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UNITED STATES 
DEPARENT OF THE INTERIOR 


Defense :Minerals Exoloratjon Administration. 


OFFICIAL . DOCKET FILE 


Terminated (t- arci,3) without certification.	 4EA No. 1 


This is the official contract file containing all official 
records of . the project0 Duplicate material has been. removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 .	 .	 •. 


Left Side 


Certificate of Audit (Final). 


Interim Audit( s). 


/Report of Review. 


Termination Notice. or Agreement. 


Recision Notice. 


Assignment of Contract. 


v'ontract Amendments (latest on 
top). 


i/6ontract with all exhibits and 
annexes. 


Owner's Consent to Lien. 


Subordination Agreement. 


teases and assignments of leases. 


V ppijcatjon and attachments. 


i4chedule of Collections. 


v'perator'sfithly reports and 
all attchxnents(lategton top).


Right Side 


ct summary. 


/Work completed analysis. 


JAil other material is filed in 
chronological order withcorre.. 
.sporidence including the following 
.reports as.checked: 


Final Field Team Report. (Tab) 


Operator's Final Report. 


Interim Reports. 


On-site Exam Report(s). (Tab) 


Settlement Sheets, 


If additional folders are required because of volume of records, 
show folder numbers and contents be.low: 


Naps in folder number______ 


Operator's Monthly Reports in folder number ---


1/ 
Reviewers Initials ..


7973
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A€NDI€NT OF CONTRACT : No. Idm-E7]. 


Contract Docket No. DNA-789X, dated July 18, 1951, between 


the United States of America and Erickson and Baer is hereby amended, 


effective as of the date o said contract, as follows: 


1. To "Exhibit A Exploration rojeot" attached to the con-
tract, add "Rehabilitation and preparation of the 
tunnel, including the installation of ventilation line, 
compressed air line, and timbering is an allowable cost 
under this contract." 


2. In "Exhibit D" strike out "2 Miners @ $12.80 per 
day ----------------------------$1300.00" 


and substitute: 


1 Miner © $1.50 per hour 
1 Miner @ $6.00 per foot of advance of the raises 
1 Tranmier © $1.: 50 per hour 
1 Timberman © $1.50 per hour 
1 Surface Laborer at $1.50 per hour 
Labor for rehabilitation is allowable at $1.50 per hour. 
The maximum allowable labor charge ------$1300.00" 


This amendment shall not be construed to increase the esti- 	
f 


mated total cost of the project, the aggregate total amount which the 	 dt 


Government may pay or the Percentage of the costs which the Government 


may pay under the provisions of Article U of the contract form. 


Dated	 /f	 7 .., 1951. 


ERICKSON AND BA!Et	 UNITED STATES OF AMERICA 


By5/	
ie; 


)iç' 


L







EXPLORATION PROJECT CONTRACT' 


-	
._ø. 


(April 4951)	 Docket No. DMA 


	


•	 Commodity L1ZiflC 


t-}	 I -	 UNITED STATES OF AMERICA 	 Id.m-E71 
/ -I	 DEPARTMENT OF THE INTERIOR 


Car	 DEFENSE MINERALS ADMINISTRATION 
Rpvie. I1 '7t5/f/


It is agreed this ----- -18th day of --------------JU]y ,195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administraton, he'reináfter called the "Government," and 2 


------------rickaon	 ae	 ______

-------------c/LJ.KPickerbccker____________________________________________________________ 


------------------------------------------------------------------------------------


ieth ffs:	 ::-1t 
1. Authority for contract. This agreement is entered into under the authority of the Defense PMon-Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Explora	 'j 
2. Operator's property rights. The exploration project shall be conducted on that 	 State of 


------------ Q1ozadQ--------------, County of ----------D0101'OB-------------------described 	 ---------------
-------------
-------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


____________________________________________________________________________________________________________________________________________ 
-----EdwathcLBar------------


(b) 
3. Exploration project. The Operator, within -------30 	 days from the date of this contract shall commence 


work on a project of exploration for' 1eadandzincorea	 shall prosecute the work efficiently, expertly, in a 

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' 	 oneyear	 from the date of this contract. The exploration project and the work to be performed are more fully 	 hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in -stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the sa lvage value thereof at the conclusion of the work, shall be charged as a cost of the project to which the Government has contributed itspro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


2 If sufficient space is not provided in any blank, use an extra to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
'Not in excess of 2 years.







.	 . '	 .	
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:	 i 
. 7. Title to and disposition of props All facilities, buildings, fixtures, equipmen* other item?costing iore !n $üti 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 • 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general oerhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator -----50----percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed 1Q0O------, which is ........SP-----percent of the agreed estimated total 
cost of this project, ..3,,2QQ,OQ----


12. Accounts and audits. The OperatOr shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's. records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11/2) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon theroperty which is the subject 
of the exploration project and upon any production resulting from such discovery or developnent, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of. the exploration prOject orotherwisë. TIITh article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. Th Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in-i14t. the day and year first above written. 
sextuplet	 THE UNIT D STATES OF AMERICA. 


--rikaon&BaerPartners---------------------
By 


By"------------------------------------------ Direcitor, Production Expansion Division 


-'6'. L,ZiL.7 	 U. S. GOVERNMENT PRIN11NG OFFICE	 Minerals .Adiriinistration
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EXHIBIT "A" Exploration Project 


The applicants propose to raise 100 feet on a mineralized fissure 
which has been discovered on the Black Demon Claim so as to intersect. 
two limestone beddings which have been known to be highly productive 
in the adjoining Rico Argentine Nine. 


Estimated cost of the project is as ?ollows: 


Raising 100 feet (Two raises of 50 feet each) 
Labor $13.00 per foot	 $1300.00

Operating supplies 


Gasoline and oil 	 515.00 
Explosives and miscellaneous 	 225.00 


Equipment to be purchased	 700.00 
Equipment to be rented	 160.0o 


Total	 $3200.00 


EXHIBIT "B" 


Does not apply. 


EXHIBIT Ct 


Equipment to be purchased: 
700 feet of 8 inch used vent pipe is to 
be purchased at a maximum allowable cost of 	 $700.00 


Equipment to be rented: 
The following items are to be rented for use on the project and are 
allowable costs as follows: 


Blower and motor @ $60 per month 
for two months	 $120.00



Air compressor and gasoline motor 
$170 per month for two months 	 $31i.0.0O 


EXHIBIT "fl" 


2 miners $12.80 per day	 $1300.00 - 
Supervision, done by one of the owners at no charge. 


EXHIBIT "E" 


Does not apply.







'Form MF-103	 S. DEPARTMENT OF THE INTER (April 1951)
Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 


MINERAL . ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950 


P
• ickspn & Baer. 
do N. J. Knickerbocker 
402 Sixth Street South 


L Virginia, Minnesota


DO NOT FILL IN THIS BLOCK 


Docket No. 


Date received 


Participation


Name and 
addressof 
applicant 


Date May---281951.	 ______ 


FILL IN THIS BLOCK 


Date of application---------28 - 1951 Estimated cost ----- - 32000 


Mineral or metal 	 1ead Percentage of Government participation 


Location of mine ------ -11 i1es -from -Rico--Colorado 


Pioneer Minir District, Dolores County. 


Date of , filing MF-100 ------------------------------------------------------DMA Docket Number, if available ----------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


All questions are answered on supplemental sheets attached. 
THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the project. 
*5, Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good stan'ding. 


NOTE.—It will be necessary to procure and attach, to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating thir interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*Jf you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 - 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine ia in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not suffiCiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and .positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this. form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By 
(Name of	 (Signature of authorized official) 


-------------
(Date)	 .	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


5Same as footnote on page 1. 	 JC-64067-1	 u. s. GOVERNMENT PRINTING OFFICE







S.


	 0 
Supplement to be attached to Form JflF-lO3 under Md-5 


1. Applicant is a.partnership. 


2. K. L. Erickson, Box 294, Henderson, Nevada - one half interest 
Edward C. Baer, Box 553, Rico, Colorado 	 - one half interest 
N. J. Knickerbocker, 402 Sixth Street South, Virginia, Minnesota 
holds an option to purchase up to 1/3 interest of combined 
partnership and has paid 5,00O toward purchase price of l0,00O. 
His option is valid for 5 years. 


3. No 


4. K. L. Erickson, Metallurgical Engineer, 25 years experience. 
Has held many supervisory positions in mining and milling projects 
covering lead, zinc, copper, tungsten, gold, etc. 
Edwrd C. Baer, skilled miner and war veteran.	 6 years of under-






ground mining experience including shaft sinking, raising, drifting, 
stoping, timbering - all for large mining companies. 
N. J. Knickerbocker, graduate mining engineer, University of Minnesota. 
In supervisory positions covering mines and plants on tungsten, 
manganes e. 


5. Owners 


6. There are no claims, liens, or encumbrances against the properties. 


7. We are owners. 


8. A fincancial statement has never been prepared and is not available. 


9. Applicant is prepared to invest l600 in an exploration project 
in the early summer. If this exploration project is a success 
and ore is discovered, applicant is prepared to invest up to 
5,0O0 additional as working capital to begin shipments and to 


carry the operation on a limited scale until receipt of smelter 
returns can carry the project. However, this additional 5,0OO 
may not be available unless the exploration work outlined below 
reaches shipping ore. It is this first l60O we desire the 
government matach. In addition the applicant intends to make a 
730 down payment on a work vehicle for use at the property but 
it is not the intention that the government participate in this 
purchase.	 l6OO is sufficient to pay the applicant's portion of

the proposed project. 


10. a. Two patented mining 
8 unpatented mining 
Mining claims inc1u 
Badger Mines. 


b. Black Demon Claim. 
Township 40N Range


claims - 20 acres. 
claims -160 acres. 
le old properties known as Sunflower and 


Patented. Survey 515, Section 31, 
10 West. 


11. Badger, Black Demon, and Sunflower.







12. Badger, Black Demon, and Sunflower Mines are situated approximately 
il miles almost due east from the town of Rico, Colorado, in 
Pioneer Mining District, Dolores County. The portal of the Badger 
tunnel is at an elevation of 10,375' . The portal of the Hidden 
Treasure Tunnel is at an elevation of 10,100'. The town of Rico 
is served by the Denve.r Rio G.randeSouthern Railroad which is a 
narrow gauge line. The town of Rico is also located on Colorado 
State Highway No. 147. The three miles of road from Rico to the 
mining properties are in good enough condition for prospecting 
work. 


13. Source of water is Allyn Creek arid mine seepage. These are 
sufficient for project requirements. Until 195 0 Allyn creek 
could furnish water the year around but has recently been drained 
by the workings of near-by Rico Argentine Mining Company. 
Power requirements: One compressor, 50 HP 


One air blower, 5 HP 
Compressor and blower will be rented on basis of 200-23O/month. 


14. Mine is presently equipped with pipe, rail, air receiver, mine 
cars,drill arid necessary tools. Two small buildings on property 
are adequate for proposed project. The present mine workings are 
in ready-to-go order. 


15. Direct-shipping grade ore anticipated could be shipped to milling 
plants via railroad - either to A.S.& R. mill at Leadville, Colorado, 
or to several custom milling plants in Salt Lake Valley, Utah. 


16. a. The present owners during the summer seasons of 1948, 1949, 
and 195 0 have been carrying on an exploration project with their 
own personal funds aimed at locating zinc-lead replacement ore 
bodies in the Hermosa Series of Limestones which are within the 
property limits and which have been highly productive of zinc-
lead ore in two adjoining properties. During the three summers 
the old workings were re-opened, cleaned out, sampled, and a 
geological study made of the existing underground workings. Follow-
ing that, a cross-cut was driven to intersect what is known as 
the Star Vein or Black Demon Fissure. It is felt by the present 
owners that this Star Vein or Black Demon Fissure will produce 
shipping grade zinc-lead ore at its intersections with the limestone 
beds. The applicants propose to follow the fissure by drifting 
through the limestone beds and expect to find ore at these 
intersections as it has so been found in the two adjoining prop-
erties. 
b. The only known production in recent years was made by the 
applicants in 1948 which consisted of a 35 ton shipment of 
clean-up zinc-lead ore to Internatiori Smelting Company, Salt Lake. 
The return was l798.49 and the ore was shipped from along the 
fissure vein and not from the replacement deposits which the 
applicant expects to encounter during the presently proposed 
project. Early production from the mine unknown but existing old 
etopes indicate about 400 tons. Suspension of operations each 
year was in each case due to lack of further finances. 
Two operations adjoin the applicants properties as follows: 


Rico Argentine Mining Company has produced in excess of 30,000,O0O 
Union Carbonate Mine has produced in excess of 2,000,000 


c. Enclosed is a private report by the applicants (please return). 
Enclosed is . a U. S. B. M. metallurgical test ( please return). 


