni ii w 1	 f Cirtl flcntc Df Lci tion of

Inin C1atrs at rirn S on July 3, 1897, 'arll $a ni Count:' 'cr1n, to mhlch record -	


tion r" 1 rI-hr I. u h?'rhy nutic'. 


-	 I(lCuOER UAHi cLAD:, looted July 1, l99, notice of location being rio- - 


	


•rd.d July 1, 1929, in Volume "iT" of uertz Records at p'ie 175, T:artpoas County 	 ' 
Reoerdo, to which recordetton in hereby made. 


•


	


	 The jn;si:i UAFrZ CLAIM, located July 1, 1921, In Volume "S" of Lining Ricords

at l'ee 120, t:nrioaa County Records, to which recordatton reference in hereby med.. 


STAR 
The	 OF ffUTTJA1fl'i C1AIW located November 1, 1930, notice of location 


-	 being recorded Uoomber 21, 1930, in Volume "U" of .uartz Records, at page 269,

).aripoaa County Records, to which recordation reference in hereby mede. 


Th. southwest quorter of the southwest quarter of th. northwest quarter of

Section 29, Township 4 Sooth, Range 18 last, M.D.W., containing Tin. (10) Acres.	 - 


T0GETh1R with all veins, lodes, ledgee, dips, deposits and bodies of ore, rook 


	


end earth, bearing minerals now on said premises end the right to follow or pursue	 Jt 


-	 -	 7-7-77-77---7-7, (	 •7-	 77-77-	 ••__:_7-____7	 7-	 .7- --


	


--	 -7;-7-	 .. 
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any of the veins, lodes, ledçes, dips, together with all ri,hts appurtenant thereto, 


end all hutldtnra, mining, erujpnt, fixtures, improvements, end u supplies boated 


•	 on any of said described property. 


LJC WICER]A3,the said perty of the first part is desirous of selling the above 
•	


described premises to the parties of party of th. first part for the Sum of __________ 


[six	 Thousand Dollars), lawful maney of the United States, and upon the t.rma 


and conditions herein expreseed, and th. party or parties of the second pert are 


desirous of purchasing sen* upon said terms, 


flOW ThEREFORE, in consideration of the provisions end of thecovenents herein 


contained • the parties hereto ecree to end with each other In the following manner, 


that is to any; 


1. The party or parties or the second aert do.L hereby egroe that they have 


1tipccted the property and know* the condition thereof, end that the party of the 


first pert, through Its officer, or events, makes no representations as to the con-


ditilon of said pror,erty whqteoe,,,r, 


r. iaidperty or parties of the eacond pert do horoby nr.e further that they will 
keep a full, true and eccurate account of all gold mined an said property, end at all 


reasonable hours during any business day permit the officers or egonto of the party of 


the first part to inepect end study the accounts and records of the party or parties 


of the second part in order to ascertain whether or not *1* lolurate accounting and 


royalty htvu boon nvde to the piirty of th, first part. 


3. It Is agreed and understood thtit all improvements, machinery, tools fixtures. 


and eppliences placed on said property b the party or parties of the second pert can 


be removed at any time during thirty days eft.r the •xpIration or sooner termination 


of this Isaac with Option to urc) i:jO tt hetn, oroiioly uwtcrt't )Oi th t ill builUtr., 
i• t •'	 %fl o. o'ti	 r..incn ro o rnr:i on onid property on be deoxwc t1tures. 


• 4.	 id party or n3rtiei of the second part agree to pay all State and County 


texas levied and asaessd against said property end the improvements placed th.ron, 
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then said tnxea shall become due end payable. 


5.otd party or portise of the ascond part agree to file a Proof of Labor setting 


forth the nMture of the work dose on said unpatented mining claims end to fill ssms 


in the office of the County Recorder of the County of raripoee, State Of California, 


on or before the 15th day of August eech and every year during the existence of this 


Lease with Option to Purchase, showing that the annual asssssmetit work in the ma of 


not less than One Hundred tlOO) Dollars on each of said four unpatented mining claims 
accordance 


has been duly performed in 4nnnLts with the mining lets of the *5 State Of Caltf-


ornia. end the United States. 


6. There is hereby r.served to the party of the first pert and the party or parties 


of the seøond port agree t . pay, ten per cent (lOs) of the gross value of all bulltofl, 1) 


and ores shipped, end net returns of concentrates shipped to smelters for gold end 


silver extroction, which have been mined or milled on said detnised premises, to apply 


on the purchnee price of said demised premises. Gross value ishereby defined to 


mean the returns or payments actually received from the mint or smelter for ores, 


bullion, end concentrates extracted, and recovered from and shipped from demised 


premises. All monsys thus received by said party of the first part shall be applied 


to said purchase price, end same shall be paid and delivered to the party of the 


first pert promptly upon receipt of mint and smelter returns. 


'1. If the parties or party of the second part fail to observo and/or fulfill 


any of the covenants, terms or agreements of this Lease with Option to Purchsse, 


fA,.4-pe14-,on their pert to be performed, the said first party tast serve upon 
said 


party or parties of the second pert e written notice, and a failure on the part of 


• the said party or parties of the second parS to comply with any of the terms, 00,-


ensnts end agreements so ytoleted shell render this Lease with Option to purchase 


null and imid end of no further effect, end the party of th, first pert shaU be 


entitled to immediate possession of said priseC end msy re-enter smi take possession 


• and dispossess all persons holding hereunder, but Ipon th. due, prompt and feithful 


• --	 -=	 z•--•	 - 


-:_-L.S --'----
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P1.RFO1U1JIC OF Th18 121211 711Th OPTION TO PURCUA, teludtng the psynnt of ths - 


purohess price hereinafter rnttons8 within the tin, limited, a good eM sufficient 


de.d conveying all Its right, title end interest in end to th. mining premis.s end 


property her.tnebove described shall be delivered to the party or perth. of tbeSUIUI 


second pert, or their nominees, by the party of the first pnrt. It is further agreed 


thnt said party of the first part will make, •xeoute end deliver a good and sufficIent 


deed to said mining premises and property, tree and clear of eli •nounrances, said 


deed to he placed in escrow with appropriate instructions with en escrow holder to be 


agreed upon by the parties hereto. Provided further, that in the event the full 


purohees price ot	 Thousand Dollars (_	 ), shall not have 


been paid within the limited time, or it for any ether reason the p.rtiesor 


party of the second part do not becom. entitled to th. delivery of the deed to theme 


ill royalties and payments on the purchase price of said mining premises heretofore 


paid to the perty of the first pert shell be kept end retained by the said party of 


the first part, as and for full rental for th. demised premises from the date heof - 


mfOt until the date of surrender, abandonment-or forteitur. of the party or parties 


of the second parts rights hereunder, but not for any period beyond such abandonment, 


surrender of forfeiture. It is further understood and agreed that all royalties 


received by the party of the first part shall be credited against and epplied upon 


the purchase price of 	 Thousand Dollars ( 	 nnn ). 


8.It is further agreed that aetd party or parties of the second part shell have, 


end 1. hereby given, the right end option to purchase the hereinabove described 


property, buildings, mining etuipimnt, fixtures, improvements and supplies located 


on any of said hereinabove described pronerty, for the sun of	 tT	 Thousand, 
nrrzn (15 yr.) -.----- - 


6OOO.00	 ), payable on or before	 o(Ljxjfrom dat. hereof. It i5 


further egreed by and between the parties hereto that said second party of perttee 


shall have the right to pay said full purchase price of Six	 Thousand 


), lawful money of the United States, at amy tins before said payment 


or balance due shall become payable,	 - 


	


-	 ---	 -	 •----' ---------
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9, That the party or parties of the second p&rt shall. at eli timas during the 


continuance of this Leans with Option to Purchase save said said demised premises 


}iarmjesa from eli mortgagee, 3udnonts, and liens of .vory kind end nature that thiy 


may incurr or bp incurred or occasioned by said party ot parties of the second pert, 


in the mainteinance and operatto4 of said premises, end shall, within fiTi days 


after couvnncinC any work upon said premises, notify first party in order that first 


party may post notices of non-responsibility Or non-liability of said party of the 


first part ror any work performed upon said premiseS or improvements made or placed 


thereon; and th. said parties of the second part turther agree to save a protect 


the party of the first pert zd')fj from any liability or claim of liability because 


of any eat or oninlssiln on party or parties of the second part, his agents or his 


employees, and further agree to save the party of the first part harmless of and 


from any claim of itibility or liability for damage to person or property due to 


or occasioned by the act or omission of the said party or parties of the second part. 


10. It is Olso further understood and agreed that cli pork done by said party 


or parties or the second part and all improvements pieced thereon by said parties of 


second part shall be done in good and workmanlike manner and Ininerilke fashion and 


at the sole coat end exponee of said second parties. 


U. 11, In the event of default of said second parties herein end the cancellation 


of this Leans with Option to urohnse by the said first party, or if the said second 


parties shall abandon said premises, the aecond parties agres to make end deliver 


to the said first party, a good and sufficent quitolaim deed in such fori as to 


eanoel this Lease with Option to Purchase, pith call rights of seoond parties hereunder5 


and in the event of the failur, to the second parties to do so, the second parties 


agree to pay the first party the reasonable coat of olearing the title to alt said 


property by appropriat, action in any court of competant Jurisdiction, end to pay a 


reasonable attorney's fee tpr repr.sentetlon of first party tn such an action; sod 


said second parties agre. to indenmify end to torer keep first party harmless of, 


from and against any expense or cost in connection with the clearance of said title 0? 
any part thereof in the event of such cancellation 


---.---, 


RTTA C1fliTT
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12. Time is of t •oeence of this agreement. The weiver by th. party of the 


first part of th. breach of any term, covenant or condition herein at any one time 


chall not constitute or be a waiver of the same or any other term, cov.nsnt or condition 


herein at any other time. In the event that the parties of the second part shell 6.. 


fault in any way or manner in the performance of any term, covenant or condition 


h.rsin contained during the term hereof and fell to rectify .ame,. provid6d in this 


epreement, the party of the first part nmy,with or without process of lee, inter 


upon and tak* poesessio of the demised premises and expel all person. therefrom, 


using such force as may b• necessary to do so end in such event the party of the tint 


	


•	 part shnll not he liable to the second pArties or any other person by reason of taking 


poeneseion of naid property or expelling said person or persons theretrxnj 


13.Notioee hereunder shall be given by deltverig the same personally, or at the 


option of the party gtvini the notice, by depositing such notice in the United 8tatis 


	


• 	 Mail, registered end addressed, if the party of the first part 	 ______________ 


	


•	 California, and if to the parties of the second pert, to .:ariposs, Calif., Box 1102. 


Mail addressed of both parties subject 	 to change. 


This lease with Option to Purchase and each and every oleueecaM covenant thereof 


shall be binding an •nforceeble by the respective heirs, executors, adxalnistrstore, 


sad assigns of parties hereto. 


D WIW?$3 VUBt0t, the s516 parties hereto have hereunto set their 


hands the day end year f6net above written.


Juat e.! 


	


•	 L1.	 - 


	


•	
2	


• 
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tatg of Ialifonia	 I	 - Itnudg	
MarIpOea	 - ACU OW1XD Mr.sr—csn tat 


January	 . A. 1). ,963 , before me. 


StanleY F take	 .	 .a Notarq Public in and for the said 


Countq and State. reidinp therein. dult commissioned and su'orn. per'onnhttl a
ft-


parcd..11	 .F. Grant...efld Job.n..P. .?.ulham	 . 


5	 .,.'	 .	 .	 . 


•	 knott" to me to be the person 	 whnc name3	 . are ...	 subscribed to the 


•	
within Instrument, and acknouiledged to me that t he 7 executed the same. 


J	
M ComattUtOfl Eiplr..	 July 10, 19 


Eo,m	 m lIoi.btns	 al Covms P,InhtM	
2528 rrut,ak Avt Onkland, Cold 


• (	 t	
&.cordd a! U jfr.ffi#JI f	 I 


H .,, 43 .,/P.rnsnI 


•	
pail	 ....	 . '.	 " I 


-	 ,.,• 


,,e—•. 


I	


•jI•t, t.,	 . . 


_. 
,:ioAec.ro' 
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EXHIEIT*D4t' 
AL DLscR1 p'rLo OIiB & f!)1i in?) CLI. 


•	 t'1oreton of i1tz	 ntrc'. C1ii Ia to br cor:'i	 on tbrou,h pracont 425 foot 
thift niitth(. o ccordor unrtz Clein, foi1ouin' Di1tz—Lenn Lode floetiro 'throu.cji north 
cn of Pioneer unriz Clam, the bx'lorctlon to be bolot old ourfeec end oholiou ohofto 
end otopc end drifte north of cunmit on outcrop on Diltz vein. Cloimo are more particularly 
doocribod co follouo per 15 Q—A paso ocvcn, Exploration oaiotanc.o. 


The DILTZ MID MANN LODE(Diitz Vein), being Ivilnorol Entry No, 12, dooinotod ue Lot 
No. 37 In Section 29, Tonmohip 4 South, Rano 18 Ecot, 1.D.M., conteinIn 9.42 acroo, eId 
Potent boin doted Yenuary 6th, 1873, and rocrdcd October 30, 1885, In Vol " 0 " of 
Patonto at poco 258 to 263, Narlooa County Rocordo 


The Pioneer Q,uartz Ciair located uno 23, 1897, notice of location boInr recorded 
Juno 7189?, in Vol. 1 of 	 Preliminary Location of Quartz inin Clothe at 
PG 26, Llaripoce County Bocorde, and in Vol 1 of Cortificato of Location of LIiflinG cleime 
at rerc 5 on July 3, 1897, Marlpoec County R000rde, to c7hich rccordatIon reference le 
horoby redo, 


The Recorder 'ucrtz Claim, located Thly 1, 1929, notice of location boin recorded 
3u1y 1,1929, in Vol "U" of uartz Recordo at pac 175, Lorip000 County' Rocorde, to which 
recordetion reference Ia hereby made. 


Plet rep attached aill choo properti above doacribc in their rroper rain ior to anch, 
See small map F-.l. 


The TOD PATENTED ' CLAIW THE SUNSET (TUNNELAND iiILLITE) 
claim, the Fred. Clark claim and Argosy claim, south of the WYOD and 
Sunset ola. Our shop, houses, and equipment are in this area. 


These above listed. claims would not 1e subject to Goverhment 
royalties ,M liens.


if I ar 


j:- ,	 a'1 
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EXHIBIT -E 


P. 0. Box 627 
Diltz Minor-A Truct Ectato. 
Maripoco, Calif.


Maripocn, Colif. 
March 27th, 1967. 


iohr. ? FuJJ'-Lcrrc of Diltz Mu cr. 
1: . 0. Box 614, 
Marip000, Calif. 


Door Jobnny:-


Duo to abcori3o of 0Ii1E fornc 2, thic will oceuro you that if tho Office of 


Mineroic p1orotion of thc Dcertr'cnt of Intorior-Fodoral rantour uccictanco loon 


for cxtondin the Glick drift on in undor tho Bickord and Cedar Shafto for oxplorotion 


purpococ, I will ac Trustee for the Truct Ectoto, oubordinoto to Federal Govornmcnt ac 


loon Socurity, The Pionoor(BUSCH Quartz Claim, The Recorder Quartz C1oi, arc1 the 


Diltz ond Mann Lodo-Diltz Potcrtcd Claim, oil doocribod in your loaco, end in choot 


for 0I, Dopt. of the Interior. I war iforr'.cd over the tolophonc that thic lottor to 


o in with the loon Lr r iicat1on packao would be in lieu of Pormo 52, M. I talked 


with Staor at the Menlo Park office thic morninç. 


Yours very truly 


Diitz Miner-A Trust Estate. 


By_______________ 	 Tructoc 


S.
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EXHI BIT.G.. 


13E. 3-PHYSICAL DESCRIPTION. 


c.- There is now no current gold production. Mint Records (S. F.) 


show total production from the Diltz Mine back to 1930 and the 


present time. (1942) See Exhibits H.-H-l. H-2. H-3. 


Over	 10O,0OO'of amalgam 'and hi-grade gold was stolen from the


property under several small operators in the late 1920s, who worked 


t above what is known as, and shown in the large map, EXHIBIT.-.F, ad 


somewhat more than the above figure by miners and railimen during the 


Diltz Trust Estate operations from 1931 to 1942. Six successful 


prosecutions, and several amounts caught up' with, and some three or 


four thefts' of which none of the offenders were cught up with. Our 


gold Was reported from Montana and Colorado. The Denver mint reported 


a large amount., which was questioned by them, and we lcter had it 


returned. 







I
EXHIBIT G-l.	 ilBi G...2. V	 V 


Re. ccessibi1itVi pf iDroDerty:.. 


a. If advised by 0IV representative by Phone W.0. 62362, Mariposa, 


Oalif., or by letter, John P. Fuiham and Allen F. Grant, Trustee of 


the Diltz Trust Estate holdings, would meet him at xiy time either at 


the property, or in Mariposa or at Summit Innx on hi ..way 140 to 


Yosemite Park, arid direct him in to the property. The property is 


located on a 1st, class paved arid graveled wide county road, and 


access road 1/8th mile to the property, Town and city conveniences 


are here. 


b, Shipping and receiveing points for supplies are Maripos., Plariada, 


and. Mereed. Supply points Maripos, Mere:ed, and Fresno..Other points 


in. northern C.lifornia north of Merced, ayid also other properties 


who may have equipment, etc.,. they may wish to sell. 


EXHIBIT G3. 


5. Exploration work, 
V 


c. We could 'be in operation within thirty days, which would be suffiei'it 


time to put al]. equipment in order, hu1 over supplies and any mater 
may 


ial, rail, pipe, etc. we	 c have, and do any necess'y road work re... 


pairs leading to the Glick dr1t,







EXHIBIT .aH.. 


AVAILABLE ORE RESERVES KNOWN BEFORE WE WOULD RUN 250 FOOT EXPLOR-
ATION ON IN FROM FACE OF GLICK CROSSCUT AND DRIFT ON DILTZ FISSURE AND 
VEIN;-


There would be t least 400 tons of ore without footwall yaste 
being included, over lower winze drift to the south under Rickard. and 
Ceder shafts area, up to the Ellis tunnel level. It would be difficult 
to get ore above the Ellis level on the Diltz vein. The ore mentioned 
above with. footwall waste, vein mtter, hard and rotten quartz., and 
mineralized meta-andesite dyke whch runs with the vein, and tailings 
from pannings and. washings from crushed enriched parts of the vein 
and ore shoots, net milled us $30.00 per ton free gold. as amalgn and 
small to coarse nuggets, as well as over $6,000 in small and. generous 
size pockets of gold as exploration and. mining of ores proceeded, 


------0--S-.--


ORES WE FEEL WILL BE AVAILABLE ABOVE FIRST 250 FOOT EXTENSION 
ON DILTZ VEIN FROM FACE OF GLICK CROSSCUT AND DRIFT;-


Using all available criteria, we figure ore would be developed 
in the amount of 3,5Otons above extension. A future extension of 
250 feet further on in, then up to the Early sh,ft and workings, and. 
southward toward the workings. of the Diltz Trust Eat, which re quite 
extensive, the ores and. production should equal in value per mill ton, 
and enrichments fairly equal to the north, and. the south older mine. 


Ores we milled from under Rickrd and Ceder shafts areas, were new 
ores we developed on drifts, and from new sto pes and winze, and. from 
pillars and around old stoped. ground, where it could be safe1 mined.. 
The areas jid horizons in the older mIne to the south, and equal to the 
elevations where we worked, yielded ,pproximately 6,000 tons of ore 
below the adit level down to the 150/200 levels area in the old. mine, 
to the value of $240,000, including mill ores,. enrichments and pockets. 
Known hi-grading to the value of over ..50,oO.n the first 2- years of 
mining was quite a problem, 


We figure around. 
the future extension. 
the face of the Glick 
the older mine south


around 6,000 tons 
The extensions on 
drift would lead 
of the summit,


of ore would be available after 
the Diltz fissure and vein from 


into the 150/200 level areas of


(A
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stope above the 95-foot level 120 feet long and 3.5 feet high {d Julihn 
and Hortork state that most of the known ore has been stped to the 
surface aboie the 95-foot level. The workings are caved an1inaccessible, 
and there were no buildings or equipment on the propç1ty in August 
1954.	 \	 I 


Nothing is rec\rded on the early production of tl ' Colorado mine. 
In the late 1920's,\bout 2500 tons of ore was mineçY which ran $10 to 
$11 per ton with soth "development rock" runnin $8 (Laizure, 1928, 
p. 83). Between 191and 1938, 7129 tons of ^e was milled which 
yielded 2011.91 oz. of gd and 351 oz. of silver S. Bureau of Mines 
records). The average ter of ore was, therefç*e, 0.282 oz. of gold per 
ton or about $15.87 at the\present price of 6ld. The total production 
of the mine probably does ñt greatly exce1 $50,000. 


Cotton Creek (Hanger) MI e. Locati n: NW , sec. 24, T. 4 S., 
R. 16 E., M.D., on Cotton Cree mile ast of the Hunter Valley road 
or 7 airline miles northeast of orni s. Ownership: not. determined. 
Last known operator (1939) was tt Creek Mining Company, W. H. 
Hauser, Richmond, California, man er. 


In July, 1937, the Cotton Cree ining Company began develop-
ment of a hitherto little-known os ect (Julihn and Horton, 1940, 
p. 120). This company operated e mi e until 1939 since when it has 
been idle except for assessment ork. 


The vein, which averages ab t 2 feet ide, strikes N. 40° W. and 
dips 20-25° S. In places it re hes a width 5 feet. Vein matter con-
sists of quartz, auriferous py ite, chalcopyrite, alena, and native gold. 
Large areas of wall-rock a acent to the vein ave been impregnated 
with pyrite. Wall rocks aye greenstone. (.meta-à ite andesite) of the 
Upper Jurassic Peñon B1 n̂co formation. 


Workings consist of ahaft inclined 20° to the S. . and an unknown 
number and footage of/drifts. In August 1938, the sh t was 175 feet 
deep with 75-foot drif north and south from the shaft o the 100-foot 
level (Julihn and Hçfrton, 1940, p. 120). 


In August 1954 t)le mill and hoisting equipment were in ood con-
dition, but the shaf' was caved just below the collar and the he frame 
was in need of reJair. Equipment includes a hoist, compresso , jaw 
crushers, Straub mill, rake classifier and other miscellaneous equip-
ment. The shaking tables and flotation cells which once were part• of 
the mill had been removed. 


Between 1937 and 1939 the mine produced 4897 tons of ore which 
yielded 1304 oz. of gold, 725 oz. of silver, 1669 lbs. of copper and 1730 
lbs. of lead (U. S Bureau of Mines records). According to Julihn 
and Horton (1940, p. 120) the ore averaged $15 per ton at the present 
price of gold, but by U. S. Bureau of Mines figures the yield was 
nearer $11 per ton. 


Diltz (Diltz and Mann, W.TO.D.) Mine. Location: E. sec. 29 
T. 4 S., R. 18 E., M.D., on the east side of.Sherlock Creek 5 airline 
miles north and slightly west of Mariposa. Accessible by good, graded 
dirt road via Whitlock Creek. Ownership: Diltz Mines (Allen F. Grant, 
Earl E. Baker et al.), c/o John P. Fulham, Mariposa, California, owns 
two patented claims, the Diltz and Mann and W.Y.O.D., and 6 unpat-
ented claims (3 full and 3 fractional).
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FIGURE 19. Mill building and water tank at the Diltz gold mine in the Sherlock 
Creek district. The Diltz mine, with a total production in excess of $750,000, is 
noted for its pockets of specimen ore found particularly in the feathered parts of 
the vein and in stringer veins. Much of the early day rich material was placered 
from the weathered, partly eroded vein system at or close to the surface. Photo by 
Mary H. Rice. 


FIGURE 20. Parallel stringer veins of Diltz vein system at the portal of one of 
the mine adits. The vein system has a general northerly strike and a gentle east dip 
near the surface, but steepens somewhat at depth. Photo by Mary H. Rice.
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The Diltz mine was discovered during the 1860s either by Tom Early 
or by Captain John S. Diltz. The Mariposa Gazette of April 10, 1886, 
states that Early worked the mine before Captain Diltz became owner, 
taking out 232 oz. of free gold by sluicing and sending 250 tons of ore 
to the Whitlock mill which returned $32 per ton. Captain Diltz oper-
ated the mine under very adverse circumstances from the 1870s until 
the time of his death in 1895, chiefly by washing the surface soil and 
soft, brecciated parts of the vein. In 1884 a landslide buried the 
Rickard shaft (the most northerly of several shallow shafts) and land-
slides seriously hampered operations in January, 1886. In 1886 Diltz 
recovered a mass of gold weighing 10 lbs. 6 oz., avoirdupois, for which 
he received $2000 (Mm. and Sci. Press, vol. 52, no. 16, p.. 260). 
Throughout the period of Diltz 's ownership the mine was not equipped 
with a mill and very little ore was custom-milled elsewhere. Early in 
1887 the mine was leased for a short period by Joe Shantz and Sam 
Jacoby and in 1890 George Stewart worked the mine for a time in 
partnership with Captain Diltz (Mm. and . Sci. Press, vol. 16, no. 13, 
p. 216). 


After the death of .Captain Diltz in 1895, the mine was held for a 
time as part of the Diltz estate and then was acquired by Hugh 
Devaney. In 1914 it was purchased from the Devaney estate by Mr. and 
Mrs. S. J. Harris of Jerseydale and some work was done at the mine 
that summer by the Mariposa Mines and Development Company, a part-
nership of C. A. Schiageter and T. L. Diven (Castello, W. 0., 1921, 
p. 113). By 1919ownership had passed to Mrs. Jenny Diven of Oak-
land, California. In 1927, George Ahart of Mariposa leased the mine 
from Mrs. Diven and installed a 10-stamp mill (Laizure, C. M., 1928, 
p. 85). The present owners acquired the property in 1931 and operated 
it during the periods 1931-42 and 1943-50. In May 1932, a mass of 
specimen gold weighing 52 pounds, troy, was taken from the 100-level. 
It yielded 43 lbs. 2 oz. of gold worth $10,707 at the old price of 
$20.67. Another specimen was recovered weighing 20 lbs. 2 oz. worth 
$3,862. Pockets containing $100 to $500 in free gold are not unusual. 


The total estimated production of the Diltz mine is between $750,000 
and $1,000,000. From 1924 through 1954 the mine produced 81,657 
tons of ore from which 21,135 oz. of gold and 3395 oz. of silver were 
extracted (compiled from records of the U. S. Bureau of Mines). These 
figures do not include the period during which Captain Diltz operated 
the mine nor the specimen gold which was marketed elsewhere than 
the mint. Most of the recorded production was made since the price of 
gold was raised to $35 an ounce. The average tenor of ornilled was 
about 0.24 oz. per ton. The Mariposa Gazette of April 25, 1885, states 
that ore and float from the surface workings averaged $15 per ton (at 
the former price of gold). A laterntry for December 12, 1885, indi-
cates that the surface material averaged $14 per ton by sluicing and 
that the remaining uncrushed ore ran $3Qper ton. 


The veins at the Diltz mine cut an ancient series of pyroxeñe andesite 
greenstones of probable Paleozoic age. Both intrusive and flow-rocks 
as well as pyroclastic masses are represented in the series. The principal 
vein strikes N. 10° E. and dips 35-40° east. At depth it has an average 
width of about 2 feet, but in places reaches a width of 10 feet. Near 
the old open workings of the mine northeast of the main shaft, the
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vein flattens or rolls and feathers out into the wall rocks in places be-
coming ,15-20 feet thick. According to. old accounts the vein never 
apexed at the surface. The greenstone of the hanging wall differs con-
siderably in appearance from that of the footwall side which may indi-
cate a considerable throw on the fault the vein occupies. 


In addition to native gold, ore minerals include arsenopyrite, pyrite, 
chalcopyrite, tetrahedrite and galena. Gangue minerals include milky 
and ribbon quartz, calcite and oxides of iron and manganese. Accord-
ing to Julihn and Horton (p. 146, 1940) the chief sulfide mineral is 
arsenopyrite. Oroots have been found in the vein over a distance 
of more than 140Qeet of strike length. These average about 350 feet 
long (Laizure, 1928, p. 29). 


The principal working is a 625-foot inclined underground shaft sunk 
from the compressor level 200 feet below the top of the vein and 300 
feet from the portal. This shaft serves 6 levels aggregating 4700 feet of 
drifts (Julihn and Horton, 1940, p. 146). There are also several shallow 
inclined shafts and several tunnels at various places along the vein 
which are now largely caved and inaccessible. The vein is well exposed 
in a glory hole 300 feet north of the portal of the main tunnel. When 
active, the mine made about 30,000 gallons of water per day (Julihn 
and Horton, 1940, p. 146). 


The mill is equipped with. an 8" x 20" jaw crusher, ore bins, fifteen 
1250-lb. stamps, screens, amalgamation plates, drag classifier, and de-
watering cones. Eighty percent of the water is returned to the mill 
circuit when the mill is operating. Mine and mill have been largely idle 
since 1952. 


D man (Oyler Lode, Hickman, Bear Valley Mountain) Mine. Loca-
tion: , sec. 29, NW* sec. 33, T. 4 S., R. 17 E., M.D., 1 miles south 
of Bear iley. Ownership: Not determined; probably Ellen T. Simp-
son, et al. 


According t Laizure (1935, p. 31), the Dolman mine was covered 
in 1894. In 1902 harles Adair and Henry Oyler lease e mine from 
the Mariposa Corn ercial and Mining CO. and a 50- t shaft was sunk 
(Mm. and Sci. Press, ol. 75, no. 1, p. 608). Dur	 the period of activity 
some ore was mined an hipped. Laizur 935, p. 31) states that the 
mine ". . . produced abou 00 tons ore which had an average value 
of $13 per ton . . .". Official c s of the Mariposa Commercial and 
Mining Company, however,	 ate that only 59.1 tons of ore was 
shipped which returned	 6.78 o n average of $12.80 'per ton. In 
1934 the property	 ed into the ha s of a company in which R. L. 
and E. P. Hic	 n of San Francisco d Phil B. Dolman of Bear 
Valley w e chief active participants. ring 1939 and 1940 some 
393 tons of ore was shipped which yielded 2 z. of gold and 7 oz. of 
silver, returningabout $2.15 per ton (U. S. Bur u of Mines records). 
The mine has been idle since 1940. 


The Oyler vein has a general strike of N. 35° W. an ips 60° south-
west. This direction of dip is unusual in mines of this area which gen-
erally dip northeast. It occupies a well-defined shear zone which is 
traceable for 2 miles. Wall rocks are pyroxene andesite greenstones 
of probably Upper Jurassic age. The vein varies from a fraction of a 
foot to 5 feet wide. Ore shoots are short—commonly less than 30 feet







O 
Referring to Three -E-, Method determining vlues of 


ores. by ESSayS or otherwise... 


In the Diltz Mines assays run were not indictive of whet 


the average v&.ues milled in each run before the cleanups( 30 dr 
runs:) could be, for the cleups were fine and grainy amalgani, 


and co&se and grainy gold, small nuggets, plus quite few


aizeable specimen pieces of gold covered with fine ajnalggrfl and 


mercury. Vie have over 150 s.F. mint return certificates, number 


of tones of ore run in each cleanup annotated on e:aph certifcate 


of mill records and mercury feeds. The balnce of mint certi 


fic.ates show hi-grade sold shiuiients to the mint without amaIgai-


ation, in. pure stte, and where recovered, and. found by the.owners 


or honest. miners first. 


Attached to Ethibit Hl. 


Note:- We screened.crushed ores for ss.ays to remove coarse gold, 


but reasonable assays never would match cleanup results. 
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The veins ct the Diltz Mince cut en enciont ocrico of pyroxcne andcsitc rccnstonoa 


of :rohc.bic Polcozoic ac. Both inrusivo end flovi-rocks as vcl1 as pyroclactic maccoo are 


rcproecntcd in the serbs. The principal vein strikes N. 10 deGrees East, and dips 35 to 


40 dor000 Each. At depth it has an overaGe width of tvo end one-half foot, but in plcos 


roochos a vidth of ton foot. Near the old open workino of tho mine Northoast of the main 


shaft, the vein flottons or rolls and feathers out into tho wall rocks in places becominG 


15 to 20 foot thick..AccordinG to old accounts the vein propor never apoxod at the ourfaco. 


The rconstonc of the henin toU differs considerably in appocronco from that of the foot 


wail side which may indicato a cpinidorabio throw on the fault the voins occupy. 


In ath1tion to native cold, oro minerals include orsonopyrito, pyrito, chalcopyrito, 


totrohodrito, end Geleno. Gonuo minerals Include mil1 and ribbon quartz, calcito and oxido 


of iron nd nensnccc. According to JuJLIhn and Horton ( p. 146, 1940) the chief sulphldo 


mineral 1s crscnopyritc. Ore shoots hove boon found in the vain over a distance of more 


then 1400 feet on the strikc Thoce averaGe about 350 foot lonc;. ( Laizuro ) 1928 p. 29.) 
a 


The princ,pai workin	 ,625. foot Inclined undcrround shaft sunk from the conpronsor 



hãuse level 200 foot below the sumait or top of the vein, end in 300 feet from the portol of 


the crosccut This shaft sorves six levels aGGreGatinG 4700 foot of north and south drifts 


(Jullinil and Horton,, 1940, p. 146):. ThQrc are ccvcrTl ohilow inciincd shafts and several 
aloi 


tunnels at various plOCCOA thO vain which ro now caved and inaccccsib10 The vein is well 


etpoecd in e (;lrr hole 300 feet North of the main tunnel and shaft. Thou active the nine 


node cbout 30,000 C' ellono of water per day. ( Julihn end Horton, 1940, p. 146}. 


!







1ESEARC AND FEASONS FOR FINDING'	
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Ho Pac 7 ., 15 -5, Bullotin Eaploration Aooiatonco,, laid out in tho following para 
3rapho, .riiononotrato tho roaoono vo fool thoro ic :ood roaaon to boliova 70 lll find 
o11 oro at 1or 107010 in tho ilt hilno north of tho ounit of tho v:in, and n.orth of 


tho or:o to tha aontli of tii ouihon forcod to coaoo work during \iiorld War fl. 


1. Tho ariount of p1acorin in cut fo11ov7in fiocuro and vain outcrop, and waohin of 


vain fill, ninoralizod nota-andoolto diko L hard and cruohod and, rotton quartz,. and nattor 


dunod and wachod into and on ourfçtco aroa, and into uichoo and otorioo of old-tinoro 


and aroo'octorn and thoir no:orica and acquintancos with tho tariii, convicad no 


oho-,ild jot noj and uncovor and locoto aitca of fornor workino aoido fron piacorin. 


tTo otartod and pur3uod r000arch of old nowo rocordo of the tinoo, to tie in with other 


hiotorical infor:ctiort uc had ocquirod Havin: oflouji data, we ojn to cz-loro the oirftco 


c1 o:tcro for aoar1; 1000 foot northward fom tho auirit of tho Diitz Mann Lodo Ficouro, 


down :northward in Shorlbck u1ch to what io kaovrn ao hickoy Fiat, a vary, rich. p1acr 


arca ao wee Sherlock Gulch, cutting with Diitz vain and bocinnjna riit at ouiriit area. 


The ui.ch undorcuttcd the vain and firmuro outcrop, and carried netter down the uich to 


7hickoy Fiat. We did find the oitoo of ohafte, tunnolo, and.cuto with wetorial in tha 


dumpo, and on aroac vshoro aluicoc diachcrd. 


