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- AGREEMENT TO RESCIND
EXPLORATION CONTRACT PROJECT IDM=E8®'

It is mutually agreed this 30tk day of November

1951, by gnd between the parties hereto that Explor-

ation Project Contract I-DMA-E80 (Docket No, DMA-22)

dated July 23d, 1951 , between the parties hereto be

rescinded.

The Bonita Mining & Developing Company, Incorporated,

the undersigned operator, does hereby release and agrees

to save harmless the United States of America from all

claims and demands in or under the aforesaid Explor-

ation Contract,

Witness the following signatures the day and year

first above written.

UNITED STATES OF AMERICAN

By @§%§%22224gZzzzéfijia/wégkjizz?

Acting Administrator é;—ﬁw

ggfensetMiE?rals Exploration
BoNITA M AYE% prviLoPING CO., INC.

Bz>%/6 4
HiENRY P, “2HRLINGS

GENZRAL MANAGER
OPERATOR






. N Docket No. DMA .22 ..
. ‘ Commodity .Zinc. ..... -
UNITED STATES OF AMERICA Idm-E80 /

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

' i3 Yy i {'" .
I’%“ t\
EXPLORATION PROJECT CONTRACT ! R

It is agreed this _.__.__ 23rd day of __...__. July- , 195--1, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ...

................... Bonita.Mining. and Developing.Company, INCo - -mwmoo A S
Box..186 e ;

Silvexrtony-Coloradoe ——oooomeeloma e

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is'entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
................... Colorado----—-—eeeoo—, County of .____San-Juan ---—-—-cecceeee....._ described as follows:? _ . S coccccceeeen

with respect to which the Operator represents and undertakes:

(a) Bhat-dre-is thesoteowrerr Arpossesior ana entiticd-topossession; and thatthe property ws-subject éﬂiy 4o the-foBevriag-
<cleims,tens,-orenewimbranees s 4o cacirof el the-suberdratior agreemert-of~the drokler se-attached:

4

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreemenfqf the ez)r is attached.
8. Exploration project. The Operator, within .____ thirty.(30). an days from the daﬁé@f@ﬂﬁ@ﬂow shgll.commence
\, -4 ).

work on a project of exploration for® ...__. zinc._and.lead _ ; shall prosecutg/TmRywork efciently, ertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate eqtuiJngnt, 4! éraial \ anyl labor, all
properly designed to bring the project to completion within a period of ¢ .............. ltWQ--.(.Zl--XQB_-Iﬁ___;_' ___________ Tom°the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possessign thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated tost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference betweer the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribiite its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral. ]
¢ Not in excess of 2 years. : 16—84006-3
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7. Title to and disposition of pr’y. All facilities, buildings, fixtures, equipn‘., or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the éovernment jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11, Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. *Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of --S.Q_-- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-9QQQ.QQQ ......... ,

which is ..... .5_0_ _____ percent of the agreed estimated total cost of this project, $--lﬁgQQQ.n.QQ ........

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

a ;)f net sznelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(3 )apereento — — e
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-hdlf (%) percent Tor each additional full fifty” cénts ($0.50)7in excess of eight dollars ($8.00) Dper Ton of
ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. R

16. No asstgnment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this eon-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining. .
Executed in sextuplicate the day and year first above written.

BONITA MINING AND DEVELOPING COMPANY, INC. THE UNITED STATES OF AMERICA
(Pride of Bonita) - ; o

) ; .
By . J20 % VLA AALL /. Director, Production Expansion Division

sidnjieé.xé.&znuum anting orrice. 10—ea006-2 Defense Minerals Administration
and General Manager






EXHIBIT A - Exploration Project

The Company holds by lease and option or mining agreement on the
following lode mining claims situated within the exploration area and
in TW2N., R7W., N.M.P.M.;, Eureka Mining District, San Juan County,
Colorado. :

Bonnie Bell MS 16228
Pride of Bonita ¥ n
Royal Oak 0 L
Silverton " 8007
Tom Phipps Located claim
John Briggs n "

The proposed tunnel project is éituatéd in the Pride of Bonita
and Royal Oak claims as shown on attached map.

The exploration project consists of extending the present drift
in the Pride of Bonita vein approximately 500 feet to the intersection
of the Pride of Bonita and Royal Oak veins. The proposed tunnel is
shown on attached map.

Estimated cost of the project is as follows: '
Labor - 500 feet @ $19 per foot $ 9500.00

Supplies . - 3375.00
Rental Equipment Exhibit 2250,00
Purchased Equipment ' 325,59
Compensation Insurance 355,05
Supervision . 1900.00
Engineering , 300,00

Total $18005 6L

The applicant has rounded the above figure to $18000 which is,
therefore, taken as the maximum amount of the contract.

EXHIBIT B - Fixtures and Improvements

There are no buildings, fixtures, or facilities on the property
at this time other than a 30 - LO ton ore bin, access road and timber
storage ramp which were installed and fully paid for by the Company in
1949 and 1950,

The Company proposes to construct a 10' x 10' woodframe, tarpaper
covered tool house, without foundations on the property for the use of
the contractors at its own expense and therefore, there will be no charge
or Government participation in fixtures or improvements under this con-
tract,.





»

EXHIBIT C - Operating Equipment

The Company proposes to furnish all small tools such as picks,
shovels, mine cars, hammers, water tanks, etc,

An air driven pump is to be purchased for pumping drilling water
from the creek to the storage tank, The estimated cost of this equip-
ment, a 3% x 3% x 34 Gardmer-Denver air pump, is $325.59 and the Gov-
ernment will participate in 50% of this cost as per Section 6 of the
Contract,

The following equipment is to be rented by the Company at the
cost shown and the Government will participate in 50% of the rental
for five months maximum at the monthly rental shown or $2250,

Item Cost Rental per Month -
Compressor, 210 cfm, $4,500,00 $200,00
Drifter, Complete 978,00 100,00

Mucker GD, 11 | 3350,00 150,00

In event any of the above equipment is owned or purchased for use
on the project instead of rented, the monthly rental is to be determined
by depreciation allowance based on sixty month average life instead of
the above monthly rental amount,

EXHIBIT D - Iabor and Supervision

3 Miners, on a contract basis and at a sliding scale depending on
the advances made from the portal, who will be required to set up, drill,
blast, muck out and tram to dump, lay pipe and track with the advance,
properly maintain all equipment, furnish transportation to and from town
for men and supplies and maintain track on dump,

Average rate of $19.00 per running foot to be paid for the crew,

1 Supervisor, who will be responsible for the proper performance of
the contractors and who will keep up all data required for reports, etc,
and will take care of the compressor and water pump while miners are i
the mine, :

Salary rate $400,00 per month.

1 Engineer, who will keep up all of the maps of the works, make the
-semi-monthly measurements of the contracts and complete all surfacé surveys,

Fee Basis of $25.00 per day required on the project,
EXHIBIT E

No facilities require rehabilitation or repair and therefore, no costs
of this nature are allowable under this contract,





7,
L cO/0) UOAIDALE
& 0, S s =12%] &'s 28 g0 Gy A AT

ex=m

e

Do w5 55 o Saity BeI0S #O FOty
x S SA)Bepe R  Pdops

RS
<






MF-202
. ©~

L1
. . . a

- LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of _._.San_dJuan , State of Colorado , described in a

certain Exploration Project Contract dated July 23 , 1951, between

BONITA MINING AND DEVELOPING CQO,, INC.

the Lesseé of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ...

June_ 1, 1949 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-

signed’s rights to rentals or royalties under the terms of said lease; and

Bacremento, Gelifornia
July 31 1951

)
88 Sacramento County

State of California

!
|

X, Helen B-Hﬁggins Notary Public 4in and for Bacramsento. County
| :
State of Gali?ornia certify -that Wallace H Starnes and

BElsia B, St%rnes appsared before me this day, thirty first day
l .

of July yeér of Ninteen Fifty
| .

=7

NOTARY PUBLIC —Por BeOoramenio . County
- 8tate of Califl '

i
|
|
l
l
1
l

!
|
|
My commission expires
|
August 6, 1951

{
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LANDLORD'S SUBORDINATION AGREEMENT

"KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of SAN JUAN , State of COLORATO , described in a

certain Exploration Project Contract dated July 23; 1951 , 1951, between
BONITA MINING & DEVELOPING CO.y; INC,

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _May 158h

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. :

Dated this 18th day of - May , 195.1.

7P HALTER H, OTTE,
U. 5. GOVERNMENT PRINTING OFFICE 040768 Representative
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LEASE AND OPTION TO PURCHASE

THIS LEASE AND OPTION TO PURCHASE, entered into as of Juns
1, 1949, between J. CLINTON BOWMAN, EMERSON CAREY, JR., and THE

DENVER NATIONAL BANK, as TRUSTEES UNDER THE WILL OF C. A.BOWMAN,
DECEASED, whose address is care of the Denver National Bank, Denver,

Colorado, sometimes herein referred to as the Bonan interests, and
WALIACE H, STARNEs; sometimes known as Wallace Starnes, and ELSTA B..
STARNES ; whose address is Slé P Street, Sacramento, California,
herein sometimes referred to as the Starnes interests, lessors and
optionors, hereinafter called collectively the lessors, and SAN JUAN
MINES, INC., a Colorado corporation, whose address is Box 186, Silver-
ton, Colorado, lessee and optiones, hereinafter called the lessee,
WITNESSETH:

THAT, WHEREAS the Bowman intereéts and the Starnes interests
are the owners, each holding an undivided one-half (1/2) interest
in and of the following lode mining claims situate in the Cement
Creek afea bf the Eureke Mining District in the Coﬁnty of San Juan,

State of Colorado, to-witg

Name U, S, Survey Noo
Prids of Bonita 16228,
Royal 0Oak 16228,
Bonnie Bell . 16228

AND, WHEREAS the lessee is the owner of the following un-
patented lode mining claims contiguous to the lessors® patented

claims aforesaid, to-wits

Name San Juan County Records
— o - Fage
Thoma s Phipps 172 72,

John Briggs 172 733
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AND, WHEREAS the lessse intends to or may locate other claims
contiguous to the patented or unpatented claims named above; and

