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AND WHEN RECORDED MAIL THIS DEED AND. UNLESS OTHER-

WISE

Name ° 5. A.Q., Inc.
. ADDRESS 2518 First Avenue_

City

STATE

z

RECORDING REQUESTED BY ‘

RIPOSA COUNTY TITLE (OMPANY

BHOWN BELOW, MAIL TAX STATEMENTS TO: "ARIPDSA CBUNH HIU LUMPARS

~ECORDED AT THE REQUEST OF o on 18001 TR
[—— m ALLLRT 1077 AT IS Min PAST.-AL.O'CLOCK.!Q_.“M, "~

\-;OL--/75 OF OFFICIAL RECORDS. PAGE.;ﬁé-Z-_,;.
IPOSA COUNT cECORDS.
R San Diego, California 92103 M-]éc?ﬂ‘#ueconom FEE S._’}_/_....___-._,..»__
Wn&/ 04/207@0&/ @L/o.

IPI— —_]

Title Order No. Escrow No. 77727 ’x:;?:zﬁzzgﬁ \7[{) o éécf

SPACE ABOVE THIS LINE FOR RECORDER'S USE

GRANT DEED

The undersigned declares that the documentary transfer tax is $............... 2¢:90 and 15
[(d computed on the full value of the interest or property conveyed, or is

[J computed on the full value less the value of liens or encumbrances remaining thereon at the time of sale. The land.
tenements or realty is localed in

[ unincorporated area LI ity of e e

FOR. A VALUABLE CONSIDERATION, receipt of which is hereby ac’knoWledged,
JOHN P. FULHAM

hereby GRANT(S) to

S5.A.Q., INC., a California corporation

the following described real property in the
county of 1 pvinagn . state of California:

!
Patented Claim

The Dil*: Patented Mine, being Lot No. 37 in Section 29, Townshin L4

South, Range 18 East, M.D.B.&M., as recorded on Jetcrer 30, 1885,

in Volume O of Patents at Page 258, Mariposa County R yrds.
|

There is reserved to tne (',RA_NTOR for the term of his ;.. Lthe nse and

occupatlion of the surf c “ .
Mine. ace of the Southerly 250 feet of ti.. viliz Patented

Unpatented Claims

!

The Pisneer Quartz Claim located on the 23rd day ~f June, 1807, anl! recorded
t?e'?Q*h day of June, 1897 in Volume I of Preliminary Location,of Qu;vtéiun'
Mlnlng Claims at Page 26, Mariposa County Records, and the Certifica;;’7f
Locatlon of the Pioneer Quartz Claim being recorded on the ?d%h’ié"O; C
July, 1897, in Volume I of Certificates of Location o QU;”;”'V;;i?f aims
at Fage 5, Mariposa County Records. ) uartc: Minineg Jlaims

The Star of Hope Quartz Claim located on Novemter 1. 1072 and rec roed
November 21, 1931, in v , L pee e on
. o P34, An Volume U of Quartz Recoard. 4i ™o on 2AQ . A

Records. ) Ty

“ariposa County

The Recorder Quarts Claim loratesd Tyly 2

recorded July 1, 1929,

tounlty Kecords. )
e

] : 1000, “o.ch o being
in Book U of Quartz Recards at Page 178 Moine -

AAAAAAAAAALSAL AALLS T,

ROBERTG.STONUME
KOTARY PUBLIC - CAUFSAMA &
MARIFOSA COUNTY §

Jeut. 29, 1978 4

i memiinee o e —.—, known to me

ts he the person whose name % __subscribed to the within
instrument and  ackn dued that_fF€___ex

X

Signatitre of Nofary

i Wy Commissicn Capires

R R A

(.

MAIL TAX STATEMENTS TO PARTY SHOWN ON FOLLOWING LINE: IF NO PARTY SO SHOWN, MAIL AS DIRECTED ABOVE,

- Name : Street Address - City & State
L1 (G.S) (Rev. 4-75) 8 pt.
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&7 <Pald outside of eserov R | §,000.00
B ‘ 00.00
Charges:

Y2 Policy of Title Insurance 173.62

Deed of Trust (1/2) f 10.00

Recording fee, Deed (1/2) . 2.00

Recording fee, Deed of Trust (1/2) 3.00

Prorate Taxes 12/18/T7 to 12/31/77 _ 7.56
Prorste-inourance  1/2 Transfer tax 4k 00

% Escrow Fee 89.00

Due to close escrow $  329.15

" We hand you herewith the sum of s 00,00 |

A Trust Deed to secure note for $ 80,000.00

- .

You are authorized to pay the pdrchase_money and deliver evidence of indebtedness, if any, to

—— John P, Fulham
Grantors, when they shall place in your hands a good and sufficient grant deed conveying said
property to: 5.A.Q., Inc., a California corporation

and record the documents in connection herewith when you can issue a Standard Policy of

Title Insurancefhowing property vested as above, free and clear of encumbrance, except:
vith a liability of $80,000.00

1. Second installment of general and special taxes for the fiscal year 1977/78,
a8 lien nowv due and peyable. '

2. Deed of Trust ;to record.

If you are unable to comply with these instructions prior to the expirationof 15 days from this date, you
are instructed to comply with same within such additional time as may be required by you, unless a demand is written and
delivered to you (subsequent to such expiration and prior to the filing of any document required in this escrow) by any party
who has signed this escrow, for the return of the money and documents to the parties who deposited same with you.

No notice, demand or change of instructions shall be of any effect in this escrow or recognized by said escrow holder unless
given in writing by all parties affected thereby. In the event conflicting demands are, or may be, made or notices served
upon the escrow holder growing out of or relating to this escrow the parties hereto expressly agree and consent that said
escrow holder shall have the absolute right at its election to do either or both the following things: Withhold and stop all
further proceedings in and performance of this escrow and of all instructions herein, or file a suit in interpleader and obtain
an order from the court requiring them to interplead and litigate in such court their several claims and rights amongst
themselves. In the event suit is brought they jointly and severally agree to pay said escrow holder all costs, expenses, and
reasonable attorney’s fees which it may expend or incur in such interpleader suit, the amount thereof to be fixed and a
Ludgement therefore to be rendered by the court in such suit. Upon the filing of such suit said escrow holder shall thereupon

e fully released and discharged from all obligation to further perform anvy and all duties or obligations imposed on it in this
egcrow. Your liability as escrow holder shall be confined to the things specifically provided for in my written instructions in
this escrow. C

Signed this  2nd day of December, 19TT 8.A.Q., l&

.

b

K . 4 L2 \!‘f, "G k4 K
Er L e . 3 v
&
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MINING LEASE ﬁND OPTION TO PURCHASE

. - ; . . fi“&/
This Agreement, wmade and entered into this @Jf <
of ﬁy%&gi ' , 1976, by and between JOHN P, FULHAM
. W*‘”ﬁ‘f"’
hELGLﬂdit referred to as "FIRST PARTY" and S.A «Q., INC,,

California corporation, herein&fter referred to as "SECOND PAQ”V”

e it eman Gwm wmen s teow e wwm sovate

In consideration of the terms, covenants, provisions

o

and conditio $ hereinafter

w
D
T

forth, it is agreed by and

v

FIRST PARTY and SECOND PARTY as feiiows:
L. FIRST PARTY hereby leases to SECOND PARTY the

following personal property and tne LOELOWLQO patented and

unpatented mining claims situated in Mariposa County, California,

and more particularly described as follows:

Patented Claim

The Diltz Patented Mine, being Lot No. 37
in Section 29, Township 4 Scuth, Range 18
Fast, M, BQBS&J., as recorded on OLLODE?
30, 1& 35, in Vol. O of Patents at Page 238,
Mariposa Cuunty Records.

There is reserved to FIRST PARTY the use
and occupation of the surface of the
Southerly 250 feet thereof.

Unpatented Claims

The Ploneer Quartz Claim located on the
””rd day of June, 1897, and recorded
the 29th day of Juno 1697 in Vol., I
of Preliminary Locatl on of Guartz Mining

- Claims at Page 26, Nariposa County h?fOldSs
and the Certificate of Location of the
‘Pioneer Qddlt Claim being raaorded on
the 30th day of July, Eu?? in Vol. I
of ertL%Lcat@b of Locat;on of Quartz
Mining L?agms at Page 5, Mariposa County
}ccordb,

The Stay of Hope Quartz Claim located on
¥ovembnr 1, 1930, and recorded on Hovember
21,1931, in Vol. U of Quartz Records atr

Page 269, Mafiposa County Records.

The Recorder Quariz Claim located July
1, 1929, and Notice o£ Location being
recorded July 1, 1929, in Book U of
Quartz Records at Bawe 175, Maripu*a
County Records.






8 e

P S

Rag]

~8 &

UL Ao B % T AV B o T TR . T O D R o~
[ &0 [as) 3 [ &N IS €3 &

£
Pt

BARTOW AN
CHRISTIANGEN
ATTORMEYS AT LAW
(2% BAST 4TH STREET
MatEna, SALIF. BRERY

PHOKRE B74-8583

.

There is reserved to FIEST PARTY the use
and cccupation of the surface of rthe Southerly

250 feet of tne Diltz Patented Wzne,

Personal Proverty

One Leroi 315 compressor
One Eimco 128 mucker
One Clark trammer

One Ingersoll rand air slushert and bucket

2. Said mines contain gold and other valuable ores

and minerals.

3 L r{‘.‘

April 27, 1976, and ending April 26, 1977,

The term of this lease 1s one (1) year commencing

4. SECOND PARTY shall have dﬂd hold said mining claims

for Lha urpose of doing such mapping, geophysical exploration
e 3 & b

5ampling, testing and driiling thereon as SECOND PARTY
ecegsary and proper, and for the purpose of sea rehing

°

mining, extracting, milling, reducing

may deem

for,

g, Processing, treating and

preparing ores, metals and minerals of every nature and descyriptio

5. SECOND PARTY shall pay to FIRST PARTY a royalty of

ten percent (iﬁ?) of the gross proceads {inciu ing any

Q...u

.C

3

premiums,raliowances, or other benef
seld, in the form scld (ore, éoncentrate, metal or equi
at the point of delivéry (the f.o.b. point); except tha
of the buyer arising in the regular course of business

as deductions on the buyer's settlement sheets {such as

rocesses performed by the buyer, sampling and assaying
vty Aot 03 ] - &

the value of the productions sold, and freight payable by the. buyet

to a carrvier {not SECOND PARTY herein) shall b@ allowed

bonuses,

)} from the productions

valent)
t charges
and shown

treabtment

e

to determin

J

ks
°

as deducti

in arriving at Lhm ‘gross proceeds" as that ferm is used herein.

No costs of the SECOND PARTY are deductable in arriving

"eross proceeds’ asg that term is here used.
] o

at the

If any production {ore, concentrate, metal, or

equivalent), after the lapse of three (3) months from ¢t

ore was extracted from the ground, remains neither sold

r{

2

he date the






& this lease shall immediately and automatically terminate and ; 3
2 shall not be an asset-in said bankrupt's estate nor shall any i
3 referee or trustee in bankruptcy have any claim; right, title or E
4 interest in this lease or in the herein demisedﬂpremises. E
S l4. If the rent or royalty provided for herein or any |
6 portion thereof shall be unpaid when due hereunder and SECOND

7 PARTY fails to cure said default within thifty (30) days after

8 requested, in writing, so to do by FIRST PARTY, then this lease

@ .

shall at the option of FIRST PARTY, immediately terminate and
10 FIRST PARTY may forthwith enter into'péssession of the demised
11 property and remove therefrom all persons and property at the
12 ?

i

|

|

i
expense of SECOND PARTY, FIRST PARTY hereby reserving such right i
13 of reentry. | _ | i
14 | If SECOND PARTY defaults in the performance of §
15 any term, coveﬁant, provision or condition of this lease, other g
16 than the payment of rent or royalty, and fails to cure said defauii:
L7 or breach within ninety (90) days after requested, in writing, so
18 to do by-FIRST PARTY, then in each and‘every such case;vthis

o 1

19 lease shall at the option of FIRST PARTY, immediately terminate

20 and FIRST PARTY may forthwith enter into possession of the demised|
properﬁy and remove therefrdﬁ all persons and property at the

2 expeﬁse of SECOND PARTY, FIRST PARTY heréby reserving such right
of réentry for any term, covenant, provision of condition hereof

24 so broken by SECOND PARTY,

=5 15. The waiver by FIRST PARTY of any breach of any

=6 term, covenant or condition herein contained shall not be deemed

l27 to be a waiver of such term, covenant or condition or any ’

28 subsequent breach of the'same-or.any.othef term; covenant or

<9 condition herein contained. |

30 16. 1In the event that suit be instituted for unlawful

51 detainer or to enforce any right arising from fhis agreement, the

32 prevailing party shall be entitled to recover a reasonable
Sen | 5.

ATTORNEYS AT LAW

i23 EAST 4TH STREET

 MADLRA, CALIF. 93637
| PriONE 674-8588
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to integrated manufacturing or fabricating operations (for
instance if it is stockpiled), FIRST PARTY, at his option, as

long as lt so remains, may require the computation and payment ;

&= o =

of his royalty on the value of such production in the form (ore,

concentrate, metal, or equivalent) it is in when FIRST PARTY

G

elects to require computation‘and payment. If any production is
'? used in integrated manufacturing or fabricating operations before
3 FIRST PARTY makes his election, the FIRST PARTY'S royalty on such
o} production shall be computed on the value thereof in the form in

10|| which and at the time it is so used. 'Value' as here used means

[af}
B

11 what is or would be gross, income from-mining operations for percen
i2 age depletion purposes in federal income tax determination, or

13 the market value, whichever is greater,

14 To secure the payment of royalty SECOND PARTY hereby
15 grants to FIRST PARTY a lien upon any production of minerals and
16 metals mined or produced from the land.

17 '~ SECOND PARTY shall advance to FIRST PARTY forthwith
18 the sum of Five Thousand Dollars ($5,000.00) to be ftrst applled
19|| to the foregoing royalty before any payment thereof to FIRST PARTY|.
20 6. SECOND PARTY agrees that it will at all times

21 duringmthe term of this lease keep the leased premises free and
22 clear of any and ali liens and/or encumbrances and will hold ‘
23 FIRST PARTY ﬂarmless therefrom and indemnify FIRST PARTY for

24 and against any and ail loss, damage or detriment incurred,

25 suffered or sustaioed by FIRST PARTY as a proximate result of

26 any such liens and/or encumbrances. fi l

| a7 ‘ 7. 1t is agreed that SECOND_PARTY has inspected the:
v28 herein demised premises and is leasing the same as a result of
29 its own knowledge thereof_and not by reason of or in reliance
30| upon any acts, statements, warranties or promises made by FIRST
31 PARTY othet than those contaioed herein.

22 - 8. SECOND PARTY agrees that it will, at all times

BARTOW AND . ‘ . 3
CHRISTIANSEN . ¢

| ATTORNEYS AT LAW
| 123 EAST 4TH STREET
MADERA, CALIF. 92637

PHONE G74-8588
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any kind, belonging to anyone while in or upon or in any way

during the term of this lease, comp 1y with ¢ any and all laws, ruleg
orders and regulations, whether federal, state or local, which ard

made by duly constituted authorities and are applicable to the s

herein dQWLS@d premises or te the business or activities of SECOND

H
i

PARTY conducted thereon.
9. SECOND ?AREY agrees to keep duly posted on the

»

demised premises while making any improvements thereon a notice of

[T o5 » F

of either labor or

('!‘

FIRST PARTY'S non-responsibility for the cog!

materials therefor, and SECOND PARTY agrees to hold FIRST PARTY

harmless from the cost and/or expense of any and all labor and

materials furnished for such alterations or improvements and o
inde ma&fv FERx” PARTY for any loss, damage or detriment suffered

by him bs reason thereof. It is further agreed that anv and all
} S 7

improvements, machinery and equipment placed upon the demised

premis e s by &bLOMD PARTY shall remain the property of SECOND

PARTY, and FIRST PARTY shall have no right, title or interest

therein.

10. FIRST PARTY shall have the right by himself, or

through his agent, servant and representative at any and all
reasonable times to enter upon the demised premises.

LL. SECOND PARTY agrees to do and verform any necessary

X

annual assessment work that may be required on saild mining claims

during the term of this lease. A timely notice of the completicn

of said assessment work and the filing of a notice of the same
as required by law shall be made by SECOND PARTY. .
12, SECOND PARTY agrees to hold FIRST PARTY free and ;

barmless from any and all liability and claim for damaces aricis

A
ge sing

from any injury from any cause to any person, or to property of

connected with the demised premises or SECOND PARTY'S opearations

thereon.

3. In the event that SECOND PARTY ig declared bankrup £,






attorney's fee which shall be fixed by the Court.

17. TIME is of the esecence of this lease and option to
purchase_ahd in the performance of each énd every term, covenant,
provision and condition herein contained. ' i

18. SECOND PARTY shall duly perform all duties and

i
obligations imposed on the '"Operator' under the existing Exploratio;

Contract No. 2257, Docket OME-6638 with the United States of

America and the Lien and Subordination Agreement securing

G @ 2 O O & G o s

performance by "Operators"” under said contract relating to said
10 mining claims and hold FIRST PARTY harmless therefrom.

11 . 19. As further consideration of the within lease and

i2 the additional considerétion of Ten Dollars ($10.00), the payment
13 and receipt of which is hereby acknowledged, FIRST PARTY hereby

14 grants to SECOND PARTY the exclusive right and option to purchase

15 said mining claims and the following described personal property io:
16 the sum of Eighty-five Thousand Dollars ($85,000.00). Said sum
17 is allocated Eighty-one Th%gsand Five Hundred Dollarsv($8},500.00)
i8 as the purchase price of said mining claims and Three Ihousand

19 Five Hundred Dollars ($3,500.00) as the purchase price for said

20 personal property. Said personal property is described as follows:
21 ' One Leroi 315 compressor
One Eimco 12B mucker

22 , One Clark trammer

: > One Ingersoll rand air slushert and bucket
23 |
24 Said option is grahted on the following terms:
25 (A) The term of this option shall be for the

26 period commencing one hundred ninety (190) days after the date
27 of this agreement and ending on the expirétion of the term of
'28 the foregoing lease. FIRST PARTY agrees to forthwith initiate
29 a suit' to quiet title to the hereinabove described patented

30 claim and to diligently prosecute the same to conclusion at his
31 sole cost and expense and to keep SECOND PARTY fully informed of

52 the progress and status of said suit.

BARTOW AND : ‘ . 6.
CHRIST/IANSEN
ATTORNEYS AT LAW
¥23 EAST 4TH STREET
MAaDzia, CALIF, 93637
FaoNE 674-3588
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ATTORNEYS AT LAW
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(B) SECOND PARTY may exercise this option during
the term thereof only by written notice of election to purchase
hereunder duly deposited in the United States mail, postage
prepaid, and addréSsed to FIRST PARTY at Post Office Box 614,
Mariposa, California 95338. Said written notice shail be
deemed delivered to FIRST PARTY forty-eight (48) hours éfter
the deposit thereof as aforesaid in the United States mail.

(C) 1If and when this option is duly exercised
by SECOND PARTY as aforesaid, then within ten (10) business
days (Saturdays and Sundays are hereby defined as not being
business days) from the date of delivery of notice of exercise
of this option to FIRST PARTY, SECOND PARTY shall open an escrow

at Mariposa Couhty Title Company, Mariposa, California, on the

following terms and conditions and FIRST PARTY and SECOND PARTY

shall forthwith execute the same.

(1) The escrow instructions éhall be written
on the form then currently in use by Mariposa County Title
Company, Mariposa, California. If that form of escrow instruction
is inconsistent with the terms of this agreement, the escrow
instructions shall be modified to the extent necessary to give
full effect to the terms of this agreement. _

(2) The purchase price shall be paid as
follows: The sum of Twenty Thousand Dollars ($20,000.00) less
the total of all rents and royalties previously paid under the
within lease, shall be paid upon close of escrow.

The unpaid balance of the purchase price
in the sum of Sixty-five Thousand Dollars ($65,000.00) less all

rents and royalties previously paid under the within lease in

excess of Twenty Thousand Dollars ($20,000.00) shall be evidenced

by a promissory note duly executed by SECOND PARTY in favor of
FIRST PARTY in the form of Exhibit A" attached hereto and
incorporated herein by reference.

7.
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BARTOW AND
CHRISTIANSEN
ATTORNEYS AT LAW
123 EAST 4TH STREET
ITAOZRA, CALIF,. 93637
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£735-8588

to SECOND PARTY free and clear, excepting for covenants,
i
I

restrictions, conditions, easements, and rights-of-way of record
all of which shall be subject to the approval of SECOND PARTY
within seven (7) days of the receipt of a preliminary title
report. Title shall also be subject to currenﬁ unpaid real
property taxes and assessments and SECOND PARTY'S purchase money
deed of trust hereunder.

It is further agreed that notwithstanding
the inability on the part of FIRST PARTY to deliver title as- |
aforesaid, SECOND PARTY may nevertheless, in its sole judgment
and discretion, elect to accept title as it then stands and
purchase the same on all thecother terms herein set forth.

A life eétaté.éhall'be réserved to

FIRST PARTY in and to the surface: of the Southerly 250 feet of

said patented mining claim.

. FIRST PARTY shall, at his expense, furni%h
and deliver to SECOND PARTY a policy of title insurance for Ehe !
sum of Eighty Thousand Dollars ($80,000.00), which shall show the
title to said patented mining claim vested as aforesaid.

Title to the hereinabove described
unpatented mining claims shall be conveyed to SECOND PARTY by
warfaﬁty deed which shall contain the following provisions:

Grantor hereby covenants with and
warrants to the Grantee herein and its
successors in interest as follows:

1. That Grantor is lawfully seised
in fee simple of the herein described
property.

2. That Grantor has the right to !
convey 1it.

3. That Grantor will defend the
title and quiet enjoyment of the property
against the lawful claims and demands
of all persons.

4. That Grantor will do any further
acts at his cost and expense for the
purpose of perfecting the title that
the covenantees may reasonably require.

9.
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L Said promissory note shéll be secured by
2 a first deed of trust on the standard form of Mariposa County
3 Title Company covering said mining claims to which form the

4 following provisions shall be added:

5 | (a) Trustor shall conduct mining
6 operations on said premises in a skillful, economical and miner-
7 like manner customary in Mariposa County, California, so as to
8 extract a reasonable amount of ores, metals and minerals.

9 (b) Trustor shall do and perform

10 any and all necessary annual assessment work required by law on

1l said mining claims and file a timely notice of completion of said

12|l assessment work as required by law.
13 | (é) Trustor shall duly perform all

‘14)| duties and obligations imposed on the "Operator™ under the existin

g

15 Exploration Contract No. 2257, Docket OME-6638, with the United

16| States of America and the Lien and Subordination Agreement relatin

uQ

17| to said mining claims.

18 | Trustor shall provide beneficiary’

19 with suitable accounting and documentary evidence covering all

0|l production to which Beneficiary's royalty relates.

21 : (d) Trustor shall comply with any

22 and all laws, rules, orders and regulations, whether federal,

23 state or local, which are made by duly constituted authorities and

24| are applicable to said mining claims or the activities of Trustor

25 conducted thereon.

26 (e) Should Trustor sell, convey,
_7 transfer or dispose of said property, or any part or interest '
28|l therein or agree to so do without the prior written consent of

29|l Beneficiary, then Beneficiary shall have the right at his option

30 to declare all sums secured hereby forthwith due and payable.

31 (3) FIRST PARTY agrees that title to
32 the hereinabove described patented mining claim shall be delivered
BARTOW AND . 8

CHRISTIANSEN *
ATTORNEYS AT LAW
129 EAST 4TH STREET
MADIRA, CALIF. 93637
ensas &74-8588
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J

one-half (1/2) by FIRST PARTY and one-half (1/2) by SECOND PARTY.

5. That the estate is free from
all liens and encumbrances.
(4) The examination of title, preparation |
of deeds and deed of trust, documentary transfer tax, escrow fee,

and recording of conveyance and deed of trust shall be paid

(5) Real property taxes and assessments shall
be prorated as of close of escrow.

20. SECOND PARTY agrees to execute, acknowledge and
deliver to FIRST PARTY within ten (10) days after written
request, a quitclaim deed or other document required by any
title company to remove the cloud of this option from the
property if SECOND PARTY has failed to exercise the option
contained in this agreement or default after the exercise of
the option. |

21. This agreement and all of the terms, provisions and
conditions hereof shall inure to the benefit of and be binding
upoh the heirs, dévisees, legatees, executors, administrators,
personal representatives, assigns, and successors in interest of
all of the partieé hereto.

22. 1In the evént that suit be instituted to rescind
or enforce this agreement or any right arising herefrom, the
prevéiling party shall be entitied to recover a reasonable
sum as and for attorneys' fees to be fixed by the Court.

23. The undersigned persons executing this agreement
on behalf of SECOND PARTY do hereby warrant that they are duly
authorized in writing to so execute this agteement on behalf of
SECOND PARTY.

/11
/17
/1]

/17
10.
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IN WITNESS WHEREOF the partiés hereto have executed

this agreement the day and year first aboye,written.

FIRST PARTY: ]

//j7 ’}vaégzy | ?

L ‘,(. VL~ -’7 - T e
~John P, Fulham

' :
.{/ !
.

SECOND PARTY : | ;

S.A.Q., INC., a California
corporation
‘f/ s f f\ [7 ;
. :.f l,,’ » / 1 ;
By / / ’i ,'/: /ﬁ ,./,i(_-,,"'/ ‘,~ i ," :
Rlchard Betts President I

'\//

1 / ),;/ :/’//" /’7 A

’ //?
WilLiam.Nemour, %@treta;y reabu

TO 449 ¢

(Corporation)

STATE OF CALIFORNIA ' D

ss.
COUNTY'OT_Jégz___zfz;eﬁfiﬁigi_____f

20 /,\ On MJ/\ befoxe me, the undqrsigned, a Notary Public in and for said
H Statc personally appeared foer . \EL"Z‘ \_ "
21 w  known to me to he the // G 377 {//;ﬁ:,,,», o>
o
u "known 'to me to he —————— Seerctary of the corporation that executed the within Tr‘summ.nl
¢ w known 10 me 1o he the persons who cxceuted the within
22 4 Instrument on halialf of the corporation therein named, and
2 acknowledged 10 me that such corporation exec uted the within
‘52 & inslrument pursuant o its by-laws or a leso]uum of its board
23 of directors.
WITNESS my hand and: official seal.
24
Sl"natme‘xém/&;
25
f/)/["//[/(‘ /( (L/ h_\ . ‘ ‘l
26 Name (Typed or Printed) . K i
i
SOATR IFORNIA
STATE OF CAL‘/ fa p@ Ss. . ]
COUNTY OT L" ar ki ’C; g
On 2. ( &7 6 before me,
4

. the u nuersxgned -a Notary Public in and for said County and State,

11 ppeared 2 FOR NOTARY SEAL OR STAMP
personally a n PR
R e . S . L ‘,4_1&.4 \ e v
- \v“‘» a7 [t ity L e\
Ppbf’bp ONU\\i
- , known to me Egﬂ G\% o \?W\\\\‘ = ;
. . g iy va |
to be the person whose name___ £ :El_)scnbed to the \\?\5‘5 - cOUN it - ; 1! “
within instrument acknowledged that_&Lexecnted the, QP 2B 2 S »
e / 9 qes S e AL e
e /6? = w7 AR At
< 1
\_){/ va M S
/ . S !
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UNITED STAYES OF AMERICA f =
CERTIFICATION OF POSSIALE PRODUCTION &Q/)é Jllogpacd\ 20N
, UNDER AN EXPLORATION CONTRACT
m. John P. Pulbam and L .
Allen ¥, Grant . I ’ 120
mupon, California 95338 - ‘g‘i:_ B

Re: OME-6638 (Gold) .
John P, Fulhsm and Allen F. Gruna
. pilte Mine
Msriposa County, Caufomu
Contract 2257

Pursuant to Article 6 of the nuqucé contract, ss amended, the Government
hereby certifies that mineral or metal production mey be possible as a
rvesult of the exploration work,

Therefore, royslties shall be paid to the Government as provided in the
contract on all production from the land described in the contract from

" March 8, 1968, to Msrch 8, 1979, or until the total samount contributed by
the Covernment under the contract ($15,742.88) s fully repaid with
interest et the rate of 7-1/2 parcent per annum or $8,992.88 (Governaent's
econtribution on Stage 1), and 8-1/4 percent per annum on $6,750.00
(Government's contribution on Stage I1), whichever occurs firet. The
payment of voyalties is secured by a lien upon the land aud upon pro-

" duction therefrom.

Royslty payments should be made in favor of the U, 5. Geological Survey
and matled or delivered to the Pield Officer, Office of Minerals
Exploration, Region II, U. §. Geological Survey,Building 2, 345 uiulcﬁold
Road, Menlo Park, Californis 94025, Each payment should be accompanied by
two copies of settlemsnt shests or other suitable sales svidence showing
the date of sale, nmme of the purchaser, the quantity and grade of the
production sold, the price per unit, and the gross procecds snd allowable
deductions thérefrom. The purchaser should be notifisd of the Goverument's
royalty on production and directed to pay the rvoyalty, computed as nwtdad
in the contrasct, directly to the Govercment,

The Field Officer ahonu be notified promptly upon the future conmeucement
of any production and upon any axtended cessation thereof., Production
unsold or unused six months after extraction from the ground should be
reported p:m:ly to the ¥ield ofﬁces.

[

Fid 1o 18/0
FEB L~ ey
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Attention is % p;eifmiiy tavited to the
pmvi:iem of Article 2
of the comtract referring to the preservation of the m:m;t'?)'
royalty rights. Two true copies of sny instrument transferrivg

surrendering, or ecunber
to the Tield Officer. b d of sald rim» shall be furai&qé

Pated thin _26th  day of _ Eebruary ., 1970. .

mwmmmwmm

/J’{?w Vé N«au.ﬁw@-

Chief, Office of Mimerals B:QIwatm
l’l. 8. Gcelniﬁl larwy . :

cce Dlrector s Readlng Flle

M1neral Resoutces F11e . .
Branch of Budget & Finance
Assoc, Sol,--Rm, 6554

, OME Docket ‘

OME Region Il

OME Reading File -

Mr. Emrick . =~ -

Mr, Kirkemo

130 (2)

WLEmer:.ck/bsl 2/16/70
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Government's copy

UNITED STATES ,
DEPARTMENT OF THE INTERIOR

Office of Survey-' and Review -

Audit Operations

Report of Review-Contract 2257 _
Docket No. OME-6638 (Gold)

John P, Fulham and Allen F. Grant (Operators)
- Mariposa County, California

© maTAY
jo
- 3a0dey

Washington, D.C.
- January 1970






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW .
Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C. 20240

4

JAN 26 1970
Memorandum
To: Director, Geological Survey
From: Régional Director, Audit Operations

' Subject: Review of Contract-2257

Docket No. OME-6638 (Gold)
John P. Fulham and Allen F. Grant (Operators)
Mariposa County, California :

As requested by the Chief, Office of Minerals Exploration; we
made a cost review of Contract“2257.' The results of our review

are shown in the attached report,

Attachment‘






»’

We reviewed the contract files of the Office of Minerals Exploration

(OME) pertaining to their minerals exploration Contract 2257 with

" John P. Fulham and Allen F. Grant (Operators), and examined the

related disbursement records in the Branch of Budget and Finance,
Administrative Division, Geological Survey. The review was made

at Washington, D.C. during January 1970,

The contract was awarded March 8, 1968, for $12,000 the total esti-
mated costs of the project with OME participation on a 75 percent
basis or not in exceés of $9,000. Amendment No. 1 increaged.the
total cost of the project to $21,000 and total amount of Govern-
ment'participation not to be in excess of §15,750.

The purpose of this contract was to explore the Diltz vein by drift-

’

ing gouthward on the Glick adit level for gold-bearing quarfz ore’

bodies in and along the Diltz fault abéut 150 feet down dip from

the E1lis Tunnel workings where quartz ore shoots occur along the
fault in metavolcanic rocks of probable Jurassic Age. All samples

were to be assayed for gold and silver.

Repayment of disbursed Federal funds plus simple interest at the
rate of 7% percentwas to accrue on $8,993, the Government's contri-
bution of 75 pércent toﬁard the total aécepted cost of $11,991
incurred on Staée I of the contract, Siﬁple interest at the rate

of 8% percent was to accrue on $6,750, the Government's contribution






~of 75 bercent toward the accepted total cost of $9,000 incurred on
Stage II of the contract, .The percentages were to be made on the
basis of established royalties of all minerals and metals produced
from the land for a period of eleven years from the date of the
contract should a certification of possible production'be issued

by OME.

Work under the contract was to begin about March 1968, and was to

bg completed with 21 months froﬁ the date of the contract 9; by
December 1969. Amendment No. 1, April 24, 1969, suspended work
under the contract from Jénuary 10, 1969, to no later than Aprii 30,.

" 1969,

Field inspections were made and fifteen vouchers submitted by the

Opérators were approved‘by the OME Region II office.

The units of work authorized and paid under the contract are summa-=
'riied on Exhibit I. We believe that the ciaimed ana accepted costs
of $20,991, and the OME participation on A 75 percent bésis for
$15,743 were proper under the terms of the céntract; At the time
of our review $200 was being withheld by OME pending'feceipt of
the Operatqrs'.final reports, o

LN Rar—

J‘Régional Director





EXHIBIT I

Summary of Contract Terms, Accepted Costs,
and Unexpended Balance

Authorized  Accepted . Unexpended

Fixed Unit Costsl/ Amounts Costs - _Balance
Stage I
Drifting and Crosscutting,. : . ' - : L
250 feet at $45/foot . $11,250 . §11,880 ($230)
Timbering, ; T 2
50 feet at $10/foot 500 - 100 2/
Aséaying for Gold and Silver, . . .
50 samples at $5/sample B 250 11 __239
Total Costs Stage I | $12,000 . $11,991 $ 9
Stage II .
. Drifting and Crosscutting; & R e
' 188 feet at $45/foot . '$ 8,460 - . $ 8,796 ($336)
" Timbering, _ o _ - _
45 feet at $10/foot ' 450 150 300
Assaying for Gold and Silver - : ‘
18 samples at $5/sample 90 54 36
Total Costs Stage II - ~$.9,000 $ 9,000 $ -
Total Project Costs ' -~ 821,000 $20,991 - $ 9
Government Participation at 75%  $15,750 $15,7433/ s 7

1/ Government retains no equity in any of the equipment or materials
used, . '

2/ Used Balance of time allowance ($400) as per contract to gain
additional footage on drift on Diltz Vein and on fault,

3/ Withholding $200 pending receipt of Operator's Final Report.
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Government's Copy

EXPLORATION CONTRACT
JOHN P, FULHAM ANDMALLEN F. GRANT
OME-6638

Amendment No, 2

It is agreed this 19th  gay of September , 1969,
between the United States of America, acting through the Department
of the Interior, U, S. Geological Survey, hereinafter called the
"Government, " and John P, Fulham and Allen F. Grant, a partner-
ship, hereinafter called the '"Operator, ' that Exploration Contract
2257 (OME-6638), dated March 8, 1968, as amended, is further
amended effective September 7, 1969, as follows:

‘The time fixed by Article 1 for completion of
the work as extended by Amendment No, 1 is further.
extended from eighteen (18) months to twenty-one (21)
months, from the date of the contract or until
December 8, 1969.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as maximum, nor the fixed unit cost of any item
of work,

Executed in quadruplicate the day and year first above |
written, ‘

THE UNITED STATES OF AMERICA

For: Chief, Office of Minerals Exploration :
U. S. Geological Survey 0(,

JOHN P, FULHAM AND ALLE GRANT -~ so,?m ‘
ﬁ% 7— i

2t/ o
Title , L e






MME FPorm 7 » ’ .
(2/63) | o ?
September,4,.i969
MEMORANDUM
To: The File
From: ‘.William L. Emerick

Office of Minerals Exploration

Subject: OME=6638 (Gold)
' John P, Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Justification for Amendment No. 2

OFFICIAL FILE COPY

Date

Surname

Code

(4/69

|

.

y120

120

220

120M|

Work on the contract was resumed in May after additional funds were
provided by Amendment No. 1. Some delays in the progress of contract

work were caused at this time by both snow and rain damage to the

access road to the mine. In the weeks following, periods of further
delay were caused by a compressor breakdown and by problems with

caving and loose ground as the drift was advanced.

The work has been prosecuted in an efficient manner and the Field

Officer, Region II, recommends extending the completion time an

additional 3 months. I concur with this recommendation.

William L. Emerick:

cc: Director's Reading File
Economic Geology File
+OME Docket
OME Reading File
Mr. Emerick

WLEmerick/bsl 9/4/69
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EXPLORATION CONTRACT
JOHN P. FULHAM AND ALLEN F. GRANT
OME-6638

Amendment No, 1

It is agreed this 24th gay of April , 1969, between
the United States of America, acting through the Department of the
Interior, U. S. Geological Survey, hereinafter called the "Government,"
and John P. Fulham and Allen F. Grant, a partnership, hereinafter called
the "Operator," that Exploration Contract 2257 (OME-6638), dated
March 8, 1968, is amended effective January 10, 1969, as follows:

1. The time fixed by Article 1(a) for completion of the
work is extended from twelve (12) months to eighteen (18) months,
from the date of the contract or until September 8, 1969.

2. The estimated total cost of the work as set forth in
Article 1(b) and in Exhibit A is increased from $12,000.00 to
$21,000.00, and the total amount of Government participation at

75 percent is increased from $9,000.00 to not in excess of
$15,742.88.

3. Simple interest at the rate of 7-1/2 percent shall
accrue on $8,992.88 (subject to audit), the Government's contribution
of 75 percent toward the accepted total cost of $11,990.50 (subject
to audit) incurred on Stage I of the contract. Simple interest
at the rate of 8-1/4 percent shall accrue on Federal funds
contributed toward Stage II of the contract from the date such
funds are made available for Stage II work under the contract.
Interest on Federal funds made available for Stages I and II
shall accrue until the period specified in the contract for the
payment of royalty expires, or until the total amount of Federal
funds contributed has been fully repaid with accrued interest.

4. The maximum period for royalty payments and for the
lien to secure the payment thereof provided for in the contract
under Article 6 is extended from ten (10) to eleven (1l1) years
from the date of the contract.

5(a) Work under the contract may be suspended during the
period beginning January 10, 1969 and ending not later than
April 30, 1969.-

(b) The Government shall not contribute to any costs of
rehabilitation or repair which in its opinion would not have
occurred had there been no suspension of the work.





(c) The Operator, at its own cost and expense, without

contribution by the Government during the period of suspension,
shall preserve and protect the project work.

6. In Exhibit A under the heading General Provisions a new

paragraph is added reading as follows:

"The work shall be divided into two stages. :
All work performed under the contract prior to January 10,
1969, shall be considered as Stage I. The Government
will not contribute toward.any work performed under
Stage I after January 9!, 1969. The Operator shall
perform as much of the succeeding Stage II work as
has the prior approval of the Government."

7. In Exhibit A, under the heading Description of the Work

a new paragraph comprising Stage II is added reading as follows:

Work:

Fixed Unit Costs

Stage II

"The work shall comsist of continuing to drift
southerly along the Diltz fault and vein, sampling the
vein and evaluating the work. It is estimated that 188
feet of drifting will be required to explore the vein
further, that 45 feet of the drift may require timber
support, and that assays of 18 samples may be required.
These footages include any auxiliary crosscutting
necessary to follow the most favorable segment or strand
of the vein.Funds not used for timbering may be applied
to additional drifting or assaying as necessary.

8. In Exhibit A under the heading Estimated Costs of the

(a) The total cost of Stage I is limited to accepted
cost of $11,990.50, subject to audit.

(b) New "Stage II" cost data and a "Summary" are
added as follows:

Stage II
1/

Drifting and crosscutting,
188 feet @ $45.00/foot $8,460.00





Timbering,
45 feet @ $10.00/foot o $ 450.00

Assaying for gold and silﬁer .
18 samples @ $5.00/sample 90.00

Total Estimated Cost, Stage II . . . $9,000.00
Government Participation @ 75% . . . $6,750.00

1/ The Government retains no equity in any of the equipment or materials
used. . .

SUMMARY

Total Accepted Fixed Unit Costs, Stage I
(Subject to Audit) . . » . . . . . . $11,990.50

Total Estimated Costs, Stage II . . . . . . . $ 9,000.00

Total Estimated Costs of the Work . . . . . . $20,990.50

.Government Participation @ 75 Percent . . . . $15,742.88
Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

—

By @WC‘M’\

Aoting Director, U. S. Geological Survey

ol iZ}LHAM D‘ 4 | » '. f% Bppd. SW.
BY{CQ? e f/ kg T~ ' p 9 fqu»ﬂ
vice (A Tron 7 %amfi
ﬂ AN | i ehys e
(ﬁ% &, % /f 5
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April 9, 1969

220
120M
‘Memorandum
To: The File
From: William L, Emerlck

‘ ‘ . Office of Mlnerals Exploratlon

© Subject: 0ME-6638 (Gold)
John PY Fulham and Allen F. Grant
Diltz Mine = -
- Mariposa County, California
‘ .. Contract 2257

Justification for Amendmeént No. 1

The Operator teported in a letter dated January 10, 1969, that all
allowable footage under the contract had been completed, and requested
an amendment to the contract providing for an additional 200 feet of
drifting on the Diltz vein and an extension of six months for completion
of the work. Time for completion of the existing contract was

Marah 8, 1969. ' '

The Field Officer recommended the Operator's request because of the
favorable showing in the face of the OME drift and the lack of sufficient
footage to reach the original target. The Operator was informed of the
limited finds available for contracts at the. time of the request but was
told favorable consideration to the request might be possible after

Apr11 1, 1969 the beginning of the 4th flscal quarter.

Funds sufficient for additional footage on this contract became available
on April 1, 1969. Amendment No. 1 provides for the additional footage,
increase in funds, difference in interest rates, extension of time for
completion of the contract, extension of the period for royalty payments,
and provides for thé:period of enforced suspension.

cc: Director's Reading File W
Economic Geology File o

LOME Docket W1111am L. Emerick
OME Reading File
Mr. Emerick

WLEmerick/bsl 4/9/69
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT 'OF THE INTERIOR
" U. S. Geologlcal Survey

EXPLORATION CONTRACT

{(Short Form)
Docket Commodity ’ “* Contract No. County State
¢ 2y .
aE-6638 Gold 225" Mariposa California
AR 8 1968
It 1s agreed , between the United States of America, acting through the
(Date) v

Department of ‘the Interior, U. S. Geological Survey, hereinafter called the "Government," and

John P, Fulham and Allen F. Grant, a partnership

whose mailing eddress is_ P, O. Box 614, Mariposa, California 95338 ,
hereinafter called the "Operator," as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

1968
shall begin the work on or before hﬂP?{ 1 5 , and, subject to the provisions of Article 7
(Date)
and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performé& (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 12,000 . The Government will con-

tribute Q percent of the total fixed unit costs of the work performed, not in excess of $_ 9,000
in accordance with the provisions of Articles 4 and 5.

(c) 1Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specl%leééfor payment of royalty expires,
or until the amount of PFederal funds contributed is fully repaid with interest.

(&) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I

. correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I
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(b) Royelty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor elther transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government msy issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. . .
(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or.equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (sqch~as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the “gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes .(such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. ’

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty.
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment.  If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engsge in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: } '

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. :
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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ARTICLE 14. Changes and added provisions.--

Executed in qulntuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

JOHN P. FULHAM AND ALLEN F. GRANT
o 0 ;

—

ByMM/\

ActingDirector, U. -S. Geological S‘clrvey
6,4 (] ; Office of Minerals Exploration -
~— Allen F. Grent, partner o Bboo

St
I, ' , certify that I am the \ A/ f o

( Nme ) &

alp

14
G
3003

secretary of the corporation named as Operator herein; tha ﬁﬁkeé?asﬂ

, who signed this contract on behalf of the Operator, was then

(Name )

of sald corporation; that said contract was duly signed for

{Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL





EXPLORATION CONTRACT
JOHN P. FULHAM AND ALLEN F. GRANT
OME-6638 .

ANNEX T

The land, including all rights thereto, referred to in Article 2
of the contract consists of one patented and two unpatented lode mining
claims in sec. 29, T. 4 S., R. 18 E., MDB&M, Sherlock Creek Mining District,
Mariposa County, California. It is shown outlined in green on Figure 1,
entitled, "Property map of Diltz Mine, Mariposa County, California,"
attached and made part hereof.

The claims are recorded in the Office of the Mariposa County
Recorder at Mariposs, California as follows:

Claim Name | Mineral Entry No. Iot No. Volume Page
Diltz and Mann Lode (Patented) 12 37 0 258 to 263
' Pioneer Quartz Claim (Unpatented) 1 5
Recorder Quartz Claim (Unpatented) U | 175

The Operator is in posséssion of the three claims under the terms
of a Lease and Option to Purchase dated June 11, 1962 from Diltz Mines, (a
Trust Estate) the owner, by Allen F. Grant and Earl N. Baker, sole trustees.

A Lien end Subordination Agreements dated September 16, 1967 and
executed by Allen F. Grant Senior Trustee, John P. Fulham lessee, and certified
by Earl N. Baker Trustee, for the owner of the leased land is attached and
made part hereof.





. ’ . FOR_GOVERNMENT USE ONLY

Uperator
; UNITED STATES '
.. % Jan. 1959 DEPARTMENT OF THE INTERIOR
- OFFICE OF MINERALS EXPLORATION 1%$EtN&
Contract No. Z 2 6 7
14-23-090 — v

Contract Date MR 8 ]]gsg

LIEN AND -SUBORDINATION AGREEMENTSY : :

m

To the United States of America: : S

That certain land in the County of Mariposs __, ‘State of Californis ,

>
. dwmimdasfmmwmg/ Diltz Mann Lode ClaiméﬁPatented‘)-lBVzby J, S Diltz~=

Pioneer Qu

Ptz —C

% Quartz Claim, located July 1st., 1929, Details in Exhibit D and in

Exhibits-F-and F=1, of description and msps,. N
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter called the "Government" and .

. A :
John P, Fulhsm & Allen F. Grant, A trustee of Diltz Mine,-Trust Esft,

. bereinafter called the "Operatofd. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: . <;J/

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay roydlty to” the Government according
‘to the terms of said Cpntract; or

" (b) Being the holder of a -claim, lien, or.encumbrance against the land, hereby subordinates
his claim, lien, or encunmbrance in or against'the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samehif

2. Undertakes and agrees that property in which the Governmert may acquire an interest or
equity under the Contract may be dismantled, severed trom the land,sand'rempvéd as may be provided in
the Contract; and the Government's interest and equity in such property. shall be.priof and superior to
eny adverse right or claim of the undersigned.

L 4

-

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-:
signed's right, title, claim, or interest in or against the land-other-than-the.following: (If "none"
insert the word "none". Do not leave blank.) s o

— . -

N . ' ... No . erncuilbrances

.
No. ¢lgims, or indebtedness, or taxes due,

\

Iy \ .
\ )
<

;/ Production from the lend is not required, ‘and in the absence of production there is no obligation to

pay royalty to the Government. : - e y
: N I

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and

R ingert "in a lease ZSr contract, deed, or other document/ dated. - : ., and recorded in
Book , Page ; official records of saild county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert neme exactly as it appears in the Application MME Form 4Q.

