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AMEWDMENT OF CONTRACT: Ho. Idm-E368

Contract Docket lo. DISA 64, dated July 3, 1952,

botweon the United Statos of Amorica end W.P. Moonke 4s hercby
arondsd as follows, offcetdve as of the date of said contreet:

Roforrdng to "articls 3, Gxploratien Projeett
of xploration ngmt Gontrsct Form MP-200,
doloto *ninety (90) daye® and in ldou thereos
ingert foue yoar®; delete %aix (6) montha® and
in Jdcu thorcof inscrt "edghteen (18) months".

hds emendmont shell not bs canstrusd to incrcass

the estimated total cost of the projoct, ths amount of the |

////Q%WQ&. ,, oy 20

Government'a contribution, or eny itcm of allowablo cest wileh

is cxprossly desigsated Yallowablo meximun®,

Datod___January 15 1953,

UnITED STATES OF AMERICA

W T, doenke T Txecutivo Offic!

Field Tosm, Roptdh
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DEPARTMENT OF THE INTERIOR"
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT 1S AGREED this 3rd day of ‘July R y 195.%, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

= 1o A SO e e e e e e s

1416 Downing Street . .. .. e R

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act o

P ” .

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of _Colorado .

, County of Swmmdt , described as follows: ?

See Appendix I, attached to end made a part hereof

the Operatoi' represents and undertakes: *

under..agreement-to_purchase ... ... Iandlord‘'s Subordination Agreement

(b) That the Operator iséadm in possession and entitled to possession, and the/AR¥HEXYOCOINSTXNEIIA is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within Ilinﬁ.ty.-.(.gﬂ).;days from the date of this contract shall commence

work on a project of exploration for® .__JgaadeZine i : .

in or upon the described land; and shall bring the project to completion within a period of -.six-.(b)__mom;hs ______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
ogtdrawmg‘g iglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. ‘

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in

a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as

per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A’ to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all

reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”

attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are

limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8). Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with'the éstimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums,

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(T) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. .

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . .. . .
8 Give legal description or enough to identify the property, particularly excluding any land or interest theréin to which the Government’s lien is not to

attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.
8 Name of mineral or minerals. 16—66328-2
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(b) The Government’s paym in all cases will be based on actual, neces costs (including contract unit '?rices) ¥

incurred not in excess of any “allo e maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. oo

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 1. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

>

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the -
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore™

reserves resulting from the exploration work.

(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports-are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment ‘of any vouchers depending upon insufficient or
incomplete reports. . o

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay .fﬁ.fty.-.(.ﬁ@). ............ percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $_.1,500..0G1 _________ -, Whichis .50 ... per-
cent of $---3.;QQQ’.QQ ______________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am<f)u111t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts. ,

(For instance: The, percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) -

(b) As here used, “net smelter returns,” “netr concentrator returns,” and ‘“other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. . )

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11, Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
A Mypeute LB
(Operator) Executive 0fficer|
Field Team, Rogion }
By
I, , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. S. GOVERNMENT PRINTING OFFICE 16—66328 -1
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Doaeription o;t‘ the work

‘!he voin slulp areas, identiﬂed a8 B, 0 and D en the -
attached map (Fige 2) shall be stripped by bulldozer to expose the -
vein structure for examination and mampling, ﬁhmplmg anr.! asaaying R
' ahall be dona in eqnnoction with this mrk. Er g :

S Shal:m winsing and test pm-.ing ghall be done in the most
tavorabh areas exposed by strippings Sanpling and aswing chall .

bo done in connection with this works = - _ R

%The 1ocation, dirocticm and - exbent of all wcrk, 1ncludi.ng e
the sampling and uaaying, shall ba subject to prior approvﬂ. of tho,; ST
Gwommtu o . . . -

, Estimatod Oects of the Pro;joct
(Im fonom by an asterisk ax‘e allavrable mmmm)

3 Independent Gontraots

Bulldoser, eonplata with éperator, and all ma:mtenanco ‘

 and operat»ing costs = 125 hours @ 312000 per hour o $ 1:500500 ' |

"Labor, Supervia:lon,, Gcnsultan%s

. Labar for cleaa.’mg trenchos, test pitthag nnd smpling L y
© (Wage rates are to be paid at rates prevailing in di.striet,g T

© . Including overtimes One umer my bo pa:m leadnan mte) 600400

swemm R oL 200,008

. Any supplies snd materials necessary to complote this project - - 250600

 To b&‘.puthand: R

- ﬁom

Toborentedz | IR RS St '

" Portable compressor, Jackhamer. hoses and R

, necessary attachments for dr:’r.lling Co L 73004000

l‘obefumishodbyoporatorz { o R T R
' None . S





Total Contu:i.ngenc'ies R

Rehabilitatlon and Repalrs -

None

New Build:mgs y Improvements, Insta'llatlons f' o

None A

M:Lscellaneous

None

Contingenc:.es R

Total estimated cost of pro,ject

Government's partlcipation at 50%

¢ mowo
33’000'00 SR
" $1,500,00
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of i , State of SR Goeiio , described in a

5
B ST G Y

certain Exploration Project Contract dated July 3 R 195--?, between

LR R
e SEoakh 2

the Lessee of said property, and the United States of America;

NOW, THEREFORE, the undersigned, as Lessor of said property under lease dated _.__;;.\i.;.,;'._l,,.'f;*’&@@?

= “ ey

Y ER P LT does by these presents subordinate all of his right, tltle, and 1nterest
under tké: provm}pns ;of :said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this L8r.3 day of Conhertom. oy 195 3
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UNITED STATES . CEFACTRENT GF THE TGERMIOR
DEPARTMENT OF THE INTERIOR Boose Mooy Lnkidclion
DEFENSE MINERALS ADMINISTRATION TREE

WASHINGTON 25, D. C. o8 iesa

22, New Custombouse .
szxl:verwz, Colorade . deptember 5, 1952

Memurandum

Tos C. 0. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Contract ldm-E368, Docket DMEA 64, W. F. Moenke,
(Lead~Z4inc)

Enclosed are the original and two coples of an
Exploration Projsct Contract between the Government eand
W. F. Moenke. Ail ocoples have been signed by the applicant
and by the Executive Officer, DMEA Field Team, Hegion IV.

