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UNITED STATES	 0 
DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SECRETARY 
•	 OFFICE OF SURVEY AND, REVIEW 


Audit Operations, Region I 
•	 801 19th Street, N,W,, Room 813 


Washington, D.C. 20240 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Region I 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract '2267 
Docket No. OME-6696 (Mercury) 
New Idria Mining arid Chemical Company 
Fresno, California 93745 


As requested by the Chief, Office of Minerals Exploration, we made 


a cost review of Contract 2267. The results of our review are shown 


in the attached report. 


Attachment	 •







.0 
We reviewed the contract files of the Oefice of Minerals Exploration 


(OME) pertaining to the minerals exploration Contract 2267 with New 


Idria Mining and Chemical Company (Operator), and examined the 


related disbursement records in the Branch of Budget and Finance 


Admthistrative Division, Geological Survey, The review was made 


during September 1970 at Washington, D,C. 


The contract was awarded August 16, 1968, for $261,200, the total 


estimated cost of the project with OME participation on a 25-percent 


basis for Phase I and a 75percent basis for Phase II in total not 


to exceed $134,550, The contract provided for exploration by cross 


cutting, drifting, raising and long=thole drilling for mercury-bearing 


ore bodies (quicksilver) in shale and/or sandstone o the Panoche 


Formation of upper Cretaceous age in the footwall of the New Idria 


thrust fault between the transverse Sulphur Springs and L faults, 


Repayment of the disbursed Federal funds plus interest at 7 percent 


is to be made on the basis of established royalties of all minerals 


and metals produced from the land during the exploratory operations 


and for a period of 10 years from the date of the contract following 


issuance by the Government of a certification of possible production, 


Work under the contract was to begin on or before September 15, 1968, 


and be completed within 24 months from the date of the contract 


or by August 16, 1970,


1







0	 0 


A certification of possible production was issued July 1, 1970 as 


a result of the exploration work under this contract, The Operator 


has submitted sixteen vouchers totaling $255,127 ,97, 


The unit of work authorized and paid under Contract 2267 are 


summarized on Exhibit I, We believe that the claimed and accepted 


costs and the OME participation of $134,550 were proper under the 


term of the contract,


Regional Director 
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0 . Q EXHIBIT I 


Summary of Contract Termsçç'epted Costs


Total 
Authorized Amounts Accepted 


1'
Phase I Phase II Costs 


Phase L='' 
Fixed Unit Costs 


2,300 feet' crosscutting $103,500 $103,500 


1,600 feet timbering.crosscut . jQQ• _______ 


Total. Phase	 I	 '	 .	 .	 . $122,700 . $113,592 


257 Government Participation 
Phase I	 . 


Phase II!'	 , 


! i ced Unit Costs, 


Crosscutting and drifting 
2,200 feet	 , $ 99,000 128,548 


Timbering, crosscuts and drifts 
1,400 feet	 . 16,800 2,958 


Long hole drilling 10,000 10,030 


Raising	 500 feet	 '	 , , 11,500 -0-


Timbering='raises	 300 feet 1,200 -0-


Total	 Phase II	 ,	 ' $],00 $141,536 


75°L Government Participation 	 , .	 •' $103,875 $106j52 


Summ	 ,	 . , 


Totals	 Phases I and II $7Q,Q $!,9,O $255,128 


Federal Participation . $fl $i34550 


1/.	 Government retains no equity in any of the equipment or materials 
used0	 ,
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EXPLORATION CONTRACT
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1 (3 
It is agreed__


	


	 , between the United States of America, acting through the 
(Dati) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government,' and 


Xd	 iiig d C©t C©y 


whose mailing address is 3457	 ) Xi )3(745 
hereinafter called the "Operator, tt as follows: 


ARTICLE I. Authority and scope. ...(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U,S.0 § 6Lii 61i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before EP 1 5 1968	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work dthin 	 24.	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost of the work is 	 o,	 The Government will con-


tribute	 the total fixed unit costs of the work performed, not in excess of $) L34550OO 
in accordance with the provisions of Articles I. and 5. 


(c) Interest computation. --Simple interest at the rate of U /___ percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


r•ii 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


25.	 .©	 J	 .75 prci ©! h	 U	 ia







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, thstallatlons, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof, Two true copies of such instrument shall be fur-
nished to the Government. If the Government' s rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shaLl. be  performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inpect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE L. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. 'o the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5.	 accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in'which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said. records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration.of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 


three sections as follows: 
(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completiono± b thework or 'tefznintioi1 of the .Goverhment's'oblig'atiQn to,con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (In addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Governmentwith suitable accounting and documentary 
evidence covering all production towlfich the Government's royalty relates, such as t$io copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)	 pliance with req,uirements.--If the Government determines that any of the Operator's reports, 

records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6.	 pyent by Operator. --(a) ' Certification. --If the Government considers that mineral or 



metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


,report and final accounting (see Article 5) have been furnished. 


2 


a ..	 0.







a	 o 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaidwith interest, whichever occurs 
first; or 


/	 (2)— if the Government issues a certification of possible production--for a period of ten 
\ years from the date of the contract or until the total net amount contributed by the Government is 
\ fully repaid with interest, whichever occurs first. 


(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term 'treatment processes' means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be, 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser o± the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the .work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11.	 --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ( li-i U.S.C. 35-14.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work hich may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for un id wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph a of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


1. 
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ARTICLE 1I.. Changes and added provisions.--


Executed	 day and year first above written. 


THE UNITED STATES OF AIvIRICA 
-	 ____ 


By	 By	 /'.Ad¼4 /A 
tiire©© U0 S0 eoi©gi© 


Title	 Prcin± 


I,	 (E0 A0 Fabiani)	 certify that I am the

(Name) 


Vice President	 Treasurer	 of the corporation named as Operator herein; that 


Thomas H 0 Cole	 , who signed this contract on behalf of the Operator, was then 


President


	


	 of said corporation; that said contract was duly signed for 

(Title) 


and in behalf of said corporation by authority of its governing body, and is 1thin the scope of its 


corporate powers.


0 
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NONDISCRIMINATION IN EMPLO 


(Section 202, Executive Order 11246, September 24, 1965) 


During the performance of this contract, the contractor agrees as follows: 


(l) The contractor will not discriminate against any employee or applicant for. 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shal.l include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post in conspicuous places, avail -
able.to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this. nondiscrimination clause. 
v(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin, 9(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers° representative of the contractor 9 s commitments under Section 202 of Executive 
Order No, 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
0(4). The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 9(5) The contractor will furnish all information and reports. required by Executive 
Order No. 11246 of September 24,1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, .and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
(6) In the event of the contractor 9 s noncompliance with the nondiscrimination 


clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No, 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No, 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law, 
0(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No, 11246. 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or. vendor, The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the. contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States,000
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UNIITED STATES 


DEPARTMENT OF ThE IINTEROR 


GEOLOGIICAL SURVEY


O REPLY	 TO: 


0	 0 


RECEIV 


FEB	 1968 


INrE 


San Benito County, California 


Enclosed is an application for financial assistance from the New Idria 
Mining and Chemical Company, 3457 So 0 Cedar Aye0, Box 2806, Fresno,	


( California 93745, received in the Field Office on February 5, 1968 


New Idria has successfully completed three previous exploration contracts 
under the DNEA Program (DNEA='2478, DNEA=3563, and DNEA4654) with a 
total Government participation of $347,2l849, all of which was repaid 
to the Government0	 s 


The application is well prepared, the project is a worthwhile one, and 
the proposed work would , probably result in significant discoveries from 
which the Governments participation would probably be repaid0 However, 
there is a question as to the eligibility of the applicant to receive 
assistance under the ONE program because of its size and financial 
resources0 Production during 1967 was 4,689 flasks of mercury with a 
value in excess of $2,0OO,00O Production for the month of , January 1968 
was about 1,000 flasks with a market value of $50O,000 The application 
does not contain a financial statement and one should probably be 
requested0


H. K0 Stag'r 
Enclosure 


Memorandum
February 6, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C0 


From:	 Field Officer 
Region II 


Subject:	 pplication (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine







0	 0 
L_	 ©© 


3457 50. CEDAR AVE., P. 0. BO 2806

FRESNO, CALIFORNIA 93745 - PHONE 237-5121 


N 
a'© ll 18 


Allan E0 
CrockerCjtj	 National sank 
215 )reeno Street 
1reeno 0 California 


Thie Xettr from New Xdria Mining and Chemical Company 
a quee for co ieration of a bank loan 


in the amount of $25OOOO	 e propose to use thi money to finance part of a logrange enpioration program which 
has been planned to ep1ors for mercury ore at the New 
Idria ina The project will take about two years to 
complete and will consist of driving underground drifts0 drilling 0 and raieing, 


Enclosed is a consolidated company balance Sheet and 
Prof it and Loss Statement as of December 3l 1967 (unaudited)0 


Nearly all of the equity of the company lies in two mining 
properties; the New Idria Mine (mercury) in San Bsnito 
County 0 California and the Strawberry Mine (tungsten) in 
Madera County 0 California0 


The net assets of $2293 shown for December 3l 1967 
consist mostly of plants and equipment because depletable 
ore r erves are small0 Among the company properties0 
depletable ore reserves exist only at the Strawberry Mine 
and amount to l63279 as of December 3l 1967 The property 
value of the New Xdria Mine has long since been written down 
and therefore no value is included jn the above assets0 


a small amount of assured ore reserves does exist in 
the	 Idria Mine0 


We propose to draw incremental sums against the total amount 
of the loan over a two year period as the project progresses 
and expenses are incurred0 


Will you kindly advise us if your bank would be interested 
in making a loan of this sie for circumstances as above 0 and if so 9 the terms you would requie0


Vcsr,y truly.vour -,	 -.	 •).o.	 fl)o 


ml 
Enclosures	 \Vice ?kesident
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FRESNO MAIN OFFICE 
2145 FRESNO STREET	 FRESNO, CALIFORNIA 93717 


March 12, 1968 


Mr. E, A 0 Fabiani 
Vice President 
New Idria Mining & Chemical Company 
3457 South Cedar Avenue 
Fresno, California 


Dear Mr. Fabiani: 


I have your letter of March 11 requesting consideration of a 
bank loan in the amount of $250,000 to New Idria Mining and Chemical 
Company0


The Fresno Main Office Branch Loan Committee would recommend 
to our Regional Loan Committee that because of the term nature of the 
loan and the nebulous source of repayment we could only recommend approval 
of such a loan if it were on a fully secured basis of marketable securities 
or collateral acceptable to the bank 0 It should be fully amortized in a 
period of 36 months0 


If you have any questiQns, please contact us0 


an E. Head 
Assistant Vice President 


AEH/kcw
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F1[RST NATIIONAL BANK OF FRESNO 
FRESNO, CALIFORNIA 93720 


W. F. LAMBERT 
EXECUTIVE VICE- PRESIDENT	


March 11, 1968 


New Iclira Chemical Co. 
31457 So. Cedar Avenue 
P. 0. Box 2806 
Fresno, California 937145 


Gentlemen: 


Your request for a bank loan in the amount 
of $250,000 to enable you to partially finance a 
long range exploration program for mercury ore has 
been denied inasmuch as we do not consider this to 
be a bankable loan in view of its speculative nature. 


Loans of this sort are sometimes made by 
banks when other satisfactory collateral is offered 
to secure the debt in its entirety. 


Your statement of December 31, 1967, does 
not indicate any collateral that our bank would be 
particularly desirous of pursuing in order to grant 
this loan. 


Your request was sincerely appreciated and 
if we might be of service in any other way, do not 
hesitate to caLl upon us.


Sincerely yours, 


W. F. Lambert 
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NEW IDRIA MINING AND CHEMICAL COMPANY 


Statement of Financial Position 


December 31, 1.967


December	 . November 
1967 1967 


Current Assets: 
Cash ,$	 364,881 $	 302,117 
Accounts Receivable 327,787 272,188 
Notes Receivable 90,758 87,500 
Inventories - Quicksilver 14, 184 35, 485 
Inventories - Tungsten 89,165 89,165 
Inventories - Materials & Supplies 106,103 115,796 


Prepaid Expense 38, 218 27,088 


Total Current Assets $1,031,096 $	 929,339 


Current Liabilities: - 
Accounts Payable 51,092 76,035 
Accrued Expenses 37,816 67,007 


Total Current Liabilities $	 88,908 $	 143,042 


Working Capital 942, 188 786, 297 


Property, Plant & Equipment 2,963,613 2,938,343 
Reserve for Depreciation & Depletion (1,533,934) (1,516,726) 


1,429,679 1,421,617 
Long Term Notes Receivable 87, 500 87, 500 
Long Term Notes Payable (	 16, 429) (	 19, 321) 


Net Assets $2,442,938 $2,276,093 


Stockholders Equity 
Capital Stock, 7,500,000 Shares 


with 5,509,887 issued $2,754,944 $2,754,944 
Capital Surplus 456,899 456,899 
Treasury Stock (	 14,039) (	 14,039) 
Deficit - beginning of year (	 990,685) (	 990,685) 


Profit (Loss) this year 235,819 68,974 


Net Stockholders Equity $2, 442, 938 $2, 276. , 093
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NEW IDRIA MINING AND CHEMICAL COMPANY 


Consolidated Statement of Profit 	 Loss 


For the Six Months Ending December 31, 1967 


December Year to Date 
This Year Last Year This Year Last Year 


Income: / 
$371,390


- 
$199,503 Sales & Operating Income $"I,829,736 $1,538,787 


1,688 -	 503 Royalty Income 7,608 6,051 
8,554 14,481 Other Income 19,749 25,798 


$381,632 $214,487 $1,857,093 $1,570,636 


Expenses: 
$121,455 $167,754 Cost of Sales & Operating $1,119,917 $1,026,117 


Expenses 
20,334 11,940 Selling,	 General & Adminis- 102,863 82,504 


trative Expense ____________ ____________ 
$141,789 $179,694 $1,222,780 $1,108,621 


$	 21,981 $	 12,344 Parent Company $	 145,736 $	 88,778 
32,769 29,422 Exploartion & Development 136,682 199,486 


$	 54,750 $	 41,766 $	 282,418 $	 288,264 


$185,093 ($	 6,973) Cash Operating Profit (Loss) $	 351,895 $	 173,751 
18,248 22,243 Depreciation & Depletion 116,076 127,021 


$166,845 ($	 29,216) Net Profit (Loss) $'	 235,819 $	 46,730 


Operating Data 


Quicksilver Division 


600 218 Flasks Produced 2,971 1,938 
723 220 Flasks Sold 2,953 1,880 


Tungsten Division 


-0-- 386 Units Produced 11,656 16,331 
-0- 2,217 Units Sold 9,492 16,331
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DDEO	 UG ( ..0oT(Qr	 o 
FRESNO MAIN OFFICE 


2145 FRESNO STREET	 FRESNO. CALIFORNIA 3717 


February l 1968 


Nrc, Thomcas H. Cole, Presidp.nt 
New Idria Mining anil Chemical Company 
3457 South Cedar Avenue 
Fresno California 


Dear Mr0 Cole: 


Mr0 Fabiani and Mr0 Lynn came by the bank yesterday with a 
request for a loan for $23O69655 to be set up on a term basis0 This 
money would be used to undertake a long-range exploration program under 
ground at the New Idria Mine and repayment of the loan would be baed on 
the gross sales of the project0 


3


The Fresno Main Office Branch Loan Committee met this morning 
and it was our decision that the loan be declined as presented0 The 
primary reasons for declining the loan were the term nature of the request 
and the nebulous source of repayment0


Ve	 truly yours, 


lan E Head 
Assistant Vice President 


AEH/kcw


0
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FRST NATONAL BANK OF FRESNO 
FRsNo, CALIFORNIA 93720


February 1. 1968 
cCU?IV


Mr.. E. A. Fabiani 
Vice President and Treasurer 
ikI	 Idra Mining and Chemical Co. 
37 S. Cedar 1\venue 
Freno 9 California 937145 


Dear Mr.. Fabiani: 


It was a pleasure to meet with you and your 
associate in our bank yesterday and to hear of your 
company's plans concerning your holdings in the SLIlphur 
Springs-Creek area.. 


Your loan request in the amount of $307,595.'i-O, 
as presented in a letter dated January 31, 1968, written 
by your president, Mr. Thomas H.. Cole, has been considered 
by our bank and we regret to inform you that we must de-
cline this request under the terms as outlined in the 
foregoing letter.. This is not a bankable loan inasmuch 
as it is for the purpose of exploration in order to dis-
cover and recover minerals.. In our opinion, the funds 
of such a venture should be obtained from investors 
willing to risk capital against returns commensurate 
with the risk.. 


It is entirely possib t tliut i luwi request of 
this nature might be considered on the basis of a personal 
inspection of the company's fixed assets in order to 
determine loanable values with the thought of collateral-
izing the loan with these assets.. However, this would 
entail some time and considerable expense and as you know, 
it is not a sound practice f or banks to make a loan based 
upon collateral that they might have to repossess or 
foreclose in order to realize payment of the loan.. With 
the speculative nature of this venture, it is entirely 
possible that a loan collateralled by these assets, if it 
were made, might result in a forced sale of the assets in 
order to liquidate the loan..







0	 0 
Mr E. A. Fabiani	 Page 2 


New Idra Mining & Chemical Co 
Fresno California 	 2-1-68 


In view of the foregoing, I do not believe it 
feasible at this time for us to give further consideration 
to your loan application If we can be of any assistance 
to you in any other way, do not hesitate to call upon usC, 


Sincerely yours, 


W. F. Lambert


0
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APPLICATION FOR OME PROJECT CONTRACT 


PURPOSE 


The purpose of this project is to explore for 
quickeilver in the Sulphur SpringCreek zone at the 
Ne Idria Mine0


SUMMARY OF COST 


4500° of drifting (8° x 9° in clear of timber) 
@ $50©Ol/ft0	 $225O45O0 


1000° of information raising (4° x 5° in 
clear of timbcsr) @ 22020/ft 	 22200©oO 


8000° long hole drilling @ $2000/ft0 	 l6OOOOO 


Operating equipment to be furnishea by 
operator on depreciation basis	 23,35O4O 


Utilities and excavations	 2lO000O 


Total	 $759 


Governxent°e Contribution 75o
	


$230 p696 55
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10 FINANCIAL ELIGIBILITy 


Letters from banks are attached. 


The management believes that it is not justified 
in making the required investment for the project without 
outside financial aid because of the attendant risk of 
a substantial proportion of the Company°s operating 
capital for at least a year°s period before possible 
returns could be expected0 


2 OPERATORS PROPERTY RIGHTS 


State of California, County of San Benito 


Township 17 SOUth a Range 12 East M0D0M0 


Official Records recorded Hollister, San Benito Co0 Calif 0 


Title 
acres	 Location 


ining Claim Molino 2" 
in Section 32	 20	 Vol0 220 P0 173 


Lots 1 8 and 9 
in Section 32 120	 Fee	 Vol 1-4 


East ½ of Lots 2	 7 10 
and 15 in Section 32 80	 Fee	 Vol 14 


West ½ of Lots 4 and 5 
in Section 33 40	 Fee	 Vol 1-4 


Total Acres 260


There are no mortgages or liens on the above described 
property0 
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3 PHYSICAL DESCRIPTION 


A0 The New Idria Mine is the largest operating 
quicksilver mine in the United States and has been in 
nearly continuou operation since l853 The mine consists 
of extensive underground workings and several open pits0 
Preently the mine is operating at full capacity by mining 
ore from open pit and underground operations0 


A complete milling installation at the mine 
processes 300 Tpd of ore for the production of prime 
virgin mercury0 These facilities include crusher, bins 
plus four 75 Tpd rotary furnaces and condensing system0 


The New Idria Mining and Chemical Co0, a Nevada 
Corporation owns and operates all of the above described 
land and faciUties0. 


C0 Production 


Approximate production in flasks from the main New Idria 
ore ones0


flasks 
(1) West Idria and °C000° zone	 50,000 
(2) Old Mine	 357,000 


(3) 5 East Zone	 80,000 
(4) Sulphur Springs	 Creek zone	 17,000 
(5) Molino zone	 3,000 
(6) San Canoe zone	 60,000 


567,000 


Current Production 1967 


January
	 250 flasks/mo 


February
	 300 


March
	


228 
April
	


358 
May
	 339 


June
	 224 


July
	 222 


August
	


308 
September
	 676 


October
	 502 


November
	 682 


December
	


600 


or or ©o pYLotc data on the ew Idria Mine ee Eckel, 
oIo nd Mo	 Y0 B	 Clif0 Journal Mines ad Geology 


No0	 nil 19	 8ll24 


Ditri	 usr	 : c O3	 ii
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D0 Ore 1Reserve 


There are no measured ore reserves wthin the Sulphur 
Springs=Ceek area	 but the operator believes it is reason 
able to expect ore bodies of a size comparable to others in 
similar	 ones	 Therefore an ore zone containing upward of 
2OOOO flasks is inferred0 


The DMEA project at New Idria begun in l952opened 
up the West Idria	 °C0O	 zone which has since yielded over 
5OOOO flasks of quicksilver0 	 (V 


E0	 Geology of the New Idria Mine 


As shown on Annex I	 the principal ore zones of the 
New Idria Mine occur in mineralized zones in the footwall 
of the New Idria thrust fault0 	 Structurally these zones 
arcs separate blocks or segments formed by offsets of the 
thrust by a series of strong northwest tear faults0 	 Mineral 
ization occurs nearly continously at depth along the 3mile 
length of the New Idria belt 0 but the major ore zones are 
confined to several large mineralized lenses controlled 
along the strike of the thrust fault 0 which forms the hanging 
wall of mineralization and is controlled at the ends by 
several major tear faults0	 The thrust fault 0 which is a 
zone of heavy gouge 0 separates hanging wall rocks consisting 
of Franciscan (Jurassic) 	 sandstones and serpentine from the 
underlying sediments of Cretaceous age0 	 The footwa3Ll rocks0 
in which practically all of the mineralization of the New 
Idriai zone occurs 0 consists of sandstones and shales which 
are strongly altered and mineralized with later pyrite and 
cinnabar0	 Innumerable small scale faults 0 and widespread 
fracturing is prevaJLent throughout all altered zones and 
the resulting voids provided the local control for ore 
dejposition0 


Accordingly 0 all of the major ore bodies found within 
the New Idria zone were deposited in fracture zones which 
commonly arcs developed most strongly along the main tear 
faults and their junction with the thrust fault hanging 
wall0	 These intersections form 	 inverted troughs° by which 
ore solutions arcs confined and trapped by the impermeable 
gouge of the thrust fault and unaltered footwall shale0 
Many smaller 0 but economically important ore bodies occur 
in various structural conditions along the hanging wall and 
along the intarvcsning tear faults0 


Sulphur	 Springs Creek0	 The target area of the 
proosed exploration is the Sulphur	 Springs Creek mineral 
i©d	 one	 Specifically the area to be explored is the 
ground extending below 	 level between the east end of 
10 level and the	 olino	 one0	 (Annex 111 0 IV)


The Sulphur Springc Creek lens is very similar in 
vL©ot rocta to the other main New Idria onee 0 but it is 
aloe eec ©f the lacot explored0 The length of the lane is 
th©u l©©©° h© ocetally and bounded on each end by a major 







a	 0 
tar fault0 The width varies from about 200° at the urface 
t© about 500° on five level and diverges downward0 


The mineralized portion is predominately sandstone 
with some shale 0 which is strongly altered and contains 
abundant iron sulphides with nuimsrous traces of cinnabar0 
The mineralized portion also is strongly fractured through 
out but becoming more intense at the junction with the 
major faults0 


An important ore body was found in each end of the 
zone 9 each occurring close to the surface and at the inter= 
section of the major tear faults with the thrust fault 
hanging wall0 Total production from the SulphurSprings 
ore bodies 0 which are now mined out 9 was l7000 flasks0 


Above 5 level the zone is explored by the 4 and 5 
level driftc th Creek Pit 9 and drill holes0 The operator 
believes the most likely place to find new ore within the 
zone is below 5 level for a depth of about 350° and along 
the thrust fault hanging wall extending each way to the 
ends of the zone0 


The operator does not feel that it is feasible to 
effectively explore this zone by drilling0 Drilling 
would have to be done from 5 level with downward inclined 
holes up to 600° deep0 Drilling experience in this type 
of ground yields low recovery of information at large 
expense 0 


Exploration by entry via a vertical winze from 5 
level to 8 level is also considered undesirable 9 since 
cost wise the project would be about equivalent with the 
added difficulty of water and maintaining a winze in wet 
heavy ground0 Substantially higher costs of hoisting and 
material handling would in effect reduce the quantity of 
ore that could be conomically mined underground0 


ACCESSIBILITY 


A paved road 65 miles southeast of Hollister is 
open all year and all facilities and workings pertaining 
to this project are accessible0 


Hollister is the nearest trucking and supply point 
and endota 9 65 miles to the northeast of New Idria is the 
nearest rail head0
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50 EXPLORATION WOR( 


It is proposed to explore the Sulphur Springs-Creek 
zone at depth by entry through 45OO' of main level drifting9 
1000° of information raising and 8000° of longhole drilling 
underground0 (Annex III. IV) 


The work will be started with a new adit collared 
/ in San Canoe Creek canyon at an elevation of 2915 (old 8 


.JLevel) and driven in a tnaight line S 25° W for approximately 
I	 on until the drift hits the hanging wall of the New 


dria thrust fault; then drive 1500° of drift following the 
hanging wall southeast 9 for approximately 1000 feet 9 and 
likei	 to the northwet for approximately 500° for a total 
of500° to prospect the flanging wall zone. To maintain 
contact with the hanging wall 9 which is normally irregular9 
small raises will be driven at the discretion of the operator 
to locate the hanging wall and to prospect stringers of ore0 
Also at strategic locations to be determined by the operator0 
longho1e drilling will be done from the drift in mineralized 
zones0


The main access drift must be collared and then driven 
in a straight line through soft unaltered shale for the first 
2300° and will then intersect and traverminera1ized 
sandtone and shale for the remaining distance to the 
hanging walL 


Due to the possibility of changes in geologic structure 
below 5 level 9 the operator desires the right to vary the 
indicated direction (Annex III) of the main drift upon 
reaching the footwall or mineralized zone; and thereby use 
the remaining drift footage to explore the objective zone 
but essentially as indicated0	 0 


The cross section of the drift is to be 8° x 9° in 
clear of timber and timbered where necessary0 This size is 
required to accommodate a 26°° dia0 vent pipe and operation 
of a 21 Eimeo rocker shovel0 For ventilation requirements 
(California State safety orders) a 2200 V power cable and 
transformers for a 15 HP booster fan is to be installed along 
th drift and a 25 HP fan at the portal0 


In preparation for drifting 9 surface facilities 
including 3000° tnunsmission line 9 l000 2 water line9 
1000° of new road with a ° dia0 culvert 9 1000° of repair 
on existing roads and excavation of a level area at the 
portal will be necessary0
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XENCE 


The New Idria Mine operation has a staff of competent 
mining engineers end' geologists with many years experience 
in quicksilver	 nng0	 The resident manager of the New 
Xdria Mthe will supervise the work0 


7	 ESTIMATE OF COSTS 


Unit Costs 


Drifts to be driven 8° x 9° in clear of timber and 
necessary0 


Raise	 ° x 5°	 in clear of timber and timbered where 
necessary0 


Estimated Unit Cost Driftin Raisij 


Supervision $	 1q10 $	 1010 
Engineering and Assaying 70 70 
Timekeeping 050 50 
Power l80 l80 
TruckingHollister to Idria 30 30 
Freight to Hollister 40 
Labor 2000 l000 
Compensation Insurance 9 P0 R. Taxes	 280 l40 
Sujpjplicss 9 and Maintenance 550 300 
Timber 900 300 
Additional Supplies on footage basis 


°° air line 1q34 
2°° H20 line 50 
26°° Ventilation pipe 250 
0 lb0 track 182 


Power Cable OH3 wire conductor 2200V	 175 _____ 


50001 2220 


stimated Utilities Cost 


notall	 0001° 2	 water line 
200 pipe	 050/ft0 $	 500000 
Labor 50000 


©° Utility building for compressor 
and Lamp house 250000 


Xnstall compressor	 receiver 
Including electric and air installation 
to portal 19500000 


1uild 1000° new road to portal 350000
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1epir 1000° cxistthg road	 30500000 


1xcvite level for portal site and dump area 	 29500000 


Install 100 0 40 dia0 steel culvert for road 
across San Carlos Creek ($13029/ft)	 200000 
Inc0 JLabor 9 freight & Sales Tax 


Build Graimby car dump (camelback dump)	 50000 


Install 3000° of 2200voJLt0 Transmission 
line from xisting lines to portal 	 49000000 


nt-rn nn 


Estimated Eauipment Cost 


1-5 ton used Plymouth locomotive $109000000 
JL0 9 000	 Freight 30050 
Sales Tax 5000O 


6-3 Ton Granby type ore cars l280000 
l8000	 Freight 54000 
Sales Tax 64000 


l-Eimco 21B Rocker Shovel 69000000 
5000# Freight 15000 
Sales Tax 30000 


1-Used Eimco 2lB Rocker Shovel 	 (for standby)	 29000000 


1-Fan Joy 9	 25 HP 1000 Series 19200000 
l000	 Freight 3000 
Sales Tax 6000 


1-Fan 15 HP Joy 1000 Series 80000 
700	 Freight 2l00 
Sales Tax 4000 


3-Used Transformers	 25 KVA 45000 
2600t	 Freight 5200 
Sales Tax 2250 


1-Canton Car Transfer 60000 
1500	 Freight 4500 
Sales Tax 3000


3-Gardner Denver FL 63 Jackleg drills 
$l 9 300000/ea delivered	 390000 
Sales Tax	 19500 


1-Used Gardner Denver PR 123 Power feed 
Long hole drill and 300° of drill 
'od	 89000000 







C 
1- Used Atlas Copco CFM Compressor 


and Electric motor 


1-Ford ½ ton pickup 


3-Used 75 KVA Transformers including 
switches ($300 ea) 


Depreciation for 24 months on a 60 month 
basis0


6000 000 


2800OO 


900000 


$58 3760O 


$23 a 350040 


_____________	 _____	
3T







frE9	 DRh frII 


P/OPETY GMF 


@@ 


L 


LIJ
cr 


O3CLD©


— 


::::::::	 NEW ROAD 


REPAIR ROAD 


EUSTING ROAD


0 \ j /' Ico 
II	 \ -	 I I II 


1 / I 
T.	 O / L2	 / \


8 


/ 


________	


= I	 ©U© 







/' ----_ 


L.	 •	 •••


\ \ \


) \
UL1JR SPRG 


r-.	 .	 .	 •	 .	 .	 k	 v	 zo


GRE 


tGc,© ©© @0Bt 


0'	 2000°

-ft-


N:	 ••:	 : H•	 :	
z2. 


1	
C 


/TllO	 \ OLULO POT 


_____ ©Q© U	


(	 I 
flog I	 \ : i J cP 


DT







tYIIC	 CO© 
üv 


ocoo	 ii 
0


occio tootz 


....::.
'©VL P©iio©c 


•	 :	 ' .:	 .: 


1//\ pf 


/	 /...	 .1 zi 
..• : 


/	 • •	 •	 • • 


•,••	 •	 •	 •	 •	 • 


1I	 :	 •.•	 ••. 


V 


V 	
VV	


V -- 	
V 	 V







0 
01 


\\


\







5 	
OI6696 


Idri inrng & Chenáca]. Co0 


U0 S0 Go1ogice3. wir 
Office of	 ra1e Exploratiom 


Figuri 2 c PROPOSED 8 LEVEL 


•	 11E7	 IItII 


'TllCe1L	 ©TIIO1 
c? ccco	 ME 


oo 
©©cw	 3Ot 


O0o ©©° 


0' 


-


•S S_____ 0	 - -


4	 ••	 I 	 •	
/ 


I...	 -	
L 


7 • ),.. :	 ::.	 ••' 


/ ••. oc • .	 K	 /':	 . S ••	
S / 


//	 S	 S S	 • •	 • 
.S•.	 • 


/ 


,.•	 S. •	
. .	 S.	


