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. '~ UNITED STATES

DEPARTMENT OF THE INFERIOR
Defense Minerals Exploration Administration

_ OFFICIAL DOCKET FILE

Powmiwated (or cancelled) without certification. DMEA'NQ.I ‘ ()

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are -checked and are arranged in this

manner:

‘Left Side _
Cortificate of Audit (Final).
Interim Audit(s).
Report of Review..’
Termination Notice. or Agreement.
Vﬁecision Notice.
Assignment of Contract.

Contract Amendments (1atest on
top)...

Vbontract w1th all exhlblts and
annexes.

- Ovner's Consent to Lien.

%gubordination-Agreement;

Leases and assignments of leases.

) leplication and attachments.
Véchedule of Collecticns.

meerator s monthly reports and

all attachments: (latest on top).

Right Side

i_Projebt sﬁmmary.

Wbrk'completed analysis.

A1l other material is filed in
chronological order with corre-
spondence including the following
reports as.checked:

Final Field Team Report. (Tab)
Operator's Final Repbrt.
Interim Reports.

On-site Exam Report(s). (Tab) -

Settlement Sheets.

If additional folders are required because of volume of records,
show folder numbers and contents below. : :

Maps in folder number

Operator's Monthly Reports in folder nurber

'Réviéwefyé‘lnitials ‘

7913
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AGREEMENT.-TO RESCIND

EXPLORATION PROJECT CONTRACT Idm-E66

It is mutually agreed this _ 31st day of
October 1951, by and between the parties hereto that
Exﬁloration Project Contract Idm-E66 (Docket No.
DMA-1180x) dated July 1951, between the parties hereto
be rescinded. -

The Cement Creek Leasing Company, the under-
signed Operator, does hereby release and agrees to
save harmless the United States of America from all
claims and demands in or under the aforesald Explora-
tion Project Contract.

Witness the following signatures the day and

year first above written.
UNITED STATES OF AMERICA

By% g DA F ,Q@«o»

Acting AdministFator
Defense Minerals Administration

CEMENT CREEK LEASING CO.

o/t WMW
Opérator
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- (April 1951) ’ . . . Docket No. Duta LL8OK.

: Commodity --_Zlm' —

UNITED STATES OF AMERICA Tdm-E66 -~
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION N A

EXPLORATION PROJECT CONTRACT !

o Y

It is agreed this 19th day of __. July , 195}_, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administ}ation, hereinafter called the “Government,” and? _______________

CEMENT . CREEK. LEASTNG COMPANY,
BOX_186,
STLVERTON, GOLORADO, .

-

hereinafter called the “Operator,” as follows:
. 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
COLORADO , County of SAN JUAN desgribed as follows:* _-Ih:qt@__gsarf&.a}n.---‘
...... gI:Qup_-Qi-_patented_lade-mfyling-- igs _knovm _as_the _Adelaide A, Grey Copper,.Timber,. ..
Pine Tree, Henry M, Teller, Grandview and Gold Point, U.S. Survey No. 20377 situate
in Township U2N, Range 7W N,M,P.M.

with respect to which the Operator represents and undertakes: *

(a) Thmm&emmmmn&emmmm&mwmmmmmtmm )

Cratms; s e mmbrantes-us-to e sch-of-whieh-#hre-subendination-agreement-of-tire-rotderws-attavhed::

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within thirty (30). .. days from the date of this contract shall commence
work on a project of exploration for® ______ zinc and lead ; shall prosecute the work efficiently, expertly, in. a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of © _.______: 2l months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories.of items to be rented, purchased, or furnished by the Operator, with the allowable rental, pu se price, tal value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government wi }:cr i eed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion o %18 ork shalg)e charged
as a cost of the project to which the Government has contributed its pro-rata share. . R gvl Y.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. CONTRACT SE&:

a
2 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property. .
. 4 Strike out the provision not applicable. : o @ [

5 Name of mineral.
6 Not in excess of 2 years, 16—64066~1
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7. Title to and disposition of pfr’ty. _All faciljties, buildings, fixtures, equ‘ipr&, or other items costing more than $50 «.
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. . )

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government., After approving the voucher, the Government shall pay to the

Operator _-____50. _____ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $._._._. _2_:_LL_2_5_9_QQ____, which is _____2 Q%.... percent of the agreed estimated total

cost of this project, $_.._. LL;.B.S.Q;QQ___. . .

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. :

) 13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. N :

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. = Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10‘years have
elapsed, whichever occurs first, as follows: . . :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

(1%) percent. e procreds 1ot

Of net smelter returns or other net proceeds in excess of -eight dollars ($8.00). per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. o

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

16. Termination and completion. Thé Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pé’(é—}l&%fﬁ. skgre of any money remaining.

