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OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C. 20240
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Memorandum ,
Toz Director, GeolbgiqalISufvey
From: Regional Director, Region I

Audit Operations, Office of Survey and Review
Subject: Review of Contract 2267
Docket No. OME-6696 (Mercury)
" New Idria Mining and Chemical Company
Fresno, California 93745
As requested by the Chief, Office of Minerals Exploration, we made

a cost review of Contract 2267. The results of our review are shown

in thé attached report.
Z:f_ )ﬁ:)_ TS s

Attachment .
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We reviéwéd the contract filés of the Office of Minerals Exploration
(OME) pertaining to ;he minerals expioration Contract 2267 with New
Idria Mining and Chemical Company (Operator), and examined the
related disbursement records in the Branch of Budget and Finance
Adminiétrative bivisiohg Geological Survey., The review was made

during Septembér 1970 at Washington, D.C.

"The contract was awarded August 16, 1968, for $261,200, the total

estimated gost of the project with OME participation on a 25-percent
basis for Phase I and a 75-percent basis for Phase II in total not

to exceed $13§9550, The contract provided for exploration by cross
cutﬁing9 drifting, raising and long-hole drilling for mercury-bearing
ore bodies (quicksilver) in shale and/or'sandstone ofi the Panoche
Formation of upper Cretaceous age in the foofWall of the New Idria
thrust fauit between.the transverse Sulphur Springs and L faults,
Repayment of the disbursea Federal funds plus interest at 7% percent
is to be made on the basis of established royaltiés of all minerals
and metals produced from the land during the exploratory operations
and for a period pf 10 years'from the date of the contract following
issuance by the Government of a certification of possible production,
Work under the contract was to begin on or before September 15, 1968,
and be completed within 24 months from the date of the contract

or by August 16, 1970,
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A certification of possible production was issued July 1, 1970 as
a result of the exploration work under this contract, The Operator

.

has submitted sixteen vouchers totaling $255,127.97.

. The units of work authorized and paid 'under Contract 2267 are
summarized on Exhibit I, We believe that the claimed and accepted
costs and the OME participation of $134,550 were proper under the

terms of the contract,

N ’

C . . ;Zg;cu~’“>‘=
Regional Director
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Summary of Contract Terms, Accepted Costs

Phase LL/
AFixed Unit Costs

2,300 feet'cros;cu;ting‘
1,600 feet timbering.crosscut -
Total Phase i
| 25% Government Participétion

Phase 1

Phase 111/
Fixed Unit Costs

Crosscutting and drifting
2,200 feet

" Timbering, crosscuts and drifts
1,400 feet

Long hole‘driliing

Raising 5‘560 feet

Timbéringcraisesuo 300 feét
Total ; éhase II

75% Government Participation

Summary -
Totalé = Phases I apd II

Federal Participation.

\
L

Authorized Amounts

Phase I Phase II
$103,500
19,200
$122,700
. 30,675

$ 99,000

16,800

10,000

' 11,500

1,200

$138,500

 $103,875

$122,700 $138,500

$ 30,675 $103,875

EXHIBIT I

Total
Accepted
Costs

$103,500
10,092

$113,592

28,398

—— e

128,548

2,958
10,030
-0- -
-0~
$141,536

—

$106,152

255,128

$255,

$134,550

1/ Government retains no equity in any of the equipment or materials

.used,

!
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Attention is specifically fnwvited to the pr©visi©ms of Lrtiecle 2(¢)
of the contrect referring to the preservation of the Govermment's
royalty rights. Two true copies of any instrument transferring,
surrendering, or encumbering any of said rights shall be furnished
to the 7ield Officer,

Dated this lst  day of __ July _, 1970,

THE UNITED STATES CF AMERICA

/ Vi e
AY, 1y °
«Z//i?g\é PN

Vw/vt/

[ e =
2

Chief, Office of Mimerals Exploration
U, S, Geological Survey

ccg Director's Reading File
¥Mirzral Resources Flle
TUE Docket
Branch of Budget & Finance
OME Reading File
OME Region 1L
Assoc, Sol.=Rm, 655&
Mr, Emerick
130 (2)

WLEmerick/bsl 6/17/70
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
: U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. . County State
ME -6696 Mereury SR "~ San “Benito California

It is agreed AUG 1 6 188 ; between the United States of America, acting through the
(Date)
- Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

New ILdria Mining emd Chemical Compemy, & corporation

b

vhose mailing address is_ 3457 So, Cede 8op Ro Qo Box 2806, Fresmo, Calldfowmpia 93745

hereinafter called the “"Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 24 sess. ([2 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before SEP 1 5 1868 * , and, subject to the proviéions of Article 7
(Date)
and Exhibit A, shall complete the work within . '2&. . months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is'$26QLv2&N@<im® The Government will con-

part % ' e
trivute SSoTwoTgrof the total fixed unit costs of the work performed, not in excess of $_134,550,00
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of ¥ '  percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I

%25. percent of Phese L and .75 percemt of Phase LI as described im Bxhibit A.





(¢) The Operator shall preserve and maintein his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right; title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inappliceble.

ARTICLE 3. Performance of the wcrk.--(a) Operator’s responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance wlth good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses, The Government msy enter at all reasoneble times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections. .

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performence of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reportis, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in’which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit sald records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration.of said three-year periods, shall have access to
and the right to examine all pertinent books, documents,'hapers,’and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(¢) Final report.--Upon completion-of thé work or ‘termingtiod of- the Government's obligation to.com- = 5.~
tribute to costs, the Operator shall furnish the Govermment with three copies of a final report (in addition o
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.-~The Operator shall provide the Government .with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as tWo copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with sultable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6, Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final

,report and final accounting (see Article S)vhave been furnished. .

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid.with interest, whichever occurs

first; or

! -(2) if the Goverrment issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including eny bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be,

(a) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such producticn shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations;-é(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of gll obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. ’

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con- )
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" {c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payasble on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

i
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ARTICLE 14. Changes and added provisions.--

qua«ilm plicate
Executed inygdm&udiesdexthe day and year first above written.

THE UNITED STATES OF AMERICA

By M’*«/\/ﬁm

Agting Director, U. S. Geological Survey

Title President %
&@@0@0 Soba o

P N e

I, (E. A. Fabiani) , certify that I am the vMidus
(Name) ’ |
. . L2
Vice President - Treasurer EHZHHEK of the corporation named as Operator herein; that m
Thomas H. Cole 5 who signed this contract on behalf of the Operator, was then
(Name)
President of sald corporation; that said contract was duly signed for
(Titie)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

%Wm
——

SEAL
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EXPLORATION CONTRACT
NEW IDRIA MINING AND CHEMICAL CO.
OLE=6696

ANVEX T

The lend, including all zights thereto, referred to im
Artlele 2 of the contract comsists of one umpatented lede miniag
claim, three legal subdivision lots, and six fractioms of lots
corprising 260 ecres im sees. 32 amd 33, T. 17 S., R. 12 E,., MDB&M,
New lIdria mining district, San Bemito Coumty, Calliformia. It is
shown outlined im greem om Plgure 1 entitled, "Property map,
New Ldria mine, Sem Bemnito Coumty, Califormia,” attached and made
part hereof.

The wmpatented lode mining claim end the legal subdivisions
are wecorded im the 0fflce of the Couwnty Clerk emd Recorder, Hollisterw,
‘Callfermia, as followss

ifaieey Acres  Vol. Page
Molino No. 2 mining claim 20 220. 173
Lots 1, 8 and 9, seec. 32 . 120. 1 3
E 1/2 Lots 2, 7, 10, 15, sec. 32 80 1 4
W 1/2 Lots & emd 5, sec. 33 : 40 1 4

The Operator is the ocwvmer of the lamd.

Speclal Agreenent Comcerming Rovalty

"Notwi thstanding any provisioms of Article 6- to the contraxy,
end with no further action required on the part of the Govermment, the
Operator, as primcipal 1f the Operator is the producer, or as co=
primcipal with the preducer £ the Operator is mot the producer, or
its successor, shall pay to the Government & woyalty om productiom,
regardless of where it is produced, which is tremsported through amy
workings or any portion of emy workings to the cost of which the
Covernment has contributed wmder thils comtract for the perlod deseribed
in Azticle 6(b)(2). ebove, emnd according to the terms of Article 6 ()
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through 6(h). However, im mo event shall moze than ome royalty
be due or pald wnder this comtract om the same productiom.

Nothing in this Speclal Agreement shall be construed to
prejudice or confliet with euy other rights of the Government
vnder this comtract.
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EXPLORATION CONTRACT
NEW IDRIA MINING AND CHEMICAL CO.
OME=6696

EXHIBIT A

The purpose of the project is to explore by crosscutting,
drifting, ralsing, and lomg=hole drillimg for mercury-bearing ore
bodies im shale emd/or semdstome of the Papoche Formatieom of
upper Cretaceous age in the footwall of the New Idria thrust
fault between the tramsverse Sulfur Springs and L faults.

General Provisions

ALl drifts emd crosscuts shall be mot less tham 8 by 9
feet in cross section im the clear of timber amd shall be timbered
88 necessary. Drift sets shall be of not less them 10- by 10-imch
timber, or equivalent woumd tizbeik,

Mine rells shall be mot less tham 20-pound size, alr
lines not less them 2-inch diemeter, water limnes mot less than l-inch
diemzter, and vent lines mot less tham 26-inch diemzter.

All significantly minerallzed areas traversed by the
deifts, crosscuts, or ralses shall be sampled nommal to the trends
of the deposits at imtervals not exceedlng 5 feet, or by a representa-
tive bulk sample of each round brokem. Significantly mineralilzed
cuttings from the long-holes shall be. sampled with no sample representing
more them 5 linear feet of hole.

All semples, from whatever sourece, shall be split as
necessary and one split sssayed. The Operator shall store ome split
of each semple in a sulteble contaelmer properly labeled. Stored
semples shall be made avallable for Government Iimspection amd
possible use, and may be disposed of with prior Govermnment approval.

All splits of semples assayed shall be amalyzed for
LEECUEY o

True coples of assay certificates emd maps or sketches
showing the work completed, the locatiom, width, and assay value
of all semples assayed, emd the geologlcal formations and structures
traversed by the long=holes and workings shall be furmished momthly
to the Covermment.
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The Operator shall provide such equipment, materials,
supervision, lebor, amnd technlecal services, including sempling
and assaying, as may be zequired to perform the work im &
satisfactory memmer.

The work shall be divided imto ¢wo pheses. Phase I
shall consist of providing eccess to the mineralized host rock
(altered Penoche Samdstome and shale) by crosscutting 2,300 feet
principally through unaltered shale. Phase LI shall comsist of
exploring the mineralized host rock by crosscutting, drifting,
raising emd lomg=hole drilling.

- Punds provided for any litem of work may be epplied to anmy
other item of work at the fixed unilt cost of the work actually
performad, except that crosscutting im Phase I is fixed at amd
limited to 2,300 linear feet of completed crossecuto

The locatliom, direction, and extent of each work item
shall be subject to Govermment approval.

Description of the Work

Phase I

From en existing portal site om 8 Level at am altitude
of epproximately 2,915 feet im Sam Carlos Creek camyom, drive a
crosscut adit southwesterly a distance of 2,300 feet emd imstall
tlmber as necessSary.

Phase XI

Extend the crosscut adit, southwesterly en additiomal
distance of approximately 700 feet, or to the hanging wall of
the New Idria thrust fault.

From the crosscut, drive drifts southeast emd morthwest
near or along the New Idria thrust fault a combimed distemce of
approximately 1,500 feet. This footege imcludes amy auxiliary
crosscutting necessary to folley offset segments of the thrust fault.

From the crosscut ox drifts, drive railses amd drill lomg-
holes at sites to be selected by the Operator to further explore
significently mineralized showings or to locate the hamging wall
of the thrust fault. It is estimated that 500 feet of ralsing amd
4,000 feet of lomg=hole drillinmg will be required, but mo single
ralse shall exceed 100 feet im length.
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The approximate locations of the proposed crosscut and
drifts eve showm om the sbove mentioned Figure 1, eand om Figuwxe 2
entitled, "Proposed 8 Level, New .Idgia Mine, Vertical Section A=A’
Sulfur Sprimgs - Creek Area,” attached =and made parct hereof.

Egtimated Costs of the Work

Phase X
i 2/
Flxed Unlt Costs
Crosscutting
2,300 feet @ $45.00/%oot $103,500.00
Tiubering ecrosscut _
1,600 feet @ $12.00/foot 19,200.00

Total éstimated cost of Phase L o o o o o o o o 0 o o o $122,700.00

Y

Goverinwent participation @észj © o o e oo e oo o e 0§ 30,675:00

%
Phase LT
1/ 2/
Bixed Unie Costs
Crosscutting and driftiang
. 2,200 feet @ $45.00/foot $ 99,000.00

Tichering, czosscuts emd drifts

1,400 feet @ $12,00/foot 16,800,.00
Redlsing
500 feet @ $23.00/foot 11,500,00.

Tiwbering, raises
300 feet @ $4.00/foot 1,200,00

Long=hole drilling
- 4,000 feet @ $2.50/foot '10,000,00

Total estimated costs of Phase IT o o o 6 0 o 0 o o o o $138,500,50

Covernment partlcipation @ 75% o 0o 0 0 o o o o o o o $103,875,00

C—
e





SUMMARY

Total Bstimated Costs, Phase I o o o o o o $122,700,00

Covernment Participatiom € 252 o o o o o o $ 30,675.00

Total Bstimted Costs, Phase IL o o o o o o $138,500,.00

Governmant Participation € 752 o o o o o o $103,875.00

Total Bstimated Costs of the Projeect o - o -$261,200.00

Total Govermment Participatiom o o o o o $134,550.00
Covers all costs whatsoever, imecludimg @quip@@mtg'm@@@rialgg
supervision, lebor, techniecal services, taxes,-amd insurance.

The .Covernment retalns mo equity im any of the equipment
or materlals used.





EXHYBIT B

<:> NONDISCRIMINATION IN EMPLOWW£:>

(Section 202, Executive Order 11246, September 24, 1965)

“During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.
"(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
"workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and applicants for employment. '
" '(4). The contractor will comply with all provisions of Executive Order No. 11246 of
Septéember 24, 1965, and of the rules, regulations and relevant orders of the
Secretary of Labor.
"(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
"(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminateéd, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of SeptEmber 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwxse provided by law,
"(7) The contractor will include the provisions of Paragraphs (1) through (7 in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™

7673%
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(?j> <;:2 IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

URVEY OFFICILL
GEOLOGICAL SURVE COPY
0o Mo Bo

RECEIVED

Memorandum February 6, 1968

To: Chief, Office of Minerals Exploration FEB & 1968
Washington, D, C. INITfﬁiS[E@bE

From: Field Officer -ﬂ—~"‘l'““'
Region II

Subject: New Application (Mercury)

New Idria Mining and Chemical Company —
New Idria Mine Suf?quFramggwqﬁwwﬁzzpﬂ@ ~ . | |
San Benito County, California e 'l

Enclosed is an application for financial assistance from the New Idria K

Mining and Chemical Company, 3457 So, Cedar Ave., Box 2806, Fresno, (/W

California 93745, received in the Field Office on February 5, 1968, MJ
e

New Idria has successfully completed three previous exploration contré@%s

under the DMEA Program (DMEA-2478, DMEA-3563, and DMEA-4654) with a

total Government participation of $347,218.49, all of which was repaid

to the Government, <“_Q,'e 57 Jama 5T y ,’\Jyﬁj;mz‘zan@) § wlfuc .{%Pwnjﬁ ya rn)«/\

The application is well prepared, the project is a worthwhile one, and

the proposed work would probably result in significant discoveries from :
which the Government's participation would probably be repaid. However, ;
there is a question as to the eligibility of the applicant to receive l
assistance under the OME program because of its size and financial
resources. Production during 1967 was 4,689 flasks of mercury with a
value in excess of $2,000,000, Production for the month of January 1968
was about 1,000 flasks with a market value of $500,000. The application P (>
does not contain a financial statement and one should probably be \%
requested,

5

H. K. Stager
Enclosure
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NEW IDRIA MINING AND @[H?EMB@IL COMIPARNY

3457 $O. CEDAR AVE, P. O. BOX 2806
FRESNO, CALIFORNIA 93745 — PHONE 237-512}

Mareh 11, 1968

Mr. Allan E. Head
Crocker-Citizens National Bank
214S Presno Street

FPresno, California

Dear Mr., Head:

This letter from New Idria Mining and Chemical Company
comstitutes a request for consideration of a bank loan

in the amount of $250,000., We propose to use this money
to fineance part of a long-range exploration program which
has besen planned to explore for mercury ore at the New
Idxis Mine. The project will take about two years to
complete and will consist of driving underground drifts,
drilling, and raising. '

Enclosed is a comsolidated company Balance Sheet and

Profit and Loss Statement as of December 31, 1967 (unaudited).
Nearly all of the equity of the company lies in two mining
properties; the New Idria Mine (mercuxry) in San Benito

County, California and the Strawberry Mine (tungsten) in
Maders County, California.

The net assets of $2,442,938 shown for December 31, 1967
consist mostly of plamts and equipment because depletable

ore reserves are small, Among the company properties,
depletable ore reserves exist only at the Strawberry Mine

and amount to $163,279 as of December 31, 1967. The propexty
value of the New Idria Mine has long since been written down
and therefore no value is included im the above assets,
However & emall amount of assured ore reserves does exist in
the New Xdrila Mine,

We propose to draw incremental sums against the total amount
of the loam over a two year period as the project progresses
and expenses are incurred. .

Will you kindly advise us if your bank would be interested
in making a loan of this size for circumstances as above, and
if so, the terms you would requig@o

. \ = v B
_;{/vn /v,ggZ’//Qw

EAF sml ' WVice Phesident
Enclosures : ‘

.






CROEKER=CITIZENS NATIONAL BANK

CHARTERED 1870

FRESNO MAIN OFFICE
2145 FRESNO STREET o FRESNO, CALIFORNIA 23717

March 12, 1968

Mr. E. A, Fabiani

Vice President

New Idria Mining & Chemical Company
3457 South Cedar Avenue

Fresno, California

Dear Mr. Fabiani.: '

I have your letter of March 11 requesting consideration of a
bank loan in the amount of $250,000 to New Idria Mining and Chemical
Company.

The Fresno Main Office Branch Loan Committee would recommend
to our Regional Loan Committee that because of the term nature of the
loan and the nebulous source of repayment we could only recommend approval
of such a loan if it were on a fully secured basis of marketable securities

or collateral acceptable to the bank, It should be fully amortized in a
period of 36 months.,

If you have any questions, please contact us,

{Tan E. Head
Assistant Vice President -

AEH/kcw

w bl EEAE, 5o
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FIRST NATIONAL BANK OF FRESNO

FrResNO, CALIFORNIA 93720

W. F. LAMBERT
EXECUTIVE VICE- PRESIDENT

New Idira Chemical Co.
3u57 So. Cedar Avenue

P. 0. Box 2806

Fresno, California 937Uu5

Gentlemen:

March 11, 1968

Your request for a bank loan in the amount
of $250,000 to enable you to partially finance a
long range exploration program for mercury ore has
been denied inasmuch as we do not consider this to
be a bankable loan in view of its speculative nature.

Loans of this sort are sometimes made by
banks when other satisfactory collateral is offered

to secure the debt in its entirety.

Your statement of December 31, 1967, does
not indicate any collateral that our bank would be
particularly desirous of pursuing in order to grant

this loan.

Your request was sincerely appreciated and
if we might be of service in any other way, do not

hesitate to call upon us.

-t

b O SRR . BPRLT B O od ZTYCUTTERTATY MY en

Sincerely yours,
o

W. F. Lambert

A R

LA /~: «. (?/_f',- \N
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NEW IDRIA MINING AND CHEMICAL COMPANY
Statement of Financial Position

December 31, 1967

Current Assets:
Cash
Accounts Receivable
Notes Receivable
Inventories - Quicksilver
Inventories - Tungsten
Inventories - Materials & Supplies
Prepald Expense

Total Current Assets

Current Liabilities:
Accounts Payable
Accrued Expenses

Total Current Liabilities
Working Capital

Property, Plant & Equipment
Reserve for Depreciation & Depletion

Long Term Notes Receivable
Long Term Notes Payable

Net Assets

Stockholders Equity
Capital Stock, 7,500,000 Shares
with 5,509,887 issued
Capital Surplus
Treasury Stock
Deficit - beginning of year
Profit (Loss) this year

Net Stockholders Equity

December
1967

$ 364,881
327,787
90,758
14,184
89,165
106,103

38,218

$1,031,096

51,092

37,816

$ 88,908

942,188

2,963,613

(1,533,934)

1,429,679
87,500

(16, 429)

$2,442,938

$2,754,944

456,899
( 14,039)
( 990,685)

235,819

$2,442,938

November
1967

$ 302,117
272,188
87,500

35, 485
89,165
115,796

27,088

$ 929,339

76,035

67,007

$ 143,042

786, 297

2,938,343
(1,516,726)

1,421,617

87,500

( 19,321)

- $2,276,093

$2,754,944
456,899
( 14,039)
( 990,685)
68,974

$2,276,093

™~
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NEW IDRIA MINING AND CHEMICAL COMPANY

Consolidated Statement of Profit & Loss

For the Six Months Ending December 31, 1967

December

This Year IL.ast Year
$371,390 $199,503
1,688 ) 503
8,554 : 14,481
$381,632 $214, 487
$121, 455 $167,754
20,334 11,940
$141,789 $179,694
$ 21,981 $ 12,344
32,769 29,422
$ 54,750 $ 41,766
$185,093 ($ 6,973)
18, 248 22,243
$166, 845 ($ 29, 216)
600 218
723 220
-0- 386
-0- 2,217

Income:

Sales & Operating Income

Royalty Income
Other Income

Expenses:

Cost of Sales & Operating
Expenses

Selling, General & Adminis-
trative Expense

Parent Company

Exploartion & Development

Cash Operating Profit (Loss)
Depreciation & Depletion

Net Profit (Loss)

Operating Data

Quicksilver Division

Flasks Produced

Flasks Sold

Tungsten Division

Units Produced

Units Sold

Year to Date

This Year Last Year
$1,829,736  $1,538,787
' 7,608 6,051
19,749 25,798
$1,857,093 $1,570, 636
$1,119,917 $1,026,117
102,863 82,504
$1,222,780 $1,108,621
$ 145,736 $ 88,778
136,682 199, 486

§ 282,418 $ 288,264
$ 351,895 $ 173,751
116,076 127,021

$° 235,819 $ 46,730
2,971 1,938
2,953 1,880
11,656 16,331
9,492 16,331
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Figure ] .-=Property map, New Idria mine, San Benito County, California.
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NAME OF APPLICANT (Full legal rame and wailing eddxass as shey showuld

appaar on comssact §f oca ds axccuted: )

New Idria Mining and Chemical Co.

3457 So. Cedar Ave., P. O, Box 2806

Presno, California 93745
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| DIVISION coRl

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Choels exa) NAMT ADDRASO viTLa
T.-H. Cole 3457 S. Cedar, Fresno, Cal President
9OV IBUAL D. Van Alstyne, Jr. 4 Albany St, N.Y.C. Qhairman ISR
CONPOnATION C. Deely 6210 N. Central Expwy Vice Pzesoﬁg%
o AL HER oM Dallas, Texas . . )ggz
ovnaa (Spoctfy) Jo A, Patrlclf 67 Broad St., N, ¥. City Vice Pres )O o
E. A, Fablani 3457 S, Cedar, Fresno, Cal Treasurer K
Vice Pres ©
‘ o s omem o Nicholas Esteban, Idxia, Calif. Secretary
ORGANIZAB o
- Calif |
MINORALIY FOR WHIEX YOU WIOK 7O CRPLORR PROPERTY LOCATION
M@E@uiﬁ’y NAMG COUNT Y ovave
T QovIMATO® €00T OF PROJOCTY New Xdria Mine San Benito Calif,
o 307,595,40
! GENERAL INSTRUCTIONS
Bofere (Millag out thic O%M«:o&ﬁ@% pleace reod the ORIE  ohould be uvsod to cupplement nomotive deocriptions of the
cgo&cm@ms@?@o Obsaicing Fadar ssistacce do Fineccing pregorty lecotion oad boumdaries in itom 2, exioting mime
Baploscatteas for [Hiceral Reserves (30 CFR Chap. ). To  werkiags ond meology im item 3, ond the proposed expleroticn
ooowre  precot octiem, yeur opplicotice wmuot provide all werk in item S. Uhen thic informotion ic amot too complox,
czplieablo ootcriol omd nfermotion opccificd om the bock  all of it may be shown on one map or oketch. All decumento
cf o cpplieciien ferm. Avold uaneecosory comweopordence ond other ottachmonts cubmitted as o port of this ogplicotios, i
aed delays by Dubmlttdng complete ond occurote iafermation,  encept those im item 3(g) which you mork to be m&meé
Ploaco sclofs two copies of bhis cpplicetien acd el accom»  become the property of the Governmenl ond will not be roe
pcadon papore onecopl ao othorwice aclgd. Ploce your nome  turmed o the opplicomt. Send true coples, ©of origicsls, of
oed oéddreoo em oach cheet. Each item of iafermation, mops, ieaceo, comtrocts, ond other documents which ore an cooere
cad woperto roquissd a0 a part of thic application io deccribed tlol port of your buclaess records., [File this applicasien
ea tho boek of thls form. Idemtify coech ottoched ototemeat with sha @l/nce of Ninerals Bsplovadion, Departmecnt of 6ba
by tho om eumbor te which it opplies. If om itom doos not ﬂoﬂovu@y,, %xmxmwmm bl x S TEE )
opply to your application, ohow tho Mem numberon youwr ototds 3 Washington, D. C. 242, or with

em? ocd aRor 1 write “aet opplicable.’” Mopo or sketcheo

the nearest OME Field Offlce,

| Tho undemigaad, whethor oo aa individual, comporate officer,
y poReer, er ohomvico, both im his own beholl and octing
I ez the opplicomt, certifies thot the iafcrmotion set forkh
ln tio ferm ord cecemponylng POPArs 8 cewect ond com-

) Z2/2/58

CERTIFICATION

plete, to the best of hic kmowledge ond belief, ond that

he would not ordinarily undemoke the proposed exploratioan
uader

current conditions ond ciscumstsnces at his cole

7@%8@

ov ({S’ngrxjmb
President

U, & Cslo, Thtlo 16, See. 1001
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CNEW IBRIA MINING ARND CREMICAL COMPARNY

3457 SO. CEDAR AVE., P. O. DOX 2806
PRESNO, CALIPORNIA 93745 — PRONE 237-5121

Jomwoey 31, 1966

ok
it
Creshor LoFfe Bank
208 Procre Beract
oo, Colifesnia

poare 8ies

TR0 Pcv Rexlin Ninlng and Chondsal Co. pPropesos o Bvadore
Gao o lexy rapgo osplexctien pregean wndogground ot ¢ho
oo Z@io [eo. ZTho projost leslwdon 48500° of drlftlimy,
A000° off rzaloleg, B000° of lemng helo drlillimg ard epor-=
QEley caulpont. o tekald ootinntod eeot of tho prejose
A0 8307,895.400 and 4o o bo eecmplotcd withilm 3 yoaro.

X Té2in wichoo o ebends o bank lecr o Lincesc ot oot
930 € ho dsevo coouat. (3230,6896,55)

a0 verk Ulll eazo placo in tho Sulphur Sprimgo=Cecok arod
ef Pao Uov Rérlia a0 ard onpklrody wiehim ¢ha 360 aexo
beordlasy 0o chewm on @ho ceceopraying preporly DOp.  T@o )
Ceomony dntordo @@ pay off ¢ho lean fren produstion of oxe 7
Peard enly within hic axoa. IL cho explezotion projest o) |
OvesI00RRl, Lincnelal zoturznc couwld mot Bo ompostcd e i e
e matdl oppresinately 1Y yoors aftor tho otart of |
0 preloct.

MEhergh e@aneds Keor o @ﬁoeevozg eff am exo lkedy of
der drpertagen arc vosy foverng, Eho Ceopany €800 ot
creeca o Ameals 46°c procomt each pocitien fer Ehlc lerg
ef o pozied, and @ogofera ean not undortake o prejost
Uitheut evesldo Limnmsial ald.

o Yok o osne of ho lean B330,696.35) to bo oxtomdcad
evor a paxled of 2 yoaro in leexcoonts a0 zcgulzcd by €Rho
prejcet eparatien.

Vory Cruly 7eweo,

SECUNT B, COIR
Praoldom@
et jm)!
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NEW PRIA MINING AND CHEMICAL COMPANY

3457 SO. CEDAR AVE, P. O. BOX 2806
FRESNO, CALIFORNIA 93745 — PHONE 237-312)

Janvary 31, 1968

Plrot Notlonal Bomk
1903 Fultomn AVORVWE
Yroono, Califermia

gaar Sfiws

Tho Neow Xdrla Nining and Chemical Co. proposos to undor-
talko @ leong rango oxplorzation program vndorground at eho
Bow Ideila Hino. The project inclwudes 4500° of drifeing,
1000° of zalsing, 8000° of long holo deilling and opex-=
atlng cquipoont. Tho total estimated cost of the projoct
&0 8307,595,40 and 48 to bo completed withim 2 NclatigEN

Oor Xdeda wicheo to obtaln a bank loam to Limanco at loase
790 off tho dbove amoumt. ($230,696.55)

$ho worlk wlll tako place im tho Sulphur Sprilngs=Creaelk arca
0 @0 Hov Xdela Mimc ond ontizoly withim tho 260 aecxo
bemndary as dove on the acecuponylng property map. Tho
- Cepany intondo to pay off the loan frem preduction of ozo
. el enly vidks ¢his axea, I£ the expleoration projeect 4o
- Otesaookul, Limnamelal roturns could not bo exposted <o
cer=onee watll appresidimately 1% years after ¢ho otart of
G0 projost,

Although cheaneco fer tho dlacovory of am ore bedy of
major lnpertanec aro vory Laverablae, tha Coapany does not
aleeco to lopalr 4t'c present cash position Loxr ehilg long
el o pozled, and thorofore ecan mot undertake tho projoet
vl thent outsldo Linamelial aid.

Uo wich tho o-owae of tho lean ($230,696.55) ©o bo oxtondcd
ovar a porled of 2 yoars in Amsrcaento as zogquizod by &ho
preJost eporatien,

Vogy truly yowzs,

WEOMNS B, COLEB
Prosildont
P Ehim
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GCREEREER=CIIZEMNG RATICRAL BAKNKI

CAARTERQREDN (RO
FRESNO MAIN OFFICE
2145 FRESNO STREET ° FRESNO, CALIFORNIA 93717

Febrxuary 1, 1968

Mr. Thomas H. Cole, President

New Idria Mining and Chemical Company
3457 South Cedar Avenue

Fresno, California

Deaxr Mr., Cole:

Mr, Fabiani and Mr. Lynn came by the bank yesterday with a
request for a loan for $230,696.55 to be set up on a term basis., This
money would be used to undertake a long-range exploration program undex
ground at the New Idria Mine and repayment of the loan would be based on
the gross sales of the project.

The Fresno Main Office Branch Loan Committee met this morning
and it was our decision that the loan be declined as presented. The
primary reasons for declining the loan were the term nature of the request
and the nebulous source of repayment. ~—T

Ve ’truly yours,

lan E. Head
Assistant Vice President

AEH/kcw

RECEIVED

FEg 2 1568

M BERIL MAINIRS
NS DRCLEMICALICOY





FIRST NATIONAL BANK OF FRESNO

FRESNO, CALIFORNIA 93720

W. 7. LAMOCZRY February 1, 1968

CRACVUTIVE VICC- PRECOIDANT

Mr. E. A. Fabiani

Vice President and Treasurer
New Idra Mining and Chemical Co.
3457 S. Cedar Avenue

Fresno, California 937u5

Dear Mr. Fabiani:

It was a pleasure to meet with you and your
associate in our bank yesterday and to hear of your
company’s plans concerning your holdings in the Sulphur
Springs-Creek area.

Your loan request in the amount of $307,595.40,
as presented in a letter dated January 31, 1968, written
by your president, Mr. Thomas H. Cole, has been considered
by our bank and we regret to inform you that we must de-
cline this request under the terms as outlined in the
foregoing letter. This is not a bankable loan inasmuch
as it is for the purpose of exploration in order to dis-
cover and recover minerals. In our opinion, the funds
of such a venture should be obtained from investors
willing to risk capital against returns commensurate
with the risk.

It is entirely possible that a loun request of §
this nature might be considered on the basis of a personal
inspection of the company's fixed assets in order to ol
determine loanable values with the thought of collateral-
izing the loan with these assets. However, this would
entail some time and considerable expense and as you know,
it is not a sound practice for banks to make a loan based
upon collateral that they might have to repossess or
foreclose in order to realize payment of the loan. With
the speculative nature of this venture, it is entirely
possible that a loan collateralled by these assets, if it
were made, might result in a forced sale of the assets in
order to liquidate the loan.
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Mr. E. A. Fabiani Page 2
New Idra Mining & Chemical Co.
Fresno, California 2-1-68

In view of the foregoing, I do not believe it
feasible at this time for us to give further consideration
to your loan application. If we can be of any assistance
to you in any other way, do not hesitate to call upon us.

_ Sincerely yours,

— ,_,_;:;% 72,;%/. P 728 o \._\

W. F. Tambert
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APPLICATION FOR OME PROJECT CONTRACT

PURPOSE

The purpose of this project is to explore for
quicksilver in the Sulphur Spring-Creek zone at the
New Idria Mine.

SUMMARY OF COST

4500° of drifting (8" x 9° in clear of timber)

8 $50.01/f¢. $225,045,00
1000' of informatiom raising (4° x 5° in
clear of timber) @ 22.20/ft 22,200.00
8000°' long hole drilling @ $2.00/ft. 16,000.00
Operating equipment to be furnishea by
operator on depreciation basis 23,350.40
Utilities and excavations 21,000.00
Total $307,595.40

Government’s Contribution 75% $230,696.55
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1. FINANCIAL ELIGIBILITY

Letters from banks are attached.

The management believes that it is not justified
in making the required investment for the project without

outside financial aid because of the attendant risk of

a substantial proportion of the Company's operating
capital for at least a year's period before possible

returns could be expected.

2, OPERATORS PROPERTY RIGHTS

State of California, County of San Benito

Township 17 South, Range 12 East M.D.M.

Official Records recorded Hollistexr, San Benito Co., Calif.

Acres
Mining Claim "Molino 2"
in Section 32 20
Lots 1, 8, and 9
in Section 32 120
East % of Lots 2, 7, 10
and 15 in Section 32 80
West &% of Lots 4 and 5
in Section 33 40
Total Acres 260

Titlg

Location
Vol., 220 P,
Fee Vol 1-4
Fee Vol 1-4
Fee Vol 1-4

There are no mortgages or liens on the above described

property.

173
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3. PHYSICAL DESCRIPTION *®

A. The New Idria Mine is the largest operating é/\\
quicksilver mine in the United States and has been in
nearly continuoug operation since 1853. The mine consists
of extensive underground workings and several open pits.
Presently the mine is operating at full capacity by mining
ore from open pit and underground operations.

A complete milling installation at the mine
processes 300 Tpd of ore for the production of prime
virgin mercury. These facilities include crusher, bins
plus four 75 Tpd rotary furnaces and condensing system.

B, The New Idria Mining and Chemical Co., a Nevada
Corporation owns and operates all of the above described
land and facilities.

