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OFFICIAL DOCKET FILE " Contract No. 225¢ Docket No. (oé

Denied Terminated - Not Certified Cancelled
Withdrawn Terminated s Certified . Royalty Agreement

The records contained in this file are marked (x) end arranged in this order:

Folder No. 1:

Left Side ' Right Side
] Royalty Audits ProJect Summary (final)
|| Certification of Discovery Work Completed Analysis (final)
Closing Lette A1l other material filed in
z Cost Audits ;fﬂ ' chronological order including the
|| Termination Notice or Agreement : following reports if checked:
|| Recision Notice - . - [[] Field Team Semiannual Report for
Assignment of Contract o Certified Project
% Contract Amendments |, 3~ ] Final Field Team Report (Tab)
Contract with all exhibits and %] Operator's Final Report, glgmg% /4]71
annexes (v ’b&’/ 67 ‘ ] Interim Field Team Reports |
D er's Consent to Lien and ' | | Operator's monthly reports and all
Subordination Agreement attachments
ZK;:lication and Attachments On-site Exam. Report (Tab)/0-/é~¢7
' ' Settlement Sheets
Drill Logs
Additional Folders: ' -
Left Side : o Right Side
Folders No._ : Reports [[] Field Team Semiannual Report for
] Analysis of Semiannuel Certified Project
Inspection Reports : ' Field Teem Interim Reports
[] Project Summary (Interim) by Operator's Monthly Reports with
MME Engineers Transmittal, Narrative and Maps
Folders No. : Maps (Use pocket folder or envelope)

Folders No. " Settlement Sheets

Folders No. Drill Loge

Folders No.
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Royalty Material
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MeleTam

'jcgidgecrest, California 93555

- . L orncu:. FILE cow

Date’ Surname .| Cede '

vmm s'mms OF mmA R N P ¥
csxnncmmn OF POSSIBLE mnucrlon SN S VA=

entinel Peak Mines, Inc.
. 0, Box 806

-+

LSentinel Peak Hines, Ine. : L
- Hugh's Bonanza €laims -~ - . o
© 170 1nyo County, California e Co
g RERTR Y‘Contract 2254

.
[

) Pursuant co'Artiele-G of the subject contract, ‘as amendeﬁ the Government

" hereby ‘certifies that mineral or: metax production may be possible as a

3=result of the—exploration work

5'There£ore, royalties shall be paid to the Government as provided in the |

' contract on all production from the land described in the contract from

'if'repaid with interest &t the rate of 7-3/4 percent per annum, whichever'
.. occurs first. The payment of royalties is secured by a lien ‘upon the N
o Iend and upon any production therefrom.«' ‘ , o2

"r-aoyatty paymenrs should be made 1n favor of . the U 5. Geological Survey

'*5 December 28, 1967, to December 28, 1978 or, untzl the total amount -

“contributed by the Government under the contract ($20,442.00) is fully

.@-'

and mailed or delivered to the Field Officer, Region II, Office of Minerais

S Exploration, U. S. Geological Survey, Building 2, 345 Middlefield Road, -
‘.. Menlo Park, Califernia 94025. . Bach payment should be accempanied by two'

L copies of oettlemeae sheetS»or othex: sultable’ sales evidence showing the
' date of sale, name of the purchaser, the quantity and grade of the

production sold, the price per umit,’ and the .gross proceeds ‘and alloﬁnble .
deductions therefrqm., The' purchaser should be notified of the Government's

' royalty on production and directed to pay the royalty, computed as provided
‘in the contract, §1rect1y co theAGovernment.m- - o )

-'rhe Pield Of‘fieer should he notified promptty upon the commencement of awy

production and upon any extendeé cessation thereof.. Production unsold or

.. unused six months after extraction from the ground should be reported
L ‘promptly to the Field Officer._'_gm - . ‘

| 3/10'71 Towrele] 1204 |
' et 0|
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‘Attention 1s specifically invited to the provisions of Article 2(c) of the
contract referring to the preservation of the Goverament's royalty rights,
Two true copies of any instrument transferring, surrendering, or encumbering
any of your rights in the lands embraced. in the contract shsll be furnished
to this office. - : o : S

Dated this _ 17th agyof _ March g0

. THE UNITED STATES OF AMERICA

AR L I
~Ch1ef,>0ff1ce’of Minerals Explorbtioh
U. 8. Geological Survey

cc: Director's Reading File

Mineral Resources °

Branch of Budget & Finance

Assoc, Sol, Room 6554

. OME Docket . . -~

| - OME Region II

OME Reading File . -
! » Mer. Emerick °
| 130 (2)
\
|

WLEmerick/gla ‘3410-714
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Report of Rev1ew-Contract 2254
.. Docket No.. OME-6647 -
»:-'.Sentinel Peak Mines, Inc.
- ~Inyo County,'Callfornla

Washington, D C
January 1971
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Umted States Department of the Intemor

OFFKE)OF'THESECRFFARY
WASHINGTON, D.C. 20240
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W,, Room 813
Washington, D.C. " 20240

&1z By

4 Lo Memorandum

To Director, Geological Survey

From:  ° ' Regional Director,.Region I ;
Audlt Operatlons, Office. of Survey and Review

t
1

Subject Rev1ew of Contract 2254
Docket No. -OME-6647 ‘
Sentinel: Peak MLnes Inc. "
Inyo Count Callfornla

As requested by the Ch1ef Offlce of Mlnerals Exploratlon ~we made

a cost rev1ew of Contract 2254, " The results of our review are shown

in the attached report .

C: ..lizg. 72;3¢x,:~>—-

Attachment ' !






e B g

. . |
, AT |

© A final review has been made of the contract files of the Office

- |
|

; . of Minerals Exploration (OME) pertainihg to the mineral exploration

'
i

COntract 2254 with'Sentinel-Peak Minest Inc.;(Operatot), and the

!

related disbursement records were examined in the Branch of Budget

i
|

" "and Finance, Administrative Division, Geological Survey. The review

1
|

was made during'January 1971 at Wasnington, D.C.

'

The:cqntfact was awarded on December 23, 1967, for $36,000, the
: ftotalAestimated'cost-ef‘the‘project,,with OME participation on a

t]S pefcent;basis_or:not %n'excess'of $27,000.

i
1

jThe‘Opefatdr‘Was to'ekplofe by drifting, crosscutting and raising

for silver-bearing ore bodies occurring in and along the north-

‘easterly trending Hugh's Bonanza quartz vein which traverses the

Marvel limestone of Precambrian age. i

i
:

.Angepayment of dlsbursed Federal funds plus simple interest at 7 3/4

vpercent was to be made on the basis of establlshed royalties on all

'~‘_minetals‘and}metals produced from thelland during the exploration

ol operatlon and for a perlod of 11 years from ‘the date of the contract

%should a certlfloatlon of poss1b1e productlon be 1ssued by OMEM

Qntil the tptalrnet ampuntncontributed by the Government is fully

St e T T S C
* repaid with 1nterest“atﬁ7-3/4 percent, whichever occurs first.

T
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Work on the contract ‘was to begln on or before February 1, 1968,

,and was to‘be'completed within 12 months from the date of the

1 ; | coccract 6f by Dece&ﬁer~28,.1969. 'Th%ee amendments were written
3. o chat extendec'tﬁe contféct due to'advérsé weather conditions and
;the breakdown‘of equ1pment“. Aﬁéndmené»l cgtenchAit to June 28,
i E ;1969 Amendment 2 extended it to Deccmber 28, 1969, and Amendment 3
‘ '.extecded it.until Junel28,.1970. él
: . The Field Officcr, OME Region II ..on Qecember 28, 1970 advised that
- C 1
' zthe‘December 1969 voucher was the fingl_voucher for the subject
"ccoctract and no fccther clalm will be%made A Cerfification of
| ; t:cBOSSiblc.Pfcducticq will bc issued. %
‘ _ ‘
t '_I' 7c.li7 ;The unlts ‘of work" authorlzed and approved under Contract 2254 are .
:;cummarizedfcn Exhgbit I. ) We belie&e chat the claimed acd accepted'
{ '{costs of $27 256 cnd the OME part1c1cat1cn on a‘75 percent basis
.cof $20 442 were proper under the terms of the contract
A b ;c{ . e Reglonal Dlrector |
' i, .
u |
‘ i
. o i?
! s 1}
\ P
2






Fixed Unit Costs 1/

cRoad‘repair, portalvsite prepara-
tion and moving storage shed,
labor, material and supplies

Drifting, crosscﬁtting5 and
‘raising including timber o
850 feet at $4O OO/foot o

Assaylng, 250 samples :
.~ Gold and silver @ $4, OO/sample
" Copper and lead @. $2. OO/each
R determlnatlon

' =Total,Projecthosts;

”fdovernmeht'Participaﬁ

The Government retalns ‘no equ1ty

| EXHIBIT I
Summary of Contract Terms Accepted Costs
s and Unexpended Balances
' Authorized Accepted Unexpended
Amounts Costs . Balances,
; o
incl. . Y :
: $§1,000—' _$ 1,000 -
34,000 26,160 $7,840
"i1,000 96 904
i
| -
36,000 27,256 8,744
N at: 75% 127,000 20,4422/ 6,558
|
in any‘of the materlals used.

Relmbursement clalmed and pald

. ‘The” completed Job is the unit of work,

!
|
|
6
i
I
1
I
|
i
'






Government's copy

EXPLORATION CONTRACT
SENTINEL PEAK MINES, INC.
OME-6647

AMENDMENT NO. 3

It is agreed this ' 4th day of March » 1970,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Sentinel Peak Mines, Inc., hereinafter called
the "Operator," that Exploration Contract 2254 (OME-6647), dated
December 28, 1967, as amended, is further amended effective.
December 27, 1969, as follows:

The time fixed by Article 1(a) of the contract
as amended by Amendment No. 2, for completion of the
work is extended from twenty-four (24), to thirty (30)
months from the date of the contract, or until June 28,

1970.
This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which

the Government may be required to contribute, nor the amount of any
item designated as a maximum.

Executed in quadruplicate the day and year first above
written.,

THE UNITED STATES OF AMERICA

. S Stoihans

Chief, Office of Minerals Exploration
U. S. Geological Survey '

S%#Tfsj:;ffAK MINE%j'iij.\ | %i$¢
ZKQ%M%WZ&U\OF | o ?;\OM@?} J

; Rop'd. SstoGiH:
' : @Hz&bnm
R

A./,’.,é?“.
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, - .. OFFICIAL FILE COPY ‘\
‘ : o ) : . Date Surname Code | ©
MME Form 7 ‘ o : 2/14770 -7 1120
(2/63) | S g il

‘ S - | | 120

February 18, 1970

220
120M
‘ Memorandum
To: The File
From: Edward C. Peterson

Office of Minerals Exploration

Subject: OME-6647 (Silver)

‘ Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Justification for Amendment No. 3

- Progress on this project has been slow due to delays caused by
equipment breakdowns, numerous washouts of the access road, and
a high turnover of labor because of the remoteness of the prOJeCt
site. As a result the exploration was not completed by the
contract expiration date of February 28, 1969, the time fixed by
Amendment No. 2. The Operator has requested an additional
- extension of time to complete the remaining work.

In view of the favorable ore showings found to date by the completed

exploration, it-is concluded that continued exploratlon is warranted

and will result in a Certificate of Possible Production to be issued

for this contract. Inasmuch as such a certification would be in the L
best interests of the Government, I concur with the Field Officer's '
recommendation to extend the contract an add1t10na1 six months, or

until June 28, 1970.

Edward C. Peterson

cc:  Director's Reading File
Mineral Resources File
. OME Docket
OME Reading File
Mr. Peterson

| ECPeterson/bsl 2/18/70






Government's Copy

EXPLORATION CONTRACT
SENTINEL PEAK MINES, INC.
OME-6647

AMENDMENT NO, 2

It is agreed this _29th day of July , 1969,
between the United States of America, acting through the
Department of the Interior, U. S. Geological Survey, hereinafter
called the "Government, ' and Sentinel Peak Mines, Inc., herein-
after called the ""Operator,! that Exploration Contract 2254 (OME-
6647), dated December 28, 1967, as amended, is further amended
effective June 27, 1969, as follows:

The time fixed by Article 1(a) of the contract,
as amended by Amendment No. 1, for completion of
the work is extended from eighteen (18), to twenty-
four (24) months from the date of the contract, or
until December 28, 1969.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which the
Government may be required to contribute, nor the amount of any
item designated as a maximum.

Executed in quadruplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

Sl _Gbsbp o

Chief, Office of Minerals Exploration
U. S. Geological Survey

Lot

lnn’d SDI Uﬂ.
T1t1e /,Z( (/61\1/1,4\






MME Form 7
(2/63)

, o ‘ - . OFFICIAL FILE

) . ' . PR Date Surname \
' 7/15/69 . %
15/ ﬂ&! é 1A\
120
July 15, 1969 -
MEMORANDUM o - IS I R b X1
To: . The File 120M
From: . Edward C. Peterson

Office of Minerals Exploratlon

Subject: OME-6647 (Silver) .
. Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Justificationvfor Amendment No. 2

The Operator has requested a six-month extension of time to complete
exploration work under the subject contract, Continued cloudbursts

in the project area have washed out the mine access road repeatedly.
The Operator states that he recently completed the relocation of the
road and believes that further damage from storms will be small and

repairs can be made quickly.

In view of the favorable ore showings found to date by the completed
work, the field officer believes that further exploration is warranted
and will result in a Certificate of Possible Production to be issued
for this contract. Imasmuch as such a certification would be in the
best interests of the Government, I concur with his recommendation to
extend the contract date an additional six months, or until

7MC (e

Edward C. Peterson

December 28, 1969.

cc:  Director's Reading File.
Mineral Resources File
+OME Docket
OME Reading File
Mr. Peterson

ECPeterson/bsl 7/15/69
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P Date ) Surname \

7/15/69 42, / 1%

July 15, 1969 -

MEMORANDUM . - o | TV o
To: .- The File 1 20M
From: . Edward C. Peterson

Office of Minerals Exploratlon

Subject: OME-6647 (Silver)
. Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Justification for Amendment. No. 2

The Operator has requested a s1x-month extension of time to complete
exploration work under the subject contract. Continued cloudbursts

in the project area have washed out the mine access road repeatedly.
The Operator states that he recently completed the relocation of the
road and believes that further damage from storms will be small and

repairs can be made quickly.

In view of the favorable ore showings found to date by the completed
work, the field officer believes that further exploration is warranted
and will result in a Certificate of Possible Production to be issued
for this contract. Inasmuch as such a certification would be in the
best interests of the Government, I concur with his recommendation to
extend the contract date an additional six months, or until

December 28, 1969.

Edward C. Peterson

ccs: . Director's Reading File.
Mineral Resources File

+OME Docket
OME Reading File
Mr., Peterson

ECPeterson/bsl 7/15/69
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. : G_overnme" s copy

EXPLORATION CONTRACT
SENTINEL PEAK MINES, INC.
OME-6647

AMENDMENT NO. 1

It is agreed this 3rd day of February » 1969,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Sentinel Peak Mines, Inc., hereinafter called the
"Operator," that Exploration Contract 2254 (OME-6647), dated
December 28, 1967, is amended effective December 27, 1968, as follows:

1. The time fixed by Article 1(&) of the contract,
for completion of the work is extended from twelve (12) to

eighteen (18) months from the date of the contract, or until
June 28, 1969. :

2. The maximum period for royalty payments and for
the lien to secure payments thereof provided for in Article 6(b)
of the contract is extended from ten (10) to eleven (11) years from
the date of the contract.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which the
Government may be required to contribute, nor the amount of any
item designated as a maximum.

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OFAMERICA

e T o & Ui,
"Chief, Office o§/ﬁinerals Exploration
U. S. Geological Survey o

SENTINEL PEAK MINES, INC. A 04;;,
By ’;;;;y ; % ;%{b i
— ' 7

Title

_om'a, Sol. Off,
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© January 22, 1969

220
120M
Memofandum
Tos. The File
From: . Edward C. Peterson

Office of Minerals Exploration -

Subject: OME-6647 (Silver) : R A )
’ Sentinel Peak Mines, Inc. ' o o
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

0

“Justification for Amendment No. 1

The Operator has requested a 31x-month ‘extension of time to complete’
the exploration work. Cloudbursts in the project area caused
repeated heavy damage to the mine moad making access to: the site
impossible. ‘Egquipment to repair the road was difficult to obtain
and exploration was delayed for lengthy periods. To avoid those
delays the Operator at his own expense recently purchased a used
bulldozer. Road repairs can now be completed rapidly with little

or no delay in the exploration work. :

Inasmuch as the delays were unav01dable and results of the exploratlon
completed to date are encouraging, I concur with the Field 0ff1cer s
recommendation to approve the Operator s request.

C QL;A

'Edward C Peterson

cc: Director's Reading File
"Economic Geology F11e
- 1-@ME Docket
OME Reading File
Mr. Peterson '

.ECPeterson/le 1/23/68
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MME Form 51 . UNITED STATES OF AMERICA Government's COPY
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
oE 6647 Silver 225 % Inyo California

It 1s agreed DEC 2 8 1967 , between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Sentinel Peak Mines, Inc.

whose mailing address is P, O, Box 806, Ridgecrest, California 93555
hereinafter called the "Operator," as follows:

)

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 2d sess. ([2 Stat. T00; 30 U.S.C. § i1 - 646), consists of this form, the
attached Anmnex I (lend description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity -designated above. The Operator

shall begin the work on or before FEB 1 1958 , and, subject to the provisions of Article 7
(Date)
and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of.operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $36! 000, 00 The Government will con-
75

tribute 3 percent of the total fixed unit costs of the work performed, not in excess of $27, 000, 00

in accordance with the provisions of Articles 4 and 5.

3
(c) 1Interest computation.--Simple interest at the rate of s % percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lJ.en, or encumbrance listed ebove and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as. follows:

See Annex 1
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and-liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performence.of the work.--{a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and lisbility insurance covering employment. The Operator shall provide
sultable and adequate eqpipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royelty is payable to the Government. The Operator
shall provide the Government with all reasonsble means of access for such inspections.

ARTICLE 4. Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operstor and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

— Y

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable -
records and accounts of the units of work performed and of any production in- which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents,” papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: ' ,

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performad

and
(3) 8 narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance in mineralized ground. .

(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon eompletioh of the work or termination Of the Government's obligation to con-
tribute to costs, the Operator Shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data,’adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.w-The Operator shall provide the Government with suitable accounting and documentary
evidence covering all productlon to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)  Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

_‘,_ G -
.- 7 N

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2






(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whlchever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, inthe

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude. ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), ‘after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on

* such production shall be computed on the value thereof in the form in which and at the time it is so

used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royelty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in défault under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) +the Operator shall be free of all cbligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written gppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geologlcal Survey, '
representative.

as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (4l U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.—-In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geologicel Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Ssubcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
gbilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparsgraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

N






ARTICLE 14. Changes and added provisions.--

quadruplicate
Executed in §UATAXREXDERDE the day and year first sbove written.

THE UNITED STATES OF AMERICA

W SV % hn

‘ ) ‘ Actinpirector, U. S. Geological Survey
Title | : ) P - B4 X
o, g v

A 3 arag g b et st

SENTENEL PEAK MINES, INC.

I, i gt , certify that I am the [ $TEAdM
e (Name) v / Jddl'g .
/ secretary of the corporation named as Operator herein; tha.\tyéﬁwabs—
94 7 :
4
QQJ..;/[, 6~ lﬂ’» C/f/ cAo Ry , who signed this contract on behalf of the Operator, was then L
v . Name 7 . ) —
; /?(,“\J) / D C,:A) 7 of said corporation; that said contract was duly signed for
v - (Title) 7 :

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.






EXPLORATION CONTRACT
SENTINEL PEAKS MINES, INC.
OME-6647

ANNEX I

The land, including all rights pertaining thereto, referred.
to in Article 2 of the contract consists of two (2) unpatented lode
mining claims in secs. 21 and 22, T. 21 S., R..45 E., MDBM,
South Park-Panamint City mining district, Inyo County, California.
It is shown in yellow on Figure 1, entitled "Property map of Hugh's
Bonanza Claims, Inyo County, California,' attached hereto and
made part hereof.

The unpatented claims are recorded in the inyo County
Recorder's office at Independence, California, as follows:

Claim. _ Book Page
Hugh's Bonanza 93 381
Hugh's Bonanza Annex 93 383

The Operator is in possession of the claims under terms
of Assignments and Transfers of Interest in Unpatented Mining
Claims, dated September 6 and 7, 1967, from Blanche McKernan
and Paul G. McKenry, the owners, recorded in the Inyo County
Recorder's office at Independence, California, as follows:

Assignment of Paul G. McKenry to Sentinel Peak Mines, Inc.

Claim : ‘ - Volume Page

84% of Hugh's Bonanza
(No. 1) 179 224

84% of Hugh's Bonanza
Annex (No. 2) 179 224 .





Assignment of Blanche McKernan to Sentinel Peak Mines, Inc.

Claim

16% of Hugh's Bonanza (No. 1)

16% of Hugh's Bonanza Annex
(No. 2)

Volume

179

179

Page
222

222






EXPLORATION CONTRACT
SENTINEL PEAKS MINES, INC.
OME-6647

EXHIBIT A
The purpose of the project is to explore by drifting, cross-
cutting and raising for silver-bearing ore bodies occurring in and
along the northeasterly trending ‘Hugh's Bonanza quartz vein which

traverses the Marvel limestone of Precambrian age.

General Provisions

A bulldozer no smaller than a Caterpillar D-4 or equivalent
unit of any other make shall be used for access road repair and
preparation of portal site.

All drifts, crosscuts, and raises shall be not less than
5 by 7 feet in cross section and shall be timbered as necessary
using standard 8- by 8-inch drift sets or equivalent round timber.

Mine rail shall be not less than 12-pound size, air line not
less than 2-inch diameter, water line not less than l-inch diameter,
and ventilation line not less than 8-inch diameter.

All significantly mineralized areas traversed by the
exploratory workings shall be chip or channel sampled normal
to their trends at linear intervals of not more than 5 feet. In
addition, a representative bulk sample may be taken of each round
broken.

Each sample shall be split as necessary and one -split assayed
for gold and silver, and for copper and lead as warranted. The
Operator shall store one split of each sample in a suitable con-
tainer properly identified as to source and location for Government
inspection and possible use. With prior Government approval, the
Operator may dispose of the stored samples.

True copies of records or assay certificates of all samples
shall be submitted with the Operator!s monthly report which shall
| also include a map or sketch showing the work completed during





the reporting period, the location of all samples taken, and the
general geological formations and structures traversed by the
workings.

No underground workings shall be driven closer than 100 feet
to the outer boundary of the project area.

The Operator shall provide such supervision, labor, technical
services, and equipment as may be required to complete the work in

a satisfactory manner.

The location, direction, and extent of each work item shall
be subject to Government approval.

Description of the Work

The work shall consist of regrading and widening as necessary
the portal access road, preparation of portal site, moving storage
shed to a location not less than 100 feet from the portal of the drift,
and drifting in a northeasterly direction from the portal along the
Hugh's Bonanza vein structure for a distance of approximately
750 feet. This footage includes any auxiliary crosscutting that may
be necessary within the structure. In addition, subject to Government
approval, raises may be driven to further explore favorable areas
traversed by the workings. It is estimated that 100 feet of raising
will be required.

The approximate location of the proposed work is shown in
green on Figure 2, entitled '"Map showing location of proposed
exploration, Hugh's Bonanza Claim, '* attached hereto and made
part hereof.

1/
Estimated Costs of the Work

Fixed Unit Costs

Road repair, portal site preparation,
and moving storage shed, including 2/
labor, materials and supplies $ 1,000, 00





Drifting, crosscutting, and raising,
including timber,
850 feet @ $40.00/foot

Assaying, 250 samples
Gold and silver @ $4.00/sample
Copper and lead @ $2.00/each
determination

Total Estimated Costs of the Project

Government Participation @ 75%

The completéd job is the unit of work.

$34, 000. 00

1, 000.00
$36,000.00

$27,000. 00

1/ The Government retains no equity in any of the materials used.





tract may be cancelled, terminated, or suspended in whole or in part and the con-

‘purchase order as the contracting agency may direct as a means of enforcing such pro~

.' NONDISCRTMINATION IN EMPLOYM:. '

(Section 202, Executive Order 11246 September 24, 1965)
"During the performance of this contra"t the contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following employment,
upgrading, demotion, or transfer; recruitment. or recrultment advertising; layoff or - -
termination; rates of pay or other forms of compensation; and" selection for training,

w

‘including apprenticeship. The contractor agrees to post in conspicuous places avail-

able. to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. '
'(2) The contractor will, in all solicitations or advertisements for. employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with

which he has a collective bargaining agreement or other contract or understanding, a

notice, to be provided by .the agency contracting officer, advising the labor union or:

'workers representative of the contractor's commitments under Section 202 of Executiveii‘

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and. applicants for employment. -
"(4). The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965 ,- and of the rules, regulations, and relevant orders of the

'

Secretary of Labor.,-

'(5) The contractor will furnish all information and reports required by Executive
Order. No.-11246 of September 24, 1965, and by the rules, regulations, .and orders of

. the Secretary of Labor, or pursuant thereto, and will permit access to his books,

records, and -accounts' by the contractingagency and the Secretary of Labor for purposes.
of investigation to ascertain compliance with such rules, regulations, and orders. -’

'(6) In the event of the contractor's noncompliance with. the nondiscrimination

clauses of this contract or with any of such rules; regulations, or orders, this con-

tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposcd and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the.
Secretary of Labor, or as otherw1se provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 .
of September 24, 1965, so that such provisions will be binding upen each subcontractor
or. vendor. The contractor will take such action with respect. to any subcontract or

visions including sanctions for noncompllance° Provided, however, That in the event
the contractor becomes involved in, or is- threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request.the United States to enter into such litigation to protect the
interests of the United States. '™ L v . . .

70731
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Figure l.--Property map of Hugh's Bonanza Claims, Iryo County, Californiz.
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Figure 2 .--Map showing location of proposed exploration, Hugh's Bonanza Claim.
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12 December 1967

Mr. Hal Stager
345 Middiefield Rd.
Menlo Park, California

Dear Hal:
Attached hereto:

| (1) Letter of explanation from Blanche McKernan as to the
difference in claim names used in assignment and those as recorded.

(2) Assignment and sale of interest from J.B. McKernan to
Paul G. McKenry. Hugh's Bonanza (No. %) Hugh's Bonanza Annex (No.2)

(3) Assignment of interest in Hugh's Bonanza (No. 1) and Hugﬁ's
Bonanza Annex (Hugh's Bonanza No. 2) by Paul G. McKenry and Blanche
McKernan to the Sentinel Peak Mines, Inc..

<
aul G. Kenry
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11 December 1967

Sentinel Peak Mines Inc.
L11 Balsam Street
Ridgecrest, California 93555 .

Gentlemen:

In the agreement (dated 25 April 1964) as entered into between Jerome
Mc Kernan and Paul G. Mc Kenry relative to the sale and assignment of
interest in the Hugh's Bonanza and Hugh's Bonanza Annex mining claims,
it is noted that the claim names as set forth therein, are not in
accord. ' ' '

The explanation is that in preparation of the agreement, Hugh's Bonanza -
Mining claim was designated as Hugh's Bonanza No. 1 and Hugh's Bonanza
Annex mining claim as Hugh's Bonanza No. 2. At the time this was con-
sidered sufficient for the purpose intended.

The intent of Mr. Mc Kernan was to sell and assign an interest in the
Hugh's Bonanza and Hugh's Bonanza Annex mining claims to Mr. Mc Kerny,
which was accomplished by the agreement of 25 April 1964.

Very fruly yours,

g2 ‘. - .
6 éf‘«(f/?’\—c/é (Sl , /(,,//7 Ct / ﬁi%/pl_,,r—'—; -\._./

Blanche Mc Kernan =/






. (l) In consideratlon of the payment of ten dollars (SIO 00) and other
- valuable considerations, 1, Jerone McKernan, do hereby sell and. asslgn
;- to Paul G. McKenry, an undivided elghty four percent (B4%) interest in

:'hutwo unpatented clalms (Hugh's Bonanza No. !82 located: in Happy Canyon,

.¥.Panamint. Range :Mountains approximately elght and one half (8 1/2) mlle
7northeast of Ballarat. Callfornla (Inyo ¢ounty) '

Sundry Expendltures

(3) t Is also understood that if the‘propefiy unde}'exéminat!on should
*'warrant the additlonal expenditures of funds then a Corporation be formed
and the interests of all parties be Issued stock In accordance with thelr .

ZQ;partnerShip percentage. - That Paul G. McKenry will pay for the Corporatlon g
"and make such arrangements necessary for the erection of a miil and provide .

. working capital. It is understood that. Jerome McKernan and Assoc!ates will
_retain slxteen percent (16%) of the Partnershlp‘and the Corporation uhen'?
- formed.., 8
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ASSIGNMENT AND TRANSFER
OF
INTEREST IN UNPATENTED MINING CLAIMS

For valuable considerafion i, BLANCHE M@KERNAN, do hereby assign

to the SENTINEL PEAK‘MINES, INC., all of my right title and interest
in and to two unpatented mining claims sitﬁéﬁed in HAPPY CANYON,
PANAMINT RANGE MOUNTAINS located aboﬁt‘8 1/2 miles Northeast of |
BALLARAT, CALIFORNIA, in the co@nty of INYO, which claims are

known as HUGHES BONANZA Nos. 1 and ‘2.

The interest in said claims hereby transferedﬂand'assigned consists
of an undived 16 (SIXTEEN) Percent of said claims.

| o -
WITNESS my hand this /-~ day of September 1967.

,L/);(~>L, ;\\/_,,.// '7( XL,/

——————————————— ba-ﬁ-’«-\-é’ﬁ\.‘------

" BLANCHE McKERNAN

STATE OF CALIFORNIA]
1 ss.
COUNTY OF KERN ]

/'"f‘l\ : . /'7 ‘ 7 ‘
~ day of September 1967, before me;;%f%éﬂgfamgﬁphgthff//

7

, personally appeared BLANCHE McKERNAN,

On this [

known to me to be the person whose name is subscribed to the

within instrument, and acknowledged that she executed the same..

: )
T T D L DO T M AN Al AR RS . . / //J/ ’
:. P —
- iv [ /\.”)' IiNT PARRY g ————— -.{:{— /u/-(:..c—'-‘/_{__“-r;.ﬁ Sk -/—-——-
S .

o~

.NOTARY FUCLIC Cr«LIrORNIA‘L:E‘ NOTARY PUBLIC in and for gald
COUNTY OF KERN & ‘ County and State
--..dﬂk.‘ﬂ..”.t VI e e b ine sl Mw 7 ‘

'My Commsss:on Expures Scplember 12 l970
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ROBERT LOUNDAGIN
ATTORNEY AT LAW
P. O. BOX 14
INDEPENDENCE, CALIF,
TELEPHONE
TELEPHONE 3221

ASSIGNMENT AND TRANSFER
OF .
INTERLGT IN UNPATENTED MINING CLAIMS

For valuable consideration Iy'PAUL G. MéKENRYO,dorherahy assign

to the SENTINEL PEAK MINES, INC., all of my right title and interest

in and to two unpatented mining claims situated in HAPPY CANYON,

PANAMINT RANGE MOUNTAINS located about 8 1/2 miles Northeast of -

BALLARAT, CALIFORNIA, in the county of INYO, which claims are-

known as HUGHES BONANZA Nos, 1 and 2.

The interest in said claims hereby transfered and assigned consists

of an undivided 84 %,(EIGHT? FOUR) Percent of said claims

PAUL G, McKENRY

55,

STATE OF CALIFORNIA]
‘ ]

COUNTY OF KERHN i

On this day of September 1967, before me

p personally appeared PAUL G, McKENRY,

known tc me to be the persan whase name is subscribed@ to the

within‘instrumant ,and acknowledged that he executed the same,

<10 CHD W) L e O3 TR AR GI CTR BN I 1T 0TS D S S TP A R WU ST (IR G T T AT W0 ¢ e e e

NOTARY PUBLIC in and for said
County and State






Mr. Hal Stager

Dear Hal:

Attached hereto:

‘ ~ OME-6647

12 December 1967

Y1) Quitclaim Deeds from C.H. Riffle and Alan W. Lockwood
(re the Hugh's Bonanza and Hugh's Bonanza Annex mining claims)

to J.B. McKernan as at 19 July 1962.

(2) Original notices of location of the Hugh's Bonanza and
Hugh's Bonanza Annex mining claims by C.H. Riffle and Alan W.
(Recorded and certified)

Lockwood as at 20 April 1960.
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AFFIX 8___—___._.1 R. STAMPS IN THIS SPACE

\

Quitclai'fm‘ Deed

THIS FORM FURNISHED BY TITLE INSURANCE AND TR\jST COMPANY

FOR A VALUABLE CONSIDERATION recelpl of whlch is hereby acknowledged
C. H RIFFLL and ALAN W. IDCKWOOD

hereby REMISE, RELEASE AND FOREVLR QUITCLA]M to
J B. NcKERNAN

the following described real property in the 2 T o co’.unl'y of Inyo
state of California: . : '

Hugh's Bonanza Annex Lode  Mining Clnlm located in the South Park-
\Panamint City Mining District, aescr*hed as follows:

Commenclng at a‘roq& monument which is at thé point of discovery on
the Center line of the location, thence extending 1500 feet in
Basterly direction along the course of said vein; said discovery
Monument being situated about 1400 feet from the remains of an old
cabin in the North fork of Happy Canyon in the Northeast One Quarter
of Township 21 South, Range 45 East, ‘about seven miles from the
: Town of Ballarat, and about two and- one-half miles West of Sentinel
- Peak, adjoining Hugh's Bonanza Claim on the East, and lying at an
: elevation of about 7936 feet. ' ,

Dated July 19, 1962

* STATE OF CALIFORNIA o } ss.
'COUNTY OF Kern ‘ f o
On July 19, 1962 : "__before me, the under-
signed, a Notary-Public in and for said County and State, personally
appeared _C_._H_._R.Lfile_apd
__Alan 1[._lankm90d

- , kn(;‘wn to me
to be the person_8_. whose nameS__8I'@  subscribed to the within
mstrument and acknowledged thaLihLexecu}ed the same.

WITNES d and official seal. o e :
(Swﬂ _17/ &4«13141 Xan CZf)m¢~I:é1 e

KENNETH M. SMH‘H

T Title Order No, -
Notary Public in and for said County and State ) -

l/ executed by a Corporation the Corporation’ Form oI
Acknowlrdgment must be used.

Escrow or Loan'No.
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QUitclaim Deed . _. :

THIS FORM FURNISHED BY TITLE INSURANCE AND +RUS‘T COMPANY

FOR A VALUABLE CONSIDERATION receipt of which is hereby acknowledged,
C. He RIFFLE and ALAN w. IOCKWDOD :

'

hereby REMISE RELEASE AND FOREVER QUlTCLAIM to,.

J. B. NCKERNAN o " D B

the following described real property in the ‘ - . countyof Inyo
state of California: . ‘ :

_Hugh's Bonanza lode._ MiningNClalm located in the South Park-Panamint City
Mining District, described as follows:

Commencing at a rock monument -which is at the point of discovery on the.
Center line of the location, thence extending 750 feet in Easterly and

* - Westerly directions along the course of said vein; said discovery

: ' Monument being situated- about 600 feet from the remains of an old cabin

- in the North fork of Happy Canyon in the Northeast One Quarter of

Township 21 South, Range 45 Easst, and "about four miles North of U. S.
Mineral Monument 6496 and about two and one-half miles West of Sentinel °
Pegk and about four and one-half miles Northwést of Porter Mine and U.S.
Mineral Monument #155, and 1lies at an elevation of approximately 7936 feet.

7

Dated July 19, 1962

STATE OF CALIFORNIA } SS
COUNTY OF Kern ' S . - -
On July 19, 1962 before me, the under- : : . — — .

signed, a Notary Publnc in and for said County and State, pemonnlly . ’ ; o '

d_ C. H, Riffle and -
sppeate Alan W. Lockwood

- )

’
» known to me

_:to be the person__S_ whose nameS_8L'Q _subscribed to the within

AR RENNETH M- SWiTH
e Mn-Bommjssion-Expires-May 8, 1464
T T Tame (Typea PORAR Title Order No.

DT - ‘Notur)' Public in and for said County and State

-If- executed by a Corporation the Cor orauon Form 0, ’ o '
Acknowledgmem must be used. P / 4 Escrow or Loan No.
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, COUNTY RECORDER’S OFFICE

‘ STATE OF CALIFORNIA
COUNTY OF INYO

I, DONALD L. BELL, County Recorder of the County of
Inyo, State of California, do hcreby ceriily the foregoing to

“be e full, true and correct copy O/V(A,Z‘/:/)

J,Zfé:/)

the same appears on record in my office in Voleme

yj o/'
.ﬂ' 3/—2 , Records
Witness my hand and seal of said County Rccorder this

day ofﬁ%%m@%j

unty Recorder

frive Cenoty,

DONALD L. BELL

By.
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r4 cf,\\ 3 {:;?% be a full, true and cor
'5 ' % %7/),// ’
S = ] ' ] L,
< <« 5 68 the same appears on record in my office in Valeme
& 73 of%&ﬁuge
, Records &f Inyo County.

v

€

COUNTY RECORDER’S O¥FICE

E

STATE OF CALIFORNIA

COUNTY OF INYO
I, DONALD L. DELL, County Recorder of the County of.

