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UNITED STATES	 ö 
DEPAR1ENT OF THE INTBRIOR 


Defense MInerals ExiDloration Administration. 


OFFICIAL DOCKET FILE 


cancelled) without certification. 4EA	 ______ 


This is the'official contract file containing all official 
records of . the project. Duplicate material has been. removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 .	 ..	 1 


Left Side 


Certificate of Audit (Final). 


Interim Audjt( s). 


Report of Review. 


Termination Notice. or Agreement. 


/Recisio.n Notice. 


Assignirent of Contract.: 


Contract Amendments (latest on 
top). 


'/Contract with all, exhibits and 
annexes.


Right Side 


Project summary. 


Work completed analysis. 


All other material is filed in 
chronoiogLcai order with'corre-
spondence including the following 
reports as.checked: 


Final Field Team Report. (Tab) 


Operator's Final Report. 


Vlnterim Reports. 


Onsite 'Exam Report(s). (Tab) 


Settlement Sheets. 
Owner's Consent to Lien. 


\/ Subordination Agreement. 


V Leases and assignments of leases. 


Application and attachments. 


S chedule of Collections. 


V"Operator's monthly reports and. 
all attachments(1atest,'on top). 


If additional folders are required because of volume bf records, 
show folder numbers arid contents below: 


Naps in folder number. 


Operator's Monthly Reports in folder number ______


797) 


Reviewer s Init1al	 . -.
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AGREEMENT TO RESCIND 


EXPLORATION PROJECT CONTRACT I-DMA-E38 


It is mutually agreed this 	 31st	 day of 


October 1951, by and between the parties hereto that 


Exploration Project Contract I-DMI-E38 (Docket No. 


DMA-M3) dated June 30, 1951, between the parties hereto 


be rescinded. 


The Bonita Mining and Developing Company, 


Inc., the undersigned Operator, does hereby release 


and agrees to save harmless the United States of 


America from all claims and demands in or under the 


aforesaid Exploration Project Contract. 


Witness the following signatures the day and 


year first above written.


UNITED STATES OF AMERICA 


By
Acting Adxninistrb6r 
Defense Minerals Adithiistration 


BONITA MINING AND DEVELOPING COMPANY, 


B/9Z1 


'-'-4-.. 
I
	 Orj
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UNITED STATES OF AMERICA	 3 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT cONTRACT' 


It is agreed this ------ 0th day of ------------------- June , 195k, between the United States of America, acting, 
through the Department of the Interior, Defense Minerals Adminis&ation, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows: 
•	 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The exploration project shall be conducted on. that certain property situated in the State of 
Colorado-----------------------, County of	 ------------------- described as follows: 'EI(&-.------------------


ned . vre	 na, unai-di, 
-Sunaide--No.l,SunzLdi)Io.2._____________________________________________________________________________________________________ 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possessi6n, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


-- - 
(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within -TI1It7-------------------days from the date of this contract shall commence 


work on a project of exploration for z1.rIo-an&1eaL----------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' TWO.yG8rB. ----------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a 'part of this contract.' 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: P9ovided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata 'share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
I Not in excess of 2 years.







. , 
-•7,ite to and disposition of property 	 facilities, buildings, fixtures, equipment, over items costing more than 


'each, paidfor or purchased with funds con&ibuted jointly by the Operator and the Government, shall belong to the Operator a 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ;'and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before4he date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator .F1tty.. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $16,399 ...5Q.., which is ..E1.fty... percent of the agreed estimated total 
cost of this project, 


12- Accounts and aucrits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certifie4 public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment. by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the GoTernment, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery cr the de'elopment. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in ,interest shall be and-become obligated to pay to the Government a percentage royalty on the net 
smelter returns Or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) yeats froni the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 . 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($ 8.00 ) . per ton of ore: One and one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00 ) per ton of Ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien uponthe property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assigr or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice. have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UN T STA S F AMERICA 


pJj . .	 .	 A	 rii rator 
A	 _	 Operator)	 .	 By 


By'----------------------------De	 Minerals Administration enry	 • Ehrl ingezi	 U. S. GOVERNMENT PRINTING OFFICE 16-64066--1 


Vice Pree. • Gn]. gr.
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of -----------___--- ------_--_---, State of ---------------c9J2.!49----------------, described in a 


certain Exploration Project Contract dated ------------------ , 195], between 


---Mining -& ?evelopment Co., BOX -16, -Silverton-Colorado 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


Augut - - l9.49, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of l95J 


ce44d 
ALMKtLUSTTER----------------------------


U. S. GOVERNMENT PRINTING OPFICE 	 940768
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A G II E E M E N T 


• THIS AGREEMENT, Made and entered into this 10th day of October, l9L9, 
by and between AGNES A. SCHMELZER of Silverton, Colorado, party of the first 
part, and BONUA MINING & DEVELOPING CO., INC., a copporation organized and 
existing under and by virtue of the laws of Colorado, and ha, ing its principal 
office in Silverton, Colorado, party of the second part, JITNESSEIH:--


THAT WHEREAS, the first party is the owner of the following named and 
described lode mining claims, all patehted, known and described by the U.S. 
Survey number following the name of each such claim, respectively, to-wit: the 
Wninoche, No. ll5L.7; Cherokee, No. llSLi5; Delaware, No.U51; Hailstone', No. 
1l5)h; Jenny Lind, No. llSLi.3; Winnebago, No. lJ.5L3; Golden Gate, No. 12817; 
Isabel, No. 11531; Silver Dick, No. 12817 and also an undivided 91/100 dths 
interest in and to the Columbus, Lost Hope, Webster, Grandview lode mining 
claims all U.S. Survey No. U693; and also the following named, unpatented 
lode mining claims, the location certificate of which thereof being recorded 
in the office of the County Clerk and Recorder of San Juan County, Colorado, 
in the book and at the page following the name of each such claim-hereinafter 
respectively, to-wit: Diamond, Book 92 Page 56L1.; Palymra Book lLi7, Page 18; 
St. Anthony, Book 1L.7 Page 19; Fredrick, Book lL.7 Page 20; St Joseph, Book 
lI7, Page 375; Charlotte Mary, Book 165, Page 33 and Pandora, Book 165, Page 
L88; and also holds a lease and option to purchase from Alma Cluster covering 
the following named property, to-wit: the Ena Lode Miniiig Claim, the Galena 
Lode Mining Claim and the Oregon or Oregon Ship Lode Mining Claim, all patented 
known and described as U.S. Survey No. 16725 :- all of such property being situate 
in the Ice Lake Mining District, San Juan County, Colorado; and whereas the 
first party is not financially able to properly develop and improve the above 
described properties at this time and desires the assistance of the second 
party in the development and improvement of the same, which assistance the 
second party is willing to advance and provide on the terms hereinafter stated; 
therefore, in order to effectuate the desired purposes: and provide means for 
the future development and operations of such property, it is agreed as foliws: 


1. The party of the first part agrees that she will forthwith make, and 
execute and acknowledge to the second party her good and sufficient deed to 
the properties above described as being owned by her; and will also at the same 
time assign to the second party all her right, title and interest in, to and 
under the above properties mentioned as being held by her under lease and option. 


2. In consideration of such conveyances the second party agrees that it 
will, uppn the execution and delivery of his agreement, pay over to the first 
party in cash the sum of One Thousand Dollars ($1, 000. 00 ); and will also pay 
all delinquent taxes now due upon any of the above d escribed patented mining 
properties, or in lieu thereof will procure assigrmient of any outstanding tax 
sale certificates representing unpàid taxes on said property, and will c ause 
such certificates to be cancelled, so as to clear all of such property from 
tax liens. 


3. Said second party further agrees that it will at all times hereafter 
during the life of this agreement do and perform the annual labor that must be 
performed upon the unpatented mining claims above named and described, includ-
ing the annual labor for the year expiring July 1, 1950, in time to prevent 
the forfeiture of any such unpatented claims for non-performance of annual 
labor.







•0 
Li,. I. Said second party further agrees that ineach year hereafter, begin-
ning with the year 1950, it will do and perform the following work on said 


property, to-wit: one hundred shifts (100) of work in the years 1950, l9l 
and 1952; and two hundred (200) shifts from 1953 to 1958 inclusive. If a low 
price of metals shall make it unprofitable to work and operate said property 
in any year after 1953, then the performance of such work shall be at the 
election only of the second party, and a failrae to perform such work, pro-
viding the other terms of this agreement are fully complied with, shall not 
work any forfeiture of this' agreement. 


5. It is further agreed that if any ore shall be produced and sold from 
said property in any year this agreement continue in force and effect, the 
second party shall within ten (10) days after receipt of any smelter, mill or 
mint reurns of ore or concentrates it sold from said property hereunder, pay 
into the Citizens State Bank of Ouray, Colorado, to the order of the first 
party, five percent of the amount received by it from such smelter, mill or 
mint returns. Such royalty shall be based upon smelter returns of any ore or 
concentrates sold to the smelter after deducting railroad freight and smelter 
treatment charges only; and upon mill or mint returns, such royalty shall be 
based upon the price received from mill or mint for any ore or concentrate sold 
to the said mill or mint. It is further agreed that at the expiration of any 
calendar year during the period of which any ore or concentrates shall be sold 
from s aid property, or any part thereof, the second party shall determine the 
net profits realized during such year by it thru. the operation of any of the 
above described premises, and if one-half () of such total net profits shall 
exceed the royalty hereinabove mentioned, the difference between such royalty 
and one-half () of such net profits shall by February 1st following determin-
ation of such net profits be paid over in cash to the first party by deposit-
ing the same to her order in the Citizens State Bank of Ouray, Colorado. 


6. The second party reserves the right at any time hereafter to cancel 
and terminate its obligation hereunder by giving the party of the first part 
written notice of its intention 'to terminate such agreement, such notice to 
be addressed to her at Silverton, Colorado, or such other postoffice address 
as she may advise it, and such obligation shall cease in ten (10) days after 
the mailing of such notice. 


7. It is agreed and understood that should the second party fail to do 
and perform the obligations herein imposed upon it, the first party may 
declare this agreement terminated; and upon due notice of such termination 
the party of the second part agrees to reconvey to the first party the premisis 
and all its rights thereunder; and upon failure to do so, the first party 
shall have the right to bring suit for specific performance of this provision 
of said contract. Provided, however, that no forfeiture hereof shall be 
declared until the first party shall have given the seoznd party written notice 
of the breach complained of, and said second party shall have failed for a 
period of sixty days after the mailing of such notice to remedy the act or 
ommission complained of as a breach hereof. 


This agreement shall extend to, bind and inure to the benefit of the 
heirs, personal representatives and assigns of the first party hereto, and 
the successors and assigns of the above named second party. 


In witness whereof, said first party hereunto set her hand and affixed 
her seal, and the, second party has hereunto caused its corporate name to be 
subscribed and its seal affixed by its president and Secretary thereunto duly 
authorized.


5/	 AGNES A. SCHIELZER	 (sEAL) 
BONITA MINING & DEVELOPING CO. INC. 
s/ Fred C. Brightly, Pres. 
5/ Vincent G. Rinn, Secty.
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THIS AGREBENT, Made and entered into this lSth day of August, l9I.9 
by and between Alma C. Cluster (Formerly Alma C. Hinckley) of Coeur 'd 
Alene, Idaho, party of the first part, and Agnes A. Schmelzer, of Silver-
ton, Colorado, party of the second part, JITNESSEH:-


That the party of the first part, for and in consideration of the sum 
of five-dollars (.00) to her in hand paid by the party of the second part, 
the receipt 'whereof is hereby acknowledged, does hereby give and grant unto 
the party of the second part the exclusive right, privilege and option of 
purchasing the ndning properties hereinafter described, at the price, within 
the time for payment, and on the terms and conditions hereinafter set forth, 
said property being described as follows: to-wit:- the 1mna, Oregon and 
Galena Lode Mining Claims, all patented, knorn and described as U. S. Survey 
No. 1672S, together with all the improvements thereon and all workings therein, 
all situate in Ice Lake Mining District, San Juan County, Colorado, all for 
the tota1purhase price of Five Thousdand ( S,000.00) Dollars, and which 
purchase price, in order to comply with this option must be deposited to the 
credit of the party of the first part in the Citizens State Bank of Ouray, 
Colorado, on, or before, August l, 19S9. 


In ftrtherance of this. option it is hereby stipulated and agreed that 
at anytime hereafter, within twenty (20) days and after receipt af written 
request therefor, the first party will make, execute and acknowledge' unto 
the second party, or her assigns, her good and sufficient mining' deed cover-
ing and convoying to said second party the property and premises hereinabve 
described, and will deposit such deed in e scrow in said Citizens State l3akk, 
Ouray, Colorado, accompanied by approppiate. escrow instructions for the hold-
ing of same in escrow and the delivery thereof to the second party, or her 
assigns, upon payment in full of such purchase price in time and manner as 
herein provided. 


It is agreed by and between the parties hereto that the further terms 
and conditions of this lease and option are as follows: 


• 1. Daring the continuance ii force of this option, the party of the 
second part, and here assigns, shall have the right to enter into possession 
of all of said property, and to prospect and to develop the same, and to nine 
remove and sell ore therefrom: all work performed and all development made 
upon or in said property hereunder shall be made and performed in good and 
wor1aanlike manner and all workings made or used hereunder shall be well and 
sufficiently timbered wherever necessary to good, safe and permanent mining 
and no underhand stoping shall be done or allowed hereunder, It is understood 
and agreed that no loose rock or rubbish shall be allowed to accumulate in 
any of the workings in said property used by said second partyy during the 
life oft his agreement. 


2. Daring the continuance in force of this agreement the party of the 
first part, in person or by' agent, shall have the right at all reasonable 
times to ehter upon and into all parts of said property and to inspect and 
sample the same, and to that end the party of the second part, and her assigns, 
shall, render all reasonable assistance.
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3. Beginning with the year 1950, it is agreed that the second party 
shall begin work upon said property not later than June 1st, in each year 
this agreement reamians in effect, and thereafter shall do and perform not 
less than twenty five (25) shifts of work per month during the months of 
June, July, August and September in each of said years during the life of 
this agreement in the working and operation of said property, a shift of 
work being defined as eight (8) hours work for one man. 


L. On all ore taken and sold from said property hereunder, whether in 
the form of crude ore or concentrates, the party of the second part, or her 
assigns, as the case may be, shall pay a royalty of ten percent (lO5) of the 
net smelter, or mill, returns. On ore shipped to a smelter, such royalty shall 
be calculated after deducting railroad freight and smelter treatment charges 
only. If such ore shall be shipped to a custom mill for treatment and sale, 
such royalty shall be calculated on the price paid the shipper by such custom 
mill, without deduction for packing or trucking charges to the mill. Such 
royalty shall be paid to said Citizens State Bank, named as escrow holder, 
for the account of the first party hereto, on or before the tenth (10th) day 
of the month followijng that in which such ore shall be shipped and settled 
for, and such royalty shall apply upon and constitute part payment of the pur-
chase price herein agreed to be paid for said property. The lessee, or her 
assigns, shall cause to be deposited with each of such payments of royalty 
duplicate smelter or mill returns for the ore shipped and sold. 


S. The party of the second part, or her assigns, as the case may be, 
shall at the time and place of performing work or making improvements upon 
said property hereunder, post and keep posted in conspicuous place, or places, 
on said property, vritten, or printed notices, in due form of law, under the 
Colorado Lien Statutes, showing that said property is being worked under a 
lease only, and will not be subject to any lien whatsoever, so as to protect 
said property and the owner thereof from mechanic's liens. The party of the 
first part will cause such notices to be properly signed upon request. Said 
second party further agrees to protect and save harmless the said property 
and said party of the first part from aby costs, expenses or damages whthch 
nay, or night, arise by reason of any debt created or liability encurred in 
or about the working or operation of said property hereunder. 


6. Its is expressly agreed and understood that all buildings, mine track 
and air pipe be placed upon and in said property hereunder and being in place 
shall be and remian permanently a part of the above described real e state, and 
in case of forfeiture or abandonment of the lease and option shall become the 
propery of the party of the first part. It is agreed, however, that the 
second party, and her assigns, shall have the right to remove from said premises 
any tools by her, or them, placed thereon for the working thereof. Such remov-
al shall be made within the period of ninety (90) days after forfeiture or 
abandonment of this agreement, unless such forfeiture, or abandonment, shall 
occur during the winter months when the trails aud roads to said property are 
blocked by snow, in which case such removal shall be made withing ninety (90) 
days after the opening of such trails and roads. If not removed within said 
period of time, such tools shall be and become the property of the party of 
the first part as of further agreed consideration for the granting of this 
lease and option on the terms herein stated. 


7. It is ftirther agreed and understood that whenever said property shall 
be operated hereunder, th party of the second part, and her assigns, shall 
take out Workmen's Compensation Insurance under the terms and provisions of 
the Colorado Workmen's Compensation Act for the protection of the workmen em-
ployed upon said property and in order that such property, and the owner thereof, 
nay be relieved from any liablity whicj might arise thru. the injury of any







workmen employed upon said property hereunder. The policy for such Workmen's 
Compensation Insurance and receipts showing payment of the premiums thereon 
shall be kept at said property or in the town of Silverton in said said San 
Juan County, so that an inspection can be made by said first party, or her 
representative, at all reasonable times. 


It is further agreed and understood that said second party, and her 
assigns, shall pay all takes levied and assessed against said property during 
the life of this agreement, and also allproperty taxes thereon that may now 
be delinquent. Such current tax shall be paid ineach year hereafter on, or 
before, August 1st so as to prevent such taxes from becomtning delinquent. 


And, finally, it is exprssly agreed and utherstood that time is the 
essence of this agreement; and that in case said party of the second part and 
her assigns, shall fail to make said payments of pruchase price within the time 
above limited therefor, or shall fail to do and perform any of the other acts 
or things required by the terms of this option to be performed by her, or them, 
then such failure shall work a forfeiture of this lease and option, and in that 
event said second party, and her assigns, shall inuediately upon request vacate 
,nd surrender all of said premises to the party of the first part. And in the 


event of such forfeiture, all moneys therefor paid hereunder, whether as puT-
chase price, or royalty, or otherwise, shall and remain the money and property 
of the party of the first part as further agreed consideration for the granting 
of this lease and option on the terms herein stated. If deed shall have been 
deposited in escrow hereunder, such forfeiture shall further have the effect 
of withdrawing such deed fromescrow. 


This agreement shall extent to, bind and inure to the benefit of the heirs, 
personal representativesjt grantees and assigns of e ach of the parties hereto. 


IN WITNESS VHEREOF, the said parties hereunto have subscribed their names 
and affixed their seals on the day and year first above written. 


3/ AThIA C. CLUSTER	 (sEA.L) 


3/ Agnes A. Schinelzer	 (Seal) 


True Copy Made /2O5l
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E X H I B I T' "A" 


Einma-Oregon-Galena Mine, 	 Exploration Project, 
San Juan County,	 DMA,-'Dooket-473 
Colorado, 


The following list of estimated costs cover all of, the contemplated 
work on this project which will be accomplished by phases and in the' 
sequence as shown below. In our original request we stated very clearly 
that if one phase does not prove out to our satisfaction to indicate that 
the expenditures of funds for the others are justified we will cease 
operations at that point and reixithurse the Governnent for their contribu-
tion unless the Governrient will waive their share . . We again stress this 
point for we feel that although there is a very 'good chance of finding a 
good ore body on the property. we do not want to waste any funds. 


PHASE "A" 


Opening up, cleaning out, draining and retimbering of portals and 
crosscuts on levels 1, 2, 3 and 4 of the Emma Mine,. sampling b&cks 
and the old workings so as to make a study of the geology especia.Uy 
to find the vein which was stated to' intersect th Emma vein con-
taining some lO-2O% zinc values:	 ,	 , '	 .. 