4/ subparagraph 1(a) does not apply to the holder of & cla;m,;lién, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice, and .

: 5. Corisents to all amendments (including an agreement of. termination) and assignments of -
“the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto. .

- 6. Added provisions None _ (State "None" or "See Annex NolONEw )]

Dated this_]Gt)h day of_Septemhern , 19 67

Allen F. Grant—-A Trus’cee

_P,0, Box 627 A - (Street)

_ : (city &)

: _ Marivoss, Californis (state )

.', _,..__0._,._ ——-—-O-——-— (Street')

, ; é? -W/ . o N o (aw ‘
I /2 (S A Ve (Seal)_ _=220-2a State

_  John P, Fulhem- Lessee . 0, Box 614 (Street)

' o Y (City &)

GhﬂJ Morivosa, Caliiornia. (State )

(Street)

(City &)

(Seal)_ L ~ (State )

(Street)

(City &)

(Seal) o : (State )

(Street)

. _ (City &)

N S (seal) . . _ . (state)

I, Earl W, - __ certify that I am the _ SecBetary
¢ . (Title—Secretary, etc.
. Trust Lst X Ys )
of the cowporatien named heréin; that Allepn F,.- 'G-rnn“ . : , who signed this agreement

i ew - 1 o

was.then. ViB8e, President " of said?&;pgm&)a)- %hat said agreement was duly signed for and

(Title—-Pres , Vice-Pres., etc.)
Trust Est,

in beha.lf of said corpsration. by authority of ‘its goveming body, and was within the scope of its

corporate powers.
A LYBa fmr‘ﬁem/fec//

The trust estace‘had a sealup ‘co World War 2,
but wgs destroyed in a house fire in 1942,
(Corporate Seal)
We have hgd paper notarissd in lieu of seal.

INT.-DUP. SEC., WASH., D.C.. 21103






Notary Public in and for sa@unty and State

STATE OF CALIFORNIA ’

.~ county oF_ Mariposa SS.

% on September 20, 1967 before me,
gm, the undersigned, a Notary Public in and for said County and State,
o personally appearei FOR NOTARY SEAL OR STAMP
. en F. Grant
&
g i , known to me ’000‘0““‘0’00‘““0000
;'é to be the person whose name.t 3 _subscribed to the within P4 STANLEY- FISKE <
K instrument and acknowledged thaf €d the same. : Notary Public :
i b4 Maripoga County z
< by > Ststo of Collfornts o

0000000000000’“.‘0“.00

@ Signature.
Zom STANLEY FISKE-Notary Public-Cal,
8%, COM. EXP. JULY 9, 1971 - MARIPOSA CO.
g, Name iygndBultioR (20Bbk 218) Mariposs, Callf,
fe

Q

444 ,






STATE OF CALIFORNIA, e

L County of < v Ll

" On this L8

e hyndred andwx@ AL oQm

ey
before me, LQ.» , & Notary Public,

State of California, dwly commissioned and sworn, personally appeared

‘;aﬁjo 7/(,‘ ‘J\_/

e O W N . Mosiie

LUCILE F. Ki®H

NOTARY FULLL . 0 0V A
PRiNCiisL oy Lo

COM A CT3TA ¢ AINTY

e s e

PN T GRS T e

known to me to be the person.......whose name....&22.....subscribed to the within instrument,

and acknowledged to me that........ he.......executed the same.

B .‘“‘\’W-'f"’\

IN WITNESS WHEREOF I havg-hereunto set my iéafd and affized my official seal
in the County of ... 5287% ot R the day and

year in this certificate first above wrztten / éf W
bﬁ/(’,e 2 .

Notary Pabhc State of California.
My Commz.mon Expzres 3 O?“/—( 9 _ PRINTED 6/25/64 42.0786

AN

S Cowdery’s Form—No“S4——(Acknowledgment—Gencral) (C C Sec 1189) -





EXPLORATION CONTRACT
JOHN P. FULHAM AND ALLEN F. GRANT
OME-6638

EXHIBIT A

The purpose of the project is to explore the Diltz vein by drifting
southward on the Glick adit level for gold-bearing quartz ore bodies in and
along the Diltz fault about 150 feet down dip from the Ellis Tunnel workings
where quartz ore shoots occur along the fault in metavolcanic rocks of
probeble Jurassic age.

General Provisions

Drifts and crosscuts, shall be not less than 5 by T feet in cross
section and shall be timbered as necessary. Drift sets shall be of not less
than 8- by 8-inch timber, or equivalent round timber.

Mine rails shall be not less than 16-pound size, air lines not less
than 2-inch diameter, water lines not less than l-inch diameter, and vent
lines not less than 8-inch diameter.

All significantly mineralized areas traversed by the drift shall
be sampled normal to the trends of the deposits at intervals not exceeding
5 feet. In addition, a yepresentative bulk sample may be taken of each
round broken, but no such sample shall represent more than 5 linear feet
of workings.

All samples shall be split as necessary and ome split assayed or
panned. The Operator shall store one split of each sample in a suitable
container properly labeled. Stored samples shall be made available for
Government inspection and possible use, and may be disposed of with prior
Government approval. ‘

: All splits of samples assayed shall be analyzed for gold and
silver. Samples panned mey be analyzed for gold only.

True copies of assay certificates, and maps or sketches showing
the work completed, the location, width, and assay value of all samples
panned or assayed, the locations where free gold was observed, and the
geological formations and structures traversed by the workings shall be
furnished monthly to the Government.

The Operator shall provide such supervision, labor, and technical
services as may be required to perform the work in a satisfactory manner.

The location, direction, and extent of each work item shall be
subject to Government approval.





° e

Description of the Work

From the face of the existing Glick adit, drive a drift southerly
along the Diltz fault and vein, sample the vein and evaluate the results.
It is estimated that 250 feet of drifting will be required to explore the
vein, that 50 feet of the drift may require timber support, and that assays
of 50 samples may be required. These footages include any auxiliary cross-
cutting necessary to follow the most favorable segment or strand of the vein.
Funds not used for timbering mey be applied to additional drifting.

The approximate location of the drift is shown on Figure 2 entitled
"Map showing location of proposed exploration, Diltz mine, Mariposa County,
California,” attached and made part hereof,

Estimated Costs of the Work

1/
Fixed Unit Costs

Drifting and crosscutting,
250 feet @ $45.00/foot $11,250.00

Timbering, 50 feet @ $10.00/foot 500.00

Assaying for gold and silver,
50 @&mmples @ $5.00/sample 250,00

Total Estimated Cost of Project. + o « o » $12,000,00

Government Participation @ T5%, $ 9,000.00

;/ The Government retains no equity in any of the equipment or materials used.





EXHIBIT B
o | ' . NONDISCRIMINATION IN EMPLO‘IMIQ

(Section 202, Executive Order li246 September 24 1965)

’ "During the performance of this contract the‘contractor agrees,as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment; without regard to their race, creed, color,or national
A origin. Such action shall include, but not be limited to the following: employment, -
.upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or. other forms of compensation ‘and ‘selection for training,
Aincluding apprenticeship The contractor agrees to post in conspicuous places, availl-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.
'(2) The contractor will, in all solicitations or advertisements for. employees placed -
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or mational origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or ,
"workers' representative of the contractor's commitments under Section 202 of Executive -
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
gpicuous places available to employees and applicants for employment. ' 3
'(4). The contractor will comply with all provisions of Executive Order No. 11246 of °
September 24, 1965,. and of the rules 'regulations, and relevant orders of the
‘Secretary of Labor.-
'(5) The contractor will furnish all information and reports required by Executive -
Order No. 11246 of September 24, 1965 ‘and by the rules, regulations, and orders of
. the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
~ of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) 1In the event of the contractor's noncompliance with the_nondiscrimination -
clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- '
tractor may be declared ineligible for further Government contracts in accordance
- with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
- such other sanctions may be imposed and remedies invoked as provided in Executive -
Order No. 11246 of September 24, 1965, or by rule, . regulation or order of the '
Secretary of Labor, ‘'or as otherwise provided by law.
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor .
_or vendor. The contractor will take ‘'such action with respect. to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pro-
- visions including sanctions for noncompliance: - Provided, however, That in the event
the contractor becomes involved in, or is threatened with, 1itigation with a sub-
contractor or vendor ds a result of such direction by the contracting agency, the
contractor may request . the United States to enter into such litigation to protect the
interests of the United States e

70731
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UNITED STATES
DEPARTMENT OF THE INTERIOR

= S

GEOLOGICAL SURVEY : { OFFICTIATL,
- COPY

0. M. E,

Memorandum . June 28, 1967 | RECEIVEp
To: Chief, Office of Minerals Exploration JUN 30 1967
Washington, D. C. Ig_IﬂEETéODE
From: Field Officer ' \l\ _
Region II \I\

. —

Subject: New Application (Gold and Silver) N

J. P. Fulham and A. F. Grant l\

Diltz Mines » ' —
Mariposa County, California '

Enclosed is a new application for OME assistance received in the %«/sf JW‘”'AM }
field office today. It appears to be reasonably complete although /4‘4 |
it lacks Lien and Subordination Agreements. If a project appears N
justified, I will have Form 52's signed at the time of the fiel . v
examination. o

The work proposed, 250 feet of drifting, may be closer to development
than exploration and is very close to old workings. -

H. K. Stager
Enclosure






MME Form 40

Jan. 65 Appr

UNITED STATES -« ' P
DEPARTMENT OF THE INTERIOR IS
GEOLOGICAL SURVEY*’ ©

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat, 700 30 U.S.C. 641) / /
APPLICANT DO NOT USE Tﬁ\s BU /OCK//

DOCKET NUMBER (0(5.3% \

DATE RECEIVED

c-206-¢)
=

-

NAME OF APPLICANT (Full legal name and mailing address as they sbould
appear on contract if one is executed.)

John. P, Fulhgm, Box Mgriposa, Calif,

Allen, F, Grant, Box 627, Mariposa, Calif.
A Trustee of Diltz llines, A TTUSU Estate,
The senior Trustee,

REGION

DIViISION CODE

BUSINESS ORGANlZAT’ION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE .
(Check one) NAME ADDRESS . TITLE
INOIVIDUAL John P, Fulham, Box 614, Mariposa, Calif, Partner
CORPORATION . C . ‘ :
i ‘Allen F. Grant, Box 627, Mariposa, Callf., Partner
orTHeR (Specify) ) ‘ :i"?‘:
STATE IN WHICH FIRM IS et e e
ORGANIZED ks ‘ ‘
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY ' LOCATION
NAME COUNTY STATE
Gold =nd gilver content, : . .
ESTIMATED COST OF PROJECT Diltz lMines Maripo S§; Calif,
211,940, 338

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

Before filling out this ap‘?hcauon please read the OME
f property location and boundaries in item -2, existing mine

Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary cotrespondence
and delays by submxttmg complete and accurate information.
Please submis two copies of this application and all accom-
panying paper:: except as otherwise noted, Place your name
and address on each sheet, . Each item ‘of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item number on your state-
ment and after it write ‘‘not applicable.’” Maps or sketches

workings and geology in item 3, and the proposed exploration
work in item' S, When this‘information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a.part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals. Exploration, Department of the

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the
in this form and accompanying papers is correct and com-

June 20th, 1967

information set forth

Interior, Wd3HE 328 XK DR X KX BK XM H Yo vk XX OME
ARBIXBRFoex Washington, D. C., 20242, or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

sed exploration
at his sole

he would not ordinarily undertake the pro,
under current conditions and_circ
e >

A wxlfully false statement or certification to any Department or Agency of the United States Government is a crmunal offense.
U S. Code, Title 18, Sec. 1001,

Y . X . ) \
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DILTZ MINES,
Phone W,0.-62362 _
- P,0, Boxes ‘ >}
614-627 . Mgriposa, Calif.,
June 26th, 1967,
Office of Mineragls Exploration,
Bullding 2, 345 Middlefield Road,
lienlo Park, Calif, 94025, Att. Mr, Hgrold K, Stager:-
Dear Sirs:i-
The enclosed package 1s our application for assistance in
explorgtion at the Diltz Mine properties in Mariposa County, Calif.
We have gssembled data, information; history, intent of exploration,
of methods, and hgve included maps. We have personally participated
i§ the areas described on snd underground in the property., We have
lst hand knowledge of the total éituation as we hagve described the
phases past, and which we have yet to participate in.
e trust we have mgde everthing as legible as required. We have
done our best to do so. We hope you will agdvise us of any item we may

hgve overlobked or unintentionally omitted. e ghgll be looking for—

ward for g reply and a visit from you in the near future,

‘Very Truly Yours,

L Z






_RE:_PAMNPHLET- (EXPLORATION_ASSISTANCE)~PACE 5-Q-5-A-3._

[ g e e e e e I I M )

Mariposa, Calif,,
June 23rd, 1967,

This is to certify that we would not ordinarily undertglce further
work o exbtend our tunnel in another.zso feet, one the proposed ex-
plorations under current conditlonsxy and clrcumstances gt our suX&w sdl e

expense, dut would be able to contribute our share of per footage cost,
Under vhat aore known previously gs normal conditions of lgvor picture
supplies, and materials, we could comg_g;ose to qompleting thq_groject
by mllling as vie go, plus enrichméhts, but not purely on an exploraQ
tion progect.

We are sure the exploration will bear out our e: pecta$1ons in

the project, end far beyond shead bgck towards the old mine to the

south beyond the summit of the out-crop.

sm_.diww L
stol_defon ! Ra
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INFORMATION REQUIRED,

1, FINANCIAL ELIGIBILITY:-
~ "8, Bee exhiblts & - A-1,

b. None,
. c. See exhibit Bed .
2, APPLICANT'S RIGHTS:-
s. See exhibit C, | ~
b, See exhibits D, end Small map-F,=1
. See exhibit E,
3, PHYSIGAL DESCRIPTION :-

2. See exhibit F,~ Lgrge mine map. See Exhibits H, Hel H-2 H-3 Map =1
b. See exhibit C. '

c. See exhiblt G. He H-l, .H-2., H=3

d, See exhiblt H, Br(;éket’ one,

* e, See exhlbits H=l and F.-Large mine map.

f. See exhibit H, -2, Exhibit F. Large map.
\ g. See exhibit_H-1 See exhibit-G,

:L__._ ACCESSIBLITY OF PROPERTY !~
a. See exhibit . See exhibit G-1. grgcl:e‘c one,:

““ b, See exhibit G-2. Bracket two,

5. EXPLORATION VWORK :- . _

1 a. See exhibits~}i._—;§-F,-L§£ge mine map, E‘::l._sﬂauap. H-1.
" b, Bee exhibit H:3 LOFS 3. Small map F-1. A

. c. See e;&libit o G=3 -
6, EXPERIENCE:-
See exhibit J#/ J-A
- 7.ESTIMATE OF COSTS:- ‘ '
. e. No contract work, | | |
"D, See exhibit B. and a.:.l.%*
c., See exhibit B, page o;le.
. d, See exhibit B, Page two,
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_E_._ ESTIMATE OF COSTS:- continued,
e, See exhibit-3, Ijage one, |
| f. See Kimmlilone.,”

g. See exhibit B,






. Cable Address —BANKAMERICA .

13044

Bunk of Americs

NATIONAL TRYSTAYS ASSOCIATION

MARIPOSA BRANCH * CHARLES STREET * MARIPOSA, CALIFORNIA

May 8, 1967

RE: Loan Application:
$1),,500,00

Fulham and Grant,

Mariposa, Calife

ATT: Allen F. Grante
Dear Mre. Grante

Thank you for your letter, of explanation and request for the above
mentioned line of credite ‘

We regret to advise you that it is not our policy ‘to grant this
type of credit, without ample security, which does not show
in your correspondence. ' .






DILTZ MINES,

‘ - Hariposa, Calif,
|  April 30th, 1967
Bank of America, Att. Mr, Bgrnes: o
Harinosa, Calif, ”
Pear Sirsi-

Thnendeissirnsgd nre dssirous of obtaining finaneizl assistance

%0 carsy On & nroject at the Diltz Mine in Mgriposs County. This
mine contributid approximately {$1,8060,600 in new gold te the
seconomy from 1231 To 1982,closed by World War Two préssurs.

' This project was stdrted in 1965, a low level crosscut and
Gprift on the Diltz,vein coming in from the Nerth toward im oid
 win=, which 1s now caved, gnd partly floocded, This drift would
enzbie us o get under the cres.vws heve developed over the lash
ten vears in short shafts and crosseuts snd drifts over the last
ten yoers. we wish to continue on gnother %two hundred and fifty,
feet, Which should give several thousand tons of recoverable orxre
in z 1853 zeet of verticel beoks, or around 175 feet of ore on :
the din of the vein. This ming's record is leglon in State and
Pederal weports, as well private publicgtions., We would start at
the face of the aforementioned crosscut gnd drift, vhieh isg 4256

 feet in length, heading directly into the lower horizons. of the
richest ore zones ¢f the old mine. VWork was stopped in April 19656
due exhzustion of funds by Mr, Glick, g lessce who fingnced the
Job, 25 well ge our own, The vein is now beginning to open in the
Pgee of the drift, snd after the 250 feet more 4rift we wish to
Pinznce at this,time, we would have little trouble to finsnce our-
gelves for the next 250=-3006 feet of extension to take ue sefely )
near the workings of the old mine, ) _

The zmount of credit We szre applying for is for a $1,000 FE
Compensetion Insurance deposit, necessary lasbor, compensatio '
insurance, F.I. C. A., retirement, end unemployment taxzes,&nd
supervision. * Ve vould need ‘four men underground and outside to
properly expedite the Job, ‘which would take 70-80 shifts to
ge the distance ot four foot advence per day. We would need
2ll blosting supplies, fuel for motive power, rails,ties,pinres,
end thelr necessary hardusre op8d fittings, and8* vent pipe for
ventliiation, We figure the full pmcunt of credit ve need would be
about $14,500,00. The fiest working month we Uould need $5,500,
seccond month (4,500, third month $4,500. provided we did not

recover in specimen gold enough to cprry us the third month,
which would be -something unheard of in this mine after getting
into the ore gnd vater channels, and ore shoets, Ve should
neversheless be sbout regdy to start milling ores in the fourth
month, ,l/e could repey back out of produntion, thich e certainly
ave sssured of, snd it would not take long to repsy the credlt

~ Vie hope you will give thils best consideration,

VYery truly yours,
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CROCKER-CITIZENS NATIONAL BANK

CHARTERED 1870

MERCED OFFICE
555 WEST 18TH STREET * MERCED, CALIFORNIA 95341

May 31, 1967

Fulham and Grant
Box 627
Mariposa, California 95338

ATTENTION: Mr, Grant
Gentlemen:

Thank you for your request ‘for a $12,000 loan to be used
in your mining venture.

After discussing this loan with our loan committee, it

was their decision that we would not be interested in
entertaining an application for a loan for the purpose
mentioned for two reasons. First, under preséent policy,
loans are limited to those having an established deposit
relationship; and secondly, the tight money market makes

it necessary to confine loans to the established businesses
with satisfactory earning records.

Very truly yours,

/ .
Assistant Vice President:.

RKP/1d





® | o
DILTZ MINES, P.0. BOX 627.

Mpriposa, Calif,
llgy 18th, 1967,

Crocker-Citizens Bgnk,
Herced, Cglif, Att, ir, Ray N, Peakt-

Gentlemen te

We are desirous of obtgining financisl sesistance to

Carry on a project at the Diltz Mine in lariposs County., This mine
contributed szpproximately $1,860,000 4n gold %o the economy from
1821 to 1642, vhen closed by World War Two ressures, gnd the
1~208 order rules, o

Tnls project wos sterted in 1965, g low level oross-cut and
drift on the Dilte fissure gnd vein, coming in tho north toward
the old mine, vhich is now caved and porily flocoded, This arift
would enable ug to get under the ores we have developed over the
last ten years, We wish to econtinue on snother two hundred snd
Tifty feet, vhich will give seversl thousand tons of recoversble
ore on the dip of the veln above the drift, This mine's record is
leglon in Federal ond Ste$e reports, as well as Private publications .
We would start at the face of the aforementioned crosssut snd drift,
vhich is 425 feet in length, heeding directly into the lower horizons
of the richest cre zones of the o3d mine, Wovk Wes stopped in 1966 ,
due o exhgustion of funds by My, Glick, s lesses who financed the Zi
Jjob, as vell g8 our own, The vein ies nowW beginning $0 onen in the
face of the drirfi, and after the Wwo hundrsd and 2iTty feet nore i
we wish to finance at this time, we would have little trouble to Ting
agnce for the nexi 260 to 300 Tfeot oxtension t6 take us safely neagr

the workings of the old mine, , _ . el
The amount of credit we are applying for is $12,000,00, The e

firsl month we would need $1,000 for compensation IRSULaNce Qe 6
po8if, necessary labor, compensation insurance, FICA, retirvenent,
unemploynent tgxes, Material, supervision, snd suvplies. Ve would
need fhn {wo men underground, one mgn outside, snd » supervisor,
whlch would take 70 %o 80 shifts to go the distence at four feet
advgice per day. The first month we would nsed $5,0000,00, and
94,000 the second month, and $3,000 the third uonth, provided we
Gid not recover in running the drift, pockets gnd specimen gold
without milling, tc carry the thied month, which would be comew
thing unheard of in this mine after getiing %into the ore snd water
channel, znd ore shoois. A

We gpplied to the Bgnk of Americes , there we bank here in
dariposs, for a logn of {14,500, This spplication is for a lower
auount, because we would be able %o eliminate one underground man
and fringe charges, and using gn e#ir operated Tucking machine which
will gsoon be avallable to, Mr, Fulham would operate %E% machine, He
hgs had the experience, Ve would be milling ore developed shortliy
after completion of drift., We could quickly pey back out of gold
shipmente thru the bgnk, ¥e have two mining claims, 10 goves ise lznd
for millesite, machinery, equipment, snd machine shop for securlity.

We trust you will give this spplic,tion your bess consideration,

Very truly yours,
7
Fulhemt gnd Grent Ll
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EXHIBITwB. . ;gsr.g*- ATE OF EXPLOI%A%IBN«-COSTS. Pape One, v

LI

. 250 ' extension of drift on Glick:crosscut gnd drift on Diltz véin

and fissure, ot Diltz lilne, Mariposs County, Calif, Size of drift
5 x 7 ', Five day work week, advence 4' per day. To employe one
vorking superintendent, Experienced in mechanicgl and mining tech-
niques, gequisition. gnd expkditing of supplies and materials,
paper work snd records that may be required, Rate $25,00 per day,
Two experienced miners, timbermen, and as muckers also connected
With underground mining, and one outside mgn, Eight hr, work day.
_ {le estimate six dgﬁs with all hands to prepare gndorehgbili-
tate the present underground workings, instgll. the emount of vent
pipe required from blower to portal (100'), extend present 200!
feet of vent line now in drift by %dding 225! of 8" vent line to
present face of drift, Another 250 feet of 8" vent line will be
required to end of projected drift extension, mgking s total of
875" of 8" vent line to complete project. :

it Aside from superintendent, there is toaone outside man for

- general mpintainance gnd repair, operation of equipment, and

various outside duties, Ragte of pay, $2.50 per hout, There is to

‘be two underground gll sround miners etc., Rate of pay, $3.00

per hour for each mgn. The rates of pay enumerated gme prevelant:
in this area for ggood efficient men, Totgl P,R. Insur. & and taxes $1507.01
The Total daily payroll will gmount to $93.00, Total- project- . ‘
Total egtimated payroll for projecti- 63 dgys to complete = . -
250! drift extension to explore, ond 6 days for rehabilitation-= 525 menths
$6,417400, less gmount of superintendent, $1725,00;- $4692.80, wie 4modlks
-=--=C08t per foot ¢ 18,77 £t
Compensation in-surance, retirement, FICA, & unemployment 6,03 "
Powder-fuse and caps o ) 3,36 !
Gps-Oilsg and supplies for compressor-drills & water system 1,87 %

Steel gnd cgrbide bit drill steel - - 2,00
Rails-2ir pipe-water pipe & 250! track (16#) and hdw!re 2.86
Genergl repalrs, etc, cgrbide. 1,57 1
Bupervision 6,90 .1
Rental--Bee: byge~TWoi% : .82
8" gir vent pipe to blow to completed project 3.56 x

T ’ B 47,74
~Necessary supplies for exploration project:-

Explosivesg:~ ’

30 Boxes Powder $17,50 50# box $ 637.00 Tax Incl'd
- 6000 feet fuse 22¢ ft. ( 15 hole rounds) 6 ' fuses 145.80 "
10/100s detonating cgps 5300 per box 57,50 "

. - $ 840, Iom-$3,36 ft,
Power- Fuel & oils, —

Gegsoline for compressor engine gnd Water pump- 1200 gal./.311¢ $aw3, 20
01l for engines 56,63=Compressor 26,83-Drillsll.12, Tax incl'd _ 494,585
Ventilgtion blower power figured into above amounts, $467.784:f:$$$£8§§§;.

Pipes and Trackage;-
2650 ¥ 2" gir pressure p%pe & fitt%ngs, eEc. «80¢ 208,00 Tax incl,
. 1]

250! 1" water line .40 104,00

130 track ties « 40 ' 54,08 " "
250' track: 500' 16# rgil-2700# @ 200.00 ton fob mine 282,88 "

20 pair fish plates 2/2s 1,25  belfs? 26,00 "

1l bbl, track spikes 100# @ 3¢ 38,48 "
VENTILATION: See parsgraph Two sbove, $ 713,44~ 2.86 r8.
575'~8" vent, blower pipe $1.50 foot Tax incl, & 897.,00L$8, 56+ft.,

$500.00 58861 BS06™PEOTAELOR GiAtke nice.s carblde ¥B9RTE0S.-—d1.57 1t
Rental-See page two. $205.00 ‘ , +82 ft,
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e ¢ EXHIBIT-B, o Page"wé’.

Rental: see page one .82¢ per ft.
Exploration operators furnish all tools gnd equipment:-

Compressor unit o - $ 750,00
2 Ore cars 60,00 12010?}ﬁé@,§g¥: 23.67x4:%95.00
1l-Swede alr drill with Jack-leég and hoses 550,00 ‘ :
10 pcs, carbide bit drill steel 20,00
6 drift picks 24,00
- 6 shovels . 21,00 $
Ba,l"s, etc., ' : 10,00 | V4 @. 492,50
700! wgter lines-vglves & fittings - 1 280.00 5% ~2_ ~
625" glr pressure lines-vglves & fittings 2" 500,00 '
600! 18" rgll track (12) 48004 $200,00 ton 480,00
40 palr fish plates 2/2s 4-/%s7 1,25 50,0
250 3x4x30" ties 40¢ 100,00 see% " oo, o8
Forge gnd anvil ' 25,00
Forgeing tools: 15,00 (8o
Hand, shop, repeir, and thread tools 175.00Q %@ o S 3067 WY 2288
2 large water storage tahks (steel) & fittings 200,00 L '
1/300 ggl, drill water press.tgnk in drift 75,00 ya7u) 60 9.8
Water supply engine & pump 150,00 sres ) '
QP’ Double drum pir powered slusher & scraper 450,00
)oe9,8 Dump truck 3% ton ‘ 250, 00. $ 4925,00
> 60-82¢ Tt.
TOTAL ESTIMATED COST OF 250 foot EXPLORATION DRIFT ;-
o P $ 4692.50 692,50
V2,000,000 Lgbor payroll _ ~ . o
. ep> —Supervision . 1725,00 o [725.20
y7zs.0¢  Total Comp. Ins., FICA, Retirement, & Unemple . :
oyment —-—- ‘ 507,01 1567 of
Powder~fuse-cgps ' 840,10 S gepe. 10
Fuel and olls for mmexm power gnd drill 467,78 & 670,78
Pipe lines agnd trackage : 713,44 r
qﬁLVentilation pipe 575 feet. $1.50 ft, 897.00 30% G485
$10;842,83
Allowed for steel and carbide bits 500,00 oo, °°
Allowed for feneral repgirs, misc. & carbide 392,50 392 .50
Allowed for rentagl- %ge rental aggye;— _ 205,00

250 ft, exploration drift- $47.74 per foot,$1l,940,33 excludsnag Fimrben
~ NOTE BELOW = T/mben 50 feet &11,25 £¢n .50

Referring to last paragrsph, Page One, Exhibit. «H=3,
1f we were required to use timbering now an&nggaih, +t would
cost us with 8x8" posts and caps, full 2x12" Tagging over-
head, and at least a 2/3 full 2x12" side lsggings, Jabor and
fringes on sgme, plus incidentals, $11.25 per foot of opened ’
¥imbered ground, in addition to $47.74 per foot of opened 5x7% drift
untimbered, but feel the timber requirement would be minimgl
and seldom, Footage requireing timber would therefor be stated
__and reported at $58,99 per foot of the reporting period run,

‘3,;79’/‘9‘ , _ Total ESF. costs &fﬁmgee?‘ W

Govl, Par?lCipation@ 5076 © [ o772..88
Oft’/Lafivﬁ_ Favrrrsh -3 994 8¢
Operalot speeds cash 2,078 02






EXHIBIT -B, Page three,

NO CONTRACT WORK OR SERVICES,

() e .

COMPENSATION INSURANCE- TAXES:- FICA%RETIREMENT#UNEMPLOYLENT,
Six dgys rehabilitation work, Genergl outside and drift workings,
as at present timeil-

Compensation Insurance,
One outside man . $2.50 hr, 8 ®hrs, day. $120.00 Rate 6,80 $ 8.16

Two inside men B.00 hr, ea, f " 288,00 " 18,75 48,24
- Superintendent 25,00 day .150,00 W 18,75 25,13
o 6 day total. 81,53
TAXES :~-FICA 4,2-Retirement l1%-Unemployment 3.7, = &7% ¢
O0.S.,Man " §5,04 $ 1.20 § 4,24
I,S,Men " 12,10 2.88 10,66
Supt. " __ 6.3 1.50 5.55
23.44 5,58 20,65 ' 49,867
$L31,20
Sixty three dgys explorgtion 250 ft. drift. :
@P,?(bogs.man vages $1260.00
I.8.,Men J 3024.00
Supt. " - 1575.00
$5859.00 FICA-Retirement-Unemployment 8,9% 521.45
Insurance:- ,
0.S5.lan Insurance rate 6.80 $ 85,68
T,.8.len i D 16.75 508, 52 o
Supt. : " 16.75 __ 263,61 $ . 785581
) Total- = - - - - = =§ 1,508,36

Accumulagted error in breskdown, 1,35 over item 1507,0l1-pnage one,

_____ Cmmemm
RE, FINANCIAL ELEGIBILITY:- 1-C.

Our contribution would consist of labor and personal services 3
in actual proéecution of the work, ond furnishing materigls in- i @
allewa N
stplled gt the przgenéotfggz gll tools, drills, and equipment list- /Zﬁsﬂwdzi

ed on Pgge Twp of this exhibit.
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LAAGs b D U L BR e —

TIS LEASE T OPTION TO FURCHASR, made and entered into this éz —— day of June,

1962, by nnd betwsen DILTZ MDIES, A TRUST ESTATE, organized and

of the State of Californie,

nrart, and John P, Fulham nnd : » hereinafter

- T

reforred to and deeipnnted tho pnrties, or rarty of the second part,

________ \
That the nnrty of the firast pnrt, for and in considorstion of tha covennnte and

neresments hereinafter contained, has leanad,and-dqniood-ond'let end demised end by

thase nresents doos lease, 1et and demircd unto the porty, or parties, of the second

part, all 1ts rights, title and intereat in ond to those certain patented and un-

patented mining claims and real property, situated in the County of Ihripo.n, Btate

of ¢nlifornia, and mire particul: rly depserihed 20.follows, to-wit:

e il e &Y T AN LOLE, Veling 1igeral tntry No. 12, designated as Lot No. 37
in scction 29, Townnhip 4 Southy, Rence 180 onnt, KD ., containing 9,42 acres, said
rntent beini doted Jnnunry 6, 1073, and recorded October 30, 1885, in Volume "0" of
patented and unpatented mining olaims at pages 258 to 263,

The W. Y. O. D. .UARTZ CLAING beins Survey Nos 6136, situnted in Section 29,
Townahip 4 South, Ranse 18 inst, M.Dot's, 8014 pntent being dated April 20, 1935,
tn Volume "T" of Patents, at prare 378, i'artposa County Necorda.

'he Ploneer
recorded June
nt npnrn

Junrtz Clnim.,, located June 23, 1097, notice of locstion being
79, 1097, in Volume 1 of I'reliminary lLocation of Quartz Hining Claims
I6, i nartnogn Coun' s tecorda, and in ol 1 of Sortifiente of Location of
"inin: Clnime ot rapre % on July 3, 1897, I'aripnsan County itreurds, to which recorde
tion reference fn harehy 1made,

f:0 RECUIOKR QUANTL CLADY, locnted July 1, 1929, notice of location being rec=
#rded July 1, 1929, in Volume "U" of uartz Records st page 175, Laripoas County
Reoords, to which racordntion {n hareby mnde.

. The SUISET QUAIMTZ CLAILN, located July 1,
at Pare 120,
STAR .
The EOIX OF HUFE.UARTL CLADNG located November 1, 1930, notice of location
being recorded November 2L, 1930, in Volume “U" of uertz Records, at page 269,
Variposa County Records, to which pecordation refersnce in heredby mede,

1921, in Volume *"S" of Mining REcords

The southwest quarter of the southwest quarter of the noribuaa@ quarter of
Section 29, Township 4 Solth, Range 18 Kast, M.DeM., contsining Ten (10) Acres.

TOGETHER with ell veins, lodes, ledges, dips, deposits and dodies of ore, roek

and earth, boarlng minerals now on satd premises and the right to follow or pursue

v e e D

hereinaftor neferred nnd designated the perty of the first

Mariposa County Records,

tinriposs County Records, to which recordation reference in heredby made,

. ——n -

existing under the laws
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any of the veins, lodes, ledges, dips, together with all rights appurtenant thereto,
and sll buildings, mining, oquipmens, fixtures, improvements, and mm surplies located
on any of eaid described property, .

' A0 m&:n]ms.the said party of the first part is desirous of selling the asbove
desorived premises to the partiss of party of the first part for the Sum of M
{ oix Thousand Dollars), lawful money of the United States, and upon the terms
end conditions herein expressed, and the perty or parties of the second part sre
desirous of purchasing same upon said terms,

HOW THEHEFORE, in comsideration of the provisions and of thecovenants herein
contained , the parties hereto acree to and with eoch other in the following menner,
that 1s to any;

1ls The party or parties of the second nart do.t« hereby sgres that they have
ignpocted the property and knowm the cond.ltlon thersof, and that the party of the
nrnt-pa‘rt, through its officers or apents, makes no reprosentations as to the con-
dititon of said pronerty whatsoever, '

£, Uald party or parties of the second part do h;mroby ngres further that they widl
keep & full, true ond acournte account of all gold mined om gaid property, and at all
rensonable hours during any business day pormit the officers or egents of the perty of
the firat port to. inepect ond study the mcoounte and records of the party or parties
of the second part tq ordor to ascertain Ihotlpr or not $xR @céurote sccounting and
royalty hnvo been mnde to the pnrty of the first part,

3¢ It 18 agroed and understood thut all {mprovemonts, niaohl.n‘ory. tools fixtures.
ond appliances placed on said property df the party or parties of the seoond pert cen
be removed ot any time during thirty desu after tho. olx-plran.on or sooner termination
of this Lease with option to rurcl.ue, 1t belns, exrrensly underntioc t, b sll bullding o
rrecte wr onqlb oi antd srevdnes are ‘o romiin on anid prorerty ond be deenwld firdures,

. 4e 8114 p'\rty. o'r barties of the second part agree to pay all Btate ‘and County

taxes levied and nssecsed egainst seid property and the improvements placed thereon,
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shen said toxes shall become due and poyable.

5,584 party or porties of the second part agree to file 8 Proof of Labor setting
forth the nature of the work doge on saild unpatonud mining claims and to file same
in the office of the County Recorder of the County of liariposs, State of Californis,
on or bafore the 15th day of August each snd every yesr during the existence of this
Lease with Option to Pgrchaso, showing that the annusl assessment work in the sum of
pot less than One Hundred (100) Dollars on each of said four unpstented mining cleims . i

accordance
fogomonee

has been duly performed in with the mining laws of the Sximw State of Celif-

ornia and the United States.

6. There is hereby reserved to the party of the first part and the party or parties

T

of thes second port agree to pay, ten per cent (10%) of the gross value of all bdullion, 2/
and ores shipped, and net returns of concentrates shipped to smelters for gold end

silver extraction, which hsve been mined or milled on said demised premises, to epply

C

on the purchnse price of said demised premises, Gross value 19 heredy defined to

mean the .roturno or psymnte actuslly received from the mint or smelter for ores, J
bullion, and concentrates extracted, and recovered from and shipped from demised i

to said purchase price, and ssme shall be paid and delivered to the party of the ' 1 :‘.

premises. All moneys thus received by sold party of the first part shall be spplied

7. If the parties or party of the sscond part fail to obaerve and/or fulfill

any of the covensnts, terms or agreemente of this Lease with Option to Purchese,

60-lo-hﬂhcr—u‘on“o‘-e“-oend-ﬁ-& a1k -royedttes-reseived-dy-the parsy-of-ohe
€ivet-pawd- 0n their part to be performed, the said first party must serve upon seid 5
party or parties of the second pert s written notice, and & failure on the part of k!
- the ssid party or paﬂltn of the second par$ to comply with eny of the terms, 0O%- g
enents snd agreements 80 violeted shall render this lesse with Option to purchase «’
pull and void and of no further effeot, and the perty of the first part shall de 3
entitled to immediate possession of seid premised and may ﬂ-ontoi' end take possession i
: ;nd dispossess ell persons holding hereunder, dut fpon $hs due, prompd and feithful
e ser = . 4
)
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PLRFORIANCE OF THIS LEASE WITH OPTION TO PURCHASE, including the payment of the
purchase price hereinafter montioned within the tiu-. limited, e good and sufficient
deed conveying mll {ts right, title and interest in end to the mining premises end
property hereinmbove described shall be deliversd to the party or parties of thoSBR9ER
seoond part, or their nominees, Dy the party of the first part. It ia further uérnd
that eaid party of the ﬂn.t part will make, exeoute and deliver a good and -uﬂlé;oni
deed to 0nld mining premises and property, free and oclear of ell encumbrances, said
deed to he placed in eacrow with appropriate instruotions with an esorow holder to de
agreed upon by the parties hereto, Mrovided further, that in the event the full
purchase price oRyex «iy Thousand Dollars ( $-8,000500 ), shall not bhave
been paid within the limited time, or if for any other reason the pertiesxmfxikxmor
party of the second part (o not beoome sntitled to the .dolinry of the deed to them,
ell royslties and paymeantes on the purchase price of -aid mining premises heretofore
paid to the party of the first part shall de kept and retained dy the seid party “v
the firet pnﬂ. as and for full rental for the demised premises from the date hereof
ety \.mcn the date of surrender, abandonment.or forfeiture of the party or parties
of the second parts rights hereunder, dut not for sny pertod beyond such abandonmens,
surrender of forfeiture. It is further understood and egreed that all royelties
recoived by the party of the first part shell bde oredited ageirist and spplied upon ‘
the purchase price of oix

Thousand Dollers (_g  non.no )e
8,1t e further agreed that eaid party or parties of the second part sbell have,

snd {s hereby gpiven, the right end option to purchase the hereinabove descrided
property, buildinge, mining equipment, fixtures, improvements and supplies loceted
on any of ssid hereinabove descrided pronerty, for the sum of aix i‘houund,
PIFTIEN (15 yrs) — -

(_3 6,000,400 ), payable on or bdefore PO{A0I PO from date hereof, It is
further agreed by ané between the parties hereto that seid second party of psrties
shall have the right to pay said full purchase price of gix Thousand
(8 6,000,00 ), lawful money of the United States, at any tims before said payment

or balance due shall becoms payadle,

T e o o U U
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5 . ’ PAGE FIVE
: 9. Tiat the party or parties of the second part shall at all times during the
continuance of this Lease with Option to Purohase save 0814 0aid demised premises

harmless from all mortgages, Judgmonts, and liens of evory kind and naturs thet they

PR

msy inourr or bp inocurred or ocoasioned by eaid party of parties of the second pars,

in the maintainance omd operatiog of said premises, ond shall, within five days

after commencing any work upon said premises, notify first party ino order that first
party may post notices of non-responsidbility or nén—-nabnlty of aaid' party of the

first part ror any work porformed upon said premise or improvements made or placed
| thereon; and the said parties of the second part further agree to save and protect ‘

the party of the first part nfrexd from any liability or olaim of 11adility beocause

—

of any act or omniesién on party or parties of the second part, his agents or hie

employees, and further agree to save the party of the first part harmless of and

from eny olaim of liebility or liebility for damage to person or property due to

E or occasioned by the act or omission of the eaid party or parties of the second part,
) 10, It 18 #1g0 further understood ﬁnd agreed thst all work done by said party
or parties of the second part and all improvements placed thereon by s2id parties of
second part shall be done in £ood4 and workmanlike manner and minerlike fashion and

ot the sole coat and exponae of said second parties,

X, 11, In tho event of default o€ said mecond parties herein and the cancellation

i of thie Lesse with Option to yurch'n-e by the said firet party, or i{f the said sscond

: parties shall adbandon ssid rremises, the mecond parties agres to make and deliver

to the eaid firet party, a good and sufficent quitoleim deed in such form u. to

P cancel this Lesse with Option to Purchase, with csll rights of second parties hereunder,
' and in the event of ths failure to the second partﬁn to do so, the second parties

R agree to pay the first pa,rty the reasonable cost of clearing the title to all said

property by appropriate action in any court of competent Jurisdiotion, end to pay e

reasonable attorney's fee fyr representetion of firet perty dn such an sotion; snd

said second parties agree to indemnify and to foreger ksep first party haraless of,

= S e A S
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K from and egainst eny expense or cost in connection with the clearance of said title or
2, any part thereof in the event of such cancellation
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12, Time is of the essence of thies agreement, The waiver by the party of the

firest part of the breach of any term, covenant or condition herein at any one time

shall not constitute or be a woiver of the same or any other term, covenant or condition

herein at any other times In the event that the parties of the second part ehall de-
fault in any way or manner in the performance of uny term, ocovenant or condition
herein contained during t_ho term hereof and fail to rectify sams,gs provided in thie
apresment, the party of the firat part may,with or without process of law, enter
upon and take npossessiod of the demised premises and expel sll persons thorefrom,
uesing such force as may be neceassary to do so and in such ovent the party of the firet
part shnll not be liable to the sscond parties or sny other person by reason of taking
posscession of pald property or expelling said person or persons therefromf

13.Notices hersunder qhnll be glwen by dollverigg the sams personally, or at the
option of the party giving the notice, by depositing such notice in the United States

o

Kail, registered snd addreased, if the party of tho first part to) ,

Californis, and if to the parties of the second part, to ilaripoes, Calif,, Box 1103,

Mail oddressed of both parties suhject smr to change.

This Lease with Option to Purchase and each And svery clausecand covenant thereof

shall be dinding an enforceable by the respsctive hsirs, executors, ndmlnlctutorg

and aseigns of parties hareto,

IN WITN:SS WIRECF, the seid parties hereto have hereunto set their

hands .the day and yeer fdret adove written,

BTG AP it oo

By,

Vn, §-776€3
; Lﬂwﬁ;}‘/ &?8&[.&&3’
03578 Al o Whameta

it ﬂ‘-/c{_zgmm

o8 of second part

7
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1o . \
) On this. 23 day of January . . AD 1963 . before me. .
i ..... .Stanley FPiske.. ... . " a Notary Public in and for the said g
4 County and Statc. residing therein, duly commissioned and sworn. personally ap- :
{ ;
il peared .Allen Fo Grent.and John P. . Fulham ... .o q«‘
- ST T e
g known to me to be the person 8 whose name8 . . 8F6 . . «ubtcnbrd to the .
1 within Instrament. and acknowledged to me that they en‘culed the same. H
} In Witurss ,lm'm( I have hereugto 3trjw hand a ed my official seal :
. the day and year in this Certificay, writ .
10 ’(C -
; N Ityln a m uld County ‘and Sldc of Calllnmh d
| My Commission Expires JUIy 10' 1965 .. :
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EXHIBIT#D%

!rAL _)HSCRIP'J.lOl’\ 02 CLAILS & DATR L) CL4TR.

gwnloration of Miltz Patrnted ¢loin is to be cerricd or throush proocnt 425 fool
apritt r% 2hing. or Recordour funrtz Clain, folloving, Biltz-lmnn.Lodo fipourc throuch north
cné of IzoLaor “ucrtz Creiry the cxnlorotion to bc below old surfoec ard@ shollou chafte
cnd gtopcd and drifto north of cwiit off outerop on Diltz voine Cloimo are more porticularlty
‘ dooeribed co follows por 15 Q=-A page scven, Exploration fAsoglatancos

Tho DILTZ AND MANN LODE(Diltz Vcin), being Mincrol Entry Noe 12, dogipnatod os Lot

‘ No, 37 in Scctiom 29, Tounchip 4 South, Rango 18 Eact, M.D.l., contoining 9.42 acroo, said
| Patent being dotod January 6th, 1873, and raocordcd Octobor 20, 1885, in Vol " O " of
Patento at pogeo 258 to 263, Maripooa County Rocordss

Tha Pioncor Quartz Cloin, locatod Junc 23, 1897, notico of location being rccordod
Junc 29, 1897, in Vol. 1 of ﬁxxktﬁxxxx Prolininory Location of Quortz Mining Claimg ot
DACo 26, Mariposa County Rocords, and in Vol 1 of Certificoto of Location of Mining cloims
ot roce 5 on July 3, 1897, Maripooa County Reooords, to whieh rccordation rcfcronecec io
horcby radae.

Tho Rccordcr Nuortz Claim, locotced July 1, 1929, noticc of location being rceorded
July 1,1929, in Vol "U" of Guartz Rocords ot pabc 175, Maripooa COLnty Rocordo, to vhich
rceordrtion rofcrcnec id horcby mado.

] *S“ﬁi*"}u@iﬂii**

Plot rop cttoched wilk shou proncrtic cbove doacrlbuu in thoir proper rplﬁuTor to ciche
See small map F-1,

The WYOD PATENTED CLAIM* THE SUNSET (TUNNEL-AND MILLSITE)
claim, the Fred Clark claim and Argosy claim, south of the WYOD gnd
Sunset claim, Our shop, houses, and equlpment are in this area.

These above listed claims ‘would not e su ject to Goverhment

royalties pgnd liens,
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EXHIBIT —E-

P. 0. Box 627
Diltz Mircs-A Trust Estatc,.
Mariposa, Cclif.

Mariposa, Cclif.
Morch 27th, 1967.

Johr P, Fulhor-Lorsoce of Diltz lifices,.
F. O, Box 614,

Mariposa, Calif.

