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f ‘Memorandum
i . .
i Le .
To:: Director, Geological Survey
From: Regional Director, Region I

Audit Operationms, Office of Survey and Review
S Subjéct}"Review of Contract 2284
o Docket No. OME-6751 (Mercury) ‘
New Klau Mining and Construction Company '
~ San Luis Obispo County, California
As réquéstéd:by»the Chief, Office of Minerals Exploration, we made -
a cost rev1ew of Contract 2284 THe,results*of our review are shown .

1n the attached report.;

L0 TR

Attachment





- A

 Administrative Division, Geological Survey. The review was done

We reviewed the contract files of the Office of Minerals Exploration
(OME) pertaining to the minerals exploration Contract 2284 with the
New Klau Mining and Construction Company (Operator), and examined

the related disbursement records in the Branch of Budget and Finance,

y

during July 1970 at Washington, D.C.

The contract was awarded on July 2, 1969, for $48,000, the total

estimated cost of the project, with OME participation on a 75

percent basis or not  in excess of $36,000.

The Contractor was: to explore by rotary drilling from prepared

-surfacefsiteéifor mercury-bearing ore bodies along and below a

gentiy_dippihg th:@st,fault that separates mineralized siltstone

of the appafént3juraséic age.from‘underlying sandstone of probable

Cretaceous ége.,'All significantly mineralized matérial from the

drill holes. shall.be sampled,

Tﬁe work shall COnsist'of'bulldozing access roads to the drill sites,

'1eveling'the sites, ‘and drilling'appfoximately 9 holes totalling

not more than 6750‘feet. The_estimatedlaverage for the drill holes

was 750~feet'in'1éngtﬁf'.

. .Repayment,of‘d{Sbursed Federal funds'plds simple'ihterest at 8% percent

was to be madefbn the basis of established royalties of all minerals

and metals prodqpéd:from.the land during the exploration operations

for a peribd'offib &éarshfrom the date of the contract should a

certificafioﬁ:¢f §3séib1e”production be issued by OME.






Work under the contract was to begin on or before August 15, 1969,

‘and was to be: completed within 8 months from the date of the contract

or by March 2, 1970.

At the time of -our-.audit no certification of possible production
. "‘ . . . A

had been issued. 'The drilling failed to find any significant

mineralization to date.

Field inspeCtiBﬁs were made and four vouchers submitted by the

dperatbr:wérefébprbved:by the OME Region II office.

'The'unitsvof;wqfk éuthorized and approved under Contract 2284 are
SUmmarized on Exhibit I; We'believe that the claimed and accepted
costs of $48,00b'énd the OME participation on:a 75-percent basis

of $36,000 were brOper under the terms of the contfact.

.slj-. }S:B; 7[25<m,;4’*~

Regional Director
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Summary of Contract Terms, Accepted Costs,
- and Unexpended Balance -

EXHIBIT I

Authorized Accepted Unexpended
- Amounts Costs Balance
Fixed Unit Costs
Mobilization and Demobilization i . 200 200 .
" one bulldozer ’ ‘
Bulldozing access roads and
d¥ill sites . ' o
70 hours at $25. SO/hour T © 1,785 . 2,050 . (265)
Rotary dr1111ng —_— s - ‘
6750 feet at $6/foot‘_ o 40,500 40,500
, Inc1denta1 Allowances per foot
of commercial drilling for
accounting, sampling, , o < s
surveying,‘éupplies, '
‘payroll taxes, FICA'
and irnsurance - o
6750 feet at $. 54/foot _ . 3,645 : 3,645
Supervxsxon Geologlst-'5l’
Engineer ' - o
2 months at $800/month 5 1,600 1,600
Assaylng 54 samples o -
Mercury at $5/samp1e : : 270 "5 265
‘T'o'tal-Cost L 848,000 $48,000 -
Government Part1c1pat10n" © - $36,000 '$36,000 -

- at 75%
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Government's Copy

EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME=6751

Amendment No. 1

It is agreed this _ 2th  day of February , 1970,
between the United States of America, acting through the Department
of the Interior, U, S. Geological Survey, hereinafter called the
nGovernment, "' and New Klau Mining and Construction Compé.ny,'
hereinafter called the ""Operator, ' that Exploration Contract 2284
(OME=-6751), dated July 2, 1969, is amended, effective January 1,
1970, as follows: \ '

1, The time fixed by Article 1 of the contract
for completion of the work is extended from six (6)
to eight (8) months from the date of the contract,
or until March 2, 1970,

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as maximum, nor the fixed unit cost of any item

of work,

Executed in quadruplicate the date and year first above
written.

THE UNITED STATES OF AMERICA

ny sSborsdd sfishome

Chief, Office of Minerals Exploration

N
U. S. Geological Survey 7/

NEW KLAU MINING AND CONSTRUCTION COMPANY | PE—

‘ & s rauin
By W’
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| " : . Date | Surnome Code |
MME Form 7 ‘ | o o - L/2BI70]\ Alah 120|

(2/63) ' | R | , . — 120

o . .
January 28, 1970
220
Memorandum 12 0M
Tos The File
From: Edward C. Peterson

Office of Minerals Exploration

Subject: OME~6751 (Mercury)
New Klau Mining and Constructlon Company
Klau Mine Property
San Luis Obispo County, Callfornla
Contract 2284 :

Justlflcatlon for Aﬁehdmeht No. 1.

The Operator has requested a two-month extension of time to complete
. exploration work under the subject contract. Exploration has
' ~progressed in a satisfactory manner; however, recent heavy rains
occurring in the project area prevented the Operator from corpleting the
work by the contract expiration date of January 2, 1970 ‘

Inasmuch as the delays were unavoidable and only one hole remains to
be completed, of the nine authorized under the contract, I concur with
.the Field Officer's recommendatlon to approve the Operator s request. '

9000 Qe

Edward C. Peterson

cc: Director's Reading File
Mineral Resources File
@OME Docket -
OME Reading File
; Mr, Peterson

ECPeterson/bsl 1/28/70






Government's Copy

MME Form 51 UNITED STATES OF AMERICA

July = 1965 DEPARTMENT OF THE INTERIOR
C ’ Y. S. Geological ‘Survey

IE)Q’LORATION {CONTRACT

(Short Form)
Docket Commodity . Contract No. . Cownty State o
aE=-6751 Mercury 228 é% San Luis Obispo California

It is agreed J L 2 1969 , between the United States of America, acting through the
[Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government " and

New Klau Mining and Construction Company, a California corporation

whose mailing address is 1108 Vine Street, Paso Robles, California 93446 ,

hereinafter called the "Operator,” as follows:

_ARTICLE T. Authority end scope. --(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. {72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the )
attached Annex T (land description), Exhibit A (work and costs), and the maps and documents listed. |

;The work is a search for new or unexplored deposits of the commodity designated above. The Operator |

shall begin the work on or before AUG ]- 5 1989 , and, subject to the provisions of Article 7
“(Date) T . |
and Exhibiﬁ A, shall complete the work i:i-thir; 6 . months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot.of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $48, 0005!00 The Government will con-
75 ) e .

tribute %X percent of the total fixed unit costs of the work performed, not in excess of $36, 000, 00
in accordance with the provisions of Articles 4 and 5. 8

{e) Interest compute,tion.--.Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Pederal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obllgatlon there-
under without the written consent of the Government.

ARTICLE 2, Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describeés the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNE'X I

(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I





(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
vermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Govermment's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paregraph (c) shell become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in complience with
State laws governing health,  safety, and llebility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). } . . .
(b). Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable ﬁimes»to inspect the work under the
contract and ﬁfoduction operations during the period that royalty 1s payable to the Government. The Operator
shall provide the Governmént with all reasonable means of access for such inspections. -
|
|

ARTICLE 4., Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisionsl only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests.. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work'performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

. . ) by 3

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preservé those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the.Government has termkated, The Government may inspect and audit. said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections.as follows; L. ) .

.(1)...Operator's Monthly Voucher claiming costs for work performed;

.. (2)" Operator's'Progress Réport showing the number. of units of the various types of work performed;

and . . . . .
(3) "a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized .ground. ., . RN [ .
(Forms for reporting under (1) and (2) sbove will be provided by the Government,) - = - . 8
(¢) Final report.--Upon completion of the work or termination of the Govermment's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly revort). This final report shall include & geological and engineering evaluation of the
results of the work periormed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologicel and engineering-maps or sketches, and a summary of the.work. performed
end the unit costs. thersof. Co T t ' e g
v (a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royslty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production end sale or other disposition of production.
"(e) Compliance with requirements.=-If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or.incomplete, or if the Operator fails to meke them, the Government
may procure the preparation or completion of same with suitable attechments as an expense of the work to which
the Operator, shall contribute. - The Government may withhold approval and peyment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. ) v B T .

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as e result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the totsl net amount contributed by the Government is

‘fully repaid with interest, whichever occurs first.

