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0	 UNITED STATES 
DEPAR1ENT OF THE INTERIOR 


Defen so 'Minerals Exolor s tion Administration 


OFFICIAL DOCKET FILE 


,ernabrd (or cancelled) without certification. 	 1EA No. 


This is the 'official contract file containing all official 
records of, the project0 Duplicate material has been.reinoved. The 
records contained in the files are checked and are arranged in'this 
manner:	 ,	 .	 . 


Left . Side 


Certificate of Audit (Final). 


Interim Audit( s). 


Report of Review. 


Termination Notice. or Agreement. 


'ecision Notice. 


Assignment of Contract.' 


/'Contract Amendments' (latest on 
top). 


/Contract with all, exhibits and 
annexes.


Rigit Side 


Project summaxy 


Work completed analysis. 


All other material is filed in 
chronological orderwithcorre-
spondence including the folloiing 
reports as .checked: 


Final Field Team 'Report. (Tab) 


Qperator's Final Report. 


Interim Reports. 


On-site 'Exam Report(s). (Tab) 


Settlement Sheets. 
Owner's Consent to Lien. 


/Subordina tion Agreement. 


Leases and assignments of leases. 


iachments. 


Schedule of Collections. 


Operator's monthly reports and 
all attachxnents(iateston top).' 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder numher_' 


Operator' s Monthly Reports in folder number -


7973 


Reviewers Initials .	 '.
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NOTICE OF TERMINATION AND RESCISSION . OF EXPLORATION



PROJECT CONTRACT BEFORE WORK IS BEGUN 


To: George L. Beardsley and Arthe' B. Beardsley 
1516 Mesa Avenue 
Coloxado Springs, Colorado 	 . . 


Operator , wider Exploration Project 
Contract I .-DNA-E47, Docket No. DMA	 . 
649, dated June 28, 1951 


The United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Mministration, hereby 
terminates and rescinds the above-mentioned contract,' on the following 
grounds;	 .	 . 


(a) Failure to commence work within thirty (30) days 
from the date of the contract; and 


(b) In the opinion of the. Govermnent, you have failed 
to prosecute operations pursuant to the terms of 
the contraôt, in that you have failed to perform any 
work at all.	 .	 . 


Dated this 22rd day of July, 1952. 	 '	 .	 . . 


UNITED STATES OF ARICA ' 


By
Executive Off 
DNEA Field Tea4 Region IV
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AMENDMENT OF CONTRACT No I-DNk-E47 


Contract Docket No. DNA 649, dated June 28, 1951, between the 


United States of America and George L. Beardaley and Arthe 1 B. Beardsley, 


is hereby amended as follows: 


Referring toExp1oration Project Contract, Form NF--200, 
Article 3, Exploration project, after the following: 
"all properly designed to bring the project to completion 
within a period of", delete the following: "Seven (7)", 
and insert the following: "Fifteen (15)". 


This amendment shall not be construed to increase the estimated 


total cost of the project, the aggregate total amount which the Government 


may pay or the percentage of the costs which the Government may pay under 


the provisions of Article 11 of the contract form. 


Dated_ Narch 3 .	 ,. 1952.	
S 


GEORGE L. BEADSLEY and ARTHE t	 .	 .. S 


B. BEABDSLEY
UNTTD STATES OF AMERICA 


By	 / 


. cIh	 J 


S. 


• 	 • 	 . 	 S


••	 55	 • 	 . 	 .• 	


S. . . 	


:••
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1-2OO	 2 .	 Docket No. DMA 


Commodity _Zin... 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


,


EXPLORATION PROJECT CONTRACT' 
t>o 


/\ 
L(	 0 


It is agreed this -----------day of -------------- ne 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


--------------


---------------1516_Mese..________________________________________________________________________________________________________________ 
----------------a1orthpringa______________________________________________________________________________________________________________________ 
---------------Q1Ora4Q .................................................................................................................................... 


hereinafter called the "Operator," as follows:	 8 i 95 
1. Authority for contract. This agreement is entered into under the authority of the flfnse Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects.) 
2. Operator's property rights. The exploration project shall be conducted on that certain property sftuáed in the State of 


Oo1orLo---------------------------, County of - ------------ ti'--------------------described as follows.:' ----- - 4Y 
ra.rik----1ne,Surv-yNo-297 SecUonZT22S,R72W---6P.M----Hand.acrabbl 


Minlng-------------------------------------------------------------------------------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


Leeecf -the	 interest 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the le'ssor is attached. 
3. Exploration project. The Operator, within -----Thirityj.3Q)----------days from the date ofthis contract shall commence 


work on a project of exploration for' ----ewio---- - ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ve7)nonthe---------------------from the date 
of this contract. The exploration project and the work to be performed are more fully de1scribed on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divide'd into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ' , 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
'Name of mineral. 
• Not in excess'of 2 years.
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7. Title to and disposition of prop! All facilities, buildings, fixtures, equipme, other items costing more than $50 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage va1u shalfbe disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred beforethe date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Governrm,ent. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator 5Q-- --- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed -----------------, which is .5O--------percent of the agreed estimated total 
cost of this project, $.14815.OQ---- -


12. Accounts and audits. The Operator shall keep suitable records and accounts of operatiOns, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost Of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator,. particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and 'a ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a perentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (1/2). percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of. the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such cUscovery or 
development.	 .	 -	 .. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract S or (c) if in the opinion of the Government, operations up to tle time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rta ae of any money remaining. 


	


Executed inMhe day and year first above written. 	 .....-)	 - 
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Exhibit "A" 


The exploration project consists of unwatering and. re-
habilitation of an old. 215 foot shaft and. workings knownas 
the Lady Franklin Mine and. extension of the shaft and. addition-
a). 100 feet with 250 feet of explorating drifting from the 
bottom of the, extended shaft. 


The estimated cost of the project is as follows: 
Unwateriñg present shaft 	 $750.00 
Rehabilitation of present shaft 	 500.00 
SInking 100 feet © $7 per foot	 7500.00 
Drifting 250 feet © $20 per foot	 5000.00 
Eqylpment rental	 •1065.00 


Total	 $114815.00 


The above amounts for unwatering, rehabilitation, sinking 
and drifting include all allowable costs of labor, supervision, 
supplies and utilities. 


Rental costs are shown 'in exhibit. C 


Exhibit "B" Fixtures and. Improvements 


No additional fixtures, facilities, or buildings are re-.. 
quired for the project and. no costs of this nature are allow-
able under this contract. 


Exhibit "C" Operating equipment 


The following equipment is to be used on the project by 
the Contractor and. allowable rental for each month use Is 
shown along with the maximum amount for the 6 months estimated 
duration of the work, 


Rental Per Maximum 
Month Rental 


Compressor $100.00 $600.00 
Hoist	 , 25.00 ,	 150.00 
Pump 50.00 300.00 
Jack hammer 2.50 15.00 


$177.50 $io6o


Items of small tools, pipe and. miscellaneous equipment are 
to be furnished by the Contractor , at no change to the project. 
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Exhibit 11D" Labor and Supervision 


Classification	 Wage 
1 Mine foreman 	 $2.00 per hour 
1 Machineman	 1.50 " " 
1 Helper	 1.25 " " 
1 Holstman	 1.75 1	 1$ 


	


Superintendent and. bookkeeper	 $350.00 per mont/ 


The above cost of superintendence and. bookkeeping may be 
for direct service by the owner of the property and. is allow-
able if payment is made for actual service on and for the bene-
fit of the project. 