Dcor Johnny:-

Duc to abscnco of OME forms 52, this ﬁiil opsurce you that if tho 6fficc of
Mincrals Explorotion of thce Derertrent of Intoriof—FodoraI grazzts‘ur ‘ussistanco loan
for cxtondiﬁg the Glick drift on in under thc Rickord and Codar Shafts for oxploration
purposcs, I will as Trustoo for tho Trust Estato, subordinatc to Fedoral Govornment ag
toon Sceurity, Tho Pioncor (BUSCH) Quertz Claim, Tho Recorder Quartz Cleir, crd thé

Diltz ord Monn Lode-Diltz Potented Cloim, all doscribed- in your lcasc, cond in ghcot

for OME, Dopte. of tho Intorior. I was inforrcd over the tclophonc that this lcttor to
1

I
I

co in with the losn crrliestion packarc would bo in tiou of Forms 52, IME. I talked |
with Stagor ¢t the Monlo Paork offico this rmorninge.
. Yours very truly
Diltz Mincs-A Trust Estote.

By ' Trustoc






EXHIBIT=G.,

L I

RE, 3~PHYSICAL DESGRiPTION.

Ce=~ There is now no current gold production. liint Records (S, F.)
" show total production from the Diltz Mine back to 1930 and the
present time. (1942) 8See Exhibits H,~H-1, H-2, H-3,

Over $100,000 of amélgam'and hi-grgde gold was stolen from thé
property under severagl smgll operators in the late 1920s, who worked
ot above what is known as, and shown in the large map, EXHIBIT-F, and
somewhat more than the gbove figure by miners gnd millmen during the
Diltz Trust Est#ite oﬁerations from 1931 to 1942, Six successful
prosecutions, snd several amounts cgught up Wifh, and some three or
four thefts of which none of the offenders Weremcgught‘up with, Our
gold was reporfed from Montana and Colorado. The Denver mint reported

a large amount, which was questioned by them, and we later had 1t

returned,






EXHIBIT G-1, EXHIBIT G=2.

%é. Accessibility of propertyi-

a. If gdvised by OME representative by Phone W,0, 62362, Mariposa,
.~ Calif., or by letter, John P, Fulham gnd Allen F, Grant, Trustee of
the Diltz Trust Estate holdings, would‘meet him gt ghy time either at
the property, or in Mariposa or at Summit Innﬁ on hiewgy 140 to
Yosemlte Park, and direct him in to the property.:The property 1s
located on 4 lst., class paved and grgveled wide county road, and
access rogd l/eth mile to the property. Town and city convenlences
are here,

_____ Qe

b, Shipping and receiveing points for supplies are Mariposg, Planada,
and Mereed, Supply points Mariposg, Mereed, and Fresno,.Other points
in northern California north of Merced, and also other properties

who mgy have equipment, etc., they may wish to sell

EXHIBIT G-3.

5._Exploration work, 2

4

c, We could be in operation within thirty days, which would be sufficient
time to put all equipment in order, hgul over supplies gnd any mater—

May
lgl, rall, pipe, etc., We ¥ have, and do any necessgry road work re-

pairs leading to the Glick drift,






6 ‘E}.{HIBI’lf ~H~ - ‘

AVATLABLE ORE RESERVES KNOWN BEFORE WE WOULD RUN 250 FOOT EXPLOR-
ATION ON IN FROM FACE OF GLICK CROSSCUT AND DRIFT ON DILTZ FISSURE AND
VEIN; - :

There would be &t least 400 tons of ore without footwall Waste
being included, over lower winze drift to the south under Rickard and .
" Ceder shgfte area, up to the Ellis tunnel level, It would be difficult
to get ore above the Ellis level on the Diltz vein. The ore mentioned
above with footwall waste, vein m,tter, hard and rotten quartz, and .
mineralized meta-andeslite dyke which runs with the vein, and tallings
from pannings and washings from -crushed enriched parts of the vein
- and ore shoots, net milled us $30.00 per ton free gold as amalgam and
small to cogrse nuggets, as well as over $6,000 in smgll and generous
size pockets of gold as exploration and mining of ores proceeded. '

e e e wou| ) 20 0us sus 0w e

ORES WE FEEL WILL BE AVAILABLE ABOVE FIRST 250 FOOT EXTENSION

ON DILTZ VEIN FROM FACE OF GLICK CROSSCUT AND DRIFT;-
‘ ) PR

Using all available criteria, we figure ore would be developed ~~' "
in the amount of 3,500 tons gbove extension, A future extension of
250 feet further on in, then up to the Early shgft and workings, and
southward towerd the workings of the Diltz Trust Est, which gre quite
extensive, the ores and production should equal in vglue per mill ton,
and enrichments fgirly equal to the north, and the south older mine.,

Ores we milled from under Rickgrd and Ceder shafts areas, Were new

ores wWe developedm on drifts, and from new stopes and winze, agnd from

| Pillars and sround old stoped ground, where it could be safely mined.

| The areas gnd horizons in the older mine to the south, and equal to the

| elevations where we worked, ylelded gpproximgtely 6,000 tons of ore
below the 2dit level down to the 1507200 levels area in the old mine,
to the value of $240,000, including mill ores, enrichments and pockets,
Known hi-grading to the value of over $150,000ln the first 23 years of
mining was quite a problem, x -.. ’ ‘ '

We figure around aground 6,000 tons of ore would be avallgble after
the future extension, The extensions on the Diltz fissure gnd vein from
the face of the Glick drift would lead into the 150/200 level areas of
the older mine south of the summit, : -






Nos.1and 2] MINES AND MINERAL DEPOSITS, MARIPOSA COUNTY 91

stope above the 95-foot level 120 feet long and 35 feet high aAd Julihn
and Horton state that most of the known ore has been stgped to the
surface above the 95-foot level. The workings are caved ang inacces51ble,
and there were no buildings or equipment on the propefty in August
1954,

Nothing is reeyrded on the early production of the
In the late 1920’s,\q

Colorado mine.

ton or about $15.87 at the present prlce of gbld. "The total productlon
of the mine probably does :

Cotton Creek (Hauser) Muxe. Locatign: NW %1:, sec. 24, T. 4 S,,
R. 16 E M D, on Cotton Creel\ mlle gast of the Hunter Valley road

In July, 1937, the Cotton Cree N iuing Company began develop-
ment of a hitherto little-known prospect (Julihn and Horton, 1940,
i ing until 1939 since when it has

t 23 feet Wi
dips 20-25° S. In places it regthes a width Of 5 feet. Vein matter con-
sists of quartz, auriferous py¥ite, chaleopyrlte alena, and native gold.
Large areas of wall-rock adjacent to the vein have been impregnated
with pyrite. Wall rocks ape greenstone (meta-a gite andesite) of the
Upper J urassxc Penon Blanco formatlon ’

number and footage of /drifts. In August 1938, the shh{t was 175 feet
deep with 75-foot drif$s north and south from the shaft ox the 100-foot
level (Julihn and Hefrton, 1940, p. 120).

In August 1954 the mill and hoisting equipment were in ood con-
dition, but the shaftf was caved just below the collar and the hehxdframe
was in need of refjair. Equipment includes a hoist, compressod Jaw

crushers, Straub mill, rake classifier and other mlscellaneous equip- -

ment. The shaking tables and flotation cells which once were part:of
the mill had been removed.
Between 1937 and 1939 the mine produced 4897 tons of ore which

vielded 1304 oz. of gold, 725 oz. of silver, 1669 lbs. of copper and 1730 -

1bs. of lead (U. S. Bureau of Mines records) According to Julihn
and Horton (1940, p. 120) the ore averaged $15 per ton at the present
price of gold, but by U. S. Bureau of Mines figures the yield was
nearer $11 per ton.

Diltz (Diltz and Mann, W.Y0.D.) Mine. Location: E. 3 sec. 29
T. 4 S, R. 18 E., M.D,, on the east side of.Sherlock Creek 5 airline
miles north and shghtly west of Mariposa. Accessible by good, graded
dirt road via Whitlock Creek. Ownership: Diltz Mines (Allen F. Grant,
Earl E. Baker et al.), ¢/o John P. Fulham, Mariposa, California, owns

two patented claims, the Diltz and Mann and W.Y.0.D, and 6 unpat-

ented claims (3 full and 3 fractional).
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FIGURE 19. Mill building and water tank at the Diltz gold mine in the Sherlock
Creek district. The Diltz mine, with a total production in excess of $750,000, is
noted for its pockets of specimen ore found particularly in the feathered parts of
the vein and in stringer veins. Much of the early day rich material was placered

from the weathered, partly eroded vein system at or close to the surface. Photo by
Mary H. Rice.

FIGURE 20. Parallel stringer veins of Diltz vein system at the portal of one of
the mine adits. The vein system has a general northerly strike and a gentle east dip
near the surface, but steepens somewhat at depth. Photo by Mary H. Rice.
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The Diltz mine was discovered during the 1860s either by Tom Early
or by Captain John S. Diltz. The Mariposa Gazette of April 10, 1886,
states that Early worked the mine before Captain Diltz became owner,
taking out 232 oz. of free gold by sluicing and sending 250 tons of ore
to the Whitlock mill which returned $32 per ton. Captain Diltz oper-
ated the mine under very adverse circumstances from the 1870s until
the time of his death in 1895, chiefly by washing the surface soil and
soft, brecciated parts of the vein. In 1884 a landslide buried the
Rickard shaft (the most northerly of several shallow shafts) and land-
slides seriously hampered operations in January, 1886. In 1886 Diltz
recovered a mass of gold weighing 10 lbs. 6 oz., avoirdupois, for which
he received $2000 (Min. and Seci. Press, vol. 52, no. 16, p. 260).
Throughout the period of Diltz’s ownership the mine was not equipped
with a mill and very little ore was custom-milled elsewhere. Early in
1887 the mine was leased for a short period by Joe Shantz and Sam
Jacoby and in 1890 George Stewart worked the mine for a time in
partnership with Captain Diltz (Min. and.Seci. Press, vol. 16, no. 13,
p. 216). .

After the death of Captain Diltz in 1895, the mine was held for a
time as part of the Diltz estate and then was acquired by Hugh
Devaney. In 1914 it was purchased from the Devaney estate by Mr. and
Mrs. S. J. Harris of Jerseydale and some work was done at the mine
that summer by the Mariposa Mines and Development Company, a part-

‘nership of C. A. Schlageter and T. L. Diven (Castello, W. O., 1921,

p. 113). By 1919 ownership had passed to Mrs. Jenny Diven of Oak-
land, California. In 1927, George Ahart of Mariposa leased the mine
from Mrs. Diven and installed a 10-stamp mill (Laizure, C. M., 1928,
p- 85). The present owners acquired the property in 1931 and operated
it during the periods 1931-42 and 1943-50. In May 1932, a mass of
specimen gold weighing 52 pounds, troy, was taken from the 100-level.
It yielded 43 1bs. 2 oz. of gold worth $10,707 at the old price of
$20.67. Another specimen was recovered weighing 20 lbs. 2 oz. worth
$3,862. Pockets containing $100 to $500 in free gold are not unusual.

The total estimated production of the Diltz mine is between $750,000
and $1,000,000. From 1924 through 1954 the mine produced 81,657
tons of ore from which 21,135 oz. of gold and 3395 oz. of silver were
extracted (compiled from records of the U. S. Bureau of Mines). These
figures do not include the period during which Captain Diltz operated
the mine nor the specimen gold which was marketed elsewhere than
the mint. Most of the recorded production was made since the price of
gold was raised to $35 an ounce. The average tenor of ore milled was
about 0.24 oz. per ton. The Mariposa Gazette of April 25, 1885 states
that ore and float from the surface workings averaged $15 per ton (at
the former price of gold). A later_entry for December 12, 1885, indi-
cates that the surface material averaged $14 per ton by sluicing and

~ that the remaining uncrushed ore ran $30 per ton. Qewo.67

The veins at the Diltz mine cut an ancient series of pyroxene andesite
greenstones of probable Paleozoic age. Both intrusive and flow-rocks
as well as pyroclastic masses are represented in the series. The principal
vein strikes N. 10° E. and dips 35-40° east. At depth it has an average
width of about 24 feet, but in places reaches a width of 10 feet. Near
the old open workings of the mine northeast of the main shaft, the
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vein flattens or rolls and feathers out into the wall rocks in places be-
coming 15-20 feet thick. According to old accounts the vein never
apexed at the surface. The greenstone of the hanging wall differs con-
siderably in appearance from that of the footwall side which may indi-
cate a considerable throw on the fault the vein occupies.

In addition to native gold, ore minerals include arsenopyrite, pyrite,
chalcopyrite, tetrahedrite and galena. Gangue minerals include milky
and ribbon quartz, calcite and oxides of iron and manganese. Accord-
ing to Julihn and Horton (p. 146, 1940) the chief sulfide mineral is
arsenopyrite. Ore shoots have been found in the vein over a distance
of more than 1400_feet of strike length. These. average about 350 feet
long (Laizure, 1928, p. 29).

“The principal working is a 625-foot inclined underground shaft sunk
from the compressor level 200 feet below the top of the vein and 300
feet from the portal. This shaft serves 6 levels aggregating 4700 feet of
drifts (Julihn and Horton, 1940, p. 146). There are also several shallow
inclined shafts and several tunnels at various places along the vein
which are now largely caved and inaccessible. The vein is well exposed
in a glory hole 300 feet north of the portal of the main tunnel. When
active, the mine made about 30,000 gallons of water per day (Julihn
and Horton, 1940, p. 146).

The mill is equipped with an 8” x 20” jaw crusher, ore bins, fifteen .
1250-1b. stamps, screens, amalgamation plates, drag classifier, and de-
watering cones. Eighty percent of the water is returned to the mill
circuit when the mill is operating. Mine and mill have been largely idle
sinece 1952.

man (Oyler Lode, Hickman, Bear Valley Mountain) Mine. Loca-
1, sec. 29, NW1 sec. 33, T, 4 8., R.17 E., M.D., 1} miles south
of Bear Walley. Ownershlp Not determlned probably Ellen T. Simp- .
son, et al.

the Marlposa ComMsgreial and Mlmng Co. and a 50- o6t shaft was sunk
(Min. and Sei. Press,

mine ‘. ... produced abou ¢6re which had an average value
of $13 per ton . . .”’. Official Tecords of the Mariposa Commercial and
Mining Company, however ticate that only 59.1 tons of ore was
shipped which returned $756. an average of $12.80 per ton. In
1934 the property pasSed into the hands of a company in which R. L.

Valley were-the chief active participants.
393 tons of ore was shipped which yielded 24\qz. of gold and 7 oz. of
silver, returning about $2.15 per ton (U. S. Burésau of Mines records).
The mine has been idle since 1940.

The Oyler vein has a general strike of N. 35° W. and\dips 60° south-
west. This direction of dip is unusual in mines of this area which gen-
erally dip northeast. It occupies a well-defined shear zone which is
traceable for 2 miles. Wall rocks are pyroxene andesite greenstones
of probably Upper Jurassic age. The vein varies from a fraction of a
foot to 5 feet wide. Ore shoots are short—commonly less than 30 feet
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Referring to Three -E-, Method determining vglues of

ores by assagys or otherwises=

In the Diltz Mines assays run were not indicgtive of whgt
the average vglues milled in each run before the clesnups( 20 dgy
runsg ) could be, for the clegnups were fine gnd grainy smalgamn,
and coarse gnd grainy gold, smgll nuggets, plus quite g few
slzegble specimen pieces of gold covered with fine gmalggm and
mercury, We hgve over 150 S,F., mint return certificgtes, number
| of tonEs of ore run in egch clegnup annotated on egch certifcgte
of mill records gnd mercury feeds, The balgnce of mint certi-
ficgtes showrhiégrade €01d. shipments to the mint without smalgam-
ation, in. pure stgte, and where recovered, éhd found by the owners

or hohest miners flirsta
Attached to Exhibit H-1.

. Notei- We screened crushed ores for gssays to remove cogrse gold,

but reasonable assays never would match clegnup resulis,
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LBREFERENCE TO GENERAL -GEOLUGICAL PORTIONS AND STRUCTURE AND VEINS OF DILTZ MENES,
lf l"?iPOSA COUNTY, CALI ®ORNIA; LOCATED O EAST SIDE OF SHERLOCK CREZX, 5 MILES NORTH AND
SLIGHTLY WEST OF THE TOWN OF MaRIPOSA., Pars;rcph four Paro 93,
______ O—m———m
FROM CALIEORNIA JOURNAL OF MINES AND GECLOGY. VOLUME 53-~NUMBERS OIE AKD TWO, JANUARY-
APRITL 1957 BY OLIVER E. BOWEN AND CLIFTON H. GRAY JR. ON MINES AND MINERAL DEPOSITS OF
.MARTPOSA COUNTY, CALIFORNFIA.

O
v

Tho vcing 2t the Diltz Mincs eut on ancient scrios of pyroxcnc endccite (rcens toncu
of rrobsblc Polcozoic o ce. Both intrusivc and flow-rocks as well as pyroclactic mnsocs arc
rcprcocnticd in the ooricge Tho principal vcin strikes N, 30 dogrccs Eaot, and dipn 35 to
40 dccreco Eaoth. At dopth it hes an averago width of two and ome-half foet, but in placcs
rcaches a width of ften fect. Noar the old opengm workingo of fho nino Northoast of the mein
chaft, tho voin flattons or rolls and foathors out ‘into the wall rocks in placcs becoming
15 to 20 fcct thickse.According to old accounts the veoin propor nevor apexzed at the surfaco.
The ¢rcocenctonc of the hanging wall differs concidercbly in appcaranco from that of tho foot
well pide vhich may indicato e conasidersble throw on tho fault the voina’occupy.

In acdéition to notive gold, oro rincrals includoiarconopyriﬁo, pyrito; chalcopyrito,
tctrochedrite, and galcna, Gangué'ﬁinorals includo milky ond ribbon quartz, calcite ond oxidos
of iron ond non: anccc. Aécordiné tonJulihn and Horton ( p. 146, 1940)_tho chiof gulphido

(]
. nincrol io croonoﬁyritc. Orc shoots havo becon found in the vain over o distance of rore
thcon 1400 feet onm the DtrikO.OThCGO avoraco cbout 350 foot iong. ( Laizurc )-1928’p5 29.)

Nt

Tho prineipcl‘working i§A§25,foot inctinod undcrsround shaft sunk from the comproscor

)

hduse lovel 200 feot below the sumit or top of the vein, and im 300 fect from the portcl of
the crooceuts Thin shaft corves oix levels apnresating 4700 fcot of north and couth drifto
(Julihn and Horton, 1940, p. 146). There arc ccverdl challow inelincd shafts cnd severcl

along
tunncls ot varloushplacosﬂthc vein vhich arc now caved ond inacecgsiblc. Tho vein is well

oxDoscd in © ;1dry holc $00 fcot North of the main thncl and@ ohcfte Whon actlvc tho nino

A

| mndo chout 30,000 cellons of woter per day. ( Julihn ond Horton, 1940, p. 146},
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,

Ro Pa_ 7, 15 Q-5, Bullotin‘Eoplomntion Apsistanco, laid out in tho following para®”
zraphs, willfdonmonstrato tho reasons wo fool thore is ~o0od reason to beliove wo will find
~old ora ~t lower lovols in thoe Diltz Iiino north of the swtit of tho v yin, 2nd north of
tho toris to tho sonth of the sumifshen foreod to coaso work during World War 1l.

l. Tho amount of plecoring in cut following fiéouro-and voin outerop, and washin: of
vein £ill, ninoralized noto-andesito diksc, hard and crushod and,fotton quartz, and natior
dwpod and washod into ond on gurfaco Qroaa, and into gulchos, and storios of old-timors
and prosmoctors and their nciwrics and acauﬁinﬁancos with the tcrecin, convinesd wi wo
should 2eh hagy ~1d uncovor ~nd Loen to gitcc of formor Jorc1nog aoido fron pltcoring.
‘

o otarted cnd pursucd rogoorch of old nows rocords of tho tiron, to tio in with of hor
hiatorietl inforiiztion we hod Gequired. Hoving cronf 4t~y e beoom to cimiloro tho owiheo
“Zd-O:ﬁCIOp Tor monrly 1000 foot northward fﬁom tho swmit df tho Diltz Mann Lodo Fisoure;
dovm :northward in Shorlock sgulch to what is known ag Whiskoy Flaﬁ, G vory. rich placer
arco, oo was Sherlock Gulch, cutting with Diltz voin and boginning right ot swmit croae.
Tho zulch undoreuttcd tho voin‘&nd figguro outerop, and‘carriid rattor down the guleh to
Whiskey Flat. Wo did find the ogitoo of chafts, tunnols, and.cuts, with mﬁtorial in tho
- dumpo, ond on arcas whoro sluicos discharj&d.

Tho attached six pagos of history ond rosoéréh,‘and furthor dogeriptions, sots forth
the cetusl ond aurnortcd TCARONT for oxp:ctin; to Tin urtq*r oro ~nd voine. Aftor our
roccnreh, and locating siton of workings wo found dogseribed, we thon st-rted to uxnloro
by rcopening sh&fﬁs, cuto, twmols; ond drifts, ond in cddition sruk 1 50 Toot rinzo on
the vein fron tho Bllis tunncl leCl thich wo higelogtavutel , and drlLtln’EO“thrlj ané southoerly
in ouu, ond in °1l croco wo oxplorod, woe cxpogced and uncovored oros of millin grado
wud better, ond in addition Tound quito o nwber of carielit ntm'v“ wre ond In S tren
dcseribed ir tho roscoreh roteriolos

The purposc in wonting to oxtond‘tho prooont now tumnol io Yo dotormimo tho down-
word continuation of tha orc shoots found “in tho uppor workinsoc. Tho old timors loft
8orc orcs in ploce cnd in pillarg, Wo téok oo nuch of this orc cg we could cafcly romovo

it, nmueh of it vwas in uppor chollow workingo.
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purin- the neriod from 1932 40.1941 the LouF moost productive sold mines in haripost

not.od or lorse vein nurocts and wggses of nold. In June 1932 o mage of eryctollizod nold

1p fornd in o drift foce. At 35 dollars per ounce the value ig § 18 130.00. Thio io the

lorzest maso of gold ever found in a m&rlDOSv County nino, aond became the third lﬁr“eot

nuszet on rocord in Colifornia. In May of 1933, anothor opecinen WGighing 242 ounces Troy

.-

One
——
county wcre the Pine Tree, tlount Gainco, Crisincl, ond the 0Dil%z rdnece The Jiltz oo

" and quartz voiching 52 pounds Troy with ¢ net fine 5old contont of 43 pounds & ouncen Troy :

vith o valuo at 35,00 per ounce of7$8370.00. Mumsrous osmeller bunches with values from

a feww hundred dollars to severcl thousond dollarg; to gether with milling grade orés,

aceounted for a roccord totaol of $800,000.00 plus and estimated (by Federcl Apencies) of

£$150,000.,00 to (180,000.00 in hi-crade and other cpecimens to brinz the total of pro-

duction of the Diltz in the 1930s to opproximately 1,000,000.00. The nroduction . -

under coverel ouners in the 18008, was according to reliable. estimatos, (390,000.00 to

$;100,000.00. /
. | .

g e e e

The ore rroduvced by the Diltz Trust Zotate from 1932 to 1938 wag from on ore zone

\

RS T T

- and sories of orc shoots vhich raked 45 de”reos fron South to North on the dip' on the voin.

Thene shoots were the downuard continuation of vhat Captain Diltz referred to in his

uritincs as his rich chirmeys on the end of his lMine gouth of the Swmit of the outerop

cnd fissure. The Northern ocnd of this ore zone is’ggmﬁmked by o fovlted area which

dividcds the mine into its Northern ond Southorn Seetionse The oré=s-nhoots north of

the foult wore not reached by the Diltz Trust Lstate in the 19303, they would drift south

ond northuord to the foult on succesoive 1ovelg, and carrvzﬁa on gsinkinge It wao genera 1ly .

knoun that at lecot four ore ahoots~were diccovored and vorked to challow deptho on the

(e ==

wmit and Northnard ag ec r17 29 1860. Thesc shoots produced rore gold than the ohollow

and suffaco workings of thé southern ore zones, & chort history of the Diltz Iine will

oervo to show the possibilities of the Northern portior of the veins

The first diccovery in 1850 of the oxtremely rich mlacers of Shcr;o%géh%%?éhfocused

and cuﬁs doun into tho Diltz ficoure and vein systerte It should bo noted thot these placera

were dorived fron the'NOrthern portion of the Diltz, the sov

attention on this recion. Several hundred thousand dollars were token from,vhich parallels

thern POF erodift into vhot
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ic known oo Loomio or Rich Guleh vhich clso produced voluable placerse Mexicans working

for Lofayette Bumnnell in 1851 first found the vein and took from it o pocket of about
, $3,000,00, Another party of mexicmns found the vein about 1500 feet further North near
the 01d Scxon Creek trail

In 1860 Thos. Early sunk a shaft near the summit, about 158 feet NHorth of the fault.
From this shoft and a level he took 300 tons of mostly decomposed guartz from vhich he
recovered 510 ounces of cold. This would be about $17,850,00 at the present price. In 1861
and 1862, $am Ellis vorked in the some area, but no record on his production is available,
Tn 1863 o Mr. Hunocaker and Fred Daut storted a tunnel 2 little north of Early's shaft,
and in six months took out 400 ounces. $14,000.00 at pracent price.

To continve the history we must refer to the gritinzs of Captain John S. Diltz vho
owned and oporoted the mine from 1870 to 1890 during vhich time he becamed well to do by
sluicing the decomposed,portibns of the moin vein and fissure, and blanket vein $$stems.

| éézﬁo quote Mre Diltz;- Ig 1870 I pufchased the mine from Som Ellis, who knou nothing about
i gdld nininge He had run a tunnel in 55vaeetbon a vein or feeder which he supposcd to be
the mﬁin vein, but he Ués way out of line. He crosscut to the west 100 feot to a good %ein
but his tunnel coved in and he sold out to mee I hauled lumbor, built sluices, and

ogluiced his dumps and ot most of nmy money bnek. For o nurber of years I have workesd the
North #nd by sluiceins vhenever I have water and it hac paid handsomely. In order to test
%ho vcin, I have sunk two shafts on the ﬁorth end ~bout 75 feet Qpért._One known ad& the
'Ccdar Shaft cbout 75 fecet deep, and‘the other knoun as the Riekaord shaft 120 feet deep.
Theoe shaluve hoon ~roucn the -iin vein on the Fortﬁ ond of the nmine to be o0ll we enticincted,
It ic - true ficourc vein with well éefincd v 1ls, o viried Lidth on¢ oven richness, ond
increxsin:fin both arc it vont dotm and nioving conclugively ﬁhis nortion of thc ~inc to be
oo wa oxneeted. Thesc tUo sh i) ﬁentiqncd by Diltez were buried cnd lost vntil 1947

whon we refound'them. Notes from the Mariposa Gozette on these works follows:- |

Au:uﬁt 6th, 188l. Cdptain Diltz is vorking in o shaft sunk about 20 feet since the

middle of July. It is located on the north side necr the old works vhere the rich ore

body won lot otrucke At twenty feet the rock shows frec gold which can be ecnily scen

without the acid of a glos;. I savw o mmugkex sample of 80 pounds token from the bottom
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bf tho ohaft vhich éppears ag described cbove,
Althotrrh Coptain Diltz hos made arrongehents to bond and lease to Colonel Swadley and
gostern eapitalistc he calmly continues hig developnent work. He.considérs his mine ao
cood os ony bank. He is proceeding with the sipking of his Northern schafv, It is now
60 fcot déep cnd 8hows ¢ vein 3 feet.wido, well charped with visible free old. Decom-
posod strotag of ochfe rassing throuch the vein carry gold of surpricing richnenc.
Onc of our youns rien from.toﬁn‘on a vigit ldst Thursday asked to be 2llowed to pan o somple
fron the vein. Diltz told hin to pick his ovn spot ond the youn_ 1vn did so. Takine cbout
o grart of @irti £ren one of the desomposncd stratos We twabhodithosoro. The pan netted
about $12.00 in coarse (z0ld. The,tuﬁnel cbove the Cedar shaft ié in 80 feet ot which point
it cffords a 1ift of 60 feet. If the tunnel is run in to the center of the hill it vill
cive o loft of 150 feet. Dilttm comterplates starting ¢ tunnel on Sherlocks Guleh which
vill give cAlift of 1,000.feet aut the Sumit, -
Septomber 17, 188l.- Lact Thursdoy, cecompanied by Lourence Ulcerstrup, Colonel Swadley
¢nd- G. Dunning we vioited tho Diltz Mine. MMr. Dunning desired to examine e riipe-fortho
Copitalicte roprqaented.by Colonel Swadley. We weont first to the North side vhere thoe
Coptsin is ninking © chaft. While exandnin~ the vein, the Coptrin Girccted one of hbs
ien to piek doun éom@ decoripoged stratos. Lir. Abel Manﬁt the forern washed ¢ pan of this
| motoricle Mr. Monm estimoted the result to be about 50,00, Colonel Swadley lcouched aﬁd
offcred to bet hic mew hot the pan did not contoin so large on amount. Too more pans
producad {5000 and $36.00. e spent the rest of the day visiting other narts of the nine.
Septerber 24, 188l, In cormony with Colonel Swadley we agoin visited the Diltz. It was
rcining, so the Captoin wos nof engaccd in works Tie hed on excellent miner's lunch and Diltz
told us of lotest develppments. The shaft 4s dovm 70 foet cnd thé lcot ten feet hag
écvélopcd a body of ore 3 feet Vide execceding in richness any previously struck in the
:ﬁng. A lerse part of the ore is decormoged motter, vwhich is; to use the slang rode of
exmrosocing it, lousy with free gold. Diltz told us the day before at quitting timé they
had takon o pon vhich gove $20.00,'Tho Contoin is highly elcted ond stoted that hm wore he
trenty yecrs younser, hotdordtuse! $200,000.00 for his mine.

Novenber 5, 188}, Good nevug from the Diltz this week. ﬁho atope at 70 fret is produeing

rood rescults, Ve were showm a nuzset of 2 ounces which Wip found with $wo ozy of loose
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conf&e rold cround ite It ca,from the t0p of a bucket of orc‘;hich waa cbout to be

duwed vhen the jold was discovered, Diltz estima%éd the value of this bucket load ot ovor
$106.00. It ic no uncorron oceurence for buckets of‘mudh arenter valﬁe being; broucht to the
ourface.

Novembor 19, 1881, The Dtopé frorr the 70 foot lovel in Captain Diltz northerm shoft is
produeing moro old thin evers ¥Froe cold is ecsily visible ﬁhroughout the vein nottor

cnd voriouck wéoplé who exrmincd.the ore pronounce it exceedinly rich.

Februory 3 1883,Diltz ociled from Neuw York for London and Poris to gct @@pital for a

crend venturces He provoses to CODuOllﬁ&t” thoe Dlltz, thitlock, Buens Vigte, Hi o and
¢onnon lirco fnu construcg o Iarce mill to work thecc orcg.

June 6, 1883. Thic ucek o distincuiahed minin: exgort, Ir. Rickard accomﬂunicd Ir. Diltz

on 2 vicit to the ines of‘the Shcflock oné ,hltlock recions ire Rickord hoc beoen enfoged
by « (roup of Englicsh finﬁnciors to cxmrrine thé proyertics r. Diltz io proposoing to
onerete. lir, Rickord isc very well nlecsed with the proPGrtleu, and believes the ewsp.: fron
tho Diltz anc Uhitlock uhovld be vorked in the vater-poviered mill vhich kr. Diltz plunw
tocongtruet ot Sherlock Falls. Export Rickord recocmended that Captain Diltz oink o chaft
ot o point ﬁelected.by Mre Rickard. Mr; Rickard believes o shoft sunk at thic point chould
be a true test of fhc veine |

July 28, }883,Now down 35.foet in the ncw shaft storted June 20th ot the point gclected by
Mr. Riclerd. At 35 fect the wells of the vein are 4% foet apart. Between the walls the vein
proper of hard quoptz is 14 inches wide. Balance of the vein is decormpoged quartz, slate,
ochre ond ¢irt cerrying fine gold. The hard quartz is piled up to mill at gome future date
Thile tho finer matter isc piled to be waghed as soon as the roins.be@in. When the shaft is
driven 30 feet dceper to 65 feet, o level will be storted running couth 25 feet to connect
with tho 70 foot level in the Codar shaft. This levol nov runs 45 foot northerly. At the
ond of this level there nOW‘éhows 5 fcot of zood milling ore besides quontities of ochre
and other vein métter in vhich ig found froguently lcrge deposits of rold. Coptcin Diltz is
oreccedin 1y scniuine of utrlklﬂp bononza vorth -talking about in the new shaft, He stated
Then asked vhy he cxpected o strike, ™ihy I neover in all my horkinge scou nore fuvorable

indicotions Tor o bontnza thon ot the bottom of this chafte The vein dipo 45 dorrces,





R ' Fivo
I\.&éﬁs?hy 1883 Tho Riclkard.‘n“t i down 60 foet. Diltz io ‘n::'. onk tirbers ond oplit
ock Yoroins oo he connot ot saw  timbers Tho ore in the shaft io improving. Some of the
docormoced quortz ic like salt'and sone red like 5riék duote It pans nony fine boloro. At
thic depth the veln showe © little stéeper dip. The herd quortz veries Trom 10% to 2 ft.
The wollg of the vein ore 3% £t. oport with on ochre coging on the footwell, He has removed
3,000 cu. ft. of vein mattet from the chaft since July 4 and will wosh tuo-thirdsc of this
uhanit rcins. |

Aucust 19, 1883, He is mow down 70 ft., and the vein chous cbundant quortz Cradﬁally be-
conins” rore solid.

Sopte 1,1883, Now down 75 £t and was having trouble with foul air so an air sail wes con-
gtructod over the shaft in ordor to vent it until the comnecetion tis :wmde to the Cedoer
Shatt, Conﬁection hog been mide and ot the point where the new level met the old Cedar
level o splendid vein showo. The vein ahootkérom the south #¥ to-north, oo tho.same ore
vill bo gbout 100 ft deop in the Rickord shaft, At 75 ft. the wallo are 5 ft. apart with

2 ft. of quqrtz and thrce.gggt of decomposéd vein motter all carrying colde. Thisc ic all
soved for the sluices. |

Septe 8, 1883.,Now down 70 £t with little change in the formation except the red casings on
the walls ore inereacing in richhesne As ooon as the chaft roaches the 200 £t lovel, driftc
wWill be north ond south. #§t this depth; 90 ft., the shaft ic clear of water ond may be oo
for another 100 fte He also plans to connect the Rickard shaft with a tunnel ctorted 600 £t
farther north below the opring and on the vein and fissure. This tunnel will cive o 1ift of

336 £t on the vein,

© 7-Scpte. 29, 1883. The mew chaft now down 114 £1, showing well defined talls 5 £t aport. Some

of the vein is solid quartz; T® rest decorposed. It iz all diffused with zold ond crovisc
richer ac the choft goss downe Be cauose of the inereased difficulty of roising the rock fronm

the shaft new rrehinery hoo been erectod, consisting of o new windlass ond implercnto.
N

AN

Several tons of .ore have been stoped from the 75 £t lovel. There now has been gufficiont
s I .

vork done on thig level to show o larre body of milling ore couth of the Rieckard shaf%.
October 13, 1883.,Tho Rickard shaft io down 120 £t ond shous a large ore body on the couth

cide of the chaft. Tho men are now encaged in stopinge





. Six

Qcif.' f‘z'f; 1883, -Stopins io oti.con‘tinuing and aceordiﬁg to Cc.in__D_iltz ‘there ic oro 6n

the dups ond in the neu chaft that will yield (150,000.00,

Nov, 27, 1883, Stoping discontinued; Work io being donc on the couth bank of the rine to tnke
cdventege of the rriny secsong The forocoins notes in rogard'to the two ﬁorthofnlohafto are
supplcmeonted by occosional references for the next five yecrnme Hoving achicved his purpose
of cxpopins and proving his vein on the North ond, Diltz then turncd to the South ond and
ounk tvo more bhafté in 1884 ond 1885, both of which cut throuch tho large blankotlveins
syctom. Hoving onco opened up ore Dilfz could only maintain his chaftc ond tunnels as ho
ncyer built o nill to.work the horder quortz. Whenever he had water available for wo#hin@
ond cluieing, ho used tho dccomposed orcs cnd cbt all the 0ld he necded. Ho once planned
to run 2 tunncl clcor throurh the hill from North to South for 1700 ft; to exposc, as he
eclled them "his chirmcys of orc®, Diltz wes o good mincr, and rccognizéd the fuet thot hio
chirmeyo roked North cbout 45 dogrecs ac the voin doscended. Thio was'coil proven in tho
szorks of the Diltz Trust Eot, in ond. throuh the 1930s. Ag bofore montionod those later
vorka worc cntirely on thoso shogts couth of tho fault ot tho surmite The Northcrn shoots
rcocinod untouchcd below tho ecrl§ workin o deoeribed by Diltze. This horizon would be 50

or 60 £t 2bove the lcvel bclow uvhich the Trust Ect. took out all its oro. The North ond
proscnts about the same picturc ac the South ond whon work corrmonced in.l932.

In tho hangin;jgsll of tho Diltz vein is another vein of potontial volue, mowm no tho
1Bunchgzgin. Thiz voin ioc roughly parallol4to the Diltz, ic 200 £t capt atktho South ond
convercs with tho Diltz about 1,000 £t north of the main chaff. Noithor the Diltz or the
Bucch outcrop ctroncly, but ot o point oasot of the rnin shaft,vond opbn_cut and a shollow
choeft on the Bucch vein p:oduced a pockot of:$1,900.00, and campling.indicateu an oxcollent
posoibility of orc choots on thio voin, Littlo is known «bout the Buoeh, yot the charuecter
of the orc in both veing cre akike, the gold is the cume ¢nd the two velns join or tho
North.AWhile the Trust Est. wao opcrating on the Diltz vCini Francig Frodoricks, then com-
éulting coloriot for Alasks Juncou Corpe. viscited tho miné and gtated that in hic opinion,

£ho rinc teo baek in the honring well, cnd thot the ouncrs hed rcclly ccen rothing yote
= v = = s :

In 1906 Chose Louio elcencd out pert of the old Saon Illis tunncl, and in loter yoors ho
dcoeribed the Nuoeh vein, ot o poinmt coct of Diltz's Riekord shaft co beirg 5 or 6 ft.,

chouin’ /006 veluCC,






e ) . EXHIBIT-H~3. ' ‘Page One.,
- ' SEATEMENT OF PROPOSED EXPLORATION WORK,

. We wish to extend the Glick cross-cut and drift on the Diltz Flssure
by runhinig a 5 x 7 foot extension of the drift for 250 feét from the -
present fyce which 1s in now 400 feet from the portal. The portgl is 200
feet north of the Pioneer Quartz Glaim north end line, and on the Recorder
Quartz:;Claim, and 75 feet west of the Recorder Claim east side line, Water
1s following the fissure, to the north, from the old mine on the fissure
lying south of the 8ummit outcrop of the Diltz vein, The water is sub-
‘stgntially charged with iron and arsenic, etc. Water is flowing out of the
old mine through the level, cglled the ex%ﬁ cross-cut level driven to inter—
sect the vein in 1928-29, so winze coul@% unk on the vein, which makes the
overflow elevgtion gbout 125 feet vertical elevation gbove the Glick drifs,
The face of the Glick drift is dripping and running water and dripping
from the roof of the drift for the last 75 feet, We feel sure we will cut
the shoots and the downward extensions of the vein from the north workings
shown in the large map, Exhibit-F., The incresse in aversge width of the
veln was steady going down from the outcrops to our lowest exploragtion,
from an inch or two at veln and fissure outcrops, to eighteen inches to
.two and one-half feet in many places on the lowest exploration levels of
the Early shaft, and below the Ceder and Rickard shafts, gnd in addition
‘Lthe veln was throwing small and fairly large smounts of cogrse gnd

crystallized gold enrichments, both in crushed and dragged parts of the
vein, and favorable deposition points for pockety gold, when least expec-
ted, In 1965 Glick was given a lease on the Recorder and Ploneer Quartz
Claims, along with a lease,on the Diltz Patented Quartz Claim, He bull-

| dozed out, and reconstructed an old haulage road leading down close to the

' point where Glick drift begins, We found the road was built by Mr., Diltz
in 1882 to haul out ores from workings shown on large map, Exhibit=-F.i,e,,
Ceder and Rickard shgfts, and the ores contiguous to the Hunsaker works,
gné the Early shaft works, as well as serving the placer operations being
carried on By Diltz in the Sherlock and other gulches west of the site
where the Glick drift portdl is located, Mr. Glick financed the project,
and hed the drift driven in-to its present face., We figure that by extend-
ing the present face, we will cut the most northern shoots of ore shown
1in the large map, Exhibit-F, Due to Mr, Glick's exhaustion of funds,
he had to cease work on the drift, and returned.leases, which were cancelled,

Our work plan is to extend on in g distance of 250 Feet. on-— the vein

d fissure, _

Ve have sufficient equipment, and drift site is easily accessable,
with a la¥ge storage area and turn aroundds. buildings, and compressor
house, and other conveniences, The road is about 3/4 miles long,and easy
gredes and curves, It Joins a very good county rogd, above gnd east of
the drlft site., Water 1s gvallable in plentiful supply for domestic water,
in additionyg to the water running in the drift, which is collected into
a lerge pressure tank of large capacity for drilling purposes,

We figure another future extension of 250 feet of exploration will
take us to the shoots and ores under the Early shaft shown in the large
map, Exhibit-F, ' :

There 1s a good gnd sufficient alr compressor Wnit in g place removed

over 100 feet westerly from the portal to comply with safety rules, plenty
of drills with cgrblde bits, and drilling equipment and tool8} ete,

, There was no timber used in the last two hundred feet of the drift,
and not too much after putting in four or five strong =ets getting started
and under loose ground at the portal end, We believe the first two hundred
fifty feet of exploration will bear out our beliefs,

We have cost extimate figures for per foot advance basig Without timb
er,






b . . EXHIBIT-H-3. _ Page two,
| o - @

and the same cost, plus gdditional for timber when timbering would be
required, both on unit cost basis,

hlectric power is close Dby and avallable, pipe lines for pir pressure
for drilling, etc. and for drilling water, and aglso from large spring

- storage tank 400 feet to the west of adit, qﬂ§£;8 in the drift and to two

dump sites,

After all the foregolng, as doon as we gre able to accomplish same,
our long range objective is to cross—cut from the Glick drift level on thE
Diltz veln in the future extension, to’ ) "the Busqh or_ Pioneer vein, which
converges with Diltz vein and fissure . ‘about half way ih on the Glick drift
and diverges going south at frouw"3 to'4 degrees east of-south away from the
strike of the Diltz vein which is 10-12 degrees east of north, dip 45 de-

grees, and dip on Busch veln, 1s, 30 degrees. The crosscut would be. at point

- 150 north of the: Ehrlyﬁgggjt “¢ollar, which is on the Diltz veln outcrop,

then raise up in thée footwall of the Busch veln with a shaft type raise,
2 compartment, gnd surfaceing about 130 feet eas® of the Diltz vein outcrop,
We would then be in g good position to sink on down, "and by crosscutting
back to the Diltz vein, and over to the Busch vein at each level established

in the shgft, both velns could be worked from the same shaft, and gn excellent

ventilation system would be in effect. We figure the success in this new
operastion would be equal to, &r no doubt greater then Lhe old mine south

_of the summit,

The Busch vein outcrop had been worked agnd orOSpected prior to our
ownership acquired in 1930,,by shallow pits and several quite shallow
shpfts, flork had to be done ¢lose to the Diltz east side line, and g little

-above Diltz's works, Diltz had all the water and a ditch right, and pre-

vented locators from doing much work, Pockets as high as $1500 00, and
good ore up to four feet sh0W1ng in the Ellis tunnel on the Busch or Pio~
neer vein run before 1870, and acquired in that year by Diltz, ( See ex~
hibit-H~2, line 14, page two. ) At another shaft close to the county rosd
on the Busch outcrop at an elevation of 3,000 feet, (See overlay on large
map, Exhibit-F) the vein produced some small pockets as well as good
miliing ore with fine and coarse gold enrichments, as well as the ever
present ersenopyrite, etc, The Bllls tunnel 1s on the north end of.the
Pioneer Quartz Gleim locgted again in 1897 by a Wm, Busch, and it has

a common east gnd west end line with the Diltz Patented Glaim, at the

| 2805 foot elevgtion,

At what would be called g 450 foot level between the four hundred
and 500 foot levels in the old mine. to the south, and on down to the 600
foot level and sump at bottom of main shaft,,Water was running from the
cracks and fractures in the hanging wall in all parts of the area.Vhere-
ever the water erupted, every color of the rainbow was deposited around
the flows, white,black,red,blue,purple,yellow gnd lemon,green and what not.
Arsenicals gnd chatQOpyrites, and tetrahedrite and galena were beginning
to increase in amounts,

We figure there is much more to be seen in the Busch vein than meets
the eye. The hegvy mineralization gt the time indicgbed to John Prout and
Francis Fredericks both Geologists gnd Mining Engineers, that we should
crogs=cut into the Busch vein area, but even at that time the ground on the
four hundred areg level to the north was getting untengble, and stopes
above the.500 level were beglinning to crush down and swing, as there was
1ittle or no backfill, and-the pillars were too frequently nibbled gt,
but too late we realized W& . should hagve cross-cut to the East when the
heavy minergl stalns started to first show in the hanging wall gbove the
five hundred foot level, We were forced to start exploring & developth;
and mining south of the maln shaft, and slso stopeing back up to the 255'
level south of the main shaft after we &eveloped after g few ro@nds to






EXHIBIT-H-3. | P‘e three, RN

south of the main shaft oh the 500 gnd 600  levels through a grey andesite

that had formed g nearly vertical pipe like horse south of the main shaft.
The ore was good milling and rich ores, but the crushed and stained qugrtz
Was cemented breccla, over 2/3 quartz but mixed with crushed andesite
and gouge, filling four to five feet in gpening between hanging and foot
wglls, ‘ R )

Then in the last year, the mgin shaft was settling and swinging, and
retimbering was rough problem, due to settling of the hanging wall which
was cracking and brexking up, and getting very heavy gt the three agnd four
hundred level®statiofis.. : : ‘

We had also plgnned to drift north on the six hundred level of the
mgin shaft, through the vein fill showing between the main shgft, and the
winze down from the 500 level north of the shaft to g 600 level, at which
and gbove it a fine high-grade ore shoot had opened up four to four and one-
half feet between walls on which we had starteéd going strong. About sixty
feet gbove the winze 600 level, a 20" galena veln came up at gbout 60 degree
dip through the footwall, from which took several nice Mgsslve galena an
crystallized heavy gold specimens. The strike of the galena veln was 5 degrees
west of North, as agalnst the north 10-12 degrees east of the Diltz veln, but
we could find no trace of the gglena vein going on into the hanging wall of
the Diltz vein, but 1t dragged upWward on the footwall at about 25 degrees
angle up and to the south, By getting under the bad ground of the 500 level
going north, and by going under gnd around the ores at the winze 600 level,
we could go back up to the 500 level, and up heyond in good ground,

Our hindsight tells us that what should have been done long ago, we did
not do, but we hope our hindsight now will show us new foresight.,
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(6 ) EEPERTANCE. John Pe Fulhori— =%

i ht yeore comerioco vdor jrontd ts rdnor, tinbhoroon, and nino minteinanco na)aly
Prcaocntly g&\loybd oo vdner and tirberron by Te OGe Gs Mino, driving 650 fcot of crosueut
ond drfft on ochrocdbr I'inc hore in lMoripose County. Proviously ~rrloy-d for tio 3. rs
Ho L21o o kiito cod Silvor Ohr Minng, thwrinosa Conntye Uors chnft oi-kic; ~nd driftins,

Thorou hily '1“1ififd to cosduet ory indin o ~oloratory vork, siuking, miising
drifting, or sﬁowalngéxgz clso hoavy duty rnwochanie ard weldor gnd rmachinist and fully
czrericneoé in rorairing ohd maintaining ond oncrating ¢l tynes of minin cquipnent,

ckationcry poucr, ond air cnd clectrical gonoration..