Executed in the day and year first above written.
THE UNITED STATES OF AMERICA

e CEMER

€. 0. Mittendorf, Director
By HENRY P EHRLINGER O Production Expansion Division - D:M.A.

16—64066-1
-
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’A-PROJECT-1180X
EXHIBIT MAW

This exploration project to consist of the opening up, retimbering
vhere necessary, draining, sampling and assaying of the Adelaide A. and
lienry 1i, Teller Adits of the Otte property. These prejects are delineated
as follows with the estimmted costs:

(1) Labor (2-lmckers) 30 working days, opening up of the
Adelaide A, portal, retimbering bad ground, draining
and cleaning out of tunnel $ 750,00

(2) Labor (2-fuckers) 30 working days, opening up of the
Henry M. Teller Portal, retimbering bad ground, drain- ]
ing and cleaning out of tunnel $ 750,00

(3) Supervision (1 lian, part time), Engineering, Geology,

Sampling & Assaying % 500,00
(4) Timber, rail, wedges, ties,etc. plus water punp, pipe
etc. if and as needed %  T00.00
(5) Rehabilitation of present cabin for tools and equip- )
nent storage and temporary. living quarters % 100,00
(6) Powder, Fuse, Caps, Hails, water bags & tanks, etc. % 100,00
(7) Power, Utilities, Fuel 0il, Transportation of men & _
equipment & 750,00
(8) Rental on equipment outlined in EXHIBIT "C" 4 900,00
TOTAL 3 1,,850,00

EXHIBIT "B"

There is a cabin on the property that can be rehabilitated for a tool
and equipment storage room as well as temporary living quarters for the men

and it is estimated that this rehabilitation work can be done for ¢ 100,00

EXHIBIT "C"

The following equipment is to be rented for this project when and as
needed. There is no way of giving an accurate estimate on this until the
adits have been opened up so this is an estimate based on previous experience
in this type of work.,

Compressor, Gazsoline Driven, 2% lionths @ 200,00 5 500,00
2-5lushers with buckets, 2 Lionths & & 100,00 {; 200,00

l-Jackhammer complete with steel, air and water hoses
and repairs for same including bits '3 200,00
TOTAL % 900,00

ELTIBIT "D

2-luckers are to be paid at the rate of § 1.25 per hout for the first
L0 hours in cach week and time and a half for all overtime. The Supervision

is to be on a part-time basis with &5 20,00 per day charged for supervision,





b

DA PROJECT 1180X
Page two

Zngineering, Geological work wwith either of these doing the sampling as a
part of their work and the samples sent to a local Assayer that has been
charging 50¢ per determination, Ve do not feel thal this job should be
penalized with full time supervision and when DiA-22 has been aporoved as
an Exploration Project the supervision will be carried on at both places
by the same man,

EXHIBIT “E"

The only rehabilitation work contemplated or considered under this
Exploration Project is that of repairing an existing cabin on the property
for use as a toolhouse, equipment storage facility and possibly as living
quarters for the two men during the week., We have set up :j 100,00 as the
maximun to be thus expended which will include reroofing, window repair
and all labor. The cabin has been in disuse since 191l and hence there
is need of a new roof,
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of SAN JUAN , State of _COLORADO , described in a

certain Exploration Project Contract dated MAY _10th , 195L_, between

CEMENT CREEK LEASTING COMPANY,

the Lessee of said property, and the United States of America;
NoW, THEREFORE, the undersigned, as Lessor of said property under lease dated _MAY. 5, 1951

; , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 10th day of MAY

U. 5. GOVERNMENT PRINTING OFFICE 940768
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Budget Bureau No. 42-R1035.

Form MF-10%
Approval expires 6-30-51.

(April 1951)

u@). DEPARTMENT OF THE INTER@R
DEFENSE MINERALS ADMINISTRATION

DO NOT FIL}, IN THIS Ed‘éi;;\\\\‘

fém@ IPEX

N
\i—r T /
Date received 9;/ / 6’// 3 /

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No.

Participation
r 1
CEMENT CREEK LEASING COMPANY, )
BOX 186,
SILVERTON ) COLORADO. Name and
L | omeant
Date HMay 10th, 1951 -
FILL IN THIS BLOCK
Date of application May 10th, 1951 Estimated cost @ ).1'185’0.00

Zinc, Lead & Copper Percentage of Government participation 50%

Mineral or metal

Location of mine

Colorado,

Date of filing MF-100 ___May 10ths 1951 .

