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v/ Recision Notice.

‘,_ " UNITED STATES .
- DEPARTMENT OF THE INTERIOR
Defense Minerals Exoloration Admlnlstration

 OFFICIAL DOCKET FILE

Zowminated (or cancelled) without certification, DMEA' N_o.{e& 3

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this
manners - :

‘Left.Side o Right Side -

Certificate of Audit (Final). - Project summary.
Interim Audit(s). . 4 Work completed analysis.
Report of Review. o A11 other material is filed in
' B v Ny chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following

.reports as. checked'

. - Final Fleld Team Report. (Tab)
Assignment of Contract.’ ' : o '

' Operator's Final Report.
y/aontract Amendments (latest on ' '

top). ~ Interim Reports. o
v/&ontract with all exhibits and On-site Exam Report(s). (Tab)
annexes.

_ Settlement Sheets,
Owner's Consent to Lien. B

v/éubordination.Agreement.

Leases and assignments of leases.

e —

Application and attachm;;;;z:) ,

Schedule of Collecticns.

Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below.

Maps in folder number

_Operator's'Monthly Reports in folder number

7913

'Reviéwer's Initials
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s NOTICE OF TERMINATION AND RESCISSION,OF EXPLORATION
‘ PROJECT CONTRACT BEFORE WORK IS BEGUN

P To: George L. Beardsley and Arthe' B. Beardsley
| o A 1516 Mesa Avenue
' Colorado Sprlngs, Colorado

. , Operator under Exploration Progect
o , Contract I-DMA-E47, Docket No. DMA
/ K , 4 - 649, dated June 28, 1951 -

! - The United States of America, acting through the Department
[ - of the Interior, Defense Minerals Exploration Administration, hereby
| terminates and resclnds the above-mentioned contract, on the follow1ng

grounds.

(a) Failure to commence work w1th1n thirty (30) days
from the date of the contract; and ‘

(b) In the opinion of the Government, you have falled
to prosecute operations pursuant to the terms of
the contract, in that you have failed to perform any
work at all, .

Dated this 22nd day of July, 1952.

UNITED STATES OF AMERICA - -

y gﬁﬂ)/;*ﬂi 4ﬂ%£¢tyﬂ1f
Executive Offi . :
DMEA Field Te , Region IV






AMENDMENT OF CONTRACT: No. I-DMA-E47

Contract Docket No, DMA 649, dated June 28, 1951, between the
‘United States of Amerlca and George L. Beardsley and Arthe? B, Beardsley,
is hereby amended as follows.' '

Referring to- EXploration Project Contract, Form MF -200,

Article 3, Exploration project, after the following:

"all properly designed to bring the project to completion

within a period of", delete the following: "Seven (7)"

and insert the following: "Fifteen (15)".

This amendment shall not be construéd to increase the estimated
total cost of the project, the aggregate total amount which the Government

_may pay or the«percehtage of the costs which the Government may pay under

‘the provisions of Article 11 of the contract form.

Dated March 3 , 1952,
GEORGE L. BEARDSIEY and ARTHE! o . S
B, BEARDSIEY | ‘ Xfﬁ
UNITED STATES CF AMERICA

, /%Z/(/%/
C:ziﬁ=422£¥:-j;;zz-

b
y i : VA

By . / "/;Y”ﬂ < Y v :
-~/ Executive Officer - DMA

EEPATTL ;Ju Lo Lu el i sl dn
nekm‘u En" 33
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ST 649
A Docket No. DMA Y7 __,

V. v ‘ : Commodity _Zm _____ -
UNITED STATES OF AMERICA I-DMA-E22 [',/7

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed thi's 28th déy of June s 1951-_, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, héreinafter called the “Government,” and? .____________
George. L. Beardsley and Arthe' B, Beardaley ‘

1516 _Mesa Ave.

Colorado. Springs

Colarado .
hereinafter called the ‘“Operator,” as follows:

AUG 1951
1. Authority for contract. This agreement is entered into under the authority of the %gefénseg Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.j ~

2. Operator’s property rights. The exploration project shall be conducted on that certain property situdted in the State of
_________ Coloxado , County of Custer ' described as follows: ® _Ladv
Franklin Mine, Survey No. 297, Section &, T22S, R72W 6 P.M, Handscrgblq_le

Mining District

;
A w ik

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following_

________ Subordination sgreement on _leased property attached,

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the le'ssdr is attached.

3. Exploration project. The Operator, within _____ Thi:ﬁy.-(BQl ......... days from the date of.this contract shall commence '
work on a project of exploration for® .__2inc_and lead ores ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of° .. Seven (7). months from the date

of this contract. The exploration project and the work to be performed are more fully deﬁcribed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. _As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank..
2 State name, address, and nature of organization if any. -

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years.

R R R R R T

16—64066-1
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' ernment under this agreement shall not exceed $.7..407.50 , which is .._50Q
: cost of this project, $---l_’+815.QQ ..... . .

.

7. Title to and disposition of p'ro” All facilities, buildings, fixtures, equipme,ﬂ other items costing more than $50 ,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and *
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any

salvage valug, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. :

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ... 5Q_______ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
________ percent of the agreed estimated total

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the -Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies -
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

])'/Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. . ’

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of. the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be

- construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or

development.

15. No asstgnment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : _

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its p;g;‘%%i Tgie of any money remaining. .

Executed inm:ku:szthe day and year first above written.

THE UNITED STATES IERICA

BY e >
Defense @als Adminié—téation

U. S. GOVERNMENT PRINTING OFFICE  16—64086-1
B -3 ¢4
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Exhibit VA"

, The exploration project consists of unwatering and re-
habilitation of an old 215 foot shaft and workings known as
the Lady Franklin Mine and extension of the shaft and addition-
al 100 feet with 250 feet of explorating drifting from the
bottom of the extended shaft.

The estimated cost of the project is as follows:

Unwatering present shaft - $750.00
Rehabilitation of present shaft 500.00
Sinking 100 feet @ $75 per foot 7500.00
Drifting 250 feet @ $20 per foot ' 5000.00
Equipment rental : 11065,00

Total $14815.00

The above amounts for unwatering, rehabilitation, sinking
and drifting include all allowable costs of labor, supervision,
supplies and utilities.

Rental costs are shown in exhibit. C
Exhibit "B" Fixtures and Improvements

No additional fixtures, facilities, 6r buildings are re-
quired for the project and no costs of this nature are allow-
able under this contract.
Exhibit "C" Operating equipment

The following equipment is to be uséd on the proJectbe

the Contractor and allowable rental for each month use is

shown along with the maximum amount for the 6 months estimated
duration of the work.

Rental Per ‘ ‘ Maxirmm

Month : Rental
Compressor $100.00 $600.00
Hoist 25.00 © 150,00
Pump 50,00 300.00
Jack hammer 2,50 15,00

$177.50 $1065.00

Items of small tools, pipe and miscellaneous equipment are
to be furnished by the Contractor at no change to the project.





Exhibit "D" Labor and Supervision

Classification
1 Mine foreman
1 Machineman
1 Helper
1 Hoistman
Superintendent and bookkeeper

Wage

$2.00 per hour
1.50 » ®
1.25 " n
1.75 i n

$350.00 per monthk/

. The above cost of superintendence and bookkeeping may bé
for direct service by the owner of the property and is allow-
able if payment is mede for actual service on and for the bene-

fit of the project.

Exhibit "E" Rehabilitation and Repairs

Headframe
Hoisthouse
Compress on house
Sorting shed
Blacksmith shop

The above facilities are in good condition and no repairs
are required. Costs of this nature are therefore not allowed

under this contract.
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS ;

an undivided one-half interest in
WHEREAS, the undersigned is the owner in fee simple of/that certain parcel of ground in the

county of Custer , State of Colorado , described in a

certain Exploration Project Contract dated June 28 : , 1951, between

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _August-lst s
: her _ ‘
1950, , does by these presents subordinate all of Hixright, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to éommit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

‘ This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this £, £ - day of . /2@ Qg ' ,195.1
| /
Lo sen /0 %‘Mﬁ el

Q Margatet M. Townsend
68

U. S, GOVERNMENT PRINTING OFFICE
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- éA?rif 1951) » Docket No. DMA _¥__#_
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- | UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-0 ' -

EXPLORATION PROJECT CONTRACT'!