S•/ 


If'/	 '	 . 5.	 .3 


S	


. 	 = 


..,...•...•.....-.	 •J 


H.	 ..:: 


HII







/







United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092


August 18, 1978 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under OME contract 


Write-off of realized loss on the contract listed is hereby 
authorized: 


Contract Docket	 Operator	 Write-off 


2267	 OME-6696 New Idria Mining & Chemical Co,	 $l34,550OO 


Harold Kirkemo
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United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGItNIA 22092 


In Reply Refer To:
	


August 18, 1978 
Mail Stop 953 


Mr. Gerald D. Evans, Treasurer 
New Idria Mining and Chemical Co, 
1990 N California Boulevard 
Suite 700 
Walnut Creek, California 94596 


Re: OME-6696 (Mercury) 
New Idria Mining and Chemical Co0 


New Idria Mine, Sulfur Springs'---
Creek Zone 


San Benito County, California 
Contract 2267 


Dear Mr0 Evans: 


By the terms of OME Contract 2267 and the Certification of Possible 
Production dated July 1, 1970, all minerals mined or produced from 
August 16, 1968, to August 16, 1978, were subject to the payment of 
royalty to the Government0 


As the period during which production was subject to royalty has 
now expired, the Government according to its present records retains 
no claims or lien against the property subject to the contract or 
any production therefrom, We, therefore, are closing our books 
and records on this contract, 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration
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United States Department of the Interior 


GEOLOG1[CAL SURVEY 

RESTON, WRGJCMA 22092 


In Reply Refer To: 
Mail Stop 953	 October 6 9 1977 


Mr0 Gerald D0 Evans 9 Treasurer 
New Idria Mining and Chemical Co0 


1990 N0 California Boulevard 
Suite 700 
Walnut Creek 9 California 94596 


Re: O1'6696 (Mercury) 
New Idria Mining and Chemical Co0 


New Idria Mine 9 Sulfur Springs---
Creek Zone 


San Benito County 9 California 
Contract 2267 


Dear Mr0 Evans: 


Legislation enacted in October 1976 established new requirements 
concerning unpatented mining claims and affidavits of annual assessment 
work0 Owners of unpatented claims must comply by October 22 9 19799 
with new procedures described in Section 314 9 Public Law 94-579 
October 21 9 1976 9 and in Federal Register--Title 43 9 Part IV of 
January 27 9 1977 Copies of these documents are enclosed for your 
information0 Simply stated 9 the new legislation requires that mining 
claims be rerecorded by October 22 9 1979 9 and that certain information 
be filed with affidavits of assessment work0 


We bring this matter to your attention so that you may take proper 
action if you intend to retain these claims after October 22 9 1979 
The Government 0 s interest in the land and in royalty on possible 
production therefrom under terms of the subject contract terminate 
before that date0 In the meantime 9 this interest is protected under 
provisions cited in the contract0 


Sincerely yours9 


Harold Kirkemo 9 Chief 
Office of Minerals Exploration 


Enclosures
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UNIITED STATES



DEPARTMENT OF THE ONTERIIOR



GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road 


Menlo Park, California 94025.


L/X 


June 1, 1977 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 
Menlo Park, California 


Subject: 0ME6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur Springs-Creek Zone 
San Benito County, Calif0 
Contract 2267


Annual Inspection 


On May 19, 1977, Edgar H0 Bailey, mercury commodity geologist, and I 
visited the New Idria mine0 


There has been no mining activity on the property since the mine closed 
down in l972 No ore has been mined or processed from the OME workings 
since the spring of l97l Except for a few individuals and families 
still living in the mine camp, the mine area is deserted0 


The period o certification for this property will expire on August 16, 
1978


H0 K0 Stager







6	 0 
UNIITED STATES



OEPARTMENT OF THE ONTERIIOR 


GEOLOGCAL SURVEY 


Office of Minerals Exploration 
345 Middlefield Road 


Menlo Park, California 94025


May 20, 1976 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 
Menlo Park, California 


Subject: OME-=6696 (Mercury) 
New Idria Mining and Chemical Co0 


New Idria Mine, Sulfur SpringsCreek Zone 
San Benito County, Calif0 
Contract 2267


Annual Inspection 


On January 29, 1976, Edgar H0 Bailey, mercury coimnodity geologist, 
Branch of Western Mineral Resources, U0S0 Geological Survey, 
Menlo Park, Calif , visited the New Idria mine and examined the 


) ? / property with Mr0 Mark Ward, the resident mine representative 
for New Idria Mining and Chemical Company0 


d
There has been no mining on the property since the mine closed 
down in l972 No ore has been mined or processed from the OME 


r@	 •
workings since the spring of l97l 


0/ 
0


0	 0	 0	 0 The period of certification for this property will expire on 
August 16, l978
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United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


August 8, 1975


IC IL 
COP! 
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AUG 19 1975 


-Pete-E -Tag 
eeepe T -White- -€oepe 
44_Meioitgemey Street-
-Sri-Franeisee7 -eafa- 94iO4-
Mr0 Gerald D0 Evans 9 Treasurer 
New Idria Mining and Chemical Co0 
1990 N0 California Boulevard 
Suite 700 
Walnut Creek, California 94596 


Dear Mr0 Taussig:


Re9 OME-6696 (Mercury) 
New Idria Mining and Chemical Co0 


New Idria Mine, Sulfur Springs--
Creek Zone 


San Benito County, California 
Contract 2267 


The enclosed MME Form 63 is our means of keeping informed about any 
changes in ownership of the property and production from it during the 
period of royalty obligation under provisions of the subject contract0 


Would you or someone in responsible charge of the New Idria property 
please complete and return the form to this office? 


Thank you for your cooperation0 


Sincerely yours,


-•	 •	 : 


Harold Kirkerno, Chief 
Office of Minerals Exploration 


Enclosure


Let's Clean Up America For Our 200th Birthday
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Form MME 63 
(May 'l97O


REQUEST FOR INFORMATION ON CERTFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


LSinco September l9 1974 ,hos there been a change in ownership, lease, c 	 Yeo 0	 eD 
sublease? If yes, please state details of the transaction below and prov,de a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since September 7D 1973	 , has there been any production horn th0 lar1	 Vee 1EJ	 © 
sub j ect to the contract? 


A. If so and it was shipped, give quantity, value, and name and addross of purchaje, 


Purchaser (name and address)	 Quantity	 Vauo 


B. If stockpiled awaiting sale, state quantity, grade, and Vocation, 


Typo Quantity (tons) Estmated Grodo Loceten 


Oro 


Concentrates 


Other


3. Sinco September '7, 1973	 has any production been transported through 	 Yos 0 Ne 
workings (see Special Agreement Concerning of contract)? 


- Rpva1ty in Annex I	 •-	 . 


if so, state quanzuy, value, and disposition of material, 


Disposition of Material 	


-	
Quantity	 Vo8uo 


Name	 Title	


Treasurer 


.4ddres	 --	 Date 


	


1990 N. California Boulevard 9 Suite 70	 August 13 9 1975 
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DEPARTMENT OF THE IINTERIIOR



GEOLOGCAL SURVEY 


Office of Minerals Exploration 
345 Middlefield Road 


Menlo Park 9 California 94025


October .25 9 1974 


MEMORANDUM 


To: 


From: 


Subject:


Chief 9 Office of Minerals Exploration 
Reston, Virginia 


Field Officer 
Region II 


OME-6696 (Mercury) 
New Idria Mining and Chemical Co0 


New Idria Mine 9 Sulfur Springs-Creek Zone 
San Benito County, California 
Contract 2267 


Enclosed is a copy of two deeds of trust dated September 19, 1974 
relating to the subject property, and copies of two transmittal 
letters dated October 23 and October 24, 1974, all of which are 
self explanatory0 A duplicate copy of each document is retained in 


our file0


/? wr 


H0 K0 Stager 


Enclosures
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EDWIN T. COOPER (1875-1960) 
CHARLES T. WHITE (1893-1934) 


SHELDON 0. COOPER 
ROBERT M. RAYMER 
WILLIAM J. DOWLINGJR. 
JOHN E.SCHAEFFER 
CHARLES W. KENADY 
R.BARRY CHURTON 
J. RAYMOND HEALY 
JAMES J. BROS NAHAN 
JAMES MURAD 
W. RONALD INGRAM 
EDWARD JWYNNE.JR. 
PETER E.TAUSSIG 
ROBERT P. CALLAN


LAW OFFICES 


COOPER, WHITE & COOPER 
44 MONTGOMERY STREET 


SAN FRANCISCO 94104 


CABLE ADDRESS "S COOP" 


AREA 415 433-1900 


October 24, 1974


ALLEN M.SINGER 
MORSE ERSKINE 
JAMES B. FRAN KEL 


or COUNSEL 
DAVID L.BACON 
WILLIAM J. DOWLING III 
ALAN C. FREELAND 
JAMES S. GREENAN 
DAVID M. HELLMAN 
JOHN A. HETHERINGTON 
JOHN D. MAHONEY 
JAMES R. MOORE 
RICHARD A. SEITZ 
NEIL L.SHAPIRO 
BRUCE D. SUNSTEIN 
DAVID W. TUCKER 
MARK L.TUFT 


United States Department 
of the Interior 


Geological Survey 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Attention: Mr0 H0 K0 Stager, Field Officer, OME, Region II 


Re: OME--6 696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur Springs-Creek Zone 
San..Benito..County.,..CalifOrflia.................. 
Contract ;2267 


Gentlemen:


Puru:ant to Paragraph. (c) of Article 2 of. the 
above--captioned contract 9 we on behalf of New Idria Mining 
and Chenücal Company are. transmitting to you herewith two 
copies of each, of the following: 


l Deed of Trust and Assignment of Rents which 
New Idria delivered to Union Bank yesterday 
to convey to it a security interest in 
certain real property in the San Benito 
County 9 California, which real property 
includes the lands subjeOt to the above--
captioned contract 


2 Deed of Trust and Assignment of Rents which 
New Idria also delivered to Union Bank yester-
day to convey to it a security interest in 
those portions of the same real property 
which lie in Fresno County, California0 


(Please note that each of the above-mentioned 
conveyances was and is subject to "all liens, claims and. 
encumbrances	 heretofore or contemporaneously 000 disclosed 
b.y [New Idria] to [Union Bank] and in writing acknowledged by 
[Union Bank] to have been thus disclosed0")







0	 0 
U0S0 Dept0 of the Interior 
Page 2 
October 24, 1974 


3 Letter dated October 23 1974, from New Idria 
to Union Bank whereby New Idria (i) trans--
mitted the abovementioned trust deeds to the 
Bank, (ii) advised the Bank of the Government 0 s 
right to royalty paymeits and lien securing 
the same under New Idrias above-captioned 
contract with you, and (iii) transmitted to 
the Bank a copy o that contract and your 
June 3 1974, letter to the Company regarding 
the contract0. You will note that this enclosure 
has been counters igned by the Bank to acknowledge 
receipt of the Companys advice regarding the 
provisions of the contract and receipt of a 
copy thereof 


Please do not hesitate to telephone to or other-- - 
wise communicate directly with the undersigned i.f .y.ou have 
any comments or questions, or if anything further is required 
or would b o assistance in c:onnection with this matter0 


Thank you for your courtesy and cooperatipn0 


Very truly yours, 


COOPER, WHITE & COOPER 


Z' -_e? ' 
Peter E0 Taussig 


PET/db 
Encs0 


cc: New Idria Mining and Chemical Company 
(w/one photocopy of each of the two trust deeds 
and one photocopy of New Idrias October' 23 ., 1974, 
letter to the Bank manually countersigned by a 
bank officer	 all for permanent retention in 
New Idria's files) 
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October 23, 1974 


Union Bank 
50 California Street 
San Francisco, California 94111 


Gentlemen


Delivered to you herewith are two deeds of trust, 
dated September 19, 1974, between this Company, as Trustor, 
and Union Bank, as Trustee and Beneficiary0 These trust deeds 
convey to'you a security interest in this cQmpanys Idria 


	


•	 Mine Property, which property is more particularly described 
in Exhibit A to the trust deeds0 


•	 One of the trust deeds is for recordation in San 
• Benito County and the other one is for recordation in the Fresno 



	


•	 County0	 -. 


Also delivered to you herewith are copies of Explo--' 
ration Contract (short form) dated August 16, 1968, between 
this Company and the United States of America, acting through 
the Department of Interior, U0S0 Geological Survey (hereinafter 
the "Government") ' , and a letter dated June 3, 1974, from the 


•	 Government to the Company with respect thereto0 Pursuant to 
this Contract (which is referred to hereinafter as the "OME 
Contract") the Government , advanced funds to help finance an 
exploration project of the Company on a portion of the Idria 
Mine Propertyc,	 . 


Under the ONE Contract, the Government has a lien 
on the portions of the Idria Mine Property on which the explo-


•	 . ration project was, conducted, securing the payment of a 
royalty of 5% of the gross proceeds from the sale of minerals 


. . extracted therefrom0 The Government s right to such royalty 


	


• .	 payments under the ONE Contract terminate, upon the e'ariie ' 
of (i) repayment to the Government of its contribution to the 


•	 exploration, project plus interest thereon at the rate of 7-'l/2.% 
per annum, or (ii) expiration of a ten-year period which ° •' 
commenced August 16, l968	 •	 .	 ..	 . . •	 •	 . . 


The foregoing summarizes our understanding of the 
OME Contract and such summary is qualified in its entirety 
by reference to the enclosed ONE Contract and June 3, 1974, 
letter from the Government with respect thereto0 The copies


0







Union Bank	 ,• 
Page 2 
October 23, 1974 


of the OME Contract and June 3, 1974w letter from the. Govern-
merit with respect thereto are transmitted to you herewith to 
satisfy the Company 1 s obligations under Article Sixth, para-
graph (f) of said contract, which requires that the Company 
give notice of the Government 9 s claim for royalty to any 
purchaser of the property0 Accordingly, please acknowledge 
your receipt of this letter and the above-mentioned enclosures 
by signing the extra copy of this letter on the form contained 
hereinbelow for this purpose, and return such countersigned 
copy to-us0 


Thank you for your courtesy and cooperation0 


Very truly yours., 	 -	 . 


NEW IDRIA MINING AI5 CHEMICAL COMPANY 


By	 /s/ Charles E Stuckey 
Charles H0-Stuckey



Treasurer and Assistant Secretary 


CHS/db 
Eric s 


. .
	 Receipt of the foregoing	 •	 •	 . 
letter and each and all of	 •	 .	 .	 . 
the enclosures referred	 . 
to therein is hereby acknow1	 . •.. .• 


•	 edged this 23rd day of October, l974 	 •	 . .	 • . . . 


UNION B NK 


By_____________







REC)RDZNG REQUESTED ESY0	 0 


AND WHEN RECORDED MAIL TO 


me	 Union Bank - Note Dept0	 I 
reet	 50 California Street 
dre	 San Francisco, Calif0 94111 


oL
SPACE ABOVE THIS LINE FOR RECORDER'S USE—


This Deed of Trust and Assignment of Rents, made this 19th day of	 , 1974 between 


NEW IDRIA MINING AND CHEMICAL COMPANY 9 a Nevada Corporation formerly 
NEW IDRIA QUICKSILVER MINING COMPANY 9 a Nevada Corporation, 


herein called TRUSTOR, 


whose address is 235 Montgomery	 , Suite 1721 San Francisco, CA 94104 and 
(Number and Street)	 (City)	 (State)	 (Zip Cede) 


UNION BANK O a California corporation, as Trustee and also as Beneficiary. 


Witnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFERS AND ASSIGNS to Trustee, its successors and assigns, in 
Trust, with POWER OF SALE TOGETHER WITH RIGHT OF ENTRY AND POSSESSION, all that property, including all of 
the easements, rights, rights of way, privileges, franchises and appurtenances thereunto belonging orin any way appertaining or 
as a means of access thereto, now or hereafter acquired, in the 
Countyof San Benito	 Stateof California	 ,describedrznlfl 


Exhibit A attached hereto and incorporated herein by this reference; 
subject, however to all liens, claims and encumbrances (1) of record, and! 
or (ii) heretofore or contemporaneously herewith disclosed by Trustor 
to Trustee and in writing acknowledged by Trustee to have been thus 
disclosed0 


Together witI the rents, issues, profits, royalties, revenue, income and other benefits thereof or arising from the use or enjoyment of all or any 
[)O iOn of the t)roIHrt) itlel ucl ing all rigi I , t I tic atI ti ttr(( of tltc Ii'istor iii I1(1 to all iasts ()Vefll f.. portioi	 of ti a' j.roHrty Lhc or I irrcaFtcr 
tIcr'(l iflt() aoI al right, tIle atsd iIrL t i1,1 'I'rtt . Ioc h,i'ii,olri' itiliohn. viIIo.ju1 IioIidI(:)n, (ash r setii • itV (141oitI Iurriuidei 0) S'flJ' 


the performance by the lessees ol their obhgatioiis thereutider; subject however, to the right, OWCF and authority hereiiiai (cc given to and 
conferred upon Trustor to collect and apply such rents, issues and profits prior to any default hereunder; and including all buildings and 
ãmproverncnts now or hereafter thereon, and all appurtenances, casements, water and water rights, pumps and pumping plants and all shares of 
stock evidencing the same; all machinery, equipment, appliances and fixtures for generating or distributing air, water, heat, electricity, light, furl or 
refrigeration, or for ventilating or sanitary purposes, or for (he exclusion of vertoiti or insects, or for the removal of duet, refuse or garbage; all 
wall-Iads, wall-safes, built in furniture and installations, shelving, lockers, partitions, door-stops, vaults, elevators, dumb-waiters, awnings, window 
shades, vetietian blinds, light fixtures, fire hoses and brackets and boxes for same, fire sprinklers, alarm systems, draper)' rods and brackets, screens, 
linoleum, carpets, plumbing, laundry tubs and irays, ice boxes, refrigerators, heating units, stoves, water heaters, incimierators, comniiiumiication 


systems, all installations for which any such building is specifically designed and * 	 *	 ________________________* 
*	 *	 * 


*	 * 


All of said items, wlie her now or hereina lie r Inst ailed, hei mig hereby declared (0 be, for all purposes of lb is Deed of 'l'rus t , a part of the really 'am id 
all the estate, interest, or oilier claim or deniamul iImelmm(Istmg insurance, as well in I aw as in eqimi t y , wh imli Trustor now has or may hereafter aemfuire. 
in and to I he aforesaid property ; tIme specific cnn mer.mI ions I merri u not cxcii mdi mig thin gm mmeral.
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FOR THE PURPOSE OF SECURING, in such order of priority as Beneficiary may elect, (1) payment of an indebtedness in the sum of 


________________________ evidenced by that certain promissory note of even date herewith executed by Trustor to the order of 
Beneficiary and any and all modifications, extensions or renewals thereof, whether hereafter evidenced by said note or otherwise; (2) payment of 
interest on said indebtedness according to the terms of said promissory note; (3) payment of all other sums, with interest as herein provided, 
becoming due or payable under the provisions hereof to Trustee or Beneficiary; (4) due, prompt and complete observance, performance and 
discharge of each and every condition, obligation, covenant and agreement contained herein, or in said note, or in any Building Loan Agreement 
relative to any indebtedness evidenced by said note or in any document or instrument evidencing, securing or pertaining to the indebtedness 
evidenced by said note; and (5) payment of such additional sums with interest thereon as may be hereafter borrowed from Beneficiary, its 
successors or assigns by Trustor or the then record owner or owners of said property when evidenced by another promissory note or notes, which 
are by the terms thereof secured by this Deed of Trust. 


TO PROTECT AND MAINTAIN THE SECURITY OF THOS DEED OF TRUST, TRUSTOR AGREES: 


(1) To pay, perform, observe and discharge each and every obligation, covenant and agreement for which this Deed of Trust has been given as 
security as provided above. 


(2) To keep such property in good condition and repair; not to remove or demolish any improvement thereon; to complete or restore 
promptly and in good and workmanlike manner any improvement which may be constructed, damaged or destroyed thereon and to pay when due 
all claims for labor performed and materials furnished therefor; to comply with all laws affecting said property or requiring any alterations or 
improvements to be made thereon; not to commit or permit waste thereof; to perform, in the event all or any portion of the above described 
property constitutes a leasehold estate belonging to Trustor, each and every obligation of Trustor under the terms of the lease agreement relating 
to the demise of such property; not to commit, suffer or permit any act upon said property in violation of law; to cultivate, irrigate, fertilize, 
fumigate, prune and do all other acts which from the character or use of said property may be reasonably necessary, the specific enumerations 
herein not excluding the general. 


(3) To provide, maintain and deliver to Beneficiary fire with extended coverage endorsement, public liability, property damage and other 
insurance policies in companies and form, content and term satisfactory to and with loss payable to Beneficiary, such delivery to constitute an 
assignment to Beneficiary of all return premiums. The amOunt collected under any fire or other insurance policy may be applied by Beneficiary 
upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected 
or any part thereof may be released to Trustor. Such application or release shall not cure or waive any default or , notice of default hereunder or 
invalidate any act done pursuant to such notice. 


(4) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or 
Trustee; and to pay all costs and expenses, including cost of evidence of title and attorney's fees in a reasonable sum, in any such action or 
proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to foreclose this Deed of Trust. 


(5) To pay and discharge, at least ten days prior to delinquency, all taxes of every kind and nature, including real and personal property taxes 
and income, franchise, withholding, profits and gross receipts taxes, all general and special assessments, including assessments on appurtenant water 
stock, levies, permits, inspection and license fees, all water and sewer rents and charges, and all other public charges whether of a like or different 
nature, imposed upon or assessed against Trustor or said property or any part thereof or upon the revenues, rents, issues, income or profits thereof; 
when due, all incumbrances, charges and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto or 
subject or subordinate hereto; all costs, fees and expenses of this Trust; or, if and as required by Beneficiary, to pay to Beneficiary in equal 
installments on the day on which monthly payments of principal and interest are due under said notes sufficient funds (as estimated by Beneficiary 
from time to time) to pay when due the next maturing taxes, assessments and hazard insurance premiums. When so provided with sufficient funds, 
Beneficiary shall pay such taxes, assessments and hazard insurance premiums before delinquency. Any excess over the amount required for such 
purposes shall be held for future use, applied to any indebtedness hereby secured or refunded to Trustor at Beneficiary's option. 


To promptly and completely observe, perform, and discharge each and every obligation, covenant and agreement affecting said property 
whether the same is prior and superior or subject and subordinate hereto including, if the security hereunder is or will be a condominium, 
community apartment or part of a planned development, each and every provision to be performed by Trustor under any Declaration of 
Covenants, Conditions and Restrictions pertaining to the condominium, community apartment or planned development project and, upon written 
request of Beneficiary, to pay maintenance charges, if the same have not been paid or legal steps have not been initiated to enforce such payment 
within ninety (90) days after such written request is made. 


Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obligation so to do and 
without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may: make or do the same in such manner 
and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said 
property for such purposes; appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of 
Beneficiary or Trustee; pay, purchase, contest or compromise any incumbrance, charge or lien which in the judgment of either appears to be prior 
or superior hereto; and, in exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees. 


(6) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of expenditure 
at ________________ per cent per annum. 


(7) That any award of damages in connection with any condemnation for public use of or injury to said property or any part thereof is 
hereby assigned and shall be paid to Begeficiary who may apply or release such moneys received by him in the same manner and with the same 
effect as above provided for disposition of proceeds of fire or other insurance, notwithstanding the fact that the security given hereby may not be 
impaired by a partial condemnation, Beneficiary, in its sole and absolute discretion, shall have the right to apply all compensation, award or other 
payments or relief therefor made on account thereof to either the payment of accrued but unpaid interest and second to the prepayment of 
principal under said promissory note or reimbursement of Trustor for expenses incurred by it in the restoration of said property, and in respect 
thereto, Trustor hereby waives the benefit of any statute, rule or law which may be contrary thereto. 


(8) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his right either to require prompt 
payment when due of all other sums so secured or to declare default for failure so to pay. 


(9) That at any time or from time to time, without liability therefor and without notice, upon written request of Beneficiary and 
presentation of this Deed of Trust and said note for endorsement, and without affecting the personal liability of any person for payment of the 
indebtedness secured hereby, Trustee may: reconvey any part of said property; consent to the making of any map or plat thereof; join in granting 
any easement thereon; or join in any extension agreement or any agreement subordinating the lien or charge hereof. 


(10) That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of this Deed of Trust 
and said note to Trustee for cancellation and retention and upon payment by Trustor of its fees, Trustee shall reconvey, without warranty, the 
property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The 
grantee in such reconveyance may be described as "the person or persons legally entitled thereto." 	 . 


(11) That Trustor absolutely and unconditionally hereby assigns, transfers, conveys and sets over to Beneficiary all of the rents, royalties, 
issues, profits, revenue, income and other benefits of said property arising from the use or enjoyment of all or any portion thereof or from any 
lease or agreement pertaining thereto (collectively the "Rents"); provided, however, prior to any default by Trustor in the payment, observance, 
performance and discharge of any obligation, covenant or agreement of Trustor contained herein, Trustor shall have the right as the agent and 
fiduciary r e p resentative of Beneficiary for collection and distribution purposes only, to collect and receive the Rents as they become due and 
payable to he applied by Trustor to the payment of the principal and interest and all other sums due or payable on said promissory note and to the 
PJyment of all other sums payable under this Deed of Trust and, thereafter, so long as no default as aforesaid has occurred, the balance shall be 
distributed to the account of Trustor. Upon any such default, Beneficiary may at any time without notice, either in person, by agent or by a 
receiver to ho appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take 
pi)sSeSsion of said real property or any part thereof, in its own name or in the name of Trustor, sue for or otherwise collect the Rents, including 
those Past due and unpaid and apply the same, less costs and expenses of operation and collection, including reasonable attorneys' fees and 
expenses, (0 the payment of the principal and interest and all other sums due or payable on said promissory note and to the payment of all other 
sums payable t inder this Deed of Trust and in such order as Beneficiary may determine. The entering upon and taking possession of said proPertY 
the collection of the Rents and the application thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalithim 
any act dOria Pursuant to such notice.
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All leases now or hereafter affecting said property, includ:ng (Ill oil and gas lea';,s mid other subsurlace leases and the royalties derived 


therefrom, are hereby assigned and transferred to Beneficiary by Ihe Trustor and Trustor lrerby agrees and covenants that none of said eases wW 
be modified or terminated without the consent in writing of the Beneficiary. 


Trustor agrees that it will not (a) execute any further assignment of any of its right , title and interest in the rents, royalties, issues, profits, 
revenue, income or other benefits without the prior written consent of the B eneficiary; (b) accept prepaymerits of any nstallments of rent to 
become due under any leases in excess of one (1) month except prepayments in the nature of security which security will nor exceed an amount 
equal to one (1) month's rent under the lease; (c) with respect to any lease having a term of two (2) years or more, Trustor will not terminate, 
amend or modify any such lease without the prior written consent of the Beneficiary or Cd) accept a surrender of any such lease. 


(12) That upon default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, 
Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written declaration of default and demand 
for sale and of written notice of default and of election to cause to be sold said property, which notice Trustee shall cause to be filed for recool. 
Beneficiary also shall deposit with Trustee this Deed of Trust, said note and all documents evidencing expenditures secured hereby. 


After the lapse of such time as may then be required by law following the recordation of said notice of default, and notice of the sale having 
been given as then required by law, Trustee, without demand on Trustor, shall sell said property at the time and place fixed by it in said notice of 
sale, either as a whole or in separate parcels, and in such order as it may determine, at public auction to the highest bidder for cast) in lawful money 
of the United States, payable at time of sale. Trustee may postpone sate of all or any portion of said property by public announcement at sir Cl) 


time and place of sale, and from time to time thereafter may postpone such sale by public announcement at the time fixed by the preceding 
postponement. Trustee shall deliver to such purchaser its deed conveying the property so sold, but without any covenant or warranty, express or 
implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor, 
Trustee, or Beneficiary as herein defined, may purchase at such sale. 


After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title in connection with sale, Trustee 
shall apply the proceeds of sale to payment of: all sums 'expended under the terms hereof, not then repaid, with accrued interest at the rate 
specified in paragraph (6) hereof, all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto. 


If this Deed of Trust or any note secured hereby provides for any charge for prepayment of any indebtedness secured hereby, Trustor agrees 
to pay said charge if any of said indebtedness shall be paid prior to the date thereof stated in said note or this Deed of Trust, even if and 
notwithstanding Trustor shall have defaulted in payment thereof, or in performance of any agreement hereunder, and Beneficiary, by reason 
thereof, shall have declared all sums secured hereby immediately due and payable. 


(13) That if the Trustor, or any subsequent owner of the property covered hereby, shall occupy said property, or any part thereof, after any 
default in payment of any amount secured by this Deed of Trust, the Trustor, or such owner, shall pay to the Beneficiary in advance on the first 
day of each month a reasonable rental for the premises so occupied, and upon failure to pay such reasonable rental, the Trustor, or such owner, 
may be removed from said premises by summary dispossess proceedings or by any other appropriate action or proceeding. 


(14) Beneficiary, acting alone, may from time to time, by instrument in writing, substitute a successor or successors to any Trustee named 
herein or acting hereunder, which instrument, executed and acknowledged by each and recorded in the office of the recorder of the county or 
counties where said property is situated, shall be conclusive proof of proper substitution of such successor Trustee or Trustees, who shall, without 
conveyance from the Trustee predecessor, succeed to all its title, estate, rights, powers and duties. Said instrument must contain the name of the 
original Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed of Trust is recorded, arid the name and address of the new 
Trustee. If notice of default shall have been recorded, this power of substitution cannot be exercised until after the costs, fees and expenses of the 
then acting Trustee shall have been paid to such Trustee, who shall endorse receipt thereof upon such instrument of substitution. 


(15) That any Trustor who is a married woman hereby expressly agrees that recourse may be had against her separate property, but without 
hereby creating any lien or charge thereon, for any deficiency after sale of the property hereunder. 


(16) That Trustor shall, upon request made by Beneficiary, furnish Beneficiary with annual statements covering the operations of said 
property.


(17) The Beneficiary may collect a "late charge" not to exceed an amount equal to four per centum (4%) of any installment which is not 
paid within fifteen (15) days from the date thereof to cover the extra expense involved in handling delinquent payments. 


(18) That the pleading of any statute of limitations as a defense tá any and all obligations secured by this Deed of Trust is hereby waived to 
the full extent permissible by law. 


(19) That this Deed of Trust appites to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators, 
executors, successors and assigns. The term Beneficiary shall mean the owner and holder, including pledgees, of the note secured hereby, whether 
or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires, the masculine gender includes the feminine and/or 
neuter, and the singular number includes the plural.	 . 


(20) That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record as provided by law. 
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action or proceeding in which Trustor, 
Beneficiary or Trustee shall be a party unless brought by Trustee. 


(21) To pay Beneficiary for each and every beneficiary statement furnished at Trustor's request the maximum fee allowed by law and if there 
be no maximum, then in accordance with Beneficiary's schedule therefor. Such fee shall be computed as of the time said statement is furnished. 


(22) That should TrustOr sell, convey, transfer, dispos3 of or further encumber said property or any part thereof or any interest therein or 
enter into a lease covering all or any portion thereof or an undivided interest therein, either voluntarily, involuntarily or otherwise, or enter into an 
agreement so to do, without the prior written consent of Beneficiary being first had and obtained, then Beneficiary may, at its option, declare all 
sums secured hereby immediately due and payable. Consent to one such transaction shall not be deemed to be a waiver of the right or require such 
consent to future or successive transactions. 


(23) Of Trustor is a corporation, trust, limited or general partnership or joint venture, should there occur a sale, conveyance, transfer, 
disposition or encumbrance either voluntary or iitvoluntary Or should an agreement be entered into to accomplish any thereof with respect to more 
than Ten Percent (10%) of the issued and outstanding capital stock of Trustor if a corporation or of the beneficial interest of Trustor if a trust or 
of any general partnership or joint venture interest if Trustor be a general or limited partnership or joint venture or if there shall occur a change in 
any general partner or any joint venture if Trustor is a limited or general partnership or a joint venture, then Beneficiary may, at its option, declare 
all sums secured hereby immediately due and payable unless Beneficiary shall have given its prior written consent thereto. Consent tO one such 
transaction shall not be deemed to be a waiver of the right to require such consent to future or successive transactions. 


(24) That in the event of the passage after the date hereof of any law deducting from the value of real property, for taxation purposes, any 
lien thereon or changing in any way the laws now irs force for the taxation of Deeds of Trust or dcbts whether or riot secured themehy kr Federal, 
State or Local purposes or the manner of the collection of any such taxes so as to affect this Deed of Trust or the obligations ivrehy securid, 
Trustor agrees to pay any thereof and if Trustor fails to so do or if it would be illegal for Trustor so to do then, the whole of the principal'tum 
secured by this Deed, of Trust, together with accrued interest thereon shall, at the option of the Beneficiary, without demand or notice, 
immediately become due and payable. 


(25k To the fullest extent permitted by law, Trustor hereby waives the provisions of Section 440 of the Civil Procedure Cocle of California 
and alt amendments thereto. 