The contract covering this docket wes prepared
in the Washington office and submitted unsigned to Region
IV. The method of payment for the winging and test pltiing
&8s submitted in the original ocontract was ambiguous and
would ceuse trouble in adminiatering the contract, therew
fore the contract was rewritten in this office,

Enclosures
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© UNITED STATES .~ L
- DEPARTMENT OF THE lNTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION o @g; <
WASHINGTON 25, D. C. | A

. 424 !ow Customhouse R TR, S
Denver 2, Colorsds. - " . Ootober 2, 1958

Memorandum _ ‘ v
Tor  C. On nttonaorr. mninmwcor, DMEA
Froms xxoontiw Otﬁ.acr. DllEA Fiold Toan, Roglon v

Subject: Doocket No. DMEA 64 (Lead~Zine), Contract Iom-ES68,
!. P loonkc, Suwmmit county. 001orado : ,

: : : heleud are three oopies of 'Iotiec of Rueinion
- of Exploration Project Contract, Under the Yerms of the Comtraet,
. Befere Work is Begun" which has been executed by this office
in conformance with authority oontsinnd in your bolotypo dated
Octobcr 2, 1958, S . .

The origimal of the notica has been tomrded tq thc
operator, a copy has been givem to the Fiacnl. Offimr, ‘Region I?.
and & copy retained rcr our filn‘ o

Enclosures
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DN 235 BUR MINES  9/30/53 ¢ 2:08: - -
¢ O MITTENDCRF L L

REFERENCE DOCKET DMEA—6h (Lead—Zlnc) Contract IDN-E-368, We. F. MOENKE,,'
‘SUMMIT COUNTY, COLORADO. -OPERATOR HAS.NOT COMMENCED WORK IN CONFORM-
ANCE WITH ARTICLE 3 AS AMENDED BY AMENIMENTS NUMBERS - 1 AND 2. PLEASE
TELETYPE AU’IHORITY ’IO RESCIND OON'IRACT FOR EEASON AR'E[CLE #12 B.

wn KING Wc/





UNITED STATES

DEPARTMENT OF THE INTERIOR o0
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.
GED '25 1653

W. F. Moenke, Summit County, Colorado"”
Docket No. DMA 64, Contract No. Idm-E368

Contract dated July 3, 1952, total amount $3,000,00.

Contract calls for bulldozing, test pitting on vein and sampling.

No work has been started, By amendment starting time extended to
September 1, 1953. Considered unlikely that work will be started

as such date is unfavorable due to approaching winter conditions at
high altitude. If not started as promised, believe we should terminate,

S RCSTRSN

W. Re Griswold

P. S. T?e project must be classified as falling into the category of
"p?oar?tlng", to bulldoze, test pit, and sample along the strike of a
vein, in hopes of locating presently unknown ore bodies. Even if such

ore bodies wereactually located, the normal expectancy would be for
ore shoots of limited size and vertical range.
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DEPARTMENT. OF THE lNTERlOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION '
WASHINGTON .25, D. C. o

224 New Gustonihouse

Denver 2, Colorado July 10, 1953
Memorandum
Tos c. 0. Mittenddrf,'Admini§trator; DMEA

From:  Executive or'ficer,- 'DMEA Field Team, Region IV

Subject: Amendment No. 2 to Contract Idm~E368 Docket DMEA-64,
: U F. Moenke (Iead-ch) '

‘ Enclosed are the original and two cepias of Amendment
No. 2 to Contract IGm-E368. Copies of this amendment have been
given to the operator, the Fiscal Officer, Reglon IV and a copy
. has been retained for our files.

Also enclosed are three copies of & letter from the
operator requesting this amendment

Enclosures

UNITED STATES. 1 oo
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 UNITED STATES =BT

DEPARTMENT OF THE INTERIOR M |

DEFENSE MINERALS EXPLORATION ADMINISTRATION T
WASHINGTON 25, D. C. S - a

’ . , BT . ) . .
T ) . .
SN

| _F <y woaorado _‘[: RIS S aarr B - June 223 a¥33 -

S RN S

iss Goara» €. @emw, chnirwa: Wﬁtmz Mﬁm -
Erous  ksecutive OffScer, [MEA Field Temm, Begion IV
lubject: Iouctive iMBA Brojects, Regioe I¢. ©
| 1n referane to ftam 12, 6, ¥, Nosshe, WA 63, Tim-£3h,”
OF oMF mewovaGUR Galed JGS Lty 1953, V6 ATE ADCIOSING @ COR .

> NIGW o 3 ; AR T
{th frow W. Fo Hosoke dsted Juve ibh, 1953, in mx;a to m? 1:\!».1.:1»

A _ She operator states that B srm be m:w t;a' ama:: :
zpmtzomfarw to Septasber 1, 1953, We will executs sn Ms |
ko extend the starting tise as he hes requestel, Howaver, it is
doubted that b vill ow 1o @ positios t0 comiaace operstions by that
t?‘ Moreover, 32 he does start work by then wismtar weather ecodi~

ons will moon force & tersination of the yrojest activities. .

Bnclosure
JWTid
acs Traver -

chron





COPY

Denver 18, Colorado
1416 Downing St.
June 14, 1953

Mr. W. H. King, Executive Officerv/

Field Team, Region IV
224 New Custom House
" Denver 2, Colorado

Re: Docket DMEA 64
Contract Idm-E368

Dear Mr. King:

Your letter of June 10th., 1953
mentions that I must start operations under the above

contract by July 3, 1953, or ask for an amendment for
extension of starting date. I will not be able to start
operations by July 3, 1953, and therefore request an
extension of time to start work not later than Sept.
1st.; 1953. The reason is that by that time I will be
properly financed to complete the contract.

Yours very truly,

/s/ W. F. Moenke

W. F. Moenke

1‘4-:.





UNlTED STATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON zs. D. c._

224 New Customhouse A - S ‘ : .
Denver' 2, Colorado RO -~ June 10, 1953 .

Registered Mail

Mr. W. F. Moenkeﬁl A
1416 Downing Street
Denver 3, Colorado . o '
: ' - -’Re: Docket DMEA 6h
Contract Idm-E368

- Dear Mr. Moehke~

Your attention is dlrected "to artlcle "3 Exploratlon
Project" of Exploration. Project Contract, Form ME-200, as amended
by Amendment No. 1 dated January 15, 1953, which stlpulates that
work must be commenced by July 3, 1953.:

Please advise at your earllest convenience the date you
expect ‘to start operatlons under the contract. If some condition
will not permit the starting of work by that date it will be.
necessary for you to obtain an.amendment to extend the starting-
date in order to keep the contract‘in fbrce beyond July 3, 1953.