;;Egﬂ‘a *
* e Inyo, State of Calijornia, do hereby certify the foregeing to
rect copy d],??fé;ﬁz ?‘Z

I S

Witness my hand and seal of seid County Rccorder this

- q 2
%b 00,"-,1TY‘ Q?\:;ng;
_ day of

Deputy

7
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! 1 " ASSTGNMENT AND TRANSFER ‘
ot OoF
B 2 INTLREST IN UNPATENTED MINING CLAIMS .
i 3 Co '
B 4|l For vaiuable consideration I, ~PAUL G. McKENRY, do hereby aSSLgn
i L
| - 5|l to the SENTINEL PEAK MINES, INC., all of my right title and 1nterest
¥ 6| in and to two unpatentod mining clalms 51tuated 1n HAPPY CANYON,
kS 7| PANAMINT RANGE MOUNTAINS located about 8 1/2 mlles Northeast of '
3 8 BALLARAT, CALIFORNIA, in the county of INYO, whlch clalms are -"Af
v 9| known as HUG%ESvBQNANZA Nos. 1 and 2,,5ﬁwf‘ |
! 10 | B . .
‘% 110 The 1nterest in sa1d clalmv hereby transfered and as,lgned con51sts
ii 12| of an undlvided384 $ (EIGHTY FOUR) Perge- of said clalms ' ';*
14 '+ |
P |
oy 16 N
S 17
BTSRRR
SR
B 18
‘H" 19 - SN
SEEES STATE OF CALIFORNIA] hii}
i 20 SR
ST COUNTY OF RERS ZAYJ]
';f :'q : ; » ol
Gy 22 on this 774 day of Sgnrqmber 1967, before me.Aﬁ%%cdue/53?<ﬁhﬂﬂﬁzawu¢
! E‘:;: | - ‘ i ' - .
H} 23 s ,/: J:(W'Q/;Y[é Vﬂf ‘_,,’ pm:sonally appeared PAUL G. McKENRY, e :3‘,
[ K4 l.‘~ " . . \.
o 24 known to me to be the! Dﬂ]SOH whose name is subscr:bed to the
i
i - 25 w1th1n 1nstrument ,and avknowledqed that he executed the same.ﬂ
o 26 ‘ 4 wllosem et 7. ”:”4&Z’f ;
‘ ;:i;f _ ’ tlatiaty Recorder In nnd tor the Coun'y ur '-)u : -
‘ l:' 27 © weate of wﬂotns - ;--__;__
*h?. P NOSWHY BUBLEE in and for Sald !
SR g | County nd Stat A
L 29 (Y \RECORDER 56 OF 2 /; J ) “Zrﬂ}'/r i
' ATE OF CALIFORVL N B ittey & i 72 heea
": 30 |COUNTY OFINYO LA A\ . :“ IBL;i?E} i RPN
i . DONALD L, BELL, oty Res erofthCOWUYOfrl“‘Q‘ ED ATIQL@l QJ i I
¥ i 51 nyo, State of Calbforma, do hereby certify the foregoing to ‘é/ e ¢ oo ‘:r‘"ﬁ o ' o
2 W e e Ess /o e
R 32 |be a full, true and correct copy ofW : a
S _ . A Utficial Records SR
"\'{ ROBERT LOUNDAGIN | > = T ' INY0 COUNTY, CALIF, ' .
y 1 ATromney At LA the same appears on record in my office in Volume DONALDL BELL, RECoRBER Iy :
” O. b

‘ . INDEP! &% %t{b

W TR

LZF oWaﬁdé . . $
T S 119ma£24 ‘1)

(¥ , Records of Inyo County. :

: my hand and .seal of s County Recorder this o
— “! da{ of%% /¢é7 ) l

gt Gur eqdr e ;





11 9 PA;E _222

|1[

L N A o ASS STGNMENT AND TRANSFER o 1'7* Ea
SR oF
INTEREST IN UNPATENTED MINING CLAIMS |

&

1

Ll

For valuable consideration I, BLANCHE McKERNAN* do hereby assign

to the SENTINEL PEAK MINT%, INC,, all of my rlght tltle and 1nterest:;f

_le- l '1 e

in and to two unpatented mining claims 51tuated 1n HAPPY CANYON,
:“"-. . !
PANAMINT RANGE MOUNTAINS located about 8 1/2 miles Northeast of CRERAN ERE

BALLARAT, CALIFORNIA, in the cdunty of INYO, which clalms are,;W}jf

O O 2 O ;b

;l . ’ .») [ELEERR N : :0 B ‘fg;_» :4#" T R
i o known as HUG?FS BONANZA Nos. 1 and 2. S .ﬂi‘ﬂf”' ' 'i Ly

The interest 1n said claims hereby transfered«and a551gned consists i
-"\. ' ) daa R

of an- undlved 16 (SIXTEEN) Percent of sald clalms. ‘” %j.? ff;

WITNESS my hand this (N day of September 1967 5;& “ﬁf

PR S Tt

: . y o1 " H

o s . .

: L . _ ‘ Lo R R R I AN

14 S ... ' , D SURCA SRR TR RN IR 4
) {

1
S e

s Llnes u//.&..za.gd_ha\,_;-_-- e

ST . | oL - BLANCHE MCKERNAN ' oo ;
i P B
—l { ij : 17 l;: ! 1" A
it e AR
ﬁg 19 Rt m

STATE OF CALIFORNIA] o
COUNTY OF KERN ] o e D T

On this

Lagit

*/ : : "“:,",,
\day of Septpmber 1967, before me//{éé?,{<kjé7,;:gﬁ@éifé

’ pcrsonally appeared BLANCHE McKERNAN,

known to me to be the perqon whose name 1s subscrlbed to the

w1th1n 1nstrument, and a?knowledged that she executed the same. ,hﬁ

eyt __v,)l oy /_\ /.;).

. 27 (}\" )l“ N A!‘":\l“ %:? ‘ ) . -' —————— (—-&L“:{.‘:’;ﬂ-—-——‘-‘-kﬁ- ./:-n-— )
]T,. '28 “’MWFlLK-fauﬁfﬁﬁﬂj' ' NOTARY PUBLIC in and for g4i :
T COUNTY OFKuN1=€" County. and State, ! ‘ : 'n.

N :l! v s - i,’ e 'Il ) N _.::‘ BE P A . ; . .. :
S 29 RECORDER'S“QFFICE " SR o

! ( ‘

! STUTE OF CALIFORNIA b T agee L

e SQAUNTY OF INYO S : ‘ , ~ o DL

‘ . 3!:, DONALD L BELL, County Recorder of the County of e . 0/_\;6" | w
I 70, State of Calzforlua, do hereby certify the foregomg w0 7 S 222 1, '

1,57 SEP ~7PH 253 Do

1::: . g 33 a /l ue nd correct COPX Oj.'. 7 “ff"(‘f@i R@Cﬂ?’ﬂs : \"
BRI . oelz i ' SR SR S HIYS COURTY, CALIF, - S
ST A CERALD L. BE Ll. RcCOPO[R :

Deputy






. . ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY . OFFICIAL
‘ CCPY
A t 1 67 Co Mo Fo
Memorandum ugust 14, 1967BECEIYFD i
! Cn |
To: Chief, Office of Minerals Exploratlon h AUG 16 o7
Washlngton, D. C. {ﬁ¢=R:T;§5‘,.f
From: Field Officer e ‘ i
Region II
Subject: New Application (Silver) A o
Sentinel Peak Mines, Inc, —————
Hughs Bonanza Claims —— b

Inyo County, California

Enclosed is an application from Sentinel Peak Mines, Inc., for

OME assistance in an exploration project on the Hughs Bonanza Claim,
Inyo County, Calif. The application was brought to the Field
Office on August 3, 1967, by Mr, Paul G. McKenry, president of
Sentinel Peak Mines, Inc., Mr. McKenry was asked to furnish copies
of the letters requesting loans from the two banks and to also
obtain bids for the bulldozer work. This additional material was
submitted on August 14, 1967. .

The applicants appear to be competent to do the work and able to
furnish their share of the exploration costs. The application is
reasonably complete and exploration work is probably justified.

A field examination will be necessary to determlne the amount and
kind of exploration justified.

H. K., Stager

Enclosure





31 July 1967

1

United States Department ‘of Interior : o
Office of Mineral Explorations - o : -7
3L5 Middlefield Roads -

Menlo Park, California 94025 -
Attention: Harold K. Stager, Field Officer
Gent lemen:

We submit herein our application for financial assistance in
minerals exploration in’connection with the mining property owned by
the Sentinel Mines, Inc, (a Nevada corporatidn) in accordance with
Public Law 85-701 (72 Stat, 7003 30 USC 6L41),

The information required with this application is set forth as
follows: .

1. Financial Eligibility

. - L R .. ‘/",,Q-‘,‘G‘
3. Loan requests for the developmént of the Hugh's Bofanza (! ) &
and Hugh's Bonanza Annex Mining claims were made to the - ° o
Bank of America and Community National Bank in Ridgecrest, Y 0‘9—&"}9\
California. The letters of refusal are attached herein P o
as required_, WNIJT FORNIS F Ca{.alﬂf af‘ REGUESTS,
b. Sentinel Peak Minesj; Inc. (2 Nevada corporation) controls
the mining property 100 percent, = cenrms .
ce That portion of the exploration cost to be furnished by e
the corporation (25%) will be made available by the R
) - Stockholders. . Cas&’ P.?y Mc KFN&’)’ 4_;{099)/ \\ /2 .m.xﬂ:}kw? j*‘r";z;;vt ‘\‘
o Y ,,I
2. Applicant's Rights in Land - _ Voo A e

8. Sentinel Peak MineS, Inc. (a Nevada corporation) controls
| the mining property 100 percent by performance under a
| purchase’agreement entered into on 25 April 196}, between
| Jerome B. McKernan and Paul G, McKenry. A copy of said
agreement is attached herein, togethér with a copy of a '
quit ‘claim deed transferring title to J. B, McKernan as "\
at 19 July 1962, Thére are no liens or other encumberances\ )
against the property.
\
|
;

be The mining property is located in-the north fork of Happy
Canyon, in the Panamint Mountains, T21S RLS E, Sections "
21 and 22, approximately 2% miles west of Sentinel Peak.
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h.

5e

The Hugh's Bonanza and Hugh's Bonanza Annex claims are
unpatented and, as such, are recorded in the Inyo County
Recorder's Office in Volume 93, pages 381 and 383. All
transfers of the original locations in succession to the
present owners are included as a part of this application
and the recordings are shown thereon.

ce Not applicable,

Physical Description

a thru g,  The réport of Dr. Rene Engel in connection with this

property we think covers the information as requested under
this caption. However, there has been additional drifting
and surface work done at the mine since his report was
written, but not with the thought of production. The
property is virgin and requires considerable exploration

and/or development before it could be classed as a pro-
ductive mine,

The present stockholders have performed all work as indicated
in the report and all subsequent work such as drifting,
sampling, construction of building and ore bin, roadwork

and the purchase of trailers and mining equipment.,

Accessibility of Property

a. If the O. M. E. representative would contact Paul G. McKenry

at 411 Balsam Street, Ridgecrest, California (Telephone (71lL)
375-4125) arrangements will be made to take representative

to the property and furnish whatever other services that may
be desired.,

be The property is 66 miles from Ridgecrest by way of Trona

both of which are shipping and supply points. Trona is
25 miles and Ballarat is 9e3 miles from the workings.,

Exploration Work

a, It is proposed to drive a § x 7 foot drift 750 feet on the

vein, together with four 5 x 5 foot raises. Each of the
raises would be taken up about 30 feet or enough . to show
the continuity of the structure. A drawing showing the
proposed work with relation to the claim boundaries is a
part of this application,

be Not applicable,
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€. All work could be started within 10 days from the date of
contract execution and be completed within 6 months there-
from, It is proposed to drift 7 feet a day or 140 feet a
month on the vein and the other work would be performed
at the same time, such as surveying, sampling and bulldozing.

6. Experience

a. I have been connected with mining operations for the
past 33 years in the States of California and Arizona,
as general manager, engineer in charge of examinations,.
development and operations for various corporations. I
have also operated my own mining companies, Our geologist,
Dr. Rene Engel, will also be available for examination and
supervision of the exploration work., It is proposed to let
a contract for the drifting and the raises to Larry Stewart,
a mining operator and contractor who has been in mining the
major part of his life, We also have Chris Musick, the
founder, owner and developer of the Miracle Uranium Mine
at Miracle Hot Springs, working for the company.

Te Estimate of Costs

8, A summary of cost for the proposed exploration work is
included as a part of this application and consists of':

l. Tractor work, rehabilitation of camp, assay-

ing and surveying $ 6,590.00

2. Drifting on vein and raises 31,297.50
3. Engineering and accounting i,SOOQOO
Total $39,387.50

It is proposed to let contracts for the work as set forth
under the captions above, as various contractors have agreed
to the costs as shown in the summary and will execute con-
tracts accordingly under terms and conditions that would be

to the best interests of the Government and the property
owners,

Very truly yours,

éau% 'G.g 'Mc» e

President
RECEIVED
AUG 3 1967

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

UNITED STATES ‘
"—> DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY

_ ... Budget Bureau--NO:* 4Z°K15¢8
‘;Apl'Trov"al expires Dec. 31, 1968
| \ > §

.

| ! P

l : o g
! "‘ ‘(‘

;
Jd 4

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

SENTINEL PERK MINES INC.

P.0. BOX 806

RIDGECREST, CALIFORNIA
93555

APPLICANT DO NOT USE THIS BLOCK

L0 T
DATE RECZZ»Q ugr/s) /76 7
=

DIVISION CODE

‘DOCKET NUMBER

REGION

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL

X

CORPORATION David Mocdy
PARTNERSHIP .
oTHER (Specify) Rene Engel

Chris Musick

STATE IN WHICH FIRM IS

ORGANIZEDNevada

Paul G. McKenry U411 Balsam St.

Ridgecrest, Calif.
841 N. China Lake Blvd.:
Ridgecrest,

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

President

Calif. Vice President

Wofford Heights, Calif.
Treasurer

3121 Arnold St. ’

Bakersfield, Calif. Secretary

MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
- o Lc . NANE COUNTY STATE .
STLVER o epo Hughs Bonanza Inyo California

ESTIMATED COST OF PROJECT

$ 39,387.50

Hughs Bonanza Annex

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations z)r Obtaining }-Pedeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submis two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”’ Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, SIS X XXX CK X SR X A RS e e XX KIME
FEIXOffoéx Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

by 2 {Ciéj

\ DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

expense, /
< /Q/{,{/‘("’\ P
BJA A/

e
PRESIDENT

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.:S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List .names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, '

(c) State how you propose to furnish your share of the
cost of the exploration work. .

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on

MME Form 52,
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described
in (a). .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic -

formations
etc.).

(O State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

if known, and type of deposit (vein, bedded,

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work: J »

(a) Describe fully the proposed e*tlon work giving
individual footages and sizes of openii for each item of

'

If the agreements cannot be obtained, state .

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the prdposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be &tarted and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, ’ ) :

6. Experience:

State your operating experience and background‘to conduct
this explorstion work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each., Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabjlitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

() New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPeicifications and cost including labor, materials, and super-
vision,

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med's compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. { Note~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persom‘ property (other than authorized
repair to or_replacemend equipment or other property used
in the work), |

INT.-DUP. SEC., WASH., D.C
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Bank of i\mertta

NATIONAL FRYSRYES Assocmnow _Q'

RIDGECREST BRANCH o 139 BALSAM STREET
RIDGECREST, CALIFORNIA 93555

June 28, 1967

" Sentinel Peak Hines,Inc,

1,11 Balsam Street
Ridgecrest, California 93555

- Attn: Paul G. Fc Kenry, President

~

Dear Sir:

Please be advised that we are unable to approve

your loan request for the Sentinel Peak Mines, . .

Inc. in the amount of 415,000.00.

Sincerely,

° «z”/‘é'”/

T. Do Reese

Manager . 2

e,






Community National Bank

: ' o ' P.O. BOX 367 : - ... RIDGECREST, CALIFORNIA 93555°" .. - 375.1561 . - ...

WZQaQ

Sentinel Peak Mines, Int, °
Paul G. McKenry, President
411 Balsam Street - T :.,; T A
Ridgecrest, California ° ', Rt T

~Re: Loan request - SR

. Dear Mr. McKenry,

We regret that at thxs time we are unable to grant your

. request for a loan in the amount of $45 000. 00., R ',4 . f{',d;*fﬂ7"

Should we be able to serve 7ou in any other capac1ty

.. in the future, it would be our pleasure.f’Please feel free to eontaet?;;”"' ;

us at any t1me.'.,f5ﬂf

r

'
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SERVING ALL KERN COUNTY |






(1) in consideratlon of the payment of ten dollars ($IO 00) and other

. *".valuable considerations, 1, Jerone McKernan, do hereby sell and assign
'~::to Paul G. McKenry, an undivided elghty four percent (84%) interest in
. two unpatented clalms (Hugh's Bonanza No. l 2§ located in Nappy Canyon;
"-Panamint. Range, Mountains approximately eight and one: half (8 IZ) mlles
northeasf of Ballarat Callfornla (lnyo Gounty)q

“(2) As add!tlonal conslderatlon. Paut
“performed the fo!lowing. - T

B.; Mappnng of the Property. fﬂ,ﬁs

”<f<c.f.8urvey for Mlll Site and Avallable water

D;~;Recommendatlons for Development, Mlnlng and Hlll!ng Operatlons,.

| :E,t Sundry Expenditures

o {3) it s also understood that lf the property under examinatlon should o
~“warrant the addltlonal expenditures of funds then a Corporation be formed

, and the interests of all parties be Issued stock In accordance with thelr
. partnershrp percentage., That Paul G. McKenry will pay for the Corporatlon .
- and make such arrangements necessary for the erectlon of a mi1l and provide.
. working capitals It is understood that. Jerome McKernan and Assoclates will. .

retain s!xteen'percent (164) of the Partnershlp and the Corporatfon when
formed. ' ’
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RECORDING REQUESTED BY' 1 e

Pfcomfn AT REQUEST OF

'A@/aunif L WelebW KX el
| 1962 _JUL 20 AM 9:39

" WHEN RECORDED MAIL' TO . | A o ecor
2 ' IXYO COUNTY, CALIF.
G lnu:(z L wbch. " DONALD L. BELL, RECGRGE

Teacligeepet el g 151 w01 [s9|

SPACE ABOVE THIS LINE FOR RECORDER'S USE

AFFIX $_____ 1. R. STAMPS IN THIS SPACE

Quitclaim Deed

o o ™ I51m50

THIS FORM FURNISHED BY TITLE INSURA&CE AND TRUST COMPANY

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,
, . C. H. RIFFLE and AIIAN W. IOCKWOOD

hereby REMISE, RELEASE AND FOREVER QUITCLAIM to, .

'~ J. B. McKERNAN

the followmg described real property in the - e oounty of Inyo
state of California: " : S

" Hugh's Bonanza Iode Minmg Claim located in the South Park-Panamint City
Mining District, described as followss

Commencing at a rock monument which is at the point of discovery on the.
.. Center line of the location, thence extending 750 feet in Easterly and
S Westerly directions along the course of sald vein; said discovery
: ' Monument being situated- about 600 feet from the remains of an old cabin
in the North fork of Happy Canyon in the Northeast One Quarter-of-
Township 21 South, Range. 45.-East, and ‘about four miles North of U. S.
Wineral Monument 6496, and about two and one-half miles West of Sentinel
Peak and about four and one-half miles Northwést of Porter Mine and U.S.
Mineral Monument #155, and 1ies “at an elevation of approximately 7936 feet.

Dated Ju:ly 19. 1962

STATE OF CALIFORNIA } ss.
COUNTY OF Kern

On July 19, 1962 before me, the under-
signed, a Notary Publlc in and for said County and State, personally .

d Cu ° lefle and
appeare Alan W. Lockwood

)

: o known to me
_ tobe the person_S_ whose namesS_8I'G subscribed to the within
mstrumem -and acknow]edged that_they executed the same.

. "WITNESS my.. ha d and official seal.

/ s 'KENNETH M. SMITH -

8, 1964
’ Tele oL Name (Typedmpmn—ﬁmm—l&ay Title Order No.

T Notary Public in and for said County and State : . ' I

e Acknowledgment must be wed

©-If- executed by a Corporation the Carporauon Form of Co i Escrow or Loan No. '






RECORDING REQUESTED BY

. T . @ o 149we331

~ QEco o AT REQUEST OF
ff' . g_.»// 761}62%7-’

1962 FEB I3 AM- S 27

* WHEN RECORDED MAIL TO o ecor - -
R e - Y0 COURTY, CALIF. S

... DONZLD L. BELL,. RECORDER

— _ _A Vm149 PAGE3:31‘ $2

. SPACE ABb\_IE THIS LINE FOR RECORDER'S USE

"" STATE OF CALIFORNIA

. AFFIX $________ 1 R.STAMPS IN THIS sra'cs
Qultclalm Deed
. THIS FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY
-~ FOR A VALUABLE CONSIDERATION, recelpl of whxch is hereby acknowledged -
GEORGE LEZATHAM and ROBERT E. GRAVELLE o-partners LT
hereby REMISE RELEASE AND FOREVER QUITCLAIM to . L s
| C. H. RIFFLE and ALAN W, Iocxwoon S D
S “,,‘”- | S
‘ tile following described real property in the g ) o ‘_ 3 L oounty of IIWO - v el
‘ ‘state of California: - ’ S o ' A
to the following described Mining Claims situsté in South Bark-Panamint . . |
City Mining District, County of Inyo, State of Callfornia,,desrlbed,as
o HWGH'S BONANZA end - - . . :
! HUGH'S BONANZA ANNEX . . - ° .= | e

.'located -in the North fQ;g_QiLHappy Canyon, in the Panamint Mountains,

. T-218, R-45E, Section 21, N. E. One Quarter about 2 miles west of
Sentinel Peak at an elevation of‘ﬁpproximately 7,936 feet, as nearly as can
be determined;and :more particularly described in volume 93, pages 381 and

: 383 in the records at ‘the County Recorder 8 office, Iuyo County, California.

oy [

o . . o N ) R R . .

‘- . v

Dated_____February @ , 1962

e o A

COUNTY OF __ KERN S8 _ EORGE LEATHAM
On February s 1962 _pefore me, the under- P :

signed, a Notary Public in and for said County and State, personally ’

appeared B

GROBGE LFA'T‘HAM

v

» known to me
whose name__18_"__subscribed to the within

to kie'the person

' msu'ument and acknowledged that.__he_executed the same. - - ._" T . .o - - : “,‘

WITNESS my hand and official seal.

‘ 'GEORGE LhATHAM and ROBERT E. GRAVELLE,

RS

(,S'g}al);‘
N ; . : ) -
s _' [ HEYpe Title Order No.

S T Notary Pubhc in and for said County and State : : ‘
. I/ executed by a Corporation the Co tion F c :
_ " Acknowledgment mus‘; be ‘u:ed ) rporation Form of _— Escr'ow or Loan No. .
400 8-59






“s—< ° REPORT ON THE 'EXAMINATION OF THE HUGHES BONANZA MINING PROPERTY
\

. (See sketch map and Telescope Peak topographic quadrangle, USGS.) The pro

‘consists of two standard mining claims of 20.6 acres each: the "Hug.hﬁs Bon:aza"

by René L. Bngel, Ph.D. Mining Geologist

ﬁ'he Hughes Bonanza M:fning Property is located on the east side of tl)ird
North Fork of Happy Canyon about 2.5 miles west of Sentinel Peak ir the
Mountains, Inyo County ’ Califomia. It lies approximately in the middlé o‘

east half of Sec. 2l and middle of the west half of Sec. 22, T21 S, R 1&5
+ DT, ccy

and "Hugh?s Bonanza Annex" held in fee and covering a broal quartz vein outcroj
a.].ong its strike from an eleva.tion above sea level of about 6,600 ft. vo 7,100 T,

Access 10 the property is by Jeep tra._il which starts easterly about 1.2 m:les

-« north of Ballarat on the highway to the Indian Ranch Reservation and follows the
' -,bottom of }hppy Canyon main and third norbh branches. The distance from the nigh-

E way to the north branch is about 7 miles and along the branch up to the property

about 2 miles, making a total of approximtely 9 miles from the highway.

From Trona the distance to Ballarat is approximately 25 miles, of which 21

‘are on the paved highway to Death Valley and 4 on a good dirt road.

A Geblog. The main branch of Happy Canyon cuts deeply into the Panamint metamorphic

complex of Early Pre-Cambrian age which is made up of gneisses, schists, quartzite
and marble inthzded by late Pre-Cambrian granitic plutonic rocls, anc some aiavase
dikes. The north fork of Happy Ga.nyon\‘ ié also lined with the metamor:.hie rocic

of that complex up to '6,160-1‘1;. elevation.wh'ere the Marvel meta-dolomitic limestone
or marble ‘begins to appear. This roc;k is crystalline, either massive or brecciated.
When massive and unaltered its color is bluish‘gra.y but in breccias its -ﬁ‘a.gments
are cemented by limonite and the resulting color is buff to reddish depending upon
the degree of leaching and oxidation. This aspect is particularly noticeable along

the fault 'zone followed by the North Fork Canyon. The Marvel dolomitic liméstone

.
!
=~}
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is of marine origin and probably Cambrian in age. It lies unconformably on the

3

™

Panamint metamorphic complex. This rqck is of particular interest because it is
easily replaced hydrothermally by quartz and ore-bearing solutions. Stratigrephi-
cally above the Marvel dolomitic limestone lies the Sufprisé formation consisting

of schists, slate and quartzite. This formation is exposed on the north or hanging
wall side of thevqnartz vein ahd Marvel marble outcrops. The North Fork Canyon
follows a fault marked by breccias and slickgnsideé along its course and prominently
marked by canyon lineaments crossing Surpriée'Canyon to the north and extending
southerly across the main course of Happy Canyon toward Pleasant Canyon. This fault
is traceable physiographically for about 12 miles and its continuity across highland
surfaces suggests an age prior to that of the present cycle of erosion. Lack of
sufficient observations does not permit at the present time'establishing with cer-
tainty the relation of this fawlt to ore deposition, but it suggests that branch

faulting or fracturing may bave contributed to the localization of deposits in its

vicinity.

Ore Deposit. A prominent quartz vein outecrop from 10 to LO feet wide is exposed

for a length of 675 feet between the elevations of 6,610 and 6,950 feet. The

average strike is N 65 E with a dip of 85° NW. The blue phase of the Marvel dolo-

.mitic limestone forms the hanging-and foot-walls of the vein. Whereas the hanging-

wall is generally well defined and continuous, the foot-wall is irregular and in one
of the cuts both walls are separated only by 10 feet of barren quartz. The struc-
ture of the vein is thus lénticular as a whole, with barren quartz lenses separating
ore-bearing sheeted quartz zones. These sheeted zones appear to be more frequently
developed close to the hanging wall and suggest fault movements baving produced

shearing>and brecciation along a fissure in the limestone and openiﬂg of voids

favoring ore deposition. The ore minerals consist of tetrahedrite (var. freivergite),

(Cu(Ag,Fe,Zn));1o(Sb(As))g Sy3, @alena, PbS, and chalcopyrite, CupFepsy.
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The freibergite carries most of the silver with some probably associated with

‘galena. Chalcopyrite very likely carries the gold. Accessory and alteration

minerals comprise ankerite, Cag(Mg,Fe)(CO3)3, malachite, Cu2003(OH)2, azurite,

Cug (CO3 )2(0H)p, and probably bindheimite, PboSb20g(0,0H).

Sampling. The attached plan and profile of the vein projected along its strike

shows the location of the samples taken between elevations 6,610 and 6,850 feet.

A total of six semples were taken. All were channeled at right angles to the dip

across the portions of the vein showing ore minerals, except one (#6) which was

selected from the best parts of the vein exposed in the upper workings near the

discovery monument on the Hughes Bonanza Claim. Sample #5 was taken at the bottom

of the canyon on the west side on a possible extension or branching of the Rughes

Bonanza vein. Data on samples are tabulated'below: (See attached columnar paper)
ILack of time and inadequate development work did not permit sampling of the

vein along the complete length of its outcrop. Between elevations 6,715 and 6,8L0

feet there is practically no development work and surface outcrops appear to be

barren. From 6,850 to 6,960 feet there are only two small cuts in quartz showing

'copper stains; they are not deep enough to reveal the presence of sulfides. Above

6,960 feet the quartz vein outcrop seems to dwindle and farther up the blue limg-_
stone hanging wall also disappears. It seems to be replaced by schist; A few cuts
are needed in that area to establish the exact limits of the quartz vein.outcrop.

For the purpose of making a rough estimate of the potentialiﬁy of this property,
two possible ore blocks are considered. The first one, better known than the other,
has a surface length of 210 feet from elevation 6,610 to 6,710 feet. Inthat block,
the average ore vein thickness is estimated to be 7.5 feet and the average value
$16.90 per ton.

ﬁegarding the depthwise continuity of the ore minerals, the only available
evidence is that of the vertical separation between the cross-cut tunnel at 6,610

“eet elevation and the small cut at 6,960-ft. elevation which shows that erosion
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of 350 feet of quartz vein did not remove the ore. Moreover, the characteristics

-
R

of the quartz vein are that of a true-fissure vein like most of the veins of the
Pahamint district. This type of vein is known statistically to have the highest
probability of depthwise continuity. On that basis, assuming a possible depth
extension of half the outcrop length or 100 feet, the amount of ore in that block
might be aréund 11,000 tons, representing a possible value of $186,000.

The second bloék starts at the level of the discovery monumeﬁt of'the Hugbes_
Bonanza Claim, at 6,842 feet and may extend to 6,950 feet in elevation for a slope
distance of 250 feet. Although the highest assay value was obtained near the dis-
covery, the lack of other samples and insufficient development of that area precludes
making an estimate of the possible amouht of ore in that block.

Conclusions and Recommendations. The observed outcrop length of the quartz vein is

estimated to be 675 feet and several ore shoots are récognized. Exclusive of ore
.shoots the average value of the ore is $9.40 for an average thickness of 7 feet.
Consequently, a fairly large tonnage of ore of milligg grade might be expected.
'Thus the outlook of the Hughes Bonanza property is sufficiently promising as a
whole to Justify its further development by surface trenching, followed by drilling.
It is recommended that bulldozer trenches across the whole width of the qﬁartz vein
ffom foot to hanging walls shoull be made in the unopeged areas above and below the
cross cut tunnel. Moreover, to plat accurately the new work in relation to outcrops
'and previous development work, & map'should be made by means of a tie survey with
the Hudson River Patented Cléim. Then depending upon the e#posures revealed by
trenching, the amount of drilling and blasting needed may bé determined so as to
open up thé most promising portibns of the quartz vein. Once a definite ore shoot
of sufficient value is located, development by drifting may be started and the ore

piled up until a mill is available.

R
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SAMPLES TAKEN BY R. L. ENGEL DURING AN EXAMINATION OF THE HUGHES BONANZA MINING PROPERTY, JULY 21-22, 1964 ¢

AND ASSAYED BY THE EISENHAUER LABORATORIES,ALOS ANGELES, CALIFORNIA

TOTAL
Sample Width Gold Silver Copper - Iead Value
No. Location Ft Oz. per Value/Ton Oz. per Value/Ton Value/Ton Value/Ton per ton
| Ton Ton ¥ %
1 Iower Cross-Cut 7.0 0.03 1.05 5.96 7.69 0.55 3.52 0.16 0.k 12.67
Tunnel : ‘
-4 " " "o 6.0 0.005 0.18 0.4k 0.57 Trace - Trace - ~0.75 .
2 Open Cut above 9.8 0.015 0.53 2.18 2.81 0.50 3.20 0.10 0.26 6.80
Tunnel

3 Composite from 9.0 0.6 2.10 . 12.94 16.69 1.60 10.24 0.05 0.13 39.k0

two cuts across

vein !
L Open cut near 4.5 0.k 1.40 5.20 6.71 0.10 0.64 Trace - 8.75 !

, hanging wall . :
¥ 5 Vein outcrop on 6.5 Trace - 0.4 0.52 Trace - 0.12 0.31 0.84 x

west side of ’

canyon )
6 Sorted ore from .

9-ft total near

foot and hanging A

walls, approx.

net width 4.0 0.10 3.50 49.08 63.31 2.75 17.55 0.25 0.65 84.36
Note: The ore values are calculated by using the following :-etal prices: Gold $35.00 per Oz.

: Silver 1.29 "
Copper 6.40 per Unit
lead : 2.60 n "

T ¥ NoT- on oum prepEr Ty .
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SENTINEL PEAK MINES, INC.

PRO?OSED EXPLORATION COSTS
(ESTIMATE OF COSTS)

The following coats are based upon cnrrent waga rates,
supply and equipment oosta. :

1. Tractor work; (bulldozing, trenching, cuts and

ps , NECeSsary acceps work, L TDE
P 180 hours @ $23.50 per hour ' @ F 1 $ 4,230,00
.Rehabilitation of camp (present facilities) 1 *410.00
Assaying and aurveying ﬂﬁquagﬂﬁgku - 950,00
Total | . 3,6,‘590.00
o ’ Lo p
. 2, Drift on vein and ralses: L f
: Total drifting on-vein—75 eet’; rive day W
‘ . week, advance : feet per day 110 days - .
54 monthe | ;
‘ Wages: miners $u.00 “par hour, meohanic and ;
| driver $3.75 per hour, trammers (GarmenT !
| $2.50 per hour, and helpers $2.00 per hour § e
. Average of 7 feet per shift - $ 18.5
Payroll taxes 8.5% 1.5
Compensation insurance (17.14 per $100.00) , 3 18
Timber ets, L .oc::/.r»r
Compresaer supplies (Dlesel fuel, filters
oll, ete.) 2.25
Steel, bits, etc. o - 2.00
- Repairs R : o 1.50
Powder, fuse, eaps, ete, ' S 3.50
Equipment vental (Exhibit A) ' 3.67
Depreciation (Exhibit B) ' 2.48
Total {Cost per foot) o $ 41.73
3. Englneering € Trips ‘(EA:M 2 waS -/ ony $ 1,000,00
Accounting deedy, . ‘ AP ‘ 500.00
Total = = : ' - $ 1,500.00
TOTAL COSTS !ESTIMATED!
1. Tractor work, rehabilitatien of camp and » ~
assaying and surveying $ 6,590.00
2., Drift on vein and raisges
750 feet of drifting at $h1 73 per foot 31,297.50

3. Engineering and accounting _ 1,500.00
| Total S - $39,387.50
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| B EXHIBIT A
SENTINEL PEAK MINES, - INC, |
' STATEMENT OF DEPRECIATION COST
- FOR PROPOSED EXPLORATION
 Bimeo loader - Model 128 (18" gauge) C $ 200,00
Diesel compressor 210 CFM o o 300.00 |
Total R ) | $ 500.00 ;

Cost per month $500.00 x 5 5 mOnths = $2,750,00 = Total 00st

Total\Cost $2, 750 00 = 750 feet = $3. 67 . Rental Equipment
. . Cost per foot
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5 . . .

EXHIBIT B

SENTINEL PEAK MINES, INC.
STATEMENT OF DEPRECIATION COST
FOR PROPOSED EXPLORATION
, . Depreciation
Item Cost Method 5%

| . Si-life  Months

Ore cars $ 250.00 2 years | $ 57.00
BBG 24 drill (Qopeo) 601,00 - 138.00
BMT 51 drill leg (Copeo) 203,00 - - 47,00

International 10 wheel 3 axle ) -

drive dump truck \ - 2,175.00 - 498.00
 Caterpillar D-U4 tractor 2,500.00 - - §73.00
Alr lines, water hoses, ete. 500.00 - 115,00

" Alr receiver . ~ 100.00 - 23.00
Water lines - 200.00 - 46.00
‘Mine rall, spikes, tiles, etc. 1,000.00 .- 229.00
' Tools _ ‘ - 250,00 - 57.00
Pacemaker trailep 350.00 - 80,00
~Total $8,129.oo, $1,863.00
- Asset costs $8,129 00 + 24 months = $ 538.71 monthly

- depreciation
Monthly depreciation . 338.71 x 5% months = $1 862,91 = allowable
' depreclation

~ Allowable depreciation $1,863.00 — 750 feet = $2.48 depreciation

cost per foot
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. . . Martin C, Engel .
Cantil, California,
June, 1, 1966,

. Samples---- Ore . : :

Submitted by Paul G, McKenry , !
‘ ~ Ridgecrest, California,

n
4
1

4

B . -

cmmememeemmmcememmemceemecee= Per Ton Of 2,000 POUNAS =mmmmmmmmmmmmmmem—— e
Marked =======me==-= Gold e bt Silver ----;----;;- Copper ==---- Total
No, 1, =m-bmmmn=0,02 0Z,==$ ,70m=me-8,00 o0z,~-=§ 10,32----—- 0,68% cu---$16,46
No, 2, =idemmm==0,0 o0z, === L.40-3--45,30 oz,-==$ 58,43-----= 4,78% cu---$98,07

e - e s et—

.2/6 ok

Gold @ $35,00 oz,
Silver @ 1,29 oz, o o

‘ Copper @ ,A4O0 1b, -8 ' : ‘
Charges--~ Paid, ‘ :
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- Martin C. Engel
, Cantil, California, . |
March, 26 l96h. o o

Sampleg=== Ore

Submitted by Paul McKenry
'Ridgecrest, California,

i

mmmm e e e e mmeme e cecmeecce— Per Ton of 2,000 POUNdS =-e==ec—mmmeccmmm—— . oo ee

 Marked -=--=-===m==ceccz GOld =m==mm-mmeocmecacec Silver se=--seec--—=c-ee Total

.~ Surface No, l-------0.0S'qz.---$ 1,75===== 32,00 oz.--—$38.h0----------$ 40,15
Surface No, 2~===--=0,05 0z,~==} 1,75---~ 30,00 02, =-=$36,00--cccucuuaap 37;75‘
Portal No, 3 ---==---0,02 0Z,===§  ,70=-== 6,00 0z ,===$ 7,200cccmmu_P 7;903(

assayer

Gold @ $35.,00 oz, Vf‘/ffff": s
Silver @ 1,20 oz, o : - o
Chargeg=-- Paid, . - T B . _.10:¢0

’
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S e DR PN )
neeesst | SMITH-EMERY COMPANY e eranie |
Yoo CHEMISTS * TESTING INSPECTION ¢ ENGINEERS g
781 EAST WASHINGTON BOULEVARD
g “ LOS ANGELES 21, CALIFORNIA :
. . !g;
lﬁ BIPOUTS ABE SUDNTTED AS THE CONFIDENTIAL PROPERTY OF CLIENTO. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS, ollm . '[
mvmummmnmmun OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION YO CLIENTS, THE PUBLIC AND OURSELVES, D "‘5
FiLxk No: 2343;63 . ' DATE: May 3, 1963 - ,’
Cuant:  C, R, HoLLaND P.O. No.: ' : , It
- 2 1913 Kent DRive SAMPLE Rock
AooRress: BAKERSFIELD, CALIFORNIA Susmitren By: CLIENT . J4
. . L g GoLD . @ $38.00 puR OZ. \
Avrsntions CLYDE R, HOLLAND siven, @ $1,20 peroz. /
- | ASSAY REPORT '7
s —— ],
. NN A . .. PER TON OF 2000 LES, 4’
. : -~ - A ~~COPPER LEAD 1 ZINC Y |
NUMBER MARK QOLD SILVER : LK
. ' _ OUNCES VALUR OUNCES VALUK PER CENT | PER CENT | PER CEN |
== = g
C-507198 MORE™ 0.02 . ($0.70 | 34.02 | 40.82 5
=l
&
i - ~ ; 1 ¢ - ‘ *\’ A ! “ 4 . ‘{_.4‘
— -
iy
6 C. R. HoLLAND RN . RESPECTFULLY SuBMITTED ]
I ’ oo 7 ¢ SMITH-EMERY COMPANY
- .' B LM . . . . . . ! | o «: .
‘ k " G. L. CHENEY. R / .
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| Date f]ﬂmw [¢ " J 1067
K)hUL ?%Lup,jg 7%ftf()pu/‘ - |
/ / ,[]7 b//l—éma . /\7 -(x([ﬂ,{,tegz'— (445»/// Telephone ; /« 5- 47/ / 2_(

Dear Sir:

_i_ propose tq furnish aiF materiels and perform all labor ecessary to complete the following:
xvqozml’v/f’//t i can %W eemq TLQ 4

&//me (/\/ﬂdkz;/fu% Zt,(' .