(26r' That no remedy herein conferred upon, reserved to Trustor or Beneficiary is intended to be exclusive of any other remedy herein or by 
law provided, but each shall be curhulative and shall be in addition to every other remedy given hereunder or now or hereafter existing at law or its 
equity or by statute. No delay or omission of Trustee or Beneficiary in the exercising of any right or power accruing upon any event of default 
hereunder shall impair such right, or power or any other right or power nor shall the same be construed to be a waiver of any default or arsç' 
acquiescence therein; and every power and remedy given by this Deed of Trust to Trustee or Beneficiary may be exercised'from time to time as 
often as may be deemed expedient by Trustee or Beneficiary. If there exists additional security for the obligations secured hereby, Beneficiary, at 
its sole Option, and without limiting or affecting arty of the rights or remedies hereunder, may exercise arty of the rights or rerirerlies to which it 
may be entitled hereunder either concurrently with whatever rights it mny have in connection with such other security or in such o'rhtr and in such 
manner its Beneficiary may deem fi,t without waiving any rights with respect to any other security. The granting of consent by Beneficiary to any 
Iransactiot) as'required by the terms hereunder shall not he deemed a waiver of the ritiht to secure the consent of Berreliciary to future or 
Successive transactions,	 -
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(2) That in lie event any one or more of the provisions contained in this Deed of Trust or in the Promissory Note hereby secured shall for 
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect any other 
provision of this Deed of Trust or said Promissory Note, but this Deed of Trust and said Promissory Note shall be construed as if such invalid, 
illegal or unenforceable provision had never been contained herein or therein. 


(28) This Deed.of Trust has been executed and delivered in the State of California and isto be construed and enforced according to and 
governed by the laws thereof except that with respect to any portion of the property covered hereby located outside of the State of California, 
only to the extent required for Trustee or Beneficiary to enforce or realize upon the rights and remedies hereunder with respect thereto, the laws 
of the state in which such property is located shall be applicable hereto. 


The undersigned Trustor requests that a copy of any notice of default and of any notice of sale hereunder be mailed to him at his address 
hereinbefore set forth.


Signature of Trustor 	 Signature of Trustor 


_________________________________ NEW IDRIA MINING AND CHEMICAL COMPANY 


______________________________________ a Nevada corporation 	 - 


By (4)aw (	 4 
Wi riam W0 Shannon 
President i 


____________________ By


	


	
i 


Charles H0 Stuckey 
STATE OF CALifORNIA	 Assistant Secretary 
COUNTY OF _____________________________ 


On ________________________________________________________________ before me, the undersigiicd, a Notary Public in and for said 
Slate, personally appeared


_____________________ known to mc 
o be tile person	 whose name	 subscribed to the with in insl.ru men t 


a ii ack n owiedged that ____________________ 	 ________________ executed tlìc same. 
WITNESS my hand and official seal, 


Signature


NAME (Typed or Printed)
	


(This area for official notarial seal)







0 •	 0. 


________________________	 a 


TATE OF CALWONXAU 


County	 ___ 
On ibis..	 of	 the year one thousand aine hundred and..flt.fQj 


befora me	 -..-..--............. .a Notary Public in and for the......&1iY......................... 
County of....... 	 !CP..................................., State of California, residing therein, 
duly commissioned and sworn, personally appeared.................-..........-....-.......................... 


................WJANNONnd .C1ARL 


known to me to be the 	 .idan.t...ad...A i.tant..S.esr.try.... 
of the corporation described in and that executed the within instrument, and also known to me to be 
the person.....who executed the within instrument on behalf of the corporation therein named, 


'	 DORIe	 and acknowledged to me that such corporation executed the within instrument pursuant to its 
. MARTIN	 by.laws or a resolution of its board of directors. 


ciiy0	 CJLIFORNI4	 IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal in the 
4qy Commission Eaojre0 ScN FRANCISCO	 .c.it.y.. . Count of.......34..........ihe day and year in this 


certificate first above	 j 
Notary Public in and for the i.J-Y....L.... County of	 .....	 tPf California. OPOfl4T5ON 


ATTOR1EY RINiNG $UPPLY FORM NO. 7	 .............................................--.... 


p	 - 


q







0	 0. 
Subject to all 1iens claims and encumbrances (ii of record, and/or 
(ii) heretofore or conternporanbusly herewith disclosed by rjl.ustor 
to Trustee and in writing acknowledged by Trustee to have been thus 
disclosed	 . 


. .	 PARCCL	 1	 .	 • .	 :	 . .	 .	 . .	 .	 . 


•; .	 ALL THAT CERTAIN REAL PROPERTY ; S1TUATE LYING, A1D BEING IN THE 
..... .	


STATE OF CALIFORNIA, COUNTY OF SAt'J BENITO, PARTICULARLY [)ESCRJBED 
.*	 .	 I ASFOLLOWS	 .	 ...	 . ...	 .	 '	 . 


S 	 •	
PARCEL	 IA	 •	 :••	 •.	 :.	 .:	 . . :	 •	 • . ••	 .	 . .	 . .	 S 


S. 	
fl TOiNSHJP 17 SCUTH RANGE 12 EAS1 MOUNT 'I4ERIDIAN,	 .	 .	 . .. 


. . ; ACCORDING TO THE OFFXC1AL PLAT THEREOF	 . . .	 . .	 . . . 


. . . NEW 
DRIA MINE, KNOWN AND PATENTED AS MERAL LOT 38 IN SECTION 32 


... S. AND FULLY DESCRIBED IN LETTERS PATENT OF THE UNITED STATES NO4 3711 
. • DATED JANUARY 30, 188O RECORDED IN VOLO 6 PAGE 25 t-t TO 259 INCLUSIVE 


. .. .	
. OF THE GENERAL LAND OFFICEO	 .	 .	 .	 .	 . . . . . 


OF SECTION 28	 THE. NORTH HALF OF THE SOUTHIEST QUAPTL R 


. : :• • OF SECTION 29: . THE SOUTH HALF OF THE SOUTHWEST QUARTER, AND ThE 
•	 :..	 EAST HALFO .EXCEPTING FROM THE SOUTHEAST QUARTER OF 


SAID SECTiON 29, T9T PART THEPEOF lDiJA SCJOOL 
DISTRICT JY DELD, DESCRIBED AS FOLLOYS 


EGJ[NN1NG AT NEW 1DRIA MINE TRIANGULATION POINT CORNER 
NO0 12, AS 3/1+ INCII PIPE IN A 2 INCH PIPE W-UCH IS 
NORTH 21+° 55° cAST 2010 86 FEET FRO1 TilE SOUTcThAST 
CORNER OF THE SOUTHWEST QUARTER OF SAID SECTION 29; 
THENCE SOUTH 66° 51+° WEST 161+ 


t34 FLLT, TtIENCE SOUTH 66 
51+ 1/2° WEST 97 50 FEET, THENCE SOUTH 66° 55e WEST 
129O8 FEET TO COr.NER NO 1260, WHiCH IS AN INCH PIPE, 
ThENCE NORTH 72° 52 1/4° WEST 159 15 FEET TO CORNER 
NO0 1261, WHICH IS A 3/1 INCH PIPE IN A 2 INCH PIPE, 
THENCE NORTH 19° 18° WEST 38 31 FELT, THENCE NORTH 19° 


.'•..	 ..	 .•• ••• .7 1/2° WEST 5255 FEET TO CORNER NO1262, WHICH IS A 
3/4 INCH PIPE IN A 2 INCH PIPE, THENCE NORTH 72° 15° 
EAST 281 97 FEET, THENCE NORTH 72° 12 1/2° EAST 1 1+6 31+ 
FEET TO COPNER NO 1263, IA/dICK IS A 3/1+ INCH PIPE IN I 
2 INCH PIPE, THENCE SOUTH 83° 51° EAST 151 29 CET TO 
CORNER NO 1261+, WHICH IS A /3/4 INCH PIPE IN A 2 INCH 
P1JPE,THLNCL SOUTH 00 5 1/7° EAST 60 01 FEET, 19ENCE 
SOUTH 0° 6° CAST 81 1+1+ FEET TO THE POINT or BLG1NNING 


OF SECTION 32	 LOTS 1, 2, 3, 1+, 6, 7, 8, 9, 10 AND 15 AND MINERAL 
LOT 38


EXHB1_A 
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OF SECTiON 33:	 THE SOUTH HALF OF THE SOUTHWEST QUARTER AND THE 


	


•	 NORTHWEST QUARTER OF TIlE SOUTHWEST QUARTER AND THE 
WEST HALF OF THE NORTHWEST QUARTLR AND THE SOUTHEAST 



	


•	 QUARTER OF THE NORTHWEST QUARTER AND THE SOUTHWEST 
QUARTER OF TilE NORTHEAST QUARTER, AND THE NORTHLAST



	


•	 QUARTER OF THE SOUTHEAST QUARTER. 


OF SECTION 34:	 THE SOUTHEAST QUARTER OF THE NORTHJES1 QUARTER AND THE 
•	 SOUTH HALF OF THE NORTHEAST QUARTER AND THE NORTH 


• •:	 ••.	 HALF OF THE SOUTHEAST QUARTER AND THE SOUTHIEST QUARTER 
OF THE SOUTHEAST QUARTER AND THE SOUTHWESI QUARTERO 


•


	


	 EXCEPT THAT PORTION CONVEYED TO MARK L0 WARD, RECORDED 
STCMLER 7, 1971 UNDER RECORDERS INSTRUMEN1 NO. 110788 OFFICIAL RECORD: 
UF SAN [3ENITO COUNTYO 


•	 ALSO EXCEPT THAT PORTiON CONVEYED TO MARK L0 WARD, 
RECORDED APRI L 3, 17 UNDER RECORDERS I NSTRUMENT NO0 122096 •OFFICIAL 
RCURD OF SAN BENITL COUNTYO 


OF. SECTION 3:	 THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER0 


PARCEL 16 


IN TOWNSHIP 18 SOUTH, RANGE 12 EAST MOUNT DIAELO MERIDIAN, ACCORDING 
TO ThE OFFICIAL PLAT THEREOFO 


SAN CARLOS MINEKNOWN AND PATENTED AS MINERAL LOTS 42, 43 AND44 IN 
SECTION 4, FULLY DESCRIBED IN LETTERS, PATENT OF THE UNITED STATES 
NO0 10003, 10004, AND 10005, ALL DATED MARCH 5, 1885 AND RECORDED iN 
VOLO 125 PAGE 30 TO 44 INCLUSIVE OF THE GENERAL LAND OFFICEO 


OF SECTION 3	 THE NORTH HALF OF THE NORTHWEST QUARTER AND ThE .SOUTHEAS 
• QUARTER OF THE NORTHWEST QUARTER, AND ThE NORTHEAST 


• • .•• • •
	 •	 •	 •	 QUARTER OF ThE SOUTHWEST QUARTER 


•	 EXCEPT THAT PORTION DESCRIBED IN THE DEED TO MARK L0

WARD, RECORDED SEPTEMBER 7, 1971 UNDER RECORDERS INSTRUMENT NO0 .110788 
OFFICIAL RECORDS OF SAN CENITO COUNTYO	 • 


ALSO EXCEPT THAT PORTION DESCRIBED IN THE DEED TO MARK 
• L WARD ETUX, R ECORDED APRXL 3, 1374 UNDER •RECORDERS INSTRUNE NO0 


220G OFFICIAL RECORDS OF SAN BENITO COUNTY0	 •	 • • • 


OF SECTION 13
	


LOT 7 AND THE SOUTH HALF OF THE SOUTH ESTQUATER 


SECflO 20:
	


THE EAST ONEALF 


OF SECTION 21:
	


THE NORTH WEST QUARTER 


OF SECTION 22: • THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER 


OF SECTION 25.:	 LOTS 2, 7, 10 12 AND 1	 •	 • • 
EXCEPTING THEREFROM ALL THAT PORTION WHICH LIES WITHIN 
FRESNO COUNTY •	 . • 
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OF SECTION .26:	 THE NORTH ONE-I-1ALF 


OF ECT1ON 27:	 THE NORTH CNE-HALF 


OF SECTION 28:	 THE NORTH EAST QUARTER 


OF SECTION 35:	 THE NOR Fil ONEHALF.	 0 


EXCEPrI	 TdkEFkO1j ALL THAT PORTION WHICH LIES 
•	 WTHh FRESNO COUNTY 


PARCL 2 


ALL OIL AND GAS RIGHTS, INCLUDING OIL, CONDENATE, GASOLINE, 
GAS (WHETHE; DRY GAS, WET 'GAS OR OTHER GAS) PROPANE, BUTANE, AND OTHER 


PETROLEuM FRACTIONS AND ALL OTHER COMMERICALLY VALUABLE SUBSTANCE 
PRODUCED THROUGH OIL, GAS OR CONDENSATE WELLS, INCLU[)ING THE SOLE 
AND EXCLUSIVE RIGHT TO EXPLORE AND DRILL FOR SUCH OIL AND GAS AND •	 TO PRODUCE SUCH OIL AND GAS iN THE SOUTH HALF OF SECTIOt 21 AND THE 
SOUTH HALF OF SECTION 26 IN TOWNSHI p 18 SOUTH RANGE 12 EAST, COUNTY •	 PIABLO BASE AND f I ERIDAIN, ACCORDING TO THE OFF]C1AL PLAT THEREOF 
AS THE SAME WAS RESERVED iN 


THE DEED FROM NEW IDRIA MINING AND CHEMICAL •	 COMPANY, A NEVADA CORPORATION, RECORDED FEBRUARY 7, 1963 IN VOL. 28 PAGE 378 OFFICIAL RECORDS0 


PARCLLS 3 A 


THE NORTH 1/2 OF SECTION 35, TOWNSjJ p 18 SOUTH, RANGE 12 EAST, MOUNT DIABLO MERIDIAN, IN THE COUNTY OF FRESNO, ' STATE OF CALIFORNIA, ACCORDING TO THE OFF1CX/iL PLAT THEREOFO 


EXCEPTING ThEEFROH THAT PORTION THEREOF LYING WX'THIN SAN BENITO COUNTY0 


PARCtL 


LOTS 10, 12 AND 13 IN SECTION 25, TOWNSHI.P 18 SOUTH, RANGE 12 EAST, 
MOUNT OJABLO MER1D1A,', IN THE COUNTY OF FRLSNO, STATE 


OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT THEREOF0 


EXCEPTING THEREFRo1 THOSE PORTiONS 
THEREOF LYING WITHIN SAN BENITO COUNTY. 0	 .	 0	 0	 * 


EXHIIBT 
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ECOD1NG REQUESTED BY0	


0 


AND WHEN RECORDED MML TO 


Union Bank - Note Dept0 
trt	 50 California Street 
.iJre	 San Francisco, Calif0 94111 
-0 L


SPACE ABOVE THIS LINE FOR RECORDERS USE 


f	 Deed of Trn@t. and Asignrien of Rents 


This Deed of Trust and Assignment of Rents, made this 19th day of September, 1974 between 


NEW IDRIA MINING AND CHEMICAL COMPANY, a Nevada Corporation formerly 
NEW IDRIA QUICKSILVER MINING COMPANY, a Nevada Corporation, 


S 	


herein called TRUTOR, 


whose address is 235 Montgomery Street, Suite 1721 San Francisco, CA 94104 and 
(Number and Street) 	 (City)	 (State)	 (Zip Code) 


UNION BANK O a California corporation, as Trustee and also as Beneficiary. 


Witnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFERS AN]) ASSIGNS to Trustee, its successors and assigns, in 
Trust, with POWER OF SALE TOGETHER WITH RIGhT OF ENTRY AND POSSESSION, all that property, including all of 
the easements, rights, rights of way, privdeges, franchises and appurtenances thereunto belonging or in any way appertaining or 
as a means of access thereto, now or hereafter acquired, in the 	 S 


County of Fresno	 State of California	 ,describedin 


Exhibit A attached hereto and incorporated herein by this reference; 
subject, however to all liens, claims and encumbrances (i) of record, and! 
or (ii) heretofore or contemporaneously herewith disclosed by Trustor 
to Trustee and in writing acknowledged by Trustee to have been thus 
disclosed0 


Together with the rents, issues, profits, royalties, revenue, incorric and other benefits thereof or arising from the use or cnjoynwnt of a!I or any 
port ion of I IC properly iflCIti(1 irig all rigli t, ti tc and itcrest of tI: 'friis or in and to al I Icasc covering portions of Ilic piotrty then or tliereafl er 
enterrd tit	 uu1	 tith arid ml tcs t oi tti 'iriIor thcr((ut(;tr intIuditig. %'i!hout htuclIIUHI. (ash or	 Irity (Irposiivd I}rtiidtr to s e 
the performance by the lessees of their O1)IiationS thereunder; sulcct however, to (tic right, power and authority hereinafter given to and 
conferred upon Trustor to collect and apply such rents, issues and profits I)r&Or to any default hereunder; and including all buildings and 
limprovcments now or hereafter thereon, and all appurtenances, easements, water and water rights, pumps arid pumping plants and all shares of 
stock evidencing the same; all machinery, equipment, appliances and fixtures for generating or (listributiug air, water, heat, elect ricity, light, fuel or 
refrigeration, or for ventilating or sanitary I)tlrPoscs, or for the exclusion of vermin or itiscels, or for the removal of dust, refuse or garbage; all 
wall-beds, wall-safes, built in furniture and installations, shelving, lockers, partitions, door-stops, vaults, elevators, dumb-waiters, awnings, window 
shades, venetian blinds, light fixtures, fire hoses and brackets and boxes for same, fire sprinklers, alarm systems, drapery rods and lirackets, screens, 
linoleum, carpets, plumbing, laundry tubs and trays, ice boxes, refrigerators, heating units, stoves, water heaters, incinerators, conimuimication 


systems, all installations for which any such building is specifically designed and * 	 * 


*	 * 
-	 S 	


* 	 * 


All of said items, wlmetl er 110W or hereina lie r i ustal led, being heret y declared to be. for all purposcs of tI is l),cd of l'rims I, a	 rt of the real iy a 19(1 
all (lie estate, interest, or ot her claim or (lenlam d including insurance, as well in 1 a w as in equity, wlmkl lrustor now has or etay I ercafter aeqwrc, 
in and to time aforesaid property ; time specific emmnmne rat ions Itreim not cxclnd lug ti 	 gm micral.







FOR THE PURPOSE OF SECURING such order of priority 	 Beneficiary may eiecQi pa y ment of an indcbtedness in 	 .m nI 
___________________________ evidenced by that certain promissory note of even date herewith executed by Trustor to tieoider of 


Beneficiary and any and all modifications, extensions or renewals thereof, whether hereafter evidenced by said note or otherwise; (2) payrnPnt of 
interest on said indebtedness according to the terms of said promissory note; (3) payment of all other sums, with interest as herein provided, 
becoming due or payable under the provisions hereof to Trustee or Beneficiary; (4) due, prompt and complete observance, performance and 
discharge of each and every condition, obligation, covenant and agreement contained herein, or in said note, or in any Building Loan Agreement 
relative to any indebtedness evidenced by said note or in any document or instrument evidencing, securing or pertaining to the indebtedness 
evidenced by said note; and (5) payment of such additional sums with interest thereon as may be hereafter borrowed from Beneficiary, its 
successors or assigns by Trustor or the then record owner or owners of said property when evidenced by another promissory note or notes, which 
are by the terms thereof secured by this Deed of Trust. 


TO PROTECT AND MAINTAIN THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES: 


(1) To pay, perform, observe and discharge each and every obligation, covenant and agreement for which this Deed of Trust has been given as 
security as provided above. 


(2) To keep such property in good condition and repair; not to remove or demolish any improvement thereon; to complete or restore 
promptly and in good and workmanlike manner any improvement which may be constructed, damaged Or destroyed thereon and to pay when due 
all claims for labor performed and materials furnished therefor; to comply with all laws affecting said property or requiring any alterations or 
improvements to be made thereon; not to commit or permit waste thereof; to perform, in the event all or any portion of the above described 
property constitutes a leasehold estate belonging to Trustor, each and every obligation of Trustor under the terms of the lease agreement retating 
to the demise of such property; not to commit, suffer or permit any act upon said property in violation of law; to cultivate, irrigate, fertilize, 
fumigate, prune and do all other acts which from the character or use of said property may be reasonably necessary, the specific enumerations 
herein not excluding the general. 


(3) To provide, maintain and deliver to Beneficiary fire with extended coverage endorsement, public liability, property damage and other 
insurance policies in companies and form, content and term satisfactory to and with loss payable to Beneficiary, such delivery to constitute an 
assignment to Beneficiary of all return premiums. The amount collected under any fire or other insurance policy may be applied by Beneficiary 
upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected 
or any part thereof may be released to Trustor. Such application or release shall not cure or waive any default or notice of default hereunder or 
invalidate any act done pursuant to such notice. 


(4) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or 
Trustee; and to pay all costs and expenses, including cost of evidence of title arid attorney's fees in a reasonable sum, in any such action or 
proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to foreclose this Deed of Trust. 


(5) To pay and discharge, at least ten days prior to delinquency, all taxes of every kind and nature, including real and personal property taxes 
and income, franchise, withholding, profits and gross receipts taxes, all general and special assessments, including assessments on appurtenant water 
stock, levies, permits, inspection and license fees, all water and sewer rents and charges, and all other public charges whether of a like or different 
nature, imposed upon or assessed against Trustor or said property or any part thereof or upon the revenues, rents, issues, income or profits thereof; 
when due, all incumbrances, charges and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto or 
subject or subordinate hereto; all costs, fees and expenses of this Trust; or, if and as required by Beneficiary, to pay to Beneficiary in equal 
installments on the day on which monthly payments of principal and interest are due under said note, sufficient funds (as estimated by Beneficiary 
from time to time) to pay when due the next maturing taxes, assessments and hazard insurance premiums. When so provided with sufficient funds, 
Beneficiary shall pay such taxes, assessments and hazard insurance premiums before delinquency. Any excess over the amount required for such 
purposes shall be held for future use, applied to any indebtedness hereby secured or refunded to Trustor at Beneficiary's option. 


To promptly and completely observe, perform, and discharge each and every obligation, covenant and agreement affecting said property, 
whether the same is prior and superior or subject and subordinate hereto including, if the security hereunder is or will be a condominium, 
community apartment or part of a planned development, each and every provision to be performed by Trustor under any Declaration of 
Covenants, Conditions and Restrictions pertaining to the condominium, community apartment or planned development project and, upon written 
request of Beneficiary, to pay maintenance charges, if the same have not been paid or legal steps have riot been initiated to enforce such payment 
within ninety (90) days after such written request is made. 


Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obligation so to do and 
without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may: make or do the same in such manner 
and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said 
property for such purposes; appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of 
3eneficiary or Trustee; pay, purchase, contest or compromise any incumbrance, charge or lien which in the judgment of either appears to be prior 
or superior hereto; and, in exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees. 


(6) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of expenditure 
at ________________ per cent per annum. 	 - 


(7) That any award of damages in connection with any condemnation for public use of or injury to said property or any part thereof is 
hereby assigned and shall be paid to Beneficiary who may apply or release such moneys received by him in the same manner and with the same 
effect as above provided for disposition of proceeds of fire or other insurance, notwithstanding the faét that the security given hereby may not be 
impaired by a partial condemnation, Beneficiary, in its sole and absolute discretion, shall have the right to apply all compensation, award or other 
payments or relief therefor made on account thereof to either the payment of accrued but unpaid interest and second to the prCpayment of 
principal under said promissory note or reimbursement of Trustor for expenses incurred by it in the restoration of said property, and in respect 
thereto, Trustor hereby waives the benefit of any statute, rule or law which may be contrary thereto. 


(8) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his right either to require prompt 
payment when due of all other sums so secured or to declare default for failure so to pay. 	 - 


119) That at any time or from time to time, without liability therefor and without notice, upon written request of Beneficiary and 
presentation of this Deed of Trust and said note for endorsement,. and without affecting the personal liability of any person for payment of the 
indebtedness secured hereby, Trustee may: reconvey any part of said property; consent to the making of any map or plat thereof; join in granting 
any easement thereon; or join in any extension agreement or any agreement subordinating the lien or charge hereof. 


(10) That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of this Deed of Trust 
and said note to Trustee for cancellation and retention and upon payment by Trustor of its fees, Trustee shall reconvey, without warranty, the 
property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The 
grantee it such reconveyance may be described as "the person or persons legally entitled thereto." 


(ii) That Trustor absolutely and unconditionally hereby assigns, transfers, conveys and sets over to Beneficiary all of the rents, royalties, 
issues, profits, revenue, income and othet benefits of said properry arising from the use or enjoyment of all or any pni lion thweof or from nay 
lease or agreement pertaining thereto (collectively the "Rents"); provided, however, prior to any default by Trustor in the payment, observance, 
performance and discharge of any obligation, covenant or agreement of Trustor contained herein, Trustor shall have the right as the agent and 
fiduciary representative of Beneficiary for collection and distribution purposes only, to collect and receive the Rents as they become due arid 
payable to be applied by Trustor to the payment of the principal and interest and all other sums due or payable on said Promissory note arid to the 
payment of all other sums payable under this Deed of Trust and, therealter, so long as no default as aforesaid has occurred, the balance shall be 
distributed to the account of Trustor. Upon any such default, Beneficiary may at any time without notice, either in person, by agent or by a 
receiver to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take 
possession of said real property or any part thereof, in its own name or in. the name of Trustor, sue for- or otherwise collect the ,Rents, including 
those past due and unpaid and apply the some, less costs and expenses of operation and collection, including reasonable attorneys' fees and 
expenses, to the payment of the principal and interest and all other sums due or payable on said promissory note and to the payment of all othcr 
sums payable under this Deed of Trust and in such order as l3encliciary may (leteiflhilt(t. The entering upon and taking possession of said Properly, 
the collection of the Rents arid the application thereof as aforesaid, shall not cure or waive any default or flOtiC of default lint eiinder or 


any act done pursuant to such notice.







0	 .0• 
AI leases now or hereafter affecting said Property, inc'uding alt oil and gas teases and other subsurface leases and the royalties derved 


therefrom, are hereby assigned and transferred to Beneficiary by the Trustor, and Trustor hereby agrees and covenants that none of safti leases will 
be modified or terminated without the consent ir writing of the Beneficiary.	 . . 


Trustor agreesthat it will not (a) execute any further assignment of any of its right, title and interest in the rents, royalties, issue5, profits. 
revenu?. income or other benefits without the prior written consent of the Benefici;iry; (b) accept prepayrnents of any installments of rent to 
become due under any leases ,n excess of one (1) month except prepayments in the nature of securily which security will not exceed an amount 
equal to one (1) month's rent under the lease; (c) with respect to any lease having a tenri of two (2) years or more, Trustor will not terminate, 
amend or modify any such lease without the prior written consent of the Beneficiary or (d) accept a surrender of any such lease. 


(12) That upon default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, 
Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written declaration of default and demand 
for sale and of written notice of default and of election to cause to be sold said property, which noticc Trustee shall cause to be filed for record, 
Beneficiary also shall deposit with Trustee this Deed of Trust, said note and all documents evid2ncing expenditures secured hereby. 


After the lapse of such time as may then be required by law following the recordation of said notice of default, and notice of the sale having 
been given as then required by law, Trustee, without demand on Trustor, shall sell said property at the time and place fixed by it in said notice of 
sale, either as a whole or in separate parcels, and in such order as it may determine, at public auction to the highest bidder for cash in lawful money 
of the United States, payable at time of sale. Trustee may postpone sale of all or any portion of said property by public announcement at such 
time and place of sale, and from time to time thereafter may postpone such sale by public announcement at the time fixed by the preceding 
postponement. Trustee shall deliver to such purchaser its deed conveying the property so sold, but without any covenant or warranty, express or 
implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor, 
Trustee, or Beneficiary as herein defined, may purchase at such sale. 


After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title in connection with sale, Trustee 
shall apply the proceeds of sale to payment of: all sums expended under the terms hereof, not then repaid, with accrued interest at the rate 
specified in paragraph (6) hereof, all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto. 


If this Deed of Trust or any note secured hereby provides for any charge for prepayment of any indebtedness secured hereby, Trustor agrees 
to pay said charge if any of said indebtedness shall be paid prior to the date thereof stated in said note or this Deed of Trust, even if and 
notwithstanding Trustor shall have defaulted in payment thereof, or in performance of any agreement hereunder, and Beneficiary, by reason 
thereof, shall have declared all sums secured hereby immediately due and payable. 


(13) That if the Trustor, or any subsequent owner of the property covered hereby, shall occupy said property, or any part thereof, after any 
default in payment of any amount secured by this Deed of Trust, the Trustor, or such owner, shall pay to'the Beneficiary in advance on the first 
day of each month a reasonable rental for the premises so occupied, and upon failure to pay such reasonable rental, the Trustor, or such owner, 
may be removed from said premises by summary dispossess proceedings or by any other appropriate action or proceeding. 


(14) Beneficiary, acting alone, may from time to time, by instrument in writing, substitute a successor or successors to any Trustee named 
herein or acting hereunder, which instrument, executed and acknowledged by each and recorded in the office of the recorder of the county or 
counties where said property is situated, shall be conclusive proof of proper substitution of such successor Trustee or Trustees, who shall, without 
conveyance from the Trustee predecessor, succeed to all its title, estate, rights, powers and duties. Said nstrument must contain the name of the 
original Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed of Trust is recorded, and the name and address of the new 
Trustee. If notice of default shall have been recorded, this power of substitution cannot be exercised until after the costs, fees and expenses of the 
then acting Trustee shall have been paid to such Trustee, who shall endorse receipt thereof upon such instrument of substitution. 


15) That anyTrustor who is a married woman hereby expressly agrees that recourse may be had against her separate property, but without 
hereby creating any lien or charge thereon, for any deficiency after sale of the property hereunder. 


(16) That Trustor shall, upon request made by Beneficiary, furnish Beneficiary with annual statements covering the operations of said 
property. 


17) The Beneficiary may collect a "late charge" not to exceed an amount equal to four per centum (4%) of any installment which is not 
paid within fifteen (15) days from the date thereof to cover the extra expense involved in handling delinquent payments., 


(18) That the pleading of any statute of limitations as a defense to any and all obligations secured by this Deed of Trust is hereby waived to 
the full extent permissible by law. 


(19) That this Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators, 
executors, successors and assigns. The term Beneficiary shall mean the owner and holder, including pledgees, of the note secured hereby, whether 
or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires, the masculine gender includes the feminine and/or 
neuter, and the singular number includes the plural.	 • 


2O) That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record as provided by law. 
Trustee is not obligated to notify any party hereto of pending sale under cny other Deed of Trust or of any action or proceeding in which Trustor, 
¶Beneficiary or Trustee shall be a party unless brought by Trustee. 


21) To pay Beneficiary for each and every beneficiary statement furnished at Trustor's request the maximum fee aflowed by law and if there 
be no maximum, then in accordance with Beneficiary's schedule therefor. Such fee shall be computed as of the time said statement is furnished. 


122) That should Trustor sell, convey, transfer, dispose o or further encumber said property or any part thereof or any interest therein or 
enter into a lease covering alt or any portion thereof or an undivided interast therein, either voluntarily, involuntarily or otherwise, or enter into an 
agreement so to do, without the prior written consent of Beneficiary being first had and obtained, then Beneficiary may, at its option, declare all 
sums secured hereby immediately due and payable. Consent to one such transaction shall not be deemed to be a waiver of the right or require such 
consent to future or successive transactions. 	 .	 . 


23) f Trustor is a corporation, trust, limited or general partnership or joint venture, should there occur a sale, conveyance, transfer, 
disposition or encumbrance either voluntary or Involuntary Or should an agreement be entered into to accomplish any thereof with respect to more 
than Ten Percent (10%) of the issued and outstanding capital stock of Trustor if a corporation or of the beneficialinterest of Trustor if a trust or 
of any general partnership or joint venture interest if Trustor be a general or limited partnership or joint venture or if there shall occur a change in 
any general partner or any joint venture if Trustor is a limited or general partnership or a joint venture, then Beneficiary may, at its opfion, declare 
all sums secured hereby immediately due and payable unless Beneficiary shall have given its prior written consent thereto. Consent to one such 
transaction shall not be deemed to be a waiver of the right to require such consent to future or successive transactions. 


. 
(24) That in the event of the passage after the date hereof of any law deducting from the value of real property, for taxation purposes, any 


lien thereon or changing in any way the laws now in force for the taxation of Deeds of Trust or debts whether or not secured thereby for Federal, 
State or Local purposes or the manner of the collcction'of any such taxes o as to affect this Deed of Trust or the obliqatious herehy seçured, 
Trustor agrees to pay any thereof and if Trustor fails to so do or if it would be illegal for Trustor so to do then, the whole of the principal sum 
secured by this Deed of Trust, together with accrued interest thereon shall, at the optibn of the Beneficiary, without demand or notice, 
immediately become due and payable. 