Exhibit "E" Rehabilitation and Repairs, 


Headframe 
Hoisthouse 
Compress on house 
Sorting shed 
Blacksmith shop 


The above facilities are in good condition and no repairs 
are required. Costs of this nature are therefore not allowed 
under this contract.
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS 


an undivided one-half interest in 
WHEREAS, the undersigned is the owner in fee simple of/that certain parcel of ground in the 


county of -------------Cus±ei-------------------_, State of	 , described in a 


certain Exploration Project Contract dated ---------------------Me ---, 1951, between 


--------------------------------------------------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated --.Au.g-u-st---L st, 
her 


----------------------------------, does by these presents subordinate all of icright, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America1 under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms Qf said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 dayof_	 -----------------------------------195 


1i/ Margaret 1. i.ownsend 
U. 8. GOVERNMENT PRINTING OFFICE 	 768
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April 195)	 W	 Docket No. DMA	 - 


Commodity -------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


/7 
It is agreed this ------------------day of ---------------------------------------------, 1/5, between the United States of America, acting 


through the Department of the Interior, Defense 'Minerals Administratfoñ, he/einafter called the "Government," and 2 


-LadY-F•r-aflklin Min,.Geor-ge--L.--&-A-x4he'-B.	 --------
.iesseaof5	 inter.e.at.,.151&esa-- CD1odoSpring,JQ].orado----------------------------I 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into u 


sUant to Mineral Order 5, entitled "Regulations Governing Goveri 
2. Operator's property rights. The exploration project sh 


-------Colorado--------------------, County of ------custer-
------nine, 
------ ining-ct,--cter--.coun-ty,.Co.),6i


ider the authority of the Defense Production Act of 1950, pur-
mnt Aid in Defense Exploration Projects." 


ilybe conducted on that certain property situated in the State of 
described as follows:' Lady.Franklin. 


Hardserabble--------- -


with respect to which the Operator represents and underta1s 


(a) That he is the sole owner, in possession and ent$led to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the sordination agreement of the, holder is attached: ..oner.o.t---------


________________________ 
------'übrdinatioi--agreement--foiF-2O2--attached_____________________________________________________________________ 


(b) That he is a lessee, in possession and ent/ed to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, withii/----------30---------------------- days from the date of this contract shall commence 


work on a project of exploration for' ------------L^ad,---Zinc----------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good iy(ining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to comp/etion within a period of' ---------------two 	 .-s------------------------from the date 
of this contract. The exploration project and/the work to be performed are more fully de'cribed on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto atiáched, is made a part of this contract.. 	 - 


4. Performance of the work. The' wor shall he performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government nd its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through conjract or contracts witlj independent contractors. The Government shall have the right 
to enter and. observe and inspect the wor1k at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Governme/t may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. .Tlj Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the pi4rposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquirin, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
'Name of mineral.	 , 
'Not in excess of 2 years.
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7• Title to and disposition of property. All facilities, buildings, fixture, equipment, or other items costing more than $O 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall -be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 .	 .	 . 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 	 .	 . 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. • 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the èosts referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other -indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 	 . 


11. Participation by the Governrnient. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shallpay to the 
Operator	 percent of the, sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 7,40-7. 5O.	 , which is	 5Q	 percent of the agreed estimated total 
cost of this project,	 .	 . 


12 Accounts and audits The Operator shall keep suitable records and accounts of operations, which the Government may 
'inspect and audit at any time. The Government may at any time require an audit of the Operator's records and . accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operatorshall keep and preserve said 
reàords and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the. project or termination of the Contract shall provide the Government 
with a comprehensive geologic and engineering report, including , an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 "	 . 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted 'from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so cerify to the Operator, particularly.describing and delimiting its esti-
mate of the discovery or the.development. .Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated ,to pay to the GOvernment a'percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced itl il ten '(10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, isfully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent.	 .	 ' 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 ) .per-
cent, plus one-half ('/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 	 '	 '	 ,	 ' ' ". 


This obligation to repay from net returns or proceeds shall be and remain a claim and lienupon the property which is the 'subject 
of the exploration project and upon any production resulting from such discovery or development, 'in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. ' This article is not to be 
construed as imposing any obligation on the , Operator or his successor in , interest to produce ore from any such discovery or 
development.	 '	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this' contract or any rights thereunder. 	 - 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract;' (b) if the Operator, in the opinion of the Government, fails to prosecute operations 'pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of. the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 '	 ' 


Executed in triplicate the day and year first above written.


THE UNITED STATES .OF AMERICA 
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TXS Aot:EugNT, i*dø tht	 1st;	 dal of	 Autist	 dA. D. 1950 .	 _J_ ---	 -,	 -	 .	 -. - -	 ---	 •r	 •	 . 


b•tween MAtGAiUT T0*WD ot Renor', p nris71vnta, of the first part and 


Ggoi	 I. J3EARDLEY MiI AITff' . BAETSLEY, of Colorado Sprthg, Colorado, 


pr the secou4 part,	 .	 :	 • 	


. S •	 • : .	 • 	 . 


rRAT, tRAS, The said first party i* otnt1y the owxr and in pos*esor 


ot an und.tvidsd or 4aU interest in sn to the Uowtng dseribed mtning 


propst in the j$rde'abb1e Kln.tng District, Cuet.r County, Color9do, to-wts 


Tt. Lady frsuklin, Sui'v.y No 291, in $eotion 4, TownshIp 22, Range 'Y2, 


and tho aecond parties are the o*ners, and in poas•aston .f the retatnin nn' 


divid•d one, a1t Intersat in the above deertbed *tning 'claim, ai desirs to 


1eae the said ftz'st partyi a interest tz'etn, with *11 of the righti and 
. privileges thereunto belonging, upon the teras and conditions hez'einafter ettsd. 


NOW, TTERE?QRB:, In conelder'ation ot the covenanti arid agre.ments bere1n 


after *zpressly reerve to be pt and pxfor	 by the said second parties, 


thsaid iz'st party has let, demised and lensed, andb thea*.presenta does.1t, 


smise sml lease unto the second pa.rtis*, tIr. the term of three yeari from t 


date hereof, the abov* 4sseribed mining claim. 


:	 • ThS said second partieseovenant andagr'.e to pay to the saId first 


party, as royalty, five per •ceutum of the nst eniter or	 'eturns on all or. 


• ta1n from the abóvó described premises bj them. xeh r*t smelter or mill returna 


shall be the an,unt paid ther*for by the e*•lter' or m1l after deducting all 


trsatuut, transportati and freight cbrges. *11 royalties reserved to the 


said first party ny at her ot ion be deducted by the smelter or mill aid. paid 


directly to her at the time of settlement with the said second. parties, and 


statements and vouchers covering thee$ settlementà shall also be delivered to 


the said first party at the time royalty remittances are made to her. It being 


•xpressly understood that the second parties shall bear ail expenaem incurred 


by them in mining and pro ape eti ng the denit ssd pro ml so a, and will pay all bills 


incurred in si.ch mining operations promptly, and at 1 ast once a month, and any 


failure so to do shall be suffieieut grounds for cancellation and forfett,are of 


this lea as, at the option of the said first party, 


The said second parties further agree to work the said mining properties 


continuously in a thorough, Workmanlike and mine fa*hion, in manner nec0asaz to 


good and economical mining so as to ta2ø out the greatest amount Qt ore possible 


with due regard to the deelopmsx and preservation of the same as a workab] 
mine, keeping the property and equipment In ood order and repair, and to 


i.ir. all ox'.	 •	 •	 • d1	 •	
•	 •	 •	


I







. 
I, 


mtnød with all convenient ipeød, -th 1te a *ained, to a *n1ter or mt1. A 


ralla2'• b said *ecozd parties to work at lesst thft'ty shifta tn each calendar 


month after work conit$nces, aM thereafter dnrtn the rmtning teru o tbta 


eontrct, ehall tortett thta Isase at the optton of t, party o th tir'et 


part. in cae	 default, written notic* et tich . tODreit1ire shaU b • 


me by mailing	 bregtsterd ui1 by the satd ftat party t? th, said 


.	 seeàndparttes $t P. •O..Box IO, CO1OX'CdO s ri,: Colorado...	 .	 . . : 


:	 •	 Said see*tid partiea eball . ftu'ther, In all respect,.compLy !iththeMifl 


. inS LBW$ Of the 3tate O!l Volorado , now in r.orce or isreafter' adopted during 


the term ot thia lease, and p&rtcu1ar1y eomp1 with the Workma& m Compensa-


. . tion Law of the State of Colorado,, at4 they • hai1 s*ve • )arit1ess the esid . 


