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Re. 04%-6647. (Silver)	 220 
Sentinel Peak Mines, Inc. 
Iugh's Bonanza Claims 
Inyo Col3nty, CaliIornt8 
Contract 2.254 


Pursuant , to Article 6 of the subject contract, as amended, the government 
hereby certifies that mineral or metal production may be possible as :a' 
result of the ep]rorati.on work 


Therefore, royalties shall be-? id 	 nm to the toverent as provided in the 
contract on all production from the land described in the contract from 
December 28, 1967, to December 28, 1918, or until the total amount 
contributed by the Government under the contract ($20'442.00.) ja fully 
repaid Wth interest at the rate of 7 .3/4 percent per annum, whichever 
occurs first. The payzent of royalties is secured by a tSen upon the 
land and upon any production thereftom 


Royalty payments should be made Lm favor of the U S.18 Geological Survey 
•d mailedor delivered to the Field Officer, legion It, Office of Minetals 
Exploration, U S Ceotogical Survey, Building 2, 345 Middlefield Road, 
Menlo P*rk, California 94025 Each payment should be accompanied by two 
copies of tettleent sheets or other suitable sales evidence showing the 
date of sale, name of the purchaser, the quantity and grade of the 
Pr, duction sold, the price per unit, and tthe gross proceeds and allowable 
deductions therefrom. The purchaser should be notified of the Government 
royalty on production and directed to pay the royalty, computed as provided 
in the contract, directly to the Government 


TheField Officer should be notified promptly upon the couwencement of any 
production and upon any extended cessation thereof Production uno1d or 
unused six months after extraction from the ground should be reported 
promptly to the Field Off ic er


1 
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0j;


Attention is apeificaIly invited to the provisions of Article 2(c) of the 
contrsct referring to the preservation	 the e Government's royalty rights. 
Two true copies of any instrument transferring, surrendering, or encumbering 
any of your rights in the loads embraced in the contract shall be furzush,d 
to this office, 


Dated this: 17th	 'day ••of	 :	 March	 971 
rt	 L	 P 


THE UNITED STATES OF JN1ICA 


44! 
Chief, Office of Minerals Exloration 
U. S. Gec1QgicI Survey 


cc	 Director's Reading File 
Mineral Resources 0 


Branch of Budget &. Finance 
Assoc. Sol. Room 6554 
ONE Docket 
ONE Region II 
ONE Reading File 
Mer. Emerick 
130 (2) 


WLEmerick/gla	 3-10-71
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H 
A final review has been made of the contract files of the Office 


of Minerals Exploration (OME) pertaining to the mineral exploration 


Contract 2254 with Sentinel Peak Mines, Inc (Operator), and the 


related disbursement records were examined in the Branch of Budget 


and Finance, Administrative Division, Geological Survey. The review 


was made during January 1971 at Washington, D.C. 


The 'contract was awarded on December 28, 1967, for $36,000, the 


total estimated-cost-of the project, with ONE participation on a 


75 percent basis or not in excess of $27,000 


The Operator was to explore by drifting, crosscutting and raising 


for silver-bearthg ore bodies occurring in and along the north-


easterly trending Hugh's Bonanza quartz vein which traverses the 


Marvel limestone of Precambrian age 


Repayment of disbursed Federal funds plus simple interest at 7-3/4 


percent was to be made on the basis of established royalties on all 


minerals and metals produced from the land during the exploration 


operation, and for a period of 11 years from the date of the contract 


,should .a certifioation of possible production be issued by ONE, or 


until the total net amount contributed by the Government is fully 


repaid with interest at 7-3/4 percent, whichever occurs first 
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•	 Work on the contract'was to begin on or before February 1, 1968, 


and was to be completed within 12 months from the date of the 


contract or by December' 28, 1969. Three amendments were written 


that extended the contract due to adverse weather conditions and 


the breakIown of equipment TAñiendment 1 extended it to June 28, 


1969'. Amendment 2 extended it to December 28, 1969, and Amendment 3 


extended it until June 28, 1970. 


The Field Officer, ONE Region II on December 28, 1970 advised that 


the December 1969 voucher was the final voucher for the subject 


contractand no' further plaim,will be made. A Certification of 


Possible Production will be issued 


The units of work authorized and apprcved under Contract 2254 are 


summarized on Exhibit I We believe that the claimed and accepted 


costs of $27,256, and the ONE participation on a 75 percent basis 


of $20 2 442 were proper under the term of the contract 


Regional Director 


•	 •.'	 •	 •	 •	 • 
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EXHIBIT I 


Summary of Contract Terms, Accepted Costs, 
•	


:	 •	 •.	 •	 and Unexpended Balances 


Authorized Accepted Unexpended 


Amounts Costs Balances 


Fixed Unit Costs 1/ 


Road repair, pora1 site prepara-
tion and.môving storage shed,	 incl. :0	


2' 0 


•	 labor, material and supplies 0	


$ 
1,000—" $	 1 , 0000 - 


Drifting, crosscutting; and 
raising including timber 
850 feet at $40.00/foot •


0	


34 9 000 261160 • $7,840 


Assaying,	 250 samples I 


Gold land :silver @0 $4.00/èample •.	
0 


•


• 	


• 	 Copper and lead @$2.00/ each	 • 
0


determination 1,000 96 904 


Total Project Costs 6,000 -	 - 27,256 8,744 


Government Participation at 757 27,000 20,442' 6,558 


Government retains no equity in any of the materials used 
21	 The completed job is the unit of work 
3/	 Reimbursement claimed and paid
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EXPLORATION CONTRACT 
SENTINEL PEAK NINES, INC. 


OME-6647 


ANENDMENT NO. 3 


It is agreed this 	 4th day of	 March , 19709, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government.," and Sentinel Peak Mines, Inc., hereinafter called 
the "Operator," that Exploration Contract 2254 (ONE-6647), dated 
December 28, 1967, as amended, is further amended effective. 
December 27, 1969, as follows: 


The time fixed by Article. 1(a) of the contract 
as amended by Amendment No. 2, for completion of the 
work is extended from twenty-four (24), to thirty (30) 
months from the date of the contract, or until June 28, 
1970.


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the amount of any 
item designated as a maximum. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


	


By )1	 )4 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


SENTIE-L---PAK MINES, IN. 


Title


r14
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February 18, 1970 


Memorandum 


To:	 The File 


From:	 Edward C. Peterson 
Office of Minerals Exploration 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Justification for Amendment No. 3 


Progress on this project has been slow due to delays caused by 
equipment breakdowns, numerous washouts of theaccess road, and 
a high turnover of labor because of the remoteness of the project 
site. As a result the exploration was not completed by the 
contract expiration date of February 28, 1969, the time fixed by 
Amendment No. 2. The Operator has requested an additional 
extension of time to complete the remaining work. 


In view of the favorable öre showings found to date by the completed 
exploration, it-is concluded that continued exploration is warranted 
and will result in a Certificate of Possible Production to be issued 
for this contract. Inasmuch as such a certification would be in the 
best interests of the Government, I concur with the Field Officer's 
recommendation to extend the contract an additional six months, or 
until June 28, 1970.


Edward C. Peterson 


cc: Director's Reading File 
Mineral Resources File 
OME Docket 
ONE Reading File 
Mr. Peterson 


ECPeterson/bsl 2/18/70
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Government 's Copy 


EXPLORATION CONTRACT 
SENTINEL PEAK MINES, INC. 


OME-6647 


AMENDMENT NO. 2 


It is agreed this 29th day of	 July	 , 1969, 
between the United States of America, acting through the 
Department of the Interior, U. S. Geological Survey, hereinafter 
called the "Government," and Sentinel Peak Mines, I.nc., herein-
after called the "Operator," that Exploration Contract 2254 (OME-
6647), dated December 28, 1967, as amended, is further amended 
effective June 27, 1969, as follows: 


The time fixed by Article 1(a) of the contract, 
as amended by Amendment No. 1, for completion of 
the work is extended from eighteen (18) 2 to twenty-
four (24) months from the date of the contract, or 
until December 28, 1969. 


This amendment shall not be 'construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the amount of any 
item designated as a maximum. 


Executed in quadruplicate the day and year first above 


written.


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 
U. S. Geological Survey
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From:	 Edward C. Peterson 
Office of Minerals Exploration 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Justification for Amendment No. 2 


The Operator has requested a six-month extension of time to complete 
exploration work under the subject contract.. Continued cloudbursts 
in the project area have washed out the mine access road repeatedly. 
The Operator states that he recently completed the relocation of the 
road and believes that further damage from storms will be small and 
repairs can be made quickly. 


In view of the favorable ore showings found to date by the completed 
work, the field officer believes that further exploration is warranted 
and will result in a Certificate of Possible Production to be issued 
for this contract. Inasmuch as such a certification would be in the 
best interests of the Government, I concur with his recommendation to 
extend the contract date an additional six months, or until 


December 28, 1969.


Edward C. Peterson 


cc: Director's Reading File. 
Mineral Resources File 
€1$IE Docket 
OME Reading File 
Mr. Peterson 


EcPeterson/bsl 7/15/69
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July 15, 1969 


MEMORANDUM 


To:	 The File	 . 


From:	 Edward C. Peterson	 . 
Office of Minerals Exploration 


Subject: OME-6647' (Silver) 	 S 


Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254	 . 


Justification for Amendment. No. 2 


The Operator has requested a six-month extension of time to complete 
exploration work under the subject contract.. Continued cloudbursts 
in the project area have washed out the mine access road repeatedly. 
The Operator states that he recently completed the relocation of the 
road and believes that further damage from storms will be small and 
repairs can be made quickly. 	 S 


In view of the favorable ore showings found to date by the completed 
work, the field officer believes that further exploration is warranted 
and will result jn a Certificate of Possible Production to be issued 
for this contract. Inasmuch as such a certification would be in the 
best interests of.the Government, I concur with-his recommendation to 
extend the contract date an additional six months, or until 
December 28, 1969.


.5


Edward C. Peterson 


cc: . Director's Reading File, 
Mineral Resources File 


Docket 
OhIE Reading File 
Mr. Peterson	 . 


EGPeterson/bsl 7/15/69
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EXPLORATION CONTRACT

SENTINEL PEAK MINES, INC. 


OME-6 647 


AMENDMENT NO.1 


It is agreed this 3rd day of -February , 1969, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
Govement and Sentinel Peak Mines, Inc., hereinafter called the 
"Operator," that Exploration Contract 2254 (ONE-6647), dated 
December 28, 1967, is amended effective December 27, 1968, as follows: 


1. The time fixed by Article 1(à) of the contract, 
for completion of the work is extended from twelve (12) to 
eighteen (18) months from the date of the contract, or until 
June 28, 1969.


2. The maximum period for royalty payments and for 
the lien to secure payments thereof provided for in Article 6(b) 
of the contract is extended from ten (10) to eleven (11) years from 
the date of the contract. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the amount of any 
item designated as a maximum. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OFAMERICA 


SENTINEL PEAK MINES, INC. 


Th\JJ. 1)


By- '-t-t	 c?9c .	 -. 


Chief, Office o)1inerals Exploration 
U. S. GeologicaT Survey


• Mop a sot. 


ji4 


I.	 &'-•.••
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Memorandum 


To:.	 The File 


From:	 Edward C. Peterson 
Office Of Minerals Exploration 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Justification for Amendment No. 1 


The Operator has requested a six-month extension of time to complete 


the exploration work. Cloudbursts in the project area caused 
ci repeated heavy damage to the mine 	 ad making access to the site 


impossible. Equipment to repair the -road was difficult to obtain 
and exploration was delayed for lengthy periods. To avoid those 
delays the Operator at his own expense recently purchased a used 
bulldozer. Road repairs can now be completed rapidly with little 


or no delay in the exploration work. 


Inasmuch as the delays were unavoidable and results of the exploration 
completed to date are encouraging, 'I concur with the Field Officer's 
recommendation to approve the Operator's request. 


Edward Ci Pet rson 


cc: Director's Reading File 
Economic Geology File 


iM Docket 
ONE Reading File 
Mr. Peterson 


ECPeterson/bsl 1/23/68
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	 'DEPARTMENT OF THE INTERIOR

U. S. Geological Survey 


EXPLORATION CONTRACT

(Short Form) 


Docket	 Commodity	 Contract No.	 County	 State 


o -. 6647	 Silver	 Inyo	 California 


It is agreed DEC 2 8 1967 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Sentinel Peak Mines, Inc. 


whose mailing address is P. 0. Box 806, Ridgecrest, California 93555 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity-designated above. The Operator 


shall begin the work on or before FEB 1 1968	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A. shall complete the work iwithin '2 	 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour ofoperations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total, cost of the work is $36, 000. 00 The Government will con-
75 


tribute 3A percent of the total fixed unit costs of the work performed, not in excess of $27, 000. 00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.--Simple interest at the rate of 	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as. follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and-liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. I-fthe Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Li.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5 Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep sable ..... 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at leaát three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi -
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completioh of the work s or termination:df the Governnent's obligation to con-


tribute to costs, the Operatçrhall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data,adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report Tof sales 	 Operato'r shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements. --If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE . Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


S	 I







.	 . 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the cbntract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds' as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude. ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


( g ) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy'.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member, of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of.by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect, to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ub contractor, such suns as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of'wages.--The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (10 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


14.







ARTICLE JA. Changes and added provisions.--


quadruplicate 
Executed in	 the day and year first above written. 


THE UNITED STATES OF Ar.ICA 
SEN	 P	 MINES1 INC. 


tor 


By	


era


	 By /w /'L\ 
Act lrirector, U. S. Geological Survey 


Title


14


I 
f Xel-


certify that I amthe'iY 


 secretary of the corporation named as Operator herein; that 


6.-._ C If iA' , who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
LSEALJ 


5
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EXPLORATION CONTRACT 
SENTINEL PEAKS MINES; INC. 


OME-6647 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of two (2) unpatented lode 
mining claims in secs. 21 and 22, T. 21 S., R. .45 E., MDBM, 
South Park-Panamint City mining district, Inyo County, California. 
It is shown in yellow on Figure 1, entitled "Property map of Hugh's 
Bonanza Claims, I.nyo County, California," attached hereto and 
made part hereof. 


The unpatented claims are recorded in the Inyo County 
Recorder's office at Independence, California, as follows: 


Claim.	 Book	 Page 


Hugh's Bonanza	 93	 381 


Hugh's Bonanza Annex 	 93	 383 


The Operator is in possession of the claims under terms 
of Assignments and Transfers of Interest in Unpatented Mining 
Claims, dated September 6 and 7, 1967, from Blanche McKernan 
and Paul G. McKenry, the owners, recorded in the Inyo County 
Recorder's office at Independence, California, as follows: 


Assignment of Paul G. McKenry to Sentinel Peak Mines, Inc. 


Claim 


84% of Hugh's Bonanza 
(No. 1) 


80o of Hugh's Bonanza 
Annex (No. 2)


Volume	 Page 


179	 224 


179	 224







..1 
Assignment of Blanche McKernan to Sentinel Peak Mines, Inc. 


Claim	 Volume	 Page 


1616 of Hugh's Bonanza (No. 1)	 179	 222 


167o of Hugh's Bonanza Annex 
(No. 2)	 179	 222 


2
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EXPLORATION CONTRACT 

SENTINEL PEAKS MINES, INC. 



OME -6647 


EXHIBIT A 


The purpose of the project is to explore by drifting, cross-
cutting and raising for silver-bearing ore bodies occurring in and 
along the northeasterly trending Hugh's Bonanza quartz vein which 
traverses the Marvel limestone of Precambrian age. 


General Provisions 


A bulldozer no smaller than a Caterpillar D-4 or equivalent 
unit of any other make shall be used for access road repair and 
preparation of portal site. 


All drifts, crosscuts, and raises shall be not less than 
5 by 7 feet in cross section and shall be timbered as necessary 
using standard 8- by 8-inch drift sets or equivalent round timber. 


Mine rail shall be not less than 12-pound size, air line not 
less than 2-inch diameter, water line not less than 1-inch diameter, 
and ventilation line not less than 8-inch diameter. 


All significantly mineralized areas traversed by the 
exploratory workings shall be chip or channel sampled normal 
to their trends at linear intervals of not more than 5 feet. In 
addition, a representative bulk sample may be taken of each round 
broken.


Each sample shall be split as necessary and one split assayed 
for gold and silver, and for copper and lead as warranted. The 
Operator shall store one split of each sample in a suitable con-
tainer properly identified as to source and location for Government 
inspection and possible use. With prior Government approval, the 
Operator may dispose of the stored samples.. 


True copies of records or assay certificates of all samples 
shall be submitted with the Operator's monthly report which shall 
also include a map or sketch showing the work completed during







.	 S 


the reporting period, the location of all samples taken, and the 
general geological formations and structures traversed by the 
workings. 


No underground workings shall be driven closer than 100 feet 
to the outer boundary of the project area. 


The Operator shall provide such supervision, labor, technical 
services, and equipment as may be required to complete the work in 
a satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


Description of the Work 


The work shall consist of regrading and widening as necessary 
the portal access road, preparation of portal site, moving storage 
shed to a location not less than 100 feet from the portal of the drift, 
and drifting in a northeasterly direction from the portal along the 
Hugh's Bonanza vein structure for a distance of approximately 
750 feet. This footage includes any auxiliary crosscutting that may 
be necessary within the structure. In addition, subject to Government 
approval, raises may be driven to further explore favorable areas 
traversed by the workings. It is estimated that 100 feet of raising 
will be required. 


The approximate location of the proposed work is shown in 
green on Figure 2, entitled "Map showing location of proposed 
exploration, Hugh's Bonanza Claim, ' attached hereto and made 
part hereof.


1/ 
Estimated Costs of the Work 


Fixed Unit Costs 


Road repair, portal site preparation, 
and moving storage shed, including	 2/ 
labor, materials and supplies 	 $ 12000.00 


2
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Drifting, crosscutting, and raising, 
including timber, 
850 feet @ $40. 00/foot	 $34,000.00 


Assaying, 250 samples 
Gold and silver @ $4. 00/ sample 
Copper and lead @ $Z. 00/each 


determination	 11000.00 


Total Estimated Costs of the Project 	 $363000.00 


Government Participation @ 75%	 $27, 000. 00 


The Government retains no equity in any of the materials used. 


2/ The completed job is the unit of work. 


3







:	 0 NONDISCRIMINATION IN EMPL0Y01 	 I, 


(Section 202, Executive Order.l1246, September 24, 1965) 


"During the performance of this contract s the contractor agrees as follows: 


'(1) The contractor. will not discriminate against any employee or applicant for 
employment because of race, creed,: color, or national origin. The contractor will 
take affirmative action to. ensure that applicants are employed, and that employees 
are treated during employment,' without regard to their race, creed, color,or national. 
origin. Such action shall include, ' but not be limited to the following: employment, 
upgrading,  demotion, or transfer; recruitmCntor recruitment advertising; layoff or 
termination; rates of pay or.. other forms of compensation; and 'selection for,training, 
including apprenticeship. The contractor agrees to post, in conspicuous places, avail-
able. to employees and applicants for employment, notices to be provided by the con- 
tracting officer setting forth the provisions of this. nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for. . employees placed 
by or-on behalf of the contractor, state-that all qualified applicants will' receive' 
consideration for employmentwjthout regard to race, creed,' color, or 'national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which-he has a collective bargaining agreement ,or other contractor understanding, a 
notice, to be provided bythe'agency contracting officer, advising the labor union or' 
workers' representative of the contractor's commitments under Section 202' of Executive' 
Order No. 11246 of September '24, 1965, and-shall post copies of the notice in con-
spicuous' places available to employees and, applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September24, 1965,. and of the rules, regulations, and, relevant orders of the 
Secretary of Labor.'  
'(5) The'cOntractor will furnish,all information and reports. required by Executive 
Order. No.41246 of September 24,'l965, and by the rules, regulations,'.andorders of 
the Secretary' of Labor, or , 'pursuant' thereto, and will permit access to his books, 
records, and,.-accounts-by the contractingagency and the Secretary of Labor for purposes 
of investigation" to' ascertain compliance with such rules, regulations, and orders.' 
'(6) . In the event of the , contractor's noncompliance with'thenondiscriinination 
clauses of this contract or, with any of such'rules, regulations, or orders,'this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con- 
tractor may be declared ineligible for further Government contracts in accordance 
with procedures' authorized in Executive Order NO. '11246 of September 24', 1965, and 
such other sanctions may be imposed' and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation.; or order of the 
Secretary of Labor, 'or as otherwise 'provided by law.  
1 (7) The contractor. will include the provisions of Paragraphs (1) through, (7) in 
every subcontractor purchase order unless exempted by rules, regulations, or orders, 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246, 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or, vendor. The contractor will'take'such action with respect.to  any subcontract or, 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with,, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
Contractor may request.the United States to enter into such litigation to protect the 
interests of the United States. '
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Figure 2 • --Map showing location of proposed exploration, Hugh's Bonriza Claim.
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12 December 1967 


Mr. Hal Stager 
3145 Middlefield Rd. 
Menlo Park, California 


Dear Hal: 


Attached hereto: 


(i) Letter of explanation from Blanche McKernan as to the

difference in claim names used in assignment and those as recorded. 


(2) Assignment and sale of interest from J.B. McKernan to 
Paul G. McKenry. Hugh's Bonanza (No. 1:) Hugh's Bonanza Annex (No.2) 


(3) Assignment of interest in Hugh's Bonanza (No. i) and Hugh's 
Bonanza Annex (Hugh's Bonanza No. 2) by Paul G. McKenry and Blanche 
McKernan to the Sentinel Peak Mines, Inc.: 


)aul nry 


T 


2. Ci CF 
:.s.


72
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11 December 1967 


Sentinel Peak Mines Inc. 
411 Balsam Street 
Ridgecrest, California 93555 


Gentlemen: 


In the agreement (dated 25 April 1964) as entered into between Jerome 
Mc Kernan and Paul G. Mc Kenry relative to the sale and assignment of 
interest in the Hugh's Bonanza and Hugh's Bonanza Annex mining claims, 
it is noted that the claim names as set forth therein, are not in 
accord. 


The explanation is that in preparation of the agreement, Hugh's Bonanza 
Mining claim was designated as Hugh's Bonanza No. 1 and Hugh's Bonanza 
Annex mining claim as Hugh's Bonanza No. 2. At . the time this was con-
sidered sufficient for the purpose intended. 


The intent of Mr. Mc Kernan was to sell and assign an interest in the 
Hugh's Bonanza and Hugh's Bonanza Annex mining claims to Mr. Mc Kerny, 
which was accomplished by the agreement of 25 April 1964. 


Very truly yours, 


Blanche Mc Kernan
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:	 April	 25,	 1964	 ¼%


(1) In consideration of the payment of ten dollars ($10.00) and other 0,-
va1uabe considerations, I, Jerone McKernan, do hereby sell and assign 
to Paul C. Mckenry, an undivided eighty four percent (8 1.%) Interest In 


,t •: • : : t	 unpatented claims (Hugh's Bonanza No. 1t2) located iü Happy Canyon, 	 :; ', .. 
Panamint Range Mountains approximately eight and one ha)f (8 1/2) mIles 1. 


northeast of Ballarat, California (Inyo County). 	 r1.


t (2) As additional consideration, Paul G. Mekenry wilt perform or have 


	


(	 performed the following: 


A. Complete Geological Survey of Properties. 


B. Mapping of the Property.
;	


4	 ¼ 


C. Survey for $111 Site and Available Water.
1.


D. Recommendations for Development, Mining and Milling Operations. 


E. Sundry Expenditures 


(3)It Is also understood that If the property under examination should 
warrant the additional expenditures of funds then a Corporation be formed 
and the interests of all parties be issued stock In accordance with their 
partnership percentage, That Paul C. McKenry will pay for the Corporation 
and make such arrangements necessary for the erection of a mill and provide 
working capital. It Is understood that Jerome Mckernen and Associates will 
retain sixteen percent (16%) of the Partnership and the Corporation when .1.
formed. 
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ASSIGNMENT AND TRANSFER 
OF	 •. 


INTEREST IN UNPATENTED MINING CLAIMS 


3 


4 


5 


6 


.7 


8 


•	 9 


10 


11 


12 


13 


•	 14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


• 28 


29 


301,


For valuable consideration I, BLANCHE McKERNAN, do hereby assign 


to the SENTINEL PEAK MINES, INC., all of my right title and interest 


in and to two unpatenteci mining claims situated in. HAPPY CANYON, 


PANAMINT RANGE. MOUNTAINS located about 8 1/2milesNortheast of 


BALLARAT, CALIFORNIA, in the county of INYO, ,which claims are 


known as HUGHES BONANZA Nos. .1 and 2. 


The interest in said claims hereby transferedand assigned consists 


of an undived 16 . (SIXTEEN) Percent of said claims. 


WITNESS my hand this ,<— day of September 1967. 


,i 


BLANCHE McKERNAN 


STATE OF CALIFORNIA] 
•] SS. 


COUNTY OF KERN	 ) 


On this	 day of September 1967, before me ,  


....: , personally appeared BLANCHE McKERNAN, 


known to me to be the person whose name is subscribed to the 


within instrument, and - acknowledged that she executed the same... 


•	 /"Ti'	 -, 
(i\	 i"hN E 'Y 


t'OTA"y PU 'IC CALIFORNIA.	 NOTARY PUBLIC in and for paid 
•	 COUNTY O ;N	 County and State 


'My Commission Expires September 2 970
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ROBERT LOUNDAGIN

ATTORNEY AT LAW



P. 0. BOX 14

INDEPENDENCE, CALIF. 



TELEPHONE

TELEPHONE 3221


ASSIGNMENT AND TRANSFER 
or 


INTEREST IN UNPATENTED MINING CLAIMS 


For valuable consideration I PAUL G0 McicENY,. do. hereby assign 


to the SENTINEL PEAK MINES 9 XNC all of my right title and interest 


in and to two wpatented mining claims situated n HAPPY CANYON, 


PANAMINT RANGE MOUNTAINS located about 8 1/2 miles Northeast of 


BALLARAT, CALIFORNIA, in the county of INY0 9. which claims are 


known as HUGHES BONANZA Nose 1 and 2 


The interest in said claims hereby transfered and assigned consists 


of an undivided 84 %. (EIGHTY POUR) Percent of said claims 


PAUL.GOMCIcENRY 


STATE OF CALIFORNIA 3 
I Ss 


COUNTY OF KERN	 3 


On this 	 day of September . 1967, before me.  


personally appeared PAUL C. Mc1ENRY, 


known to me to be the person whose name is subscribed to the 


within instrument pand acknowledged that he executed the same. 


•	 ..	 .	 .o 
•	 NOTARY PUBLIC in and for said 


County and State







S 


12 December 1967. 


Mr. Hal Stager 


Dear Hal 


Attached hereto: 


)l) Quitclaim Deeds from C.H. Riffle and Alan W. Lockwood 
(re the Hugh's Bonanza and Hugh's Bonanza Annex mining claims) 
to J.B. McKernan as at 19 July 1962. 


(2) Original notices of location of the Hugh's Bonanza and 
Hugh's Bonanza Annex mining claims by C.H. Riffle and Alan W. 
Lockwood as at 20 April 1960. (Recorded and certified) 


P
Paul G. M4
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- (-1ci LVh" L Ltj Jc. L	 ______ 


WHEN RECORDED MAIL TO



d j L	 i	 A	 I,'


r	 AIPEQUESTCI 
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J%Z JUL20 AM 9 39 


Qeds 
DONALOL. BELL, RECORDER  


VOL . 115'	 2 I 
SPACE ABOVE THIS LINE FOR RECORDERS USE 


AFFIX $	 .J. H. STAMPS IN THIS SPACE 


I Quitclann Deed I 
THIS: FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY 


FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 


C. H. RIFFLE and ALAN W.IOCKcVOOD 


hereby REMISE, RELEASE AND FOREVER QUITCLAIM to 


.J. B. MeKERNAN 


the following described real property in the 	 .	 county of	 Io 
state of California:	 . 


	


Hugh's Bonsnz&	 e.Jini nk G2Aim located in the South Park-
'Pthiif ci	 f[ñ	 as . follows: 


Commencing at a. rock monument 'which. is at the point of discovery on 
the Center line of the location, thence extending 1500 feet in 
Easterly direction along the course ofsaid, vein; said. discovery 
Monument being situated about 1.400 feet from the remains of an old 
cabin in th North fork of Happy Carron in the Northeast One Quarter 


• of Township 21 South, Range 45 East, 'about BeVefl miles from the 
Town of Ballarat., and about two arid' one-half miles West of Sentinel 
Peak, adjoining Hugh's Bonanza Claim on the East, and lying at an 
elevation of about 7936 feet.  


Dated _• 	 July 19, 1962 . 


• STATE 'OF 'CALIFORNIA	 ' SS.	
4) cZZ'((k'DT7d 


' COUNTY OF	 Kern 	 . .	 ,	 • 
On	 July 19, 1962'	 before me, the under-
signed, a Notary-Public in and for said County and State, personally 	 . 


appeared	 C.H.RtffleAnd 
A1Rn W. Lockwood  


known to me  


to be the person ...& whose name5 are subscribed to the within 	 ,' • 


instrument and acknowledged that they 	 executed the same.	 •	 . 


WITNESS m h' d and official seal. 	 • •	 .	 .	 • . .. 


(Seal).	 ______	 •	 :'" 


	


KENNETH M.. SMtt '	 .', .	 .	 . 


	


Name (19011	 Expires May	 1	
Title Order No 


	


Notary Public in and for said County andState • 	 •	 .	 . . 


	


executed by a Corporation the Corporation Form. iol 	 Escrow or Loan No. 

Acknowledgment must be used.  


400 8.39	 •	 "	 . ,	 .	 .	 .	 .	 .'	 ..	 .	 ,. 


___________ •	 .:--.'
•	 .
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Qu itcla Deed I 
THIS FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY 


FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 


0 • H • RIFFLE and ALAN We ICKWOOD. 


hereby REMISE, RELEASE AND FOREVER QUITCLAIM to 


3. B e McKEBNAN 


. .	 the following described real property in the 	 .	 •	 .	 .	 county of	 Iro 
state of California:	 . 
%	 .	


In the South Park-Panamint City 
: • • ' Mining District, described as follows: 	 • • 


Commencing at a rock monunientwhich is at the point of discovery on the. 


.	 Center line of the location, thence extending 750 feet in Easterly and 
.	 T


 
Westerly directions along the course of said vein; said discovery 
Monument being situated about 600 feet from the remains of an old cabin 


.	 - . in the North fork of Happy Canyon in the Northeast One Quarter of 
.. . . Township 21 South, Range 45 East, andabout four miles North of U. Be 


. ' Mineral Monument 6496, and about two and one-half miles West of Sentinel 
. . Peak. and about foul' and one-half miles Northwest of Porter Mine and U.S. 


. . . .	 Mineral Monument #155, and lies :at all elevation of. approximately 7936 feet. 


Dated	 July 19, 1962 


STATE OF CALIFORNIA 	 ss.	 .-	
. __  


COUNTY OF	 Kern .	 . 


On	 July 19, 1962	 before me, the under. 	 ..	 ..	 .	 .	 -. 
signed, a Notary Public in and for said County and State, personally  
appeared	 C • H • Riffle and	 .	 . 


Alan W. Lockwood	 . . .	 . 


.	 ,known tome	 .. 


- to be th )èrson_._. whose name5 5i'9 Subscribed to the within	 . 


instrument and acknowledged that thAy executed the same 


WITNESS my hìa d and official seal. 	 .	 . 


(Seal) / '/	 . 
KENNETH M. SI, Ifll ...


._____ MComssion Expires &A.&* 5, V 64 .	 . -. .	 . 
Name (Typed orrrinteu	 Title Order No.  


Notary Public in and for said County and State  
4t . executed by a 
Acknowledgment must 


°°:t1:t° Corporation Form o/ 	 Escrow or Loan No 


400	 8.59  


.................................................-:
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COUNTY RECORDER'S OFFICE 
STATE OF CALIFORNIA 
COUNTY OF INYO 


•	 1, DONALD L. BELL, County Recorder of the County of 
•	 lnyo, Stale of California, do hereby Ceri/y the foregoing to - 


;	 • be a fuil,jruc and correct cop y o f^f_.o 


she same appars on record in my office in f/'e. 


)	 9Y- Of	 Page 


C)\>/P 2 	 —	 , Re"o,i.?s 0q'	 C!,c'tv. "IN


6ii/1y	 I	 Witness my hand and seal of said Coiniy Recorder this



day 


DONALD L.	


Deputy
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-	 _ 
COUNTY RECORDER'S OFFICE 


STATE OF CALIFORNIA 
COUNTY OF INYO	 ç 


SS. 


1, DONALD L. DELL County Recorder of the County of. 


R	 qI	 lnyo, State of California, do hereby certify the foregoing to 


be  full, true and correct copy 


as the same appcars on record in my office in I	 ne 


pf' Zrir , Records If lnyo Covnty. 


Witness my hand and seal of said Citniy Recorder this day O/4


Y / 7 
DONALD L. BEL , ountyec der


Deputy 
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.	 . 


ASSIGNMENT AND TRANSFER 
OF 


INTEREST IN IJNPATENTED MINING CLAIMS 


For valuable cànsIderatiOn I, PAUL G. McKENRY, do hereby assign. . 

.	 .	 .	 L	 .	 .	 . 


to the SENTINEL PEAK MINES, INC., all Of inyright title and interest 


in and to two unpatented mining claimssituated inHAPPY CANYON,. 


PANAMINT RANGE MOUNTAINS located about .8 1/2 miles Northeast of . 


BALLARAT, CALIFORNIA, in the county of . INYO,• which claims are 


known as HUGHS BONANZA Nos. 1 and 2.. 	 .	 :	 • 	
: 


The interest in said claims- . hereby transfered and assigned consists 


of an undivided 84 % (EIGHTY FOUR) Perce	 of said.:claims 


l ,


	


L	


I 


	


I	
__y 22 - 


	


!	 .	 15	 •; . .	 .	 PAUL G , l,MdK	 RY.,,	 I• 


16	 l 


H	 17	 I 


I	


:1.8	 t'I 


	


:	 19 STATE OF CALIFORNIA]	 I' 


I	


20 COUNTY OF	 r 


	


I	 2].	 H 
22 On this TZ day of 5('fl(ITl)(t 1967 8, before me  


23	 '•••	 L	 "	 .'	 .	 .	 . 
.:	 _2,'_; ( €	


:f	 _1 )( 


rsonally appeared PAUL G McKENRY, 


.:	 24 known to me to be the t erson Whose name is subscribed to the 


	


. i	 . . 25 within instrument ,and ack.noiledged that he executed the same. 


