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/. 1 - SURNAME:
) .UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C. - }Z{m o

DEFENSE MINERALS ADMINISTRATION ’?//, A v

June 1, 395},
A1 I
¥r, Jomas lay
HMeo R N
Colerads
Neny ﬁfu oyt .

Tour leiter of Hey 21 comeerning ywur applicaties
for sasistance uader the explerstiom program of IMA has been
relerred to »e fur reply,

%i%h referesce to the letter dated kay 7 you
reosived frow the Defense (inerals Admintstrasion, I s
snclosing a relecce dnted oy 14 giving queations and answers
on the program which may Be of imtersst ks yowm,

It is suggested thet you 183k with the fleld
rerrasantatives of KA from Nr, 4, %, et Jo,'s office in
Jenver when they are ia your vicinity, Fowsibly they cea give
you farther inforuntion th.t mey prove of hely 1o you in esse
the Defense Production et of 1550 whish prevides puihovity fop
aosistancs $o zines is exterded xfter June 70, 1951,

in case I can be of turther asslistance to you,
rleese led ne kuow,

Tours very truly,
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cs: Strobel ' lesd~Zine Branch
Mote : :
NeKnight
Herres
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Rico, Colorado
May 21 ,1951
U.S5.Department of the Interior, -
Washington 25 - '
DC

Gentlemens «//.

Reference is being made to your letter of May 7th., and
from all appearances I must have misconstrued the meaning
of the government helping the prospector, which we read so
much about in the papers & circulars, .

In the first place a perstn having $20,000 doesn't need

any help to open up his prospect or mine and in the second
place we thot it was to help small mines to get into pro-
duction of the stratcegic metals that the government needed
g0 bad. Could be that I got the wrong kind of application,
80 therefore will you kindly send me one to fill out where
the government agrees to make a loan to small outfits and
prospectors that is unable to put up dollar for dollar.

I have a good little prospect with about 8" inches of good
ore showing in the breast,- running about 20% lead~-zinc
combine and some silver, but I must have some cash to buy
tools and to eat on while I get it opened up. So please

send me the proper application as soon as possible as I want
to get started on it this spring. '

" Very truly yours,

Lot i@ b
LN =i
. . [
2 919dt
s T 6TROZEL
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 7, 1951

Memor an dum

Tos Executive Secretary, D. M. A.

Froms Lead-Zinc¢ Brench, D. M. A.

Subjects Application of Res: Docket DMA=-9ll
James Lay

Rico, Colorado

The application submitted by James Lay of Rico, Colorado
for & loan of §40,000 to explore the Montezume mine in Dolores
Couty, Colorado has been reviewed by the Lead-Zinc Branch.

The Montezuma mine, which is one quarter mile west of
Rico, Colorado is developed on & fissure vein 8 inches wide. The
main tunnel of the mine is %50 feet long with a 50-foot crosscut.
There also are 270 feet of other drifts end stopes which apparently
ere in a part of ‘the mine other than that in which the applicant is
interested. An assay of a semple, locetion or type not indicated,
shows trace Au, 321 oz. Ag, 6.00% Pb, 11.00% Zn, end 0.20% Cu.

The applicant proposes to widen the mein drift, retimber
the portal, drive 600 £t: to cut across the fissures, end then raise
up to & limestone bed which is brecciated and partly replaced by ore.
The estimated cost of this project, which will teke one yeer, is
$L0,000 but the itemized expenditures given by the applicent amount
to only $18,630. ‘

The mine is not producing at the present, but the anticipated
production is two tons a daye.

The only useable equipment on the property is 250 feet of
track and possibly a mine car.

Because the applicant is prepared to invest only $300 end
his labor in the project, it does not appear as if he is finsncially
eble to carry his share of the cost. We therefore recommend that the
application be denied and the attached letter sent to the applicente

OTTO S, Chief
Lead-Zinc¢ Brench






1} UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

dey 7, 1951
Re: DiA=3il
kr. Jawes lay o
Rieo, Oolcra,dé

Desr Mr. Lays

FILE COPY
SURNAME:

. Your apph.ont:.on (DiA=311) for a loan of $40,000 to explore
the ontezuma mine in Dolores County, Coloraic has been reviewed by

the Lead~Zine Branche

The provisions of the exploration progrem as outlined in
Form 1i0=5, which wes epnclosed in our letter of April 12, require that
the applicent provide 50/ of the total cost of the project in the sase

of zine, lead, and copper deposits.

Acaording to your estimate it ‘ctlll roquire one yoa.r and a
eost of $4,0,000 to complete the projeet you propose. This would mesn
an expenditure on jyour pert of $20,000. Seeause you state that you
are propared o eontribute only %00 and your labor to the project,
we surnise that you ere nmot in & position to finance your shsrs of
the cost and therefore we are o’ohged % hold your spplication until
such time as you shell noiify us of ony chenge in the situation.

Very truly yours,

‘i‘Om Lyou

Tom Lyon, Pirestor
Supply Divisicn

'EJLyons: emp
G 5/7/51

Copies to: J. H. East, Jr
Region IV (2)

" Chief, Lead-Zinc Br.

‘E. T. MeKnight L2ok~ GS&

L. B. Moon

>R- H. Mote

L. F. Strobel

T." Lyon
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' , , SURNAME:

¥ UNITED STATES 1
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

say 7, 1951 o
Memor endum | Q&i? =&~ // _“\, /\_“L/7 D
Tos  Executive Secretery, Du Mo Ao R
From:  Lesd-Zito Branch, De Me Ae I
Subjeets A’pblicati,on of - Re: Dooket lﬁbﬂml
James lay :

Rico » Coloraéc

- The application subnittad by James Lay of Rico, Coloredo
for & loan of $40,000 to explore the iontezuma mine in Dolores
Comty, Colorsdo has been reviewed by the Lead~Zine 3ranch.

Rz.oo, Colorado is developed on a fizsure vein 8 inches wide. The
main tunnel of the mine is 350 feet lon;, with a 50~foot eresscut.
There also are 270 feet of other drifts and stopes which appsrently - N
are in e part of the mine other than that in which the spplicant is o
interested. An assay of a2 sample, locatiop or type not indiceated, o
shows trace Au, 3.21 ox. Ag. 6400% Pb, 11'00% Zn, snd 0.20% Su. ' ‘

The Montezums mine, whioh iz one quarter mile west of f

the portal, drive 600 fte. to cut asross the fissures, and then raise
‘wp to a limestone bed which is breeciated snd pertly replaced by arees
‘the estimated cost of this project, which will taice one year, is : -
£40,000 but the itemized expenditures given by the spplicant amowmt |
to only §18,630. :

Y

AN
The applicaut proposes to widen the msip drift, retimber D
AN
N

The mine is nct pro&ucing &t the present, but the antzoipated |
productxon is two tone & daye

The only useable equ:zpmeait on the'property is 250 feet of
track snd possibly & mine esr.

Besause the epplicant is prepsred to invest emly $200 end
his labor in the project, it does not eppear as if he-ie finencislly
able to cerry his share of the cost. Fie thersfors resommend that the
epplication be deried and the. attaohed letter sent to the cpplicante

/

EJLyons:emp . i : v
G 5%/51 ? | / S orto B &’F. Strobel
- Gopies o J. B. Bast,r. 97 HIRRES, chief A T. Lyon
Region IV (2) T Lﬂad‘-Zme Brmch /Flles g
Chlef’ Lead-Zinc Br. . R o ) a2 \“@
E. T. McKnight o . . T : (J}

L. B. Moon - ;o . y o
R. H. Mote . . S ' - @\
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Rico Argentine Mining Co.

Rico, Colorado

sa.mple submitted by Yy, James “ay

R':'.co, Colorado

ASSAY CERTIFICATE

Car Nos..oooooooee “haracter of ore-Yead-4inc sulphides Lot NOS. oo
Ozs. Ozs. ) o) o, o, o,
A Ag £, P4 & 2 102,

Mine - Trace| 3421|6400 | 11.00| 0.20

Smelter

Assayer





BUREAY Or MINE &
WASHINGTON. D.c.

1303 26 iy o
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UNITED STATES
DEPARTMENT OF THE INTERIOR %m‘

DEFENSE MINERALS ADMINISTRATION [ a7 717
WASHINGTON 25, D. C.

APR 12 1951 N

In reply plesse
Hr. James Lay refer to DMA~G1l | =

Rice, Colorado

LDear Mr. Lays

One of the pm-potos of the Defense Produotionu Act of 1550
is the encouragement cf exploration, development and mining of
strategic minerale end metele. Where an appliceant has proven
reserves ci strate ic materials, Federal aid in minin. can be given
throu;h procurement cuntracts for such materials s are in short
supply. On the sirength of these contracts, the appliosnt can
obtein privete financing in most irstances.

- . The program recently .pproved for encourazement of' ex~
ploration of strategic materisls calls for participation on the
p.rt of the applicants. For sine, leed and copper deposits it will
bs necessary to mateh Government funds on #n equel basis. Funds %
advasoced by the Government will be considered a loan, to be repaid
if the exploration is profitable, but to be cunceled if unsuccess-
fules ‘ihe detiils of the plan, explrining the projects that will
be eliyzible for assistance, the terms and schcdules of finmicing,
repeyment and other pertinent informetion, are enclosed.

vl </)‘/}\,.

A review of your epplication (/MA«911l) for finenrcial aid -
in develoying your property indicetea that your proposal may be con- :
sidered uncer this exploration progrem. DHetails conecerning expendi=
tures thet will be considered chergesble to exploration aid will be
subject to & iinal determinavion by negotiation, but es a preliminary
appraisel, we believe that the progrem will apply to the totel emount
oz your upplication, 420,000

Before we cen proceed further with consideration of your
~epplication, which may or way not require a field ex.mination, plesse
indicate your willingness to provide your share 0f the funds needed
1 carry out the proposed exploration. Any modification of your orig-
inel proposel that you msy wish to meke will be considered, but jyou
should be specific concerning vhe work you wish to underteke.

EdLyonstemp .G L//51 : Verv truly vours,
Copies toz J. He East (2) "y truly yourss
Region IV - i - ‘
Chief, Lead=-Zinc Br. | 0 Herreg | v
B. T. Moknight L20L GSA . o HRIES, Chief
L. B. Moon T ' Lood-Zinc Brench
Re He Mgte P
Erclosures Ce 0o Mittendorf e N
‘ L. F. Strobel . Files = C
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b s ‘ SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR St

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

april 2, 1950 |

Mr. James jéI - : Subject:s DMA=-9LX
Rico, Colorado ‘

' Hy' dear Mr, Lay: »
| Receipt ie acknowledged of your application and attachments
‘of March 17, for a Government loan under the Defense Production Act

of 1950. | T
" The application was .aé'signed docket number 911 and re-
 ferred to Hr.’v Otto Herres, Chief, Lead-Zine Branch, on March 30. «\
.In' any future correspondence relating to your application,
kindly refer to DMA=9Ll. o
Sincerely yours,
" Landon P, Strobel
. Executive Secretary
LFSTROBEL:bh - - S e |
| Copy to: Strobel(2) ’ : -
o _Filesv”™ = = o _ _ N
- Mr. Herres . . : : - ’
Mr. Lyon ‘ : . - :
- | - S : | ‘ D,
R
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. QDEPARTMENT OF THE INTERIO?
DEFENSE MINERALS ADMINISTRATION

2.
Fofm M5-103
(April 1951)

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
" EXPLORATION PROJECT PURSUANT TO
.- . MINERAL ORDER 5, UNDER

Docket No.