C. Production

Approximate production in flasks from the main New Idria
ore zones.

flasks
(1) West Idria and 'C.0.° zone 50,000
(2) 014 Mine ‘ 357,000
(3) 5 East Zone 80,000
(4) Sulphur Springs - Creek zone 17,000
(5) Molino zone 3,000
(6) San Carlos zone 60,000

567,000

Current Production 1967

January 250 flasks/mo
February 300
March 228
April 358
May 339
June 224
July 222
August 308
September 676
October 502
Novembexr 682
Decembex 600
4689

o por more complete data on the New Idria Mine see Eckel,

E.B. and Meyers, W. B,, Calif. Journal Mines and Geology
Vol 42, No. 2 April 1946, p.p. 81-124

ninn, R. K. and Dietrick, W. F., USBM I C 8033, 1961
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D. Ore Reservegs

There are no measured ore resexves w_.thin the Sulphur
Springs-Creek area, but the operator believes it is reason-
able to expect ore bodies of a size comparable to others in
similar zones. Therefore an ore zone containing upward of /U
20,000 flasks is inferred,

The DMEA project at New Idria begun in 1952, opened '&W4 (ﬂ QV
up the West Idria =’C.O. zone which has since yielded over;w
50,000 flasks of quicksilver. 'v’*“’ ;

\

As shown on Annex I, the principal ore zones of the
New Idria Mine occur in mineralized zones in the footwall
of the New Idria thrust fault. Structurally these zones
are separate blocks or segments formed by offsets of the
thrust by a series of strong northwest tear faults. Mineral-
ization occurs nearly continously at depth along the 3-mile
length of the New Idria belt, but the major ore zones are
confined to several large mineralized lenses controlled
along the strike of the thrust fault, which forms the hanging
wall of mineralization and 1s controlled at the ends by
‘several major tear faults. The thrust fault, which is a
zone of heavy gouge, separates hanging wall rocks consisting
of Franciscan (Jurassic) sandstones and serpentine from the
underlying sediments of Cretaceous age. The footwall rocks,
in which practically all of the mineralization of the New
Idria zone occurs, consists of sandstones and shales which
are strongly altered and mineralized with later pyrite and
cinnabar. Innumerable small scale faults, and widespread
fracturing is prevalent throughout all altered zones and
the resulting voids provided the local control for ore
deposition. ‘

E. Geology of the New Idria Mine

Accordingly, all of the major orxre bodies found within
the New Idria zone were deposited in fracture zones which
commonly are developed most strongly along the main tear
faults and their junction with the thrust fault hanging
wall, These intersections form 'inverted troughs' by which
ore solutions are confined and trapped by the impermeable
gouge of the thrust fault and unaltered footwall shale.

Many smaller, but economically important ore bodies occur
in various structural conditions along the hanging wall and
along the intervening tear faults.

Sulphur - Springs Creek. The target area of the
proposed exploration is the Sulphur - Springs Creek mineral-
ized zone. Specifiecally the area to be explored is the
ground extending below 5 level between the east end of
10 level and the Molino zone. (Annesx IIXI, IV)

The Sulphur Sprlmgg - Creek lens is very similar in
most zocpects to the other main New Idria zones, but it is
alooe enc of the least explored. The length of the lensg is

chout 2000° horizomtally ond bounded on each end by a major





tear fault. The width varies from about 200' at the surface
to about 500° on five level and diverges downward.

The mineralized portion is predominately sandstone
with some shale, which is strongly altered and contains
abundant iron sulphides with numerous traces of cinnabar.,
The mineralized portion also is strxongly fractured through-

- out but becoming more intense at the junction with the

major faults.

An important ore body was found in each end of the
zone, each occurring close to the surface and at the inter-
section of the major tear faults with the thrust fault
hanging wall. Total production from the Sulphur-Springs
ore bodies, which are now mined out, was 17,000 flasks.

_ Above 5 level the zone is explored by the 4 and 5
level driftg the Creek Pit, and drill holes. The operatox
believes the most likely place to find new ore within the
zone is below 5 level for a depth of about 350°' and along
the thrust fault hanging wall extending each way to the
ends of the zone.

The operator does not feel that it is feasible to
effectively explore this zone by drilling. Drilling
would have to be done from 5 level with downward inclined
holes up to 600° deep, Drilling experience in this type
of ground yields low recovery of information at large
expense.

Exploration by entry via a vertical winze from 5
level to 8 level is also considered undesirable, since
cost wise the project would be about equivalent with the
added difficulty of water and maintaining a winze in wet
heavy ground. Substantially higher costs of hoisting and
material handling would in effect reduce the quantity of
ore that could be economically mined underground.

4, ACCESSIBILITY

A paved road 65 miles southeast of Hollister is
open all year and all facilities and workings pertaining
to this project are accessible.

Hollister is the nearest trucking and supply point
and Mendota, 65 miles to the northeast of New Idria is the
nearest rail head.

— - e o ey e e\ e e e = gy
= . PEG— [ O LT TS N ok O L L T T R TR L I T T T





M

0 0 .

S5, EXPLORATION WORK

It is proposed to explore the Sulphur Springs-Creek
zone at depth by entxy through 4500' of main level drifting,
1000’ of information raising and 8000°' of long-hole drilling
underground. (Annex IIX, IV)

The work will be started with a new adit collared
in San Carlos Creek canyon at an elevation of 2915 (old 8
Jevel) and driven in a straight line S 25° W for approximately
3000° or until the drift hits the hanging wall of the New
Idria thrust fault; then drive 1500° of drift following the
hanging wall southeast, for approximately 1000 feet, and
likewise to the northwest for approximately 500°' for a total
of 4500° to prospect the nanging wall zone. To maintain
contact with the hanging wall, which is normally irregular,
small raises will be driven at the discretion of the operator
‘to locate the hanging wall and to prospect stringers of ore.
Also at strategic locations to be determined by the operator,

long-hole drilling will be done from the drift in mineralized
ZOnes .

The main access drift must be collared and then driven
in & straight line through soft unaltered shale for the first
2300° and will then intersect and traverse mineralized
sandstone and shale for the remaining distance to the
hanging wall,

Due to the possibility of changes in geologic structure
below 5 level, the operator desires the right to vary the
indicated direction (Annex IIX) of the main drift upon
reaching the footwall oxr mineralized zone; and thereby use
the remaining drift footage to explore the objective zone
but essentially as indicated.

The cross section of the drift is to be 8° x 9°' in
clear of timber and timbered where necessary. This size is
required to accommodate a 26" dia. vent pipe and operation
of a 21B Eimco rockexr shovel. Fox ventilation requirements
(California State safety orders) a 2200 V power cable and
transformers foxr a 15 HP booster fan is to be installed along
the drift and a 25 HP fan at the portal.

In preparation for drifting, surface facilities
including 3000°' tramsmission line, 1000’ 2" water line,
1000’ of new road with a 4°' dia. culvert, 1000’ of repair
on exigting roads, and excavation of a level area at the
portal will be necessary.
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6. EXPERIENCE

The New Idria Mine operation has a staff of competent
mining engineers and geologists with many years experience
in quicksilver mindng. The resident manager of the New
Idria Mine will supervise the work.

7. ESTIMATE OF COSTS

Unit Costs

Drifts to be driven 8° x 9' in clear of timber and
timbered where necessary.

Raise 4°' x 5" in clear of timber and timbered where
NECessary .

Estimated Unit Costs Drifting Raising
Supervision $ 1.10 $ 1.10
Engineering and Assaying .70 .70
Timekeeping .50 .50
Power ‘ 1.80 1.80
Trucking-Hollister to Idria .30 .30
Freight to Hollister - .40 .40
Labogz ' 20,00 10.00
Compensation Insurance, P. R. Taxes 2.80 1.40
Supplies, and Maintenance 5.50 3.00
Timber 9.00 3.00
Additional Supplies on footage basis:
4" air line 1.34
2" H20 line .50
26" Ventilation pipe 2,50
40 lb. txack ' 1.82
Power Cable {{4-3 wire conductor 2200V 1.75
50,01 22,20
Betimated Utilities Cost
Inoctall 1000° 27 water line
2" pipe .50/ft. ' $ 500,00
Labox 500,00

20° x 40" Utdlity building for compressor
and Lamp house 2,500.00

Install compressoxr = receiver
Including electric and airx installation
to portal 1,500.00

Build 1000° new road to portal 3,500.00
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Repair 1000° existing road

Excavate level for portal site and dump area

Ingtall 100" 4° dia. steel culvert for road
across San Carlos Creek ($13.29/ft)
Inc. labor, freight & Sales Tax

Build Gramnby car dump (camelback dump)

Install 3000°' of 2200volt. Transmission .
line from existing lines to portal

Estimated Equipment Cost

1-5 ton used Plymouth locomotive
10,000%# Freight
Sales Tax

6-3 Ton Granby type ore cars
18,000{ Freight
Sales Tax

1-Eimco 21B Rocker Shovel
5,000%4 Freight
Sales Tax

3,500.00

2,500.00
2,000.00
500,00

4,000,00

$21,000.00

$10,000.00
300.50
500.00

12,800.00
540.00
640.00

6,000.00
150.00
300,00

l-Used Eimco 21B Rocker Shovel (for standby) 2,000.00

1-Fan Joy, 25 HP 1000 Series
1,0008 Freight
Sales Tax

1-Fan 15 HP Joy 1000 Series
7008 Freight
Sales Tax

3-Used Transformers - 25 KVA
2600% Freight
Sales Tax

l-Canton Car Transfer
1500# Freight
Sales Tax

3-Gaxrdner Denver FL 63 Jackleg drills
$1,300.00/ea delivered
- Sales Tax

1-Used Gardnex Denvexr PR 123 Power feed

Long hole drill and 300° of drill

rod

1,200.00
30.00
60.00

800.00
21,00
40.00

450,00
52,00
22.50

600.00

45,00
30.00

3,900.00
195.00

8,000.00

T

e Tl
SN 2
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1- Used Atlas Copco CFM Compressor
and Electric motor

1-Foxd

Y ton pickup

3-Used 75 KVA Transformers including

switches ($300 ea)

Depreciation for 24 months on a 60 month

basis.

T TR IR T TR TATIR

$58,376.,00

6,000.00

2,800.00

900,00

$23,350.40
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

August 18, 1978

Memorandum
To: Branch of Financial Reports
From: Chief, Office of Minmerals Exploration

Subject: Recording of realized loss under OME contract

Write-off of realized loss on the contract listed is hereby
authorized:

Con;ract Docket : Operator - Write-off

2267 OME-6696 New Idria Mining & Chemical Co. $134,550.00

Iv ’ﬁéﬁééx/#&/éﬂé"/Xyéi}’fnguaﬁ—

Harold Kirkemo
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: August 18, 1978
Mail Stop 953 '

Mr. Gerald D. Evans, Treasurer
New Idria Mining and Chemical Co.
1990 N. California Boulevard
Suite 700 '

Walnut Creek, California 94596

Re: OME-6696 (Mercury)
New Idria Mining and Chemical Co,
New Idria Mine, Sulfur Springs--
Creek Zone
~San Benito County, California
Contract 2267

Dear Mr. Evans:

By the terms of OME Contract 2267 and the Certification of Possible
Production dated July 1, 1970, all minerals mined or produced from
August 16, 1968, to August 16, 1978, were subject to the payment of
royalty to the Government.

As the period during which production was subject to royalty has
now expired, the Government according to its present records retains
no claims or lien against the property subject to the contract or
any production therefrom. We, therefore, are closing our books

and records on this contract.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 October 6, 1977

Mr. Gerald D. Evans, Treasurer
New Idria Mining and Chemical Co.
1990 N. California Boulevard
Suite 700

Walnut Creek, California 94596

Re: OME-6696 (Mercury)
New Idria Mining and Chemical Co.
» New Idria Mime, Sulfur Springs--
Creek Zone
San Benito County, California
Contract 2267

Dear Mr. Evans:

Legislation enacted in October 1976 established new requirements
concerning unpatented mining claims and affidavits of annual assessment
work. Owners of unpatented claims must comply by October 22, 1979,
with new procedures described in Section 314, Public Law 94-579,
October 21, 1976, and in Federal Register--Title 43, Part IV of

January 27, 1977. Coples of these documents are enclosed for your
information. Simply stated, the new legislation requires that mining
claims be rerecorded by October 22, 1979, and that certain information
be filed with affidavits of assessment work.

We bring this matter to your attention so that you may take proper
action if you intend to retain these claims after October 22, 1979.
The Government's interest in the land and in royalty on possible
production therefrom under terms of the subject contract terminate
before that date. In the meantime, this interest is protected under
- provisions cited in the contract.

Sincerely yours,

NAbso 20 SgeiAp s

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures
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UNITED STATES 4K "Z/7 .
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
° Menlo Park, California 94025

June 1, 1977
MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Menlo Park, California

Subject: OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, Calif.
Contract 2267

Annual Inspection

On May 19, 1977, Edgar H. Bailey, mercury commodity geologist, and I
visited the New Idria mine.

There has been no mining activity on the property since the mine closed
down in 1972. No ore has been mined or processed from the OME workings
since the spring of 1971. Except for a few individuals and families
still living in the mine camp, the mine area is deserted.

The period of certification for this property will expire on August 16,

o

H. K. Stager
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UNITED STATES T OTFICIAD !
DEPARTMENT OF THE INTERIOR CoPY
GEOLOGICAL SURVEY : g?ﬁcﬁ}\?’%
Office of Minerals Exploration MAY 16 1976 ]
345 Middlefield Road h ;
Menlo Park, California 94025 IWETIALS]GGDE:

May 20, 1976

MEMORANDUM

To: Chief, Office of Minerals Exploration !
Reston, Virginia

From: Field Officer, Region II
Menlo Park, California

Subject: OME-6696 (Mercury)
New Idria Mining and Chemical Co.
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, Calif.
Contract 2267

Annual Inspection

On January 29, 1976, Edgar H. Bailey, mercury commodity geologist,

. Branch of Western Mineral Resources, U.S. Geological Survey,
s+% Menlo Park, Calif., visited the New Idria mine and examined the
@ﬁ ? o _property with Mr. Mark Ward, the resident mine representative
NN ,0 for New Idria Mining and Chemical Company. -
o J \
@5) s There has been no mining on the property since the mine closed
I down in 1972. ©No ore has been mined or processed from the OME
x99 N - 2 2 °
S &U workings since the spring of 1971.
qe@? YO'D
JO
¥ aﬂid The period of certification for this property will expire on

Wt %) August 16, 1978.

H. K. Stager





-Mrs-Peter-Bs-Taussig-
-Coopery-White-&-Cooper
-44-Mentgemery-Street--
-San-Praneigeos;-€alifornia- 94194~
Mr. Gerald D. Evans, Treasurer
New Idria Mining and Chemical Co.
1990 N. California Boulevard
Suite 700 .

Walnut Creek, California 94596

Re:

Dear Mr. Taussig:

United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

Q

OFFICIAL
COPY
Q. Mo Bo
RECEIVED

AUG 19 1975
August 8, 1975

THTATALS|GODB

T e

|

OME-6696 (Mercury)

New Idria Mining and Chemical Co.

New Idria Mine, Sulfur Springs--
Creek Zone

San Benito County, California

Contract 2267

The enclosed MME Form 63 is our means of keeping informed about any
changes in ownership of the property and production from it during the
period of royalty obligation under provisions of the subject contract.

Would you or someone in responsible charge of the New Idria property
please complete and return the form to this office?

Thank you for your cooperation.

Sincerely yours, .

<

' ’
N
\_/J/:\ i C \

!

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosure

Let's Clean Up America For Our 200th Birthday
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Form MME 63

( Moy 1970) - )
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT

Ne !

1. Sinco

September 19, 1974 ., hos there beon o change in ownership, lease, o7

Yos

subleasa? If yes, please state details of the transaction below and provide a true or

signed copy of the pertinent documents, unless they have been provided before,

, has thero beon ony production from tho

2. Sinco September 7, 1973

subject to the controct?

land Yos [.]

N@[@

A. 1f so and it was shipped, give quantity, value, and namé ond addross of purcheser.
Purchaser (name and address ) Quontity Yeluo
B. If stockpiled awaiting salo, state quantity, grade, and location.
Typo Quontity ( tons ) E stimated Gredo Locotion
Oro
Concantrates
Othar
3. Sinco September 7, 1973 . has any production been transported through OME Yos {-—J Ne [ﬂ
workings ( see  Special Agreement Concerning of contract )?
Royalty in Apnex T
If so, state quantsty, value, and disposition of material,
Disposition of Material Quontity VYeluo
Submitted by:
Name /‘“ —> Title
/vﬂ — Treasurer
Address Date
1990 N. California Boulevard, Suite 70 August 13, 1975

3 LS O0L
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY J
Office of Minerals Exploration HR
345 Middlefield Road Woill,

Menlo Park, California 94025

October 25, 1974

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6696 (Mercury)
New Idria Mining and Chemical Co.
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, California
Contract 2267

Enclosed is a copy of two deeds of trust dated September 19, 1974
relating to the subject property, and copies of two transmittal
letters dated October 23 and October 24, 1974, all of which are
self explanatory. A duplicate copy of each document is retained in
our file.

Ffe~ H. K. Stager

Enclosures
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LAW OFFICES

EDWIN T. COOPER (1875-1960) ALLEN M. SINGER

CHARLES T. WHITE (1893-1934) COOPER, WHITE & COOPER MORSE ERSKINE
_ JAMES B. FRANKEL

SHELDON G. COOPER 44 MONTGOMERY STREET OF COUNSEL
a?l_ajfg r-DRg\\;’:iRG R SAN FRANCISCO 94104 DAVID L.BACON
e . .JR. WILLIAM J. DOWLING I

HN E.SCHAEFFER CABLE ADDRESS "SCOOP” ALAN C. FREELAND
CHARLES W.KENADY JAMES S. GREENAN
R. BARRY CHURTON ) DAVID M. HELLMAN
J. RAYMOND HEALY AREA 4I5 43371900 JOHN A. HETHER
JAMES J. BROSNAHAN JOHN D' MAHQENEI\,:'GTON
JAMES MURAD .
W. RONALD INGRAM October 24, 1974 HICHARD A oeiTe
EDWARD J. WYNNE, JR. ¢ ﬁ;[‘ﬂﬁ:igz

PETER E. TAUSSIG
ROBERT R.CALLAN

BRUCE D. SUNSTEIN
DAVID W. TUCKER
MARK L. TUFT

United States Department
of the Interior
Geological Survey
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

Attention: Mr. H. K. Stager, Field Officer, OME, Region II

Re: OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San. .Benito County, -California. ... ... .. :
"C'o'ntt',r‘acit:;2;2:6:7:51::":::::'1:'::::';'::".

Gentlemen:

Pursuant to Paragraph (c) of Article 2 of the
above-captioned contract, we on behalf of New Idria Mining
and Chemical Company are transmitting to you herewith two

- copies of each of the following:

1. Deed of Trust and Assignment of Rents which
New Idria delivered to Union Bank yesterday
to convey to it a security interest in
certain real property in the San Benito
County, California, which real property
includes the lands subject to the above-
captioned contract.

2. Deed of Trust and Assignment of Rents which
New Idria also delivered to Union Bank yester-
day to convey to it a security interest in
those portions of the same real property
which lie in Fresno County, California.

(Please note that each of the above-mentioned
conveyances was and is subject to "all liens, claims and
encumbrances ... heretofore or contemporaneously ... disclosed
by [New Idrial to [Union Bank] and in writing acknowledged by
[Union Bank] to have been thus disclosed.")
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U.S. Dept. of the Interior
Page 2
October 24, 1974

3. Letter dated October 23, 1974, from New Idria
to Union Bank whereby New Idria (i) trans-
mitted the above-mentioned trust deeds to the
Bank, (ii) advised the Bank of the Government's
right to royalty payments and lien securing
the same under New Idria's above-captioned
contract with you, and (iii) transmitted to
the Bank a copy of that contract and your
June 3, 1974, letter to the Company regarding
the contract. You will note that this enclosure
has been counters;gned by the Bank to acknowledge
receipt of the Company's advice regarding the
provisions of the contract and receipt of a
copy thereof.

Please do not hesitate to telephone to or other-
wise communicate directly with the undersigned if you have
any comments or questions, or if anything further is required
or would be of assistance in connection with this matter.

Thank you for your courtesy and cooperation.

Very truly yours,

COOPER, WHITE & COOPER

/; _ e
Peter E. T;;;;:;\\\‘\\\::>

PET/db R
Encs.

cc: New Idria Mining and Chemical Company
(w/one photocopy of each of the two trust deeds
and one photocopy of New Idria's October 23, 1974,
letter to the Bank manually countersigned by a
bank officer -- all for permanent retention in
New Idria's files)

= 2 e
RECEIVE
CGCT 251974

OFFICE OF MINERALS EXPLORATION

U.S. GECLOGICAL SURVEY
MERLC PARK UALIF,





.....vm

» B : 235 Montgomery Stree
1 ' ‘ : San I'rancisco, Galifornia 9416
' 415/398-316:
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October 23, 1974

Union Bank
50 California Street
San Francisco, California 94111

Gentlemen:

Delivered to you herewith are two deeds of trust,
dated September 19, 1974, between this Company, as Trustor,
and Union Bank, as Trustee and Beneficiaryo These trust deeds
convey to you a security interest in this Company's Idria
Mine Property, which property is more partlcularly described
1n Exhlblt A to the trust deeds.

One of the trust deeds is for recordation in San -
Benito County and the other one is for recordatlon in the Presno
County . : .

Also delivered to you herewith are copies of Explo--

ration Contract (short form) dated August 16, 1968, between
“this Company and the United States of Amerlcay actlng through
the Department of Interior, U.S. Geological Survey (hereinafter

. the "Government"), and a letter dated June 3, 1974, from the

- Government to the Company with respect thereto. Pursuant to
this Contract (which is referred to hereinafter as the "OME
Contract") the Government advanced funds to help finance an
exploration project of the Company on a portlon of .the Idria
Mlne Propertyo

Under the OME Contract the Government has a lien
on the portions of the Idria Mine Property on which the explo-
‘xation project was conducted, securing the payment of a
royalty of 5% of the gross proceeds from the sale of minerals
extracted therefrom. The Government's right to such royalty
payments under the OME Contract terminate upon the earlier, =
of (i) repayment to the Government of its contribution to the
exploration project plus interest thereon at the rate of 7-1/2%
per annum, or (iil) expiration of a ten-year perlod Whlch °
commenced August 16, 1968.

_ The foreg01ng summarizes our understanding of the
" OME Contract and such summary is qualified in its entirety
- by reference to the enclosed OME Contract and June 3, 1974,
letter from the Government with respect thereto. The COPleS
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. CHS/db
Encs.

o R o

Union Bank
Page 2
October 23, 1874

of the OME Contract and June 3, 1974, letter from the Govern-
ment with respect thereto are transmitted to you herewith to
satisfy the Company'’s obligations under Article Sixth, para-
graph (f) of said contract, which requires that the Company
give notice of the Government s claim for royalty to any
purchaser of the property. Accordingly, please acknowledge
your receipt of this letter and the above-mentioned enclosures
by signing the extra copy of this letter on the form contained
hereinbelow for this purpose, and return such countersigned
copy to-us.

~ Thank you for your courtesy and cooperation.
- Very truly yours,

NEW IDRIA MINING ANﬁ CHEMICAL COMPANY

By - /s/ Charles H. Stuckey'
: Charles H.- Stuckey
‘Treasurer and Assistant Secretary

Receipt of the foregoing
letter and each and all of
the enclosures referred
to therein is hereby acknowl-
edged this 23rd day of October, 1974:

'_]i By {éif?d /7 éLi@»L

sl e e omnbim g S vme s e s e amgn seat
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RECURDING REQUESTED BY

AND WHEN RECORDED MAIL TO
Union Bank - Note Dept.

50 California Street

San Francisco, Calif. 94111

SPACE ABOVE THIS LINE FOR RECORDER'S USE

acddtt Deed of Trust and Assignment of Rents

FRREBE

KR

This Deed of Trust and Assigninent of Rents, made this 19th day of September, 1974  between

NEW IDRIA MINING AND CHEMICAL COMPANY, a Nevada Corporation formerly
NEW IDRIA QUICKSILVER MINING COMPANY, a Nevada Corporation,

, herein called TRUSTOR,

whose address is 235 Montgomery Street, Suite 1721 San Francisco, CA 94104 and
(Number and Street) (City) - (State) (Zip Code)

'UNION BANK, a California corporation, as Trustee and also as Beneficiary.

Witnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFERS AND ASSIGNS to Trustee, its successors and assigns, in
Trust, with POWER OF SALE TOGETHER WITH RIGHT OF ENTRY AND POSSESSION, all that property, including all of
the easements, rights, rights of way, privileges, franchises and appurtenances thereunto belonging or'in any way appertaining or
as a means of access thereto, now or hereafter acquired, in the

County of San Benito Stateof California , described &= in

Exhibit A attached hereto and incorporated herein by this reference;
subject, however to all liens, claims and encumbrances (i) of record, and/
or (ii) heretofore or contemporaneously herewith disclosed by Trustor

to Trustee and in writing acknowledged by Trustee to have been thus
disclosed.

Together with the rents, issues, profits, royallics, revenue, income and other benefits thereof or arising from the use or enjoyment of all or any
portion of the property including all righi, tide and interest of the Trustor inand to all leases covering portions of the property then or therealter
entered into and abi right, title and interest of ihe Trustor therrunder including, withoud limitation, cash or security deposited therennder o seeure
the performance by the lessees of their obligations ' ihercunder; subject however, to the righi, power and authority hercinalter given to and
conferred upon Trustor to collect and apply such rents, issues and profits prior to any default hercunder; and including all buildings and
improvements now or hereafter thereon, and all appurtenances, easements, waler and water rights, pumps and pumping plants and all shares of
stock evidencing the same; all machinery, equipment, appliances and fixtures for generating or distributing air, water, heat, electricity, light, fucl or
refrigeration, or for ventilaling or sanitary purposes, or for the exclusion of vermin or inscets, or for the removal of dugt, refuse or garbage; all
wall-beds, wall-safes, built in furniture and installations, shelving, lockers, partitions, door-stops, vaults, clevators, dumb-wailers, awnings, window
shades, venetian blinds, light fixtures, fire hoses and brackets and boxes for same, fire sprinklers, alarm systems, drapery rods and brackets, sereens,
linoleum, carpets, plumbing, lwundry tubs and Trays, ice boxes, refrigerators, healing unils, stoves, water heaters, incinerators, communication

syslems, all installations for which any such building is specifically designed and _%* * %
* *

* *

All of said items, whether now or hereinafter installed, being licreby declared to be, for all purposes of this Deed of Trust, a part of the realty Yand
all the estate, interest, or other claim or demand including insurance, as well in Law as in equity, which Trustor now has or may hercafler acquire,
in and to the aforesaid property ; the specific cnumerations herein not excluding the general,

¢
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FOR THE PURPOSE OF SECURING, in such order of priority as Beneficiary may eclect, (1) payment of an indebtedness in the sum of

$ evidenced by that certain promissory note of even date herewith executed by Trustor to the order of
Beneficiary and any and all modifications, extensions or renewals thereof, whether hereafter evidenced by said note or otherwise; (2) payment of
interest on said indebtedness according to the terms of said promissory note; (3) payment of all other sums, with interest as herein provided,
becoming due or payable under the provisions hereof to Trustee or Beneficiary; (4) due, prompt and complete observance, performance and
discharge of each and every condition, obligation, covenant and agreement contained herein, or in said note, or in any Building Loan Agreement
relative to any indebtedness evidenced by said note or in any document or instrument evidencing, securing or pertaining to the indebtedness
evidenced by said note; and (5) payment of such additional sums with interest thereon as may be hereafter borrowed from Beneficiary, its
successors or assigns by Trustor or the then record owner or owners of said property when evidenced by another promissory note or notes, which
are by the terms thereof secured by this Deed of Trust. :

TO PROTECT AND MAINTAIN THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

(1) To pay, perform, observe and discharge each and every obligation, covenant and agreement for which this Deed of Trust has been given as
security as provided above. ‘

{2) To keep such property in good condition and repair; not to remove’ or demolish any improvement thereon; to complete or restore
promptly and in good and workmanlike manner any improvement which may be constructed, damaged or destroyed thereon and to pay when due
all claims for labor performed and materials furnished therefor; to comply with all laws affecting said property or requiring any alterations or
improvements to be made thereon; not to commit or permit waste thereof; to perform, in the event all or any portion of the above described
property constitutes a leasehold estate belonging to Trustor, each and every obligation of Trustor under the terms of the lease agreement relating
to the demise of such property; not to commit, suffer or permit any act upon said property in violation of law; to cultivate, irrigate, fertilize,
fumigate, prune and do all other acts which from the character or use of said property may be reasonably necessary, the specific enumerations
herein not excluding the general.

(3) To provide, maintain and deliver to Beneficiary fire with extended coverage endorsement, public liability, property damage and other
insurance policies in companies and form, content and term satisfactory to and with loss payable to Beneficiary, such delivery to constitute an
assignment to Beneficiary of all return premiums. The amdunt collected under any fire or other insurance policy may be applied by Beneficiary
upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected
or any part thereof may be released to Trustor. Such application or release shall not cure or waive any default or,notice of default hereunder or
invalidate any act done pursuant to such notice.

(4) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or
Trustee; and to pay all costs and expenses, including cost of evidence of title and attorney's fees in a reasonable sum, in any such action or
proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to foreclose this Deed of Trust.

(5) To pay and discharge, at least ten days prior to delinquency, all taxes of every kind and nature, including real and personal property taxes
and income, franchise, withholding, profits and gross receipts taxes, all general and special assessments, including assessments on appurtenant water
stock, levies, permits, inspection and license fees, all water and sewer rents and charges, and all other public charges whether of a like or different
nature, imposed upon or assessed against Trustor or said property or any part thereof or upon the revenues, rents, issues, income or profits thereof;
when due, all incumbrances; charges and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto or
subject or subordinate hereto; all costs, fees and expenses of this Trust; or, if and as required by Beneficiary, to pay to Beneficiary in equal
instaliments on the day on which monthly payments of principal and interest are due under said note, sufficient funds (as estimated by Beneficiary
from time to time) to pay when due the next maturing taxes, assessments and hazard insurance premiums. When so provided with sufficient funds,
Beneficiary shall pay such taxes, assessments and hazard insurance premiums before delinquency. Any excess over the amount required for such
purposes shall be held for future use, applied to any indebtedness hereby secured or refunded to Trustor at Beneficiary’s option.

To promptly and completely observe, perform, and discharge each and every obligation, covenant and agreement affecting said property,
whether the same is prior and superior or subject and subordinate hereto including, if the security hereunder is or will be a condominium,
community apartment or part of a planned development, each and every provision to be performed by Trustor under any Declaration of
Covenants, Conditions and Restrictions pertaining to the condominium, community apartment or planned development project and, upon written
request of Beneficiary, to pay maintenance charges, if the same have not been paid or legal steps have not been initiated to enforce such payment
within ninety (90) days after such written request is made. .

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obligation so to do and
‘without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may: make or do the same in such manner
and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said
property for such purposes; appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee; pay, purchase, contest or compromise any incumbrance, charge or lien which in the judgment of either appears to be prior
or superior hereto; and, in exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees.

(6) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of expenditure

at per cent per annum,

{7) That any award of damages in connection with any condemnation for public use of or injury to said property or any part thereof is
hereby assigned and shall be paid to Beneficiary who may apply or release such moneys received by him in the same manner and with the same
effect as above provided for disposition of proceeds of fire or other insurance, notwithstanding the fact that the security given hereby may not be
impaired by a partial condemnation, Beneficiary, in its sole and absolute discretion, shall have the right to apply all compensation, award or other
payments or relief therefor made on account thereof to either the payment of accrued but unpaid interest and second to the prepayment of
principal under said promissory note or reimburserment of Trustor for expenses incurred by it in the restoration of said property, and in respect
thereto, Trustor hereby waives the benefit of any statute, rule or law which may be contrary thereto.

(8) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his right either to require prompt
payment when due of all other sums so secured or to declare default for failure so to pay.

(9) That at any time or from time to time, without liability therefor and without notice, upon written request of Beneficiary and
presentation of this Deed of Trust and said note for endorsement, and without affecting the personal liability of any person for payment of the
indebtedness secured hereby, Trustee may: reconvey any part of said property; consent to the making of any map or plat thereof; join in granting
any easement thereon; or join in any extension agreement or any agreement subordinating the lien or charge hereof.

{10) That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of this Deed of Trust
and said note to Trustee for cancellation and retention and upon payment by Trustor of its fees, Trustee shall reconvey, without warranty, the
property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The
grantee in such reconveyance may be described as *the person or persons legally entitled thereto."’

\

{11) That Trustor absolutely and unconditionally hereby assigns, transfers, conveys and sets over to Beneficiary all of the rents, royalties,
issues, profits, revenue, income and other benefits of said property arising from the use or enjoyment of all or any portion thereof or from any
lease or agreement pertaining thereto (collectively the "“Rents”); provided, however, prior to any default by Trustor in the payment, observance,
performance and discharge of any obligation, covenant or agreement of Trustor contained herein, Trustor shall have the right as the agent and
fiduciary representative of Beneficiary for collection and distribution purposes only, to collect and receive the Rents as they become due and
payable to be applied by Trustor to the payment of the principal and interest and all other sums due or payable on said promissory note and to the
payrment of all other sums payable under this Deed of Trust and, thereafter, so long as no default as aforesaid has occurred, the balance shall be
distributed to the account of Trustor. Upon any such default, Beneficiary may at any time without notice, either in person, by agent or by a
receiver 1o he appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of said real property or any part thereof, in its own name or in the name of Trustor, sue for or otherwise collect the Rents, including
those past due and unpaid and apply the same, less costs and expenscs of operation and collection, including reasonable attorneys’ fees and
expenses, o the payment of the principal and interest and all other sums due or payable on said promissory note and to the payment of all other
sums pPayable under this Deed of Trust and in such order as Beneficiary may determine. The entering upon and taking possession of said property,
the callection of the Rents and the application thereof as aforesaid, shall not cure or waive any default or notice of default hercunder or invalidot?
any act done pursuant g such notice.
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All leases now or hereafter affecting said property, including uli o and gas leases and other subsurlace leases and the royalties derived
therefrom, are hereby assigned and transferred to Bencficiary by the Trustor, and Trustor hereby agrees and covenants that none of said leases wili
be modified or terminated without the consent in writing of the Beneficiary.

Trustor agrees that it will not (a) execute any further assignment of any of its right, title and interest in the rents, royalties, issues, profits,
revenue, income or 6ther benefits without the prior written cansent of the Beneficiary; (b) accept prepayments of any instaliments of rent to
become due under any leascs in.excess of one (1) month except prepayments in the nature of security which security will not exceed an amount
equal to one (1) month’s rent under the lease; (c) with respect to any lease having a term of two (2) yeors or mere, Trustor will not terminate,
amend or modify any such lease without the prior written consent of the Beneficiary or (d) accept a surrender of any such lease.

(12} That upon default by Trustor in payment of any indebtedness secured hercby or in performance of any agreement hereunder,
Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written declaration of default and demand
for sale and of written notice of default and of election to cause to be sold said property, which notice Trustee shall cause to be filed for recorit.
Beneficiary also shall deposit with Trustee this Deed of Trust, said note and alt documents evidencing expenditures secured hereby.

After the lapse of such time as may then be required by law following the recordation of said notice of default, and notice of the sale having
been given as then required by law, Trustee, without demand on Trustor, shall sell said property at the time and place fixed by it in said notice of
sale, either as a whole or in separate parcels, and in such order as it may determine, at public auction to the highest bidder for cash in lawful money
of the United States, payable at time of sale. Trustee may postpone safe of all or any portion of said property by public announcement at such
time and place of sale, and from time to time thereafter may postpone such sale by public announcement at the time fixed by the preceding
postponement. Trustee shall deliver to such purchaser its deed conveying the property so sold, but without any covenant or warranty, express or
implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor,
Trustee, or Beneficiary as herein defined, may purchase at such sale.

