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UNITED STATES

) Budget Bureau No. 42-R1368
. Approval expires Dec. 1971

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should appear on

contract if one is executed. ) -

Americen Primary Resources, Inc.

P.0.Box 433
Redding, California, 96001

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER
DATE RECEIVED

AWt ES

REGION

~

DIVISION CODE

BUSINESS ORGANIZATIONJLIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) NAME

INDIVIDUAL

CORPORATION
PARTNERSHIP
OTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED ..
Nevada

ADDRESS TITLE

D.JHoare, Box 433, Redding, California 96001 President
J.H.Paulsen, Rt. 4, DePere, Wisconsin 54115 Sec/Treas.
J.C.Carroll, Box 290, Lewiston,California. 1lst VicePres{
F.Allstrom, Box 433, Redding, California. 2nd Vice Pres.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE
Gold and silver

ESTIMATED COST OF PROJECT

$46,140.00

LOCATION

PROPERTY ,
NAME COUNTY STATE
Halcyon Mine California

Shasta

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzaation. Please submit
two copies of this application and all accompanying papers except as

otherwise noted. Place your name and address on each sheet. Each

item of information, maps, and reports required as a' part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

and after it write “not applicable.” "Maps or sketches should be used
to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine-workings and geology in item 3,
and the proposed exploration work in itém 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted ds a part.of this applica-

. tion, except those in item 3(g) which you mark to be returned, become

the property of the Government and will not be returried to the appli-
cant. Send true copies, not originals, of leases, contracts,-and other
documents which are an essential part of your business records. File
this application with the Department of the Interior; U.S. Geological
Survey, Office of Minerals Exploration, Washington, D.C., 20242, or
with the nearest OME Field Office.

CERTIFICATION"

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

5 December 1973

DATED

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.S: Code, Title 18, Sec. 1001.

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

Pregident, American Primary Resources

IBY (Signature)

2D g

TITLE Inc .






N *FORMAT!ON REQUIRED WITH THIS APPLQK)N

1. Financial Eligibility:

.(a) Submit evidence of efforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your letters to

" credit sources which show date of loan request, amount and terms

requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider-unreasonable, state why you consider them so.
(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nacure of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work. :

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book

" and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes
and bounds; patent number of claims) of thé land upon which you
wish to explore and all adjacent land which -you own or control.

Describe any part of the land or workings which should not be subject’

to Government royalty and liens. If the land consists of unpatented
claims, state'book and page number for each recorded location notice,

" including amended locations, and official place where recorded State

all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all
production facilities. :

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d)y Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application at least two copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet

him; give directions for reaching the property; and describe accessibility

of property and of any mine workings.

(b) Name the shipping and supply pomts and state the dlstances

to the property.

. 5. Exploration Work:

W

“(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

4

. .

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic featurés such as veins, ore-bearing beds,-.
‘contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /and boundaries or
to the closest identifiable corner.

(b) "If an access road must be built, show the proposed location on
the property map and state the length type and construction methods
proposed

(¢) Ifan OME contract is executed ‘state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience: | - T

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

b

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work propesed.in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. - Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work. that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
indépendent contract for all or any part of the work, and the number
of units and_ the unit cost for each type of work, such as per foot of
drillinig, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible. (Note—If none of the work is
to be contracted, write “‘none’ after this item.)

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of employment. ' State whether these services are available.

(¢) Operating materials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units ‘of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the apphcant state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operatmg equipment

"nowowned by the applicant which will be used in the exploration

work.

(f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion ‘thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).].
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o | March 19, 1970

R Office of Mineral Exploration
. 345 Middlefield Road
'+ +  Menlo Park, California

Attention: Mr. Howard Stager

Subject: Halcyon Mine, Shasta County, Calif.
P ‘ Docket No. OME 6688
e Contract No. 1423-090 dated May 21, 1968

Gentlemen:

v ‘1, In 1968, the group of claims known as the
k. Halcyon Mine were under an agreement of sale from my
e sister-in-law, Mrs. Thelma Scott, to Mr. Floyd G.
PR Rabinson. “ '

1 2. Mr. Robinson made certain representations

n f to your office relative to exploration on the property,

R and entered into a contract with the govegmment. to

g crosscut,drift, timber and sample the property to explore
its possibilities as a gold and silver mine.

L 3. Under terms of the contract, Mr. Robinson
L was to crosscut and drift a total of 1000 feet, timber
an estimated amount of 500 feet, and take for assaying
100 samples to a total cost of §50 000. The government
participation was 75 per cent, or §37,500.

4. Pursuant to the government requirements, and
in order to facilitate the ends of the two parties (govern-
ment and Robinson) involved, Mrs. Scott signed a lien and
subordination agreement.

* 5. As time passed; Mr. Robinson became more and
more in arrears in his payments under the agreement of
sale. In addition, Mrs. Scott and the writer learmed
that Mr. Robinson was well in arrears on his payments to

- local merchants for suppliefl used, and in addiition, had
in a number of instances failed to pay miners and other
workmen involved. o _

6. On the basis of the conditions outlined in
item .5 above, and other breaches of the agreement of sale
on the part of Mr. Robinson, Mrs. Scott repossessed the
property in the spring of 1969. Throughout this time,
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RN ‘March 19, 1970 - p. 2 - “ ‘

; T Mrs. Scotc;vthrough'éﬁétundersighed, attempted to maintain
.. liason with your office. o .

7. Mrs. Scott is a widow with very restricted in-
come, whose primary assets are restricted to the Halycon
group of claims mentioned herein, the adjacent non-operating
Washington Mine, and the non-operdting Plumas property in

.~ Siskiyou County, California. Since she would not be able
S to maintain the'groperty, let alone continue exploration
HERES work, the undersigned, Robert S. >Scott, entered into an
; - agreement of sale with Mrs. Scott for the purchase of the

.. Halycon property.

S | 8. 1 then discussed the situation with Mr. Stager
e of the Office of Mineral Exploration, and prepared to con-
tinue the exploration work gset. forth under the governnent
contract, to conclusion. I was advised that this was agree-
~ gble to the government, rovided Mr. Robinson would sign
off and T would assume all of the obligations under the
contract. ' -

9. At the conclusion of the contract, the property
was to be examined by the government, and either certified
" that either mineral or metal production from the land
covered by the contract was possible as a result of the ex-
ploration work, or not certified. In the event of certifi-
. cation, all monies advanced plus interest from the date of
 advance, were to be repaid by royalties over a period of
ten years. In the event the property was not certified,
then any government lien was extinguished.

10. When we were finally able to contact him, Mr.
Robinson was not willing to sign a requisite release.

v 11. On August 18, I learned that Mr. Robinson had
committed fraud, not only against Mrs. Scott, the local
merchants, and the people who had worked for him, but also
againet the government. 1 therefore wrote to Mr. Robinson,
per copy attached. ‘

12. Since that time, the matter has been in the
hands of your office, and the Department of Justice.

13. This poses a sizeable and I believe unfair
finaneial burden on me, since I have been forced to maintain
a watchman on the premises, as well as have a lien hang over
the head of the property, which was incurred fraudulently
by Mr. Robinson, with whom the government had contractad.





: Office of Mineral Exploration
Lo March 19, 1970 <« p. 3 ,

14, 1In view‘gf{alliof the_aone, and 1n the interest
Co both of the goal for which the government originally entered
- into the eontract, and of equity, I propose the following:

_ a. Upon acceptance of this proposal by the -
G - government, I will individually, at no additional ‘expense
B - to the government, continue the exploration program begun
L until the originaily contracted total of $50,000 has been
v expended, - ' . }

" b. In doing this, I shall appreciate and

i abide by the suggestions and recommendations of the geologists

RIS of your office. During last converrations, they recommended

‘&? ' 100 feet further ahead in the cross cut 160 feet to the

e - eagt drifting, 100 feet to the west drifting if a new vein

| is found 90 feet east or west, or if no vein is found, then

. two 453 foot raises to check through the slate porphory

S contact. . | : |

’ - ¢. Upon completion of the total work, I shall

IR notify your office and ask for an examination to determine

1. . whether the property should be certified under the terms of
the original contract, : -

vy o - ' d. If the 0.M.E. engineer makes timely de-

,*g’* termination that certification is warranted, then I shall

R accept in good grace and with thanks the obiigation under
terms of the contract to repay the monies advanced Robinson
for actual work performed, plus interest.

‘ _ e. I1f, however, after examination, the engineer
determines that certification of the property is not
warranted, then I feel that the property should not be un-
s fairly burdened through a continuing lien because the govern-
h | ?egiiwas defrauded by the same man who also defrauded my
amily.

1 shall appreciate your early response, so that appropriate
o action can promptly be taken, either to turn the property
- up a8 a gold and sfilver mine, or to cut the heavy financial
} . drain by salvaging the mill and releasing the caretaker.

Yours véry truly,

Robert S. Scott

enclosure
RSS:st

cc: Mrs. Thelma Scott
Mr. Fred Lundberg
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A8 U, 'United States Department of the Interior

_ . GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

April 2, 1970

Mr. Robert S. Scott
500 Ralston Avenue
Mill Valley, California 94941

Re: OME-6688 (Gold-Silver)
~ Floyd G. Robinson
Halcyon, et al., Claims
Shasta County, California
Contract 2261

Dear Mr, Scott: -,

Your letter of March 19, 1970, in which you'proposed to complete the work
on the subject contract at your own expense was forwarded to Washington,
D. C., for review on March 20, 1970.

As I stated to you in our telephone conversation of March 28, the Govern-
ment cannot accept your proposal. A memorandum dated March 30, 1970, from
the Chief, Office of Minerals Exploration, states in part as follows:

"Mr. Scott's proposal is a reasonable one, but the Government
cannot accept it because the contract was terminated on December 23,
1969, and Mr. Scott had no contract responsibility prior to
termination. He was not involved in any way with the contract and
any work he may conduct at the property cannot influence any
decisions by the Government with respect to the contract with the
Operator. Therefore, the Government looks first to the Operator
for payment of any royalties due on production and, if unpaid,

to the owner, Mrs., Thelma Scott, under terms of the Lien and
Subordination Agreements signed by her on January 10, 1968. As
the new owner of the property, Mr. Scott has acknowledged
responsibility for making royalty payments on any production.

"In order to protect its interest in this contract, the Government
issued a Certification of Possible Production on March 26, 1970,
and a referral of the account for collection is in preparation for
transmittal to the Department of Justice,
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"In conclusion, we must decline with thanks Mr. Scott's offer,
We hope he understands that the certification refers only to
payment of royalties on any production as stated therein. There
are no other financial responsibilities. If there is no pro-.
.duction, no royalty payments are involved." :

If you have any qhestidns, please call me or Mr. Smith at this office.

Sincerely yours,

H., K. Stager
Field Officer
OME, Region II

4 e
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WILLIA_M B. MURRAY
ATTORNEY AND Cormsm.on AT Law
16068 STANDARD Puu
PorTLAND, OREGON 97204

(503) 226;3819
Cot - {
i

December 6, 1973

OM;‘:.“

Haﬂcjgn 37 17E

Mr. Harold Stager
United States Geologlcal Survey
345 Middlefield Road

| Menlo Park, Cdlifornia 94025

'Dear_Mi. Stager;

, At the request of Mr David J Hoare of American Primary
Resources, Inc., we enclose herewith two copies of ‘the Lease and
Option entered into by Amerlcan Primaty with Robert S.: Scott for
the Washlngton Mine. and Miil in the Deadwood- French Gulch Mining
Dlstrlct, Shasta County, California. - (.

':ry,fr'-y yours,

Williem B.
WBM:k

cc to Mr. David J. Hoare

Dtuww " |
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" LEASE AND OPTION

h THIS AGR:::“’T, made and entered into thls st day of

: November, 1973, by and oetween ROBERT S. SCOTT herelnafter
referred to as tne Cwner and AMERICAN PRIMARI_RESQURCES,.INC.,_
hereinafter referred to as the Operator, ' o

E] -

HITNESSETH
WHEREAS, the Cwner de51res and 1ntends to grant a lease
and optlon to tn- Operator to ourchase certaln mlnlnq clalms
and the mlll rlll equlpnent, and oersonal property on the mlnlng
clalms known as the Washlngton Mine in the Deadwood French Gulch
'Mlning Dlstrlct, County of Shasta, State of Callfornla whlch
: pronertj is more “artlcularly deScrlbed 1n Appendlx A attacned_‘
hereto and bv reference made a. part hereof toqether wlth all
_dlps, spurs, anc’es, talllncs, dumps, water rlghts, decreed or
unaecreed pr1v1l°ges and franchlses 1nc1dent, anpendant and
aopurtenant thereto, together w1th all rlghts of 1nqress and
»egress thereto and therefrom, and personal property thereon, and
WHEREAS, the following terms used 1nvthls agreement are
defined as follows' - . - | “
| LEASE TER&.”'"Lease Term " means the perlod of the tlme
eommenc1ng as of date hereof contlnulng until Noon, May 1, 1974,
) PERCENTACE OYALT The term l'Percentao*e Royalty means
ten (10%) per cent of the value of all ores, cencentrates,
mlnerals or retals recovered fron the aforesald mlnlng clalns,

less haulage, freight, and smelter charaes, based upon the net

returns from a smelter or from any other nurchaser.

MTNIWUM POYALTY. .The term ' Wlnlmum Royalty is One Thousand

T n ApvENCE
QOY(Sl 000 OD) Dol ars pald monthlyﬁ-a—sum—eewpueeé—a%"tae—ené—e:
Nﬁ/ i l-;:a . 1 x aéeer~duréna—the—term

& -
’ ‘ MINIMU N

ge/of this Lease. If tde-neeeestaé_ royalty does not equal the
o o

Page 1 - LEASE 2ND OPTION
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%?é?ﬁﬁf : Jmuuumﬂi royalty-reserved for any calendar month referred to éﬁi/’
above, then Operator agrees to pay to the Owner the leference

between the percentaqe royalty and the minimum royalty w1th1n

30 days after the end of any such calendar montn. —}ﬁ—the-per: K;//

Ms-centaqe—reya%ey—e*ceeée—theﬁwurHmmrﬂxﬁeggag_:nen_eaerator,r z§577‘?/

W

- OPTION DRICE. The "Option Price" is the_purchaSe,price

Elghty Five lhousand the 00/100 Dollars 1 ($85,000.00), less the
Q)/ L oxc2ss %xm W%g (7{7{&,00)6[46&0/@#»@\«‘/&7
Y a

mount of all royaltleﬁkpald hereunder by the Operator to the

OWner.
- NOW, THEREFORE, for and in con51derat10n of ONE DOLLAR

paid‘by the Operator to-the Owner, receipt of which hereby is
vacknowledqed‘by the Owner, and in consideration of the.mutual
covenants and aqreements on. the parts of the respectlve oart1ee
hereto, it is covenanted and aqreed as follows-;f

First: Owner hereby leases, lets, and deMLses nnto the-"
Operator for the aforesaid “Lease Term" all of the mlnlnqiclaims
and property herelnabove descrlbed. Owner oovenants that ‘the
Owner has the rlqht to enter into thls acreement and to dlspose

% ¢ ?anwa )
of the said prooertv. That the Owner has good title /

that no third party has any 1nterest therein. That said pro~
exeeprt- any &o"w"“‘- O ME Dock ET 6688
M&/perty is clear of encumbrancesA that nelther Owner nor Owner s
predecessore in interest or title have done anything whereby Sald‘
 property or any part of it may ‘become encumbered and that no
taxes, assessed against said property, are in arrears or delinguent.
§gggnd- Ovmner hereby does qive and grant unto the Operator
sole and exclu51ve right to mlne any and all of sald clalms and
to retain or sell the Valuable mlnerals and retals recovered tnere— o
from by means of said mining. |

Third: The Operator aqrees to pay to the Owner the "Percent—

age Royalty" as‘hereinabbve defined. Sald,royalty shall be pavable

~ Page 2 - LEASE AND OPTION
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within thirty.(305daye'after’the.Operatorishell havenreeeivea:
any such returns. If the gercentaqeArOYaltv-isbless thanvthe
mlnlmum royaltv; Operator agrees to pay the mlnlmum royalty
herelnabove deflned R o V |

. S

Fourth: The Operator shall have the exclu51ve and 1mmed1-

ate posse551on and control of the aforesald property durlng the
continuance of this agreement and shall-be solely respon51b1e for’
‘any and all work done and all ekpenses ineurred.in or upon or
.abdut the same, and for all liabilities, ciaims, or demande of
any kind or character arising ahd saVe‘said proverty harmless
frbm liens or charges resulting from any acts of omission‘or :
comm1551on of the Operator. |

Fifth: All tools, supplles,‘or movable eculoment, and any

mining or milling'machinery,_placed on said lands by the Operator,

shall remain personal property, and-the‘property of the Operatgr
&ﬁ/end the same may be removed frem said premises within’aia ﬁ?@?‘
after any termination of thls agreenment. |
§£§EE: All notlces, demands, and communications herein
”provided to be given or which either party may deem it desirable *
or necessary ro give, and.alleagreements‘between the parties here-
| to shall be in writing. All such notices, demands, or éommunica—
tions may be.served by'personal'service or my hailing the same .
by reglstered mall or certlfled mail, postage thereon fullv paid,
and directed to the Owner and to the Operator at the adaresses
set below their signatures to this agreement, until a different
party or place is.designated by the other party hereto in writing .
delivered‘te the other. 7: | _ _
Seventh: Any end_all payments‘herein brovided_to be made by
the Operator to the Owner shali be made by the Operater to such |
bank or banks as the Cperator and the Owner may egree upon. Such

payments are to be made for the account of the Cwner.
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Eighthi_ The.Owner will deliver to the Operator upon wrltten )
) : . FRELIris e ARY L EFeRT ©F g /"L/
@y'demand of the Ocerator.an-Abstraet—ef Tltle-contlnued to date of ‘

any such dem na unless walved in writing by the Operator.
»Ninth: In consideration of the acccntance of the foreg01ng

lease and the cxnendltures to be made hereunder, and the- good
' L and faithful kxseping of the covenants thereof the Owner does dive
| and grant untc the Operator the exclusive rlght and optlon to pur-
'chase the aforesald demlsed premises by payment to the Owner of
B its cash “Option Price" heretofore stated on or before May 1, 1974
; o andfupon the te~’er-by the Operator of the cash "Option Price? at_.

