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UNITED STATES 
DEPAR14ENT OF THE INTERIOR 


Defense Minerals Exolor ation Administration 


OFFICIAL . DOCKET FILE 


-rijnae '(or cancelled) without certification.	 1EA No. // 7)( 


This is the official contract file containing all official 
records of the project. Duplicate material has been removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 .	 ' 


Left Side 


Certificate of Audit '(Final). 


Interim Audit(s). 


Report of Review, 


Termination Notice, or Agreement. 


-'cisiori Notice. 


Assignment of Contract.' 


ontract Amendments (latest on 
top). 


ract with all, exhibits and 
annexes. 


Oiner's Consent to Lien. 


Subordination Agreement. 


Leases and assignment's of leases. 


L $plication and attachments. 


Schedule of Collections.


Right Side 


Project summary. 


Work completed analysis. 


All other material is filed in 
chronological order with "corre-
spondence including the following 
.reports as checked: 


Final Field Team Report. (Tab) 


Operator's Final Report. 


Interim Reports. 


On-site Exam Report(s). (Tab) 


Settlement She ets. 


Operator's monthly reports and 
all attachments (latest on top). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Naps in folder number	 - 


Operator's Monthly Reports in folder number ______ 


I '	 '	 '	 '	 7973 
- 


Reviewer's Initials ,







DOCKET COPY 


1TIC OF RE3CLION o EXPWL4TI( PtJJECT CW4ThACT, 
UDE ThE TE}* (F Tiff CLNThACT, BEOkcI J.eht X BEGUN 


Mr. henry E. icolego 
P. Q. box 342 
i1verton, Colorado 


Ciperator under Exploration Proeot Contract Ida..Z163 
Docket rio. DM 11 ?T, dated eeptember 26, 1951 


The United tatee of America, acting through the 
Leprtrnent of the Interior, fene i4jnralp Exploration 
Administration, under th. terms of the above i*entioned 
coutrct, •hereb rescinds the contract 	 the following 
rounds


Li the opinion of the Caovernaent, you have 
failed to prosecute operations pursuant to ts terms 
of th. contract in that you have failed to coeno. 
wrc. under the terms of the Oontrsct or iundnt 
lb. 1, dated 3eptember 26, 1952. 


Dated this	 da of gyunber,_l95. 


d. king,	 ou	 Officer 
LiEA iie]4 leaa, 'gion IV
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GO1/E4COPY	 T. 


ANENL1ENT OF CONTRACT: No. ]DM4tao3 


Contract Docket No. DNA 1167X, dated September 26, l9l, between 


the United States of America and Henry E. oiego is hereby amended as 


follows, effective as of the date of said contract: 


Referring to article "3. Exploration project" of Ex-
ploration Project Contract Form MF-200, delete the 
figure "30" and in lieu thereof substitute "360," 
delete 11 12 months" and in lieu thereof substitute 
"2 months." 


This amendment shall not be construed to increase the e sti-


mated total cost of the project, the aggregate total amount which the 


Government may pay or the percentage of the costs which the Government 


may pay under .the provisions of Article 13 of the contract form. 


Dated eptember. 2á' 1952 


/jwi	 #	 -.	 UNIiD STAT OF AIERICA 
Henry K.	 ego


By 
,1/( 19 
cutive Off
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'


Docket No. DMA 
Commodity


Copper 


Idm-E163 


It is agreed this --- - -26th day of ------pt?Lbr---------------------, 1951, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


--Henry--E.Kolego 
--Box 342 
Si1veCoad ____________________________________________________________________________________________________ ____________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "RegulatiohsGoverning Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Colorad------------------, County of - --------- -Lfl --- described as follows: 2 


-PORCfl --IDE Mm--era	 ey No. 1	 Situated	 --upe Gulch1 Cemen- -


----AAnimaMmni----District 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


--------- -None 


(b)h_i_-gonand ntit1g' 
3. Exploration project. The Operator, within --------- -30----------------------- days from the date of this contract shall commence 


work on a project of exploration for iad,zinc, copper--ores-------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 J.2.mônths ------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction id control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of thework may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It In the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to Identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.
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EXHIBIT "A" 


Perfoxance of Work 


Work will consist of: 


(a) Improve and open approximately l miles of access road from the county 
road to the portal of the drift. Part of this work to consist of rehabilitation 
of existing roadway and the remainder will, consist of new construction. Approxi-
mately l months will be required to complete this work. 


(b) Cleaning out and retimberirig the portal and approximately 190 feet of 
drift. It is estimated that 1 month will be required to complete this work. 


(c) Extend the drift approximately 300 feet to explore for new ore bodies 
along the vein. Approximately 4 months will be required to complete this drift. 


Time required for the project will be 7 months, working one shift per day, six 
days per week. Due to adverse weather, 12 months will be required to complete the 
project. 


The direction and extent of this drift is to have prior approval of Government 
Field Engineers. 


Total cost of the above project will not exceed $14,600. 


Estimated Cost of the Project 


(a) Road Construction 
Labor	


S 	 $1,008.00 
Supervision	 600.00 
Rental of Equipment 


Bulldozer	 1,000.00 
Compressor	 525.00 


Depreciation of equipment	 66.00 
Miscellaneous supplies, including explosives 	 450.00 


Total estimated 	 $3,649.00 


(b) Clean out and Retimber (approximately 190 feet) 
Labor	 $ 672.00 
Supervision	 400.00 
Rental of equipment Compressor 	 350.00 
Depreciation of equipment 	 36.00 
Supplies; rails, ties, timber, explosives, etc. 	 500.00 


Total estimated	 l,958.00 


(c) Drifting approximately 300 feet) 
Labor	 $3,024.00 
Supervision	 1,800.00 
Rental of equipment - Compressor	 1,575.00 
Depreciation of equipment 	 324.00







•• 


Supplies; pipe and fittings 	 340.00 
Rail, ties, track spikes, bolts, etc. 	 445.00 
Explosives	 900.00 
Timber	 300.00 
Drill steel and bits	 170.00 


Miscellaneous; including air and water hose, small tools, etc.	 115.00 
Total estimated 	 $,993.O0 


(d) Total cost of project	 $14,600.00 


Fixtures and Improvements (Estimated) 


Improve and open road	 $3,649.00



Operating Equipment (Estimated) 


To be rented by operator: 


(a) Bulldozer @ $50.00 per day, 20 days 	 $1,000.00 
(b) 310 cfm Compressor © $350.00 per month, 7 months 	 2,450.00 


Total	 $3,450.00 


Depreciation on equipment: (to be furnished by the Operator) 


(a) 1 Jackhammer ® $14.00 per month, 1 	 months $ 21.00 
(b) 2 Drifters or 2 Stopers @ $36.00 per month, 4 	 months 162.00 
(c) 2 Mine cars @ $6.00 per month, 5 	 months 33.00 
(d) Ton pickup truck © $30.00 per month, 7 months 210.00 


Total $426.00


To be purchased: 


None 


Labor and Supervision (Estimated) 


2 Miners © $12.00 per day 
1 Supervisor $400.00 per month 


Includes all supervision, engineering, mapping, bookkeeping, etc. 


Rehabilitation and Repairs (Estimated) 


Clearing out and retimbering approximately 190 feet of drift 	 $l,95.00 







Form M-1o3	 U. S. DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42-R1035. (April 1951)	 Approval expires 6-30-51. 
DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN 


P
Henry E.. (olego 
Box 342 
Silverton, ColoradO 


L


DO NOT FILL IN THIS BLOCK 


Docket	 iLLL 


Date received	 _____________ 


Participation 


—1


Name and 
address of 
applicant 


Date------Mi71l__________ 


EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5,. UNDER



DEFENSE PRODUCTION ACT OF 1950 


FILL IN THIS BLOCK 


Date of application -------- Estimated cost 


Mineral or metal eaz	 ,cQppe	 Percentage of Government participation 
some gold and silver 


Location of mine	 ----- N-- ------ -
San Juan County, Colorado 


Date of filing MF-100 ------------------ --------------------------------DMA D;cket Number, if available ------ -J2 K 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT
All papers attached nereto 1. Is applicant an individual, partnership, or corporation? 


\*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state pames and addresses of officers, directors, and five largest stockholders. 
*4• Describ.e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
'5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


you have already answered these questions on MF-100. you are not required to answer the questions for this application. 	 16-64067-i 


I	 .	 rr
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. 
Henry E. Koo, 


•	 Box 342 
L1vertQn, Colorado 


•	 The Applicant 


1. The applicant is an individual. 


2. (Inapplicable) 


3. (Inapplicable) 


4. Applicant has had mining experience since 1926, employed in 


various capacities in the Western States of the U. S., as well 


as in Europe and Africa, with the exception of four years spent 


in the Corps of Engineers in the Armed Forces of the United States. 