Tho attached cix paaoc of hiatory and roaoarch,, nd furthor doocriptiono cota forth 


the actual and oupportaci roacono for ox:ctin to find furthor oro and vain. .itftor our 


roocarch, and l000tin: aitco of workine we found doocribed, we than etartad to aplor' 


by rcopcnin ohftu, cute, tunnolo, and drifto,, and in addition ounk 3O oot winzc on 


the vein fron tho ilio tunnel lovol which uc rononod and driftin3iaorthcriy and couthorly 


In oro end in cli araco wa explored, we cxpoaod and uncovered oroc of niliihj rado 


and bettors and in oddition found quito a imabr of ca.rich into ':cdar 7.::d in th 


doocribcd in tho rococrch ntoriolo.' 


The purp000 in. wuntin to oxtond tho procont now tunnol ic to dotornino the down-


word continuation of the ore ohooto found in tho upper workmno. The old tirioro left 


3ono orec In piece and in pilloro, Wo took cc Liuch of thic ore oc wa could oaf ely rcovo 


It, nueb of it coo in upper oholiow workino.
L.1







DILTZ LflS.	 •	 One 


Dunn: the -,criod frorn 1932 tO. 19 	 the ou noot productive r o1d ninco in L.eripooe



county ,..orc the Pine Tree, Lount Geinco, Cni::in:1, en the i1z ninoc. The 1tz 


:ot ;' >or 13rc vein nu'::cto end eoeeo of oid. In 3urie 1932 a mccc of crycteilizod Gold 


nd qunrtz weiGhinG 52 poundo Troy with e net fine cold content of 43 pounde 2 ouncee Troy 


uo found in a drift face. .t 35 dollero nor ounce the value ic 018,130.00. This is the 


larGest maca of Gold ever found in a Nenipooc County iilne, and became the third 13root 


nuet on record In California. in May of 1933, another specimen weiGhinG 242 ounces Troy 


with a value at 035.00 per ounce of 08370.00. Numerous eumiler bunches with vcluec from 


a feuw hundred dollars to several thousand doi1aro, to Cethor with millinG r3de oreo 


accounted for a record total of 0800,000.00 1uo end eotimated(by Iredoral Aencieo). of 


)15O,OOO.00 to 0180,000.00 in hi-Grade and other specimens to brinG the toti of pro-


duction of the Diltz in the 1930's to approximately 1,OOO : ,OOO.0O. The aroduction ... . ... 


under oovcr.oi owners in the 180'Oo, wee accordinG to reliable. oetimatcs 090,000.00 to 


ioo,000.00. 


The ore rro.ucd by the Diltz Trust Estate from 1932 to 1938 was from on ore zone 


and series of ore ehoots which raked 45 dcrooe from South to North on the dipon the vein. 


These shoots wore the downward continuation of what Captain Djltz referred to in his 


writinr2c so his rich. chireys on the end of his Lino south of the Suwnit of the outcrop 


end fissure. The Northern end of this ore zone is 	 nerked by faulted area which 


divideds the wine into its Northern and Southern Sections. The orê-hooto north of 


the fault were not reached by the Diltz Trust Estate in the 1930s they would drift south 


and northward tothe fault on successive Icve '1s, and cerryIfl on oin1dn.. It was onoral1y. 


imown that at least four ore ohootc were' discovered and worked to shallow depths on the 


ounmit and Northward cc ecn1 as 1860. These shoots produced more Cold than the shallow 


and surface workinGs of the southern ore zones. short history of the Diltz Lane will 


servo to chow the poso1bi1it1e of the Northern portion of the vo'i 


The first discovery in 1850 of the extremely rich placers of Sherlock Glch focused 
the Gulch 


attention on this reGion. Several hundred thousand dollars were taken frohich parallels 


and cuto down into the Diltz ficoure and vein system. It should e noted that those placers 


wore derived Iron the Northern portion of the Dilt.z the Southern 	 erodi into what







•	 Two 


is 1motn ca Loomis or Rich Gulch which also pràduced' valuable p1acero Mexicans workinC 


for Lofyette Bunneil in 1851 first found the vein and took from it s pocket of Qbout 


3OOO.00'. Another party of Mexicans found the vein about 1500 feet further North near 


the Old Saxon Creek trail 


In 1860 Thoc. Early sunk a shaft near the summit, about l5 feet north of the fault. 


From this shaft and a level he took 300 tons of mostly decomposed auartz from which he 


recovered 510 ounCes of oid. This could he about l7,85O.00 at the present price. In 1861 


and 1862 k Sam Ellis worked in the same area, but no record on his production is available, 


In 1863 a. Mr. Hunsaker and Fred Daut started a tunnel a little north of E3rly'c shaft, 


and in aix months took out 400 ounces. l4,0OO.00 at present price. 


To continue the history we must refer to the ritinCc of Captain John S. Diltz who 


owned and oaoroted the mine from 1870 to 1890 durin which time he becomed well to do by 


cluicinC the decomposed. portions of the main vein and fissure, and blanket vain ostomo. 


quote Mr. Diitz;- 14 1870 purchased the mine from Sam Ellis,, who 1tow nothinC about 


Cold uiininc. He had run a tunnel in 350 feet on a vein or feeder which he supposed to be 


the main vein, but he was way out of line. He crosscut to the west 100 feet to a. good vein 


but his tunnel caved in and he sold out to me. I hauled lumbar, built sluices, and 


sluiced his dumps and £ot most of my money back. For a number of years I hove worked the 


North End by aluicoin: whenever I have water and it hoc paid handsomely, In order to teat 


the vcin, I have sunk two shafts on the north end about 75 feet apart. One Iiovin a the 


Cedar Shaft about 75 feet deep, and the other Imown as the Ricird shaft 120 feet deep. 


Thoac o:fc iva:a :rowon the :rin vain on the north end of the nine to b all we onticinted, 


It Ia	 tie fiaraare vcin 'aith veil dcfinad in, o Vj1O' .idth and even richneos, and 


increaain; in both oc it :cnt down and wrovin conclusively this portion of the :!nc to be 


as vs oxected. Theso two sh.ftn entionad by Diitz wore buried and loot iantii i7 


vhcn we refound them. Notes frbin the Mariposa Gazette on these works follows:-


Auust 6th, 1881. Captain Diltz is workinC in a shaft sunk about 20 feet since the 


middle of Yuly. It is located on the north side near the old works where the rich, ore 


body wao lot struck. At twenty feet the rock shows free Gold which can ho caaily cccii 


without the aid of a loaa. I sow a 	 sample of 20 pounds token from the bottom







Three 
bf tli.o obat which apearo cm described above, 


Altliot:gh Captain Diltz has made arrangements to bond and lease to Colonel. Swadicy and 


cctcrn capitalists ho calmly continues his development work. He considers his mine cm 


good as any bank. He is proceeding with the sinking of his Northern shafy, It is now 


60 feet deep and howc a vein 3 feet wide, well charged with visible free gold. Deco 


posed otratcis of ochro passing through the vein carry gold of surprising richness. 


Onc of our ioung men from town on a visit last Thursday asked to be aulovod to pan a sample 


from the vein. Diltz told him t.o tick his own swot and the iroj man did so. Taking about 


a arort of	 one of the desomposod etrcitos ô ciabhdtthocbro. The pan netted 


obout 012.00 in coarse gold. The, tunnel above the Cedar shaft is in 80 fee-b at which point 


it affords a lift of 60 feet. If the tunnel in run in to the center of the hill it will 


give a loft of 150 feet, Dflt contemplates starting a tunnel on Shorlocks Gulch which 


will give a lift of i 3 O00.feet t the Sumailt. 


September 1?, 1881.— Last Thursday, accompanied by Laurence Uigeretrup aoionei Swa.dley 


and. G. Dunning we visited the Dlltz Lime. Mr. Dunning decired to examine 	 $zL9' jOrio



Capitalists roprocented by Colonel Suadisy. 7e wont first to the north side wher the 


Ccmtain is sinking ci shaft. while exarainin'-, the vnin the Captc'in dircctrö one of hthc 


men to pick down dome decomposed stratco. Mr. Abel Mann the foreman washed a pan of this 


naterici. Mr. Mann estimated the result to be about 050.00. Colonel Swadley laughed and 


of fared to bet his new hat the pun did not contain so large an amount. Two more puns 


produced 050.00 and 036.00. 10 spent the rant of the day visiting other parts of the nine. 


Septor:'.bcr 24, 1881. In company with Colonel Swudley we again visited the Diltz. It was 


raining, so the Captain was not engaged in work. ie had on excellent	 lunch and Diltz 


told us of latest deveipprionts. The shaft is down 70 foot and the ast ten feet has 


covcioped ci body of ore 3 foot wide exceeding in richness any previously struck in the 


mine. A large part of the ore is decomposed matter, which is to tuie the slang de of 


cxr r055ing it, lousy with free gold. Diltz told us the day before at quitting tine they 


had taken a pan which gave 020.00 The Captain is hi.ghly elated end stated that 	 wore he

twenty years younger, h'darue&.$2,000.00 for his wino. 


November 5, 1881, Good news from the Diltz this week. 	 3tôpo at 70 fret is producing 
good results. Vie were shown a nugget of.2 ounces which ç7f ound with o'o ot loose
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conro Cold 3round it. It CQ froi the top of i bucket of or chih oe ebout to be 


du)cd tthen the Gold vae discovered, Diltz estimated the value of this bucket load at ovor 


)100.00. It is no uncorron occuronce for bucketc of much Creator value boin[C brouGht to the 


curfQce. 


November 19, 1081. The otopo from the 70 foot level in Captain Di.ltz northern shaft is 


producing more Cold than ever. ?rcc Cold 15 easily visible throughout the vein matter 


and variouo ieople ho examined the ore pronounce it excoedinly rich. 


Februr' 3, 1883.Diltz silod from Ne York for London and Paris to Cot óito1 for 


Crand venture. He pro'0000 to consolidato the Diltz, h1tiock, Buena Vista, HiGman and 


nnnon lanes c'rid conatuc a lar r 'c miii to york those ores. 


June 6, 1883. This vook a dictinuished mininG ex"crt, l'.r. Rickard acCompanied Mr. Dhltz 


on a visit to the mines of the Sherlock and Thitiock reGion. Mr. Rickard has boon enGacd 


by	 roup of EnGlish financiers to c ruinc' the roertice lur. Diltz is proposinG to 


overatc. Mr. Rickerd is very veil eased v7ith the properties, end belicyos the 


tho Diltz end Uhitlock should be vorked In the v:ctcr-poered milL uhich Mr. Diitz plans 


toconetruct at Sherlock Fulls. Export Rickord recco:iendéd that Cpta1n Diltz sink a 'shaft 


at a point selected by Mr. Riekord. Mr. Rieknrd believes a shaft sunk at this point should 


be a true test of the vein. 


July 28, 883,Nov dovn 35 feet in the nov shaft started June 20th at the point selected by 


Mr. Riclard. At 35 feet the veils of the vein ore 4 loot apart. Hetvroen the veils the vein 


proper of hard quetz. is 14 inches vide. Balance of the vein is decomposed quartz, slate, 


ochre and äirt cerryin fine Cold. The herd quartz is piled up tonili at come future dote 


vhile the finer matter is piled to be voched as coon as the rains beGin. hen the shaft Is 


driven 30 feet deeper to 65 feet, a level viii be started runninG south 25 feet to connect 


vith the 70 foot level in the Coder shaft. This level nov runs 45 feet northerly. At the 


and of this level there nov shove 5 foot of Good milling ore besides quantities of ochro 


and other vein matter in vhich is found froo4 uentl.y larGe deposits of r'old. Catain Diltz is 


oxccedinIy ccn,uinc of ctrikin a bonanza vorth talkinG 'about in th nov shaft. Ho stated 


vhen asked vhy he expected a strike, 'hy I never In all my iNz1nCs sa y more favorable 


indications for a bonnzo than at the bottom of this shaft. The vein dips 45 doircs,







Five 


Aiuotl1, i83; Tho RickardSaft ic down 60 feet. Diitz Ic •n QQC tifli)Crc and eplit 


oak iatjnjnP an ho cannot ct cow timber. The ore in the choft Ia improvIng. Some of the 


docorrr)000d q uartz ic like edt and come red like brick duct. It pane many fine cobra. At 


thic depth the vein chowo a little ctcpor dip. The hard quartz varier from i0' to 2.. ft. 


The wallo of the vein are 3 ft. apart with on ochre caoin on. the foôt7ail. He hoc removed 


3,000 Cu. ft. of vein matter from the chef t cinco 3u1y 4 and will vieoh two-thirdo of thic 


.:han it rainc. 


Auuct 19, 1883. He Ic now down 70 ft., and the vein shovie abundant quartz radua1ly be-


comin more solid. 


Sept. 1,1833. Now down 75 ft and wac havinG trouble with foul air co en air coil woe con-


atructod over the choft in order to vent it until the connection uaa ado to the Cedar 


Shaft. Connection hoc been med end at the point where th new ievclmot the old Coder 


level a splendid vein ohovic. The vein ohootrom the couth * to.orth, co the come ore 


vU]. be bout 100 ft deep in the Rickerd chef t, At 75 ft. the wolic ore 5 ft. apart with 


2 ft. of quQrtz end three feet of decotpoDed vein matter all carryin o1d. Thic Ic all 


caved for the oluicec. 


Sept. 8, 1883.Nou down 70 ft with 1Itt1 chanGe in the formation except the red caclnGc on 


the wa1a ore IncreocinG in richiiesc. Ac coon cc the chef t roechec the 200 ft level, drifto 


will be north end couth, t thic depth 90 ft., the chef t Ic clear of water end may be co 


for another 100 ft. Ho olco piano to connect the Rickord ohoft with a tunnel otarted 600 ft 


farther north below the cprinG and on the vein and ficoure. Thic tunnel will dye a lift of 


336 ft on the vein. 


/
29, 1683. Tho now cheft now ciov;n 114 ft, ohowinG well defined walls 5 ft apart. Some 


of the vein Ic colid quartz, 	 root decomposed. It is all dlfftiood with Gold and crows 


richer cc the choft coca down. Ba cause of the increcood difficulty of raicin the rock from 


the ohaft net: imchincry hc 1cen erected conciotinC of a new windlaàs end Implericntc. 


Several tonc of ore hove been ctoped from the 75 ft level. There now hoc been cufficiont 


work done on thic level to show a lore body of mi1lin ore couth of the Rickerd ohot. 


October 13, 1883. , Thô Rickard ohoft is down 120 ft and chotio a larGe ore body on the mouth 


dde of the shaft, The men ore now onaod in ctopin,







Six 


0th 't;	 •Sopi Ic 
ctiIcontinuinc 


end accordinC to ceinpiitz tI	 10 ore On 


the duLic end in the notz chaft that viIll yield 150,0O0.00. 


Nov. 27 1883. Stopin diccontinued. for1c Ic bclnC done on the couth 1xnk of the mine to tcko 


ndventac Of the r1ny OCCCOfl The forooin notoo in roCard to the tv2o Northern chufto are 


eupplorionted by occcioionol rfcrcncoc for the next five yeeri.Hcvina ochiovcd hic purpoco 


of cxpocinc end prov1n hic vein on the North and, DIitz than turned to the South end end 


ounk tto more obaftä in 1884 end 1885, both of vihioh cut through the laro blanket voino 


cyotom. Hcvin once opened up ore Diitz could only maintain hic ohafto end tunnolo cc ho 


ncer built a mill to,work the herder quartz. dhcnover he had vater available for vobhin 


and oluicin, ho uced tho docompoced orce end ot all the o1d ho needed. Ho once planned 


to run c • tunnel door throub the hill from North to South for 1700 ft. to epono, cc he 


coiled them "hic chimncyo of orc. Diitz ucc a good minor, end rccon1zcd the fact that hic 


chi:ioyc raked North about 45 dorocn cc the vain doeccndcd. Thie aoucll proven In the 


•aorko of the Diltz Trist Eat in nd.throuh the 1930o. An before mentioned thoco later 


uorko moro entirely on thono choote couth of the fault at the aunmit. The Northern ehooto 


remained untouched bo1ot the early eorkinn doocribod by Diltz. Thin horizon vould bo 50 


or 60 ft bovc the loyal bcio tihich the Truot Ent. took out all Ito ore. The North end 


nr000nts about the come picture an the South and vhon vork coioncod in 1932. 


In the hanin_vdl of tho Diltz vein in another_vain of uotentiai oluo, 	 an the 


r3c1 Vein. Thi3 vain Ic rouGhly parallel to the Diitz,. Ic 200 ft cabt at the South end 


convcrco v7ith tho Diitz about 1,000 ft north of the main chof. Neither the Diltz or the 


Ducch outcrop otronly, but at a point coot of the main ohaft, and open cut and a ohollov7 


chaft on the Buoch vein produced pocket of )l.900.00. , and camp1In Indicatoc an excellent 


pooibilIty of ore chooto on thia vain. Little in 1.on about the Buccb, yet the character 


of the ore in both vclno arc alike, the Gold IC the came and the tuo vcino join on the 


North. hilc the Truct Eat. tec operatinG on the Diltz vcin FrancioFrcdcricko, then con-


oultinE: GeoioC'ict for Alao 3trncou Corp. vioitcd the mine and otatcd that in bin opinion,1 


the mine oca hck In the henGinG mall, end that. the oncra had racily aeon nothin yet. 


In 1906 Chac, Lcaio ciccncd ou.t pert of the old Sam ilic tnncl, and in later yearn ho 


doncribod the uoch vein, at a point coat of Diitz'c Richard choft cc bcin S or 6 ft., 


OO( c.lut C.







C' E)iIBIT.H-3.'	 •Page One.	 " 


8TATE1VNT OF PROPOSED EXPATION WORK. 


'	 We wish to extend the Glick eross-eut a4ift pn the Diltz Fisre 
. by runfiThg'a 5L1? foot extensiôñO' the drift for 25OfeTt from thê 
present face which is In now 400 feet from the portal. The portal is 200 
feet north of the Pioneer Quartz6]..aim north en line, and on the Recorder 
Qtartz ; Clairn, axid 75 'eet west of the Recorder Claim east side line. Water 
is following the fissure, to the north, from the old mine on the fissure 
lying south of the 8urnmit outcrop of the Diltz vein, The water is sub.-
stpntially charged with iron exxd arsenic, etc. Water is flowing out of the 
old mine through the level, called the ad.t cross-cut level driven to inter-. 
sect the vein in 1928-29, so winze couldunk on the vein, which inakes'the 
overflow elevation about 125 feet vertical elevation above the Glick drift. 


The face of the Glick drift is dripping and running water aM dripping 
from the roof of the drift for the last 75 feet. We feel sure we will cut 
the shoots and the downward extensions of the vein from the north workings 
shown in the large map, Exhibit-F. The increase in average width of the 
vein was steady going clown from the outcrops to our lowest exploration, . 
from an inch or two at vein and fissure outcrops, to eighteen inches to 
two and one-half feetin many places on the lowest exploration levels of 
the Early shaft, and below the Ceder and Rickard 'Shafts, 9;id in addition 
the vein was throwing small ad fairly large ejnounts of coarse and 


jjcrystallized gold enrichments, both in crushed and dragged. parts' of the 
t vein, and favorable deposition points for pockety gold, when least expec-


2ted. In 1965 Gliqk was given a lease on the Recqer and Pioç er quartz 4 Claims, aIöñJith a leaseon théflltz Patenteduartz Claim. He bull.. 
/ dozed out, and. reconstructed an old ulage road leading down close to the 
point where Glick drift begins. We found the road was built 'by Mr. Diltz 
in 1882 to haul out ores from worid.ngs shown on large map, Exhibit-F. i 1 e., 
Ceder and Rickard shafts, and the ores contiguous to the Hunsaker works, 
id the Early shaft works,, as well as' serving the placer operations being 


orried on by Diltz in the Sherlock and other gv.lches west of the site 
where the Glick drift portol is located. Mr, Glick financed 'the project, 
and had the drIft driven in to its pres ent face. We figure that by extend-
ing the present face, we will cut the most northern shoots of ore shown 
un the large map, Exhibit-F. Due to Mr. Glick's exhaustion of funds, 
he had to cease work on the drift, and returnedleases, which were cancelled. 


Our work plan is to ,extend on in a distanf 250 Feet. on- the	 n 
gnd fissure. 


Vie have sufficient qtipment, and drift site is easily accessable, 
with a 1age storage area and turn arouns. buildings, arid compressor 
house, and other conveniences. The road is about 3/4rniles long,and easy 
grades and curves. It joins a very good county ro.d, above and east of 
the drift site. Water is .vailable in plentiful supply for domestic water, 
in add.ition to the waterrunning in the drift, whiôh is collected into 
a large pressure tank of large capacity for drilling purposes. 


We figure another future extension of 250 feet of exploration will 
take us to the shoots and ores under the Early' shaft 'Bhown in the large 
map, Exhibit-F. 


There Is a good and sufficient air compressor Unit in a place removed 
over 100 feet westerly' from the portal to comply with safety rules, plenty 


of drills with Carbide bits, and drilling equipment and too1$ etc. 
There was no timber used in te last two hundred feet of the drift, 


and not too nn.ich after putting in tour or five strong aets getting started 
d under loose ground at the portal end.	 believe the first two hundred 


fifty feet of exploration will bear out our beliefs. 
We have cost extimate figures for per foot advance basis W


j h G out timber,. 







EXHIBIT-41.--3.	 -.	 Page two, 
-	


and: the same cost, plus add-ttional for timber when t1mberin would be 

required, both on unit cost basis. 


Electric power is close by and available, pipe lInes for air pressure 
for drilling, etc., ajid for drilling water,. and also from large string 
storage tank 400 feet to the west of .ad.it, aMis in the drift and to two 
dump sites.	 ! "k' C 


After all the foregoing, as .00n as we are able to accomplish same, 
our longrange objective is to cross-cut froniihe Gl±ckdift level on tI 
Diltz vën in the future extension, tothe BuscQPioneer vein, which 
converges withDlltz vein and fissüre'about half Way ib	 the Giick drift, 


d diverges going south atfrom3 to4 degreès east of--south away from the 
strike of the Diltz vein which is lOu .. 12. degrees east of north, dip 45 de. 
grees, and dip on Busch vein s is3O derees. The crosscut would be. at point 


0 150 north of the rlyft b1lar, which is on the Diltz vein outcrop, 
then raise up in thThtWill of the Busch vein with a shaft type raise, 
2 compartment, and surfaceing about 130 feet east of the Diltz vein outcrop, 
We would then be in a good position to sink on down, and by crosscutting 
back to the Dlltz vein, and over to the Busch vein at each level established 
in the shaft, both veins could be worked from the same shaft, and an ceellnt 
ventilation system would be in effect. We figure the success in this new 
operation would be equal to, r no doubt greater then the old mine south 
of the summit.	 . 


The Busch vein outcrop had been worked and prospected prior to our 
ownership acquired in J.930.,, by shallow pits and several quite shallow 
shafts.Work had to be done close to the Diltz east side line, and a little 
above Diltz t e works, Diltz had all the Water and a ditch right, and pre-
vented locators from doing much work. Pockets as high as l50000, and 
good ore up to four feet showing in the Ellis tunnel on the Busch or Pio. 
neer vein run before 1870, and acquired in that year by Diltzi Sië ex-
hibit-H. 2, line 14, page two.) At another shaft close to the county road 
on the Busch outcrop at an elevation of 3,000 feet, (See overlay on large 
map, Exhibit-F) the vein produced some small pockets, a well as good 
milling ore with fine and cOarse gold enrichments, as well as the ever 
preaent arsenopyrite, etc. The allis tunnel Is on the north end of,the 
Pioneer Quartz Claim, located again in 1897 by a Vim. Busch, and it has 
a common east and west end line with the Diltz Patente.C1ii; at the 
2805 foot elevation. 


At What would be called a 450 foot level, between the four hundred 
and 5 foot levels in the old mine, to the south, and on down to the 600 
foot vel and sump at bottom of main shaft, ,water was running from the, 
cracks and fractures in the hanging wall in all parts of the area.There-
ever the Water erupted, every color of the rainbow was deposited around 
the flows, white,b1ck,red,b1ue,purple,yellow and lemon,green and what not. 
Arsenicals and chatcopyrites, and tetraaedrite and galena were beginning 
to increase in amounts. 


We figure there is much more to 'be seen in the Busch vein than meets: 
the eye. The heavy mineralization at the time indic'èd: to John Prout and 
Francis Fredericks, both Geologists and Mining Engineers, that we should 
cross-cut into the Busch vein area, but even at 'that time the ground on the 
four hundred area level to the north Was getting untenable, and stopes 
above the.500 level were beginning to crush down and swing, aS there Was 
little or no backfill, a.n4. 't"he pillars were too frequently nibbled at, 
but too late we realized ,ë. should have cross-cut to the East when the 
heavy mineral stains started to first show in the hanging wall above the 
five hundred foot level, We were forced to stp.rt exploring & developtñ': 
and mining south of the main shaft, and alSO stopeing back up to the 2Qg 
level south of the main shaft after we VQoped after few rounds to







P0e three,	 -;.: 


south of the main shaft on the 500 and 600 levels through a grey and.esite 
that had. formed. a nearly vertical pipe like horse south of the main Shaft. 
The ore was good. milling 	 rich ores, but the crushed and stained quartz 
Was cemented breccia, over 2/3 quartz but mixed with crushed andesite 
and gouge, filling four to five. feet ix.trg between hanging and foot 
walls. 


Then in the last year, the main shaft Was settling and swinging, and 
retimbering Was rough problem, due to settling of the hanging *all which 
was cracking and bre'king up, and. getting very heavy at the three and four 
hundred levelastatiofs.. 


We had. also pined to drift north on the six hundred level of the 
mai n shaft, through the vein fill showing between the main shaft, and the 
winze down from the 500 level north of the shaft to a 600 level, at which 
and abo it a fne high..grade ore shoot . had, pened ip four to four bJld one 
half feet between walls on which we had sttdbing strong. About sixty 
feet above the VJinze 600 level, a 2011 galena vein came up at about 60 degree 
dip through the footwall, from which took severaJr nice massive galena and 
crystallized. heavy gold specimens. The strike of the galena vein Was 5 degrees 
ieat of North, as against the north l0l2 degrees east of the Diltz vein, but 
we could find no trace of the galena vein going on into the hanging wall of 
the Diltz vein, but it dragged upward on the footwall at about 25 degrees 
angle up and to the south. By getting under the bad ground of the 500 level 
going north, and by going under and around the ores at the winze 600 level, 
we could go back up to the 500 level, and up beyond in good. ground. 


Our hindsight tells us that, what should have been done long ago, we did 
not do, but we hope our hindsight now will show us new foresight.







	


:	 HIBIX - J. 'El 


(5)	 RINC1. John P Pt1ben-


ht	 erc	 ri::oo ud;r ;ro::.	 1t-a3r, tiithornell,. end nine L1inteiflenCo non, 
Prceentiy o 1oyd cc :incr end tirherFen by T. 0. G iino, driving 650 1 cot of crooccut 
end drift on Schrocdcr Lino hero in 1iioripoeo County. Provionoly o:nion. for tro 	 re 


L 'ie e	 eni Silv r '4r Lilnee, iorinooe	 lore ehvft eiJin end drIftin. 
Thoron h1y ir'lificd to co 1net •en 'i'.in , or :1ortorj nork, oiikInj,, role 


driftin,, or ctopoIu . n elo hoovy duty iochonic end oIdor nd rnchiniot end fully 
crcrioncod In rooirinc eM nointolninc, end operetin cli tyrco of ninin0 oquipncnt, 
otetionory owcr end dr end olactricel 3onoretIon. 


Dunn nriod 1948-50 lcoocdnd onrotcd the Diltz ivIino end c:i root fr:ilier 'cith 
t. Oreil " . or, oenr no T, end tyoo of ,round "nd Iorretioi: in thie :'iee. in ordr to 
oni..or.; the Diltz. Vain o.o the NorthrnEid, I rcoennc. th. cv edit or the 11ie Vin 
or Pion 'or or Buoch vein, ehich required d.rivinj eei1in end brôeothoerdir throuh 150 
foot of runnin round Then crocecut cihty-fivc root to the Diltz Vein end Ito foot-
roil et iJilic tunnel level 7, then ounk 50 foot vjinzo dorn Iron thio level 7, end drove 190 
foot ofdnift on Diltz Vein Iron botto:: of v:inzo. toncd ore Iron both of thcoo dnifto 
r to end eround old uorkirje of othoro end CUpte Dilz dot inj' bock to 1880c Oporetod 
fio dnc thoucerd pound otac nil on thic ore nndrocovorod about $l2,00..00' iron nilL 
oer tiono, end over Six thouonnd Do1:r in pockoto end enriched ereec,, cone by nnin. 


3jnco thie tire no roo'end Diltz old Codcr ohaft cone 60 foot. couth o the aickord 
chef t, nd dr/iftc, end 1965 found, end reopened the eniy oheft near SUL: ut or the 
)lltz vein. Thic ruheft nun1 in l86966 roe co: '1eteiy cevod end filled end rcuirod 
drivie io:inj to 140 feet to iot level, Iron rhich point I cunk on dovu to 170 foot. 


Out tv;o ore ohooto in ohoft rhieb Thoc. oniy hod etopod, lcevir	 dll pillarc 
uit1. c:ce1ient hoiir;o. In viovv of the foro L oir I heve no doubt c to 'bi1ity to urdor 
toke .. .o co'1:to the vork nn0000d In our ornlicetion for D. M. . A. loon,







EXPERIENCE OF A. '. GRANT IN

NON TALLCS, G6,	 LEAD AND SILVER:. 


Testing and burning, sajnpling deposits of limestoñes at Spring 


Garden, Plumas County, Portola, Plumas County, and Placr County, 


for production, of hiquality, jid by products and Cyclone Switch, 


Aj1ador County, for hiCO 2 content for carbonic gas plant at 


Eraeryville, Calif. Located ideal deposit of lime stone at Texas 


Hill, east of Diajnond Springs, El Dordo C.bunt. 8elf and group 


of three men from Sacranento, formed the Diamond Springs Lime Co., 


erected two upright, ski p charged oilburning lime kilns, all 


steel structures, with necessary machinery and equipment, Siccess-


fully aperted from 1925 to 1928, and sold out to Udell Wilson and 


HDmer Brown, a banker from the State of Washington.. Mr. Wilson 


Ws a geologist, and retIred president of the Cleveland Chemical 


Co. of Cleveland, Ohio. The sale. was a very profItable one. Thile 


wIth the old company, the writer was manager and. uperintendent 


of plant and the limestone deposit, the limestone being extracted 


by a cross-cut tunnel and glory-hole, 	 - well a by bench quarry-


ing.; The Diamond rings Lime Co. is operating at thIs time with 


a varied line of products.W:. With a Mr. J. A. Thompson, Mr. 


J. A. George, at Cove Hill, Placer County, and at Mosqito, El 


Dorado Co., with Mr. George. An old friend from Diamond Springs,. 


Mr. Jacob Snow was Intereted with Mr. & Mrs, J, L. Divens at the 


present Diltz Mine from 1928 to 1931. We took over the propezties 


with E. R. Barer, H. C. Fowler, and E. Robline, formed an operat-


ing company, and success became the role, The writer participated 


in every phase of' operations at the Diltz Mine for a period of 11 


sears till the 2O8 gold mine closing orde'. W.s interested with 


group on the lea and silver property on Old Dd Mountn, east 


of B&er, San Bernardino County, Calif., during the last two years 


of; World War II.







In Reply Refer To: 
Mail Stop 953 December 17, 1979 


....	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VA. 22092 


Mr. William Nemour 
Secretary-Treasurer 
SAQ Incorporated 
P.O. Box 28 
Solana Beach, California 92075 


Re: OME-6638 (Gold) 
John P. Fulhain and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


Thank you for your letter and the enclosed check for $54.92 
with the settlement sheet. 


We hope you have a nice holiday and a prosperous new year. 


Sincerely yours, 


\f\\ 
Ha old Kirkemo, Chief 
Office of Minerals Exploration 


cc: Stager 


,• .	 * 
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One Hundred Years of Earth Science in the Public Service







ICCCIIEI 
26.June 1979 


United States Department of the Interior 
Geological Survey 
Reston, Virginia 22092 


Attention:	 Howard Kirkemo, Chief 
Office of Minerals Exploration 


Dear Mr. Kirkerno 


PE:	 Mail Stop 953 
c'1E-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Enclosed please find our check in the amount of $54.92 covering the 5 per cent 
royalty due you. 


SAQ, Incorporat6d has not been in operation since early 1978 and for this reason 
has been unable to pay the royalty due you. The shareholders have contributed 
funds to meet this obligation. 


Copies of our settlement sheet are enclosed as you requested. If you have any 
further questions in this matter, please advise. 


Very truly yours 


SAQ, INCOPPORAJTED 


William Nemour 
Secretary-Treasurer 


vph 
Enclosures: check 


settlement sheet 


29,	 7frW	 LC75
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To: Chief, Branch of Financial Management 
U.S. Geological Survey 
National Center, Mail Stop 270 


.12201 Sunrise Valley Drive 
Reston, Virginia 22092


From: Chief, Office of Minerals 
Exploration 


U.S. Geological Survey 
953 National Center 
Reston, Virginia 22092 


ABSTRACT OF REMITTANCES 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract	 Purpose 
Numbers 


12/14/79 $54.92 California Heritage S.A.Q.	 (John P. Fulhàm. OME-6638	 Royalty 
Bank, San Diego,CA and Allen F. Grant:: Contract 


Diltz Mine) 2257


Remarks:	
Check payable to u.s. Department of Inteflor 


\ Rjr on 
Chief, Office of 
Person preparing abstract 


12/17/79 
Date prepared


Date rec?eive ittanc Person rece 
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•	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To:	 June 5, 19?9 


Mail Stop 953 


Mr. John P. Fulhani 
P.O. Box 614 
Mariposa, California 95338 


Re: OME-6638 (Gold) 
John P. Fulham and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Fuiham: 


By the terms of OME Contract 2257 and the Certification of 
Possible Production dated February 26, 1970, all minerals mined or 
produced from March 8, 1968, to March 8, 1979, were subject to 
the Government's royalty as stated in said contract. 


The Government according to its present records will retain no 
claim or lien against the property, subject to the Contract or any 
production therefrom after March 8, 1979. We are endeavoring to 
recover $54.92 as royalty on ore sold by S.A.Q., Inc. prior to 
March 8, 1979, and will continue to pursue this effort with 
Mr. William Nemour, Secretary, S.A.Q., Inc. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To:	 June 5, 1979 
Mail Stop 953 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under OME contract 


Write-off of realized loss on the contract listed below is 
hereby authorized. We are endeavoring for the third time to 
obtain a royalty payment of $54.92 from a former leaser of the 
mine but have little confidence that we will receive anything.. 
Even if the amount of $54.92 is received, it wou1d not reduce the 
outstanding principal balance. 


Contract	 Docket	 Operator	 Write-off 


2257	 6638	 John P. Fulham and Allen F. 
Grant	 $15,742.88 


Harold Kirkemo







S	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


June 5, 1979 
In Reply Refer To: 
Mail Stop 953 


Mr. William Nemour, Secretary 


S.A.Q., Inc. 
2518 First Avenue 
San Diego, California 92103 


Re: OME-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


We have written to you on two previous occasions requesting 
payment of royalty due the Government under provisions of the 
subject contract for which S.A.Q., Inc., assumed responsibility 
in Section 18 of the Mining Lease and Option to Purchase dated 
May 27, 1976. To date, we have had no reply to our letters nor 
payment of royalty. Copies of our letters are enclosed. 


