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 DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

2Perminated (or cancelled) without certification. DMEA No./4 7ZX

This is the official contract file containing all of ficial
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this
manners

'Left Side , Right Side

Certificate of Audit (¥inal). Project summary.
Interim Audit(s). . Work completed analysis.
Report of Review. A11 other material is filed in
' ' - v ' chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following

-reports as checked:

L-Fecision Notice. : c ,
. Final Field Team Report. (Tab)
Assignment of Contract.’ ' : :

_ , Operator's Final Report.

JContract Amendments (latest on :

top) . : ~Interim Reports.
bﬁf::;ract with all exhibits and On-site Exam Report(s). (Tab)
annexes.

_ ‘ Settlement Sheets,
‘ Owner's Consent to Lien.

‘SubordinationvAgreement.
Leases and aséignments of leasss.
bﬂﬁplication and attachments.
Schedule of Collecticns.

Operator's monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contents below:

Maps in folder number

Operator's Monthly Reports in folder number

et

'EEbiéwer's initials ‘
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ROTICE OF RESCISSION OF EXPLOLATION FiUJECT CGNTLACT,
UMDEL THE TERMY OF THE CUNTKACT, BEFGHE WoRK IS BEGUN

Mr. Henry E. Xolego
P, C. Bex 342
Silverton, Colorado -

Cperator under Exploration Project Contract IdmeE163
Docket No. DMA 1107:, dated september 26, 1951

Ing United States of imerica, acting through the
Depurtment of the Interior, Lefense Minerals Exploration
Administretion, under the terms of the absve mentioned
contract, hereby ruc.’mds the contract on the following
grounds:

In the opinion of the Govermment, you have
feiled to prosecute operations pursuant to the terms
of the contract in that you have failed tc commence

worx under the terms of the eontract or Amendment
Ho. 1, dated September 26, 1952

Dated this 4tb day of November, 1953

BJITED ST&IES OF AMERICA

M7/

k. d king, Ekeou Officer
LHEA tield leanm, ion IV

"193
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AMENIMENT OF CONTRACT: No. IDM-EL63

Contract Docket No. DMA 1167X, dated September 26, 195i;§§ﬁe§tgceen
the United States of America and Henry E. Kolego is hereby amended as :
follows, effective as of t}he date of said contract: |

Referring to article "3. Exploration project® of Ex-

ploration Project Contract Form MF-200, delete the

figure "30" and in lieu thereof substitute #360,%

delete "12 months® and in lieu thereof substitute
12}, monthse"

This amendment shall not be construed to increase the esti=
mated total cost of the project, the aggregate total amount which the
Government may pay or the percentage of the costs which the Government

may pay under the provisions of Article 13 of the contract forme

Dated _geptember 26 s 1952

UNITED STATES OF VAI"ERICA?/O
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.. .’ Docket ‘No. DMA _1-1-_6_7_X

Commodity _Le_ad,_Zinc Py

UNITED STATES OF AMERICA Copper
DEPARTMENT OF THE INTERIOR Tam-E163
DEFENSE MINERALS ADMINISTRATION

.9 -
1 EXPLORATION PROJECT CONTRACT!
PN u//
4 |
J
It is agreed this ... 20th __ dayof .. September , 1951, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ...

Henry E. Kolego

BOX B

Silverton, Colorado i,

hereinafter called the “Operator,” as follows: -

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulatiohs Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Colorado .., County of _ San_Juan described as follows:?® ___

, PORCUPINE IODE, Mineral Survey No, 1292, Situated in Porcupine Gulch, Cement Creek
........... Area, Animas Mining District.

-with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...
None

(b) ~Lhat he is-a-lessotmin-possossicn-andsontitlod-to-possossionmand-tho-subondinabion-agnecment-ofthe-tes ja-arbt aelred

3. Exploration project. The Operator, within ______..30..._ ... days from the date of this contract shall commence
work on a project of exploration for * _.-1ea,d.,z:inc,.-copper..ores ....... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of 12 _months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction #hd control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the

. project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. :

¢ Not in excess of 2 years. 16—64066-2
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EXHIBIT #AM

Performance of Work

Work will consist of:

(2) Improve and open approximately 1} miles of access road from the county
road to the portal of the drift, Part of this work to consist of rehabilitation

of existing roadway and the remsinder will consist of new construction.
mately 11 months will be required to complete this work.

Approxi-

(b) Cleaning ocut and retimbering the portal and approximately 190 feet of
drift, It is estimated that 1 month will be required to complete this work.

(¢) Extend the drift approximately 300 feet to explore for new ore bodies
along the vein. Approximately L% months will be required to complete this drift.

Time required for the project will be 7 months, working one shift per day, six
days per week. Due to adverse weather, 12 months will be required to complete the

project,

The direction and extent of this drift is to have prior approval of Government

Field Engineers,

Total cost of the above project will not exceed $14,600,

Estimated Cost of the Project

(a) Road Construction
Labor
Supervision
Rental of Equipment
Bulldozer
Compressor
Depreciation of equipment
Miscellaneous supplies, including explosives
Total estimated

(b) Clean out and Retimber (approximately 190 feet)
Labor
Supervision
Rental of equipment -~ Compressor
Depreciation of equipment
Supplies; rails, ties, timber, explosives, etc.
' Total estimated

(¢) Drifting (approximately 300 feet)
Labor
Supervision
Rental of equipment - Compressor
Depreciation of equipment

$1,008.00
600,00

1,000,00
66,00

%50.00
3,649.00

$ 672,00
£,00,00
350,00

36,00

500,00
1,958.00

$3,024,.00
1,800.00
1,575.00
324,00






Supplies; pipe and fittings 340,00

Rail, ties, track spikes, bolts, -etc. 445,00
Explosives 900,00

Timber 300,00

Drill steel and bits izg.gg

Miscellaneous; including air and water hose, small tools, etc. .

Total estimated $8,993.00
(d) Total cost of project $14,600,00

Fixtures and Improvements (Estimated)

Improve and open road $3,649.00

Operating Equipment (Estimated)

To be rented by operator:

(a) Bulldozer @ $50.00 per day, 20 days $1,000,00
(b) 310 cfm Compressor @ $350,00 per month, 7 months 2,450,00
Total 3,450.00

Depreciation on equipment: (to be furnished by the Operator)

(a) 1 Jackhammer @ $14.00 per month, 13 months $ 21.00
(b) 2 Drifters or 2 Stopers @ $36.00 per month, 43 months 162,00
(¢) 2 Mine cars @ $6,00 per month, 5% months 33,00
(d) £ Ton pickup truck @ $30.,00 per month, 7 months 210,00

Total %1,26,00
To be purchased:
None

Labor and Supervision (Estimated)

2 Miners @ $12.00 per day
1 Supervisor @ $400,00 per month _
Includes all supervision, engineering, mapping, bookkeeping, etc.

Rehabilitation and Repairs (Estimated)

Clearing out and retimbering approximately 190 feet of drift $1,958,00






» Form 1\11?-‘103 u. s. DEPARTM ENT OF THE lNTER]OR Budget Bureau No. 42-R1035.

* (April 1951) Approval expires 6-30-51.

¢ DEFENSE MINERALS ADMINISTRATION
) APPLICATION FOR AID FOR AN DO NOT DL I THIS Brock
= EXPLORATION PROJECT PURSUANT TO Docket No. ... %m_—____zw_-x ___________
MINERAL ORDER 5, UNDER Date received .. "7/4(7// 0l
DEFENSE PRODUCTION ACT OF 1950 Participation . .
r 9
Henry E. Kolego
Box 342 L
Silverton; Colorado _ : : . . Neme axd
- - L e

Date _____ Bﬂay 7j 1951

FILL IN THIS BLOCK

1 Date of application May 7, 1951 . Estimated cost $35,4387
Mineral or metal _Le.ad_;:.__.Zj_-Il.Q,;__..C_QDPGI_' with Percentage of Government participation _______ o0% . .
‘ some gold and silver . _

\ INSTRUCTIONS A

’ Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature, .

all accompanying papers. If any question is inapplicable, or

\ | THE APPLICANT .
All papers attached nereto

\*1. Is applicant an individual, partnership, or corporation?
ts2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. )
1 *4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.
‘5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.
Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

! you have already answered these questions on MF-100, vou are not reqnired to answer the questions for this application. 16—64067-1
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Henry E. Ko@o,. . ' '

Box "34R
gilverton, Colorado

The Applicant

'l. The applicant is an individual.