WHEREAS it is the desire and intention of thé lessors hér@by
to grant the lesseé a leage and option to purchase their three (3) patent-
ed lode mining claims above named upon the terms hereinafter set forth
for a total price of Ten Thousand Dollars($109000000); under an arrange-

ment whereby a ten (10) per cent royalty on the net smelter returns of

all ores extracted and sold from the lessors' claims and/or from the
lessee’s unpatented claims forming a contiguous group therewith, now
or hereafter located by the lessee, sﬁall apply upon and in reduction of
said purchase price, and whereby after said $10,000,00 shall have been
fully paid and said three (3) patented claims shall have been duly con-
veyed to the«léssee, then the lessee shall still continue to pay to the
lessors a total.royalty of five (5) per cent on the ores thereéfter 8X-~
tracted and sold from said patented and unpatented claimsﬁso 1ong as the
lessee shall operate the entire group or any parf thereofy |
NOW, THEREFORE, in consideration of the premises and of the
rents, royaitiesp covenants and agreements herein reserved, to be paid,
kept and performed by thé lessee, the lessors have granted, leased, de-
mised and let, and by these presents do grant, lease, demise and let wn-
to the lessee the above-deseribed patented lode mining claims, together
with all dips, spurs and angles and all buildings and improvements,

plants, fixtures, sequipment, suppliesb and dumps thereon, and all extra-

lateral rights and other appurtenances in anywise incident theretos

TO HAVE AND TO HOLD unto the lessee from the date hersof to
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end until August 1, 19699 unless sooner forfeited, terminated or surrend-
ered as herseinafter provided;

In consideration of said lease, the lessee covenants and
agreess |

1, ROYALTIES, To pay to The Denver National Bank of Denver,
Colorado, as escrow-agent, for the use of the lessors, a royalty of
ten percent (10%) 6f the net returns from_all ores extracted and sold
from the three (3) patented mining claims hereby demised and/or from
the lessee's unpatented claims forming part of the contiguous group as
aforesald,

Net returns shall be determined by deducting tranéportaa

tion and haulage costs from net mill returns on all ore sold to a‘mill
or from net smelter returns of all ore sold to a smslter, ‘

2, (a) DUPLICATE SETTLEMENT SHEETS, Products shall be sold
in the name of the iessae-with duplicate settlement shests furnished
to the bank as escrow=agent.hereundero‘ |

(b) MINING AND SHIPPING, All work done by the lessee

In or upon the demised premises and all ore opened by such opserations
shall be done and handled in mine-fashion in menner necessary to good and
economical mining; and the lsssee shall perform at least 120'shif§s of
work 1in or for the benefit of the contiguous group aforesaid in éach
calendar year during the 1life of the lease herein granted. All ores
developsd shall be mined and shipped at the earliest reasonable date
with due regard to metal markets and whether same can be done at a profit,
~and to the development and preservation-of said premises as & workable min-
ing property; provided, however, the lessee shall not bse obligated to oper-

at a loss hereunder, and the mining and shipping of ores may be





reasonably delayed and suspended pending construétion of the lessee's
own mill,

3. USE OF ADJACENT PROPERTIES. The iessee shall have the
right to remove ores, wésteg water and other materials from the démised
premises and to carry on general mining operations pertaining to the
demised premises by means of shafts and workings on other proper%ies and
to remove ores, waste, water and other materials fﬁom other propéﬁties
and to carry on general mining operations pertaining to such other
properties on the surface of or through shafts and workings on the
demised premises; but, until weighed and sampled, all ores extractéd
and removed from the demised premises shall be kept separate from ores
extracted or removed from anyvother property.

4, SEPARATE DUMPS; All ores of insufficient grade to be
shipped at the current market price of metals when extracted shafll‘ be
stored in separate dumps and held available for later sale when
profitable, 7 |

S5, EQUIPMENT. All tools, machineryg rails, cars, compress-
ors and like equipment shall bhe the property of the lessee, but should the
lessee not become the purchaser under the option hereinafter grantédg
all tiésg timber, chutes and ore bins shall remain as part of the .
patented claims énd become the property qf the lessors, Upon termination,
surrender or forfeiture, the lessee may within a reasonable time, with
due regard to climatic cdnditionsg remove its said property and eqﬁipa
ment; end all payments theretofore made to the lessors shall be consid-
ered as liquidated damages and there shall be no further liability on

the part of the lessee,
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6, INSPECTION, To allow the lessors, their agents or repre-

sentatives at all reasonable times to enter, visit and inspect any and all
perts of said premises and workings, but Sugh visits and 1nspectioﬁs shall
be at lessors' own risk and so as to not hinder unreasonably the opera-
tions of the lessee, and the lessors each for himself, shall indemnify and
hold harmless the lessee from any damage, claim or demand by reason of
injury té ér tpe presence of that particular lessor or his employees,
agents, representatives, licensees or guests or any of them on or in the
demised premises or approaches thereto,

7. STATE AND FEDERAL IAWS. To comply with the Workmen's Com-
pensation ILaws of Colorado and the Social Security, Unemployment Insur-
ance and all other state and federal laws relating to the leséee“s
operations, and to save the lessors harmless ffom any claim for damages
‘or liability by reason thereof, | .

8, LIENS AND NOTICE, To kéep the demised premises frees and
clear of labor and material liens and encumbrances, and to keep poéted
ina conspicuous place a written or printed notice that the premisés
are leased to and operated by the lessee and that ths interest of the
lessors shall not be subject to any liens by reason of the lessee’s
operations, o |

9, DEFAULTS, If the lessee shall fail to perform any term or
condition on the lesses's part to be performed, the lessors may give the
legsee notice in writing specifying such failure, and the lessee shall
have sixty (60) days thereafter to remedy such default, and upon feilure
or refusal within such sixty'(so);day psriod to remedy such defaultp all

the lessee's rights hereunder shall terminate,

10, SURRENDER AND RELEASE, (a) At any time before completing
purchase under the option hereinafter granted, the lessee may surrender
this lease upon thirty (30) days' prior written notice to lessors, and
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upon such surrender all rights, liabilities and obligations of the parties
not already accrued shall terminate; and any rights of the lessors to royal-
ties or other benefits from the lessee’s own claims shall cease and
determine, :

‘ (b) Upon surrender or other termination hereof, the lessee
shall duly release and quitclaim to the lessors any right or interest here-
under in the lessors' own three (3) patented claims above-named, and the
lessors shall also relesase end quitclaim any right or interest in any and
all of the lesses's own claims above-named and any hereafter acquired by
the lsgses,

11, TAXES. To pay 2ll taxes whether levied as a producing or

non=producing mine, including taxes for 1949 and subsequent years,

12, FORCE MAJEURE, If operations under this agreément'shall}
be discontinued because éf strike, fire, flood, act of God, public |
enemy, government restriction, shortage of labor or other causes beyond
the reasonable control of the lessee, such discontinuence shall not
operate as a violation or workha forfeiture of this agreement, f

13, OPTION TO PURCHASE; ESCROW, The lessors hereby give and
grant unto the lessee the exclusive right andvoptiong.at its election, to
purchase said premises with all 1ncidenta1.rights and all improﬁementsg
machinery and dumps thereon, at any time during the term of this lease
while the lessee is not in default hereunder, on the payment of the total
sum and purchase price of $109000000 aforesaid, The ten percent (10%)
royalty hereinabove resgrvéd shall -apply upon and in reduction of said
price, The lessee shall have the right to pay other and further sums
on account of said price and may pay the balance in full and obtain a
conveyance at any time. Simultaneously herewith, the lessors have
executed their godd and sufficient warranty mining deed of even date
herewith conveying to the lessee good and merchantable title to said

patented claims, together with the improvements and appurtenances as





-7 -

aforesaid, free and clear of encumbrance, Said deed shali forthwith

be placed in escrow with said The Denver National Bank, together with
appropriate escrow instructions of even date whereby said deed shall be
delivered by ths ascrowaagent to the 1ésseép its successors or assigns;
upon payment of said $10,000,00 by royalties or otherwise, The escrow-
agent shall be instructed to purchgse end affix to said deed at the time
of delivery thereof the documentary revenue stamps then required by law,
at lessors? expense and to cancel said stamps in lessors' behalf at the
ltime of such deliveryo All fees and charges of the sescrow-agent shall
be paid by the lesses,

14, CONTINUED ROYALTY AFTER CONVEYANCE, The ten percent (10%)
royalty and fhe leasehold provisions and forfeitﬁres above set forth
shall cease and terminate as of course if and when the purchase price
aforesaid shall have been paid; but after duse délivery of.said deed
" to the lessee; the lessee shall continue to pay a royalty of five percent
(5%)9 similarly computed to or for the lessors so long as San Juan Mineso
Incog its successors or assigns, shall operate the patented claims above=
described or the unpatented contiguous claims of the lesssese above referred
to, regardless of the claim or claims from which the ores shall be ex-
tracted and regardless of whether said claims ;hall'have been patented or
shall remain unpatented; and this covenant shall run with the land;
~ provided, however, that éuch owner shall not be obligated to operate all
or any part of the said properties after such purchase‘from the 1aséors
unless in the owner's judgment such operation can be carried on(at a

reasonable profit to the ownerg
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15, TITLE, The respective ;éssors covenant, as to their res-
pective one-half (3) but not As to the'other oneahalf (%)9 that the Bow—k
~man interests and thé'Starnes‘interests respectively now héld title and.
possession of their own respective undivided one-half (3) interest in
the demised property free and clear of former grants, salesg'liens or
encumbrances and that there are no delinquent taxes;and agree to fur-
nish the lessee such abstracts, location certificates, patents, certi-
fied copies of wills and dedreesg deeds and other evidences of title
as may be in the lessors' possession or control, and to allow'and to
cooperate with the lessee, at the léssee?s optidn and initial expeﬁseg
to have abstracts brought to date and to take such‘steps and proceedings
to perfect title as lessee shall reasonably deem advisable, All reason-
able expenses thus incurred by the lessee shall apply as a credit |
against the purchase-price and shall be allowed by the escrow-agent upon
filing with it by the lessee of proper receipts and vouchers therefor;
but the credit for such expenses shall in no event exceed $250,00,

16, LIQUIDATED DAMAGES, All payments received by or for the
lessors hereunder shall be retained by them not as a penalty but as
liquidated damages for any faeilure by the lesses tb perform its lease
or exercise its option, ‘

17, NOTICES, Notices shall be given by registered Unitéd
States mail to the-respective addresses above set forth.