“the tlme of t acceptance of the optlon, the Owner W1ll make,
. execute, ackncwledce and dellver to the Ooerator such further .,2L5¢7%
j - g$/assurances of eltle to the sald property as may be ;:ZéQZ;gi;L . *ﬁﬁ/ﬁl )
" _The forfelttre, surrender, or termination of the above lease prlor
to the payment of the cash "Optlon Prlce for any cause shall
render the option termlnated and the Sald payment cannot there-

after be tend red.

Tenth- tpon any termination of this agreement other than

by the purchase of said premises as herelnbefore prov1ded for,
i _' ) o the Operator will lmmedlately glve to the Owner a good and suff—
icient qultclalm deed to all of the rlght, tltle, and interest
of the Operator in and to the sald described premlses. Upon such
termlnatlon, the Operator w1ll glve to the Owner coples of 1ts
' qeologlcal and engineering reports, maps, and results of testlng
and explorlnc for ore bodles, ‘if any, whlch the Operator may have

W PRELracAs AL 5 b
k concerning sazd oroperty and will return to the Owner such~Abstracts .

" -Z/ /\7&}90,0/ : /)“

of Tltlc, 1f any, which have been dellvered to the Operator by é/

},—
R

the Owner.
Eleventh: This agreement shall inure to the benefit of and

be binding urcon the heirs, executors, administrators, successors

and assigns of the respective parties hereto.
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IN WITNESS WHEREOF the Owner has hereunto set hlS hand
and seal, and the Operator, pursuant to resolutlon of 1ts
'Board of Dlrectors, has caused its corporate 51cnature and seal
to be afflxed hereto, all belnq done as of;: the ﬂavznd year

first herelnabove written.

. THE OWNER

;: 'gi
v é4¢42f;f g(r////”’ﬂ

~ Robert S. Scott

Wltness-

., I

.g,\\!\I,JQ% s THE OPERATOR
R _,-l' ",' . q-/_" "-“(. A . . )
e e AMERICAN PRIMARY RZSOURCES, INC.
PR R BN IR e
Loy i ‘ P o
) -')" .," ‘-l'\\'_' 5 ’ . ) . BY M (.w——L__ . .
e ‘ \)y?f o , ) Da%id J.'Hoare', President
R RY ' » .
Address of the owner: o 0/7
| : | - ?Zq? *S;~ /1 :
B ,/g(,c’ L-Ltw'ht( ' @ @4 2‘?’7
L Address of theﬂoperator:‘o
) BN - o
‘ P.0. BoX 433
: Redding, Callfor 96001
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STATE OF CALIFORNIA

)
_ : ~ : SS )
County of CONTRA COSTA }
bﬁ this 3rd . day of December T 1973, before me,

the undersicne2 otary Public in and for the said County and
State, residing therein, duly commissioned and sworn, person-
ally appeared R0BERT S. SCOTT, known to me to be the person '
whose name is subscribed to the within instrument, and acknow-
ledged to me that he executed the same freely and voluntarily
for the uses and purposes therein stated. - L o '
i : = " {n Witness Whereof, I have hereunto set my hand
Co ..~ . and affixed my official seal the day and year in
this certificate first above written. :

Eite Dizidsoeds

munma:ur.E:::m:m:mn-:vz:::ss;.:: pRtEptiided

= CTTFICIAL L =l z = £ ”

E L\’-!E‘-._'SROCK‘E Notary Public in and for said
E Sptes CALFORNIA g County and State

£\ (oNTRA COSTA % ~ . A

. s s Socemter5,1975 W M R

Badianisaiaanaasisua: e s Ll <

B

NN

STATE OF CALIFORWIA

)
- . : S8
County of ~CONTRA COSTA ) s
On t2is 3rd day of December 1973, ‘before me,

' the undersigned Notary Public in and for the said County and
o 'state, residing therein, duly commissioned and sworn, person- .
R ally appeared D. J. HOARE', known to me to be the President
S of AMERICAN P2IMARY RESOURCES, - INC. and acknowledged to me
that he executed the foregoing. instrument on behalf of said
corporation by authority of its Board of Directors as the free
and voluntary act and deed of said corporation for the uses

and purposes theréin stated.. .n. : MR o ;
- IN wITNESS WHEREOF, I have hereunto set my hand
Al ‘and affixed my official seal the day and year in

this certificate first above written.

m15'1”3!:!';'..5'.!';2?.5!!3.‘.!2;Z f‘g % ) / ‘ g/\ // ’//C-/
g ' i Ll Z_{'- L5 e
E ] Notary Public in the for said
- 5 F County and State: :
£ o < 1es Dezamcel 6,137 &
‘ t‘aiﬂ““lﬂIﬂ“lli:";z{"c;-;li.iis-&i;vi;l:i"l‘.lﬂil“l“ﬂl“ﬁ )
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a—llnthose certain pieces OT parcels of‘iand 51tuated1nthe brenzzh—(;ulch

Mining District, Shasfa Courty, Céj_l»_ifoi"pia,v a_nd dés_éribéd aé,f011owsj

QUARTZ MINE PATENTED Lode No. 38B N
WASHINGTON PLACER MINE PATENTED Lode, No. 38A

all recorded in Book 2 of Patents, page 1, Official ‘Records of Shasta .~
County, California, and the following mining ‘claims held by location
situated in the French Gulch Mining District, County of Shasta, -State of

" California, and described as follows: AR o

';»W'A'SH}ING'I‘,'ON GROUP: - 1%

~.SILVER GRAY (also known as' PICK. UP): the:’origin’al‘.Noticé_ of.
- Location being recorded in Volume 44 Miscellaneous Records, .
- Page 443, .in the Office of the County Recorder, Shasta County,
California; locator, W, C. BLAGRAVE,: date of location Octo- - N
.+ ber 16, 1922. Amended Notice of Location recorded June 29, -
©..1942, in Volume 197 Official Records, Page 98, Shasta County .
Records. R EETROT R T

P A LS SRt SO R e I T TP et

" SILVER GRAY EXTENSION, the Notice of Location being re-
~ ‘¢orded in Volume 129, Ofﬁci,al_-fReco‘rds,-Ap_age .95, Shasta | .
.. County Recqrds. S T T

- .SOUTH SIDE. Original Notice of Location recorded in Volume 100,

- . Official Records page 123, in the Office of the County Recorder,

. Shasta County, California, date of location April 2, -1935; locator,

' GEORGE A, "GROTEFEND. ‘Amended Notice of Location recorded
. June 2¢, 1942, in Volume 196 Official Records, Page 95, Shasta

. County records. ' S L S R

 CROSS ROADS, the amended Notice of Location being recorded
June 2&, 1942, in Volume 197, Official Records, ‘page 97, .
_Shasta County Records. i 7 L .

ANNEX or WASHINGTON ANNEX, the amended Notice of location
being recorded June 29, 1942, in Volume 197, Official Records,
Page %6, Shasta County Records.. . N

- EVENING STAR, located November 21, 1887, the Nctice of
Lccation being recorded March 9, 1897, in Volume 10,

Vi zacitancous records, page 336, Shasta County Records.
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= “Washington GrouQ‘ , contd. | _

" EAST SIDE FRACTION , the otice of location being recorded -
~January 24, 1946, in Volume 85_,'Officia1”Records, page 489,

ShastaYCounty Records. :
, TRI-COON MINE, amended location of which said mine was
| } A made Ncevember 26, 1923, and recorded in the office of the.
Ll County Recorder of Shasta County, November 30, 1923, in.’
"1 77 Volume 43 of Miscgllgngous‘quq_ljgis, page 344. "

i .. HALCYON GROUE: - T e T L
+/ . HALCYON GOLD QUARTZ MINING CLAIM, the amended " o
: “notice of location being recorded in Volume 186, Official. = =~
©° Records, page 54, Shasta County Records, on the 22nd day .. - R
. ’;o‘f._D__ecember._1941. ' LA T O I
"RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended * T
' lume 186, Official .-
on the 22nd day R
A R

notice of location being recorded in Vo
Records, page 53, Shasta County Records,
of December 1941.° . .~ e
AIDWAY GOLD QUARTZ MINING CLAIM, the amended i
ot ation being recorded in Volume 186, Official - = ..
County.Records, on the 22nd day - " 1.

MIDWAY FRACTION QUAR

MID T7 MINING CLAIM " the location
. being recorded in Volume 186," Official Records,
. g 2 ' S . 1"“-] ) :

. page 121,

“on the 16th day of January, 194

. g T

GLOBE QUARTZ MINING CLAIM, the amended notice of
lqdéﬁoﬂgb'éing?pe_gqxge d:in:V. olume186, Official. Records of ..

Shasta County, page’ 56, oni the’22nd

‘day of December, 11941,

LONE PINE 'QUARTZ MINING ‘CLAIM, the amended notice . .U
of location being recorded in Volume 186, Official Records, ~ * '
page 52, Shasta County Records,’ on the 22nd day of -

December, 1941..." P T s e
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1. Financial Eligibility

a) Within 90 days preceding the filing of this application,
efforts have been made to borrow funds for exploration from banks
with which the company does business; the North Valley Bank, Redding

and the Bank of California N.A., Redding, California.
1) The applications for loan are dated 4 December 1973.
2) The amount of loan requested was $46,140.00.

3) The proposéd use of funds was to finance exploration
on the Halycon Mine on Washington Mining property in Shasta County,

California.

b) American Primary Resources, Inc. has no affiliates, parents

or controlling companies or organizations.

c) The company proposes to finance its share of the cost of the
exploration work through the use of its own assets and the funds con-

tributed by its shareholders.

Appendix Application for loan to North Valley Bank, Dec. 4, 1973
Appendix Rejection of application for loan by North Valley

Appendix Application for loan to Bank of California, Dec. 4, 1973
Appendix Rejection of application for loan by Bank of California






@i American Primary Resources, Inc.
N

'&\ 23 BOX 433 - REDDING, CALIF. 96001
TELEPHONE . | a2 BROWN BEAR MINE
(916) 7783801 . DEADWOOD ROAD

Dec.4,1973 : LEWISTON, CALIF.

H.Mueller, Manager
North Valley Bank
Market at South St
Redding, Calif. 96001

Dear Mr Mueller; |
We wish to formally apply for a loan of $46,140.00 for

the purpose of mineral exploration on jthe Halcyon mine located on the
Washington Mining Property , Shasta County, California/ which we have

a lease option on.
Your stendard interest rates will apply for the loan to be

repaid in three years.
Yours truly

David J. Hoare, President






# NorthValleyBank

December 6, 1973

American Primary Resources, Inc.
Box 433
Redding, CA 96001

Attention: David J. Hoare, President
Dear Mr. Hoare:

With regard to your application of recent date for a
loan in the amount of $46,140.00, the proceeds of this
loan proposed to be used for mineral exploration on the
Halcyon mine located on the Washington Mining Property,
Shasta County, California.

After considering all of the information available to us
we regret that we will not be able to accomodate your
company with this loan request. Primarily there is a

lack of adequate source of repayment indicated in
financial statement. The liquid assets of the corporation
are extremely limited and because of heavy exploration

and development costs the operation is still not operating
at a profit.

If you wish to discuss this with me further please do not
hesit contact me.

Vegry truly/yours,

Hétb F. Mue
‘President

HFM: bw

P. O. Box 4008 Redding, Ca. 96001 (916) 243-8600





2. Applicant's Rights in Land

a. On Novemberfgi, 1973, a lease and option was granted to
American Primary Resources, Inc. on the Washington patented property

and Halcyon Mine, Incorporated.

b. The legal description of Washington and Halcyon property

is described in Appendix A of the lease agreement.

¢. The company will submit under separate cover five (5)
copies of Lien and Subordination Agreement on MME Form 52 signed by
lessors, or lessee will exercise his option to purchase and thus
own the legal and equitable titles and will enter into an indemnity
agreement with the government to guarantee the repayment of the

exploration funds.

Appendix V - Lease-Option to Purchase Agreement.





LEASE AND“opTxon‘

- THIS DCRFFMFN ’ made and entered into . tlls lst dav
'of.November, 1973, by and hetween ROBEPRT él.qFOTT’ herelnafter
.referred to as the Owher and ANFRIPAN PDI“ARV PF%OURCE",:INC.,
herelnafter referred to as thc Operator, | |

| W I T N E Q:S E T H
lilh‘wﬁhﬁtha the Owner de51res and 1ntend° to qrant a
| lease and optlon to the Operator to nurchase certaln mlnlnch
lclalms and the m1ll mlll eculpment, and personal pronerty”l
. on the nlnlng clalrs kncwn as the Washlncton M1ne in the.
_Deadwood—French Gulch Mlnlng Dlstrlct County oF €hasta,;1
lgtate of . Callfornla, vhich pronerty 1s more nartlcularlv
descrlbed in Appendly A attached hereto and by reference made ‘‘‘‘
a part hereof toqether w1th all dlDS, spurs,'angles, talllnqs,tﬁ;l*‘.
'dumpo,‘water rlchts, decreed or undecreed nr1v1leqes and
franchises 1nc1dent, appendant and appurtenant thereto,‘ ~‘“'
‘together with all rlqhts of 1nnress ard ecress thereto and
‘thereFrom, and personal property thereon, and 5,
WHEREAc, the followlng terms used 1n fhls aqreement
are defined as follows: | o : | |
LEASE TERM. "Lease term:" Imeans.the perlod»oF ther
time_commencing as of date'hereof contlnulnq untll Noon, k
NoVewher 1, 1983 and as lonc thereafter as the Operator 15
ooeratlng and produc1na conner01al cuantltles of ores, con—»l

~centrates, w1nerals or metals frow the aforesald mlnlnq clalms.d

>°EPCWNTAGF ROYALmY lhe term "Percentace Royalty

means ten (lOs) oer cent of the Value of all ores, concentrates,h
.mlnerals or metals: recovered from the aforesald mlnlnn clalms,
1ess haulaqe, frelcht, and smelter charqes, based upon the’p
net returns from a smelter or From anv other purchase o

v_MIFINUM ROVALTY rr‘he term' mln.rum rovaltv His
"@nc Whousand (%1, 000. 00) Dollars oald monthly, a sun corouted
at the end oF the F1rst calendar month anc each month there—‘,