0

. (Inapplicable)
3. (Inapgpliceble)
4, Applicant has had mining experience since 1926, employed in
various capacities in the Western States of the U. S., as well
as in FEurope and Africa, with the exception of four years spent
in the Corps of Enginesrs in the Armed Forces of the United States.
5. I am the owner of the property.
6. There are no claims, liens, or encumbrances against the.
property.
7. (Inapplicable)'
8. -Attached hereto.
9. I am prepared to invest my share of'the expenses in the proposed
project. Yes, it is sufficient to pay my part of the cost of the
prOJQth The Property
10. The proposed project will be carried out on the Porcupine Lode,
Mineral Survey No. 1292, situated in the Animas Mining District, San
Juan County, State of Colorado.

(Both areas are the same)
11. The name of the property has always been known as the "ﬁorcupine".
12. The Porcupline Lode isﬂlocated-about 4 miles North of Silverton,

up Cement Creek in Porcupine Gulch. The county road goes up Cement
°

Creek past the mouth of Porcupine gulch. There is an old road starting

at the mouth of Porcupine gulch going in a northerly direction towards

a mine in Minnesota gulch; that with some work could be used part way,

a switchback constructed and about 3/4 of a mile of new road constructed

to the Porcupine lode. Very little of this new work is in rock. The
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‘Denver & Rio Gfande railroad comes to Silverton. The county road is

in good condition the year around.

13.\ The supply of water comes down the gulch from higher elevations

and is plentiful all the year around. Power is not now availsble but

the powef line 1is approximately 5000 feet away.

14. There are no existing useable facilities, equipment, buildings or
structures now on the property.

15. The most practical way the ore could be milled would be to have a
mill constructed in close proximity of the mine, about two miles away
where there is sufficient good water for milling purposes.

.16. (a) As far as can be determined the tunnel is approximately - 189
feet long, and it was mined only at the portal and along the surface of
the outcrop and packed down the gulch with burros. The miners sorted

out the heavy zinc ores and shipged only the high grade lead ores for
their silver content., The mining of this property was discontinued in
the early 1890's during the gSilver Panic.

| (b) The Porcupine vein is a continuation of the Monarch vein (one
of the Anglo-Saxon group) which is supposed to be a high grade lead vein.
The Anglo-Saxon property has been developed by two main tunnels, the

- ‘lower one driven immediately above the county road in a westerly direction
for a distance estimated to be probably over 2000 feet. The upper tunnel
has been driven in a direction North 64 degrees Wést, a distance of

2800 feet, when it turns approximately 20 degrees more westerly and
continues for a distance of about 200 feet td its breast. At a point
about 930 feet from the portal of the tunnel, two drifts have been driven,
it is reported, on a good size vein, carrying copper ore. The northerly
drift is 600 feet long, and the southerly one 500 feet long. Both of

these tunnels zre headed towards the Porcupine Lode,





. ) : - Page 3 .
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*Silverton, Colorado
-17. The mine is not in production.
18. The entire length of the drift (189 feet) is on ore averaging
five feet in width containing a good grade of lead, zinc and some copper
with gold and silver. |
12. None.
The Exploration
°0- The exploration will be conducted for further development of lead,
zinc, copper and gold and silver.
2l. About a mile and a half of road must be constructed, the portal
of the tunnel must be cleaned out snd retimbered znd development work
'vigorouslyAprosecuted. Approximétely 7 menths would be éonsumed in
undertaking the above work, |
22. The following assay repoft, from the surface of the outcrop for a
width of 3 feet, was personally taken by the applicant:
0z Au 0z Ag %Pb %Cu | %Zn
0.03 11.6 9.6 1.5 14.2
An engineer's report on the Monarch vein, which is on the same vein
as the Porcupine, gave the following results:
| Pz Au oz Ag %Pb %Cu %2n
.14 247.5 15.5 2.7 34.8

The Requirements and Costs

5. (a) Labor--2 miners @312 a day plus overtime for

7 months $ 4704

1 bookkeeper @ $350 per mo. for 7 mos. 2450

ébg Supervisor @ $600 per mo. for 7 mos. » 4200
Cc) Purchzse of:

4 T. of 20# rails @ %120 per T. 480

750 ft. of 2" galv. pipe ' 450

750 ft. of 1" galv. pipe 300

(@) Cost of rental for equipment which the operator
proposes to rent:
310 CFM Compressor & $350 per mo. for 7 mos. 2450
(e) Rental value of items of eguipment which the ogerator
now owns and which will be devoted to the work:
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.
(2 Liners, 2 stopers, 1 jackhamimer, 2 mine cers,
driliing steel, weater hose, % T. pickup, new spare
parts for jeckhammer znd stoper, drilling bits,
pipe fittings, hand tools and other items too 4
numerous to mention). Rent at $728 per mo. for 7 mos. $ 5096

(f) Road work: Rent of bulldozer for 20 days @ $50 ‘
per day amounts to $1000 plus $450 for explosives 1450

(g) Opening of portal of tuunel, retimbering, 26 days 600

(n) Drifting of 2925 feet (26 days in a work month, 5 ft.

every round every other day for 43 mos.) 1257
Total cost $25,437

24. As soon as the project is approved, work will commence on
tne proposed road, which will take épproximétely 1z wonths. After
that, work will grogress to the opening of the portal of the tunnel,
ihcluding retimgring of the portal, this will take abdut 1 month.

For the next 44 months, apgproximstely 292% feet of drifting will be
done for the purpose of opening up additional ore bodies. Work will
Comuence as soon as the project is approved and will continue as long
as weather permits, with work resuming in the spring again as soon

s weather perwits. The total cost of the project as stated zbove
}will amount to approximately $23, 437. These figures are approximate,

and will, ao doubt, be revised.
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1 IN ACCOUNT WITH
‘ mmry =@or @sT Tamit xozEGO . TP
o BOX 398 . e Burns National Bank

TELLURIDE, COLORADO Durange, Colorado

L 4 ‘ /67X

CHECKS DEPOSITS DATE No- ¢f Checks BALANCE
Amom‘zt Erolcglf Forward . EB23%1 7195 %
1200 FEB23%1 1 5995 %
875 - FEB26%1 2 5120%
634~ 500- 13981 FEB28%1 4 17967 %
7000- 890~ MAR 2%51 6 10077%
670~ 4000~ ' MAR 3%1 8 5407 %
2'5’_'(3)8: MAR 5%1 9 4673 %
MAR 751 10 2173 %
10928 MAR13%1 10 13101 %
588— MAR14%1 11 12513 %
SC 110~ MAR14%1 12 12403 %
2500~ , MAR17'51 9903 #*
800- MAR19%1 1 4 9103 %
1700~ v MAR20%1 15 , 7403 %
725— MAR21%1 16 66.78 #
48522;" MAR24%1 17 58.033%
2000- 949~ , MAR26%1 19 2854 %
634— 14776 MAR2751 20 16996 %
Approximafe bank balance today (May 4, 1951) 165.96
Bavings bonds, maturity value 125.00
Sevings account . 75.00
Assets (mining machinery) 9610.00
Totzl assets ' £9979.96
No Liabilities
KEY LAST AMOUNT IN THIS

COLUMN 1S YOUR BALANCE
SC SERVICE CHARGES PLEASE EXAMINE THIS STATEMENT AT ONCE. IF NO ERROR IS REPORTED IN TEN DAYS
EX EXCHANGE THE ACCOUNT WILL BE CONSIDERED CORRECT. ALL ITEMS ARE CREDITED SUBJECT TO

EC ERROR CORRECTED FINAL PAYMENT.

RET RETURNED ITEM
CC  CERTIFIED CHECK PHOTOGRAPHS OF ALL THE CHECKS LISTED ABOVE ARE RETAINED FOR OUR DEPOSI-

DM DEeBIT MEMO TORS CONVENIENCE AND PROTECTION.
CM CREDIT MEMO

LST LIST OF CHECKS IF YOUR ACCOUNT FOR THE PREVIOUS MONTH WAS SUBJECT TO A SERVICE CHARGE, THE
OD OVERDRAFT CHARGE 1S INDICATED ON THIS STATEMENT OPPOSITE THE SYMBOL S. C.

U S 4





. ' S. DEPARTMENT OF THI’\ITQOR

DEFENSE MINERALS ADMINISTRATION

Form MF-100

(March 1951)  ° .

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT
N

Docket No, _---% - / / é 7
Jl//él / 2 !

Date received

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
erniment guarantee of a private loan, (4) Necessity Cer-

[

[ 1
Henry E, Kolego
Box 342
Silverton, Colorado Name and
L_ _, applicant
_____ Ma_y___@_6 ;.__1951________,_
. INSTRUCTIONS

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated om
the form. Additional sheets may be attached in answering

any questions or in supplying additional information. (IF

tificate pursuant to the provisions of Sec. 124-A (Amorti-
YOU CANNOT ANSWER A QUESTION, SO STATE.)

" zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, mcludmg the following:
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain brleﬁy)
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(c) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operatlon, by whom operated.
(b) Are you operating this property as:
] Owner.
7 Lessee.
[ Contractor.
5. Number of years in production :
If not in production or operation, estimated date when production will begin .
6. Experience of operators: v
Descrltl;Je the mining and general business experlence of (a) the apphcant and (b) the person or persons who manage the
projec .
7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including .results: of mine examinations,
recommended exploration and development, and metallurgical investigations. JU =
N < 98

. . /Zw

Include old

Give size or productive capacity.

16—63792-1





8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.

X?ﬁﬁ:ﬁ NUMBER OF SHARES LIFE INSURANCE
SALARY HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BO)]IE";F(’;ES' ESTIMATED
(?g HgAL TrrLe RECEIVED Ner
- officer is also ‘WORTH
NAME AND ADDRESS "director indicate APES%BA“NT OUTSIDE OF Net Cash
y “D”) AND AF- INTEREST IN Surrender
PILIATES APPLICANT Common Preferred Amount Value
After
DURING {0ans
LAsT
FiscaL
YEAR
(8) (b) () (d) (e) ) (g) (h)
e TorAL .| ... X X X X X oo o XXXXX|XXXXX

If more lines are needed continue on separate sheet.
9. Capital Stock Issues:

For Corporate Applicants

NUMBER OF SHARES. DivIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID®
(a) (b) (e) (d) (e)
Common stock $ S B . T IR
Preferred stock U S . S,
*Indicate period covered.
10. Production:
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM PropucT TorAaL ToTAL ToTAL MONTHLY
(a) (b) (c) (d) (e)

. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ..

. Quantity of product processed (specify unit of
measure and type of process)

. Quantity and grade of product sold or shipped

(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

' 12. Ore or Mineral Reserves:

(a) Describe the or mi 1 deposit briefly. Accompany the a tio;
' ore reserves. ‘ ‘

If so, state estimated maximum monthly

fn

any available report on the geology and

16—63792-1
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Henry E. _IFOQO. Page 1 . ‘

Box o542
Silverton, Colorado

1.

Materials produced:

a Lead, zinc,; copper, gold and silver,
b None.

Porcupine and Anglo-Saxon group of claims. Lode mines.

éag On the Porcupine: 189 feet of drift.

b) On the Anglo-Saxon: Refer to Enc. 1. (Adjoining Pgop-

erty

The mines are not flooded, After proper developmeht work
the mines should be capable of producing 80 to 90 tons per
<4 hours.

(2) Both of the properties are located four miles north of

Silverton, up Cement creek. ‘

b) Animss Mining District.

¢) Mineral District No., 7

«.) Sen Juan County, State of Colorado.

a) Property is not in operation.
(b) I will operaie this property zs an owner.

Unknown number of years in production.
Approximately 90 days after finances are deposited in bank.

Refer to Enc. 2. (Experience of Management)
(2) On the Porcupine, the tunnel is approximately 189 feet
long, and it was mined only aththe portal and along the
surfiace . of the outcrop and -packed down the gulech with burros.
The miners sorted out the hezvy zinc ores and shipped only
the high grade lead ores for their siver content. The
following assay report, from the surface of the outcrop for
a width of 3 feet, was personally taken by the applicant:

0z Au oz Ag %Pb %BCu %Zn

0.05 11.6 9.6 1.5 14.2

The mining of this property was discontiﬁued in the early
1880's during the Silver Panic.

(b) Refer to Enc. 1 (Adjoining Property)
(c) None zt the present time.

Applicant is not a corporation.

None

No production at present.

Not applicabie.
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Silverton, Colorado

12.

14,
15.
16.

17,

lo.

(2) The vein occurs in andesite and rhyolite formation. The
rhyolite is on the footwall.of the vein, and the andesite on

the hanging wall. The vein}?unning in a northerly and southerly
direction, averaging 5 feet in width of a good grade of ore, with
the strike in a westerly direction. The length and depth of the
vein is as yet undetermined. The vein contains a complex ore

Qf leac, copper, gold, silver and zinc with the zinc ore pre-
dominzting on the footwall and the lead on the hanging wall.

The ores contain a small amount of tungsten. This ore is very
easily treated.

(b) No information.

An access rozd of about ome mile has to be constructed from the
present county road. The proposed site of the new mill is

two miles from the wine, or the mill that could be acguired

is nine miles away. Silverton, the county seat, the point of
supply and residence, 1s four miles away.

Water supply, from mountain stfeams, are ample all year long.
Not applicable.

None employed at present. After operations are in full swing,
I will need: 4 miners, 2 trammers, 2 timbermen, 1l compressor

operator, 1 blacksmith, 1 wmine mechznic, 3 mill operators,
1 mill mechanic, and a mill supt.

There are no buildings on the property. The following equip-
ment I now own which are in serviceable condition:

2 Gardner-Denver D-9$9 drifters (hand. cranked)
2 Gardner-Denver 71 stopers
1l Ingersoll-Rand jack hammer
100 ft. of air hose .
100 ft. of water hose
1-20 gal. water pressure tank
1-1 T. mine cear
1-3/4 T. mine car'
1 upright column, arm and saddle for drifter
1-% T. 4-wheel drive Dodge pickup
Repair parts for drifter, stoper and jack hammer
Tools such as picks, saovels, hammers, vises, anvils, etc.

For economicsl operations it would be advidesble to obtain a
mill at the earlisst opportunity. Such a mill is availsble in
the immediate vicinity, and can be acguired for a reasonable
figure.





(b) If deposit is other thang:er:
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable

(indicated) ore or mineral reserve.

L

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE OR MINERAL RESERVE Es",i,m"mn CONTENT GB{;’.:S ¥“‘UE UNIT VALUE OF PRODUCTION
ONS PER TON & LOoN PR ToN PER TON
(Grade)
(a) (b) (c) (d) (e)

Measured (proved) R N OO B

Indicated (probable)

13.

14,

15.

16.

11.

18.

(c) If placer: .
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit

logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

Power:

State amount of power used, rate per hour, and source thereof.

Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment

now owned or controlled and in serviceable condition available for this operation.
Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Howrsy € hoboni—

Henry E. Kolego

(Name of Sotapnay)
applicant

May 26, 1951 General MNManager

nature of authorized official) ( ’

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






UNITED STATES .
DEPARTMENT OF THE INTERIOR s finets fistiit
DEFENSE MINERALS EXPLORATION ADMINISTRATION TECEIED
WASHINGTON 25, D. C. NOV= 61653
22/, New Customhouse -
Denver 2, Colorado November 4, 1953
Memorandum
To: C. 0, Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMA 1167X (Lead-Zinc-Copper), Contract Idm-E163,
Henry E. Kolego, San Juan County, Colorado

Enclosed are three copies of "Notice of Rescission of
Exploration Project Contract, Under the Terms of the Contract,
Before Work is Begun" which has been issued in conformance with
advice contained in a letter from the Chairman of the Operating
Committee, dated October 5, 1953, in that the operator did not
reply to the Field Team's letter of October 8, 1953, of which
a copy was furnished to the Chairman of the Operating Committee.

The original of the notice has been forwarded to the
operator by registered mail, a copy has been given to the Fiscal
Officer, Region IV, and a copy retained for our files,

L)Xt A
W. H. King
Enclosures

e} J RECEIVED
\\\_» Nuv 16 1£53

GoviniAL COUNSEL
DEFENSE MINERALS
ADMINISTBATION






UNITED STATES

DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ciils 103
WASHINGTON 25, D.C. (\
22/, New Customhouse , g
Denver 2, Colorado October 8, 1953 L

Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region Iv

Subject: Docket No. DMA 1167 (Lead-Zinc-Copper), Contract Idm-E163,
Henry E. Kolego, Porcupine Lode, San Juan County, Colorado

Enclosed is a copy of a letter from the Field Team to
Mr. Henry E. Kolego which has been prepared in conformance with
the advice contained in your letter of October 5, 1953.

