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IMATED COST OF PROJECT 


$71,612
Kelly Mine	 Trinity	 California 


MME Form 40 
(Revised Nov. 68) 	 W	 /UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


Budget Bureau No. 42-R 136,4 
Approval expires Dec. 1971 


APPLICATION FOR FINANCIAL ASSISTANCE 'IN MINERALS "EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 
E OF APPLICANT (Full legal name and mailing address as they should appear on 


contract if one is executed.) 


Archie Q . Adams 
Ethel N. Adams 
Box 1058 
Redding, Ca. 96001


PPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE REC WED 


I A 
REGION


 CODE 


BUSINESS ORGANIZATIO 
(Check one) 


INDIVIDUAL	 $. 
CORPORATION 


PARTNERSHIP 
OTHER (S:)


ST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


STATE IN WHICH FIRM IS 
ORGANIZED 


INLRAL.(S) FOR WHICH YOU WISH TO EXPLORE I PROF 
Gold	 J NAME


	
COUNTY,	 STATE 


GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for	 and after it write "not applicable." Maps or sketches should be used 
Obtaining Federal Assistance in Financing Explorations for Mineral 	 to supplement narrative descriptions of the property location an 
Reserves (30 CFR Chap. H). To assure prompt action, your application	 boundaries in item 2, existing mine workings and geology in item 3, 
must provide all applicable material and information specified on the 	 and the proposed exploration work in item 5. When this information 
.back of this application form. Avoid unnecessary correspondence and	 is not too complex, all of it may be shown on one map or sketch. All 
delays by submitting complete and accurate inforrsation. Please submit	 documents and other attachments submitted as a part.of this applica. 
two copies of this application and all accompanying papers except as	 tion, except those in item 3(g) which you mark to be returned, become 
otherwise noted. Place your name and address on each sheet. Each	 the property of the Government and will not be returned to the appli. 
item of information; maps, and reports required as a part of this 	 cant. Send true copies, not originals, of leases, contracts, and other 
application is described on the back of this form. Identify each attached	 documents which are an essential part of your business records. File statement by the item number to which it applies. If an item does not	 this application with the Department of the Interior. U. OwAqad apply to your application, show the item number on your statement 	 Survey, Office of Minerals Exploration, Washington, D. C., 20242, or 


with the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,partner, 
or otherwise, both in his own behalf and acting for the applicant 
certifies that the information set forth in this form and accompanying 


Febriuiry 1 . 1971 
DATED


papers is correct and complete, to the best of his knowledge and belief; 
and that he would not ordinarily undertake the proposed exploration 
under current  sole expense. 


BY (Sigaaturv) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a'criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIR 


1. Financial Eligibil : 


(a) Submit evidence o' efforts made within 90 days preceding the 
filing of this application to obtain credit from your batik of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include ( I ) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. If the loan was offeEed under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, whether 
owner, lessee, purchaser under contract, or other. If you are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages, or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any part of the land or workings which should not be subject 
to Government royalty and liens. If the land consists of unpatented 
claims, state book and page number for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


3. Physical Description: 


(a) Describe in detail and illustrate with maps or sketches all mining. 
or exploration operations which you know have been or are being 
conducted upon the land. Include existing mine workings and all, 
production facilities. 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(f) If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, arwk 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item of work. Use narrative,


I 
ED WITH THIS APPLICATION 


maps, plans, and sections as necessary. Show location of the proposed 
work as related to geologic features such as veins, ore-bearing beds. 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


(c) If an OME contract is executed, state how soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each type of work. 


6. 'Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will superise the 
work. 


7. Estimate of Costs: 


'Furnish detailed estimates of the necessary costs for time and 
materialsfor each item of the work proposed in 5(a) under the headings 
listed below with a total for each heading and the estimated total cost 
of the work.' Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g).' 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each type ofwork, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if possible: (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The: cost of supervision, engineering and 
geological services, outside consultants, and labor should be itemized 
by numbers and classes, of employees; rates of wages, salaries or fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and price of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present 
fair market value. 


(. e) Initial rehabilitation and repairs. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment 
now owned by the applicant which will be used in the exploration 
work.


(f) New buildings, fixtures, installations. Describe each building, 
fixed improvement, and installation to be purchased, constructed, or 
installed for the exploration work, stating specifications and cost in 
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenane of the operating equipment listed in 7(d). Do not 
repeat ii'iitial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not contribute 
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or, possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances. 
or the depreciation and depletion thereof; ( 2 ) general overhead. 
corporate management, interest and taxes (other than pa y roll and 
sales taxes); (3) insurance (other than employees' liability insuranoJ: 
and (4) damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work).]







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAJ. SURVEY 
Office of Minerals Exploration



345 Middlefield Road 

Menlo Park, California 94025


February 8, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold) 
Archie Q. and Ethel M. Adams 
Kelly Mine 
Trinity County, California 


COPY 


:ç13 10" 1971 


fn	 SICIODE 


Enclosed is one copy of the subject application received in the Field Office 
on February 5, 1971. A duplicate copy, except for Lien and Subordination 
Agreements, is retained in our file. 


Requests for additional information are to be directed to the Applicant's 
consultant, Mr. John X. Murphy, 2552 Eureka Way, Redding, California 96001. 


The application is incomplete with respect to the following numbered items. 


1(a). Letters to the two banks are omitted. 


(b). The Applicant has an option dated October 20, 1970, to purchase 
the property from Clear Creek Lumber Company, the owner, who 
acquired ownership by a Grant Deed dated the same day from the 
Applicant. To establish financial eligibility, a financial 
statement from the owner may or may not be required. The 
position of the Department of the Interior should be ascertained 
before additional information is requested from the Applicant. 


(c). The Applicant proposes to furnish his share of the costs by 
his own services and equipment. Depreciation on each item 
of equipment is computed for the life of the project regard-
less of the time used.







'S	 I	 I 
3(e). According to the geologic report by Mitchell and Brooks (or 


Brooke), "Future exploration may be guided by the presence 
of the coal black carbonaceous wall rock, and graphitic 
gouge, which is in direct relationship to the richness of 
the ore." 


To appraise the probability of a significant discovery of 
high-grade ore, a map showing the location of black wall 
rock will be needed. The time required for this mapping 
is beyond the scope of an ONE field examination. 


3(f). Conclusion 5 by Mitchell and Brooke is that there is reason 
to expect more ore, particularly in the moderate-grade 
category, which could be mined in an open pit. The purpose 
of the proposed project is by inference to explore for small 
high-grade ore shoots. The reasons for ignoring the larger 
target are not clear. 


	


5.	 Considering the highly shattered nature of the rock, poor 
core recovery would be expected from drill holes 1-1/2 inches 
in diameter--especially those drilled from the surface. 


	


7.	 Cost estimates appear to be reasonable for most items, but 
high for bulldozer rent which is also included as an item 
of depreciation. Drilling costs are also high due to the low 
estimated advance of 15 feet per day. 


• ,7?ff4 
H. K. Stager 


Enclosures
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JOHN X. MURPHY



Mining Engineer 
2552 Eureka Way 


REDDING, CALIFORNIA 96001 


February 2, 1971 


U.S. Geological Survey 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Attention Mr. Harold K. Stager, Geolgist 


Gentlemen: .	 S 


Enclosed please find two copies of the. application of Mr. Archie Q. 
Adams arid Mrs. Ethel N. Adams for an exploration loan for the Kelley 
Mine :in .Trinity County, California. 


Five copies of a Lien and Subordination Agreement are also enclosed. 
This agreement has been executed by Mr. Arthur L. Coggins,, Executive 
Vice President of the Clear Creek Lumber Company, owner of the mine. 


The estimated cost of the project is $71,612. A DDH program, both 
from the surface and underground is proposed to explore downward 
extensions of ore bodies and gold-bearing outcrops. 


If further •itiforthation is needed, kind1yaddress the inquiries to 
me. Thank 'You for your consideration.. 


Sncrely, S 


,J0U1	 MURPHY	 JXMId 
/ 	 . 	


S 	 enc.
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1. FINANCIAL ELIGIBILITY 	


ct 


•	 (a) See Exhibit A 


(b) The Clear Creek Lumber Company, in care of Mr. •Lee Lopez, Attorney 


at Law, 1616 West Street, Redding, Ca. 96001, owns the property. Mr. Archie 


Q . Adams and Mrs. Ethel M. Adams have an unrecorded "Option to Purchase." 


(c) Mr. Archie Q . Adams will furnish all necessary equipment and supervision. 


2. APPLICANT'S RIGHTS IN LAND 


(a) The unpatented mining claims of the Kelly Mine are owned by the Clear 


Creek Lumber Co. in care of Mr. Lee Lopez, Attorney at Law, 1616 West Street, 


Redding, Ca. 96001. See Exhibit B (Option to Purchase). There are no liens 


or encumbrances on the land. 


(b) The land consists of unpatented mining claims. (See Exhibit C for 


recordation data in Trinity County Official Records, Weaverville,, California.) 


(c) See attached Lien and Subordination Agreements. 


0	 3. PHYSICAL DESCRIPTION 
(a) For the past 40 years under the operation of the original owner, Mr. 


Tom Kelly and various lessors including the applicant, Mr. Archie Q . Adams, 


4 levels and several sub-levels were developed for the exploration and 


extraction of ore. (See Exhibit D). During Mr. Adams' lease a 25 ton mill 


was built. This mill is still available but will have to be rehabilitated. 


A shop building was also constructed, but heavy snows have caved in the 


roof. This building will also have to be repaired. 


An out crop approximately 1500 ft . . long has been uncovered on the surface 


by bulldozing. (See Exhibit E). 


-1-







I 
3. PHYSICAL DESCRIPTION - continu 


(b) Mr. Archie Q . Adams and Ethel M. Adams, the applicants havean 


• Option to Purchase the property. 


(c) Records of production under the operation of Mr. Tom Kelly are not 


available, butMr. Kelly made his living out of production for 25 years. 


Under Mr. 'Adams' lease a total of $125,053.63 of gold was produced in 


approximately 2 years. Settlement sheets, mint deposits and speciman 


rock'sales are included in this application.. (See Exhibit F). 


(d) Pràbtically all of the ore in the 4 levels has been mined so ore 


reserves are minimal. 


(e) See-Exhibit H,	 , Pages 12-16 


See Exhibit 'D.; 


(f) The outcrop exposed on the surface was sampled by cutting a channel 


across the vein. These samples were ground in a small mill and the ore 


was concentrated ona small Carter table. All of the samples taken 


showed gold. 


Assay sheets of 4 samples taken (See Exhibit G ) are included in 


the application. 


The underground operation consisted of following stringers until 


anoreshoot was uncovered. The ore-was mined and milled except for 


speciman rocks. 


(g) A copy of a report by J. Kenneth Brooks Assoóiates and one by Edward 


C. Uren are included. (See Exhibit I ). 


4. ACCESSIBILITY OF PROPERTY 


Archie Q . Adams 


Box 1058, Redding, California 


Phone	 243-6410	 243-6635. 


.
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en ,	 [L5 


(a) The property is located. 5 miles South and East of Hayfork, California. 


The highway from Redding, California to Hayfork is paved and travel time by 


automobile is approximately 1-1/2 hours. A county road ,,unpaved leads to 


the mine from Hayfork. The property and workings are accessible the 


entire year. 


(b) Redding, California, 65 miles to the east-is the shipping and supply 


point. 


5. EXPLORATION WORK 


(a) Approximately 200 ft. of x cutting 7' x 5' and enlarging the DDH stations 


is proposed. The DDH Stations will be enlarged of fof the X cuts and will be 


approximately 20 ft. long, 14 ft. high and 8 ft. wide. 


The total aggregate length of the DDH holes both underground and on the 


surface will be approximately 3000 ft. The holes will average 130 ft. in-


length and will have a diameter , of 1-1/2 inches. 


See Exhibits D & E 


EXPLORATION PROGRAM 


The rocks comprising the formations of the Kelly Mine have been severely /( 


faulted and deformed. (See report). Mining during the past 40 years had no 


developed pattern, rather it amounted to searching for high grade ore shoots. 


The proposed program has two phases.	 .	 . 


1. Underground diamond drilling from extensions of x cuts in level # 3 


to intersect the downward extensions of ore shoots found on level #3. These 


holes will have a vertical projection of 100 ft. If ore is found by this 


drilling program, a new level will be developed to extract the ore bodies. 


-3-
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a
Re-Jil 


The ore body found at the westerly end of level # 2 will be explored 


by holes drilled from the surface. The dip of this ore body is T 


SW and holes drilled from the surfacedue . to the topography could inter-


sect the downward extension on the #3 level.	 -	 - 


2. An outcrop has been exposed on a ridge running north westerly 


from the portal of #3 level of the mine. This outcrop has been found for 


approximately 1500 ft., and panning has produced colors along the entire 


exposure. It is proposed to pioneer a road along the west slopeof the 


ridge to develop the setups necessary for the drilling program. Holes are 


to be drilled at 100 ft. intervals and the estimated aggregated length 


is 2000 ft. 


(b) Approximately 1500 ft. of skid road will have to be.-built for the 


surface diamond drilling program. This road will be 14 ft. wide and will 


be constructed by side casting with a dozer. 


(a) If an ONE contract is executed work can start immediately and will 


take 10 months to finish.. It is estimated that the drilling will average 


15 ft. a day and thex cutting and stations will average 4-1/2 ft. day. 


6. MINING EXPERIENCE - ARCHIE Q . ADAMS 


Operated the Kelly Mine. - 1963-1967. Extracted approximately. 


$130,000 gold. 


Owns and is developing asbestos deposits in Trinity and Siskiyou 


Counties for the past 12 years. 


Owned and developed the Leonard Mine in Shasta County. 


Owns and is developing the Globe Mine in Trinity County. 


At present he is building a. mill to process the ore from the asbestos 


deposits.


.
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AAJI 
r!2	 ( i Invented and has patented two mills for the asbestos process. 


1. Resiliant impact wheel mill. 


Patent number 3540664. 


2. Resiliant paddle impact mill. 	 S 


Patent number 3545685. 	 S 


7. EXPLORATION COSTS.	 Exhibit I 


1.	 Bulldozing trenchs and DDH Setups, 


Rental of bulldozer with operator and supplies 


400 hours @ $45/hr $ 14,000.00 


Supervision - 10--weeks 


5 days! week @ $6.00/hr 	
5


2,400.00 


Assaying and engineering 2,500.00 


•	 Total $ 18,900.00 


Equals $47.25 per hour..
S 


2.	 X cutting and DDH stations	 Total 200 ft. 


5 days/ week, advance 4 ft.! day 	 = 50 days 


S Miners	 (2)	 $5/hr.	 = 20.00/ft. 


S 	
Insurance, social security, etc @ 25% 	 = 5.00/ft. 


Powder, fuse, detonaters.	 S 	 = 3.00/ft. 


Timber	 .	 = 3.00/ft. 


Compressor supplies	 = 3.00/ft. 


Steel and bits	 = 2.00/ft. 


Repairs	 = 1.50/ft. 


Engineering and accounting 	 = 6.50/ft. 


Rental (housing)	 :	 = 2.00/ft/ 


Ren t a 1	 T 0, P,^W egy--	 = 12.66/ft. I	 .	 Total $58.66/ft. 


. S
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O 
The Operator will furnish all equipment 


Drilling machines 


Compressors 


Air Water hoses 


Water Pressure tank 


Mine rails, spikes, fish plates, etc. 


Air lines 


Water Lines 


Mine Cars (5) 


Trucks (2) 


Tools 


Slusher 


Truck (pick-up) 


Cat-(46-A)


$1300 


7000 


1000 


100 


400 


100 


100 


750 


2250 


1009 


1000 


2500 


10000 
67500







I ; 
3.	 DIAMOND DRILLING 


0 Total 3000 ft. 


5/days/ week, advance 15ft./day.	 = 200 days = 7mo. 


Wages -drillers	 (2) =	 $80.00/day	 =	 $5.33 ft. 


Insurance, social security, etc. @ 25% 	 =	 1.33 ft. 


Compressor supplies 	 =	 1.00 ft. 


Engineering, assaying -&,accounting 	 =	 2.50 ft. 


Rental housing	 =	 0.23 ft. 


Rental -	 3.27 ft. 
V	 /	 TOTAL	 $	 13.66 ft.
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The Operator will furnish all ,equipment, 


Compressors	 $7,000 


Air Water hoses	 1,000 


Water pressure tank	 100 


Air Lines	 S 	 100 


Water lines	 100 


Trucks (2)	 2,250 


Tools	 10000 


Truck , (pick-up)	 29500 


Cat (46-A)	 40,000 


Front end loader (977) 	 10,000 


Diamond drills (2)	 20,000 


	


TOTAL	 $ 84,050 


Monthly rental	 84050 = $1400	 S 


Rental for 7 months = 7 x $1400 = $9800 


$3.27/ft.	 S 


TOTAL COST OF PROJECT 


Bulldozing trenches and DDH Setups 	 $18,000



200 X cutting & DDH Set ups 


$58.66 x 200	 11,732 


3000 ft. Diam. drill holes @ $13.66/ft/ 	 402980 


TOTAL	 $ 71,612


L







COU I V%!l e54 - 0	 _ 
7 - ESTIMATE OF COSTS 


See Exhibit	 I 


(a) It is not planned to have independent contracts. 


(b) Personal services 


Supervision - $1000/month for 10 months. 


Surveying (3-man crew) $200/day for 8 days. 


Mining Geologist $150/day for 34 'days 


(c) Operating materials and supplies. 


	


See Exhibit	 :. 


(d) Operating Equipment 


See Exhibit : .I &.J 


(e) Repair roof of shop building - $2500. 


(f) None 


(g) See Exhibit  


. 


S
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UNITED CALIFORNiA BANK 
WEED OFFICE • 303 MAIN STREET • WEED, CALIFORNIA • 916/938-4401



MAILING ADDRESS: BOX 338 WEED, CALIFORNIA 96094 


W]


November 6,, 1970 


Adams Mining, Milling & Mfg. 
P.O. Box 1058	 ., 
Redding, California 96001  


Attention: Mr. Archie Q. Adams  


Gentlemen:  


Pursuant to your request for a loan of $75,00000 for the rehabilation 
and exploration work on the Kelly Mine,' we have reviewed your file 
and find that we must decline' your request. 


The principal reason fOr declining your request 'is the four year 


repayment plan--which we can not provide. 


Sincerely,  


Harold 
d 
ampbell,  


Manager
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October 5, 1970 


United California Bank 
303Maint. 
Weed, California 


Att'n: Mr. Campbell 


..	 Mr, Campbell:	 * 


I am pronar'ir.g to do approximately $75s000.00 worth of 
• exploration work on the Kelly Mine to determine the size of 


- the ore body. This work will consist of approximately 5000 
feet or diamond core drilling, bulldozing the surface voin3 
and cleaning off the face of the existing tunnels as well as 


	


•	 cleaning out, re-timbering sampling and . aaaying in those - 
tunnels. .1 


As you know I have a D8 tractor, modol . 46A O diamond core 
• drill, 2 large air compressors and the other?equipmontnec 


ceasary to do this work.. The money will...bg needed for labor, 
gas, oil, diamond bits.-misc. aup pfl.os, etc.	 • 


Since you are aware of my ca- abilitios and know that I 
operated this mine successfully for 3 years lam applyinS to 
United California Bank for the loan. Could .1 obtain such a 


1 •


	


	 loan from United California Bank and if so at what rate of 
interest? I would need 4 years in which to repay the loan; 


	


•	 one year to colotO the exploration work and then 3 years 
of operation to pay. the loan,'  


• 'I am ready to proceed with this work so will appreciate 
an early reply.. •.•


Yours truly, 


	


•	 •	 • • • Ad 	 Milling &Mfg. 


ApoLlo Q. Adams 


	


•	 ••	 •	 •	 • 


j
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NATIONAL	 ASSOCIATION 


BEDDING M.tIN OFFICE • 1810 MARKET STREET •• BEDDING, CALIFORNIA-96001 


•	 November 10, 1970 


•	 Adams Mining; Milling & Mfg. 
P. 0. Box 1058	 •• •• 
Redding, California 96001 


Attention: Archie Q . Adams	 •	 •. 


• •	 •	 Dear Mr. Adams:	 • 


Thank you for your letter dated November 9, in which 
you are applying for a $75,000.00 loan to do necessary work 
on the Kelly Nine, which you propose to rehabilitate. We would 


•	 •	 • be unable to make this type a loan since the purpose of the 
loan is on a speculative basis and also, we normally do.not 
make commercial loans with the maturity mentioned in your 
letter. 


• ••	 • •. 	 • 	 • S	 • •	 '• 	
• 	 Sincerely yours, 


Vice President & Manager	


• 
JM:bd 


243-1294	 5 	 • 	 S 	 • 


Ext: 21 


•
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Nov. 9, 1970 


Bank of America 
1810 Market St. 
Rodding, Calif.


Id 


Att'n: Manager. 