. .	 26  


R!-corder to and for the Cot,n: y 	 • 


:	 •	 27 . 	 . Içk•	
. . it;ot	 . 


k------- -------------------- - -- - 


2	 tc	 N	 13	 in and for said 
County nd-Stat 


Y' ' 29	 C4. 


TATE OF CALIF .	


. :
	 •• 


30 OUNTY OF INYO \ coviv 
31 . 


DONALD L.	 of the County of. r (. )RLD AT RE.QUESJ ft	 . 


nyo, State of California, do hereb y certify the foregoing to I/ ,'	 C 


32	 a full, true and correct copy of	
1967. SE P'-7 PM 3 3 I	 ::. .	 cW1 Reco 


ROBTLOUNDAG1N	 IYO CUU nY CALIF 
I	 ATTOFNYATLA'	 r.s the same appears on record in 7flV • office in I ol.,jrne	 DONALD L. BELL, ECO)	 40. n4


 
of la^	


atP i/9PAGE224 Records 
of 


Iniro Cnitnty. 


	


I


tnhand and seal 	 County Recorder . this	 - 
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l	
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I	


I 


. 	 , 	 , 	 ' 	 . 	 •;	 .	 :	 •'{	 •	 •;. I	 ASSIGNMENT AND TRANSFER	 I 
OF 


2	 • •	 .	 INTEREST 'I'T4 tJNPATENTED MINING CLAIMS	 ::	 . • 


,	 .	 .	 .	 .	 3	 .	 .	 .	 .	 I	 '•	 • 


'•:	 For valuable consideration i f 13LANCHE McKERNAN, do hereby assign  
I	 5 to the SENTINEL PEAK MINT5, INC., all of my right title and interest 


I	
6 in and to two unpatented mining claims situated in HAPPY CANYON, 


I 


7 PANAMINT RANGE MOUNTAINS located about 8 1/2 miles Northeast of 


8 BALLAPJ\T, CALIFORNIA, in the county of INYO, which claims are I 


9 known as HUG HS BONANZA Nos. 1 and 2, 	
1	


f	 I 


10	 /	


I 


11 The interest in said claims hereby transferedand assigned consists 


12. of an undived 16 (SIXTEEN) Percent of said claims. 
I	 13 .4 


	


WITNESS my hand this /_- day of September 1967.	 , 
:1.4	 11	


I 


,1	 )


---L.4  


	


BLANCHE McKERNAN	
I 


16	 4	 1' 
1	 I 


17	
1	 ' 	


I	


I	


I. 


1	 ]..8	 1	 3 
11	 I	


I	


I 


19 STATE OF CALIFORNIA] 	
1 


20, ]SS.  
•.: 	 COUNTY OF KERN  


;	 2]. 


22 
On this (_ day of September 1967, before mer' 


23


	


personallyapp eared BLANCHE McKERNAN, 	
I 


24 known to me to be the person whose name is subscribed to the 


25 within instrument, and aknow1edged that she executed the same. 


26	 .	 .	 .	 •'l	 fl	
: 	 ' 	


'H 


4 • 	 --- " 	 . 	 . .	 / 	 - 	 . 	 .. .	
/ 	 -..	 - .	 ' 


27	 \ 	


I 	
)A	


I 	 - 


28	 (	
I )tAY Ft LW	 L C	 I	 NOTARY PUBLIC in and for	 'id I	


.L .-"	 Cu I C) I I I	 County and State 


29	 1JFq2	 V	
M'%$	


:	
I	


I 
I	 S ITE OF C4LIF6RNIA  3i UNTY OFJNYO	 •	 .. .. ; 	 :	 •	 •	 .	 ,-	 .	 ,	 S 	 ' 	 • 	 . 


.7 :1 DONALD L BELL County Recorder of the County of 	 .	 A REUEy th I I
	


'	
Stale of Cah/or,ua, do hereby certify the /oregolngto  


S	 •	 •  33t a full, true and correct copy 	 l of	 '  I	 f_) —:7	 -4	 f	 ,y114101 a'egyjç	 -' -4 1131Y cor'. CALIF 
o the same appears on record. in my of/ice in Volunte 	 {OUALD L. OL1, CORDER 	 1 


•:RE'79' o/c	 ItFage.	 i79pA222 Lu 
J. NGI 
Records of Jnyo Co,,ntv 	 - 


ss	 hand and seal of	 Co ,z't t J nrcl('r this	 ( 
$1	 day of  


L. BELL	 unty-'Recorder 
lIP/TV,
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	 IN REPLY REFER TO: 


ç\


UNITED STATES 
0.


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 FFICIA1i

Copy 


Memorandum
	 August 1411 19670- o 3o 


To:	 Chief, Office of Minerals Exploration 	 AU 


Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: NewApplication (Silver) 
Sentinel Peak Mines, Inc.	 -• 
Hughs Bonanza Claims 
Inyo County, California 


Enclosed is an application from Sentinel Peak Mines, Inc., for 
ONE assistance in an exploration project on the Hughs Bonanza Claim, 
Inyo County, Calif. The application was brought to the Field 
Office on August 3, 1967, by Mr. Paul G. McKenry, president of 
Sentinel Peak Mines, Inc. Mr. McKenry was asked to furnish copies 
of the letters requesting loans from the two banks and to also 
obtain bids for the bulldozer work. This additional material was 
submitted on August 14, 1967. 


The applicants appear to be competent to do the work and able to 
furnish their share of the exploration costs. The application is 
reasonably complete and exploration work is probably justified. 
A field examination will be necessary to determine the amount and 
kind of exploration justified.


H. K. Stager 


Enclosure







.	 . 


31 July 1967; 


United States Departñt Of Interior 
Office' of Minéra1Ex1orations 	 S 


345 Niddiefièld Róad 
Menlo Park, California 9402 


Attention: Harold K. Stager, Field Officer 


Gentlemen: 


We submit here- 'in our á1ithtión for finahcial	 In 
minerals exploration in— cohneictidn withthé'mining ±'operty owned by 
the Sentinel Niiie's, Inc. ' (a Neirádacorporatiôn) in accordance with 
Public Law 85 .701 (72 Stat. 7003 30 USC 641). 


The information required with this application is set forth as 
follows:	 . 


1. Financial Eligibility	 '. .................... 
a. Loan requests forz ' the5 development 'of the' 1ugh1 s Bonanza ( ' 


and Hugh ? s BOnanza Annex 'MIriing c1a°im were made to the" - 
Bank of Athèrica and Coxnnunit3' National' Bai*'in Ridgecrest, 
Cal if drnT'a. The letters of refusal are attached herein 
as required,	 u.',.	 4r's. 


b. Sentinel Peak Minesj. Inc. (a Nevada corporation) controls 
the mining property 100 percent. 


co That p'Ortlon of the explOration cOst"tO' 'be 'furñishèd by 

the' cOrpor€ ion (2%) will be made available by the 
stockholders.	 c •' PI C ffe NR


	


I	 .	 5_•I 


2._ pp1icant's Rights in Land 


a. Sentinel Peak 'Mine, Inc *' (a'Névada'corporation) controls 
the mining property 100 'percent by perf'oxmance under a 
purchase agreement entered into On 2 April 196LL, between 
Jerome B. McKernan 'and P'aul G. 'Mc'Kenry. A copy of said 
agreement is attached' hereñ,'tOgethër with a copy" of a 
quit 'claim deedtransferring title to'J. B.'iV cKernan as 
at 19 July 1962. There are no liens or other encumberances \ 
against the property. 


b. The mining property is located 1n the north fork of Happy 
Canyon, in the Pan'aitht'Môurt'afri, T2LSRIi.5'E, Sections' 
21 and 22, approximately 2f miles west of Sentinel Peak.







The Hugh's Bonanza and Hugh's Bonanza Annex claims are 
unpatented and, as such, are recorded In the Inyo County 
Recorder's Office in Volume 93, pages 381 and 383. All 
transfers of the original locations in succession to the 
present owners are included as a part of this application 
and the recordings are shown thereon. 


co Not applicable. 


3. Physical Description 


a thru g. The report of Dr. Rene Engel in connection with this 
property we think covers the information as requested under 
this caption. However, there has been additional drifting 
and surface work done at the mine Since his report was 
written, but not with the thought of production. The 
property is virgin and requires considerable exploration 
and/or development before it could be classed as a pro-
ductive mine. 


The present stockholders have performed all work as indicated 
in the report and all subsequent work such as drifting, 
sampling, construction of building and ore bin, roadwork 
and the purchase of trailers and mining equipment. 


4. Accessibility of Property 


a. If the 0. N. E. representative would contact Paul G. NcKenry 
at ).jil Balsam Street, Ridgecrest, California (Telephone (714) 
37412) arrangements will be made to take representative 
to the property and furnish whatever other services that may 
be desired. 


b. The property is 66 miles from Ridgecrest by way of Trona 
both of which are shipping and supply points. Troná is 
25 miles and Ballarat is 9,3 miles from the workings. 


5-	 ploration Work 


a. It is proposed to drive a 5 x 7 foot drift 70 feet on the 
vein, together with four 5 x 5 foot raises. Each of the 
raises would be taken up about 30 feet or enough, to show 
the continuity of the structure. A drawing showing the 
proposed work with relation to the claim boundaries is a 
part of this application. 


b. Not applicable.







S 


c. All work could be started within 10 days from the date of 
contract execution and be completed within 6 months there-
from, It is proposed to drift 7 feet a day or 140 feet a 
month on the vein and the other work would be performed 
at the same time, such as surveying, sampling and bulldozing. 


6. Experience 


a. I have been connected with mining operations for the 
past 33 years in the States of California and Arizona, 
as general manager, engineer in charge of examinations,. 
development and operations for various corporations. I 
have also operated my own mining companies. Our geologist, 
Dr. Rene Engel, will also be available for examination and 
supervision of the exploration work. It is proposed to let 
• contract for the drifting and the raises to Larry Stewart, 
• mining operator and contractor who has been in mining the 
major part of his life. We also have Chris Musick, the 
founder, owner and developer of the Miracle Uranium Mine 
at Miracle Hot Springs, working for the company. 


7. Estimate of Costs 


a. A summary of cost for the proposed exploration work is 
included as a part of this application and consists of: 


1. Tractor work, rehabilitation of camp, assay-
ing and surveying	 $ 6,590.00 


2. Drifting on vein and raises 	 31,297.50 


30 Engineering and accounting 	 1,500.00 


Total	 $39,387.50 


It is proposed to let contracts for the work as set forth 
under the captions above, as various contractors have agreed 
to the costs as shown in the summary and will execute con-
tracts accordingly under terms and conditions that would be 
to the best interests of the Government and the property 
owners.


Very truly yours,


14iWdent 


R
OR 3 - 


AUG 3 196 
OFFICE OF MINERALS EXPLORATION



U.S. GEOLOGICAL SURVEY 
MENLO PARK, CALIF.







MME Form 40	 Budget bureau NO. 
Approval expirs Dec. 31, 1968 Jan. 65	 UNITED STATES	 r)1 


t. .4 DEPARTMENT OF THE INTERIOR1 
GEOLOGICAL SURVEY	 I


I APPLICATION FOR, FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)  


DOCKET NUMBER 


DATE RECEIVED 
SENTINEL PEAK MINES INC. 
P. 0. BOX 806	 (TC7 


RIDGECREST, CALIFORNIA 	 REGION 


93555  
DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


Paul G. McKenry 411 Balsam St. 
INDIVIDUAL	 Ii	 Ridgecrest, Calif.	 President 
CORPORATION 'TI	 David Moody	 8141 N. China Lake Blvd. 
PARTNERSHIP	 Ridgecrest, Calif.	 Vice President OTHER(Speci/y) Ii	 Rene Engl	 Wof ford Heights, Calif.


Treasurer 


Chris Musick	 3121 Arnold St. 
STATE IN WHICH FIRM IS 	 Bakersfield, Calif.	 Secretary 
ORG ANI "'Nevada  
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


	


SILVER	
NAME	 COUNTY	 STATE 


	


MATED  COST OF PROJECT 	
Hughs BonanzaHug	 I yo	 California 
Hughs Bonanza Annex 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, 


WfWWXVjyTdfix washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


PRE ID NT Ir 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
coat of the exploration work. 


2. Applicant's Rights in Land: 
• (a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if 'any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data If available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 - 


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send-with your application at least two copies of all' 
geologic or engineering reports, as maps, or technologic 
information• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work:	 d 
(a) Describe fully the proposed etion work giving 


Individual footages and sizes of open.l	 for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to. geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME contract is executed, state how soon there. 
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total Cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—The Governmtt will not con-
tribute to costs Incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in 
surance (other than employees' liability insurance); and 
(4) damages to personift property (other than authorized 
repair to or replacemen, equipment or other property used 
in the work)j


INT.-DUP. SEC., SASH. • D.0
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Cable AdArezs-	 NKAMERICA 


1!unk LlfAmeticu 
•	 NATIONAL	 ASSOCIATION 


RIDCECEEST BRANCif	 139 BALSAM STREET



RIDGECREST, CALIFORNIA 93555 


June 28, 1967 


Sentinel Peak Mines, Inc. 
•	 LU Balsam Street 


Ridgecrest, California 9355 
•	 •.	


Attn: Paul G. Mc Kenz'y,Presi4ent 


•	 Dear Sir: 


Please be advised that we are unable to approve 
your loan request for the Sentinel Peak Mines, 
Inc. in the amount of LS,OOO.00. 


•	 Sincerely, 


T. D. Reese 
Manager 


• TDRI jm
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Community National Bank Il	 S	


; 


P o BOX 367	 RIDGECREST, CALIFORNIA 93555 375 1561 


I "June 28 1967 


Sentinel Peak Mines, Int., 
Paul G. McKenry, President  
411 Balsam Street 
Ridgecrest, California


Re Loan request 


Dear Mr. McKenry, 


We regret that at this time we are unable to grant your 


request for a loan in the amount of $45,000.00. 


Should we be able to serve you in any other capacity 


in the future, it would be our pleasure. Please feel free to contact 


us at any time,


Yours
ry







-	 .	 0••	 •	 .:	 .	 •	 ..,.-.	 •:	 :.••	 •	 .	 ..	 .- .	 . 
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April 25, 1964 


0) In con si der atIon of..,the payment of ten dollars ($101 .00) and other 
'va1uabe considerations. 1, Jerone McKernan, do hereby sell and assign 
to Paul G. Mckenry, an undivided eighty four percent (84%) interest In 
two unpatented claims (Hughs Bonanza No. 112) located In Happy Canyon, 
Panamint Range Mountains approximately eight and one half (8 1/2) mFles J' 
northeast of Ballarat, California (Inyo county). 


..	 .	 .	 ;,'	 •:	 .	 :.	 •	 '	 •	 :.•	 .	 ..  


(2) As additional consIderation, Paul C. Nckenry wlfl perform or have j' ; performed the following: 	 ' ( 


A.Complete Geological Survey of Properties.	 \(V 


B. Mapping of the Property.	
'J .cy1 


C. Survey for $111 Site and Available Water. 


D. Recommendations for Deve1opment Mining and Milling Operations. 


E. Sundry Expenditures 


(3) It Is also understood that If the property under examination should 
warrant the additional expenditures of funds then a Corporation be formed 
and the interests of all parties be Issued stock In accordance with their 
partnership percentage. That Paul G, McKenry will pay for the Corporation 
and make such arrangements necessary for the erection of a mlii and provide 
working capital, It is understood that Jerome McKernn and Associates w$11 
retain sixteen percent (16%) of the Partnership and the Corporation when 
formed.


;	 t 	 ' 	 IJ i I 
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RECORDING REQUESTED BY	 . .	 ,	 . 


,.	 .	 PECOPDO.PTREQUESTO1	 .	 .	 :	 •. •	 .. 
)c -i ri p L . We, I c	 e  


	


.	 ,	 .	 1961 JUL20 AM 9:39 •	 ..	 .. .	 .: 
. 
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Ic-i LE. ( I L . .X1C1 eI c.L'	 DONALD L. BELL, RECORE________	 .. 
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. .	 .	 .	 SPACE ABOVE THIS LINE FOR RECORDERS USE 
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Quitclaim Deed	 I	 . : •	 • . .	 ' . 
.	 THIS FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY	 . .	 .	 . 


.	 FOR A' VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,  


	


f	 .	 C. H. RIFFLE and ALAN W. LOCKWOOD . .,, ': .' ' ••	 . ' ' ' ' 


hereby REMISE, RELEASE AND FOREVER QUITCLAIM to 


	


J. B. McKEN,AN	 '	 i". :.	 •.. .. ' .	 • '. . .	 . 


'	 the following described real property in the 	 '	 .	 county of	 ITTo 
.	 state of California: • 	 .	 .	 '	 .	 ". 


'	
Hugh's Bonanza Lode Mthing.C1aim located in the South Park-Panamint City 


. .	 ' Mining District, described as follows: 


'	 Commencing at a rock monument which is at the point of discovery on the. 
. Center line of the location, thence extending 750 feet in Easterly and 


.	 .-.
 


Westerly directions along the course of said vein; said discovery .	 .	 .	
Monument being situated about 600 feet from the remains of an old cabin 
in the North fork of Happy Carr ón in the prtheastOnet.er—of_	 S 


. . S	 Township 2liti,Aange 545. =East,5, arid about four miles North of U. S.  S ,•	
iMonuinent 6496, an about two and one-ha].f miles West of Sentinel 


•	 ,
 


Peak. and about four and one-half miles Northwest of Porter Mine and U.S. 
Mineral Monument #155, and lies 'at an elevation of, approximately 7936 feet. 


Dated	 July 19, 1962  


STATE OF CALIFORNIA	 ss	 1._bj	 ./ COUNTY OF_Kern 3	 •	 •	 S	 " • • 
•	 On	 July 19, 1962	 before me, the under-  


signed, a Notary Public in and for said County and State, personally .	 S 
appeared	 C • H • Riffle and • 	 ,	 S	 •	 '	 S 


•	 Alan W. Lockwood	 S	 S	 S	 • •	 'S	 1 


S	 ,known tome	 '	 S	 •	 - '	 •	 -'	 ,	 S 


,to be the. 	 whose name8__8T subscribed to the within	 '	 •	 ,	 S	 S 
instrument and acknowledged that thAy 	 executed the same. 	 .	 S ,	 •	 ,	 S	 • 


WITNESS' my. Ia d'• and official seal. 	 S	 •	 S	 5	 " S 
55 


• '	 :	 KENNETH M. S IT-1	 S	 S 
• '	 "	 ' . S	 • S	 Mt.Cornmission Expires May 5, 1 64 	 5 


•	 '•'' ',•. . ••'	 ' Name (Typed 111ntea	 •	 Title Order No. 	 S 


	


Notary' Public in and for said County and State 	 55	 5 5


d. 
4t. executed by a S	 00?:	 Corporation Form a!	


'	
Escrow or Loan No. 


400	 8.59	 •	 5	 5	 . S	 •	 S	 S	 5 S	 •.	 5	 5	 5	 55,	 ,\ts
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Qu itcla	 Deed	 I	 :.. • :.	 . 


	


. THIS FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY	 .. :	 •	
:	 - 


FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 


GEORGE LIATHJ'I and ROBERT E. GRAVELLE, -partners 


hereby REMISE, RELEASE AND FOREVER QUITCLAIM to 


C. H. RIFFLE arid ALAN W.,'IOGKWOOD 


the following described real property in the	 county of I13jtO . 
state of California:	 . .	 -.	 :	 •	 - .-	 .	 -	 . 


S	 to the following described Mining Claims 8ltUate in South -Park-Panamint . . •..
 
City Mining District, County of Inyo, State of California,, desribe a8 


HttH'S BONANZA and 	 .	 S	 , :


	 • 	 S • 


.5 . . .. :


	 . 	 • 	 . 	 HIflH'S BONANZA ANNEX •-	 .: •	 '	 .	 .	 .	 . .,.S • 


' : . 
• - • located • i5n the .Nth ' fork of Happy Carron in the Panamint Mountains, S 


. .	 . . . S	 R-45E, Section 2NOiQarr about 2 - miles west of.	 . 
S . • • Sentinel Peak


55
 at an elevatiofppriMäte]y7,936 feet,.'as nearly as can 


.5	 be determinedj.and :more particularly described in volume . 93, pages 381 and 
383 in the records at the County Recorder ' s office, Irro County, California. 


Dated	 February 9 , 1962 - 	 GEORGE LEATHAIVI and ROBERT E. GRAVELLE, 
-, - Cop arttif's ;-• 	 / i7 


STATE OF CALIFORNIA 	 .	 'k.SS..	 :. By  
COUNTY OF_KERN	 - ..	 -.	 YLORGE'lLMHAM - S 
On	 February	 , 1962 before me, the under.  
signed, a Notary Public in and for said County and State, personally : 	 .	 .	 .	 .	 .	 ..
appeared  


GEORGE LEATHM'I 	 .•	 -	 .	 .	 ..	 . 


known to me 
to be the person- whose name Is - subscribed to the within  
in.uirnent and acknowledged that	 Ii A	 executed the same.  
WITNESS my hand and official seal 


MY CO4r	 pRES 2/19/65 Title Order No  
Notary Public in and for said County and State 


c::	 Corporation the Corporation Form of 	 Escrow or Loan No 


-	 I 


400	 839	


a







COPY. 


j I. 
east half of Sec. 21 and middle of the vest half of Sec. 22, T 21 S R 115  


' 
(See sketch map and ¶Llescope Peak topographic quadrangle, USGS.) The pr	 ty/	 7 


consists of two standard mining claims of 20.6 acres each the "Hughes Bon za" 


and "Hugh4s Bonanza Annex" held in fee and covering a broad quartz vein outcro. 
1	 . 


along its strike from an elevation above sea level of about 6,600. ft. tO 7,100 f&. 


Access to the property is by jeep trail which starts easterly about 1.2 miles 


- north of Ballarat on the highway to the Indian Ranch Reservation and follows the 


bottom of Happy Canyon main and third north branches. The distance from the high-


way to the north branch is about 7 miles and along the branch up to the property 


about 2 miles, making a total of approximately 9 miles from the highway. 


From Trona the distance to Ballarat is approximately 25 miles, of which 21 


are on the paved highway to Death Valley and 14 on a good dirt road. 


Geology. The main branch of Happy Canyon cuts deeply into the Panamint metamorphic 


complex of Early Pre-Cambrian age which.is made up of grieisses, schists, quartzite 


: and marble intruded by Late Pre-Cambrian granitic plutonic rods, and some ciiaas€ 


1.	 dikes. The north fork of Happy Canyon is also lined with the metamorxiic roc. 


of that complex up to 6,160-ft. elevation where the Marvel meta-dolomitic limestoae 


or marble begins to appear. This rock is crystalline, either massive or brecciated. 


When massive and unaltered its color is bluish gray but in breccias its fragments 


are cemented by limonite and the resulting color is buff to reddish depending upon 


the degree of leaching and oxidation. This aspect is particularly noticeable along 


the fault zone followed by the North Fork Canyon. The Marvel dolomitic limestone


I .	 S 
REPORT 09 THE 'EXAMINATION OF THE HUGHES BONANZA MINING PROPERTY 



by Rend L. Ehgel, Ph.D.. Mining Geologist 


The Eighes Bonanza Mining Property is located on the east Bide of third 


North Fork of Happy Canyon about 2.5 miles west of Sentinel Peak in the 


Mountains, Inyo County, California. It lies approximately in the middle







•	
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is of marine origin and probably Cambrian in age. It lies unconformably on the 


Panamint metamorphic complex. This rock is of particular interest because it is 


easily replaced hydrothermally by quartz and ore-bearing solutions. Stratigraphj-


cafly above the Marvel dolomitic limestone lies the Surprise formation consisting 


of schists, slate and quartzite. This formation is exposed on the north or hanging 


vail side of the quartz vein and Marvel marble outcrops. The North Fork Canyon 


follows a fault marked by breccias and sllckensides along its course and prominently 


marked by canyon lineaments crossing Surprise Canyon to the north and extending 


southerly across the main course of Happy Canyon toward Pleasant Canyon. This fault 


is traceable physiographically for about 12 miles. and its continuity across highland 


surfaces suggests an age prior to that of the present cycle of erosion. lack of 


sufficient observations does not permit at the present time establishing with cer-


tainty the relation of this fault to ore deposition, but it suggests that branch 


faulting or fracturing may have contributed to the localization of deposits in its 


vicinity. 


Ore Deposit. A prominent quartz vein outcrop from 10 to 40 feet wide is exposed 


for a length of 675 feet between the elevations of 6,610 and 6,950 feet.. The 


average strike is N 65 E with a dip of 850 NW. The blue phase of the Marvel dolo-


mitic limestone forms the hanging-and foot-walls of the vein. Whereas the hanging-


wall is generally well defined and continuous, the foot-wail is irregular and in one 


of the cuts both walls are separated only by 10 feet of barren quartz. The struc-


ture of the vein is thus lenticular as a whole, with barren quartz lenses separating 


ore-bearing sheeted quartz zones. These sheeted zones appear to be more frequently 


developed close to the hanging wail and suggest fault movements having produced 


shearing and brecciation along a fissure in the limestone and opening of voids 


favoring ore deposition. The ore minerals consist of tetrahedrite (war. freibergite), 


(Cu(Ag,Fe,Zn))12 (Sb(As))8 S13 , galena, PbS, and chalcopyrite, Cu22S14..







-3-	 S 
The freibergite carries most of the silver with some probably associated with 


galena. Chalcopyrite very likely carries the gold. Accessory and alteration 


minerals comprise ankerite, Ca2(M9,Fe)(CO3) 3 , malachite, Cu2CO3 (OH)2, azurite, 


Cu3 (CO3 )2 (OH)2 , and probably bindheimite, Pb2Sb206(0,0H). 


Sampling. The attached plan and profile of the vein projected along its strike 


shows the location of the samples taken between elevations 6,610 and 6,850 feet. 


A total of six eampleB were taken. All were channeled at right angles to the dip 


across the portions of the vein showing ore minerals, except one () which was 


selected from the best parts of the vein exposed in the upper workings near the 


discovery monument on the Hughes Bonanza Claim. Sample #5 was taken at the bottom 


of the canyon on the west side on a possible extension or branching of the Hughes 


Bonanza vein. Data on samples are tabulated below: (See attached columnar paper) 


Lack of time and inadequate development work did not permit sampling of the 


vein along the complete length of its outcrop. Between elevations 6,715 and 6,840 


feet there is practically no development work and surface outcrops appear to be 


barren. From 6,80 to 6,960 feet there are only two small cuts in quartz showing 


copper stains; they are not deep enough to reveal the presence of sulfides. Above 


6,960 feet the quartz vein outcrop seems to dwindle and farther up the blue lime-


stone hanging wall also disappears. It seems to be replaced by schist. A few cuts 


are needed in that area to establish the exact limits of the quartz vein outcrop. 


For the purpose of making a rough estimate of the potentiality of this property, 


two possible ore blocks are considered. The first one, better..known than the other, 


has a surface length of 210 feet from elevation 6,610 to 6,710 feet. In that block, 


the average ore vein thickness is estimated to be 7.5 feet and the average value 


$16.90 per ton. 


Regarding the depthwise continuity of the ore minerals, the only available 


evidence is that of the vertical separation between the cross-cut tunnel at 6,610 


feet elevation and the small cut at 6,960-ft. elevation which shows that erosion







S 
of 350 feet of quartz vein did not remove the ore. Moreover, the characteristics 


of the quartz vein are that of a true-fissure vein like most of the veins of the 


Panamint district. This type of vein is known statistically to have the highest 


probability of depthwise continuity. On that basis, assuming a possible depth 


extension of half the outcrop length or 100 feet, the amount of ore in that block 


might be around 11,000 tons, representing a possible value of $186,000. 


The second block starts at the level of the discovery monument of the Hughes 


Bonanza Claim, at 6,8 142 feet and may extend to 6,950 feet in elevation for a slope 


distance of 250 feet. Although the highest assay value was obtained near the dis-


covery ., the lack of other samples and insufficient development of that area precludes 


making an estimate of the possible amount of ore in that block. 


Conclusions and Recommendations. The observed outcrop length of the quartz vein is 


estimated to be 675 feet and several ore shoots are recognized. Exclusive of ore 


shoots the average value of the ore is $9.240 for an average thickness of 7 feet. 


Consequently, a fairly large tonnage of ore of milling grade might be expected. 


Thus the outlook of the Hughes Bonanza property is sufficiently promising as a 


whole to justify its further development by surface trenching, followed by drilling. 


It is recommended that bulldozer trenches across the whole width of the quartz vein 


from foot to hanging walls should be made in the unopened areas above and below the 


cross cut tunnel. Moreover, to plat accurately the new work in relation to outcrops 


• :


	


	 and previous development work, a map should be made by means of a tie survey with 


the Hudson River Patented Claim. Then depending upon the exposures revealed by 


trenching, the amount of drilling and blasting needed may be determined so as to 


open up the most promising portions of the quartz vein. Once a definite ore shoot 


•


	


	 of sufficient value is located, development by drifting may be started and the ore 


piled up until a mill is available.


•)/J







SAMPLES TAKEN BY R. L. ENGEL DURING AN EXAMINATION OF THE ,• HUGHES BONANZA MINING PROPERTY, JULY 21-22, 1964 
AND ASSAYED BY THE EISEI'IIL&UER IABORA'IDRIES, LOS ANGELES, CALIFORNIA


TOTAL 
Sample Width Gold Silver Copper Lead Value 


No. Location Ft Oz. per Value/Ton Oz. per Value/Ton	 Value/Ton	 Value/Ton per ton 
Ton $ Ton $ $ $ $ 


1 Lower Cross-Cut 7.0 0.03 1.05 5.96 7.69 0.55	 3.52 o.16 O.l 12.67 
Tunnel 


1-A "	 " 6.0 0.005 0.18 O.iiii. 0.57 Trace	 - Trace - "0.75 


2 Open Cut above 9.8 0.015 0.53 2.18 2.81 0.50	 3.20 0.10 0.26 6.80 
Tunnel 


3 Composite from 9.0 o.6 2.10 12.911. 16.69 i.6o	 1O.211 0.05 0.13 39JO 
two cuts across 
vein  


Open cut near 4.5 o.4 1.O 5.20 6.71 0.10	 o.64 Trace - 8.75 
hanging wall 


5 Vein outcrop on 6.5 Trace o.4o 0.52 Trace	 - 0.12 0.31 0.811k 
• vest side of 


canyon  


6 Sorted ore from  
9-ft total near 
foot and hanging 
walls, approx. 
net width ti.O 0.10 3.50 49.08 63.31 2.75	 17 . 55 0.25 0.65 84.36 


Note:	 The ore values are calculated by using the following :etal prices:	 Gold $35 .00 per Oz. 
Silver 1.29 if 


Copper 6.40 per Unit 
Lead ' 2.60 


•
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SENTINEL PEAK MINES, INC. 


PROPOSED EXPLORATION COSTS

(ESTIMATE OF cosTs) 


The following costs are based upon current wage rates, 
supply and equipment costs. 


1. 'actor work; (bu1ldoz.ing trenching, outs and 
necessary accep's work,) 


180 hours . @ $23.30 per hour	 $ 40230.00 
Rehabilitation of camp (present facilities) 	 1,410.00 
Assaying and surveying I'i,,i&	 950.00 


Total	 .6,590.00 


2. Drift on vein and raises: 
Total driftingorvei-n75 ^,eet^; fiveday
week, advance feet per d110 days 
51 months 


Wages: miners $4.00 r hour, mech&ric and 
driver $3.75 per how, trammers (Carmen) 	 4 
$2.30 per hour, and helpers $2.00 per hour 


Average of 7 feet per shift	 $	 18.5 
Payroll taxes 8.5% 	 1.5 
Compensation insurance (17.14 per $100.00)	 3.18 
Timber etc.	 .	 3.00 /Fr. 
Compraseer supplies (Diesel fuel, filters 
oil, etc )	 2.25 
Steel, bite, etc.	 2.00 
Repairs	 1.50 
Powder, fuse, cape, etc.	 3.50 
Equipment rental (Exhibit A)	 3.67 
Depreciation: (Exhibit B)	 2.48 


Total (Cost per foot) 


3. Engineering	 c ips	 $ 1,000.00 
Accounting	 ce%,:	 500.00 


Total
	


$ 1,500.00 


TOTAL C0T$ (ESTIMATED) . . 


1. Tractor work, rehabilitation of camp and 
assaying and surveying 


2, Drift . on vein and raises. 
750 feet of drifting at $41.73 per foot 


3, Engineering and accounting 


Total


$ 6,590.00 


31,297.50 
1,500.00 


$39,387.50







EXHIBIT A 


SENTINEL PEAK MINES, INC 


STATEMENT OF DEPRECIATION COST

•FQR PROX'O$ED EX PLOflATXON 


Eirnco loader Model 1213 (18" gauge) 	 $ 200.00 


Diesel compressor 210 C?M	 300.00 


Total	 $ 500.00 


Cost per month $500.00 x5.5 months $2,750,CO Total Cost 


Total Cost	 $24750.00 - 7$0 feet $3.67 'R'ental Equipment 
Cost per foot







S.


EXHIBIT 13 


SENTINEL PEAK MXNES, INC. 


STATEMENT 0? DEPRECIATION COST 
FOR PROPOSED EPLQRATXQN


Depreciation 
Item Cost


-' •	 j 
Method 


• .T
SL-Life.	 Months .  


Ore  cars	 ..	 $. 250.00 2 years	 $	 7.0O 
BBG 24 drillQopeo) 601100 138.00 
BMT 51 drill leg (Coped) 20300 474P00 
International 10 wheel 3 axle 


drive thmp truck 2,175 00 498400 
Caterpillar D-4 tractor 20500.00 -	 57300 
Air lines, water' hoses, etc. 500600 115,00 
Air receiver 10000 23.00 
Water lines 200.0.00 .	 46.00 
Mine rail, spikes, ties, etc 1,000.00 -	 229400 
Tools	 . .	 20.00 7.00 


* Pacemaker trailer	 . .350.00 .	 .	 80,00 


Total	 .	 .,	 . $8,129400 .	 $1,863.00 


Asset costs	 $8,129.00 24 months . $	 38,7 i. monthly 
depreciation 


Monthly depreciatIon	 338.71 x-512 months = $1,862.91	 allowable 
depreciation 


Allowable depreciation $1,863.00 - 750 feet $2.48 depreciation 
cost per foot
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•	 •	 Martin C. Engel 
• •	 Canti]. Ca1iforni1. 