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of titie in connection with sale, Trustee
shall apply the proceeds of sale to payment of: all sums expended under the terms hereof, not then repaid, with accrued interest at the rate
specified in paragraph (6) hereof, all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto.

If this Deed of Trust or any note secured hereby provides for any charge for prepayment of any indebtedness secured hereby, Trustor agrees
to pay said charge if any of said indebtedness shall be paid prior to the date thereof stated in said note or this Deed of Trust, even if and
notwithstanding Trustor shall have defaulted in payment thereof, or in performance of any agreement hereunder, and Beneficiary, by reason
thereof, shall have declared all sums secured hereby immediately due and payable. .

{13) That if the Trustor, or any subsequent owner of the property covered hereby, shall occupy said property, or any part thereof, after any
default in payment of any amount secured by this Deed of Trust, the Trustor, or such owner, shall pay to the Beneficiary in advance on the first
day of each month a reasonable rental for the premises so occupied, and upon failure to pay such reasonable rental, the Trustor, or such owner,
may be removed from said premises by summary dispossess proceedings or by any other appropriate action or proceeding.

{14) Beneficiary, acting alone, may from time to time, by instrument in writing, substitute a successor or successors to any Trustee named
herein or acting hereunder, which instrument, executed and acknow!edged by each and recorded in the office of the recorder of the county or
counties where said property is situated, shall be conclusive proof of proper substitution of such successor Trustee or Trustees, who shail, without
conveyance from the Trustee predecessor, succeed to all its title, estate, rights, powers and duties. Said instrument must contain the name of the
original Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed of Trust is recorded, and the name and address of the new
Trustee. If notice of default shall have been recorded, this power of substitution cannot be exercised until after the costs, fees and expenses of the
then acting Trustee shall have been paid to such Trustee, who shall endorse receipt thereof upon such instrument of substitution.

(15) That any Trustor who is a married woman hereby expressly agrees that recourse may be had against her separate property, but without
hereby creating any lien or charge thereon, for any deficiency after sale of the property hereunder.

(16) That Trustor shall, upon request made by Beneficiary, furnish Beneficiary with annual statements covering the operstions of said
property.

{17) The Beneficiary may collect a “late charge” not to exceed an amount equal to four per centum {4%) of any instaliment which is not
paid within fifteen (15) days from the date thereof to cover the extra expense involved in handling delinquent payments.

(18) That the pleading of any statute of limitations as a defense to any and all obligations secured by this Deed of Trust is hereby waived to
the full extent permissible by law.

{19) That this Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
executors, successors and assigns. The term Beneficiary shall mean the owner and holder, including pledgees, of the note secured hereby, whether
or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires, the masculine gender includes the feminine and/or
neuter, and the singular number includes the plural. ' ’

(20) That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record as provided by law.
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action or proceeding in which Trustor,
Beneficiary or Trustee shall be a party unless brought by Trustee.

(21) To pay Beneficiary for each and every beneficiary statement furnished at Trustor's request the maximum fee allowed by law and if there
be no maximum, then in accordance with Beneficiary’s schedule therefor. Such fee shall be computed as of the time said statement is furnished.

(22) That should Trustor sell, convey, transfer, disposz of or further encumber said property or any part thereof or any interast therein or
enter into a lease covering all or any pcrtion thereof or an undivided interest therein, either voluntarily, involuntarily or otherwise, or enter into an
agreement so to do, without the prior written consent of Beneficiary being first had and obtained, then Beneficiary may, at its option, declare all
sums secured hereby immediately due and payable. Consent to one such transaction shall not be deemed to be a waiver of the right or require such
consent to future or successive transactions.

(23) Bf Trustor is a corporation, trust, limited or general partnership or joint venture, should there occur a sale, conveyance, transfer,
disposition or encumbrance either voluntary or involuntary or should an agreement be entered into to accomplish any thereof with respect to more
than Ten Percent (10%) of the issued and outstanding capital stock of Trustor if a corporation or of the beneficial interest of Trustcr if a trust or
of any general partnership or joint venture interest if Trustor be a general or limited partnership or joint venture or if there shall occur a change in
any general partner or any joint venture if Trustor is a limited or general partnership or a joint venture, then Beneficiary may, at its option, declare
all sums secured hereby immediately due and payable unless Beneficiary shall have given its prior written consent thereto. Consent to one such
transaction shall not be deemed to be a waiver of the right to require such consent to future or successive transactions.

+ (24) That in the event of the passage after the date hereof of any law deducting from the value of real property, for taxation purposes, any
lien thereon or changing in any way the laws now in force for the taxation of Deeds of Trust or debts whether or not secured thereby for Federal,
State or Local purposes or the manner of the collection of any such taxes so as 1o affect this Deed of Trust or the obligations hareby securcd,
Trustor agrecs to pay any thereof and if Trustor fails 10 so do or if it would be iliegal for Trustor so to do then, the whole of the principal Sum
secured by this Deed. of Trust, together with accrued interest thereon shall, at the option of the Beneficiary, without demand or notice,
immediately become due and payable. '

(25} To the fullest extent permitted by law, Trustor hereby waives the provisions of Section 440 of the Civil Procedure Cocdle of California
and all amendments thereto. .

(26F" That no remedy herein conferred upon, reserved to Trustor or Beneficiary is intended to be exclusive of any other remedy herein or by
taw provided, but each shall be curhulative and shall be in addition to every other remedy given hereunder or now or hereafter existing at law or in
equity or by statute. No delay or omission of Trustee or Beneficiary in the exercising of any right or power accruing upon any event of default
here_undér shall impair such right. or power or any other right or power nor shall the same be construed to be a waiver of any default or any
acquiescence therein; and every power and remedy given by this Deed of Trust to Trustee or Beneficiary may be exercised from time to time as
often as may be deemed expedient by Trustee or Beneficiary. If there exists additional security for the obligations secured hereby, Beneficiary, at
its sole option, and without limiting or affecting 'any ol the rights or remedies hereunder, may exercise any of the rights or remadies to which it
may be entitled hereunder either concurrently with whatever rights it may have in connection with such other security or in such order and in such
manner as Beneficiary may deem fit without waiving any rights with respect to any other security. The granting of consent by Beneficiary to any
transaction as‘required hby the terms hereunder shall not be deemed a waiver of the right to secure the consent of Bencficiary to future or
successive transactions, . . '
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(gq) That in the event any one or more of the provisions contained in this Deed of Trust or in the Promissory Note hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect any other
provision of this Deed of Trust or said Promissory Note, but this Deed of Trust and said Promissory Note shall be construed as if such invalid,

illegal or unenforceable provision had never been contained herein or therein.

(28) This Deed.of Trust has been executed and delivered in the State of California and is.to be construed and enforced according to and
governed by the laws thereof except that with respect to any portion of the property covered hereby located outside of the State of California,
only to the extent required for Trustee or Beneficiary to enforce or realize upon the rights and remedies hereunder with respect thereto, the laws

of the state in which such property is located shall be applicable hereto,

hereinbefore set forth.

The undersigned Trustor requests that a copy of any notice of default and of any notice of sale hereunder be mailed to him at his address

St

Signature of Trustor

Signature of Trustor

NEW TIDRIA MINING AND CHEMICAL COMPANY,

a Nevada corporation

By Mif (MM (/@ &KAamué ¢/ | ' ‘_

William W. Shannon
Pre51dent

By

]
VAN

\L‘.’.i A4

STATE OF CALIT'ORNIA
COUNTY Or

On

State, personally appeared

Charles H. Stuckey
Assistant Secretary

before me, the undersigned, a Notary Public in and for said

’

’

, known to me

to be the person WhOSC name

subscribed to the within instrument

and acknowledged that

executed the same. _

WITNESS my hand and official seal.

Signature

NAME (Typed or Printed)

{This area for official notarial seal)
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STATE OF CALIFORNIA, .
Commsy of.....580 Francisco 5.
O 8hit.we. 23md........ Aay of October in the year one thousand sine hundred and sevénty= four

@ Notary Public in and for the City &

before me, the undexrsigned

YAVN
AQAAAAAA, MAQAAQQp

DORIS

©

7 HOTARY pygyyp ¢ 3
v-CALIF

CITY & county o7 say FRAgli(i:lNS'éOg

issi .
vvs:gr;i;mres Novembey 24 1927
oo

CORPOLATION
AYTORNEYS PRINTING SUPPLY FORM NO. 7

County of San Francisco , State of California, residing therein,

duly commissioned and sworn, personally appeared.

WILLIAM W, SHANNON and CHARLES H. STUCKEY

known to me 0 be the....President. .and. Assistant Secretary

of the corporation described in and that executed the within instrument, and also knows to me to be

the person..S...who executed the within instrument on behalf of the corporation therein named,
and acknowledged to me that such corporation executed the within instrument pusswant o jts
by-laws ov a vesolution of its board of directors.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal in the
Citv. and. . coum of...3an. Francisco. ... the day and year in this

2

cestificate first above writien. /’?s ° v

o
2 e ,
Notary Public in and for the L1ty & Coﬁnty of .San Ix ancj:§t§90f California.
My Commission Expires ll/ 24/717
. o x

¢
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Subject to all liens, claims and encumbrances (i) of record, and/or
(ii) heretofore or contemporanevusly herewith disclosed by Trustor
to Trustee and in writing acknowledged by Trustee to have been thus
disclosed: '

PARCEL 1

ALL THAT CERTAIN REAL PROPERTY, SITUATE, LYING, AMD BEING IM THE
STATE OF CALIFORNIA, COUNTY OF SAN BENITO, PARTICULARLY DESCRIBED
.~ AS FOLLOWS: u - o - |

PARCEL 1A

CIN TOWNSHIP 17 SCUTH, RANGE 12 EAST, MOUNT MERIDIAN,
ACCORDING TO THE OFFICIAL PLAT THEREOF '

© MEW IDRIA MINE, KNOWN AND PATENTED AS MINERAL LOT 38 IN SECTION 32
-~ AND FULLY DESCRIBED IN LETTERS PATENT OF THE UNITED STATES NO. 3711

- .DATED JANUARY 30, 1830, RECORDED IN VOL, 46 PAGE 254 TO 259 INCLUSIVE

‘OF THt GENERAL LAND OFFICto ' R s

o.OF SECTIUN 28:  THE NORTH' HALF OF THE SOUTHWEST QUARTER.

L OF SECTION 29:  THE SOUTH HALF GF THE SGUTHWEST QUARTER, AND THE
o . EAST HALF. .EXCEPTING FROM THE SOUTHEAST QUARTER OF

«.,:Lg SAID SECTION 29, THAT PART THEREOF I1DRIA SCHOOL

. " DISTRICT BY DEED, DESCRIBED AS FOLLOWS:

BEGINNING AT NEW IDRIA MINE TRIANGULATION POINT CORNER
NO. 1259, AS 3/4 INCH PIPE IN A 2 INCH PIPE WHICH IS

},NORTH 24° 55° EAST 2010.86 FEET FROM THE SOUTHEAST

"~ COURNER OF THE SOUTHWEST QUARTER QF SAID SECTION 29;
" THENCE SOUTH 66° 547 WEST 164,34 FEET; THEVCE SOUTH 66

"5l 1/2' WEST 97.50 FEET; THENCE SOUTH 66° 55' WEST

© 129,08 FEET TO CORNER NO, 1260, WHICH IS AN INCH PIPE;

< THENCE NORTH 72° 52 1/4° WEST 159,15 FEET TO CORNER

NO. 1261, WHICH IS A 3/4 INCH PIPE IN A 2 INCH PIPE;
~. THENCE NORTH 19° 18°' WEST 38,31 FEET; THENCE NORTH 19°
17 1/2° WEST 52.55 FEET TO CORNER NO.1262, WHICH IS A

"3/ INCH PIPE IM A 2 INCH PIPE; THENCE NORTI 72°

" EAST 281.97 FEET; THENCE NORTH 72° 12 1/2°' EAST 1u6.3h

" FEET TO CORNER NO. 1263, WHICH IS A 3/4 INCH PIPE IN A
. 2 INCH PIPE; THENCE SOUTH 83° 51' EAST 151.29 FEET TO
_CORNER MO, 1264, WHICH IS A /3/4& INCH PIPE IN A 2 INCH

- PIPE; THENCE SOUTH 0° 5 1/2° EAST 60.01 FEET; THENCE

- OF SECTION 32: LOTS 1, 2, 3, 4, 6, 7, 8, 9, 10 AND 15, AND MINERAL
L St L LOT 38, - R S

EXHIBIT_A

Page 1

.. SOUTH 0° 6°' EAST 81,44 FEET TO THE POINT OF BEGINNING,





OF SECTION 33: THE SOUTH HALF OF THE SOUTHWEST QUARTER AND THE ,
NORTHWEST QUARTER OF THE SOUTHWEST QUARTER AND .THE
WEST HALF OF THE HNORTHWEST QUARTER AND THE SOUTHEAST
QUARTER OF THE NORTHWEST QUARTER AMD THE SOUTHWEST
QUARTER OF THE NOKRTHEAST QUARTER, AND THE NORTHEIAST
QUARTER OF THE SOUTHEAST QUARTEﬁo '

OF SECTIOM 34:  THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER AND THE
L -~ SOUTH HALF OF THE NORTHEAST QUARTER AND THL NOXTH
CHALF OF THE SOUTHEAST QUARTER AND THE SOUTHWEST GUARTER
OF THE SOUTHEAST QUARTER AND THE SOUTHWEST QUARTER,

| EXCEPT THAT POKTION CCNVEYED TO MARK L, WARD, RECORBED
SEPTLMBER 7, 1971 UNDER RECORDER'S INSTRUMENT: NO. 110788 OFFICIAL RECORD
OF SAN BENITO COUNTY.

.' ‘ ALSO EXCEPT THAT PORTLION CONVEYED TO MARK L. WARD,
RLCORDLD APRIL 3, 1974 UNDER RECORDER'S INSTRUMENT NO. 1220906 .GFFICIAL
RLCURD OF bAN BENITO COUNTY, : : o _ '

OF.SECTION 3b:  THE 'SOUTHWEST QUARTER OF THE NORTHEST QUARTER.,
PARCEL 18 | |

o IN TOWNSHIP 18 SOUTH, RANGE 12 EAST MOUNT DIAELO MERIDIANw ACCORDING
- TO TriE OFFICIAL PLAT THEREOF. : " S . ‘

SAN CARLOS MINE -KNOWN AND PATENTED AS MINERAL LOTS 42, &3 AND L& IN

" SECTION &4, FULLY DESCRIBED IN LETTERS, PATENT OF THE UNITED STATES

"MO, 10093, 10004, AND 10005, ALL DATED MARCH 5, 1385 AND REZCORDED IN

 ‘AVOLo 125 PAGE 30 TO Lt INCLUSIVE OF THE GFNERAL LAND OFFICE,

v

" OF SECTION 3:  THE MORTH HALF OF THE NORTHWEST QUARTER AND THE SOUTHEAS
o QUARTER OF THE NORTHWEST QUARTER, AND THE NORTHEAST
QUARTER OF THE SOUTHWEST QUARTER ‘ e

]

: "EXCEPT THAT PORTION DESCRIBED IM THE DEED TO MARK L.
~ WARD, RECORDED SEPTEMBER 7, 1971 UNDER RECORDER'S INSTRUMENT NO, 110783
UFFICXAL RECORDS OF SAN BENITG COUNTY. - | RPN

-.” .o ALSO EXCEPT THAT PCURTION DESCRIBED IN THE DEED TO MARK
Lo WARD ETUX, RECORDED APRIL 3, 1374 UNDLER RECORDER'S INSTRUMERE NO.
- 122046 OFFICIAL RECORDS OF SAN BENITO COUNTY, , o

'“5-@5 SECTION '13:  LOT 7 AND THE SOUTH HALF OF TH OUTHvEEST GUARTER
!~:©é'SECfEON 20: THE EAST ONEwdALk R | PR

" OF SECTION 21% THE NORTH WEST QUARTER R o

 OF SECTION 22: THE‘NORTHHEST QUARTER o% THE NORTHEAST QUARTER

OF SECTION 25: LOTS 2, 7, 10 12 AND 13
. EXCEPTING THEREFROM ALL THAT PORTION WHICH LIES HXTHIN

FRESNO COUNTY -

EXHIBIT_A__
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OF SECTION .26:  THE NORTH ONE-HALF
OF SECTION 27:  THE MORTH ONE-HMALF

" OF SECTION 28:  THE NORTH EAST QUARTER

OF SECTION 35:  THE NOKTH ONE-HALF.. o |
© EXCEPTING THEREFKOM ALL THAT PORTION WHICH Li1is
WETHIN FRESNO COUNTY : L

PARCEL 2

ALL OIL AND GAS RIGHTS, INCLUDING OIL, CONDEWSATE, GASOLINE, GAS
CWHETHER DRY GAS, WET GAS OR OTHER GAS) PROPANE, BUTANE, AND OTHER
PETROLEUM FRACTIONS AND ALL OTHER COMMERICALLY VALUABLE SUBSTANCE
PRODUCED THROUGH OIL, GAS OR CONDENSATE WELLS, INCLUDING THE SOLE

AND EXCLUSIVE RIGHT TO EXPLORE AND DRILL FOR SUCH OIL AND GAS AND
- TO PRODUCE SUCH OIL AND GAS IN TdE SOUTH HALF OF SECTION 21 ANG THE
SOUTH HALF OF SECTION 26 IN TOWNSHIP 18 SOUTH RANGE 12 EAST, COUNTY
DIABLO BASE AND MERIDAIN, ACCORDING TO THE OFFICIAL PLAT THEREGE
AS THE SAME WAS RESERVED IN THE DEED FROM NEW IDRIA MINING AND CHEMI CAL
COMPANY, A MEVADA CORPORATION, RECORDED FEBRUARY 7, 1963 IN VOL. 284
PAGE 378 OFFICIAL RECORDS . ] : o DR
PARCELS 3 A N |
THE NORTH 1/2 OF SECTION 35, TOWNSHIP 18 SOUTH, RANGE 12 EAST, MOUNT
DIABLO MERIDIAN, IN THE CUUNTY OF FRESNO, STATE OF CALIFOURNIA, ACCORDING
TO THE OFFICIAL PLAT THEREGF. I
EXCEPTING THEREFROM THAT PORTION THERZOF LYING WITHIN SAN BENITO COUNTY.,
PARCEL 4 o o oL

LOTS 10, 12 AND 13 IN SECTION 25, TOWNSHIP 18 SOUTH, RANGE 12 EAST,
HOUNT DIASLO MERIDIAN, IN THE COUNTY OF FRESNO, STATE OF CALIFORII A,
ACCORDLNG TO THE OFFICIAL PLAT THEREOF, -

. EXCEPTING THEREFROM THOSE PORTIONS THEREOF LYING WITHIN SAN BENITO
- COUNTY, - | T T T o o

a2 s s

EXHIBIT_A__
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AND WHEN RECORDED MAIL TO
Union Bank - Note Dept.
50 California Street
San Francisco, Calif. 94111

e SPACE ABOVE THIS LINE FOR RECORDER'S USE

WEERAEEREERE Deed @ff Trust a}md Assignment of Rents

This Deed of Trust and Assignment of Rents, made this 19th day of September, 1974, between

NEW IDRIA MINING AND CHEMICAL COMPANY, a Nevada Corporation formerly
NEW IDRIA QUICKSILVER MINING COMPANY, a Nevada Corporation,

, herein called TRUSTOR,

whose address is 235 Montgomery Street, Suite 1721 San Fran01sco, CA 94104 3n4
(Number and Street) (City) (State) (Zip Code)

"UNION BANK. a California corporation, as Trustee and also as Beneficiary.

Witnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFERS AND ASSIGNS to Trustee, its successors and assigns, in
Trust, with POWER OF SALE TOGETHER WITH RIGIIT OF ENTRY AND POSSESSION, all that property, including all of
the cascments, rights, rights of way, privilegés, franchises and appurtenances thereunto belonging or in any way appertaining or
as a means of access thereto, now or hercalter acquired, in the :

County of Fresno Stateof California , described g3 1in

Exhibit A attached hereto and incorporated herein by this reference;
subject, however to all liens, claims and encumbrances (i) of record, and/
or (ii) heretofore or contemporaneously herewith disclosed by Trustor

to Trustee and in wrltlng acknowledged by Trustee to have been thus
dlsclosed

Together with the rents, issues, profits, royallies, revenue, incomc and other benefits thercof or arising from the use or enjoyment of all or any
portion of the property including all right, title and interest of the Trustor in and to all leases covering portions of the property then or thereafter
entered into and all right, title and interest of the Trostor thereunder ineluding, without lhwitation, cash or security deposiied thereunder 1o seense
the performance by the lessces of their obligations thereunder; subject however, o the right, power and authority hercinafler given to and
eonferred upon Truslor to collect and apply such rents, issues and profits prior to any default hercunder; and including all buildings and
improvements now or hereafter thercon, and all appurtenances, casements, water and water rights, pumps and pumping plants and all shares of
stock evidencing the same; all m u‘hm(,ry, cquipment, appliances and fixtures for gencrating or distributing air, water, heat, electricity, light, fuel or
refrigeration, or for ventilaling or sanitary purposes, or for the exclusion of vermin or inscels, or for the removal of dust, refuse or g,arl).q,( ;all
wall-beds, wall-safes, built in furmtun and installations, shelving, lockers, partitions, door-stops, vaults, elevators, dumb-waiters, awnings, window

shades, venetian blinds, light fixtures, fire hoses and brackets and hoxes for same, fire sprinklers, alarm systems, drdery rods and br.xd\nl% sereens,
linoleum, carpets, plumbing, laundry tubs and trays, ice boxes, refrigerators, heating units, stoves, water healers, incinerators, communication
systems, all installations for which any such building is specifically designed and * * *
* * &
‘ * *

All of said items, whether now or hereinafler installed, being herely declared to be, for all purposes of this Deed of Trust, a part of the realty; and
all the estate, interest, or other claim or demand including insurance, as well in Law as in equitly, which Frustor now has or may hereafter acquire,
in and to the aforesaid property ; the specifiec enumerations herein not excluding the general.

[y
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FOR THE PURPOSE OF SECURIN(Q such order of priority as Beneficizry may elec,Q) payment of an indebredness in 1he sum of

$ evidenced by that certain promissory note of even date herewith executed by Trustor to the cider of
Beneficiary and any and all modifications, extensions or renewals thereof, whether hereafter evidenced by said note or otherwise; (2) payment of
interest on said indebtedness according to the terms of said promissory note; {3) payment of all other sums, with interest as herein provided,
becoming due or payable under the provisions hereof 1o Trustee or Beneficiary; {4) due, prompt and complete observance, performance and
discharge of each and every condition, obligation, covenant and agreement contained herein, or in said note, or in any Building Loan Agreement
relative to any indebtedness evidenced by said note or in any document or instrument evidencing, securing or pertaining to the indebtedness
evidenced by said note; and (5) payment of such additional sums with interest thereon as may be hereafter borrowed from Beneficiary, its
successors or assigns by Trustor or the then record owner or owners of said property when evidenced by another promissory note or notes, which
are by the terms thereof secured by this Deed of Trust.

TOPROTECT AND MAINTAIN THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

(1) To pay, perform, observe and discharge each and every obligation, covenant and agreement for which this Deed of Trust has been given as
security as provided above.

{2) To keep such property in good condition and repair; not to remove or demolish any improvement thereon; to complete or restare
promptly and in good and workmanlike manner any improvement which may be constructed, damaged 6r destroyed thereon and to pay when due
all claims for labor performed and materials furnished therefor; to comply with all laws affecting said property or requiring any alterations or
improvements to be made thereon; not to commit or permit waste thereof; to perform, in the event all or any portion of the above described
property constitutes a leasehold estate belonging to Trustor, each and every obligation of Trustor under the terms of the lease agreement relating
to the demise of such property; not to commit, suffer or permit any act upon said property in violation of law; to cultivate, irrigate, fertilize,
fumigate, prune and do all other acts which from the character or use of said property may be reasonably necessary, the specific enumerations
herein not excluding the general.

{3) To provide, maintain and deliver to Beneficiary fire with extended coverage endorsement, public liability, property damage and other
insurance policies in companies and form, content and term satisfactory to and with loss payable to Beneficiary, such delivery to constitute an
assignment to Beneficiary of all return premiums. The amount collected under any fire or other insurance policy may be applied by Beneficiary
upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected
or any part thereof may be released to Trustor. Such application or release shall not cure or waive any default or notice of default hereunder or
invalidate any act done pursuant to such notice. ’

{4) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or
Trustee; and to pay all costs and expenses, including cost of evidence of title and attorney’s fees in a reasonable sum, in any such action or
proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to foreclose this Deed of Trust.

{5) To pay and discharge, at least ten days prior to delinquency, all taxes of every kind and nature, including real and personal property taxes
and income, franchise, withholding, profits and gross receipts taxes, all general and special assessments, including assessments on appurtenant water
stock, levies, permits, inspection and ticense fees, all water and sewer rents and charges, and all other public charges whether of a like or difierent
nature, imposed upon or assessed against Trustor or said property or any part thereof or upon the revenues, rents, issues, income or profits thereof;
when due, all incumbrances; charges and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto or
subject or subordinate hereto; all costs, fees and expenses of this Trust: or, if and as required by Beneficiary, to pay to Beneficiary in equal
installments on the day on which monthly payments of principal and interest are due under said note, sufficient funds (as estimated by Beneficiary
from time to timg) to pay when due the next maturing taxes, assessments and hazard insurance premiums. When so provided with sufficient funds,
Beneficiary shall pay such taxes, assessments and hazard insurance premiums before delinquency. Any excess over the amount required for such
purposes shall be held for future use, applied to any indebtedness hereby secured or refunded to Trustor at Beneficiary’s option.

To promptly and completely observe, perform, and discharge each and every obligation, covenant and agreement affecting said property,
whether the same is prior and superior or subject and subordinate hereto including, if the security hereunder is or will be a condominium,
community apartment or part of a planned development, each and every provision to be performed by Trustor under any Declaration of
Covenants, Conditions and Restrictions pertaining to the condominium, community apartment or planned development project and, upon written
request of Beneficiary, to pay maintenance charges, if the same have not been paid or legal steps have not been initiated to enforce such payment
within ninety (90) days after such written request is made.

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obligation so to do and
without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may: make or do the same in such manner
and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said
property for such purposes; appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee; pay, purchase, contest or compromise any incumbrance, charge or lien which in the judgment of either appears to be prior
or superior hereto; and, in exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees.

(6) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of expenditure

at per cent per annum.

{7) That any award of damages in connection with any condemnation for public use of or injury to said property or any part thereof is
hereby assigned and shall be paid to Beneficiary who may apply or release such moneys received by him in the same manner and with the same
effect as above provided for disposition of proceeds of fire or other insurance, notwithstanding the fact that the security given hereby may not be
impaired by a partial condemnation, Beneficiary, in its sole and absolute discretion, shall have the right to apply all compensation, award or other
payments or relief therefor made on account thereof to either the payment of accrued but unpaid interest and second to the prépayment of
principal under said promissory note or reimbursement of Trustor for expenses incurred by it in the restoration of said property, and in respect
thereto, Trustor hereby waives the benefit of any statute, rule or law which may be contrary thereto.

(8) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his right either to require prompt
payment when due of all other sums so secured or to declare default for failure so to pay. :

(9) That at any time or from time to time, without liability therefor and without notice, upon written request of Beneficiary and
presentation of this Deed of Trust and said note for endorsement, and without affecting the personal liability of any person for payment of the
indebtedness secured hereby, Trustee may: reconvey any part of said property; consent to the making of any map or plat thereof; join in granting
any easement thereon; or join in any extension agreement or any agreement subordinating the lien or charge hereof.

{10} That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of this Deed of Trust
‘and said note to Trustee for cancellation and retention and upon payment by Trustor of its fees, Trustee shall reconvey, without warranty, the
property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The
grantee in such reconveyance may be described as ‘‘the person or persons legally entitled thereto.”

{11) That Trustor absolutely and unconditionally hereby assigns, transfers, conveys and sets over 1o Beneficiary all of the rents, royalties,
issues, profits, revenu2, income and other benefits of said property arising from the use or enjoyment of all or any portion theieof or from any
lease or agreement pertaining thereto (collectively the “"Rents”); provided, however, prior to any default by Trustor in the payment, observance,
performance and discharge of any obligation, covenant or agreement of Trustor contained herein, Trustor shall have the right as the agent and
fiduciary representative of Beneficiary for collection and distribution purposes only, to collect and receive the Rents as they become due and
payable to be applied by Trustor to the payment of the principal and interest and all other sums due or payable on said promissory note and to the
payment of all other sums payable under this Deed of Trust and, thereafter, so long as no default as aforesaid has occurred, the balance shall be
distributed to the account of Trustor. Upon any such default, Beneficiary may at any time without notice, either in person, by agent or by a
receiver to be appointed by a court, and without regard to the adequacy of any sccurity for the indebtedness hereby secured, enter upon and take
possession of said real property or any part thereof, in its awn name or in. the name of Trustor, sue for or otherwise collect the Rents, including
those past due and unpaid and apply the same, less costs and expenses of operation and collection, including reasonable attorneys’ fees and
expenses, to the payment of the principal and interest and all other sums due or payable on said promissory note and to the paymeonf all other
sums payable under this Decd of Trust and in such order as Beneficiary may determine. The entering upon and taking possession of said property,
the collection of the Rents and the application thereof as aforesaid, shall not cure or waive any delault or notice of default bereunder or invalidate
any act done pursuant to such notice. ¢
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All "feases now or hereafter affecting said property, including all oil and gas leases and other subsurface leases and the royalties derived
therefrom, are hereby assigned and transferred to Beneficiary by the Trustor, and Trustor hereby agrees and covenants that none of said leases will
be modified or terminated without the consent in writing of the Beneficiary, . ’

Trustor agrees that it will not (a) execute any further assignment of any of its right, title and interest in the rents, royalties, issues, profits,
revenue, income or other benefits without the prior written consent of the Beneficiary; {b) accept prepayments of any installments of rent to
become due under any leases jn excess of one (1) month except prepayments in the nature of security which security will not exceed an amount
equal to one (1) month’s rent under the lease; (c) with respect to any lease having a term of tweo (2) years or more, Trustor will not terminate,
amend or modify any such lease without the prior written consent of the Beneficiary or (d) accept a surrender of any such lease.

(12) That upon default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder,
Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written declaration of default and demand
for sale and of written notice of default and of election to cause to be sold said property, which notice Trusteé¢ shall cause to be filed for record.
Beneficiary also shall deposit with Trustee this Deed of Trust, said note and all documents evidzncing expenditures secured heréby.

After the lapse of such time as may then be required by law following the recordation of said notice of default, and notice of the sale having
been given as then required by law, Trustee, without demand on Trustor, shall sell said property at the time and place fixed by it in said notice of
sale, either as a whole or in separate parcels, and in such order as it may determine, at public auction to the highest bidder for cash in lawful money
of the United States, payable at time of sale. Trustee may postpone sale of all or any portion of said property by public announcement at such
time and place of sale, and from time to time thereafter may postpone such sale by public announcement at the time fixed by the preceding
postponement. Trustee shall deliver to such purchaser its deed conveying the property so sold, but without any covenant or warranty, express or
implied. The recitals ip such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor,
Trustee, or Beneficiary as herein defined, may purchase at such sale. ’

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title in connection with sale, Trustee
shall apply the proceeds of sale to payment of: ali sums expended under the terms hereof, not then repaid, with accrued interest at the rate
specified in paragraph (6) hereof, all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto.

If this Deed of Trust or any note secured hereby provides for any charge for prepayment of any indebtedness secured hereby, Trustor agrees
to pay said charge if any of said indebtedness shall be paid prior to the date thereof stated in said note or this Deed of Trust, even if and
notwithstanding Trustor shall have defaulted in payment thereof, or in performance of any agreement hereunder, and Beneficiary, by reason
thereof, shall have declared all sums secured hereby immediately due and payable. ‘

(13) That if the Trustor, or any subsequent owner of the property covered hereby, shall occupy said property, or any part thereof, after any
default in payment of any amount secured by this Deed of Trust, the Trustor, or such owner, shall pay to the Beneficiary in advance on the first
day of each month a reasonable rental for the premises so occupied, and upon failure to pay such reasonable rental, the Trustor, or such owner,
may be removed from said premises by summary dispossess proceedings or by any other appropriate action or proceeding.

(14) Beneficiary, acting alone, may from time to time, by instrument in writing, substitute a successor or successors to any Trustee named
herein or acting hereunder, which instrument, executed and acknowledged by each and recorded in the office of the recorder of the county or
counties where said property is situated, shall be conclusive proof of proper substitution of such successor Trusteé or Trustees, who shall, without
conveyance from the Trustee predecessor, succeed to all its title, estate, rights, powers and duties. Said instrument must contain the name of the
original Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed of Trust is recorded, and the name and address of the new
Trustee. If notice of default shall have been recorded, this power of substitution cannot be exercised until after the costs, fees and expenses of the
then acting Trustee shall have been paid to such Trustee, who shall endorse receipt thereof upon such instrument of substitution.

(15) That any- Trustor who is a married woman hereby expressly agrecs that recourse may be had against her separate property, but without
hereby creating any lien or charge thereon, for any deficiency after sale of the property hereunder.

(16) That Trustor shall, upon request made by Beneficiary, furnish Beneficiary with annual statements covering the operations of said
property. .

(17) The Beneficiary may coliect a ““late charge”” not to exceed an amount equal to four per centum (4%) of any instal!lment which is not
paid within fifteen (15) days from the date thereof to cover the extra expense involved in handling delinquent payments.,

(318} That the pleading of any statute of limitations as a defense to any and all obligations secured by this Deed of Trust is hereby waived to
the full extent permissible by law.

{19) That this Deed of Trust applies 10, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
executors, successors and assigns. The term Beneficiary shall mean the owner and holder, including pledgees, of the note secured hereby, whether
or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires, the masculine gender includes the feminine and/or
neuter, and the singular number includes the plural. .
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(20) That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record as provided by law.
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action or proceeding in which Trustor,
Beneficiary or Trustee shall be a party unless brought by Trustee.

(21) To pay Beneficiary for each and every beneficiary statement furnished at Trustor's request the maximum fee a!lowed by law and if there
be no maximum, then in accordance with Beneficiary's schedule therefor. Such fee shall be computed as of the time said statement is furnished.

(22) That should Trustor sell, convey, transfer, dispose of or further encumber said property or any part thereof or any interest therein or
enter into a lease covering al! or any portion thereof or an undivided interast therein, either voluntarily, involuntarily or otherwise, or enter into an
agreement so to do, without the prior written consent of Beneficiary being first had and obtained, then Beneficiary may, at its option, declare all
sums secured hereby immediately due and payable. Consent to one such transaction shall not be deemed to be a waiver of the right or require such
consent to future or successive transactions,
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(23) f Trustor is a ccrporation, trust, limited or genera! partnership or joint venture, should there occur a sale, conveyance, transfer, e
disposition or encumbrance either voluntary or involuntary or should an agreement be entered into to accomplish any thereof with respect to more B
than Ten Percent (10%) of the issued and outstanding capital stock of Trustor if a corporation or of the beneficial interest of Trustor if a trust or
of any general partnership or joint venture interest if Trustor be a general or limited partnership or joint venture or if there shall occur a change in
any general partner or any joint venture if Trustor is a limited or general partnership or a joint venture, then Beneficiary may, at its option, declare

“ all sums secured hereby immediately due and payable unless Beneficiary shall have given its prior written consént thereto. Consent to one such
transaction shall not be deemed to be a waiver of the right to require such consent to future or successive transactions.

(24) That in the event of the passage after the date hereof of any law deducting from the value of real property, for taxation purposes, any
lien thereon or changing in any way the laws now in force for the taxation of Deeds of Trust or debts whether or not secured thereby for Federal,
State or Local purposes or the manner of the collection’of any such taxes so as to affect this Deed of Trust or the obligations herehy sequred,
Trustor agrees 10 pay any thereof and if Trustor fails to so do or if it would be illegal for Trustor so to do then, the whole of the principal sum
secured by this Deed of Trust, together with accrued interest thereon shall, at the option of the Beneficiary, without demand or notice,
immediately become due and payable.