Labor, (3 Muckers, 45, Dars). 
Tools, (Wheelbarrows, Shovels, etc.) 
Packing Supplies (Muletrain) 
Engineering and Supervision (1 Man) 
Assaying 
Trail Cleaning (3 Men, 5 Days) 
Timber (Posts, Caps, Lagging) 


Includes sampling. 
TOTAL PHASE "A" 	 '


; 1,800.00

.244.00



350.00 
500.00 


100.00 
.150.00 


_750.0O . 


•;3,894.00 


Mo equipment will be rented or purchased for Phase "E" or later 
phases until Phase "A" 'is completed. When Phase "A s' is finished an, 
appraisal will be iiade from resuith obtained to ' determine if subsequent 
phases are justiied and. it will also be.decided at that time whether 
rental or outright purchase of equipment Is mOt economical. 


PHASE "B" 


Driving approximately 400 feet of drift on level 'No. 4 from the 
breast of the present crosscut back to intersect the Emma vein. 
Originally at approximately 125 feet from the portal of level No. 4; 
the, drift was driven' northeast on a cross, vein about 600 feet 
instead of following the Emma vein. it is proposed to drive a 


• 'crosscut back from this breast some 200 feet' to the Emma. vein and, 
when the vein isencounterOd,. to drift northiest on it to its 
intersection with the Silver Dick vein. It is estimated this will
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E)iIBIT '!A", Cont'd'.	 :	 Exploration Project, 
Ennna-0regon-Galena Mine, 	 DMA-Docket-473 
San Juan County, Colorado.	 ag twø 


require an additional 200 feet of drift on the Emma vein, or an 
aggregate . of 400 feet f . rifting. A l4fóot raise will be driven 
from this vein intersection on level No. 4to level No. 3 to 
prospect the vein intersection and to serve also foi transfer of 
ore from stopes above level No. 4. 	 . 


fting	 . 


Labor, (2 Miners on Drift). ,. 4;800.00, .	 .•• 
Supplies (Powder Caps., 	 ':	 . 


Steel, Bits	 2,400.00	 .	 .	 . 
Engineering & Supervision 	 1,400.00 .' . . 


•	 Packing Supplies 	 .	 .	 75.00	 . 
Assaying	 .	 75.00	 . . ,. 
Rental of Equipment . .. 	 _________ 


Total Drifting	 ll,580 00 


Labor, (2 Miners', Raising) 	 1,400 .00	 .	 . . 
Supplies (Powder, Steel., Bits)	 800.00	 .	 . 
Timber, (Lining Boards &	 .	 .	 . 


Stufls)	 500,00 .	 ...• 
Supervision (1 Man, parttime	 250.	 . 


Total Raising	 •.	 .	 •.	 .• 


	


TOTAL PHASE "B"	 l4,530 00 


PHASE "C" 


This phase is not contemplated unless the results shown on completion 
of Phase "B" indicate that additional exploration is justified. It is 
also possible that Phase• "C" can be carried out with proceeds resulting 
from previous operations and further Governiuenta1.asiatance will not be 


necessary.	 ,•	 V	 . 


In Phase "C" it s proposed to extend level No. 5 on the Eitma vein, 
which has been driven only 15 feet from the portal, a distance, . 
estimated as 600 feet to 'explore the intersections of the .Ea 
vein with other veins, particularly . the Sunside vein, but 1so 'the 
Silver Diek. At one of the intersections, or w'der the raise on 
level No. 4, a raise will be driven from level 1o. 5 to level No 4







I 
EXHIBIT "A", Contd. Exploration Project, 
Enna-Oregcn-Galena Mire, DMA-Docket-473 
San Juan County., Colorado. 	 .,	 '• Page three 


for exploration and also for ore transfer. This raising will be 
•	 approximately 150 feet, and will probably be driven on contract 


•	 if that appears not econoi2ica1. 	 '. 


Labor, (4 Men, 120 days) 7,200.00 
Supplies, (Powder, Steel, Bitt) 3,600.00 
Packing Supplies	 •.	 '• .500.00 
Assayaig 75 00 
Rental Equipment' '2,500.00 
Engineering & Supervision '	 _500.0Q 


TOTAL PHASE "C" 347	 00 


GRMII) TOTAL 
•	 0'


32,799 00 


___ 


NOTE	 In the raising project no rental on equipmnent has been 
•	 shown a	 this will be the dame 'equipment that is used 


in the drIfting at , the saite . tine, and we do not ,ant to 
•	 .	 duplicate it or. split it up between. the two jobs, 


Ice Lake has been inaccessible during tbe.past winter and it is 
imnpossible to show on the claim rAap accurate strikes and dips of any of1 
the veins.	 TbOe shown are only approximate. 'A survey of the nine 
workings ha not been	 a4e and maps are not available from previous 
operationi.	 The Frma vein is nearly vertical, s is the Silver Dick, 
althoub the latter vein may dip slightly southea©t.' The Sunside vein 
}'as a dip near 45° southwest.







A	 S	 I 


E X II lB I T "B" 


	


• ' ' Enuna-Oregon-Galefla Ki.ne, 	 ', Exploration Project, 
San Juan County,	 S 	


DMA-Docket 473' 
Colorado. .,,	 •• 


There are no buildings, fixtures or fac1Iitie on the property 
at the time of this request 


The Applicant proposes to construct a combination toolhouse, 
'shop and living quarters for the workmen as follows:	 •' 


1_lo t x 20 t wood frame, tarpaper covered combination toolhouse, 
shop and living quarters, 'no. foundation and no 
interior coMpartments. 


•	 •	 Labor,	 •	
S 	


$ 


100.00 
Materials	 h.0000 


TOTAL	 $ 500 00
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EXHIBIT UC" 


Fanma-OregOn-Galéna MJ,ne,. 	 Exploration Project, 
San Juan County,	 Mk-Docket-473 
Colorado. 


List of operating equipment to be purchased, rented or furnished by 
the operator. There is no equipment of. any kind on the property at the 
present timeandeverythirig thatwill be used on the first phase of this 
project will have to be packed to the property: from the South Mineral 
Creek road by mule-train so equipment will have to be such as will be 
accommodated by this means of tratiportation: 


CHASED 1IJT 


3 ea	 Wheelbarrows, tee1, 	 150.00 
6 ea	 iloundpoint Shovels 	 24.00 
6 ea	 Squarepoint Shovels 	 :	 24.00 
6 ea	 Drift Picks	 :	 18.00 
4 eà	 &es	 16.00 
4 ea	 12# Breaking Hammers	 12.00. 


RENTAL UIPNT 


ITEM COST HO. RENTAL 


Compressth', 21OCFM $ 4,500.00 200.00 
Drifter, Compi. '	 ,	 978.00 100.00 
Mucker, GD-il 3,250.00 150.00 
Ore Cars 500.00 50.00 
Stoper 578.00	 ' 75.00 


0 


Jackhammer 250.00 25.00 
•	 Water Pump	 • 160.00 20.00 


S


QPERATOR FURNISHED 


Water Tanks S 	 50.00	 ' None 
Water & Air Hoses '	 300.00 None
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J1 I B I 'T "D" 


'Enima-Oegon-Ga1ena Mine, 	 Exploration Project, 
San Juan County,	 DMA-Docket No. 473, 
Colorado. 


The following is the schedule of men to be used on the project, rates of 
pay and/or compensation and contract rates for contract mine work: 


3- Miners, paid at rate of 1.50 per hour for first 40 hours of 
each week and at 2 • 25 per hour for all hours over 
40 in each week. 


3-Muckers, paid at rate of 1 25 per hour for first 40 hours of 
•	 ;:	 each week and at 3 . L875 per hour for all hours over 


40 in each week.	 ' 


2-Drifters, paid at the rate of 10.00 per foot of advance which

will .includc mucking' and tmmming to dump. 


2-Raisers, paid at the rate of $ 8.00 per foot of advance, which is 
to include carrying up rnanway, pipe lines, etc. 


•	 1-Engineer & Supervisor which includes timekeeping,, making out of 
all required reports, sampling 	 350.00 per month. 


The entire listed group above, wi:ththe'.xceptiOn of the engineer and 
supervisor will not all be employed at the same time The first part 
of this work project will require only the Muckers to get the portals 
open ready for the mixung and exploration work
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E X HI BIT t1E" 


Emina-Oregon-Galena 1ine, 	 Exploration Project, 
San Juan County,	 DMA-Docket No. 473 
Colorado.


There are no buildings,facilities, installations or 


fixtures now on the property of any nature that could be used for any 


purpose. This ropèrty has not been worked ince 1917 and in the 


interim snows lides. etc. have removed everything that existed prior to that 


time.


This exploration project is designed to expendfwids 


only for the purpose of sampling and opening up the project and there 


will be no funds expended for buildings until such time as the property 


indicates that there is sufficient mineral present to justify it.
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Form approved by Comptro]ier General U.S.	 • DULE OF COLLECTION
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Received by	 ______ at	 LOZO - 
(Name)	 (Title)	 (Station) 
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U. SPARTMENT OF THE INTERLO	 Budget Bureau No. 42—R1035. 



D NSE MINERALS ADMINISTRATION 


APPLICATION. FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER
	


Date received -------------------------------------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


• BONITA NING & DEVPING CO., INC. 
BOX 186,	


J5 1 
SILVERTON, COLORADO. 	 , •	 , 


/	 t9	 /	 Name and 


L	 J	
" /


	 / 
Date______________________________________ 


FILL IN THIS BLOCK 


Date of application -------------- Estimated cost ----------------a)j9O.Qo 	 - --


Mineral or metal ---------------jQ-LEAD--QQER 	 - Percentage of Government participation ------.5..O. 



Location of mine ---------------ICELAENINLDITRIOT 
SAN JUAN COUNTY, 


---- CQLQRADQ-----------------------------


Date of filing MF-100	 iIAC ) k 191	 DMA Docket Number if available 	 IffA-14.73



INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this, application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in'space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with, an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wilimanage the project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If 'lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant' prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project ns detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 --j 


fMY 9,







9	 .1 
THE PROPERTY 


10. (a) Give a description of th eal property that will be in any way involved in e exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 	 - 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17.. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net' value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reerves (If property is ói has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available, maps and assay data. 	 '-	 V 	


V 


(c) Give estimated tonnage and grade of each class of ore reserves. 
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION V 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
3. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
V that the total will give the estimated cost of the project in which the Government will participate, as follows: 


• (a) Labor, by numbers and'classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment' which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 V 


24. Furnish a time schedule of the project, stated in terms of months after .project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION	 V 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-



	


tained in this form and accompanying papers is correct and complete to the best of theinowle	 n belief. 


	


ameocornp	
By------------ 	


) 


	


LI 1951	 VIGEPRES4cGELiG1L ----------------
(Date)	


V 	


( itle) 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1.	 16640671	 U. S. GOVERNMENT PRINTING OE!ICE
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ADDITIONAL INFORMATION TO ACCOMPANY FORM MF-103 FOR BONUA MINING & DEVELOP-
ING CO., INC., BOX 186, SILVERTON, COIQRA.IJO. EMMA-OREGON-GALENA MINE. 


6. The Bonita Mining & Developing Co., Inc. is purchasing this property from 
Mrs. Agnes A. Schmelzer of Silverton, Colorado, and this is in good stand-
ing at the present time. There are no liens, encumberances etc., against 
the property or the present operators. 


8. Financial Statement of the Bonita Mining & Developing Co., Inc. was furn-
ished with NSRB-FORM 1L6. 


9. Applicant is prepared to advance and expend O5 of the cost of this devel-
onent project and has so indicated by letter to ]IVJ.A. dated April 19, l9l. 


10. The property was described in NSRB-FORM-l).i.6 and consists of the three lode 
rninigg claims listed therein. Exploration work is limited to these three 
claims and any Government Lien will be against ore in these claims. 


19. The Corporation has stated in all applications that this is an exploitation 
venture into a part of the San Juan Mining District that has not been ex-


plored since 1917 or 1918. 


20. The minerals to be explored are zinc and lead which are known to exist in 
veins in the area and which were worked for the lead values up to, and in-
cluding the year of 1917. 


21. The work consists of opening up the portals of the old mine workings, the 
ampling of the sane and the driving of a tunnel on the No. L. level to cut 


the vein exposed on the upper levels. 


22. The USGS has done some work in this area but we do not have any published 
reports on their work. The present operator has known of the work of the 
previous operator, has seen the smelter returns and is confident that an 
ore body exists there of sufficient magnitude to repay his expense of the 
exploration work and also the Government. 


23. The expenditures include the use of 3 milE rs to open up the old workings, 
the use of one Engineer at a pro-rata salary of $ 1SO.00 per month, the 
packing in of equipment and tools to do the work which will probably be 
about 100.00 per month, rental on compressor and machines which will be 
approximately 300.00 per month and the cost of such items as powder, fuse, 
caps etc., which should be about $ 1,000.00 for the job and there will be 
no costs for power, water etc as these are not available. 


2Li.I This work should be completed for Phase "A" and Phase "B" in 120 days after 
Government approval has been obtained and work will probably be started on 
June 1, l9l
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APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER
	


Date received -----------------------------------------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation - ---------------------------------------------
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iIUG CO. 
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ctic..


Name and 
I	 _J	 addressof 


applicant 


Date--------------------------------------


FILL IN THIS BLOCK 


J1Z 3$, 191 
Date of application


ZXOLD'OOii2 
Mineral or metal


ip	 urt' 
Location of mine ----------------


O224,9OO.QO 
Estimated cost --------------------------------------------------


Percentage of Government participation 


ti, 1913.	 jT.73 
Date of filing MF-100 ----------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-. 
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy. of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with.the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1







	


.	 . 
THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exloration is to be conducted, 
and the expenditure of fundswhich may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(.c ) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurcal investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling	 . 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.)	 . 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the projeët with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a. time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


TheL i4, 	 Tti	 on its	 con-
tained in this form and accompanying papers is correct and complete to the best of tIeirkTh dge a



	


i	 By 


	


(Name of company)	 --	 (Signature of authorized official) 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to an y matter within its jurisdiction. 


	


5 Sanie as footnote on page 1. 	 le—Mo67--1	 U. S. GOVCRNMENT PRINTING OFFICE
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ADDITIO1AL INF0RUATIOU TO AC.,'0 PMY F0W liF ..103 IOR IX)U.tJA IiiiXNG & 1LVELO-
IThG CO., XNi., 1OX 166, SILVToN, COithADO. WOiTh.0ALIA 


6. The onita Mining & Developing Ce,, Inc. is purcha8ing this property fran 
Lire. Agnee A. S4e1%er or $ü'verton, Colorado, and this Ie in good stend. 
ing at the present tine. There are e liens., ezicwiberances 0th., against 
the prcperty or the present operators, 


8. Financini. Stateraent, of the Bonit.a, Mining & i)evoloping Co., Inc. was furn-
Ished itb NSRB-4QI hi6. 


9. Applicant is prepared to adirance and expend SO% or the cost of this dl 
onent prGject and has o irlicated br letter 	 dated AprIl 19, l91. 


10. The property was described in N3	 )mL,iii6 ar consists of the three lode 
mining claims listed therein. 	 p1oration we k is lMted to these three 

chains and arry Qoverzent Lien will be agains re in theue claJ.an. 


19. The Corporation has et.ated in all applicat on	 t this Is an expleastion nture into a part of the 3in uan Mining Diet	 that has not been ex-






plored since 1917 o 1918. 


20. The minerals to be explor1	 zinc	 lss4 which are known t exist in veins in the area and whi	 re wor for the lead values up to, and in-






cluding thó yeai of 1917. 
21. The work consists of opening u Y	 portals of the old mine workings, the siphing of the s 


the vein exposed
dri	 of a tunnel on the 1o. 14 level to cut 


c up	 love 


22. The UJ03 has do saris work I	 this area but WO (10 not have any published reports on their 
previou9 oporato


rk.	 The p	 sent operator has known of tho work of the has seen 
ore body e- 3ts t


ma1tor returns and is eonfjdot that an 
of	 dent magnitude to ropay his expense of the explor	 -	 k an	 e Government. 


23. The	 enditures 
the a of one


dude the use of 3 mixe re to open up the old workings, 
pad	 in o	 eq


ne9r at a pro-rata salary of 3 l0.00 per month, the ient a1 tools to do the work which wilt probably be abou	 100.00 month, rntaj. on ccnprossor and machines ihich vrill be apr ro 	 to	 .00 per month and the cost of such it1-s as powder, fuse, cape et .	 should be about	 1,000,00 for the job	 there and	 vu be no costs for power, water eta as those are riot available.
213./ ThIS visrk sbld be cp1oted for Phas• "A" nd Phase "B" in 120 days after 


Govoriiient apr•oal has been obtaiod and work will probzthly be started on 
June 1, 
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	 EPARTMENT OF THE INTER1	 uo-1035. 


DEFENSE MINERALS ADMI NISTRATION 


APPLICATION FOR AID FOR	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO	 Docket No.. 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


P	 T 
'i, 


'r	 -''
Name and



L
address of

applicant 


Date--------------------------------------


FILL IN THIS BLOCK 


Dateof application.........................................................	 Estimated cost ............................................................. 


Mineral or metal
	


Percentage of Government participation

__ 


Location of mine 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available ................................. 



INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, :lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest , of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating. property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 	 .	 S 


*13. State source and quantity of water available for operations and its sufficiency at all seasons. 
•	 State amount of power to be used, rate per hour or other cost, and source. 
14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 	 .. 
(c) Furnish any available (piivate) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 	 •.	 . 


S	 Grade or	 Net value 
--	 Tons per day	 analysis	 Costper ton	 per ton 


(1) Mining 
(2) Milling	 S 


(3) Shipped 
or sold 


*18. Ore or mineral reserves: (If property is or has been operating.)	 . 
(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sumfor each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and .positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its be)ll here	 r fy th t the information con-


tained in this form and accompanying papers cprect and complete to the best 	 ow	 b	 . 


By 


	


1ame ony)	 (Sin.atur.f authrizeçI qt1cia1)1 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1. 	 10-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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Form MF-103	 U. S. DEPARTMENT OF THE INTERIOR	 Budget Bureau No. 42-R1035. 
(April 195k)	 Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK 
APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO	 Docket No. 


MINER4L ORDER 5, UNDER	 Date received -------------------------------. 


DEFENSE PRODUCTION. ACT OF 1950	 Participation 


P
-


Name and 


L.'	 .	 address of 
applicant 


Date______________________________________ 


FILL IN THIS BLOCK 
,... -'". '''2	 .	 "....... 


,_	 I	 4 


Dateof application---------------------------------------------------------Estimated cost 


Mineral or metal ------------------------------------------------------------Percentage of Government participation 


Location of mine


........	 .	 . 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to. Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
.7. If lessee, attach a copy of the lease and state if it is in 'good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


5 1f you have already answered these questions on MF-l00, you are not re q uired to answer the questions for this application.







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13 State source and quantity of water available for operations and its sufficiency at all seasons 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past sus.pensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
•	 recommended exploration and development, and metallurgical investigations. 


*17. Production:	 .	 . - 
(a) If mine is in production,, furnish the following information: 


Grade or	 Net value 


	


-Tons per day	 analysis	 .	 .....Cost per ton	 per ton 
(1) Mining 
(2) Milling	 . 
(3) Shipped 


or sold 
18. Ore or mineral 'reserves: (If property is or has been operating.) 	 , ......•' . 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 '	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factorsleading, the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which 'the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of'each. ' 	 . I 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities structures and buildings 
(d) Cost Of necessary installation or construction of additidnal facilities, 'structures; and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 o 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will.be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.' 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on' itsbç}a ' ere y c rt y that the info ation con-


	


(Name ofcompany)	 (Signature of authorized pcial) 


	


v-",;.jj&.	 •.•,•.,• 


(Date)	 (Title) 
Title 18. U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


5 Same as footnote on page 1.	 ie—e4o7-t	 U. S. GOVERNMENT PRINTING OFFICE
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i	 __ 
•S. DEPARTMENT OF THE INTFR ,, 	 42—R1026. 