. It is agreed this __________________ day of ' , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hefeinafter called the “Government,” and ® .__........._..
......... 1ady-Franklin Mine,-George-l. &-Arthe!- B, Beargsley,..owners-of.-50%-interest & -

_________ lessees_of 50%_interest, . 1516 Mesa Ve, ,--Coloy

/

hereinafter called the “Operator,” as follows: .
1. Authority for contract. This agreement is entered into under/the authority of the Defense Production Act of 1950, pur-
siant to Mineral Order 5, entitled “Regulations Governing Governmgnt Aid in Defense Exploration Projects.” .

2. Operator’s property rights. The exploration project shay e conducted on that certain property situated in the State of
Colorado , County of ______Custer: described as follows: * Lady. Franklin

do_Springs, Colorado

yrado

(a) That he is the sole owner, in possession and entijfled to possession, and that the property is subject only to ‘ghe following
ordination agreement of the holder is attached: ....owner..of-..... -

ssee. of -the other undivided one~-half,

_F=202_attached

(b) That he is a lessee, in possession and entftled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, withi 30 days from the date of this contract shall commence

work on a project of exploration for® __.__________ L ~-Zinc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good

ining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to comp}etion within a period of -----------;---ﬁwo__ ears from the date
of this contract. The exploration project and/the work to be performed are more fully deg;:ribed on Exhibit “A” attached hereto,

which, with any maps or drawings thereto atthched, is made a part of this contract.. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government And its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through confract or contracts with independent contractors., The Government shall have the right
to enter and.observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Governmefit may consult with and advise the Operator on all phases of the work.

5, Fixtures and improvements. .THe Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the pyrposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquirink, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B, is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral.

M )
Not in excess of 2 years. 16—64066-1
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.+ 1. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator ands
-the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ’ o

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. o '

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. \ :

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this ‘agreement) incurred, in a
- form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator —cz250.__ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-7—,A:Q7—6—5~ PR , which is _....50.__. percent of the agreed estimated total
cost of this project, $...14,815,00...- _ : o

- 12. Accounts and audits. The Operator shall keep 'suitable records and accounts of operations, which the Government may
;inspect and audit at any time.. The Government may at any time require an audit of the Operator’s records and -acécounts by a
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operator “shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. : : '

) 14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly.describing and delimiting its esti-
mate of the discovery or the.development. .Thereafter, if and as ore is produced as a result.of such discovery or development, the
Operator and his successor in interest shall be and become obligated,to pay to the Government arpercentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is  fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . > _ v

y Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

(1%) percent. . . . )

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or dproceeds shall be and remain a claim and lien"upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. - This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. . . ) .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . :

. 16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ' ‘ .

Execu_téd in triplicate the day and year first above written.
o ' THE UNITED STATES .OF AMERICA
Y, .

-------------- dy--Erank%in- ri‘)-ne By

U. S. GOVERNMEN)FPRINTING OFFICE

- 16—64066-1
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THIS AGREEMENT, uaao this_lst  day of August*‘ ., A.D. 1950,", |

- e

'bctween MARGARET TOWH&KD of Raamr, Pennsylvania, of the first part and
 GRORGE L. BEARDSLEY AND ARTHE' B. BEARDSIEY, of Caloradc Springa Colerado,
of the ‘second part, ssiTRhSﬁTH: ’ : ' -

THAT, MHSREAS, Tne said first party 13 Jomtly the aner and in posaeaa&on
or an - undividcd om -hau' mtoreut in ami to tho fonoung daseribed mins.ng |
i 'proporty in the Ewdssrabble Hining Distriet cuatcr County, Colorado, 2 ~witt
| The Lady Franklin, Survoy Beo. 297, in aaet‘.ion 4, 'I‘ownship a2, Ranga '72
and. tho necond partios are the owneru, und 1n pmuuion ct tm ronainina; un-
d.ividod one ~half mterut 1n the above deueribod mining claim, nnd dosire to
leage the said tu‘ut party's interest tmmm,,with 811 of cm rights and
"privilegea thereunto bolonging, upen the toma and conditiem horemarter stntcd.
- ROW, THEREmRE, In consideration af the cavomnta and agmcmenta herein-
after txpreuly ressrved to be kept and pgrformd by the said aocond parties,
the said first pm:'ty has lot, &omiaod and leased, sml by the.. presents does lst,

" doms.-e and lease unto the mecnd psrtios, for. the torm of throa yeara rrom the

: date hereof , the ebove doaeribsd ‘mining elaim, o | ;

) The aaid sae:and parties eavansnt and agroe to pay t;o the said rirst ‘
party, as royslty, five per centum of the net smelter or mill returns on all ore
taken from the above aewribad premiau by them. sueh net amlter or mill roturne

’ shall be ‘the ammmt paid thersfor by the mtlter or mill arter' dadueting all
trcatmmt, tramportatim armd froight ehargsa. All royaltiea maerved t:e tm
gald’ ﬂ.rat pa\rty may at her optien be &sdwsted by the smlter or mill an.d paid
‘atrectly to her at the ﬁ.m of aot:tlnunt with the satd acc:ond partioa ’ and e

' statamnts and vouchora covering these settlomnt: shall alao be dolivared to

t:he sald ﬁ.rst party at the timo royalty remittaneu ara mado to har.' it being

| oxpx-e aaly underatood that tho wcond partioa ahall bsar all expenaes 1neurred

k by them 1;-_1 mining and prespecting tho demined prcm.sea. .and will pay a11 bills ‘

1neurr@d 1n such mining operations promptly » and at 1o ast once & month and any

failure so to do shall be suf fieient gretmds for eanec‘ilati.on and forfoiburs ar

thia lsase, nt; the option of the aaid firat party. ' .

 The aaid »cond partiea t‘urthar agree to. work the said mining propcrties

- aon’cinuously in & thorough, wormnlike and mime fathion, in manner necosaary to
goed and oconomical mining so as .to take out the gneatut amoun'o of ore possiblo

with due regard to the dovelopmem; and preservation of .the same as a wurkablc
. mino keoping the propnrty and eqv.ipmsnt in good order and rapair, and to
 daliver. al‘l ore - ' _ : -?_,*l- :






mined with all éonvenient ‘apeod, —:m lats as min&d, to a ameltev or mill.
failurt by aaid se cond parties to vork at loaat th&rty ahitta m eaeh ealendar
month nftor work commences, and thoroafter dﬁring the rsm&inins term m‘.‘ thia'-
contrant, shall !'orftit this lease at the Option ar the party of tho nrat
part, In case of uc:h default, written notico of such farf’eitum shall bq |
. made by ma:lling same by regtstemd mail by the aam first party to t:hc said -
noaond parties at P. 0. Box 1051 CQIorade Spri.nga Colerado. B o .
~ $ald sseond parties shall further, in all respscts, cemply with tm Min-
ing Laws of the 3tate of Lolorndo, now in force or hemntter adopted duriag

o tho term of this lease, and partﬁcularly comply with the Woriman's Cempenaa«-»; |

tien Lﬂl of tho State of Colerade, and they shall uvo harnlﬁs: the aaid |
rirtt po.rt.y from all sulta, claim and demmds ariaing from any tailm-e on
the part of the said asaond parties 86 to do, and aruing from any mischam
or aceidant maulting rrom eporations conductod on thn domiaad promiaou on
the part . of the naid aeccmﬁ ‘parties; and usd ueeond purtias nhall et all
| timz koop posted at tb& main portal of said premiaon 8 cfenapieuoua notieo'
in worda and riguru satssfaetory to the fimt: party e and ;tat:ing m sub- |
- stance that the premiaoa are leassd to thc nacond parties, and tha'c the '
"‘fimt pmty will no‘c be liable for any poraonal 1njury or property damago |
' occaaiomd any peraon upon the leued premtaas, and the aecend partioa
chall also post, and at all timua keep posted. in the mme and en behalr of”- N
: the tlr:t party in some consplcuaus place upon nam promiws, ‘a writﬁen or
;printod nutice in words and figures aatiataetory to the party of the fﬁrat‘ .
. part, that the said prcmisoa are lessed to the sowna partau, sna that ‘the
1nterest of tne firat perty therein shan not bo subjeet to- Any 11ena tor
services, 1sbor or materials farn&shed upon or uaed m connection with said
leaged premises. o | B B | e
The eecond partiec !‘urthar agrea that the party of thsa ﬁrat pax-t her
| _-«agents or attorneya, shall naw thﬂ right at any tim@ and all t:.mes, to -
. entor upon &nd dewend into anj and all parta m‘.’ said laased premiaas and'
.that tm second partiea will mnder to the first party, ner agont:s or
attorneyp, all ths assiatance 1n their power- 1n ao doing. A
it 1s further undorstood and agreed that ﬂux'ing the continuance ef this '

leass, the first party ma;; at any and all reaaoname himes hava acceas to and
* examine the boolts and accounts of the seeond parties, ahowing the wwk dom