Durinr neriod 1948-50 lcogcd ~nd ortroted thoe Diltz wmine nud sy twot Dordliar with
tThooron o or osnnr e, ond tytes of _round cud Tor.nmtior it this itc,. In ordor to
orrlors the Diltz V“it o~ the North r E:d, I reopuicd th. clvié 2dit oz tho Bllis V-in,
or Pioncr or Busch v Zhich roeguircd driving: ooiling and brdauthoordl“ﬁ throu~sh 150
fcot of running ¢ rovﬂd. Thcn GTros cut ciihty-five wost to the Diltz Vein and ito Poot—
w&ll at [llis tunnol lcvel, then osunk 50 foot winze down fron thisc level, ond drove 190

foot ofdrift on Diltz Vein fro:i bottor: of winze, Stoned oroe fror both of thcso drifto
qv to nnd cround old workin s of othors ord Copte Dil%z doting back to 1880s5. Ovoratcd
Piwo onc thousand pound Bﬁﬂdp i1l orn this orc nndrccovercd Qbout $12,00,00 fron riil’
omortions, °nd ovor Six thowsond Doldnrs in pockots, nud onriched arcas, conc by pannmind.

Sinco thic tire we rconend Diltz old Coder shaft sore 60 foot oouth of tho Rickard
chaft, <nd érfifts, and 1965 fornd tud reopencd the Birly shoft noor Suidt o1 the
Diltz  wviin, This shaft sunl in 1869=66 wac corlotoly eaved ond £illed ond reguirced
driving Yoo 1u; to 140 fcct to Xast lcvol, from vhich point I sunk on dowu to 170 focte

Cut tvo orc shoots iz shaft vhich Those. Early had ~tOpod; looving é&isll »Hillars
Lith cxecllont chowinse In viow of the fors_oin: I have o doubt cz to <bility to wurdors
toke 0 corTlote tho uork pronoscd in our apnlication for D. e Ee A. loon.





EXPERIENCE OF A, §. GRANT IN 4
NON-METALLICS, GOLD, AND LEAD AND SILVER:-

Testing and burning, sampling deposits of limestones at Spring
Garden, Plumés County, Pbrtéla, Plumas County, and Placer County,
for production of hi-quality, end by products, and Cyclone Buitch,
Angdor County, for hi-CO 2 content for carbonic gas plgnt at
Emeryville, Calif. Located i1degl deposit of lime stone at Texas
Hill, east of Digmond Springs, El Dorgdo Countp. Self and group
of three men from Sacrgmento, formed the Digmond Springs Lime Co.,
erected two upright, skip charged oil-burning lime kilns, gzll
steel structures, With necesspry machinery gnd edquipment, Suqcess-
fully operated from 1925 to 1928, and sold out to Udell Wilson and
Hpmer Brown, g banker from the State of Washington. Mr. Wilson
Was a geologist, and retired president of thé Clevelgnd Chemicgl
Co. of Cleveland, Ohio. The sale was g very profitable one. While
with the o0ld company, the writer wgs mangger and &uperintendent
of plsnt and the limestone deposit, the limestone being extrgcted
by g cross~cut tunnel and glory-hole, amfl well azs by bench quarry-
ing. The Diagmond 8prings Lime Co, is operating st this time with
a varied line of products»G@LD:- With g Mr., J. A, Thompson, Mr,

J. A. George, at Cove Hbll, Placer County, énd at Mosqmito, E1
Dofadolco., with lMr, George., An old friend from Dismiond Springs,
Mr, Jacob Snow was interedted with Mr, & Mrs, J. L. Divens at the
present Diltz Mine from 1928 to 1931l. We took over the proverties
with E. R. Baker, H. C. Fowler, and E, Robline, formed an opergt-
ing company, and success becgme the role, The writer participated
in every phase of operations at the Diltz line for 2 pefiod of 11
Years till the 1~208 gold mine closing order., Was interested with

g group on the leaddt and silver property on 01ld Dgd Mountain, east

of Baker, San Bernardino County, Cglif., during the last two years
of World War 1l. |
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VA. 22092

In Reply Refer To: .
Mail Stop 953. ' December 17, 1979

Mr. William Nemour
Secretary-Treasurer

SAQ Incorporated

P.0. Box 28

Solana Beach, California 92075

Re: OME-6638 (Gold)
John P, Fulham and
Allen F. Grant
Diltz Mine

Mariposa County, California
" Contract 2257

Dear Mr. Nemour:

Thank you for your letter and the enclosed check for $54.92
with the settlement sheet.

We hope you have a nice holiday and a prosperous new year.

Sincerely yours,

N\ Hatold Kirkemo, Chief
Office of Minerals Exploration

cc: Stager

One Hundred Years of Earth Science in the Public Service






@A@ INCORPORATED

26 June 1979

United States Department of the Interior
Geological Survey
Reston, Virginia 22092

Attention: Howard Kirkemo, Chief
Office of Minerals Exploration

Dear Mr. Kirkemo

RE: Mail Stop 953
OME-6638 (Gold) -
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Enclosed please find our check in the amount of $54.92 covering the 5 per cent
royalty due you.

SAQ, Incorporated has not been in operation since early 1978 and for this reason
has been unable to.pay the royalty due you. The shareholders have contributed
funds to meet this obligation.

Copies of our settlement sheet are enclosed as you requested. If you have any
further questions in this matter, please advise.

Very truly yours
SAQ, INCORPORATED

Ll Yttt

William Nemour
Secretary-Treasurer

vph
Enclosures: check
settlement sheet






To: Chief, Branch of Financial Management

U.S. Geological Survey
National Center, Mail Stop 270
.12201 Sunrise Valley Drive
Reston, Virginia 22092

From:

Exploration
U.S. Geological Survey
953 National Center
Reston, Virginia = 22092

i

ABSTRACT OF REMITTANCES

Chief, Office of Minerals

Bank, . Docket &
Date Amount City and State Name of Remitter | Contract Purpose
, ‘ Numbers
12/14/79 | $54.92 California Heritage {S.A.Q. (John P. Fulham .|OME-6638 Royalty
Bank, San Diego,CA and Allen F. Grant} Contract |
Diltz Mine) 2257 |
\
- %
|
\
Remarks: Check
eck payable to U.S. Department of Interior
12/17/79 \c\& Q . %\K\&L&Q&

Date prepared

fo/)7/53

Date receive

Chief, Office of Minerals PxPloration |

Person preparing abstract

G A P

Person receiying remittancé
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

-

In Reply Refer To: ' June 5, 1979
Mail Stop 953

Mr. John P. Fulham
P.0. Box 614
Mariposa, California 95338

Re: OME-6638 (Gold)
John P. Fulham and
Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Fulham:

By the terms of OME Contract 2257 and the Certification of
Possible Production dated February 26, 1970, all minerals mined or
produced from March 8, 1968, to March 8, 1979, were subject to

the Government's royalty as stated in said contract.

The Government according to its present records will retain no
claim or lien against the property, subject to the Contract or any
production therefrom after March 8, 1979. We are endeavoring to
recover $54.92 as royalty on ore sold by S.A.Q., Inc. prior to
March 8] 1979, and will continue to pursue this effort with

Mr. William Nemour, Secretary, S.A.Q., Inc.

Sincerely yours,

)ﬂcuuvé£ s Ao

Harold Kirkemo, Chief
Office of Minerals Exploration





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 5, 1979
Mail Stop 953

Memorandum
To: Branch of Finanéial Reports
From: Chief, Office of Minerals Exploration

Subject: Reéording of realized loss under OME contract

Write-off of realized loss on the contract listed below is

hereby authorized. We are endeavoring for the third time to
obtain a royalty payment of $54.92 from a former leaser of the
mine but have little confidence that we will receive anything..
Even if the amount of $54.92 is received, it would not reduce the
outstanding principal balance.

Contract Docket Operator . Write—off
2257 - 6638 John P. Fulham and Allen F,
: Grant $15,742.88

o Hors bl ik

Harold Kirkemo





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

June 5, 1979
In Reply Refer To:
Mail Stop 953

Mr. William Nemour, Secretary
S.A.Q., Inc.

2518 First Avenue

San Diego, California 92103

Re: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Nemour:

We have written to you on two previous occasions requesting
‘payment of royalty due the Government under provisions of the
subject contract for which S.A.Q., Inc., assumed responsibility
in Section 18 of the Mining Lease and Option to Purchase dated
May 27, 1976. To date, we have had no reply to our letters nor
" payment of royalty. Copies of our letters are enclosed.

We would appreciate a prompt reply to this request.

Sincerely yours,

,}\3f§L72/41942¢é{.//iﬁéiiziéZE/VvL(r'

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures






GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: April 6, 1979
Mail Stop 953

Mr. William Nemour, Secretary
S.A.Q., Inc

2518 First Avenue ,

San Diego, California 92103

Re: OME-6638 (Gold)
John P, Fulham and
Allen F. Grant
‘ Diltz Mine
{ : Mariposa County, California
i Contract 2257

Dear Mr. Nemour:

In our letters to you dated March 16, 1978, and February 27, 1979
(copies enclosed), we requested several items pertaining to the
above contract, As yet, we have received no response to these
requests. Please reply as soon as possible.

- Sincerely yours,

&3 '«“7 ,.@’ / .

24
PSR

Harold Kirkemo, Chief
- 0ffice of Minerals Exploration
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Enclosures
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VA. 22092

In Reply Refer To: February 27, 1979
Mail Stop 953 -

Mr. William Nemour, Secretary
S.A.Q., Inc. :

2518 First Avenue

San Diego, Califormia 92103

Re: OME-6638 (Gold)
John P. Fulham and
Allen F. Grant
Diltz Mine :
Mariposa County, Callfornla
Contract 2257

Dear Mr. Nemour:

This letter is to inquire about several concerns resulting from
your operation of the Diltz mine.

On March 16, 1978, we wrote to you and requested the following:
1. Two copies of the settlement sheet or other
evidence of the sale of production valued

at $1,098.33.

2. Royalty of $54.92 (5% of $1.,098.33) payable to the

U.S. Geological Survey as directed in the Certification

of Possible Production dated February 26, 1970.
We have received no response to this request. Please furnish
promptly the requested information with a check in the amount

of $54.92.

Sincerely yours,

%W&@Mw

Harold Kirkemo, Chief
Office of Minerals Exploration

One Hundred Years of Earth Science in the Public Service
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

October 3, 1978

Memorandum
To: . Chief, Office of Minerals Exploration, Reston, VA
' From: Field Officer, Region II

Subject: OME-6638(Gold)
John P. Fulham and Allen F. Grant
Diltz Mine ‘
Mariposa County, CA
Contract No. 2257

Annual Inspection

An annual inspection of the subject property was made on
September 27, 1978, by the Field Officer accompanied by
Mr. John P. Fulham.

Mr. Fulham reported that S.A.Q. Inc., the former leaser of the
property, had not been successful in their exploration of the
Diltz vein and were not able to put the mine into profitable
operation. After driving about 60 feet of drift on the vein,
raising to the old workings, and crosscutting to the Busch vein,
the leaser stopped work and gave up the property in February 1978.
The small milling operation was never successful and Mr. Fulham'
reported that only about $4,000 worth of gold was recovered.

The certification period on this property will expire on

March 8, 1979.

H. K. Stager






United States Department of the Interior.

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: ‘
Mail Stop 953 ‘ ' March 16, 1978

Mr. William Nemour, Secretary
S.A.Q., Inc.

2518 First Avenue

San Diego, California 92103

Re: OME-6638 (Gold)
John P. Fulham and
Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Nemour:

Thank you for completing and returning MME Form 63, and for sending
us a copy of the Grant Deed for the property.

We note that production valued at $1,098.33 has been sold to

Sierra Casting and Refining Company in Reno, Nevada. The quantity,
nature and grade of the material sold and date of sale are not reported.
By terms of the OME contract, we should have received two copies of the
settlement sheet or other evidence of the sale, and royalty totalling
$54.92 (5% of $1,098.33). To date, we have received none of these
items. Would you please check.on this, and send the royalty due the
Government as directed by the Certification of Possible Production
dated February 26, 1970. A copy of the Certification is enclosed.

Sincerely'yours,
- ~ ' e

ﬁarold Kirkemo, Chief "
Office of Minerals Exploration

Enclosure

ccn,}-
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~United States Department of thé Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

IN REPLY REFER T0: office of Minerals Exploration . Mérch 8, 1978

‘Mail Stop 953 ) : A i
Re: OME- 6638 (Gold)
- John P. Fulham and
" Allen F. Grant
Diltz Mine
Mariposa County, California
- Contract 2257

/ " Mr. William Nemour, Secretary
S.A.Q., Inc.
2518 First Avenue
San Diego, Callfornla 92103

Dear Mr. Nemour

After the completion of the approved exploration work under

the contract identified zbove, we asked to be  informed about

changes in the status of the property-and- production from it - __
- during the period of royalty dbligation. ' Co .

"To assist you to furnish this information and to assure the
“accuracy of our records, please answer the questions on the =
back of this letter and return two copies to.this office = __
with copies of any pertinent documents. - :

Sincerely yours,

MMW

Harold Kirkemo, Chief
Office of Minerals Exploration





Form MME 63
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNlDERAROYALTY AGREEMENT
1. Since May 27, 1976 ,-has there been a change in ownership, lease, or - ‘ Yes ~D No D

. sublease? [f yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they: -bave been provided before.

Properfy was purchased from John Fulham by S A G Incorporated on December 29, 1977

See attuched documents

2. Since May 27, 1976 » , has there been any.",;srvod‘i:c-t.i.on from the lon;{‘ Y‘s No [___' /

. subject to the contract? ' . ' -

A. 1f so0 and it was shipped, give quontity, value, and name and address of purchaser.

. e Purcl\osor (name and address) . ’ e . o AQuo'nlity Value

Sierra Castmg & Reflmng Co.

- 125 N. Edison Way #3 SR o 109883

B. If stockpiled awaiting sale,. si;'?z quantity, grade, and Tocation.

" Type - ' 'ouonn'iﬂ:ms; “Estimated Grade | .+ ecation

Oro

Coﬁs,g.n'ra'es - N

Othr

3. Since o . has any production Keen tiansportad through ves L1 n [

workings ( see of contract }?

If so, state quantity, value, and disposition of material.

“‘Disposition.of Material Quontity ~ Volue |

Submitted/by: : //

jf/ N / //m//)/// | “%ék‘/ — ]

Address 2518 F"](genue Date March 13, 1978
San Diedo,\ Calif. 92103 .






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 - October 6, 1977

Mr. William Nemour, Secretary
S.A.Q., Inc.

2518 First Avenue

San Diego, California 92103

Re: OME-6638 (Gold) :
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Nemour:

Legislation enacted in October 1976 established new requirements
concerning unpatented mining claims and affidavits of annual assessment
work. Owners of unpatented claims must comply by October 22, 1979,
with new procedures described in Section 314, Public Law 94-579,
October 21, 1976, and in Federal Register—-Title 43, Part IV of

January 27, 1977. Copies of these documents are enclosed for your
information. Simply stated, the new legislation requires that mining
claims be rerecorded by October 22, 1979, and that certain information
be filed with affidavits of assessment work.

We bring this matter to your attention so that you may take proper
action if you intend to retain these claims after October 22, 1979.
The Government's interest in the land and in royalty on possible
production therefrom under terms of the subject contract terminate
before that date. In the meantime, this interest is protected under
provisions cited in the contract.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 12, 1977

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Menlo Park, California

Subject: OME-6638(Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, CA
Contract No. 2257

Annual Inspection

An annual inspection of the subject property was made on July 5, 1977

by the Field Officeraccompanied by Mr. Dale Reitz, an employer of S.A.Q.
Inc., the present Leaser of the property. Since the last inspection on
May 13, 1976 the new operators have completely retimbered the OME workings,
driven the Diltz Vein drift an additional 40 feet to the south, completed
2 raises on the vein, from the drift to the old workings about 100 feet
above, and started a third raise.. They also have started a sub-level

drift about 30 feet below the old upper workings.

The Diltz Vein, where exposed in the new workings, is only a few inches
to a foot thick but locally contains visible gold. The Operators have
installed a small concentrating plant near the portal of the OME adit.
This plant has a capacity of about 1,000 pounds of ore per hour. A
small quantity of ore has been milled but the Operators have not yet
reported the amount of gold recovered or paid any royalty to the
Government. A letter was sent to the Operators on July 11, reminding
them of their obligations to keep OME informed of any ore produced and
to pay the. royalties due.

H. K., Stager





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 11, 1977

Mr. William Nemour, Secretary
S.A.Q., Inc

2518 First Avenue

San Diego, CA 92103

Re: OME-6638(Gold)
-John P.. Fulham and Allen F. Grant
Diltz Mine ,
Mariposa County, CA
Contract 2257

Dear Mr. Nemour:

On July 5, 1977 I made an annual inspection trip to the Diltz Mine.

I talked to Mr. Fulham at the 0ld Mine Camp and then went through the
OME contract area workings with Mr. Dale Reitz of your organization.

I also inspected your small milling operation.

I was pleased to see the new exploration and development work that has
been completed since my last inspection on May 13, 1976. It is obvious
 that you have produced and milled a small quantity. of ore from the
development work. I would like to remind you at this time of your
obligation to report to this office periodically on all production and
pay the 5 percent royalty on any gold or other metals sold.

If you have any .questions in this regard, please call or write to me.

Sincerely yours,

- /.-

H. K. Stager
Field Officer
OME, Region II

@{xwéi'ﬂ\ki“Y7"7

4
K 7/3/77






~s T

United States Department of the’nterior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

August 3, 1976

Mr. John P. Fulham
P.0. Box 614
Mariposa, California 95338

Re: OME-6638 (Gold)
John P. Fulham and
Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Fulham:

Thank you for your letter of July 25, 1976, informing us of your
purchase of the Diltz mine and the grant of a lease and option to
SAQ, Inc. As the enclosed copy of our letter to Mr. William Nemour,
Secretary, SAQ, Inc., indicates, we are informing him of the
outstanding obligations with respect to payment of royalties on
production.

We note the provision in the lease and option agreement cited in
your letter concerning the obligation of the second party to
perform all duties and obligations imposed on the Operator under
Contract 2257, OME-6638. Notwithstanding this transfer of
responsibility with respect to the OME contract, the Government
would look to the Operator for payment of royalty in the event
SAQ, Inc., fails to pay royalty on production.

Please furnish us with two complete copies of the lease and
option agreement with SAQ, Inc., as required by Article 2(c) of
the OME contract, and stated in the closing paragraph of the
certification letter. If you do not have extra copies, we can
make duplicates of the original document and return it to you.

Sincerely yours,
Harold Kirkemo, Chief
Office of Minerals Exploration

Fnrlnciva
CccC:

DRF
MR Rdg. .
OME Rdg. '
OME Files %
Mr. Kirkemo !
Region II

i





N
~

® | o b OFVICIAL
P. . BOXGp¢ |
0. M. E. i
RECEIVED G
JOHN P. FULHAM . e
AUG 2 1976
MARIPOSA, CALIFORNIA 95338 | :
INITIALS|CODE|
July 25, 1976 TRk
Geological Survey Re: OME-6638 (Gold) __________——~!
Reston, Virginia 22092 John P, Fulham and e )
Allen F, Grant (Deceaded b
Office of Minerals Exploration Diltz Mine R
Mariposa, County, California
Harold Kirkemo, Chief Contract 2257

Dear Mr., Kirkemo:

This is to notify your Department of a change in ownership of the Diltz Mine properties
inecluded in the above contract.

‘Under terms of an Option to purchase the Diltz Mine, granted June 1lth 1962 by Diltz
Mines, a Trust Estate to myself (John P. Fulham), I was entitled to purchase the
Diltz Mine anytime prior to June 1lth 1977, I have exercised my option and made full
payment for these properties., In turn I have given to SAQ, Inc., a California

Corporation, a Lease and Option to purchase the properties included in OME Contract
No. 2257, Docket OME-6638.

Included in the Lease and Option to SAQ, Inc. is the following clause.

18. Second Party shall duly perform all duties and obligations imposed on the
"Operator" under the existing Exploration Contract No, 2257, Docket OME-6638
with the United States of America and the Lien and Subordination agreement

securing performance by "Operators" under said contract relating to said
mining claims and hold FIRST PARTY harmless therefrom,

SAQ, Inc. has entered and taken possession of the subject mining properties and
| is engaged in surface preparation, retimbering and other woek necessary to comply
| with State and Federal health and safety laws etc., No ore has been mined and no
: production of gold made to date. Present plans are to continue exploration of the
Diltz Vein. Some development ore may be produced statting about 30 or 60 days from N
date. SAQ, Inc. is familiar with the provisions of OME Contract No. 2257 regarding -
royalty payments due to the United States., :
Mailing address of SAQ, Inc. is:
S4Q Inc.
William Nemour Sect,
2518 First Avenue
San Diego, Calif., 92103

Should you need additional information on above matters Please advise.

Sincerely yours






MR Rdg. |

ccC:

DRF

i
OME Rdg. 7

OME Files
Mr. Kirkemo ?

Region I1
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

August 2, 1976

Mr. William Nemour, Secretary
SAQ, Inc.

2518 First Avenue

San Diego, California 92103

Re: OME-6638 (Gold)
John P. Fulham and
Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Dear Mr. Nemour:

We have been advised by Mr. John P. Fulham of Mariposa, California,
that SAQ, Inc., has entered into a lease and option agreement with
Mr. Fulham, the surviving partner of the Diltz mine operation under
the subject OME contract.

For your information we offer the following data on current
obligations under the OME contract. As of June 30, 1976, the
outstanding balances were--principal, $15,742.88; accrued
interest, $8,924.66.

A copy of the Certification of Possible Production issued on this
contract on February 26, 1970, is enclosed.

Payment of principal and accrued interest is made through a royalty
of 5 percent of the gross proceeds from mineral production sold.
In the event there is no production, no royalty is required.

If you have any questions regarding the payment of royalty, please
contact this office or Mr. H. K. Stager, Field Officer, OME Region II,
at the address shown in the certification letter.

Sincerely yours,

% Harold Kirkemo, Chief
gé Office of Minerals Exploration
m

N

/\
Enclosure

.Copy to: Mr. John P. Fulham





UNITED STATES _
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

May 20, 197¢ O¥FICIAL

CoPY
MEMORANDUM . . 0. M. E.
. RECEIVED g
To: Chief, Office of Minerals Exploration AT 16 1976;

Reston, Virginia

From: Field Officer, Region II

| INITIALS|CODE
Menlo Park, California MK IRR

Subject: OME-6638 ¢ 6¢1d) i
John P. Fulham and Allen F. Grant )
Diltz Mine
Mariposa County, California
Contract No. 2257

Annual Inspection

An annual inspection of the subject property was made on
May 13, 1976, by the Field Officer accompanied by Mr. Fulham.

There has been no ore mined or stockpiled since the end of the

OME project. Work at the mine has consisted of annual assessment
work and keeping the OME workings open and accessible. I inspected
all of the underground workings and found the vein exposures and
faces of the OME drifts to be exactly as they were when the

contract ended. Mr. Fulham has replaced some of the timber and

lagging and was cutting new timber at the time of the inspection.
Brush and other low vegetation has recently been cleared from
the portal area and the mine access road is in good condition.

Mr. Fulham operates a small commercial assay laboratory on the
property. He is presently negotiating with several other local
miners and may enter into a partnership or lease agreement to
start mining and additional exploration of the deposit if satis—
factory financial arrangement can be reached.

The certification period on this property will expire on
March 8, 1979.
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April 2, 1975

Mr. John P. Fulham
P. 0. Box 614
Mariposs, California $5335°

ne: OME-663% (Gold)
John P, Fulham snd
Allen 7. Grast
niltz e
Mardpnza County, California
tontyrany 2287

Dear Mr. Fulbam:

Thank you for the prompt return of the statwe refort and for your
ietter of Harch 28, 1975, regarding the gituation with respect toO
the Diltz uine. s :

We hope that our report!fﬂqnﬁ&t dogt ’wtéﬁveniﬁnce you. 1t 1s
a simple questionnaire ¥nich meets our vespr nibility for waintaining

current records on the gtatus 1 the -toperty and production, if any.
The Buresu of Mines' zeport ig in no way co~ected with our form.

—

We understand thé problong aococdated rith operatiag a small mine in
today's econouy, and hope C0NT YOU €4 onort production s planned.

He are sorry tc learn of tae deoth of Ir. Crant.

.Sincarely yours,

Harold Eirkemo, Chief
0ffice of Minerals Exploration






United States Department of the Interior

GEOLOGICAL S’UR\-_"EY
RESTON, VIRGINTA 22092

n merLy Rerer To: - Office of Minerals Exploration  March 24, 1975

~ Re: oME-6638 (Gold)
: John P. Fulham and
~Allen F. Grant
Diltz Mine -
Mariposa County, California
Contract 2257

Mr. Ailen F. Grant
P.0. Box 614 ' ' . .
Mariposa, California 95338 o o .

Pear Mr. Grant:
After the complotion of the approved exploration work under
the contract identified 2bove, we asked to be informed about

changes in the status of the property and production fram it
during the period of royalty obligation..

To-assist;you to furnlsh_this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

: _ Harold Kirkemo, Chief
’ Office of Minerals Explbration.

OFFICIAL
. COPY
“@. M. E,
"RECEIVED

AR 2 1975
- e






Form MME 63
(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PRUJECT UNDER ROYALTY A('REEM:NT
1. Since Marcl:; 12, ]_972 , has there been a chenge in ownership, lease, or Yeos D " No m

sublease? If yes, please state delmls of the transaction below and provide a true oy

signed copy of the pertinent documents, unless they bave been provided before.

2. Since‘ March 12, 1972 , has ‘there been any oroduction from th;. land . - Yes . D

subject to'the contract?

A. If so ond it was shipped, give quontity, value, énd nome and address of purchaser.’

" Purchaser (name and address )

" Quantity

Volue

B. If sfockpila.d awaiting sale, state quantity, grade, and location.

Type " Quantity ( tons ) Esﬁmeted Graode E Lo:afion
-Ore /Pr
) V74
Concentrates ’ /{/‘/\
N
Other .

3.. Since A/d(/ Aﬂ FE/Q 7?6 ? hos any - produchor;- besn iransported Ohrough ANV

workings ( see

S e o

of contract }?

- T .t Pw m——a——\ A a7 o ccimaetbn. . i

- e e

Yo o N'of %4

If so, state quantity, value, and disposition of material.

Disposition of Materiol

Quantity

Value

Submitted by:

. 2

Title

LL=89 ,D/L?“,Z Mot =

//ddless /‘9~ ,5’0)( &/?"

Date

MArce 28 /?/5”

MARIPoSE C hit/r T332
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/HONE 966-2362 . ‘ . P. O. BOX 614
L

JOHN P. FULHAM

"MARIPOSA, CALIFORNIA 95338

March 28, 1975

Mr, Harold Kirkemo, Chief
Office of Minerals Exploration
U.S. Geological Survey

953 National Center

Reston, Virginda 22092

. £
Sir: 1 :
Since completion of OME-6638 there has ben no further exploration,
development or production from the mine workings, covered by this OME
contract or any other part of the Diltz Mine. We have filed annual
reports to the Bureau of Mines showing that work at the mine has been
entirely confined to maintdining these workings in good condition. This
work consisting of replacement of mine timbers and cleaning out minor
caving and sluffing, has been filed as annual assement work on the
unpatented claims.,

Upon completion of the OME contract we determined that the two ore
areas, exposed by the drift, were too small to warrant economic production
at the then prevailing price of gold. The ore showing along the last 30
feet of drift is of good grade. We decided that, should a more favorable
economic climate develop, the drift should be extended to expose the full
length of this ore shoot. We have therefore maintained access to the
workings to make further exploration possible.

The present price of gold has improved the outlook considerably,
although costs have also risen rapidly. We have been overhauling and
setting up small milling equipment with the intention of starting a
limited production of gold from the mine. Should any production result
from this projected work all values produced will be promptly reported

- to your department and royalties due to the United States will be as
promptly paid.

If we were mistaken in assuming that the annual report to the Bureau
of Mines would keep your office informed on the status of the property
and production from the mine, we ask your pardon. In the future any
changes in status or production will be reported to you. My partner
Allen F. Grant died July 17, 1974 but his death did not change the status
of the mine in any way. The Lease and Option to purchase, under which

we worked is in my name only. Sincerely yours

ohn P. Fulham
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\
United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 20, 1973

Memorandum ﬁ OFFICIAL
i CO.PY
To: Chief, Office of Minerals Exploratlon y 0o M. E.
Washington, D. C. ! RECHIVED
£
From: Field Officer g JUL 28 1973
Region II ;mzmm@;‘ ODE
Subject: OME-6638 (Gold) ;Cééfwd
John P. Fulham and Allen F. Grant | LA
Diltz Mine ;
Mariposa County, California §
Contract 2257 i ﬁ_J 1
R

Annual Inspection

While in the vicinity of the subject property, on other OME business, an
annual inspection was made on July 17, 1973, by the Field Officer, accompanied

by Mr. Fulham and Mr. Grant, the Operators.

There has been no ore mined or stockpiled since the end of the OME project.
Work at the mine has consisted of annual assessment work and keeping the OME
workings open and accessible. Mr, Fulham has replaced some of the timbers

and has recently removed rock and other materials from the ditches in the adit

to permit proper drainage of mine water.

The Operators are operating a small commercial assay laboratory on the property
and this activity has occupied all of their time.

H. K. Stager





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

v RerLy ReFER T Off'ice of Minerals Exploration : March 8, 1972

N Mr. Allen F. Grant : Re: OME~6638 (Gold)
“EEFLCTAL P. 0. Box 614 - John P. Fulham and
} goPY Mariposa, California 95338 , Allen F. Grant
L Dy M. B _ Diltz Mine

REAS-TED 4 Mariposa County, California

‘ AR 2% 1972 Contract 2257
| 1HL2TALS|CODE oo .
. y Hooo. < T BN . .. . R S el
|

Ll 260

N\ e el
, Dear Mr. Grant:
‘ _ 27

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,
T L. - Harold Rirkemo.

R Chigf, Office of
Minerals Exploration






Form MME 63
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
1. Since July 9, 1971 , has there been a change in ownership, lease, or . - VYes. D No @

sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided before. N

2. Since 3“1}’ 9’ 1971 , has there been any production from the land Yes D No g]

subject to the contract?

A. If so and it was shipped, give quantity, (mlua, and name and address of purchaser.

Purchaser ( name and address ) .Quonﬁty v Value

W

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type " Quontity (tor;s) Estimated Grade ) . Location

ore 'Z

74 .
Concentrates \ -
SN . Coy N
Other ' ;

3. Since , has unf production been transported through Yes D No M
workings ( see L of contract }?

lf so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

Submitted by:

(00,0 F g S,

Address Date
|
\






IN REPLY REFER YO:

OFFICIAL
cory
0. M. E.
RECEIVED

UL 219 19
INITIALS|CODE

ke 1130

Rfoebt

Y %
United States Department of the Interlor 0 ) Z
GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 ' ' . k{ C‘DS )Q
Office of Minerals Exploration June -25,-1971 ..
"Mr. Allen F. Grant Re: OME-6638 (Gold)
P. 0. Box 6$57(77’7 John P, Fulham and Allen F.Grant
Mariposa, California 95338 -Diltz Mine
: : Mariposa County, California
. ) ‘Contract 2257

Dear Mr. Grant:

" ‘After the completion’of'%he approved exploration work under

the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the.
back of this letter and return two copies to this offlce
with copies of any pertinent documents.

Sincerely yours,

%mu MM

Harold Kirkemo
Chief, Office of
Minerals Exploration
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Form MME 63
(May 1970)
: REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
1. Since Apl'ii' é3‘ 1970 ' , has there been a change in ownership, lease, or » Yes D No m v

sublease? If yes, please state delatls of the transaction below and provide a true or

signed copy of the p_g\rlm/eng documents, unless they bave been provided before. : - “ NGO TR ) ._'I;.'_I
L .o .. A Lt T ) \:‘“ A;(I(: .( .f
CRUUUCOIN SUDUSEPIN £ AN S5 St S UL UU SO P v ;
. ' ST I fenle nliendln 5 neonTunl
SN ISR A STV A SIN
N i . ‘ <
! 1
2. Since APrll 23, 1970 , has there been un'y production from the land - - Yes D No w e
subject to the contract? ' ’ o : ) !
A. If so and it was shipped,. give quantity, value, and name and address of purchaser. .
R TR . i - . . . [P XY PR VY-S i)
Purchaser ( name and address ) Quantity . i Value
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade - Location’

Ore A Now~E
Concentrates . /Vﬁ/f/E cor e s Inasoitl

Other /VD AL E

3. Since A’lgﬂ,lL. ;’3 L%a , has any produchon been 'rcnsported through - ) Yes D No %/

workmgs ( see

‘ v SOV P PO L LD T N
- If so, state quantity, value, and disposition of matérialy '* =~ ’

Di spos'iﬁ.on of Material , ' ‘ Quantity ‘ Value

Submitted by: P

Name

itle "
Allen F. Gran /F ~ Partnet

N—

Address . ‘ Date 1
P, O. Box 627, Mariposa, Calif-95338 July ¢, 1971






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

April 27, 1970

Memor andum : : : : o
, 3 | . | F GIAL

To: © Chief, Office of Minerals Exploration § 0. A. g.
Washington, D. C. ' v ‘ : !1 RECEIVED iﬂ

From: Field Officer - ‘ APR 29 1970 ;
Region II : , ' iiiiiﬁﬁq~ﬂhf'

Subject: OME-6638 (Gold) o %)
John P, Fulham and Allen F. Grant ‘ o | s
Diltz Mine o H_AK %7
Mariposa County, California _ ‘ Sf ey
Contract 2257 ‘ g; =

Annual Inspection C%%ﬁzlfﬁ/éjyéxk

While in the vicinity of the subject property, on other OME business, an
annual inspection was made on April 23, 1970, by the Field Officer, accom-
panied by Mr. Allen F. Grant, one of the operatlng partners.

A Certificate of Possible Production was issued on.February 26, 1970, for
the subject property. The Government's lien for payment of royalties on
production expires on March 8, 1979. There was no ore mined or stockpiled
during the period of the exploratlon project and there has been no mining
since the final inspection on November 1, 1969 (report dated November 14,
1969). One of the partners, Mr., John P, Fulham, has been ill much of the
time since completion of the exploration and not able to undertake the
planned development and additional exploration. Mr. Grant has maintained
the equipment and mine in operating condition and has been working on the
installation of a small fire-assaying laboratory on the property.

H. K. Stang






-

' A4 United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

March 6, 1970

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6638 (Gold)
John P, Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Enclosed is a summary-type Final Field Report on the subject project.

H. K. Stager

Enclosure






»

1,

3.

FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II

March 6, 1970

OME-6638 (Gold)

John P. Fulham and Allen F. Grant
Diltz Mine ‘

Mariposa County, California
Contract 2257

Operator: Mr. John P. Fulham and Mr. Allen F. Grant
P.0. Box 614
Mariposa, California 95338

Property: Consists of 1 patented lode mining claim (Diltz and Mann
Lode) and 2 unpatented lode mining claims (Pioneer Quartz
Claim and Recorder Quartz Claim), including all rights
thereto, in sec. 29, T. 4 S., R. 18 E., MDB&M, Sherlock
Creek Mining District, Mariposa County, Califormia. A map
showing the area of these 3 claims was attached to the
contract,

Ownership: The Operator was in possession of the 3 claims under the
terms of a Lease and Option to Purchase dated June 11, 1962,
from Diltz Mines (a Trust Estate), the owner, by Allen F.
Grant and Earl N. Baker, sole trustees. A Lien and Sub- ,
ordination Agreements dated September 16, 1967, and executed
by Allen F. Grant (P.0O. Box 627, Mariposa, California 95338),
Senior Trustee, John P, Fulham, Lessee, and certified by
Earl N. Baker, Trustee, for the owner of the leased land,
was attached to the contract.

Purpose of The purpose of the project was to explore the Diltz vein
Project: by drifting southward on the Glick adit level for gold-
bearing quartz ore bodies in and along the Diltz fault
about 150 feet down dip from the Ellis Tunnel workings
where quartz ore shoots occur along the fault in meta-
volcanic rocks of probable Jurassic age.

Contract: Dated March 8, 1968, for a term of 12 months. . o
Original contract amount - $12,000.00 , (
Government participation - 75 percent, $9,000.00






3. Contract - Continued
Amendments
No. 1 - Aprll 24, 1969, to extend the time for completion of
the work to 18 months; to increase the period of
royalty payments to 1l years; to allow a recess in
the work between January 10 and April 30, 1969; to
allow a second stage of additiomal drifting; to
increase the contract amount to $20,990.50 and the
Government 's contribution to $15,742.88; and to
increase the interest charge from 7% to 8% percent
on the Stage II funds.
No. 2 - September 19, 1969, to extend the time for completion
of the work to 21 months.
4, Project Work: Started - May 15, 1968. Completed October 31, 1969.
Cost Items Authorized Completed
Units Rate Amount Units Amount
Stage 1
Drifting and
crosscutting 250 ft. $45/fe.  $11,250.00 264 ft. $11,880.00
Timbering 50 ft. $10/ft. 500,00 10 ft, 100.00
Assaying for gold v : V
and silver 50 spls. $5/spl. 250,00 3 spls. 10.50
Total costs Stage 1 $12,000.00 $11,990.50
Stage 11
Drifting and 195.47
crosscutting 188 ft. $45/ft. $ 8,460.00 ft. $ 8,796.15
Timbering 45 ft. $10/ft. 450,00 15 ft. 150.00
Assaying for gold
and silver - 18 spls. $§5/spl. 90.00 16 spls. 53.85
Total costs Stage II $ 9,000.00 $ 9,000.00
Total project costs $21,000.00 $20,990.50
Government participation‘
at 75 percent $15,742,.88

Paid to the Operator

The Government retained no equity in any

$15,750.00

$15,742.88

of the equipment or materials used.





5.

Project Work - Continued

Effectiveness of the Work

Efficiency of Operation

Reports:

Operator's Final Report

Cost Review

Final Audit

Rovalty Review

Project Results:

Discoveries

The most favorable target area was adequately
explored.

The work was accomplished in an efficient
manner although equipment breakdowns delayed
the progress of the work.

An acceptable Final Report was received on
January 7, 1970.

A Report of Review was issued by the Office
of Survey and Review in January 1970.

A final audit was not requested inasmuch as

no additional vouchers were submitted or paid
after the Report of Review. The final voucher
was paid on November 17, 1969.

There was no production sold and no royalty
was due the Government. A Royalty Review
was not requested.

The project work resulted in the discovery of
two minable gold-bearing ore shoots. Maps

of the workings with significant assay data
are attached to this report and the Operator's
Final Report. Assays indicate from a trace

to 16.31 ounces of gold per ton and a trace

to 2,20 ounces of silver per ton. Ore reserves
estimated as a result of the OME work were

800 tons of indicated and 2,000 tons of
inferred ore with an average grade of about
one ounce of gold per ton. Development and
production are feasible and will probably be
carried out by the Operator. Additional
exploration of the Diltz vein and the nearby
Ellis (Busch) vein is warranted and is planned
by the Operator.






©

6.

7.

Project Results - Continued

Certification -

Production -
Royalties -
Geologic Summary: -

Certification was recommended on the basis of
the ore shoots discovered by the OME work and

a Certificate of Possible Production was issued
on February 26, 1970. The Government's lien

for payment of royalties expires on March 8,
1979, or when the total amount contributed by
the Government is fully repaid with interest

(at the rate of 7% percent per annum on
$8,992,.88 and 8% percent per annum on $6,750.00),
whichever occurs first,

There was no ore mined or stockpiled during
the period of the project.

There was no ore sold and no royalties were
paid or due the Government.

The ore bodies that have been mined at the

Diltz Mine consisted of gold-bearing ore shoots
in quartz veins along faults that strike N. 3° W.
to N. 10° E. and dip 30°-45° E. These ore shoots
ranged from a few inches to 20 feet in thickness
and averaged about 2% feet where mined in the
old workings. The shoots rake north about 45°,
average 350 feet in length, and were mined down
dip about 700 feet. The total estimated value
of production is about $1,000,000 for the period
from 1860 to 1954,
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‘MME Form 7
(2/63)

Mr. Allen ¥, Grant
P, 0. Box 627
Mariposa, California 95338

Re:

Dear Mr. Grant:

‘ OFFICIAL FILE COPY
Date Surname . | Code
2/ 6/7olet (0 g42,120
o 120
| »;f25*4zf’
FEB 2 ¢ 44 fos b
1978 | (o in
4D’ IZ,,%M
OME-6638 (Gold) 220

John P. Pulham and Allen F. Grant
Dilte Mine

Mariposa County, California
Contract 2257

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract.

‘This correspondence relates

executed September 16, 1967
Exploration program.

Enclosure

cc: Director's Reading File
Mineral Resources File
OME Docket
. OME Reading File
OME Region 11
Mr. Emerick
130

to the: Lien and Subordination Agreeéments
by you, under the Office of Minerals

Sincarely‘yours,

ﬁ;ggféf ﬁ”? ék/é%/‘ﬁfgﬁm&@%*sz)

Barold Kirkemo
Chief, Office of
Minerals Exploration

IDENTICAL ORIGINAL LETTER TO:
Mr. John P. Fulham

. P. 0. Box 614
Mariposa, California 95338

e

l\l[hL,‘.

e . kEB 19 om0

HEG}@W @Tf h“'qf” P*nf/‘“






‘ OFFICIAL FILE COPY

S e

Date Surname | Code
2/13/70 'Zw‘;u‘cé 120
(on leave)| 120
FEB |
| . o 16 1979
Memorandun - | /
Tos Chief, Branch of Budget and Finance T J6 ) eAaAl | 220
] . , Rl
From: Chief, Office of Minerals Exploration 120N

Subject: OME-6638 (Gold)
. John P. Fulham &nd Auen F. Grant
Diltz Mine.
Meripose County, California
Contract 2257

Eneloaed ie a copy of the lield Officer 8 letter of February 9, 1970

forwarding a copy of the Report of Review issued in January 1970 to

the subjeéct Operator. Also enclosed is a copy of the report for your

files.
e (f;z:m//aa )
- W. L. Emerick
For: Harold Kirkaemo
Enclosurés ‘

cc: Director's Reading File
Mineral Resources File
2 OME Docket .
OME Reading File
OME Region II
Mr. Emerick

HLEmerick/bsl 2/16/70






‘Office of Minerals Explovation. -
345 Middlefield Road

Menlo Park, California 94025

Mr. John P, Fulham and

Mr. Allen F. Gyant

P.O. Box 614 ;
Mariposa, california 95338

Re:

Gent lemen:

February 9, 1970

E Sk X SN

OME-6638 (Gold) L300
“John P. Fulham and Allen F. Grancl-—~ ) o
Diltz Mine , ;*%{ﬁﬁ J—
Mariposa County, California iu_.h_;-f ;
- Comgract 2257 4 L Y =

Enclosed ié a copy, for youﬁ fiies, ofLafReport of Review for the subject
contract issued by the Office of Survey and Review in January 1970..

The facts as stated in the Report of Review agree with the records in this

office and I concur in the report.

Enclosure

cc: YOME, Wash., D.C. (2)

Dlr. RF

ACG RF . N
MP RF o
Docket :

HKStager:mkh -

" Sincerely yours,

. H. K, Stager
. Pield Officer
. OME, Region II






OFFICIAL FILE COPY

Date Surname - Code
2/3/70. Z 0w é 120
‘ 120

AIRMAIL 4 , :

Memorandum

To: ‘Pield Officer, Region Il

From: Chief, Office of Minerals Exploration

Bubject: OME-6638 (Gold) ) o L

John P, Fulham and Allen P, Grant = 4
Diltz Mine - o , W
Mariposa County, California ' ’ , \§
Contract 2257 ' AN

Enclosed are two copies of a Report of Review issﬁed January 1970.

1f you concur in the facts in the report, the Operator should be

‘sent its copy with appropriate comments. As evidence of your
concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. If for any .
reason you do not agree, both copies of the report should be returned
to this office with your comments.

Haasll Libmorfy

Harold. Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
LOME Docket
OME Reading File
Mr. Emerick
130 -

/  BSLOng/l 2/3/8&70
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ME Form 7
(2/63)

o . | | . OFFICIAL FILE COPY

Date Suirname Code
1/32/70 5Z;£Eﬂiaé;r120
ifliv] Cet_ | 120
J \
: JAR 1 2 1678 .
"MEMORANDUM ' \/
" To: Chief, Branch of Budgéﬁ and fingnce. .
S : ' ;' 220
From:  Chief, Office of Minerals Exploration 5 120M

Subject: OME-6638 (Gold)
John P. Fulham and Allen F, Grant
Diltz Mine .
Mariposa County, California
Contract 2257

As the Operator under the subject contract has now submitted an
acceptable final report, the $200.00 withheld from the

October 1969 voucher may noﬁ be paid to the Operator.

/AMM e p

/ aw\ﬁww FNELS "*—*/}yy@%‘\>

Harold Kirkemo-

cc: . Director's Reading File
Mineral Resaurces File
OME Docket
OME Reading File
OME Region II
Mr. Emerick

WLEmerick/bsl 1/12/70
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United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 7, 1970

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region I1

Subject: OME-6638 (Gold) :
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

"Enclosed is the Operator's Final Report, dated January 3, 1970, received in

the Field Office on January 7, 1970. I recommend that the report be accepted
and that the $200.00 withheld from the October 1969 voucher pending receipt
of the report be paid.

The Operator estimates 625 tons of indicated ore with an average value of

$30 per ton for the first ore shoot intersected by the OME drift on the

Diltz vein, but does not estimate any tonnage or grade for the second shoot
because of lack of exposures. My calculations yield about 800 tons of
indicated ore for the first shoot with an average gold content of about one
ounce per ton. An estimate of about 2,000 tons of inferred ore of the same
average grade appears reasonable for the second ore shoot based on available
assays and exposures. On the basis of these discoveries and the high develop~
ment value of the OME work for additional exploration under the old Diltz
Mine workings, it is recommended that a Certificate of Possible Production A/
be issued.

H. K. Stager

Enclosures
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DILTZ MINES.