We would appreciate a prompt reply to this request. 


Sincerely yours,


.i_-&__vto_. 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures







United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To:	 April 6, 1979 
Mall Stop 953 


Mr. William Nemour, Secretary 
S.A.Q., Inc. 
2518 First Avenue 
San Diego, California 92103


Re: OME-6638 (Gold) 
John P. Fulham and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


In our letters to youdated March 16, 1978, and February 27, 1979 
(copies enclosed), we requested several items pertaining to the 
above contract, As yet, we have received no response to these 
requests. Please reply as soon as possible. 


Sincerely yours,


14'• 4 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures







. 


United States Department of the Interior 
GEOLOGICAL SURVEY

RESTON, VA. 22092 


In Reply Refer To:
	


February 27, 1979 
Mail Stop 953 


Mr. William Nemour, Secretary 
S.A.Q., Inc. 
2518 First Avenue 
San Diego, California 92103 


Re: OME-6638 (Gold) 
John P. Fuiham and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


This letter is to inquire about several concerns resulting from 
your operation of the Diltz mine. 


On March 16, 1978, we wrote to you and requested the following: 


1. Two copies of the settlement sheet or other 
evidence of the sale of production valued 
at $1,098.33. 


2. Royalty of $54.92 (5% of $l098.33) payable to the 
U.S. Geological Survey as directed in the Certification 
of Possible Production dated February 26, 1970. 


We have received no response to this request. Please furnish 
promptly the requested information with a check in the amount 
of $54.92.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


,4cENN/4


One Hundred Years of Earth Science in the Public Service 


0OGC
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UNITED STATES



DEPARTMENT OF 'THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


October 3, 1978 


Memorandum 


To:	 . Chief, Office of Minerals Exploration, Reston, VA 


From:	 Field Of f.icer, Region II 


Subject: OME-6638(Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, CA 
Contract No. 2257


Annual Inspect ion 


An annual inspection of the subject property was made on 
September 27, 1978, by the Field Officer accompanied by 
Mr. John P. Fuiham. 


Mr. Fuiham reported that S.A.Q. Inc., the former leaser of the 
property, had not been successful in their exploration of the 
Diltz vein and 'were not able to put the mine into profitable 
operation. After driving about 60 feet of drift on the vein, 
raising to the old workings, and crosscutting to the Busch vein, 
the leaser stopped work and gave up the property in February 1978. 
The small milling operation was never successful and Mr. Fuiham' 
reported that only about $4,000 worth of gold was recovered. 
The certification period on this property will expire on, 
March 8, 1979.


H. K. Stager







O 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953	 March 16, 1978 


Mr. William Nemour, Secretary 
S.A.Q., Inc. 
2518 First Avenue 
San Diego, California 92103 


Re: OME-6638 (Gold) 
John P. Fuiham and 


Allen F. Grant 
•	 Diltz Mine 


Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


Thank you for completing and returning MME Form 63, and for sending 
us a copy of the Grant Deed for the property. 


We note that production valued at $1,098.33 has been sold to 
Sierra Casting and Refining Company in Reno, Nevada. The quantity, 
nature and grade of the material sold and date of sale are not reported. 
By terms of the ONE contract, we should have received two copies of the 
settlement sheet or other evidence of the sale, and royalty totalling 
$54.92 (5% of $1,098.33). To date, we have received none of these 
items. Would you please checkon this, and send the royalty due the 
Government as directed by the Certification of Possible Production 
dated February 26, 1970. A copy of the Certification is enclosed. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


cc


c 


'Y
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w	 .	 w 
United States Department of the Interior 


GEOLOGICAL SURVEY 
•	 RESTON, VIRGINIA 22092 


	


IN REPL Y RErER O: Office of Minerals Exploration	 March 8, 1978 
Mail Stop 953


	


•	 Re: OME-6638 (Gold) 
John P. Fuiham and 
Allen F Grant 


Dilti Mine 
Mariposa County, California 
Contract 2257 


Mr. William Nemour, Secretary 
- S.AQ., Inc.	 - 


2518 First Avenue 
San Diego, California 92103 


Dear Mr. Nernour: 


After the completion of the approved exploration work under 
the áontract identified above, we asked to be informed about 
changes in the status of the property'andprod.uctionfran 


- during the period of royalty obligation.	 •• 


•	 To assist you to furnish this information and. to assur .e the 
accuracy of our records, please answer the questions on the 


•	 backof this letter and. return two copies tothis office 
•	 with copies of any pertinent documenti" 


•	 Sincerely yours, 


Harold Kirkemo, chief 	 • 
Office of Minerals Exploration







I	 ..	 ..: 
• FomMME63 


(:May 97O)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 May 27, 1976	 ,häs;there been a change in ownership, lease,	 Yes	 No £1 
sublease? 1/ yes, please slate details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless .zbe.ybavebeen provided before. 


Property was purchased from John Fuihum by S A Q Incorporated, on December 29, 1977 


See attached documents 	 . 


2. Since	 May 27, .1976	 .	 • has there been any production from the IanJ	 Yes .D	 No 


subject to the contrnct?	 .	 . 


A. Ii so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) .	 .•.	 .	 Quantity	 Value 


Sierra Casting & Refining Co. 
125 N. Edison Way #3	 .	 .	


•	 $1098.83 
Rang Nevada 89502	 .. 


B. If stockpiled awaiting sate, statft quantity, grade, and location. 


Type	 -. •	 Quontity(thns) E3timatedGfodo	 . .	 •	 ...ocation 


Ore, 


Concontrates	 - 


Other


3. Since	 •	 , has any production .Ieen tiansportad through 	 yes	 No -Li 
workings ( see	 of contract )? 


if so. state quantity, value, and disposition of material. 	 • 


'Disposittonof.Motorial	 Quantity	 Value 


	


________________________ 


Till J	 / 


Address	 2518 Fir t venue	 Dale	 March 13, 1978 
San Die o, CaUf. 92103 







United States Department of the Interior 
J)	 GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953	 October 6, 1977 


Mr. William Nemour, Secretary 
S.A.Q., Inc. 
2518 First Avenue 
San Diego, California 92103 


Re: OME-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


Legislation enacted in October 1976 established new requirements 
concerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, 
with new procedures described in Section 314, Public Law 94-579, 
October 21, 1976, and in Federal Register--Title 43, Part IV of 
January 27, 1977. Copies of these documents are enclosed for your 
information. Simply stated, the new legislation requires that mining 
claims be rerecorded by October 22, 1979, and that certain information 
be filed with affidavits of assessment work. 


We bring this matter to your attention so that you may take proper 
action if you intend to retain these claims after October 22, 1979. 
The Government's interest in the land and in royalty on possible 
production therefrom under terms of the subject contract terminate 
before that date. In the meantime, this interest is protected under 
provisions cited in the contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures







7
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


July 12, 1977 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II' 
Menlo Park, California 


Subject: OME-6638(Gold) 
John P. Fulham and Allen F. Grant 
Diitz Mine 
Mariposa County, CA 
Contract No. 2257 


Annual Inspection 


An annual inspection of the subject property was made on July 5, 1977 
by the Field Officer accompanied by Mr. Dale Reitz, an employer of S.A.Q. 
Inc., the' present Leaser of the property. Since the last inspection on 
May 13, 1976 the new operators have completely retimbered the ONE workings, 
driven the' Diltz Vein drift an additional 40 feet to the south, completed 
2 raises on the vein, from the drift to the old workings about 100 feet 
above, and started a third raise.. They also have started a sub-level 
drift about 30 feet below the old upper workings. 


The Diltz Vein, where exposed in the new workings, is only a few inches 
to a foot thick but locally contains visible gold. The Operators have 
installed a small'concentrating plant near the portal of the ONE adit. 
This plant has a capacity of about 1,000 pounds of ore per hour. A 
small quantity of ore has been milled but the Operators have not yet 
reported' the' amount of gold recovered or paid any royalty to the 
Government. A letter was sent to the Operators on July 11, reminding 
th,em' of their obligations to keep ONE informed of any ore produced and 
to pay the. royalties due.


H. K, Stager







O	 I	 V. 
/// 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL S.URVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


July 11, 1977 


Mr. William Nemour, Secretary 
S.A.Q., Inc. 
2518 First Avenue 
San Diego, CA 92103


Re: OME-6638(Gold) 
John P.. Fuiham and Allen F. Grant 
Diltz Mine 
Nariposa County, CA 
Contract 2257 


Dear Mr. Nemour: 


On July 5, 1977 I made an annual inspection trip to the Diltz Mine. 
I talked to Mr. Fuiham at the Old Mine Camp and then went through the 
OME contract area workings with Mr. Dale Reitz of your organization. 
I also inspected your small milling operation. 


I was pleased to see the new exploration and development work that, has 
been completed since my last inspection on May 13, 1976. It is obvious 
that you have produced and milled a small quantity. of ore from the 
development work. I would like to remind you at this time of your 
obligation to report to this office periodically on all production and 
pay the 5 percent royalty on any gold or other metals sold. 


If you have any .questions in this regard, please call or write to me. 


Sincerely yours, 


H. K. Stager 
Field Officer 
OME, Region II







. 
United States Department of the interior 


GEOLOGICAL SURVEY

RESTON, ViRGINiA 22092


August 3, 1976 


Mr. John P. Fulham 
P.O. Box 614 
Mariposa, California 95338


Re: OME-6638 (Gold) 
John P. Fuiham and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Fuiham: 


Thank you for your letter of July 25, 1976, informing us of your 
purchase of the Diltz mine and the grant of a lease and option to 
SAQ, Inc. As the enclosed copy of our letter to Mr. William Nemour, 
Secretary, SAQ, Inc., indicates, we are informing him of the 
outstanding obligations with respect to payment of royalties on 
production. 


We note the provision in the lease and option agreement cited in 
your letter concerning the obligation of the second party to 
perform all duties and obligations imposed on the Operator under 
Contract 2257, OME-6638. Notwithstanding this transfer of 
responsibility with respect to the OME contract, the Government 
would look to the Operator for payment of royalty in the event 
SAQ, Inc., fails to pay royalty on production. 


Please furnish us with two complete c6pies of the lease and 
option agreement with SAQ, Inc., as required by Article 2(c) of 
the OME contract, and stated in the closing paragraph of the 
certification letter. If you do not have extra copies, we can 
make duplicates of the original document and return it to you. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


-t ttTir. rnrlrcaia 
cc: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files 
Mr. Kirkemo 
Region II







JVuJ..VLcal Survey 
Reston, Virginia 22092


362	 . 
OIICIJUa 


P. D. BO)ft 


0. M. E. 


RECVED 


Re: OIv...6638 (Gold) 
John P. Fu.lham and 
Allen F. Grant (Decea 
Diltz Mine 
.L'Iariposa, County, California 
Contract 2257


. 


JOHN P. FULHAM 
MARIPOSA, CALIFORNIA 95338 


July 25, 1976 


Office of Minerals Exploration 


Harold Kirkemo, Chie 


Dear Mr. Kirkemo:


AtJG 2 1976 


INITIAbS( CODE 


ed) 


This is to notify your Department of a change in ownership of the Diltz Mine properties included in the above contract. 


Under tenms of an Option to purchase the Diltz Mine, granted June 11th 1962 by Diltz Mines, a Trust Estate to myself (John P. Fulhaxn), I was entitled to purchase the Diltz Mine anytime prior to June 11th 1977. I have exercised my option and made full 
payment for these properties. In turn I have given to SAQ, Inc., a California 
Corporation, a Lease and Option to purchase the properties included in OME Contract 
No. 2257, Docket OME-6638. 


Included in the Lease and Option to SAQ, Inc. is the foflowing clause. 


18. Second Party shall duly perform all duties and obligations imposed on the 'tOperator" under the existing Exploration Contract No, 2257, Docket OME-6638 
with the United States of America and the Lien and Subordination agreement 
securing performance by Operators" under said contract relating to said 
mining claims and hold FIRST PARTY harmless therefrom. 


SAQ, Inc. has entered and taken possession of the subject mining properties and 
is engaged in surface preparation, retimbering and other work necessary to comply 
with State and Federal health and safety laws etc. No ore has been mined and no 
production of gold made to date. Present plans are to continue exploration of the 
Diltz Vein. Some development ore may be produced stating about 30 or 60 day from 
date. SAQ, Inc. is familiar with the provisions of OME Contract No. 2257 regarding 
royalty payments due to the United States, 


I.iing address of SAQ, Inc. is: 


SAQ Inc. 


William Nemour Sect, 


2518 First Avenue 


San Diego, Calif. 92103 


Should you need additional in.formation on above matters Please advise, 


Sincerely yours







.	 O

United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


August 2, 1976 


Mr. William Nemour, Secretary 
SAQ, Inc. 
2518 First Avenue 
San Diego, California 92103


Re: OME-6638 (Gold) 
John P. Fuiham and 


Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Dear Mr. Nemour: 


We have been advised by Mr. John P. Fuiham of Mariposa, California, 
that SAQ, Inc., has entered into a lease and option agreement with 
Mr. Fulham, the surviving partner of the Diltz mine operation under 
the subject OME contract. 


For your information we offer the following data on current 
obligations under the OME contract. As of June 30, 1976, the 
outstanding balances were--principal, $15,742.88; accrued 
interest, $8,924.66. 


A copy of the Certification of Possible Production issued on this 
contract on February 26, 1970, is enclosed. 


Payment of principal and accrued interest is made through a royalty 
of 5 percent of the gross proceeds from mineral production sold. 
In the event there is no production, no royalty is required. 


If you have any questions regarding the payment of royalty, please 
contact this office or Mr. H. K. Stager, Field Officer, OME Region II, 
at the address shown in the certification letter. 


Sincerely yours, 


cc: 
DRF 
MR Rdg. 
OME Rdg.	


4/4 


OME Files 
Mr. Kirkemo 
Region II 


HK1 rkemo/gpw h1 osure 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Copy to: Mr. John P. Fuiham
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefeld Road 
Menlo Park, California 94025


May 20, 197	 OFFICIAL 
COPY 


MEMORANDUM	 .	 0. M. E. 
RECEIV 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia


INITIALS 
From:	 Field Officer, Region II	


.L)/( Menlo Park, California 


Subject: OME-6638 ( 1d)	 I 
John P. Fulham and Allen F. Grant 
Diltz Mine	 -."I-..-.... 
Mariposa County, California 	 -.. ............. 


Contract No. 2257 


Annual Inspection 


An annual inspection of the subj ect property was made on 
May 13, 1976, by the Field Officer accompanied by Mr. Fulham. 


There has been no ore mined or stockpiled since the end of the 
OME project. Work at the mine has consisted of annual assessment 
work and keeping the OME workings open and accessible. I inspected 
all of the underground workings and found the vein exposures and 
faces of the OME drifts to be exactly as they were when the 
contract ended. Mr. Fulham has replaced some of the timber and 
lagging and was cutting new timber at the time of the inspection. 
Brush and other low vegetation has recently been cleared from 
the portal area and the mine access road is in good condition. 


Mr. Fulham operates a small commercial assay laboratory on the 
property. He is presently negotiating with several other local 
miners and may enter into a partnership or lease agreement to 
start mining and additional exploration of the deposit if satis-
factory financial arrangement can be reached. 


The certification period on this property will expire on 
March 8, 1979.







//


April 2, 1915 


)4r. ,obn P. Pu1ha. 
P. 0. lox 614 
)4aripOB*, C&1.jf05* 9533:


Re OE'663 (ColdY 
John P. Fulbar* and 


Allen ?. C.rant 
Diltz be 
aTi3 CountT, C*liforni* 


t!ntrac& flS2 


Dear Mr. Pu1b** 


Thsn yom for the prompt rturnO the uatie rort and for your 


Letter of Narch 28, 1975, reg*rdin the EttuatiO I with respect to 


the Diltz iflifl4. 


We bop that our	 d*	 nLCG you. it is 


a sii*ple questionnaire	
Pn ThiUty for aatntainimg 


enTreat records on tbr StatiS	 t	 t ' rt' ad producti'n. if any.



The Bureau of 4iuea ! :P0rt i' it iic way C :ecte vith our form. 


We uttderat*M	 Pro	 operatin'ç	 uail nine in 


tod*Y' .c*nO1, and hoPe	 o	 pruction as plaflned. 


We are aor1 to learn of tie


Sincerely yours, 


1arold Iirlceix1 Cif 
Office of iterals Lxplorttt 


cc: 
DRF 
MR Mg. 
O1Ug. 
OiZ Files 
1ir. irkernO 


jKjeThofgP'


/ 
//, / 


/







VUniedates Department o the Ierior 
GEOLOGICAL SURVEY -	


RESTON. VIRGINIA 22092 


tN REPL Y REFER TO: Office of Minerals Exploration March 24, 1975 


Re: OME-6638 (Gold) 
John P. Fuiham and 


Allen.F. Grant 
•	 '.	 Diltz Mine 


•	
Mariposa' County, California 
Contract 2257 


• Mr. Allen F. Grant	 •' 
•	 P.O. Box 614 


Mariposa, California 95338 


Y)ear Mr. Grant:	 - 


After the completion of the approved exploration work under 
the contract identified above. we asked to be informed about 
changes in the status of the property and production frcxi it 


•	 during the period of royalty obligation. 


To assist, you to furnish this information and. to assure the 
accuracy of our records, please ans'ir the questions on the 
back of.this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


-	 '	 Harold Kirkeiuo, 'Chief 
Office of Minerals Exploration. 


rci 
COPY	 ' 


RECEIVED







o 


Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1 Since	 March 12, 1972	 has there been a change in ownership lease	 Yes EJ	 No 
sublease? If yes, pleasestate details c.f the transaction below and provide a true or 
signed copy of 'the pertinent documents,' unless they have been provided before. 


2. Since	 March 12, 1972	 has there been any oroductio: from the, land'	 '	 Yes' 0	 No 
subect to'the contract? 


A. If so arid it was shipped, give quantity, value, and name and address of purchaser.' 


Purchaser (name and address)	 '	 " Quantity	 ' Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity (tons)	 Estimated Grade	 Location 


'Ore	


',." '/fr	 __________ p 
Concentrates	 ,	 ,	 ' '	 '. 


Other	 ' '	 '	 -'	 '	 " ' 


3.. Since A/JfrEAt'18E/Q / 9c '1 , has any production been troniported through ,4t)t(	 Yes	 No 
workings ( see	 of contract)?	 '	 ' 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material
	


Value 


Submitted by: 


.4ddress PO8o x" £ 


IM4/Poe-/,r 'c3?


Title


'7	 ( (fy 


Date
c;2 (;J7ç







I/ HONE 966-2362
	


.	 .


	
P. 0. BOX 614 


JOHN P. FULHAM 
MARIPOSA, CALIFORNIA 95338 


March 2, 1975 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
U.S. Geological Survey 
953 National Center 
Reston, Virginãa 22092 


Sir: 
Since completion of OME-6638 there has ben no further exploration, 


development or production from the mine workings, covered by this ONE 
contract or any other part of the Diltz Nine. We have filed annual 
reports to the Bureau of Mines showing that work at the mine has been 
entirely confined to maint.áining these workings in good condition. This 
work consisting of replacement of mine timbers and cleaning out minor 
caving and sluffiñg, has been filed as annual assement work on the 
unpatented claims. 


Upon completion of the ONE contract we determined that the two ore 
areas, exposed by the drift, were too small to warrant economic production 
at the then prevailing price of gold. The ore showing along the last 30 
feet of drift is of good • grade. We decided that, should a more favorable 
economic climate develop, the drift should be extended to expose the full 
length of this ore shoot. We have therefore maintained access to the 
workings to make further exploration possible. 


The present price of gold has improved the outlook considerably, 
although costs have also risen rapidly. We have been overhauling and 
setting up small milling equipment with the intention of starting a 
limited production of gold from the mine. Should any production result 
from this projected work all values produced will be promptly reported 
to your department and royalties due to the United States will be as 
promptly paid. 


If we were mistaken in assuming that the annual reiort to the Bureau 
of Mines would keep your office informed on the status of the property 
and production from the mine, we ask your pardon. In the future any 
changes in status or production will be reported to you. My partner 
Allen F. Grant died July 17, 1974 but his death did not change the status 
of the mine in any way. The Lease and Option to purchase, under which 
we worked is in my name only.	 Sincerqly yours 


bhn P. Fulham
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United States Department of the Interior 
GEOLOGICAL SURVEY



Of fice of Minerals Exploration 

345 Middlefield Road 



Menlo Park, California 94025


July 20, 1973 


Memorandum	 j	 'fIOIL.L 
coPy 


To:	 Chief, Office of Minerals Exploration 	 . L 
Washington, D. C.	 POC?VED 


JUL 2S '1973 From:	 Field Officer 
Region II 


Subject: OME-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, California	 ____	 I 
Contract 2257


Annual Inspection 


While in the vicinity of the subject property, on other OME business, an 
annual inspection was made on July 17, 1973, by the Field Officer, accompanied 
by Mr. Fulham and Mr. Grant, the Operators. 


There has been no ore mined or stockpiled since the end of the ONE project. 
Work at the mine has consisted of annual assessment work and keeping the ONE 
workings open and accessible. Mr. Fulham has replaced some of the timbers 
and has recently removed rock and other materials from the ditches in the adit 
to permit proper drainage of mine water. 


The Operators are operating a small commercial assay laboratory on the property 
and this activity has occupied all of their time.


H. K. Stager







United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


	


IN REPLY REFER TO: Office of Minerals Exploration	 .	 March 8, 1972 


Mr. Allen F. Grant	 .	 Re: ONE6638 (Gold) 
P.. 0. Box 614	 .	 John P. Fuiham and 


ry	 Mariposa, California 95338	 .	 Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


n1rktS1COE


Dear Mr. Grant: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frau it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Kirkém... 
S	


Cht	 Office of	
.5. 


Minerals Exploration







O	
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Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 July 9, : :197l	 , has there been a change in ownership, lease, or	 Yes.	 No 
sublease? 1/ yes, pleas state details of the transaction below and provide a true or 


szgned copy o/the pertinent documents, unless they have been provided before. 


2. Since	 July 9, 1911	 , has there been any production from the land 	 Yes	 No 
sub ject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


:::::ntte5


3. Since	 , has any production been transported through	 Yes	 No 
workings ( see	 of contract )? 


1/ so, state quantzzy, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by: 
Name 


Address
	


Date 







..'	 . 


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242


OA' 
Li 


IN REPLY REFER TO: Office of Minerals Exploration 	 June •25, -1971. 


Mr. Allen F. Grant	 Re: OME-6638 (Gold) 
P. 0. Box &."( ' 7 	 John P. Fulhain and Allen F.Grant 
Mariposa, California 95338	 DiltzMine 


•	 Mariposa County, California 
•0	 . E.	 -	 .	 Contract 2257 


JUL 1	 1971:


Dear Mr. Grant: 


After the completion of the approved exploration, work under 
'' the contract identified above, we asked to be informed about 


changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the. 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


•	 Sincerely yours, 


)SVeo)iL. 
Harold Klrkeino 
Chief, Office of 
Minerals Exploration







• I
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATIONONCERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


1. Since	 April 23; l97O	 , has there been a change in ownership, lease. or 	 Yes	 No 
sublease? 1/ yes, please State details of the transaction below and provide a true or 	 -	 . 
signed copy of the pertinent documents unless they have been provided befoi-e 	 -	 '	 1 1 '-.-.	 • J	 .	 ' S 


-	
L'	 .(	 . 


	


.1	 .1	 J	 -


'	 O( 


-	 -'	 L 


	


2 Since	 April 23, 1970	 has there been any production from the land 	 Yes	 No If 
subject to the contract?	


0	 . 
5	 . 	 / 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 Quantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates ---• 


Other


3. Since	 ,4,9,Q(•	 , has any production been transported through -	 Yes	 No 
workings ( see	 &.	 -	 of contract )? 


••r, 


1/ so, stale quantity, value, and di.p;iEk$ of material: 	
0 /	


0 


Disposition of Material 	 Quantity	 Value	 / 


Submitted by: 
Name	 -	 0	 0	


Title	 0 


Alien F. Gran	 '- Partne± 


Address	 Date 


P. 0. Box 627, Mariposa, Ca1if-5338	 July , l7l 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


April 27, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa county, California 
Contract 2257


.cY 
Qo . . 


APR 29 197Q 


Annual Insp ect ion	 77 fr-'& 
While in the vicinity of the subject property, on other ONE business, an 
annual inspection was made on April 23, 1970, by the Field Officer, accom-
panied by Mr. Allen F. Grant, one of the operating partners. 


A Certificate of Possible Production was issued on.February 26, 1970, for 
the subject property. The . Government's lien for payment of royalties on 
production expires on March 8, 1979. There was no ore mined or stockpiled 
during the period of the exploration project and there has been no mining 
since the final inspection on November 1, 1969 (report dated November 14, 
1969). One of the partners, Mr. John P. Fulham, has been ill much of the 
time since completion of the exploration and not able to undertake the 
planned development and additional exploration. Mr. Grant has maintained 
the equipment and mine in operating condition and has been working on the 
installation of a small fire-assaying laboratory on the property. 


H. K. Stag r







United States Department of the Intrior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


March 6, 1970 


Memorandum	 cc1 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II	 cL- I -D 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California	 2)7.4? 
Contract 2257 


Enclosed is a summary-type Final Field Report on the subject project. 


H. K. Stager 


Enclosure







..	 .



FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


March 6, 1970 


1. ONE-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Operator:	 Mr. John P. Fuiham and Mr. Allen F. Grant 
P.O. Box 614 
Mariposa, California 95338 


Property:	 Consists of 1 patented lode mining claim (Diltz and Mann 
Lode) and 2 unpatented lode mining claims (Pioneer Quartz 
Claim and Recorder Quartz Claim), including all rights 
thereto, in sec. 29, T. 4 S., R. 18 E., NDB&M, Sherlock 
Creek Mining District, Mariposa County, California. A map 
showing the area of these 3 claims was attached to the 
contract. 


Ownership: The Operator was in possession of the 3 claims under the 
terms of a Lease and Option to Purchase dated June 11, 1962, 
from Diltz Mines (a Trust Estate), the owner, by Allen F. 
Grant and Earl N. Baker, sole trustees. A Lien and Sub-
ordination Agreements dated September 16, 1967, and executed 
by Allen F. Grant (P.O. Box 627, Mariposa, California 95338), 
Senior Trustee, John P. Fulham, Lessee, and certified by 
Earl N. Baker, Trustee, for the owner of the leased land, 
was attached to the contract. 


2. Purpose of	 The purpose of the project was to explore the Diltz vein 
Project: by drifting southward on the Glick adit level for gold-


bearing quartz ore bodies in and along the Diltz fault 
about 150 feet down dip from the Ellis Tunnel workings 
where quartz ore shoots occur along the fault in meta-
volcanic rocks of probable Jurassic age. 


3. Contract:	 Dated March 8, 1968, for a term of 12 months. 
Original contract amount - $12,000.00 	 P Government participation - 75 percent, $9,000.00


oI


t-4 


1







.	 S 
3. Contract - Continued 


Amendments
No. 1 - April 24, 1969, to extend the time for completion of 


•	 the work to 18 months; to increase the period of 
royalty payments to 11 years; to allow a recess in 
the work between January 10 and April 30, 1969; to 
allow a second stage of additional drifting; to 
increase the contract amount to $20,990.50 and the 


•	 Government's contribution to $15,742.88;' and to 
increase the interest charge from 7 to 8 percent 
on the Stage II funds. 


No. 2 September 19, .1969, to extend the time for completion 
of the work to 21 months. 


4. Project Work: Started - May 15, 1968. Completed October 31, 1969. 


Cost Items	 Authorized	 Comp leted 


	


Units	 Rate	 Amount Units	 Amount 


	


250 ft.	 $45/ft.	 $11,250.00 264 ft. 	 $11,880.00 


	


50 ft.	 $10/ft.	 500.00	 lOft.	 100.00 


	


50 spls.	 $5/spl.	 250.00	 3 spis.	 10.50 


Total costs Stage I 	 $12,000.00
	 $11,990.50 


Stage II 
Drifting and	 195.47 


crosscutting	 188 ft.	 $45/ft.	 $ 8,460.00	 ft.	 $ 8,796.15 


Timbering	 45 ft.	 $10/ft.	 450.00	 15 ft.	 150.00 


Assaying for gold 
and silver	 . 18 spis.	 $5/spl.	 90.00	 16 spls.	 53.85 


	


Total costs Stage II	 $ 9,000.00	 . $ 9,000.00 


Total project costs	 $21,000.00	 $20,990.50 


Government participation 
at 75 percent	 $15,750.00	 $15,742.88 


Paid to the Operator •	 $15,742.88 


The Government retained no equity in any of the equipment or materials used. 


Stage I 
Drifting and 


crosscutting 
Timbering 
Assaying for gold 


and silver


2







.	 S 
4. Project Work - Continued 


Effectiveness of the Work - The most favorable target area was adequately 
explored. 


Efficiency of Operation - The work was accomplished in an efficient 
manner although equipment breakdowns delayed 
the progress of the work. 


5. Reports: 


Operator's Final Report - An acceptable Final Report was received on 

January 7, 1970. 


Cost Review	 - A Report of Review was issued by the Office 
of Survey and Review in January 1970. 


Final Audit	 - A final audit was not requested inasmuch as 
no additional vouchers were submitted or paid 
after the Report of Review. The final voucher 
was paid on November 17, 1969. 


Royalty Review	 - There was no production sold and no royalty 
was due the Government. A Royalty Review 
was not requested. 


6. Project Results: 


Discoveries	 - The project work resulted in the discovery of 
two minable gold-bearing ore shoots. Maps 
of the workings with significant assay data 
are attached to this report and the Operator's 
FinalReport. Assays indicate from a trace 
to 16.31 ounces of gold per ton and a trace 
to 2.20 ounces of silver per ton. Ore reserves 
estimated as a result of the ONE work were 
800 tons of indicated and 2,000 tons of 
inferred ore with an average grade of about 
one ounce of gold per ton. Development and 
production are feasible and will probably be 
carried out by the Operator. Additional 
exploration of the Diltz vein and the nearby 
Ellis (Busch) vein is warranted and is planned 
by the Operator. 


3







.	 . 


6. Project Results - Continued 


Certification	 - Certification was recommended on the basis of 
the ore shoots discovered by the ONE work and 
a Certificate of Possible Production was issued 
on February 26, 1970. The Government's lien 
for payment of royalties expires on March 8, 
1979, or when the total amount contributed by 
the Government is fully repaid with interest 
(at the rate of 7 percent per annum on 
$8,992.88 and 8 percent per annum on $6,750.00), 
whichever occurs first. 


Production	 - There was no ore mined or stockpiled during 
the period of the project. 


Royalties	 - There was no ore sold and no royalties were 
paid or due the Government. 


7. Geologic Summary:	 - The ore bodies that have been mined at the 
Diltz Mine consisted of gold-bearing ore shoots 
in quartz veins along faults that strike N. 30 w• 
to N. 100 E. and dip 30°-45° E. These ore shoots 
ranged from a few inches to 20 feet in thickness 
and averaged about 2 feet where mined in the 
old workings. The shoots rake north about 450, 
average 350 feet in length, and were mined down 
dip about 700 feet. The total estimated value 
of production is about $1,000,000 for the period 
from 1860 to 1954. 


4
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Mr. Allen F. Grant 
P. 0. Box 627 
Mariposa, C*tiforfl•a 95338 


Re: O1IE-6638 (Gold) 
John P. FuIhain and Allen F. Grai 
Dilta Mine 
Mar iposa County, California 
CQntraCt 2257 


Dear Mr. Grant: 


Enclosed is a copy of a self-explanatory letter of today to the 
Operator under the subject contract. 


This correspondence relates to th,i4en and Subordinatton Agreements 
executed September 16, 1961, by you, under the Office of Minerala 
Exploration program.


Sncerely yours, 


Harold Krke	 U. 
chief, Office of 
MneraTh Exploration 


Enclosure 


cc: Director's Reading File 	 IDENTICAL ORIGINAL LETTER TO: 
Mineral Resources File 
O1E Docket	 Mr. John P. Fulham 
ONE Reading File	 P. 0. Box 614 
ONE Region II	 Mariposa, California 95338 
Mr. Emerick 
.130


I U







OFFICIAL FILE COPY 


Dot.	 Surname ,lCodeI 


3/70	 120]



(on. leave)1 l2 


2/


B 


enndu 


To;	 •ief, Branch of Budget. and Finance 


•(hf. Off tc nf Minerals Exoloration -..---p 


Subject: OME6638 (Gold) 
John P. Futham and Allen F. Grant 
DLitz Mine.. 
Meriposa County, California 
Contract 2257 


Enclosed is a copy of the FLáid Of ftcer'9 letter of February 9, 1970 


forwarding a copy oE the Report of Review iasued in January 1910 to 


the subject Operator. Mao enclosed is a copy of the. report for your 


tes.


it& 
W. L. Ernerick 


For: Harold Kirkerno 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 


( ME Docket 
ONE Reading File 
ON.E Region II 
Mr. Emerick 


WLEmerick/bsl 2/16/70







Off j.ce * Minerals Exploratioz

345 Midcflefiøld Road



Menlo Park, California 94025


P'ebru*ry 9, 1970 


Mr John P. FuTham and 
Mr. Allen P Grant 
P.O Box 614 
Maripoa, California 95338 


Re OMb'. 6638 (Gold) 
John P PuTham and Al len 7 Grant	 ,) Q t4L) 
I)iltz Mane	


I 


/'/< tG-
Ilariposa County, California 
Contract 2257 


Gentlemen 


nclosed is a copy, for your files, of a Report of Review for the subject 
contract issued by the Offtee of Survey and Review tn January 1970. 


'rhe facts as stated in thi Report of Review agree wjth t* recorda In this 
office and Xconcur in the rsport.


$incerely yours, 


• 	 S 	 :II.LStager 
Field Officer 
OflE, egion U 


Enclosure 


cc: ONE Wash, D.C. (2) 
•	 Dir.RF 


ACGRF 
NPRF 
Docket 


HKStager mkh







)FFICIAL FILE COPY 
Date	 Surname Icode 


i: 1 


AIRMAIL	
'EB 


Memorandum	 * 


To:	 Field Officer, Region Ii 


From:	 Chief, Office of Minerals Exploration 


aubject: OME6638 (Gold) 
3ohn P. Fuiham and Allen F. Grant 
DijtZ Mine 
Mar tposa County, California 
Contract 2257 


Enclosed are two copies of a Report of Review issued January 1970. 


If you concur in the facts Ln the report, the Operator should be 
sent its copy with appropriate Comments As evidence of your 
concurrence, t copies of your letter transmitting the Operator's 
copy of the report should be furnished this office. If for any 
reason you do not agree, both copies of the report should be returned 
to this office with your comments. 