;‘.“"
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. after durlnq the term of this Lease. 1If the. rercentace

royalty does not ecual the mlnlﬁum royaltv reserved for any
alcndar month referred to above, then Onerator aqrees to

pay to the Owner the dlfference ‘be ween'the percentaqe rovalty

“and t1e mlnlrum rovalty w1th1n 30 avs after ghe end oF anv

such calendar month. If the nercentaae rovalty exceeds the

minimum rovalty tnen Onerator aqrees to naj such excess, 1f

‘any to the Owner.‘

- OPTION PRICE. The "Option Prlce" is the purchase _x

"price quhty Flve Thousand and 00/100 Dollars ($85 000 00), _"tafd

less the amount of all royaltles pald hereunder by the

Operator to the Owner. R ':» ‘ ‘_,':,T

NOW, TFEREPORE, for and in con51derat10n of OME ffg;-*

: DOLLAR pald by’ the Operator to. the Owner, recelpt oF whlch
Ahereby 1s acknowledqed by the Owner, and in cons1derat10n

\'oF the mutual covenants and aqreements on the oarts of the".

reSpectlve partles hereto, 1t is covenantanted and agreed

as follows- »‘ | | | o
EEEEE" Owner hereby leases, lets, and demlses.;f:iA

unto the Operator for the aforesaid "Lease Term" all of the u;

mlnlna clalms and Dronerty herelnabove descrlbed . Owner - -

covenants that the Owner has the rlqht to enter 1nto thls

aqreement and to dlspose of the said nrooertv. That the ;

Owner has qood tltle thereto and that no thlrd partv has anv»f

| .1nterest therein.: That sald property is clear of encupbrances,

_that neither Owner nor Owner S predecessors 1n 1nterest or

tltle have done an"thlna whereby sald property or any part of
it may become encumbered and that no taxes, assessed aaalnst
said Dronerty, are in arrears or dellncuent. o
‘Second. Owner hereby does qlvo and crant unto the
Operator sole and ewclu51ve rlgh+ to mlne any and’ all. of sald
claims and to retain or sell the valuable mlnerals and metals;r
recovered therefrom by means of sald mlnlnc.‘:f: |

Thlrd The Onerator acrees to pav to the O”ner the
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"Percentage Povaltyv” as hereinabone'definedw' Said royalty{
,shall-be payable within thirty (30) days.after the Operator
,Shall have received anv.such.retnrns. If the eercentace‘ |
rovalty is less tnan the minimun rovaltv, Operator acrees to;.-:
pay the mlnlmum royalty hcrelnabove deflncd - N
Fourth. The ﬂnerator at bls' xpense may prepareh

and flle w1th the Unlted Gtates Deoartrent of the Interlor,

';Offlce of Minerals Exnloratlon, anpllcatzon For flnanc1a1

assl stance and Owner agrees to sian a Llen and Subordlnatﬂong;“
aareement to enable the lessee to obtaln flnanc1al a551stance.
in the exploratlon of said prooertvf~ | |

| t-Fifth: The Oprerator shall have the.eycluslve and ;
1mmed1ate posse551on and control of the aforesa1d oropertyu

durlnq ‘the contlnuance of thls aqreemeat and shall be solely

respon51ble for any and all work done and all expenses 1ncurred

in or upon or about the sane,_and for all llabllltles, clalms,f'*“

or demands of any kind or character arising and save sald
Anropertv harmless from 11ens or charges resultlnq From any
acts of om1551on or.commlsslon of the Operator.,

‘ Sixth. All tools, suprlles, or roveable eoulpnent;”il
and any mlnlnq or mllllng rachlnery, placed on sald lands by
the Onerator, shall remaln nersonal property, and the prooerty.
oF the Ooerator and the same may he removed from.sald oremlses
within nine months after any termination of thls aqreement

| Seventh, | After the first vear of the :term of thlsfl
lease the Operator w1ll pay before dellnouencv all tayes, 1f
any, accrulnq thereafter,,lev1ed agalnst the sald clalrs,'and
'daoalnst the 1rprovements thereon, 1f any. mhe Ooerator aqrees‘;-
to perform the assesswent worP necessary to hold all unpatented
clalms, if any, in the qroun of clalrs herelnabove descrlned.
""Wiahth. Thls a.reement shall terr*nate'~f(a)t At ‘:--t

‘the end of the day on whlch any rovalty reFerred to in thls'"

aqreement is nayable, if such royaltv has not been nald (b)..~ﬂw ‘
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‘ | u ‘ AV | .

Upon failure'of the Operator‘within thirty (30) daysfafter
thedserv;ce of notice byv the Oﬁner to remedyyany'hreach by
the'Operator of a condition or coyenant'herein contained.andy
on its part to ke observed or oerformed; or (c) ﬁponlthe y
expiration of‘ten'(lﬂ) days after the'Operator within thirty‘
(30) davs aFter the serv1ce of notlce by the Ovner to remedj ,
anv breach by the Onerator of a condltlon or covenant hereanj
contalned and on its part to be observed or r\erforl'ved; or
(c) Upon the exnlratlon of ten (10) days after. the Operator
 has. glven notlce of termlnatlon to the Owner." |
ﬁ&EEE- No termlnatlon of this aareement bv elther.y
party shall have the effect of relea51ng,the»0perator from“.f'
- any duty, obligation.or reqnirement thch shallthave aécfﬁéa'
or matﬁred hereUhder.beFore the effectlvc date of such ternr—g'd
a.nation. Neither any'prov151on of the aqreement nor the arantfsf:-
of any postponerent for th e dolnc of anythlna prov1ded for
in thlS agreement, shall be construed as oblloatlng thev
| <Operator to exerc1se the exclu51ve right under Optron to purchase:a
» the aforesald demised premlses, or to take or hold posse551on ﬂhf
,of the said demlsed Dremlses, or to carrv out any nining f-
operatlons exceptlnq as herelnabove stated |
iEEEE' All notlces, demands, and communlcatlonsvv
herein nrovided to ke clven or whlch elther partv may deem‘itj
desirable or necessary to qlve, and all aqreenents between
the partles hereto shall be 1n wrltlng. All such notlces,"

demands, or communlcatlons may be served by personal serv1ce

or by malllng the same by reglstered mail or. certlfled mall
.,Dostage thereon fully pald and dlrected to tbe Owner and
to the Onerator at the addresses set belov thelr 51qnatures
'to thlS anreement, untll a dlfferent party or place is o
de51gnated by the other partv hereto in vrltlna dellvered
: to the other. - | e |
Eleventh.’ Any-and all paymentsiherein proVided-V
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to he made hv the Opcrator to the Owner shall be Wade by
the Operator to such bank or Mn}s as the Opcrator and the
Owner may agree upon. Such paymentsvare_tQ'be'made'forvthe‘:.

“account of the Ovner.

- Twelfth. .TheeOwner will deliQer tc thefhneratCQf
upon wrltten demand of the Operator an Pbstract of Tltle-
contlnued to date of .any. such deﬂand unless walved in erLan
. by the Operator. | | |

Thirteenth. 1In con51derat10n of the acceptance'j”

oF thebforego1nq lease and thc expendatures to be made here—
under, and the aood and faltbful Peeplnq of the covenants
'thereof the Owner dces give and crant unto the Operator

the ex c1usnve rlcht and ontlon to nurcnase tbe aforesald
1demlsed premlses by paynent to the Owner of lts rash "Optlon o
Price"” hereto‘ore stated on or before Nav l l974,‘and uncn
the tender by the Onerator of the caqh "Ontlon Drlce" at. the:
time of the acceptance of the optlon,:the Owner w1ll make,-d:
execute, acknowledae and dellver to the Onerator such further
.assurances of title to the sald pronerty as ray be requlslte.
The forfelture, su;render, or ternlnatlon of the above 1ease
orior to the payment of the cash -Ontlon Prlce" , for anv

cause shall render tne optlon termlnated and the sald payment.

cannot thereaFter be tendered

Fourteenth. Upon demand of-thehonerator'aftet the
execution of this acreement the Owner shali cenve§-theffr""
aforesald Dronerty to the ﬂnerator, Free of encurbrance,.and
the Operator shall be at 11bevtv to record th e.ccnveyance.‘j
If the Operator records-the ‘same, then'tbe"Opetatc;-shalili
- reconvey said prooerty to the Ovne* by.a convevance whlch iw

nall ke held in escrow hy an escrow aqent des cnated bv
the respectlve partles, on condltlon that,"shculd thls aqree~;
ment terminate prior to -exercise by the Orerator of‘the |

option herelnafter referrod to, then the Bank shall dellver )
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the conveyance from the Operator to the Owrer, and the

Operator shall pav all. prooer fees in connection with

recordinc the convevance. | I1f the Onerator eyerc1ees the

- said, optlon, then sald Banb shall redellver the Oberator s

‘ conveyance to the Ocerator. If the Opera+or does not record

‘ the convevance Fro*w the Owner and tbls aareerept should ter—

mlnate prior tc exercise of the optlon, or octlons, herein

by the Operator, ‘then the Operator shall redellver to the

_Owner the undrecorded convevarce from ‘the Owner ‘to the.

'Operator._ The parties hcreto shal1 join in complv1ng w1th

,the sald ‘Bank's recu1rements in connectlon w1th holdlng 1n

escrow the conveyance from the Operator to the Owner, and

the Operator shall pay the Bank s escrov charqe therefor.,f“:
Flfteenth .Upon any termlnatlon oF tbls agreement other

than by the Durchase of said premises as herelnbefore pro—A

v1ded for, the Operator will: 1mmed1ately clve to the Owner ,g;:

a good and sufflclent qultclalm deed to all of the rlcht,

tltle, and 1nterest of the Operator in and to the said

descrlped premises. Upon such termlnatlon, the Operator»

will give to the Ovner coplesAof 1ts qeoloclcal and englneerlnc‘

reports, maps, and results ;0f testing and erlorlng for ore”

bodies, if anv, whlch the Operator mav have concernlng sald

- property and will return to the Cwner such Akstacts of. Tltle,

if any, vhlch have been delivered to the Operator ov the

Owner.» | | | :
Sixteehth:"”hls agreement shall inure to the’beneflt of

and be binding upon the helrs,Aexecutors, aamlnlstrators, suc~:

.cessors and assigns of the resnectlve partles nereto. ‘A‘

Page LEASE AND 0PTTON






IN WITNESS WHEREOF, the Owner‘h%é.hergunﬁofééfvhié hand.
‘and seal, and the-Operatof, purSuaht to"resolutién ofhiis“
Board of Directors, has Causéd its cOrpofaté2éi§natupe‘an&'-
.sealhtdlbe affiXéd:heretb, all being dbne'as'of thé day énd |
yeaf fi£§£ hereinabove wfiﬁfen.. | |

" THE OWNER

‘Witness:

~Robert S. Scott

' The OPERATOR '

AMERICAN PRIMARY RESOURCES, INC. . . .

* By

 D. J. Eoare, President ...

Address .of the Owner:

pddréss of the Operator:

'P.0. Box 433

Redding California 96001
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STATE OF CALIFORNIA )
County of - )

On this day of = - 1873, bhefore
me, the undersigned Notary Puklic in and for the said County
and State, residing therein, duly commissioned and sworn,
personally -arpeared ROBEDT S. SCOTT, known to me to be the .
person whose name is subscribed to the within instrument, and
acknowledged to-me that he executed the same freely and
voluntarily for the uses and purposes therein stated. -

In Witness VWhereof, I have hereunto .set my hand -

and affixed my official seal the day and year in B

" this certificate first above written.

Notary Public in and for said .
County and State L

STATE OF CALIFORNIA )
- , i8S

County of : : ) -
On this day of - 1973, before

me the undersigned Nofary Public in and for the said County
and State, residing therein, duly commissioned and sworn,

personally appeared D. J. HOARE, known to~me to be the President.
of AMERICAN PRIMARY RESOURCES, INC. and acknowledged to me that -
he executed the foregoing instrument on behalf of said corpora-
tion by authority of its Board of Directors as the free and
voluntary act and deed of said corporation for the uses and
purposes therein stated. ' . '

-IN WITNESS WHEREOF, I have hereunto set my hand

and affixed my official  seal the day and year in

this certificate first above written. - = - '

Notary PUblic in and for said .
County and State ‘ L
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- allthose certaiﬁwﬁiec':égndvrwéarc_els of land situated in.the French Gulch

/9 DN DX A

, P(\K“-L Q cb .

Mining District, Shasta Courty, California, and describedl as fol].oW_s: .
QUARTZ MINE PATENTED Lode No. 38B _
WASHINGTON PLACER MINE PATENTED Lode, No. 38A
all recorded in Book 2 of Patents, page 1, Official Records of Shasta
County, California, and the following mining claims held by location’
situated in the French Gulch Mining District, County of Shasta, State of

California, and described as follows:

WASHINGTON GROUP:.

SILVER GRAY (also known as PICK UP) the original Notice of
Location being recorded in Volume 44 Miscellaneous Records,
Page 443, in the Office of the County Recorder, Shasta County,
California; locator, W, C, BLAGRAVE, date oflocation Octo-
ber 16, 1922. Amended Notice of Location recorded June 29,
1942, in Volume 197 Official Records, Page 98, Shasta County
‘Records. R |

SILVER GRAY EXTENSION, the Notice of Location being re-
corded in Volume 129, Official Records, page 95, Shasta
County Records. ' .. S

SOUTH SIDE. Original Notice of Location recorded in Volume 100,
‘Official Records page 123, in the Office of the County Recorder,
Shasta County, California, date of location April 2, 1935; locator,
GEORGE A, GROTEFEND. Amended Notice of Location recorded
June 29, 1942, in Volume 196 Official Records, Page 95, Shasta
County records.

CROSS ROADS, the amended Notice of Location being recorded
June 29, 1942, in Volume 197, Official Records, page 97,
Shasta County Records. - , '

ANNEX or WASHINGTON ANNEX, the amended Notice of location
being recorded June 29, 1942, in Volume 197, Official Records,
Page 96, Shasta County Records. '

EVENING STAR, located November 21, 1‘887, the Notice of
Location being recorded March 9, 1897, in Volume 10,
Miscellancous recerds, page 336, Shasta County Records.





Washington Group, contd.

EAST SIDE FRACTION , the notice of location bcihg recorded
“January 24, 1946, in Volurne 85 Official Records, page 489,
' Shasta County Records. .

- TRI-COON MINE, amended location of Wthh said mine was
made November 26, 1923, and recorded in the office of the
County Recorder of Shasta County, November 30, 1923, in
Volume 43 of Miscellaneous Records, page 344.

HALCYON GROUP:

HALCYON GOLD QUARTZ MINING CLAIM, the amended
notice of location being recorded in Volume 186, Official
Records, page 54, Shasta County Records, on thc 22nd day
of December 1941, :

RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended
notice of location being recorded in Volume 186, Oftficial
Records, page 53, Shabta County Records, on thc 22nd day
of December 1941.

. MIDWAY GOLD QUARTZ MINING CLAIM, the amended
. notice of location being recorded in Volume 186, Official

" Records, page 53, Shasta County Records, on the 22nd day
of December, 1941. .

MIDWAY FRACTION QUARTZ MINiNG CLAIM, the location
being recorded in Volume 186, Official Records, page 127,
on the 16th day of January, 1942. o

GLOBE QUARTZ MINING CI.AIM, the amended notice of |
location being recorded in Volume 186, Official Records of
Shasta County, page 56, on the 22nd day of December, 1941.

LONE PINE QUARTZ MINING CLAIM, the amended notice
of location being recorded in Volume 186, Official Records,
page 52, Shasta County Records, on the 22nd day of
December, 1941, .

IN WITNESS WHEREOFR .1 _hnsna v e = =






3. Physical Description

a. There is a description of the Washington Mine on Pages 30
and 31 of Special Report 85, "French Gulch Quadrangle" by J.P. Albers,
California Division of Mines and Geology. The report has a plan
and section of the main underground levels called Plate 6. The
lower levels are partially accessible, needing some rehabilitation

before mining operations could resume.

J.H. Scott produced $540 M.during the 1930's to 1942 from

the H & I levels, (i.e., net smelter returns were $548,876.24 from
39,398 tons of ore.)

| Subsequent lessees included J. Merrill (1950's), Lyman and
Floyd Robinson (1960's), and the last named person had an 0.M.E.
contract in 1968 which was only half completed due to his financial
problems. This consisted of a'new tunnel on the Ruby Pearl claim

550 feet long.

On August 7, 1973, American Public Resources obtained a
lease on the Washington Mill, on all electric 40 ton/day flotation
mill, for the purpose of testing the dumps ahd underground ore of
the Brown Bear Mihe in Trinity County. Surface evaluation followed
and is in progress on the Washington Mine property, which has several
open pit prospects and several major parallel vein structures,

namely a N.S. assemblage and a roughly E.W. group.