(25) To the fullest extent permitted by law, Trustor hereby waives the provisions of Section 440 of the Civil Procedure Code of California '
and all amendments thereto. ’

{26) That no remedy herein conferred upon, reserved to Trustor or Beneficiary is intended to be exclusive of any other remedy herein or by
faw provided, but each shall he cumulative and shall be in addition to every other remedy given hereunder or now or hereafter existing at law or in
equity or by statute. No delay or omission of Trustee or Beneficiary in the exercising of any right or power accruing upon any cvent of default
hereunder shall-impair such right or power or any other right or power nor shali the same be construed to be a waiver of any default or any ;
acquiescence therein; and every power and remedy given by this Deed of Trust to Trustee or Beneficiary may be exercised from time to time as
often as may be deemed expedient by Trustee or Beneficiary. If there exists additional security for the obligations secured hercby, Beneficiary, at
its sole option, and without limiting or affecting any of the rights or remedies hereunder, may exercise any of the rights or remedies to which it

-may be entitled hereunder either concurrently with whatever rights it may have in connection with such other security or in such order and in such
manner as Beneficiory may deem fit without waiving any rights with respect to any other security. The granting of consent by Beneficiary to any
transaction as required by the terms hereunder shall not be deemed a waiver of the right to secure the consent of Beneficiary 1o futurg or
successive transactions. : .
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(27) That in the event any one or more of the provisions contained in this Deed of Trust or in ihe Promissory M ntv hieceby secured shatl for
any reason be held to be invatid, illegal or unenforceable in any respect, such invalidity, illegatity or unenforceabitity shall not affect any other

provision of this Deed of Trust or said Promissory Note, but this Deed of Trust and said Promissory Note shall be construed as if such invalid,
ilicgal or unenforceable provision had never been contained herein or therein.

{28) This Dged of Trust has been executed and delivered in the State of California and is to be construed and enforced according to and
governed by the laws thereof except that with respect to any portion of the property covered hereby located outside of the State of Catifornia,
only to the extent required for Trustee or Beneficiary to enforce or realize upon the rights and remedies hereunder with recpecl thereto, the Iaws
of the state in which such property is located shall be applicable hereto.

The undersigned Trustor requests that a copy of any notice of default and of any notice of sale hereunder be mal.ed to him at his address
hereinbefore set forth.

Signature of Trustor o " Signature of Trustor

NEW IDRIA MINING AND CHEMICAL COMPANYH'

a Nevada corporation

By {) ‘ﬂ Mu ”g(,( Crelidia .

Wllllam W “Shannon
President N

g el 0, Bl

By L &_."‘,f)‘w \\ \tv{,\ \ '\. ’;‘

Charles H. Stuckey K
STATE OF CALIFORNIA S5 Assistant Secretary °
COUNTY OF % : . '
On before me, the undersigned, a Notary Public in and for said
State, personally appeared ) i ,

, known to me
to be the person . whose name subscribed Lo the within instrument
and acknowledged that ‘ i exccuted the same.
WITNESS my hand and official seal. :
Signature
NAME {Typed or Printec) - (This area for official notarial seal)

REL-528 (Rev. 4-74)
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STATE OF CALIFORMIA,
Cosaty of......San _Francisco § }
0% 8bi5 e BB LoD —day of. October in the year one thousand nire bundred and. SV eENty—-four .
before me, the undersigned . . a Notary Public in and for the City &
: San Francisco

DORIS 1. MARTIN
NOYARY PUBLIC-CALIFIARIA

¥/ CIT¥ & COUNTY OF SAN FRANCISCO

My Commission Expires November 24, 1977
vavvvvvvvvvvvvvvvvvvvv@p
o
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v

CORPGRATION R
ATTORNEYS PRINTING SUPPLY FORM NO. 7

-County of.

, State of California, vesiding therein,

duly commissioned and sworn, personally appeared.

WILLIAM W, SHANNON and CHARLES H. STUCKEY

nown to me to be the... President. and. Assistant. Secretary

of the cosporation described in and that executed the within instrument, and also known 1o me to be
the person..S...who executed the within instrument on bebalf of the corporation therein named,
and acknowledged to me that such corporation executed the within instrument pursuant to its
by-laws or a vesolution of its boasd of directors.

IN WITNESS WHEREOF 1 have hereunto set my hand and affixed my official seal in the

the day and year in this

City. and . coumgyf...San. Francisco
certificate first above written. %@

£

R D aE

TR AR A A PR P AT
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S O P Y
Notary Public in and for the dlty& ...... County of S Franci g0 california.
My Commission Expires 11/24/7 7
i G S i A
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Subject to all liens, claims and encumbrances_ (i) of recofd, and/ox
(ii) heretofore or contemporancously herewith disclosed by Trustor

to Trustee and in wrltlng acknowledged by Trustee to have been thus
disclosed:

- PARCEL 1

CALL THAT CERTAIN REAL PROPERTY, SITUATE, LYING, AND BEING IN THE
- STATE OF CALIFORNIA, COUNTY OF SAN BENITO, PARTICULARLY DESCRIBED
. AS FOLLOWS: S N R ‘

PARCEL IA

"IN TOWNSHIP 17 SbUTH RANGE 12 EAST MOUNT WERIDIAN
ACCORDING TO THE OTFIClAL PLAT THEREOF

. Ncu IDRIA MINE, KNOWN AND PATENTED AS MINERAL LOT 38 IN SECTION 32
AND FULLY DES CﬂIBLD IN LETTERS PATENT OF THE UNITED STATES NO, 3711
‘DATED JANUARY 30, 1880, RECORDED IN VOL. 4& PAGE 254 YO 2)9 INCLUSIVE
OF THE GENERAL LAND OFFICto ' o : :

- OF. SECTION 28:  THE NORTH HALF OF THE SOUTHWEST QUARTLRo

. OF SECTIOM 29:  THE SGUTH HALF GF THE SOUTHWEST QUARTER, AND THE

" EAST HALF, .EXCEPTING FROM THE SOUTHEAST QUARTER OF
© .. SAID SECTION 29, THAT PART THZREOF IDRTA SCHOOL
- v DXSTRICT UY DELD, DESCRIBED AS FOLLO\'S° '

BEGINNING AT NEW IDRIA MINE TRIANGULATIO\ POINT CORNER
. NO. 1259, AS 3/4 INCH PIPE IN A 2 INCH PIPE WHICH IS
NORTH 24° 55°% EAST 2010,86 FEET FROM THE SOUTHEAST
- CURNER OF THE SOUTHWEST QUART:R OF SAID SECTION 29;
© THENCE SOUTH 66° 54° WEST 164,34 FEET; THENCE SOUTn 66
S5y 1/2°% WEST 97.50 FEET; THENCE SOUTH 66° 55% WEST
©° 129,08 FEET TO CORNER NO, 1260, WHICH IS AN INCH PIPE;
* - THENCE NORTH 72° 52 1/4°' WEST 159.15 FEET TO CORNER
CUNO, 1261, WHICH IS A 3/4 INCH PIPE IN A 2 INCH PIPE;
- THENCE NORTH 19° 18' WEST 38.31 FEET; THENCE NORTH 190
17 1/2° WEST 52,55 FEET TO CORNER NO.1262, WHICH IS A
S 0. '3/%.INCH PIPE IN A 2 INCH PIPE; THENCE NORTH 72° 15
+ EAST 281,97 FEET; THENCE NORTH 72° 12 1/2' EAST" 146°3u
. FEET TO CORNER NO. 1263, WAICH IS A 3/4 INCH -PIPE IN £
.2 INCH PIPE; THENCE SOUTH 83° 51' EAST 151.29 FEET TO
. .CORNER NO, 126%, WHICH 1S A /3/4 INCH PIPE IN A 2 INCH
... "PIPE; THENCE SOUTH 0° 5 1/2° EAST 60.01 FEET .THENCE
. SOUTH 0° 6" EAST 81 Wh FEET TO THE POINT or BEGINNING.

. OF SECTION 32: LOTS 1, 2, 3, up'sp 7, 8, 8, 10 AND isy AND MINERAL
Lo iL TULOT 38 S : . L

'"EXH TA
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OF SECTION'33:  THE SOUTH HALF OF THE SOUTHWEST QUARTER AND THE
NORTHWEST QUARTER OF THE SOUTHWEST QUARTER AND THE
WEST HALF OF THE NORTHWEST QUARTER AND THE SOUTHEAST
QUARTER OF THE NORTHWEST QUARTER AMD THE SOUTHWEST
QUARTER OF THE NOKTHEAST QUARTER; AMD THE NORTHEAST
QUARTER OF THE SOUTHEAST QUARTER,

OF SECTION 34: THE SOUTIIEAST QUARTER OF THE NORTHWEST QUARTER AND THE
' ' " SOUTH HALF OF THE NORTHCAST QUARTER AND THE NOKRTH
"HALF OF THE SOUTHEAST QUARTER AND THE SOUTHWEST  QUARTER
OF THL SOUTH:AbT QUARTER AMND THE SOUTHWKJF QUAhTﬁf

EXCLPT THAT PORTION CONVLYLD TO MARK L, NARD, RECORBGED
SEPTCMBER 7, 1971 UNDER RECURDER'S INSTRUMENT MO, 110788 OFFICIAL RECORD
UF SAN BENITO COUNTY., ' . : : . ’ :

ALSU EXCEPT THAT POKRTION CONVLYED TO HARK‘LD'HARD,

:RECORD“D APRIL 3, 1974 UNDER PLCOLD&P“S IhSTRbPLNT NO. 1220960 OFFICIAL

RLCURD OF bAN BENITO COUNTY.,

OF SECTION 3b5:  THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER,

N

PARCEL 1B

IN TOWNSHIP 18 SOUTH, PANG& 1° FAST HOUNT DIALLO MERIDIAN ACCORDING
“TO THE OFFICIAL PLAT THEREOQF, ' , : c

SAN CARLO% MINE - KNO‘N AND PATENTLD AS NINLRAL LOTS Q2 “3.AND'QQ IN

SECTION 4, FULLY DESCRIBED IN LETTERS , PATENT OF THE UNITED STATES

"NO, 10003, 10004, AND 10005, ALL DATED MARCH 5, 1385 AND RECORDED IN
YOL. 125 PAGE 30" TO 4t INCLUSIVE OF THE GEMERAL LAND OFFICE. .

”'bF.SECTION 3:  THE NORTH HALF OF THE NORTHWEST QUARTER AND THE SOUTHLAS

. QUARTER OF THE NORTHWEST QUARTER, AND THE" NORTHEAST
_ QUARTFR OF THE SOUTWrEST QUARTER h ' .

L. :

o

EXCEPT THAT PORTION DESCRIBED IN THE DEED TO MARK L.

‘WARD RECORDED SEPTEMBER 7, 1971 UNDER RECORDER'S XNSTRUMENT NOO.110783

' 'UFFICIAL RECORDS OF SAN BCNITU COUNTY .,

o L ' ALSO EkCtPT THAT PORTION DESCRIBED IN TH& DEED TO MARK
'WARD ETUX, RECORDED APRIL 3, 1374 UNDER RECORDLR“S INJTRUN&K& NO,

' 122090 OFFICIAL RtCOPDb OF bAu BCNITO COUNTY., . .

o QF.StCTloN 13 LOT 7 AND THE SOUTH HALF OF THE SOUTH HLST QUART&R

OF SECTION 22: THE NORTHHEST QUARTER OF THE NORTHFAST QUAPTER :_-"'

. OF SECTION 25: _'LOTS 2, 7, 10 12 AND 15

U OF SECTION 20: 'Twc EAST ows dALF

OF SECTION 21:  THE NORTH WEST QdAPTtR

T a

- EXCEPTING THEREFROM ALL THAT PORTION WHICH LIES WXTHEN
- FRESNO COUNTY

EXH EBET‘.A__;
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"TO THE OFFICIAL PLAT THEREUF ,

" COUNTY,

OF SECTION 26: ~ THE NORTH ONE~-HALF

OF SECTION 27: THE MNORTH CME-HALF

" OF SECTION 28:  THEC NORTH EAST QUARTER

OF SUCTION 35:  THE NOKTH ONE~HALF . o : o -
CBACLPTING THEREFKOM ALL THAT PORTION WHICH LIES
WETHIN FRESNO COUNTY : |

PARCEL 2

ALL OIL AND GAS RIGIHTS, INCLUDING OIL, CONDENWSATE, GASOLINE, GAS
(WHETHER DRY GAS, WET GAS OR OTHER GAS) PRUPANE, BUTANE, AND OTHER
PETROLLUM FRACTIONS AND ALL OTHER COMMERICALLY VALUABLE SUBSTANCE
PRODUCED THROUGH OIL, GAS OR CONDENSATE WELLS, INCLUDING THE SOLE

AND EXCLUSIVE RIGHT T0O EXPLORE AND DRILL FOR SUCH 01L AND .GAS AND

TO PROGDUCE SUCH OIL AND GAS 1IN THE SOUTH HALF OF SECTION 21 AND THE

' SOUTH HALF OF SECTION 26 IN TOWNSHIP 18 SOUTH RANGE 12 EAST, COUNTY

DIABLO BASE AND MERIDAIN, ACCORDING TO THE OFFICIAL PLAT THEREOF
AS THE SAME WAS RESERVED IN THE DEED FROM NEW IDRIA MINING AND CHEMICAL
COMPANY, A NEVADA CORPORATION, RECORDED FEBRUARY 7, 1963 IN VOL, 284
PAGE 278 OFFICIAL RECORDS, . SR S

PARCELS 3 A

THE NORTH 1/2 OF SECTION 35, VOWNSHIP 18 SOUTH, RANGE 12 EAST, MOUNT

DIABLO MERIDLAN, IN THE CUUNTY GF FRESNO, STATE OF CALIFOURNIA, ACCORDING

BEENITO_COUNTY°

T

EXCEPTING THEREFROM THAT PORTION THEREOF LYING WITHIN SAN

PARCEL 4

TLOTS 10, 12 AND 13 IN SECTION 25, TOWNSHIP 18 SOUTH, RANGE 12 EAST,

HOUNT DIABLO MERIDIAN, IN THE COUNTY OF FRESNO, STATE OF CALIFORNIA,
ACCORDING TO THE OFFICIAL PLAT THEREOF, oo - _ '

EXCEPTING THEREFROM THOSE PORTIONS THEREOF LYING WITHIN SAN BENITO

Lz

BUBT_A_
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WNEY IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Tclepherz Azco ceda 460 6930301

©©{§o 59 1973
BMB. €€T9C

Dear Hels
In going throvugh my £iles, X found the report on our O.M.E. orojecto written to

our main offies, I don't remember if I gent wou a copy or not, so typ@d up another -

and am sending it alomg.

i am waiting for the Junki@é to start ripping things out, here at Idria. This
will inclued the mill, X just canlt goee let-ing the mill go for scrap, It will
bring only @ few thousand dollers, as againgt a plant that will cost over @50@»0@0
teo replace, With the Ri1L goney, 1t i9 doubPful 1f ths wmine will aver operate again
et psgt'pf@d§c§§©ﬁ levels, What mekes ms so dem mad ig, we have three excellant
arses to comtinmue prospecting, snd sne B@nﬁ shot, I havé also doped out the geology
0f Sen Carlos, and d2finately have the key to ﬁh@ ainerali@&tioﬁ of that whole
ares, It -i@ not 1ike the U.5.G.S. hsd it doped out, or Dewls,Limn steo It becams
@pya@ran@bwhen we did that pit mining om Son Carlos the pés@ few years, I
would like to talk to you about it snd other new evidence we have discovered hexs
in recent years., Yaytwe after all is through here, ¢ nd Idria is no ®moOxXe, I can
get over to tenlo and visit you., Hope everything is fine with you.

TR

CoPY 1 : . - | Sincerely yours,

-

A | | , | ﬂg)%ggg «72/ Lol A/

[OCT l"b ’Jlgi

INITIANS ~'~i
e !

B ' . RECEIVED

Harle Lo Haxd
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]&ﬂEV§7 IDRIA MINING AND CHEMICAL COMPANY
IORIA, CALIFORNIA 95027
Toloplhens Ann codo 400 6934501
Augost 8, 1972 -

SUMMARY OF THE SULFUR SPRINGS < CREEK OoifE. EXPLORATION PROGRAM, NEW ILRIA
MINE, IDRTA, CALIFORNIA,

'~ The puvpnse of trig government essisted program wss ¢o open up and explore a

mineralized block of ground between Sulfur Springs to the north, and the
Cerek sone to the south of & proposed 3150' crosscut to be driven from & point

in Sen Carlos Creek Camyomn,

o cete, the crosscut, and 2000° of drifting neer the hangingwall ef this
mih@raliz@d zone bhave been @ompl@t@da along with seversl hundred feet of
raising and lonﬁ hele drillingvfrom the ebove cpeningg, This work hes been
confined to the hanging wall porti@ﬂ of the zone only, Raising was done om both
the Creek eud Sulfur Springg zones, The creck raise was st@ppé@ 2t sbont 1800
in § o 8 1b/ten ore. Seversl bundrec tons of ore was mined here. A‘similafg
but sherter raise was driven in the Sulfur Springs zone, znd stoping produced
@@@f 1000 tons @f orw averaging about & lb@/fon Hego DFiBliﬁg from both raises
diselosed additionzl 3 to § Abs/ton mzterialo |
Exploration of thile large well mineralized tlock was suspenced due to the £alling
p?i@@/ flask of mercury. Geolewic conditions, espscially in the Creek zome, ore
@xtrémily fevorable, with prospects of major orsbodies excellento The work %o
date ha@ b@@n confined to an area 150° wide by 2000° long by 180¢ high'©n the
Creek éid@» and ebout 100" high on the Sulfur Springs side. The total oxtent

@f_th@ nineralized block to be explored is approgimetely 27500 long, and varies

in width from 100° to over LOO', The distence from 8 level, the project level,





)

Gl

WNEYY? [DRIA MINING AND CHEMICAL COMPANTY
~ IDRIA, CALIFORNIA 95027
Tolophean Asca cedo <00 693<3501

pgo 2

4

o 5 lewel, the next level asbove, s 430" end no work has been dome at all below
this section of 8 level., The excellent inverted trough like structurs on the

Creek side will enteil an additionsl LOD' of reising up the rake of this trough
%0-5 leveloe This will be im very favoreble ground for potential @r@o Additional
work to the south of the Creek drift face is warremted, because the above mentioned
trough is flattening is dip to the é@gthg and mineralized ground wey extend ell the

vey to the Molino minerslizsed blosk.

B SUREATY aboﬁt 25% of tho Sulfuy Sp?i@gg.c Cresk mineralized bi@@k@ heve been
prospected adequetly to date. 4 reise from the Oc¥eB. 8 level to 5 level must
e cempleted before any additionsl worl above § level can be @t@@mptédo A
@@@tim@e%i@n of the Creek drift @autﬁ t@wards'the Yoline @1@©k ls warranted, The
lanediate pleng for this ares, are to maintain v@ntilaii@ng and %0 keep existing
verldngs open, with the #i@w in mind of comtinuing @Xﬁl@f@ti@@ of these blocks
vhon the price/flask of mercury wArrsnts Semeo |
- | Bospectfully submitted,
L el st
o . ' . Mark L. Ward

Resident Mine Mamager
- Rego Beol,,Calif, #2054
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& NEVY IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telepbona Azca code €00 6934501

Octo 5, 1973
6ME. €CETE

Dear Hgls
In going through my files, I found the report on our 0.M.B. vroject, written to
our main office, I don't remember if I sent you a copy or not, so typed up another

and #m sending it along.

I am waiting for the junkieé to stery ripping things out, here at Idria, This
will inclued the will, I just can!t sce let-ing the mill go for scrap, It will
bring only a few thousand dollers, as against a plant that will cost over $500,000
o replace. With the mill gone, it is doubPful if the mine will ever operate again
at psst pmducri‘fi{on levels, What mekes me so dem maed is, we have three excellant
arzas to continue prospecting, »nd one Jong shot, I have also doped out the geology
of San Carlos, end d2finetely heve the key to the mineralization of thet whole
area. It is not like the U.S.G.S. had it doped out, or )ﬂetds)Lm:n eltes It became
apparrant when we did that pit mining on San Carlos the past few yearso I

would like to tallt to you about it snd other new evidence we have discovered here
in recent years., layle after 01l is through here, ¢ nd Idria is no more, I can

get over to !lenlo and visit you. Hope everything is fine with you,

x\ QoEY Sincercly yours,
L Do M Bo / g

ocT 19 TQT@ '
INTTIALS|COL]

A= RECEIVED

—_— I

- | | ocY - 1873

CEt OF MINERALS EK"LOR“TGO’”J
@f?ﬂ U S {G%@i QFDL{V \ Vg ]
Itu Léu "y \,7;..

lMark L. Ward





NEVW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027

Telepheono: Asen gedo 408 693-4501
August 8, 1972

SUXMARY OF THE SULFUIL SPRINGS = CRBRK Oo.if.BE. EXPLORATICI! PROGRALT, NEW ILRIA

MINE, IDRTA, CALIFORNIA.

The puvpnse of tris govermment zssigsted progrem was %o open up and explore a
minerslized block of ground betvuecnp Sulfur Springs to the north, and the
Creek zone to the south of a proposed 3150' crosscut to be driven from a point

in Sen Carlos Creek Canyon,

To date, the crosscut, and 2000' of drifting neer the hangingwall of this
mineralized zone bave been completed, along with seversl hundred feet of

raising and long hole drilling from the sbove cpenings, Thig work has been
confined to the hanging wall portion of the zone only, Raising was done on both
the Creek eund Sulfur Springs zones., The creek raise was stopped 2t abont 180¢
in 5 %o 8 1b/ton ore, Several hundred tons of orc was wined here. A similar,
but shorter raise was driven in the Sulfur Springs zone, end stoping produced
over 1000 tons oS ore averaging about & 1bs/ton Hgo Drillipng from both raises
disclosed additionel 3 to 5 1ibs/ton meterials

Exploration of this large well mineralized block was suspended due to the f2lling
pricd/ flask of mercury., Geologic conditions, especially in the Creck zone, are
extf@mily favorable, with prospects of major orsbodies excellent. The work %o
date has been confined vo an area 150" wide by 2000' long by 180' high on the
Creek gide, and zbout 200" high on the Suwlfur Springs side., The total extent

of the mineralized block to be explored is approzimetely 2750' long, and varies

in width from 100! to over 4OO', The distance from 8 level, the project level,
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NETY IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telzghese: Asea eede 00 €93-C508

pgo 2

to 5 level, the next level ahove, ia 130" ard no work has been done at all below
this scection of § level. Tho cxcellent inverted trough like structurc on the

Creek side will ontail en additional OO of reising up the ralke of this trough

20 § level, This will be in very favorzble sround for potential orc, Additional
worlt to the south of the Creek drift faco is warrented, because the above menbtioned
trouph is flettening is dip te the south, end mineralized ground way extond gll the

way to the Molino minevalized blocks

In summary, about 25% of the Sulfur Springs = Creck mineralized blocks hseve been
prospected adeyuetly to date. A raise from the 0.f.E. 8 level ¢o 5 lovel must
te completed before any additional work above 8 level cap be attemptod, 4
continuation of the Creek drift south towards the Molino bleck is warrsnteds, The
immediate plans for this ares, are to maintain veptilation; 2nd %o leep existing
workings opem, with the view in mind of continuing oxploration of theso blocks
vhen the price/flask of mercury warrants s¢meo
Respectfully sgbmi%tedg
VL S
Mark Lo Ward

Resident line Mangger
-Rego eolo 9681ifo #20;!,&
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

v RepLy REFER To:  Office of Minerals Exploration August 16, 1973
_— Re: OME-6696 (Mercury)
] OF??@&RL New Idria Mining and Chemical
corY Co.

New Idria Mine, Sulfur Springs--

‘00 Mo Eo

RECETVED Creek Zone

. San Benito County, California
‘Ep 1 1973 Contract 2267

Mr. Mark L. Ward
INITIALS|GODE| Resident Mine Manager

' New Idria Mining and Chemical Company
(Ei&iL}l~aﬂﬁ£ P.0, Box 107
M) $3T 1dria, California 95027

Dear Mr. Ward:

s . After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production frem it
during the pericd of royalty obligation.

To assist you to furnish this informetion and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
Copy to R-II with copies of any pertinent documents.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

‘ ‘l\’u\m
\( L ’M""j‘ \MU C\V\L &( \OQQA\& e
o % A Qé% 0‘* ¢ UST (‘QCQ\\RA Vi Oj’ 40“”

R, \W‘\f N_ew ¢
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Form MME 63
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

OR PROJECT UNlDER ROYALTY AGREEMENT

1. Since October 3, 19 72 , has there been ¢ chaenge in ownership, lease, or
sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they bhave been provided before.

kS

, has there bsen eny production §v‘.om the land Ye;x*s_‘ . [i Mo E

2. Since October 3, 1972

subject to the contraoct?

A. If so and it was shipped, give quantity, value, end nome and addross of purchaser.

Purchaser (name and address ) Quontity Value
B. If stockpiled awaiting sole, stato quantity, grede, and location.
Type Quontity ( tons ) Estimated Grade Location
Ore
Concentrates
Other .
OME Yos B No M

, has any production been tvansported through
of contract ) ?

3. Since October 3, 1972

workings ( see Special Agreement Concerning
Rnya.Lé;Li.a_Amev i

If so, state quantity, value, and disposition of material.

Yalue

Disposition of Material Quontity

Submitted by:
Title

I0ude el [yge Jons sev

A/mesw‘a’ C;“ A 750217 7/ 7/ 73
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

v RepLy REFER To:  Office of Minerals Exploration SEP 13 1972

AIRMAIL Re: 0MD-6696 (Mercury)
New Idria Mining and Chemical
Company
New Idria Mine, Sulfur Springs--
Creek Zone

San Benito County, California
Contract 2267

New Idria Mining and Chemical Company
2457 -Seuth—Cedar—Avenue

P, 0, Box 2866~ s ¢

Fresno, California 93745

CTeRELEIAL )

T

¢ ;\ O, Mo Bo \\

RECEIVED ||
£

’ g 1972

Gentlemen: 1‘
bl
3

After the completion of the approved exploration work under ﬁwwz@EALS\CQD&‘
the contract identified above; we asked to be informed about

A |
changes in the status of the property and production from it: /7 -ﬂ»éﬂlﬁ
during the pericd of royalty obligation.

) 10 4k |
To assist you to furnish this information and to assure the %—'q=;=~f.;)_~
accuracy of our records; please answer the questions on the ? };;, 620A
back of this letter and return two copies to this office LﬁpWﬁymxgkiﬁ%”,

with copies of any pertinent documents.

Sincerely yours,

a M )%&;ﬂvﬁpﬁo/ww’

Harold Kirkemo
Chief, Office of . . .
Minerals fxploration

/ 12/1/72

This was filled out months ago, and then
misplaced, The mine is closed down due to
the dam pollution panic, Sorry for the delay,’

M, Ward
Mine manager

/
Coforr T i
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Form MME 63
(Mey 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
- OR PROJECT UNlDER ROYALTY AGREEMENT
1. Since Septf-‘mb 309 }9,7}']65 there been a change in ownership, lease, or Yos D No

subleasa? If‘yes, please’ state details of the transaction below and provide a true or
een provided before.

(SR

signed ‘copy of the pertinent docuiments, unless they have b

Yos Ne @

2. Since September 309 1971 , has there bean eny production from the land
subject to the contract?

¢n

A. If so ond it wos shippad, give quantity, velue, and neme end address of purchaser.

Quentity Valuo

Purchaser ( mame and address )

WNone

B. If stockpiled awaiting sale, state quantity, grede, and locaotion.

Type Quantity ( tons ) Estimatod Grado Location
Ore - o A/@ 5 ¢
Concentrates or
Other 2
Yos D Neo g

3. Since September 30, 1971 ., has any. production baen transpertad through OME
. Con _— ?
workings (see  grecial Agreément [Joncerning ﬁfog,‘g‘ "ty in Annex I

=3

—

If so, state quantity, value, and disposition of material,

Quantity VYolue 2

Disposition of Material

Submitted by:
Title

7%%% &Q/Q/@{, foesideat /7)o WQ‘%’?};I’W
jddo? Hox )07, Jd Ny (67 V?/ 2/ 72






OFFICE OF MINERALS EXPLORATION
U. S. GEOLOGICAL SURVEY

TO: Chief, Bramch of Budget and Finance FROM: Field Officer, Reglon II, OME
U. S. Geological Survey U. S. Geological Survey
Department of the Interior 345 Middlefield Read
Washington, D, C. 20242 Menlo Park, Califoraia 94025

ABSTRACT OF REMITTANCES

Docket &
Bank, Contract
Date Amount City and State Nome. of Remitter Numbezs Purpose
| — J
R ¢ I TS O ! Cooel Ul
oo 2 Glowlil )

CoPY
I 0o Mo |BE. |
f PECETYED G

6 22| Wi

orFic AL p

e - s TN e ey e ey dey )
IFONNE LD IR GIOUE I GO I S TNy O J’ ! RPN ;
¢ - - P el e e w0 A . NN
& SRS SIS I GINONERE I R ,}//7»0\..) 4 NI SN SO
vy e I PN O RS LS I R DA L oy , - ERCAPICS L R ey
'\\/(/0{-4« x\,‘o/JZ;) whae ULl C~.}L.LJ (O (o0l o s \ul b L .‘,,-7\41.,7{‘/) [N ;L,> L8 C() U D Bo
Ny rn T e a7 x)( 3N
L/\/.,/t:.. [N ._»’ [ )j) L:-;}[,)c,‘»
TR g L T AR = e =
LAY vy N )‘:) [SORUORS! s
Date Prepared Person Preporing Abstract

Date Received , Person Receiving Remittance
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OFFICE OF MINERALS EXPLORATION
U, S. GEOLOGICAL SURVEY

Field Officer, Reglon 1L, OME
U. S. Geological Survey

345 Middlefield Road

Menlo Park, Califormia 94025

TO: Chief, Braonch of Budget and Finance FROM:
U. S. Geological Survey
Department of the Interior
Washington, D. C. 20242

ABSTRACT OF REMITTANCES

Docket & |
Bank, Contract
Date Amount City and State Nome. of Remitter Numbers Purpose
10600, 0979663 LJ::J 20500 nads,, 28 | G eCud0 Degrodesy
o Gl fenl Ceooposy Co 22307 plyneas
C\Jdbl‘:c o

e oAb

I eoEr |

(f W o :’io Ec “
Sy 20197 )
. /

‘L‘é‘m“S]CODE_

. f??é&:[.;__;

i :

oG]0

i

[ LR,

N

S <

_ _J
REMARKS:  CI7F ,JJLCJJ Ca 000 BORE 0 0f o §7,0660.00 duen enle of noneusy
33 2 o Gellelld GO Gelledls, Doodtsticn Teeords

A

@MCCLC'V’ HOAI N EO NN CI3 el QS-

e Lo ouls WQC:G\,‘J o

poecon M, 2071

Tln(\, i (}f\ Ae

Date Prepared @r@on”Pféparfhg“Aﬁé e &

Lodiler A S AT

Person R@c@iving Remittance

Date Received :
(oliectics EHfenid

)
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OFFICE OF MINERALS EXPLORATION
U. S. GEOLOGICAL SURVEY

TO: Chief, Bran@h of Budget and Finance FROM: Fileld Officer, Regilom II, OME

U. S. Geological Survey U. S. Geological Survey

Department of the Interior 365 Middlefield Road
Washington, D. C. 20242 Menlo Park, Califormia 94025

ABSTRACT OF REMITTANCES

ocket &
Bank, Contract
Date Amount City and State Nome. of Remitter Numbers LrPurp@ge
|
Coelleyl 057265 Uaden X L WS DRt ond OMEC TS Koyieiity)
s hN - g
oo L 4 dJs Eompbny, G0 02207 b,;:/::’zt,
mf,\(‘\‘ «; ((‘\
Cialsihio
o
v |
E 877 j
Tl w1
RPN N N TRy §
loled
ﬁ?h/' 3
- *-~N&
- m\i&wp
P,
_ —
REMARKS: ¢4 zopolty € ppeos cowenes ol §Us8R0.C0 Coen Gie culle ©f 82,920 flecho
eH "',JNL,‘/ Cuimnrsosted Ghomansn OO0 coslan o 708008 co ()OSJQQJL,O Noyaicys
A8 5y L0 PUONAGTS Counlod ol CeLOtC e
I’:.J\/\( ..4\,&4 L;r\ (:EJ(/T

Date Prepared Vel osn Yy img ol eten X

//5/7/ L s

Person Receiving Remittance

Date Received
szLé%Q4:ZZ CZ;%?Zéce;—f/
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This is the schedule of production
for the July-September quarter. I'm
checking on the April-June quarter
and will let you know as soon as I
can.,

Louise Kreifels
New Idria Mining and Chemical
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IN REPLY REFER TO:

O O
United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration August 16, 1971

New Idria Mining and ChemicalCompany Re: OME;6696 (Mercury)

3457 South Cedar Avenue New Idria Mining and

P. 0. Box 2806 Chemical Company

Fresno, California 93745 New Idria Mine, Sulfur Springs--
Creek Zone

San Benito County, California
Contract 2267

Gentlemen:

After the completion of the approved exploration work under
the contract identified sbove, we asked to be informed about
changes in the status of the property and production from it
during the pericd of royalty obligation. .

To assist you to furnish this informetion and to assure the
accuracy of our records, please answer the questiocns om the
back of this letter amd return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Harold Kirkemo - .
Chief, Office of ;
Minerals Exploration
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Ferm MME 63
(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
- OR PROJECT UNDER ROYALTY AGREEMENT
1. Since March 31, ‘1971 , has there been o chenge in ownership, losse, e Yas D Ne

sublease? Jf yes,, plea&e state a!etmls of the transaction below and provide a true or

signed copy o/ tbe %:Jlmem documents, uvzless they baue been provided before.

,;‘e..;?. AV "

March 31, 1971

subject to the contract?

2. Sineo

, hos thero been emﬁ; production from the land

Yes

N@D

A. If so ond it was shipped, give quantity, value, and nemo end addross of purchager.

Purchesor ( name and address )

Quantity

Value

Yz (\////5 Bros .