Jehn P. Fulham & Allen F, Grant P.0. Box 614

Maripesg=Calif, 95338

Re.=0. M. E. Decket 6638-Contract 2257-GOLD
January 5th, 1970,

The U, S. Department of the Interior,

Geelogical Survey

Office of Mineral Exploration

345 Middlefield Road

Menle Park, Calif, Att, Mr., Stager:-

Dear Sirs:e

Enclosed are documents that comprise our final reports for work under
above enumerated contract,

There is' the final may covering drifting and cross-cutting, timbere -
ing, assays, setting out experiences, any difficulties,mnd findings bearing
en the reasons for and exploration work we performed, and eur reasonings for
some future exploration, within our capabilities to do so,

Also inclosed is the notice and voucher withholding the $200,00 from
last voucher submitted on November 3rd, 1969, which we: encloae per instructions
with these final reports,

| o
) o
Respectfully, ) Eh’g
Fulham: & Grant J R
- | w

' Partner

RECEIVED

JAN 71970

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLD PAic. CALIE.
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vl e ety e of Peyees  Joln Peo Fulham & Allen F. Grant - :
PsOe Bax 61 Mariposa, Calif. 95338

) | Dirtesemces (Explalnzd Bolow) Awerant Apnroved
- 1,h43.00
9.67 . 1,082.25 Gov. Part.
- Less__200.00 #*
882,25
o Hoe Pavee's Imvolee Moo Poried
Docket #6638 Contract #2257 Oct. 1969

BXOPLAT AT TON

“

Claimed 31.68ft. at L5.00 $1,425.82 Allowed 31.47ft. at K5.00 1,416.15  $9.67
#ithholding $200.00 pending receipt of final report. : | ‘

o
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0.M.E, Contract 2257-Docket 6638 = GOLD

P Dated March 8th, 1968~ Extension dated Apr. 24th, 1969,
seratorts Final Report: Stage 2, :
John P, Fulham & @xAllen F, Grant— P,O,Bex 614, Marfposa 95338, Calif,
Referring to progress report for October 1969, thereto
was attached an Operators Narrative Report setting eut performances required
under Stage Twd of Original O.M.E, contract, and which we did execute and
complete, Referring o Paragraph Three-Narrative Report, and figure of
progress te completion report attachedcto Narrative; to wit- dated Nov, 3rd, 1969

Paragraph Three:e In regard to October report, 428 feet mmf of drifting had
been reported at end of September 1969, In October we waht to the present
face under Amendment and te end of Stage Two, which denoted 188t of drifting
and cross~cutting would be performed, 164 feet of drifting under stage two
had been performed, leaving 24 feet of drifting to equal 188 feet,

N There remained a balance of $300,00 for $450,00 of timberming under -
stage ene & two, and a balance of $25,65 from $90,00 allowed for assays (18)
at $5,00 ea, We applied this extra $325,65 toward drifting further on in
between seven and eight feet to the present face of drift, bringing te a total
accrued drifting and crosscutting to $20,685,85, which with accruals ¢4 assays
and timbering ($325.65) equals $21,000,00, the total of Stages One & Two under
the OME Contract 2257, Docket 6638~GOLD,

DATED January 3rd, 1970,

Fulham & Grant Operators,






John P, Fulham & Allen F, Grant
P.OBox 61h=Mariposa 95338-Calif.,

OPERATOR'S FINAL REPORT, OME CONTRACT 2257-DOCKET 6638-GOLD

As stated in original application for exploratory loan, the purpose 6f the
proposed work was to be the examination of the Diltz vein and fissure in the area
beneath the ¥ ore shoots; mined from the E11i§ Tunnel, the Ceder and Rickard
shafts to determinde if these ore shoots continued to the present. lower level
under the contract,

The results of the completed works indicates the mineralizing solutions
were and are at this level, however the structural conditions did not permit
the formation of mineable ores, With the exception of the two gnxposures of ore
shown on accompamying map, thé vein is a seam of gouge and short quartz lenses
averaging two inches in width, At the corresponding level of the old Diltz Trust
Estate Mine south of the Summit, the vein averaged two and one-half feet, with
some areas to eleven feet, In the old mine the vein redched minesble thickness when
and where the vein dip flattened to 37 degrees averdge, :

This flattening of dip took place in the South mine above the level of the
present exploratory drift, It was therefore believed a similar flattening of the
vein north of the Summit would occur, and that ore at this level would be larger than
that mined above and below the Ellis level above,

Our exploratiom on the present level shows the vein maintained a steep dip and
no faworable openings were created for ore deposition, The most northerly showing
of ore, about twenty-five feet long is probably the lower part of the ore shoots we
worked on the Ellis level above, On this upper level a drift length of 180' exposed
ore im four separate shoots for a total ore length of 120!, with an average width
of eighteen inches, all showing a rake of the shoots to the North at L5 degrees down.
The North limits of these ores and shoots was divergence of footwall and hang-
ing walls of 30 degrees, beyond which no ores were found on the Ellis levels, The ore
terminated against this split down along a nearly vertical line, )
It now appars any ores above the Bissell-Glick drift would probablgf\a. gener- v ‘
ally triangular block outlined on the South by under-side of the South ore shoot -
worked on the Ellis levels, This side of the triangle could be expected to assume
a rake of forty-five degrees, corresponding to usual rake of shoots, The North
side of triangle would probably be nearly vertical, At present low level the vein is
6 inches average width, and twenty-five feet long. Future plans for exploratiog would
indicate advisability>of raising on this shoot of ore exposure, The last twenty feet
of drift to present face would be a logical area for another raise and the drift
should be continued another fifty feet to determine length of ore showi g in the
present face, Possible ores from these two exposures may only be estiffted by assuming
such ores will occupy an areaeindicated on accomanying map, A gradual iggrease in
thickness of the ore from six inches at present level to eighteen inches at Ellis
levels, and similar lengthening of ore up to Ellis levels would indicate 625 tons of
possible ore on Northern most exposure, Average value $30,00 per ton, shows value
gross of $18,000,00, '
From this North ore shoot for a distance of 220 feet to the ore showing in the
South end of drift, the seam of gouge and quartz gives no guide as to possibility
of ore existing above Bissell-Glick part of the level, The South ore-shoot may
continue upward to last known workings, however, no exploration on this seam above the

{ Bissell~Glick ork is known, therefore any estimate of ore without some further drift—

ing and raising, is not possible,

Dated Janaary 3rd, 1970 Fulham & Grant Operators,






United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

November 14; 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

. Iy

From: Field Officer
Region II

Subject: OME-6638 (Gold)
- John P. Fulham and Allen F. Grant
Diltz Mine v
Mariposa County, California
Contract 2257

Final Inspection

The final inspection of the subject project was made on November 1, 1969,
by H. K. Stager, Field Officer, accompanied by Mr. J. P. Fulham and Mr. A, F.
Grant, the Operators.,

Work since the last inspection on September 4 (report dated September 8, 1969)
has consisted of about 95 feet of additional drifting on the Diltz vein, and
thus completing the work authorized under the OME contract., The attached map
shows the workings as of November 1, 1969, and the location of samples taken
for assay. The Operators have submitted a final voucher and are preparing
their final report on the project.

The Diltz vein, exposed by the drifting completed under Stage II of the OME
contract, is a well-defined structure that strikes about N, 12° E. and dips
about 50° SE. The thickness of the mineralized material ranges from 2 inches _
to 24 inches but only averages about 6 inches. The gold content ranges from

a trace to 16.31 ounces per ton and the silver content from a trace to 2.20
ounces per ton. The gold and silver content is extremely erratic and only

by careful panning, or assaying, is it possible to distinguish ore from waste.
The Operators. will continue the drift, at their own expense, because of the
very favorable character of the vein where exposed in the last few feet of

the OME work and will also drive several raises on the most favorable segments,






® ¢

A Certification of Possible Production appears warranted and will be
recommended.

Enclosure
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Operator’s Namg)y‘
‘: N
Address™ ®*

UNITED STATES

PARTMENT OF THE INTERIOR .

GEOLOGICAL SURVEY

. o
‘ 4 R ‘
/( v

Gov't. Participation- %,

. FOR OPERATOR'S USE 'FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTR TO DATE
(FROM EXHIBIT A UNITS COSTS | UNITS | COSTS UNITS COSTS UNITS COSTS
. . 2 il ¥ “y{':} . '.‘\v'm . : »-. . U ’ . |
| S « 3R0.68 LGS 5#&;6&35@@ 31,4713, 44645] 459.47)* 20,626,45~
_OREEvang ’ ' ‘
Anboy | @ @ a8 Qo048 |- o | o | 25" 2s59.%0
wmy&n T Uelld 5. OB Gl D | zems| (9 cf.35”
€4, PII0 oAl ETRIR , ,
tPe il ' ,
= r»\‘
~ ‘: ‘\\
g
1 ' = ‘ VER >
o TOTALS ﬁé{%’i‘do!ﬁ m,&w.@ﬁ $ 1, 44300 $ 20 970,50
. | cemly that the above bill is correct and just nnd that payment therefor has not been received. Approved as noted, subject to field egamination am{ audit.
i Q‘{ﬁ‘“ eR r ) ’
‘»ﬁe%@* ‘Pﬁ?g:’gm&ﬁ & ¢ 3‘&?@% " Signature : /1-4-€9
(,ﬂ.;”“”# e ~OME FiNd Officer — " Date
Ol for” 5«; 4:—; *ﬁkﬁ@ - ' £t3)7 ¥Xo82 %
bt - . s A
‘ Ty T & ¥ : /,g’fzz,“ 144 L§75(08)
ramer 43wl o th Capaiy i which o '32..","2.‘“‘.’! aovenr. For sampi: 1o Bos Company. per Jawn Smith, Secratay.” o ~Trews. Approved for: $ & .25
urer.”” as the case may be. (SUBJECT TO AUDIT)
. A rlllmlly"l:lu snlemané‘:’r reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a . Signature 77&6
‘ criminal oftense. (V. S. Code, Title 18, Sec. 1001.) N@V 7 338%
‘ ", (INSTRUCTIONS ON REVERSE) .o Date 1 Vou No g;_
- . L '

(SEE OTHER SIDE)
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UNIIBL STAVRS
DEPARDMENE OF THE INTERIOR
Ceological Survey
Brapeh of Budges end Fipznoee
Washington, Ds C. 20252

ADVINISTRATIVE SUSPENSION @J{EEEMENT

Wiz opn AAAreso of Payeses den o W & Ao P Count
P0s Box €1 Maripose, Calss. 95330

03062

ceRm e o e e my

Musvers Cladmsds pifferences (Bxplained Below)

Anpians A@pﬁ@v@ﬂ '

3,hh3.00

3;&52067 ‘ 967 t;moﬂs Qﬂ. Part.
T T Bu, Voucher Ne. " Payee's Iavoice Ne. . Paried
Docket $6638 Cantract #2257 _ Qets 3969
' OPTAIT ATTON

W Fhe6820s ot US.00 Mﬂss& Adowed mm. o L5400 a,ms.w 89.67

mmmmmmmﬁmw

|
|
|
fuy reeladm for items dsducted must be
dnpindod a8 a sepavete item on svbsequont
**mmﬂy vouchar and supported by the origlmal
et this stetencad. "

Brangh of Buigab amd Floapee
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Rofarwing o Deptaibey Farrative ?fw orhy £880ye {?) frea Depvoy
Wore peceived and Uere forverded o -Henlo %m sStention v, Stomorink
thio October.
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fsoe, choving cooed ma@ml ond Quapta,
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Action Regl or S1gn”
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DENVER 1, COLORADO . Oct. 17, 1969

Fulham and Grant ~ . _ A
R. P. D. dxploration . L o T
Mariposa, Calif, vt v

Amount per . . ) . o Ton . | e
METALS Ton 'PER CENT Value perTon - |} .
: Ozs. Hds. - |} Dollars Cents ) » . .

Gold 1.04
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~ UNITED STATES

.PARTMENT OF THE INTERIQ/ Q‘
GEOLOGICAL SURVEY '

s rAL et N

/\?@@‘ o
"9& ‘ I

/ERATOR'S MONTHLY VOUCHER  for Month of Sept:‘eix}ben» 396‘9

/ Operator's Name JOhn P, Ful & Allen F. Gvant
Address _BQx_Qlﬁf;Lal‘lposg. GQ 1if, 98338

_ __FOR OPERATOR'S USE
COST ITEMS - - ~|  THIS MONTH T0 DATE THIS M y
(FROM EXHIBIT A) UNITS | = COSTS “UNITS |~ " COSTS™ UNITS

AISE ONLY
< _TO DATE
UNITS COSTS

48" 160,00 |428* |%19,260,00 4¢” 32;/6090 42¢’ | )9 26000

outting:

Timbering M 0 257 250._0?3 o | o | as’ 25000

°
o

/12 3 9,50

____ Asepys @ |open: 12 37. 50
_____not yet ree'd v

TOTALS $ 2160.00 $19, 547,50 $2,160,00 $ /954250

| certify that the above bill is correct and just and that payment therefor has not been received. ) Approved as noted, subject to fielg examination and audit.
‘Date _L_L_ *Payee mmw & Grmt ’ Signature ‘%‘/ /Q/‘/67 :
. " OME Jield Officer " Date
/%tg % %ﬁ artner | ( ¢27 14X0804

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate s / épz o0 b
name, as well as the capacity in which he signs, must annur For example: “John Doe Company, per John Smith, Secretary,” or “Treas- ADD[OVEd for: ‘
urer,” as the case may be. . {SUBJECT TO AUDIT)

Signature

\~il_lfully false'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a

ol oftense. (U. S. Code, Title 18, Sec. 1001.) _ ) . @ g@
" (INSTRUCTIONS ON REVERSE) ' . Dat@@r 10 m Vou_N& 2 EE 8

(SEE OTHER SIDE)
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OFFICE OF ming;

LUETERE RARRAIIVE BEIORT_FOR SONIES - PTEVBER SRRRL1969-Docket Ho. 6638
| | - - Contract No,2257
Octpber ard., 1969 L o |
Unlike mechgnicsl dirficulties, etc., Ain prior narrstive report, ks
have had no problems for Sept., period,-—-pdvanced drift forty-elght feet
further during September period. No change 1in vein of behavior., From &
gouge segm to short. lenses of primary ore quartz, tWo, four to six inches
®ide. Hot erough quantity o be minegble. 2¢ fet beyond lest face
reported, x&kmk, vein turned 7 degrees West: from normal 12 degrees Bast
ot North.
{

Cut; seven: sgmples, gnd sent to Denver for assays, but have not

yet. received billings of results, Will send to lenlo Park gs soon g8
recelved, :

Respectfully

Fulham & Geant

VALS EXPLORATIA
3. GEOLO(;]CA "o ‘-EJ:)/HI(/N
WIN' G P'Q,‘:,"\‘Ib"‘cl,-h, {JIR VLY






. - ) . OFFICIAL FILE COPY

) Date Surname Code
1048/69 | S el | 120
120
| : : ' o
| AIRMAIL o ' CT 8 1969
‘ | 220
| Mr. John P. Fulham and , Nt
Mr. Allen F. Grant - o .ﬁiif: 120M

Mariposa, California 95338

. Re: OME-6638 (Gold)
John P, Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Gentlemen: .

We regret to learn that you have not received the August 1969 check
representing the Government's share for work performed on the subject
contract during that month. :

~ P.0. Box 614
|
\
|

In order to trace the check it will be necessary for you to write to
the Branch of Budget and Finance in Washington, D. C., advising them
that you have not received it. For your information the check for
$1,282.50 is Number 21,059,143, dated September 18, 1969. The voucher
which you submitted for payment carries a Budget and Finance number of

01693, dated September 17, 1969. Please address your letter to:

Chief, Branch of Budget and Finance
U. S. Geological Survey

Interior Building

Washington, D. C. 20242

Sincerely yours, , '
".! ) ~ % . .A‘;‘;._‘?g y )
o 4 s fig « i g

e e oLy AR

W Yy g o

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc: Director's Reading File
| Mineral Resources File
| _ f,/QﬁE Docket -
OME Reading File
Branch of Budget & Finance
Region II
Mr., Emerick

WLEmerick/bsl 10/8/69






. GEOLOGICAL SURVEY

345 Middlefield Road

Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

/{@} United States Department of the Interior

Office of Minerals Exploration

3

September 29, 1969

COPY
0. M. E.
RECBIVED

5
!
i ocT 1 ‘1‘3.693
‘\
#
| FNITTALS|CODE]

1)

Enclosed are the Government's copy and Fiscal Section's copy of Amendment

No. 2, to the subject contract, properly executed by the Operator. The

remaining copies have been distributed in the usual manner.

7)

H. X. Stager

Enclosures
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¥¥. John P. Fulham apd

T GFTICTAL i.}
|

foicé‘of‘minarala Exploration | _ COPY
" 345 Middlefield Road Co '0_ ML B \
¥enlo ?ark California 94025 . :  REATIVED |

A R Sept:ember IFP 1650 1969 |

INITiALQﬁﬁﬁii

e

Mr, Allen F. Cramt . SRR *‘;”f;*"_—_}
P.0. Box 614 : i ' !
wariposa, Califernia -95338

" Re: ,0“3—6638 (Gold) g ‘
' John P, Fulham and Allen ¥F. Gtﬂnc
© - Diltz Mine
HMariposa County, California
Contract 2287 :

Gentlemen: .

Enclosed are the original and three copies of proposed Amendment

- No. 2 (one page), to the subject contract, signed for the Govermment.

1f the proposed amendment 1s sdtisfactory to you, all copies should
be signed and all but the eperato: 8 copy ‘returned to this office.

If any part of the ptopoaed amendmant‘does not have your appreval
the origingl and all copies are to be returned to this office

_ together with the proposed changes for consideratiom.

Sincerely yours, - =

'H. K. Stager
Field Officer .
OME, Region II

Enclosures

¢e: Cbief OME, WDC ¥
DIR RF
ACG RF .
MP RF
Docket

RMSmith/bls 9/25/69






' ' . OFFICIAL FILE COPY

Date Surname , | Code

9/15/69 | Gunguife | 120

v |\ ABidomed 120
¥

Y7
Al xz_.,wc’?ﬁﬂ

; /g / A |
SEP 191969 TV
AIRMAIL
To: Pield Officer, Region II o f 7 CLA&/(J// 570
Prom: Chief, Office of Minerals Exploration '”:;u ] 2 oM

Subject: OME-6638 (Gold)

John P. Fulham and Allen ¥. Grant
Diltz Mine C

Mariposa County, California
Contract 2257

Enclosed are the original and three copies of proposed Amendment
No. 2 (one page), to the subject conmtract, signed for the
GCovernment. An extra copy of the amendment is also enclosed for
field use. ' ' -

| If the proposed amendment is satisfactory to you and the Operator,
all four copies should be signed by the Operator and distributed
in the usual manner. ‘

1f any part of the proposed amendment does not have youraapproval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for

consideration. _
ﬂ/fﬁo%&@éz Jﬂp gwéé @LO
William L. Emerick '
For: Harold Kirkemo
Enclosures

cc: Director's Reading File .
Mineral Resources File
v“OME Docket
OME Reading File
Mr. Peterson
130
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. » k‘g”. ™~ : S 4 -
/ C)“:'v Q' 3 // |
OPERATOR'S MONTHLY W

Operator's Name
Address

UNITED STATES

PARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

Docket No. OME-

CALIF ?5’338’

Contract Amount

Contract 14-08-0001

5. 20,090,850
Gov't. Participation %_25__3_15’%2'_88

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH .70 DATE THIS MONTH TO DATE
: ,‘F".""' EXHIBIT A) UNITS COSTS - UNL& » COSTS UNITS COSTS UNITS COSTS
: D!‘ifting & 28 £, 17100 05—380 ) 1”9 100.0p 39 |8 1770°°| 280 |$)7,/°°. o0
orosseutting 0 0
- 25~
'Hﬁbenmg 0 0 l&e’ ;t 250,00 — — 25 250.%°
ASSays 0 [2) i W50 — | — /2 37.50
TOTALS $ 1,710,00 %17, 287,80 $1718.0° $/7,387.5¢

1 certify that the above bill is correct anﬂ just and that payment therefor has not been received.

Date MQ*‘ ]

o I FZ

Approved as noted, subject to field examinati

Signature ﬂL{%‘zMﬁéz
fM OME Field Officer Date

ﬂ\ and audit.

“When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas.

urer,” as the case may be.

. A wilifully false’ statement or reptesentation to any department or nuncy of the United States as to any matter vumm its jurisdiction is a

criminal offense. (V. S. Code, Title 18, Sec. 1001.)

(INSTRUCTIONS ON "REVERSE)

&)14%0804

Approved for: 3 { 282. 50

(SUBJECT TO AUDIT)
Signature JQ
SEP 1 7 1959

Date

mﬂﬂﬂ@\
468

: Vou. No.
(SEE OTHER SIDE)
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OPERATORS'S NARRATIVE REPORT_FOR MONTH OF AUGUST 1969, _
Contract No., 2257
GOLD. o

L g

Beptember 4th-1969

After troubles set forth in prior report, finally got sir
gompressor bgck to normal operating condition, shortly thereafter
drilling machine started giving trouble., After several days snd
new p,rts, novw sppsars to be 0K,

FPissure 1s in gnd out, tWo or three unches to 6 & 7 inches, and
sometimes lgrger, being erushed Wagll rock, Quartz pyrticles and
doughey blue gouge, With plenty of grsenc-pyrite, With small to
falr and sometimes: good showings: of fine gold,

Fissure in face noW sround twelve inches a8 deseribed in ghove
Paragraph,

OQur sgmples to Calaveras Assay Office in: gngels Camp, are still
not heard from, altho pgid for. We phones seversl times, but; nothing .
Sgtisfaotory. The operator of the office is evidently handicapped
from the hegrt:gttack sometime back, ‘

1t seems like gssays on fissure Would mot be Werth mich g8 ore,
a8 constant panning: of cuta shows behaviors as im prior paragraphs.

Respectfully,






S REFERENCE SLIP-~—

; o N ;
‘ /44V{/§L59 QFFICE OF_MINERALS EX{\/&ATION

ZMR5=Rm;

.o Mr, Emerick, Rm. 4457, Interior

\ 3. - -

| 4 T SOV §Q‘LlQllQBij
” 5. HOR AT
| FROM; Chief, OME —

i FOR: Check items for action desired

X _ Action Reply for signature of
Surname

-1 _X Approval Investigate

—

‘ Comment Recommendations Signature
, ___ Conference X  Rewrite ____ File
Instructions Your information

. REMARKS:

OME-6638 John P, Fulham and
Allen F,., Grant

Proposed Amendment Noi 2

INT.-DUP. SEC., WASH., D.C.

M56300-62

=
s
=
=-
=
=






RAPE 9/3/69 o 90;

WLEmerick/bsl 120M

EXPLORATION OONTRACT
JOHN P. FULHAM AND ALLEN F. GRANT
: OME-6638 o

& éggndment_ﬂo. 2

‘It s agreed this _ dayof ., 1969,

_ betﬁeen the Uniteﬁ States of America, acting thréugh the Department

of the Interibt,‘U._s.»Geolqgical Survey, hereinafter called the
"quernmsnc;"'a“d John P. Fulham and Allen E.)Grant. & partnership,

heretnafter called the "OperatOt;" thaﬁ Exploraéion Goﬁtract'2257

 (OME-6638), dated March 8, 1968, as amended, s further amended

effective September 7, 1969. as followao ‘ _
1. The ttme ftxed by Article 1 for cOmpletion of
| the work is extended from eighteen (18) months to twenty-qne (21)
months, from the date of the contract or until Decamber 8, 1969.
| This amendment ehall not be construad to increasa the
egtimated total cost of tha contract, the aggregate amount which the -
Government may be required t9~Qontribqte,vthe‘amounngf any 1tem_
dégigﬁated as méximum. hof thevfixed unitvcoét of any item of>w0tk.
Executed in quadruplicate the day and yaar first above wrttten.

THE UNITED STATES OF AMERICA -

By,

Ghiet, Office of Minarala Exploration
‘U. 8. Geological Survey

JOHN P. PULHAM AND ALLEN .F.l GRANT

By

Title






UNITED STATES

-PARTMENT OF THE INTERIOR
+.GEOLOGICAL SURVEY
FICE OF ‘MINERALS EXPLORATION

?

Docket No. OME-

Contract 14-08-0001 _ Skdisy
Contract Amount '

> X Gov't. Participation
FOR OPERATOR'S USE 4 FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
b $
24" | fo8000 | 342 | /5,8390,00
15"’ /S0, 25~ 2Sv,00
v 2 )06 /12 39,50
TOTALS - $ 1 157,00 $ 1569950
Approved as nota'd., subject to field e) ination and audit.
Signature 7%%‘-) &/ (44
OME Fidfd Officer Bate”

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” 83 the case may be.

A willtully fatse’ or rep ion to any dep
criminal offense. (U. S. Code, Title 18, Sec. 1001.)

or agency of the United States as to any matter within its jurisdiction is a

(INSTRUCTIONS ON REVERSE)

(¢2)14X0804
s 242,75

Approved for:

(SUBJECT TO AUDIT)

é’M

Si Wture

Date g @5 Vou. No. 5&/

(SEE OTHER SIDE)
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.» Progreds Suring Julylinited to twenty-four feet by several oonlle
tions. In order to speed up handling muck, ve videned dArift to eight
for a Gistance of tWenty feet by outting beek into footwall, Timbered
fifteen. feet of thic part of drift duo to epalling hangingrall,

Construeted ond installed evitech snd double track ghout thirty- -
five foet chegd from atart of contract extension in Hay, in ovder to
Doogte trauner and cars eloser to present hesfing, Were prewiously

hond trgmning 225 geet to where perked bgttery tran notor.

FootWs1l continues hard and_abresive, Drilling and blasting ve-
quires average of @cven hours. Although progress s slov in this hard
Toek, We have avoided breaking the drift into the softer hanpinaWall,
as the footwall drift requires little or no timber, and will stend iwds
indefinitoly without mainteinence, |

July 25th a velve and picton broke in the compPessor. Ve lmmeds
Lately vhoned Vestinghouso-idx at Emeryville gnd ordeyed nev parts.
Ho parts We required wore gvellable, Eperyville offioe ordered from
pactory at Sidney, Ohlo. Piston and other parts arrived from Sidney

in Bmeryville on July 20th, end srrived here on August 18t in dapaged

condition., Peturned piston to Eoeryville sane day recelved,and they
ordered gnother to be sent dircot to liapipesa Alr Express Spee,Del.
Piston Ye Vere inforned hag srrdved, ¥ith better tranming conditions
hope to ofvanee ity feet during meust,

Vein in faoo norroed o 1% gouge. Arsenopyrite gnd g fine gold
in pon. Sent three assays to Calaverss Assay Office, sl recelved word
the psesyer hzd o Had hoort ottack, =nd hove not yet hed voturns,
Latest news from there is that ve shall have then areynd August 8th.

Sent seven semples, inclunding duplicatos of thoge seni to essayer
ot Gslavercs, to Utch Assaying Co. Reveived remort, uhich is inoloscd,
e ere not ot all satisfied with this report on the balange of the
gomples. ALl saples pamed o falr auovnt of fine gold, Vill scnd
Calaverss report on Saiples 283-208-203 of Soon af Ue receive them

as check goaays.

Respectully

!
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OFFICE OF MINSRALS EXPLORATION
US. GEGLULG L SuRvLy
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Ore Treatment Tests : o

- : _ -Control and Umpire Ass.
PROMPT AND CAKEFUL ATTENTION ‘GIVEN TO SAMPLES BY MAIL OR EXPRESS

CALAVERAS ASSAY OFFICE

- P. O, Box 645 DILTZ MINE MARC M HANN“A Telephone 209-736-2204 .
JOEN FULEAM-~VARIPOSA~CARIF, ANGELS CAMP, CALIF.____JUNR 19/69

Lab No. Mark . PER TON OF 2.000 POUNDS % ther Mefa's
' . Gold | Silver
Lo e " Ounces ~ Value ‘Ounces Value ) -
19293 # 273 208 $ 1.76 081
19294 | # 276 1062 $ 63,20 .40
Fe o M g
REQELV

JUR

DEFICE OF 12
- . LI'I'E;. . i_

Silver

, at .
S TR
LARRE S,

B

Assya,y‘,en;‘ N






* I\/’z_T.l\TN{T‘\ H"c ‘m
SPECTRUGRAPHES: GIvE APPROY.TM
;SPE(UT’ROORAPH.‘B: ARE MO eiCe0

LT T rr ke -t

OEPRUTHUGHAPH=-=--10,00
FLEMFNTG pOYVIN Tl\l

Py 's’ QR SAMPLES
!"’a\f‘;:’ o0 G0LD, SILVYR OR

BTN

REPORTS MADE PRONMPTLY

: _ UTAH ASSAYING CO.
' SPECIAL ASSAYS: AS IER PRICE LIsT

BOX---16067

FULHAM & m?mw--w ST TDTLOT T O SALT LAKE CITY,UTAH-84116
NA.N]E "]\” . ./\ . 1 . { UP
DATE -7-70-68 o
SAMPLE-# -=7 GAMVLIG, MOR GUTD & STk
~# frf###f NI, = = 2 e - e e 2 P9 LR e (3R =P TP
~f
~# AL SaDLEGS wERE HCATIVE FOR GOLD & SILVER
RESULTS: ARE PER TON IN-
0Z.---~OUNCES
%~~~ PIRCENT
TR.~==~TRLCE - iy
P"";—- TRESENT "—:\' r\ K\-‘jc
K .~ TNDICATES--CHEMICAL OR FIRE ASSAY / i
SIMPLE SIZE---I--OUNCE TO--%--POUND 2/¢
Yom . Yoo b TATAN]
ALUMINUM NICKEL
ANTIMONY OSMIUM
ARSENIC PALLADIUM
BARIUM PHOSPHORUS
BERYLLIUM PLATINUM
BISMUTH POTASSIUM
CADMIUM RHENIUM
CALCIUM REODIUM
CARBON RUBIDIUM
C ARBONATE RUTHENTIUM
CHLORINE RARE EARTHS
CHROMITM -
C -D IT."\"{ had
CBALT -
coummm\a SILICA & QUARTZ
JOPPTR SELENTUM
FLUORINE SILVER
GALLIUM SODITM
GERMANIUM STRONT IUM
GOLD SULFUR
IRON TANTALUM
INDIUM THALLI™M
IRIDIUM TELLURTUM
LE4D TIN
- LITHIUM . PITANIUM
MAGNES [ TM TUNGSTEN
MANGANESE - URANIUM
MERCTURT VANLDTIUM
MOIVBDENTUM ZINCG
ZIRCONTUM
,,'I'hANKING You, . OTHEES;
: ASOA: -

.,P_EMA‘?KS' -7 SAMPLES ASSAYFD FOR GOLD & SILVER
-l'OR FA%T‘ER SERVICE MAIL SAMPLES TO BOX~-16067

Y .
R l
b :

SALT LAKE GITY,UTAH--84IT6






United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, Californmia 94025

September 8, 1969

OFFICIMJ
Memorandum 0oPY

0. M. B
To: Chief, Office of Minerals Exploration %éé%lVED

Washington, D. C. i
, s N 1¢ 1969
From: Field Officer ; o
Region IT

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Interim Inspection

An interim inspection of the subject project was made on September 4,
1969, by H. K. Stager accompanied by Mr. J. P. Fulham, one of the
~Operators.

Work since the last inspection on June 26 (report dated June 30, 1969)
has consisted of about 65 feet of additional drifting on the Diltz
vein. Progress has been slow because of the breakdown of the air com-
pressor and drill. No significant mineralization has been found by
the most recent work although the structure is well defined and con-
tains thin stringers and veinlets of gold-bearing quartz that range
from less than 1 inch to about 6 inches in thickness.

Time for completion of the work expires on September 8, 1969 and the
Operators have requested a 2-months extension of time. About 70 feet
of drifting remains to be completed under the contract and if no
additional equipment breakdowns occur the work should be finished
within the time estimated although in view of past experience an
Amendment authorizing a 3-months extension is recommended. Some
additional timbering may be required and intervals of thicker quartz





»

"y

mineralization should be sampled and assayed. The Operators are
planning to raise, at their own expense, on the most favorable

segments of quartz vein exposed by the OME drift, after completion
of the work authorized by the contract.

H. K. Stager
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AL United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 5, 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257

Enclosed is a letter from the Operator received in this office September 5,

1969, requesting a 2-month extension of time to complete the work under
the subject contract, which expires September 8, 1969. About 80 feet of
drifting remains to be done, owing to delays principally by unusually
heavy rains.

The drift has now reached a point where a significant discovery may be

expected. Completion of the proposed work is, therefore, in the Govern-
ment 's interest. I recommend that the Operator's request be approved.

S 7. éf/m//%

fer H. K. Stager

Enclosure





United Stetes Departmcnt of the Interlor,

Geological Survey, Office of lMineral Explorgtion,

345 Middlefield Road,

Menlo Park, Celif. AtC. Mr, Stager-Re Docket 6638--Coniract 2257
Aoplication for Extension of Timei-

Degy 8irsi-—

In regard to O.lM.E., contract in eifect atb Diltz line in
Moriposa, Celif., We Wish to apply for an extension of time to complkete
the conteact balence of footgge, emount epproximately elghty feet, or

Tew feet more,

Refevyving to Narrgtive report iox Month of July 1969, end mamxx
levrative reports of May end June, hed e slov Start on sccount oxtreme
rgins  of Spring into April, end rosd to tunnel covered With debris, end
Weter cuts in royd, and several wghhouts, quite a lot of road repair Was

" in orcer, gnd lateran compréssor gnd drill eqipment bregk downs, gnd
times to repgir, we wish to apply for extension of time on present
contract, TWo months Would very ample time to complete all work,

We hope we will hgve CQreful consideration of our request.
We also wish to Thank you for your past consldergtions.

Respectfully,

Fulham & Grant
Bym 9 r %‘cner

RECEIVED

SEP = 5 1969

OFFICE OF MINERALS £XPLORA
U.S. GEOLOGICAL SURVEYT[ON
MENLO PARK, CALIF.





UNITED STATES

- GEOLOGICAL SURVEY

: EPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

‘ Y, oK -0l

Docket No. OME-

Contract 14-08-0001 2287 0

Cfl"‘?ﬂ‘l} Contract Amount > D
o :‘ ) Gov't. Participation % 49
FOR OPERATOR’'S USE FOR GOVERNMENT USE ONLY
COST ITEMS ~ THIS MONTH . TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS, - . ~.COSTS. s || UNITS COSTS UNITS COSTS
‘ ) A ’

$u 7' 3[)4’4‘5‘.00 3 |3 /4 310,00
400 g 1o’ /00,06
o 3 [0, $©

. ) 12,475

TOTALS -

$ 1 66Spo § /4 420,50

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate

name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

A willfully false"statement or repiesentation to any department or uoﬁcy of the United States as to any matter within its jurisdiction is a
criminal offense. (U.S. Code, Title 18, Sec. 1001.) ~ :

-(INSTRUCTIONS ON REVERSE)

Approved as noted, subject to field examination and audit.
7/ 8’/67

f. ;
Signature W
‘ / Date

OME Fiel Officer

/2 48.75(%3) /¢ X080
7 76. 47'5 (/% xéﬂs(ag
Approved for: -s / o 92.5/-53

(SUBJECT TO AUDIT)

Signature 22

Vou. No. ML

(SEE OTHER SIDE)

Date 7//7(/(*2?

|
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UNITED STATES a
DEPARTHERT OF THE INTERIOR
Seelogical Survey
Breneh of Budget and Fipanee
Washingben, D. Co 20242 -

ADMINISTRATIVE SUSPENSION SPATEMENE

Vams snd Address of Payee: _ o
PO Box 6”1

Amovnts Claimeds - Differences (Explaiecd Below) ]@%ﬁg&t 0@3@@ eviad
. P90

1,248.75 Cov. Part..

B il Bﬁo V@l’l@h@f N@o N ’ V P@@f@@n@ :Envv@i@@ N@O P@ﬁ@d -
?ecm #6638 Coatract #2257 June 1969
E@M@I@m i

#Repaying amount withheld peading resumption of wark,.

My wecledm for items dedueted wust be
weeindad ag e e2parabe itom on subssquent _
mouthly voucher and sugported by the ariglasl ns
of this stetemspt.

Brensh of Budget end Fimanse






’ .
, = L
e [y o
. -

-‘OPERATOR'S NARRATIVE REPORT FOR MONTH OF JUNE 1989, Docket. fo. OIE 6638
- Contrget No, 2257
July 5th, 1962, o .
During month of June sdvenced drift on Diltz veln 37 feet., &t ten
from face of drift g5 reported for lay, encountered g loose gnd
shattered h;ﬁglng wall, Vein here changed strike five degrees to Vedl,
Vein at this polint: on lover side of drift is 14 inches wide, 3 inches of
quartz ameinst henging vall, 2 iiache_s on. foot Vgll, With nine )mches_ of
orushed Wall rockAgna clay gouge carrying considergble srsénopyrite gnd
some fine gold, From fifteen feet: to thirty tvo feet closed to 1 of
cloy gouge Vith @z?senopyrite agein a fair:gmount of fine gold, At
thirty tWo feet: agein 4 to € inches of ribbon quarﬁz ogne in, and o
hgrd £irm hanging wall showed at this point, heavily striated. and
slickensided, gnd appeors to be turning east againt to the north 10 East
normgl strike., Vein fece shows the sgme arsenopyrite and somevhat better
fine gold prospect. Have been gdvised today that lr. Harc Hanne of
Calaverass Assay HUffice has &uffer;ed a severe heagrt attack, gnd Ve may EE
f '-né't be able to resume his assay business, We will therefor be forced %o
s8nd sampled for assay covering the June alvance to agnothexr assayer.

Vill forward assgys to you gs soon as We receive Sapne,

FULHAT & GRANT

By, W i~ » Partner

RECEIVED
JUL 8 1969

OFFICE OF MINERALS EXPLORATION
U.S. GEBLOGICAL SURvIY
MINLD P, CLLER.






MME Form 7 . "  _ e : 7/1]1/69 , 1120
(2/63) | - Ce T 1769 |2 gl

. S : . ‘ OFFICIAL FILE COPY

Dﬁte " Surname Code

120

i

JuL 11 1939
MEMORANDUM |
To:  Chief, Branch of Budget and Finance ‘:1 ‘% 575
. o . - R N Y : )
From: Chief, Office of Minerals Explorgtiqn ‘_ff;:l/ sl 120M

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract 2257
As the Operator under'the subject contract has now resumed work on

the contract, the $176.63 withheld from the January 1969 voucher

. Ha?;ldeirkeéo . ':u"‘f ;4§?%>.

Enclosure (June '69 vouchers)

may be paid to the Operator.

cc: Director's Reading File
Mineral Resources File
, Docket
OME Reading File
Region II
Mr. Emerick

WLEmerick/bsl 7/11/69






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

July 8, 1969

OFFICIAL
. COPY
0. M. E.
Memorandum RECEIVED |
: JUL 1¢ 1969 ]
| To: Chief, Office of Minerals Exploratlon _ o
| Washlngton, D. C. i INITIALS|CODE
‘ F Field Officer -} <7/ o1
‘From: ie icer Y
. Region II ot 20 o
1 . AL et
| Subject: OME-6638 (Gold) A /
John P. Fulham and Allen F. Grant A%ﬁ§2¢’f ag &
Diltz Mine

Contract 2257

The January 1969 &oucher; for $176.63, that was not paid pending resumption

——

of work on the subject project can now be paid.

H. K. Stager

|
Mariposa County, California
Enclosure





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

|
|
|
345 Middlefield Road
Menlo Park, California 94025

June 30, 1969

OFFICIAL
- Memorandum %' COPY
. . . . o' H- E.
To: Chief, Office of Minerals Exploration RECEIVED
Washington, D. C. .
: JUL 2 1969
From: Field Officer e .
Region II INITIALS]CODE
Subject: OME-6638 (Gold) ;é d ;,. ,Z/
John P, Fulham and Allen F. Grant L ) ,l:} e
Diltz Mine = .
Mariposa County, California _
Contract 2257 T:Z@F%Z;: =

Interim Inspection

An interim inspection of the subject project was made on June 26, 1969,
by H. K. Stager and R. M.. Smith, accompanied by Mr. J. P. Fulham and
Mr. A. F. Grant, the Operators,

Work, under the amended contract, was resumed early in May and at the time
of the inspection the OME drift on the Diltz vein had been advanced an
additional 42 feet. For about 35 feet of this advance the Diltz vein con-
sists of 6 to 12 inches of banded quartz containing abundant arsenopyrite.
Panned samples of the vein material yield .a small string of fine free gold
and one sample, taken by the Operators, assayed 1.52 ounces of gold and
0.40 ounce of silver per ton. Several other samples have been sent for
assaying but the results have not been received. About 6 feet from the
present face of the drift the vein pinches to a thin, gouge-filled seam
with only small fragments of quartz, Some cross-faulting appears to have
disrupted the vein in this area as the wall rocks are fractured, requiring
several sets of timber for support in the drift., Drifting is planned to
continue for an additional 150 feet.

The Operators have installed a 10-inch diameter vent tube and electric
lights to a point near the face, providing good air ventilation and





lighting to the working face. A battery operated trammer is now in use
and the work is being carried on in an efficient manner.

b

H. K. Stager






o UNITED STATES ﬁm%‘ N Wi Gfes
.)EPARTMENT OF THE INEERIOR E 2 - e

GEOLOGICAL SURV?H > M
OFFICE OF MINERALS EXP Q;R@Qg N

‘Q @@z

OPERATOR'S MONTHLY VOUCHER

For Month of Feb‘-‘“ary-ﬂay 1969

John P. Fulham & Allen F. Grant

- Operator's Name

Contract Amount

Address _P.O. Box 614, Mariposa, California 95338 Gov't. Participation  _? s¥
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST. ITEMS THIS MONTH TO DATE THIS MONTH T0 DATE
(FROM EXHIBIT.A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Drifting & crosscutting| 17" |$765.00 |281' |912,645.00 | ;7 3745 |28/ |3)2,445.°"
Timbering 0 0 10" 10000 | o, | o | jo " J o O5®
Agsaying ' 0 0 3 10,50 | & o 3 /o582
P / Z ) W’f
SFT-7 5 %7@.__@-
[/4 4
HF
-~ TOTALS $ 765.00 $ 12,755.50 $ 745,29 $/2, 755,52
| certify that the above bill is correct ahd just and that payment therefor has not been received. ) Approved as notad. subject to field examination and audit. -
Date June 5’ l969/7‘Payee Fulham & Grant Slgnature FW@«W—W ‘//3/47
,-‘_/ OME Field Officer Date

lPe@{/ W

Tile __Partner

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
nsme, as well as the capacity in which he signs, must nppaur For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

A willtully false'statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Title 18, Sec. 1001)

(INSTRUCTIONS ON REVERSE)

(¢2 14X0804

$ 573,75

Approved for:
(SUBJECT TO AUDIT)

Signature __ 270
JU
Datﬂ] 19 2@@ Vou N(o) 1

(SEE OTHER SIDE)
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OPER ATGURS W ARRATIVE_REPORT FOR NORIH_OF_BAY 19&9,.
o - : . . T 6638
.Dockect Ro KK
. Conptract Wo 22 §7
Second phese
June 5%h 1969 .
puring pertod fros nesriy end of XXKK Aprillogy to
eround pest mtddle of Nay we dovotod full dime to prosecutiq
of aeeet Sary aerk to a&pp}gtg 0:%05§gqg of pr!qrMQOnt:ac;.
2% . o ' .
.Repeired Snow .nﬁygginﬂﬁvru denage of rosd dows 1Inse
arkine aPe s an cointd alP and waeter Yinco _golng finie
L ERR SLE 2 0 8¢ ? to 602{%3 ;t'-gﬁ 3t r‘ni-‘gbfug"‘i@ r‘!lp’-g '01‘83’%5"9“ shieb
we condtructed &ursn{ﬁfﬁntht and elesged out &ratn d4ttehos-
R tc‘- \})“

Couma o€ sdvence the latter part of oy end advancod
Gegvenp teeg feet DY June 19,

The wein 16 88111  too 9mell ad workabdlc oro buy $¢
getittng condidtendly o gronger asnd grsdusldy focreasing in
width Amount of water $° Smsll-snd 1YGLtle cxtdstton O
vetn f113ing af yot. Vetn 18 well minoralized wilth ardenmo_
pi#itec snd pand® ffpc froo gol1é. Cut semples for a’2aye end
will forwserd redulsc when eompletod snd we roecive them,

FOLRAM & GRET --.-

. = s 7 N/ /// ‘><~. .
BY {/??/,éfgf’///"% &f,‘gf@:gﬁgﬂf Partncr

2y '

RECEIVED

JUN 10 1969

OFFICE OF MINERALS EXPLOR
J.S. GEQLOGICAL SUR‘V':{}HON
MINLD PRI, COLIF,
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| L Offiée’of'uinéralé Exploration
: . : : L - 345 Middlefield Road '
Menlo Park, California 94025

~ June 1o,f1969

2 j -J’ @FF.ILCiAL /]. ,
L - ' i T o Sk COPY
- Mr. John P, Fulham and = - R o ’ 0> M. E. |
Mr. Allen ¥, Grant . . { FECEIVED |
P.0. Box 614 N e 869§
: Mariposa, California 95338 IEETHORT L N I 5'- .
. A ' S INITIALS{Q(),DE o
o .. Re:. 0143«6638 (Gold) .
L PR ' ' John P. Fulham and Allan 1? Gran o PR
1 : L S " Diltz Mine.- - ’ , 21’4/)
| . : . ;7. Mariposs, COum:y, Califomia : M%}‘
| T : IR T .COntract 2257 - .
| R ’ ' e », - /-7: —
B Gentlem.en. SR el B

The OME has discontinued the use of MME Forms 60 and 61 (Dperator s
Monthly Voucher and Report) and combined them into a new simp leied
Form 9 1648, a supply of which is enclosed for your use. .

Inasnmch as your last. voucher cont:ained some errors, I have prepared a
~ new voucher (using the new form). Please sign four copies of the
‘revised voucher and return them to this office in the enclosed envelope.
"1 will attach them to your narrative report and forward to Washington, :
Dt ey for paymnto s . . O

" 1f you. have any quesr.i.ons please call me.. I am planning to visit your
project next week or before the end of June and will call you when I
know the exact day. .

. -‘:Sin_ce'rely yours, -

H, K, Stager': -
- Field Officer .
OME, Region Ix -

Enc losures

cc: «~OME," Wash D.C._
Dir. RF. ’
ACG RF
- MP RF
Docket -

HKStager: mkh






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

May 2, 1969
OFFICIAL
Memorandum . GOPY
i o. M. E'
To: Chief, Office of Minerals Exploration RBCEIVED
i D. C.
Washington, MAY 5 1969
From: Field Officer WTOODE
Region II | Bohdeunin Dnfiovins
Subject: OME-6638 (Gold) AT 4%
John P, Fulham and Allen F. Grant HM_
Diltz Mine l
Mariposa County, California : P
Contract 2257 ______M"q ﬁt

Enclosed are the Government's copy and Budget and Finance's copy of Amend-
ment No. 1, to the subject contract, properly executed by the Operators.

The remaining copies have been distributed in the usual manner.

H. K. Stager

/&(”/7"“*;’&’ of oeked—

Enclosures

She






E V'Of.‘fice éf ﬂinetlais 'Ex'p-lm'atim‘ o

. 345 Middlefield Road
Meule Park Califwnda 94025

:Mr. Johg P. Fulham and

- Mr. Allen F. Grant

P.O. Box 614 . -
Mariposa, Canfomia 95338

Re:

Gewtlem

Enclmd are the onginﬂ: and thm co?iea of prmpnsed Amrmdnent No, 1

' april 28, 1969

m—6638 (Oolé)

John P. Fuylbam md Allen ¥, Gfaﬂllnnn.nsmovz

Diltz Mine

. Maripesa County, Califm'uu

Coﬁttact 2252

- X_ o'l “-’E‘

| 1))

~OFFICIAL
COPY -

- RECEIVED :
APR 30 1963

130

. f}#' | 7 -

Y3

> [

i
fra
-

{three pag&), to a:he mbject ccncr;ct:, signed for the Gowrmeu:.