DEFENSE MINERALS ADM1NISTRAT	 frç_-


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY 


FOR USE UNDER THE	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950
	


Date received -----------------------------------------------


- 1	 - 


BONITA MINING & DEVIJOPING CO., INC. // 
BOX186, 
SILVERTON, COLORADO,


Name and 
addres8 of 


L...j	 applicant 


Date---------- L91 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. 	 mit four (4) signed copies of the form and accompanying 
It should be accompanied by appropriate application form	 papers. Name and address should be stamped or typed 
when a specific type of Government assistance is requested, 	 on each sheet of this form and all accompanying papers. 
in the form of (1) loan, (2) purchase contract, (3) Gov-	 When a question is inapplicable it should be so stated on 
ernment guarantee of a private loan, (4) 	 the form. Additional sheets. may be attached in answering 


any questions or in supplying additional information. (IF 
er-	 YOU CANNOT ANSWER A QUESTION SO STATE.) 


If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- 	 swered. It is not necessary to answer it again. 


x	 GENERAL TECHNICAL DATA 
Supply the following information n separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
8. For each operation listed above supply the following: 


(a) Distance and duiecUon from nearest to*n and shipping point, 
(b) Mining distric	 . 


(c) Township, Section, Range. 
(ci) County, State. 


4. (a) State whether or not property is novin operation, and if inoperation, by whom operated. 
(b) Are you operating this pioeriy as 


0 Owner.	 -: 
0 Lessee. 
0 Contractor. 


5. Number of years in production 
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-03792-i
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Bonita Mining & Developing Co., Inc. 	 Emita-0regon-Galena, 
Box 186	 Exploration Loan 
Silverton, Colorado,	 Docket flfiA-L.73 


1. ,Nomate.al& . are. being produced at the present time but thru the loan 
assistance of the Government we hope to produce zinc and iea4 minerals 
from this property.	 ' 


2. The property consists of the ima-0regon-Galena Mine only with about 
1500 1 of crosscuts and drifts.. The mine is not flooded. This property 
shoulca produce about 100 tons of zinc-lead ore per day. 


3. The property is located about 7 miles Northwest of Silverton, Colorado, 
in Section 18, Township L.lN, Range 8W of the New Mexico Principal Mer-
idian in the Ice Lake Mining District, San Juan County, Colorado. 


. The property is , not now in oeration. It is to be operated by the Bonita 
iflg' &- rorT.rin	 a lease and option. 


5. The property has not been in production since 1917. Production should 
begin after 90 days from the time of exploration work commencing. 


6. The operations will be under the management of Mr. Henry P. Ehrlinger 
who is operating other properties for the concern at the present tine. 


7. This property was discovered in the early 1890's and considerable ore 
containing lead and silver was produced up to 1899. It was then shut 
down until 1917 and again operated for a short period but due to the 
predominance of zinc in the 'ores it was again shut dovin and has been 
shut down since that period. There are no neighboring properties. 


8. Mr. F. C. Brightly, Jr., 3330 South Cicero Ave., Cicero 50, Illinois 
is the President of 'the concern, he receives no salary or bonus from 
the Company, he owns 5555 shares of the common stock and there is no 
life insurance carried on him for the corporation account; Mr. Henry 
P. Ebrlinger is Vice President and Treasurer of the Company, and lives 
in Silverton, Colorado, he has received no salary or bonuses from the 
Corporation, he owns 16,666 shares of the common stock.and there is an 
insurance of some 50,000.00.on his life payable to the Corporation; 
Mr. Al Cohn of L528 West Division Street, Chicago, Illinois is a Vice 
President of the Company, has received no salary or bonuses ior his 
services, owns 16,667 shares of the common stock and there is no insur-
ance on him; Vincent G. Rinri of 180 North La Salle Street, Chicago 1, 
Illinois, is Secretary, he has received no salary or bonuses from the 
Company and owns 55% shares of the common stock. There is no Life 
insurance on him; John D. 0wen of 160 North La Salle Street, Chicago 1, 
Illinois, is a Director at no compensation and owns 5555 shares of the 
Common Stock; Lew L Parcell of Silverton, Colorado, is a director of 
the Corporation and owns 1 share of the common stock. There are no 
other stockholders as of record. 


9. The Corporation is capitalized at 50,000 shares of oonnnon stock at no 
par value. 


.10. There has been no production since 1917-1918.
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11. It is contemplated that thra the assistance of a Government Exploration 
Loan will be able to open up this property and produce about 100 tons 
of zinc-lead ore daily from the property. 


12. It has been estimated that there are some 70,000 tons of zinc-lead ores 
measured, possible and inferred in the property in the lode deposit we 
intend to explore. 


13. There is no access road to the project btit an application has been filed 
with the U.S. Bureau of Public Road for the same. 


lLi.. vrater is avaibe on the project. 


15. There is no electric power on the project and all power will be either 
gasoline, or deisel, driven engines. 


16. Labor is availab]ke and has been contracted for the work. 


17. Equianent has been engaged on a rental basis or by direct purchase for 
the project. 


18. There are no peculiar problems other than that of getting started at an 
early date0







(b) If depositisotherthaner: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE ESTIMATED MINERAL 
CONTENT GROSS VALUE RECOVERABLE 


UNIT VALUE
ESTIMATED COST 
OF PRODUCTION TONS PER TON ER	 ON PER TON PER TON 


(Grade) 
___________________________________________________ (a) (b) (c) (d) (e) 


Measured (proved)-----------------------------


Indicated(probable)---------------------------------------------------------------------------------------------------------------------------------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


1. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milirnen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
- -
	 CERTIFICATION 


The u'ndersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


By	 - 
(Name of company) 	 TJ\5S	 0 al) 


	


MAY L, 19S].	 VICE PRESIDENT	 - 


	


(Date)	
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 1O-63792-1 
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OFFICE OF

REGIONAL DIRECTOR


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



REGION IV
224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


August 9, 1951 


Memorandum 


To:	 Landon Strobel, Executive Secretary, Defense Minerals 
Administration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Forms MF-..lOO for serialization on Docket DMA-.473, 
Contract I.-DMA-E38 


Herewith are four copies of the form W-lOO, executed 
by H. P. Ehrlinger, requesting serialization for operations 
under the above contract.


(tJr. 


Enclosures


OEPARWET OF THE 1TERIOR 
Defense MherJ	 cfsfr3tjon 


.J 3 iq5


w.







MF-104 
(Apri1 1951)


4. _/
-.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-1(1036. 
Approval expires 6-30-61. 


STRATEGIC AND CRITICAL MINERAL' EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated ' with 
maps or sketches showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown. on a map; logs and assays also are to be submitted: 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the iàformatlon contained 
in this report is correct and complete to the best of their knowledge and belief. 


Q2U4IIG&V1NQG., lUG. 'By 
(Name of Company) 	 gna u of u o 


iUGU..T 3, 19$2 
(Date)	 (Title) 


NOTE.—Tflle IS, U. S. Code (Crimes), sectIon 1001. makes It a criminal often.. to make a wUlfully (lire statement or representation to any depsitment or agency of 
the United State. as to any matter within Its jurisdiction.


16-4065-1
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3onita iniig & Developing co., Inc. 	 Projiact D1A-473 
£ox l'8, 3i1verton, Colorado,	 Contract IU.38 


work	 otarted on this Project on July uth, 1951 and the

f1ioiiag work was aopiished: 


(1) 3 uen	 re used to clear the .rai1 of :fal1r timbers, 
rocks etc. as a result of th s wslides of last wir 
ter o that the pack train coulu get up to the mine 
and uiy worked a total of'l2shifs with net char 
to the project of 120.00 


(2) Th ngineet worked 5 days on the prOjct laying out 
th corners of the various eiaitzs in the property as 
only two coner stak3 rethatn in th entire area. It 
wa found that this was necsary in order to get th 
locatión3 of the Sunside group and their relation to 
the mma rgona1'ena group. 


(3) iools for PHAJ	 were purchasud and taken up to tI1 
property o that the en would have tools to, work with 
and th cost of these FOB 3ilverton was 153.50 


(4) A Packer was hired to transport the tools, tentage, 
food an otnr supplies to the property and his charge 
for this work was 7500 


(5) To outliri th proect for th en an erinur thu 
uprintcndent spnt oni day at th project and the 


chørge for this is pro-rated	 b 25.U0 


() On Aana word four hi'ts on th project at a 
total chr&ce of	 40.00. 


vork coniistei of artin to open up uber 4 level of the 
mine ac e felt that. e could gt 'ore iniora.tiOh in a hurry on 
this 1ve1, and urnber 3, than b) tartin on the upsr levsls. 


it ic axpectd tnat duriz& the on.tzi of 	 ust work will be

far enough along o that .sone siimnpiing can be acopliied on the 
Nwnbr 3 level to ásc6rtain he ore body 8UppOSd to b tneri.


-







MONTHLY 
TOTAL


TOTALS PREVIOUSLY

REPORTED


TOTALS TO

DATE Approved



Monthly

Total


Approved Totals 
Previously Reported


Approved Totals

to Date 


ITEM


Wages and salaries	 -----------------------------


Equipment puschasc 1 ----------


Equipment rental 2 -.	 - - 


Buildings--------------------------------	 .----


Explosives---------------------------------------------


L	 -	 0.00 153.5CJ IIi.àZZI 
Power-----------------------------------L 
Transportation----------------------------- 700, 	 -	 .00


I 75,00 -------
\Vithholding taxes 


513.59 --- - 523.,5LO 


0.00


5Li.5Q 


285.00 


253.50. 


- -------75.__ 


•53.5Q 


Compensation insurance---------------------------------- 	 - 


Other insurance------------------------------------ __ I__ ------
Contractwork--------------------------------------------------------------- ________ 


Other(specify)---------------------------------------------------------------


TOTAL-----------------------------------------------------


Totals previously reported----------------------------------


Totals to date--------------------------------------------------


MONTHLY SUMMARY COST STATEMENT 


Name of operator !thk&' P! Opifl CO. Inc.' 
Project No. DMA DMA.473, - Con L.xeact 
Total contract amount	 -	 ------------------------


Government participation percent 


Distribution of Expenditures for Month of JUly 3951.


Foa GOVERNMENT USE ONLY 


FOR GOVERNMENT USE ONLY 


Checked by j 	 '-
Entered by-----------------------


2 
Remarks 


Enter total purchase p1-ice in mouth purchase is made. 
Payments (or rental of ouui pment or prorated de preciation on equipment owned hy contractor. 16-64068-1 


-	


-	 - - 







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ---------uly--951 


TYPE


onita inin & D.ve1oin$ Go., Inc. 
Name of operator	 _____ 


Project No. DMA	 --


	


I.	 •	 - 
Total contract amount -------------5O -----------------------------------------
Government participation percent - -----------------------------------------------------


NUMBER	 MAN-SHIFTS	 Rr	 TOTAL. 


Miners-------------------------------------------------------


Muckers-----------------------------------------------------


Trammers 


Timbermen-------------------------------------------------


Pumpmen 


Hoistmen---------------------------------------------------


Surface-------------------------------------------------------


Samplers 


Assayers----------------------------------------------------


Shift bosses 


Mechanics---------------------------------------------------


Electricians 


Blacksmiths 


Carpenters 


Drill runners---------------


Drill helpers 


Teamsters 


Manager 


Superintendent 


Engineers 


Geologists------------------------------------------------


Bookkeeper-----------------------------------------------


Foreman 


Clerks--------------------------------------------------------


Stenographers 


Other


TOTAL 


3r -- 


I--------------------
1--------------------


--16 ----------------


I----------------
-5-----------------


$-----1Oe	 ---------


25OO ---------------
2.00--------------


16oOG 


-2-5.QO------
1OG.00 


5 22 - - 25.00


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I
FOR GOVERNMENT USE ONLY	 I 


Checked by -- Ii------------------------
Entered by -------------"Si 
Approved by 4 ),4.. 1)3A .e,L _________________________________________ 


Remarks


I t3-64068-) 







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF	 aiy1951 


Name of oPeratobj	 è&tt g-- DvsLop4jagsr----ZXAV 
V	 V 	


Project No. DMA 
Total contract amount 


c	 Government participation, pereen ----


HI


V COSTS PROGRESS 


•Wrefld Equipment' Supplies Other' Total Unit U1s JyP
Units to date Un51thOzed ITEM


V 


Raising---------------------------------- V 


rifting--------------------------------------------------------


--


rosscutting--------------------------------------------------


Winzes--------------------------------------


----


/ 


Overburden--------------------------------


Rehabilitation and preparalion----- 1.O 4,-------------


---


-------------------------------------------------------


Drill holes------------------------------------


4QQ--- - -
GeologyandgeophYSica------- - ----- ---


4---------- ---------


Trenching--------------------------------


Roads and trails------------------ 
Sampling and assaying-----------------


12$.CjO-----------


0---------2----------2 
Test pits-------------------------------------


TOTALS:---------------------- -25OU----------------------- -s 


Other (specify)-------------------------


-o- ij-o--I
Prorate charges fore 


* Where entries In the


F;.,,.
omce salaries In proportion to man-shifts of direct labor. 


Lttliatfs not exclusively for one type of job (such as compressors) against authorized units of work In each category. 
column (above) are more than 25 percent ofthe total expenditures, a breakdown of this item should be made.


16-64008-1	 U. S. GOVERNNENT PRINTING OPPICS 


FOR QVERNMENT USE ONLY 


Checked
by	


£'	 /7	 / 1J 
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INTERIOR 


Ion. 1. leward sth 
Attorney General 
Washington 25, D. C. 


y dear '. Attorney Sensrs1: 


br such sotiO as you 7 des. appropriate, 
there are enclosed, in dt bats, pertinent doesnts 
relating to as apparent violation of Pederal statutes 
coaadtted in connection with the exploration project pros 
gras conducted by this $.psrti.snt under authority of the 
Defense Produotton Mt .f 1950 (6 etat. 816), as anended. 


Pursuant to insrs1 Order 5, *a.guIatboIt* dev 
•rning Ooverasnt Aid in Defense Zzpleration Projecte" 
(16 P.R. 3183), copies of which are enslosed. en June 30, 
1951, the Governnt entered into as ar.sssst with the 
Bonita Kining and Deve1opii Css, Inc., $ilv.rton, 
Colorado, under the provlsiass .1 sioh the overssent 
agreed to participat. to the extent of fifty p.resst In 
the coats of a project to explore for giac sad la*d. 
Acting In socoid*noe with the taiss of the agr.eit, 
the oontrector subsitted is Angunt 1951 $ progress report 
showing the work .aflsid to hess bass p.rfoz*sd wader the 
contract for the preceding th whisk report disclosed, 
in addition to work perforinco, expenditures a11sd to 
have been asde in the ane*at of $513.50 is connection with 
such work. On the bas$a of this report, which under the 
contrast constituted the contractor's invoice, a devern-
sent cheek wos tw*4 to the eastrector is the asount of 
$256.75 representing the Sovenat 'a share for costs of 
the project Incurred for the p,,iod covered by the con 
tractor's vousb.r. 


$ubs.qunntly, Oovereessst esployass ss4. as 
inspection of the project whisk disclosed that no work 
had bees p.rtorsed. This diseloWe resulted in a dessad 
on the contractor for the return of the asoust previously 
paid to his. asoovery was obtal*ed. Vw'thsr, as a r. 
suit of this Irregularity, the aforesaid agreenest is. 
rescinded.
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Th. enolosed tile will z'etlóat in detail the 
facts and cirousstaness mu'rouing tida case. Should 
additional thtorMtion or assistance be rquir.d, please 
advise.


iflcerely yours, 


C 0. Mi%t*0 


Acting. Adainistx'*tor. 


CJKoontz/eM 


Copy to:	 oords & Reports •	 • 0 Mit tendorf 
J. H, East, Denver 
J. L. *offlund 


C0 3. Koontz 


•	 chron. 


pending :•	 •
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nite) tthz partrnzd. of utic	 4 V 
(13191)


UNITED STATES ATTORNEY 
c sv/g	 DISTRICT OF COLORADO 


DENVER 1	 December 8, 192 


Mr. C 0 M t	


OF 1 ii3 


Depaeflt oft	
Administrator	


cfe fnraIs AtOD 


Defense Miner I e Interior
	


flECEIVED 


Washington 2, E1oration Administration	
DG 1 C 1952 


Dear Sir:


Re: Bonita Mining and Developing Company, Inc., 

Silverton, Colorado 


I have received a copy of a letter addressed to the Hon. 
Charles B. Murray, Assistant Attorney General, with regard to the 
Bonita Mining and Developing Company and in particular the trial 
and conviction of Henry P. Ehrlinger in the above matter. 


I appreciate the kindly remarks that you made in this matter 
and of course if I can be of any further help in any capacity to your 
Department I shall be most happy to assist. I wish to thank you for 
sending me a copy of this letter.


Sincerely yours, 


LL1 
CHARLES S. VIGIL 
United States Attorney 


RECEIVED 
DEC 121952 


GENERAL COUNSEL 


DEFENSE MINERALS

ADMINISTRATION







SURNAME 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


N0V171952'. 
. 


'ecttve f'irer, .ji ii 


2:	 ØW 'ULP t 1' . 2C	 Ir71rg 
ever 2


e. i.nry . l r1tt'er,	 r& t	 .1ic*ti n 


to -r reenrd	 .	 he toj ltvLn, ztracta 
flerry . Ar.Liner f vtich 11, rith Ui cce:t i	 •f	 ct 


beert teri&t:
tIJ 


2	 '!ttract t. 4& — .	 iz1tL	 t	 ei&t o.	 v. ),	 a5t 
?. k)iX	 zttra't .o, ldni-.l5 Lead L&rb.nte	 uc.	 t	 rintted 
tA- l ?_Citract .. £i-	 rtt	 . 


.	 bb	 er.*at resk	 .	 ct, 


.e v	 euite reeeLrr4 re rt r	 r,rflt st"ti 
AJ Lth '. 15, itz we havc eevsó n 4 , r rrP*ø r -rts 


sirue	 y tr re i&uen4at	 a su tt	 t 


	


tse4 	 d a certtfite f evsc at is ed, 


The fLl )"i8, &	 if	 •	 , 
held n Msy a ed' his trial r 


xttt	 J •vei	 . , 
::'	 Co1ordo {ld iui, iae, 


*ta . ictts are still 1t the ctve file.	 bve 
that the rr kett .rtsinir' to thesi ts'.t	 liceti zt •ho	 1' i,eed. 
arid reeove frt the active file,' bitt tu ' tU. a. .rsctate r ur r; 
teMtl re f,rp takirt uch a ctC, 


	


inc1er.ly7ir,,	 / 


uiik E JohnsOt 


4	 - r	 tbatrau,	 errtt1n ('rmLitti, 
,,) 


-	 -.-	 17Xe11.r/bw 
'4aeb.r, .:'urs* ,f a. iws a	 (wri.ten .11/ 13/52) . 


Co,y to: .	 H. 
f I	 ocke t (6)	 Mr. 3iehop 


	


--	 'dm	 Pi1,	 tr. 1cniht 


	


mbr, Ceolotcsl ufs7 1''	 ' Op.	 '	 Ohron. 
K Y. Xøller (7)







V V 	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 V	


j,1jyJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ir	 r 


	


WASHINGTON 25, D. C.	 V 


NOVj37952, 


Ni' , C)'i.ee B Mura'aj	 .	 . Aseiet*nt Attori*y CIss*z tal	 .	 V 


V 


Departasnt of Justice	 . 
•	 Waahington25,D.C.	 V 


Re Bonita Mining and Developing 
•	 .	 Costpany, Tho., Silverton, 


Colorado, Docket No. DMA-22 
•	 My dear Mr. Murray: 	 V 


•	 .	 Thank you for your letter of November 5 advising 
me of the conviction of Henry P. Ehrlinger in the above	 V 


matter.	
V 


V


	


	


Defense Minerals Exploration Mministr*tton and 
the Department of th. interior are much gratified by the 
effective action tasn by your Department in this matter. V 


V 


This conviction will serve a very' useful purpose tending 
tO discourage such actions u the defendant was. guilty of V 


in thia case.	 .	 .	 .	 V	
V 


V 	


V 	 I am sending a copy of this letter to Mr. Charles 
S. Vigil, the United States District Attorney who, I believe, 	 V 
was directly responsible for the prosecution. 