(c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. pdint),

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed ss deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used. .

- The term "treatment processes" means those processes (such as milling, concentrating, smelting,
B - . refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
| " ~ other production after 1t is extracted from the ground to put it into a commerclelly marketable

: form.

(2) The Government's royalty shell be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the

| lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used

‘ in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-

‘ ment, at its option, as long as it so remains, may require the computation and payment of its royalty

| on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the

‘ Government elects to require computation and payment. If any production is used in integrated manufact-
| uring or fabricating operations before the Government mekes its election, the Govérnment's royalty on

| such production shall be computed on the value thereof in the form in which and at the time it is so

| used. "Value" as here used means what i1s or would be gross income from mining operations for percentage
} depletion purposes in Federal income tex determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby

grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far
royalty to eny purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with coples of the settlement sheets.

If the records of any production and seles or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any'minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that’
operations at any time have failed to achieve anticipated results and further work is not Justified the
Government may give the Operator written notice thereof, and thereupon:
(1) the Government shall be free of all obligation to pay on account of units of work not themn
performed; and .
(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.
(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonsble
. time within which the default must be .cured; and if the Operator fails to cure such default as required,
thereupon:
|
|

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and

necessary and incidental to final accounting and reporting.
The Government may elso avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
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) (c) The giving of any notice by the Government under the provisions of this Article 7 shall not

affect- the Government's rights as provided for in the contract with respect to royalty and liens t

secure the payment thereof, and such rights shall be fully preserved. : N
(d) The determinations of the Government are subject td appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit .that may arise ]
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and . supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

: ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the.determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. :
The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. :

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate . of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. :

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated dameges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this paragraph.

(¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. ' : -

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (L0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modificatlions thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonsble limitations, variations, tolerances, and exemptions.

1‘*‘ .






ARTICLE 14%. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

o o /0 0y,

&oting Director, U. S. Geological‘Survey'

Title President
Bpv'd. So1, op,”
M—vw—a—
LN/ 2R |
I, . Vern Rauch , certify that I am the T

(Name )

secretary of the corporation named as Operator hérein; that

RJ]dQ]R? 1. Ruda , who signed thijs‘confract on behalf of the Operator, was then
Neme

President of sald corporation; that seid contract was duly signed for
{Titie)

and in behalf of sald corporation by suthority of its governing body, and is within the scope of its

corporate powers.

CORPORATE-} - ~. == =~ -~
Vern Rauch SEAL Z. )z, o4 s X
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EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME-6751

- ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of three (3) patented lode
mining claims, and three (3) unpatented lode mining claims in
sec. 33, T. 26 S., R. 10 E., MDB&M, Klau-Mahoney mining
district, San Luis Obispo County, Cali‘fornia.‘ The claims are
shown outlined in green on Figui‘e 1, entitled, "Claim Map, Klau
Mine Property, ' attached and made part hereof,

The patented claims are recorded in the San Luis Obispo
County Recorder's office at San Luis Obispo, California, as follows:

Name . Survey No.
Adelaida 3787A
Lé.st Chance 3787A
Santa Cruz | 3787A

The unpatented claims are recorded in the San Luis Obispo
County Recorders office at San Luis Obispo, California, as follows:

Name Book Page

Only Chance 1454 (Official Records) 620
San Carlos 13 (Mines) 27.3
Santa Barbara 1454 (Official Records) 622

The operator is in possession of the patented and unpatented
claims under the terms of a Mining Lease Agreement dated April 30,
1968, from Buena Vista Mines, Inc., and Harold Biaggini, the owners.

,,d& A Penfosmanece-Bond-inltiou-of Lien and Subordination
v ,;'7(2¢;¢°“ Agreements sm—the—amount-oi-$36000-1is attached and made part hereof.
o






: N Uperator
MME Form 52 UNITED % 'mé Sl
* Jan. 1959 DEPARTMENT OF.1RE. Imnzon R
OFFICE OF MINEHALS;EXPLORATION, ’ Q: mgﬁt No.
5D J,», s ~ E:. ‘a .S,
EERECCON " GdZ Contract No.
,,"}?.A’x hoaan -4:"’;%“5 14.23-090 =
' T e Contract Date
LIEN AND SUBORDTNATION AcREmMENTE/ . LS
AT

To the United States of America: . ' , :

That certain land in the County of San Luis Obispo , State of California
described amiiditiakic ] ] 00

__-page__m,_oﬁﬁ_cia.l_ne,c.ord&nf' said county

hereinafter called the "land", is the subject of a proposéd exploration contract,.hefeinafter called
© the "Contract", between the United States of America, hereinafter called the "Government" and

oration ,y

In consideration for and as an inducement to the Government execut-

ining and Con
hereinafter called the Operator'.
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
~ secure the payment to the Government of the royalty on production provided for by the Conptract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or
(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
- the Government under the Contract with respect to royalty on production and liens to secure same:4

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the folloving (If "none"
insert the word "none". Do not leave blank.)

"NONE" .

_/ Production from the lend is not reqpired, and in the absence of production there is no obligation to
pay royalty to the Government

_/ Either (a) insert the legal description of the land, or b) strike out the Hords "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book : , Page , official recorde of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. - :

3/ Insert name exactly as it appears in the Application MME Form L4O.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and agsignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and
apply thereto. .

6. Added provisions YNCNEM (State "Nome" or "See Annex No._ __".)
Dated this A day of__Inly . ) 19 40 _
A / 1140 Railroad Ave, (Street)
. 0‘% é iﬁ T — ‘ ' (City &)
/A O / AKX T~  (seal)___paso Rohles, Calif. 93LL6 (state )
g 0 // e , . o . (stwect)
2City &%
(Seal) State
(Street)
, . (City &)
(Seal) v (sState )
(Street)
o (City &)
(Seal) : (state )
(Street)
: (city &)
. (seg.l) 3 L L L (State )
(Street)
_ ) (city &)
(See.l)_ _ (State )
I, 9, * ot s ,certify that I am the p s
. , ) e '%:fSecretary, ete.) .
of the corporation named herein; that_‘ Harold Biaggini’ , who signed this agreement
. Name )
vas then President .. of said corporation; that said agreement vas duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and i‘las within the scope of ite
corporate powers.

- ( . "

INT.-DUP. smC., masw., D.C. 21] 03

. N
I I o
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- the Government under the Contract with-:espect to royalty on production and liens to secure same-.

Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . mg;t Ko.
Contract No.
14-23-090 -
Contract Date
" LIEN AND SUBORDINATION AGREEMENTS:/
To the United Staves of America:
That certain land in the County of _ San Luis Obispo , 8tate or California
descrived merorrove:2/ in a lease dated April 30, 1968, and recorded in Book 1477,

vpage 242, official records of said county.

‘hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

the "Contract", between the United States of America, hereinafter called the "Government" and

New Klau Mining & Construction Company, a California corporation 3/
hereinafter called the 'Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-

tion of the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Cpntract; or , ]
(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigits of

L7

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or agaifst the land.other than"the following: (If "none"
insert the word "none". Do not leave blank.)

.. "NONE". .

L
;/ Production from the lend is not required, and in the absence of production there 18 no obligation to
pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated . , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

}/ Insert name exactly as it appeﬁrs in the Application MME Form 40.

'ﬁ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






]

vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights

- under. this agreement to any subsequent transferse, mortgages, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
‘furnishing the Government with two true copies of such notice; and

|
k4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

5. Consents to all amendments (including an agreemsnt of termination) and assignments of

the C‘dntnet vithout notice thereof, and undertakes and sgrees that this agreement shall

apply thereto.

Dated this

6. Added prévilionl

HNONEH

30 , 1969 .

‘day of July

1140 Railroad Ave.

lermannn ’

(State "None" or "See Annex No.

pxtend and

—")

(Street)

gt

(City &)
(State )

)/ < (sem) Paso Robles, Calif. 93446
/7

(Street)

(Seal)

501ty &g
State

(Street)

(Seal)

(City &)
- (State )

(Street)

(City &)
(State )

(Street)

ITUONTL ConDon T

(city &)
(State )

(Street)

(Sea1)

(City &)
(state )

I,

3 N

LG

D G
of the corporatio:

was then

Do g T LU 0Ty QL T Qs
named Berein; that i

ycertify that I am the
(Kame ) -

GeeN
(3Rl
PRI

(Rame
T TG ING rTRGE L 2nT T Y vnn?

corporate powers.