Dear Sir: 


I am writing with regards to	 rocur1ng a loan to open up, 
develop and block ore in a gold i1no which 1 own near 
Hayfork, California.	 This mine 13 known a.tho Kelly Nine 
and has boon worketi successfully. sinoo 1932. 	 I operated 
the mine profitably for three years myself. 	 The mine haa 
now roaohod the point that it requires extensive work and 
development towards blocking out future.oro. 	 I estimate it 
will take $7,000.00 to do the work necessary in the way of 
diamond drilling, extending tunnels and the surfaoo work.. 	 . 
which requires the use of abulidozor.  


I would need four 'to five years to repay the loan.	 •.. :1?' 


I have discussed this with my bank, .ilnitod CalIfornia. Dank, 
ofWood, California, but owoin	 to the four to five years 
needed to repay the loan they could not help me, 	 .	 .. .• 


I am wonooring if It is pos1blo to obtain such a loan through 
•	 . your bank.	 I would be glad to Come in and discuss It further 


if you fool it 18 possible for you to handle a loan of this 
typo.	 You may fool free to contact Mr. Capboli, manager of 


•	 the United California Batik at Weed -as to my capab111tIe, 
For your Information I am enclosing a copy of my letter to 
United California Bank and their reply to same,	 .	 . 


 work as soon as 1 can arrange I am ready to proceed with 'this'
financing.	 (


Yours truly, 
AdQni8 Mining, Milling & Mfg. 


Arohjo	 , Adams 


Enoll.	 UCB correspondence*.,
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FilrITll blanks, writing "no" or "none" where necessary to complete information. 


TO UNITED CALIFORNIA BANK
FINANCIAL STATEMENT 


FROM—NAME	 % tJ$	 INDIVIDUAL FORM 
For the purpose of procurin g and establishing credit from time to time with you for negotiable paper of the undersigned or an y or either of them, or otherwise, the 


undersigned furnish the followin g as a true and accurate statement of the FINANCIAL CONDITION OF THE UNDERSIGNED ON	 I	 . 19 
The undersi gned agree to and will notify you immediately in writing of any material change In the financial condition of the undersi gned and In the absence of such 
notice or of a new and full written statement, this ma y be considered as a continuinc statement and substantially correct: and it Is hereby expressly a greed that 
upon application for further credit, this statement shall have the same force and effect as if delivered as an ori g inal statement of the flnanelal condition of the under-
signed at the time such further credit is req uested. In consideration of the granting of such credit the undersi gned and each of them a gree that if the undersicned or 
any or either of them, or any endorser or guarantor of the obligations of the undersigned or any or either of them at any time fail or become Insolvent or commit an 
act of bankruptcy, or If an y deposit account of the undersigned or an y or either of them with you, or any other property of the undersi gned or any or either of them 
held by you be attem pted to be obtained or held b y writ of execution, garnishment. attaeh:nent. or other lecal process, or It any of the re presentations made below prove 
to be untrue or if the undersigned or any or either of them fail to notify you of any material change as above agreed, or if any such material change occurs, then and 
In either case all obli gations of the undersigned or any or either of them held b y you shall immediately become due and pa yable without demand or notice. The under-
signed and each of them hereby give you a continuing lien u pon the balance of any deposit account of the undersigned or an y or either of them existing with you from 
time to time, and u pon any other personal property of the undersigned or an y or either of them In your possession, from time to time, to secure all obli gations of the 
undersigned and each of them, either as borrower or guarantor, held b y you, and further agree that all obligations or an y part thereof, of the undersigned ,or any or 
either of them held b y you, both matured and unmatured. may at any time he charged against the balance of any deposit account of the undersigned or any or either 
of them with you, without notice to the undersigned. 


ASSETS 
CASH ON HAND AND IN BANK	 .......


NOTES RECEIVABLE—CURRENT......
STOCKS AND BONDS LISTED ON EXCHANGES 


(DETAIL	 ON	 SCHEDULE).........
OTHER CURRENT ASSETS AND OF WHAT COMPOSED: 


cc?	 eoao	 pS


S
2.aO


LIAB..ITgS 
NOTES	 PAYABLE TO	 4 (	 BANK	 . 
OTHER NOTES PAYABLE. DUE WITHIN ONE YEAR  


OPEN ACCOUNTS. NOT bUE  


OPEN ACCOUNTS. PAST DUE 	 ............


DUE TO	 RELATIVES	 .........
TRUST DEEDS. MORTGAGES OR OTHER LIENS ON 


REAL ESTATE.	 DUE WITHIN ONE YEAR	 .	 .	 .  


CHATTEL MORTGAGES (AUTOS. ETC.)	 .	 . 


OTHER LIABILITIES: DUE WITHIN ONE YEAR  


$
f 


_______________ 


_______________ 


_____________ 


7


- 
_______________ - 


ft	 ft MG 
N 


ACCOUNTS RECEIVABLE—CURRENT ......


_


- INCOME TAXES DUE AND/OR ACCRUED 


TOTAL CURRENT ASSETS 


NOTES SECURED BY FIRST TRUST DEEDS. MORTGAGES , 0	 0TH	 .	 lENS ON REAL ESTATE. ALL GOOD. 


?61*̂


 


I'm OTHER LI NS ON REAL I	 rEIR A,


8p4 TOTAL CURRENT LIABILITIES 


TRUST DEEDS, MORTGAGES. OR OTHER LIENS ON 
REAL ESTATE. DUE AFTER ONE YEAR 	 .	 .	 .	 . 


NOTES AND BILLS PAYABLE.'DUE AFTER ONE YEAR  


OTHER LIABILITIES. AND OF WHAT COMPOSED:


M'thur I.	 ineurtty


L500 N 


-


.


4 


Fi 


ACCOUJl4Ji!flCEIVABLE. BLOW 


MK$3OøøG IM$ 
STOCKS AND BONDS NOT LISTED ON	 . 


EXCHANGE (DETAIL ON SCHEDULE) 	 -	 .	 .	 .  


REAL ESTATE (DETAIL ON SCHEDULE) 
PRESENT CASH SURRENDER VALUE OF LIFE INSURANCE 


(REPORT AMOUNT BORROWED IN OTHER LIABILITIES) 


AUTOMOBILE:. MAKE	 .	 YEAR 


utas, trucks, t1r3  


_____________


2,73 3 3619a ________ 
.


do 


i6,oc cOI.3In5 Ofl	 I1Y 4!In Zswo 
.


Aft^ 1
 


- 
.


.
. . t.: An een	 Ofl	 . 


. e%4Cflt ..	 ,	 .	 . 


OTHER ASSETS AND OF WHAT COMPOSED: 


3	 *tflt3	 3143	 H. U10X
.	 .	 . 


.	 . .	 . 
3661 & 14 forøA countries- TOTAL INDEBTEDNESS 


NET WORTH
:	 .	 .	 .: 


TOTAL


D1 i 
fttacnet7, Ctu!nert	 supplies ______ 


TOTAL


2 7,776 00 20,677[11j 
$ 


CONTINGENT LIABILITIES
	


(U,L1. (0. UL)	 'S	 ("J7L4(Q.tJt_J 


FOR ENDORSEMENTS OR GUARANTEES $	 FOR OTHER PURPOSES $ 
GIVE DETAILS  


ANNUAL INCOME AND EXPENSE FOR PERIOD FROM TO_________________________ 


INCOME: EXPENSE: 
SALARY	 ......... $  INTEREST	 ......... $ 
RENTALS	 ........ $  TAXES AND ASSESSMENTS . .	 .	 .	 $ 
DIVIDENDS	 ......... $	 . UPKEEP ON REAL ESTATE . $ 


PAYMENTS UPON MORTGAGES. 
I NTEREST	 ........ $  CONTRACTS. ETC.	 ..... $ 
OTHER INCOME $	 . .,	 PERSONAL LIVIlZG EXPENSE .	 $ 


$  OTHER EXPENSE	 ..... $ 
TOTAL INCOME	 ..... $ TOTAL EXPENSE	 ..... $ 


INSURANCE	 . . 
FIRE INSURANCE ON BUILDINGS $  COMPANY  
ACCIDENT INSURANCE 	 $  COMPANY . BENEFICIARY  
HEALTH INSURANCE	 $  COMPANY  BENEFICIARY	 . 
LIFE INSURANCE	 $ COMPANY  BENEFICIARY  


(LIST CASH SURRENDER VALUE. IF ANY, UNDER ASSETS. AND LOAN PREDICATED THEREON. IF ANY. UNDER LIABILITIES) 
AUTOMOBILES: FIRE & THEFT $ _________ PUBLIC LIABILITY S _________ COLLISION S ___________PROPERTY DAMAGE S


CL-304	 9-63L (630-c) 







Fill all blanks, writing "no" or "none" where necessary to complete information. 
SCHEDULE OF STOCKS AND BONDS-LISTED 


NUMBER 
OF SHARES 


OR PAR VALUE 
OF BONDS


NAME OF 
COMPANY


CLASS OF STOCK 
OR 


RATE AND 
MATURITY


PAR VALUE
MARKET 
VALUE


VALUE ON 
I MY BOOKS 


TOTAL S 
SCHEDULE OF STOCKS AND BONDS-UNLISTED 


TOTAL	 ........ $ $ 


SCHEDULE OF REAL ESTATE AND IMPROVEMENTS 
LEGAL DESCRIPTION	N1IlADDRESS 


IF VALUED AT OTHER THAN COST, GIVE DETAILS 
( ALSO GIVE BRIEF PHYSICAL DESCRIPTION)


MORTGAGE OR LIEN
IMORTGAGEE IMPROVEMENTS 


______________•
__•-__ 


-'-_u_. l •UU
IS ANY OF ABOVE REAL ESTATE SUBJECT TO DECLARATION OF HOMESTEAD?  


PARCELS?'


 TITLE TO ABOVE REAL ESTATE STANDS ON COUNTY RECORDS IN NAME OF  


IF IN MORE THAN ONE NAME, GIVE DETAILS AS TO-VESTING OF TITLE OF EACH PARCEL 


BANKING CONNECTIONS: 
NAMES OF BANKS IN WHICH YOU CARRY ACCOUNTS  


HAVE YOU PREVIOUSLY BORROWED FROM OTHER BANKS?  


WERE YOUR BORROWINGS UNSECURED, SECURED OR ENDORSED? 


PREVIOUS MAXIMUM. AMOUNT BORROWED FROM BANKS $  
PAST AND PRESENT BUSINESS, CONNECTIONS:


IF SO HAS DECLARATION BEEN FILED AND ON WHAT 


-	


1 


NAME OF EMPLOYERS OR ASSOCIATES	 LOCATION	 DATE OF CONNECTION ' 	 DATE CONNECTION TERMINATED 


GENERAL INFORMATION: 
AGE________ARE YOU MARRIED? 	 IF SO, GIVE NAME OF,SPOUSE.  


ARE YOU LEASING ANY REAL OR PERSONAL PROPERTY?  


IF SO, GIVE DETAILS AS TO TERMS OF LEASES_________________________________________________________________________ 


ARE ANY OF YOUR STOCKS, BONDS OR NOTES RECEIVABLE HELD IN JOINT TENANCY? _________ IF SO, GIVE DETAILS  


ARE ANY OF YOUR ASSETS PLEDGED. OR IN ANY OTHER MANNER UNAVAILABLE FOR PAYING DEBTS?  


IF UNAVAILABLE OR PLEDGED. GIVE DETAILS  


ARE THERE ANY SUITS. JUDGMENTS. EXECUTIONS OF ATTACHMENTS AGAINST YOU PENDING?  


IF SO. GIVE DETAILS	 - 


HAVE YOU EVER FAILED IN BUSINESS OR COMPROMISED DEBTS WITH YOUR CREDITORS?  


IF 80. GIVE DETAILS 


DATE SIGNED W23fl1 
OCCUPATION	 d)tfl _	 Vrcbte. 
ADDRESS	 _3$3_flait,_ 	 ( SIGNATURE) 


TELEPHONE 24i011-  
(SIGNATURE) 


.•.t	 • : 
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ADAMS, Archie Q. & Ethel M. 

April 1, 1971 


mines and Mining C1ats: 


	


100%	 Globe Mt. Nine 4 Clait	 $109000000 


	


100%	 Sharer Nine	 5,000.00 


	


100%	 keiley Mine	 1009000.00 


	


607o	 Asbearos Properties	 250 000.00 
4t. Eddy, Sistctyou Co. ,, Ca 
on North Pork of the Trinity 
River, Trinity Iouuty, Ca) 	 $ 365,000.00 


NOTE: Other Owners of Asbestos Properties: 


Magruder	 20% 
Adams Bros.	 107. 
Alf Johansen	 57,

Allen
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MWIS, \rcbtc Q. & Ethel DI, 

April 1, 1971 


Trucki, Trotters, and Rubber Tired Equipment: 


Back Roe 


White Dump 


White Tractor 


Chvrolet Dump 


Dodge Dump 


3/4 Ton Ford Pickup 


Ford custom 20oor 


2 House Trailers 


I House liter


2,000.00 


2,000.00 


2,000.00 


75OLOOO 


750.00



2,500.00



750.00



3,000.00



3.000.00 h.U-*--


16750.00







.. f . ..	


S	 . 4. 


'ADAMS, Archie Q . & Ethel K. 
April 1, 1971


Page 1 


Machinery, Equipment, and Supplies: 


One Complete Gold Mill (at the Kelley Mine in Trinity Co, Ca), 
•	 v/bins, conveyora, crusher, concentrate tables, 


•	 generator, 'motors, etc.' 	 $ 20,000.00 


Pipe and Pelton Wheel	 •	 '	 ' 5000100 


Misc,. Supplies., and Mining 'tools and equipment 100,0000O 


Pox Mill	 ' , 2000.00 


2	 Adams 'Impact Mills 15,000000 


Miscellaneous Asbestor' Equipment 19500000 


Asbestos Mill 'and Equipment from John Day, Oregon 31,00000. 


Caterpillar D4 Dozer 40000.00 


ZR Gyro Flo	 123Cft1 Compressor,	 ' •, 3,000.00 


Diamond Core Drill (2) t;t3ee(, 20000000 


Drill Steel, core barrels, Diamond Bits 
and spare parts	 '	 '. 20500.00 


I Tank	 - 12,000 gal. 500.00 


Electric Diesel Pumps	 '	 '	 ' 750100 


100 ft. Conveyor & Belts 2,000.00 


2 Buildings at Trinity 2400.00 


1 Building at Weed 200.00 


Office-at Keswick ' 2,500.00 


1	 50 Ton Steel Ote Bin 2,500.00 


I	 Timken Bearing Jaw Crusher 	 ' ' 8,000400 


1'- 3' x 24' Dryer	 '	 . 2,500.00 


General Electric oil Burner 15040 


7 	 HP Gearhead Motor 'for driving dryer and 
belt conveyor	 '	 ' 250.00 


• Troughing rolls, Head & Tail Pulleys, Steel Prams 
and 5 HP motor to drive conveyor. & Disconnect 740000 


5	 Vibrating Screens 4200040	 1409790.00 
• Sub-Total	 .' '	 4j'j'j'







S
ADAMS, Archie Q . & Ethel M.



April I t 1971 


Machinery, Equipment, and Supplies : (Continued):



Sub .Total - Forward 
$ 3 HP Electric Motors for Screens 


5 Magnetic- Switches-for Screens 


5 Disconnect Switches for Screens 


1 Haimnermill with Hopper & Belt Feeder 
75 RP Motor, 75 HP Disconnect Switch, and 
75 HP Starter Switch 


I - 10 HP Gear bead :todrjve Belt Feeder 


1 971 Caterpillar Loader w/Bucket . Forks 


8 'Round Steel Oe Bins 


50 Tons Miscellaneous Steel 


1 40' x 100' Steel Bldg v/out corrugated 


4	 rc1onea 


3.Btowers 


Other Miscellaneous Equipment used in connection 
with Building this mill 


I Tow Motor Lift Truck 


I. 36" tippmen Feeder, Complete 


I 10 HP Electric Motor for Feeder 


I Disconnect for Feeder 


1 Magnetic Starter for Feeder 


I Steel Fiber Storage Bin with Live Bottom 


2 'Steel Fiber Bind w/ live bottoms & Bag Att'ch 


3 cyclones 


2 Blowers 


1 52" Resilient Impact Mill Adams 


1 40 HP Electric Motor for Resilient I. Mill 
1 3 HP Electric Motor for Resilient Imp, Mill) 
1 Gear Head for Resilient Impact Mill	 ) 


4 • I Ton Containers for Testing 


Sub'Total


Page 2 


$ 
200.00 


.150.00 


50.00 


4500•00



.350.00



8)000.00



2,500.00



5,000.00



3,000.00



500•.0O



300.00 


i3O0O.00 


2,000.00 


7,000.00 


300.00 


50.00 


75.00 


6,000.00 


12,000.00 


30000 


200.00 


10,000.00 


400.00 


200.00 


300.00
	


205,165.00 
$ 18i15O0







,: T'	 .	 • 
•	 ., Archie Q &Etbul M.' 


April 1, 


iinery, Equipment. .d Supplies - (Con;inud): 
Sub"Total Poward 


2 • O' Migr* for Unloading ''iber 


I • Set 1 Ton Capacity Scales 


•1 '40 11 -Conveyor 'p/head & tail pulleys and 
•	 trougbtng rolls	


I 


1 0_'rmifl $th Hopper, belt reader. 
40 1W Electric tnotor for Rauincr Mill 
I Disconnect for Hanner Mill Motor 
I Magnetic Séareer Switch : for iar Mitt 


• 1 3 HP Gear Head motor for Feeder 


1 • Electric Panel with bus bar, including 
7 ' Dtøconñcta 
7 Magnetic Starters 


6 Misc. Electric Motors 
l.48ACØt .	 • 
l Tons Misc.-Electrical Wire	 ••



Total


Page' 3 
$


	
J86 415­00- 
205,165.00 


300.00 


2flO0 


250.00 


10,000.00 


500.00 


600.00 
40,000.00 


75000


$ ..il2.1.QZzQ0 
* 257,776.00
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.1i.	 A-enc-e__4L!5 a. 
OPTION TO PURCHASE 


THIS. OPTIN AGREEMENT, made and entered into 


this	 ' day of 	 1970, by and between CLEAR 


CREEK LUMBER CO., a California Corporation, hereinafter 


referred to as "Clear Creek", and ARCHIE Q. ADAMS and 


ETHEL M. ADAMS, husband and wife, hereinafter referred to 


as "Adams";


WITNESSETH: 


'.The parties hereto agree to the following 


• recitals:


1. Clear Creek is the owner of anunpatented 


mining claim, the description of which is attached hereto, 


marked Exhibit "A", and by this reference made a part hereof. 


2. That it is the desire of Clear Creek to grant 


unto Adams an option to purchase said unpatented mining 


claim in Exhibit "A" described. 


NOW, THEREFORE, in consideration of the sum of 


Ten Dollars ($10.00), paid by Adams to Clear Creek, the 


receipt of which is hereby acknowledged by Clear Creek, 


Clear Creek has agreed and does agree . to grant unto Adams 


an exclusive option to purchase the unpatented mining claim 


.	 in Exhibit "A" described, on the terms and for the condi-
tions hereinafter set forth: 


•


	


	 (1) That the Adams shall have the option to 


purchase the real property in Exhibit "A" described for 


a period of three years from the date of this agreement; 


•	 •	 (2) In the event the option to purchase is exer-


cized, Adams will pay unto Clear Creek for the unoatented •	 _ - 


mining claim in Exhibit "A" described the sum of $58,712.50, 


-1-


•	 •	 • 


EXIIII3IT "A"	 •	 •







;:	 •	 1 
• plus interest-thereon at the rate of ten.percen 	 (10) per 


annum from the date of this agreement, and in addition,


Adams will pay to Clear Creek all taxes paid by Clear 


Creek, and shall pay the cost of any and all improvements 


placed on the property :by Clear Creek, and in the event 


that the unpatented mining claim is patented, Adams will 


pay to Clear Creek all costs and expenses incurred in con-


nection with patenting the mining claim, including but not. 


limited to attorney fees. 	 . 


(3) The option shall be exercised by the Adams 


herein by giving written notice thereof to Clear Creek, 


C/o Lopez, Kennedy & Srite, 1616 West Street, Redding, Cali-


fornia, the attorneys for Clear Creek, and within ten (10) 


S	 days thereafter, Adams will deposit in escrow with the firm 


of Lopez, Kennedy & .Srite the purchase price to be paid 


for the property as hereinabove set forth. Such written 


notice of intention to exercise the option shall be post 


marked on or before the 30th day of September, 1973. 


(4) This option shall be binding upon the heirs, 


executors and successors of the parties hereto. 


(5) Adams shall not have theright to assign 


this option without first obtaining the written consent of 


Clear Creek, and in the event that Adams shall assign this 


option without obtaining the consent of Clear Creek, then 


at the option of Clear Creek, this option may be terminated 


and of no further force and effect. 


(6). In the event that the option is exercised 


within the time as within this agreement set forth, and 


a dispute arises concerning the amount to be paid therefor, 


i.e., the taxes, expenses, etc., and the parties cannot 


reconcile their differences within five (5) days, then 


each party shall appoint an arbitrator, and the two arbi-


-2-







• 


trators so appOinted shall appoint a third arbitrator, 


and the decision of two of the three arbitrators shall be 


binding upon both parties hereto. The costs and expenses 


of the three arbitrators shall be paid one-half (1/2) by 


Clear Creek, and one-half (1/2) by Adams..,. 