Sincerely yours, 


V	
.	 C. 0. Mittendorf(	


V	 . 


JLHoftlund/ern	 .	 V /	 •	 V 
11/12/52	 Administrator	 V 
Copy to: Mr. Charles S Vigil, U.S Attorney, Denver, Colorado 


• C. 0. Mittendorf V	 • 
W, H. King, Denver 	 . V 
H. F. Keller	 • f 7 V	
J.. L. Hoff lund	 . V •	 V 
chron	 V	 •	 V • •	 pending	 •	 V 
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Linrs dmnstratn 


ECEP!E 


1C\f 1) 1952 


146-13".73


ADDRESS REPLY TO

THE ATTORNEY GENERAL



ANI REFER TO 
INITIALS AND NUMSER


	


UNITED STATES 


CBM:HFS:ar
	 DEPARTMENT OF JUSTICE 


WASHINGTON 25, D. C. 


• /5/ftft2 
9' 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Administration 
Departsent of the Interior 
Washington 2S, D. C. 


Re $ Bónita Mining and Developing Company, Inc. 
Silverton, Colorado 


Dear Mr. Mittendorf: 


Your attention is directed to our previous correspondence 
concerning the above-captioned case. 


For your information, we have just been advised by the 
United States Attorney at Denver, Colorado, that on September 15, 
]92, the defendant Ehrlinger pleaded guilty to the charges contained 
in the indictment. On October 22, ]9S2, he appeared in the Thiited 
States District Court and was fined $2,000 and ordered to stand 
committed until said fine was paid or he was otherwise discharged 
as provided by law. The court also Suspended the imposition of a 
jail sentence and placed Ehrlinger on probation for a period of 
three years. 


This concindes the criminal phase of this case and the 
matter has been referred to the Claims Division of this Department 
for consideration of the civil aspects. 


Respectfully, 


For the Attorney Genera]. 


HARIES B. MURRAf' 
Assistant Attorney General







• 
' 1(<1;\	 UNITED STATES 


DEPARTMENT OF THE INTERIOR	
, r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22k New Customhouse
	 WASHINGTON 25, D.C. 


Denver 2, Colorado


October 30, 1952 


Memorandum 


To:	 C. 0. Mittendorf 


From:	 Executive Officer, Field Team, Region IV 


Subject: Judnent and Order of Probation, Henry P. Ehrlinger 


Enclosed for your information are three copies of Judgment 
and. Order of Probation in the matter of Henry P. Ehrlinger, Defendant. 


ic-r 
W. K. King	 r 


Enclosures (3)







. 


Jud.ment and. Order o Probatioxi evise&7-9)	 Cr.. Form Np. 1O1-A_ 


UNITED STATES DISTRICT COURT

FOR THE 


DISTRICT OF COLORADO 


United States of America 


v.	 No. 13191 


Henry P. Elhrlinger, 
Defendant 


On this 22 rid. clay of October, 1952 , caine the attorney for the government and. 
the defendant appeared in person, and.1 by counsel 


It Is Adjudged that the defendant has been convicted upon his plea of2 


gui1ty on 9/15/52 


of the offense of Naking false statements in a matter within the 
jurisdiction of a Department or Agency of the U, S., 18 USC 1001 


as charged in the Indictment 
and the court having asked the defendant whether he has anything to 
say why judgment should not be pronounced., and no sufficient cause to 
the contrary being shown or appearing to the court, 


It Is Adjudged that the defendant is giilty as charged and convicted. 


It Is Adjudged that the defendant pay to the United. Sttes of America 
a fine of Two Thousand Dollars ($2,000.00), and that he stand committed 
to a common jail until payment of said fine or until he is otherwise 
discharged as provided by law; and it is further ordered that the 
defendant be granted a stay of execution for a period of ten (10) 
days from October 22, 1952; 


It Is further adjudged that imposition of sentence is hereby sus-






pended as to imprisonment, and the defendant is placed on probation 
for a period of three (3) years from and after this date on the Indict-
ment herein.







.	 . 


It Is Further Ordered that during the period of probation the de-
fendant shall conduct himself as a law-abiding, industrious citizen and 
observe such conditions of probation as the Court may prescribe. Other-
wise the defendant may be brought before the court for a violation of 


the court's orders. 


It Is Further Ordered that the clerk deliver two certified copies 
of this judgment and order be delivered to the probation officer of 
this court, one of which shall be delivered to the defendant by the 
probation officer.


United States District Judge. 


Clerk. 


A True Copy Certified this 	 4ay of	 ,l9 


(Signed)
Clerk.
	 (By)	


Deputy Clerk.







JUDGMENT AND ORDER 0	 OBATION (Revised 2-17-49) 	 Cr. Form No. 101-A 


	


1nittb tatt	 iMritt U.ttnzrt 
.FORTRE 


DISTRICT OF COLORADO 


UNrrED STATES OF AMERICA


No. 13191 
HENRY P. EHELINGER, 


Defendant 


On this 22d.	 day of October	 , 19 52 , came the attorney for the government and 

the defendant appeared in person, and 1 by counsel 


IT Is ADJUDGED that the defendant has been convicted upon his plea of 2 guilty on 9/15/52 


of the offense of Making false statements in a matter 
within the jurisdiction of a Department or Agency of the U. S •, i8 USC 100]. 


as charged $ in the Indictment 
and the court having asked the defendant whether he has anything to say why judgment should not be 
pronounced, and no sufficient cause to the contrary being shown or appearing to the court, 


IT Is ADJUDGED that the defendant is guilty as charged and convicted. 


IT Is ADJUDGED that' the defendant pay to the United States of America a fine of 
Two Thousand Dollars ($2,000.00), and that he stand committed to a common jè.il until 
payment of satd fine gz' until be is otherwise discharged as provided by law; and it 
is further ordered that the defendant be granted a stay of execution for a period of 
ten (10). days from October 22, 1952; 


It is further adjudged that imposition of sentence is hereby suspended as to 
imprisonment, and the defendant is placed on probation for a period of three (3) 
years from and after this date on the Indictment herein. 


IT Is FURTHER ORDERED that during the period of probation the defendant shall conduct himself 
as a law-abiding, industrious citizen and observe such. conditions of probation as the Court may pre-
scribe. Otherwise the defendant may be brought before the court for a violation of the court's orders. 


be delivered 
IT Is FURTHER ORDERED that *k4c*)Dt& two certified TIrS of this judgment and ordei/to the 


probation officer of this court, one of which shall be delivered to the defendant by the probation officer. 


United States Di3trict Judge. 


Clerk. 


A TRUE Copy. Certified this	 day of ------------------------------------------------, 19 


(Signed) ----------------------------------------------------------------------(By) 


	


Clerk.	 Deputy Clerk. 


FPI ATLANTA-3-24.49----.IOOM-6700







JUDGMENT AND ORDER O$OBATION (Revked -7-49) 	 ó	 Cr Form No 101 A 


d:k	
3J1nitrb tat	 htrttt tuurt 


'	 FOR THE 


c)	


IIBmcT ? COLO1AIO 


UNrrD STATES OF AMiiicA 


V ____	 No 33191 


UNRI P.
Def*ndatt 


On this 21	 day of October	 i 5 , came the attorney for the government and 
the defendant appeared in person, and ' bY O*$•1 ..	 . .	 . 


IT Is ADJUDGED that the defendant has been convicted upon his plea of '	 9/15/52 


of the offense of	 tI. $t&11flt$ ifl & 
v1titn t• 4n,isdicttai OS a. .PZ'tZ.t o' Ag.*ey of the	 * , 1$ ISC 1002. 


as charged '	 t) IUd1'ttfl*t 
. and the c,urt ha.ving asked the defendant whether he has anything to say why judgment should not be 


pronounced, and no sufficient cause to the contrary being shown or appearing to the court, 


IT Is ADJUDGED that the defendant is guilty as charged and convicted. 	 -	 .	 . 


IT Is ADJUDGED th '	 1 tø tl* nite 8tstes ot Astrias a fine sf 
Two Theuiand. fl11trs $LQO0 00) , and tt&t i* s'&n c,iutttmã t a caio 3*.il tuttfl 
pant of a*i.I (the oi )mU1 he i tszirtse diicih*xgøil ss r©vi4ed by 1*w; snd it 


	


ii Au'thsr or4s'ed that the lefndent be	 a stay of axacutian for a p.riod of

ten (ic) drs from tob*r 2, 195k; 


It is tber a*4 thM iosLtioa et sentence is hereby suspene as to 
iapria.nent, and the defen4nt is 1&ed. u yrbat4.on for a period, of thrse (3) 
years from arid after tb1 date ea the Iadictsai herein. 


IT Is FURTHER ORDERED that durmg the period of probation the defendant shall conduct himself 
as a law-abiding, industrious citizen and observe such conditions of probation as the Court may pre-
scribe Otherwise the defendant may be brought before the court for a violation of the court's orders 


be deliTered.. 
IT Is FURTHER ORDERED thaw	 Zr two certified *is of this judgment and orde to the



probation officer of this court, one of which shall be delivered to the defendant by the probation officer 


United States District Judge 


Clerk 


A TRUE Co Certified this	 day of	 , 19 


(Signed)	 (By) 


	


Clerk	 Deputy Clerk 


FPI ATLANTA-3 24 49-IOOM--6700
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JUDGMENT AND ORDER OFBATION (Revised 2-17.49) 	 0	 Cr. Form No. 101-A 


iuitib tafr hdrttt 1ttnxrt 
FOB THE 


UNITEI) STATES OF AMERICA 


N1 P.	
Dfend*nt


} 


N. 


On this 22	 day of OOtObX	 , 19 2 , came the attorney for the government and 

the defendant appeared in person, and' bIY COUn*1 


IT Is ADJUDGED that the defendant has been convicted upon his plea of guilty 0* 9/)5/52 


of the offense of M&ktng f*lse statements in s aetter 
within the juris4icticn oZ a Depsrtent or s*cy of the i. $., 8 USC iOl 


as charged S in the i.ctent 
and the court having asked the defendant whether he has anything to say why judgment should not be 
pronounced, and no sufficient cause to the contrary being shown or appearing to the court, 


I Is ADJUDGED that the defendant is guilty as charged and convicted. 


IT Is ADJUDGED that 4 the defendant ef to the Untied States of Anerics i fine of 
Two Thouiand. Dollars (2,0QO .00), end that be stend conitt.d to a cCson 3sil until 
psnt of said fine or 'until he is otherwise disebarged as	 ided by l&w and. it 
is further ordered that th. defendant be gra4ted $ sts,y of exsøution for a period of 
ten (10) 4s frern October 22, l952 


It is further &udgd that imposition of sentence is hereby nzpend.&as t* 
impris.nt, ni the defendaxrb is pl&Cet pi'.bttiOn for a period. of three (3) 
y**rs from and sftr this date On the Zndictment herein. 


IT Is FURTHER ORDERED that during the period of probation the defendant shall conduct himself 
as a law-abiding, industrious citizen and observe such conditions of probation as the Court may pre-
scribe. Otherwise the defendant may be brought before the court for a violation of the court's orders. 


be delivered 
IT Is FURTHER ORDERED that	 r two certified	 s of this judgment and ordef to the



probation officer of this court, one of which shall be delivered to the defendant by the probation officer. 


United States DLtrict Judge. 


Clerk. 


A TRUE Copy. Certified this ----------------------day of ------------------------------------------------, 19 


(Signed) ----------------------------------------------------------------------(By) .............................................................................. 
Clerk.	 Deputy Clerk. 


FPI ATLANTA-3.24-49-IOOM--6700







I. 


OFFICE OF

REGIONAL DIRECTOR


J 


•
UNiTED STATES	 / / 


DEPARTMENT OF THE INTERIOR	
- 


BUREAU OF MINES	 , .. 


REGION IV


DENVER 2. COLORADO 


October 10, 1952 


Memorandum 


To:	 Director J. J. Forbes 


From:	 Regional Director, Region IV 


Subject: Henry P. Ehrlinger, Silverton, Colorado 


Attached are two photostatic copies of the clipping which 
appeared in the September 15 issue of The Denver Post regarding 
H. P. Ehrlinger, who pleaded guility for attempting to defraud the 
United States Government in a DMEA contract. 


Enclosures 2
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Mhi O 
He Tiled to Cheat U. S. 


A wid y beo .rnslsl ci tbelEkrlbceT when he submitted the 
associat	 .&I$m$tM t, listed work which 


____ u	
jbe said had been dose at the claka 


	


' c	 floc$tka gthetrs ci the Unitid 
ct that he tried to CM$t thS, bureau ci miees clskne, 


_____ 0 a . S$ts IhoWeVer, that none ci the work had 


metRe mkalrg	 done. 
jienry P. Ete4	 ci sUveston,I$te.IN PINI POISThLZ. 


exw*h'e c ea mitte	 e 5Iiion man IneJetIedci 
first t he had coned the e 


____ ii. Iedg,Ittytoa 
charg that he. fraudulently th.d 3y p1e.d1n guilt hrlsr $ 
IOI$ por	 to	 to as* 


or a zs	 years lma4so.mant or a 
ne çr	 lie 


	


____ near	 AbOWIIB*it W.O'Hus. *snsiutiet 
a	 ago 1* bed pI.sle1s1eru	 .w O.di $.-' 


to the s. charge___ ___ ___ _______ 


Clipped froa Denver Post Septeaber 15, 1952 


)







a.	 0 
UNiTED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


OFFICE OF
	 REGION IV	 224 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR	 DENVER 2. COLORADO 


October 10, 1952 


OEPR1MEIfl uc 1E 1EtO 
DtenSe $nerS	


nstT8t 


OCT 13 952 


Memorandum 


To:	 C. 0. Mittendorf 


From:	 Regional Director, Region IV 


Subject: Henry P. Ehrlinger, Silverton, Colorado 


We are forwarding you a photostat of the clipping from 
The Denver Post regarding H. P. Ehrlinger. We recommend that 
this be given a prominent place on your wall. 


H. East, Jr. 
Enclosure


LIt.	 :7 


: r	 /
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WEST SLOPE MINING MAN FACES 
FEDERAL CONTRACT FRAUD TRIAL 


The federal trial of a widely1 Ehrlinger is charged with falsj-1of the woik reported by Ehrlinger known western slope mining man fying statements to a governmenj had been done. on charges of trying to defraud the agency in connection with a de- 1 If convicted of the charge, the U. S. government on a strategic ferise minerals 
exploration 0minirig man is subject to a maxi-


mum jail sentence of five years, metal mining contract has been tract Under the contract, Vigilj0 a 'o,000 fine-_or both. set for Tuesday in Denver federalsaid the federal government was 1 ___ • court and will be heard by Judge to pay half of Ehrlinger'g expenses1 Willis Ritter of Salt Lake City,1 reopening a mine near Silverton 1 .MiIfio 5 of homes keep-. Charles S. Vigil, federal district in ,search of lead and Zinc. 


Henry P. Ehrlinger, Silverton 
attorney, said Thursday.	


In connection with the contract,j 
olo., mining leader and an execu-1 Ehrlinger allegedly sent the gov- 1 
ve committee member of the ernment a claim for 5l3, on which, 2&orado Mining association, is the Vigil said, the government paid1 deendant.


half before it was scovered none 100 TABiET BOTIIE, 


,r 


0
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SEP 2t 1952
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


OFFICE OF

REGIONAL DIRECTOR 


Memorandum 


To:


REGION IV 


C. 0. Mittendorf, DMEA, Washington, . C


224 NEW CUSTOMHOUSE 
DENVER 2. COLORADO 


August 25, 1952 


From:	 Regional Director, Region IV, Denver, Colorado 


Subject: Case penng against Henry P. Ehrlinger 


The following is quoted from a letter dated August i1, 
1952, from Charles S. Vigil,. U. S. Attorney, Dver, Colorado: 


"Re United States versus Henry P. Ehrlinger: 


8This will acknowledge receipt of your letter of 
August 13, 195 2, with refer'ice to the two cashier's 
checks received from the above named defendent who is 
under indictment in the Federal court in Denver, 


"The checks described in your letter are needed for 
evidence in connection with the trial of the Ehrlinger 
case and I would appreciate it if you would take the 
necessary steps to see that these checks are held until 
they are cafl1 for by this office in connection with the 
trial of said case.' 


In compliance with the request made by the U. S. 
Attorney, these two checks which were described in my memorandum 
of August 1, 1952, will be held in this office until they are 
called for by the U. S. Attorney in connection with the 
Ehrlinger trial. 


cc JL Chambers


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMISTIITg







FILE COPY 
SURNAME: 


UNITED STATES	
800 


kj/)	 DEPARTMENT OF THE INTERIOR 
C	 C	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
0 ,0	


WASHINGTON 25 D C 


y
IDate Stamp 


Aug. 8, 1952 


•	 Mr. J. H. East, Jr.	 I 
Regional Director Region IV 
Bureau of Mines 


•	 221i. New Customhouse Building	 -' 
Denver 2, Colorado	 :	 • 


•	 Re: Exploration Prcject Contract Idm-E66 
Ceiant Creek Leasing 'ompany• 


•	 and 
Exploration Project Contract Idm-E38 
Bonita Mining &Developing, Ii. 


Dear Mr. East: 


•	 Reference is made to your communication of August 1, 195?, 
• :	 in which you state that Mr. Chambers indicated the desirability of 


•	 depositing checks received from Henry P. Ehrlinger in the amounts 
•	 of $91.70 arid $256.75 on Contracts Idm-E66. and Idm-E38, respectively. 


It is a regulation of the General Accounting Olfice and 
the Treasury Department that deposits should be made within twenty-
four hours of their receipt. In the case, however, where checks 
are needed for evidence in a cou±t trial the regulation is waived. 
It, might be well for your own protection to have the U S District 
Attorney give you a written request to hold such checks, since some 
States have limitations on clearing checks of all kinds including 
cashiers' checks.	 • 	 • 	 S 	 • 


Sincerely yours, 


/s/ C, 0 Mittendorf 


Acting Administrator 


Jlehambers/wb 
August 7, 1952 


Copy to Docket File 
Adsnr Reading File 
Administrator	 C	 C 
Mr Keller	 0 0 
Mr. Chambers • 	 S 	


p 	 • •. .	 • 


	


Y	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


OFFICE OF
	 REGION IV	


224 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR
	 DENVER 2. COLORADO 


August 1, 1952 
Memorandum 


To:	 Jay L. Chambers, Chief, Contract Administration 
and Audit Division, DMEA 


From:	 Regional Director, Region IV 


Subject: Docket No. dma-1180X, Cement Creek Leasing Co., 
Exploration Contract Idm-E66 and 
Docket No. DMA-473, Bonita Mining & Developing, Inc., 
Exploration Contract I-DMA-E 38 


Referring to your letter dated July 14, addressed to 
W. H. King, Executive Officer, regarding the two checks held 
in my office on Docket No. DMA-1180X and DMA-473: These 
two cashier checks are being held in this office for the pending 
trial for Mr. Henry P. Ehrlinger. It is my understanding that 
the District Attorney wishes the original of these checks for 
evidence. The schedule of collection requested in your letter 
will be forwarded you as soon as the checks are rele3sed by the 
District Attorney.