R59 Favid foe
Vo Moy

§R.008 Flask

Y14 617,34

B. If stockpiled awaiting salo, stete quantity, grads, and location.
Type Quantity ( tons ) Estimoted Gredo Location
Ore )
N ) =
/ VA
Concentrates e S
Othor
3. Sinco March 31, 1971 . has any productien boen tronsperted throvgh OME Yos Ne

workings ( see Special Agreﬁlgﬁgﬁtgogceﬁnigé I of contract )P

If so, state quantity, value, amd dzsposltxon o/ mmerwl

Disposition of Meterial

Quantity

Value

Same materie] as sFated albouc

SR 008”

— .
| /% &1 7 JE

Submitted by:

Name

Title

%J/;W/Pn 7L W/ﬁ:é %M%?@V

/ Ll
4dd/”*;yr,; ol 2o

Date

518/ 7/






OFFICE OF MINERALS EXPLORATION
U. S. GEOLOGICAL SURVEY

O

TO: Chief, Bran@h of Budget and Finance FROM: Field Officer, Reglomn XI, OME
U. S. Geological Survey U. §. Geological Survey
Department ef the Iaterior 345 Middlefield Read
Washington, D. C. 20242 Menlo Park, Califormia 94025
ABSTRACT OF REMITTANCES
Yocket & |
Bank, Contract
Date Amount City and State Nome. of Remitter Numbers Purpose
) % CUet Y - ) f SO0 iodty
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ST TG A )

Hatl7/

. SR
Person Pr@parﬁn@/Ab@tr t

Date Prepared

Date Received Person Receiving Remittance
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OFFICE OF MINERALS EXPLORATION
U. S, GEOLOGICAL SURVEY

TO: Chief, Bran@h of Budget and Finance

FROM: Field Officer, Regiom II, OME
U. S. Geological Survey U. S. Geological Survey
Department of the Interior 345 Middlefield Read
Washington, D. C. 20242 Menlo Park, Califormia 94025
ABSTRACT OF REMITTANCES
DVocket & |
Bank, Contract
Date Amount City and State Nome. of Remitter Numbers Purpose
(D088 7s J000.50 {Calon Boxl Uow tdpdo Ddndang a.xl (2080 CoclCy
20 D Wwo Gaddde | Grrnfeol Coopeny BGuoedd0Y DeemoG
9 :
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REMARKS: 0273 copolty ¢a coBlnnsed (oo0s sovenen of 0RO, 007. 05 foen Ui Gean €4 680
Grancoonted Chasurh 6o L:T,Z cuorosul uel Teledd co M0elledls

e

%W

u “
)L\f#

Date Prepared Pexson

Cagae )(_)r‘("’
r@pariﬁ@

L2/ 50/570

Cain x.)vuJ <_£¢_>

éﬁra@t

g B A T

Date Received

Person Rec@ivimg R@T;%%p@ce
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

November 20, 1970

Memorandum i

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II /
¥
Subject: OME-6696 (Mercury) D }i
New Idria Mining and Chemical Company ' %{VL‘ T
New Idria Mine, Sulfur Springs-Creek Zone W e

J

L

San Benito County, California |
Contract 2267 o

Enclosed is a summary-type Final Field Report on the subject project.

D

H. K. Stager

Enclosure





FINAL FIELD REPORT - OME EXPLORATION PROJECT

By R. M. Smith, Geologist, Region II

November 20, 1970

1, OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, California
Contract 2267

Operator: New Idria Mining and Chemical Company
3457 South Cedar Avenue
P.0. Box 2806
Fresno, California 93745

Property: One unpatented lode mining claim, three subdivision lots,
and six fractions of lots comprising 260 acres in secs,
32 and 33, T. 17 S., R. 12 E., MDB&M, New Idria mining
district, San Benito County, California, recorded in the
Office of the County Clerk and Recorder, Hollister,
California, as follows:

Name Acres Vol. Page
Molino No. 2 mining claim 20 220 173
Lots 1, 8, and 9, sec., 32 120 1 4
E 1/2 Lots 2, 7, 10, 15, sec. 32 80 1 4 T
W 1/2 Lots 4 and 5, sec. 33 40 1 4

Ownership: The Operator is the owner of the land,

2, Purpose of To explore by crosscutting, drifting, raising, and long-
Project: hole drilling for mercury-bearing ore bodies in shale and/or
sandstone of the Panoche Formation of upper Cretaceous age
in the footwall of the New Idria thrust fault between the
transverse Sulfur Springs and L faults,

3. Contract: Dated August 16, 1968
Original term - 24 months
Total contract amount - $261,200,00
Government participation (25% and 75%) - $134,550.00

Amendments : None






50

Project Works:

Cost Items

Fixed Unit Costs

Phase 1

Crosscutting

Timbering

Total = Phase 1

O

Started September 12, 1968.

O

Completed January 31, 1970.

Authorized Completed
Units Rate Amount Units Amount
2,300 ft, $45.,00 $103,500.00 2,300 ft., $103,500.00
1,600 ft. 12.00 19,200.00 841 ft. 103092000

Government participation

at 25%

Phase 11

Crosscutting and

drifting
Timbering
Raising

Timbering

Long-hole drilling

Total = Phase II

2,200 ft.
1,400 ft.
500 ft.
300 ft.
4,000 ft.

Government participation

at 75%

Total - Phases I and I

Government participation

$45.00
12,00
23,00
4.00
2,50

The Government retained no equity in any

$122,700,00

$ 30,675.00

$ 99,000.00
16,800.00
11,500.00

1,200.00

10,000.00

$138,500.00

$103,875.00

$261,200,00
$134,550.00

The work was completed efficiently ahead of schedule.

is continuing at Company expense.

Reports:

Operator's Final Report - Received May 1970

Final Cost Review

Rovalty Review

- September 1970

= None |

2,857 ft.
26465 ft.
=0=
=0=
4,012 ft.

$113,592.00

$ 28,398,00

$128,548.,00
2,958.00
=0=-
=0=
10,030.00

$141,536.00

$106,152.00

$255,128,00
$134,550,00

of the equipment or materials used.

Additional exploration





6.

Project Results:

Discoveries

Assays

Ore Reserves

Certification

O

O

- Mineralized areas containing scattered crystals

and "'strawberries"™ of cinnabar were found in the

exploratory drifts and long holes. Subsequent
raising and drilling in these areas has resulted
in exposing minable ore in the Sulfur Springs
area., Production on a small scale was started
during November 1969.

Ore discovered in drill holes before May 15, 1970,
assayed 6.0 pounds of mercury per ton across 8 feet
in one locality and 15 pounds across 8 feet in
another.

No ore was found directly by the OME project, and
no estimate of measured, indicated, and inferred
reserves in the discovery area has been made. The
Operator expects that sufficient ore will be found
to repay the OME share of the costs, which would
require more than $2,700,000 worth of ore.

Future production is economically feasible.
Future development is warranted and is in progress.

Future exploration is warranted and is in progress,
Future OME assistance, if requested, would be
warranted, especially in the Creek ‘area,

A royalty agreement ("'Transportation clause') is
contained in the contract.

Certification - issued July 1, 1970
Interest rate = 7% percent

Expiration of Government's lien = August 16, 1978

The discovery or development is described broadly
as follows: A mineralized area from which mercury
production may be possible was made accessible for
further exploration and development. Showings of
cinnabar indicate specific localities favorable
for commercial deposits,
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O O

Project Results (continued):

Production = Furnaced and sold:

November 1, 1969-June 30, 1970 - 679.4 tons,
47,75 flasks - $17,594.38

July 1, 1970 to date - not yet reported

Royalties - Paid - October 8, 1970 - $879,72
Owing = on ore produced after June 30, 1970

/

Geologic Summary~

In the New Idria district, sedimentary rocks, predominantly sandstone,

of the Franciscan Formation are overlain by mainly shale (siltstone) of
the Panoche Formation. They are arched along the Coalinga anticline,
whose axis trends northwest. Near its northwest end the strata are
steeply upturned adjacent to an elliptical body of serpentine 4 miles
wide and 14 miles long that dips southwest, The serpentine body intrudes
both formations but it also supplied erosional debris to the upper part
of the surrounding Panoche Formation. Its contacts with sandstone and
shale are in all cases fault contacts; normal on the hanging-wall side

of the serpentine but reverse on the footwall (northeast) side, where the
beds are locally overturned. This main footwall contact dips about 50°
southwest and is generally referred to as the New Idria thrust fault,
Locally, however, large slivers of sandstone directly overlie it. Steeper
faults, some of which are called tear faults, displace the New Idria
thrust and adjacent formations, forming an extremely complex fault
pattern. Mercury ore bodies occur along or near the faults within a few
hundred feet of the perimeter of the serpentine.

All the ore bodies are in rock that has been altered by hydrothermal
solutions: shale and sandstone are silicified and hence more brittle;
serpentine is altered in places to brittle silica carbonate rock. The
largest and most numerous ore bodies are in altered shale on the footwall
(northeast) side of the serpentine; a few are in altered sandstone, and

a few others are in silica carbonate rock in the serpentine.

The New Idria deposit is along the northeast side of the serpentine,
mostly on the footwall side of the New Idria thrust fault. It includes
a series of five mineralized zones--called West Idria, The 0ld Mine,
Sulfur Springs-Creek, Molino, and San Carlos zones--separated by tear
faults but connected by narrow mineralized zones, They extend 3 miles
from northwest to southeast and have been mined through a vertical range
of 2,500 feet.





O O

Geologic Summary (continued):

The largest ore bodies are localized in the footwall of the thrust along
and between tear faults in wedges of altered (brittle) shale surrounded

by gouge composed of unaltered shale, Where the upper surface of brittle
shale is undulating, ore commonly occupies the upper "inverted troughs."
Smaller ore bodies are localized in sandstone on both sides of the thrust
in veins of dolomite or quartz, and also within the serpentine in veins

of chalcedony and quartz in silica carbonate rock. The ore shoots range
in size from pods a few feet across containing a few tons to elongate
lenses as much as 800 feet high, 300 feet long, and 50 feet wide, contain-
ing several hundred thousand toms.

Cinnabar and metacinnabar with pyrite and marcasite fill or coat fractures
in networks of veinlets in minutely fractured brittle shale or in lenses
as much as a foot thick in the quartz or dolomite veins. Except for
methane, hydrocarbons are absent. The grade of the ore ranges from a few
pounds to over 200 pounds of mercury per ton. Average grade of the ore
mined has been about 15 pounds per ton.

Total production of the New Idria mine from its discovery in 1853 through
1966 is 562,083 flasks of mercury. Sixteen other mines in the district
yielded 6,009 flasks. Only one other mine in North America has a larger
production--New Almaden in Santa Clara County, California, which yielded
1,052,773 flasks through 1962, most of it before 1910,

/

—' Abstracted in part from:

Linn, R, K., 1968, New Idria mining district: in Ore deposits of the
United States, The Graton-Sales Volume, J. D. Ridge, ed.: AIME, Inc.,
N.Y., vol, 2, p. 1623-1649.
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Report of Review-Contract 2267
Docket No, OME-6696 (Mercury)
New Idria Mining and Chemical Company
3457 South Cedar Avenue
. P.0. Box 2806
Fresno, California 93745

Washington, D.C.

August 1970 ' /
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SZCRETARY
OFFICE OF SURVEY AND REVIEW
Audit . Operations, Region I

801 19th Street, N.W., Room 813

Washington, D.C. 20240

Memorandum
To; ' Director, Geological Survey
From: Regional‘Director, Region I

Audit Operations, Office of Survey and Review

Subject: Review of Contract -2267
Docket No, OME-6696 (Mercury)
New Idria Mining and Chemical Company
Fresno, California 93745

57

' As requested by the Chief, Office of Minerals Exploration, we made

a cost review of Contract 2267. The results of our review are shown

in the attached report.

Attachment
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We reviewed the conttact files of the Office of Minerals Exploration
(OME) pertaining.to the minerals exploration Contract 2267 with New
Idria Mining and Chemical Company (Opérator), and examined the
related disbursement rectrds in the Branch of Budget and Finance,
Administrative Division, Geological éurvey° The review was made

during August 1970 at Washington, D.C.

The contract was awarded August 16, 1968, for $261,200, the total

estimated cost of the prbjectjwith OME participation on a 25-percent
A ‘ _
basis for Phase I and a 75-percent basis for Phase II in total not

to exceed $134,550. The contract provide}(ﬁ for exploration by cross
-

cutting, drifting, rising and long-hole drilling Yfor mercury-bearing

, ‘ , . .
ore bodies (quicksilver) 'in shale and/or sandstone on the Pan%pe . . tﬁf:
SugG Qs

defetms
Formation of upper Cretaceous. age in the footwall of the New Idria | 75 - Fers
no f’{fr’e} P

) <,
thrust fault between the transverse Sulphur Springs and L faults. l 'Sé””‘WMw

Vefavcy

Repayment of the disbursed Federal funds plus interest at 7% percent
is to be made on the basis of established royalties of all minerals

and metals produced from the land during the exploratory operations

fb)/eu,m/, I 3509 e o éj ‘#Ao'
and for a perlod of 10 years from the date of the contract after—3a
ﬁ;?tlflcatlon of p0351b1e productloQEbe:mad€=%§=%EE Work under the
contract was to begin on or before September 15, l968i and be completed
within 24 months. from the daté of the contract or by August 16, 1976j





) /p )) 0@.79

'vw Y
o 2, . ¥ VR : . . .
A eéy IFYREN Y O][ “’”//‘ﬁ prolve Ve loy el &'«5"%‘”94’/ af @ resy /7
Z?ursuant to &rtxclelﬁzo%‘the contract, the Government certifies. .,
23

=

et 7/4{0 e 90’?7//3&7 g

that minerals or-m&E

werler Ay é’@ﬂ/fu e
wetion-may .be-possible as a result of .

S F 00
Ehés—exp%e;a&%ea—w&ﬁgl ‘'The operator has submitted/seventeen;vouchers

Z.,f.g /‘)/fa
totaling $§84 855}

The units of work authorized and paid under Contract 2267 are

summarized on Exhibit I. We believe.that the claimed and accepted
. . : . &

'_costs and the OME participation of $134,550 were proper under the

.terms of the contract..

Regional Director





. | | Q

O

‘THemS .
Summary of Contract [Fermd, Accepted Costs,
and?Unexpended'Balance

&=

Phgse Il/
Fixed Unit Costs

Ie ~
2,300 feet cross cutting

1,600 feet timbering
crosscgt

.

.Totalﬁgﬁﬁﬂmﬁa¢d&mé§=

Phase I

25% Government -Participation -
Phase I )
: Phase IIl/
Fixed Unit Costs

~Crosscutting and drifting
2,200 feet-~ :

Timbering; crosscuts and drifts
"1,400 feet -~

Ra}zﬁng =‘500 feet -~
. . 3 N
Tlmberlng?rals9ﬁ
Long=hole driiling.
A .
Total - Phase II

S
Z25% Government Participation

Summary

g\:;»

e _ ‘
"%/Phases T awe! 71

Federal Participation

EXHIBIT I
.
Total
Authorized Amounts Accepted
Phase I "Phase 11 Costs ¢
$103,500 ~ $103,500
19,200 < 19,200
$122,700 ~ $122,700
$ 30,675 < $ 30,675
T .
$ 99,000 - 4 R
’ )
16,800 Y
11,500~ v
1,200 - '
@@('.:
10,0107
$138,500 -
$103,875 -
$122,700 - $138,5007  $261,200 ~
7
$ 30,6025 $103,875° $134,550 7

1/ Government retains no equity in any of the equipment or materials

used.





OFFICE OF MINERALS EXPLORATION
U. S, GEOLOGICAL SURVEY

Field Officer, Reglom II, OME
U. §. Geologleal Survey

345 Middlefiecld Road

Menlo Park, Califormia 94025

Chief, Branch of Budget and Finance FROM:

U. S. Geological Survey
Department of the Ianterior
Washington, D. C. 202642

TO:

ABSTRACT OF REMITTANCES

Date

Bank,
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 8, 1970

Memorandum _
’ . OF1CIAL
To: Chief, Office of Minerals Exploration Cco?Y \
Washington, D, C. Q. To Bo
RECEIVCD
From; Field Officer : JUN o 1970
Region II e
I NR (e

Subject: OME-6696 (Mercury) : 2. \/au
New Idria Mining and Chemical Company K /%% f

New Idria Mine, Sulfur Springs-Creek Zone ,F’

San Benito County, California Vi /@47gqﬁ

Contract 2267 ﬁl::
W=lzss

Enclosed are two copies of the Operator's Final Report for the subject con-
tract, received in the Field Office on June 8, 1970, I recommend that the
report be accepted and that the $200 withheld from the last voucher (January
1970), pending receipt of a final report, be paid to the Operator.

I also recommend that a Certification of Possible Production be issued,
Although no ore of minable grade was found directly by the OME contract work,
a large area of highly mineralized material was exposed and made accessible
for additional drilling and raising that has resulted in the discovery of
minable ore (8 feet of 6.0 pounds mercury per ton and 8 feet of 15 pounds of
mercury per ton). Production from this discovery will probably result during
June or July. As pointed out in the Operator's report, this discovery is
directly down dip from the Sulfur Springs ore body, that yielded about 6,000
flasks of mercury (worth about $3,000,000 at the present price of mercury) ,
and may be a similar size body. '

e

H. K. Stagé&

Enclosures
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The long-range exploration program of the Sulfur Springs Creek project at New Idria, whichhas |
" been partially financed by a loan from the Office of Minerals Exploration, has resulted in the developrﬁenj

%ﬂ.\_bstamial amount of high-grade ore. This ore will help considerably in maintaining full Iproduc_tion
capa%t\;y at the New Idria mine during the coming months. B /S TN —
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TDRIA, SAN BENITO COUNTY, CALIPORNIA
FTNAL REPORT
OF 0.M,E, EXPLORATION OF
 THE SULFUR SPRINGG-CREEK AREAS
IN THE NEY IDKRTA QUTCKSILVER MINE
DOZKET No, O.M.E. = 6695
CONTRACT No, 2267
MAY 15, 1970 , _ .

RZFORT CONMPILED BY
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.fiNTRODUC@IONA' ' This report, required by the government, is

a description of the operations and resultis

to date of the exploration work carried out
with the United States Government by terms of a joint contract
with the New Idria Mining and Chenical Company and the Office
of Mineral Exploxatien (0.M.E,), It has bzen assembled so
that it constitutes in cne document a seni=final source of
informatlion conmprising pertinent data as to contract provisions,
expenditures, production, geelogy and comnments which will serve
both the OfTiece of Mimeral Exploration and the New Idria Hining
and Chemical Company as a ready reference for future usc,

PURPOSE The purpose of this project was to explore
for quicksilver at depth aleng a length of
- minerallgod Cretacecus Panoche sandstones
and shales telow the Sulfur Springs and the Croek areas in
tho Nevw Idria Mining Distriet, each having & past production
of about 6,000 and i1, 000 flaskso respectively,

SUMMARY Hork undor this comtract, authorizing
exploration for quicksilver with government
assistance in the Sulfur Springs and the

Creek areas of the New Idria mine, commenced on September

12, 1968, The authorized work was compléted in January of

1970 at a cost to the government of $134,550,00, The total

amount loaned by the government ($13& 550,00) is to be paid

back at a rate of 5% royality and 74% simple interest, At

.this point no ore had boen discovered on either the Sulfur

Springs or the Creek side of the project; although scattered
cinnatar was exposed, it was of uneconomic grade,

(1)
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DESCRIPTIOW The approved progran was SGParated into two

OF THE WORX phases, Tho first phase was perforned under

a 25 = 75 pcreentege basis, inm which the

governncnt’s total comtiribution was $30,687,39,
or about 25 percent of the cost of phase I, It°s objective was
to provide o drift fron o portal site of approximately 2915
feet (Neuy Idria’s 800 fi. level) in elevation, to be drivem in
& southwesterly direction for a distance of 2300 linear feot
and to imstall timber as mccessary, This phase vas completed
in May 1969, The entirc length was driven in wnnimeralized
Panoche sandstones and shales, Phase II, inversely, was
supported on a 75 = 25 poreentage basis in which the government®
total expenditure amounted to $103,662,61, This phase provided
to complete the naln crosscut adit to thoe hanging wall of
nineralizotion, Fron the main erosscut, two drifis then woeuld
follow neax or along the New Idzia Thrust Fault, both southe=
east to the Creck area, and northucst to the Sulfur Springs
area for a conbined distanecc of approximately 1500 feet, To
date a total distance of 2198 linear feet has been driveng
1010,10 feet in the Creck ercsscut and 1187,90 feet in the
Sulfur Springs exosscut, The Sulfur Springs crosscut connected
with New Idrin’s old 800 level vie an eight feot raise; this
to provide a second exit for this part of the mino,

LAND The land in this contract contains no more
DESCRIPT IOV property than onc unpatented lode mining

clain, three legal subdivision lots and

six fractions of lots comprising 260 acres
in Secs, 32 and 33, T, 17 S., R, 12 E,, MDB & M, New Idria
Mining District, San Benito County, California, The
property is recorded in the Office of the County Clerk and
Recorder, Hollister, California, as follouss

Namg Aores Yol, Paze
HMolino No, 2 mining claim 20 220 173
Lots 1, 8 and 9, sec, 32 i20 i L
E $ of Lots 2, 7, 10, 15, sec, 32 - 80 i L
| %vof Lots 4 and 5, sec, 33 40 1 b

(2)
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DESCRIPTION OF Progress in the operations procéeded at an
THE OPERATIONS extremely rapid rate and were completed many
months before the dead=line, By August 1970,

_ the date set for completion of the government®s
share of the project, New Idria should be pretty certain as to
vhether or not the chances of striking minable ore are within the
realnm of this mineralized zone,

The two most imporitant ralses, A and G, should be complete
and most of the results tabulated, To date, no ore has been
discovered of econonic grade, but it is very likely a large part
of the loan will be re=pald if only a few small high grade zones
exist, Uith large stopes geclogically above these two raises,
it is fairly certain some ore will exist. ’

On the "Expenditures” graph (page 6) four slumps exist which
point out work slow downs, The first slump, after operations began,
occurred in the winter of 68-69, Unusually heavy rains destroyed
many of New Idria’s mine portals, electrical systems, homes and etc,
The 800 level 0.M.E, workings were no exception, Uith many facilities
at the main adit dameged drifting in the project came to a stop
for several weeks,

The second slump occurred at the end of phase I, The main
adit erosscut was at & distance of 2350 feet and at this point
the track was releveled, the drainage ditch was installed and
general repalrs conducted, After the adjustments were made, drifting
resumed and was not stopped again until July 27, 1969, at which
time the hangingwall was struck and at a linear footage of 3192 feet.
General repairs were again conducted, a long=hole drilling program
was performed to provide more informaticn of the geology, and
electrical systems werc installed, This accounted for the third
temporary slow down in drifting progress. The two crosscuts were
then driven without delay, except with short interuptlons of
long hole drilling on the Creek side of the project, this to
provide drifting information,

‘Yhen all the drifting was completed the long=hole drilling
crews were again installed and raising was begun. Although
raising generally proceeds at a slower rate than drifting, the
same number of men work on the project but the cost and the footage
vill never be as high as was generally the case in the drifting
months,

It is estimated at this point in the operations not more than
another 5,000 to 7,000 feet of lcong-hole drilling will be completed,

not more than 300 to 400 feet of raising and no more than 150 of
drifting will be done until the project is complete and finished,

(3)
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The official estimated costs of this project were sunmarized
in the “Exploration Contraci® of August 1968, This can be compared
with actual expenditures found on the following page, ‘ ‘

Phase I

Fixed Unit Costs

Crosscutting
2,300 feet @ $45,00/Ffo0t $103,500,00
Timkering crosscut
1,600 feet @ $12,00/fcot 19,200, 00
Total estimated cost of Phase I $122 700,00

Government participation @ 25% .

Phase II

Fixed Unit Costs

Crosscutting and drifting
2,200 feet @ $45,00/foot

Timbering, crosscuts and drifts

$ 30,675,00

$ 99,000,00

1,400 feet @ $12,00/foot 16,800, 00
Raising

500 feet @ $23,00/foot 11,500,00
Timbering, raises

300 feet @ $4,00/foot 1,200, 00
Long=hole drilling

4,000 feet @ $2,50/foot 10,000, 00
Total estimated costs of Phase II $138,500, 00
Government participation @ 75% $103,875,00

()






=E}PENDITURES =

PHASE T
TYPE OF YORK COIPLETED COST /UNTT
DRIFTING $45,00
TIMBERING $12,00

PHASE_XT
DRIFTING $L45, 00
TTDIBERING $12,00
LONG=HOLE DRILLING $2,50
RAISING $23, 00
RAISING WITH TIMBER $27,00

000

2300 feet

841 feet

3094 feot

246,5 feet

9015, 0 feet

188,0 feet

82,0 feet

GRAND TOTAL

TOTAY, GOST
$103, 500, 00

10,092, 00

$113,592,00

$1399230;00
$2,958, 00
22,537,50
L,324, 00
2,214,00

$171,263.50

$28,855, 50%

# A1l figures include work completed as of May 15, 1970,
The government’s share ($134,550,00) was paid as of February 1970,

(5) ;
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GENERAL GEOLOGY OF THE SULFUR SPRINGS
CREEK AREA OF THE NEVW IDRIA MINE,

As in the other mineralized lenses found throughout the
New Idrin mine, the thrust fault and the foctwall fault bounds
the lense of iron rich, cinnabar bearing ' Panoche sandstones
and shales, WWithin the lense of mineralization therc are lenses
of either sandstone or shale which for an unknown reason have
not been altered by the pyrites, Two such "bands™ of shale
appear in the 800 level workings, HFNineraligzation along them
are variable and in many places related to tear faults, Although,
these bands were somewhat thicker than werc expected, they did,
however, seen to follow a geelogic pattern in the overall geoclogy
of the area, Near F, marked on Plate I, two zones of shale appear
to be highly pyritized, yet to the Bast along the mein crosscut
adit these same bads are wnnineralized,. For this reason the
Creek drift . was driven arcund the nargins of this umit while
the Sulfur Springs Crosscut was driven as close as possible to
the hanging wall fault, Throughout both drifts colors of
cinnabar werc present, although by far the most cinnabar was
present in the Sulfur Springs crosscut, All cinnabar was of
unecononic grade,

As can bc seen from the geologic map of the area, the hanging
wall has a general trend of northwest = southeast, Only one major
change in strike occurs throughout the area, and it occurs near
raise F. In this same location, the dip, is of unusual interest,
Cross=section 68 = 68 shous how the hanging wall changes from
L5 to almost 90 degrees, A preliminary long-hele drilling progranm
has shown strong indications that at least one zone maybe of
economic grade, Two holes drilled into the zone have shown assays
from 2 to 23 1lbs/ton Hg, Several best sections averaged 6,0 lbs/
ton Hg, for a length of 8,0 feet, and ancther of 15 lbs/ton for
a length of 8,0 feet, For this reason, a raise labeled “G” on
Plate II has begun and will intercept these best ore zones within
the month of June 1970, '

The two geologic “inverted troughs®, famous in the New Idria
District for producing ore, in this area can be seen with the
use of the included cross sections, The hanging wall and footwall
“corner” in the Creek area did not touch on the 800 level and
will be explored via raising, Raise A will serve this purpose
and will be drivenm to the point in which they converge, These
two troughs are of utmost importance and will be explored by
drilling, raising, and possibly drifting at higher levels,

_(7)
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RAISE B Has been designed to follow a low grade stringer
found along a breccia fault zone, This may be of
significance since the small stope on the 500 level

is directly above this zone, Plans call for a raise of 75 to

100 feet in length, This will also varify several drill holes

which produeed assays up to 4 1bs/ton over a 5,0 section,

RAISE C The first raise on the Sulfur Springs side of the main
crosscut adit is being driven to cross some of the
better stringers of low grade ore found on the 800

level, At the 700 level a drill station will be installed and

drilling will determine if these low grade zones increase in

grace as they increase in elevation, The grade of the ore is

below 3,0 lbs/ton Hg, in this area and for that reascn it is

not being mined, v

RAISE D This raise was intended to check the position of the
hangingwall, The hangingwall was found to be only
20 feet distantg the raise was then turned into a
scraper drift and followed along the thrust for a distance of
50 feet, Because the grade was below standard, the scraper
drift has been stopped,

RAISE E Followed a quartz and cinnabar vein of only 4 inches
in width, The vein pinched out at an elevation of
about 22 feet, The raise was discontinued,

RAISE F Followed along the contract of the sandstone and shale,
There was some faulting at lhis contact and cinnabar
filled cracks and fissures near the fault contact on

the sandstone side, The amount of cinnabar seemed to decrease

with elevation, The raise to date is up approximately 40 feet
and has momentarily stopped mntil further results are available
from the G Raise,

RAISE G This raise (shown only on Plate 1I) is being driven
to varify drill holes containing good samples of
cinnabar, Of 36 feet assayed from two drill holes

assays ranged fron 2 to 23 lbs/ton Hg, Out standing in the group

was one section of 8,0 feet which assayed 6,0 1lbs/ton Hg, and =
another section of 8 feet which averaged 15 lbs/ton Hg, This
raise will intercept those secticns at about the 700 ft, level,

It is directly down the dip of the hangingwall from the Sulfur

Springs ore body of 6,000 flasks and may be of substantial grade

and size to redeem this loan, To date this is New Idria’s best

indication of ore in the project

N
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o l%q OF MINERALS EXPLORATION
" @J 77
Tamuary, 1970 Docket No. OME- 6696 .
X A o Contract 14-08-0001 2267
Operator’'s Name Ne ”_ T'ﬁ‘m‘&“" ﬂg and Ciremical Company Controct Amount ,326-1 \200 .00
Address 1dria, California 95027 Gov't. PamcmauonE%lS 134,5Kk0.00
o _Puase T '
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS ; THIS MONTH ; TO DATE THIS MONTH TO DATE
(FRORS EXHIBIT A) | UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
| & E
Drifting @ $45,00 175.5 [%,897. 50 52%9.0 |9235,755.00 || q3.24|%¢, 190.99)5 isand® 232, 0429 7
Timbering @ $12.00 | -0- 0.00 (1087.5 | 13,050.00 o o ljeems| 15 05000
Long Hole Drilling 4
@ $2.50 405.0 {1,012 50 140120 | 10,030.00 405.0" | 012,50 | 4@02,0| (@ 950,00
I
PHASE #12 @ 79% ] ] .
\ \
TOTALS $8,910.00 $258, 835,00 o S;Z@% 77 $ 255 127‘@7%
| cortify thot tho ctova biMl s corrcet 0Rd I and thot paymont thorofor Ao not baen 1ocoived Approved os noted, subjoct \o field oxgminotion ond oudit
7
Dete Flech, 4,.1970 °payee New Tdria Mining and Chemical Signature _ . ___ 2-9-00
' OME Field\bificer Date
Wi 2 Qi Company T
ark I.. Ward - ident Mine Ma 02:23 / ¢
por Mark 1 ar tine Resident Min nager ’5’/:/200’00 S g7 é/
22"5’,":3?5 50 Sopacty m e %0 sE. moct oommor Yo eea e Do ey oo IS tho comBany or carparte Approved forr 3 3 702.23
uror,”" os tho :u.na may ba. (SUBJECT TO AUDIT) 4 0
A =iitully folcz ' ototomont of repvmnw to ony dooa‘nmen! or agaency of tho United Statos as to ony motier within its jurisdiction s o Signature W
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OPERATOR'S MONTHLY REPORT -

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of twe parts.

FIRST, the Operator's Monthly Youcher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's sfiare of thé cosk «-

SECORND, the Operator's Narrative Report, IS a concise descriptlon"@& the worl performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract. '

. " _

PREPARATION OF OPERATOR'S MORTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the n;tmomlh, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. G&‘@ms listed should conform to Exhibit A of the coatract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Opem&ms signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in ﬂb’ne lower left corner.

Except for amounts claimed under “fixed unit costs’ provisions of the mmmcﬂ all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of mymﬂﬂs wl?uuch Gus& each employee, wage rate, period of employment, gross earnings,
and nct earnings; (b) original or certified copies of invoices, statements @U mc«:@wmﬁs or purchase orders which indicate items of materials or !
sewnmes guantities, unit prices, total charges, and payment terms; and (c) c@vﬁuﬁu@d memorande of the Operator for such items as unemployment toxog, .
emmlwee s liability insurance, and depreciation of Operator-owned emwummemﬁ The cemﬁnc&m@n may be stated thus, “‘Certified True C@my" ﬂ@ﬂﬂ@wed [bv
&[he sugwaﬁum et the Operator or his agent. One copy of each document should accompany the original of this voucher. : ) ,}" ,

The rremnmemem for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he dotermings thot it is
nm@mc&ncaﬁm for am Operator to submit this material. In any case of waiver of this requirement an “on-site” oudit by an OME auditer is mamdaww prior, to ,
Mvmemm of ﬁhe fimal @aemﬁm s Monthly Youcher. . . . co
‘Lv. vy RETR ! ' "

W . : t : o
\ i





R oe S?.‘il@ LT 0 e Cos
[SePan r, {3 r :
T, O G5

050017609 : ‘g?/?w] o0 S ﬂogf .

x‘ :* D /“ )/!w J C 30 W\BO
. (

‘ Ra

; U ]
| {,{gd».r_faﬁu
e , R
g $e {
l
“1
P At F IS U A, 2N ; ) nn N
G ,CJ X H-JWW\/\) \)w»/\/\.) I o Q,/(l"\)
TIET e cmaen e esieeneT e R P ) - S5 e W e SRS R T MRS e S

(oo C00CD CIned o Copnnth Lesticlnten ¢ CAE20LD
7 005 i

LN A ) Vv\mvwo

S Ghicaliding S RS0 D) pending § recetpV ol R £ina 1S vepewer





NEVW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telephone: Aren code 408 693-4501

February 4, 1970

Mr. H. K. Stager

United States Geological Survey

Building 2

345 Middlefield Road

Menlo Park, California

Re: OME Contract #6696

Dear Mr. Stager:

Enclosed are reports for the month of January, 1970 as set forth in
Article #5 of the above contract.

Very truly yours,

New Idria Mining and Chemical Company

Mark L. Ward
Resident Mine Manager

MLW/bv
Enclosures
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NEW IDRIA MINING AND CHEMICAL COMPANY
~ IDRIA, CALIFORNIA 95027
Tglephone: Ageqa code 408 693-4501

February 4, 1970

OME #6696, Contract #2267 for the month of January, 1970.
Report of Operations: This is the seventeenth ( 17) monthly report submitted.

175.5 feet of drift advance was made in the OME project for the month of
January, 1970.

100.5 feet of drift advance was made in the Sulfur Springs, or West Drift.
Only the Panoche Sandstones were present this month, which up till this
month the shale unit had been explored via drift. This was expected,
however, and no importance has been laid upon the contact zone. There
were several small stringers, which produced cinnabar "strawberries"
1/2" in diameter in this drift. The cinnabar is spotty and confines itself
to fissures; it can only be, at present, a good indication that cinnabar is
present.

75.0 feet of drift advance was made in the Creek or East Drift. The drift
was through mineralized Panoche Sandstone for the entire length. At present
location, our Company decided to locate the hanging wall and foot wall with
conventional drilling methods. The hanging wall was located at approxi-
mately 10 feet beyond the present face of the drift. The footwall was located
at about 80 ft. to the southeast. (see map) The mineralization is narrowing
at this point, which is favorable; however, there is an abundance of methane
gas present at the contacts of these formations.

405.0 feet of long-hole drilling was completed in January in the Creek
Drift.

Only colors of cinnabar were found, except for some large "strawbcrries';
no orve was taken from the contract area in January, 1970.

—

Kenneth Rank
Chief Geolcgist
New Idria Mine
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b e . DEPARTMENT OF THE INT%%@’\\,,;,; U L NP
o S - O . GEOLOGICAL SURVEY ' Q /

' e omce OF MINERALS Exmom%cyg OB s

:.":.' . e . . ) ‘ H-»l 231 ,3 i\} ‘3’3 .

OPERATOR'S MONTHLY'VOUCHER - For Month of . December 19‘65 tﬁ Zynckﬁ .