Date received ....

DEFENSE PRODUCTION ACT OF 1950 Participation ...
r 1
: _ o .~ James Lay o and
L _ : I ‘Rico Colorado i‘l’i‘,’ﬁiﬁ.‘.’f

FILL IN THIS BLOCK

Date of application ______- April 20 1951 . OOQ «00

Estimated cost $40!
Mineral or metal .Lead, Zinc, Copper, Silver Percentage of Government participation .50%
Location of mine ___'_“_'..‘,'..;RIC.Q);-.QQJ.QI'_&Q.Q_._Q ........

...D g_lgr__e_s__.(a‘_.o_unfgx ________________ S I

D_ate of filing MF—lO(v)b ::-_:,____-April__».20_--19_51 ______ ,______ DMA Docket Number, if avqilable Bﬁ / ?//

INSTRUCTIONS -

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if .you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

- sheet, annex it to the application form, and refer to it in-space
- for answer.

If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1, Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

©

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation’

(Section 9 of Mineljal Order 5)?

*If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application.

16-—64067-1

May

170y

P

.
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No,.

Nq.

No,
No.
No,
No.
No.

No.

No.
ANo.
No.,
No,

No.
No,

No,
No,

No,.
No,

No,

Individual.

I have had 13 years of experience in quartz mining. I

I understand mining of this type, timbering, machine drilling
ore sorting and management in general, At present I am mining
ore for the Argebtine Mining Co. and know the work thoroughly,

5- Cwner

6=~ None

7- Not leased

8~ None

9- I have about $300, & my labor

10- o |

(2). South corner of block A 1 at Piedmont No 2 running north west
Lo No 3 then north east to No 4 in section 35-=T 40 N

(b) “ame as (a) T

1I- Montezuma Mine

12- About Zz mile from town, % mile to rail poad, must build a
road z-mile 1long. .

13~ Enough mine water to use for operations all>the.year around.
Don't know how to figure the amount of power & etc,

14=- 250 feet of track

15~ Could.be hauled to Argentine mill two miles away.

16- .

(a) About 300 foot of drift, mined ore for gold & silver values.
Had to close down as the zinc contents ran too high. The
smelters penalized over a certain percent.

(b; Don't know

. ( c¢) None,

17- Mine not producing.

18-

(ag'In a fisher about 8" wide

(b) Have no maps but are enclosing assay sheets.

(c) Should be able- to mine from two to four tons per day on
present streak,

19- The exact location of the corners may not be just right.

20~ Lead Zinc Copper & Silver »

21- Widen the main drift, retimber the portal, drive 600 feet

to cross cut the fishers, then raise up to the beds
Time~-- about one year,

No, 22- It 1s apparently a bedding fault along a bed of lime stone






which has been broken up and partly replaced by.ore., The latter :
consist chiefly of pyrites and chalcopyrite in a gangue of quartz
chogite, Being that this prospect 1s in a minieralized zone the
-chances .are very gooed that this vein will open up into something
worth while as rich beds have been found above us as well ag other
veins, Both fissures and beds carry pay dirt _

No, 23-
(a% Two miners @ $11.75 per day prevailing wages of the camp
(b/ supervise it my self
(c) None
2& Building $1,000,00
e) Rails- "~ 350.00
.. Compressor 2%300.00
Machines 800,00
Hose 100,00
_ Pipe 250,00
Powder 500,00
Caps & Fuse 200,00
Other equipment 1,000.00
Sax= State compenaation 700,00
Labor : 10 »O80 per for three men
(f) None

(sg Value $3,00 Spikes bolts Fishplates
(n) One mine car -
(1) Gas and o1l  $1,000.00

No 24- Twelve months-; iSO ft per monthi,






Eorm ME113 u.s. gPARTMENT OF THE INTERIOR Budget Bureau No. 42 R1035.

(April 1951)
DEFENSE MlNERALS ADMINISTRATION .
APPLICATION FOR AID FOR AN PO Nor PL TN T Mo
EXPLORATION PROJECT PURSUANT TO Docket No.
MINERAL ORDER 5, UNDER | Date received
DEFENSE PRODUCTION ACT OF 1950  |p, civation

r 7

. . L . Jameﬂ g‘ay Name and
. fieﬁ c@lﬁ?aﬂﬂ address _".f

L —'I applicant

pre fiprd 1201951

FILL IN THIS BLOCK

Date of application _..... ﬂ@f'ﬁi‘"ﬁ@"i{‘}%if ................... Estimated cost ,E}ag,ggeig@

. R ) . N o ' ' .. . . 2
Mineral or metal -tond j’"?émi"ﬁ@'@ﬁﬁl‘]’"@ii‘f@r Percentage of Governmegt part;lepétlon - 592“"

Location of niine &icﬁgﬁﬂiﬂm&ﬁ ..............

Date of filing MF-100 ﬂprii’éﬁ)l;gfvl ________________ DMA Docket Number, if available J/ 4~ /L.

(4

INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
" Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
. Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

*1.
*2.
*3.
2 ¥4,

*5. )
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
.. If lessee, attach a copy of the lease and state if it is in good standing. :

© 00

THE APPLICANT

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders. ‘
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. . . k

Are you the owner or the lessee of the property?

NOTE.—It will-be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en- .
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. i

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation’

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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Ho,.

No,

o,
No,
No,
No.
No.

No.

Mo,

Re.

Ho.}

No,
No,
Ne.

No,
No,

No,
No.

No,

Bo.

1- Individual.

4- I have had 13 years of eiperiehce in quértz mining. I
I understand mining of this type, timbering, machine drilling
ore sorting and management in general, At present I am mining
ore for the Argebtine liining Co. and know the work thoroughly.

5= Owner |

6= None

7-Vﬁot leased

8= None

9~ I have about $300. & my labor

10-

~ {a) South corner of block A 1 at Biedmont No 2 running north west

(b) o Wo 3 t?e? north east to No 4 in section 35-=T 40 N
b) ame as (a ' '

11~ Montezums [iine

12¥‘About;é~mile from town, % mile to rail voad, must build a
roaé ¢ mile 1long. '

13- Enough mine water to use for operations all the year around.
Don't know how to figure the amount of power & etc.

14- 250 feoet of track

-15= Could be hauled to Arsentine'mill two miles away.

(a) About 300 foot of drift, mined ore for gold & silver values.
Hed@ to close down as the zinc contents ran too high. The
smelters penalized over a certain percent,

(b) Don't know

(c) None,

17- }Mine not producing,.

(a) In a fisher about 8" wide

(b) Have no maps but are enclosing assay sheets, ‘

(c) Should be able to mine from two to four tons per day on
present streak,

19- The exact location of the cormers may not be Just right.

20~ Lead Zinc Copper & 8ilver

21~ “iden the main drift, retimber the portal, drive 600 feet
to cross cut the fishers, then ralse up to the beds
Time-- about one year,

22= It 1s apparently a bedding fault along a bed of lime stone





&

R . N

which has been broken up and partly replaced by ore, The latter
consist chlefly of pyrites and chalcopyrite in a gangue of quartz
chogite, Being that this prospect is in a minieralized zone the
chances are very good that this vein will open up into something
worth while as rich beds have been found above us as well as other
veins, Both fisaures and beds carry. pay -dirt

Nos 23~ :
(a}\Two miners @ 311,75 per day prevailing vages of the camp
’ Supervise it my self

(e ; None -
2 Building $1,000,00
e) Rails 350.00
Compressor 23300,00
- Mechines 800,00
Bose 100,00
- Plpe 250,0C
-Pouder . , 500.00
- Caps & Fuse - '200.C0

Other equipment 1,000,00

Sate Stateo compensation 700,00
Labor 10,080 per for three men
(f) Nono
ég) Value §3,00 Spikes bolts Fishplates
h) One mine car
(1) Gas and oil 91,000.00

No 24- Twelvéfmontha-- 150 £t per month,






-
Form MF-103
(April 1951)

Budget Bureau No. 42-R1035,
Approval expires 6-30-51.

u. S.EPARTMENT OF THE lNTERlO.'
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

Docket No. .

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
- 7
Janes Lay
L N fdeo C_@lorado Name and
applicant

i

FILL IN THIS BLOCK

Estimated cosi:@l‘o » 000 6@0

Date of application ,_,.A?pi_l_-_gg--lggl

' ) =y’
Mineral or metalLeax%i,---%ine}-—-%yperr-gililex’ Percentage of Government participation S0m

Location of mine

- BOXOPOB - COURLY -

Date of filing MF-100 ﬁpri}ealggl ______ DMA Docket Number, if available J] M4 = 241

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government - if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is.inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des.crit}:ae the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

project. .

Are you the owner or the lessee of the property?

If owner, state what claims, liens, or encumbrances, if any, are against the property.

If lessee, attach a copy of the lease and state if it is in good standing. :

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébraélces and lessors subordinating their interests in the property to the interest of the Government under the
contract. .

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*5.
6.
7.

© 00

*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application. 16—64067-1
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1~ Individual,

4« I hove had 13 yeurs of cxperience in quertz mining. X
I understen® nining of this type, timboring, woechine drilliing
orc sorting and management in genersl. 4t present I am nining
orc for the Argobtine lining Co. and know the vork thoroughly.

5~ Cuner

6= {ione

T= ot lessed

G« lone

9~ I have about {300, & my labor

10~ |

(o) Couth cormer of block 4 1 ot Bielnont b 2 running north veat
. to o 3 then north cest to Lo 4 tn coction 35--T &40 &

(v) “ame as  (8) L

1l- lontcsume ino

12~ About . mile from tovn, & mile to rail vond, nust bulld a

road ¢ nlle lonQ.

13- Znough mine vator to uge for operations ell the yeor around,
Don't kmow hov to figure the amount of pover & etc.

18- 250 feot of track
15- Could bo houled to Argentime mill two miles away.

16~ : .

(a) About 300 foot of Grift, mined ore for old & sllver valucs.
Had to close dovn a3 the zinc contents rum $oo higk. Tho
smelters penalized over a cortein percont,

ibg Don't know

Fone,

17= lline not producing.

(ag In & fishor cbout 8% wide 7
liave no =nps but aro oaclosing ooscy sheots.