Any recuest for an amendment to the contract must be
submitted in eextupllcate and contaln an adeouate justiflcation
. for the amendment. :

. ASours,very,tru1Y:‘r

W. H. King . |
.- Bxecutive Officer :
‘Fleld Team, Reglnn v

" JWT:1d ‘ » _ -
CC: Chairman, Operating Commmttee:
Townsend : B R
Koschmann
Traver
Contract,
Chron,
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April 2, 1953

MEMORANDUM to G. C. Selfridgey/
From: W. R. Griswold, Chief, Base Metals Division

Subject: Docket No. DMA-64, W. F. Moenke, The Carbonate group of
unpatented mining claims, Minnesota and Breckenridge Mining

Districts, Summit County, Colorado, Contract No. Idm-E368
(Lead-Zinc)

This appears to be a simple matter of recession due to the
severity of high-altitude winters, during which work on a small
scale can only be carried out in the June - November period.

Equipment rentals should not be allowed during idle period,
Amendment extends starting date to July 3, 1953, and terminal date

to January 3, 1954.

W. R. Grikwold \






COPY

No. 1

YA

AMENDMENT OF CONTRACT: No. Idm-E368

Contract Docket No. DMEA 6k , dated July 3, 1952, between
the United States of America and W. F. Moenke is hereby amended
as follows, effective as of the date of said contract:

Referring to "Article 3. Exploration Project"

of Exploration Project Contract Form MF-200,

delete "ninety (90) days" and in lieu thereof

insert "one year"; delete "six (6) months" and

in lieu thereof insert "eighteen (18) months".

This amendment shall not be construed to increase the
egtimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly

designated "allowable maximum".

Dated _ Jamuary 15 1953.

-

UNITED STATES OF AMERICA

[8/ W. F. Moenke By_/s/W.H. K _
W. F. Moenke Executive Officer, DMEA

Field Team, Region IV





e AN
-

corPYy

Denver 18, Colorado
1416 Downing St.
Dec. 18, 19580

Mr. W. H. King, Executive Officer?

Field Team, Region IV

U. S. Dept. of Interior

Defense Minerals Exploration Administration
224 Kew Customhouse

Denver 2, Colorado

Dear Sir:

Your letter, dated December 9, 1952 with reference to
DMEA Docket 64, Contract Idm-E368 in which you advise that above
contract will expire Jan. 3, 1953 unless it is amended to extend
the expiration date.

This letter is my request for extension of the expiration
date to not later than Sept. 1, 1953. The reason being the Car-
bonate mine is at high altitude where work cannot be started before
June lst 1953, and work as described in the contract was not known
until I received the contract about Sept. 6th 1952. About this time
I had completed all the work I contemplated for 1952, but you ad-
vised me that work done did not conform to the contract, therefore
I request the extension of the expiration date as above.

Very truly yours,

/s/ W. F. Moenke





S April 2, 1953

 MEMORARDUM %0 G C. Selfridge‘/ o |
~ From: Y. R. Griswcld, Chief, Base Metals DlviSlon

Subjects Docket No. DLA-6A, We F. Moenke, ‘The Carbonate group of
' unpatented mining claims, Minnesota and Breckenridge Mining
. Districts, Summit County, Colorado, Contract No. IdmpE368
(Lead—Zinc)

This appears to be a simple mat‘oer of repession due to the
- severity of high-altitude winters , during which work on a small '
scale can only be carried out in the June - November period.

: Equipment rentals should not be allowed during idle period.
Ampendment extends starting date to July 3, 1953, and terminal date
to January 3, 1954.

W, R. Griswold





e UNITED STATES

/5 DEPARTMENT OF THE INTERIOR
A% New CustomMBEBENSE MINERALS ADMINISTRATION

~ Denver 2, Coloredo WASHINGTON 25, D. C.

Jamuary 15, 19%3

LEPATTOZ OF 7% 1TERi0n
Doiense Minerals Alaistaion

Semorandum - BEGEIVEIJ
ot ¢, 0. Mittendoxt - Cnl2LCES
Fromy Executive Officer, ¥ield Team, Regien IV

Susject: Avendment No. 1, DMBA Docket 64, Comtract Yam-B368,
W. F. Moenke

Euclosed are the original and two coples of Amendment
No. 1. Copies of this amendment have Been given to the Operator,
the Fiscal Office of Kegion IV, and a cepy has Been retained for
our file. Alsc enclosed are three coples of a letter from the
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AMENDMENT OF CONTRACT: No. Idm-E368
——

Contraét Docket No. DMEA 6k, dated July 3, 1953, between the
United States of America and W. F. Moenke is hereby amended as follows,
effective June 19, 1953:

Referring to “Article 3. Exploration Project®™ of Exploration

Project Contract Form MF-200 as amended, to the words “one

year” add "and two months®.

This.amendﬁent shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "allowable
maximum" . '

Dated. July 10 , 1953.

UNITED STATES OF AMERICAa

I (% sy AU« M |
W. F. Moenke W. H. King, Bxedutivg/Officer
TMEA Field Team, Regjon IV

P W28,

o






Denver 18,E0EGrads
1416 Downing st.
June 14,1953

e W HoXing, & Hxecutive Officer
Wield Team,Région 1¥

- 224 New Custom House “Res Dockat ﬁm&A 64

Dehver 2,Colorado ‘ Contract Ium»uaﬁa

Dear Hr. Kings ‘ ‘

- Your 1ctter of June leth.,l““
mentions that I sust start operations under the abeve
contract by July 3,1982 or ask for an amepndmént for
extension of Jtartiﬁg date.I will not be oble to stext
operations by July 3,1953 and therefore request an
extension of time to start work unot later than Sept,
18%.,195%, The resson is that by that time I will be
properly financed to complete the contract. -

Very trply yours,

W, Filoenke é§L<

|





AMENDMENT OF CONTRACT: No. Idm-E368 |
" Contract Docket No. DMEA 64, dated July 3, 1952,
between the Uhited States”of America and W.F. Moenke 1s herébw
amended as folldwa, effectivé.as°qf fhevdate'of said contract:
Referring to "Article 3. Exploration Project"
of Exploration Project Contract Form MF-200,
delete 'ninety (90) days" and in lieu thereof
insert Y"one year"; delete "six (6) months" and
in lieu thereof insert "eighteen.(18) months".
- This emendment shall not be construed to increase
the estimated total cost of the project, the emount of the

Government's contributidﬁ, or any item of allowable cost which

'1s expressly designated "allowable mectimum" .