;_,1n and upon sai.d pmmisu, and 'che monoy exponded u.pon tm aam& and the oret

‘ axtract@d thorefram, and tha value thftreof.
- -






The said aeeam parties rurther ag;roa that any and an buildinga,

: struetm-u, and imprcvements placed in or upon the demiaad px’omises during
the term of this Loue, ahall remsin thereon, and shall be ard beoomo the
- property equally of the mspoetiv. mnara, but that tha naid secand parti" ~

,Aexp;-ouly reserve the ‘rs.gnt, at any time’ during the cppt;nuanoa of this |

| loase, or within thirty dnya' theresfter, or within ‘t‘uch additidnél t1me as
‘may e &ran'tﬁd in writing to them by the said flrst party aftor tbe tormi-

| nation of this leaae, for any mason, to remove all tools, machimry,
equipment end other wmrable personal proparty as the:, may have . placed upon
~the d.amiuad premisea. _ L

| The aaid gecond partiea further agree to well anﬁ aufficiently timbar
tho domiaed pmmaea at all pointa where proper, in accordance with good
mining, and to rs;mir all old timboring 1n .my of the working marever

 neceasary; to occupy and hold all cross or parallel 10&9:, spurs or mimral ‘

‘ deposita of any kim.which may be diascoversd by the said second parues, or
any persons under them, 1n.:any“ma‘mer by working within or from the premises
‘hereby leased, os the property of the pertiss hereto, with the privileges
to said second ‘parﬁie‘s' of working the aénﬁ as paroél of said'pre.misae hproby

.vloaaed and further to knep et 811 times the drifts, shafta, turmela and - |
.otMr workings operated by then thoroughly draimd and claar of 100&0 roek
md rubbish, unless pravanted by extz‘am'dinary mining eamalty.

‘The sald second partiea rur{:her a;;ree, upan the tarmlnation 0!’ ths.a
‘lease, for whatever cause, to surrender an_d. deliver up to the said first

| party,‘mr heir:, successors or a:nigﬁsv, the qui.et and peaceable pda sosalon
of the premiaes, and m condlition for continued mining operations thsrson,

' and ‘therein, with all shafta, winzos, drifts, 1evols, sumps and othsr wark~
1ngs then in operation, in good condition. - All ore and rock brcken or 1n :
p‘.’weo, whe ther unﬂerground or on tm surface, which may remain at the ex~
piration of this lease, shan revert to- and become the property of the
respective owners. - . o |

- The reapective owners shall each pay s one-half pert of the genaral
,taxes now due, or "hereafter asmaaed upon 't*m demiud premises during bhé ‘
term of this lﬁ&“, and 80 long 88 the same shall not become a producing miﬁe
 within the meaning of the statuts of the state of Colorads, bu,t in the event |
the demised premliass do beeoms a producing mins, the one»hau' share of the
‘taxac ohargeable agalnst the purty of the rirat part; for such yoar or ysars

A _ . "3‘ c ’ : :






o aa the aamn shall be a producor, ahall be divmad be‘cman the ﬁrat parﬁy

| *and tha uebnd partiea m ;roportion to th@ amounts they sevorally mcaiva
~(rx'om the or'es 20 producid. R BT

It 1s further oxpreuly understood and agreed thnt upon the ra1 lure

| of the aocend parties to properly lmap and perfom anj of' the ag,reementa nnd

covomnts herein oxpmsaod or 1mplied then and m that eaaa it shull bc

lawrul for tm pa.rty of the first p: rt “her agonts or attorneys, to declara

ths.l 19:me votd and of no effect thereafter, end to entvr upon and to take |

'paueuaion of said premises without proeua of law, and in such ca8e as ull,_

as in cage of the expiration of this ]mme vy *imi’cation, the second parties
'will aurrencier and daliver up the peacubie ‘poa souaian of the said undivided
rono-nalf intere st of sald first party therein, in good conds.tion. L

xhs said first party hereby agrees to glve to. " hs sacond parties the.
Op’eien to buy her undividcd om -balf intere st in the above described mining
: claim at any time prior to the exmration of three yesrs from tha date of o
) this haae. '“he part,r of the first part ag,mcs to é*'ecute to the'a or any | ‘
 person named by them = good mining I’iaz‘rantg‘ dud to wid mining, cla:l.m upon
: demand tmrefor. Upon the exccution of satd deod the party of thﬁ first
Apart 1s to be pe m the fu'il sum of Flve Thousand Dollars provided howaver,f'_,
rit is fully understood t‘uat ir this uption 1s exerciaed 211 royalty '
paymentz maceg by parttes of‘ the eecond part under the terms of thia leeso :
-and priar to tiﬂe sxpiration of three years rrqm the daba her sof are to be |

ff“applied upon sald’ yurchaae price of ;«;we Thousnnd Dollavn.

1t 18 expa'euly agraed between the. parties hereto, th;lt the berms and
‘ :condlti ‘ng of »his leaae shall extend to and be obligutory upon the heirs, |
. ‘1egal repmaenuativaa and asaigns of the re.spective partios hereto, but tb,ati |
t.his lease maJ not oe aasigmd by the nartiea of fhe aeoond papt, or, eithor
. of them, without tha written conaam: at‘ the party of the first part. :

IN oI .L Nty ..;Oy l‘he said pélrtjx s hereto have her"uﬁto- set their

hends and seals the day and yoar first auov«e written.

£I1THeSSt L (sifrned) MARGARET M. JOAFGKND  (SEAL)
Eric A. eCoueh . - Firet Party Lo
LT TR ~(signed) GuORGs L, Bb*RD.;Lu.Y ; _(SBAL).

TTRECSED T it pRucencs o, | (PYERCQ)_ARTEE' B WOsDSLy (AL -
AITNECSED T Y. PRuSoNGE OF: . mcond*‘artzea IO R

__Dorothy R, iielnberger
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MF-200 ~ &
(April 1951) . . . Docket No. DMA _ﬁﬁ/

. Commodity _ Lz 2-Coz,
e
! UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
Itisagreed this _________________ day of , 195___, befween the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinaftef called the “Government,” and? ______.._.______

726.-146?..542@@.@&/@.52-.: ..................

cerae. Lo fleartlelocr zumd. S
LSS .. LFECEA e &
f@ e PQ_&’_% _____ %@ ,é?’.[;é?.ﬁ_f / .
Cla o rode [
hereinafter called the ‘“Operator,” as follows: -

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid jh Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be condlicted on that certain property situated in the State of
Coloreds .., County of Cus7es described as follows: ? X&@% ________________
LoD o ot /?/M(P Seromocs 2% -29'7/ Secrres L a2 2.7,
LP2AMY . b O] A2 atiiniin m,;:f;/; P72t v 5 iy I A 4

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to pfssession, and that the property is subject only to the folloivi}
claims, liens, or encumbrances as to each of which the subordinaffon agreement of the holder is attached: 2R P Z

______ Zfzﬁaﬁ@/fmé@lé@mm-ﬁ-f ALt --_-é.&x.é’mz. . @M--&/% f,/f;/‘m g
. S = w_%éﬁ{?@!;&“ﬂ/ﬂmuﬂMm:/j

miﬁdéfﬁﬁfmﬂ‘% g “

(b) ‘That he is a lessee, in pdssessior¥and entitfed t} possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within _R:Za{f_ éﬂ_-é{ﬁ_@i_ days from the date of this contract shall commence

<

work on a project of exploration for® ... L - Bt Zfé@fff_@&.@fi_ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining sthndards, with suitable and adequate e ‘-i‘@ent, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ Vﬂm@irfw / WA from the date

of this contract. The exploration project and the worl
which, with any maps or drawings thereto attached, is,

4. Performance of the work. The work shall b& performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its yritten approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or gontracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all feasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may cpnsult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operafor shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, ownijig, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, gnd fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government fvill contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, orffixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Governnflent has contributed its pro-rata share.