(T


Th







4 •1 
UNITED STATES



DEPARTMENT OF THE INTERiOR. 
BUREAU OF MINES 


REGION IV • OFFICEOF	 2Z4NEWCUSTOMHOUSE 
REGIONAL DIRECTOR 	 August 3E5 COLORADO 


•	 MernørsMsm 


To:	 •C. 0 Mittend.rt 


1r:	 Regiosal Diricter. JI.ieo IV 


liabject: Co*tr*ct IdwZ3, C.**ent Creek Lessing Co. 
Coserset I'DMA-t$$. $eit*s Mining & Dssi.piag. ne . 


Mr. st 1. Chaaib*ra thicst.d the desirability of the 
essbj.rs' ebecke rsw* i the CIrsati Tnsst Co*ips*y .( 311w 
York secre4 frc $sary P. £hrllnger In the amounts of $ft. 70 


• • eM **M. IS a* C.otacts 1.E4 eM 1DML.Z3$. 


.	 ci.:.t the Adnlatr*tivs Dtviata*. 
discussed this matter with U. $. District Attorney Charles $. 
Vigil this s*oraisg. and the District Attorney advised against 
depseitlig tbs. cheeks before the cees of Mr. ZhrUager is tried, 
ai he wishes them to be held In the ISI. and made available to him 
dnrI*g the pveoscbtinn.


ii. East, Jr. 


C4 to: DtTOtor 3' 3• 7OIb**	 • 
•	 •	 $*T L.	 brs.. • 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON .25, D. C. 


Mr. W H. King 
Executive Officer 
DMEA. Field Team, Region IV 
224 New Customhouse Building., 
Denver 2,Colorado


Re: Docket No. DMA U80X 
Cement Creek Leasing Company 
Exploration Contract Idm-'E66 


and 
Docket No.DNA- '73._ 
Bonita Mining & Developing, Inc. 
Exploration Contract I-DNA-E38 


Dear Mr. King:	 S 


Reference is made to Exploration project Contract Idm-E66, 
Docket DM4-.118OX, Cement Creek Leasing Company, which was . rescinded 
by agreement between the operator and the Government on July 31, 1951. 


Mr. Henry P. Ehrlinger, Manager of the Cement Creek 
Leasing Company, had erroneously sutinitted a Form Nf-l04 for the. 
month of July which was paid in the amount of $9.7O. . At the request 
of the Government the company refunded this aiount. Since this of-
Lice has no copy of the Schedule of Collections covering this refund 
it will be appree.iated if you will forward a copy in acOördance with 
DNE& Circular No. 19, dated April l'7, 1952. 	 , 


In this connection, this office would like to receive,, also, 
a copy of the Sphedule of Collections covering the refund of 256.75 
made by Bonita Mining and Dev'eloping, Inc.', Docket No. DMA.-473, 
Exploration Contract I-DNA-'E38, which contract was terminated on 
October 31, 1951.	 ..	 ..	 .	 .	 .	 . 	 , " 


AMA11ey/ama 
July 14, 1952 
Copy to Adinr. reading file 


mails and files 
Mr. Chambers


Sincerely yours:' 


(signed) J. 'L. Chambers' 


Jay L. Chambers 
• Chief, Contract. .Pdnifrtstration 
and Audit Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


'BUREAU OF MINES	 : 


OFFICE OF	 '	 REGION IV	 224 NEW CUSTOMHOUSE 


	


REGIONAL' DIRECTOR	 DENVER 2. COLORADO 


une6, 1952 


Memorandum 


	


To:	 C. 0 Mittendorf 


From	 Regional Director, Region IV 


Subject: Trial of Renry P. Ehrthtger; 
Appointment of William H King 


Henry P. Ehrlingei' must, stand trial in the United States 
District Court We attach a clipping from The, Denver Post re 
garding 1. hr1lnger was arraigned. on June 4.. 


Also attached Is a clipping announcing the appointment' 
of William H. King as Executive Officer for the Fe.ld Team. 


/7 H East, 


Enclosures 2	 ,	 '	 .	 '	 ''	 . .	 .. .	 ' 
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OF 


OFFICE OF

REGIONAL DIRECTOR


S
	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION IV
224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


May 26, 19S2 


Memorandum 


To:	 C. 0. Mittend•rf, Acting Administrator 
Defense Minerals Expl.ration Administration 


From:	 Regional Director, Regi.n IV 


Subject: Newspaper Clipping re Henry P. Ehrlinger 


I am attaching newspaper clipping which appeared 
in the Denver Post on Sunday, May 2S, regarding Henry P. 
Ehrlinger. Please show this clipping to John Hoffluan and 
Tom Miller. 


Best regards,


( J. H. East, Jr. 


2 e	 6 


1,t1)	 1


FC!1VED 
JUN -2 952 


COUNSEL 
D2PENZ2 MINEfiALS 
ADMLNIS?MON


ii:i	 i	 ;-;;;:: 
Jefci


MAY 2 91952 







S 
From Denver Post, Sunday, Nay 25, 1952 


West Slope Mining Man 
Face U. S. Fraud Trial 


A widely known Silverton, Cob., said, with falsifying statements to 
mining man will be arraigned in a governmnt agency in connection 
Denver June 4 on charges hetried with work done at an abandoned 
to dfraud the federal government mine In the Silverton area. 
on a strategic metal mining Under a contract with the de-
confract.,.	 -	 fense minerals exploration admin. 


Henry E. Lutz, assistant U. S. istration, Ehrlinger was to rework 
district attorney here, identified the mine in a search for lead and 
the man Saturday as Henry P. zinc. Both metals are in short 
Ehrlinger, veteran Silverton mm- supply. Because of the current de-
Ing executive and currently an ex- fense demand for the metals, the 
ecufive cominittee member of the government was to pay half of 
Colorado Mining assoc-iation. 	 Ehrlinger's exploration expenses. 


Ehrllnger is charged specifically After the contract was a month 
In a grand jury indictment, Lutz old, Ehrlinger submitted an "ex-


-	 pense account" for a total of $513 
- for work allegedly done at the 


mine. The government, carrying 
out its part of the eagreement, sent 
Ehrlinger a check for half the 
expenses. 


But federal mining engineers, 
checking Ehrlinger's mine, al-
legedly found that none of the work 
reported by the Silverton man had 
been done. The engineers notified 
Ehrlinger, Lutz said, and he 
promptly returned the govern-


• ment's money, explaining, they 
said, that he had confused the one 
contract with others he had with 
the government. 


If convicted on the -charge, Ehr-
linger could get a maximum sen-, 
tence of a $10,000 fine or five years 
in jail Or both. 


One of Ehrlinger's attorneys, 
Frazer Arnold, said the mining 
man "definitely will plead inno-
cent" when he is arraigned before 
Judge Lee Knous of the U. S. dis-
trict court here. Working with 
Arnold as a .defense attorney will 
be Ivor 0. Wingren. 


A trial date will be set by Judge 
Knqu,áfte Ehrlinger is'arraimtI. 
- -g
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


kpril 


Mr.'Ch*ries8 Vigil	 -. 
United 8t*t.s Attorne7 
District of Colm'ido 
1D*rnt of Justice 
209 Poet Office building 
Denver I, Colorado


5ubJeot lonits Mining aM 
Developing cosn, Inc 
3ilverton, Colorado. 


•	 •	 Pales statements viola-
tion, D. J. #JMN:3:ar 


Dear Sir:


Zn response to youz letter dated March QZ there 
are ezo loud five 4oe**nts, each bearing a separate 
certification.	 S 


With respect to the 3isdiettoil question, 
you will xte in the memorandzt dated October 1, l9l, 
from the .giona1 Director, *egi*n IV, to the Administrator, 
Defense Mirrsls Admintatratton, th*t the false atateints 
were made in a ocpy of Pora MP4O4 suttted to the regional 
office at Denver, Colorado.


Very truly iour*,
5 


L L. Eofflurn 


. L. liofflund 
Chief Counsel 


*naloeuzee 5

HCRub in/eni 
Copy to "Mails and Files 


J L Hoff lund 
H C rubin 
Chron 
C. 0. Mittendorf	 •. 


1)







J,L. Hofflund 
Chief Counsel 
U.S. Department of the Interior 
Defense Minerals Exp1oration Admn. 
Washington 25, D,C, 2 


52 


tite	 1xt !jrnrtmenf uf JuMiri 
IN REPLY REFER TO 


(326l) 


BEL/u


UNITED STATES ATTORNEY

DISTRICT OF COLORADO



209 POST OFFICE BUILDING

DENVER 1, COLORADO


March 24, 1952 


Dear Sir:


Re: Bonita Mining and Developing Company, Inc., 
Silverton, Colorado. False statements violation. 
DJ, #JMM:HFS:ar 46-13-73, 


As requested in your letter of March l, 1952, we are 
returning herewith the various photostatic copies of material 
relating to the above case, Please have each document separately 
certified, as there might be a question of admissibility of some 
of these papers were they all to be contained in one certification. 


It becomes essential that we know to what office Mr. 
Ehrlinger sent the alleged false claim, as a jurisdictional mat-
ter may arise. 


It has been held that the essence of the crime is a 
presentation of the false statement to the particular agency. If, 
in the instant case, it were mailed into Washington jurisdiction 
might be in the District of Columbia rather than here. For a 
late discussion, see United States v. Borow, 111 Fed.Supp, 211. 


Yo a very trul ,	 fi 


CHARLES S. VIGIL, 
United States Attorney. 


cc: The Attorney General, Dept. of Justice, Washington, DEC, 


RECEWID



"' j/.rç (L'	 JJ, 


GENERAL COUNSET 
DEFENSE MINERALS
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UNITED STATES	 .•	 . 
DEPARTMENT	 rERIOR 


DEFENSE MINERALS"ADMJNISTRATION 



WASHINGTON 25, D. C. 


)Iarch i8, 1952 


Me*orandu*


Acting. Administrator 


From:	 Chief Counsel 


Subject: Docket DMA22, Contract Id*E	 Bonita

Mining Co., Henry F. Ebringer 


In a merandum dated. March 1k, you requested 
that we inquire of the Department of Justice as to the 
action taken by that Department in connection with the 
apparent violation of Federal law comeitted under the 
above described project. 


In * letter dated January 2, the United States 
Attorney at Denver, Colorado, to whom the case has been 
assigned, advised Assistant Attorney General Mcinerney 
that his review of the DWEA file seemed to indicate rather 
clearly * 'ta1se statement'1 violation by Henry P.Ehrlinger, 
Vice Fresidant and General Manager of the Co*pany. 


We were informed over the telephone yesterday, 
March 17, by the Department ot Justice that In a letter 
dated February k, the United States Attorney informed the. 
Department of Justice that Mr. Ehrllnger is well known. and has a good reputation in Denver, and that he is re 
luctant to prosecute. In a letter dated February 15, the 
Departnt of. Justice requested the United Stateà Attorney. 
to reconsider the matter, but did not urge him to prosecute. 


We were informed over the telephope today, 
March 18, by the Department of Justice that the United 
States Attorney has decided to prosecute, but is doubtful 
of obtaining a conviction. 	 . 
HCRubin/ema	 .	 .	 . . 
Copy to: Mails & Files 
•	 J.LS Hofflund	 .	 3 9 U fl	 J L Hófflund J. H. East, Jr.	 Chief Counsel •: 


Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


	


WASHINGTON 25, D. C.	 - - 


March i8, 1952	 - 


Mr.Ch*rlesS,Vigtl 
• United 3t*tes Attorney 
Denver, Colora4o	 •• 


Sub4.ót; aonita Mining ai dDe 
•	 veloptag. Co*pany, Inc., 


$ilverton, Colorado. 
islet statents viols 
tion. DJ.	 :NF$sar 
k& 131.73. 


My dear Mr. Vigil:
/, 


Zn your letter dated January 2 to the Departasnt 
of Justice you requested certified çtopias of the doouiunts 
which were tr*ns*itt.d to you coje*ning the abovestyled 
case. Zn * letter d*tsd 1sbruafy k, to you I stated that 
it you would return to as the docissents you have in your 
possession, X would have thea certified properly. We have 
not as yet received the docuaent*. 


We were 1.ntoraed over the te3.phoue today by 
the Departasnt of Justice that you have deoided to prose-
cute this case. Accordingly, if you will return the docu. 
aenta we will have thea certified proMptly and return thea 
to you. 


HCRubln/ema 
Copy to: Malls & Files 


J. L. Hoff lund 
H. C. Rubin 
Chron.


Sincerely yours, 


J. Z.. Hottitrnd 
Chief Counsel
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


	


•	 ______ 


Tot	 r. J. . BoU 


	


•	 C.O.$ttte.rt 
AcUn 


$bect3 DM&22, Contract Id48O Bc*d.ts IUMxsg Co. 
$sm P. w1thgsr, O. M, 


I have 3tiat eoaUd th*t in a rscut phor cony at&o wttIi 
Jack ast ha 'iwged * to take atever st4Ppe ie ot24 to *xpsdite 
action Ofl tha k*rUz?gsr case &Ch ref*ed t t. tttortey 
Gers1. Jack is ter tha i3spzsaeion that zzothing has been dane 
in thC cue and ha 5,s	 anzious to gt the i*ttez' pubicttiy in

hi. agion in cc?i to tttscoure.e rthe vi&ttions. !*u siU 
recall that I arsonal]7 hear4 of 1.nitaw* where *z oerat 
sUsgIsd1y had gtran tn.tructicna to iad the pçrr*U, s.xt this 
particuIu came occurred in Jack's eton. Wou3d it be posaiba 
for ors of ow' staff to oont*ct the appropriate office of th 
Depsrtasnt of Jstiee in order to ster	 tte sthtzs o the cases

so that e 'j thsie Jack *ttr2?


C 0 Mittendsrf (&) 


CUNittendorf/f\i 


cc tdinr. Reading File 


	


Docket file •	 •	 •

Mr. 4ittendorf







OFFICE OF THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
100 


WASHINGTON 25, D. C. 


Memorandum	 February , l92 


To:
ActingChief Counsel 


From:	 C. 0. Mittendorf	 I D/4 i 
Acting Administrator LNLu' 


Subject: DM-22 - Bonita Mining Co. 
Idm-E60 Henry P. Ehrlinger, Gen. I4gr. 


During a telephone conversation with Jack East, today, he 
mentioned the fact that no progress had been made toward instituting 
a course of action against the subject operator, due to fraudulent 
reporting of costs incurred under his exploration contract. I 
advised East that we had referred the case to the Attorney General 
and that correspondence was received shortly thereafter from the 
Denver Regional Counsel for the Department of Justice. That corre-
spondence, as I recall, indicated that Regional Counsel had received 
the case, made a preliminary investigation of it, and concluded that 
there was no doubt but that a fraud had been committed. Regional 
Counsel asked for photostats of certain documentcontained in the 
Washington file • 


The purpose of this memorandum is a reminder to trace the action 
we have taken on Counsel's request for photostatic documents. 


Febrry 8, 1952 
Mr. Mittendorf: 


The Mails and Files Section was unable to locate 
the original documents, phot.ostatic copies of which 
sent to the Regional Counsel of the Department of 
Justice. Therefore, we were compelled to write to 
the Regional Counsel asking him to return the photo-
static copies which he has In hand f4*tion 
here by the Departmental Chief Cler1(-ftäo'fl as 
we have them in hand we will have them certified and 
returned to the Regiona Co sel	 F3 7 i9b2 


(rERAL COUNSEL 


-'	 DEFENSE MINERALS 


J. L. Hoff lund ADMINISTRATION







r
ADDRESS REPLY TO 


"THE ATTORNEY GENERAL' 

AND REFER TO 


-	 INITIALS AND NUMOER 


16-l3 -73 Qi h 
r;ra	 i2U 


ECEVED 


DEC 271951 


UNITED STATES

DEPARTMENT OF JUSTICE 



WASHINGTON 25, D. C. 


December 20, 19S1 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals Administration 
Department of the Interior 
Washington 2S, D.C. 


Re: Bonita Mining and Developing Company, Inc0 
Silverton, Colorado 


Dear Mr. Mittendorf: 


This is to acknowledge receipt of your lefr, 
dated December 7, l9l, together with accompanying docu-
ments, regarding expenditures claimed by the Bonita Mining 
and Developing Company, Inc., of Silverton, Colorado, in 
connection with exploratory work allegedly done at the 
Enmia-Oregon-Galena Mine, San Juan County, Colorado0 


This matter has been referred to the United 
States Attorney at Denver, Colorado, for appropriate 
action. You will be kept advised of all developments0 


Respectfully,


( 


For the Attorney General 


JAMES M. McINERNEY 


RECEIVED
	 Assistant Attorney General 


DEC 291951 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION
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OFFICE OF

REGIONAL DIRECTOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION IV
224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


November 27, 19S1 


Memorandum 


To:
	


J. L. Hofflund 


From:
	


Regional Director, Region IV 


Subject: Bonita Mining and Development Company (DNA Docket No. 1473) 


Referring to your letter dated November 19, regarding addi-
tional sets of photostatic copies of documents relating to exploration 
contract of the Bonita Mining and Development Conany, Contract I-DNA-
E-38, we are forwarding with this letter additional sets of the 
photostats which with the one left with you in Washington, completes 
the 6 required. 


In the last paragraph of your letter it is suggested that 
we forward you photostats in the case of the Cement Creek Leasing 
Company. I have gone over the information very carefully and the case 
is not sufficiently clear cut in rrrr opinion, to be helpful to you. 
It is ggested that the Cement Creek Leasin ybe1eftoutbf 
the proceedingagainst Mr. Ehrlinger. 


Please advise me what steps you take regarding this case. 


East, Jr 
,/egional Directo 


]inclosures ()


RECEIVED 


L;L:C	 31951 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION


U
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


oveber 19, l9t 


Mr. J. L !ast, Jr. 
'egtonI Director, Vegton iv 
Brcrtu of Mines 
224 v Custci1ouse 
Denver 2, Color3do 


My desr Kr. ast: 


Vhiie in Washington last week ou. handed to se one set of 
hotostatic copies of docuaents reiatitg to the expiortton contract 


of t	 t.(jnj. an	 eptn Co	 DA Docket ö. 
In our	 OUO? ct&bPró oi1icaee, we asked thI six 
sets of such cots 'be atie available. It Is necessary that we have 


at least three csolete sets before we can t9ke official action in 
te case. Aeidinly, I shall await receipt of at least ttó addid.. 
tional sets fros jon. 


lenry P. 1!hrlinger is the individual who represented the 
Bonits Mining and Developing Cowny in this case aM who also rep.. 
resented the Cesent Creek Leasing Coepaoy in its bploration ?ro- H 
ject Contract.. 1nseh as these cases are cloaelj allied, I would 
like to have sade available to e also photostattc copies '(in sets 
of three) of relevant 4ocur*ents relating to the Irregularities found 
to exttt In connection with our eontraet with the latter coapany. 


tncerely yours, 


ofh 


J. L. Hofflund 
General Counsel 


CJKoont z/bjl 


Copy to: iepts. & Records 
C. J. Koontz 
J. L. Hofflund 
ghron. 


tI}
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/1 OF r4,


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


tOV 2 1951


Contract Servtee Seti* 
Genr*1 Mcoaztiag Off to. 
4th floor sr GAO t1dia 
Washington 25 D. C.


*:	 ck.t lb. D4A 473 
s*ry P 1br1.t*or


trait 


$aatLs:


Attscho hersto is the original of an zecuted *Ars.rn.*t To 


R.soi*t e.,aring the abPvo. ret.r.sea contract. Plss. attach to the 


Griglivil contract pre',ioual.y sont to you. 


Siacerely yoturs, 	
(•3 


(signed) FRANK E. JOHNSON (4) H 


Acting Director 
Pro*tjon pansion Division 


losure 


10/31/51 
PLKnous e/ineb 


cc to: AOmr t s Reading Piles 
Iteoort and Records 
Lessrs .Iittendorf/Olund 
r. nouse 


Thcke t
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0	 S	 FILE COPY 
SURNAME:


I4 J. N.	 Jr. 
scutivs Officer 
gion IV 


3urasu of kin. 
22 1ev *stohousa iidiag 
Dsnsr 2, Oolorsdo


Is: Docket o. flA 473 
INtry P.	 1iager 


pjo4açt 


Vssr !4r. last:


lealosed ire $vo eig4 copies of the 'Areae.att to 
IsectM5 oowarai the ahev..sibJeot contract one of which is 
for yoir files, the other is fOr the Operator's intortatXoa. 