June, 1, 19660 


	


•	 •. 


Samples--	 Ore	 •. 


Submitte4 by PaulG. McKeriry	 •	
/ Ridgecrest, California.	 • 


---------- Per Ton of 2,000 Pounds 


Marked	 Gold	 Silver	 Copper	 Total 


No 1.....--..-.--.--O.O2oz.--$ .7O.-..---.00 oz....-4 10.32	 O.6% cu-4l6.4.6 


No.2. eesu O. OJ oz. 41. IO -. 45,30 oz',, 4 543	 4.70 cu.Y7 


' Gold @ $35.00 oz,	 • •, • . 


Silver @-1,,29 oz,	 • '	 •	 • 
•	 Copper CO .40 lb. 


Charges----Paid.	 •
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artin C. Engel 
Cantil, California. 
March, 26, 19640 


Samples--- Ore 


Submitted by Paul McKenry 
Ridgecrest, California. 


----------------------- -------- Per Ton of 2,000 Pounds ------------- —-
Marked----------------Gold - -- --------------- Silver ------------------Total 
Surface No. 1 ------- 0.05 oz.--4 1


.75----- 32000 oz.--. 43.4O  ---------- .j 40.15 
Surface No. 2- .-i .sO.O5 oz,'--4 1.75--.-- 30.00 oz.--436.00---------- 37•75 
Portal No. 3 ---------0.02 oz,--4 . 70---- 6.00 oz.--4 7.20----------4 7.9O 


assayer 


Gold @ $35.00 oz. 
Silver @ 1.20 oz. 
Charges-- Paido,
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RICNMOND'S94II 	


COMPANY 	 PORN c.v i-ia LC 


CHEMISTS • TESTING.' INSPECTION • ENGINEERS 
• 711 EAST WASHINGTON BOULEVARD 


)	 LOS ANGELES *1, CAUPONNIA 


ALL IOOT$ AN OUIOPYID Al Thi C0(IPrnllmAj. PIONITY OF W*NTh. AUflI0MIAYION P01 PS ICATIOII OF OUR UPOIT$ Kws gosss, OR U. TOICTI PIOS SI NS*IRUIS ThINS 1J91910 PRISMS OUR PSTTIM APPROVAL Al A MUTUAL PROTICTIOM To CLIIIIT$. TIll PUBLIC AND'OUIWVU. 	 . 
FILENO1 2343-063	 DATE	 MAY 3 7 1963 CuENT	 C • R. HOLLAND.	 .............	 .	 .	 P.O. No.:	 . 


1913 KENT DRIVE	 .	 .	 .	 .	 SAMPLE	 ROCK ADDRER$ BA KE R $FIELD,.CALIF . ORNIA	 .	 . SUBMITTED BY: CLIENT	 . 
GOLD , $35.00 PER OX.	 ft ATrENTUONI C L V DL R • Ho L L AN D	 SILVER, $1 .20 PER OX.	 . 


ASSAY REPORT	


.	 ft PER TON OP 2000 LBS.	 •1 •	 ...	
—.r---..	 —COPPER	 LEAD	 ZJNC.'j NUMBER	 .	 MARK	 .	 GOLD	 SILVER	 . 


.	
OUNCES	 VALUE	 OUNCES	 VALUE	 PER CENT PER CENT PER C 


C .. 507198	 "ORE"	 0.02	 $0.70	 34.02 40.82 
0	 ••	 •	 ...-.	 • 0 	 0•	 •


I /	 •











PROPOSAL and CONTRACT 


•
Date	 / 6	 , 19 7 


A. 'TtLL-e 4 7i. AA'LJL1'. 


'V'' 1Y-4. /-€9 Telephone-AY, 
Dear SIX:	 V 


Jpropose tq furnish	 maboials and perform all labor ecessary to complete the following: 


' 
c7v_y4t_^^^^ 


L4 


All of the above wor)c to be completed In a1ubstantial and workmanlike manner according to standard 
practices for the sum of V' 5_ '/2I/ _ I1 4"	 Dollars ($	 ) 


Payments tobe made_	 £7  


-	
as the work progresses 


to the value of	 per cent (_%) of all work completed. The entire 


amount of contract to be paid within	 days after completion. 
Any alteration or deviation from the above specifications involving extra cost of material or labor 


•


	


	 will only be executed upon written orders for same, and will become an extra charge over the sum men-
tioned in this contract All agreements must be made in writing. 


• Respectfully subniittl, 
•	


•	 (•	 4  By  


•	
))	


? 12/
ADDRESS 


(0
TELEPHONE 


0- -	 ACCEPTANCE 


You are hereby authorized to furnish all materials and labor required to complete the work mentioned 
•	 in the above proposal, for which	 agree to pay the amount mentioned in said proposal, 


and according to the terms thereof. S 	 ••	 • 


ACCEPTED 


Date	 ,19 


PROPOSAL-SUB-CONTRACTOR WOLCOTTO FORM 64-RvitD 3-61 


____________________ _____________________ 	 4.	 4. -__	 .. . 4•_
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SENTINEL PEAK MINES, INC.


1+11 Balsam Street 


Ridqecrest, California 


June 15,1967 


sank of America 
Ridgecrest, California 


Attention: T, D. Reese 


Gen t 1 eme n: 


We would like to make application for a loan of $L5,000.0 


for the purpose of performing certain exploration work in con 


ion with the SentiHel Peak frtine5, Inc. 	 The work to consist o 
driving a drift 1,000 feet on the vein which is exposed for some 


700 feet on the surface and raises in the .drift as deemed necessary. 


We have spent approximately $35,000.00 on the property as of 


this date and resultant showinq justified the expenditure and the 


need for additional funds to co lete the exploration work as started. 


The preliminary geological work has been completed by Dr. Rene 
Engel and . he has submitted a report which ishighly favorable to the 
mineralization and the continuity of the expbsed ore bodies as to 
length and depth. On the basis of the report we feel the exploration 


work as stated above could be done for the $45,000.00 as requested, 
and the expenditures would reveal the high productive potential of 
the mining property, as such. 


Inasmuch as this is primarily a silver property and that a 


shortage of this metal is evident, the exploration, development and 
the ultimate production would be of benefit to the Government and 
the community as well. 


We propose to hypothicate the property and equipment as 


security for the loan that repayment to the bank will be in 


accordance with your loan policies from thefuture financing 
or production from the mine.


Very truly yours, 


Paul C. McKery-	 : 


President


( 


PGM/pw







0	 % 
SENTINEL PEAK MINES, INC.


411 Balsam Street 
Ridgecrest, California 
June 15,1967 


Community National Bank 
Ridgec.rest, Cal if ornia 


Attention: 0. E. Po'iers, Loan Officer 


Gentlemen: 


We would like to mak.e application for a loan of $45,000.00 
for the purpose of pertorm;rig certain exploration work in connect-
ion with the Sentinel Peak Mines, inc..	 The work to consist of 
driving a drift 1,000 feet on the vein which is exposed for some 
700 feet on the surface and raises in the drift as deemed necessary. 


The preliminary geological work has been completed by Dr. Rene 
Engel and he has submitted a report which is highly favorable to 
the mineralization and the continuity of the exposed ore bodies 
as to length and depth. On the basis of the report we Feel the 
exploration work as stated above could be done For the $45,000.00 
as requested and the expenditures would reveal the high product-
ivepotential of the mining property, as such. 


Inasmuch as thisis primarily a silver property and that a 
shortage of this metal is evident, the exploration, development 
and the ultimateproduction would be of benefit to the Governrner-t 
and the comrninity as well. 


We have spent approximately $35,000.00 on the property as 
of this date and resultant showing justified the expenditure 
and the need for additional funds to complete the exploration 
work as started. 


We propose to hypothicate the property and equipment as 
security for the loan and that repayment to the bank will be 
made in accordance with your loan policies From future financing 
or production from the mine.


Very truly yours, 


f,) 
Paul G. MKenry :


V. 


President 
PGM/pw







All of the above 
practices for the


antlal and workrnimlike manner according to standard


• 


Dear Sir: 


	


•	 _____ propose tq funiish	 nui&ls and perform all labor iecessary to complete the following: 


	


•	 -j-,. 


	


•	 _e142zie	 dLlt4	 _^2 t,e 


:• 


or 


as the work progresses 
to the value of	 per cent (	 %) of all work completed. The entire 
amount of contract to be paid WithIn	 days after çonipletEm. 


Any alteration or deviation from the above specifications involving extra cast of material or labor 
will only be executed upon written orders for same, and will become an extra charge over the sum men- 
tloned in this contract. All agreements must be made in writing. 


Respectfull subltt, 


By.(X b4A1 


I 7 /	
TELEP$OHE 


-	 h•.- -I	 •







•OPOSAL and CONTRaACTO
	


I Ali 


Date________	 19



TO_  


Telephone JJ7E?/ L 
Dear Si:	 () 
_L. propose to furnish all materials and perform all labor necessary to complete the following: 


All of the above wc 
practices for the sum of 


Payments to be mad 
2'o je, ^ -a


to be cgrnpleted n a substantial and 


gah
I	 '1 


-	 -.	 -. 


r 


L /k4)	 ..-


manlike manner according to standard 
Dollars


qd).Jfl,hJ 


to the value oL&a'	


kJ -	 _Las the work progresses 


amount of contra ct( 	 within---	
per cent (_8(L..%) of all work completed. The entire 

_days after completion. 


Any alteration or deviation from the above specifications involving extra cost of material or labor will 
only be executed upon written orders for sarre, and will become an extra charge over the sum mentioned in 
this contract. All agreements must be made in writing. / 


NOTICE 
UNDER THE MECHANICS' LIEN LAW (CALIFORNIA CODE OF CIVIL 


PROCEDURE, SECTION 1181 CT SEQ.). ANY CONTRACTOR SuBCON- 
TRACTOR, LABORER SUPPLIER OR OTHER PERSON WHO HELPS TO 
IMPROVE YOUR PROPERTY OUT IS NOT PAID FOR HIS WORK-OR SUP- 
PLIES, HAS A RIGHT TO ENFORCE A CLAIM AGAINST YOUR PROP. 
ERTY. THIS MEANS THAT, AFTER A COURT HEARING S YOUR PROPERTY 
COULD BE SOLO BY A COURT OFFICER AND THE PROCEEDS OF THE 
SALE USED TO SATISFY THE INDEBTEDNESS. THIS CAN HAPPEN 
EVEN IF YOU HAVE PAID YOUR OWN CONTRACTOR IN FULL, IF THE 
SUBCONTRACTOR, LABORER, OR SUPPLIER REMAINS UNPAID.


ACCEPTANCE 


You are hereby authorized to furnish all materials and labor required to complete the work mentioned 
in the above proposal, for which	 -	 agree to pay the amount mentioned in said proposal, 
and according to the terms thereof. 


ACCEPTED 


Date 
PROP O5 A L ... SUB . CONTRAC TOR ... WOLCOTTS FORM. 564-REVISED 11-60







PPOSAL and CONTRACT 
A


Date	 August 41967	 , 19 


ro_ Sentinel Peak Mines, Inc., -


411 Balsam Street, RidgersLLL. 	 - Telephone_JJ5i25.	 - 


Dear Sir:
propose to furnish all materials and perform all labor necessary to complete the following: 


180 Hours of Tractor work at the rate of $22.00 per hour. Work to 


consist of benching, cuts. bu lldozin g . trenching etc. 


No transportation costs for equipment as equipment will be based 


at Ballarat, California. 


All of the above work to be completed in a substantial and workmanlike manner according to standard 
practices for the sum of 	 Thirty Nine HundreLndIi xty	 Dollars ($ 3960.00)



Payments to be made  
Weekly (-i0 hours @$22.00)	 $880.00 


as the work progresses 


to the value of 	 per cent (_.%) of all work completed. The entire 



amount of contract to.be paid within _5_days after completion. 


Any alteration or deviation ' rnom the above specifications involving extra cost of material or labor will 


only be executed upon written orders for same, and will become an extra charge over the sum mentioned in 


this contract. All aareements must be made in writing. 


NOTICE 
UNDERTHE MECHANICS* LIEN LAW (CALIFORNIA CODE OF CIVIL 


PROCEOURE, SECTION 1151 ET SEQ.). ANY CONTRACTOR. SUBCON-
TRACTOR, LABORER, SUPPLIER OR OTHER PERSON WHO HELPS T 
IMPROVE YOUR PROPERTY BUT IS NOT PAID FOR HIS WORM OR SUP- 
PLIES. HAS A RIGHT TO ENFORCE A CLAIM AGAINST YOUR PROP- 
ERTY. THIS MEANS THAT. AFTER A COURT HEARING. YOUR PROPERTY 
COULD SE SOLO BY A COURT OFFICER AND THE PROCEEDS OF THE 
SALE USED TO SATISFY THE INDEBTEDNESS. THIS CAN HAPPEN 
EVEN IF YOUHAVE PAID YOUR OWN CONTRACTOR IN FULL. IF THE 
SUBCONTRACTOR. LABORER, OR SUPPLIER REMAINS UNPAID.


ResPec)Wsubmitte2 


P. 0. Box 696
AD DR SS 


Trona, Caflfornia  
TELEPHONE 


ACCEPTANCE 
You are hereby authorized to furnish all materials and labor required to complete the work mentioned 


in the above proposal, for which _agree to pay the amount mentioned in said proposal, 
and according to the terms thereof. 


ACCEPTED 


I	 Date	 I 


PROPOSA LSUeCONTRACTOR — WOLCOTTS FORM 564-REVISED 11-66


iI







OPOSAL and CONTRACT
	


Vo 2" 


Da
	


4- 	 1 9-67 


To


Telephone.- ,	 - * V 
Deq&ir:


propose to furnish all materials and perform all labor necessary to complete the following: 


Ty -	 : 	 . C 


All of the above workto be completedn a substantiql anvorkanlike manner accordirg to standard 
practices for the sum of- 2 	 Dollars ($' 


Payments to be made	 _-___=\.	 ---	 \ç 


___as the work progresses 
to the value of_	 _. per cent (	 .%) of all work completed. The entire 
amount of contract to be paid within_-	 S	 days after completion. 


Any alteration or deviation from the above specifications involving extra cost of material or labor will 
only be executed upon written orders for same, and will become an extra charge over the sum mentioned in 
this contract. All agreements must be made in writing.


Respectfully submitted, 
NOTICE	 S	


• 	 ij- 
UNDER THE THE MECHANtCS LIEN LAW (CALIFORNIA CODE OF CIVIL  


PROCEDURE. SECTION 1 lB I ET SEQ.). ANY CONTRACTOR. SUBCON-
TRACTOR. LABORER, SUPPLIER OR OTHER PERSON WHO HELPS TO 
IMPROVE YOUR PROPERTY BUT IS NOT 


RIGHT TO 	 L\&	 y 
ERTY. THIS MEANS THAT. AFTER A COURT HEARING. YOUR PROPERTY	 .T-	 i\' i	 ADO COUL	 E S	 - 


ORCR. OR SUPPLIER REMAINS UNPAID. 


D BE SOLD BY A COURT OFFICER AND THE PROCEEDS OF THE	 k	
H 


SALE USED TO SATISFY THE INDBTEDN55. THIS CAN HAPPEN 
IF YOU HAV E PAID YOUR OWN CONTRA TOR IN FULL. IF THE 


SUBCONTRACTOR, LAB	


.TELEPHONE	 -7 


ACCEPTANCE 


You are.hereby authorized to furnish all materials and labor required to complete the work mentioned 
in the above proposal, for which_ . agree to pay the amount mentioned in said proposal, 
and according to the terms thereof. 


ACCEPTED 


Date_.	 19, 
PR O P OSAL .-. SUB-CONTRACTOR_WOLCOTTS FORM 56A-REVISED 11-66
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United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To:	 January 2, 1979 
Mail Stop 953 


Memorandum 


To:	 Branch of Financial Management 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under OME 
contract 


Write-off of the following realized loss under an 
OME contract is hereby authorized: 


Contract Docket Operator Write-off 


2254 66147 Sentinel Peak Mines, Inc. $205442.00


Harold Kirkemo 







.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To:
	


January 2, 1979 


Mail Stop 953 


Mr. David Moody, President 
Sentinel Peak Mines, Inc. 
841 NChina Lake Blvd. 
Ridgecrest California 93555 


Re: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 	 - 
Inyo County, California 
Contract 2254 


Dear Mr. Moody: 


By the terms of OME Contract 2254 and the Certification of 
Possible Production dated March 17, 1971, all minerals mined 
or produced from December 28, 1967, to December 28, 1978, 
were subject to the Government's royalty as stated in said 
contract. 


As the period during which production was subject to royalty 
has now expired, the Government according to its present records 
retains no claims or lien against the property subject to the 
contract or any production therefrom. We, therefore, are closing 
our books and records on this contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Branch of Western Mineral Resources 



345 Middlefield Road 
Menlo Park, California 94025


December 13, 1978 


Memorandum 


To:	 Chief, Office of Minerals Exploration, Reston, VA 


From:	 Field Officer, Region II 


Subject:	 OME-6647(Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


The certification period on the subject property expires on 
December 28 1 1978. 


I talked with Mr. David Moody, President of Sentinel Peak Mines, 
Inc. by telephone on December 12, 1978 concerning activities at the 
property since my last inspection on February 11, 1977 and he 
stated that there has not been any ore mined, milled, or shipped. 
No royalties are due the Government. 


The owner can be notified of the end of the Government's lien. 


H. K. Stagge







S.	 • 


ra	 United States Department of the Interior 
GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092 


uiiice oi ivU.L1erLb	 pJ.OrJ.0U	 January 3, 1978 
Mail Stop 953


Re: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Mr. David Moody, President  
he K1.1	 Sentinel Peak Mines, Inc.	 . 


4>


 


314 Lenore 
. Ridgecrest, California 93555 


1.11


'-..J	 Dear Mr.. Moody: 
V)	 . 


fi After the completion of the approved, exploration work under. 
ROO< fi the contract identified above, we asked to be informed about 


J,I changes in the status of the property and production fran it 


j
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold, Kirkemo, .Chie,f	 .	 .	 ... 

Office of Minerals Exploration 


-- -.	 _____, - ?!%___ 1 __.JJ --
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Form WE 63 


May 1970)
REQUEST FOR INFORMATiON ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 10, 1977	 has thcre . been a chcnge in ownership, lease, or	 Yes	 No 


sublease? 1/ yes, please-state details of the transaction below and provide atrue or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since January 10, 1977	 , has there been any production from tho land 	 Yes E]	 No 


subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


	


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale,. stat quantity, gradc,..end...I. ocataon.• 


Type	 Quantity (tons)	 .	 Estimated Grade 


Ore	 .	 .	 .	 .	 .	 .	 . 


Concentrates 


Other 


3. Sincft	 , has any production been transported through 


workings ( see	 of contract )? 


.1/ so, state quantity, value, and disposition of macrial. 


Disposition of Material 


S, Jim , tt.',rl ky	 .	 . 


David Moody	
Titleres; 


Address 841 •NChina Lake Blvd.
	 Date



Ridgecrest,Calif. 93555


L o cat i on 


Y	 No H 


Value







United tates Department of the terior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply-Refer To: 
Mail Stop 953
	


October 6, 1977 


Mr. David Moody, President 
Sentinel Peak Mines, Inc. 
314 Lenore 
Ridgecrest, California 93555 


Re: OBE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Dear Mr. Moody: 


Legislation enacted in .October197.6 .establ-ished new requirements -. 
concerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, 
with new procedures described in Section 314, Public Law 94-579, 
October 21, 1976, and in Federal Register--Title 43, Part IV of 
January 27, 1977. Copies of these documents are enclosed for your 
information. Simply stated, the new legislation requires that mining 
claims be rerecorded by October 22, 1979, and that certain information 
be filed with affidavits of assessment work. 


We bring this matter to your attention so that you may take proper 
action if you intend to retain these claims after October 22, 1979. 
The Government's interest in the land and in royalty on possible 
production therefrom under terms of the subject contract terminate 
before that date. In the meantime, this interest is protected under 
provisions cited in the contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures


Let's Clean Up America For Our 200th Birthday
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David Moody 
Sentinel Peak Mines, Inc. 
314 Lenore 
Ridgecrest, Ca. 93555 


Mr. H. K. Stager, Field Officer 
United States Department of the Interior 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California	 94025, 


Re: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Dear Mr. Stager: 


I do not have any of the papers showing the con-
ditions that Paul McKenry made with the Department of the 
Interior on this loan, nor do I know the amount. I also do 
not know what requirements are necessary. If you have any 
papers that might enlighten us as to what went on and what 
is required in the future 5 we would appreciate receiving them. 


This week, I will going ui to the mine to make 
sure the Hugh's Bonanza and the Hugh s Bonanza Annex are 
properly marked. 


Regarding the lease, our attorney is contacting 
Arvil Higgenbothem and wants to draw up a new lease as he 
feels the one we have is not sufficient. This will be done 
in the near future and we will then send you two copies. 


Thank you for your consideration. 


Sincerely, 


ECEi'iEv	 David Moody 


FEB 251977 


OFFICE OF MINERALS EXPLORATION
	 I 


U.S. GEOLOGICAL SURVEY 
MENLO PARK, CALIF.







Office of Minerals Exploration 
345 Middlef ield Road



Menlo Park, California 94025


February 14, 1977 


Mr. David Moody, President. 
Sentinel Peak Mines, Inc. 	 . 
314 Lenore  
Ridgecrest, CA 93555 	 .	 . 


Re OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Dear Mr. Moody:	 .	 S 


On February, 11,,.I met with Mr. Harold Parsons and Mr. Arvil Higgenbothem 
at the mill site and camp in Happy Canyon and,. together with them, visited 
the Sentinel Peak mine. I mentioned to them that this office has not yet 
received a copy of your agreement with them as required by Article 2(c) 
of your ONE contract. Will you please send me two true copies of the 
agreement.	 .	 . 


It also came to my attention that the two claims covered by the ONE lien 
(Hugh's Bonanza and Hugh's Bonanza Annex) may not be properly marked by 


°	 posts and/or stone monuments so that they can be easily identified. 
Because of recent claim-staking activity in the area 'by other companies, 
it is important for Sentinel Peak Mines, Inc., to see that the Government's 


P 04


rights are fully protected at all times. Until the end of the certification 
period (December 28, 1978) payment of royalties to the Government on any 
production from the area of these two claims is the responsibility of P4 P14


Sentinel Peak Mines, Inc., whether or not it is the producer (for example, 
.	 if Sentinel Peak Nines either transfers or does not retain its interest 


in the land); see Article 6(b) of the contract. 


If you have any questions concerning the E contract, or your responsibility 
to the Government, please telephone or write' to me. 


Sincerely yours, 


H. K. Stager 
Field Officer 
ONE, Region II 


cc: H. ParsonaD
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Unite r States Department of thelnterior 
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GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092 


IN REPL Y REFER O: Office of Minerals Exploration 	 December 23, 1976 


Re: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Mr. David Moody, President. 
Sentinel Peak Mines, Inc. 


314 Lenore 
Ridgecrest, California 93555 


Dear Mr. Moody: 


After the coipletion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frczn it 
during, the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return-two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,







Form MME 63 


(May1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


I. Since	 May 15, 1972	 , has there been a change in ownership, lease , or	 Yes	 No - EJI 
sublease? 1/ yes, please state details o! the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. S i n c'e' May 15, 1972..	 , has there been any-production from the land	 Yes D	 No 
subject to the contract? 


A. lso and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


• Type Quantity (tons) Estimated Grade Location, 


Ore 


Concentrates


Other 


3. Since 
workings ( See


has any production been transported through 	 Yes 1J	 No 


of contract)? 


If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value	 - 


Submitted by:  


Name	 Title 


- David .Mody	 Pres. 
Address	 "s	 - - 314 Lenore	 Date 


Ridgecrest,Calif. 93555	 1/10/77 







New Address: Mr. David Moody, President 
Sentinel Peak Mines, Inc. 
314 Lenore 
Ridgecrest, California 93555 


Phone: 714 375-5666 


As of 1/4/77
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1 United States Department of tne Interior 
r 


RL iON, VIRGINIA 22092 


IN REPL Y REcER O: Office of Minerals Exi iorat:Lon	 January 3, 1978 
Mail Stop 953


S	


Re: ONE-6647 (1iver)5 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Mr. David Moody, President 
Sentinel Peak Mines, Inc, 
314 Lenore	 SS\ 


Ridgecrest, California 93555 


Dear Mr. Moody: 


After the completion of the approved, exploration work under. 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







Form MME 63 


(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


. Since January 10, 1977	 , has there been a change in ownership, lease, or 	 Yes	 No Eli 
sublease? 1/ yes, please state details of th' transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


2. Since January 10, 1977	 , haz there been any production from the land 	 Yes fJ	 No 


subject to the contract? 


A. If so and it was shiooed. aive auantitv.. value, and name and address of purchaser. 


Purchaser (name and address)
	 Value 


B. If stockpiled awaiting sale,. sta? Q quantity, grade, and location.


Yes El No [I] 3. Since	 , has any production been transported tivough 


workings ( see	 of conh'act j7 


so, stag -' quantity, value, and disposition of material. 


Disposition of MaeriaI 


Name	 [ Title 


Address	 Date


Value







Mr. David Moody President 
Sentinel Peak M nes, Inc. 


N. P.O. Box 806 California 93555


UNITED STATES 
EPARTMENT OF THE INTERIOR	 POSTAGE AND FEES PAID OEoLOGicA.. 'SURVEY	


U. S. DEPARTMENT OF THE INTERI RESTON,VIRGINJA 22092	 OR
INT-413 


OFFICIAL BUSINESS 
PENALTY FOR PRWATE UéSO© 


I 
I	 N.O 


LN / . 
18







S	 S	 ___	


S 
o	


CE  


9 
S7 


.5


9	 -







V 
S	 S PA 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


July 26, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254


Annual Inspection 


An Annual Inspection of the subject property was attempted by the 
Field Officer on July 21, 1976. The mine access road up Happy Canyon, 
east of Ballarat, Calif., is washed out, and the property is not 
accessible. 


The president of Sentinel Peak. Mines, Inc., Mr. Paul G. McKenry, is 
in the hospital undergoing radiation treatments for cancer of theN..	 i! 
spine and is expected to live for only a short time. A telephone 
conversation with Mrs. McKenr,y4nRidgecrest, California, revealed 
that there has been no production from thi''i'nrecent ye	 and-' 
no ore has been shipped or sold. Efforts of Mr. McKenry to interest q4'. 
mining companies in the property have all failed. All of the company 
funds have been expended in attempts to keep the access road open. 
The Government's royalty rights, during the certification period, 
were explained to Mrs. McKenry in the event she is able to find 
someone to take Over the property. 	 U? 
The Certification period on this property expires on December 28, 1978.


(V 


H. K. Stage







United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 
ft? Y P .vra i4oty 
Sentinel Peak Minis, Inc. 
P. 0. Box 806 
Ridgecrest, California 93555 


j:C


I


rL (flICIAJ

C-OPY 


0. M. E.. Gentlemen:	
-	 *. ECEIVED 


This has reference to a similar request sent you on	 lAY 24 197a 
February 17, 1972, which was not completed and returned.


TITLALSICD 
After the completion of the approved exploration work ux4er 
the contract identified above, we asked to be informed abou! 
changes in the status of the property and. production from i' . 
during the period of royalty obligation. 	 -------


To assist you to furnish this information and to assure the4 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


01. X^ - R.. , I WAI MR. , 1 4 - W^. ^ I.. 
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Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


May 3, 1972 


Re: ONE-6647 (Siiver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254


( 
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


- OR--PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 Feruary'jL7,. 19.71, has there been a change in ownerhip,-Iease,- or 	 : Yes VJ	 No 
sublease? 1/ yes, please state.detailsof the transaction below and provide a true or	 S a . 
signed copy. of the pertinentdocurnents unless they have been provided befoe. 


2. Since	 February 17, 1971 , has there been any production from the land 	 Yes	 No 
subject to the contract?


	


 
 


r	 .1	 - 


A. If so and it was shipped, give quantity, value: and name and addr.s of purchaser. 


	


Purchaser (name and address)	 Quantity	 J	 Value 


No SlItEs. c	 ch. /21E71Iç 
B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore
30. e ,1c 	 P, L 


Concentrates 


Other


3. Since	 ,-has ariy-productionbeèn transported through 	 Yes	 No 
workings ( see	 -. -.--.	 o/ contract j? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


March 19, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


OFrICIAL

cPY


I. 


R 2 1971 


- :TIALStC0D 


Enclosed is a summary-type Final Field Report for the subject exploration. 
project.


H. K. Stager 


Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


March 19, 1971 


1. ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Operator:	 Sentinel Peak Mines, Inc.

P.O. Box 806 
Ridgecrest, California 93555 


Property:	 Consists of two unpatented lode mining claims (Hugh's 
Bonanza and Hugh's Bonanza Annex) including all rights 
pertaining thereto, in secs. 21 and 22, T. 21 5. 2 R. 45 E., 
NDBM, South Park-Panamint City mining district, Inyo 
County, California. A map showing the area of these two 
claims was attached to the contract. 


Ownership:	 The Operator is in possession of the claims under the terms 
of Assignments and Transfers of Interest in Unpatented 
Mining Claims, dated September 6 and 7, 1967, from Blanche 
McKernan and Paul G. McKenry, the owners. 


2. Purpose of	 The purpose of the project was to explore by drifting, 
Project: crosscutting, and raising for silver-bearing ore bodies 


occurring in and along the northeasterly trending Hugh's 
Bonanza quartz vein which traverses the Marvel limestone 
of Precambrian age. 


3. Contract:	 Dated December 28, 1967, for a term of 12 months, later 
extended by amendment to 30 months. 
Original contract amount - $36,000.00 
Government participation - 75 percent, $27,000.00 


Amendments - No. 1 - February 3, 1969, to extend the time for completion 
of the work from 12 to 18 months, and to extend the 
maximum period for royalty payments from 10 to 11 
years. 


No. 2 - July 29, 1969, to extend the time for completion 
of the work from 18 to 24 months. 


No. 3 - March 4, 1970, to extend the time for completion 
of the work from 24 to 30 months.


pj 
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4.	 Project Work:	 Started January 16, 1968.	 Terminated December 28, 1969. 


Cost Items Authorized Completed 
Units Rate Amount Units	 Amount 


Road repair, portal 
site preparation, 
etc. Job $1,000.00 $ 1 3 000.00 Job	 $ 1,000.00 


Drifting, cross-
cutting, and 
raising, including 
timber 850 ft. $40/ft. 34,000.00 654 ft.	 262160.00 


Assaying, 250 samples 
Gold and silver - $4.00/spl.


1,000.00 24 spls.	 96.00 
Copper and lead - $2.00/each 


metal


Total costs	 $363000.00	 $272256.00 


Government participation 
at 75 percent	 $272000.00	 $20,442.00 


Paid to the Operator	 $20442.00 


The Government retained no equity in any of the materials used. 


Effectiveness of the Work - The most favorable target area was adequately 
explored. 


Efficiency of Operation - Because of the inexperience of the operating 
personnel and their inability to obtain adequate 
experienced labor, the work progressed in a slow 
and inefficient manner. 


5. Reports: 


Operator's Final Report - An acceptable Final Report was received on 
October 23, 1970, but adequate supporting maps 
were not received until March 4, 1971. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in January 1971. 


Final Audit	 - A final audit was not requested inasmuch as no 
additional vouchers were submitted or paid after 
the Report of Review. The final voucher was 
paid on February 19, 1970. 


Royalty Review	 - There was no production sold and no royalty was 
due the Government. A Royalty Review was not 
requested.


2 
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- The project work resulted in the discovery of a 
minable silver-copper-tungsten ore shoot. Maps 
and assay data are attached to the monthly vouchers 
and Operator's Final Report. Ore reserves esti-
mated as a result of the ONE work were 20,000 tons 
of ore that is estimated to average about 25 ounces 
of silver per ton, 1 to 2 , percent copper, and 0.5 
to 1.0 percent WO3. 


I., 


6. Project Results: 


Discovris


Production and development is warranted, is 
economically feasible, and is being carried forward 
by the Operator. Additional exploration is warranted 
and is being planned by the Operator. A mill is 
under construction. 


Certification 


Production 


Royalties


- Certification was recommended on the basis of the 
ore discovered by the ONE work and a Certificate 
of Possible Production was issued on March 17, 
1971. The Government's lien for payment of royalties 
expires on December 28, 1978, or when the total 
amount contributed by the Government is fully repaid 
with interest at the rate of 7-3/4 percent per annum, 
whichever occurs first. 


- Several hundred tons of ore, estimated to average 
about 20 ounces of silver per ton, was stockpiled 
during the exploration work from the ore shoot 
found by the ONE drift and raises. The Operator 
plans to mill this ore during 1971 and to commence 
production of the ore exposed in the ONE workings. 


- There was no ore or concentrate sold during the 
period of the exploration project and no royalties 
were paid or due the Government. 


7. Geologic Summary	 - The ore deposit occurs in a prominent white quartz 
vein in a dolomitic limestone. The vein strikes 
about N. 65° E. and dips steeply NW. The vein is 
from about 4 to 30 feet in width and averages about 
6 feet. Ore minerals are freibergite, galena, 
chalcopyrite, and scheelite. Ore shoots appear to 
be controlled by intersecting faults or veins and 
are pipe-shaped or lenticular with gentle southward 
rakes. There has been no previous ore production 
from the deposit. 


3
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


March 4, 1971


,7 
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Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Enclosed are two copies of the Operator's Final Report on the subject con-
tract received in the Field Office on October 21, 1970, but held here pending 
receipt of maps and cross sections. Maps mentioned in the report by 
Mr. Doyle dated October 7, 1970, were never received by the Operator and 
could not be supplied. The Operator therefore engaged the services of 
Mr. Arthur Baker III, consulting geologist, who prepared the attached report, 
maps, and cross sections, dated February 17, 1971. I recommend that the 
Operator's Final Report be accepted. 