6. Operating equipment. Attached hergto, marked “Exhibit ‘C’,” is a-detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or § rnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. .As to guipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the differenc® between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

to be performed are more fully described on Exhibit “A” attached hereto,
ade a part of this contract.

1 If sufficient space is not provided in any blank, use an extra sheet of pvaper and refer to it in the blank,
2 State name, address, and nature of organization if any. . ’

2 Give legal description or enough to identify-the property.
4 Strike out the provision not applicable.

5 Name of mineral. .

8 Not in excess of 2 years.

16—64066~-1
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7. Title to and disposition of propertg’&ll facilities, buildings, fixtures, equipment, o! other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they havé any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. -

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. :

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with E}lpporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _____ = 0. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ Z S9 7870 , which is _____. $7€J._ percent of the agreed estimated total

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within teri (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (32) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. ) '

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining.
Executed in iedie the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)

. By -
By ‘W%

————
U. S. GOVERNMENT PRINTING OFFICE 64066~1 . /7
Y g/%ﬂa@@% A P
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

W -
AR 1g iR

AIRMAIL

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Memorandum:
To: William N, Sharp
From: Chief, Office of Minerals Exploration

Subject: DMEA - 649 (Lead, zinc, silver)
George L. and Arthe' Beardsley
Lady Franklin Mine
Custer County, Colorado
Contract I-DMA-E47

Enclosed is our file copy of the subject docket which you
requested recently from J. W. Hasler's office.

”}*Ts.eus Cu. Er

B /Wf

Please return it to this office when you are finished with

it. — T Tee——

s ol oo

Harold Kirkemo

Enclosures

f

W\W\

/%{






EYW o ;
PLEASE FURNISH SERVICE(S) WNDICATED BY CHECKED BIEOQK(S)
: ED FEE(S) PAID.
Show to whom, date and address Deliver ONLY
where delivered to addressee
RECEIPT
Received the numbered article described below.
REGISTERED NO. 8Th /alwa]: be filled in)
T ° V72 as
) . bat il ) SAGENT m\uv/
INSURED NO.
PATE DELIVERED SHOW WHERE DELIVERED (only4f r:qucmd 0 22 5
~ys Ué
%w/ﬁila_\_ 72
" DMA 649 | - A ‘ . caMMm«n 3(7—193 Gro






OE Form 7
(2/63)

AIRMAIL

CERTIFIED MAIL

RETURN RECRIPT 1] ESTED
Hzimrandum:

To: Willism N. Sharp

MR g g,

From: Chief, Office of Minerals Exploi-ation

Subject: DMEA - 649 (Lead, zinc, silver)
George L. and Arthe' Beardsley

Lady Franoklin Mine
Custer County, Colorado
Contract I-DMA-E4LT7

. OFFICIAL FILE COPY

Surname

Code

Encloged is our file copy of the subject docket which you
requested recently ftom J. W. Hasler's office.

it.

Enclosures

cc: Director's reading file
Mineral Resources
OME reading file
Region III
Mr. Kirkemo

HKirkemo/cac 3/13/72

Please retum it to this office when you sre fmished with -
o Hoecld J@me

Harold Kirkemo -






Contract Service Section
Oenexral Aecounting Office
Washington 253.9- Ce

Gentlemens

N .

N o

NSO / { _ FILE COPY
- _ ! ’ " SURNAME:

UNITED STATES '7 | |
DEPARTMENT OF THE INTERIOR - [fr=H
DEFENSE MINERALS ADMINISTRATION AL

WASHINGTON 2

Ret

i

5DC

July 25, 1951 | .

NG

Docket DMA 649 :

Expleration Project Contract
I-DMA~E}2

Georga Le Beardsley and Artha! B,
Beardsley

Colorade Springs, 001oradc

' Enclosed for recording in your office is the original,

sigued copy of an Expleration Project Contract executed between the

operator named in the sbove reference and the Government of the

United Statesn,

Encloém-l

DEMoulds/bjs.

cc to: Adm. Reading File

Reports and Records

Region IV (2)
Mro McKnight
Mr, B illings

Mr. Mittendorf, Mr. Olund

Mr, Moulds
Chron. copy

fs_irSemlivyburs, Q/Q/{\\O

C.0. Mitt‘endorﬂ_'c 7 ?{/) .

C. 0. Mittendorf, Director
Produstion Expansion Division






- Mr. J. H, Fash, Jre, ' . - Q f(_‘_ _____ o

*‘ S ’ R FILE COPY
: , ' T . -SURNAME:
UNITED STATES N
DEPARTMENT OF THE INTERIOR - Cor
DEFENSE MINERALS ADMINISTRATION '
' WASHINGTON 25, D. C.

July 24, 1951 SR

AIRMATL I

Executive Officer . »
DMA Fiels Team-Region IV o S SO R
224 YNew Customhouse Building : : o
Denver 2, Colorado

Res Docket Mo. DMA 649X
Lady Franklin Hine
George L. & Arthe! B. Bcardgley

Dear Mr. Lastt

In reference to your munorandun of Ju.ly 20th on Lo,dy
Franklin Mine DMA-649X and Bunner Mining Company DMA~269X, which .
bear contract number Idm-E32; the correct number for the Lady
Franklin Mine DMA~649X is Idn~BA47, and the Bo.nnor Hming W
DMA~269X is Idm-B32.

‘_/-—-——\

The error aross in uruusing a nmmber of eontuctu on
June 28th when a mmber previously assigned but unreeorded was
used for a later contract.

_ Kindly correct the nmmmber on all copies of vthe contract
to Idm-B47 before giving the operator his copy and sending the
others here for distribution. We will advise the Washington '
!’immco Offiee of the correst number, :

Sincerely youra,

0 0. Mittendorf

DEMoulds/bih L 1 ut/

cc to: Messrs. g:mr':‘ gegedmgdl"f;ﬁ C. 0. Mittendorf, Dirsctor :
ports cords _ :

Mittendorf-Olund Praduction Expansion Dif?.lion o

Moon C

Herres

McKnight

Field Team

Mr,. Moulds






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

OFFICE OF " REGION IV

224 NEW CUST
REGIONAL DIRECTOR OMHOUSE

DENVER 2, COLORADO

July 20, 1951

555’;25?”:/{3‘” OF THE INTERIOR
emnsg_ Mmerafs‘Adminisiraiion

Tos C. Q. Mittendorf RECEHVED

JUL 2 31951

LANDON F. STROBE
Subject: Contracts for DMA-6L9 and DMA=-269 Executive Sechect)fr;L

Memorandum
From: Regional Director, Region IV

We have received contracts having the same numbers as

follows:
o ee)
(1) Lady Franklin mine, DMA-6L9, Contract ?M put i

T-DMA-E32 (47 ) (WW QA jvﬁ*:n—

(2) Banner Mining Company, DMA-269XA, ‘! W*”@"&“ |
Contract I~DMA-E32. A e QM
\

Will you please review these numbers and advise what
should be done.

St

. East, dJr.

REPARTMENT OF THE INTERIOR
© Defense Mincrais Administration
RECEIVED
JUL2 31951

LANDON F. STROBEL
Executive Secretary






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/ New Customhouse
Denver 2, Colorado

July 16, 1951

lMemorandum

Tos C. O. Hittendorf, Director, Froduction Zxpansion Division
Defense llinerals Administration

From: zxecutive Officer, DIMA Tield Team, Region IV

Subject: Exploration Froject Contract I-DiA-E32, DMA Docket
649, George L. Beardsley and Arthe' B, Beardsley,
Lady sranklin line, Custer County, Colorado

We are forwarding you the original and two coples of
the above contract.