Fomfa ol
B

Operator’s Name. N(‘\V Tdr'a Mlmng and Ch‘ mical Conﬂ’z”’mﬁ«m“w_ (‘xmuah Amolind 3{3 ZOO 00
Address ldria 1a, California 95027 ponid it 2% 15 /s134,550. OO

Ca

. , =
) FOR OPERAYORS USE , . , FOR GOVERNMENT" USE ONLY
COST ITEMS b THIS MORTH i ‘70 DATE . “THIS MONTH A - TO DATE
(FROM EXHIBIT & i uwIs COSTS UNITS | COSTS _UNITS £0STS UNITS. | COSTS
Drifting @ $45.00 . - 304. 0 [S13,680. 00 5063.5 |$227,857.50 | 304 |Y3.680 |50635 5227 857,52
" Timbering @ 12.00 . . 0.0 1 000 10875 13020.00 4l o==. | '~ 'JoRZY| /)3 050,00
-~ Long Hole Drilling - . | - R e : _ I
, g @2.50- | 0.0] . 000  3%07.0 OO LT T 13627 | 9,0 17,50
. ' oo b C ‘ , o A .
o L] B | % SR
P e bt i+ e v ———— . ot A ettt g» - .,.._.‘qA . e vt - i..T_.. el ¢ e s il R f«-» atdaudid R et S ekt
pp— = ! SRS S HE rﬁ_-__ SO N, - .
: B ]
: i
L
PHASE #2 @ 75% | R | IO N
B
l : L -
¥ e
] ! ) i o
- e )
i g
- Gt RGN SO A — - S . o 2 SR O
4 { ~~~~~
Tk aE R S S — ~,;_ S SO S ¢ S e
— T T T
l ! |

TOTALS | ' 313680 00 $ 29, QZﬁ Ol Y3680,00 M?AW 92520

| certify mal the obove bill s conucl &nd just and thot poymoent therelor has not been tecen ved . Aoor( M as m)le,( subjet ta heln maMmgton nnn ‘Audit

;
pat Jan. 8, 1970 epayee New Idria Mmm;_ and (‘he ycalll sign /£ W/_ﬁ, 2
e ‘aye‘e (,Ompany , - _g_:; f; S dme 73 OME r«%”_ﬁm /L-%?@

Maxk L- Ward TmeRemdent Mine Manaocer l S , (é'q) MX@“4

*Whaen o voucher 1S signed of receiplod i tho name of a campsay or cgrporation, the name of the person wrnag the company m 0t mrnta

nomo, as well as tha cepacity in which he signs, must appear  For example' “John Doe Company per John Smitt Secretery” nr “Trens. . ADD‘OVEU for: 5 /0 17{ é 0 L() 0
uror,” a3 tha case moy be LUSLTCT T AUDIT)

- Siarature ?7[)6 )
A willtully false’ sln!emenl ot repiresentation to any ﬂepmlm:nl oi dgency of the United States as ta any matte: within its ;uumotuon L3

cominai otiense (U S Code. Title 18 Sec 1C01) d\]f%% ﬂ m ' U (ﬂi 4& @ l[
op, )

‘VYou. No.
(SEE OTHER SIDE)

(tNSTRUCTIONS ON REVERSE) _ o Date
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NJEW JIDR]IA_ M]IN]ING AND (CHEMJICAJL COMPANY '
. ' . " IDRIA; CA]L}II‘ORNIA 9502‘ s
o 'Jl'dephone Am code 408 693-450

= v};»,January 8 1970

' ‘"f’;'Mr H X, Stager ‘ : -

‘_.,":'Unnted States Geologmal S urvey e
‘:"_'.‘V";Bulldmg 2 :
‘ '.'-;':‘f-_345 Mlddlefleld Road
-"i'-"::Menlo ParK Cahforma

‘ He month of D
in Acticle” #5 of_ the abov: contract

-------

e Mark 1. Ward," T
g _3} R=snde it Mme Mana er

MLW/bv
Enclosures
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S 'drlft was’ in’ mmerahzed Pano ‘he Sandstone for the entire 1ength, except '

NEW HDRHA M]INI[NG AND CCHB
: ]lD]RJ]A CA]L]I]FORNI[A 95027
'I['elephone Atea code 408 693 4501

AL &,OMMNY” i

. January s, 1 1970° .

OME #6696 Contract #2267 for the month of December, 1969
R_»ep‘ofrt of Operatlons Th1s is the S1xteenth ( 16) monthly report subm1tted

‘304 O feet of drlft advance was: made in the OME pro;ect for the month of
December, 1969 ‘ : : R

108 5 feet of drlft advance was made in the Sulfu’r Sprmgs or West Dr1ft.
’ Only the Panoche Shale. formatlon was | present 1n December Thcre has
B been no change 1n rocl\ condltlons from Iast month No ore was taken from
. vthe drlft - " :

195 5 feet of dr1ft advance was made 1n the Creef\"on East Drlft The-

for the f1rst 25 feet Wthh pe 1trated a sectxon of unm1nera11zed Panoche

,Shale

. Only colors of c1nnabar were found durmg the month of December no ore BN
was tat\en from the. contract area in Dec ember, 1969 '

‘}7/,,444,//

Kenneth:Rank®" *
~ Chief’ Geologlst L
New Idrla Mme ;'," S
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OPERATOR'S MONTHLY

OperatorsName New Idria Mllnng

IR i 2 1y . r, 1 '
and’ C [ Company

o vm
o

Docket No. OME- 6696
Contract 14-08-0001 2267 °
Contract Amount 326 1 200. 00

Address Ldria, Callforma 95027

Gov't. PartlcmatngD%l_S‘%S l.)4 550 OO

(SEE OTHER SIDFY

e I Pu e 6 J- -
FOR OPERATORS USE FOR GOVERNMENT USE ONLY
COST ITEMS S THIS MONTH TO DATE ‘ ~THIS MONTH TO DATE
(FROM- EXHiBIT A o UNITS . COsTS UNITS COSTS UNITS COSTS UNITS COSTS
Drifting (@$45.00 ::1-93 0 [522,185.00 4,7%0.5|%214, 177. 0 1420|322 15600 4959513 2 (4,192.5¢
Timbering @$1.2.00 - ;0. 00,00 L0875 13,0000 f .o | o | Les2s] | (3 ose.co
J.ong Hole Dx IHm;:‘ P . e L o B ) ol e
: q, 501 cb», O _,’rsggng 3,607.0 Q07,50 /4350 5’«7;@“'3 Coje qv cl19,.5¢
]
E : !
. I ? !
i | |
~T - : : . E
' HASE #2.@75% . h__ .
e ; ! 4 e f- o4 _ — -
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i Ao [
i
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i.
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: g : IR | |
i ¢ N !
t ! :
| i
; X ! «
S L bo—— 1 e — ——
{ '*_A_.__.._‘.‘ B ——— c—
N . SRR SR R e
. 2 B
TOTALS AN I $2%,25.00 1 $Szsommse $236,245 08
" Lcertty thot the-sbove bili 15 correct and lufl and th'vgymenl iherefer hes ot been recoved T .V-il —-:;;;o-‘m a: v:)x:d" ;::z; |o ,lr'd eraminatinn and a-uem—— T
Date ])b(*pnﬁhf-‘r ‘l ,. 1 Q(_)‘]Payee \_pur Idria ?\/ﬁrnnrr and Chemic :ail Signature - %é S, ’2'4_"‘;2
W : %5(/ : Con'lpam» §' OME r.eq;;rzefjl Date
Per Maxle 1., Ward _Title Resident Mine Manager ; ~ 4)(0804
'ZJZ".“;'.?Z.?":,' i coacts i amien ne Sene, muct aoen - For Sekmore.tonm Dot Compans e Jown S rin Sommonny & Olporee i Approved for: 3/ 7 529
urer,”” os the case moy be . : (SURJECT TO AUDIT) . .
A willtully falsa’statement or representation to any Gc‘onun;enl et xienc’v’ul tha Unitec Stefes o5 to any ma' ~r within ifs junsdelion v a I Signature m - ‘
¢riminal offense, (Y. S, Code, Titte 18, Sec 1001.) A o )
(INSTRUCTIONS ON REVERSE}, { Date /7//4 /é Vou. No. j?% / _





A‘.> " . .

NIE\\\'/ IDR]IA MI[N}[NG AND CHEM]ICAIL COMPANY
‘ IDRIA, CALIFORNIA 95027 -
Telephone: Area code 408 693 4501 -

December 1, 1969 . -

M. H. K. Stager B
United qtates Geological Survev
_ Building 2 - .
345 Middlefield Road
_Nenlo Park Californla
Re OHE cOntraot #6696
Dear MTO‘Stager
Fnclosed are reports for the month of November 1969 as-

set forth ;n Article # 5 of the above,contract :

Very truly yoursO
NFW IDRIA MINING & CHFMTCAL r'O

Mark L, Ward
Recldent Nnne hanager

‘WiN/ch

Enclosures:. .

‘]QECE VED

DEC-4T68
. OFHCEO;%MNERALSEXPLORAlONe
. IR LU A Olmwry AT





NICW HDRHA MINING AND CHIEMHCAL COMPANY
~ IDRIA, CALITORI\HA 95027 .
Telephone Area code 408 693 4501

Decemoer 1, 19691'

_‘:-".,u

- OM 66999 Contract No. 2267 for the monfh of November
96 ' ,

fRepOrt'bf Operations: This is fifteenth‘(ls).monthly
report cubmiffed b ST

h93 0 feef of drift advance was made in ‘the Sulfur Sprinps
- Creek drifts in ‘the month of Nnvember, 1069

'~:23Q o feet of drift advance was made. in the Sulfur Springs
or West drift Only the Panoche shale formation was :
penetrated in November, These shales were highly crushed

Cin places with: numerous small shows of cinnabar as stringers,.

o coatings end cav1ty fillings,- No. ore was taken from the
- drlft o - s

y ”?54 o) f‘ee+ of ‘drift advance was made in fhe Creek or East
drift. The drift was. in mineralized Panoche sanhdstones

" for-the entlre lengfh,,excebt the last: 10 feet, whloh hit
Lar seouwon of unmineralnzed Panoohe shale° :

1435 O LGEu ‘of long=hole drilling ‘was comnleted with only
light showings of cinnabar 1n +he holeso :

o Whlle showings of 01nnabar were found during the month, ‘
"']no ore was ‘taken from the contract area in Novemberg 1969.

» A/Lm ‘;‘A d

 Kenneth Rank | )
Chlef Geologist
New Tdrie Mine
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o United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

November 19, 1969

[ OFFICIAL

s coPY
Memorandum i 0. Mo E.

j RTALTED
To: Chief, Office of Minerals Exploration ] NOV Q(I'Bbg

Washington, D. C.
*"”ATSICODE

I |1
~4&§z%1_12£l

 WE—THE

From: Field Officer
Region II \

Subject: OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, California
Contract 2267

Interim Inspection

An interim inspection of the subject project was made by H. K. Stager, Field
Officer, on November 18, 1969, accompanied by Mr. Ken Rank, chief geologist
for the mine,

Work completed since the last inspection on September 10, 1969 (report dated
September 11, 1969) has consisted of about 1,200 feet of drifting, and 2,150
feet of long=hole drilling in 15 holes, in the favorable mineralized zone.
Total work to date consists of about 4,625 feet of drifting and crosscutting,
1,087.5 feet of timbering, and about 3,470 feet of long-hole drilling. Work
is continuing on a 3 shifts per day, 1l2-days-on and 2-days-off basis, and

at the present rate of advance the contract will be completed by the end of
December 1969,

The northwest drift has been driven about 800 feet from the crosscut and is
almost entirely in highly pyritized sandstone and shale, The last 350 to 400
feet of the drift is in fractured ground with abundant exposures of cinnabar,
There are two or three zones that could-be mined over about 5 feet of width
each with a grade of from 4 to 16 pounds of mercury per ton. These zones
will be developed by drifting and raising when the contract work is com-
pleted,





——

O O

The southeast drift is about 625 feet in length in favorable mineralized
sandstone and shale with numerous zones of sparsely disseminated cinnabar

and several thin seams of high-grade material but no ore of minable thick-"
ness, Although nearly all of the 15 long holes drilled from this drift have
intersected sparse to abundant cinnabar, no minable ore has yet been indicated.

Drifting will be continued in both headings with some additional long-hole
drilling during November and December. Unexpended funds remaining in the
contract, for timbering and raising, will be utilized for drifting and
drilling. The Operator plans to proceed with additional drifting at its

own expense, after completion of the OME contract, and will also drive raises
on all of the favorable showings. Plans are being made, and surveys run, to
connect the OME workings to other older workings by drifting and raising.
These connections will provide better ventilation and safety exits while the
ore bodies found by the OME work are being developed and mined.

— %/Aﬁ;’” :

H, K. Stager





NEW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telephone: Area code 408 693-4501

November 14, 1969

o e &

¥ 5 _o .

Mr. H. K. Stager § %W
United States Geological Survey %W ?
§ AN RS B A G 420

Building 2
345 Middlefield Road
Menlo Park, California

Re: OME Contract #6696
Dear Mr. Stager:
Enclosed are reports for the month of October, 1969 as set forth in
Article #5 of the above contract.

Very truly yours,

New Idria Mining and Chemical Company

ok L UWad

Mark L. Ward
Resident Mine Manager

MLW /bv

Enclosures:
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OPERATORS MONTH!Y UOUCHER < ettt omg 66% o
, Cees " Controct 14-06-0001 2261
" Onerators Name NeW Id“a Mlm ng and Chemical Comoanv " comsctAmoumt  $261 200,00 .
. Address 1dria, Cahforma 95027 . , " govit. partcipation?® %7 5% $134.550.00 "
o e  Panse T < I N ,;
. FOR OPERATOR'S USE ) : FOR GOVERRMENT USE ONLY
- COST ITEMS e * THIS MONTH o TO DATE . - THIS MONIH ) - TO DATE ..
L ©(FROM EXHIBIT &)~ - | . yNITS COSTS i UNITS |- COSTS uNITs o) costs I UNITS © COSTS
.Prifting @$45.00, - PBr3.0 [$25,785.00 |4%6.5(8 19,9250 || &uy o 826 oesvel 4266510 /‘7/1,7(/'2‘;;96 .,
“Timbering @ $12.00 ‘ 0.0 0.0 11087.5 13,050. 00 e | o {0975 13,056, C0
“Longhole Drilling @$2,50] 0.0 0.00 " [272.0 5,430.00 o e 2.172.© 5430 26
PHASE 2 @ 75%
CTOTALS - § 25, 185, 00 $ 20, 42 50 . 3759580 $z/c472,~.c"-..vj“1‘,f§
. .. lcortify mal tho obove bill 1s corroct and st 3nd lhmnnrrrnrﬂ therofor Kas not been received. . X Approved LH nolw subjoct Ia tigtd examination and audit. ".."
: 'om November 14, 69tpayeeNeW [dria Mmlng and Chemlcal 'SIgnature Mji;hj f
o Company : I OME Field ogncer ote
" per Mark L ‘Ward - Title Re51dent Manager NI R (é&)lﬂX@B@@
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N]EW I[DR]IA MINING AND CHEMICAL C@MPANY o

IDRIA, CAIL]IFORNIIA 95027 _
. Telephone: Atren code 408 693-4501°

November 14, 1969

| Mr. H. K Stager
United States. Geologlcal Survey

“ Building 2 , :

.+ 345 Middlefield Road B
~ Menlo Park, California

Re: OME Contract #6696
" Dear. Mr. Stager:

; Enclosed are reports for the month of Octobenr, 1969 as set forth .in

Article #5 of the above contract.

. Very truly YOurs’,'

”vNew Idria Mlnlng and Chem1ca1 Company' “

| 'J%Aée / MM

‘Mark L. Ward
Resident Mine Manager -

 MLW/bv

Enclosures:






IDRIA, CAL]IIORNIA 95027 .
- Telephone: Area code 408 693—450_1 -

Octobver 31, 1969,
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GEOLOGICAL SURVEY
OFFwt OF MINERALS EXPLORATION

For Month of September, 1969

UEFARTMENT UF THE INTEKIUK -

Docket No. OME -
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Z and Chemical Company

Contract 14-08-000]

53267

Contract Amount
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NEW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telephone: Area code 408 693-4501

November 4, 1969

. OME 6696, Contract No. 2267 for the month of September, 1969,
Report of Operations: This-is the thirteenth monthly report submitted.

468,0" of drift advance was made in the Sulfur Springs - Creek Drifts
~in September; 1969,

.30330' of advance was made in the Sulfur Springs or West Drift. The
“geology of this section i3 as follows:

;:Footage ) Geology
0'- 90! Indurated Panoche Sandstone with average ryrite.
90"=225" Dead bedded Panoche 3Shale.
2252857 dighly mineralized Panocne Shale, with abundant Pyrite.

2857 -30%! Adighly mineralized Panoche Shale;, with abundant Pyrite and
Cinnabar. Visual estimates of the Cinnabar is 0,5-1.0 1b/ton Hg.

165,0" of advance was made in the Creek or East Drift. The drift was in
indurated Fanoche Sandstone becoming more fractured and Pyritized near
the face. The drift was stopped in mid September to long hele drill the
faceo ‘

858,0" of long hole drilling was done in September to explore the mineral-
ized ground ahead of the present face of the Creek Drift, and to locate
the Idria Thrust.fault, and the footwall of the mineralized zone. Due to
highly broken ground; the drill was unable to locate either the Idria
Thrust, or the footwall. Drill holes encountered some colors of Cinnabar
ahead of the present face,

While showings of Cinnabar were found during the month, no ore was taken
from the contract area in September, 1969,

Wides 0k

Mark L., Ward
Resident Mine Manager
New Idria Mine
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NEW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Tclephone: Area code 408 693-4501

liovember 4, 1969

Mr. H. K. Stager
United -States Geological Survey
Building 2
345 liddlefield Road
Menlo Park, Californic
Re: OME Contract #6696

Dear Mr. Stager:

Encloscd are reports for the month of September, 1969
as set forth in Article #5 of the above contract.

Very truly yours,

New Idria Mining and Cnemical Co,

By: ;Z%%ufk’ge é{)ﬂLX

Mark L. Ward
Resident Mine Manager.

Enclosures: __
ML/ ek





- Crederwees 00 URPAREWENT UP TRE INTERIUR '
VR / Q GEOLOGICAL SURVEY ~—— 3 o
" L ICE OF MINERALS EXP M L ‘ /fe’ ,
) FICE OF ERLSELORTIOQDQ@ L f e N
/ . "f ’ TH >‘ f\r;] » F_) o AR . ',:
/ERMORS Mom‘rmv VQUCHER fo ot of AU S 1969 28 = il g |
g o R ._'__Conﬁct, 169854 224 7  {

(o) .
Operator's Rame l\lgﬂ_mr_i_g_kllm& 20d_Chemical Comnam = O con
pddess 1dria, California 95027

""'%-m .Boy'™ Participotidn

FOR OPERATOR'S USE " FOR GOVERNMENT USE ONLY
COST ITEMS | THIS MONTH ‘ T0 DATF THIS MONTH TO DATE
(FROR EXHIBIT A) UNITS cosTS | uwITS COSTS UNITS COSTS URITS COsTS

{
Crosscutting @ $45.00 | 3
Iimhexing 8 512,00 Q
Lopg Hole Drilling @2.%)1%

5.0 1.57500}722553 145147,50| 35 |3 /5750°3225:5|%45 /47 47
20 040110875]  13050.00) = T |w8rnt| )30854 %
o

O

| 3,2850011314,0 5085,00|| J3/4 | F285)3i4 | 3 2.85,°°

e

°

Notes All__ﬂ_' _for| the mornth of Abgust _ig-unjer '
N the Phiase II PORTION ofi the tontracta

.
| ;

|

ToTALs $ 4860.00 161482.50 $4,860,7° )6, 782,57 !

1 cartity Gt (507c2g0 bill is corrott ond Jutt ord (ST foymant therotor Aoa kot Boca recevod

/ Approved os noted, subjoct to he!ds ominalen and sudu
New Idrie Mining and Chemical Sigmatus, L2 i W(K( /”/7/57

COmpany OME FIaTd Otticer 7 Date

on. ? ,:.‘, Tie Manager ' (45/ 14)(@8@41

amo’ of 0 compony ot corporotion, the Aome of tho porcon wnting the compony of corporate

#2220, 08 woll 0% tho €OPOCHY in which ho 8igAs, Must oppaor. For axampla: “Jonn Doe Comooay, per John Smih Secretory,” or “Treas Approved for: :5_._“3& ?[5:0 o
urcy,’”” os the caso moy £9. \ (SUBJECT TO AUDIT) < o

A villfuity tolea' stotomant of romda/mohon tn any doportment or pgency of the Unitod Stotes as 1o ony matler within its juresdictn n is S'p’”awre

criminol offonsa. (U S. Ceza. ¥itlo 10, Soc 101 1) ()
(MSTRUCTIONS ON REVERSE) C t@@T 8 @

02401

(SEE orﬁsk SIDE) ‘






T

NJEWHDRQMNHN@ AND CHEMICAL ClolPANY
‘ IDRIA, CALIFORNIA 95027
’Ifelleplhone- Area code 408 693-4501

October 6, 1969

OME 6696, Contract No. 2267 for the month of August, 1969
Report of Operations

35.0" of drift advance was made in the Sulfur Springs - Creek project
in August, 1969. This is the twelfth monthly report submitted.

Prior to slabbing for drifting to the west towards Sulfur Springs and

east towards the Creek area, 1314' of long hole drilling was done for
prospecting and structural information. Colors, but no ore was en-
countered, and an unknown dead panoche shale bed was found striking
parallel to the I‘angmg wall. This dead shale is separated by 0' to about
20" of mineralized panoche shale adjacent to the hanging wall. No colors
were found in this mineralized shale.

Track and ditch repairs were made during the month and drifting started
late in August. 10,0' advance was made in the Sulfur Springs or west
drift, all in mineralized blocky panoche sandstone, 25.0' advance was
made in the Creek or east drift, all in mineralized snadstone.

‘No ore was taken from the contract area in August, 1969,

Woe /2 (L

Mark L. Ward
Assistant Manager
Quicksilver Division

MLW /by
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NEW HDRHQMNKNG AND CHEMICAL CO@’ANY
IDRIA, CALIFORNIA 95027
Telephoac: Area code 408 693-4501

October 7, 1969

Mr. H. K. Stager

United States Geological Survey
Building 2

345 Middlefield Road

Menlo Paxk, California

Re: OME Contract #6696
Dear Mr. Stager:

Enclosed are reports for the month of August, 1969
as set forth in Article #5 of the above ccntract.

Very truly yours,

Wew Idria Mining and Chemical Co.

By:

Benton B. Bailey
Resident Mine N

Enclosures: __
BBB/ek
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United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 11, 1969

M e

Memor andum ; 'OFFISIﬁif:f
!f COPY

Toz Chief, Office of Minerals Exploration j Jo Uo I,
]

LeRnTat o
Washington, D. C. -.iCEIVED

From: Field Officer Vo
Region II {4 T LALSICODE:!

Subject: OME-6696 (Mercury) é;:l%%gﬂﬁ ?2%%&)

New Idria Mining and Chemical Company ;

New Idria Mine, Sulfur Springs-Creek Zone ‘?— '(____5
San Benito County, California L. J ”

[ A T
Contract 2267 (S T

Interim Inspection

An interim inspection of the subject project was made by H. K. Stager,
Field Officer, on September 10, 1969, accompanied by Mr. Ken Park,
chief geologist for the mine.

Work completed since the last inspection on January 9 (report dated
January 13, 1969) has consisted of about 2,300 feet of crosscut adit
(for a total of 3,190 feet), 1,314 feet of long-hole drilling in 8
holes, about 200 feet of timbering, and about 200 feet of drifting in
the favorable mineralized zone at the end of the crosscut. Work is
continuing on a 3 shifts per day, l12-days-on and 2-days-off basis.

The crosscut adit was driven through steeply dipping ummineralized
Panoche shale to 2,618 feet where a well-indurated sandstone contain-
ing abundant pyrite was intersected. This mineralized sandstone is
about 80 feet in thickness but no cinnabar was noted. A shale
interval about 55 feet in thickness was then penetrated to about
2,750 feet where a second mineralized sandstone was found that is
about 327 feet in thickness. Another shale interval was then pene-
trated for 90 feet, followed by a sandstone bed 10 feet in thickness





that ended against a fault gouge about 10 feet in thickness that marked
the Idria thrust zone and the end of the crosscut at 3,190 feet. Eight
holes were then drilled from stations along the crosscut, in the
thicker sandstone interval, to determine the configuration of the
sandstone-shale contact and test for possible cinnabar mineralization.
Cinnabar was found in one of the holes drilled to the southeast.

Drifts were turned northwest and southeast in the sandstone and at the
time of the inspection the northwest drift had been driven about 80
feet in highly pyritized sandstone but no cinnabar had been found.

The southeast drift had been driven about 100 feet in sandstone and
close examination of the face revealed numerous small grains and films
of cinnabar. The sandstone is highly fractured, contains abundant
pyrite and secondary quartz, and with the appearance of cinnabar
mineralization indicates the possible nearby occurrence of an ore body.

Drifting will continue in both headings and additional long-hole drilling
will be done from the drifts. Raises will be put up on the most favor-

able showings exposed by the drifts or in the drill holes.

Work under the contract is progressing in a rapid and efficient manner.
About 11 months time remains for completion of the planned work.,

H. K. Stager
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£ GEOLOGICAL SURVEY
7+ OFFICE OF MINERALS EXPLORATION

§§!r

) ot o

June, 1969

" DEPARTMERT OF THE INTERIOR

)

o v«ﬁ%

.ng_and Chemicald CQmﬁ@mv

759/6%
Douchot No. OME- 6 69 6
Contract 14-08-000! 2267

Operator's Name N@w CPAPRZ Y rY) Contract Amount 82
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NEVW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telcphone: Aren code 408 693-4501

July 21, 1969

Mr. H. K. Stager

US Geological Survey
Building 2

345 Middlefield Road
Menlo Park, California

Re: OME Contract #6696
Dear Mr. Stager:

Enclosed are reports for the month of June, 1969 as set forth in Article
#5 of the above contract.

Very truly yours,

New Idria Mining and Chemical Co.

By WX%M
Mark L. Ward
Assistant Manager

Enclosures
MLW/bv






NEW IDRIA MINING AND CHEMICAL COMPANY

IDRIA, CALIFORNIA 95027
Telephone: Area code 408 693-4501

July 21, 1969

OME 6696, Contract No. 2267
Month of June, 1969
Report of Operations

362.0' of advance was made in the Sulfur Springs - Crcek Cross Cut in
June, 1969. This is the tenth monthly report submitted.

The footwall of the expected mineralized zone was hit at 2618', and the .
first section consisted of 80' of bleached, indurated panoche sandstone
with abundant pyrite. No cinnabar was noted. The next 22' was in un-
mineralized panoche shale, which is the downward extension of a 25'
band showing in the 5 Level Creek Cross Cut. The hanging wall of the
mineralized zone should be reached at £ 3100'.

No ore was taken from the contract area in June, 1969,

Pae £ 1)l

Mark L. Ward
Assistant Manager
Quicksilver Division

MLW /bv
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NEW I[DR)%DMHNHNG AND CHEMECAL C&ﬁPANY
IDRIA, CALIFORNIA 95027
Telephone: Azea code 408 693-4501

Mr. H. K. Stager

US Geological Survey
Building 2

345 Middlefield Road
Menlo Park, California

Dear Mr. Stager:

June 26,

1969

Re: OME Contract #6696

Enclosed are reports for the month of May, 1969 as set forth in

Article 5'. of above contract.

"Enclo'sures‘ ‘
BBB/bv .

Very truly yours,

New Idria Mining and Chemical Company

ﬁentonB Baile
Resident Mine Ma ager

OFFICE OF M E 2" H 8 EY 2 in TR
US GED Sy
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NEW IDRIA MINING AND CHEMICAL COMPAN
IDRIA, CALIFORNIA 95027 ’
Telepbone: Agca code 408 693-4501

June 24, 1369

O.MoBEo 6696
Contract No. 2267

Month of May, 1969

Report of Operestions.

183.0 4., of advance was made in the Sulfur Springs-Creek
Cross Cut in May, 1969, Tnis is the ninth monthly repbrt

submittedo

Cross cut advance was stopped for over two wecks in May

to put track on‘grade and to put drainage ditch in.

‘Advance made was all in unmineralized and partially gouged

panoche shale,
No ore was taken from the contract area in May, 1969,

New Idria Miming and Chemiecal Co.

,2?7%45362%»51f4g{

Mark L. Ward
Assistant Manager

Quicksilver Division
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;@Z/N 1963 . - :
¢ } . = - .

L “IRTHENT! OF THE INTERIOR . _
' by s B /" GEOLOGICAL SURVEY O o« % 7

2Rl R A/ OFFICE OF KMNERALS EXPLORATION -

SEEEE: '
; o ™ ; .
3 @PER @3'8 g@@@ of _ Aprily, 1969 ot o, O 6696 .
E - O N R\ Contract 14-08-6001 ‘
i 09‘37&0‘?'.5“%3% WU 2 " néd_Chemical Company Contract Amount $261,200,00 -

Rddress ME@ 195027 o, pacpoton 5155 134.,550.00. i

‘{" O e T T e T T e tr e s v o o s s vy 352 EZ“‘_{:&L_:.,.“.. . T LT P el aori ey -
FOR OPERMORS USE FOR GOVERNMENT USE ONLY
3 COST ITEWS THIS MORTH T0 DATE THIS MONTH TO DATE

(FROR EXRIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
"Cu. BE 545, .00 .
Gross Cuttlng 084500 | 5§50 js23,850-0000%08)9ToTITo50 | (325 gimnl ggnys |8 @ 9, 9125
Tirbaring @ 612,00 32| 144,00 8210 9,852,004 12 14400| G 2/,0 2,752 00 3
, S (S U | U _ _
) S , —
" T h

TOTALS - . 23,994, 00 $107,569,50 ¥ 23 g9g,00 $ 109 567 50

1 conrtly ﬁhnyfa -pova bill is corract ond !Jst ang Rh‘i at therefos €os 0t Been received. Approved as noted, subject to tield e-nammahon and sudit
&/ 3 aye;, ey ldria Mining and Ch@mmal Signature ~r 5 2¢- €7
OME Held QOfficer Date

Company
Resident Mine Meanager

oty 14024 1060
; : /A j
' éz{%jﬁ 4/)%] o Jlitle

n:mo a9 well as tha capocity in whm no ssans muct dppeffr. For grampla: “John Doa Company. gar Jahn Smith, Secnelury or “Traos-
‘7 um * £3 tho €030 Moy Bo.

7 )
: %l\cn 0 vauedo7 fo slancd of rocalPicd in tho nofe of\p;?nuy or corporotion, 1o nome of the porson writing the company or corgorate

o7 oaanw of tho United States os to any mottor within its jurisdiction is 0

W A wititully foiza"stotemant o1 worT: \?ﬂ cay dcp
i evhhalo fanca. (U S Cedo, Tita 18, S:? L)

(INSTRUCVIONS ON REVERSE)

(m@m@@w%

Approved for:
(SUBJECT TO AUDIT)

8 5995, 8 ¢
/

Signature 4

Da&}{@Wﬂ@ ‘

Vou. Ne. ___z@

(SEE OTHER SIDE)





T PTTRETNS ON AL YAt e R

WESY JIID)RJIA MINING AND CHEMICAL COMPANY
\ XDDM&Q @AME@RNKA 95027
T@Rcuw@@mes AE"G @@dl@ 4@8 693-4501

“May 13, 1%9'

O.M.E 6696
Contract No., 2267

N

By

‘Month of April, 1969
R Report of Operations

- 530 0. @f advance was made in the Sulfur Springs - Creek Cross Cut
. _1@ Apmlo 3969 'J_Z‘h;s is the ugghm monthly report submitted.

'u' L;—v

The crbss cmt was dmven m mnmmerahzed interbedded panoche shale

“ and: sandstone f@r the hrsfc 2507, “then in similar ground, but with occa-

smna.Jl calcrte pyrlte s‘ﬂ.rmgersg This. weak mineralization occurs along
smaM Jfamlits a.nd beddlmg p‘ﬂaneso ‘

1‘1 ’ ‘

No ore‘ was ita.ken' ffro'fm the con}tgfact area.in April, 1969,

/%/4 L Waid

o PR S Mark L. Ward
S ' ' . Assistant Manager
Quicksilver Division

o R

T

Y

et

O .

L, L






b NEW IDRIA MINING AND CHEMICAL COMPANY

IDRIA, CALIFORNIA 95027
Tolephoas: Aszen code 408 693-4501

May 13, 1969

Mr. H. K. Stager
US Geological Survey
Building 2
345 Middlefield Road
Menlo Park, California
Re: OME Contract #6696
Dear Mr. Stager:
Enclosed are reports for the month of April, 1969 as set forth in

Article ,5 of above contract.

Very truly vours,

New Idria M?ining and Chemical Cec.
-7 . .

2 e

By_LLi7on LJ/
Benion B. Bailey
Resident Mine Manager

Enclosures
BBB/bv
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NEV IDRIA MINING AND CHEMICAL COMPANY

IDRIA, CALIFORNIA 95027
Telephone: Area code 408 693-4501

April 4, 1969

O.M.E. 6696
Contract No. 2267

Month of March, 1969
Report of Operations

457.0 ft. of advance was made in the Sulfur Springs Creek Cross Cut
in March, 1969. This is the seventh monthly report submitted.

The Cross Cut was driven in unmineralized panoche shale the entire
distance.

No ore was taken from the contract area in March.

///@J@f\ﬂx C_L) ad

Mark L. Ward
Assistant Manager
Quicksilver Division
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NEW [DRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telephone: Aren code 408 693-4501

April 4, 1969

O. M. E. 6696
Contract No. 2267

Month of February, 1969

Report of Operations

201.0' of advance was made in the Sulfur Springs - Creek Cross Cut
in February, 1969. This is the sixth monthly report submitted.

The cross cut was driven in unmineralized panoche shale the entire
distance.

No ore was taken from the contract area in February.

Dppo 0o

Mark L. Ward
Assistant Manager
Quicksilver Division
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MARCH 1968
+ 3 4
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pR—

or Month of

p{ xngmu»ommo

DE TM&NT OF THE INTERIOR
JGEOLOGICAL SURVEY .

OFFr’CL OF MINERALS EXPLORATION

January, 1969

Operator's Name New Idria Mining and Chemical Comp;any -

Address Idria,

California 95027

n

oo -4
A

Dochet No. OME- 66496
Contract 1408-0001 2267
Contract Amount 3 261 ) 200 ° OO

Gov't. Participanom 5%_175

$134 530

Q0

. o _. _Purse T o T __ e
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS ; THIS MONTH ] T0 DATE THIS MONTH 70 DATE
(FROM EXHIBIT A) | UNITS COSTS | UNITS COSTS UNITS COSTS UNITS COSTS
Crosscutting @$45. 00 208.5 %9, 382, 53983, 51844, 257. 50 209;’;' $ T %282.5d e3s|S 44 2157,5¢
Timbering @ $12.00/ft [220.0 | 2,640.00 627.4 7,524,00{ 2z 264650 | €27 ) 524, co
T
| _ _—
!
I e e i e
e — U . R R - e
—— - — e - ) !
_ |
TOTALS $12,022.50 $51,781. '307 $)2 c2z.5% B $ 57/, 78/, 8C
1 cortify thot the obova bill 1s corract ond um and thot paymant therator hos not baen received. 1 Auormeu—n'. noted. subject to held examination and audit - T
227 69 . New Id h %”
Date pi\fupdle; Mining and C emlcay Signature W 3 g- 62

\

Per Benton B e\y

Titie

Resident Manager

-

“XYhon o vouchar 13 $ignod or 1ocoiptod in\tho na

uror,” o3 tha cosa moy bo

A willtuily folza’stotoment or ropiosentotion to ohy dopartmont or agoncy of tho Umloa Stotes os to any motter within 1ty yunisdiction 13 o

criminol offonsa (U S. Coda, Titlo 18, Soc 1001)

(INSTRUCTIONS ON REVERSE)

of o compony oi corporgtion, the name of the PArson wiiting the company or zorporote
ramao, as well a3 the copocity 1n which ho lsvu muul appaar. For exomple “Jonr Doe Compony. per John Smith Secretory,” or ' Troas-

OME Field Officer

Date

mn

Approved for:
(SUBJECT 10 AUDIT)

(6%

14X0804

$ é’oo..s 1

ature %7
4 ¢80

You.