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners. v
If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Des‘criil::’e the mining and general business experience of ‘() the applicant, and (b) the person or persons who will-manage the
project.
*5. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébratr;mes and lessors subordinating their interests in the property to the interest of the Government under the
- contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 238 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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’ THE PROPERTY . -

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. -

*13. State source and quantity of water available for operations and its sufficiency at all seasons. .
State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible,.of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties. 2 .
(¢) Furnish any available (private) reports that may apply to_this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in production, furnish the following information:

) Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold )
*18. Ore or mineral reservés: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(?) Cost of power, water, utilities, and any other items not provided for above. .
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. .

CERTIFICATION

. The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

CEMENT CREFK. LFASING CO. By 3/
(Name of company) HENW%R{(& mﬁmmlJ)
MAY 10th, 1951 Ovmer.
(Date) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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APPENDED DATA TO ACCOMPANY APPLICATION FOR GOVERNMENT ASSISTANCE TO THE
CEMENT CREEK LEASING COLIPANY ON THE OTTE PROPERTIES IN SAN JUAN COUNTY,
COIORADO, DATED MAY 10, 1951 FORM MF-103.

1.
2e
3
L.

be

Te
8.

9.

10.

11.

12,

13.

The Applicant is an individual.

. Not applicable.

Not aprlicable.

Mr, Henry P. Ehrlinger, a registered Mining & Metallurgical Engineer,

who is President of the Lead Carbonate Mines, Inc.j Vice President of

the Bonita Mining & Developing Co., Inc., and its General Manager;

Vice President and Manager of the Colorado Gold King, Inc., all of
Silverton, Colorado, who has been actively engaged in the mining oper-
ations in this District since 1930 is to finance and manage the operations.
He has had a great deal of experience in this District and is well

advised on this particular area as all of his operations under his manage-
ment and control are in this particular area.. .

Mr, Ehrlinger is Lessee of the property from the Otte Estate group, of
Alva, Oklahoma.

Mr, Ehrlinger is not the owner but he has. been informed by the Ottes
that there are no claims, leins or encumberances against the property.

A copy of the lease is attached and it is in good standing.

Not applicable,

Applicant is prepared to furnish up to _and including $ 5,000,00 which

he Govermment on this project.

WLl his 50% participabion with

(a) This property consists of the ADELAIDE A, GREY COPPER, TIMBER, PINE
TREE, HENRY M. TELLER, GRAND VIEW AND GOLD POINT Lode Mining Claims
all U.S. Mineral Survey Number 20377, patented in October of 1928
and thru the Pueblo Land District. It is located in Township L2N
Range 7W N.M.P.M.

(b) The work contemplated in this request will be done on the ADELAIDE
A and HENRY M. TELLER claims. :

This property has been known for years as the OTTE PROPERTY and there
has been no change/

This property is located about 10 miles North of Silverton, Colorado

and about 1 mile Northwest of Gladstone, Colorado, on a County Road to -
Gladstone and a mine access road to the Queen Anne liine and those which
the Goverrment USBM has been drilling in the Lake Como area, ’

The North Fork of Cement Creek passes thru the center of the property
and this will furnish sufficient water all year-round for any operations
that are contemplated or may develop. Power for the original program will
be furnished by diesel or gasoline motors, if a mine of sufficient size
is developed electric power is available at Gladstone (About a mile) at
the Lead Carbonate Mill and Gold King Mill line,

MAY 18 1951






OTTE PROPERTIES _ . page two
1h. .

15.

16.

17.
18,

19.
20.

22.

The only usable facility on the property is a log cabin which can be
utilized as a change house, tool house etc, ana for supplies.

If ore is discovered it can be shipped by truck to the Shenandoah-Dives
Custom FMill in Silverton of beneficabion. ’

The History of the property is not too well knowmn. Dick Otte, the
original locator and owner did considerable exploratory work on this
property during the period 1900 to 1910 and drpve about 500! of drifts

by hand to explore various parts of it. The portals of these drifts

are now caved but from assays taken from ore on the dumps it is quite
evident that the zinc values were about twice those of the lead values

and that these minerals could not be seperated at that time. With the
penalties then existing on zinc in lead ores the same situation as

existed at the Pride of Bonita Mine across Cement Creek must have been

in existence here and the work was stopped and never started up again.

In 1942 a Mr, Curtis Johnson of Durango, Colorado, tried to get an access
road put in thru Government channels but his application came so late it
was not acted upon b.efore the termination of the War stopped all of these
projects.. No ore, howeber, has been removed from the property since 1910.
This property adjoins such producers as the Pride of Bonita which is just
across Cement Creek to the East, the Mogul Property which is to the North-
east and the Queen Anne property which is to the North.