The work completed under the subject contract resulted in the discovery of 
a minable silver-copper tungsten ore body. Mr. Baker estimates that the 
ore shoot contains about 5,000 to 6,000 tons of ore and Mr. Doyle calculates 
a reserve block containing more than 20,000 tons. This ore probably averages 
about 25 ounces of silver per ton, 1 to 2 percent copper, and 0.5.to 1.0 
percent W03 . Certification of Possible Production is recommended. 


Stae 


Enclosures







540 Shamrock Lane 
Reno, Nevada 89502 


February 17, 1971 


Mr. Paul McKenry 
Sentinel Peak Mines, Inc. 
P. 0. Box 806 
Ridgecrest, California 93555 


Dear Mr.. McKenry: 


This letter will serve asa brief report on my work at the Sentinel 
Peak Mine on the weekend of February 6-7, 1971. I'm sorry to be so slow 
in getting it to you. 


Enclosed herewith are the following illustrations: 


Drawing No. PGB 24, "Adit Level Geology", scale l"• 20' 
PGB 25, "Sublevels Geology" 
PGE 95, "Cross Section A-A" 
PGE 96, "Cross Section B-B" 


I have used true North on my maps, so all bearings are 16° off 
the magnetic bearings on Coleman's map. 


There are three major geological features that have bearing on the 
ore possibilities, as I see it. One is the Main vein itself; another 
is the fault that I have named the Richmond fault; and the third is 
a branch vein that I am calling the George vein. 


The Main vein, as seen on the Adit Level map, strikes generally 
northeast, but is not straight: at about the location of the winze, 
it is bowed, convex eastward, and at about the same point, the dip 
changes from 30-40° south of that point to 50-65° north of it. As seen 
in Cross Section A-A', the steep dip of the vein continues above the 
level, in the No. 2 Raise, and the flatter dip continues below the level, 
in the Winze and 6784 Sublevel. The bow that shows up in the map view 
is an effect of the change in dip. 


The Richmond fault is nearly but not quite parallel to the Main 
vein, and offsets it near the north end of the drift. I suspect that 
the west side of the fault has slid northeastward with respect to the 
east side, and that the segment of vein that is now exposed near the 
face, beyond the fault, was originally in the vicinity of the winze --
but this is pretty thin speculation, and perhaps not important. I'm 
not sure what happens to the Richmond fault southward, but probably 
forms the hanging wall of the vein, just inside the portal -- the 1" 
of gouge that shows just inside the lagging. In Cross Section A-A', 
it is clearly recognizable above the level in the upper part of the No. 2 
Raise, where it faults away all but 3' of vein.. Below the level, it is 
the strong shear that appears-in the face of the 6784 Sublevel.


D3 ti 
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Mr. Paul McKenry
	


February 17, 1971 


The George vein is only exposed for sure in George's Raise -- as 
seen in Cross Section A-A'. It is about 3' wide, and dips 35°, striking 
about parallel to the Main vein. In effect, it is a flatter branch 
making off from the footwall of the steep Main vein. I suspect that 
the flat segment of vein exposed near the face of the 6784 Sublevel 
is a continuation of the George vein, as I've indicated on Cross Section 
A-A'. I believe that the flattening of the vein exposed on the 6822 
Sublevel also is the beginning of the George vein, as I've indicated on 
Cross Section B-B'. I suspect also that the flatter-dipping segment 
of vein exposed in the drift southward from the No. 1 Raise is all 
George vein, rather than the Main vein. 


The picture of the veins that I come up with, then, is roughly 
,	 X-shaped in cross section, with a steep bar of the X formed by the Main 


vein, and a flatter bar formed by the George vein. At the winze, the 


-1	 intersection of the bars is about 20' above the level, as seen in Cross 
Section A-A', but not , far south of the No. 1 Raise, it drops below the 
level, and remains below it to the south end of exposures. I'm not sure 
just how it gets dropped down. 


With this interpretation, all of the copper-silver mineralization 
that we see in the workings is either in the George vein, or in the Main 
vein not more than 50' below it. Again, this is prominently shown in 
Cross Section A-A': the level and the lower part of the No. 2 Raise 
are in mineralized vein, but immediately above the intersection with the 
George vein, the Main vein becomes barren and remains barren to the top 
of the No. 2 Raise. Below the level, the mineralization weakens con-
siderably, in the Winze. I conclude that the ore shoot runs more or 
less along the intersection of the Main and George veins: a slattened 
cigar shape whose long axis is nearly horizontal but tilts slightly up 
to the north. Thus, the adit enters the ore shoot near its top at the 
south end, follows along the shoot, passing through the center near the 
Winze, and passes out of the bottom of the shoot about 90' north of the 
Winze. Raising on the Main vein, as was done in the No. 2 Raise,. gets 
out of the top of the ore shoot quickly, and remains in barren vein 
unless a new ore shoot is picked up above. 


On this interpretation, I would make a very rough estimate that the 
shoot contains about 5,000 to 6,000 tons of mineralized ground. This is 
assuming dimensions of 200' drift length (the length of mineralization 
seen on the Adit Level), 70' dip length (as seen on Cross Section A-A'),. 
and an average mining width of 5'. If the shoot continues farther north-
ward it should make an additional 30 tons per foot of length; however, 
it must be cut off by the Richmond fault about 50' farther north, and 
finding the faulted-off continuation might be a difficult undertaking. 


I cannot make any guess as to the grade of the material in the 
shoot, for lack of data. Assays of the two grab samples that I took 
are as follows (assays by Fred E. Yarcho, Darwin): 


Grab, S. face 6822 Sublevel: 0.01 oz. Au, 1,85 oz. Ag, 0.15% Cu 
Grab, muck from George Rs:	 trace	 1.10	 0.10
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Mr. Paul McKenry	 February 17, 1971 


These assays do not mean much -- they were random grab samples taken 
to get a very rough idea of what some of the rock might run. 


I would like to spend another three days at the mine, to: (1) 
cut about a dozen channel samples at picked places in the mineralized 
zone; (2) map the surface exposures of the vein above the adit; and 
(3) recheck some of the underground geology. The channel sampling 
would give a fair idea of the grade of ore that might be expected, 
but it would not constitute a really accurate sampling program --
this would take two or three men a couple of weeks. The surf ace 
mapping would, I think, give a better understanding of what the Richmond 
fault does, and perhaps would provide some idea as to where the offset 
part of the mineralized shoot is -- if it persists beyond the fault. 
The rechecking of underground geology should clear up some points that 
I don't feel very comfortable about. 


I recommend that you have the following work done by your own crew: 


1. Drive a raise 25-30' high, about 65' beyond the Winze, on the weak 
mineralization showing in the back. This is to check my concept 
of the shape of the ore shoot -- if it is correct, the raise should 
get into much better ore. 


2. When your new mine boss starts, have him channel sample the vein at 
5' intervals all along the drift and up the raises. This is the 
only way you can get an accurate estimate of the grade of the ore. 


I hope I have made myself clear, here. If not, please don't 
hesitate to phone me, either during the day at (702) 784-6691, or in 
the evening at (702) 323-7315. I am leaving town on February 27th and 
will not be back until March 10th.


Yours truly, 


ABIII:ch	 Arthur Baker III


ECEIVED 
MAR -41971 


OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 


MENLO PARK, CALIF.
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cnthe Teak LIWSC.	 0 R E C E I V E D 
P. 0. B@X 806 
RIDGECREST, CALIFORNIA 93555 	


OCT 23 '1970 
TELEPHONE: 
(714) 375-4125	


OFFICE OF MINERALS EXPLORATION 
U.S. GEOLOGICAL SURVEY



MENLO PARK, CALIF. 


21 October 1970 


United States Department of 


Interior-Geological Survey 


Office of Mineral Exploration 


345 Middlefield Road 


Menlo Park, California 


Attn: Mr. H. K. Stager, Field Officer OME, Region II 


Ref:	 Operator's Final Report (OME) 


Gentlemen: 


In accordance with your request we submit the final report of Sentinel Peak 


Mines, Inc., covering the cost, result of exploration and future operating 


plans, relative to: 


O.M.E. 6647 (Silver) - Contract No. 2254 
Hugh's Bonanza - Hugh's Bonanza Annex Claims 


Inyo County (Happy Canyon), California 


(1) The contract as noted above began on 28 December 1967 and ended 
28 June 1970. All work under the contract was performed during 
the two years ended 28 December 1969. We requested the six 
months extention ended 28 June 1970 but work performed during 
that period was considered not applicable to the contract and 


the costs were borne by the company. 


Contract Work Performed 


Drifting 


Main level	 419 feet	 $16,760.00 
In Raise	 44 feet	 1,760.00


$18,520.00 


Crosscutting	 44.5 feet	 12780.00 


Raises	 146.5 feet	 5,860.00 


Bulldozing	 19000.00 


Assays	 96.00 


Total	 $27,256.00







.	 . 


-	 -2-


Although the preceding costs were reported to the government during 
the life of the O.M.E. contract, the actual costs amounted to more 
than double the amount shown above. The cost of operating and the 
work necessary to be performed in exploration cannot be allocated 
on a basis of footage, as so many factors are involved such as 
weather, location, supplies, contract labor and other unforeseen 
hazards. However, we are very grateful for the financial help and 
the kindness extended to us by the government under the O.M.E. con-
tract granted us. 


(2) Under this classification we submit herewith a report written by 
Mr. C. C. Doyle, E.M., of Lovelock, Nevada, which is self-explanatory 
as to values, ore reserves, etc. There has been no actual production 
as such, the exception being removal of ore, driving of drifts, 
putting in the raises and other work connected with exploration, as 
defined in the contract.	 (Attached hereto,.C. C. Doyle report.) 


Mr. Doyle is in the process of preparing maps of the property which 
will indicate the ore bodies and other pertinent information 
necessary for the future development and production policies of 
the company. Copies of the maps will be forwarded to the govern-
ment upon completion and the return of Mr. Doyle, who is at present 
in Mexico. 


(3) The company is in the process of installing a 50 ton per day mill, 
three miles below the mine at a site close by the springs where 
adequate water is available. The mill is being designed and 
installed under the supervision of Mr. Paul Skinner of Lone Pine 
who is also the mill superintendent and metalurgist for the West-
hill Corporation (Anaconda) at Darwin. Mr. Skinner is also making 
the flow sheets and working out the metalurgical problems of the 
ore. 


The exploration program and the work performed thereunder was of 
benefit to the corporation not only for the disclosure of ore 
shoots, fault lines, etc., but also for future development, 
production and milling plans of the corporation. 


The foregoing represents a condensed report on the results of the contract 
operation. Should additional information be necessary please call me direct. 


Very truly yours, 


)aul G. McKenry 


PGM/J cr 
Attach.
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PNON 273-2750


.	 I 
C. C. DOYLE, E.M. 


4tinin	 iolojitt
735 WESTERN AVENUE



LOVELOCK, NEVADA 


EXAMINATIONS 
SCOUTING 
METALLICS 
NON . METALLICS 
PLACERS 
DOMESTIC AND 
FOREIGN.
	 7 October. 1970 


Sentinel Peak Mines, Inc. 


Ridgecrest, California 


Attn: Mr. Paul G. McKenry, President 	 . 


Gentlemen: 


The. following is a resume of my findings during a visit to the properties of the 


company. September 25 to October 6, 1970. 


Beginning at the southwest :end of the main vein and extending some 300 feet 


N670 E to a slightly faulted zone in the vein, there is a block of very good 
commercial milling ore. The block is from 100 to 250 feet high on the inclined 
plane of the vein. Calculation shows it to contain over 20,000 tons of ore. 
This block can be mined readily both from the underground workings in the tunnel 


and surface open cut stopes, both at .low costs. . 


As the vein strike, measured at many points on .the vein, held very exactly to 


N670 E and the fault grooved zone showed that the vein had been moved a few feet 
at a slight angle to this into the footwall, a drill hole to cut the vein was 


surveyed and drilled. This cut 9 feet of . solid quartz vein, starting at 5 feet 
in and completed at 14 feet in. 


On the surface the outcrop above this showed ore of much higher grade than that 


previously mined in the zone described in the previous paragraph. As. this adds 


several hundred feet of length to the known ore bearing vein, ore is assured for 


mill operation at 50 ton or more per day for a couple of years. A notable feature 
of the vein is the clear increase in grade to the northeast. 


A newly. discOvered showing of what appears to be An extension of the above ore 


bearing zone approximately 1500 feet.N 670 .E shows still higher grade ore, in 


veins from 5.8 feet in width. Indications.are that the entire distance of 
1500 feet will contain good ore of the same, character and grade and that additional 
extensions will be found. 


The foregoing ore consists of the copper bearing sulfides bornite and chalcopyrite, 


carrying approximately 20 ounces of silver to each percent of copper,. with several 


dollars additional in gold.' The newly found showings of the foregoing paragraph 
all carry three to four percent copper, hence 60 to 80 ounces of silver. This







mineralization of bornite and chalcopyrite indicates a depth of formation and 


vertical extension much greater than in veins formed closer to the surface. 


About 1500 feet southwest of the main mine, the Nellie property has a number 


of showings of ore, some of them of very high grade and shows good promise of 


making a mine. The strikes are different from the previously described areas 


and hence these veins have a somewhat different mineralization.. Galena and 


platy argentite are predominant to .a marked degree, with a very minor amount 


of bornite and chalcopyrite. This suggests the inference of deposition in a 


much higher metal zone than, the ores of the other areas. No veins were found 


with the strike of N 670 E. 


There were veins with a variety of strikes bach with its own characteristics. 


While none of them had had anything more than preliminary exploratory work 


done they were opened enough to show ore of commercial grade, one with ex-


tremely high grade and a width of several feet. Some drilling down at the 


grade of the road appears to be the indicated preliminary exploration before 


attempting excavation. 


Trusting that the above will serve as a preliminary guide toward the exploration 


and development of the properties, 'I am


Yours,


cJ) 7 
C. C. Doyle, E.M,1 
Mining Geologi/ 


CCD/j cr
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To 	 thief, $ranch of Zudget anti linance 


rrom:	 uniet, uzti .ce or Ntneras Espioratton 


Subject: 02e6667 '(Silver) 
Sentinel Peak Niiee, Znc. 
Hugh's *onanzs Claims 
Inyo County, California 
Contract 2254 


Enclosed is a copy of the Peid Officer's letter of January 22, 19711, 


forwarding a copy of the Report of Review issued in aimary 1971 to 


the subject-Operator. Also enclosed i5 a copy.o:f the report for your 


files.


220 


120 


zPV1 "I 
'Harold Xtrko 


Enclosures 


cc: Director's Reading File 
Lneral Resources File 
ff Docket 
IE Reading File 
IE Region II 
. Emerick 


10 


'1 1/25/71
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Office of Minerals Exploration

345 Middlefield Road 



Menlo 'Park,, California 94025


January 22,. 1,971 


Mr. Paul G. McKenry  
Sentinel Peak Mines, inc..	 .	 .	 COPY 


P.O. Box 806	 .	 O 


Ridgecrest, California .93555	 .•
.	 5 1971 


Re: ONE-6647 (Silver)  
Sentinel Peak Mines, Inc. 
Hugh's' Bonanza Claims  
In-yo 'County,, California 	 . .	


'J 	 JVVJ 


	


Contrac.t..2254	 10 
Dear Mr. McKenry 


Enclosed is a copy for your files of a Report of Review dated January 
1971 by the Office of Survey and Review, in Washington, D C , on your 
OME contract referenced above.	 . 


The facts and figures as 'stated in the.. report agree with those in the 
records of the Field Office., and j concur in the report. 


We are still holding your Operator's Final Report of October 21, 19701. 
pending receipt of maps needed to complete it.,Your prompt attention 
to this matter will be appreciated.	 .


Sincerely yours, 


H. K. Stager 
.Field'Offtcer 
ONE, Region ii 


Enclosure 


cc: 'OME, Wash., D.C. (2) 
Dir. RF 
ACGRF 
NP RF 
Docket 


RNSmith:mkh
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120 I 


1911 


."
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220 
12 OM 


Meurandurn 


VP	 4,i1	 TT 
LU.	 XLLU 


From:	 chtef, Office of Minerals Exploration 


Subject: O6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Enclosed are two copies of a Report of Review issued January 1971. 


If you concur in the facts .in the report, the Operator should be 
sent its copy with appropriate comments. As evidence of your 
concurrence, two copies of your letter transmitting the Operator's 
copy of the report should be furnished this office. If for any 
roasou you do not agree, both copies of the report Should be 
returned to this office with your cements. 


• Harold Kirkemc 


EnclOsures 


cc: Director's Reading File 
MinérL Resources File 


	


o1rocket	 • 
OME Reading File 
Mr. Emerick 
130 


Emerick/bs1 1/18/71







December 28, 1970	 .


220 


120 


FICIAL FILE COP 


[Date	 Surname	 Codej 


48/70	 I 1201 


I.
11/ 


Memorandum	 . 


To:	 The Record 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6647 (Silver) 
Sentinel PeakMines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


The Field Officer, ONE Region II, advised us again today that 


the final voucher on the subject contract was for December 1969, 


and that the, final approved costs for the contract totalled 


$27,256.00. No further work under the contract was performed 


by the Operator, and no claim for reimbursement was received 


after the December 1969 voucher.


Harold Kirkemo 


cc: Director's Reading File 
Mineral Resources File 
MDocket 
ONE Reading File 
Mr. Kirkemo 


HKirkemo/bsl 12/28/70







Office of Minerals Exploration

345: i4iddIefield Road.'.



Mulo Parks, aUforflLa 94025


• Jáne2201970,


COPY 


Mr. Paul G. McZenry 
Sentinel Peak Mines, IU(.	 JJNI 24 1970 
P.O.Box.806 
Ridgecrest, California 93555 


Re: O-6641 (Silver) 
Sentinel Peak Nines Inc. 
Zkgk's ouanza claims 
Inys owzty,. California  
contract 2254 


Dear Mri Mcenry 


the tiae for conletion of woric under Aiaendmeut No. 3 of the subjeit CCCLU 


tract expires on Juie 28, 1970. Will you please submit 'a voucher for 
the work completed diring the period of December 28, 1969, tkrouzJa June 28, 
1970, as soon as possible and also prepare an Operator'a Final Report. 
A suggested outline for the finel report is *ttached. 


Sincerely yours, 


E. K. Stager 
Field, Officer 
(4J, legion U 


Enclosure	 •	 • 


cc:	 NE,Wash., D.C. 
Dir. RF •	 • 
ACGRF •	 •	 •	 •	 • 
MPRF	 •.	 •	 ••	 •	 • 
Docket 


HKStager mkh
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


May 21, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254


Interim Inspection 


An interim inspection of the subject project was made on May 15, 1970, 
accompanied by Mr. Paul McKenry, president of Sentinel Peak Mines, Inc. 


Work completed since the last inspection on September 18, 1969 (report dated 
September 26, 1969) has •consisted of about 53 feet of drifting on the vein 
and a few feet of drifting from raises and winze. About 190 feet of drifting 
and crosscutting remains to be driven under the ONE contract. Amendment 
No. 3, executed by the Operator in March, extends the time for completion 
of the work to June 28, 1970. 


Most of the Operator's effort during the past several months has been directed 
toward the construction of a mill and improvement of the mine access road. 
The access road between the mine and the mill site, a distance of about 3-1/2 
miles, has been realigned and the grade improved. , A water line, about one- 
half mile in length, has been constructed and the mill site cleared and 
graded. Construction of a 25-tons-per-day capacity mill has been started 
and work has been completed on coarse and fine ore bins, jaw crusher, and 
grinding unit.' A classifier and four tables are'to be installed next and 
a mill building constructed. The mill is planned to be in operation by the 
end of June and will yield a bulk silver-copper-tungsten concentrate. If a 
market cannot be found for this bulk concentrate, the Operator plans to 
install several flotation units to separate the tungsten from the silver 
and copper so that it can be marketed separately.







Ore is presently being mined from the ONE workings and is being trucked 
to the mill site and stockpiled. Some additional drifting on the vein is 
planned during June but it is doubtful if all of the work authorized by the 
contract will be completed. Certification is warranted on the basis of the 
ore shoots discovered by the work completed and will be recommended. A copy 
of the Operator's recent survey is attached.


H. K. Stager 


Enclosure


2
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Office of Minerals Exploration

345 Middlefield Road



Menlo Park, California 94025


Q	
a I


fX	
:it3 


Wo April
'. 00 


Mr. Robert T. Harris 
112 Cypress St., Box C 
San Ysidro, California 92073 


Re: OIIE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Dear Mr. Harris:. 


In reply to your letter of April 2, 1970, concerning the subject ONE project, 
this is to inforii you that the Government entered into a contract with 
Sentinel Peak Mines, Inc., on February 1, 1968, to participate in the 
exploration of the silver deposit on the Hugh's Bonanza Claims by drifting, 
crosscutting, and raising at an estimated total coat of $36,000, of which 
the Government will contribute 75 percent or not more than $27 0 000. The 
work is still in progress and the time fixed for completion is June 28, 1970. 
It is not possible at this time to estimate the tonnage or grade of the ore 
contained in the deposit. This is the purpose of the project and when it 
is completed the Operator will be able to supply you with these figures. 
The Government has a lien against the property to secure the payment of a 
5 percent royalty on any production for a period of 10 years (until 
February 1, 1978) 3, or until the amount of the Government's contribution is 
fully repaid with simple interest at the rate of 7 . 3/4 percent per year, 
whichever occurs first. 


Enclosed id a booklet "Exploration Assistance" that explains the ONE program. 


Sincerely yours, 


H. K. Stager 
Field Officer 
ONE, Region II 


• Enclosure 


cc: MP RF 
'Docket 


HKStager:mkh
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AI1MI!.. 


Mr. RobertHarrie 
112 Cypress Street, Box C 
San Ysidro, California 92073 


Pe: OW- 6647 (Silver) 
Sentinel Peak Mines, inc. 
Hugh 'a Bonanza claims 
Inyo County, California 
Contract 2254


OFFICIAL FILE COPY 


IwIs}1


Dear N. Harris; 


This is in reply to your letter of March 25, 1970 0 addressed to the 
Bureau of Mines, regarding your interest in Sentinel Peak MineS, Inc .$ 
and requesting information about an exploration project at the 
company's property. 


The Geological Survey's Office of Minerals Exploration (ONE) on 
December 28, 1967, cotracted with Silver Peak Mines, Ind *# P 0 
Box 806 0 Ridgecrest, California 93555, to explore the Hugh's Bonanza 
Claims th Inyo County, California. The estimated total cost of the 
contract was $36,000.00, with the tovernment's share at 75% not to 
exceed $27,000.00. The contract is still in force. 


Details about ' expéndttureS to date are. considered company confidenttal, 
and we suggest that you contact Mr. Paul G. McKenry, President, 
Silver Peak Mines, Inc., for the data you seek. 


If work on, theproject is successful. the Government will issue a 
Certification of Possible Production which obligates the Operator 
to repay the Government's contribution through a 5 percent royalty 
on production for a period of not less than ten years from the date 
of the contract. if there s no production, there is no obligation 


• to pay royalty. 


	


•	 Sinerely. yours, 


M4 
cc: Director's Reading File 


Mineral Reslurces 	 V L Emerick 
• ONE docket!	 Assistant chief 


OME Reading File 	 Office of Minerals Exploration 


	


•	 OME Region II w/cy letter 
Mr. Peterson 
Mr. Kirkemo	 0 


HKirkemo/gla 4-10-70
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p
United States Department of the Interior 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road 
Menlo Park, California 94025


April 1, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer	 APR 8 
Region II	 - 


Subject: OME-6647 (Silver) 	 -.	 I71 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims	


tYX Inyo County, California 
Contract 2254  


Enclosed are the original and one copy of Amendment No. 3 to the sect 
contract, properly executed by the Operator. The remaining copies have 
been distributed in the usual manner.


H. K. Stager 


Enclosures







0.	 .: 


Off ice of Minerals Exploration 

345 Middlefteld E.oad 



Menlo Park, California 94025


March 6, 1970 


Mr. Paul C. McI(enry	 .	 .	 Cc! 


Sentinel Peak Minee, Inc. 
P.O. Box 806	 '. 
.idgecrst, California 93555  


1e: 00E6647 (SLlve) 
$enttnel Peak Mines, Inc. 
Rugh' a bonanza Claims  
InyO County, California 
Contract 2254 


Dear Mr. McKenvy:  


Enclosed are four copies of proposed Aieudment No. 3 (one page) to the 
subject contract, si gned for the Government. 


If the proposed amendment is satisfactory to you,. all four copies should 
be signed by you and returned to this office except the Operator's 
copy, which should be retained for your files. 


If any part of the proposed amendment does not have your approval, all 
copies are to be returned to this office together with the proposed 
changes for .consderation.


Sincerely yours, 


U. X. Stager 
Field Officer 
ONE, Region II 


Enclosures 


cc: 'ONE, Wash., D.C. 	 ..	 S 


Dir. RF 
ACGRF 
NPRF	 . 
Docket	 S 


PNSmith : mkh
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Memorandum


Field Offier, gogtor. U 


OFFICIAL FILE COPY 


From.	 Chief, Off ice btKinOrtalSt Exploration 


Subject. OME'6647 (Silver) 
Sentinel #' ealk Mines, Inc. 
Eu8h 1 s Bonanza Claims 
Inyo County, California 
Contract 2254 


Enclosed are the original and three copies of proposed Amendment 
No 3 (one page), to the subject contract, signed for the 
Government. An extra copy o the amendment is also enclosed for 
field use. 


If the proposed amendment is satisfactory to you and the Operator, 
all four copies should be signed by an authorized representative 
of the Qperator and distributed in the usual manner. 


If any pairt of the pt poced amendment doee not have E.ur , approval 
or that of the Operator, the original and all copies are to be 
returnedto this off*ce together with the proposed changes for 
conaidetation.	


0 


4&4L M4. 
Harold Ktrkemø 


Enclosures.	 -..	 - 


cc: Director's Reading File 
Mineral Resources File 
tOME Docket 
ONE Reading File 
Mr. Peterson 
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• IE FORM 6	 REFERENCE SLIP 


•	 : /v.	 OFF:OINERALS( 9&ILQNsk 0 .


ol, NR- \DATE  INITIALS 


2	 Mr. Peterson, Rm. 4457, Interio:  
SOLId I	 IT 


3.


4. FE	 1970  


4TERpEJ
FROM:	 e,	 E 


•	 FOR: Check items for action desired 
•	 Action	 Reply for signature of 


_ Approval	 Investigate	 Surname 
- Comment	 Recommendations	 Signature 


Conference	 •	 Rewrite	 File 
Instructions	 Your information	 - 


•	 OME-6647 Sentinel Peak Mines, Inc. 


(Proposed Amendment No, 3) 


•	 9 


L1'NT---DUF.  SEC., WASH., D. C.	
•	 M56300-62 


•	 •	 o:


••••:•••i 


:.	 •c 


•	 o.	 .
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/	 120 (on leave) 


/


EXPLORATION CONTRA 


/	 SElINEZ1 PEAK 141Ws, INC* 


\ /	 OME6647 


It is agreed thts.	 day of	 1970j-


between the United States of America, acting through the Department 


of the interior, U. S. Geological Survey, hereinafter called the 


"Government," and Sentinel Peak MineS, Inc., hereinafter called 


the 'Operator," that Exploration Contract 224. (ONE. 6647), dated 


December 28, 1967, as amended, is further amended effective 


December 27, 1969, as follows: 


The time fixed by Article 1(a) of the contract 


as amended by Amendment No. 2, for completion of the 


work is extended from .twentyfour (24), to thirty (30). months 


• from thedate of the contract, or until June 28, 1970. 


This amendment shall not be construed. to increase the 


estimated total cost of the contract, the.aggregate amount which 


the Government may be required to contribute., nor the amount of 


any item designated as a maximum.	 ;	 .	 .	 . .. 


Executed in. ,quadruplicate the day and year first above 


wrItten.	 .	 .	 • .	 .


THE. UNITED STATES OP AMERICA 


By.	 •.	 •.	 . 
Chiefj, Office of Minerals Exploration 
U. S. Geological Survey 


SEN1ZNEL PEAK MINES, INC.. 
By 


Title.







MME FORM do', 	 UNITED STATES 51910 T. 1559	 4 %EPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 Docket No.	 6647 


Contract No. 
14-23-090	 22511 


OPERATOR'S MONTHLY VOUCHER 	 For Month of December 1969 Contract Amount s6.000.00 
Gov't. Participation  $ 27.000.00 


Operator's Name	 SENTINEL PEAK MINES. INC.	 Mineral(s)	 SILVER 
Address	 P.- 0.- - Box 806, Ridgecrest, California 93555 


COST CATEGORIES 


Fixed Unit Costs and 
(1). Ind.p.ndent Contracts: 


Bulldozing 
Drifting 
Crosscutting 
Drilling -..................... 


Raises--­... 


(2) P.rs,nal Services: 
Supervision & Technical 
Outside Consultants 
Labor .._....._....._........__. 


(3) Operating Mat'l. & Supplies: 
Timber 


Explosives. 
Pipe.........._............ 


Rail 


(4)Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 
Operating Equipment 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment 
Analytical Work 
Payroll Taxes 
Employee', Liability Ins.


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


	


1,000.00	 1,000.00  


	


,120.00 16.40MO	 18520.00  


	


 1.78000	 I,Zft.00  


	


5,860.00	 5186o.00  


	


QA nn	 aAnn 


TOT.	 =-001 25.36.oq I 27,256L 
I certify that the above bill Is correct and just and that payment therefor has 	 Pursuant to authosity veaed jeme, t .cerUty not been re ived, 	 that this account is coveét sad proper for payment 


Date	 ua	 30LS))Payee SentInel Peak Mines, Inc	
ma the amountot 


or	 Title President	 $_/S9€ tiO 
When a voucher is sr receipted In the name of a company or corporation, the name of	 (	 '	 1 . person witting the company or corporate name, as well as the capacity In whif? a. s1.,.	 .	 '. 4' j at appem For snampi.: "John Do. Company, per John ith, Socretaiy," or Tress.	 Signature	 -- as the oie may be	 (Authorlau4 Ce.t*ty Offi.p) 7 cwjj14Uy_felas_statomrot_or representation to any departaset or agejcy of the United  matte: within its Jujisdiction Is a criminal offense. IU.S. Code, Title 18,	 Date______________ Vou. No.  


_J	 (INsTRUc'rlopls ON OEVERSE) --	 (SEE OTHER SIDE) 


C







Certification by Government Repreati ye:	 I'...	 S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration project in accordance wth the terms of Contract No.  


Signature	 Title	 Lfi	 Dote	 -/Z -7° 
Approved by	 c	 gQ (°' 2C 


Signature -	 C-*- r- ( C_ OF Jr	 Date	 70 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con- 
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced bl upetvi gory, technical, and 
labor personnel, except the costs for services applió* 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and'(6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran- 
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The ,certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this \'oucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C,59..	 27-&-







S 
MME FORM 61	 UNITED STATES SEPT. 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of December 1969	 Docket No. 661+7 


Operator's Name	 SENTINEL PEAK MINES, INC.	 Contract No. 14-23-090--_2254 


I


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
AT DATE


COSTS TO 
DATE A E


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................................... 	 .feet	 53.0	 -.	 463.0 
Crosscutting ..........................	 .feet 	 44.5 
Raising ...................................	 .feet 	 146.5 
Shafts ....................................._______  
Wlnzes	 ...................................feet 	 33.0  
Other Underground ................ ..._______  
Drilling, Core-Diamond ...........______  


Rotary ............. 
Drilling, Non-core-Diamond....  


.______  .Rotary ...... 
Churn ........ ._____  
Percussion  


Miscellaneous ........................ 


Roads and Trails 	 Job  
Stripping ................................ 
Trenching	 ............................... 
Test Pitting	 ...........................______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings, 	 Fixtures,	 etc	 ..........................................................  
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 ................................ ASS.ay. .................................. 


TOTAL TO DATE (per MME. Fonn6O)	 ...................................


18520.00  
1.,780.00 .r3  
5.860,00  


 1 1 000.00  J 0 13 I) OC)O, 


______________  


._______________  


______________  
9600 


27,256.00 2 7,.ct,C 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back)" 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the Information contained In this report Is correct and 
complete to the best of their knowledge and belief. 


Date	 Ono U r %j 3 0.	 1	 90perator	 Sentinel Peak Mines.	 Inc, 


Per ___________________ Title	 President 
PPa	 .	 ry	 : 


A wtUfu11 false statant	 representation to any department or agency of the United States 
as to any matter within I 	 risdiction Is • criminal offense. (U.S. Cod., Tail. 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


TitIeDOF1a 
Government Representative 


c. 
Date


(INs'rRucTIoNs.os REVERSE) 







SENTINEL PEAK MINES, INC;


S	 . 
January 30, 1970 


Report No. 8 
OME-6647 (Silver) 
Contract No. 2254 


HUGH'S BONANZA CLAIMS 


Drifting 


1. As stated in Report No. 7 (December 29. 1969) the water and air lines 
were extended to tht: face of the drift and during the month to 
December 28, 1969 the drift was extended 53 feet. The face of the 
drift is now in altered lime and although the silver bearing quartz 
is not. now in evidence the material as such is carrying tungsten 
values. We believe that additional drifting tending into the footwall 


area will aga i n put us on the original vein. The fault lines are 
defined in the area and correspond with the surface vein 3tructures 
which we will follow. 


Comments:	 . 


1. We are enclosing assays taken at random underground in the drift and 
a map prepared by the-engineers working at the Kelly Mine in Red 
Mountain. 


2. We are planning on getting atomic absorption assay equipment to 
use at the mine, which will be of benefit not only to the company 
but the Government as well. Although the cost is rather large the 
savings over the years will more than compensate. 


9







4.S .TLFk4ONE (805) 327-8567 P.O. sóx 86 


HORNKOHL LABORATORIES, Inc. 
CHEMICAL AND TESTING ENGINEERS 


714 TRUXTUN AVENUE

BAKERSFIELD, CALIFORNIA 93302 


October 3. 1969 
Laboratory No. 199646


	
Marked	 None
	 1 


Sample	 Ore 


Received	 Serte:er 30, 1969 


Submitted by	 Keith A. Coleman 
1350 Sierra View 
Ridgecrest, California 93555 


Attn	 La). baron


* * * * * * * I . * 


SILV.. Gi"Tdl A 1, (t P}R AUSAY 


	


Parts!	 Troy Oz.	 Value! 