All of the above w ; to be completed in a antial and workmanlike manner according to standard
practices for the sum of /A5 /\C/QG%« g /’7‘3". . Dollars ($ )

as the work progresses
%) of all work completed. The entire

amount of contract to be paid within days after completion.
Any alteration or deviation from the above specifications involving extra cost of material or labor

will only be executed upon written orders for same, and will become an extra charge over the sum men-
tioned in this ‘contract. All ag'eements must be made in writing.

Respectfully - submitt

w0 fnesd
q 4 o By
(g%iﬁiﬁfngiit?', _Br2/ Bt/ S/ e aaA&%gy
v, Ujpcitos,

.+ + .. to the value of S per cent (

ADDRESS

- é’;i_ | 7 (Fo S

TELEPHONE
ACCEPTANCE
You are hereby authorized to furnish all materials and labor reqmred to completa the work mentioned
" in the above proposal, for which agree to pay the amount menﬁoned in said proposal,
_and according to the terms thereof. T R S
ACCEPTED
Date. ' I _' 19 !

PROPOSAL—SUB-CONTRACTOR—WOLCOTTS FORM B&4—REVISED $-61 o e

>~ . " PROPOSAL and CONTRACT '. /j -
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CSENTINEL PEAK MINES, INC.

L1171 Balsam Street
Ridgecrest, California

June 15,1967 . v i
Bank of America pﬂaj,
Ridgecrest, California S , R
Attention: T. D. Reesé ] :‘“;:::ii;;
Gentlemen: : | | FTTT—
entlemen: _ f\aa_%‘&«ig

We would like to make application for a loan of $45.000.
for the purpose of performing certain exploration work in con
ion with the Sentinel Peak HMines, lnc. The work to consist o
driving a drift i,000 feet on the vein which is exposed for some
700 feet on the surface and raises in the .drift as deemed necessary.

0

We have spent approximately $35,000.00 on the property as of .
this date and resultant showing justified the expenditure and the
need for additional funds to complete the exploration work as started.

The preliminary geological work has been completed by Dr. Rene
Engel and-he has submitted a report which is:highly favorable to the
mineralization and the continuity of the exposed ore bodies as to
length and depth. 0On the basis of the report we feel the exploration

-~ work as stated above could be done for the $45,000.00 as requested,

and the expenditures would reveal the high productive potential of
the mining property, as such. '

‘Inasmuch as this is primarily a silver property and that a
shortage of this metal is evident, the exploration, development and
the ultimate production would be of benefit to the Government and
the community as well.

We propose to hypothicate the property and equipment as
security for the loan that repayment to the bank will be in
accordance with your loan policies from the future financing
or production from the mine.

Very truly yours,

A B L
[ . "\‘
Paul G. McKenry 7~ R

President

PGM/pw

w&:tj:ﬁ =y
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SENTINEL PEAK MINES, INC.

411 Balsam Street
Ridgecrest, California
June 15,1967

Community National Bank
Ridgecrest, Califurnia

Attention: 0. E.

Gentlemen:

Powers, Loan Officer

We would like to make application for a loan of $45,000.00
for the purpose of pertorming certain exploration work in connect-
ion with the Sentinel Peal Mines, Inc. The work to consist of
driving a drift 1,000 feet on the vein which is exposed for some
700 feet on the surface and raises in the drift as deemed necessary.

The preliminary geological work has been completed by Dr. Rene

Engel and he has

submitted a report which is highly favorable to

the mineralization and the continuity of the exposed ore bodies

as to length and
exploration work
as requested and
ive potential of

Il nasmuch as
shortage of this
and the {Ultimate

depth. On the basis of the report we feel the
as stated above could be done for the $45,000.00
the expenditures would reveal the high product-
the mining property, as such. :

this-is primarily a silver property and that a
metal is evident, the exploration, development
production would be of benefit to the Goverrmert

and the community as well.

We have spent approximately $35,000.00 on the property as

of this date and
and the need for
work as started.

resultant showing justified the expenditure
additional funds to complete the exploration

We propose to hypothicate the property and equipment'as

security for the

loan and that repayment to the bank will be

made in accordance with your loan policies from future financing
or production from the mine. ‘

PGM/ pw

Very truly yours,

>
1 7 ’
. PR
[T ¢ N

/
Paul G. MeKenry . - N

. ( :
President
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520y S L PQPOSAL and CONTk{iC g

¥y

“ Date /,9/(4/1& / A , , IQH

_ Telephone r/: /q .5 ‘T/ /24

: _(.AA 11’&4(—4’ -/é“" e d] . TR Lé£
; - ;j-LJL,«(_,i_{:(. - 72"1_»(' >

Al of the above wo
.prx;,cl:umforthe:mm‘t:f?'2

as the work progresses

—%) of all work completed. The entire

amount of contract to be paid within - days after completion.
Any alteration or deviation from the above spemﬁcatxons involving extra cost of material or labor

. will only be executed upon written orders for same, andmllbecomeanextrachargeovexthesummen-
tioned in this -contract. All agréements must be made in writing.

# N Reswctfuﬂ‘%bluttz e '{ |
) L0 Sr27 CBtecad S/ K, W

ADDRESS - -

5 /- / So 4

TELEPHONE

to the value of 2 v per cent (

ACCEPTANCE

y authorized to 'fumish all matermls and labor xeqmred to complete the work mennoned- L

-in the, above proposal, for which._. agree to pay the amount mentmned in said proposal, ‘
and aocordxng to the terms thereaf . ‘

v X A

| ACCEPTED

Date._- e , 19

- - : - \ 5
PRQPOSAL*—-SU.-CONTMCTOI?;—WOLCO‘TT‘ FORM sb«t.—n:vnm '8-61 63409
0 &,






@orosaL and CONTR)\_CT‘ Mivind™

| . Date Q-w@ /7 RTYZ
TO %M&%«W%o - /ﬁ’ g o

—_ﬁ_ﬁé&cb\;l H / a&dg 28 Qﬁ_ﬂféf (Da"dfv Telephone_g’ TN Ly

—t
Dear Sir:
_(L propose to furnish all materials and perform all labor necessary to complete the following:

WA

TS0 foo/ 4] Ao 537 fock e iy v Zhs

e

URam) (,,,/wa cz/&e&.&ﬂ oy 14 (prmepoa
¢ V-eF-tan A ﬁ‘;__?%! / ; :
i 4 proeol s ! A of L{V m.
_ vt o, wnd, sl glod. I
daye wd nch (o) Qe wlick, andy, Wit b Comadelecy
;_ V87 3 b wainctlio &f. that a{n

) |
oA .
. )RW\‘) tﬁ ‘@ ll:u-d(’ u«.( (B4 /i/u.# L QM;QJZFf‘&;éw.

All of the above wora to be ¢ pleted’\/jn a substantial and yvorkmanlike manner according to standard
3 4 o 4 . L -

practices for the sum of g 0L HA g J:W(,JE,({JL{?/ 22 wﬁ: <¢J Dollars ($ 3-’; 2y — )
Payments to be made__L{Jscw! YWwvpmiitro VM cachy (b 1 ¢4 C‘bu]f T

KAS {J &f /lzfu&?/:z (‘//&-! oc f A ) ‘{q do.co ) havazg )
' [ f ( ) as the work progresses
to the value ofJLa%fI; . per cent L&:Z..;‘M of all work completed. The entire
amount of conrract(‘/t be paid within____/ & da;ls after completion.

\

Any alteration or deviation from the above specifications involving extra cost of material or labor will

only be executed upon written orders for same, and will become an extra charge over the sum mentioned in

this contract. All agreements must be made in writing. P4
a
.y ¥
Reéspel 3
UNDER THE MECHANICS® LNIOE:ILCAEV ‘.CALIFORNIA CODE OF CiviL By (Z’tkl.(/

PROCEDURE, SECTION 1181 £7 8£Q.), ANY CONTRACTOR, SUBCON-

TRACTOR, LABORER, SUPPLIER OR OTHER PERSON WHO HELPS TO

IMPROVE YOUR PROPERTY BUT IS NOT PAID FOR HIS WORK-OR SUPa .
PLIES, HAS A RIGHT TO ENFORCE A CLAIM AGAINST YOUR PROP- N
ERTY, THIS MEANS THAT, AFTER A COURT HEARING, YOUR PROPERTY " s
COULD BE SOLD BY A COURT OFFICER AND THE PROCEEDS OF THE

DR
SALE USED TO SATISFY THE INDEBTEDNESS. THIS CAN HAPPEN — ) o~ '
EVEN IF YOU HMAVE PAID YOUR OWN CONTRACTOR IN FULL, IF THE ,(m‘q‘ Y ( a
SUBCONTRACTOR, LABORER, OR SUPPLIER REMAINS UNPAID, L

| 7 map;]we—

You are hereby authorized to furnish all materials and labor required to complete the work mentioned
in the above proposal, for which agree to pay the amount mentioned in said proposal,
and according to the terms thereof. :

ACCEPTANCE

ACCEPTED

Date ' 19

PROPOSAL ~3UB-CONTRACTOR~WOLCOTTS FORM. 864 ~REVISED 11-66





JcouLp BE SOLD BY A COURT OFFICER AND THE PROCEEDS OF THE

o

PI@POSAL and CONTRACT

* I

Dy

Date Auqust ’4. 1 967 , 19
10 Sentinel Peak Mines, Inc.,
L1) Balsam Street, Ridgecrest, Calif. Telephone_375-4125
Dear Sir: : .
|___ propose to furnish all materials and perform all labor necessary to complete the following:

180 Hours of Tractor work at the rate of $22.00 per hour. Work to

consist of benching, cuts, bulldozing, trenching etc.

No transportation costs for equipment as equipment will be based

at Ballarat, California.

D-5 GkihA,qu£a4/ L | .

N S —

. N . .
All of the above work to be completed in a substantial and workmanlike manner according fo standard

. practices for the sum of Thirty Nine Hundred and.$ixty Dollars ($__3960.00 )
Payments to be made
Weekly ( 40 hours @ $22.00) $880.00
' _ as the work progresses
to the value of per cent (%) of all work completed. The entire
"amount of contract to.be paid within 5 days after completion.

Any alteration or deviation ‘rom the above specifications involving extra cost of material or labor will
only be executed upon written orders for same, and will become an extra charge over the sum mentioned in
this contract. All agreements must be made in writing. : '

~
itted; 7
) Respecyj@/ submmeid/ Q——/r/—’"
NOTICE © By T)/Z;‘,/C/g:{/ L/,/ //;/_&c{/fz/g
[% 7

UNDER THE MECHANICS® LIEN LAW (CALIFORNIA CODE OF CIVIL
PROCEDURE, SECTION 1181 ET SEQ.), ANY CONTRACTOR, SUBCON- :
TRACTOR, LABORER, SUPPLIER OR OTHER PERSON WHO HELPS TQ .

IMPROVE YOUR PROPERTY BUT IS NOT PAID FOR HIS WORK OR SUP- P. O B 6 6
PLIES, HAS A RIGHT TO ENFORCE A CLAIM AGAINST YOUR PROP- .. V. Box 9
ERTY. THIS MEANS THAT, AFTER A COURT HEZARING, YOUR PROPERTY - ADDRESS

SALE USED TO SATISFY THE INDEBTEDNESS. THIS CAN HAPPEN . ..
EVEN IF YOU HAVE PAID YOUR OWN CONTRACTOR IN FULL, IF THE Trona, California
SUBCONTRACTOR, LABORER, OR SUPPLIER REMAINS UNPAID. 2

TELEPHONE

ACCEPTANCE

You are hereby authorized to furnish all materials and labor required to complate the work mentioned
in the above proposal, for which agree to pay the amount mentioned in said proposal,
and according to the terms thereof.

ACCEPTED

Jane Tin \Wep X

Date , 19

PROPOSAL—BU&CONTRACfOR—WOLCoTTS FORM B64-REVISED 11-60
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s B B e SRS . ‘—'-————-—’—'— a —A'-‘_‘s,i

oy @OPOSAL and CONTRACT @ TeATog Woa K <

ate @»Qcm\ 4 19671
1O %\%m& MQ"\N\W“ - B <B

d('\\’% gl‘aﬂv’w‘ m\% \’2 A O\?\— L\'é\% : Telephone .7{\\/— QY S/

De@':

propose to furnish all materials and perform all labor necessary to complete the following:

30 I;\UA b:\? *ij\\k(" 0\ \\Qf ) \Q & &LU’(KE ’{1
> ﬁm_&&ff_\ng_\,l\m”“; SEUEAN '&wx’,*p Q\a o

N
A 2. f'n, DI T J \\_ " S e O ?_LK
e R e f*& ;) y / *"“”‘\f R-M\ €A , - ( > -
L A O e el MR ) R -
ANL A F) AN\ .-J>=.;>;}\. ¢ i 5 :‘;‘%_J'V‘: LA ’l'g - \,Q;_‘L}"_
AN B T A @&1_} A O P T RN
; B R ST N WS NTD. ’L-\—\ v )

“TD uz

All of the above work, to be co plewd\m a substanhtnd'}workrnanllke manner according to standard

- \’\»ﬁ&-_:._\____ Dollars ($, u("\' 20—y

. ]
practices for the sum of ___=% ry\’\»ux S A a8 ho ¢/

. Payments to be made : ;%\ N \}
- —— ‘fix..b.r‘lz.»t:‘:_l_"‘ \.:).-,,. k \g__lw g )\’l’ N0 } q G
p \
. i . \J _ \- as the work progresses
to the value of : per cent ( %) of all work completed. The entire |

|
7
amount of contract to be paid within D days after completion. ,

Any alteration or deviation from the above specifications involving extra cost of material or labor will

only be executed upon written orders for same, and will become an extra charge over the sum mentioned in

this contract. All agreements must be made in writing.

Respectfully submme_d,\

) % ;"
NOTICE * B [ A A, - \
2 Ao 4 o A A\ el
UNDER THE MECHANICS® LIEN LAW (CALIFORNIA CODE OF CIVIL Y T
PROCEOURE, SECTION 1181 ET SEQ.), ANY CONTRACTOR, SUBCON- \ .
TRACTOR, LABORER, SUFPLIER OR OTHER PERSON WHO HELBS TO L \ i
1MPROVE'YGUR PROPERTY BUT 1S NOT PAID FOR HIS WORK.OR SyUP- C \(; 3 \,\
PLIES, HAS A RIGHT TO ENFORCE A CLAIM AGAINST YOUR PROP= o K_, R \\ V,J ™ P
ERTY. THIS MEANS THAT, AFTER A COURT HEARING, YOUR PROPERTY| - TR ADDRE s i
COULD BE SOLD BY A COURT OFFICER AND TME PROCEEDS OF THE '\ ‘) '
SALE USED TO SATISFY THE INDEBTEDNESS. THIS CAN HAPPEN AN "\ , .
EVEN I¥ YOU HAVE PAID YOUR OWN CONTRACTOR IN FULL, IF THE N vt \ﬂ / ™~ ‘ C.l_ Al
SUBCONTRACTOR, LABORER, OR SUPPLIER REMAINS UNPAID. - _._,.X_:XY..‘_ —= —_— ._.A
TELEPHONE :
ACCEPTANCE B ” EREAN U

You are.hereby authorized to furnish all materials and labor required to complete the work mentioried

in the above proposal, for which : agree to pay the amount mentioned in said proposal,
and according to the terms thereof.

ACCEPTED

Date_.. _ - , 19

PROPOSAL ~SUB-CONTRACTOR=WOLCOTTS FORM S64~REVISED 11-66






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

°

In Reply Refer To: January 2, 1979
Mail Stop 953 | | A

Memorandum
To: Branch of Financial Management
From: Chief, Office of Minerals Exploration

Subject: . Recording of realized loss under OME
contract

Write-off of the following'realized loss under an
OME contract 1s hereby authorized:

Contract Docket ) Operator Write-off

2254 6647  Sentinel Peak Mines, Inc. $20,442.00

g; EZQ . é.. 4 .

Harold Kirkemo





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: : January 2, 1979
Mail Stop 953 '

Mr. David Moody, President
Sentinel Peak Mines, Inc.

841 NChina Lake Blvd.
Ridgecrest, California 93555

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Dear Mr. Moody:

By the terms of OME Contract 2254 and the Certification of
Possible Production dated March 17, 1971, all minerals mined
or produced from December 28, 1967, to December 28, 1978,
were subject to the Govermment's royalty as stated in said
contract.

As the period during which production was subject to royalty

has now expired, the Government according to its present records
retains no claims or lien against the property subject to the
contract or any production therefrom. We, therefore, are closing
our books and records on this contract.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Branch of Western Mineral Resources
345 Middlefield Road
Menlo Park, California 94025

December 13, 1978

Memorandum
To: Chief, Office of Minerals Exploration, Reston, VA
From: Field Officer, Region II

-Subject: OME-6647(Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

The certification period on the subject property expires on
December 28, 1978.

I talked with Mr. David Moody, President of Sentinel Peak Mines,
Inc. by telephone on December 12, 1978 concerning activities at the
property since my last inspection on February 11, 1977 and he
stated that there has not been any ore mined, milled, or shipped.
No royalties are due the Government. ‘ :

The owner can be notified of the end of the Government's lien.

H. K. Stage

e
PR D s





IN REPLY REFER 70:

Note
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United States Department of the Intcrior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

Office of Minerals Exploration January 3, 1978
Mail Stop 953 : - '
Re: OME-6647 (Silver)

Sentinel Peak Mines, Inc.

Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Mr. David Moody,lPresident
Sentinel Peak Mines, .Inc.

314 Lenore _ K | ' ~

Ridgecrest, California 93555
Dear Mr. Moody:

After the completion of the approved.exploration work under . -
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Slncerely yours,
" Harold Kirkemo, Chief
Office of Mlnerals Exploration

’.'W...éu.()i






A

Form MME 63

(May 1970) i )
REQUEST FOR INFORMATICN ON CERYIFIED Ff'ROJECT
| OR PROJECT UNDER ROYALTY AGREEMENT
? 1. Since January 10, 1977 , has there beon o chenge in ownership, lease, or Yos D No }E:I

sublease? - If yes, please-state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have beea provided before.

2. Since -January 10, 1977

subject to the contract?

, has there been any production from tha land

Yes D

No £7]

A. I so and it was shipped, give quantity, value, and nome cnd addrass of purchaser.

Purchaser (name and address ) Quantity Yalue
¥ N T T
B. If stockpiled awaiting sale,. statg quantity, grade. and.location. e
Type Quantity ( tons ) v Estimated Grade ! ocation

Cre

Concentrates

Gther

3. Since

workings ( see

, has ony production been transported through

of contract }?

Yas L__:l

1f so, state quantity, value, and disposition of material.

Disposition of Matariol

Quantity

Yalue

_Submitted by:

Name . itle
Mer David Moody Tfres,
3 Address 841 NChina Lake Blvd. 0179/78

‘ » Ridgecrest,Calif. 93555 .






United States Department of the gterior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 : October 6, 1977

Mr. David Moody, President
Sentinel Peak Mines, Inc.

314 Lenore

Ridgecrest, California 93555

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Dear Mr. Moody:

Legislation enacted.in October-1976 established -new requirements._ .
concerning unpatented mining claims and affidavits of annual assessment
work. Owners of unpatented claims must comply by October 22, 1979,
with new procedures described in Section 314, Public Law 94-579,
October 21, 1976, and in Federal Register--Title 43, Part IV of

January 27, 1977. Copies of these documents are enclosed for your
information. Simply stated, the new legislation requires that mining
claims be rerecorded by October %2, 1979, and that certain information
be filed with affidavits of assessment work.

We bring this matter to your attention so that you may take proper
action if you intend to retain these claims after October 22, 1979.
The Government's interest in the land and in royalty on possible
production therefrom under terms of the subject contract terminate
before that date. In the meantime, this interest is protected under
provisions cited in the contract. '

Sincerely yours,
Harold Kirkemo, Chief :
Office of Minerals Exploration

Enclosures

Let's Clean Up America For Our 200th Birthday





. ‘Operator s Final Report. :ii*7 

Ry

: Office ‘of Minerals Exploration
. 345.Mid4lefleld Road - . -
Menlo Park, California 96025 L ,
- February 28, 1977

Mr. David Moody, PreS;tdent

. Sentinel Peak Mines, Inc-fkif’

314 Lenore

'vRidgecrest, California 93555

‘ Re OME-66(¢7 (Silver) e T
-7 . Sentinel Peak Mines, Inc. o
' '“. Hugh's Bonanza Claims
: ~. . Inyo County, balifornia‘;
.. .. . Contract 2254 .-
Dear Mr.‘Moody'
’I:hank yon for ymxr rece.nt letter, received m thie office on
February -25- 1977. X had assumed chat you, -as president of Sent:t.nel
Pesk Mines, Inc., were in poesession of all the project files e

formerly hald by Mr. Mc.Kenry. Enclosed are copies of the CME contract,

w:lth amendments (3), Certification of Poasible Production. and the

S:!’,négereljr yours, .

‘. -'_H. K. Stager
. Field Officer g
S ~:,QME, »Regipn I1

cc"/OME Reston, Va. P T R
Dir RF- .- U el i ST D
MP RF
MR RF
Docket

 HRSTAGER:mlb . «






. | /\’WQWT

David Moody

Sentinel Peak Mines, Inc.
314 Lenore

Ridgecrest, Ca. 93555

Mr. H. K. Stager, Field Officer

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Dear Mr. Stager:

I do not have any of the papers showing the con-
ditions that Paul McKenry made with the Department of the
Interior on this loan, nor do I know the amount. I also do
not know what requirements are necessary. 1f you have any
papers that might enlighten us as to what went on and what
is required in the future, we would appreciate receiving them.

ThlS week, I will going up to the mine to make
sure the Hugh's Bonanza and the Hugh's Bonanza Annex are
propgfly marked.

Regarding the lease, our attorney is contacting
Arvil Higgenbothem and wants to draw up a new lease as he
feels the one we have is not sufficient. This will be done
in the near future and we will then send you two copies.

Thank you for your consideration.

Sincerely,

. (ﬂ('/‘, = p . "
o 5/L'L'7/ ) \\45‘D“ZX\,
R E C E v E D David‘ Moody
FEB 251977

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.






"Reston

Dir RF
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OME-6647

Docket:
HKStager:mlb

2-16—77

MP RF

MR RF

v oo

Office ofiMine:als Exploration
345Middlefield Road ‘
Menlo Park, California 94025

February 14, 1977 -

Mr. David Moody, President
Sentinel Peak Mines, Inc.
314 Lenore
Ridgecrest, CA 93555

Re: OME-6647 (Silver) :
"' Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254 -

Dear Mr. Moody-

On February 11, I met with Mr. Harold Parsons and Mr. Arvil Higgenbothem
at the mill site and camp in Happy Canyon and, together with them, visited
the Sentinel Peak mine. I mentioned to them that this office has not yet
received a copy of your agreement with them as required by Article 2(c)

of your OME contract. Will you please send me two true copies of the
agreement. : ' ’

It also came to my attention that the two claims covered by the OME lien
(Hugh's Bonanza and Hugh's Bonanza Annex) may not be properly marked by
posts and/or stone monuments so that they can be easily identified.

Because of recent claim-staking activity in the area by other companies,

it 1s important for Sentinel Peak Mines, Inc., to see that the Government's
rights are fully protected at all times. Until the end of the certification
period (December 28, 1978) payment of royalties to the Government on any
production from the area of these two claims is the responsibility of
Sentinel Peak Mines, Inc., whether or nmot it is the producer (for example,
if Sentinel Peak Mines either transfers or does not retain its interest

in the land); see Article 6(b) of the contract. :

If you have any questions concerning the OME contract, or your responsibility
to the Government, please telephone or write to me.

‘Sincerely yours,

H. K. Stager
Field Officer
OME, Region II

cc: H. Parsonsgig






GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

United States Department of thgnterior

v repLy reFer To: Office of Minerels Exploration December 23, 1976

Re:,

Mr. David Moody, President.
Sent1ne1 Peak Mines, Inc.
RGOSR ESNTS 314 Lenore
Rldgecrest California 93555

Dear Mr. Moody:

OME-6647 (Silver)

Sentinel Peak Mines, Inc.

Hugh's Bonanza Claims
Inyo County, California
Contract 2254

After the completion of the approved exploration work under
the contract identified 2bove, we asked to be informed about

during the period of royalty obligation.

; . changes in the status of the property and production from it

|

f ' To assist you tc furnish this information and to assure tke
i _ accuracy of our records, please answer the questions on the
; back of this letter and return-two copies to this office

with copies of any pertinent documents.

“Sincerely yours,

i ' ' Harold Kirkemo, Chief

Office of Minerals Exploration






Form MME 63
(May 1970)
| REQUEST FOR INFORMATION ON CERTIFIED PROJECT
’ OR PROJECT UNDER ROYALTY AGREEMENT
1. Since May 15, 1972 . has there been a change in ownership, leass, or Yes D No @

sublease? If yes, please state details of the transaction below and provide a true or

signed copy of the pertinent documents, unless they have been provided before.

2. Sincs’ May 15, 1972

subject to the contract?

, has there been any production from the land

A. 1¥so and it was shipped, give quar;lify, value, and name and address of purchaser.

e

o - Purchaser ( name and address) Quantity Valus
B. If stockpiled awaiting sale, stats quantity, grade, and locction.
~Type Quantity ( tons ) Estimated Grade Location,
Ore
J
Concentrates
ot S e il o= T l_‘;,;,-.;*.-x}-wm.i-»z T I R T ’ B - —

Other '

. 3. Since ., has any production been transported thcough Yes D No [:}}

workings ( see

of contract )?

If so, state quantity, value, and disposition of material.

Disposition of Material

Quantity

Value

Submitted by:

rame Title
‘ David M>ody bres.
Address Date
. 314 Lenore ’
Ridgecrest,Calif. 93555 | 1/10/77

-l





New Address: Mr. David Moody, President
Sentinel Peak Mines, Inc.
314 Lenore

Ridgecrest, California 93555
one: 714 375-5666

As of 1/4/77






AN REPLY REFER YO

United States Department of the Interior

GEQLOGICAL SURVEY
RESTON, VIRGLNIA 22092

Office of Minerals Exploration January 3, 1978
Mail Stop 953 :

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Mr. David Moody, President
Sentinel Peak Mines, Inc.
314 Lenore ™~
Ridgecrest, California 93555

Dear Mr. Moody:

After the completion of the approved. exploration work under
the contract identified =2bove, we asked to be informed ebout
changes in the status of the property and production from it
during the period of royalty obllgation.

To assist you to furnish this informastion and to assure the
accuracy of our records, please answer the questions on the N
back of this letter and return two copies to this office

with copies of any pertinent documents.

-Sincerely yours, -

Harold Kirkemo, Chief
Office of Minerals Exploration





Form MME 43
( May 1970)

. OR PROJECT UNDER R

REQ'UEST FOR INFORMATION ON CERTIFIED P:ROJFL.CT

OYALTY AGREEMENT

1. Since Jahuary 10, 1977 , has there been o ¢

signed copy of the pertinent documents, unless they have

hange in ownership, lease, or Yes D

sublease? If yes, please state details of the transaction below and provide a true or

been provided before.

2. Since January 10, 1977 , has there been any production from the land Yes [___J

subject to the contract?

A. }f so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser ( name and address) Quantity Value
B. If stockpiled awaiting sale,. statq quantity, grade, and location. -
Type ' Quantity { tons ). Estimated Grade . Location
GCre
" Concentrates
Other f
3. Since , has any production heen transported through Yos l i No D
i workings ( see of contract )?
9
| lf so, state quantity, value, and disposition of malerial.
Disposition of Material Quartity Vislue
Submitted by: .
Name Title
\. ——
Address Date






,, UNITED STATES
JEPARTMENT OF THE INTERIOR

\ POSTAGE AND FEES PAID
) GEOLOGICAL SURVEY ) U. 8. DEPARTMENT OF THE INTERIOR
Y RESTON, VIRGINIA 22082 L . N ' ' INT-413

OFFICIAL BUSIN| EsS

PENALTY FOR PRIVATE USE, $300

Mr. David Moody\, President











® o %
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 26, 1976

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6647 (Silver)

. Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims

Inyo County, California
Contract 2254

Annual Inspection

An Annual Inspection of the subject property was attempted by the
Field Officer on July 21, 1976. The mine access road up Happy Canyon,
east of Ballarat, Calif., is washed out, and the property is not
accessible. '

The president of Sentinel Peak Mines, Inc., Mr. Paul G. McKenry, is "
in the hospital undergoing radiation treatments for cancer of thé\\‘ m?mﬁf
spine and is expected to live for only a short time. A telephone e
conversation with Mrs. McKenry.in R Ridgecrest, California, revealed

that there has been no production from the mitéin-reeent yEArs" andwm-zi
no ore has been shipped or sold. Efforts of Mr. McKenry to interest qi?r
mining companies in the property have all failed. All of the company g A

-------

funds have been expended in attempts to keep the access road open. :/ " Qéf
.The Government's royalty rights, during the certification period, } m;
were explained to Mrs. McKenry in the event she is able to find % 4
someone to take over the property. \g Yo
The Certification period on this property expires on December 28, 1978. ;é/

%,

H. K. Stage





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration .
My Dav w[ /V?omof Pr f;mfevﬂy'

Sentinel Peak Mines, Inc.
P. 0. Box 806
Rldgecrest California 93555

May 3, 1972

Re: OME-6647.-(Silve

Hugh's Bonanza

r) -

Sentinel Peak Mines, Inc.

Claims

Inyo County, California
Contract 2254
iﬁwvm K AN
UFFICTAL
COPY
3 '0‘- I\A. E!.
Fentlemen. S i - RECEIVED ﬂ
This has reference to a similar request sent you on iAY 24 1972
February 17, 1972, which was not completed and returned. '
: ’ E}TITIALS|CODE
After the completion of the approved exploration work under ,ﬁjla\=’540
the contract identified above, we asked to be informed dbou 52;/L( 9;&49

changes in the status of the property and production from i

~ during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

ScMansd )wa—

Harold Kirkemo
Chief, Office of
Minerals Exploration

<

%; -






Form MME 63
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
» - <« . ORPROJECT UNbER ROYALTY AGREEMENT
1. Since FePruary_)N, 1971, has there been a change in ow’nethip,uleusa,— or ‘ o Yes D N}o &
sublease? If yes, please state details of the transaction below and provide a true or ' .. & . ..
signed copy. of fbe,p‘eftin.enludogu(rx_ent{,lf unless they bave been provided before. ... "0 . )
;l‘ .-A.—-. '... . I\) 13 : '. :.) ‘*""‘ :Lj
2. Since February 17, 1971, has there been any production from the land ‘ Yes D No K/
subject to the contract? / J N TI
I\/ b&oef.sS“ 6& El/L.Lab M\-/\H -
A. If so ond it was sh:pped glve quonnty, vulue and name and oddres!of purchoser :
Purchaser ( name and address) 'Quunﬁty Value

Ne Sales on <h. pHesT<

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity ( tons ) Estimated Grade . "Location
re . N .
dooor: . |uii-sp.gp ’gac‘lj/Fz/ i MiNE
Concentrates
Other
3. Since - .has any produchon boen transported through Yos D No M
workings ( see LS *.',..Ax’u G ul!D..f'--o/ contract ) ?

If so, state quantity, value, and disposition of material,

Disposition of Material Quantity Value

Submitted by: m LA

N =
Name ' Title ¢
e /| | M

Cobuty, m;m O 1™ ler o 197>






UNITEDA STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

March 19, 1971

' Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region 1II

Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

1.VITIALS|CODE

C CFFICIAL |
CoPY
N e L.
e q-_'?'\"’:D

‘R 2 1971

S
zﬁ? 1o h

Enclosed is a summary-type Final Field Report for the subject exploration

project.

H. K. Stager

Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT

By H. K. Stager, Field Officer, Region II

March 19, 1971

OME-6647 (Silver)
Sentinel Peak Mines, Inc.

Hugh's Bonanza

Claims .

Inyo County, California

Contract 2254

Operator:

Property:

Ownership:

Purpose of
Project:

Contract:

Amendments ~

Sentinel Peak Mines, Inc.
P.0. Box 806 ;
Ridgecrest, California 93555

Consists of two unpatented lode mining claims (Hugh's
Bonanza and Hugh's Bonanza Annex) including all rights
pertaining thereto, in secs. 21 and 22, T. 21 S., R. 45 E.,
MDBM, South Park-Panamint City mining district, Inyo
County, California. A map showing the area of these two
claims was attached to the contract.

The Operator is in possession of the claims under the terms
of Assignments and Transfers of Interest in Unpatented
Mining Claims, dated September 6 and 7, 1967, from Blanche
McKernan and Paul G. McKenry, the owners.

The purpose of the project was to explore by drifting,
crosscutting, and raising for silver-bearing ore bodies
occurring in and along the northeasterly trending Hugh's
Bonanza quartz vein which traverses the Marvel limestone
of Precambrian age.

Dated December 28, 1967, for a term of 12 months, later
extended by amendment to 30 months.

Original contract amount - $36,000.00

Government participation - 75 percent, $27,000.00

No. 1 - February 3, 1969, to extend the time for completion
of the work from 12 to 18 months, and to extend the
maximum period for royalty payments from 10 to 11
years.

No. 2 - July 29, 1969, to extend the time for completion
of the work from 18 to 24 months.

No. 3 - March 4, 1970, to extend the time for completion
of the work from 24 to 30 months.
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4. :Project Work: Started January 16, 1968. Terminated December 28, 1969.

Cost Items Authorized Completed
Units Rate Amount Units Amount
Road repair, portal
site preparation, :
etc, Job $1,000.00 $ 1,000.00 Job $ 1,000.00
Drifting, cross- |
cutting, and
raising, including
timber 850 ft. $40/ ft. 34,000.00 654 ft. 26,160,00
Assaying, 250 samples
Gold and silver - $4.00/spl.
Copper and lead - $2.00/each 1,000.00 24 spls. 96.00
metal
Total costs $36,000.00 $27,256.00
Government participation
at 75 percent $27,000.00 $20,442.00
Paid to the Operator $20,442.00

The Government retained no equity in any of the materials used.

Effectiveness of the Work

Efficiency of Operation

5. Reports:

Operator's Final Report

Cost Review

Final Audit

Royalty Review

The most favorable target area was adequately
exp lored.

Because of the inexperience of the operating
personnel and their inability to obtain adequate
experienced labor, the work progressed in a slow
and inefficient manner.

An acceptable Final Report was received on
October 23, 1970, but adequate supporting maps
were not received until March 4, 1971,

A Report of Review was issued by the Office of
Survey and Review in January 1971.

A final audit was not requested inasmuch as no
additional vouchers were submitted or paid after
the Report of Review. The final voucher was
paid on February 19, 1970.

There was no production sold and no royalty was
due the Government. A Royalty Review was not
requested,
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Project Results:

Discoveries

Certification

Production

Royalties

Geologic Summary

The project work resulted in the discovery of a
minable silver-copper-tungsten ore ‘shoot. Maps

and assay data are attached to the monthly vouchers
and Operator's Final Report. Ore reserves esti-
mated as a result of the OME work were 20,000 tons
of ore that is estimated to average about 25 ounces
of silver per ton, 1 to 2 percent copper, and 0.5
to 1.0 percent W03.

Production and development is warranted, is
economically feasible, and is being carried forward
by the Operator. Additional exploration is warranted
and is being planned by the Operator. A mill is
under construction.

Certification was recommended on the basis of the
ore discovered by the OME work and a Certificate

of Possible Production was issued on March 17,

1971. The Government's lien for payment of royalties
expires on December 28, 1978, or when the total
amount contributed by the Government is fully repaid
with interest at the rate of 7-3/4 percent per annum,
whichever occurs first.

Several hundred tons of ore, estimated to average
about 20 ounces of silver per ton, was stockpiled
during the exploration work from the ore shoot
found by the OME drift and raises. The Operator
plans to mill this ore during 1971 and to commence
production of the ore exposed in the OME workings.

There was no ore or concentrate sold during the
period of the exploration project and no royalties
were paid or due the Government,

The ore deposit occurs in a prominent white quartz
vein in a dolomitic limestone. The vein strikes
about N. 65° E, and dips steeply NW. The vein is
from about 4 to 30 feet in width and averages about
6 feet. Ore minerals are freibergite, galena,
chalcopyrite, and scheelite. Ore shoots appear to

be controlled by intersecting faults or veins and

are pipe-shaped or lenticular with gentle southward
rakes.” There has been no previous ore production
from the deposit.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

March 4, 1971

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
' Region II

Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Enclosed are two copies of the Operator's Final Report on the subject con-
tract received in the Field Office on October 21, 1970, but held here pending
receipt of maps and cross sections., Maps mentioned in the report by

Mr, Doyle dated October 7, 1970, were never received by the Operator and
could not be supplied. The Operator therefore engaged the services of

Mr. Arthur Baker III, consulting geologist, who prepared the attached report,
maps, and cross sections, dated February 17, 1971. I recommend that the
Operator's Final Report be accepted.