, I! the proposed. ammdm i.a a&ztsfactoxy to you, all cwiu ahwld be
4sigmd md all bu; the wcrator 8 copy returned to’ t.his effice. - '

If any pcrc of the pmposad amndm: ém rot have your approul ths
original and all copies are to be returmed to this cfftce tegother with
the pmpmad changes for cmidetnim. '

Please mte that intemt at the rate 9f 7-1/2 parcen.t accrues on the
Government 's contribution toward the accepted total cost of $11,990.50

{subject to audit) imcurred en Stage I of the contract.

Interest at

the rate of 8-1/4 percent shall accrue om Federal fusds contributed

toward Stage II of the centract from the dates on which fiadividual pay-
-~ meats are made by the Government and like the primigal is repayabla .
- from royel.t:y m pro&ucu@a. S .

ce: /Chief, OME, WDC
" Dir. RF '
ACG RF
MP RF
Docket

RMSm1 th;mkh

Enc mﬁxfes

smcjmiy ‘,ms,

. H. K. ﬁtagez s
. Pield Officer
OME, Regien iII
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. ' L - ’ " OFFICIAL FILE COPY

Date Surname

Code

MME Form T

120

| - S Y 2yrr AN B
(2/63) S | | | £

L7120

\

(I vl N/ZM,AZM

APR 2 4 1959

120M]|

Mesorandum

120

220

Te: field Officer; Region IT’

1120M

TProm: ~ Chief, Office of Minerals Exploration

Subject: OME-6638 (Gold) ‘
~+ John P. Pulham and Allen ¥. Grant
Diltz Mine
. Mariposa County, Californis -
Contrace 2257 - =

Bnclesed are the original and three copies of proposed Amendment Wo. 1
(three pages), to the subjsct contraet, signed for the Govermment. An
extra copy of the amendment is also enclosed fqrgfie;d use.

If the proposed mndment is a'aftfiiﬁ@:&:oty to !'y‘au!-\and '-'l-:be. ﬂperaéo‘r’; "’ill
* wsual manner., 4 ‘

if aﬁy ‘part of ‘the ﬁ'iopai:é&, améndmgné ‘does not h,,gﬁé your approval er '
- that of the Operator, the original and all copies are to be returned
te this office together with the proposed changes for comsideration.

Please advise the Operator that interest at the rate of 7-1/2 percent
accrues on the Covermment's contribution toward the accepted total cost
of $11,990.50 (subject to audit) incurred on Stage I of the centract.
Interest at the rate of 837  shall accrue on Federal funds contributed
teward Stage IX of the contract from the dates on which individual
payments axe made by the Govermment and like the principal is repayable
frox reyalty en production, ' ' s R -

Bareld Kirkemo
Enclosures '

cc: Director's Reading File
EconomicGeology File
(-OME Docket -~ :
OME Reading File
Mr. Emerick '
180

WLEmerick/bsl 4/23/69





;J ,_______-——— e _
fw:ooi | MME FORM 6 REFERENCE swg
A,_M,%’ REV. 2-59 4 OFFICE OF MINERALS\ ’LORATION SRR T ‘
I | qo; Assoc=S0d : 554 DATE |INITIALS | 7~
(Through Room 6042) S
: : T
' Mr. Emerick, Room 4460 ‘
‘..},5‘..5"»‘.
,5;“‘!3 X
5. :
FROM: Chief, OME, Room 4459
| FOR: Check items for action desired * ‘
o Action Reply for signature of .
__X Approval ____ Investigate Surname R
= Comment Recommendations Signature
Conference X _Rewrite ____ File | .
Instructions Your_ information . "*
| REMARKS:

SOLICITOR  15° 7
sl A ; ) ’()5
Uy FePR g 19s93

/ INTERICR D"PTE//

7o ‘ée ,h:pv*&}/ ,9'94

INTW
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DRAFT 4/9/69 - - Y e .- . S
‘WiEmerick/bst . 9044‘“'710; I o )

'EXPLORATION CONTRACT
JOHN:P. FULHAM AND ALLEN F. GRANT
OME6638

S : ' ' Amendment No. 1

It e agreed this ___ day of 1969,. between

W’

the United States of America, acting through the Department of the

. Intcrior. U. S. Geologica1 Survey, hereinafter aalled the "Government“?

and John P. Fulham and Allen F. Grant, a partnership, hereinafter called
the "Oparator," ‘that Exploracmon Contract 2257 (OME«6638), dated
March 8, 1968, is amended effectiva January 10. 1969 as follows:
. The tims fixed by Article l(a) for completion of the
work is extended from twelve (12) months to eighteen (18) months.
or until September 8. 1969. . ‘
2. The total allowable cost of the work as set forth in A
Article 1(b) and in Exhibit A s increased from $12 000 00 to
$21»000 00, and the amount of Government psrticipation at 75 percent
is 1ncreaaed from $9,000.00 to not in excess of $15,742.88.
3; Simple 1nteres: at the rate of 7-1/2 percent shall
accrue on $8 992, 88 ubject to audit), the Goverument's contribution
of 75 percent to the accepted £ota1 cost of $11,990.50 (éubject

to auditp) incurred on Stage I of the contract. Simple interest at

s

the rate of percent shall accrue from thé~date Federal

funds are made available for Stage II work of the contract. Interest






y ¥
vy

- on Pederal funds made available for Stages 1 and 11 shall accrue

until the period specified for paymsnt of rxoyalty expires, or
until the amount of Pederal funds is fully vepaid with interest.

4.(a) ‘The maximum period for royalty paymantﬂ‘and'tot the

* lien to secure the payment thereof'ptovided for in the contract

under Article 6(b)(2) 1s extended !rom ten (10) to eleven (11)
years from the date of the Cantracc.

5.(a) wbrk under the contract may be auspcnded during uhe

Vperiod begimning Janun:y~10, 1969 and cnding not later than

April 30, 1969. v |

' (b) The GOVarnﬁent ahal; nbz contribute to an& cbsta of
rehabilitation or repair vhich in its bpinipn would not hiva
occurred had there bgén o suspension offthe.wbrk, |

| ) The Operator, at ita’bwn,gasc'anﬁ akpenaé,,wiahoﬁt'.;

contribution by the‘Governmant during the period of Sunéennion,

shall preservé and protect tho‘project work.

.1nv§§hib&t A under the heading

paragraph is added xeading as follows:

"Tha work uhall be dtvided into two atagss. The
work performed prior to January 10, 1969, shall be ccnsidéred
as finailfor Stage I. The Ope§ator shall perform as much of
the succeeding Stage II work as. has the prior appruval of theA

Governmsnt."‘






- "7. In Exhibit A, undar the heading Descrigtiog of the. wb;k ,

F. ' anew pafagraph comprising stage I1 is added reading as followl._
R 4‘;§££8§_l§'

" "The work shall consisﬁ»of éoncinping to-ditfﬁ'

" southerly along the'Diltétfault and vein, sampling the vein'
- -and evalhatiné tﬁe‘WOrk. itt is estimated that 188 feet of

drifttué Wiil be reQuired to exﬁlorg the Veiu further, thét
48 feet af the drift may requira timber supyorg and :hat ﬁ

agsays of 18 samylea may be required. Thqu fqotages 1nc1udé

) o any-auxiliary crossguttingﬁneceaaary to £o11ow the mbst
‘ faVofaﬁle sagment or strand”of the vein, .Funds ‘not used for
timbering may be applied to addiuenai dz;,;:;ffgfj e
8. Tn xhigit undar the headins Est-mﬂted‘ ats of the.Wbr ¢ |

:Ar (a) The total cost of Stage I 13 Limitcd to accepted'

costs of $11,990.50, nnbject to audit,

(b) New "Stage II" éont data lnd a "Summary" are
added as follows. : _{
Stage I1
Fixed Unit Costs ¥ o

Drifting and ciosscﬁtting,‘ _
1188 feet @ $45.00/fo0t - . $8,460,00

 Timbering, | | o | |
45 feet @‘310500/fodt4 R S A" 450;00,





Assaying for gold and silver
| 18 camples @ §5.00/sample . §___ 90.00°

& g ;A | .
~ Total Estimated Cost, Stage XI . ... . . ;§ 9,000,00

Government Parucip'&tion' @75 ... ...% 6750.00

1. ,Thg,covernment retatne no equity in any of the equipment or materiale
ueed. ‘

e 8. U F!'ER*A; R X

Total Accepted Fixed Unit costs, Stage I .
(subject tO Audlt) e ® @4 * s e 9 e e u- $11’990¢50

Total Estimated Costs, Stage X1 . . . . . . . . . § 9,000.00

Total Estimated Costs of the bek ; 6 6 e .'. . $20,§90.50

_Government ?aruicipation‘@ 75 Percent s . . . . s 915,742, 88
Execuced in quadruplicate the day and year first above written‘

| THE UNITED STATES OF AMERICA

By

~ JOHN P. FULHAM AND ALLEN F. GRANT
By o , ,
Title“

Director, U. 5. Geological Survey
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120M

AIRMAIL o -ﬁg@ggjﬁiwﬁQ

¥r. John P, Fulham and

Mr. Allen P. Grant

?. 0. Box 614
Mariposa, Californis 95338

Re: OME-6638 (Gold)
John P. Pulham ami tllcn T. Grnnt
Piltz Mine
Masriposa County, Californis
Contract 2257

Gentlemen:

Thank you for your letzet aignifyinz a willingneas to wait until
April 1 for possible favorable action on a request for additional
drift footsge and an extension of time to the above subject
contract. S '

As we stated in our letter of February 6, 1969, the ges:ibility
of favarable consideratien depends upon vhat funds QME receives -
for the fiscsl quarter beginning on April 1 1969.

Sincerely yours, |
FRANE E JOIE rsm%l«)

Frank E. Johnson
Chief, Office of
. Minerals Exploration

cc: Director's Reading File
" Economic Geology File
. OME docket '
OME Reading File
OME Region II w/cy incoming letter
Mr. Emerick

WLEmerick/gla 2-26-69
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Mariposa 95338-Cglif.

United States Dept. of the Interior,
Geological Survey-
Washington D,C. 20242
Degr Sirs'— Att Frank E. Johnson, Chief—Office of Mineral Exploration.

We appreclate your letter of Feb 6th inst., to us, in which you
advise funds gre not presently available for O.M.E.;funds assistidnce
‘ loans, |
‘ | In answer to yoﬁr Query as to Whether We gre prepared to Wgit

. until Aprilj@t for possible fgvorable gction on our request for ex-
tension of OME loan-6638; Contract 2257, We are pleased to wWgit out //

this period, .

We siﬁcerely hope funds will be available for this gdditional
Work gs We knoWw the drift is noWw into the ore zone, With Wglls
divergelng, and additional drifting Will serve to exnlore the extent
end vglues of the ore shoots Which gre ahead

. As We have stagted, We gppreciate adviee and gssistance heretofore

extended,

Sincerely,

Fulham & Grant

BY.’%[ Partner '
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Date Surname | Code
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/ lr. 3ohn P. Fulham and ' ‘ o v 120
/ 2. 0, Box 614
] !hrima. California 195338

 Re: OME-6638 (Gold)
Joha P. Fulham and Allen F. Grant
Pilts Nine

Hariposa County, Calif@nia
Contract 2257

Gantlouen:

Your letter of Jammry 10, 1969, requenung an amendment to thc above
subject contract to provide additional drift footage and an extemsion
of completion time has beemn forwarded to this office for cemsideratiom.
A review of the contract imdicates that all allowable drifting and

crosscutting was completed ‘during December 1968 and the cmletion
datq of the contrwt 1; l!areh 8 1969

an.ottmtely, ia view of the. limitod funds avanable to 6N conttacts

this fiscal year, we are unable te make further commitments relative
to contracts in advance.

Additional funds will mot be available to us
until the beginning of the next gquarter, or April 1, 1969.

- At thet
time favorable considerstion could be given to your request, depending
of course upon what fumls m reeaivel fer the qutrter.

| Under these ciremtmces if you care to wait out tbis mtervﬂ. yluse’
| _ ht us km o

- R ‘ o 3incen'};y yoars, : ‘
\‘ . - . L ‘ : rRA—J»a E & "'»mu'n‘w‘wfﬂ\/(%".)
| o | !“rank E. Johnson
‘Chief, Office of
-Minerals Exploration

cc: Director's Reading File

Ecenomic Geology File .
OME Docket

OME Reading File
Region II

Mr. Emerlck/bsl 2/6/69
- |





ARTMENT OF THE INTERIOR =
Docket No,

Contract No,

@NITED STATES ® 0

GEOLOGICAL SURVEY

RATOR

'S_M

RaLA LA

Contract Amount
Gov't, Participation %
Mineral(s)

rator's Name .
/ . Address

™
BN ™

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED : DATE TOTAL REPORTED DATE

Fixed Unit Costs and
('I)_Ind,egondont Contracts:

"Bulldozing

‘Driffing.

Crosscutting ...cecessscssassssssssrsess |
. r
Drilling

(2) Personal Services:

Supervision & Technical ...
-0”."‘ cfla. Consultonts
Labor
(3) dp;vufing Mat'l. & Supplies:
Timber
Explosives.
P_ipe.
Rail

(4) Operating Equipment:
Rental . .

Purchase

Depreciation
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ....... i ) ' Z

Operating Equipment '
- (6) New Buildings, Fixtures, otc.

(7) Miscellaneous:

" Repairs to Equipment .,
Analytical Work

Payroll Taxes . i
.»Emﬁloya'e’s, Liability Ins. ....‘..j

TOTALS . gm HO

1 certify that the above bill is correct and jus that payment therefor has . Pursuant to authority vested in me, I certify
not been received P ] - that this account is correct and proper for payment

Date

7 . N
Pe &f&w’» £ itle __Posbramn
* When a voucher is signed or receipted in the name of a company ot corporation, the name of

the person writing the company or corporate name, as well as the capacity in which he signs .
must appears For exampie: ‘‘ John Doe Company, 'per John Smith, Secretary,’® or ‘‘Treas~ ’ Slgnature 7/}1'0

1ntheambunt.of: /76'43 6,32/%30%

) 76:6 2 /¢xé¥7~5”(07.-)
- N .

urer,’’ as the:cade may be, ’ @%‘@(Aumoﬂzed Certifying:Of; e?? @

A wlllfqlly..(alse statement or representation to any department or agency of the United . F@@ 1 4 (&3& o/ 7, A

g;qwfo%sl' So—my matter within .its jurisdiction is a criminal offense,” (U.S. Code, Title 18, Date Vou. No. )
c. 1001, : _—

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)

N





Certification by Government &ese& ver

I cettxfy that to the best of my knowledge and belxef the contractor submxttmg this vpucher isoperating; an explo‘rfati

project in ac%tems of Contract No, __ 2259 . .
Signature _ ‘ *ﬂg”‘-/ . Title F//z co Qrericeq

Approved by :
Signature __ %—‘

Onre RogronzZ
_ Title. Fu Ll @ér—_-/_a;(e. .

OPERATOR S MONTHLY REPORT

The Operator, under an Offlce of Minerals Explor-

_ation contract, is required to report monthly to the

Government. The report consists of three parts.

‘ FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME -

Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,

illustrated ' and supported by engineering-geological
‘maps or sketches, drill hole logs, assay repotts, etc.,

as pertinent.
The Operator submits the original and four copies

of each of the three sections of this report to the OME

regional Field Offlcer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER, MME FORM 60

"After all apphcable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual Cost’ contracts only.

Under ‘‘Fixed Unit Costs’”’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ““fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

" Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). o

Under Category (3) include the claiméd costs of
all pmject' materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of ‘equipment, and claimed depreciation.for the use of.

Operator-owned equipment. ,
Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical setvices, oper

ating materials and supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fxxtures, mstallatxons (exclusive of mine
workings), ‘and operating equlpment and (6) the instal-
lation or construction of new buildings, fixturés, and

fixed improvements (exclusive of mine ‘workings). Do -
not report these costs under Categones 2), 3), (4),.

~and (7). _ A .

-

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, comn?nication, accounting, office expenses,

~and the Operglor’s share of payrll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’’’ provisions of the contract, all costs claimed
in this ‘voucher must be supported by documentary '
evidence consisting of  (a) certified copies or tran-
scripts of paymlls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and 'netéamings; (b) original or certified
copies of invoices, Statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

"such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, “‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

The requirement - for -submitting documentary evi-

" dence’ of claimed costs may be waived by the OME

regional Field Ofﬂcer if he determines that it is
xmpractlcable for an’ Operator to- submlt this material.

_ In any céase of waiver of this requxrement an “on site”’

audit by an OME auditor is- mandatory. prior’ to payment
of the final Operator s Monthly Voucher, ; ,

INT.DUP.,D.C.59- 273¢%
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MME FORM 1.
SEPT. 1989

OPERATOR'S PROGRESS REPORT

Operator's Name L 18

e a ! ’UNlTED STATES
PARTMENT OF THE INTERIO

GEOLOGICAL SURVEY

Docket No.

i Controd No. 2067

FOR OPERATOR'S USE

FOR GOVERNMENT USE

(Continue on back)

(Continue on back)

A N B S A R s
MONTH MONTH DATE DATE
fe5t ,, — :
Drifting .cooveenineniinininnninennens _ﬁg . m 3 228 /0,- 260,09
Crosscutting.........ccoeevveeeeennn. d none 36 o 36 ’ / ,-‘20' co
"Raising...oevniiiiiinienin ’
Shafts ....ccocvviriniiiiiiniiiiiiinnnns
Winzes ...ccoocoiviiviinieciiiinens b
Other Undergroundgm‘ } 38 ,__.m_ 3 o [N [00.00
‘Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond....
Rotary ......
Churn........
P ercussion
Miscell aneous ...........ccuueeeneen.
Roads and Trails.....c.ccceeeeee.
SHripPiINg .oveeeiiiiiiiiirnen
‘Trenching ..............................
Test Pitting .....ccvveeeecrenncrnnniin
Other Surface Work ................
Initial Rehabilitation and Repairs .........cccevuuiriiiiiiiininininiiiicininiannnnn.
Rehabilitation of Mine Workings......ccccccuviiiiiiiiiiiiiiiiiiiiiinininiinnnnnennen
New Buildings, Fixtures, etc. .......ccooeiiiirmimmiiiiiinnninieionmnnencncinceniee,
Operating Equipment Purchases ...........cccevniivniinnninninioinnennnninnnnne :
Analytical Work ...coccceerniiiiniiiiiiniiiinirre e eeenesenenes : ﬂ [0.57C
TOTAL TO DATE (per MME. Form 60) ( / 990,80
REMARKS , * ' REMARKS 2 R
X W pel) 200 2=,
See ortfer sfe,
. 0=

The undersignéd company, and the official executing this certification on its

. behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Pulham & Grant

Date Febw %‘}%ﬁperaMr

1

Per 2 s e [T AAY Partney

A willfully false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense, (U.S, Code, Title 18, Sec. 1001,)

ledge and belief

I certify that the information above is
complete and accurate to the best of my know-

Signature %%;')

Title F &< Or £icee 078 Keg ot

Date £ ‘“*S-’C?

Government Representative

(INSTRUCTIONS ON REVERSE)
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
AN MME FORM 61

This report is-the second of the 5‘Ehrcjge' parts of the Opera-
tor's Monthly Report. Submit the original and‘four copies.

The cost for each operation should be the total of all

- ~claimedcoses “attributable to that type of workwith two excep-

tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings. ,

The item titled “Drilling, Non-core Percussion”’ includes
all drilling performed with wagon, jack-hammer, stoper and. mount- .. -
ed drills. The several items labelled ‘‘Other” are provided to

take care of particular exploration operations not specified on .
this form, ' ' ’ '

" INT.DUP.,D.C.59~ 27162
U





: ' URITED STACES
E CEPARTMENY OF 1HE INEERIOR
' Geologicel Survey
Bramch of Budgnt snd Floaves
Weghington, D. C. 20242

| ADMINISTRAFIVE SUSPENISION STATENT
Wews and Mdress of Payse:  yopn p. Fuinen & Allen F. Grant

PO+ Box 61h ‘
- Mariposa , Calif. 95338

e et e L3 - T R

ST BN LT

Ditfexences (Explainsd Bulow)

p@f(y hfﬁ, b@azf'@%ﬁ_ ¥
«00

176.63 - Gove Part, #

B Vouskew Ko : . Payes'e Tavodes Yoo ‘ M@@é ‘
. Docket # 6638 Contract RES? P 1969 ,

BXETLANARTON

% Withholding $176.63 pending remmption of work or Final R‘opm‘.,

Any weclnim for ltews deducked wst Le
irclnded a8 o separate ftenm on &ubw@g@@m
wehlly  woushee aod qum@& by tba ceigined

G0 thde statemaus. ' © ms
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ﬁp@@@% x M@w i _REPORE FOR LONTH 0) agrwﬂ;gag _Bocket o, 6638
o Contraet Mo, 2257
ZOLD

After submittal of Decembey 3&36’3 mmﬁ:{s. ve haﬂ advanesd another
round ghead on flosure gnid va.tn. g fwﬁhan imvrovenon
face, and 1% suve pans gold, _
.% aaclose asooy sheet wWo had onv'ﬁamﬁiea of quartz and fissure £1I1

prior to gotting close to ares ghead vhen vein benan o repid %mn‘&ng

Ve are nov Dgking inprovement and aljusting ogdipment and planning
improved progrel® %o go shesd With sMendment work, wWhich we sincerely
hope Uill De available,

Ve appreviste all assistance that has gotten ue to where the
potential 45 so promieing. |

Yours very truly

Falham & Grant

ENJ é@/ /{)/Z‘ < /,«z;
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o Mﬂ‘ctf&ift
Martposa, Calif ornla 95338

R.P.D. Ebcploration -

"~ ¢/0 John P, Fulham
P. 0. Box 614 :
Mariposa, Calif. 95338

e

Fire 'e.ssaykreport':' Gnld=Silver. Saules:

J

Gold
- Amount
ouncs
per ton
. 2000 1ts

Sample
maxrk

#256 0.025 . $0.875

- 0,02 $0.70

#259

#264 0.05 $1.75
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 24, 1969

Memorandum ' ?vﬁsigizfig’xw
, i o
To: Chief, Office of Minerals Exploration 0. M. Be
. Washington, D. C. RECEIVED
o 1069
From: Field Officer JAN FR7 1563 |
Region II 'iﬁiﬁf]i@ﬂaﬁﬁE
Subject: OME-6638 (Gold) Voot
John P, Fulham and Allen F. Grant / 2030

=g

Diltz Mine e ANMATY -
Mariposa County, California 7 |
Contract 2257 // 2L &

Interim Inspection

An interim inspection of the subject project was made on January 9, 1969,
accompanied by Mr, J. P, Fulham and Mr. A, F. Grant, the Operators,

Work on the contract was started on May 1, 1968, and all allowable drifting
and crosscutting (259 feet) was completed during December 1968,

The contract provided for 250 feet of drifting on the Diltz vein, based on

the mistaken assumption that the vein followed by the Glick adit drift
was the Diltz vein. After driving 108 feet of drift it became apparent
that the drift was on the Ellis (or Busch) vein (see attached map). A
crosscut was then driven west (about 40 feet) to the Diltz vein and the
remaining footage (about 110 feet) was driven on the Diltz vein.

Only thin veinlets and stringers of quartz were exposed by the drifting

on the Ellis vein and a chip sample across the face of the drift assayed

a trace of gold and silver per ton (Spl. 3). A quartz vein, 1 to 6 inches
in thickness, exposed along a fault in the crosscut between the Ellis

and Diltz veins (see map) also assayed a trace of gold and silver (Spl. 2).
The Diltz vein is from 1 to 6 inches in thickness for most of the exposed
length in the new drift with only traces of gold and silver but in the

last 10 feet of drift it widens to a well-defined quartz vein 6 to 9






® @

inches in thickness and containing abundant arsenopyfite. A sample from
the face of the drift (Spl. 1) assayed 0.52 ounce of gold and a trace of
silver per ton. Material of this grade is minable and justifies additional
work,

<

The Operators have requested, by a letter dated January 10, 1969, an amend-
ment to the contract providing for am additional 200 feet of drifting on
the Diltz vein and for an additional 6 months' time to complete the work.
Time for completion of the existing contract will expire on March 8, 1969.

Because of the favorable showing in the face of the OME drift on the Diltz
vein, and the lack of sufficient footage to reach the original target

area, it is recommended that the Operators' request be approved as soon

as possible in order for the work to continue and justify the certification

of the project. ‘

- He K, Stager

Enclosures:
Map of Glick adit
Letter from Operators
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Mpriposa, Calif.
Janugry 1O0th, 1969,

United States Department of Interior,

Geological Survey, Office of lMinersgl Exploration,
345 hiddlefield Roed,

lMenlo Pagrk, Calif, Att. Mr, Staeger. Re. Docket 6638-Contrgct 2257

—--—-—————.——————o.——--—»—.u—

Dear Sirs:i-

In regard to O,M.E, contrgct in effect at Diltz liine in
Mgripossa County, We reported as of Januery 4th, 1969, completion of
footage required as set forth in Contract #2257, Docket 6638.

Referring %o Ngrrative Report of January 4th, 1969, further
exploration along the Diltz veln is indicgted.

We therefor Wish to request an amendment to our original
eontréct to e#fend the drifting on'the Diltz vein for g further
distance of tWo hundred feet, in gn extension of six months of ex~
Pirgtion time of our- present contract for completion of the amend-
ed contrgct,

We trust we mgy received fgvorgble consideration for our

request and application.

Thneking you for gll gssistance snd considergtion in the

PasSt, We are,

Yours very truly,

Fulhem & Grent W
@4@7 [ Partner

RECEIVED
JAN 13 1969

OFFICE OF MINERALS EXPLCRATION
U.S. GEOLOGICAL SURVEY
PMENLOD PARK. CALIF.
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Office of Minerals Exploration -
345 Middlefield Road
Menlo Park, Califormia 94025

Mr, John P, Fulbam and
P.0. Box 614 .
Mariposa, California 95338

Re: . OME~6638 (Gold) :
John P, Fulham and Allen ¥. Grant
Diltz Mine
Marippsa County, Califormia
Contract 2257 ,

Dear John and Allen:

Your request, of January 10, 1969, for an amendment to permit additional
drifting on the Diltz vein under the subject contract has been forwarded
to Washingtom, D, C., for consideration.

For your informationm, the samples that I cut en my last visit to the mine
assayed as follows: ' : : ‘

Gold Silver

Sample No. {Ounces per tom) ' : Description
D-1 0.52 Trace  pilez vein in face of drift
D-2 Trace  Trace ’ Quartz vein in crosscut
D-3 Trace Trace Face of Ellis vein drift

The gold content of the sample from the face of the Diltz wein drift appears
to confirm the results we obtained by panning at the time of my visit and
certainly justifies additional work. I will let you know, as soon as
possible, the decision of OME regarding the amendment,

Sincerely yours,

cc: «-Chief, OME, WDC

Dir. RF o : H. K, Stager
ACG RF : Field Officer
MP RF OME, Region II
Docket : ‘

HKStager:mkh






J
MNE FORM 60
SEPT. 1952

NITED STATES

9

N

URVEY,

ENT OF THE INTERIOR _

w3960

. Docket No. 32«90909
75 8,000

Contract No.
Controct Amount m

00

l().PERATOR}éﬁ%w‘L&QVﬁ;

£ 2 Ss39

Gov't, Participation % $
Mineral(s)

Operator’s N?rﬂg pr m : mwa k-2

Address

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

Fixed Unit Costs and
4)] Independent Contracts:

Bulldozing

)

“Dri fting.

2.205.00 52730.00 )0, 035, 6° _/

" Crosscutting

4 62e,29 ) (2000

Drilling

(2) Personal Sarv‘ico‘s:

Supervision & Technical i......

Outside Consultants

Labor .
-

B e W .
(3) Operating Mat'l. & Supplies:
Timber

Joo.oo0 /00,99

Explosives.

Pipe

Rail

(4) Op—otqigng Equipment: e . . ‘

) Renfgl '

Purchase

Dopnéiu'ion

(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ......

Operating Equipment

(6) New Buildings, le'ures, otc.

(7) Miscellaneous: -

Repairs to Equipment

Analytical Work

_Payroll Taxes.

Employee's Liébiﬂfy Ins. eeeee

), 305500 /9, 445D, 0D

TOTALS

Yy 755,00

1Jag¥y RO < bill is BRI
not beefireceived., i ‘

Date /

7

Title

* When a voucher is signed or receipted in the name of a company or corporation, the name of

‘ Per

the person writing the company or corporate name, as well as the capacity in which he signs,
must appears For exampie: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’’ as the:cade may be,

A w‘lll{qlly.false statement or representation to any department or agency of the United
States aosl‘ Svmy matter within its jurisdiction is a criminal offense,” (U.S. Code, Title 18,

Sec. 10
. (INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account is corre(at and proper for payment

in the amount of: -(,-5/ 14X0803l
$_ 947875

Si%ure 2
J (Authorlffd Cer@\g Olﬂcer.)
Date ?% You. omg

(SEE OTHER SIDE)






. -

Certification by Government l.es&ﬁve"

I certlfy that to the best of my knowledge and belief the contractor submxttm
R3AS

.
. .
.

. £t

g thxs voucher is operating an exploration

project in accord%js of Contract No. Vi : L )
Signature W A Title £cp OFp1cahrn: = JAN 6 1569

i

Approved by : ' g

Signature Y7 \

OME | Regiong
Title _f— &« ¢ O,e/z/ce/(

OPERATOR'S MONTHLY REPORT

The Op'erator, under an Office of Minerals Explor-

ation contract, is required to report monthly _to‘the

Government. The report consists of three parts,
FIRST, the Operator’s Monthly Voucher on MME

"Fom 60 listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of
" the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME

Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise descnptxon of the work. performed results accom-
plished, and' any unusual" sxtuatlons encountered,
illustrated and supported by engmeermg-geologxcal

“maps or sketches, drill hole logs, assay repotts, etc.,"
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the ‘end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categones (2) through (7) apply to
‘““Actual Cost” contracts only.

Under “‘Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ‘“‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed-costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed_costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).'

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of ‘equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper-

ating materials and ‘supplies, and all other items used -

in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings). Do -

not report these costs under Categories (2), 3), ..
ard (7)

Under Category (7) include all miscellaneous

claimed costs such as repairs (other than initial) and
- maintenance of equipment,

sampling and analysis,
travel, coml;}nication, accounting, office expenses,

" "and the Opergtor’s share of payroll taxes and insurance,

Except for amounts claimed under ““fixed unit

costs’”’ provisions 6f the contract, all costs claimed

in this ‘voucher must be’ supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymwlls - which list each employee, wage
rate, period' of employment, - gross earnings, itemized
deductions, and ‘qet‘éamings; (b) original or certified
copies of invoices, statements of accounts, or purchase
‘orders which indicate items of materials or services,
quantities, -unit prices, total charges, and payment
terms; andi(c) certified memeranda of the Operator for

"such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, “Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document

~ should' accompany the original of this Voucher. -

The requirement - for -submitting documentary evi-
dence of claimed costs may be waived by the OME

sregional’ Field Offlcer if he detemines that it is

1mpract1cable for an Operator to submit this material.

1In any case of ‘waiver of this requirement an’ ‘‘on-site’’

audit by an OME auditor is mandatory prior to payment
of ‘the"final Operator s Monthly Voucher.

INT.DUP.,D.C.50- 273¢%






M;. e -;:':le s UNITED STATES “" * W//‘Z%ﬂ
TP - o
serw L T DWPARTMENT OF THE INTERIOR ‘ /

. SN GEOLOGICAL SURVEY - ' ?
Docket NO.M
2867

OPERATOR'S PROGRESS REPORT  For Month of D681

Operator's Name | Contract No.
FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UN.TS UNITS . APPROVED APPROVED APPROVED
THIS un:::;o coDs;r:E'ro UNITS THIS | © UNITS YO COSTS TO
MONTH Ny . MONTH DATE DATE

..................................

Drifting..... 0 & 9% | Pe.| 29 283 3&,@30. 29| 423 [ l03500

. Crosscutting.....cccceeueveennnnne i m Bﬁ . l.@ﬁﬂ o 1 36 ’ [,6202.9
RaiSing . c.coovverriennieeriiererennnnens :
Shafts ...cooiviiiiieieecs e

Winzes .....ocooververunrnsn. ceeene i — - — - _’ — - -
Other Underground...mg’ l hud noene ' 3& : B - Lo [eo,00

Drilling, Core-Diamond ..........

................................................

SHripping ..ocvviveiieiienininiiiiiieenn

Trenching ....cccccvvviviiiiienninnnnnns
Test Pitting ...cccoeeviviiinnnnnnnie
Other Surface Work ................ .
Initial Rehabilitation and Repairs .........ccceeverrrimmnniiiiiiiiinininniiiieinennn.
Rehabilitation of Mine Workings...........ccccoiiriiieiiincnininnnencnronnccienen
New Buildings, Fixtures, 1€, ......ccccvvvverrreereererserseerassessssseesens e

Operating Equipment Purchases. .........cccccovvnnienennns
Andlytical Work ......occooiiiiiiiiiiiiiiiiiiee e .

v /. 9885 00

TOTAL TO DATE (per MME. Form 60)

REMARKS o o o Y REMARKS

per GoNtra0t, to gain onal footags on - ,
Mrﬁ on Dilts 'ft;”;‘._;wmwmg, mgm gﬁgxg,_ S o

(Continue on back) L . ) (Continue on back)

The undersigned company, and the official executing this certification on its I certify that the information above is
‘behalf, hereby certify that the information contained in this report is eonect and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ledge and belief

Siamanre W%G%J

Title o eto Oericeo OME eg onz
Government Representative

‘A willfullp false statement or representation to any department or agency of the United States ) ! - ‘o0
as to any matter within its jurisdiction ls a criminal eEen-o (U.S. Code, Title 18, Sec. 1001.) {{ Date JAN 6 lq&)g

(INSTRUCTIONS ON REVERSE)





‘REMARKS (Cont.)

- tor's Monthly Report. Submit the original and four copies. .’

4
£
i
\
:

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 .
" This report is the second of the three parts of the Opera-

The cost for each operation should be ~the total . of all
claimed costs attributable to that type' of work with two excep-

tions, namely-op«;ragmg equipment purchased . and analytical |

work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling. costs should include " the cost of cementing, reaming,
core boxes, etc.  This procedure of di'si‘r‘\ifb}#tidn holds whether
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute - the cost of such

- general items as supervision, equipment rented, etc. according:

to relative footages or on some other conventional basis. The.item
*‘Initial Rehabilitation and Repairs’’ covers all’ rehabilitation

--and/ or repairs other than the rehabilitation of mine workings..

The item titled *‘Drilling, Non-core Perc::uSsion'»-'"iht’:,l,udes\
all drilling performed with wagon, jack-hammer, stoper-and mount-

~ed drills. The several items labelled **Other” are provided to
take care of particular -exploration operations. not_specified on .

this form.

INT.DUP.,D.C.59- .. 27162
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ORT BOR UONTE OF DUy s 1068, Bookot Yo.oms
T gontract No,225%

Januar.g\lssg.

| During Dec. 1068 ve drifted South on the maln P2 vein fissere. -
The appéarsnce of the lest fiffeen of tho Apifd shevo more snd nogt favor-
ab@g intications than at any time heretofore., Where proviouslyilk the fissure,
tho* well defined, showed irregulgr stringers of quartz ond epleites, and -
sone gpuge gnd sonbe slichtly quartsy brocols ond veln £31)ing betWeen the Walls
the last ten fcet has brought in a ribbok quartz vein, Which has opened fronm
g few inches to & from four to #ix gnd odght inches, With pouge of spme
-average thiojness, and extending the full length of the hanging ¥nll gs
exposed in the drift now %o the face. The quartz oarries arsenopyrites gnd
Some am,)l MgEsive arséno. As yet no Irée gold hes been obseryed by panning.
AS this is the firet significant exposure of the right minerals, We have
sent seversl o.Dples for asssy, but have not yet received the reports, Will
forward gp soon g8 received. The vein shoWing in the fave, fogether wiih tho
arsenopyrite, and some possible cnalcopyvite, endl the pressnce of the piitw
greenstone footWall, which came in fifty-five feot badk from tae preacut .06,
clearly indicates the drdft has reached the Horthomn end of the Sone of posa-
ible  ore on the m%hsz. vein fmi zg;»m ?“}‘m‘;‘?& tin e.?} the South will be

In accordsce With the contractifor tWo hundred fifty fest of crossout

and Xpife, plus the unused portion of the timber asllo¥ance, Which figured
mm,t; %@@, we have to date completed 280 feet of ariftin and oross-

o peview the sompleted explorstion, 108 feet of the explor ation Was
dnaas done on the henping wall vein of the Dilts syotem, known as the
£1138 or Busch vein. This Work showed g strong and continuons fissups, but

36" westerly, ¥ encountered the Diltz foot-¥all veln which ia the vein
mined in the Dilts Mins, snd Whioh produced all the recorded gutput of the
rdne. The 115 feot drifted southerly along this veln clegrly andicaued We
h,ve no¥ resched the sone of possible ove, and 1507 to 200) of further /
afigting W11 be reguired to explore more thorooughly the Diltz veln. /I
Exploration on the Diltz vein exposing ore at the present hordszon of the
present drift, will determine the valus of further drifting Southerly on

38 or Dilts hangingwall wvein,

the aforsmentioned ElX ADERRLE FEMAe e Bane AR ~
From the surface indfosthoys, and limited work previcusly done on the

Ell1e or Buach vein, it 18 known Values nd ore existe in this veln in the

areas opposite the ore shoots on the 241tz veln, o

VR 2t 18 ressonsble to aseume therefor,, thel o9 the ove shools are

exposed in the DIIts vein,by further Mﬁ‘%ﬂ"ﬁs%j ore shoots on the Ellis veln

hould ocour asproximately opposite those in the Diisz wveln,

RECEIVED
~ JAN G 1969

OFFICE OF MINERALS EXPLORATIUN
U.S. GEOLOGICAL SURVEY
MENLO PARK. CALIF.





UTCR'S HONTH

Operofor

[ |

piits ¥y

{hian

it 24 ne. 2

.. For quth of
& Allen, ¥,

DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS:EXPLORATION !

Dc;ckot _No.

Con'racf No. )
 14-23-090-___

Contract Amount

g

Grant

NOVEMBER® 1968

e G o338

Gov't. Participation %
Mineral(s)

Addre§s o

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

MONTHLY "
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
- DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO .
DATE

Drifting.

| 2,070,0

4

8730,00

Crosscutting

0~6660,00

1620700

Drilling

(2) Personal Services:

- Su;:evvl'sion & Techni‘c_ol e

Outside Consultants

Labor

Timber

(3) Operating Mat'l. & Shpplioss

None

Explosives.
Pipo

Rail :

(4) Opora.ﬁng E.quipmen.h

Rental

Purchase

Depreciation

(7) Miscellaneous:

(5) Initial Rehab, & Reéaivs:_
. Buildings, Fixtures, ot

Operating Equipment

(6) New Bui_laings, Fixtures, etc.

Repairs to Equipment

Analytical Work, .

Poyroll ‘Taxesr ;

Eﬁploypq'n L}gbili?y Ins. ...

" ToTALS

Date

Pe

I certify that the above bill is correc

not b@eacigr.ewea

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

e 14X0804

* When a voucher is signed or receipted in the name of a co
the person writing the compan y
must appears For example: ‘‘ John Doe Co
urer,’”’ as the:cade may be,

or corporate name, as well

y or corporation, the name of
;A8 the capacity in which he signs,
mpeny, per John:Smith, Secretary,’® or ‘‘Treas-

A wﬂl;\;lly_fqlse statement or representation to any department or agency of the United

States’as’ S’trany matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,
(INSTRUCTIONS ON REVERSE) '

Sec. 1001.

S@@ure Q- S IAVN
. J 3 (Authorized @f@d icer)
Zgﬁg You. No. 5&2_

(SEE OTHER SIDE)

Date
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Certification by Government Representative: -

>~

~ e ' ’ Kl . PR
et b s .-
. Ly Con L

I certrfy that to the best of my knowledge arid belxef the contractot submxttmg this voucher is operatmg an exploration

pro;ect in accordance ith the tems of Contract No. 2259
Slgnuture 4 V Tltle )EI’ILLD &FF/ce'ﬂ . - Date - /3 -Gt
Approved by ‘OME Execu e Offlcer or Altemote @M& fﬁf/t)/v b,/ =gl : :
Signature ﬂ%;:./ . Tnle i ﬁﬁFICe/g - Dute }2 9" ) 5/
: , |

OPERATOR'S MONTHLY REPORT

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to' the
' Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred: dnd claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. .

SECOND, the Operator’s Progress Report on MME
Fomm 61 is a statistical report of the units and cost of
of work performed under the contract.

_plished,

THIRD, the Operator’s Narratrve Report is a con-
cise description of the work performed results accom-
and any unusual situations encountered
illustrated ~and supported .by engineering-geological
maps or sketches, drill hole logs, assay repotts, -etc.,
as pertment

.. .The Operator submits the orrgmal and four copies
of each of the three sections of this report to the OME.
regional Executive Officer at the end of each month
durmg the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME" FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““‘Actual Cost’’ contracts only.

Under “‘Fixed Unit Costs’’ ‘and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribiition by the Gov-
ernment on a basis of “‘fixed unit costs’’ ; and (b) the
claimed costs of work performed on a umt-prrce basrs
by independent contractors.

Under” Category (2) include the claimed costs of -

all payrolled and invoiced supervisory, technical, and
labor personnel, ‘éxcept the costs for services applxca—
ble to Categories (5) and (6).

" Under Category (3) include the claiméd costs of
all project materials and supplies other than those
used for work uiider Categories (5) and (6).

" Under Category (4) report claimed rentals on
‘equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of ‘equipment, and claimed deprecxatlon for the use of.

Operator-owned equipment.
Under Categorres (5) and’(6) include all clarmed'

costs of labor,.-supervision, technical services, oper
ating materials and suppliés, and all other items used

in .(5) the initial rehabilitation and repairs of exrstmg _

bulldmgs fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, -and
fixed improvements (exclusive of mine workings). Do

not report these costs under Categones 2), 3), (4) .

and (7).

“maintenance of equipment,

"Under Category (7) include all miscella_neous
claimed costs such as repairs (other than initial) and
sampling and analysis,

travel, communication, accounting, office expenses,

~ and the Operatot’s share of payroll taxes and insurance,

Except for amounts claimed under “frxed ‘unit
costs”’ provisions. of the contract, all costs claimed
in. this -voucher must be supported by 'documentary

" evidence consisting of "(a) certified copies or tran-

scripts. of paymolls which list each employee, wage
rate, period of employment, gross earmngs, itemized .

' deductions, and net eamings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memeranda of the Operator for
such items as dépreciation of Operator-owned equipment,

" unemployment taxes, and émployee’s liability insurance.

The certification may be stated thus, “Certrfred True
Copy (or Transcnpt)" followed by the signature of the
Operator or his- agent. One copy of each document

. should accompany the original of this voucher. -

The requirement - for submitting documentary evi-
dence of claimed costs. may be.waived by the OME
reglonal Executive Ofﬁcer if he determines that it is
1mpract1cable for an Operator to - submit this matenal

" In any case of waiver of this requrrement an on-sxte

audit by an OME audltor is mandatory prror to payment
of the fmal Operator s Monthly Voucher : :

ceertl T INTL DR, D.CBg- TSR






.JNITED STATES .

e | DEPARTMENT OF THE INTERIOR T s
. ‘ GEOLOGICAL SURVEY ... . , , e

Docket No, 8638
| Contract No. 2287

FOR OPERATOR'S USE , . FOR GOVERNMENT USE
Copemarion  fuwms [ [ Gwmave | comro  |smiran | emers | eeere
MONTH o i MONTH DATE DATE
- ’ ’ ‘#
Drifting .ccocvercrninneniinnnensicsnens : " 46 (G 8‘, 230,00
Crosscutting......cceeeeeeeenrnnnnne il o 367 // LRe.00
Raising ' . :
Shafts ..... _ SR
Vinzes : i _ .
~ Other Underground‘mber: L none : m [2J L0 /00,00
Drilling, Core-Diamond ..... — :
; Rotary.............
Drilling, Non-core-Diamond....
. Rotary ......
Churn........
. Percussion
.' Miscelianéous
Roads and Trails..........cc.....e..
SHripPINg ..vvveeieiiiiiiiiniieinennn
Trenching ....cccocoeiininnennninnnnne
Test Pitting ...oovrvvniinnencnnnniin .
Other Surface Work ..... b
Initial Rehabilitation and Repairs ........c.cccevviiieriinenininnniniisiniennien
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc. .....
Operating E quipment P urchases:
Analytical Work .....ccceciiiiiiiiiininiienreneie i s s — )
TOTAL TO DATE (per MME. Form 60) e s e se s M N V/o,‘ 7 , 0.

REMARKS REMARKS
¢
?Contlnue on back) » ) ' . (Continue on back)
The undersignéed company, and the official executing this certification on ita I certify that the information above is

complete and accurate to the best of my know-
. ledge and belief

December 5-1968 . e
Date KX - Qpe Bilnem & Grant Si.gnyafuro

Title 1z o Dreicee Ot Ry 1o

. Government Representative
A wilifullp false statement or representation to any department or agency of the United States || . _ gg}a
as to any matter within its jurisdiction is & criminal offense, (U.8. Code, Title 18, Sec, 1001,) Dqtg . /2 - C;

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. :

(INSTRUCTIONS ON REVERSE)





A S
REMARKS (Cont.) .

LS

~/

. . o .RQ;RKS(Com.)

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
MME FORM 61

_ This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and ‘analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether

the contract was written on an actual cost or a unit cost basis,

or some combination of the two. Distribute the cost of such

-general items as supervision, equipment rented, etc. according

to relative footages or on some other conventional basis. The item

!‘Initial Rehabilitation and Repairs'’ covers all rehabilitation

and/or repairs other than the rehabilitation of mine workings.

The item titled “'Drilling, Non-core Percussion” includes = ..
all drilling performed with wagon, jack-hammer,. stoper-and. mount- ;-
ed drills. The several items labelled *‘Other” are provided to~
take care of particular exploration operations. not specified on-..

this form. ‘
INT.DUP.,D.C.59- . _.2.7.11_6!. .

-





." .
. ‘

OPERATOR'S WARCATIVS FSOATENON /2L OF KOVMIER, 1968, DOCKLY HO
v o ™5 -u- £ ) — = - &i e W&
CONTRACT WO, 2257

| §m§e@&ea southorly along DA%z Frult. Plssurc has tightened uith
nte1§ gouge on& no Uater showing An fase. Yo ore showing yet. The fé@t«- |
Wa;l, chenged forty-five feot fwxm back from nresent face and gxse no§ on
knofn true footewgll of the Diltz veln, This rock indentificd “by t‘he :;lza
“5@!::1 We Prout, formerly geologist for the Dilte iine, as a gadbro an:h'
'@»lwegr Bc#en of Galifornia Division of {lines as aupite and an.éesi;e: grea;d
;.tone.w This rock %as the footwall rock An sl ore bearinem a%t!‘.éné of 'ahe
é:mz dine. Are continulng eoutherly slong Diltz ficoure on knovn |
rike of eight to tWwelve degrees cpst of north, gmgml

m&w & CRANT o -

Partner

RECEIVED

DEC 9 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.