5. .1 am the owner of the property. 


6. There are no claims, liens, or encumbrances against the. 


property. 


7. (Inapplicable) 


8. Attached hereto. 


9. I am prepared to invest, my share of the expenses in the proposed 


project. Yes, it is sufficient to pay my part of the cost of the 


project.	 The Property 


10. The proposed project will be carried out on the Porcupine Lode, 


Mineral Survey No. 1292,. situated in the Animas Mining District,. San 


Juan County, State of Colorado. 


(Both areas are the same) 


•	 11. The name of the property has always been known as the "Porcupine". 


12. The Porcupine Lode is located about 4 miles North of Silverton, 


up Cement Creek in Porcupine Gulch. The county road goes up Cement 


Creek pat.the mouth of Porcupine gulch. .There is an old road starting 


•	 at tFe mouth of Porcupine gulch going in a northerly direction towards 


a mine in Minnesota gulch, that with some work could be used part way, 


a switáhbaek constructed and about 3/4 of a mile of new road constructed 


to the Porcupine lode. Very little of this new work is in rock. The
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Denver & Rio Grande railroad comes to Silverton. The county road is 


in good condition the year around. 


13. The supply of water comes down the gulch from higher elevations 


and is plentiful all the year around. Power is not now available but 


the power line is approximately 5000 feet away. 


14. There are no existing useable facilities, equipment, buildings or 


structures now on the property. 


15. The most practical way the ore could be milled would be to have a 


mill constructed in close proximity of the mine, about two miles away 


where there is sufficient good water for milling purposes. 


16. (a) As far as can be determined the tunnel is approximately 189 


feet long, and it was mined only at the portal and along the surface of 


the outcrop and packed down the gulch with burros. The miners sorted 


out the heavy zinc ores and shipped only the high grade lead ores for 


their silver content, The mining of this property was 'discontinued in 


the early 1890 1 s during the Silver Panic. 


(b) The Porcupine vein is a continuation of the Monarch vein (one 


of the Anglo-Saxon group) which is supposed to be a high grade lead vein. 


The Anglo-Saxon property has been developed by two main tunnels, 'the 


lower one driven immediately above the county road in a westerly direction 


for a distance estimated to be probably over 2000 feet. The upper tunnel 


has been driven in a direction North 64 degrees West, a distance of 


2300 feet, when it turns approximately 20 degrees more westerly and 


continues for a distance of about 200 feet to its breast. At a point 


about 930 feet from the portal of the tunnel, two drifts have been driven, 


it is reported, on a good size vein, carrying copper ore. The northerly 


drift is 600 feet long, and the southerly one 500 feet long. Both of 


these tunnels are headed towards the Porcupine Lode.


I 


U
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Henry E. Koleg 
Box 42 
Silverton, Colorado


.1 
-17. The, mine is not in production. 


18. The entire length of the drift (189 feet) is on ore averaging 


five feet in width containing a good grade of lead, zinc and some copper 


with gold and silver. 


19. None.
The Exploration 


20.
The exploration will be conducted for further development of lead, 


zinc, copper and gold and silver. 


21. About a mile and a half of road must be constructed, the portal 


of the tunnel must be cleaned out and retimbered and development work 


vigorously prosecuted. Approximately 7 mQnths would be consumed in 


undertaking the above work. 


22. The following assay report, from the surface of the outcrop for a 


width of 3 feet, was personally taken by the applicant: 


	


oz Au	 oz Ag	 %Pb	 %Cu	 %Zn 


	


0.03	 11.6	 9.6	 1.5	 14.2 


An engineer t s report on the Monarch vein, which is on the same vein 


as the Porcupine, gave the following results: 


	


Z AU	 oz Ag	 %Pb	 Cu 


	


.14	 247.5	 15.5	 2.7	 34.8 


The Requirements and Costs 


2.	 (a) Labor--2 miners @12 a day plus overtime for 
7 months	 $ 4704 


1 bookkeeper	 350 per mo. f or 7 mos. 2450 
(b) Supervisor	 600 per mo. for 7 mos. 4200 
(c) Purchase of: 


4 T. of 20# rails @ $120 per T. 480 
750 ft. of 2" galv. pipe 450 
750 ft. of 1" galv. pipe 300 


(a) Cost of rental for equipment which the operator 
proposes to rent: 
310 CFM Compressor	 $350 per mo. for 7 mos. 2450 


(c) Rental value of items of equipment which the operator 
now owns'and which will be devoted to the work;
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Henry E. Koleg • 
Box 342 
bSilverton, Colorado 


(2 Liners, 2 stopers 5, 1 jackhamuer, 2 mine cars5 
drilling steel, water hose,	 T. pickup 5, new spare 
parts for jackhammer and stoper, drilling bits, 
pipe fittings, hand tools and other items too 
numerous to mention). Rent at $728 per mo. for 7 mos. 	 $ 5096 


(f) Road work: Rent of bulldozer for 20 days @ $50 



	


per day amounts to $1000 plus $450 for explosives 	 1450 


(g) Opening of portal of tu.inel, retimbering, 26 days 	 600 


(n) Drifting of 292k feet (26 days in a work month, 5 ft. 
every round every other day for 4' mos.)	 _l257 


Total cost	 $23,437 


24. As soon as the project is approved, work will commence on 


tne proposed road, which will take approximtely l months. After 


that, work will progress to the opening of the portal of the tunnel, 


including retiring of the portal, this will take about 1 month. 


For the next 4 months, approximately 292 feet of drifting will be 


done for the purpose of opening up aditiona1 ore bodies. Work will 


commence as soon as the project is approved and will continue as long 


as weather permits, with work resuming in the spring again as soon 


as weather permits, The total cost of the project as stated above 


will amount to approximately S23, 437. These figures are approximate, 


and will, no doubt, be revised.


I


I	 a
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L


.	 IN ACCOUNT WITH 


Burns Nafional Bank 
of,, 


Durango, Uolorado 


,iiX 


-	 No. of Checks CHECKS	 DEPOSITS	 DATE	 Paid	 BALANCE 


Amount Brought Forward FEB2351 7 1.95 * 
12.00- FE823'Sl 1 59.95* 


8.75- FEB26'51 2 5120* 
6.34- 5.00- 13931FEB2851 4 179.67* 


70.00- 8.90- MAR 251 6 100.77* 
6.70- 40.00- MAR 351 a 54.07* 
7.34- 


25.00-
MAR 551 9 46,73* 
MAR 751 10 21.73* 


10928 MFR13'51 .10 131.01* 


. 5.e8- MAR14S1 li 125.13* 
SC	 1.10- 14AR14'Sl 12 124.03* 


25.00- 14AR1751 99.03* 
8.00- MAR1951 14 91.03* 


17.00- MAR2051 15 74.03* 
725- -MAR21'51 16 66.78* 


MAR24'51 L 58.03* 
20.00- 9.49- MAR26'51 19 28.54* 
6.34- 147.76 MAR27'51 20 169.96* 


Approximate bank balance today (May 4, 1951)	 169.96 
savings bonds, maturity value 	 125.00 
Savings account	 75.00 
Assets (mining machinery)	 9610.00 


Total assets	 979.96 


No Liabilities


KEY 
SC SERVICE CHARGES PLEASE EXAMINE THIS STATEMENT AT ONCE. 	 IF NO ERROR IS REPORTED IN TEN DAYS 
EX EXCHANGE THE ACCOUNT WILL BE CONSIDERED CORRECT. 	 ALL ITEMS ARE CREDITED SUBJECT TO 
EC ERROR CORRECTED FINAL PAYMENT. RET CC RETURNED ITEM CERTIFIED CHECK PHOTOGRAPHS OF ALL THE CHECKS LISTED ABOVE ARE RETAINED FOR OUR DEPOSI-
DM DEBIT MEMO TORS CONVENIENCE AND PROTECTION. 
CM CREDIT MEMO LST LIST OF CHECKS IF YOUR ACCOUNT FOR THE PREVIOUS MONTH WAS SUBJECT TO A SERVICE CHARGE, THE OD OVERDRAFT CHARGE IS INDICATED ON THIS STATEMENT OPPOSITE THE SYMBOL S. C.