These contracts have been signed by the contractor as
requested in your letter veceived here July 9.

One copy has been furnished the operator, one has been
given to the T'iscal Office and we have retained one in our files.

Enclosures






® Q@ | _iecox

g ' ' " ., SURNAME:

L2 UNITED STATES o
DEPARTMENT OF THE INTERIOR. »

"WASHINGTON. 25, D. C.

a é/ ?/” /f/

Ret DMA Dooket 649 27 221
'Gem_% e L, & Arthe B, Beaxdsley
y ranklin Mine - [

i e e e B A RGOS S

l'h"-'o J.‘ ﬂ. Eaﬂt, Jr‘ .

TExocutive Officer, Reglon IV WM/ W
Defense Minerals Aduinistration Z/X W 28
224, New Custorhouse Building , ‘
Denver, Colorado

Dear ¥r, Easts

flezgse {ind hersuith six (6) coples of contract for subject
exploration, As you will note, the contract hes been revised in text
from the one filled out and sirmed by Messrs, CGeorge L. and Arthe 3. 7
Beardsley, This revision was required by legal standards and involved
" minor chanres in the exhibits with the total anount rcnaining as bafore,

The contract has Besn sigred by Mr. Jaies Boyd, Adainistrator,
with exploretion nuwber aad effective date as shown,

The contract is to be signed by the above parties in the pre-
sence of yourself or member of your staff wi'hout any chanpes to its
contents, If any provisions are unsatisifactory to the operator, the

contract must be retwmned to this ofTiee for re-exculion, o

After signing the contract, one copy is to be given to the
Contractor, and two copiss retained by your ofiice; one ror your files,
and one for the Tinance section, The remeining copics, ineluding the .
- .origingl, are to be sent to this office as soon as poa~ible, _

Bnolosurses & = S Sincerely yours,
©. 0. Mittendorf

APPROVED: | G, 0, Mittendors, Director
E Production &rpancion Bivision
| o | DEMoulds/meh '
Chairman, Goordinating Committee ces Mr, Strobel -
’ ng e ~ Adm, Reading File
Mr, Moon Lo
o - Messrs, Mittendorf, Olund
Member, Bureau of Mines - - Mr, Herres .
sl e Melnight
FILES
Field (2)

Member, Geological Survey | ﬁiﬁ”ﬁ;ﬁe

DEFENSE MINERALS ADMINISTRATION /DK W%

FIRTAR P

~B

)
[4

/s
I

D68






" UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hex_noi-andun

Tos _ C. 0. !uttmdorf

 Fromi J. L. Bofﬂund

' J
oy

June 26, 1951

FILE COPY
SURNAME:

Subjects Giorge L. Beardalny and Arthet B. Burdahy aipioration

contract = Docket No. IMA-6L9

This office has reviewed the contract in the abon«styled

case and tinds it 4in satisfactory form for Oxecution.

At the time of ea:eeut.ion the ei‘focfbive date should be

inserted in the coniract,

Your file on the case i1s returned herewith.

3. L Hofflund

Jo Lo HOff1“nd
General Counsel

Attachments

R.R.Guthrie/ema

-Copy to: L. F, Strobel
R. R. Guthrie -
J. L. Hofflund

Chron.

~ Files

[

L bhg






o o
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver, Colorado

June 21, 1951

Memorandum

To: Landon Strobel, Exeaitive Secretafy, Defense Minerals
Administration :

From: DMA Field Team, Region IV

Subject: DMA Docket 649, George L. and Arthe' B. Beardsley,
Lady Franklin Mine, Custer County, Colorado

We attach the contracts and exhibits for Docket DMA 649
pn the Lady Franklin Mine, Custer County, Colorado.

We believe the exhibits are in order.

}7{/ M/A

(J//H. East, Jr.

é?z%/}Aé%;§@4£i%%ga;ﬁﬁﬁz\

A, H, Koschmann

Attachments
6 copies Exploration Contract
Exhibits A through E
Plan map
Lease Agreement -
Landlord's Subordination Agreement






¢ o
Bullding 2-A, Denver Federal Center |
Chief, Mining Division, Region IV o :. | X 'jung'19,_1951'
j’W. M. Traver, Jr. RE
. DMA Docket 649, Lady Franklin Mine

Pléaae £ind enclosed, in accordance with in;tructionlrin
yowr memorandum of June 12, 1951 on the above-captionod docket, the
| following: - ~

1. Six copies of "Exploration Project Contraot" torm MF-200!
" undated, signed by the applicants. ,

2. 8ix copies of exhibits A~B-C-D-E.

3. 8ix coples of the plan map of the Lady Franklin mine, acale A
. 1 inch = 50 feet, showing the proponed exploration, to
accompany exhibit A.

4. Six copies of the "Lease Agreement" with Margaret M. Townaend‘
" - covering her 50 porcent ownerahip of tho property.

5. Six copies of the "Landlord's Subordination Agrecmont" form -
. MF=-202, signed hy.Hargarot M. Townsend covering her 50 percent
1ntereut._'

wMT/dd

Your attention is called to the fact that the applicant had '

only obtained one siyned copy of form MF-202 which is attached to the
original copy of the contract. The other five copies are notarized

- showing they are identical copies of the original. This procedure was -
- followed because Margaret Townsend resgides in Pennsylvania and it -

- would have required considerable time to obtain additional copies.

: It i8 presumed these contracts are prepared correctly for
uubmisaion to the Production—Expanaion Division.

Mining Division.

Date Rec'd,
' JUI &0 NS?
enclosures '
S EUREAU OF MINES
cc PTAllsman Denver, Colotado
“ DMA 649 '

- DMA Chron. -






l ‘ ' FILE COPY

W UNITED STATES S, S

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25 C.

Trostef - ey 29, 295 g I

| I/) | / I / K R
Mre Js Ko East, Ie . e
w"’“’hscutin officer Regiom I¥v = ~ |
22} New Customhouse Building o | [ —
Denver 2, Colorade

m L. & Arthe »B_. Beardsley
1516 Mesa Avenus e
Colorado Springs, Coloveds

Dear Mr, East:

The above-subject applicant originally reguested a losn
bu;lrcﬂnd this to an exploration aid project under dt’u of May 5,
1951, .

the project a8 outlined censists of the fonwm:

tnwatering of minGeeccccsnece $- 750.%

‘ Rehabilitation of shaftecacee 500,00
SWM and ‘imto.ooooor 1’065006
Sﬂnk'iﬁt 100 feat @ ‘75.0.000. 7,500.06 i
Driftiag 100 feet @ w:oo-oo 5: 000,00 o

‘!Q‘l‘vll. sencee %325.00 ‘

The above seat appears ressonidble except for the $50,00 per foot of
drifting. Unless the growd is exseptienally heavy or swelling, &
cost of $20,00 per foot eppears 4o bs the mermal cost. Examination
of the plan of the ore body indicates a possible ore length of 250
fost on the bottenm level, It is therefore preposed to extend the
exploratery drifting 250 feet st & maximwm price of ;26.00 per foot,

‘ As mapplmtimmmmralomprmhmm _
ment of the eriteria and exhibits required wnder WO«5 and the Explo-
ration Project Centract, Form ¥¥~200, the following material and
axhibits will have te be secured to accempany each copy of the ﬁx
ooples of the signed emtracts






{2)

3

o @
1) “2- - W

gperator's preperty righta.-

khalmerxptieuefmdﬂmwﬁymmm
Wthnmjwtuwhmwﬁ. If not entirely

ouned, suberdimation agresments are required,
mlout&m Project {Exhibit wAv) |
Abriatdeacﬁptimo!tbmtwns&stﬁgefmfonm:
mtem m.ooooouotoooo s ?50.90
Mﬂm of shaftecoee | 500.(10
s and .‘Mnslot. 1,065.00

Swpplie
Sinking 100 fest @ $T5...... 7,500.00
Drifting 250 feet @ $20..... _ 5,000.00 -

Totalseess ﬁk,ﬁ?S.QO

Maps illusirating the proposed axploram project in relation to the
present mine workings.