• •'•fiiat. party from all suits, clatns and der.n4s ár1.stn from'an tailw'e on • 


tt:ie part ot thø said s4ond parties so to do, and srtsiug from any tnlschaftc* 
. . . or


, aócldent resu1ttn from operations conducted on	 demised promlsee on 
:	


tha part ot the said. second parttes; and said second paz'tiee shall at all 


timea keep psted at ts main portal of said premises a c*nspieuoue notice 


in words and figures sattaf*etorl t the ttret party, and stating in mib-


stanee that the premises are leased to the second parties, and that the 


first party *111 not be liable tor arry personal thury or prope*ty damage . . . • 


occasioned any person tpon the lead preiees and the eeond parties 


shall also post, and at *11 ti!i*s keep posted in the nanie and. on behalt of 


the first party in aon* conspicuous place upon said premisS., a written or 


printed notice in words and figures satisfactory to the party of the first 


part, that the said premises are leased to the aeend parties, and that the 


interest of the first party therein shall not be subject to any liens for 


services, labor or niateriala turnished upon or used in conxotion with said 


leased premise.. 


The søeond parties further agree that the party of the first part, her 


agents or attorneys, shall have the right at any time, and all t4ns, to 


enter upon and descend into ani and all parts of said leased premises ant 


that the escond part&es will render to the first party, her agents. op., 


attorneys, all the assistance in their power in so doing. 


It is further understood and agreed, that during the continuance of this 


lease, the first party maj at any and all reasonable times havo access to and 


examine the books and accounts of the second parties, showing the Work done 


in and upon said premises, and the money expended upon the same, and the ores 


extracted therefrom, an the value thereof.







. 
.	


The maid second partie further res that a and afl biid1ns, . 


etructur ,. and irnpx'ovem.nts piacd tz or upon the titniàe1 p'erni se a &xrtng 


. the teini•of this 14.øeo, shall z*min th&reou, arid 8h911 be ard beøoms th 


propez't equa11j of th• rspee'ttv	 nera, but that the said second p9rtLe 


. expl $$ 1y x1e.rve he rLgi, at	 time u'ng th contjnua±ci ot thj s • 


. :L*a*e, or within thirty d*s tharearter, or withtxi auch.addtionaI tina 


mtii be ranted in wrj.tin, to tIin b the eald ftrst part r after the termi 


nation ot thie leae, for.ny reasort, to remove U too1, machlnex9, 


•quipiei't aid • other' movable poreon&1. 'op.rty . ó ti'y m have . plaod upon 


the *rni *ød pr rnt .s ,•	 •	 ..	 . .. .	 . .	 . 
: T!:	 atd eeconc partiOs firther agree to well arid sufficiently timber 



the demeed prernisesat u13. points wro pz'oper, iii, aecordanc* with good . 


. : fliflifl$, rd to rspa&r all o1L . tiinberin in iny of the wokjng *erever 


necessary; to occupy ar hold *11 cross or parallel lodes,spirs or miYra1 


deposits of. any kind which may be discovered by the. said second parties, or 


sriy pereon uder them, irtariy mariner by working within or from the premises 


hereby leased, :s the property of the partiee.hereto,wjtthe p'ivi•legs 


to said second parties of worki the eani as prce 3. of Old premises hereby 


• leased,u3. tur.therto keep at all tinsathe drifts, shafts, turrnói and 


other workings .operted by tm thor ouh3 drair d ai clear of loose rook 


snd.rabbish, unless proirented by extraordinary mining oaaualty 


The said second parties further .aree,. upon termination of this 


lease, fr whatever cause, to surreér and. deliver up to the said first 


party,her heirs, miocessorsor saigna, the quiet and peaceable p*eseton 


•


	


	 of the premises, andin condition for continued mining operations thereon, 



and thereIn, with all shafts, Winz*s, drifte, levels, ewnps and other work . 


inga then in operation, in good condition. All ore and rock, broken or. in 
•


	


	 • • place, whether underground or on the surface, which may remain at the ox-:



piration of this lease, shall revert to nd become the property of the 


respective ownera. • ' S 	 •'	 • •	 •	 . 


•


	


	 • The respective owners 2hall each pay a one-half part of the general 


taxes now due, or here after assessed, upon the demised premises during the 


term of this lease, and so long as the sane shall not become a producing mine 


• within the meaning	 the statute of the State otColorado, but .in the event 


the demised premises do beeor* a producing mine, the one-halt share of the 


taxes chargeable against the party of the first part for such year or years 


• 	


• 	


5	 -3-	 .	 .•	 S	 • 	 • 	 • 	 •
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as the same eui1I be a produc.r shall be divided between the first party 


arid the s•Cond partie , in roportion to the amou.nt tF aetera11 receive 


from th orea eo produced. 


It is firtber •xpres*1 r uz4eretoc4 and agreed that upon te failure 
t' the *ecend prtie a to properly ep and perforri an of the agreoment and 


eoIenauta herein *xpreaeed or tmpliea, then and in that oae it ahull be 
lawful for the party of the ffrt p rt, her agents or ttorney, to declare 
thi* 1ese void arid of n. effeet treafter, una to enter upni ax to taie 


. . posaeeeion.of siid premisee withoit of 3i, arni in ch oaao sa well. 


8* tn case of the expiration of thta leaee ty lithltation, the aecond partisM 


•wi:Ll sui!rerider arid. deliver up t peaceable pci .sesion . of the 3aid. undivided 


on!4lf inter€at of. aidtjrst partyther'ein, ' xn . good øondttlón. :	 • 


	


•The. sic first. party hereby agrees to ±ve to	 secondpartjee the.
Optin'to. 
buyher undIvided one-halt. nteret:jn te bov described mining 


. claim at any time pri.or to the ecpiratton of thre eara from te date of 


tbis lease. Th pnrty of the first part reCato c;eeutø to thorn or an • • 


pereon named by ther a good mitiing warranty deed to e'dd mining claim upon 


demand therefor. Upon te Oxcoution of 'atd deed the party of the first 


part is to bep:id,the•fuU sum of Five Thousand Dollre, provided, however, 


it is fully uncertood that if this option Ia ezercaed, all royalty 


payments riaã e by partte of t eecond part, under t terms of thi * lea*. 


and prior to tre sxpiratiort of three te&u'a from the data horof are t be 


applied upon said purchase price of £vO Thousand Doilrs. 


It Is expressly agrcd between e pOrties hereto, that tie terms and



	


conditi ns of this lease shall extend to 	 be obltatory upon the heirs, 

legal repx'esentatives and assigns Oi the respective pertlos hereto, but that 
this lease m:j not b asaiid by t partie of the eoond part, or. either 
of them, without tho britten consent ci8 the party of the first part. 


	


N lL	 The aaid pirt1e hereto have herouto . *etthelr

handa and sela tr day and year first aoove Written. 


IT}. $$	 (signed)	 iF2r . OicaiiD	 (SEAL)
Eric A. }cueh


	


L.	 1DsLdy	 SL) 


	


(iied) T1 L1' i. i iDsLy	 (bEAL) ITN. SLJD I	 L4	 8NC O&:	 Siodnptprts3 


Dor,th fi einberr 
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(April 1951)	 1


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 
Commodity 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, be1 ween the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinaft called the "Government" and 2 


LLe4- -----------/___________ 


---------------------------- .S' 
----------------------------------a 	 2/2 


hereinafter called the "Operator,'' as follows: 	 - 
1. Aztthority for contract. This agreement is entered into under the au ority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be con cted on that certain property situated in the State of 


--- - C-aJ--r-ii!i-i--------, County of -	 described as follows:'	 ________________ _________________________ - 42PV 
with respect to which the Operator represents and undertakes:	 V 


(a) That he is the sole owner, in possession and entitled to p,3 session, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordino: agreement of th holder is attached: 


---------------------- 	 /-
(b) •Phat he is a lessee, in rMssessiorVand entitd t9 ^ossion, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within	 days from the date of this contract shall commence 


work on a project of exploration for' 	 a-g	 ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining sndards, with suitable adequate eci-ient, matals, and labor, all 
properly designed to bring the project to completion w/hin a period of' ---------j- -------- -from the date 
of this contract. The exploration project and the wo* to be per-formed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is/made a part of this contract. 


4. Performo.nce of the work. The work shall- 1* performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its ritten approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or /ontracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may cnsu1t with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operafor shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, ownig, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, nd fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government /.vill contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or/fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Governient has contributed its pro-rata share. 