	


Million 	 Ton 


	


11.23
	


0.330	 sI ( 


1253.0
	


36.8	 13.70 


Value 
Per Cent 


4.32 


Note: 


Gold at $35. 00 per oz. 
Silver at $2.00 per oz. 
Copper at .5 per lb. 


RD?: j d


86.!4


1e&pectfu11y suonitted, 
kiOkKOkiL LBOflATORIES, INC 


inz. Pickel,	 Chehist 


lemerits: 


Gold 


Silver	 --


Copper 


ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS OR EX-
T. .	 TRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES. 


•	 ----







W. Paul McKenry 


411 balsam 
Rtd8eerest, California 93355


Date Reported& 10/6/69 
Date Received: 9129169 
Laboratory No • * 6927 


AOR!CULTU.J 


	


CI1&'MICAL ANALYSIS


	


RIES.O..... IN 1049 


J. J . EOUN. REG. CHEM. ENO. 


	


P(TRfJLEIJM
	


3016 UNION AVE. BAKERSFIELD, CALIFORNIA 93305	 PHONE 325.7475 


ORE MALThIS 


Sample., b$oKnry Speoien #1 


Cotit%*at 


Gold, Au	 2.6 parte/Rillion O.0T8 o/toi	 $2.60/ton 


Silver, Ag	 1160 parts/zillion	 34 oz/toe	 $68.00/ton 


Copper, Cu	 2.1%	 42 lbs/ton	 $24.0/ton 


Total Value per ton	 $95,00/too 


B C MBORARIES 


BY 	 fIJ.: 


ch 


I







- -.Mb  -	 ç 
e	 -4N . 


-	 '•	
.	 . ifl1xxra1s_Tethn j	 ratry 


-:	 AIAYUTG	 EYUWG - PROC$ DEVELOPMENT 
W1&fl'4IALOGICAL AND KETALWWWAL ANALYSIS GEOCHEMICAL AND GEOLOGICAL BUNVEY8 


•	 6274 EASt' C$A*LESTON BOULEVARD 	 PbOD. 7374*00	 Mailing Address 


•	 P. o. BOX 14830 
LAS VEGAS, NEVADA 89114 


Oct. 6,1969 


•	
.


 


ASSAY NO.. 9.1.13.4 


.	 Xi'.Es.ith A.	 luau 
1,50 510"A ow 
Rttg.er.et ,O if. 93555


ASSAY REPORT 


MIRIAL: rock 


ASSAYED FOR: goldeilver, copper. 


SAXPLE NO, 
#1


FOUND 


old

trace


Silver	 Copper 
69.7 oz/ton	 5.7 % 


'--	
---	 c•	


Rt 


 


\J 


SPECIALIZING IN PORTABLE FIELD LABORATORIES







A6nIa/LT11?E 


CHEMICAL ANAL IS 


PETROLEuM -


LABORATORIES IN 094$ 


i: J. IGUN, RIG. oeu. ENGR. 
0	 3016 UNIOF AVE. BAKERSFIELD, CAUFORNIA 93305 	 PHONE 325.7475 


a 


Mr. Psul $oenry	 Date Eeportedz 1011169 
P 0. $oz 806
	


Date Rsceivsdz 10/6/69 
RLdg,orest, California 93555


	
Laboratory No.: 6960 


On MAMM 


Constituents 


Silver, A€	 0.171*%	 51 cm. /ton 


......................... 


Ccppsr, Cu	 7.69%	 .	 154 lb. [torn 


Note; Copper valued 9 52/pod silver I $1.6.9/tray os. 


3 C LARA2VRI8 


BY 


oh


$86.19/ton 1'i"' 


$80.08/ton 


r







TELEPHONE (805) 327-8567 	 P.O. BOX s 


HORNKOHL LABORATORIES, Inc. 
CHEMICAL AND TESTING ENGINEERS 


714 TRUXTUN AVENUE

BAKERSFIEW, CALIFORNIA 93302 


ovexa1r 17, 1969 
Laboratory No. 199852	 Marked No Marking 


Sample	 Ore 


Received	 October 1, 1969 


Submitted by Paul G. ?cKenry 
F. 0. Box 856 
Bidgecret, California 93555 


,*ft*e* 


ORE ASSAYS BY ATOMIC ABSORPTION sPECTROPuo'rOM'rRY 


Parts per	 Troy Oz 
Elements:	 Million	 per Ton 


Cold, Au	 --	 0.70	 0.021 


Silver, Ag	 1439.2	 12,3 


Per Cent	 Pounds 
by veig4	 per Ton 


Copper, Cu	 O.48	 9.60 


Respectfully submitted,, 
)1OR0HL LABORATORIES, INC. 


th1 4 Qc4i 
HDP : ap 


fr1	 (Q L 


ALL REPOT ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS OR EX-
TRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTICN TO CLIENTS, THE PUBLIC AND OURSELVES.
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0 
United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


February 13, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254


O:.:0E. 


FEB:i€ 19/U 


I-ALS, Cam 


Enclosed is a letter from the Operator requesting an 	 ?ff€(me, for 
completion of the work under the subject contract, through calendar year 1970. 


Progress on this project has been slow due to numerous washouts of the access 
road, equipment breakdowns, and a high labor turnover because of the remoteness 
of the mine area. The original contract was for a period of 12 months that 
has been extended to 18 months by Amendment No. 1 and to 24 months by Amendment 
No. 2. Of the 850 feet of drifting, crosscutting, and raising authorized, a 
total of 654 feet had been completed as of December 28, 1969, when the time 
expired. An advance of 53 feet was reported for the month of December. 


Work remaining to be completed, as of December 28, 1969, included 196 feet of 
drifting, crosscutting, and/or raising, and assaying of about 225 samples. 
Some of this work has probably been completed during January and February but 
the exact amounts have not been reported. At the December rate of advance in 
the drift, about four months would be required to complete the authorized work. 


Inasmuch as a significant discovery of minable silver-copper-tungsten ore has 
been made by the completed ONE work, and a Certificate of Possible Production 
is already justified, it is recommended that an additional extension of time 
be authorized to complete the planned drifting and sampling. A six months' 
extension of time, or until June 28, 1970, should be sufficient to complete 
the work.


H. K. Stager 


Enclosure







enthic Teak j'tiiw, 9 
/0. BOX 806 
DGECREST, CALIFORNIA 93555 
LEPHONE: 
14) 375-4125


January 30, 1970 


United States Department of 
Interior-Geological Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California 


Attn: Mr. H. K. Stager, Field Officer OME, Region II 


Dear Mr. Stager: 


We submit herewith Report No. 8 covering period December 1, 1969 through 
December 28, 1969, relative to: 


OME Silver 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254 


We have come to the end of the contract as extended to December 28, 1969 
and have not completed the work as anticipated. However, we are now 
drifting on the vein and into a fault area which is showing some W03 and 
we are of the opinion that by continuing drifting we will pass through the 
faulted area into silver bearing quartz again. The underground structure 
is just about that as showing on the surface outcrops. 


As stated in our letter of December 29, 1969, the roads are in excellent 
shape as there has been practically no rainfall or snow as yet this year. 
The ore shoot as mentioned in the same letter has not been encountered to 
date but we feel that additional drifting will prove our contentions. 


At this time we respectfully request an extension of the contract in 
order that we may continue drifting through the faulted area to reach the 
ore shoot indicated on the surface. We would like to have the extension 
for the calendar year 1970 and to end when the total amount has been 
expended.


êECE1VED 
FE 


1 2 197 
OFFICE OF MINEjALc 


EXPLORATION
U.S. GEO), SURVEY 


c....;r


truly yours, 


P ul 4G.McKe" 
at 


PGM/j cr 
End
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MU! FORM 60	 I3NITED STATES 
SEPT. 195$	


c	 ARtMNT OF THE INTERIOR  Docket No. 66L7 L.	 \&I	 LOGICAL SURVEY 


July 1, L969 thru.	 25k 
OPERATOR'S MONTHLY VOUCHER	 For Month of November 30.. 1969 Contract Amount 136, 00. 00 


Gov't Participation S 7	 $ .J 000 . 00 
Operator's Name	 Sentinel Peak Mines, Inc.	 Mineral(s)	 SILVE JJ 


Address P. 0. Box 806. Ridçecrest. California 93555 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY I P REVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing...... 
Drifting	 ............ .. - 
Crosscutting ......_.......... ........ ..	 -

Drilling •..................................-


(2)Personal Services: 
Supervision & Technical 
Outside Consultants 
Labor .. ...... .... ... ....... .. ........... .-


(3)Operating Mat'I. & Supplies: 
Timber •._._............._.._ ...... .. 	 - 
Explosives 
Pipe .......	 .................... 
Rail	 ...,.......... 


(4)Operating Equipment: 
Rental .._._._...._.....__.... - 
Purchase ........ 


Depreciation ....................... 	 - 
(5)Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. ......	 - 
Operating Equipment 


(6)New Buildings, Fixtures, etc. 	 - 
(7)Miscellaneous: 


Repairs to Equipment ..__... - 
• Analytical Work - 


Payroll Taxes _._.......__.. - 
Employee's Liability ins.


--0-	 1000.00	 11000.00  
--0-	 _164o0.o0	 16.400-.00.  
1.780.00	 -0-	 1.780.00  


	


1300.00 4,560.00	 5,860.00  


	


96.00	 96.00  


TOTALS'....,...,... I -)JUV•Uf	 44,VJU.VVI	 LJ1t.)V.VV  


I certify that the above bill is correct and just and that payment therefor has •. •.	 Pursuant o authority vented in me, I certify 
not beftyceesilveci	 -	 that this account ls'ootrect sad piper for plyment 
Dot.	 Sentinel Peak Mines, Inc.	 1ntheamctof 


Pw	 President  


e When a voucher is ci 	 rece*gted in the name of a company or corporation, the name of 	 .	 . the person whimS the ornpeny or btporste name, as well as the eacity In whirn h• sle,  must appear, For example: "John Doe company, per john Smith, Secretary," or Trees. 	 Signature ump"as th.-cøie may be. 	 .	 ,-(*3th$aed C fyibs Otflcer 
A wiHP41Jy_fa1se atatemept or reprosentauon to any department or a c! the United "y matter within	 U S. Code, Title, 18, Poe. 00 1 D.  


(INsrRucriows ON REVERSE)	 .	 (site Q'rN s) --







PREPARATION OF OPERATOR'S MONTHLY, ,. VOUCHER, MME FORM 60 
After , all	 applicable	 spaces	 are	 filled	 in,	 the 


Operator or his agent must sign the certification in the
Under	 Category	 (7)	 include	 all	 miscellaneous


lower left corner.	 Categories (2) through (7) apply to
claimed costs such as repairs (other than initial) and 
maintenance 


"Actual Cost" contracts only.
of	 equipment,	 sampling	 and	 analysis, 


Under	 "Fixed Unit	 Costs"	 and Category (1)
travel,	 commu,pication, accounting,	 office expenses, 
and theOperdr's share of	 taxes payroll	 and insurance, report, (a) the total fixed unit costs of work performed ., Except	 for amounts claimed under "fixed •	 under contract provisions for contribution by the Gov- unit 
costs!"provisions of the contract,	 all costs claimed ernment on a basis cf "fixed unit costs"; and (b) the 


claimed costs of work performed on a unit-price basis
in	 this voucher must be	 supported by documentary 


by independent contractors,
evidence	 consisting of	 (a)	 certified copies or tran-


Under Category (2) include the claimed costs of
scripts . of payrolls	 which list each employee, wage 
rate, period of employment, 


all payrolled and invoiced supervisory, technical, and 
labor


gross earnings, itemized 
deductions, and net earnings; (b) original or certified personnel, except the costs for services applica- 


ble to Categories (5) and (6). copies of invoices, statements of accounts, or purchase 
•	 Under Category (3) include the claimed costs of orders which indicate items of materials or services, 


quantities,	 unit all	 project	 materials	 and	 supplies	 other than those
prices,	 total	 charges,	 and payment 


terms; and (c) certified memoranda of the Operator used for work under Categories (5) and (6). for 
such items as depreciation	 Operator-owned Under	 Category	 (4)	 report	 claimed	 rentals on


of	 equipment, 
unemployment taxes, and employee's liability insurance. equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 


or obligations for payments on the Operator's purchase 
of equipment, Copy (or Transcript)", followed by the signature of the 


and claimed depreciation for the use of. 
Operator-owned


Operator Or his agent.	 One copy of each document equipment.	 .	 : Under Categories (5) and (6) include all claimed
. should accompany the original of this 'Voucher. 


costs of labor, supervision, technical serv -es, opel'-
The requirement forsubmitting documentary evi 


dence of claimed costs may be waived by the OME ating materials and supplies, and all other items used reg tonal	 Field Officer if he determines that it is in(s) the initial rehabilitation and repairs of existing	 • 
buildings,	 fixtures,	 installations


.	 impracticable for an Operator to submit this material. 
• (exclusive of mine In any case of waiver of this requirement an "on-site" 


workings), and operating equipment; and (6) the instal- 
lation audit by an OME auditor is mandatory prior to payment or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings). 	 Do 
not	 report these costs under Categories (2), (3), (4),. .


Jll 


Certification by Government Sesentatjve: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration project in accordance with the term s of Contract No. ,,2 g 


Signature	 Title	 4p	 •,	 Dote	 A11	 b 1970 
Approved by:	 cYi r 9 ,&r4, 


Signature__	 _Title. / J /c	 'L
	


Date JAN 


OPERATOR'S MONTHLY REPORT 


of work performed under the contract. 


the Government's share of the cost. 


Form 61 is a statistical report of the units and cost of 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


Government. The report consists of three parts. 
ation contract, is required to report monthly to the 


SECOND, the Operator's Progress Report on MME 


The Operator, under an Office of Minerals Explor-


FIRST, the Operator's Monthly Voucher on MME


during the life of the contract. 


of each of the three sections of this report to the OME 


maps or sketches, drill hole logs, assay reports, etc., 
as pertinent, 


plished, and any unusual situations encountered, 
illustrated and supported by engineering- geologi 


regional Field Officer at the end of each month 


cise description of the work performed, results accom-


The Operator submits the original and four copies 


THIRD, the Operator's Narrative Report is a con-


'.'"	 •	 .	 •	 •• 


INT PU? D C 59-. 21 &fJr 
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MME FORM 61	 UNITED STATES
SEPT. W59 


 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


•	 July .1, 1969 thru 
OPERATOR 'S PROGRESS REPORT	 For Month of November 30, 1 969	 Docket No 	 66' 


Operator ' s Name Sentinel ' Peak Mines, Inc..	 .'	 Contract No. 14-23-090—	 225 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPR(VED 


MONTH	 MONTH	 DATE	 -	 DATE 
THIS	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COST! TO 


Drifting .................................... ..feet	 -0-	 1410.0	 16,400.00'	 )  
Crosscutting .......................... 	 ..feet . 44.s44 — 	 6.3140.00 	77 	


I	
$ > 


Raising ............................feet 	 _3 2.5	 146.5	 1,300.00  


Shafts	 ....................................._______
Win zes 	 ......................... ...............................feet 	 33.0	 33.0	 ..j..  


Other Underground .................. ._______  
Drilling, Core-Diamond ..........._______  


Rotary............. 
Drilling, Non-core-Diamond....  


Rotary	 - 
Chisn......... 
Percussion  


Miscellaneous  


Roads and Trails 	 Job  	 1.000.00.	 c	 J_oa  
Stripping .................................- 
Trenching	 .............................. 
Test Pitting .... .-  
Other Surface Work  
Initial	 Rehabilitation	 and	 Repairs ..................................................... 
Rehabilitation	 of	 Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases ......................................................


As	 ............ 	 ...	 .	 ..	 .	 .	
- 


Analytical	 Work	 ................................ say..96.00 	 6,00 


TOTAL TO DATE (per MMEFomi- 60)	 .................................. _ 	 - 


...-	 - 


_ 	 - 


. 


' 25.1 3 6-00, 


REMARKS	 -	 -	 -	 -	 -	 REMARKS	 - 
The cost of sinking winze was borne by 	 - 


--	 Sentinel	 Peak	 Mines,	 Inc.,-and,'harged	 -	 --	 -- 
against 	 the contract.  


(Con tinue on b.ack)	 (Continue on back) -


The undersigned company, and the official executing this certification on its 	 - I certify that the Information above is	 - 
behalf, hereby certify that the information contained In this report is cortect and	 complete and accurate to the best of my know- 
complete to the best of their knowledge and belief. 	 -	 '	 .	 ledge and belieL	 - 


Date ce_b_r_


24ntr*pr-e


969bperotor-	 Sentinel	 Peak Mines, 'Inc.	 Signore	 - 


Per	 - __ / 	 President_. _-	 Title F, ,ce	 _fê,eio,v. 
au	 G.	 cK	


Y.
	


IZitle 
A wilifulif false state	 seion to any department or s(.ncy of the Upited States 	 JAN	 C	 -
as to sn matter within	 sdiction Is a criminal offense. (U.S. Code, Title is. Sec. 1001.)	 Date  


 ., 	 Government Representative


INs'rRucTIoNs ON!EVERSE) 







SENTINEL PEAK MINES, INC.


S .	 .'.	 . 


December 29, 1969 


Report No. 7 
OME-66147 (Silver) 
Contract No. 22514 


HUGH'S BONANZA CLAIM 


Drifting: 


1. There has been no drifting on the vein since,the last report (1410 feet) 
dated June 30, 1969. 


2. On December 1, 1969, as stated in the letter to you of this date, we 
extended the air and water lines into the face of the drift and will 
start work there at once. Our December 1969 report will detail the 
work done at that location and accordingly the results of the operation. 


Raises: 


1. Although we indicated in Report No. 6 that we did not anticipate more 
raises we did do some additionalwork along this line. We started a 
crosscut approximately 160 feet from the portal of the drift in order 
to determine the width of the vein at that location. The crosscut 
indicated a vein width in excess of 10 feet and it began to raise at 
530 so it was f011owed up a ways and the-pitch became much steeper. At 
32.5 feet we stopped work with a face of ore showing at least 10 feet 
wide, if not wider, as the hanging wall was still in ore. 


Crosscuts: 


1. The raise that DudleyDavis had the responsibility left the ore (vein) 
at approximately 25 feet above the tunnel level and continued upward at 
a much steeper' - angle than that. of the ore body. So we decided to 
investigate the situation and found the vein was in the foot-wall side 
of the raise, so a crosscut of 29.5 feet was made at the 25 foot level 
above the tunnel and 5.0 feet at the 50 foot level in order to cut the 
vein. All of the above work was done in the foot-wall side of the vein. 
(Right side of tunnel from portal to face of drift.) Ar'other crosscut 
of 10 feet was made into the hanging wall (left side of drift) to 
check the width of the vein and after this was accomplished it was 
decided to sink a shallow winze in order to check the dio , of the vein. 


Winze: 


1. A winze was sunk at a location in the drift between the Dav	 raise and 
the small raise, as commented on in this report. As stated n the fore-
going, it was our intent to determine the width and dipof th veins, 
as such. The winze was sunk to a depth of approximately 21 ft and 
a crosscut of 13 feet was made in the hanging wall from the botom of







.	
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Report No. 7 
.ME . 6647 (Silver) 
('ontract No. 2254 


Winze: (cont) 


the winze. We believe that information received from th;s work was 
well worth the cost of which was entirely borne by the Corporation. 


Comments: 


• We have had a number of as's (atomic absorbt ion) madi from various 
new work locations which will be forwarded to you by separate letter 


as they are being assembled. 	 .	 .	 . .	 . . 


2. As you know, we have completely electrified the minq with lights, 


blowers, etc.	 . 


3. Our attorneys in Carson City (Laxalt. and Berry) suqested that all funds 
advanced to the mine as at October 8, 1969 by Paul G. McKenry and David 
Moody, be liquidated and stock, issued for such ad'iances,'and that all 
machinery and equipment be transferred to the Corboration'as at that 
date. For the information of all concerned,. Pau G. McKenry had ad-.  


vanced $75,000.00 and David Moody $30000.00 to /he Corporation as at 
October 8, 1969, and the foregoing suggestion ws accepted and ac-


compi ished.	 .	 .	 . 


/
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( United States Department 
Intei-ior-Geological Survey 


	


H	 Office of Mineral Exploration 
345 Middlefield Road  Menlo Park, California	 • 


	


!	
I A.tn:	 Mr. H. K. Stager, Field Officer OME, •RegionIi:;	 . .	 .	 .	 • 


	


t	


Dear Mr. Stager:. :4y. 
ItI)	


kw	 ' i	 We submit herewith Report No 7 covering periqd 1 Jqi1, 1969 through Novem- 
ber 30, 1969 relative to


	


F	
i L\ 


A 
A	 k ,	 -	 OME Silver. 


 s Sentinel Peak MineJnc 
Hugh's Bonanza b1m4k iz ,	 .	 . Jnyo County, Ca r nji, 


	


it	 Contract No 2254 
t	


I	
I 


I	 have done considerable work at the mine whch 	 èopij1eted at the expense 
6f


Ili
( , !, the Corporation with full knowledge that t h, li 5l Go,ernment would not participate in the cost of such work 	 We felt tha bysink,ng a winze and 


rs J	 doing work other than that considered reimbuablS, the effort would certainly ; 	 4 I	 be exploratory in nature and the results wouIdbe6f benefit to all parties 
concerned.	 ,


 I­ 191i I ri	 \t	 L p.., work has been carried on throughout thp1Dd'July 1 , .F969 to date, : 	 •

with the result that grades have been cut downand a better fad bed has been 
estabi ished	 We have found that the summeris really bad becauseof the 	 : if	 cl9udbursts and the resultant was 	 thaocur and,of cojrse the cost of' y	 '	 , c;  such repa i r is expensive. r 


On the first of December, 1 969, the air ar	 'tr lt,nes wereextended ifo' the	 , face of the drift with the intent of drivrngiêhea1d T on the vein, as discussed 
We believe another large ore shoot Jsaheadassurface1 indications indicate 
such a condition, as similar surface	 di cditiohs 1 have been proven by the ore encuntered( in the drifts driven s f o	 I 


Add,tIonal information concerning thoperati'onof the r p ine4for thejast is included in Report N4'I


	


	 attandheret6	
E'V


J";A 4. vXvi
i 	 .	 •	 !	 b%j 1 ' .
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Office of Minerals Exploration

345 MiddlefteldRoad 



Menlo park, California 94025


Decer 29, 1969 


N 


Mr. Paul C. McIenvy	 0	 E 
Sentinel Peak Mines, Inc.	 r J' 
P.O. Box 806 nEr 31 i969 
Ridgecrest, California 93555


jJd 


Re: OMB-,6647 <SLiver) 	 to Sentinel Peak Mines, Inc. - 
Hugh's Bonanza Claims	 J_ -- ' 
Inyo County, California 
Contract 2254 


Dear Mr. Mci(enry;  


We have not received a report or voucher, for work under the subject cm. 
tract, since July 10, 1969 The time for completion o the work (extended 
from 12 months o 18 months under Amendment NO 1, and from 18 months to 
24 uaths wider Amendment No. 2) expired o December 28, 1969, It La 
doubtfti if any additional extension of time can be justifieds or will be 
approved by the OM, in Washington, I), C. Will you please submit a report 
and voucher covering the work completed under the contract during the 
Period, June 28 to December 28, 1969, so that we can start the final 
accounting, auditing, termination s, ad certification of this contract:. 


Sincerely yours, 


•LLStager 
toia0tcer



ONE, Region U 


cc e'OME, Wash... D.C..  
Dir. RF 
ACGRF 


MP RF' 


Docket 
HKStager mkh







GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road 



Menlo Park, California 94025


.	 S 
United States Department of the Interior 


September 26, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D.C. 


From:	 Field Officer 
Region II 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254


OFFICIAL

COPY 


RECEIVED 


SEP 29 1969 


ODE 


Interim Inspection 


An interim inspection of the subject project was made on September 18, 
1969, accompanied by Mr. Paul NcKenry, President of Sentinel Peak 
Mines, Inc. 


Work completed since the last inspection on February 13, 1969 (Report 
dated February 18, 1969) has consisted of about 150 feet of raising in 
2 raises and about 75 feet of drifting and crosscutting from the raises. 
In addition the Operator, at its own expense, has started a winze in 
the major ore shoot. At the time of the inspection the winze was at a 
depth of about 15 feet and was planned to go to a depth of about 50 feet 
below the OME adit level. About 270 feet of drifting and crosscutting 
remains to be driven under the ONE contract. Amendment No. 2, executed 
by the Operator in August, extends the time for completion of the work 
to December 28, 1969. 


Almost all of the workings have been driven in mineralized material, 
ranging in width from 2 feet to more than 15 feet, and assaying from 
about 3 ounces to 50 ounces of silver per ton. Only sporadic sampling 
has .been done by the Operator. The contract provides for the assaying 
of about 25O samples, but only 24. assays have been reported to date. 
The Operator was strongly urged to prepare an accurate survey of the 
completed workings, with all existing sample points and assays, and to 
complete the detailed sampling of mineralized material as specified in 
the con'ract. A copy of this assay map is to be furnished to the OME 
when completed.







FF___


S	 S 


Since the start of the project, in January 1968, the Operator has 
employed 5 different crews of miners. Supervision of the work has 
been poor, much of the work has been of low quality, timbering in 
the raises is inadequate, and proper safety practices have not 
always been observed. These shortcomings have been pointed out to 
the Operator and corrective measures suggested. Mr. McKenry is pre-
occupied at the present time with the purchase and construction of 
a concentrating plant at, or near, the property. He was advised to 
first complete the present exploration project, in order to properly 
plan the size and type of mill that might be justified, but it is 
not probable that he will follow this advice. 


;700 
H. K. Stager







S 
United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


September 3, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Enclosed are the original and one copy of Amendment No. 2 to the subject 
contract, properly executed by the Operator. The remaining copies have 
been distributed in the usual manner.


H. K. Stager 


Enclosures







•FPJCIA

COPY 


RECEIVED 


AUG 5 1969 


INITIALS. COM - 


iLJ /J)oiU 


94C. lose art four copies of proposed nt5ndment No 2 (one pegs) to the 
subject contract, signed fo he (ov5nent. 


If the proposedamendment- is sa40144t*ry to you, all four copies should 
be signed by you and returned to this office except the Operator'. 
copy, which should be retained foi your files. 


U any part of the proposed amendisnt 40es not have tour approval, all 
copies are to t * returned to this of Zjce together with the proposed 
changes for consideration


Sincerely yonzs, 


H. K. Stager 
*'tel.d Offter 
O$E, Region II 


enclosures 


cc 06NE, Wash., D C 
Dir. RF 
ACGRF 
NPRF 


Docket	
S 


RNSmith rnkh 


Mr Piul 0. MC1(eziry 
Sentinel Peak Nins, 1cc, 
P 0 ox 806 
Rtdge;rsst, California 935 


R.: OME.6641 .(Stier) 
Sentinel Pes1 Mtn*s, Inc 
Hugh's Bonanza Claims 
Znyo COO Y,,* Cal OOV014 
antrat 224 


fl**r Mr. )41afirvt
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Ad INN k


UNITED STATES 
•LRR T MENT OF THE INTERIOR 
4-$j \L1	 GEOLOGICAL SURVEY	 Docket No.	 6647 
v	 Contract No. 


January 1969	 14-23-090	 .	 2254 
Contract Amount	 136._000._00 


Operator's Name	 SENTINEL	 _PEAK.MINES.INC.	
Govt. ParticIpationTh_$_27,000.00 


Address	 ....P	 _0._Box_806._Ridgecres,_California 9355'j___ 	
l(s)	 Silver Min era 


FOR OPERATOR'S USE 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ............. .  
Drifting	 .,	 ...............  
Crosscutting	 ........  
Drilling	 .................................... 


............... 	
. 


4560, 


(2) Personal Services: 


Supervision & Technical  


Outside Consultants  


Labor	 ........ - ...  ......  
(3) Operating Mat'l 	 & Supplies: 


Timber	 .......... 
Explosives	 .... 
Pipe ........._....... 	 ________ 
R ail	 .._	 . ......  


(4) Operating Equipment: 


Rental	 .....  


Purchase	 ................ .. ............_________ 
Depreciation ....... _________ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........_________ 
Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 	 .......  
Analytical Work  


Payroll Taxes	 .................	 -
Employee's Liability Ins


FOR GOVERNMENT APPROVAL ONLY 
MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE 


TOTALS


ipl1


• P ursuant to authority vested in me, I  certify 
fl that this account is correct .and proper for payment (3) 


14XOT 
Per[ /'t77Y/ I '/JZ (TjtJe ___ President __ J 	 $ 4.t7 41O,ôO 
•_When svouchar issignedor_receipt


orste
din the name ofa_ company _or_corporsUon,_ the name of the person writing the c mp	 or co 	 name, as well as the capacity in which he signs, must appesis For ezampe: " ohn Doe Company, per John Smith, Secretary," or "Tress.	 S______________________________________ wee,"_astheciemsy_be.	 ignature 


1	 (Authorized Certifying Officer) 
Stabs C20.1 '


Ony matter
11 fasesmeTitor rep resentation any	 Or	 of the United	


Dote 	 Vou. No. (INSTRUCTIONS ON REVERSE)	 (AE OTHER SIDE) 


I certify that the above bill is correct and just and that payment therefor has 
not been.ceied. 


Date 19U1 Y j1969 *Ijayee SENTINEL _PEAK MINES, INC. 
___________ 	


in the amount of: 







.	 S
I n


\\ 


\. C







• .


	 "S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accord ancewith the terms of Contract No. ._ 


Signature  


	


2^^ LTitle	 '- C/,g,4-	 Dote ________________ 
Approved by:	 2	 • 


Signature	 Title	 Dcte /c? 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation 'contract, is required to report monthly to the 
Government. The report consists 'of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 	 - 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies' other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) 'and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine, 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commtication, accounting, office expenses, 
and the Operfior's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' ofi (a) certified copies 'or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the oril of this 'Voucher. 


The requirement 4ço subni4th'g documentary evi- 
dence of claimed çts ay1 waied by the OME 
regional Field Offi çRf he iiermines that it is 
impracticable for aiQ'erator t4submit this material. 
In any case of wr of tiuirement an "on-site" 
audit by an OME a4 ' Yimandatory prior to payment 
o the final Operat?'s Monthly Voucher. 


C^Ivp-;D.C.59- '







MME FORM 61	 UNITED STATES SEPT. 1959	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


January 1969 thru 
OPERATOR 'S PROGRESS REPORT	 For Month of June 1.969	 Docket No.	 6647 


Operator's Name _SENTINEL PEAK MINES, 	 INC..	 Contract No. 14-23-090—_2254 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 
OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


THIS	
DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 MONTH	 DATE	 DATE 


Drifting ............................. ..... .ee t 	 44	 410 
Feet	 114 1114


16400.00 44 410 Al 00, 00 
................


Rais.ing.- ' ................................. ____  
4,560.00  


Other Underground ..................	 ______  
Drilling, Core-Diamond ...........______  


Shafts	 ....................................._______  


Rotary .............	 _______  


..


Drilling, Non-core-Diamond....  


Wlnzes ..................................._______  


Rotary


.


.


Chi,n ........ .______  
Percussion  


Miscellaneous .........................______  


Roads and Trails 	 Job I-000- no  
Stripping .................................______  
Trenching ...............................______  
Test Pitting - 
Other Surface Work ................._______  


______________  
.


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings ......................................................... _______________  


- ______________ 
.______________  


New Buildings, 	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases	 ................................... .....................


: '600 Analytical	 Work	 ......................... 00 


22 056.00 ' TOTAL TO DATE (per MME.Fomi6O)	 ................................... 


REMARKS REMARKS


##O ACe - ,q	 S -.+ re S	 74' 4 r 


C	 p c' .V a	 4 


•DiS	 fl,..j 4r	 27cJ(


•	 -•	
.•• : 


(Continue on back)	 •	 .'	 :•	
(Continue on back) 


The undersigned company, and the official executing this certiflcstlon o@its 	 -- -1 certIfy that the information above is behalf, hereby certify that the information contained In this report is correct *nd' -, complete and àccurst to th e 'best of my know. complete to the best of their knowledge and belief. 	 ledge and b.UeL 


Date	 91969) Operator SENTINEL PEAK MINES, JN, 'Aigil  


Per	 ZTitle President	 Title  Paul (3 fiç enry	 Government Representative A wUhtuU fats* stine,t or r.pr. taeon -to any department or agency of thUNt.d 100l
	 -	 I) I an to any matter within Its Jurisdic on is a criminal offense. (Ui6. Cod., TtUs II, $c. 	 J Dat.-	 -	 7 / Or 7 


(INSTRUCTIONS ON REVE'Ig) 
TTTT TSS







enf(nc Pecth cjtiuwne. 
P. 0. BOX 806 
RIECREST, CALIFORNIA 93555 
TELEPHONE: 
(714) 375-4125


'S. 


July 9, 1969 


United States Department of 
Interior-Geological Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California 


Attn: Mr. H. K. Stager, Field Officer OME, Region II 


Dear Mr. Stager:	 . 


We submit herewith Report No. 6 covering the period January 1, 1969 thrü 
June 30, 1969, relative to: 


OME (Silver) 
Sentinel Peak Mines, Inc 
Hugh's Bonanza Claims 
Inyo County, California. 
Contract No. 2251+ 


As stated in our letter of January-10.,.1969 we'.were under the impression 
that additional geological work could be performed and mining resumed as of 
that date but weather was again a factor of de.l8y. . The roads were washed 
out and it was necessary for us to rebuild-and-repair-sections until around 
the middle of April. However, we believe that: we now .-,­have the problem under 
control and that damage from further storms will be small in comparison to 
those, of the past, mainly by relocation, etc. . 	 5 '. .....'	 . 


. ' 


Dudleyl. Davis was engaged by us on April 15, 1969 todo..the necessary  
geological work and to supervise the work -d..,,,' recommendeHe also furnished 
the mining crew and personally checked the work performed and the related 
measurements necessary before payment was made - b'y the company 


5" , ' 	 . 	