?bs copy far' sour Yie14t Ptna*,e (fficer 1s been 
pmaeed to the Ihtef of the izji*e Sction for recording and 
TL*11iP4 to the Pisid.


Sin05Y517 yours, 


(eined) FRANK E. JOHNSON (----) 


4tint Director 
Pot1 bpsasion Djyjejo 


lO/31/]. 
Ilinoals/meb 


qc -to : Adiflr' e Reading Jj les 
Reports and Records 
Mèssu.Mittendorf/Olund 
Mr. ouso 
Docket


UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASRINGTON 25, D. C.


t.O\I 2 i95 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


October 31, 1951 


Memorandum


Chief, Finance Section 


PROM:	 Production Expansion Division 


Docket No. DA 473 
Renry P. Ehrlinger 
Exploration P,oject Contrct Idin-38


Herewith please find copy of memorandum dated October 26, 
195l, from Mr. J. H. st, Jr., Executive Officer, Region tV. and a 
copy of the Agreement to Rescin& to which the letter refers. 


Please forward the copy of "Agreement to Rescind." to 
the ?inance Officer, Region IT, for attacheent to his copy of the 
contract.


(eined) ?RAI E. JOHNSON	 f 


Acting Director 


Enclosures 


10/31/51 
FLKnous e/eb 


cc to: A.9iiir's PLeading i1es 
Reoorts and Records' 
iiessrs ,iittenorf/O1und 
lIr. Inouse 
Docket
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0. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


4ch3t	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


October 31, 195] 


M.mora*d3a


TO:	 Reports and Records Section 


flOM:	 Production lxpsns ion Ditsion 


81JJECT:	 ckat No. UIA 473 
isary P. ]mr].ing.r 


loraton POOCt Contact 1d4 


Enclosed is an ortiis1 of a iisnoraan dated October 26, 
1951 , fron Mr. J. L East, Jr., Executive Offluer, Region I!, trane 
itiag sa 'Mrsensnt to R..eiM, which is also enclosed, to the 


captioned Exploration Contract. Please attach the"Ag*eerent to 
Aescid" to	 of the contract. 


(ined) FRANK E. JOHNSON (jL1VJ' 


Acting r,irect.r


(p,H' 


10/31/51 
FLltnouse/rneb 


cc to:	 ..dir's eadiii Fi1ê 
Reports and Records 
iiessrs ..iittendorf/01und. 
Docket 
Iir, Knouse







DEPARTMENT OF THE iNTERIOR 


w	 RECEIVED 


UNITED STATES	 OCT 3 C 1951 
DEPARTMENT OF THE INTERIOR Defense Mmerais Admhdsfration, 


BUREAU OF MINES	 Productien Expanslen DMshn, 


OFFICE OF

REGIONAL DIRECTOR 


REGION IV
224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


October 26, 1951 
CEPTIE 
Dcfcrc L1ç3


; 
OCT2 p1951 


Memorandum 


To:	 John Hofflund


From:	 Regional Director, Region IV 


Subject: Contract X-DMA-E38	 . 


We are attaching six copies of the "Agreement to Rescind" 
in the case of Henry P. Ehrlinger, Docket DMA-473, Contract 
I-DMA-E38, dated June 30, 1951. 


When these have been executed by the Government, please 
advise us and return copies of the cancellation of the contract for 
our files.


We are preparing photostatic copies of information re- / 
garding this contract. We strongly recommend that Henry P. 
Ehrlinger be prosecuted by the Department of Justice. 


Enclosures
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UNITED STATES	 ) 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	
October 3,0, l]--------------


/	 iiiiiiiiiiiiiiiiiiiiii 


4r. 3. U. ast, Jr. 
RegiQU&l Director, Region IV	 I 


3uresu of NineS 
22 New Customhou$* 
Denver 2, Colorado 


My dear Mr. East 


Reference is made to your memorandum of October 
with respect to exploration project contract I-DMA-E28 


(pocket No. DMAkT3) with the l3onita Mining and ev.lOpiflg 


Company.
We note th$t according to your memorandum the 


Operator, in a letter to you dated September 20, has 
requested cancellation of this contract.	


Qrding1y, we 
are enclosing a form of agreement to rescind the explora 
tion contract which 70U are requested to present to the 
Operator for execUtion. An original and five copies 
should be signed by the Operator and returned to this 


office for .x.cUtiOfl 
on behalf of the Government. We pre 


fez' that where possible9 in itu&tiQfl$ like this, there be 


a .*0i*$iOfl 
of the contract by agreement rather than by 


unilateral action on the part of the Govez'nmeflt. This h&$ 
the vant*ge of protect trig the Government from future 
claims by the Operator under the contract. 


We note th*t Ienz'y P. Ebrlinger appears o be 
the head of this comp*fl and also of the Cement Creek 
teasing Company, which also desires to cancel its contract. 
A form for rescinding the latter was submitted to you by 


my i.tter 
of October 1. In the event the Operator does 


not eUtS these agreements within a reasonable period 


of time, ple* notify me so that we may take steps to 


z'.oifld both agreements. Rescifldifl& the contracts in this 
manner will in no way mitigate the iregular actions of 
the op.r*tO? in connection with these contracts. •	 • 


Should your tue. contain any information relat 


ing to the irregularities involved in either of these cases
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UNITED S TON 


DEPARTMENT OF TRE INTE11cSR 
DEFENSE MINERALS°	 ISRIñ '5! 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado
	


October 9, 1951 


Memorandum 


To:	 . 0. Nittendorf, Director, Productinn Expansion Division 
Defense Minerals L4drninistratlon 


From:	 Executive Officer, DNA Field Team, Region IV 


Subject: Project DMA. 22, Contract Iclm-E80, Bonita Mining & Development 
Company 


Attached is a copy of a memorandum dated September 17, 1951, 


from Scott W. Hazen, Jr., Mining Engineer, U. S • Bureau of Mines, to 
W. N. Traver, Jr., Chief, Colorado Branch, Mining Division, concerning 
Bonita Mining & Development Company, Contract Idm-E80, DMA. 22. In the 
last paragraph Mr. Hazen stated that Mr. Elirlinger wished to "revise the 
charges" made for the month of August. Mr. Ehrlinger resubmitted a 
Form NF-104 dated August 31, 1951, and did not request any reimbursement. 
His Narrative Report follows: 


"This contract is on a footage basis of tunnel driven and as 
no work was started on the tunnel during this period no progress 
is reported. 


"The Mucking machine, drill and rail were ordered and at the 
last report it will require 30 days before delivery will be effected. 
The first work will be that occurring in the clean up of the tunnel, 
relaying heavier rail and installing pipe and this will be done at 
the expense of the Company. 


"At the present time negotiations are being made with Mr. Winfield 
Morten et a.l of Dallas, Texas, to take over this property on a 
lease basis for the purpose of not only driving this 5S0 of tunnel 
but continuing the same on into the Ross Basin claims of the Cortlett 
interests and until such time as that has been completed we will not 
know what will be done on this project. 


"No funds are requested for this period as the only piece of 
equipment delivered is that of the Gardner-D'enver water pump and 
when the final decision is made on how this project is to be handled 
it will be included in the first report that requests participation 
by the Government." 







The first MF-104 evidently was falsified, but since it was - 
returned to Ehrlinger, we have no evidence other than Mr. Hazen 1 s memo-
randum. Mr. Ehrlinger g	 e&qy under fa1se.pretenses from con-
tracts I-D -8and DMA-E66. He refunded the money by submitting 
áashiers checks which are held in this office. Contract Idm-E80 is 
dated July 23, 1951, and work should have started within 30 days from 
that date. Work has not started on this project and in view of these 
facts we recommend that contract Idm-E80 be cancelled.


4-/	 --
3. H. East, Jr. i 


Attachment
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UN1Tm1!jMRH'	 OCT1 119b 
DEPARTMENT OF' '1t4'	 ER! OR	 Ithninistratf, 


	


BUOAIJIOF11jEfl14 '5!	
htfso,i. 


OFFICE OF
	 REGION IV	


224 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR
	 DENVER 2. COLORADO 


October 8, 1951 


Memorandum 


To:	 C. 0. Mittendorf 


From:	 Regional Director, Region IV 


Subject: Henry P. Ehrlinger 


Referring to your memorandum dated October 5, 1951, 
regarding the Emma-Oregon- -Galena contract. This is contract 
I-DMA-E38, Bonita Mining and Developing Company. This is the 
contract that we have recommended action on the part of the 
Department of Justice.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	
( 


T	 IiiIIiiIIIiiliI 1111111 


Meiorandu* 


To:	 J. H. !ast, Jr., Exoutiv* Officer, Region IV 


?rcm	 C. 0. Xittdorf, Director 
Produetion xpsnsicri Divieicn 


Subject: Henri P. Ehrling.r 


Reference to yonr *e*o• of Septe.r 20, 1951 in regard 


to Oregon-Gaiena contracts, pleas. .4vis Docket Iaiber and 


titis as we are not able to locate th.


C. 0. ittendorf 


PBBlakeinore/ineh 
typed 10-5-51 - 
cc to: Reports and Records L 


Messrs. Mittendorf, Olund 
Adrn. Reading File 
Mr. Blakeniore


I







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV 
OFFICE OF



REGIONAL DIRECTOR 


Memorandum 


To:	 Dr. James Boyd 
D 
From:	 Regiozial Director,. Region IV


224 NEW CUSTOMHOUSE 
DENVER 2. COLORADO 


October 4, 1951 


• _./v) c 


Subject: Contract I-DMA-E3.8, Bonita Mining and Developing 
Company, Inc. - Emma-çYkegon-Galena Mine, San 
Juan County, Colorado. 


The Bonita Mining and Developing Company, Inc., Emma-
Oregon-G3lena mine, is headed by Henry P. Ehrlinger. This com-
pany holds an exploration contract, I-DMA-E38, in the amount'. of 
$32, 799, of which the Government participation is $16, 399'. 50. Mr. 
Ehrlinger, who signs himself manager, submitted Form MF-l04 
for payment August 3, 1951 in the amount of $3.50, together with 
a narrative report reciting the work done during the month. The 
voucher approved for payment for the Government ts portion of this 
sum is $2..75. Scott Hazen, a mining engineer attached to the 
Colorado B;ranch of the Mining Division, contacted Mr. Ehrlinger 
and was shown a copy of Form MF- 104 which he had submitted for 
ament. Scott Hazen, accompanied by R. R. McLellan, another 


Bureau engineer, made an examination of the property and, the work 
done as evidenced by Form MF-l04 and a narrative report. The 
engineers found that no work had been done and that the narrative 


prt was false. We are attaching copy of the report of Scott 
Hazen and R. R. McLellan as submitted to W. M. Traver for your 
information and conside ration. 


Mr. Ehrlinger cashed the check issued to him in the 
amount of $256.75. Mr. Ehrlinger was required to submit a Cashierts 
check, No. 152975, drawn to the order of the Treasurer of the United 
States in the amount of $256. 75. This check is 'being held in my 
pffice pending further instructions.


H\J 


OCT C 1951 


GENERAL COUNSEL 
DEFENSE MINTHALS 


ADMINISTRATiON
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Mr Ehrlinger in a letter dated September 20 requested 
the cancellation of this contract. 	 :' 


This same man, Henry P Ehrllnger, in connection with 
\ 'Contract Ic .-E66 refunded to the Treasurer of the United States 


by Cashier t s check in the amount of $91 70, as recited in my letter 
to you dated September 25 


In my opinion, t set case fall within the footnote on 
the bottom of page 1, Form MF-104,' and in. violation of United States 
Code (Crimes), section 1001". It is my recommendatlonthat these 
two cases be placed in the hands of the Department of Justice for 
their consideration and possible action. 	 S 


We are holding this check and the complete file on this 
case pending your instructions 


Copy to: Administrator, Defense Minerals Administration	
S 


J. L. Hofflund	
S 	


S 	


S 


P. T. Allsman	 S 	 S 	


S 	


S 


S 	 W. M.. Traver, Jr.	 S 	


S 	 S 


Enclosure 


5 	


5 	 S 	


S 	


S 	 S 


S 	
2	 5
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STADARO FORM NO. 64	
••


	 •. 
-Office Memora'ndwn UNITED STATES GOVERNMENT 


Building 20., Denver Federal Center 


TO	 : -41. M. Traver,- Jr.	 DATE: September 17, 1951 


FROM : Scott W. Hazen, Jr. 


SUBJECT: DMA-473, Contract I-DMA-E38, Bonita Mining and Developing Company, Inc., 
Emma-Ore gon-Galena Mine. 


On Friday, September 7, 1951,.Russell R.. McLellan and myself 
contacted Mr. Ehrlinger at Silverton, Colorado, preparatory to check-
ing the monthly progress on the subject contract.. At that time 
Mr. Ehrlinger showed us a copy f the form MF-104 which he had sub-
mitted previously to the Colorado Branch office for the Emma-Oregon-
Galena contract. This copy of the form I'-1O4 showed that Mr. Ehrlinger 
had submitted labor charges amounting to 2OO.00. Broken down, it 
amounted to two men for 10 days each, totalling 20 shifts at I0.00 
per shift. He also included 2O.O0 for one engineer for one dy on the 
job. There was also a 5O.00 charge to a Mr. Williams for paqking to 
the job, In questioning Mr0 Ehrlinger at this time regarding these 
charges, he stated the packing was to provide food and minor equipment 
for the men at several times during the two weeks they were at the 
mine. Mr. Ehrlinger was unable to furnish a statement from the packer 
or any sort of bill indicating that this work had been performed 
although it was charged on the MF-104 form. When questioned regarding 
the engineer t5 work of one day, Mr. Ehrlinger stated that he had 
personally accompanied the engineer, Mr. William Rundell, to the pro-
perty during that week--September 3-7--and had acted as rodman while 
he did surveying. He stressed this rather emphatically at the time 
because he said he was exceedingly tired from his long, hard climb 
to the property. At this time Mr. Ehrlinger produced some good looking 
pieces of lead-zinc ore which he.stated he had obtained from the third 
level of the property by going in the portal of the No. 2 level and 
climbing down a 100-foot winze to the lower level, No. 3. He assured 
us that he had probably been foolish to do this as the ladders were 
unsafe and he knew we would not want to do the same • He had saved 
these pieces of ore for us to see before he sent them in for assay. 
He described the vein as being some 2 . feet wide, of high-grade ore, 
with perhaps a foot or less of low-grade ore on either side. Subsé-
quent to this time, in fact, on the morning of September 10, Mr. 
Ehrlinger admitted that he did not have work statements or time sheets 
for the actual work performed by the engineer as the engineer had 
returned to his teaching duties at the University of Wisconsin, 
Madison, Wisconsin, by September 1; this obviously, if tru, does not 
substantiate his earlier statements that he accompanied the engineer 
to the Emma-Oregon-Galena property during the first week of September. 
Regarding the 20 shifts of labor charged to the project, Mr. Eh.rlinger 
was questioned on September 7 and stated that the men he had working 
there were young boys out of mining school at Golden, Colorado, and 
they had done some work but not a great deal, but had put in the full 
10 shifts apiece . at the mine opening up the portals. At the time 
Mr. Ehrlinger informed us that, although, as previously arranged with 
him, he was to have the pack horses available during the first week 
in Setember to take the examining engineers to the property, he was
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unable to do so because the packers had moved out • of the area, so be 
assumed we would not be interested in examining the property this time 
because, after all, it was a very long, hard climb , to reach it on foot. 
Mr. Ehrlinger at that time was unable to furnish,,. daily time cards for 
the contract work on the Emma-Oregon-Galena although he does keep them 
on his other operating properties. He did not offer or get the payroll 
statements or checks to the men supposedly working at the property. 


The above information cd not appear on the surface to be 
unduly out of order, but Mr. McLellan and I decided that it would be 
advisable to personally check the operations at the Einma-Oregon--Galena 
and, accordingly, on Sunday morning, September 9, we climbed the 3,000 
feet over the tr. to the mine, Examination of the four dumps at the 
mine faintly showed evidence that someone had recently been on the 
dump, as there were faint tracks 'and marks where someone had climbed 
up the dunip of one of the tunnels. The lower, tunnel, No. 4, was caved 
8 to 10 feet past the portal set; it was completely blocked. There was 
a small opening to surface at this point. There was no evidence on the 
dump or the trail to the mine to the portal of any pack horses having 
been in the vicinity. The No. 3 portal was caved at the portal; consider-
able water was coming out of the mouth of the tunnel; and a very large 
boulder had slid from the cliff face above the portal down partially 
through the timber partly filling the opening. The No • 2 portal was 
open except for surface slide partially blocking it and we were able to 
enter this portal where we carefully examined the slime and mud. partly 
covered by an iich of water on,the tunnel floor. This soft material was 
examined for about 100 feet and there was no evidence of recent tracks 
or foot'prints in this material. There was evidence.of old foot prints 
which were hardened and undoubtedly over one year old • Our own foot 
prints were very easily discernable in this mud and would, undoubtedly, 
remain fresh for . many days. The No. 1 portal of the tunnel was.• 
completely caved and covered by slide rock.. There is one building 
partially intact ituated between the. second and third levels on the 
face of a cliff and here again, there was nO evidence of any packing 
or of any supplies being stored along the one remaining wall of the 
building.	 .	 . 


After our return from the mine we contacted Mr. Ehriinger, 
as afore-mentioned, on Monday morning, September 10, at which time $, 
again, was unable to produce the invoice for the packing bill or time 
cards for the . labor of. the two men alleged to have been at . the mine. 
At this time Mr. Ehrlinger said he would straighten out 'the records 
for the Eznma-Oregon--Galena and the items' of equipment which he had 
purchased for the property would have to be picked out of the general 
mine invoice from the Carl D. Curtis Company, of Silverton. Mr. Ehr-
linger itould offer no 'explanation as to the location of this equipmen,t 
at the present time, even though it was allegedly purchased in July 
and packed to the property.	 • .	 . .
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It is the firm opinion of Mr, McLellari and myself that 
there has been no work whatever performed on any of the four tunnels 
of the Emxna-Oregon-Galena group during this summer; there has been no 
equipment packed to these tunnels; and it is also our firm conviction 
that Mr. Eh.rlinger did not enter the second tunnel portal and obtain 
his alleged samples from this property. Mr. Ehrlinger'S various 
stories given as explanation to us are not consistent and he has 
knowingly submitted charges for labor and equipment which WaL : not 


performed or utilized on the property. 


Since the time of our examination and before our return to 
the Colado Branch office, Mr. Ehrlinger requested that h18 NF-104 
forms be returned from the• Colorado Branch office to him for revision. 
These were mailed to him on September 10 as per his request.. 


I,t is the recommendation of Mr. IkLellan .and myself that 
the contract I-DMA-E38 with the Bonita Mining and Developing Company, 
Inc., should be terminated after Mr. Ehrlinger refunds the amount of 


$256.75 paid to him as . the U. S, Government's participating share 
during the month of 'July 1951. It is also to be noted that in the 
terms of the lease for the Emnma-Oregon-Galena et al etween the 
Bonita Mining and Developing Company, Inc.,-and Agnes A. Schmelzer, 
owner, of Silverton,. Colorado, the Bonita Mining and Developing Company, 
Inc., under Article 4 of said lease, will do hereafter, beginning with 
the year 1950, 100 shifts of work per year on the said claims and that 
this shall be continued through the years 195. and 1952. Under this 
condition of the lease, it is rather obvious that the Bonita Mining 
and Developing Company, Inc., no longer holds a valid lease on the 
property from the owner, Mrs. Schrnelzer. .	 .