Enclosure






UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse T
Denver 2, Colorado - QOctober 8, 1953

Mr. Henry E. Kolego
P. 0. Box 342
silverton, Colorade

Re: Docket No. DMA-1167X
Contract Idm-El63

Dear Mr. Kolego:

- Refersence is made to your lstter of September 9, 1953, wherein
you request an smendment to Contract Idm~E163 to authorize the driving
of a new crosscut to the vein in lieu of rehabilitating an existing
tunnel, as is presently authorized in the contract. ‘

Further reference is made to your estimated unit costs of
performing the work. The total estimated cost of the project, computed
on the basis of your estimated unit costs, is as follows: ,

1 - 1} mile road construetion & $0.88 per foot... $6,969.60
2 - 300 feet crossecutting € $57.44 per foot...... 2
Total estimated COBteceescavecsasceas 24,201,660
Funds presently allocated to the
pmj.‘ctsovctoooobtitQOtI'.-iinac.ooo-lno W
Additional funds necessary to
compl‘% the prOjecto' esdrcscscesscoe $ 9,601.60

In that additionel funds would be required to complete the
project which involves the exploration for minerals no longer authorized
undsr DMEA regulations, your request for the amendmert to Contract
Idm-E163 was forwarded to our washington office for a ruling in the
matter, : : '

We have been advised that it would be quite out of order to
provide additional funds in this instance.

ibis project has been held in sbeyance for over two years.
Therefore, unless you can give us satisfactory assurance that work will
‘begin in the near future and be continusd to the objective of the
contract, it will be necessary for the Government to rescind the com- .
tract under the provislons of article 7{b) of Exploration Project






¢ PREEEEIS .
. .

Contract Form MF-200 (June 1951) on whieh Contract Idm-E163 is

If ve do not hear from you by November 1, 1953, we will
take it that you are unable or no longer interested in performing
the exploration work under ihe terms of the contract and will take
steps to reseind the contract as outlined abovs,

W. H, King - C7<:
A, g. Koschmann <

DMEA Field Team, Region IV

JWT:jp

. cc Contract

' Chron o S /

Chairman, Operating Committee’ o S
WMTraver w/copy Chairman's ltr Oct. 5 (by separate memo)
AHKoschmann w/copy Chairman's ltr Oct. 5 '
JWTownsend L '






” ‘ FILE COPY

AME:
UNITED STATES - W//
DEPARTMENT OF THE INTERIOR VI N
DEFENSE MINERALS ADMINISTRATION S Al
WASHINGTON 25, D. C. . 30

0CT =5 ‘1953

Mr. :‘{‘ . King

Executive Ufficer

DMEA Field Tear, Regiom IV
22l New Customhouse Building
Denver 2, Colorado

' : Re: Docket lo. i 1167 (lead-sine-copper)
N Henry &. Kolego
\ Porcupine Lode
| San Juan Comnty, Colorado
Centraet No, Idm-E163

Lear Mr. King:

This will acknowledge your letter of Septesber 23, "1953,
with snclosures, referrimg to the above project.

linder our present instructions from tke (ffice of Defense
Mobilisation, we may only provide an increase of funds for lead-xine
projects when it appears to be definitely to the best interest of
tne Govermment to de so. It would, therefore, be cuits cut of erder
for us to so provide in this instance.

: This project has been leld in sbeysnce for two years, and
at thls time thores seems little likelihood of its beconing active in
the nezr future. Therefore, unless the (perator can yive you satis-
factory cssursnce that work will begin in the near future, we feel
the project should be terminated by you. ‘

Gincerely yours,

George C, Selfrideg
g idge
; (6>

Chairman, Uperating Committes

APPHOVEDe WRGriswold/hmj (10/1/53)
CC to: Docket . -
' Adm, R. File
, 5. B Medgos Op. Committee
Henber, Buresu of Fines M) Base Metals Div.
‘ Mr. Kinkel 1
A. R. Kinkel, Jr, Mr, Bishop

P N C hr On. . 4 :
Heaber, Geological wurvey (A8 - 1M






BO;L_ sS4t
ollvarton, Coloure .

Uniteu States Dejurtuwent of the Intsrior
Delense iiner 1s bxpior:eion LGministrat.on

wesiuangton 5, D, O,

Deal sir: ' ' Re: Docset DMA-1147X
suntreocet Ion-Elez

I would like an umendment to the zbove contr:et to ue
given authorization to (rive a crosscut to the vein which would
oe in lieu of rehabilit.ting the existing tunnel.

Puilowing is the brezkdown of the estimuted cost of the
roaed work and the cost rer foot for crosscutting :nd drifting:

Roud Construction--4, . roximstely 1, miles of zccess roza

$ oEU per ft. for lubor (% wen at $L1.50 per hr.)
L8 oo " sujervision (340U per wo,)
ewd mon ¥ part tise poosseepsr (450 per onti}
5 " mw puliaozer reatwl (350 per uauy)
08 ¢ " ¥ cowpressor reut:l (40 per 1o, )
VLo B M Siee]l pits (wepreciution)
081 1" " ooyucuite, fuse .uG cops
GuE M n o ip i 0d water aose (reute l)
e TR ook Namer (“es.rseistaiun)
LGS M MU cogprenLor w-n (1,50 er nr.,
RVEY Poo" compressur clesei iuel i 1u ceots o gal,
;ony wotor gus.li.e <4 ceunts PRSI TR W
CURpres.or grease
dUld ¥ " Cougrensor cue aiesel wotor oil
Jock nzmwer oil
JLE Ik Yooueprecintion on 4-wheel diive Plesag,
JUle o " " gusoline rnd oil for plikup-gos 4 cernty
— ' £er gal., oll | 1o cemis uor Lt.
.38 Tot.1 cost .ur fuot.





® @

srifiiong is computed ~t 5¢ fect of wurifting per .aonth.

415... ser foot for ¢rifting (contrazct letcing)
41

Boli " " supervision (4.0 p.r .conti)
liwo M mooon Lait tiwe bouseweper (4BU LT sonti)
g.7. M #on gompre.sor wan (31.50 [er ur.)
d.uu " M n Coppres.or vental (f%.. LeT @O.)
ewyu M n nLuching weoilae rzatsl
c.oU 1 t o Gynawite, fuse & vzips
CIPAVIEL " " ralls, spikes, fishn pleces, trocs volts & Uies
1.1 » @ 1 gtecl and bits (cepreciction)
P B v or giesed fuel (dvuv gils.)
l.&4. n nooIn g ot gelvanized pipe & fittings
1.17 v mn s usre set timber (&704v .75 M.)
ATy AR " 0 compressor oil (i4u g ls.)
b4 noon L ony wmotor ges (48 gols. - .o4)
01 " ? o gieonl & COELTeLsOr WOTOY gre:nse
o ou i ” ¥ sepreciation on i LI'iiting mzchines
SI7 " 1 % orifting mscoine perty (repairsg
vt I v oyoter & sir aoses (depreciation
CeuE W % 9 jguesing mechiue ,arts (repsirs)
. 8 i " r geypreciutiocn on s-wheel c¢rive pickup
loau " " v gasoline & oil for picxup (g¢s T4y o0il
' - 2t .12 per  t.)
RICE nn ggeaise il (Leyi.r mochines)
AU " " " eprecizt.on on > L.ie C&ars
S4B " " TgU & ou penny nails

~B7.4.6 Totul cost per foot.

~ Encigseu plexse find m:p showlng L€ pI0,056G crowseut .n relstion
LU tae existing woraings.

The pro.0560 suCess roué iewves tne Cowuby Higheny iu Cenent Cress
wpproximutely BuU reet soutn of wuere the Pocreupine Crets Crosses’ une
County Higheey ena continusy in ¢ Nortuwe:t=rly airect.on towird
winnesote Guich for o4 of & wile ot o gride of irowm 3 Lo 7%, tuen tioo
swiveapock 1s to oe constructed -nd tne rousd continuss for :nother /4
of & wile in = southwesterly divect.on to the ,ortcl of tne ropou.d
Lrosseut,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AJG 2 7 1353

to ning, .xscutive “fficer
Flﬁ’lb Letuu, 6L10n lV

2‘4 Lew Cuslomhouge Build.’mg
Denver 2, Golorado

et
Henry .. rolego
Porcupine ode

Contraet No. Idm-:163
Lerr ¥r. King:

The explorzticn cortruct for the sbove project

project to Le comploted _eptemwber 26, 1953,

.8 fer as we know, work h=s still not beem stn
frow the initisl clean-up work memntioned in Ir. cott ',
wamoo of awgust 21, 1952,
operating pr
tension of ihe sturtin,, date,

extension, unless ihe -
vary nae:iy iutuira.

the cunurici.