—OF:

%(43

(SEE- OTHER SIDE)
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MARCH 1088 - UNITED STATES
M ERIRTMENT OF THE INTERIOR
- ga GEOLOGICAL SURVEY
= FFICE OF MINERALS EXPLORATION
E5ZE S
OPERATOR'S|M MONTHL v@tﬂ pecember, 1968

Operator's eme N ew Idria Mining and Chemical Company

i o - WAL
| O Ay/e9
Decliet No. OME- 6696

20 (
Lontroct 14-08-0001
Contract Amount 3% 1,200.00

Address Idrla, California 95027

Gov't. Pumcapmmr; 5¢ 75

§ 134,550.00

Phase 1. 8 2

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COSY ITENS THIS LIONTH T0 DATE THIS MONTH T0 DATE

) (FROM EXHIBIT A) UNITS COSTS UNITS " COSTS UNITS COSTS URITS COSTS
Crosscutting @$45;00 427 $19, 215, 775 334,87‘5‘, 429" 8/?2,&00 9958 34§25 oo
Timbering @$12.00/ft,| 94 1,128. | 407 4. 884, ?4° f‘,/zs’f’v" 40?7’ 4§54 oo

E -

tr@ms 820 343, $ 39,759. $ 2034500 $ 39 9579, 00

/ wbjew Idlma Mmmg and Chemical
L@ Company
W&

Tine Resident Manager

Apprevcd oo fotcd, sublcet to Occm oncminohion and ougit

Signature %W

/—30-—6’7

oME Fif1d Officer

Date

:j STwca o mﬁxv o 83gecd e7 rezchatsd r:
€230, 08 Tl 09 tho ecooelty i Ghieh no
L#1,” £33 ecoo mey Ba.

¥ 0 @BRISSY €f e2rzsrotien, tho aomo of iha gcreon writing tho cempony or corperoto
St eppecr. Fer caoin3io: “2elin Boo Compony. gor John Smith, Socrctory.” or “Treos

A Sty o' sesmet o7 mmnﬁcun o coy detortment e coacy of tho Unitcd Stotos 0o to coy motter within its jurisiction is o
‘ + 6aleol eficacs. (U S. G¢2o, Tidio 19, o l'ﬂ)

Ze
3

(INSTRUCTIONS O REVERSE)

|

(42 14030

$ 50 8§75

Approved for:

(SUBJECT TO AuDIT)
Signature

0 g‘g
Date FEB L N You. églég L

(SCF DOYMED clnm






NEW IDRIA MINING AND CHEMICAL COMPANY

IDRIA, CALIFORNIA 95027
Telephone: Agea code 408 693-4501

January 10, 1969

O.M.Es 6696
Contract No. 2267

Month of December, 1968

Report of Operations

427.0 £%, of mdvance was made in the Sulphur Springs
Creek Cross Cut in December, 1968. This is the fourth
monthly zeport submittedo

The Cross Cuf vas drivem in unnineralized panoche sand-
stone vith numerous thim gouged shale partings the entire
distanceo

No Ore was taken from the contract area in December.
,‘)1 /\~'.‘ :
/Q/ﬂiﬁ.;:~._ e
Mark L., Ward
Assistant Manager
- Quicksilver Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park,. California 94025

January 13, 1969

=Y

Ty

LSUELSMEE
. ‘ e [\
Memorandum N (“E gl y
) i (o o Eo [i
To: Chief, Office of Minerals Exploration . RECEIVED “
Washington, D. C. 1 JAN 14 1969 |
It
From: Field Officer TR LALS| CODE

Region II %
Subject: OME=6696 (Mercury) — =t
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, California
Contract 2267

Interim Inspection

An interim inspection of the subject project was made on January 9, 1969,

Work on the project was started on September 12, 1968, with construction of
an access road and portal site, Power and water lines were laid to the site
and the portal installations completed during September and October 1968. The
adit was started during October and about 900 feet of crosscut was driven
during the period from October to January. The crosscut is being driven at

a present rate of about 20 feet per day. Three shifts per day are worked on
a 12-days-on and 2-days-off basis. The crosscut is about 9 feet by 10 feet
in cross section and most of the advance has required timbering., Ventilation
tubing, 26 inches in diameter, is carried as close to the working face as
possible, Rail is 40 pounds per foot in size; tramming is by 2-ton mine cars
pulled by a diesel-powered locomotive equipped with exhaust scrubber,

' All of the advance to date has been through steeply dipping Panoche shales
"and sandstones (upper Cretaceous age) . No mineralization has been intersected
and none is.expected until the crosscut reaches a length of about 2,300 feet
from the portal, :





9, O

The adit is known locally as the ""Dead Horse adit' because of the presence /
of two dead horses at the portal site when work was started.

H, K. Stager
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UNITED STATES

} DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
QFFICE OF MINERALS EXPLORATION

J
N
»

Z‘IALS‘[ CODE

=L | T

2 | ,
OPERATOR'S MONTH?EY \% CHERI ] rof mohin o November, 1968

‘ ok~ WwiE

T =t~ &

Operator's Name New Idria Mining & Chemical Company

) %5 /e8
Docket No OME- é é 7é
Contract 14-08-001 2 REYD
Contract Amount s, 26/, 200, %

Address 3457 S. Cedar Ave.; Fresno, California #3945  govt ParticipatioRE - 2543 )3 4 s¥ 0

e e Prase T

FOR OPERATOR'S USE

o FOR GOYERNMENT USE ONLY

COST ITEMS i THIS MONTH o 70 DATE THIS MONTH | TO DATE
(FROM EXHIBIT ) UNITS COSTS . UNITS COSTS UNITS COSTS | UNITS CosTS
‘ ¢ 7 i ‘ Ve
ntimbered @ $45.00 326 S14,670 1348 $15,660 3z2g”° 3/4;700«./ a5 $ 187, 6£°, oo
imbered 293 3-516 313 3,756 293 357600 373 3‘ 03T, ©©
e : :
; o o ‘
N i ] _ .
§
i
i
~— -
TOTALS L 318, 186 3 19, 416 $ /g’,/g/g‘og 3 /,:7 /£, 9
t cortify thot the obovp bill is corpect um;s,t ond t[&ut payment therefor hos not been received. Approved as noted, subject to field examigation and audit. ?
Date /J /7 /LA g a,,ay@e\lew Idria Mining & Chemical Signature o, )2 /e -Cs
OME Field Officer , "~ Date

/\,g /PW/() v.)ﬂ//(,/f Company

enton B.\Bailey 1, Title Resident Manager

" KThon 0 vUCHOr iB sigred of rmw% 9o nome of o &émmnv or corpotation, tho nomo af the parson writing tha company or corporote

mo 08 @oll a5 tha copocity in which o signs. muct opgaor.  For anomplo: “John Doe Compony, por John Smath, Sccrotary.” or “Troos-
©rcr.” os tho case may bo.

(67 14%080%
sppore o, L 445 4650

Signature _2%Jd - =






NEW IDRIA MINING AND CHEMICAL COMPANY
IDRIA, CALIFORNIA 95027
Telephone: Area code 408 693-4501

Deccembter 13, 1968

Mr. H. K. Stager

US Geological Survey
Building 2

345 Middleficld Road

Menlo Par:x, California 94025

Dear Mr., Stager: Re: O.M.E. Contract #6696

Enclosed are rcports for the month of November, 1968 as set forth in
Article 3 of the above contract.

Very truly yours,

NEW IDRIA MINING AND CHEMICAL CO.

v
' -

B \4 ,/, L ! " R

Benton B. Bailev
Resident Mine Manager

Enclosures

BBB/bv

JECEIVED

DEC 16 1968

0--10% 05 MINERALS EXPLORATION . .
U.S. JOLOGICAL SURVEY
iFai PARL CALIF. |

Y,





NEW K]D]RI[A MJIN]ING AND CHEMCA]L C@MPANY |
IDRIA, CALIFORNIA 95027 '
Telephone: Area code 408 693-4501

December 13, 1968

OME 6696
Contract No, 2267

MONTH OF NOVEMBER, 1968

REPORT OF OPERATIONS

326,0' of advance was made in the Sulphur Springs Creek
Cross Cut in November, 1968,

The above cross cut vas turned to a bearing of S 22° 30f
¥, and will proceed on this bearing to the target area,
The cross cut was in unmineralized interbedded panoche
sandstone and shale. The shale occurs as thin highly
gouged beds,

No Ore was taken from the contract area in November.

Rpy v
Y/ Tule 7 (and

Mark L., Ward
Assistant Manager
Quicksilver‘Division
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' NEW I{ID)R]IA MI[NJING AND CHEMICAL C@M]}@ANY |
| “ IDRIA, CALIFORNIA 95027 '
; T@ﬂ@@h@@@ Area code 408§ 693-4501
November 13, 1968
’ : OME 66% * -
‘ o Contract No, 2267

MONTH OIF‘ OCTOBER 1968

REPORT OF OPERATIONS

' Acfmal advance oif the Sulllphur Sprmgs Creek Cross cut was started m
il ’@ct@ber, 1968 a.nd thz,s is the second mon‘thly report smbmi‘tted

Ui ‘ .

{‘;} k.-‘ZZ 0" of cross cutc a.dvance Was made in Oc‘tober, 1968

3 e e | | L s e
:  The- &2_2255 cmoss cuut was dlmven on a bearmg of S 4}90 37' W, through -

'unmmerahzed blocky panoche sandstone,

No ore was ‘ta,ken from the conitracft area m October°

. Mark JI_, Ward ey

"Assistant Manager A
~ Quicksilver Division -
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NEW IDRIA MINING AND CREMICAL COMPANY

3457 SO. CEDAR AVE., P. O. BOX 2806 .
FRESNO, CALIFORNIA 93745 — PHONE 237-5121 ' v L

RE‘C g‘%ji@ October 15, 1968 -

0CT 17 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY.
MENL0 PARK, CALIF.

MR, H, K. STAGER .

U. S. Geological Survey
Building 2

345 Middlefield Rd.

Menlo Park, California 94025

Re: OME Contr.
6696 (Mercury)

Dear Mr. Stager:

In connection with Article 5, above contract,
we submit the following as our initial Report:

1. Operators Monthly Voucher claiming
costs for work performed: NONE

2. Operators Progress Report: Attached
- 3. Narrative Report: Combined with (2) above.

We trust the foregoing will meet with your
approval.

. All work will be under the immediate supervision
of Mr. Benton Bailey, Resident Manager at Idria,
and his assistant, Mr. Mark Waxd.

. Very truly yours

NEW IDRIA MINING AND CHEMICAL COMPANY

"y

BBB: fip
Enc: 1 Progress Report

P, S. Will you kindly send to the mine office at
Idria a sufficient number of appropriate .
Government forms for all future reports? ﬁﬁﬁ

Lopey & 527





OPERATORS PROGRESS REPORY

OME 6696 10/16/68

Work comrenced on this project om Septerber
12, 1968
s p & o

Initial work comsisted of surveying to the POr=
tal site into existing grid, designation of
access road line, and power line route.

At this writing access road has been dozed and
portal site dirt work is completed. This in-

volved use of two D - ¢ Cat. dozers with riopers for
L0 shifts each. Also involved was leying and back
filling of 156° of 4' steel culvert in San Carlos
Croeix,

Water line : site. Power Line
comstruction is in progress. Portal yard and
ACCess road axe not covered with furnace slag but

cod AT Y n .-~
wlll oe shortly.

1t1@l surfaQ@

should e coll
ﬁvt@gvzti©ng complete






O O IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 9, 1968

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region IIL

Subject: OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulfur Springs-Creek Zone
San Benito County, California

Enclosed are the Government'’s copy and Budget and Finance's copy of the

contract properly executed by the Operator., The remaining copies have

¢
been distributed in the usual manner. W

g LAY
H. K. Stager

Enclosures





NEW D@E‘&UA @UNDN@ ARND @B%ULMD@L;@ COMPARNY

3457 SO. CEDAR AVE, P. O. BOX 20606
FRESNO, CALIFORNIA 93745 — PHONE 237.5121

September 6, 1968

MR, H., K. STAGER. Field Officer

United States Department of the Interiorx
Geological Survey

Office of Minmeral Exploration

345 Middlefield Road

MENLO Park, C&lifornia 94025

Deaxr Hals

Enclosed £ind three (3) si&med copies of the
New Idria - Sulphur Springs contract. We
have retained our signed copy.

Preliminary work such as surveying and equip-
ment purchase has begin and woxk leveling the
portal site will be started shortly.

We are pleased to have the contract and although
it is short of the amount we applied foxr, we
feel that all other aspects of the contract are

satisfactory.
Very truly youizzévv?k/
ROBERT K., LINN
Exploration Managerxr
RKL:£fip

Enc. Three signed copies
" New Idria - Sulphur
Springs contract

csc M. Sakkinen, Price Waterhouse
Francis Cross, Cross, Brandt, Hays & Brown
Hartley J. Chazen, Roseman Colin Kay Petscheck Fruend &

RECEIVED _ i e

SEP 9 1966

OFFICE OF MINERALS EXPLORATION ‘ : o
1 e CEAINNITAl SIIRVEY b
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Bob Long: ‘ 7/25/6§§§§§®
// ‘

First phase of contract is for crosscut to reach
target area.  This will be a haulage level for
Operator. We feel Government participation should
be only 25 percent for major work items, such as
crosscuts and shafts; which are not in the target
area.

Frank E. Johnson

. @Q -794&@mﬁﬂi ¢/b%%7 /%@W C?/ﬁwesy7L§s @fﬁ@cé
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MME Form 51 UNITED STA S OF AMERICA v
July 1965 DEPARTMENT OF THE INTERIOR 120
U. S. Geological Survey
EXPLORATION CONTRACT L
(Short Form)

Docket . Commodity Contract Wo. County State
AE <3590 Loreusyy Son Boafeo Coldfiorada

It is agreed , between the United States of America; acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government " and

1 Tdetn  Meldnn and Ghoofenl €copany, O eOEporstica

whose mailing address is__ 3457 80. CcdOE AUGep Po @ Do 2800, Pzacmd, Coliformin 9377650
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and Scope.==(a) This contract, entered into under the authority of Public
‘Law TOLl, 85th Cong., 2d sess. (72 Stat. T00; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before - , and, subject to the provisions of Article T
: (Date)

)

and Exhibit A, shall complete the work within 2 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-
26} ,200100
fied in Exhibit A.. The estimated total cost of the work is $-955-857 070 The Government will con-
FFPaprS /3@%55@ o’
tributeqfisﬁerceﬁg of the total fixed unit costs of the work performed, not in excess of $ .5 08 25060 -
in accérdance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty explres,
or until the amount of Federal funds contributed is fully repaid with interest.

. (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

'\E\J 7 e

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

S ALREX X
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(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materiels, supplies, and labor to complete the work as specil-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is paysble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to sudit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received; the Government mey withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may mseke payments for
the sccount of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Govermnment has termimted. The Government may inspect and audit said records and
accounts at eny time, either by itself or by a certified public .accountant.” The Comptroller General of the
United States or his representative,. until the expiration of said three-year periods; shall have access to
and the right to examine all pertinent books, documents, papers, and records of' the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

’ (1) Operator's Monthly Voucher claiming costs for work performed;
" (2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in eddition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, end a summary of the work performed
and the unit costs thereof. . :

(d) Report of sales.-~-The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report end final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or .

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the produétion sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used. :

The term "treatment processes" means those processeés (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. '

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. '"Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing -ny obliga-
tion on the Operator or the Operator's successor in interest to engage in any production opei \Qns.

(n) Government not obligated to buy.--Nothing in this contract shall be construed as imy ‘ng any
obligation on the Government to purchase any minerals and metals mined or produced from the lau...

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and :

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and- incidental to final accounting and reporting.

" (b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) +the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and meil or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(c¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or sSubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
gbilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
New Idrie Mining and Chemical Company

(Operator)
By By __
Director, U, S. Geologilcal Survey
Title
I, , certify that I am the
(Name ) i
secretary of the corporation named as Operator herein; that
, who signed this contract on behalf of the Operator, was then
(Name )
of sald corporation; that said contract was duly signed for
(Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

May 29, 1968

iy
t S
Memorandum ;) S R
L S
To: Chief, Office of Minerals Exploration PO 31 Ty
Washington, D.C. ! ; )
. [ aiger SincyE,
From: Field Officer, Region II - i 154
l;"‘— catadtad i ——— i
Subject: OME-6696 (Mercury) ___é%/!)wwu
New Idria Mining and Chemical Company ' __ﬁ_;_;%__i—l =
New Idria Mine, Sulphur Springs-Creek Zone _ » ! o
i Calif i » 13
San Benito County, Cali ornia mﬂ;ﬁ{q{&

Enclosed is an Application Report on the subject property recommending that

a contract be granted consisting of 4,500 feet of drifting and crosscutting, -
1,000 feet of raising, and 8,000 feet of underground long-hole drilling.

Total cost is estimated at $300,000, of which the Government's share would

be $225,000.

Also enclosed, for your use if a contract is granted, are five extra copies
of Figure 2.

H, K, Stager

i
Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6696 (Mercury)
New Idria Mining and Chemical Company
New Idria Mine, Sulphur Springs-Creek Zone
San Benito County, California

By
H. K. Stager

Field Officer
OME, Region II

May 29, 1968
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Figure 1. Index map of San Benito County, California.

Figure 2. Property map, New Idria Mine, San Benito County, California.





O O

INTRODUCTION

The New Idria Mining and Chemical Company, 3457 South Cedar Ave., P.O.
Box 2806, Fresno, California 93745, applied to the Office of Minerals Explora-
tion for Government assistance in an exploration project, Docket OME-6696, to
explore for mercury at the New Idria Mine, San Benito County, California. The
applicant infers‘the presence of large mercury-bearing ore bodies along the
footwall side of the New Idria thrust fault in the Sulphur Springs-Creek area
and wishes to explore this favorable zéne by crosscutting, drifting, raising,
and underground long-hole drilling.

A review and field examination was requested by the Office of Minerals
Exploration and was made by H. K. Stager, Field Officer, on May 8, 1968,
accompanied by Mr. R. K. Linn, company geologist, and Mr, Mark Ward, resident
manager for the company. The applicant's maps, cross sections, and assay data
were examined and compared with exposures on the property.

The applicant has successfully completed three previous exploration con-
tracts under the DMEA Program (Dockets DMEA-2478, DMEA-3563, and DMEA-4654)
with a total Government participation of $347,218.49, all of which was repaid
to the Government,

SUMMARY

The New Idria Mine is the second largest mercury producer in the United
States, having yielded over 575,000 flasks since its discovery in 1853. The
proposed exploration is in an area geologically similar to others in the mine
that have yielded large tonnages of ore and it is reasonable to infer that
one or more large ore bodies will be found. The applicant'’'s estimates of the
costs required to accomplish the proposed work are reasonable. The proposed

program, consisting of 4,500 feet of crosscutting and drifting, 1,000 feet of
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raising, and 8,000 feet of long-hole drilling, is well suited to explore the
favorable area. The project site is accessible, facilities for accomplishing
the work are available, and the applicant is competent to undertake the work.
The project will require about 24 months to complete.

RECOMMENDATIONS

It is recommended that the Government enter into a contract with the New
Idria Mining and Chemical Company to provide 75 percent of the costs of the
proposed program to explore the Sulphur Springs-Creek zone. The program will
require about 24 months to complete and the Government's share of the estimated
total cost of $300,000 would be $225,000.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The New Idria Mine is in the southern portion of the Diablo Range, San
Benito County, California. Property holdings cover parts of secs. 28, 29, 31,
32, and 33, T. 17 S., R. 12 E,, and secs., 3 and 4, T. 18 S., R, 12 E., MDBM,
The mine town of Idria, population about 300, is 69 miles southeast of
Hollister (Fig. 1). The road is oil surfaced but narrow and sinuous. All
unpaved roads in the area are generally impassable during wet weather.

Labor and supplies are obtainable from the San Francisco, Hollister, and
Fresno areas. Electric power, water, telephone service, post office, school,
and general store are available at Idria., The company operates its own sawmill
for mine timber and its own assaying and furnacing facilities,

PROPERTY

History and Production

The New Idria Mine was discovered about 1853. The mine has operated almost

continuously since its discovery and total production is about 575,000 flasks
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of mercury. Annual production of mercury has ranged from a few hundred flasks
to about 14,000 flasks. The variation in production rates was due, in part,
to depletion of reserves, discovery of new reserves, variable economic con-
ditions, and the price of mercury. Production for 1967 totaled 4,689 flasks
and for the first four months of 1968 was 3,111 flasks,

In May 1942, the mine was explored by the U.S. Bureau of Mines in coopera-
tion with the Geological Survey. The results of this work were published in
R.I. 4525, Investigation of New Idria Mercury Deposit, San Benito County,
Calif., by Russell R. Trengove.

The mine would probably have closed down during the 1950's except for
Government exploration assistance through the DMEA contracts. A crew of about
100 men is now employed in the mine and furnace plant.

More than half of the employees are of Mexican-American descent with
several families having lived and worked at Idria for many generations,
Ownership

The property consists of about 1,600 acres of land that is owned by the
New Idria Mining and Chemical Company, a California corporation, with main
offices in Fresno, California. Mine units within this area are known locally
as West Idria, Idria, "5" East, Sulphur Springs, Creek Tunnel, Molino Tunnel,
and San Carlos Mine.

The area to be included in the proposed project consists of 260 acres of
land; is in T. 17 S., R. 12 E,, MDBM; recorded in Hollister, San Benito County,

California; and is described as follows:
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Title
Name Acres Location .

Molino No. 2 mining claim in 20 , Vol. 220, p. 173 -

sec., 32
Lots 1, 8, and 9 in sec., 32 120 Fee, Vol. 1-4
East % of Lots 2, 7, 10, and 15 80 Fee, Vol, 1=@

in sec, 32
West % of Lots 4 and 5 in sec, 33 40 Fee, Vol. 1-4

The property and the location of the proposed work are shown on Figure 2.

Financial Eligibility

The applicant furnished copies of letters to two banks requesting loans
for the proposed work gnd copies of letters of refusal from the banks. A
financial statement, as of December 31, 1967, was also furnished., The applicant
intends to furnish its share of the costs of the proposed work out of funds
derived from current production and in bank deposits.

Development

The mine is developed by more than twenty miles of underground workings
and four open pits. It is thé largest operating quicksilver mine in the United
States and is now operating at its capacity of about 300 tons per day. Ore
is being mined from underground workings and from two open pits.

There is a complete milling and furnécing installation at the mine. Thése
facilities include crusher, ore bins, four rotary furnaces of 75 tons-per-day
capacity each, and condensing system.

Most of the employees, numbering more than 100, live in the company-owned

town of Idria that has a school, post office, store, and other facilities.






GEOLOGY

Geologic Setting

The New Idria Mine is in an area of moderate relief and much of the surface
is covered with slope wash, alluvium, landslide debris, and dense vegetation.
Because of the cover there are few outcrops. The rocks exposed in the vicinity
of the mine are chiefly shale and sandstone of the Panoche Formation of upper
Cretaceous age and sandstone of the Franciscan Formation of Jurassic or Cre-
taceous age, that has been intruded by a large mass of serpentine.

The rocks of the Franciscan Group consist chiefly of greenish-gray to
brown afkosic sandstone, with a little shale and conglomerate interlayered
with altered basaltic lavas, or greenstone, and associated lenses of chert.
These rocks are at least 5,000 feet thick and, in the mine area, strike north-
east and dip 60° to 85° northwest.

The Panoche Formation rocks consist mainly of dark gray micaceous shale,
with thin interbeds of arkosic sandstone, and massive light gray to buff
micaceous sandstone. Thin lenses and concretions of dense limestone are
present but not abundant. These rocks, in general, strike northwest and dip
45° to 85° northeast. They are less than 5,000 feet thick in the mine area
but thicken to 20,000 feet a few miles to the east. The shale is commonly
soft and tends to form deep, steep-sided valleys. The sandstone is resistant
to erosion and forms high ridges.

Intrusive into the Franciscan rocks but older than the Panoche rocks is
a large mass of pale green to brown strongly sheared serpentine. This mass
is over 2,000 feet thick and crops out over an area about 4 miles wide and

10 miles long.
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The sedimentary rocks have been pushed into an elongate asymmetric dome
bounded by an irregular thrust fault on the northeast side and by steep faults
along the other sides. The core of the dome is composed of serpentine. The
thrust fault is known as the New Idria thrust and is of major importance in
the localization of the ore deposits. It has thrust Franciscan rocks over

VO uEEQ 2
the rocks of the%P;;ﬁéﬁe Formation, folding and overturning the younger beds.
In places it is a complex fault zone, complicated by tear faults and other
crosscutting faults but elsewhere it is a simple thrust fault. The fault
zone is marked by 5 to 50 feet of gouge and in places by 100 to 300 feet of
sheared and brecciated rock. The fault dips steeply to the southwest although
the dip changes from vertical to nearly horizontal within short distances.
The strike also changes abruptly from westerly to nearly north. Some of these
abrupt changes, and possibly all of them, are caused by north-northwest-
trending tear faults, Most of the tear faults dip steeply southwest but a
few dip steeply northeast and others southwest at low angles. The changes
in strike of the thrust fault, and the offsets caused by the tear faults, have
resulted in the formation of a series of inverted troughs that dip toward the
south or southwest. It is within these inverted troughs at points of change

in dip and strike that the ore bodies were formed.

Ore Deposits

The ore bodies consist of ciqnabar=rich ore shoots localized in the shale
on the foot-wall side of the New Idria thrust fault.

Cinnabar is the chief ore mineral in the deposit although small quantities
of metacinnabar and native mercury have been observed in the ore. It occurs

as veins, veinlets, films, grains, and irregular lenses that fill fractures
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and interstices in indurated and strongly fractured shale. Gangue minerals
are pyrite, marcasite, quartz, and calcite. All of the ore bodies are enclosed
by hydrothermally altered rocks. The alteration has mainly been argillization
and induration of the sedimentary rocks and silicification of the serpentine,

The ore bodies range in size from small pods a few feet in diameter,
containing a few tons of ore, to large elongate lenses 800 feet high, 300 feet
long, 25 to 50 feet wide, containing several hundreds of thousands of tons of
ore. The grade of the ore ranges from a few pounds of mercury to over 200
pounds per ton. The average grade of the ore mined has been about 15 pounds
per ton.

The deposit has been mined through a vertical range of about 1,500 feet
and a horizontal distance of about 12,000 feet. The largest and richest ore
shoots were localized in the inverted troughs formed under the New Idria
thrust fault at the intersections of the northwest-trending tear faults,
usually where the dip of the thrust flattened. The exploration work proposed
in the Sulphur Springs-Creek area is planned to test the favorable zone beneath
a flattening in the dip of the thrust zone between the 10 and 5 levels between
two major tear faults. This favorable zone is about 200 feet in length at the
surface, about 500 feet in length at the 5 level, and is estimated to be over
1,000 feet in length at the level of the proposed exp loration.

Samgling

NoAattempt was made to sample any of the mine workings. The average grade

of the ore shoots is well known and the grade used in the ore reserve estimates

has been computed from production records.
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Ore Reserves

The applicant states that there are no measured ore reserves within the
Sulphur Springs-Creek area, but infers there are undiscovered ore bodies
similar in size and grade to others in similar geologic settings elsewhere in
the mine. The ore body mined by open pit at the surface in the Creek area
yielded about 11,500 flasks of mercury and an ore body mined from the 5 level
in the ﬁorthern part of the Sulphur Springs area yielded about 5,000 flasks
of mercury. The applicant infers that an ore zone, containing more than
20,000 flasks of mercury, exists in the favorable area to be tested by the
proposed exploration. This estimate appears reasonable, inasmuch as the DMEA

kérodﬁzg\in 1952 (DMEA-2478) led to the discovery of ore bodies that yielded
more than 50,000 flasks of mercury in a similar geologic setting.
EXPLORATION

Applicant's Proposal

The applicant proposes to explore the Sulphur Springs-Creek area by driving
a new crosscut adit about 3,000 feet to the New Idria thrust fault, followed
by 1,500 feet of drifting in the favorable ore zone along the foot wall of the
fault, 1,000 feet of exploratory raises from the drift, and 8,000 feet of long-
hole drilling from the drift.

Alternative methods of exploration have been considered by the applicant
and were discussed in detail at the time of the examination. Underground
diamond drilling from the 5 level was considered but past experience has in-
dicated that inclined holes, 600 feet in length, are expensive to drill and
yield poor core recovery because of the nature of the rock involved. Unsatis-

factory results could be expected and a large number of holes would be required
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to adequately test the target area. Sinking a winze from the 5 level would

a

éost as much as the proposed crosscut because of the additional labor required
for hoisting and rock handiings as well as holding the ground and pumping of
ﬁater° Raising from the 10 level would require similar hoisting expense and
because of the excessive distance from the 10 level portal (over a mile)

would be slow and costly. A fire in a sealed-off part of the southeast end

of 10 level also restricts access to the area.

Examiner's Proposal

The applicant'’s proposal is well suited to test the ore zone along fhe
New Idria thrust fault in the Sulphur Springs-Creek area and is the most
efficient and lowest cost method of exploration. The applicant has given
careful consideration to alternate methods of exploration but with its long
experience and knowledge of ground conditions and operating costs has zejected
these alternatives. I concur in the applicant's proposed method of exploration
and, except for minor changes in the estimated cost itéms, recommend that the
work be undertaken as proposed.

Proposed Exploration Costs

The applicant has supplied detailed cost estimates for the proposed work
based on many years of experience in the mine area. These costs have been
modified slightly to more closely conform to OME allowances and policies.

Drifting and crosscutting costs have been changed by removing the timbering
costs ($9.00/ft,) and adding depreciation of equipment ($3.65/ft.) and to allow
for a recent 2% increase (40¢/ft.) in compensation, insurance, and taxes, etc.

(from 14% to 16%). These changes result in an estimated cost of $45.06 per
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foot (rounded to $45/ft.) for 4,500 feet of 8' x 9' drifts and crosscui:s°
This size working is required to permit the 26" diameter ventilation pipe,
required by California State law for this mine, because of the use of under-
ground diesel powered equipmept, A smaller size working would require smaller
equipment, additional labor, and result in higher costs per foot.

Timber will probably be.required for about 75 percent of the drifts and
crosscuts or about 3,000 feet. Timbering, including labor, for 10" x 10"
posts and caps with 3" x 10" lagging, will cost about $12 per foot.

Raising costs have been changed by removing the timbering costs ($3.00/ft.),
adding depreciation of equipment ($3.65/ft.) and increasing insurance, etc.

(20¢/ft.). These changes result in an estimated cost of $23.05 per foot

(rounded to $23/ft.) for 1,000 feet of 4' x 5' raise in about 20 raises of 50
LRV XS R4
Oy 15711=1E

feet each, inclined about 45°. g
o’

Timber will be required in about 75 percent of the raise footage, or about
750 feet, and will cost about $4 per foot.

Long-hole driliing costs have been increased by 50¢ per foot to allow for
depreciation on the drill and steel rods, or a total of $2.50 per foot for )
the estimated 8,000 feet of drilling planned,'igffﬁﬁ/ aﬁm%%lf&//éofwﬁ femmrrente

Salvage value of the surface installations, waterline, compressor building,
transmission line, culverts, etc., is estimated to be about 50 percent at the
end of the project and the estimated costs have been reduced by this amount
so that the Government will retain no equify in any of the materials or YY)

e ’
157 ¢
.y &

installations. ¢ 6393

10
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Cost Estimate

Fixed Unit Costs

Road construction, including repair of existing road, ‘ \

and installation of culvert...ccoocevcoosocccaccncceos S 7,500,00 %»

Preparation of portal site, dump area, compressor

building and installation of compressor, car \:
QUMD , ©EC. e e o enosnonnnuoonasasonnseoonoonosnsoneennos 5,000,00 .
Installation of transmission lines to portal.....o..oo.. 3,000.00 .

Crosscutting and drifting, 8' x 9', 4,500 ft. at $45/ft. 202,500.00
Timbering, drifts and crosscuts, 3,000 ft. at $12/ft.... 36,000.00
Raising, 4" x 5", inclined raises, 1,000 ft. at $23/ft.. 23,000.00
Timbering in raises, 750 ft. at S$4/ft..cccoovoocoooocosss 3,000.00

Long-hole drilling, 8,000 £t. at $2.50/Fft...0cevenvsns.. 20,000, 00
Total estimated cost of the project.cccccocccsocos. $300,000,00

Government participation at 75 percent.....coocc... $225,000,00

11
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NEW H@Rﬂ&%ﬂmﬂm@ AND CREMICAL COMIPARNY

s 3457 SO. CEDAR AVE., P. O. BOX 2806

03304
0 cory FRESNO, CALIFORNIA 93745 — PHONE 237-5121
Vo :\J.u Eo t
REOTIVED | March 15, 1968

%
T = [/

JD=P
”Mf FRANK E. JOHNSON, Chief
fice of Minerals Exploration

Départment of Interior, Geological Survey

Washington, D. C. 20242

Re: OME-6696 (mercury)
Sulfur Springs-Creek Zone
New Idria Mine
San Benito County, Calif.

Dear Mr. Johnson:

Pursuant to my letter to you of March 2, 1968 I send you
herewith copies of the results of our latest efforts to
secure acceptable commercial financing for our proposed
exploration program for subject area. ILnclosed are three
copies each of:

1. Letter to Crocker-Citizens National Bank, Fresno

2., Letter to First National Bank, Fresno

3. Letter from Crocker-Citizens National Bank

4, Letter from First National Bank

5. Consolidated Profit and Loss Statement for six
months period ending. December 31, 1967

6. Statement of financial position as of December
31, 1967

If you feel that we should make additional efforts to

secure commercial loans, we shall do so. The Crocker-
Citizens National Bank is an institution at which we have
maintained major operating funds for a long time . . . &

they know our operations and our relationship is excellent.
The First Wational Bank in Fresno has been courting us off
and on for years to establish accounts with them. We felt
that the loan we requested would give them an opportunity

to establish the working relationship they have been seeking.

If Idria is to maintain its position as the major domestic
producer of mercury, we must maintain a major exploration

Copy letter omly to OMZ R-II 3/18/68, no ecmclosures
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MR, FRAWK E. JOHHSON =2= tlarch 15, 1968

effort. o this end, and in keeping with the avowed aims

of the O Program, we feel that our financial position

and the calibre of subject exploration program do definlitely
gqualify us for favorable consideration of our loan applicaticm.

Again I sincerely invite your comnents and recommendations
on any aspect of subject loan application,

Very truly yours,
WEW IDRIA MINING & CIHRMICAL CO.

WZ vi,;w7 9\/%

FI0VRS 3. COLE
President

WEC eml
snels: As stated
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NEW PRIA MINING AND CHEMICAL COMPANY

3457 SO. CEDAR AVE, P. O. BOX 2806
FRESNO, CALIFORNIA 93745 — PHOMNE 237-5121

March 11, 1968

Mr. Allan E. Head
Crocker-Cltizens Natlomal Bank
2145 Presno Street

FPresno, California

Dear Mr, Head:

Thies letter from New lIdria Mining and Chemical Company
congtitutes a request for comsidexation of a bank loan

in the amount of $250,000., We propose to use this money
to finance part of & long-range esxploration program which
has been planned to explore for mexcury ore at the New
Idris Mime. The project will take about two years to
complete and will consist of driving underground drifts,
drilling, and raising.

Enclosed is a comsolidated company Balance Sheet and
Profit and Loss Statement as of December 31, 1967 (unaudited).

Nearly all of the equity of the company lies in two mining
properties; the New Idria Mine (mexcury) in San Benito
County, California and the Strawberry Mine (tungsten) in
Madera County, California.

The net assets of $2,442,938 shown fox Decembexr 31, 1967
consist mostly of plamnts and equipment because depletable

ore reserves are small, Among the company properties,
depletable ore reserves exist only at the Strawberry Mine

and amount o $163,279 as of December 31, 1967. The properxty
value of the New Idria Mine has long since been written down
and thexefore no value is included im the above assets.
However a small amount of assured ore xeserves does exist in
the New Idria Mine.

We propose o draw incremental sums against the total amount
of the loan over a two year period as the project progresses
and expenses are incurred.