¢} Should be able to mino from tie to four tons por dey on
presont stresk,

19~ $he oxact locntion of tho cornmers may not be just righte

20= leed Zine Coppor & S4lver

21~ idon the nain drift, retirb.r the portel, drive 600 foot

to croos cut the fishers, thor ralse up to the belds
Yime-- cbout one yoor,






which has been broken up and pertly replaced by ore. The latter
‘consist chiofly of pyrites and chaleopyrite in a gongue of Guartz
chogite, Eeing thot this prospect 15 in a ninleralized zone the
chances are very good thet this vein will open up into something
vworth vhile =as rich beds have becn found above us as vell a8 other
veins, Both fissurcc and bedc carry pay dirt ,

Ho, 23-
-a Two miners © {11.75 per dey prev&iung vages of the camp
. Supervise it my self

: ; fione
{d) Dullding (11,000,00
l6) ~aile 350.00
. Comprosoor 23 700.,00
llachinosg &w@gﬁ@
* ocs 100,00
Pipo 250,80
’ I\w@c? - 500.C0
Cops & Puce 200.060

"%Mex* oguipoontd 2,0C0.00 _
Sete Stato compoengation T00.L0

Lobor 10,060 por for threc men
(£) lione _
5@? Tolue (3,00 Spikes bolts [ishplatos
‘ One mino car

-{1) Gas cnd 51l gsl,cw.c@

o 2&5- ufelve m@n%ha-- 150 ft per nonth,






E5rm MF_103 Budget Bureau No, 42-R1035.
Approval expires 6-30-51.

(April 1951)

u. S‘EPARTMENT OF THE INTERIO
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

" APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

Docket No.

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
r 1
Jameg Lay x ,
Rico Colorado - oot
- - a(:)dplicxiﬂ't{
pae Apr1l 20 1951 .
‘ FILL IN THIS BLOCK
Date of application ... April 201951 Estimated cost 340,000,000 . ek

mmmdhommmmieeoo

DMA Docket Number, if available M2 211 ..

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing .Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application-form, and refer to it in-space
for answer. If the application is approved, you will be pre-

sented with.an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature, :

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners. .

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

‘Des_cri%)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. :
*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing. :

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-’
cunil;bra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract. :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of t.he
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*1.
*2.
*3.
*4,

© 00

.t

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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(Mareh 1931) U AEPARTMENT OF THE. INTERlo.' L BmeRBItet No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No.

Date received

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-

- 7
James Lay adibress of
= - Rico, Coloredo applicant
pate DYl 20 1951
INSTRUCTIONS

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering

. Number of years in production

tificate pursuant to the provisions of Sec. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if-any?

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operatlon(s) Include old

names of property, if any. Show extent of workings, including the following:
(a¢) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits. ]
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(e) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
O Owner.
[J Lessee.
{3 Contractor.

If not in production or operation, estimated date when productlon will begin .

. Experience of operators:

Describe the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the
project.
History:
(a) Give a statement, as complete as possible, of previous exploration, development, operatlon, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

N : ) 16—63792-1
\ .






8. Names and addresses of Officers, Dxrectors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

JUC 0

corporation. :
' ;{?ﬁ} "l NUMBER OF SHARES LiFE INSURANCE :
SALARY, HELD IN APPLICANT CARRIED FOR |
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
< Bonusts, ESTIMATED
: OFFICIAL TITLE RElg;f\;l':‘.'D NET
(If officer is also . ‘WORTH
NANE AxD Appress director indicate APE&%L:NT OQUTSIDE OF Net Cash
by “D”) 'AND AF. - | INTEREST IN Surrender .
FILIATES APPLICANT Common Preferred Amount Value
. After
DuRING fober
LAST O
FiscaL
YEAR
(a) (b) (c) (d) (e) (f) (g) (h)

TorAL.__|._ .. X X XXX XXXXX|XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
i . For Corporate Applicants

Iirnm AUTHORIZED OUTSTANDING PAR VALUE Nuggf‘ngNSDﬁ?gEs D‘I“'X;‘Eer, Al}:;m
(a) -(b) () (d) . (e
Heno _
Common stoek__________________ . $ ' $ 3 S U
Preferred stock S 3. i ) EUU U (R
*Indicate period covered.
10. Production:
PRESENT
KIND oF « 1948 1949 1950 AVERAGE
ITEM Probuct TortAL ToraL ToTAL . MONTHLY
(a) - (b) (c) (d) (e) t |
1. Quantity of product mined or quarried (Short, long, §
metric tons; barrels; pounds; etc.) e [ S URS RS PN N I f
2. Quantity of product processed (specify unit of | Fianao Hone lono Nono Nonoe |
.measure and type of process) B I B R SN I, R dl i
3. Quanti‘{:y and grade of product sold or shipped | Tlmneo Hone Hone Hono ):30216’9 !
(specify units of measure) ..o - . ‘

k3

Lono wome. - Honc — lono
11. Do you contemplate a change in the present average monthly rate of production?

If so, state estimated maximum mont?ly

production and basis of change.

12. Ore or Mineral Reserves:

(@) Describe the ore or mineral g
.o ore reserves. -

sit briefly. Accompany the application by 3.‘1vai1able report on the geology and

16—63792-1






(b) If deposit is other than pla.ce., .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED COST
ORE 0R MINERAL RESERVE ESTIMATED CONTENT Gng:s ¥‘“"‘m UNIT VALUE OF PRODUCTION
Tons PER ToN ®ToN PeR ToN PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved) . B

Indicated (probable) I S

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
uneven or rough. .

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. .

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
“tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) - (Signature of a\xthoriz?’ official)
4 -~
/ (Date) | ! (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
"to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Sheet 1, ‘ | | ‘ -_

James Lay, Rico, Colorado

NO, 1
(a) Lead, Zinc, Copper and Silver
(b) None ‘so far as we know.

No, 2
014 mame is Montezuma Mine
(ag No shaft
(b) One crosscut about 50 feet 4
(c; Main tunnel 350 feet .
(d) About 270 feet of drifts and stopes in other workings. These workings
- are on a bed above the main tunnel- due to the fact that the breast
is caved in we don't know their extent. No water is in the main tunnel

No, 3 )
(2) Mine is located one fourth mile from town & shipping point.
b) Pioneer,
c) Township 39; Range 14 N Don't know secbion
(d) Dolores county Colorado )

No, 4 :
(a) Property not in operation.
(b) Owner

No. 5

No, 6 ,
HoveHave worked in quartz mines 13 years and are well acquainted with
the operations & metals concerning this mine;,

No, 7 4

(ag It was about 1898 or 9 when this mine was worked for its gold &

-~ 8ilver but due to the zinec contents the ore would not pay at
that time on account of the penalties inflicted by the smelter,

(b; Not Known : -

(c) None

No, 12 . ,

(a) This ore is found in a fisher averaging about 8 inches running
10 SW and according: to the geological survay this fisher con=-
tacts a lime bed, It also shows -Pyrite iron beds in the upper
workings. The fisher occures im a monzinate formation. This :
property 1is located 1in a mineralized zone and according to the
character of the beds & fishers of this camp, the possibilities
of opening up a good producer is very favorable, ‘

(b) ¢1) Assays were taken from the top to the bottom as exposed in the
drift,

2) This nre body has not been proven to the extent of its capacity,

éo&ever when 1 ag in a position to mine this ore 1t 1s probable that

about two tons can be mined a day or better. :
No. 13 About % mile to shipping point & suplies on dirt road.

No, 14 Water supply is adequate for operating purposes the around.

Is an old property & was wag worked in the late 90s for gold & silver.'






Sheet 2 James Lay '
Rico, Colorado
No. 15 None
No. 16. None
No. 17 300 feet track- No buildings One mine car

No.. 18 No





"Form MF-100
{March 1951)

u. SQEPARTMENT OF THE lNTERlO’
DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
.-DEFENSE PRODUCTION ACT OF 1950

NOT.TO BE FILLED IN BY APPLICANT

Docket No.

Date received

-

-
Jaries
. 1.4¢9,
Date
. INSTRUCTIONS

ny
Gnloreldo
Hpril 8C

Name and
address of

19§ipplicant

. Number of years in production
If not in production or operation, estimated'date when production Will begin
. Experience of operators: -

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124—A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on

" the form. Additional sheets may be attached in answering

any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the followmg information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.
. For each operation listed above supply the following:

Indicate whether mine is flooded or not.

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
"(d) County, State.

(b) Are you operating this property as:
0 Owner.
] Lessee.
T Contractor.

. (a) State whether or not property is now in operation, and if in operation, by whom operated

Describe the mining and general business experience of (a) the appllcant and (b) the person or persons who manage the

project.

. History:
(a) Give a statement, as compléte as possible, of previous exploratlon, development, operation, and production of property, .

with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

{c¢) -Furnish any available (private) reports that may apply to ‘this application; 1nclud1ng results of ‘mine examinations,

recommended exploration and development, and metallurgical investigations.

16—63792-1

Include old





8. Names and addresses of Officers, Dlrectors, or Partners, and in addition thereto the five largest stockholders if applicant is a

corporation.
- ’X?I?:} :E ’ NUMBER OF SHARES LIFE INSURANCE
o SALARY HELD IN APPLICANT CARRIED FOR
¢ ComMmis- CORPORATION BENEFIT OF APPLICANT
SIONS, .
B°NEI;I',§)ES' ESTIMATED
((%;‘mé:imL Tx"rxl.s RE cm\;im WNET
. officer is also ORTH
NAME AND ADDRESS director indicate APES?:NT OUTSIDE OF Net Cash
: y “D”)” AND AF- INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount | Value
DURING f\‘ofter
LAST . ans
FiscAL
YEAR )
(a) (b) (c) (d) " (e) (f) (g) ‘ (h)
Tono
. Gmed
Inddgidund
e TOoTAL. .| X X X X X oo oo XXXXX|XXXXX
_ If more lines are needed continue on separate sheet.
+ . 9. Capital Stock Issues: ) '
- ) For Corporate Applicants
- . NUMBER OF SHARES DIVIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE . OUTSTANDING Last Pap®
- (a) (b) . (c) (d) (e)
Hoao
Common stock - $ . S - e
Preferred stock = - S S T SO [
*Indicate period covered.
10. Production:
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM Propucr ToraL ToTAL TorAL MONTHLY
: (a) (b) () (G)) (@)
1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ooooooooo
. 2. Quantity of product processed (specify unit of ! . ) ) . -
measure and type of process)- RIS T S . Heasy | Dons. |- flone | done
3. Quantity and grade of product sold or shlpped . - . _ .
(specify units of measure) . --tione -l Hone |- Dapo- | llone | . Lione

11. Do you contemplate a change in the present average mojiijprate of proupetion? If 5imsygte estiid@dimaximum Hospldy
production and basis of change. '
12. Ore or Mineral Reserves:

(a) Describe the ore or mineral d/ /3'é'yit briefly. Accompany the application by any available report on the geology and
ore reserves. 6 , , 6 ,

16—63792-1






(b) If deposit is other than placer: ' ' :
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTiMATED COST
ORE OR MINERAL RESERVE ESTIMATED CONTENT -~ Gn}o,:i ¥A§UE UNIT VALUE OF PRODUCTION
Tons PER TON o PER TON PER TON
{Grade)
(a) (b) (c) (d) (e)

Measured (proved) B O N N S N

Indicated (probable) BN .