(inj Engie 


•	 - ±•

Russell. R. Le1ian, Mining Engineer 


e	 /


'I







.	 FILE COPY 
•	 -	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATiON 


WASHINGTON 25, D. C.	 -	 • 


•	 August g, )51 


*0 3 if. East, Jr. 
Executive Officer 
Region XV 
Defenee Minerals Ad4nistraton 
24 Nw Customhouse Building 
Denver 2, Colorado


Rs* Dockøt No. I*4A 473 
Contract X4AE38 


Dear Mr. Eaets 


in referinc. to your letter of July 31, 1951 and subject 
exploration project contract, ye are attaching the three subordin 
ation agreements to the contracts p vioualy conpieted and returned 
to this offic, 


Kindly attach the landlord's Subordination Agteernenta you 
have to the contracts retained in your office inciding the operator'c 
copy.


As the subject contract has been fully executed and lease 
agreement is a part of the contract, it is not necessary to cross out 
Paragraph () in this contract ièten executed siborc1ination agreenients 
are also attached.


Sineeróly yows, 


C. O.MittendO 


C. 0. .ttendorf, irector 
Production Icpansion Division 


DEMoulds/ineh 
cc to: Reports and Records'<' 


Adm. Reading File 
•	 Messrs. Mittendorf, Olund 


Mr. Moulds 
Mr. Billings 
Mr. McKnight 


• Mr. Mote 
•	 Region IV



Docket
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FILE COPY 
SURNAME: 


UNITED STATES 


i	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRAT ION



WASHINGTON 25, D. C.


August 6, 


Contract service &sctiofl 
General Accounting Office 
Washington $ P. C.


Rst Docket 
Exploration Project Contract Xd38 


• Bonita Mining and flsslop*snt. Co 
Silverton, Colorado 


Gentle*ent


Please fud herewith a copy of Landlordts Subordination 


Agreement. which is a part of th. subject contract. 


KindI attach this docunt to the originl signed copy 


of the sbj.ct contract in your ofc..


Sincerely yours, 


	


4. 0. Mittend°	 CALJ 
C. 0. Mittendorf, Eector 
Production Expansion Division 


Enclosure-I	 . 


DEMoulds/bjs	 .	 .

cc to: Adm. Reading File 


Reports and Records	 . 
Region IV (2.)	 . 
Mr. Nittendorf, Mr. Olu nd	 S 


Mr.Noulds	 5, 	 . 	 . 	 S. 


Docket copy	 .	 .	 •

Chron. copy







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


/
. 


OFFICE OF
	 REGION IV	


224 NEW CUSTOMHOUSE 


	


REGIONAL. DIRECTOR	 DENVER 2. COLORADO 


July 31, 1951 


Memorandum 


	


To:	 C. 0. Mittendorf, Dirétor, loduction Expansion Division 
Defense iiinera1s Mministration 


From:	 Executive Officer, DMA. Field Team, Region IV 


Subject: Exploration Project Contract I-DRA.-E38, DI' Docket 473, 
l3onita I'iining and Leveloping Company, Emina-Oregon-Galena 
ianes 


Our signed copies of the contract as listed above show 
the above company as the sole owner, although lease agreements 
are attached. 


According to our records one copy o1\< Subordination 
Agreement was returned to you with the signed ag±eements. 


On receipt of instructions from you, we will cross out 
Paragraph 2(a) of the contract and attach copies of the Subordin-
ation Agreement which we are retaining here. We are enclosing 
three copies of the Subordination Agreement ihich are to be at-
tached to your copies of the contract.


P. T. palsman, alternate 


Enclosures


DEPARTMEUT OF TIlE lHTERIO

Defense Minerals Administration



RECEIVED 


I4UG 3 195!







FILE COPY 
SURNAME: 


u; (i 


)lr. Frank flcAt.eo, Jr. 
Contract aeziice Section 
General Accounting Office 
ith Floor, Ne GAO Building 


W*5hington 2S, ii,G,


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.


Jiy 2, 191


lie: Docket D14A-ib73 
xploration Project Contract 


Bonit* )Ltning & Deya loping Co. 
EneOregosZs 
Si]ez'ti, , Coloido -*-'_	 - *1	 1 


Pear Nt'. N Atse: 


EncLosed for recording in youz' of fLoe is the origtnal, 
signed copr of an £xploration Project Contract execited between 
the operater nad Ln the above eAerence azxi the Oovern*ent of 
the United 8tates.


Sincerely onrs 


LANDON F. STROBE 


Landon F. Stz'obel 
Eutjye Secretaxy 


nclosure.l 


SlWarren/fw 


cc to: Admr .Reading File 
Mr. Strobel 
Field Team, Reg.IV (2) 
Mr. Herres 
Mr. McKnight 
Mr. Nittezxlorf, Mr. Oluni 
Mr. Warren 


:FILEs







UNiTED STATES	


FILE COPY 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


July 2, 


Mr. J.H. *at,Jr. 
xacitivs Officer, Region IV 


Dfiii* Minera3s Adainistration 
221 eilCusto*housofluilding 
Deiwer 2, Colorado


Re: Docket r1&.L73 
Eonta Miniri Company 
Za.Oregona1ena Mine 


Dear Mr. a*t: 


Acco*p*ring this letterwill be throe copies o± a con. 
tract covering exploration wot'Ic to be done at the Enna.Oregon.. 
slena Mine near $jlverton, Colorado. 


The applicant's cow 1 being ent to ou for transitta1 
to hi* because his attention ehould be called to a change in the 
contract. This change is the addition of the names of the claiin on 
the first page of the con-tract under the paz'agrph which gives a 
description o the property.


$noez'e]y yours,. 


C. 0. Mittendorf 


C. 0. httter1orf, Dir etor 
Production Eanojo flt1øion 


Enclosures..)	 S 


SParren/fw 
cc to: $ Adznr. Reading File 


Mr. Strobel 
Field Team,Reg.IV 
Mr. Herres	 5; 


Mr. NcKnight	 S 


Mr. Nittendorf, Kr. Olund 
Mr. Warren	 0







Attacheent 


CJKoontz/exua 


Copy to: L. F. 3trobel 
C. J. Koontz 
J. L. Hofflund 
Chron. 
Piles


,	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT.OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 V 


WASHINGTON 25, D. C.


June 29, )9$3. 


}iemorandu* 


Tot	 C. 0, Mittendorf 


Fz'c*	 J. L. Iioftlund 


Sub3ects Bonits !nL*,Ps$ ing Co., Inc. s*plorstiou con* 
.bOákst o. IA44j7j 


This 1?fice has reviewed t* proposed contract. in the 


above case and ,nds it to be in sstisfactory 1or* for .zecu.t4oe 


and dating. 


'T'ozr LiLe in this o*s. is returned. 


:


4, L. Ho1'tln*d 
General Counsel 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver, Colorado


June 26, 1951 


Memorandum 


To:	 L. B. Moon	 4tention: J. H. East, Jr. 
(in Washington) 


•	 From:	 DW Field Team, Region IV 


Subject: DMA. D ocket 473, Bonita Mining and Developing Company, Inc., 
Ernma-Oregon-Galena mine 


Please find enclosed the following material on the subject 
docket:


1. (a) Six copies of agreement, lease and option, dated 
August 15, 1949, between Mrs. Alma C. Cluster and Mrs. Agnes A. 
Schnietzer on . the Emina-Oregon-Galena property. 


(b) Six copies of agreement, lease and option, dated 
October 10, 1949, between Mrs. Agnes A. Schnietzer and the i3onita Mining 
and Developing Company, Inc., on the Einma-Oregon-Galena Mine property 
and other property held by Mrs. Schmetzer which is excluded from the 
present contract.


(c) Copy of letter dated December 31, 1950, showing that all 
of the provisions of the agreement of October 10, 1949, between i'Irs. 
Agnes A. Schrnetzer and the Bonita Mining and Developing Company, Inc., 
have been complied with and that the agreement was in good standing. 


2. Six copies of Form W-200, Exploration Project Contract, 
with revis. copies of Exhibits A-B-C--D-E attached to each. The contracts 
are signed for the Bonita Mining and Developing Company, Inc., by Henry P. 
Ehrlinger, Vice President and General Manager. 


3. Six copies of San Juan County's acceptance of Ehrlinger's 
bid for their tax interests in the Sunside group. 


4. One copy of the origin.l brochure on Docket DMA 473. 


A copy of Ehrlinger's letter transmitting the San Juan County 
option is also enclosed.


P. T. Allman, Alte 


Attachments







II


COP!


Lc .BRIGHTLY, JR. ,President 0 	


• 	


OBATIONS. 


.p .EHRLINGER,Vioe Pres.&Gen.Mgr PR'E OF BON]A MINE 


.COHN,Vice president LAST HOPE MINE 
. .G.RINN,Seôretary	 .	 . .... -GALENA MINE 


j.EHRLINGER,Treasurer	 S ., 	


LINNEHAHL MINE. 
LEAD CAEBONATE MINE
LEAD CARBONATE MILL 


BONITA MINING & DEVELOPING Ca., INC. 
B0xl86 


SILVERTON., COLORADO 
June 21, 1%1	 . 


The TJiited States Bureau of Mines 
Building 2-A, Denver Federal Center, 
Denver ],h, Colorado. 


Attention; Mr. W. M. Traver, Jr., Chief. 


Gentlemen:


In regard to our request of January lth, l9l for an 
Exploration Loan on the Fnmn-Oregon-'Galena property in the Ice Lake Basin 
which was given a Project Number of DMA I73 we now find that your Wash.' 
ington people desire evidence of the bid for purchase of the Sunside group 
of claims aitho this does not enter into any of the work specified in 
either phase "A" or Phase "B" • We can't see where this enters into the 
picture but we are enclosing herewith copies of the statement that in 
October of 19149 we bid on . these claims and Our bid has never been changed 
during this time and was accepted as the usual procedure in this County 
on a six-year back tax basis. 	 ..	 .. 


\\ S '


We have not purchased these claims, nor will we do so, 
until such time as our exploration wotlç. on the rest of the property warrants 
it as desirable or necessary. We are protected, however, from others who 
aight try to move in on us *hile we are doing this work. ks to the County 
preparing a subordination agreement youare entirely out of order 'on this 
for there will be no work done on these claims until we start Phase "C" of 
our program and prior to doing that we will either buy them up in accord-
ance to the agreement or we will not góa&ead with Phase "C". 


We call your attention to the fact that time is rurthing 
out on this project. We have had a crew of men ready to go to work on the 
project since the let of the Month and if. this matter 'is delayed anymore 
suimer will be over and it will be another year before work can be done on 
the property. If you can see any further cause for delay on the subject 
it might be well to advise us to that effect. so that we may go ahead with 
other work or let these men go who are ready to work on this project. 
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A :4
IDA L. GRIMES 


TREASURER SAN JUAN COUNTY



SILVERTON, COLORADO 


June 21, 1951 


U. S. Bureau of Mines: 
Washington, D.C. 


Gentlemen: 


In October, 1949, H. P. Ehrlinger met with the Board of County 
Commissioners of San Jwan County, Colorado and offered to pay th 
six year tax on the Sunside, an undivided 3/4 Sunside No. 1 and the 
undivided 3/4 Sunside No, 2 lode mining claims, assessed to Nober 
Gootleib and the undivided 1/4 Sunside No. 1 and the undivided 1/4 
Sunside No. 2 lode mining claims, assessed to Charles A. Anderson 
as his bid in acquiring tax title to the above claims, all designated 
as U. S. Survey No. 16739, situated in Ice Lake Mining District, San 
Juan County, Colorado. 


In accordance with the custom of accepting bids of six year tax, 
this proposition was accepted by the Board of County Commissioners. 


Very truly yours, 


C. A, Gallagher, Deputy







June 14,


FILE COPY 
SURNAME: 


TO:	 Mr,J.H. ait, Jr., egi9na1 I)irector 
Region 


C. 0. )iittendorf, Director 
rcduction ixpausion 1)iv. - 


UJiGT: Docket No. MA473 
ne0regon-Ga1ena tne, 


• 
4	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Memorandum


e bve reviewed the 20O contract and accompanying 
data reltive to the captioned mine, sent May 29, 1951, by your 
office. It is signed by Mr. H.	 ]4gr, Vice President and

General Manager of the 8onitá Minii andpsir4opment Company of 
Box 186, ilverton, ColozS	 Wi are returning aU thr.e copies 
of t1is application and also a copy o	 form No. 146, 
dated January 15, 1951, submitted by the same coipany. We are 
retaining the other dati until we receive additional data from you. 


The purpose of this. aorandum is to have you k1n41 
request Lr, Thr1ing.r to review the application. 


(1) Advise whether his company desires to drift 600' on 
level No. 5, as indicated under iiace "Ce of the 
N..R.B. )o. 146 form or drift 600' cm level Io. 4 
as indicated under Phase "C" of the 	 No, 200 form. 


(2) Please note under Phase 'G	 io. 20() the foUoing: 
Labor (2 men, 120 days) 	 .	 $7200.00 
Obviously this is in error and should be corrected. 


(3) In N.).R.8. form No. 3,46, Apended Report, page four, 
paragraph four, it "rire the present drift on 
level Ô• 4 150L200t to the Northwest and on the 


MA vim to the orebody.. Because the claim map 
dheotion arrow indicates the top of the map West 


•	 it is hard to visualize drifting Northwest, as that 
would mean drifting downstream.


tf











OFFICE OF

REGIONAL DIRECTOR


- o-	
I .	 /)jUiITED STATES 


DEPARLNT OF THE INTERIOR 


UREAU OF MINES 


REGION IV 224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


May 29, 1951 


Memorandum 


To:	 C. 0. Mittendorf, Director, Pro4uction-Expansion 
Division, Defense Minerals Administration 


From:	 Executive Officer, DM Field Team, Region IV 


Subject: DMA. Docket 473,Einina-Oregon-Galena mine 


We are enclosing the signed contracts for the 


above docket, DMA 473, Emina-Oregon-Galena mine, l3onita Mining 


and Development Company, 	 P. Ehrlinger. 


H. East, . / 


Enclosures 
Memorandum from Traver to Field Team, May 28 
Lease agreements (two) 
Letter from Ehrlinger to Mrs. Agnes Schmolzer, December 31, 1950 
MF-202 
MF-200, 3 copies 
NSRB-146, original brochure







STANDD FORM NO. 64


i	 I 
Omce Memoranaum • UNITED STATES GOVERNMENT 
JJ	 Building 2-A, Denver Federal Center 


•	 FIEGIONAL DF 1 
TO	 DMA Field Team, Region IV 	 Qg:	 L&!y J8, 1951 


REGION IV 
FROM : w• N. Traver, Jr.


•	 MAY291951 
SUBJECT: DMA Docket 473, Emina-Oregon-Galena Mule


BUREAU OF MINES 
DENVER, COLORADO 


	


Please find enclosed in accordance wrtn . v.	 idorf's 
instructions contained in the. memorandum of May 7, 1951, the following 
data on the above captioned docket. 


1. (a) Copy of agreement, lease, and option, dated August 15, 1949, 
between Mrs. Alma C. Cluster and Mrs. Agnes A. Schmetzer on 
the Emma-Oregon-Galena property. 


(b) Copy of agreement, lease, and option, dated October 10, 1949, 
between Mrs. Agnes A. Schmetzer and the Bonita Mining and 
Developing Company, Inc., on the 1mni-0regcn-Galena property 
and other property held by Mrs. Schmetzer which is excluded 
from the present contract. 


(c) Copy of letter dated December 31, 1950, showing that all of 
the provisions of the agreement of October 10, 1949, between 
Mrs. Agnes A. Schmetzer and the Bonita Mining and Developing 
Company, Inc., have been complied with and that the agreement 
was in good standing. 


2. Completed Form MF-202, Subordination Agreement, signed by Alma C. 
Cluster. 


3. Three copies of Form MF-200, Exploration Project Contract, with 
copies of Exhibits A-B-C-D-E attached to each. The contracts are 
signed for the Bonita Mining axid Developing Company, Inc., by 
Henry P. Ehrlinger, Vice President and General Manager. 


Your attention is called to the fact that the total amount of 
the loan is shown on Exhibit A as $32,799.00 instead of the $27,900.00 
requested in NSRB-146. The comparison of the two is shown in the 
following tabulation.


esent Exhibits	 NSRB-lth 


Phase A	 $ 3, 894.00	 $ 3,000.00 
Phase B	 •	 l4,5.0.00	 9,000.00 
Phase C	 14,375 • 00	 12,900.00 
Access Road	 MF-l05_sut*nitted	 3. 000. 00 


	


$32,799.00	 $27,900.00







.	 . 


DMA Field Team, Region IV, May 2S, '1951 
DMA Docket 473, page 2	 . 


Ehrlinger advises he has correspondence from Otto Herres, 
Chief of the Lead-Zinc Branch, authorizing elimination of the aàcess 
road from the orIginal loan request and also stating that other terms 
of the loan are tentative and open to negotiation, which he interprets 
as his authority for raising the amovnt of loan requested in the light. 
of higher costs prevalent now as compared with the costs in January 
1951 when the NSRB was presented. This will; doubtless, be satisfactory 
Inasmuch as the applicant will provide fifty percent of , the iflcrease. 
The explanation, however should probably accompany the data when they 
are submitted to the Director for signature. 


Also enclosed please find the original docket NSRB-146 in 
áccordànce with Mr. Mlttendorf's memorandum.	 . 


W. .M. Traver,	 .	 . '. 
enclosures .. ..	 . ,	 . ..







FILE COPY 
SURNAME: 


Tot


	


	 JMt, Jr.

Exmcutive, Region Z 


FR$(I	 C. 0. I4ittendort 
•	 Director, Production £xpanaion Lvision 


SUBJCTz Docket DNL473 Bonita Mining end. PeveIosnt Co. 1 .me. 
Mghtiy, Jr., President 


•	 oz' l&, S1verton, Colorado 


Th. captioned application ha* been b4tt.d on an NSR oz'rn 11i6, 
which has been studied. 


The exploration described herein will be appromd when the follow. 
ing data in acceptable f,xa ham been receivedi 


1. Copy of leais and option 
2 • Subordination agro.nt fro* owner 
3. bre. signed copies of the enclosed contract to which



are attached aatisf*ctoXr ibit A,BaC4}.E. 


We note that you have a copy of the latest correspondence, which is 
a letter fro* Mr. Henry P. Ihr3inger dated April 19, 951. This letter 
plus the accomparyLng ?&RB..l1L6 shud brii you up to date. Please re 
turn this NSR3..3J6 fore to the Production Expansion Division office when 
you ham finished it.


C. 0. Mittendorf 


Attachint • I	 •• 


SParren/fw	
0 


cc to: Adnr's Reading File	 • 
Dep. Adxnr. File	 7 
Mr. Strobel • 	


0 


Mr. Lyon	 • 
Mr. Herres 
Mr. Mittendorf, Mr. Olund	 •	 • 
Mr. Warren	 • •	 • 


2 FILB 


• 	 . 	 . • •. . •• . 	


0• °


UNITED STATES

DEPARTMENT OF THE INTERIOR I 


DEFENSE MINERALS ADMINISTRATION.



WASHINGTON 25, 0. C. 


MSLQZ'andurn
	


Ma 7, 1951







i.d. BRIGHTLY, JR., President 


H. P. EHRLINGBR, Vice Pres. & Gen. Mgr. 


A. COHN. Vice President 


V. G. RINN, Secretary 


H. P. EHRLINGER, Treasurer


4	 S. 
BONITA MINING & DEVELOPING Co., INC. 


BOX 186



SILVERTON, COLORADO 


May Li., l9l


7, %	 OPEATIO/ 


LAST OPE MINE 


EMMA-GALENA MINE 


MINNEHAHA MINE 


LEAD CARBONATE MINE 


LEAD CARBONATE MILL 


Defense Minerals Administration,	 Project 1i!IA-.)473 
Department of the Interior, 
Washington 


2S, fr. 