~ ey
ceod

1T nTho

"(Corporate Seal)

. . - . N ] v B : .. "J;".{ T'G ':(’T‘(:CA.{ . e, 4
of said corporation; that said agreement was duly signed for and -
(Title—Pres., Vice-Pres., etc.) : ‘

in behalf of said corporation by authority of its governing body, and vas within the scop

(Title—Secretary, etc.)
» Who signed this agreement

N0 T

QL enr Ty

e of 1ts

TNr.oor. sm., wm., 0.c. 21103






Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION . N:‘;t No.
[ Contract No.
14-23-090 -
. Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/
.'I‘o the United States of America:
That certain land in the County of__San Luis Obispo , State of__California

.described asdeodliows :g/ ed

)

ril 30, 1968, and recorded in Book 1477,

__page 242, official records of said county,

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and -

New Klau Mining & Construction Company, a California corporation 3/
bereinafter called the 'Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: b h )

1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or . . ‘

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of

- the Government under the Contract with respect to royalty on production and liens to secure same. 174

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’ :

3. Represents and undertakes that there -is no claim, lien, or encumbrance upon the under-
‘. \signed's right,” title,:claim, or interest in or against .the 1and other than-the following: (If "none"
insert the word "none". Do not leave blank. ) . _—

" : - . . "NONE", .

P

CRpE——
y Production from the lend is not required, and in the absence of production there 1s no obligation to

pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease lar contract, deed, or other document/ dated . , and recorded in
Book : , Page , official records of said county". If (v} is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

jj Insert name exactly as it ap'peiu's in the Application MME Form 40.

4/ Suvparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





A L. Undertakxes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferse, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and :

o 5. Consents to all amendients (including an agreement of termination) and assignments of
the Contract vithout notice thereof, and Mrml and agrees that this agreement shall pxtend and

apply thereto. . /
6. Added provisions YNONE" i (State "None" or "See Annex No.____ ".)

Dated this_30) _day of july . , 1968__.

(Street)
(City &)
(State )

(Street)

201ty &;
State

(Seal)

(Street)
. Co . (City &)
(Sea1) ' (Stete )

" (Street)
. o (city &)
(Seal) : (state )

(Street)
_ . . : (City &)
Vit oty ok orevegwe oY g "('JZ.'_T [t s SRS AR ,"1(_303.1_:)'; 3 LS I S L A rw.' (A ey (State )

(Street)
v : . (City &)
(Seal) _ (State )

I, ' _ ,certify that I am the
' (Rame ) (Title—Secretary, etc.)
‘ of the ‘corporation named herefn; that - U EL Rl , who signed this agreement
| | : (Kame) g .
vag thes =~ | 'of se1a cérporation; that said agreement waa” dily signed ‘For Tand}’
(TMtle—Pres., Vice-Pres., etc.) , ‘ o /
in behalf of said corporation by suthority of its governing body, and was within the scope of ifs 1"
corporate powvers. ) ' ' B i

. ‘(Eorpomte Seal) ~

TNY.-00P. smE., wam., p.C. 21103 .






TOR_COVERNMENT USE ONLY
, Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION . Doatét Fo.
[ Contract Fo.
C 14-23-090 -
Contract D_ate

LIEN AND SUBORDINATION AGREEMENTSY/

To the United Staves of America: . .
That certniﬁ land in the County of San !Mu ebiﬂﬁo , State of Gsufomt& ,

deseribed e‘ﬁ"?&ﬁﬁ?ﬁ’y in & leasé datéed ”ﬂl 36, 1968’ and l‘¢¢0§‘&9¢ 10 Mk M??,
page 242, officiel records of sald countys '

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and -

New Kiau Mining & Construction Company, & Californis corporation .3
bereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or . . :

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigits of

. the Government under the Contract with respect to royalty on production and liens to secure same. _/ .

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

Y .y ,3: afggpresepts \and énd&rstgkes _that there is no claim, li)en , Or encumbrance upon the u_nder;
sigred's right, title, ¢laim, or “interest in or against the land other than ‘the/following: (If "none"
S N '

insert the word™"none".’ Do not leave blank.) oy o o .

1

L
1/ Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government. : . .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease @r. contract, deed, or other document/ dated . , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is ‘insufficient, use an Annex and reter
to the Annex in the space.

1/ Insert name exactly as it aﬁpeérs in the Application MME Form 40.

y Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisicns of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
mrn:l.lhina the Oavommnf. vith two true copies of such notice; and

5. Consents t0 all amendments (including an agreement of terminaticn) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

apply thereto.
6. Added provisions YNONE" (State "None" or "See Annex No. ")
Dated this_30  day of_July R 19&'9_.

— — i 1140 mtﬂﬂ&ﬁ AV, ’ - (Street)

— (City &)

Seal) Pana Robles, éaiif. 93%18 (state )

(Street)

, 201ty &g

(Se&l) State

=~ (Street)

o . (City &)

(Seal) L 5 . © (state )

(Street)

(City &)

(Seal) : (State )

(Street)

_ o : . (City &)

A R L L LA - b M R N T L A I T (state )

(Street)

_ (City &)

(Seal) , (State )

I, - ) ,certify that I am the
\, o _ (Rame) o _ (Title—Secretary, etc.)
of the '¢o’tporation"‘nam'ed'5:héreixf;”~‘thhﬁ R R » Who signed this agreement

. S : R T T AT SRR ST S S o SRR e
was then " of said corporation; that said agreementluus duly signed‘for and -

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its wemins body, and was vithin the scope of its
corpomte poverl. '

"(Corporate Seal)

"TNT.-0OP. SEC., BASN.. D.C. 21103






EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME=-6751

EXHIBIT A

~ The purpose of this project is to explore by rotary drilling
from prepared surface sites for mercury~-bearing ore bodies along
and below a gently dipping thrust fault that separates mineralized
siltstone of Jurassic (?) age from underlying sandstone of probable
Cretaceous age.

General Provisions

A bulldozer no smaller than a Caterpillar D=8 or equivalent
unit of any other make shall be used for preparation of access roads
and drill sites.

All drill holes shall be cased through the overburden.

Drill holes shall be drilled not less than 100 feet from the
outer boundaries of the claims covered by the contract and shown on

Figure 1.

Facilities shall be provided for recovering drill sludge,
and all such sludge shall be retained when drilling in significantly
mineralized ground.' The sludge shall be stored in suitable con-
tainers identified as to hole number and depth represented.

" All significantly mineralized material from the drill holes
shall be sampled, and no single sample shall represent more than
5 linear feet of hole. Each sample shall be split and one split
assayed for mercury.' All remaining splits shall be stored in ’
suitable containers properly identified as to hole number and
depth represented. Stored splits of samples may be disposed of
with prior Government approval. '

All drill holes shall be logged and copies of the logs of
completed holes together with plans and sections showing geology





-

and assays shall be furnished monthly to the Government. Such logs
shall be accompanied by true copies of assay certificates for all

samples.

- The Operator shall provide such supervision, labor, and
technical services as may be required to complete the work in a

satisfactory manner,

The Government will not contribute toward the costs of .
incomplete drill holes, or in the cost of casing left in place at

the request of the Operator.

The location, direction, and extent of evach work item shall
be subject to prior approval of the Government.,

Description of the Work

The work shall consist of bulldozing access roads to the
drill sites, leveling the sites, and drilling approximately 9 holes
totalling not more than 6,750 feet. It is estimated that the drill

holes will average 750 feet in length.

n of each hole is shown on Figure 2

The approximate locatio
ill Holes, Klau Mine Property,

entitled, "Map Showing Proposed Dr
San Luis Obispo County, California,

. Estimated Cost of the Work

Fixed Unit Costs

Mobilization and demobilization,

one bulldozer $ 200, 00
Bulldozing access roads and drill
sites .
70 hours @ $25. 50/hour 1,785.00
- Rotary drilling, ' ‘
6,750 feet @ $6. 00/foot 40, 500.00

it gttached and made part hereof,





Incidental allowances per foot of
completed drilling for accounting,
sampling, supplies, surveying,
payroll taxes, F.L C.A. and
insurance

6,750 feet @ $0. 54/foot $ 3,645.00

Supervision-geologist-engineer,

2 months @ $800. 00/month 1, 600,00

Assaying 54 samples,
mercury @ $5.00/sample

Total Estimated Cost of the Project. . . .

Government Participation @75%. . « =«

270,00

. $48,000.00

. $36, 000,00





- _able to employees and applicants for employment, notices to be provided by. the con-

- Secretary of Labor."

' fSecretary of Labor, or as otherw1se provided by law.

Lt , . . , EX'HIBITB
o NONDISLRIM[NA‘I‘ION N EMPLOMN,

(Section 202, Executive Ord r 11246, Septanber 24, 1965)
"During the performance of this contract the.contractor agrees as follows:

, '(l) The contractor will not discriminate against any employee or applicant for.