(25) To the fullest extent permitted by law, Trustor hereby waives the provisions of Section 440 of the Civil Procedure Code of California 
and all amendments thereto. 


(26) That no remedy herein conferred upon, reserved to Trustor or Beneficiary is intended to be exclusive of any other remedy herein or by 
Oaw provided, but each shall he cimulative and shall be in addition to every other remedy given hereunder or now or hereafter existing at law or in 
equity or by statute. No delay or omission of Trustee or Beneficiary in the exercising of any right or power accruing upon any event of default 
hereunder shallimpair such right or power or any other right or power nor shall the same be construed to be a waiver of any default or any 
acquiescence therein; and'every power and remedy given by this Deed of Trust to Trustee or Beneficiary may be exercised from time to time as 
often as may be deemed expedient by Trustee or Beneficiary. If there exists additional security for the obligations secured hereby, Beneficiary, at 
its sole option, and without limiting or affecting any of the rights or remedies hereunder, may exercise any ot the rights or remedies to which it 
may be entitled hereunder either concurrently with whatever rights it may have in connection with such other security or in such order and in such 
manner as Beneficiary may deem fit without waiving any rights with respect to any.othcr security. The granting of consent by Beneficiary to any 
transaction a required by the terms hereunder shall not be deemed a waiver of the right to secure the consent of Beneficiary to futurp or 
successive transactions, 	 -







0	 0 
(27) That in the event any one or more of the provisions contained in this Deed of Trust or in the Promissory Note teeehy secured shall for 


any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illeqa l ity or unenforceability shall not affect any other 
provision of this Deed of Trust or said Promissory Note, but this Deed of Trust and said Pronissory Note shall he uonstrued as if such invalid, 
illcgal or unenforceable provision had never been contained herein or therein. 


(28) This Deed of Trust has been executed and delivered in the State of California and is to he construed and enforced according to and 
governed by the laws thereof except that with respect to any portion of the property covered hereby located outside of the State of California, 
only to the extent required for Trustee or Beneficiary to enforce or realize upon the rights and remedies hereunder tjith respect thereto, the laws 
of the state in which such property is located shall be applicable hereto. 


The undersigned Trustor requests that a copy of any notice of default and of any notice of sale hereunder be maied to him at his address 
hereinbefore set forth.


	


Signature of Trustor	 Signature of Tivstor 


-.	 -_. .	 NEW IDRIA MINING AND CHEMICAL COMPANY0 


_______________________________________ a Nevada corporation 


______________ By____	 _____ 
William	 Shannon 


-	 ______________________________________ 	 President 


___________________________________________ 	
J	 S\	 T\:T() 


______________________________________________ By \-•'-.-.--
Charles H,. Stuckey 


STATEOFCALIFORNIA	 ss	
Assistant. Secretary . 


COUNTY OF_________________ 


On _____________________________________________________________________________ before me, the undersigned, a Notary Public in and for said 


State, personally appeared	 -__________________________ 


_______________________________________________________________________________________ 	 - ,known to me 


to be the 1)CFSOfl	 . whose name _______________________________________________________ suhscrihe(1 to the within instrument 


and acknowledged that	 executed the same. 


WITNESS my hand and official seaL	 . 


Sigiiature__________________________________________________________ 


	


NAME (Typed or Prinfed)
	


(This area for official notarial seal) 


REL-528 (Rev. 4-74)







_______________________________	 -	 -	 -'-	 -	 -	 -	 .&.. 


•	 TAT OF CA1ONXAO 


County oj....._ n I aci 9_..._J 
5'. 


On s.his	 .a3..d...........iay 0j....Qc_t.o.b.e.r_..._.in the year one thousand niie hundred and. YP...._.'. 
before me,	 ................................ -......................................a Notary Public in and for the 


San Francisco	 . . County of..........................................................State of California, residing therein, 
duly commissioned and sworn, personally appeared................................................................................ 


WILLIAM W0 SHANNON and CHARLES H0 STUCKEY 


known to me to be the..... .PrS.idfl.t...and...A.taflt..Qj.Y........ 
of the corporation described in and that executed the within instrument, and also known to me to be 
the person..S...who executed the within instrument on behalf of the corporation therein named, 


ci	 DORIS L MARTIN	 and acknowledged to me that such corporation executed the within instrument pursuant to its 
I. f	 by-laws or a resolution of its board of directors. 


CIW& COUNTY OF SAN FRANCISCO	 IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal in the 


	


My Commission Expires November 24. 1977 	 CU..Y	 Countf	 CP	 . .the day and year in this 
certificate first above written. 


.............. .. 


Notary Public in and for the....L.Y............County of ..........	 §tPof California. 
-	 . .	 11/24/77 


AYTORNEYS PRIM VING SUPPLY FORM MO. 7 	 My Commission Expires.............................................. 
_________________________________________







:	 .	 0	 \\ 
Subject to all liens, claims and encumbrances (i.) of recori, and/or 
(ii) heretofore or conternporanetDusly herewith disclosed by Trustor 
to Trustee and in writing acknowledged by Trustee to have been thu 


. disc1osed	 ..	 .	 .	 .	 . 


	


.. .	 .	 PARCEL	 1	 •	 .	 •:	 :	 .	 . .	 .	 .	
: •	 •	 •	 . 


. .••:•• • ALL THAT CERTAIN REAL PROPERTY ; SITUATE S LYING, AND BEING IN THE 
: • .• STATE OF. CALIFORNIA, COUNTY OF SAf'J BENITO, PARTICULARLY DESCRIBED 


	


:	 AS • FOLL0WS	 .. :..	 •'.	 ...	 .	 ..	 . 


PAPCLL 1A 


. iN TO1NSHJP 17 SCUTH RANGE 12 EAST MOUNT t-%ERIDIAN, 	 .	 . 
. /\CCORDING TO THE OFFICiAL PLAT THEREOF	 .	 .	 .	 .	 . . 


. . . NEW IDMA M1NE KNOWN AND PATENTED AS MINERAL LOT 38 IN SECTION 32 
... :	 AND FULLY DESCRIBED IN LETTERS PATENT OF THE UNITED STATES NO 3711 


DATED JANUARY 30, 1880, RECORDED IN VOLO 46 PAGE 25' TO259 INCLUSIVE 


- .	 F THE GENERAL LAND OFFICEO	 .	 • 


-.OFSECTJQN 28:	 THE NORTH HALF OF THE SOUTHWEST qUARTERO 


	


... .. .; .. OF SECTION 29:	 THE SOUTH HALF OF THE SOUTH1ES1 QUARTE	 AND TIlE 
EAST HALFO .EXCEPTING FROM THE SOUTHEAST QUARTER OF 


•	 .,.	 SAID SECTION 29, THAT PART THEREOF 1DRIA SCHOOL 

DISTRICT 3Y DELD, DESCRIBED AS FOLLOWS 


EG1NNING Al NUt IDRIA MINE TRIANGULATION POINT CORNER 


NO125J, AS 3/4 INCH PIPE IN A 2 INCH PIPE WHICH IS 
1 . ....:	 . NORTH 24° 55° EAST 2O1086 FEET FROM THE SOUTHEAST 


CORNER OF THE SOUTHWEST QUARTER OF SAID SECTION 29; 
THENCE SOUTri 66° 54° WEST 164 34 FLET, THENCE SOUTh 66 


54 1/2° WEST 97 50 FEET, THENCE SOUTH 66° 55° WEST 


12OO8 FEET TO COkNER NO 1260, WHICH IS AN INCH PIPE, 
THENCE NORTH 72° 52 1/4° WEsT 159 15 FEET TO CORNLR 


NO 1261, WHICH iS A 3/4 INCH PIPE IN A 2 iNCH PIPE, 
THENCE NORTH 19° 18° WEST 3831 FEET; THENCE NORTH 19° 
17 1/2° WEST 5255 FEET TO CORNER NO1262, WHICH IS A 
3/4 INCH PIPE iN A 2 INCH PIPE, THENCE NOPTU 72° 15° 
EAST 28]. 97 FEET, THENCE NORTH 72° 12 1/2° EAST 141 34 
FEET TO CORNER NO 1263, WrIICH IS A 3/4 INCH PIPE IN 
2 INCH PIP[, THENCE SOUTH 83° 51 0 EAST 151 29 FEET TO 
CORNER NO0 121)4, WHICH IS A /3/4 INCH PIPE IN A 2 INCh 
PIPLTHENCL SOUTH 0° 5 1/2° EAST 60 01 FEET, THENCE 
SOUTH 0° 6 0 EAST 81 44 FEET TO THE POINT OF BEGiNNING 


OF SECTION 32	 LOTS 1, 2, 3, 4, 6, 7, 8, 9, 10 AND i5, AND MINERAL 
LOT 38


EXHB1	 .. .	 .	 .	 .,.	 ..	
.. 


Page 1







0• 


OF SECTION'33:	 THE SOUTH HALF OF THE SOUTH/EST Q1.JARTLR AND THE 
NORTHWES I QUARTER 01: THE SOUTHWEST QUARTER AND THE 
WES I HALF OF THE NORTHWEST QUARTIR ANE) THE SOUTHEAST 
QUARTER OF THE NORTHWEST QUARTER AND THE SOUTHWEST 
QUARTER OF TUE NORTHEAST QUARTER1 AND THE NORTHEAST 
QUARTER OF THE SOUTHEAST QUARTER. 


OF SECTION 3':	 THE SOUTHEAST QUARTER or THE NORTHWEST QUARTER AND THE 
SOUTH HALF OF THE ORTHEAST QUARTER AND THE NORTH 
HALF OF THE SOUTHEAST QUARTER AND THE 5OUTHIEST .QUARTER 
OF TilE SOUTHEAST QUARTER AND THE SOUTHWEST QUARTERO 


EXCEPT THAT PORTION CONVEYED TO hARK L0 WARD, RECORDED 
EPTEMLER 7, 1971 UNDER RECORDERS INSTRUMEN1 I NO0 110766 OFFICIAL. RECORD 


OF SAN BENITO COUNTY. 


	


. .	 .	 .	 ALSO EXCEPT THAT PORTION CONVEYED TO IIARK L; WARD, 
. RLCORDE[) APRIL3, 197L UNDER RECORDERS INSTRUMENT NO0 122096 OFFICIAL 
RECURDOF SAN L3ENITO COUNTY0 . 	 ..	 . .	 .	 .. .. 0 • 


	


.....	


F. SECTION 3 : 	 THE SOUTHWEST QUARTER OF THE NbRTHWEST QUARTER0 


PARCEL lb 
.. : 


IN TOWNSHIP 18 SOUTH, RANGE 12 EAST MOUNT DIABLO MERIDIAN, ACCORDING 
.	 TO ThE OFFICIAL PLAT THEREOFO	 .	 . .	 . . .	 .	 . : • • 


SAN CARLOS MINE KNOWN AND PATENTED AS MINERAL LOTS 42, 43 AND 44 IN 
SECTION ', FULLY ° DESCRIBED IN LETTERS, PATENT OF THE UNITED STATES 
NO0 10003, 10004, AND 10005, ALL DATED MARCH 5, 1885 AND RECORDED IN 
VOL0 125 PAGE 30 TO44 INCLUSIVE OF THE GENERAL LAND OFFICE0 


OF SECTION 3	 THE NORTH HALF OF THE NORTHWEST QUAITER AND ThE .S0UTHEAS' 
•	 •.	 QUARTER OF THE NORTHWEST QUARTER, AND THE NORTHEAST 


QUARTFR or L-IE SOUTHdEST QUARTER 


	


0	 EXCEPT THAT PORTION DESCRIDED IN THE DEED TO MARK L0 
WARD, RECORDED SEPTEMBER 7, 1971 UNDER RECORDER 0 S INSTRUMENT NO0 .110788 
OFFICXPOL RLCORDS OF SAN	 NITO COUNTY 


•	
ALSO EXCEPT THAT PORTION DESCRIBED IN THE DEED TO MARK 


LOWARD ETUX, RECORDED APRIL 3, F374 UNDER RECORDER ? S INSTRUNEfP.NO0 
12206 OFF1CIL RECOPDS or SAi BENITO COUNTY 


OF SECTIoN 13	 LOT 7 AND THE SOUTH HALF OF THE SOUTd ES1 QUARTER 


OF SECTION 20	 Tr-1 EAST ONEdALF 


OF SECTION 21	 THE NORTH WEST QUARTER 


OF SECTXON 22	 THE NORTHWEST QUARTER OF THE NORTHEAST QUAPTER 


OF SECTION 25	 LOTS 2, 7, 10 12 AND 13 
EX• CEPTING THEREFROM ALL THAT PORTJON WHICH LIES WITHIN 
IRESNO COUNTY


EXHB1A._ 
___	
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o	


0	


•o. 


	


OF SECTION 26:	 THE NORTH ONE—HALF	
0 


	


OF SCT1 ON 27:	 THE NORTH ONE—HALF 


	


: OF SECTION 28;	 THE NORTH EAST QUARTER 


	


OF SCT1ON 35:	 TH NOkTr ONE — HALF.	 • 
EXCE( TI	 TH kEFkO!i ALL THAT PORTI ON WHICH Li ES •	 -	 WITei1' FRESNO COUNTY	 S 


PARCEL 2 


ALL OIL AND GAS RIGHTS, INCLUDING OIL, CONDENAIE, GASOLINE, 
GAS •	 (WHET1Ea DRY GAS, WET 'GAS OR OTHER GAS) PRPANE, BUTANE, AND OTHER 


PETfWLEu(1 FRACTiONS AND ALL OTHER COMMERICALLY VALUABLE SUBSTANCE 
PRODUCED THROUGH OIL, GAS OR CONDENSATE WELLS, iNCLUDING THE SOLE 


•	 AND EXCLUSrvE RIGHT TO EXPLORE AND [)RJLL FOR SUCH OIL AND GAS AND 
•	 TO PRODUCE SUCH OIL AND GAS iN THE SOUTH HALF OF SECTIOt( 21 


AND THE 
SOUTH HALF OF SECTION 26 IN TOWNSHiP 13 SOUTH RANGE 12 EAST, COUNTY 


• DIAI3LQ BASE AND 1'1ER1DIIN, ACCORDING TO THE OFFICIAL • PLAT THEREOF 
AS THE SAME WAS RESERVED IN THE DEED FROM NEW IDRIA MINING AND CHEMICAL 
COMPANY, A NEVADA CO F PORATION, RECORDED FEBRUARY 7, 1963 IN VOL O 28'+ PAGE 376 OFFICIAL RLCRDS 


PARCLLS 3 A 


THE NORTH 1/2 OF SECTION 35, TOWiSI1JP 18 SOUTH, RANGE 12 EAST, MOUNT 
D1ABLU NEI<IDLAN, IN THE COUNTY 


OF .FRESNO, STATE OF CALIFORNIA, ACCORDING TO Tr1 OFI ICIAL PLAT TFIEPE(jF 


EXCEPTING THEREFROM THAI PORTION THEREOF LYING WI'THIN SA RENITO COUNTY0 


PARCtL 4 


• LOTS 10, 12 AND 13 IN SECTION 25, TOWNSHIP 18 SOUTH, RANGE 12 EAST, 
tiOU'T DIADLO MERID1A, IN THE COUNTY OF FRESNO, STATE OF CALIFORNIA 
ACCOIWJNG TO THE OFFICIAL PLAT THEREOF0 


• EXCEPTING THE FROM ThOSE PORTIONS THEREOF LYING WITHIN SAN BENITO COUNTY 0	 S 	 • 	 S 	 • 


EXH B 
S 	 • 	 • • • • 	 ' 	 age3	 •	 S 	 • 	 S
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W IIIDRJIA MNJING ANI C}UEM1ICAL CCWINY 
14 Q c	 OINII	 O27 


a kO	 4®a


1973 


o/1- ccq 


8 


Xi goig through my	 X fouid th	 pot o ou OOMOO ooject tnritten to 


©W ai offi 0 X o& t	 mb 1i X rt ou a copr o iot o typed up anothar 


irdin it a1og


X	 t'iaiting	 th	 ju*i	 to etart ipng th1rge out s here at Idria	 This 
til1 inc1ue	 the mill0	 I just cen°t	 e leting the mill go Lor	 cra	 It will 
brine on	 a ter thoueand doUer	 ae againet a plant that	 iU coat over	 SOODOOO 


to rp1ace0 Vith the mill gone it i doubfu1 i	 th	 mine tiil1 ever operate again 
t peitprduet'±on levela	 hat	 ke me	 o dam .iad i	 te hive the ece11ant 


to ©ontinue	 rospectthg	 nd	 ne Iong	 hot0	 I ha	 lo doped out the geology 
©.	 Gar10	 d d2flate1y hee the key to the	 neraliat1on o' that ho1e 
area0	 It	 e not like the tJ O OGO O had it doped outs or	 le1Linn eto	 It became 


te did that pit minthg on	 an Canoe the peet few yeare 0	 I 
would 1ke to talk to you about it	 nd other new evidence we have diec	 nad here 


recent reare(	 Maybe after all Ia through here 0 . nd Idnia le no mores I 
get over to Menlo and viait you0	 Hope everything Ia	 ne with you0 


rffTi
um©erely youra 


I -


OCT 4113 


fl(SALS 2LOR1 
.s. COOCGC4	 j.! 







- -
	 - - -	 -_ 


W W]A MXNJING AND CHQEMItCAL COM]PANY 
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URY OF TH ULF1JT. P?ING 	 OOPOTO EPLORITiO1 GGL NE ThRL 


MIW XJiiII CLIFONLO 


Thi pwpa o.	 ovrnrnarxt aatQd pm	 to po p atd aplor 


iil1ad block oi grotuid btsn	 prthC3 to th nothD 


Ck	 to tki	 o	 poopod 31O cscut to b< din frooii a point 


n	 loa Crk Cir'og0 


C dat 0 tha C 1 OCUtD añ 2000 0 oi?	 ft1ng	 tt h.nginorall o thi 


iralid on ha	 n eopltd along pith	 hndd ft oi 


iing and long hol drilling frc th abo opning 	 Thi ork ow bn 


oind to th hRnthg a1l portion of th ona only tising	 donc on both 


air	 u1%ur iring onaa Th creek rai ta toppad at abo'it 180° 


in 5 to lb/ton O?o £averal htndre tona of or wa mined	 inilr 


bt h©rtor roia wa thivn in th u1fwr pring on end topth produced 


oa 1000 tons of oi agin bout 5 iba/ton Hg0 DrUling fron both aise 


dio1oad idditiona1 3 to 5 lb/ton tria13 


l©ration of th1 lrc vrall mirit block	 up?ndd cw to. th falling 


f1ak of arcuryo Geologic conditions	 pcilly in th	 h on ur 


voab1®	 ppct of ajor orbod1	 llnt0 ?h ok to 


ha bn conZin to an ar 150° iid by. 2000° long by 180 0 h1h on th 


C& id	 nd about 100° high on th tolfu pins id	 Th total otont



of the ioinerlied block to be e,plorad le ppros1mat8ly 2750° longs and varies 


in width fron 1000 to over Loo°0 The dbtance fron 13 leve1 the project lve10 


\\
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W llJRA MJJNIING IN CM]ICAL cAY 


A	 o 3ü 


th nzt 1v1 bov D 	 to	 b	 do	 it U ba1ot 


thi ctio of 0 LvL0 Th	 Unt ivrtd toug 1i	 ctr on th 


Ck id il1 nti1 an dition&1 3° of i1n up th 	 of thi trough 


to 1e1 Thia i11 be tir	 j	 bL@ ground for ttiL oio Adition1 


	


7©Z to thJ 3OUth Of th' Cro® drift fO i	 rQnted, becie th ibv Tnntioned 


i f tteniintg i dip to tho out 	 nd inrlied grouM vy etend U the 


sy to the o1i	 er1id b1oo 


x	 YD bot S% of th	 Lfur ri*	 Cr	 gz'lised b1oo hvt been 


eted deut1y to dato0	 fr th OOOL	 to 1oi1 rnt 


oop1etod beforo	 &dition1 trorc bo	 1ese1	 b 


oontuton of the Creek drift eouth tctrd the o1ino blook i srrntid 0 TThe 


p1n for thi ire	 to itin enti1ation d to keep erietig 


orkie opens ±th the viet th ind of ©otinuIng p1oretion of the blocke 


the pri /flek of ercury rrnt


eepectfufl subitto 


rk L0 arc 
Ident lVIine Brger 


eo10Celif0 #2O
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NIW WRIIA MMNG ANI	 MItCL CONY 


rn:'w9 c Ok1A 5©27 


c!c	 3


Oct0	 1973


c9C 


I)sar IQ8 


In going through my files I found the report on our 	 urojectD written to 


our main offtce I dont remember if I ecrit you a copy or not so typed up another 


and m sendinL it along0 


I am tiaiting for the junkies to start ripping things outs here at Idri 	 Thj3 


v'ill initaed the mill9 I just can't see leting the mill go for screp0 It will 


bring only a few thousand doUers as against a plant that il1 cost over 65OOOOO 


to replaced	 1.Sith the mill gone, it te doubful if the mine till ever operate again 


at pest production levels 0 Vhat makes me so dam mad is 	 we have three excellent


areas to continue prospecting nd one ong shot 0 I have also doped out the geology 


of San Carlos end dfinetely have the key to the mineralization of that whole 


area0 It is not like the UO$DGOSO had it doped out s or	 etc0 It became 


parrantwhen ve did that pit mining on San Carlos the past few years0 I 


would like to talk to you about it and other new evidence we have discovered here 


in recent year 0 er'e after till is through hers nd Idria. is no mores I can 


get over to t1enlo and visit you0 Hope everything is fine with you0 


Sincerely yours 
•	


;• 


OC	 ark L0 ward 


2


0	
OCT	 O13 


cAtS	 LOfl1G1 
LLS. GWOCt . ai' .'I f 


'•• 
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I1IW IJIDWA MMNG ANJD O1WCAL COANY 


W1UI C ICJfl1A 95027 


'©O


August 8D 1972 


SUMLRY OF THI SULFUT. $?II'uS CP11K OO EXPLORITIO1! .PROGPPL NE ILRLA 


iI\iE , IDZ	 CLIFOflIi 


The pu'rpnse of ti government ssitd prgrrn was to open ip and explore 


mineralized hock of ground hetvecn 3ul!ur Springs to the north and the 


Creek zo'e to tho snuth of a proposed 31O 0 crosscut to be driven from a point 


in Sen Canoe Creek Cnyon9 


To dates the crosscut and 2000° of drifting near the h.ngingwafl of this 


riiinralied zone have been coxnpleted along with severl hundred feet of 


raising nd long hole drilling from the above openings 0 This work has been 


confined to the hanging well portion of the zone only Raising was done on both 


the Creek end Sulfur Springs ones The creak raise was stopped at about 10° 


in 5 to 8 lb/ton or	 Several hundred tons of ore was mined here0 A similar 


but shorter raise tas driven in the sulfur Spninge zones end stoping produced 


over 1000 tons of ore averaging about lbs/ton Fig Dri)ling from both raises 


disclosed additional 3 to 5 lbs/ton material0 


Ep1oretion of this large rell mineralized block was suspended uue to. the felling 


pric/ flask of mercury0 C}eølogic conditions D especiafly in the Creek zones ore 


extrn:Uy favorabia with prospects of major orhodies excellent0 The work to 


date has been confined to an erea 150° wide by 2000° long by 180° high on the 


Creek sides and about 100° high on the Sulfur Springs side The total extent 


of the minerlized block to he explored is approzirnately 2750° longs and varies 


in width frog 100° to over 1400° 	 The distance from 3 levl the project levelD







©
2 


nD cc cciw 


zic co 


to lvl tha next lvl hovo	 L3O srd no rork ha	 done at all below 


this section of 8 level0 The orcdflent inverted trough like structure on the 


Creek side will enti1 n dditiowl 1QO of rsising up the ra!o of thie trough 


to levelo This wifl he in ve favor.bo ground for potential ore Additionl 


work to the south of the Creek drift face is wrted because the above ontioned 


trough is flsttening is dip to the GQUth D nd Y1 ralisd around y etond all the 


wey to the kolino nine r4ied block0 


In sumrnry 0 about 2 of the Sulfur Springs Creak mineralized blocks have been 


rosiectsd adeutiy to date0 A raise froi the OL 8 level to S level irnet 


e copletd before any additional work above 8 level can be atteptad0 


continuation of the Creek drift south towards the Molino block i warranted 0 Ta 


ediste plane for this are are to aintain ventilations nd to keep ezisting 


workings opcn with the view in mind of continuing exploration of these blocks 


when the price/flask of sercury warrants svme0


Respsctfufly submittedD 


Mark L0 ward 
ssident ine ianegsr



.Reg0 'eol0Culif0 2O5







0	 0 
United States Department of the I{nterior 


GEOLOGICAL SURVEY

WASHIENGTON, D.C. 20242 


I REPLY REFER O: 


0 M0 o 


RECE'V 


: Ep l'ii. 1973 


IITI


Office of Minerals Exploration 


Mr0 Mark L0 Ward 
Resident Mine Manager 
New Idria Mining and Chemical Company 
P00 0 BOx 107 
Idria, California 95027 


Dear Mr0 Ward:


August 16, 1973 


Re: ONE6696 (Mercury) 
New Idria Mining and Chemical 


Co0 


New Idria Mine, Sulfur Springs- - 
Creek Zone 


San Benito County, California 
Contract 2267 


	


T	 after the conpleticn of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fr it 
during the period, of royalty obligation0 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 


	


Copy to R11	 with copies of any pertinent documents0 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


i4







0	 0 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTFjED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since October 3 1972	 , has there been a change in ownership, lease, or	 Yes 0	 © 
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since October 3 1972	 , has there been any production from the land 	 Yes 0 No 
subject to the contract? 


A. f so and it was shi pped, give guantity. value, and name and address o purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. V stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Locatâon 


Ore 


Concentrates 


Other


3. Since October 3 1972	 , has any production been transported through	 ONE	 Yes	 No 
workings ( see_Spec recment nc f in of contract ) 


if so, state quan:zty, value, and disposition of material. 


Disposition oi Material 	 -	 Quantity	 Value 


Submitty:	 ____________________________________________________________ 
Nam	 Title 


.4ddres	 Date 


/41	 9 ô	 /7/7.3 
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IN REPLY REFER tO


0	 0 
United States Department of the Interior 


GEOLOGICAL SURVEY

WASFHNGTON, D.C. 20242 


Office of Minerals Exploration	 p 1 3 197 


Re: 0ND=6696 <Mercury) 
New Idria Mining and Chemical 


Company 
New Idria Mine s, Sulfur Springs 



Creek Zone 
San Benito County California 
Contract 2267


ARIL 


New Idria Mining and Chemical Company 


P0 00 Box 2&4 / j 
Fresno California 93745


L coP 


. 


0!)	 O	 0 


RECEIV	 \ 
Gentlemen:	 972'j 


after the completion of the approved exploration work under 
the contract identified above we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation0 


To assist you to furnish this information and to assure the 
accuracy of our records please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents0 


Sincerely yours 


Harold Kirkemo 
Chief s Office of 
Minerals xploration - 


12/1/72 


This was filled out months agog and then 
misplaced 0 The mine is closed down due to 
the dam pollution panic 0 Sorry for the delay0 


M0 1iiiard 
Mine manager


/1
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Form MWIE 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTFED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 seternbCf 3O 19,7lLschere been a change in ownership, lease, or	 Yes	 No 
sublease? I/yes, please state detail of the transaction below and provide a true or 
s2gnedcopy of the pertznent docu7nents unless they have been provtded before 


:	 .	 ..	 .. 


2. Since September 3O 1971 , ha there been any production from the tand 	 Yes	 No	 = 
subject to the contract? 


A. Of so and it was shippod, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantóty	 Value 


/Ve 
B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 
__________________.


Al 


Concentrates


_____________________________________________ 


Other -p


3. Since September 3O 1971 , has ny:produçtion been transported through ONE	 Yos	 No 
of contract ) workings (see 


Special Agreement concerning Royy in Annex I 


1/ so, state quantzty, value, and disposition of material.
-	 U 


Disposition of Material 	 Quantity	 Value 


Submitted_y;	 ______________________________________________________________ 
Name	 Title 


2de/ 1cJ 
Address	 Dateç 


thx 107) 
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U0 5, GEOLOGICL SURVEY 


TO: Chif Birc©h o Budt iixid FLiiicc
	 FRO[: Fi1d Of ficr	 II O 


U S. Geoogici1 Survy
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OFFICE OF MINERALS EXPLORATION 



U0 S0 GEOLOGICAL SURVEY 


TO: Chif Bch of Budt d Fuc 
U, S GaoILoGici Survy 


rt	 of th IiirLor 
Whthox 1 C, 20242


FROM: Fic1d Of fic	 to II, O 
U0 S0 Gooicol Survy 
345 Midd1Lfil 10 
M10 P0rk Caiforci0 94025 


Aoun City cd Sc&i of Rir
Coact


Pupo 


c7 LJC	 Cb2X	 3 C1JX 


C:2cu	 I7 C&'L2 J:c 


Ifl	 fO71 
9ff1


REMARKS:	 c73a,? G U{CO0	 c: )LC ? 


ccc3	 CC	 c 


Q LC) CQLCC0


	


('__'	 (-7	 V\ I 


Dit prd 


Dite Rcived
	


Pcon RcivthgRC 
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OFFICE OF MINERALS EXPLORATION 



U0 S0 GEOLOGICAL SURVEY 


TO: Chif Bc©h oE Budg	 nd Fiintc
	 FROM: FiLd1 Of flcr	 ioirt II, 0 


IL S. Geo©Gicil Su'vcy
	 U0 S Go1oic0l Swvy 


©E	 ItdLo
	 345 Mid fil1 R©udl 


	


Whth© D C0 O42
	


M10 Pirk C01ifoi 94025 


Dt Atout City 3d StQ Ma	 of
Coct


________ 


O2O) 133 [coCj 
C	 1e C	 22C 


REMARKS: oT O 0	 UOC	 C:^	 c	 )JOO 
C	 :Co 


çc


Date Piepired 


th7zL 
Dite Rceived1
	 Pror Rcivthg Ritxic 







0 
This is the schedule of production 


for the July-September quarter. Pm 


checking on the April-June quarter 


and will let you know as soon as I 


can


Louise Kreifels 
New Idria Mining and Chemical
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0	 0 
United States Department of the Ilinterior 


GEOLOGItCAL SURVEY

WASHIENGTON, D.C. 20242 


I REPLY REFER TO: Office of Minerals Exploration	 August 16, 1971 


New Idria Mining and ChemicalCoinpany Re: 
3457 South Cedar Avenue 


00 Box 2806 
Fresno, California 93745


0ME6696 (Mercury) 
New Idria Mining and 


Chemical Company 
New Idria Mine, Sulfur Springs= 


Creek Zone 
San Benito County, California 
Contract 2267 


Gentlemen: 


after the completion of the aroved exploration work under 
the contract identified above we asked to be informed about 
chenges in the status of the property and production from it 
during the period of royalty obligation0 


To assist you to furnish this information and to assure the 
accuracy of our records please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents0 


Sincerely yours, 


Harold Kirkemo: 
Chief, Office of 
Minerals Exploration
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Form MME 63 
(Moy 97O)


REQUEST FOR NFORMATON ON CERT1IFED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


.so	 March 31 171	 ho	 bv a cha	 ownshp, kc c	 Yo D	 © sukau? If yes, p1eoie state details of the trasactior below a'ad provide a true or 
sgred copyof ihp itiuert docurnerts, u'iless they have been provided before. 


-,	 - 


2. ShCQ	 March 31, 1971	 baon ay prcucQou fr*m	 Yoc 
bc o hQ conQrac? 


A. f o	 wou hppod, iv	 a&y, vakr, a	 ad	 ©f	 chair. 


cacor (viame ad address)	 J	 -	 Vako 


H 
8. 01 opk	 ciooi	 aOO,	 cQ qany, rcdQ, au 0eQe. 


IypQ	 QOy (tons) Eco Ga 


Or _L. 