6. Operating equipment. Attached herlto, marked "Exhibit 'C'," is a' detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or urnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to uipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the differenc'between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
Give legal description or enough to identify-the property. 
Strike out the provision not applicable. 
Name of mineral. 	 - 
Not in excess of 2 -years.


16-64066-i







7. Title to and disposition of p'ropert . All facilities, buildings, fixtures, equipment, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator;and -' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they hav any 
salvage value, shaH be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and 'repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, ana fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator -----	 percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $'1S.L, which is ----- -J2L percent of the agreed estimated total 
cost of this project,	 --


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (.10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1'/) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon. the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-r	 shrepf any money remaining. 


Executed in tpliete the day and year first above written.
THE UNITED STATES OF AMERICA' 


(Operator)	 By_____________________________________________________________________________ 


By-----------------------------------------------------------------------------. 
U. S. GOVERNMENT PRINTING OFFICE	 64066-i	 .' 
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United States Department of the Interior 


GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


Harold Kirkemo	 c 


4R 


AIRNAIL 
CERTIFIED NAIL 
RETURISJ RECEIPT REQUESTED 


Memorandum: 


To:	 William N. Sharp 


From:	 Chief, Office of Minerals Exploration 


Subject: DNEA - 649 (Lead, zinc, silver) 
George L. and Arthe' Beardsley 
Lady Franklin Mine 
Custer County, Colorado 
Contract I-DNA-E47 


Enclosed is our file copy of the subject docket which you 
requested recently from J. W. Hasler's office. 


Please return it to this office when you are finished with 
it. 


Enclosures


I







.


-- -	 --
PLEASE F&R*rSH SR'JI*(!) k	 ICATtD BY 


REQtY4RED F(SPAD.


cHI!CKED B1LLOCIK(S) 


fl


Show to whom, date and address 
where delivered


Deliver ONLY 
to addressee 


RECEIPT 
Received the numbered article described below. 


REGISTERED NO. 	 SIGN TURE.ORN	 EOF ADORE	 palwa.s be filled in) 


05 2	 EO/AGE t 


USUREDNO	 4,,/ - 


LIVER	 DEUVE


-


S 
7HERE 


DNA	 649	
c5%6-45484L 3tZ-98	 GPO







OFFICIAL FILE COPY 


- z's7
	 IDot.1 Surname iCodel 


(2/63)


(RTtPIED MAIL 
EIUL *EGZPT RES 


Memorandum: 


To:	 William N. Sharp 


From:	 Chief, Office of Minerals Exploration 


Subject: D1	 649 (Lead, zinc, silver) 
George L. and Arthe' Beardsley 
Lady Franklin Mine 
Caster County, Colorado 
Contract F-E47 


gncloaed is our file copy of the subject docket which you:: 
requested recently from J. W. Basler 1 s office. 


leaa return it to this office. when you are finished with 
it.	 '


Harold Kirkemo 


Enclosures 


cc: Director's reading file 
Mineral Resources 
ONE reading file 
Region III 
Mr. Kirkemo 


HKirkemo/cac 3/13/72







•VV	 xV\/T IJ COPY 
SURNAME: 


UNITED STATES	 ) 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 V 


Jui3r 2$, 1251. 


Contract Service Section 
Onrai Accounting Office 
Wuhington 2JVD. 0.


Rex Docket DMA 6}9	 V 


V


	


	 Xl52'*tiofl Project Contract 

Z*DMA432 


	


•	 OIrztV.V B.*rdile7 *nd. Art1 B. 
1.*rOl. 


Celorado 8pring, Colorado 
V V 


•Oentie ns	 V 	


V 	


V 	 V 


nolosed for r.00ring in sour office. is th. original, 
V 


signed cop of en Exploration Project Contract executed between the 


operator naaed in the above z'.Zernc and the Oov.rnaent of the. 


United States.	 V 	


V.	 V 


V 	


V 	


• V • 	


Sincerely yours, 


	


V 	


C. 0. MittendorE7	
) 


V 	


V V 


	


V 	
C. 0. MLttsndorf, flirectór	


V 


V 	 V 	 Production Expansion Divieion V 


Enclosure-I	
V 	


V 	 V•	 V 


DEMoulds/bj S.	 V 	


V 	


V 


V 
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SURNAME: 


UNITED STATES	 N. 
DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS ADMINISTRATION.



WASHINGTON 25, D. C. 


• July 2l, 1951. 


AIRMAIL 


Mr. J. H. East, Jr., 
Executive Officer 
DMA Fie1r , Team-egion IT 
224 New customhouse 1ilding 
Denver 2, Colorado 


• 	 . . 	


. 	 fle: Docket I!ô • DMA 649X 
Lady Franklin Mine 
George L. & Arthe' B. leardeley 


Dear Mr. Eastt 


•	 In reference to your memorandun of' July 20th on Lady 
•	 Franklin Mine DMAi.649I and lenn.r Mining Comax' DMA".269X, which 


bear contract musher Idn .-J32; the correct u*l for the Lady 
?z'ankUn Mine I(Au.649Z is ld*u'Z47, a the Banner Mining Conny 
L&269X is Xdz-Z32.	 . . 


The error arose in ser&lising a nuaber of contracts on 
June 28th when * nuaber previously sssignad but unrecorded was 
used for a later contract. 


Kindly correct the maber on all copies of the contract. 
to XdZ47 befor. giving the operator his copy and *.nding the 
others her'. for distributien. We will advise the Washington 
Finanol Offiee of the correct nuzb.r.	 . . ..	 '. 


Sincerely yours, 


	


C. '0. Mitteud0	 ,• . . 


•	


. 	 • 


DEMouJ.ds/bih	 .	 .	 .

cc to: Messrs. Admr's. Beading File c. o. Mittendort, flirector 


Reports & Records	 Prodicton Expansion J)ivision 
Mittendorf-O].und 	 .	 . . . ,. 
Moon	 ,: 
Herres	 :	 •• 


McKnight . 
Field Team


vi
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION IV OFFICE OF	 224 NEW CUSTOMHOUSE 
REGIONAL DIRECTOR	 DENVER 2. COLORADO 


July 20, l9Sl 


DEPITMFNT OF ThE INTERIOR 
Mnorandum	 Deienso Iflerafs Adrrijnjstrat ion 


To:	 C. 0. Nittendorf	 RECE1q 


JUL2 3195 
From:	 Regional Director, Region IV


LANDON F. SIROBEL 
Subj ect: Contracts for DNA-61.9 and DNA-269 Executive Secretary 


We have received contracts having the same numbers as 
follows:


(1) Lady ankle, DN-69, Contract 
I-DNE32 (f2)	 (LY 


( .2) Banner Nining Company, DNA-269Xk, 
Contract I-DNA-E32. 


Will you please review these numbers and advise what 
should be done.


DEPAFTMENT OF THE UTER!OR 
Doense Mincr&s i\dmimstraIcri 


ECDVED 


JUL2 3i951 


LANDON F STROBL

Executive Secretary







I q 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTOJ 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


July 16, 1951 


Memorandum 


To:	 C. 0. Mittendorf, Director, Production Expansion Division 
Defense Minerals Administration 


From:	 xecutive Officer, DMP Field Team, Region 


Subject: Exploration Project Contract I-Di4â-.E32, DM Docket 
649, George L. Beardsley and Arthe' B, Beardsley, 
Lady Jranklin Mine, Custer County, Colorado 


lIe are forwarding you the original and two copies of 
the above contract. 


These contracts have been signed by the contractor as 
requested in your letter received here July 9. 


One copy has been furnished the operator, one has been 
given to the Fiscal Office and we have retained one in our files. 


Enclosures


', 


•-':2	 ''







Mr. J. R. Zast, 3r, 
1iéàutive Ot'fice, egion IV 
Defense Mtnerais Adinistratio 
224 New Cutornhouse Builiing 
Denver, Colorado


SURNAME: 


I 


Re: K& Docket 649 ( 
gLj & Arthe I 


Lady 4nklin 11thà


_ V'4	 / 


1)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE M INERALS ADM IN I STRATION 



WASHINGTON . 25, D. C. 