: 	
: :


	 . 	 ,••	 . 


: 	 The mining crew started on June 2, 1969 and the results are es setforth in I


	


	
the Operator's Progress Report and Operator's Monthly Vouc,er for the period 
January I t 1969 thru June 30, 1969


.	 .5 


	


2	 At this time we respectfully request a contract extenn of sIc montjs to	 .

?nd oi December 31, 1969 We regret that it Is neessrfor us A'.9, nake  


	


,	 such s request but conditions as such were beyàndourett,oj  


	


1.	 ?'T'f•	 :	 ,,	 5.	 . . '	 trul y 


&







S
July 9, 1969 


SENTINEL PEAK MINES, INC.	 Report No. 6 
OME_6647 (Silver 
Contract No. 2254 


HUGH'S BONANZA CLAIMS 


Mining (Drifting) 


1. Forty-four (Lfk) feet of drifting was completed in the raise 100' 
above the main tunnel under the supervision of Mr. Dudley L. Davis and ore 
is showing in the face of the new drifts. It is expected that the drifting 
will continue for at least fifty feet. The slabing necessary to start the 
raise and in other sections of the tunnel have not been included in any 
claims (footage) for reimbursement. 


2. Approximately 1701. in from the portal high-grade tungsten is now. 
in evidence and this situation will be thoroughly explored, without a claim 
for such being made for reimbursement. It would seem that a juncture has 
occurred at this point whichsomewhat accounts for the richness of the ore. 


Ra i ses


1. A raise has been made, in accordance with the report of Mr. Dudley 
Davis, from the adit level up 114 feet and has been timbered up Bk feet, and 
there is enough timber on the ground to complete the job. The drifting of 
kk feet as commented upon (Drifting) is in the raise. For the time being 
there will be no more raises driven. 


Summary


1. Copies of the recomendtions and the related drawings of Mr. Davis 
are included for your information and approval. 


2. Since January 1, 1969 Mr. Moody and I have advanced in excess of 
$22,000 to do the necessary mining work outline above and to repair and main-
tain the roads, mine, etc.







2
	


..	 . 
D. L. Davis 
P.O. aex 270 
Loma Pine, California 


Mr. Paul MeKanry 
411 Balsam Street 


	


Ridgecrest, California	 May 2 9 196 


Dear Paul: 


My recaendations for continuing exploration of your Sentinel 


Peak silver mine in Happy Canyon is as shown below: 


EXP11QMTION:


1, Drive a raise from the . edit level 


at a point between the 150 OW 17,5 foot marks on miss Wood ! . Maps. 


This raise should be 2 compartments 


with 'chute and aaaiay and a short drift on the vein at 100 feet up. 


Exact topography is not known but the raise will be about 200 feet 


to hole the surface. The sublevel will prospect the vein and supply 


storage to facilitate driving on to the surface, 


2. Drift on the footv.11 vein at 


point 73 on Wood's Map to further prospect the vein on the edit level. 


3. Sink a visa* 50 feet below the 


edit level near the proposed raise.


4. If the viaft shows ore to SO•foot 


depth, drive a lower cross cut at 100 feet below the edit aed raise to the 


vines. 
•.


TTI







.	 S 
Mr. Paul McXanry	 May 2 0 1969 


.2. 


I have.a good ubm crew, kssdsd 


by Paul Va1.tt., and a dioad driller ready to do the work wkau 


you wish,,


but 
1r	


A It 


Dud1 


\:&b ¶ : 


	


•	 •	 •	 •	 •	 •	 •: 


•	 •	 •	 ••	 ••	 •	 I•	 •	 • 
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XM Form 7 
(2/63) 7/2: 


R11AIL	 JUL 2.9 196$ 


Memorandum	 .	 S 	


0 


To:	 Field Officer, Region II	 .: 1.


.
	


OFFICIAL FILE COPY 


Date Surname	 1 Code 


/69 On leave 120 


120 


220 4t_ 
120 


22 


121 II 


?rcn:	 Chief, Office of Minerals Exploration 


Subject: 06647 (Silver) 
Sentinel Peak Mines,. Inc. 
Rug1s,Bonanza Claims 
lnyo County, c*ltfornLa 
Contract 2254 


Enclosed are the original and three copiel of proposed Amendment 
No. 2 (one page) to the subject contract, signed for the Government. 
An extra copy of the amendment is also enclosed for field use. 


If the proposed *menment is Satisfactory to you and the Operator, 
all four copies should be signed by an authorized representative 
of the Operator and distributed in the usual manner. 


If any part of the-pro posed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.. 	 . .


,dA4.a 
Harold Kirke 


Enlosurea. 


cc: Director's Reading File 
Mineral Resurces 
ONE docketi.. 
ONE Reading File 
Mr. Peterson 
130 


GLAult/a







O
420 


1h	 120/M' 
•	 ••• 


EXPLORATION CONTRACT 	 120M 
SENTINEL PEAK MINES, INC. 


OMEe 6647 


AENDNENT j 


It is agreed this 	 day of	 0196911, 


between the United. Statee of Ameriea, acting through the Department 


of the Interior, U. 'S. Geological Survey, hereinafter called the 


"Government," and Sentinel Peek Mines, Inc., hereinafter called the 


"Operator," that Exploration Contract 224 (OMEo6647) 0 dated 


December 28, 1967, 3e 1mendd, is ,further amended effective 


June 27, 1969, as follows' 


I. The time fixed by ArticLe 1(a) of the contract, 
as amended by Amendment No. 12 


kfor completion of the wrk is extended from eighteen (18), to 


•	 twenty.four (24) months from the data of the contract, or until 


December 28, 19690 


This amendment shell not be construed to increase the estimated 


total cost of the contract, the aggregate amount which the Government' 


may be required to contribute, nor the anunt of any item designated 


as a maximum. 


Executed in quadrupl'tcat,the ' day and year first above written.. 


THE UNITW STATES, OF ARiCA 


By_..	 • 
Chief, Office of Minerals Exploration 
U.., S. Geological 'Survey







UNITED STATES



DEPARTMENT OF THE INTERIOR 
'S 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


July 10, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	
L 


Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


OFFICIAL

COPY



'O M0 E.

RECEIVED 


JUL ii. 1969 


INITIiëDjj 


Enclosed are the Operator's Monthly Voucher and Progress Report for the period 
January 1969 through June 27, 1969. The time for completion of the work ex-
pired on June 28 and Mr. McKenry states that no work was done at the mine on 
June 28, 29, or 30 as the miners were on a long weekend. 


Also enclosed is a request from the Operator for an extension of time for 
completion of the work. About 326 feet of drifting and crosscutting remains 
to be completed under the contract. I recommend that an amendment be prepared 
authorizing the extension of time for 6 months, or until December 28, 1969. 


The work to date has discovered a high-grade ore shoot (silver-copper-tungsten) 
and a Certification of Possible Production will be recommended. 


H. K. Stager 


Enclosures







jrJ


CPeaiiAuw, e. AML
 


P. 0. BOX 806 
RIDGECREST, CALIFORNIA 93555 
TELEPHONE: 
(714) 375-4125


July 9, 1969 


United States Department of 
Interior-Geological Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California 


Attn: Mr. H. K. Stager, Field Officer OME, Region II 


Dear Mr. Stager: 


We submit herewith Report No. 6 covering the period January 1, 1969 thru 
June 30, 1,969, relative to: 


OME (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254 


As stated in our letter of January 10, 1969 we were under the impression 
that additional geological work could be performed and mining resumed as of 
that date but weather was again a factor of delay. The roads were washed 
out and it was necessary for us to rebuild and repair sections until around 
the middle of April. However, we believe that we now have the problem under 
control and that damage from further storms will be small in comparison to 
those of the past, mainly by relocation, etc. 


Dudley L. Davis was engaged by us on April 15, 1969 to do the necessary 
geological work and to supervise the work as recommended. He also furnished 
the mining crew and personally checked the work performed and the related 
measurements necessary before payment was made by the company. 


The mining crew started on June 2, 1969 and the results are as setforth in 
the Operator's Progress Report and Operator's Monthly Voucher for the period 
January 1, 1969 thru June 30, 1969. 


At this time we respectfully request a contract extension of six months to 
end on December 31, 1969. We regret that it is necessary for us to make 
such a request but conditions as such were beyond our control. 


truly yours, 


Paul G. cK 


PGM/J cr 
End
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. N T1 
MME Fojc'Lj Ig 
SEPT.


N. UNITED STATES 
WARTMENT OF THE INTERIOR 


I GEOLOGICAL SURVEY Docket No	 66147 
Contract No 


114-23-090	 22514 
OPERATOR'S MONTHLY VOUCHER For Month of Au g .	 th ru Dec. '68 Contract Amount 	 $ 36400 


Gov't. Participation S 76	 $ 27000.00 
Operator's Name SENTINEL PEAK MINES,	 INC. Mineral(s)	 SILVER 


Address P.O.	 Box 806, Ridgecrest,	 California 93555 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .........,.., 
Drifting	 ...... ....... ..............
Crosscutting  
Drilling • .... _._ ........... ....,. ..... 


(2) Personal Services: 
Supervision & Technical  
Outside Consultants  
Labor  


(3) Operating Mat'i. & Supplies: 
Timber  
Explosives	 ...........  
Pipe.................._._.._.....--....  
Rail  


(4) Operating Equipment: 
Rental  
Purchase .__..........__ ........ ...
Depreciation ....... ..... .... ....... 


(5) initial Rehab. & Repairs: 
Buildings, Fixtures, etc.  
Operating Equipment .. ..... .. ..... 


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment ... _.. ..... 
Analytical Work 
Payroll Taxes	 ._ ... _ .... ._ ........ 
Employee's Liability Ins 


TOTALS


1,000.00 lflfl0.00  
_______ 114,6140.00 114,6140.00  


____________  .


____________  
____________  


____________  


.


.


____________  
 96.00 96.00  
. _________________  


.


- 


______ 1 5,736 .00 16,736.00 -


	


I certly that the above bill is correct and just and that payment tborefor has	 Pursuant to authority voeted in me, I certify 
not been r	 ed.	 that this account is en Ct and p	 r 
Date	 r 1Q 19oyee Sentinel Peak Mines, Inc	


/	
in the amount at- 


Per__________________ Title President  
e When a voucher 15 	 or fec Ipt d in the name of a company or corporation, the name of 
the person writing the company o cc orate name, as well as the capacity In which he signs, 
must spacer. For example: "Jo D a Company, per John Smith, Secretary," or "Tres,. 	 Signature et," as thecpde may be. w	 (Authorized Cert*fjiàsOMc.4 
A wilzçquy false statement or representation to any department or apcy of the United	 2	 -' ?s1SD-Ythatterwlth1n its jurisdiction is a criminal offense. (U


	


.S. Code, Title 18,	 Date	 VoNo'1.
(INSTRUCTIONS ON REVERSE) 	 (SEE OTNE SIDE) 


-.	 -	 ---.-.' 







rtification by Government Representative: •' 	 . 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


roject iq accordance with. the terms of Contract No. . ;Z Z5 4 


gnore	 Title	 .	 Dote 


)proved by 	 . - V	
C4/ L:.	 •/ ,.	 - --____________________________ 


gnare	 -	 Title	 Date	 / -6 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ition contract, is required to report monthly to the 
overnment. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
,y the Operator is the voucher basis for payment of 
he Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
A work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineeringgeological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three 


'
sections of this report to the OME 


regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
perator or his agent must sign the certification in the 


ower left corner. Categories (2) through (7) apply to 
'Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
eport, (a) the total fixed unit costs of work performed 
n  contract provisions for contribution by the Gov-
rnment on a basis cf "fixed unit costs"; and (b) the 
laimed costs of work performed on a unit-price basis 
y independent contractors. 


Under Category (2) include the claimed costs of 
1 payrolled and invoiced supervisory, technical, and 
bor personnel, except the costs for services applica-


le to Categories (5) and (6). 
Under, Category (3) include the claimed costs of 


11 project materials and supplies other than those 
sed for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
quipment belonging to a third party, claimed payments 
r obligations for payments on the Operator's purchase 
f equipment, and claimed depreciation for the use of. 
perQtor .ownod equipment. 


Under Categories (5) and (6) include all claimed 
osts of labor, supervision, technical services, oper-
ting materials and supplies, and all other items used 
' (5) the initial rehabilitation and repairs of existing 
uildings, fixtures, installations (exclusive of mine 
orkings), and operating equipment; and (6)1)e instal-
tion or construction of new buildings, fixtures, and 
xed improvements (exclusive of mine 'workings). Do 
ot report these costs under Categories (2), (3), (4),. 
ad (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, comm ,pication, accounting, office expenses, 
and the Oper,4kr's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the' 
Operator or his agent. One copy of each document 
should accompany the original of this 'Voucher. 


The requirementS for submitting documentary evi-
dence of claimed costs may be waived by the OME 
'regional Field Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory , prior to payment 
of the final Operator's Monthly Voucher. 


1K.DUF.,D.C.9...	 271t-







MME FORM 61	
0 	


UNITED STATES SEPT. '959	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT • For Month of Aug. th ru Dec.	 1968	 Docket No.	 66+7 


Operator's Name SENTINEL PEAK MINES INC. Contract No. 14-23--090-. 	 2254 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................	 .Feet	 -	 366 
Crosscutting .......................... ._______  


..______  Raising .................................. 
Shafts ....................................._____  
Winzes ..................................._______  


Other Underground ..................	 .______  
Drilling, Core-Diamond ......... .S 


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


.______  Rotary ...... 
........._____  


Percussion  
Miscellaneous .........................______  


Roads and Trails	 Job	 --	 Job 
Stripping .................................______  
Trenching ..............................._______  
Test Pitting	 ...........................______  
Other . Surface Work .................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........ .................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ........................................................
Analytical	 Work	 .........................


TOTAL TO DATE (per MME. Form 6O)	 .................. ............. ......


14,640.00 O SI /10 640,00 


1,000_00 0  c'oo_oô 


______________ 


_______________  
______________ 


______________  
______________ 


.g6.00
____ qoo 


i __'"6_00 15.7,36 00 / S 7 


REMARKS 


(Continue on back)	 __ _ ___ .


REMARKS 


(ContIniganback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


Dot etoy6j0perator	 Sentinel _Peak _Mines,_Inc. 


Per	 4/t41'	 Title ' Tres ident_S 
Pau i	 G.	 MX pI1'	 71 


A wUltul1	 false Statement or rep,efltation to any department or agency of	 . United States 
an to any matter within its Juri.dictf6n is a criminal offense. (U.S. Code, Title 18, S.c. 1001.),


I.certify that the information above is 
complete andaccurate to the best of my know- 
ledge and belieL 


Signature 


t?L_CflPlC	 _/(I'e,o,c72 0	
Government Representative 


Date	 e'C-G91


(INSTRUCTIONS ON REVERSE) 







O
January 10, 1969 


SENTINEL PEAK MINES, INC.	 REPORT NO. 5 


OME-66147 (Silver) 
Contract NO. 22514 


HUGH'S BONANZA CLAIMS 


Mining (Drifting): 


1. As stated in Report No. 4, dated August 15, 1968, the drift 
is now in 366 Feet and we have been paid for all work accomplished to 
date, in amount of $10,980.00. Also, we have been paid $750 for tractor 
work at the mine portal. 	 In accordance with the contracu we would still 
have 3814 feet of drifting and raises to accomplish in ordcr to complete 


/f	 the contract, as written. 


2. The cloudbursts in Happy Canyon have been worse this year 
than in prior years due to the fact that they occurred repeatedly and 
always after we had reworked the road. The cost of large tractor rental 
was so great we decided to purchase one ourselves in order to repair and 
keep the roads open. We now have a TD18A with a 12 foot blade and the 
road work has progressed to the point that we will be able to resume 
mining (drifting). The road work since August 1, 1968 has cost us several 
thousand dollars and the loss of mine footage as well. 


3. Mr. Floyd Robinson of Walnut Creek, has visited the property 
in order to checkThTize of the ore bodies and the related values (Au, 
Ag, Cu and w0 3 ) as disclosed by the development work performed to date. 
Samples were taken for the purpose of checking values and possible re-
covery from a Milling operation when deemed feasible. According to 
Mr. Robinson, the values from samples taken would amount to approximately 
$60 to $70 per ton and the Mill test results were quite satisfactory. 


14. As stated in prior reports, additional geological work was to 
be performed by Dr. Rene Engel. This work has not been done because of 
necessary road work, however it will now be performed within the next 
thirty days and a copy of the report will be made available to you. We 
are of the opinion that a new drift should be started approximately 200 
feet below the present workings, which would eliminate one-quarter mile 
of road (320 grade), resulting in a substantial saving in hauling costs 
re stock piling ore and mining supplies. The ore bodies would be con-
tacted in approximately 100 feet from the proposed portal site. This 
work would be covered by the present contract, if it is possible to get 
it extended, and the result should greatly increase the value of the 
property.	 .


) \FL 
 C. i&Kenrj,_.resident 


Sentinel Peak Mines, Inc. 
PGM/j c 











Menlo Park, California. 94(25


April 21, 190 


Mr. George B. Horeley 
Leon Teetsntan & Son, Inc. 
529 Fifth Avenue	 RECETVD 
New York, New York 10017


fla: ,	 1ver) Ikik'ALSICODE 


Hugh Bonanza Claias 
nyG Cowity, California 	 - 


Contract 2254 


Dear Mr. Hari ley.,  
In reply to your 1ettez of April 18, 1969, I mi not able ,to provide you 
with a copy of the analyses of sales telcen by me at the subject 
property. The results of O$(E investigattona, including assays of aa)1sB, 
are confidential 4nd restricted to Government use only. If you would 
care to call me, or stop by this office again on your next trip, I would 
be glad to discuss the cit deposit with- you at greater length and give 
you wiat additional gnera1 nform.tion I can. 


Sinceraly yous, 


a &. Stager 
field Officer 


, Region U 


cc Paul G Mcenry 
",ONE, Wash , D C 


Dir.RF	 :.	 . 
ACG RF 
MPRF 
Docket 


HKStager mkh
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


March 13, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region I]: 


Subject: OME-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims	 4 


Inyo County, California 
Contract 2254 


Enclosed are the original and one copy of Amendment No. 1 to the subject 
contract, properly executed by the Operator. The remaining copies have 
been distributed in the usual manner.


flC7 


H. K. Stage 


Enclosures







'gentiftep Peak JAImt-tte. 
P. 0. BOX 806 
RIDGECREST, CALIFORNIA 93555 
TELEPHONE: 
(714) 375-4125 


United States Department of th 
Geological Survey 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Attn: Mr. H. K. Stager 


Re: OME_6647 (Silver) 
Sentinel Peak Mines, Inc. 
Contract 2254 


Dear Hal: 


Enclosed is the original and two copies of Amendment No. 1 to the above 
mentioned contract, signed as requested in your letter of February 10, 
1969. 


I thought you would be interested in the attached article, Hal, as it 
gives you some idea of just what we are up against in this area. How-
ever, the situation is even more critical today as we had another bad 
rain storm last night and our road-..was completely washed out again. 


Hope to see you soon.


Very truly yours 


President 


PGM/jcr	 - 
End. Death Valley Flood Cost Set at $300,000 


Supt. Robert Murphy estimated 
flood damage to roads in Death 
Valley National Monument at $300,-
000. Murphy said the unusual rains 
and flooding last week washed out 
more 'than 10 miles of road and 
covered another 21 miles with 


• debris. Rainfall at Furnace Creek, 
monument headquarterá, totals 2.16 
inches since last July compared with 
the 12-month average of just 1.6 
inches.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


S 


February 18, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6647 (Silver) 
Sentinel. Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254


Interim Inspection 


An interim inspection of the subject project was made on February 13, 1969, 
accompanied by Mr. Nick Zissos. A conference was also held with Mr. Paul G. 
McKenry, president of Sentinel Peak Mines, Inc., in Ridgecrest, California, 
on the same date. 


Because of repeated cloudbursts and washouts, from storms and melting snows, 
the road to the mine has been impassable most of the time since August of 
1968. No drifting has been done in the ONE adit since July. Time for 
completion of the work expired on December 28, 1968, but an amendment 	 ) 
(No. 1) to the contract, dated February 3, 1969, extended the time for a 
period of six months, or until June 28, 1969. 


The Operator has purchased a TD-18A bulldozer for use in rebuilding the 
road. On the day of the inspection the road was in fair condition and 
passable, to 4-wheel drive vehicles, from Ballarat to the mine. A crew of 
miners was scheduled to resume work at the mine during the third or fourth 
week of February. Some clearing of snow drifts and rock slides from 
around the portal area and repairs to mine buildings and equipment will 
be necessary before underground work can be resumed. 


H. K. Stager







Office of Minerals Exploration 

345 Middlefield Road 


• Menlo Park, California 94025 


•	 February 10, 1969 


•	 •.	 oi?Y 
Mr. Paul C. Mcenry 	 E. 
Sentinel Peak Mines, Inc. M. t EIVLD 
P.O. Box 806 
Ridgecrest, California 93555


T1SE 
Re: OME"6647 (Silver) 


Sentinel Peak Mines, Inc 
•	 Hugh's Bonanza Claims. 


Inyo County., California. 
Contract 2254 


Dear Mr. McKenry: 


Enclosed are the original and three copies of proposed Amensnt No. 1 
(1 page) to. the subject contract, signed for the Goveint. 


If the proposed aaiendment is satisfactory to you, all four copies should 
be signed by you and the Government's copy, Budget and Finance's copy, 
and Field Office's copy returned to this office The Operator's copy 
should be retained for your files. 


If you have any questions we can discuss them later this week when I meet 
with you at the mine or Lfl Ridgecrest.


Sincerely yours, 


H. K. Stager 
pLaid Officer 
ONE, Region II 


Enclosures 
cc:iief,ONE ) WDC 


Dir. RF 
ACG RF 
NP RF	 • 
Docket 


HKStager : mkh







OFFICIAL FILE COPYI



	


Date	 Surname	 Code 
MW	


/ '69	 .r 
1 


120 
Poi '7 	


.1., i (2/63)	
120 


1	 ii.0
/ t 


(L (L14-
ZL


-	 220 F!P 3 1969	 :	
',	 120M
:Meraurn 


To:	 Field Officer, Region U 


ProM:	 chief, Office of Minera lsEzploxat ion 
Subject: ONE647 (Silver) 


Sentinel Peak Mines, Inc 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 22$4 


Enclosed are the original and three copies of proposed Amendment 
o 1 (1 pegs), to the subject contract, signed for the Goverw went. An extra copy of the amendment is also enclosed for field 


IC the proposed amendment is satisfactory to you and the 
all four copies should be signed by the Operator and distributedOperator,	


* in the usual manner. 


If any pare of the propose3 amendnt does not have your approval or that of the Operator, the original, and all copies are to be returned to this office together with the 
cons idera	 proposed changes for
tjo,


FRANy E 


Frank E Johnson 


EnClosures 


cc	 Director's Reading File 
Ece'nomic Geology. File 


Docket 
OME Reading File 
Mr. Peterson 
130 


BLong/l 1/31/69
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Wt( 


1lO:S 


12014 


EXPLORATION CONTRACT 
SENTINEL PEAK MINES, INC.	 . 


OW-6647' 


AMENDMENT NO 1 


It is agreed this 	 .	 day of 	 1969, 


between the United States of , Amerca, acting through. the Department 


of the Interior, U S. - Geological Survey, hereinafter called the 


"Government," and Sentinel. Peak Mines, Inc., hereinafter called the 


"Operator," that Exploration Contract 2254 (06647), dated 


December 28, 19.67, is amended effective the date of the contract as 


followa:'  


The. time fixed by Article 1(a) of the contract, 


for completion of the work is extended from twelve (12) to 


the atë o' the. contract, 'r'untfl. 


June 28, 1969.


20 The maximum period for royalty payments and for 


the lien to secure payments thereof provided for in the contract is 


extended from ten (10) to eleven (11) years from the date of the 


contract.


This amendment shall not he. , construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Government may be requii!ed to contribute, nor the amount of 


any item designated as a maximum











0
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


-0 


January 16, 1969 


OFFICIAL 


Memorandum
	


copy 


0. M. E. 
To:
	 Chief, Office of Minerals Exploration


	
RECEIVED 


Washington, D. C.	 JAN 17 1969 


From:
	 Field Officer 


Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract 2254 


Enclosed is the Operator's report on the subject project for the period 
August through December 1968. 


Also enclosed is a letter from the Operator requesting a 6 months extension 
of time for completion of the work. I recommend that an amendment be pre-
pared to extend the time for completion to 18 months from the date of the 
contract (December 28, 1967), or until June 28, 1969. 


The Operator has also requested permission to use the 484 feet of footage 
remaining under the contract to drive a new drift adit about 200 feet 
below the existing ONE adit. A copy of my letter giving him my reasons 


 for not recommending	 of this request is attached. 


H. K. Stager 


Enclosures







•	 . 


• Office of Minerals Exploration

35 Midd.lefLeid. Road. 


Menlo: Park, Ca1iforna 94025


January 16, 19 


Mr. Paul C. MKeniy 
Sentinel Peak Mines, Inc. 
P.O. Box SO 
Ricigecrest, California 93555 


Re 016647 (Silver), 
Sentinel Peak Mines, Inc. 
Th.'s Bonanza Claims 
Inyo County, California 


SLà	 - 


Dear Mr. McKenry: 


Your report for August through December 1968, on- the subject project, was 
received in the Field Office today and forwarded to Washington, D. C. 


I have recommended that an amendment be prepared to extend the period for 
.completion of the work to 18 months, or until June 28, 1969 1 but I cannot 
reconiuend approval of your request to drive a. new lower leve.1 drift with 
the 484 feet of footage remaining under the present contract. Your reasons 
for driving a new drift are pruicipally for convenience of operation and 
preparation for mining and as such are not eligible for Government partici.- 
pation The purpose of the project to to explore the vein by 850 feet of 
drifting, crosscutting, and raising at the present adit level We would 
not be justified in changing this unless the drift had reached the eastern 
limit of the vein or the lizat of ore-'bearing shoots, and this has not 
occurred..	 •	 .	 : 


I an planning a trip to Southern California far. the last week of January 
and will plan to stop in Ridgecrest tc see you about the 29th or 30th. 
We can discuss the project further at that -time. 


•	 •.	 • Sincerely yours, 


cc: Chief, OME, WDC	 •.	 : 
Dir. RF 
ACGRF	 • •	 ••	 - 
MP RF	 • -.	 •	 •	 H. L Stager 


Docket	 -	 Field. Officer 
•	 ONE, Region II 


HKStager:mkh	 -	 ••







'gentiftep Teak 'MIR. Ale. 
P. 0. BOX 806 
RIDGECREST, CALIFORNIA 93555 
TELEPHONE: 


pJ	 (714) 375-4125


January 10, 1969 


United States Department of 
Interior-Geological Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California 


Attn: Mr. H.K. Stager, Field Officer OME, Region It 


Dear Mr. Stager: 


In connection with your letter of December 27, 1968, we submit herewith 
Report No. 5 covering the period August 1 thru December 31, 1968, relative 
to:


OME,(Si lver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254 


We believe the report fairly states our present position and the company 
is desirous of having the contract extended through June 30, 1969, if at all 
possible. We are indeed sorry that a request of this nature is necessary 
but conditions beyond our control was the deciding factor. 


We are now in a position to go ahead with the proposed work but would like 
to modify the original plan to include the work as outlined in the report 
(Item k). 


Development work as performed to date tends to prove the value of this 
property and that additional work will more than justify the proposed costs 
to be incurred. 


If additional information is required in connection with our request for 
contract extention and/or the reports please contact us. 


Very truly your 


P 	*McKenry, 
Sentinel Peak Mines, Inc. 


PGM/jcr  
Encl.







.	 . 


Of fce of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


Decether 27, 1968 
•	 •.	 •.	 •..


cOPY.. 


RCEIvD 
Mr. Paul G. McKenry	 JAN (, 1969 
Sentinel Peak Mines,: Inc. 
P.O.. Box 806	 INITIALS CODS 
Ridgecrest, California 93555  


jZ-o'l 
Re: OBI-6647 (Silver)  


Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 	 - 
contract No. 2254 


Dear Mr. McKeury: 


We have not received a voucher or monthly report from you, for work. on the 
subject contract, since august. The time for completion of the work ex-
pires on December 28 aüd at the time of my last visit (October 13, 1968) 
you had about 484 . feet of drifting, crosscutting, and/or raising raining 
to be conpleted. Unless you have been able to finish the work since that 
time it will, be necessary for you to request an extension of time. Will 
you please give us a report of your operations for the months. of August 
through November and inform us of your plans for completing the work under 
the contract.


Sincerely yours,. 


H.	 Stager 
Field Officer 
OE Region. II 


cc: Chief, OME, Wash., DC. 
Dir.RF	 • 
ACGRF 
NPRF 
Docket 


I-lKStáger:mkh	 .











•
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


October 22, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254


Interim Inspection


COPY 
O 
RECS1V 


CT Z' 1968 


Z^^ 
While in the vicinity of Ridgecrest, California, on October 13, 1968,.a con-
ference was held with Mr. Paul G. McKenry, president of Sentinel Peak Mines, 
Inc. Severe rain storms had washed out the mine access road and it was not 
possible to drive to the property. 


During the months of August and September a series of cloudbursts caused 
severe damage to the mine road and required the full-time work of the mine 
crew to make repairs. Access to the mine has been cut four times during this 
period and at the time of this inspection several miles of road in the bottom 
of Happy Canyon was impassable to even 4-wheel drive vehicles and was being 
repaired by the mine crew. Work at the mine will probably be resumed about 
the end of October. 


Work completed since the last inspection on April 26, 1968 (Report dated 
May 7, 1968) has consisted of an additional 240 feet of drifting on the vein, 
for a total advance of 366 feet. The Operator reports that all of the 
advance has been in ore grade material with several high-grade shoots. A 
notable item has been the unexpected discovery of abundant scheelite (CaWO4) 
in the ore. Assays indicate large tonnages of material containing from 
one percent to five percent W04 in the ore.







H. K. Stager


S	 S 
Time for completion of the work expires on December 28, 1968. A total of 484 
feet of drifting, crosscutting, and/or raising, remains under the contract. 
The Operator will request an amendment, to extend the time for completion, 
within the next two months, and I will recommend that it be approved. 
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MME FORM 60// 
SEPT. 1959


UNITED STATES 


n L 
T


11 TMENT OF THE INTERIOR 
-71W ICE OF MINERALS EXPLORATION 	 Docket No.	 66L17



Contract No. 
14-23-090—	 225k 


OPERATOR'S MONTHLY VOUCHER 	 For Month of JUNE & JULY 168 Contract Amount $36,OOOOO 
Gov't. Participation	 75 $ 2700O . 00 


Operator's Name	 SENTINEL PEAK MINES, INC. 	 Mineral(s)	 SILVER 
Address	 P. 0. Box 806, Ridgecrest, California q'ççç 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLYPREVIOUSLY 
TOTAL I REPORTED 


FOR OPERATOR'S USE 


PREVIOUSLY	 TOTALS TO 
REPORTED	 DATE


COST CATEGORIES	 MONTHLY 
I TOTAL 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bull	 ........................... 
Drifting ......... 
Crosscutting ..._......._............. 
Drilling ._._ ..... ...................... 


(2)Personal Services: 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor ..._.._ ... _...................... 


(3)Operating Mat'l. & Supplies: 
Timber 
Explosives, 
Pipe........ 
Rail 


(4)Operating Equipment: 
Rental ........._.................. 
Purchase .__....__...._.......... 
Depreciation 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. - 
Operating Equipment 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment 
Analytical Work• 
Payroll Taxes 
Employee's Liability Ins. 


TOTALS........... 


- I certify that the above ill is correct and just and that payment therefor has 
not been received,
 


i 


Date .I.9 


'fhW'
t1 6 Payee Sentinel Peak Mines, InC. 


_
Per #(( '	 itle President 


•	 • When a voucher Is .1	 receIpt in the name of a company or corporation, the name of 
•	 the person writing th camp	 or co orate name, as well as the capacity in which he signs, 



must apar pe, For cx p1e: " ohn D Company, per John Smith, Secretary," or "Troia*. 
•	 urer," as the-code may be. 


•	 A wlilUyfalae statement or representation to any department or apcy of the United 
Stasany mutter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.) 


I 	 'I


•	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment. 
in the amount oft 


$ 


Signature	 -'
(Authorized CertifyIgOfIcar) 


Date-_' - 	 --	 Vou.No.  
tew	 airi







Certification by Government Reri tati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the temisof.Contract No.	 S1 
Siiature	 _	 Titl 	 Date AUG 23 1968 


Approved by 	 ,#4'g /(OF1 


Signature	 Title	 1-0 	 c€	 Date..AUG 22 1968 


OPERATOR'S MONTHLY REPORT 


-: 


The Operator, under an Office of Minerals Explor-
ation contract, is required to. report monthly to the 
Government. The report consists of three parts. 


FIRST, the . Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description ol the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological-
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the tlree sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, WE FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
repo rt, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; ad (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical 1 and 


• labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under. Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commupication, accounting, office expenses, 
and the Operfior's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions . Of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized• 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The ce:tification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this 'voucher. 


The requirement for submitting documentary evi- 
dence of claimed costs may be waived by the OME 
regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59-.	 211
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MME FORM 61	 UNITED STATES 
SEPT. 19W	


bEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 Far Month of JUNE ' & JULY 1968	 Docket No. 66147 


Operator's Name	 SENTINEL PEAK MINES, INC.	 ContractNo. 14-23-090— 2251+ 


FOR OPERATOR'S USE	 FORGOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	
DATE	 DATE	 MONTH	 DATE	 DATE 


THIS	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting ................................... 	 .Feet	 H 	 366	 114,64o.00	 /1/3 6,C  


Crosscutting	 S 


Raising .................................. .-
Shafts	 .................................... 
Winzes .................................. 
Other Underground .......______  
Drilling, Core-Diamond ...........______  


Rotary ............. 
Drilling, Non-core-Diamond....  