Ipvr& ‘or ﬁ“

“incerely yours,

Ernest Y. Bl

liocket Ko. - 1167 (i.eac-]

- dated September 25, 1951, wiil work to s.art within 30 days,
the uperalor was :iven until .ctober 1,1952 to start work, with the

FILES@@PY

SURNAME:

can Juan Courty, Colorado

was
ater

s aside
Hazen's

Ze note in your July 1953 resune’ of
ojects that this Operator has agaln rejussted an ex—

@ woulu guastion the adviss ility of ¢o#in making such
prensrad Lo guart work in the
Sthervise, it would #npenr necesssry to terminate

&Sy

ACIiNS Chsirman, Cperating Committee

A e
FES A TE LTI )

ig WRGriswold/hmj

(8/25/53)

CC to: Docket
Adm. R. File
Op. Cammittee
Mr. Kin.kel
Mr, Bishop

Chron.

M H Kins 659

Yemier, sure.u of [ines

Do ¥, TErrabes
23y

lember, Geological wurvey






. . ‘ ‘ FILE COPY
) SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR *®

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D.C. .

vSm@p. o —

Henry E. Kolego, Gan Jusn County, Colorade

Docket No. DMA 1167, Contract No., Idm-E163

Contract dated Septembor 26, 1951, total amount §$l4,600.00.

Contract ealls for road constr ctiuiy, ltunnel rehabilitztion
and 300 feet of drifting.

Mo work has been started, other than a little bit of
tunnel clean-up. Operator has again asked for postponement of the
starting dale but as of .ugust 27, we advised iir. King that it would
seem logical tc terminate the eontr.ct, unless Operator could start
in the very neazr future.

. W. & Gris*;.’ol(l

%. Re Griswcld
P. S. The field report is only of a general nature, giving the project
only blanket endorsement. The target is vague '"to explore for new ore
bodies along the vein," )

Nevertheless we gain the impression that the Yein is strong,
with good possibilities, though high altitude is a handicape

WRGriswold/hmj

(9/16/53)

CC to: Docket -
Mr. Mittendorf
Mr, F. E. Johnson
Mr. Selfridge
Mr, Alt
Mr. Keating
- Mr. Griswold
Chron.

3
\

!
i”"\

—
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UNITED STATES i)
DEPARTMENT OF THE INTERIOR |
L DEFENSE MINERALS EXPLORATION ADMINISTRATION S
22/, New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado September 23, 1953
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, kegion IV

Subject: Docket No. DMA-1167 (lead-Zinc-Copper), Contract Idm-E163,
Henry E. Kolego (Porcupine lode), San Juan County, Colorado

Reference is made to your letter of August 27, 1953, wherein you
request advice as to the status of work under the subject contract.

For your information in the matter, enclosed is one copy each of
the following correspondence:

1. Ietter to the operator dated June 10, 1953, from this office.

2. Ietter in reply to the above from the operator dated June 26,
1953, wherein the operator requests an amendment to the contract to extend
the starting date and change the work outlined to driving a crosscut instead
of drifting on the vein as the contract stipulates.

3. Memorandum dated July 28, 1953 from the Chief, Mineral Resources
Branch, Mining Division, Region IV, to this office, transmitting a memorandum
report from 4. L. Dare relative to the operator's request of June 26, 1953.

L. letter from this office to the operator, dated August 6, 1953,
requesting additional information pertaining to his request of June 26, 1953,

5. Letter from the operator dated September 9, 1953, which is in
reply to our letter of August 6, 1953, and wherein the operator supplies
information relative to the costs of performing the work.

In conjunction with the foregoing, and material which has a bearing
on the matter, you are referred to the memorandum report from Scott W. Hazen,
Jr., which was forwarded to the Secretary of the Operating Committee by our
memorandum of September 16, 1952.

If the contract is to be maintained in force it appears from the
engineer's reports that it will be necessary to amend the contract to effect
a more practical program., The existing contract was approved for a total





- . @

estimated expenditure of $14,600.00; however, under the proposed modified
program and based on the operator's estimate of unit costs the road work
will cost $6,969.60 and the crosscutting $17,232.00, or a total estimated
cost of $24,201.60 which is $9,601.60 in excess of presently authorized
costs, '

As the project involves a commodity which is now removed from
the list of minerals for which DMEA exploration assistance is permissible,
we are in doubt as to how to proceed in the matter of the operator's re-
quest for a revision of the work program.

When you have reviewed the enclosed and referenced material we
will appreciate advice as to the procedure we are to follow.

Gy
W. H. King

Enclosures
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224 New Customhouse P
Denver 2, Colorado : Y

August 6, 1953

Mr. Henry E. Kolego

P. 0. Box 342

Silverton, Colorado S Re: Docket DMA-116TX
: : ' Contract Idm-E163
Dear Mr. Kolego:

Reference is made to your letter of June 26, 1953, second
paragraph, wherein you request an amendment to the contract to authorize
crosscutting to the vein which would be in lieu of rehabilitating the
existing tunnel.

o Please‘submif your proposal in sextuplicate with attached map
which will show the access road and the relation of the proposed crosscut
to the tunnel which is to be rehabilitated,;

There is now available a short form of contract which places
all work on a unit cost basis in which the Government would, in your
case, participate on a 50-50 basis on the agreed upon unit costs of
performing the work. For instance, based on an estimate of the costs
involved, the road work could be cited at so much for the complete
job,. and reimburgement to you would be made when the entire work was
completed. On the crosscutting and drifting, reimbursement to you
would be on the basis of an agreed unit cost per foot for the work
: actual;y performed

This type of contract -eliminates the nece551ty for the
operator to document all costs and eliminates the various accounting
problems which are 1nvolved in the contract on the ¢ost incurred basis.

. If the short form type of contract would be acceptable to you,
your proposal for the change in the work description should include a
breakdown of your estimate for doing the road work and the cost per

~vfoot for d01ng the crosscutting and drifting.

, When we receive the above mentioned material we will forward
the matter to the Washingtori office, DMEA, for their consideration.

- Very truly yours,

John F. Shaw
For W. H. King

-~ Executive Officer, DMEA
Field Team, Region IV






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES S
. Badlding 20, Room 137
Denver Yedaral Osnater
Danver 14, Coleredo
' my 28; 1953

Tor ,}anmivi _otﬁm, Field Team, Regiom IV
From; - Chlef, Mineral Rescurces Branch, mninz Division,
Region IV ' ~

Subject; DMA 1167X, Contrsct 1dm-X163 (Lsad-sime), Nenry E. Kolege
(Powoupine lods), Sem Jusn Counmty, Colersdo = -
Request for amsndmont A ,

Enolosed sre the original snd five ocplies of
M, L. Dares memoraniux recommending the subject amswdment
,umtwmtmwwwmmwcm
the staxrting date to July 15, 1954. .

- \’Mfs@{\(\wt'\
' ' W._M.irajcr'-






. UNlTED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

Batlding 20, Room 137
Osnter

Denver Federal
Dewver 14, Colorado
2y 28, 1953
- /{/ - |
Te:  Chief, mm.; Resouroes Branch, Mining Divisiom, Regiom IV

Sﬂbjoutz DA 1167Z, Comtrast Tdm-E163 (Lesd-sine), tanry E. Eolego

_ (Poreupine lode), Su Jusn Cmty, Colorsdo -Roqunt
' for mm

| mmz. rohm.hahtmtommnmuunctﬂur,.‘
Aduudm%, 1953,Mumummxw63w
" allow for ummammaumwmpupd,

| _nﬁ'wm:orMMuihm“mmm@

rmmuuumumwrmm siit, Kolego reported tbat "
nm«mmmummummmummm
and had submitted a map shoving its proposed locaticn. The comtraet,
mmawmmthatw.th,m‘ |
,pwmwmcluningwtmdutubrmmmmm |
" adit, vith 300 feet of Grifting on the vein. Dessuse the old portal -
'uuump,mcpgmhatmmvmmotmmsoo:m,’ "
hla@mmmwmmmtuanmltd&mmmw
mkclﬂcnthoutothcpingthopaﬁdopmvﬂlprowmniw.
8. V. Hasen, Jr., and R. D. Berkaskotter visited the property
in Awgust 1952, and'in Hasen's memorapdua dated ingwst 21, 1952,
.;h-;ozammmnuu&mmmnormm-pmm
,'mmmﬁﬂmmmumugxmmmvtomﬂaamt
1n 1ew of rebabilitating the extsting vinss. Froa s suitabls poixt
morth mﬂ out of the gulel_: at spproximately the sams elovatiom,






'Y @

DMA 1167X, 1dz~E163
7/28/53, pege 2
Hasen sstimated that s maximm of 250 feet of crosseutting would
be required. |