1 The mine camp is well equipped, with other bulildings beside
the mill including a workshop, office/caretaker's house, bunk.'house

and change room in good condition and in current usage.






b. American Primary Resources, Inc. has beén operating the
Washington Mill as noted above for the past four months for test
purposes and has milled about 1500 tons of low grade ore from the

Brown Bear Mine and on several occasions milled on a 2U4-hour basis.

The company is presently evaluating the H and I level dumps,
and re-opening the I level portal and rehabilitation work in the
"Government tunnel". Test milling on the dumps is scheduled to
begin December 7 by loading with the company's Case 1000D crawler

loader and hauling to the mill in International trucks.

c. Production from the Washington/Halcyon Mines is estimated
at up to 100,000 ounces of gold. The mill produced 25 oz. Au,
20 oz. Ag, 29 1b. Ca by bulk tests on Brown Bear dumps ore in 1973,
shipped to the COMINCO smelter. Another similar size shipment is

ready.
d. There are no known ore reserves.

e. Mining in the past was done on the N.S.'vein first, then
placer mining, probably from float on the hillside from erosion of
outcropped veins. Subsequently major operations have been on the

two E.W. veins, the Washington and Dean veins Strike about N. 70° E.

The main mineralized zone is between the Copley Greenstone
and the Bragdon Formation (slates). Sills and dykés of quartz
porphyry and birdseye porphyry sometimes intruded the contact. The
greenstone is overlain by the slates. The mineralization includes
galena, sphalerite, pyrite and arsenopyrite as well as free gold

and silver. Fine gold is also associated with the sulphides and





amenable to flotation.

The Bragdon formation consists of highly sheared black

graphite material.

f. Sampling has thus far been by pannings for free gold to

date from surface exposures as in the open pits.

The reasons for expecting to find ore are based upon the
previous work.under an O.M.E. cohtract which intersected one
mineralized vein and was certified as a discovery. However, the work
was incomplete as the second vein was not intersected, needing some
3b ft. additional drifting and raising to the contact with slate

from both veins for optimum geologic conditions for economic ore.

g. There is no need to return this data.
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WASHINGTON MINI

The property consists of 5 U.S5, Patented Claims and 8 Location Claims
in the French QGulch Mining District, Shasta County, Californie, together
vith all water rights and ditches. located construoted or acquirod Yy the
Washington Quartz and Placer liining Co.

The mine is gsituated ah milos northonst from Redding. - Good roads
extend over the entire 24 mile distance. The first 18 miles from Redding
to Tower House is State highwny, 4 miles from Tower louse to French Gulch
is an excellont County road, 2 miles from French Gulch to the mine is narrow

‘ but free from steep grades. The road between the mine and Redding 1s maintalned

throughout the entire year.

Climatic conditions are exceptionally favorahle for mining continuously.

The elevation of the portal of the lowest tunnel near the creek ie 1,300 f¢t.

above sea level, vhereas the outcrop of the north-south voin is about 800 ft,
higher, Considereble mining timbers can be secured either on the preperty or
from saw mills in the near vacinity. The mine owns the oldest water right on
French Gulch Creek and maintains a 4,000 ft. long ditch from the intake to the

_present concentrating mill.

Colorado Iron Works rod mill, 4 flotation colls, a classifier, amalgumutor,

constantly employed, and if required tho mine and the mill would be rendy to
resume operationn within one week's time,

WASHINGTON MINE PRODUCTION

The mill 1sg equippod for 75 ton ore storuge, with a jaw crusher, a v x 8!

Hillod minurs nre nvallahle in the dtutxlob. Binae tho mine wns olored
down by Govarnment order in 1yl2, a watchmun. und asslstant caretaksr have buen

FZRIOD : PRODUCT " NE? SMBLTER RETURNS  TCIFACE
Yiov. 1537 to Oct. 1938 Broken ore shipped = $ 15,229,140 )
s5ept.1438 to Dec. 1938 53,202. 87 2,776

S

Concontratss

iy

- motore, genarators nnd all othor equipmnnt nocanany for a H0 ton per dny operation,

Year 1439 - " 179,140,143 9,732
Yoar 1940 " 160, 840.57 10,5%2
Year 1yl " 107 f)? 05 . 12,519
Year 1942 L 9_5_ 3,689 .
5&8 87 .

{Onawatinne consad on Octodber 15, 1942 on Government Order)

39,348





.

A "REPORT .
“on fhe
WASHINGTON MIN

French Gulch, Cal.
by‘

R. C. Lisenhauer
Mining Engineer
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“ . :
Genoeral

Iocation and Extont:

The property. of the Hashington Gold Mining Company -
1s located in Sections Sixteen (16) and Seventeen (17) of
Tornship Thirty-three (33) North, Range Seven (7) West M.D.M,,
in the French Gulch Mining District, Shasta County, California,

~ . Following is a 1ist of the claims which éompriée
the holdings of the Company: . :

Washington Quartz Mine Patented

Washington Placer line . Patented .
vlashington 1411 Site - -~ Patented
Shea and hearn Quartz Mine Patented
Shea and Kearn 1111 Site Patented
Providence Quartz Mine Location
Fisher iline (Crossfloads) - Location
Gold Bug Mine Location -
ILast Link Mine Location

Little Triangle Mino (Annex) Location

Goid Dollar Mine Location
Pick Up Mine (Silver Grey) Location
Pick Up Mill Site ) Location

Together with all water rights, and ditches located, constructed
or acqulred by the Washington Quartz and Placer Mining Company,

Accessibilily: -

The mine is situated 24 miles Northwest from Redding,

a city of 3,500 inhabitants, located on the miin lino of the
SouLthern Facific Hailroad (San Francisco to Fortland). Good
roads extend over the total distance (24 miles); the first

18 miles, Hedding to Towarhouse, is State Highway; 4 miles

from Toworhouse to Fronch Guleh is an excallent country road;

2 miles from Fronch Gulch to tho mina 13 narrow, but free

from steep gradesy automobile traffic is maintained between

o
BN

1.
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s the mine and Redding throughout the entire ycar. The trip
from San Francisco to tic mine can be made by train and
automobile in one day, or by automobile alone in one day.

Freight from Redding to mine costs $7.00 per ton,
which item can be materially lessened if trucks are owned by
operating company. ‘ : :

Climate:
Climate conditions are exceptionally favorable for

- mining operations. The suwmaers are warm and the winters very -
mild as the temperature rarely registers zero. Snow falls to

a depth of 12 inches at times, but remains only during brief -
periods at the elevation of the mill. ‘ -

Topopraphy:

The elevation of the portal of the lowest tunnel,

near the creek, is 1800' above sea level, while the outcrop

of the North South Vein is about 800' higher, 2600' above sea
level. In general the district is marked by a rugged topography,
which proves favorable for opsration, as several tunnels tap ‘
the veins. ' : '

“Timber:

, Suitable mine timbers cannot be secured on the property,
but can be purchased and hauled to the mine at low cost. Kany
varieties of bushes, such as wild plum, blackberry, huckleberry,
manzanita and Christmds berry cover the hillsides, Some few pine

. trees remain standing and alder fringes the sides of the creek.

Viater:

. hmple water for operating a 30-stamp mill from the
creek during the entire year., The company owns the oldest water
right on French Gulch Creck, in addition to which it owns and
controls certain other rights and ditches. The domestic water

~8upply from springs is excellent,

Power:

A 2200 volt transmission line is completg from the
main line to the property, together with transformer equipment






installed (on the property) sulficient for all present require-
ments.  This can be increased as demand warrants, Good service
s maintained at a cost of +.,0055 per Kilowatt Hour.

Iabor:

Skilled miners can be easily secured in the district
at a daily wage of $4.50 to $5,00 per day, under the very favor-
~able living conditions. The California State "Eight hour" law
is observed and the "Employers Liability® daw enforced, Labor
unions, are inactive throughout this district.

GEOLOGY

General:

. The rock formations predominate within the district.
A sedimentary series, which 0. 0. Hershey has designated as the
“Bragdon Slates, is continuous through sections of Shasta and
Trinity Counties. An extensive andesite porphyry formation
intrudes the sedimentary formation (Bragdon Slates).

Vicinity of the Mine:

~Within the area under discussicn the Bragdon Slate
is represented by an extremely black, shiny, graphite schist
or slate. Near the andesite contact it is frequently interlain

with narrow seams of quartz approximately parallol to tho plane
‘of contact.

Three variations in the porphyry have been noted,
- but these undoubtedly represent three facies of the same flow.

A series of normal faults stfikihg sasterly and

westerly ‘and dipping at 750 to 85°t0 the south traverse both
~andeslite and slate, ’

VILINS

: - Two systoms of veins prevall within the district,
The North, South or Slate-Andesite Contact Veing and. the

Q





‘Lasl-Viest or Fissure Voins.

North South Veins:

The North South-Veins occur along the slate andesite
contact., They strike northerly and southerly with a dip of 45°

- easterly. Within the property this vein has been mined in sec-
tions along the outcrop and the Loadhouse tunnel level for a
distance of upwards of 500 feet, similar vein located par-
allel to and about 1500 feet easterly (in the Milkmaid Mine)

has been traced along its outcrop for a dlstance of SOOO feet and
mined at elvht dlfferent sections,

“In ‘this Slate-Andesite Contact Vein the ore is a
mineralized quartz, either in the form of a single vein (or
“ body) or a series of stringers following along the contact,
Pyrite, occasional crystals of Galena, minute quantities of
chalcopyriteé and metallic pgold were observed in the ore. »
Another distinctive feature of these veins is the character-
istic "pinches" and "swells" which have boen observed both
along the dip and strike. Such enlarpgements are undoubtedly
due to the undulations and contortions occurring along the
footwall of the slates. Ore from such enlargements or lensges
has proven to be of exceedingly profitable nature.

.

Bast vest Veins:

These are "flssure" veins, that is, they have re-
sulted from the filling of exten31ve fissures or fractured
zones with quartz containing metaliic gold, pyrite, occasional
crystals of galena, chalcopyrite, Both hanging and footwall
is marked by a distinct gouge, varying in thickness from a
thin selvage to almost one inch.

The fissure along which the most important vein of
this type cccurs strikes easterly and wusterly, with a dip of
754 to 855 to the south, It is exposed in the hanging wall
of the North South Vein in the. Milkimaid Mine and is continuous
throuph that vein, the andesite porphyry intervening between
that and the MNorth South Vein of the Vashington, through .the
ashington North South Vein and continues into the footwall
~ porphyry for an unknown distance, but has been exposed for a
 knovm distance of over 2--- ft. There is a relative displace-
ment of the south segment, in an easterly direction,

The enclosing andesite formatWOn, on both hanpinp

| and footwall side of the veln, is characterized by an impreg-
nation of pyrite, which extends from 2 feet to 6 feet’ avay f{rom

L.
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=y the vein, Special cencentrate teats, on the mineralized wall

rock, revealed a pyrite content varying from 1£ to 3%, having
an asaay Gold Value varying from ;#,00 to #40.00 per ton,
Throuzheut the length of the vein exposed, quartz filled vein-
lets, containing auriferous pyrite, have been observed extending

into both hanging and footwall formation.

Such a gradation in values from the material of the *

“vein is a most favorable condition for mining.

History and Production:

The Washington Mine was located in 1852 as a 50 foot
claim on the North South Vein, at that date designated "Big ,
Vein". This was operated until 1865, during vhich period it is
reported to have been stoped 500 feet along ths vein and -
to a depth of 150 feet. In some places the stope was 12 fcet
wide with a maximum width of 25 feet.. Approximately 2000 feet
of drift was opened along the vein. Only a few hundred feet
of which is accessible, It is reported that low grade matsrial
(#5.00 to $10.00 value) probably averaging i6.00 per ton, '
continues both north and south beyond the section mined,
Mr. George Statton of Baird, Calif. and Pollock, Calif., mine
foreman during early operations states that several thousand tons
of ore ranging in value between $10.00 and $20.00 per ton was
opened up, but was not profitable under existing conditions at
that date. This block is located north beyond the caved section
and below the Loadhouse Ievel. (This could be explored to the
best advantage from the H Level). S

Larly operations were necessarily -inefficient and
the recovery low compared. In addition to opening long drifts
and workings by mcans of hand stecl, the ore was broken in a

. similar manner, trammed or vheeled to the surface, transported

by waron over one and one-half miles of steep road to the mill,

~where it was crushed by stamps and treated by plate amalgamation

only, with a total recovery of 504 of the values. Conceding the
superiority of the old tim e miner, his development, stoping,
anil transportation costs can undoubtedly be decreased 504 by
utilizing modern equipment, and his recovery increased 504 by
means of modern metallurgy. '

Heavy sulphide ore encountered during early operations
was thrown into the "gob", becausc it could not be advantageously

treated at the mill. I have sampled some of the massive (sulphide)

pyrite occurring in the quartz vein and it assayed $100.80 par

‘ton,

5





Later than 1865 various small leasers operated
‘the mine intermittently. H Adit.Tunnel was projected from
tho surface for the purpose of exploring and working the Horth
South V ein, but the bBast iWest Vein was discovered and produced
$100,000,00, ’ ' L

I Adit Tunnel was driven in order to opénate ore

~exposed below H Level and approximately #50,000.00 was produced.

Ubviously the ore must be good grade in order to pay when only

- 604 of the values were recovered. Apparently the ore was

sorted to a product of very good grade($50.00, $100.00 per

. ton), the material of lovier grade being thrown into the "gob",

The prcsent-owningAcompany vorked for a few years on°

. the East West Vein. They sorted to a very high grade product.

Total Production:

A1l detailed records at the mine were destroyed
when the office was burned some years ago. Mr. Fox, a most

- reliable iman and one of the ovners most familiar with the

record of operations, advises that the total production from

- the mine was over $3,000,000.00. A very noteworthy feature

is that this amount represents not exceeding 605 of the con=-
tained gold values; that the principal vein (North South

Vein) was only operated about 250 feet below the outcrop and
is unexplored virgin ground for 598 feet above the creek level;
that the kast West Vein has only been partly mined dovm to

.about 350 feet above the creek level and very little explor-

ation work.

Production from other Mines in the District:

The lilkmaid Mine adjoining this property to the

" east has produced more than $1,000,000.00 and only worked

about 250 feet bélow the outcrop. (Refer report on Milkmaid
Mine), Gladstone line, located 4 miles to the east along the
same belt, has bLeen a steady producer for years and paid rood
dividends to the 1600 level. The Brown Bear, located along

sams belt in a westerly direction, has also produced several
millions from shallow workings. The earlier operations were

all discontinued at sulphide zone, : :

Equipment:

" The property equiprent consists of 2 water leyneg
machines; - 1 Sullivan Pistun; 3 one ton mine cars; 2000 feet.

°





 the dip of the vein, below the Loadhouse. From the portal to
~the intersection of the North South Vein, tho distance is 210

. | | | 1
) . 8

of track; 1 five stamp mill with plates; 2 Johnson Concen-
trators; Bunkhcuse and Cookhouse suitable: for 20 men.

It should be noted, however, that the Milkmaid
Mine, which is being offered in conjunction with this property,
has sufficient mining and.milling equipment, installed in good
operating condition, with which to prosecute a development
campaign on both properties. e

Description of Mine ¥Workings:

- In following the description‘of mine workings and

'bSampling, attention is directed to the maps which accompany
- the reports. ‘ S

Loadhouse level (725 feet above creek level):

Entrance to the mine is possible at several horizons,
by means of five Adit Tunnels. The Loadhouse tunnel is located
at 120 feet below the outcrop or 725 feet above the level of
the creek. It is reported that the North South Vein is exposed

~ along 2000 feet at this horizon and has been mined in several

sections, the longest of which is 500 feet. Only about 95

feet near the intersection of tunnel and vein could be observed
as the balance was inaccessible due to caving. Evidently the
workings extended both northerly and southerly beyond caved
portions. Stoping width in the section varied batween 5 and

6 feet, S :

Trimbath Tunnel Ievel (715 feet above creek level):

ThisAlevel is 20 feet verﬁicélly and 35 feet alone

o

feetv. iividences of stoping operations above the level are
visible for a distance of 180 feet north, bsyond which point
the workings were inaccessible, but according to reports they
extend several hundred feet northerly. .