Dated k'Januaryy15“w" 1953,
UNITED STATES OF AEER,ICW

S gt
wer Dl A

PP U o B ' :
. 4 ’ Vi oo > ’ N .
,w"l 5 't.*/ / f“ ‘:\;*/?"m?w‘; ;N"t’-««‘ e - ’ By w 'Y 4 *

W. F. Meoenke , ' -+ . - Executive Office DMEAA
: : .. . Field Team, Reg Iv
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. SIRATEGIC AND CRITICAL MINFRALS EXPLORATIQN. PROGRAM

103 Chief, Tizance Sectien,. Budget and Finance Branch, Bureau of Mines

Pleass em.er on_.the_.raconds of._the. .‘Defe.nse Minerals Exploration
Administratmn,_ under the Strategic end Critical Minerals Exploration
Progra.m,, the following,contract, or amendmeat to. contract.
 CANCERLIED:
/ G.Qm:.hact No.o..I0m=Ek. 353_ . S . -

_Data. of Qantmat_

187 M, 3. 1952
Na.ma and Address. of Operator, '
¥. ¥, fcenke

1416 Downing 38:’00’5.
Denver 3. Colorade

AmOunt of. Gove.rnment
~ participation _ - $1.500.0&

Peraent.of Government I ‘
© participation. $0 % - \

.Regiona %\ Sta.tes Colwaao
aam m.m zoloau $1,500. contract cm.u\w

3. Cramvers, SN

o Chies, Contreot mmmmsoa
¢ o.nd #fudit Divisien TN
| [
10/s/53 |

.J)za..te.,_Delivaned.um.,.,mm,oi.émmes@.ﬂa;shington;, 139;08:554 C





‘ : - ‘Ocket lio et

Commodity. .. v

* DEPARTMENT :OF: THE INTERIOR '

DEFENSE. MINERALS EXPLORATION. ATMINISTRATION

703 Chief, Finance Sectidn, Budget and Finance Branch, Burean of .Mine's"

__Plénss enter on the redbids of the Defense Minerals. Explora.tion
Adfinistration, under. 'the Strategic. and Critical Minerals' Explora.ti on
A Pnogx;a.m,,, the, j‘ollnm.ng gontract, or. am.e.ndme.n.t.._to con,tract A ‘

v

Contract No... Idms:E _;53

-Data.of Gmmatfff%ww duly 3 1952

. Nanme . antAdd:ess of. Opsare),tOr°
Yo ?7 Hoonhe:
116 Downing Strect
ﬁe:%ver 3, Colurado

. Amounhtu_.of Go:zernment
. participat. ion, $ 1,500,900

. Percent._of.. Geve::nment
.. Participation. @ %

. B_egiwom“ D <! SO .S.t,at_\g;s,.,r Coleradae

/35 Ly - (Name) ghambers:
Chief, Contract Administration
and Audglt Division

l . IR p— (Tj_t]_e)

. Date Delivered to. Buresu. of Mines, Washington. 9/19!52 13808
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/ v P Y 05| :.“aﬂ - R,
e ﬁmj‘m ) CEPARTHENT OF ..&“ et Docker No. I.A 64
(Revised Feb. 1962 pelense Minorcls Aostratie

NECEINED © COMMODITY ___._... lead=Zinc =~ .

SEP8 OMTED STATES OF AMERICA ~ Tdm-E368 -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT 1S AGREED this ..._.. 3rd day of July -, 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? e e m e e mmnee e e oo

M. F. Moenke, an individuwal .. . . et ottt ettt ecene e .
1416 Downing Street . e —
Denver. 3, Colorado.. . .. ... ..

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for coo'it'rac::t.—gThi's' agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of Colorada
, County of ... Summit e , described as follows: ® .

.

under_agreement_ to purchase . . ... Landlord!s.Subordination Agreement.
(b) That the Operator is/&X , in possession and entitled to possession, and th9/ XN is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

ARTICLE 3. Exploration project.—The Operator, within __ninetby__(_gﬂ.). days from the date of this contract shall commience
work on a project of exploration for® __lead-=Zinc : ) :

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
ox&drawmgg t;lereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. . : . . .

ARTICLE 4. Performance of the wdrrk.—(a) Operator’s responsibility. The work shall be performed efﬁcieﬁtly, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’

in or upon the described land; and shall bring the project to completion within a peﬁod of __s_i;:_-Lé)__mon_thﬁ ______ from the

i compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project

to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of -any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s

" approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it ha§ given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall hdve the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available.means for doing so. The Government may

_ consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated' cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .





Loy

(b) The Government’s payme: n all cases will be based on actual, neces’ costs (including contract unit~prices),
incurred not in excess of any “allo maximum,” and not in excess of the fixed pe age of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. i ’

(¢) No items of general overhead, corporate management,interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. :

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. Co : . ) ° e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. 'The Operdtor shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com- -
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay . L£1LLy (50) percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of § 1,500,00 , Which is ._.___ 50 . per-
cent of § 3.000,00 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have beén rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator— (a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. - In the event of such certification, any minerals
mined or produced from the land dgsc}fil_)ed in :Article 2 within 10 years fron} _t}11e tliatenof this congzjact, including any mined or
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EXPLORATION PROJECT CONTRACT
- We Fo Moenke .o
DOCKET NO. nm«ash
mmrr w' »

Doscription of the Work

' The vein slump areas, identified as B, c and D on the
attached map (Fige 2) shall be stripped by bulldezer to expose the
vein structure for examination and samplinge. Sampling and assa.ying
shall be done in connection uith this mrk.