WiE porueo et o T UNTRED STATES | .‘ e
SEPT. 1930 : ' N|OF THE INTERIOR
ICAL Sl:JRVEY" i Docket No.

N Contract No,
OPERATOR'S MONTHLY: VOUCHER | R Mo Yovember 1968 " commuer ameum

G"I‘an‘h H Gov't. Participation,
Operator’'s Name Mineral(s) -
Address : \
- FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO

TOTAL REPORTED DATE TOTAL ' REPORTED DATE

" Fixed Unit Costs and ’
(1) Independent Contracts: ’ i N PR

TAIEEHEEPURRGEG—— 4 T - oY Wl
Drifting ., —None—

Crosscutting
Drilling

(2) Personal Services:

Supervision & Technical ...

Outside Consuitants ‘ B

Labor ; - ) - .
(3) Operating Mat'l. & Supplies: 100. NGKE 100 00

Timber ) . . - : o

Explosives.

Pipe
Rail . . .

(A)AOpeva"ing Equipment:

Purchase

Depreciation
(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

- (6) New Buildings, Fixtures, etc,

(7) Miscellaneous:

Repairs to Equipment

|
|
|
Rental

Analytical Work

Poyroll Taxes

Employee’s LlabiI‘iw Ins, ...

TOTALS ... - - = :
ny, a thi% e bill is correct and just and that payment therefor has ) Pursuant to authority vested in me, I certify
not n'rec - ¢ s that this account is correct and proper for payment
/é: lhem & Grent -

D i Z -t ;\%;‘ Y8 V in the amount of: (‘43) 14X0804
Per Title $ ,//qLaZ\STo o

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs, . 27(/\0
must appears For example: ‘‘ John Doe Company, per John Smith, Secretary,’® or ‘‘Treas~ Slgnaturev
urer,’ as the:cade may be, er)
-~ -~

NOV 2 0 morlzed fying Offic
A wul}(qlly.false statement or representation to any department or agency of the United ’ . .
States’as Sb-uny matter within its jurisdiction i{s a criminal offense,” (U.S. Code, Title 18, Date Yo "N .

Sec. 1001 )
(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)






Cerhflcohon by Government Repres”ahve.

’ ' ot ! ‘\ N
. N ' <
. " .
‘ . .o

I certify that fo the best of my knowledge and belief the contractor Submlttmg this voucher is operating an exploration

project in accordance with the tems of Contract No.

2267

Signature

Title Ereco Orriceq

Approved by':
Signature %—{/’\)

QT E Keg ran T
| Title Lot Oericex

| ‘Date__ /=S ~6 5~

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-

ation contract, is required to report monthly to the .

Government. The report consists of three parts. .
FIRST, the Operator’s Monthly Voucher on MME

'Form 60 listing the project costs incurred and claimed .

by the Operator is the voucher basis for payment of
the Government’s share of the cost. A

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, ~ and any’ unusual situations encountered,
illustrated and supported by engineering-geological

_maps or sketches, drill hole logs, assay reports, etc.,

as pertinent,
The Operator submits the original and four copies
of each of the three sections of this report to the OME

regional Field Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual Cost’’ contracts only.

. Under “Fixed Unit Costs’” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ““fixed unit costs’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of-

Operator-owned equipment.

Under Categories (5) and (6) include all claimed. .

costs of labor, supervision, technical services, oper-
ating materials and ‘supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings). Do -

not report E\hese costs under Categones 2), (3), 4),.
ard ° (7) >“ Lol

-
-

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis, =
travel, comr;?'dcation, accounting, office expenses,

‘and the Opergtor’s share of payroll taxes and insurance,

Except for amounts claimed under ‘‘fixed unit
costs’” provisions of the contract, all costs claimed
in this -voucher must be supported by documentary -
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage °
rate, -period of employment, gross earnings, itemized
deductions, and net'e'amings; (b) original or certified
copies of invoices, Statements of accounts, or purchase
orders which indicate items of materials o services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

"such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, “Certxfxed True
Copy (or Transcript)”, followed by the*sxgnature of the
Operator or his agent. One\ copy of each d‘dcument
should accompany the ongm fL.this Voucher.

The .requirement for‘?\%xbmi ting documentary evi-
dence of claimed costs may be waived by the OME
regional Field Officer it *he determines that it is
impracticable for an’ Operator to submit this matenal
In any case of waiver. of this" requxrement an: “on-sxte”
audit by an’ OME' audxtor is mandatory prior to p,ayn%nt
of the final Operator’s Monthly Voucher. B \

\

INT.DUP.,D.C.59- <271¢%





1 . L ) " - . ) ) ' o, 'M
MME FORME1 ., o ' UNITED STATES . {?;A' "
SEPT. 1989 oy e @ s Buen

DEPARTMENT OF THE INTERIOR
'~ GEOLOGICAL SURVEY . . |, n

-———ns

N
BT

OPERATOR'S PROGRESS REPORT ~ For Month of Qatober 1088 DocketNo. 8833 =
‘ ' : ; | ' *Cgptraét No. 2257

Operator’'s Name_4

FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UNITS | uniTs . APPROVED APPROVED APPROVED
: THIS ur:;:iéro cc:s;r:e'ro UNITS THIS | & UNITS TO COSTS TO
. MONTH DATE DATE:

Drifting coomnee . |t | 4C - 148 $6660.00] 40 )28 | %c cco 00

Crosscutting 36 | 1620,00 o 2L /20,90
Raising...cccocvvrieiiciicniinnninneens
Shafts .....coevviviiineiinniiininnnns
Winzes .....ccoooveiiiiiiiiiiniiniinne : i .
Other Underground..wimber | Pt | 10 108x8% 0. 0L /e Lo /o9, 00
Drilling, Core-Diamond .......... ' :
Rotary.............

Drilling, Non-core-Diamond....

Rotary ......

Churn..

P ercussion
Miscellaneous .......cccerevnnnnnenee
Roads and Trails..........ceoeene
Stripping ..ccccevieiiiiiniiiieeneas
Trenching
Test Pitting ............

Other Surface Work
Initial Rehabilitation ond Repairs

Rehabilitation of Mine Workings......c.cceuvviiiiiiriniiiiinininnininnnien.
New Buildings, Fixfures, etc. .....cccccviiiiimnniniiiiinncsnnisicinsniinecennen
Operating Equipment Purchases .......ccccoviiiiiiinenninncnniiinncnnnne E
Andlytical Work ... . g
. ’ - - 3 80, 00
TOTAL TO DATE (per MME Form 60) ........cccooeiiiiiuenincinnnnnes M : 2
REMARKS REMARKS
(Continue on back) . o (Continue on back)
. The undersigned company, and the official executing this certification on its I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-

complete to the best of their knowledge and belief. ledge and belief

Signature

Y B
Title Frecp Oericeg &//Z/ﬁ(,m:t'

Government Representative

A wilifully false statement or representation to any department or agency of the United States // - G
as to any matter within its jurisdiction is a criminal offense, (U.S. Code, Title 18, Sec. 1001.) Date =S

B 4) R

AT {INSTRUCTIONS ON REVERSE) : Lo

PR






w

REMARKS ‘(Cént.)

. _ .EM_ARKS (Cont)

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,

PATS

. SRR Anan
core boxes, etc. This procedure of distribution holds whether ,_.:a__g,:\“‘n‘
the contract was written on an actual cost or a unit cost basis; "

to relative footages or on some other conventional basis. Th

or some combination of the two. Distribute  the cost of su;cgé 1.9 \

general items as supervision, equipment rented, etc. acc%x in;
2 1tem

“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation '

- and/or repairs other than the rehabilitation of mine. workings.
The item titled “'Drilling, Non-core Percussion!’ includes -
all drilling performed with wagon, jack-hammer, stoper'and mount-"

ed drills. The several items labelled “‘Other” are provided to
take care of particular exploration operations not specified 9‘?{,;:,% 0

this form.

INT.DUP.,D.C.59- . 27162

Y
X

¥
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OPERATOR'B NARBATIVE REPORT, Por M0, of October 1968 Doeke‘l: xo. 6638
Contract NO. 257

October 2nd, ,1968,

Referring to our lget narrative report: of October 3rd, 1968
for month of September, We have continued on the drift on the veln
tissure of the Diltz mine. There has been no significant chgnge/ The
fissure continues with well defined Wglls averaging three feet
between Wglls, The fissure fillings consist of crushed andesAtic materials
ahd metg-andesite dike, gnd foot of gouge on Jthe. foot-wall gnd g small
amount glong the hanging, and the ever present Water With occasiongl
smgll veinlets of duartz end caelcites., Face presonts exact gppearance

of fissure g8 observed nobth of the ore Worked on t,he‘ level ghove.

m:l.ham & Grant

By Allen P, Grantm /






e rorm so 751 11 8 S UNITED STATES ‘ Rt
SEPT. ,":" T EPARTMENT OF THE INTERIOR _  *~ 'seéé

; : ocket No. . ‘
GEOLOGICAL SURVEY. ., . Contract No, 2257 N

sk g
OPERATOR SCMONTHL‘ -

: h FOI’ Month oﬁe temberm : Controct Amount .5 ' o 000,00
JOhn P waﬂ & Ailm F. Grant 4 ' Gov't. Purﬁeipaﬂon
—GOLD =

Mineral(s) LE.82 93

Operator’'s Name

Address riposa, QEI'f. 45338 |
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHL Y PREVIOUSLY ‘voTtaLs To MONTHLY PREVIOUSLY TOTALS TO
ToTAL REPORTED DATE ToTAL REPORTED DATE

Fixed Unit Costs and
(1) Independent Contracts:

g: I‘I:: :Ing SRR — ,..f.m y 00 m 9@. 00 . 4’ 860.00 - -
: Crosscutting m' Go _none 1 » 620,00 z E A

Drilling : : . )

(2) Personal Services:

Supervision & Technical ...

Outside Consultants

| L abor ‘
"(3) Operating Mat'l. & Supplies:

Timber
Explosives.

|

|

|

|

Pipe
Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. .......

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Taxes

Employee’s Liability Ins. ...

$1890. T $2590,09 T $528051
TOTALS wuums e WYY e 'UD
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify

not b%tecexm 196 mmam & Gra,nt that this account is correct and proper for payment
Tt~ fartner s/ 4/ 7,5

n the a
Date i mount of: 1 4X0804
. When a voucher is signed or receipted in the name of a company or corporation, the name of

%) . /f
Per i

erson writing the company or corporate name, as well as the capacity in which he signs \
it [ 1 Signature W |

appear,’ For example: * ohn Doe Company, per John Smith, Secretary,’’ or ‘‘Treas~
urer." as the:cade may be,

(Authorized Certify Olﬁcer) ‘
A wlll;qlly false statement or representation to any department or agency of the United @@
g;ates as \)o‘uny matter within .its jurisdiction i{s a criminal offense.” (U.S. Code, Title 18, Date JZ £ on You. N
c

|
e |

22 NO)
(INSTRUCTIONS ON REVERSE) ”Q\;@ SEE OTHER SIDE)





Certification by Government R’Aentofive:'

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
project in accordance wjth the tems of Contract No, __ X 2 57

. S Title &£ 'g»ém)i Dericer

=XV M

Date _0OCT 4 1968

Signature W, s’

Approved by. :- .

Ome Reg @nF- - . .
Title i ecp OFF1ceRe

-

Date_-0CT 4 1968

Signature

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
‘Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

'Form 60 listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of
" - the Government’s share of the cost.
SECOND, the Operator’s Progress Report on MME
- Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operafor’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, -and any uynusual - situations encountered,

_illustrated- and supported by engineering-geological
_maps or sketches, drill hole logs, assay reports, etc.,

as pertinent.
The Operator submits the original and four copies

of each of the three sections of this report to the OME .

regional Field Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left comer. Categories (2) through (7) apply to
‘‘Actual Cost’’ contracts only. :

Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of.
Operator-owned equipment.

Under Categories (5) and (6) include all clgimgd-
costs of labor, supervision, technical services, oper-
ating materials and ‘supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings). Do -

not report these costs under Categories (2), (3), (4),.

and (7).
o .

‘

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, commupication, accounting, office expenses,
and the Operzr’s share of payroll taxes and insurance,

Except for amounts claimed under ‘“fixed unit
costs’” provisions of the contract, all costs claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net eamings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memeoranda of the Operator for

. such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.
\*The-.requirement - for - submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Field Officer if he determines that it is
impracticable for an. Operator to sgbh}it this material.

In any case of waiver of this requiremént.an “‘on-site’’ - .

audit by an OME:-auditor ié”m‘;a‘ndatgiy‘;'prior‘ to payment} .-
of the final .Operator’s Monthly Voucher, ™- it

INT.DUP.,D.C.59- <2736t





. : : . ' VoL
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ot . '
e o1 bt ‘ QUNITED STATES ‘ o
| sePr '~ DEPARTMENT OF THE INTERIOR RPN

GEOLOGICAL SURVEY -y

Docket No.’@ass,
- Contract No. _ 2257
FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UNITS UNITS . \ . 'APPROVED APPROVED APPROVED
THIS U’g:igo c%s;r:;o UNITS THIS | — UNITS TO COSTS TO
MONTH . L MONTH DATE DATE
Drifting .covvvveeeeeeninnnneeens reenere % D ;98 Sk AP AR . [ /0 g j 4,?/60100
Crosscutting.......cooouvenennenn. rXee 36 y 400,00 | 36 36 /,K?‘o' 0o
Raising ...ccoooevveeverirrieicnrnrnencene ’
Shafts ...ccccveveeiiiniieiieeecieiines
Winzes ....ccccccvvivniiinieininieinnens
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond
Rotary......
Churn........
P ercussion
Miscell aneous ........
OSSR SO
Roads and Trails....................
SHIPPING vvveiiriirniiieieecenennaeee
Trenching ....ccceveeveeenniiinciienne
Test Pitting : :
-~ Other Surface Work ...oeeee.n....
laif_iol Rehabil itation and Repairs .........cccceeevirruiiiiiiecenneeerntinnnenennenes
* Rehabilitation of Mine Workings
. New Buildings, Fixtures, etc. .......cccooeivnniiirniniiininnnncinnen. eveeeens [
Operating Equipment Purchases ..........c.ccooeueiee ................
Analytical Work ......c.cooviviiiiiiiiiiiiiiiinr e . . )

TOTAL TO DATE (per MME.Form 60) .........ucoeereveeveeveeennenn M £ L
REMARKS . REMARKS

See Narrative report
(Continue on back) L ) . ) . . (Continue on back)

The undersigned company, and the official execuung this certification on its ‘1 certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ) ledge and belief

Signature
Title Freso (Dreicer  OME Kocon
Government Representative
A willfullp fal tate t tation t depart t f the United S8 ’
2a'to any mattor within 1te jurisdiction 18 & criminal %..l“.?"u}’.'s"él‘ﬁifrm: 18, Sec. 1001 || Date OCT 41988

(INSTRUCTIONS ON REVERSE)
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REMARKS (Cont.) -

r o - . ': TN
‘ . . REMARKS' (Cont.)

INSTRUCTIONS FOR PREPARING OPERATOR'S PRbGRESS REPORT,
: MME FORM 61 ‘

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly;,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was. written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
*‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled ‘‘Drilling, Non-core Percussion’” includes* ,
all drilling performed with wagon, jack-hammer, stoper and mount- .

ed drills. The several items labelled *‘Other” are provided to

take care of particular exploration operations not specified on
this form. o ' ‘ ‘

INT.DUP.,D.C.59~ . 27162






OTERATOR'S IRRAETY: RUQE: FOR W, oF sapmimar M.
- - ' - 1v68. Docket Ha, 6638
Contract No,2257

Oetober Ird, 1968

| Since our lest roport, We concluded the Bissell (0Glick) arift has

besn following the Hast branch or 51llds veln, rather than the Vest vein

or Dilitz vein. This donclusion is based on several indlcations, {One) The
strike of the ¥as® dranch in the Biasell dr2ft has maintained a direction
of Nor, 4 degree west, rather than coming around to g strike of Hop, 10 ‘
degress East o8 expected. (TWo) The influx of Water has dbeen chiefly threugh
WMiat 18 a shattered condition of what 1s the footwall side of the drift,
with & lesger flow of water from the hanging wall sfde of the drift fissure.

¥apping of the Work indicated & steady divergence from the previcusly
projected ygaitﬁonﬁf the fissureé and position the Diltz veln should

Leviewing the forcgoing Wwe concluded the Diltz vein lay further West
- 4n the footwall slde of the Bissell dpift, We advised I'r, Steger, and
comenced g gradual turn from the drift, and then crosscut ghead Vesterly,

At thirty five feet from the footwgll slde of the Blasell drift,
®e cut the Diltz vein fissure, striking Nor. dsgesexx 8 degrees eas % o
dipping 40 degrecs east, showing some flattening of dip, Showing in the
face 19 the Dilts motpesndesite dike ete, 18% in width. This dile has
always been present in the voin and ore shoots of the Diltz veln, and
a@esaoeeur avay from the fissure and veln, _

We have turned to follow the fissure to the wouthwest. We Would expect
%o f£ind oro under ares above on the vein vhere we had and have ore, When
the greenstone footWall turns In from the West, and asoumes a southvestorly

dirvection corvesponding to the Dilye Fiasure,

Fulhan & G

6 grant 7
e wlde M% :

RECEIVED -

0CT 4 1968

OFFICE OF MINERALS EXPLORATIOM ' o
U.S. GEGLOGICAL SURVEY ’ : ) '
MENLO PARX, CALIF. ' . y





<from Vne portal”of tne urtft. Ab aponp> 1
3 braidhing to the Best g£iving -
tne appéara (2K fxpaoueb “n%ersquion;,The EVELL S su*ﬁhe”
of e Diltz éindinitlie p eviously col '

G

dvlst Shows, 6era S'E' ‘ Lh £
degrees from ‘the str¢me of tne Dl&tz veln. Tui" MiPerﬁel
is nine ‘degr ¢ &gt
four degrgg

follovwg: éh
° thisg course

apnroaclea the ares . un exr:, 1

. levels of the’ Ellis® tunnél HOWever, the laﬁt fiftj fee 'o; Work s
shov's g positive change Lo,noruh 4 aemreestest the strike “of the *
Ellis wveln, ond Pirther the . fooitWall of “this vein, by 1t ;8 shattefed
condition shoWs posit 1ve1y the QVesent drift ;s followxng'Ju i
bfanoh of the” Diltz vein SJstem. o )

iv’ o

uE.

M \:"’

: , Therefore ‘the D:ltz vein prcviously eXDlOLed above at#the'Ellism
level, is: the Westmex of our Orlfu.. Axcros cut Trom .g, poxnu near

the pfoqex Iapb will reach the Diltz vein af the point the" ore” Thg s
expected uo focm 14 Bhe DilLZ*vein 1n the mgnner 1t did’ bove,»ana
Oriftlng souun can %5ceeucas ev¢ously_pldnnen . ‘ng S ‘ :

s

. The con! *nuauion o¢_ 2
erve to comuTete the expl oratﬁ
Dar_ of fut ture Pl en. -

j_'l

. Ve hOpe”We W
co-operafion. ‘

o
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RECE \IED

SEP 9198 ¢

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVE‘(
MENLO. PARK CALIF. -






Vame Fb'Rﬁ‘
SEPT. 195? 3

NITED STATES

EOLOGICAL SURVEY

[N

MENT OF THE lNTERlOR. ‘

Docket No.
Contract No,

Contract Amount

OPERATOR'S MONTH

Ry

Opérofor's Name

334

Gov't. Participation % £ ‘
Mineral(s)

Address &

FOR OPERATOR'’S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MQNTHLY‘

PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
- TOTAL REPORTED DATE TOTAL. REPORTED D.ATE
Fixed Unit Costs and
(1) independent Contracts: o : i R LT
. . A : LR BV R A
Bulldozing _
Drifting. & : $5y
Crosscutting
. Drilling

(2) Personal Services:

Supervision & Technical .......

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:

Timber

Explosives.

Pipe '

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab, & Repairs:

Buildings, Fixtures, etc. ...

* Operating Equipment

'(6) New Buildings, Fixtures, etc.

@) Milcellanoous.:

Repairs to Equipment

Analytical Work

Payroll Taxes

Employeefs Liability Ins. ... °

TOTALS sccevssseses

o LYE,$2,476.00 84,
» . 1

T certify that the abo_ys' bill is correct and just and that payment therefor has

Lt

. Whe a vc:uc)'\ei is signed or receipted in the name of a compimy or corporation, the name of

the person writing the company or corporate name, as well as the capacity in which he signs,
must appear, ' For exampjie: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’’ as the:cade may be. ' ' '

A will;qlly.false statement or representation to any department or agency of the United
States'as Soany matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001,
o (INSTRUCTIONS ON REVERSE)

. Pursuant to authority vested in me, I certify
that this account is correct and proper for payment - ‘

in the amount of: .
- 140804
$_ L5865

Signature 2240

(Authorized Cerf|

EE OTHER SIDE)





. . s M o o
Certification by Government F*sen.ve:

K257

. . . . o
. ’ . o o

I certify that to the best of my knowledge and belief the contractor s

" project in .a’ccor,dgnce with the tems of Contract No.

ubmitting this voucher is operating an exploration

. L 41968
Signature — %\_/ — Title _ KFieco Orriceqg - Dote SEP
Approved by: - . ! . OmE KegeonZ
Signature Title _%~1 & cp Crriiex . _“Dote. SEP 41968
v

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.. |

FIRST, the Operator’s Monthly Voucher on MME

THIRD, the Operator’s. Narrative Report is a con.
cise description of the work performed, results accom-

_ plished, . and any -unusual situations encountered,

illustrated * and “supported by engineering-geological

‘Form 60 listing ,thﬂe project costs incurred and claimed -, zmaps or sketches, drill hole logs, assay reports, etc.,

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

as pertinent.
- The Operator submits the original and four copies

SECOND,. the Operator’s Progress Report on MME [, of each-of the three sections of this report to the OME

Fom 61 is a statistical report of the units and cost of
of work performed under the contract,

regional Field Officer at the ‘end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left comer. Categories (2) through (7) apply to
“Actual Cost’ contracts only.

Under ‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fized unit costs of work performed
under contract provisions for contribution by the Gov-
emnment on a basis cf ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and inveiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). .

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

Operator-owned equipment.

Under Categories (5) and (6) include all clgimeq ‘.

costs of labor, supervision, technical serv—iae‘s,“op‘er~
ating materials and ‘supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings)»,\ and operating equipment; and (6) the instal-
. lation or éqnstruction of new buildings, fixtures, and

‘fixed improvements (exclusive of mine workings). Do -

not™.report these costs under Categories (2), (3), 4,

ey U = L
ar‘%; (Z)f\ . T X =
Y S ‘. AN -

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, commupication, accounting, office expenses,
and the Operpt}::r’s share of payroll taxes and insurance,

Except for amounts claimed under ‘‘fixed unit
costs’” provisions of the contract, all costs claimed
in this "voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net eamings; (b) original or certified
copies of .invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

.. The.requirement- for submitting documentary evi-

‘dence of claimed” cxdus't's{may be waived by the OME

regional Field Officer if he determines that it is
impracticable for an Operator to submit. this material.
In any ‘casé"of waivér of thisrequirement -an ‘on-site”

T Y

audit by an OME auditor is mandatory -prior.to, _g"é‘ymér’ig‘
of the final Operator’s Monthly Voucher: ' * e

INT.DUP.,D.C.59- <271€3%





"FOR OPERATOR'S USE ;. FOR GOVERNMENT USE
OPERATION UNITS UNITS : ) APPROVED APPROVED - APPROVED
: _,‘,__I,’., THIS ° F%Iigo Q?I:ETO‘ v JJuNiTs THIS * UNITS TO ) COSTS TO
Y s, | MONTH : N .o MONTH DATE DATE
Drifing oo | 47 | # | joz | Fse9a00
. Crosscutting......c....oeueee.
Raising....cccceeviiinniininnees s
Shoffs N
Winzes .......c.ceeee . "
Other Underground............... 3
Dril‘ling', Core-Diamond .....
' "Rotary.....c....... '
Drilling, Non-core-Diamond....
Rofary ......
Churn........
Percussion
Miscellaneous .........cccceeunnnnns
et s
Roads and Trails...
SHPPING «oeveeereriniininei b,
Trenching .....cccocoticiianininnine
Test Pitting ........ —
Other Surface Work
Initial Rehabil itation and Re
Rehabilitation of Mine Workings :
New Buildings, Fixtures, etc. :
Operating Equipment Purchases ..........cccoiiniiininniininennncnisnnnnninne,
Andlytical Work
¥ 4 cvo,00

TOTAL TO DATE (per MME. Form 60) L

REMARKS REMARKS
A
.(Continue on back) (Continue on back)

The undersignéed company, and the official executing this certification on its 1 certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ledge and belief

Signatre gl
' Title Freco Creed (X @Mﬁ ’@(/a»v =l
. : . . Government Refresentative’ i
‘A willfullp false stat t or representation t department e f the United State S R
as to any ?na‘:t:: v‘vithfgxm:::l j?:r!lglct:;: las :nct:m‘::zl $:n:le.;n(l?.r8':‘c:::,o'ﬂu: 18, Sec. 1%01..) Dﬂfe S EP 4 19R8

)
o

wwie Fosi 61 7 g UNITEDSTATES @& @
SEPT. 1980 . - i '
R PARTMENT OF THE INTERIOR .
Wi . GEOLOGICAL SURVEY ¢ ¢ B

OPERATOR'S PROGRESS REPORT

IOperotor's Non‘:\eA J P,

Docket No_eL_
B ;Coi;,trod Né. 2857 )

(INSTRUCTIONS ON REVERSE)

’





REMARKS.(Cont.)

[

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61

This report is thé second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs actributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure. of distribution holds whether
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
““Initial Rehabilitation and Repairs’’ covers all rehabilitation
and”/ or repairs other than the rehabilitation. of mine workings.

The item titled “Drilling, Non-core Percussion"’ .includes ™"

all drilling performed with wagon, jack-hammer, stoper and' mount:

ed drills. The several items labelled “‘Other’ are provided to

take care of particular exploration operations not specified on .

. this form. e

INT.DUP.,D.C.59~ . 27162,

b—-———_—’7’





RECEIVED
SEP 4 1968

OFFICE OF MINERALS EXPLORATICN
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.

art# vein on hanging wall,
eh e | »i,ttlge a;mea
n & wneheg. fo %






MNE FORM 60
SEPT. 1959

TED STA-T-E-# . .

JTOF THE INTERIOR - goo
MINERALS EXPLORATION coretne, | 2ZB7

S | - : ;':a o5 N A < b ‘“(IA S 14-23-090- _
OPERATOR'S MONTHLY EDUCHERY/ Fpr Monfh of 1Ly 192 Covc rreor £ LT
o T . Jo. . { - : s ’ Govtf F:ummpa'ﬂon% ’?5 ;;9 000 00

Operator's Name John ?' m & i Mmeral(s) mm
Address el Boz GI Egrimsm
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
ToTAL -REPORTED . . DATE. . .| TOTAL REPORTED DATE

Fixu-l Uni'Co.s's and o - o e
O e . | 828005 | $675,00 | $2475.00

Drifting. ..

Crosscutting

Drilling

(2) Personal Services:

Supervision & Technical ...

Outside Consultants
Labor

(3) Operating Mat’l. & Supplies:
' »j’imb"v

(4) Operating quipment:
Rental

Purchase

Depreciation
(5) Initial Rehab. & Repmrs
Bu:ldings, Fixtures,’ etc. ..

Operating Equiﬁmant

(6) New Buildings, Fix?urés, etc.

7) Mlscallanaous
Repmrs to Equnpmem
Analytical Work

Payroll Toxes

Employee’s Liability InS. weenee

TOTALS aecsincan .

I certify that the above b111 is correct and Just and that payment therefor has . Pursuant to authority vested in me, I certify
not been recewed. . that this account is correct and proper for payment

in the amount of: - 14X0804

$ / 3S50.00
"~ R - 1 R ’ .
. When a voucher is signed or receipted in the name of a company or corporation, the name of ' ’
ferson -writing the company or corporate name, as well as the capacity in which he signs, . - - M
mus appears For example: ‘‘ John Doe Company, per John Smith, Secretary,”” or “‘l‘reas- : Slgnofure
urer,’' as the:cade may be, . (Authorized Certifying Officer)

A wﬂl;ully false statement or representation to any department or agency of the United . %

gtmefo%sl t)b—my matter within its jurisdiction is a criminal offense.” (U.S. Code, Tltle 18, @(
ec. . %7
(INSTRUCTIONS ON REVERSE) . (SEE OTHER






3
S __.-_,;;gﬁ'q‘ ‘

Certification by Government Representative: o - N : _ -

I certrfy that to the best of my knowledge and behef the contractor submrttmg this voucher is operating an exploration
project in accordance wrtb the tems of Contract No. 225 ?

Signature W S _ _Title K ges @/zezc;/r . Dateé-_: AUG 21968 "

Approved by.OME Executive bff_icer or Alternate: @Méz /\ eq !O’l/‘#“ A LT ‘
- Signature %L) Tltle Pé fe’—ff—p Oe#/c e»rf Date._* AUG 5 1968

OPERATOR'S MONTHLY REPORT . .

The Operator, under an Office of Minerals Explor- .- THIRD the Operator’s Narratxve Report is a'con- -
ation contract, is required to report monthly to, the cise description of the work performed, results accom-
Government. The, report consists of three parts. plished, and any unusual situations encountered,

FIRST, the” Operator’s Monthly Voucher on MME ~ illustrated and supported by engineering-geological
Form 60 listing the project costs incurred- and claimed . -~ maps or sketches, drill hole logs, assay repotts, etc., ‘
by the Operator- is the voucher basis for payment of . as pertment |
the Government’s share of the cost. - ‘The Operator submrts the orrgmal and four copies |

SECOND, the Operator’s Progress Report on MME of each of the three sections of this report to the OME. ‘
Fom 61 is a statistical report of the units and cost of regional Executive Officer at the end.of each month
of work performed under the contract. - dlmng the life of the contract.

'PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in] the - : Under Category (7) include all miscellaneous

Operator or his agent must sign the certification in the = claimed costs such as repairs (other than initial) and
lower left corner. - Categories (2) through )] apply to ' maintenance of equipment, Sampling and analySis,
““Actual Cost” contracts only.’ ' travel, communication, accounting, office expenses,

Under “Fixed Unit Costs’ and Category (1) and the Operator s share of payroll taxes and insurance,
report, (a) the fotal fixed unit costs of work performed o Except for amounts claimed under “fixed unit
under contract provisions for contribution by the Gov-  “costs’ provisions of the contract, all costs claimed
ernment on a basis of “fixed unit costs’’; and (b) the in this ‘voucher must be supported by documentary
claimed costs of; work performed on a umt-prrce basis evidence consisting of (a) certified copies or tran-
by  independent contractors. T " Scripts of paymlls which list each ‘employee, wage
" Under Category @) mclude the clarmed costs of = rate, period of ‘employment, gross earnings, itemized
all payrolled and invoiced supervrsory, technical, and deductions, and net eamings; (b) original or certified .
‘Iabor "petsoiinel,” except the costs for services applrca— . copies of invoices, Statements of accounts, or purchase
ble to Categones (5) and (6)." ’ orders which indicate items of ‘materials or services,

" Undei~ Category (3) ‘include the claimed costs ot' ' ‘'quantities, unit prices, total charges, and _payment
all project matenals and supplies other than those - terms; and (c) certified memoranda of the Operator for
used for work urider Categories (5) and (6). such items as deprecratron of Operator-owned equipment,

Under Category (4) report claimed rentals on unemployment taxes, and employeesha\nhty insurance.
equipment belonging to a thitd party, claimed payments The certification may be stated\ thu“ 3“Certrf1ed True
or obligations for payments on the Operator’s purchase Copy (or Transcnpt)” followed by té n@ture of the
of equipment, and claimed deprecratron for’ the use of. Operator ‘or his: agent. % f each document
Operator-owned equipment. should accompany the %Qgr‘}t of this voucher. -

Under Categones ) and (6) include all clarmed"_ _The requxrement for submrttmg documentary evi-

- costs of labor, supervision, " technical -services, oper--. . dence of claimed: costs )may be” waived by the. OME
.ating materials and supphes, ‘and all other items used =~ 'regronal Executive Officer if he determmes that it is
in .(5) the initial rehabilitation and-repairs of exrstrng N 1mpractrcable for. an- Operator to su@ﬁrt r‘;hrgzggr@gfal
buildings, fixtures, installations (exclusive of mine In any case of waiver of this reqmremen\. n‘% '
workings), and operating equipment; and (6) the instal- _audxt by an OME auditor;is mandate 2 §yjri A
lation or construction of new buildings, fixtures, and . of the fmal Operator s Monthly \({ouc C

fixed improvements (exclusive of mine. workings). Do =~ . S P
not report these costs undér Categories (2), (3), (4),_

‘and (7). o . , ‘A - . O '.INT.DUP-.D.C;.5§;"-

e





1
MME FORM 61 . '

SEPT. 1959
OPERATOR'S PROGRESS.REPORT ™ For Manth of

Operator’'s Name niham

@ uniTeD STATES.
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SU'RVE-Y' '

F+i

8/7/48 /R m |
P /

Docket No. (k! N
_2257

" " Contract No.

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

funiTs

R athund il

OPERATION uNITS TO

“DATE

cosTts TO
DATES M}

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

APPROVED
cosTs TO
DATE

Drifting .......... 40 855

$2475,00

40 £ s~

Feet.

Crosscutting

Raising ...cccovvviiriiniciiniunnininenns

Shafts

Stripping

................................

Trenching

Test Pitting ..o

Other Surfoce Work

Initial Rehabilitation and Repairs ...
Rehabilitation of Mine Workings.......cccceeveriiiiiiiiiiiiiiininnmenenineneen

New Buildings, Fixtures, 1. .....cccceviriimiiininnnennnniciniesinniisieiann,

Operoting E quipment Purchases
Anadlytical Work

......................................................

TOTAL TO DATE (per MME. Form 60)

.................................................................................

woer Y
: .

$2475, 00

%g) 495 o0

REMARKS

(Continue on back)

REMARKS

(Continue on back)

The undersignéd company, and the official execut.lng this certification on its
behalf, hereby certify that the information contained in this teport is correct and

complete to the best of their knowledge and belief. .

A wmruny false statement or representation to any
as to any matter within its jurisdiction is a cﬂmlnal o(len-e. (U. S. Code. Title 18, Sec, 1001,)

of the Unned States

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

Signawrem

N
Title Lz en (Qﬂ-mcf&' aﬂ/g/ﬁ’({a&#'

Government Representative

AUG 51368

Date

(INSTRUCTIONS ON REVERSE)

Yz, 47506





REMARKS (Cont,)

o0 .. e o0
REMARKS (Cont.) - T

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
*_MME FORM 61 ’

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,

. . . . 1 &
core boxes, etc. This procedure of distribution holds wheg_!negaﬁ\w
the contract was written on an actual cost or a unit cqg;qtﬁaa\s{is,-.

or some combination of the two. Distribute the cost of sgc% %

general items as supervision, equipment rented, etc. ag ‘gr’dmg
to relative footages or on some other conventional basii\t The item
‘‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *'Drilling, Non-core Percussion’ includes = X
| all drilling performed with wagon, jack-hammer, stoper and mount-." %

ed drills. The several items labelled “‘Other’ are provided to

take care of particular exploration operations not specified on\ \

this form. :

INT.DUP.,D.C.59- . 27162 .
T

o

o

\
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_OPERATOR!S NARRATIVE KEPORD #or month of July 1968 Dockett Mo OME 6638

i : | » . Gontrsct No, 2257

Installed 315 Cuble foo¥ alr compressor July 15th/68, snd now hegye
giple gir for the operztion. * '

Since July 15th have asdvanced 40 feet, Last twenty feet shoved congifer
gble chmnge ih in gppearance of fissure, The facée now ghovs g delfinite
vein structure With wglls five feet apart. o o

BetWeon the Walls the fissure is filled with erushed Wall rock, lgced
with quartz seams, For twenty feet there is a thim vein of quariz, from™ . )
1 4inch to three inches thick between the vein £ill and the hanging Wall, |
showingg some fine minergl pyrite, and s trage of fine gold,

All ;gbové appBars to us most favorgble for the formation of ore as
the 4rift azdvences, : S

Fulhem & Grant

_Partner

RECEIVED

AUG 51988 - @

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAE-SURMEY
MENLO PARK, CALIF. J
/





Cwmeromss 13 o E@RBYR NP states \0
sehrotoss . - B P8 T PR ATHENTOF THE INTERIOR -
- - » FRALS EXPLORATION ~ Docke! Ne.

Contract No,

14-23-090 -3+

OPERATOR'S : MON N OUE a |F hbn i L:‘ - b VB — » Con'ract Amﬁunt

" Operator s Nome __£igi¥s. deB-ene—ald A .y Mmeral(s)
Address : —_—

; 'a»fon OPERATOR'S USE B FOR GOVERNMENT APPROVAL ONLY -
© COST CATEGORIES - MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY ‘ToTALS TO
TOTAL REPORTED . DATE ToTAL REPORTED ' DATE
~Fixed Unit Costs ond B I
(1) Independent Contracts: ~.i . |* T C
Bulldozing 4 —_— :
N Drifting. me_

, Crosscutting . -
Drilling ..., i e e e L o ‘ . R . : . ‘ i

~+(2) Porso‘r.»ol Services:

.Supervision & Technical ...

Outside Cdnsul'u‘nfs'
; L.abor
- (3) Operating Mat'l.-& Supplies: : L . . . . . .
' Tlmber : .. . . : - ) o . ) }

[ Explosnves

Pth i . - — :‘A V - — -
Rail : - RN ) ; - - .

(4)'0‘pgruting Equipment:
" Rental

Y Purchase

Depreciation . — : . .
(5) Initial Rehab. & Repanrs. ’ - : : ' . -

Buildings, Fixtures, etc. ...

Opemtmg Equupmem

(6) New Buildings, Fuxturos etc.

) Miscellaneous:

Repairs to. Equipment

_Analytical Work

' quv6|| ques

'Employee’s Liability Ins. ....;. .

"TOTALS weveereeree

1 certify that the above bill is correct and’ Just and thatlpayment therefor has Pursuant to authority vested in me, I certify -
not been received ) . . ) ) ' that this account is oorrect and proper for payment
Dote D Y - n o e . in the amount of: :

| $ /é .75

* When a voucher is signed or receipted in the nnme of a company or corporauon. the naine of : .

gerson ‘writing thé company or corporate name, as "well as the capacity In which he.signs, || ¢, M
mus ,Sppears For example:.*‘ John Doe Company, per John Smlt.h Secretary, o ’ Slgnature
urer,’”’ as the:cade may be, A .

(Authorized Certifying Officer)

A willfully false statement or representation to any deparimmt or agency of the Unlted . S . y ? ,:‘
! S;%tels a8 t)o—cmy matter within its jurlsdlcuon s a criminal o!fense.qe(U S. Code, Tltle 18. : Date 7 /) é Vou. No. E 0§ 2 &5” .






' -Slgnoture

Trtle fC/r—:w Dert 4’<

5 Approved by, OME Execu'rve Offlcer or Alternote : CM
& ‘ Tltle

//(yérayarv . i

7 L l\t-_o

0/’/—1(0&

Slgnoture 2

The Operator, under an Offrce of Mmerals Explor—
ation .contract
G_overnr‘nent. - The . repo

FIRST,  the Operato

consrsts of three parts.

. the: Govemment’s share of the cost.

L of work performed under the contract.

- .lower left comer. Categones (2) through (7) apply to
S ““Actual tost” contracts only. o '
" Under ‘Fixed’ Unit Costs” ‘and Category (1)
report, (a) the total fixed unit costs of work performed
.. under contract provisions for contnbutlon by.- the Gov-
" _emment. on a basis of “fixed unit costs’’

' '._’by rndependent contractors, .
“Under Category (2) include ‘the clarmed costs of,

. all payrolled and. inveiced  supervisory, technical, and
labor personnel, except the costs for servrces applica-

‘ble to Categorres (5)-and (6)..

used for work under Categones (5) and (6).’
Under

of equipment,
-Operator-owned equipment. . I

o

-+ buildings,. frxt_ures,

- not: report these costs “under Categorles (2), (3), (4)
m ar.d (7)" '* ,“‘"?."'i?"_'z'-"""r""'_.‘ “ R

OPERATOR S MONTHLY REPORT

is. requrred to ‘report monthly to’ the_ :

' Monthly ‘Voucher on MME':

Form 60" lrstmg the - pro;ect costs rncurred and claimed . -
by the Operator - is. the voucher basrs for payment of 7 .

Ny rllustrated and supported by engmeenng-geologrcal

SECOND, the Operator s Progress Report on MME
. Form 61 is a statistical report of the umts and cost of .

© costs’”
: ; and (b) the
""clarmed costs of work performed on a unrt—prrce basis- |,

Under Category 3) mclude the clarmed costs of .-~
all pro;ect materials and supplies other than those -

Category (4) report ‘claimed rentals’ on
_equipment belonging to a third party, claimed payments .
or obligations for payments on the Operator’s purchase -
and .claimed deprecratron for the use of. -

. audrt by an OME audltor is mandatory prror to payment

THIRD the Operator s Narratrve Report is a con-
cise descnptron of the.work. performed results .accorh-
plished, and any . unusual situations encountered

maps or sketches, drill hole logs, assay reports, etc.,
as. pertrnent. '

. ..The Operator submrts the orrgmal and four copies
of each of .the three sections of this report to the OME -

.regronal Executrve Officer at .the: end of each month
: ‘dunng the lrfe of the contract.

Lo DR

RTFDR

Under

sampling -and analysrs,
commumcatlon, accountxng, office- expenses,

Except for' amounts claimed . under. “frxed unit

provrsrons of the contract, all costs. ‘claimed.-
in ‘this ‘voucher must be supported . by. documentary‘
evidence consrstmg of (a) certified copies or tran-.

scripts of payrolls ‘which list ‘each employee, wage

.rate, period of emplOyment gross -earnings, itemized "

deductions, and net earnings; (b). original or certified .
copies of invoices, Statements of accounts, or purchase

- orders whrch indicate items of materials or services,

- quantrtles A

‘terms; - and © certified memoranda of the Operator for
. such items as deprecratron of Operator-owned equipment,
' unemployment taxes, ‘and employee’s-liability insurance.’

‘unit. prices,  total charges, and payment |

The certification may 'be stated. thus, ““Certified True

“:Copy. (or. Transcnpt)” followed by the signature of the °
‘Operator or his agent. ‘One copy of each document »
. ‘should -accompany the original of this voucher."" "
Under Categories (5) and (6) mclude all clarmed-..;.
costs of. ‘labor, - supervision, technical - servrces, oper .
ating materials and supplies, and: all other items. used
"in .(5) the .initial: rehabilitation and repairs of exrstmg
installations (exclusive -of ‘mine . .
‘-‘_:workings), and operating equrpment and (6) the instal- )
~*lation .of constructlon of new® burldmgs, frxtures, and - i
~ fixed 1mprovements (exclusrve ;of mine . workmgs) Do . .

. The requrrement for submrttmg documentary evi-

- dence ‘of cla.\med costs .may ‘be waived by the' OME
s regronal Executxve Officer if he determines that'it’ is

1mpractrcable for an Operator to: submit thrs materral
In. any case of' warver of this requrrement an on site”

Category (7) mclude all mrscellaneous
_,clarmed costs such_as repairs (other than mrtral) and
‘ ‘mamtenance of eqmpment

‘ travel
, and the Operator s share of payroll taxes: and. msurance.

v

-
e

Cod e
5 Rt

;u—

wa-‘;‘"';ca‘fs:_"} >
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?é‘f:."?? 61 UNITED STATES !
: IPARTMENT OF THE INTERIOR

SFRLOSICAL SURVEY

For Month of &4 ..:E@

Cbntroct No. Qi,ﬁ?‘ﬁ? 7

R N -jf?*,“if,» FOR OPERATOR'S USE

FOR GOVERNMENT USE "

' UNITS TO cosTs To
I R . DATE DATE

APPROVED |. . APPROVED ! APPROVED

UNITS THIS UNITS TO cOosSTS TO
MONTH . DATE DATE

Drifting ......... Ww »-‘t; , ﬁ Rl j&

Crosscutting......ccccererinnnnnas '

Il B e Z 9500

- Raising .....c.ovniinnine orneenns ]

Shafts ..ol "

e

T WINZOS et reereee st J— 2 _ R S ; - :

Other Underg round

Drilling, Core-Diamond ’

. Rotary......cc.....

Dri_lling; Non-core-Diamond....

" Rotary...... |

Chun......‘.‘.

P ercussion

SHIPPING 20e ittt aiesi e

Trenching ... 8004, fueeeiiade

Test Pitfing' ...

Other Surface Work

Initial Rehabilitation ondRe‘pai»rs" ..... TR

‘ © Rehabilitation of Mine Workings : ;
. New Buildings, Fixtures, ‘efc, ........ rreesieteeraeiees . . .

Operating E quipment Purchuses .

Analyhcal Work e R SO PO SO

TOTAL.TO DATE (per MME Fom60). ......... ............

“igt. -

REMARKS

K3

| (Continue on back)

( Contlnué on back) '

REMARKS

" The undersigned company, and the official o'xecdﬂng this certification on its '

behalf, hereby certify that the information containéd in this. report is correct and
" complete to the best of their knowledge and bellet‘. :

Dute mlw WE&%Operamr m

b i
N >' ]
b, “N, *N"/"m i’/ Tufle 3?

' , Pe[./

1

A wlufuuy false statement or representation to any department or agency ol the Unn.ed Btateu '
as to any matter within its judldicuon is a criminal offense. (U. 8. Codo, ‘l‘ttlo 18 Sec. 1001.)

" I certify that the information above is-
complete and accurate to the bestof my know-. |
ledge and belief . . . . |

Slgnamr;-%é- «'W . , \

B

'Tit,la F;&;L_p C’P'Ft qe ﬂ&//«/(‘fg 1o

Government Repre sentauve

*Dm .suL 81958

. UNSTRUCTIONS on nsv’ehsz’)
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Docket No {,‘
Convract_ N°f ’
14-23-090~__:

Contract Amount

" Gov't. P omcupeflon

Mmevol(s)

"FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO

MONTHLY . PREVIOUSLY TOTALS TO

TOTAL REPORTED .. DATE

Fixed Unit Costs and
(1) Independent Contracts:
Bulldozing

. TOTAL REPORTED DATE

Drifting.

Crosscutting

Drilling

(2) Personal Services: :

Supervision & Technical ...

Ovutside Consultants

Labor

(3) Operating Mat'l. & Supplies
Tlmber y

Explosnvcs

. Pipe

Rdll

(4)-Operuﬁﬁg Equjémerﬁ:
Rental X .

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, e"c.

Operating Equipment

(6) New Buildinge, Fixtures, etc.
@) Mlscellaneous -

Repairs to Eqmpmem

A_noly'lcol Work

beyroll Taxes " ;

Emplpyoe'e Liability Ins. ....;.

TOTALS

)

I certify that the. above b111 is correct and just and that payment theret‘or has
not been recewed.

* When a_voucher is slgned or receipted in the name of a company or corporauon, the name of
the person writing the company or corporate name, as well as the capacity in whlch he signs,
must appear. For example: ¢ fohn Doe Company, per John Smith, Secretary,’’ or Treas-
urer,’! ‘as the:cade may be.