LAST AMOUNT IN THIS 
COLUMN IS YOUR BALANCE 







* S. DEPARTMENT OF TH*TOR Form MF-iOO 
(March 1951)


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42-R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No.	 LL2 


	


DEFENSE PRODUCTION ACT OF 1950 	 Date received -----------------


P


Henry E. Kolego 
Box 342 
Silverton Colorado	 Name and 


I	 address of 
L_	 applicant 


Date -----iaL&619551__________ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. Sub-


	


tration, Department of the Interior, Washington 25, D. C.	 mit four (4) signed copies of the form and accompanying 


	


It should be accompanied by appropriate application form 	 papers. Name and address should be stamped or typed 


	


when a specific type of Government assistance is requested,	 on each sheet of this form and all accompanying papers. 


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 


	


ernment guarantee of a private loan, (4) Necessity Cer-.	 the form. Additional sheets may be attached in answering 


	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any questions or in supplying additional information. (IF 


	


zation Deduction) of Internal Revenue Code, 1950, (5) pri-	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 


	


ori.ties or allocation of mining equipment, and maintenance, 	 If a question is answered elsewhere indicate where an-


	


repair and operating supplies, and (6) other forms of Gov- 	 swered. It is not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any jumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
- (b) Are you operating this property as: 


0 Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production -----------------------------------------
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 


•	 (c) Furnish any available (private) reports that may apply to this application, including resulta- of mine examinations, 
recommended exploration and development, and metallurgical investigations. 	 i	 -. 
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-. 


8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stóckholdrs if applicant is a 
corporation.


TOTAL OF 
ANNUAL 
SALARY, 
COMMIS- 


SIONS, 
BONUSES, ESTIMATED


NUMBER OF SHARES 
HEU) IN APPLICANT 


Coiu'oao


LIFE INSURANCS 
CARRIED FOR 


BENEFIT OF APPLICANT 


OFFICIAL TITLE ETC., 
RECEIVED


NET 


NAME AND ADDRESS (If officer is also FROM WORTH 
director indicate APPLICANT OUTSIDE OF Net Cash 


by "D") AND AF. INTEREST IN Surrender 
FILIATES APPLICANT Common Preferred Amount Value 


After DURING Loans LAST 
FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


TOTAL
	 xxx xx	 I X X X X xxxxx 


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues:
For Corporate Applicants 


ITEM	 AUTHORIZED	 OUTSTANDING	 PAR VALUE	 NUMBER OF SHARES	 DIVIDEND RATE 


_______________ _______________________________	 (a)	 (b)	 (c)	 (d)	 (e) 


Conmion stock---------------------------------------$---------------------$---------------------$ 


Preferredstock------------------------------------$---------------------$---------------------$--------------------I 
lndicate period covered. 


10. Production: 


- 
ITEM 


_________________________________________________________________


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT 
AVERAGE 


MONTHLY 


(e) 


1. Quantity of product mined or quarried (Short, long, 


2. Quantity of product processed 	 (specify unit of 
measure and type of process)


metric tons; barrels; pounds; etc.)-------------------------------------------------------------------------------------------------------------------------


3. Quantity and grade of product sold or shipped 


-----------------------------------------------------------------------------------------------------------------------------


(specify units of measure)-------------------------------------------------------------------------------------------------------------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 
1 12. Ore or Mineral Reserves: 


ore reserves. 
(a) Describe the or	 mil deposit briefly. Accompany the ar1tio	 any available report on the geology and 


10-63792-1 
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Henrr E. Koo 
Box 342 
Silverton, Colorado 


1. Materials produced: 


(a) Lead, zinc, copper, gold and silver. 
(b) None. 


2. Porcupine and Anglo-saxon group of claims. Lode mines. 


(a) On the Porcupine: 189 feet of drift. 
(b) On the Anglo-Saxon: Refer to Eric. 1. (Adjoining Prop-


erty) 
The mines are not flooded. After proper developmeht work 
the mines should be capable of producing 80 to 90 tons per 
24 hours. 


a. (a) Both of the properties are located four miles north of 
Silverton, up Cement creek. 


b Animas Mining District. 
c Mineral District No. 7 
. San Juan County, State of Colorado. 


4. (a) Property is not in operation. 
(b) I will operae this property as an owner. 


5. Unknown number of years in production. 
Approximately 90 days after finances are deposited in bank. 


6. Refer to Enc. 2. (Experience of Management) 


7. (a) On the Porcupine, the tunnel is approximately 189 feet 
long, and it was mined only aththe portal and along the 
surace of the outcrop and packed down the gulch with burros. 
The miners sorted out the heavy zinc ores an shipped only 
the high grade lead ores for their siver content. The 
following assay report, from the surface of the outcrop for 
a width of 3 feet, was personally taken by the applicant: 


oz Au	 oz Ag	 %Pb	 Cu	 Zn 


0.03	 11.6	 9.6	 1.5	 14.2 


The mining of this property was discontinued in the early 
1890's during the Silver Panic. 


(b) Refer to Enc. 1 (Adjoining Property) 


(c) None at the present time. 


8. Applicant is not a corporation. 


9. None 


10. No production at present. 


11. Not applicable.


4
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Henry E. Kolego 
Box 342 
ilvrton, Colorado 


12. (a) The vein occurs in andesite and rhyolite formation. The 
rhyolite is on the footwall.of the vein, and the andesite on 
the hanging wall. The veinunning in a northerly and southerly 
direction, averaging 5 feet in width of a good grade of ore, with 
the strike in a v;eterly direction. The lngth and depth of the 
vein is as yet undetermined. The vein contains a complex ore 
of lead, copper, gold, silver and zinc with the zinc ore pre-
dominati.ng on the footwall and the lead on the hanging wall. 
The ores contain 'a small amount of tungsten. This ore is very 
easily treated. 


(b) No information. 


lo. An access road of about oe mile has to be constructed from the 
present county road. The proposed site of the new mill is 
two miles from the mine, or the mill that could be acquired 
is nine miles away. Silverton, the county seat, the point of 
supply and residence, is four miles away. 


14. Water supply, from mountain streams are ample all year long. 


15. Not applicable. 


16. None employed at present. After operations are in full swing, 
I will need: 4 miners, 2 trammers, 2 timbermen, 1 compressor 
operator, 1 blacksmith, 1 mine mechanic, 3 mill operators, 
1 mill mechanic, and a mill supt. 


17. There are no buildings on the property. The following equip-
ment I now own which are in serviceable condition: 


2 Gardner-Denver D- 99 drifters (hand.cranked) 
2 Gardner-Denver 71 stopers 
1 Ingersoll-Rand jack hammer 


100 ft. of air hose 
100 ft. of water hose 


1-20 gal. water pressure tank 
i-1 T. mine car 
1-3/4 T. mine car 
1 upright column, arm and saddle for drifter 
l- T. 4-wheel drive Dodge pickup 
Repair parts for drifter, stoper and jack hammer 
Tools such as picks, sriovels, hammers, vises,. anvils, etc. 


1c. For economical operations it would •be advieab1e to obtain a 
mLL1 at the earliest opportunity. 5uch a mill is available in 
the immediate vicinity, and can e acquired for a reasonable 
figure.







I '	 (b) If depctsit is other than . cer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


STIMATED
MINERAL ROSS	 ALUE


RECOVERABLE ESTIMATED COST 
ORE OR MINERAL RESERVE CONTENT R ON


UNIT VALUE OF PRODUCTION 
ONS pR TON PER TON PER TON 


(Grade) 
___________________________________________ (a) (b) (c) (d) (e) 


Measured(proved)------------------------------------------------------------------------------------------------------------------------------------------------


Indicated(probable)-----------------------------------------------------------------------------------------------------------------------------------------------


( c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? if so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Henry E. Kolego	
B	 (fEz::-


(Name	 @nature of authorized official) 


applicant 


(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OPPICE	 1O-63792-i 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 November 4, 1953 


Mernoranduni 


To:	 C. 0. Mittendorf, Administrator, D}'EA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DM 1167X (Lead-Zinc-Copper), Contract Idm-E163, 
Henry E. Kolego, San Juan County, Colorado 


Enclosed are three copies of "Notice of Rescission of 
Exploration Project Contract, Under the Terms of the Contract, 
Before Work is Begun" which has been issued in conformance with 
advice contained in a letter from the Chairman of the Operating 
Committee, dated October 5, 1953, in that the operator did not 
reply to the Field Team's letter of October 8, 1953, of which 
a copy was furnished to the Chairman of the Operating Committee. 


The original of the notice has been forwarded to the 
operator by registered mail, a copy has been given to the Fiscal 
Officer, Region IV, and a copy retained for our files. 


w '-(- / 
W. H. King 


-'e s


RECEIVED 


'P	
u V 16 53 


COUNSEL 
DEFEN rnNEnALz

ADMINJSTMTION







224 New Customhouse 
Denver 2, Colorado


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


L


\\ 


October 8, 1953 


Memorandum 


.	 . 