18, SUCCESSION AND ASSIGNMENT, These presents shall extend
to and bind the respective heirs, personél répresentativesp successors
and assigns of the parties, The lessee may, at its elsction, and shall,

if requested in writing so to do by the lessors, cause to be organized
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a Colorado corporation under the name of Pride of Bonita, Inc., or
similér a#ailable name, and assién this Lease and Option to Purchase
to such new corporation, together with all rights, duties and obliga-
tions hereundefo |
’ 190 CAPTIONS, The caption of paragrapﬁs herein have been
inserted for coﬁvenience and not for purposes of construction,

IN WITNESS WHEREOF the lessors and lessee have executed this
agreement in quadruplicate as §f the date first above written,

(Signed) J, Clinton Bowman (SEAL) .
Jo Clinton Bowman,

(Sisgned) Emerson Carsy, Jr. (SEAL)
Emerson Carey, Jro '

THE DiENVER NATIONAL BANK

Attests : by (Signed) H, E, Parks
Vice-president

(Signed) J. A, Nyberg
Secretary

as Trustees under the Will of C. A,
Bowman, Deceased,

(Signed) Wallace H, Sternes (SEAL)
Wallace H, Starnes, otherwise
known as Wallace Starmes,

(Signed) Elsia B, Starnes (SEAL)
Elsia B. Starnes,

Lessors,

SAN JUAN MINES, INC,

by (Signed) Henry Ehrlinger
Attest: : President

Lessee,
(Signed) Carl A, Larson _
Secretary
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. STATE OF COLORADO )
. SS.
CITY AND COUNTY OF DENVER )

The foregoing instrument was aclmowledged before me thig
22nd day of August, A. D, 1949 by J. Clinton Bowman and Emerson
Carey, Jr., as Trustees under the Will of C, A, Bowman, Deceased,

My commission expiress April 13, 19563

(Signed) Ralph J., Blakley
Notary Public

" STATE OF COLORADO ‘ )
SS.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this
22nd day of August, A, D, 1949 by H., E. Parks, Vice-President of The
Denver National Bank, e&s a Trustee under the will of C., A. Bowman,
deceased,

My commission expires: April 13, 1953

(Signed) Ralph J. Blakley
' " Notary Public

STATE OF CALIFORNIA )
Ss.
COUNTY OF SACRAMENTO )

The foregoing instrument was acknowledged before me this
25th day of July, A. D, 1949 by Wallace H., Starnes, otherwise known
as Wallace Starnes, and Elsia B, Starnes,

My commission expiress Feb, 6, 1950

(Signed) Gladys H, Dennis
Notary Public
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STATE OF COLORADO )
S ) ss.
COUNTY OF SAN JUAN )

The foregoing instrument wa.s acknowledged before me this
30 day of June, A. D, 1949 by H. P. Ehrlinger, president of San
Juan Mines, Inc., a Colorado corporation,

My commission expiress Oct, 298, 1950,

(Signed) Nora E., Vote
Notary Public

Original was recorded in San Juan County at 2:25 P.M.
on August 24, 1949 in book 175 page 370,
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ASSTGNMENT
: of A
LEASE AND OPTION TO PURCHASE

THIS ASSIGNMENT entered into this 10th day of October,
A. D, 1949 between SAN JUAN MINESQ INC., a Colorado corporation,
whose address is Box 1869 Silverton, Colorado, hereinafter call-
ed the asﬁignorg and BONITA MINING AND DEVELOPING CO,, INC.,
a Colorado corporation; whose address‘is Suite 1800, 160 North
IaSalle Street, Chicago, Illinois, hereinafter called the
agsignes,

WITNESSETH:¢

THAT, WHEREAS under date of June 1, 1949 J, Clinton
Bowman, Emerson Carey, Jr. and The Denver National Bank, as
Trustees under the Will of C. A. Bowman, Decéasedp and Wallace
Ho‘Starneé and Elsia B, Starnes, as lessors and optionors,
gave end granted unto the undersigned assignor San Juan Mines,
Inc., as lesses and optionee, that certain Lease and Option to
Purchase thereafter and on August 24, 1949 recorded in the
office of the Clerk and Recorder of San Juan County, Colorado,
in book 175 at page 370, to which reference is hereby mede for
greater certaintys; and

WHEREAS, pursuant to paragraph 18 thareofp said San

Juan Mines, Inc, has been duly requested by said lessors and
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optioners to.cause.to be organizéd a Colorado corporation snd
to éssign said Lease and Option to Purchase to said new
corporation together with all said assighér“s rights, dutiss
and obligations as the lessee and optiones fherein; and in
compliance with said Lease and Option to Purchase, and partic-
ﬁlarly peragraph 13 thereof, Escrow No., 1731 has béen duly
opened and established in and wifh said The Denver National
Bank, of Denver, Coloradog as escroW=agént; and

WHEREAs; pursuant to said paragraph 18, the assignee

herein Bonita Mining and Developing Co., Inc, has been duly
organized in order to have and receive the assignment of said
Lease and Option to Purchase and to enjoy the benefits and
assume the covenants and obligations of the lease and option
therein;

NOW, THEREFORE, in consideration of the premises and
of the sum of Ten ($10,00) Dollars and other good and valuable
considerations to the assignor paid by the assignee; receipt of
which is hereby acknowledged, and of the issuance of the capital
stock of the assignee fully paid'and nonassessable to .and among
certain individuals as approved by the assignor and assignee
herein, it 1s agreed as follows:?

1, The assignor hereby assigns, transfers and sets
over unto the assignee said Lease and Option to Purchase, to-

gether with all of its rights, title and intérest in and under
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said Escrow No. 1731 above referred to, Concurrently herewith

the assignor 1s delivering to said escrow-agent its good and

sﬁfficient Mining Deed in févor of the assiénee'to be held for
apprbpriate delivery along with the deed described in Schedule
A of sald escrow instructions, |

2. The assignee hereby accepts said assignment and
all rights and privileges thereunder and agrees to carry out and
discharge the duties and obligations of the lessee and optionee
thereunder and to hold the assignor herein harmless by reason of
any non-performance or breach by the assignes of any covenant
therein,

3, A copy of this assignment shall be‘delivered to
said bank in connection with the escrow aforesaid,

4, (a) In the event that the assignee shall desiré
to exercise its right of surrender under said‘Lease and Option
to Purchase and particulérly paragraph 10 thereof, the assignee
shall notify the assignor of such desire and shall send a signed
.copy of such notice to the escrow-agent at least thirty (30)
days before giving ény notice of éurrender to the lessors and
optionors, and, if theréupon requested so to do by the assignor
herein, éhall duly reassign to the assignor in writing said
Lease and Option to Purchase, and advise the escrow-agent in
writing of such reassignment,

(b) In the event of a default by the assignee in

the performance of any covenant in said Lease and Option to
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Purchase, whereby the sixty (60) days' notice of termination

provided in paragraph 9 thereof shall be given by the lessors

and optionors, and the assignee shall decide not to remedy such

default, it shall promptly and within fifteen (15) days after
receiving any such notice notify the assignor of such notice and
supply the assignor with a copy thereof and shall at the same

time tender the assignor a written re-assignment of said Lease

. and Option to Purchase, and the assignor shall have the right

to have such re-assignment and to remedy such default and pre-

vent a termination of said Lease and Option,
IN WITNESS WHEREOF the assignor and the assignee

have executed this assignment on this the date first above

written,
SAN JUAN MINES, INC.
by Henry P, Ehrlinger
: President '

Attests

Carl A, Carson

Secretary

BONITA MINING AND DEVELOPING CO.,
by Fred C., Brightly, Jr.

Attest:

Vincent G, Rinn
Secretary

STATE OF COLORADO = )

) SS.
COUNTY OF SAN JUAN )

The foregoing instrument was acknowledged before me

this 7th day of November, 4. D, 1949, by Henry P, Ehrlinger,

INC.
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president of San Juan Mines, Inc,
Witness my hand and official seal,
My commission expires: July 18, 1953

/s/ William M, Calvert
Notary Public

STATE OF ILLINOIS )
) SS,
COUNTY OF COOK )

The foregoing instrument was acknowledged before me
this 10th day of November, A, D, 1949, by Frederick G, Brightly,
Jr., president of Bonita Mining and Developing Co., Inc,

Witness my hand and official seal,

My commission expiressy 11-4-52

/s/ Lois Friedl
Notary Public

Denver, Colorado, November 18, 194
The undersigned.escrow=agent acknowledges receipt of
a copy of thse above and foregoing éssignmentg and agrees to
recognize @onita Mining and Developing 0009 Inc,, as such assignes,
and in case of re=assignmeht as above providsd and delivery to the
undersigned of a signed copy thereof; agrees to recognize San
Juan Mines, Inc., pursuant thereto, in réference to said Escrow
No., 1731, as though the above and foregoing assignment had not

been made, and shall deliver to San Juan Mines;, Inc.the mining
deed from it to Bonita Mining and Developing Coog Inc., above

referred to, ' :
‘ THE DENVER NATIONAL BANK, Escrow-Agent,

by /s/ S. G. Anrud
Asst. Trust Officer,
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ASSIGNMENT OF LEASE AND OPTION TO PURCHASE
~ SAN JUAN MINES GO, -

BONITA MINING -AND DEVELOPING CO., INC,

STATE OF COLORADO, )
COUNTY OF SAN JUAN )
I HEREBY CERTIFY THAT THIS INSTRUMENT
WAS.FILED FOR PERIOD IN MY 6FFICE AT
11:00 o'clock AN,
Nov, 29, 1949 and duly
.recorded in Book 175 Page No, 430

by SYLVIA L. NELSON
Recorder
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u. S.EﬁPARTMENT OF THE INTERIO

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

SE MINERALS ADMINISTRATION S

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK

'| Docket No.