.4







0 
17 . The property is not productive as the exploration project has 


not reached its objective. 


18. There, are no mineable widths of ore yet exposed. 
a. At the present time a drift is being driven along a 
narrow mineralized fissure carrying suiphides of zinceand 
lead. This fissure is being followed toward limestone 
beddings where it is expected that mineable replacement 
deposits will be found at the intersections of the fissure 
arid the litnestones. This is the history of the most prod-
uctive zinc-lead, deposits in the adjoining mines. 
b. The only available assay map is attached. 
c. No ore reserves. 


19. Present owners in 1948 reopened old tunnels on the property 
and began project of cross-cutting and drifting to area 
of intersections of mineralized fissure and limestone beddings 
in search for replacement deposits of zinc-lead suiphides. 
The present owners since 1948 have completed 275' of drifting 
and 20' of vertical raising. The project remaining:to raise 
on the mineralized fissure through the limestone beds known 
to be just above by an addtional 100' of raise. It is the 
opinion of the applicants that the geological conditions on 
the Black Demon claim are the same or similar to those at 
the Union Carbonate Mine and Rico Argentine Mine which adjoin. 


20. Zinc and lead eulphldes in replacement deposits in bedded 
bimest ones. 


21. T-he applicants propose to raise 100' on a mineralized fissure 
which has been discovered on the Black Demon Claim so as to 
intersect two limestone beddings which have been known to be 
highly productive in the adjoining Rico Argentine Mine. 
T imne estimated to complete project: two months. 


22. Please see attached private report. 


23 . Estimate cost of project: 


a. Two miners for two months @ 	 l2.80/day 1331.20 
b. Supervisors	 one being a partner at no salary. 
c. None 
d. None	 , 
e. 700' of 8" vent pipe (used) 700.00 
f. Air blower and motor for 2 months 120.00 


Air compressor;, 160 cubic foot, 2 months 340.00-
g. Owners will furnish at no charge 
h. Gasoline for compressor,	 oil,	 etc, 365.001 


13 cases powder l43.00-
3000'	 fuse 32.00 
400 flaps 11.00 


I. Running expense of work truck or vehicle ]50.00 


Total cost of project 3192.20 


24.	 June 15	 June 22, 1951 : preliminary preparation by owners 
JUne	 23 - July' 23, 1951 , : Raising 60' 
July 24 - August,24, 1951 : Raising another 40' 
Coet	 As above	 3l92.20
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 December 2l59 


Memorandum 


To:	 Secretary to Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DM1 789X (Lead-Zinc), Contract Idm-E71, Erickson 
and l3aer, a partnership composed of K.L. Erickson and 
Edward C. Eaer, Dolores County, Colorado 


Enclosed are two sets of data relevant to the Gonm's 
acceptance of rebursement for its interest in the property acquired 
under the subject contract and transfer of title of the property. 


L H. King 
Enclo sures







To; Nr. Ethiard C • Baer, Partner 
•	 Erickson and Bear. 


P.O. B.x585 
•Telluride, Colorado 


DIS}OSAL OF VEF.NNT'S INTErtEST IN }EL.TY 


The United states of jimerica, acting through the Department 


of the Interior, 1)efense Minerals Exploration Administration ., for a 


valuable consideration hereby sells, assigns, transfers and sets over 


to youall of. Its right, titi. and intireat in all property acquired 


under Exploration Project Contract Idm.-Efl, Docket No. I)M? 789X, dated 


Tu1y 18, 1951.	 •. 


• Dated DEC 2 1953 


•	 •	 THE UNITED TATE (F AEICA 


__________ 
•	 11. H. King, Execul4ke Officer, 


DrA Field Teaai, égion IV
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8O84E6 PUBJJ U R FOR PURCHASES AND SERVICES 0TH 	 PERSONAL 
Comptroller generai, T. 8.	 I). 0. Vou. No. 
(Am edAuust 15, 1941)	 . o! Xnt.rt.r, Df*!1*$ Mineral	 Bu.Vo.No.Li 


U. ------ Adalni
(Department, bureau, or establIshment) 


Voucher prepared at


	


	 iQ/j51 
(Give place and date) 


THE UNITED STATES, Dr., 


To-------- on. 
40* 8txth 3t*ItaYee) 


Address-----!.:4,Mtt*t4______________________________________ 
Payee's Account No.----itAIZ1 


No. end Date of 
Order


Date of Delivery 
or Service


Articles or Services 
(Enter description, item number of contract or general supply 


schedule, and other information deemed necessary) Quantity
UNIT PRICE ________ AMOUNT ________ ___________ - 


Terms	 Discount Cash --------------days Cast Per Dollars, Ct.. 


- Brought forward from continuation sheet(s) 


Ju1*ug ut C.rttt.	 Op.itor$ ltc*thjy Pogrs 
195i R.prt1I tar ths Ktn.rii Z1or*tion 


!ort* .*ttsh.4 96C .17 


Shippedfrom--------------------to--------------------Weight----------------Governmentfl/LNo.--------------------------Total------
(Payee must NOT use this space) 


___________________________________________________________________________________________________


Differences -----------------------------


Account verified; correctir------------


(Signature or initials) .2' 
7,rJjs,,0L 


Contract No.	 Date	 - - Req. No.	 Date	 Invoice Rec d 


MEMORANDUM 
Appro'v.a tar prnent by4	 &iv E 3tOk* 
J. H' sst, Jr.	 4uthori*d Cerittn ftter 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 
Appropriation, limitation, or 


project symbol
.	 . Appropriation title Limit'n or Proj't 


Amount
Appropriation 


Amount 


---


Allotment symbol . ' Amount ObInatlons 
liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION. 


Symbol Amount Symbol Amount


fCheckNo.------------------------dated-------------------------, l9...for$---------------------------------[onTreasureroftheUnitedSt.atesinfavorof Paid by	 i payee named above. 
ICash, $----------------------' °n------------ .	 Payee-------------------------------


Whnnavouc he,'ie 'tuned or poceipted In th, 'too,, ole oottpotty or corporation, the note, of the person writlog the compony or corporate name, an welt asthseapacitylnwhiehhe'tj gns.m't,tapr. Foreoample: "JohnDOeCompaoy.PerJoh't8mithcretyorTr,aee,..aa(h,cancmbe	 er-----------------------------------------------------If ii,. ability to certify and authority to approve are combined In one rio,, one eignature only in aeceotary; otherwioc the approving officer will aignin th. blank space below 'Approved tori.............. cod ovee hi. official title.
Title -------------------------16'22900a—t 







METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


L After advertising in newspapers. 
2. (a) After advertising by circular letters sent to	 ----- _.___..__-- dealers. 


(b) And by notices posted in public places. 
(If notices were not posted'in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with -------------------------------------------------------------------------------------------------- -------------


5. Without advertising, it being impracticable to secure competition because of 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


No'rn.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised shouldbe used for abstracting the method of or absence of advertising and award 
of contract. (See General Regulations No.51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE :1946 0-88934	 18-22900-1 


•0







ERICKsON & BAER 
(Name of Company)


By
(Sign ture of Authorized Official) 


us-18,1951 
(Date)


icin 
(Title) 


MF-104	 a	 Budget Buau No. 42-R1031. 


(AprIl 1051)	 Approval expires 6-30-51. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL ' EXPLORATION PROGRAM



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of 'the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also areto be submitted. 


Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


io—o400a-i







MONTHLY SUMMARY COST STATEMENT 


Name of operator EricksonBar 
Project No. DMA	 79X--------------
Total contract amount fi32QO.OQ 
Government participation percent 


Distribution of Expenditures for Month of uJAugus.t.,.19S 1 


.Foa GOVERNMENT USE ONLY 


ITEM.
MONTIILY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APrhvIed Approved Totals Approved Totals 
tal Previously Reported to Date 


Wages and salaries 6O1O( None none 601.00 
383k 3iJ
217.3(


-------------------------3&83J 3$j4
601.00 


------------------------------388.34 
--------------------------- 21.7J6


Equipment purchase'-----------------------


Explosives


6oi.00 
---------


Equipment rental2--------------------------
Buildings--------------------------------------------------


--------------------------------


3Q3Q 3Q3.0838----------------------303,08 Other supplies---------------------------------
388--------------------------


-------------------------
Ti


----------Repair parts-----------------------------------


Power-----------------------------------------------
Transportation---------------------------------3jl -------------------------- 3.42 


TI


3.L2------------


38.88------------------------------


Withholding taxes-------------------------------
li Compensation insurance-----------------------
I!


j,k2-------------------------------


Other insurance-----------------------------------
Contract work----------------------------36ii.( 364.o 
Other -.-------


-----36k..$Q------
7O3------3.75


j645o-------------
3.75 


19236J----------none--------19236L


------------


90.33 TOTAL--------------------------------


None None


92Q33----------------------------------


Totals previously reported--------------


Totals to date -93--6----------None	 - ---923. _______ 


------------------------------------------------------------------


_________ ___


FOR GOVERNMENT USE ONLY 


Checkedby---------------------------------------------------------------------
Entered by----- ---
Approved bY r-- -
Amount approved for payment 	 /p.------- -
Remarks-----------------------------------------


I Enter total purchase price in month purchase is made. 
'Payments for rental of eaui pment or roratod deoreciation on equipment owned by contractor. 16-64088-1 


-







U. S. DEPARTLIEIIT OF THE TUTERIOR 

BUIEAU OF. MñES 


RI'GION IS! 


Administratiie Audit Difference Statement 


Date:	 fl,-i] 
Payee's 
Reference:_____________ 


- 


d 
4* 


r*1a '.,.:i14 
Upon examinatjon of the above Payee's Reference a difference was 


found : wiich made it necessary to suspend your account accordingly:. 


Amount claimed $_______________ 


Difference	 $________________ 


Amount Approved $ _ 


The reason for the difference was due to: 


:zo cr ø*t*iet::. .	 '$ *i s	 i4 r. tc 


bt a ]m.4U $t*	 pjt *.	 tb	 s,:*si. L.L $rt. . . it*. 


Any reclaim fôr deductions made abowe must be supported by the 
ORIGINAL of 'this form.


Very sincerely yours, 


R-.IV—B&FFormN 
SJ--5i 1M



















NARRATIVE 
Badger Mine



Rico, Colorado


8-18-51 


Operations at the Badger Mine, Rico, Colorado began 
July 18, 1951, the date of Government Contract. 


Rehabilitation and preparation was conducted for a 
period of fourteendays in which time 650 feet of ventilation 
line was installed. 850 feet of air line was installed and 
various timbered nlaces in drift was repaired. Two additional 
sets of timber was placed, and shute at 10)4.0-B raise was 
started. 


Actual raise work was' started August 3, 1951 at 10Lo-A 
raise. Two raises were driven simultaneously on two separate 
fissures to make contact with a lime bedding above the drift. 


On August 18, 1951, a total of eighty-two feet and nine 
inches was driven, sixty feet and nine inches being driven 
between the period 8-3-51 and 8-18-51. 10)4.0-A raise reached 
a total depth of thi:ty-nine feet and n1ne inches. 10)4.0-B 
raise reached a total depth of forty-three feet. 


A lime bed was iitercepted in both raises. In both 
instances the intercepted lime bed measured thirty-twofeet 
above the krown bedding in the drift. 


In 10)4.0-A raise four feet of the lime bed is available 
for inspection. In l0L0-B raise thiteen-and-one-half-feet 
of the lime bedding is available for inspection. 


In both raises, the bedding shows signs of being a 
superior quality of lime. However, there is absOlutely no 
indication of any kind d replacement in the bedd'ng. Neither 
is there any sign of ae in.either fissure. 


Both fissures consist mostly of crushed quartz, iron 
oxide, manganese ad silt. 


The fissure in 1024.0-A raise is approximately six inches 
wide, and the fissure i.n 10)4.0-B raise is approxiathly three 
feet wide. 


In view of the fact that there appears to be no chance 
of replacement in the bedding intercepted,it has been decided 
to abandon the project effective August 18, l95l. 