Shallow winzing and test pitti.ng sha]l be done in the most
favorable areas exposed by strippinge. Sampling and asaay:mg ehall
be done in connection with this worko

_ : ‘I’he 1ocatd.on, direction and exbent. ef all work, :mcluiing v
the sampling and assaying, shall be subject to prior approval of the
Governaente

_ Estimated Coats,of the Proiect‘ :
(Items followed by an asterisk are allowsble maximums) =~
| Independent Contracts R

Bulldozer, conpleto with operat.or, and all maintenance - T '
and operating costs - 125 hours @ $12.00 per hour © 7§ 1,500600

Labor, S_\_xgervision, consnltnnt '

Labgr for cleaning trenches, test pitting and sampling '
(Wage rates are to be paid at rates prevailing in district,

Including overtine. One miner may be paid 1eadman rate) " 600400

Supervision , - _ 100,00%
Consultants = None I R : T :

Operating Materials and Supplies

Any supplies and naterials necessary to comp]ete this project. - 259.00 .

_ Omrati%_gqnipment
To be purchaseds o -

| None
To be rentod:

Portable compressor, :]ackhamner, hoses and ‘ : :

necessary attachments for drilling . - . 300400 -

To be furnished by operator: .’ : EEPE ’
None





$ 250,00 -

. $3,000,00

Governmen’o's partlclpatz.on at 50% $1’500.00 o






MF-202 . ‘ .

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of grbund in the

county of ___ vt , State of Colorado , described in a
certain Exploration Project Contract dated July 3 , 1952 between
W.F.Moenke

the Lessee of said property, and the United States of America; e
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated “1_&_1-1_%._3_.119 47

May 16,1948 ) L. ) .
-Fune-O5-19 48w d0es by these presents subordinate all of his right, title, and interest

under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and ¢

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

22nd Sept
Dated this day of eptember | 195}
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DEFENSE MINERALS ADMINISTRATIO
-Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 6l

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document beiween di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Exploration Loan
Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip

To:Director, Supply Div, Date _ _g/12/51

Pmduction Eypane: " pate OEP 131381
iv -
v VULAR T veve Gyl If, S

To:(yno;ﬂo*jg)&/’ Date 7[//,/502/

To: Date
To: Date
To: Date
To: : Date
To: Date
To: Date
To: Date
To: . Date
To: ‘ Date
To: __ Date

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 08868





AMGNDMENT OF CONTRACT: No, Idm-E368

Contract Docket No. DMEA 64, dated July 3, 1952,
between the United States of America and W.F. Moenke is hersby
amsnded as follows, effective as of the date of sald contracts

Referring to MArticle 3, Exploratien Project®

of ixploration Project Contract Form MF-200,

delete "ninety (90) daye" and in lien thereof

insert "one year"; delete "six (6) montha" and

in lou thereof insert "eighteen (18) montha".

This amendment shall not be construed to increase
the estimated total cost of the project, the amount of the
Government's contribution, or any item of allowable cost which

is exprcesly designated "allowable meximum™,

Dated,  Jamwary 15 1953,

UNITED STATES OF AMERICA W

LT Houde 0 Ay

“W. F. Moenke ' Executive Officer, \UMME
Field Team, Reglon
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' mTHEN OF THE TRERISR ~/ - -
¥ }“FY{‘;‘;‘{) !s* Minersls Rdiaistration DockET 0. DMEA 64 . R
(Revgls%geFeb. 1952) RE@E@%E@ B . - S R
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SEPB 1952 | COMMODITY ... ... Lead~Zinc

UNITED STATES OF AMERICA = ldu~E368

DEPARTMENT:OF THE INTERIOR %

DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

EXPLORATION PROJECT CONTRACT*

IT 1S AGREED this Brd day of Jw 4 fememioimanny 195_.2_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

d2 N ————
o W, F. Moenke, an individusl T

1416 Downing Street - e
Denver 3, Colorado e

hereinafter called the “Operatoi',” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ... & elorado

, County of ... Smit ‘----., described as follows;®

undey. t.to purchase Iandloxd ‘s Subordination Agresmant

(b) That the Operator iy/at¥eXseR, in possession and entitled to possession, and the SR XA is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

ARTICLE 3. Ezploration project.—The Operator, within m.xxp_t.y_(QQ)_- days from the date of this contract shall commence
work on a project of exploration for® __1sad«24inc ' - :

DRNGOEXS

in or upon the described land; and shall bring the project to completion within a period of _. m.(él_mx;_tm _____ from the
date of this contract. The work to be performed is more fully. described in Exhibit “A” attached hereto, which, with any maps
og tcéra.wmg(si ?ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
alter provided. o

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. .

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A’” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. . .

(¢) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. 'The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account

_of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following: :

v (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule 6f
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(1) Miscellaneous.—Repairs to and maintenance of 6perating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. . .

(8) Contingencies.—Such other necessary, reasonable direct 'costg of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by }ts approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ‘ X . i .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable. .

8 Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments in !ases will be based on actual, necessary co. including contract unit prices%
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. ] ’ ’

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. :

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit pries) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ ) B o i

~4

-

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient

or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8, Payments by the Government—(a) The Government will pay _fif.%y.-.(.ﬁﬂ) ............ percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $--l’500,00 ......... _, which is _____ 50— per-
cent of $-_--3¢QQ@;Q@ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. .

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%:)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. ‘ .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or Eurchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms

of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the.

contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

_ARTICLE 18. Changes and added provisions. ...

I3

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
% M Vi By 20, M. %ﬁv\@ _
(Operator) Ixecutivo Ostdeor, /Ui
Vield Tean, ’Elegi‘ i IV
By
I, , certify that I am the secretary
of the corporation named as Operator herein; that , , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[CORPORATE :I

U. S. GOVERNMENT PRINTING OFFICE 16—66328-1
SEAL
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MF-202 *

LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the -

county of ____Syummit , State of _________ ﬁalm:a&n, described in a‘

certain Exploration Project Contract dated July 3 , 195.2, between

e s et DANKS

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated OLEe1,1947

ey dv9a28E ____ does by these presents subordinate all of his right, title, and interest
undé® ke previbiens of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations, of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract. ‘

This undertakmg and covenant shall be binding upon the heirs, successors, and as51gns of the
undersigned.