~Date received R . i

I’:'a;rficipa;'tiOn

DEFENSE PRODUCTION ACT OF 1950

BONITA MINING & DEVELOPING CO., ING.
BOX 186 'y o B
SILVERTON; COLORADO

L

Name and
address of
applicont

Date ____M_A_X_-Lll_lis_l ...............

FILL IN THIS BLOCK

- I.of application ...Jannary.-zs;.l%l ....................... Estimated cost .......___. 352_323259_00_
Mineral or metal _____. Zincs lead & Copper. ... mPercentage.of( '.(}lf)vernment papt;ici;)ation 0% .
Location of mine ... PRIDE ‘OF ‘BONTTA - .. o |
_____________________________ STLVERTON,. GOIOBADO. )
‘. | | T T S : {: !'
Date of filing MF-100 ... May Ly 1951 . DMA Docket .Num,bf:r,,.i.f l‘available ______ =22

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing .Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington

. C,, or to the nearest field executive officer thereof, with

2
‘name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or
THE APPLI

*1.
*2.
*3.
%4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors

project.

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens; or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. e . R

if you: cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

CANT

, and five largest stockholders.

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

NOTE.—It will be necessary to procure and attach to the exploration projéct contract agreements of claimants, lienor’s,"é’n*"
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract. :

. How much money is applicant prepared to invest in proposed
project as detailed in question 28 of this application form,
(Section 9 of Mineral Order 5)?.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

project? Is it sufficient to pay your part of the cost of the

in accordance with the regulations on Government participation

16—064067-1
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}! THE PROPERTY ' L
]
10. (@) Give a description of t al property that will be in any way involved i e exploration project, including any existing
mine or operating property. ' i
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. .
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns,'r:ailroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

®13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

%14, Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
#16. History: , : : ;
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. v
(b) State briefly the known history and production of adjoining and neighboring properties.- . -

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

;°‘='1"7‘. - Production:
(@) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis : Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or SO . o L . ’
#18. Ore or mineral reserves: (If property is or has been operating.) o R e ’

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. )
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the éxploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to completé.

:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps; maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

“i THE REQUIREMENTS AND COSTS

93, Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
.+ that the total will give the estimated cost of the project in which the Government will participate, as follows: :
- (@) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
2'i (b) Supervisors, by numbers and positions, with salaries of each. .
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. .
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. i

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above. -

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

. BONITA MINING. & DEVELOPING. COos INCo By / /D, S Lt iond.
(Name of company) H Y‘?%“EERL official)
(MAY by 1951 VICE PRESIIENT & GENERAL MANAGER
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

¢Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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| Fpem MP-103 u. S.&PARTMENT OF THE INTERIO Budget Bureau No. 42-R1035.

(®pril 19513 Approval expires 6-30-51.
. ) . . DE! SE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO - Docket No.
MI[NERA]L @RDER 59 UNDER : Date received .._____.
DEFENSE PRODUCTION ACT OF 1950 Participation |
BOUITA FENING & DEVELOPING CO.y INC,
BOX 186, -
SILVIRTON; COLORADO
. o E ‘ ) . . Name and
L ’ ] I address of
: ' ' ' applicant
Date ___MAY Ly 1951
‘ FILL IN THIS BLOCK '
. ¢
I‘of application JMZ&lQSl ......................... Estimated cost ; $ 23,375,00
Minerai or metal ... 4ine, Lead & Copper ... - Percentage of Government participation 505
Location of mine - RIDE OF BONITA .
e STLVERTON, COIORADD .
Date of filing MF-100 .. May Ly 199} DMA Docket Number, if available ____131A=22
" INSTRUCTIONS
.Read Mineral Order 5, Regulations Governing Government if you.cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. . .

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? . .

© 00

°If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—640067=1





10.

! THE PROPERTY Q . . o«
(a) Give a deseription of thé®eal property that will be in any way involved in"he exploration project, including any existing
mine or operating property. '

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

#11. State the present and former names of the property, if any.

*12.
*13.

*14
15

State, in detail, the location of.the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. :

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.

216. History:

&17.

#18.

19.

20.
21.

22.

28,

24.

tained in this form and accompanying papers is correct and complete to the be%ir knowledge and belief.

(a) Give a statement, as complete as possible, of previéus exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. :

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

. Production:
(a) If mine is in production, ‘fu'rnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton

}1; Mining
2) Milling
(3) Shipped
or S0 : ) .
Ore or mineral reserves: (If property is or has been operating.) R : ’
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay. data. . ’ .

(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

“Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

t. (@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
‘i (b) Supervisors, by numbers and positions, with salaries of each. .

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. .

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(1) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

" DOWITA LTINS & 02TELOPLG 0., IIC, By \\/ / eols) .
(Name of company) }{J_XE?EY( %gatﬁ%%ﬁ@g}ﬁ official)
UAY Ly 1951 VICE PRISIDANE & GilladAl TANGIR
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

“Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Form MF-103
(April 19613

. . DE

u. S.gPARTMENT OF THE INTERIO
SE MINERALS ADMINISTRATION

Budget Bureau.No, 42-R1035.
Approval expires 6-80-51.,

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK

Docket- No.

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
- . ‘ , ‘ . 1
BOUERA TLOTIG & DEFSIOPING 60,y TN,
GLX 383,
XEABNACAPRVIE YRRV
- : . ! Name and
- ~! P

Date El;nz l&{) 31-9513}‘

FILL IN THIS BLOCK

[‘)f application ﬁ@m‘ﬁ@"’gﬁ.lﬁﬂ ..................... .. Estimated cost 0 23375.00

Mineral or metal __ 3‘3&@@3 Locd & C@E’@Q&“‘

Location of mine ... @m*} OF SCUERA

OFIVEC0CT, COT0RARD

. , e
Percentage of Government participation )07* :

Date of filing MF-100 _._ LK {sn_ 31953,

| , .
DMA Docket Number, if available . 25728 | ..

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
2 . C., or to the nearest field executive officer thereof, with

name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

" for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

“*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and () the person or persons who will-manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lgase and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

L 00

. Furnish current financial statement; showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

°If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application.

16~—64067-1





Q THE PROPERTY Q L
10. (a) Give a description of th®eal property that will be in any way involved if™he exploration project, including any existing
mine or operating property. -t
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

%11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

#183. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: ; )
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. ’
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any -available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

‘9‘17. Production: .
(a) If mine is in production, furnish the following information:

Grade or Net value

Tons per day analysis Cost per ton per ton
$1) Mining
2) Milling
(3) Shipped
or sold ] 4 ) .
*18. Ore or mineral reserves: (If property is or has been operating.) :

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
: '21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

| NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

" 93. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
. that the total will give the estimated cost of the project in which the Government will participate, as follows:

+ - (a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

v (b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. ‘
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iliems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

B S R0 R ARt R e s a7y eanery

PPN VN NI N e 60 Ui e g Slve By
(Name of company) . + U (Sigpature of authorized official)
ennyy 0 130 YRRy Y R IR I A o R N R A e S M
e o JA(/‘):}» X’Iwu M EEU AR S B Ws_lj Lol daat o2

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

¢®Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Form MF-103
(April 19513

Budget Bureau No. 42-R1086.

U. S.@PARTMENT OF THE lNTERlOF‘ Budget Bureau No, 42-R1
. . - DEFENSE MINERALS ADMINISTRATION - . ’ . o L

DO NOT FILL IN' THIS BLOCK

APPLICATION FOR AID FOR AN -

EXPLORATION ]P’R@JEC’]I‘ PURSUANT TO
.. . MINERAL ORDER 5, UNDER . Date received ...

N

Déckeﬁ "No. ..

DEFENSE PRODUCTION ACT OF 1850 © | pics e

| Participation ...
r- fahs ‘;f“*f‘\'\ [N yodkde o iy pNEA v v
AT ) ARG O D REE

CRFD T T D,m /3«.‘;\\ (‘\‘7/\!\-"‘-

W ddden gy NAL LA .
e S Name and
I_ N Vi address of

) applicant
. WS e ST )
Date _E_:r:i‘:é' ‘ 3‘*"("1%

FILL IN THIS BLOCK

Sy By (ﬁi{?ﬂ s Y 7@‘“‘5‘1 £t
l’of application Jmmy Lo 30N Estimated cost kfj ;Q&d WJ?G@ 4

Mineral or metal

Loc

Percentage of Goverhment participation .

T
»g‘:} :\‘ T "?(‘;
AR A P

ation of mine -

Frregt Boe @\rf‘ﬁl . - s ‘ , S ERIALL)
Iy Lo (84 . . Ll S
T e ‘ff"f ...... DMA Docket Number, if available __..-""72

INSTRUCTIONS *

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
"2 C., or to the nearest field executive officer thereof, with
y name and address on each sheet of the application and

all accompanying papers. _If any question is inapplicable, or.

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex:it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

-for your signature.

*1.
*2.
*3.
*4,

*5.

© o

THE APPLICANT

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. : : )

Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. - . ‘

NOTE.—It will be necessary to procure and attach to the exploration project contrdct agreements of claimants, lienors, ént'
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is'applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation’
(Section 9 of Mineral Order 5)? . ,

¢If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067~1





10.

THE PROPERTY Q o s
(¢) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to .
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
~ and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. .
®14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History: :
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
. . recommended exploration and development, and metallurgical investigations,
¥17. Production:
(@) If mine is in production, furnish the following information:
. Grade or Net value
Tons per day analysis - - - Cost per ton : per ton
1) Mining ‘
2) Milling .
(3) Shipped
or sold ‘ .
*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.
22, Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the

23.

24.

tained in this form and accompanying papers is correct and complete to the b their k

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. .