The work completed under the subject contract resulted in the discovery of

a minable silver-copper tungsten ore body. Mr. Baker estimates that the

ore shoot contains about 5,000 to 6,000 tons of ore and Mr. Doyle calculates
a reserve block containing more than 20,000 tons. This ore probably averages
about 25 ounces of silver per ton, 1 to 2 percent copper, and 0.5 to 1.0
percent WO3. Certification of Possible Production is recommended.

Enclosures






540 Shémrock Lane
Reno, Nevada 89502

February 17, 1971

Mr. Paul McKenry

Sentinel Peak Mines, Inc.

P. 0. Box 806

Ridgecrest, California 93555

Dear Mr.. McKenry: . ' .

This letter will serve as a brief report onlmy work at the Sentinel
Peak Mine on the weekend of February 6-7, 1971. I'm sorry to be so slow
in getting it to you.

Enclosed herewith are the following illustrations:

Drawing No. PGB 24, "Adit Level Geology", scale 1'.= 20"
PGB 25, "Sublevels Geology" ‘
PGE 95, "Cross Section A-A'"
PGE 96, “Cross Section B-B'"

I have used true North on my maps, so all bearings are 16° off
the magnetic bearings on Coleman's map.

There are three major geological features that have bearing on the
ore possibilities, as I see it. One is the Main vein itself; another
is the fault that I have named the Richmond fault; and the third is
a branch vein that I am calling the George vein.

The Main vein, as seen on the Adit Level map, strikes generally
northeast, but is not straight: at about the location of the winze,
it is bowed, convex eastward, and at about the same point, the dip
changes from 30-40° south of that point to 50-65° north of it. As seen
in Cross Section A-A', the steep dip of the vein continues above the
level, in the No. 2 Raise, and the flatter dip continues below the level,
in the Winze and 6784 Sublevel. The bow that shows up in the map view
is an effect of the change in dip. ‘

The Richmond fault is nearly but not quite parallel to the Main
vein, and offsets it near the north end of the drift. I suspect that
the west side of the fault has slid northeastward with respect to the
east side, and that the segment of vein that is now exposed near the
face, beyond the fault, was originally in the vicinity of the winze —--
but this is pretty thin speculation, and perhaps not important. I'm
not sure what happens to the Richmond fault southward, but probably
forms the hanging wall of the vein, just inside the portal -- the 1"
of gouge that shows just inside the lagging. In Cross Section A-A',
it is clearly recognizable above the level in the upper part of the No. 2
Raise, where it faults away all but 3' of vein. Below the level, it is
the strong shear that appears-in the face of the 6784 Sublevel.

*3dox Teut]
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Mr.  Paul McKenry Februéry 17, 1971

The George vein is only exposed for sure in George's Raise -- as
seen in Cross Section A-A'. It is about 3' wide, and dips 35°, striking
about parallel to the Main vein. In effect, it is a flatter branch
making off from the footwall of the steep Main vein. I suspect that
the flat segment of vein exposed near the face of the 6784 Sublevel
is a continuation of the George vein, as I've indicated on Cross Section
A-A'. I believe that the flattening of the vein exposed on the 6822
Sublevel also is the beginning of the George vein, as I've indicated on
Cross Section B-B'. I suspect also that the flatter-dipping segment
of vein exposed in the drift southward from the No. 1 Raise is all
George vein, rather than the Main vein.

The picture of the veins that I come up with, then, is roughly
X-shaped in cross section, with a steep bar of the X formed by the Main
vein, and a flatter bar formed by the George vein. At the winze, the
intersection of the bars is about 20' above the level, as seen in Cross
Section A-A', but not far south of the No. 1 Raise, it drops below the
level, and remains below it to the south end of exposures. I'm not sure
just how it gets dropped down.

With this interpretation, all of the copper-silver mineralization
that we see in the workings is either in the George vein, or in the Main
vein not more than 50' below it. Again, this is prominently shown in
Cross Section A-A': the level and the lower part of the No. 2 Raise
are in mineralized vein, but immediately above the intersection with the
George vein, the Main vein becomes barren and remains barren to the top
of the No. 2 Raise. Below the level, the mineralization weakens con-
siderably, in the Winze. I conclude that the ore shoot runs more or
less along the intersection of the Main and George veins: a slattened
cigar shape whose long axis is nearly horizontal but tilts slightly up
to the north. Thus, the adit enters the ore shoot near its top at the
south end, follows along the shoot, passing through the center near the
Winze, and passes out of the bottom of the shoot about 90' north of the
Winze. Raising on the Main vein, as was done in the No. 2 Raise, gets
out of the top of the ore shoot quickly, and remains in barren vein
unless a new ore shoot is picked up above.

On this interpretation, I would make a very rough estimate that the
shoot contains about 5,000 to 6,000 tons of mineralized ground. This is
assuming dimensions of 200' drift length (the length of mineralization
seen on the Adit Level), 70' dip length (as seen on Cross Section A-A'),.
and an average mining width of 5'. If the shoot continues farther north-

.ward it should make an additional 30 tons per foot of length; however,

it must be cut off by the Richmond fault about 50' farther north, and
finding the faulted-off continuation might be a difficult undertaking.

I cannot make any guess as to the grade of the material in the
shoot, for lack of data. Assays of the two grab samples that I took
are as follows (assays by Fred E. Yarcho, Darwin):

Grab, S. face 6822 Sublevel: 0.0l oz. Au, 1,85 oz. Ag, 0.15% Cu
Grab, muck from George Rs:’ trace 1.10 0.10





* Mr. Paul McKeﬁry . February 17, 1971

These assays do not mean much -- they were random grab samples taken
to get a very rough idea of what some of the rock might run.

I would like to spend another three days at the mine, to: (1)
cut about a dozen channel samples at picked places in the mineralized
zone; (2) map the surface exposures of the vein above the adit; and
(3) recheck some of the underground geology. The channel sampling
would give a fair idea of the grade of ore that might be expected,
but it would not constitute a really accurate sampling program —-—
this would take two or three men a couple of weeks. The gurface
mapping would, I think, give a better understanding of what the Richmond
fault does, and perhaps would provide some idea as to where the offset
part of the mineralized shoot is -- if it persists beyond the fault.
The rechecking of underground geology should clear up some points that
I don't feel very comfortable about.

I recommend that you have the following work done by your own crew:

1. Drive a raise 25-30' high, about 65' beyond the Winze, on the weak
mineralization showing in the back. This is to check my concept
of the shape of the ore shoot -~ if it is correct, the raise should
get into much better ore.

2. When your new mine boss starts, have him channel sample the vein at

5' intervals all along the drift and up the raises. This is the
only way you can get an accurate estimate of the grade of the ore.

I hope I have made myself clear, here. If not, please don't
hesitate to phone me, either during the day at (702) 784-6691, or in
the evening at (702) 323-7315. I am leaving town on February 27th and
will not be back until March 10th. '

Yours truly,

ABIII:ch Arthur Baker III

RECEIVED

MAR - 4 1971

OFFICE OF MINERALS EXPLORATION

GICAL SURVEY
Us. lleLEl?LlJ-OPARK CALIF.
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Qentinel Peak Min9ne. ®RECEIVED

P.O. BOX 806
9
RIDGECREST, CALIFORNIA 93555 0CT 23 1970

., TELEPHONE:
S\ (714) 375-4125

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.

21 October 1970

United States Department of
Interior-Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California

Attn: Mr. H. K. Stager, Field Officer OME, Region Il

Ref: Operator's Final Report (OME)

Gentlemen:

In accordance with your request we submit the final report of Sentinel Peak
Mines, Inc., covering the cost, result of exploration and future operating
plans, relative to:

0.M.E. 6647 (Silver) = Contract No. 2254
Hugh's Bonanza - Hugh's Bonanza Annex Claims
Inyo County (Happy Canyon), California

(1) The contract as noted above began on 28 December 1967 and ended
28 June 1970. A1l work under the contract was performed during
the two years ended 28 December 1969. We requested the six
months extention ended 28 June 1970 but work performed during
that period was considered not applicable to the contract and
the costs were borne by the company.

Contract Work Performed

Drifting

Main level L19 feet $16,760.00

In Raise LL feet 1,760.00 .

$18,520.00

Crosscutting LL 5 feet 1,780.00
Raises 146.5 feet 5,860.00
Bul1dozing 1,000.00
Assays . 96.00

Total $27,256.00
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Although the preceding costs were reported to the government during
the 1ife of the 0.M.E. contract, the actual costs amounted to more
than double the amount shown above. The cost of operating and the
work necessary to be performed in exploration cannot be allocated
on a basis of footage, as so many factors are involved such: as
weather, location, supplies, contract labor and other unforeseen
hazards. However, we are very grateful for the financial help and
the kindness extended to us by the government under the 0.M.E. con-
tract granted us.

(2) Under this classification we submit herewith a report written by
Mr. C. C. Doyle, E.M., of Lovelock, Nevada, which is self=~explanatory
as to values, ore reserves, etc. There has been no actual production
as such, the exception being removal of ore, driving of drifts,
putting in the raises and other work connected with exploration, as
defined in the contract. (Attached hereto,.C. C. Doyle report.)

Mr. Doyle is in the process of preparing maps of the property which
will indicate the ore bodies and other pertinent information
necessary for the future development and production policies of

the company. Copies of the maps will be forwarded to the govern-
ment upon completion and the return of Mr, Doyle, who is at present
in Mexico.

three miles below the mine at a site close by the springs where
adequate water is available. The mill is being designed and
installed under the supervision of Mr. Paul Skinner of Lone Pine
who is also the mill superintendent and metalurgist for the West-
hill Corporation (Anaconda) at Darwin. Mr. Skinner is also making
the flow sheets and working out the metalurgical problems of the
ore.

(3) The company is in the process of installing a 50 ton per day mill,
|
|

The exploration program and the work performed thereunder was of
benefit to the corporation not only for the disclosure of ore
shoots, fault lines, etc., but also for future development,
production and milling plans of the corporation.

The foregoing represents a condensed report on the results of the contract
operation. Should additional information be necessary please call me direct.

Very truly yours,

aul 'G. McKenrgMY

PGM/jcr
Attach.






C.C. DovLe, EM. ,
’ 738 WESTERN AVENUK

PHONE 273-278B0O : Mining Geologiat ‘ LOVELOCK, NEVADA

EXAMINATIONS

SCOUTING

METALLIC®

NON-METALLICS

PLACERS

DOMESTIC AND : ,

FOREIGN . : 7 October. 1970

Sentinel Peak Mines, Inc.
Ridgecrest, California

Attn: Mr. Paul G. McKenry, President
Gentlemen:

The following is a resume of my findings during a visit to the properties of the
company. September 25 to October 6, 1970.

Beginning at the southwest end of the main vein and extending some 300 feet
N67° E to a slightly faulted zone in the vein, there is a block of very good
commercial milling ore. The block is from 100 to 250 feet high on the inclined
plane of the vein. Calculation shows it to contain over 20,000 tons of ore.
This block can be mined readily both from the underground workungs in the tunnel
and surface open cut stopes, both at low costs.

As the vein strike, measured at many p0|nts on the vein, held very exactly to
N67© E and the fault grooved zone showed that the vein had been moved a few feet
at a slight angle to this into the footwall, a drill hole to cut the venn was
surveyed and drilled. This cut 9 feet of solld quartz vein, starting at 5 feet
in and completed at 14 feet in.

On the surface the outcrop'above this showed ore of much higher grade than that
previously mined in the zone described in the previous paragraph. As this adds
several hundred feet of length to the known ore bearing vein, ore is assured for
mill operation at 50 ton or more per day for a couple of years. A notable feature
of the vein is the clear increase in grade to the northeast.

A newly discovered showing of what appears to be an extension of the above ore . °
bearing zone approximately 1500 feet .N 67° E shows still higher grade ore, in

veins from 510 8 feet in width. Indications are that the entire distance of

1500 feet will contain good ore of the same. character and grade and that addutional
extensions will be found.

The foregoing ore consists of the copper bearing sulfides bornite and chalcopyrite,
carrying approximately 20 ounces of silver to each percent of copper, with several
dollars additional in gold. The newly found showings of the foregoing paragraph
all carry three to four percent copper, hence 60 to 80 ounces of silver. This

E X swemnscrsee s o mni nfinmTTC e






mineralization of bornite and chalcopyrite indicates a depth of formation and
vertical extension much greater than in veins formed closer to the surface.

About 1500 feet southwest of the main mine, the Nellie property has a number
of showings of ore, some of them of very high grade and shows good promise of
making a mine. The strikes are different from the previously described areas
and hence these veins have a somewhat different mineralization. Galena and
platy argentite are predominant to a marked degree, with a very minor amount
of bornite and chalcopyrite. This suggests the inference of deposition in a
much higher metal zone than the ores of the other areas. No veins were found
with the strike of N 67° E.

There were veins with a variety of strikes kach with its own characteristics.
While none of them had had anything more than preliminary exploratory work
done they were opened enough to show ore of commercial grade, one with ex-
tremely high grade and a width of several feet. Some drilling down at the
.grade of the road appears to be the indicated preliminary exploration before
attemptlng excavation.

Trusting that the above will serve as a preliminary guide toward the exploration

and development of the properties, | am

Yours,
' 7 / : - o />
- "?/
=i
c. C. Doyle E M

Mining Geologi st

CCD/jcr






Date Surname Code

1/25/71 w 120

120

‘ c ' ’ - OFFICIAL FILE COPY

JAN 2 6 (a7t

Memorandum

o | R 220
Tos Chief, Branch of Budget and Finance PERTIN ] 2 (Al .
SR 12 0M

From: Chief Office of xinerals Exploration‘
Subject: ﬁmx-6647 (Silver) :

Sentinel Peak Mines, Inc.

Bugh's Bonanza Claims

Inyo County, California

Contract 2254
Enclosed is a copy of the Field Officer's letter of January 22, 1971,
forwarding a copy of the Report of Review issued in January 1971 to
the subject Operator. Also enclosed is a copy.bf the report for your

files.

Harold Kirkemo ‘ ¢

Enclosures

cc: Director's Reading File
. Mineral Resources File
L OME Docket
OME Reading File
OME Region II
Mr. Emerick
‘ 130

BSLong/1 - 1/25/71

-





Office of Kineiais Exploration
345 Middlefield Road
Menlo Park, California 94025

January 22, 1971

Mr, Paul G. Mcl(enry
Sentinel Peak Mines, Inc.
P.0. Box 806

Ridgecrest, California 93555

. Re: OME-6647 {Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California

| Contract 2 ?4 | % _ )h
Dear Mr., Mckenry: 3"‘_,“"-_%Aa—%
! |

- oA TR

Enclosed is a copy for your files of a Report of Review dated January
1971 by the Office of Survey and Review in Washington, D.C., on your
OME contract referenced above.

The facts and figures as stated in the report agree with those in the
records of the Field Office, and I concur in the report.

We are still holding your Operatoi"s-Final Report of October 21, 1970,
pending receipt of maps needed to complete it. ¥Your prompt attention
to this matter will be appreciated. :

Sincerely yours,

H. K. Stager
. Field Officer
- OME, Region II

Enclosure

cc: YOME, Wash., D.C. (2)
Dir. RF ‘
ACG RF
MP RF
Docket

RMSmith:mkh
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Date Surname Code
1/18/71] Typineed b 120
120

-
AN 4 9 -

Memorandum o o S -;f;: 91 et » |220

ol 120M

To: Field Officer, Reg1on I
From: Chief, Office of Minerals Explorat1on

Subject: OME~-6647 (Silver)
Sentinel Peak Mines, Inc. -
Hugh's Bonanza Clains
Inyo County, California
Contract 2254 -

Enclosed are two copies of a Rep&rt of Review issued January 1971.

| If‘you concur in the facts in the report, the Operator should be

sent its copy with appropriate comments. As evidence of your
concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. If for any
reason you do not agree, both copies of the report should be

, returned to this office with ynur comments.

WA

Rsoll i b

Harold Kirkemo

Enclosures

cc: Director's Reading File
" Mineral Resources File
Docket :
OME Reading File
Mr, Emerick
130

YEmerick/bsl - 1/18/71
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‘ Date Surname Code
11/288/70 o 120
December 28; 1970
220
120M
Memorandum
To: The Record
From: Chief, Office of Minerals Exploration

Subject: OME=-6647 (Silver)

Sentinel Peak Mines, Inc.-

Hugh's Bonanza Claims

Inyo County, California

Contract 2254
The Field Officer, OME Region II, advised us again today'that
the final voucher on the subJect contract was for December 1969
and that the f1nal approved costs for the contract totalled
$27,256.00. No further work under the contract was‘performed

by the Operator, and no claim for reimbursement was received

after the December 1969‘voucher.

MVW

Harold Klrkemo

cc: Director's Reading File
Mlneral Resources F11e

LOME Docket ‘
OME Reading File
Mr. Kirkemo ’

HKirkemo/bsl 12/28/70





Qffice of Minerals Exploxat.ion
345 Middlefield Road
Menlo Park, California 94025

Inyo Counmty, Califormia * - = ..
Contract 2256 U

Dear Mr. ncxenty.

Juse 22, 1970
¢ GEFICIAL
o CixY
: _ ‘ o : , l‘ 0. K. K.
Mr. Paul G, McRenry = .~ : T KEIT RN
B - Sentinel Peak Mines, Inc.v B - E SN 24
. P.0. Box 806
Ridgecrest, Caufornia 93555 P é,gvmw o
 Re: OME-6647 (Silver) . . ;37#)_[.@;0. |
7 Semtinel Peak Mines, Ime. . y_ Ay /|00
'~ Bwegh's Bonanza Claims T AR A
\

The time for cmpletion of work under Amendment No. 3 of the subject: cou~
‘tract expires on June 28, 1970, Will you please submit a voucher for

the work completed during the period of December 28, 1969, through June 28,
1970, as soon as possible and also prepare an Ope-ratm: s Final Repwt

A wggeszad eutlim for the ﬁnal repm is attached '

; Sincerely yours,

.. H. K. Stager
‘Field Officer
OME, Region II

Enclosure -

¢c: YOME, Wash., .D.C.
Dir, RF . :
ACG RF
MP RF -
Docket -

. HKStager:mkh






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

May 21, 1970

s et AN TR AR, B T X
e

Memorandum - . . [QERPLO 1AL

To: Chief, Office of Minerals Exploration ) 0. ¥. B.
Washington, D. C. : - RE(EIVED %

From: Field Officer - . ' , MAY 25 1970
Region II B A Iiigzm;c*w&’

Subject: OME-6647 (Silver) ' ‘ _ vt g&ﬁgg
Sentinel Peak Mines, Inc. i 10 )
Hugh's Bonanza Claims C U

Inyo County, California

Contract 2254

Interim Inspection

An interim inspection of the subject project was made on May 15,‘1970,
accompanied by Mr. Paul McKenry, president of Sentinel Peak Mines, Inc.

‘Work completed since the last inspection on September 18, 1969 (report dated

September 26, 1969) has consisted of about 53 feet of drifting on the vein
and a few feet of drifting from raises and winze. About 190 feet of drifting
and crosscutting remains to be driven under the OME contract. Amendment

No. 3, executed by the Operator in March, extends the time for completion

of the work to June 28, 1970,

Most of the Operator's effort during the past several months has been directed
toward the construction of a mill and improvement of the mine access road.
The access road between the mine and the mill site, a distance of about 3-1/2
miles, has been realigned and the grade improved. A water line, about one-
half mile in length, has been constructed and the mill site cleared and
graded. Construction of a 25-tons-per-day capacity mill has been started

and work has been completed on coarse and fine ore bins, jaw crusher, and
grinding unit. A classifier and four tables are to be installed next and

a mill building constructed. The mill is planned to be in operation by the
end of June and will yield a bulk silver-copper-tungsten concentrate., If a
market cannot be found for this bulk concentrate, the Operator plans to
install several flotation units to separate the tungsten from the silver

and copper so that it can be marketed separately.






Ore is presently being mined from the OME workings and is being trucked

to the mill site and stockpiled. Some additional drifting on the vein is
planned during June but it is doubtful if all of the work authorized by the
contract will be completed. Certification is warranted on the basis of the
ore shoots discovered by the work completed and will be recommended. A copy

of the Operator's recent survey is attached.

H. K, Stager

Enclosure
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Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

Mr, Robert T. Harris
112 Cypress St., Box C
San Ysidro, California 92073

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Dear Mr. Harris:.

In reply to your letter of April 2, 1970, concerning the subject OME project,
this is to {nform you that the Government enteraed into a contract with
Sentinel Peak Mines, Inc., on February 1, 1968, to participate in the
exploration of the silver deposit on the Hugh's Bonanza Claims by drifting,
crosscutting, and raising at an estimated total cost of $36,000, of which
the Government will contribute 75 percent or mot more than $27,000. The
work is still in progress and the time fixed for completion {8 June 28, 1970.
It is not possible at this time to estimate the tonnage or grade of the ore
contained in the deposit. This is the purpose of the project and when it

is completed the Operator will be able to supply you with these figures.

The Govermment has a lien against the property to secure the payment of a

5 percent royalty on any production for a period of 10 years (uantil

February 1, 1978), or until the amount of the Government's contribution is
fully repaid with simple interest at the rate of 7-3/4 percent per year,
whichever occurs first.

Enclosed {8 a booklet "Exploration Assistance” that explains the OME program.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region Il

" Enclosure
.cc: MP RF
~Docket

HKStager:mkh
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, » _ ‘ ‘ B OFFICIAL FILE COPY

MME Form 7 ' o o ' , - - | Date | Surname Code ‘
. (2/63) o o -' o . | | _/1'3 70 g)LWmlzo
I o | ‘ Tk 120
ALRMALL - APR 4 g oy Iy 220

Mr. Robert. Harria C '
112 Cypress Street, Box c S : ' 120M
San Ysidro, California 192073

Re: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh'e Bonanza Claime
Inyo County, California
Contract 2254

Dear Mr. Harris~

This is 1n.rep1y to your 1etter of March 25, 1970, addressed to the
Bureau of Mines, regarding your intereat in Sentinel Peak Mines, Ime.,
and requesting information about an exploration project at the '
company's property.

The Geological Survey s Office of Minerals Exploration (OME) on
December 28, 1967, contractéd with Silvey Peak Mines, Inc., P. C.
Box 806, Ridgecrest, California. 93555, to explore the Hugh's Bonanza
Claims in Inyo County, Cslifornia. The estimated total cost of the

contract was $35,000.00, with the Government's share at 75% not to
exceed $27 000 00. The contract is still in fotce.

Details about expenditures to date are considered company confidential,
and we suggest that you contact Mr. Paul G, MbKenry, Ptesident,
Silver Peak Mines, Inc., for the data you seek.

1f work on the project is successful the Government will issue a

Certification of Possible Production which obligates the Operator

to repay the Government's ‘contribution through a 5 percent royalty
~on production for a period of not less than ten yeaxs from the date

of the contract. If there 13 no production, there is no obligation .

to pay royalty. v

‘Sincerely‘yours,;

Lo ‘ P e o H o "v“,
: e E zgﬁéégag df{é%Léﬁu%éf{Ey&:)

cc: Director's Reading File

Mineral Resgurces - . = W, L. Emerick
OME docketV . = | : Assistant Chief
OME Reading File . Office of Minerals Exploration

"OME Region II w/cy 1etter
Mr. Peterson
Mr. Kirkemo

HKirkemo/gla 4-10-70
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GEOLOGICAL SURVEY

AN United States Department of the Interior

Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region 11

Subject: OME-6647 (Silver)
' Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Enclosed are the original and one copy of Amendment No. 3 to tﬁg.suﬁject
The remaining copies have

contract, properly executed by the Operator.
been distributed in the usual manner,

April 1, 1970

00 Mﬁ

: APR 3
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H. K. Stager

Enclosures





Office of Minerals ﬁxplé;:gtidn ,
345 Middlefield Road
‘Menlo Park, California 94023

March 6, 1970

= | B P50

Mr. Paul G. McKenry . I ‘ A . Ci?!
Sentinel Peak Mines, Inc. . | | 'Qiﬂf?pii |
P.0. Box 806 | FEmm
Ridgectrest, California 93555 _ A v ;R 9 ‘@”Jj
Re: OME-6647 (Silver) ETLRLS *vi

Sentinel Peak Mines, Inc. *4
Hugh's Bonanza Claims Y
Inyo County, California
Contract 2254

Deaxy Mr. McKenry:

Enclosed are four copies of proposed Amendment No. 3 (one page) to the
subject contract, signed for the Govermment.

If the proposed amendment is sstisfactory to you, all four copies should
be signed by you and returned to this. office except the Operator's
copy, which should be retained for yaur files.,

1f any part of the proposed amendment does not have your approval, all
coples are to be returned.to this office together with the ptoposed
changes for consideratlonm,

Sincerely yours,

._'R. K. Stager
Field Officer
OME, Region II

Enclosutres

cc: &/OME Wash., D.C.
Dir. RF
ACG RF
MP RF
Docket

RMSmith:mkh
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AIRMAIL U oo BAR A 197
Memorandum : -

, - s cae J220]
To: Field Officer, Region I o
From: Chief, Office of Minerals Exploration

Subject: OME~6647 (Silver)
Sentinel Peak Mines, In¢,
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Enclosed are the original and three copies of proposed Amendment
No. 3 (one page), to the subject contract, signdéd for the
Government. An. éxtra copy of the amendment i{s also enclosed for
field use.

If the proposed amendment is satisfactory to you and thafoﬁeracof,
all four copies should be signed by an authorized representative
of the Operator and distributed in thé usual manner.

If any part of the proposed amendment does not have your approval

or that of the Operator, the original and all copies are to be
returned to this office together with the préposed changes for

Hoa

Hatold Kirkemo

»considatation.

~ Enclosures TR

cc: Director's Reading File
Mineral Resources File
LOME Docket
OME Reading File
Mr, Peterson
130

ECPeterson/bsl 2/26/70
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2-59 =~ orF1es: 'ﬂ'\ﬁdINERALS LoRATION

sdlc. Sol, Rm. 6554 \DATE |INITIALST =
mn g?\soa —atefioey | \ ]
S = N

>2, Mr, Peterson, Rm., 4457, Interios:

LICT \
SOLICTTOR N S{ ,%
FEB 9 1970 hK\U o/

0~
ANTERER DERT-

FOR: Check items for action desired
‘ Action Reply for signature of

«\

%X Approval Investigate Surname
Comment — Recommendations ____ Signature
Conference X Rewrite File
Instructions Your information

REMARKS ;
OME-6647 Sentinel Peak Mines, Inc.

B (Proposed Amendment No, 3)

e, s
| e FEB 10 W10
o FOR SIRWATNE S el PraT™

i U

[INT.—DUP. SEC., WASH., D.C. M56300-62 AJ
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EXPLORATION CONTRACT
SENTINEL PEAK MINES, INC. = |
OME=6647 C : s

It is agreed this _ day of e 1970,

between the United States of America, acting through the Department
of the Interior, U. S.lGeologicaleurvey; hereinafter called the -
"Government," and Sentinel Peak M;ﬁes,.lnb;,'hareinafter called
the "Operator,' that 'Exp;l&atilm Contxacﬁ,zésla (OME-6647), dated
December 28, 1967, as amended, {s further amended effective
‘December 27, 1969; as féllqws: | '
Thé time fixed by Aréiéle 1(&)'of the contract

as amenqed by Amendment No;‘z, for‘COmpletion'of the

wbrk is extendad from twentyafour7(24), to thirty (30) monthe

 from the date of the contract, or until June 28, 1970.

This amendment shall noc be construed to increase the
estimated total cost of the con;tact, the_aggregate amount which
tﬁe Government may‘ﬁe requited to céntributé, nor the ambuqt of
any item designated as a maximum. | A

Executed 1in quadruplicate the day and year firsc above
| ‘ ‘written. | '

THE UNITED STATES OF AMERICA

By,
‘ Chief, Office of Minerals Explorution
U. 8. Geological Survey

SENTINEL PEAK MINES, INC.
By : -

Title .






‘ 1 UNITED STATES
\& \DEPARTMENT OF THE INTERIOR

L P GEOLOGICAL SURVEY g::::::‘;o ' —hind
: - 14-23-090 2254
OPERATOR.S MONTHLY VOUCHER For Month Of ———Lﬂﬁuaéi_ Contract Amount  $ 36,000, 00
] Gov't, Perticipation X $ 27,000.00
Op.rofor's Nome SENTINEL PEAK MINES, INC. . . Mineral(s) SILVER
Address __P. 0, Box 806, Ridgecrest, California 93555 -
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHL Y PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED OATEH TOTAL REPORYED ' DATE
~ Fixed Unit Costs and
(1) ln‘&cpondm' Contracts: o _
Bulldoaing 1,000.00 1,000.00
Drifting 2,120,001 16.400,00 18,520.00
Crosscutting 1,780.00 1,780.00
Drilling i .
Raises 5,860.00 5,860.00
(2) Persona! Services:
Supervision & Technical ......
Outside Consultants
Labor .
(3) Operating Mat'l. & Supplies: - "
Timber
Explosives. '
Pipe ¥
Rail ..
(4) Operating Equipment:
‘ Rentol
Purchase .
Depreciation
(5) Initial Rehab. & Repoirs:
Buildings, Fixtures, etc. ... o
QOperating Equipment )
(6) New Puildlngs, Fixtures, etc. :
(7) Miscellaneous: . . .
Repaits to Equipment - . N
A'naly'"e.al Work ...AS«S.&XS.' 96,00 96.00 - -
Payroil Toxes .
. Em‘pfoyoo'.t Liability {ns. ..., -
ToTALS 2,720 000 25, 736,00 | 27.256,00 |

not been recpived

Title

.4

I certify that the above bill is correct and just and that plyment therefor has

"Pkesfdent

Payee._ian_!;_;.nﬁ_]__&gk Mines, Inc,

en & voucher is
o erson writing the compan
[

as the:opde may be.,

r recetpted in the name of a company or corporation, the name of

or cormporate name, as well as the capacity in whlfp he uuu.

' sppear,  Por nunp,lo ‘“John Doe Compeany, per Jchn Smith, Secretary,’® or

1fylly_false statement or ropresentation to any departnent or agepcy of the United
j{ lllySocmy matter within m jurisdiction 18 a crtmlncl of!mae.wruys. Code, Title 18,

"~ (INSTRUCTIONS ON REVERSE)

Pursuant to -uthotity vosM in'me, I .cerjity
t.hat this account is eomét and proper for paymmt
in the lmount oe

B é,%}ﬂ W‘j@@f
/5‘?& 20 ¢
. v N e~ (7\ /
Slgnatunm o U’@

T Aol cmm.i °’“}’"’? /

Vou. No.

YA
Dote =& T

(SEE OTHER SIDE)
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’ . . o .
Certification by Government Repre.utive: ‘ ‘. R

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
project in accordance with the temns of Contract No. 2 2854 :

Signdfure : / et Title Figeo Orricex Date 2-72-,°

{

rerd G

Approved by : ON1E, Keg ron I

JVI
Signoture %‘J Title ﬁ'/- Ecp Ozr:( R Date _2-/2-70
T

~OPERATOR.'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor- THIRD, the Operator’s Narrative Report is a con-
ation contract, is required to report monthly to the cise description of the work performed, results accom-
Government. The report consists of three parts. plished, and any unusual situations encountered,

FIRST, the Operator’s Monthly Voucher on MME illustrated and supported by engineering-geological
"Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc.,
by the Operator is the voucher basis for payment of as pertinent,
the Government’s share of the cost. ’ The Operator submits the original and four copies

SECOND, the Operator’s Progress Report on MME of each of the three sections of this report to the OME
Fomm 61 is a statistical report of the units and cost of regional Field Officer at the end of each month
of work performed under the contract. during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the o Under Category (7) include all miscellaneous
Operator or his agent must sign the certification in the claimed ‘costs such as repairs (other than initial) and
lower left corner. Categories (2) through (7) apply to maintenance of equipment, sampling and analysis,
‘““Actual Cost’’ contracts only. travel, commypication, accounting, office expenses,

Under ‘‘Fixed Unit Costs’ and Category (1) and the Operpt}gr’s share of payroll taxes and insurance. ;
report, (a) the total fixed unit costs of work performed Except for amounts claimed under “fixed unit i
under contract provisions for contribution by the Gov- * costs’” provisions of the contract, all costs claimed '{

. ernment on a basis cf ‘‘fixed unit costs’’; and (b) the in this -voucher must be supported by documentary - 1
claimed costs of work performed on a unit-price basis evidence consisting of (a) certified copies or tran-
by independent contractors. scripts of paymlls which list each employee, wage

Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized ‘
all payrolled and in¥oiced Supetvisory, technical, and deductions, and net'eamings; (b) original or certified :
labor personnel, except the costs for services applite copies of invoices, statements of accounts, or purchase
ble to Categories (5) and (6). * orders which indicate items of materials of services,

Under Category (3) include the claimed costs of quantities, unit prices, total charges, and payment |
all project materials and supplies other than those terms; and (c) certified memoranda of the Operator for
used for work under Categories (5) and'(6). = such items as depreciation of Operator-owned equipment,

Under Category (4) report claimed rentals on unemployment taxes, and employee’s liability insurance. |
equipment belonging to a third party, claimed payments The- certification may be stated thus, “‘Certified True
or obligations for payments on the Operator’s purchase Copy (or Transcript)”’, followed by the signature of the k{
of equipment, and claimed depreciation for the use of. Operator or his agent. One copy of each document ;
Operator-owned equipment. should accompany the original of this Voucher, ?

Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi- ’g.
costs of labor, supervision, technical services, oper- dence of claimed costs may be waived by the OME 4
ating materials and supplies, and all other items used regional Field Officer if he determines that it is g
in .(5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material, ;}
buildings, fixtures, installations (exclusive of mine In any case of waiver of this requirement an ‘“‘on-site”’ ﬁf
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 'n(
lation or construction of new buildings, fixtures, and of the final Operator’s Monthly Voucher. ( 3
fixed improvements (exclusive of mine workings). Do - : §
not report these costs under Categories (2), (3), (4),. ‘ . g
ard (7). : : INT.DUP.,D.C,59- 271%% Vf
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MME FORM 61

UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT For Month of —

December_ 1969 Docket No. ___ 6647
Operator’s Name SENTINEL PEAK MINES, INC. Contract No. 1423090 2254
FOR OPERATOR'S USE - FOR GOVERNMENT USE
OPERATION UNITS | UNITS UNITS TO cosTs To APPROVED | APPROVED APPROVED
THIS DATE OATE UNITS THIS UNITS TO cosTs TO
MONTH MONTH DATE DATE
Drifting ....v.euenns SO . |feet | 53.0 _L463.0 | 18,520.00 . ‘ S
CNsSCUQting .......................... feet L"""S 1 -780-00 S 3 i GJ—‘": o’ ﬂz—c A/GO'DO
Raising.......ccvvvririneens eeereinens feet 146,5 5,.860,00 J.D 3 i :
Shafts ...oiieiiiiieild i
Winzes .......coccevveeriecinririiennne feet 33.0 =0-
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond
Rotary......
Chun........
P ercussion
Miscellaneous .........cccoevennnnnee
Roads and Trails.................... Job 1,000.00 4 J.OG I; ©00,00
SHIPPING oo
Trenching ........ccceeevevenenn evens
Test Pitting ....ocoooveeeeeeeeennnnte
Other Surface Work ................
Initial Rehabilitotion and Repairs ..........cccooveeviinnnninennnnes NN Ceerennn
Rehabilitation of Mine Workings........cccooovriiiiiiieiciiiirinnenerencnceneerenannns
New Buildings, Fixtures, etc. .....cccooeriimiiiiiniiirniiinneineie e [
Operating Equipment Purchases .............cccoivcinmeunenicvnmmennnieieneeninieene i
Andlytical Work ...l ASSAYS .t 96,00 $ 7¢.©°
TOTAL TO DATE (per MME Form 60) .......ccceenvncvncinnencnnnnnnns 2]L256‘ 00 2 7 s 25—6' co
REMARKS REMARKS

(Continue on back)

(Continue on back)’

The undersigned company, and the official executing this certification on its

¥ behalf, hereby certify that the information contained in thls report is correct and

complete to the best of their knowledge and beUeL

A 1970 Operotor

A wuuuny false statem .,
as to any matter within 1

Sentinel Peak Mines, lnc,

Title Prgsi.de'nt

q sentation to any deg-ﬂnm! or umcy of the Unlnd suus
risdiction is a criminal offense, (U.8. Code, Title 18, Sec, 1001,) ]

ledge and beueﬁ

1 certify that the information above is
complete and accurate to the best of my know-

'T|t|QE!_ZL—D O}?FICBE Oﬁ/f fBQ/o»sz:

Dat;'

T

‘Government Representative
/2 - 70

- (INSTRUCTIONS .ON REVERSE)

s
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January 30, 1970

SENTINEL PEAK MINES, INC. Report No. 8

OME-6647 (Silver)
Contract No. 2254

HUGH'S BONANZA CLAIMS

Drifting:

l.

A$ stated in Report No. 7 (DPecember 29, 1969) the water and air lines
were extended to the face of the drift and during the month to
December 28, 1969 the drift was extended 53 feet. The face of the
drift is now in altered lime and although the silver bearing quartz

is not now in evidence the material as such is carrying tungsten
values. We believe that additiona! drifting tending into the footwall
area will again put us on the original vein. The fault lines are
defined in the area and correspond with the surface vein structures
which we will follow.

" Comments:

1.

We are enclosing assays taken at random underground in the drift and

a map prepared by the engineers working at the Kelly Mine in Red
Mountain.

We are planning on getting atomic absorption assay equipment to
use at the mine, which will be of benefit not oniy to the company
but the Government as well. Although the cost is rather large the
savings over the years will more than compensate.
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17 4 TELEPHONE (805) 327-8567 T 2 P.O. BOX 867
L N | <
HORNKOHL LABORATORIES, Inc.