ConcQrc 


O2hor


3. Sic	 March 31, 1971	 h any pr©c0ocQo	 rarV	 OIIE	 Yo	 0 wothinçj (see Special Agre	 t9ocei.1 of co2tract)? 


If so, state quera:uy, value. a'ad disposition of material. 	 --


DiposRon of Mara0	
]	


aoiiy 


$:,'2e 
ly,d ?Lcv l e[ 	 c. ç ?? C J 	 Loi 


by__ 
________________	


7L /; M 
Address	 Date 


O27	 /J8/7f 
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U, S GEOLOGICL SURVEY 
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OFFICE OF MIMERALS EXPLORATION 


U0 S0 GEOLOGICAL SURVEY 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


November 20, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C0 


From:	 Field Officer 
Region II 


Subject: OME6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur Springs=Creek Zone 
San Benito County, California 
Contract 2267 


Enclosed is a summary='type Final Field Report on the subject project0 


H0 K0 Stager 


Enclosure
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FINAL FIELD REPORT	 ONE EXPLORATION PROJECT 


By R, M0 Smith, Geologist, Region II 


November 20, 1970 


10 OME='6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur SpringsCreek Zone 
San Benito County, California 
Contract 2267 


perator: New Idria Mining and Chemical Company 
3457 South Cedar Avenue 
P000 Box 2806 
Fresno, California 93745 


One unpatented lode mining claim, three subdivision lots, 
and six fractions of lots comprising 260 acres in secs0 
32 and 33, T0 17 S0, R0 12 E0, MDB&M, New Idria mining 
district, San Benito County, California, recorded in the 
Office of the County Clerk and Recorder, Hollister, 
California, as follows: 


Name Acres Vol 


Molino No0 2 mining claim 20 220 173 


Lots 1, 8, and 9,	 sec0 32 120 1 4 


E 1/2 Lots 2,	 7,	 10,	 15,	 sec0 32 80 1 4 


W 1/2 Lots 4 and 5, sec0 33 40 1 4


Ownership: The Operator is the owner of the land0 


2	 jpose of	 To explore by crosscutting, drifting, raising, and long=' 
hole drilling for mercury='bearing ore bodies in shale and/or 
sandstone of the Panoche Formation of upper Cretaceous age 
in the footwall of the New Idria thrust fault between the 
transverse Sulfur Springs and L faults0 


3 Contract:	 Dated August 16, 1968 
Original term 24 months 
Total contract amount $261,20000 
Government participation (25% and 75%)	 $l34,55OOO 


Amendments: None


1 







0	 0 
40	 pject Work: Started September 12, l968 Completed January 31, l970 


Cost Items
	 Authorized
	


1eted 
Units	 _Rate
	


Amount
	


Units	 Amount 


Fixed Unit Costs 


Phase I 


Crosscutting	 2,300 ft0 


Timbering	 1,600 ft0 


Total Phase I 


Government participation 
at 25%


$4500 $l03,50000 2,300 ft0 $l03,50000



	


1200 j,2000OO	 841 ft0	 jp,092000 


	


$l22,70000	 $1l3,59200 


	


$ 30,67500	 $ 28,39800 


Phase II 


Crosscutting and 
drifting 2,200 ft0 


Timbering 1,400 ft0 


Raising 500 ft0 


Timbering 300 ft0 


Long=ho1e drilling 4,000 ft0 


Total	 Phasell 


Government participation 
at 75%


$4500 $ 99,00000 2,857 ft0 $l28,548O0 


l200 l6,80000 246½ ft0 2,95800 


2300 11,50000 


400 l,20000 0' 


250 QQQp. 4,012 ft0 jp,030000


	


$l38,50000	 $l41,5360O 


	


$103,87500	 $l06,15200 


Total Phases I and II	 $261,20000	 $255,12800 


Government participation 	 $l34,55000	 $134,55000 


The Government retained no equity. in any of the equipment or materials used0 


The work was completed efficiently ahead of schedule0 Additional exploration 
is continuing at Company expense0 


5	 çports: 


perator°s Final Repp	 Received May 1970 


Final Cost Review 	 September 1970 


Review	 None


2 
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6	 jç Results: 


Discoveries	 Mineralized areas containing scattered crystals 
and "strawberries" of cinnabar were found in the 
exploratory drifts and long holes, Subsequent 
raising and drilling in these areas has resulted 
in exposing minable ore in the Sulfur Springs 
area0 Production on a small scale was started 
during November 1969, 


Assay	 Ore discovered in drill holes before May 15, 1970, 
assayed 6,0 pounds of mercury per ton across' 8 feet 
in one locality and 15 pounds across 8 feet in 
another, 


Ore Reserves No ore was found directly by the ONE project, and 
no estimate of measured, indicated, and inferred 
reserves in the discovery area has been made, The 
Operator expects that sufficient ore will be found 
to repay the OME share of the costs, which would 
require more than $2,700,000 worth of ore, 


Future production is economically 'feasible, 


Future development is warranted and is in progress, 


Future exploration is warranted and is in progress, 
Future ONE assistance, if requested, would be 
warranted, especially in the Creek area, 


Certification	 A royalty agreement ("Transportation clause") is 

contained in the contract, 


Certification issued July 1, 1970 


Interest rate 7½ percent 


Expiration of Governments lien August 16, 1978 


The discovery or development is described broadly 
as follows: A mineralized area from which mercury 
production may be possible was made accessible for 
further exploration and development, Showings of 
cinnabar indicate specific localities favorable 
for commercial deposits0 


3
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6	 jct Results (continued): 


Production	 Furnaced and sold: 


November 1, l969June 30, 1970	 6794 tons, 
4775 flasks	 $l7,59438 


July 1, 1970 to date not yet reported 


2yalties	 Paid = October 8, 1970	 $87972 


Owing on ore produced after June 30, 1970 


7 GeologiçSummary' 


In the New Idria district, sedimentary rocks, predominantly sandstone, 
of the Franciscan Formation are overlain by mainly shale (siltstone) of 
the Panoche Formation0 They are arched along the Coalinga anticline, 
whose axis trends northwest0 Near its northwest end the strata are 
steeply upturned adjacent to an elliptical body of serpentine 4 miles 
wide and 14 miles long that dips southwest0 The serpentine body intrudes 
both formations but it also supplied erosional debris to the upper part 
of the surrounding Panoche Formation,, Its contacts with sandstone and 
shale are in all cases fault contacts; normal on the hanging=wall side 
of the serpentine but reverse on the footwall (northeast) side, where the 
beds are locally overturned0 This main footwall contact dips about 50° 
southwest and is generally referred to as the New Idria thrust fault0 
Locally, however, large slivers of sandstone directly overlie it0 Steeper 
faults, some of which are called tear faults, displace the New Idria 
thrust and adjacent formations, forming an extremely complex fault 
pattern0 Mercury ore bodies occur along or near the faults within a few 
hundred feet of the perimeter of the serpentine. 


All the ore bodies are in rock that has been altered by hydrothermal 
solutions: shale and sandstone are silicified and hence more brittle; 
serpentine is altered in places to brittle silica carbonate rock0 The 
largest and most numerous ore bodies are in altered shale on the footwall 
(northeast) side of the serpentine; a few are in altered sandstone, and 
a few others are in silica carbonate rock in the serpentine0 


The New Idria deposit is along the northeast side of the serpentine, 
mostly on the footwall side of the New Idria thrust fault0 It includes 
a series of five mineralized zones==called West Idria, The Old Mine, 
Sulfur Springs=Creek, Molino, and San Carlos zones=separated by tear 
faults but connected by narrow mineralized zones0 They extend 3 miles 
from northwest to southeast and have been mined through a vertical range 
of 2,500 feet0


4
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7 Geologic Summary (continued): 


The largest ore bodies are localized in the footwall of the thrust along 
and between tear faults in wedges of altered (brittle) shale surrounded 
by gouge composed of unaltered shale0 Where the upper surface of brittle 
shale is undulating, ore commonly occupies the upper inverted troughs0 
Smaller ore bodies are localized in sandstone on both sides of the thrust 
in veins of dolomite or quartz, and also within the serpentine in veins 
of chalcedony and quartz in silica carbonate rock0 The ore shoots range 
in size from pods a few feet across containing a few tons to elongate 
lenses as much as 800 feet high, 300 feet long, and 50 feet wide, contain 
ing several hundred thousand tons0 


Cinnabar and metacinnabar with pyrite and marcasite fill or coat fractures 
in networks of veinlets in minutely fractured brittle shale or in lenses 
as much as a foot thick in the quartz or dolomite veins0 Except for 
methane, hydrocarbons are absent0 The grade of the ore ranges from a few 
pounds to over 200 pounds of mercury per ton0 Average grade of the ore 
mined has been about 15 pounds per ton0 


Total production of the New Idria mine from its discovery in 1853 through 
1966 is 562,083 flasks of mercury0 Sixteen other mines in the district 
yielded 6,009 flasks0 Only one other mine in North America has a larger 
production'='=New Almaden in Santa Clara County, California, which yielded 
1,052,773 flasks through 1962, most of it before l9l0 


—'Abstracted in part from: 


Linn, R0 K0, 1968, New Idria mining district: in Ore deposits of the 
United States, The Graton'Sa1es Volume, 30 D0 Ridge, ed0: AINE, Inc0, 
N0Y0, vol0 2, o l6231649
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UNITED STATES



DEPARTMENT O TE NTFdOR 
OFFICE OF TFE SECRETARY 
OFFICE OF SURVEY AND REVIEW 
Audit . Operations, Region I 



801 19th Street, N.W., Roorn813 
Washington, D.C. 20240 


• Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Region I 


	


•	 Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2267 
Docket No, OME-6696 (Mercury) 
New Idria Mining and Chemical Company 



	


•	
Fresno, California 93745 


• As requested by the Chief ., Office of Minerals Exploration, we made 


a cost review of Contract 2267, The results of our review are shown 


in the attched report,	 •	 • 


Attachment
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We reviewed the contract files of the Office of Minerals Exploration 


(OME) pertaining to the minerals exploration Contract 2267 with New 


Idria Mining and Chemical Company (Operator), and examined the 


related disbursement records in the Branch of Budget and Finance, 


Administrative Division, Geological Survey, The review was made 


during August 1970 at Washington, D,C, 


The contract was awarded August 16, 1968, for $26l,200,the total 


estimated cost of the prbjectwith ONE participation on a 25-percent 


basis for Phase I and a 75-percent basis for Phase II in total not 


to exceed $134,550,. The contract provider for exploration by cross 


cutting, drifting, rising and long-hole drilling 	 mercury-bearing 


ore bodies (quicksilver) in shale and/or sandstone on the Panohe 


Pormation of upper Cretaceous. age in the footwall of the New .Idria
O 


thrust fault between the transverse Sulphur Springs and L faults IJ 	 ":" 


Repaymentof the disbursedFederal funds plus interest at 7% percent 


is to be made on the basis of established royalties of all minerals 


and metals produced from the land during the exploratory operations 


and for a period of 10 years from the date of the contract fr==a 


certification of possible productiob 	 Work under the 


contract was to begin on or before September 15, 1968, and be completed 
V 


within 24 months. from the •date of the contract or by August 16, 1970, 


:1.







•	 0	 '0 


A	 o/p4 
j ursuant to' rticle=&-of ths. contract the Government c.ertifias= 


2?/ 


	


t4nmay-b.epos.aibie	 ,ktof-== 


•	 . 1- p4ea-t4en--wo-r	 •The operator has submittedèeventeenvouchers 


23,	 • 
totaling $8485Z 


The units of work authorized' and paid under Contract 2267 are' 


summarized on Exhibit' I. We believe that the claimed and accepted 


costs and the' ONE participation of $l34,55O were proper under, the	 • 


• terms of the, contract0.	 •	 •	 •
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Regional Director 


•	 2







0	 0	 E)IBIT I 


Summary of Contract	 Accepted costs, 
and Unexpended Balance


Total 


Authorized Amounts	 Accepted 


	


S 	 Phase I	 Phase II	 Costs 


1/ 
e I—


Fixed Unit Costs 


- 
2,300feet cross cutting	 $103,500 '	 $103,500 


1,600 feet timbering 
crosscut	 200	 19,200 


rr 
Total 


Phase I	 $122,700	 $122,700 


257 Government Participation 
Phase I	 $30,675	 $ 39,675 


Phase II-
Fixed Unit Costs 


Crosscutting and drifting 
•	 2,200 feet	 99,000	 •	


N 


Timbering, crosscu.ts and drifts 
•	 1,400 feet	 •	 •	 16,800 


	


,,)(	 Raing	 500 feet -	 •	 1l,500 


Timbering.,raisfl	 1,200 


	


•	 •	 •	 • 
•Longho1e drilling 	 l0,Q) 


Total - Phase II 	 $l,500 - 
7' 


•	 2'57 Government Participation 	 $lo,875 ' 


Summ	 • 


hases r	 $l2j00 ' $138,500'	 Q200 


7 
Federal Participation	


S 	
$30	 $l03,875	 $l34,550' 


1/ Government retains no equity in any of •the equipment or materials 
usecL
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration



345 Middlefield Road 
Menlo Park, California 94025


June 8, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C0 


From:	 Field Officer 
Region II 


Subject: ONE6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur SpringsCreek Zone 
San Benito County, California 
Contract 2267


cI 


oo0 io 


JU 


Enclosed are two copies of the Operator s Final Report for tfiiiib]ect con 
tract, received in the Field Office on June 8, 1970. I recommend that the 
report be accepted and that the $200 withheld from the last voucher (January 
1970), pending receipt of a final report, be paid to the Operator. 


I also recommend that a Certification of Possible -Production be issued0 
Although no ore of minable grade was found directly by the ONE contract work, 
a large area of highly mineralized material was exposed and made accessible 
for additional drilling and raising that has resulted in the discovery of 
minable ore (8 feet of 6O pounds mercury per ton and 8 feet of 15 pounds of 
mercury per ton) 0 Production from this discovery will probably result during 
June or July 0 As pointed out in the Operator°s report, this discovery is 
directly down dip from the Sulfur Springs ore body, that yielded about 6,000 
flasks of mercury (worth about $3,000,000 at the present price of mercury), 
and may be a similar size body0


H0 K0 stagdr 


Enclosures
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The long-range expratiOn program of the Sulfur Spngs Creek pject at New Idr,whkh'has 
been partially financed by a loan from the Office of Minerals Exploration, has resulted in the developmentS 


=ubstantial amount of high-grade ore. This ore will help considerably in maintaining full roductionj 


capatYattheNewidria mine during the coming months. 


.:	
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ITRODUCT.IO	 This report 0 required by the government 0 is 
•	 a deocription of the operations and results 


to date of the explora'tion work carried out 
with the United States Government by terms of a joint contract 
with the Ne Idria mning and Chemical Company and the Office 
of I'lineral Exploration (OJ0E 0 ) 0 It ham been assembled so 
that it constitutes in one document a semifina1 source of 
information comprising pertinent data as to contract provisions0 
expenditmrom 0 prodmcticn geology and comments which will serve 
both the Office of iimeral Exploratiom and the Ter Idria ining 
and Chemical Company ma a ready reference for future use0 


PURPOSE	 The purpose of this project was to explore 
for quicksilver at depth along a length of 
mineralmcd Cretaceous Panoche sandstones 


and shalem below the Sulfur Springs and the Creek areas in 
the Nw Idria ining District 0 each having a past production 
of about 6000 and 11 0 000 flasks 0 respectively0 


SU1MMY	 Hork under this contract 0 authorizing 
exploration for quicksilver with government 
assistance in the Sulfur Springs and the 


Creek areas of the Wew Idria mine 0 commenced on September 
12 1968 The authorized work was completed in January of 
1 970 at a cost to the government of $ 1 34 5500O . The total 
amount loaned by the government (134550Oo) is to be paid 


•	 back at a rate of 5% royality and 7% simple interest 0 At 
this point no ore had been discovered on either the Sulfur 
Springs or the Creek side of the projects although scattered 
cinnabar was exposed 0 it was of uneconomic grade0 


(1)
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DESCRWPI0	 The approved prograi was sepzizated irito two 
OF TH tOX	 phaeee, Tho firet phase was perfored uMer 


a 25 75 pctae bzi,s is 0 ini tthich the 
total eotributio was 3O687 39 


or about 25 perceit of the cost of phase I Xt°s objective was 
to provide a drift from a portal site of approxisatc].y 2915 
feet (Tew Idria°s 800 ft 0 level) in elevat1on to be driven in 
a southwesterly direction for a distance of 2300 linear feet 
and to install tiuber as no	 ary0 This phase was cospleted 
in 1ay 1969w The entire length was driven in nuineralised 
Panoche sandstones end shake 0 Phase II inversely 0 was 
supported on a 75 25 percentao basis in which the overnnent°s 
total expenditure arounted to 103 662 610 This phase provided 
to corploto the Dain crosscut it to the heng1n wall of 
mineralisation 0 Fron the nain crosscut 0 two drifts then would 
follow near or along the New Idria Thrust Fault 0 both south 
east to the Creek area 0 and northwest to the Sulfur springs 
area for a conbined distance of approxiiately 1500 feet 0 To 
date a total distance of 2198 linear feet has been driven 
1O1O1O feet in the Creek crosscut and 118790 feet in the 
Sulfur prins crosscut 0 ' The Sulfur Springs crosscut connected 
with Nw ]tdxia°o old 800 level via an eight foot ra1ee this 
to provide second exit for this part of the Dine0 


LAND	 The land in this contract contains no more 
DSCRTI0N	 property then one unpatented lode mining 


clam 0 three legal subdivision lots and 
six fractions of lots comprising 260 acres 


in Sees 0 32 and 330 T 0 17 S	 12.E00 NDB &	 New Idria 
Mining District 0 San Benito County 0 California 0 The 
property is recorded in the Office of the County Clerk and 
Recorder 0 Hollister 0 California 0 as followso 


IIolino No 0 2 mining claim 20 220 173 


Lots 1 0 8 and 9	 sec 0 32 120 1 4 


E * of Lots 2	 7	 10 0 15	 Sec 0 32 80 1 4 


N	 - of Lots 4 and 5	 sec0 33 40 1 4 


(2)







000	 000 


DESCRIPTION OF	 Progress in the operations-procèded at an 
THE OERTION	 extremely rapid rate and were completed many 


months before the dead'='line, By August 197O 
the date set for completion of the government°s 


share of the project 0 ew Idria should be pretty certain as to 
whether or not the chancee of striking minab].e ore are within the 
realm of this mineralized ZOflSc, 


The two most important raises, A and G 0 should be complete 
and most of the results tabulated 0 To date, no ore has been 
discovered of economic grade 0 but it is very likely a large part 
of the loan will be re''paid if only a few small high grade zones 
exist 0 TJith large stopcs geologically above these two raises0 
it is fairly certain soro ore will exist, 


On the °°Expenditures 0° graph (page 6) four slumps exist which 
point out work slow downs, The first slump 0 ater operations began0 
occurred in the winter of 6869, Unusually heavy rains destroyed 
many of New Idria°s mine rtals 0 electrical syeterns 0 homes and etc, 
The OO level O,M,E, workings were no exception0 Uith many facilities 
at the main adit damaged drifting in the project came to a stop 
for several weeks, 


The second slump occurred at the end of phase I, The main 
adit crosscut was at a distance of 2350 feet and at this point 
the track was releveled 0 the drainage ditch was installed and 
general repairs conducted. After the adjustments were made 0 drifting 
resumed and was not stopped again until July 27 1969 at which 
time the hangingwall was struck and at a linear footage of 3192 feet, 
General repairs were again conducted 0 a long'hole drilling program 
was performed to provide more information of the geology 0 and 
electrical systems were installed, This accounted for the third 
temporary slow down in drifting progress, The two crosscuts were 
then driven without delay 0 except with short interuptions of 
long hole drilling on the Creek side of the project 0 this to 
provide drifting inforiation, 


5hen all the drifting was completed the long'holedrilling 
crews were again installed and raising was begun, Although 
raising generally proceeds at a slower rate than drifting 0 the 
same number of men work on the project but the cost and the footage 
will never be as high as was generally the äase in the drifting 
months, 


It is estimated at this point in the operations not more than 
another 5O00 to 7O00 feet of long='hole drilling will be completed0 
not more than 300 to L .00 feet of raising and no more than 150 of 
drifting will be done until the project is complete and finished, 


()







000	 000 
The official eetiated costs of this project were sunarized 


in the	 Eploration Contract° o	 ugust 19680	 This can be compared 
tdth actual expenditures found on the foUoting page0 


Phe I 


Fixed Unit Costs 


Crosscutting 
2300 feet	 $45 0 00/foot $l0350000 


Timbering crosscut 
•	 19600 feet © $12 00/foot Q000 


Total estimated cost of Phase I $1227OOo00 


•	 Government participation © 25% . $ 309675000 


Phase II 


Fixed Unit Costs 


Crosscutting and drifting 
2 9 200 feet ® $45 0 00/foot $ 999000000 


Timbering 0 crosscuts and drifts 
1 9 400 feet	 ? $12 0 00/foot i68o0OO 


Raising 
500 feet @ $23 0 00/foot 1150000 


•	 Timbering9 raises 
300 feet c	 $4. 00/foot 120Q00 


•	 Longho1e drilling 
4000 feet @ $2050/foot QQQ0QQ 


Total estimated costs of Phase II $13850000 


Government participation	 75% $10387500 


•	 (4)
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PHASE I 


__QP__	 Q2zL	 _	 QT 


DRI?TING	 $L500O	 2300 fst	 1O350O0O 


TIB2Nfl1G	 $12Q00
	


8L1 fset	 1O09200 


DRIFTING $45OO 309L fsot $13923000 


TThIBBING	 0 $120O 2L65 fest $295800 


LONG='HOLE DRILLING $25O 9Oi5O feet 225375O 


RAISING $23oo 1880 feet 432!4'0O 


RAISING WITH TI'1Bfl $27OO 820 feet 202JJ000 


iTo 


GRAND TOTAL 288555O* 


* All figures ikitcide work cop1eted as of	 ciy 15	 1970 
The goverrunent°s share ($1 34 550oO ) was paid as of February 1970


0 	
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0 
GENERAL GEOLOGY OF THE SULFUR SPRINGS 
CREEK AREA OF THE NEU IDRIA ?UNE0 


As in the other mineralized lenses found throughout the 
New Idria nine the thrust fault and the footwafl fault bound 
the lense of iron rich 0 cinnabar b ring Panoche sandstones 
and shalee 0 Uithin the lense of mineralization there are lenses 
of either sandstone or shale which for an unknocm reason have 
not been altered by the pyrites 0 Two such °bands°° of shale 
appear in the 800 level workings. ineralization along them 
are variable and in many places related to tear faults 0 Although0 
these bands were somewhat thicker than were expected 0 they did9 
however 0 seem to follow a geologic pattern in the overall geology 
of the area0 flear F 0 marked on Plate 1 9 two zones of shale appear 
to be highly pyritizsd 9 yet to the ast along the main crosscut 
adit these same beds axe unminoralised 0 For this reason the 
Creek drift was driven around the margins of this unit while 
the Sulfur Springs Crosscut was driven as close as possible to 
the hanging wall fault 0 Throughout both drifts colors of 
cinnabar wore present 9 although by far tha most cinnabar was 
present in the Sulfur Springs crosscut 0 All cinnabar was of 
uneconomic grade0 


As can be seen from the geologic map of the area 9 the hanging 
wall has a general trend of northwest southeast. Only one major 
change in strike occurs throughout the area 9 and it occurs near 
raise F0 In this same location 9 the dip 9 is of unusual interest0 
Cross'=section 68 68 shows how the hanging wall changes from 
1f.5 to almost 90 degrees 0 A preliminary longhole drilling program 
has shown strong indications that at least one zone maybe of 
economic grade 0 Two holes drilled into the zone have shown assays 
from 2 to 23 lbs/ton Hg 0 Several best sections averaged 6O lbs/ 
ton Hg 0 for a length of 8O feet 9 and another of 15 lbs/ton for 
a length of 8O feet. For this reason 9 a raise labeled °0 G°° on 
Plate II has begun and will intecept these best ore zones within 
the month of une 1970. 


The two geologic °°inverted troughs famous in the New Idria 
District for producing ore 9 in this area can be seen with the 
use of the included cross sections 0 The hanging wall and footwall 
°°corner in the Creek area did not touch on the 800 level and 
will be explored via raising 0 Raise A will serve this purpose 
and will be driven to the point in which they converge 0 These 
two troughs are of utmost importance and will be explored by 
drilling 9 raising 9 and possibly drifting at higher levels0 


(7)
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00	 0 
RAISE )	 Has been designed to follow a 10 grade stringer 


found along a breccia fault zone 0 This may be of 
significance since the small stope on the 500 level 


is directly above this zone. Plans call for a raise of 75 to 
100 feet in length 0 This will also varify several dr±1l holes 
which produoed assays up to L lbs/ton over a 5,0 section, 


RAISE C	 The first raise on the Sulfur Springs side of the math 
crosscut adit is being driven to cross some of the 
better stringers of low grade ore found on the 800 


level, At the 700 level a drill station will be installed and 
drilling will determine if these low grade zones increase in 
grade as they increase in elevation. The grade of the ore is 
below 3,0 lbs/ton Hg. in this area and for that ieason it is 
not being mined0 


RAISE D	 This raise was intended to check the position of the 
hangingwall, The hangingwall was found to be only 
20 feet distanL the raise was then tued into a 


scraper drift arid followed along the thrust br a distance of 
50 feet 0 Because the grad.e was below standard 9 the scraper 
drift has been stopped. 


RAISE E	 Followed a quartz and cinnabar vein of only inches 
in width 0 The vein pinched out at an elevtion of 
about 22 feeL, The raise tas discontinued, 


RAISE F	 Followed along the contract of the sandstone and shale. 
There was some faulting at Lhis contact and cinnabar 
filled cracks and fissures near the fault contact on 


the sandstone side, The amount of cinnabar seemed to decrease 
with elevation 0 The raise to date is up approximately 0 feet 
and has momentarily stopped nnt.il further results are available 
from the C Raise, 


RAISE G	 This raise (shown only on Plate ii) is being driven 
to varify drill holes containing good samples of 
cinnabar, Of 36 feet assayed from two drill holes 


assays ranged fron 2 to 23 lbs/ton Hg. Out standing in the group 
was one section o± 8,0 feet which assayed 6,0 lbs/ton Hg, and 
another section of 8 feet which averaged 15 lbs/ton Hg, This 
raise will intercept those sections at about the 700 ft, level, 
It is directly down the dip of the hangingwall from the Sulfur 
Springs ore body of 6 9 000 flasks and may be of substantial grade 
and size to redeem this loan, To date this is New Idria°s best 
indication of ore in the project 


(9)
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OPERATOR' MN1HLY.VL1UER '' FoJith	 k'uary, 1970 


Operator's Name L	 C ompa - 
Address Idria, California 95027 


	


- FOR OPERATORS USE 	 '"II


-	 DoctatPto.OME-	 ,	 6696. 
Contract 14-08-0031	 77.67 


- Contract Amount	 26J, 1 200. 00 
- Gov't.	 1 34 550 1) Q_
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d1i.L1T t5i	 -


) 


O?EATO'S


OPERATOR'S MOTH1Y REPORT 	 - 


The Operator, under an Office of cIinerals Exploration contract, is required to report nonthly to the Government. The report consists of to parts. 


IFU gST. the Operator's Lonthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis fr 


payment of the Government's sSare of th cost 


SECOD. the Operator's Narrative Report . is a concise description	 the worf performed, results accomplished, and any unusual situations 


ecauntered, illustrated and supported by engineering-geological mtps or sfetches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OtE regional Field Officer at the end of each 


month do.nring the life of the contract.


PREPARATION OF OPERATOR'S	 3ThLV VOC1EER, FOR 9-1J8 


In the left hand column list the items for which costs were incurred durñxg thG month, and af so tho ifomo for which costs were previously reported. 
or items prei5ousiy reported, show only UNITS TO DATE and COSTS TO OA1flE. Otfxs fisted should conform to Exhibit A of the contract (Estimated 


Costs of the iorc). The total of COSTS THIS I11ONTH followed by the Opertor'e signature constitutes a claim for payment of the Goernment' 


thcr of the costs. The Operator or his agent must sign the certification in the f©er left corner. 


Except for amounts claimed under 'fixed unit costs" provisions of the cotrct, all costs claimed in this voucher must be supported by docu - 


ovrentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which flt each em ployee, wage rate, period of employment, gross earnins, 


and net earnings; (Ib) original or certified copies of invoices, statements of cocants, or purchase orders which indicte items of materials or 


serihe, cuantities, unit prices, total charges, and payment terms; and (crtlfied memoranda of the Operator for such items as unemploymot talzqc, 


e Oohty onmnrance and deprecoation of Operator owned equopment The certofoctoon may be stated thus Certofod True Copy footed 


the gnatur ef the Operator or his agent. One copy of each document should accompany the original of this voucher. 


Th requirement fpir subivitting documentary evidence of claimed omts rosy be aired b y the OJ1 re&oro a l ieOd Officer if he detormio that it i 


irvopracticas	 coo Operator to submit this material. In any case of wiverpf this rquirsmGoot aoo "co-site" audit by an O1 auditor is noodemgy pri te 


chloe final ©e'retor's Llonthly Voucher.
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--	 NEW EDRI[A MI[NJING AND CJH[EMI[CAL COMPANY 


JIDNJA, CALIFORNiA 95027 
Te1ephoe: Area code 408 69345O1 


February 4, 1970 


Mr. H. K. Stager 
United States Geological Survey 
Building 2 
345 Middiefiéld Road 
Menlo Park, California 


Re: OME Contract #6696 


Dear Mr. Stager: 


Enclosed are reports for the month of January, 1970 as set forth in 


Article #5 of the above contract. 


\T ery truly yours, 


New Idria Mining and Chemical Company 


Mark L. Ward 
Resident Mine Manager 


V1.LIW /bv 
En ci os U r e s







0	 .:•	 Q. 
NJEW RIIA MNXNG ANP CJHI CAL COMPANY 



]IIDMA, CAUJFORNJ[A 95027 
Tpho: Arec code 4O 69345O1 


February 4, 1970 


OME #6696, Contract #2267 for the month of January, 1970. 


Report of Operations: This is the seventeenth (17) monthly report submitted. 


175. 5 feet of drift advance was made in the OME project for the month of 
Janiiary, 1970. 


100, 5 feet of drift advance was made i.n the Sulfur Springs, or West Drift:. 
Only the Parioche Sandstones were present this month, which up till this 
month the shale unit had been explored via drift. This was expected, 
however, and no importance has been laid upon the contact zone. There 
were several small stringers, which produced cinnabar rt strawberries!t 
1 /2t in diameter in this drift. The cinnabar is spotty and confines itself 
to fissures; it can only he, at present, a good indication that cinnabar is 
present. 


75.0 feet of drift advance was made in the Creek or East Drift. The drift 
was through mineralized Panoche Sandstone for the entire length. At present 
location, our Company decided to locate the hanging wall and foot wall with 
conventional drilling methods. The hanging wall was located at approxi-
mately 10 feet beyond the present face of the drift. The footwall was located 
at about 80 ft. to the southeast. (see map) The mineralization is narrowing 
at this point, which is favorable; however, there is an abundance of methane 
ga.s present a.t the contacts of these formations. 


405.0 feet . of long-hole drilling was completed in January in the Creek 
Drift. 


Only colors of cinnabar were fo,ind, except for some large "strawberries'; 
no ore was taken from the contract area in. January, 1970. 


Kenneth Rank 
Chief Geoicgist 
New Idria Mine
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NEW IDRIA MINING AND CHEMICAL COMPANY 
IDMA, CALifORNIA 95027 


Telephone Area code 408 693 4501 


December l,	 1969 


Ur	 H	 K0 Stager 
United Stt.es Geological Survey 
Building 2 
35 Middlefield Road 
Nenlo : Park	 California . 