The first exposure of the East West Vein was ob-
served on the level at 170 feet north from the tunnel, but
owing to the disturbsd condition-of the area resulting from
stoping and fracturing, little could be learned of dip, '
strike, nature or values of ore. There is not any evidence

. of development southerly from the tunnel along the North

South Vein. Acoording to the report, stoping on the North
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South Vein was discontinued at this horizon during early
operaticns, owing to increase in percent of sulphides and
decr:ase of free gold content. A fractional sample acrosg
the bottom of the drift, however, evidences values ranginpg:
6", «20.00; 6%, 60", $2.90; 6O", 92",  $5.80; 3", $67.60. -

A soction of vein observed consisted of quartz containing ’
bunches of massive pyrite. A sample of the latter assayed
$100.80. o _

" Trinbath Sub Jevel (bﬂonfunt ahovo crédk lovol):

This level, located at 35' below the Trimbath

Ievel, is not connected with the surface. Evidences of stop- .
ing operations along the bast West Vein were observed, but "
apparently. there had not been any stoping of the North South
Vein. Three samples taken in the North South Vein over a
distance of 70 feet averaged $22.78 over an average width of

L to 5 feet. On the north the section was caved at the inter-
section of the Last Vlest Vein, while on the south work had
been discontinued at a rise to the level above. However, the

vein coentinues strong in the south face.

G Tunnel Levelv(598 feot above creek level)

_ Access to the level of the mine was impossible
owing to caves in the Adit Tunnel also the rises to Trimbath
Level, ' : :

 H Tunnel (491 fcet above creek level)

‘ This tunnel intersects the North South Vein at
24L0' west from the portal, but there is not any evidence of
development work in either a northerly or southerly direction .

“along the vein. At 460! west from the portal the Bast Vest

Vein is exposed and former stoping operations evidenced over
a distance of 240 feet, Apparently the intersection of the

Horth South and sast West Voins occur within the area stoped
approximately alenpg the direction of Stations 2 and 3 as shown

on the map., -

A drift was projected westérly along the East iest
Vein a distance of 310 feet beyond the point of intersection.

In general, the vein at this horizon is narrow but assay indicate

low grade values throughout entire distance. From 70" to 100!
back from the face the vein splits and evidences a

fonziderable increase in values. This is a very promising





‘HuVie= mineralized hanplng wall formation.

arca for dcvu]o;mwnb, also the horth South vein noted in the
pxcv10uq paragraph at 240! west from thu portal.

1 Tunnel Lovel (270 feet above crﬂ“k lcve1)°

- Very 1little development work has been done’ along

.the veins at this horizon. The bast ilest Vein was encounterer

at 470 feet from the portal, and apparently the branch evidenced -
on H Level has continued down. Three cut samples over 10 feet
long and 3 feet wide average $61.90 per ton., This presents a . .
very attractive condition for development.. Reference to the

map will show the area to be west of the indicated stopes above
as marked by the Van Meter Raise. One feature of especial
interest is the appreciable flow of water from the vein as
exposed at and near the face. ‘ L .

- Jo Tunnel Ievel (13 feet above crcek level):

‘Local authorities claim that this tunnel has been
advanced 500 feet, but thus far has not intersected the vein,
The working was nob accessible, It presents a very attractive
development condition, inasmuch as any ore exposed would have

‘a’possible upward extent or back above creek level of 832

feet. Furthermore by advanc1ng this tunnel along the vein and

- projecting raises to connect with the upper levels, very con- -

siderable known tonnage of gob, pillars, dumps can be delivered
at the mill at low cost. Pilot samples indicate values for '
these ranging from $2.50 to %5.50 per ton. In addition to

this other appreciable tonnage of material of much hlgher grade
can best be transported in the same manner,

Values:

A total of 9, samples were taken from various sections
of the mine. Concentrate tests on I of the above reveal the
fact that major portion of the values is associated with
pyrite, ’

Results of sampling are tabulated on sheets attached
herewith, also plotted on the plans of the various levels. In
plotting, tho following notation has been made; widths in
inches; values, gold in U.S. Dollars and Cents, material
indicated as Q- quartz, F.W.- mineralized footwall formation,

9.
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Ore Hescrves:

A study of the results of ‘the above noted samples

- reveals the following: (I) On the Trimbath Sub Level 3

samples taken along 70 feet of vein over an average width of
L.5 feet wide average $22,78 per ton. This block extends 35
feet above the Sub Level to the Trimbath main level above
.which it has been stoped. It may be assumed to extend 25 fest
below the Trimbath Sub lLevel, Therefore, we assume as-devel-
oped ore, ‘ :

701 long x (35' 4 25') high x 4.5' wide = 18,900
- cubic fest ore.

12 cubic feet = 1 ton; 18,900 + 12 = 1,575 tons
@ §22.78 per ton = $35,878,50. - :

This ore occurs along the North South Vein, which
reliable authorities state has not been mined below the Trim-

~bath Level. Elsewhere in this report, under "History and

Production”, it has been noted that the oxidized portion of the
vein was extensively worked down to the Trimbath level, but

. owing to the increasing per-cent of the sulphide content of

the vein; the ore could not be treated by existing metallurgi~
cal methods. In-the latter stages of operation much of the
sulphide ore was thrown in the "gob". - Furthermore, only a
limited amount of development work has been performed on this
vein on the lower horizons, "G", "H" and "I", Tunnel Ievels.

A properly directed development campaign along this North and
South Vein on these lower levels presents an extremely attract-
ive development possibility. . _ '

, 2., lleference to the assay map of "I" tunnel level
reveals three sections along which the quartz of the East iiest

" Vein assays gold values between $3.00 and %31.60 per ton. Of

these sections the most promising is revealed along the vein
exposed by the F. W. crosscuts, over a distance of 70 feet.,
This vein merits further development.

3. Under the description of "I" Tunnel Level has
been noted the occurrence of values near the face. YWhile the
data at hand does not permit of estimating ore reserves, these
faces certainly present favorable geological conditions upon
which to continue drifting.

L. In addition to the possibilities of developing
ore along unexplored sections of knovm profitable veins there
are certain other very considerable tonnages of low grade

material that can be mined at a very low cost. They may be

| "1C, .
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stulicd to best advantape on the maps showing the sections
parallol to-the North South Vein and the past iest Vein. Of
these the most important is the block extending from the Trim-
bath Tunnel Ievel to the surface. Preliminary sampling along
tho surface (refer surface assay plan) has indicated appreciable
values over 40 feet wide. Heports of the early method of ‘

‘operations warrants belief that some pillars of high grade ore

remain in the old stope and that some good grade ore ¥ill be
included in the "gob"., This block could be mined by the Glory
Hole method and transported to J Tunnel ILevel by connecting
raises. Some further sampling and dsvelopmént will be required
to definitely prove its value, but it is believed that 50,000
to 80,000 tons would yield a profit of %1.00 per ton.

Probable Ore:

5« The dump at G Tunnel was sampled by 5 cuts 20
feet long across the face. These average $3.28 per ton and
possibly more detailed sampling will reveal higher values,
Above this ore the dumps of -the Trimbath ILevel and Sub Level
known to contain higher values. They represent total of more
than 10,000 tons. that may be expected to yield a profit of

- $1.00 per ton.

6. One other source of possible 1low grade ore is
from the pillars and "gob" in the old stopes. .These represent
a total of 30,000 tons, about which little is known beyond the
reports of "old timers" who state that much heavy sulphide ore
was thrown in the filling rather than sent through the mill, which
at that time was equipped with amalgam plates only. During
later operations two Vanner Concentrators were added to the
mmill equipment,

A tabulation of Developed, Probable and Possible
Tonnages, together with values and estimated profits, cannot
be attempted herein, owing to the limited nwnber (9&3 sainples,
The possibilities have been noted in paragraphs i-5 and for
the readers! consideration and a more extensive development

~ Campaign. .

Recovervys

Of the total extraction, 60% is recovered by means
of amalgamation and concentration, while 25% or 30% more can
be recovered by cyanidation. Gold constitutes 95% of the total
recoverable values. Mr. Roy Leach, who is a competent cyaniding
engineer, advises me that the problem does not present any
particular difficulties beyond that of fine grindibg and that a

total extraction of 888 to 90% of the values can bs sxpscted

17 .
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and possibly moro.

There is a five stamp mill on the property. It 19
not in good condition, but for a reasonable expenditure it can
be repaired sufficiently to treat ore from development. A
better plan will be to treat such ore in the Milkmaid mill,
which 1s in good working condition and much more easily access-
ible, : '

Cyanidation of any portion of the product has not
previously been practised, hence there is not any available
planti Construction of a plant will be necessary, as tests
have indicated an increased recovery of 305 above the 604
recovered by amalgamation and concentration. However, this
expenditure should not boe attempted until sufficient ore has
been proven to warrant the investment. _ .

SUMIFARY

Physical conditions, location, accessibility,
climatic conditions, water, timber, power and labor are all most
favorable for conducting minin;: and milling operations at a
low cost, : . .

- Topographical conditions are very favorable, inasmuch
as the vertical distance above the lowest tunnel (J Tunnel
Level) to the outcrop of the North South Vein is 8LS5 feet,
Assuming that this vein maintains its average inclination of
45°, then the inclined distance from.dJ level to outcrop is
1180 feet, Similarly, the distance on the Last iest Vein is
850 feet to outcrop. Such a condition will eliminate hoisting -
of ore and pumping of water for a considerable period at the
start of operations. J. Tunnel has been advanced a reported

~distance of 500 feet west from portal (not accessible) and

there still remains a distance of approximately 500 feet to
advance. Development work necessitates only occasional timber,
as the ground stands well, ’ '

Geological conditions warrant belief in the centinuity
of the veins and most certainly the history of production from
the limited stoping warrants further development, both along

the veins and below the stopsd section described.

Inasmuch as early mining transportation and milling
operations were insufficient and resulted in recovering

®
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approximalely 505 of Lhe rold content of Lhe orc, only miberial
of higher value waa taken, Therefore, it is reasonable te

"~ beliove Lhat there still remadns considerable tonnapes of pay-
~able ore along the horizontal and vertical extensions of their

stopes.

The North South Vein was stoped a distance of 500
fect along the veln and drifted in at the Iradhouse Tunnel
Invol for a distance of 2000 fect, while at the H Tunnol Inval
thia voin was not explored for a distance to excood 100 fuet
along the vein. Larly operations were disconlinued at G Tunnel,
becnuie at thls horlzon the pold values wero largely combined
with pyrite and could only be recovered by shipplng to a smelter,

Mr. Hoy Leach has made several cyanide tests on the

‘ore and assures me that the metallurgy does not present any

difficult problems; that 605 of the contained gold values can
be recovered by amalgamation and concentration and that 304,
total 90% more can be recovered by cyanidation.

Operating costs have been considered carefully and

~under economic management will not exceed $3,50 per ton.

Plans have been considered for satisfactory disposal
of tailings. b :

Frequent reference has been made to the Milkmaid
Mine. This property consisting of 8 patented mining claims and
h location quartz mining claims adjoing the Wiashington property
on the east. Geological, topographical conditions, also early
history, is similar to that of the Vashington, .

, This property is equipped with a 10 stamp mill in
good operating condition, 600 cubic foot: compressor, motors,
cars, track, etc. Both Washington and ¥ilkmaid properties
are held under option by the same parties, so that suitable
arrangements can be made for conducting a development campalgn
on an economic bagis. A combination of these two properties
presents a very attractive proposition. ~

13,





It is ny lem opinion, blwvd on the various candit-
lona ag oxposed in the minw workinpg, Lhat the propertics
warrant a well directod development campairn, to be conducted
in accordanco with careful study of geological conditions

. accompanied by proper sampling. I believe that such a cam-~

paign will expose suffic1ent ors to prove. very. profitable to

~ the 1nvestors. ;

- RECOMMUNDATION

I, therefore, recommend that, in order to secure

the most economic conditions for a successful development
campaign, that the Washington and }ilkmaid Properties be combined

under one ownership and management; that. the work be directed
by a technically trained man who has had sufficient expsrience
to properly direct the work; that all development work should
be directed in accordance w1th the geological conditions
exposed and mapped; that careful sampling and assay plans
supplement the study of the geology, ~that economy shall prevail
throughout these operations. o

I furthermore recommend the following sections as
presenting the most favorable conditions for exposing ore;

1. Dr1v1ng westerly on the Bast Vlest Vein as
exposed on "H'" and "I" Tunnel Levels.

2. Driving (northerly and southerly) on the North
South Vein on "H'" Level,

3. Drive southerly on North South Vein on Trimbath
and "G" Tunnel Levels.

L. Investipate posnxbllltloo of mining near surface .
by Glory Hole uthod

5. ‘tihen sufficient ore has been exposed on "H" and
"I" Levels to warrant development at a lower
horizon, open "J" Tunnel and advance this level
under the valuable sections; connect all upper
workings by ralses through ore can be dumped
and transported to the mill along the ngn
Tunnel level.

<

Réspectfully submitted,

s/d R. C. Bisenhauer
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Traced from map dated 1906

Trinity County, Colifornio.

Washington mine

| The Washington mine is in the castern .cnd of ,
| prominent ridge on the wese side of French Gulch,
across from the Alilkmaid and Franklin mincs. ] e
mine was discovered in 1852 and is onc of the oldest

in the state (Ferguson, 1914, p- 64). It is developed by

+ about six principal levels extending through a vertical
distance of about 450 feet (pl.76), and by numcrous

pits and trenches. Data on total production from the

Washington mine are incomplete and contradictory;
estimates range from  §0.000 to 100,000 ounces of
gold. Ferguson's (1914, P 64) report of production
of 2R.500 ounces by 1899 scems fairly definite.

During 1956-1957 only the I level was accewible
and was mapped. Mr. . H. Scott, owner of the mine,
kindly furnished additional maps, sections by K. (.,
Eisenhauer and A. 11. Merrill, and reports. Mr, [ enry
Carrer, carcraker,. was most helpful in guiding e
around the property and in recounting some of the
history of the arca. '

The Washingron mine is on the south flank of thc
arch that exposes the Copley Greenstone in French
Guleh just o the noreh; the main mineralized FATITNRTS
along -the contact between the Copley  Greenstone
and the Bragdon Formation. Sills and dikes of quarrs
porphyry and “birdscye” porphyry arc intruded alung
this contact in many places and also cut the underlying
greenstone and overlying shale.

As at the Franklin mine, twa veins have been
worked at the Washington. One aleng the contact
between greenstone and shale strikes generally north
and dips irregularly eastward at an average angle of
ahout 45°. Just below the | fevel, at an altitude of
about 2,200 feet, the dip becomes more gentle and
the contact beeween the greenstone and shale inter-
scets the hillside and clearly projects castward across
French Guleh to the Franklin and Milkmaid mincs
area. The Bragdon Formation ncar the greenstone
contact in the Washington mine is reported to be

duny bk, highdv shemred oeaphine eeameriad tha

cnnﬁnnnh contins thin l:l\m: of ey .'u:,mg((.n

ahout paralich to the contact. This <vay the ot ln!flu}1
mineralized zone but virtoally pone of wowas ween
Jueine fickd snidies 1 1956 1957, I was soon ol alongs
a strike length of abour SO0 fecr in the upper fevels
and downdip for about 700 1o 800 feat, nearly o the
I level (pl. 6). From the information a hand it ap-
pears that a Lirge pcrtcnt:ngc of this strongly ninceral-
ived castward-dipping contact zonc was \\.urkc(!, and
that prospects for additional ore at th{.\ horizon would
be mainly south of the present workings, ‘

A sccond vein system strikes about N, 70% F. anc
dips on the average almost vertically. Te is well ex-
posed for about 1,000 feet- on the 1 level and was
drifted on for an cven greater distance on the T level.
Ie is alinost entircly in the Copley Greenstone and,
where seen on the [ level, ranges from a few inches
to about 3 fect thick. It was stoped in a few places
where small pockets of ore occurred at the intersce-
tion of two or more veins.