: ‘ - CHEMICAL AND TESTING ENGINEERS
. 714 TRUX'[UN AVENUE
BAKERSFIELD, CALIFORNIA 93302

October 3, 1969

‘ Laboratory No.  199€4€ Marked  Rone »
1 ‘ '
! Sample Ore

Received Sertemter 30, 19569

Submitted by Keith A. Colieman
1350 Sierra View
Ridgecrest, Celifornia 93555

i m—he ot B oy o o

Attn: Lal faron

® B X X R # % BN

SILVER ., GOIL AWl COPPER AGSAY

[UPPEUUI I SR P N

| » Parts/ Troy 0z./;2+,  Value/
Elements: Million MidTTon- Ton
g Gold - 11.23 0.330 $11.55 > poos ¥
’ Silver - 1253.0 . 36.8 13.70 7
i - Value/
i . Per Cent Lbs/Ton Ton
| _
5 Copper L, 32 864 $38. 80 Goiv __—
J. - - 1 PN ’.//l K
- M /’/ ot

j : 2

Gold at $35.00 per oz.

! _ Silver at $2.00 per oz. | . ' @VQ/_{L
v Copper at .45 per 1b. B 7t~ ) »

, espectfully suomitted, ™.,
HORRKOKL LABORATORIES, INCS

Rote:

BDP:jd

ALL REPORTS ARE SUBMITTED A8 THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS OR EX-
TRACTS PROM OR REGARDING THEM IS REBERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES.
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|
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AGRICULTURS

CHEMICAL ARALYSIS LA
PETROLEUM 3016 UNION AVE.

Mr. Paul McKenry
bl Belsan
Ridgecrest, California 93895

ey

@
RATORIES ...

J. ). EGUN, REG. CHEM. ENGR.

BAKERSFIELD, CAUFORNIA 93303 PHONE 325-7479%

Date Reported: 10/6/69
Date Recelved: 9/29/69
Laboratory No.: 6927

ORE ANALYBI1S
Sample: MoKenry Specimen #1
Conatitusnts
Gold, Au 2.6 parte/million 0.078 oa/ton $2.60/ton
8ilver, Ag 1360 parta/miliicn 34 oi./ton $68.00/ton
Coppar, Cu 218 42 1lbs/ton $2h.40/ton
Total Valué per ton  “e~cw-i: —- $9%.00/ton

B C LABORATORIES

BY é 2 £ o
(T R

ch )\/ZLU/ e i }wrM, w2 (D Be vone )
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ESTABLISNED M)

AﬂM“ﬂﬂ@-—lﬂlnﬂHG<—-NMXEDSIM“QEOPM!NT
mw AND mmﬂn&m ANALYSIS — GEOCHEMICAL AMD GEOLOGICAL SURVEYS

6274 EAST CHARLESTON BOULEVARD Phone 737-5800 Mailing Address ® -
\ ' P. O. BOX 148%0
Y " LAS VEGAS, NEVADA 89114
o ' Oot. 6,1969

"\ o | ASBAY NO. 9-3-J

Nr.Keith A, leman
1350 Sierra View -
Ridgeorest,0alif. 93555
A8SAY REPOR?T
NATERIAL: roek

A8BAYED FOR: gold,silver, eopper.

FOUND

\
SAMPLE NO. Gold ' Silver - Copper
f | trace 69.7 oz/ton 5.7 %

frof bz ol

\

SPECIALIZING IN PORTABLE FIELD LABORATORIES

L
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ASRICULTURE

s \BE -, LABORATORIES ...

1.). IGUN, REG. CHEM. ENOR.

PETROLEUM 3016 UNION AVE. BAKERSFIELD, CALUFORNIA 93305  PHONE 325-7473
[ ]
Mr. Peul MoKeury - Date Reported: 10/1k/69
P. 0. Box 806 : Date Received: 10/6/69
Ridgecrest, Calitoraia 93555 Ladoratory No.: 6960
ORE ANALYSIS ‘
Constitusnts : '
8ilver, Ag 0.174% 51 os./ton $86.19/ton (22.0©
Copper, Cu S '7.69’..,:"_",.5-": " 15k 1b./ton $80.08/ton

Mote: Copper valued & 52¢/pound; silver € $1.69/troy ox.

e
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. TELEPHONE (B0S) 327-8567 .

' N
i

S HORNKOHL LABORATORIES, Inc.

| : CHEMICAL AND TESTING ENGINEERS
| 714 TRUXTUN AVENUE
BAKERSFIELD, CALIFORNIA 93302

' NovenbLer 17, 1969
Laboratory No. 199652 Marked  ¥o Marking

Sample Ore
October 1k, 1969

El
Received

Submitted by Peul G, McKenry
F. 0. Box 856
Ridgecrest, California 93555

% % % % & ® ®

ORE ASEAYS BY ATOMIC ABSORPTION SPECTROPHOTOMETRY

Parts per Troy Oz

Elements: Million : per Ton

- Cold, Au — C.T0 0.021
Per Cent Pounds

. by weight per_Ton
Copper, Cu — 0,48 9.60

Respectfully submitted,
o uon/rxom. LABORATORIES, IKC.

s
v

s

ALL REPORTS ARE SUBMITTED AS THE CONFIDENT!AL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS OR EX-

i . TRACTS FROM OR REGARDING THEM 1S RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTICN TO CLIENTS. THE PUBLIC AND OURSBELVES.
L )
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Memor andum

To:

From:

Subject:

Enclosed is a letter from the Operator requesting an eXtenSioH~of~t
completion of the work under the subject contract, through calendar year 1970.

Progress on this project has been slow due to numerous washouts of the access
road, equipment breakdowns, and a high labor turnover because of the remoteness
The original contract was for a period of 12 months that

has been extended to 18 months by Amendment No. 1 and to 24 months by Amendment
No. 2., Of the 850 feet of drifting, crosscutting, and raising authorized, a
total of 654 feet had been completed as of December 28, 1969, when the time

An advance of 53 feet was reported for the month of December.

of the mine area.

expired,

Work remaining to be completed, as of December 28, 1969, included 196 feet of
drifting, crosscutting, and/or raising, and assaying of about 225 samples.

Some of this work has probably been completed during January and February but
advance in

the drift, about four months would be required to complete the authorized work.

the exact

Inasmuch as a significant discovery of minable silver-copper-tungsten ore has
been made by the completed OME work, and a Certificate of Possible Production
is already justified, it is recommended that an additional extension of time

be authorized to complete the planned drifting and sampling.
extension of time, or until June 28, 1970, should be sufficient to complete

S

the work.

Enclosure

United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 1

Chief, Office of Minerals Exploration i CEPY
Washington, D. C. 0o o B
PRILIYED

FEB 16 1970

S

A

Field Officer
Region II

- e

OME-6647 (Silver)
Sentinel Peak Mines, Inc. S
Hugh's Bonanza Claims ;zﬁﬁgf

o
IA{iTiALS{OGSE

3, 1970

Inyo County, California }ﬂ24)
Contract 2254 ’ !

L |2

amounts have not been reported. At the December rate of

H. K. Stager

A six months'

ime, for





entinel Peak Mines. I ’

0. BOX 806
DGECREST, CALIFORNIA 93555

LEPHONE: <
14) 375-4125

January 30, 1970

United States Department of
Interior~Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California

Attn: Mr. H. K. Stager, Field Officer OME, Region 11

Dear Mr. Stager: ¢

We submit herewith Report No. 8 covering period December 1, 1969 through
December 28, 1969, relative to:

OME Silver

Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract No. 2254

We have come to the end of the contract as extended to December 28, 1969
and have not completed the work as anticipated. However, we are now
drifting on the vein and into a fault area which is showing some W03 and
we are of the opinion that by continuing drifting we will pass through the
faulted area into silver bearing quartz again. The underground structure
is just about that as showing on the surface outcrops.

As stated in our letter of December 29, 1969, the roads are in excellent

shape as there has been practically no rainfall or snow as yet this year.
The ore shoot as mentioned in the same letter has not been encountered to
date but we feel that additional drifting will prove our contentions.

At this time we respectfully request an extension of the contract in
order that we may continue drifting through the faulted area to reach the
ore shoot indicated on the surface. We would like to have the extension
for the calendar year 1970 and to end when the total amount has been
expended. '

truly yours,

€

Paul 6. "McKe RECE!VED
FEB 12 197p

OFFICE oF MIy
ERALS Exp
.S. GEOLOGICAL%UI%%?HON

WChrg PARE L
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r--v ;\, . [ ‘ : : .
MME FORM 60 ﬁ‘E; St TJ ITED STATES \
SEPT. 198 & o e o
R RTMENT OF THE INTERIOR \ 66n
=3 JRY L Docket No. /
v . G OLOGICAL SURVEY )
S ! Contract No,
‘ TS July 1, 1969 thru . \ X\22514
OPERATOR'S MONTHLY VOUCHER For Month of November 30, 1969 Contract Amount L36 000, 00
‘\" Gov'. Pcmclpoﬂon‘_zs._l_z
Op.mfor's Name Sentinel Peak MineS, Inc. SILVER

Mineral(s)

Address __ P, 0, Box 806, Ridgecrest, Califorpia 93555

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONMLY

COST CATEGORIES MONTHL Y

TOTAL

PREVIOUSLY
REPORTED

" TOTALS TO

OATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Contracts:
Bulldozing ; -0-

1,000.00

1,000.00

4

l

Drifring =0~

16,400.00

16,400.00.

1,780.00

Crosscutting

1,780.00

Drilling

Raises

1,300.00

4,560.00

5.,860.00

(2) Personal Services:

Suﬁorvhlon& Technical ... |-

Outside Consultants

Labor

" (3) Operating Mat'l. & Supplies:
Timber

Explosives

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Do.proclcilon

| * (5) Initial Rehab. & Repairs:
‘ : Buildings, Fixtures, etc. ...

‘ ' Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

i Repairs to Equipment

| _Analytical Work .ASsays.

96.00

96.00

Poyroll Taxes

Employee’s Liability Ins. ...

ToTALs"_mm.‘=§*Q§Q¢QQ==;;*Q56 00

25,136, 00

3

I certify that the above bm is correct and just and that payment therefor han NE

not bee seived

Sentinel Peak Mlnes, Inc.

itle

- President

. Whon a voucher is oi
ouon wri 3 the

mu- eppean r ox

uger,’’ as the: e;io may be.

o o ohn Doe Compeny, per John Smith

(INSTRUCTIONS ON HEVERSE)

nc:ex‘p in the name of a company or corporation, the name ol
orate name, as well as the eq-elly in vhlf}a he olu.,
th, Secretary,’’ or

A willfylly_false statement or representation to any department or a@(:cy of the United

sunn cs Sb-cny matter within {ts jurisdiction is a cumxnal offense. (U.S. Code, Title 18, ~

. Pursuant to authority venhd in me, I certity
that this account is cofrect ud proper for payment

in the- lmamt of:

S

3 25/&,40

(Zéjﬂ”wmbqﬂ

Slgnoture)m . \

Dore i &

\\

wzeoikqnsmeit

@)9





W,
ki

‘Approved by :

e P
, Certification by Government .esemotive:

.. I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration

project in accordance vjith the tems of Contract No. 2259
Signature %/‘TZ/;L;‘?"““ 7 Title /1 ecp Ot Ficen Date _JAN 0 1970

Signature

e
Title £~/ zcp

AT 2 ?;q'ro/y ZZ )

Crcricen

Date __ JAN & 127

T
el .
b
= 19
] \

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts,

FIRST, the Operator’s Monthly Voucher on MME
"Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fomm 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom.
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay repotts, etc.,
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month
during the life of the contract '

gy
Ve

PREPARATION OF OPERATOR'S MONTHLY:VOUCHER, MME FORM 60

After' all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to

. “Actual Cost’’ contracts only.

~Under “Fixed Unit Costs’’ and Category (1)

. report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ‘‘fixed unit costs’; and (b) the

" claimed costs of work performed on a unit-price basis

by independent contractors,
Under Category (2) include the claimed costs of

all payrolled and invoiced supervisory, technical, and

“"_labor personnel, except the costs for services applica

. ble to Categories (5) and (6). |

' - Under Category (3) include the claimed costs of
all Project materials and supplies other than those
used for work under Categories (5) and (6).

B Under Category (4) report claimed rentals on
' equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

-Operator-owned equipment.

Under Categories (5) and (6) include all claimed e ,
‘costs of labor, supervision, technical services, 6pex'-b '

- ating materials and ‘supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
'buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do
not ;epbrt these costs under Categories (2), (3), (4),.

TR v [

R _.'f.“,_t
Urider Category (7) include all miscellaneous

claimed costs such as repairs (other than initial) and

maintenance of equipment, sampling and analysis,
travel, commuypication, accounting, office expenses,
and the'Operﬁto‘r’s share of payroll taxes and insurance,

. Except for amounts claimed under ‘“‘fixed unit

costs?’ provisions of the contract, all costs claimed e

in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts . of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized

. deductions, and net earnings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items of materials of services,
quantities, unit prices, total charges, and payment

‘ten'ns; and (c) certified memgranda of the Operator for
- such items as depreciation of Operator-owned equipment,

un.em'ployment taxes, and employee’s liability insurance.

,'_I"he certification may be stated thus, ‘‘Certified True
‘ gg‘py;(o.r Transcript)”, followed by the signature of the

Operator or his agent. One copy of each document

. ", ‘'should accompany the original of this Voucher.

& The ‘requirement - for submitting documentary evi-

. dence of claimed costs may be waived by the OME
1regional Field Officer if he detemmines that it is
impracticable for an’ Operator to submit this material,
" In any case of waiver of this requirement an “on-site”’
audit by an OME auditor is mandatory prior to payment

of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59- 2Tdek






MME FORM 61 | - UNITED STATES
DEPARTMENT OF THE INTERIOR : o
OFFICE OF MINERALS EXPLORATION i
: _' July 1, 1969 thru ,
OPERATOR'S PROGRESS REPORT For Month of November 30, 1969 Docket No. oLy

Operator's Name___Sentinel Peak Mines, lnc. " Contract No. 14—23-090—~ 22514\
FOR OPERATOR'S USE FOR GOVERNMENT USE T\
orerarion  fuwirs [ | wwrire | comare | anrvas | < e | enes
MONTH / MONTH DATE : DATE
: . v
Drifting ..ooveeeeieeieerinrenie e feet -0- 410.0. . 16,400.00 ‘D : ;
Crosscutting................ s feet L*L* 5 "_'S" Z 6l3L"0 . 00#% 17 7 ! . éOL ! A4d, 3’\4‘0'00
RQiSiNg ....civevieiieeeecie e feet 32.5 146 5 A 1,300.00 ) 4 '
Shofts ..o : i
WinZes ..ooooeoveeeeree 2, feet 33.0 33.0 -0~ il ) (o) i
Other Underground.................. . . _—
Drilling, Core-Diamond ..........
© Rotory.............
Drilling, Non-core-Diomond
Rotary ......
Chwn........
P ercussion
Miscellaneous .............ccceeeee
Roads and Trails.................... Job 1 .0_00.00, [s} Joa /, 200,005
SHIPPING voveiieiiierereeriiiiieeenenees i .
Trenching .....ccccceeunenns e
Test Pitting ............. SO
Other Surface Work ................ .
Initial Rehabilitation and Repairs .........ccceeenninines . et
Rehabilitation of Mine Workings............ooooinii
New Buildings, Fixtures, etc. s Ceevrereeere R
Operating Equipment Purchases .........ccocooieiviiinpiciiciniiinie e, . ‘
Andlytical Work ......ccoooeiiiiiniiii AS SAYS e N 96. QO . 9¢.00
TOTAL TO DATE (per MME.Form 60) .............. SR 25,1 36 00 ? X§, 13600
REMARKS ITREMARKS

(PN

‘% The cost of snnklng winze was borne by
Sentinel Peak Mines, Inc., and, charged
against the contract.

(Continue on back) . ) ) Co ) (Contlni:e on back)
The undersigned combany, and the official executing this cehiﬁcadon on its ‘I certify that the information above is
. behalf, hereby certify that the information contained in this npoﬂ. is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. . . ledge and belief '
Date Décember/ 29, 1969Dperator _ Sentinel Peak Mines, 1nc. | signatre ’/%Q@Z:\I/
4 / / '

Title President . 'T.ﬂ, Fieipo Ocrices, Oﬂfﬁlefqsz

Per

. : Govomment Repmeuntadve
A willfull hlu staten(ent 3¢ represefitation to any department or -;oncy of the United Sutu ..
as to any gnnner within its jUrisdiction is a criminal e&m.. (U.8. Code, Title 18, 8ec, 1001 ) Dofc JAN C sl

INSTRUCTIONS ON REVERSE)

RS St e W PR Iy DT Ty A AP & e A R Sas e e+ N e -predagsairindlios
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December 29, 1969

SENTINEL PEAK MINES, INC.

Report No. 7 ‘
OME-6647 (Silver)
Contract No. 2254

HUGH'S BONANZA CLAIM

| o
| ) .
Drifting: N

1. There has been no drifting on the vein since the last report (4]0 feet)
-dated June 30, '1969. :

' . On December 1, 1969, as stated in the letter to you of this date, we 4\
| - . extended the air and water lines into the face of the drift and will
start work there at once.

Our December 1969 report will detail the \
work done at that location and accordingly the results of the operation

)
1

e

Although we indicated in Report No. 6 that we did not anticipate more
raises we did do some additional work along this line

i ine. We started a
crosscut approximately 160 feet from the portal of the drift in order
| to determine the width of the vein at that location
- C

, ion. The crosscut
indicated a vein width in excess of 10 feet and it began to raise at
53° so it was followed up a ways and the-pitch became much steeper. At
32.5 feet we stopped work with a face of ore showing at least 10 feet
wide, if not wider, a

, as the hanging wall was still in ore.

Crosscuts:

1. The raise that Dudley Davis had the responsibility left the ore (vein)
‘ at approximately 25 feet above the tunnel level and continued upward at

a much steeper ‘angle than that. of the ore body. So we decided to
‘ investigate the situation and found the vein was in the foot-wall side
\
\

of the raise, so a crosscut of 29.5 feet was made at the 25 foot level
above the tunnel and 5.0 feet at the 50 foot ‘level
vein. .

in order to cut the
All of the above work was done in the foot-wall ~ide of the vein
(Right side of tunnel from portal to face of drift.) Another crosscut
of 10 feet was made into the hanging wall (left side of drift) to
check the width of the vein and after this was accomplisted it was
‘ N

decided to sink a shallow winze in order to check the dip of the vein.

Winze:

A winze was sunk at a location in the drift between the Davis raise and
the small raise, as commented on in this report.” As stated \n the fore-
going, it was our intent to determine the width and dip ‘of thg veins,
as such. The winze was sunk to a depth of approximately 21 fgﬁt and
a crosscut of 13 feet was made in the hanging wall from the bottom of






Report No. 7

(ME-6647 (Silver)
fontract No. 2254

Winze: (cont)
the winze. We believe tHat information received from th:s work was
well worth the cost of which was entirely borne by the (orporation.
Comments:
1. We have had a number of assys (atomic absorbtion) mads from various
new work locations which will be forwarded to you by - ,eparate letter
as they are belng assembled
2. As you know, we have completely electrified the ming with lights,
blowers, etc. - : . :
3, Our attorneys in Carson City (Laxalt. and Berry) sufigested that all funds

advanced to the mine as at October 8, 1969 by'PauhlG McKenry and David
Moody, be liquidated and stock issued for such adyances, and that all
machinery and equipment be transferred to the Corporation’as at that
date. For the information of all concerned, Paul G. McKenry had ad-.
vanced $75,000.00 and David Moody $30,000.00 to [he Corporation as at
October 8, 1969, and the foregoing suggestion wgs accepted and ac-
complished. ' C :





¥ Qentineﬂ Cpeab JAmes ant
14,90, ‘BOX. 806
e RIDGECREST CALIFORNlA 93555

.. TELEPHONE: o
“(714) 375-4125 s ‘ '

Unlted States Department
Intercor -Geological Survey
,.Offlce of Mineral Exploratlon
”3#5 Middlefield Road
Menlo Park California

1( e

We subm:t herewith Report No. 7 covering per
“her 30, 1969 relative to: ‘

Sl - OME'Silver. :
L , Sentinel Peak Mine
co - Hugh's Bonanza C ‘

the effort would certalnly.rf:
of beneflt to all partles

Boad work has been carried on throughout th Per
th the result that grades have been cut down;'J
stabllshed We have found that the summe F;i'§"
10 bursts and the resultant washouts_tha

“be ause of“the

RERD .-, . -:

1969 the aj
~face of the drlft with the lntent of d
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- Office

| Mr. Paul G. McKenry

Sentinel Peak Mines, Inc.
P.0. Box 806 ‘ ,
Ridgecrest, California 93555

Re:

Dear Mr. Mcl(en.ry; : i

cc: YOME, Wash., D.C..
| A Dir, RF

’ ACG RF

MP RF’

Docket . .

HKS_tager: mkh

"A"“‘

of Minerals E:(plorafign |
345 Middlefield Road -
Me¢nlo Park, California 94025

December 29, 1969 -

OME-6647 (Silver) -
Sentinel Peak Mines, Inc.

‘Hugh's Bonanza Claims

inyo County, California

Contract 2254

coPY

| /20im

- /

1= 12y

- Sincerely yours,

 H. K. Stﬁ:ager’
Field Officer

OME, Region I -

Hp .

We have not received a report or voucher, for work under the subject com-
tract, since July 10, 1969. The time for completion of the work {(extended
from 12 months to 18 months under Amendment No. 1, and from 18 months to
.24 months undeér Amendment No. 2) expired on December 28, 1969. It is
doubtful if any additional extension of time can be justified; or will be
approved by the OME in Washington, D. C. Will you please submit a report
and voucher covering the work completed undgr the contract during the
period June 28 to December 28, 1969, so that we can start the final
accounting, auditing, termination, and cextification of this contract.





{%} United States Department of the Interior
GEOLOGICAL SURVEY
/ Office of Minerals ExplLration

345 Middlefield Road
Menlo Park, California 94025

September 26, 1969

‘Memorahdum SFFICIAD
. . . . CcoTY
To: Chief, Office of Minerals Exploration 0. M. E
Washington, D.C. : RiCEiVEﬁ
From: Field Officer SEP 29 1969
Region II e
® INTITIALS|CODE
Subject: OME-6647 (Silver) Ao Y]
Sentinel Peak Mines, Inc. ) s )
Hugh's Bonanza Claims , ———Eaf%%“éi%—
Inyo County, California
Contract No. 2254
2 Yn

Interim Inspection

An interim inspection of the subject project was made on September 18,
1969, accompanied by Mr. Paul McKenry, President of Sentinel Peak
Mines, Inc.

Work completed since the last inspection on February 13, 1969 (Report
dated February 18, 1969) has consisted of about 150 feet of raising in

2 raises and about 75 feet of drifting and crosscutting from the raises.
In addition the Operator, at its own expense, has started a winze in

the major ore shoot. At the time of the inspection the winze was at a
depth of about 15 feet and was planned to go to a depth of about 50 feet
below the OME adit level. About 270 feet of drifting and crosscutting
remains to be driven under the OME contract. Amendment No. 2, executed
by the Operator in August, extends the time for completion of the work
to December 28, 1969.

Almost all of the workings have been driven in mineralized material,
ranging in width from 2 feet to more than 15 feet, and assaying from
about 3 ounces to 50 ounces of silver per ton. Only sporadic sampling
has .been done by the Operator. The contract provides for the assaying
of &dbout 250 samples, but only 24 assays have been reported to date.
The Operator was strongly urged to prepare an accurate survey of the
completed workings, with all existing sample points and assays, and to
complete the detailed sampling of mineralized material as specified in

the contract. A copy of this assay map is to be furnished to the OME
when completed.

A | |





Since the start of the project, in January 1968, the Operator has
employed 5 different crews of miners. Supervision of the work has
been poor, much of the work has been of low quality, timbering in
the raises is inadequate, and proper safety practices have not
always been observed. These shortcomings have been pointed out to
the Operator and corrective measures suggested. Mr. McKenry is pre-
occupied at the present time with the purchase and construction of

a concentrating plant at, or near, the property. He was advised to
first complete the present exploration project, in order to properly
plan the size and type of mill that might be justified, but it is
not probable that he will follow this advice.

A

H. K. Stager






~

AN United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

September 3, 1969

Memorandum pFFIGIAB

To: Chief, Office of Minerals Exploration cicngw
Washington, D. C. é%iﬁ?ﬁ%ﬁ ‘

From: Field Officer SEP 5 1969
Region II I

INITiALS§OORE
Subject: OME-6647 (Silver) "GEQ;//kiﬁﬂ_
: Sentinel Peak Mines, Inc. o | 'lzélfﬂa(v/

Hugh's Bonanza Claims 1 L

Inyo County, California
Contract 2254

:

WMV,
Enclosed are the original and one copy of Amendment No. 2 to the subject
contract, properly executed by the Operator. The remaining copies have

been distributed in the usual manner.
W

- H, K. Stager

Enclosures Ky:ﬁ()u)

See





: Office‘of Minerals Exploration:
- 345 Middlefield Road .~
Menlo Park, California 94025

Mr. Paul G. MeKenry ,
Sentinel Peak Mines, Inc,
"P.0. Box 806

Ridgcc:ut. Cnli.to*mia 93555

Dear Mr. Mekcnry:

Bncloud are faux: capt.ea of prwest;d Améndmnnn b}o 2 (ona page) to the
subjoct contract, signed fox: thﬂ Governnent. L

1f the proposed amendment ts uusﬁmtuy to you, au four copisa should
be signed by you and réturned to this office txceyt thc ﬁpcrator
copy, which should be retained for: y@ut files. =

£ any part of the propmed mendmm; does not hewe your ayp:oval a11
" copies are to be returned to this «aftwa tesettm; with the proposed

' changcs for conatdautien.

‘Enclosures o

cc: VOME, Wash., D.C.
Dir. RF
ACG RF
MP RF
Docket

RMSmith:mkH '

- Inyo Ceunty, Caliiomta - U HK S el
-Cfmtrnct; 225& o .

July 31, 1969

OFFICIAL
COPY
0. M. E.
RECEIVED ~
AUG S 1969

om-6667 (stiver) | TETTALS[oODE
Sentinel Peak Mines, Inc. A=
Hugh's Bonanza Claime | _[gzé’. />0

124

- Sinc"cm'ly‘ yau:‘s,‘ _

" H. K. Stager.
+ Field Officer
© - OME, Regton II
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28sra 2 | JdR TMENT OF THE INTERIOR ccisr
555 - & | | &wRNVY| [eeolocicaL survey e
A S B Vg January 1969 14-23-090 2254
OPERAT OUCHER For Month of thru June’.‘l 969 Contract Amount $36 000.00
' . 27, Gov't. Participation 375 __ $ 27 .000.00
Operator's Name __SENTINEL PEAK _MINES . INC, Mineral(s) Silver
Address __P. 0. Box 806, Ridgecrest, California 9355E
FOR OPERATOR'S USE . FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY - PREVIOUSLY TOTALS TO - MONTHLY PREVIOUSLY - TOTALS TO
TOTAL REPORTED DATE TOTAL REPORTED  DATE
| Fixed Unit Costs and -
\ (1) Independant Contracts:
| Bulldoxing i . 1000.00 1000.00
Drifting 1760.00 | 1464000 1A400. 00
Crosscutting
| ] Drilling 1 : i
Raises 456000 4560.00"
(2) Personal Services: . : '
; Supervision & Technical ...... - .
Outside Consultants
Labor
(3) Oporating Mar'l. & Supplies:
o Timber
' Explosivo;
Pipe
Rail
(4) Oborc'ing Equipment:
" Rental
Purchose
Depreciation
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ......,
Operating Equipment
(6) New Buildings, Fixtures, ote.
(7) Miscellaneous:
Repairs to Equipment :
Analytical Work .Aﬁ.ﬁ.ﬁy.ﬁ.'.. 96 .00 96 .00
Payroll Toxes
Employee’s Liability Ins. ......
TOTALS 32000 | 15736.00 22056.00_
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
‘not been}q.oewed. . . v ;hc&thll ncc:_m;t is cormect and pmp;ir for p;)\ng??ent
Date _.ddi] 1969 *fPayes _SENTINEL PEAK MINES, INC. ® the amount o 63) TAX080%
Pgr‘, r } , W/Tiﬂe - President $ 4/7 40'0 o
* When & voucher is esignéd or ncelpﬁd in the name of a company or comoration, the name of -
O A A S P L S ATl R W
urer,’’ as the'cade may be. . (Authorized Certifying Officer) .
S e e s T s i WS IR 1, | Dote 20 Z/E v ma. £ gl
o 1001, . (INSTRUCTIONS ON REVERSE! - T ske oruer sioe) !
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Certification by Government Represento?ive

I certify that to the best of my knowledge and belief the contractor submxttmg thxs voucher is operating an exploratxon‘
project m accordance, with the tems of Contract No, __22.57%
Date 7 //‘5 // VA

Wc-,é—a:;c/ Title Faeco O s cin
Dcte 17// Oi/G:Z’

Slgnature

OL7E. Kng;z e~ 2L

Titte Loiren Oriczg

Approved by :

”V/a’wﬂ J/“"—’

Signature

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation ‘contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

‘Form 60" listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work petformed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engmeenng-geologxcal

_maps or sketches, drill hole logs, assay repotts, etc.,

as pertinent.

The Operator submits the original and four copies
of each of the three sections of this- report to the OME
regional Field Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHE.R, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual Cost” contracts only.

Under ‘‘Fixed Unit Costs’” and Category (1)

report, (a) the total fixed unit costs of work performed °

under contract provisions for-contribution by the Gov-
ernment on a basis cf ‘“fixed unit costs’’;
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6). '

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of.
Operator-owned equipment. -

Under Categories (5) 'and (6) include all claimed
costs of labor, supervision, technical services, oper-
ating materials and ‘'supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine.
workings), and operating equipment; and (6) the instal-
lation or construction.of new buildings, fixtures, and-

fixed improvements (exclusive of mine -workings), . Do -

not report these costs under Categones ), 3), (4)
ard (7).

and (b) the

Category (4) report claimed rentals on

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, comn;}mcatxon, accounting, office expenses,

‘and the Opergltor’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’”’ provisions of the contract, all costs claimed
in this ‘voucher must be supported by documentary '
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices',' statements of accounts, or purchase
orders which indicate items of materials ot services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Opetator for

“such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The ‘certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the orig n‘gl of this Voucher,

The requuement fey sub documentary evi-
dence of claimed costs ay waiged by the OME
reglonol Field: bffl n\f he d,ePermmes that it is
impracticable for a% erator to\asubmxt this material.
In any case of t of ttus’;’éauxrement an ‘“‘on-site”’
audit by an OM t(&r Y mandatory prior to payment
of the final Operatés Monthly Voucher. Q

&

@'gw ,D.C.59- 2Tier
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MME FORM 61
SEPT. 1959

OPERATOR'S PROGRESS REPORT
Operator’'s Name

SENTINEL PEAK MINES,

UNITED STATES
DEPARTMENT OF THE INTERIOR
"OFFICE OF MINERALS EXPLORATION

For Month of June 1969

INC.

January 1969 thru

Docket No, __6647

29, -

Contract No. 14-23-090-

2254

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

OPERATION UNITS

UNITS TO
DATE

cosTs TO
DATE

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

APPROVED
cosTs ToO
DATE

LY

Feet Lh

..................................

Lio

16,400.00

4.4 4/0 z/'/flqoo‘oo

114

114

L, 560.00

Feet

7z L4 4,£%0, 20

Job

Jo n

Stripping

—000.00

/. oo 0,00

Trenching

TestPitting ....ooevnvnnnenennnnin

Other Surface Work

Initial Rehabilitation and Repairs
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc.

TOTAL TO DATE (per MME. Form 60)

B L T TR T Y LY T T T Ty

........................................................

L X LY TR Y Sy

..................................

-96.00

FZ o0

22,056.00

?f/;{ 3,057, 00

REMARKS

(Conunue on back)

REMARKS
M/d M‘e/(entny Sraves Tqar

7‘#‘@&4 no wocw pove AT

ox Jone 28",271043(9,

w e,

f‘#e, " e

.o

(Conmme on back)

The undersigned company, and tho official executing this eotuﬂe.ﬁoa onQ. m
behalf, hereby certify that the information contained in this report is correct and

complete to the best of thelr knowledge and belief.

l c«ul’y that the information above is
conplm and accurate to the best of my know-
- !edp lm! bonel

Date 69 Operotor ‘
Per 4 &Y > il /Tlﬂe E[es|dent '.:." & F;c\p 0/:F/Cg4l Oﬂf/r,k lc?j
A’fe" ry i B - Govamment Representative
:l':u::;l ;'3:: :n:famm Surd -'ge ontl.:‘ :ne::m.l::ldo mf“('u"s'm o':'m ?PM.’?O?X.) Dh'.' . 7 // /O / 1474
) % . =

(INSTRUCTIONS ON REVERSE)

T T
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- Qentinel! Peak Mineg@iine. - —_— .
. P.O. BOX 806 : 3"9 . 1'Iif*
RIDGECREST, CALIFORNIA 93555

TELEPHONE:
(714) 375-4125

July 9, 1969

United States Department of
Interior-Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California

Attn: Mr. H. K. Stager, Field Officer OME, Region |1

' Dear Mr. Stager: o .

We submit herewith Report No. 6 covering the period January 1, 1969 thru
June 30, 1969, relative to: : : : .

OME (Silver) \
Sentinel Peak Mines, Inc. _ ) : ‘
Hugh's Bonanza Claims = - - . ’
Inyo County, California. '

“Contract No. 2254

As stated in our letter of January 10, 1969 we were undér the impression

that additional geological work could be performed and mining resumed as of

that date but weather was again a factor -of delay.  The roads were washed

out and it was necessary for us to rebuild and repair sections until around

‘the middle of April. However, we believe that we now-have the problem under

control and that damage from further storms will be small in comparison to . .
those of the past, mainly by relocation, etc. . R

.. _Dudley L. Davis was engaged by us on April 15, 1969 to-do.the necessary
e geological work and to supervise the work as recammended,. He. also furnished
the mining crew and personally checked the work performed and the related
-measurements necessary before payment was made by - the, com any.. .. R

“The mining crew started on June 2, 1969 and the resul £
the Operator's Progress Report and Operatoris Month
“Jdanuary 1, 1969 thru June 30, 1969. S

A

',fﬂgégﬁiﬁgflheiWeLrespectfully requeiﬁ;éf§gntraqt xtens:
- gnd-on, December 31, 1969. We regret that it s n

‘sych' ‘& requést but conditions as such; were b






® 3 @
| July 9, 1969

SENTINEL PEAK MINES, INC. ' ' Report No. 6
OME-6647 (Silver

Contract No. 2254

HUGH'S BONANZA CLAIMS

Mining (Drifting)

1. Forty-four (L4) feet of drifting was completed in the raise 100’
above the main tunnel under the supervision of Mr. Dudley L. Davis and ore
is showing in the face of the new drifts. |t is expected that the drifting
will continue for at least fifty feet. The slabing necessary to start the
raise and in other sections of the tunnel have not been included in any ©
claims (footage) for reimbursement.

2. Approximately 170' in from the portal high-grade tungsten is now.
in evidence and this situation will be thoroughly explored, without a claim

for such being made for reimbursement. It would seem that a juncture has
occurred at this point which somewhat accounts for the richness of the ore.

Raises

l. A raise has been made, in accordance with the report of Mr. Dudley

Davis, from the adit level up 114 feet and has been timbered up 84 feet, and

there is enough timber on the ground to complete the job. The drifting of
Ll feet as commented upon (Drifting) is in the raise. For the time being
there will be no more raises driven.

Summary

I. Copies of the recommendations and the related drawings of Mr. Davis
are included for your information and approval.

2. Since January 1, 1969 Mr. Moody and | have advanced in excess of
$22,000 to do the necessary mining work outline above and to repair and main-
tain the roads, mine, etc.






° ° -
D. L. Davis
P.0. Box 270

Loue Pine, California: ,

Mr. Paul McKenry
411 Balsam Street ' _
Ridgecrest, California May 2, 1969

Dear Paul:;

My recoumendations for continuing exploration of your Sentimel

Peak silver mine in Happy Canyon is as shown below:;

EXPLORATION:
1; Drive a raise from the adit level
at a point batween the (50 andZ5 foot marks on Russ Wood's Maps.

. This raise should be 2 compartments
wvith chute and manvay and a short drift on the vein at 160 feet up.
Exact topography is not kamown but the rg!.oe will be about 200 feet
to hole the gsurface., The sub-level will prospect the vein and supply

storage to facilitate driving on to the surface.

2, Drift oun the footwall vein at

point 75 on Wood's Map to further prospect the vein on the adit level.

3. 8ink a winse 50 feet below the
adit level near the proposed vaise.

4. If the viaze shows ore to 50-foot
depth, drive a lower cross cut at 100 feet below the sdit snd raise to the
winze,






‘I have a good mime crew, hesded
by Paul Valette, and a diamond driller ready to 4o the work when

you wish,

P . . L NS, e
o B St

.‘.ﬂ‘,',
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,' T e . OFFICIAL FILE COPY

] ) Date Surname Code
(N!I)é!;)rm T n ' ' ' 7/23/69 | On leave | 120}
2/63 _ S o ‘ -
1 | %m 220
/’/4;‘! [ o et |
N
AIRMAIL - . UL 291969
= | N 9 - ,!2,4 cq e’ | 120
Memorandum 220
. X o Ll 120M
To: Pield Officer, Region 11
From: Chief, OffiCevdf,Niheréls Eﬁploratibn»

Subject: OME-6647 (Silver)

, Sentinel Peak Mines, Inc.
Hughs Bonanza Claims
Inyo County, California
Contract 2254

Enclosed are the original and three copies of proposed Amendment
No. 2 (one page) to the subject contract, signed for the Gevernment,

An extra copy of the amendment is also enclosed for field use,

1f the proposed emendment is satisfactory to you and the Operator,
all four copies should be signed by an authorized representative

of the Operator and distributed in the usual manner.