To:	 Chairman, Operating Committee, DA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DNA 1167 (Lead-Zinc-Copper), Contract Idm-E163, 
Henry E. Kolego, Porcupine Lode, Saxi Juan County, Colorado 


Enclosed is a copy of a letter from the Field Team to 


Mr. Henry E. Kolego which has been prepared in conformance with 
the advice contained in your letter of October 5, 1953. 


W.E'Icing V. 
Enclosure







. F\
UNITED STATES 


DEPARTMENT OF THE INTERIOR L 
1i1Qcht9*	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	


r	 ,	 c'

WASH INGTON 25, D. C. 


224 New Custoahouse 
Dsnver 2, Colorado	 October 8, L953 


Nr. Henry L XOlegQ. 
P1 0. Box 342 
$lvex'ton, Colorado


Re; Docket No. DML167X

Contract 1dm4163 


Dear Nr. Lolego'; 


Reference is iiade to your letter of 3ept.b.r 9, 1953, wherein 
you request an a*end.snt to Contract ida-Z163 to authoriz, the driving 
of a new crosscut to the vein in lieu of rehabilitating an existing 
tunne1 as is presently authorized in the contract. 


further reference is made to your esti*ated unit cost.s of 
p.rfordng th work. The total estimated cost of the project, computed 
on the basis of your estimated unit costs, is as follows: 


i I4 mile rosA conatruetion $0.88 p.r foot... $6,969.60 
2 300 test crosscutting $57.44 per foot...... 17.232.0Q 


Total estimated cost................. 24,20l.o& 
1unda presently allocated to the 
project.... ... ...•... 	 .. ..• .... 14690,0Q 


Additional fwds necessary to 
complete the project................	 9,601.60 


In that additional funds would be required to complete the 
project which involves the expioraton for minerals no longer authorized 
under D1A regulations, your request for the amendnt to OorAtract 
ida-E163 was forwarded to our iash gton office for a ruling in the 
matter.


have been advised that it would be quite out of order to 
provide additional fundti in' this instance. 


This project baa been held in abeyance for over two years. 
Therefore, unlesa you can give us satisfactory assurance that work will 
begin in the near future and be continu*d to the QbctiVe of the 
contract, it will be necessary for the Government to rescind the con' 
tract under the proviaiona of article 7(b) of Zxploration Project







V


. 


Coutract Form Mr-2O (Juns 1951) on whish Contract Zdm-E163 is 
pi'.pared.


.Xfwsdonot1*arrOmYOUb7N0T*b*i' 1, 1953, wewill 
take it tkiat you are unabl. or no longer int.rstd in psrtorsing 
the exploration work und*r the terms of the end $11 take 
steps to rescind the contract as outlined above. 


L 1à1	 r - 


'LI	 tT







FILE COPYOF
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


OCT 51953 


){r. W, 11. Xir&g 
EXCmUTS Officer 
DMA Field leam, Region if 
22i New Custoshons. &dlding 
Donver 2, Colorado


Rsz Docket No. th 1167 (lead-.zinc-.copper) 
}Ionz7 . 1(oleo 
Porcupine tde 
San Juan Comity, Colorado 
contract No. idrn-E163 


Jiar 4r. Kin 


This 411 acknowledge yonr latter of 3eptss*er 23, 1953, 
with enclosures, referria to the above jroject. 


Under our present instructions frcai the Office of Defense 
4obilisation, we may only provide an increas, of funds for lead.*ins 
pro4j.cts when it a,ears to be defiiitely to the best interest of 
the Government to do so. It won]d, therefore, be cluit. cut of dsr 
for us to so provide in this instance. 


This project ha been held in abeyance for to years, and 
at tfli5 time thre seams little likelihood of its becoming active in 
the ne.r future. Therefore, unless the Operator can give you atis 
factorr sBurance that rk will begin in the nir future, w feel 
the project should be terminated by jon. 


incere1y rours, 


George c Se1frkge' 


in Comitt.e Chairman, cp.rat g 


WRGriswold/hmj (10/1/53) 
CC to: Docket7-


Adm.R.Fi].e 3. H. Hedges	 ri	 t -.	 -	 --	 :	 -iii 
Meer, Bureau of	 ()	 Base Metals Div. 


Mr. Kinkel 
A. R. Kjnkej Jr	


Mr. Bishop 
________________________	 hron. 
I4eibã, Geological )UrvT 


PPhOV:


I,







S.
',	 ., 


ilvertun,. Colura. .o 
eteJer , 


ULitc btat,s Dertent of the Iitrior 
L,±enbe thiLier .	 Xrt.on	 itrat)n 
'u.ngtox1	 D. ¼o 


Dr ir:	 He Docket ;DMA-h7X 
ntrc,ct Io-±l63 


I would like an endment to the above contrct to &e 
given authorization to Lrive a crosscut to the vein riich ould be in liet of rehabi1itting the existing tunnel. 


ii.iowing is the breakdowi of the etiated cost of the rod wora and the cost	 er foot for crocutting	 nd drifting: 


goad Cutruc jon_,rox1rn&tely i , miles of access road 


.20 er ft lor lbor (3 zxen at	 er hr.) 


.8 " su1ervision. (4Lu	 er rno.) 
L 


•'5


" 
IT


" tart tizie boo	 eeer (50	 er	 _untki) 
bui1do^er ret1 (5U	 ..er day) 


.08 " coureor xentLl (.4	 er w) i ' Seei bits	 (.eprec1tLorx) 


.081 TV .Lte,	 tube	 tC1	 CL5 
• " ir	 .nd. w	 t.er	 ioe	 (reiit 1) nLer	 (.ecitn) 


i5 " coe,ur	 (I.5o	 er hr. V (llese	 luel	 l	 t	 r 
ony iiotor	 e	 eut	 g.L 
core,or greie 


•	 •Li14 " creor	 ieel	 utor oil 
jaci. nmer oil 


'! )n 4-wheel d±ive	 ietuj0 
g:soine	 .nd oil for	 iu)—gb	 4 cezt. 


88
er gai	 oil	 L ceii.t,,	 r	 t, 


Totel co5t	 r fot,.







er foot 
1, 
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U 1? 
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H '1 


'1 


l,24 U H 
H H 


e7 1t 


.ub4
H 
H 


U H 
H 


H 


i.4U H


(N. 
m.


r- -'-• 


JrifLIng is coniuted t 5(, fet of crIftng er ;onth 
for drilting (contract letting) 


' I bUperviLLUfl (:.O	 nth) 
it tuLLe boi.eeei (;;Su	 r onth) 


" coieor Aian (l.50 . er xr.) 
H	 oureor rental	 r mo.) 


Uei.iig	 i1iie rxt:1 
ynaiiite, £ue & 


" ra.ii,	 fin	 tr	 oltb & tue 
"	 tel xid tit (c:erecition) 
" aieeJ fui (6u; g1s) 


l	 ;,fl g3.vanized pipe & fittings 
" suare set tirnbr (7O t 	 15 L) 


copre::sor oil (40 is.) 
"	 ony iLLotor	 (3 gls.. 


i!l & oireor wtor grebe 
e k reciation oli	 riiting uacines 


' .rifting fl1cLi1flC	 rt (reir) 
'	 :ter & ir iio	 (ei.ecidt1on) 
" nucJ.ng icbine	 rts (reirs) 
" cLereciatioL on -kieel cive 14cup 


gasoline & oil for iciwp (g	 4; oil 
!Z' t0) 


	


.00	 "	 ' macciie il (L y iir mcn.ins) 


	


.10	 "	 ereciat.h.on on	 ne cars 
00 & oO k enny nails 


	


:b7u6 Totl cost	 r foot. 


Lniet. le4e find	 tioing ie rooed crocut n reLtOxT. 
t tue eitiu orings. 