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, .and the official executing this certification on its behalf, herellJy certifg ];;hlgtfthe information con-
ge and belie

Ve N e N0 e 4z U %
T T By - ™ e o Fomt . 4 : -
CoRE l-(xl\‘laftac'qffaonmany) G T (Signature of authorized official) v
Lo LOfY vl e LS O s
(Date) o (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oiffense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16~64067-1  U. S. GOVERNMENT PRINTING OFFICE
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ADDITIONAL PAGE TO ACCOMPANY FORM MF-103, BONITA MINING & DEVELOPING CO.,
INC,s SILVERTON,; COLORADO, PRIDE OF BONITA MINE, PROJECT NO. IMA-22

NOTE: FORM NSRB=ih6 WAS SUBMITTED ON JANUARY 2, 1§51 which covers most. of
the questions shovn on this sheet,

6.

To

89
9o

10,

20,
21,

22,

23.
2k,

‘There are no claims, encumberances or leins against any of the property

listed in this application,

The Lease and Option to purchase this property from the Bowman Estate
and the Starnes is in good standing and all provisions for the 1950
year were met in fulle.

This Statement was a part of NSRB-Form-1L6

The Cdrporatiaﬁ has signified its stand by stating that it is prepared
and ageed to to pay 50% of the total cost confirmed by letter dated
April 199 19510 .

Full description of the property was made with Form NSRB-1L6
This exploration is being conducted to develop a zinc-lead orebody,

The proposed work consists of the driving of a drift on the Pride of
Bonita vein to its intersection with the Royal Oak vein, a distance
of approximately 600! which will require about Lz months time to
complete, -

Field examinations by the USGS and USBM have indicated that the Royal
Oak vein is mire ral bearing and of sufficient size to indicate a size-
able body of ore if continued to the depth of the Pride of Bonita Tun-
nel and reference has been made to Mr, W. S. Burbank of the USGS on
this subjecto

Fully covered on Form NSRB-1L6
Fully covered on Form NSRB-1L6

31
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Form MF‘—.lOb
“ (March 1951)

Q.&EPARTMENT OF THE HNTE”

Form approved.
Budget Bureau No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

DMA 2>

i

Date received #@‘%ﬁ‘

1. Docket No.

A 1&]

Dr74 A 7S
6514 34~

r 1
BONITA MINING & DEVELOPING CO.s INCos
BOX 186,
SILVERTON s COLORADO,

L

_] address of

. applicant
Date May ,49 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on .
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workmgs, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
. (a) State whether or not property is now in operation, and if in operatlon, by whom operated.
(b) Are you operating this property as:
3 Owner.
O Lessee.
{1 Contractor.

. Number of years in production
If not in production or operation, estimated date when production will begin .._...__

. Experience of operators: :

Descrlit;)e the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the

projec

. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. _

(b) State briefly the known history and production of adjoining and neighboring properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Include old

16—63792-1
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A1l data that is required on this form has been furnished on

NSRB-FORM-1L6 as of January 15; 1951.

This Form has been submitted to be attached to NSRB-FORM-1L6

and is made out for the express purpose of getting a Priority

number on this project to get materials Lo prosecute the same.





P "(b) If deposit is other than p”: ' .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

. METAL OR B
. MINERAL RECOVERABLE EsTIMATED COST
ORE 0R MINERAL RESERVE Es%&m CONTENT G"lo,:,i ¥3§UE UNIT VALUE OF PRODUCTION
FER$?§ PER ToN PeR ToN
(Grade

(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit .
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outiined above for ore or mineral reserves.
13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.
14. Water Supply:
State source and quantity of water available for operations and whether sufficient for all seasons of year.
15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

i State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17.. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. )

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

RONTPA ITNING, & DBVIOPING.CO,TNC, By Y- é X.jg?---mmsm@m

MAY Lo 1951 VICE PRESIDENT & GENERAL MANAGER

(Date) (Title)

Title 18, U. S. Cede (Crimes), Section 1001, makes it a criminal offense to make a willfullyl false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1
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. .. UNITED STATES ' |

-  DEPARTMENT OF THE INTERIOR
Defense Minerals Exoloration Admlnlstratlon

. OFFICIAL DOCKET FILE

r( cancelled))

without certification. IMEA No, Iz

Terminated (o

This 15 the official contract file containing all official
records of the project. Duplicate material has been.removed. The
records contained in the files are checked and are arranged in this
manners . Lo

‘Left Side | B Right Side

Certificate of Audit (Fina1)._ E”Project s_ixmmary°
Interim Audit(sj. : - Work bompiétéd analysis.
Report of Review. All other material is filed in
' L , - chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following
y///’ ‘ o -reports as. checked‘
Recision Notice. ' _ .

. _ Final Field Team Report. (Tab)
Assignment of Contract. A o
Operator's Final Report.
Contract Amendments (1atest on

top). ' - Interim Repof ts.
:w/’/gntract with all exhibits and : _On-site'Ekam Report(s). (Tab)
annexes.

- Settlement Sheets,
Owner's Consent to Lien. '

V/Sﬁbordination Agreement;

:w/fgases and assignménté of leases.

‘b/ﬁpplication and attachments. | a
Schedule of Collecticns. |

Operator's monthly reports and
all attachments (latest on t.op)

oo

If additional folders are required because of volume of records,
show folder numbers and contents below. : :

Maps in folder number
.Operator sVMonthly Reports in folder number
é?Z/ﬁz¢/¢éﬂ’v“’ L o 1913

‘Reviewer's Initials
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FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR 00
DEFENSE MINERALS ADMINISTRATION 7777777777

WASHINGTON 25, D. C.

Memorandun | ' Febraary 5, 1952

Y03 Ire do Le Hofflund
LActing Chief Counsel

Prons Ce Q. littendord
Heting Administrator

Subject: DMA«22 - Bonita Mining Co.
Idm-EG0 Henry P. Dhrlinger, Gen. Hgr.

During a telephone conversation with Jack East, today, he
mentioned the fact that no progress had been made toward instibtuting
a course of action against the subject operator, due to fraudulent
reporting of costs incurred under his exploration contract. I
advised Bast that we had referred the cage to the Attorney General
and that correspondence was received shortly thereafter from the |
Deaver Eegﬁ.onal Counsel for the Department of Justice. That corre-
cpondence, as I rocall, indicated that Regional Counsel had received
the case, made a preliminary investigation of it, and concluded that
theore was no doubt but that a fraud had been committed. Regional
Counsel asked for photostats of cortain documents contained in the
Washington file.

The purpose of this memorandum is a reminder ¢o trace the action
we have taken on Counsel's request for photostatic decutents.

C. 0. Mittendorp ( %)
CuMittendorf/fw
cc: Admr. Reading File ' ' @j @x
Mr, Hofflund L P
, - tails & Files : @
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te Henry 2. Dﬂlﬁnger, General iizw,
Eopita 14 ning & Levclennent Gom Maany, Incs
Borr 186 , ,

S1lverton, Golorado

Re: Bockes o, LI 22

<, L)Y
L) «@
I aN

Contract I -

Door I, Dhrlingers

Yo are sending you b@refxith a cony of tho approved
Agrocrent to Roseind Zk:plora»im Gontrect Projeet Tdn-00,
which you reecmtly wim & end foruvarded to tho Denvor loglonal

Office,
Sincorely yours,
C. O. Mittondort (%4») | % \ Q&
Acting Administrator \
. Dofenpe idacrals Ixploration
Adoindoctration
Inelosure-1
DElioulds/meh
12/3/51

cc tos 'Adm Reading File
“Renorts and Records
Mr. Mittendorf
Mr, Moulds
Region IV (?)
Docket '
Mr, lote .
Mr, McKnight
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UNITED.-STATES'
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADMINISTRATION %’mﬁ:ﬁa&
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. WASHINGTON 25, D. C,

DEC 4 195

M, J, B, D2ot, e,
oeubive Officor, Region IU
MEBA Fiold Peamn : . _ : L e
224, Beu Cugtonhouse Bmlohm
Begvor 2, G@‘K@mdo

Ros  Dockot o, DI‘A "32
Gontm@t Tone="%

Deox 177, Em:;ta

e are m‘twmx:g to you, horowith, your copy of the anprovod
Agrectont 16 Resednd Ikploration Contract Froject Idn=020, tiadeh hed

boon simmed by L. H, P, Irhlinger for thoe subject oporabor and fopuanded
Yo this offiec by you,.

43 you state that no wvork has hoon aceonlished of azpon3e ine
curred wnder this contract, wo Eagvo requested the IFigenl 0fLico ¢o whithe
draws th@ allecated funds, ' :

v

wimcercly FOUXg,

C 0. Ml%@ndorﬁ \,7&%7 %\

Aeting Adnindctroter
Defonge Minerals Zxpleration
- Ldmindstyotion

Inclosurc-1
DEifoulds/meh

12/3/5Jl

cc tos| Adm, Reading File
Reports and Records
Mr. Mittendorf
Mr, McKnight

Mr., MHote

Region IV

Mr, Moulds -

Docket





_UNITED STATES |

\VDEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

@e@:dh? 3 ’ 195‘16

Irorandun 'l | _
ot o G‘Zraiéf’, E‘iﬁzmc@ Section '
Cfrens G, 0. imnaorf, Actiag Adziniotrator |

Sm;;@@i;: Degliet Do, E‘h 1 22, Contract I@u-j@
Beaita mniﬁn («méi b"vel@mnt COey fmc.

' FILE COPY
SURNAME

o ave tronsmitting hcmuith Awgecgant 4o Dodeind Dmloraticn

Contre vcﬁ: Projeet Idn=80,

ro has bavn no Y’oz*?’ per fomwi er rponse iacvrred

m:ffo“

thig emi,meh @m@ the memﬁ@z' rﬁ@u@am thet the @C'Tb:?:ie‘t be withiraum,

ko woleage

R .o - L - ) . : ©°©~Mimndff%ﬂ!
Avtogront L e SR ORECEL | @)

DEMou'_'_Léss/meh ‘
cc tosdReports and Records
lr, Mitvendorf
i, Moulds"
Docket.
Reglon Iv (2 )

mies a@i;:a on Lms be«@ﬁ pE@‘W@d angd the i’ww alloented aro %o

2
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- UNITED STATES

DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION ‘
" WASHINGTON 25, D. C.

- Hoverbew 27, P51

- lonovondun

Po I¥. G, O, Mittondeee, leting Adnimistrates = [T

»

;| Frans B, Be Moudds

Subjoct: Deckot Ue, DEA 22 -
Bondta Idning & Dovolopnent Co.
Tormination of Contract.