The 1 level was reportedly driven nainly to re-
cover ore cxposed below H o level, and about 2,400
ounces of gold was taken from the interval between
H and 1 levcls. . ' '

sparse pyrite and calcite arc present locally in the
vein, and pyrite is disseminated in the adjacent green-
stone. Ferguson (1914, .p. 65) also reports the pres-
ence of galena, sphalerite, and arsenopyrite. As in the

TR IR SIRERT
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Milkmaid and Franklin mines, visible gold was found
mostly in association with galena; thus galena v

generally be regarded as a favorable indicator of gold.
The oxidized outcrop first mined in the Washington
arca was exeremely rich and ran as high as 28.5 ounces
of gold per ton (Ferguson, 1914, p. 66).
Muletown district _
A small gold mining area in the vicinity of Mule
Mountain, east of Clear Creek, is known as the Mule-
towa districr. The principal mines are the Potos and
Great Western, bue production has heen sl Most
of the veins trend northeast and seem to show a1 ospa-
tial relarionship to the Clear Creck plug and another
small apophysis from the Shasta Baily batholich, A

genetic relation to the batholich and irs apophyses, as

i also inferred for the Frenels Gulch-Deadwoad dis-
trict, sceins likely.
Great Weslern mins

This minc is in veins along two nartheast-trending
vertical fractures 15 feet apart, associaced with a fine-
grained mafic dike in the Mule Mountain stock., The
lncation and strike of the deposit sugrgest thae i may
be along the same fracture systam as the Potost vein.
/\ccnr(ling to Averill (1933, P. 29) the Great Western
vein is & few inches to abour 3 feer thick and was
traced for about 1,000 feer Aong strilee. Ieis compaosed
of quartz and containg pyrite and free gold. Ehe ore
mined averaged abour % ounce of gold per ton bue





4, Accessibility of Property

a. Mr. D. H.Hogre: or Mr. J. Carroll, Box 433, Redding at
Brown Bear Mine, telephone (916)778-3801, or Mr. Frank Allstrom

or C. Robinson at Washington Mine, telephone (916)359-2295.

The government tunnel portal on the Halcyon Mine can be
reached from the French Gulch road or the Washington Mining property

some three miles west of French Gulch, Shasta County.

b. Redding, the county seat of Shasta County, is 20 miles

away by road.





5. Exploration Work

a. Rehabilitation work is needed to spile through caved portions
in the Government Tunnel. This is caved because in 1968 when driven,
only 6 x 6 timber was used instead of 8 x 8, and heavy ground persists

in the tunnel.

This will then have to be spiled, mucked out and re-timbered

with 8 x 8's at a cost of about $15,378.46.

b. The exploration work consists of completing the previously
approved (1968) O.M.E. contract on the tunnel. A furt@er 500 ft.
of drifting is needed to intersect the second vein and drift along
the veins to the contact between porphyry and slate for optimum
geologic conditions for economic mineral deposits. Alternatively,

a combination of drifts and raises would achieve the same objectives.

The drifting is estimated to cost $46,140.00, i.e. 501 ft.
at $83.24 per foot.






S e e

6. Experience of Operator: American Primary Resources, Inc.

has existed for two years as a mining and exploration company.

a. J.C. Carroll, V.P. & Mining Engineer, B.S. in Geological
Engineering - Michigan Tech. University 1960; M.S. in Mining Engineering,
University of Nevada, 1971. Ten years experience in exploration and
development, mine geology and mining engineering. Companies worked
for included: Hudson Bay Mining & Smelting, Ltd.

Eagle-Picher Industries, Inc.
Hecla Mining Co.

Consolidation Coal Co.
Registered engineer in Ohio, Oklahoma and Nevada.

b. F. Allstrom, V.P. & B.S. in Mining Engineering from
Lehigh University. Six years experience in mining and geophysical

exploration.





7. Drifting - Cost Estimate Breakdown

Cycle - drill, blast, muck, tram, advance pipe and track and

timber. Drill 2 hours, timber 2 hours, muck H hours, load and blast

1/2 hour, smoke 1/2 hour, pipe track 1/2 hour, = 10 hours per cycle.

Assumptions:

a. Drill

30% overhead on labor cost, 6' x 7' drift,
6 ft. drill round, 12 ft3/ton, 0.2 1b. explosive/ft3

0.8 round/shift, depreciation over 3 yr. straight line,

Vol/round = 6' x 6' x 7' = 252 f£t3 = 21 tons

1b. explo/round = 50, 1-1/4" x 8" L0% powder

18 holes x 6' = 108' of hold

Drilling cost/ft of hole $.18 x 108" $19.44
Depreciation/shift $1.92/machine x 2 mach = 0.8 4.80
Total $24.24

b. Blasting

50 1lb. explos x $.3375/1b + 5% tax $17.72
18 caps x $.08/cap + 5% 1.51
1441 safety fuse x $.02/ft + 5% __3.02

Total $22.25

¢. Mucking - 1 Eimco 12B mucker

Depreciation/round

$6019 =+ 780 days/depreciation/round + 0.8 $ 9.65

d. Tramming - 1 - 1-1/2 ton Mancha Loco + 6 cars + battery

Depreciation/round

\ $10,

000 + 780 days/deprec/round = 0.8 $16.02

charger





Drifting Cost Estimate (Continued)

e. Compressed Air - 600 CFM I.R. diesel rotary compressor

equipment rental ($700/mo) $32.31/day ==0.8 $40.39
operating cost/shift $24.12 ¢+ 0.8 30.15
airline 6' x $.71/ft + 5% tax h.uy

Total $75.01

f. Track - 6 ft. x $2.50/f¢t. $15.00

g. Labor - 2 men, miners and helper

$5.00/hr x 8 hrs. x 130% OH + 0.8 $65.00
$3.50/hr x 8 hrs. x 130% OH =+ 0.8 45.50
Total 10 .50

h. Overhead

Engineering, geology & management = 0.8 » $90.00

Sampling 2 ea. x $5.00/assay 10.00

Office & equipment @ 20% of labor 9.00

$109.00

i. Timbering 6' x $20/ft ($100/5 ft. set) $120.00

Grand Total Estimated Cost $501.67
Cost/ft. $501.67 < 6 ft. A $83.62/foot

J. C. Carrol
4 December 1973
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UNTTED STAYES 'OF AMERICA -
'DEPARTVENT. OF - THE INTERICR
U. S Geol:gi ‘a.l Survey

EXPLORATION CON’I‘RA(.'I.'
(Short Fom)

'c'omnoditl'
'ac -0“8 oouosuvu

'y becween the United Stateu of Amrxoa, ocf.ug thro\@ uw
(Dat,e) Q.
De'partment of the Xnterior, U. S Geological Survey, herei;;arter called thz Gaverment,

i 2

ARTICLE I. . Authority and scope.--(a) Thia \.Onwt” emtered into under the a.uthority or,Puhnq,
: Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & €46), consista of this form, the .
; .attached Annex I (land description), Exhibit A (work and :8),.;and the maps and documents listed,
Tbe; vork 1s & search for newor unexplored deposits of't cdmodity desigmted above. - The Operatox-

38ub Ject. ta t@e prorvisions of Art.id@‘
hhe 65(.0 of tht contmct.

. (b) The description of the work and the fixed" cos
foot. of dril.llng, per foot of drifting, per hour of ope

‘Lbit A

2 rcent of’ the tota.l fixed 'unit cosfs of the
ordance ,with the provisions of Articles L and 5
,4‘1.- ) FORE

(,c)» ~Jll.nt.ex-est. comput.ation.--Simple mterest at tl}era of. ! N
aates Federal funds are made available until the pgziod speci ied ‘r.kpwment of, royalty expnweqk
til.the amount of Federa.l_funds contributed 15 ﬁxlly irepsid vit.vh. 1nterest ¢ :

R

Ameu: 2. @emtor s r1§hts 1a la.nd.--(a)'rhe Opgrator. represents ond u;xlertakea tht_‘
rectly describes the land.which 1s the .subject of

Lof property and possesgdon therein (whether aﬁ






ma.int.ain hispr ht, title, Or interest, in the’ 1and
) ¢ 'purpos Gf this contract, end shall dévbte the land and all exiBting i
,.fbmdings, MBta.Jiatfone, and ‘appurtenances to the. .purposes: of ‘this contract. The* ()peraﬁ

"htor; ‘ ;L :;dr, convey, nor ‘surrender, the, Xand nor any right, title, or interest therein, nor

. rait nor*‘suffer\ aﬁ;‘r clatm, licn, encumbrance there' ‘without expressly referring to and providing 1o’ ]
e’ inat ‘ “jpreservation of the Government's right to a e

ty production and liene for the payment thereof: Two true copfes of such instrument shall be fur- .
ed “td the'Government. If the Government's. rights to Bayalty &8 provided in Article 6 have been terminated, _

%nished
; ehe provisions of this paragraph (c) shall become inappl eable. e

u 2

A wr:m 3. Performnce of the vork.--(a) boREH esponsibility.--The vork shall be performed a-
PR gent]y, efficiently, 1n & wo € manner in accor: ek with good mining standerds, and in compliance with -
8tate laws governing health, safety, and lisbility msurqnce covering employment. -The Operator shall provide

K euitable and adequate equipment, facilities, ma.teria.ls, supplies, and labor to’ complete the work as speci~ -
e f1ed in Article 1(a).

-'p

; ww ’ "(b) Goverﬁment may ins ct --'I'he Operator shn].l coneult with and 1nform the. Government on all phases of . T
§; ~the work as 1t progresses. Gavernment mey enter’ at all reasonable times to inspect the work under the o

contract ‘and production - operationa during the per:lod that royalty 1s payable to the Government. The Operator ! " f
A sha.ll pravide the Government with a.ll reasonable means’ of access for such 1nspectlons. . ’ v

PRSVS

Ac o B A
. ﬁf' AR';I'IGIE L, Contribution b the Govemment.-—'l'he Government will meke 1ts contribution on the basis of
f the ﬁonthly vouchers referred to in Article Sib), but. all payments by the Government are provisionsal only,

¢, §, sublect to audit. Until the account between the Operator and the Govermment is finally audited and settled

" ¢"' and the Operator's final report has been received, - the ‘Governmeént may withhold such sums as are necessary

2 to protect its interests. To the extent. that amounts in excess of fixed unit costs or in excess of the
¥ estimated total cost ms.y ‘be necessary for. the perform.nce of the work, the Operator shall incur and pay
* _such amounts for his ‘own account without:contribution by the Government., The Govermment will not contribute

.~ 'to the'cost of any work performed prior to the date of this contract. The Government may mske payments for

SO the account. of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. BApOrte, accounts, audits.--(a) gperator s records.--The Operator shall keep suitable S
~ ‘records and accounts of the units of work vrerformed' @nd of any production in which the Government may have
an interest; and shall preserve those with respect- to work performed for at least three years after final
" payment by the Government, and those with:respect to, production for at’ least three years after any obligation
'to pay royalties to the Government has ‘terminted. !he QGovernment may inspect and audit said records and
. accounts at any time,’ either by iteelf or by a certified ‘public .accountant. ‘The Comptroller General of the
" United States or his representative, until the’ expiration of sald three-year periods, shall have access to
. and the right to examine all pertinent books, documenta, papers, and records of the Operator.
. o (v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
" three sectIons as follows: ) :
(l; Operator 8 *‘Monthly Voucher claiming costs for work performed : ‘ !
(2 Operator 8 Progress Report showing the number of wnits of the various. fypes of work performed ) ;
.and !
(3) a narrative report of the work: performed during the reporting period,- 1nclud1ng adequate engl-
. neering-geological maps or .cketches, 'drill hole logs’ and locations, and assay reports on samples taken
¢ concurrently with advance in mineralized ground. ,
(Forms for reporting under (1) and (2) above Will be provided by the Govermment. y
(c) Final report.--Upon: completion of the work or termination’ of the Government's obligation .to con-
tribute to-costs, the Operator shall furnish the -Govermment with.three- copies of a final report (in addition L
"£o’ the Pinal monthiy report). This final report shall include a geologlcal and engineering evaluation of the ﬂ~.
- results of the work perrormed’under the contract with an estimate of the ore reserves resultiag from such’ work, P
complete assay data, adequate geological and engineering maps or-sketches, and a summary of the work performed
and the unit costs thereof. o
(&), Report of sales.--The Operator shall provide Lhe Government with suitable accounting and documentary L
R _evidence covering all .production to whié¢h the'Government's. royalty relates; such as two coples of smelter or con= .
centrator settlement sheets and certified accounts .of; production’'and sale or other disposition of production. : B
(e) "Compliance with requirements:--If the Government determines that any of the Operator's reports, '~ % | *
records, or accounts dre insufficient or incomplete, or if-tihe Operator fails to make them, the Government . . Sk
. ' may procure ,the preparation or completion of same with® suitable attachments as an expense of the work to which ) :
. w - the Operator shall contribute.. The Government may withhold npproval and paymenu of any vouchers relating to o
1nsuff1cient or 1ncomp1ete reports, records, or accounts. PO ) ) . . i :

B

R ARTICIE 6 Repayment by Operator.--(a) Certification.--lr ‘the Governmeént: considers. that mineral or .
b metal _production from the land covered by the contract. may ‘be possible as.a result of the exploration work, it

L Bhall 80 certify in writing to the Operator-at any time not lgter than six months atber a sufficient final
S report and final accounting (see Article S) have been furnished :






: _nyalty on pinduclwn --l’he;,;)pemt,,or, whether .or not the - producer (for example, if the Opera-.
, tor eit.her transfers or ddes not relain his interest. in' the: land), shall pay to the Government 8, roy= .
Cialty on all minera.l ‘and metals . mined or pr oduced from the land as follows: : ‘ﬂx{‘r RS
o 4 (1) 'irrespective of ,any certificalion of possible ‘production-~from the date of the conéracb
: unt;il 'the lapse of the . Lime within whiuh the Government may-issue such certification or until the
" “totdl net, a.muuni <onLributed by Lhe Go\ cxnment, is f‘ully repaid wit,h interest, whichever occurs
firsL, or
' “(2) 1f the chernment iseuee a cel Liiicution of possible production-—for a period 01' ten Lo
years from the date of the contract ¢r witil'the total net amount contributed by the Government 1s ‘
f‘ully repaid with interest; whichever- cecurs first, | e
c) Payment of royalty. --(1) The Govermuent' g roya.lty BhaJ_l be i‘ive percent of t.he gross proceede
1nclud1ng any bunuses, premiums, a.llowances, .or ‘'other benefits) from the production sold, in the
" form sold (ore,: concentrate, metal, or equiva.lent), at the point of delivery (the f.0.b. point), *
exceg “that -charges of. the' bt_xxer arising in the regular course of business and shown as deductions
_on' the.buyer!s settlement "Sheets (such as treatment processes performed by the bgy_er, sampling and
. assaying to-determine. the value of the product,ion 80ld,. and freight payable by the buyer to é s
» carrier (not. the Operator or producer)), .shall be e.llowed as deductions in arriving at the "gross
proceeds" as’ that term 1s ‘used herein:. - No' costs’ of .the -Operator or producér are dedyctible in
a.rriving at the gross proceeds as that term is here used, .