Tt 4s realised that driving the crossout to the ore sboot
will cost more than the sstimated #1,958.90 allotted in ths contract
for eleaning out and rehabilitating the 190 feet of sdit. On the
basts of oost per foot, the allocated sus allews but $10.31 per
foot of rehabilitation. Hasen reported that the lower portal is
completely sovered by slide meterisl and its location would mot
be m.m‘pt by the evidence of dump material. PFrom what has
been learned of the rehabilitation costs on other DMEA projects
1 this ares, and of the present condition of the portsl, 1t is
belisved that the comt per foot of the vehsbilitation will greatly
oxmceed that allocsted and will equal, if not sxceed, the unit
cost of nev advange. Bacaﬁaaotthia, nndboémofthuving

a tmtmh,rm.mmqmtoffutmc snov axi rock slides

vith the possible loss of surface equipment and supplies, it is
recomsended that the operator be given suthorisation to orosscut
to the vein, B - |

The opsrator states in his letter that his ability to proceed
vith the eontrset will depend upon the availability of & mearby mill

" to handle his custom ore. He states that he will have to proﬁuu

vhen be euts ore so ss to lighten the finensial strain of the rosd

work and crosseutting. At the present time it is bslleved thatthe
Mayflower mill of the Shnnﬁndouh-mv» Mining Company will possibly






TR8/53, sase 3 ?

hh.opnuanbymxtm. There is also the possibility

that the U. 8. Matals Corporation mill mey be in a positioam te

nill his ore st that time, | |
Mgohnrymwhahnrtimhr. It i3 believed

that edditionsl starting time shouwld be imeofpersted imto the

~ contract. Ithnmﬁc&th&tmlwtangahhutu

- ay 15, 19%,the¢mlotionporindbcutwdto!wmher 15,

b ‘1951_.. n»nu.aemmthwmtinmmwumr

mﬁ be ready to begin his crosscutting when ’m is possikle

next spring. | |

AH Doy s

W. L. Dare
Mining Enginesr

" WLD/eb
ocs ¥

- El63
DMEA Chron.
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, Box 342 :
United States Department of the Interior Silverton,Colo.
Defense Minerals Administration : June 26, 1953
22 New Customhouse
Denver 2, Colorado , Re: Docket IMA 1167X
Contract Idm-E163
Attention: Mr. W. H. King
Dear Nr. King:

Referring to your letter of June 10, 1953, I am unable to pro-
ceed with the contract at this time unless the prices of metals improved, sand
we had a custom mill in the near vieinity. The Pride Mill does take cusiom
ore tut it is bookad solid., In other words, if I start the necessary work
.I would have to be sble to ship ore immediately for the work on roads,
drifting, ete. would be quite s finsnciel drain end I would have to bhe sure
of some income after eacountering the ore.

If it were possible to be granted another Amendment to extend
the starting date, I would also like to have another Amendment to the
effect of driving a cross-cut instesd of drifting on the vein as the
Contrmct stipulates. This property is situsted in the Red Mountain
pocket country and the bodies of ore occur in chimneys or pockets.

As far as I can determine the ore encountered in the Porcupine occurs
in a chimpey. Wwhen I applied for the losn I sent a map showing the
proposed aross-cut, but somehow or other it went through as a drift

on the vein. '

If 1t were possible to obtain the two Amendments I would make
every effort to take advantage of the loan. » o :

. Sincerely yours,

/8/ Benry E. Kolego






UNITED STATES o : B
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

 WASHINGTON 25, D.C. : DOCKET COPY

22l; ¥ew Customhouse '
Denver 2, Colorado June 1C, 1953

Registered Mail

Xr, aem E. Kohga
Silverton, Uolorade Docket DMA 1167X
Contract Idm-EY63

¥

Lear Hr, Kolago:

Your attention is directed o article "3, E.Xp}nratd.on
Projeci" of Exploration Project Contract Form MF-200, wiich as
wwnded by Amendment Noe. 1, stipulates that the exploration work
. sh211 comnc-e within 360 days from the date of the co tract.
The period in which work wcs to te siarted would taercitre oxnirve
on or oab Jepbabar 27, 1950, Ia order to ey Lo curbrict in
force be;ond t .2t dals 1% 1rill be necassar, for ou to obtain
ancther Amendment to furt.mr extend tie starting date,

B Ye 211 realize the conditinsns slich effact tie start of
work. However, unless we are ~ive: sssursnce Liat rark vi‘tl ba
commenced in (e near futurve wnd be ey divvind Lo oa goldcloetnry
complation, it will be necessary to terminate tie cartract in con-
formance witi article "17 {b)" of Txploratirn “roject Contract
Forn MF-200, Unless ws receive a satisfsctory explanatior from

o you by June 3C, 1953, we will corsider that yov are no longer in-

tere ted in performing tie explorabilion wrk o7 w13 hinke the
mcessary steps toward terminating the contract,

L d

PR

'.1’

e - O ~1
Yours vexg WXLy y

1“ 1
: Executive Officer :
i DAIE& Field Temm, ’iﬂ"l"'\ v

JWT:1d

Chairman, Operatlng Committee »~ -
Townsend ~
- Traver
"~ Koschmann
Contract
"~ - Chron,






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

LEPARTMERT 0f e INTeERIeR

22/, New Customhouse Detense Mirerats Administration

Denver 2, Colorado September 26, 1952 RECEITED
SEP29 1959

Memorandum

To: C.0. Mittendorf, Administrator, DMEA

From: Executive Qfficer, DMEA Field Team, Region IV

Subject: Amendment No. 1 to Contrect No. Idm-E163, (//é 7:)
Henry E. Kolego

Enclosed are the originel and two copies of Amendment
No. 1 to Contract No. Idm-E163, Copies of this emendment have
been given to the operator, the Fiscal Officer, Region IV, and
& copy has been retained for our files.

Three copies of the memorandum recommending that this
amendment be approved were sent to the Secretary to the Operating
Committee on September 16, 1952,

Enclosures
e
\
A%
RECEIVED
OCT 9~ 1952

GENERAL COUNSEL
DIFENSE MINERALS
ADMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224y New Customhouse
Denver 2, Colorado

September 16, 1952

Memorandum

To: Secretary to the Operating Committee

From: - Executive Officer, Field Team, Region IV

Subject: Contract Idm-E163, Docket No. IMA 1.167x, Henry E. Kolego,
(Lead-Zinc).

Enclosed are three copies of a letter to Henry E. Kolego,
notifying him that the starting date of his contract has been extend-
ed, Also enclosed are three copies of a memorandum by Scott W. Hazen,
Jr., Bureau Engineer, recommending this extension.

W. H. King

Enclosures &S Y\
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UNITED STATES _
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Septenber 16, 1952

Mr. Henry E. Kolego
Box %2
Silverton, Colorado

Dear ¥r. Folegot

- This is to advise you that the date of starting wrk under cone
tract Tdu-E163 will ve advanced to October 1, 1952, and the date of com~
pletion of the contract will be advanced to Sepienber 26, 1953.

- ) formal amendment will be transmitted to you for signature

at a later date, »

W. HG m
Fxecutive Officexr
F{eld Team, Region IV






| UNITED STATES
' DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

137, Building 20
Denver Yedersl Cemter
. Benver 1k, Gelorade

Tot ’ n@eut.iyt mgqr, ?told Toun, m‘ﬂl |
“Prem: - Chtef, Colorsdo M, nugsng Biviaten, Region IV -
Subjtett WA 1167X, Coutrast I&n-ollés (Lead-Eimc), Henry R. Kolage, '
, ,'Wswm,mmemw.mm ,

;tmmwtmmmmmﬂnmma
Beott W, Basen, Jy.'s memorsndum recomsecding extension of the
subject eontrmet through Septemder 26, 1953, This is eonsidered
mmrymummmumnmmmwm.

S mmm-mxmwmtaummm
request an amendaeut to authorize a different appreseh to his ex-
vmmmmwmpw This he has outlined
nhiahct)uw
Iumw N ;
\wm ‘Aj‘O‘
. L X . wt uc m“r, Jr- N
 attachent |

ece 5
B163 . -
~ DMEA Chroem.






- UNITED STATES =
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Bonver Fedearal Centar
Penver 14, Coloredo
Auvgost 21, 19%@

Nezmorandum . 4
o: m, Colorado mn, mu mm:m, Mou w
From: Beott W, ﬁm, o,

Subject: IMA 1167X, Gontrest m-nss (uu nne), Reory B. mm, ‘
s applicant; Poreupine iode, San Juan County, Solowmdo

. and R, 'n;m.mtm 1n scupeny vith Kolago on August ik, 1952. m- : o
: tmimtion m mads in ecnformance ﬂth the latter trom the m::in;_tvc )
‘ Ottim, Field Team, Region IV, dated Nume 9, 1952, at which time the

starting tise of the oxpmum womt ocatreet T4m-X158 was extended
 to Saptenter 1, 19%2.