- (5)

{v)

®

KD

Fixtures and mrmmta (Exhibit "Bv),

A detailed 1ist of facilities to be purchesed, installed
or sracted by tho operator with estimated cost and salvage
alue, Btmmi:musred, itshouldbaaomted .

operating Pquipment (Bxhibit wC").

& detailed list of aymting equimment to be rented, purchased
or fuwrnisbed by the eperator with allowsble rental, purchase
price or rental value and estimated mugcvalue at the end
of the ox;mm\tm project.

um and Supervrision {Exhibit ey,

An 1%«1 schedule of labor by nusbers and elasses and
superviscrs with saxiam wages or salaries to be paid. b : SO
en contrect, mh price per unit and basis of detarnmm

'mn‘bﬂimm -m mpairs (Exhibit *3').

 petailed 1ist of existing facilitles with a statement of

cost of repair or rehabilitation. If none required, it
should be s0 stated. o : LT

m&armtnnpwtieipaummmject%am

of m,ses.ao, less estimated salvage value of driil, for the entire

SR






et

- e
R ¥ - -UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

sy mo 1551
Hemorandus
_ Tos - fre He e mntag. vireetor Requiremsnts vivision
Froms Produetion Expsnsion Division |

Subjeots Application for serislisation of the
ady Franklin mine A
custer Lowety, Colorade

S

uumztwd by 50 L. Beardsley snd

3.,)16 ..:"*ss. Avanue
Colorado Spr:mgs. Colorado

Thae stiacihcd ilettor of m;?frem George Lie j,aa.rdale;

roquesls thet Lis e opllca.ulon \wil-&;‘)) for an ex;»loratwn iosn,

.50 be cc*s‘da*ed 'S an agpx.icmmn for ﬁermla.zmicn ef the
Lady =‘r *i;l“n mme.

The a,;‘;phcaﬁion {LwA=8L43) is atteeched.

Ce OUs Mitiendorf, mroctoi'

FILE COPY:
SURNAME :

bh 9 gy

Produetion kxpension un.vnwn

Attachwent
EJLyonssemp
¢ 5/1L4/51 : ‘ ,
Copies to: J. H. Bast, Jr. Region IV (2)
Chief, Lead-Zinc Br.
E. T. MeKnight L;zoL; GS&

. L. B. Moon , o
" Re H. ibte ‘Directors reading fJ.le J_;21LL GSA
L. F. Strobel : Br. readmg file A2114 GSA ‘

C. O. Mittendorf Files/ ~

o

255 1
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g ' . : ’ ' FILE COPY \/‘ '
\\ ~ . y .

- SURNAME:

UNITED STATES - #
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Moy ©, 1951 i
THA-649

Franklin ine ,

" Custer Lounty, Goloradg

Mr. Geo, 1., Deardsley
g8 igsa AVENUS
Coloralo Sprimgs, Colorado

 Dear Mr. Beardsleyt

. thig will asknoviedge recelpt of your letier
of a’ay@ advising of your willingnees to provide your share of
the funds neeied io carry sut the proposed explorztion projeet
dssaribed in youwr spplicatsion LMA~6M. .he origximal proyossl
will bs modiftied in ascordance wiih your request, macing s
total dedustion of 313,500 to the figwre of 314,815,

: *ith referunes €0 your applicstiop for
. pertplizasion under X0-7, it is my wmderstanding that Form
C . FIw100 wmaat bs filed uvalese it already has been sent in.

o 1 sm enclosing six eopies of this form for
your use 1f yru have net yet filed 1t, : .

In cage 1 can be of Turther puelistanee,
¥indly let me ‘mow, :

Touwrs vary truly, _ ’ : : : “gg
40 Herred : X
UMY HEKHUS, Ohief , B | \%
. OHERRES s ks . Legd~2ine Pranch | |
| . Englosures : . o
| cc:  Mr. Strobel o ‘ o o
Me. Mote ‘ , | ,
Mr. Herres . L
' : - Files ' , -
| S _ S o\ 2@
) : ; ) A
' ' _ - 2N






. Received May 8, 1951 '

1516 Mesa Avenue
Colorado Springs, Colorado

May 5, 1951
Mr. Otto Herres, Chief
Lead-Zinc Branch
U. S. Dept. of the Interior
Defense Minerals Administration
Washington 25, D. C.
Re: DMA-649

Dear Mr, Herres:

This is to advise you of my willingness to provide
my share of the funds needed to carry out the proposeed ex-
ploration described in my application DMA-649, referred toin
your letter of April 12th,

The original proposal will be modified by the elimina-
tion of the $6,000,00 item for additional equipment and the
second 100 feet of sinking at $75.00 per foot. This makes a
total deduction of $13,500.00 to the figure of $14,815.00.

If you can do so will you additionally consider my
above numbered application, DMA=-649, as my application under
MO~7 for serialization.

Awaiting your further action on my application and
thanking you, I am

Very t ruly yours,

/s/ George L. Beardsley

George L. Beardsley

Original letter was sent to Mr, Montag for serialization.






SURNAME:

" UNITED STATES

, : ’ o ,‘.‘FiLE copy

DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. ~ &/
- apR 12 950 (752 s

in reply please

Er. George L. Beardsley. refer to Diik=649

1516 lLiess_Avenue

Coloredo &S.rings, Colorado ' S

Dear ir. Beardsley: ' | S

“ne of the purposes of ‘the Defeunse Produstion Aet of 1950
iz the encoursagement c¢f exploration, development and miming of
_ strategic minerals snd metals. Where an applicant has proven
reserves of strategic materials, Federal aid in miming can be Siven
through procurement contrasts for such materials as are in short
supplys On the strength of these contracts, the epplicent can
obtain private finencing in most instances. :

The progrem recently approved for encouragement of ex-
ploration of strategic mrterisls calls for partieipation on the
part of the agplicant. For zine end lead deposits it will be nee-
essary Yo mrcteh Government funds on en equal basis. Punds adyonced
by the lovermment will be considered a loen, to be repeid if the
exploration is profiteible, but to bs carceled if unsuccessful. The
details of the plan, explaining the projeets thet will be eligible
for assistance, the terns end sohedules of Tinanoing, repeyment,
snd ovher pertinent informelion, are aiclosed. '

4 review of your epplication (DiA~8L9) for financicl sid in
.exploring your Lady Frenklin ming in Custer County, Colorado indi=
cates that part of your proposel mey be considered under this ex-
pleration pro_ram. Deteils concernin : expenditures that will be
considered chargeable to exploration aid will be subjeet to a tfinel
deternination by ne_otiation, but as a preliminery appraisel we
believe that the progrem will epply.to 22,315, which you propose
to use in dewetering the shrft, sinking sn additional 200 feet and
drifting 100 feet on the lowest level. ' ’

Before we can proceed further with cons.deration of your
epplicetion, which may or may 1ot require & field examination, pleage
indicate your willin ness t¢ provide your share of the {unds needed
to carry out the proposed exploration. Any modificetion of your
originel proposri that you mey wish to meke will be econsidered, but
you should be speciiic concerning the work you wizgh to underteie.

ABGriggs:zemp G 3/21/51 Very truly yours,
Copies tos J. He Bast, Exec. Officér »
Region IV . . cos LTINS
Chief,Lea'd-Zinc Br. - TR :JJ':RRES, Chief
McEnight L20l GS& Lead-Zino Deanch

L. B. Moon

i¥nclosures - R. He. Mote

L. F. Strobel C. O. Mittendorf  Files '~

~

659"

/'/?/Vg’ .

/

e 6N Y
2.5 A






. ‘ ’ - FILE COPY

& - : . SR @ SURNAME:
. UNITED STATES 14
DEPARTMENT OF THE INTERIOR - ‘

'DEFENSE MINERALS ADMIN[STRATION
WASHINGTON 25, D. C.

15i6 Hesa &m,' Sroadnoss _ .