The tern, ' Lreatment processes! ‘means thcse proceasea (such as mi].hng, concentrating, Bmelting,
refiningy or equivalent but excluding fabricating ‘or manufacturing) applied to the crude ore or : .
‘other productiun af‘ter u is extracted from the ground to, put, it into a. commercially m.arketable
form®

¥
)

(2) iThe' Gover nmen! 's roya.lt.y shall “bel computed a.nd paid currently upon each lot sold held

or used in integrated operations, as the case may be. c

(a) " Unsola ‘production.--If‘any production. (ore, céncentrate;’ metal, or equivalent), after the .
lapse of six months frcm the :date:the ore. was ext,racted f‘rom the ground, remains neither sold nor used
in integrated manufac turing or; fabricating operations (i’or :I.nstance if 1t is stockpiled), the Govern- 2
.t ment, at 'its-optiuvn, as lung as it so0 remains, may requi the computation and payment of its royalty

© on the value of such production in the 'form’ {gre, concefitfdte, metal, or equivalent) it is in when the

Government elects to reguive: computation ‘and. f:ayment : "production is used in integrated manufacét-

uring “orfabricating operations before the Government? 5 eé-its electfen, . the’ Government's royelty on . - Y
" guch’ production shall e computed .on:. the’ value thereof 1& Ehe form in which and at the time it is .so
" used. "FVa.lue" a8 here used-means' what' is ‘or would ‘be' groae income from mining -operations for percentege

depletion purposes’ in Federal income, tax determination;:
+ (e) "Lien for payment.--To secu.re ‘the payment, of 3

yalty (aee Article 6(b)), the Operator hereby
e grants to:the Government & lieh ‘upon"his interest in* th .].a‘nd and upon any production of minerals and
;="'_i» . meta.ls therefrom until the- royalty claim 18 extinguiehed by lapae of time or is fully paid. -
T (£) "Notice to” purchasers.--The. Operator or. producer shall give notice of the Government's claim far
| royalty to eny purchaser of the production, .and shall authorize .end ‘direct such purchaser to pay.the o
 royalty directly to the .Government and to furnish sthe Govemment with copies of the settlement sheets.”
"' Tf the records of any production and sales or other disposition.of ‘production, whether. the production is.. .
by the Operator or' by o*hers, are not made available tq.the Government, the amount of the royelty may bé -
 ‘estimated by .the Govern.ment and' this-estimate - shall be fina.l and binding upon the Operator or’ producer. .
o (g) No ohliLtion to produce, --Nothing An: t‘.his contract. shall be construed as imposing any ‘'obligg~" -
~.: tlon on the Operator or the Operator's successor.’in 1nterest to engege in any production operations. .
. (n) - Government not obligated to buy. --No‘ching in this contract shall be construed as imposing any
o obligation on the Government; to- purchase a.ny minerals a.nd metals mined or produced from the land. .
: ARTICLE ‘T Termination of the Government's Obligations -—(a) If the Government determines that
S operationa at any. time have failed to-achieve’ anticipated results and further work is not Juatiﬁed, t.he ! &
Government may give .the Operator -written notice thereof and thereupon: Co ;'=§?,
o i (1) the Government shall be free of a.ll o’bligation to pay om account of units of work not thei
EERR performed and .
T (2) ‘the’ Operabor sha.l_l be i‘ree of all obligation to prosecute the work other than such aa may -
‘be necessary and 1ncidenta1 to ‘final account:lng and reporting. - ”".“'
“(b) If the Government detemines that the: Qperator is in default under the terms of the contract,
“the Government ‘may:give the Operator written’ notice of such default with a specification of reasonable
time within which the default must be cured; a.m; 1f the Operator fails to cure such default as requ_ired,
thereupon'x ' .»’
. (1) ‘the Government shall be relieved ot‘ e.l_l obligation to pay on account of units of work not
performed when. the notice was given, .and AR S
(2) the Operator .shall be free of aa.l obl:lgation to proseeute the work other than suc.h as ma\y be o 8
neceesary and incidental' to final accounti:ng e.nd reporting. .
. The Government may also avail itself of any other' remedv the law may provide for breach of contract:, in~
cluding the right to rescind the contract a.nd to demand repayment of all moneys contributed, by. the g
lant under the contract ) . :

q;_‘ the market value, whichever is greater. e prl
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13 admitted to arw share or
; $ut thia prdvision shall no
o'r"i s geneml bexief ST

S

5 r’I‘he prov:laions respecting nondiscrimination ‘:ln‘e:n
m\lpive Order 10925, dated-March 6, 1961, as amendedw
B and are hereby incorpqrated 1n and made a part of { "% :
§ -, @
3 . . C

hR'I'IC’LEll Disputes “-Any dispute arising u.nder this contract which 18 not disposed of by aare : 1&
ahaJ_'L be decided by the Director, U.:(S ological ‘Survey, who shall reduce his decision to’ e M
Hriting and mail or otherwise 'furnish &° copy‘thereof ‘to the Operator. The decision of the Director,
q;;;S Geologica.l Survey, shall be final’ a.ud'conclusive unless, within 30 days from the date of recéi]
C éuch ‘copy, the Operator mils or otherwise‘ ‘furnishes to the Director, 'U. S. Geologica.l -Survey;
-:written .appeal addressed’ to-the Secreta.ry‘ f the Interior. The decision of ‘the Secretary or his .
. duly huthorized representati.ve‘for the determination of ‘such appeals shall be final and conclusive“
‘unless determined by a court’of’ competent ,jﬁrisdiction to have been fraudulent, -or csapricious or -
.arbitrary," or 80 grossly erroneous ap nece% “'a'r:lly to imply bad faith or not supported by subatanti&l

rént which gre’ Tequired by section 3
B. ]ﬁ.emented“ aré attr.u:hed hereto as

Fags
NUSTAS

Pt:‘,

'evidence. _ ¢
: The term "Director, U S Geo].ogica.l Burvey,
B reprebentative

as used herein includes hls duly authorized y

R e
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o~ Hee AR‘I‘ICLB 12. Work Hours Act of” YR 1Compensation —-This contract, to the extent that :
it 18 of g character specifled in CRE:WO; iEurs "Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and ..
S ds not ‘covered by the Wa.lah-ﬂea.ley Pub @tracts lact (k1 'u.s.c. -35-45)," is subject to the following
provisions end to all other- provisionsiand exceptions of said Work Hours Act of 1962.
R (a) :Overtime requirements, --No,,Opei'd_t"or or subcontractor contracting for any part of the con-
" tract’ work which may require or iavolve ;th ﬁ‘,enmloyment of laborers or mechanics shall require or per- -
‘mit any laborer or mechanic to be: employed on such' work 'in excess of eight hours in any calendar day or-
“in excess of forty hours in any workweek un],eas such laborer or mechanic receives compensation at &
rate of not-less than one and one-h&lf ‘times his basic rate of .pay for all hours worked in excess of °
- eight houra in any such calendar day or mqexcess of - forty hours in any such workweek, as the case tiay
Lok be

: (b) Violatione, lia.bility for unpaid wages, liguidated damages --In the event of any violation of '
5 . t,ho ‘clause set forth in subparagraph . (a.) of ‘this paragraph, the Operator and any subcontractor res-
ponaible therefor shall be liable to any atfected employee for his unpaid wages. In addition, such
W, Operator and subcontractor-shall be liable to the United States (in the case of work done under con-

:"j . tract for the District of Columbia or & territory, to such District or to such territory), for liquid-

T -"'--"" ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or

: chagic employed in violation of.the-clause set forth in subparagraph (a) of this paFagraph, in the
- o $10 for each calendar day on which such employee was required or permitted to work in excess of
o i eight hours or in excess of the dtandard workweek of forty hours without payment of the overtime wages

L " required by the clause set forth in gubparagraph (a) of this paragraph. .

(c) mthholding for unpaid es and liquidated damsges.--The U. S. Geological Survey may
withhold or-cause to be withheld, from any moneys payable on account of work performed by the Operatér
‘or- subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages ‘and liquidated da.mages ‘a8 provided in the
clause set forth in subparagraph (b) of this paragraph

S-SR

S

AR‘I'ICLE 13. Copeland’ (Anti Kickba.c.k) Act--Nonrebate of woges . --The regulations of the Secretary.-
of Labor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, ‘a8 amended (40 U. S. C. 276c) and to ald in the enforcement of the Anti-Kickback Act (18 U. S, C.

e AT
o

1 &y

%{ 'q 874) are made a part of this contract by reference. The Operator will comply with thése regulations’
i TN «&nd ‘any emendments or modifications thereof and will Le responsible for the submission of affidavits
g"‘:- W required of independent contractors thereunder. The" furegoing shall apply except, as the Secretary of

g + ' Labor ma,y specifically provide for rea.sonable limitations, variations, tolerances, and exemptions.

b
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ARTICLE 14. Changes and added pfqvision.'s.;.;; .

. oL
+d
H '
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L o
g l

Executed‘in“ﬁuintuplicate the,daygandfyearvfirét above written

nor ¢. Réavzsoss

| } (Operato
Wf‘% Aj)/

By

YAVJ' THE UNITED STATES OF AMERICA

/X»ZL /m“n(q,\. -

Tit;e : ////’ZL[Z [UZJ -
_ 4557

Xr¥hur A. B‘a&er - | :‘:;(:?

1, ‘ L ST , certify that I am the
T T w0 (Neme} ™. '
' _seqrétqry of the corporation named as Operator herein; that
. Y B who_signed this contract on behalf of the Operator, was then . :
[ of said corporation; that said contract was duly signed for
(Title) ) .
'and in behalf of said corporation by authority of 1ts governing body, .and 1e within the scope of 1its
" corporate pqyprs.' ’ ,
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oa sy “p'rbductl‘o'n‘, . ‘kadiréleis of- origin, gm ‘4 tl"_lllmtdl. tl-mdu-y
RewW workings to the cost of which the Gonmg ‘has centtibutad, or ouy

]

- portica of sald workings, for the same period as fs described in Article.

)

z i (3)(2) of the contract and pursuant to the Sovrws. of Artigle 6(e).at, s0q.
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e Uperator \ o
P UNITED STATES R S Cee .
DEPARTMENT, OF THE INTERIQR, ... ' . b i

OFFICE GF MINERALS EXPLORATION o Docket No.

? . : __OME —

Contract No. . .

© 14.23-090- ¢

Contra.ct Date

SWAY 2 1 1968

, State of < AL IFORNIA . &

' ""descrined as fbllowe:g/- < A ".‘V\s 'N SEL l7" T33~ _"R 7W

M‘o“uwr T).Austc

s.

be;\bwooh N\IN\MG b. \R\C"

AS DECCRH"TE;)"V

-

bereina.fter ce.lled the: "la.nd", 1s the subJect ‘of a proposed exploration contract,: hereina.fter called
the "Contract ' betveen the United stetes of‘ America., hereina.fter ca.lled the "Government" and.’

? L.»“(\) ‘ G. POB\NSQN : e s 3/
hereinafter called the "Operator oo In consideration for end as an inducement to the Govermnent execut-
ing the Contract the undersigned' SR R o i

) » S E A e .

P e (a) Being the owner' of an - interest in the land, hereby grants to the Government a lien

AR ’ upon all of his right, title, and interest in the land and upon any production of minerals therefrom to

! secure the payment to the: Government "of" the, roya.lty on jproduction provided for by the Contract, and - - ' S
"1 egrees if the Operator's interest should be surrendered or terminated at a.ny time .prior to the expire~ .

: tion of ‘the rights. of the United: Sta.tes under said Contmct 0 pay royalty to the Government accord.i.ng

to the terms of said Contract; or .. ‘. i §

L " (b):Being the holder. of a. claim, lien, or encumbrance against the land, heredby subordinates

e s cleim, lien, or encumbrance in or against the land and in any production therefrom to the rigpts of

the Government under the Contract vith reapect to roya].ty on production a.nd liens to gecure sames _/

P

2. Undertakes and agrees that property in which the Government may acquire an interest ot
equity under’ the Contract may be dismantled, severed trom. the land, and removed as may be provided in i

"the Contract; a.nd the %vemment's interest and’ equity in such property shall be prior and superior bo .
. a.ny adverse. right or claim of the n.ndersigned. ; v )

" vy A

e

ks
Y

3‘.' Represents and underta.kea that there is no cleim, lien, or encumbre.nce upon the under-
aigned‘s right, title, claim, or interest in or a.ga.inst the land other than the following: (If none
inaert the W!‘d "none". Do,not leave blank ) g .

ES N o

m
_/ Production from the lend is not required,‘ e.nd in the absence of” pnoduction there is no obligati
pay roya.lty to the Government. . . SR T

_/ Either (a) .insert the legal description of the land ‘or b) strike out the words "as follovs" and -
i - Ansert "in a lease [sr contract, deed, or other document/ dated » and recorded.dn .. -
Gt . Book - -, Page , official records of said ‘county". “If (v) 18 .used, the book ang ; page’
Jo¥ 'N'c.ion mat be inserted above If the spece provided ia ‘Lnsnfficient uge. a.n‘.A‘nnex

, ,'e; in the space. . PR ) e L Wy

Y

e





es ‘(a) neither to comi’t any act nor assert any claim 1iicont
_eme'nt; and (v) ‘to give advance notice of the GOVerhment',_" » ;

Oonsents to all mndments (including an agreement of termination) and aesiguments Of
9 Qontrnct without notice thereof, and undertakeé and agrees that this agreement shall ;xtend and
" .‘;mvtnersto.« ' v RS o+

6. - Added provisions -

“((Stete "Nonq"~or "See Annex No.

ot

‘vl‘ e ) ';lw o ‘, ftf";jf I 7/ .> 45«79 éfiznaizo ' : (Streéf)_
i R I s —— (City &)

cgiyi,:':%?;yﬂiézi (figé;/ . (Sthte")E s

W . o Do Iiﬂﬁ-zt?‘ : .
Dated this__ 7O day of Vao , 19 68 .

% s (Street):“

P

501ty &; R
" (State -

o i ‘.‘i _ f',';“"?';"i*>7($eé15'

L e I*”- . ffi‘ = "4’_i}'?:; fff‘fj' , 'f - . e (Street)
' : s N . (city &)
(séa;) : . : .. {State )~

. . o - . (Street)qf'3“
oo ’ o . (State ):.

- (Street)’
. (City &) -
s~ (State )

(Street)'v“:u
. o L A R Lo D o » (City &)

o R T | certify that I am the : : _

NP R R (Name) » e e (T1tle—Secretary, etc.)
;,'-“ of the conporation named: herein, that VRS o , ’; hho'signed this agreement
he o : Sae T (Name) '
'.\H B lvns then o o of said corporation, ‘that said agreement was duly signed for and
o (Tit}e-Pres , VILE Pree , ete.) . NP

'

> in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate povers. 1 ;

(2

w#&éméﬁ?#?‘ - A

X

(Corporate Seal)

T
2

i

B ' B VS R - INT.0UP. SEC.. WM., D.C. 21303 ;
%, Ciw ‘ )
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KADCYON QOLD- QUAR’I’Z Mnmn c » the mnded notioo
‘of locs on being recorded in V¢ luc » 186, official
records, page. 5S4, Shanta County Rc‘&%do, on thc 22nd
day of Deuember 19“1

RUBY PEARL GULD QUARTZ HININO CLAIH, ‘the amended noO-
tice of location being recorded in Volume 186, offi-
cial Records, page 53, Shasta county Records, oa tho
22nd day of December 1914l. ‘

HIDNAY GOLD QUART" MINLNG CLAIM, the anendod notioce
of location being recorded in Voluse 186, orficial

“ Reeords, page 53, Shasta county Recordn, on tha 22nd

day of Deconbor,_19hl.,'

MIDWAY FRACTION QUARTZ' mm cun, the location be-
. ing recoraed in Volume 386, Official nocerds, page 127
;op the. lhth day of January, 19&2 o

GLOBE QUARTZ HIND() (‘LAD!, th’ ‘amended notlol of 10-—
".cation being recorded. in Velume. 186, Official Records
of Shasta county, page 56; on’ thc 22nd day ‘of Decem-
ber, l"“Lo N ) " .

LORE PINE QUARTZ NLNING CLAII the anpndod notice

of location being recorded in Volume 186, official
.Records, page 52, Shasta coum Rncords, ‘on thc 22:6
day o;,Deco-ber 19“1.‘~






XPLORA‘IIOR m
YLOY») G. musm
o OH}:. 6688

XhIBlT Q

“ . The, pnrpooe of the pmject is to uplon by cmocutuua nd
drtftms for gold-and -nut-buring ote bodies {a quartz-cartijisate

Vvains. nlous faults that cut shale und ;tgphtuc .hale of the' lnadni
l'omuoa of Devontan aso. ST

T

- " the Gov:mmt vul not contrihau te the costs of sy "& S
pet!ohad closet than 100 tut to tha oum bomdltlu of th. preject m.. o

E :“‘.1.

; ‘ All drlfu end crosscuts shdl lw agt less than $ by 7 feet ,

_in cross nectlon and shall bs ticbered as negassary. Drift sets shall de

" .of not less than 8- by 8-inch timber, ox ‘equivalent. round tinber. Nine
rails shall be not less than 16-pound sine, alr lines not less than 2-fmeh

- digmmter, water lines not less thm 1~M~'§im§pt, and vent lines mot
’ lesa ‘than B-tnch diamut. ' woow T “

.\'i‘

A1l ltgnlﬂmtly naerduql m_m;ngtma by the mm ot

crosscuts, shall be smlcd noml to. ”**%“* “ the m‘u o llui'h‘i,o
not cxu.diag 5 fu:.: : R

# :@7

, An samples ohau be -pu: q nmuty nd one »u: assayed, A
The Oparator shall store. cne split of Cldg Nph in & sultadle mtdur
propexly labeled. Stored samples shall adi
fnspection. aad ponible uu. nd uy bq.
app:oval.