N0 maps have been compiled on the development work 
accomplished during the past month Both raises went through 
a strita of shale and sand prior to the interception of the 
lime bedding.


ER ICKSON AND BAER

by 


Edward C. Baer
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CABINS AND ROOMS ________________ 	 ___	 SADDLE HORSES 


Rio Lado Guest Ranch 
Stoner, Coorado. 


Roiph and Hazel Bliss, Owners 
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Building 20, Denver Federal Center 


W. M. Traver, Jr.	 August 2L., 1951 


Scott W. I.zen, Jr. 


DMA-.789X, Contract Idin-1171, Badger and Sunflower Group, Erickson & Baer, 
Rico, Dolores County, Colorado, Progress Report, July-August, 1951. 


The company report submitted by Mr. Baer for the operations 
from July 18, through August 18, .95l, has been examined. Invoices 
were attached for all items except two which are noted by Mr. Baer. 
All figures were checked and total as entered. The report, as 
submitted, is approved for payment. 


It is to be noted that the project reached its planned 
objective during the first month and, as reported, did not find the 
expected ore. The operators are closing the project with a total of 
$1,923.61 expended out of the $3,200.00 allowed on the contract. 


There will be one or two items of equipment purchased which 
will have to be evaluated and disposed of to close out the project. 
This can be done at the time of final examination. 


/9/ Scott W. Hazen, Jr.,

Mining Engineer 


1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 	 tJ951 


Name of operator ErJck$Qfl&---Baer 
Project No. DMA 78 
Total contract amount t'32OQQO-----
Government participation percent ---- -5Q10 


TYPE
	


NUMBER	 I	 MAN-SHiFTS
	


RATE	 TOTAL 


pJU perpni. 


ti:13P Miners---------------------------------------------------------


---------------


1.Or-4'u---2QOO 
L,00 


Trammers------------------------------------------------------ 1-----------------16---------------
J 1.50 per-br-----Timbermen---------------------------------------------------


Pumpmen-----------------------------------------------------


Muckers---------------------------------------------------------


0


1--------------- 
1----------------


---Surface--------------------------------------------------------- --------------j ----------------60............... i.5o Per-hr 72.QO 


---------------
Hoistmen------------------------------------------------------


-----------


Shift bosses---------------------------------------------------


Q_______________ 
0---------------
0----------------


Electricians---------------------------------------------------
Blacksmiths--------------------------------------------------


0---------------


Samplers-------------------------------------------------------


0 


.0---------------
Mechanics-----------------------------------------------------


Drill runners-------------------------------------------------
0 


Assayers-------------------------------------------------------


Drill helpers--------------------------------------------------
Teamsters-----------------------------------------------------
Manager-------------------------------------------------------o


----------------


0---------------
0---------------


13 1Qpexhr -----------None 


Carpenters----------------------------------------------------


Superintendent-----------------------------------------------


aEngineers--------------------------------------------------------
1--------------


Geologists-----------------------------------------------------------
--------------


l.5Qperhr--- one 


jJ 


Bookkeeper-------------------------------------------------------------


Clerks-------------------------------------------------------------
Stenographers-----------------------------------------------------------


J_8---------------
Foreman----------------------------------------------------------


------------1	 ------= ____ i6.00 1.flperbr----Othertiintainvn	 -------
pipe,	 air line, etc. 


TOTAL-------------------------------------------------------------7-----------------------9-2------------------------------------------------------


NOTE.—ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


Note: 
Total exenditures on 


wages include time and. one-
half for all working hours 
over a L0-hour week. 


FOR GOVERNMENT USE ONLY	 I 


Checked by







Cosrs PROGRESS 


ITEM \res1d Equipment2 Supplies Other2 Total Unit Units	 is viousIre- Units to date Unts aut1oried 


- .-


Raising-------------------------------------- 19 l.O i38..34-----26&.a3- - --229L1 1L,L67.61 ---- i-iae------ iflO------------


Drifting------------------------------------------------------------------------


6o9---------6at9------


Rehabilitation and preparation 3.2!


rosscutting-----------------------------------------------------------


---------------------- S-2.2 


Winzes--------------------------------------------------------


-1


Drill holes----------------------------------------------------


--- ----.-	 -: Trenching---------------------------------------


Shafts---------------------------------------------------


Geology and geophysics----------------------------------------


3-.-7S


-----------------------


----------------------


2Q ---
Overburden--------------------------------------------------


--


Sampling and assaying-------------------------
Roads and trails--------------------------------------------
Test pits-------------------------------------------------------
Other (specify)-----------------------------------------------


--


at------ oe-------- Oi9--------1OQ------------


I 


O	 ____ . 1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdowii of this item should be made. 


TOTALS 38-------------3.oB 669 1923&: ---------------------------------------


16-04068-1	 U. S. GOVERNMENT PRINTING OFFICE 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 1191 


-	 Name of operator -Ecn&Bai,r--------------------------------------
Project No. DMA 289X 
Total contract amount 4i32O.Q.flO 
Government participation, percent ------- 


FOR GOVERNMENT USE ONLY 


Checked by--------------------------
Entered by-----------


---------------i--
---------------







OFFICIAL FILE COPY 


tt1EAForm7
	


IDete	 SurnQme I Code 1 
(l2.-6)


PROJECT SUMMARY REPORT 


By: J. W. Alt	 July 29, 1958 


1. Docket No. DNEA-789X (Lead-Zinc) 
Contract No. Idm-E71 
Property: • Badger-Sunflower Group of Claims 


Dolores County, Colorado 


Operator: Erickson 	 Baer 
do N. J. Nickerbocker 
402 Sixth Street 
Virginia, Minnesota 


Operators Property Rights: Owner 


2. Contract dated July18, 1951. To complete - 1 year. 


Work Authorized 


The applicants propose to raise 100 feet on a mineralized 
fissure which has been discovered on the Black Demon Claim so as 
to intersect two limestone beddings which have been known to be 
highly productive in the adjoining Rico Argentine Mine. 


Estimated Cost of the Project 


Raising 100 feet (2 raises of 50 ft. each) 
Labor @ $13/ft. 


Operating Supplies 
Gasoline and oil 
Explosives and miscellaneous 


Equipment to be purchased 
Equipment to be rented 


Total


$1,300.00 


515.00 
225 • 00 
700.00 
460ç00 


$3,200.00


B623







S 
Amendments 


Not Numbered - Effective date of contract (July 18, 1951). 


Allows for cost of ventilation line, compressed air line, 
and timbering. 


Change in employees rates. 


Work Completed 


60.75 feet of raising	 $1,870.33 


Work on the project was started on July 18, 1951 and work was 
stopped on August 18, 1951. 


3. Report of Review: Dated December 21, 1953. 


Total cost as billed by contractor 	 $1,923.61 
Proceeds from property disposition 	 50,00 


$1,873.61 
Exceptions	 3.28 


Total Accepted Cost	 $1,870.33 
Government Participation @ 50%	 $ 935.17 


Operator's final report - none received. 
Field Team final report - none received. 


4. Certification date: Nocertification made as there was no ore discovery, 


5, Comments


The project was conducted in an efficient manner and was ter-
minated to the advantage of all concerned, due to the failure to 
make a mineral discovery, 


Two raises were put up, 40 feet and 43 feet above the drift 
timber. The Operator was allowed 60.75 feet of raising. No 
mineralization In the limestone beds in either raise was observed, 


Further exploration with Government assistance is not warranted. 


&?J.W.Alt	 S 


J14Alt/s 7/28/58	
5 5 


Copy to: Docket 
Chron,







57 Actual Cost. 


a Aeed Unit. 


J 
Audited	 •)RK AALSIS SHEET D4EA PROJil 


a Certified	 Analysis as of	 ____ 


S%,, Inc1oVoucher for 


State	 Commodity 


AUTHORIZ)	 COMPLETED 
r= riw 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling 
(Specify) 


Sr	 ccavation 


Underoimnd Eccavation 


Roads and ails 


Operating Equipment Purchased 


Surface Rehabilitation & Repafrs 


Underground Rehabilitation 


N Buildings Imnprcvemnents etc 


Other (Specify)


Totals 


OPERATION


\JIIIITI:11111 '	 czp 


'S 
1/







I
UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 


rh3%.
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 


January 20, 1955 


Ms*orand 


os	 Chief, Contract Ainistration & Audit I)ivision 


Prams	 Chief, Base etals Division 


Subjects Contracts for which no closing letters will be prepared. 


The following is a list of contracts for which no closing 
letters will be prepared, d	 to the fact that they are cases which 
have been either terminated or completed before Dscember 1952. This 
cmt-off date was established in accordance with instrtions contained 
in the Administrator's seaoranda to Division Chiet dated February 38, 
lS3. 


cketNo. Contract No. rator 


E- 11 Dodg.vills iining Company 


20 Ike W. knsisto 


1118 Bootaan and 8oveU Mining Company 


789 72. Erickson and Basr 


32 75 L.eS.E.11er 


165k 85 The 0o3dfield Consolidated iiines Co. 


1)45 128 Pittabmwg Silver 1fining Company 


1397 3$8 American, Zinc, Lead & Smelting 


1132 166 Albert Dance and .eWL Dance 


2108 327 iaadee A. Peugnet 


2333 3)il Carr iining Company, Inc.


• Griswold 


R0/er 


Copy tot 1cket (11) 
Bass etala (ii) 
hron. 







FILE COPY 
SURNAME: 


N4q	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


J N 1 5 1954 


H. *Uz 
.'& £iir	 - 
2 I Cts 


2, co


a* 111, IP.J7$9 


Dos c, o3sr 


S? ).	 isgi 


flsseipt 1*	 ,1.6sd of p Rrt of )iw esiei 


t	 E3eisttz PI'Dj.St Ceest. 


T	 t is s.osptsbl. s diait$	 y %* s 


-	 1 s-v.


Slnauii]y je, 


PrTnd) J, 1* Chambers 


L. Chirs, Chief 


- £t DivSa 


WBoroviea/vb 
Januai 14, 1954 


Cop r to: Docket 
Admr. Reading File 
Mr. Chernberg







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 
2211. New Cutomhoue 
Denver 2, Colorado October 19, l93 


Kr. Jay L. Chambers, Chief 
Contract Ad*. & Audit Div. 
Defense Minerals exploration Mm. 
interior Building 
Denver 2, Colorado 


Dear Mr. Chambers: 


The following is the status of the "Be Whiakered completed 
exploration contracts in Region IV. 


Idin"K260 IEA Docket l93lWhtte Canyon Mining Co. 
Idm-E)156 DNEA Docket l5Ii94tathis end. Mathis. 


No work was started on either of the above contracts, con 
secnt1y no disbursements were male. Inasmuch as you have probably 
had similar cases to these in other regions, you, no doubt, have de' 
veloped a form of' report to handle them. Please advise me the form 
of report to use in these two instances, and I will be happy to com 
ply with your !nstructiona. 


Idin-E71"ENEA 789"Erickson and Baer'One of the examining 
engineers contacted Mr. Baer at Telluride about sixty days ago, and 
he promised inmdiate action on the d.isposttton of the equipment wi 
d.er this contract. An effort will be made to see Mr. Baer in the 
immediate future, and definite steps taken to close this deal. 


IdEl2 .'1A 1318'Kienneth L. Porter-Attached are copies 
of letters regarding this contract: 


(1) Letter dated September 21, 1953-Frank E. Johnson, 
Acting Administrator to Mr. Porter. 


(2) Memo regarding inspection of deposits under subject 
contract, and statement regarding certain znaterials 
in. storage.


Sincerely yours, 


T. H. Brading 
EMEA Auditor 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


•	 ia N. Bredix 
E Ludi 
224 $ Cust	 Udag 


2, Co3ersdc 


Deer ?',	 I3E* 


lb r diixig the t.r 4!leted 3et .p3n'etlsai 1oJect. 
in Rtg,o IV, it eppeers th. are ai'i1 W1*. iii.rsd1 *s Stce' iiith 
i*ither Rmperte of R.vimi Ludit Report. )*ic he iae& 1e. are, 


I71 U4'.u7 	 PLakaco & fleor 
"	 " 1931 White Cub ?4bdg Co. ' F450	 1549 I4othia & Mathia 


The Fthe & Beer oitzeet apç*reet3y ias p1*t.d cii 
M2guat IE, 1951 eiept for the diapodtiea of eiait; the White 
Caai Mining Co. a*ibeet ima tmoitsd befOre empl.titm of the 


l	 ttee doted Mireh 2, 1953;	 the Mathis & thia aciitiist 
we t.reit.d b.1r. p1ati of the w*	 tico dated March 6, 
1953. }vy effOrt .iiiId he	 to e]os thee. ae.t*ats I 
audit or reviev, ao thftt t3* obligated fas n be released. 