IN WITNESS WHEREOF, the parties hereto have exe-


• •	 cuted this agreement as of the day and year first above 


•	 written.	 . 


CLEAR CREEK LUMBER CO., 
a Ca fornia Corporation/ 


By •	 •	 _  


By________  


•	 ARCHIE Q . ADAMS 


•	
,/ 


ETHEL M. ADAMS 


S


-3-
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106iofly AftorvthoL;h, o, I	 'inr C1ai	 oc j - 


	


2.	 'j of ;;thor za icoce o July 1O 190	 43 orPaze ro e  4 niAC 61 thOOof, to  i	 fo'	 fu c i Ot1ar7 e c 


1	 St a Ourtj Mmnn C1ar lo.io notieo of 
wio? ooc on	 obo 28,, 196 Vo.0 50 of T6 tcoof 1 RoCOi3 0 ¶'inity County	 to i	 do fo	 tz11 cnc 


0 1 1 
tni	 3t:.L	 in tho County o T'iut Stc	 o


In 


L Tho Cfly I121 SitoN06 1 1OCt1O, fl0o of 19,, .954,, took OG 5 tthia	 pa ¶r.r2,tr Couny C1jfor'nc to	
.o ado 


2 9 j r fly S.i11I cite No	 ,, 1oc
04, Au	 19 1954 k	 Nc 54 in1a


339) 
nce 10 


1fl2.t.y	
0 tthio 
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LOPEZ, KENNEDY &SRITE 


AND WHEN RECORDED MAIL TO 


Nome LOPEZ, KENNEDY & SRITE 


Street Attorneys at Law 
Address Post Office Box 1826 
City& Redding, California 96001 


State


MAIL TAX STATEMENTS TO 


P 
Name CLEAR CREEK LUMBER CO. 
Street 


Ad	
964 Indian Rock Avenue 


Address 
Berkeley, California 


City & 


State


I


OFFICIAL SEAL 
CHERYL A. STRATHMAN '
NOTRY 


PRINCIPAL ')FFICB IN 
SHASTA COUNTY 


Mv Cem,rlsslcr E,t,ireu Apr. 34, 1973


P. 0. Box 1826, R.ddtng, Calif. 96001 


(This a's forulIlial notarial 


7,00 " - - 
e X ^' 1.* '-4 C., 


RECORDED AT REQUEST OF
	 143fut4u" 


5M IN. PAST_3"M 
OCT 9 9 19 70 


T1NITfl COUNTY RECORDS 	 28Si 
N&.q (I z__ 6


 


SPACE ABOVE THIS LINE FOR RECORDERS USE 


DOCUMENTARY TRANSFER TAX 1I . . 6 vc	 - 
COMPUTED CN FUtI VALUE OF PROPERTY CONVEYED, 


..___....OR COMPUTED ON FULL VALUE LESS LIENS AND 
ENCUMB)IANCES REMING AT TIME OF SALE. 


Signature of Oeclarent or Agent 4'e	 Inlng tax. Firm. Name 


IGrant Deed	 I	
'"' 


$ .................... ........................ 
TO 405 CA 1 9.68
	 THIS FORM FURNISHED BY TITLE INSURANCE AND TRUST COMPANY 


FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 


ARCHIE Q. ADAMS and ETHEL M. ADAMS, his wife, 


hereby GRANT(S) to CLEAR CREEK LUMBER CO., a California Corporation, 


the following described real property in the	 Hayfork Mining District, 


County of	 Trinity	 State of California: , described as 


UNPATENTED MINING CLAIMS, as more particularly 
described in Exhibit "A" attached hereto. 


Dated	 October 20th, 1970 


STATE OF CALIFORNIA	 )>ss. 
COUNTY OI_5.1iaSt.a	 3 
Oil	 .October 20, 197 0 	 before me, the tinder.



signed. a Notary Ptihihic ill and for said State, letsIlaily appeared 
ARCHIE 0. ADAMS and ETHEL M. ADAMS, 


• known to inc 


to he the pttsonS_____WiiOSe flamC__S.___a.r_5tIilsCtiied I	 he witiiisi 


just rUIncI)t and acknowledged that	 they___CXcCl l tC( I thu same.



WITNESS lit) ha nd and o fficia l seal. 


Signature  


CHERYL A. STRATHMAN 
Nasnu: ( Ty ped  or I ri n tech


At1HIE Q. A1AMS 


'EI1HELM. "ADAMS 


Title Order No. ____________________________________________________________________Escrow or Loan No._	 I 
MAIL TAX STATEMENTS AS DIRECTED ABOVE







,	 I .	 .	 . 
143•€O4	 ... . 	 .	 ,	 .	 .	 .	 . ..	 .	 - 


. .	 .	 EXHIBIT  
,	 .	 ...•:...	 •


 


The following deoz'jbod.mjnjng Olimajtuntod th the Hayfork	 . . ,	 .	 .	
:	 •	 •  Xining District	 . 


.. : • •	
Mary No, 1 Quartz Nining Claim 1Oo&tj 	 notice of which	 • . • •: . . ... . .. .	


I'OOOZclod on April 5 1935, VO1UZflO 42 of Xining 1Qo9rd, page 195, 	 • • :,:• •	 orda ot?rinjty County, California, to which reference is . .	 . • i . made for a more tafl and particular d.sorLptiónj 
. •:	


. 
• 20 Nary Extenaian Quarts Nlrtthg Claimlocation notice of Which	 . . .. : .• j.::. • :.. WAO r000rto4 or July 18, 1934k Volume 41 of Mining 1aoordi, paa	 • • : .. : . .., • . • 323, Recor


dsof Trinity County, Californ ia, to taiio reference La .	 :.	 ::	 ••• •	 •  
hereby made for a ors I'a•1i and particularly docoripttonj	 . .. : 
. Wry No, 2 Quarts=u1nj, Clain 1ootion notice of which uaa .. •.....: •. • l'000rded on April 5, 1935, Volume 42 of Mining fl000i'di, pe 194, . . ... • i •:i . :	 ..  Records of Trinity County, California, to which reference is hereby •• •: . : .: . • made for a more -full and Particular deiortptionj	 .	 . . 


4. Mary Quartz Mining O1a2i, location notice of which was rcoordod . :	 ?.•••' • on January 4, 1934 volume 40 of Mining Reoorcia, page 377, R000r 	 •• . •• : : • . of Trinity Oouny, California, to Whioh 1't.r*noa is hereby made for ., • 
a more full and partiou]ar description;.


5.


 


Mary K EXt$fl8iOn Quarts Mining C1ab, location notice of which' 	 S . •': :•. • was recorded on December i4, 1934, Volume 2 of Mining R000rda, p@g 
.. ;•:	 113, Reoorde otTrinity County, California, to viioh, z'eterence Is 


hereby made for 'a more full sji particular dooription; 


•::: • 6. Mary KQuartg mining olalia, location notice of Which was recorded . •:• J: . • 	 December 1, 1 934 , Volume 42 of Mining R000rdzs, 'pago 112, RGOOrd g . .. .	 . • •• • of Trinity County, Cafornia, to Which r.t,z.gno is made for a more	 .• •• full and particular desoription;	 . .	 . .. .. .' 


7, Kelly Quartz Mining Claim, location notice or which was r'oordo4 
... ., ;:.'•• . on March 30, 1933, Vole 39 of Mining Rsoo, MO 298, Reaorda of • 


i
H.':...' . . Trinity County, California, to which ret.renoe is made for a more	 • : .:: ,•...• run and particular desoription; 


. .'...	
!• • 8. 


Kelly No. 1 Quarts Mining Claim, location notice of which ta 
recorded on March 30, 1933, Volume 39 of Mining R000rda, pegs 299,  Records of Trinity County's California, to which reference is sage 
for a more full and paz'Vioular desoriptjor1j 


9. Kelly. Afterthought Quartz Mining Clain, location yotj of Wh1ah :..	 ..	 :.	 :.  wac recorded on July lO 1936 Volume 43 of Mining Records, paso 	 • .. . :.	 • . . . 4600 Records of Trinity County, California, to which reforenoe is 	 . :. made for a t*oz'e full and particular deocriptionj 	
S .. .... : : .	 Zolly AftOrthought No, 1 Quartz )3inin Claim, location notioo 	 • . . ....' :. ;• •.• •. 	 which was recorded on July 10, 193b, Volume 43 of 1inir.j000r, .. :	 . '	 :':	 ••  page 461 thereof, to which reference' is *ads for a more U11 and •.. . .. . .. :.. ••• .	 particular descriptionj 	 .	 . 


: '. :.: •: .	 Star Quartz Mining Claim, location notice of which	 re corded on Saptombor 28, 1946, Volume 50 of	
• .. . . .. . .	


?4inin R000r4, p&go	 . . .,.... . . ::	 476 theroof, )eooMg of Trinity County, California, to which 	 . . • : • : ..	
rstorsnoe is made for a more full and partimalar descriptions 	 - .. : •	 •'• 


The tollowin describedUl1 øitea situated in the Hayfork'.
 • :• : Lining Distriot in the county of Trinity, State of Californial
	


S 
1. The Kelly 1121 Site No. Is location notice of tthjoj 	 r000g4	 S Augu 19, 195)4, Book No. 54 inin Records, Pap 340-j Recordso


	 • Trinity County, California, to which tQfez'enog Is horoby ado 
•	 Or* full ond particular soriptjj	 for a 


2. Tho Xol1y Mill cite No, 2, location notice of iio)	 c recordedS  
August 19, 2954 Book No. 54 1ining R000rdce, paQ 339, R.00r( of 
Trinity County, California, to which reference is hereby ada for & S	 f  MOM full and particular dooriptio,	 S •


	 • S 
EXIiIBIT "A"	 •	


:	 •• • 
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UNiTED STATES fIN1 Mint Form 42 


AT SAN. FRANCISCO CALIF.  
BULLION DEPOSIT MEMO L... OR'	 SOURCE DATA 


Deposit 
No	 5114 Date	 pt


Memos Required	 Silver Price 
J963by Depoaitor.	 5'	 or Clas s 1.29	 StateL1r 


CountofthDepoitbr	 ' 
erQmp


Other Date 
&1a ManeKf1r	 MirIe 


Ko1J, BoxJ92­ 'ayf ark	 Calif  
• Weights ASSAY CERTIFICATE Refin. Description 


of Dsponit
Assay 


Numbor
—


Before Melt After Melt FINENESS  Cta. GOLD—FINE OZ. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Bose Per Oz. 


6 12.90 3S5 313 I 2. 


j: 


PAYABLE BY Ci-LEU( 
EXCEPT	 uyjt. Asaeyer Weigh Clerks	 Asst. Assayer.""' 


• Melting	 5O	 1 


Refining
VitLUES,	 $ 


NET VALUE	 9k 
Handling Bars 


GPO 943452
Other Chg. 


ToThI. QS.
Cash	 •' 
Check 


-	 ------ •--•--	 -•-- •-- --
Calculatoi







o 


S


or


L - 


AT SAN FRANCISCO CALIF
BULLION DEPOSIT . MEMQ R'


SOURCE DATA 


Deposit
D3toaept a,1963M	 U S;o&l::c.29	 State CaUf 


(Q. Adam '& a11aP the r Date County Trir1ty 
V MineIei1r LIIino 


Description Aa)
Weights _______


 


ASSAY CERTIFICATE 
FINENESS Refin. 


of Daposit Nuxbor Thfore Melt After Melt Cts. GOLD—FINE OZ. SILVER—FINE OZ. 
Ounces	 Dec Ounces	 Dec Gold Silver Onee


Per Oz. 


R. • o 6o 64 6 


Assayer 
PAYABLE BY OiEU(


• 	EXCEPT AS
/	 V Weigh Clks	 Aest. Assayer,	


V• 


Melting 3	 O - VALUES	 $	 11 .66 L.'28 
•	


V V Refining NET VALUECL.2J 
V Handling Usra 


Cash	 __!::_-;5 •/	 'V 


GPO 943492
Other Chg. • 


—
TOTAl. thRGS. kJ2	 • Check Calculatoi 


V 	


V 	


V


V V 


. I







•


L


• 


UNITED STATES ASSAY OFFICE
. -	 .	 Mint orm 42R 


AT SAN FRANCISCO CALIF
MULLION DEPOSIT - MEMO	 pOT• .'.. SOURCE DATA 


Deposit,.	 . 
N0.	 iQO9	 DateDC. .:3,.>1963 Memos Required 


by Depositor
Silver Price 


or Class i2-'	 State	 ... 


Depositor 4eQ.;	 it.e11Lther Data	 Chg.	 County	 Lxk?y 
Mine KeIly  L	 4eaiy	 3ox r L92'	 HaforkCa1if 


Weights ASSAY CERTIFICATE 
Description 
of Deposit


Ass 
N =eyr Before Melt After Melt FINENESS R:n. GOLD—FINE OZ. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Base Per Oz. 


Amal	 & Grs. 108 9:.:OO 355 :772 ..i86 O2 :b 


Weigh Clerks	 Asst. Assayer	 Assayer PAYABLE BY OIEU( 
EXCEPT AS NOTED


Melting	 . VALUES, $ 
Refining 3•..6	 NET VALUE	 957A61 


GPO 939881	 . . Handling 2-O	 Bars	 . 
Other Chg. Cash 


.
TOTAL GIBGS. i .	 Check	 Calculator 


.	 .	 ..	 .	 . 


I







-


5 — 
UNITED STAT ES. ASSAY OFFICE	 / d (	


ORT 
AT SAN FRANCISCO CALIF.'


MEMO
I;R!&ni'^omi 42—R 


(Revised)' BUL ON DEPOSIT O SOURCE DATA 


Deposit 8/i) /6L	 Memos Required 5	 Silver Prlcel,29 State	 Calif. 
No.	 -?-r'-	 Date	 ..	 by Depositor .	 or Class


Count 
Depositor	 Archie Q ; I ,Adar	 & St0LP&her Data


M	 Ke1j 
L. lo11y 	BOX J492 Ftyfork, CiL. 


Weights ASSAY CERTIFICATE Ref.- f 
Descr iption :


Ass ay
 5 Before Melt After Melt


FINENESS Cts. GOLD—FINE OZ. SILVER—FINE 


Ounces	 Dec Ounces	 Dec Gold Silver Base
Per Oz. 


3.65 76.80 71.02 76] 193 ot4 iQ 9 


• 	


-


PAYABLE BY CHKX 
EXCEPT AS NOTED	


Weigh Clerks .	 Asst. Assayer Assayer 


Bank of	 raer1ca	 T & SA Melting 3,Q VALUES	 $ l893. L6	 l.67 
WeaverviLle,	 1if Refining 7c]() NET VALUE 


GPO	 939881	 .-	
-	 . Handling L1...fl3 Bars - 


• 	 .
. Other Chg. Cash	 • 	


• 


TOTAL CflF3S. Chck	 .
0 	 Calculato 


...... ...... -.................- ... ..........
-.-.--.---... .. ..-•- . 	 . .


• 	 ........ . • 


• 	


0 . 0


0


\. 


S S







NITED STATES ASSAY OFFICE 
'AT N FRANC ISCO CALIF.	


MULLION DEPOSIT . MEMO
M*nt Form 42R 


10	 (Revised)' 
SOURCE DATA 


Deposit 14p
Stt 


	


Memos Required	 Silver Price 1.29	 Calir 
No.	 Date: 8/26716L	 by Depositor	 or Class	 State 


Depos i torArche Q. Adams" & SVol 1o1 j	 CountYKl	 1Jn Min,e	 e 


Weights	 ASSAY CERTIFICATE 
Descrip tion. 	 As '


	
-


	
FINENESS	


Refin. 


of De posit	 Nurnber Before Melt After Melt	 Cts. GOLD—FINE OZ. SILVER—FINE OZ. 


	


Ounces Dec Ounces Dec	 Gold Silver Base	
er Oz. 


ar '&,`:'Butt^ ns 	 38' '.91.	 3'8.'7	 76L	 189 oLji4 10	 2931j	 7 


PAYABLE BYQflXx
Weigh Clerks '	 '. Asst. Assayer Assayer


' I 
Check & 2 memos to Bank of 3JQ VALUES, $	 037.;19 


Wo.&vorvfl. 1e	 C al if f Refining 3 NET VALUE  


GPO 939881 3 memos to depositor Handling '29 Bars 


Other Chg. Cash 
TOTAL oGs. 9;97 Check	 .	


. Calculato r 


. ,


C







S / 


-	 -	 -. 
UNITED STATES ASSAY OFFICE 


AT SAN FRANCISCO CALIF
/	 /	 . 
'- r	


-'	 Mi nt Form 42R 


.'ULLION DEPOSIT - MEMO REPO' SOURCE DATA 


911/6hj Deposit29 Memos Required Silver Price State aeaIfQrnia C No	 Date by Depositor or Class 


Depositor	 Xhte	 s. A" 3 t	 iOtâ]jaa County	 T-rty 
4,9	 a Mine	 l]Li-Thne__-. 


Weights ASSAY CERTIFICATE He f 
Description 
of Deposit


Ass 
Ne'r Before Melt After Melt FINENESS Cts. GOLD	 FINE OZ. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Base Per Oz 


ith	 -&-1igts. 5O L3.bo L0.90 800 18L1. 016 10 32.720 7.2 


PAYABLE BY C-EEU( 
EVF S NOTED


•:-	 :) 
-	 Weigh Clerks	 Asst. Assayer . .-'ssayer Assayer 


Check & 2 memos, to Bank of Aer ItiT SA VALUES, $ L1O	 90 
Refining NET VALUE 


3	 OOS to depositor Handling L6 Bars 
• Other Chg. • Cash	 • • 


GPO	 939881 TOTAL OiFS 11).14 Check Calculatc, 


• .•







S 


4? 


* 


UNITED STATES MINT


-


Mint Form 42 
AT SAN FRANCISCO CALIF. BULLION DEPOSIT MEMO RE	 in'. 


	 C c/	 SOURCE DATA 
DeP:sitS


Date 9/22/614.	
q Silver PTile 29 C Statek. 


Depositor .MhTh AateiiQer Data
County Try 


K].1y,	 Box L92 Hayork, Ci1f
Mine Kslly 1ine 


Weights ASSAY CERTIFICATE 
Description of Assay


Before Melt After Melt
FINENESS  ts6 GOLD—FINE 02. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Base
Per z. 


616 93.09 .8.E.98 798* IL :0]7 1.0 69 .L1i53 i4O 


PAYABLE BY G{EXi( 
EXCEPT AS NOTED


1) Weigh ClerksppJ	 Asst. Assayer	 Assayer 
Melting 3O	 VALUES, $  


Chck & 2	 eios to Ba.nk o	 Aier 8.70	 NET VALUE	 2,L33.,277 
V*


qandling Bars 


. :.6p o g 4s4 g 2 . 3 j IOS to depositor Other Chg. Cash 


TUFALQfl3S IL8	 Check Calculatci 


. S







. / 


I 


UNITED STATES )w[INT 
ATS". FRANCISCO CALIF. BULLION DEPOSIT - MEMO REPs:T


SOURCE DATA 


Deposit 70 Memos Required Silver price1.29'	
State	 Ca1j1	 H 


No. Date	 by Depositor or Class
CO5tTr1flJty Depositor Arcbje Q. C&(t11OLher Ad't3fl	 Data
Minel7 


Weights ASSAY CERTIFICATE 


of Deposit Numbe
ssay


Before Melt After Melt FINENESS  
ts6 GOLD—FINE OZ. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Base
Per z. 


733 39.20 38.29 "797 184 01.9 10 3057 JI04 


0


Assayer 
PAYABLE BY GLEXi(
EXCEPT AS NOTED


TIM Weigh Clerks	 Asst. Assayer 


c:heCk & 2 menos.,
Batik of Aerica


to: 
NT &


0 


Melting 1	 o VXIUES	 $ 
16'	


9.08 
Refining —'.2 NET VALUE


 


3e p f or destor
ad1i 2.-7


jsy 
GPO 943492 0


TOTAL OiBGS. ]SO4O
2	 /1	 C) 


Check Calcuiat'01. /
 


0 	 - - 	 - 


. S
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UNITED STATES ASSAY OFFICE f ._&R^torrAN 
AT SAN FRANCISCO CALIF.	


DEPOSIT - MEMO REr SOURCE DATA 


• Deposit i1f2 me mos Required S	 Silver If 
No. Date	 by Depositor or Class 


-3 
Depositor rc-j.a 	 .	 Data


Count
tTie Mlflk 


I


Weights	 - ASSAY CERTIFICATE f 
Description 
of Deposit


As s ay 
Number Before Melt After Melt


FINENESS
I


Cts. GOLD—FINE OZ. SILVERF1NE OZ.


Ounces	 Dec Ounces	 Dec Gold Silver Base  
Per Oz. 