WMMM&MB KOMMGletttr&iltothc
I wmummrrw, umxmpnm, and smmall tools. Ee
has rmvod tht wmh‘b.d m and e.obria vhich comod the upper
pm‘ul of the Poreupim mim as & ruult of a :mlﬁo during the
past winter. . o

An examination of the three portgls to the three levels of the
nine ﬁm; that they are all situsted 1n la hagardous losation with
respect to sndw_l;.{dois and water rtmoff rromtha higher rﬁsu above

 the m AIt»is mmmaavmu to utilize the mnm@ caved
. lowrtmml!orwcnstothewebodykmwmtmmmm
| Axologo is of tha seme oyinicm as tho IMEA vepresentative that a nev
‘Wulundermmt thauh!‘bu dr!.mto gt under the ore bedy.
This cen be swt-d from . safe matmn at .pprmuly the ssme '

Anmumcfthomﬂzpimnimmw‘bymw Hasen, Ji'.',r-~'






elevation as the lover tumnel portal. It vill be very little longer
than the 190 feet of rehabilitation and retisbering vhich are alloved
by the eantract. The period of complation will be longer than the
_estimated ore month for rehabiliteting the 190 feet ss alloved by
eontrast. Hovever, 1t is doubtful that the one month Would be suffi-
 etent to 40 the rehsbilitation of the existing lover wupel. It is
nn tlut ‘the eoat of the new cm:cut vould be about th- sane 33 the

o aetua}. rehabinutim cost..

_ mtiono@themimawnthatth.uppepowmmsmm
':onthevommmouumpp.dsn.sucplycutguzwmichm
'amm by m:cr This portal ves completely cbliterated last vinter
. by snowslide and water yunoff. Kolago bas now scapletely mmm this
mtmmmmmmmmmmummm Thisuppar
‘.hmlmarimtothcmrthammwin:wapprwmulyliotut,
'.v"mtmnhoctfﬁldtoemtmm;distmofwto&fm
'uthomamoublysmmmtonmmrthnmmof
_the distanee of the drift. ktubautserutmmmmamu
hub.mmkontb:madintmeofabm‘c%tnt. mumm
been intersected byn.lowr uuond level which alsomstarud tremo.n

fupoudpmition in the face ofa.raﬂur utnp cliff in the bottom of

8 gully. This porw. has been somplately covered by debtris from slides |
anaumnmoﬂ Amsu.wpohummmsm-tmmmrm'
L this lwtl Very good grulo J.ud-zinn ore is exposed on the level and
"-.iin the stopo ?romthis uaend ltvqlavs.nzohuahohucmxk on
- 'th. ore aa \mtnmm distm«, but it is estimated to be approximately
s fest deep. It 1s mow plrtially £11led with water. A thimd level
hu bton driven tomd thc or. bod.y snd, ypresuwmbly, has enoountered






the ore, dut it is not known if this lower level has beem holed to

the viuse. It is rether dowbtful as the Wter in the winse ves |

mnmmhn;xmummtmlmm,muy,‘»

dratn oyt 1f the tunnel was sounested. This lover tumnel is also in

tn-mucoraaumumnmm.mmummmmzm

thowmcotth.dm mm‘timoftbcpcmumuuly

Omud by smlmmdnmnmottdﬂ:ﬂo

| mw.mmicnnupoudontmmmmmmtmm
‘vinzes 1n the m-eupim mine ia of sufficient sise and excellent grade

© lsd-sine ere to varyant ecutimiation of the Froject. It is :mommoa
;tmtxwumtmwmmmtmmpmmmtmuu
";lafthaitartingqfthomtbommw 1, 1952, end the date

of mmzm_armeamut, Septender 26, 1953. This latter date
nmmxm-mwmmmcmtmtmummm

&ﬁm«m-ﬁmﬁmm' vmmiamu'wim
mz-mxvznwmuyummmmtmmumormmm

4 possibly smmofth. arosssut porul, It will wmlyhmm ‘

wmtho.ontucttearamamammutwtm«-hoaymnm-'

of nhabiuuuon ot m ui:tmg drif‘t and to allaw drirting on tm |

. vein tt thu lmr lavel ccmumwuta vith tho amouxt of my mmg

u‘tor thq crosuut hu bm drim m oontrwt vnl then oonaiat of
itm (u), sonstrustion of the road, mm will remain the same; :
item (b), erossputting ;yprcumtcxy 250 r«t to the vein, vhich vill
: "'bo nmtitum in licu ot nmnitutson; uﬂ tiem (), drifting, the
,:txttnt of whiohvinb' raducod ueotdmgto ths swount of money
rmining l.ftcr thc cmlcut is ccqplntod ' '

| um:lns msimr

' Gc 5'n63,¢hron.






"~ UNITED STATES - )A’
DEPARTMENT OF THE INTERIOR -

BUREAU OF MINES

Building 20
Denver Federal Center
Denver 14, Coloredo

July 21, 1952

 Tot . Chief, Colorado Branch, Mining Divisiom, Regicn IV
From; Ss V. Hasen, Jr, | .

Subjeot: DMA 1167X (Lead-#ine), Comtract Idm-E163, Hemry E. Kolego;
' -#pplisant; Poroupine lode, Jan Juan County, Colorsdo

The sppliesst was contasted at Silvertom, Coloredo, cn July 1"5, 

1952, and the subjest application wvas discussed. Kolege has started :
'«mmmt;mummwmmmmatmmuw@m'
- covered by s snowslide. He is doing this work on his owm, subject to
mmmpmmmmmwmmnnp.

If the underground workings indisats the advisability of

oon ,m:nvﬂxgomuththpmjcﬁ. He is preparing tle
- trail at this time in lisu of doing any resd work until he determines
the advisdbility of eomtimuisg. He expects 0 have thw portal open
by Auguat 15 at whish time the Defense Minerals Exploration Administre-
tion repressentatives and Kolego can mels & joint examination of the mine
. and determine if the project should be sotivated. o o

[

- - S. W. Hasen, Jr.
© Gemeral o mmeesoeee
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‘ “ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION : %_____m_: """"
WASHINGTON 25, D. C. (i’ C _ 'ﬂt g
(e
Nov 7 1951
Contract Service Sectdion |
General Aceounting Office 07
¥ashington 25, D. C, :
Re: Docket DMA 1167X

Explorasion Project Contract
Idn 2163

Henry E. Kolege

W

Gentlemen:

Enclosed for recording in your office is the original
signed copy of an Exploration Project Contrect executed between th_o
opsrator named in the above reference and the Government of the
United étatn.

Sincerely yours,

(signed) FRANK E. JOHNSON <7(;/uv)

Acting Director
Production Expangion Division

Enclosure~1 | | 5 g,

Typed: 1l=le51
DEMduids/hmJ
cc to: Reports and Records .
Adm, Reading File
PED
Mr, Moulds
Docket
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® - | OEPARTHERT OF THE (NTERIOR

REGEIVED

UNITED STATES 0CT 3 01951
DEPARTMENT OF THE INTERIOR . Defense Minzrals Administration,
DEFENSE MINERALS ADMINISTRATION Preducticn Emnsn_n_ Divishsn,

WASHINGTON, 25,.D:-€:i07

22/, New Customhouse . airﬂiﬁ:ifft‘“ﬁiﬁb?ffrh
EE\A DEATAE . .-3~,,m‘d@ﬂ
Denver 2, Colorado crg§ b October 26, 1951
REGISTERED MAIL
Memorandum
To: C. O. Mittendorf;”Director, Froduction Expansion Division

Defense Minerals Administration

From: Executive Officer, DMA Field Team, Region IV

Subject: Contract Idm-E163, DMA Docket 11€7X, Henry E. Kolego, Yorcupine
Lode, Mineral Survey No. 1292, Situated in Forcupine Gulch, )
Cement Creek Area, Animas Mining Distriet, San Juan County, ol
Colorado - R
Enclosed herewith are the original and three copies of Contract

Idm-El63 as listed above,
One copy of the contract has been mailed to the operator and

one copy has been retained for DMA files.

. H. East, Jr.