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented;‘ﬁne or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men empldyed during a recent representative payroll period.

o

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1f so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By (ot FEog
(Name of company) v (Signature of authorizeg official)

2o [o570 -

(Date) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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&ne crosscut sbout 50 feet ,
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4s caved in ve don't know thelr extont, Ilo watcr 1o in the main tunnel
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a) Dine 1s loented onc fourth mile from tovn & shipping point,
©) Pioneer, ‘ ‘
¢) Tovmship 393 Tlenge 14 U Don't nouw cectlon
(&) Dolores county Colorado

fo. 4
(a) Property not in opcration,
(b) Gumer

5 . ‘
- Ts ea oid proporty & ves V&S worked in the late S0s for £old & sllver.

0. 6 |
7 finve worked in quertz mines 13 yeers and aro well ecquainted with
he operations & metals concerning this mine,

7 . .
It vas about 1398 or 9 when this mine was vorked for ite gold &
» silver but due to the cinc contents the ore uould not pay at
thet time on acesunt of the ponolties inflicted by the smelter,
() ot Enovn : : ~ :
(¢) ilone
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(a) This ore is found in a fisher avoraging about 8 inches running
10 S amd according to the geological survay this fisher con=
tacts a lime bed, It also ghows Pyrite iron beds in the uppor
workings. The fisher occures in a monzinste formation, This
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* Porm MF-100
(March 1951)

u. s%. EPARTMENT OF THE lNTERlO’
DEFENSE MINERALS ADMINISTRATION

Form approved.

Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE

: DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No.

Date received

~ N
) J’amea L&y :Idt:lme nn:
L _ Iiieo, Colorado oplicant
o _ April 20 1951
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. Number of years in production

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products?

(b) What are the byproduects, if any?
Include old

names of property, if any. Show extent of workings, including the following:
(@) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. Fo_r each operation listed above supply the following:

(e) Distance and direction from nearest town and shipping pomt
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.
- (b) Are you operating this property as:

0 Owner.
[J Lessee.
0 Contractor.

If not in production or operation, estimated date when production will begin

. Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

History: " -

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

_ (b) State briefly the known history and production of adJommg and neighboring properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons

recommended exploration and development, and metallurgical investigations.
16—63792-1





R

8. Names and addresses of Ofﬁcers, Dlrectors, or Partners, and in addltxon thereto, the five largest stockholders 1f apphcant isa

corporation.
" ToraL oF ' .
NUMBER OF SHARES Li1FE INSURANCE
gg&v_};:m. HELD IN APPLICANT CARRIED FOR
| commis- CORPORATION BENEFIT OF APPLICANT
) SIONS,
BDIE%%ES' ESTIMATED
((I)E'nf%ml. Trn].E RECEIVED NEeT .
. officer is also . ‘WORTH - -
NAME AND ADDRESS director indicate - APII:‘&%B:NT OUTSIDE OF Net Cash
by “D”’) AND AF- INTEREST IN o . Surrender
FILIATES APPLICANT Common Preferred * Amount Value
PSRV After
DURING 1.
LAsT ~L oans
FiscAL
YEAR X . . .
(a) (b) () @y (e) ) ® (h)
T . e e
______ - e TOTAL_-" e XXX X X | .| XXXXX|XXXXX.
If more hnes are needed continue on separate sheet.
9. Capital Stock Issues: - .
: For Corporate Applicants
) : NUMBER OF SHARES DIVIDEND RATE
/,7 ITEM AUTHORIZED OUTSTANDING PAR VALUE T OUTSTANDING LAST PAID®
None (a) (b) - (<) (d) ()
Common stock K S $o $. I e
Preferred stock_.______._______ B TR S . S S I T
*Indicate period covered.
10. Production:
N PREséNT
\ KiNp oF 1948 1949 i 1950 AVERAGE
ITEM - PRrobuCT TorAL TorAL ¥ ToraL MONTHLY
- (=) (b) (e) (d) (e) -
g 1. Quantity of product mined or quarried (Short long, ) s
metric tons; barrels; pounds; etc. ) e e None | _. None None | None
2. Quantity of product processed-’ (spec1fy unit of i _
measure and type of process) - .| None | . None | _.None | None. None__
8. Quantity and grade of product sold or shipped ’ o . ]
(specify units of measure) ---N--one ----- None S o __.N.?E?_______ _--____N,:Q_I:]:?,__

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:

(a)" Describe the ore or mineral

_ OTe reserves.

Ao

If so, state estimated maximum monthly

deiosit briefly. Accompany the application by ani available report on the geology and

16—63792-1






(b) If deposit is other than placer: :
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

. TOTAL ORE OR MINERAL RESERVES -
METAL OR . Rece - Eb c
MINERAL . COVERABLE * STIMATED COST
ORE OR MINERAL RESERVE ESTIMATED CONTENT Gxg:s ¥A“m UNIT VALUE OF PRODUCTION
Tons PER TON 7 ToN ] PeR TON PER TON
: (Grade) -
(a) (b) (c) (d) (e)

Measured (proved) .

Indicated (probable) i : ) : N

(c¢) If placer:
(1) Give estlmated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, staﬁng kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

7,
State amount of power used, rate per hour, and source thereof. en

16. Labor:

State number and classes (miners, muckers, mlllmen. ete. ) of men employed durmg a recent. representatwe payroll period.
117. Equxpment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting yoﬁr operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) - . e (Sighature of authonled official)

(Title_)

Title 18, U. S. Code (Cnmes), Section 1001, makes it a criminal offénse to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Sheet 2 James Lay. .
Rico, Colorado

No., 15 Nons

No. 16 RNone

Noe. 17 300 feet tracke= No bdbuildings One mine car

No..18 No ‘





oy u. S’EPARTMENT OF THE lNTERlOl. B o o0 No. 42-R1026.
' DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA -

FOR USE UNDER THE - Docket No.
DEFENSE PRODUCTION ACT OF 1950 Date received
~ 1
' Name and
, , James La address of
L ] ;
Rico, Colorado applicant
: : pate ... April 20 1951
_ INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on' each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of Sec. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced: .
(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any? .
‘2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if.any. Show extent of workings, including the following: .
() Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following:
(e) Distance and direction from nearest town and shipping point.
(b) Mining district. .
(¢) Township, Section, Range.
(d) County, State. )
4. (a) State whether or not property is now in operation, and if in operation, b& whom operated.
.(b) Are you operating this property as:
0 Owner.
[0 Lessee.
[ Contractor.

5. Number of years in production ‘
If not in production or operation, estimated date when production will begin ___

6. Experience of operators: .
Despri};)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project. »
7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. .
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations, -
recommended exploration and development, and metallurgical investigations.

16—63792-1






8. Names.and addresses of Officers, Directors, or Partnérs, and in addition ther_éto, the five .l_argesi?étoekho'ldéfs 1f éjbpliéaqt isa

PR

T e
Ol S .

corporation.
ToraLor |* N - ’ AN
ANNUAL UMBER OF SHARES LiFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS, — —
BOIE:I%ES' ESTIMATED -
((I);‘nf%mL ’._l‘rnl.E RECEIVED WNET D
3 officer is also . ORTH -~
] NAME AND ADDRESS director indicate ApoRoM | Ourstoe or “.| “Net Cash .
- by “D”) AND AF- INTEREST IN - Surrender
FILIATES APPLICANT Common Preferred . Amount - Value
DuURING L After
LAST Loans
FiscaL
) YEAR
(a) (b) (c) (d) (e) ) . (= (h)
None ’ L e
------------- Owned o —
Individwal = | T )
)
...... Torav. - |eeeoo | XX XXX oo lXxXXXXX|[XXXXX
- If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES | - DIVIDEND RATE
OUTSTANDING LAST PAID*
) (a) (b) (¢) @ - ) (e) -
None -
Common stock $ $ S e
Preferred stock N $ N N S US (S SR (S
*Indicate period covered. 3 { -
. : ;‘ i
10. Production: - -
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM ProbucT ToTAL ToTAL ToTAL MONTHLY
(a) (b) (¢) (d) (e)
1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ||| S N AT e e
. . : None None None | 'Noné None
2. Quantity of product processed (specify unit of
measure and type of process) - -- R R SN (A R S .
_ . None None None | None ifon
3. Quantity and grade of product sold or shipped .
(specify units of measure) - Mone -~ opge--l-- Pons-— |- None—-—-!--——- S T

LA < 73

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

Ao

(a) Describe the ore or mineral

production and basis of change.

12. Ore or Mineral Reserves:

ore reserves.

dﬁit briefly. Accompariy the applicafion by a'v

ailable report on the geology and

16—63792-1
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(b) If deposit is other than placer:. .
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. )
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED COST
ORE 0R MINERAL RESERVE ESTIMATED CONTENT GRI?,:S ¥A“m UNIT VALUE OF PRODUCTION
Tons PER TON R 1oN i PER TON PER TON
(Grade)
(a) (b) (c) (d)- (e)

Measured (proved) -

Indicated (probable) .

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

- (5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:
State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payro}l period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

{Name of company) o (Signature ; ;ht_ﬁo;:;_ed_;}fi_c_i_a-li ----------------

(Date) (Title) .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Shoet 1, | ‘i'*' -
® @

James lay, Eico, Colorado

(a) Lead, Zinc, Copper and Silver
(b) Hone so far as we know,.

No, 2
014 mame 1is Montezuma Mine -
ag No shaft
One crosscut sbout 50 feet
cg Main tunnel 350 feet _ -
About 270 feet of drifts and stopes in other workings. These workings
are on a bed above the main tunnel- due to the fact that the breast
1s caved in wc don't know their extent, No water is in the main tunnel

No, 3 .

ga; Mine 1s located one fourth mile from town & shipping point.
b) Pioneer, :
(¢) Township 39; Range 14 N ~ Don't know sectbion

(d) Dolores county Colorado

No, 4

(a) Property not in operation,

(b)‘Ownﬁr "

Noe 5

- Is an 0ld properiy.& was V&g workoﬁ.;nAthe_lata g0s for gold & asilver.