A will;u‘lly false statement or representation to any department or agency of the United
Stcxtesm)s1 So—uny matter-within its jurisdiction is a criminal offense.” (U.S. Code, Tltle 18,

Sec. 1
(INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account'is correct and proper for payment

in the amount of: 14X0804
$_ 337,80

LSlgnature W

g ~ (Authorized Cenifyinsf%d?)4 1 9

DMNJ_J_W___ You. No.
SEE OTHER SIDE)





o ‘ . ' . h B ‘ }

Certification by Government Representative: - SUEEE AP IR

I certify that to the best of my knowledge and belief the” contractor submxttmg this voucher is operatmg an exploration

project in accordance with the tems of Contract No. __ 2 ”J‘]
Signature . ) . . Title ;—lﬁdﬁ a,e/——zce,qp . Dafg; : :.,a,aJUN 41368
Approved hy OME Executi ve Offlcer or Alternate: - QME "'ﬂg_;ﬁ"', onc_ZZ“ o - JUN 4 1968
Signature W : ___~Title. fiecp Ocsicop .. Dcte* .

-”'t‘f-yg’ . = = ———— =

'OPERATOR! S MONTHLY REPORT

"""/ . [

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts. .

FIRST, the Operator’s Monthly Voucher on MME
" Form 60 listing the project costs. incurred and claimed
by the Operator is the voucher _basis' for payment of
the Government’s share of the cost. .

SECOND, thé Operator’s Progress Report on MME
Formm 61 is a statistical report of the units and cost of
of work performed under the contract.

Y -

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results' accom-
plished, .and any. unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,

as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME.
regional Executive Officer at the end of each month
during - the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After "all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost” contracts only.

Under ‘“‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-

ernment on a basis of ‘fixed unit costs’’; and (b) the i

claimed costs of work performed on a umt-prxce basis
by independent contractors. ‘ -

.. Under Category (2) include 'the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category- (3) include the claiméd costs of
all pro]ect materials and supplies other than those
used for work under Categories (5) and (6). _

Under Category (4) report claimed rentals on
equipment’ belongmg to a third party, claimed payments
or obligations for payments on the: Operator s purchase

of equipment, and claimed deprecratxon for the use of-

Operator-owned equipment.

Under Categories (5) and (6) include all claimed -

costs- of labor,  supervision, technical servxces, oper-
ating materials and supplies, and all other items used
in .(5) the initial rehabilitation and‘,reparrs_ of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, -fixtures, and
fixed improvements (exclusive of mine workings), Do -

mot _report_ ‘these costs under Categories (2), 3), ..
ard” .

-

&

- Under Category ) mclude all  miscellaneous
claimed costs such as repairs (other than initial) and
‘maintenance of’ equipment, sampling and analysxs,

" travel, communication, .accounting, office expenses,

and the Operator’s share of payroll taxes and insurance.
Except for amounts claimed under “fxxed unit

- costs’’’ provisions of the contract, all costs -claimed

in this "voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymlls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, Statements of accounts, or purchase

‘_orders which indicate items of materials ot services,

quantxtres, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.

- The certification may be stated thus, ““Certified True
"Copy (or Transcnpt)” followed byz‘the srgnature of the

Operator or his" agent.\\\One copy of \4ch document
f this voucher

mitting documentary evi-

ts may be waived by the OME

should accompany the” ong
' The requiremen §
dence " of - claimed c@

”reglonal Executive Offlc\er\lf he determines that it is

xmpractlcable for an Operator to- submit this material..
In any case of waiver of thlS requxrement an ‘‘on-site’’
audit by an OME auditor is. mandatofy prior, to%ayment v

‘of the fmal Operator s Monthly Voucrer‘.q '

‘ INT.DUP. Dcss- ”1‘*






" g UNITED STATES .
DEPMRTMENT OF THE INTERIOR
GEOLOGICAL SURVEY .

MME FORM 61
SEPT. 1959

Dockgt No.

" “Contract No.

FOR OPERATOR'’S USE FOR GOVERNMENT USE

OPERATION - " JuNiTS APPROVED APPROVED APPROVED

UNITS TO é o .
DITE cosTs 1O UNITS THIS UNITS TO cosTs TO

D .
ATE MONTH DATE DATE

anhng ..... g %ﬁ%

Crosscutting.....cccoeeeeenunnrnneene

;0 10 He50, 00

Raising ...cccccoveverrennnnnne RN

Shofts ...oceeiririrrriicreee e

Chuen........

Roads and Trails
SHIPPING v

Trenching c..oeeeioeeeerneerereresionns
Test Pitting ....ccoeeevvvinnnnnnnnn .
Other Surface Work ................
Initial Rehabilitation and Repairs ............cciveiiminieeinicieinieinicrnnnnnenenns .
Rehabilitation of Mine Workings '

New Buildings, Fixtures, etc.

Operating E quipment Purchases
Analytical Work ......ccoccceviniiiiniiniiie it .

7 47,00

TOTAL TO DATE (per MME. Form 60)

REMARKS REMARKS

(Continue on back) ) : : ) (Continue on back)

The undersigned company, and the ol:ﬁclal executing this certification on its 1 certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. . ledge and belief

Date Jmeﬁ %t‘ 3¢ Signature 7 %‘/\/

Title LFreco Ore (CER, On e Kegron I
Government Representatlve

A willfullp false statement or representation to any d of .the United States
as to any matter within itse )uﬂ-d.lcuon is a crlmh\al oﬁenle. (U S Code. Title 18, Sec. 1001,) ine_ JUN 4‘ 1968

Per &AL

(ms'rRucnons ON REVERSE)






REM ‘AR*&&(CBMJ); . K : ‘ REMARKS i(Cont.)

1

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
MME FORM 61

This repott is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies:

The cost for each operation should be the total of all -
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming, e
core boxes, etc. This procedure of distribution holds whether T L1l
the contract was written on an actual cost or a unit cost basis, RS NANE
or some combination of the two. Distribute the cost of such ¢S ©
general items as supervision, equipment rented, etc. according %%‘\“\Q
to relative footages or on some other conventional basis. The item ’
‘‘Initial Rehabilitation and Repairs’’ covers all rehabilitation LN
and/or repairs other than the rehabilitation of mine workings.

The item titled *'Drilling, Non-core Percussion’ includes
all drilling performed with wagon, jack-hammer, stoper and. mount-
ed drills. The several items labelled *‘Other” are provided to
take care of particular exploration operations not specified on

* this form. . ' ' '

37

INT.DUP.,D.C.59~ - 27162
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RECEIVED
JUN 4 1968

OFFICE oF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, capF.





« e

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum

IN REPLY REFER TO

May 10, 1968

To: Chief, Office of Minerals Exploration

Washington, D. C.

From: Field Officer
Region II

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant
Diltz Mine
Mariposa County, California
Contract No. 2257

Interim Inspection

OFFICIAL
COPY
0. M, 1,

ol

An interim inspection of the subject project was made on Ma¥=£tcl96812£m
accompanied by Mr, J. P. Fulham and Mr. A. F. Grant, the Operators,

Work on the project was started on May 1, 1968, and the 2,000 feet of
mine access road, from the county road, has been cleared, widened,

and graded. The Operators are now cleaning up the Glick Adit, replacing
ventilation, air, and water lines; repairing track on the mine dump,
repairing and connecting the compressor; and preparing to install an
electric power line to the adit. Driving of the drift under the OME

contract is expected to start about May 13, 1968.

I mapped the Glick Adit drift (430 feet in lengthj and placed a survey

point, at 400 feet, from which to measure the new work.

H. K. Staker





. 8gme time, will slternate work, and Wwe do not expect to mske too much
footage during rest of May, but from then on advance would proceed

“please advise.

" "'Phone .0, 02368 laripose, « CRIFFGII
S 85338 1 copy
. l 'O'o Mw Ea
| | 14 0fflcer Mgy 4th, 19¢8ezivep
-H. K Stager-Fie 0 cer » ‘ 3 ;
Office of ilineral Exploration, Re:.lnn ¥w&.II MAY 1( 1968
lienl0 Park, 345 Middlef;gld’Roadf o TETEHEEREEE

tihe Diltz lilne North drift extension, I hgve quit the payroll of the

and are now engeged in getting to-getihier the necessgry meterials and -

‘at the portal, gnd on in the drift., They will =£sXX install servige

DILTZ LILES; FULHAM & GRANT
‘P.C, Boxes £14-827 o

California. : L ' . -
| Re: OMB 5638 L | [0
John P, rulham and Allen F. Grant /o /Z|))0 W
Diltz ..ine, lariposa County, Cal T 0 :
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Dear SIri~ _ , ‘
This letter 1s to advise jyou Ve agre proceeding withcmﬁZLigﬁéﬂé/

Schroeder Line as of Mgy 18t and am now devoting full time to the
Diltz lilne project. 3 o] A -

Lo
[y

Since llay lst We have regrgded the rosd to the Glick drift

preparing to dbegin driving the drilt extensionion in, We ‘also made appn'
licption to the P.G.&E Co. for single phase service for lights ete.,

at rogd above tunnel, ghd We will put in line''on. down for 1600 feet
Wnich will provide power for pump for domestic Water at spring, and power

for lighté an. ventilation blower, : B

>Thia work together with reuling invpiﬁéivrails, etc,, Will mean

severgl Weeks. dead work, hoWever We plan to drill ‘the first round by the

end of coming Week, and set Witnes: sped pin tWenty feet back from
present face of drift for purpose of Future megsurement, Alr and water
plpe are now close to face regdy to drill, = : '

In order to get outside work done and get tunnel going at

et a normgl rate., Hope above outline meets with your aPprovyl,

If you have any quesgions or need additiopg; informat1on;

Respectfully 'yf}' o //K:)%ggz?fff. ‘ 
o E ' | rant 8-;.Fulham '/. // F7c@-7277
MAY 71368 o BER
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Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6638 (Gold)
John P. Fulham and Allen F. Grant

Diltz Mine

Mariposa County, California

Contract No.

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

IN REPLY REFER TO:

March 18 ].968,r LFL‘ T(‘-‘AL _’“2(']

{‘ CoPY !
’ ‘@r\ ‘.\a‘zo Rle }}
- FPoEIvED

ﬂ”‘R 24 105 08 ]
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Enclosed are the original and one copy of the subject contract

executed by the Operators on March 15, 1968.

copies have been distributed in the usual manner.

A

. ‘K. Stager

Enclosures-2

The remaining
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‘ Office of Minerals prlorat:lon TP R 3
345 Middlefield Road . . . 0 e -

" Memlo Park, Californta’ 94025 o EFICIE T
- | CoPY - |
March 12, 1b6g0- X. E.

- . : RS _ RECEIVED
Mr. John P. Fulham and - L T L A
Mr., Allen F, Grant ' L e AR 14 1968 |
- Box 614 : : e e INITIAISOQDE
B Muriposa. California 95338 ' _~‘if iaind I
' ~,:3a;~‘oux~6638 (Gcld) ‘ : ‘
- John P, Fulham and Allen ¥. Grant K

| " .Diltz Mine . B
o Mnriposa County, Caltf '

Gentlemen~ .

Enclosed are the original and three copies of a proposed conttact for the
subject property. - The contract consists of MME Fomm 51 (5 pages),

Annex I (1 page), MME Form 52 (Lien and Subordination Agresments) ;

Exhibit A €2 pages) Bxhibit B (1 page), and two maps (Figures 1 and 2).

. All copies of tha contract have been signed for the Government. :

If the prOposed contract is satisfaceory to you all four copiee gshould
be signed by you and the Government's copy, Budget and Finance's copy,
‘and Field Office's copy returned to this ofﬂce. The Operator 8 copy
should be ratained for your files. . :

Please uotﬁ that the 7% percent mterest ‘accrues from the dates on which
- individual payments are made by the Govemment and like the principal is
_ repayable from royalty on production. o v

73 any part; of tha propon& ccmtract does not have yt)ur appmvai the
. original and all copies should be returned to thi& office tOgether wj,th
' the propoaed changes for conaideratton. :

sincéte 1y yours, o

 Field Officer
.- OME, Region II

 Enclosures<4.

cc:. Chief, 'OME; Washington,D.
Director's reading file
ACG reading file
MP reading file -
Docket 6638 N

~ HKStager:mlb .

3-12-68 T

v ?\; :  - ,',;  )  ;





MME Form 7
(2/63)

- OFFICIAL FILE COPY

Date Surname Code
3/5m/ﬁ’/*f//;ﬂ//7 120

AIRMAIL L ~
Mamoraudun ! ' 968

To: Pield Offieer, Re3101 1T

Prom: vChief, Office of Minerals Exploration

Subject: OME~-6638 (Gold)
John P, Fulham and Allea F, Grant
Dilte Mine
Hariposa County, California

/oY

e

220 |
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120
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BEaoclosed are the original and three copies of a proposed coutract
for the subject property, The contract cousists of MME Porm 51

(five pages), Annex I (one page), a Lien aad Subordination

Agreeme:ts, Exhibit A (two pages), Exhibit B (one page), and two
maps (Figures 1 and 2), All copies of the contract have been

signed for the Goverument, You should fasert the date for

comencement of the work, Also enclosed is an extra copy of the

contract for field use,

1f the proposed contract 1svsatis£aetorj to you and the Applicant,
all four copies should be signed by both partners. Thereafter,

please distribute the copies in the usuval manner,

Please advise the Applicant that the 7-1/2 percent interest accrues
from the dates on which indiwidual payments are made by the Governe
ment axd like the principal is repayable from xoyalty on production,

If any part of the proposed contract does not have your approval or
that of the Applieant, the original and all copies should be returned
to this office together with the proposed changes for consideration,

FBME}GI-E‘ISON
Prank E,. Johnsoa

Enclosures

‘ec: Director?s Reading File
Division File )
Economic Geology File

.OME Docket
OME Reading File
130

BLong/1 4/5/68
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MME Form 51 UNITED STATES OF AMERICA .

July 1965 DEPARTMENT OF THE INTERIOR , 110 “on—teave)

U. S. Geological Survey

'EXPLORATION CONTRACT

(Short Form)
Docket Commodity - Contract No. County State
aE=-6638 Gold Mariposa California
It 1s agreed , between the Unlted States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

John P, Fulham and Allen F. Grant, a partnership

vhose mailing address is P.0Q. Box 614, Mariposa, California 95338
hereinafter called the "Operator,™ as follows: .

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ([2 Stat. 700; 30 U.S.C. § 641 - 6L46), consists of this form, the
atteched Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
(Date) ’

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 12,000 The Government will con-

tribute % percent of the total fixed unit costs of the work performed, not in excess of $ 9.000 .
in accordance with the prov151ons of Articles L4 and 5.

(c) Interest computation. --Slmple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Govermnment.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I .
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such rlght
title, or interest is subject only to the following claims, liens, or encumbrances: v

SEE ANNEX 1 .

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor .
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If-the Government's rights to royslty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and lebor to complete the work as speci-
fied in Article 1(a). ’ .

(b) Government may inspect.--The Operator shaell consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonsble times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonsble means of access for such inspections.

ARTICLE 4., Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been recelved, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; end shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termirated. The Government may inspect and audit said records and
accounts at eny time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: ’

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types-of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance in mineralized ground. . .

(Forms for reporting under (1) and (2) above will be provided by the Goverament.

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of seme with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, ih the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term'"treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into & commercially marketable
form.

"(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
‘or used in integrated operations, as the case may be.

(@) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for .
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to. buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obllgatlon to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: ’ v ‘ _

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be .-
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. .

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of leborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-

. ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such

Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated demages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

’ (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U, S. C., 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L4






ARTICLE 14. Changes and added provisions.--

B

Exécutgd in quintuplicate the day and year first above written.

THE
JOHN P. FULHAM AND ALLEN F. GRANT UNITED STATES OF AMERICA
o (Operator) .

By

John P, Fulham, partner Director, U. S.v Gediogica‘l Survey

T XL _ Office of Minerals Exploration
.. .. Allen F, Grant, partne¥ ‘
I,

‘ ‘ : 5 certify that I am the
(Name ) A

secretary of the corporation named as Operator herein; that

, who signed fhis'contfact on behalf of the Operator, was then
(Name) .

» of said corporation; that said contract was duly signed for
(Title)'
end in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE \',
SEAL \





SXMRATION CGN'I’BACT -
JOHN P. FULHAM AND ALIEN ¥, GRANT

The land, 1n¢1ud£ng au xights thereto. rete:m to in

Atticle 2 of the contract con&iata of one pcunt;a& and two mﬂccnccd

lode mintng clatms in sec. 29, T. 4 8., R 18 E., wBed, ,
- Sherlotk cmk uintng Dutrioc, m;l,poua cmmty, cals.!ornia, It.' ie '
. sho'm outlined in green on ?13«:. 1 entithd, 'Propnrty map ot
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texms of & wse and Option to Purchan dated June 11, 1962 !m |

Diltz Mines, (a ‘rruﬂ; Ee;;te)_ the owner, by A_llep Pe Grant and

Earl N, Baker, sole trustees,

|
R \
Ploneer Quarts Clatm (Unpu:enttd) - Ly s
A Lien and S‘ubordmtion Ag:aamen:o dau& septwber 16, 1967 ‘

| and mtad by. Al!on P. Gunr. Senior 'rnmee, Jo!m P. rulhm lassee, )

and caruﬁ.eé by Earl N, Baker Ttuu!:ec, for ‘the owner of t:h- luud
land {s sttached ana made paxt hereof. ' o





- EX?LO&ATIGR CONTRAGT w
JOHN 1'. PULHAM AND ALIEN F. GRANT
: : 01@-6638 :

m pnrpou ot the projest 10 to ).on t:hn Diltz nin by

dtutin; :outhutd on the Gliek aétt xm: l.’or gold-b«rtng qmez

ore bodub in and clons ::ha niltz xmit ;boun 150 ﬁnt down dip from'
the Eilds 'nmact worktnus vhere qmt: om shoots. ocaur aiong the
‘fault tn uuvolcnnu roek: of .furaum (?) age.

mm and erosseuts, shall be not less than 5 by 7 tost

in crou section and shsll be t:imbond as ntceuary . Drife sets

 ehall bc of not hn thun 8- by 8-1:«;1: :mbcr. or equivahna round
‘timbex,. ' '

T—hE——

 Mine tails shall be not  less that 16-poun¢ sm, atr lines .
" not hu thln 2-1nch dhmter. wat:cr linns not lcn than 1-1nch A

dmntcr. and vent linu not lcn than s-mch étmtcr.

_ Au ltgnifienntly mimund areas trsmrud by the dx‘i!t
shall bc muphd nomi t:o the trends ot the d»asitu mf ,

at h\tcmll noc m«ding )% feet. In addition, a :epr&nntntive |

bulk sample moy be mhm o£ each :ound broken, but no. such smplq

shall upruont more than 5 linear £¢et of workingc.

A!l aamplu ahnl!. ba spiit as mcaua:y and ona split uuyed/.’m /mrmwJ
The Opcutor aluu store one split of ueh unupu in a suitable ccntnncr '
properly labeled. Stored: mnphs shall be ndc aveilable f.or Govcrnment
1nep¢ctton and poa-;lblo uae, and my ba diupond of with prior

" Gowerrment approvel,






All tpnt:s of samplec asmcd ehau be anglym! for goid cmt
tilwr. Sauples mncd my be dnalyud for gold only. _
Trus ¢oples of assay . «zciﬁun-, and mpa or m.tchu uhawf.ng

the work completed, the location, vﬂ.dth._ -and assay value of sl Mht
_ parm.d’ or aseayed, the lmtions where free gold was obsexved, and the

geologieal formations and structures t::mrasd by the wo:kinst mu
ba furnished uonthly to the Gmmnt. ‘ - ‘
The OPGt&th' shall mvide mh mper’v‘is:lbn, ﬁbor;

‘technical services as may be mquimd to porfom the work fn &

utuaetoxy manner.
The location, dimtion, And aktent o£ eaeh work item shall

. 'be mbje@t to Gmmmmc approval,

~ Descript ion of thd Wo:k

rtou the face of the mccins Glick aas,:, dtiw & drift: j , |

Qe MEdn

, mebarly along t:hc Dilts tault and wain, mu,‘and mluxte t:he resulta.

It u estimated that 250 feat of drutc.ng will be uquirad i:o oxplon
the v.t,n, thur. 50 i‘eet: o£ the dri!c nay require timber nmpport. cnd
that asuya ot 50 auplu any be requiw&. Then foomgus inqiudc any -
annumry cxoucutttns nacenuy to fouow the most fmmblc nsun::
or strand of the w;u. runda not used for tmbumg way bs ayplm to
sdditionsl drifting, i | | . )
. The approximete 1ocation of the érzft: u ihmm on !13\11‘& 2
cntithd "Map nhmt&ng location of propoud exﬁloratton, Dilty nine. -
Mariposa county. c;ufornu, " atmhnd and mdu part hereof, L ’






Pixed woté costa ¥
' Drifting and /roucutc"ing, '; : ‘ A
2% feat @ 950000t $1,250.00
Tm.:mg, 50 feet @ uo.oo/fao: 500,00
Anaying for gold and silwx_._ R '
50 samples @ $5.00/seaple . _ 25000
- Total Estimated Cost of Ptojtct...... $12,000. |
 Covernment Participation @ 75% eeeses § 9,000,00

V) The Covernment retains no e@uity in: an‘y‘o'f the equipment or

materials used.

Y






‘ . IN REPLY REFER TO:
- &

¥

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum February 5, 1968 ?:7ﬁrfl o i
{ 7{‘ v
To: Chief, Office of Minerals Exploration o FER LY 1970 ¢
Washington, D. C. !
INTTILLS|CODE
From: Field Officer T -
Region II !éﬁﬁ
) 20 W/
Subject: OME-6638 (Gold) . A
John P, Fulham and Allen F. Grant
Dilta Mine ' J%(J S

Mariposa County, California
Enclosed is an Application Report on the subject property
recommending that a contract be granted consisting of 250
feet of drifting at an estimated cost of $12,000.00, of which
the Government's share would be $9,000.00,

Also enclosed, for your use if a contract is granted, are five
extra copies each of Figures 2 and 3.

S~

H. K. Stager

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY
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REPORT OF EXAMINATION
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APPLICATION REPORT
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John P. Fulham and Allen F. Grant
Diltz Mine

Maripose County, California

By

H. K. Stager
Field Officer
OME, Region II

February 5, 1968
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INTRODUCTION

The partnership of John P. Fulham and Allen F. Grant, P.0. Box 614,
Mariposa, California 95338, applied to the Office of Minerals Exploration
for Government assistance in an exploration projecf, Docket OME-6638, to
explore for gold at thelDiltz Mine, Mariposa County, Califormia. The
applicant infersvthe presence of minable gold ore shoots in a quartz vein

vem-drke ? _
that intrudes volcanic rocks on the property and wishes to explore for
these ore shoots by extending a drift adit about 250 feet.

A field examination was requested by the Office of Minerals Exploration
and was made by H. K. Stager, Field Officer, on November 8, 1967, accompanied
by the applicants. The applicant's maps, reports, and other data were
examined and compared with exposures on the property. All of the mine
workings, except for the short Glick crosscut and drift, were caved or
flooded and inaccessible, thus preventing examination and sampling of the
mineralized material in place.

SUMMARY

The Diltz Mine has yielded an estimated $1,000,000 in gold ore, and”
although it is not now possible to examine the o0ld underground workings }>
because of caving and flooding, it appears reasonable to infer that minable /
gold-bearing ore shoots exist in the area of the’ vein to be explored by
the proposed project. The applicant's estimate of the costs réquired to
accomplish the proposed work are reasonable. The proposed program consists
of the extension of the Glick adit drift for 250 feet. The project site is
accessible and facilities for accomplishing the work are available. The

applicants are competent to undertake the work and the project will probably

require about 3 months to complete,






RECOMMENDATIONS
It is recommended that the Government enter into a contract with
John P. Fulham and Allen F. Grant to provide 75 percent of the costs of
the proposed program to explore the Diltz Mine. The program will require

3 months to complete and the Government's share of the estimated total

_cost of $12,000.00 would be $9,000.00. To facilitate administration of

the contract,.the work should be based on fixed unit costs rather than
actual costs.
LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Diltz.Mine is in sec. 29, T. 4 S., R. 18 E., MDBM, Sherlock
Creek mining'district, Mariposa County, Calif. (Fig. 1), on the northeast
flank of Bullion Mountain, at-an altitude of about 2,600 feet.

To reach the property, that is about 6 miles north of Mariposa
(the closest towﬁ), drive about 5 miles northeast on California Highway 140

to Summit Inn, turn left (west) on a paved county road and drive about

. 5 miles, then right on a graded dirt road to the Diltz Mine. The road is

passable to ordinary passenger cars and the drive from Mariposa requires
about 30 miﬁutes.

Mail, telephdne, and trucking services are available in Mafipdsa, as
are labor,.most mining equipment, materials, and supplies. Ample water is
available from springs and flooded mine workings on the property. Timber
is available from nearby sawmills. Assay service, at a cost of $4-$5 per
sample for gold and silver, is available in Mariposa. The applicants state

that labor is available locally for $2.50 to $3.00 per hour.





PROPERTY

History and Production

A summary of the history and estimated production for the Diltz
Mine is contained in the application. The mine was discovered in the
1860's and was operated by Capt. John S. Diltz until his death in 1895.
The property passed through numerous ownerships until 1931, when it was
acquired by the present owners. A 10-stamp mill was built in 1927 and
later enlarged to 15 stamps.

‘The total estimated value of production is about.$1,000,000. From
1924 through 1954 the mine produced 81,657 tons of ore that yielded a total
of 21,135 ounces of gold and 3,395 ounces of silver. No record exists of
the production by Capt. Diltz, the specimen gold that was sold elsewhere
than the mint, or the large quantities of gold stolen by highgraders.

The mine and mill have been largely idle since 1952.
Ownership

The property consists of 2 patented claims and 6 unpatented claims.

Only 1 patented and 2 unpatented claims are to be-included in the proposed

project. These claims are shown on Figure 2 and are described as follows:

Claim Name , Lot No. Volume Page
Diltz and Mann Lode (Mineral Eﬁtry No.~12) 37 0 258 to 263
Pioneer Quartz Claim 1 5
Recorder Quartz Claim _ U 175

These claims are recorded in the Mariposa County records at Mariposa,

California. Work proposed is confined to the Recorder and Pioneer Claims

(Fig. 3).





Financial Eligibility

The applicants furnished copies of letters to two banks requesting
loans for the proposed work -and also copies of letters from the banks
denying the loans. The applicants propose to furnish their share of the
exploration costs by furnishing labor and the use of equipment owned by
them.

Development

The Diltz Mine is developed by a main adit (now inaccessible) with
a 625-foot inclined winze that served six levels aggregating 4,700 feet
of drifts. 1In addition there are several short adits and shailow shafts
along the vein but all are now inaccessible because of caving and flooding.
Thé Glick adit, on the Recorder claim at the north end of the property, is
the only accessible working. Th;s crosscut and drift adit, driven by a
Mr. Glick in 1965, is about 400 feet in length (Fig. 3) and is the site
of the proposed exploratioﬁ.

Surface development consists of a dilapidated mill containing 15
(1250-pound) stamps, screens, amalgamation plates, drag classifier, and
dewatering cones. Water for the mill was obtained from the mine that made
about 30,000 gallons per day when in operation. The mill has been idle
since about 1952, Other surface facilities consist of several cabins,

houses, and sheds in various states of disrepair.





GEOLOGY

Geologic Setting

The Diltz Mine is in an area of moderate relief and the surface is
- almost comfletgly covered with alluvium and slope wash. Vegetation is
dense in the m;ne area and there are few visible outcrops. Because of
caving and flooding, the underground workings of the mine are largely
inaccessible,

Rocks exposed invthe mine area are chiefly pyroxene andesite green-
stones of probable Jurassic age. These metavolcanic rﬁcks form a north-
trending belt about 4 miles in width between metasedimentary rocks of the
Calaveras Formation of Carboniferous age on the east and sedimentary rocks
of the Mariposa Formation of Jurassic age on the west. Both intrusive
and extrusive, as well as pyroclastic, rocks are present. Viz?

| Faults, that strike about north and dip moderately to steeply east,
cut the metavolcanic rocks in the mine area and locally contain quartz
veins and veinlets. It is within these quartz veins that the gold ore
shoots occur.

Ore Deposits

The gold deposit at the Diltz Mine consists of gold-bearing ore shoots
in quartz veins and veinlets intruding faults.that strike N. 3° W; to
N. 10° E. and dip 30°-45° E. The principal fault is k&o&g as the Diltz
fault and has yielded the major part of the gold ore produced from the
mine. Gold-bearing quartz ofe shoots ranging from a few inches to 20 feet
in thickness occur along the fault and averagea about 2% feet where mined

in the old workings. These shoots rake north about 45°, average about






350 feet in length, and have been mined along a strike length of more than
1,000 feet and down dip about 700 feet. The principal ore mineral is
native gold, but.gold- and silver-bearing arsenopyrite, pyrite, chélco—
pyrite, tetrahedrite, and galena are also reported. Large masses of

\
specimen gold are common and several masses weighing from 240 to 620 ounces
have been recovered. Gangue minerals, in addition to quartz, are calcite
and oxides of iron and manganese.

The Glick adit drift has been driven southward on the Diltz fault
(Fig. 3) but has not encountered quartz or gold mineralization to the
present face. The rake of the ore shoots, mined in the old northern part
of the Diltz vein{ project to a point just ahead of the drift face and
should be intersected within the next 100 feet.

East of the Diltz fault and vein is a second mineralized fault zone
known as the Busch (or Pioneer) vein. This fault strikes about N. 3° W.
and dips about 30° E. It has yielded pockets of high-grade gold ore
similar to those found in the Diltz vein but has not been mined or developed
as extensivel&. The Buséh fault converges with the Diltz fault and the
two intersect in the Glick adit about 100 feet from the portal. There is
no quartz mineralization exposed at the intersection and it appears that
the Busch fault is cut off by the Diltz féult. Known ore shoots on the
Busch vein are south of the present face of the Glick adit drift and about
80 feet to the east in the hanging wall. Exploration of the Busch vein by
crosscutting and drifting is planned by the applicants after completion of

the proposed OME extension on the Diltz structure.





Sampling

There were no samples taken during the field examination. Except for
the Glick adit, all underground workings are inaccessible because of caving
or flooding. There are no surface exposures of the veins accessible for
sampling. There are no exposures of mineralized material along the Diltz

~fault in the Glick adit.

Ore Reserves

The applicants estimate about 400 tons of ore, with an average grade oo

of about 1 ounce of gold per ton, is indicated between the Ellis tunnel level

and the lower winze drift. Inferred reserves agé 3,500 tons of ore of the' 5y s 60

] Qe s B
same average grade in the block of ground above the proposed Glick adit T fﬂ‘;°
drift extension and the lower winze drift. These reserve eétimates are L1} e
considered conservative for the area to be explored. If the tonnage and
grade of the Diltz vein ore shoots are consistent, dOWE_iEP to the Glick 4, <

+adit level, the reserves could easily be double the quantities estimated.

EXPLORATION

Applicant's Proposal

The applicants propose to explore the Diltz fault zone by extending
the Glick adit drift an additional 250 feet along the fault. This proposed
drift will explore the Diltz vein about 150 feet below the lowest level
in the old north workings and should discover minable ore shoots in this

favorable area.





Additional drifting on the Diltz vein will probably be warranted, if
gold-bearing ore shoots are discovered by the proposed exploration, as
well as a crosscut to and drifting along the nearby Busch or Pioneer vein.
Exploration of these targets is planned by the applicants as soon as their
financial circumstances permit, but they do not wish to commit themselves
to the additional work under the present proposed contract.

Examiner's Proposal

I agree with the applicant's proposal to drive the Glick adit an
additional 250 feet. Provision should be made in the contract, if granted,
to sample the vein at intervals not to exceed 10 feet.

Proposed Exploration Costs

The applicants have supplied detailed cost estimates for the proposed
work and these costs are reasonable for the mine area. If the probable
salvage value of the rail, pipe, and vent tubing is taken into consideration,
the estimate of $47.74 per foot for drifting is reduced to about $45 per
foot. Little, if any, timbering is anticipated but if necessary it should
not exceed a cost of aboutv$10 per foot. A total of 50 feet of timbering
is provided for in the cost estimate and if unused the funds could be
utilized to good advantage in additional drifting. It is estimated that
an average of 1 sample for each 5 feet of drift will be required and will

be assayed for gold and silver at a cost of $5 per sample.





Cost Estimate

Fixed Unit Costs

Drifting and crosscutting, 5' x 7',

250 feet at $45/ft-=-=mcm-mmccmmecccneee $ 11,250.00
Timbering, 50 feet at $10/ft------------cccccman 500.00
Assaying, 50 samples for gold and silver,

at $5/sample---=---=cemmccmce oo eae 250.00

$ 12,000.00
Total estimated cost of project--------=----- $ 12,000.00
Government participation at 75 percent------- 9,000.00
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Figure 2.--Property map of Diltz Mine, Mariposa County, California.
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INTERB@h Aim |

FEB27 196G, soka P. Fulben snd
Mro ‘1}.. ?o Erlnt.
 SOLIGITOR ¥ Altem . Srunt
Neriposs, cmfomn 95338

‘ ‘. ,ng

Gmtlm

- . " OFFICIAL FILE COPY

. " | Date ‘ Surname Code

10/4 }?ﬂl {41208

%/&7 AJM 120

el o - , 110
0eT 5 1967 |

- W4 L haow

m-ssss (mld) "
John P, Yulban and Auen r. Grat
Pilts Mine

lh:ipau My, Califmu

Thank you ﬁur your letter of . &pt. . 1967 tnnnitting two mlet
of a satisfactery Lien and Subsrdination &;remts, snd indicating ‘
that you plan teo furmish. yw: shaze of zhe ezphmw wnsts -mx labor,

WM;, and cash.

- On taptmcr 12, 1967 the Coversment iacrmnd ﬂ parttctpltm in

explerstion for gold. to 75 percent of the preject costs.

This iacresdss

together with your assurance utia&cmily angwers our mﬂ:hu of
July 7 relating to mr share of mm

,vm Application has new been referred te Mr. H. K. Stager, Fleld Officer,
11, 5.5. Ceological Swurwey, Office of Minerals Exploration, .

345 l!lédl!ﬂ.eld Roed, Menlo Park, miﬁmu, 94025, -

s:tneerely ywm

v !‘mk X. Johnson
v eh*efo offiﬁg'ai
Minerals mtmtim

,‘\i\ ! ce: Dlrector s Reading F11e

y Lo Division File v
A , Cconominc Geology. F11e

b /. GMEDocket

: OME Reading File
v Mr, Smith

w‘-~ i S 136 /“‘*,«"& CIQ&—Q«
oot R‘Smith/bsl 10/4/67

A

.‘ﬂlt l‘simtal OEf!-tQ W‘lll mify yeou if additiml iniemtm is necdtd

23263
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To: Pleld Officer, Deglsa I . |4k

Subject: OME-6638 (Gold) -

Date | Surnome Code

1074 | e Qi 128
%A;, 4¢§ ‘ 1120

110

b o IR ‘ ' OFFICIAL FILE COPY

TS wy

220

Froa: . Chief, Office of Minerals Exploration =

Joba P, Pelbem and Allen ¥, Gramt
Bilts Mine e o
Wariposa County, Californis

The application is referred to hﬁion I for review, o_field exaninatioa
if you coasider it necessary, aand Tecommendations. A cepy of the
Applicant's letter of Sept. _, 1967 is emclosed. - o

This mine was facous during the 1930's as a sowrce of high grade psckets
with barrén quartz in between, a sitwation vhich almest éefm sach

round as exploration rather than developaent. . _
The Applicant wishes “te extend the Glick cresscut and drift om the Dilts

- fiseure ...", and mmll’ Heos cm@tﬁ- the Click drift 1‘"1 see

te the 3usch or PQGMI’ vein ...".

_ The crosscut s not facluded tn the propesed oax project, but we wender

if &t should be fucluded te improve the probability of a significant

The Applicant's map is mot entirely legibie and may mot be especially
accurate, but it appears that if the ere occurs tn shoots the proposed
érift 1s mot long enmough &8 explore the Diltz morth ore shoot. It also
appears that the proposed drift on the Dilts vein is epposite am ore

- shoot on the Busch vein (K11is Tummel), and that the existing Click adit

should have cut the Bwsch wein, Perhaps moxe drifting is warranted than
has been propesed. = . o .
The Applicant's cost estimate is realistie. Nis suggestion of Sept. ,
1967 te eliminate the reamtal charge of 82¢ per foot for aquipment
indicates that we have not <ipapified our regulations oun deprecistion

and salvege. Seme of the "rented” items can be allowed at full cost,
others at 1/60 of their value, and the remainder at 50 percent of thair
wlve. o ' ' e : - : _

! . . . "‘*.,
Enclosures o FRANE E. JOILICON S@% |
" cc: Direcgor's %eading File - : ' o '
o Division File S : L : ‘
' Econs Geology File B Frank 2. Johnsen SN
+OME Docket _ A . ,
OME Reading File .

RSmith/bsi 10/4/67 Igb'sm‘i-th o s PR L | 23263
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Box ‘ . QB
P.0O, Box 614-Diltz Mines-Phone w,0,-062362 MFSFMN‘”wwﬂqﬁ
Jariposa, Calify  GEW

Sept. .196;

Dept. of the Interior-Geologocal Survey,
Office of Mineral Explorations,
Wahington, D, C. Att. Chlef-Frank E. Johnson

T e
Re. OME 6638-(Gol@d)j————

son

Dear Sirs:-

Referring to our letter to you dated Sept. 4th, 1967, |
We recelved Word of the death of one o0f our former trustees, Henny s )
Fowler, one of the origingl Trustees, Who resigned in 1939, due to eSS
1llness, and who although retaining his interest in. the property,
end . certificate of interest, has lkved:at sea level at Betteravia,
Calif., and in and out of hospitals, gnd finaglly a rest home, Where
he died, This situagtion set the Writer back g few days in getting
on With the informagtion sent you Sept. 4th inst, '

S

)

Now in reply to your request of July 7th, lnst., for additional
~ documents and informgtion regarding our applicatiog for OME loan
" ¥e noW submit the folloWing,- ‘ T

As you redquest in the second paragraph of your letter, July 7th
inst.; We inclose signed and mmét notarized guthorization of Lien
and Subordingtion ggreements by Earl N. Bgker, the only other
sctive Trustee of Diltz Mines-A Trust Estate, other than Allen F.
Gront, Who lives xm& on the mine property, and has active charge and
mgngges properties, SR ' :

The totgl number of trustees,(origingl), at the formation of
the Trust Estate in August-c 1933, Was. five, ﬁrhest Roblin, deceased, .
Earl R, Baker, decessed, Jas, George, decegsed, and Henry C. Fowler, .
now recently deceased, gs referred to in paregrgph one in this letter.
Mr, Egrl N, Baker, son of Earl R, Bgker Was appointed a trustee upon
the death of Mr, Roblin in 1951, At present, Allen F. Grant and Earl N,
Baker, under the terms of the Trust Estate Charter under the Laws of
the State of Cglifornia tend to any and all legel business of the Estate.
. «In regard to our share of costs Whlch you refer to in paragraphs
three and four of your letter of July 7th inst., We-wish to submit as
follows:- You state the values of materials glready instglled 1ls not
allowable in estgblishing rental glloWanee in' costs, We therefore submit: -

that thkse, and total of rentel chyrgé of 82¢ per foot be eliminagted

from computgtion of totgl cost per foot unit.-Exhibit-B,~Page Zs Paragraph-ly

In regard to our share of gll other costsi- In oraer to estaplish —
a reasongble unlt cost per foot for the provosed explorgtory drift, '
prevalling Wages rgtes, insurance costs, gnd benefit taxes to employees,
mgterial gnd supply costs are gs set forth on submitted costs per unlt
foot, as previously submitted to you..HoWever, in accordgnce With your
hand-book on Explorgtory Assistapce, Page 13, Question No., 39, itx is
stated the Wwork magy be performed by the opergtors or their employees,
Our share of the actual labor in .performence of the Work Will not be
less -then B0% of the total labor, and mo¥e. 1f that were physicglly
possible, lr, Grent o8 supervisor gnd o:i meintailnance and mpchinery
o?eraﬁion, ete,, outslde also, and John P, Fulham as miner and nucker,
ete. '

] Parsgraph four. of your letier of July 7th, inst.,_describés
method of government payment of monthly pagyment oF unit T00% Vork
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performed gnd revoritsd each month, end requestingstatement fram
us as to how we will fingnce the Work ,during the initial two or
three months after commencing operetion, i-We will pay all costs
to cover the initlal tWo or three month, period, before payhents
from explorgtion logn begin to come in, -

e feel the foregoing should sgtlsfy for your requested .
informgytion., By performing most or all.of the Work ourselves,
the time to complete exploration would be somewhat longer. than
Wlth more hired help, The contract should provide g time limit
of at _least one yegr from start, although Wwe would expect to
complete the explorgtion Within six months, Weather conditions
rermitting. ' : ‘

Re our letter of application for Explorgtion Assistgnce,

: and MME Form 40, shoWing a partnership, Fulham & Grant, pleasé add

i m under Allen F. Grant, & trustee of Diltz lMines, A Trust Bgtate,

| Which will shoW a collgboration betwWween the Trust Estate gnd the
lessee, John P, Fulhanm. “

We nov hope we have passed near to muster, when you receive
the papers requested, and further informgtion,

Very Truly yours,

Fulham & Grant,
7D
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Mari nos a, Ue éﬁ%z@s CODE

P.0, Box 614-Phone V.0, 6056@.

Seot., 4th, 1]
Dept, of InteriorhGeologlcal Sugvey: . ?1¥i (74 ﬁ%«’
Olflce of Minerals Explorstion. A v wle. 1 ]0 '
Attentioh Chief- Frank E Johnson. | HK |zt

Re. OME-6638 (Gold) Rl |/RelS

Degr Sirs:-In reply to your letter mailed air to us Augu ds=EQsh,

1067, we have been and pre prepgring the information gnd documents you Xxu
requested in your letter of July 7th, 1967, and Wili forward same
within g few days in order that you msy continue the processing

of our application;

The delay Wwas occasioned by the sbsence of Earl N, Bgker, who
ls my gssociagte Trusteée of the Diltz Mines, & Trust Estate,L
patterned &fter‘What.is known as s Massachusetts Trust., Mr. Baker
Was on an extended trip up the north coast. I finally succeded ig
contacting him at his home in the Egst Bay area, last Wehkend
I contacted himm by phone, gnd exolained to him the problem, he
agreed. to approve and sign lein agreements, as soon as he received
documents. He will return them immeaiately to us here, then we can
mgil you the completed 1nformation, in addition to the liens,which
should be by the end of this week or first of next week. Documents
Were sent ouﬁ to Mr, Baker Wednesday of last week. )
) | Sincerely,

Allen F, Grant _% GW/

For Grgnt & Fﬁlham

Copy sent to OME R-II 9/7/67
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Mr. John P. Fulham and o AR
Mr. Allen P. Grant L '

P. 0. Box 614

luripou, California 95338

. UH QHE~6638 {Gbld) _ B
John P. Fulham and Allen t. Grant
. Diltz Mine
Mariposa County, Califoraia

‘ Gentlemen:

en July 7, 1967, we vrote you outlining certain infomtion

. which is necesury to centinue the promsing of your appli-

catic_m. To date, we have not had a reply to our letter. Vill

you please inform us of your plans regarding the applicati_oq.' -

If you have decided not. to pursue it furthér,' please advige us,

Sincerciy your:, ‘

. FRANK E. IO'{NSON XQ\

Frank E. .Iohnson : \

Chief, Office of
- Minerals Exploration

cc: Director's Reading File

Division File
Econ. Geol. File
OME Docket .
OME Reading File
OME Region II

" Mr. Smith’

.GLAult/a 8-29-67"
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M, John P. !uiham.éﬁd-} ' T T )

- \ L M?Z' Docter
. S L \‘ ~ - OFFICIAL FILE COPY
A ':.. _Ai - ‘ U;.: o 'f o . , Date | S“‘““Te ”' Code ; :
1 Wneloatly V203
BofrtssRompyi2o | -

J | Son v /o?& /77:

Todr

Mr, Allen F. Grant
P, O. Box 614 o
Mariposa, Califorxnia 95338
. Re: GHE-6638 (3@1&)
"~ John P. Pulham and Allcn F. Grant
Diltz Mine -
leipoqc County, Calitornia

Centlemen:

A prcliuinary review of your application for fiuancial aaaistance in

- exploring the referenced property indicates that additiomal information

18 needed on ysur property rights and on how you prepose to fia;nce
youx share of the expleratien castl.

rlcacc submit & true cepy ef & rawer of Attorn.y er<othat docunant that
authorises Mr. Grant as Senior Trustee to act on behalf of all the
trustees of the Diltz Mines Estate, Alternatively, all the trustees
sheuld sign a Lien and Subordinatien Agreements., HEnclosed. in a set

of Mg 1atn 52 which nhnnld be £illed ¢ut and returned, :

You propose to furnish your share oﬁ thc costs by furnishing materials ‘
installed at the present time, all tools and aquipment to be used, all
supervisien (7), and and part of the labor. Our experience is that the
allowance for these items is mot normdlly enocugh t6 cover an operator's
share of the costs. .The value of materisls already installed is not

- -an allowable cost under an OME comtract. In this instance, where the

exploration 1s primarily for gold, Government participation would be
50 percent. It appears that $2,000 to $3,000 in cash would be

reaquired in addition to your equipment and services. .

Yor your inforuacioa, the Goverumont pays its sharxe of ‘the costs at the
end of eash month after a voucher fer the cests incurred has been sub-
mitted and approved. It usually takes one to three weeks to receive

& voscher and nnuther ‘two or three weeks to approvn and pay 1t, 80 an

23263






. requested data are received.

operator should have sufficlent funds availsable to pay all costs of
the project for the first two or three months. Thereafter, normelly,
reinbursement 1is received by an operator at menthly intervals. Under
these conditions plesase explain in detail how you plan to fi.nanca ‘your
share of the costs.

This request for additfonat mfomcion ahould not be construed as &
cermitment by the Government te graut an exploration contract. We
shall hold the further procsessing of yaur mlmtum until thl

Bincerely yours, | ‘)r&\
- FRANK E. JOHNSON \<
. ¥rank B. Jo!maon .‘ | S~
: ch“fa Qt’,f!,co O‘f‘
Minersls Xxploration

cc:

Director s Reading
Division file :
Econ. Geol. Reading -
OME Reading ‘
OME Region II

Me. Smith

OME Docket & - .
Chron -

130

RSmith:mch 7/7/67






' June 30, 1967

Mr. John P. Fulham and |
Mr. Allen F. Grant
-+ Box 614 :
* Maripose, California 95338 ;
 Subject: OME-6638
Gentlemen: ‘_ : |
Ybur application for exploration assistance, dated

June 20, 1967, submitted to our office at Menlo Park,
California, has been assigned. Docket No. OME-6638.

Please identify a.ll future correspondence rela.ting
to your applica.t:lon by . this docket number.

Siqcerely yours s

Frank E. 'J.ohneon ‘
Chief, Office of
Minerals Exploration

Copy to Beéion 11 -
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