Attention:	 rres, Chief, Lead—Zirc Section. 


Gentlemen:


We have been advised that in order to get a Priority 


Rating Number it is necessary that we fill out and submit to you the Forms 


MF—lOO and LtF-103 on each project. 


Since we will have to purchase equipment and suplies 


to prosecute this work and our local dealers will have to have priorities 


to replace their stocks, or get this equipent, we are therefore submitting 


these to you on our DM1.—Li.73 Project in quadruple. We presume that you will 


attach these to the previous data submitted on this project. 


Very truly yours, 


HE	 P • EHRLING7'

;.;•neral Manager 


HPE :m 
Form MF—lOO in quad. 
Form NF-103 in quad.


It 


/7 
If 
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.	 . 


,oels, packing sup$ies 1 ets. tn 


tsciltti sbav.. . . ,. •,•, *a..e . .. • 4..••	 500.00 
sup1e and casey entire	 .... .4..	 700.00 


%t*1	 $3,000.00 


.i' the ressIts uf this woit inieste that the sire eat rste ot ore 
shoots mrrs*t further .zp3oratiofl, the opwstior ivould be continued 
cc folows 


Phase *.


Coiitrtet to driis 400 ft. drift inith !Uteble *.inicg 
squipaseb, i*eIu4n, all labor en	 pUs......... 6,000.oO 
Contraot to drive 140 ft. f #.eosrt*ast rs3ss 
tre* level 4 to levsl 3......,.*...'....e...*.a...... I,4Q0,00 
si4*risiep, a iue.ri ri campUatg snt cesayin 


peration a.. .... . .e .... . ..,,... . ,• .• •... s..... 


	


Total	 $9,000.00 


Phase C


CozLtrset to iv. 600 ft. drift at 5 lee1 with 
portable iniag •ipvet including all labor 
ant supp3t.*.4.......u.................... ..... 


Contract to drive 1,O ft. tooapartent raise 
froa the n le,el o. to No. 4 wider raise 
b.isev th$t li.l end 3	 l,O0.O0 


up.rvisiort, gin..rin, end overheid............ 2,,J0.O0 



	


tel	 L2)O'.00 


)rs w..11 be *tued as oo*dio.t a warrert turiu t e course of abve 
operttiona. An access road to the property esriarted to co*t èOOO, 
anuld b constructed after Phase arid Phase 3 he provet its utility 


ipliestion to the Co*tj wo4d be nate to acaist in the road costtuc-
tion. 


It is phssise4 in the an in.erng report by gr. Lhrltner that t1*e 
*bove proposed work is strc Uj exp).orstory cud that preliznary 
etudae *ede in 1950 re not of sufficerit scope n themselves t 
nsttfy real d.v.paast ojeratious. For this reason also, i is pro 
oa.4 that ooDstractiou oZ a difficult access road tbozt a &* 14i 


3







I	 I I 


eDtb t aone*t *i*. wGr'kIrz pith th.	 er'*j r.* 
road be postpod ustfl eoapl.ttn et Th*s.s A u 3, 


Mir. Zhrth er Ms indieatød. that be eonsi4sr * t2 / prie. tor 
sin. see *ieafly dsere,b1 to r.sU, 	 Qroá.sthoA of 
*ine snc*t,at.. Th* oo*pi.* 8*n 4usn ot'*.s. 1* Mothir appli. 
eatton hø hs state4 that z'eturns fron the e]t.r ou conoen' 
trats rsned A!o* 3 to 6/ per poan4, .itItc*t 4sductng *iritg 
milling, nd tr*nsportat&on oQst;. The irias pre.u* £e 
is not Hud* a oondition of the proposed expl.x'atton and appUss 


rit waives the prs*d pita. 'e*juest in letters ot &priI i, 
oon.er*jz ThiA22 artd Mi.43. 


.tho lean is to be r•pad at ,l.00 per ton	 all are a4z*ed up to and	 luar the first 5,000 tons, t 41.3o per trz o all or.
*in. trtto. 


?. £h. exploratory jxoposai to open, rebiUttte,, id ezlore tie stems of the	 rcup a of 1oit riuci.s
paUy for the foUowin re&sor'sz 


(a) Th property lies in the rala.tvr.]4 zxt ice Lsc* diatrot, 
Th.s tstrt was seiedt,d, aoout 1930 b,+ r	 a*tat..y.s aL 
the uQ1o,ieal &iniey aa worthy cf detailea *olagt. iwvesti. 
cation in	 sojjoj wth eoc*ratj's stdi.s	 the tate of 
colorado It is OM• of the	 s rate end	 seserlr aevelopsd areas within a 	 l'ain.rali&.d belt tu'roun4ing 
the SUv*rtori r2eeo e,nter, iodexT nin end *U1in 
aeth4 as well as ros4 at4 tr*rispr iLoi tacj1jtis hsv br,ugbt the ores at le*s wiUus *arpjnal rang. of feasible 
•xploit.tjo 


(b) The relaity j1 hib sic cort t ol seise ore shoots	 bstwse, 1915 end 191 9 indicate that the ores iga. be o. apeea1 interst 
*t Ud.s tin. besau*e of the 4e*rnds for $i!c for detens, purpo*... 


(•) The exploration at this pr.perty s*y giwe resilts that woil4i* 
the lo*z t*r*, establish the lee L&ke distriot, ooverin. 50 
or 12 square *11.., 5* wortbr of r e x**ast1 .zploratj,* 


(4) me	 v.5* s.st.*s are probably **ong the ro ar*b1e O**i in the digtpjt for ezp1or.t work i the int,r' est of s atete *in.rsA W°$o as othr pre*p etc sr poesi .. bly *er. *otebLe for rd 1re1r btgh.s,rs4. gold or Urereopp.r' 
showinga. The .i*s of as *ue as 1 to St. in 'width ala. 1±. 
in the zppor part of the sn Juan t*ff, one o' the *it prothi*. 
ti, fstI.na1 senee of th. nearby sllurid* mining district







••H



j 


of 8 tivaL Ccty. A .rtisL rge of at l*st 2.5 
Vt. is 4ecetot is possibi* rro ioestions about a 


•	 tt*t*nts 


(.) The offiesra end direetora of the eo*pany mill doubtless i.l 
to a large zt.*t, upon the ye4d*tions and 3u4*eTt Of 
Kr. N. '.	 ng Vt* Presit, who i* r•sxüd bi 
Ool,rsti as a ooapitibt m*e operator and iaUurgi*t. This 
mill give better then ordinary auT.nos of a 	 aervatiTe 


•	 and sfttci5.t es of ft*ds. 	 •• 


•. 1) les.rvea are .uttaUi flQn. .zisteat, exs*pt fer stoping nnid 
•	 FOY* ** to *vrs metal toit4. Mine maps indicats 


stoped vin matter within the rang. of k*o' ,inerslise gro*d 
•	 aotisg to about 6OOG. tons abeve the lr.l of ooimpl.td 


*ritte mtd an indiested 23.500 tons sbo'* the L..l of a pr*possd 
•	 drift below the k*owa ore shoot. lnt,rró& it mttter	 tmt* to 


•	 *beat 35,000 tons.	 •	 • 


The ore was mined by flled stops thods azid 1neol.te records 
of sl4p*ento during Ii years betas* 1896 End 1919 a*n*ta4 to 
3I3 tons is eaalt lots hm1ng a rans is lead ooateot from 30 
to 67% end in sine onatint free 5 to 3*. ss*d upon prelt*i** 
*rr as*ays of th. vein, this represented about li,l25 to*s of 
ore *inad end sorted. Displø.ont thur.d from the fiU.d 
sb.pse indicatid s removal of nearer 8,000 tons. The grads 
range night therefore us beimean end t2% combined I.*3itn* 
copper based upon over 250 toes at lead netal' in the ore ship. 


The vain is 144 Ft. in width with w.Ud.tined hard gui 
end toetsalla end dips over $5 dagrees. The ore material eo* 
stets generally .f r•3stiiely soLid streaks of galenc and aft." 
lent. 6* to 181 mid. interlacing in a breken brcooa nd taloy 
acne b..an the sslU walls. 


(2) The reer operators employed filed stop method$ in mining 
•	 thó htgh'greds email-lot shipmsmtn. The propo led mining method 


•	 will be determined 'after exploration, but it ii inticipated that 
shrinkage stoping metts ifl be ussd. A ea older miners ar 
leaUy a*.Uabl., ir) are familiar with the tilted stops methods 
used bare. 'ining costs bar, not beeb stated in applisatiom, 
but pr.siaaebly could *ot etusi the acet effiolent operations in 
this region until d.vsloant vs. 1l e4vrnieed. inu, cOsts 


• • •. at one 3D tan per day operation during 1950 anted to about 
$5 per ton Including ts'uoking coats of 1 Mi. to *111 and der.lop' 


coats. Coats at drifting and other explorator,,r work are 
i*diøsted in the applisation, aer*gis about $15 per foot 1or 


5,







dftig xelu$i?. of .neral sLperiaioR, .ngt*sri*g,. end 
assay iwox't 


. (5) No e*eting prob1*s are irvvo]ved. 


(6) ?Ke tiw. schedule stated by applicants t* about 3 week. to 
eo*pl.ts iase £ the opezdzg and ditching of old levels. 
Phase B, the .xpl*rator work, will require *bout 90 days. 


After eapl*tion of Phase A the property would be ir condition 
to preduse 15' 20 tons of ore per da tree stop. on 3 Level. 


Esttaat*d produstion potential after CompLetio of IThes. !3 
would be 30 t* 40 torLi for the first 90 da, and thereafter 
eculd be tribled. Production could readily be intaine4 ib*' 
about B apontha of the	 Procluetton for th. other tour 
autMs *euld de1 n4 upoi snow rewoval operations by County. 
authorities. 


H. (1) The coepsny bes all nenossar tools and facilities, with tb.. 
possible exception of a drifter, which can be obtained without 


st frow an. silted eowpe*y. Ihere are no aUl fsoilities or 
other mine tsctltti.s of a prean*it nature. 


(2) New material needed uld nalude only miner supplies, locally 
stlabl,. 


(3) fransportation is by Iihwsy 550 (pav.d) from &Uverton, end 
then• by Forest erviee epground road (6OO) to within about 
a ails fro* property. A pert of this diàtsuoe can be quickly. 
iaproied wth a bulldossr, as it follows en old wagon road. 
Prow this rod	 a new steep diftictt roec would be required 
to raoh wine portals. Istiwated east about $3,300. 


(4) Local wanpewer is available to the amount of 3 men required for 
Phase A and Pb.ss. , mtü actual mining is started. .Yp to 12 
am would be required for mre extensive oerations. The amo3l 
crew required for initial •xplorator1 rk are selected men, 
who are in an ae croip not subject to military service. 


(5) Th.re are no power requiranents for the exploratory pbases except 
that which can bs sipplied with pn't*bló equipment and Aid. 
'iSBurbank G 4/30/51 
Copies to:	 Jr.rn. Rç1giou Iii,(2). 


• Chief,Lead-Zinc Br. 	 L. '. Strobel 
B T. McKniht 4204 GSA	 C. 0. Mittendorf supply Diiaion.	 Files 
R.11. Mote	 .







F. C. BRIGHTLY, JR., President 


H. P. EHRLINGER, Vice Pres. I? Gen. Mgr. 


A. COHN, Vice President	
MINING & DEV OPING 


V. C. RINN, Secretary	
BOX 186 


H. P. EHRLINGER, Treasurer	 SILVERTON, COLORADO 


April 19th, 1951


OPERATIONS 
PRIDE OF BONITA MINE 


LAST HOPE MINE 


EMMAGALENA MINE 


MINNEHAFIA MINE 


LEAD CARBONATE MINE 


LEAD CARBONATE MILL 


Defense Minerals Administration, 
United States Department of the Interior, 
Washington 25, D.C. 


Attention: Mr. Otto Herres, Lead-Zinc Division. 


Gentlemen:


We refer you to our application i	 e1orat4 
aid in our EfvtMA-OREGOII-GALENA mine which you have listed as DOCKET No. 
]kk-).i.73 under the original date of January 15th, 1951. Since our prepar-
ation of the original report and request for this assistance on your 
Form-NRB.-1L.6 there has been no change in our intentions to develop this 
property or in the general plan. Your letter of April 12th states that 
this application may be considered under the present exploration program 
and we wish to do everything in our power to get this approved and into 
operation at the earliest date possible. 


In Section 12 of the NSRB-lL6 request we stated 
that we would need assistance for an access road to the property and YOU 
state in your letter of the 12th that this part may be handled through 
another proceedure on terms more favorable to our Corporation but you do 
not specify as to what these are. We had contemplated, however, that we 
would pack the supplies and tools needed to the property for the initial 
work and have the men live in tents until such time as we had all of the 
portals opened and our examination of the heavy zinc vein completed and 
then put in the access road when it was proven that we had sufficient ore 
to justify this expense. 


The only modification that we will want to add to 
our original request will be that of a shack for the men to live in and 
a shack for the compressor and tools. The additional costs of these will 
be dependent upon whether we have an access road or have to pack them up 
to Ice Lake. As far as equal contributions from our Corporation to match I those of the Government we are willing to do this and so indicate. 


In our letter of January 15th we also stated that 
so far as we know we are the first ones to risk capital in this Ice Lake 
Basin in the past 25 years and we have only done so after making a very 
thourough investigation of the possibilities. We know of the previous pro-
duction record of this property when it was mined by the oldtimers by the 
cut and fill method plus hand sorting (all ores had to be packed out) and 
we also know of the large zinc vein that cuts into the property and was the 
prime cause of the ceasing of operations at that time. Since this property 
will, most probably, be a zinc producer with lead as a minor metal we now 
feel that we should go ahead with it on the premise that the price of zinc 
will be favorable for sometime to come. 


We propose to do this exploration work by st?p.s 
as not to involve too much outlay of capital unless it is fully justine 
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We will open up the portals of the various levels one at a time and then 
make our examinations of them to insure that the vein that we want to get 
on is exposed in the size expected and with the values contained therein 
that our cursory examination indicated. 


This request has not as yet been submitted to the 
Denver Office for examination but we would like to advise you that since 
the property is located at a high elevation with no access roads it may 
be the middle of May before we could get to it and hence your Denver men 
should know that immediate examination is not possible. We could advise 
then when the trail is open and they could come down after that advise. 


If the Government will assist s on this work we 
feel that we will be helping to open up about the last unexplored area of 
the San Juan District which may prove to be a large contributor in the 
future from this area. We are willing to risk our capital to prove this 
up but feel that we should have assistance for others may enjoy the bene-
fits as we do not own all of the mineral claims in the area. 


V ry truly yours, 


HENRY P.	 LINGER

General Manager 


HPE :m 
cc-Denver Office USBM


I'.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C.


APR 121951 


In reply please 
refer to D144.73 


r. FrédC. irihtly,Jr., President 
inin and De1eop1ng Company, Ito. 


l3ox 186 
iIverton, CQ1O5do


Dear ir. Brit1y: 


Oni of the purposes of the Defense Production Act of 150 
is 1 e encouraeinent of exploration, develoeut and minin of 
strateic minerals and metals. Where an app1icat has proven 
reserves of strategic materials, Federal aid in mintn can be giien 
through proeur*aut ontracts for such materials es azs in short 
supply. On the strength of these contracts, the applictnt can 
obteit private financing in st inStances. 


The prorem recently approved for encouaement o ex 
plorition of strategic materials calls for participation on the part 
c$ the pplicsnt. or zinc, lead end coper d.pos.ts it will be 
necessary to match Government funds on an equa1 basis. ?undi ad" 
vanced by the Government will be considered a loan, to be repaid 
if the exploration is profitable, but to be ostceled if uzisucoce" 
ful. The details of the plan, explainin, the projects Ghet i.11 
be eligible for aasi*tanóG, the teriiia end schedules of iancing, 
repayment, and other pertinent iflfoZ'iaatiofl, are enclosed. 


. review of ur application (DiA'473), for financid aid 
in exp1orin the	 'reon-Galena mine indicates that your pro 
pose1 i*y be oouSid,red under this exploration progran. Details 
concer1n experditures that will be coneidered chargeable to ax 
ploration aid will be subject to a final determination by negotia" 
tion, but as a preliminary rpraisal vS believe that th	 ian

will epply to all three cf the exploration phases you have outlined, 
totaling 2I,9(X. The access road can probably be he,adled through 
eoher procedure on terms store favorable to -ou. 


Before we can proceed further with coneiderttion c 	 ur 
application, which ay r ay ot require a field exe: Inst on,pleese


C'







'V 


indicate your will Vx1nesa to provide your eb*r. or the Amda needed 
to osrry out the propoced explorstion. Any nodific&tion of yotu' 
original proposal. that you my wieh to ace ,UI be considered, but 
you should be speetfic sonoerning the *r you wieh to undsrt*ke. 


Very truly yours, 


tto J' 


or	 iaios, cier, 
Lead'Zino ran.h 


Bnolo surea 


EiMCKnight:ep V 


G 3/19/51	 V 


Copies to: Chief, Lead-Zin Br. 
USGS McKnight 


•	 L. B. Moon 
V R. H. Mote 


2 copies to Executive Ofioer 
J. H. East, Jr. Region IV 
Strobel 


V Mittendorf 
Files







• Mr. Rerres 
!3E	 tL:A 


2	 £o:	 nt 


Dookt iio D24A-l73 


Cortiodity 2inc and copper 


of	 o1icnt Bonita Mining & Developing Co., Inc. 
(Fred C. Brightly, Jr., president) 


Addre.'ss of	 piicant 
-


Box 186 
Silverton, Colorado	 S 


: Prort Enma-Oregon-Ga1ena4ine 


Location of Proncrtyg San Juan Mining District, Colorado 


Nature of AoiI	 tjt Loan of $27,9OO 


Action Dite 


Ap7lication l/l/51 


Receivd 1/22 ,Sl. 


to NONFERROUS METPLS l/2L/Sl







OPERATIONS 
PRIDE OF BONITA MINE 


LAST HOPE MINE 


EMMA.GALENA MINE 


MINNEHAHA MINE 


LEAD CARBONATE MINE 


LEAD CA,ONATE MILL 


Na 


- 
.


'. fji 
,' 


F. C. BRIGHTLY, JR., President 


H. P. EHRLINGER, Vice Pres. & Gen. Mgr. 


A. COHN, Vice President 


V. C. RINN. Secretary 


H. P. Ef-IRLINGER, Treasurer 


The Administrator, 
Defense Minerals Administration, 
Interior Department Building, 
Washington 25, D.C.


BONITA MINING & DEVELOPING CO., INC.



BOX 186 


SILVERTON, COLORADO 


January iS, 19S1 


Gentlemen:


We are submitting a request for a loan on the Fma-
Oregon-Galena group of claims that we have acquired in the Ice Lake 
District of San Juan County, Colorado and we want to emphasise that we 
look upon this program as exploratory but in an area that should be 
most carefully considered for future ore reserves in this Area. 


We want to participate in this work and assure your 
Committee that we will repay every cent of phase "A" loan, if made, 
either from this operation or from our others. This area should be 
given some exploration and as we are the only ones that have even had 
the nerve to try it in the past 25 years we feel that in the light of 
exploration for new base metal sources this should have priority. 


Our work last summer in the area disclosed that the 
possibilities are there for some good mines in the base metal category 
and that in the upper reaches there are gold properties near the div-
ide but in almost inaccessable locations. The road problem before the 
days of the Bulldozer and portable compressor was too big a job for the 
pioneers in the District but as we have set out in this report the job 
can now be done for a nominal sum. 


We want to emphasise that this should be done this 
coming summer and I feel confident thatMr. Burban ,of the L S. Geo-
logical Survey would agree vith us that we should explore the mineral 
possibilities of this area.


Ve truly yours, 


HENRY P. EHRLINGER 


HPE:m
	 General Manager
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