No, 6 - ' - '
~-+ Have worked in quartz mines 13 years and are vell acquainted with
the operations & metals concerning this mine,

7 .
It wan about 1898 or 9 vhen this mine was worked for its gold &
” silver but due to the zinc contents the ore would not pay at
that time on account of the penalties 1inflicted by the smelter,
(b; Not Known

None

No, 12 :
(a) This ore is found in a fisher averaging about 8 inches running
.. 10 SW and according to the geological survay this fisher con-
tacts a lime bed, It also shows Pyrite iron beds in the upper
workings. The fisher occures in a monzinate formatlon, This
property-is located in a mineralized zone and according to the
character of the beds & fishers of this camp, the possibilities
(b) of opening up a good producer is very favorable,

,glzftAssays vere taken from the top to the<bottom'aa expoged in the

Rk ri .
(2) This nre body has not beaen proven to the extent of 1its capacity,
hovever wvhen I am in a position to mine this ore it is probable that
about two tons can be mined a day or better,

No. 13 About ¢ mile to shipping point & suplies on dirt road,
No, 14 Vater supply is adequate for operating purposes the around,





.

ghoct 2

No. 15
No. 16
lios 17
Yo, 18

James lay .
Rieco, Colorado

Hone

Hone

300 feat tracke- Ho bulldings One mine car

RNo





(ApeT 1951) ‘ . Docket No. pMa L LL.
’ ‘ Gommodity - ——————_ -
UNITED STATES OF AMERICA '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT

It is agreed this Twentlahhy of April , 1951, between the United States of America, acting

Montezum Mine

- hereinafter called the “Operator,” as follows: - :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
e Colorado. , County of Dolores described as follows: ?

One : forth mile north west of Rico, C.olor'a.do

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

None

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within _________ Thir_ty _____________ days from the date of this contract shall commence
work on a project of exploration for® _____L.ead Zinc. & Copper. . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

‘properly designed to bring the project to completion within a period of ¢ _________ Twelve months . from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

23 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable. )

5 Name of mineral.

6 Not in excess of 2 years. 16—64066-1
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n NSRB- 146 . A FORM APPROVED :
(Nov 1950), ] . BUDGET BUREAU NO. 25-R002

I . UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED

. TERMS OF LOAN REQUESTED
\ APPLICATION FOR GOVERNMENT LOAN

UNDER SEC. 302 OF

DEFENSE PRODUCTION ACT OF 1950 DATE OF APPLICATION

TO BE FILLED N BY DELEGATE AGENCY

— (DATE RECEIVED) COMM.

NAME AND
ADDRESS OF James Loy 1
APPLICANT Rico, Colorado : , AGRIC.
(Street,
City, INT.
Zone,
State)

: _l D.T.A

FILE NO.
. . INSTRUCTIONS .

A[f)p(l}lcation Shouldt be flligd with the Department submit four (4) signed copies of the applica-
ﬁentmomfrfﬁ;;e?fg?r m:;ltthoe Dg%g;gglggg'spgf.ga;g: tion. Name and address of applicant should be
ministration, whichever has the primary interest stamped or typed for identification of each sheet
in the facilities, products, or processes in- of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
which he has contract or other pertinent relation- attached in answering any questions or in pro-

ships and such agency will arrange for the trans-
m;%t_zal of the applicationNto the appropriate
office.

viding other supporting information.

1. PURPOSE - OF LOAN

Give a brief general statement of the purpose of the 1loan requested, ‘including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment,. working capital, repayment of debt, etc. Statement should make clear whether funds will-be used for
expansion o'_f capacity, development of technological processes, or production of essential’ materlals

General Statement

The purpose of this loan 1s to develope an ore bed of lead,
zinc & copper, which I have in the breast of my tunnel, a
distance of about 200 fecet from surface, I belleve that if

I could get a loan do dfive on this bed which at present is
about 8 to 10 inches thick of solid ore, I could soon have a
good producer, the fact that the characteristics of the beds
of this camp average four foet,

NATURE OF EXPENDITURE AMOUNT

Two drill compressor with motor & equipment.
Labor on the property, compressor house &
shop, Comstruction of about one hundred &
~ fifty yards of road to tho mine, and the cost
- of opening up the oro beds, Such as powder,
caps & fuse and carblde,

B

Total amount applied for

{320,000 ,00
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‘Z PROPOSEP METHOD FOR REPAYMENT OF LOAN

State sources of funds, and proposed schedule of repayment

I, propose to repay for this loan out of the proceeds of the
ore within six if possible,

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical detail§ to the extent that they are not covered elsewhere in the application.

To purchase a two drill compressor, & motor of 50 h.p.=A C
1000 £t 2" air pipe;1000 ft 1" water 1line, 1000 ft. 12 1b.
rails, One Liner, One Yack Hammer;Onc stopper, throe water
tanks, Six air hose & six vater hose, Two mine cars. 50,000
oi mine timbers. Carbide, PYwder, caps & fuse, One ton drill
stee »
Shop complete to sharpen drill steel

A great deal of the loan will go for labor in the mine.

I have no blueprints or maps

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

Hard to get storage batteries & zinc.fobfing

(b) Whatjevidence:exists as to future shortages of the materials or services to be produced?

Mines tﬁnning short of lead,zinc & dOpper

(c) Are such shortages, if any, regional or national in scope?

National

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government

defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8

below.)

It will produce the metals that wé'mentioned above
that are short, b
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- Continued

‘ It will hel
lead.zinc & copper.,
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(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

p to increase the stockpiles of

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives

5. Maximum Designed Production

Unit ’M . designed .‘ Average percentage of Maximum designed
List separately materials or services n; axx:umt‘ €s g'nth maximum designed production production including
identified in item 3 ° ?r:'uc ;on‘:{.t. used in quarter preceding use of funds
. measure existing tacllitles " filing of application applied for
(a) (b) - (c) (d) (e)
| Two Drill Compressor | 150 hn None | Don't Know | Don't know |
G0 S g s a2 el LD r
50—HP-Motor 50—Ep
LoY PPN nt b ]
LS % n-" .L.e
h's T S0
I1ipe = 1000—F%
-Retls—121b 1100074
E 4
—Car—of povder -
i poviaer
—Ten—case—of fuce

6. Employment

(1) sSingle shift operation

None

| Three ,
(2) Multiple shift operation (specify how many shifts).

Three day 3 three night shift

(cY Estimated additional employees required by the use of the funds applied for.

One

(a) Number currently employed at location(s) where funds are to be used.
15th of month preceding filing of application.)

(b) Maximum feasible employment with existing facilities.

(Use pay

period ending nearest

7. Timing

Junc 1, 1951

funds? Wherever possible,

June 1, 1951

(a) On what date(s) are the requested funds needed?

give planned schedule of output.

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such’






Form NSRB-146 (Nov. 1?50) Name and ad ) James Lay R'ico Coloraf' . Page 4 of 12 pages

8. Ooutput from the use of funds applied for will be for the following purposes’
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol
. Date of Contracting Government (2 digits) or . Delivery Amount

Agency other contract Materials or services date(s) (Dollars)
identification

contract

(a) (b) (c) (d) (e) (f)
6/1/ 51 [Bepartment of
fnterior None To mine Coppor
Loed & zine 420,000,049

1

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
f receiving end product
Date of Materials or Supplied to . pelivery or services Amount
contract ’ services (Give name and address of firm) date(s) (f) Progrem symbol (2digits) (pollars)
or other contract
(a) : () © : (@ identification (2
(e)
None
' - £ lone
None Noné None Wone |  Wone
(e)
None
()
None
(e)
Nono
¢ None

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

e intcond to sell our to the irgentine Mining Company
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(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of productiom, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
gf substantial significance to the preparation and operation of the facilities for which the funds are
ntended.)

Yelew 0046604C0
[0e8e= 30,600400

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

LOed €O T mr» AN el 1P ,uf;@@, ni&%, 2ochinos, 70 OIZ0 enrs,
jt;@wiz, 5@.,% COLaR, SEICP, GOPOs HUNG, aorbide O
Foehine oteoly Then crodnsonte

fo.2 Iop Ackay veriing 4n 00 0in0.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
Government file number facilities in dollars
epplication n each lication
(a) (b) ° (8:;, Issuance Denial
o 0 L [ . [ .
R A LI . P ] OIS 1o O YT

11. Recent Efforts to Obtain Credit
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk(*)
bank or banks in which deposits are now kept)

TR0
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11. Recent Efforts to Obtain Credit - continued = ey o

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act-of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

i

None

12. Wwhat other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

WNone

e

1

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These. subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing‘ competence of the Applicant to perform in accordance with expressed purpose of
the application.  If plant was ‘purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases ‘of facilities will be made. State whether Applicant, or the business or plant, ha§
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premisés and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant. ' :
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ON THERETO,

THE FIVE LARGEST

Number of shares [Life insurance carried
To:al of anm'nel held in for benefit of
salary, bcommn.s- applicant Applicant
I Official title O Estimated net t cash
(If officer is | frou’aoplicant | Worth outside Surrender
NAME AND ADDRESS also director and affiliates of Applicant c Pre- Amount value
’ indicate by D" during last ommon | ferred mo after
fiscal year - loans
(a) (b) (c) (d) (e) (f) (g) (h)
2py 07 gy 7 . a3 - o
Done HORC vl 33l mons Eie) s SENERES ) T13] lownc [ wono
Total X X X X X X X X X X X
15. CAPITAL STOCK ISSUES
. For Corporate Applicants
Number of shares pividend rate
Item Authorized Outstanding par value outstanding last paid
(a) (b) (<) (d) (e)
’ Common stock $ $ $
- ‘inw\n Ll e - Fale IO el o
& % v TIRITET PANEE ) 4 1] ENIe) 08 SOIRS
Preferred stock $ $ $
- Py PPy 25 £3
OB Hone e e $ITEY ) £ (B
16. PURCHASE AND SALES RELATIONS WITH OTHERS . .
Does Applicant -buy from, sell to, or use the services of, any concern or partnership in which an officer,
-director, large stockholder, or partner of the Applicant has a substantial interest? If no;, so stape. 1f
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. :
Ko
Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.
P
e
17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., -whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the\compensation should likewise be shown. Attorneys or firms of attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.

tho pine

H11 mongy will bBo uscd et
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1-7. COMPENSATION SCHEDULE - Continued
The term “compensation”,

wise, for personal services.

- “_'

as used herein and such schedule,
missions, retainers, regular drawing accounts,

and other payments,

or &l

shall include all salaries,
direct or indirect,

fees,

in money or other-

Page 8 of 12 pages

bonuses, com-

Compensation paid
during previous

Name ® ‘Position Fiseal year Present compensation
(a) - (b) (e) (d)
None None None

Hone

18. COLLATERAL
(a) The applicant offers the following

described collateral

as security for repayment of the loan applied for.

Description Date acquired Cost Boo(knevta)lue Appvr:liuseed‘
(a) (b) (c) NG)) (e)
Property now held: '
One mining 2% claim
300 ft X 1500ft June "
15, 1946 $500,00 $1,000,0
To be acquired:
. None
* This éolumn need be‘ filled in only if a recent appraisal has been made. If so, identify appraiser below.
Name Tltl.e Date
(a) (b) (c)
None llone None

-

(b) Describe existing liens, if any, .on property listed above.