Decr Mr, Ewt: 


?le	 find. heredth six (6) copies of oortraøt icr subject 
explorat on. s you U note, the contract h88 been reviead n text 
from the o'ie filled out and sirned by Messrs. Ucorga L. and rthe . 
Beaz'dsley. This rev-leion waa reqxtred by Ie]. standards and ivclved 
minor ehanes in the exlübits 4th the totaL &iount rinaining as before. 


The ciitract has	 ied by	 '. Jaios 3oyd, A4nistator, 
with exploration rnbez' ad effective dtte ahOcIn. 


The contract is to be siied by the above parties in the pre 
scnce of	 urs elf or inetaber o	 ouz' staff	 out any c ian as to is 
contents.	 If any pro'visions are urtisfactry to the ope'aor, th 
contract miit be returned to this office for re.oxcutjon. 


After sigi.ng the contract, one copy is to be gvon to te 
Contractor, and tUo copes retained by your ofi &ce; one .or your tales, 
and one	 or the finance section. 	 The renaini..ns' eotios, iiicluding the oz'i44, are to be sent to this oftioø as ,00n as po'tble, 


&iclosurea 6	 cerely ro'ur 


L 0. Mittendor 


APPaQVED:	 C	 0, Mttteidorf, Director 
'roduotion	 panr1oii I)Iiin 


________________________	 Doulds/meh 
cc:	 Mr. Strobe]. 


•	 Adin. Reading File 
Mr.Moon I' 
Mesrs. Mittendorf, Olund __________________________ 


)mbor, Bureau of Minks
Mr. Mcnight	 /' / j 


ELES	 (jc	 h' 
Field (2) _____________________________ 


Member, Qeoiogicai	 Chron. File







0 FILE COPY 


•	 ii	
SURNAME: 


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE	 NI STRATtON 


WASHIIGTON25D


June 6, l9l 


Memorandua 


To:	 C.O.Nittndor -•-


?z'omz	 J. [a. Bofflund 


•	 3ubject:	 GeorgeL. Beards].ey and 4rthe 	 8, Beardsley exploration 
àontract — bocket No. *(â.I6 


This office has reviewed the contract in the aboyestrled 
case and ind. it in satisfactory form for ezecutin. 


At the time of exeaution the effective date should be 


inserted in the contract.	 • 


rour file on the case is retirned herewith.. •	 • 


L Itofflifld 


J. L. HofTlimd	 •• 
General Counsel	 ••	 ••	 • 


Att.acbmants 


LR.Guthrie/ema	 .;. 


Copy to	 L	 F	 trobel


• 


R. It. Guthrie •	 • 
•	 J. L. Hofflund 


•	
0	 • 	 Chron.	 •.	 •	 • 


Files	 •	 0	 • 	 • 	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver, Colorado


June 21, 1951 


Memorandum 


To:	 Landon Strobel, Execitive Secretary, Defense Minerals 
Administration 


From:	 DMA Field Team, Region IV 


Subject: DMA Docket 649, George L. and Arthe' B. Beardsley, 
Lady Franklin Mine, Custer County, Colorado 


We attach the contracts and exhibits for Docket DMA 649 


pn the Lady Franklin Mine, Custer County, Colorado. 


We believe the exhibits are in order. 


d_r2 
East ,Jr. 


A. H. Koschnianri 
Attachments 


6 copies Exploration Contract 
Exhibits A through E 
Plan map 
Lease Agreement 
Landlord's Subordination Agreement







• 


Building 2-4, Denver Federal Center 


Chief, Mining Division, Region IV	 June 19, 1951 


W. N. Traver, Jr. 


DMa Docket 649, Lady Franklin Mine 


Please find enclosed, In accordance with instructions in 
your mernorandum of June 12, 1951, on the abovecaptioned docket, the 
following:. 


1. Six áopies of '"Exploration Project Contract", tozmMF-'20O, 
undated, signed by the applicants. 


2. Six copies of exhibits A--B-C-D-E. 


3. Six copies of the plan map of the Lady Franklin mine, 'scale 
1 Inch = 50 feet, showing the proposed exploration, to 
accompany exhibit A. 


4. Six copies of the "tease Agreement" with Margaret N. Townsend 
covering her 50 percent ownership of the property. 


5 • Six copies of the "Landlord 's Subordination Agreement", form 
NF-202, signed by 4argar.t N. Townsend covering her 50 percent 
interest. 


Your attention is called to the fact that the applicant had 
only obtained, one signed copy of • form NF-202 which is attached to the 
original copy of the contract. The other five copies are notarized 
showing they are identical copies of the original. This procedure was 
follovød because Margaret Townsend resides in Pennsylvania and it 
would have required considerable time to obtain additional Oopiea. 


It is presumed these contracts are prepared correctly for 
submission to the Prodixction-Expension Division. 


Trave,L 


enclosures
Li OJ MiNES 


cc PTAUsman	 Dartve; CO1odo 
: DMa649	 '	 '	 '	 '	 ' 


DMA. Chron.
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41Qh3 q/	 DEFENSE MINERALS ADMINISTRATION 


-	 WASHINGTOJD C. 


7fl LLL4Tf .	 29., ).951• 


Mr. J. fl. Bait, Ji. 
--iXi.tts offieer Rogica IV 


Zth liv Custche*ie BuilMng 
nsr 2, Coicredo


FILE COPY 


flo)cst Jo. IIA-6k9 
RI: Lad3r	 sin. 


-


Coicrade Colorado $prin4s, 


Dear Mr. Baits 


Tb. aboie.aubject app .icant ori4n* requested * loan 
but reviSed this to an exploration aid projast under dat. of M 5, 


Tb. project as outlLasd ccisists of the 


thw*t.ringOf*i**........... $' 70.0O 
Reh*biUt*tic* of shaft......	 500.00 
supplies and q*t*smt....... l,o65.00 
Sinking 300 fist I 575....... 7,500.00 
Drifting 100 t..t I $50...... 50Oo.)O 


%ta3....... $li,82S.0O 


?hS above seat ap*r* r.$4caat. except for the $50.00 per' foot cf 
drifting. iesa the grsst4 is exaipti.zai1y b.av7 or siseUing, a 
cost of $20.00 per toot appears t. be the *er*ail cost. Eaaiainsti.on 
of the plan of the ox's body tndLutes a possible ore 1sigth of 250 
t.et on the betton level. It is therefore proposed to extend the 
•x3erstoi7 drifting 250 test at a aex* pr&o of $20.00 per foot. 


As the a cttcn. Iris *s4e tr a loin prier to 
neat of the eritaria and sxtdbit$ required under * and the Elo-
ration re3.ct Contract, 701* W.200, the following nateriat and 
exhibits will have to be secured to aeeonpa each cony of the $ix 
Copisi of the signed contract:







S '.2.. 
• '(2) Otor's 0p1't7' iijht*.	 ' : 


A i.tt description of t *iMng property upon which the 
.zporation project is to be conducted. U mt entirely 
O:. Ub	 .UO* *	 nts $0 reued. 


(3) Eqpol1ti Prect (Zxhibtt '1L) 


& briar deecriptio* of the work c.asist4g of the foUcLngs 


ibtering line... . ......;... $	 750.00 
*sbiltt*tia5 or *h*tt..... 
Splies	 d eqeI*t. ....


SoO.O0 
1,065.00 
7,500.00 


Total..... $Ik,25.o0


N*ps illumtratiag the paed sxploratiøfl pro3ect a* relation to the 
resent *ine worktg*. 


() Tt*fl1. and	 •rflt* (zbibLt *3!). 


A detailed list of lacilites to be rcheied, instafled• 
or erected by t'io operator iiith esti*ted cost and selw*go 
tale. It ns ii required, &t should be. so st*tød. 


(b) operathg 4idae (BXhtt "C!), 


de	 list o operating qdt. to be rented, purChased 
or furnished by the operator wtth allowable rental, purch*e 
price er r.nt*l vale and eatiaated salvage value at the end 
of the .4or: tioa pxosct. ' 


(6) r	 $fld	 •icn: (	 bit *1)0). 


A* itesised acecb4. of labor by nuabera and classes and 
sspervisc with aai*ua wages or salaries to be paid. It 
on contract, state price per uvit an basis of deter*in*ti.u. 