• • 


15L1. 3:O 307 '7191; i8 100 1 2;9L9 


PAYABLE BY CHECK- !t	 Weigh Clerk s7:2	 Asst. Assayer;Assayer  


:	 .:. ra&s Bnk	 riiemc
Mel ting viujs, $ 


NET VALUE


9iaO3	 8o 
gja6i 6? • 


toDpositor
• fining 


Handling 2 w 27	 Bars


e 


ec4	 payable to Bank o	 Aieric Other Chg. 9.7L1.	 Cash 
LT	 &	 A' 	 Calif 1UFALOIRGS Check Calculator 


• .• -







• S


I - 


--------------


5 •	 UNITED STATES ASSAY OFFICE : Mint Form 42 
AT SAN FRANCISCO CALIF.


DEPOSIT - MEMO REP( SOCEDkTA 


Deposit 1ó8	 Memos Required Silver	 s tate 
•	 No.	 -	 ..	 Date	 •.,,. •	 by Depositor 


&)ier


or Class fI1rl:L:T 
Cou9q611	 1ine
 


ill,Deposit.o	 Data 
OX4.92	 1iX9,	 1iI Mine 


• Weights ASSAY CERTIFICATE Refin. 
•Description 


of Deposit Number Before Melt After Melt
FINENESS Cts. GOLD—FINE OZ. SILVER—FINE 01. 


- Ounces	 Dec Ounces	 Dec Gold Silver Base 
- 


)	 -' ) 
aiia11gan 1911 1.80 47.00 789 193 018 10 37.083 9.07 


PAYABLE BY EXCEPT .Weigh Clerks	 'j Asst. Assayer Assayer  


Ct-k*. :& 2'-êid	 Bk::r.Ar 
-


Mpting
S0


VALUES, $
]	 11 


• 
tal n &cc-t of Refining NET VALUE ,


Handling Bars 


Other Chg. Cash- 


GPO 939881 • GIIS. Check •	 Calculatc, 


.	 ......................... 


H S S 


• 	 . • 	 : 	 - - 	 • S • 	
. •\	 •
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,tNITED STATES ASSAY OFFICE 14	 rm 42R 


AT SAN MULLION DEPOSIT MEMO REI	 SOURCE DATA 


Deposit ..	 '	
D'a't


-	 Memos Required 
by Depositor


Silver Price.	 State	 - 
or Class	 -1  


No.
Other Data


CountY 
Depositor D


Q0 i&	 &	 itia Min.e 


*•f _____________________ 


Weights ASSAY CERTIFICATE Re f 
Description Ass'r


B	 Melt After Melt
FINENESS GOLD—FINE OZ. SILVER—FINE OZ.  


of Deposit N
Ounces	 Dec Ounces	 Dec Gold Silver Base  


1i, 90 79 ic-a cu ai4 252 


Asst. Assayer/fl Assayer  PAYABLE	 YN( Weigh Cle) 
EXCEPT AS


Meiting VALUES , $	 19 0 S&21 


Ghk q 2 t'2 Refining NET VALUE 


GPO 939881
Handling Bars 


( 3 Other Chg. 27.'2	 Cash 


TCjE#LO1FS. Check	 Calculator







S 


S


•	 •	 .	 .	 •.


- 
•	 UNITED STATES ASSAY OFFICE .•• 	 7 ø	 iint Form 42R. 


AT SAN FRANCISCO CALIF.
•.	 N DEPOSIT - MEMO RE SOURCE DATA 


6/2L/6S	 Memos Required Deposit	 2L1. State	 ca1r. 
Date County Tr4n.ity 


Depositor	 .	 . . •	 .	 .	 ..	 ,. •	 Other Data	 . 
..	 .	 . .	 .


• .	 ...... 
Mine K1iey Mine 


Weights ASSAY CERTIFICATE Ref 
Description	
fi Numbe'r Before Melt After Melt


FINENESS
Per Oz.


01. SILVER—FINE 01.


Ounces	 Dec Ounces	 Dec Gold Silver Base - 


aa1gam 24 102.00 100.30 808 183 009 10 81.0L2 18.3


j PAYABLE BY CHEG( 
EXCEPT AS NOTED


•	 Weigh Clerks Asst. Assayer	 Assayer 


:&91zeflaOstd B	 ' Aiei e1ting 3.SO	 .	 VALUES, S 
NET


8i7	 23.67 
2L83LZ2 


Weaverville, Calif	 acct	 i	 cor 10.03	 VALUE 
, 


to .:.d 3:eicao	 itor. ntling 
Other Chg.


7,99.:	 Bars 


20.Q2;'.	 CS
.	 . 


GPO 939881 TOTAL OiflGS .	 Check Calculato' 


•	 • ,. 


I







-	 - - 


UNITED STATES ASSAY OFFICE	 ., I	 - 
AT SAN FRANCISCO CALIF. Mint Form 42 


BULLION DEPOSIT MEMO RL 'RT SOURCE DkTA 


Deposit257	
Date	 8/5/6.5	 Memos Required 


by Depositor
Silver Price1	 29	 State Cal if5


Depositor Archie Q; Adams &St.e llQ her Data County Trinity 
Kelly	 Box 545, Hayfork, Calif Mine Kelley 


Description Assay
Weights ASSAY CERTIFICATE 


FINENESS II 
of Deposit Number Before Melt After Melt Cts GOLD—FINE OZ. SILVER—FINE 02 


Ounces	 Dec Ounces	 Dec Gold Silver Bese
Per Oz. 


S
Amal.	 .. 261 6.00 53.9L	 . .803 185 012 1.0 :43.3l3 :9.97 


Assayer 
PAYABLE BY GIFLR 
EXCEPT AS NOTED


.	 .	 •	 f 
Weigh Clerks	 .	 Asst. Assayer	 . 


Check & 2 memos to Bank of. Jmer ttng 350	 °VALUES, $	 l5]95 i 	 1.28.6 
WeavervUle, Calif ,	 acct	 of Refining 5039 NET VALUE	 1516.13 
depositor Handling 3079 Bars 


.3es .vto depositor OtherChg. Cash 
GPO	 939881	 2


TOTAL OTC S. • 12...6.a 
S.


Check	 .	 Ca1culat 


. . .•	 .	 \	
•, 	 S . 


• I,


S	 ( 'S







• 


O


• -• S 


UNITED STATES ASSAY OFFICE	 S 


AT SAN FRANCISCO CALIF
I Mnt Form 42R 


BULLION DEPOSIT. MEMO REPO •' SOURCE DATA 
Deposit	


510 Date 9/17/65	 Memos Required 
by Depositor


Silver	 eice . 1 29 5 State California
Depositor Other Data County	 r n	 y 


Mine K61.1-by,1Jine
tox, $f.cefley 0 r ornia 


Descr iption As


•	 Weights ASSAY CERTIFICATE 
FINENESS Ref:n. 


of Deposit N= Before Melt After Melt GOLD—FINE OZ. SILVER—FINE Oz. 
Ounces	 Dec Ounces	 Dec Gold Silver Base Per Oz. 


S
Amalgaia & br 530 120.10 115.17 798 183 019 10 91.905 21 07 


PAYABLE BY GiF1(  
- --EXCEPT AS NVIM	 Weigh Clerks Asst. Assayer Assayer 


Check and two (2) neMps to B of PA?ting 3,5O VALUES, $ 3,2I6,,68 . Throe	 (3) nernos to depositor Refining 11.52 NET VALUE 3,2O.8 
GPO	 939881	 •	 •	 .: Handling 


Other Chg.
.	 a 010Bars	 (	 4) 


Cash	 () J ) /q ) 	 -., 
TOTAL C2fRGS.' 2.Q6 Check	 . l	 .	 • Calculator 


- . •	 - - 


-S. 5-
•:. 


• 	 . 	 S. 5__ - 	


'• 5


_ 	 . . . • 	 -S. 


. I







S 


TN!	 ASSAY  
BULLION DEPOSIT .MEMO REPORT	 ,T>\SOfrDkTA 


•	 .	 ••	 .•	 .	 2Q7	 OC 
eposit	 0 	 memos Required	 .	 Silver 	 c 


0. 753p . 0 .. Depositor	 ie 
Date iQ/27/6	 by Depositor 5	 or Cl	 nity 


Box.. 5L. .Hayfork, Calif. 	 /-4 
Weights	 ASSAY CERTIFICATE	 -. 


Description	 Assay	 n___ 
Before Melt After Melt	


FINENESS 	 J jjE OZ. SILVER—FINE OZ of Deposit	 Number
Ounces Dec Ounces Dec	 Gold Silver Base Per 


bi 


Amalgain	 782	 219 3( 2lL.25 79L 189 017 10 170.11L	 L0.L9 


PAYABLE BY OIEXi( 	 0 	
0 •	 •• 0


	


h	 •	 •	 -• 
EXCEPT AS NOTED	 : • Weigh Clerks. •	 Asst. Assayer	 Assayer 


Che.c & .2 rieos. to Bank Of An, eric rM.Iting	 • 3TP; VALUES, $ 5,95-39. 52.2 Weavervi]]e, Calif	 Refining 21 L3	 NET VALUE 5,966 41 
GPO 939881	 Handling	 1L.88	 Bars  


3	 to depositor	 Other Chg. •	 •	 Cash	 .3 
0 	


. 	 : TTAL Q13S.	 38I	 Check	 /	
/'	


• Calculatoi 


• 	 . 	 0 	
0 


• 	 • 	 . 	
0 	 .,• 	


. 	 . 


. 	 ,







• 0


- .-• 


UNITEI) STATES MINT
BULLION DEPOSIT MEMO REPO;T 19' Form 42R 


AT	 FRANCISCO
SOe	 DA 


Deposit	 - mos Required Silver Prit
State 


Depositor	 •, ,Other Data County 


Mine	 ') - GPO	 8736O  
j4	 J


Weights ASSAY CERTIFICATE f 
of Deposit NurnIJr Before Melt After Melt Cts. Gold:—FINE OZ. SILVER—FINE OZ.


Per Oz. 
Ounces	 Dec OuncesDec Gold Silver Base  


Jr t I ck9 LCO 


S / I 
& c2 :o T' o 19 


t 


PAYABLE B CHECK Y 
EXCEPT AS_NOThD Weigh Clerks Asst. Assayer	 Assayer. 


Melting VALUES, S 


• Refining NET VALUE 
• Handling Bars	 • 


Other Chg. Cash 


TOTAL CHRGS.- Check Calculator 
L - 


. I







.


/ 


UNITED STATES MINT
- AT SAN FRMCISCO CAIH. BULLION DEPOSIT - MEMO REPORT	 Form 42R 


Deposit .mos Required Silver Pi. DAT SOURCE	 A 


No. eposi by Depositor or Class State  


Depositor
pbrcldw 0. Pq^	 0;g


Other Data
Mine


'  37 80 
_____


Weights 
Descrip tion A


ASSAY CERTIFICATE Refin. 
Before Melt After Melt of Deposit Number Cts. 


Per Oz.
Gold—FINE OZ. SILVER—FINE OZ. 


Ounces Dec Ounces	 Dec Gold Silver Base  


Azaalrgm 569 175 7616 1 025 10 11059 27O9 


LExcEvFASN0TFD	 Weigh Clerks Asst. Assayeyr\ Assayer
 


&.	 & Melting 3O VALUES,	 397O6 34G9 
Refining 14J	 . NET VALUE	 392 


Handling 
Other Chg.


Bars 


TOTAL CIiBGS Check 2777 CalcItor 


• ,.	 . 


/







. S / 


UNITED STATES ASSAY OFFICE 	 V 


AT SAN FRANCISCO CALIF.
V 	 Mint Form 42 


q • BULLION DEPOSIT • MEMO REPORT V


SOURCE DATA 


Dep:sit 19L9 5/4-1/6-61, Meeos Required SViveL Price 1.29 State ca1ifornVaDate	 by Depositor or Class
County T]J1y • Depositor	 1cAqAf Other Data V


V


inc	 Y STEtL L	 KLL	 P 0	 BOX 5L- HAYFORK, CkLJ\F	 96OL1 


V Weights ASSAY CERTIFICATE . Refin.


V 


V


of Deposit
A. 


Number
- 


Before Melt After Melt F  Cts. GOLD—FINE OZ. SILVER—FINE OZ 


Ounces	 Dec Ounces	 Dec Gold Silver Base
Per OZ. 


S
V• 


It.or .t	 pge O()6 32.1O 7?7 VTVr188 '2 VoV3Vo 2V8 


V


V 


PAYABLE BY GIEXiC 
EXCEPTAS


rV	
V	


h	
V 	


: 	 V 


.


	 Weigh Clerks : ;	 Asst. Assayer .	 V	 Assayer 


• Melting 55o/ V


	


VALUES, $ :V 


Refining 2. Al8	 NET VALUE 766. ]9 


GPO 939881 Handling 19-	 Bars 


• • Other Chg. Cash
V	


•	 V 


• TOTAL airs 


--	 V	 •	 •	 VV	 -


8.,19	 Check •


V	 VV	 V:•


V	 Calculatc, 


V	 ••VV 


V	
V	


V •	 - 


\	 'V 


. S







/


fA 


UNITED STATES ASSAY OFFICE - Mint Form 42R 
•	 AT SAN FRANCISCO CALIF.


BULLION DEPOSIT . MEMO REPORT SOURCE DATA 


Deposit .	 Memos Required ..	 Silver Price State U.	 JUJ No.	 2L Date by Depositor )	 or Class 


Depositor
ALIJ 	 (10


Other Data 
and


. County 
Mine '17 


Weights. ASSAY CERTIFICATE Refin. 


of Deposit Number Before Melt After Melt
FINENESS GOLD—FINE OZ. SILVER—FINE OZ. 


Ounces	 Dec Ounces	 Dec Gold Silver Base Per Oz.  


0 •	 . 213: 6E-,9 67d5
cj9 . 5 9	 t . 


PAYABLE BY O-[EU 
EXCEPT AS NOTED


.	 .   
I	 Weigh Clerks t.-	 Asst. Assayer ji	 •( Assayer 


'VALUES Melting 4)r.t	 S 
Refining NET VALUE 
Handling Bars 
Other Chg. •	 Cash • 


GPO	 939881	 . 


...............-.........__•_	 ........-...- ..-.......


TOTAL G1RGS 


___••_•__•_•___•_••_-


- 6'	 Check 


.: •	 -


Calculator 


-	 •_ 


. S







I S 


- -	 .-..----- ..•" 
UNITED STATES ASSAY OFFICE Kint Form 42'r, 


AT SAN FRANCISCO CALIF.
BULLION DEPOSIT - MEMO P '("T


/
SO.URCE DATA 


Deposit	 2162	 Date
Memos Required Silver Price


129 State	 GLYFOrul -e 


positor Other Data
county


 


SLLA L0 KFLI!	 pn,. aç 


Weights ASSAY CERTIFICATE Re f 


Per OZ.1 
Description 
of Deposit


Assay 
Number Before Melt After Melt


FINENESS Cts. GOLD—FINE 02. ShYER—FINE 02. 


Ounces	 Dec Ounces	 Dec Gold Silver Base  - 


& 22 .6CO i 12 x 0.10 


PAYABLE BY	
/


	 Weigh Clerks \53t Aasayer')Assayer J I _____ 


Melting VALUES, $ 156&32	 134 
Refining 62 NET VALUE 15672 • Handling • Burs 


Other Chg. Cash • 


GPO	 .	 •	 TOTAL ors
• 


Check Calculatoi"- 


------•.--	 ••• -	 --	 •
...\







0 S 


S


4


jL 


7
Form UNITED ST ATES ASSAY OFFICE nt	 42 


AT SAN FRANCISCO CALIF.
 BULLION DEPOSIT MEMO REPr"T SOURCE DkTA 


Deposit Memos Required 
by Depositor


Silver Price,09 
or Class


State 


No Date Count 


Depositor	 ffl	 Qo
Other Data


Mine 


ad	 £JA L KIILY 


• Weights ASSAY CERTIFICATE Re. 1 
Description Assay


Before Melt After Melt
FINENESS Cts. GOLD—FINE OZ. SILVER—FINE OZ  


of Deposit Number
Ounces	 Dec Ounces	 Dec Gold Silver Base


Per 


5
9O  


PAYABLE BY CHEM ,..7	 Weigh Clerks1/'(,sst. Aasayer{/(	 Assayer.  
EPTASN


Melting 40112	 VALUES. $ 24722	 2172 
Refining NET VALUE 


Handling 61.7	 Bars 
• Other Chg. Cash	 • • 


Gp	
742


-	 TOTAL ciir:;s 2C092	 Check Calculator 


•	 _.•\ -	 • 


. S







• S 


S


UNIT-ED STATES ASSAY OFFICE 
AT SAN FRANCISCO CALIF.


Wn—t Form 42P 


_;f*SOURCE BULLION DEPOSIT MEMO REPORT DATA 


•
Deposit 


No.	 211 Date
Memos Required 


by Depositor
Silver Price	 State-. 


or Class	 .L2J  
Depositor	 AEChIu c;0 ADffilS	 AID Other Data


County 


Mine 


J	 iA.  
•


Weights ASSAY CERTIFICATE Re f
Description 
of Deposit


Assay 
Number Before Melt After Melt


FINENESS GOLD	 FINE OZ. SILVER—FINE OZ 


Ounces	 Dec Ounces	 Dec Gold Silver Base 


t, 223 3? 79 i 6o)1 


•	 h Clerks	 Asst	 Assayer	 Assayer ,,Weig PAYABLE BY (iIEI)(
FEPT AS NOTED


Melting ' 	 • 'VALUES,	 $	 S 


• Refining NET VALUE 


Handling  2	 `34 Bars	
j•_-'.•, 


/3c'J?	 )J/./ 
Other Chg. Cash  


Gp0	 ,903-74,1 .	 - Check	 7	
Calculator 


• • 


•	 •-•••••	 • •	 •	 •	 •







-	 -.	
L 


UNITED STATES ASSAY OFFICE	 / 4 
AT SAN FRANCISCO CALIF.


	


	
/


	
)&'n Form 42R 


BULLION DEPOSIT - MEMO T -SORT


 
>A (Revised) 


- 
- 4
14^ Dep:sit


Date ion66	
Memos Required	 Silver Prac


y Depositor
ou No.


DAIS &	 Other Data	 w 


Weights	 ASSAY CERTIFICATE 


•	 of Deposit	 Nwnbe'r Before Melt	 After Melt	
FINENESS	 Refin. GOLD—FINE OZ. SILVER—FINE 01.' 


Ouncet. Dec Ounces Dec	 Gold Silver Base Per Oz. 


.• 
•


Retort Sponge	 610	 21.50	 18.85	 795* 189015* 12	 14.990	 3,57 


PAYABLE BY GIEU 
EXCEPT	


•	 Weigh Clerks	 •,.	 Asst. Assayer	 Assayer 


Meltink	 L1-.©	 VALUES $	
r'	


6i 


	


Refining	 NET VALUE	 V' ''


Bars 	 4o 


	


Handling	 111t,31


Other Chg.	 Cash S 


GPo 
90 3-742	


1UFAL Qff3S 7 ' !Y	 Check	 7	 Calculator 


• 	 S.


•	
••







L 
S


- 
€:;	 /) #y 


/
/o	 Z 


7/ /e/Z /'2ô' 4SO 


lit 
y	 J ^	 C	 - 


/	 7*(t 4?!, L /0 r	 i. 


S	 / 


/	


IC	


771y
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/ 


^.0


Mr Joseph H. Redmon 	 I 
Attorney at Law 
1610 West Street 
Redding, California 


Re: Adams- -Ferrel, Cox, et al, Escrow 


Dear Mr. .Redmon:	 S 


You are hereby authorized to withdraw from the foregoing 
Escrow such sum as shall be sufficient to pay Mrs. Kelly 


• the royalties to which she is entitled for the following 
ore and products: 


1. 3 tons of concentrates; 


2. . 4 .tons of high grade specimen ore; and 


30 5 1/2 lbs. of amalgam. 
i' 	 - ( 


It is understoo
0:


c! dñd agreed that in conneôtion with this 
authorization that there kii be a corresponding reduction 
in the total sum to be paid to Mrs. Kelly in accordance 
with the terms of said Escrow. 	 S 	 • 


Very truly yours, 


(( (rL 
ARCHIE Q. ADAMS 


ch


(	 •	
6 


1..	 •.a	 •	 S 	 o. 


VIA 


0	
a g;.


4.	
'• • 	


S 	 1 
• 	 . 	 S 	 • 	 - .- - S.


	 - 	


,. 	


Al	
/ S 


•	 1	 / -







AMERICAN
V Ur 


A E RICAN 
SN11LTING	 4Lk	 • .) 
AND	 Lr	 ASARCO 
REPINING SETTLEMENT STATEMENT	 E1Y SMELTER 
CO1'v1PAT"j'1	 SELBY.CAUF0RNIA 


DATE SETTLED:	 AUG 25 19R	 SELBY LOT NO. 
ten days from date settleif not advised to the contrary within	 d,we


assume that returns are satisfactory and the product covered by this settle-


twill be placed in process.	 American Smelting and Refining Company  


SHIPPER   	 ,, (	 C/-I,'i,	 ,	 '-	 -_//-	 z 


S MATE 1AL	 17d-4) J1t22 
SHIPPL S NO.',  
DATERL.CEIVL 
SHIPPING  


/	 f/J,I 
MINE NAME  
CARRIER	 //A.4'_ -L' 
FREIGHT CHARGES  
T. G. LICENSE NO.  