' Tho Rogion IV offico s fortmeded the abtached letter and
agreament rolative to the requoested withdrewnl of tho subjeet contraet,
thore hes been no vork aceamplished or oxwense ineursed by the oporaber
undor this comtract and the vithdrawal hes toon rogucsted by the opore
aber, ' A

. The Roglonal Dirceter recormoends $hat en agecencnt bo pro-
pavcd ‘o reoeind the contract and that the agrecment preparad and
signe@ by the operctor ko igmered,

It oppears thet this nztter should Bs enlled to thoe attontien
of the Geneoral Counscl of DiEA for proper action,

: B, B, loulds
fttecknont T \R‘%
DEMoulds/meh - -
cc to: ‘Reports and Records =~ R & K{\
Mr, HMoulds S : . »
Docket





QEEENSE MINERALS
UNITED STATES 7 juuisTRATION

DEPARTMENT OF THE INTEREBRGTON,D. C.
BUREAU OF MINES .
| Moy 23 2 38 PH '51

REGION IV
OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR ) DENVER 2, COLORADO
November 20, 1951
Memorandum
LELH-ZL/YC
To: C. O. Mittendorf, Acting Administrator

From:.: Regional Director, Region IV
Subject: Contract I-DMA-E80, Docket No. DMA-22

Henry P. Ehrlinger has written a letter to us, dated
November 7, 1951, a copy of which is attached, requesting the
termination of contract I-DMA-E80 (Docket No. DMA-22) dated
July 23, 1951, on the Pride of Bonita property. We also attach
six copies of an Agreement he prepared to rescind the contract.

It is our recommendation that this contract be ter-
minated, since he has done no work on it.

Henry P. Ehrlinger is the same party that collected
money on two other contracts -- Cement Creek Leasing Company
(I-DMA-E66) and Bonita Mining and Development Company (I-DMA -
E38). We are holding the certified checks wherein he made restitu-
tion pending the decision of Mr. Hofflund regarding prosecution
through the Federal Courts.

While in Washington, it was recommended that his re-
maining applications be denied because of the experience of the
aforementioned contracts.

It is recommended that you have an Agreement to rescind
contract I-DMA-E80 prepared in Washington and that the copies
prepared by Mr. Ehrlinger be ignored.

/J. H. East%;é

OEPARTLIELT OF Tig | ‘
i IERiep
NOV 2 7 1951

Boleagy [argnfs Mealstratioa,
e Bpotn B,

Copy to: W. M. Traver, Jr.
P. T. Allsman

Enclosures





. United Sta.tes Bureau of M1nes, .

‘Denver, Colorado

. HPE:m =

i . g o - o QS’? ‘«ﬂﬂ‘-g‘\!‘i 3
RS R _”;fuw NWTRQ\T\Q;&
R S0 yiaSHINGTORD-T
BONITA MINING & DEVELOPIN c ‘q:%
" ‘Box 186 % @QIN

G ""\ 0 S S11verton Colorado

/ .a L? ) ) November 7th, 1951

e :
224 New. Customhouse, N " \,(\\Jc:/ 2

Genﬂernen:
We refer you to Exploratxon PrOJeet Contract

I DMA E80 (Docket No DMA 22) dated July 23d 1951 on

' the Pride of Bonita Mme property

| . ‘lWehave co-me t6 the conclusron that We do not *f:varit
‘?‘:O»:AU‘.'S?e' a loanf’to handle thls work andhencewe \R}ant the ‘.contract
calnce."l'led a'nd‘c"l?o'sed.: o |

| The agreernent t~°4 r‘es’ci‘ndAhas been made out in
sextuple-, signea by‘ .u-.e. and"is. tran".svrni.tted‘lherewit‘h for signature

by the Government agent entltled to do the same in the name of

| 'the Unliied Sta'tes of Amer1ca

"Verv‘y".t,ruly yours, -
(-5')‘ Henry‘P..Ehrlin’ger

HENRY P. EHRLINGER
General Manager o
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¥ Office

TO

FROM

SUBJECT:

Memommdwm » UNITED STATES GOVERNMENT

Building 20, Denver Federal Center

W. M. Traver, Jr. DATE: September 17, 1951
Scott W. Hazen, Jr.

DMA-22, Contract Idm-E80, Bonita Mining and Developing Company, Inc.,
Pride of Bonita.

Mr. R. R. McLellan and I contacted Mr. Ehrlinger at Silverton,
Colorado, regarding the subject contract on September 7, 1951, for the
purpose of checking the monthly progress report. At the time Mr.
Ehrlinger showed us a copy of the form MF-104 which he had submitted
to the Colorado Branch office. On that form he had charged two men
for 6 shifts each, a total of 12 shifts at $10.00 per shift, for
cleaning up the drift. He had also charged eight days of enginecering
time at $20.00 per day for engineering work, principelly surveying on
the property. He had also charged $20.00 worth of supervision time to
the project, and a purchase of a pump at a cost of $183.50 which was
allowed by the contract. Mr. Ehrlinger was able to produce time cards
showing the men working for 12 shifts on the property and an invoice
for the pump. The time cards for the men showed each of them working
on August 1 and August 2, a total of four shifts, helping the enginecr
on surveying work. The rest of the time was shown as mucking and clean-
up work in the tunnel. Mr. Ehrlinger stated he had paid the engineer a
lump sum check for all of his work and did not keep time cards on where
he worked on what days. An examination was made of the mine on
September 10 at which time it was mapped and the examination showed
about fifty cars of broken rock was in the drift. This work had been
accomplished by leasers during the summer of 1950 and, owing to the
death of one of the partners, the work had not becn contlnued. No pro-
vision for clean-up work of this broken rock had been requested in the
contract; therefore, it was not included and was not allowable under
the terms of the contract. Mr. Ehrlinger was informed of this and he
checked the contract at that time and agreed that it could not be
charged. He was further questioned concerning the extent of the 8 shifts
of engineering work but was rather vague as to what was done other than
to re-establish claim corners. The actual amount of rock removed from
the tunnel by the two men possibly amounted to about four or five cars
from evidence of the amount of clean-up done within the drift. Under
the terms of the contract, we will be unable to approve the $120.00 for
labor, and, in the opinion of the examining engineers, the 8 shifts of
engineering are questionable. It appears advisable to write to Mr.
William Rundell, Professor of Mining Engineering, University of Wisconsin,
Madison, Wisconsin, and request a complete statement from him as to the
amount and the days which he worked for Mr. Ehrlinger.





-’.~DMA-22 E80 NI
- 9/17/51 pe 2

After our examlnation of the prOperty and before our return

to the Denver office, Mr. Ehrllnger requested that his form MF-104 be

returned to him ‘so that he could revise the charges made for the

« Vmonth of August and his request was complled withe

'f'ussellxR.'MbLellan,'Mining Engineer
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Gontract Jorviee Section
General Accounting Office
mhs%lington 25’ D. G.

Bos Docked io. L=, Zing
Exploration roject Contract
TOnel 30 : :
Nenita Minlng and Developing Goe, 6
S1iveston, Colorado :

Centiemens

inelosed for recoprding in your .off‘:lce g tho origirnal, oigaod
copy of an Duploration rroject Oontract cmceuted bovusen the operabor
nansd in tho avove roferonce and the Govoramont of tho Undtod Stabes. .

Sinearoly youra,

0.0, Mittendorf (.22,7@1)

Ce J. “httendor?, Direcbor
Productien Lxpansion Divioion
fmelosure=-1 , ,
DEMoulds /jem . % ‘%@ %)/C})[
8=21=51

cc to: Adm. Reading File - -
Reports & Records‘”
Mr. Mittendorf-Olund
Mr. Moulds

Docket
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' UNITED STATES

' DEPARTMENT OF THE lNTERIOR

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

) - X4

: AUG 8. i ﬁyi@. ____________ L .

M. de He Fasty dre | Q‘

Executivo Officer, Region IV. ‘ : .
Defense Minersls Administration - A
. 22ly Kew Customhouse Building L T
. Derm,r 2, Colorados - ._ Re: Docket llo. DMA 22 '
. : : {\Gontract Idm=EG0
Bonita idni:

p_and Develo ment Co
Dear T“&l’o E&Sta

In referonce to y@ur 1@%‘%}@ of !&mus% 2, 1951 and the subject
dockets the Otto Intercste have entered into an Agreement with the
Bonite Mining and Development Company for umazmm@ the exploring,
developing and mining of posgible ores im tho Silvorten lode niudng
claime The esploration sngd develepnent in depth is iode possible by

the above czploraticn crosseut to the Royal Cak vein end & relatively
shorsi, exionoion of the crosseut will explore ths Silvorton elain,

tmile thfa subject exwlommam contract docs not cover the
Silverton c¢lainm exploration it 18 eclmowledged b}y the Agrecment that
the subject caploration covered by the ecentract io of benmefit to the

Silverten and is. agreec.i that pmdue tion taxes will bo paid on & 50«50
basise

. In view of the above a@reémm contingent on tho subject ex=
ploration contract which will be of mutual advantoge, the subordinaticn
egreement from the Otte Intereste was a,%uched. ,

: A eopy of ‘&he aﬁmomﬁ% with the @t‘b@ z,m;ﬁros@@ 4g encloced
herewmh for sour flles.