Rotary ...... .S 


Churn ........ ._____  
Percussion	 S 


Miscellaneous .........................______  


RoadsandTrails .................... .Job	 -0	 Job	 0000;00	 0   
Stripping .................................______  
Trenching	 .............................. 
Test Pitting	 ........................... 
Other Surface Work ................_______  
Initial	 Rehabilitation	 and	 Repairs	 ...................................................... 
Rehabilitation of Mine	 Workings .......................-;................................. 
New Buildings,	 Fixtures,	 etc .	 ........................................................... 
Operating Equipment Purchases .-	 . .... S	 _______________ 
Analytical	 Work	 ...........AS.$J'(........................................................96.00	 _oo 


S 


. 


TOTAL TO DATE (per MME. Fomi 60) 	 ..................................i 736.00 	
S	 _00 


REMARKS	 REMARKS 


(Continue on back) 	 __


S 	 __


S
	 I (Conitinuiie on bac 


Th	 ffi e undersigned company, and the aciai executing this certification-on it 	 Içe1ifytht the infonnation above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know- 
complete to the best of their knowledge and belief., 14ge and belieL 


Date	 _20_1_68	 Operator Sentinel	 Peak Mines. __Inc.  


Per___________________ Title 	 Président_S


	
Title	 '-D _ Oe,cg4	 _Ir,c(ON. 


A wUlfuU	 false s	 t or r•presen	 o	 to any department or agency of the United States. 	 S 
as to any matter wi	 In t. jurisdiction a a criminal offense. (U.S.  Code, Title 18, Soc. 1001.)	 Date	 .L	 _--__388 


0	 5	
. S	


S	 Government Representative	 S


(INSTRUCTIONS ON REVERSE) 	 . S	 0	 S5 0	 S S 







S	 S 


August 15, 1968 


SENTINEL PEAK MINES, INC.
	 REPORT NO. 14 


OME-66147 (Silver) 


Contract No. 22514 


HUGH'S BONANZA CLAIMS 


Mining (Drifting): 


I. 'The drift is now in 366 feet and is still in quartz (low grade ore) 


and additional assays are furnished herewith indicating the condition as 


such. However, we have gone through two distinct ore shoots and expect to 


contact another within the next 50 feet of drifting. The vein material has 


been badly fractured and shows evidence of post-mineral faulting. 


2. Dr. Rene Engel is now working on the geological aspects of the 


property (surface to underground work now accomplished) and is preparing 


maps with indicated values encountered therein. .A copy will be furnished 


your office when completed. Dr. Engel will become the geologist in charge 


of this operation from this date on and'will direct al,l future development 


plans as per agreement (contract) with the Government. 


3. We have had no labor problems in the past two months although we* 


have had four contractors on the job since -inception. We seemingly have 


adequate labor now in order to finish the job and we have additional requests 


from other contractors for work if we need them. 


We have had three cloudbursts in the canyon and have had to rebuild the 


road three times and, I might say, this has been quite expensive. The road 


is now passable to the mine and we will begin taking in supplies and start 


mining again.


Paul G. *MKenry,2 den2


si


(" 


Sentinel Peak Mines, Inc. 


PGM/jcr 


End 


•	 L. GL:







.
BEAUREGARD'S ASSAY OFFICE 


131 CLARKF STREET BISHOP, CALIFORNIA 


ASSAY CERTIFICATE


Jime	 192.L 


laul	 'Tenrv


SAMPLE 
NO.


GOLD	 SILVER	 -	 --	 PERCENTAGE OF 


OWNER'S MARK ONSAMPLE	 OZS. PER TON	 OZS. PER TON	 COP.	 IRON	 TIN	 LEADMERc	 lUNG.	 ZINC 
 TOTAL VALUE 
- PER TON 


_26	 H0 0 1	 2  


_11	 Woo 1 Mc Keni	 J32Q_  


12	 Jo	 2 Mc


J'  _ Assayer 







BEAUREGARO'S ASSAY OFFICE 
131 CLARKE STREET . BISHOP, CALIFORNIA	 ç	 "-


• ASSAY CERTIFICATE	
• (7	 iI2( / 


June	 11,	 19 


Paul G. Mc Kenry	 - 


Ridgecrest, California -. 
L 


SAMPLE 
NO.


GOLD 
OWNER'S MARK ON SAMPLE 	 OZS. PER TON


I	 SILVER	 1	 PERCENTAGE OF   TOTAL VALUE 
PER TONOZS. PER TON	 COP'R. IRON TIN LEAD i MERC. TUNG. ZINC 


1 o	 Ft9Saple Face O.O 7O l7t, 
2 i	 00 5.0O


__ ___ 


3 5357 __001 


If


1 


5 61-65 000 4044  


6 65..69 0.0 5020 


_7 697L;, O.O 6O
r


• /4' 


F 


_9


74_.79	 • 
79.2


003 
oo]i  


3.92 ___


___ 


___


___ 


___


___ 


___


___ 


•


___ 


___


___ 


___


___ 


___ ____


4? £	 Assayer 







BEAUREGARD'S ASSAY OFFICE 


S 131 CLARKE STREET BISHOP, CALIFORNIA 


ASSAY CERTIFICATE
S 
July 1	 196- 


Paul (. cKenry 


Rid p:ecrest; Calif
.
 or i;da	 cIIcI;A 


SAMPLE - I	 GOLD	 SILVER	 PERCENTAGE OF   TOTAL VALUE 
NO. OWNER'S MARK ON SAMPLE PER TON OZS. PER TON OZS. PER TON -	 COP'R.


- 
IRON TIN LEAD MERC. TUNG. ZINC 1 


1- Kenry	 6-° Trc2.(jQ t  


2-4\c Jienrv 90-94 Tr.ee l.i.O 


3_ "	 9h-9 Trace 1.20  
F 


-l02 Trace_J2Q_  
U	 102-106 Trace_ ______ ____ ____ ____ ____ ____


•____ ____ ____
• l L 


6- 106 - 11 n Trace 1	 4.40  


7--1


•


110-114 Trace 1.30 3 2/.. _


-


___ 


_____
H	 1fl_112 Trace 2LQ







BEAUREGARD'S ASSAY OFFICE 
131 CLARKE STREET • BISHOP, CALIFORNIA *	 ASSAY CERTIFICATE 


0 	 July 1 


Paul G. IicKen 


Ridgecrest, California 


SAMPLE	 L	 GOLD	 SILVER 	 PERCENTAGE OF 	 TOTAL VALUE 


NO.	 OWNER'S MARK ON SAMPLE 	 OZS. PER TON	 OZS. PER TON	 COP'R.	 IRON	 TIN	 LEAD	 MERC.	 TUNG.	 ZINC	 PER TON 


9	 fl	 132-136	 Trace -	 2.12  


. .10-	
"
	


lLcnoss 	 Trace	 0.(:;0  
o 


pe . , 57 ft.	 1.	 _______	 ___ ___	 ___	 ___ ___	


•0 


136 face	 0.02	 5.()	 0 	 0 


0 	 7. 
12-	 "	 Moody Sanpie	 0.20  


•	 __ _ *	 _	 _	 _	 __ 
I I 00000•0•00- ____ ________ 


____1 ____ _____
0


42!. ,;S?	 Assayer 
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UNITED STATES 
MENT OF THE INTERIOR 


MME FORPISO 
SEPT. 1959	 t', 


'I'-	 --


•	
::f	 :	


v	 ; j 	 1 
j'/IHL


OF MINERALS EXPLORATION	 Docket No. 


14-23-090—
_2254 


OPERATOR'S MONTI4LYJOUC1ER	 totMonth of MAY 1968	 Contract Amount• $ ' ono O1) 


Gov't. Participation s 75 $279flhifliT)fl 


Operator's Name SENTINEL PEAK MINES, INC.
	 Mineral(s)	 SILVER 


Address P. 0. Box 806. Ridcecre5t5 California 93555 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


0 15000.00 15000.00  


3400.00 6 9 800.00	 1 10 9 200.00	 11


COST CATEGORIES 


Fixed Unit Costs and 


() Independent Contracts:



Bulldozing.......... 


Drifting 


Crosscu tt i ng ..._.._._ ...... ....... 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants ...... 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber ..................... 


Explosives .......... 
Pipe ........._......._._.......... 


Rail 


(4) Operating Equipment: 


Rental ............................... 


P urchase ,,................................ 


Depreciation ..._._.......... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 


Operating Equipment ,,,,.......... 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytical Work ..,,,........... 


Payroll Taxes ...... ,................. 


Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received.


Or Date 1,0,June)968 'Pg'ee Sentinel Peak Mines, Inc. 


Per fti/ /%'/Jétt't Title PRESIDENT	 - 
* When a voucher is .igne4.dtjecelpt d in the name of a company or corporation, the name of 
the person writing the co an 9r'co orate name, as well as the capacity In which he signs, 
must appear. For example: "John D e Company, per John Smith, Secretary," or "Treas- 
urer," a$ the'cae may be. 
A willfqlly.false statement or	 re ntcrtion to any department or agency of the United 
States' as toany matter within 1.risdiction is c criminal offense. (U.S. Code, Title 18. 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_______ 


Signature	
(Authorized Certifying Officer) 


Date	 Vou.No. C 
(SEE OTHER SIDE) 







L4 


Certification by Government RëWesentatsve 


I certify that to the best Of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance th th,e tenns of Contract No. 


 
Signature	 Title	 C-i-P	 Date	 1 71968 


Approved by OME. Exepeptivi, Officer'or Alternate: 	 01W	 ''4  
Signature_ Title b t 	 i:7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of' three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project cOsts ihcurred and claimed 
by the Operator is the voucher, basis for payment of 
the Government's share of* the cost.'. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report 'of the units and cost of 
of work performed 'under 'the çpntract.'


THIRD, the Operator's Narrative Report i ' ' a con-
cise description of the work performed, results accom- 
plished, and any unusual situations encountered, 
illustrated and supported by engineéring;geolojc 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


'The Operator submits the original and four copies 
of each 'of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR ' 


After all applicable spaces are filled in,, the 
Operator or his agent must sign the certification in the 
lower left. corner. Categories (2) through . (7)'. apply 'to 
"Actual Cost" contracts o,nly. 	 ... 


Under "Fixed' Unit ,Costs" and Catego (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions. for. contribution by the. Gov-
ernmet on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed. on a. unit-price, basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs .of 
all project materials and supplies other than those 
used for work under Categories.(5) and (6). 


Under Category (4) report claimed rentals'on 
equipment belonging to a third party, claimed payments.., 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories .-(5) . and (6) include all claimed 
costs of labor, supervision, technical services, Oper-
ating materials and supplies, and all other iten'used 
i (5) the initial rehabilitation' and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, arid' 
fixed improvements (exclusive of mine workings). ' Do 
not report these costs under Categories '(2), (3), 
and (7).


MONTHLY VOUCHER, MME FORM 60 


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the. Operator's share of payroll taxes and insurance. 


Except for amounts 'claimed under "fixed unit 
costs" provisions. of the contract, all costs 'claimed 
in this 'voucher must be. supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or 'certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or..Transcript)", followed 'by'the signature of the 
Operator or his agent. One copy of each document 
should . accompany the original of this voucher.'. 


The requirement .for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 
regional Executive Officer if, he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME audit9r is mandatory prior to payment 
of the fin',Qpeator'th, Montily, Voucher.,;'', 


itup pc- 27t







MME FORII6I	 UNITED STATES 
EPAR	 ENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 1	 For Month of	 MAY 1968	 Docket No.	 6647 


Operator's Name SENTINEL PEAK MINES... INC.	 Contract No. 14-23.-090----225'l 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting................................... eet 	 85	 255 
Crosscutting.......................... 


Raising 


Shafts.................................... 


Winzes.................................. 


Other Underground.................. 


Drilling, Core-Diamond .......... 


Rotary ..........______


Drilling, Non-core-Diamond....


Rotary ...... 


Chisn........ 


Percussion 


Miscellaneous	 ........................ 


Roads and Trails	 Job	 0	 Job 
Stripping................................ 


Trenchi ng	 . ._______  
Test Pitting	 .......................... 


Other Surface Work	 ................ 


Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilitation of Mine	 Workings........................................................ 


Ne w 	 Buildings,	 Fixtures,	 etc........................................................... 


OperatingE qui p ment Purchases	 ....................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEForm6O)	 ................... ............ ....


10,200.00 _______ __________ 


- 


12000-00 0 000 100 


11. o200_00
ôO,OO


REMARKS
	 REMARKS 


(Continue on back)	 - 


	


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of -my know-
complete to the best of their knowledge and belief, 	 ledge and belieL 


Dote YOurle 196p,I Operator Sentinel Peak Mines, Inc. 


Per	


to any d ament or agency of the United States 	
Government Representative 


PRESIDENT	 ______________________________ ______________________ Title _________________________ Title F, 	 ' ' C 


A wi11tu11 false .tdt7cil or rep 
as to any matter with its Jurisdin is a crtminal o?fense. (U.S. Code, Title 18, Sec. 1001.) Dote	 JUN 1 7	 J3 


(INSTRUCTIONS ON REVERSE)


(Continue on back) 
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3 June 1968 


REPORT # 3 


SENTINEL PEAK MINES, INC.	
OME -6647 (Silver) 
Contract No. 2254 


HUGH'S BONANZA CLAIMS 


Mining (Drifting: 


1. The drift is now in 255 feet, and we have been in ore during 


the entire month of May 1968 (85 feet). As stated in prior reports, 
the vein has straightened up and now shows a ,width in excess of 6 feet, 
although at the present face it is 7 feet. wide if the oresent walls are 


definite. 


2. We have chan ged assayers (for the time beina) as Ed Eisenhauer 


seems to have an overload as this time and is unable to meet commit-
ments. We have decided to use the Beauregard Assay Office located in 
Bishop, California for this reason, but do intend to use Eisenhauer 
for checking the Beauregard assays from time to time. The samples are 
taken every 4 feet as that seems to be the length of each round. 
The pulo rejects are retained for the Government at the mine, and the 
numbers are in accord with those shown on the assay sheets. 


3. The vein seems to have been a water course as leachin q is more 


evident now than in some of the areas driven through. Copoer stains 


indicate heavy penetration from SflOW and surface waters due to faulting 


and movement. However, some silver values remai n as shown in the assay 


sheets attached. We did not have the Cooper run but the samples indi-
cate approximately l.+%, and will be checked from time to time as visual 


changes occur.


f	 - 


PGM/cpb	 Paul G. McKenry, "President 
E nc  


Yç  
Al


 L-


-	


JUi 


W F 
I t	 "4 


',jJ	 C4U.
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UREGARD'S ASSAY OFFICE 
LARKE STREET BISHOP, CALIFORNIA 


ASSAY CERTIFICATE


June 


Ridge crest, California . _______-


GOLD SILVER	 PERCENTAGE OF TOTAL VALUE 


OZS. PER TON OZS. PER TON	 COP'R. IRON TIN LEAD	 MERC.	 TUNG. ZINC OWNER'S MARK ON SAMPLE PER TON 


Ft. Sple Fe 00J 70 _________ ___ ______I___ /7 


1 0.0) 5.00 ___ ___ ___ ___ ___ ___ ___ ____ - : 
53-57 0.0J1 7.60 ___ ___ ___ __1___ ___ ___ ___ /' f 


- 


- 5761 00J & ___ ___ ___ ___ /0 


61.-65	 ' 0.0] ___ ___ ___ -- ___ ___ ___-.___ ,'ô -


'i _i65_69 0.02 5.20 /z L 
1 


697L	
M o.o 6.io - _________ ___ ___ ______ ___ 


74-7k 00 392 H -
r7ç2 1 L0 ------- _______I___ ____ 


r (o	 f	 Assayer 


BEAUREGARD'S ASSAY OFFICE 
131 CLARKE.STREET . BISHOP, CALIFORNIA 


:Lti a7i
_,	


ASSAY CERTIFICATE


June	 11, 


Ppul G. T.e Kenr r ..... ______-


RTdccrst, Califcrnia ___ 


LE GOLD	 SILVER	 ______	 PERCENTAGE OF 
OWNER S MARK ON SAMPLE 	 -	 OZS PER TON	 OZS PER TON	 COPR	 IRON	 TIN	 LEAD	 MERC	 TUNG	 ZINC


TOTAL VALUE 
PER TON 


126	
ji 


Ia. 1 M	 T enor 


io	 2 Mc Kenj!


o.o_	
. __ 


0.02	 13.20	 ___ 


0.01	 7.60


__


1


__ ___ 


--


__ 


___ 


.


__ 


___


__ ___ 


___ ___


___ 


____ 


/J t.• ___ ___ ___ ___ ___ ___ ___ 


H


____I__________ 


___________ H







//\	 S	 S \
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 
Contract No. 2254


May 7, 196


JVMY j ( 1)8 


Interim Inspection 


An interim inspection of the subject project was made on April 26, 1968, 
accompanied by Mr. Paul G. McKenry, president of Sentinel Peak Mines, Inc. 


Work completed under the contract consisted of road repairs, portal site 
preparation, 125 feet of drifting, and 40 feet of timbering at the portal. 
The silver-bearing quartz vein was intersected at about 42 feet from the 
adit portal, and has been drifted on for about 83 feet, ranging in thick-
ness from about 5 feet to over 20 feet. Ore removed from the drift is 
being stockpiled about 2 miles from the mine and the stockpile now contains 
an estimated 150 tons of ore that averages about 20 ounces of silver per 
ton. A grab sample of broken vein material in the drift, at the time of 
the inspection, assayed 2.15 ounces of silver and 0.03 ounce of gold per 
ton. 


The Operator has experienced considerable difficulty in finding and keeping 
a competent mine crew. Machinery and equipment breakdowns have also 
delayed the work but these difficulties have hopefully been solved and the 
work is now progressing in a satisfactory manner.


H. K. Staer







V 
MME FORM 60	 C) 


DT 1QO	 .	 '
UNITED STATES	 / 


.- --	 L).EMRTMENT OF THE INTERIOR 
i1• I frdFICE OF MINERALS EXPLOR&TION 	


Docket No.	 _________________ 
I	 I	 Contract No. ..... 


I-s / VZ.)	 (	 14-23-090-
OPERATOSJIJTHLY VOUCHER F r MonthfI1ar i h & April iQ Contract Amount $ 3S,00flOO 


G'D	 .. 


	


MTTME1 DAV MTMC TRW'	 Dv . or ucipa ion 
Operator's Name	 £flI.I... r IJI •ILI1L.J £iU..	 Mineral(s)	 SILVER 


Address P.O. Box 806, Ridgecrest. Caflfornla.93555 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .............. 
Drifting	 .....................................
Crosscutting .............-	 . 
Drilling	 •................................... 


(2) Personal Services: 
Supervision& Technical 	 .......
Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 .......................	 .........
E xplosives	 ............ 
Pipe ............_	 ........- 
R ail	 ................... 


(4) Operating Equipment: 
Rental	 ......................................
Purchase .,.	 ....................
Depreciation ...........................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment .............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous:- 


Repairs to Equipment .............
Analytical W ork. ...................... 
P ayroll Taxes	 ...............-........
Employee's . Liability Ins........ .


;...........


S 


0 1,O0000 1 000.00 ________ ____________ 
2,760.0( 4,040.00 6.800.00 ________


______________ 
___________ _____________ 


. 
____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 


__________ ______________ _______________
____________ _________________ - ___________________ 


____________
. 


________________ _________________


__________ ______________ ________________ 


____________ _________________ .
___________ ________________ ___________________ 


____________ ________________ _________________ 
____________ _________________ ___________________


___________ ________________ ___________________ 
____________ _________________ ____________________ 


____________
. 


_________________
. 


___________________
.: 


. . 
_____________ __________________ ___________________


- 


_____________ __________________ ___________________
_____________ 
_____________


_________________ _____________________ 


. _________________ ___________________


_________________ 


.


_____________________ 


____________ _________________ ___________________
____________ ____________________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


. 
____________


. 
_________________ ___________________


____________ _________________ ____________________ 


_____________ S ___________________
____________ _________________ ____________________ 
_____________ __________________ _____________________ 


. 
____________ _________________


. 
__________________ ____________ _________________ ____________________ 


260.0O 040 00 cnp,pp ______________________________


I certify that the aboveJ1l is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not bee	 ived.	 "	 that this account is correct and proper for payment 
Date Ma l98 -	 *P'aveEf)ffINEL PEAK MTNFS:.. TNi	 in the amount ot 


PertM L ? t ç/ Title President	 -	 $	 14X0804
* When a voucher i in the name of a company or corporation, the name of 
the person writing the omp y or corporate name, as well as the capacity in which he signs, 
urer, as the:c2de may be. mus ,appear. For examp,Ie: john Doe Company, per John Smith, Secretary, or 'Treas- 	 Signatue 


A willql1y.false statemeit or representation to any department or agency of the United 
Stated as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 6 1S6	 Vou. No. _____________
Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 I	 (SEE OTHER SIDE) 







•	 •',: 
Certification by overnment Representative 


I certify that to the best of my knowledge and belief the coiit :ractr . 'subiriitting this voucher is operating an exploration 
project in accordance wit the terms of Contract No. - __ 


Signature	 ,, Title Pi '-o	 Dé",'MAY1O 1968 


Approved 'by.OME' Executive'bffic'er or Alternate: 	 /i# /?'-4 LC'' 


Signature	 Title	 D	 Date	 MAY 1 0 1968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. ' The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher: basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the coñtráct.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are: filled in, the 
Operator or his agent must sign the' certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual 'Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract 'provisions for 'contribution by the Gov-
ernmezit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price' 'basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, 'except the costs for services applica-
ble to Categories (5) 'and (6). ' ' 


Under Category (3) include' the claimed 'costs' of 
all project materials and supplies other than those 
used for work' under Categories (5) and (6)." 


Under Category '(4) report claim'ed rentals on 
equipment belonging to a third party, claimed payments' 
or obligations for' payments on the Operator's purchase 
of equipment, and claimed depreciation for the' use" of 
Operator-owned equipment. 	 ''''' 


Under Categories(S) and (6) include all' claimed 
costs of labor, supervision, 'technjcal service's, oper-
ating materials and supplies, , and all Other items used 
hi (5) the initial reh gbilitation and repairs f existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).. Do 
not rei,ort these.cost's' under Categories (2), (3), (4),,, 
and (7).	 '


Under Category (7) include all miscellaneous 
claimed co'sts such' as repairs (other than initial) and 
maintenance of' equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


'Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by 'documentéry 
evidence consisting' of (a) certified copies or tran-
scripts of' payrolls which list each' employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and ,net earnings; (b) original or' certified 
'copies of invoices, statements of accounts, or purchase 
orders which 'indicate items. Of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 


'unemployment taxes, and employee's liability insurance. 
The certification may be state4 thus, "Certified 'True 
Copy' (or' Transcri)flioweci by the signature of the 


'Operator or his'gent One	 each document 
should	 f this ' voucher. 


The rec$erfMt' for "submitting documentary evi-
" dence 'of claimedosts' may,, be' waived by the OME 


'regional ExecüOfficer' if he determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this'requiremént an "On-site" 
audit by an OME auditor is mandatoryrior to payment 
of the final Operator's Montyoih 


7t 


'i ,	 '""' :INT.DUF.,D,C'.59-'







•	 OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS	 : 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................Feet. 	 69	 '170 
Crosscutting ..........................._______	 ________	 ________________ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ....................______	 _______	 ______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ..............._______ 	 ________	 ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary ......._______ ________ ________________ 
Chtsn............_____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 ______________ 


Roads and TraIls 	 job	 6	 job 
Stripping ................................._______ ________ ________________ 
Trenching ..............................._______ ________ _______________ 
Test Pittin g ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases. .:..; ................................................ 


TOTAL TO DATE (pezMME.Form 60)	 .....................................


6,800.00 / 2° °t 
________________


_______ 


___________ ________________ _________________ 


_______________ __________ _______________ ________________ 


_______________ 


_______________


__________ _______________ ________________ 


______________


__________ _______________ ________________ 


__________ ______________ _______________ 


_______________ 


________________


__________ _______________ ________________ 


_________________ 


_______________


___________ 


___________


________________ 


_______________ _________________ 


_______________ ___________ _______________ _________________ 


___________ 


_______________


________ ___________ ____________ 


______________


__________ _______________ ________________ 


__________ ______________ _______________ 


1,000 00 t	 '',' _______ 
_______________ 


/
___________ _______________ _________________ 


•_
_______________


___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


_________________ 
______________


___________ _______________ 


•.	 •.	 ' 


..	 .	 •; 


_______________
_______________ 
________________ 
_______________ ______________
_______________ 


79 Ron


________________ 


9 - ______________ 


AnalyticalWork ..................................................................................


REMARKS 


(Continue on back) 	 : -:	 .	 .	 •• -	 .	 .	 .	 -•


REMARKS 


(Contime on back) 


p 
The undersigned company, 'and the official executing this certification on its 


behalf, hereby certify that the inforrnaon contained in this report is correct and 
complete to the best of their knowledge and belief 


Date	 OperatorSFNTTF4Et. PEAK MINES INC 


Per/'j"1'/	 -itIe President	 •	 •	 .	 . .•	 .	 • 
A willfu1l	 false state	 en or representation to • any department. -or agency. of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


SIgnature 


TiIéi	 pp(C-,?t?	 O,'i	 4/O#Y-
Government Representative 


--	 •	 MAY 1 0	 968 Date ________________________________________


ri 


MM F'RM 61	 UNITED STATES 
SEPT. '"9	


'DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT	 •For MonthfMrth April 19f8	 Docket No. 6647 


Operator's Name SENTINEL PEAK MINES, : INC.	 Contract No. 14-23-090—_2254


(INSTRUCTIONS	 REVERSE)	 • 







w 


REMARKS (Cont)	 .	 RE*KS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 .	 H 


	


This report is the second of the three parts of the Opera- 	 .	 . . 
tor's Monthly Report. Submit the original and four copies.. 


The cost for each operation should. be  the total of all 
claimed costs attributable to that type Of w.ork with two excep-
tions, namely—operating equipment purchased: and analytical . 
work which are stated separately. For example, drifting costs. . 
should be the total of all costs chargeable to drifting including •. . . . 
supervision, technical services, timbering (if any), etc : Similarly, . 
drilling costs should include the cost of cementing, reaming,: 	 . . . 
core boxe.s, etc. This procedure of distribution holds whther . .	 . . 
the contract was written on an actual cost or a uniasis,	 .	 . 
or some combination of the two. Dis.tribütt'ost of Ø.	 S 


general items as supervision, equipment 	 S 


to relative footages or on some other c'onven 	 cbasis. The item' .	 '

'Initial Rehabilitation and Repairs" cove'+s all rehabilitation. . , . . 


and/or repairs other than the rehabilitation 3S*ine workings 
The item titled "Drilling, Non-core Percussion!' includes. 


all drilling performed with wagon, jack-hammer,. s.toper and, mount- 	 .	 .,. 
ed drills. The several items, labelled "Other" are provided tg	 •. . . 


take care of particular exploration operations not spectefl3 o 
'this foim.	 S 	 . . 	


. 	 ., 	 . . 


INT.DUP. ,D.C.59.	 27.1l	
:	 '	 ,'
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S	 5 7 March 1968 


SENTINEL PEAK MINES, INC. 	 Report No. 2 


OME - 6647 (Silver) 


HUGH'S BONANZA CLAIMS 


Mining (Drifting) 


1. . The drift is now in 170 feet and we have gone through the 
faulted area. We are ,again on the vein and the values are such that 
we are stockpiling the ore. Samples have been taken and have been 
sent to Eisenhaurer for assay; copies of which will be sent to you. 
The pulp and grab samples are being held at the mine for your dis-
'position.. Samples will be taken daily from now on. 


2. The vein 'is definitely bearing to the east [right], and the 
dip is much greater than the 350 per your survey of 26 April 1968. 
This would indicate that we are , getting , into the regular structure 
as the strike, and dip is beginning to follow that of the outcrops 
on the mountain. 


3. The vein is nowfrom 4 to 5 feet wide and seems to be getting 
wider. Considerable water has flowed through the area of the drift 
as now being driven and, although some leaching is evident, the ore' 
is carrying both Cu. and Ag (by visual inspection). 


4. Apparently our labor problems have come to an end as we 
now have a good crew and they are getting in two rounds a day. We 
are employing two experienced miners and a truck driver at present. 


Paul G. McKenry, Pr	 nt 


PGM/cbp 


MAY' 9'i! 
OFFC OF MINERALS pfl© 


U.S. COLOGICAL SUvv 
PAJ CAI.I 


'L:







-	 q i 


\ ITEDSTATES	 S 
SEPT. 1959	 \	 1 ENT OF THE INTERIOR	 6647 


•	
..	 .	 6 F MINERALS EXPLORkTION- 


-• 


/	 14-23-090—	 2251. 
OPERATOR 'S MON.	 F r onth of February1968 Contract Amount $ 36.000.O0 


Gov't. Participation _75_$_27.000.00 
Operator's Name	 Sentinel _PeakMines. Inc.. 	 Mineral(s)	 Sliver 


Address	 P.O. __BOX_ 806 __RldQecrest,CalIfornia_93555 


FOR Op ERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 . .- DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)lndopendànt Contracts: 


Bulldozing	 •.,. . •$i.000.0 L	 _0	 1,000.00 ________ ___________ ______________ 
Drifting	 4,040.0	 0	 1.,04O.00	 ___________ _______________ __________________ 


Crosscutting .............	


. 


Drilling 


(2)Personal Services: 	 S 


Supervision & Technical 	 _________________ S 


Ou tside Consultants ..............____________ ________________ _________________ ___________ ________________ __________________ 
L abor .......................................__________ ______________ _______________ __________ ______________ _________________ 


(3)Operating Mat'I. & Supplies: 	 .	 : 
- Timber ..................... -...-.........____________ ________________ _________________ ___________ ________________ ___________________ 


E xplosives .............	 -	 - 


Pipe .... ....._........................	 .	 .	 ___________ ______________ 
Rail .....................................-... _____________ _________________ ___________________ _____________ _________________ _____________________ 


(4)Operating Equipment: 	 . 
Rental .............................. 	 . 


Purchase	 .	 -	 ____________________ 


Depreciation ...... .....................____________ ________________ _________________ ___________ ________________ ___________________ 
(5)Initigl Rehab. & Repairs: 	 •	 -	 . 


Buildings, Fixtures, etc........____________ _________________ __________________ ____________ _________________ ____________________ 
Operating Equipment .............____________ _________________ __________________ ____________ _________________ ____________________ 


(6)New Buildings, Fixtures, etc 	 - _________________	 .	 . 


(7)Miscellaneous:	 . 


Repairs to Equipment .............____________ ________________ _________________ 	 .	 - 
Analytical Work ...................... _____________ _________________ ___________________ _____________ _________________ _____________________ 



Payroll Taxes .........................____________ _________________ __________________ ____________ _________________ ____________________ 



Employee's Liability Ins........____________ _________________ __________________ ____________ _________________ ____________________ 



o 500 .00 _______ _________ ___________ 


\ I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
been	 d.	 .	 that this account is correct and proper for payment \_2_.	 ce Sentinel .Peak..Mines, •Inc,	 intheamountot 


.	 . . $_ip .oô .14X0804 
\vouciier is signI	 elpted i^ie name of a company or corporation the name of 


t writing the co pany or corporate name, as well as the capacity in which he signs,	 .. 
'ar. For exampe: "John Doe Company, per John Smith, Secretary," or "Treas- .	 )IgnOtUre	 --- p' e:cde may be.	 •	 .	 (Authorized Certi(yIf) 


(cdse statem'et or representation to any department or agency of the United 	 P11/I 'any matter within its jurisdiction is a -criminal offense. (U.S. Code, Title 18, 	 -	 Vou. No.	 - 
(INSTRUcTIoNs ON REVERSE)	 (EE OTHER SIDE)







• Certification by overnment Representative 


I certify that to the best of my knowledge and belief the:contractor subthitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 ' 


Signature _________________________ Title	 -D	 Date._MAR 12t96.8 


Approved by.OME Exec lye Officer or Alternate: 	 YZI"	 / 


Signatire	 Title	 '	 t?.	 /	 bate	 MAR 1 2 1968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government; The report consists of three parts.' 


FIRST, the Operator's Monthly Voucher on MME 
Form '6O"1isting'the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the'Government's share of the cOst. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished; and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The' Operator submits the original and four copies 
of each of the three sectiOns of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


• After all.. applicable spaces. are filled in, the 
Operator or his agent must sign thecertification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly.	 •. 


Under. "Fixed Unit Costs" . and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract . provisions for contr.ibution by . the Gov-
ernme:t on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed, on a unit-price basis 
by independent contractors.	 ............. 


U.nder Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under. Category (3) include the claimed costs of 
all project materials , and supplies other than those 
used for. work under Categories (5) and (6). 


Under Category (4)' report claimed rentals on 
equipment belonging to a third party, claimed, payments 
or obligations for payments on'the 'Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) . include all claimed 
costs of 'labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
it (5) the initial rehabilitatiOn and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,. and 
fixed improvements (exclusive of mine workings). , Do. 
not report these costs. under Categories (2), (3), (4),.


Under Category . (7) 'include 'all miscellaneOus 
claimed costs such as repairs '(other than initial) and 
maintenance of. equipment,, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of.. the contract, all costs ' claimed 
in this voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
'scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net 'earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders 'which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items. as depreciation 'of Operator-owned equipment, 
unemployment taxes, andemployee's liability insurance. 
The certification 'may be stated thus, "Certified Tru 
Copy (or Transcript)", followed bytheig%ature'of the 
Operator or his'. agent. Ope,, ,copy if "each çument 
should accompany the original of . tlis vcIr.' - 


The requirement' fors i1,tngUdocumentary evi-
dence of claimed costs%ihy' be waived by the OME 
regional,' Executive Officer' if. he determines that it is 
impracticable for an Operàtr 'tp submit this material. 
In any case of wai,ver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly,Voucher.;.' 	 '	 ' 


7 
and	 (7).	 , ,	 :,	 ,	 ,	 -	 ', "	 .'	 -:...	 '" "







MME FORM 61	 UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT 	 For Mnth of Februa,'y 1968	 Docket No.	 6647 


Operator's Name Sentinel Peak Mines, Inc,, 	 Contract No. 14-23-090--_2254 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................
Feet 	 101	 101 


Crosscutting ............ _______ ________ _______________ 
Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______	 _______________ 
OtherU ndergrouncl ...................._______ ________ ________________ 
Drilling, Core-Diamond ............_______ ________ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Chtn............_____	 ______	 . 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______ ______________ 


Ro	
Job	 job-	 Job 


Stripping .................................______ _______ _____________ 
Trenching ..............................._______ ________ 	 . 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings 
Ne.w Buildings,	 Fixiures,	 etc	 ...........................................................
Operating Equipment Purchases.' ........:.-..:................ 	 ..........................
Analytical Work	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)' 	 ............... :.-..................