ROSS WEIGHT (LBS.) 	 &'é.±_ 


IRE 
ET (WET)	 Z ,7/ 


•OISTURE	 S 	 ,7 
SAMPLES TO SHIPPER  


NET DRY. WEIGHT_(LBS.)  


ASSAYS_& ANALYSIS 	 . PERCENTAGES&PRICES EBITS S-CREDITS 


GOLD .	 . OZS.P.T. LESS	 _S 0$	 P,/775PER OZ	 ...................................................


.ggs —%	 si	 _______ oz,	 /.2 __	 ____	 - 
LESS	 UNITS LESS -	 * LESS _____•PRLB.  


= 3c- _______
/_ L SILVER - — 


LEAD S
— COPPER_ . S ________ — 


ARSENIC Q / % 
ANTIMONY S 


LESS	 _UNITS 0 	 LESS _______	 PER LB.	 ...............


INSO_BLE 
IRON  


LIME  


 0 s 


ZINC () 
SULPHUR s 


5. HANDLING	 CONTAINERS ................................................................
EXCESS MOISTURE	 UNITS 0—t PER UNIT ............


LEAD	 UNITS 0_t PER UNIT ... . ....... .


EXCESS VALUE OVER ____________ ___/ c 
.	


S 	 BASE CHARGE  
TOTALS 


0	 VALUE PER TON  


______  
— ________ —


— ________ — 


SETTLEMENT PAYABLE TO:  


•	 .


VALUE OF	 LBS.@	 707. /I	 PER TON  


SAMPLING & ASSAYING  


FREIGHT	 LBS._-  
HAULING	 LBS.	 0  


S S


. TOTALS  
0


DUE AMERICAN SMELTING 
AND REFINING COMPANY 


NET PROCEEDS 
DUESHIPPERI.


-


— pe________ 


•


•


S	 - 


-.9 


0 0 0 


VOUCHER NO. • ROYALTY


NET  


_


/C 







ERICANJ 
SIMELTING 
,-NJD 
RE El NJ I NJ G 
coriNJv	 SETTLEMENT STATEMENT	 LY MTE 


SELBY. CALIFORNIA 


op i"rTI MFNT STATEMENT	 DATE SETTLED:	 I	 SELBY LOT NO. 


oRTANT:	 if not advised to the contrary within ton days from date settod, we 
1 assume that returns are satisfactory and the product covered by this settle- 


nt will be pl a ced in process.	 American Sme lting and Refining Company


S1IPPER,'	 c/t'/.	 "2
-..-_ o


-• "j'_	 v" 


MATERIAL 
SHIPPER ' S NO.  


DATE RECEIVED	 7-*-o---


SHIPPING POINT 


MINE NAME  


CARRIER  


FREIGHT CHARGES  


T. G. LICENSE NO.  


'ROSS WEIGHT (Las.)  


rARE  


ET (WET)	 )/2 Vr 


:\OISTUR 	 '7 


SAMPLES TO SHIPPER 	 .	 . 


NET DRY WEIGHT (LBS.) 	 '')Kf2
. 


1ASSAYS &ANALYSIS PERCENTAGES &PRICES S-DEBITS S-CREDITS 


GOLD /o __ OZS.P.T. LESS 	 $	 3)/' t2	 PER OZ. .................................................


LESS	 . /	 % LESS	 /	 oz. 	 LESS 	 PER OZ.  


 LESS 	 UNITS LESS	 /	 LESS 	 PER LB.  


•LESS 	 UNITS 0 	 LESS 	 PER LB.	 ..............	 .


_______  


'SILVER OZS.P.T. 


.EAD 


COPPER / % ________  


'ANTIMONY 


)NSOLUBLE  


RON  .%  


LIME_____  


ZINC  


LSULPHUR  


HANDLINGCONTA:'4ERS ...............................................................


EXCESS MOISTURE-UNITS 0	 PEF3 UNIT .............


LEAD	 UNITS 0	 PER UNIT .............


EXCESS VALUE.OVERS	 0 


.•	 .	 EASE  CHARGE  
TOTALS 


VALUE PER'TON  


_______  
________  
_______  


SETTLEMENT PAYABLE TO: 


_________________
.	 ' 


3114 Qj 


___________________________


i VALUE	 ______	 S 	 PER TON  


/\r ? ASSAYING .	 1 


FRIGHT 


HAULING


LBS._- 


IBS.	 0 1 - 


- ______ DUE AMERICAN SMELTING 
AND REFINING COMPANY 


NET PROCEEDS


= _____ 


• i ____________ 
' - 


VOUCHER NO. 
Wf,,


. 
.	 .	 .	 . .	 .	


. A C.P.LTY  


NET


/_______	 /;% VL7 ./9f (/r /3 
z/- -, - 6, 
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I•	 w	 .1 07ys.c 1 Devip7" Date 


Prepared By 


•c:C4l.*	 . 


.. .	 ..
(2)


±
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( 5 )	 - ( 6 ) 
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VtS I ;ziL1fr iL fly. V 
r,()  


. g5u ..... . 
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.ream *•  


REPORT OF ASSA	
. 


I	 ___ 	


S 


S 	


J. F. HARRIGAN	
S 	


S 


ANALYTICAL CHEMIST AND ASSAYER 
S 	 541 HARTN ELL AVENUE 


	


S	 REDOUND, CALIFORNIA 
• 	 S	


Mr . A • Adams	 (3604 /O 68 
S 	 '• 	 S 	


DEPOSITED BY May iS, 1968  


	


SAMPLE OF	 . 


GOLD, per ton of 2,000 lbs. 	 SILVER, per ton of 2,000 lbs. 
Labty. No.	 Malk	


Troy Ounces	 V.1. @ $35 oz.	 Troy Ounces	 Vii.	
Percentages 


631 6	 B.B. No. 3	 00.70 $24,50	 Trace 
S 	 S 	 S . 	


S 


6314.7	 B,B. •No.l. •	 1.22	 l.?.70	 00.36	 $0Q.72	
S 


A	 S 	


5 


6 314.8	
B. D. N0.1	 .01	 • 35	 None und 


S 	


S . 	 S 	 S. 	 .5,	 55,5 


J. F. HARRIGAN 


)?


I 	
lI	


SI 


II	


I 


II 


I	 Ill	 III	
III 511 


I 	 /	 1 
I 	


I 	
' 	 I 


• 	 •.	 . 	 S	 '. 	 . 	 ••.•	 55.151	 I, 
S 	


S	 S 	 . 	 •. 	 S	 S	


S	
,51	 5S•	 ,I	 • ........... ............................................................................................ 51.1.1/5151


•••)•' 


	


II	 /5.1_i 


5	 5	 SS	 S	 S	 ' 	
5.., 


S	 -	
5,	 , 	 , 	


,SI	 I•	 -	 ' 	 •	 I, 


S	 'S	


I	


l 


	


S	 S	 •	 . 	 , 	 S	 ' 	
s•	 •).\	 f,1 I	 1','..	


'	 ''•	 I	
.1 


I	
II	


I 


I	 1/ -	 . 	 S	


5••_S••	
••	 S	 I	 I•, ......................


i, -	
5	


.5	
5	 '5	


5	 •!'	 II	 '5,!'	 /	 1' 
•	 S.	 . 	 . 	 S.	 •.	 •,	 , 	 •:'	 ,','•'	


s.'	 '.-.,t't'I'	 I, 


	


S	
S.., .......................................5


	
5	 '1	 •.••'	 I,'	 '.	 ",,' 


	


S	 S	 , 	
i.	


5 
S	 S	 S	 . 	 •	 . 	 S	


. 	
•, I	 'i	 ,i	 ' 	 ,s	


. 	 ' 	 •	 S 


	


S	 •,,,•	
S	 U.S .	 •5/ 


•	 ..	 .,	
•	 •	


, 	 ,-	 5	 I	 . 	 _,l	 ''







FORM A-fl


REPORT OF ASS 


J. F. HARRIGAN	 . 


I .	 S 	


ANALYTICAL CHEMIST AND ASSAYER 	 .• 
541 HARTNELL AVENUE



REDDIND, CALIFORNIA 


DEPOSITED BY A, 'Adms 
9-'1O..6L. 


RAMPLE or


Labty. No. Mark
GOLD, per ton of 2,000 lbs. SILVER, per ton of 2,000 lbs.


Percentages 
Troy Ounces Vol. @ $35 oz. Troy Ounces Vol. 


4051 No. 1 B 00.42 $34970 


4052 NO 	 2 B 4.12 $14.20 ---.--


14.053 No. 3 B 00902 00970 -..-..i.--.----.---' 


4054 NO 	 B 940 34.00 S.


	


J. F HARRIGAN	


It 


 


'I


II 44 


I	
1 


	


1	
1 


	


I	 I	 J 


	


.	
4	


'• l 	 4 


kit 


- .	 .	 .	 .	 /	
1	


4	


I	 I 	 1	 I I	
1 .4	


5 	 S 	 . 	


1	 fI. 


•	 .	 1	 I	 I	 ' 1 	 144	 .• 


44	 l 


4	
4.	 . 	 ••	


•• I  


I44	 41 


.	 4..	


44	 I 	


III 


	


' 	


I 


I 	 Ii	


I 	 1 


I . 	 • ..,,I•,,i••	


4 







FORM A-B 0	 REPORT OF ASS Y 


J. F.. HARRIGAN 


.	
ANALYTICAL CHEMIST AND ASSAYER 


541 HARTNELL AVENUE



REDDING, CALIFORNIA 


DEPOSITED BY Adams Harrigan 
65, 


SAMPLE OF


Labty. No. Mark
GOLD, per ton of 2,000 lbs. SILVER, per ton o? 2,


Percentages 
Tray Ounces Vol.	 $35 ox. Troy Ounces Vol. 


4357 NO. 1 8,43 $95.75 None foind 


• 4358 •	 No. 2 2930 80.50 "	 0 .	 • . 


4359 No. 3	 . 984 29.40 "	 . .	 . 


4360 •	
. 110 0


Lj. • .61	 • 


1=_.•_,. •.___ 


•	 21.35 . •


•


•	 I 	 •	 • 


—•.-.----	 ,.-- ..••••- -•••--	 •.••-•.. •y-9	 I	 1 I	 I	 I	 I 
lilt


I	 iI j 
oi	 I I I 


I (I 


• ............................ •	 •.	 .•	 •	 •	 •i	 •••	 .	 ..•,•	 .	 .•	 ..	 ••	 •	 •'	 •	 •••	 ••.•	 .1	 II	 i • . I	 II /	 I I


II 
I	 I	 I


Ii 1 I I
I	 S 


1	 I	 l 


'.7	 a	 I	 /1 I 
•	 •	 •	 .	 1	 •	 ••.•••.	 •	 II.	 'i.(tiI'i	 I•	 II 


.


I 
I 


I 
I	 'II	 II' 1111 


II	
iI	 1	 /1	 \/	 1	 ' 


1
II II	 I 


I	 II	 I II	 I I •1	 /1 
•	 . •••	 •	 •	 .	 •	 •	 •:	 •	 :.	 •.	 •	 .	 •	 •	 ••	 I(;	 ••	 I	 ••	 •.	 •	 .,	 ••.	 I.:	 ••	 •••	 I.	 Il	 ,I	


I'	 • I


1I	
I/Ill/Il	 Slil


/ 







FORM A-Q


REPORT OF ASSAY 


• J. F. HARRIGAN 
ANALYTICAL CHEMIST AND ASSAYER 


541 HARTNELL AVENUE



REDOING, CALIFORNIA 


DEPOSITED BY Adazas & Harrigan 
5 .. 8 so 65 


Lobty. No. Mark
GOLD, per ton of 2,000 lbs. SILVER, per ton of 2,000 IbS.


Percentages 
Tro? Ounces Vol. @ $35 oz. Troy Ounces Vol. 


4357


- 


NO. 1 8043 $295.75 None tomd 


4358 No. 2 2.30 80* 50 . 


4359 NOW 3 .811. 29.40
 


4360 No. 4. .61 21,35 J ' 


=.•. o	 •.' .•o .


.


,. 


•	 II Il 


• 	 S 	 • 	 • 	 . 	 . 	 . 	 . 	 S 


S..,..


;• 	
• I.:	 .	 :..,,.,.,,:,:<..


'It	 III


II 


II	 l	 1	 It 
II	 II	 \	


I 


I	 II	 1)1(1' 
Ii	 III	


I 


1	 I 


I ,I 


S	 I	 I	 III, 


I 	


III	 I	 /111	 II 


I	 1	 I 
Ii 


I	 Il*••III	 1 


J.


	


II	 IIIII 


I	
I	 Ii	 I\I 


1'	 I	 I 
I 1	 III	 II 


1	 I	 I	 k I I	 II	 I	 I	 I I	
I	


jI	 II 











•__,l


S • I _ 


w


TABLE OF CONTENTS


Pages 


Conclusions •	
r 1 - 2 


Body of <cport 3 


Abstrict ' - 6 


t	


ILroduction n 1 -11 


Go1ogy .
- i2: -16  


I	


Recommendations	 }	 . 01
' 17 - 2 0


Sample and Assay Record •0	 0 a 21 
r 


Main Mill Elements 22  
1 


Refereflces to Published Literature 3 -26 


: Color Photographs	 0 is	 0.	 0	 .0 •0	 a 27'---37 


)


I


LI 


.4.. __, ) T 


PLATES'  


Kelly Gold Mine liocatloil 8 


Kelly' Gold Detailed Location of 
Mine in Relation to Neariy Mines 9 


Ci 


Kelly Mine Level Map 13


r 


r 
L 


(I







.	 S 


PRELIM1NARY1'ORT ON 


KELLY GOLD MINE, TRINITY COUNTY, C?LtrORLiA 


CONCLUSIONS
. 


1.


.	 . 


The Kelly Mine has producoda	 autncrLt1cLc	 suoscan-


. 


tial amount of gold from srcLlll bodies of ricn ore since 


its discovery in 1932	 The most. productive period was 


from 1963 to 1966 urlc'or ; the lease ocration of Mr	 Archie 


Adams. 


2. There are several sampled exposures in tce uaerground 


workings from which ore of 9ood but not 3ct1ona1 grade tE 


i	 put could bemined in small' quantities 	 This could'be"5
through the existing small mill to defray"a". part of-:'the 


cost of continuing exploration for either:r 


a.	 Small bodies of very rich ore as sought and 


mined in the past


or, 


b	 A much large	 of moderate grade ore
J 


within the Kelly Mine itself and	 e	 d j oinin g / 
/ 


Layman and i4uellor groups of clai 	 ,	 cn are 


described a	 having geology and ore occurrence 


similar to the' iKelly. 


3. If an exploration carpaL'Le to be succ.sfu. ir  


loping a large t onnage*	 f moderate but co 	 .LC1cI grade 


-







S


01_c, 
thi!could be min a1 by either open cut or undcrraina 


methods	 It is pointed	 t.out. tha	 in the avcn	 of nilnirig 1 


the larger tonnage of lower grade ore that the rich ore 


stringcrs arid pockets sought in earlier work would be  


mined to enrich the average null head and income	 Tao 


larger tonnage operatioh would call for larger capital 


outlay in plant 


4.	 The future price of go 16, since it has become virtually L 


& a commodity like the bac metals, is s2eculative	 The 


tendency so far, since gold has been traded on the free 


market, is for the buying price to rise gradually to the 


present approximately $40 per troy ounce 	 The mine . pro-
•	 •:. •'• 


ducer should bear in mind that the cost of marKeting his 


gold to private buyers may be higher than wnen selling 


to the U S	 Mint 


5	 There is considered to be a reasonable e\pectation of 


finding more profitableore, particularly in the moderate 


grade category, through a well-organized and directed
 


exploration campaign


Yours very truly, 


J	 KENNETH BROOIKE ASSOCI?TES 


J	 K	 Brooke, Mining L'ninecr 


l


y
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.	 H	 . 
PRELII T IN/\Y	 FPOT ON 


KDLTh GOLD MTNF, TRINITY COUTY, cLIroNT\ 


The material that follows is based on obso -cv a IC i0ins by Mile s 


JMitchell, Geologist and. associate of J 	 I\enct1 I3rooc Asso- 


4
ciates, at the property near 'Hayfork on April 26-28, 1968


V. 


Subsequently, Mr	 Mitchell conferred with Mr	 J	 X	 Brooke 


in Palo Alto and turned over the field noLs to riire, for his 


review and assembly of them into report form and conct4rrence as 


to conclusions	 Some slight additions were rtade based pririci- 


paily on California Divisionof Mines pub1cations	 Incidentally, 


visited but did not citica11y examine the i<eliy Mine in 


H 
3. 


I	 I







.	 I	 . 


i


ABSTRACT 


'
Trio district encompassing t-ic 	 olly Mine 'is iDc'i a 


fair producer of gold, won largely from small but rLCI quartz 


veins..The production of the Layman and £u1lc1- ' 'L.1ACS,	 WTI ich 


<
adjoin the Kelly group, to the south and west, dates 	 zck to 


the early days of mining in the area, beginrt-ing in the late 


1800's	 The Kelly Mine, discovered in 1932, is new 	 y compa- 


rison	 Erosion of many of t1ese lode deposits no doubz ied 


to the deposition of the placers which	 ere mined in the stream 


valleys of the Hayfork district 


From information obtained by the writer, the Kclly M.Lne 


-' produced during the era of 	 orm 	 Kelly, the orgnl clai.m 


locator,	 some $100,000 00 in free gold, recovered orimaril V r 


in the rather antiquated milling installation located below 


the Kelly home	 No figures are available as to 	 he number of 


tons of ore processed during this period 


In 1963, Archie Adams of Redding, California, oae 


( lease and purchase contract with the widow of Thomas	 ciiy  
------------------	 li 


and immediately proceeded to rehabilitate the caved edits	 /7 
Sibscquc'it1y,	 as ore ws developed,	 a new mill was coi tca 


and during the following three years, Adams so1	 113, 0	 0 go] r 


(rctor	 gold)	 slightly in excess of $100,000 00, 	 S,0('O 00 


in specimengold	 (quote Archc Adam's) 	 The writc: vwLu	 lcLL 


sales receipts, 	 currently held by Mr	 Adams in Redaing,;:.California, 


A.







.	 I 
During tne period of null operation, 1,200 tons of ore wrc 


procebscQ	 2\n idea of the grade of the ore 	 Lo trio v ti 1. 1 


. curing tnis period can be defived as follows 


^_100 _000 = 	 83 33/T	 (Caic	 $35/oz )	 I 


Sponge gold derived fron retorting of amalgam, was sold 


to	 .he U S	 Mint, Sari Francisco, California, 	 or $35/oz 


Table concentrates were sold —Co ti 'e Selby, Caifonia smelter 


4	 , of Arerican Smelting and Refining Company	 The specil-ten gold 


was sold to individuals	 Native	 id was the chief ore metal, 


aithougn some mint receipts indicated silver content as hgh 


as 15% of tne retort sponge 	 Aitnougn accurate ?rodLction fig- 


ures from the rune during the Thomas Kelly era arc not avail- 


able, Mr	 Adarns states that zhrou.gh his assocat_on witi Mrs r 


Kelly, he is able to establish the 'value of gola wiic	 as 


so la and produced at the Kelly Mine before his connect.on with 


the property	 Mrs	 Kelly has mint receipts totaling $60,0O 00 


wnich were inspected by Mr.'Adams 	 Reputedly, t0uriur	 'ias 


been associated with some of tie ore bodies, however, 	 t'le 


writer has not been able to identify any teliuriclo mL'orais 


The chief accessory ore mineral evident in all the iCViS	 s 


pyiit.e	 The rocks occupying 1 the area of the h 


a	 erie	 of NW trending m3Lamorph1cs,	 hict	 hv	 1n	 ubJLced 


to extieri	 deformation	 Exploration in the past has teen 


hazard at best, as the complexity of the host roc\s was in"ed 


puzzLing to the minors of the day	 This is borne out by tL 


erraic and sinuous courses cf the	 iclits in the sic- foi. t  
V r	 I 


now.


5







.	 . 
No estlrnt. de of ore reserve, roiLhct as to ton cr J L or 


grade, can be made.	 There arc cornlcrc1ai ore exposure s under- 


ground, as will be referred to ktor, but zic sinuous coses 


of the woriings does not lend itseJi to an unaerstidç of 


the possible projections and: continuit-y of incLvic'ual orebodcs 


Ore exposures were rLLost prevalent in Mit No 	 2	 However.. 


the two upper levels revealed gold bearin g qi	 z In seoal 


locations.	 The	 £lasilignt photogr ph	 at trio Lnd 
4 of the report i	 thenature of the ore llustrate 


-	
The overall gold nearing area, with which tnis report is 


concerned,	 aggregates J62O acres,	 from wnicli free gold 1, s'been 


recovered essentially by arnaiqc1maL.on, 	 from a xa41t)Dr o.. irtci -


 vidual adits.	 This acreage includes mining claims on te 


Mueller,	 Layman and I-...elly 	p roperties,	 aggregating thirty-o-ie 


lode claims, plus three mill sites


ti 


I	
I 


J







.	 . 