The present applicant is prompted to enter this application only after

a study of the geology of the area as exposed on the surface, a knowledge
of the strike of the Pride of Bonita vein and a general theory of the
mineralization of the area.

Not applicable as the property is not in production.

There is no measure of the ore or mineral reservés as the portals to all
of the workings are caved and inaccessable workings can not be used as
data.

None,
Lode deposits of zinc and lead minerals.

The proposed work consists of opening up the adits on the ADELAIDE A and
HENRY M. TELLER claims, sampling of the ore veins, if any, that have been
cut in these drifts and probably doing some diamond drilling of the mine
from these drifts. The time element should not consume over three months
to determine what possibilities this property may possess.

The USBM has known of this property for several years but all of their
work has been on the surface and no exploration work has been done. The
USGS thru Mr. W.S. Burbank has made reconnaissance of the entire area in
the past years and has indicated that there is possibilities of this

area being mineralized in a similar manner to that of the Pride of Bonita
but here again he was not able to get into any of the workings to find
out the sizes and types of the veins or of the mineral content. There are
no mine assay maps or maps of any nature on the property for it is doubl-
T4l that lr. Otte made, or had made, any such data when he was working it
at the turn of the Century.






OTTE PROPERTIES page three
23. Costs, (Estimated) in which the Government will participate

(a) Labor, (2-tmckers) 30 days, opening up portal
of ADELAIDE A Adit, retimbering bad ground,
draining out water etc. & 750,00

Labor, (2-iuckers) 30 days, opening up portal
of HENRY M. TELLER adit, retimbering bad ground,

draining off water, etc. & 750,00
(b) Supervision, Engineering, Geologist, Assaying,

sampling etc, $ 500,00
(e) Timber, Wedges, Rail, Ties, replaced. $ 400,00
(d) Repairing Cabin for storage of tools, etc. % 100,00
(e) Cost of Rental Equipment and/or other equipment

which must be purchased. % 300,00
(f) Rental on Equipment to be used for this operation

for the two-months period including compressor,

jackhammer, drill, steel, bits, etc. $ 900,00
(g) Rental Value of items which are now owned by the

operator which will be used on this project but

which will be returned $ 6,000,00
(h) Materials and supplies which can not be estimated

until needed such as powder, fuse, caps, nails,

water bags, etc. $  L00.,00
(i) Power, Utilities, Fuel 0il, Transportation of sup-

plies and men, etc, , # 750,00

Total Estmated Costs $ 1,,850,00

2. Timetable:

As only two men will be used on this project it is estimated that all
of the preliminary work will be completed at the end of 75 total days
or 60 working dayse The money will be spent about evenly thruout the

period as it is for labor and rentals in a majority of the cases and

timber etc. will be required when the work progresses.,
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THIS AGREZIZNT, made and entered into this fifth day of lay, 1951 by .
and between the OTTE INTZZESTS, a Partnership organized for the exoress
purpose of administrating the Otte !iining Properties in San Juan County,
Colorado, party of the first-part and hereinafter termed the OUNERS, and
the C&iZNT CARERX LEASING COMPAIY, an Individual, who is to perform all of
the work incident to opening up, prosvecting, exploring, developing and
mining ore in the said Otie liining Properties, party of the second-part
and hereinafter termed the leaser or more specifically HENRY P. FHRLINGER,
Silverton, Colorado, TITNESSEIH:

That for the purpose of opening up, prospectifig, exploring, developing
and/or mining ores from the premesis of the OWHERS) {know and described as
the HENRY H. (BLLER, GOLD POINT, GRAY COPPER, AD DE A and GRANDVIEY lode
nining claims, all U.S. Mineral Survey lumber 20377,| situate in Sections
9-15-16, Township L2H, Range TW, of the Zining District of San Juan
County, Colorado, and to provide suitable an
cerned, it is agreed as follows:

1. That the LEASERS will perfépsf ald labor incident to the opening up,
prospecting, exploring, developing #nd/or mihing of ores which will include
timbering, laying of rails, buiXdi apes and manways, diamond drilling,
raising, drifting and sinking, ar ¥ #re to the bins and shipment of
ore to a Custom 1Mill, It is furtie oteed, however, that development work

$hat which will be used for the prod-
contract. :

on &/ corprehensive development program
pf the ores\so as to keep sufficient ores broken in
o at- a1l timgs) liquidate any and all accrued liabilities

2. ‘That the LFEA
at the time of minin
advance and on hand
of the LFASERS.