4,o4o.00 i'o/ Ic, 1c400c 
_______________ 
______________


__________ _______________ ________________ 
__________ ______________ _______________ _______________ _______________ __________ _______________ ________________ 


_______________ __________ ___________ _______________ ________________ 
_______________ __________ _______________ _________________ 
_______________ _______________ ________________ 
_______________ ___________ _______________ _________________ 
_______________ __________ _______________ ________________ __________ _______________ ________________ ___________ _______________ ________ ___________ _____________ 
______________ __________ _______________ ________________ _________ ______________ _______________ 
l,00u.uO _______ __________ ___________ 


_____________ / _________ _____________ ______________ 
_______________ __________ _______________ ________________ 
_______________


__________ _______________ ________________ 
_________________ ______________ ___________ _______________ 


';	 ;..	 ' 


.	 . .......


_______________ _______________ .	 - _______________ - 
.'	 .


_______________ 


$504000 '	 , 
REMARKS	 .	 ;..	 . .....	 ..	 ..	 '..	 .	 •- 


(Continue on back)


REMARKS 


(Cont:n$'on back) 


The undersigned cornpa,iy, and the official' ezecutingthls,,certificatlon on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief. 


Dote	 ,	 Orator	
Sentinel Peak Mines, Inc., 


Per	
PeSIdeflt	 '-•	 .' 


a	 I	 G..	 McKen-	 ':	 '	 '	 ,	
....,,'•	 '	 •' 


A wiUfulI	 false statement	 rep	 sCnta 0	 to any department, or. agency of the United StateB 	 .:' 
as to any matter within its jurisdiction I 	 a criminal offense. (U.S Code, Title 18, Sec. 1001.)


-:	 '.	 I èertify -that the info*mation above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Titk_ '	 •	 Government Representative 
,	 '	 '	 '	 - Date	 MAR 1 2 19l8


(INSTRuáTuoNs 'ON REVE ' RsE) 







- 


REMARKS (Cont) EMARKS(Conf) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Repért. 	 Submit the.. original and four copies.	 .	 . '••	 . 


The	 cost for each operation should be the total 	 o. all 
claimed costs attributable to that type. Of workwith two excep. 
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately.	 For example, drifting costs 
should be the total of all costs chargeable to drifting including S 


supervision, technical services, timbering (if any), etc. 	 Similarly, S 


drilling costs should include the cost of cementing, reaming, •:;	 .:. 
csre boxe.s, etc.	 This procedure of distribution holds whether • 
the contract was written on an actual cost or a unit cost basis, 
or	 some combination of the two.	 DistributeS thern cost 	 of such •


•	 •. general items as supervision, equipment rented. etc. according • cO	 \ 
to relative footages or on some other cbnventionalbasis. The item • ..	 •	


5 	


5. 


"Initial	 Rehabilitation and	 Repairs" covers all rehabilitation 
•	 and br repairs other than the rehabilitation of mine workings. S 


• 	 The item titled "Drilling, Non-core Percussi9n" includes •	 .S 	 • 	 , 	 ,• 
all drilling performed with wagon, jack-hammer, stoper. and mount- •	 '	 S 	 • 


• 	 ed drills.	 The several items, labelled "Other" are provided to •	 •	 •	 5


u take care of particular exploration operations not specified . on Z	 : 
this form.	 •	 S • 	 S 


• 	


S 	 INT.DUP.,D;C.S9.N	 271E	 S 	 •
S







t	 '	 L


ØMarch 1968 


SENTINEL PEAK MINES, INC., 	 '	 REPORT ii 1 


OME -66147 (Silver) 
Contract # 22514 


HUGH'S BONANZA CLAIMS 


Surface Work 


On January 16,1968 we began with an HD 20 tractor, cutting and 
grading for the portal: site. This work was completed during January 
and February 1968 at a cost in excess of $2,000.00. We had consid-
erable more tractor work done during February 1968, and as total 
costs were in excess of that in the contract as allowable, we make 
claim only for the $1 ,000.00, as set forth therein. 


Mining ( Drifting)	 '	 . 


1. The drift is now in 101 feet, we encountered the vein at 
142 feet and went through 28 feet of ore,, however we do not know the 
actua.l width of'the vein as' i.t is in a roll, somewhat flat (140 degrees) 
and in a fractured zone. 


2. When the drift was' in '70 feet	 the lime was encountered 
C foot wall) and we turned the drift to the left'following the foot 
wall for 31' feet. 	 It is now beginning to turn in a northeasterly 
direction and straighten up, which we believe is the true strike 
and dip of the vein. At this time we do not know the location of the 
hanging wall, but expect to crosscut and follow it within the next 
ten feet.	 ''	 "	 .	 ' 


3. We have not been out of ore after contacting the vein at 
142 feet and we are of th&opinion that the ore 'so far encountered 


'and developed is of excellent grade. Assay results will' be forwarded 
with our' next report.	 . .


	 -'	 ' 


) 


H '	 72 
'Fául G. McKehry,sidenf?5' 
Sentinel Peak Mines, 'Inc. 


PGM/pw







r.


Dear Hal: 


This report encompasses the months of January and February, 


we did not have enough footage. to make a report in 


January. 


As you can see from the report, we are enthused. 


Hope to see you some of these days.	 )	 /' 


9 W' 
L4j U 


	


C CF )F ifr	
ON 


U.s.


	


MENLO	 CAL1.







o 


Office of Mjnerals Exploration

345 Middlefield Road 


Menlo Park, California 94025 


January 25, 1968 


Mr. Paul 0. McKey	 •. 
Sentinel Peak Mines, Inc 
p.O. Box 806.	 .•	 .•	 ., 
Ridgecreet, California. •9355	 - 


Re' OME'6647 (Slveç) 
.	 .	 Sentinel Peak Nines, Inc, 


Hugh's Bonanza dame 
Inyo County, California 
Contract No 2254 


Dear Mr. MeKenry 


Enclosed are 3.5 copies each of NME Porms 60 and 63. (3 . month supply) 
for your use in submitting your monthly report of exploration coets 
The original and three coj4e of each form, together With a short 
narrative report, should be submitted to this office each month 
If you. have any questions regarding the preparation of these vouchers 
and reports, please write or call me and I will be glad to help you 
Also enclosed js an Equal Opportunity Poster to be posted at the 
property 


We received the executed copies of the contract from you yesterday 
and have forwarded them to Washington, D C. 


Sincerely yours, 


IL I( Stager 
Field Officer 
ONE, Region II 


Enclosures 


cc: Chief ONE, WDC L" .	 •	 • 


•	 cc.: DirRf	 .•	 .. • 
ACGRF	 •	 • .	 - 


•	 MP.RF	 •.:	 - 
Docket	 •	 •	 ••	 •	 • 


HKStager mib







$Top,	 INREPLYREFERTO: 


DEPARTMENT OF THE ft4TERIOR, 


Memo randum
January 24, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.


Co L 
From:	 Field Officer	 RECEIVED 


Region II
JAN 26 1968 


Subject: OME-6647 (Silver) 
SentLnel Peak Mines, Inc. 
Hughs Bonanza Claims 
Inyo County, California	 I 
Contract No. 2254	 A . 


Enclosed are the Government's and Fiscal Sectionts c 


the subject contract, signed by the Operator on January 14, 1968. 


The remaining copies have been distributed in the usual manner. 


Work under the contract started on January 16, 196.8. 


H. K. Stager 


Enclosures-2







• 


7	 V 	


' . 	


.: 	 COPY V 


J*t4 9	 1968 


office of Minsala Exploration 
345 Middleftaid Road 


V 	 V 	


V 	 Menlo Paric,	 Caitfortim.	 94025 


January 4, 


Mr. Paul G. McI(sary 
S.atinel. Peab Mines,.	 V 	 . 	 V 


V Q	 Box 806	 V 	


V 	


V 	 V 	


V 


V V V


V
Rid	 cre$	 Califovnta V935$,	


.	
V•	


V 	


V':	


V 	


V 	


V 


V 	


V V
	


. 	 V 	


V 


Re	 OME ! 6647 (Silver) 


Sentinal P*sk Mines, Ins, 
&gh't Bonanza Claims 
Znyo Couaty ceitfrnia 


Dear Mr Mcenry. 


laclói.d are the original and three 'opies of a propo*ed contiact 
for the subject property.	 The ccntract conist	 of )*	 ?orm Si 
(5 pages), VMVex 'I' (	 pages), I44bit A (3 pages), Zxhibtt	 (1	 V 


and two maps (Pgures 1 and 2).	 All copies of the contract ha. 
bSan	 VWd for the CoreraaleAt. ,,	 V, V. V	 V	 V 


If the proposed contract is amttsfactoty to yoii, a]l £Our coptes 
should b* signed by an authorized representative of Sentittet Peak 
Minos, mt., afld tbe:Cosrx*ne*t's Copy, Piscal $sctiont$VCQPY, su4	 V	 V	 V	 V 


V 	 V Field Ofticea copy rturned to this 9ffjçe• V T1e Op,rator ts Copy	 V	
V 


should be ritaiued for your Ules. 


U any part of the pvopcised Loutract does not have $ouV approval, the 
original and all copies should be returned to this otftc. together 


V	 V with Vtb* proposed changes for .... 'ideation.	 V	 V	 V V 


V	 V Ples. nOte that the 7'3/4 percent interest accru*s fri the 	 '	 V	 V 
V on 'which indivtdual paymant* are med. by the VGov&tnt a*d Ukt the 	


V V 
V	


V	 csi principal ii repayable from royalty on production. 	 V V	
V 


V	 V	 V V•	 V V	 V 	 .	 :.	 Stncerely yours	
V V V 


E
V	 V	 V V 	 V 	 V 44	 4J•• 0)	 $.	 . w c4 ,d


V	 VVVVV	 V	 V 
V	 '	 V 	 V	 V	 V	 V 


'V .	 .	 '	 ' . I..D	 ObO •r4O4O0)
, V V .	 .	 V	 ..	 ' V	 V	 ',	 .	 .	 , 


:	 V 	 K. Stager V . V	 •,	 '	 V	 V	 •",	 Field Officer	 '	 V 
'	 '	 .	


V 	 V U	 . •OME, Region u •V V 


V Enclosures	 .	 .	 .	 V 	 ', . 
V .V	 ,V	 V







OFFICIAL FILE COPY 
•	 w	 .••	 w 


)24 Form 7 
(2/63)	 12/2 


Date Surname Code 


L 120 
120 


f __________ 110 


_____ 220. 


H _______ 130 


___I_•. 11Q
$ubect; ONE-6647 (Silver)	 QjZ, W 22 


Sentinel Peak Mines, Inc	 12 
Thighs Bonanza Claims 	


OM 


Inyo "unty., California 


Enclosed Hare the original and three copies of a proposed contraCt 
for the subject property. The contract consists of 24E orrn 51 
(five pages), Annex I(two pages), Exhibit A (three pages), Exhibit I 
(one page),, and t maps (Figures 1 and 2)'. All copies of the contract 
have besa signed for the Government You should insert the date for 
coenceent of the work. Also enclosed is an extra copy of the 
contract for field use. 	 .	 .	 . 


I the proposed contract is satisfactory to you and the Applicant, 
all four copies should be signed by an authorized representative of 
the Applicant. Thereafter,. please distribute the copies in the usual 
manner..,: 


Please advise the Applicant that the 7_3/4 percent interest accrues 
from the dates 'On which individual payments are made by the Government. 
and like the principal is repayable from royalty on production 


If any part of the proposed contract does not have your approval or 
that of the Applicant, the original and all copies should be returned 
to this of ice together with the proposed changes for consideration 


-5-ce- Frank E Johnson 


Inclosures 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr Peterson 
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MME Form 51	 UNITED STATES OF AMERICA 


July 1965	 DEPARTMENT OF TUE ThTERIOR 
U. S. Geological. Survey 


•	 'E)LORATION CONTRACT 
(Short Form) - 


Docket	 Commodity	 Contract No.	 County	 State 


OME '6641	 SLiver	 lnyo	 California 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Sentinel Peak Mines, Inc. 


whose mailing address is P.O. Box 806, Ridgecrest, California 93555 	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I.• Authority and scope. --(a) This contract, entered into under the authqrity of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.0	 61.i - 61.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or uiiexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work ithin __12	 months from. the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (.per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhiit A. The estimated tote.], cost of the work is $ _36,000.00 The Government will con-
75 


tributepercent of the total fixed unit costs of the work performed, not in excess of $27,000.00 
in accordance with the provisions of Articles i-i- and 5. 


(c) Interest computation. --Simple interest at the rate of _________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with irterest.


U.. (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly descries the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is. subject only to the following claims, liens, or encumbrances: 


See Annex .1 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







Cc) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or Interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the Instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government.....f . the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and In compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government • The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government Is finally audited. and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or In excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to Independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in, which the Government may have 
an Interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has ;termirated. The Government may inspect and audit said. records and 
accounts at any time, either by itself or by a certified public:accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in. 
three sections as follows: 


(1) Operator'.s Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various ty-pes of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi -
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator, shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or Incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writIng to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.







.	 . 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues, a certification of possible production--for a period of ten 
years from the date of the contract Or until the total net amount contributed by 'the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gros proceeds 
(including any- bonuses, premiums, allowances, or other benefits) from-the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling-and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as 'that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment' processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.	 ' 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and- payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser o± the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a)' If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and	 '	 - 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default--with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:	 - 


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 	 - 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







•	 Cc) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may bedelivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


•	 i.
ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-


sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em -
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shafl reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be. final and conclusive 
unless determined by a court of competent jurisdiction to have beei fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (L1 U.S.C. 35_li.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirenients.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of fdrty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible .therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operatr and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Colunthia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (Ito U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
p714.) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.	 I
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ARTICLE l ii. . Changes and added provisions.--


Executed	 day and year first above written. 


TIlE UNITE]) STATES OF AIIRICA 
SENTINEL PEAKS MINES 1 'INC. 


(Operator) 


By ______________________________________	 By ________________________________________ 
Director, U. S. Geological Survey 


I,


	


	 certify that I am the 
(Name) 


________________________________________________ secreta.ry of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on ' behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.	 '


ECORPORATE1 L s	 J 
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EZPWRATION CONTRACT

SENTINEL P AIS MiNES, INC. 


O}1E6647 


••ANEXI 


The land, including all rights pertaining thereto, refirred 


to in Article 2 of th. contract 'consits of two (2) unpatented lode 


mining claims in secs. 21 and.22, ' T. 21. S., R. 45E., MDBH, South Park 


Pansaint City, mining ditrtct, Inyó County, CalLforüa. It is shown in 


yellow on Figure 1, entitled "Pràperty 'map of Hugh's. Bonanza Claims,' 


Inyo County, California," attached hereto aüd made part hereof. 


The unpatented claims are recorded n the. Inyo county Recox'der'a 


'office at Independence, California, as follows: 


•	 Claim	 •',	 Book .	 .	 ___ 


Hugh's BOnanza .	 .	 . .	 . 93	 .	 '.	 '381	 ' 


Thigh's Bonanza. Annex.	 .. 93	 ' . . 383 


• The Operator is in possession of the. claims uadez. terms of 


Assignments and Transfers of Interest in tTnpatented Mining Claims, dated 


September 6 and 7, 1967, from'Blanche McKernan and Paul C. McKeury, the owners..







P


EXPWRATXOI4 CONAC 
SENTIMEL 'EARS MINEB, INC. 


C1E6647 


EXHIBIT4 


The purpose of the projact is to explore by drifting, crosscutting, 


and raising for stiver•bearing or bodies occurring in and along the 


northeasterly tr*n.ding Hugh's Bonanza quartz win which traverses the 


Marvel lioestOne of Precambrian age, 


(enralProviaions 


A bulldozer no aaaller then a Caterpillar D4 or equivalent 


unit of any other make shall be used for access road repair and preparation 


of portal site, 


All drifts, crosecutS, and raises shall be not less then 5 by 7 


feet . in cross $.cttOn and øhaU be timbered as necessary using standard 


8. by 8' inch drift sets or equivalent round t1ber. 


Mine rail hsll be not lees than 12'pound size, air line not 


le5 than 2'inch diameter, water tine not lees then 1" inch diameter, 


and ventilation tins not less than 8. inch diameter. 


All eignftieantly i$neralized areas traversed by th* exploratory 


workings shalt be chip or channel sampled normal te their trends at linear 


intervals of not more than feet. In addition, a representative bulk 


sample may be taken of each round broken. 


Each sample shall be split as necessary and one split asSayed 


for gold and Silver, and for copper and lead aa warraned. The Operator 


shaJi store one split of each *mpls in a auttable container properly 


identified a to source and location for Govtrnxaent inspection and pssiblø 


use. with prior Government approval, the Oper*tor may dispose of the 
stored samples.







.	 . 


True copies of records or assay certificates of afl samples 


shall be subi$tted wtth the Operator' a monthly report which slufl .1so 


include: a map. Or sketch showing the work completed during th. reporting 


period, the location of all esmplee taken, and the general geological. 


formations and structures travarend by the workings. 


No underground workings shalt be driven dour than 100 feet 


to the. outer boundaryof the project area. 


The Operator shall provide auch Supervision, labor, tøehnical. 


services, and equipment as may be required to complete the work in a 


satisfactory manner. 


The location, direction, 5*4 e*tent of each work item shall 


be subject to Government approval, 


Descriptipn of the Wok 	 - 


The work shall consist of regrading and widening iS necessary 
.	 ILe4S?e	 tr	 c *4 lw 


the portal access road, preparaUon of portal site, moving storage shs4 	 '-" 


and drifting in a northeasterly direction from the port4 along the hugh's 


Bonsn* vein Structure for a distance of appz'oxlniately 7O feet.	 This 


footage includes any suxittary .croascuttin	 that may. t'e necessary wtthin \,	 ' 


the structure.	 Zn addition, subject to Government approval, raises may 


be driven to further explore favrable areas traversed by the workings. 


It La estimated thatlOO feet of raising wUlbe required. 


The approximate location of. the. proposed work is shOwn in green 


on Figure 2,	 ntit1ed "Map showing location of proposed exploration, 


Rugh's	 9flans* Claim," attached hereto and made part hereof. 
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1/ 
atimated Cost	 ftheJç 


ed Unit Cosa 


Road repair, portal site preparation, and 


moving storage shed, including labor, 


*terLais and supplies $1,000.00 


Drifting, CZOaICUttiUg, and 'aising, 


tncluding timber, 


850	 aet t	 40.00/foot 34,000.00 


Assaying, 250 Samples 


Gold and ji1ver @ $4.00/sample 


Copper and lead @ $20O/eacb 


determination l,0000 


'total Eøtimated Coats o 	 the Project $36,000.00 


Governt*ent ParUcipation @ Th percent $27,000.00 


1/ The Government rst*ins no equity in any of the materials uSed. 


/ The completed	 ob is the unit of	 rk. 


/ 
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UNITED STATES



bEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


IN REPLY REFER TO 


r OFFICIAL Memorandum


December	 . 
RECExv 


To:	 Chief, Office of Minerals Exploration 	
JIS 1967 Washington, D. C.


From:	 Field Officer 
Region II 


Subject: ONE-6647 (Silver) 
Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 


ITjcDE 


AI/ 
iJkJ 


P1 


Enclosed is a letter from the Applicant that contains explanations, 


assignments, and sale of interest, for the Hugh's.Bonanza (No. 1) 


and Hugh's Bonanza nex (No. 2) Claims. I believe this data 


clarifies the line of ownership for these claims.	 J ) / 
H.K. Staer 


Enclosures







DEPARTMENT OF THE INTERIOR 


3,	 GEOLOGICAL SURVEY 


-	 Memorandum
November 28, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	 ___________ 


From:	 Field Officer	 COPY 
Region II	 O' M0 


RCEIVED 
Subject: ONE-6647 (Silver) 	 1°7 


Sentinel Peak Mines, Inc. 
Hugh's Bonanza Claims 
Inyo County, California 


Enclosed is an Application Report on the subject 
recommending that a contract be granted consisting 
of drifting, 100 feet of crosscutting and/or raising, poft'lI 
preparation, and assaying. Total cost is estimated at$36OpO 
of which the Government's share would be $27,000. 


Also enclosed are five extra copies of Figures 2 and 3, for your 
use if a contract is granted.


H. K. Stager 


Enc losures


I 
,	 */







UNITED STATES 


DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


APPLICATION REPORT 


ONE-6647 (Silver)

Sentinel Peak Mines, Inc.

Hugh's Bonanza Claims



Inyo County, California 


H. K. Stager 
Field Officer 
ONE, Region II 


November 28,
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INTRODUCTION 


Sentinel Peak Mines, mc., P.O. Box 806, Ridgecrést, Calif. 93555, 


applied to the Office of Minerals Exploration for Government assistance in 


an exploration project, Docket OME-6647, to explore for silver on the Hugh's 


Bonanza claim, InyoCounty, Calif. The applicant infers the presence of 


minable silver ore shoots in a quartz vein that intrudes limestone on the 


property and wishes to explore for these ore shoots by drifting on the vein. 


A field examination was requested by the Office of Minerals Exploration 


and was made by H. K. Stager,. Field Officer, on October 16, 1967, accompanied 


by Mr. Paul G. McKenry, president, and Mr. Chris Musick, secretary, of 


Sentinel Peak Mines, Inc. The applicant's maps, reports, and assay data 


were examined and compared with exposures on the property. Six samples of 


the silver-bearing vein material were taken for assay. The results of these 


assays are shown in the following report. 	 . 


SUNMARY 


The Hugh's Bonanza claim contains a well-exposed, highly mineralized 


quartz vein in limestone. The results of the examination indicate that minable 


silver-bearing ore shoots are exposed in the outcrop of the quartz vein and 


that downdip extensions of these, and similar unexposed ore shoots, will be 


discovered by the proposed exploration. Following the examination, the 


applicant's proposed program was discussed and some minor revisions were con-


sidered. The revised program consists of the preparation of a portal site 


and the driving of 850 feet of drifts, crosscuts, and/or raises. The project 


will probably require about 12 months to complete and is acceptable to the 


applicant. The project site is accessible and facilities for accomplishing 


the work are available.
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RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


Sentinel Peak Mines, Inc., 'to provide 75,percent of the costs of the proposed 


program to explore the Hugh's Bonanza claim,silver deposit. The program 


will require about 12 months to complete and ' the Government's share of the 


estimated total cost of $36,000.00 would be $27,000.00. To facilitate 


administration of the contract, the work should be based on fixed unit costs 


rather than actual costs. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Hugh's Bonanza claims are in Secs. 21 and 22, T. 21 5., R. 45 E., 


MDBM, South Park-Panamint City mining district, Inyo County, Calif. (Fig. 1), 


on the west slope of the Panamint Range, at an altitude of about 7,000 feet. 


To reach the property, that is about 50 miles northeast of Ridgecrest 


(the closest major town), drive northeast on California Highway 178 about 


22 miles toTrona, then continue north on the paved Panamin Valley Road 


and a short dirt road about 25 miles to Ballarat, from Ballarat continue on 


a mine access road up Happy Canyon about 10 miles to the property. The road 


from Ballarat is rough and steep. A four-wheel-drive, or powerful truck-type, 


vehicle is required to reach the property. The drive from Ridgecrest requires 


about 2 hours. 


Mail, telephone, trucking, and railroad services,are available in Trona 


(35 miles). Labor, mining equipment, materials and supplies are available in 


Ridgecrest. Ample water is available from springs on the property. Assay 


service, at a cost of $4 per sample for gold and silver and per sample for 


copper or lead, is obtainable' in Los Angeles (200 miles). The local wage 


scale for miners is about $3-$4 per hour. 
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PROPERTY 


History and Production 


The Hugh's Bonanza deposit has probably been known for many years, as 


the vein outcrop is readily visible from the bottom of Happy Canyon, but 


inaccessibility has prevented any development. The applicant obtained the 


property by purchase from a Mr. Jerone McKernan in April 1964 and during 


1965 and 1966 constructed a road to the claims. There has been no production 


from the property. 


Ownership 


The property consists of two unpatented mining claims owned by the 


applicant. These claims are recorded at Independence, Calif. as follows: 


	


Claim Name	 Book	 Page 


Hugh's Bonanza	 93	 381 


Hugh's Bonanza Annex	 93	 383 


The area covered by these claims is shown in Figure 2. Also shown in 


Figure 2 are 11 additional unpatented claims (8 Silver Bell claims and 3 Blue 


Boy claims) that surround the Hugh's Bonanza claims. These claims, recently 


acquired by the applicant, will not benefit from the proposed work and are 


not included in the proposed project. 


Financial E1igibility 


The applicant furnished copies of letters to two banks requesting loans 


for the proposed work and also copies of letters denying the loans. The 


applicant proposes to furnish its share of the exploration costs by furnishing 


labor, use of equipment, and the balance in funds available from the 


stockholders.
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Development 


The property is developed by several short prospect adits and shallow 


open pits along the surface outcrop of the vein. Total underground develop-


ment does not exceed about 100 feet of workings and only part of this is in 


the quartz vein. Surface development consists of a small tool shed, 50-ton 


ore bin, and two house trailers. The applicant owns a diesel-powered air 


compressor (210 CFM), Eimco loader, 2 mine cars, 2 drills, a D-4 dozer, dump 


truck, and various small tools, supplies, and mining equipment. All items 


of equipment appear to be in satisfactory working condition. 


GEOLOGY 


Geologic Setting 


The Hugh's Bonanza claims are in an area of high relief and the rock 


exposures are good. The rocks exposed in the vicinity of the property are 


chiefly metamorphic rocks of early Precambrian age that consist of gneisses, 


schists, quartzite, and marble. Intruding these metamorphic rocks are younger 


granitic rocks and diabase dikes. Overlying this complex is the Marvel 


dolomitic limestone of probable late Precambrian age that is overlain by 


more schists, slate, and quartzite of the Surprise Formation, also of 


Precambrian age. 


The Marvel Limestone is of marine origin and is a bluish-gray, crystalline, 


massive, metadolomitic limestone. Locally this unit is brecciated and altered 


to a buff toreddish-brown color by the oxidation and leaching of its con-


tained iron-bearing minerals.
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Faulting is conunon in the claim area and the north fork of Happy Canyon 


follows a major north-trending fault that is marked by prominent slickensides 


and breccia zones. A minor northeast-trending fault that dips about 85° NW. 


cuts the Marvel Limestone on the property and it is within this fault zone, 


intruded by a vein of white quartz, that the silver deposit occurs. 


Ore Deposits 


The silver deposit occurs in a prominent white quartz vein that is well 


exposed for a strike length of about 700 feet on the Hugh's Bonanza claim. 


This vein strikes about N. 65° E. and dips about 85° NW. The vein is from 


about 4 to 30 feet in width and averages about 6 feet. Both the hanging wall 


and footwall of the vein are blue-gray Marvel dolomitic limestone. Mineral-


ization is generally abundant throughout the vein, although the richer silver-


bearing minerals appear to be localized in two or more shoots. Ore minerals 


are chiefly freibergite, galena, and chalcopyrite, and these sulfide minerals 


are only slightly oxidized at the outcrop. Some secondary copper minerals 


are present in the higher parts of the vein outcrop. Gangue minerals are 


quartz, pyrite, calcite, and some iron and manganese oxides. 


No ore has been mined and sample data is too meager to determine the 


size and rake, if any, of the ore shoots, but it appears that at least two shoots 


are present. One shoot has a strike length of about 200 feet, an average 


thickness of about 7 feet, and contains about 13 ounces of silver per ton. 


Another shoot has a strike length of about 250 feet, an average thickness of 


about 4 feet, and is higher in grade with several samples assaying more than 


50 ounces of silver per ton and about 2 percent copper. 
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Sampling 


Six samples were taken of the mineralized exposures along the Hugh's 


Bonanza vein. The descriptions and assay results of these samples are as 


follows: 


Sample	 Ounces per ton	 Percent	 Description 
No.	 Silver	 Gold	 Copper 


SP-1	 67.20	 0.02	 2.21	 Grab samnle of 1-ton ore Due 
at highest prospect cut on 
vein, about 700' above lower 
adit 


Chip sample across 4-foot vein 
at upper prospect drift. 
About 500' above lower adit 


Chip sample across 10' of iron-
stained quartz, about 250' 
above lower adit. 


Chip sample across 5-foot vein 
at open cut, about 200' above 
lower adit 


Chip sample across 9-foot vein,

about 100' above lower adit 


Chip sample across 9-foot vein, 
above powder magazine 


SP-2	 6.80
	


0.02	 0.35 


SP-3	 16.00
	


0.02	 0.92 


SP-4	 13.15
	


0.04	 0.55 


SP-5	 5.30
	


0.01	 0.38 


SP-6	 5.80
	


0.02	 0.87


Ore Reserves 


The applicant estimates a total of about 130,000 tons of indicated ore with 


an average grade of about 7 ounces of silver per ton. This reserve includes 


the material in the two shoots of higher grade ore that are estimated to con-


tain about 22,000 tons of ore with an average grade of about 30 ounces of 


silver per ton. These estimates are reasonable although based on only a few 


samples and insufficient measurements. 


Reserves •of ore equal in tonnage and grade to the indicated reserves 


are inferred. These inferred reserves are the target of the proposed 


exploration.
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EXPLORATION 


Applicant's Proposal 


The applicant proposed to explore the deposit by driving 750 feet of 


drift on the Hugh's Bonanza vein; raising on the four most favorable exposures; 


sampling and assaying. Some bulldozing would be required to repair the road 


and prepare the portal and dump sites. The work was estimated to cost about 


$39,387.50 and require about 6 months to complete. 


The applicant's proposal is well suited to explore the deposit and, 


except for minor adjustments in costs, I have no changes to recommend. 


Examiner 's Proposal 


A total of 750 feet of drifting and crosscutting, followed by 100 feet 


of raising in three or more raises, is proposed on the Hugh's Bonanza claim 


(Fig. 3). Regrading and widening of the portal access road from the bottom 


of the canyon is also proposed together with preparation.of the portal site, 


to include moving the tool and storage shed to a point at least 100 feet from 


the portal (to comply with state mine safety regulations). Provision should 


be made in the contract, if granted, to sample the vein at intervals not to 


exceed 10 feet. The location, number, and length of the raises should be 


subject to Government approval after the drifting is completed. 


Proposed Exploration Costs 


The applicant has supplied cost estimates for the work including bids 


from independent contractors for bulldozing and drifting. The costs are 


reasonable for the area although the applicant based the depreciation of 


equipment on 24 instead of 60 months and included several items of materials 


and supplies that are not allowable. Except for portal sets and in the raises, 
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it is estimated that little timber will be required. An advance of 7 feet 


of drift per shift is optimistic and probably cannot be maintained beyond the 


first few hundred feet. A fixed unit cost of $40 per foot for drifting, 


crosscutting, and raising (including timber) is proposed. 


Road work and portal site preparation should be limited to a total cost 


of $1,000 for the job. A bulldozer is at the site and no mobilization will 


be necessary. 


It is estimated that 10 months will be necessary to complete the proposed 


work, but a total of 12 months should probably be allowed in the contract. 


No allowance for engineering and geology is necessary inasmuch as 


Mr. Rene Engel, treasurer of Sentinel Peak Mines, Inc., is a consulting mining 


geologist and will do the geology and engineering. 


COST ESTIMATE 


Fixed Unit Costs 


Road repair and portal site preparation.........$ 1,000.00 


Drifting and crosscutting, 750 feet at $40/ft......30,000.00 


Raising, including timber, 100 feet at $40/ft......4,000.00 


Assaying ........................1,000.00 


Gold and silver at $4/sample 


Copper at $2/sample 


Lead at $2/sample 


Total estimated costs of the work ..............$36,000.00 


Government's participation at 75 percent.........$27,000.00 
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Figure 2.--Property map of Hugh's Bonanza Claims, Inyo County, California.
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SENTINEL PEAK MINES, INC. 


411 Balsam Street, 


Ridgecrest, Cal ifornia


pPFIc1I2 


coP! 


RECEIV 


SEP 13 1967 


.


September 11,196 


United States Department of the Interior 


Geological Survey 


Office of Minerals Exploration 


Washington,D.C. 


Re: O.M.E. - 6647 (Silver) 
Sentinel Peak Mines, mc, 


Gentlemen: 


In connection with your letter dated August 22,1967, we submit 
herein copies of assignment of property rights to the Sentinel Peak 
Mines, Incorporated, in lieu of Subordination Agreements. 	 It always 
being the intention of Messrs. McKernan and McKenry as the claim 
owners to retain an interest in the Corporation. 


It is noted that a financial statement of the Sentinel Peak Mines 
Incorporated is requested and as such we wish to fuinish certain 
information that is pertinent to the situation. 


1. The Incorporation of the Sentinel Peak Mines, Inc. 
( a Nevada Corporation) was started during May 1967 and 
was consumated August 1,1967. The Corporation is 
authorized to issue 1 ,000,000 shares of common stock, 
each of a par value of $1.00. 


2.. 100,000 shares of stock will be issued to the claim 
oWners in consideration of the assignments of their 
interests in the Corporation. 84,000 shares to Paul 
G. McKenry and 16,000 shares to Blanche McKernan 
and associates per agreement, April 25,1964. 


3. At the present time we do not have a financial state-
ment re the Sentinel Peak Mines, Inc., and one has. 
never been prepared although we are now preparing a 
chart of accounts, acquiring books and records nec-
essary to record the future activities of the Cor-
poration. The Corporation was formed for the purpose 
of setting up this operation and will be used in that 
connection only.
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SENTINEL PEAK MINES, INC. - Page 2 


Relative to the assignment of (16 percent), the McKernan interest 
to the Corporation, it should be noted that the document was executed 
by Blanche McKernan, the wife of Jerome B. McKernan. Mr. McKernan died 


on March 22,1967.an d his wife became the owner therefrom as their 
holdings were as joint tenants with the right of survivorship and not 


as tenants in common. 


If additional information is required please contact us and we 
will give it our immediate attention.. 


Very truly yours 


Paul G. McKenry,... 
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