Re:.OMEQOfltract #6696 


Dear Mr0 Stager: 


Enclosed are reports for the month of November 9 19 69 a 


et forth in Article # 5 of the above contract 


Very truly yours9 


NEW IDRIA MINING & CHFNTCAL CO 


Mark L0 Ward 
Resident Mine Manager 


TILW/ch 


En cia sure S 


OEC49 
OFFICE OF MNFRA S EXPLORATW 


L	 r'











0	 0 
United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C0 


From:	 Field Officer 
Region II 


Subject: ONE6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulfur SpringsCreek Zone 
San Benito County, California 
Contract 2267


Interim	 pection 


November 19, 1969 


roFFICIAL 
Copy 


'00 M, E0 


R:2TED



NOV 20 l99 


TTThLSDE 


n interim inspection of the subject project was made by H0 K0 Stager, Field 
Officer, on November 18, 1969, accompanied by Mr0 Ken Rank, chief geologist 
for the mine0 


Work completed since the last inspection on September 10, 1969 (report dated 
September 11, 1969) has consisted of about 1,200 feet of drifting, and 2,150 
feet of long=hole drilling in 15 holes, in the favorable mineralized zone0 
Total work to date consists of about 4,625 feet of drifting and crosscutting, 
l,0875 feet of timbering, and about 3,470 feet of long=hole drilling0 Work 
is continuing on a 3 shifts per day, l2dayson and 2=days=off basis, and 
at the present rate of advance the contract will be completed by the end of 
December l969 


The northwest drift has been driven about 800 feet from the crosscut and is 
almost entirely in highly pyritized sandstone and shale0 The last 350 to 400 
feet of the drift is in fractured ground with abundant exposures of cinnabar0 
There are two or three zones that could' be mined over about 5 feet of width 
each with a grade of from 4 to 16 pounds of mercury per ton0 These zones 
will be developed by drifting and raising when the contract work is com 
p leted0







0	 0 
The southeast drift is about 625 feet in length in favorable mineralized 
sandstone and shale with numerous zones of sparsely disseminated cinnabar 
and several thin seams of highoograde material but no ore of minable thick 
ness0 Although nearly all of the 15 long holes drilled from this drift have 
intersected sparse to abundant cinnabar, no minable ore has yet been indicated0 


Drifting will be continued in both headings with some additional longhole 
drilling during November and December0 Unexpended funds remaining in the 
contract, for timbering and raising, will be utilized for drifting and 
drilling0 The Operator plans to proceed with additional drifting at its 
own expense, after completion of the ONE contract, and will also drive raises 
on all of the favorable showings0 Plans are being made, and surveys run, to 
connect the ONE workings to other older workings by drifting and raising0 
These connections will provide better ventilation and safety exits while the 
ore bodies found by the ONE work are being developed and mined0 


H K0 Stager 


2







0	 Q 
N]EW ]IDR]IA MNI[NG AND C}MJ[CAL COMPANY



rnMA, CAL][FORN1[A 95027 
Teleplhiooe: Aea code 4O 69345O1 


November 14, 1969
''T) 


A'
/1lVL 


Mr H IC Stager	 ____ 
United States Geological Survey 
Building Z 
345 Middlefield Road 
Menlo Park, California


Re: OME Contract #6696 


Dear Mr., Stager: 


Enclosed are reports for the month of October, 1969 as set forth in 


Article #5 of the above contract 


Very truly yours, 


New Idria Mining and Chemical Company 


Mark L Ward 
Resident Mine Manager 


MLW/bv 


Enclosures:
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NEW 1IDRA M1[MNG AND CHIEMJICAL COMPANY 


IRDRIA, CALIErORNJA 95027 


Telephone Area code 408 693 4501 


Octo:er l 1969 


6699, Co tract o 2267 fc £ne ioth of (.tooer 1969 


erort of Ce rations	 This s t'ie fo rtertl	 iL) rnonthl T report sLibiiitted 


73 C) feet of dr . Tt ad'nrce as mac' ' Lt e Cul fur	 rj - Jr'oe' crifts 
in tYv cnt1 oi' Cctoei, 1969 


77 b feet o2 di ift aca e as fna r e in t e Silfui Drnb S 01 vest drift 
OnJ ore £orriatlon as oenetratea in te ionth of Octocer, PanocH e shale 
The Panoch shales are rineici1ized ntii iaicasite, cuartz, pyrite md 
cinnaoar	 Thcre are ce r io fu1t an'1'or orccciate4 zn	 cnt j thc 
di t uhcr a11 'ertain1 nost rrre oi l< to acertd1n hi E future a1ue 
Jhle see1 of t' ese zones ere faljoraole, no oxe i 	 taken froi the crift 


29 6 feel of drift advvce as ricc in ti s 3reek or act orifi	 fhe arift 
was i' rdurted anoc!	 sundstne, eoet or	 sec1rr1 of L0 I'eot, which 
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Tc VVV\d4V\	 /'-
Kereth dank 
C iof UCOlOblSi 
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NEW JIDREA M]INNG AND CHEMXCAL COMPANY 


rnR)IA, CALIFORNIA 95027 


Telephoae: Area code 408 693•4501 


November 4 9 1969 


OME 6696 9 Contract No0 2267 for the month of September 9 1969 


Report of Operations: This: is the thirteenth monthly report submitted0 


	


468O of	 drift advance was made in the Sulfur Springs	 Creek Drifts 
in September 9 l969 


303 0 0 ? of advance was made in the Sulfur Springs or West Drift0 The 
geology of this ection is as follows: 


• Footag	 Geo1 


	


0- 90?	 Indurated Fanoche Sandstone with average i-'yrite0 


	


9O225 ?	 Dead bedded Panoche Shale0 


	


225 . 285	 Highly mineralized Panoche Shale 9 with abundant iyrite0 


	


2B5t.303 ?	 Highly mineralized Panoche Shale 9 with abundant Pyrite and 
Cinnabar0 Visual estimates of the Cinnabar is O51O lb/ton Hg0 


165O of advance was made in the Creek or East Drift0 The drift was in 
indurated Panoche Sandstone becoming more fractured and Pyritized near 
the face0 The drift was stopped in mid September to long hole drill the 
face0 


858O of long hole drilling waa done in September to explore the mineral-
ized ground ahead of' the present face of the Creek Drift 9 and to locate 
the Idria Thrustfault 9 and the footwall of the mineralized zone0 Due to 
highly broken ground 9 the drill was unable to locate either the Idria 
Thrust 9 or the footwall0 Drill holes encountered some colors of Cinnabar 
ahead of the present face0 


While showings of Cinnabar were found during the month 9 no ore was taken 
from the contract area in September 9 l969 


Mark L0 Ward 
Resident Mine Manager 
New Idria Mine
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NEW JiDRIA M][NING AND CHEMICAL COMPANY



IDRJIA, CALIFORNIA 95027 
Telephoie: Area code 408 693-4501 


November 4 9 1969 


Mr0 H0 K0 Stager 
United States Geological Survey 
Buildin 2 
345 Middlefield Road 
Menlo Park 9 California


Ne: OME Contract #6696 


Dear Mr0 Stager: 


Enclosed are reports for the month of September 9 1969 
as set forth in Article #5 of the above contract0 


Very truly yours9 


New Idria Mining and Chemical Co0 


By:a&	 ü)cI 
Mark L0 Ward 
Resident iine Manager0 


Enclosures: - 
ML'//ek
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WIIONENG A CCAL CPANY 
mRI[A, CALIIFORNIIA 95027 


1pToe Area code 400 693-4501 


October 6, 1969 


OME 6696, Contract No, 2267 for the month of August, 1969 


Report of Operations 


35 0 of drift advance was made in the Sulfur Springs - Creek project 
in August, 1969. This is the twelfth monthly report submitted. 


Prior to slabbing for drifting to the west towards Sulfur Springs and 
east towards the Creek area, 1314' of long hole drilling was done for 
prospecting and structural information. Colors, but no ore was en-
countered, and an unknown dead panoche shale bed was found striking 
parallel to the lax ing wall. This dead shale is separated by 0 to about 
20 of mineralized panoche shale adjacent to the hanging wall. No colors 
were found in thi mineralized shale. 


Track and ditch repairs were made during the month and drifting started 
late in August. boO' advance was made in the Sulfur Springs or west 
drift, all in mineralized blocky panoche sandstone, 25.0' advance was 
made in the Creek or east drift, all in mineralized snadstone. 


No ore was 'taken from the contract area in August, 1969. 


(/J 
Mark L. Ward 
Assistant Manager 
Quicksilver Division 1! 
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NEW IDRI[ lINING AND CHEMICAL Co ANY 


DRM, CALIFORNiA 95027 
Telephone: Area code 408 693-4501 


October 7 9 1969 


Mr. H. K. Stager 
United States Geological Survey 
Building 2 
345 Middlefield Road' 
Menlo Park, California


Re: OME Contract #6696 


Dear Mr. Stager: 


Enclosed are reports for the month of August, 1969 
as set forth in Article 5 of the above contract0 


Very truly yours, 


New Idria1ining and Chemical Co0 


By:


Benton B. Bai\ey \/ 
Resident Mine fnar 


Enclosures: - 
BBB/ek
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OFFICE OF MINERALS EXPLORAflC. 

U.S. GEOLOflCA!, SURVEV
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United States Department of the Jinterior 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road 



Menlo Park 9 California 94025


September 11 9 1969 


Memorandum
Copy 


To	 Chief9 Office of Minerals Exploration 	 //	 '	 L0 


Washington 9 D0 C0	 2CIV 


	


SEP	 969 
From	 Field Officer 


Region II 


Subject OME-6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine 9 Sulfur Springs-Creek Zone 	 --'---1QLh 
San Benito County 9 California 
Contract 2267


Interim Ipection 


An interim inspection of the subject project was made by H K Stager9 
Field Officer 9 on September 10 9 1969 9 accompanied by Mr0 Ken Park9 
chief geologist for the mine0 


Work completed since the last inspection on January 9 (report dated 
January 13 9 1969) has consisted of about 2,300 feet of crosscut adit 
(for a total of 3,190 feet) 9 1,314 feet of long-hole drilling in 8 
holes 9 about 200 feet of timbering, and about 200 feet of drifting in 
the favorable mineralized zone at the end of the crosscut0 Work is 
continuing on a 3 shifts per day 9 12-days-on and 2-days-off basis0 


The crosscut adit was driven through steeply dipping unmineralized 
Panoche shale to 2 9 618 feet where a well-indurated sandstone contain-
ing abundant pyrite was intersected0 This mineralized sandstone is 
about 80 feet in thickness but no cinnabar was noted0 A shale 
interval about 55 feet in thickness was then penetrated to about 
2,750 feet where a second mineralized sandstone was found that is 
about 327 feet in thickness0 Another shale interval was then pene-
trated for 90 feet 9 followed by a sandstone bed 10 feet in thickness







0	 0 


that ended against a fault gouge about 10 feet in thickness that marked 
the Idria thrust zone and the end of the crosscut at 3,190 feet0 Eight 
holes were then drilled from stations along the crosscut, in the 
thicker sandstone interval, to determine the configuration of the 
sandstone-shale contact and test for possible cinnabar mineralization0 
Cinnabar was found in one of the holes drilled to the southeast0 
Drifts were turned northwest and southeast in the sandstone and at the 
time of the inspection the northwest drift had been driven about 80 
feet in highly pyritized sandstone but no cinnabar had been found0 
The southeast drift had been driven about 100 feet in sandstone and 
close examination of the face revealed numerous small grains and films 
of cinnabar0 The sandstone is highly fractured, contains abundant 
pyrite and secondary quartz, and with the appearance of cinnabar 
mineralization indicates the possible nearby occurrence of an ore body0 


Drifting will continue in both headings and additional long-hole drilling 
will be done from the drifts0 Raises will be put up on the most favor-
able showings exposed by the drifts or in the drill holes0 


Work under the contract is progressing in a rapid and efficient manner0 
About 11 months time remains for completion of the planned work0 


H0 K0 Stager
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NIW WkUA MJINIING AND CIIIE1CAL COMPANY 


XDRA\,	 ]O1k!IIA O27 


4O3 


July 21, 1969 


Mr. H. K. Stager 
US Geological Survey 
IBuilding 2 
345 Middlefield Road 
Menlo Park, California


Re: OME Contract #6696 


Dear Mr. Stager: 


Enclosed are reports for he month of June, l)69 as set forth in Article 
#5 of the above contract.


Very truly yours, 


New Idria Mining and Chemical Co. 


Byk/a/A4__-
Mark L. Ward 
Assistant Manager 


Enclosures 
MLW/bv
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NIW WIllA NItNG ANI CIUECAL COMIPANY 


CALWORNRA 95027 


	


Ai od	 O 693'4501 


July 21, 1969 


OME 6696, Contract No. 2267 


Month of June 1969 


Report of Operations 


362.0' of advance was made in the Sulfur Springs Creek Cross Cut in 
June, 1 969 This is the tenth monthly report submitted. 


The footwall of the expected mineralized zone was hit at 2618', and the 
first section corisiFted of 80' of bleached, indurated panoche sandstone 
with abundant pyrite. No cinnabar was noted. The next 22' was in Un-


mineralized panache shale, which is the downward extension of a 25 
band showing in the 5 Level Creek Cross Cut. The hanging wall of the 



	


mineralized zone should be reached at 	 3100. 


No ore was taken from the contract area in June, 1 96). 


.t4) 


Mark L. Ward 
Assistant Manager 
Quicksilver Division 


MLW/bv







-1 


\.	 \ \	 --\••	 \\: . " 	 \	 \	 \	 \	 . 
N	


\ \


	 \ N 


\	
\\ 


\\ 
-	 : \
	 •	 . 
'\	


:	 .	 .	 ' 


\	 .	
\	 ..	 - 


\	 \ 


.	
•.\	 -	 - 


. 	 . 	 ' 	 - 


•:


\	 ' 


\	 :	 •	 .


0	 0	 0	 0
	


0
	


0	 •0 


\	
\	


:	
\	


\ 


\	 \_\	 .	 •>-:	
• -	 ..	 .>çT•	


:\	 j:K<:	
\\	


'\\	
' 


\	 -	 \	 \	
\	


\	 \	 \	 \	 \	 \	 \\ \\


	
\ 


\\	 \	 \	 \	 \	 \	 \	 \	 c	 21	 \	 \\	
\	 \\ 


\\	


:1 
\2	


I1 :


	 :	


2	
\\	


:	


\	


'N 	
-	


N 


\	 \\ 


-	 -	 \\	 \\ 


\	 -
\


'\' 


--


:	 • 


. '


. 


362FT/dvQrce In Goverviier	 Drift Fo Juy	 i969 







U UIL IUIU 
•	


GEOLOGICAL SURVEY	 '" 


	


CDmcE OF OERALS EXPLORATION	 Q 
ER	 For onth of ______________________	 DothetP.	 66_96 


Contract [Q(J))	 _2L27 
iatd Che©Copt' _______ Controct Amounf	 2.QOuQO 


ov't.Participation25%..,..45 	 i14L55O 00 
- --	 ___	 - --


FOR OPERATOR'S USE FOR GOVER	 ET USE OI'LY 


COST ITEMS 
(FO	 EXt'HBlT A)


TillS MOITH 


U1'!ITS	 COSTS
TO DATE 


Uk5ITS	 COSTS


THIS	 O1)TH 


UMTS	 COSTS


TO DATE 


UNITS	 COSTS 


2Ittj	 45OO 183 8235OO235°5 1O5c952o5O 


i.12i0O - .jO_,.. 84OOO 89L0 O9,2QO O 'cco s yi , /;€CC 


-
54	 cro s cütt ng-and 5O of t abering sh ild be pp1ied t 
of OME'Conr-act-,,--- 0 


-7 


TOTALS	 9TO75oOO	 51169644b50 _____ ____	 $ 
cortfJy ttsot th	 bIll is co'ract and just and final yatn?tnt tinceefor has not boon raceinod. 


	


• te	 e 2_l922paee er IdHa ii_d Chemical 
•	 Copaj 


Tito _______________________________ 


°CJIsca a peuclior Ia aijnii or roca4cd in Pta a .3 of a company or corporation, tA porno of ff10 porson taritiny the company or corporate 
crO0, 00 oott aa tha capacity in cihib ho siyn moat oppoar. Pot eaampt: 'lotte Doa Company, par john Smith, Socratary." or "Traaa-
crop." oo ff10 C000 Otoy bo. 


IT olitfully ft,tce'atotamonf or rapt oaontaion (0 any doyartmant or oyancy of thu United Stabs as to any mafter within itS (urisdictior' is a 
crteionat otlonoa, (U S. Coda, titlo IP, Soc. lOI.) 


•	
,	 (tt3STflUCTtOstS O'I REVERSE) 


Approved as noted, subiac to field examination and audit. 


Signature	 /16j 
OME	 ield Officer	 Daè 


(""	 4X0 


Approved for: '3 .7 fo'	 / 
(SUBJECT TO AUDIT) / 


Signature___________________ __________________ 


Date _L____ Vou. N	 (IJ) 
• (SEE OTHER SIDE)







q	 0 


Q QQQ7 'I 


I, S '74$ 


,, 


z - 2	 /







NW rnRcMNxNG A CMCAL CANY

RJDR]IA. CALJUFORNiA 95027 


ci; Ar c©de 4e0 693-45O 


June 26, 1969 


Mr. H. K. Stager 
US Geological Survey 
Building 2 
345 Middlefield Road 
Menlo Park California


Re: OME Contract #6696 


Dear Mr. Stager: 


Enclosed are reports for the month of May, 1969 as set forth in 


Article 5 of above contract.


Very truly yours, 


New Idria Mining and Chemical Company 


B y	 A_I /4 
enton B. Baile 


Resident Mine Ma\çiager


L 


Q	 'J 


OF!CE OF Mvc : 
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NEW 1[DRA MN1NG AND C]HIEMXCAL COMPANY



IIDRIA, CALifORNIA 95027 
Te1ephore: Area code 4O 693-45O 


June 24 9 1969 


O0M0	 6696 


Contract No 2267 


Month of May 9 1969 


Report of Operations0 


l8 3 O ft0 ofadvance was made in the Sulfur SpringsCreek 


Cross Cut in May 9 l969 This is the ninth monthly report 


submitted0 


Cross cut advance was stopped for over two weck in May 


to put track on grade and to put drainage ditch in0 


Advance made was all in unmineralized and partially gouged 


panoche shale0 


No ore was taken from the contract area in May 9 l969 


New Idria Mining and Chemical Co0 


Mark L0 Ward 


Assistant Manager 


Quicksilver Division
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NIW JIIA	 tIINIING AND C)H[I6tIICAL COMJPANY 
OOIN	 9527 


Ai	 41 


May l3	 1969 


0ME6696 
Contract No	 2267 


Moth of April,	 969


Report of Operations 


53OO	 of advance ws made in the Sulfur Springs 	 Ciek Cross Cut 
u Apri	 1969	 This is the eaghth monthly report submitted 


I 


The cross cuit was driven in uinminerahzed interbedded panoche shale 
and eandistone for the first	 then in similar ground, but with occa-' 
sional ca1citepyrite stringers, 	 This weak mineralization occurs along 
small faults and bedding planes 


No ore was takei from the contract area in April, 1969 


-.	 MarkL	 Ward (
Assistant Manager 
Qwcksilvei Division 
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NW rnIA DINNG AN CIICAL CO1PANY 
C	 OIIA	 ©27 


N.)	
©d 4©	 45O 


May 13, 1969 


Mr H. K. Stager 
US Geological Survey 
Building 2 
345 Middlefield Road 


•	 •. MnRo Park e California


Re: OME Contract #6696 


Dear Mr0 Stager: 


Enclosed are reports for the month of April, 1969 as set forth in 


Article 5 of above contract,


Very truly yours, 


New Idria 1\lning and Chemical Cc. 


B	 !(X 
Benthn B Bailey 
Resident Mine Manager 


Enclosures 
BBB/bv
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N]EW RIIA EN]ING AND CJFMIICAIL CO1ANY 


OWORNA 9O27 
TpIhi©si: Aira codt 4O 69345O 


April 4, 1969 


O,M.E. 6696 
Contract No, 2267 


Month of March, 1969


Report of Operations 


457.0 ft. of advance was made in the Sulfur Springs Creek Cross Cut 
in March, 1969. This is the seventh monthly report submitted. 


The Cross Cut was driven in unmirieralized panoche shale the entire 
distance, 


No ore was taken from the contract area in March. 


Mark L. Ward 
Assistant Manager 
Ouicksilver Division
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NJEW RM 1MNG ANI CLMItCAL CMNY 



RJIA, CMFORNJ[A 95c027 
Aic ©d 4O 9345OrL 


April 4, 1969 


0. M. E. 6696

Contract No. 2267 


Month of February, 1969 


Report of Operations 


201.0 of advance was made in the Sulfur Springs - Creek Cross Cut 
in February, 1969. This is the sixth monthly report submitted, 


The cross cut was driven in unrnineralized panoche shale the entire 
distance. 


No ore was taken from the contract area in February. 


Mark L. Ward 
Assistant Manager 
Quicksilver Division
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DE	 11Ei\T OF THE UJTERIOR

;GE01OGICAL SURVEY



OFFCE 0 1INERALS EXPLORATION 


nth of 
January, 969


a 


Doctuot No. OME-	 6 )6 


fAcH I9& 


I	 - 


/


OPEdL t 	 _ 


Contract 14-08-0001 	 - 
Operator's Name New Idria Mining and Chemical Comp; any 	 Contract Amount	 _261 200 00 


Address Idria	 California 95027	 Govt participatjor5%_7	 $ 1 T,4 , :(-) . DJ1. 


FOR OPERATOR'S USE	 II	 trio	 i,rirunrr,iy 


COST ITEMS	 THIS MONTH	 1	 TO DATE 
(FROM EXH)BIT A)	


UNITS	 COSTS	 UNITS	 COSTS 


rosscutting @$45O0	 208.5	 9, 382	 5983	 5 544,257,50 
'irnbering @ $12000/ft	 220,0	 7,524,00 -


THIS MON [H 


UNITS	 COSTS 


_____ 


'z,c	 cc ________


TO DATE 


UNITS	 COSTS 


$ 


c	 7 __________ 


_iui_IIIIIIiIIiiiiJiiii:iii: 


iIuiIII _________ liii 11111 ___


r-" tiT1HTIiuIII ____ ____ 


TOTAIS	 512.022. 0 s	 i	 7s I	 I ..	 .	 --__________________________________
-- '0( 


cortety that the obone bull is correct end lust and that payment thceotoe has riot been necenod. 


New Idria Mining and Chernica1j
AQTiic'ued a, acted	 subject to tie	 000minat,00 end nuiJiT 


Signature --


p8Benton B n	 if7 Resident Manager (i iIe 2L4Xo8ü 
a nosicttor it ucnod oi rocoiptod	 \tho nalyL 


name, at molt at the capacity in chicO ho\ergris'muat 
of a compony or corporation, tee name of the parson euitin5 the Company ci :orOonate 


appear	 For trample	 "Jot,,-. Doe Company, per John Smith 	 Secrete',:	 or	 linus ' Approved for-arm." ac the coao may be 	
) tOuBJECT	 TO AUDIT


A ottllutly folcautatomunt or roprouontotro,, to nay doparlmant or peonct, of tho I j oitod Slates os to ani motto, otlon ifs urisdinJon is 
crIminal offant,o JU S Coda, Titlo JO, Sec tOOt I


(INST#UCTIOTJS Ott REVERSE)
	


Date _______	 _______ Vou. I3o. ___________ 
(SEE OTHER SIDE) 
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FF CE OF	 IFkERALS EXPL0RATIOi 


ecernber,	 1968 6696 


Or torrs	 New Idria Mining and Chemical Company 
Id r ia California 95027 COnCt AmOUnt	 2bL200. 00 


Iov't P	 ic*2ior? 5%_7 5	 1 34, 550. 00 
---	 --


OPATQ'S IIS IJ rrn 


COST I1ES 
(FO


THIS	 OiTH 


U1I1S	 COSTS
TO DATE 


UTS	 COSTS
THIS	 OTH 


IJIkIITS	 COSTS
TO DATE 


UNITS	 COSTS 


Crosscutting @$45.0 0 427 19215, 775 34,875, 47' g/ç 


@$1	 OQ/ft. 94 .L 128. 407 _484, i.' i''


_____ 


1o?' _____ 


TS	 2O	 343	 39 759 343cc	 3? 2L55	 ° 


I	 tt	 b ccc cc	 uc cc	 c2 cccoct	 ccc	 Ccc cc2 Cccc rccccc. 


/ 1/69	 /	 TewIdria Mining and Chemical 


on	 ife	 Resident Manager


Ap,occd cc coic. gubcct *0 tIcId ouccmrcluon cod cud)) 


Siure	 ______ 


('2 14XOO. 
CO ? ^ 73 ApprOVGd or	 s____'-' 


(SUPIECT TO AUDIT)	 / 
SIgntUfe	 _________________________________________________ 


Do	 4L !4L TL 


iIrca a cccccr	 jcc cc	 zc1 o '3 cc	 0 ccccc y cc cacccrctcc.	 3 ccccc t	 crcon critio	 tho coracnT or corporoco 
rco. cc ccii cc tOo cccI2v ro Cc)cO Ct3	 cc, cc 3* Cr3ccT.	 co cccico:	 oOn	 co Cccccoc. pci icOn Smith. Socrctor0,	 or 1,0cc 


cc tOc ccco occo 03. 


lCO3'cgCccccc;2 Cc	 T0C	 ccTCO CO C	 ccccct C,	 ot *03 Unit	 SOctoc cc to ccc monc,	 in i	 Iuricthction 
qcc1cCcccc. (U.ScCc,TI23tO,Scc.WL)


(tSTVtS O	 S)


ii \ 


(T flYr&ri v,rcr. 
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NW RA UNIING ANID CEMI[CAL COMPANY 


rnRIIA CAL]IIFORNIIA 95027 


T jphoui: A1?eri codli 40 693-4501 


January 10 9 1969 


O O MOEO 6696 
Contract No0 2267 


onth of Dscer 1968 


ort oQperat ions 


427O ft0 of aanc bias made in the Sulphur Springs 


Cr& Cross Cut in Decebsr 9 1968	 This is the fourth 


onth1y rsport eubitte0 


Th Cross Cut as drivn in unineralized panoche santh' 
stor with nuirous thin gouged shale partings the entire 


distance0 


!o Ore qas taken from the contract area in December0 


//,/ 


Mark L0 Ward 
Assistant Manager 
Quicksilver Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


January 13, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C, 


From:	 Field Officer 
Region II 


Subject: ONE=6696 (Mercury) 
New. Idria Mining and Chemical Company 
New Idria Mine, Sulfur SpringsCreek Zone 
San Benito County, California 
Contract 2267


Interim	 tion 


An interim inspection of the subject project was made on January 9, l969 


Work on the project was started on September 12, 1968, with construction of 
an access road and portal site0 Power and water lines were laid to the site 
and the portal installations completed during September and October l968 The 
adit was started during October and about 900 feet of crosscut was driven 
during the period from October to January0 The crosscut is being driven at 
a present rate of about 20 feet per day0 Three shifts per day are worked on 
a l2=days'on and 2=days=off basis0 The crosscut is about 9 feet by 10 feet 
in cross section and most of the advance has required timbering0 Ventilation 
tubing, 26 inches in diameter, is carried as close to the working face as 
possible0 Rail is 40 pounds per foot in size; tramming is by 2=ton mine cars 
pulled by a dieselpowered locomotive equipped with exhaust scrubber0 


All of the advance to date has been through steeply dipping Panoche shales 
and sandstones (upper Cretaceous age) 0 No mineralization has been intersected 
and none is..expected until the crosscut reaches a length of about 2,300 feet 
from the portal0







0	 0 
The adit is known locally as the uDead Horse	 because of the presence // 
of two dead horses at the portal site when work was started0 	 / 


H0 K0 Stag r 


2







ORM9-1&48 - U	 STATES	 - 
)ARCH 1968 c 


• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


.	 ' ) OFFICE OF MINERALS EXPLORATION 


l-"r 


OPERATORS MONTF4Y \	 C	 ER Fo Moth


/ 


of NO\T Crnber,	 19o8 OocetNo OME-	 ________________ 


Contract 14-Ot-O-T1 


Operator's Name	 New Idria	 Mining Chemical Company
Contract Amouflt 	 $	 .2	 / 


Address	 3457_S._Cedar Ave;_Fresno,California q 371 - Gov't.Participatior%	 9s$_j3O 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


COST ITEMS	 THIS MONTH	 TO DATE 
(FROM _£XHIB)TA) UNITS 	 COSTS	 _UNITS	 COSTS


THIS MONTH	 TO DATE 


UNITS	 COSTSIUNITS	 COSTS 


ntimbered$45.00	 _326 14,670__348 15,660 /4co 
imbered	 293 516	 _313 3736 93' S7.cv'3/J' _________ 


_________ I __ 


________ ________i_ 1 
______ ____ _____ ________ 


-____ 


I_- _______ _


TOTALS	 $18, 186	 19, 416 $	 $	 'qgi	 oc
I certify not Slav oboe bill is cur Ct and just and to-at ycyment Shoveler hot not been received.	 Apro'ued as noted, subiect to held eeum,r.at;on and audit. 


Date	 _i'epa;ee NewIdriaMiningChemical 	 Signature ____________________i 
C_


Rdent Manager	 __


IOME FOcer 14xo8O 


n y.Oul 0 ncStOr io oi350d	 pt tsr 1510 name of a ir&tatioy or rponotion, thia namo at thin crroon eritinC tIm comonin! or cororote	 L 


	


ao, an moth 00 ttao coencity in mIrictr'o amos, moot aoor. For 000mpto: John Doe Comony, pea John Smith. Socrof cry." or 'Irons-	 Approved for:	 c' 
nato,' ce tIm coon racy bo. 	 '	 -	 (SUOJECT TO AUDIT) 	 /	 -	 -' 


• o	 rro oIcotcTotcont or rcpe0soabotbn To any dcOn rtmcot or cyoricy of tito Unitod Statoo as to one hOattOr mitbin to stindicImo 00	
Stgstature 


cothtnct oTSoacco. (U.S. Coio. TWo 10, 5cc. 1C31.) 	 ' 


cws	 Doto 







0	 0 
NEW IDRA MNNG AND CHEMKAL COMPANY 


IDRIA, CALIFORNIA 95027 



Telephone: Area code 408 693-4501 


Decerrer 13, 1968 


Mr. H. K Stager 
US GeolocaJ Survey 
Building 2 
345 Middiefield Road 
Menlo Parr:, California 94025 


Dear Mr. Stager: Re: 0. M. E. Contract #6696 


Enclosed are reports for the month of November, 1968 as set forth in 
Article 3 of the above contract.


Very truly yours, 


NEW IDRIA MINING AND CHEMICAL CO. 


By	 4	 . /	 - 
Benton B. Bailey 
Resident Mine Manager 


En ci os u r e s 


BBB/bv


OEC 6 9G8 


•	 0HU	 1VH\!ERAI EXPLORA1O\L 


U.3.	 0GCI! SWWEY	 • 
PI\.(. CALW.







NIEW R]IA MI[N]ING AND C]H[1CAL CO1WANY. 	
0 


mRIIA, CAUIFORNiIA 95027 


Tdephoae: Area code 40e693-4301 


December 13
9 1968 


ONE 6696 
Contract No0 2267 


MONTH OFNOVE!'ER 1968 


REPORT OF OPERATIONS 


326O of advance tas made in the Sulphur Springs Creek 
Cross Cut in November 9 1968 


The above cross cut ia turned to a bearing of S 22° 30? 
and will proceed on this bearing to the target area0 


The cross cut was in unmineralized interbedded panoche 
sandstone and shale0 The shale occurs as thin highly 
gouged beds0 


No Ore was taken from the contract area in November0 


2T c ./ u)w( 
Mark L0 Ward 
Assistant Manager 
Quicksilver Division 
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VU\JU)JW	 . .	 .	 .	 ..	 .


oR'-
rzi EPATET O	 THE	 TEO 


',	 :• ..	 GOLOGCPL SURVEY	 .
.. Q	 .	 •. - FflCE OF 1GiEALS EXPLORTO 


PERTO1° 1LIC E	 .	 Fo
fOctoberPl968 .	 . 


— 
OrorI1 me Chemical Company


CtcQ R4-OQ-CI	 '	 '	 ? 


3_	 CO 


drcss	 3457 S Cedar Avenue Fresno, Cahf	 9) / Coi	 Amount 


crtic,chon2c%-t 1% 3 


• FOR OPERTORS US fl	 ci1T AIS 


COST ITES T1S	 OTH TO DATE TIS	 OiT	 . TO DME ••,(© UiITS COSTS UTS COSTS UTS COSTS UTS COSTS 


Untlmbered@$45 00 22 S990 00 22 990 00 
Timbered	 @$12O0 20 24000 20 240f00


_____
4O'c


_____ 


c'


_________ 


.


wu
	


)	 ,—,'J..'J'J 


ut too	 (Ho ncct on loaf and to2 oaiaoit toaaotoo 30 taos cao re0C0c. 


: • Oc (a aco co	 ptd itt to \	 of a comyny at ccoorolton. (ho ncmo of ((to ttoocon 00itlnc (ho cootyony of 
• ob ((to ccpcaftti In	 ch ho slaca4f moot 000r. For ouctoyfo: iohn Oco Comtaocty. yor John Smith. Sccrotcry.' Co boos. 


• •


	


	 ototoott or riaoontrEttn to any doportmont or coottay of t ho Unitca Stotco 00 to any mottor aoltton its jiirisdictlott itt a 

(U S Cc Tltfo IQ,Sce LTh1)


((STUCYISS C	 VES)


	


S I.'c'CC)	 S F,.	 i'oe'O.:	 •. 


	


Appzaacd 00 itotcd. to(tLOO( to ftc 	 cotlnatloa otid QtJdJ2. .........• 


© qq lcor	 •	 ••	 •:	 . 