If any part of‘the~ptqposed amendment does not have your approval

or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for
censideration. .

sl it

Harold Kirkemo

Enclogures

cc: Director's Reading File
Mineral Resgurces
OME docketv. '
OME Reading File
Mr. Peterson
130

GLAult/a ' 7-23-69






/&«/—; B 120VH4€.

vyé) .
EXPLDRATION CONTRACT - - ' ' . ' ‘ 120M
SENTINEL PEAK MINES, INC. : '~
"~ OME#6647

 AMENDMENT NO, 2

1tnay%dmm Myﬁ 1  : '41%9

between the United States of America, acting through the Department |
of the Interior. u. s Geological Survey, hereinafter called the
"Government." and Sentinel Peak Minea, Inc., hereinafter called the
"Operator," :hat Exploration Contraa; 2254 (QME¢66§7), da:ed
December 28, 1967,'55 hmanded..ia.furthcr amended effective
June 27, 1969, as follows: . o
: 1. The time fixed by Ar:tcle 1(a) of the contract,
as amended by Amendment No. 1,
X'fot completion of the work is extended from eighteen (18), to
' ~ twenty-four (24) months from the datc qf the.cont:act, or until
Q‘Pecember 28 1969.;v _' | o
This amendment ‘shall not be construed to 1nctease the estimated
“total cost of the contract, the aggregate amount which the Government '

may be required to contribute, nor the amount of any item designated

as a maximum._

A Executéd in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

- Chief, Office of Minerals Exploration
U. 8. Geological Survey

SENTINEL PEAK MINES, INC.
By__ |

Title . ;ﬂ»






UNITED STATES  « .
DEPARTMENT OF THE INTERIOR

\\
: GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

July 10, 1969

OFFICIAL
: , CcoPY a
Memorandum 00 Mo Bo
‘ RECEIVED
To: Chief, Office of Minerals Exploration
Washington, D. C. JUL 31 1969
From: Field Officer INI?LngquE

Region II 'nﬁ;/ 7 QLO
Subject: OME-6647 (Silver) : ' HE R .
Sentinel Peak Mines, Inc. ‘
Hugh's Bonanza Claims
Inyo County, Califormia
Contract 2254

&y iy

Enclosed are the Operator's Monthly Voucher and Progress Report for the period
January 1969 through June 27, 1969, The time for completion of the work ex-
pired on June 28 and Mr. McKenry states that no work was done at the mine on
June 28, 29, or 30 as the miners were on a long weekend.

Also enclosed is a request from the Operator for an extension of time for
completion of the work. About 326 feet of drifting and crosscutting remains
to be completed under the contract. I recommend that an amendment be prepared
authorizing the extension of time for 6 months,; or until December 28, 1969,

The work to date has discovered a high-grade ore shoot (silver=-copper-tungsten)
and a Certification of Possible Production will be recommended.

H. K. Stager

Enclosures





Centinel CPea.Mines. One. y }

P.O. BOX 806
RIDGECREST, CALIFORNIA 93555
TELEPHONE:

fa (714) 375-4125

July 9, 1969

United States Department of
Interior=-Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California

Attn: Mr. H. K. Stager, Field Officer OME, Region Il

Dear Mr. Stager:

We submit herewith Report No. 6 covering the period January 1, 1969 thru
June 30, 1969, relative to:

OME (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims

Inyo County, California
Contract No, 2254

As stated in our letter of January 10, 1969 we were under the impression
that additional geological work could be performed and mining resumed as of
that date but weather was again a factor of delay. The roads were washed
out and it was necessary for us to rebuild and repair sections until around
the middle of April. However, we believe that we now have the problem under
control and that damage from further storms will be small in comparison to
those of the past, mainly by relocation, etc.

Dudley L. Davis was engaged by us on April 15, 1969 to do the necessary
geological work and to supervise the work as recommended. He also furnished
the mining crew and personally checked the work performed and the related
measurements necessary before payment was made by the company.

The mining crew started on June 2, 1969 and the results are as setforth in
the Operator's Progress Report and Operator's Monthly Voucher for the period
January 1, 1969 thru June 30, 1969.

At this time we respectfully request a contract extension of six months to
end on December 31, 1969. We regret that it is necessary for us to make
such a request but conditions as such were beyond our control.

truly yours,
Paul®G. WMcKe

PGM/jcr
Encl.
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- g, 687 F A | ®
ok . 510 TN L
wwe rosl @ % 8 O |5 | UNITED STATES
TR sE g B fbARTMENT OF THE INTERIOR |
b << |F A Docket No. 6647
= GEOLOGICAL SURVEY _
Contract No.
14-23-090 . 2254

OPERATOR'S MONTHLY VOUCHER  For Month of WBC“"“, Amount 3 _36.000Q.00

. - Gov't, Particlpation % 75 _$ 27,000,000
Operator's Name SENTINEL PEAK M|NE5. INC. Mineral(s) SILVER i

Address ___P.0. Box 806, Ridgecrest, California 93555

FOR OPERATOR'S USE - = FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY | :PREVIOUSLY TOTALS TO
TOTAL REPORTED . DATE TOTAL REPORTED DATE
Fixed Unit Costs and’
(1) Independent Contracts: . . .
Bulldozing’ ' : : 1,000.00 1,000.00

Drifting : - 14 .640.00 vm:euo.oo

Crosscutting
Drilling

{2) Personal Scfvicos:

Supervision & Technical ...

Outside Consultants
Labor
- (3) Operating Mot'l. & Supplies:
Timber
Explosives
Pipe
Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation
(5) Initiol Rehab. & Repairs:

Buildings, Fixtures, etc. ......

Operating Equipment

(6) New Buildings, Fixtures, etc,

~(7) Miscellaneous:

Repairs to Equipment

Analytical Work Assa..Y§ 96 .00 96 .00

Poyroll Toxes

Employes’s Liability Ins. ......

TOTALS 15,736.00 15, 736_,_0_0 g . |

i A will false statement or fepresentation to any department or agepcy of the United Al %)) .
g:ahlz%ihgmy matter within {ts jurisdiction s a criminal oumsew U.S. Code, Title 18, Daote ”\ﬂ? 25 fi‘ﬁ VOU\NO(U 2’ (&Y
c. 1 NS

I certify that the above bill is correct and just and that payment therefor has . Punuant to lutbodty veqbd in me, I certify
not been 1, ed , : ‘ _ that this account is correct and, p}v gpyxppymmt
Date 1 aye o : . in the amount of (;5 ) Ui ‘
i Per/ :2" Title __President ‘ $ "“0—’ A _ |
J vn. i ted in th ! tion, th f - . ‘
;:,:..r:.?:;:. SdEnh or rec ’c‘.’, Sate mamer as well e e cenan T tion, the neme of ;m o
mua appear, For exampie: * Johm Dge Company, per John Smith, Secretary,’’ or ‘‘Treas- Slgnotun
{  uger,' as the'cade may be, (Authorized Coﬂﬂyln Ofﬂecﬂ

, (INSTRUCTIONS ON REVERSE) . (ses OTMan SiDe)

T . - NIV fden i
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srtification by Government Representative: .

>

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
AR5

e,

.

oject in accordance with.the tems of Contract No.

AP
R P!

Title £rr7en Clerrene

Date [/ = /& ~ 6 ¢

SN S

gnature
yproved by : vy £ Vg £G 1o~ 2
gnature % /[~ /669

Title F'_Eco OF-“F/C-f'/( . Dote

' OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

“orm 60 listing the project costs incurred and claimed .

)y the Operator is the voucher basis for payment of
he Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
f work performed under the contract.

After all applicable spaces are filled in, the
perator or his agent must sign the certification in the

‘Actual Cost’’ contracts only. : :
Under *‘Fixed' Unit Costs” and Category (1)
eport, (a) the total fixed unit costs of work performed
nder contract provisions for contribution by the Gov-
rnment on a basis cf ‘‘fixed unit costs’’; and (b) the
laimed costs of work performed on a unit-price basis
y independent contractors.

Under Category (2) include the claimed costs of
1 payrolled and inveoiced supervisory, technical, and
bor personnel, except the costs for services applica-
le to Categories (5) and (6). '

Under Category (3) include the claimed costs of
11 project' materials and supplies other than those
sed for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
quipment belonging to a third party, claimed payments
r obligations for payments on the Operator’s purchase
f equipment, and claimed depreciation for the use of.
perator-owned equipment. .

Under Categories (5) and (6) include all claimed
osts of labor, supervision, technical sewﬁes, oper-
ting materials and ‘supplies, and all other items used
1.(5) the initial rehabilitation and repairs of existing

uildings, fixtures, installations (exclusive of mine -

orkings), and operating equipment; and (6)"( e instal-
ition or construction of new buildings, fixtures,_ and

xed improvements (exclusive of mine -workings). Do -

ot report these costs under Categories (2), (3), (4),.
rd (7). '

ower left corner. Categories (2) through (7) apply to .

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-

plished, and any unusual situations encountered,
illustrated and supported by engineering-geological

.maps or sketches, drill hole logs, assay reports, etc.,

as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, commupication, accounting, office expenses,
‘and the Operp%:r’s share of payroll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs claimed
in this" voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net'éamings; (b) original or certified
éopies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

-'such items as dépreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the-
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

The requirement - for 'submitting documentary evi-
dence of claimed costs may be waived by the OME

‘regional Field Officer:if he detemines that it is

impracticable for an  Operator to submit this material.
In any case of waiver of this requirement an ‘“‘on-site’’
audit by an OME auditor is mandatory prior to payment

‘of the final Operator’s Monthly Voucher.

(INT.DUP.,D.C.66- 27393

" .
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MME FORM 1 | UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION ‘
OPERATOR’S PROGRESS REPORT  For Month of Aug. thru Dec. 1968  Docket No. 6647

Operator's Name__ SENTINEL PEAK MINES, [INC,

Contract No, 14-23-090- — 2254

FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UNITS UNITS APPROVED APPROVED APPROVED
. : © THIS ur:::;o cc:)s::;o UNITS THIS | UNITS TO COosSTS TO
MONTH . MONTH DATE DATE
oy j
o LT LT SO Feet - 366 14,640,00 o Z£E /4, 690,00
Crosscutting.........coueuvuneen....
Raising........ccooviunniiiiiiiiinnens
Shafts .......ccoovrveiiiriii e
Winzes ..........ccooeevieiininnn, e
Other Underground..................
Drilling, Core-Diamond .......... :
Rotary.............
Drilling, Non-core-Diamond
Rotary......
Churn........
P ercussion
Miscellaneous ........................
Roads and Trails.................... Job - Job 1,000.00 (54 Josg / oo, 00
Stripping .oovvveviiiirnane
Trenching ....cccveveiivenenieinninnnn.
Test Pitting .......
Other Surface Work ................
Initial Rehabilitation and Repairs ..........ccceeeueevveveereveeeeereneeresssios
Rehabilitation of Mine Workings..............oovuvviveiiciuneeeeeeieeeeenee e
New Buildings, Fixtures, etc. .....ccccooeiviiiiiiiiiieceeeeereeeeeeeeeseeeeens
Operating Equipment Purchases ...........cccccveeeevevemcvveeeeeseessiisnnnennns : . S
Andlytical Work .......co.coovvreeree  ASSAYS oo, 9J6.00 ‘ 7 76,90
_ e ‘ /15,736, 00

TOTAL TO DATE (per MME.Form 60) ........ eeeerens reveneeseensnrns 15,236.00 2 ‘
REMARKS - REMARKS .

(Continue on back) : L . (Continiie on back)’

The undersigned company, and the official executing this ceruﬂcnuon oa its . l certify that the information above is
behalf, hereby certify that the information contained in this mport l! correct and complete and _accurate to the best of my know~
complete to the best of their knowledge and belief. ) ledge and belief

A ] . - .
' Jan) Operator inel P i Signofuro Wﬁw
. & _ - . o
G Title ‘Pres ident Title Zezcp Creicee, COME Keg jonZE
) ’ ' Government Reépresentative
A fully f tate: t eatati to department f the United States | -
u“tdounny %ug:: ;lthmmm j‘::ﬂ'::.l':n l‘- :ncdm::zl c&enu.n(l?rﬂ.‘é:::.o!‘lu: 18, Sec. 1001..) Dote - (C -9

{INSTRUCTIONS ON REVERSE)





January 10, 1969
SENTINEL PEAK MINES, INC. =~ | REPORT NO. 5

OME-6647 (Silver)

Contract No. 2254

HUGH'S BONANZA CLAIMS

Mining (Drifting):

1. As stated in Report No. L, dated August 15, 1968, the drift
is now in 366 feet and we have been paid for all work accomplished to
date, in amount of $10,980.00. Also, we have been paid $750 for tractor
work at the mine portal. In accordance with the contract we would still
have 384 feet of drifting and raises to accomplish in ordur to complete
the contract, as written.

2. The cloudbursts in Happy Canyon have been worse this year
than in prior vears due to the fact that they occurred repeatedly and
always after we had reworked the road. The cost of large tractor rental
was so great we decided to purchase one ourselves in order to repair and
keep the roads open. We now have a TDI8BA with a 12 foot blade and the
road work has progressed to the point that we will be able to resume
mining (drifting). The road work since August |, 1968 has cost us several
thousand dollars and the loss of mine footage as well,. '
5. Mr. Floyd Robinson of Walnut Creek, has visited the property
in order to check the size of the ore bodies and the related values (Au,
Ag, Cu and W03) as disclosed by the development work performed to date.
Samples were taken for the purpose of checking values and possible re-
covery from a Milling operation when deemed feasible. According to
Mr. Robinson, the values from samples taken would amount to approximately
$60 to $70 per ton and the Mill test results were quite satisfactory.

L, As stated in prior reports, additional geological work was to
be performed by Dr. Rene Engel. This work has not been done because of
necessary road work, however it will now be performed within the next
thirty days and a copy of the report will be made available to you. We
are of the opinion that a new drift should be started approximately 200
feet below the present workings, which would eliminate one-quarter mile

_ of road (32° grade), resulting in a substantial saving in hauling costs
. 9

re stock piling ore and mining supplies. The ore bodies would be con-
tacted in approximately 100 feet from the proposed portal site. This
work would be covered by the present contract, if it is possible to get
it extended, and the result should greatly increase the value of the
property.

.
TN X

)

N Oy e,

aul G. Kenry,President

Sentinel Peak Mines, Inc.
PGM/jcr

=
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o Weor Mr. Stager. .

T tor

paM/jer

" . United States Department of

Interior-Geologlcal Survey -

- . 0fflce of Mineral Exploratlon' .
-34S Middlefield Road . . .

Menlo Park California

Attn. “Mr. H K Stager, Fleld Offlcer OME. RegIOn ll

VoL T

' in connectlon with your Ietter of December 27, 1968 we submlt herewtth

Report No. § coverlng the perlod August l thru December 31 1968, relotlvo ;

ég4')

OME (S!lver) .
A\.'Sentlnel Peak Nines. Inc.
~ Hugh's Bonanza Claims
" Inyo ‘County, California

,Contract No. 2254 .

We be!leve the report fa!rly states our present posltlon and the company

Is deslrous of having the contract extended through June 30, 1969, If at all

possible. Wé are Indeed sorry that a request of this nature is necessary

- but condltlons beyond our contro! was the declding factor

. We are now In a pos!tton to go ahead with the proposed work but would ltke .

to modify tha orlglnat plan to inciude the work as outlined in the report

 (Item h)

‘ Development work es performod to date tends to prove the value of this

property and that add!tlonal work wil! more than justlfy the proposed cosis :
to be- Incurred R S L 4 '

Af addltlonal !nformatlon Is required ln connection with our request for
‘contract extentlon ond/or the reports please contact usr .

”fjf'Vor' truly yours.

‘ Sentlne! Peak‘ﬂlnes, Inc.

Encl.

- Jonuory'fo;f3969' “ nbf'i'J‘[






Office of Minerals Bxp loration
T 345 Middlefield Road
‘Menlo Park., Gaufornia 94025

e april 21, 1969
Mr. .George B. Horslcy e .. copy .
‘Leon Tewpelsman & Som, Imc. ~ = e M g
529 Fifth Avenue L I 5 RECETVED
- Bew York, New York w017 - - . - , SR o
R’e:, OME-6647 {Sklver) - )Tty
" Semtinel Pesk Mines, Iac. «Jﬁsl@m =
~ Hugh's Bonanza Claims » v@
- loye County, Califomia W 20 P
. S .:~4‘Gau>t;ta£t 2254 - _ : %_ 20 o
Dear Mr. Barsley N o .o _ =010

In reply to yéur letter nf April 18, 1969 1 am not able te provide you
with a cepy of the analyses of umples taken by me at the subject
property. The results of OME imvestigations, including assays of samples,’
are confidential and restricted to Goversment use only. I1f you would
care to call me, or stop by this office again on your next trip, I would

© be glad to discuss the o¥e deposit with you at greater length ané give
you what addicivnal gmeral mfomtim I caa. v ,

. K. Stager
Pield Officer
OME, Region II

{
smcefrely yours, B

. ce: Paul G, ¥cKenry =
/OME, Wash., D.C.
Dir. RF :
" - "ACG RF
. MP RF
‘. Docket: .

AHKSEéger:mkh '






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, Californim 94025

o

‘ March 13, 1969
f‘ CriFg
, | coPy
Memorandum 0. 1, g,
RECEIVED
To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II1

Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract 2254

Enclosed are the original and one copy of Amendment No. 1 to the subject
contract, properly executed by the Operator. The remaining copies have
been distributed in the usual manner.

Enclosures






262 Continel Peak J/lines%nc. o
= P. 0. BOX 806
RIDGECREST, CALIFORNIA 93555

L, TELEPHONE:
$a. (714) 3754125

10 March 1969

United States Department of the Interior
Geological Survey g;b//(’L)
Office of Minerals Exploration i/ﬁjt

345 Middlefield Road /ﬁ/

Menlo Park, California 94025
Attn: Mr, H. K. Stager

Re: OME-66L47 (Silver)
Sentinel Peak Mines, Inc.
Contract 2254

Dear Hal:

Enclosed is the original and two copies of Amendment No. 1 to the above
mentioned contract, signed as requested in your letter of February 10,

1969.

| thought you would be interested in the attached article, Hal, as it
gives you some idea of just what we are up against in this area. How-
ever, the situation is even more critical today as we had another bad
rain storm last night and our road: was completely washed out again.

Hope to see you soon.

Very truly yours,

2 <
Paul G! McKenry
President

- U e

PGM/jcr : B : N
Encl. Death Valley Fload Cost Set at $300,000
' Supt. Robert Murphy estimated - . o
flood damage to roads 'in Death -
Valley National Monument at- $300,-
000. Murphy said the unusual rains
and flooding last week washed out
‘more ‘than 10 miles of rodd and -
covered another 21 miles’ with -
- debris. Rainfall at Furnace Creek,
'~ monument headquarters, totals 2.16
- inches since last July compared with.
' the 12-month average -of just ‘1.6
\' inches. .
!






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 18, 1969

£ OFFICIaL
Memorandum ﬁ COPY
o . . . j ‘@m ¥Fo He 4
To: Chief, Office of Minerals Exploration ' Emoeoom ;
Washington, D. C. P
_  FEB 20 1909
From: . Field Officer S r
Region II IﬁITIAL‘S]CiODE'
=la |} )
Subject: OME-6647 (Silver) _ @ ? 11w 7@
Sentinel. Peak Mines, Inc. fl/ r.lj
Hugh's Bonanza Claims 7 44
Inyo County, California
Contract 2254 o 2 =

Interim Inspection

An interim inspection of the subject project was made on February 13, 1969,
accompanied by Mr., Nick Zissos. A conference was also held with Mr. Paul G.
McKenry, president of Sentinel Peak Mines, Inc., in Ridgecrest, California,
on the same date.

Because of repeated cloudbursts and washouts, from storms and melting snows,
the road to the mine has been impassable most of the time since August of
1968. No drifting has been done in the OME adit since July. Time for
completion of the work expired on December 28, 1968, but an amendment )
(No. 1) to the contract, dated February 3, 1969, extended the time for a
period of six months, or until June 28, 1969.

The Operator has purchased a TD-18A bulldozer for use in rebuilding the
road. On the day of the inspection the road was in fair condition and
passable, to 4-wheel drive vehicles, from Ballarat to the mine. A crew of
miners was scheduled to resume work at the mine during the third or fourth
week of February. Some clearing of snow drifts and rock slides from
around the portal area and repairs to mine buildings and equipment will
be necessary before underground work can be resumed.

H. K, Stager






‘

Office of Minerals Exploration
345 Middlefield Road
- Menlo Park, California 94025

Mr. Paul G. McKeory
Sentinel Peak Mines, Inc.
P.O. Box 806

Ridgecrest, California 93555

Re:

Dear Mr. McKenry:

February 10, 1969

]

Fhlblﬁk b
GOPY

O M. E.

ﬁ; ESCELVED

 FEB 31 1959 §
STTTALS|CO0E
OME-6647 (Silver) THITIALS|CO

Sentinel Peak Mines, Inc. - =
Hugh's Bonanza Claims %
Inyo County, califoraia

?’,
i

’ Contract 2254 MY ‘

Enclosed are the original and three copies of proposed Amendment No. 1

€1 page) to the subject contract, signed for the Government.

If the proposed amendment is satisfactory to you, all four copxes should
be signed by yau and the Government's copy, Budget and Finance's copy,
and Field Office's copy returned to this office. The Operator's copy
should be retained for your files.

If you have any questions we can discuss them later this week when I meet
with you at the mine or in Ridgecrest.

Enclosures

cc: Chief, OME, WDC
Dir. RF
ACG RF .
MP RF -
Docket

HKStager:mkh

Sincerely yours,

- H. K. Stager
Field Officer
OME, Region II






| . - ' " OFFICIAL FILE COPY

Date Surname ‘Code | -

- B & 110 |
/B EE

gt L e

Memorandum

220

FEB 3 1969 1500

To: ."feiexa*officer,;xegiou 31
Prom: . ‘Chief, Office of Minerals Exploration

Subject: bﬂx~6647‘(811ver)
" . Sentinel Peak Mines, Inc.
- Bugh's Bonanza €laims
Inyo County, California
Contract 2254

En . ; pos
"Wo. 1 (1 page), to the subject contract, signed for the Govern-
ment. An extra copy of the amendment is also enclosed for field

4

If the proposed amendment is Saéifsf{atctpty,tb yOu ,' a’nc'l' the ‘Op.era‘tdr,‘ o » o
all four copies should be signed by the Operator and distributed Lo N
in the usual manner, ) ‘ S -

. ¥f amy part of the pProposed amendment does not have your approval
or that of the Operator, the original and all copies are to be -
Teturned to this office together with the proposed changes for
consideration. . _ . : '

Prank E, .Johnson

Bnclosures -

. cc: Director's Reading File
quhomic Geology. File
Docket =
OME Reading File
Mr. Peterson
130 '

BLong/1 1/31/69






e MME FORM 6 N “ENCE

o x | REV. 2- \?;“'W‘FICE Or’ mJ.NLRALS /XPLORATION
o | To: oe- Room 6554 DATE |INITIALS
= 1. N
. 2. Mr. Peterson, Room 4457A 7\11 63/ )
| 3. SOLICITOR
4. - TaYala)
“ . 1903

5. ‘

| EROM: __Chief, OME__yntenion nrpt .
“« FOR:  Check items for action desired >

- Action . Reply for signature of ”

N X Approval Investigate Surname

Comment Recommendations Signature .

Conference X Rewrite File .

. . Instructions Your information :

I REMARKS : ED
e ~ 1969 FROM , SOLICITOR o
e Resours® T
o dinerdl Be 8 JAN ¢ 71869 ’
pisishon O ) agal S :
1 mopenrd FOR SIGNATURE

) INT.-DUP. SEC., WASH., D.C.

M56300-62

.
»

et






_n, DRRFT 1/23/68@ - .. //JL’ |
I W ECPeterson/bs\ -5‘-:5;<?fsz£vﬁ L

EXPLORATION CONTRACI‘ -
SENTINEL PEAK MINES, INC.
- (OME-6647 -

'AMENDMENTNO 1' R L
It is agreed this f- day of RS f . 1969

between the United Statee of America, actlng through the Department
; of the Interior, U. S Geologicel Survey, hereinafter called the |
Y"Government," and Sentinel Peak Mines, Inc., hereinafter called the
‘"Operator," that Exploration Contract 2254 (OME—6647), dated
December 28 1967, is amended effective the date of the contract as

follows'

".l{ -Theitime fixed.by Article'l(e)‘of the contract,

“for completion of the work ia extended from twelve (12) to T

IR0 .r?g, . : B ‘..';'
eigpteen,(ls) meﬂthc Erdn the ddté of*the cOntract, or” untiI"“’"‘““'

e " o '., 53 "'n

June 28, 1969,
2. The maximum period_for royalty payments and for

the lien to secure payments thereof provided for in the contract is

extended from ten (10) to eleven (11) years from the date of the

contract,

L?Thle‘amendment shellAnotlbé;Cdnstruedftofincrease the
,eetimatedﬂtoﬁal-cost ofnthe coﬁtrect,ftheﬁaggregéte_amonnt which
the Government:meytbelrequiwedjtoﬂcqntribnte,;nOr’the‘amount of -

~any item'designated_aéi;}""






written.

' SENTINEL PEAK MINES, INC. '

<

5.}f¥B§T4
.Gk

o ‘nExé§utedtiﬁ quadf@piicéiéﬂfﬁé dgy‘aﬁ4,yeai'fﬁts£:above AR

.+ THE UNITED STATES'OF AMERICA -

Criele

Tef, Office of Minerals Exploration=






OFFICIAL
Memorandum COPY
0. M. E,
To: Chief, Office of Minerals Exploration RECEIVED
Washington, D. C. JAN 1% 1969}
From: Field Officer INTTIALS|CODE.
Region II ,
Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc,
Hugh's Bonanza Claims
Inyo County, California

-

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 16, 1969

Contract 2254

Enclosed is the Operator's report on the subject project for the period
August through December 1968,

of time fo

Also enclosed is a letter from the Operator requesting a 6 months extension /i

pared to e
contract (

The Operat
remaining
below the
for not re

Enclosures

r completion of the work, I recommend that an amendment be pre-
xtend the time for completion to 18 months from the date of the
December 28, 1967), or until June 28, 1969.

or has also requested permission to use the 484 feet of footage
under the contract to drive a new drift adit about 200 feet
existing OME adit. - A copy of my letter giving him my reasons
commending approval of this request is attached,

H, K. Stager






= N [ ,‘

‘Office of Minerals Exploration
" 345 Middlefield Road
Menlo Park, California 94025

| B SR . January 16, 1969

Mr. Paul G. McKenry :
Sentinel Peak Miaes, Inc. :
P.0. Box 806 ' o
Ridgecrest, California 93555

Re: ,‘0113-6647 (S:.Iver)

. Sentinel Peak Mines, Inc.
Hugh®s Bonanza Claims
‘Inyo County, Califormia
Contract 2254 '

Dear Mr., McKenry:

Your report for August: through December 1968, on the subject project:, was
received in the Field Office today and “forwarded to Haahington, b. C.

I have recomended that an amendment be prepared to extend the period for
completion of the work to 18 months, or umtil June 28, 1969, but I cannot
recommend approval of your request to drive a new lower 1eve1 drift with
the 484 feet of footage remaining under the present comtract. Your reasons
for driving a new drift are principally for convenience of operation and
preparation for mining and as such are not eligible for Govermment partici-
‘pation., The purpose of the project is to explore the vein by 850 feet of -
drifting, crosscutting, and raising at the present adit level. We would
not be justified in chonging this unless the drift had reached the eastern
limit of the vein or the lim.t of ote-bearing shcots, and this has not
occurred 3 , - «

I anm planning a trip to Southern California for the last week of January
~and will plan to stop in Ridgecrest to see you about the 29th or 30th.
We can discuss the project further at that time.
~ Sincerely yours,
cc: v€hief, OME, WDC

Dir. RF :
‘ ACG RF _ o -

Docket | o Field Officer
‘ : OME, Region II

HKStager:mkh






Qentinel Peak J/(Q Gne. ‘

P.O. BOX 806
RIDGECREST, CALIFORNIA 93555
TELEPHONE:

« (714) 375-4125

January 10, 1969

United States Department of
Interior-Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California

Attn: Mr. H.K. Stager, Field Officer OME, Region II

Dear Mr, Stager:

In connection with your letter of December 27, 1968, we submit herewith
Report No. 5 covering the period August 1 thru December 31, 1968, relative

to:
647
OME 4(Si 1ver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California
Contract No. 2254

We believe the report fairly states our present position and the company

is desirous of having the contract extended through June 30, 1969, if at all
possible. We are indeed sorry that a request of this nature is necessary
but conditions beyond our control was the deciding factor.

We are now in a position to go ahead with the proposed work but would like

to modify the original plan to include the work as outlined in the report
(1tem 4).

Development work as performed to date tends to prove the value of this
property and that additional work will more than justify the proposed costs
to be incurred,

If additional information is required in connection with our request for
contract extention and/or the reports please contact us.

Very truly yours, -

C.
Paul G. McKenry, ident
Sentinel Peak Mines, Inc.
PGM/jcr
Enct.






Office of Minerals Exploration
345 Middlefield Road
Menle Park, California 94025

December 27, 1968

OFTIOLAL;
00 Mc .EQ‘ .
RECEIVED

Mr. Paul G. McKenry o JAN & 1969 |

Sentinel Peak Mines, Inc.
Pooo Box 806 .
Ridgecrest, California 93535

Re: OME-6647 (S:leer)

Sentinel Peak Mines, Inc.

' Hugh's Bomanza Claims

Inyo County, California
Contract No. 2254

Dear Mr. McKenry:

We have not received a voucher or monthly report from you, for work on the
subject contract, since August. The time for completion of the work ex-
pires on December 28 and at the time of my last visit {October 13, 1968)

© you had about 484 feet of drifting, crosscutting; and/or raising remaining
to be completed. Unless you have been able to fimish the work since that
time it will be necessary for you to request an extension of time. Will
you please give us a report of your operations for the months of August
through November and inform us of your plans for completing the work under
. the contract.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region I1I

: “Chief, OME, Wash., D.C.
Dir, RF .
'ACG RF
MP RF
Docket

HKStager:mkh
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

October 22, 1968

Memorandum T OFF1CIAD
corY
To: Chief, Office of Minerals Exploration Qo M°“E°
Washington, D. C. | RECEIVED |
From: Field Officer 3 —
Region II lINITIALQEODE’
| 7]

Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc,
Hugh's Bonanza Claims
Inyo County, California
Contract No. 2254

Interim Inspection

While in the vicinity of Ridgecrest, California, on October 13, 1968, a con-
ference was held with Mr. Paul G. McKenry, president of Sentinel Peak Mines,
Inc. Severe rain storms had washed out the mine access road and it was not

possible to drive to the property.

During the months of August and September a series of cloudbursts caused
severe damage to the mine road and required the full-time work of the mine
crew to make repairs. Access to the mine has been cut four times during this
period and at the time of this inspection several miles of road in the bottom
of Happy Canyon was impassable to even 4-wheel drive vehicles and was being
repaired by the mine crew. Work at the mine will probably be resumed about
the end of October, '

Work completed since the last inspection on April 26, 1968 (Report dated

May 7, 1968) has consisted of an additional 240 feet of drifting on the vein,
for a total advance of 366 feet., The Operator reports that all of the
advance has been in ore grade material with several high-grade shoots., A
notable item has been the unexpected discovery of abundant scheelite (CaWo0,)
in the ore. Assays indicate large tonnages of material containing from

one percent to five percent WO4 in the ore.






Time for completion of the work expires on December 28, 1968, A total of 484
feet of drifting, crosscutting, and/or raising, remains under the contract.
The Operator will request an amendment, to extend the time for completion,
within the next two months, and I will recommend that it be approved.

P
H, K, Stager






MME FORM SO}C :
SEPT. 1989 ¢ <

OPERATOR'S MONTHLY. VOUCHER

For Month of

SENTINEL PEAK MINES, INC,

UNITED STATES
ARTMENT OF THE INTERIOR
FICE OF MINERALS E.XPLORATION

JUNE 8 JULY 1968 Con'roc' Amount

Docket No. 6647
Contract No.

- 14-23-090-. 2254

$36.,000,00

Gov't, Pot'uclpa'lonuwmm

Mineral(s) SILVER

Operator's Name
Address

P. 0. Box 806, Ridgecrest California 93555

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMEN'_I{ APPROVAL ONLY

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Contracts:
Bulldozing

0

1,000.00

1,000.00

Y

Drifting

L 440 00

10,200.00

14, 640.00

Crosscutting

Drilling

(2) Personal Services:
Supervision & Technical

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Optn;ning Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ...
Operating Equipment

(6) New Bul!dingi, Fixtures, e'c.A
(7) Miscellaneous: )

Repairs to Equipment

Analytical Work - .AS.‘S.AY.S._.

Payroll Taxes

96.00

96.00

Employee’s Liability Ins. ......

TOTALS

,536.00

11,200.00

15,736.00

1 certify that the above bill is correct and just and that payment therefor has

not been received

Date ughist | 68 Payee__sn_n__l_l’ggls_mns_&._l_uh__
r:’er e{ L /rifle President

* When a voucher is sig receip
guuon writing th¢”comp or co
sppean For eximpjle: ‘‘John D:;

w." as the'cade may be.

Sm:k
Sec. 1001

t

:

- o aer et s Pt At AN e = e o)

in the name of a company of corporation, the name of
rate name, as well as the capacity in whlch he signs,
Comp-ny, per John Smith, Secretary,’’ or

“Trease

lly.false statement or mpreaentcuon to any department or agency of the United
So—ony matter within its jurisdiction is a criminal offense U.S. Code, Title 18,

Pursuant to authority vested in me, I certify

in the amonnt of

that this account is correct md proper for payment. -

Sngnature 4
/ (Authorized Cerufylnl ?’ﬂc'f) N
2 REAN
Date ./ .. Vou. NO. .——-—.—;—’—‘—-

tewe Avues ssne)

D e A

e e e ey e 4 et e < =

P e Tt
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Certification by Government Repr.\wti ve: : .

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
project in accordance with the tems of Contract No. _ .2 X 5%

W« Ti?le Elecr Occicex

%ﬁﬂc;v

Dors AUG 23 1968

Signature

Orrg KrGion ZF
Elecs

Approved by :
Date _AUG 2 3 19588

Ok £¢cen

Signature Title‘

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to -report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’'s Monthly Voucher on MME
Form 60 listing'.the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

-"SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost cf
of work performed under the contract,

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent. .

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month
durmg the life of the contract. ’

PREPARATION OF OFPERATOR'S MONTHL.Yi‘VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘“‘Actual Cost”’ contracts only.

Under ‘‘Fixed Unit Costs’’ and Category (1)
-report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf ‘‘fixed unit costs’’; ‘apd (b) the
claimed costs of work performed on a unit-price basis
by independent contractors. _

Under Category (2) include the claimed costs of
- all payrolled and invoiced supervisory, technical, and
-labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3} include the claimed costs of
all project materials and supplies other than those
. used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision,- technical serv?:—es, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
" buildings, fixtures, installations (exclusive of mine

workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements- (exclusive of mine workings). Do
not report these costs under Categones ), 3), 4,
f'ard (7) . .

Under Category (7) include all miscellaneous
claimed .costs such -as repairs (othér than initial) and
maintenance of equipment, sampling and analysxs
travel, commupication, accounting, office expenses,
and the Operp{;r’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’-’t provisions, of the contract, all costs claimed
in this voucher must be supported by documenfary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized'
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase

orders which indicate items of materials or services, -

quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The cestification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

The requirement for submitting documentary evi-

.dence of claimed costs may be waived by the OME
-regional Field Offlcer if he determines that it is

impracticable for an Operator to submit this material.
In any case of waiver of this requirement an “‘on-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59~ 27163
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Co. Op;vc'ing E quipment Purchases ...

2ob &

* .

uME Forw 61 ~_ UNITED STATES

® L

s e ' DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
OPERATOR'S PROGRESS REPORT - For Month of JUNE & JULY 1968 Docket No. 6647

Operator’s Name__ SENTINEL PEAK MINES, INC,

. Contract No. 14-23-090- 2254

FOR OPERATOR'S USE

FOR GOVERNMENT USE

OPERATION UNITS | UNITS UNITS TO costs TO

THiS \
DAT o
| MONTH € ATE

APPROVED . APPROVED APPROVED

UNITS THIS UNITS TO COSTS TO
MONTH ’ DATE DATYTE

DAFING veverrecnrereesicnenasrsennnes Feet | 111 366 14,640,00

Crosscutting....ccccceeeeennniennnene

174 36 $/¢, £99.00

Raising ...covvvemreieeiiiiinreeneerennes

Shafts .......oovvvneiieeieinieieiereienene -

Other Underground..................

Drilling, Core-Diamond ..........

Roads .and Trails........ccevvnee Job 0 Job ~1,000.00
SIPPING cevvevereiiiriarirerneene _ )

o Jo g L,eeo 00

Trenching ...... e -

Test Pitting ....cccoevvvinninnnnnnane

Other Surface Work ......... s

Initial Rehabilitation ond Repairs .........cocovviuiinnnininenincnnnns e

Rehabilitation of Mine Workings ) ;

New Buildings, Fixtures, etc. ......... e eertreeernneeeetaeaaeereanaaanens

9600

7¢. 00

Andlytical Work ........... ASSBYS....ooonoo. S .

TOTAL TO DATE (per MME. Form 60). .....ccvceveumnn. S 15 736 .00

/87926, 00 .

complete to the best of their knowledge and belief.