(9) ' '	 ilitatior and	 ..* (Ezkibtt V). 


Detailed list of existing facilities 4th e state.nt of 
cost of repair or rehabtlitattaa. it mne required, it 


•	 ahou4eostaj*d.	 ••	 •	 •	 : • 


Gover	 Prticipatioflt -	 r '	 • • .i rr	 •	 •	 4. 


?1* Goveiint w participate in the pro$oct to a *axiait 
of $3J,85.00, less e	 ted salnge value of drU,, to!' the entire 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


:	 ]i, 195


FILE COPY 
SURNAME: 


4 


To*	 r. IA. &bzi.t, irsetor I.qiiireisnts )iTiiou 


From:	 Pro ueton pan 5i0n Diisiøn	 . 


Sjt* i1ox fn seria]3s*tion oL' the 


4 irankUn a*.	 . 
•	 utOi Co y, Co1oa4o 


•	 ø4tied by	 d 


516 es Avenue 
(3oløx*do 8prina Coloiado 


aod itt3r f	 (eorv L. ear4&ey 


rot	 ¶.it	 1icator jk'.E49) or w •Qxioraton £o.n 


'e cc .deroci - S en	 io1.Ofl Lor riZ.tiQA O 


Lad,, r'c1ri ino. 


Thc	 p1iction (iA49)	 att*ced.	 . 


C • 0. Mittendo.rf, i)ireetor 


1actio isiaiou 4visozi . 


Attachment	 ..	
• 	 : . 


EJLyons:emp	 . S 


G 5/lL/51	 ..	 . 
Copies to: J. H. ast, Jr. Region Iv (2). 


Chief, Lead-Zinc Br.	 .	 •	 • I 	 •	 • 


E. T. McKnight )420L1. GSA • 
L. B. Moon 
R. H. Mote •	 • Directors reading file L1.21L1. GSA 
L. F. Strobel	 •	 Br. reading file L.2]4 GSA 


• . C. 0. Mittendorf	 Filesi---.	 • (y







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


L7 9, 1951 


Th-
J441 7rak3tr i.ina 


m er oun.tr 1 C1o? 
r. Gio. X.. hsrth3e7 


._rL;.** 
ColGtadD	 G4ora4* 


ltx. )eardsiyi


Lhi wtU seknoVl*44 * zceipt of your letter 
f	 2&vtet!* of your wtU thgn.s te pro'vie rur srs 


the tiar4dl neüe4 to earry t the proposett e ortio pro,jeet

H*rtbed in 7OW' Dp1iCstLG	 £^* OTtji**1 rooi*1 


viii be *dtfiM tn secaris*'s '4th	 r.Q*.t aekin s 
v..t.i dedstio* ,f s,soo to the ftg	 of k,815. 


'ith reference tO 70UX a1tCtt)U for 
s,rie3.iEatton vo.er	 it is *	 Leretantr that ror 


1OO at be ftie4 i1ess it alra*y h&s. beriient in. 


1 ,	 six sept.. t thiS for* ler 
•	 * if yoi have not yet filed it. 


: c*e I crt e of fvrth ct.ce, 
rl7 let i*'


tru7, 


Chief 
OKIRRS:ke 


nct osurs. 
cc: Mr 5 Strobe]. 


Mr. Mote 
Mr. McKnight 
Mr. Herres 
Files


/'•







• Received May 8, 1951 


C
0


p


1516 Mesa Avenue 
Colorado Springs, Colorado 


May 5, 1951 


Mr. Otto Herres, Chief 
Lead-Zinc Branch 
U. S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C.	


Re: DMA-649 
Dear Mr. Herres: 


This is to advise you of my willingness to provide 
my share of the funds needed to carry out the proposeed ex-
ploration described in my application DMA-649, referred to in 
your letter of April 12th. 


The original proposal will be modi'ied by the elirnina-
tion of the $6,000.00 item for additional equipment and the 
second 100 feet of sinking at $75.00 per foot. This makes a 
total deduction of $13,500.00 to the figure of $14,815.00. 


If you can do so will you additionally consider my 
above numbered application, DMA-649, as my application under 
MO.-.? for serialization. 


Awaiting your further action on my application and 
thanking you, I am


Very truly yours, 


/s/ George L. Beardsley 


George L. Beardsley 


Original letter was sent to Mr. Montag for serialization.
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


pp 12 't95t 


L'. 
1516 iess)wenue 
Colorado	 rins, Colorado 


iear r. Beardsleyz


n reply please 
refer to r4..49 


ne of the purposes cit the Defeuse ?rodustion List of 1950 
is the •noouragenent cf eploration, development and ainin of 
strategic minerals end raetals. Where an applicant has proven 
reserves of strategic niaterials, Federal. aid in mining can be given 
through procurement contracts for such materials *i are in short 
supply. On the strength of these contracts, the applicant can 
obtain private finanoin in most instances. 


The program recently approved for encouragement of ex-' 
ploration of strateto materials calls, for participation on the 
part of the eplicnt. For zinc end lead 'deposits it will be nec's 
essary to mrtch Government funds on an eq*1 basis. Funds edvanoed 
by the overnrant will be considered a loan, to be repaid if the 
exploration is profita1e, but to be car eeled if unsuccessful', The 
details at the plan, explaining th. projects that wt1l be eligible 
for assistance, the terms and schedules of financing, repayirient, 
and oher pørtinent information, are enclosed. 


.& review of your application (DL&.'6I9) for financici aid 1!] 
exploring your I.yr'ç k1 in	 in Custer County, Colorado indi. 
cates tha.t part of your proposal may be oonadersd under this ax.. 
ploration p'orsn. Details conoernin expenditures. that will be 
considered charGeable to exploration aid will be subject to a final 
determination by ueptiation, 'but as a preliminary appraisal we 
believe that the prore1n will ppiy.to 22,3l5, which you propose 
to use in dewa.terin the shft, sinking *a additional 200 feet and 
drifting 100 feet on the lowest level. 


Before we can proceed further 'with consideration of ur 
application, which may or may ot require a fie,d examination, please 
indicate your wiliinness to provide your share a the funds needed 
to carry out the propo8ed exploration. Any modificaticuof. ,'our 
or'iina1 propos.i that you ina ziah to make will be considere4, but 
you should be apociiie conoerninL the rk you wish to undertr^e.' 


ABGriggs:emp G 3/21/51 
Copies to: J. H.	 st, 


Region IV 
Chief,Lead-Zinc Br. 
McKnight 142014 GSJ 
L. B. Moon 


inclosure; : R. H. Mote 
L. F. Strobel


O	 Chief 
Lead-Zinc Branch 


C. 0. Mittendorf	 Files " 


Very truly yours, 
ixec. Officer
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SURNAME: 


DEPARTMENT OF THE INTERIOR 


h q 
/	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. IiE!1 
-..-- - 


Mr. 
lSZo	 i'.i	 ______ 3 


----------------------------------- ------
_________ _________ _____ 


Deøar Kr. BVr1i.7 


e have mr 3.tw? date4 rai rp eiis.nL 
*tution for ** u)1erstisa t*i* f*r vo' Im4y' 1n*1tz Nir%s 
Oustr IelI$7 0o3*s. Y*ts, sp3*astio* hae b. rso*ivet Sn 
n*isibe* aM rsfm.I t The t.*ê.Zt 1,	 a, 


ou e *rre*$ in W	 ret4ie that *rni 
z.re r.p&r.t to be its*4 Sn o*rrtsg ot the Z,ratto* pregr 
*z'ore reao-it2. The press r'aZeu* dated Yebwwtr 20 ii eie1oesj 
ter yr itn in tht .ean.Ø%1.*. 
•	 in ease jo are i*$.r.s$.& in iurth*r inforstten

*o*smrzUm tao e*iør'nti.n pro, it is sgestd that 'on *j1)1 
t 7oU n03'e*t $t.) office vktt Sc in bdie,t TV, tr. T, L ast, Jr •	 izeeit. Otfier 'fl .eir Cuatoas. Piltinij, ?)enyer, O4'.4o. 


on's,e* r tz', 


•	 LPitQ Herre 


•	 OiG MPXLU	 S.f 
•	 inc J*eath 


* 2 
QH	 :ks 
ce: Kr. liro)el	 - 


Mr. Neon 
Mr. Mote 
Mr. MCinight 
Mr. erras 
2 conies Yield eaa .gion. !I Mr. A. Z. W$j$'pj3 


South 157 Howard Street, Spokane, Washit







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 July 24, 1952 


Memorandum 


To:	 Secretary to the Operating Connnittee 
Defense Miner als Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject; Notice of Termination and Rescission of Exploration Project 
Contract I-DMA-E47, Docket DMA 649, George L. Beardsley and 
Arthe' B. Beardsley (Zinc) 


Enclosed are three copies of Notice of Termination and Res-


cisslon of Exploration Project Contract Before Work is Begun covering 


Contract I-DMI4-E47. A copy of this notice has been sent to the operator. 


ii. H. King • 


Enclosures


FECE1\/ED


JUL 2 S 1952 
JUL 30 '1952


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.