_Q4 . 4LsP/k) 
Harold: Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
ME 'Docket 
ONE Reading File 
Mr. Emerick 
130 
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0	 .	 OFFICI4 FILE COPY 


Dete	 Su\rn3me	 Code 


1 / 2/70	 120] 


IVCL'Il2o1 


JTh 
DUM	 0 	 0 


To:	 chief, Branch of Budget and Finance 	 ..• 	 - 


From.	 Chief, Office of Minerals Exploration 	 -	 ____ 


Subject. OME6638 (Gold) 
John P FuIham and Allen F. Grant 
DiItz Mine	 . 
Mariposa County, California . 
Contract 2257 


As the Operator under the subject contract has now submitted ap 


acceptable final report, the $200.00 withheld from the 


October 1969 voucher may now be paid to the Operator. 


.	 Harold Kirkemo	 .	 ..	 ( I 


cc: . Director's Reading File 
Mineral ResQurces File 
OMDocket 
ONE Reading File 
ONE Region II 
Mr. Emerick 


WLEmerick/bs]. 1/12/70


220 
12 OM







4	 United States Department of the Interior 
1	 GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


January 7, 1970 


'?	 ;CZ 
1/


9 


Ji:1O 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Nariposa County, California 
Contract 2257


4L 
Enclosed is the Operator's Final Report, dated January 3, 1970, received in 
the Field Office on January 7, 1970. I recommend that the report be accepted 
and that the $200.00 withheld from the October 1969 voucher pending receipt 
of the report be paid. 


The Operator estimates 625 tons of indicated ore with an average value of 
$30 per ton for the first ore shoot intersected by the OME drift on the 
Diltz vein, but does not estimate any tonnage or grade for the second shoot 
because of lack of exposures. My calculations yield about 800 tons of 
indicated ore for the first shoot with an average gold content of about one 
ounce per ton,. An estimate of about 2,000 tons of inferred ore of the same 
average grade appears 'reasonable for the second ore shoot based on available 
assays and exposures. On the basis .of these discoveries and the high develop'. 
ment value of the ONE work for additional exploration under the old Diltz 
Mine workings, it is recommended that a Certificate of Possible Production // 
be issued.


H. K. Stager 


Enclosures
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DILTZ MINES. 


J•hn P. Fuiham & Allen F, Grant PG. Box 614 


Re.O. M. E.. Dsàket 6638Contract 2257GOLD	
nip4a1	 9533



January 5th, 1970, 


The U. S. Department of the Interior, 
Ge•logical Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Meni Patrk, Calif.	 Att. Mr. Stager:.. 


Dear Sirs:.


Enclosed are documents that comprise our final reports for work under 
above enumerated contract. 


There is the final map covering drifting and cross.cutting, tbnbere. 
ing, assays, setting out experiences, any difficulties,iiand findings bearing 
•n the reasons for and Exploration work we performed, and •ur reasonings for 
some future exploration, within our capabilities to do so, 


Also inclosed is the notice and voucher withholding the 2OO.00 from 
last voucher submitted on November 3rd, 1969, which weenc1ose per instructions 
with these final reports.


RespectfuU-, 


Fuihaim & Grant 


By 1	 Partner


Ji'J'.! 	 7 1970 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY



Ptk.c,







• l,lili3.O0 
•	 1,082.25 Gay'. Part. 


Less 200.00 * 
l,t52.67	 9.67


V w


Jo P.iTham&A1lenF,Qnt 
P.O. Bax 6Th Harlposa, Calif. 95338 


X©i 


	


Docket #6638 Contract_#2257 	 ____ Oct. 1969 


Claimed 31.68ft. at 145.00 $1,l.L25.82 Allowed 3l.17ft. at li5.00 1,146.15 $9.67 


*Withho1ding $200.00 pending receipt of final repart. 
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O.M.E. Contract 2257-Docket 6638 GOLD 


Dated March 8th, 1968-' Extension dated Apr. 24th, 1969. 
Final Report:
	 Stage 2. 


r— JOh P. Fuiham & &llen F. Grant P.O.Bx 614, Maripo8a 95338, Calif. 
Referring to progress report for October 1969, thereto 


was attached an Operators Narrative Report setting iut performances required 
under Stage T$ of Original O.M.E. contract, and which we did execute and 
complete. Referring to Paragraph ThreeNarrative Report, and figure of 
progress t. completion report attached cto Narrative; to wit- dated Nov. 3rd, 1969 


Paragraph Three:. In regard to October report, 428 feet ' if drifting had 
been reported at end of September 1969. In October we welit to the present 
face under Amendment and t. end of tage Two, which denoted 188 1 of drifting 
and cross.-cutting would be performed. 164 feet of drifting understage two 
had been performed, leaving 24 feet of drifting to equal 188 feet. 


There remained a balance of $300.00 for $450.00 of timberzing under 
stage me & two, and a balance of $25.65 from $90.00 allowed for assays (18) 
at $5.00 ea. We applied this extra $325.65 toward drifting further on in 
between sewen and eight feet to the present face of drift, bringing ti a total 
accrued drifting and crosscutting to $2D,685.85, which with accruals assays 
and timbering ($325.65) equals $21,000.00, the total of Stages One & Two under 
the ONE Contract 2257, Docket 6638-GOLD. 


DATED January 3rd, 1970.


Fulham & Grant	 Operator8. 


By ;X 4c44e







.	 I 
John P. Fulham & Allen F. Grant 
iF. OBox 6].4-'Mariposa 95338-Calif. 


OPERATOR' S FINAL REPORT.	 OME CONTRACT 2257-DOCKET 6638-GolD 


As stated in original application for exploratory loan, the purpose O the 
proposed irk a to be the examination of the Diltz vein and fissure in the area 
beneath the	 ore shoots mined from the E1115 Tunnel, the (ceder and Rickard 
shafts to determinde if these ore shoots continued to the present lower level 
under the contract. 


The results of the completed works indicates the mineraliing solutions 
were and are at this level, however the structural conditions: did not permit 
the fornation of mineable ores. With the exception of the two exposures of ore 
shown on accompanying nap, the vein is a seam of gouge and short quartz lenses 
averaging two inches in width. At the corresponding level of the old D2iltz Trust 
Estate Mine south of the Summit, the vein averaged two and one-half feet, with 
some areas to eleven feet. In the old mine the vein reached mineable thickness when 
and where the vein dip flattened to 37 degrees averge. 


This flattening of dip took place in the South mine above the level of the 
present exploratory drift. It i therefore believed a similar flattening of the 
vein north of the Suimnit would occur, and that ore at this level would be larger than 
that mined above and below the Ellis level above. 


Our expJ.oration on the present level shows the vein maintained a steep dip and 
no favorable openings were created for ore deposition. The most northerly showing 
of ore, about twenty-five feet long is probably the lower part of the ore shoots we 
worked on the Ellis level above. On this upper level a drift length of 180' exposed 
ore im four separate shoots for a total ore length of 120', with an average width 
of eighteen inches, all showing a rake of the shoots to the Nbrth at 45 degrees down, 


The North limits of these ores and shoots was divergence of footwall and hang-
ing walls of 30 degrees, beyond which no ores were found on the Ellis leyels. The ore 
terminated against this split down along a nearly vertical lines 


It now app's any ores above the Bissell-uGlick drift would probabl Aa. gener- V 
ally triangular block outlined on the South by under-side of the South ore shoot 
worked on the Ellis levels. This side of the trimngle could be expected to assume 
a rake of forty-five degrees, corresponding to usual rake of shoots. The North 
side of triangle would probably be nearly vertical. At present low level the vein is 
6 inches average width, and twenty-five feet long..Fttture plans for exploratio@ would 
indicate advisabilityf raising on this shoot of ore exposure. The last twenty feet 
of drift to present face would be a logical area for another raise and the drift 
should be continued another fifty feet to determine length of ore shotng in the 
present face. Possible ores from these two exposures nay only be ested by assuming 
such ores will occupy an area&indicated on accomanying map. A gradual inj*rease in 
thickness of the ore from sIx inches at present level to eighteen inches at Ellis 
levels, and similar lengthening of ore up to Ellis levels would indicate 625 tons of 
possible ore on Northern most exposure. Average value $30.00 per ton, shows value 
gross of $18,000.00. 


From this North ore shoot for a distance of 22) feet to the ore showing in the 
South end of drift, the seam of gouge and quartz gives no guide as to possibility 
of ore existing above Bissell-Glick part of the level. The South ore-shoot may 
continue upward to last known workings, however, no exploration on this seam above the 
Bissell.lick pork is known, therefore any estimate of ore without some further drift-
ing and raising, is not possible. 


Dated January 3rd, 1970	 Fuiham & Grant	 Operators. 


BY,)3L.. 
____	 yi(
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S	 United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


November 14, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region I]: 


Subject: OME-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257


Final Inspection


riT 
copy 


CV 19 


1ei	
__) 


The final inspection of the subject project was made on November 1, 1969, 
by H. K. Stager, Field Officer, accompanied by Mr. J. P. Fulham and Mr. A. F. 
Grant, the Operators. 


Work since the last inspection on September 4 (report dated September 8, 1969) 
has consisted of about 95 feet of additional drifting on the Diltz vein, and 
thus completing the work authorized under the OME contract. The attached map 
shows the workings as of November 1, 1969, and the location of samples taken 
for assay. The Operators have submitted a final voucher and are preparing 
their final report on the project. 


The Diltz vein, exposed by the drifting completed under Stage II of the OME 
contract, is a well-defined structure that strikes about N. 12° E. and dips 
about 500 SE. The thickness of the mineralized material ranges from 2 inches 
to 24 inches but only averages.about 6 inches. The gold content ranges from 
a trace to 16.31 ounces per ton and the silver content from a trace to 2.20 
ounces per ton. The gold and silver content is extremely erratic and only 
by careful panning, or assaying, is it possible to distinguish ore from waste. 
The Operators. will continue the drift, at their own expense, because of the 
very favorable character of the vein where exposed in the last few feet of 
the OME work and will also drive several raises on the most favorable segments.







.	 o 


A Certification of Possible Production appears warranted and will be 
recommended.


H. K. Stager. 


Enclosure
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Operator's Na 


Addr


UNITED STATES 


ARTMENT , OF THE INTERIOR 


GEOLOGICAL SURVEY 
FICE OF MINERALS EXPLORATION


Docket. No. OME- C3fl 
Contract	 _________ 
Contract Amount 	 1L 
Govt. Participation -%__vi 


•	 .	
FOR OPERATOR'S USE	 _________________________ 'FORGOVERNMENTUSEONLY 


COST ITEMS	 ' 
(FROM EXHIBIT A) 


_____________________ 


Ztthi.


THIS MONTH 


UNITS	 COSTS,.,,,UNITS 


* 


____ ______


.	 TO DATE	 . 


'COSTS 


_____ _________ 


____ _______


THIS MONTH 


UNITS	 COSTS 


/ 47'	 /,, 4/C,IS 
____	 .


TO 


UNITS 


-tq 


____


DATE


COSTS 


$	 r 
________ 


ttb , ;' 0'. ___________ .	 'o - ____ ________ 


!. 
(A. flO ____


Uh' 
___________


_______ 
________


9 
____ ______


19' 
_____


'c413c 
_________ 


'r 


TOTALS $ /44Joo	 $	 e, qo,j-o
I certify that the above bill is correct and just and that payment theretor has not been received 


Date_______________	 _______________________________ 


I	 I	 rtr 
Per _	 Y ,	 Titlt 


nWfren a voucher is signed or receIpted in the name of a company or corporation, the name of the person writing the company or corporate 
name, an well us the capacity in which he signs, munt appear. For example: "John Doe Company, per John Smith, Secretary." or "Treas 
urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code. Title 18. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field a mination and 


Signature	
idOffi Date 


-(3)'/ 
)O•, 


Approved for: $	 f 
(SUBJECT TO AUDIT) 


Signature


vn	 ____ 
Date___________________ Vou. No. ______________ 


(SEE OTHER SIDE) 
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OUR MOTTO - WHAT THERE IS IN IT NO MORE NO LESS 
EDMUND E PHILLIPS VIcE PRE8 -GEN V '	 M E PHtkLP$ 


THE LORADd ASSAYINIMPANY 
(INColtPoIlAThD)	 G 


AtSSAYERS AND CHEMISTS ( '3O o 
2244 BROADWAY	 • 


DENVER 1, COLORADO Oct 17, 1969 " ' • 


Fujhai and Lirant REPORT ON DETERMINATIONS MADE FORT
R. P • D. iwcploration 


____________________________	 Nariposa, Calif. 


MARKS METALS PERCENT :Iet To: 


6:_Nø	 #1	 4	 \ o1d 1.)4 416O 
.	 \,, Silver .30 . . !.: 60 ; 


.11L1	 #2	 w9(" &old )1 4


, 


'j>' .. Silver • t race ' : : 
4	 'Y• '	 . .. , ,	 .. . 


.	
7\/ .L	 #3	 9/ 


0'	 'I
Gold , 


.
)8 3 20 .


Silver LO 20 • 


#4 Gold :)5 200 


' /1	 -
Silver ..20: .40


•	 •th 
#5 Gold 


Silver
•


.
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I.0
.,20 


20 \ 


#6 Gold )2 
SiJver Ltrace


- 
#7 Gold )5 . 2 00 


Silver trace,
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4
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' --	 M - 
41 


•
8?:1 f4I,1 - 


I
l 1 
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1111J11 U


TBE COLORADO ASYING COMPANY1 ', 
GOLb AT	 '' PER OUNCE	 SILVER AT	 !PER OUNCE	 llr	 I-
hAD AT_PER UNIT	 COPPER AT_PER UNIT
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S	 •S 


LME FORM 6 REFERENCE SLIP 
REV. 2-59	 OFFICE OF MINERALS EXPLORATION 	 _____ 
TO: DTE	 INITIALS 


- 


2. -- ____ 


3. 


:4. ________________________________________ ______ ________ 


5
I	


17 .O 


-	
FROM I	 B L. —Mm ______ ________ _____ ______ 


I	 O.:Y7;i	 I 


FOR	


Check items for aticY	 di 
Action Red].	 or sid?tur	 of_______________ 


'PILFI , 
- Approval .,... 


Inestiatô	 59L_.. Surname 
- Comment	 - RepomEadai1ons	 L.... Signature 
- Conference jRe/COL'1'.4	 File 


REMARKS


:i__aiOfl 


INT.-DUP. SEC., WASH., D.C.	 M56300-62
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r I.	 THE COLO ADO ASSAYING COAN.Y 
(tc''ut ORAIIU))	 /	


t	 ()f	 - 
/	 ASSAYERS AND CUEMISTS 


/	 22 14 BROADWAY 


DENVER 1, COLORADO Oct 17, 1969 


REPORT ON DETERMINATIONS MADE FOP4-	 Fuiham and Grant 
R. P D xplorat ion



	


-	 I larij osa, Calif 
SAMPLE MARKS
	 Amount per	


PER CENT	 Value per Ton 
Oze.	 Hd..	 Dollars	 Cent. 
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£HE COLORADO ASSAYING COMPANY 
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UNITED STATES •	 . 
/''	 PARTMENT OF THE INTER 


/	 :	 ,	 GEOLOGICAL SURVEY	 •-' 


/	 OFFICE OI. MINERALS EXPLORA\ON	 .	 ••• 


/	 .. 


ERATOR'S MONTHLY VOUCHER 	 For Month of Set.ember 1969 \	 Docke'b
5? 


Operator's Name John P. Fulham & £Llen ', 	 \actdY'	 990 
Address Box 614 MaZ'i Sa, Calif. 95338	 $ 16,742. 


________\ VV \z , 
FOR_OPERATOR'SUSE _______________________ \F9R'GOVJ4E'USE ONLY 


_COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 "COSTS'


THIS_


UNITS	 ',J'


TO


UNITS


DATE


COSTS 


Drift,n& 48 2l60.00 428 19,260.0i 4' /o,oô 42g-' $ 


V_ orosa _______ ____ _____ ____ ________ 
outting_____ 


____ ______ ____ 
____ ________ ____ ______ _____ _________ _______ 


Timbering 0' 0 25' 250.0' o p ,ç' _________ 


________________ 
not. yet reo'


Opéfl I2-' 


____
3'?.S 


_______
a 


____
0 


_____


____ 


____
37So 


________ ____ ______ 


TOTALS_ _ $2160.00_$].9,54?,50 - $ /çf9.S"O
I certify that the above bill is correct and just and that payment thereto, has not been received. 


hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 


\	 name, as well as the capacity in which he signs, muet appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees. 
urer." as the case may be. 


"riluuuy fatse'stetement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
offense. (U. S. Code. Title 18. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted 


Signature	 ,	


fiet examination and aUdit. 


14XO8O4. 
ate 


ApproVedfOr:	 $ 
(SUBJECT TO AUDIT) 


Signature '7Z2 


DatGT1 _________________ Vou. N 
(SEE OTHER SIDE) 
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CU1LRS. NARATIVE BEPORT FOR, LNTfl OF BETE1BER !**].9,69iuuDocket: No. 6638' 
/	 -	 -	


I	
dntrao t No • 225? 


Ootpber 3rd., D6O	 .. 
1/ 


!Jnlike. meohanleal difficultiea, etc., in ptor naxrtive report, * 


hve ha4. no problems for Sept. period. .AdvXkced drift f*rty..'eiit feet 


further during September psx'i1.ocl. No change n ein of behavior. From a 


gouge ceJn to short lenses ot primary ore .qutz, two, four to cix: inches 


wide. ROt enoui q tlty to' be iflineable. 24 feet beyond last face 


z'eport.ed,	 vei turned? degrees test frcm normal 12 degrees Last. 


of: 'North. 


cut sven samples., and sent to. Denver for aSsa, 'but 'have not 


yet received billinga .or results?. Viill send to Menlo Park as .Soo as 


re,e.ej:ved.


.Res;pectiu1ly 


By __________________________ 


OCT - 6 1969 


0ff-ICE OF MINEiis	 Ili)j
0.3. GEOLOG1CL SURVEY 
RF	 C.'.::
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OFFICIAL FILE COPY I 
10 


007	 1969 


Mr. John P. Fuiham and 
Mr. Allen F. Grant 
P.O. Box 614 
Mariposa, California 95338 


• Re: OME-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
COntract 2257 


Gentlemen: 


We regret to learn that you have not received the August 1969 check 
representing the Government's share for work performed on the subject 
contract during that month. 


In order to trace the check it will be necessary for you to write to 
the Branch of Budget and Finance in Washington, D. C., advising them 
that you have not received it. For your information the check for 
$1,282.50 is Number 21,059,143, dated September 18, 1969. The voucher 
which you submitted for payment carries a Budget and Finance number of 
01693, dated September 17, 1969. Please address your letter to: 


Chief, Branch of Budget and Finance 
U. S. Geological Survey 
Interior Building 
Washington, D. C. 20242 


Sincerely yours 
I 


cc: Director's Reading File 
Mineral Resources File 


i41E Docket 
ONE Reading File 
Branch of Budget & Finance 
Region II 
Mr. Emerick 


WLEmerick/bs]. • 10/8/69


Harold Kirkemo 
Chief, Office of 
Minerals Exploration


ç 


-' 


V V







/	 .	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


September 29, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region .11 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257


COPY 
0. M. • 
RECPVFD 


OCT 1 


ISlCODEi 


Enclosed are the Government's copy and Fiscal Section's copy of Amendment 


No. 2, to the subject contract, properly executed by the Operator. The 


remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enclosures
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Off tce of Minerala exploration 

345 Middléfie1d.o4d



Ton10 Park, California 94O2


September 2P Ih 1969 


INITIALS 


Jolrn P • ruThai and 


	


r. Allen E Grant	 -------
PO flo 614 
aripoea, California 95338


Re: O?E-6638 (Gold) 
Jobu P. ?uhatu and Allen . r*nt 
i)iltz fline 
aripoa County:, CaUforni 


Contract 2257 


Gentlenetu 


Enclosed are the original ad three copies of proposed 4tenduient 
No 2 (one paie), to the ubj ect contract sited for the Goverraiont 


if the propoaed atnencbnent is satisfactory to you, all copies øhould 
be signed and all but the Operator's copy returned to this off ices 


I any part of the propoaed amendment doe2 not have your approval, 
the original and a13. copies Pare to he returned to thia office 
together with the. proposed changes for copsideraUou. 


Sincerely yours, 


}i. L Stager 


	


•	 Field OUiet 
•	 ONE, Region XI 


Enclosures	 •	 •' 


cc Chief, OME, WDC 


	


DIRRF	 •.	 •: 


	


ACGRF.	 ••	 • 
MPRP : 


	


Docket	 - 


	


RNSmith/bls	 9/25/69







0	 OFFICIAL FILE COPY 
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•	 SEP 191969 


4lRMAi 


To:	 Field Of ficer, Region .11 


From:	 thief, Office of Minerals Exploration 


Subject: OME6638 (Gold) 
John P. Fuiham and Alien F. Grant 
Diitz. Mine 
Mariposa 'County, 'California 
Contract 2257 


Enclosed are the original and three copies of proposed Amendment 
No • 2 (one page), to the subject contract, signed for the 
Goverent. An extra copy of the amendment is also enclosed for 
field use. 


if the' proposed amendment is satisfactory 'to you and the Operator, 
all four copies should be signed by the Operator and distributed 
in the usual manner. 


if any part of the proposed : amendment does it have your approval 
or that of the Operator., the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


William L. Emerick 


'For: flarold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File	 • 
O'ME Docket 
ONE Reading File 
Mr. Peterson 
130 


BSLong/l 9/15/69	 •
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'N\	 .,	
UNITED STATES 



/ ,.	 ,	 'T'	 PARTM [NT OF THE INTERIOR 

c	


'•I	 GEOLOGICAL SURVEY



/	 OFFICE OF MINERALS EXPLORATION 


r!	 /	 'J 


OPERATOR'S MONT' 	 Hh	 r Month of	 JJGu$r: 1969 
i/	 / 


Operator's Name J F11O .1	 & £L1GU F, G'zX1t 
Address PO. B	 4Mtn 6_L1±ft


• ,
/6 


Docket No. OME-


Contract L4-08-000I	 .	 I	 - 


Contract Amount	 $_	 5o 
Govt. Participation % ?8 $	 88 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS •


TO DATE 


UNI	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Drifting& 381i]e7jo.ou"38qs17,1Oo.o) 3 $J7) $/7/OOD 


cr4oscUtttflg 0 
tmbaring -50t. 250.0) ____ '' ______ ___ _____ 


ASSayS '0 0 _________ - ___ Ye$b ___ 


TOTALS $ - $J78ô0	 $/7,397,fO


I certify thet the ebove bill is correct end just end thet payment therefor has not been received. 


Date
	 *pa 


nWhen e voucher is signed or receipted in the name of e company or corporation, the name of the person writing the company or corporate 
name, en welt es the capecity in which he signs, must eppeer. For esemple: John Doe Company, per John Smith, Secretary. or 'Trees 


urer," as the case may be. 


A willfully iatsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code. Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examinati and aUdit. 


Signature /5 er	 Date f&i OM


=14XO8O4 
Approved for: $, _Z'2. 50 
(SUBJECT TO AUDIT) 


Signature 


Date ___________________ Vou. No. _____________ -	
(SEE OTHER SIDE) 
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OR8	 .RLO ii•aj S.-, _ 
.C:OketHNo. 6638 


cntx,et No. .22? 
•GOLD. 


September 4th-1969 


Atter troubles set	 th in prior' report, fi'n&L1 got. air 
compressor back to normal operating condition, shortly thereafter 
drilling machine started giving trouble. After several d &ys and 
new parts, o app9aZS to be O.K. 


Fissure j: .	 o,. two or 'thzee: U. bès: to 6' & 7 inches, an 
sometimes lrger, being eruhed Wall rock, qu,t particles SM 
douiey blue gouge, With plenty of rseno-pyrite, With Sinai]. to 
tj.r	 sOetmea goØd sowings ot Line gold. 


fl52u•e .in taCe flt7 around. tWOIVe: i:flchee	 .eae'ribed in 
p.ararh 


Our	 'to	 veras Ass Office in jge2s 'Cá,. are still 
not heard from, aitho paid for. We phones serer5l times, but nothing 
SatiBLaO dory. The operator of the office is evidently handicapped 
frorn. the hert. attack. sometime back.: 


It seems like 8•yS Ofl 'fissure Wojl4. :flt be ?th 
aG Co tant paxning of cute $1';'OWe:' be':vjs. as 'ifl prioi' argrhs. 


.Rese:e,tuly,,







.


	


. 


REFERENCE SLIP-


OF M _ ___________ 
I TO


' 


Aa'EXNITIALS 


i.


!IE RJ! 4,Tnterip 
2	 Mr	 Emerick, Rm


SEP 1 11969 
3 _______________________ 


5	
ra ______ 


•	 FROM: Chief	 OME	 __________ _____ _______ 


FOR:	 Check items for action desired 


ç_. Action	 - Reply for signature of_ 
•


Approval	 - Investigate	
- Surname	 • 


.


Comment	 - Recommendations	
- Signature 


-


Conference	 j	 Rewrite	 - File - 


_____InstrUQj4pflS	
••-.--


•	 REMARKS: 


ONE-6638	 John P0 Fuiham and 
Allen F. Grant 


- ••••• •	 Proposed Amendment No	 2 


INT.-DU?. SEC., WASH. • D.C.
M563OO2
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DEAfl 9/3/69	 ii )'T 
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EXPLORATION cx)NTRAC'r 
JOHN P. PULBAN AND ALLEN V. GRANT 



OME.6638 


4nendmenç No. 2 


	


It is agreed this _______ day of 	 , 1969, 


between the United States of America, acting through 'the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


"Government." and John P. luTham and Allen P. Grant, a partnership, 


hereinafter called the "Operator," that Exploration Contract 2257 


(ONE"6638), dated March 8, 1968, as amended, is further amended 


effective Septemlev 7, 1969, as follows, 


1. The time fixed by Article 1 for completion of 


the work is extended from eighteen (18) months to twentyeone (21) 


months, from the date of the contract or until December 8, 1969. 


hi4S amendment shall not be construed to increase the 


ea.timated total. cost of the. contract, the aggregate amount th.icb the' 


Government may be required to contribute, the amount of any item 


designated as maximum, nor the fjxed unit cost of any item of work. 


Executed in qtiadruplicate the day and year first above written. 


• .	 .	 ..	 , .	 .	 •	 .	 L'HE UNITE. STATES	 AIG ' 


BY
__•	


- 	 ' : ' ..	 S 	 - 


chief, Office of Minerals Exploration 
U. S. Geological Survey 


JOHN	 jPIJLHAI4 AND ALLEN P. GRANT 


By


-_.	 . • 	 . , 	 S 	 S







.	 UNITED STATES 
PARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ICE OF MINERALS EXPLORATION


. 


Docket No. OME-	 . 


Contract M-08-0001 	 - 
Contract Amount 
Govt. Participation 


S9 .- 
OPERATOR'S MONTHLY V€UC E 


Operators


V	 FflR flPFRATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


,Il}a1III y l'llIIs1:II, IIIIJI	 ' llII[IhII' IIILI


1(111I	 — 


•


L. - 
_________________ 


__ 


-	 ______ 
_______________ 


________________ _______ __ 


- -. 
• I 


____ 


________ - 
__


I 


I 
I


______ 
_____ 


II ________________________________ 


TV I —J 


--________________________________________________________
I certify that the above bill is correct end just end that peyment therèfor ties not been received. 


* 


_________ 


Title	 - 
°Whae a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as wall as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith. Secretary," or "Trees 
urer," as the case may be. 


A willfully f.tsestatement or rapmesentatloo to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field e 	 ination and 


Signature	
./,/ 


ate 


() 14X0804 
Approved for: $ 9 4'', 


75 


(SUBJECT TO AUDIT) 


Sure 


Date ________________ Vou. No. ___________ 
(SEE OTHER SIDE) 
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th, DG


	


t tnti'toUr teet :	 ieidi. 
t1osi. Xn ox'de to peeL u> b n31trz iuck, e v142eue drift tc eitt 
foz' a ditnoe of ten feet b7 uttiflp Ck tnto DOtWaU, ttinbere 
Sittein feet o th azt et Lritt due to pUthg higr*U. 


oztteteL .	 tneta1et sttøh	 4.i Ii. tzaek out thty 
five feet hea4 tzm att f cntrsct exten3ion 1 17, in ier to 
bo ate ttier anI care e1oezt to	 eent te!1thg. 1iere	 tousy 
hjit1 trnting	 feet to weze pa]e batteiY txD mGto. 


tU flUtU3 hX&1	 DIUUn	 biCtifl( 
*tdre ver ef aen bcu$. 3thui roess la $IoV n this h1Ø zock, ie baie avoido bre1dxig the Lr$t into the io8 
aø the too taU	 requtx'ea 1itte or no teber,	 iit1I et	 *t 


flntto2i tthout tnt.•ee. 
i4y 28th	 ptGtofl broke n. 1h •ssor'. e rnc 


iteZt i*oae Wettn us1Ltz at neryvtUe	 orLeve nt paDtEl. 
10 pta we rqutz'ei t'ore avtab1e. eyvUe offtee rAe'e frox 
Pactory t SitIne, øhto. Ptatoxi sM othex* p'te vrive1 from iAne 
tt neryviTh Jur 2tb, an6. xzi1 hare on gust tst in 


conLtti*n. etttme iton to rievtUe ine diiy rcetved, i tbe 
ox*dere1 iother to be et tct to	 Mr EzDrea	 oo.Dei. 
Piston ye mere t oxeL hø rtve& 4th bettr tratn con ticrnt3 
bope to tce f: 1 dUtfl	 ust. 


tC :nr	 to V	 AZ55flO7t jiA . ttflG 
in	 &eflt three aSa to CnMVeZ'aM Aear btce, #M reoeiv% orA 
the tayr hL	 hext cttc, M ve iot st h4 rttnn. 
Latest rims tzGi tIir t that. e 	 ve then cron uut $ti. 


Sent øer sujie,	 1tUn 4up1ietce of those ent to 
zt a1aVecD, to UtZ t Sjin C*. evtve43 root, w1oh ta Lno1o3. 


e iiot t U &atLsfted tth thL rort on the bAne of te 
AU i1e pet1 tutr ia rioImt of fine go1L. ViU €nt 
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United States Department of the Interior 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road 



Menlo Park, California 94025 


September 8, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257


Interim Inspection 


An interim inspection of the subject project was made on September 4, 
1969, by H. K. Stager accompanied by Mr. J. P. Fulham, one of the 
Operators. 


Work since the last inspection on June 26 (report dated June 30, 1969) 
has consisted of about 65 feet of additional drifting on the Diltz 
vein. Progress has been slow because of the breakdown of the air com-
pressor and drill. No significant mineralization has been found by 
the most recent work although the structure is well defined and con-
tains thin stringers and veinlets of gold-bearing quartz that range 
from less than 1 inch to about 6 inches in thickness. 


Time for completion of the work expires on September 8, 1969 and the 
Operators have requested a 2-months extension of time. About 70 feet 
of drifting remains to be completed under the contract and if no 
additional equipment breakdowns occur the work should be finished 
within the time estimated although in view of past experience an 
Amendment authorizing a 3-months extension is recommended. Some 
additional timbering may be required and intervals of thicker quartz







.	 . 


mineralization should be sampled and assayed. The Operators are 
planning to raise, at their own expense, on the most'favorable 
segments of quartz vein exposed by the OME drift, after completion 
of the work authorized b y the contract.







United States Department of the Interior 4, GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


.	 . 


September 5, 1969 


I 
SEP t(' 969\ 


kQ 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257 


Enclosed is a letter from the, Operator received in this office September 5, 
1969, requesting a 2-month extension of time to complete the work under 
the subject contract, which expires September 8, 1969. About 80 feet of 
drifting remains to be done, owing to delays principally by unusually 
heavy rains. 


The drift has now reached a point where a significant discovery may be 
expected. Completion of the proposed work is, therefore, in the Govern-
ment's interest. I recommend that the Operator t s request be approved. 


cIrn4%y 
fev' H. K. Stager 


Enclosure
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United SteS Departont of the Interior, 
Geological Survey, Office of Mineral Exploration, 
345 Middlefield Road, 
Menlo Park, O.alif. Att. Mr. Stager-Re Docket 6638-OoniSract 225? 
Apat ion orEt ension of Time:-


iear Sirs:-
In regard to O.M.E. contract in effect at Diltz Mine in 


Mariposa, C.lif., we wish to pp1y for i extension of time to eompete 
the contaet balance of foote, jnount approximately eighty feet, or 
few feet more, 


Referin to Narrative report for Month of July 1969, nd 
Narrative reports of M	 id June, had a slow start on account oxtreme 
rains of Spring Into april, d road to tunnel covered With debris, nd 
water outs in road,	 d several wehoutS, quite a lot of road repair Was 
in order, id lateri compresSor and drill eqthipment bre& downs, id 
times to repair, we wish to apply for extension of time on present 
contract. Two months Would very ample time to complete a'1 work, 


We hope we will have careful consideration of our requst. 


We aiO wish to thank you for your past considerations. 


Respectfully, 


Fuiham & Grant 


Bye


SEP 51969 
OFFICE OF MINERALS EXPLORATION



U.S. GEOLOGICAL SURVEY 
MENLO P4FI, CALIF.
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 UNITED STATES 


EPRTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION


or Month of
June ]C	 Docket No. OME-


-	 Contract 4-08-OOO1	 257 
I & 4UiEfl F.	 Contract Amount	 $_20, C• 50 
aZ'LPOGa, oiir. 915Z38	 ov t Participation % _ 5 $1 c,	 • 


V	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS	 THIS MONTH	 TO DATE	 THIS MONTH	 TO DATE 
(FROM EXHIBIT A) 	 UNITS.	 COSTS	 UNITS	 , :. COSTS ,	 UNITS	 COSTS	 UNITS	 COSTS 


Drifting &	 V	


I $34 5	 37' $,	 _____ $ 


•ut.ting	 ..	
V	 _____ ______ _____ _________ 


0	 log. p	 C ______ /0	 / a 0 00 


pp	 3 ______ 


TOTALS	 $ 14,42O.8 -	 $ / G($Po	 $ /1 2CS"C 


I certify that the above bill is correct and just and that payment therefor has not been received. 	 V 	 Approved as noted, subject to field ax 	 nation and audit. 


Date 3u34T 5thO*ayee	 Gnt	 Signature	
eOfficer/ 


Per	 f e*rtnar	 .	 . 
°Wlsen a voucher is signed or recei pted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, muet appear. For eoample: "John Doe Company, per John Smith, Secretary," or "Trees- 	 Approved for:	 /	 cnZ	 5 
urer," as the case may be. 	 (SUBJECT TO AUDIT)	 / 


A willfully iatsestatement or repmesentation to any department or agency of the united States as to any matter within its jurisdiction is a 	
Signature 


criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 Date	 2 /	 Vou. No. tO 
V	 .	 V	 (SEE OTHER SIDE) 
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O?QR'	 TXV EPOflT rCLN.TH OF JU 1969. Docket No. 


Controt. No. 22? 
G1d 


Jiily 5th, .1969. 


DurLng month of June 4vjoed drift. on Di1t. vein. 3? feet. t ten 


froni face. of drift . reperted for 1aY, encountered a loose ana 


ih4tterea. hngtng vJ&1. Vein here óhaxged strke five degrees to Welt. 