'REMARKS

(Continue on back)

REMARKS

The undersigned company, and the official executing this certlﬂcaﬁon -on lt.
behalf, hereby certify that the information contained in this report is correct tmd

: (Contlnue on baclo

I

. l qerufy that the iafonnntlon above is
) complete and accurate to the best of my know-

: 16dge nnd beliet '

- iy Slgnaturp M‘&:"—:"‘/

Tm.’-" Pre's'rden't -

AT

A wilifullp false stg

t or represenfytion to any department or agency of the United States.
as to any matter wid

' t. juris uon s 8 criminal offense, (U.8. Code, Title 18, Sec, 1001 B}

Tlfle f"’ééﬁ O:c/cae’ O’/Vé’(jw/v;ﬁ

Govemment Representaﬁve )

Lo

Date AL 2 2 1968

(INSTRUCTIONS ON REVERSE)






August 15, 1968
SENTINEL PEAK MINES, INC. | REPORT NO. L

OME-66L47 (Silyer)

Contract No. 2254

~ HUGH'S BONANZA CLAIMS

Mining (Drifting):

1. ‘The drift is now in 366 feet and is still in quartz (low grade ore)/éy
and additional assays are furnished herewith indicating the condition as

such. However, we have gone through two distinct ore shoots and expect to
contact another within the next 50 feet of drifting. The vein material has
been badly fractured and shows evidence of post-mineral faulting.

2. Dr. Rene Engel is now working on the geological aspects of the
property (surface to underground work now accomplished) and is preparing
maps with indicated values encountered therein. .A copy will be furnished
your office when completed. Dr. Engel will become the geologist in charge
of this operation from this date on and will direct all future development
plans as per agreement (contract) with the Government.

3. We have had no labor problems in the past two months although we '
have had four contractors on the job since -inception. We seemingly have
adequate labor now in order to finish the job and we have additional requests
from other contractors for work if we need them.

We have had three cloudbursts in the canyon and have had to rebuild the
road three times and, | might say, this has been quite expensive. The road
is now passable to the mine and we will begin taking in supplies and start
mining again. '

Paul G. M Kehry,
Sentingl Peak Mines, Inc.

PGM/jcr
Encl.

LT

;‘;ﬂ ‘ : n
R






. BEAUREGARD'S ASSAY OFFICE .
. 131 CLARKF STREET - »BISHOP, CALIFORNIA

L _ - ASSAY CERTIFICATE

: ‘.

Jiune 11 s ]96 s b

Papl G, Mc Fenrv
Rideecrest, Galifornia
SAMPLE : i GOLD : SILVER [ PERCENTAGE OF TOTAL VALUE
NO. OWNER’'S MARK ON SAMPLE i OZS. PER TON O2S. PER TON COP'R. i. IRON . TIN LEAD MERC. | TUNG. ZINC PER TON
' i

. o~ . . e :

10 182-86 | 0,011 3.92 714

P . .

11 No. 1 Mc I{enzﬁ*\f‘c‘f T/\ 0,02 | 13,20 27 g :

. . ":8 ' O e ? :

12 Moo 2 Mc Kenry R o.01i 7.60 /8 >4

AN
RN
=

\I\

L\

A A ],QJA/J%MQI __Assayer ]





" 131 CLARKE STREET « BISHOP, CALIFORNIA .

ASSAY CERTIFICATE

June

“(%

A,CBZa»«-_,

iy

1968

Paul G, Me Kenrvy

g

Ridgecrest, California

<A

e r T T rieca
TR SN W A s

SAMPLE | __cow SILVER | PERCENTAGE OF TOTAL VALUE - :
NO. OWNER’S MARK ON SAMPLE OZS. PER TON OZS. PER TON | COP'R. 1RON TIN LEAD MERC. | TUNG. ZINC PER TON é\
1 08;(?Ft;)8ample Fgce 0,0 7 uo /17 ZL‘E
{2 1953 0,01 5, o: ¥]oo i
L3 15357 0,01 17 60 | 24 L¢‘g
L4 |57-61 0.0l Libg | [0l
L5 161-65 0.01 L. 4u :
6 |65=69 0,02 ._5.90
7 169274 0,02 &, 10
L8 7478 0.0 .'i 92
9 178-82 0.0 2 LO
i ZE Luac ey
4 ,






BEAUREGARD'S ASSAY OFFICE
131 CLARKE STREET - BISHOP, CALIFORNIA

ASSAY CERTIFICATE

Paul i, iicKenry

July 1

M

1908

K Ridpecrest; Calitoriia. O

_ \\)J‘-—W lidpecrest, v alii 91 ia X&A/'

’4. SAMPLE | ' Gob | sitver PERCENTAGE OF TOTAL VALUE

! NO. OWNER’'S MARK ON SAMPLE 0ZS. PER TON | OZS. PER TON COP'R. |- IRON - TIN | LEAD | MERC. | TUNG. ZINC PER TON
1-lipKenry '5"\‘6-@0 Trace 2.60 | b ’V)‘

| 2=Mc¥enry 90-Qk Trace | 1.L0 BALYA

S 9L,-98 Trace 1.20 2 0¥ :

k=" 98102 Trace | 1,20 .Y ¢

§ 5- " 102-106 Trace PRL ‘ VA

2 b= |1 106-110 Trace L.LO Lo Kb

L e 110-114 Trace 1.30 1)
G- | M 1022112 Trace 2,40 S

f 1.&__{_”_‘ ﬂi\ Assayer -

| . : - . :

At e S ST





BEAUREGARD'S ASSAY OFFICE

I e

- e g S

;u" ) \x 4 131 CLARKE STREET - BISH_OP, CALIFORNIA
ST ¢ 'ASSAY CERTIFICATE
July 1 1968 .
Ridgecrest, California

- _ ,:,
{‘;,.smm GOLb |  SILVER PERCENTAGE OF TOTAL VALUE
P 'N'O. OWNER’S MARK ON SAMPLE OZS. PER TON OZS. PER - TON COP'R. IRON TIN LEAD MERC. | TUNG. ZINC PER TON 3
L15'9- " '.f132-136 Trace 2,12 be;?
e 10- | " 154-159 Trace | 0.20 /g i
- . AcYosS top at b
— 11- | " peg, 57 ft. frim g 13,8 SN S |
o 136 face 0.02 5480 19l e~
) 7o 1291 ‘ :
_12- |" Moody Sample | 0.20 G2 &)
) . " r
| 1
! :
i ;
o . ) o
M - , ’ £
.v:'.‘ - . . : 8 . E\

, MM‘ZM{{ __Assayer '
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MME FORN 60

oo #
oo T

)

SEPT. 1989 °

N

Docket No.
Contract No.

14-23-090-

Contract Amount -

6647

2254
-$ 36,000.00

INC

SENTINEL PEAK MINES

Gov't. Participation %
Mineral(s)

SILVER

Operator's Name

Address P. 0. Box 806, R1dqecrest California 93555

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

OATE

PREVIOUSLY
REPORTED

MONTHLY
TOTAL

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Contracts:

0 1,000.00 1,000.00

Bulldozing

10,200.00

Drifting

3400.00 6,800.00

Crosscutting

Drilling

(2) Personal Services:

Supervision & Technical ...

Outside Consultants

Labor
(3) Operating Mat’l. & Supplies: )
Timber

Explosives

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment
(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment
Analytical Work

Poyroll Taxes

Employee’s Liobility Ins. ...,

| 3400.00 ] 7,800.00 11,200.00

TOTALS

1 certify that the above bill is correct and just and that payment therefor has
not been received

Date __OYune 1968

Per y [1—%/‘#’///% Title PRESTDENT

Sent1ne1 Peak Mines, Inc.

* When. a voucher is eigne ‘seceiptéd in the name of a company or corporation, the name of

the person writing the co corporate name, as well as the capacity in which he signs,

muast appears For example: ‘¢ ““Treas-
urer,’! as the case may be,

{
A willfylly false statement or
States’as to-any matter within {
Sec. 1001.)

n Dde Company, per John Smith, Secretary,’’ or

regentation to any department or agency of the United
risdiction is ¢ criminal offense.” (U.S. Code, Title 18,

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

in the amount of: 14X@8@,@}i
$ 2550.00

Signature %0

(Authorized Cerﬁfylng Ofﬂcar) e

70 L. e
5 AR You. No. &
(SEE OTHER SIDE)

o

Dote - = %

(INSTRUCTIONS ON REVERSE)





Certnf:cahon by Govemment R esentohve

| certxfy that to the best of my knowledge and belief the: contrac

tor submnttmg this voucher is operatmg an exploratxon

project in accordance with the tems of Contract No. 2 259 - -
Signature "44/4/ Title Freece QOericeg JUN 1 s 1958 4,;1
@/p{ Y k@;q‘ (& ACF

Fie oy Orfcex

Title

Date _JUN 1 '}’fi§ss

Approved by OME.Exe hvy Offlcer or Alternate:
Signature 7%%‘42') s '

The 0perator, under an Offxce of Minerals Explor-
ation contract, is required to report monthly to the
Government. ‘The report ‘consists of three parts.

"FIRST, the Operator’s Monthly Voucher on MME
Form 60 ‘listinig the project costs incurred and claimed
by the Operator is the vouchér basrs for payment of
the Government’s share of the cost."

SECOND, the Operator’s Progress Report on MME
'Form 61 is a statistical report of the units and cost of
of work - performed- under -the contract. :

e e e

OPERATOR S MONTHLY REPORT

R

THIRD the Operator s Narrative Report is a con- i

cise descnpnon of the work performed, results accom-
plished, and any unusual situations encountered

maps or sketches, drill hole logs, assay reports, etc.,
as pertinent.

‘The Operator submits the original and four copies
of each of the three sections of this report to the OME
regxonal Executive Officer at the end of each month

dunng the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applxcable spaces are ﬁlled in, the :
Operator or his agent must sign the cemﬁcatlon in the
lower left. corner. Categories (2) through (7) apply to
‘‘Actaal Cost’’ contracts only., ' . o

Under ‘‘Fixed Unit . Costs”’ and Category 0))
report, (a) the total fixed unit costs of work -performed
under contract provisions. for. contribution by the. Gov-
ernmeat on a basis of ‘““fixed unit costs’’; and (b) the
claimed costs of work performed. on a unit-price. basis
by independent contractors, :

Under Category (2) include the clalmed costs of .
.all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

.Under Category (3) include the claxmed costs .of
all project materials and supplies other than those
used for work under Categories.(5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments..
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. -

Under Categories-(5) -and (6) mclude all claxmed .
costs of labor, supervxsxon, technical servxces, ‘oper- -
ating materials and supplies, and ail othei items used
in .(5) the initial rehabilitation and repairs of existing
building's fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, .and-

fixed improvements (exclusive of mine workings), * Do .~

not report these costs under Categories (2), (3), (4),.
and (7).

N ' ‘:;,

.Under Category (7) include all miscellaneous

- claimed costs such as repairs (other than initial) and

maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.
’ Except for amounts claimed under “fixed unit
costs’” provisions. 6f the contract, - all costs -claimed
in this ‘voucher must be. supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, Statements of accounts, or purchase
orders which indicate items of materials of services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memeranda of the Operator for
such items as depreciation of Operator-owned equipment,

- unemployment taxes, and employee’s liability insurance.
. The certification may be stated thus, “Certified True

Copy (or -Transcript)”, followed by the signature of the
Operator or his 'ageht. One copy of each document
should -accompany the original of this voucher. .

The requxrement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional. Executive Offlcer if he determines that it is
impracticable for an Operator to. submit this material.

" In any. case of waiver of this requxrement an “‘on-site”’

audit by an OME auditor is mandatory pl‘lOl’ to payment
of the fmal Operator S Monthly Voucher.

‘illustrated and supported by engmeermg-geologlcal i






- 3
"MME FORM 61
SEPT. 1989

~__ @UNITED STATES
" 'DEPAR

ENT OF THE INTERIOR .

OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT - For Manth of __MAY 1968

" Docket No.

Operator's Name SENTINEL PEAK MINES,. INC.

6647

Contract No. 14-23-090-

2254

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THis
MONTH |

OPERATION UNITS " UNITS TO

DATE

COSTS TO
DATE

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

A

APPROVED
COSTS TO
DATE

10,200.00

ras 25S5

Drifting ...ccocvvenniniecinnieirennennns Feet 85 255

Crosscutting.......ooevveeriinnnnnnns

RaiSing ...cccocoiniriiiiiininneninnnnee

Shofts

Winzes

Other Underground..................

Drilling, Core-Diamond ..........

Job 0 Job 1,000.00

0 JaB

/Iaoo,ao

Stripping
Trenching ...ccceeeeeeneieiiiininnnnnn.

Test Pitting ....ccocoeevnnianenenees "
"Other Surface Work ................

Initial Rehabilitation and Repairs
Rehabilitation of Mine Workings.........c.ccvviiiiieecenns

New Buildings, Fixtures, etc. . ...

Operating E quipment Purchases
Andlytical Work ......................

11.,200.00

TOTAL TO DATE (per MME. Form 60) ................. erevreeennenns

————
/200,00

REMARKS

(Continue on back)

REMARKS

(Continue on back)

The undersigned company, and the official executing this certification on its .

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.,

ledge and belief

Date Mqu 196;3/J Operator S€Ntinel Peak Mines, Inc.
per [/2] I\ WP Title PRESIDENT
' -

) I certify that the information above is
complete and accurate to the best of my know-

T M /
A willfullp false -mmﬁaL or rep
as to any matter within its juriadi

tation to any de})aﬂment or agency of .the United States
on is a criminal o

fense. (U.S. Code, Title 18, Sec. 1001.)

A Signature - T/W/GJTZ\(I

Title E g ip @;n !(‘.(/c' O/Q/ﬂé’/j;(/omf

Government Representative

Date___JUN 1 7 '9R8

(INSTRUCTIONS ON REVERSE)

{S/ /0‘2 o0, oo
/ .





3 June 1968

REPORT # 3
SENTINEL PEAK MINES, INC.

OME -6647 (Silver)
Contract No. 2254

sl
R

HUGH'S BONANZA CLAIMS

Mining (Drifting):

1. The drift is now in 255 feet, and we have been in ore during
the entire month of May 1968 (85 feet). As stated in prior reports,
the vein has straightened up and now shows a width in excess of 6 feet,
although at the present face it is 7 feet wide if the present walls are
definite. :

2. We have changed assayers (for the time beina) as Ed Eisenhauer
seems to have an overload as this time and is unable to meet commit-
ments. We have decided to use the Beauregard Assay Office located in-
Bishop, California for this reason, but do intend to use Eisenhauer
for checking the Beauregard assays from time to time. The samples are
taken every 4 feet, as that seems to be the lenath of each round.

The pulp rejects are retained for the Government at the mine, and the
numbers are in accord with those shown on the assay sheets.

3. The vein seems to have been a water course as leaching is more
evident now than in some of the areas driven through. Copoer stains
indicate heavy penetration from snow and surface waters due to faulting
and movement. However, some silver values remain as shown in the assay
<heets attached. We did not have the Cooper run but the samples indi-
cate approximately 1.+%, and will be checked from time to time as visual
changes occur. ' :

Y. -

PGM/cpb
Enc






.)
B UREGARD'S ASSAY OFFICE .
T < 13%CLARKE STREET - BISHOP, CALIFORNIA L =
o " 'ASSAY CERTIFICATE .
June 11, 19.68
Panl Ga. Mc Kenry -
' Ridgecrest, California
|
‘E - GOLD SILVER i PERCENTAGE OF TOTAL VALUE |
;. OWNER'S MARK ON SAMPLE . OZS. PER TON OZS. PER TON | COP'R. | IRON TIN LEAD ' MERC. | TUNG. | ZINC PER TON
o8, 8Ft. Sample Fdce 0,0 ,7 zpo 17176
L9=53 leut 1 0.0 :5 00 e
53=57 0,01 74 60 z | /¥ |t
_ 15761 * 003 ,luus* | [ofsy
61-65  * 0.01 L. Ll; - lolLe
__l65=69 1 0,02 5,20 | paAra
69=74 " 0,02 ‘6 uo - L /5P
278 ° 0.01 3.2 714
__78-82 i _0.01 3. £ e

# 3 o %F /05)

40 | L
4 é&%&.d_———————/\sswer

BEAUREGARD’S ASSAY OFFICE ' ‘ \
131 CLARKE. STREET -+ BISHOP, CALIFORNIA

ASSAY CERTIFICATE

2
June 11, 1968
Panl G, Mc Kenrv
R’idgeoréqt, California

LE GOLD SILVER ) PERCENTAGE OF TOTAL VALUE
OWNER’'S MARK ON SAMPLE ; OS. PER TON | ©OZS. PER TON COPR. i IRON ‘m TIN LEAD | MERC. ; TUNG. ZINC | ‘PER TON ’

82286 Lo T 0,011 3.92 1141

: /. ’ k e i e

__No, 1 Mc¢ Kenry ¢ed”| 0,02 13,20 24 1%

: S et
0. 2 Mec Kenry Mok  0.01. 7.60 /4

LF






. . IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

T g

Memorandum ' May 7, 1968 OFPICILE, ﬁ
Cory ’
To: Chief, Office of Minerals Exploration 0. ¥, E,
Washington, D. C. ' RECZIvmD {
, ; MAY 10 1558 3
From: Field Officer i j
Region II ﬂEHEEEALS[OO E.
. -f -
. Subject: OME-6647 (Silver) “EifZ?Lfyiéil .
Sentinel Peak Mines, Inc. — &Ql‘: _
Hugh's Bonanza Claims wil'RE
Inyo County, California — J
Contract No. 2254 éé !/Q 70

Interim Inspection

An interim inspéction of the subject project was made on April 26, 1968,
accompanied by Mr. Paul G. McKenry, president of Sentinel Peak Mines, Inc,

Work completed under the contract consisted of road repairs, portal site
preparation, 125 feet of drifting, and 40 feet of timbering at the portal.
The silver-bearing quartz vein was intersected at about 42 feet from the
adit portal, and has been drifted on for about 83 feet, ranging in thick- -
ness from about 5 feet to over 20 feet. Ore removed from the drift is
being stockpiled about 2 miles from the mine and the stockpile now contains
an estimated 150 tons of ore that averages about 20 ounces of silver per
ton. A grab sample of broken vein material in the drift, at the time of
the inspection, assayed 2.15 ounces of silver and 0.03 ounce of gold per
ton.

The Operator has experienced considerable difficulty in finding and keeping
a competent mine crew. Machinery and equipment breakdowns have also
delayed the work but these difficulties have hopefully been solved and the
work is now progressing in a satisfactory manner.

H. K. St;i/;//
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MME FORM 60 2B =
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UNITED STATES

)

SENTINEL PEAK MINES INC.

MTMENT OF THE INTERIOR
CE OF MINERALS EXPLORATION

-

o o

6647
2254

Docket No.
Contract No.

14-23-090-.

r Month S)fﬁamh_&_ﬂpr_u_]ﬂﬁB Contruct Amouh' §..3.6..ﬂﬂﬂ..ﬂ0__
... Gov't, Pcﬂicipa'ion:‘_m,.goa,.go_

Mineral(s)

SILVER

Operator’'s Name
Address P.0. Box 8965_Ridgecre§t. California 93555 _

FOR GOVERNMENT APPROVAL ONLY

FOR OPERATOR'S USE
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL "REPORTED . DATE *° TOoTAL REPORTED DATE
Fixed Unit Costs and
(1) independent Controcts: _ ) ) .
Bulldozing __0 1,000.00 | 1,000.00
Driﬁing 2’760100 4’040.00 6;8000 00

Crosuuﬂing

Drilling

(2) Personal $eryices: ) .

Supevvision.& Technical ...

Outside Consultants

Labor
(3) Operating Mat'l. & Supp“ys: .

Timber

Explosives. .,

Pipe

Rai!

(4) Operating Equipment: .

Rental

Purchase

Dopreciuﬁoq
(5) Initial Rehab. & Repairs:
_Build_ings, Fixtures, etc.

Operating Equipment
(6) New Buildings, Fixtures, etc,

(7) Miscellaneous:-

Repairs to Equipment

Anclytical Work.

Payroll Taxes.
Employee's, Liobili'y Ins. v,

...........

5,040.00 | 780000

~3

m

- Pursuant to authority vested in me, I certify

ill is correct and just and that payment therefor has

Tirle _President

that this account is correct and proper for payment
in the amount of:

VA

s 2022 90 14X0804

M 4
* When a voucher is si
the person writing the /€omp.
must appears For example: ‘¢
urer,’! as the:cade may be,

A wﬂl;t.‘lly_(qlse statement or representation to any department or agency of the United
States’ds toany matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

(INSTRUCTIONS ON REVERSE)

Sec. 1001

r rece{pted in the name of a company or corporation, the name of
or corporate name, as well as the capacity in which he signs,
fohn Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-

Signaty e’M"
gn i up (Authorized gﬁgﬁ
D@y VYou. No.

(SEE OTHER SIDE)






Certification by Government Representative: -

project in accordance wit the terms of Contract No.

. as
e

I certlfy that to the best of my knowledge and belref the contractor. subm1ttmg thrs voucher is operating an exploration

225‘4

Signature W : o Title _ F’ 2eo. Orecedq”: . Date' MAY 101968 =
Approved by OME Executive Officer oi':Altefnote: S ME, , Req con ‘ , L
f?g £ ;p_ Oe e ce£R ‘» D.qf; 7 MAY -10.1368

Signature '_ ' — Title

| OPERATOR?S'MONTHLY'?EPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
‘Government.  The report consists of three parts.

" FIRST, the Operator’s Monthly Voucher on MME

'Forr'n'60 listiné the projéet costs incurred and claimed '

by the Operator is the voucher basis for payment of
‘the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME

Form 61 is a statistical report of the units and cost of
of work performed ‘under the contract.

THIRD, the Operator’s Narrative Report is a con- -
cise description of the work performed, results acco_rh-
plished,. and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, dnll hole logs, assay repotts, etc.,
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end.of ‘each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are - filled in, the
Operator or his agent must sign the certification in the
lower left corner.
“‘Actual -Cost’” contracts only.

Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for -contribution by the Gov-
ernmeat on a basis of ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a umt—pnce basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and inveiced supervisory, technical, and
labor personnel; ‘except the costs for services applica-
ble to Categories (5) and (6). -

Under Category: (3) include- the claiméd costs of
all prOJect materials and supplres other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on

equipment belonging to a third party, claimed payments- -

or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

Operator-owned ~ equipment.

Under Categories(5) and (6) include all claimed
costs of labor, supervision, technical services, oper-
ating materials and supplies, &dnd all other items used
in.(5) the initial rehabilitation and repairs of existing
buxldmgs fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed 1mprovements (exclusive of mine workings).. Do

not report these costs ‘under Categones 2), (3), (4),

and (7).~

Categories (2) through )] apply to -

- Under Category (7) include all miscellanecus

- claimed costs such' as repairs (other than initial) and

maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs -claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-

* scripts of paymwlls which list each employee, wage

rate, period of employment, gross earnings, itemized
deductions, and net eamings; (b) original or certified
‘copies of invoices, statements of accounts, or purchase
orders which ‘indicate items. of materials or services,
quantities, unit prices, total charges, and’ payrnent
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,

"unemployment taxes, and employee’s liability insurance.
: The certification may be state thus, “/Certified True

Copy (or Transcnp{t);iufoll Lé by the signature of the

- Operator or hig}* gent. One pm‘@f each document
should accompan g@mrgmax\

“of this voucher. -
The re for ‘submitting documentary evi-
dence ‘of clarmed costs’ may_ be waived by the OME

' ‘regional ExecutM& Officer if he determines that it is

impracticable for an Operator to submit thrs material,
In any case of waiver of this requiremeént an ‘‘on-site’’
audit by an OME auditor.is mandatorygnor to payment

: of the fma] Operator s Montglly%o h

. v €

" 'INT.DUP.,D.C.59-. 27163





e pomu o1 @ . UNITED STATES
: ‘‘DEPARTMENT OF THE INTERIOR
OFF!CE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT ~ For MonthefMarch & Apri] 1968  Docket No, 6647
Operator's Name SENTINEL MINES .- INC. Contract No. 14-23-090— 2254

FOR OPERATOR'S USE - ’ FOR GOVERNMENT USE

"OPERATION UN'TS UNITS UNITS '-o os ° APPROVED . APPROVED APPROVED
THIS D:T; ¢ D::ET UNITS THIS UNITS TO COsSTS TO
MONTH MONTH DATE DATE

Drifting cooveenricnciienneninenn, Feet ,69 : 170 6,800.00 €7 (20 gg’,?@ g.0°

Crosscutting....c.ccooeviviraniiennns

RaISING ..coivririiniieiineeierieiniiees
Shofts ...occoviiiiieieie e
Winzes ...ccccooviiiiiiiiniiniiininieene
Other Underground..................
Drilling, Core-Diamond ..........

Roads and Trails
Stripping .covvvieiierericecieen

job | & | job 1,000.00 o Joo [, ©20, 00

Trenching .....cccooevvivvivnneennnnen. : 4
Test Pitting ....cceeevrvveeeiiinnais
Other Surface Work ...............
Initial Rehabil itation and Repairs
Rehabilitation of Mine Workings

New Bbildings, Fixtures, etc.

Operating Equipment Purchases. .70l UTPE A SO SOOI USOR IS NP | RIS L S ANUEIPS
Andlytical Work

l [ﬁ‘ 9 900 00
TOTAL TO DATE (per.MME.Form 60) ........ eeeeeibanteanriereineenes 4@% SRS L

REMARKS . ... e .- . - . . |IREMARKS
. . 4 v
e b [ R
; , beon,
(Continue on back) G e "L R o e (Cohti"zi'u"e' or'r'back)
The undersigned company, and ‘the officml executxng this, certifncahon on its ({~ L cemfy that the mformatxon above is
behalf, hereby certify that the mformation contained m this report is correct and | complete and accurate to the best of my know-
complete to the best of their knowledge and beuet‘. : ) ' ledge and behe£ -

N signatire - m/

Operator 3
Per / 1 L) =N T'ﬂe Er:esjden I | TlﬂeF;PLl) &FFIC/?Q OALE o ./ﬁz(/om?f
y‘ e : B - Government Representative
A willfully false statefnent or representation to any department or agency.of the United States | = - .. -
as to any znatter within its jurisdiction is & criminal offense, (U.S.RCodg, Title 18, Sec. 1001,) Dufg MAY 1 0 ]988

(INSTRUCTIONS ON ‘REVERSE)






REMARKS (Cont.).

“this form

® 8.

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT v

MME FORM 61

This report is the second of the three parts of the Opera-"

tor's Monthly Report. . Submit the ongmal and four copies.
The cost for each operation should be the -total of all

claimed costs -attributable to that type of workwith two excep- - .
tions, namely—operating equipment purchased and analytical -
work which are stated separately. For example, drifting costs. ..~

should be the total of all costs chargeable to drifting_ inclqdin_g
supervision, technical services, timbering (if any), etc. ‘Similarly,

drilling -costs should include the cost of cementing, reaming,”

core boxes, etc. This procedure of distribution holds w ther -

the contract was written on an actual cost or a umt;sgogf asxs, o

or some combination of the two. Dlstnbuteﬂﬁxe cost o§ _
c %mg

general items as superv1s1on equxpment rented %ﬁ %C

to relative footages or on some other convenﬁg gébasls The item - -
“Initial Rehabilitation and Repairs’’ covets all rehabilitation. . -

and/or repalrs other than the rehabilitation q\famme workmgs

The item titled *‘Drilling, Non-core Percussion®” includes

all drilling performed with wagon, )ack-hammer stoper and mount- -

ed drills. The several items labelled “‘Other’ are provided t§, %

take care of parucular -exploration operations not specéle%

p £

INT,DUP.,D.C.59~ 27162 .






. o ® 7 March 1968
SENTINEL PEAK MINES, INC. | Report No. 2
wops e OME - 6647 (Silver)
~ HUGH'S BONANZA CLAIMS

aning (Drifting)

faulted area. We are again on the vein and the values are such that
we are stockpiling the ore. Samples have been taken and have been
sent to Eisenhaurer for assay; copies of which will be sent to you.
The pulp and grab samples are being held at the mine for your dis-
position. Samples will be taken daily from now on.

1. The drift is now in 170 feet and we have gone through the /)

2. The vein is def1n1te1y bearing to the east [right], and the
dip is much greater than the 35° per your survey of 26 April 1968.
This would indicate that we are getting into the regular structure
as the strike and dip is beginning to follow that of the outcrops
on the mountain. _ v

3. The vein is now ‘from 4 to 5 feet wide and seems to be gett1ng
wider. Considerable water has flowed through the area of the drift
as now being driven and, although some Teaching is evident, the ore
is carrying both Cu and Ag (by visual inspection).

4, Apparent1y our labor prob]ems have come to an end as we
~ now have a good crew and they are getting in two rounds a day. We
are employing two experienced miners and a truck driver at present.

Paul G. McKenhy, Presy
SENTINEL PEAK MINES, INC.

PGM/cbp

RE@EWED

OFFICE OF MINERALS EXPLORATH@N

U.S. GEOLOGICAL SURVEY
¢, MENLO PARK, CALIE,

B

may o - .
| o ‘
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MME FORM 60 .  * N _ JNI ¥ ITED STATES

RS NS NE o 2y DERARIMENT OF THE INTERIOR = o

DF MINERALS- EXPLORATION . . Docket No. .

Janoary xno

Contract No.

14-23-090- . 225"

OPERATOR’S MO VGt | r 3 QHfh Of February ‘968 Con'roc' Amoun' __LGaML

Operafor's que seﬂt‘ne' Peak ”'ne . ‘ﬂg-L

. . ‘Gov t, Ponlcnpuﬁon.‘—zs_i__za.m

Mineral(s) Silver

Address .. P.0. Box §06 - Rldgcrest.r California _93555

FOR OPERATOR’S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS To
TOTAL REPORTED . | . .DATE -

MONTHLY PREVIOUSLY TOTALS TO
"TOTAL REPORTED DATE

Fixed Unit Costs ond
(1) Independent Contracts: .
Bulldozing ..ccsessecisesiasessensssesss fe 1,000.

% ,000 .00 :

4,040.00

Drifting. _ ‘ . 2 .

|ele

Crosscutting
Drilling

(2) Personal Services:

Supervnsnon & Technical -

Outside Consultants

Labor

(3) Operating Mat'l. .8- Supplies:
Timber

. Explosives.

P.ipe.

‘ Rail

(4) bpgm_ﬁ_r_ng Equipment: .
Rental

Pu&chase :

Dowecwhon

(S) Initial Rehab. & Rapmrs
Bmldmgs, Fixtures, etc. ...

Operohng Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Taxes

Employee’s Liobilify Ins, .ee

TOTALS | $5,040.70 ] 5 040.0 6

\ I certify that the above bill is correct and Just and that payment therefor has

been
m B ) ee __Sentinel Pesk Mines, inc.,

e Titl vPresMemt‘

: \1 writing the cofipany or corporate name, as well as the capacity In which he signs,
< \ars F%r exam;;,’le ‘John Doe Company, per John Smith, Secretary,’’ or "Treas- ]
e:cade may be, -

alse statement or representation to any department or agency of the United
\any matter within its jurisdiction is a'criminal oﬁense. (U.S. Code, ’r‘ltle 18,

(INSTRUCTIONS ON REVERSE)

\voucher is si rfmelpted inYhe name of a company or corporation, the name of.

Pursuant to authonty vested in me, I certify
that this account is correct and proper for payment
in the amount of:

$ 3 7/4;4 ) 14)(0804

Signature

/%ﬁzed Certlu@f%r)
oliR 24 s 1 @

VYou. No.

5(§EE OTHER SIDE)

Q%





Certification by Government Representative:

T T
' -
. S~
. ’
B B

[ENGEN
E

I certrfy that to the best of my knowledge and belxef the contractor submittmg this voucher is operating an exploration

project in accordance with the temms of Contract No, __ 2R S~ ¥

Slgnoture . 2 " .‘ - T,ﬂe /—/ eco 0/2/=tce‘¢ Date MAR 121968 L
Approved by OME Execytive Offrcer or Alternote one ﬁe(lr o Z= |

Signature %Z@m/ _ Titte_ /=i cp Oepicex.  Dare_ MAR1D 1968

I A

T

'OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government., The report consists of three parts.

" FIRST, thé Operator’s Monthly Voucher on MME
Form '60"listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.’

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
plished, "and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, _etc.,
as pertinent.

" The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract. '

PREPARATION OF OPERATOR S MONTHLY VOUCHER, MME FORM 60

After all. apphcable spaces. are . fllled in, the.
Operator or his agent must sign the certification in the .
lower left corner. Categories (2) through (7) apply to

‘“Actual Cost”’ contracts only.

Under. “Fixed Unit Costs’ . and Category (1)
report, (a) the total fixed unit costs of work performed
under contract.provisions for -contribution. by -the Gov-
ernmeat on a basis of ‘‘fixed unit costs’”; and (b) the
claimed costs of: work performed on a unit-price basis
by independent- contractors

Under Category (2) include the claimed costs of

all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under. Category- (3) include the claimed costs of
all prOJect materials and supplies other than those
used for. work under Categories (5)- and. (6).

Under Category (4) report claimed rentals on

equipment belonging to a third party, claimed payments -

or obligations for payments on-the Operator’s purchase
of equipment, and claimed depreciation for the use of.
Operator-owned equipment.

Under Categories: (5) and (6) 1nclude all claimed

costs of laboér, supervision, technical serv1ces, oper ~

ating materials and supplies, -and all other items used
ia.(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and .-

fixed improvements (exclusive of mine workings). Do.
not report these costs. under Categories (2), (3), (4)..
and (7).

. Under Category -(7) include - all miscellaneous
claimed -costs such as repairs (other than initial) and
maintenance of. equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’’ provisions of-the contract, all costs-claimed
in this voucher must be supported by documentary

- evidence consisting of (a) certified copies or tran-
. -scripts  of payrolls which list each employee, wage

rate, period. of . employment, gross earnings, itemized
deductrons, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders *which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memeranda of the Operator for
such items as dépreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcnpt)" followed by the351gnature of the
Operator or his- agent. One, ‘copy’ ot~ each document
should accompany the orxgmal of this v%l}cher

The requirement: for . sub} 1€~ting 'documentary evi-
dence of claimed costs )%‘ay be waived by the OME

: regxonal Executive Officer if he determines that it is ,

1mpract1cable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site”’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly .Voucher.. %

b

“INT. DUP D.C. 59=. ”“‘






MME FORM 61
. SEPT. 1959 SopatiyoE

)

UNITED STATES

RTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

3 ' ' 4
OPERATOR'S PROGRESS REPORT For Month of

JhNUMy A~ O

February 1968

6647

Operator's Name

Sentinel Peak Hines, Inc.,

Contract No. 14-23-090-

Docket No.

2254

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

'OPERATION UNITS

UNITS TO
DATE

COSTS TO
DATE

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

APPROVED
cosTs 70
DATE

N Feet| 1001 | 101 1,040.00
Drifting 5 - : - -

(o / lo/

Crosscutting

‘yf o440 00

-Raising

Shafts

Winzes ....occcoeeviervenieneeennennnnn.

Other Underground....... S L

Drilling, Core-Diamond

Roads and Trails.. LD

{og Jo s /',000,00

Stripping

Trenching

Test Pitting ....cooveevvieniiinnnai.

Other Surface Work ................

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating E quipment Purchases: .

Andlytical Work

T T T T T T

$5,040.00

TOTAL TO DATE (per: MME. Form 60)

$,04000

i

REMARKS

(Continue on back) s e et

B (Contm,Kon back)'

|REMARKS

cd e

T K

The undersigned compariy, and the official executing this certification on its.
behalf, hereby certify that the information contained in this report is correct and
complete to the best of thelr knowledge and beuef. )

RO . . RN

T g

Sentlnel Peak mnes, lnc..~

Presléent

' A willfully felae statement of rep rdsentatfoh to’ any d

as to any matter within its jurlsdlction ig ajcriminal offense. (U.S. Code, Title 18, Sec. 1001,)

artment or agency of the United States . ;.-

PRI § cerufy -that the mformatxon above is
complete and accurate to the best of my know-
ledge and behei

BT Y -

i

‘ T|1‘|e /Zl ) Q’Plf—é’l.’, dt"/f/effl

Government Representative

‘Date___MAR 12 1968

(INSTRUCT IONS ON REVERSE)





REMARKS (Cont.).

. oL ‘,‘EMHARKS('COM.)A

INSTRUCTIONS FOR PREPARING OPERATO_R S PROGRESS REPORT : -

MME FORM 61

This report is the second of the three parts of theOpera- '
- tor's Monthly Report. Submit the original and. four copies;

The cost for each operation should be the total of all

claimed costs attributable to that type of workwith two excep-

tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs

should be the total of all costs chargeable to drifting including

supervision, technical services, timbering (if any), etc. Similaﬂy,

drilling costs should include the cost of cementing, reaming, ...

core boxes, etc. This procedure of distribution holds whether

the contract was written on an actual cost or a unit cost basis, -

or some combination ‘of the two.  Distribute the cost of such |
general items as supervision, equipment rented, etc. according

to relative footages or on some other‘c‘onventional'BésisL The item -
“Initial Rehabilitation and Repairs’’ covers all rehabilitation

and/or repaxrs other. than the rehabilitation of mine workmgs

The item titled ‘‘Drilling, Non-core Percussion’" mcludes-
all drilling performed with wagon, jack-hammer, stoper. and mount-
ed drills. The several items. labelled *‘Other” are provided to-
take care of particular exploration operations not specified on

this form.

INT.DUP.,D.C.59~ 27162 .,

.‘vvl.vA 'r‘
BRI

\"“ %

" m e 8
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PGM/pw -

e .i o : ‘ - dMarch 1968
SENTINEL PEAK MINES, INC., S REPORT # 1
' OME -6647 (Silver)
Contract # 2254

HUGH'S BONANZA CLAIMS

Surface Work

On January 16,1968 we began with an HD 20 tractor, cutting and

~grading for the portal site. This work was completed during January

and February 1968 at a cost in excess of $2,000.00. We had consid-
erable more tractor work done during February 1968, and as total
costs were in excess of that in the contract as allowable, we make
claim only for the $1,000.00, as set forth therein.

Mining ( Drifting)

1. The drift is now in 101 feet, we encountered the vein at
L2 feet and went through 28 feet of ore, however we do not know the
actual width of the vein as it is in a roll, somewhat flat (4o degrees)
and in a fractured zone. o

.- 2. When the drift was in 70 feet - the ]ime was encountered

( foot wall) and we turned the drift .to the leit -following the foot
wall for 31 feet. -1t is now beginning to turn in a northeasterly
direction and straighten up, which we beliéve is the true strike ,
and dip of the vein. At this time we do not know the location of the
hanging wall, but expect to crosscut and follow it within the next
ten feet. g S

3. We have not been out of ore after contacting the vein at
L2 feet and we are of the opinion that the ore so far encountered

~and developed 'is of excellent grade. Assay results will be forwarded

with our next report.