Pissas advi.e3 the preeeet $0dit atmthe of the.. contracts, 


T1e is ci othsr 'old' sreivati in Eegicn IV, that is the 
Kst1t L. Porter eontzict, Ido' F224, I!43l, ikieh we the aib3eet 
of j ]at of August Z, 1953 • I p3aing on eing au auditor 
fraft the Waohiugton offlee to Iev !or fOr this audit, het, in viev of 
Ui. *ioIl	 lu,olved, * trip fOr this	 alone is not 3u.tift.d.

T'e I es delaying the wopaesd audit mti1 late Novsmber or D.. 
her, iiIasn 03q'met to p.rfb a f, e.dit. In Nw Engliawl. Pleeee, 
howewr, he no auttl Iofb on the jao,es of the 


this	 , 


EDTalbert/wb 
October 13, 1953 


Copy to* Docket 
Adinr. Reading File 
Mr. Ellis 
Mr. Griswold 
Mr. Chambera


Sinoorely yzrs, 


(Signed) i1 L Chambers 


Jay L. beabsre, Chief 
Contr.et A*1iiteeU 
ia Audit Ditsion







UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Memorandum	
July l7, 1953 


To:	 The Administrator 


From:	 George C. Seifridge 
Special Assistant to the Administrator 


Subject: Contracts that were scheduled for comp]etion of 
work by July 1, 1953, but which are yet carried 
as active. 


The writer has read Mr. Griswold's memoran dun to you, 
dated July lLi, 1953, which discusses the status of the base metal. 
contracts that Mr. Adams thought should be terminated by now. A].-
though the preparation of the memorandum took a good deal of time 
and effort, it is incomplete and only serves for the moment. 


Thu'ing the discussion of some of the contracts with Mr. 
Adams, the writer gained the impression that possibly the closing 
out of many was held up because of auditing. 


Checking with Mr. Chambers, it appears that the audits 
are reasonably current with the lists furnished by the regional 
offices for auditing. In some cases audits have been made but not 
released because the operator has not disposed of the equipment. 
Seemingly many contracts are carried for months because of the lack 
of fins], reports or the disposal of equipment. 


Because it has been time consuming to learn the status 
of the contracts that originally should have been finished by now, 
the writer has prepared a table which might serve in each division 
as a progress guide. If kept current, only a glance would be 
needed to determine the status of the contract. With the informa-
tion required, it would be easy for the division to know just what 
information was lacking to close out a contract. 


While looking over Mr. Chambers' audit work sheets, the 
fact was noted that an Inter-Region IV Memorandum, dated September 21, 
1951, asked for instructions regarding the disposal of equipment under 
Contract No. Idm-E-71, Erickson and Baer. The field engineer instructed 
the operator to remove the vent pipe, pressure tank, and accessories







-2-


(costing $312.50) and store all until instructions for their disposal 
were received. There is no information available in our dockets to 
show what finally happened to the equipment. Region IV described the 
project in its last monthly reporb (Nay-June 1953). The Audit Division 
is holding up a review until a settlement for the equipment is made. 


Although the above item is not important and now cou]d be 
waived by the Executive Officer, there may be other cases of equipment 
disposal of more importance. It would seem that the longer the period 
is before the operator disposes of the equipment, the greater the de-
preciation will be. Under some contracts the operator has the use of 
the equipment many months before he disposes of it t: a reduced value. 


Selfridge







Status of Contracts


Coniple- Termina- Date-Final Reports Date Terminal 
No.	 Contract tion	 Date work tion Field Equip. Audited	 Date	 Letter 


Name	 Idm-E	 Date	 Date	 Completed Date Operator	 Team Disposed Date	 Certified	 Date	 Remarks


I 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
4barcl,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


/. 
8Ep221 


Mr. dwaa,d C. Beer 
Mine Superiut•ndent 
inickerbocker Mining Company 
Rico, colorado 


Deer Mr. Beer: 


This office is lit receipt of acommunicatiort from 
W U. hug, x.cutFre Officer, ThIKA. Yield ?sa*, Region 1!, 
requesting tMt a report eM some pictures contained in your 
application, X(A 789, be retarsd to you. 


In accordarte with your request the pictures are 
returned beriuwith, however, the report must remain a part of 
the official file of this Agency. 


Sincerely yours,:.... 


1ORT Et D?MS 


Robert 2. AdamS, Chief 
Operations Control & Statistics Div. 


inclosur.. 
READams/1eb 
9-'22-52 
cc to: Adm.Reading Pile 	 .	 .	 .	 ••. 


Mails & Piles Br.	 .	 .	 .	
0
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
Otch3 zil	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 September 16, 1952 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 1itecutive Officer, Field Team, Region IV 


Subject: Docket DMA 789X, Contract Idm-E71, Erickson 

and Baer (Badger-Sunflower Group) 


(	 Attached is a copy of a letter from Mr. Edward

C. Baer concerning Contract Idm-E71, Docket DMA 789X. 


Mr. Baer requests return of a report which we 
assume was included with his application for exploration 
assistance. If possible, please return the report to 
Mr. Baer.


W.H.King 
Enclosure


.TTT\







KNICKERBOCKER MIllING COMPANY 
0
P
	


Rico, Colorado 
Y


September 8, 1952 


Mr W M. Traver, Jr. 
U. S. Bureau of Mines 
Bldg. 20, Denver Federal Center 
Denver, Colorado 


Dear Mr. Traver, 


Some time ago when your field engineers were here to 
inspect our property in regards to our application for an 
access road, I gave them a map partially showing the Union 
Carbonate workings. 


They said that they would return this map as soon as 
they were able to complete their report. 


I would appreciate it if you would check into this 
matter for me. 


My reason for concern is that this map is the only one 
we have showing the workings of the property, and we would 
like to expand to some of these workings as soon as possible. 


Also, if it would be possible for you to do so, I would 
like to have the report back we submitted to your office in 
regards to DMA 789X Idm-E71 (Badger-sunflower Group), or at 
least the pictures contained therein. The reason for this is 
that I have been unable to duplicate some of these pictures, 
and one of them is of my Father inside of a mine standing 
with a pick in his hand by a large fissure with water running 
out of it. Since he is dead, I would truly like to have this 
picture back. 


It appears that some time in the future we will be able 
to submit a bid to you on the remaining equipment from the 
Badger project. I would like to know what you would consider 
a fair bid on this equipment.


Sincerely yours, 



/8/ Edward C. Baer 


Edward C. Baer	 C 
Mine Supt.	 o


P
Y







FILE COPY 
SURNAME: 


Contract Service Sction	 OCT 1 8 1951 
General Accounting Office 
Washingtoa 25, D. C.


Re: Døcketi 7891 
Er1kse and kr 
£xpioratlon Project Contract 
IdaE7l 


nd4 Octob. 9. 1951 


Qeetlea.n:


Enclosed for records ng in your oftics le the original of 
an eaeidnnt to the lxplorat ion Project Contract betseen the operator 
named in the abc'se reference and the Oovsrnmsnt of the United States. 


Sincerely yours, 


C.o.Md•	 ) 
C. 0. itt4nd*rf, Director	


I 
Production xpan$ion Division 


Encloenr.'.l 
1)E:ou1ds/hrnj 
cc to: Reports and ecords--


dni ieadin ii1e 
esser	 ittendorf, Olund 


Ihr • Iou1ds 
Docket


400 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.
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UNITED Sh 


DEPARTMENT O1 THE 1NTERIbR



DEFENSE MINERALS&JINI&1f1 

WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado. 	 October 9, 1951 


Memorandum 


To:	 . 0. Mittendorf, Director, 2roduction Expansion Division 
Defense Minerals Administration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Amendment to Contract Idm-E71, DMA Docket 789X, Erickson 
and Baer 


Enclosed herewith are the original and two copies of an 


amendment to Contract Idm-E71, DMA Docket 789X, as listed above. 


One copy has been sent to the operator, one copy has been 


delivered to the Fiscal Office and we have retained a copy for DNA 


files.


i,Jr./ 
Enc1osure7







Region IV


Division 


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO 


September 21, 1951 


Memorandum 


To:	 Executive Officer,DMA Field Team, Region IV 


From:	 Chief, Mining Division, Region IV 


Subject: Liquidation of DMA Projects and Disposition of Jointly Owned 

Equipment	


¼ 


We have already reached the point on project DMA 789X 
where we need instructions on proper procedure In liquidating projects 
and disposing of jointly owned equipment. Presumably the contractor 
would have first priority in purchasing the equipment by paying to 
the Government its share of th appraised value of the equipment. 


What to do whether or not the contractor wants to. purchase 
th uipment is the problem.


P. T. iAllsman 


OFFt1 
4jjt . 	 .	 To	 niL 


a	 I .210 \ . .
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SURNAME: ,N 
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/
OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Contract Service Section 
Genera]. Accounting Off ice 
Washington 2, B. C.


Re: Docket No. DM&-7 g91, Lead-Zino 
Exploration Project Contract 
Ida.-171 
Erickson & l3aer 
ytrXtE L Tifluta - 


Gentlen:


Enclosed for recording in your office is the original, signed 


copy of an Explration Project Contract executed bet'sen the operator 


nased in the above reference and the Oovsz'nnt of the United States. 


3incerely yours, 


O.O.Mitte01 (	 ) 


C. 0. Mittend.orf, rirector 
Production Expansion Division 


Enclosure-i 


DEMouids/jem 
8-29-51 


cc to: Adm. Reading File 	 v 
Reports & Records " 
Messrs: Mittendorf-Olund 
Mr. Moukth 
Docket
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SURNAME: 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3'


	


	
DEFENSE MINERALS ADM IN! STRAT1ON



WASHINGTON 25, D. C.


AUG31 I9S 


*. J. N. East1 Jr. 
Zseeutive Officer 
Region XV 
22k New Castahouae Duilding 
D.*vsx' 2, Colorado	 Re: Do.k.t No. DNA 7891 


Contract Ida'4?1 
Ertckson and Eaer



	


___________	 TL


2).rnr J. East* 


Plea.. find herewith two copies of the subject exploration 
project contract which have been signed by this office for the Governasat. 


mhibtt A has been corrected to agree with the contract as 
presented in your letter of tranonittal of August 20, 19S1. 


Zn refercace to the stst.nt of the owners relative to the 
single raise, the statement heading Exhibit A h*s been copied fron the 


ication en Porn $F 103 and dees not indicate that the 100 feet is 
ta be two raises. The revised Exhibit A has, however, incorporated 
this pian in effect. 


ftndly transmit one copy of the contract to the operator 
and retain the ether for your fil.. The copy required by the Regional 
Finance Office will be forwarded directly by the Washington Finance 
Section.


Sincerely yours, 


C. 0. Mittendor t (Z r) 
C. 0. Nittmndorf, Director 
Production Expansion Division 


DEMoulds/bj s 
8/29/51 


cc to: Adm. Reading File 
Reports & Records 
Mr. Billings 
Mr. McKnight 
Region IV 
Mr. Nittendorf, Mr. Olund 
Mr. Moulds 
Docket
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UNITED STATES	 RE;;tratiof 
I1T A	 A Tk	 I I	 I	 I 


	


r I I1	 ii'i I 1.III.JI-	
14UG2 71951 BUREAU OF MINES 


	


OFFICE OF
	 REGION IV	


224 NEW CUSTOMHOUSE 
REGIONAL DIRECTOR	 DENVER 2. COLORADO 


August 20, 1951 


Memorandum 


To:	 Director, Production Expansion Division, Defense Minerals 
Administration, Washington, D. C. 


From:	 DMA Field Team, Region IV 


Subject: DMA- .789X, Contract Idm-E71, (Erickson and Baer) Badger 

and Sunflower Group, Dolores County, Colorado 


Enclosed are six copies of the contract on the above 
application for a loan of $3,200. The contract has been signed 
by the applicant and is being submitted to you for signature. 