The L ro ;OU	 ce	 LOã iOVB tA C'iity HV i CCflt Cre&c 


	


oxIL1Ltteiy 50 reet s'utn of wciexe the ?oreune Cre 	 LO$ iae 
Couuty iih.y rió. eontiu 	 iii. . orL;etrid airect .n 


Gulen. icr oj4 of a iie t 	 gr...e o± iro. 5 to 'i% tIie 
i to oe cntrct ::nd the road continues for nther 


of a i1e lu	 oithwterly d1iect.on to the ., 0J G I of the roo 
robcut


iry triy ou 


& 
Hoiir,' Et io1ego 







1• .	 FILE5PY 
SURNAME: 


PJ 2 7 953 


}r. .. '4. iri, xacutive Qffio.r 
1"i6ld	 eLton IV 


24 .ew utomhouse Building 
Llenier 2, Colorado


e: 'ocket to.	 1167 (ead.-Z 
Henry . o1eo 
Porcupine ode 


Juan county, Colorado 
Contmct o. I-.163 


DeEr Kr. Kink: 


The p1.ortin cortrct for the boe project ws 
uated Leptossber 2., 1951, with work to art within 30 dye. ter 
the 1per&tor ws ;iven until ctober 1,1952 to start rork, with the 
project to Le ccpioted :eptber 26, 1953. 


fr as we know, iork hs still not bew stnrt,ed, asids 
Zro the inii4.ii c1een-up iiork mentioned in r. :.cott . f4azen' 
ie1 if uu5t 2L, 1952. e note in -our Jui 1953 resunie' of 
oparting roject that this 'Operator ha5 ain reueted an 
tensiolA of i.th	 rtn. ata, 


.e woulu. quotin the dvii ility of vin making such 
eten&ion, un1ei the . pror as reprd Lo	 rt rk in the 
vaxy	 .utur. 4theriie, it	 1ti pe'r nec iry to terminate 
the cctrc.


jncere].y yours, 


ernest 


Ch.ail,4511,	 C*ittee 


'WRGriswold/hfllj 
(8/25/53) 
CC to: Docket 


M. H. K!;r	 S )	 Adm. R. File 
A *enaer, Lureu Of nee	 Op. Cthmmittee 


Hr. Kinkel 
L	 rhe	 Mr. Bishop 


___________________________ 	 Chron. 
I'ember, Goo1oica1 ur'vey	 4/


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.







. S	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


.• 


Henry E. Kolego, Jari Juan Cornty, Colorado 
Docket No. DA U67, Contract No. Ida-.E163 


Contract dated Septeinbr 26, 1951, total amount 14,6OO.00. 


Contract calls for road constr ctiiu, tunnel rehabilitation 
and 300 feet of drifting. 


10 work has been started, other than a little bit of 
tunnel clean. '.up. Operator has again asked for postponement of the 
starting date but as of uust 27, we advised r. King that it would 
seem logical tc terminate the contrict, unless Operator could start 
in the very nar future.


W i Gi'so4 


i. IL Griswold 
P. S. The field report is only of a general nature, giving the project 
only blanket endorsement. The target is vague "to explore Cor new ore 
bodies along the vein." 


Nevertheless we gain the impression that the vein is strong, 
with good possibilities, though high altitude is a handicap. 


dRGriswold/hmj 
(9/16/53) 
CC to:	 Docket 


hlr. Mittendorf 
Mr. F. E. Johnson 
Mr. Selfridge 
Mr. Alt 
Mr. Keating 
Mr. Griswold 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 September 23, 1953 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D1A Field Team, Region IV 


Subject: Docket No. DM-U67 (Lead-Zinc-Copper), Contract Idm-E163, 
Henry E. Kolego (Porcupine Lode), San Juan County, Colorado 


Reference is made to your letter of August 27, 1953, wherein you 
request advice as to the status of work under the subject contract. 


For your information in the matter, enclosed is one copy each of 
the following correspondence: 


1. Letter to the operator dated June 10, 1953, from this office. 


2. Letter in reply to the above from the operator dated June 26, 


1953, wherein the operator requests an amendment to the contract to extend 
the starting date and change the work outlined to driving a crosscut instead 
of drifting on the vein as the contract stipulates. 


3. Memorandum dated July 28, 1953 from the Chief, Mineral Resources 
Branch, Mining Division, Region IV, to this office, transmitting a memorandum 
report from J. L. Dare relative to the operator's request of June 26, 1953. 


4. Letter from this office to the operator, dated August 6, 1953, 
requesting additional information pertaining to his request of June 26, 1953. 


5. Letter from the operator dated September 9, 1953, which is in 
reply to our letter of August 6, 1953, and wherein the operator supplies 
information relative to the costs of performing the work. 


In conjunction with the foregoing, and material which has a bearing 
on the matter, you are referred to the memorandum report from Scott W. Hazen, 
Jr., which was forwarded to the secretary of the Operating Committee by our 
memorandum of September 16, 1952. 


If the contract is to be maintained in force it appears from the 
engineer's reports that it will be necessary to amend the contract to effect 
a more practical program. The existing contract was approved for a total







O 


estimated expenditure of $14,600.00; however, under the proposed inodif ied 
program and based on the operator's estimate of unit costs the road work 
will cost $6,969.60 and the crosscutting $17,232.00, or a total estimated 
cost of $24,201.60 which is $9,601.60 in excess of presently authorized 
costs.


As the project involves a commodity which is now removed from 
the list of minerals for which DMEA exploration assistance is permissible, 
we are in doubt as to how to proceed in the matter of the operator's re-
quest for a revision of the work program. 


nen you have reviewed the enclosed and referenced material we 
will appreciate advice as to the procedure we are to follow. 


W. H. King 


Enclosures







Mr. Henrys. Kolego 
P. 0. Box 31i.2 
Silverton, Colorado 


Dear Mr. Kolego:


Re: Docket 114A-li67X 
Contract 1dm-El6 3 


221 New Customhouse 
Denver 2, Colorado


CO 


August 6, 1953 


I


U-


Reference is made to your letter of June 26, 1953, second 
paragraph, wherein you request an amendment to the contract to authorize 
crosscutting to the vein which would be in lieu of rehabiltating the 
existing tunnel. 


•	
Please 's'ubmit your proposal in sextuplicate with attached map 


which will show the access road and the relation of the proposed crosscut 
to the tunnel'which is to be rehabilitated., 


There is now available a short form of contract which places 
all work on a unit cost basis in which the Government would, in your 
case, participate on a 50-50 basis on the agreed upon unit costs of 
performing the work. For instance, based on an estimate of the costs 
involved, the road work could be cited at so much for. the complete 
job, and reimbursement to you would be made when the entire work was 
completed. On the crosscutting and drifting, reimbursement to you 
would be on the basis of an agreed unit cost per foot for the work 
actualy performed.	 .	 . 


This type of contract -eliminates the necessity for the 
operator to document all costs and eliminates the various accounting 
problems which are involved in the contract on the cost incurred basis. 


If the short form type of contract would be acceptable to you, 
your proposal for the change jn'the work description should include a 
breakdown of your estimate for, dOing the road work and the cost per 
foot for doing the crosscutting and drifting 


When we rece ive the above mentioned material we will forward 
the matter to the Washingtoü Office, DMEA, for t1ir consideration. 


Very' truly yours, 


-	
0•	 ' 	 •	 John F. Shaw 


- For W. H. King 


	


-	 Executive Officer, DMA 
Field Team, Region IV











, UNITED STATES	 * 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
U4g 20, Roam U? 


Veds*1 *t.r 
iw.r 14, .Cc1orMo 


Ju17 2$, 1953 


*	
Tos	 Chief, MLrS1 Rsscuree* asnoh, Mining Divis, Regiam IV 


From::.. W.L.Daxs 


sbj.ot DM1 11671,i Camtrast da4163 (Isedilia.), Jsnry L Zo].go 
(?oriipin lode), San sn Cowzt, Co31*rsd Esquast 
tar ea.Mint• 


llasry E. ]ego, in * letter to the Regiam IV .amt1v. Ctio.r, 


dated Jns 26, 1953, requested * aa.ed.s*t to soetrast Ida'E263 to 


s11r for eztesaiá of the starting st. end .3stia* pedod, 


to for 


rbabilitatiag the .1* lwer Poa's*çi*s alit, fc3a reported that 


in his origins] pcpoeal be requested .rossamtting to the or. shoot 


and hal. submdttad a amp showlag its. prcpo$.d. loaaticn. Tb. ectt*ct, 


in Weshingtom vithot a t5.]4 .xa$nation, zt1iasd a 


propaan hamad upoe ,leerdng out and r.tisbsring the existing lover 


edit, vith 300 feet of drUtiug on the vein. Usosuse the olâ portal 


is in * sharp, steep gulch at an elevation of aboet 10,800 feat, 


Zolego has s1veya itaid that as a result of friqtssnt i 	 sod 


rock slides 'the cost of heeping. the ' portal open idil prove ax3essivu. 