Will you kindly advise us if your bank would be interested
in making & loan of this size for circumstances as above, and
if so, the terms you would require.

Vegy trmlyyygugsa
’4/// .:-' 5“:/:" ., /
£ ATt

EAF sm) ' 7 Viece Bresident
Enclosures '
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CROCKER-CITIZENS NATIONAL BARNK

CHARTERED 1870
FRESNO MAIN OFFICE
2145 FRESNO STREET o FRESNO, CALIFORNIA 93717

March 12, 1968

Me. B. A, Fabilani

Vice President

New Idria Mining & Chemical Company
3457 South Cedar Avenue

Fresno, California

Dear Mr. Fablidad: 0

I have your letter of March 1l requesting consideration of a
" bank loan in the amount of $250,000 to New Xdrxia Mindng and Chemiecal
Company ,

The Fresno Mein Office Bramch Loan Committee would recommend
to our Regilonal Loan Committee that because of the term mature of the
loan and the nebulous source of repsyment we could only recommand approval
of such a loan 4if it were on & fully secured basis of marketable securities
or collateral acceptable to the bamk. It should be fully amortized im a
period of 36 wonths.

If you have any questions, plenge contact us.

Very truly yours

Z.

an B, Head
Apsistant Vice President

ABR [kexs
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FIRST NATIONAL BANK OF FRESNO

FRESNO, CALIFORNIA 93720

W. F. LAMBERT

EXECUTIVE VICE - PRESIDENT ) ,. MaI‘Ch ll, lg 68

New Idira Chemical Co.
3457 So. Cedar Avenue

P. 0. Box 2806

Fresno, California 937u5

Gentlemen:

Your request for a bank loan in the amount
of $250,000 to enable you to partially finance a
long range exploration program for mercury ore has
been denied inasmuch as we do not consider this to
> be a bankable loan in view of its speculative nature.

Loans of this sort are sometimes made by
banks when other satisfactory collateral is offered
to secure the debt in its entirety.

Your statement of December 31, 1967, does
not indicate any collateral that our bank would be
particularly desirous of pursuing in order to grant
this loan.

Your request was sincerely appreciated and
if we might be of service in any other way, do not
hesitate to call upon us.

Sincerely yours,

g - e~
e / ] 5 Vg g T

W. F. Lambert

o
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NEW IPDRIA MINING AND CHREMICAL COMPARNY

3457 SO. CEDAR AVE, P. O. BOX 2806
FRESNO, CALIFORNIA 93745 — PHONE 237.5121

Maxch LIl, 1968

Mr. Wo. F., Lambert
Plret National Bank of Presno

1903 Pultop Avenue
Presno, Ce&liformia

Dear Mr., Lambert:

Thig letter from New Xdria Mining and Chemical Company
constitutes a request foxr consideration of & bank loan

in the amovnt of $250,000, We propose to use this money
to finance part of a long-range exploration program which
has been planned to explore for mercury ore at the New
1dzia Mine. The project will take about two years to
complete and will consist of driving underground drifts,
drilling, and raising. ’

Enclosed is a consolidated company Balance Sheet and
Profit and Loss Statement as of December 31, 1967 (unaudited).

Nearly all of the equity of the company lies im two mining
properties; the Bew Idria Mine (mercury) in Sam Benito
County, Califormila and the Strawberry Mine (tungsten) in
Madexa County, California.

The net assets of $2,442,938 shown for December 3L, 1967
consist mostly of plants and eguipment because depletable

ore reserves are small. Among the company properties,
depletable oxe reserves exist only at the Strawberry Mine

and amount to $163,279 as of December 31, 1967. The property
value of the New Xdria Mine has long since been written down
and therefore no value is included in the above assets.
However & small amount of assured ore reserves does e@xist in
the New Idria Mine.

We propose to dravw imcremental sums agaimst the total amount
of the loan over & two year period as the project progresses
and expenses are incurred,

Will youw kindly advise us if your bank would be interested
in making a loan of ¢this size for circumstances as above, and
i€ so, the terms you would requira.

Very truly.yours,

<o A S
,/ - - (- . -
g%q Fﬁéﬁi@/ / R
EAFsml Vice President

Enclogures
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NEW IDRIA MINING AND CHEMICAL COMPANY
Statement of Financial Position

December 31, 1967

Current Assets:
Cash
Accounts Receivable
Notes Receivable
Inventories - Quicksilver
Inventories - Tungsten
Inventories - Materials & Supplies
Prepaid Expense '

Total Current Assets

Current Liabilities:
Accounts Payable
Accrued Expenses

Total Current Liabilities
Working Capital

Property, Plant & Equipment
Reserve for Depreciation & Depletion

Long Term Notes Receivable
Long Term Notes Payable

Net Assets

Stockholders Equity
Capital Stock, 7, 500,000 Shares
with 5,509,887 issued
Capital Surplus
Treasury Stock
Deficit - beginning of year
Profit (Loss) this year

Net Stockholders Equity

Ko

December

1967

$ 364,881
327,787
90,758
14,184
89,165
106,103
38,218

$1,031,096

51,092
37,816

$ 88,908
942,188
2,963,613
(1,533,934
1,429,679
87,500
(16, 429)

$2,442,938

$2,754, 944
456,899
( 14,039)
(990, 685)
235,819

$2,442,938 "

November

1967

$ 302,117
272,188
87,500

35, 485
89,165
115,796
27,088

$ 929,339
76,035
67,007

$ 143,042
786, 297

12,938,343

(1,516,726)

1,421,617
87,500
( 19,321)

$2,276,093

$2,754,944
456,899

( 14,039)

( 990,685)

68,974

$2,276,093
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NEW IDRIA MINING AND CHEMICAL COMPANY

Consolidated Statement of Profit & Loss

For the Six Months Ending December 31,

December

This Year

$371,390
1,688
8,554
$381,632
$121, 455
20,334
$141,789
$ 21,981
32,769

$ 54,750

$185,093
18, 248

$166,845

600
723

-0-
-0-

ILast Year

$199,503
) 503
. 14, 481

$214, 487

$167,754
11,940
$179,694
$ 12,344
29,422
$ 41,766

($ 6,973)
22,243

($ 29, 216)

218
220

386
2,217

Income:
Sales & Operating Income
Royalty Income
Other Income

Expenses:
Cost of Sales & Operating
Expenses
Selling, General & Adminis-
trative Expense

Parent Company
Exploartion & Development

Cash Operating Profit (Loss)
Depreciation & Depletion

Net Profit (Loss)

Operating Data

Quicksilver Division

Flasks Produced
Flasks Sold

Tungsten Division

Units Produced
Units Sold

1967

Year to Date
This Year Last Year
$1,829,736 $1,538,787
‘ 7,608 6,051
19,749 25,798
$1,857,093 $1,570,636
$1,119,917 $1,026,117
102,863 82,504
$1,222,780 $1,108,621
$ 145,736 $ 88,778 . .
136,682 199, 486
$ 282,418 $ 288,264
$ 351,895 $ 173,751
116,076 127,021
$° 235,819 $ 46,730
2,971 1,938
2,953 1,880
11,656 16,331
9,492 16,331
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Lot

*Fed. Avail. Jor Fxad.
Inc. Tax Fxd. Chgs., Chgs.
8.644 20,562 4,679
7415 19.035 4,622
6.063 17.022 4,600
5.621. 14.840 3.563
4,849 13,023 1.999
4.021 16,797 2,004

Times Earned
F.C. &

Fxd. Pfa. Net
Chgs Divds Income
4.39 3.19 15,883
4.12 2.98 14,413
3.70 2.67 12,422
4.17 2.78 11,277
_ 6.51 3.88 11,024
1962 5.39 3.13 8,793
°Incl. defr. fed. inc. taxes and defr.

mvest, tax credit.

During 1965 company discontinued
normalizing * tax reductions resulting
from liberalized depr. by charges to
income and credits to deéfr. Fed. inc.
tax. The amount of tax reduction not
ro normalized was $859,000 for 12 mos.
end. July 31, 1967, $935 000 in 1966, and
$1,063,000 in 1965.

112 mos. end. July 31, 1967.

BALANCE SHEET: Thou. §

Assets— Jul.31'67 Dec.31'66
Util. pit. orig. cost 314,475 314,324
Constr. in prog.-- 36,557 15,535
Other phys. Prop.- 1,499 1,500
Invest. in atomic

clectric ¢os. --- 11,252 9,102
Prepyts. defr. chgs. _

& other assets. 808 504

Current :Assets—

[ofiY:) R — N, 2,961 1,878
Accts. ree.—affil.. 7,566 8,792
Acets, rec.—other. 2,472 2,632
Mater. & suppl... 7,913 7,355

Tot. curr. assets 20,912 20,657
Total assets . 385,503 361,622

Liabilities—

6% Pfd., p. §100_- 8,014 8,014
4.60% Ptd., p. $100 8,014 8,014
4.64% Pfd., p. $100 10,000 10,000
456% Pfd., p. $100 10,000 10,000
6.08% Pfd., p. $100 10,000 © .

Com. stk., par $20
Long term debt_
Unamort. bd. prem.
Other res. & defr.

credits  oooooo 367 468
Contribs. for constr. 125 125
Tes, for depr. .. . 69,185 65,677
Defr. Fed. inc. tax 10,873 11,078
Defr, invest. tax .

crodit oo 2,104 1,929
Prem. on caF stk.- 27,177 24,642
Farn. surplus ._. 6,279 ,456

Current Liabilities—

Notes pay. 0,100 10,900
Accts, pay. 4,768 _ ,393
Fed. inc, taxes 2,750 4,109
Acer. liabs 8,765 1,336

Tot. curr. 24,38 0,738
Total liabs. _____ 385,503 361,622

Net wkg. cap..- 43,471 a81
tEquity pfd. shr.. $351.02 $401.74

d Deficit,

tIncl. defr. inc. tax.

NEW ENGLAND TREL. & TEX.

EARNINGS: Thou. §

3 Mos.to Aug. 31: 1967 1966
Total oper. rev. . 156.061 146,416
Income taxes —.... 19,160 19,425
Oper, income o 28,226 26,986

Avail, for in 28,905 7,435
Interest —___- ,306 3.991

Net _income 23.599 23.444
°Sh, Earns. - $0.77 $0.79
Int. Times Xarn._ 5.45 : 6.87

12 Mos. to Aug. 31: 1967 1986
Total oper. rev. - 606,097 563,953
Oper. exp. —eneeo 385,536 348,530
Fed. X 70,993 69,655
Other taxes ... 47,187 45,472
Oper. income --—_ 102,381 100,296
Other income . ____ 1.964 1,265

Avail, for int. .. 104.345 101,561
Interest _ oo 18,131 18.057

Net income ... 86,214 83,504
Dividends —_ooo--- 172,271 62,087
Bal, after divds.- 13,943 21,417
°Com. Earns. ... $2.82 $3.00
Int. Times Earn.. 5.76 5.62
°Avge. shs.:

3 MOS. oo 30.623.000 29.514.000

12 mos. oo 30,623,000 27,850,000

EABNINGS AND PLVANCES
T!gﬁm\sIINGS YRS. END. DEC. 31:
—Operatmg Revenues———

.. Local Toll Misc. °Total
bi%7 176,472 115,028 13,182 303,080
L1966 166,537 105,594 121355 283,520

1006 337,551 210.874 25444 580,312
195 317194 194592 23.383 533.238

O

1964 303153 180.260 22,691 504,602
1963 289,950 165185 22,507 476,145
1962 276,994 155245 21,182 452,032
Oper. aInc.
Exps. Maint. Depr. Taxes
b1967._ 88,377 9,517 45,07 37,230
b1966.. 81,484 52,038 41,‘076 36,662
1966._ 169.420 106,555 85,389 76,896
1965. 168,717 97,902 75,496 69,583
1964__ 151,623 2,786 70,451 69,641
1963.. 143,957 85720 65,626 69,653
1962_. 140,926 2,160 58,638 65,755
Avail. for
- Fxd +Fxd Times Net
Chgs, Chgs, Earn. Inc.
b1967_ 50,771 8,112 3.26 42,659
b1966_. 50,088 8,784 370 41,304
1966.. 101,349 15,498 6.54 85,851
1965_. 92,888 15,117 6.14 77,771
1964_. 83,940 11,989 7.00 71,951
1963_. 77,419 12,697 - 6.10 64.722
1962_. 72,573 11,272 6.44
SAft dcdctg prov. for uncollectxoles
Thou.
01967 ceee 1,602 1964maa- 1,502
b1966- e au '966 1963 cacan 1,497
1966 ...... 2,337 p e[ S— 1,339
______ 1
TAft. dedctg int. chgd. to constr.:
Thou
b1967 e 1,199 1964~ 1,390
B1966 nnean 840 1963~ 1,21
1966 aacan 1 799 1962 e o 1,253
1965-————— 74
alncl. net detr invest. credits in- all
periods. -

b6 mos. end. June 30.
BALANCE SHEET: Thou. $
Jun.30'67  Dec.31'66

Assets—
Telephone plant:
In service aa--- 1,898,484 1,834,781
Under constr. .. 63,129 45,321
Held for future
USE  ccmmememem 308 441

Misc. phys. prop. 130 222
Prepayments ____- 14,330 9,243
Defr. chgs. —c-eee 5,311 3,497
Current Assets—
Casn  emccmcem e 4,394 6,074
Accts. rec.,, net . 94,611 93,715
Mater. & supplies 8,501 6,459
_Tot. curr. assets 107,506 106,248
Total assetS we--- 2,089,198 1,999,753

Liabilities—
"Qom stk. p. $20-_ 612,467 612,467
Funded debt ... 375,000 375,000
Adv. from A, T.&T. 131,000 59,500
Res. for depr. __. 511,744 93,974
Defr, invest. credits 16,300 15,772
Oth, defr. credits 2,857 114
Com. stk. prem._. 195,016 195,016
Earn. surplus .__ 157,041 150,619

Current Liabilities—
Accts. pay. ._.__ 0,945 50,61
Adyv. billing & depos. 5,647 5,616
Acer. taxes _.___. ,611 36,476
Oth. acers. —e—.-o 4,670 - 4,589

Tot. curr. liabs. 87,773 97,291
Total liabs. _o_—_. 2,089, 198 1,999.753
Net wkg. cap.-- 19,733 8,557
Equity per shr._- $32.03 $31.80

*Shs.: 30,623,329.

Debentures Offered — Sept. 27, 1967,
group headed by Lehman Brothers,
Blyth & Co., Inc., First Boston Corp..
Halsey, Stuart & Co., Inc., Merrill
Lynch, Pierce, Fenner '& Smith, Inc.,
and Salomon Brothers & Hutzler of-
fered at 100.968 and int. from Oct. 1,
3i96’2lb0§100,000,000 6%% Debs. due Oct.

Underwriting disc.,

1.039%;
to Co.. $99,929,000.

S & P Rating—AAA

Mot PFProcecds will reduce advances
(expected to be $149.C00,000 at time of
proceeds) from American Tel. & Tel.
Co., parent, incurred for gene*al cor-
porate purposes, including extensions,
additiongs and improvements to tele-
phone plant. Co. expected to continue
to obtain large amounts of new capital
to meet demand for and to improve
communication services.

Construction expenditures were $134.-
000000 in 1962, $138.000,000 in 1963,
$156,000,000 in 1964, $170,000,000 in 1965,
$10,000,000 in 1966—a total of $788,000,-
000: and were estimated at more than
$210,000.000 for 1967 (109,000,030 spent
thru June 30? elephone pian:  (be-
fore depreciation) increased to .;1,932,-
000, at June 30, 1567, from ...307.-
000,000 at Dec. 31, 1961. Share owners
equity, long- ‘term’ debt and advances
from parent were $964,524.000, $37o 000,-
000 and $131,000.000, respectively, at
June 30, 1967, compared with $644,846,-
000, 5265000000 and 49,600,000, respec-
tively, at Dec.

Talrty-NWine Ye:u- Debentures; Due
Oct. 1, 2085
Auth. and to be offered ---$100,000.000

proceeds

D m e ,
O Pzge 8283
Dated Oct. 1, -1957. Inicrest Payable
Apr. & Oct. 1 to holders reg:stered
the preceding Mar. & Sept. 15, respec-
tively. Brincinal & Taterest Paycble at
First Natl, City Bank, NYC. Zaterest
G;::lco Pcrioa—l\?ﬂ dalxé land erch
‘“Wimglee - New KEnglan erc
N;gl Bank 3ostor£‘ ug ants
onominaiionz—Fa registered, $1,-
000 cnd multiples therg’m "
‘L..D..,E;‘.(ADLH beginning Oct. 1, 1972,
on 30 days' notice, at the xohcvm'r pncea
& int., thru each Sep 30:
1073-1105.408 1C74--103,
1976-+104.0 -
1979--104.34
1282--103.77
1685--103.21
1088--102.64
1601--102,07
1994--101.51
1997--100.94 1998--100.75 168¢--100.57
2000--100.38 2001--100.18 after -100.C0
Security—Same as for the 2005 Debs.

1075--105.09
1070--104.53
10.1--103.23
1004--103.39
1037--102.82
1620--102.25
1993--101.70
1996--101.13

1983--103. 53
1986--103.02
1989--102.45
1992--101.89
1095--101.32

NEW HAMPSIIRE INS

CONSOL. INC. ACCT G MOS END.
JUN. 30: § 1967 1966
Net prems. writ.. 50,945,893
Inc. in unearned

prem. res. __.__._ 4,174,724 5,468,263
Prems. earned .. 46,771,169 42,956,835
Underwrtg. gain 95,469 d591,597
Net invest. inc. 2,153,159 1,963,866
°Sh Undwrtv
.......... $0.09 d30.56
"Sh Net Inv. Inc. 2.02 1.87
dDefxcxt '
_________ 065,013 1,051, 100
CONSOL INC. ACC’I‘ 12 MOS. END
JUN. $ 1966
Net prems writ,.. 92, 865 069 87,883,592
Prems. earned 91,858,553 85.534.134
Undwrtg. gain ___ 1,755,414  d563,360
Net invst, inc.- 4,247,699 3,902,085
"Sh Undwrtg
___________ $1.65 d3$0.54
°Sh Net Inv. Inc. 3.99 3.71
dDefxcxt
BtS) - N — 1,065,013 1,051,100
CONSOL BAL. SHEET JU\I 30: $
Assets— 1967 1966
Bonds, bk. val. __ 76,272,195 71,235,513
Stocks bk. val._ 41,271,303 35.506.781
Real estaté o---- 2,005,736 1,913,402 .
Cash oo 2,897,789 3,746,589
Ctf. of dep. ——eeen 50,000 - 150.000
Agents bals. .. 19,709,814 17,900,067
Equity in Amer.
Intl. Underwrit-
ers. ASSn., .- 4 565,230  3,737.741
Other assets —_.-. 7,651,664, 7,546,326
Tot. adm. assets. 154,423,731 141,886,339
Liabilities—
Cap. stk., par $5 - 5 325,063 5,255.500
surplus —cmcoeeoo 9,005,358 32.666.653
Unearn., prems. 5" 1884.093 52,670,071
Res. for losses .. 43,740,272 38.213,559
Res. held under
reinsur. treaties 6,445,844 6510 290
Res. for divds. -- 426.005 0,671
Other liabs. 5,595, 622 6147 "71
Min, int. _. 2.2

Total liabs. ~ 154,423, 731 141,886, 399

NEW HAVEN BOARD & CARTON
INTERIM CONSOL. INC. ACC'Ié $

13 Wks. Net C
Ended: Sales Inc. Barns.
Jun.30°67 6,801,481 360,268 0.21
Jun.30'66 7,439,712 338,359 0.19
9 Mos. Ended:
Jun.30'67 21,171,340 1,228,414 0.68

Jun.30°'66 22,433,303 1,013 '77a
cShs.: 1967—As reported;
230.

Opens South Carxolina Flant—Aug. 7.
196’7p announced Co. had opened 2 55,000
sq. ft. folding carton plant in
Landrum, S.C.

0.53
1966—1,804,~

WEW IAVEN A%

MERGED Jan. 1 '67 into Southern Con-
necticut Gas Co., stockholders receiving
one Com. sh. of Southern for each Cap.
sh. held.

NEW EAVEN WATS
Bonds Called — Co. called for pay-
ment Sept. 1, 1967, at 102}, and interest
$5,000 of its Gen. & Ref. 3%s, series C,
due Sept. 1, 1976, at First New Haven
a.l Bank NeyLHavem

NEW IDRIA LIIING & CSEMICAL

INCOME AICCOUNT, YRS. END.
JUN. 30: § 1967 1966
Sales & other oper.

income  cco—e- 2,370,537 2,453,041

48,425,098
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Times -Earn.

NEW JERSEY WATURAL GAS

INCOME ACCT., 9 MOS. END. JUN.
30: § - 1967 11966
Oper. Tevs. __~._.. 30 737, OOx') 27,491,000

Net income _.. ,508,00 162,000
*Com. Earns. 31.39 $1.27

Page 8284
Cost & cxps. 2,470,362 1,903,407 INCOME ACCT., 12 MOS L‘ND TUN
Qper. income - 499,825 549,634 30: §
Other income 47,622 44,014 Tot. op. Tevs. ..—- 3604700’) 3°464000
Total income . d52,203 593,648 Net income --_. 3,787. COO 3"]9 000
Depr, & depl. __. 235,425 183,444 *Com. Earns. ... S1.4 $1.
Net inc. bef. ex- *Aft. pfd. divds.: com. shs 1967—~
traord. item . 3288628 410,204 2,375,629 1966—2.349.122.
Extraord. item: tRestated.
Write off of
Chemical ®lant 4r293,439  ______
Net énctaﬂ extra- 4 . .
ord. item ___.__ 582,067 410,204 bl
St o W U vy e sowss o siens
“Shs.: oL 5,493,487 5487362 6 Mos. to Jun. 30: 1967 1966
iBef. extraord. item of dr$0.05 a sh. Egé“l 1?120rt1§ev - le‘ggé“ggg 15'323'342
Note—Tax Ioss oSarry-forward at Jun.  Defr. invest. tax | o0 28,247
30'67 was $2,900,000. croa, sk ta 106,600 900
BALANCE SHEET, JUN'. 30: § Oper. income ____ 3.028.914 '32 ’%764
R {_Assets— 1967 1966 Avail. fxd. chgs. 3,047,848 3,262,221
Net property _.. 1,399875- 1,670,299 Tixed charges ... 1,116.84¢ 1.004.892
Long term note . Net income ___ 1,931,004  2.257.329
...... 87,500 --———-  *Comb. Pfd. Earns. $42.91 $50.16
Current A @ F. C. Times Earn. 2.73 . 325
ash  __.__ 322900 ¥ §01,614 F. & & Pfd. Divd.
Receivables 259.102 7 171,852 Times Earn. .__ 2.52 2.98
Inventories 225,213 v 192773 ¢Shs.: 45 000, ’ )
Prepayments ___ 23,289 17.892
Preproduc. & mng. EARNINGS: $
COSt  cmmmemo 46,634 104,413 12 Mos. to Jun. 30: 1967 1966
Tot. curr. assets 877,138 1,288,544  Total oper. rev. - 32,673,548 30,016,814
Total assets .. 2,364,513 2,958,843 Power inter-
- Liabilities— changed ——cco-- 7,812,503 5,672,105
Cap. stk.,, p. $0.50 2.754,944 2752131 Oper. eXpP.. ——ce-—v 8,814,065 8,352.551
fTreas. com, stk. drid.039 dri4,039 Maintenande _.__ 2129,098 2338356
Cap. surplus _.._ 456,899 455,844  Depreciation ... 2877400 2,483,300
Earn. surplus __.  d990,684 d408,617 Fed. inc. taxes .- 1,132,530 1,480,199
Current Liabilities— v Chg. equiv. to in-

ACOS. DAY: mmomee 112645 138345 | vest. tax cr. ... 222,600 174,000
Acernals e 44 748Y - 35179 | Amort. invest. cr.  cr25200  ¢r21.900
Tot. curr. liabs. 57,393 ¢ 173524 '/ Other taxes —-._.. 3,624,655 3,311,597
Total liabs, ___.. 2,364.51._’3 2,958,843 |, Oper. income .... 6,085,897 6-26 606
Net wkg. cap.-- 719,745 1,115,020 {Other income _-__ ,202 154
Equity per shr._. $0.40 $0.51 | ' Total income ____ 6,108, 099 6,228 760
d Deficit. : Misc. deducts. __. crd.4 3.096
*Depr. & depl. _ Avail. fxd. chgs. 6111550 6.225,664

TeS. e 1,440,257 1,341,035 .Int. 1g. term debt 1,988,511 1,839,124
tShs.: 16.400. ‘Other interest . 233,212 204,140
v,,——-J Int. chgd. constr. ¢r79,588  ¢r60,899
ey aea = TNt tome: 1T S60i30 454398
NEW JERSEY ALUMINTLL sComb. Bed Barns,  ssasi e
INTERIM CONSOL. INC AcCT.: § pOomb Pfd Barns. 58841 §9420
§Mos.  Net b ect F. C. & Pfd. Divds.
Juns0el sisao0 43000 odo ~ Times Farn, - 283 288
Jun.30'66 5,565,000 N.R. 31,000 8.t Rt
BALANCE SHEET, JUN., 30:
- Assets— 1967 1966
NEW JERSEY SANE & TRUST Util. plt. orig. cost 121,622,117 112,706,113
CONSOL. BAL, SHEET: $ Misc. phys. prop.- 438,663 - 449,151
Assets— Jun.30'67 Dec.31'66 © Investments .____ 22,504 36,745
°LOANS  —coceomee 242,865,707 247,265,419  Defr. chgs. related
Cash & in banks_ 65,984,027 65,114,473 to proposed con-
U. S. Govt. secs.-. 51,840,284 43.346,374 str. projects & . .
State & mun. sec. 62 673,326 53304 568 oth. wor 32,678 31,335
Other S¢S, oooeew "6G8.000 8,000 Other defr. chrgs 89,498 37,198
Fed. fds. sol@ -an  oeoo 1000 000 Current Asse : )
Accr. inc. rec. —-. 27121,324 1,851,110 Cash 1,186,878 1,138,059
Bk. prems. & eap. 5,396,667 5,494,592 Temp. cash invests, * 1,090,312  _____
Oth. real estate - 12,441 58373  Accts. rec., net __ 2,635,168 2,453,148
Cust’s accepts. Mater, & supplles 2,103.874 1,589,772
ol I g PmmmelTO SR i
her assets .--- Tot. curr. assets 1. ,012,
Total assets - 432, 400 006 418723710 Totgl aesets o 129,567, 344 118,772,605
1ablilities— Liabilities
Com, par §11 7,535,000 7,635,000 40, pfd., p. $100- 2,665,500 2,665,500
Surplus _..-—- 10,965,000 10,965,000 40507 pfd., p. $100- 1,834,500 1,834,500
Undivided _pr 7,041,683 6,669,782 “Com. Stock .. 5, 29,625,000
Unearned disc. .. 6,468,284 6,326,376  prem. on pfd. stk.. 22,480 22.480
Res. taxes, ete. - 3,381,653 3,441.554 T ong term debt_. 60,140,000 50,360,000
Notes pay. -—---—- 5,631,215 5,701,877 Notes pay. to
Fed. fds. purch. . 6,875,000 8000000 banks, due with-
Fed. Res. Bk, defr. in 1 yr., to be
credit —omooooee 5,053,404 5,885,666 refinanced -_- - 3,800,000
Accepts. outstg. . 170,143 65,745  Res, for depr. - 21,749,329 20,115.251
Divds. pay. 308192 445168 | Res for unamort.
Other liabs - 853,602 316,618 invest. credit .. 933,300 735,900
Deposits 378,116.8301363,370.924  otn, defr. credits 207,116 82
Tota] liabs., -—---— 432,400,006 418723710 Conirib. to constr, 181,238 181,032
Bk. Val. per shr.. $37.29 %36 Cap. surplus ----- 89.067 889,067
*Net of res. - 4591890 3,983,187  garpn "surplus - 3,436,849 3,510,966
fIncl. time dep. of $147.442,444. Current Lnbxhtxes
gam it L B
NEW JERSEY BELL T ccts. pay. e-co-- 481, 2,062,162
O G eCOTT. 3 MOS, END. Int accr. __o-lo- Lo80.280 521228
JUN. 30: 3 Ao6T At Snsumere deplT  “3%0.4sr 30356
Oper.  revs. - 133,398,885 124.987.909 S e e - 93,794 467,943
Oper.  exp. P L 748 O Tot curr. llabs, 4752965 4821086
Ober: ihoome 2a036. 122 %gg%i 08B motal liabs. oo 125537342 118.772,603
Oth. inc. net --- 369,670 348,484 | ENe{ wkg. bcap.fd.. 3,178,919 690 917
Avail, fxd. chgs. 24,906,116 23,933,497 quity comb. p SO6L95  $976.99
Fixed charges .- 1D 2R SShs.: THNR.; . 1966—103,500.
Net income .- 21,647,801 21,410,952 ol [ .
F. C. 7.64 9.49 . .

NEW MEXICO & AEIZONL LAND
INTERIM INC. ACCT.: Thou. $

6 Mos, Oper.
‘Ended: ~ Revs.
Jun.30°67 - 3 -

‘Income Net. -
Taxes Incomz
: e

26

O

NEW ORLE&JS & WORTEZASTERN

NC ACCT 6 MOS. END. JUN. 30: §
1967 1966

Total oper. rev. . 5,821,481 5,693,603
Net ry, op. inc. __ '500,228 '522.067
Net income —__. 402,068 466,148
BV7 ORLIAS PUBLIC SEB2VICT
INCOML ACCT., 12 MOS END. JUL.
31: 8 1967 ./Go
Total oper. rev. .. 77,824,844 73,284,402
Oper. income .__. 10,537,959 8852 578
Avail. fxd. chgs.. 10,768,315 9,177,448
Fixed charges -.- 3,6068,0 3,190,015
Net income ... 7,760,216 5,987,433
“Pfd. Earns. ... $56.32 $43.45
F. C. Times Earn. 2.88
*Comb, pfd. shs.: 137,798
EARNINGS: § 1967 1865
Jul. oper. rev. —-. 7,457,791 6,947,463
Oper. income --—- 1,228,38 1,069,811
Net income ae.o- 1,009,697 70,794

NEW LRI MINING
(Reprinted for Additional Tnformation)
INTERIM CONSOL, IN(‘E‘ ACC°S:hS

6 Mos. Gross Ne .

Ended Inc. Inc. Earns.
Jun.30'67 218,852 94,171 0.03
Jun.30'66 155,847 175,224 0.02

“*Shs.: 38,424,042.

TRestated.

Lease Agreement With Santa Cruz
Resources—Co. reported Aug. 21, 1967,
that a lease agreement had heen exe-
cuted with Santa Cruz Resources Corp.,
¢ California corporation, granting to
New Park exploration and mining
rights in a group of 19 claims in an
area west of Milford, Utah, Prelimin-
ary soil sampling by Santa Cruz dem-
onstrated the presence of anomalous
silver-mercury values.

Directors Resign—E. S. McIntyre
and Walter S. Sly.
NEW PROCESS
INTERIM INC. ACCT.: ¢
Quarters Net Inc. Net °Sh.
Ended: Sales Tax Inc.  Eans.
Jun.30°67 12,809,414 875,550 867,677  2.12
Jun.30°66 11,112,722 §01,100 810,119 1.97
6 Mos. Ended:
Jun.3067 23,828,463 1,548,950 1,550,530  3.78
Jun.30'66 22,223,725 1,575,000 1.571,451  3.83
%As reported. :

N, ¥. ATR BRAKE

Unlisted SE  Trading in Common
Approved-—Auc' 22, 1967, Boston Stock
Exchange received SEC permission to
extend unlisted trading privileges to
Co.'s Com. stock.

Adjustment Dividend of £0.07% de-
clared on Com., payable Oct. 4 to hold-
ers of record Sept. 20, 1967.

Merzer Ratified—Sept. 19, 1867, stock-

holders of General Signal Corp. and
New York Air Brake Co. approved
agrecement to merge New York Air
Brake into General Signal, effective
Sept. 20, 1967.
N. ¥. AIRWA

INTERIM I\IC ACCT.: §

6 Mos. Total Net

Ended: Oper. Rev. Inc.
Jun.30'67 mccemmenn 4,250,211 12,544

AMER. BEVERAGS

CO'\YDOL INCOME ACCOUNT, YRS.
END, APR. 30: § 1967 1966
Net sales wemmmace 14, 979 ]68 10, 4..9 243

Net income _.__ 149.030
¢Sh, Earns. ___.___ 130.10 $0.42

cAs reported.

TAft. exps. relating to Hoffman Bev-
eraige acq. Jun. 3'66, amounting to $0.55
a sh.

N. Y. AUCTIO
INTERIM I’\C ACCT.: §

6 Mos. Tne. Net ¢ Sh.
Ended: Revs. Taxes Inc.  Earns.
Jun.30°67 3,054,847 518,137, 580,099  2.26
Jun.20°66 3,869,431 851,438 975,134  3.78
¢ As reported. -
-CENTRAL I
MOS. END.

SYS%} o acery % 1966
J F,
DolEnt sev ¥ o35 Sioaon 269.948037

F ht rev. Y
relg 20,487,666 23,075,726

};ais. rev. _..__-_i_
ot. oper. rev. incl.
-othex:{ ......... 319,714,670 336,314,244
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NEW PRIA MINING AND CRIEMICAL g@ME@ANY

3457 SO. CEDAR AVE, P. O, BOX 2806

FRESNO, CALIFORNIA 93745 — PHONE 237-5121 M /&
(} /

March 2, 1968

MR. FRANK E. JOHNSON, Chief

Office of Minerals Exploratlon
Department of Interior, Geological Survey
Washington, D. C. 20242

Dear Mr. Johnson:

its reference to our failure, in your opini n;ﬂ; A Aﬂﬂ@
quately establish the Company's financial e ] 't&ﬁ
is noted.

Our letters applying for financial assistance from banks were
written in accordance with the instructions as to Financial
Eligibility, Paragraph 1, MME Form 40, January 65, United
States Department of Interior, Geological Survey.

The final clause of the last sentence of the second para-
graph of your above letter points to the crux of the whole
matter: as we understand the intent of the OME Program,

it is to encourage legitimate exploration by loaning

money on terms that are . favorable enough so (a) the govern-
ment can recover its money if the exploration is successful;
and (b) the borrower is not financiallyhobbled, or even
bankrupted, if the exploration is unsuccessful.

New Idria's management would be most imprudent to mortgage
property and equipment as collateral in order to undertake
any exploration program. Collateral would be required

by the banks we approached.

Our ore bodies are of such erratic nature both as to occur-
rence, size, and configuration that we are unable to pre-
dict our future production with any meaningful accuracy.
This is the nature of the beast. Consequently, to mortgage
a substantial portion of our present and progected income

or other assets on an exploratlon program is just not either
good business or sound management. Unlike some of the major





@ @

R, TRANK . JOwISOW =2= March 2, 1968

covper, iron, lead-zinc oxc kodies and major coal seams,
our structure and ore is poorly suited to normal ccmmercial
financing., “nis is why we Zfeel that toe OMF Jloan terms

arce falr and acceovwtcable, and commercial institution terms
reguiring both heavy collateral and a high risk rate of
intercst are nolt acceptadle.

As you instructed la the third varagrapn of your above
letter, we shall make furthcr attempts to sccure acceptanle
loan proposals from local or otacr Dbanis.

We invite your further corments on our vosition, and in tae
meanwille we _shall nake additional loan attainpls as you
suggestea. i

- r s 2

Very truly yours,

CIELEICAL CO.

oy

Presiocent

GUEEOY o
2 UAC g1l
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NEW IDRIA QUICKSILVER MINE
SAN BENITO GOUNTY, GALIFORNIA
"SULFUR SPRINGS - CREEK AREAS'
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