] ._/C.’. ; -‘” ZE’I_C' .—’ -
Paul ' G. McKenry, APresidenty’

Sentinel Peak_Mihes,‘lnc.






Dear Hal:

This report encompasses the months of January and February,

we did not have enough footage to make a report in

Jahuary.

As you can see from the repoft, we are enthused.

Hope to see you some of these_days. ‘> ///
(’ )

,_/»(/

—
o

7 .

~

i
4

H 4 ‘ €
. a )
i o 'C.\r-'//ﬂ/Q
. {
o ,

u

RECEIVED

D 12 1988

CFICE JF 11zt 5, v, e

I\l \)l [

us. ﬂ':)Lq"\” '”/»/
MENLO PARK, CALIF. -

'ON






'Ridgecrest, California 93355 ,‘ S SRR i

_;i.'_’ :'h?iigf,lpAih .‘ii'c

Office of Minerals Exploratfon . i ' ¥ % IR
345 Middlefield Road B Co '~“»hfvzu;
Menlo Park California 94025 o B

- January 25, 196 Ef{?:@336$m
Mr, Paul G. McKenry - o e S e N?? =

Sentinel Peak Mines, Imc. REDTAETE R _ o "“_/7yh-}_
P.0. Box 806. - 4 - L N SWAS S g ol

" Re: ME-6647 (Szlve:) S
Sentinel Peak Mines, Inc,
" Hugh's Bonanza Claims
- Inyo County, California
" Contract No. 2254

Dear Mr, McKenry

‘Bnclosed are 15 copies e&ch of MME Forms 60 and 61 (3~month supply)

for your use in eubmitting your monthly report of exploration costs.

The original and three copies of each form, together with a short .

narrative report, should be submitted to this office each month,

‘1f you have any. ‘questions regarding the preparation of these vouchers
"and reports, please write or call me and I-will be glad to help you.

Also enclosed is an Equal Opportunity Poster ‘to be. posted at the
proyerty. .

We received the executed copies of the contract frcm you yeSCerday

: and have forwarded them to. Waehington, D. c,. .

Sincerely yours,

"~ H. K. Scagér
- - Field Officer
<. < OME, Region IT-

Enclosures

cc .Chief OME WDC‘//_
_ccs Dir RE

ACG RF

MP RF

Docket
HKStager mlb -
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. ‘ ‘ IN REPLY REFER TO:

UNITED STATES

ey,
DEPARTMENT OF THE INTERIOR W,ﬂ/‘//{
GEOLOGICAL SURVEY S/ 0{

Memorandum _
January 24, 1968
To: Chief, Office of Minerals Exploratlon dﬁ%?EEAL o
Washington, D. C. COPY 1
. . 0. M. E,
From: Field Officer RECEIVED
Region IIL L
| JAN 26 1968
Subject: OME-6647 (Silver) , v T —
Sentinel Peak Mines, Inc. = R INTTIALS[CODE
Hughs Bonanza Claims | _ZEZZ
Inyo County, California ANy 7
Contract No. 2254 Y _’

Enclosed are the Government's and Fiscal Section's cm

the subject contract, signed by the Operator on January 14, 1968.
The remaining copies have been distributed in the usual manner.

Work under the contract started on January 16, 1968.

e

H. K. Stager

Enclosures-2





| ' e e T . | oFFIcIAL
= R T N [+ 2 4
O Me-Be |
REORIVED

: ozﬁce t:f w.ndrals zxplorhtion  EIMIYIALS GOTR]
© 345 Middlefield Road RS Bl 75 =
Menlo Park, Califoramia . 94025 B § =

- Mx. Paulﬁ McKenry R
- Sentinel Peak ums, 1gc.
P,0. Box 806
, B.idgectest:, caufornu 93553 i

"~ Ret mwﬁﬁfﬂ (Si.lvu-) ,

’ Sentinel Peak Minass," m.
© Mugh's Bonanza Claims
B Inyn caum:y, caufomﬁ.a ‘

Dear 1&:. chenty‘ , LT \,
| tnclouc! are tixe origiml and zhru c;opies of s progmud contract

for the subject property. Tha contract consists of MME Form 51 ‘

(5 pages); annex I (2 pages), !schihit. A (3 pages), Exhibit B (1 pags),

and two maps (Pigures 1 and 2). An copica of the con;uct have
: bun sizne& for the Govermment. : ,

. 1f the pmwed contract is saziafa t:oxy to you, all féur cnpiéa
should be signed by an authorized repressntative of Sentinel I’eak
Mines, Inc,, and the Government's Copy, FPiscal Section's c«;gy, nd
Field 0f£1ce‘o Copy returned te this office. Tha Operator s Copy

' ﬁhould be retained for your files. ,

If any part of the propeaed coutract does mot. have your gpproni thu -
original and all copies should be returned to this Mﬁce together '
with the propoud chmges fot: conai.d&utiom

9.3 Please note that the 7-3/& ;m:unz interest accrucs from thc dates :
<  on which individual payments are made by the Government and lika the
~ prmcipal is repayable £rm roya}.ty on product.ion. , -
. 4 T .‘"Sincerely yonxa, }
o = : s
== R ’ |
ygoid S
AIEAR o H. K. Stager
5 o Field Officer
0 o

OME, Region 1I o
Euclosures E B
) L
" cc: Chief, OME, wpc Y

oo wmes|






. R ‘ OFFICIAL FILE COPY.

(m{g rorm'{ : . o - Lo ‘ ) E o ‘ ) L Date "Surname Code
/63) _ . S N 12/26/67 (‘)a*wm_ 120,
A : : : : : : . 120
AIRMAIL o > o o L o -(’4"1/7( ZAM€,® 1220
o » . , f . .“:. : v":- - S | . : .(nyw VI,‘ , L
et LSBT S L PR I [ 99
‘fo: | Field Officer, Region it Lo o
. i ’ \/]\ o \ L B X
From: ; Chief, Office of Minerals Exploration kw* B | . 130
. | , oy |10
Subject: ! OME-6647 (Silver) \F w2 22 -
' . Sentinel Peak Mines, Inc. _ oo - ’128
W Hughs Bonanza Claims n M
. . )

- Inyo County, California -
o B . P
Enclosed are the original and three copies of a proposed contract

for the subject property. The contract consists of MME Form 51

(five pages), Annex 1(two pages), Exhibit A (three pages), Exhibit B
(ene page), and two maps (Figures 1 and 2). All copies of the contract
have been signed for the Government. You should insert the date for
commencement of the work. Also enclosed is an extra copy of the

contract for field use.

- 1f the prbposed contract is satisfactory to you and the Applﬁcant,
~ all four copies should be signed by an authorized representative of
the Applicant. Thereafter, please distribute the copies in the usual
manner. . '

©  Please advise the Applicant that the 7-3/4 percent interest'accr&es‘
from the dates on which individual payments are made by the Govetnment_
_and like the principal is repayable from royalty on production.

\\ «\If‘sny‘pait of the proposed contract does mot have your approval pt‘,
u » .thah of the Applicant, the original and all copies should be returned '
\ ' to this office together with the proposed changes for comsideration.

Prrslle e

L fer !tank !.'3ohhsoﬁ~
' Eaclosures

_'cc: .Director's Reading File
 Division File o
Economic Geology File
OME Docket . = =
OME Reading File

‘Mr. Peterson
130

GLAult/a 12-26-67

23263






Comment Recommendations Signature

Please return mapBROM,SOLIGITOR

VIR

FOR SIGNATURE
P i

INT.-DUP. SEC., WASH., D.c.

INITIALS
Mr, Peterson, Room 4459 ) L
T 21/
g@U@W@R;O 20~
Ay
ULy
; 5. ——— r"\s,’n-““gu. :
| ERou: _ Chiefy OME - - .
FOR: Check items for action desired )
Action Reply for signature of
' Approval Investigate _ Surname

Conference Rewrite ____ File -
Instructions Your information
REMARKS:

, N56300-62 | . ... -

N Rt

ETARSE SRR
. 5
s A
Ea e
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERICR
U. S. Geological Survey

"EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
aE =-6647 . Stlver Inyo California
It is agreed -, between the United States of America, acting through the

(Date) ]
Department of the Interior, U. 8. Geological Survey, hereinafter called the "Government," and

Sentinel Peak Mines, Inc. o Co

whose mailing sddress is P.O. Box 806, Ridgecrest, California 93555
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and-scope.--(a) This contract, -entered into under the authority of Public
Law TOl, 85th Cong., 2d sess. (2 Stat. T00; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. Thé Operator

shall begin the work on or before

, and, subject to the provisions of Article 7
N . (Date) : : . '

and Exhibit A, shall complete the.work ﬁithin: } 12 months from,the date of the contract. . S

(b) The description of the work and the fixed cost for each unit of work to be performed (per < s = -

foot of -drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-
fied in %fghiﬁit A. The estimated total cost of the work is $ 36:°00.00 _The Government will con-

tribute ¥K percent of the total fixed unit costs of the work performed, not in excess of $ 2%9000000
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified’ for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

LIS YR IR

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. :

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: )

See Annex 1
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicsble.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in & workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
. contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspectionms.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not comtribute
to the cost of any work performed prior to the date of this contract. The Government may meke payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, asudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in. which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termirated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified publicr.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in.
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and .

(3) a narrative report of the work performed during the reporting period, including adequate engi-’
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(c) Pinal report.--Upon ecompletion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in eddition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator,shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator falls to meke them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relsting to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the éontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article §) have been furnished.

2





o (b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the léand as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with 1nterest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contrlbuted by the Govermment is
fully reépaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. p01nt)

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling- and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds as'that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes” means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold held,
or used in integrated operations, as the case may be.

(a) Unsold production.--If any production (ore, concentrate, metal, or equlvalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mskes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the ‘Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and :

(2) the Operator shall be free of all obllgatlon to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default-with a specification of reasonable
‘time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No menmber of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written gppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be.final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarlly to imply bad faith, or not supported by substantlal
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. " :

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not'covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph {a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damasges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Ssubcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid weges and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications therecf and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

i
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ARTICLE 14. Changes and added provisions.--
'
| Executed 1nwa§§e day and yea.r first sbove written.
. THE UNITED STA‘I'ES OF AMERICA
SENTINEL PEAKS MINES INC.
(Operator)
By ' By
Director, U. 8. Geological Survey
Title
I, ‘ : . , certify that I am the
- (Na.me ) - A
) seéreta’ry of the corporation named as Operator herein; that
N
,» who signed this"pontract on behalf of the Operator, was then
(Name) . '
of said corporation; that seid contract was duly signed for
(Title)
and in behelf of said corporafcibn by asuthority of its governing body, and is within the scope of its A
corporate powers.
Vi - .
o CORPORATE
5
\
K - !






. EXPLORATION CONTRACT . -
. SENTINEL PEAKS MINES, INC.
| OME-6647

ANNEX 1

The land, including all rights pérgaix;ins‘ thereto, referred
to in Article 2 of tﬁu contract 3¢o_nsist's:9€ t:wb 2) uﬂéét@ntcd lode
mining claims in ?sicé. 21 and 2“2‘;','1‘, 211 S«s R, 45_'- g',, MDBM, South Park;.
Panamint City mining district, Inyo County, California. It is shown in
'yellow- on Figure 1, '.e'ncitled‘"‘Pibpeity"map bf Hugii'shsﬁnaﬁza claims,‘ -
Inyo Count'.y, Cauforn:la 8" attached hereto and made part ‘hereof.,

The unpatent:ed claims are recorded in the Inyo County Racorder s

- office at Independence, California. as fbllowa. -

Clatmn . . Book B - - 'Bage
Hugh's Bonanza S e 381
fnugh'a‘ 36hanza. Aﬁhex .' o 93 o R .-383 :

. The Oper;ator is in poaseasion of l:he clai.ms under. terms of
Assignments and Transfers of Interest in Unpatented m.ni.ng Claims, dated

September 6 and 7, 1967, from Blanche Mcxeman and Paul G. McKenry. t:he owners.
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| EXPLORATION CONTRACT
 SENTINEL FEAKS MIRES, INC,
 eme6647

- The purpoae of the prajact ta to eaplora by drtfeins. croaseuaeing.

.} and’ raising for aitver-bearing or¢ bodies occutrtng in and along the

northsasterly trénding Hugh's Bonanza qu&rtz vein vhich trnvarnea the

. level limeatenc oF ?racambtian age. P o '
General Provisions -

A bulldazor no amaller than a Gatorptllar D~4 or equivalant -

unttAof any othey makn shnll ‘ba uaad zor aaceaa roed repnit snd prcpara:ion*

- of portal site, ‘ _ ' .
All dxiﬁ:ﬁ. crouscuts, and raiaea shail be not lass than 5 by ?
feet in crcs; acction and ghall: be t&mbatad as neceaaury using standard
8« by 8« inch drift sets or equtval.at round e!mbet.A" o
' uan. rail ahall be not leas thnn 12~p0nnd #iz¢;, air line not
less than 2-inch diametet, vater Iina noe 1es- chan 1- inch diamcter, -
and vunttlation 1ine not less than 8« 1nch dtameter. o
Ali signiiieantly mtneralﬁsed areas- trava:sed by th& exploratory
workings ahnll be chip or channdl sampled norunl to thair trcnda at linhgr
1ntervn1b of no: more than 5 féat. xn sdditton, a rcpreacnza:iva bulk
sanmple o2y be :aken of ezch reund~broknn. ’ ‘
~ Bach namplg shall ba apltc ao nncesaary and anu 8p11t assayod
for gold and dilver, and fav copper und lead an wartanted. Thu Operator

nhnlx store onq npltc of each éampln in a suitable cancainzr p:oparly

‘ 1deut££&ed as to anurce and lbcatinn for Government 1ncpaccion and poactbla

use. With prior Govcrnment appréval, tha Operdtor may dispose of the
storcd samplea. ‘ R B





sk v S :
'rrua ¢opies of :ecotd- m‘ aas:y certiﬁicates of au mples

: -hau be submitted with the Oparatot‘s wonthly repore which obau also

fnclude & map or sketch showing the work completed during the reporting
pouiod, the _iocaeion of all samples t&ken; and the general gaolegicsi A
formations and structures traversed by the worki.ngs. ‘

No underground workinss shall be drlv.n closer than 190 feet

| to the outer boundary of the pro_]ect area.

| The Operator shall provide such supsrvision, labor, technical
services, and equipment as may be required to ccmpléte the wotjk in a
ut.tsfactéry nanner. . . - o |

The locactou. direceicm, and axt;ent Qf ench work i.tem shall:

' be subject to G@vemment: appmval.

. Daacrtg o___gl_;& Vork 7 |
. The work shan cansist of mgudtng and ws.dentns &8 necessary

" te a lowbrn ask less Fhow see FeaF Frowm
4e ' povin/

: t:ha portal access raad, preparation of pm'tal ait.e. moving storage shod,\ o 3 re

an_d drifting in a nprtheaqt;erly ﬁ:.mctiqn from. the pqrtn!, along the Hugh's %j\nw
ﬁonanﬁa‘ vein a_tmctufa/ :or’ gidiéc'qﬁcé of apprm:;maeely 759&&9.(;. This \\\\
footage includes any awxtidary crosscutting that may be necessary within o
the stmeuu. In addm:loh-, ‘aubjeci: t.o Govetnment apéfovai, 'x:‘aises may )

be driven to ﬁurther ‘explore favox‘able areas traversed by the worki.ngs.
It 1a estimated t:hat: 100 feet of ru-m will be requind.

The approximace location of the proposed work is shown in green
on Figuxc 2, entitlad "Hap showing location of proposed explorat:ion,

Hugh‘a ¥onanza Claim," awachad hereto and made part hereof.






. ced Unit ste _

Road’ repau, porul si.t:e ptapatation. and |
mov!ng narage shed, ineluding ‘1abor, '_' . C
mteri&ls and supplies _' , B 81;.000»(%931"

Dtifttns. cmnuut:m. and raismg. . | |
ineluding timber, » \ .
830 feet @ $40.00/foot . 34,000.00"
Aaaaying. 250 samples o | .
Gold and /11@ @ $4. 00/ samplé . -
Copper and lead @ sz.oo/each ' _ »
determination S o "_,1.,00_6‘.00
;Toﬁal Eacimace_d Costs of the .ér&jac'ﬁ ' ’ sas.ooooo .
Govement Rdrniciﬁatian @75 percent o 32’7,000;00_

"1/ The Govemmenc rataina ne equi:y 1n any oﬁ che matcriah uud.
2 'l.'he camplet:ed job 1s the unit of wmk. |
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. ' . IN REPLY REFER TO:

UNITED STATES
.DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum . OFFICIAL
COPY
December 15, 01967 g,
i RECEIVED
To: Chief, Office of Minerals Exploration 1
’ P { DEC 18 1967

Washington, D. C. '

IN

DAt

TIAGE)COBEY

From: Field Offiéer .
Region II ;

A

: %?& {
Subject: OME-6647 (Silver) ~.22$#ﬁ)’(«/
Sentinel Peak Mines, Inc. : _ i " ,
o ) M

Hugh's Bonanza Claims P?g /40]/0

Inyo County, California

e

Enclosed is a letter from the Applicant that contains explanations,

assignments, and sale of interest; for the Hugh's Bonanza (No. 1) _ //; ZY’QKA/
and Hugh's Bonanza Annex (No. 2) Claims. I believe this data LQ ‘{JéA*Ay

\
clarifies the line of ownership for these claims. ﬂkﬁ&:gﬁ;)L/

Enclosures





UNITED STATES -
DEPARTMENT OF THE INTERIOR
GEOQOLOGICAL SURVEY

Memorandum
November 28, 1967
To: Chief, Office of Minerals Exploration
Washington, D. C.
OFFICIAL
From: Field Officer [ COPY
Region II Oo Mo FEo
! RECEIVED

Subject: OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims -'L W?TI:\:LSICO)DE

BAN L

Inyo County, California Zgzﬂv'yiizj

Enclosed is an Application Report on the subject prope ty@5&6’747 ?}(//
recommending that a contract be granted consisting ¢f 750 %’
of drifting, 100 feet of crosscutting and/or ralslné port 1|
preparation, and assaylng. Total cost is estlmatedgat £ $36, 0?04%924
of which the Government's share would be $27,000.

e

"y 29 1067

seas

Also enclosed are five extra copies of Figures 2 and 3, for your
use if a contract is granted.

&

H. K. Stager

Enclosures

w ez ) o

Cgmwm . s Vi‘an%/,“giié "

. . ¥ ‘ IN REPLY REFER TO:






UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION
REGION II

APPLICATION REPORT

OME-6647 (Silver)
Sentinel Peak Mines, Inc.
Hugh's Bonanza Claims
Inyo County, California

By

H. K. Stager
Field Officer
OME, Region II

November 28, 1967
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INTRODUCTION

Sentinel Peak Mines, Iﬁc}, P.0. Box 806, Ridgecreéf, Calif. 93555,
applied to the Office of Minerals Exploratibn for Government assistance iﬁ
an exploration project, ﬁocket OME-6647, to explore for silver on the Hugh's
Bonanza claim, Inyo County, Calif;v The applicant infers the presence of
minéble silver ore shoots in a quartz vein that intrudes limestone on the
property and wishes to explore for fhese ore shoots by drifting on the vein.

A field examinatiﬁn'was requested by the 6ffi¢e of Minerals Exploration
and was made by H. K. Stager, Field Officer, 6n October 16, 1967, accompanied
by Mr.~Péu1 G. McKenry, president, and Mr. Chrié Musick, secretary, of
Sentinel Peak Mines, Inc. The}apélicant's maps, reéorts, and assay data
were examined'and compared wi;h exposures on the éroperty. Six samples of
the silver-bearing vein material Qé}e‘taken for assay. ‘The results of these
assays are shown in the following'réport.

SUMMARY

Tﬁe Hugh's Bonénza claim contains a wé}léexposed, highly mineralized
quartz vein in limestoné. The resulfs of the examination indicate that minable
silver-bearing ére shoqts are exposed‘in'thé butcrop of the quartz vein and
that downdip extensions of these, ana siﬁilar unexposed ore shoots, Qill bé
discovered by the proposed exploration, Fél}éwing'thebexamination, the ‘
applicant'é proposed program waé discussed and some minor ﬁevisions weré con-
sidered. The revised pfégram consists of the.preparation of a portal site
and the driving of 850 feet of drifts, crosséuts, and/or raises. The project
will probably réquire about 12 months fo complete and is accepgable to the

applicant. The project site is accessible and facilities for accomplishing

the work are available.






RECOMMENDATIONS
It.is recommended>tha£»the Coverﬁment enter into a contract with
Sentiﬁel Péak Mihes, Inc;,:éo.p£ovide 75 percent of the costs of the proposed
program to explére’the Hugh's Bonanzé claim silver deposit. The program
will require about 12 months to complefe and the GoVernmgnt's share of the
estimated total cost gf $36,000.00 would be $27,000f00. To facilitate
administration of the contract, the work‘should be basea on fixed unit costs

rather than actual costs. .

LOCATION, ACCESSIBILITY, AND LOéAL FACILITIES

The Hugh's.Bonanza.claims are in Secs., 21 and 22, T. 21 S., R. 45 E.,
MDBM, South Park-Panamint City mining district, Inyo County, Calif. (Fig. 15,
on the west slope of the Panamint Range, at an altitude of about 7,000 feet.

To reach the property, that is about 50 miles northeast of Ridgegrest
(the closest major town), drive northeast on California Highway 178 about
22 miles to-Trona, then continue north on the paved Panamint Valiey Road
and a short dirt road about 25 miles to Ballaraf, from Ballarét continue on
a mine access road up Happy Canyon about 10 miles toAthé’prOperty.‘ The road
from Ballarat is rough and steep. A four-wheel-drive, or powerful truck-type,
vehicle is required to“reéch the property. The drive from Ridgecrest requires
about 2% hours. .

Mail, telephone,  trucking, and railroéd services are available in Trona
(35 miles); Labor, mining gﬁuipment, materials and supplies are.available in
Ridgecrest. Ample water is available from springs on the property. Assay
service, at a cost of $4 per sample for gold and silver and L per sample for

copper or lead, is obtainable in Los Angeles (200 miles), The local ﬁage

scale for miners is about $3-$4 pef houf,

2
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PROPERTY

History and Production

The Hugh's Bonanza deposit has probably been known for many years, as
the vein outcrop is readily visible from the bottom of Happy Canyon, but
inaccessibility has prevented any development. The applicant obtained the
property by Eurchase from a Mr. Jerone McKernan in April 1964 and during
1965 and 1966 constructed a road to the claims. There has been no production

from the property.

Ownership

The property consists of two unpatented mining claims owned by the

applicant. These claims are recorded at Independence, Calif: as follows:

Claim Name Book Page
'Hugh's Bonanza 93 381
Hugh's Bonanza Annex 93 383

The area covered by these claims is shown in Figure 2. Also shown in

Figure 2 are 11 additional unpatented claims (8 Silver Bell claims and 3 Blue
Boy claims) that surround the Hugh's Bonanza claims. These claims, recently
acquired by the applicant, will not benefit from the proposed work and are
not included in the proposed project;

Financial Eligibility

The applicant furnishedlcopies of letters to two banks requesting loans
for the proposed work aﬁd also copies of letters denying the loans. The
applicant proposes to furnish its share of the exploration costs by furnishing
labor, use of equipment, and the balance in funds available from the

stockholders.





Development

The property is developed by sevefal short prospect adits and shallow
open pits along the surface outcrop of the vein. Total underground develop-
ment does not exceed about 100 feet of workings and only part of this is in
the quartz vein. Surface development consists of a small tool shed, 50-ton
ore bin, and two house trailers. The applicant owns a diesel-powered air
compressor (210 CFM), Eimco loader, 2 mine cars, 2 drills, a D-4 dozer, dump
truck, and various small tools, supplies, énd mining equipment. All items
of equipment appear to be in satisfactory working conditionm.

GEOLOGY

Geologic Setting

The Hugh's Bonanza claims are in an area of high relief and the rock
exposures are good. The rocks exposed in the vicinity of the property are
chiefly metamorphic rocks of early Precambrian age that consist of gneisses,
schists, quartzite, and marble,. IntrudingAthese metamorphic rocks are younger
granitic rocks and diabase dikes. Overlying this complex is the Marvel

dolomitic limestone of probable late Precambrian age that is overlain by

more schists, slate, and quartzite of the Surprise Formation, also of

Precambrian age.
The Marvel Limestone is of marine origin and is a bluish~-gray, crystalline,
massive, metadolomitic limestone. .Locally this unit is brecciated and altered

to a buff to reddish-brown color by the oxidation and leaching of its con-

tained irom-bearing minerals.






Faulting is common in the claim area and the north fork of Happy Canyon
follows a major north-trending fault that is marked by prominent slickensides
and breccia zones. A minor northeast-trending fault that dips about 85° NW.

cuts the Marvel Limestone on the property and it is within this fault zone,
ﬂ‘_‘ww
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intruded by a vein of white quartz, that the silver deposit occurs.

Ore Deposits

The silver deposit occurs in a prominent white quartz vein that is well
exposed for a strike length of about 700 feet on the Hugh's Bonanza claim.
This vein strikes about N. 65° E. and dips about 85° NW. The vein is from -
about 4 to 30 feet in width and averages about 6 feet. Both the hanging wall
and footwall of the vein are blue-gray Marvel dolomitic limestone. Mineral-
ization is generally abundant throughout the vein, although the richer silver-
bearing minerals appear to be localized in two or more shoots. Ore minerals
are chiefly freibergite, galena, and chalcopyrite, and these sulfide minerals
are only slightly oxidized at the outcrop. Some secondary copper minerals
are present in the higher parts of the vein outcrop. Gangue minerals are
quartz, pyrite, calcite, and some iron and manganese oxides.

No ore has beén mined and sample data is too meager to determine the
size and rake, if any, of the ore shoots, but it appears that at least two shoots
are present. One shoot has a strike length of about 200 feet, an average
thickness of about 7 feet, and contains about 13 ounces of silver per ton.
Another shoot has a strike length of about 250 feet, an average thickness of
about 4 feet, and is higher in grade with several samples assaying more than

50 ounces of silver per ton and about 2 percent copper.





Sampling

Six samples were taken of the mineralized exposures along the Hugh's

Bonanza vein.

The descriptions and assay results of these samples are as

follows:

Sample Ounces per ton Percent

__No. Silver Gold Copper
Sp-1 67.20 0.02» 2.21
Sp-2 6.80 0.02 0.35
SP-3 16.00 0.02 0.92

' SP-4 13.15 - 0.04 0.55
SP-5 5.30 0.01 0.38 °
SP-6 5.80 0.02 0.87

Ore Reserves

The applicant estimates a total of about 130,000 tons of indicated ore with

Description

Grab sample of 1-ton ore pile
at highest prospect cut on
vein, about 700' above lower
adit

Chip sample across 4-foot vein
at upper prospect drift.
About 500' above lower adit

Chip sample across 10' of iron-
stained quartz, about 250'
above lower adit.

Chip sample across 5-foot vein
at open cut, about 200' above
lower adit

Chip sample across 9-foot vein,
about 100' above lower adit

Chip sample across 9-foot vein,
above powder magazine

an average grade of about 7 ounces of silver per ton. This reserve includes

the material in the two shoots of higher grade ore that are estimated to con-

tain about 22,000 tons of ore with an average grade of about 30 ounces of

silver per ton.

These estimates are reasonable although based on only a few

samples and insufficient measurements.

are inferred.,

exploration,

Reserves of ore equal in tonnage and grade to the indicated reserves

These inferred reserves are the target of the proposed





EXPLORATION

Applicant's Proposal

The applicant proposed to explore the deposit by driving 750 feet of
drift on the Hugh's ﬁonanza vein; raising on the four most favorable expdsures;
sampling and assaying. Some bulldozing would be required to repair the road
and prepare the portal and dump sites. The work was estimated to cost about
$39,387.50 and require about 6 months to complete.

The applicant's proposal is well suited to explore the deposit and,
except for minor adjustments in costs, I have no changes to recommend.

Examiner's Proposal

A total of 750 feet of drifting and crosscutting, followed by 100 feet
of raising in three or more raises, is proposed on the Hugh's Bonanza claim
(Fig. 3). Regrading and widening of the portal access road from the bottom
of the canyon is also proposed together with preparation.of the portal site,
to include moving the tool and storage shed to a point at least 100 feet from
the portal (to comply with state mine safety régulations). Provision should
be made in the contract, if granted, to sample the vein at intervals not to
exceed 10 feet. The location, number, and length of the raises should be
subject to Government approval after the drifting is completed.

Proposed Exploration Costs

The applicant has supplied cost estimates for the work including bids
from independent contractors for bulldozing and drifting. The costs are
reasonable for the area although the applicant based the depreciation of
equipment on 24 instead of 60 months and included several items of materials

and supplies that are not allowable. Except for portal sets and in the raises,





it is estimated that little timber will be required. An advance of 7 feet

of drift per shift is.optimistic and probably cannot be maintained beyond the
first few hundred feet., A fixed unit-cost of $40 per foot for drifting,
crosscutting, and raising (including timber) is proposed.

Road work and portal site preparation should be limited to a total cost
of $1,000 for the job. >A bulldozer is at the site and no mobilization will
be necessary.

It is estimated that 10 months will be necessary to complete the proposed
work, but a total of 12 months should probably be allowed in the contract.

No allowance for engineering and geology is necessary inasmuch as
Mr. Rene Engel, treasurer of Sentinel Peak Mines, Inc., is a consulting mining

geologist and will do the geology and engineering.

COST ESTIMATE
Fixed Unit Costs

Road repair and portal site preparation. . . . . . . . . $ 1,000.00
Drifting and crosscutting, 750 feet at $40/ft. . . . . . 30,000.00
Raising, including timber, 100 feet at $40/ft. . . . . . 4,000.00
ASSaying o« ¢ o 4+ ¢ 4 4 4 e 0 6 6 o 6 6 o o o o o e o 1,000.00
Gold and silver at $4/sample
Copper at $2/sample
Lead at $2/sample
Total estimated costs of the work . . . . v v v & ¢ o + & EEETBBGTBE

Government's participation at 75 percent, . . . . . . . . $27,000.00
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Figure 2.--Property map of Hugh's Bonanza Claims, Inyo County, California.
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Figure 3,--Map showing location of prdposed exploration, Hugh's Bonanza Claim.
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B ‘ ' Lo " e o o ‘Date Surname Code
/ e - L . e - losl ﬁ)dﬂw 120 |
FE i Falod s hines| 120
S - SEP 2 0 1967
Mziul !uk Mines, Inc. g f S —— T
| ndne:mt, ctltfomu 93555 Lo SR %@4 M* 120M
CRer mc-sm (snmz) - ' '
. sentinel Peak Mines, Iac.
. Bughs Benanza Claims <
. Iaye County, Califernia:
G.ntlmn' ’ I o

' Mk you for your htur of qutmber u. 196?. enclosing t.wo exeeutod
copies of the Auigr-cue ot lncerent docmu. , ,

>>The applicatien has now bccn referred to-!r. Ectold K. Staget, rield
Officer, Office of Minerals Explorstion, U. $. Geological Survey,
345 uddlcﬁeld Road, Menlo Park, Caltfarnu 94025.

Xr. suzet will mtify you if he zeqwlres addttiml inﬁamtm and o
' polmly to uke azrmmnt: for an en-site mimzm ef the preperty. :

Sincerely youts. -

FBANI’ ' E ]O.:z_\" 2 &/6&\\

trank t. Jehason:
Chu_f, Office of C
| A)(imr_ah Exploratiom -

cc: Director s Reading File
Division File :
Econ.,Geol. Reading File~
Docket -
OME Reading File
OME Region Il
Mr. Peterson

ECPeterson/bsl ~  9/19/67 . .

23263
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FORTRNVING S T
(From:  Chief, Office of Mimerals Exploration
Swbject:  OMI-6647 (Silver) |

. Date Surname ' Ceode ‘
o (\VL’J(W,,V\ 120]
o ; 7 /i /Mﬁm' 120 )

110

.- Sho ‘ " OFFICIAL FILE COPY

L SEPL2 0 1967

120M

\

. Hughs Benanza Claixs
. Inyo Cewaty, Celiferats _ L
?ﬁc lﬁbjéct~',m1£c'atiih i" z"cfurqdi,t‘o'm for : ﬁeld am:lmtion )

" The a»i_icatim is well prepared and bu-dm the optimistic report
~. by Br. Engel aad the §aworable assay date submitted a field
 examinatiom fs warrasted. Co ’

| The estimated costs for the proposed werk appesr te be realistic,
- However, it is questiomable whether the 7-feet per shift rate of

‘advance for drifting cemld be maintained and the project cempleted

. 1;,"1/2 npntks “ ?*““”%?s,v;

‘cc: Directoxr's Reading File

1f & comtract is recomsended please 'autérnhc ‘the eerrect mllhls

of the claine (Nughs or Hughes) whers werk is contemplated. S
. FRANK E. JOHNSOKN QX\ S
© . Femke. sehmsea | |

Division File
"Econ. Geol. File
OME -Docket .

OME Reading File
Mr. Peterson.-
130 ‘

23263
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SENTINEL PEAK MINES, INC,
L11 Balsam Street,
Ridgecrest, California

September 11,1967

I
INITLALS|CODE

e |
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OFFICLAD
COPY
0. Mo Eo
RECEIVED

sep §2.8 1367

United States Department of the Interlor

Geological Survey » , ‘ b é%?%f FA0)

Office of Minerals Exploration

\

beessre

2

Washington,D.C.

Re: 0.M.E. - 6647 (Silver)
Sentinel Peak Mines, Inc,

Gentlemen:

In connection with your letter dated August 22,1967, we submit
herein copies of assignment of property rights to the Sentinel Peak
Mlnes, Incorporated, in lieu of Subordination Agreements. It always
being the intention of Messrs. McKernan and McKenry as the claim
owners to retain an interest in the Corporation.

It is noted that a financial statementlof the Sentinel Peak Mines
Incorporated is requested and as such we wish to furnish certain
information that is pertinent to the situation.

1. The Incorporation of the Sentinel Peak Mines, Inc.
( a Nevada Corporation) was started during May 1967 and
was consumated August 1,1967. The Corporation is
authorized to issue 1,000,000 shares of common stock,
each of a par value of $1.00.

2.. 100,000 shares of stock will be issued to the claim
owners 'in consideration of the assignments of their
interests in the Corporation. 84,000 shares to Paul
G. McKenry and 16,000 shares to Blanche McKernan
and associates per agreement, April 25,1964,

3. At the present time we do not have a financial state-
ment re the Sentinel Peak Mines, Inc., and one has.
never been prepared although we are now preparing a
chart of accounts, acquiring books and records nec-
essary to record the future activities of the Cor-
poration. The Corporation was formed for the purpose
of setting up this operation and will be used in that
connection only.

'





o o

SENTINEL PEAK MINES, INC. - Page 2

Relative to the assignment of (16 percent), the McKernan interest
to the Corporation, it should be noted that the document was executed
by Blanche McKernan, the wife of Jerome B. McKernan. Mr. McKernan died
on March 22,1967 and his wife became the owner therefrom as their
holdings were as joint tenants with the right of survivorship and not
as tenants in common. ‘

If additional information is required please contact us and we
will give it our immediate attention..

Very truly yours

, ﬁaul G. McKenry
PGM/pw
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Date | Surname .Code.
@‘t‘ﬁ/\sm& 120p
B i | 20
110
o o _ L ' 220
| | B T T . F TR - A § | 120
ALSAIL - - '

sentinel pesgk iiines, int}
Fe &/. WOR uuu '

widgecrest, ballfornxa ©3555 . . :"‘Ti-‘

Res ’Ouu-6647 (ullveri
‘ ".’ueﬂtlnel reak ianes, Int,
_ Lughs Lonanza Jlaims
- Ipnyo County, celiformnic

Ceﬁtlemcn:

A reV1ew oi your uppllcatlon Lot es plordtxor a“"lstgnue silows that

aiuitional 1nxoraation is Lequxrea before we can continue its processing,

since sentinel ieak iiines, “nc;,vdoés not own the claius where work is
contemplated, it will be n necessary for you to Lurﬂluh five cupies of
Lien end Jubordinetion Agreements signed by Jeroiie i, ricKernan and
i'gul C. ilickenry, who are listead as the owners of the property. 48 an

© clternative, providing the claia owners rctalh an interest im the corpor-

ation, you ey subnit u coay of the Jdocument assigning their property rights

to the applicent. Lien and uUOOTuinutLOﬁ ubreemeuts (S1x copies “hu Jora 52)

are ciclosed for your yObSlDle use.

1o detéruine your Cil"ibillty ;or bﬁh ass 1stance, please Lurn1sh recent
finencial stoteuent of tne cutlsel Feek ulu“S, iac,

Upon receipt of the reguest G 1wformut10n we w1L1 be mlad to cowtlnue the
processing of your apg lication; however, POtuiub inn this iettcr should

be construes as a coaﬁitrcn oj,Lhﬁ Governmeat to grant an exploration
contract, S o R ’

‘u1ECLre1yly§urs, oo
FRANK E. IOHNSON/fﬂ

'..wranx . Johnson
. Chief, Uffice of -
- -uinerals Exploration

suclosures . L D )
cc: DRF Lo OME Dockety;«v”
Division File - ..~ . OME Reading File

" Econ, Geol, Rdg. File - OME Region II _ o S ” »
IR . Mr, Peterson -  ECPeterson/gpw 8-22-67

23263






, Augustv16, 1967

Sentinel Peak Mines Inc.
P. 0. Box 806 ,
Ridgecrest, California 93555‘_

. Subject: OME-6647 = .
Gentlemen: -

Your application for}exploration assistancé, dated

July 31, 1967, submitted to our office at Menlo Park,
California, has been assigned Docket No. OME-6647. .

Please identify all future correspondence relating
to your application by this docket number.

 ?- “¥;S£ncere1y yburs,_

Frank E. Johnson
Chief, Office of - S
‘Minerals Exploration /

Copy to Regiom 1T
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