3. Thg FASHRS Wit périorm all work in a workmanlike manner, w ith
all manwayé, Chutes, chute pockets, skipways, timber slides, drifts, crosscuts,
Tucted and kept in condition for successful and safe operation of
éqty, the perfdrmance of which work shall meet with all specifications
the lfining jInspector of the State of Colorado.

of the ores™\gmWMaintain the highest possible grade without mineral wastage,
properly timber or leave pillars to properly support the backs of ores now of
marginal, or sub-marginal grades and where deemed necessary sort out sub-marg-
inal ores and leave them in the spopes for the time when ecconomical conditions
may warrant their removal.

, 5. That the LEASERS shall have the exclusive control of the employment of
labor required to carry out this agreement.

‘6." That the LEASIERS will comply with all of the rules, regulations and
edicts of the State Iline Inspector and/or any duly authorized Safety Inspector
to insure that proper working conditions are maintained at all times.

~ 7. That the LEASERS will furnish all permanent nine supnlies such as the
mine timbers, rail ties, chutes, stulls and ore bin and that these will remain
a part of the property at the conclusion of this agreement.

8. That the LEASERS will carry State Compensation Insurance on all of the
employees working under this agreement; pay the real estate taxes and the prod-
uction taxes on the property during the period of the agreement. ‘
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‘equal to the time lost by

9« That the LEASHERS will have exclusive control of the custom milling
and/or smelter contracts but that they will use good judgment to place them
with the custom mill or smelter whereof the highest return will be gained
all things considered and that shipments will be made in the name of the
CTHENT CREEK LEASING CO. but copies of each setilement sheet together with
the proper deduction for the account of the OVNERS will be transmitted to
the O'NERS direct by the Custom ifill or Smelter with each settlement. It is
further agreed that trucking charges from the liine Ore Bin to the Custom Iill
and/or Smelter shall be deducted irom the returns prior to the calculating
of the net returns as a just charge against the milling or smelting costs.

10, That should these operations be halted a period due to the
destruction of essential mine buildings by fire, {windstorms or snewslides
prior to the termination of this agreement; or sHopld a custom mill or
smelter wherein the products of these operations fi§ treated suffer the same,
or should strikes, railroad washouts, total lack labor cause the operations
to be suspended it is further agreed tha: ion of time equal to that
lost due to these conditions over which neither thaO{IERS or the LEASIR have

a level as to make the operatdofs of the’pgroperty unprofitable and render

A b LEASERS will have the right to stop
all -operations and that an extenmtdsp/9of time to this agreement will be granted
ch shut-€ovm period.

> comply with angt part of this agreement
ter stating what particular part oi the ,
he corrective action to be taken. Should the

12, That should
the OUNSR will noti
agreement is being

LEASA3S fail to rem the violdbion within a reasonable time, or refuse to
complys then the OTINERS shall pépiove all broken ore and after deducting the
costs of these—eperations_ligdidate the same and make proper distribution of
the asselsg s rithr the provisions of this agreement. 19/
' ]
13. ers shall receive twenty-five percent (25%) of the net
~mill, d hrns as shown on the setilement sheets for each lot as

Vo € Agreenent shall be made and remain in force fronm the date
hereof until~Hay fourth 1956 and it is further provided that should the LIASIR

" comply with all of the requirements. set out hereing and so desire it that this

agreement may and will be continued for similar five-year periods,

IN TTITNESS WHEREOF, said OWNERS and LEASER ahve caused their names to be
subscribed hereto all on the day and year first above mentioned.

CHIENT CREEK LEASING CO. OTTZ INTZRESTS
HEHRY P. THRLINGER | ALTZR H. OTTE
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Budget Bureau No. 42-R1026.

(March 1951)

U. DEPARTMENT OF THE lNTER‘J
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA A

W- /IYox‘

{//(a/é‘/
7 //

FOR USE UNDER THE

Docket No.

Date received

DEFENSE PRODUCTION ACT OF 1950

r N
Cement Creek Leasing Company,
Silverton, Colorado,.
Name and
: address of
l_ _| applicant
pate . May 10th, 1951
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is tnapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

o

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.
. For each operation listed above supply the following:

Indicate whether mine is flooded or not.

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
{0 Owner.
X] Lessee.
O Contractor.
5. Number of years in production None

7.

If not in production or operation, estimated date when production will begin .Aﬂter__slum-lS,--;_ggl _____

. Experience of operators:
Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the

project,
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

. recommended exploration and development, and metallurgical investigations.