.. employment because of race, creed, color, or national origin. The contractor will

take affirmative action to ensure that applicants are employed, and that employees

are treated during employment without regard to their race, creed, color, or national
origin. Such action shall. include, but not be limited to the following: employment
upgrading, demotion,‘or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or. other forms of compensation; ‘and selection for training,
including apprenticeship. The contractor agrees to post. in conspicuous places, avail- ~

tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for. employees placed-'
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for ‘employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by .the ‘agency contracting officer, advising the labor union or _
“workers' representative of the contractor's commitments under Section 202 of Executive -
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to.employees and applicants for employment. o
'(4) The contractor will comply with all provisions of Executive Order No. 11246hof-'“
September 24, 1965, and of the rules, regulations, and relevant orders of the

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of

the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. .-
-'(6) In the event of the contractor's noncompliance with the nondiscrimination o
clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- '
tractor may be declared ineligible for further Government contracts in accordance

with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation; or order of the..

'(7) The contractor will include the provisions of Paragraphs (l) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
~of September 24, 1965, so that such provisions will be binding upon each subcontrar*or
or vendor. ' The contractor will take such action with respect.to any subcontract or -
‘purchase order as the contracting agency may direct as a means of enforcing such pro«
- visions including sanctions for noncompliance: . Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request .the United States to enter into such lltigation to protect the
interests of the United States. 1
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‘ : . IN REPLY REFER TO:

UNITED STATES
- DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals -Exploration
345 Middlefield Road
Menlo Park, California 94025

August 20, 1968

OFFICIAL
COPY .
0. ¥. E.
Memorandum RECETVED
' : AUG 22 1968
To: Chief, Office of Minerals Exploration L
Washington, D. C. - VINTTIALS|CODE DE
From: Field Officer l
Region IT ' ——————-———”1—"‘"
S
Subject: New Application (Mercury) ' ___—___,l_,__
New Klau Mining and Construction Company l

Klau Mine property
San Luis Obispc County, California

Enclosed is an application received in the Field Office on August 16, 1968
from the New Klau Mining and Constructlon Company, 1108 Vine Street,
Paso Robles, California 93446,

A geologic map of the property is lacking as are logs of the holes that :
have been drilled on the adjacent property. The Effiizhg proposed lacks

a specific Lgrge$~and is largely g;ospee%ing—in‘nature. Worthwhile -
targets may exist on the property but considerably more geologic
information must be obtained and presented before OME participation

can be Jjustified.

Y

(7

H. K. Stager

Enclosure






1108 ‘Vine Street - -
Puo Robloo, Galifomil 93hh6

™ Ll 2 N
_@USINESS ORGANIZATION
. . (Chechowe) - ¥

. INOWVIOVAL
. COMPORATION . -

V gal-nn ead -aa. d‘us . ucy cho-ld,@ -
ogtncl ll one is oncdcd.) ., .

APIL'CANT 00 NOT USE TNlS BLOCK

bw'
Vg US o aé&/a/ég/

"pnym'on eook . .. . .,

.,”“q HuweEn

Joate ac

"ge10N

o 'i.:p.vn_‘tl‘omg
" ormen (&nﬂh} Tenphton, Canto 8«* 'rr
. STATE 14 WHICH FIRM ;n".
...ORGANIZED ’. ' ' -k S . - .
. Q\ilﬂn.t:l #OR WHICH YOU 'WISH TO RXPLORK PROPERTY ] LOCATION ]
o ; v -MAME kel e counNTY srarvs
" ESTIMATRO COST OF PROJRET . . Klau nm . m Iuis Ohj_.po Cglifornig
»

uc-m. mtuhl‘on‘ Mmuon lpoci!hd -on ‘the back
this ‘epplicetion form. - Avoid muq ‘correspondeace
) oad delays by submitting cowiplite and oénnu lnlam.tlea.
. Plgase sibmil twe’ eo'ln of ‘this’ Qﬂkdk; &ll sccom-.
- panying Mz esxcept os otheiwise moted. lace yout name

and aeddress on’ uchﬁnmt. Bdch 'item of information, waps,.
- and feporte required as a part of this application is described

on the back of this form. Identify each sttached statement
.. by the:Mem mumber to which it spplies, I an item doss sot

thggm. INSTRUCTIONS

"l"‘l‘ bt M to’ ‘nwiomnl narrative descriptions of the
| preperty’ iocition amd boundsries in item 2, exzisting mine
" weskdngs and geology im item 3, and the proooud exploration

work in-item' S, When this information is not too complexn,
‘oif of It: My be 'shown on one map or sketch, All documents
and other sttachments submitted as a part of this spplicstion

except those in item 3(g) which you mark to be returned,

. ‘becomwe the property of the Government and will not be re-
- turmed to the applicent. Send true copies, wof onginals, of

leases, comneu, and other documents which sre an essen-
tisl part of your business recordl.. File this application

-m lh m o‘ Minevals E lo'dio-. De) §(cn-nl ol the
- as fn gton, D C., ’2' , or with

¢ for. the ' npplmmt. contifies . that ‘the  information set’
v:in thie, 'ev- nt oecmrhc pmn h cmet aud com=

XYY Code, Titte 18, Sec. 1001~ R

apply te. your applicstion; show the. item sumberon your state- .
. ot uq fRer it write *‘aot .ppuc-bh." Maps or -mm , r.he nearest OME Fleld Office.
b ENEEEE cennncnton .
thwnd. m as an lndtvulul. cuponu officer, plets,. to !ho bnt his knowledge ‘and belief, and that
-pataer, : or otherwise, both. in his. own behalf sad ectl bz “‘vm‘ not ordinerlly undertake the proposed exploration

e\mem cemdmom and circumstances ot his sole

T YL

T ev (Si.-n-l)

TITLE

A wmnlly uln -utewmu or cmmcttloa to sny. anﬂmm u Agoucy o the Unued Stetes Government is & crimshsl offense. :
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' APPLICATION 'FQR“'OME' o
MERGURY EXPLORATION
o

. ROBERT L. S‘TRAHAiﬁ. |

. WESTERN M'INERALS EXPLORATION co. -

| 6-30-68 |

- TOs

HAROLD K. STAGER

' FIELD REPRESENTIVE REGION 11
OFFICE OF MINERALS EXPLORATION
UNITFD STATES GEOLOGIC SURVEY.

DEPAR‘I'ITEZNT OF THE INTERIOR





2. Both 1ette:a utato that loans. aannot he made on

o B‘,:

Evidenca of Lcan Requnshs A , , . ,
1. Pind attached two'tequﬁsts frof New Klau Kiﬂingyﬁlfm )

- and. cbnst:u¢t£on Co, and- twa.:efuoalc £z¢m
Bank of Amexrica: '
“"Paso Rbbles Bxaneh. and

| craekerucimunu National Bank
| ?aao Robles sranah. s ,

. speculative ventures of this nature with the : Kﬁ
»collateral thc company presently hol&i.A" '@”

New Klau Mtning and ccnstxnctioa chpany is a c«litornia L
corporation with stock held in the tollawing amounes .

- by the tollowing individualn:

'ai&i ua‘l ) o _ 8 aren

~1. ‘Rudolf Ruda . . - . 1249
-~ 2. Robert Yager . . 1249
3.  Vern Rauch SR S ‘1249 .
" 4. Robext 8trahan .. .. - - 1249 T
5. Haxold Biaggini T __f , 4 L

New xlau Mtning & Conatructicn CQmpany will contxibute tima

: and capttal to. covar its portion of - the 1oan. S






- Fleld Uificer y
Gffice. of bawmrg%-i

.DearAs;;:ij’

*posed deap drzlling..

sy 22, 1ees o

X e vc‘gm 7. cQtades

£pL ratL@ﬂirfif ;,;_,

345 Mlddleﬁjelﬁ R &

'"enlo ?ura‘ whxﬁi@xriﬁ*,ﬁééﬂ

L .

’

3 ~%clﬁ%eg Aln@ u%@ mopgad Ti. @uL upbaéﬁhtmdk fox fiﬂagcxal
" a@sistance for the: prluration Gf mercury ores on’ portlons
el the ®lan Mine . pt@ge:ty 1&"a*

T ",Lty, 3

el . ir,eﬁW3‘ii§ ﬂblspo

Califorﬂ&tﬁ o2 "

“_“ne mdterial con*amned hexeia 1& uomplete 1n nature wzth
the exteptionr of gusordination uuzegmenn,hﬁh form 2. - Mx.u;A;:~

~ Harcld ?iagginm,,as an” 1ndivi&uai ‘and as’ president of Buena - -
“Fista idlneg, "inc., would not sign sedid agrhement on the . .-

adviee of his counsel because the terms of the. contract io‘

fwuich he and his cexpoxation were: euwuruxnatxng were un- xﬁgZ  
known. LIt'wae suggested by Harold . Stager. ‘OME ' Field Repre- . . -
“4eﬂtaf3V@ of Rogion 1I, that if rew &lad ) ining & Lanstrucf‘iﬁ‘u]

Lion Co. is accepted fox -an exploration laan at that time:
& conktract could bo drawh and o 2 Copy sent to Mr. Btaggxni
for 'his consideration. If ir. Blagginl decided against

subcrdination of kic interests a bond for said coveragu;,*

 51.uould be obtaxned from,a commercial 1nst1tut10n._;.t

l hestern Minerals- Bxploration Co...a grOup of three 1ndependent

oil companies from Denver, Colorado, will allow the GME -
agent to' inspect certain of itsg maps, assays, records. etc.