Vein at thi2 poiflt on loner aide of r.tft. ia 14 .inoheo Wide, •3 .inohec of 


4uart.: gatnat hanging WaU, 2 inches on foot V:.aU, With nine inches of 


oucthed Wl3. rook and. c1y gouge .earrying coruiUerable irsnOprrite 


acne fine gold. From. fifteen feet t. thirty tWo feet closed	 ii• of 


c1y gouge With aDs onopyrite .a&n. .	 of fine gold. At: 


thirty two feet: &&fl 4to 6 joh. f vibbon 4Uar'tZ Oame .,	 . 


haDd firm hsriging	 I showed at this point,. heavt1j striated. ariA 


s:lickensided, id. appex'a to be turning eaGt againt: to the: north 10 ast 


normal Strike. Vein face shoWs: the Bajne ,arsenopz!ite -. someWhat better 


fine gold. prospect. Eve. been vised today. that IIr. .UarC Uanna of 


C.alaveras s • ffioe	 auffered a severe heaDt: attack, and We mj X. 


iiot be able to raume his ass.i btstnesG. 1e cull th.erefor be forced to 


.stid sarnpIe for a$Ai .coverng the n:a hrance: to lOther aa1jOr. 


Will. foXar 5UJ:S to you	 soon. a	 receive sane. 


FU1I .&: GFT 


By	 -	 Partner 


RCVED 
JUL 8 19S9 


OFFCE OF MNER\LS EXPLORATION

U.S. GEOLCGCAL StJiV( 


i::.n	 C:L.







UFICIAL fILt COPY



	


Dote	 Surname I Code1 


	


11i79	 120 


•	 120 


?orm7 
(2/63)


JUL 111969 


To:	 Chief, Branch of Budget and Finance
220 


From	 Qnef, Office of Minerals Exploration	
12 ON 


Subject: QME-6638 (Gold) 
John P. Fulbarn and Allen P. Grant 
Diitz Mine 
Mariposa County, California 


ntract 2257 


As the Operator under the subject contract has now resumed work on 


the contract, the $176.63. withheld. from the January 1969 voucher 


may be paid to the Operator..


O4.44€ 4tL&) 
Rarold Xirkemo 


Enclosure (June '69 vouchers)	 • • 


cc: Directorts Reading File •.	 . • 
Mineral Resources File 	 . . • 


Docket	 .	 .	 .	 •: 


ONE Reading File	 . . • . 
Region II 
Mr. Emêrick	 •	 . . 


WLEmerick/bsl 7/11/69 	 .







UNITED STATES



DEPARTMENT OF 'THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


July 8, 1969


COPY

O.M.E0 
RECEIv 


Memorandum
JUL J( 1969 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	 •:,	 INITIMrSICIODE 


From:	 Field Officer 
Region II	 JL'1IJJ 11 


Subject: ONE-6638 (Gold) 
John F. Fulham and Allen F • Grant 	 JHT7O éì 
Diltz Mine 
Mariposa County, California 
Contract 2257 


The January 1969 voucher, for $176.63, that was not paid pending resumption 


of work on the subject project can now be paid.


H. K. Stager 


Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


June 30, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257


:	 py 
C. M. E. 
aECEIV 


JIll 2 1969 


iTIAjOE 


Interim Inspection 


An interim inspection of the subject project was made on June 26,. 1969, 
by H K. Stager and R. M. Smith, accompanied by Mr. J. P. Fuiham and 
Mr. A. F. Grant, the Operators. 


Work, under the amended contract, was resumed early in May and at the time 
of the inspection the ONE drift on the Diltz vein had been advanced an 
additional 42 feet. For about. 35 feet of this advance the Diltz vein con-
sists of 6 to 12 inches of banded quartz containing abundant arsenopyrite. 
Panned samples of the vein material yield a small string of fine free gold 
and one sample, taken by the Operators, assayed 1.52 ounces of gold and 
0.40 ounce of silver per ton. Several other samples have been sent for 
assaying but the results have not been received. About 6 feet from the 
present face of the drift the vein pinches to a thin, gouge-filled seam 
with only small fragments of quartz. Some cross-faulting appears to have 
disrupted the vein in this area as the wall rocks are fractured, requiring 
several sets of timber for support in the drift. Drifting is planned to 
continue for an additional 150 feet. 


The Operators have installed a 10-inch diameter vent tube and electric 
lights to a point near the face, providing good air ventilation and







.	 . 


lighting to the working face. A battery operated tranimer is now in use 
and the work is being carried on in an efficient manner. 


H. K. Stager 


2







.9-1648	
. UNITED STATES 


	


•EPARTMENT OF THE IRIO	
r 


GEOLOGICAL SURV 
OFFICE OF MINERALS	 . 


	


JI	 Q	 i4 
OPERATOR'S MONTHLY VOUCHER	 For Month of February-May 969	 To	 6638 


'/'	 2b7 
OntraU O8. 000 


• Operator's Name	 FU1h	 & Allen F. Gfl	
Contract Amount	


,W, 990.50 
Address	 P.O. BOX 614, MaripOsa, California 95338	 Gov't. Participation 


FOR OPERATOR'S USE	 Ii	 FOR GOVERNMENT USE ONLY 


cosi. ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 
UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO 


UNITS
DATE


COSTS 


Drifting & crosscutting 17' 765.00 281' $12,645.00 •$7c '/ 
Timbering	 . 0 0 10' 100.00 . 


ssaying 0 0 3 .10.50 a _____ ____ _______ 


TOTALS . 	 .$10 $	 12,755.50 $7
I certify that the above bill is correct and just and that payment therefor has not been received. 


Date June 5, i9697 * payee	 ulham & Grant 


Partner 
°Wben a voucher is signed or receipted in the name of a company Or corporation, the name of the person writing the company or corporate 
name, as well as the capacity ie which he signs, mud appear. For eoample: "John Doe Company, per John Smith. Secretary,' or "Treas 


urer," as the case may be. 


A willfully falsestatement or repiesentation to any department or agency of the United States as to any matter within its iurusductuOn is a 


criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination aed audit. 


Signature /?zXdm4*' 
OME Field Officer	 Date 


1' .l.4X0804 
Approved for:	 373, 75 
(SUBJECT TO AUDIT) 


Signature	 3"' 


Date	 Vou. No. _____________ 


(SEE OTHER SIDE) 
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UNITED STATES



DEPARTMENT OF THE . INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


May 2, 1969 


Memorandum	 copy 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	


MAY 5 1969 


From:	 Field Officer	 ______ 
Region II 


Subject: ONE-6638 (Gold)	 ________ 
John P. Fulham and Allen F. Grant 	 ,4)L Ii-4 
Diltz Mine	


Pt

Mariposa County, California 
Contract 2257 


Enclosed are the Government's copy and Budget and Finance's copy of Amend-


ment No. 1, to the subject contract, properly executed by the Operators. 


The remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enclosures


4pfw


j
I. 


,J	 i.







Mr Xohn? ?uThaeànd 
Mr. Allen	 Grant 
P0 Box614 
Z4ariposa, California 95338 


Re ONE''6638 (Gold) 
.jo1m P PuTham ad Allen F Gra 
Dtltz Mine 
Mariposa County, Californis 
Couttact 2257 


Gentleman 


- OFFICIAL 


COPY 
0. M. L 
RECEIVED 


APR 30 1969 


IRITILLSf CODE 


•42	 Iit'#


clo*ed are the àriginal and three. coptes. of pr*posed AIei*Iaent No. I 
(three pajes), to the subject c.itract, signed fur the Govervaent. 


if the proposed saea4i'nt is satiafactory to' you, all cop•i*o Should •t., 
sigimd aiad all but the Operator 'a copy returned to this .lftce 


it any part of he proposed anendaent does nøt have your approval, the 
original a*d all ctea are to be retuned to this office together with 
the proposed changes for consideretion 


P1ase note that interest at the rate Of 7'il/2 percent accrues on the 
Governasnt ts contribution toward the accepted tetal cost of $11,990.50 
(ebject tø audit) tncii;red Sn Stage Z ef the contract. Interest at 
the rate of $4/4 p*rce* shah accrue o Federal funds cçntribi4ed 
toward Stage II of the contract frog the dates on which iadividu*t pay. 
sents aze made by ths Governi*nt a*d like the principal is repayable 
fr roya.ty en production. 


cc	 hief, ONE, WDC	
Sincerely yours, 


Dir RF 
ACG RF 
NP RF 
Docket	 H )t Stageit 


RNSmith mkh	 Field Officer 
OME,. Regien II 


Eac lorsurOs
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Ie. Pbrm .7 
(2/63) 41 


OFEICIAL FILE COPY 


41MAI 


IIoradum 


To:	 Field Officer, Region 11 


(4c	 .	 -.	 ,:.. 


Detè Surname Code 


120 


e&


________ 


/?T p120 


120M 


__________ 120 
220 


120M
'IL fl:UIdL5	 4OZitLOfl 


$ibject: :OM-6638 (Gold): 
.John P. Fulbam and Allen F. Grant 
Dilts Mze 
Maripoa County, California 
Contract 2257 


$nclesed era th. original and three copies of proposed A*sndeent $o I 
(three pages), to the subject contract, signed for the Govsrm.nt. An øxtra copy of the mendment is also enclosed for field use. 


If the proposed aniendnent is satisfactory to you and the Operator, all 
fear copies should be signed by the Operator and distributed in the Usual manner..	 .	 . 


If any part of the proposed amendment does not have your approval or that of the Operator, the original and alt copies are to be returned to this office together with the proposed changes for coaiderstin. 


Please advise the Operator that interest at the rate of 7-1/2 percent 
accrues on the Government's contribution toward the accepted total cost 
of $11,990.50 (subject to audit) incurred on Stage t of the contract. 
Ieter.st at te rate of 8% shall aCcrue on Federal funds contributed 
ts*ard Stage U of the contract from the dates on which individual 
payMents are made by the Government and Like the principal is repayable fri royalty en production. 


IL
iarOjdKjrkemo 


cc: Direètor's Reading File 
EconmicGeo1ogy File 


•	 -Q	 Docket	 . 
ONE Reading File 	 .	 . . 


• .	 Mr. Em.erick	 •••	 .	 .	 .	 ; 
l0.	 . 


WLEmerick/bsl 4/23/69	 .,	 . . . . . .
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•1	


MME FORM 6	 REFERENCE SP 
, IIQL----


TO:	
DATE INITIALaS 


(Thràugh Room 6042) _______ 


•	 .--.	 .... .---	


..--.-..-..-


3...... .. 


4. 


.... FROM: chf 0E, Roo	 —== 


FOR: Check items for action desired 


- Action	 - Reply for signature of
. 


	


x Approval - investigate	
- Surname 


	


Comment - Recommefldat101	 - Signature 


- Conference	 j. Rewrite	
-- File 


Instru2i9flS	
Your inQiQ-






REMARKS:


SOLICITOR 


Ai/ /APR 10 1969


-
OO 


3 _Jt.I	 / 


•	 .	 •	 •	 ••	 •• 


	


•	 -•••••-	 _•_•.•/•	 •tI	 .







120



	


'p -	 S	 120 


120M 
DRAPT 4/9/69 
WZEmertck/bsl.	 '7Q	 410 


EXPL0RAION CONEACL 
JO}IN P. PULUA4 AND ALLEN P. GRA1 


OMEi668 


endment No. 1 


It is agreed this _________ day of 	 , 1.969, between 


the United States of America, acting through the Department of the 


Interior, U. S. Geological Survey, beeLnaher caLled the "Government 


and John P. Pulham and Allen P. Orant, a partnershp, hereinafter called 


the "Operator," that Exploration contract 2257 (Q.6638), dated 


1arch 8, 1968, ie amended eEfectiv January 10, 1969, as follows. 


1. The time fbcd by Artcle a) Lor completion of the 


work La extended from twelve (12) month to eighteen (18) nnths, 


or until $eptenber 8, 1969. 


2. The total allowable cOst of the work as set forth in 


Artc1e 1(b) and in Exhibit A is increased from $i2,000.00



	


•	 $21,000,00, and the aniunt of Government participation at 75 percent 


is increased from $9,000.00 to not in excess of $15,742.88. 	 S 


3 Simple interest at the rate of 7t/2 percent shall 


accrue on $8,992.88 ubjeót to audit), the Government's contribution 


of 75 percent to the accepted total cost of$U,990•.50 (subject 


to audit Lncurred on Stage I of the contract. Simple interest at 


the rate of •	 percent shall accrue from the date federal 



funds are made available for Stage XI rk o the contract. Interest







S	 . 


on adera]. funds made aveilable for Stages I and jZ shall accrue 


until th period specified for payment: of royal. ty	 ires, or 


until the aunt of Federal funds is fully tep*td vth interest. 


44(a) he Ectnnim period for royalty payments and for the 


lien to secure the payment thereof provided for in the contraCt 


•und.r Article 6(b)(2) is extended from ten (tO) to eleven (fl) 


years from the ate of the contract., 


5. (a) Work under the contract may be suepended dâtng tha 


period beginning anuaryiMj 1969 and ending not later than 


April 30, 1969. 


•	 (b) The Goverimient shall not contribute to any costs of 


rebabilttatton or repair which in its opnton would not have 


occurred bad there been no suspension of the work, 


(c) The Operator, at its own coat and expense, without 


contribution by the Cavrnment during the period of suspaneion 


shall preserve and protect the project work. 


6. Zn hiht: under the bading	 er1	 a new 


paragraph is added eadtng *e foflows; 


"The work shall be divided into two sta3es The 


work performed. prior to lanuavy 1C. 1969, shell be considered 


as final for Stage I The Operator shall perform as much of 


the succeeding Stage II work as has the prior *pproval. of the 


Government."







.	 . 


7. In ExhibiLA, under the heading Descriittoi of the jck 


r	 a new pa'agraph comprising Stage XI is added reading as follows. 


Stqe Xl 


"The workahall consist of continuing to drift 


eoutherly along the Dtltz fault end vaLn, sampling the vein 


....nd evaluating the iork, It ts estimated that 188 feet of 


drifting wifl be t'equized to explore the vein further, that 


43 feet of . the drift may requtre timber supori atd that 


assays of 18 earnp1e may be required. These footagea include 


ny•*uxj j iary croascutttngnecesiary tool1ow the nst 


segment or strand of the vein. Funds not used for 



	


O	 (J 
timbering may be applied to additional drtfttng,,.' 


8. tn Exhibit A under the beading Esttmaed Co*s pfhairk: 


(a) The total cost of Stage I is limited to accepted 


coats of $11,990.50, subject to audit. 


(b) New "Stage XD' cost data *ad a 'Sunaary" are



	


àddd as follows:	 .	 .. 


Stajl 


11ed UniCoj 


Drifting and crosscutting, 


188 fiet @ $4.UO/Eoot	 . .	 .	 . .	 $8,460.00 


Timbering,.	 .	 .	 . . .	 . 


	


43 feet @ *10.00/foot	 450.00 


3..







.	 O 


Assaying fo gold and silver 


18 sampLes @ 5.00/umpie	 90.00... 


	


Tot4 Estimated Costs Stage U . . 	 . . ,$ 9,000.00 


Government Participation @ 75% . .	 . .$ 6,750.00 


iI..	 Government retains no equity in any of the equipment or matert4s 
used,


•	 k-	 X 


Totet Accepted }'iied Unit Goats, Stage ] 
(Subject tOr Audit)	 .	 • . . • . • •	 $11,990.50 


-•	 Total. Estimated Costa, Stage U . . . . . ... . . .$9,000.0( 


Total Estimated Costs of the Work ,. . . 	 . • . . $20,990 SO 


Government Participation 0 75 Percent . 	 . . , , $1,742.88



Exeøuted in quadrupitcate: the day and year iret above *itten1 


THE IUE SThTES OF. 


Director, U. S. Go1ogicaL Survey 


JOHN P. ?UUZAN AND ALILEN F. GRANT 


T.	
S	 - 


Tit1e:







FICIAL FILE COPY 


Date Surnome Code 


/69 __________ L20 


120 


J
. 110 


.L4A.>' 220 


120M


7.


A1MA1L	
&Qj 


Mr. John P. tuihaw and 
Mr. Allen P. Grant	 .	 .	 . 
P. 0. lix 614	 . 
,g---a—..--


to: OME-6638 (Gold) 
John P. Pi4han and Allen 1. Grant 
BLitz Mine 
Miriposa County, California 
Contract 2257 


aentle*en:	 .	 .	 .	 .	 . 


Thank you for your letter signifying a willingnea8 to .W*it until 
April 1 for possible favorable action on * request fot additionil 
drift footage and an tztu$tOU of tlae to the above *ubject 
contract. 


M we stated in our letter of February 6, 1969, the possLbLlity 
of favorable consideration depends upon what funds O receives 
for the fiscal quarter begtnntng on April 1, 1969. 


$.incerely yours, 


E, 


Ftenk 1. JohnsOn 
Chief, Office of 
Minerals ExploratiOn 


cc: Directors Reading File 
Economic Geology File 
OME docket 
OME Reading File 
OME. Region II w/cy incoming letter 
Mr. Emerick 


WLEmerick/gla 2-26-69







S. 


DILTZ MINE*_BOX 614. Ph.966-2362 


Mariposa 95338-Calif. 
United States Dept. of the Interior, 
Geological Survey.. 
7ashington D.C. 20242	 S 


Dear Sirs:- Att. Frank E,, Johnson,Chief.-.Offlce of Mineral Exploration. 


We appreciate your letter of Feb 6th inst., to us, in which you 


advise funds are not presently available for 0.M.E. funds assistee 


loans. 


In answer to your query aS to Whether We are prepared to Wait 


until Apriljst for possible fvorable action on our request forex-


tension of. OME loan6638; Contract 225?, we are pleased to Walt out 
this period. 


We sincerely hope funds will be available for thls additional 
Work a8 We know the drift is now into the ore zone, With Walls 


divergeing, and additional drifting will &erve to explore the extent 


and values of the ore shoots which re ahead, 


As we have stated, we appreciate advise and assistance heretofore 
extended,


Sincerely, 


Fuiham & Grant


er







OFFrCTAr. FlIF COPY 


Dote Surnome Code 


6/69 120 


110 


I 


Ti__________ ____


2, 


Mr. John P.. Piihaa and 
Mr Allen F. Grant 
P. 0. lix. 614 
)tartposa California	 338


*e ó6638 (Gold) 
John P. PuIbsa and AllenF. Crant 
DLitz' Mine 
Earipesa u*ty, CaUfor*ia 
41AvIPv*t 


Centlewen: 


'Tour letter of January '10, 1969: requesting an anendaent to the' above 
subject contract to provide additional drtt footage and an extension 
of coapletion tine has been forwarded to this offic• for consideration. 
A review of the contract indicates that .11 allowable drift Lug and 
crosscutting was ceapleted during )eceivber l96 and the co.pletion 
dat of the contract is March 8, 1969 


Unfortunately, in view of the limited fUnds available to O contracts 
this fiscal year, we are unable to wake further comaitwents relative 
to contracts in advance. Additional funds will not be available to us 
until th. beginning of th. next quarter, or April 1, 1969. At that 
ti*e favorable consideration could be given to your request, depending 
of course upon what fundi 6X receives or the quarter. 


Under these circuwatancea if you care to wait out this interval please 
let u knew. ,	 " 


.	 . ' StncerSly	 .

1RAZ 


•	 Frank Z'. .JOhnson 
ief, Office of 


Minerals Exploration 


cc: Director's Reading File 
Ec•nom'ic Geology File 
M'ME Docket 
OME Reading File 
Region II	 . 
Mr. Eme'rick/bsl 2/6/69 


L







	


JNITED STATES	 0 
/	 -1_E?ARTMENT OF THE INTERIOR 


//	 I	
GEOLOGICAL SURVEY	 ::r:o 


!


,AATOR 'SJtONTHLY/ VÔUH R! For Month of	 t1li	 Contract Amount $ 


/	 Gay t Participation % _ ?5_$ 
erator's Name Ji _	 Mineral(s)	 _______________



/	 Address 1)_3OX_6i1Mos_O3-fl1 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1)l n 4ependent Contracts: 


Bulldozing ............ ____________ ________________ _________________ ___________ ________________ ___________________ 


Drifting	 1O54 
Crosscutting	 ..	 i3J,(O_ 
DrilUng 


(2) Personal Services: 


Supervision & Technical .......____________ ________________ _________________ ___________ ________________ ___________________ 


Outside Consultants ..............____________ _________________ __________________ ____________ _________________ -- ___________________ 


Labor ........................................____________ _________________ __________________ ____________ _________________ ____________________ 


(3) Operating Mot'I. & Supplies: 


Timber	 -	 .. . _flOfl.	 100.O(	 ,i3O0.Ot _________ _____________ _______________ 


E xplosives ........... ____________	 ..	 _________________ ___________ ________________ ___________________ 


Pipe........................._................___________ _______________ _________________ ___________ _______________ __________________ 


Rail .........................................__________ ______________ _______________ __________ ______________ ________________ 


(4) Operating Equipment: 


Rental ......... _____________ __________________ ___________________ _____________ _________________ _____________________ 


Purchase ................... ____________ _________________ __________________ ____________ _________________ ____________________ 


Depreciation .............................____________ _________________ __________________ ____________ _________________ ____________________ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc..........____________ _________________ __________________ ____________ _________________ ____________________ 


OperatingEquipment ..............____________ _________________ ______________- ____________ _________________ ____________________ 


(6) New Buildings, Fixtures, etc.	 _____________ __________________ ___________________ _____________ _________________ _____________________ 


(7) Miscellaneous: 


R epai r s to Equipment .............____________ _________________ ___________________ ____________ _________________ ____________________ 
Analytical Work	 20,1 D_flOfl 
Payroll Taxes ..........................____________ 	 ___________ ___________________ ____________ _________________ ____________________ 


• Employee's Liability Ins........____________ _________________ ___________________ ____________ _________________ ____________________ 


.....................................-.....-- ______ _________ __________ ______ _________ __________ 


TOTALS ........ G _ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 


DateF / ee V1h !p A_ JI 


Pe 't/'__7TitIe__ 


* When a voucher is signed or receipted In the name of a company or corporation, the name of II 
the person writing the company or corporate name, as well as the capacity in which he signs, 


urer,' as the:cde may be. 	 II	 g(Authorized Certifying'Of 
A willq1ly..fa1se statemapt or representation to any deparfrn ant or ancy of the United	 1	 1	 / 


must appear, For example: John Doe Company, per John Smith, Secretary," or Treas. 	 II Signature_7) 


Stasas ty matter within its Jurisdiction is a criminal offense. (U.s Code, TiUe 18,	 Ij Dt	 Vou. No Sea. 1001.)
(INSTRUCTIONS ON REVERSE) 	 .	 Ii	 (SEE .0TH ER SIDE) 


Pursuant to authority vested in me, I certify 
that this account is correct andy roper for payment 
in the amount of / i.( 3 (t y / 


Z..L& X" $_-t,—•







Certification by Government	 eseve: 


I certify thnt to the best of my knowledge and belief thentractor submitting this voucher is operating an explor 
project in accordance ih the terms of Contract No. _2S') 


Signature	 : Title ii',- O O ' c'	 .' Dote 
Approved by: 


Signature


OPERATOR'S MONTHLY REPORT 


C',41,- /fçq ,.c'.—i 2Z	 -_______________________ 


Title Fi	 Date_____________ 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher oh MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator. or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals . on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of 'equipment, and claimed depreciation . for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper. 
ating materials and 'supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.,, 


. ar.d (7).	 -


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commrj,pication, accounting, office expenses, 
and the Operor's' share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and 'net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms;' and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this \,oucher. 


The requirement for 'submitting documentary evi-
dence of 'claimed' cots may be waived by 'the OME 
regional Field Officer' if he determines that it is 
impracticable for an Operator to submit this material 
In any case of waiver of this requiiement an "or-'sité" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.	 '. . 


IHT.DUP.,D.C.59— '







MME FORM i.	 ,...	 UNITED STATES 
SEPT.	 PAR MENT OF THE INTERIOR. 	 '/t 


GEOLOGICAL SURVEY 


OPERATOR'S PROGRESS REPORT	 For Month ofJ#flUii	 Docket No. GA 


Operator's Name_	 1.	 JigP'	 tjj	 . t*it	 Confract No.	 W 


OPERATION UNITS


FOR OPERATOR'S USE • FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
D	 E AT


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ....................................____	 S	 _________ 
Crosscutting ........................... 	 _____	 36 
Raising .................................. 
ShaftS ............. ._______ ________ _______________ 
Winzes .................................. 
Other UndergrounJtjbZ'	 10 
Drilling, Core-Diamol ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ ________________ 
Churn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
Other Surface Work ............_______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
OperatingEciipment Purchases	 ...................................................... 
Analytical	 Work	 ...................................................................................


TOTAL TO DATE (per MME Form 60)


_________


0 3 6' /,€20. °C 


__________ _______________ ________________ _______________ 


lOfl1( /0 / OO 00 


__________ _______________ ________________ _______________


___________ _______________ _________________ _______________


________ ___________ ____________ ___________


______-_______________


)


- --______________ 


Th• 1&:,_.0 


11, ? 


REMARKS 


(Continue on back)	
0


REMARKS	 d 


See	 fe	 -I" 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
• behalf, hereby certify that the informaon contained in this report is correct and 


complete to the best of thefr knowledge and belief, 


Date	 7	 perator	 •PUThfl 


Per	 i/itIe __________________ 


A willfull9 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title_Fi e--p c,C1(4ç,a 
Government Repesentative 


Date	 b 7


(INSTRUCTIONS ON REVERSE) 







REMARKS (Coat.)	 . .


	


O	 ARKS(Cont.) 


1A	 /eP,o o2Y 
MI ok e4/4 -*• 
44e 


>.


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report isthe second of the hreè parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimêdcot's attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment reiited. etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hamnier, stopei and. mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 ,	 . 


- 1NT.DUP.,D.C.59. 271t
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Jflapoi pecijiphLc 


Mariposa, CaIiforna 95338	
WOodancI 6-259 


R.P.D Exploration	 nuary 15', 1969 PN 
dO John P. Pulhatn 
P.O.Box614	 •	 - 
Nariposa, Calif. 25338 


	


Fire assayreport GldSilver. Sa; y ts:	 2.	 '.r:; 


Gold. 


	


Amount	 Value 
OUnC	 @ 35.0O 


Sample	 per ton	 pez 
iark	 2000 1b	 2001) 


#256	 0.025	 $0.875	 1. 


#259	 0.02	 $0.70	 O.Oi' 


#264	 -	 0.05	 $1.75	 : 0.92-


	


Thank you kindly	 -• 
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


January 24, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fulham and Allen F. Grant 
Diltz Mine 
Mariposa County, California 
Contract 2257


CO?Y



00 i. E.

IrCZIVED 


JAN t2 1969


C 


Interim Inspection 


An interim inspection of the subject project was made on January 9, 1969, 
accompanied by Mr. J. P. Fulham and Mr. A. F. Grant, the Operators. 


Work on the contract was started on May 1, 1968, and all allowable drifting 
and crosscutting (259 feet) was completed during December 1968. 


The contract provided for 250 feet of drifting on the Diltz vein, based on 
the mistaken assumption that the vein followed by the Glick adit drift 
was the Diltz vein. After driving 108 feet of drIft it became apparent 
that the drift was on the Ellis (or Busch) vein (see attached map). A 
crosscut was then driven west (about 40 feet) to the Diltz vein and the 
remaining footage (about 110 feet) was driven on the Diltz vein. 


Only thin veinlets and stringers of quartz were exposed by the drifting 
on the Ellis vein and a chip sample across the face of the drift assayed 
a trace of gold and silver per ton (Spl. 3). A quartz vein, 1 to 6 inches 
in thickness, exposed along a fault in the crosscut between the Ellis 
and Diltz veins (see map) also assayed a trace of gold and silver (Spi. 2). 
The Diltz vein is from 1 to 6 inches in thickness for most of the exposed 
length in the new drift with only traces of gold and silver but in the 
last 10 feet of drift it widens to a well-defined quartz vein 6 to 9







O 
inches in thiàkness and containing abundant arsenopyrite. A sample from 
the face of the drift (Spl. 1) assayed 0.52 ounce of gold and a trace àf 
silver per ton. Material of this grade is minable and justifies additional 
work. 


The Operators have requested, by a letter dated January 10, 1969, an amend-
ment to the contract providing for an additional 200 feet of drifting on 
the Diltz vein and for an additional 6 months' time to complete the work. 
Time for completion of the existing contract will expire on March 8, 1969. 


Because of the favorable showing in the face of the ONE drift on the Diltz 
vein, and the lack of sufficient footage to reach the original target 
area, it is recommended that the Operators' request be approved as soon 
as possible in order for the work to continue and justify the certification 
of the project.


H. K. Stager 


Enclosures: 
Map of Click adit 
Letter from Operators


2







yr 


H


Mripos, Calif. 
JanUary 10th, 1969. 


United States Department of Interior, 
Geological Survey, Officw of Mineral Exploration, 
345 kiiddlefield Road, 
Menlo Park, Calif.	 Att. Mr. Stager. Re. Docket 6638Contract 25?_ 


Deer Sirs:-


In regard to 0.M.E. contract in effect at Diltz Mine in 


Mariposa County, We reported as of January 4th, 1969, comp letion of 


footage required as set forth in Contract #225?, Docket 6638. 


Referring to Narrative Report of January 4th, 1969, further 


exploration along the Diltz vein is indicated. 


We therefor Wish to request an amendment to our original 


contract to extend the drifting on the Diltz vein for a further 


distance of two hundred feet, in ji extension of six months of ex 


'\ piration time of our present contract for completion of the amend-. 


e contract. 


V/e trust we may received favorable consideration for our 


request and app1ic.tion, 


Thnaking you for al]. assistance and consideration in the 


Pas t, We pre,


Yours very truly,


JAN 1. 31969 


OFFICE OF MINERALS EXPLORATiON 

U.S. GEOLOGICAL SURVEY 



MEO PAP., CAL!F.
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Mr. JøhnP. Fuibam and 
M. Allen F. Grant 
P.O. Box 614 
Mariposa, California 95338 


0	 0	 (J 
Gu 


Office of Minerals xp1orat,ion 

345 Middlefield Roa 


Menlo Park, California 94025. 


Re: ONE-6'638 (Gold) 
John P. luiham and Alien F. Grant 
D1tz Mine 
Marip*sa County, California 
'Contract 2257 


Dear John and Allen:. 


Your request, of January 10, 1969, for a aaendraent to permit additional 
drifting on the DLltz vein under the subject coiztract lass been forwarded 
to Washington, D. C., for consideration. 


For your information,, thn samples 'that I cut en my last vis't 'to' the mine 
assayed -as follows:


Gold, Silver 
Sample NO. Qunces per 'tony 


0.52 Trace 


D-'2 Trace Trace 


D3 Trace Trace


.Descripeon 


Diltz vein in face of drift' 


Quartz vein in crosscut. 


Face of Ellis- vein' drift, 


The gold content. of the ;sap1e fran the Lace of the DL1tz vein drift appears 
to confirm the results we obtained by panning at the titie of my visit and 
certainly justifies additional york. I will let you know, as soon as 
poa'sible, the decisjon of ONE regarding the a,: dment. 


Sincerely yours, 


cc: -Chief, ONE, WDC 
Dir. RF	 '	 II. K. Stager 
ACG RF	 Field Officer 
NP RF	 '	 '	 OME, Region U 
Docket 


HKStager:mkh







SEPT 195D 
/,ITqL 


,&J1NITED STATES
	


• 
2257 


CJ wi 
f[EOLOGICALSUR	 __________ 


Contract Amount _______________ 


Operator ' s N,ftP,DX 614 MiDOa 9533	 Cant.	
Mineral(:)	 ________________ 


Address _________________________________________________________ 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) independent Contracts 	
3. Bulldozing 


Crosscutting 


•	 Drilling 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants	 ......._..... 


Labor	 _ 


(3) Operating Mat'I. & Supplies: 
Timber 


Explosives........................-......
Pip e 	 ........._...............................


(4) Operating Equipment: 	 . 


Rental....................................... 
Purchase	 ..................................


Depreciation .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc .........


Operating Equipment .......-......


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 . 


R epairs to Equipm9nt	 ........


Analytical Work	 .....................


P ay roll Taxes	 .........................


HEmployee ' s Liability Ins........


-	 : 


TOTALS


. 


a,ao.00 
3.GO.GD 1,	 ,v __________ 


(O?0	 O 


__________________ 


-- ___________________ 


______________ 


____________________ 


___________________ 


___________ 


____________________ 


____________________ 


___________________ 


____________________ 


____________________ 


___________________ 


___________________ 


_____________________ 


__________________ 


____________________ 


1/ 7, 
- 


____________ 0 ___________ 


. . __________________ 


____________ _________________ ___________________ ____________ 


100.00
_________________ 


-_. ____________ _____________ ________ ,doO_oO 


____________ _________________ __________________ 


____________ ________________ _________________


____________ 


___________


_________________ 


_______ ____________________


________________ 


_______ _________ 


.


____________


.. 


_________________ __________________ 


____________ _________________ __________________


____________ _________________ 


____________ ________________ _________________


____________ 


___________


_________________ 


____________ _________________ __________________


________________ 


____________ _________________ __________________


____________ 


____________


_________________ 


____________ ________________ _________________ ___________


_________________ 


.	 , 


____________ ________________ _________________


________________ 


_____________ _________________ ___________________


___________ ________________ 


___________ _______________ _________________


_____________ _________________ 


____________ _________________ __________________


___________ _______________ 


____________ _________________ 


1, 1_ 4^ ________ ___________ 
;i......J..


____________


• not	
bill is c*i&á&J.uaAtWyment therefor has	 Pursuant to authority vested in me, I certify 


en receive that this account is corre t and proper for payment 
In the amount oft 'tre..	 () 14X0804 


Per	 Title	 .	 $_g7,7.c 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,


re?must appear. For example: 'j ohn Doe Company, per John Smith, Secretary, or Treas- 	 ________________________________________ 
wet," as the:cie may be.	


.	 Siu	
(Authorized Cerps Officer) 


A wil1qlly..false statemept or representation to any deparin ant or ancy of the United 
Stabs as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote	 '	 Vou.o4 2 Sec. 1001.) 


• •	 (INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 







Certification by Government 	 estive:	
'	


0 


I certify that to the best of my knowledge and belief the contractor stbmitting this voucher is operating an exploration 
project in accbrdance	 the terms of Contract No. _ 	


' 	 ' 	


0 


Signature ______________________ Title 	 Oipic	 Date JAN 6 1969 
Approved by:	 ' 


Signature	 Title f	 0 


Date _4!	 B 1969 0 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract. 	 0


THIRD, the Operator's Narrative Report is a con-
cise description of the wOrk. performed, results accom-
plished, and any unusual" situations encounteid, 
illustrated and supported' by engineeringgeologica1 
maps or sketches, drill hole logs, assay reports, etc.,0 
as pertinent.	 0 


The Operator submits the original and four copies 
of each of the three sections of this report to' the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM '0 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts qnly.	 0 


Under "Fixed' Unit Costs" and Category (1) 
repo!t, (a) the total fixed unit costs of work performed 
under contract provisions for' contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the cláimedcosts of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 
• Under Categàry (4) report claimed rentals on 
equipment belonging tO a'third party, claimed payments 
or obligations for payments on the Operator's purchase 
of 'equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and 'supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
latin or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
ard (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pication, accounting, office expenses, 
and the Oper6ior's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs"• provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran 
scripts of payrolls 'which list each employee, wage 
rate, period • of employment; gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 


•orders whichiñdicate items of' materials oi services, 
quantities, -unit prices, total •charges, and payment 
terms; ande(c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


- should accompany the original of this \oucher. 
The requirement for 'submitting documentary evi-


dence ,of claimed costs may be waived by 'the OME 
regional' Field Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandtory prior to payment 
of 'the' final Operator's Monthly Voucher. 