16—63792-1





8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
ToTAL OF
ANNUAL NUMBER OF SHARES LIFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS. CORPORATION BENEFIT OF APPLICANT
SIONS,
BONEI;‘SSES’ ESTIMATED
QFFICIAL TITLE RE CE“;;:D NET
NAME AND ADDRESS (If officer is also FROM WORTH
dxrectoy‘irﬁilcate APPLICANT QUTSIDE OF Net Cash
by “D AND AP INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
LAST Loans
FiscaL
YEAR
(a) (b) (c) (d) (e) (f) (g) (h)
--------------------------------------------------------------------------------- [ (R P —
....................... ToraL. | lxxxxx|_ | o |XXxXXxX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues: )
For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DivIDEND RATE
OUTSTANDING LAST PAIp*
(a) (b) (c) (d) (e)
Common stock___ S $ B T I
Preferred stock I S 3. . S S
*Indicate period covered.
10. Production:
- PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM Probucr TorAL TorAL ToraL MoNTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,

metric tons; barrels; pounds; etc.)

2. Quantity of product' processed (specify unit of

measure and type of process)..

3. Quantity and grade of product sold or shipped

(specify units of measure)___

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:

-

ore reserves.

If so, state estimated maximum monthly

‘ (a) Describe the ore or miner.eposit briefly. Accompany the application l.1y available report on the geology and

16—63792-1






APPENDED INFORMATION DATA ON CEMENT CREEK LEASING COMPANY ON OTTE PROPERTY
IN SAN JUAN COUNTY, COLORAIO, :

1. Materials produced:

(a) This is an exploration project in which we expect to open up
a zinc-lead ore body of sufficient size and grade to make an
producing zinc-lead mine and produce zinc and lead concentrates.

(b) There are no by-products other than silver and some copper
which are in the ores,

2. Name and Type of Mine:

(a) This property has been known for many years as the Otte Mine
: and includes the following patented mining claims; ADELAIDE A

which has two 150' adit tunnels and one 50! adit tunnel and a
Discovery shaft of unknown depth; Gray Copper which has the
original discovery cut of 50! length and an adit tunnel of
1007; TIMBER which has a discovery cut on it of some 50' in
length and a cabin; PINE TREE which has a discovery cut of 501
in length; HENRY M. TELLER which has a short caved-in discovery
cut and 125' of adit tunnel; GRAND VIEW which has a 15' discov-
ery cut; GOLD POINT which has a discovery cut, 225' of adit tun-
nel and about 50' of drifting. These were all patented in Oct-
ober of 1928 and have U.S. Mineral Survey Number 20377 of the
Pueblo Land District. The mine is not flooded as all of the
adits are down-graded so as to drain out any water that may
be collected in the mine,

3. ILocation:

(a) This group of claims is located on the North Fork of Cement
Creek about 10 miles from Silverton, Colorado, in the Eureka
Mining District and more specifically described as in suspend-
ed Township L2N, R-TW N.M.P.M. in San Juan County, Colorado.

li. Property Operation:

(a) The property is not now in operation nor has it been in oper-
ation other than exploration work for the past forty years.

(b) The Cement Creek Leasing Company, Individually owned, was organ-
ized to operate this property as a lessee from the Otte Estate
on a direct royalty basis and the ggreement has been drawn up
and agreed to by both parties, i

5 Production:

(a) Tﬁere is no record of production from this property in the past
but the present lesseee, the Cement Creek Leasing Company, has
plans to open up the several tunnels, examine the property and
do a limited amount of exploration work on the property to prove
up its merits if such exist. :

6. lanagement:

(a) Mr, Henry P. Ehrlinger, a registered Mining & Metallurgical Eng-






OITE PROPERTY
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History:
(a)

(b)

(c)

Officers,

(a)

page two

who is President of the Lead Carbonate ilines, Inc.,; Vice Pres-
ident and General Manager of the Bonita Mining & Deweloping Coss
Inc.; Vice President and Manager of the Colorado Gold King, Inc,
all of Silverton, Colorado, who has been actively engaged in
mining operations in this District since 1930 is to finance and
manage the operations. He has had a great deal of experience in
the District and is well advised on this particular area as all
of the operations which are under his management are in this
particular area.

From all of the information, data etc. that can be found this
property has never had any production other than that from the
exploration work done many years ago by Dick Otte which must
have been done between 1900 and 1910. It is presumed that the
factors of high zinc content of the ores and lack of finances
was the cause of suspension and then the death of Dick Otte and
the transfer to his estate which was composed of wheat farmers
of Oklahoma caused the complete suspension of operations.

This property is close to the Pride of Bonita and Queen Anne
properties which have had a fair production record and is also
adjacent to the Mogul property which had quite a production
record some years ago.