Dated this ____22nd day of September 1953

/%uw"cf‘%/

11. 3. GOVERNHMENT PRINTING CFFICE  16—64582+1 W
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UNITED STATES CESARTHENT OF THE ITERIOR

DEPARTMENT OF THE INTERIOR Boioioo (eerals éministrotlen
DEFENSE MINERALS EXPLORATION ADMINISTRATION EGEIRED

i
WASHINGTON 25, D. C. SEP 8 1952

22/, New Customhouse

Denver 2, Colorado ” September 5, 1952
REGISTERED a
ez
Memorandum
Tos C. 0. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Contract Idm-E368, Docket DMEA 64, W. F. Moenke,
(Lead-Zinc) '

Enclosed are the original and two copies of an
Exploration Project Contract between the Government and
W. ¥. loenke., All copies have been signed by the applicant
and by the Executive Officer, DMEA Field Team, Region IV,

The contract covering this docket was prepared
in the Washington office and submitted unsigned to Region
IV. The method of payment for the winzing and test pitting
as submitted in the original contract was ambiguous and
would cause trouble in administering the contract, there-
fore the contract was rewritten in this office.

Enclosures





DockEer.No. DMEA “ -

P
\
i

MF-200 (A)
(February 1952)

COMMODITY _-wm -
R Lan-15368 o
UNITED STATES OF AMERICA EXTRA COPY

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
: : (Short Form) S .

7
.

Ir IS AGREEb this ____.. Jrd _ ~da§ 6f i : ,,195.2.3., ‘bet;.we;én the l}ﬁited Stalf:eé of America,'acting
through' the Departxﬁent of the Interiof, Defense Minerals Exploration Administration, hereinafter _>called the “Government,”
and? . . SR ' S : S
Y- Fy Hommien, AR Individoad - SR
e e DO BT e e

wor -3, Colewmde » i

hereinafter called the “Operator,” as _follows:.

+

July "

ARTICLE 1, Authority for contract.—This agréement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government. Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s prope'rty rights.—With respect to that certain land 'Situéted in the State of - Coleredde . N
, County of _ ... Sosesft : described as follows: * S i

e S AppNRALE Ly SVOORNE 40k 3054 & 02% Doreet | ‘ o

" e . S Issdlord ‘s Sebordination Agrequent.

(b) That the Operator is ajta®¥in possession and entitled to possession, and_the OnensOuysexty .-94 attached. -

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTICLE 3. Exploration project.—The Operator, within _._____________________ da&s from the date of this contract shall commence
work on a project of exploration for® _____ Sand- K00 e oo e

y o

B e 4 e
in or upon the described land; and shall bring the project-to completion within-a period of M {*} - from the
date of this contract. 'The work to be performed is more fully describeéd in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator 6r by independent contractor or contractors efficiently, expertly,. -
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillin%er cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $3M9w_-, which is Q percent of $-.$_M?%_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. ’

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. o B

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. ~. 16—066320~-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, inthe opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a)'If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced .before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production,-in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mgulnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but-not in excess of five (5)
percent of such net amounts. »

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%%) percent.) -

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed th Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not -
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Opeyator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICIE 9. Changes and added provisions

Exécuted in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

SV et )
(Operator) By
h: - -
I, ) , certify that T am the secretary
of the corporation named as Operator herein; that ' , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’

[ CORPORATE
SEAL

V. 8, GOVERNMENT PRINTING OFFICE 16—66329-1
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UNITED STATES RS gé

DEPARTMENT OF THE INTERIOR B [msé@ :

DEFENSE MINERALS EXPLORATION ADMINISTRATION . e 5 .
WASHINGTON 25, D.C. ' GCu= v s
224 New Customhouse
Denver 2, Coloreado ‘ : Ootober 2, 1953
Memorandum
Tos C. 0. Mittendorf, Administrator, DMEA
Froms Executive Officer, DMEA Field Team, Region IV

Subjects Docket Nos DMEA 64 (Lead-Zinc), Contract Idm~E368,
We. Fo Moenke, Summit County, Colorado

Enclosed are three copies of "Notice of Rescission
of Exploration Project Contract, Under the Terms of the Contract,
Before Work is Begun" which has been exscuted by this office
in conformance with authority contained in your teletype dated
October 2, 1953.

The original of the notice has been forwarded to the
operator, a copy has been given to the Fiscal Officer, Region IV,
and a copy retained for our files.

Lo M
We He King
Enclosures





DOCKET COPY z'. L

- WOWICE. OO mzmmx o TLFLGRATION FROMOY Wh *
mmmwmmm,mwmm:m M@“—

:&‘v. Fo Moonke
Bewntng Street
Demver, wmu -

' vw« wnder mimtwa Prmet gmﬂwm 1‘*“3‘“@ ,
'_mmnam«.mmya. lest,

. mmmmmwwm. mmwm
Depariment of the Interior, Defenss Winerals Exploratien
Mudnistration, wofer the tevms of the above wembiensd
sontrast, mwy mc&m W Mm@fk = ﬁu MMR
growudes

S Ir.th mmmeMWM mum
mm 3¢ progeoute spepretioms pursmank e e Trne.
ach in that yeu Mave Palled o e
‘mkwmhm of Wha &m%ﬁ wm
Foe 2 dated .?ulg 1@. m;a

‘Tated thia st dey of Oskeber, 1985,






. ! . ' S . . > ’ . .
: r_. [ ‘\ .~ FILE COPY
y SO e : . SURNAME:
” :  UNITED STATES , |
DEPARTMENT OF THE INTERIOR Rz
DEFENSE MINERALS ADMINISTRATION A7
. WASHINGTON 25, D. C. = 3. f‘w

© AGXEDT:  WEA w.s Pepartment of Imterier
g © origtester: mrimwbji

Rxt. %669  Neem:

Appre: 1MNIYZY. M0 me Yund, Iﬁcﬂer, ZMRA

Date: @cteder 1, 1953
Te: | AR R m, W’aﬁu Mﬂcn, i i 7 ﬂc&d Toon, Mon v, )um. Colezaide

Beurtt September 30, 1953. Cutmt :u-m Pecket M ., T
Reoesxikre. Youm are m& to rmiw em:met as :emataﬁ..

George C. Selfrldgw?
Ghniraan, 0 pemtiu Comittos

Copy tof Docket ' - ’ . ‘ _”
Admr, R. File v o
Op. Committee _ )
Base Metals =~ = ‘ o
Audits L q
Mr. Bishop
Mr, Kinkel
Chron.