T dexr the purpose of substanciating the presence of a’ mediam—
. size thrust fault. This structure lies approximately 550 .
. feet below the surface and has franciscan sediments overlaying
.. rocks of cretaceous age with the cretaceous’ formation. being

mineralized. This: atrucbure is thu juatificatxon tor pro--






" pir. Harold K. Stager
Jily 22, 1958 . .
Page Two .

‘tute the third bidder. Furthﬂinformation ané proposals are
‘stated more fully in Section 4. o _ N

1t should be noted that only two drillxng contractora were
‘requested to give bids on the proposed drilling, the. reason

being that New Klau Mining & Gonstruction Co. wishes to placé
a low bid for' the drilling phase and would therefore consti=~

¥r. Ro L.ﬁ?tr 2han wtll be available to hhe examining paxty
and’ ean be cautaat@d at the - Following addxess:

5:«Mr. R. L Strahan _
- 522 Creston Road: = S
- Pase Robles, ﬁa]itarnid- 9344o .
Phones (805) 2 8»3396 or 23 8-1Q0@ -

If kew Klau %3nlng & uonstruction can be of any rurthex servxce

to OME with the initial steges of this l@ﬁm a@%lieaticn, pisase

do net hcsztatg to caii upen me.‘

j% ;g@xaially. R
| %/L%%/W

}mmwwx@ STRABRN ©






".June 17,‘1969 ,VA

Lanlk of {..‘ge..‘.x,ca
Vost OSfice Lux 547
L rBs- x.@a&_ﬁ‘.&a, mu....&u:.,ui.a

jAttehtiOﬁs E. s x@*ay
S Loan Depaxtment

. fm:a‘ Mxm.mﬂ;s EXPL@RATIQN mzm

(e doove naned £1@ﬂ M&JQOS 0 amg s youy organi aa&gv@
for & aineraia QAPLULBthh Jean in fbe a%mr@ximat@ ran e @f
4&,0\)‘0 - 950'600- . . . R

- paid xxrm holds a mlneral 1ease 1x0m Buena Vlsta Mires. “nc.

' and Mr. Harold Biggine, individually, ‘on portions of the Klau

Mine. Baid leasés are free and vlear of legal encumbrances
or lndebtedness.; ”ne total aasets 0f aald company are $3ﬂ 200,

_ Qiaase adviae by mail at your eaxliest cgqvenience as to youx
*aaeﬁsion. o - T ‘

. NEW KLAYU MINING & CONSTRUCTION CO.

O Bys . :
Fle Liv STRABAN =

| ... Geologist: 6 -
- ﬁLS:Lri" | | -






%ss? af Amscm

rmnonmnuucn_ . mmmuuumm « PASO ROBLES, CALIFORNEA 90466

' June 19, 1968

New Klan Mining & Construction Co.
1108 Vine Street
Paso Robles, California 93Ll6

Gentlemen:
We are unable to grant a loan as you requested on Juns 19 for

$40,000 to $50,000 for mineral exploration. The company does
not have smple assets to grant this size of loan.






CHARTERED 1870 -
. ) PASO ROBLES OFFICE )
604 TWELFTH STREET *+ PASO ROBLES, CALIFORNIA 93446

CROCKER-CITIZENS NATIONAL BANK

June 19, 1968

New Klau Mining & Construction Co,
1108 Vine Street
Paso Robles, California 93446

Gentlemen:

Re: Minerals Exploration Loan

In reference to your application for a $40,000-50,000 minerals
exploration loan, our bank normally does not loan on speculative
projects such as this unless we hold adequate collateral,

We, therefore, decline your loan application. Thank you for
considering our organization for this endeavor.

Very truly yours, .
. ,
EARL L, ROBINSOR

Assistant Manager

ELR :mt






. Erocker-Citizens Pank

- Posh Qffice ﬁOX 877 e T

. paso Robles., alifewﬂia 1' T
: Attentions Loar D@vartment ‘3?5

RE ' wxumaazs Expnaxamxon n@Ax

. whe .above named “er wishes Q enply t@ Vamr cxganiratxcn
_*Qx & minexals. exploxnfzcn loan in tne anprehimate xanqe
S 34 ﬂac,oaa --éso 960, - ' - e R

‘.aid flrm holds a"nineral laaae from Buena Vista Mxnes, Inc.ﬁ.fﬂ'f'
- ané Mr. Mareld Niggine, individually, on portions. of the Klan -

. Mine. said lpasew are free and clear »f legal encumbrances '
- or indebtedness. The total assets of said company ‘are Slo 090.-

- Please. advise by mail at vour eaxltoah aonvenience a8 to your |
decinion._ L : ‘ IR

| NEW KIMU MINING & CONSTRUCTION CO.

_ B “'GaalogistL






AR 'S _RIG

.}7  A, New Klau Mining and Construction Company holds a

-~ mining lease attached hereto on portions of the .
* Klau Mine from Harold Biaggine and the Buena Vista .
- Mines, Inc. The mailing address of both the above

named ias as follows: e

- Harold Biaggine o - O
. 1140 Railroad Avenue
- Paso Robles, Callfornia
. L. 893446

- Personal communication with les Smith, Office

~ Manager for Buena Vista Mines, Inec., indicates that

- a title i{nsurance policy shows no liens, mortgages or
- encumbrances with the exception of the above named

. lexse, o S . g s T :

B.::The_dhclul¢d m1ning Lease gives full and accurate

description of said property in question. The property

" in said leass has in times past been known as the Carl

) ~lfnina. the Carson Mine and presently as the Klau Mine.,
- New Klau Mining and Construction. Company does not wish.

- to exclude any of the property subject to this Lease
" from said mineral exploration loan with OME. The =
~ above named company does not control any ground in the
-area except that subject to the above lease. .

e Sepvigtte:g¢£,t:aq§mitt91 ; | _‘






o 3. ggﬁgxggyfggSggxgrxgw,ﬂﬂ”*"

A’CID o : o ' A
.~ A. New Klau Mining & Construction Company's property

lies on the westerly ‘edge of the Klau Mining Dis-

‘trict. FPour groups are actively exploring’ and/or

mining for Hg at the- present time.' They are as

;follows:

1. Buena Vista Hines. Inc. property 1iea approximately

3400 feet to the southeast and has produced approx-

' “.imately 33,000&from open pit and underground operations.

It is assumed that: reserves are ;n the range of :

20, 000 to 30 000 - flasks

2.' Klau Mine property unde: lease by an inﬂividual
lies 1200 feet to the Southeast and has a past pro-
duction of 24,000 flasks. Present operations are
limited to surface explorations. _Present ore reserves

f.ummmm.

B 3. weatern Minerals Exploration COmpany 8 propexty

‘lies approximately 600 feet to the North and also

surrounds the Buena Vista Mine., Past operations in-
clude zmcchemical and geophysical surveys, mapping and
approximately 24,000 feet of drilling. Present plans |;
call for 10,000 to 15,000 feet of drilling to fuxther:

- delineate the thrust fault discovered November, 1967. '

The past production is recorded and ore reserves are

- not indicated at this time.

4. New Klau Mlning and chatruction Company has a

" current production record of approximately 50.31 flagkS
‘obtained from a small open pit. A geochemical survey

located the anomolous area which subsequent drilling
(40 to 180 feet in depth) proved to contain economic

':~mxnera113ation. The company has not tested the deeper

- 3.
.;.

2.
B.

Bulletin 922-R, U.5.G. s._-

thrust structure as this is the purpose of the requested
loan. . A , oo

Uu S. Buxeau of Mines

vCompany files and receipts from Quicksilver Pxoducts.i

Inc.

New Klau Mining & constructian CO. has no interest 1n

~ any other venture in the area.v_

E & F See Kkn Rank 8 Geological Report.vh






: REPORT OF INVESTIGATIONS

WEST OF KLAU-BUENA VISTA MINING DISTRICT

§AN LUIS OBISPO COUNTY, CALIFORNIA .
DECEMBER 18, 1967

BY KEN RANK






M. Robert Strehan =
" - Western Minerals Exploratlon Company
~ 522 Creston Road _

njstear Mr.‘Strahan°

© . rotary drilling program began.  The best targets for ore. depositlon
:should be tested before abondonlng the property A

‘“ief;fDéCember,lé;V1967'»n

Paso Robles, Callforﬁia 93446

At your request I was employed to examine and make recom-*

. mendations on your property, which is located in San Luis

Obispo County, approx1mately seventeen mlles Southwest of

‘-wlf Paso Robles.v

* Your drllllng program has very clearly substantlated somem

f_of the complex structural geologic problems of the area. With
‘this information gained, it is hoped that the results are very

carefully analysed, conclusions drawn and another moderate -

It is belleved by myself that due to the locations of the -

;Capltola, Klau and the Buena Vista mines, the geochemical

anomalies, the 22 flasks of quicksilver produced by your

-company end the present price of Hg, not to mention the posslble

favorable structure in the area, more exploration work should

- very well be considered. Due to the nature of the mine, drilling
~ would be most reasonable method of exploration. Rotary drilling

rather than core drilligg would furnish the needed information.
Core drilling could be used after location of a partlcular

_ore zone. -Reasons for thls choice are reflected in cost.