_.
INTODUCT ION


$1 


The Kelly Mine is locaLcl in Tr.nity Couity, Cc' 	 oit1a, 


aot 67 miles west of Redding 	 It i	 leciec by	 r-'iia 


State Hignway 233, west to rIayfoi	 Junction 39 miles, 	 t'-e cc 


4
lOft on California State Iligaway 3 into Ilayfoik, 	 inibcig 


community of approximately 2,300 population	 Pcocoocioutn 


on Oak Street,	 thence turn left on Morgan Hill	 oa d for 1.-.8 


miles to Kelly Mine sign, thnce proceed to right L	 LO Kelly 


Minc, which is 5.3 road miles from Hayfork and 1,350 fc.et 


above the Hayfork- Valley floor, or 3,500-3,900 feetcov 	 se 


level. 


AW The property consists of cloven unpatcnted 10	 mining 


claims and two mill sites, containing some 230 acres	 Lying 


within the Trinity National Forest, at an eieva10 	 of 3,500 


feet,	 in section 17, T 31N, 	 R 11W, the Kelly	 iine nas iade a 


small pLoductlon from very rich gold ores since its discovery 


in 1932	 The stream valleys around Hayfork h' ave bcn c\tLenely 


(
productive of placer gold, rc$ulting from erosion of lode 


deposits in the adjacent mountains 


The Kelly Mine lies within 'the north slopes of a rountain 


rarge southeast of Hayfork in an area densely cove:ea	 izn 


pine,	 fir,	 cedar, madrone and oak timber-.	 The toc'ra.Dhv is 


moderately rugged,	 rising from tho valley floo 	 u rla\11u 


elevation of 4,664 foot in approximately two 'vtilcs	 b1o2o 
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at mine site average 28 dogrocs 	 ilayrork has an ccL1.lent 


small airport with a good approach suitable for small ai:cLdft 


. Redding- ,	 sorno 67 miles east,	 is the nearest rai1ead and supply 


center.	 The nearest power trarLsussion 11flCS arc . located 2.7 


miles nortn o	 the mine site	 Precipitation in tte rorr- of 


snow can . be expected during a period from December through 


Feruaryat the mine site to cleptns up to trree fct	 Tnis - 


( should not be a scrious obstacle to access or rn11...rig, as the 
' I 


road all the way to the I\elly Mine is a county road and''is 


bladed free of snow during winter months. 	 Well oganized ore 


haulage and stockpile methods1 should permit milLng opera- 


tions to continue tninterrupted during winter weather 


The surface striictures inc1de Mrs	 Kelly's	 ome,	 tc 


main mill building, a 50 	 x 100'	 shop building ad several 


2 small housing and out-buildings	 The original Kelly Mill 


ies just below the Kelly home and is in a state of disrepair lies-*


The Adams Mill, a semi-modern amaigariation and table plant, 


was constructed in 1963 by Archie Adams, and is rated at one 


ton of ore feed per hour	 El'ectric power for tnc mill is 3, 


supplied by . a diesel-electric generating plant 	 hater for the 


camp is piped in from McCovey. Gulch, while mill demands are 


satizf ad by a four-inch line originating at Adit No	 3	 A 


7,000-jallon reserve water tank is located above ba mill 


Mine excavations consist of "0" Adit	 (Highest), No o . 1 


Mit, No	 2 Adit, No ..3 Adit	 (lowest)	 The ore h2ulacie road 


not. exceed	 15h gradient,: wtn 1L. hdulagc distance £ro 


Ad it No	 2 to the mill site totals 0 4 miles	 Haulage ioad


L. 
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GEOLOGY 


Trio schists,	 carborizccou3 slates and quartzLcs, whch 
p 


comprise the country rocks in the area of tho 	 lly Mine 


have suffered rather severe deformation	 Ore s'oot.s c poed 


4
in the underground excavations, exemplify not only c-placc- 


ment of the gold-bearing quar.tz within strong scar and fault 


zones, but post mineral movement as well,	 %h1crL has siiatterc 


the hard and brittle quartz	 This	 eaened structural reins 


characteristic of the host rpcks at the rZelly Mine is promin-


ant by comparlton with any other locations either east or 


west along the main ridge abDve the adits, aithougn the wrter F 


noted shearing we 	 of the mine, but of a lesser degiee 


q Easterly dipping faults, wh.ch closely paralleled the 


original bedding or the slates, are prominent in Adits No	 1 


'-d No	 2	 Strong cast-west stresses, which subsequently 


resulted in emplacement of ores along'this axis, are cxcm-


plified by the eight Dollar Vein at the mouth or..,'"0" Ad it 


( Ore shoots and veins thus orientea generally have steep dp 	 * 


angles to the south	 Former miners bent on high graain	 te 


richest ores followed an erratic route in pushing the e\piola- 


:tor	 crosscuts and drifts ahead	 This has led to rat1er	 eiov's 


support problems in wall rock squeezed, broken, and factltca, 


deformation 
O


by


The general trend of mineralization is northwest-souteast 
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Tic most Unpaflt host rock : noted in a] ack carbonaLco13 


slate, bounacdon the easi by a hard gray quarzite 	 Thc 
.. S ganguc is a whiie quartz contctining free gold and pyrite 


In some ore faces, pyrite constitues as much dS 5% of the 


rock	 The native gold is disseminated througrout the q.artz 


gOrigue in small grains, and in clusters surrounded by ?yrlze 


A metallurgical observation is that fairiy fine grirdnj would 


have to be practiced to effect liberation of gold from	 uaLtz 


for gold recovery by any method. 


The ore shoots commonly contain several parallel veins 


ranging in size from 1 inch to 16 inches in thickness for 


each stringer.	 Ore faces in Adits No	 1 and No*..2 c\hlbltcd 


from 4' to 8' of this ribbon ore	 It is not possible to mine 


single narrow stringers profitably., but an overall width of 


is typical of gold lodes workable'.'profitably tnioughout 
I


the world 


The largest stope viewed by the writer was located on 


the west drift of Adit No	 1	 Here the 45% dioing ore snoot 


measured 30'	 long by 30' wide in plan and contained 5 feeL of 


quartz	 According to Glen Adams	 (son of Archie), $40,000 00 


in free gold was recovered from this ore body, therore, 


this shoot had .a mean recoverable value of $111 00 per ton 


Another small body of e\tLe1iely rich,	 i3on-tainca ore 


mined from a raise in the uppermost adit, within 10' of	 he 


surface, and below the Eignt Dollar Ledge outcrop,yielded' 


$9,500 00 in coarse gold f roilli 24 tons of ore 


The richcst ore mined by Archic Adams orijmnatcd at the 
-J
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-	 I	
1	 1\LILt	 LIL	 l'L¼J11	 4.	 I	 .¼ 


No	 '	 on	 tn	 west driit,	 in a shoot enclosed 'JCt'/LCr 


S
two a11s of coal biack carbonaceous slate.Trio criarLz	 .s 


mined thLoucfl a winzo and two sctorL dris totaii rr	 20'	 in 


strike lcngth	 Much specimen gold ore was rninx1 £LOL'a LCu1S 


orcboay 


Future exploration may be çuida by tne prcsoce 01-. tre 


coal black carbonaceous;all' roc1, 	 aa grapnJ.ic 'OU J L., wcich 


direct rc1aioiship to the ricnness of the ore	 TL'is 3S	 :i.ri	 t. 


is clearly shown on No 	 2 level in the wizc, on tno	 cst 


drift, where c\trornoly rich ore was cncounterecl,	 tvtucn of	 it 


tne spccimcr variety 	 Sa'pl	 K-2-5, which velca	 61 ounce s 


of gold per ton, bg cut aoss the back .of tnc ca	 drft 


over a 4' width	 Sample K-2-4 wa	 cut across cast diL	 cc, 


over a 5' width, containing 2 31 ounces of gold per ton	 Sam- 


plc K-O-1 yielded  0.80 ounces of gold per ton,	 ' b' low sur- 


race of Light Dollar Vein near portal of Mit "0"	 Ths LS 11 


significant to the writer as it indicates a strong p:obbi1ity 


of surface or near surface values	 The so-called Eight Dollar F 


Vain strikes westerly from Adit. 11 0" and has been exposed for 


some 200 yards along the strike	 The age of t 1 mctdnolphlC 


rocks of the Ilaytork area h	 been labeled by J	 S	 D11.c, 


U S C S , as Carbonifcrous 


Archie Adams stated that the mill table coricer. te	 had 


an assay value of $3,000 00 per ton 	 No figures	 avallaDle 


as to percent of recovery, 	 grade of mill feed, etc., 	 Lloever, 


the writer believes the mill was efficiently operated 
• A comment is injected hare by Drookc that am1garnatiOfl, 
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I	 ,. 
r	 old and	 1n1ru1n cost gol.1 rcovery mcLnoci , i uio which is z	 in 


notoriously low rcovcr1C.3 	 Recordca gold rccovcr..c	 have 


. been in  the 40-80% range	 Tnc I Torcstake, S D	 r1il recorded 


a 72% recovery back in the 1020's	 No criticistri of the	 z.st 


use of amalgamation at the Kelly	 Iiie is irnpica	 Te thought 


derived is that mill heads, even LLough not s amp, 	 1c	 rd 


assayed, have been cosidcraü1y hicr ian heads c-lcuLatC 


from millea tonnage and the amount of gold recoverc 
4


Tunnel No	 3 was lacking in ore exposures,	 lzno;1i 


raises driven from this level encountered ore a few feet 


above the back of tne crosscut and drifts	 The	 alis are 


stain'ed' with red iron oic1c and whic CaC1um . CQLbOfl	 d- 


poiL5, wh.ch	 e being tLanprtcd downward, by prcolaLing 


ground water through the porous deformed rock	 The presence 


of calcite seams and general 1 limey nature of the roc	 at ziis 


level suggests lenses of carbonate rich beds not seen in any 
4 r of the underground workings


I rc 
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RECOL?iD T I 0 'S 


It is ttie OjDlfl ion . Of	 i1es Mitchell that.the rr'inç 


astrict, waich includes the Layrn, Mueller and Kelly 	 iires, 


a definite pot.ential for irnportnt gold	 As 


was the custom in a great many mines, the ricner vei fl s bore 


; i1ind with no thought to future production.	 The' . ru1t nas 


.so1ated many good ore shoots, and ntadc their ctraciion	 zar- 


dous	 The northern portion of the district eamncd by tre 


wriLr indicates that the area contains gold dcpobis of an e  


extremely rich nature	 Although time did not peit	 am- 


naton of the Mueller property, some	 corvaisance \vorr was 


done near tne Layman Mine, which is contiguous with the 


Mueller, to the west	 Free gold can be panned in tne over .our- 


den, generally over entire ridge - Small quartz stringers are 


in evidence over the greater poition of the area traversed 


by the writer, and they are generally	 old-baiigto some 


degice	 Archio Adams informed Miles Mitchell that t1e 	 IUCN
I. 


11cr and ' . Layman mines have in the 'past produced ore of the 


same tenor as the Kelly	 This wasverified by coneLs1ng 	 itn 


local residents in the area	 This points u	 to the strong po- 


sibility that a future operation, based upon sound cngiiee:tg 


pracL.cc,	 and preceded by c1cai1t gLolocjlc study anct cvluaton 


of LflC entire disirict, could be sutaincd with 	 ul	 or 


. serves	 Much of the terrain is amenable to bench or open 


17


7.







s	 C, ni'c LI	 1i oul &- 	 i 


.	 . 


pit flh1flflcJ,	 nich 13 part1cu1lL1y attractive at this t j. 1 "10 Wil 11 


-.


so	 auc1	 cpiiasis is put upon low cost large scalc surface 


mining	 A centrally located mill ste with ample ccrcge for 


tailing ponds is available in the Hayfork Valley	 Vlatc.1	 and 


power are also readily available. 


Assuming that. the court action now under wiy to L1c1r 


title	 s favorably resolved, 1 the writer reconncds	 follow- 


ing procedure upon acquisition of the Kelly Mine ad the 


adjoining claims 


1.	 Obtain services of a competent land surveyor,'and 


establish c`
.*laim boundaries and monument corners for tne Kelly 


Mine,	 followed by	 he Layma.A. and Mueller groups 


:, .This*,will precede	 pplicdt1on for pdtnt of the 


mining claims, wnich is strongly advised, haiuvcr, orly ,


after the ore zones have been delineated and thci.r e'<tensions 


placed on tne new maps	 The writer learned that a repres2n- 


tativc of the Forest Service had stressed to the ocrs that 


establish to status of Lo land the Forest Service wished to	 ri 


in the area, and encouraged the Kelly Mine owners to fle for 


a patent	 During the examination of the Kelly Mine, the 


( writer had failed to locate any claim corners, and* information 


regarding the boundaries of the claims is ooscure. 


- 2	 Simultaneously rehabilitate 'dit No. 1 and No 	 2 arid 


refurbish tte mill 


Labor Estimate	 40-man :shifts for mine and mil, 


'hebe levels are in reasonably good cond'ition'.'. 


- Rail,	 air , and water lines are intact, and 90% of the tier 
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I	 I 
is sound. , .There. , are four hcadujs whicn can be aavanccc( in 


ore 


. 3.	 Uti1izaLon of long	 io1c	 ndcrground oorCJ.ofl C/- 


ploration drilling in soarch for now displaced o 	 bodics 


and extonsiors of known ore 


4. 	 one-yard, or lease of a onc-yaL, t ra c1\_1ayrLg, 


diesel loader 


5.	 Mill	 Former operators used one-man to operate ore 4 production facil ties	 It is the oelief of tne wrcer that 


as soon as sufficicnt ore is stockpiled,	 that t" 6 mill sriould 


be activated to deflay part of the cost of oploraiioii and 


development of the area	 Patenting proccaures should coin- r 


c i d e' with milling and mining 


6.	 In donjunction with percussion drilling, underground 


cj	 iated diamond ''core drilling utilizing AX hole should be in 


where deeper penetration is required	 A geological and Lea- 


sibility study should be advanced as soon as practical fOL 


development of the Mueller and Laymun area 


7	 Surface Resources 


Surface rights to the unpatented claims cicompassng 


the Kelly, Mueller and Layman properties are held .oy tn	 re s- 


(S
pective mine owners	 Primefir and pine timber abound on the 


Keliy claims with leicer amounts o	 the Meulle'	 and I1rrnan 


properties	 Archie Adams,	 a foimcL Oregon logcj L11 


..stated that five million feet of 1uaictable tiflIti e\ists On .,  


the Kelly claims and three millionon the Mueller-Ly"afl group 


Alth ough cutting of LcL	 timber is permssable for mining uses, 
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U	 be	 by	 of arkcing	 resource must	 p:cccciø	 patcnLin 


the clans 


1S S. Trio planiicci oploLaton of ocs at the o 


will rcquie ccner the rehz113taLion and modificaLo	 of 


the extr€.rne locr aclit into a muc 	 straignter hulc turwl 


orthe location of a new haulage tunnel, prefcrai in t  


foot wall of and	 aralle1 to the orc zone	 Tn	 porL1 loca- 


ii
tion wIll be dictat.cd by trio rosult.b -Of su-suriace o'iora- 
tion	 Seven sampics were cut in AdiLs Lo	 1 aric No	 2, ac 


one saNple was taken from Adit "0" 	 The mean	 value 


of this ore was $51 93 in gold per ton, and represents ore 


oLmer minors passed up, probably because richer ore which


 


'or*


was available	 The writer believes tnat development of this 


richer ore at the Kelly Mine -can be accomplished through ap- 


plication of sound exploration practice. 
)


The samples taken were 1cut by hammer arkcl moil atber 


thorough cleaning of the surface with a wire brusr 


The assay certificate from Abbot A	 Hans	 ollows	 No 


silver assays were specifically requested because of the' 


tight time schedule involved 


.
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Percentdgcs 
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-2 K-.2-4 2.31 80.8* 


-.3 K-01 0.80 28.0 


.1.4 K.-12 1.24 43•41
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0.07 2.4 
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PILL MAIN	 LrMTS 


25-ton coarse ore iin 


10" x 14" jaw crusher 


25-ton fine ore bin	 C. 


36" x 72" rod mill 


Pan American jig 


Classifier 


2 - 5' x 14S Wilficy conc	 tables C , 


1 - 3'	 x 7'	 Ca.rter taole 


2 - 4' x 5'	 amalgam plates 


4-foot dia	 muller	 L 


amalgarLi retort 


Cummins diesel 37.5 kva ge'ierator. 


ii 


MISCELLA NEOUS INVENTOSY 


125-c fn gyrocompressor 


2 - 7.5 kw diesel geiorators 


I - Ct 4 x . 4 aump truck 


2 - '-ale dump truck; 


5 - ore cars,	 hail,	 eLc 


,	 ec. Misc	 pipe,	 fittings	 t 


1 - diesel engine	 (now CAT-D4) 


Electric welder 200 amp 


• .	 .:. S 	 - 	 • 	 .. 	


. 	 . . 	 • 	 S 	


• 	 .. 	 • 
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I . 
TABULATION OF LODE GOLD MINES 


% 


S - 


cc::., LcY-':ii	 'mc!	 ' t 


:	 :-;-:;- N.	 1:r=
 


orrcup	 Location 


-i_


O ncr ("arn; address)
.i 	


Go'oiY	


—:—_flM'


'dfCkt(Jh..S 


__-:• 7. 


— i 
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ciatcd with r yrit, ar	 no her in 
pyritcind	 a cn 
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I	 \Voi'	 't i	 tinti( .ut	 ,	 ( \viiIi I 
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o d, a	 1
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(
I
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Note that the Cilifoi na Division of Mines And Ccoloy 


no production figures for individual mines.	 Production statistics are field of 


the U.S. Bureau of Mines, which wiU release the production of a spec uic mine 


only on the written request of the o ;ner. 
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,. .	 rj;}j KELLY1'1Iir*;. HAYRORK, Ck\IJIk'OtthIA 


	


\	 __-:.	 • • .	 . .	
-T---	 • •	 .	 6A rc S t.	 c? A 4 .	 S 


.	 13b)( 
This orooerty consists' of e1ht ouartz locations located 


on the steep westerly slope of the range rising some bOO feet above 
•	 the floor of Hayfork Creek and three miles south of Hayfork, Trinity 


County, California. 
Hayfork is on a paved highway leading to the Coast. It is 


•	 65 miles west of Redding, the County Seat of Shasta County, 
Hayfork Creek, a tributary of the Trinity River, flows 


•	 through a broad and fertile valley. The bars along its bed have 
• yeilded large mounty of gold from placer and dredging operations. 


Hayfork is about.,2450 feet above sea level. * The hills to 
the South rise rapidly within three rdies to a height of about 4200 
feet. They are covered with a heavy growth of pine, spruce, fir, oak 


	


•	 and rnadrone. Trees three feet or more in diameter and well over one 
• hundred feet in height are common on the helly claims and afford a 



	


•	 great abundance of timber for mining'purooses. 
•	 The Hayfork area has never been mapped by the U. S. Geobo- 
gi'c Survey, but there is abundant evidence of its mineral character 
n every hand, particularly in the Kelly area where the ravines have 


been sluiced and the decom posed pornhyrios and slates, lying below 
the Kelly workings to the i'orthwest, have, been penetrated to shallow 


•	 depths by numbrous cuts and drifts which are said to have yielded 
•	 large amounts or gold.	 •' 


••.	
On account of the dense timber and undergrowth on the 


slope  of the hills, there is a considerable depth of soil and' over-


	


•	 burden,.so that it is impossible to trace the outcrop of any ledge. •	
In 1932 Thomas Kelly set out to find the source of the 


•	 gold which had for many years been gleaned from the ranines and work-
ings along the steep side hill-above Hayfork Creek. He followed up 
the hill testing the ground as he went, until his pannings indicated 
he .had passed above the vein, 


gh the loose shales and top soil he located By digging throu  
the rein first at Tunnel Ro. 1 along the 57 fault, and as he drove 
south in the tunnel he soon lost the quartz, which was'riore or less 


• drag from the faulted vein. He then came back north, near the mouth.. 
• 	 of the tunnel and sart a winze on the drag of the vein fro' about 18 


feet before finding the vein in place. 


	


•	 Water was so much of a handicap in the winze that he soon 
drove No, 2 tunnel 31 feet vertically beneath, a distance of 90 feet 
where he again intercepted-the vein and at 110' feet encountered ano-
ther fault Dianco dioping .80 to the east, which thrown the vein down -
ward about 9 feet, where it is seen along the bottom of the No, 2 
Tunpel directly opposite No. 1 raise. 


On account of the s q ueezing of the triangular shaped 'Block 
of ground between faults 1 and 2 a quantity of post-fault ore mixed 
'with the black slates is found in drift A and the stope B. where it 
is as much as 5 feet in thickness. The ore at A and B is noticeably 


	


•	 different than that found in the raise No. 1 and in my ooinion was 
• . ' formed for the most part after the faulting took place. 