3. W. Hasen, Jr., and R. 1. srhe*hottsr visited the property 


• in . A1VIi	 in Reman's a.amraMum dated Auguet 21, 1952, 


he . pointsd out the basardos location of all three perta3a and 


rseoamended that th. operator be given authorit to dri,s a arosseut 


in lieu of rehabilitating the existing vine.. Tram a. ssitshla poi*t 


north sod ut of the gulch at appróztsits]1 the s* ei.v*tia







D)çA 1167X, tdmuE163 
7/28/53, page 2 


Rasen .ati*ted that a iwn of 250 t..t Of crosscutting w4d 


be requir.d. 


t is r.slis.d that 4y4j g the oxosiout to the ore shoot 


will cost nor. than the .stiited $1,958. 00 allotted in the *ontTSCt 


A sisasing out sad rehabilitating the 1O feet of edit. ( the 


bOSs of cost per foot, the allocated s a11ts but $10.31 p.r 


toot of r.hebiljt&tio**. Bases reported that the lowsr portal is 


coaipl.t.ly covered tr slid. t.rial sad its location vms3A ot 


he knovn exspt byr the evidence of duxq saterial. Iron ithet has 


been learned of the rehabilitation costs on other DWi projects 


in this ares,. sad of the present condition of th portal, it is 


believed that th. coat per toot of the rehabilitation will greatly 


oza.ed that allocated and will equal, if net zod, the unit 


cost of nev advance. Boase of this, sad becaus. of the saving 


that voul be realised in th. event of future s* sad rock slides 


with the possibl, loss of surace .quiprssnt and supplies, it is 


reao3assadad that the oprstor be given a thorisation to crosscut 


to the vein, 


cperatcr states in his letter that his ability to proceed 


with the contract will depend upon the availability of a near fl 
to'adl.bis customer.. ii.atat.sthathewillhaveteProdess 


when be cuts ore so as to lighten the financial strain of the ZOad 


work sad croessutting. At the present tise it is believed tbattb* 


iyflower tU of the $b	 osb4)ives )41n4ng Co*' will possibly







1W	 .dI 


D* 13h11, 14a41h3 
i/2$/, pog. 3 


bs in Qpszlation by next aur. *r. is also the possibility' 


that the U. I. )ta1s Corporation ifl y' bs in a position to 


4t.hjgoratthatti, 


&c11go is very' smears si is a hard vorbsr. It is bslisvsd 


that add1ttSoà$1 starting Ui should be iaeotpcast.d into ti* 


oo.iti'eet. It is z	 sdthat the strtSng date be set as 


July' 15, 3.954, a the ecq11tta peri$ be ezt..4 to *ov.mber 15, 


1954 . *re is .s, cb*naa that he nay' put in the rosi this rnr 


• s4 be reedy' to begin his. croosoutting en aeo.ss is possible 


next spring.







S.	 0.
C
0


P
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United. States Depertaent of the Interior 
Defense Minerals Administration 
22 ev Custob*ae 
Denver 2, Coloredo


ox32 
$i1vrtoa,Colo. 
uin 26, 1953 


*e Docket 1167x 
Contract Idm.1163 


Atteuttont Kr. W. H. Icing 


Dear Kr. King: 


Referring to your letter of Jm* 10, 1953, 1 em unabl. to pro'. 
ceed with the contract at this tii unless the prices of metals improved., a 
we had a eustc tfl in the near 4victinity. The rtde )W.1 does ta1ke evsto 
ore but it is bookød solid.. In other 'words, it I start the i$5$g5Z7 work 
I would have to be able to ship ore t4iate1y for the work on . roads, 
drifting, etc. it1d be quite a financial drain aM I would. have to be sure 
of ecse inccem after encountering the ore. 


If it were possible to be granted another Ai1mezat to extend 
the starting date, I would also like to bae another Andaent to the 
effect of driving a croas-cut inateed of drifting on the vein as the 
Contract wti*z1ates. This property is situated. in the Red )ountain 
pocket country and. the bodies of ore occur in chimneys or pockets. 
A8 far as I can determine the 0e en intered. in the ?orctLpirIe occurs 
in a c1ey. When I applied for the loan I sent a map shoving the 
proposed oross-cut, but sosehoi or other it went through as a drift 
on the vein. 


If it were possible to obtain the two Amendnent$ I would make 
every effort to take att'vsnta of the loan.


Sincerely yours, 


1sf Henry E. icolego







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 DOCKET COPY 


22. New Custcrnhou5e 
Denver 2, CoIore&o	 June 10, 1953 


ReeterfdM1il 


r. Henry L Xól.go 


Silveto	 o1or10	 Re Docket tI}IA U67 
Gontrt lcE163 


Deer r. oigo 


Your attention i directed to article "3. Zxploration 
Project of plortJn Project Contract orm MF200, WI.iclI sa 
inckd b biexvbent No. 1, tipu1ates tat the expitLr work 
ehW. couvnce wIthin 360 da^js from the date of th€ c. tract. 
The period in which work	 to be srted would t cftre orpire 
on or	 cbeLei' 21.3	 Th	 L	 p L eLrt iii 
force be nd L .t	 it rtU be ocezar for o'. to obtain 
anoier 1ndient to further eztez3. te startin date. 


o cli. realize the c3iti:ns ,T .ich effect te start of



	


• work. Haitever, unless i are	 eure tat ork will be 
cciaced t tc nctr futt&re ti1 b 


comp1etioi, it will be reesarr to ternte te co':tract in eon 
fcmance with ticle "17. (b) of zploratii T'roect Contract 
!orri ?4F .2OO. Unless e recei * sat1sftcthr r ep1sntio. from 
,zu by June 3C, 1953, we will co:ier that	 zre no longer in-
tereted in performt t	 1ora.Li wirk rn	 XI. ±•ke tbe 
rnceesary steps toward terainating tt contr-ct. 


•You	 1ru1r, 


h41 
n 


S 


.zeciitjve Officer' 
ThZ. Field ?eim, oir TV 


JWT:ld 


cc: Chairman, Operating Committee /. 
Townsend	 . 
Traver	 . - 
Koschniin	 .	 . .. 
Contract 
Chron.







çOF) S 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 
4lOch3


WASHINGTON 25, D. C.


F E 
224 New Customhouse	 tns 
Denver 2, Colorado 	 September 26, 1952


SEP29 952 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DI4EA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Amendment No. 1 to Contract No. Idm.-E163, (i/S 9) 
Henry E. Thlego 


Enclosed are the original and two copies of Amendment 
No • 1 to Contract No. Idm-E163. Copies of this amendment have 
been given to the operator, the Fiscal Officer, Region IV, and 
a copy has been retained for our files. 


Three copies of the memorandum recommending that this 
amendment be approved were sent to the Secretary to the Operating 
Committee on September 16, 1952.


V. H. King 


Enclosures 


RECEIVED



OCT 9' 1952 


GENERAL COUNSEL 
DFENSE MINERALS 
ADMINISTRATION







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorado


September 16, 19S2 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Contract Idin..Z163, Docket No. 1]1A U67X, Henry E. Kolego, 
(Lead-Zinc). 


Enclosed are three copies of a letter to Henry E. Kolego, 
notifying him that the starting date of his contract has been extend-
ed. Also enclosed are three copies of a ninorandum by Scott W. Hazen, 
Jr., Bureau Engineer, recommending this extension. 


W.H.King '01 


Enclosures	 çv







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


22L New Custoc*1i1se 
Lnver 2, Co1cr&


Septether 16, 952 


). Henry £. Kolego 
Bcx2 
Silverton, Colorado 


Dear Er. O1egO* 


This is to advise you that the date of starting *,rk under con 
tract ictn '-E163 wufl 1* advanced to Octc*er 1, 1952, a'd the date of co*-
pietion o the contract will be advanced to Septe!r1er 26, 1953. 


!. forma]. aenent viii be tratsmitted to you for signature 


at a later date.


Var' truly ymrS, 


W.H.Kir	 V 
Fcutive Officer 
Field Tean, Region IV
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UN ITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


137 Ui141*I 


Mer iA, Oelom4e 
Au*t R, 19% 


• *.o 


Toi	 rsoutiv Otficsr, Pielt *, sgtcit IV 


Chi*f, CO1QrMQ lirs*d*, Pftaizaj iviateit, gion U' 


8ub3..ti


	


	 11671, Ccitrut Zts-L.63 (L.M4i*c), H*ar Z. Zoisgo, 
s1i*satj Poreu$a* lots, $m Jaa øoantr, Colerido 


Atts*be piess. fbi ths Cirigin&1 aM five eeisa of 
Scott W. aen, 4'. 's .ewaM rssadisg exti*st .f t 
subeet soutxet throu $spther 6, 1953. This is cm*idaret 


to t I*'t iiO*i*g lesion i* the Sen J'** rs€io. 
• 


•	 s.fl she suts thit the eastractor be sdvi*ed to 
reqsst on smsont to enthirize a differat sreseb to his ix 
pi.orstto progr then criginsfl3r preoesd. Th1ø hi baa outhi*e4 
iS 1*11 )55t )5 .