The contract states that the sum to be expended totals 
$3,200.00. In Exhibit A the contract shows 100 feet of raising with 
a breakdown of $13.00 per foot for labor, %2.00 per foot for supplies, 
and $5.00 per foot for power, for a total of 20.00 per foot, or 
$2,000.00. This is a discrepancy between the amounts shown under 
Exhibit C and the amounts indicated under the recapitulation breakdown 
after Exhibit E. Apparently Exhibit A failed to consider purchase of 
equipment amounting to $700.00, as listed under Exhibit C, and did not 
enter $40.00 of the supplies, as listed under Exhibit C. It also 
failed to show $460.00 of equipment rental under Exhibit C. The total 
amount of $3,200.00 is shown on the back of the signed contract form 
W-.200; therefore, it is to be assumed that $3,200.00 is the correct 
amount of the contract rather than the $2,000.00 shown under Exhibit A. 


It should also be noted that Exhibit A indicates a single 
raise, whereas the owners stated that the proosal as submitted and 
as being carried out involves two raises of 50 feet each. 


The applicant stated that they received a telegram to the 
effect that the effective date of their contract is July 18, 1951 
and that they were notified by this telegram to proceed with that 
date as the effective date of the contract. 


We are enclosing a revised page of the contract which you 
may substitute in the contract if it meets with your approval. 


Ttff	 T1	 . 
......... ... 


AUG 2' S1951	 . . East, Jr. / 


	


Ren	 fnrdo	 rnttl 
x1fliil 


Enclosures	 A. H. oscliinann
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'1	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


3	
DEFENSE: MINERALS ADMINISTRATION. 


WASHINGTON 25, D. C.


FILE COPY

SURNAME: 


* 


L im 
Mr. 3. U. East, Jr. 
5ive Officer 


Region TV 
24 New Ouatchous Building 


Denver 2, Colorado	 Ret 


Dear Hr. Lasts


DM 789uI, Badger 
Xa*dsitd Zjn 
B1ak Demo	 flewar Mines 
R.ao;	 cr.4. 


noIøssd you will please find six copies of a' contract with 
the captioned applicant which have bean signed for DMA but require 
the signature of the applicant. 


The application was. presented by a Mv, N. 3. Knickerbocker, 
who was acting as representative t a partnership consisting of K. L. 
Eriokao and Edward C. Beer. At present, Mr. Erickson is in Bagdad, 
Arisona and Mr. Beer is i.n Rico, Colorado, Box 3, Mr. Kniekerbooker 
stated during a reont telphons con?srsation that arrangements for 
Beer to sign would be made so that these contracts could be processed 
quickly end without the neoessitr of forwarding to Erickson. 


After the contracts have been signed, please deliver one 
copy to the applicant and retain one for your tiles. The original 
and thre. copies are to be returned to my office for distribution. 
The copy required by your aegiona3, Finance Officer wUl 1* forwarded 
dirsot3.y by the Waahington Itnance Section, together with their ao 
counting nstru0tions,	 ' 


Sincerely yours, 


V.0. 
0. 0. Mittendori', Dtrector 
?roduction pans.ion Division 


SPWarren/ineh 


r oLyo	 .	 cc to: Reoorts and.RrtJc


Chairman, Coordinating Codttes 


Lowell B. Moon 
Member, Bureau of 14.ines 


Oiai
1


Ac3m, Reading File 
Nittendorf, Olund 
Warren 
Moon 
Terry (Mi's.) 
Billings 
McKnight 
Region IV.


( 







,4 CLASS OF SERVICE 


This Is a full-rate 
Telegram or Cable-
gram unless Its de-
(erred character Is in-
dicated by a suitable 
symbol above or pre-
ceding the address.


LAUa .i U
I-


/ SYMBOLS 


DLDay Letter 


NL=Night Letter 


LTInr'l Letter Telegram 


VLT=Int'I Victory Ltr. 
______________	 W. P. MARSHALL PRESIDENT	 _____________ 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


2 wP094 PDVIRGUIIAMINN 24 139P	
I95IJUL.74 PM 3 f9 


US DEPARTMENT OF INTER!OA DEFENSEMINERALS ADMINISTRATION, 


ATTN S P WARREN. LEAD ZINK BRANCH WASHDC 


WE H AVE LETTER DATED JULY 20TH FROM j H EAST DENVER	 ADVISING I 
OUR CONTRACT DOCKET NODMA789X HAS NOT ARRIVED THERE	 FOR MRI


BAER'S SIGNATURE. CAN YOU H ELP US EXPEDITE CONTRACT AS 


PROJECT HELD UP	 WAiTING 


•	 ERICKSON AND BAER BY N J KNICkERBOCKER 


20 T H DM	
IATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







..


c. 


' 


ie8iS o,uinOx3

i38O1-S I NOONV1 
W9'Q.I nnr 
Q3II33 


uoIieJ1S!UWPV sei9Ufl1 esual3cl 
O31t'I 3H1 '.1O j31'd3O
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


July 17, 1 5rTT 


Memorandum	 I,	 / 


To:	 Chief, Production Expansion Division 


Prom;	 Oøneral Counsel 


3ubject: Erickson and Baer, exploration contract DM789 


Jieferenc. is aide to your memorandum to me of 
July 16.


The subject contract is approved as to legal 
form and content subject to the foUowing: 


1. In the opening paragraph, after the 
name of the parties, add the Words: a psrt 
nership composed of L L, Erickson and Edward 
C. Baer."


2. Strik, out subparagrph (b) of Artci. 
2.


3. In paragraph 3 of the contract form 
write the name of the mineral in the second 
blank and the period of the contract, one year, 
in the third blank. 


k. On the sinature line, over the word 
'1Operator, u write Erickson & aa.r, Partners." 
The signature of the partner, Edward C. S*ez', will then be sufficient. 


5, You could date the contz'act When ou 
sign it, but I think it is preferable to leave 
the date blank to be filled in in the field, 
The reason for this is that the Operator has thirty days from the dat, of the contract within 
which to comeence the exploration project., and 
it may be that he will need the full length of 
time from the date he' executes the contract. 
Ordinarily, a contract should be dated when the 
last signature is placed on it. 


JLHoff lund/em 
Copy to: L.F; Strobe.l	 S.L.'0tth1 


J.L.Hofflund 


	


Files	 1. 1.. Hofflund 


	


Attachment	 Oeneral Counsel







FILE COPY 


j
SURNAME: 


Me*orandu*	 July 36, l9l 


TO:	 Mr. J. L, )1off3u1 
41n.ra3 Counsel 


flOMs	 C. 0. Mittendorf 
rector Prodnction Expansion Division 


$UB1ThCT JJw.789X Ericn 


The docket on the subject case ic tran*nittad herewith 
for yorn' review arxi content. 


Due to the fact that this z*ine is in the high count4'y, 
I plan to expedite final action by signing the contracts and 
sending th* to ths Field for consua*ation. WiU you please co* 
nnt with respct to the effective date that ibould be entered in 
the contract' That is, should it be iated as of the day I sign it, 
or fiU.d in in the Field when the applicant' s signature is obtained? 


Please note that this is & partnez'sbip and that one of the 
partnsrs Mr. Erickson, is in &rizona also that it is planned to 
have the other partner, Mr. Beer, execute the contract in behalf of 
the partnership. It 411 be noted, further, that Mr. Brickson 
signed the Ipplication in behalf of the pa;nsrshtp. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


Attachntent.Doeket 


CC4ittendorf/fw 


cc to: Mr. Mittendorf, Mr. Olund 
Mr. Warren 
FIIES







U. S. Department of the Interior 
Defense Minerals Administration 
Lead-Ztnc 'anch 
Washington 25, D. C.


402 Sixth Street South 
Virginia, Minnesota 
July 14, 1951


tH


61 


- 


7_ 


cI6 


Attention: Mr. S. P. Warren 


Subject:	 Matching Exploration Funds Program 
Erickson & Baer — Docket Number DMA-789X 


Dear Mr. Warren: 


I wish to thank you very much for your telephone 
call of yesterday advising that the above application had 
been approved and a contract had been prepared for signature. 
I understand that this contract is being forwarded to Mr. 
East, DMA, Denver, and that Mr. Baer's signature will be 
obtained from there. Mr. Baer is presently directing this 
project in Rico, Colorado, and i one of the partners. 


We hope that ths contract can clear your offices 
and those iñDé.	 the earliest., possible date . for the 
eas'on that this project is so small .that we could quite

quickly exhaust our funds if delayed 1iJe might then never 
rtii t'é' inthé matching nds roram for the reason 


that the U. S. would not reimburse for expenditures inad.e 
prior to the contract. 


We very much appreciate your cooperation and 
thank you.


Yours very truly, 


ERICKSON , A 


By: 


N. J. Knickerbocker







To.PrDducU.on Expansion 


•


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. DMk-789 


CommodityZinc-lead 


Total Amount 3l92.20 


Govt. Participation_______________ 


1. Name and Address of Applicant Erickson and Baer, 0/0 N.J.Knickerbocker 


402 Sixth Street South, Virginia, Minnesota 


2. Location of PropertyBadger, Black Demon, and Sunflower mines, Soc. 31, 
T4tj N., R.lO W., l miles east of Rico, Pioneer mining District, Dolores 
County, Colorado 


3. Mineral or metalZinc-lead	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good_See £ttached draft 


b) Poor 


c) None 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? No 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yea
 (question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Not applicable 


Does the lease have sufficient time to run to cover a future 


productive period? _Not applicable. 


*question numbers are those of MF-103 


Page 1 of 4 pages







'S. .
Docket DMA-789 


4 a.The Badger and Sunflower mines, including the Black Demon claim, 
are located in the Rico mining district adjacent to the Rico Argentine 
and Union Carbonate mines. Much of the production of the Rico. 
Argentine and Union Carbonate mines has been from replacement bodies 
in the Hermosa formation which is present on the properties of the 
Badger and Sunflower mines. 


The applicant has driven a crosscut from the Badger or upper 
tunnel to the Star vein which is 24 inches to 	 inches in width 
and carris sulfide minerals. It is now proposed to raise on this 
vein to where it intersects the same beds which are productive in 
the Rico Argentine mine. In view of the known mineralization of 
the Star vein and the fact that replacement bodies have been found 
in these limestone beds on adjacent properties, it is believed that 
this project has a good possibility of uncovering a lead-zinc 
deposit.







r


7. Are subordination agreements necessary? No 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower Yea 


b) Equipment and supplies Yea


 (Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*__Yes 


d) Water (question l3)* Yea 


e) Power (question 13)* Yes 


Is a field check needed on any of these points?_No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*Yes 


Is a field check needed on this point? No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? Yes 


If not, are there sufficient data given so that you can describe 


the project?______________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? Yea 


If not, what part of it is? 


Page 2 of 4 pages







Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?_Yea 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? Yes	 If so, attach a draft. 


e) Are the cost estimates reasonable? Yea 


f) Should more information be requested from applicant?_No 


g) Is a field examination necessary to complete Exhibit A? Nb 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_No 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?_______________________________________________ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yea 


b) Sufficient data? Yes	 If so, attach a draft. 


c) Are rents and charges reasonable?Yea 


d) Is a field check needed?No 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yea 


b) Is the schedule adequate for the work proposed? _ Yes 


c) Is the schedule excessive for the work proposed?_No 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? No 
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Docket DMA-789 


10 1. Exhibit A. 


100 ft. of raioing at 424.922 per ft.
	


42492.29 
Equipment purchaee
	


700.00 
4192.20







S. 
Docket DMA-789 


12 b. Exhibit C. 


Equipment purchase 
•	 700 ft. of 8 vent pipe (used)	 0 700.00 


Equipment rental 
Air blower and motor at 060.00 per month for 


2 months	 0120.00 
Air compressor, 160 cfm, at $170 per month 


for 2 motths	 340.00
460.00 


01160.00 


.1







Reviewed byErwin J. Lyons, U.S.G.S. 


G.A.Apell, U.S.B.M. 


Date6/29/51 


14.


15.


Exhibit E (question 23_c)* 


a) Is it applicable?_ 


b) Sufficient data?______ 


c) Reasonable?___________ 


d) Field check needed?_ 


In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


If field examination is not needed, attach your recommendation. 
Recommended for approval 


If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the fbregoing 


question?


5.  