	


•	 here could be no particular use in my taking samples of 
this ore. It was obviously high in value, as one could 'see free gold 
sprinkled through it and small samples taken in ore of this character 


•	 arc necessarily, very erratic. The-best evidence of mass value is 
from the actual milling of several tons, •







From. what what I saw of the ore, I do not questing the recovery 
credited to Kelly's milling at ;167 per ton, from No. 1 winze. 


•	 FATJLTThG 


• I made an accurate survey of the undergound expsurèin

all three tunrels in order to more fully understand the faulting 
which has taken p lace. This* faulting may be more sinDly illustrated 
by referring to the block sketch. The blocks ofground displaced by 
the faults are so small that the displacement has been but a few.feet, 
although the si7e and amount of gouge on fault bo. 1 indicates that 
the throw there is..prbbably considerabl greater than on fault 2. 


Fault 3 is exposed in the end of the drift from No-.3 tunnel 
almost under the mouth of Ko. 2 riIuflfl ei . It has a dip of about 63 
Northeast and its throwis unknown as yet. }o. L stands'vertical 
and No. 5, at the extreme south end of Lo. 3 Tunnel dips 80 east. 


EQUIPMJNT 


The e quipment consits of a 3 foot Huntington Mill, capable 
of crushing about 11 tons ofore in 2L1. hours. From the mill the 
tailings pass over the usual amalgamating plates, through an amalgam 
trap, a set of amalgamated baffle fiffles, and finally over corduroy 
gold saving cloth, The plant is ideally adapted to work this type 
of free milling ore and I believe will save over 90% of the values. 


	


.	 COCLUSIONS 


The Kelly Mire is in a territory as yet unproven as to the 
depth or continui'of its veins. Is is in its cxrme infancy, so 
to speak, as a mine, and the present plant,. , while small, is quite 


•	 adequate to work the property for some time to come. 
•	 The country rock, which consists of schist, fine grained 


	


•	 prphry and carbonaceous slate, is very riuch disorganized by num-
erous snail faults. The surface is hidden by deep soil and talus 
• and sufficient deveiopmnt has not yet been done to properly co-


ordinate the geology. 
In order to block out future ore while the ore body in No. 


.2 is being depleted,.it is adviseable to continue the drift C from 
the end of D. 	 3 Tunnel as shown on the accompanying map in section. 


Another advisable-development is toclean out the No. 1 Tun-
nel and raise on the fault at the end of the extreme south.' For 


•	 quick returns this is the most desirable because it is evidently 


	


•	 right in t1e pay shoot and when the vein is encountered drifting can 
be continued along its strike and the ore dropped down throuth I.:o.2 


uri'nel into the drift at A. 
There is a probable 600 tons of ore available in block 2 


and the continuation of the vein in Block 3 seems assured because it 
is already visible along the bcttom of the tunnel in the east side 


•	 of Tun:el No. 2, opposite No. 1 raise. There is no doubt in my mind 
but that the vein can be readily picked un again above Fo. 1 Tunnel.







.• 


•	 With the grade of ore iow being produced - about	 O. per ton - 
or oven half that value, the mire is really a small bonanza, and by. 
keening the	 ri .evelop ent advanced well ahead of the mill capacity the 
Comany can. always see its way safc].y not only. to r.ieet the ayients 
as they come due, but to irake a nice profit from its o p erations while 


•	 deterriining the future extent of the mine. 
The Kelly o orit.on i111 necessarily be on a small scale 


for a considerable length of time because the ore body as exposed at 
nrsent is of very united extent, but the	 ount of gold yeld re-
pored from various cuts, tunnels, and ravines lying below the 
vein would indicate the eroded portion of the ore shoot to have been 
exte:siVe. 


By keeping one shift steadily on development the tenor of 
the ore should be known many months in advance. 


Conditions as to clJmate, timber, supplies and labor are 
•	 favorable for econonic mining and the richness of the ore is probably 


unequalled anywhere in the nortb.ern part of the state, in fact there 
is no property anywhere within the scope of my knowledge of mines in 
the state where oreof this value is being. worked. 


The nature of the vein however rakcs it advisable to keep 
ore devlopirent well ahead of i.illing until the ay shoot can be 
better outlined and the displaced segments of the vein are found and 
correlated,	 .	 .	 .•	 .. .	 . .	 . 


ResDectfLlllj subrritted 


Edw. C Urer, M. E. 


1evada City ) California 
June 26th, 1936
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FOR G ER!NT USE OMY 
Operator 


Docket No.

ONE - 


Contract No. 
114_23_O9O 


Contract Date 


I4ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF XtNERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/


.1 


To the United States of America: 


That certain. Land in the County of	 TMITY State of CALIFORNIA 


described	 :V	 (see attached. exhibit)	 .
..... 


•	 ..	 i j_.•• 


hereinafter called the "land",18 the subject of a proposed exploration? contrt,heraftecalled 
the "Contract", between the.-United States of America, hereinafter calid the Governmetit" ánd 


ARCHIE Q. ADAMS and ETHEL M. ADAMS 	 1,. Y 
hereinafter called the "Operator". In consideration for and as an Inducement tc-the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an Interest in the land, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said CDntrac.t; or 


(b) Being the holder of a claim, lien, or encumbrance against.the land., hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse:right:r claim-of :the undersigned.	 .. 


3 . Represents and undertakes that there is. 
signed's right, title, claim, or interest in or againit 
insert the word "none". Do not leave blank.)


no claim, lien, or encumbrance upon the under-
tlie land other than the following: (If "none" 


-NONE 


.1• 


Production from the land is not recuire, and 1nte absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal descript16n16ftb'land., or Lb) strike out the words "as follows" 'and 
insert "in a lease Jr contract, d&ed, or other documen dated , and recorded in 
Book	 _, Page_, officia1recoHs of said county". If (b) is used the book and page of 
recordáton must be inserted above 	 fthèspac provided is Insufficient, use an Annex and refer 
to the Annex in the space.	 .	 • 


/ Insert name exactly as it appears in the Application NNE Form 40. 


j Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement;and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakeB and a
apply thereto.	 grees that this agreement shall pxtend and 


6. Added provisions 	 NONE	 (State "None" or "See Annex No.	 ".) 


Dated this__1day of	 , 19.


A&/treet) 


CLEAR CREEK LUMBER CO.  
eal 


	


tr W t(	 .	 (Street) 
city 


- U	 (Seal)	 EState 


•	 -	 (Street) 


(City &) 
(Si)-r- :	 •:.	 ( State ) 


Street) 


	


-	 (City &) 
(seal)	 (State ) 


	


•	 (Street) 
(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State ) 


I, Arthur	 Cogins	 ,certify that lam the Eb_cutive Vice President 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that ArthurL.Coggins , who signed this agreement 
(Name) 


was then Executive Vice Pres .idenAr said corporation; that said agreement was duly signed for and 
•	 (Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(corporate SealJ


81C.. IAI.. D.C. 211o3







FOR GOIERN)T USE OY 
Operator 


Docket No.

O!€ - 


Contract No. 
14_23_090 - 


Contract Date 


?4ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America:


CALUORNIA 
That certain, land in the County of 	 State of___________________ 


described	 :	 (see attached e*bibttP


e".' ."	 ',	 S 


S	
' 


hereinafter called the "land", is the subject of a proposed exploation cotrac 't, h eináfr called 
the "Contract", between the.-United States of America, hereinafterca]led t1 "Govexñment'!aid. 


ARCHIE q. AAANS and ETHEL M. ADAMS	 N hereinafter called the "Operator". In consideration for and as an 1ñduc'rnent-io, the Gôvérnment execut-
ing the Contract, the undersigned:  


1. • (a)' Being the owner of an interest in the lan4, hereby grants ' to the Government a lien 
upon all of his' right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said CDntract; or  


(b) Being the holder of a 'claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production' therefrom to the ri ghts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, 'and removed as may be provided in 
the Contract; and the Government's interest and-equity in such property shall be prior and superior to 
any adverse. right, or claim of -the undersigned.  


3. Represents and undertakes.that there is,.poc3aim, lien, or encumbrance upon the under- 
signed's right, title, claim, or interest' in' oiY'against 'tl1ie"iand other' than the following: .(If "none" 
insert the word "none". Do not leave' blank.)


 


N 


j Production from the land is not"requir'ed, and if the absence of production there is no obligation to 
pay royalty to the Government';  


Either (a) insert the legal descriptioc of the land, or Lb) strike out the words as follows and 
insert "in a lease Lr contract, deed, or other documenj dated , and recorded in 
Book	 ', Page, official records of said county". If (b) is used, the book and page of 
recordàtion must be inserted above.'If. the space'provided is insufficient, use an Annex and refer 
to the"Annex in the space.  


Insert name exactly as it appears in the Application 1'Q€ Form 10. 


Subparagraph 1(a) does not apply to , the holder of .& claim, lien, or encumbrance.







Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, nrtgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,. and. und.értake8 and a 
apply thereto.	 grees that this agreement shall pxtend and 


6. Added provisions	 (State "None" or "See Annex No. 	 ".) 
.Dated this	 day of 19


t.	 4	 (Street) 
(City &) 


CLEAR CREEK' IUMBER CO.	 (Sea1L)/'	 7 7O7State 
(Street) 


city //. [	 9 7	 (seal) .	 State 
. 


J	 -	 (Street) 
(City &) 


(Seal)	 (State 


(Street) 
(City &) 
(State ) 


(Street) 
(City &) 


(seai) 	 :	 (State 


(Street) 
(City &) 


(Seal).	 .	 .	 . .	 (State ) 


"_)certify that I am the___________________________ 


of the corporation named herein; that M t.hs : t Icekkvi, ilk	 who signed this agreement 


was then
L5ae 	 said corporation; that said agreement was duly signed for and 



(I!te-'Cs.,VIcé-prea.,. etc.:J' 
in behalf of said corporation by authority of its governing body, and was within the scope of its corporate powers.	 S


(Corporate siJ


.. s*ai.. D.C. 21103







FOR GER!MENT USE OILY 
Operator 


Docket No.

OME-


Contract No. 
114 23090 - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE F }NERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS/ 


To the United States of America: 


That certain. Land in the County of	 , State of_____________ 


described 
	 4$4 *tUP.8 4ft$


ii 


V


- 
hereinafter called the land", is the subject of a proposed exploration contract, herei 	 r nafteca1led 
the "Contract", between the United States of America, hereinafter caled the.'heGové'rnment" and 


Z$ Q. M$ **4 1I N. MWIS 
bereinafter called, the "Operator". In consideration for and as an inthcernnt t the Government execut-
ing the Contract, the undersigned 


1.. (a) Being the owner bf an interest in the 1and, hereby grants' to . .the GOvernrnent.a lien 
upon all of, his right,;t1tle,. and.interest in the land and upon any production of minerals therefrom to 
secure the payment to the: .Goyerpment: of the royalty on production-'rovided for by the Contract, and 
agrees if the Operator' 'interest . interest should be. surrendered or terminated at anytime' prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cntract;'or  


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, Or ezicurnbance; In :Q; against the landand .inany production therefrom to the rigts of 
the Government under the Contract with respect, to royalty on : production and liens to secure same. k/ 


2. Undertakes'and agree s . that propei.ty : in ..whicli the Governmentmáy acquire:ani rite rest or 
equity under the Contract maybe dismantled, severed trom:the land 1 and removed as ny be provided in 
the Contract; and the Government's interest and. equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned.	 .	 . . 


3. Represents'añd undertakes' . thatthere is nO 'claim, hen', oreñcumbrance upon the under-
signed's right, title, claim, or interest in or against the :land other than the following: (If "none" 
insert the word "none". Do not leave blank.) . 	 .........,.


	 .	 . 


Production from the land is not required, and In the absence of production there Is no obligation to 
pay royalty to the Government.  


Either (a) Insert the legal descrIpt,'oxIof the land, or .jb) strike out the words "as, follows" and 
insert "in a lease r contract, deed, Qör .otier. dumeñJ dated 	 recorded in 
Book	 _, Page_, official records 'bf'sàld county". . If (b) is used, the book and page of 
record.átion must he inserted above. If the space provided is insufficient, use an Annex and refer 
to the' Annex in the space.	 . 


J Insert name exactly a's It appears in the Application M1€ Form 140.  


V.-.Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee ., encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such' notice; and 


5 .. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakeB and greee that this agreement shall pi xtend and apply thereto. 


6. Added provisions 	 .. ..•... 	 (State "None" or "See Annex No.	 ".) 


Dated this	 day of	 /L I	 , 19  
J4I


	


	 'Z(Street)



(city Q 
(Seal)L477 &


city 6f	 (Seal)_____ 


AY 


	


•
	


(city &) 
(Seal) .	 .	 •	


•(	
(State )



('Street) 


(City &) 
•	 (Sea]). 	 (State ) 


• 	 S 	


, 	 ( Street) 
(City &) 


(Seal)	 ,	 (State 


(Street) 
•	 •	 •	 .	 .,	 (City &) 


____________________________________________(Seal)	 • ' '	 ( State ) 


certify that Isa the. 


of the corporation named herein, that__, who signed this agreement 


was then 
_S 	


said corporation; that said agreement was duly signed for and 
(Tftie—Preè'.,	 It!) 


in behalf of said corporation by authority of its governing body, and was within the SCOPe of its 
corporate powers.	 .	 S -• 5'	 •


orate se- ca  


UM.. D.C. 21103







MME Form 52	 UNITED STATES 
Jan. 1959 DEPARTMENT OF THE INTERIOR 


OFFICE OF }ItNERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America: 


That certain. Land in the County of


FOR GER!ThffNT USE OJY 
Operator 


Docket No.

ONE —


Contract No.. 
114_23_090 - 


Contract Date 


State of___________________ 


described	 1*	 t&..'	 . 


4') 


•:"-
IkN,


. 
hereinafter ca-lied the"land", Is the subject of a proposed explorati"on cofftract, reina?ter called 
the "Contract", between the United States of America, hereinafter called thè 'Government' and 


AZ .	 H. 
hereinafter called the "Operator". In consideration 'for and as an inducemerct to thedoverriment execut-
ing the Contract, the undersigned:.  


-	 1. (a) Being ' the 'owxièr of an interest in the la.nd, hereby grants to the Government a lien 
upon all of his right, 'title, and 'interest in the land:and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terininated.at any time prior to the expira-
tion of the rights of the .Ur4ted States under said 'Contract to pay royalty to the Go'ernment according 
to the terms of said Cpntract; or 	 ' . . '	 '	 . '•'	 .	 . 


(b) . Being the holder of a claim, lien, or encumbrance against, the land, he 	 subordinates 
his claim, lien, or encumbrance in or against the land. and in any production therefrom, to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the' 'Government may acquire an interest or 
'equity under the Contract. may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or1 c1aim of the undersigned.  


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, orinteres'tth otaga1nst:,the.iand. other than the following: (If "none" 
insert the word "none". Do not leave blank.) . . 


.... ....... ......... 
4-, 


j Production from the land is not required, 'and in the'ab8eñce of production there is no obligation to 
pay royalty to the Government	 — 


j	 ?'' 
Either (a) insert the legal descriptin of lie' laid, 6r jb) strike out the words "as follows" and 
insert in a lease r contract, deed .,''-or other documen dated , and recorded in 
Book	 _, Page_ official récór's- of said county",. If (b) is used, the book and page of ,  
recordation must be Inserted above.'.I'thespaée.-provided is insufficient, use an Annex and refer 
to the' Annex in the space.  


Insert name exactly as it appears in the Application' MME Form JQ. 


J Subparagraph 1(a) does not apply to , the holder of a 'claim, lien, or encumbrance.







14. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such' notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and, undertakeS and agrees that this agreement shall 9xtend and 
apply thereto.  


6. Added provisions 	 (State "None " or "See Annex NO.	 u•) 


Dated this	 day of	 , 19L "Pow
i?W 4	 (Street) 


	


'I* ' (Seal)__ /4%'y &LJ	 •fç(	 tae1  


(Street') 0 city 
(Seal) '	 _ Statj



(Street) 


	


•	 '	 ,•.,	 (City &) 
•	 (State 


('Street) 


(City &) 
(Seal)	 '	 ' '(State ) 


(Street) 
(City &) 


(Sea].)
'	 (State ) 


(Street) 
(City &) 


(Seal)	
('State ) 


"_ ,certify that I am the _____ 


of the corporation named herein, that Athu I.	 , who signed this agreement 


was then JbjkakjA, 	 said. corporation, that said agreement was duly signed for and 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


• '(Corporate Seal-


"R'-SW- s.. i*ai.. D .C. 21103







FOR GOVERNI€NT USE OILY 
Operator 


Docket No.

O!€ - 


Contract No. 
114_23_090 - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF ''ffNERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America: 


That certain, land in the County of 	 State of___________________ 


describe d s i	 ($*€! attCIId ezhtbtt 


•	 .• 


hereinafter called the "land", is the subject of a proposed exploration contract hereinafter called 
the "Contract", between the United States of America, hereinafter cáL1ed the Governmerit' md 


*cflø Q. MNS *nd	 M. 
bereinà.fter called the "Operator". In consideration for and as an 1nducenent-to 'the Government execut-
ing the' contract, the undersigned: 


•'l.,. (a) Being the owner of an interest in the land, hereby,'grants to the Government a lien 
upon all of: his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the GOvernment of the royalty on production provided for by the Contract, and 
agrees 'if the Operator's. interest should be surrendered, or terminated at any time prior to the expira-
tion of the rights of the United States undei. said','COnract to pay royalty to the. Government according 
to the terms:of said CDntract; or 	 ,	 •..: 


•	 (b') Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.'/ 


2.. Undertakes and agrees that property in which' the Government may acquire an interest or 
equi.ty:under the Contract may be dismantled .,-severed from the land, and removed as may be provided in 
the 'Contract;' and the Government's, interest and equity' in. such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 .	 . 


3.. ' Represents 'arid undertakes' that there' 1s. no; 'claim, lien, or encumbrance upon the under- 
signed's right, title, claim, or interest' in'or against t1e land other than the following: (If "none" 
insert the word "none"..: Do not.leave'blank.) 


!J Production from the land is not requiç14_, an in7the absence of production there is no obligation to 
pay royalty to the Government 


Either (a) insert the legal descriptiSn of the land., or (b) 'strike out the words 'as follows and 
insert "in a lease , r contract, "deed'or óthri documenJ dated	 , and recorded In 
Book	 _, Page_, official records' of said county". . If (b) is used, the book and page of. 
recordation must be inserted above.' if thb space ,provided is Insufficient, use an Annex and refer 
to the Annex in the space.	 • 


J Insert name exactly as it appears in the Application MME Form 10. 


Subparagraph 1(a) does not apply to , the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to' give advance notice of the Government's rights 
under this agreement to any subsequent transferee, .,rtgagee, encumbrancer, Or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall qxtend and 
apply thereto.  


6. Added provisions 	 .,	 (State "None" or "See Annex No. 	 ".) 


Dated this91410 day of  


94,0	 i%c" (Street) 


(Seal).	 &J'	
(city2e1 7 
(Street) 


city 
(Seal)', ..	 State 


(Street) 


(City &) 
(Seal')'___"'...	 _.'.' _.''	 ' (Stete 


('Street) 


(City &) 
(seal) 	 (State ) 


(Street) 


(City &) 
(Seal) 	


(State  ) 


(Street) 


(City &) 
(Seal)	 _,	 _ (State 


certify that I am the ____________ 
MEM he MaI%Ta^yR, 


of the corporation named herein; that	 , who signed this 'agreement 


was then	 . M
L&djagf said corporation; that said agreement was duly signed-for-and 



(Ti' e—Prei.', ' Vice- Pres., etc.'' 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


orporate Seal)


IN?.-.	 UAI. D.C. 21103







Re: OM6839 (Gold)







: r
	 ,	 and n,tnei jv1 . . Aaarns .	 .	 :	 • 	 •	 .	 .	 . . . 


Kelly Mine 
Trinity , ounty, California 


Justification for Denial of Application 


The Applicant proposes diamond drilling from underground and surface 
sites to explore for new , gold ore bodies in quartz veins extending 
beyond present mine workings, and diamond drilling from surface sites 
to explore a new vein previously untested at depth Total estimated 
cost of the project is $71,612 


The Field O,fficer noted that geologic factors do not favor exploration 
by drilling The only practical program would be to explore the deposit 
by crosscutting, drifting, and raising The cost of such a program, 
however, very likely, would exceed the value of gold to be found, and 
for this reason the Field Officer recommended denial of the application 


Geologic factors unfavorable to the occurrence of significant ore 
bodies in the area of proposed exploration included erratic values 
ranging from a trace to several hundred ounces gold per ton in short 
distances along the veins, narrow veins, limited horizontal and 
vertical dimensions, and high arsenic content in the concentrates 
which result in a penalty for smelter treatment The fact that no 
ore has been found previously on or below the lower level (No 3) 
of the mine does not encourage future exploration at depth 


I concur in the Field Officer's recommendation to deny the application 


Harold  Kirkemo 


cc Director's reading file 
Mineral Resources 
ONE reading file 
Region II 
Mr. Kirkemo 
130 


HKirkemo%cac 6-29-71







'1_01 f ̂N̂_T o ̂ JN̂


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025 


June 25, 1971 


rThL - 
)	 0. 