•	 UN ITED STATES 3j	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


XV	 3Ufl4i 
- 14rs1 Gr 
)mv*r t, Cc1cs4o 
Aust 21, 193k 


aMum	 •. 


hi.f, Io1oedo Iranch, Winth Division, egioa IV 


Pr:	 : 


ubct: ThIk U6'7x ectxsst Zda'.*163 (Lasd-aiasc), smr *. KlI1O, 
sppUe*nt Pca'suptne lods, n Juan County, CoIos!Mo 


An eti*i of th Pcv.upths mine s n*a. by scott W Easen, 7r, 


aM R D 3erkankottsr in scaipsny with 110 on August 1, 1952 Tii 


made in $OWi : with the 3.sttsr frca the cecutive 


Otti., Yield Tesa, Isgioa XV, d*t.d Ja* 9, 1952, at id.ch ti the 


starting tiaa of the e*p,ati ro3sat oitsst 1ãm1l63 ia .ztedd 


to $pts*.r , 11952. 


Diwing Jua aM July of 392, Xol.o baa ci.ened out a trail to the 


in .ieeiboow, cking plate., aM U. tool.. Es 


has ranvvad the sommuAatid snow aM debris which eovsrsd the upper 


•	 portal of the Porcupine ifline as a result of a snowilids during the 


•	 •	 •	 An e__.ination of the three portals to the three 3eveI. of the 


mine finAs that they are all situated in a hazardous location with 


rSspect to snovsltdas x4 i*t.r runoff froct the hi#.r rid. above 


the zdue It is considered inadvisable to utiliec the amisting caved 


lover tunSj for access to the ore body known to iit in the mine 


Zo1. is of the same opinion as the 1A representative that & nay 


partal aM crosscut ahoulA e driven to get undr the ore body 


be started froci & safe location at sppre*in*t.Iy the same







•,	 2 


•	 elevation as the lover tunz*1. pchtsl. It VU1 b5 VJ litt]* lOT* 


then. the 190 feet of rehabilitation sxd retintrnring videb are aU'ved 
by the sontrat. The psrioI of ccupl*tion viU be longsr than the 
eetiztsd az* *th for r 1iabi1itatix the 190 feet as all*vSd by 


•ontramt. Hovevar, It is • dobtfui. that the one month uU be $uffi-
sient to ao the rihabilitetion of the existing lover tunnel. It is 


felt that the cost of the nay crosscut woul& be about the s aa the 
actual rehabilitation cost 


tsaination of the mine shove that ibs upper portal ima started 
on the vein Vnare ore outmropp.1 in a steeply cut gully which was 


eroded by water This portal completely obliterated last winter 
by sncvwslide aM water runoff. olago has now a lstsly aucked this 
out aM retiersd the portal to gain access to the aims This upper 


level was drtven to the north along the vein for ap Oxi tely 3.30 feet. 
'X!L* ore shoot tailed to continue beyvnd a distance of O to 6o i..t 


although & reasonably strong rsi was followed for the ressindar of 


the distsz*e at the drift At about 5<> feet from the portal a winse 


has been m*nk on the ore a. distance of about 0 feet This Yin** has 
been intersected by * lower second level which also was strted from an 


*ZpOaSd position in the face of a rather steep cliff in th* bottom of 
a gully This portal has been SOmpletely covered by del*is from slides 
and 'eater runoff A snaU stope has been mined sleost to aa'fso from 


this level, Very good grade ).ssd.sino ore is exposed on the 3av*1 and 


in the atope Iron this second lev*i. a VinZS has lilso bSZL sunk on 


the ore an unknown distance, but it is estimated to be &pdjt.r 


50 feet deep It is now pertial2y tilled with ntar A third level 


has been driven toward the ore bo&y *nd, rerna*bly, has encountered.







..
	


•.
	


3 


th. ore, it it is not knov if this loiNr lsvsi has bSen hOl* to 
the vinss. it is isther dotful as the ter in the Vinse s 
probably shave the level of this lower tmnel and iu34, preuiably, 
draiz out if the tue, a coaet*. This lover tunnel is also in 
the n1441e of. a iulch z4 its sets4 loostion is unknown sxeøpt tcr 
the *id*nee of the 4unp. The loestion Of the portsi is eately 


coer.d by snoWsild. and water runoff debris 


The s body which is sxpos.d on the t l.'iels s in the tw 


vms.. in the Prmxpine mine is at suffioint else and excellent grade 
.adzine O** to WsrI*t CCnti*ustio Cf the project. Zt is eooiznded 


that Kolego be notified by lsttar that he *y proaeSd and that the date 
of ths starting of the oontrsct be de Oitobsr I, 152, ant the date 


of ,anpletim of the contract, $sptsabar 26, 1953 Thi. letter date 
is the full twe. yemr paric4 tcr the eontr'aet end is aoastd*'sd **oe*sarr 
basause of the short ierking season. Work w1ich sac be scecp1ishd 


this tall Vill probably he no . then the buil'flni of the road ant 


possibly st4ng of the arossot portal. It will probably be neosasary 


to amend the contrast to drive a i*v crosscut to th* Ore body in lieu 


of rehabilitation of en azisting drift and to allow drifting on the 


vein at this lower level ceuasna*'st Vith the asount of wney r*n*intug 


*tte the eroseaut baa bees driven The auntrect will then oonsist of 


item (a), coastrucUon Of the ro*d, which viU reeni the ssz; 


item (b), crosscutting roz1iitely O feet to the vein, whiCh will 
be substituted i* lieu of rehabilitations ant item (a), drifting, the 


extent of wbicb wilt b reduced aseording to the amt at' nrney 


reaneinlng after the crosscut is co.plstad 


)Uning Ingineer 
cc 5, U63, Chron







UN I TED STATES

DEPARTMENT OF THE INTERIOR 


\,/	 BUREAU OF MINES	 - 


di4ing2O 
Denvu Fadsral Center 
DenIpu 24, Colorado 


Ju1y21,192 


To:	 bi.t, Co1'*do Branch, Minbg Division, R.giou IV 
Prou:	 3. W. Hasen, Jr. 


•	 Sabi.ott DMA 11671 (L.M-'aino)', Cmtract Id*E16, Henry E. to1..go; 
appitoent, Porcupine lode, San Juan County, Colorado 


The *pp1iss was contacted at 3i1v.rtou, Colorado, on JU1 15, 1952, and the enbjeet application vms tisonee.d, lol.go Ms started - 'ui1aing out a trait to thi $ne and sisaning cat the portal which vu eovsy.d by & ansli4o. lie is doing this work on his oun, subject to 
opening the portal and exasining the M*rpnd iki. 


If the wn&orgronrd vod	 indicate the advisability of 
eontineiaj, Xolsg* will go ahead with the project. Re is preparing the 
trail at this th in lisa of doing a read wurk until he dstreines the advisAbility of continuing. Ba	 cts to have the portal open by Augitat 15 at which tin, the Defense Minerals Enploratton niMstrs 
tion rsprss.nt*tis and Koligo can ashe a joint exin&tion of the nine 
and d.t.r*i it the project s)i1d he activated. 


•	 S. U. Uasen, Jr. 
SWII/be*







o	 FILE COPY 
SURNAME: 


UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	
e C ' 


NOV 7 1951 


Contract Service Section 
General Accounting Office 
Washington 25, 1). C.


Be: !ckst DMA. 1167X 
$xploration Project Contract 


1dm fl63 
Ifenry E. olege 
Silyeron colo$o 


Gentlemen:


ac1os.d for recordimg in your office ii the original 


signed copy of an Ixploration 2roj.ct Contract executed between the 


operator namd in the above reference and. the Government of the 


United States.


Sincerely yours, 
(signed) FRANK E. JOHNSON 


Acting Director 
Production xpansion Division 


Enclo sure 


Typed.: ll-l..51 
DEMdlds/hmj 
cc to: Reports and. Records 


Adm. Reading Pile 
PhD 
Mr. Moulde 
Docket







T T, 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
MINERALS DEFENSE


wAsHINGTopc0 


C2


UEPARTMENT OF THE IHTEAIOR

REcEI YEO 


OCT3 01951 
fietense Minerals Adinistralion, 
Production Expansion DMSIP. 


October 26, 1951 


REGTED MAIL 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 C. 0. Nittendorf, Director, i'roduction Expansion Division 
Defense Minerals Administration 


From:	 Executive Officer, DNA Field Team, Region ISI 


Subject: Contract Idxn-E163, DNA Docket 1167X, Henry E. Kolego, k'orcupine 
Lode, Mineral Survey No. 1292, Situated in k'orcupine Gulch, 
Cement Creek Area, Animas Mining District, San Juan County, 
Colorado 


Enclosed herewith are the original and three copies of Contract 


Idin-E163 as listed above. 