. .True eqpies of uuy e-rtt
“the work . ‘cemplated, the location,
assayed, and the geological fomc!.

o3 '\ -
wﬁ

wotMgag 8hA11 be turgq..qhqé mthy

‘S.

i
*

, B m Opesator lbnu provide. s
: b ;gntm n uy b‘ uquixnd to _po"






W ' 'ltan the cxinclns porLal alt‘
thc luby Pearl claim drive a crosscut
mmiuuly 500 feet oFx \mul it ln,
lndtcand Ln nd on Ptsur. l DRy

: vuh prtor omrmnt nppmd drtn drl!n am, mmt;u ol 2y
mmmnly S00 fest o the two best showings: {n tha crosseut. Thts
lsq sball includs my".uiuary

_Q:uscu:ting and .mzun;

1000 !eet G MS OOIf g

Snpuns and uuym fox g0
100 unplcs Q 35.00/ s auip 1
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r-:xpx..oax TION CONTRACT 5
. FLOYD G. nobmspu .
-~ OME-6688 T
Am'e'ndment No. 1
. It is agreed this 11th day ol April . !969, oo
' between the United Statea of America, ac'ﬂng through momm.nt 7 R
of the Interior, U.S. Geological Survey, hereinafter called the &
“"Government, "' and Floyd G. Robinsen, an individual, bereinafter = 2
YV .- . calledthe ""Operator, " that Exploratioa Gontrm 2261 (OME-6688), o
dated May 21, 1968, is amended effective December 17, 1968, as
.‘j L o follows: g L R ‘ N
M R 1. (a) Work under the cmm my be lulpended

¥, i vy s SR -

- during the period bogtnning Do b. .18, 1968, and ending
not later than March 14 1969, ;"," S

, (b) No coatn incurrod by M‘iOp.igo;- during L | - *‘
. the period of suspension .un bc‘ le lor contrl- ’ Ry
butlon by the Govammont.

: (c) 'rhe Govemment lhnll m cmtﬂbau to any ' SR
cost of rehabilitation or repair lncurnd ‘by the Operator S

which in its opinion would not havo ocwrrcd\hg& tigze )
boon no tuspenlion of the work. SR T Y R ae

ﬁl

_ (d) The Opeutor at its m eont and cxpem.

3 and without contribution by tha: Gowramm.h oy :
period of suspcnsion shall praqam and arm« the
projcct wbrk ‘

o

corxipletion of the work is mttend" from 10 to. 16 mcmh. !:oia
datc of the contract. or until. Siyumbcr 21,’ 1962.“

'*"\fm”‘* may be fequired f' mmm.h m:.m?m'ér any
: ‘J(ﬁ:u’dunitmtolhnysm

&
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N  Offtce of Minerals Exploration
| e " 345 Middlefield Road -
' /// : - Menlo Park, Califoralas 94025

January 23, 1974

Mr. Robert 8. Scott
500 Ralston Avenue
Hill Valley, California 95941

Re: Hew Application (Gold—-Silvet)
Anerican Primary Resou:ces, Inc.*
Halcyon Mine - :

‘Shasta County, California

Dear Mr. Scott:

Thank you for your letter of January 14, 1974, enclosing a photocopy of the
lease and Option granted to American Primary Resourceas, Inc., coples of
lettors relating to OME-6688 (Contract 2261--Halcyon Mine), and your views
on the propriety of the GCovernment's right to royalty 1f any ore is produced
from the land covered by the previous contract.

I have reviewed my letter of December 10, 1973, to American Primary Resources,
Inc., and concur that it contains one error of substance; namely, that “The
Lease and Option makes no reference to the Government's lien ...." Although
this statement was true at the time it was made, it was based on an unsigned
draft, submitted with the new application, without the inserts that are inked
in on ths signed eopy which we received later.

1 am, of coursc, tharaughly familiar with the itemized statements of "facts"

in paregraph 3 of your letter, but I most sincerely regret, and I do not under-
stand, your conclusion that this office is attempting to treat honest citizanu
in a cavalier manner. .

Although 1 do not intend to enter into an argument with you over the accuracy
of the "facts" as you state them, I feel some clarification 1s warranted.
First, although Mr. Robinson claimed, and was reimbursed for, work in sxcess
: of that actually completed, it was not "fraud” unless it was done willfully.
oo e =MEe -Robingon. stated that his clajims for crosscutting,-drifting;—and-tisbering- —
were based on measurements supplied to him by his minexs and he did not check
them personally. )

Second, the U.S. Attorney's Office concluded that criminél proceedings were
| not warranted, under the fraud against the Government etaetutes, but the U.S.
} ~ Attorney still has not disposed of the civil aspects of the case,
i .





Third, monthly vouchers claiming teimbursement for work completed are approved
for payment by the OMB subject to field inspection and verification. Out of
more than 2,000 coantracts this is only the second instance, to wy knowledge,
where an operator was paid for work not done, At the time of my interim in-
spection on October 26, 1968, all work previcusly claimed had been completed.
The overpayment resulted from work claimed on the November and December 1968
vouchers. I was unable to make another interim inspection that fall because
of heavy snowfalls during mid-December that forced a closing down of the project
and a recess until the apring of 1969, at which time Mrs. Scott repossessed
the property and the contract was terninated. Work was not resumed, but on
my next inspection trip to northern Californis during the summer of 1969, I
visited the property. and, upom making my usual measurements, discovered the
shortages and immediately reported them to OME and to Mr. Robinsom,

Fourth, although I did not routinely measure the dimensions of each timber used
in the crosscut, I do recall that it appeared to be adequate for the job with
sets on 34~ to 5-foot centers and so0lidly lapged on sides and back. I do not
recall any round timber. The workings were fully open and accesaible a year
after the work was completed, the last time I fnspected them, The State Mine
Inspector did not report the timaering to be inadequate or any. of the work o
be ia an unminer~1ike manner," ‘ .

Fifth, I was personally eageyr for yég-tovcampleté the work, and tha OME was
willing to have the contract assigned to you, but Mr. Robinson refused to
consent to the assignment at the time, and he vanished shortly thereafter.

Sixth, the Govarn&anf could not accept your offer for the reasons contained
in my.letter of April 2, 1970. This office has no authority to violate a con~
tract or the law of contyacts. .

Seventh, the partial quote from Annex I that you are concerned with is a

'~ standard statement contained in many exploration contracts and serves to A
protect the Government's royalty rights during the period of the exploration
and until such time as a decision is made to issue a Cartification of Possible
Production or not. You will note that the first line of the paragraph from.
which you quote says, “ﬁotwichstanding the certification provision of '
Article 6, ...." Article 6(s) of the contract provides for certification, and
as I pointed out to you in my letter of June 22, 1973, a Certification of
Pogsible Production was issued on March 26, 1970, and stated that royalties
shall be paid to the Government on all producticn fron the land described in
the contract. - The certification (eopies of which were sent to you and
Hrs., Scott at the tire of issue and again to you with my letter of June 22,
1973) was required to protect the taxpayers' interest ia their investment
because a vein was found containing gold and silver that may iadicate the
nearby presence of higher prade ore shoots. Mr. Hoaré, president of American
Primary Resources, Inec., has had past experience with.two 012 comtracts on






. . . >
. . S -

other properties and is fully aware of the proviéibﬁé'of”gmm contracts, Lien
and Subordination Agreements, and (ertifications of Poszible Production. In
the event & new tunnel is driven to veins on any of the claimz covered by tha
certification, the producer is teqnired by law to pay royalties to the Covern-
ment, and I am confident that Mr. ﬁoaté is avare of and will abide by this '

law.

The nurpoee of tha OME is to £ind ore. Plaaae be assure& that we will.do
everything we can within the law to asaiat American Primary Rnsources, Inc,,
and you in that endeavor, : .

Sincerely yours,

- 1. K. Stager '
Field Officeér
. OME, Region II

cc: Americsan Primary Resources, Inec..
¥OME, Wash., D.C. : .
DRF
ACG RF
MP RF
Docket
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ROBERT SINCLAIR SCOTT
500 RALSTON AVENUE
MILL VALLEY, CALIFORNIA

January 14, 1974

Mr. Harold K. Stager

Office of Minerals Exploration
345 Middlefield Road .

Menlo Park, California 94025

Re: New Application (Gold-Silver)
- American Primary Resources, Inc.
Halcyon Mine
~ Shasta County, California

Dear Mr. Stager:

Thank you for including me as an information addressee to
your letter of December 10 addressed American Primary
Resources, Inc. I believe that there are several errors
of substance in your letter, It is my hope that the follow-
ing will correct those errors.

Paragraph 2. Attached is a photocopy of Page 2 of the

Lease and Option to Purchase Agreement between American
Primary Resources, Inc. and m yself You will note that the
words. "To the gatented ground" and "Except .as contained in
OME Docket 6688' were added to the proposed agreement as
drawn up: by American Primary Resources counsel. These ...
additions and corrections should lay to rest any qualms which
you might have had. , .

P%ragraph % I feel that I have reached the end of the line
going along with the cavalier treatment with which the .
government as represented by your office is. attempting to
treat honest citizens and taxpayers. Both of us are fully
aware of the following facts.

1. Floyd G. Robinson committed fraud against the Government ¥

of the United States. '

A ]

2, The U, S Attorney s office decided that that fraud was ..

small enough so- that they refused to. prosecute.

3. The fraud occurred because Robinson filed claims for work
which he did not do,which information should have been' re-

%%Eiggly easily ascertained in the periodic chetks by.your





. e

Mr. Harold K., Stager January 14, 1974
Office of Minerals Exploration Page Two

4, In addition to failing to perform the work for which
he made claim and was paid, Robinson used sub-sized timber
in an unminer-like manner resulting in extensive caving
throughout the tunnel,

5. 1 gersonally offered in writing,'R,Se‘Scott letter
March 19, 1970, copy attached.

6. This fair offer was rejected by gour letter of

April 2, 1970, copy attached. For the outsider, after
wading througﬁ the bureaucratic gobbledygook, this letter -
appears to say to hell with fairness, equity or even the
development of the mineral resources of the country. The

answer to anything out of the ordinary is automatically
no'', ' '

7. 'On January 10, 1968, Mrs., Thelma Scott, previous owner
of the property, signed a lien and subordination agreement; -
copy attached. A condition of which was that it be subject
to those restrictions and conditions which were set forth -
on the final contract in Annex 1, which read in part "Shall
gay to the Government a royalty on'an{ production, regard-
ess of origin, that is transported through anzunew workings
to the cost of which the Government has contributed, or any

portion of such workings".

What you did not know is that I informed Mr. Hoare, President
of American Primary Resources, Inc¢, of this clause at the
time of noting the exceptions listed under Para%raph (2)
above. It was his thought that it would possibly be cheaper
to reopen the Government sponsored workings (where Robinson
ugsed 6" round timbers rather than the 8 x 8 square timbers
specified in the contract despite yocur inspection) than to
develop new portals for haulage. In the event he should
wish, however, to drive new tunnels, the Government has no
right to royaitigs and I would be perfectly willing to defend
his position in that regard, Perhaps I'm unlike the U.S.
Attorney in that I believe that certain things are worth
fighting for as a matter of principle, -

Yours v

R.S. S
RSS: 1w ‘
Enclosures .
cc: Office of Minerals Exploration
Washington, D.C. L
American Primary Resources, Inc.
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:_éffice of Minerals Ezploration
~ 345 ilddlefield Road
Henlo Park, California 24025

¢ o

December IU, 1973

Mr., David J. Toaro S
Awerican Primary Resources, Inc. -
P.0. Box 433 S
Redding, Califernia 96001

Re: HNew Application (Gold-Silver) ,

' American Primary Resourcas, Inc.
ffaleyon Mine _ L
Shasta County, California

-Deayx Mr. Hoare:

The subject epplica:ion was réceiqu:in tﬁe,Field Office on December 7. 1973,
and a copy was forwarded to Hashington, D.C.,, for further processiug., - You
will receive additional acknowledgment from Washinpton, D.C., with a docket

nuiber and notification as to additional information required.

* The purpose of this letter is to inform you that the Lease and Optien agree-
ment between the owner, Mr. Robert §.. Scott, and American Primary Resources,
Inc., dated November 1, 1973 (application copies umsigued), is not acceptabis o
to the Government. = On page 2 of the agreement, included in paragraph “First®, - i

‘are the following statements: "That the Owner has pood title theretc and that |
no third party has any intereat therein.”, and “That said property is clear
of encumbrances, that neither Owper nor Ownex's predecessors in interest or |
title have done anything whersby sald property or any part of it may become

encumbered and that no taxes, assessed against said property, are in arrears

or delinquent.” These statements are incorrect.

Ag you are awara, the former OME Contract Wo. 2261 (Floyd G. Robinson, Docket . .
No. OME~6688) . resulted in a discovery and certification (dated March 26, 1970).
All production. from the Lone Pine, Midway, Ruby Pearl, Haleyon, Globe, and

Midway Fraction Claims (known as the Haleyem Group) is subject to a 5 percent
royalty to the Government regardless of where it comes from on these claims

or through which mine opening, old or new, untdl May 21, 1978, or until the

sum of $24,334,00 1s fully repaid with intarest at the rate of 7-3/4 percent

per annum, whichever cecurs first. The Government's rights are protected by

Lien and Subordination Agreements sirmed by Mrs. Thelma Scott on January 10, -
1968, Paragraph 4 of these Agreements statas that the Owner: ‘"Undertakes and






agrees (&) neither to commit any act nor assert any claim in conflict with .
the provisions of this Agreement; emd -(b) to give advance notice of the .
Government's rights under this agreement to any subseéquent transferee,
mortgagee, encumbrancer, Or lesgee of any of the undersigned's right, title,.
claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true coples of such notice," The Lease

and Option makes no reference to the Government's lien and rights to royalties.

A copy of this letter is bciﬁg sent to Mr. Robert S. Scott,

$incerely yours,

H. K, Stagerl
Fleld Officer
OME, Region II

cc: . Robert S. Scétt, . T
© 500 Ralston Avenue - = -
- Mill Valley, California 94941

“Chief, OME, Wash., D.C.
DRF . . - |
ACG RF

MP RF

Docket

HKStager :mkh
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UNITED STATES

DEPARTMENT OF THE INTERIOR T OFFICIAL
COPY

GEOLOGICAL SURVEY

Office of Minerals Exploration g°ﬂmi E.
3 : ECETVED
345 Middlefield Road . )
Menlo Park, California 94025 DEC 1§ 1973

December 7, 1973INITIALS|CODE

UK

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: New Application (Gold-Silver)
American Primary Resources, Inc.
Halcyon Mine
Shasta County, California

Enclosed is one copy of a new application received in this office December 7,
1973. A duplicate copy is retained in our file.

The applicant proposes to complete the work started under a previous contract,
OME-6688, Contract 2261.

The application is incomplete with respect to the following items:

1. Financial Eligibility. Only one set of bank letters is included
whereas two sets are required.

2. Applicant's Rights in Land. The applicant states that his lease
was granted on November 1, 1973, but the copies submitted are
unsigned. The applicant also states that it will furnish Lien and
Subordination Agreements, buy the property, or furnish a performance
bond. None of these has been accomplished.

4, Accessibility of Property. The applicant neglected to point out that
Mr. C. Robinson now at the Washington Mine is not a relative of
Floyd G. Robinson, who defrauded the Government on the previous OME
contract.

5. Exploration Work. The previous contract had 397 feet of crosscutting
and drifting remaining. The present applicant proposes to crosscut
and drift 501 feet, and states that this is needed to test "... optimum

geologic conditions ...", but he does not explain or illustrate those
conditions.






6. Estimate of Costs. The previous contract allowed $45.00 per foot
for crosscutting and drifting and $9.00 per foot for timbering.
The applicant estimates that at current inflated prices costs will
total $83.62 per foot including everything. The following compari-
son indicates the differences:

Cost per foot

Work item OME-6688 This application
Crosscutting and drifting $45.00 845.45
Timbering 9.00 20.00
Assays @ $5.00 0.50 1.67
Office expense -— 16.50

$54.50 $83.62

The applicant's estimate is too high: Timbering throughout is not needed, two
assays for every round are not needed, and depreciation on equipment on a 3-
year basis is not allowable. Moreover, a full box of powder per 6-foot round
suggests retimbering after each blast.

We favor the completion of this project at a more realistic cost. The appli-
cant is qualified to do the work, although we suggest a short form contract
with a minimum of items. If the applicant completes the application satis-

factorily, and if you so instruct us, we shall compile a revised estimate of
the costs.

Jjﬁﬁa_,»H. K. Stager

Enclosures

”
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