Respectfully yours,

ﬁif?/” KEEE;/4/%L_

Ken Rank, Resident mine geologist
Strawberry Tungsten Mine
D1v1s1on of New Idria Mlnlng and Chem.






P
». B

Lo REPORT OF INVESTIGATIONS i

WEST OF KLAU-BUENA VISTA MINING DISTRICTf
SAN LUIS OBISPO COUNTY, CALIFORNIA A
‘ BY KEN RANK

Introduction" The area of 1nvest1gat10n 1s located 1n sectlon

1,33, T 26 S, R 10 E in the San Luls Oblspo County, approximately

I seventeen mlles Southwest of Paso Robles Callfornla

The 1nvest1gat10n was made to (l) varlfy bellefs concernlng

B the structural geology, (2) to determlne the most favorable ‘areas
"itfor cinnabar depos1ts, (3) 1nves¢1gate the boundarles of the
geo- chemlcal anomalles and predlct a reason for the1r souroe,hj'
”?(4) and last but not least developement of my oplnlon as’ to ‘i.‘i‘

‘ "whether or not the property has "rock 1n .the box" mer1t

Three days were spent in the f1eld December l6th l7th

and 18th l967 Formatlonal contacts were walked out and

‘;faults‘located From an enlarged photograph of the area n
',p_— approx1mate scale, one inch equal to four hundred feet - the

'.‘:g;.accompanying map Was made, :{ g

Because horlzontal distortlon of dlstance is 1nherent 1n;'“

- ;aerlal photography and no ground statlons were developed 1n the
'.}area, the map is dlstorted slightly in relatlon to true horlzontal
;fydlstances However,,thls does not effect the relationshlps of

'lﬁfaults and contacts to each other._:ﬁ






(D.B. Eckel, L.G. Yates, A.E. Granger, Bulletin 922-R 1941), -
E.B. Asihehe for a thesis (UCLA 1962) , R.K. Linn for Buena -

: ' for the New Idria Mining and Chemical Company

B may occur West of the Klau workings because of (1) its location, T
-.relation and attitude to the Silica—carbonate and serpentine

. Lrocks, (2) the geochemical anomalies found on this property,'
." (3) pOSSlble favorable traps due to brecc1ation caused by fault
‘movement (4) nearby large quickSilver producers in, the area.f"’
'jRecommendations It is believed that a moderate rotary drilling '

: program should be set up to test Cinnabar depos1tion below the'

.:cons1derably toned down by the prOperty haVing a fair to good

ichance of finding a structural trap or breCCiated zone which

. the confines of the geocnemical:anomalies.h_s”' o
g_l/ Drllllng done by the new (unknown name) company varlfled

““Geologist for the New Idria Mining and Chemical Company

Il v Wit et I RE ST s G Dt At s T e et e e = ot

Abstract: The area has been mapped-and studiedqby.the USGS,.

_Vista Mines in 1963,_Robert Strahan for Western Minerals

’Exploration Company, and the author of this report, geologist _ f;_lﬁ

1 i

With new knowledge about ‘the area due to rotary drilling, 3
',detailed mine maps at the Buena Vista2 and surface geologic . »,1f§
mapping, it is believed ‘that there is med-major thrusting in f'fﬂ"pﬁ

the district It it believed that economic Cinnabar depos1tsi' :

surface ~ The poss1ble chance of finding an economic mine are

has trapped the Hg solutions Testing.should be-done-within-xf

the fact that- older rocks overlay younger rocks in several places;"'ff

2/ Personal communication With Robert K Linn Cheif Exploration S






"Geologx The general structural fault systems of the area

'"trend northwest and southeast Two ma;or faults that fall into

“;ithe above category were observed in this 1nvest1gat10n.=f0ne,*7'

'°';of these fault systems was mapped in great detail - the fault

lefalong the Klau Mine worklngs.: The other fault the Las Tablas

.Tféifault zone was only observed briefly in the fleld and was not

]mapped, 1t had no great s1gn1f1cant qualltles that pertalned SRR

7to th1s report._pp

These two major faults seem to appear as 1f movement SR

';13occurred along the strlke of the fault zones.- Movement

.”'frthat progressed more in one dlrectlon than another, that 1s, N

fstrlke llip movement Th1s slipplng of the rock unlts caused

fﬂf}jtenslon fractures that trend northeast and southwest 'Inft'fv

’h=3-places the fault gouge 1s heavy and shows s1gns of tremendous

h;pressure “The p1t seems to. be a Junctlon of several geologlc"

.zhfeatures, but is a good. example of the gouge aSbOCIated W1th

L the tenS1on fractures Many of the dralnage creeks show

'i'p'fanlt gouge as the bedrock.

', There 1s another fault system observed in the ileld that

‘Mmust be a reverse type fault “the stratlgraphlc column 1s out

- of sequence., Thls fault is located at the Junctlon of the Klau

'eMine Creek and the Las Tablas Creek Its trend was traced~-

bfoarallel to the tenS1on fractures and mapped as s1llclf1edval

','serpentlne and weathered greenstones._ It 1s belleved that

6‘,
L 2

higneous act1V1ty occurred along th1s thrust sheet W1th o






*;subsequent weatherlng formlng 1t 1nto ‘1ts present state

To the northwest of the greenstones and serpentlne in

'ffthls area are rocks said to be Cretaceous 1n age Professor Vyw

”Ben Page of Stanford Unlver81ty, a noted authorlty on Cretaceous

‘:'rrocks in’ Callfornla,believes them to be Cretaceous 1: Reason

F:for h1s conclu81on 1s fundamental The basal conglomerates'
}care 1n conformatable contact w1th the sandstones dlrectly ,"b'

';above stratlgraphlcally Thls dark colored basal conglomerate

'"Tcontalns large cobbles of chert and typlcal Jurass1c sandstone‘

"5.Hpand shales If thls conglomerate bed is 1ndeed Cretaceous,

?l then a 1ow angle thrust fault would have to be placed near

'1f:the serpentine and greenstones contact to explaln the positlon

,' of the Jurass1c Fran01scan sandstones in that area. The

company for whom thls report is belng wrltten dr1lled three» ,

rotary holes in the mlddle of the1r property and Varlfled that

C Cretaceous rocks are below the Jurass1c sandstones

O

Thls thrusting effect leads one to speculate on the
relat1on of the large trlangle of exposed altered serpentlne '
ﬂoutcrOpplng west of the company pit. This area 1s.of_key~-

llnterest to the orOperty- Thls is the’basictoutline ofhthe

"ygeochemical anomaly found on the oroperty Work was done

"7'on the hlghest show1ng Whlch developed 1nto a small pit

‘ie;whlch produced 22 flasks of qulcks1lver. Rather thsn explain

"‘iall the poss1b111t1es concernlng 1ts relatlonshlp to the’

"v:prOperty, only a few of the most llkely w1ll be brlefly

dlscussed in th1s report. ,' , r S ) R “‘:. ' ]

f 1/ -Personal communlcatlon ‘with Robert Strahan Western - ﬁ\
: Mlnerals Exploratlon Company. : R

'.4'5





‘ v » Plate II which shows two geologlcal cross-sectlons of};‘.
{.e) ',""":"-'.'ths pit a.lso includes my opmlons of what the possible o

| . "j}structure may be 1ike below the surface._ Drill holes ‘were d“3
1-3Linot consulted to base my. 0p1n10n except those Whlch showed‘j:"'

'ev1dence of thrust faultlng

ltxis believed that a plug of serpent1ne rests below ,"

_he surface 1n the v301enty of the trlangle of s1110a—carbonate
~1frocks., It 1s be11eved that thls serpentlne is also related |

ltix?;to the serpentine in’ the thrustlng zones. - The trlangle of

| w‘qusillca-carbonate rocks may have been placed by (1) ‘another :

Hsllp plane of the thrust which had serpentlne 1n3ected later -
Tbeing altered to 1ts present ‘state with Hg solutlons saltlng
‘H71f~the entire mass of outcrOpplng s1llca-carb0nate rocks.
‘ *fi;;Possibly no economlc mlneralized zone exists, or (2)-a Slll
o _-‘.'_.or d1ke off the main serpentlne‘mass Due to its more plastlc o
:ft“jqualltles, took up movement durlng thrustlng ‘Periods of Hg
.”lelneralizatlon enrlched pnly th1s s1ll from the maln source
‘that possibly is related to ‘the Klau Mine worklngs, or,
:ﬂf_solutions frOm the orlginal source: percolated up to thls zone
‘_ig."filllng~cavit1es, etc., and later filled in a- more bre001ated
“t;riand hence, farorable trap. Thls later 1dea is very p0351ble,
":7moderately improbable, but 1t is. hoped that further drllllng
”l‘would be. successful in locatlng such & zone.