INT.DUP.,D.C.59- '







MPiE FORM 61	 UNITED STATES	 a 


SEPT. 1989	 /1 
•0	 D AR MENT OF THE INTERIOR 


0 	 GEOLOGICAL SURVEY 


OPERATOR'S PROGRESS REPORT	 For Month ofDf 0ber1IiD	 Docket No. ____________ 


Operator's Name_.Thhn P.	 & 11fifl W1	 Contract No ____________ 


OPERATION UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
0 	


E DAT
COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 
DATE 


Drifting	 Pt	 29	 223 
Crosscutting ...........................____	 none	 3 
Raising .................................. 
ShaftS .....................................______ 	 _______	 ______________ 
Winzes ................................... 0 
Other Undergrounc1...i*bO* 	 W	 nne _________ 
Drilling, Core-Diamond ...........______	 _______	 0 


Rotary ..............______	 _______	 0 


Drilling, Non-core-Diamond	 0	 ______________ 
Rotary ......._______ ________ ________________ 
Chi,n..........._____ ______ ____________ 


0	 Percussion ______ _______ ______________ 
Miscellaneous ........................ 


Roads and Trails.................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ 
Initial	 Rehabilitation and	 Repairs .................................................... 
Rehabilitation of Mine Workings ........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEcpiipment Purchases ........................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ...................................


3 cC37CO 
1,620.01


______ 
______ ' t. '° 


__________ ______________ _______________ ______________ 


100Ot- _______ /O' (c2OO 
0 ______________


0 
______________ 


0 __________ ______________ _______________ 


___________ _______________ ________________ _______________ 


___________ 
0


0


- 0


0


0	 0


0 


0


//j 
____________ 


REMARKS	
0	 0 


UU84	 2flCC ot ttznbor sUowanoet 400.00) 


0 p	 contraot,.	 gth	 00.ttong tnot*	 0fl 
44tt on Ut vein no' ohowin,	 r4 on taZt.' 


(Continue on back)	 0	 0


REMARKS	 0 


(Continue on back)	 0 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the Information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 0 


Date	 4thjkpera r	


0 


Per _________________	 ____________________ 


A w1l1fuU	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18. Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Titleh e-'-	 tc e	 C' f	 'Pç , 
Government R'epresentative 


Date


(INSTRUCTIONS. ON REVERSE) 







REMARKS (Conf,)
	


. •	 4S •MARKS 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61. . : 


•	 This renArr i r.h	 ,J	 -t -	 -	 LLIC LILLCC pairs Or me -upera-	 - - 
tor's . Monthly Report. Submit the original and four copIes.-: 	 . 


The cost for each operation should- be . the total .'of all 
claimed costs attributable to that typ& of work with two excep-
tions, namely—operating equipment pirchased and analytical 
work which are stated separately For example, drifting Costs



	


should be the total of all 'costs chargeable to drifting including 	 V.. 


supervision, technical services, imbéring (if any), etc.. Similarly, 
drilling. costs should include "the "cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 


V


	


	
. the contract was written on an actual cost Jr a unitcost basis, 



or some combination of the two. Distribute the cost Of such 
general items as supervision, equipment rented. etc. according' 
to relative footages or on sOme other -c'onventionál basis. The-item -' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


	


Vand/orV repairs other than the rehabilitation of .jnine workings... 	 , V	


•	 The item titled "Drilling, Non-core Percussion'? V includes 


	


all drilling performed with wagon, jack-hammer, stoper and' màunt- 	 V	 • V 


ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations. not specified on - 


V	 this form.	 -	 •'	
V	


-,	 V 


,27j	 • .	 •	 -
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Oont:ot No. 225? 


JatIai1969. 


During )ec. 1O6L ie th'ifte $outh on the main- £?2?tz ein 1ieur. 
The apeaxnoe o the- 1at '&fteen of tht i't	 jt zoe't ta'r • 


abi? 3ndioatton than at -	 tini hezetofore. Where rviou4y the risotwe 

tho Well def3ned, ehowed tz,egu1Lt atznçora of ou'tz jl c.1c1teø afl1 • 


some uge	 aoe Biit1 'L*rty br2COi	 Ve1J fiUngbetWee tho Wrli& 
the laat tfl feet- h brouit in a rbob- quartz- vein, W)to1 hcs o!ened frol 
a few inches to tz fi'om tour to aix 9rI eiit 3ncther3, With fyuge of ape 
average thio$neeS, i4 ezten(iin the full lenth of the n'inp WU - 
exposed in the Lrift flow to the Sace. The quartz crriea	 enoi,yritea id

$oine wnU iøsiø ars4no. S 7et no free sold. ha# been observe b7 T,aTLniflf. 
AS tAils is the f1r'ot alifioaxit exosure of the z'tt iinerls we bve 
sent aever& n1ea fotur asY, but h&ve riot yet z'eceived the reiorta. Will 
foird , soon as reoeiveU. The vain showing in the Z&e,	 tiiai' iIiti t

arsenopyrite, nd borne Dossihle ch1000yzite, zL the. nreen3e 02 the iLt 
greenetone footw&.l, which cnie in fttive feet b& £x'or tie raent f4ce, 
cler3y indioateS the drtft ha reached the Northern end of the ione of pose-
ible ore on the Diltz Tein a1	 1'urther trtftn to the south Will be

nee1e to exnlore the vein in the aa of trobaUe ores. 


In aocord&lce wIth the contract r tWo bun1red fifty feet of crocUt 
an ylft, plus the unuøed rtion -of the tiier allo'ance, whith fIured 
ibout nine fcet, e	 to date coT3p1ete 5) feet of drif tin and eroas-
cutting.	 - 


review the coiiplet-ed ezoloration, 108- feet of the exlorticfl wa 
*EZ -40M Ofl the bthP Wall teifl of the )i1tZ syitem known a the 
11is or Due.oh vein. This Worm abowed a strong afl6. continucue fissure, but 


to this point diti not 1ulr!!* show What itçd be olle ore. Coss-outting 
361 wutery, we encountered the Dtltz toGt-aU vein Which is the vein 
mtne1 in the Diltz Mine, 4 Which roc1uce all the recorded outwit of the 
mine. The 13.5 feet 1rifted aoutktsz' along this vein elery ii calet we, 
bve noI .z'eacheL the zone of oesib1e -ore, and 150 to- )O' -of further //' 
4ir3.fting will be required to exp1re tze thoroo-ugi1y the DiItz ein. 
Exploration on the DiltZ irein eZpOSIn Ore at the present horizon of the 
present drift, will detexinlne the vaZue of further drftinç outberIy -on 
th* osienttoned iLta or DUts hngiflL1 vein.	 - 


From the surface iztattOfl$, and 3,itted Wor1 ,reflous1r done on the 
13.1.t-s or Bwich vein, it is known values sfl ore- exists In this vein in the 
areas optoaite the ore- shoots on the ).tltz irifl. 


t is reasonable to assume therefrr,, t^t ,j the oi shoots are -	 - 
exposed in the 3UtZ vcin,b	 drifting, ore -ahoot oa the Ellis vein 
should occur	 iflater ocOtt those in the Dtlt vein. 


'UUAI &	 -	 - 


____	 /777' P$rter 


.ECEVD 
JAN G 1969 


OFFICE OF MINERALS EXPLUi/Jwi 

U.S. GEOLOGICAL SURVEY 


MENLO PARK, CALIF. 


OP	 OR ;4IV	 PO	 O1, 
ur iii I1LJI ii pljii-** iL 4LrrW -If - Lr t	 L_-


____________________________________________________	


iocket o.638







M oR6O . 	 S	 UNITED STATES	 • S 
DEPARTMENT OF THE INTERIOR 	 668 


/	 '	 ,	
OFFICE OF MINERALS EXPLORATION	


DO	
: 


' PE'S , N H	 HER	 For Month of 
N0	 1968	


Contract Amount $ 


0	 P	 jn & 411en. 1. Grant	 Gov't. Participation 


• .	
MieraI(s)	 ___________________ 


COSTCATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) ln	 tfth 
.......


Drifting 


Crosscutting ........................... 


Drilling	 ................................... 


(2) Personal Services: 


• Supervision & Technical 	 ........


Ou tsi de Consultants	 ...............


L abor	 .......................................


(3) Operating Mat I	 & Supplies 


Timber ____________ 


Explosives: .....................- 


Pipe 	 ...................._	 ........ 


R ail	 .....................................- 


(4) Operating Equipment 


Rental .......................................


Purchase	 ...................................


Depreciation .................. 


(5) initial Rehab. & Repairs: 


• Buildings, Fixtures, etc ........


Operating Equipment ....... 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment .............


Analytical Work, ......................


Payroll Taxes	 .........................


Employee's Liability Ins...... 


..........................................- 
TOTAL,S	 .............


:2,oP?O,. 
__________


ö.666c,C.Q . 80.' oo . ______ ________ __________ 


N ]6o.0o 1520.00 ______ ________ __________ 


____________ ...	 S S 


____________ _________________ __________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


None 200.00 
________________ ].00.00 _________________


___________ 


___________


________________ ___________________ 


________________ ___________________ 
. 


____________ ________________ _________________ 
__________ ______________ _______________


___________ 
_________


________________ ___________________ 
______________ ________________ 


___________ _______________ _________________ 
_____________ _________________ ___________________


___________ _______________ __________________ 
____________ 
____________


_________________ _____________________ 


_____________ _________________ ___________________


_________________ _____________________ 


____________ _________________ _____________________ 
- 
_____________ _________________ ___________________ 


____________ _________________ __________________


____________ 


____________


_________________ _____________________ 


_____________ _________________ ___________________ ____________


_________________ ____________________ 


____________ _________________ __________________ ____________


_________________ _____________________ 


____________ ________________ _________________


_________________ ____________________ 


___________ ________________ ___________________ 


1COgO 8$QiwOO 
__________ ______________ _______________ _________ ______________ ________________ 


I certify that the above bill is correct 	 ust and that payment therefor has 
not bDe ce19	 Pa]ji & 
Date


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of	


('	 i 4xogo4


Pe '7 '	 Title ___________________ 
* When a voucher is signed or receipted in the name of a 'cofthty or corporation, the name of 
the person writing the company or corporate name, as we11as : thé capacity in which he signs, 
must appear. For examp,Ie: "John Doe Company, per JohnSmith, Secretary," or "Treas-
urer," as the:cde may be.	 , - 


A wil1ul1y..fa1se statemet or representation to any department or ancy of the United 
States. as %o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ 


S4ue	
(Authorized 


Dote___________ Vou. No. ________ 
(SEE OTHER SIDE) 







.- '..I'. ,. I	


,L	
•	 •	 /	 *	 ..".:: •	 . -	 ,* 


Lertiticatuon by' t.,overnment t(epresentativ& :.	 '	 :	 -,•	 ' :'. '. '	 ',' ' 


I certify ..t1t to the best of my knowledge irid belief the"áontractor submitting this voucher is operating an exploration 
project in accordance th the terms of Contract No. 


Signature	 Title ii,z-/-.D	 Date	 /	 —9-6" 
Approved by OME Execu e'Officer or Alternate	 CA.'L. e	 .ic'i"i 


Signature	 Title Fii-'	 Date_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Mineráls,Explor-
ation contract, is required to repott monthly 'to' the 
Government. , The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME' 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment o 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise déscripti'n of the o'rk performed.,., results accom-
plished, and any unusual situations encountered, 
iliustréted ' and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


, The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MMEFORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" 'and Category (1), 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution' by the Gov 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under" Cate'gory (2) include' the claimed ôosts of 
all payrolled and invoiced supervisory, technical, and 
labor Personnél,'ëxcei5t' the costs for services applica-
ble to Categories (5) and (6). 


Under....àtégOry' (3) iñcludë the çlaimèd costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6). 


'Under Category (4j ' report claimed rentals on 
equipment beloñgiñg 'to a third'party, claimed payments 
or obligations for payments on the OperatOr's purchase 
of equipment, and 'claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor,..supervision, technical services, oper-
ating materials and supplies, and all other items used' 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),:, 
and (7).


'Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than ' initial) and 
maintenance , of equipment, sampling and analysis, 
travel, communication, accOunting, office expenses, 
and the Operator's share of payroll táxs'and insurance. 


Except for amdunt claimed under "fixed 'unit 
costs" provisions: of the contract, all costs' claimed 
in this 'voucher must be, supported by documentary 
evidence cbnsistiñ'g' 0€ '(a) certified' copiés"or tran-
scripts of pairólls which list each ' emloyee, wage 
rate, period of employment; gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as 'depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification' may be stated thus, "Certified 'True 
Copy' (Or Transcript)", followed by the signature of the 
Operator or his' agnt One cOpy of each document 
should accpmpàny the original of this voucher. 


'The requirement' foI nubmitting , documentary evi-
dence of claimed costs, may be.. waive.d by 'the OME 
regional Executive Officer if he determines that it is 
impracticable for 'an Operator to 'submit thin maferial. 
In any case of waiver of this requirement:ai "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


•'irr.'pup'. ,D.C.59-







•	 JN1TD STATES	
• • 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY .,. 


OPERATOR 'S PROGRESS REPORT	 For Month of 48	 Docket No.	 6838 


Operator's Name_Jôhn p	 $ Uefl F.
	 Controct No. 227 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
T OA £


COSTS TO 
D ATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 
DATE 


DriftIng	 Ft	 46	 194 
Crosscutting	 none _________ 
Raising .................................. 
Shafts ..................................... 
Winies .................................. 
Other UndergrounclTlaflber	 ____	 In 
Drilling, Core-Diamond .......... 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Clntn......... 


•	
V 	 Percussion	 ______ _______	 V 


Miscellaneous .........................______ _______	 ______________ 
........................................... 


Roads and Trails.....................
Stripping ................................ 
Trenching 
Test Pitting	 ..........................	 V 


Other Surface Work ................._______ ________ _______________ 
Initial	 Rehabilitation and	 Repairs .....................................................
R ehabilitation of Mine Workings ........................................................ 
New Buildings,	 Fixtures,	 etc............................................................. 
Operating Ecpilpment Purchases ........................................................
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (perMMEFomi6O)	 ...................................


8'?OOt) , 2o 00 
LR2fl S Ofl 0 /	 O 00 


0 /0 /cX, 00 _________


______-______________ 
______________ V


V


V 


V 	


V 	


V 


V 


V 


V


V 


V 	 V 


V 


1O,4.O 


REMARKS	 V	
V 


(Continue on back)	
V 	


V


REMARKS	 V 


(Continue on back)	 V 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the infortnaUon contained In this report is correct and 
complete to the best of thefr knowledge and belief.	 V 


Dóombor 5u.V39€8•
,,,	 V 


A WI1IfUU9 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction I. a criminal offense. (U. S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL


,o 


Date	 '


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cant.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


•	 .	
This report is the seónd of the three parts of the Opera-


tor's Monthly Report. Submit the original and four copIes. 
The cost for each operation should be the total of all 


claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute• the cost Of such 
general items as supervision, equipment rented. etc. according 
to relative footagès or on some other c'onventionál basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation	 •	 •• and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to' 	 - • 
take care of particular exploration operations, not specified on-.. ' - 
this form.	 -	 ,	 ..,	 -	 -.	 • 


INT.DUp .,D.c.59.1 . .2,71st,







.S 
_Ioi•.	


OF O	 DGCK ;o. 6D38 . -	 - ,	 - .	 -	 . - 


5th, 1t6.


1on i2tz; Wczit. te'ure .hs titten	 ith 
itttle goue	 n trtez a1i in in %e€. fló ore el"wtng yet.. e toot 
!7*U oh	 to yflve r€s 1	 4fl	 : no on

known true Zot-w1Z ot the 41ts vein, i• ta ot indentitie4 bl the 


.Jokut S?	 torriy. eo1ogct to:r tI* Dilts Une, as a ga	 , nd t 


•Otvr oven ot &itorftta itvison o .ine.s . %utte	 des1te reeó 
&tone,. Thtø. z'oe] t'a tha too.tw11 rook in U oz'e beazins c$ettona ot ke 
Diltz iin.	 e contintñiic coutheiy	 Dflt fleture on knor.n 
•$tike of •e4tt . tW1ve aegzees: Oft of north, 


4 CRA1 


1Y'i	 ..6	 - 
J__-	 ______1 	 P-- i 


RECVD 
DEC 9 9S8. 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY 


MENLO PAR(, CALIF.







Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ................................ 


Drifting ................................... 


Crosscutting ........................... 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ..................................... 


(3) Operating Mat'l. & Supplies: 


Timber	 .....................-...-........ 


Explosives ............................... 


Pipe ........................................ 


Rail ,...,..................................... 


(4)Operating Equipment: 


Rental ................................ 


Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehob. & Repairs: 


Buildings, Fixtures, etc. ..... 


Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ......... 


Analytical Work ................ 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


MMEFORMBO .,, 
EPT. 1959 ' 


ifl	 ri	 A'i 


1 
OPERATOR 'S MoNrHLY; IbQCHR


0 STATES W	 -4 -. 
OF THE INTERIOR


Docket No	 _________________________ ICAL SURVEY-
Contract No. 


Noveinbe	
Contract Amount $	 S°0 00 •	


-;	 .	 Gov't. Participation	 $	 600,00 ___	 -	
GOW Operator sNorne PO Boc ôi44	 Mineral(s)	 ______________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 rMONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
I TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


•••••••••-......................................•.. 	 '-	 1Y1J11_r.VU	 iu.uu 
II	 F	 _____________________________ 


bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not BWn'ecefJ.1'	 (X'fl1	 that this account is correct and proper for payment 


________________________ in the amount 


°	
14X0804 


Per	 Title _____________________	 S /9Z	 ,, 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 	 .	 )- q ',) must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 	 Signotureji 
urer," as the:cde may be. 	


Nfl! .	 iàor1zed	 fyg Office) 
A willqlly.false statemet or representation to any deparbnant or acncy of the United	 2 0 


oany matter within its Jurisdiction is a criminal offense. (u.s. Code, Title 18, 	 Dote ________________ Vo . N 
(INSTRucTIoNs ON REVERSE)	 (SEE OTHER SIDE) 	 - 







.	
..:	 .', 


Certification by Goverhment RepresWative:'	 ' 


I certify tFt to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance w' the tenns of Contract No. 


Signature	 - Title	 c'-	 Date /1— LS —6' 


Approved by: 


Signature


OPERATOR'S MONTHLY REPORT 


g(ei 


Title	 '	 Date_//—S —6 ç_/ 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.: 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S' MONTHLY VOUCHER, ' MME FORM 0 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for' contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment 


Under Categories (5) and (6) include all claimed. 
costs of labor, supervision, technical services, oper-
ating materials and 'supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine 'workings). , Do 
not report these costs uner Categories (2), (3), (4),,. 
ard (7


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commipication, accounting, office expenses, 
and the Operior's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence , consisting' o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, 'period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "ertified True 
Copy (or Transcript)", followed the 
Operator or his agent Ore copy of eac,h\ dWdüment 
should accompany the	 \'ou'cher. 


The requirement' fothlfting documentary evi-
dence of claimed costs may be waived by 'the OME 
'regional Field Officer'Whe determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this'requirernent. aq:-''on-site" 
audit by an OME auditor is mandatOry prior to p,aynnt 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9—	 271-fj-







MME FORM SI UNiTED STATES 
-. -,1 '• SEPT 1959 D	 ARTMENT OF THE INTERIOR 


GEOLOGICAL$URVEY 


OPERATOR 'S PROGRESS REPORT	 For Month of Ocstrhr 19 Docket No. 


Operator's Name John P i 1iv	 F Contract No. 225? 


• OPERATION UNITS


FOR OPERATOR'SUSE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DAT E


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................--	 40	 ________ 
Crosscutting ...................	 flOflQ	 36 


Raising .................................. 
Shafts .................................... 
Winzes .................................. 
OtherUnderground'ibmber 	 IPt,	 IC)	 .__1Q 
Drilling, Core-Diamond ..........._______ ________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ _______________ 
Chi.rn............_____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
Other Surface Work ........._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases	 ....................................................... 
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)	 ..................................


6.00 
1620.00


______ 
O


/	 -' 
3.0


C'	 Co 


________ 


100.00 /c lOt' Dc) 


- _______________ ________________ _______________


________ ___________ ____________ ___________
______-_______________


- ______________ 


eso op ________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of thefr knowledge and belief, 


Dote NOV1	 2nd, I 6grator 4	 1hYn & G1'2Yflt 


• Per ________________	 Patnei 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, TLUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beiet 


Signature 


Title	 O	 O( 
Government Representative 


Date


(INsTRUcTIONs ON REVERSE) 







REMARKS (C&it.)


	


•s


	


QMARKS (Cont.)


	 1 


V.


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 


	


work which are stated separately. For example, drifting costs	
V 


	


should be the total of all costs chargeable to drifting including	 V V



supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc This procedure of distribution holds whether 


	


the contract was written on an actual cost or a unit cost bai' 	 1 
\ 	


V 


	


or some combination of the two.. Pistribute V the cost Vof such	 \ general items as supervision, equipment rented. etc.. acctig 
to relative footages or on some other cbnventional basis. Th item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


• and/pr repairs other than the rehabilitation of mine, workings.. 	 .• V 


	


The item titled "Drilling, Non_core Percussion',' includes 	
V 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to: 


V 	 • take care of particular exploration operations not specified. OflV' this form.	 V 	
, V V	


V 


INTDUP DC5	 27j	 r







S 
OPEIATOR'S. BP.IVE REP(RT. For . of Octobei' 1968 Døeket; No. 6638 


Con.traotNO. 57 


October 2nd, 1968. 


Referring to our laat narrative report of October •3rd, 1968 


for month of September, We have continued on the drift on the vein 
fissure of the Diltz mine. There has been no significant change/ The 
fissure continues vith well defined Walls veragtng three feet 


between Wall.. ie fIssure. fi1iinS: consist of cxiiahed andeG&tc mat' tals 


aP met.a-'andesite dike, nd foot of gouge on the foot..Wail and a small 


amount along the banging, and the ever present Water wth occasional 


small véiniets of' quartz	 calcites. Face presents. exact appearance 


of fissure aø observed. notith of the ore Worked on the level above. 


iihm & Grant 


By Allen F. Grat







________	 -


&UNITED STATES 
SEPT 1959	 i	 ThEPAMENT OF THE INTERIOR 
• . y 	 .'	 GEOLOGICAL SURVEY.	


,	 DocketNo. 6638 
•	 Contract No.	 .. .25? 


:(	 L)'	 .'c1.H	 j	 v''' 
OPERATOR'S MONTHL	 For Month 0Peptember].968	 Contract Amount $ 12,00O.00 - -- ''	


,	 Gov't. Participation S 75 $ 9,OoOoo 
Operator's Name	 P• FUlh&ii & .tUleiii F. Grant 	 Mineral(s)	 GOLD 


Address_.u.. hOX b14, Miripoas, CáUf. gq 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 'TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL.	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..............-.................. 
Drlftng ................................... 
Crosscutting ........................... 
Drilling .................................... 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3)OperatIng Mot'i. & Supplies: 
Timber	 .......................	 ........ 
E xplosives. ............................ 
Pipe ....................................... 
Rail ..................................... 


(4)Operating Equipment: 
Rental ............................... - 
Purchase ..................................-


Depreciation ...................-
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... - 
Operating Equipment ......_ 	 - 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous:' 


Repairs to Equipment ............ 
Analytical Work ...................	 - 


Payroll Taxes .........................-
Employee's Liability Ins.........-


..::: 


I certify that the above bill is correct and just and that payment therefor has 	 .	 Pursuant to authority vested in me, I certify 
not b *tecei that this account is correct and proper for payment 'UThain & Giant; .	 In the amount oft Date	


. ..	 / /	 14X0804 _________________________________ 	 Zs / 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must ,appear. For example: 'john Doe Company, per John Smith, Secretary, or Treas. 	 Signature_'7V' 
urer, ' as the:cde may be.	 (Authorized Certify \OffiCer) 
A wiUql1y.fa1se statemet or representation to any deparboent or ancy of the United 
Stains as to'any matter within its Jurisdiction is a criminal offense. (U.s. Code, Title 18, 	 Date 1	 Vou Sec. 1001.)


•	 (INSTRUCTIONS ON REVERSE) 	 OTHER SIDE)







k. 


certificatioi by Go,ernment R . 	 senfotive:	 : 


I certify t1t to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wjth the terms of Contract No. _ 


Signature	 ,Titl,e.FP.ts) 2^ict' 	 Dote OCT 4 968 


Approved by :'	 :'	 C2,4f 1'€Q /L.	 .. 


Signature________________________ Tit _____________________ Date_ OCT 4 LGB 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
'Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on .MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unuual situations encountered, 


• illustrated and supported by engineering-geological 
• maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to. the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to 0 third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehibilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
arjd (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commupication, accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of -materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this \roucher. 


The-requirement fOr submitting documentary evi-
dence of claimed costs may be waived by 'the OME 
regional Field Officer' if he determines that it is 
impracticable for an Operator to submit this material 
In any case of waiver of this requirenènt,an "on-site" 
audit by an OME auditor is m andatory prior to payments 
of the finalOperator's Monthly Voucher. " 


INT.DUF. ,D.C,59-	 2U-o3-







t4ME FORM 61	 UNITED STATES 
SEPT. 1989	 DEPA MENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 -, 


OPERATOR'S PROGRESS REPORT	 •For Month of 8EPT	 Q8 


Operator's Name_ 	 P FThpm	 Grrt1


S 
Docket No.6638 


Contract No. 22' 


OPERATION UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D TE A


COSTS TO 
0	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................feet 	 6	 108 
Crosscutting ...........................Feet 	 36	 36 
Raising .................................. 
Shafts ...................................._______ 	 ________	 ________________ 
Winies ..................................._______	 _______________ 
OtherUndergrounJ ..................._______ ________ _______________ 
Drilling, Core-Diamoixi ...........______	 _______	 ______________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary .......______ _______ ______________ 
Churn............_____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous ..........................______ 


Roads and Trails .................... 
Stripping .................................
Trenching 
Test Pitting	 .......................... 
OtherSurface Work ................_______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs ......................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 .............................................................
OperatingEquipment Purchases 	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)


*4860.00 _____ /C_ ________ 
1620.00 _____ 3'G /-.o,00 


___________ _______________ _________________ _______________ 
_______________ __________ _______________ ________________ 


__________ _______________ ________________ _______________ 
______________ __________ ______________ _______________ 


___________ _______________ _________________ _______________
__________ _______________ ________________ _______________


- ______________ _______________ ______________
________ ___________ ____________ ___________
______-_______________


S


S 


- 


_______________ ___________ _______________ _________________ 


S 	


S


S 


______________


- _______________ 


REMARKS 


S'e.e Narrative	 eport 


(Continue on back)


REMARKS


- 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaaon contlined in this report is correct and 
complete to the best of their knowledge and belief. 


Date g.tober3 erator	 FUlhnin & -rant 


Per / J	 t4T	 Partner 


A wil1full	 false statement or representation to any department or agency of the United State. as to any matter within it. Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title F) ,! L.	 c'M	 ,fgcio,, 
Government Representative 
(1 PT	 LI Date	 ' '' i	 1968


(INSTRucTIONs ON REVERSE) 







REMARKS (Cont.) .	 I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the. Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of workwith two excep. 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting cOsts 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarl'y, 
drilling , costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whetIier 
the contract was. written on an actual cost or a unit cost basis',' 
or some combination of the two. Distribute• the cost of such 
general items as supervision, equipment cted, etc. according 
to relative footages or on some other 'c'onventionâl basis. The item 
'Initial Rehabilitation and Repairs" covers all rehabilitation 


and/or repairs other than the rehabilitation of mine workings.. 
The item titled "Drilling, Non-core Percussion". includes 


all drilling performed with wagon, jack-hammer, stoper and mount- . ' 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 '	 .	 .







follow the fissure to th viothWCøt.. We 
above on the vein tihere we had and 
tunis in frozi th	 st, jtL oeuumea a 
to the 3fltZ fluure. 
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Contract Uo.227 


October ti .• 


ace our st iot, We conciudea the ose11 (44k) drift. hs 
been foZløWing the Iast bz'nch r mtø ren, zather thzin the eat etn 
oz 2)lltz vein. hts	 euton U bauetl on several n3,cations. LOne) 1The 
strike ot the *as branoh in the Bieeefl drztt has m$ntaine dLz'eetton 
of Nor. 4 4egea vest, ather thtin coi4n round to a strike of Wor. 10 
Ierees £*at s expected. (TWG) The i11ux of eater has been ohief1 tbruzgh 


What ii	 attered coneitin of What is the fcotWU aide of th Irift, 
with a IUIer flow of Water tr the h$thg wA1 sUe of the rttt fissure. 


Mg at the work in i-ateti . ste1r aivergence m the 	 ioue 
projected ?osition of the tle;ure nd pottion the 3)tItz vein abou1 


tevjeing the for egoin We :cone1ued the Diltz vein l furthfJr Wet 
in the tootweU ei1e of the Btasell 1rift. We &vieed r. Stager, 
couELence.1 a gradual turn fr the drift.,,	 then croa*cut ahead Weeter. 


At thirty tiie feet .forn th footwall aLe of the Bisøeli drift, 
we cut the 1)iltz vein til3eure, triktng Nor. 	 **iz $ egreee east 
diing 40 degrees east, show3ng sone flattening of	 SoWin in 
face iS the 141tZ metaidesite dike eto, l8' in wLth. This di1e has 
always been present in the vtn d ore shoots of the Diltz vein, n(t 


fm the fiaun and vet. 
e have turned to 


to fln ore under area 
the renstone footWll 
ijreotton COX!X08!Ofld1fl1


S, 


4Ei\i'I1! 
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T.L2.a	 O (Gli*) cr_m.. .c foUo'iri	 fissure ci vein 
the. L 2 1 z vein sj S m, Te e	 e t J ye ..uis o.k. S irni lar 
tics diver,in t wi oitgie o2 pfOX.LflaGe1y 14 c1ereee c the drUt 
ad.ve.nees, The intersecto4 of t-Le tuo veuis should be at a point 
:)p.o.LLLatJ.y1 3.50 Leet .1.n roni he po.ta1 o.0 th€. rift. /J cout ii1. 
hiE	 t	 he £ieui'e iioV1	 . eL i	 to he 


the appeaz'ence	 the exp6cue intCecLOfl. Th	 c 
o1	 Dtz vein .ui tie	 e	 '.1r cv1oec an t rn1.i e e,cee &bo, 
is North tei eeeeø est, Ti £ir	 h.ee hunOreL feet of the Click 
1rit shows , enerai s 'fle u. o:Lh five c.ei ee east, or 'ive 
d.ej.ees £ronl the norIc. sr:e f ie D.Jtz vein. T..iI	 ireeon 
lo ni.ne eeees froi the a i i .e ol the Ellis vein 'aich is Ilorth-
tour deArses West. 


Froa 300 feet co 130 £ee, he ol$ Be'	 ce oi the driCL, 
£oJlo' S efl cVei1eCe CO.r3e o noith and south, nd we cotinuo on 
this course to; .. 480 eet•. I. ' WS reasonab], tö b'eiieve this strike .: 
WouJ4	 gradually to North 10 east as the Diltz vein a We 
approached the al ea under the Dreviously exp1o.'ea vein eho,e, on the 
levels of the ElliS tuine1. However, the .ast. ±ifty fëetof.Work 
sho!s a positive ehce to norh 4 derces nest, the strJe of the 
Ellis vein, flwther the ?oo\1aJl of this vein, by ts shattered 
condition shows positively-he. preseilt drit is fQl]oWinL: the 'Ellis 
branph of the Diltz vein systeni. 


Therefore the Di ltz vein pi cvioi..s1y explored above at he E U c 
level, is to the Westx of ou Jrift.. AcroSscUt rou a point nea' 
the prosei £ac . 'iJ 1 reech the DJ i z vein ( c the poLt th& ore is 
expected to form in tie Diltz vein in the liajaner it did oove, an6 
c1rift1n BouLh ca	 CC.(	 ev..octs1y p'anned. 


•	 •.	 .'	 .•	 '' 


T.Lie coL j.u.uaiofl 0.2 the Drecent Lrift on the ]flUc' vein will 
serve o conip1ee Gile CX0 .iOii. .	 elIi vein ri's he



imr of future pli. 


We hope ve kill see jot up hexe soon, an6 heiik you for yo'r 
cooperatiOfl	 '•	 ., .	 .	 S............5 S
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OFFICE OF MINERALS EXPLORATION

U.S. GEOLO3ICAL SURVEY 



MEP4IOPARL CAUF.







MME FORM/L	 1:1	 IUN1TED STATES 
SEPT 195	 OF THE INTERIORW 


/	 SURVEY	
r:o 


OPERATOR'S MONTHLY V 	 Er Month	 9'Q___ Contract Amount $ 


	


/Jj, j J	 Govt Participations 
Operator's Name .Thhit	 Mineral(s)	 _______________ 


	


Address PO OZ 24 MripOs, GA1i1	 g 33 Y 


	


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE	 TOTAL.	 REPORTED	 DATE 


Fixed Unit Costs and 
() Independent Contracts: 	 '	 S 


	


•	 .	 •J.	 .5.,. 
Bulldozing .............s...................____________ _________________ __________________ ____________ _________________ ____________________ 


Drifting	 ..	 UL5 *2,47&OC 4,59GOQ 
Crosscutting ............. _____________ __________________ ___________________ _____________ _________________ _____________________ 


Drilling .....................................____________ 	 __________________ ____________ 	 S	 ____________________ 


(2) Personal Services: 	 S	 S 


Supervision & Technical 	 ____________	 .	 . 
Outside Consultants .......- 	 ..	 _________________	 ____________	 - . 
Labor .......................................___________ ___________	 _________________ ___________ _______________ __________________ 


(3)Operating Mat'I. & Supplies: 	 : 
Timber ......................•.._ 	 .	 .	 ___________ 
E xplosives. ........... ..	 S 


Pipe .........-........ 	 ______	 ______________ _______________ __________ ______________ _________________ 
Rail .....................................- 	 .	 S	 _________________	 .,	 S .	


S 


(4)Operating Equipment: 	 S	 S	 .	 S 


Rental ..............................	
5	 ____________	 S 


Purchase ................................... S 


Depreciation ..................._____________ _________________ ___________________ ____________ _________________ _____________________ 
(5)Initial Rehab. & Repairs:	 S 


Buildings, Fixtures, etc....... 	 S	 5	 ____________	 .	 S 


O perating Equipment ................	 S 


(6) New Buildings, Fixtures, etc 	 _____________ _________________	 .	 . 
(7)Miscellaneous:	 .	 .	 ..	 .	 . 