Enclosures






| . o FILE COPY
SURNAME:
UNITED STATES '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
Mr, J. H. East, Jr. m Q/
Executive Officer, Region IV N
Defense Minerals Aduinistration NS
22, New Customhouse Bullding
Denver 2, Colorade Re: Docket No. DMA 1167X

~ Hemry E. Kolego

Dear Mr. East: '

Please find herewith six copies of contract for the subject
exploration project., The contract haas been signed for the Government
and bears register number and effective date as shown. '

The allowable costs of supervision and rental of equipment
furnished by the eperator have been decreased and the total amount of
the projest reduced from $23,437 to $14,600, The oaly map at hand of
the property is a plat of Survey Ne. 1292, Mineral Distriet No. 7,
Poreupine Lode showing the ¢laim boundaries and a dimsovery tunnel
approximately 190 feet long. As this map has little engineering im-
pertance, it was not made a part of the sontrast.

The contrast is to be signed by Mr. Kolege witheut any
changes %o its eontents. If any provisions are unsatisfastery to the
operator, the contract must be returned to this offige for re-execution.

After signing the aontract, one copy is to be given to the
operator and ome copy retained for your files. The remaining ecples,
inalx;ding the original, are to be returned to this office as soen as
poss bl..

A eopy of the contract required by the Regionsl Finance 0f-
fice will be forwarded dirsctly by the Washington Finanee Sestion,

Sincerely yours, ()

X ¥
C. 0. Miittendorf B 0
Enclosures-6 C. O, Mittendorf, Director
APPROVED Production Expansion Division
T DEMouldséme?
- ' : Typed: 9/26/51
Chairman, Coordinating Committee cc to: Reports and Records
e ' Adm. Reading File
i peliopye Messrs. Mittendorf, Olund
Member, Bureau of Mines Mr. Moon Mr. McKnight
Mr, Moulds Mr. Gowen
, . . Mr., Billings Region IV
Menber, Geolofical Survey Docket






A ¢8O
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION /
WASHINGTON 25, D. C. ) :

FILE COPY
SUR .2

Scptember 2, 1951

Hesorandunm

Tos Tirector, Production Fxpaasion Mvision

From: Seneral Counsel

Qe T ¢

erament subject to:
1. Proper signature by the applicant.
2., Proper datiag prior to delivery.

3. Govornment approval of any subcontracts uader
which work upon the project ia to be performed,

Your file is returned herecwith.

: N N,
PEEMVERNESS Sibel)

(30 Lo HOfglund
General Counsel

#btachnent
RRGuthrie/ema

Copy to:' Reports & Records
J. L. Hofflund
R. R. Guthrie
Chron, .

Sukject: Heary E. Kolego exploration contract = Docket No. Dubhe1167X
The proposed exploration contract in this case is approved

av to legal fora and sufficleucy for signature on behalf of the Gove

,
ya
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Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Docket No. DMA-1167

Commodity__Lead-zinc-copper

To Frodue oz Fxomsis ‘
7z n P Total Amount $23,1437.00

Govt. Participation_ 2%% C//) 7/X§0)

1. Name and Address of Applicant Henry E. Kelego, Box 342, Silverton, Colorado

2. Location of Property_Porcupine Lode, Mineral Survey No. 1292, Animas Mining

District, L miles north of Silverton, San Juan County, Colorado

Lead~zinc-copper-
3. Mineral or metal silver=gold Is it listed in Section 9 of MO-5? Yes

If not, application will be rejected.

4. Geologic probabiiity of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good__Good (see attached report by W. S. Bﬁrbank; Geological
Survey).

b} Poor

c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?_No
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?__ Yes

(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?_Applicant is owmer

Does the iease have sufficient time to run to cover a future

productive period?___Yes

*question numbers are those of MF-103

Page 1 of 4 pages
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Re: DUA-1167X

Memorendum concerning item 22 of Form lIF-103, Application for Aid
in an Exploration Project (DPA, 1950).

Subject: Geological basis of exploration project, on the Porcupine
Lode, Porcupine Gulch, Cement Creek area, Silverton,
Colorado, DMA-1167X.

The Porcupine vein, which the applicant proposes to explore
is one of a series of northerly-striking veins on the east slope of
Ohio Peak. They lie in the Silverton volcanic series in andesitic
rocks relatively favorable to vein formation end in a mineralized belt
that extends from near Silverton for about 7 miles north, more or less
parallel to Cement Creek.

There is no geologic date available on the Porcupine vein
itself other than that supplied by the applicent. From general geologic
considerations end from some data available on the nature of the ore in
the nearby May Day vein (Bureau of Mines, Info. Circular 7554, pp. 87,88,
1950) and in the old Kensas City mine, it is believed that veins of this
aree are worthy of exploration as possible future sources of lead, zinc,
and copper. They are (1) relatively accessible to eventual deeper level

development from the Cement Creek road, en all-weather road from Silverton,

(2) the ore shoots are relatively high in zinc and lead (in about equal
proportions or with as much as 2 zinc to 1 lead) and contain recoverable
copper, It therefore appears desirable to encourage further exploration
in this mineralized belt to determine the vertical and lateral extent of
commercial ore shoots. Should such shoots of ore be found, about 800 to
1000 feet of back could be obtained by a cresscut 2000 feet more or less
in length from an altitude of 10,100 feet at the county road. The portal
of the applicant's tunnel lies at about 10,860 feet altitude. (See

attached tppographic map)..

It is therefore recommended that the loan of $23,L37 (50%
Government participation) be granted without edditional field examina-
tion at this time.

W. S. Burbank
Geologist - GS
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10.

.
RSCE ‘Il' 4""* s

Are subordination agreements necessary? No
a) MF-201¢
b) MF-202

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower__ Yes

b) Equipment and supplies_Available in general area
(Question 14 plus general knowledge of availability)*

¢) Accessibility (questign 12)*__ Yes

d) Water.(question 13)*_Yes

e) Power (question 13)*_Yes

Is a field check needed on any of these points?__No

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*__ Y€S

Is a field check needed on this point?___ No

Exhibit A. (questions 21 and 22)*%

a) Is the project adequately described? No 7

If not, are there sufficient data given so that you can describe

the project?_ Yes If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? lMep shows only claim,

and location of present tunnel.
¢) Is the proposed work "exploration" under the definition of

Section 8, M0-5? Yes

If not, what part of it is?

Page 2 of 4 pages






10. Exhibit A.

(2)

The applicant proposes the following work which is
described in general under Item 21 of the application
and in more detail under item 23:

Construction of about 1 1/2 milesof road from
the present county road to the portel of the tunnel.
Opening of portal of tunnel and retimbering tunnel.

Drifting about %00 ft. from present face of
tunnel which is believed to be 189 ft. from the
portal.





11.

12.

13.

d)

e)
f)

g)

c_.~. . N

- &« -~

Is this part a worthwhile exploration project?

Are the cost estimates detailed? )4zf

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? No If so, attach a draft.

Are the cost estimates reasonable? Supervision and bookkeeping combined,
are too high.
Should more information be requested from applicant? No

Is a field examination necessary to complete Exhibit A? No

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable? Yes

If so, are sufficient data furnished? Yes If so, attach a draft.

Is a field check needed? No

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable? _ Yes

Sufficient data? N°  If so, attach a draft.

Are rents and charges reasonable? see attached draft

Is a field check needed? No

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? 1°S

Is the schedule adequate for the work proposed?__ Yes

Is the schedule excessive for the work proposed?Amount of ceving unknown

Salaries are

Are the proposed wages and salaries reasonable? Wages are O.K.
high.

Is a field check needed? No

Page 3 of 4 pages
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Docket DMA-1167

11, Exhibit B.
(b) 1 1/2 miles of road repair and construction:

Rentzl of bulldozer for 20 days at
$50.00 per day...............--.. $ 1,000000
EXplOSiVGS...----.;..’.....--.-o--noc )4.50.00

To tal $ 1,450.00

12. (c) Some of the equipment owned by applicent, and listed for
use on rental basis, is not needed for the exploratory
work set forth, e. g., 5 drilling machines. Items like
these and 10 (e), high supervisory and bookkeeping costs
could be adjusted when contract is being negotiated.






14.

15.

16.

17.

;

Exhibit E (question 23-c)*

a) Is it applicable? No structure or building repairs listed.

b) Sufficient data?

c) Reasonable?

d) Field check needed? No

In your judgment, can the proposed work be done in the proposed

time? Yes

(A1l exploration must be completed within two years)

If field examination is not needed, attagch your recommendatlon
Recommended for approval on geologlc based = EeJd.Le’

d bject to djustments - G.A.A.
anF e%EmeanSn is g%% a &8 y%u have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by: Erwin J. Lyons - GS

‘.& G. A. Apell - BM

NJE {V‘ . Date___ 6/11/51

"
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