- e trust that the Starnes sub@niima‘ti@"a mcmen@ pay bo .
cecured soon so that tho controct may be comlo%eio

Sincorely yourso,

©.0. Mittendor! (7, 7))
Ce 0o Mittendorf, Diroctor

. - v . Froduction Espancion Divisien
Inelosure B D . %@”3%

DEMoulds/bjs
cc tosr Adm. Read:mg F:Lle e * Reports and Records Mre Billings
Region IV -~ - Mre. McKnight Mr. Moulds

Mre th.ttendori‘, Mr. Olmld. -Docket copy ~ Chrone copy





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION 1Y

OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DEPABTMEHT nF T"E KHTEB[OR DENYER 2, COLORADO
Defense fdinerals Administration August 2, 1951
RECEIVED
AUG 6 1951
Memorandum
Tos €. 0. Mittendorf, Director, Production Expansion Division

Defense Minerals Administration
Froms = Executive Officer, DMA Field Team, Region IV

Subject: DMA Docket 22, Bonita Mining and Development @ompany,,
Contract Idm-E80

As noted in your memorandum of July 27, 1951, the above
contract requires Landlord?s Subordination Agreements frem the
Starnes and from the Bowman Estate. The Bowman Estate, Denver
National Bank, Trustee, have signed their Subordination Agreement,
but to date Mr. Ehrlinger has been unable to secure the Landlord's
Subordination Agreement from the Starnes family, who live in
Sacramento, California,

We are holding the contracts here until the latter is

received,

With the contracts there were attached Landlord's Sub-
ordination Agreements by The Otte Interests. According to our .
records The Otte Interests do not have any ownership in the sub-
ject docket, although they do control the properties to be ex-
plored by the Cement Creek Leasing Company, DMA Docket 1180X, Con-
tract Idm-E66. Landlord's Subordination Agreement by the Otte
Interests are attached to our copies of Contract Idm-E66.

Please advise us about the Subordination Agreements by
The Otte Interests which were submitted with DMA Docket 22, Con-
tract Idm-ESO.
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W UNITED STATES RENY
' DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS ADMINlSTRATlON
: WASHINGTON 25,D.C.

R
. Hre Je He Eafst _ A
—recutive ﬂfﬁcer

Region IV ‘
- 22h New Cuﬁtomhame Building '
. Eewer 2 Goloraa@ : N aes Bonket lioe DI 22
e o RN Bonita Mining and Davelopimg T
T B

E’Eear re Iaols

lnclosed please f£ind ¢ix co;pies of t&m contraed ecvering
the subject exploratien projecte. -

he contract has beea signed ’by this offfiea whth pmjec% rogistey
number a,nd effective date as s&mm.

: “1:9 eontraet requires an execube& copy of the Iandlovd's
" gubordination Agreement from the Starnes and fronm the Bownman Estete to
be attached to czoh copy of the conbtract and the coatracts are $o be

gigaed by a dvly authorig ed official of the corpeny.

After signiag the centraeﬁ, one copy is to be givon to the
operator and one ¢opy retained by your office. - ihe remaining coples
including the @ ‘_Ligég_a}_ are to be sen% te mies office as s00R as

peseible.
Ye trust that '*mis c“:omra@% ¢can be thus completed a‘@ an early
da%. . r'i/\ﬁ
: ‘Sinemiy Fours, =
- 0,0, Mittendos? - ' i
IR L . (3. 0e iittendorf, Director . S
Paclosuroe=5 . L Prbduc%imz B;cgmnsiem Pivision ’
 APPROVEDS - P |
o © DEMoulds/bjs . | r,;'[
‘Tom Lyom . - ¢c to: Reports and Records .
: © 7, Adm, Reading file ' ?'5
cmw" T c‘mﬁme Mr. Mittendorfs Mr. OLund | = |
| ~ 7. Mre Moulds o j/
\ AR Wagt , ... Mre Moon
Yerbor, Duresu of Wnes . . . .. g: gﬁiﬁiéht :
| S Region IV (2) S N
@Iaf N, ROV@. Chron@ copy . @(\‘1

TBrber, Goologicel survey . I | | 3
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. UNITED STATES = d/ ,
DEPARTME_NT OF THE INTERIOR (%\Nlb ’
' DEFENSE MINERALS ADMINISTRATION L
.. WASHINGTON25,D.C. . - - R

W Judy 19, AGHLTTTIT

HEMQran@um

T4 2
(fﬁ__l ﬂ/)( W /;@, s

Epmane s (oS

Fot -"_ @hﬁef@ Pr@du@tion and Expanai©m 5&?&6&@@ R
From: Gonoral @ouﬁsel ', . S e
Subgeebx _Bonita ¥ining an& Eeve&op&ng C@m@amya InC.

””ﬁneket lio. DMA-22, exploration @@m@@a@%

ﬁhe eontract in the awbge@t ecase 48 approved
as te foyrm and 16@&1 suffiaienay, Bubﬁee% gos

1. Br@per exseut&@m by @@@Zi@&ﬁ@a

o , @%ﬁa&ning ef pr@yev subordination
agxeemﬁnﬁs fron Searmec imte&agts an@ Bowman
interests. .

} A% the tima'eﬁ exeentzom @f %he c@ntraa% by
the Government, the effectivo dato should Lo inserted.

o ii;i%fofﬂumﬂ : N
3. L. Hofflund N
, - Qeneyal Gounsel ©
Aﬁ%&ehmen@ d %W
- WCJones/em &
Copy to: L. F. Strobel ‘ '

| L Hoff1lund 441L¢4Auﬂ/£27 £14~3~

‘ /W Jones
_ «/Files
/‘/’
S
7

"N
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TELEPHONE KEYSTONE 1263 JOHN A EWING

CABLE EWNOLD 1856-1935
FRAZER ARNOLD

ARNOLD WEINBERGER

EWING,ARNOLD AND WEINBERGER
ATTORNEYS AT LAW
SUITE 730 FIRST NATIONAL BANK BUILDING

DENVER,COLORADO
(2)

ALVIN WEINBERGER

June 29, 1951

ATR MATL A Our file A 311

Defense Minerals Administration,:
Department of the Interior, :
Washington, D. C. '

Attention: Hon. James Boyd, Director, or
Mr., Landon F. Strobel; Executive Sec,

Re: Docket DMA=-22 Exploration Loan on
Pride of Bonita property near Silverton,
San Juan County, Colorado, '

Gentlemen:

Enclosed please find the original and two carbon
copies of Form MF-200 with Exhibits "A" to "E" inclusive;
and copies of the agreements with the owners thereto attached.
Also attached to the original is the Landlord‘!s Subordination
Agreement signed by The Otte Interests,

We have been delayed in sending these to you while
expecting daily to receive Form 202 Landlord‘s Subordination
Agreement from the owners of the Pride of Bonita et al. lode
mining claims covered by the enclosed Lease and Option to
Purchase and the Assignment thereof. The signed Form 202
is expected back from Mr. and Mrs. Starnes in Cg ifornis on
any mail, the consent of the Bowman Estate trustees having
already been obtained. Therefore, we are sending the enclosures
to get them into your hands; and the signed Form 202 will be
along in a few days.

At the time instructions were received from DMA in
this matter three (3) copies were specified.

We seem to have only the signed original of Form 202
for The Otte Interests, but photostatic coples can be obtained





-

‘-. ® 0

Page 2 Defense Minerals Administration June 29, 1951

at our expense later; if necessary., If further details or
formglities are desired, we ask permission to supply them

later.

Very truly yours,
EWING,ARNOLD and WEINBERGER

by @

Attorneys for Bonita Mining
and Developing Co., Inco.

Encl.
ces to Messrs. Jo Ho Easty; Jres
" Henry P. Ehrlinger,
Howard E. Parks,

DEPARTIENT OF THE HIVERIOR
Defense Minerals Administration
RECEIVED

JUL 8= 1951
LANOON F. STROBEL
Executive Secretary
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, S/ S N T ' IO SURNAME :
N UNITED STATES {

. DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADM]NISTRATION
WASHINGTON 25 D. C

Moy My 2051 [ -

Memorendwn - L o e
2os ' - e Co. 0. rfittendorf, Mircetor
' P"ocuctwn'-ﬁ’*mam«on Divigion
Defensc Mnomls &amnietra%ion o
Frooe D. ﬁ. Loulm:»

Subjects Docket DiA=22 Prido of Bonita

' ‘ . Benita Mining and Nevelopmont Comany, me.
- Honry P. Bhrlinger, mnacer
.Silvcr‘tm, Coloméa o

o Anplicant Origlnally f*ﬂ led application fop gmmx*n 2end
- loon under date of Jonvary 10, 1951. This application was arncrdod
- %o &h cxploration aid project by letter of April 19, 1951, Tho -
application was recormended by the Supply D:wisioxa,, BIAy o the

‘bagis of omginal appilcamon md U.S. Cs Se infornotion.

Thile the - 1morzmion re:@ulrod by 10«5 and Porn 1T=103
oo not precont in *thc preseribed form, the informotion appoars
cdoguate for proccosing the application with thoe roguircd cxhibits
to be obtaincd end attached to the signed "Exploration Prolect
Contract,® Form 1200, for tho @xploratmn p’mgoct rocormended
and outlincd. » . :

Sritorts

(2) Lead, coppor and mine are strotogic motcls as
~definod in the Defense Exploraticn Yroject.

(b) Prodvetion for 1950 was 161 tons fron o omall
stope sterted above the old tumnel on the vein
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UNITED STATES : ¢,
DEPARTMENT OF THE INTERIOR - - e -\ o,
DEFENSE MINERALS ADMINISTRATION ‘@ A /’)\?’
WASHINGTON 25, D. C. '% 2 3 9,
. ﬂ‘\ Y
Moy b, 1951 G680 % %
’ % o
% A
% &
MEMORANDUM concerning Item 22 of Form MF=103 A e
Application for Aid for an Exploration Project “eu, ¢§?
(DPA, 1950). ‘ (4

Subject: General geologic basis for exploration covering the
following DMA docket numberss

DMA-22 = Pride of Bonita " | oE rToesTs
DMA=280 - Minnehahe and Minneheshe Noo. 2 =..2 #orrrwm
DMA=L3L - Lead Carbonate Mine & DE. P dTs
DMA-L87 - Silver Bay Mines, Inc. P

Black Hewk and Occidental

FIELD WORK DONE BY GEOLOGICAL SURVEY

The mining aree covering the above projects as well as
about 30 square miles to the north end northeast were mapped geolo-
gically on a scale of 1/12,000 (1 in. = 1,000 ft.) by parties of the
~ Geological Survey during several seasons since 1945, The mining
properties listed above were visited and exemined last in August 1950,

Reports are in preparation on the geology and economic
geology of the area under the title of "Structural Control of Ore
Deposits in the Eureka, Ross Basin, and Animas Forks Area, San Juen
County, Colorado, by W. S. Burbank,

The following is a very brief summary of geologic factors
that bear on the possibilities of finding commerciel ore bodies in
the vicinity of the properties listed above. This material has not
been published and is for confidential use of Government Agencies
onlyo.