Ay ® UNITED STATES ) T TID

DEPARTMENT OF THE INTERIO e s
AGENCY DA REG IV CoT. Ul
{ Originator:
A ! ( TELETYPE Ext.:o .. Room: ...
Appro. : .
Date: 9/30/53 o
Time: L d
No.: . /
To: C. 0. MITTENDORF DMEA WASH
Subject:

REFERENCE DOCKET DMEA 64, (LEAD-ZINC) CONTRACT IDM-E368, W. F. MOENKE,
SUMMIT COUNTY, COLORADO. OPERATOR HAS NOT COMMENCED WORK IN CONFORMANCE
WITH ARTICLE 3 AS AMENDED BY AMENDMENTS NUMBERS 1 and 2. PLEASE TELETYPE

AUTHORITY TO RESCIND CONTRACT FOR REASON ARTICLE 12 (B).

M HAZ

W. H. KING
Authorized: /
CONFIRMATION
Sign original message and transmit to Room .. _..__._______ in duplicate

U. S. GOVERNMENT PRINTING OFFICE 16-—50915-1





SRR, $EP 251853 [T

W. P. Moemke, Summit County, Colorade
Docket No. DMA 64, Contract No. Idm-E368

Contract dated July 3, 1952, total amount $3,000.00.

.\ ~ FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Contract calls for bulldozing, test pitting en vein and sampling.

No work has been started. By amendment starting time extended to
September 1, 1953. Considered unlikely that work will be started

as such date is unfavorable due to approaching winter conditions at
high altitude. If not started as promised, believe we should terminate,

WRGriswold/hmj

(9/16/53)

CC to: Docket ~
Mr. Mittendorf
Mr. F. E. Johnson
Mr. Selfridge
Mr. A1t
Mr. Keating
Mr. Griswold
Chron.

W. R. Gf'lswold’

U.{ R. Griswold

P. 5. The project must be classified as
falling into the category of "prospecting",
to bulldoze, test pit and sample along

the strike of a vein, in hopes of locating
presently unknown ore bodies. Even if such
ore bodies were actually located, tie normal
expectancy would be for ore shoots of
limited size and vertical range.
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. DN 235 BUR MINES 9-30-53 . 2-05 AXXX PN

N C 0 MITTENCDORF DMEA- .

'REFERENCE DOCKET DMEA 64 / LEAD- ZENC/ CONTRACT IDM- E368 W F-MOENKE, -
SUMMIT COUNT Y , COLORADO. IXXX OPERATOR HAS NOT COMMENCED WORK IN
CONFORMANCE WITH ARTICLE 3 AS AMENDED BY AMENDMENTS NUMBERS 1 AND 2.

PLEASE/TELETYPE AUTHORITY TO RESCIND CONTRACT FOR REASON ARTJCLE
R 12°/ B

O . : W H KING
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UNITED STATES B
DEPARTMENT OF THE INTERIOR  fus L oot
DEFENSE MINERALS EXPLORATION ADMINISTRATION oot .
WASHINGTON 25, D. C. it A v )
224 New Customhouse : -
Denver 2, Colorado ' July 10, 1953
Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 2 to Contract Idm-E368, Docket DMEA-64,
W. F. Moenke (lead-Zinc)

Enclosed are the original and two copies of Amendment
No. 2 to Contract Idm-E368. Copies of this amendment have been
" given to the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.

Also enclosed are three copies of a letter from the
operator requesting this amendment.

w,}(ﬂd/‘/ﬁ<
W. H. King ‘

Enclosures

1" RECEIVED
: | | JUL 24 1353

GENERAL COUNSEL
DEFENSZ MINERALS
ADMINISTRATION

T
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Domvey 10,80B8rado
1416 Downing ste
. Jume 14,1968

.ux«&@¥oxﬂmgg Treoutive @i figey - ‘ .

Field Jeamb‘agi@m b8y ,
224 Yer Guotes ! Youne -~ ResDeeket DIWA 64
Dehver 8,Colorads B _ Contragt Tdnel88

BDoer s Kl ‘;_f B
Your l@%ﬁ@% @f Jung ﬂ@th,,lb &

'&@mtaou@ thet I zust obort e§ow&ﬁioms under bhe am@veAl
gonbract @y duly 3,4888 or cak for on anendnent for

rwﬁ

oxtension of staw%imﬁ oo will not Be oble m@ SLEES
@p@:&ﬁi@ns by 3 Lly s LOBD and thorefore rogues® un i
extension of time %@‘s*&rt work not later. %%ﬁm Sept, :
1ote,1003, The reosen is thot by thnd time I will be
Properly &imwmceﬁ o @amgwmto the centract.

Vory troly yovro,

%i“ Hoenle
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UNITED STATES rd :
DEPARTMENT OF THE INTERIOR ﬂ/ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22l New Cystomhouse

Denver 2, Colorado o June 22, 1953
R ) T
SPTINIS ERRT] I R ...'41
R
Memorandum 5L e
Toz: George C. Selfridge, Chairman, Operating Committee ‘

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field feam, Region IV
Subject: Inactive DMEA Projects, Region IV

In reference to item "12. W. F. Moenke, IMA 64, Idm-E368,"
of our memorandum dated June 11, 1953, we are enclosing a copy of a

letter from W. F. Moenke dated June 14, 1953, in reply to our letter
of June 10.

The operator states that he will be unable to commence
operations prior to September 1, 1953. We will execute an amendment
to extend the starting time as he has requested., However, it is
doubted that he will be in a position to commence operations by that
time. Moreover, if he does:start work by then winter weather condi-
tions will soon force a termination of the project activities.