FILE. COPY 
-	 SURNAME: 
(	 ii 


1I*i 29, )!951 


Tot	 C. 0. Nitt.ndort, Director, prod o*'EXi*nai** 


D.E.MOU45	 _______ 


Sub3eøtz Docket ic. tiI-6Is 


1516 Mess £vents	 / • 	 Colorado S*ings, Colorado 	 • -•' / 


The $t appli*tt* for a loan was m*d* r date of 
Januazy 28, 1951 aM a*ondod to .*pleratien pro3oct asai*t*nC* under 
d*te of q 5, 1951 in the at cf $11,62S. The .sd.Zine *a*h 
reecanded the application undor date of $a 3A, 1951. 


ørit.rtas j. •: j 
(a) The SOt*l prodUCed y pas4 nd	 and Cctd trca 
the proposed expierstion is lead and etho which are atr&tegC



th	 ft4OtI Of	 103'	 Pt * 4i i"5ø:. 


(b pz'oductic r* the wins has been sonducted inter. 
*itt.ntly sina l$Lt3 with a total produetion of 15,702 
toes of le*dsins ore. The 4,ie*ard rtenaion of the 
ore sheet was indicstd en tha bettc level with * width 
rsngin fren I - k feet. Dri the last 11*3 the nine 
under the present operators prodnsed ),158 tons ai.rath$ 
10.37 eimess silver, 1% 1a4 end 7.% sins. * ths basis 
of the steping abcv the betten lOve], tho extension of 
thO shaft another 100 feet is esst.d to open up 8,000 
tons of ore of sonrnmt better ado. ore. 	 - 


(•) The	 tering ad shaft snk g Wi-LI require 14 men

and a total of 7 for the drifting pb*1e and the non are 
satd to be *v*i] ble ioe4],	 -. 


(d) Equipuieit is av&t hi, for the	 it.r. , rehebil - 
tati.n se.. ezp3.oratQn eit on. .ini- drill. • -















•	 •••:: 


oo.0001;	 '''f4OO ãO	 a oat	 no 
OO'OO'L	 ''4°J	 OOL qi	 .	 ;;q* 
OOOO 


•	 QOOL	 • ••• .•	 •*	 . •. * 11••... • 


•	 00%t $	 't..; E4çJ e1z t tI pu* 
*	


$qs.aid q, Jo qso pz*o u* it	 '4io JQqen 'afl* tT t : ! zLt 1 £pu'i .i	 p,so4o.r *GOIXi totq1s1zoLx* $1tq JO i1fl41 JII F.uo *suiIU1zttoO	 t*Pi*GEt	 P3 Sit*px*.ij •v •Joi o p.;rvj2 iq o'Lo'' jo uvo	 p. uizo..z *; q 
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.	 (2) j1toub v?y litti. new .iutmt Is rqire4 for tts 
xp1otto	 ork, the sppUe.nt Itas requested s.riaii' 


tion of )is zna. 


(3) frGnsprtat1oi is .4*te. 


(4) snpo,r is avai1b1e. 


(5) Power s	 tsine	 frc*	 RJ.A.	 ijze. 


I.	 (i. ) Lh.re Is no a1terative metbed proposed. 


(2) At rcuested *ppears asate for the proposM prorsi. 


(3) ot sppicabIs. 


(4) epsy.nt w11 be s4e	 rdsn	 with Seetion 14 o 
1'Or* 


() ot spplteab3.e. 


J.	 Ths appcsrts' operation of tb 	 aais fro* 19le	 ta L9148 iadici'tes 
ths.P ooip*t.iec. 


.	 None.


om Ly 


'Io*. Lyoa,	 tsstor 
IhipØr Mvi*to* 


IJLyons :emp 
G 5/1)4/51 
Copies to.	 J. H	 East, Jr	 Region IV (2) 


Chief, Lead-Zinc Br. 
i	 T. T 1cinigh	 )420)4 GSA 
L. B.MoOn 
R. H	 ifote 
.L. F.	 Stro.oel 
Tom Lyon 
Lirectors readin& file )421)4. GSA 
Br. reading file )421)4 GS 
Wiles
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1516 Mesa Avenue, Broadmoor 
Colorado Springs, Colorado 
March 17, 1951 


. Otto Herres, 
Lead and Zinc Secti, 
Defense Minerals Administration, 
Department of Interior, 
Washington, D. C. 


Dear Mr. Herres: 


My application for an exploration and development 
loan in the amount of 28,3l5.0O, for my Lady Franklin mine 
in Custer County, Colorado, was mailed to Mr. J. H. East, Jr., 
Regional Director, Bureau of Mines, Denver, Colorado, on Feb-
ruary 3, 1951. Mr. East acknowledged receipt thereof and in-
formed me that it had been forwarded to the Defense Minerals 
Administration in Washington. To date I have received no ac-
know le dgme nt from Washing ton. 


Now, as I understand, new forms are being prepared



	


for making application for loan for exploration.	 The Lady 
Franklin mine has a shaft 215 feet deep, and workings 300 feet 
long, each threction (east and west) on the vein--which produce 
lead and zinc sulphides from the bottom level up to the carbonate 
zone (over 125 feet above). My loan application is for funds 
to sink the shaft 100 feet to make available one hundred feet 
of ore six hundred feet long--which is as surely there as it 
is ever possible to know from what has been proven immediately 
above ! Is my program one of exploration or development? 


Can you, if you please, refer to my application 
and inform me if I should prepare a rw application or if the 
present one should stand? Can you tell n what if any consider-
ation my application has received? Information concerning 
production of my mine should be in the files of the Premium 
Price Plan fo Copper,. Lead and Zinc for the years 1944, 1945, 
1946 and 1947. 


Thanking you, I am


Very truly ours, 


George L. BeardsJey
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INFORMATION SUBMITTED IN CONNECTION WITH AN APPLICATION 
FOR A LOAN PURSUANT TO TI DEFENSE PRODUCTION ACT. TO 


- REOPEN THE "LA] FRANKLIN 1' MINE - 


LOCATION: Westcliff, Custer County Colorado 


1. Last operation and proposed operation by George L. and Arthe 
B. Beardsley, owners of a one-half interest in the mine--which 
began in August, 1944; prior to which time operation was by 
Adolph M • Pos ton, beginning March, 1943. 


2. The mine is not now producing. Under the Poston operation pro-
duction was 9189 tons silver, lead and zinc ore; and under 
Beardsley operation: 6513 tons; a total of 15,702 tons. 


3. The loan applied f or is to provide the equipment necessary to 
be replaced and acquired; and to pay for sinking the shaft 200 
feet to make accessible a new ore supply. 


4. Map	 of the workings is attached hereto. 


5 • a • MAJOR EQUIPMENT AND ?ACI LITIE S OWNED AND ON PROPERTY: 


hoist house	 centrifugal pump 
head frame	 compressor 
shaft 215 feet deep	 electric power available at mine 
hoist	 miscellaneous equipment 


b. EQUIPMENT AND FACILITIES REQUIRED: 


Sinker -----------------	 325.00 
900 feet of 2" pipe, to replace water 


pipe and provide f or extension of 
water and air-line -------- 540.00 


Steel and bits ------------$ 200.00 
Cost of unwatering (about 2 weeks of 


steady pumping) ----------- 750.00 
Possible necessary repairs to timbering 500.00 
Sinking 200 feet @ 75 per foot - - - $15,000.00 
Drifting 100 feet (50 feet each, east 


and west from bottom of shaft, to 
provide space to start stoping and 
producing ore; @.5O per foot - - 5,000.00 


At THIS point, a larger., more effi-
cient compressor, and a shove 1-
loader would be needed, at a cost, 
each: 3,OOO.00 - - - - total -	 6,000.00 


6. Employees: none at present 
Hoistman and 3 miners will be required for 


sinking, and thereafter men additional 
(all available).