((p3,) 14XJ 


ro	 •	 7	 .	 •	 • 
(SUJSCT TO AUDfl)	 •	 •	 •	 \.:	 •	 •	 . • 


Ctf 10	 .	 .	 • 


©: 







0	 0 
NIW	 IllA	 NItN	 AflQ QiIICA1 CO1ANY 


' migut1	 CLliOLNI[A 927 


iIa	 4 


J November 13, 1968


OME 6696 
1 1 Contract No.	 2267 
\


MorTHOFocToBji968 


REPORT OF OPERATIONS 
; 


1
Actual advance of the Suliphur Springs Creek Cross cut was started in 


&1 OctQber	 1968, and this is the second monthly report submitted 


2 og	 cross cut advance gras made in October, 1968 
.,	 .	 . ..	 .	 ".	 . .	 .	 abov	 .	 .	 ,,	 .	 .	 :	 •	 .	 •.	 ,,	 .	 .	 .	 : 


The	 coss cut was draven on a bearing of S 49	 37' W, through 
unmrneralized blocky panoche sandstone 


J ,I


No ore was taken from the contract area in October 


,% 


t	 f. Mark L Ward 
Assistant Manager 
Quicksilver Division 


1


I
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BBB fip


By 


0•	 0 - _/ _© - ©_ ©©ft I /


	


	
3457 SO. CEDAR AVE.. P. 0. BOX 2806



FRESNO, CALIFORNIA 93745 - PHONE 237-5121 


R	 v	 October 15 9 1968 


OCT 17 SS8 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOCICAL SURVEY. 



MO	 CAUF. 


IVIR0 H0 K0 STAGER. 
U0 S0 Geological Survey 
Building 2 
345 Middlefield Rd0 
Menlo Park 9 California 94025


Re OME Contr0 
6696 (Mercury) 


Dear Mr0 Stagers 


In connection with Article 5 9 above contract9 
we submit the following as our initial Reports 


10 Operators Monthly Voucher claiming 

costs for work performed NONE 


2 Operators Progress Report Attached 


3 Narrative Report Combined with (2) above0 


We trust the foregoing will meet with your 
0 


All work will be. under the immediate supervision 
of Mr0 Benton Bailey 9 Resident Manager at Idria9 
and his assistant 9 Mr0 Mark Ward0 


Very truly yours 


NEW IDRIA MINING AND CHEMICAL COMPANY 


Enc 1 Progress Report 


P0 S Will you kindly send to the mine office at 
Idria a sufficient number of appropriate • 
Government forms for all future reports? á)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road 

Menlo Park, California 94025


September 9, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D0 C0 


From:	 Field Officer 
Region II 


Subject: ONE6696 (Mercury) 
New Idria Mining and Chemical Company 	 •-----j-
New Idria Mine, Sulfur Springs'Creek Zone 
San Benito County, California 


Enclosed are the Governments copy and Budget and Finances copy of the 


contract properly executed by the Operator0 The remaining copies have 


been distributed in the usual manner0
	 ( L71J 


H K0 Stager 


Enclosures







347 SO. CEDAR AVE., P. 0. OX 2U06 



FRESNO, CALIFORNIA 93745 - PHONE 237.512 


Septenther 6 1968 


	


MR0	 K0 STAGERO iield Officer 
United States Department of the Interior 
Geologi©aL Survey 
Office of Mineral Exploration 
345 Middlefild Road 


NL.Park C1iiEormia '94025 


Dear a1g 


Enclosed find three (3) sied copies of the 
New Idria Sulphur Springs contract0 We 
have retained our signed copy 


)Preliinary work such as surveying and euip= 
ment purchase has begin and work leveling the 
portal site will be started shortly0 


We are pleased to have the contract and although 
it is short of the amount we applied fore we 
feel that all other aspects of the contract are 
satisfactory 0


Very truly yours 


ROBERT K0 LINN 
Exploration Manager 


RKLfip 


Enc0 Three signed copies 
New Idria Sulphur 
Springs contrct 


cc M0 Sakkinen 0 Price Waterhouse 
Francis Cross 0 Cross 0 Brandt 0 ays Brown 
artley J0 Cheen 0 Roseman Cohn Kay Petsthk Frued CV	 ,'	 Emil 


SEP 9 


OFFICE OF U'ERALS EXPLORATION 	 ' 
(T	 i1i SI1RVY	 "	 ''	 '
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cc	 Director°s Reading File 
Economic Geology File 
ONE docket 
ONE Reading File 
Mr0 Kirkemo 
Mr0 $mith 
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Bob Long:	 7/25/6 


First phase of contract is for crosscut to reach 
target area, This will be a haulage level for 
Operator, We feel Government participation should 
be only 25 percent for major work items, such as 
cros6cuts and shafts, which are not in the target 
area,


Frank E, Johnson 
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d.	 CA1 W&d 
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UNITED STA S OF ANERICA 
DEPARTIVNT OF T INTERIOR 
U. S. Geological Survey


EXPLORATION CONTRACT

7Short Form) 


Docket	 Commodity	 Contract No.	 County	 State 


	


1k::oo	 03O3 


It is agreed


	


	 , between the United States of America, acting through the 

(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


o311, ©C333007D 3 


whose mailing address is	 O1O L73o	 (> i3C)3 2OOD

hereinafter called the "C)perator," as follows: 


ARTICLE I. Authority and scope. ....(a) This contract, entered into under the authority of Public 
Law 701,85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. 61.i 61,.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7

(Date) 


and Exhibit A, shall complete the work rithin	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhi1it A.. The estimated total cost of the work is 	 The Government will con-


tributejrc ( of the total fiked unit costs of the work performed, not in excess of 
in acc6rance with the provisions of Articles Ii- and 5. 


(c) Interest computation. --Simple interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


• _____ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


z 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government' a rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a), 


(b) Government may ipect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Li. , Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his on account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator, 


ARTICLE 5.	 ports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the 
United States or his representative,, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various ty-pes of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) port of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) ççpliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute, The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6.	 ayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


report and final, accounting (see Article 5) have been furnished,


C







0	 0 
(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the tbtai net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and showa as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposin 'ny obliga-
tion on the Operator or the Operator's successor in interest to engage in any production opei 'ons. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as im ng any 
obligation on the Government to purchase any minerals and metals mined or produced from the lau. 


ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11.	 --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (14.1 U.S.C. 35-145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714. ) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE iii. . Changes and added provisions.--


Executed in uintuplicate the day and year first above written. 


i1 Chi	
TI UNITED STATES OF ARICA 


(OperatoiT 


By	 By 


Title


certify that I am the 
(Name7


secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(J 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is 1thin the scope of its 


corporate powers.


ECORPORATE1 
LSEALJ 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


May 29, 1968 


Memorandum	 :	 - 


To:	 Chief, Office of Minerals Exploration 	 'c -

Washington, D,C0 


From:	 Field Officer, Region II 


Subject: ONE6696 (Mercury) 
New Idria Mining and Chemical Company 
New Idria Mine, Sulphur SpringsCreek Zone 	 _____ 
San Benito County, California	 ,'-?2 S 


Enclosed is an Application Report on the subject property recommending that 
a contract be granted consisting of 4,500 feet of drifting and crosscutting, 
1,000 feet of raising, and 8,000 feet of underground longhole drilling0 
Total cost is estimated at $300,000, of which the Governments share would 
be $225,00O 


Also enclosed, for your use if a contract is granted, are five extra copies 
of Figure 2


L K0 Stager 


Enc losures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. IJDALL, SECRETARY 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ON.E6696 (Mercury) 
New Idria Mining and Chemical Company 



New Idria Mine, Sulphur SpringsCreek Zone 

San Benito County, California 


By 


H, K. Stager 
Field Officer 
ONE, Region II 


May 29, 1968


0







0	 0 
CONTENTS 


INTRODUCTION 1 


SUMMARY 1 


RECOMMENDATIONS 2 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 2 


PROPERTY 2 


History and Production 2 


Ownership 3 


Financial Eligibility 4 


Development 4 


GEOLOGY---------------------------------------------------------- 5 


Geologic Setting-------------------------------------------- 5 


OreDeposits------------------------------------------------ 6 


Sampling 7 


Ore Reserves 8 


EXPLORATION------------------------------------------------------ 8 


Applicant V s Proposal---------------------------------------- 8 


Examiner V s Proposal----------------------------------------- 9 


Proposed Exploration Costs---------------------------------- 9 


Cost Estimate----------------------------------------------- 11


ILLUSTRATIONS 


Figure 1. Index map of San Benito County, California. 


Figure 2 Property map, New Idria Mine, San Benito County, California. 


1 







0	 0 
INTRODUCTION 


The New Idria Mining and Chemical Company, 3457 South Cedar Ave., P.O. 


Box 2806, Fresno, California 93745, applied to the Office of Minerals Explora' 


tion for Government assistance in an exploration project, Docket ONE'6696, to 


explore for mercury at the New Idria Mine, San Benito County, California, The 


applicant infers the presence of large mercury'bearing ore bodies along the 


footwall side of the New Idria thrust fault in the Sulphur Springs=Creek area 


and wishes to explore this favorable zone by crosscutting, drifting, raising, 


and underground long'hole drilling. 


A review and field examination was requested by the Office of Minerals 


Exploration and was made by H. K. Stager, Field Officer, on May 8, 1968, 


accompanied by Mr. R. K. Linn, company geologist, and Mr. Mark Ward, resident 


manager for the company. The applicants maps, cross sections, and assay data 


were examined and compared with exposures on the property. 


The applicant has successfully completed three previous exploration con 


tracts under the DNEA Program (Dockets DNEA2478, DNEA3563, and DMEA='4654) 


with a total Government participation of $347,218.49, all of which was repaid 


to the Government,


SUNNARY 


The New Idria Mine is the second largest mercury producer in the United 


States, having yielded over 575,000 flasks since its discovery in 1853. The 


proposed exploration is in an area geologically similar to others in the mine 


that have yielded large tonnages of ore and it is reasonable to infer that 


one or more large ore bodies will be found, The 	 estimates of the 


costs required to accomplish the proposed work are reasonable, The proposed 


program, consisting of 4,500 feet of crosscutting and drifting, 1,000 feet of 


1







0	 0 
raising, and 8,000 feet of long='hole drilling, is well suited to explore the 


favorable area, The project site is accessible, facilities for accomplishing 


the work are available, and the applicant is competent to undertake the work, 


The project will require about 24 months to complete, 


RECONNENDATIONS 


It is recommended that the Government enter into a contract with the New 


Idria Mining and Chemical Company to provide 75 percent of the costs of the 


proposed program to explore the Sulphur Springs'Creek zone, The program will 


require about 24 months to complete and the 	 share of the estimated 


total cost of $300,000 would be $225,000, 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The New Idria Mine is in the southern portion of the Diablo Range, San 


Benito County, California, Property holdings cover parts of secs, 28, 29, 31, 


32, and 33, T, 17 5,, R, 12 E,, and secs, 3 and 4, T, 18 5,, R, 12 E,, NDBM, 


The mine town of Idria, population about 300, is 69 miles southeast of 


Hollister (Fig, 1), The road is oil surfaced but narrow and sinuous, All 


unpaved roads in the area are generally impassable during wet weather, 


Labor and supplies are obtainable from the San Francisco, bluster, and 


Fresno areas, Electric power, water, telephone service, post office, school, 


and general store are available at Idria, The company operates its own sawmill 


for mine timber and its own assaying and furnacing facilities, 


PROPERTY 


llistoy and Production 


The New Idria Mine was discovered about 1853, The mine has operated almost 


continuously since its discovery and total production is about 575,000 flasks 
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of mercury Annual production of mercury has ranged from a few hundred flasks 


to about 14,000 flasks, The variation in production rates was due, in part, 


to depletion of reserves, discovery of new reserves, variable economic con 


ditions, and the price of mercury0 Production for 1967 totaled 4,689 flasks 


and for the first four months of 1968 was 3,111 flasks,, 


In May 1942, the mine was explored by the U0S. Bureau of Mines in coopera 


tion with the Geological Survey0 The results of this work were published in 


R01. 4525, Investigation of New Idria Mercury Deposit, San Benito County, 


Calif ,,, by Russell R, Trengove 


The mine would probably have closed down during the 
1950g5 except for 


Government exploration assistance through the DNEA contracts, A crew of about 


100 men is now employed in the mine and furnace plant0 


More than half of the employees are of Mexican"American descent with 


several families having lived and worked at Idria for many generations0 


Owner sh 


The property consists of about 1,600 acres of land that is owned by the 


New Idria Mining and Chemical Company, a California corporation, with main 


offices in Fresno, California0 Mine units within this area are known locally 


as West Idria, Idria, 	 East, Sulphur Springs, Creek Tunnel, Molino Tunnel, 


and San Carlos Mine0 


The area to be included in the proposedproject consists of 260 acres of 


land; is in T. 17 S,, R. 12 E0, NDBM; recorded in Hollister, San Benito County, 


California; and is described as follows: 
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Title 


Name
	


Acres	 Location 


Molino No0 2 mining claim in
	


20	 VoL. 220, o 173 


sec0 32 


Lots 1, 8, and 9 in sec. 32 	 120	 Fee, Vol. l4 


East	 of Lots 2, 7, 10, and 15 	 80	 Fee, Vol l4 


in sec, 32 


West	 of Lots 4 and 5 in sec0 33	 40	 Fee, Vol. l4 


The property and the location of the proposed work are shown on Figure 20 


Financial E]4gibility 


The applicant furnished copies of letters to two banks requesting loans 


for the proposed work and copies of letters of refusal from the banks0 A 


financial statement, as of December 31, 1967, was also furnished0 The applicant 


intends to furnish its share of the costs of the proposed work out of funds 


derived from current production and in bank deposits0 


Develqprnent 


The mine is developed by more than twenty miles of underground . workings 


and four open pits0 It is the largest operating quicksilver mine in the United 


States and is now operating at its capacity of about 300 tons per day0 Ore 


is being mined from underground workings and from two open pits0 


There is a complete milling and furnacing installation at the mine0 These 


facilities include crusher, ore bins, four rotary furnaces of 75 tons'per=day 


capacity each, and condensing system0 


Most of the employees, numbering more than 100, live in the company=owned 


town of Idria that has a school, post office, store, and other facilities0 
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GEOLOGY 


Geologic Setting 


The New Idria Mine is in an area of moderate relief and much of the surface 


is covered with slope wash, alluvium, landslide debris, and dense vegetation. 


Because of the cover there are few outcrops, The rocks exposed in the vicinity 


of the mine are chiefly shale and sandstone of the Panoche Formation of upper 


Cretaceous age and sandstone of the Franciscan Formation of Jurassic or Cre 


taceous age, that has been intruded by a large mass of serpentine. 


The rocks of the Franciscan Group consist chiefly of greenishgray to 


brown arkosic sandstone, with a little shale and conglomerate interlayered 


with altered basaltic lavas, or greenstone, and associated lenses of chert, 


These rocks are at least 5,000 feet thick and, in the mine area, strike north 


east and dip 60° to 85° northwest. 


The Panoche Formation rocks consist mainly of dark gray micaceous shale, 


with thin interbeds of arkosic sandstone, and massive light gray to buff 


micaceous sandstone, Thin lenses and concretions of dense limestone are 


present but not abundant, These rocks, in general, strike northwest and dip 


45° to 85° northeast, They are less than 5,000 feet thick in the mine area 


but thicken to 20,000 feet a few miles to the east, The shale is commonly 


soft and tends to form deep, steepsided valleys. The sandstone is resistant 


to erosion and forms high ridges, 


Intrusive into the Franciscan rocks but older than the Panoche rocks is 


a large mass of pale green to brown strongly sheared serpentine. This mass 


is over 2,000 feet thick and crops out over an area about 4 miles wide and 


10 miles long,
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The sedimentary rocks have been pushed into an elongate asymmetric dome 


bounded by an irregular thrust fault on the northeast side and by steep faults 


along the other sides0 The core of the dome is composed of serpentine 0 The 


thrust fault is known as the New Idria thrust and is of major importance in 


the localization of the ore deposits0 It has thrust Franciscan rocks over 


the rocks of the1 Panoche Formation, folding and overturning the younger beds. 


In places it is a complex fault zone, complicated by tear faults and other 


crosscutting faults but elsewhere it is a simple thrust fault0 The fault 


zone is marked by 5 to 50 feet of gouge and in places by 100 to 300 feet of 


sheared and brecciated rock0 The fault dips steeply to the southwest although 


the dip changes from vertical to nearly horizontal within short distances0 


The strike also changes abruptly from westerly to nearly north0 Some of these 


abrupt changes, and possibly all of them, are caused by north'northwest= 


trending tear faults0 Most of the tear faults dip steeply southwest but a 


few dip steeply northeast and others southwest at low angles0 The changes 


in strike of the thrust fault, and the offsets caused by the tear faults, have 


resulted in the formation of a series of inverted troughs that dip toward the 


south or southwest0 It is within these inverted troughs at points of change 


in dip and strike that the ore bodies were formed0 


Ore Dposits 


The ore bodies consist of cinnabar='rich ore shoots localized in the shale 


on the footwall side of the New Idria thrust fault0 


Cinnabar is the chief ore mineral in the deposit although small quantities 


of metacinnabar and native mercury have been observed in the ore0 It occurs 


as veins, veinlets, films, grains, and irregular lenses that fill fractures 
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and interstices in indurated and strongly fractured shale, Gangue minerals 


are pyrite, marcasite, quartz, and calcite, All of the ore bodies are enclosed 


by hydrothermally altered rocks, The alteration has mainly been argillization 


and induration of the sedimentary rocks and silicification of the serpentine. 


The ore bodies range in size from small pods a few feet in diameter, 


containing a few tons of ore, to large elongate lenses 800 feet high, 300 feet 


long, 25 to 50 feet wide, containing several hundreds of thousands of tons of 


ore, The grade of the ore ranges from a few pounds of mercury to over 200 


pounds per ton, The average grade of the ore mined has been about 15 pounds 


per ton, 


The deposit has been mined through a vertical range of about 1,500 feet 


and a horizontal distance of about 12,000 feet, The largest and richest ore 


shoots were localized in the inverted troughs formed under the New Idria 


thrust fault at the intersections of the northwesttrending tear faults, 


usually where the dip of the thrust flattened, The exploration work proposed 


in the Sulphur SpringsCreek area is planned to test the favorable zone beneath 


a flattening in the dip of the thrust zone between the 10 and 5 levels between 


two major tear faults, This favorable zone is about 200 feet in length at the 


surface, about 500 feet in length at the 5 level, and is estimated to be over 


1,000 feet in length at the level of the proposed exploration, 


No attempt was made to sample any of the mine workings, The average grade 


of the ore shoots is well known and the grade used in the ore reserve estimates 


has been computed from production records,
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Ore Reserves 


The applicant states that there are no measured ore reserves within the 


Sulphur Springs'Creek area, but infers there are undiscovered ore bodies 


similar in size and grade to others in similar geologic settings elsewhere in 


the mine, The ore body mined by open pit at the surface in the Creek area 


yielded about 11,500 flasks of mercury and an ore body mined from the 5 level 


in the northern part of the Sulphur Springs area yielded about 5,000 flasks 


of mercury. The applicant infers that an ore zone, containing more than 


20,000 flasks of mercury, exists in the favorable area to be tested by the 


proposed exploration, This estimate appears reasonable, inasmuch as the DNEA 


product in 1952 (DNEA'2478) led to the discovery of ore bodies that yielded 


more than 50,000 flasks of mercury in a similar geologic setting, 


EXPLORATION 


pp1icant s Prposal 


The applicant proposes to explore the Sulphur SpringsCreek area by driving 


a new crosscut adit about 3,000 feet to the New Idria thrust fault, followed 


by 1,500 feet of drifting in the favorable ore zone along the foot wall of the 


fault, 1,000 feet of exploratory raises from the drift, and 8,000 feet of long' 


hole drilling from the drift, 


Alternative methods of exploration have been considered by the applicant 


and were discussed in detail at the time of the examination, Underground 


diamond drilling from the 5 level was considered but past experience has in' 


dicated that inclined holes, 600 feet in length, are expensive to drill and 


yield poor core recovery because of the nature of the rock involved, Unsatis' 


factory results could be expected and a large number of holes would be required 
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to adequately test the target area, Sinking a winze from the 5 level would 


cost as much as the proposed crosscut because of the additional labor required 


for hois.ting and rock handling, as well as holding the ground and pumping of 


water, Raising from the 10 level would require similar hoisting expense and 


because of the excessive distance from the 10 level portal (over a mile) 


would be slow and costly0 A fire in a .sealed'off part of the southeast end 


of 10 level also restricts access to the area0 


Examiner s Prpposal 


The applicants proposal is well suited to test the ore zone along the 


New Idria thrust fault in the Sulphur Springs'Creek area and is the most 


efficient and lowest cost method of exploration0 The applicant has given 


careful consideration to alternate methods of exploration but with its long 


experience and knowledge of ground conditions and operating costs has 'ejected 


these alternatives, I concur in the applicant V5 proposed method of exploration 


and, except for minor changes in the estimated cost items, recommend that the 


work be undertaken as proposecL 


posedçploration Costs 


The applicant has supplied detailed cost estimates for the proposed work 


based on many years of experience in the mine area0 These costs have been 


modified slightly to more closely conform to OME allowances and policies0 


Drifting and crosscutting costs have been changed by removing the timbering 


costs ($9000/ft0) and adding depreciation of equipment ($3065/ft0) and to allow 


for a recent 2% increase (40/ft0) in compensation, insurance, and taxes, etc0 


(from 14% to 16%)	 These changes result in an estimated cost of $4506 per 
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foot (rounded to $45/ft,) for 4,500 feet of 8 x 9 drifts and crosscuts, 


This size working is required to permit the 26 diameter ventilation pipe, 


required by California State law for this mine, because of the use of under 


ground diesel powered equipment. A smaller size working would require smaller 


equipment, additional labor, and result in higher costs per foot, 


Timber will probably be. required for about 75 percent of the drifts and 


crosscuts or about 3,000 feet, Timbering, including labor, for lO x lO 


posts and caps with 3U x 10 lagging, will cost about $12 per foot, 


Raising costs have been changed by removing the timbering costs ($3,00/ft,), 


adding depreciation of equipment ($3,65/ft,) and increasing insurance, etc, 


(20/ft,), These changes result in an estimated cost of $23,05 per foot 


(rounded to $23/f t,) for 1,000 feet of 41 x 51 raise in about 20 raises of 50 


feet each, inclined about 45° 	 .'


icc 
Timber will be required in about 75 percent of the raise footage, or about 


750 feet, and will cost about $4 per foot, 


Longho1e drilling costs have been increased by 50 per foot to allow for 


depreciation on the drill and steel rods, or a total of $2,50 per foot for 


the estimated 8,000 feet of drilling planned. 	 J/ 


Salvage value of the surface installations, waterline, compressor building, 


transmission line, culverts, etc,, is estimated to be about 50 percent at the 


end of the project and the estimated costs have been reduced by this amount 


so that the Government will retain no equity in any of the materials or 


installations,	 . 
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5,00000 


3,00O00 


202, 50000 


36,00000 


23,00000 


3, 000 00 


$300,000,, 00 


$225, 000 oo 


0	 •0 
Cost Estimate 


Fixed Unit Costs 


Road construction, including repair of existing road, 


and installation of culvert.	 .	 0 0



Preparation of portal site, dump area, compressor 


building and installation of compressor, car 


dump, etc0000	 00 00	 00	 000	 000000 


Installation of transmission lines to portal. 	 0



Crosscutting and drifting, 8 x 9, 4,500 ft, at $45/ft0 


Timbering, drifts and crosscuts, 3,000 ft. at $12/ft. 0 00 


Raising, 4 x 5, inclined raises, 1,000 ft0 at $23/ft. 0 


Timbering in raises, 750 ft0 at $4/ft0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 


Long=hole drilling, 8,000 ft0 at $2050/ft000 0000000 00000 


Total estimated cost of the project0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 


Government participation at 75 percent. 0 0 0 0 0 0 0 0 0 0 0 0


I	 -	 -


1' 
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OfICLL	 3457 SO. CEDAR AVE.. P. 0. BOX 2806 


COPY	 FRESNO, CALIFORNIA 93745 - PHONE 237-5121 
O M0 E0	 March 15, 1968 


XCIVED 


MAR 11fi8 


INITIALSICODE 


-/ u 


FRANK E0 JO}rNSON, Chief 
f ice of Minerals Exploration 


J4partment of Interior, Geological Survey 
Washington, D C0 20242 


Re: OM-6696 (mercury) 
Sulfur Springs-Creek Zone 
New Idria Mine 
San Benito County, Calif 


Dear Mr0 Johnson: 


Pursuant to my letter to you of March 2, 1968 I send you 
herewith copies of the results of our latest efforts to 
secure acceptable commercial financing for our proposed 
exploration program for subject area0 Enclosed are three 
copies each of: 


l Letter to Crocker--Citizens National Bank, Fresno 
2 Letter to First National Bank, Fresno 
3 Letter from Cracker-Citizens National Bank 
4 Letter from First National Bank 
5 Consolidated Profit and Loss Statement for six 



months period ending December 31, 1967 
6 Statement of financial position as of December 


31, 1967 


If you feel that we should make additional efforts to 
secure commercial loans, we shall do SO0 The Crocker-
Citizens National Bank is an institution at which we have 
maintained major operating funds for a long time 0 0 0 0 


they know our operations and our relationship is excellent0 
The First National Bank in Fresno has been courting us off 
and on for years to establish accounts with them0 We felt 
that the loan we requested would give them an opportunity 
to establish the working relationship they have been seeking0 


If Idria is to maintain its position as the major domestic 
producer of mercury, we must maintain a major exploration 


©11y © c	 3//	 ©
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FRANK E0 JOHNSON	 arch 15 JL968 


offcrt0 o this end and in koeping with the avowed aims 
of the OL Irogram we feel that our financial position 
and the calibre of uhject exploration program do definitely 
qualify u for favoraile consideration of our loan applicuticn 


Again I sincerely invite your comments and recocndations 
on any	 t of ujoct loan application0 


Very truly yours 


NE1 IDRIA LING	 C12.ICAL CO 0 


0 COLE 
::res ident 


THC gi 
ncl As stated
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3437 SO. CEDAR AVE., P. 0. BOX 2806



FRESNO, CALIFORNIA 93745 -PHONE 237.3121 


14Iaroh ll 1968 


Mr0 Allan	 Iead 
Croc=Citiene National &nk 
l45 Frno Street 


Freen© 0 California 


Dear Mr0 ead 


Thie letter from Ne Xdria Mining and Chemical Compiny 
constitutee a quest for consideration of a bank loan 
in the amount of $25OOOO We propose to use this money 
to finance part of a long'range exploration program which 
has been planned to ep1ore for mercury ore at the ^ew 
Xdria Mined The project il1 take about two years to 
complete and will coniet of driving underground drifts9 
drilling 9 and raising0 


Enclosed is a consolidated company Balance Sheet and 
Profit and Loss Statement as of December 31 1967 (unaudited)0 


Nearly all of the equity of the company lies in two mining 
properties; the New Idria Mine (mercury) in San Benito 
County 0 California and the Strawberry Mine (tungsten) in 
Madera County 9 California0 


The net assets of $22938 shown for December 31 1967 
consist mostly of plants and equipment because depletable 
ore reserves are small0 Among the company properties9 
depletable ore reserves exist only at the Strawberry Mine 
and amount to $l63279 as of December 31 l967 The property 
value of the New Idria Mine has long since been written down 
and therefore no value is included in the above assets0 
1owever a small amount of assured ore reserves does exist in 
the Ne Xdria Mine0 


We propose to draw incremental sums against the total amount 
of the loan over a two year period as the project progresses 
and expenses are incurred0 


Will you kindly advise us if your bank would be interested 
in making a loan of this size for circumstances as above 0 and 
if so the terms you would require0


Very trut1y2yor,9 


8 ml 
Enclosures	


V1e.
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CI-IAPTE RED 1870 


FRESNO MAIN OFFICE 
2145 FRESNO STREET	 FRESNO, CALIFORNIA 93717 


Mch 12, 


A 
VLc Pdet 
New dri Mthio & ChenicaL Coiy 
3457 South Cedir Avenue 
reeno, California 


Dar ?tr0 Iebii 


I have your letter of 1erch 11 req eeUn o neideration of a 
beak loan in the eount of $250 D 000 to k	 Idria Mining and Chenicel 
Corn ny0


The reeno Main Office lranch Loan Coittee would recornrned 
to our Ilegional Loan Cornrnittee that becau of the terrn ature of the 
loan and the nebulous eource of repayment we could only recornand approval 
of euch a loan if it ware on a fully eccured beie of rnarketable ecuritie 
or collateral acceptable to the bank0 It -ehould be fully emortied in a 
period of 36 rnoctba 


If you bave any queeUe plce contact u0 


an
tent Vice ?reaident
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F1[RST NATIONAL BANK OF FRESNO 
FRESNO, CALIFORNIA 93720 


W. F. LAM BERT 
- PRESIONT	 March 11 , 1968 


New Idira Chemical Co. 
31457 SoC, Cedar Avenue 
P. 0. Box 2806 
Fresno, California 937145 


Gentlemen: 


Your request for a bank loan in the amount 
of $230,000 to enable you to partially finance a 
long range exploration program for mercury ore has 
been denied inasmuch as we do not consider this to 
be a bankable loan in view of its speculative nature. 


Loans of this sort are sometimes made by 
banks when other satisfactory collateral is offered 
to secure the debt in its entirety. 


Your statement of December 31, 1967, does 
not indicate any collateral that our bank would be 
particularly desirous of pursuing in order to grant 
this 1oan, 


Your request was sincerely appreciuted and 
if we might be of service in any other way, do not 
hesitate to call upon us,,


Sincerely yours, 


W. F. Lambert 


-	 ,fl'4	 •- . 
•	 .-	 V .	 •-'	 -• .. 


•	 •	 ••	 I	 •• .............


I,
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3457 50. CEDAR AVE., P. 0. SOX 2806



FRJESNO, CALIFORNIA 93745 - PHONE 237.521 


Librt

tiç1	 k 


LO3	 Lto Avernic 
Cifori 


o Lbt 
Thii tt	 Xd	 thi	 Chio Coy 
cott	 fog c©ii© of baik loam 


t	 ot of $2©© 1 poo tO	 th	 oy 
to fio pt of x	 otio pog	 thich 


	


lxnd to plo	 fog 	 o	 t thc 
T poct iXl tk iboat to yw to 


and will 000it of riwig	 rg©ud dift

diWLç 0 d


co oLiditd oopy loc Sbt 
it cd	 Sttt	 of D®o c r 3l l7	 itd)O 


of th qity of th ©oy Xie9 i to mining 
Xdi	 rcry) in 


C©t Q Clifog i &d t	 £in (tst) i 
C©t Q Clifogia0 


Th t	 of	 tho fog Dob 3l 17 
©oiot otl of	 ipnt b3ca	 tb1 
o© g rv	 ir will	 rtog the corny proptie 
dltaX og	 evee iet only xt the Stirbey ioe 


nt to $37	 of Deobe 3l 197O Th proety 
vl of the	 Xdi	 he log eice be	 itte do 


vclie ie icL	 i the above aeeet0 
olX	 of	 oe eerve doee eiet th 


the ew Xdi ine0 


We proipoee to draw	 e agiet the total axnont 
of the loan over a to year period ae the proeot progeeee 


are igcwred0 


Will yo kthdly advie 	 if your bank would be thtereeted 
in iaki a loan of thi eie for oircuetanoee ai above 0 and 
if	 the tere yo would require0 


Very truly . your0 


8 l
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NEW IDRIA MINING AND CHEMICAL COMPANY 


Statement of Financial Position 


December 31, 1967 


Current Assets: 
Cash 
Accounts Receivable 
Notes Receivable 
Inventories - Quicksilver 
Inventories - Tungsten 
Inventories - Materials & Supplies 


Prepaid Expense 


Total Current Assets 


Current Liabilities: 
Accounts Payable 
Accrded Expenses 


Total Current Liabilities 


Working Capital 


Property, Plant & Equipment 
Reserve for Depreciation & Depletion 


Long Term Notes Receivable 
Long Term Notes Payable 


Net Assets 


Stockholders Equity 
Capital Stock, 7,500,000 Shares 


with 5,509,887 issued 
Capital Surplus 
Treasury Stock 
Deficit - beginning of year 


Profit (Loss) this year 


Net Stockholders Equity


Dec ember 
1967 


,$ 364,881 
327,787 


90,758 
14,184 
89, 165 


106, 103 
38,218 


51,092 
37,816 


942,188 


87,500 
L_ 16,429) 


$2, 442, 938 


$2,754, 944 
456,899 


(	 14,039) 
990,685) 
235, 819 


442, 938


November 
1967 


$ 302,117 
272, 188 
87, 500 
35, 485 
89, 165 


115,796 
27, 088 


__929,339



76,035



!__143,042



786, 297 


2,938,343 
(1,516,726) 


1,421,617 
87, 500 


I	 1r 


276, 093 


$2, 754,944 
456, 899 


(	 14,039) 
990,685) 


$2, 276,093







To	 C? 