None
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SS
. 57 " D" o;(ﬁ/ 3
EXHI'BHM %URRE;’,T F‘%{ NCIXL éTATEﬂN
As of

(Date not more than 30 days prior to date of application)

CURRENT ASSETS

FIXED AND OTHER ASSETS

. Notes receivable........ouuitiniiirinenneineneeraseontonaransnenaneen e

. Accounts receivable

. Other current assets (describe)

. Plant used in business:

. Machinery....... e eereae et ieiee e,
8. Equipment, furniture, and fixtgres ................ : $

10.
11.
12.
13.
14.
TR 05 T=3 1T g R )

ASSETS

Less reserve for doubtful notes...........coiiiiineninnnnn eeereenn

{11 o o) 1 O $
Past due not over 4 months................ -

: LI9R0
Past due over 4 months.................... — S
Less reserve for doubtful ACCOUNES.......eurnenesaroaneneeeeennenes

@
50400

Inventories: . Lione

Raw materials...........coieiiiiiennnennns k3

WOTK iN ProCesS....,..cevveenninncnnannnns '(l&£§53‘£?€3

ISE -
Finished goods............ciiiiiniivinen LIQHG

Less reserve for inventory loOSSesS........c.ccveiireecnenarnrnnnansnss

TOTAL CURRENT ASSETS: - -« v vvvnvevesvanrnns e e

Land. ....coiiiii it it e 3
Buildings......coviiiiiiniiiiiiiniianennens

LJ om

LesS Teserve fOr depreciation. .....eeueeeveneeeennrerannecnonennas .. =
INVestments—stocks and DOMAS. .. ... eeereereeeeeeesennnnnnnnnns e ite. ¢ S N
Investments in affiliated companies..................... PP
Receivables due from affiliated companies..........c.coveiiieniuninnreneneanennnns Ceresieeereses
Real estate not used in business.............. ... iiiiiiiiiiiiiiie, s eer et
Due from officers, directors, employees, stockholders..........cvieveieiieiniendvanirenanecenns
Deferred charges.... PP PN

P80

“ono

Lions

L10ne

B - b
Q060 .-

OO

¢

DU

FIXED
AND OTHER

LIABILITIES

CURRENT LIABILITIES

NET
WORTH

A

. Notes payable (see schedule 1, page 10)

17.
18.

. 19.
20.
21.

L 22.

[ 23.

24.

25.

 26.

LIABILITIES

Trade creditors. ... ..ottt esinreanscennineonsonnnns

Officers, stockholders, relatives...........ccvvveverenennnnn. .

“«%

INSUTANCe COMPANIES. . .ttt eerrorraressenronroneensnonasesnans
Accounts payable................. S T I
Other current liabilities:

Real estate
Federal..........ccviivvninnnn N

Delinquent taxes {

Wages and salaries........... RN et ete et ri e

Due OffiCerS. . iiitieriiiiiiiiiiiiiitiiitireresuoennennennnansans

Accrued interest, rent, taxes, wages, etc..
DAY

TOTAL CURRENT LIABILITIES: «+ ¢t vvveeerenoenannsotansossnscson rssenensensanasans
Machinery liens......couiiiiiiniiiiniiniiinonnneereenrnsncusnsnnnns '.......................;...
Mortgage debts (see schedule 2, pPage 10),....ccvuuinireiiiiinrareneansnnnncsneeennesnassaassonns
Bonds or debentures (see schedule 2, page 10)......couiuniiniiniineearoneensonsnnsacnsessnsens
Other liabilities........... D R EEREEERE
Common stock (if Applicant is incorporated)............cciiviienevnennnn $

Preferred stock (if Applicant is incorporated).................cciiuens

Surplus (if Applicant is incorporated).............cioiiiiiiiiiniiiiinnns
Capital and Surplus Account (if Applicant is partnership or 1nd1v1dua1) .......................
TOTAL LIABILITIES. R R AR AR R T

$

217.

Contingent liabilities (explain)

$

NGTE - Submxt cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from

date of

ove statement).
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Y

. SCHEDULE I - Notes Payable (in detail)

State amount and

Name of guarantor(s)

. Name Fnd address‘ Maturity Amount c:z;;::::aff and/or endorser(s)
L]
[lone llone Lione Lone {lonc

SCHEDULE 2 - Mortgage Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date of maturity

Us id incipal
Interest rate mpaic principa

Date to which interest is paid

amount
$ - 5
Hone llone | loneo None fjons
TOTAL XXXXXXX XXXXXX 3 XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STA;%%E

For years ended

T OF INCOME AND
L

(Insert date of end of fiscal year)
(000.00 omitted)

EXPENSES

(Figures for 3 preceding years)

Current year as

19 19

of date of

19 Exhibit A

© PP PR W

10.
11,
12,

13.
14.
15.

16.
17.
18.
i9;

] 20,
21.
22.
23.

Net SBIEeS. ... vttt iriieinrnneeineeessarnesansansnnsnsns
Cost Of g00AS SOLA. ... oueuvr e e ernnenenenneennnennnns

. Gross profit on sales (line 1 minus line 2).............

Other income (itemize)..........ceeirieeiiereeneenannnnn
Total (line 3 plus line 4)c.cvvveriiiiniinnrennernenns
Salaries (officers or partners)*.............ccveoeunn.n
Selling and all other expenses..........coveeveevenaances
Total of lines 6 and T... ... . viivinnrnninnnnneievnnnnn
Profit or loss before depreciation and Federal taxes

ANALYSIS OF SURPLUS tono
Total surplus at beginning of period................. vee
Net profit or loss for period............ e teeieeesann
Line 13 plusline 14 ifprofit; line 13 minus line 14 if loss
Add:
Surplus paid in during period.............. ... ciiine
Surplus resulting from revaluation of assets........
" Other additions to surplus (itemize)................
Total of lines 15 to 18,
Deduct:

inclusive.........ooviheniiie

Dividends.......coiieiirrnnnininnenriaciiiieionanns
Other charges to surplus (itemize)..................

Total of 1ines 20-and 21.........oeevueeerennerneenennns
Surplus at end of period (line 19 less line 22), MUST
AQREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—If

may be submitted for additional years.

ears included in the above tables are not. adequately representative of applicant’s financial experience,

information
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: : EXHIBI - CONDENSED COMPARATIVE STATEMENT OF ITION

. For years ended

(Insert date of end of fiscal year)

(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689,36

. should be written as 4)
Figures for 3 preceding years) Current year as
ASSETS (e , P uof date of
19 19 19 Exhibit A

2. Receivables (after deducting reserves)... eeeeenen

3. Inventories.........ceviveeiernnniennnnnnns Cesesaenas
4. Other current assets:

TOTAL CURRENT ASSETS.....0ctoveecncocancranans
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):

Machinery, equipment, etc......... e HNone.. ..
Delivery equipment......cc.ivieienenenenneeennnennn
Real estate and buildings used in business......... :

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS.......... SO ... e
LIABILITIES
CURRENT LIABILITIES: :
8. Notes payable................... B E0 )T e
9. Accounts payable...... e ereereee st eeaea s [
10. Accrued 1iabilities.....ooevnerunneerneeeennennnnnnns

11, Other current liabilities:

TOTAL CURRENT LIABILITIES,....[ 3505
FIXED AND OTHER LIABILITIES:
12, Mortgage debtsS.....covuiertiinrerenrnennnrocnneacnonas

13, DEDENLUTES. . s ververenenennnnneenenerananns e,
14. Other fixed liabilities:

RESERVES:
15. Reserve for depreciatlon. T

16. Other reserves:

NET WORTH:
'17. Common stock (issued) (if Applicant is incorporated)..
18. Preferred stock (issued) (if Applicant is incorporated)

19. Surplus (if Applicant is incorporated)...............
. 20. Capital and surplus account (if Applicant is partner-
Ship or individual)...........ee.n.... wone .

TOTAL LIABILITIES.. .. ..uu:ununeennennnnnnnns

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-
ments may be submitted for additional years.
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_AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To inducé the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

-

Act of 1950 to
(hereinafter called “Applicant”) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

. . $ $
James Lay ~ork in the mine 20,000 20,000

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
~and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address

Dated [ . 195

NOTE —~Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit. -
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits gnd
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Dated %%7 , 19‘57

Witness: (For individual applicants)
L/M . . (Signature)
Witness: . (For partnership applicants)
[~ (Full name of firm)
By ] i ,a general partner.
s (Signature) }
(For ‘corporate applicants)
(CORPORATE SEAL)
(Full corporate name of Applicant)
Attest: By. . . _
(Signature) . . (Title)
(Signature) (Title)
The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or

representation to any Department or Agency of the United States as to any matter within its jurisg-iction.

U. 8. GOVERNMENT PRINTING OFFICE:1950 O - 916171
5 R .
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rore NSRB- 146 FORM APPROVED
{Nov. 1950) . . BUDGET BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED
* TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN
. UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950 DATE OF APPLICATION
' s
_ TO BE FILLED IN BY DELEGATE AGENCY
__ ‘ _ (DATE RECE IVED) COMM.

NAME AND James Lay 1

ADDRESS 0 . : :

APPLICANTF ‘ Rico, Colorado \ AGRIC.

(Street,

City, » : INT.

Zone, RAEEN

State) C :

[_ . _l _ |o.T.A.
FILE NO.
. . . INSTRUCTIONS

A;t)_pélcation sl_l;ouldt be tfllfed w1’gh iiftle Departmegt . Submit four (4) signed copies of the applica-
o ommerce, Department of Agriculture, Depart- : i
. i - tion. Name and address of applicant should be
ment of Inmterior, or the Defense Transport Ad stamped or typed for identification of each sheet

qlinistration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-

of the application and all accompanying papers.
When a question is inapplicable, this should be

cant, hemay file with any government agency with so stated on the form. Additional sheets may be
Wg’:"h he gas cgntract or Oﬂlel‘ pertinfent ;elation- attached in answering any questions or in pro-
ships and such agency wi arrange for the trans- idir i tion. :
mittal of the application to the appropriate viding other supporting 1nfo;ma

office.

N

" 1. PURPOSE OF LOAN

" Give a brief general statement of the purpose of the loan requested, including in the table below estimated

amognts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equ1pmgnt, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement o

The purpose of this loan 1s to develope an ore bed of lead,
zinc & copper, which I have im the breast of my tunnel, a
i distance of about 200 feeit from surface, I believe that 1if
- I could get a loam do dBive on this bed which at present is
about 8 to 10 inches thick of solid ore, I could soon have a
good producer, the fact that the characteristics of the beds
of this camp average four feet, - A

~

NATURE OF EXPENDITURE AMOUNT

Two drill compressor with motor & equipment.,
Labor on the property, compressor house &
shop. Comstruction of about one hundred &
fifty yards of road to the mine, and the cost
of opening up the ore beds., Such as powder,
‘caps & fuse and carbide, .