There are no available reports on the property. During World
War IT Mr. Curtis Johnson of Durango, Colorado wanted to do some
exploration work on the property and placed a request for an
access road with the USBI but it was entered so close to the end
of the War that it was not processed in time for completeion

and no work was done in openinf up of the portals or sampling of
the property. The USBM ebgineers have knowledge of the property
thru their general examination of the area but as all of the
adit portals are caved in no examination of the workings was
possible. The only data that we have had to go on was that of
the examination of the dump materialwhich indicated that there
had been some zinc-lead ores contacted in the workings.

Directors or Partners:

Mr. Henry P. Ehrlinger, Box 186, Silverton, Colorado, is the only

applicant and has, and will not, receive any compensation for his

services in this exploration work other than engineering fees.

His net worth as indicated by Bank Statements i§ over $ 100,000,00

Capital Stock Issues:

(a)

There is no stock to be issued in this project.

10, Production:

(a)

There has been no known production from this property as far as
existing records indicate.

11. Change in Production Rate:

(a)

If the preliminary exploration work indicates that a mine of

3 ; . te of ab er
%8¥%§£§1S%yyﬁ%ﬁi Sélikgt%tﬁ 83%Ctlon rate of about 50 tons p






OTTE PROPERTYY page three

12, Ore, or Mineral Reserves:

(a) Since the applicant has been working properties in the adjacent
area and has had an opportunity to study the geology and ore
deposition of the area the only comments that can be made are of
a general nature, The strong NE-SW veins of the area pass thru
the area covered by these claims amd surface indications on the
GRANDVIEW, HENRY M. TELLER and ADELAIDE A indicate that they are
persistent thruout all three of these claims. The discovery cuts
on these claims indicate that zinc-lead ores were encountered
but as the development work was very limited there is no known
measure of their width, lenghth or thickness. The only data that
can be furnsihed at this time is that of a claim map. ‘

(b) Assay Plans and tonnage estimates are not possible until the
adit portal of the ADELAIDE A can be opened up and exploration
work completed and of course minerals in reserve can not be
evaluated until this preliminary work has been completed.

13. Access Roads:

(a) This property is located adjacent to the QUEEN ANNA road which
was constructed by one of the Government Agencies to open up
the Lake Como area for drilling by the USBM several years ago.
There is an old road from the above mentioned road to the portal
of the ADELAIDE A which will be rehabilitated by San Juan County
when work is approved and this will only require about three or
four days time to get it in first class shape. This road will
be a gravel and rock road similar to all of the mountain access
roads in the District.

1. Water Supply:

(a) North Fork of Cement Creek flows thru the center of this property
and there is sufficient watfer in it for year-round operations
of almost any size.

15. Powers:

(a) Power requirements will be gasoline or diesel fuel for the explor-
atory operations and should the property prove to be of size to
warrant it electric power can be obtained from the Gold King and
Lead Carbonate power line at Gladstone which is about one mile
from this property.

16, Labor:

(a) Two or three men will be used in the preliminary work of opening
up the portal and sampling the mine and these are available in
the area. '

17. Equipment & Facilities:

(a) The only equipment and facilities on the property is an old log
cabin but the tools, compressor etc., that will be used in this
work will be supplied on a rental basis from the Lead Carbonate
‘Mines, Inc. or by the operator.
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In furnishing this data for application the applicant wants to stress
the fact that this application is made for the express purpose of opening up
and examining a likely looking property which lies in an area that is well
mineralized and adjacent to operating properties that hade had substantial
production records. The applicant has had seweral years of operating exper-
ience in this particular area and has observed the geology quite closely as
it relates to these properties outlined in this application.

While the amount of work to be done and the type of work is not know at
this time the whole tenor of the application is for the purpose of opening up
one, or more, of the adit tunnels, sampling of the veins and ascertaining if
further work is justified.

The USBM and the USGS have had engineers in this area the past three or
/bur years on drilling programs and general geological field work and altho no
actual work was done on this particular property work has been done on the
adjacent ones and from the information that has been made available there is
a strong indication that ores of commercial grades and quantities may be found
in this area.

The undersigned is willing to risk his capital to prove this up with the
assistance of the Government on a 50-50 basis and if a discovery is made then
the Government will be reimbursed in full and if we have not found anything
after this work we will take our loss as one that is inherent with mining.