Repai r s to Equipment	 ........____________ _______________- 	 S 


Analytical Work ................... 	
_____________ _________________ ___________________ _____________	 S 


Payroll Taxes .........................____________ 	 .	 S 
Employee' s Liability Ins.........	 .	 ____________ _________________ ____________________ 


	


.:::::::	 _	
_________ $4	 ____________________________ 


S.	 •S	 S	 5. 
I certify that the aboyfl bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received.	 that this account is correct and proper for payment 
Date	 UBt_*._'t _.	 in the amount of 


	


_-	 $_
J4X0804 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 	 Signature 
urer," as the:cde may be.	 S	 (Authorized CerticOffIcer) 
A wil14Uy.false statemet or representation to any department or ancy of the United 	 (	 ,, 


	


matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 LYá-'	 Vou. Na-	 ,	 ., 
(INsTRucTIoNs ON REVERSE)	 SEE OTHER SIDE)







Certification by Government RsenSve:	 S S 
I certify tlmt tc the best of my knowledge and belief the contractor submitting this voucher is operating an explorntion 


project in accordance with the tems of Contract No.	 c7 
Signature	 .'.: Title ________________________ Dote 	


1968 


Approvedby: . 	 .	 A1''	 ?€ç.'' 


gnature	 -. . Title . _è''-. ___.	 _SEP41968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's. Narrative Report is a con-
ation contract, is required to report monthly to the	 cise description of the work performed, results accom. 
Government. The report consists of three parts..	 .• plished, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher on MME C 


illustrated ' and "suppoited by engineeringgeological 
Form 60 listing the project costs incurred and claimed/-, maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of 	 as pertinent.. 
the Government's share of the cost.	 The Operator submits the original and four copies 



SECOND., the Operator's Progress Report on MME ,ç pach ofthe,three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of 	 regional Field Officer at the end of each month 
of work performed under the contract. 	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments o the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-


. lation or àonstruction of new buildings, fixtures, and 
fixed improvérents (exclusive of mine workings). Do 
not' report thee costs under Categories (2), (3), (4),.. 
and (7). 


L i ''.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commWiication, accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of.invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Co'py (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this 'Voucher. 


The . . requirement for submitting documentary evi-
dence of clamed ' costs'may be waived by the OME 
regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Vo'uche'' ' 


INT.DUF.,D.C.9.. 	 27 1j







N) 


MSMEFORM,61,	 UNITED STATES 
SEPT. 1959 :..
	 PA MENT OF THE INTERIOR 


GEOLOGICAL SURVEV 'H 


OPERATOR'S PROGRESS REPORT	 Month of$U	 Docket No ____________ 


Operator's Name_Johzt P. t*ThI & AUfl F. GThnt	 Contract No 225? 


OPERATION UNITS 


.,,


FOR OPERATOR'SUSE . FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


'


COSTS TO 
DATE


,.


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
,	 COSTS TO 


DATE 


Drifting	 Ot	 .4?	 102 
Crosscutting ........................... 
Raising ....................................' 
Shafts .................................... 
Winzes .................................. 
Other UndergrounJ ...................______ 	 5 


Drilling, Core-Diam ,ord ..........._______ ________ _______________ 
Rotary ............. 


Drilling,' Non-core-Diamond... 
Rotary ......._______ ________ ________________ 
Chn............_____ ______ ___________ 
Percussion	 '	 ________	 . 


Miscellaneous .........................______ _______	 ______________ 


.


........................................... 
Roadsand Trails ......................_______ ________ ________________ 
Stripping 
Trenching 
Test Pitting 
Other Surface Work.................	 _______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ..... ............................................... 
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 ............ .
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (perMME.Form6O)	 ...................................


$4Z9o.00 12 /O __________ 


_______________ 


__________ _______________ ________________ _______________


___________ _______________ _________________ _______________ 


___________ 


.	 . - ' 


S.


.


__________ 


S _______________


S 
.


_______________ 


S ________________ -,


.. Sf. 


S	 S 


S 


_______________


_______________ ______________ 


S ________________ 


*4$9O,!O 
'


_______ 


REMARKS	 •'.	 '	 ' 


(Continue on back)	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certlfication on its 
behalf, heteby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 & 


Title ____________________ 


A willfullf false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


Signature 


Title Parc-.o	 Oeeieic-tr	 ,f4-,01z 
Government Re$resentative' .	 . 


Date	 SEP	 4 1q18


(INsTRucTIONs ON REVERSE) 







REM'ARKS(Cnt,) 	 R•RKS (Cont.)•
	


'S 


.5,.	 5'.,.. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th& second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased' and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure. of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute• the cost of such 
general items as supervision, equipment .rented. etc. according 
to relative footages or on some other -cbnventionál basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
andior repairs other than the rehabilitation of mine workings. 	 .': , '.: 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are próvidedto 
take care of particular exploration operations not specified on- - 
this form.	 .	 .	 .	 '	 5 


INT.Dup . , D.C.59.. ,271t	 S







4*.	 ••
	


• 


a's NtAZ R'OI F'or month. o'	 168. ___Docket NO.Orn38 


4*SUØ	 19.6$	 Contrct	 227 


?zogzess to aate .ha been aiaaatoir 


ez iittle dt erejce	 pp1rnOB of quxtZ yen Ofl:	 jifl 
lftLo.' oonti2rnoue.	 yre two to tour Inchea. * little Thlue8 
jbow Q0Ca48Iflal1.	 tbe laBt fôrtyy feet jn. the czuahel toota.1 
to aVO2Sd e1 2*tflg of )ang wail, ytci eXeeeS Water .n the fissu'L 
Water *te&y' % .Creaei4g. 
J!e ezpeote6 'ç,. be. 	 entering tnto e. expected QG area. 


RE C EIV E 
SEP 4 968 


OFFICE OF MINERALS EXPLORATO1'

U.S. GEOLOGICAL SURVEY 


•	 MENLO PfRr, CALiF.







MMEFORM6O	 C 
SEPT. 1959


	


p	 0) 


OPERATOR 'S NHOU 


Operator's Name Jo	 I. UL 


	


Address_	 61


. WTEDST 
(AIT' E 'T OF TF(E INTERIOR 
" "viINERALS EXPLOR	 Contract No. 


14-23-090-
of JULY 1k8	 Contract Amount	


$ 9000. 00 Frr 7Oi1i	
-	 Gov't. Participation 


I. G'p	 Mineral(s) 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
•S.REPORTED


TOTALSTO 
DATE-


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) lnd:pendent Contracts 


Drifting. .....................................
Crosscutting ............................ 
Drilling .....................................


(2) Personal Services: 
Supervision & Technical 
Outside Consultants	 ...............
LObor 	 .......................................


(3) Operating Mat'l	 &- Supplies: 
Ti rnbór	 ..................... 


• Exp.losives	 ..................... 
-Pipe. ......................... 
R ail	 ..................................... 


(4) Operating Equipment: 
Rental ...............................-......
Purchase 
Depreciation .............................


•	 (5) Initial Rehab. & Repairs: 
•	 Buildings,	 Fixtures,' etc ........


Operating Equipment ....... 
(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous 


Repairsto Equipment .............
Analytical	 Work........................
Payroll Taxes 


•	 Employee's Liability Ins 


.......................................:::::::: 


-


24'?3.O0 _______ __________ ____________ 
- - _________________ _____________________ _____________ _________________


S ____________ ________________ 


____________
_' __________________ 


____________ - 


__________ ______________ ________________ 


5 S


__________ ______________ _________________ 


____________ ________________ 


___________ ________________


__________________ ___________ ________________ ___________________ 


___________ ________________


_________________ 


_________________


___________ 


___________


_______________ ___________________ 


_______________ ___________________ 


____________ _________________ __________________ 


'


____________ _________________ 


'


____________________ 


____________ _________________ -


- 


_____________


__________________ _________________ ____________________ 


-


__________________ ___________________ _____________ 


-


_________________ _____________________ 


' __________________


-__-- 


____________ ________________ _________________ ___________ ________________ ___________________ 


_____________ __________________ ___________________ _____________ _________________ 


-


_____________________ 


' -


- *1800, 0	 6?5 -$24?5o0 
I certify that the above bill is correct and just and that.payment therefor has , 


not been received.	 '	 ' 
Date	 _'i-	 pi .	 ij 


Perai'	 <'	 jTitIe"	 X!i'nc


Pursuant toauthority vested in me, I certify 
that this accotint is èorrect and proper for payment 
in the amount ot 


$_,3So.oO 


.. .)Ignature '	 (Authorized Certifying Officer) 
AJir"


2 1	 Vo 
-	 (SEE,OTHER	 0 


* When a voucher is signed or reéeipted in the name 'of a company or corporation, the name of' 
the person writing the company or corporate name, as well as the -capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees- 
urer," as the:cade may be.	 ' 
A willlly..fcdse stateme-it or representation to any department or acncy of the United 


matter,within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
s	 (INsTRucTIONs ON REVERSE) 	 •







Certification by Government Representative:. 	 ,,',	 '	 :	 :': ""'	 .	 . 


I certify t1t .to the best,of my knowledge and belief the contctórsübmitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 	 . 2 ^7 


Signature	 ..	 . .	 ". Date' 'RUG ' 5 968" 
Apprved b.OME Executve fficer or Alternate:	 - . c9 /tf4 /?ç'C' 1''	 ,	 '-. 


Signature	 Title.' .:c'	 ,ce4,.. Dath.	 AUG . 


OPERATOR'S. MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor- •'	 THIRD, the Operator's Narrative Report is a'con-
ation contract, is required to report monthly to, th.e 	 cise description cf"the work performed, results accom-
Government. The,. report consists of three parts.	 pushed, , and any unusual situations encountered, 


FIRST, thd' Operator's Monthly Voucher on MME ' illustrated and supported by engineering-geological 
Form 60 listing the, project costs incurred and claimed •,,. maps pr , sketche.s,,drill hole logs, assay reports, etc., 
by the Operator is , the voucher basis' for payment of	 as pertinent..1 
the Government's share of the cost 	 /	


'The Oerator submits the original and four copies 
SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME. 


Form 61 is a statistical report of the units and cost of	 regional Executive Officer at the end . of each month 
of work performed under the contract. 	 .	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in; the 
Operator or his agent must sign the certification' in the 
lower left corner. ' Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 	 ' 


Under "Fixed' Unit Costs" and Category '(1) 
report, (a) the total fixed unit costs of work performed 
tinder contract provisions 'for contribütiOñ by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed, costs of work performed. On a' unit-price basis 
by independent contractors. 


...Uñdèf Cätégoi (2)' 'iñlüdè the cl'ththd costs Of 
all payrolled and invoiced supervisory, technical, and 


'iàbor''ersorinèl, eiãept the costs for services applica-
ble to C atègoriCs (5) ' and (6).	 ' 


.Un'dei"Catèoiy"(3)' 'inôlü'dé the claimed costs 'of 
all project materials and supplies other than those 
used fOr wOrk under Categories (5) and (6). 


Under' Category (4) report claimed rentals On 
equipment belonging to a third 'party, claimed payrhénts 
or obligations for payments on the Operator's purchase 
of equirne'nt, and 'dlaimed depreciation for 'the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs .of -labor, supervision, " technical. services, oper-.. 


.ating materials ' and Supplies, and all other items used 
in (5) the initial rehabilitation and" repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, , and 
fixed improvements (exclusive of mine, workings). , Do 
not report these costs ündér Categories (2), (3), (4),,,. 
and (7).


Under Category (7) include nI miscellaneous 
claimed costi such as ' repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
'costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
'rate, period of' employment, gross earnings, itemized 
deductions, and 'net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of 'materials or services, 
'quantities, unit 'prices, total 'charges, and payment 
terms; and (c) certified memoranda of, the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's .liLiflty insurance. 
The certification may be stated th' "Certified True 


- ' Copy (or Transcript)", folio'wed by t, e Sntue of the 
Operator 'or his ' agent. Oicbjty 'bf each document 
should accompany the	 giMf of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs .be' waived by the. OME 


'regional ExecutiveO'fficer' if he dèterñünes' that it is 
impracticable for an Operator to 
In ' any case of waiver ofthi,s' 
audit by an OME auditor is 
of the final Operator's Monthly ouc'her 


-	 '	 '	 -''	 ''	 '	 1NT.DUF.,D.C.,59-	 .,y't&7."







MME FORM 61	 • •UNITED ST:	 • • 
SEPT. 1959	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SRVE-Y' 


OPERATOR 'S PROGRESS. REPORT	 F'o,Mnth of	 1968
	


Docket No. 


Operator's Name_J OIiiI P. FuThm & &i1en F Grflt
	


Contract No. 225? 


OPERATION UNITS 
-__.t


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNtTS 
•I;I4S 


MONTH


UNITS TO 
DATE


COSTS TO 
b&tE


•


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................Feet. 	 40	 55 
Crosscutting.......................... 


Raising .................................. 
Shafts .................................... 


Winzes .................................. 
Other Underground.................. 


Drilli ng, Core-Diamond ...........______ _______ ______________ 
Rotary............. 


Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ ________________ 
Chtwn............_____ ______ ___________ 


Percussion _______ ________ _______________ 


Miscellaneous ........................ 


Roads and Trails.................... 


Stripping ................................ 
Trenching.............................. 
Test Pitting	 ........................... 
Other Surface Work ......._______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitationof Mine Workings........................................................ 


NewBuildings,	 Fixtures,	 etc.	 ........................................................... 


Operating Ecp.iipment Purchases 	 ...................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)	 ..................................


2475OO 4C ..^ 47 5 Od 


__________ ______________ _______________ ______________


- _______________ _________________ _______________


________ ___________ ___________


______-_______________ 


Cc 4 9 .̂ -'	 o 


REMARKS 


(Continue on back)


REMARKS 


(Continue or, back) 


The undersigned company, and the official executing this certification on Its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief..	 - 


J' 


Per'' f'	 Title	 X!thC 


A w11lful1	 false statement or representation to any.department or agency of the United States 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, TItle 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 AO	 /C#	 e,&-( 
Government Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







•• - SOS 
REMARKS (Cont,) 


REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
.MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. 	 Submit the original and four copies. 


The	 cost for each operation should be the total	 of all 
claimed costs attributable to that type Of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately.	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technüal services, timbering (if any), etc. 	 Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. 	 This procedure of distribution holds whet 	 rcc 
the contract was written on an actual cost or a unit costb'ais,. cç 
or some combination of the two.	 Distribute the cot	 of sct \. 
general items as supervision, equipment rented. etc. ading 
to relative footages or on some other cbnventionâl bas'. The item 
eInitial	 Rehabilitation and	 Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine wings. 


The item titled	 Drilling, Non-core Percussion	 includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills.	 The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on.\ \ '	 .	 .. .	 .	 .	 . this form.


INT.DUp. ,D.c.59..,271 I	 ,. .	 .	 .







cec1r/)? i7 ( 


	


OLATOR!J3	 ATIV1 RQ - !-	 - ----	 - ibx wonth o Jul 268 Dockett NQE-3$ _______	 - 


Cont:o 2257 


in1j&Lled 315 thbi-c foot. air eompxesso.r .Ju1r 15th/GB, eiiI now hre 
p1e atr for the -operatton 


ince .u1r 15th htve advncei 4 1eGt. Last tent- feet thovJea. cone3x" 
able cbwe ib in aPPetraflCO of fissUze. The face no shows . defi.nite 
Vefl structure VYtth VJaUa tive feet pit, 	 - 


1etY1een the vr&.le the fissure is ffl.1e. with etshed wall rock, laced 
with qucrtz aea1e. oz tWenty feet there is a. thifl vein of ttz, from 
1 inch to three inches thick bet7een the vein fill anti the hning t7rU, 


oWibgg Some rinG maineral prite, and- a tzae cf sine gold. 


1 -&ovè appwara o ts -most ravox'a.ble fo-r the rormation. of ore aS 
-je	 ioee,	 -


RECEWED 
AUG 5 '968 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGtCA6..SUJY 


MENLO PARK, CALiF.







.	 .	 .	 "	 .	 ,' 


MMEFOP46O 
SFJT159	


/N W:	 EXPLORATION 


OPERATOR'S 


Operator ' s Name _4	 7'	 Mineral(s) 


•	 Address	 :	 . 
Op ERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO COST CATEGORIES
TOTAL REPORTED	 . DATE TOTAL REPORTED DATE 


•	 Fixed Unit Costs and . . . .
V 


(1) Independent Contracts:	
V 	


• V 


Bulldozing	 ... 'Ij _7 Drifting. .._...-.....
V 


Crosscutting ...._....... ...... "" ___________________ __________________ V 


• 	 Drilling	 •............................. •• V .	 V 


(2) Personal Services: V V	 • . .	 V . V 


• Supervision & Technical
V,• V . V 


___________ _______________ ________________ V	
V 


____________ _________________ __________________


___________ 


___________


_______________ 


V ___________________ 
V V V 


Outside ConsUltants	 ..............


(3) Operating Mat'l.V . & . Supplies: 


L abor	 .......................................


V	 Timber	 ...................... ____________


V _________________ ___________ _______________ 
Explosives


-:, . 


V 	 _


V
• V V 


Pipe 


Rail	 .......... .....
V 


V	 V 


(4) Operating Equipment: 	
V V V V


V
V 


Rental	 ...................................... _____________ V V 


_________________ V ____________ V	 Purchase	 ..................................V VVV V _________________ 


Depreciation ............................ ___________________ ____________ V 
V . 


(5) Initial Rehab. & Repairs: - 


V ____________ . ____________________V	 V ____________ _________________ 
Operating Equipment .......


. V 
____________ 


: (6)' New Buildings, Fixtures, etc. VV V _________________ V ____________ •,, 


V	 (7) Miscellaneous:.	 V
•.	 : V . 


V . ___________ .	
V	


V ____________ . 


Buildings, Fixtures, etc....... .


Analytical Work	 ................ 


•	 Payroll	 Taxes	 .........................
V V


V	 V ____________


___________


- 


_______________ 


Repairs to. Equipment .............


Employees Liability Ins __________________ ___________ ________________ _________________ 


TOTALS $)I__r$ () ______________________________ 


I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 .	


V••	 V 


_____________ 


Per_. '	 _______________________


that this account is correct and proper for payment 
in the amount of 


$	 /_I_73 


,	 V .'ignature (Authorized Certiçylz\g Officer) 


• When a voucher is signed or receipted in the name of a company or corporation the nane of 
the . person wrt*ng the company or corporate name, as well as the 	 apacity In which he. signs, 
must appear	 For example	 John Doe Company per John Smith Secretary "or 	 Tress- 
urer,'__asthecdemay _be.	 _. .	 .	 .	 V	 • 


.A willtully.Vfalse staterpejit or representation to any department or agency of the United 	 . •	 Statesasto-'any . rnatter.withln its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, V, 
________	 ___ ________ ________________	 _____ ________________


)J jjyJ	 •V	 V	 .	 V 	 V V 
Dote /1_fIJI_ex	 Vou. No.	 V _____	 V ___	 V	 V_	 V







-;?-___	 .	
7 :.	 •.	 . 	 - 	 .:	 , 	


• _ •//J 	 (	


4	 , 
\_\_J	


; 3—	 •:	 "	
C .i	 U 


Certification by Government Representative 	 1	 '	 ' ' .	 .	 .	 :'	 .	 ..	 .	 .	 . .-.."	 ...	 .	 .	 ..	 .	 .	 .	 ., 
I certify tlt to the best of my knowledge and belief the contract6r ubmitting this voucher is operating an explorabor 


project in accordance wi h the terms of Contract No	 ? z 3? 


Signature	 7^:^:t'	 TstIe / 'IEL Q,cr(c:	 Date	 JUL S196B 


Approved by OME Execu we Officer or Alternate	 C ' "	 4E'' 'r' 


Signature	 Title 7i ( ' rJ	 (44	 Dote	 JUL 8 968 


h 
.	 -	 .	 N	 •"	


. . 	 . 	 , 	 . 	 - 	 . 	 . 
. 	 . 	 . 	 . 	 . 	


. 	 . . 	 . 	 . 	 ..	 . 	 &	 ..	 .. 
OPERATOR'S MONTHLY REPORT	 ., 


J	 J'—	 c 


The Operator, under an Office of Minerals Explor 	 THIRD, the Operator's Narrative Report is a con 
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom 
Government The report consists of three parts 	 pushed, and any unusual situations encountered, 


FIRST, the Operatdr's Monthly Voucher on MME 	 illustrated and supported by engineering-geological 
Form 60 listing the project Fosts incurred and claimed 	 maps or sketches, drill hole logs, assay reports, etc , 
by the Operator is the voucher basis for payment of 	 as pertinent 
the Government's share of the cost. 	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME 	 of each of the three sections of this report to the OME 
Form 61 is a statistical reportof the units and cost of 	 regional Executive Officer at the end of each month , 
of work performed under the contract 	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MM FORM 60 


After all applicable spaces are filled in, the	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the 	 claimed costs such as repairs (other than initial) and 4) 


lower left corner Categones (2) through (7) apply to 	 maintenance of equipment, sampling and analysis, 
"Actual tost" contracts only 	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs", and (b) the	 in this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting of (a) certified copies or tran-
by independent contractors. 	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions and net earnings (b) original or certified 
labàr personnel, except the ëosls for services applica.	 copies of invoices, tatements of accounts, or purchase 
ble to Categories (5) and (6)..	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of 	 quantities, unit prices, total charges, and payment 
all project materials and supplies other than those 	 terms, and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6)	 such items as depreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on	 unemployment taxes, and employee's liability insurance 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase	 Copy (or Transcript)", followed by the signature of the 
of equipment and claimed depreciation for the use of	 Operator or his agent. One copy of each document 
Operator owned equipment	 should accompany the original of this voucher 


Under Categories (5) and (6) include all claimed 	 The requirement for submitting documentary evi 
costs of labor, supervision, technical servies, oper-	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used 	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine 	 In any case of waiver of this requirement an "on-site" 
workings), and operating equipment, and (6) the instal 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3), (4), 


-	 ard	 DUF D C 69-.







?	 . .:,.' 


MMEFORI6I	 UNITED STATES 
SEPT 195b	 -	


PARTMENT OFTHEINTERlQ 
GQLOGICAL SURVEY 


OPERATOR'S PROGRESS REPORT	 For Month of _______________ 


Operator's Name.	 Jl	 I


•'	 L 


Docket No. 


Contract No. 


•	 -. 


OPERATION
:"	 • 
UNITS


FOR OPERATOR'S USE FOR	 OERNMNT USE' 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 1- _J__ 
Creescutting .............................' 	 .'	 ________ ________________ 
Raising ..................................'. 	 ______	 _______	 ______________ 
ShaftS ......................................_____ 	 '	 '	 __________ 
Winzes ______ _______ _______________ 
Other Underground ....................',	 '	 ' 
Drilling, Core-Diamond ......h....	 ' 


R otary ..............'_•'	 ''_'	 '.' 
DrilIing Non-core-Diamónd...	 _______ ________ 	 •• 


Rotary.........______ _______	 ' 


Chirn.........'	 ______ ___________ 
•	 Percussion _______ ________ 
Miscellaneous ........................ 


Roads and Trails .................... 
Stripping	 :...........................' 
T renching...........:......................_______ ________	 ...	 ' 
Test Pitting	 : ............-	 _________ _________________ 
OtherSurface Work	 _______ ________ ________________ 
Initial Rehabilitation and Repairs' 
Rehabilitation of Mine Workings .................................................................
New Buildings,	 Fixtures,	 etc	 ..................................................................
Operating	 Ec.iipment Purchases.......................................... ................
Analytical Work 


TOTALTO DATE (per MME.'Fomi60) .	 .................'; ................


_________ 
_______________


_______ __________ 


______________
___________ ________________ _________________ 


__________
__________ ______________ _______________ 
_______ __________ ___________ 


______________ __________ ______________ ________________ 


• ___________ _______________ ________________ 
_____________ 
___________


_________ _____________ 
''


______________ 
____________ ________ 


______-


' 
- ' 


________________ _________________ ___________ 


' 
'


' 


______________ 
'	 •'


_______________ 


' _______________ 
________________ ______________


' 
Ic c oo 


REMARKS	 '	 ..	 1• 


(Continue on back)	 .'	 '


REMARKS	 •• 


(Continue on back)	 •'	 '	 - 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained inthisrepe t is correot and . 
complete to the best of their knowledge and belief. ' 	 • 


Date	 4Operator 


Pey	 7	 .' 'I	 Title 


A wIllfully false statement or representation to any department or agency of the Unifed States as to any matter within it. Jurisdiction 1. a criminal offense. (U.S. Cod, Title l8,Sec. 1001.)-


I certify that the information above is 
complete and accurate to the best of.my know-
ledge and belieL 


Signature_24942 


Title /,rtp ____Cff''-tE ____//€2 
Government Representative 


'	 (J	 8 1968 Date,	 _ •.


—'	 .	 -. -	 .(INRucTsoNsÔs REVERSE)	 •1 . ..'-'-	 . .. 
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.•
.S 


UNITED STATES • 


-D RTMENT OF THE INTERIOR .	 • 


FICE OF MINERALS EXPLORATION
Docket No. _________________ 
Contract NO. 


'4 
IR or Month of	 2t3 _


.5 


14-23-090-


Contract Amount	 ___________________ 
Gov't. Participation tp $ 


iXLn ?	 t$r,'nt. Mineral(s) 


4, lifiqL^-,--


MME FORM 6b	 ' 
SEPT. 1959	


l
, 


QRA1ORS. 


Operator's Name 
Address 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE	 •


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing 


Drifting 


Crosscutting .............................


Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical	 ........


Outside Consultants	 ................


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber	 .........................- 
E xplosives	 ........... 


Pipe...........................................
Rail .........................................


(4) Operating Equipment 


Rental .......................................


Purchase ...................................


Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 .......


Operating Equipment 


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 	 - 


Repairs to Equipment 


Analytical Work 


Payroll Taxes 


TOTALS


S


S 


•


S 


.. . 


S . ___________________ _____________ _________________ _____________________ 


___________


S	 - 


________________


S S 


S 


____________ _________________ __________________ S 


____________ _________________ __________________


_________________ -___________________ 


S


____________ 


5


_________________ ____________________ 


____________
S 


________________
S 


_________________ 


____________ _________________ __________________


___________ ________________ ___________________ 


____________ _________________ ____________________ 


_____________ _________________ ___________________ _____________ _________________ _____________________ 


S


S	 S	 -, 


_____________ 
S


_________________ 
S


___________________ _____________ _________________ _____________________ 


S ____________
S 	 S


S 


S S 


Employee's Liability Ins........


____________ ________________ _________________ ___________ ________________ ___________________ 


S


II
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date Wt _ t_ 1E8yee !tTh _t _flt 


74/Ti tIei 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


-as the:cade may be. 	 . 
A wi1ll1yialse statemet or representation to any department or agency of the United 
States. as %o--any rnatterwithjn its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIoNs ON REVERSE)


• Pursuant to authority vested in me, I certify 
that this accountiscorrect and proper for payment 
in the amount of 	 •	 S 


S 	


• 14X0804 
$_337,^o 


Signature -vVQ 
(Authorized Certifinfic4 


I, Dot _________ Vou.No.	 S 



"SEE OTHER SIDE) 







•	 .: 
Certification by Government Representative: 	 -	 " ';- .	 '-


I certify that to the best of my knowledge and belief the contractor subfnitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 
Signature	 Title	 ab	 Date	 JU	 41968 


Approved by OME Execut ye Off, cer or Alternate	 c'#t9e	 ,	
JUN 4 19S8 


Signature	 T34''	 Title	 &j., Ojcu'j'	 Date 
- 'p	 •y	 -	 --
V .	 .-; 


OPERATOR'S MOITHLY REPORT 


The Operator, under an Office of Minerals Explor-	 :	 THIRD, the Operator's Narrative Report is a'con-
ation contract, is required to report monthly to the	 cise description of the work performed, results accom-
Government. The report consists of three parts. ,. 	 pushed, and any. unusual situations encounteied, 


	


FIRST, the Operator's Monthly Voucher on MME	 illustrated and supported by engineering-geological 
Form 60 'listing the project costs incurred and claimed	 maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis' for payment of 	 as pertinent. 
the Government's share of the cost. , 	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME 	 of each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of 	 regional Executive Officer at the end of each month 
of work performed 'under the contract. 	 '	 ,	 during' the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories' (2) thrOugh (7) apply'to 
"Actual Cost" contracts only. - 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of -work performed on a' unit-price basis 
by . independent contractors. ' 	 . 


Under ' Category '(2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and'(6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations ' for payment's on the Operator's purchase 
of equipment, and claimed depreciation for' the use of. 
Operator-owned equipment.	 ,	 , 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies,, and all other items used 
in -(5) the initial rehabilitation and rep air's of existing 
buildings, fixtures, installations (exclusive of m'ine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and.' 
fixed improvements (exclusive of mine workings)., Do 
not report these costs under Categories (2), (3), '(4),., 


...... . ... ..


Under Category (7) include all' miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
'costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
'orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, 'and employee's liability insurance. 
The certification' may be stated thus, "Certified True 
Copy (or Transcript)", followebythe signature of the 
Operator or his" agentOrie3 coPY{\*ch document 
should accompany th origqlçf tIis voucher. 


The .requirement' ft ' sà5mitting documentary evi-
dence' of claimed cts may be waived by 'the OME 
regional 'E'xecutive Officer\if he determines that it is 
impracticable for an perator:to submit tIis material.. 
In any case of waiver of this: requirement an "on-site" 
audit by an OM'E • auditor is mOndatoly priotóayrnent 
of the final Operator's Monthly Vouc11ezq 


ç)L 


- ,	 :'..	 INT.DUP. ,D.C.-'-' -2Yfl-. 
.0'







UNITED STATES

DEP TMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


M4EFORM61 
SEPT. 1959 f 
OPERATOR'S PROGRESS REPORT	 For Month of U tD.	 Docket No ____________ 


Operator's Name JoL L WttTh	 AXLen	 Confract No


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
0 TE A


COSTS 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


DrIftIng	 _____	 20	 *0 


Crosscutting .......................... 
Raising .................................. 
Shafts .................................... 
Winzes .................................. 
Other Underground .................. 
Drilling, Core-Diamond ......______	 _______ ______________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond.... 


Rotary .......______ _______ ______________ 
ChLvn .........._____ ______ ___________ 
Percussion _______ ________ _______________ 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 ......................... 
Other Surface Work ................ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitationof Mine Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
OperatingEiipment Purchases	 ...................................................... 
AnalyticalWork ................................................................................. 


TOTAL TO DATE (perMME.Fozm6O)	 ..................................


/ 0 / 0 _____________ ____________


__________ ______________ ________________ ______________


- ______________ _______________ ______________
________ ___________ ____________ ___________
______-_______________


- ______________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of thei knowledge and belief. 


_________________ 


A willfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


gnatureW69 


Government Representative 


Date	 JW\	 4 968


71 


(INsTRUcTIONs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tot's Monthly Report. Submit the original and four copies; 


The cost for each operation should be the total of al.l 
claimed costs attributable to that type of work with two excep 
dons, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,. 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment eiued. etc. according ç 	 \!

to relative footages or on some other cbnventional basis. The item 
ttlnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of.miñe: workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoker and. mount-	 "'

ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 L. 
this form.	 ' 


INT,DUP.,D.C.59..
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DX t3tfl.. t7	 ?OO .t Of	 wt 1tten. 


u1	 .cVe	 41 t	 te 
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We 'et	 rL	 t t$h 
iet	 ,,	 uted. 
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rn


RECEIVEC, 
JUN 4 1968 


OFFICE OF MINERALS 
EXPLORATION
U.S. GEOLQ. SURVEY 


MENLO PARK, CALiF







Memorandum


•


UNITED STATES

DEPARTMENT OF THE NTERIQR 


GEOLOGICAL SURVEY


May 10, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.


COPY 
From:	 Field Officer	 II 'o 


Region II	 I 
Subject: OME-6638 (Gold)	 flAY 13 1@8 


John P. Fulham and Allen F. Grant 


Mariposa County, California 
Contract No. 2257 


Interim Inspection	 II 
An interim inspection of the subject project was made on 
accompanied by Mr. J. P. Fulham and Mr. A. F. Grant, the Operators. 


Work on the project was started on May 1, 1968, and the 2,000 feet of 
mine access road, from the county road, has been cleared, widened, 
and graded. The Operators are now cleaning up the Glick Adit, replacing 
ventilation, air, and water lines; repairing track on the mine dump, 
repairing and connecting thecompressor; and preparing to install an 
electric power line to the adit., Driving of the drift under the ONE 
contract is expected to start about May 13, 1968. 


I mapped the Glick Adit drift (430 feet in length) and placed a survey 
point, at 400 feet, from which to measure the new work. 







DILTZ i.IiES; FULHAM &.GRjT 
PO Boe& l4-62? 


'Phone	 62362	 Maripoea,' 
•5338	 1 
May 4th, 


.H. K Stager-Field Officer 
Office of iJineral Exploration, Re' Ion 
£ienlO Park, 345 Midd1efe Id Road' 
Calif o rn I a.	 '	 '


Re: OM 6638 
John P.	 Thn 'and. Allen F. Gran

Diltz ..lne, Maripósa.County, Cal 


Dear' SIr:-	 ''


C.1AL 
coP' 


'0' M. E. 
1VED 


MAY i( 1968 


INITIMSj OOE 


This letter is to advise r ou vie are proceeding wlthU f 
the Diltz Llne North' drift extension. I have quit the payroll of the 
schroeder 1ine as of May let and arn.now devoting full time to the 
Dlltz Lime project.	


.fl ' 


Since May 1st We have rer,ded the ro&d. to the 'Glick drift 
and are floW engaged. in getting to-.getner the necessary meterials and 
preparin to oegin driving the clrit exterisionon in. We alsO made app-lictlon to the P.G.&E Co. for single phase,'service for lights etc., 
t the portal, and. on in the drift. They will,. akI Install servie 


at road aooVe tunnel,	 d We will put in line on down for 1600 feet 
WLIICh will provide powr for pump xor domestic water at spring, and pov'r 
for llght8. an ventilation blower 


This Work together with huling In pipe, rails, etc., Will mean several weeks, dead work, however We plan to drill' 'the 'first round by the 
end of coming Week, and set Witne, spad pin tw?nty feet back from present face of drift for purpose of future measurement. Air and. water 
pipe are flow close to f.ce read:y to drill,. 	 '	 " 


In order to get outside Work done and get tunnel going at 
sme time, will alterrtte work, an(. we do not expect to make too much 
foOtage during rest of May, but from. then on adva,nce Would proceed 
at a norma]. rate. Hope above outlIne meets With your approv1. 


If you have any quesir-i s r need additioial Information, please advIse.	 '	 '	
' '' 


HF: ectfully 


RECEIVED 
MAY 7 1968 


.QFJICE OF MINERALS EXPLORAIJON'	 '	 ,'	 ,.	 ' 
LS. GEOLOGICAL SuRVEY.	 ' 


MENLO PARK CALIF







IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Memorandum	
March 18, 1968 " 


copy 
To:	 Chief, Office of Minerals Exploration 	


1 Washington, D. C. 


From:	 Field Officer	 2€t 1S8: 
Region II 


Subject: OME-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Diltz Mine	 jC 1T ri&. Mariposa County, California 
Contract No. 2257 


Enclosed are the original and one copy of the subject contract 


executed by the Operators on March 15, 1968. The remaining 


copies have been distributed in the usual manner.


z) 


H. K. Stager 


Enclosures-2
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RECE1VED-
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I, 


MAR 181968 


OFFICE OF MINERALS EXPLORATiON	 ____ 
USGEOLOGICALSURVEY - 	 -___ 


MENLO PARK CALIF


-	 - - - -	 _________________________ 
-	


:







	


•	 C) 


Office oI Mtnarsls Exploration 
345 Middlefteld Road 


	


Menlo park, Galifrnta 94025	 PX1CIAL 
cony 


	


• . ...	 .	 March 12 ,	 68° M	 . 


	


•	 . 