6.
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symbol above or pre-	 NLT CabIe Night Letter 
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W. P. MARSHALL. PRESIDENT	 -	 ShipRadlqgam__, 
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U S DEPT OF INTERIOR DEFENSE MINERALS ADMIN ATTN 


	


MR OTTO HERRES CHIEF LEAD ZINC BRANCH	 / 


:IS THERE ANY POSSIBILITY OUR LOAN APPLICATION DOCKET 


NUMBER DMA-789X REFERRED YOU JUNE 1 CAN RECEIVE YOUR 


ATTENTION AND FAVORABLE CONSIDERATION PRIOR JULY 1 WE HOPE 
AND INTEND TO BEGIN PROJECT OUTLINED IN APPLICATION JULY 
FIRST AS CLiMATE AND ALTITUDE AT PROJECT SITE SEVERLLY 


LIMIT EXPLORATION TIME AVAILABLE UNDER PRESENT OPERATING ___ 


CONDIT!ONS AND COMPLETION THIS MODEST PROJECT WILL REQU!RE 


EARLY START 


ERICKsON AND NAER BY N J KNICKERBOCKER=


:: ; 
4 ; \ 


-> ; cc9 cTc?\\ 
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THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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or i	 FILE COPY 
SURNAME: t	 UNITED ST.ATES	 I 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


June 33, l9l 


Mr. N. J. nickez'boksz'	 Subject: DM&..789I 
Sixth Street South	 Re: Exploration Loan 


Yirginia, finnesota	 Badger, Black 1)en *nd 
Srnfloeer 


y dear Kr. Zntckerboeker 


Rceipt is ackaledgód of your EppUcation and 


attaehaenta or an exploration loan under the Defs 


Production Act of l9O. 


t1 appLication vas assigned Docket Xnabcr DM&789X 


iad r ferred to Mr. Otto Herres, Chid, £ead.Zi*c Branch on 


Juas I, 19c1. 


In sx" tiitire correspond.nee relating to your appli. 


CatJ.oa, kindly refer to r)}w.789r.


	


	 ' 


Sincerely yours, 


R STROJ39/e 


Landon Y. Strobel 
Executive Secretary 


L. F. Strobel:jc 
cc: Strobel 


vFile 
Herres 
Lyon
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402 Sixth Street South 
Virginia, Minnesota 
May 28, 1951 


Defense Minerals Administration 
U. S. Department of Interior 
Washington 25, D. C. 


Attention: Mr. Otto Herres, Chief 
Lead-zinc Branch 


Subject	 Application for loan by Erickson & Baer 
on MF-103 under Mo-5 


Gent lemen:


Attached is an application for loan by Erickson & 
Baer, a partnership, on form MF-103 in quadruplicate, under 
Mineral Order 5, together with supporting papers in the form 
of report and assay map. 


This application covers a modest project estimated 
to cost a total of 32OO of which the applicant is prepared to 
furnish l6OO. 


You will note under question 24 that the applicant 
hopes and intends to begin this project about June 15, 1951. 
It is hoped for this reason that this application can receive 
your early consideration and we thank you. 


Yours very truly, 


J. Knickerbocker
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UNITED STATES 
DEPARTMENT OF THE INTERIOR / 


DEFENSE MINERALS ADMINISTRATION S	 S 
WASHINGTON 25, 0. C.


Apr'*l 2. 19$1


FILE COPY 
SURNAME: 


c_1. . . .14k*7b..kP	 S 	 Re: L-789 
S* $t* IW**I eu 


?itginta, Vtsot* 


)uz Mr. Wekorboeksr: 


y, letter of P.brry , Mdrssse4 to the stt.nti** 
of Leaden 1. $brWl sad requestis advice a. to ho te apply fot 


u4eV the r.ceati &n$O*M *1 	 4PLtio* pror.a St tk. 
)efg. Minetals Mataistratton, h** ben refered to ne for reply. 


r yon, iaferi*atten, X a. aoioeing a sopy of a press 
veleas. whii eatlinos the general details .f the .zplorstioa pr.-
grea. The wrsa, a. yon will note, is based on matching f12n1s 


by an operator with Pdersl twida to *y the coats of ei 
pleration on proe0t$	 rov.& af*r in**ttjstion by Governieat 


*d ..ajia.ers. The P.4*esl ntr button5 will bi a leon, 
to bo repaid if the expl.ratien is suaO.ssfnl. Api1ieati.n tor u*s 
in reqnee$i.g aid in siple ration will a. **t3&biø for dtstrtbutto 
aeon. U aflsr yoa have *tliss toad yonresif with the general 
details of the pregra. you find that cn ar's interested in alyj* 
for this type of a.ststaneo, I ne.$ yen. arrongs to obtiu the 
necessary $pplteati4* blaske from .1. 1. last, Jr., Izestttivs Oftioer 
of the Defense Ktneras Administration Pt*lL TeL' in the Clr*d 
aroa. ts offios is at 2 U. 8. On.steahonse, Denver, Colorado.


Sj 


I inst that this information will satisfactorily answer 
.tir inqiry. If X San be of fnr*h.r seoteteose to yo at any t., 


do r*t hesitate to call upon a..	 S 


TOry tr'*]7 7eU?$, 


ttt l4SZtee	
It 


OTTO *ZR**S, Chief 	 / 
LSad"inc flraub,	


i -
desre (a)	 5	


5	 1 / cc: Mrs. Parker	 I. B. Moon	 2 copies Mr.' JJ East, Jr. 
R. H. Mote	 Ed. McKnight	 S	 Officer 
Otto Herres	 0.0. Mittend.orf	 Region II 
L. P. Strobel	 Piles	 22'44J.S. Customhouse 


Denver, Cob. 
BHMotemib







The	 riite H.-se over the week-end re-


Dj ei'se 1idllowec11 


To Spur Siarch for 


Strategic Minerals 


WASHINGTON (P) - Sen. O'Mahoney 
(D., Wyo.) disclosed that $10 million of de-
fensè production funds have been allocated. 
to spur the search for strategic and critical 
minerals. 


The money was made available through an 
agreement signed by Secretary of Interior 
Chapman and E. T. Gibson, acting defense 
production 'administrator, the senator said.. 


The agreement provides that the Govern-
ment can enter into exploration contracts 
with mine• operators, on the condition , that 
funds contributed by the Government will be 
matched by private capital. 


Also under the agreement, the contracts 
will provide, for repayment of the Gbvern 
ments contribution to a mineral exploration 
project on a royalty basis in an amoirn .t to 
be determined by the.. Secretary of Interior 
up . to the full amount advanced. 


Sen. O'Mahoney said he understood the 
mineral exploration program would "be fol-
lowed up on a larger scale", during the next 
fiscal year beginning July 1. , 


Minerals listed in . the agreement as being, 
strategic and critical include manganese, 
chrome, cobalt, nickel, tungsten, molybdenum, 
coppe.r, lead, mercury and zinc.
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	 402 Sixth Street Soh 
Virginia, Minnesota 
February24, 1951 


r
9	 T \	 •--


United States Department of Interior 	 ri \\, 
Defense Minerals Administration 
Washington 25, D. C. 


Attention: Mr. Landon F. Strobel, Exec. Secretary 


Subject:	 My letter to you December 13, 1950 
Your letter January 10, 1951 
Allocation of funds to assist search for lead-zinc 


Gentlemen:


I wish to thank you for your letter of January 10 
and the enclosed forms NSRB-146. This does not seem to be just 
what we are interested in or are qualified I or. We do not have 
an existing ore body which we wish to expand or from which we 
wish to increase production. 


We have a highly likely lead-zinc prospect in the 
Rico District of Colorado which we wish to continue to explore. 
We have carried out an exploration program with our own funds 
on this prospect for the past two summer seasons and wish to 


• continue.


The program outlined in the attached press release 
seems designed exactly for our purposes. Our loan reauirernents 
at the present time are very small - 5,O00 or less. 


We would be pleased to have your advice as to how t.o 
apply for the assistance described in the attached clipping and 
thank you.


£erYr %



J. Knickerbocker


MAR







UNITED STATES



DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


March 11, 1949 


Salt Lake City Branch
	 1600 EAST FIRST SOUTH STREET 


Metallurgical Division
	 SALT LAKE CITY 1, UTAH 


Mr. K. L. Erickson 
P. 0. Box 294
	


r4 


Henderson, Nevada 


Dear Mr. Erickson: 


This is in reply to your letter of March 8, 1949, concerning testing of 
an ore samplefrom the Sunflower mine, Rico, Colorado. 


The ore sample you left at this station assayed 4.2 percent lead, 6.2 percent 
zinc, and . 3,4 ounces silver per ton. Microscopic examination of the ore showed 
that the sulfide minerals are moderately coarse, but that grinding to about 65-' 
mesh would be required to liberate the majority of the galena and sphalerite from 
the gangue and from one another. 


The results or the best of a number of tests made on the ore are given in 
the following table:


Metallir gi cal Results 


Weight, Assay, percent Oz./ton Dist., percent 
Product percent Pb Zn Ag Pb. - Zn Ag 


Pb conot, 7.1 48.2 7.1 22.2 82,3 8,2 47.1 
Zn Cl. conot 10.0 2,8 52,2 6,8 5,3 83,8 20.1 
Zn Cl. tail 5.2 2.5 3.0 4.8 3.1 2,4 7.4 
Ro. tail 77,7 0.5 0.4 1.1 9,3 5.6 25.4


Cab • heads . 100,0	 4.2	 6.2	 3,4	 100,0	 100.0 100.0 


Reagent Addition, pounds/ton 


Grind	 Lead	 Zn Rougher Zn Cleaner 


Minerec 194	 .06 
Z-6 -	 .12	 .03 
B-23	 .04 
NaCN	 0.6	 0.2 
Zn804	 4.0 
CuSO4	 2,5 
CaO	 4.5	 3.0' 







The results given show that over 80 percent of the lead and zinc in the 


ore can be recovered in salable products. Apparently, the silver occurs as a 
separate mineral that we were not able to recover as satisfactorily as the lead 
and zinc. In this test we did not attempt to clean the lead concentrate or 
retreat the zinc cleaner tailing. Furthermore, we made no . tudy of reagent com-
binations because we feel laboratory batch flotation tests are only indicative 
of the reagent amounts required in operating plants. 


If you have any questions concerning this matter, do not hesitate to write 
me again.


Very truly yours, 


C. H. Schack 
Metallurgist 
Ore Dressing Section 
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REPORT UPON THE 
BADGER AND SUNFLOWER 1INES



RICO, DOLORES COUNTY, COLORADO 


by 


K. L. Erickson

and 


E. C. Baer


Ironton, Minnesota 
July 20, 1949 


S
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- Introduction - 


The purpose of presenting thin report is to interest venture 
capital for prospecting and developing new orebodies in a 
proven and highly productive mining area at Rico, Colorado. 


The property herein, described has all of the essential 
requirements to merit such consideration.







. 


Conclusion 


The Badger and Sunflower mining property comprises approximately 180 acres. 
The area covered is favorably located in respect to the stratigraphy embodying 
the most productive ore horizons of the district, namely the lower middle 
series and the upper lower division of the Herinosa formation. 


The middle series includes 8 productive limestone beddings which have been 
mined from in the Rico Argentine and Blaokhawk mines a].fliost continously since 
the 1880's to the present time. The lower series contains two limestone 
beddings which the Union Carbonate, Forest Payroll and other mines have like-
wise produced from since the earliest days of the district. 


The Badger and Sunflower Mine is almost centrally located between these two 
producing mines • In 1948 the Rico Argentine Mine produced $1,635,163. The 
Union Carbonate Mine net profit for 1948 was in excess of $100,000. 


Lying between the Rico rgentine Mine and the Sunflower Mine is the Black-
hawk fault, which has a throw upward of nearly 800 feet and cuts the orebodies 
of the Rico Argentine Mine off on the south. Farther. to the south of the 
fault is the Union Carbonate Mine which produces ore from a lower series of 
limestone beddings. Because of the replacement of the limestone beddinga on 
both sides of the Blackhawk fault the possibility of finding orebodies in the 
same beddings in the Badger and Sunflower Mine seems almost assured with very 
little further development work. Stratigrafically the ore horizons of the 
two productive mines are approxlmRtely 450 feet apart. 


There is no section of ground in the district which offers as good an access 
to both ore horizons as the property herein presented. 


The chances for finding new orebodies by running prospect drifts from both 
the Badger and Sunflower. tunnels are exceptionally. good. There are numerous 
strong lead-zinc suiphide fissures exposed in the Sunflower drift of the 
lower tunnel which need to be drifted along into the Union Carbonate limestone 
beddings. The same. fisures can be developed in the Rico Argentine beddings 
by cross cutting from th Badger or upper tunnel. 