One copy of the contract has been mailed to the operator and. 


one copy has been retained for DMA. files. 


Enclosures


y':/ 


Q







F! 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. J. H. gast, Jr. 
Off icr, Region IV	 N c 


'A! 
224 Now Cuathouse Building 


2, Coloreds


	


	 Re: Docket No. DMA U671 

i1ryLolego 


Dear Mr. East; 


Pisase find herewith six copies of cotat for the subject 
exploration project. The eontract has b.sn sign.d for the Govirimient 
and bear, register rnbar and sffsctivs date as shown. 


The allowable costs of supervision and rental of equipment 
furnished b!3r the operator hays been decreased and the total amount of 
th. project reduCed from 123,431 to $l4,OO. The oc1r nap at head of 
the prop.rtr is a p1st of SurvW No. 3292, Mineral District No. 7, 
Porcupine Lode showing the cla5a boundaries and è di$*cve17 tunnel 
appro*imat.ly 190 feet long. As this sep has little engineering i 
portanc., it . not nade a part of the ooatra*t. 


Th. contrast is to be signed by Mr. Kol.go without amy 
charges to its contents. If azr provision, are unsatisfactory to the 
operator, the contract itust be returned to this office for re-execution. 


After signing the contract, one copy is to be given to the 
operator and es copy retained for your files. The renaming copies, 
including the original, are to be returned to this office as soon as 
possible.


A copy of the contract required by the Regional Finance Of. 
fin. will be forward.d directly by the Washington Finance Section. 


Sincerely yours,
Q I..	 , 


C.O.Mittefld0I	 /)' 
Encloeurs...6 	 C. 0. )(itt.ndort, Director 
APPROVED:	 Production Expansion Division 


DEoulds/meh 
r p	 med: 9/26/51 Chairman, Coordinating Counitt.e	 cc to: Reports and Records 


Mm. Reading File 
-	 Messrs. Mittendorf, Olund 


Member, Bureau of nec	 Mr • Moon	 Mr. McKnight 
'1	 Mr • Moulds	 Mr • Gowen 


Mr. Billings Region IV 
l4anb.r, Gcoloktcal Survey	 Docket 


y
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


FILE COPY 
SURJGE: 


£opteiz&ber 214, 


Morriduit 


To $	 rirector, Prodaction xpaiaion Pvsion 


From:	 Ceieral Ccnirise]. 


3ubject: HeiryE. )colego exploration cotrcct 	 Docket .o. DJ.U67X 


The proposed. loration contract in this caee ia approved 


a to leai ora ad sufficic-ucy for signature on behalf oX the Govu. 


erent subject to: 


1. Pzoper ignatre bi the applicat. 


2. ?roper data g prior to delivery. 


3. ovrnmea approval of arty s'ibcontracts uder 
which work upon the project is to be pere. 


Tour file is retirne herewith. 


!. L. Hofflund 
general Cowieel 


tachnent

RRGuthrie/ema 


Copy to:' Reports & Records 
J. L. Hofflund 
R. R. Guthrie 
Chron. 


4
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. ThI&-l167 


Commodity Lead-zinc-copper 


Total Amount 23,1437.00 


Govt. Participation_____________ 


1. Name and Address of Applicant	 Henry E. Kelego, Box 3Li.2, Silverton, Colorado 


2. Location of Property PorcupineLode,MineralSurveyNo.1292,Animas Mining


 District,L. milesnorthofSilverton,SanJuanCounty,Colorado 


Lead-zinc-copper-
3. Mineral or metal_____________________ Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Good(seeattachedreportbyW.S.Burbank,_Geologica 
Survey). 


b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?
	


Yes 


(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Applicant isowner  


Does the lease have sufficient time to run to cover a future 


productive period? Yes 


*question numbers are those of MF-103 


Page 1 of 4 pages







Re:	 iJ-1167x 


L1emorandum concerning item 22 of Form liF-103, Application for Aid 
in an Exploration Project (DPA, 1950). 


Subject: Geological basis of exploration project, on the Porcupine 
Lode, Porcupine Gulch, Cement Creek area, Silverton, 
Colorado, DMA-ll67X. 


The Porcupine vein, which the applicant proposes to explore 
is one of a series of northerly-striking veins on the east slope of 
Ohio Peak. They lie in the Silverton volcanic series in andesitic 
rocks relatively favorable to vein formation and in a mineralized belt 
that extends from near Silverton for about 7 miles north, more or less 
parallel to Cement Creek. 


There is no geologic data available on the Porcupine vein 
itself other than that supplied by the applicant. From general geologic 
considerations and from some data available on the nature of the ore in 
the nearby May Day vein (Bureau of Mines, Info. Circular 75514, pp. 87,88, 
1950) and in the old Kansas City mine, it is believed that veins of this 
area are worthy of exploration as possible future sources of lead, zinc, 
and copper. They are (1) relatively accessible to eventual deeper level 
development from the Cement Creek road, an al 1-weather ro ad from Si iverton, 
(2) fhe ore shoots are relatively high in zinc and lead (in about equal 
proportions or with as much as 2 zinc to 1 lead) and contain recoverable 
copper, It therefore appears desirable to encourage further exploration 
in this mineralized belt to determine the vertical and lateral extent of 
commercial ore shoots. Should such shoots of ore be found, about 800 to 
1000 feet of back could be obtained by a crosscut 2000 feet more or less 
in length from an altitude of 10,100 feet at the county road. The portal 
of the applicant's tunnel lies at about 10,860 feet altitude. (See 
attached t9pographic map).. 


It is therefore recommended that the loan of $23,L.37 (50% 
Government participation) be granted without additional field examina-
tion at this time.


W. S. Burbank 
Geologist - GS











1.. 


7. Are subordination agreements necessary?
	


No 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower _Yes 


b) Equipment and suppliesAvailable in general area 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question l2)*	 es 


d) Water.(question l3)* Yes 


e) Power (question 13)*__Yes 


Is a field check needed on any of these points? No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point? NO 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?____ 


If not, are there sufficient data given so that you can describe 


the project? Yes	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Map shows only c1aim 


and location of present tunnel. 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?
	


Yes 


If not, what part of it is? 


Page 2 of 4 pages







DMA-1167 


10. Exhibit A. 


(a) The applicant proposes the following work which is 
described in general under Item 21 of the application 
and i.n more detail under item 23 


Construction of about 1 1/2 milof road from 
the present county road to the portal of the tunnel. 
Opening of portal of tunnel and retirnbering tunnel. 


Drifting about 300 ft. from present face of 
tunnel which is believed to be 189 ft. from the 
portal.







Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed? Ycf 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?No	 If so, attach a draft. 


e) Are the cost estimates reasonable? Supervision and bookkeeping combined, 
are too high. 


f) Should more information be requested from applicant?No 


g) Is a field examination necessary to complete Exhibit A?j0 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?Yes 


b) If so, are sufficient data furnished? 	 Yes	 If so, attach a draft. 


c) Is a field check needed?No 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?Yes 


b) Sufficient data? No	 If so, attach a draft. 


c) Are rents and charges reasonable?see attached draft 


d) Is a field check needed?No	 ______________________________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? _Yes 


c) Is the schedule excessive for the work proposed?.1fl0lt of caving unknown 


d) Are the proposed wages and salaries	 Wages are O.K. Salaries are 
high. 


e) Is a field check needed?No 


Page 3 of 4 pages







Docket Dw-1l67 


11. Exhibit B. 


(b) 1 1/2 miles of road repair and construction 


Rent1 of bulldozer for 20 days at 


Explosives......... . . . . . . . . . . . . . . . . . 	 L50.00 


Thtal	 1,b50.00 


12. (c) Some of the equipment owned by applicant, and listed for 
use on rental basis, is not needed for the exploratory 
work set forth, e. g., 5 drilling machines. Items like 
these and 10 (e), high supervisory and bookkeeping costs 
could be adjusted when contract is being negotiated.







	


14.	 Exhibit E (question 23_c)* 


a	 Is it alDplicable?	 No structure, or building repairs listed. 


b) Sufficient data?_______ 


c) Reasonable?____________ 


d) Field check needed?No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
Recommended for approval on geologic bas4% - E.J.L. 
ionclLrred in ub1ot o minQr adjustments - G.A.A., . 


	


17.	 ii iiei.ct examination is needed, uo you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: Ei'win J. Lyons - GS 


G.A.Apell-BN 


Date	 6/11/51 
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