Memorandum  


1


	
JUN,


71 To:	 -	 Chief, Office of Minerals Exploration . 


Washington, D. C. irITJ1jS,C	 f 


From:	 Field Officer 
Region II


- 


Subject:	 ONE-6839 (Gold) 
Archie Q. and Ethel M. Adams 
Kelly Mine 
Trinity County, California


Enclosed is an Application Report on the subject property recommending 
that the application be denied on the basis that, the geologic probability 
of making a significant discovery of 'minable gold ore as a result of the 
proposed work is too small to justify Government participation. 


H. K. Stager 


Enclosure







UNITED STATES 


DEPARTMENT OF THE INTERIOR 



ROGERS C.B. MORTON, SECRETARY 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-6839 (Gold)

Archie Q. and Ethel M. Adams 



Kelly Mine

Trinity County, California 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


June 25, 1971


Pli V; 
0
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S	 S 
INTRODUCTION 


Mr. Archie Q. Adams and Mrs. Ethel M. Adams (his wife), P.O. Box 1058, 


Redding, California 96001, applied to the Office of Minerals Exploration for 


Government assistance in an exploration project, Docket ONE-6839, to explore 


for gold at the Kelly Mine, Trinity County, California. The Applicants infer 


the presence of minable gold ore shoots in quartz veins, in metamorphic rocks 


of Permian age, on the property and wish to explore for these ore shoots by 


diamond drilling from surface and underground sites. 


A review and field examination was requested by the Office of Minerals 


Exploration and was made by H. K. Stager, Field Officer, on June 15, 1971, 


accompanied by Mr. Archie Q. Adams, one of the Applicants, and Mr. John X. 


Murphy, consulting mining engineer. The Applicants' maps, reports, and other 


data were examined and compared with surface and underground exposures on the 


property.


SUMMARY 


The Kelly Mine contains several gold-bearing quartz veins in argillite 


and chert of Permian age. Most of the underground workings are blocked by 


caved portals and flooding. The surface area is covered by dense vegetation 


and soil with poor rock exposures. The results of the field examination 


indicate that the quartz veins that have been mined are narrow, of short strike 


length, and complicated by cross faulting. The ore shoots, although of high 


grade, are small and costly to explore and mine. 


The Applicants proposed to explore the deposit by 3,000 feet of diamond 


drilling from surface and underground sites. This work, including bulldozing 


of access roads, crosscutting, drill site preparation, supervision, assaying, 


1
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S 


etc., was estimated to cost about $71,612 and require about 10 months to 


complete.


RECOMMENDATIONS 


It is recommended that the application be denied on the basis that the 


geologic probability of discovering minable gold-bearing ore bodies as a 


result of the proposed work is too small to justify Government participation. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Kelly Mine is in secs. 17 and 20, T. 31 N., R. 11 W., MDBM, Hayfork 


mining district, Trinity County, California (Fig. 1), on the south side of 


Hayfork Creek on Morgan Hill at an altitude of about 3,500 feet. 


To reach the property, that is about 2 miles southwest of Hayfork (the 


nearest town), drive southwest on the graded dirt road that crosses Morgan 


Gulch and climbs the northeast side of Morgan Hill, to the end of the road 


at the Kelly Mine camp and mill. The drive from Hayfork requires about 15 


minutes in good weather. The mine road is passable to ordinary passenger 


vehicles except in winter when it may be blocked by snow or washed out by 


heavy rains. 


Mail and telephone service, fuel, mine timber, and minor auto repairs 


are available in Hayfork. Labor, mining equipment, and supplies are available 


in Weaverville (30 miles) or Redding (65 miles). There are ample water and 


rough timber on the property. Assay service, at a cost of about $5 per sample 


for gold and silver, is available in Redding. 


PROPERTY 


History and Production 


Placer gold was discovered in the Trinity River basin in the early 1850's 


and gold production from about 1880 through 1959 was 1,750,000 ounces, mostly 
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from placers. In 1932 Thomas Kelly is reported to have found the veins on 


Morgan Hill and drove the No. 1 tunnel that became the mine bearing his name. 


Indications of older prospect pits and dumps on the property, however, point 


to some mining activity prior to Mr. Kelly's discovery. An estimated $100,000 


in gold was produced by Mr. Kelly between 1932 and 1963. In 1963 Archie 


Adams, the Applicant, obtained a lease and purchase contract with the widow 


of Mr. Kelly, and between 1963 and 1966 produced an additional $125,000 in 


gold. Except for small amounts of high-grade ore, mined by the watchman and 


other individuals, there has been no production or mining during the past 


five years. 


Ownership 


The property consists of 11 unpatented lode quartz mining claims and 2 


unpatented mill sites recorded in Weaverville, California, as follows: 


Claim Name Book 


Kelly 39 298 


Kelly No. 1 39 299 


Mary 40 377 


Mary Extension 41 323 


Mary K 42 112 


Mary K Extension 42 113 


Mary No. 1 42 195 


Mary No. 2 42 196 


Kelly Afterthought 43 460 


Kelly Afterthought No. 1 43 461 


Star 50 476 


Kelly Mill Site No. 1 54 340 


Kelly Mill Site No. 2 54 339
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The Applicants purchased the claims fr 1om Mrs. Kelly, the widow of the 


original locator, in 1970. In order to raise the necessary cash for the final 


payment, a Grant Deed was given to Clear Creek Lumber Co., a California 


corporation, who in turn gave the Applicants an Option to Purchase dated 


October 20, 1970, for a period of 3 years. A Lien and Subordination Agree-


ments executed by Clear Creek Lumber Company was furnished with the applica-


tion. 


Financial Eligibility 


The Applicants furnished copies of letters to two banks requesting loans 


for the proposed work and also copies of letters denying the loans. The 


Applicants proposed to furnish their share of the exploration costs by furnish-


ing the equipment and supervision. A financial statement for the Applicants 


was also furnished. 


Development 


The property is developed by crosscut adits and drifts on four levels 


with interconnecting stopes and raises. Only the lowermost (No. 3) adit is 


readily accessible. The No. 2 and 0 adits are caved and flooded in part. 


The No. 1 adit is accessible with difficulty over caving rock at the portal. 


Underground workings total about 2,500 feet of drifts, crosscuts, and raises. 


The mine is equipped with ore bins, mine cars, compressors, air and water 


lines, a 25-tons-per-day mill, several well-built cabins, storage buildings, 


shop, water and electrical systems, and numerous pieces of mining machinery 


and tools. Water supply is sufficient for mining, milling, and domestic 


use. Most of the surface facilities are in fair condition and the mine could 
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readily be placed in operation. The mill lacks a rod or ball mill and 


this piece of machinery would be required before the plant could operate. 


GEOLOGY 


Geologic Setting 


The Kelly Nine is in an area of steep relief and much of the surface is 


covered by slope wash and dense vegetation. Outcrops are sparse but some 


exposures are available for study in roadcuts and bulldozer trenches. The 


rocks that are exposed are chiefly argillite, siliceous shale, and chert of 


Permian age. Some graywacke, greenstone, and small lenticular bodies of 


limestone are also exposed nearby. The Kelly and the other mines in the 


district are all about equidistant from the western contact of the sedimentary 


rocks with a belt of metavolcanic rocks to the east. 


Much of the argillite contains carbonaceous material and there is some 


indication that the richer ore shoots occur where the carbon is most abundant. 


Rocks exposed in the lower (No. 3) level of the mine are less carbonaceous 


and there are no known ore shoots in the veins at this level. All of the 


rocks in the mine area are highly sheared and cut by numerous faults that 


strike from about N. 45 0 W. to N. 45 0 E. and dip moderately to steeply SW. or 


SE. Lenses and veins of quartz occur in the faults and it is within these 


quartz bodies that the gold-bearing ore shoots occur. 


Ore Deposits 


The ore bodies that have been mined at the Kelly Mine consist of gold-


bearing ore shoots in quartz veins along faults that strike northwest to 


northeast and dip moderately to steeply southwest to southeast. The quartz 


veins range from a few inches to about 18 inches in thickness, but where
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mined several parallel veins may aggregate about 3 to 4 feet in total width. 


Ore shoots range from a few feet to 30 feet in length and have been mined 


down dip for as much as 40 feet. Most of the ore shoots are much smaller 


in size, however, and yield less than 100 tons of minable ore before pinching 


out along strike and down dip. 


Ore minerals are reported to be native gold, auriferous pyrite and 


arsenopyrite, and galena. Gangue minerals are quartz, calcite, and iron 


and manganese oxides. The gold content ranges from a trace to several hundred 


ounces per ton and part of the production has been rich specimen rock sold 


to museums and collectors as mineral specimens. The silver content is not 


significant and in the bullion sold to the U.S. Mint the gold to silver 


ratio was about 4 to 1. The high arsenic content (4 to 9 percent) in the 


concentrates sold to the Selby Smelter resulted in penalties being added to 


the treatment charges. 


Sampling 


There were no samples taken at the time of the examination. Assays con-


tained in the application indicate gold content of from 0.01 to 8.43 ounces 


per ton and silver content from none to 0.36 ounce per ton. Because of the 


extremely erratic amounts of gold present in the veins over short distances, 


ranging from traces to hundreds of ounces per ton over a few feet, samples 


are rarely if ever representative. One small ore shoot yielded $9,500 in 


gold from 24 tons of ore, or about 11 ounces per ton. A larger shoot yielded 


$40,000 from about 375 tons of ore, or about 3 ounces per ton. Between ore 


shoots the quartz veins contain only a trace to about 0.2 ounce of gold per 


ton.
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Ore Reserves 


The application did not contain an estimate of ore reserves. All known 


minable ore has been mined. Although other high-grade ore shoots may remain 


in the unexplored segments of the veins that have been mined, the cost of 


exploration and production will probably exceed the value of the gold. 


EXPLORATION 


Applicants' Proposal 


The Applicants proposed to explore the Kelly Mine by 3,000 feet of diamond 


drilling from surface and underground sites. This work, including bulldozing 


of access roads, crosscutting, drill site preparation, supervision, assaying, 


etc., was estimated to cost about $71,612 and would require about 10 months 


to complete. 


The surface drilling would explore a narrow (1 to 2 feet thick) quartz 


vein that crops out for about 1,500 feet along the ridge, that strikes about 


N. 300 W., from near the portal of the upper (no. 1) level. This vein dips 


about 350 to 400 SW. and prospecting has indicated traces of gold along the 


entire outcrop but no minable ore shoots. Drilling at 100-foot intervals 


might indicate continuity of the vein to the depth of the No. 1 or No. 2 


levels but probably would not discover an ore shoot having the average strike 


length (10 to 20 feet) of the deposit. Drifting and raising along the vein 


from the No. 1 or No. 2 level would be the only practical way to explore this 


vein, but the cost of the work would probably greatly exceed the value of 


the gold. 


The underground drilling, from crosscuts to be driven eastward from the 


No. 3 adit workings, would explore the downward extent of a quartz vein (or 
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veins) that strikes north and dips moderately to steeply east. This vein 


has yielded some ore, from shoots found between the No. 2 and No. 3 levels, 


but no ore has been found on or below the No. 3 level although the level is 


the most extensive working in the mine. Here again diamond drilling would 


probably be inconclusive and the best method of exploration would be to 


drive a new drift adit, with raises and crosscuts, at a lower elevation. 


Because of the high cost of underground exploration, the small size of the 


ore shoots, and the high costs of mining and milling, it is not probable 


that the value of the ore that might be discovered would justify the necessary 


expenditures.
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From	 Chief, Office of Minerals ExpLoration 


Subject OME"6839 (Gold) 
Archie Q. and Ethel N. Adams 
Kelly Mine 
Trinity County, California 


The subject application is referred to you for fuither study, a 
field examination if warranted, and recommendations 


The applicant has submitted all of the tnfo.mation requested in 
our letter of February 19, 1971 In the event you make a ficld 
examination, please ask for clarjfication of the following minor 
problems 


1 On the Lien and Subordinat.on Agreements ex"xecuted by 
Arthur L. Coggina lor Clear Czeek Iumber Company, the entry for 
the land description is "(seeattached exhibit)". There is no 
document attached to the agreements * ` ",. .Perhaps it was intended 
that Exhibit "A" acco&npanyng the "Option to Purchase" should 
be attached If so, copies could be made of Exhibit "A" for this 
purpose 


2 In the "Option to Purchase", Exhibit B, reference through- 
out ia to "An, unpaterted mining claim" Howeve,the attached 
Exhibit A lists L] unpatented lode claims and two milisites as does 
the Grant Deed. Obviously all of these claims should be included 
in the option, but only one unidentified claim is referred to 


4I 
Harold Kirkemo 


cc Director's reading file 
Mineral Resources 
ONE reading file 
Mr Kirkemo











I 
JOHN X. MURPHY 


Mining Engineer 
2552 Eureka Way



REDDING, CALIFORNIA


Redding, Ca. 96 
May 18, 1971 


United States Department of the Interior 
Geological Survey 
Washington, D. C. 20242


CoFy 
O,  KQ 


RECEIV 


W1AY 2 1971 


iAi3 C0± 


:!E:1--1^Q 
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Re: ONE 6839 (Gold) 
Archie Q . & Ethel M. Adams 
Kelly Mine 
Trinity County, Calif. 


Attn: Mr. Harold.Kirkemo 


Gentlemen: 


The additional information requested for the above referenced subject is 
enclosed. 


1. True copies of letters to two banks requsting a loan to explore ts/ 
I	 ore deposits in the Kelly Mine. 


e	 2. Financial statement of the applicants. 
Axe 


.5 h;	 / 3. Corrected Claim Map. 


4. Map showing black wall rock.	 V 


In our efforts to contact Mr. Brooks, one of the authors of the geologic report, 
we learned that he has been deceased for the past two years. We were successful 
in locating Mr. Mitchell who lives in San Rafael, California. He informed us 
that he did not do any mapping of the mine and that his observation about the 
"black carbonaceous" wall rock was a theory that he intended to pursue if his 
clients purchased the mine. 


On Saturday, May 15, 1971, I visited the mine to map the wall rock. I found that 
the 3 upper levels are inaccessible. The lower level is open and the enclosed 
map is a result of our mapping of the wall rock. The main portion of the adit 
from the portal to the face to the south along with the x-cuts to the east and 
west have been driven through a light-grayish rhyolite. The main portion of the 
adit driven to the west is in a black rhyolite interspersed with quartz stringers 
and mineralized with iron pyrites. The black rhyolite, in my opinion, is due to 
the presence of manganese. The gouge in the fault planes is a black, crumbly 
calcium carbonate. 


It is not the intention of Mr. Adams to explore for high grade shoots as an 
end result of the proposed program. Approximately two-thirds of the work will 
be done to explore out-croppings that show values on the surface. The program 
as outlined has a dual purpose.







United States Department of the Interior. 
Attn: Mr. Harold Kirkemo 
May 18, 1971 
Page 2 


1. To explore the downward extensions of the ore bodies already mined. Any 
significant discovery at a lower elevation would enable Mr. Adams to 
generate his own capital from the exploitation of the ore. We are not 
convinced at this time an open pit mine is feasible. 


2. The surface DDH program is designed to prove a large enough body of ore 
to interest "venture capital" in a larger operation. At this time a 
25 ton mill is available to process the richer ore. Any mining and.milling 
of a low to moderate grade ore-body would necessitate an investment,beyond 
the capacityofMr. Adams, but if a large enough body of ore can be blocked, 
investors would be interested. 


I apologize for the delay in answering your request for the additional 
information.


/


Vertruly yours, 


t 
X 


9V; ohn X. Murphy ' 


JXM/ls 
End.
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cI JOHN X. MURPHY



Mining Engineer  
2552 Eureka Way 


REDDING, CALIFORNIA	 96001
.̀el 17ED 


1971 
April 30, 1971	


INITIALSJODE 


/,,k M4z,-- 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
U.S. Dept. of the Interior 
Geological Survey 
Washington, D.C. 20242 


Dear Mr. Kirkemo: 	 Re: OME- 6839 (Gold) 
Archie Q. & Ethel M. Adams 
Kelly Mine, Trinity County, California 


In connection with the above-referenced application, we should like to 
inform you that the additional information requested by your Department 
will be ready for submittal shortly. It will be necessary to make another 
trip to the mine to finish the mapping. This should be accomplished 
next week. 


Thank you for your cooperation in this matter. 


g


in ely,


	


JXM/d
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JOHN X. MURPHY 


Mining Engineer 


2552 Eureka Way 


REDDING, CALIFORNIA 96001 


April 5, 1971 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
U.S. Department of the Interior 
Geological Survey 
Washington, D.C. 20242


Dear Mr. Kirkemo:	 Re: ONE-6839 (Gold) 
Archie Q. & Ethel M. Adams 
Kelly Mine, Trinity CountyCa1ifornia 


Please accept my apologies for the delay in transmitting the information 
that you requested in your letter of February 19, 1971, in connection 
with the above-referenced subject. The greater part of the information 
is ready for submittal. However, this is snow country and after several 
attempts we were able to reach the mine only to find that the upper 
portals were caved in. A preliminary examination of the lower adit 
was made, but additional mapping has to be done. 


I was able to contact Mr. Mitchell in San Rafael and he informs me 
that his reference to the black fault gorge, as an indicator to the 
richness of the ore was a theory that he planned to explore if his 
clients purchased the mine. Mr. Brookes, the other principal of the 
submitted report, has been deceased for two years. 


I am hopeful that I will be able to furnish the necessary information 
in the near future, but if I find that this is impossible, I will 
request an extension.
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AIRMAIL	 S. 


Mr. John X Murphy',	 2/19/71	 120 
2552 Eureka Way	 S 


Redding, California 96001 


Re OM6839 (Cold)  
Archie Q. and Ethel N. Adams. 	 2'l )u/ 220 
Kelly Mine	 ( 
Trinity County, California


120M 
Dear Mr. Murphy' 


Preliminary review of the above application for financial assistance 
in exploring the Kelly Mine indicates that additionSl information. is 
needed before we can complete the review 


Please submit true copies of the applicant's letter to the two banks, 
as requested under item-l(a) of the application, showing date of loan 
request, amount and terms requested, and proposed use. of loan funds. 


The applicant proposes to furnish its share of the contract costs by 
providing supervision and using its own equipment on the project. 
We note that supervision is included under the estimate of costs as 
one of the items of personal services, and that equipment is included 
in the estimate of costs either on a straight rental basis or as part 
of the price per foot of the crosscutting, drill site preparation, and 
drilling.	 ..	 I 


We find that allowance for this type of contribution usually is not 
sufficient to cover the operator's share of the costs. The operator's 
share of the costs of an exploration project. may be contributed 
entirely in cash, or partly it cash and partly through depreciation 
of necessary equipment owned by the operator (1/60th of fair market 
value or reasonable rental coat for each month used on project). The 
Government pays its share of the costs at the end of each month after 
a voucher for the costs incurred has been submitted and approved It 
usually takes two or three weeks to process such a voucher An 
applicant, therefore, should have, sufficient funds on hand to pay for 
all costs of the project for the first two or three mouths Under 
the circumstances, we would appreciate a financial statement from the 
applicant.







The claim map, Exhibit . -B.2 shows to Mary K claims but omits the 
Mary Extension claim which is included in INhibit A. A reviSed 
map showing these claims correctly named and positioned should 
be submitted. 


We note in Mitchell and Brooke's geologic report that "future 
exploration may be guided by the presence of the coal black 
carbonaceous wait rock, and graphitic pug., which is in direct 
relationship to the richness of the ore " To appraise the 
probability of a significant discovery of high-grade ore being 
made by the proposed uork i a iIap showing the location of black 
wall rock will be needed The coat of preparing such a map 
cannot be included as an item in an OME contract. 


Mitchell and Brooks also offer reason to expect re ore 
particularly in the moderategrade category which possibly could 
be mined in an open pit. Rowever, the purpose of the proposed 
project seems to be to explore small high-grade .ore shoots The 
reasons for ignoring the larger target are not ciciar 


We shall be pleased to continue processing your application, upon 
receipt of the above information Nothing in this letter should 
be construed as a commitment by the Government to grant an 
exploration contract.


Sincerely yours, 


,4ch 
Rarold'Kirkemo 
Chief , Office of 
Minerals Exploration 


Copy to Mr.,Archie Q Adams and 
Mrs Ethel M Adams 


cc Director's Reading File 
Mineral Resources File 
014E --Docket	 2 


OME.Reading.File  
ONE :Region II 
Mr. Emerick 


WLEmerick/bsl 2/18/71
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February 10, 1971 


Mr. Archie Q.. Adams and 
Mrs. Ethel N. Adams 
Box 1058	 . 
Redding, California 96001


Subject: OME.6839 


Dear Mr. and Mrs. Adams: 


Your application for exploration assistance, dated February 3, 
1971, submitted to our office, at Menlo Park, California, 
has been assigned Docket No. ONE " 6839. 


Please identify all future correspondence relating to your 
application by this docket number. 


Sincerely yours, 


Harold Kirkemo	 V 


Chief, Office of  
V 	 ' 	


Minerals Exploration
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