Wkaooal rock descriptlons.

“‘3‘,“1.; Fault gouge'-4Th1s rock -synthetic 1n nature, 1s usually =
-'the black shale appearing rock In plaoes where the fault

‘ -+ " -zone was early and/or mlnerallzmg, cementlng flulds Jomed
N i :

- 5:; o





;Q the gouge into med—hard to hard black shale. Dlstlngulshing

features include, of course, sllckensides, fine to very fine

'1fa“groundmass which makes the rock generally have a rather
l‘*];;hlgher than normal speCIflc graV1ty.3 Where the gouge has not -

"”}yﬁbeen indurated or represents a recent fault zone,_the rock

pﬁcons1sts of soft to very soft gumbo type clay Color of this

‘*?f:ﬁiclay 1svusually black to gray._ Near the surface it may contaln
D”*fochre colored iron. stalns.x Usually small 8lip planes are seen
"f;i1n all att1tudes.~jﬁ?-t": ‘., v s :_ | - |
‘;7_2 Slllca-carbonate In th1s report the trlangle of SlllCa—
'*ﬁ{carbonate rock contalned small patches of unaltered serpentine
"b“Twhlch was all lumped 1nto the 81llca—carbonate category ~ The
:‘:rock conslsts of chalcedony, quart and carbonate materlals |
:f;lWeathered s111ca—carbonate rock forms dlstlnctlve outcrops, -
:k'tan to red brown in color, it is somewhat ‘porous in nature.

'bf,It is generally belleved that s1llca-carbonate rocks are

'b;derlved from serpentlne by hydrothermal solutlons This

Lﬂp;report was wrltten with this 1dea in mind.

“'3.' Serpentlne and greenstones Grouped together because of

tffftheir close relatlonshlp to each other.v Found along the East
*Tfslde of the Las Tablas Creek, generally Well weathered and
”-f“forms small dark green outerops. The serpentlne is hard

"-1n thls locatlon due to high quartz in the gro und mass. It

hls from ollve green to pale green; greenstones look as though

'5flthey are flne gralned green basalts . The greenstones weather_

’a;rather easily






*-4."Jurassic Franciscan sandstoneS° Very seldon on the property

o did Jurassic shales appear on the surface. Sandstones were p

':generally'present in good outcrops. These outcrops were

”usually massiVe,'attitudes of the cropplngs were hard 1f not -
flmpossible to determlne.v Color @f the sandstones were gray a
green to - gray. F1ne gralned groundmass, high in feldspars :

characterlzed the pure sandstones in outcrops.» Massive
7.vsandstones often had ve1nlets of quartz or calc1te strlngers |
’_throughout. Characterlst1c of the formatlon were cropplngs of |

h1ghly reslstant chert Thls chert vas multicolored from

{:'TV : 'a~_ - black to.brown to l1ght green Sandstones were cons1derably

| | 'less res1stant to eros1on than were the chert and greenstones.
5. Cretaceous sandstones. It is commonly gray green in color,
.with no unusual weatherlng color. Formed a resistant rldge on
thls property' Angular to sub- angular groundmaso with a w1de
assortment of 1nd1V1dual mlneral fragments Groundmass

i 'contalns large percentages of quartz, feldspar, muscov1te“.

'l‘mlca, along W1th rock fragments of u1llclf1ed serpentlne and

*shale. Bedding was determlned rapldly on individual outcrOps
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Tho tollowing individual wili aaaist the »

- xepxe:entat&va on the field examinatiﬁns

 Robert L, StrahanA

522 Creston Road o

Paso _Robles, California 93446
Phonez, (305) 238*3396 or 238~1900

The property 11en 18 miles. to the wast cf

. Paso Robles and is reached by an a11~wcathez.paved

road. (8ec uttaehgd raad mapo

Paso Roblea. California ta nea:eét nbipping poiné of
‘rail and truck.services. - The county airport lies
two ?ilen to the aast and is sexved by a comma:aial
: carx ery . o : ) U : :
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‘ The pxcpeaed exploxation work is of two main type:.~
- Pirst would be the nse of a D~8 type machine for

f*thc proposed drilling sites and minor amounts of .
”'bronching to uncover obaauxe geologic zalatibnshipa. .

~g‘.laac:mul would be the drillinq of nino, 750- fcat holés :
~ to test the lateral axtene of the recently discove:od
u{“thruat fault. ,

construction of access roads and drill benches for o

'\VJ <. - N

de

. }1'., ;> .

_no access xoad to the prapc:ty need be ccnatructed ;~.~
cin¢e the - county road passes thru said praperty.,

The init&al states of exploxation can begin within

two weeks of the execution of the OME contract.

F The length of the pxojuet ahoul& run appraximately
ASS woxktng day¢¢ : .





6. ExPakxsﬂcz

S The operating experienae for the members of the New
Klau Mining and Constrxuction COmpany are as follaws:“

A. RuD npﬁfainA (age 40)

1. 19583 to 1956 - chrome mining and milling
2. 1956 to 1957 .~ General construction - .
3. 1957 to 1962 - Qpen-pit superintendant at
o Buena Vigta Mine
4. 1962 to 1965 General Contractor and mining
5. 1965 to 1968 Licensed General Engineering
z Co ' Contractor and mining

- B.. ROBERT B. YAGER (age 61) - o
| 1. 1928 to 1944 =~ Geophysical drllling for ¥
‘ : ' v -United and Amerada

2. 1944 to 1948 - Dnilier. ollgieldin .« T
3., 1948 to 1968 -~ Licenaed water—Well contractor -

C. VERN. UCH o (age 29)

1. 1960 to 1968' Q‘Mxneral exploxatxon and wate:-
well drilling |

‘fn.;”aoggar L. ggggg (age 28)

]‘

t

1. 1957 to 1958 - COLOrado Schoal of Mines - studant

i

2, 1958 Chain-0-Mines, Central City, Colo.

miner and engineering. _

Colorado School of Mines - student;

Climax Molybedenum Co ~ surveyor -

) .~ Leasee of Liberatad Mine

. 6. 1962 to 1964 ~ Colorado School of Mines - student
7. 1964 to 1965 fMoiy Gorp of:America. -fgeochemlst

. - . .o for Drs ~Robert H. Carpenter

Geologist for Western Mineral

L Exploxatzion Company

3. 1958 to'isss
4. 1959
5. 1960 to 1961

rLt 1t

=,

N

8. 1965 to 1968

a. 8upervisa& geocheimcal and
-~ geophysical surveys, = '
b.  Responsible for ground contral
-~ and topo mapping. -
€+ Supervised 24 000 feet driiling
L program, - .






1.

v Contractor s Bxds

~'Bids were requeated for bourly ratas (see
attached correspondence) on D-8 ‘Dozer or
equivalent machine. Mr.. Rudolph Ruda sub-
. mitted low bid of $25.50 per’ hour for fully
>manned and maxntained machzne. :

The total hours - assumed for ccnstructzon

7. ESTIMATE gF'cOsTsL'

w o

)
[

N

Vof roads,’ drill benchesp and trenches was as .

follows:

135 hr. dozer work at $25 50 per hour :.2;

A

.. 3,450.00.

t2)” \Bids were. reQuested for hourly rates and unit
;.o cost. in feet (see attached correspondence) .

ﬂew‘

Klau Mining and Construction Co. . submitted low

- bid of $6.00/in. ft. on all phases of the drill- -

ing and agrees to supply all necessary items for
' successful completxon of the agreed upon contract.‘

- _The total footage and cost is as. followsz o

. 9 holes at 750 .ft, holé
~ (total footage ~ 6,750 feet)
6,750 1ln. feet at $6.00/1n. ft.‘r- . .

: B;:ﬂpersonal Sexvices (assuming 2 month work period)

}1. Management at $800i00 per month .l;»;f; . ;_7
fzﬁ' Sampler at $3 54 per hcux‘; .*, . a:; , ;;;_~5_
‘f,c. 'Nong : _ S
FDa» ﬁ¢ng:-
E. fﬁoné:‘
F. None .

o 7-6; ,Miace11aneous

3.,

4.

- 8.
) :
‘

‘Wbrkman 8 chp.. State. Unamployment SOciaI

. Securxty._ete. ’ e ..

bBookkeeping o R e
Map, Office & Field Supplies RSN

. Assay (20 assays at $5.00 assay S e
Survey at $200.00 per hold ST ey,

-

.