Mr John F. 'tilham end	 ....	 . . 
Mr. Allen F, Grant	 .	 .	 AR H 1968 
Box 614	 .	 •	 .	 .	 . 
Nariposa, California 9!338	 ALSICOD. 


.Re: OME'6638 (Gold)	 .	 . 
John F, Fuiham and Alien I Grant —6±5E!4 L?2 frC' 
Dtitz Mine 


• .	 .	 . .	 MaripO8a County, Calif.	 . .• 


Gentlemen	 .L...JiM 5 


Enclosed are the original and three copies of a proposed contract for the 
subject property. the contract consists of Forni 51 (5 , 
Annex Z (1 page), tIME Form 52 (Lten.and Subordination Agreements), 
Exhibit A (2 pages), Exhibit (1 pAge), and two mas• (F4.gurei 1 end 2). 
All coptes of the contract have been.eigned for the Government.	 .	 ... 


If the proposed contract is eatisfactory o you all foir copie8 huld 
be signed by you, and the G,vernment's copy , Budget an Ptnance's copy, 
arid Field Office's copy returned to this office. The Operator's copy 
should be ratatned. for your fL lea •	 I	 .	 ..	 . .	 • . 


• .	 l'lease note that the 7 percent interest accrues rom the date on. which 
•	 . . iridivtdual pannente are sade by the Government end 1ite.the prtncipal is 


• repayabl* from royalty on production.	 •. . 


If any part of th. proposed contract does not have your approval, the 
original and all copies should be returned to this office together wjtb 
the proposed changes for consideration.


Sincerely yours, 


•	 .	 .	 •	 .	 •.	 Ii. K. Stager	 . .	 . 


	


•	 •	 • : . • •	 Fteid Officer 
•	 . ..,	 . ••	 .. a, Region II	 •	 . 


•	 • Znc1oeures4.	 •	 •	 •••	 •• •	 ;• • .. 


cc: Chief.•O	 Washington,D. C.'	 •	 . .	 •	 . 
• . Director's reading file	 .. . . '	 •	 . 


	


ACG reading file	 •	 •	 •	 • .	 .•• 


	


IIP, reading file •	 .	 .	 .	 .	 .	 .	 • 
•	 Docket 6638	 .	 •	 .	 •	 •	 •	 • • . 


HKStager:mlb	 •	 •	 •	 .	 .	 •	 • 
3-12-68	 •	 .	 •	 •
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I4M Poxn 7 
(2/63)


4IRMAIL 


Memorsndt 


To:	 Field Officer, Region XI	 ___ 


From:	 Chief, Office of Minerals Exploration 


SubJect: O-6638 (Gold) 
John P. Puiham and Alien F, Grant 
Dltz 4ine 
?iariposa County, California 


Enclosed are the original and three copies of a proposed contract 
for the subject. property. The contract consists of M Form 51 
(five pages), Annex I (one page), a Lien a td Subordination 
Agreeme te, Exhi.bit A (two pages), Exhibit B (one page), and two 
'*aps flgures I and 2) • All copies of the Contract have been 
signed for the Government, You should insert the date for 
coiencement of the work. Also enclosed is an extra copy of the 
contract for field use. 


If the proposed contract is satisfactory to . you and the Applicant, 
all four copies should be signed by both partners. Thereafter, 
please distribute the copies in the usual manner.. 


Please advise the Applicant that the 7.4/2 percent itterest accrues 
from the dates on whLcb individual payments are made by the Govern-
sent and like the principal is repayable from royalty on production. 


if any part of the proposed contract does not have your approval or 
that of the Applicant, the original ad all copies should be returned 
to this office together with the proposed changes for consideration. 


ANK E. JO}3O 


Prank E. Johnson.


__ _____ 


IL! 


Enclosures 


cc: Director's Reading File 
Divis ion File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr. Smith 
130



iLongfl 4/5/68 
A


OFFrc7Af. F1LF COPY 


Date Surname Code 


3L ^ 120 


>C..tAjjDj1Aq )-
120 


_____ 


,.,, t. 110 


1Yt4.


120 
12014
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-5	 5.	


S--- 


H.


	 -. ..	 .  


DMEA FQRM 6	 REFERENCES SLIP 
•	 1 22-5 DEFENSE MINERALS EXPLO'	 DMINI$TRT]JN TO: Aseor So,	 ,	


INITIALS DATE

(Through____ 


Smith, Room 4459


	


-	 -'1 _______ 


EfiQL__ciiefQ_ :1r	 H ________ ______ 


FOR: Check items for action desired 
Actin	 Reply for signature Of_ 	


S 


	


I Approvio,	 Investigate	 - Surname	
• 	 S Comment ..Recommendat ions - Signature 	


S 


	


Conference	 Rewrite	 File 
S	 Inr,tjons	 _Yourjnformat	 ________



JREMARKS:


Please relu3ps 


FE 27 1968 


SEC WASH DC	
M25803] 


• .•.	 S	 •. -


	 9I	 dbsS1	 39:C 


9W1	 ivJT 


	


• 9I.	 3QOØ 3oxcoL 
S.	


S	 •	 oo	 H S	 .. 


S. 	 • 	


• 	
: 	 . 	 • 


-.5	
• 	 . H 	


. 	


•- OCI-- 
5	


5	


. 	 .5	


- 	 --	 • 	


• 	


S







120 /?'144 
N 


120 4'/< 


MME Form 51 
July 1965


UNITED STATES OF AMERICA 
DEPARTMENT OF TIlE INTERIOR 
U. S. Geological Survey


110 oxr1ea 


EXPLORATION CONTRACT 

(Short Form) 


Docket Commodity	 : Contract No.	 County State 


a6638 Gold Hariposa California


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


John P. Fulham and Allen F. Grants a partnership 


whose mailing address is P.O. Box 614, I4ariposa, California 95338	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C.	 61i-1 - 6I.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work iithin 12 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost of the work is $12,000	 . The Government will con-


tribute	 percent of the total fixed unit costs of the work performed, not in excess of $ 9,000 
7/	 in accordance with the provisions of Articles )4. and 5. 


(c) Interest computation. --Simple interest at the rate of _________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


_______	 SEE ANNEX I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


SEE ANNEX I 







(c) The Operator shall preserve and maintain his right, title, or interest, in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor - 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government' s right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government' s rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE II. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subj ect to audit. Until , the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 


to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.- .-(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public..accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types-of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide' the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.	 - 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
• or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from ,the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be. 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident conimis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Thnployment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35-145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ' ubcontractor, such suns as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth In subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714. ) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE lii.. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 	 -. 


JOHN P. FULHAN AND ALIEN F. GRANT	
THE UNITED STATES OF AICA 


(Operator)


By 


John P. Fuiham, partner


	


	 Director, U. S. Geological Survey 
Office of Minerals Exploration 


Allen F. Grant, partner 


I,


	


	 certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECOHPORATE1 
LSEALI 
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FLORAXION CONTRACT 
iORN P. FULUAM AND AUENF. GMNT 


O)S6638 


The land, including all righte thereto, referred to in 


Article 2 of the COntract condata Of OUS p*t*nted and two un$tentd 


lode mining c2*ime in sec. 29, T. 4 S., it. 18 E., MDB&M 


5her1oik Creek Mining District, }fariposa County, California. It is 


shown outlinsd in areen on Figure 1 entfttsd, "Property map of 


Ditte Mtn*, 4ar1poea County, California," attached and ede part hereof. 


The claims are recordd in the Office of the )riposm County 


Recorder at Maripom, California as fotlowg: 


$tne4 


Dtlts and $ann Lode (tsnted)	 12	 37	 0	 258 to	 263 


Pioneer Quartz Claim (Unpatented) 	 I	 S 


Recorder Quartz Claim (Unpacented)	 U	 173



The Operator is in possession of the three claims under the 


terms of a lanes and Option to Purchase dated June 11, 1962 frow 


Dilts Nines, (a Trust Estate) the owner, by Al1n F. Grant and 


E4rIN.$a,.soistrustsss. 


A Lien and Subordination Agreements dated Septber 16, 1961 


and ax.*uted by Allen F. Grant Senior Trustee, John P. )'ufltør Lessee, 


*nd certified by Earl N. Baker Trustee, for the owner of the 1ss.d 


land is attached nd made part hereof.







EXPLORI%TxOw CONTRACT 
JOHN P. FULBA)( AND AZJENF. GRANT



O6638 


UIfl3ITA 


The purpose of the project is to ezplors the Dilt Y*in by 


drifting southward on the Click edit level for goIAtbeartng quarts 


ore bodies in and along th* DiZt* fault about 130 feat down dip from 


the Zilis Tunnd workings where quarts ore shoots oe*ur along the 


fault in a.ta*olcani* roCks of Jurassic (?) age. 


G*nkr&1 OVi$LO 


Drifts and crosecuts, .1*11 be not less than S by 7 feet 


In crosS *sctton and shell be tiubred as uscessary. Drift eats 


shall be of not Ites then 8. by 8"tnb timber, or equivalent round 


timber.


Mtn rails shall be not less tbmh lu.poUnd sine, air lines 


not lu. than 2"inch diameter, water lines not less than l'inch 


diameter, and vent 1tus not less th&n 8-inch diameter. 


AU significantly mineralisid areas traversed by the drift 


sb*U be sampled normal to th* trends of the dspoSit it-inrrVLti 


at intarWis not sxc.edingi feet. In addition, a representative 
bulk sample i*i be t*k.n of each round broken, but no such sample 


shall tpresent atOt than 3 iine*r feet of workings. 


*11 samples shsUbe.pZit *8 n.ce*sary *nd one split *ae*Yed/tp4WLd. 


The Operator shall store one split of each sample in a suitabl, container 


prop.rl labeled. Stored U*ples shall be med. amilabie for Government 


inspection Cud possible us., end may be dLspos*d of with prior 


Governmet approval.







4	 S	 . 


41 splits of ewplee assayed shall be analysed for gold nd 
si2 ysr. Saisples panned asy be *nalysed for gold oniyr. 


true copies of assay sttific&tes, end nape or sketches shoving 
the work c*ç1.ted, the loCation, width, and assay value of *11 sapl.s 


panned o R*ayed, the locattone whs*e free gold s observed. and t1e 


geological fox Uons and itructura traversed by the Working* shall 
b* funihed z*onthly to the Goverent. 


The operator shall provide *uch supervision, labor, *rid 


technical services as ay be required to perform the work in * 


satisfactory 1nn•r, 


the loctton, diraction, and extent of each work itn shall 


be subject to Government approvel, 


itonof th Work 


Froa the at of tb . 5*i$tio$Click edit, dri*Adrtfc: 


southerly Slong the flUtz fault and vein, sssple snd evslutte the results. 
It is .1t1sst*d that 250 feet of drifting will be required to e*plor* 
the ein, that 50 feet of the drift may require tiaber support, snd 


that assays of 30 samples vy be required. These footages include any 


auxiliary cro**c!tttns necessary to follow the: ost fsr*b1 seent 
or *tr*nd of the vein. Funds not used for tlaberiti$ sy be appli*d to 
*ddition*l drifting, 


The approx1ete location of the drift * shown on Figut. 2 


entitled "Kap shaving location of proposed exfloration, Dilts mine, 
Mariposa County, California," attached and aede part her.of
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/	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Memorandum
	 February 5, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6638 (Gold) 
John P. Fuiham and Allen F. Grant 
Dilta Mine 
Mariposa County, California


Enclosed is an Application Report on the subject property 
recommending that a contract be granted consisting of 250 
feet of drifting at an estimated cost of $12,000.00, of which 
the Governmentts share would be $9,000.00. 


Also enclosed, for your use if a contract is granted, are five 
extra copies each of Figures 2 and 3.


H. K. Stager 


Enc losures







.


	


.



UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 



REPORT OF EXAMINATION 


REGION II


o . 
i •	 r1 


APPLICATION REPORT 


ONE-6638 (Gold) 
•	 John P. Fuiham and Allen F. Grant 


Diltz Mine 
Maripose County, California 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


February 5, 1968
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INTRODUCTION 


The partnership of John P. Fulham and Allen F. Grant, P.O. Box 614, 


Nariposa, California 95338, applied to the Office of Minerals Exploration 


for Government assistance in an exploration project, Docket ONE-6638, to 


explore for gold at the Diltz Mine, Mariposa County, California. The 


applicant infers the presence of minable gold ore shoots in a quartz vein 


that intrudes volcanic rocks on the property and wishes to explore for 


these ore shoots by extending a drift adit about 250 feet. 


A field examination was requested by the Office of Minerals Exploration 


and was made by H. K. Stager, Field Officer, on November 8, 1967, accompanied 


by the applicants. The applicant's maps, reports, and other data were 


examined and compared with exposures on the property. All of the mine 


workings, except for the short Glick crosscut and drift, were caved or 


flooded and inaccessible, thus preventing examination and sampling of the 


mineralized material in place.


SUMMARY 


The Diltz Mine has yielded an estimated $1,000,000 in gold ore, and 


although it is not now possible to examine the old underground workings 


because of caving and flooding, it appears reasonable to infer that minable J 
gold-bearing ore shoots exist in the area of the vein to be explored by 


the proposed project. The applicant's estimate of the costs required to 


accomplish the proposed work are reasonable. The proposed program consists 


of the extension of the Glick adit drift for 250 feet. The project site is 


accessible and facilities for accomplishing the work are available. The 


applicants are competent to undertake the work and the project will probably 


require about 3 months to complete.
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RECONMENDATIONS 


It is recommended that the Government enter into a contract with 


John P. Fulham and Allen F. Grant to provide 75 percent of the costs of 


the proposed program to explore the Diltz Mine. The program will require 


3 months to complete and the Government's share of the estimated total 


cost of $12,000.00 would be $9,000.00. To facilitate administration of 


the contract, the work should be based on fixed unit costs rather than 


actual costs.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Diltz Mine is in sec. 29, T. 4 5., R. 18 E., NDBM, Sherlock 


Creek mining district, Mariposa County, Calif. (Fig. 1), on the northeast 


flank of Bullion Mountain, at an altitude of about 2,600 feet. 


To reach the property, that is about 6 miles north of Mariposa 


(the closest town), drive about 5 miles northeast on California Highway 140 


to Summit Inn, turn left (west) on a paved county road and drive about 


5 miles, then right on a graded dirt road to the Diltz Mine. The road is 


passable to ordinary passenger cars and the drive from Mariposa requires 


about 30 minutes. 


Mail, telephone, and trucking services are available in Mariposa, as 


are labor, most mining equipment, materials, and supplies. Ample water is 


available from springs and flooded mine workings on the property. Timber 


is available from nearby sawmills. Assay service, at a cost of $4-$5 per 


sample for gold and silver, is available in Mariposa. The applicants state 


that labor is available locally for $2.50 to $3.00 per hour. 
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.	 I 
PROPERTY 


History and Production 


A summary of the history and estimated production for the Diltz 


Mine is contained in the application. The mine was discovered in the 


1860's and was operated by Capt. John S. Diltz until his death in 1895. 


The property passed through numerous ownerships until 1931, when it was 


acquired by the present owners. A 10-stamp mill was built in 1927 and 


later enlarged to 15 stamps. 


The total estimated value of production is about.$l,000,000. From 


1924 through 1954 the mine produced 81,657 tons of ore that yielded a total 


of 21,135 ounces of gold and 3,395 ounces of silver. No record exists of 


the production by Capt. Diltz, the specimen gold that was sold elsewhere 


than the mint, or the large quantities of gold stolen by highgraders. 


The mine and mill have been largely idle since 1952. 


Owner sh 


The property consists of 2 patented claims and 6 unpatented claims. 


Only 1 patented and 2 unpatented claims are to be included in the proposed 


project. These claims are shown on Figure 2 and. are described as follows: 



Claim Name	 LOt No. Volume Page 


Diltz and Mann Lode (Mineral Entry No. .12)	 37	 0	 258 to 263 


Pioneer Quartz Claim	 1	 5 


Recorder Quartz Claim	 U	 175 


These claims are recorded in the Mariposa County records at Mariposa, 


California. Work proposed is confined to the Recorder and Pioneer Claims 


(Fig. 3).
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Financial Eligibility 


The applicants furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters from the banks 


denying the loans. The applicants propose to furnish their share of the 


exploration costs by furnishing labor and the use of equipment owned by 


them. 


Development 


The Diltz Mine is developed by . a main adit (now inaccessible) with 


a 625-foot inclined winze that served six levels aggregating 4,700 feet 


of drifts. In addition there are several short adits and shallow shafts 


along the vein but all are now inaccessible because of caving and flooding. 


The Glick adit, on the Recorder claim at the north end of the property, is 


the only accessible working. This crosscut and drift adit, driven by a 


Mr. Glick in 1965, is about 400 feet in length (Fig. 3) and is the site 


of the proposed exploration. 


Surface development consists of a dilapidated mill containing 15 


(1250-pound) stamps, screens, amalgamation plates, drag classifier, and 


dewatering cones. Water for the mill was obtained from the mine that made 


about 30,000 gallons per day when in operation. The mill has been idle 


since about 1952. Other surface facilities consist of several cabins, 


houses, and sheds in various states of disrepair. 
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.	 S 
GEOLOGY 


Geologic Setting 


The Diltz Mine is in an area of moderate relief and the surface is 


almost completely covered with alluvium and slope wash. Vegetation is 


dense in the mine area and there are few visible outcrops. Because of 


caving and flooding, the underground workings of the mine are largely 


inaccessible. 


Rocks exposed in the mine area are chiefly pyroxene andesite green-


stones of probable Jurassic age. These metavolcanic rocks form a north-


trending belt about 4 miles in width between metasedimentary rocks of the 


Calaveras Formation of Carboniferous age on the east and sedimentary rocks 


of the Mariposa Formation of Jurassic age on the west. Bothintrusive 


and extrusive, as well as pyroclastic, rocks are present. Vi Z 


Faults, that strike about north and dip moderately to steeply east, 


cut the metavolcanic rocks in the mine area and locally contain quartz 


veins and veinlets. It is within these quartz veins that the gold ore 


shoots occur. 


Ore Deposits 


The gold deposit at the Diltz Mine consists of gold-bearing ore shoots 


in quartz veins and veinlets intruding faults that strike N. 30 w• to 


N. 100 E. and dip 300_450 E. The principal fault is known as the Diltz 


fault and has yielded the major part of the gold ore produced from the 


mine. Gold-bearing quartz ore shoots ranging from a few inches to 20 feet 


in thickness occur along the fault and averaged about 2½ feet where mined 


in the old workings. These shoots rake north about 45°, average about







. 


350 feet in length, and have been mined along a strike length of more than 


1,000 feet and down dip about 700 feet. The principal ore mineral is 


nati1e gold, but gold- and silver-bearing arsenopyrite, pyrite, chalco-


pyrite, tetrahedrite, and galena are also reported. Large masses of 


specimen gold are common and several masses weighing from 240 to 620 ounces 


have been recovered. Gangue minerals, in addition to quartz, are calcite 


and oxides of iron and manganese. 


The Click adit drift has been driven southward on the Diltz fault 


(Fig. 3) but has not encountered quartz or gold mineralization to the 


present face. The rake of the ore shoots., mined in the old northern part 


of the Diltz vein, project to a point just ahead of the drift face and 


should be intersected within the next 100 feet. 


East of the Diltz fault and vein is a second mineralized fault zone 


known as the Busch (or Pioneer) vein. This fault strikes about N. 30 w• 


and dips about 30° E. It has yielded pockets of high-grade gold ore 


similar to those found in the Diltz vein but has not been mined or developed 


as extensively. The Busch fault converges with the Diltz fault and the 


two intersect in the Glick adit about 100 feet from the portal. There is 


no quartz mineralization exposed at the intersection and it appears that 


the Busch fault is cut off by the Diltz fault. Known ore shoots on the 


Busch vein are south of the present face of the Click adit drift and about 


80 feet to the east in the hanging wall. Exploration of the Busch vein by 


crosscutting and drifting is planned by the applicants after completion of 


the proposed ONE extension on the Diltz structure. 


6







. 


Samp lin, 


There were no samples taken during the field examination. Except for 


the Glick adit, all underground workings are inaccessible because of caving 


or flooding. There are no surface exposures of the veins accessible for 


sampling. There are no exposures of mineralized material along the Diltz 


fault in the Glick adit. 


Ore Reserves 


The applicants estimate about 400 tons of ore, with an average grade 


of about 1 ounce of gold per ton, is indicated between the Ellis tunnel level 


and the lower winze drift. Inferred reserves a 3,500 tons of ore of the' -y
A 


same average grade in the block of ground above the proposed Glick adit '-


I-) 


drift extension and the lower winze drift. These reserve estimates are 


considered conservative for the area to be explored. If the tonnage and 


grade of the Diltz vein ore shoots are consistent, down dip to the Glick 


adit level, the reserves could easily be double the quantities estimated. 


EXPLORATION 


At p licant 's Proposal 


The applicants propose to explore the Diltz fault zone by extending 


the Glick adit drift an additional 250 feet along the fault. This proposed 


drift will explore the Diltz vein about 150 feet below the lowest level 


in the old north workings and should discover minable ore shoots in this 


favorable area.
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Additional drifting on the Diltz vein will probably be warranted, if 


gold-bearing ore shoots are discovered by the proposed exploration, as 


well as a crosscut to and drifting along the nearby Busch or Pioneer vein. 


Exploration of these targets is planned by the applicants as soon as their 


financial circumstances permit, but they do not wish to commit themselves 


to the additional work under the present proposed contract. 


Examiner's Proposal 


I agree with the applicant's proposal to drive the Glick adit an 


additional 250 feet. Provision should be made in the contract, if granted, 


to sample the vein at intervals not to exceed 10 feet. 


Proposed Exploration Costs 


The applicants have supplied detailed cost estimates for the proposed 


work and these costs are reasonable for the mine area. If the probable 


salvage value of the rail, pipe, and vent tubing is taken into consideration, 


the estimate of $47.74 per foot for drifting is reduced to about $45 per 


foot. Little, if any, timbering is anticipated but if necessary it should 


not exceed a cost of about $10 per foot. A total of 50 feet of timbering 


is provided for in the cost estimate and if unused the funds could be 


utilized to good advantage in additional drifting. It is estimated that 


an average of 1 sample for each 5 feet of drift will be required and will 


be assayed for gold and silver at a cost of $5 per sample. 
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Cost Estimate 


Fixed Unit Costs 


Drifting and crosscutting, 5' x 7', 
250 feet at $45/ft----------------------------$ 11,250.00 


Timbering, 50 feet at $10/ft--------------------500.00 


Assaying, 50 samples for gold and silver, 
at $5/sample----------------------------------250.00 


$ 12,000.00 


Total estimated cost of project--------------$ 12,000.00 


Government participation at 75 percent-------9,000.00 
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OFFICIAL FILE COPY	 1 


rii
Miripeu, C$iiforflis 9338 


:	 .663* (Gold) 
obnP. !uli*a and Allen 7. Grit t 


)ilts *1 
)Mr4poaa Caty, Calif.r*2* 


Gert1eeen: 


Thank yon for *r 1etteI of Sept. ____, 1947 trsnaistttLsg two copies 
of a satisfactory Lieu and $ubordtnst*On £rseaests, and tndicat1xig 
that	 plan to furnish pour shirt o1 de eiJeratiOn costs with labors 
MiPflt, and cash. 


On $tanbor l2 1947 the Cosr*aent thcreisd	 partLctpsti*a is 
spl.r*tist fs'r gold to 75 percent of the project soot.. This iecre*u 


toetber ,ith your saseranco satisfactorily aoaver* our ç*otisn of 
J,4y 1 relating to your share of the e*stt. 


The £p$$c*tien isa	 been refprrnd to Mr. H. . Stager, fleIA Officer, 
*.g*en U, L*. GeOlicaI £nry, Office •f Minerals xplor*tiow, 
34$ Middlefield bade ilenlo Uk CalUornie, 9402$. 


The ltglo*aI OEtic* will notify yo if addtttal lsferaatisit is needed. 


Sincerely yocrs, 


7'
Frank 1. J*bnao 
Chte Office of 
Minerals tratioit 


cc Iirector' Reading File 
Division rile 
Cconominc Geology File 


'O1oc ke t 
014L Reading rile 
I'jr. Smith


c2J 
RSniith/bsl	 10/4/67
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OFFICIAL FILE COPY 


Date Surname Code 
____ 120S 


120. 


• •. 110 


220 


-
120N


M Porm.7 
(2/63)


---------,-------


Sebject e€-663 (sold) 
Johe?. 7*1hs ad Allen P. raet 


ilta Mine 
Naripois COeSt, CalifOrnia 	 . 


The applicotien is referred t Zgion U for review, • field szdaation 
if you cO*sidor it necessary, a*I recetaeedgt1ot. A copy of the 
Applica*t's letter of £et. 	 L96? is eneload. 


This alas wu fasous dnring the 193O' $ an a .owrc. of high grade pöebets 
with bsrrn uaztz Ia b*t, a sitestion *tci alasat fies ack 
toned so eZoratiea rather than 	 lapseat . .. 
Th App licaat wishu "to extend the Click crsssc&t and drift en the i1t: 
fienar. ...", and eventeally ",.. crosecipt fran the Click drift level 
to the luoch Pioser 4p5j5 


The eroalcut is not isct'sdsd is the propaed P* project, but we wonder 
if it shOuld be incladod to taprove the probabiUty of * siiftcat 
diao.ery. 


The Applicant's asp is not entirely legible and way net be especially 
accurate, but it appears that if th. ore occurs in sheets the praposs 
drift is not long enough $o explore the Dilts north ore sheot. It also 
appears that the preposed drift on the Dilta wein is opposite an ore 
sheet on th. leach vein (Xlii. Tunnel) and that the existing Click edit 
ahooJ4 have cut the leech vets. Perhaps note drifting is warranted than 
has bean proposed. . 


The kpplic*st's cost estiwate is realistic, lie suggestion of Lept. • 
1967 to olietnate the rental charge of 82 per foot for .qtdpasnt 
izdicUes that we have not	 fiecf our repdatioas en depreciation 
and esiwegs. Sane .1 thø "rented" itass can be allowed at full cost, 
others at l/O of their value, and the roneinder at 50 percent of their asian. 


Enclosures	
E J\CO 


cc: Director's. Reading File • 
•	 Division File	 •	 •	 :	 •	 .	 . • 


Econ. Geology File	 Frank 1. Johnson 
0NE Docket 


•	 •	 ONE Reading File :	 .	 •	 •• •.	 •	 • •	 • •	
•• RSmith/bsl 10/4/67 Mr. Smith	 2326 


130	 •







- P.O. Box '614-Diltz Mines-Phone vv, 0, 62362 


Dept. of the Interior-Geologocal Survey, 
Office of Mineral Explorations, 
Wahington, D. C. Att. Cjief-Frank E. Johnson


Calif:	 a 
l96 G 


Re. O	 6638_(co]J)i2 


aripo S a, 
Sept. 


Dear Sirs:-
Referring to our letter to you dated Sept. 4th, 1967, J 


We received Word of the death of one f our former trustees, Heny 
Fowler, one of the original Trustees, who resigned in 1939, due to 
illness, and who although retaining his interest in the property, 
afld :\ certificate of interest, has lLved:.at Sea level at Betteravia, 
Calif., and in and out of hospitals, ' and finally a rest home, where 
he'died. This situation set the Writer back. a few days in getting 
on with the information sent you Sept. 4th inst. 


Now in reply to your request of July 7th, inst., for additional 
documents and information regarding our appiicatioj for O loan 
ye floW submit the following-


AS OU request in the second paragraph of your letter, July 7th 
inst., we inclose signed and at notarized authorization of Lien 
and Subordination agreements by Earl N. Barer, the only other 
active Trustee of'ilt.z Mines-A Trust Est.te, other than Allen F 
Grant, who lives .: on the mine property, and has active charge and. 
mages properties.	 - 


The tot&. number of t.rus.tees,(original) at the formation of 
the Trust Estate in ighst 1933, wa . five. ñest Roblin, deceased, 
Earl R. Baer deceased, Jas. George, dece,sed, and Henry C,. Fowler,. 
flOW rcently deo'eaed, as referred to in paragraph one in this letter.. 
Mr. E,rl N, Ber, son of Earl R. Ber Was' appointed a trustee upon 
the death of Mr. Roblin in 1951. At present, Allen F. Grant and Ear1j. 
Ba)er, under the terms of the Trust Estate Charter under the Laws of 
the State of California tend to any and all legal business of the Estate. 


.In regard to our share of costs which you refer to in paragraphs 
three and four of your letter of July 7th inst., 'We'wish to submit aS 
follows:- You state the va]ues of materials already installed is "not 
allowable in establishing rental alloWnee in costs' We therefore submit 
that ththse, and,.total of rental ehrg of 82^ per foot be eliminated 


from computation of total cost per foot 
In regard to our share of all other costs:- In oieito ebsn 


a reasonable unit cost per foot for the' proposed exploratory drift, 
prevailing Wages rates, insurance costs, and benefit taxes to employees, 
material and supply costs are as set forth on' submitted costs per unit 
foot, a8 previously submitted to you..HoWever, in accordance Vith your 
hand-book on Explor.atory Assistaoe, Page 13, Question No. 39, itt is 
Stated the Work may be performed by the operators or their employees. 
Our share of the actual labor inperformanee of the Work will not be 
less than 50% of the total labor, 	 that were physically 
possible. Mr, U-rant as supervisor 10 maintai.nance and machlnery 
operation, etc., outside al8, and. John P. Fulhaj'n a miner and raucker, 
etc.


Paragraph fbur of your letter of July 7th, inst., describes 
method of government payment of monthly pe rment Of Uflit foo 7Oii







• 
performed id reported each aoith, and requestirstateinent iron 
us as to how vie will finance the Work ,during the initial two or 
three moiths after commencing operation. :Viejill pr all costs 
to cover the inial two or three month, eod, befoi pents 
from exploration loan begin to come in. 


Vie feel the foregoing should satisfy for your requested 
information. By performing most or ailof the Work ourselves, 
the time to complete exploration, would be somewhat lbnger.than 
with more hired help. The contract should provide a time limit 
of atj One year from start, although ve Would expect to 
comite theéIöjtion within six months, Weather conditions 
permitting. 


Re our letter of application for Exploration Assistance, 
and M1E Form 40, shoving a partnership, lhan & Grant, pleasêT add 


u under Alien F. Grant, A trustee of Diltz LImes, A Trust tate, 
which will show a collaboration between the Trust Estate and the 


lessee, John P. Fuiharn. 
Vie now hope we have passed near to muster, when you receive 


the papers requested, and further information. 


Very Truly yours, 


FuThan & Grant, 


' I







£ILTZ tENES. 


Box 614-Thone .W.O.62362. 


Dept. of interioxGeo1ogical Survey: 
O:floe of Minerals Exploration. 


Attentioh' Chief Frank E Johnson. 
Re. OME-6638 (Gold)


QFFIC IAI

copy 


qsI	 ? 1967 
Uaripôsa,	 XALSCODE
Sept. 4th,


IJt 


2a 
Dear Sirs:-In reply to your letter mafled air to us 


1967, we have been and are preparing the information and documents you 


requested in your letter of July 7th, 1967, and Will forward same 


Within . few days in order that you may continue the processing 


of our applications. 


The delay was occasioned by the absence of Eaz1 N. Baker, who 
is my gssociate Trustee of the Diltz Mines, A Trust Estate, 
Patterned after what is known as a Mssachusetts Trust. Mr. Baker 


Was on an extended trip up therorth coast. I finally succeded i 


Contacting him at his home in the East Bay area, last wekend 
I contacted hia. by phone, and explained to him the problem, he


agreed to approve and sign lein agreements, as soon as he received. 


documents. He will return them immediately to us here, then we can 


mail you the completed information, in addition to the liens,which 


should be by the end of this week or firBt of next week. Documents 


Were sent out to Mr.Baker Wednesday of last week. 


-	 Sincerely,	 - 


Allen F. Grant 


For aflt & rimain 


Copy sent to ONE R-II 9/7/67 







OFFICIAL FILE COPY 


Surname j Code 


/67 'I	 120 


_________ ilo 


CA}-22o 


Ll2oz 


Maripoaa, CalIfornia 95338	 : 


I. O6638 (cold) 
John P. Fu1hai and Allen F. Grant 
Diltz Mine 
Mariposa County, California 


Gentleaen 


On July 7, 1967, we wrote you outlining certain inforaation 


which ts necessary to continue the proceasiug of your appli-


cation To date, we have not bad a reply to our letter Will 


you please inform us of your plans regarding th. application. 


if you have decided not to pursue it further, plàase advise us. 


Sincerely yours,. 


HANK E JOISO 


Trank Z Johason 
Chief, Offic. of 


• Minerals xplorat ion 


cc: Director's. Reading File 
Division File 
Econ. 'Geol. File 
ONE Docket 
ONE. Reading File 
ONE Region II 
Mr. Smith 


•GLAu1t/a 8-29-67
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Mr • 3s%mP. lulh*m and 
Mr. Allen F. Grant 
P. 0. Ipx 614 
)4ariposa, California 938 


Re4 O6638 (gold) 
John P. Fulbsia and All*n F. Grant 
Diltz Mine 
Msripo*a County, California 


A preUainairy review Of your applic*tion for financial asistsnce in 
exp1ertn the referenced property indicates that additional inforastion 
is ne.d*d on your property rights and on how you propose to finance 
your share of the exploration coats. 


Please subiLt a true copy of a Power of Attorney or other dactasent that 
authorises Mr. Grant as $enior rustse to &ct on behalf of all, the 
trustses ef the Diltz Mines Estate. Alternatively, all, the trustees 
Should si;n a Lien and ubordLn*tion Agreeeent*. nclo.d is a set 
of *$ Vor* 52 which should be filled out *nd returned. 


You propose to furnish your slier. of the costs by furnishing materials 
inusll.d *t the present tiae all toola and equipment to be used, all 
supervision (fl, and part Of th. labor. Our ezpertence is that the 
allowance tør these itnis is wet n0rMliy enough to cover a Operator's 
share of the costs. The value of materials already installed is not 
an alLowable cost undtr an ONE contract. In this instance, where the 


ploratJen is primarily for old 0 Governwant participation would be 
50 psrcont. It appears that *2,000 to $3,000 in cash would be 
required Lu addition to your equipment and ser4ces. 


For your information, the Gowersment pays its share of the coats at the 
end of ccsh month after a voucher for the costs incurred ha b*n sub-
mittad nd approved. It usually takes airs. to threi weeks to rec.ive 
a voscher and austher two or thre* weeks to approve and pay it, so an
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operator should have guffict.nt funds av*Uible to pay all cot* of 
the project for the first two or three months. Thereafter, normslly, 
reiabur**nent 1* received by an operator at monthly intervals. Under 
these conditions ple*ie explain in detail bow you plan to ftnsnce your 
char. of the coats. 


This request fox' additional inortion ihould nOt be construed as a 
cttmsnt by the Ooverasnt ta grant an exploration contract. We 
shall hold the further processing of your sppl1*attoti until the 
requss ted data are received.


Sincerely yours, 



FRANK E JOHNSON 


frank Z. Johnson 
Chief, Office of 
Minerals zp1or*tion 


cc: 
Director's Reading 
Division file 
Econ. Geol. Reading	


0 


OMEReading .	 .	 . 
ONERegionli	 .	 ..	 .	 . 


ME. Smith 
• ONE Docket 
Chron	 . 


.130	 .	 .	 ••	 .	 . 


RSnith:rnch 7/7/67	 . 
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