The Star or main vein is from 2411 to 36" in width and. carries al]. sulphide 
minerals • There are numerous paralleling lead-zinc fissures • Most of these 


veins are too small or too low grade to be mined profitably by themselves, 
but in all other places in the district widen and form large irregular bodies 
of commercial ore where they intersect, limestone beds. During 1948 one 38 
ton shipment of ore was mined from the Badger Vein which netted $1,800.00 
at the smelter. 


A program of prospecting and developing the Star Vein in the limestone bed-
dings in both the upper and lower tunnels can be accomplished by doing approx-
imately 700 feet of drifting and raising. The cost of doing this work is 
estimated at $15,000.00. Should any single orebody be found comparable to 
those in the adjoiiig mines the investment should be returned many times. 


J4
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Proposal 


We estimate that it would require from $15,000.00 to $20,000.00 to equip 
the mine with a compressor, drills, pipe, rail, cars, etc., and to do 
approximately 700 feet of drifting and raising. 


This amount of development work would cover tO separate projects for 
exploring the Star Vein in limestone beddings:-' 


Project A Crosscutting approximately 250-300 feet N.E. from 
the Badger Tunnel to the Star Vein in the No. 1 Rico Argentine Lithe Bed, 
thence raising 40 feet to the No. 2 Bed. 


Project B Driving a 300 to 350 foot drift along the Star Vein 
from the Lower Tunnel into the Union Carbonate Limestone Beds. 


At present we have a rented compressor and mining tools. We are engaged 
in driving the first 75-100 feet of' project A. However, we are not 
financially able to complete this program except in piece-meal manner 
spread over several years time. We therefore would like to interest a 
party or parties who would furnish the necessary capital to make possible 
these two projects. In return we would give a one half interest in our 
mine and holdings. The money could be supplied according to the monthly 
working expenses. If preferred the work could also be let out on contract. 


As an alternative to the above proposition we would like to lease or sell 
the property. We would give a long time lease with a 10% royalty based 
on net sm4ter returns • We wOuld require a minimum royalty of $300 per 
month or a specified amount of work to be done each month. Or, we would 
gie a lease and bond whereby the property could be purchased for 
$lOO.000.00, all payable out of royalties.


Respec1tf3lly, 


T71/ 
K. L. Erickson 


ward C. Baer
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REPORT UPON THE 
BADGER AND SUNFLOWER MINES



RICO, DOLORES COUNTY, COLORADO 


by 


K. L. Erickson

and 


Edward C. Baer 


Situation 


The Badger and Sunflower Mines are situated approximately 1+ miles almost 
due east from the town of Rico, in the Pioneer Mining District, Dolores 
County, Colorado. The portal of the Hidden Treasure Tunnel is at an elev-
ation of 10,100 feet. The portal of the Badger Tunnel is at an elevation 
of 10,375 feet. The town of Rico is served by the Denver Rio Grande South-
ern Railroad,which is a narrow gauge line. It is located on Colorado State 
Highway 146.


PropetyL. 


The Badger and Sunflower group of claims are all located in Section 31,' 


Township 40 North, Range 10 West. The group consists of eight unpatented 
mining claims held by possessory rights, and two patented mining claims 
by tax sale purchase pending County Treasurer's Deed July 29, 1949. 
The block forms approximately 180 acres 


Ownership 


The property is jointly owned by K. L. Erickson (50%), of Park City, Utah 
and Edward C • Baer (50%), of Rico, Colorado. There is no indebtedness or 
or attachments.







1
Description of Property 


The claims of the Badger and Sunflower Mine border the Rico Argentine 
Mining Company property on the northwest, and the Union Carbonate Mines 
on the southwest. They are completely covered by the Hermosa formation, 
which has furnished the large replacement leadzinc suiphide ore bodies of 
the Rico District. The property has two main tunnels on it, each being 
approximately 700 feet in length. There is a difference of 25O'r"275' in 
their elevations. The lower or Hidden Treasure tunnel intercepts the 
Sunflower shaft at its bottom, which is 120 feet in depth. There are sev-
eral other prospect tunnels of minor importance. However, one of these, 
The Black Demon discovery tunnel and long covered by landélide has a record-
ed shipment of 55 tons of 55 ounce silver ore • This tunnel lies approxim-
ately 100 feet above and to the east of the Badger Tunnel. 


The property has the same formation and same type fissure filling mineral-
ization as the adjoining Rico Argentine Mining Company properties. However, 
the beddings in this case have been faulted upward almost 800 feet by the 
Blackhawk and Last Chance faults, the latter cuts off the ore bearing form-
ation of the Rico Argentine Mine on the southwest side. 


The possibility of finding replacement ore bodies in this section of the 
Hermosa formation in the limestone beddings seems to be very favorable due 
to the fact the lower tunnel has cut at least seven strong lead-zinc su].phide 
fissures, all of these within a distance of 200 feet. The large ore bodies 
of the Union Carbonate Mine furnish evidence the limestone beds are mineral-
ized on both sides of the Blackhawk and Last Chance faults. The veins and 
fissures of the Badger and Sunflower Mine have never been prospected in the 
limestone beddings. 


The general tenor of the suiphide ore found in the limestone beddings of the 
Rico Argentine Mine varies between 20% to 40% combined lead-zinc with assoc-
iated silver values ranging from 5 to 20 ounces per ton. The oxidized ores 
of the Union Carbonate generally range from 20% to 40% lead with silver values 
of 8 to 14 ounces per ton, with only a few percent zinc. 


Reference	
Compos 


Maps:	
its Plan Map "A" 


Longitudinal Map "B" 
Claim Map
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Sunflower Mine: 


There is no authentic record of when this mine was worked, but present 
information indicates all work was done prior to 1900. The shaft and work-
ings have remained inaccessible until June 1948. During 1926 the Hidden 
Treasure Tunnel was driven to connect with the bottom of the Sunflower Shaft. 
The connection was made, but no further development work was done as this 
work came to an end with the metal market collapse in 1927-28. 


In a report made by Whitman Cross and Arthur Coe Spencer of the U.S.G.S. in 
1900 the following is stated - "Sunflower Mine. This is also on the south 
side of Allyn Creek, at an elevation of 10,300 feet. The workings, consist-
ing of a 120 foot shaft and tunnel, are abandoned and inaccessible. Consid-
erable work is reported to have been expended on a "contact" lying above 
those of the Forest Payroll Mine". 


Badger Mine 


The Badger Mine appears to have been opened and worked at a date later than 
1900, as there is no mention of it in the report of Cross and Spencer. The 
mine was under small production during World War I years. According to the 
man who mule packed the ore it produced approximately 200 - 250 tons of hand 
sorted ore during this period. A small amount of work is known to have been 
done in 1926 by the late George E. Collins of Denver, Colorado who was operat-
ing the Union Carbonate Mines at that time. The mine has been idle until 
1948 when it reopened and a 38 ton shipment of ore taken out.


. 
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Badger Mine 


The upper tunnel which is known as the Badger Mine follows a mineralized 
fault fissure of considerable displacement for its entire length of 700'. 
COnsiderable narrow width stoping has been done above the tunnel level. 
It appears that the ore, although of good grade, was narrow, perhaps not 
exceeding two feet in width at any place. The ore shipped was undoubtedly 
all hand sorted. 300 feet from the portal the Badger Vein intersects the 
Mud Vein which also parallels a fault plane. At this intersection the 
ore was stoped up 40' -60' for a distance of 70 feet along the tunnel level. 
There are several other small stopes going toward the breast. The experience 
gained in taking out the 38 ton shipment in 1948 would indicate the Badger 
Vein itself is too small to mine for worthwhile profit. 


The fact that the Badger Vein has cut through four of the Rico Argentine 
ore beds without replacing the limestone is best explained/aracteristic 
of the fault veins of large displacement in the district. So far none are 
directly connected with replacement type ore bodies, but in all cases the 
orebodies have been associated with the tight fissures and veins of no or 
only slight movement closely paralleling these faults. It appears that the 
thick gouge material has been too impervious to permit the mineralizing 
solutions to penetrate the wall rocks. To the east of the Badger Vein is 
the 'eries of fissures which are exposed in the lower tunnel workings. 
So far as can be ascertained from careful inspection of these fissures and 
the Star Vein no movement has taken place ,nor does any gouge material 
appear to be present. It is the objective of the present work to prospect 
for ore bodies on these fissures in the limestone beds. 


Production 


Aside from last years production of 38 ton assaying 7.5 oza. silver, [4.3% 
lead, 26.6% Zinc and .7% copper of net smelter value $1800.00 there is no 
record available showing the tonnage or grade of ore shipped. Our own 
estimate is that between 300 -400 tons of hand sorted ore has been shipped, 
all prior to 1926. The man who transported most of the ore from the mine 
to the depot at Rico, and who is thoroughly failià.r with ore values, stated 
it all averaged more than 40% combined lead-zinc with fair silver values. 
Several samples taken near the old stopes confirm these figures. 


Pre Reserves 


Theecà'n•7mineab1bidth ofoinmercial ore exposed in any of the 
workings.
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Sunflower Mine 


The Sunflower Mine includes the 120' Sunflower shaft, one three hundred 
foot drift, with possibly another drift uncovered, and the Hidden Treasure 
Tunnel. The laster tunnel intercepts the shaft at its bottom. The original 
work was all done during the boom days of the èamp and prior to 1900. 
The shaft was sunk for the purpose of prospecting the Newman Hill "Contact" 
for rich silver ores. It is apparent the work was all done previous to the 
first discovery of the bedded replacement orebodies. In drifting along 
this contact the Star Vein and other lead-zinc sulphide fissures were 
crossed. These fissures form the basis for the present program of prospect-
ing in the limestone beddings lying both above and below. None of the 
workings have yet penetrated the limestone beds • The drifts pass through 
sandstone, porphry, and shale. 


Production 


There is no record of the Sunflower Mine having shipped ore, but àne old 
time resident claims several shipments were made. However,, there is no 
evidence in the present exposed workings to support this statement.' 
There is though the possibility of another drift or intermediate level 
sealed off by the cave in the shaft. It is apparent the late George E. 
Collins who once had the mine leased had access to maps or other informat-
ion which would indicate he had some idea of finding exposed ore when he 
caused the connection to be made with the bottom of the shaft. Reference 
Collin's letter 1926.


Ore Reserves 


None.
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- Miscellaneous 


Present Condition of Underground Workings: 


With the exception of the Sunflower Shaft which is caved at the collar 
and filled at the bottom level, all of the workings are accssible for 
examination. 


During 1948 both the Hidden Treasure and Badger Tunnels were reopened and 
the portals and caved sections along the drifts retimbered. Both tunnels 
are equiped with track and cars. The Badger Tunnel has 450' of 1" air 
pipe. Both mine tunnels are dry except for small surface seepage in places. 


Labor Surnly: 


There is an adequate supply of good and experienced miners in the Rico 
District. There would not be any difficulty in hiring miners or other 
experienced help. It would be necessary however, to furnish transportation 
for the miners. 


Timber 


There is an adequate stand of timber on the property for several years 
mining operation. Native dimension lumber can be purchased at nearby 
sawmills for 4O.00/M. The underdround workings do not show evidence of 
requiing. much timbering as the ground stands well. 


Water: 


The property does not hold any water rights, but AUyn Creek passes within 
a few feet of the portal of the lower, or Hidden Treasure Tunnel. The 
stream is large enough the year around to furnish water for a milling 
operation. It does however during the late sumner and fall disappear under 
the gravel near the tunnel and then reappear lower down the gulch. 


Roads: 


The Badger Mine and Sunflower Shaft are both served by a rather steep and 
tortuous. three mile wagon road from the town of Rico. During 1948 the 
section of road. from the Union Carbonate Mine was rebuilt. This road is 
in daily use by workman traveling by "jeep". It would be necessary to do 
a small amount of rock and grading work to put it in better shape for 
truck hauling of ore • The Union Carbonate Mine transports its ore over an 
aerial tramway and therefore no ore has been hauled by truck.







.. 


Climate: 


Winters in this area are quite severe • The district is free from snow 
only during the period from June 1, to November of each year. However, 
most mines in this district , even those at higher elevation operate the 
year around. The flniqn Carbonate Mine which is only 2000 feet distance 
at the same elevation has operated during the past three winters, the men 
walking to work during the winter months. 