@ - [ ] *

. § 40,500.00

. §$ 1,600.00
$ 1,680.00

.8
« $ 1,;800. 00 '

GRAND TOTAL CONTRACT

N s 49,679 00





June 18. xgsa '3“;‘;¢fit.;;s

7{';nm ﬁarold D.:pé£§£h65°
779005 EL Camino Real
-,,,1Ataucadaro. calitornia

L RL HOURLY RATE FOR Dozmn oS D8 type

The ‘above named company ia reqnesting houxly rental

. rateé on’ the above referred to equipment. .Said equipment will‘fh

be used for constructiOn accaae roada and drill benches.

Type of material to be cut 1n ia as follows: f;; f,;?5;f7*9

1, annciscan aedimenta and - -
2., Predominately graywackes and shalea
wwith’ mxnor inclusiona of chert.. .

_,::YOur prompt xeply Will be 3P?reCiated. ;>1  R

o " ROBERT L. S?RAHAN
ﬁ:§:~ GEOLOGIST .

e YAV MINING AND CONSTRUCTION CO.





= 'AHAROLD D. PETERSON
9005 EI Camino Real -+ Licensed Contvactor
P. O. Box 366 S ’:' ATASCADERO CAUFORNIA
| Juhe 19, 1968

New Klau Mining & Construction Company ) S R BRI S
1108 Vine St. R R A S
Paso Robles, California 93&&6 L ‘ ' T R

ATTENTION: Robert L, Strahan - Geologist.

1

Gentlemen:

Reference to your request dated June 18, 1968 for. Hourly Rate
for Dozer - D8 type we quote you $26.50 per hour operated and

maintained,
Yours very truly,
HAROLD D. PETERSON
HDP/gb






NN ALAUMNNG € COTAITION D, -

Paso Robles, California 93446
Phone Area Code 805 238-3396

June 19, 1968

Rainey Construction Company
1144 Paso Robles

Paso Robles, California
Attention: Mr. Robert Rainey

RE: HOURLY RATE FOR DOZER - D8 type

, o The above named company is requesting hourly rental
B ' rates on the above referred to equipment. Said equipment will
be used for constructlon of access roads and drill benches.
Type of material to be cut in is as follows:
l. Franciscan sediments and
2. Predomlnately graywackes and shales
with minor 1nc1u31ons of chert.

Your prompt reply will be appreciated.
NEW KLAU MINING AND CONSTRUCTION CO.

@(&JLS@LM

ROBERT L. STRAHAN
GEOLOGIST

By:

RLS:1r






Cuts

MOTOR SCRAPERS O

the Costs

RIPPERS

MOTOR GRADERS 0 COMPACTORS

© '‘DOZERS-D4’s to D8's
ROAD OILING

LOADER AND DUMP TRUCKS

.
'\

o
<<§§g§2§§>§§§§ZON§HRU@W@N
- PASO ROBLES

& o
%,};@m&@nmc@ PQWUD&%@%

Ruepior  RNE

June 27, 1968

New Klau Mining & Construction Co.

1108 Vine Street ,
Paso Robles, California

Attention:

RE:

Concerning your letter of June 18, 1968, for hourly rate.
on caterpillar dozer D-8 type, an hourly rate of $26.00
per hour with operator and maintenance is our standard

rate.

If I may be of any further assistance to

93446

Mr. Robert Strahan
' Geologist

please do not hesitate to call.

..

ROBERT RAINEY

1144 PASO ROBLES STREET
PASO ROBLES, CALIFORNIA 93446

Phone 238-3813
238-0214

HOURLY RATE FOR DOZER - D8 type

your organization,

%V%’//@W7

®






© . gune-18, 19680 . .-

,Mr Rudolph Ruda
729 Gaugh-Avenue .
S ,Temmeton. California

o RER awmr RATE FOR DOZER - oe t:ype LA

; - The above named company is requesting hourly rental
L ratea on the above: referred. to. equxpment. -Baid equipment will
L‘“be uaeﬂ for eonstruction access roads and drxll benchea. R

Type of matex1a1 toﬂbe cut in is as follaws:

1v Franciacan sediments and e L
2 ‘Bredominately graywackes. and. shales I
-wWith minor incluaipns of. chert.v_f,?“4¢~*

 "wabur prompt reply will be apprecxated.~“i~~fﬁrV73i

-‘lTNEWZK&AU;giwan¢A$p'éoﬁé@kﬁg?tdugod., :'

SR ROBERT L. .;TRAHAN

T . 1 '”- GWOLOGIST o
C RLSilr o |






'With régard to your.rqquest~dated June 18, 1968,

ate on Caterpillar 'dozer - D8 type. For machine

-with fuel and 1ube

g@gv ce we quote you an

{






@

‘ *>;Qﬁn9316;¢1$6872~

-iinoylea Brothexn Dtilling COmpany
- . Post Office Box 831 . _
- Auburn, California 95603

”5T1Attention= Mr.-Petex Chestlet

District Managex

con'mnc-r AND noum.‘r PEES RO

o  [:NOW Klau Mining and COnstruction COmpany ie actively purauing an
' "O.M.E, loan. from the federal government. Approximate drilling couts

- are needed to finalize said contract. Rates by the hour and by the _'w4[~
‘ Qunit coat fcot are requixad. - _"” , V ‘ S

New Klau Mining and Conatxuction CQmpany underatandc that the eost '

'3 ff1gures submitted by your  organization are . not final or binding on ,F

- sald organigation and can be adjusted after a physical examination of
the’ property by your agent.- o , S

' An hourly rate ahould be derived frem the -pecificationn as followas

fl. 'Hourly rental rate on- Mayhew ”1 OQO" or comparable RS
' “drilling unit; wateyx. truck, crew and xelated equipmcnt.»
2. ~Rental on hammer drill,. . . S
.'3. ‘Rental by day or month on 600 C!M compreasor to powe:
rhammer drill. A TR :

. unit costs per foot should be derivnd txom the apecifieations as follownz ;_1

al;,'Dxilling<in aediments ot ?ranciscan age which include
-~ predominately graywackes i and: shale’ with minox 1nc1uaionc
o of chert lenses and volcanics., ==
”fz.v,Drilling in-8ilica-carbonate- structure (air hAmmer dxill).
. 3. Anaximum depth of holas will be 700 faat.g‘, L

’ *.QfTwo contract xates are desired for tha abovc geological conditions¢

5Ybur pxdmpt reply will be greatly appreciated. R ) | '

" _NEW KLAU. MINING avD s.ons'mrcnon co.

"QIQByg.T" ' - S
o ROBERT L., STRAHAN

B | GEOLOGIST - .

. RUS:lr |






. . < S i o '
DIAMOND G e Eau Nt nvles rns. - Sl Officss and Plat
GROUTING ‘M £
FOUNDATION TESTING DRILLING COMPANY SALT LAKE CITY, UTAH 84110

© MINING :

QUARRYING 487-7595 | °-.
?3::: leg:lm:d CONTRACTORS-ENGINEERS-GEOLOGISTS . BRANCH OFFICES . ‘
i PHOENIX . '
MINE PLANT DESIGN . . T 3
| b Highway 40 at Lincoln Turn-off . RENO ‘
| AND FABRICATION 2!/, Miles West of Auburn, California SDP&';’:;E :
| P. O. Box 831 Auburn, California 95603 SANTIAGO, CHILE
Phones: Office: (916) 885-6581 &ﬂg 37=T190 LIMA, PERU

Home: Carmichael, Calif.
(916) 944-1697

. June 24, 1968

Mr, Robert 1L, Strahan

New Klau Mining & Construction Co.
1108 Vine Street

Paso Robles, California 934h6

We submit the following quotations in accordance with your

' Dear Mr, Strahan: !
‘ letter dated June 18, 1968,

1l e« Mobilization and demobilization of s
1 rotary drill to Job site . ' 500,00 ’

2 = Rental of rotary drill, 25,00 per hour,
plus cost of bits,

- Rental of Hammerdrill per month 1,000,00

4 = Rental of 600 CFM compressor, 850,00 per month,
plus cost of filters, lube oil and fuel.

Bits used with Hammerdrill will be charged for at owr cost
delivered to job site.
Unit costs per foot - | ,
1 - Rotary or Bammerdrill, drilling in sediments of Franciscan

ages.

0 - 250 feet in depth 6400 to 7,50 ILn F't
250 = 500 feet in depth 7450 to 9,00 Ln Ft
500 -~ 750 feet in depth 94,00 to 10,50 ILn Ft

Core drilling in same formation.
Mobilization & demobilization of diamond drill 500,00

EX 110 4
0 to 250 feet in depth 900 - 10.50
250 to 500 feet in depth 10,50
500 to 750 feet in depth 12,00
2 -« Drilling in Silica~Carbonate structure (Hemmnesxdrill)
0 to 250 feet in depth - 8450 to 10,00
250 to 500 feet in depth 10,00 to 11,50
500 to 700 feet in depth 11,50 to 13,00
3 - Reaming and casing, if required 550 In Ft