GENERAL GEOLOGIC CONDITIONS

The generel geologic conditions in the vicinity of Bonita
Peek and Gledstone are shown in the accompanying meps, Figs. 1 and 2,
All the rock formations of the area belong to the Silverton volcanic
series of Tertiary age, which is composed of massive lavas, breccias,
and tuffs, ranging from andesitic to rhyolitic composition. They
probably rest on & basement of pre-Cambrien granitic rocks in this





.

area, but the depth to the basement is probably in excess of 1 or

2 thousand feet even from the lowest practiceble mining entfies. It
is therefore considered impracticeble in the forseeable future to
extend mining operations to the depth of the besement rocks.

STRUC TURAL FEATURES

As shown on the Qutline Structure Mep, Fig. 1, the structure
is dominated by several major faults, of which the Bonita fault, the
Ross Basin fault, the Sunnyside fault, and the Toltec fault are the
ones of principal interest with regard to the ebove properties and
nearby productive mines.

The entire block of ground within the boot-shaped outline
of these faults has sunk downward relative to the surrounding rocks
from several hundred to as much as 1,000 or 1,500 feet as shown in
sections A-A' (on Fig. ) end B-B' (Fig. ﬁ)g The rocks are tilted
irreguleriy away from this central sunken block and considerably
fractured at some places on the flanks of the structure. It is
thought that the sinking of this block has tended to dilate the veins
in the immediate footwalls of several of the bounding blocks. As
downfaulting occurred intermittently in numerous stages, the reopen~
ing of the veins in several late stages introduced first base metaels
end finally gold-bearing vein material in succession. #4s a consequence,
the higher grade gold bearing ores bear a close relation to small late-=
stage dilations of the veins in the immediate footwalls of some of the
major faults. This is illustrated by the position of the Gold King
mine relative to the Bonita fault as shown in Figure 2,

As most of the fissuring in this area is northeasterly, this
relationship between veins and faults of crosstrends is most marked
along the Bonita fault and with respect to the junction of the Ross
Basin and Sunnyside faultse

PRODUC TION

By far the largest production has been made from the Sunnyside
mine, which produced from several ore shoots near the junction of the
Ross Basin and Sunnyside faults. About 50 million in gross value of
metals was produced. Throughout the vertical range of these ore shoots
there was very little change in average ratio of base metals and gold
or silver. As shown approximately in Figure 2, the ore shoots of the
Sunnyside were mined to a depth of 1,400 feet, beneath which ore has
been proven for about 600 feet additional depth. It is anticipated





o o

that favorable rocks and structures should extend to at least a
lower. limit of about 10,000 feet altitude, or well below any present
deep developments. '

The Gold King mine of about 8 million gross production in
the footwall of the Bonita fault produced from a transverse vein of
nor theast trenék. The ore shoot was of short. length where dis-
covered near the surface, and stopes barely reached the surface close
to the fault. At depth, as shown in Figure 2, the ore shoot lengthened
and was mined out to the depth of the 7-level adit. At this time the
finencing of a new mill and deep-tunnel level at Gladstone was
attempted. The mill was operated concurrently with old stope fills
ebove 7 level and from minor new developments, but was unsuccessful,
and the operation was abeandoned when the deep tunnel reached close to
the fault zone. No connection was ever made with the old mine 800 feet
above. It is reported that a base metal ore vein was discovered near
the breast of the tunnel, as well as quartz veins, all of unlnown
value. The mill was not adaptable to complex ores, and since that
time the old mine and tunnel have never been reopened. Numerous
attempts to finance such a project have been made.

The Lead Carbonate vein (IMA=L3L) leys in similar relation
to the Bonita fault, end the ore shoot near the surface has a length
of only a few hundred feét. It does not surface, except for rela-
tively low grade or barren quartz.

The footwall side of the Bonite fault is characterized
by numerous northerly to northeasterly veins and fhgq 2

dip. It is thought that these have influenced the ¥k 4
of shoots like the Gold King, and may well exert a similar influence

on the Lead Carbonate ore shoot. This shoot dips much flatter than the
Gold King ore body, which was nearly vertical, but some veins of the
Lead Carbonate, such as the Mocking Bird breanch, are likewise of rela-
tively steep dip. These cross-breaks have also locally displaced each
other and the veins that they intersect so that exploration of the
wells by diamond=drilling is advisable in order not to overlook dis-

placed veins.

Many of the flatter west-dipping veins are also well miner-
alizedyof which the Minneheha (DMA=280) is & typical exemple. Uhere
these lie fdrther from the Bonite fault the gold values generally are
low. In the Gold King, however, the flat westerly veins were locally
enriched in gold close to the steeper Gold King or Davis veins of this
mineo
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The Pride of Bonita (DMA=22) lies on an east-striking vein
with discontinuous ore shoots, but closer to the Bonita fault it is
intersected by several mineralized veins that continue to the footwall
of the fault. These may be worthy of exploration by driving east on
the Price of Bonits. '

. The Big Indien vein of the Silver Bay Mines, Incorporated
(DMA=L487) is enother strong low-grade base metal vein that strikes
east=-southeast toward the fault junction at Bmery Peek. The Blackhawk
vein of this company is now being explored, and & reasonable specula=
tive project would be to extend exploration on the Blackhewk to its
junction with the Big Indien and explore the latter vein eastward to-
ward Emery Peak beneath the glacial deposits that conceal this ex-
tension. The Big Indien vein is exposed intermittently at the surface
for about 1000 feet west of the Blackhawk tunnel.

The Emery Peak area is very high end remote from any deeper
exploration tunnels, but is possibly worthy of some future attention.

The Americen tunnel of the Gold King is apparently the
shortest practicable approach to the poven ore of the Sunnyside mine,
the distence amounting to about 14,500 feet as compared to 35 miles
from Eureka. .

The properties are not owned by the same companies, and hence
the likelihood of cooperative development of the veins in the footwall

_of the Bonita fault and those of Sunnyside ground is problematical,

However, such a possibility of future common deep developments from the
Americen tunnel of the Gold King would be conservative of treatment
and transportation facilities.

A common development arrangement is in existence between the
Lead Carbonate Mines, Incorporated; end the Gold King Company, but no
immediate developments or plans have been ennounced publicly. Should
the Lead Carbonate and other ore shoots prove to extend appreciably
in size and value to depth, considerable trucking at high altitude in
severe winter months could be eliminated by deep connections from the
Gold King tunnel at Gladstone. Prospecting lengthwise of the block of
ground in the footwall of the Bonita fdult at depth for possible ore
shoots not indicated at the surface might also be a legitimate specu-
lative venture, such as from the heading of the Gold King tunnel.
Obviously the rehabilitation of the tunnel end study of the veins and
deep geologic conditions is an essential first step. This could, of
course, alter the general picture obtained only from surface studies,
but probably chiefly as to local details,

W. S. Burbank
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The Defense llinerals Administration,
UoS. Department of the Inter;g;,

Washington 25, D.C, e S
g
// P
Attentions %EE,Q%tE’Herrés, Chief, Lead-Zinc Section,”

(tentlemen:

We refer you to our Docket Number DIA-22 on the Pride
of HBonita lline which you have been processing for sometime. 'Je have had
intormation from the suppliers from whom we want to buy the machinery
and equipment that we should have a priority number for this so that they
can get the materials for us. [hey have further told us that application
for ruch a number is made by the use of your form IF-103. e have made
out this form in quadruple and submit it herewith for a number.

We now have the contractors ready to go ahead with the
project and work will be started just as soon as this has been aprroved
by your agency. We do not want to start this work prior to your aporoval
as we understand that any expenditures made prior to the contract signing
are not credited to the account and we do not feel that we should have to
bear this added expense if the project is to be approved within a short
tine,

Since this progect will not require field examination
by your Denver group we hope that it will be expedited for all of the data
required has been furnished your agency and our willingness to contribute
on an equal basis has been indicated by letter of Aprll 19, 1951. The sea-
son in this area for such work is rather short and it behooves us to get
started just as soon as is possible in the spring so as to complete the
work and get into production before the snows come in the early fall, e
have found that if we are onerating and have men on the payroll on any of
our properties that the County will keep the roads open in the fall and
early winter until the slides run and hence this development work rust be
prosecuted as soon as is possible., e ask that you give this matter some
consideration in getting the aporoval thru.

4

~g ot

Very truly yours,
oo s
HENRY, P, HIRLINGER, o)

; ““General lanager,” /=2
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| UNITED STATES ang 1o
DEPARTMENT OF THE INTERIOR ‘ '
BUREAU OF MINES
OFFICE OF ) REGION 1V 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2. COLORADO
April 5, 1951
Memorandum

T =2 o

To: Landon S. Strobel, Executive Secretary, Defense Minéiélsg: §§

Administration . = gbgn

From: DMA Field Team, Region IV € @ e

.7 S oo™

Subject: DMA Docket 22, Bonita Mining & Developing Company = :ﬁ' %‘g

In your letter dated February 20 addressed to Henry P.
Ehrlinger, Manager, Bonita Mining and Developing Company, Silverton,
Colorado, you mention that Docket DMA 22 might be considered for
an exploration project. By covering letter dated February 6, you
forwarded us DMA 280 for the Minnehaha mine of the Bonita Mining
and Developing Company, and since the two dockets are for mines in
virtually the same area, when we send engineers in we would like to
investigate both properties at the same time.

We do not have the docket for DMA 22 and will appreciate
being informed by air mail of the status of the docket.

Also, in a letter received from Henry P. Ehrlinger, he
mentions his application for the Lead Carbonate mine, which is another
mine of the same group as DMA 22 and DMA 280. If the report on the
Lead Carbonate mine is pending, we will appreciate being advised
regarding that application, '

I )

//., H. East, Jr.
DEPARVIMENT OF THE INT-RIOR
Deferse Minerais £¢mirisiration
RECEIVED
APR1 21951

. LANDON F, STROBEL
\[Exesitive Secretary
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