Colernds wprings : E _

Volowe . m.ﬁi‘ff‘a’v%% N
2 ‘

 Dear Hr. Beardsley: e

: ¥e have your Jotter dated Maruh 17 censeraing ywur
application for an expleratisn losm for your Iady Franklin Mine in
Ouster Gounty, Colersds. Yeur syplieation has Desu received ia
Voashington and referred to the lLead-Zius Breask for sonsideration.

|

 Tou ere correst in pour usderstending that aew foras ‘

re Beiag repared $o be ussd in osrryiag out She sxpleratios program ‘

. Spproved receatly. Ihe press releass £ated ¥edhruary 20 in enslosed - ‘
far your information in that cenmectten, . - : - ‘

. |

: ~ In seuo you ars inteXested in furthey Suformetion
» Somserning tae wxpleration progrem, 1t is suxgested 3hat you apply =
te your newrest fleld offige which in in Reglon 1y, Hr, J, H. Tast, Jr.,
: Yxesutive Offieer, 22L Kew Customhouss Building, Nemver, Uolersdo,

' Yovrs very trely,
‘ - A S ‘ " |Otto Herres
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22/ New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado . July 24, 1952
Memorandum
To: Secretary to the Operating Committee |
Defense Miner als Exploration Administration i
From: Executive Officer, Field Team, Region IV J
Subject: Notice of Termination and Rescission of Exploration Project
Contract I-DMA-E47, Docket DMA 649, George L. Beardsley and
Arthe' B. Beardsley (Zinc)
Enclosed are three copies of Notice of Termination and Res-
cission of Exploration Project Contract Before Work is Begun covering
Contract I-DMA-E47. A copy of this notice has been sent to the operator.
ﬁb@leé}fa j?/
W. H. King ;
Enclosures

e L

‘Hmhvi

g RennE (76

[éhw.‘.
Balenzs v A Intsvation

RECEIVED
JUL 30 1952

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

Jul 2 81952
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DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 29, 1953

Pomoram B —
Yos Gy Ou Mittandosf, Direster, Frodustion-Dpensica Bivisien
s b.mseass E—
Subjects Degket ¥o. TMA=6LY

e i

" 'FILE COPY

- : (ﬂ/ 'SU_RNAM.E:
UNITED STATES . A
- DEPARTMENT OF THE INTERIOR '
A

&i'h’:’;a‘":_"’: “ and .. h A ‘ )

1516 Mesa Avenue : iy & Fiema %iﬁg»i‘iﬁ'f sy
Celorade Springs, Coleyady - /iatiiilime )

The subject applicatien for a losn mm der date of

January 28, 1951 sand amended te expleratien
date of May 5, 1951 in the smeunt of §1k,825,.
~ the spplication under date of May 1k, 1951e

Criteris:

Ject assistance under
The lead~Zine Braath

 (8) The matal

produced by past mining and expected from

sxploration is lead and sine which are strategie

under the definition of expleration project aid, MO«5,
() Produstica frem the mine has been sondusted inter-
mittently sinoe 1943 with & tedal produstion of 15,702
tons of lead~sing ore. The downward extension of the
ore shoot was indlcated en he bottom level with a width
yanging frem 1 = k Zeet, During the last war the mine
undey the present eperatoers produced k4,158 tons sveraging -
10,37 oumces silver, LS lead and 7.8% sinc, On the basis
of the steping above the bottem level, the extension of .
the shaft another 100 fest is expssted te open wp 8,000 -
sons of ore of somewhat better grade ore. o L

(¢) The wawatering and shaft sinking will reguire ) men
and & tetal of 7 for the drifting phass and the men are
" said to be available lecslly,

(4) Equipment is available for the wwatering, rehbabiliw
tatien and explorstion except ome sinker drill. '






+

" (#) The mins Nas produstion record frem the shaft and
is Won mibh in adeguate ma :rnemthu.
{f) ‘;zh water for nining and power u aﬂmblc at

“(:) mwmmmamwwmmm',f"

TR mmmm»ummmmz
Mxnmidm rebabilisate shw present shaft te & depth
efﬂﬁfnt,MWMmuaMZWth

- dvdf% om the vedn in both direetfons frem the shaft e =
. ths veia, mmmummmhut‘mwu*

mm mvgotooonooooootoaoooqn ’ 750;% .
. !‘&?ﬁ“&“ of SbALSseereovsacconn ngog B
'qdmhtcocba&.oooooaa »
100 Loet @ $75 por L00%eonss 7.5&;% '
’ nﬂ!‘thc 300 ‘“’h ® m per fﬁf«o.‘oo o

'm mm&@wwﬁfowfrmmm

m,eas.oo'

o »MQ!WMB»%MWQ}H&&&MW   

nmwm%m:tmrwdrﬂung

mmmmmmrm in extremely 1y hetvy-.
swelling grewnd; 1% is therefars that the
“cost De 1imited %o $20 per Lpet. mawnermm
-wmmwwmmsmmmmm;m
of 250 feut and the mtumdubc
250 fost © $20 wr Ve by the applumt.

bilitation is of Demeftt 4 muumum W
uthm%uzu ‘ ﬁma’mm
-wmthtm tyoxmﬁiuromt
.mmwumt price UW and ore W‘t.

the cest per Loey for mlmtm tm Wtiag |
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E. The appliesnt proposes to deepas the present shaft 100 £t. and S
| then drift 5O ft. i eaeh of two direvtions from the shaft aleng
‘the vein. The epplicant requests finsacisl 234 from the Sovern~ =
ment in the form of sn exploration leas in the amswnt of eme~half
of the total sost of the projeet or $7,407.50. S

P. It is believed that thic projest will prove up from 5000 %o 7000
"+ ltous of ore having su ectimated crede of 10 oz. Ag, AX Pb, and
7%3&: ' o R : v ’ o I

Ge (1) Bevause the mine workiags are wnder water snd thus inaceossible, \
- Do examination was requested of the field team.  Tho sscompanye . |
. ' ing report by Melvin Brugger, whe is oonsidered s compotent aud
K - .. relisble engimeer, states that ore is *xpoasd in the fdesy of |
L o the lowest drift snd that there is s indioatien of sn increase i
in metal eontent with depth. On the basis of this snd the I
fact that the mins was & emall but,steedy produesr in the past, /
it is believed thet expleratiom of the deposit at depth 1e 4
warranted. - . T P

A
(2) ‘Not spplicsble,

(3) Stenderd mining methods will be used to despes the ekaft snd
T arive the ariftes, o e SATR ARt

(4} Wet applieable. o
(5) . Wot eppliesble.

' {6) 1t is estimated that 6 months will be required to sink the shaft |
100 ft. end drive the 100 fest of driftes . |

Ee (1) The mine has s emall two compartment shaft, with hesd frese end =

2 © . bolst heuse, sunk to & deptk of 285 ft. with levels at 165 1%, ’
-end 215 £¢.  Equipment conaists of: - R

A gasoline~driven, siagle drum heist with & -

1000 pound bucket. P T

An old Chionge poemmstic, horizontal, single- -

stage compressor. - SRR e

A stoper snd liner. S

‘Mine car. .

Centrifugel pump.

Snall mine tocls.






X (2) 11%0“53 very little new eguipment 1a roqairoi for this -~
-, exploration work, the applicent has requested mianu- ,

L

tioa of his mine.

“(5} irmspsrtatmn is sdequate. -A o

(h} Menpower is aveilable.

(5) Power is obtained from an R.B.A. line.
Io {1) There is no slternative nef:hcd yro;m«d.

{2) Amownt requested appears ademta for the proposed progrmm

"{3) ot spplimhh. |

(1) Repsyment will be meds in meor«éma with Sootion m of

Forn M"Ss

(5) 3ot npylieabu.

do 1he apphcw s' operation of the mine !‘rm 19k %o 1@48 indicates

their competane y.

Ke Hmﬂ_.

EJLyons zemp

G 5/14/51
.Copies to:

Tom Lyon

&3

Tom Lyoa, Direstor
Supply Division

Je. H. Bast, Jr. Region IV (2)
Chief, Lead=-Zinc Br.