Buildings: 


There is one small log cabin at the Badger Tunnel which is in fair cond-
ition. There is also a one-room board building on the lower tunnel 
section which is in fair condition. It could be lived in during the 
summer months.







Brief of General Geology of the Rico District 


Rico Mining District, 


COPY	
Dolores County 


by 
D. 3, Varnes 


The Rico mining district is in a small group of mountains which are isolated 


from the main San 3uan Mountains to the east and northeast. The town of Rico is 
in the valley of the Dolores River at an altitude of about 8700 feet. The mount-
ains rise to an attitude of about 12,500 feet. The slopes are steep but not 
rugged, and below 11,000 feet they are covered by dense growths of aspen and spruce. 


The mountains are carved from a low structural dome which is roughly circular 
in shape and 12 to 15 miles across. Rocks ranging in age from pre-Cambrian to 
3urassio were involved in the doming. The schist,ouartzite, and diorite of pm-
Cambrian age are overlain successively by the Ignacio uartzite of Cambrian age; 
the Ouary and Leadville limestones of Devonian and Mississippian ages, respectively, 
and shales, sandstones, and thin liinestones belonging to the Hermosa formation of 
Pennsylvanian age; sandstone and/ Ye belonging to the Rico formation of Permian 
(?) age; and red shale, sandstone, and conglomerate of Triassic and 3urassio age on 
the flanks of the dome. 


Those faults near the center of the dome having greatest displacement trend 
westward. Long blocks and wedge-shaped slices between these main faults have been 
dropped step-like away from the central and structurally highest block in the 
heart of' the dome. The dip of the strata progressively decreases away from the 
center of. the dome. 


The main production of the district has come from the north-east, east, and 
southeast sides of the central igneous core. Mining exploration first began in 
1869 with the discovery of ore deposits in the Leadville end Ouray limestones 
near the present Atlantic Cable Shaft. Ten years later rich silver ores were found 
in the "Enterprize blanket" deposit in the Hermosa formation on what is now called 
Nevman hill, and the town of Rico was founded. Although the rich silver ores of 
Nenan Hill southeast of the town were soon exhausted, other deposits were discov-
ered and the district has continued to produce until the present time. Two lead 
smelters and nuxnerous mills have been built in the district. From 1924 to 1929 the 
St. Louis Smelting and Refining Co. had a large production, chiefly from mines in 
CIJ Hill northeast of town, but this activity was brought to a close by the cl1aspe 
of the metal market at the beginning of the depression. Ite1y the Rico Argentine 
Mining Company has produced steadily from several areas, but chiefly from the 
country above Silver Creek, a mile east of town. This mine is now one of the 
major zinc, 'lead, and silver producers in Colorado. Records of the Bureau of Mines 
give the total value of gold, silver, copper, lead and zinc produced in Dolores 
Count2from l8'79 to 1944 as 26,279,454. The Rico district has accounted for al-
niosi'oT this amount, of which about 4Qo is represented by silver, 24% by zinc, 22% 
by lead, 8% by gold, and 6% by copper. 


Some of the veins occupy faults, some occupy fissures parallel to and close by 
faults, and some trend at various angles to the main faults. Most of the veins are too 
small to be mined profitably by themselves, but may widen and form large irregular 
bodies of ore where they intersect limestone beds, gypsun beds, or brecciated zones 
within shales of the Hermosa formation. 


No general rules can be laid down as to which system of veins is likely to 
contain ore because the direction of ore-bearing veins is relatively constant/8Y 
small areas within the district. Furthermore, the direction of ore-bearing veins, 
which coincide with or are closely parallel to faults throughout the district as 
a whole, do not appear to follow any pattern so far as the geology is now known. 


At the Nora Lilley mine, half a mile north of town, production has come from 
the main westerly vein system. The faults and veins which cut replacement denosits 
in the Argentine, Iron and Blackhawk mines to the east of Rico along Silver Creek 
trend about N.l5 W., and the veins at the Yellowjacketne on Nigger Bab r Hill 
north of Silver Creek trend northwestward and westward 


A
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A large part of the production of the district has come from blanket deposits 
in the lower part of the Herinosa formation on Nevinan Hill southeast of the town. At th 
this place a bed of sedimentary gypsum, originally 15 to 30 feet thick, in a series 
of ales, sandstones, and limestones, had previously been dissolved out, probably 
by/	 solutions, to leave a brecciated zone ideally fitted as a site for the deposit-


ion of ores. The ore soluttons were admitted through a series of northeastward and 
northwestward trending fissures that traverse the rocks below the blanket The 
Northeastw'y fissures were themselves productive, as lode deposits, to depths of 
150 feet below the blanket, below which they contained little in addition to the 
worthless quartz and pyrite gangue. 


The silver-bearing minerals of the richer ores are argentite, prousite, poly-
basite and argentiferous tetrahedrite, but the more abundant ore minerals are galena, 
sphalerite, chalcopyrite, and pyrite. The dominant gangue minerals are nuartz and 
rhodoebro site. 


considerab'e prospecting has been carried on in the Leadville ens Ouray lime-
stones, and replacement ore bodies in it have been developed at several times. 
In the vicinity of the Atlantic Cable mine and Van Winkle shaft irregular bodies 
of massive lead,zinc, copper and iron suiphides are mined from marbelized and 
serpentinized phases of the limestone. Hematite and chlorite are abundant gangue 
minerals in this type of deposit. 


The limestone unit is normally 150-200 feet thick but recent geologic studies 
have proved this unit and the underlying auartzite to be imch thinner or totally 
absent in some parts of the mining district. Apparently part are all of the unit 
was removed locally by post-Mississippian pre-Pennsylvanian faulting end erosion, 
and recurrent movement along these old faults is expressed In some of the younger 
faults now observed. 


Tracing of the ore-bearing beds In the Hermosa and Rico formations across 
faults which bound the main blocks within the dome calls for careful interpretation 
of all available geologic £ EI,tkaA data. Unfortunately, the geologic Information 
is too often very meager because landslides and timber cover much of the ground 
surface. However, with further study, the prospects of discovering additional ore, 
now hidden by surface cover or lying In limestone beds not yet explored, are 
reasonably good In several parts of the district. 


State of Colorado 
Mineral Resources Board 


204 State Office Building 
Denver 2, Colorado 


Mineral Resources of Colorado 


Prepared under the supervision of 


3obn W. Vanderwilt 
Consulting Geologist 


Denver, Colorado







Q	


, 	 S	 '	
r 


TRIBUNE, Tuesday, April 12, 1949 


Mine Annouiices 


$335,758 'Profit 


Operations' for 1948 produced a 
net profit of $335,75S. or 41.9c a 
share of Rico. Argentine Mining 
Co., Colorado producer 'ózinc 'and 
lead, a report Morday showed. 


The net profit before depletion 
compared' with $220,053. or 27.5c 
a share for practically the same 
tonnage of ore mined, and milled. 



	


in 1947.	 .	 ' 
At Fair Pace 


"Developnent continued at a fair 
pace," according to the . report, 
"and. the Mountain Springs area 
was put into production, increas-
ing by end of the year to 'almost 
a third of total. daily production." 


Gross value of ore produced was 
$1,635,163. The company paid 
$40,000 in dividends during the 
year, making total dividends paid 


	


$450,739.	 •.	 ' 


Note: Rico Argentine Mining Company hac a cash reserve of 85O,OOO.00
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- INTERNATIONAL SMELTING AND REFiNING COMPANY 


818 Kearns Building, Salt Lake City 1, Utah 


ANANDA	 S Ore Purchasing and Metallurgical Departments 	 sumer

B. L. SACKETT, Metallurgical Manager


December 8, 1948 


Mr. Kenneth L. rickson 
P. 0. Box 588 
Park City, Utah 


Dear Mr. 'rickson: 


You have probably received in the mail tho.settlenient 
on your Lot No. 1-2, Smelter Lot No. 8396.. The value after treat-
ment, assaying,'freight, etc., of this car, which was the result 
of the mix up at Montrose, is 1153.30. In order to arrive at a 
theoretical value of the two lots of ore which were shipped from 
Rico, I started withtbe actual wet and dry weight of car UCR 
20765 as.it was received, at the Utah Ore Sainp1ing'Comany, Along 
with these weights I used the settlement assay, after comparisons 
and umpires, and deducted therefrom the weighted assays of the two 
saninles of carbonate lead material'wliich you indeated was repre-
sentative of the'lead ore. The enclosed 8ample settlement sheets 
show the calculated analysis of each lot and the value under the 
prices in effect after deducting treatment, assaying., sampling 
and freight costs. 	 . .	 ..	 .	 . '.	 .	 S 


•


	


	 The total value, as calculated, for the two lots is

l79 8 . 4 9 whereas the' proceeds which you received 'for the mixture 


were $1153.30,	 difference of $645.19. This is the amount for, 

which you should enter your claim with the railroad as the ore 
would have been worth that much more had it not been for the . '. -. 
mixing which occurred during the transfer front narrow gauge to 
broad, gauge cars at Montrose. 	


0 	 '. . . S , 


/


Trusting this gives you the information desired, I am 


Tours ver truly, 


	


A. 'Burt	 ' 
Ore Buyer 


GAB:ZC	 • 	 ' 	 S 	 S 	 • 	 . 	
• 	 S 
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I.	 o. 
Erickson & Baor 
Rice, Colorado	


Rico, Colorado 


Pb 


Calculated Analysis 


25.57 
i1.50 


0.70 24.07	 1.9 13.33 .03	 9.8	 21.0	 1.7	 .7


514 
21 50


Oh Pb under 30% Sett1nient	 i 10 59 


90 000 Credit U.0.S. $arnpling 25 
33 00


54 
100 9 


.19593 84 3 


9.5% .90000 11 
91% 35.00 96 6 


9725 
5 20 


92, 05 520 


12.975 92.05 1194 35 


Asaying 6 00 
U,0,$, Sampling 30 00


SAMPLE SETTLEMENT SHEET 


	


28,000	
12.42	 82.74	 173 88 


3% Federal Tax	 5 22 
7.32	


215 10 


	


25,950	 979 25 


12/6/48
7 







I. 
Eriokson & Baer 
Rico, Colorado


Rico, Colorado 


Pb-Zn 


Calculated Analysts 


	


Nil	 7.2 2 4.59	 3.87	 .006	 29.3 '7.19 26.82 Nil 


	


.2150	 340 


17 415	 Cr U.0.S. Sampling	 25 
9000 
35 00.


315 


83%	 .19093	 22 82 
657	 .093065	 30 21 
83%	 .90000	 2 8 


	


-.01 oz.	 - 
5592 
315 


	


5277	 315 


21.076	 52,77	 1,112 18 


Jssaying	 .	 6 00 
U.0.S. Sampling	 30 00 


rr'


249 46 47.33	


'7 48 


45 480	
10.97 


31. Federal Tax	


292 94 
7.32


42 152
819 24 


12/6/48
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HIBIT "A" 


Raising 100' 


Labor	 @ 13.00 per foot	 1,300.00 
Cupplies © 2.00 per foot 	 200.00 
Power	 5.00 per foot	 500.00 


2,000.00 


The above raise is to be put up at the intersection between a 
crosscut from the Badger Tunnel and the star vein. Its pur-
pose is to explore the possibility of a substantial ore body 
at a point above the crosscut where the Star vein encounters 
the Hermosa Series of Limestones, 


EXHIBIT "B" 


Does not apply 


EXHIBIT "C" 


Operating .Equipment


proximate Cost 
Purchases: Equipment 


700 feet of " used Jent tubing 	 700.00 


Purchases: supplies 
Gasoline and oil for motor driving 


compressor and truck	 515.00 
Powder, caps, fuse, etc. 	 225.00 


; 740.00 


Rentals 


Blower and motor 	 ,6O.00/rno for two' 
months	 120.00 


Air compressor and gasoline engine . 
170.00/mo for two months	 34O.00 


460.00 


EXHIBIT "D" 


2 miners 0 12.80	 '	 13OO.QO 
Supervision done by one of owners for no charge
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EXHIBIT "E" 


Does not apply 


Recapitulation 


Labor 
Power (gasoline, etc.) 
5upplies 
Equipment Purchases 
Equipment Rentals


' 1,300.00

515.00

225.00

700.00

460.00



; 3,200.00
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