2$,3l5 .00 


7. Milling: Ore probably will	 milled at A. S. & R. Mill, Leadville, 
Colorado, 115 miles by truck, over good roads. 


8. Production: Between 10 and 20 tons per day may reasonably be ex-
pe ote d. 


9. Terrain: Mine located in flat country; readily accessible to 
Westeliffe. 


10. MINIMUM PRICE REQUIREMENT: Silver: 900' per oz; lead: 170' ib; 
zinc: 170' ib; estimated requirement to enable this mine to 
operate on grads of ore expectö.d.


(continue-.-l)
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11. It is estimated that this developnnt will make available 
for mining 20,000 tons of ore • Copies of four of the 
settlement sheets covering some of the last shipments are 
attached. 


12. An Engineer's Report (Melvin Brugger) is attached. 


13. Management has four years of experience in operating the 
mine. 


14. It is estimated that six month.s will be required to sink 
the shaft 100 feet and drive drifts 50 feet in each dire C-. 
tion (eaàt and west) on the vein. Production can pro-
ceed on that level while the shaft is being sunk another 
100 feet.


2.
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REPORT ON THE LADY FRANKLIN MINE WESTCLIFFE 
CUSTER cOUNTY COLORADO - 


Bf Melvin Brugger	 January 28 1951 


The Lady Franklin Mine consists of one patented, 300 by 


1500 feet, lode mining claim , lying about two miles east of 


Westcliffe, county seat of Custer County, Colorado, and with 


which it is connected by a good dirt road, the. maximum grade 


being not over three percent, Elevation at the mine is 8Q00 


feet0 The nearest shipping point is Texas Creek, a siding on 


the Denver Riod Grande Rail Road, twenty odd miles to the 


and the nearest custom mill is at Leadville, Colorado, one 


hundred and twenty miles distant TruckIng charges from the 


mine to Texas Creek are two dollars a ton, and from the mine 


to Leadville mill five dollars a ton. 


Equipment consists of a gasoline driven single drum hoist, 


with 1000 pound bucket for hoisting ore, an old Chicago Pneumatic 


horizontal single stage compressor of air capacity for one 


lyner, or stoper, a stoper and lyner, mine car and the usual 


complement of small mine too1s Power connection is with an flEA 


line,


The mine is opened by a small two compartment shaft, sunk 


on the vein to a depth of 225 feet0 There are two levels, one 


at 165 f.eet and one at 215 feet 0 Drifts have been driven on 


each of the levels, to the east and west for a distance of 300 


feet, Mining has been done by cut and fill, andby shrinkage, 


The ore occurs in an almost vertical fissure In rhyolites0 


It varies in width from one to four feet, with an average width 


of ore of about two. feet, The ore is sphalerite and galena, 


carrying silver, Over the section mined there has been a notice 


able increase in metal content in depth0 


The mine was operated by George and Arthe Beardsley during 


the last war with a crew of four men and produced 4158 tons 


averaging Lô.37 ounces silver, 4 percent lead, 7.8 percent zinc,


I
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•	
Lady Franklin Mine cont.	 •	 ,.• 


This was taken from a stoped heighth of fifty feet and over 


a length of six hundred feet. Operations were stopped when 


subsidies were discontinued and the metal prices broke0 


The ore streak was exposed in the floor of the drift 


below the present stoped sections 9 and it is now proposed to 


sink the shaft another one hundred feet 9 and extend drifts 


east and west for three hundred. This on the basis of the 


production above , the 215 level will make available some 


eight thousand tons of ore of probably somewhat better grade 


than the ten silver,four lead and seven zinc mined above. 


With the ore proved on this level and its continued downward 


extention indicated it would be in order to extend the shaft 


another hundred feet with expectation of developing ahother 


eight to ten thousand tons. 


In addition to this proven ore occurrence there is 


a known east-west vein just south of the Lady Franklin which 


has not been explored and which offers possibility of potential 


ore 9 and there is an area east of the present -easterly workings 


which from surface outcroppings suggest possibility of occurrenes 


of copper-silver ores, 


I would anticipate that the rate of production could 


built to fifteen to twenty tons a day with a mine crew of six 


to eight men, All labor would be from the immediate area 9 and 


would not otherwise be employed in mines0 The ratioi of mine 


supplies 9 steel and powder, to pounds of lead and zinc produced 


would be favorable.


V
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GLOLOC,IC PLAN OF ZI5 LEVEL 


LADY FRANKLIN MINE 
SILVER CLIFF DIST., CUSTER CO.,CO1O. 



ScuIe:- Iiri..5Off. 


.Amercu, Sn ItTq	 iP,j Co.

Denver, Cob. 


B	 iv&y by -. R. (. k.irkpnbrick 
Jonsory 94'!
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AMERICANSMELTING NDREFININGCO 
.	 .. 


.
. LEADVILLE MILLING UNIT 	 •	 :: 


.
-	 . .	 :• . ..	 .	 LEADVILLE;COLO:. Spt 9,194.7 


:	 ':	 . . ... ..	 : MILLI358	 • 
BOUGHTOF	 Bear1s1y. LOT NO MINE 9J 


ADDRESS CLASS	 Crude	 SHIPPING POINT Texa	 Creek , Cob. 
QUONStfr"3J1 9125 SILVER	 .90 LEAD	 15 .00	 COPPER ZINC	 • 50 


I	 r 
___ ___	 i	 p	 _cent 
_


Oold ASSAYS	 o	 Per Ton
Silver	 I	 Lead 


Ozs Per Ton	 Per Cent
Non Sul 
Lead


Zinc	 on SuI	 Copper 
Per Cent	 Zinc	 Per Cent 


__Smelter_0.02_.	 i2.1_• I.9_
_


I	 Od15	 7dIF _'_I O21	 oO II________ 
Min _flO4.	 12. 5.1_' •F_7.85_	 0.10	 0.1__I 1	 I________ 


Umpir 0 • 02 5	 12 53 1 I___________ __________I__________ __________I___________ 
Less Nrni Suiphidel 0 . 075 I	 0 • 155	 •i


___________ 
I_____________ _____________ 


SettlementAzsaYS	 pp	 • ! _4.925 0.075	 I	 77	 I pj	 ,	 I	 Od JJ__ 
CA INITIAL	 NUMBEE WEIGHT


- ----
VBOZEN	 .	 VALtR TON - 


8/19	 P(	 71736	 1114200


-


T	 Silver—	
50% 5.61. 


___________I___________ ___________I___________ '—	 70%	 2.51. 8.76 
____________I___________ ___________ ZInc	


25% 2.10 
______________ __________ - ______________I______________ 


___________
Copper- _________ 


Grpss wt
18.43 


Gross Values of Metal 
!uck Tare Less	 Treatment 
Wet WeIght Lbs	


114.200 
Less	 Moisture	 J	 70	 '°


________________________________________________________
I____________ 
_____________ 


Dry 'weight Lbs Net Value Per Tan 


DRY WEIGHT TONS	 51.1165 15.08.. PER TON	 820.6p 


Re	
' .	 1 9/17 @	 2 .28 130.19 ' 


TjR 1 y	 fltpJ.fl	 682	 oz	 pf g 1v'	 Wn4±m eãem1 Trazist Tax 
MOISTURE 


SAMPLING Hauling 1.75	 W.A.Lanbast1er 99,93 
FROZEN O	 Federal Trans Thx. 3.00 


30c—
CORRECT 


CHECKED % 1OYALTY Ton
B & Mrgarot Townsend 43- 5	 , 


C.0.Parkr & 
eaeh & Co 5.71 


EXCEPT ON CONTR*CTS SUBIECT TO CHANGE
- ______ --


7L5 .32	 --wxotrr NOTICE NET PROCEEDS _
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