Enclosure





e e
" UNITED STATES -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

DOCKET COPY

Deuwar 2, Colorads o , ~ June 10, 1953

- M. Vo T, Xoanks :
3436 Downing Stre
Denver 3, Colorsdo ' o :
 Rey Dockst WA & -
- : Contraet Tdm-ENS8
Dear ¥r, Fosnke: : _

Your sttention is directed to arttcls *3, Explorstion
Freoject® of Explarstion Project Contrect, Form MP-200, sz wsendad
by fnendweit No. 1 dated Jsnmsry 15, 1953, whish stipelstes thet
work sust be commenced by July 3, 1953, '

 Plsase sdvize 3t yowr earliest convealemce ths daie you
axpect %o stert operations wnder ihe contwsst, I some condition
will not persdé the starting of werk by that dete 1t will be
W.myoawwmmmwmm;wm
date in onder to kesp the contraet in foree beyend duly 3, 1953.

mmzmrmmt%mmwwm

sdaitbed in sextupiioste and cortain sm sdsguate jwtification
Br the mendemnt, ' S _

JWT:14

cc: Chairman, Operating Committee -~
Townsend :
Koschmann
Traver
Contract
Chron.
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, =0\ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
22 New Customhouse \wASHINGTON 25, D. C.
Denver 2, Colorado

Jamuary 15, 1953

GEPARTENT OF TiE IIVERIGR
| fofense Kinerals Adialuistration
-Memorandum ’ ' RECEIVED

: wr.209¢
To: C.. 0. Mittendorf* n.. 20 1EE53

From: Executive Officer, Field Team, Region IV

Subject: Amendment No. 1, ‘DMEA Docket- 6l Contract Idm-E368,
W. F. Moenke

Enclosed are the original and two copies of Amendment
No. 1. Copies of this amendment have been given to the Operator,
the Fiscal Office of Region IV, and a copy has been retained for
our file. Also enclosed are three copies of a letter from the
Operator requesting this emendment.

’/L(J/)’('
W. H. King

BEnclosures

' -
TS
JRN B0 T
Ry COURTT
GENERD M-ﬁa\'a.}..-\:;
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Denver 18,E8%8rado
1416 Downing st
Dee. 18,1952

Ire Wellelling,iixeecttive Officer

Field teom,ikegion IV

UeSellept.of Interior

Defense Mnerols Iinloration Adwinistration
224 Yevw Customhouse

Denver 2,Co0lorado.

Detr pivie ' Mec <

: Your letter,dated, 29,1952 with referenco
to DILiA Docket 64,controct IdmeD 868 in which you advise
thot cbeve comtruet will expire on done 841953 vnless it is
amended to extend the expirbtion date,

Thic letter is @y recrest for extension of the expiration
dete to met later then Septel, 1953, The reuson being thda-
Corboncte mine is et high aititude where work commot be e
sterted before Juue 1ot.,1953,ond work as deseribed in whe
controct uos nuot known vntil I received the contranet ubout
Sept.Cthn,195:2.About this ¢ime I land completed nil the vork
I conitensloted Yor 1952, but you advised me thot work uonme
did not conform to the contract, thdrefors I recrest the
‘extencion of the expirction dote a8 obove. '

v ery.ﬁruly yours,

Vel eiloenks





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

" OFFICE OF REGION IV R . 224 NEW CUSTOM:;*OUSE
REGIONAL DIRECTOR Air Mail B DENVER 2, COLORADO
~ August 28, 1951
Memor andum . .
To: Executive Secretary, Defense Minerals Administration

From: DMA Field Tbam, Reglon IV

Sub;ect s DMA Docket 64, W, F. Moenke s Carbonate Group, Breckenridge
District, Summit County, Colorado

vy

N 0

F;nclose;i“are the v'originall and two copies of the final
report on the above docket.

| The field repcrt 1ndlcates the necess:.ty of trenchn.ng
and bulldozing as the prelimlnary step on this project... It is
recommended. that ‘the preliminary op_i:‘oje?ct',,,'co sting . about' $3,000
be c;;pleted before the seéoﬁd step of the project is consideréd.

We agree with this reconnnendat.'ion.v

enclosures
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o UNlTED STATES LT T |

: ;‘DEPARTMENT OF THE INTERIOR -
- GEOLOGICAL SURVEY ~ = . -
' Defense Minerals Administration e

200 Hew Customhouse ‘
Dazwer 2 Colorado

o degest 3,1950

' lonerandun

. Tos: DA Field Team, Regmn I"V
.’ .F'miz. : A. K. Iomhimm ‘ _ L _
Smﬁj;ctg m ﬁoekst 64, C‘arbenate Claams, Breekenridge Distriet Colorado, :

Attached are 8 oopies of the, repoz'b by Ir. 0. D. Evans, Goolo- ‘
gist u. s. Geological Survey, coverimg the Carbonmate Claims, DMA Docket

64." It is poimted out in this report that several veins are foumd in the
.. Carbonate group of elaims. An ore shoet has been feumd in ome of these

veins and some ore has been 3hipped from iﬁ.' ¥r. Evans therefore Tocom~
mends that a losn be granted for surface explcratmn ‘along the weins.
indicated by surface depressions, amnd that undergreund cxpl@raticn,
requested by the applieant be elelacye:d un*&:.l smri’aoe sxpleratien hn
1ocated ore shoots. - N Co .

«I eonm with 'fzhis .?éébmhehéatigig'.‘ -"f -

A

R Hi Kmehnaxin :

.. supervising Goolegist
celorado-Wyomg

Attechments (8)
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. UNITED STATES ‘
- DEPARTMENT OF THE INTERICR -
- 0SCAR L. CHAPMAN, SECRETARY

" DEFENSE MINERALS ADMINISTRATION

REPCRT OF EXAMINATION BY FIEID TEAM
. REGION IV .

QDMA-éh, W. Fo Moenke » The Carbonate Group

Minnesota M:Lm.ng Distrlct '

Summt Count.y," Colo.

Co Mo Harrer, Mming Engineer -
Bureau of Mines ' .

O. D. Evans, Geolog:n.st ‘
Ue S.‘ Geological Survey.

_ 'August 16, 1951
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W. F. MOENKE
: THE CARBONATE GROU'P S
; ;MINNESOTA MINING DISTRICT ;
E SUMMIT COUN‘I’Y, COI.O.

. Summary, Coriclusions, and Récommendations

L ‘,\“ M,,

By G. M. Harrer
.. Mining Englneer L
' Bureau of .Mme.sA STRR

" 0. 'D. Evans
GeoIogJ.s' t ' .
U. S Geologlcal Survey.






Ww. F. MOENKE :
THE CARBONATE GROUP
MINNESOTA MINING DISTRICT
SUMMIT COUNTY, COLO.
. STMMARY, »‘.CONC]i.USIONS, D REcommmﬁoms
. By C. M. Harrer and O. D. Evans |

The Carbonate group of clalms 11es entlrely w1thin monzonite
porphyry The vein exposed in the Carbonate adlt contains a
lead-81lver-gold ‘ore of oommerclal grade in oxldl<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>