Total amount applied for 320 »000,00
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2. PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed schedule of repayment

I, propose to repay for this loan out of the proceeds of the
- ore within six if possible, -

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

To purchase a two drill compressor, & motor of 50 h.p.-A C
1000 £t 2" air pipe;10Q0 ft 1" water line., 1000 ft, 12 1b.
rails, One Liner, One Yack Hammer ;One stopper, three water
tanksg, Six air hose & slx water hose, Two mine cars, 50,000
oi mine timbersg. Carbide, Pdeer, caps & fuse, One ton drill
stee . :

Shop complete to gharpen drill steel .

A great deal of the loan will go for labor in the mine,

I have no blueprints or maps

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the. extent
possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

Hard to get storage batteries & zinc roofing

(b) What-evidence exists as to future shortages of the materials or services to be produced?
<3

Mines running short of lead,zinc & copper

(c) Are such shortages, if any, regional or national in scope?

National

(d) In what respects will the use of the funds aid directly in expediting the_: carry_ing vout.of gqvex.'nment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) -

It will produce the metals that we mentioned above
that are sghort. ' :
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Form NSRB-146 (Nov. 1950) |Name an'ess Jameg Lay Rico Cg].g‘o
4. Relationship to National Def®fise - Continued '
.{e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government

defense contracts or related operations?

It will help to 1ir »
lead.zinc & copper P increase the stockpiles ?f

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. ’

No

5. Maximum Designed Production

N~ e T TR RN RN

: R . Average -percentage of Maximum designed
List separately materials or services Unit Maximum desxg.ned maximum designed production | production including
identified in item 3 ' of production with used i arter precedin use of funds
- n o measure existing facilities fil;:gq:f applrl’cation & applied for
: (a) ) (b) (<) (d) (e)
Two Drill Compressor | 150 hp None Don't Know Don't know
50. HP Mot.or- 50 HP : . : R
Pipe 2" 000ft.
Pipe 1" 000 ft.
| Rgilg 12 1b 000 Ft
Three Machineg
| Car of powder .
T
Ten ¥ages carbide

6. Employment -
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.) .

None -

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

Three
(2) Multiple'shift operation (specify how many shifts).
Three day ; three night shift

(c) Estimated additional employees required by the use of the funds applied for.

One

7. Timing
(a) On what date(s) are the requested funds needed?

June 1, 1951

(b) On whatAexpected date(s) will applicant begin to use such funds and obtain output from the use of such’
funds? Wherever possible, give planned schedule of output.

June 1, 1951
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a. For the following principal prime

8. Output from the use of funds applied for will be for the following purposes:
defense contracts (if any) with the United States Government:

.

Program symbol

Date of Contracting Government (2 digits) or Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification .
(a) (b) (c) (d) (e) (£)
6/1/ 51 [Bepartment of
: Interior None To mine Copper

Lead & zinc

$20,000.,0¢

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product
or services

Date of Materials or Supplied to Delivery Amount
contract services (Give name and address of firm) date(s) (£) Program symbol (2digits) (pollars)
or other contract
identification .
(a) (b) (c) (d) (g)
(¢ None
. None
None None None None | None
S None
0 None
(= None

(£y "None

We intend to sell our to the Wrgentine Mining Compeny

" ¢. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):
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9. Feasibility

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation

facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-

. ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors

of substantial significance to the preparation and operation of the facllities for which the funds are
intended.)

No.1--$10,000.00

No.2=- 10,000,00

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used. ’

No.l to buy a compressor, Bipe, machines, two mine cars,
track, 50.,hp Motor, Yowder, caps, fuse, carbide &
Machine steel, Shop equipment.

Ne.2 For labor working in the mine,

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
app;i:a:ion Government file number facilities in dollars
. . on each (sp)plication Issuance Denial
a c
None None - None None None

. Recent Efforts to Obtain Credit
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

None
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11. Recent Efforts to Obtain Cré®t - continued .

: (b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied °
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in

. the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

None

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

None

r

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.
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STOCKHOLDERS IF A CORPORATION.

address
‘14. NAMES AND ADDRESSES OF Oﬁﬁ!s, DIRECTORS, OR PARTNERS,

AND IN Q}

TION THERETO, THE FIVE LARGEST

Number of shares |Life insurance carried
'::;::- Ofcg:nm‘;:{ held in for benefit of
sionsy’ bonuses applicant Applicant
Official title etc., received Estimated net ) Net cash
(If officer is from Applicant worth outside surrender
NAME AND ADDRESS also director and affiliates of Applicant c Pre- Amount value
indicate by D" during ‘last ommOn | ferred © after
- fiscal year loans
(8) (b) (¢) (d) (e) (f) (8) (h)
None None None None  |None | None None | Non
Total X X X X X X X X X X X
15. CAPITAL STOCK ISSUES
' For Corporate Applicants
: Number of shares pividend rate
Item Authorized Outstanding Par value outstanding last paid
(a) (b) () (d) (e)
Common stock $ N _
one None None None None
Preferred stock s $ $ . o
None None None None one
16. PURCHASE AND SALES RELATIONS WITH OTHERS : s o
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.
No
Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments. Y
Ta
No
17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein ‘'is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.

All money will be used at the mine
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17. COMPENSATION SCHEDULE - Continued ‘ - . ' -
The term ‘‘compensation”, as used herein and such schedule, shall include all salaries, fees, bonuses, com

missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services. o

Compensation paid

Name : . ' Position du;i:gagr;:;gus Present compensation
(a) ~ (b) (c) ) (d)
None 'None None. | None

18. COLLATERAL . . i
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

Description Date acquired Cost Boo(kNtha)lue Appvraaliuseedt
(a) (b) (c) (d) (e)
Property now held:
One mining 2z claim
300 ft X 1500ft June
15, 1946 $500,00 $1,000.04

To be acquired:

None

* This column need be filled in only if a recent appraisal has been made. If so, identify apprai‘ser below.

Name Title Date
(a) , ‘ (b) (c)

None None None

(b) Describe existing liens, if any, on property.listed above.

None
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EXHIBIT» A - CURREN'I; FINANCIAL STATEMENT
As of . ' :

(Date not more than 30 days prior to date of application)

CURRENT ASSETS

FIXED AND OTHER ASSETS
© .

. Other current assets (describe)

ASSETS

. Notes receivable...........:........' .................................... $ None

Less reserve for doubtful NOLES......is..eeeennn.. et .

. Accounts receivable:

Current. ........cooviiiinerininrnnnaneanen $ None

" Past due not over 4 months................ None
Past due over 4 months..............c..... None S

Less reserve for doubtful ACCOUNES. . ...........oneenn.. s None

. Inventories:

Raw materials............c.oiiiiiiinnnnn. $—$10—04QQ——

WOrk in ProCeSS.:..,.euvevevnrnnanenennnns . Nene

FANIShed: B0OUS. . .« v v nvenenenennenenannnss s None
Less reserve fOr INVENLOrY LOSSES.........veveenererenenenaenenns None

' N
TOTAL CURRENT Asssz.f.............................................‘JIIQB ........

. Plant used in business:

e T s__One mining claim

Buildings None

R VT B8 TS o 2 None

8. Equipment, furniture, and fixtures................ ' s None

Less reserve for depreciation.................... DR None

. Investments—stocks and DONAS. ... ... iniiii it ittt ittt rerrarenasronsoatasnssessenns
10.
11.
12.
13.
14.
B 14113 g 1T = PO Cererereaaaeaeas

Investments in affiliated companies..........cciiiiiiiiiiiiiiiiin ittt ittt
Receivables due from affiliated companies.............. e e
Real estate not used in buSiness........................ i SERRER
Due from officers, directors, employees, stockholders...........ceveveeenenonns i irereries e
Deferred charges............cevvuunn e ity eeesereessreternaenenns P e

None

~ &Y

. one
None
None
None
None
None

$ .

CURRENT LIABILITIES
—\
bt
©

FIXED
AND OTHER

LIABILITIES

NET
WORTH

. Notes payable (see schedule 1, page 10)

17.
. Other current liabilities: m;N_E_._

19.
20.
21.
L 22.
[ 23.
24.
25.
 26.

LIABILITIES

Trade creditors.............ccvvueunns i

Officers, stockholders, relatives............ccivvinenrncnnnnen

Insurance COmMpaNies.........cvviuvurennenensnns .

Accounts payable................. P e te et e

Delinquent taxes {

Wages and salaries...........coevievienciinann N
TR0 6 i e o=

Accrued interest, rent, taxes, wages, etc. NONE ..............

TOTAL CURRENT LIABILITIES: c+ ¢ ccveeuoorsonstsosossanenassnsoannsos et esssnnses
Y0 b 810D o 1 =) 1 - NI
Mortgage debts (see schedule 2, pPage 10)........coiiiiiennniinnitiineerernaneensonnonsosennns
Bonds or debentures (see schedule é, PABE 10). i iiier e ie i etnessrsoasescanasnssonasananssnssn
Other Liabilities. .. .uuuieuniiiiiniiiniiinniieeeeeseeneeeaneoasoneonaneseansennesonossosnanns
Common stock (if Applicant is incorporated).................ccociiinns $

Preferred stock (if Applicant is incorporated)..........................
Surplus (if Applicant is incorporated).............cciiiiiiiieiinenenn,

Capital and Surplus Account (if Applicant is partnership or individugl)............e..eeenenes
TOTAL LIABILITIES:::«--c:.-.- e eeireeaes R T T C AT T R AL

$

27.

Contingent liabilities (explain)

$

NOTE. — Submxt cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from

date of a

ove statement).
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State amount and

Name of guarantor(s)

Name and addre§s 7 Maturity Amount c:z;i::::aif /o ondoreer(s)
<
. None None None None None:_

SCHEDULE 2 - Mortgage Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date of maturity

Interest rate

Unpaid principal
amount

Date to which interest is paid

None None

TOTAL XXXXXXX

None

XXXXXX

None

$

None-

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders

attach copy of mortgage indenture.

or by others, and

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

None

(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding years) Current year as
19 19 19 c;zfx::::t "
1. Net sales........covvvnnnnn None ................
2. Cost of goods sold.......... PN
3. Gross profit on sales (line 1 minus line 2).............
4. Other income (itemize)...... e e
5. Total (line 3 plus line 4).....ccoeveiureenrennnneannns
6. Salaries (officers or partners)®....c.ccoveeereveveennn :
7. Selling and all other expenses..........cocvevveneenanen
8. Total of lines 6 and T.........iviiiinninneienennneenens i
9. Profit or loss before depreciation and Federal taxes
(line 5 minus line 8)......ccieieviiiiininrereneanioens
10. Depreciation......... PN eeees
11, Federal Income and Excess Profits TaxesS.................
12. Net profit or loss (line 9 minus lines 10 and 11).......
ANALYSIS OF SURPLUS
None
13. Total surplus at beginning of period.................. .o
14. Net profit or loss for period...........coviiiioeeannns
15. Line 13 plusline 14 ifprofit; 1ine 13 minus line 14 if loss
Add: )
16. Surplus paid in during period......... .o iiiiinn
17, Surplus resulting from revaluation of assets........ ‘
18, . Other additions to surplus (itemize)................
19. Total of lines 15 to 18, inclusive..................ce0.
Deduct:
Dividends......coiiiiiiiiiiiii it !
Other charges to surplus (itemize)..................
22. Total of lines 20 and 21, .......c.citiiiunrenenencannans
23. Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS
* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.
information

NOTEg—If gears included in the above tables.are not adequately representative of applicant’s financial experience,
may be sul

mitted for additional years.
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EXHISWPC - CONDENSED COMPARATIVE STATEMENT ONDITION

For years ended 1950

(Insert date of end of fiscal year)

(0»00.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689.36

should be written as 4)

Fi s f 3 ecedin ears c t year as

ASSETS (Figure or prec gy ) urorfe'::latye orf

N 19 19 19 - Exhibit A
CURRENT ASSETS:
NONE

B T 2
2. Receivables (after deducting reserves)...............
3. INVentories. .. .ooeniieiierennnennennenenseennnsannns

4. Other current assets:

TOTAL CURRENT ASSETS.......o.vuereeeensnnne,
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):

Machinery, equipment, etc............. Np.ne ......
Delivery equipment................. PN
Real estate and buildings used in business.........