NEW IDRIA MINING AND CHEMICAL COMPANY 


Consolidated Statement of Profit & Loss 


For the Six Months Ending December 31, 1967 


December Year to Date 
This Year Last Year This Year Last Year 


Income: 
$371,390 $199,503 Sales & Operating Income $1,829,736 $1,538,787 


1,688 503 Royalty Income 7,608 6,051 
8,554 14,481 Other Income 19,749 25,798 


$381,632 $214,487 $1,857,093 $1,570,636 


Expenses: 
$121,455 $167,754 Cost of Sales &	 Operating $1,119,917 $1,026,117 


Expenses 
20,334 11,940 Selling,	 General & Adminis- 102,863 82,504 


trative Expense 
$141,789 $179,694


____________ 
$1,222,780


____________ 
$1,108,621 


$	 21,981 $	 12,344 Parent Company $	 145,736 $	 88,778 
32,769 29,422 Exploartion & Development 136,682 199,486 


$	 54,750 $ 41,766 $	 282,418 $	 288,264 


$185,093 ($	 6,973) Cash Operating Profit (Loss) $	 351,895 $	 173,751 
18,248 22,243 Depreciation &	 Depletion 116,076 127,021 


$166,845 ($	 29,216) Net Profit (Loss) $	 235,819 $	 46,730 


Operating Data 


Quicksilver Division 


600 218 Flasks Produced 2,971 1938 
723 220 Flasks Sold 2,953 1,880 


Tungsten Division 


-0- 386 Units Produced 11,656 16,331 
-0- 2,217 Units Sold 9,492 16,331
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Page 
'Fed.	 Avail. 'or	 Fxd. 


	


Inc. Tax Fxd. Cli gs.	 Chgs. 
S,644	 20562	 4.670 
7,415	 10.035	 4,622 
6.063	 17.022	 4.600 
5.02].	 14.840	 3,563 
4,S49	 13,023	 1,909 
4.021	 10,797	 2,004

Times Earne0 


F.C. & 
Fxd.	 Pfd.	 Net 
Chgs.	 Diyds.	 Income 


4.39	 3.19	 15,883 
4.12	 2.98	 14,413 
3.70	 2.67	 12,422 
4.17	 2.78	 11,277 
6.51	 3.88	 11,024 
5.39	 3.13	 8,793



Incl. defr. fed. inc. taxes and defr. 
nvet. tax credit. 
During 1965 company discontinued 


normalizing' tax reductions resulting 
from liberalized depr. by charges to 
income and credits to ddfr. Fed. Inc. 
tax. 'rho amount of tax reduction not 
ro normalized was $859,000 for 12 xnos. 
'nd. July 31, 1967, $935,000 in 1966, and 


$1,063,000 in 1965. 
t12 mos. end. July 31. 1967.


BALANOE SHET: Thou. $ 
Assets- Jul.31'67 Dec.31'66 


hut, pit. orig. cost 314,475 314,324 
Constr. in prog.__ 36,557 15,535 
Other phys. pr9p._ 1,499 1,500 
invest, in atomic 


electric	 cos.	 --- 11,252 9,102 
Prepyts. defr. chgs. 


& other assets_ 808 504 
Current 'Assets-


-------------Cash 2,961 1,878 
.Accts. rcc.-affil... 7,566 8,792 
Accts. rec.-other_ 2,472 2,632 
Mater.	 &	 suppi.__ 7,913 7,355 


Tot. curr. assets 20,912 20,657 
Total assets 385,503 361,622 


Liabilities-
6% Pfd., p. $100__ '	 8,014 8,014 
4.60% P1 d., p. $100 8,014 8,014 
4.64% Pfd., p. $100 10,000 10.000 
4iC% P14., p. 5100 10,000 10,000 
6.98% 'P14., p. $100 10,000 
Corn. stk., par $20 68,641 ,'	 66.141 
Long term debt... 130,000 ' 130,000 
hinamort. bd . prem. 341 340 
Other res. & defr. 


credits 367 468 
Contribs. for constr. 125 125 
]ts. for depr. 69,185 65,677 
heir. Fed. mc. tax 10,873 11,078 
Dofr. invest. tax 


crodit 2,104 1,929 
Prem. on cap. stk._ 27,177 24,642 
Earn, surplus	 __	 6,279 


Current Liabi1ities--.
4,456 


Notes pay.	
------


10,100 10,900 
Accts.	 pay.	 . 4,768 4,393 
1"ed. inc.	 taxes -- 2,750 4,109 
Acer.	 Iia'bs. 6,765 1,336 


Tot.	 curr.	 'liabs. 24,383 20,738 
Total	 liabs. 385,503 361,622 


Net wkg. cap.__ d3,471 d81 
fEquity	 pfd.	 shr... $351.02 $401.74 


4 Deficit. 
fInd. defr. inc. tax. 


NEW ENGLAND TEL. & TEL. 
l'ARNINGS: Thou. $ 
I Mos.to Aug. 31: 1967 1966 


Total	 oper.	 rev. 156.061 146,416 
Income	 taxes	 .., 19,160 19,425 
Oper.	 income .	 28,226 26,986 


Avail,	 for	 int._.. 28,905 27.435 
-----------Interest 5,306 3.991 


Net income 23.599 23.444 
Sh, Earns. $0.77 $0.79 


hit. Times	 Earn._ 5,45 6.87 
l2Mos. to Aug. 31: 1967 1966 


Total oper.	 rev.	 - 606,097 563,953 
Oper.	 exp, 385,536 348.530 
F'd.	 inc.	 tax 70,993 69,655 
Other taxes 47,187 45,472 
Oper, income 102,381 100,2,96 
Other income 1.964 1,265 


Avail, for tnt.	 - 104.345 101,561 
--------Interest 18,131 18.057 


Net income 86,214 83,504 
- - -------Dividends 72,271 62,087 


flat,	 after	 divds._ 13.943 21.417 
'Corn.	 Earns.	 _ $2.82 $3.00 
mt	 Times Earn._ 5.76 5.62 
Avge.shs, 


---------3 mos. 30.623.000 29.514,000 
12 H10S.	 -------- 30,623,000 27,850,000 


EARNINGS' AND D?I1.i7CES 
EARNINGS	 YRS. END. DEC. 31: 


Thou. $
-'-----Operating Revenues 
Local	 Toll	 Misc. °Total - 


h197	 176,472	 115,028	 13,182 303,080 b1966	 166,537	 105,594	 12.355 283,520 1,66	 337.551	 219,874	 25,444 .580,312 1965	 317.194	 194,592	 23.383 533,238


1964 303,153 180,260 22,691 504,602 
963 289,950	 165.185 '22,507 476,145 


1932 276,994 155,245 21,132 452,032 
Oper.	 nIne. 
Exps. Maint, Depr. Taxes 


b1967__	 88,377 59,517 45,C	 37,230 
b1966__	 81,484 52.038 4i,76 36,662 
191i6__ 169,420 106,555	 85,389	 76,896 
1965.... 158,717	 97,902	 75,496	 69,583 
1964__ 151,623 92,786 70,451 69,641 
1963,,_ 143,957 85,720 	 65,626 69,653 
1962_,. 140,926	 82,160 58.638	 65,755



Avail, for 
Fxd.	 tFxd. Times Net 
Chgs.	 Chgo.	 Earn. Inc. 


b1967_	 50,771	 8,112	 3.26 42,659 
b1966__	 50,088	 8,784	 .5.70 41,304 
1966_ 101.349	 15.498	 6.54 85,851 
1965__	 92,888 15,117	 6.14 77,771 
1964,.	 83,940	 11,989	 7.00 71,951 
1963__	 77,419 12,697	 6.10 64,722 
1962__	 72,573	 11,272	 6.44 61,301

°Aft. dedctg. prov. for uncollectibles: 


Thou. $ 
b1967------1,602	 1964------1,502 
b1966__......... 	 966	 1963-------1,497 
1966------2,557	 1962__..__ 1,339 
1965------1,931 
tAft dedctg. mt. chgd. to constr.: 


Thou. $ 
b1967------1,199	 1964------1,390 
b1966------ --- 840	 1963------1,218 


1966---1,799	 1962------1,253 
1965------1,674 
alncl. net defr. invest credits in all 


periods. 
b6 mos. end. June 30. 
BALANCE SHEET: Thou. $ 
Assets-	 Jun.30'67 Dec.31'GS



Telephone plant: 
In service	 1,898,484 1,834,781 
Under constr. -	 63,129	 45,321

Held for future 


use	 308	 441 
Misc. phys. prop. 	 130	 222 
Prepayments ----	 14,330	 9,243 
Defr. chgs.	 5,311	 3,497



Current Assets-
Cash	 -----------	 4,394	 6,074 
Accts. rec., net -	 94,611	 93,715 
Mater. & supplies	 8,501	 6,459 


Tot. curr. assets	 107,506	 106,248 
Total assets _	 2,089,198 1,999,753 


Liabilities-
*Com. stk. p. $20.._	 612,467	 612,467 
1'unded debt	 375,000	 375,000 
Adv. from A.T.&T.	 131,000	 . 59,500 
Res. for depr.	 511,744	 493.974 
DeEr. invest, credits	 16,300	 15,772 
0th. defr. credits	 2,857	 114 
Corn. stk. prem._	 195,016.	 195,016 
Earn, surplus	 157,041	 150,619



Current Liabilities-
Accts. pay.	 50,945	 50,610 
Adv. billing & depos.	 5,647	 5,616 
Acer. taxes	 26,611	 36,476 
0th. accrs. __..__	 4,570	 4,589 


Tot curr. liabs.	 87,773	 97,291

Total liabs. _____ 2,089,198 1,999,753 


Net wkg. cap.....	 19,733	 8,957 
Equity per shr._,.	 $32.03	 $31.80



"Shs.: 30,623,329. 
Debentures Offered - Sept. 27, 1967, 


group headed by Lehman Brothers, 
Blyth & Co., Inc., First Boston Corp.. 
Halsey, Stuart & Co., Inc., Merrill 
Lynch, Pierce, Fenner & Smith, Inc., 
and Salonion Brothers & Hutzier of-
fered at 100.968 and mt. from Oct. 1, 
1967, $100,000,000 6Vs% Debs. due Oct. 
1, 2006. 


Underwriting disc., 1.039%; proceeds 
to Co.. $99,929,000. 


s & p Rating-AAA. 
Net Proceeds will reduce advances 


(expected to be 3149.000,000 at time of 
proceeds) from American Tel. & Tel. 
Co., parent, incurred for general cor-
porate purposes, including extensions, 
additions and Improvements to tele-
phone plant. Co. expected to continue 
to obtain large amounts of new capital 
to meet demand for and to improve 
communication services. 


Construction expenditures were $134.-
000,000 In 1962, $138,000,000 in 1963, 
$156,000,000 in 1964, $170,000,000 in 1965, 
$190,000,000 In 1966-a total of $788,000,-
000; and were estimated at mare than 
$210,000,000 for 1967 ($109,000.C3Z upent 
thru June 30). Telephone piai (be-
fore depreciation) increased to .';1,932,-
000,000 at June 30, 1967, from .,:,307,-
000,000 at Dec. 31, 1961. Share owners' 
equity, long-term debt and advances 
from parent were 8964,524.000, $37a,000,-
000 and $131,000,000, respectively, at 
June 30, 1967, compared with $644,846,-
000, $265,000,000 and $49,600,000, respec-
tively, at Dec. 31 1961. 


Thirty-Nine 'E'ear Debentures; Due 
Oct. 1, 2005 
Auth. and to be offered ___$100,000.000


Dated Oct 1, '1937. ntocat Payable 
Apr. & Oct. 1 to holders registered 
the preceding Mar. & Sept. 15, res'pec-
tively. P'inci,pai & 1Lateeet Paye.blo at 
First Nati. City Bank, NYC. Ztereet 
C,ruco PerIod-SO days. 


- New England Merchants 
N,atl. Bank, Boston. 


cnooa-Felly registered, 1,-
000 and multiples thereof. 


REDEELiABLE beginnin3 Oct. 1, 1972, 
on 30 thya' notice, at the fol1oing prices 
& mt., thru each Sap. 30: 
1073-- 105.430 :074-- 103.23 1075--105.O9 
1976-? 104.60 1977-- 104,71 C7--104.53 
1079--104.34 1980--104.:5 iC11--103.93 
1982--103,77 1933-- 103.53 1134--103.39 
1985-- 103.21 1086-- 103.02 1037-- 102.83 
1988--102.64 1989-- 102.45 1030-- 102.23 
1901-- 102.07 1992-- 101,89 1093-- 101.70 
1994-- 101.51 1995--101.32 1996-- 101.13 
1997-- 100,94 1998-- 100.75 1609-- 100.57 
2000-- 100.38 2001--100.10 after -100.00 


aiecurity-Same as for the 2005 Debs. 


NEW	 StDE X1S. 
CONSOL. INC. ACCT., 6 MOS. END. 


JUN. 30: $ 1967	 ' 1966 
Net prerns.	 writ... 50,945,893 48,425,098 
Inc. in unearned 


prem.	 res. 4,174,724 5,468,263 
Prems.	 earned 46,771,169 42.956,835 


Underwrtg.	 gain 95,469 d591.597 
Net	 invest.	 inc. 2,153,159 1,963,866 


05h. Undwrtg. 
------_____ gain $0.09 d$0.56 *Sh	 Net mv. Inc. ,	 2.02 1.87 


d Deficit. 
------------*Shs: 1.065.013 1,051,100 


CONSOL. INC. ACCT., 12 MOS. END. 
JUN. 30: $ 1967 1966 
Net prems.	 writ... 92,865,069 87,883,592 
Prems.	 earned 91,858,553 85.534,134 
Undwrtg. gain 1,755,414 d563,360 


Net	 invst,	 inc... 4,247,699 3,902,085 
°Sh. Undwrtg. 


------------gain '	 $1.65 450.54 
°Sh. Net mv. Inc. 3.99 3.71 


d Deficit. 
------------Shs.: 1,065.013 1,051,100 


CONSOL. BAL. 'SHEET, JUN. 30: $ 
Assets- 1967 1966 


Bonds, bk. val. 76,272,195 71,385,513 
Stocks,	 bk.	 val...... 41,271.303 35.506.761 
Real estate ------2,005,736 1,913,402' 


-----------Cash 2,897,789 2,746589 
Ctf. of dep. 


------
50.000 '	 150,000 


Agents bals. 19,709,814 17,900,067 
Equity in Amer. 


Intl. Underwrit-
ers.	 Assn. 4.565,230 3,737.741 


Other assets 7,651.664, 7,546.326 
Tot.	 adm.	 assets_ 154,423,731 141,886,399 


Liabilities-
Cap. stk., par $5 5.325,065 5,255,500 


--- ----- ----Surplus 39,005,358 32.666.658 
Unearn.	 prems. 53,884,093 52.670,071 
Res.	 for losses -- 43,740,272 38.213,559 
Res. held under 


reinsur.	 treaties 6,445,844 6,510,290 
Res. for divds. -


,
426.005 420.671 


Other	 liabs. 5,595,622 6,147,371 
Mm.	 mt.	


-- ----- -
1.472 2.279 


Total	 'liabs. 154,423,731 141,886,399


NEW RAVEN BOAND & CAEON 
INTERIM CONSOL. INC. ACCT.: $ 
13 Wks.	 Net	 cSh. 
Ended:	 Sales	 Inc.	 Earns. 


Jun.30'67 6,801,481	 360,268	 0.21 
Jun.30'66 7,439,712	 338,359	 .	 0.19



9 Mos. Ended: 
Jun.30'67 21,171,340 1,228,414	 0.68 
Jun.30'66 22,433,303	 1,043.275	 0.58



cShs.: 1967-As reported; 1966-1,804, - 
290. 


Opens South Carolina Plant-Aug. 7. 
1967, announced Co. had opened a 55,000 
sq. ft. folding carton plant In 
Lan'drum, S.C. 


EEW =ViE G 
MERGED Jan. 1 '67 into Southern Con-


necticut Gas Co., stockholders receiving 
one Corn. sh. of Southern for each Cap. 
sh. held. 


NEW LIAVEN WATER 
Boude Called - Co. called for pay-


ment Sept. 1, 1967, at 102'/,, and interest 
$5,000 of its Gen. & Ref. 3s, series C, 
clue Sept. 1, 1976, at First New Haven 


a1 Bank, NawHaven.. 


NEW 'EEA EXNG & ELUCAD 
INCOIdE AICCOUNT, YRS. END. 


J'UtN. 30: $	 1967	 1966 
Sales & other opes'. 


income _______ 2.370,537 2,453,041


IL 







2age 8284 .
a C 


Cost & exps. ,47O,362 1,903 407 INCOME ACCT., 12 MOS. END. TON. NEW OLE.2S & 
Oper. income d99S25 54964 30:	 S Other income __ 47.622 44014 Tot. op. revs.	 _ 3G,047,OCO 32,464.000 INC. ACCT., C MOS. END. JUN. 30: S 
Total lacome d52 203 593648 Net income ____ 3.737.COO 3,418,000 1967	 1966 
Dcpr. & depi. ___ 236,425 183444 'Com. Earns. $1.48 $1.35 TothJ oper. rev.	 5,821,431	 5,69S,603 


Net inc. bef. ex- *Aft.	 p1d.	 divds. :	 corn.	 shs. :	 1967- Net ry. op. inc. _	 500,328	 522,067 
traord. item d2SS,623 410,204 2,375,629 :	 1966-2,349,122. Net income _	 402,068	 466,148 Extraord.	 item: tflestated. 


Write of! of 
Chemical Plant r293 439 


'
- ¶- -	 ,,."- .	 !	 r -	 C"-7 


Net Inc. aft. extra . INCOME ACCT., 12 MOS. END. JUL. 
--------


os	
item d582,067 


•d0.05
410.204 


$0.07 NEW J]SEt POWE	 & LIG:T Tota	 oper. rev. __	 77,824844	 73.294402 
dDeuicit EARNINGS: 5 Oper. income	 10,53),59	 8,852,578 
Shs 


:Ef	 etraorditem' 
'


5 49 47 
'f ' dr


5 407 Q') .:	 ' a s
6 Mos. to Jun. 30 : 	 1967 


Total oper. rev.	 16,834.938
1966 


15,448,442
Avail.	 fxd.	 chgs...	 lO,7C8,315	 9,177,448 
3?ixed charges ___	 3,GO,099	 3,190,015 '	 . 


o - --yi.x I osscairy- orwar	 a	 un. Fed, mc. tax ____ 
Dp fr.	 invest. tax


503,298 858,247 Net income ____	 7,760,216	 5,987,433 
on,e1 ,, as	 ,	 ,	 . cred.-----------105 G00 78 900


Pfd.	 Earns.	 ____	 $56.32	 43.45 
F C Times Earn	 3.58	 2.88 BALANCE	 IET, JUN. 


Assets-	 1967
30:	 5 


1966
Oper. income 3.028,914 3.2.l:764 'Comb.	 pfd.	 shs. :	 137,78. 


I\et property ___. 1,399,875 1,670,299
Avail. fxd. chgs. 


Fixed charges ---
3,047,84S 
1,116,844


3,262.22k 
1,004.892


EARNINGS: $	 1967	 1963 
Jul. oocr. rev.	 7,457,791	 6,947,463 Long term note 


rec. --------- -
.
87,500


Net income 
*Comb Pfd. Earns.


1,931,004 
$42.91


2,257,329
___ 


Oper.	 income ____	 1,228,388	 1,069,811 
-- -----Current Assets- 


Cash----------- 322,900 801,614
F. C. Times Earn. 2.73


$50.16 
•	 3.25


Net	 income 1,000,697	 870.794 


Receivables 259,102 '	 171,852
F C & Pfd Divd 


Times Earn 2 5° 2 98
'	 .	 - ••L2	 Wc1LI.G 


Inventories 225,213 " 192 773 Shs	 4j (ffl . (1lerintcd	 for	 Additional	 Tnforznahon) 
Prepayments 23,2S9 "	 17.892 . I,NTERIM CONSOL. IC. ACC. : 5 
Preproduc. & rang. EARNtINCS: 5 6 Mos.	 Gross	 Net	 Sh. 


----------cost 46 634 104 413 12 Mos. to Jun. 30:	 1967 1966 Ended:	 Inc.	 Inc.	 Earns. 
Tot. curr. assets 877,13S 1.2SS:544 Total oper. rev. __ 32,673,548 30,016,814 Jun.30'67	 218,852	 94,171	 0.03 


Total assets 2,364,513 2,958,843 Power inter- Jun.30 66	 lao,847	 t7o,224	 0.02 
. Liabilities ---------changed


-------
7,812,503 5,672,105 'Shs. :	 3,424,042. 


Cap.	 stk.,	 p.	 $0.50 2.754,044 2.752,131 Oper.	 exp.. 8,814,065 8,352.551 tRestated. 
tTreas.	 corn.	 stk. drl4,039 drl4,039 Maintcnane	 __ 2,120,098 2,338,356 Lease Agreement With Santa Cruz 
Cap.	 surplus ___ 456,899 455,844 Depreciation	 ____ 2,871,400 2,483,300 esources-Co.	 reported	 Aug.	 21,	 1967. Earn. surplus d990,684 d408,617 Fed. inc. taxes __ 1,132,530 1,480,199 that a lease agreement had been exe-Current Liabilities- 
.Accts.	 pay.	 112,645	 138.345


Chg. equiv. to in- 
vest. tax er.	 _ 222,600 174,000


cuted with Santa Cruz Resources Corp., 
California	 corporation,	 grant;ng	 to 'Accruals 44,748	 '	 35,179 /Amort.	 invest.	 Cr. cr25,200 cr21,900 New	 Park	 exploration	 and	 mining Tot.	 curr.	 liabs. 157,393	 173,524 -----Other taxes 3,624,655 3,311,597 rights in a group of 19 claims in an Total	 liabs. 


Net wkg. cap.....
2,364,51.3 


719,745
2,958.843 
1,115,020


Oper. income	 _ 
Other income ____


6,085,897 
22,202


6,226.606 
2,154


area west of Milford, Utah. 	 Prelimin-
ary soil sampling by Santa Cruz dem-Equity per shr.__ 


d Deicit.
$0.40 $0.51 Total income 


S 	 Misc.	 deducts.
6,108,099 


cr3.4a6
6,228.760 


3.096
onstrated	 the	 presence	 of	 anomalous 


'Depr. & depi. Avail. fxd. chgs. 6,111.555 6.225,664
silver-mercury values. 


Directors	 Resign-E.	 S.	 McIntyre -- -------res. 
tShs.:	 16.400.


1,440,257 1,341,035 lot. 1g. term debt 1,988,511 1,839,124 and Walter S. Sly. 


----)


Other	 interest	 - 
mt.	 chgd.	 constr. 
Total fxd. chgs.


233,212 
cr79,588 


2,142,135


204140 
cr60,899 


'1,932,355 
NEW	 BSE Cb income 3,96a420 4,24299


w PocEss 
INTERIM INC. ACCT.: $ 


INTERIM CONSOL. ACCT$ F.	 Times Earn. 2.85 3.14 h 


Ended	 Sales Tax Inc. F. C. & Pfd Divds. 
Times Earn. 2.63 2.88 Jun.30'67	 12,809,414	 875,550	 887,6w	 2.12 


Jun 3067	 5 154 000 43000 74 -- Jun.30'6&	 11,112,722	 801.100	 810,110	 2.07 
Jun:30'66	 5565000 N.R. 231:000 Shs.:	 45,000. M. Ended: 


S ALNOE2 SHEET. . 30. Jun.30'57	 23,828,463	 1,518,950	 1,550,530	 3.i8 -
1967 Jun.30'66	 22,223,72,5	 1,575,000	 1.571.451	 3.83 


NEW JEBSEY EAN & TIVJST Util. pit. orig. cost 121,622,117 112,706,113 AS reported. 


CONSOL. BAL. SHEET: $ Misc. phys. prop.. 438,663 449,151 
Assets-	 Jun.30'67	 Dec.31'66 


°Loans-------------242,865,707 247,265,419
Investments 
Defr. chgs. related


22,504 36,745 N	 .	 EA2IE 
Cash & in banks 65,934,027 65,114,473 


43,346,374
to proposed con- 


P
Unjisted EZE Trading in Common 


ApprOVed-Au	 22 1967 Boston Stock U. S. Govt sccs.__ 
sec


51,840.284 
62 53


-
32 678 31 335 Exchange recived ' SEC ' permission to 


trading	 to extend	 Lnllsted	 privileges -
Other defrchrgs 89 498 37 193 


Fed	 fds	 sold ___ 1,000,000 Current Assets- 0. 5	 orn. 5 


Accr.	 inc.	 rec.	 ___ 2,121,324 1,851,110 ------------Cash . 1,186,878 1,138,059 Adjustment	 Dividend	 of	 $0.07 1/4	 sic-
Bk. prems. & eqp. 5,396,667 5,494,592 Temp. cash invests. 1,090,312 dared on Corn., payable Oct. 4 to hold-
0th. real estate - 12,441 58,373 Accts.	 rec., net -- 2,635,168 2,453,148 ers of record Sept. 20, 1967. 
Cust's accepts. 


liab. ---------- liO,143 5'745
Mater. & supplies 2,103,874 1.589,772 Merger Ratified-Sept. 19, 1967, stock-


Other assets ------ 6b7.a87 555,056 Prepayments 
Tot. curr. assets


345,652 
7,361,884


331,084 
5,512,063


holders	 of	 General	 Signal	 Corp.	 and 
New York	 Air	 Brake	 Co.	 approved Total assets __-_ 432,400,006 418,723,710 - ---- -Total assets 129,567,344 118,772,605 agreement to	 merge	 New	 York Air Liabilities- 


Corn. par $11 __-- 7,535,000 7,535,000 Liabilities 
4%	 pfd.	 P.	 $100_ 2,665,500 2,665,500


Brake	 into	 General	 Signal,	 effective 
Sept	 20	 1967. --- --- ------Surplus 10,965,000 10.965,000 4.05% pfd., p. $100_ 1,834,500 1,834,500 


Undivided	 profits 7,041,683 6,669,782 --'5 Corn. stock 82,325,000 29,625,000 
Unearned	 disc.	 -- 
Res. taxes, etc. --


6,468,284 
3,381,6a3


6,326,376 
3,441.554 Prern. on pfd. stk. 


Long term debt_...
22,480 


60,140,000
22,480 


50,360,000
i. '. AIRWAYS 


INTERIM INC. ACCT.: S -----Notes	 pay. 
Fed. fds. purch. -


5,631,215 
6,875,000


5,701,877 
8,000,000 Notes pay.	 to 


banks, due with
6 Mos.	 Total	 Net 
Ended:	 Oper. Rev.	 Inc. 


Fed.	 es. Bk. defr. 
credit--------------


, 5,0j3,404 5,885,666 in 1 yr., to be 
refinanced	 ____ 3,800,000


Jun.30'67-------------4,250,211	 12,544 
Accepts.	 outstg. 170,143 6,745 Res. for depr. 21,749,329 20,115,251 


-------Divds. pay.
Other liabs. ------


308,192 
853,602


44o,168 
316,618 . Res. for unarnort. 


invest,	 credit 933,300 735,900 NY AMER. BEVERAGE 
CONSOL. INCOME ACCOUNT. YFS. ----- -------Deposits 378,1l6,830t368,370,924 


Total	 liabs., --- ----432,400.006 418,723,710 0th.	 defr.	 credits 
Contrib. to constr.


207,116 
181,238


211,823 
181,032


END, APR 30: $	 1967	 1966 
---------Bk. Val. per shr._ $37.29 36.74 


3,9 3,187 Cap. surplus 889,067 889.067
Net sales 14,979.168	 10,429.243 


Net income _	 t40.373	 149.030 '°Net 4,591.990 of res.	 ___ 
tlncl. time dep. of $147,442,444. Earn, surplus _-- 


Current Liabilities
3,436,849 3,510,966 ---------cSh. Earns. tSO.10	 $0.42 


Curr. debt mat. -- 75,000 100,000
cAs reported. 
tAft. exps. relating to Hoffman Bev-


NEW JERSEY BELL TEL. ------Accts.	 pay. 1,481,006 2,062,162 erage acq. Jun. 366. amounting to $0.5o 
INCOME ACCOUNT.3MOS. END. Int.accr._..:::: a sii. 
Ur 133 398 885 124 987,909 Consumers' dep; - 830,461 308,526 


ev --------- O9er	 exp
O?er	 taxes


77127673 
31:734.766


71,391,148 
30,011,748


0th.	 curr.	 liab. 
Tot.	 curr.	 liabs. 


-----


693,79 
4,2,96 4,821,086 N. '. AUCTION 


INTERIM INC. ACCT.: 5 
0 er	 income	 --_ 24 536,446 23,585,013 Total liabs. 129.ao7,34'.. 118,772,60 6 Moo.	 Tue.	 Net	 c Sh. 
0th	 inc	 net ___ 


Avail	 fxd. chgs.
'369,670 


24,906,116
348,434 


23,933,497
Net wkg. cap. - 


Equity comb. pfd.
o,178,919 690.977 Ended:	 Revs.	 Taxes	 Inc.	 Earns, 


Jun.2067	 2,051,847	 518,137	 5S0,599	 2.26 
Fixed charges ___ 


income
3,258,315 


21 647,S01
2,522,545 


21,410,952
--------shr.


Shs.: 1967-N.R.,
$61.95	 $876.99 


1966-103,500. Jun.80'GO	 :3,800,151	 85l,45S	 975,114	 3.78 
Net 


F. C. Times Earn, 7.64 9.49 5	 . . .	 S CAS reported. 


N. Y. CRAL	 . 
NEW JERSEY NATURAL


S SYSTEM INC. ACCT., ii MOS. END. 
I'ND JUN ' NEW MXC & L.NB. JUN. 30 (ICC): $	 1837	 1966 


3O'	 $	 ' 1967 INTERIM INC. ACCT.: Thou. $	 . ------Freight rev..255,S3,29i 269,948.037 
----------°" "°' C0 27 4j 000 6 Mos.	 Oper. Income	 Net. Pass.	 rev. 20,'.S7,66o	 23,075,76 


3508000 
'


3162000 
'


Ended:	 Revs.	 Taxes Income Tot. oper. rev. md . 
°Corn. Earns , $1.39 $'1.27 Jun.30'67	 .	 17,3 26 .	 .74 . other	 319,714,670 336,314.244
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	 3457 SO. CEDAR AVE., P. 0. BOX 2806	 ./	 ,g	 tt' 
FRESNO, CALIFORNIA 93745 - PHONE 237.5121 


March 2, 1968	 I 


MR0 FRANK E0 JOHNSON, Chief	 ''' -, 


Office of Minerals Exploration 	 - 4 
Department of Interior, Geological Survey\ 
Washington, D0 C0 20242 


Dear Mr Johnson 


Your letter of February 21, 1968 has been 
its reference to our failure, in your opini\\n, to 
quately establish the Companyus financial e\\ gibt 
is noted0 


Our letters applying for financial assistance from banks were 
written in accordance with the instructions as to Financial 
Eligibility, Paragraph 1, MME Form 40, January 65, United 
States Department of Interior, Geological Survey0 


The final clause of the last sentence of the second para-
graph of your above letter points to the crux of the whole 
matter: as we understand the intent of the OME Program, 
it is to encourage legitimate exploration by loaning 
money on terms that are favorable enough so (a) the govern-
ment can recover its money if the exploration is successful; 
and (b) the borrower is not financiLlyhobb1ed, or even 
bankrupted, if the exploration is unsuccessful0 


New Idrias management would be most imprudent to mortgage 
property and equipment as collateral in order to undertake 
any exploration program0 Collateral would be required 
by the banks we approached0 


Our ore bodies are of such erratic nature both as to occur-
rence, size, and configuration that we are unable to pre-
dict our future production with any meaningful accuracy0 
This is the nature of the beast0 Consequently, to mortgage 
a substantial portion of our present and projected income 
or other assets on an exploration program is just not either 
good business or sound management0 Unlike some of the major
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cor iron y ioa=thc oro odio and major coal eams0 
our structuro ard ore i poorly united to ror.al corcial 


\rhy \YO e1 tAit tOc Ot iO)0 teLS 


arc tair ath accythle and couorcial institution ters 
fri 30th heavy collateral nd a high rith rate o 


thtercut aro not acceptahic 


2s you inutructed in the third oaragrah of your ahove 
1otter o shall u	 furthor attopt to socure ctthlo 
loan nropos ale froa local or othor :a 


e invite your further conuente on our position aud in the 
eanwhi Ic we shall ake additional loan attccts au you 


suggestea
Yery truly yours 
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