B. T. llcknight L2ol GSA

L. Be Yoon

R. H. iote

L. F. Strobel

Tom Lyon

Directors reading flle hzlh GSA
Br. reading file h2ﬂ4 G&A
Files
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AR 2 0851 f'\;’- Hores)

¢
1516 Mesa Avenue, Broadmoor a 17
Colorado Springs, Colorado N T
March 17, 1951 4§§ f%ég
OrTh AT ER
=~ RN
| =~ &%
Me. Otto Herres, ¥ fx
Iead and Zinc Section, s S
Defense Minerals Administration, ~ ,ﬁéy

Department of Inmterior,
Washington, D. C. :

Dear Mr. Herres:

My application for an exploration and development

‘loan in the amount of $28,315.00, for my lady Franklin mine

in Custer County, Colorado, was mailed to Mr. J. H. East, Jr.,
Regional Director, Bureau of Mines, Denver, Colorado, on Feb-
ruary 3, 1951. Mr. East acknowledged receipt thereof and in-
formed me that it had been forwarded to the Defense Minerals
Administration in Washington. To date I have received no ac-
knowledgment from Washington.

Now, as I understand, new forms are being prepared
for making application for loan for exploration. The Lady
Franklin mire has a shaft 215 feet deep, and workings 300 feet
long, each direction (east and west) on the vein--which produce
lead and zinc sulphides from the bottom level up to the carbonate
zore (over 125 feet above). My loan application is for funds
to sink the shaft 100 feet to make available one hundred feet
of ore six hundred feet long--which is as surely there as it
is ever possible to know from what has been proven immediately
above., Is my program oneé of exploration or development?

Can you, if you please, refer to my application
and inform me if I should prepare a rew application or if the
present one should stand? Can you tell me what if any consider-
ation my application has received? Information concerning
production of my mine should be in the files of the Premium =
Frice Plan for Copper, Iead and Zinc for the years 1944, 1945,
1046 and 1947. .

Thanking you, I am

, Very truly

e

George L. Beardsley

o o
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INFORMATION SUBMITTED IN CONNECTION WITH AN APPLICATION
FOR A LOAN PURSUANT TO THE DEFENSE PRODUCTION ACT. TO
REOPEN THE "LADY FRANKLIN" MINE

oa———
m——

LOCATION: Westcliffe, Custer County, Colorado

Last operation and proposed operation by George L. and Arthe
B. Beardsley, owners of a one-half interest in the mine--which
began in August '1944; prior to which time operation was by
Adolph M. Poston beginning March, 1943.

The mine is not now producing. Under the Poston operation pro-
duction was 9189 tons silver, lead and zinc ore; and under
Beardsley operation: 6513 tons- a total of 15 702 tons.

The loan applied for is to provide the equipment necessary to
be replaced and acquired; and to pay for sinking the shaft 200
feet to make accessible a new ore supply.

Mappime of the workings is attached hereto.

a. MAJOR EQUIPMENT AND FACI LITIES OWNED AND ON PROPERTY:

hoist house centrifugal pump

head frame compre ssor

shaft 215 feet deep electric power available at mine
holst miscellaneous equipment

b. EQUIPMENT AND FACILITIES REQUIRED:

Sinkey = = =« = = = = = = = - = = - - = $ 325 .00
900 feet of 2" pipe, to replace water

pipe and provide for extension of

water and air-line - - - - - - - - g 540.00
Steel and bits - = = = = = =« - - - - 200.00
Cost of unwatering (about 2 weeks of

steady pumping) - - - - - = - - - $ 750.00
Possible necessary repalirs teo timberin 500.00
Sinking 200 feet @ $75 per foot - - - $15,000.00

Drifting 100 feet (50 feet each, east
and west from bottom of - shaft to
provide space to start stoping and
producing ore; @ $50 per foot - - $ 5,000.00
At THIS point, a larger, more effi-
cient compressor, and a shovel-
loader would be needed at a cost,
each: $3,000.00 - - - - total - "8 6,000.00 $28,315.00

O ) Efo 7 —oP

Employees: none at present

Hoistman and 3 miners will be required for
sinking, and thereafter 3 men additional
(all available)

Milling: Ore probably will be milled at A. S. & R. Mill, Leadville
Colorado, 115 miles by truck, over good roads.

Production: Between 10 and 20 tons per day may reasonably be ex-
pected.

Terrain: Mine located in flat country; readily accessible to .
Westcliffe.

MINIMUM PRICE REQUIREMENT: Silver: 90¢ per oz; lead: 17¢ 1b;
zinc: 17¢ 1lb; estimated requirement to enable this mine to
operate on grad of ore expected.

(continue --1)

b






11.

2.
13.

14.

It is estimated that this development will make available
for mining 20,000 tons of ore. Copies of four of the
gsettlement sheets covering some of the last shipments are
attached.

An Engineer's Report (Melvin Brugger) i1s attached.

Management has four years of experience in operating the
mine.

It 1s estimated that six months will be required to sink
the shaft 100 feet and drive drifts 50 feet in each direc-
tion (east and west) on the vein. Production can pro-

ceed on that level while the shaft is being sunk another
100 feet.
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REPORT ON THE LADY FRANKLIN MINE WFSTCLIFFE ‘
CUSTER COUNTY COLORADO -
BY Melvin Brugger » January 28 1951

The Lady Franklin Mine consists of one patented, 300 by
1500 feet, lode mining claim , lying about two miles east of
Westcliffe, county seat of Custer County, Colorado, and with
which it is connected by a good dirt road, the maximumvgrade
being not over three percent, .Elévation at the mine is 8000
feet, Thé nearest shipping point is Texas Creek, a siding on
the Denver Riod Grande Rail Road, twenty odd miles to the esst,Nefr#
and the nearest custom mill is at Leadville, Colorado, one
hundred and twenty miles distant. Trucking charges from the
mine to Texas Creek are two dollars a ton, and from the mine
to Leadville mill five ddllars a ton, |
Equipment consists of a gasoline driven sihgle drum hoist,
with 1000 pound bucket for hoisting ore, an old Chicago Pneumatic
horizontal single stage compressor ¢ air capacity for one
lyner, or stoper,’a étoper and lyner, mine car a?d the usual
complement of small mine tools; Power connection is with an REA
line. |
The mine is opened by a small two compartment shaft, sunk
on the vein to a depth of 225 feet. There are two levels, one
at 165 feet gnd one at 215 feet, Drifts héve been driven on
each &f the levels, to the east and west for a distance of 300
feet, Mining has been done by cut and fill, and by shrinkage,
The ore occurs in an almost vertical fissure in rhyolites.
It varies in Widthvfrom one to four feet, with an average width
of ore of about two. feet. The ore is sphalerite and galena,
carrying silver. Over the section mined there has been a notice
able increase in metal content in depth.
The mine was operatéd by George and Arthe Beardsley during
the last war with a crew of four men aﬁd produced 4158 tons

averaging 16.37 ounces silver, 4 percent lead;, 7.8 percent zinc,
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Lady Franklin Mine cont. I N

This was taken from & stdbed heighth 6f fiéty feet and over
a length of six hundred feet. Operations were stopped when
subgidies were discontinued and the metal prices brokea

The ore streak was exposed in the floor of the drift
below the present stoped sections, and it is now proposed to
sink the shaft another one hundred feet, and extend drifts
east and west for three hundred. This on the basis of the
production above the 215 level will make available some
eight thousand tons of ore of probably somewhat better grade
than the ten silver, four 1ead and seven zinc mined above,
With the ore proved on this level and its continued downward
extention indicated it would be in order to extend the shaft
another hundred feet with expectation of developing ahother
eight to ten thousand tons.

In addition to this proven ore occurrence there is

a known-east-west vein just.south of the Lady Franklin which
has not been explored and which offers possibility of potential
‘ore, and there is an area east of the present easterly workings
‘which from surface outcroppings suggest possibility of occurrenees
of copper-silver ores,

I would anticipate that the rate of production could
built to fifteen to ﬁwenty tons a day with a mine crew of six |
to eight men, All labor would be from the immediate area, ahd
would not otherwise be employed in mines. The ratiom of mine
supplies, steel and @owder,vto pounds of lead and zinc produced

would be fawvorable.
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