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS......... NO.NE ................
LIABILITIES
CURRENT LIABILITIES: -
8. Notes payable................. NONE ................
9. Accounts payable..... e e e
10. Accrued 11abilities......vevevneerneeneernennnennnnns

11, Other current liabilities:

) TOTAL CURRENT LIABILITIES, . .NQI\IE ........
FIXED AND OTHER LIABILITIES:

12, Mortgage debts........coiviininiiniienenreneorannee s

13. Debentures.......cviieeieinuinenroennseonnronannans Ve
14. Other fixed liabilities:

RESERVES:

15. Reserve for depreciation...........eeveenueennnennnns
16. Other reserves:

NET WORTH:
1fl. Common stock (issued) (if Applicant is incorporated)..

18. Preferred stock (issued) (if Applicant is incorporated)

19. Surplus (if Applicant is incorporated)...............

20. Capital and surplus account (if Applicant is partner-
& and st fotie

ship or individual)........cceiieetir e eneinnenns

TOTAL LIABILITIES.......c0vvueeencocons veaes

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-

ments may be submitted for additional years.
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_EXHIBIT D

AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN. CONNECTION WITH APPLICATION AND/OR LOAN

;I‘o induce the United States Government and its agéncies to make a loan under Sec. 302 of the Defense Production

“Act of 1950 to
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant,. the undersigned,
"h{ivmg been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for -a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or tobe rendered in connection therewith except for the services
and in the amounts stated below:

Name . Description of services Amount paid Amount to be paid

James Lay " Work in the mine | *20,000 * 20,000

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
-for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if-the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:

__—— ¥ - ,_'.
nmmW/? /fj/ , 19

NOTE—Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit. N
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

i S ASaEa
Y Lo

Witnes.s: //]/]/”« /7‘;//4—"—
e

(For individual applicants)

(Signature)

(For partnership applicants)

W\ (Full name of firm)
By ONA% ,a general partner.
i

V(Signat‘Ge)

(For corporate applicants)

(CORPORATE SEAL)

(Fuld corpgrate name of Applicant)
Attest: By %ﬂ"&r/

-(Signature) 4 (Title)
1 ,
\ (Signature) (Title)
y
| The United States Criminal Code, 18 U.S.C.,. Sec. 1001, makes it a criminal offense to make a willfully false statement or

, representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE: 1950 O - 916171
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,‘h:, Exnutin Snwﬂmy. Ve k.j. S

.frévn‘tf R uead-ch B&'m&, De 95. 5. E L
B .«_Sgij;it; Applicstion of - - Rc: naawn 1o S

L Jemes Lay .
Rm, Colarsado

B plication subuitte& by James L-e;y of Rico. cmlerqéo
for & hh of tﬁo.m % ‘sxplore the soptezwen mine in Dolores .
‘Gom’ey. Coloredn hn bwu rqv..woa hy t&s .,.oad-'zm Bran#h‘

S the Neauam mine, which is one qmrtor :silt west #f:

- Ruo, wlwado ia developed on & fissure veia 8 irehos wide. The
‘asin tuanel of the mine is 350 Yeel len, with & 50«feot crosseut. .
There also are 270 feet of other drifts aad siopsd whish spperently
are in & pert of the mine other than thet. in whish the eppliuvent 1#
interested. An sssay of a cmple, 1scation er typs not indlested,
shmrl trmc nt, 3421 o%. Ag» G0 b, u.oo% tn, mnd OB0R “tue

; . ‘au apyli&mt proposes % widnn ﬁw min &'irt, rqtiabar
the pertal, drive 600 f£i. % cul agross the tissures, sod then ralse
up % & limestone bed which is brecsiated and partly replaged by ore.
The estimated cost of this project, which will take cne year, is
. $k0,000 buk the itemiszed npmditures gxm by the ﬁppliennt amomt
. tﬂ iny ‘18;5500 ’ - )

o . . The mine is nat ;u-aduoing % *he prgtm‘a. ’tmt tiw wtmipumf
yroduotinn is m 'burm ® dﬁy- h o e

: ‘ The only useable oquzpmut on tho prcyvrty i- 250 fui: or
:'- tz-mk m& poniblr . ni.n oare _ ‘ _

. " Booceuss the ayplumt is. praperaa w :nwst o’aly iaﬂo wd
his labor dn the ;ro,jn't. it does mot sppeer as if he is ﬂnsnciully '
- able 1o eerry, ¢ of the eost. We therefore recommend that the

application nd t!m t'ttsehe& letter sent to the &ppnamt. Sl
EJL%x;étenp' S - O{'t“H S o
¢G5/ 0 T Ll R

. B 7Y Haxm, csmr o L F Stmb‘l
.Copies toz J. He Best,Jrd - Lead-Zine Draneh . . g. Lyon

. Region v (2) _ L : L o '
. Chief, Lsad—Zum Br. _ S e A : ?110"?
B, T. McKnlght
}Lt'Bi Moon . e
. Re He Mote - -






Rieo, Oslorado
nnr Are Imys

" Your applisation ’(x:ma'-gxi)f'rér & lean of $40,000 'qal&i IR

7 the etz mine in Doleres County, Celorwsic has been toviewsd by - - -

~ the Leed~iime Braueh. e

 The provisiona of ihe expiorstion program se eutlined @

- Form M(=S, which was enslosed in owr lstter of April 12, require thay

he npplicent provide 504 of the total bost ef the projeat ix ide smse
of zino, leed, snd sopper deposits. - . e T ’

S Aosarding to your uﬂu%‘?‘iﬁ"ﬁlirﬁnﬁm one yoor srd

* cu‘a‘t ol §L0, 10D to ecmplete the projuet you prupose. This would oy
an expenditure on your part of $R0,000. desnuse ysu ybate the . L
- are prepered to eoutribute only §200 snd your lsbor bo tha Frejest,

" we surnise thet You sre met In & pesitie ts finance your shere of =

o Copiei w0 J i{. Eo.st,' Jr

-  Files

~the w08t sud therelors we srs oLliged to held yowr zpplisation mszj L

such tiwe se you shsll notify us of spy eheage ia tﬁ;c‘_ii_tutm@ o
- l.:";“_';:r‘ ¥ -‘ﬁ;.‘“i ..

Tom Lyon, iArester
. Supply Divisicn

E'Ji‘.yenna#pv_ | | o

@ 5/1/51

B .Region IV (2) 7 -
Chief, Lead-Zine Br., - -
E, T Woknight L20h ase -

Lo By Moon - ‘

Re. H, Hotc »

Te Lyon

Lh
(]





~ Riee, Colorade |
. Iﬂ;rﬂr- Lnys '

" APRIZiR

EETE “In \Nply pleese
Lo Jomes Lay refer to DAA=9LL

~ a?h& of the pmﬁp«u of the' mfm#o Produoticn Aot of 1950

' m the sucourazensn® o 'exploration, development and mining of

atrategio minersls and metsls. Where an applicsnt has proven

. reserves of strategié meterials, Federal sid in minin; oan be given
- through procuresent ceptraots for such meterials s are in short

’ plor&tioii of atrategic nntcrials calls for participation on: the
"prt of the applicant, Vor sing, loed snd copper deposits it will

 fuls ‘the detils of ihe plen, expleiring the projects that will

supplye Or the stredgth of thess contracts, the app&xamt o
ob*bnm prawtq !‘.’mnm , in most irsmm«. ' : _

The pmgdrm raomtly ppmvod for maoumg,m% of ex=

be neceasary to Letph Goverment funds ¢n sn equal dasis. Funds
advarced by the Government will be sonsidersd s losu, to be repaid -
if the uylorntian is protitable, but to be genceled if unsuccess-

be eligible for ainutmoo, the terms and seh.dules of ﬁnmcfmg.
ropnyuont snd a’chbr pertinent inwmation, are qnbland.

A mviw of yaur applmaﬁm (:m—»gn) t'or finenoial aid
in developing your proparty indiocstes that your proposel mey be cone
sidered unver this exploration program. "Detalls concernin; expendi-

tures thet will'be eonsidered chargeable tc exploraticn ud will be v
- subjeot to e fipsl determination by nepotistion, but ez a preliminery '

ga.pprnnl. we zol..uw thet the progrsam will: apply to the toisi smowunt

~ of your uwppli¢ A ' :

'31031 » *20 ’000 *

Epi‘oro wa Qen proacon further with. oontiduration of your
epplieation, which may or may not require s field excmination, plesse

iind.soatmyour; willingness tou provide your shere .of the funds needed _
1o earry out the pruposed explorations Any modifieetion of your orig- '
. dnal propoul thet you may wish to meke will be eonsidered, but you

.nhnuld be ‘epevific oonoerning the wrk you wisk t0 undertel.o.

EJLyonssem G LA/51 ‘ _ o
Qopz:a totp Je H&éast (2) Very truly 3““"0
' Reglon IV. -0 . ° Otto Herres
N Ohief, Ledd-Zine Bre . . S
B Te ncxpight )4201; GSA . m,» HLHAES, thio <
L. B, doem - - . " Lend-gins Sranch
Re He Mg‘ce

-~ krolosures Co On Mittendorf
‘ Con :

: L. P Strobel - . Files -
' \
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YEAR 'ROUND

N Rico, Colorado
o, February 26 1951

Mr, John: H, East Jr.
224 New Custom House
Denver,

Colorado,

Dear Sirs

I have a very promising prospect, containing lead, zinc

and copper here at Rico, Dolores county, At the breast of

a three hundred foot tunnel I have an eight inch vein of

of ore averaging 37% combine, but I must have some financial
asslstance 1n getting my property into production,

Therefore I am applying for a form and application blank
for a loan under the new Mineral Loan Project,

Very truly yours,
James Lay, Mine owner &
- Operator,
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