>éiNRY ;. EHRLINGER






. (b) If deposit is other than plac!:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

ﬁETAL OR RE E c
INERAL COVERABLE STIMATED COST
ES’l'i‘IMATED CONTENT Gngzs %A“m UNIT VALUE OF PRODUCTION
ONS PER ToN R’ LON PER ToxX PER ToN
(Grade)
(a) (b) (e) (d) (e)

ORE OR MINERAL RESERVE

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion,

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
None
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

.............. CEMENT. GREEK LEASING. COMPANE \/ /n"“"l W

Name of company) [4 Wt?e omﬁm&ml)

MAY 10, 1951 Ovmer B

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Standard Form No. 1044—Revised W 6 ‘ Schedule No. A-C~1T
Form approved B O sas  oueret U- 8 CHEDULE OF COLLECTIONS )
’ Sheet No,
- (34~23-040)
Department of Interior Defenss Minerals Exploraticn Administration
(Department or Establishment) @ureau or Office)
Received by 0. 5. Silnt, Rﬁm Dilhu'!ini “‘“‘r at m"rl Cl(slt:ira;ﬂe
(Name) (Title) . on;
Period Septezber 1952 D. O. Symbol No. ... 433
(Month or quarter ended)
Rgg‘fzgp I}‘}% NAME OF REMITTER lzﬂ%ﬁgﬁ%%;; gvxgggm AMOUNT (Is‘ggbboloa:: tgﬁg&rgﬁ)
9/22/52(152966 | Cashiers Check, Pirst | Refund of money 9170 | JAXAAOL
National Bank of paid under the Revelving Fund
Durange, Colorado Nineral Exploratien fenss Produstion
Program, Contract Act, Interior
No, I-DMA-R-66,
Cemant Creek
tessing Co.
ToTAL, 91070

, subject to collection.

Forwarded -_mm-___

By -
Naomi E.3'ckes Voo |
Title .. od_Certifying Qffisces

Recéived
(Disbursing clerk or accountable officer)
By
Certificate of Deposit No. dated

U.S. GOVERNMENT PRINTING OFFICE 10—1790
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Standard Form No. 1034a~—Rev.

e Form spgmved by
Comptrolier Beneral, U. D.O. Vou. Nou - o ooooomomoccmeeee
(htsogand st 1, 100 Defense Finerals Aidninistretion Bu.Vou.No. O A=IB -
BENERAL ACCOUNTING | U- S. .. M;-thw,.m_b%g Ism._ ________ PAID BY
OFFICE PREAUDIT (Department, bureau, or establishment)
. . Voucher prepared af ___. N W _____________
Certified for payment in the P M’- % 51
sum of $ THE UNITED STATES, Dr.,
Comptroller General of the TO ........... Fed G- _
P pared e Cament Srosk Lmaing Cor
Address - 843verten. Celoredo )
By P W (For use of Paying Office)
ayee’s Account No. ___"___ DMA - m ______
icles or Services
No. and Date of | Date of Delivery (Enter description, iter:r:n:::ber of contract or general supply UNIT PRICE AMOUNT
Order or Service edule, and other information deemed necessary) Quantity
Terms - gesmd— - % Di Cash .. days Cost Per Dollars Cts.
Brought forward from continuation sheet(s)
July,1951 Certified Wperatorts Monthly Progrees
HReport® for the V
Progreaa attacheds 92470
| Shippedfrom ... R Weight -__.._.._______ Government B/L No Total.__.|......... 91170,
(Payee must NOT use this space)
) Differences . oo |
) Account verified; correct for_g -ﬂ 70.
(Signature or initi __
Contract No. ___. Date __...._.__...._._ Invoice Rec’d ___ A3

MEMORANDUM &

¢

\\%‘z’%

Maemi B. Stokes ,
Authorised Certifying Cfficer

ACCOUNTING CLASSIFICATION (for completion by Administrative Office)

Appropriation, limitation, or
project symbol

Appropriation title

Limit’n or Proj’t
Amount

....... N70

. ae COST ACCOUNT OBJECTIVE CLASSIFICATION
Allétment symbol Amount (?_bllg.auons
iquidated Symbol Amount Symbol Amount
. Check No. __ dated ______._ ... ____. L9 for$ . on Treasurer of the United States in favor of
Paid by . payee named above,
Cash, $ -~ on__ 19.._.. Payee. ot e
: (Sign orisinal anly)
20 the “:i:y :‘uche! umned or n:oexpted inuu uma ofm eommny or oorpvn:iom the name of the person 'rmfu the comnsny or co;:uc::: nams, a3 well Pa

which
sign in the

V. s. GOVEINI!" NIIN'"NG OFFICE

be sig: ple:
1 H the ahnywcenﬂ nd pority & vo s
5, - .utbmty ‘o -mvc are oomhiued in ons

Dos Com John Bmith,
npany. per John Smith. Becrs
hhoﬁcalnth.

be.
a’ﬂwvm

1 6—22900&—

Title






METHOD OF OR ABSENCE OF ADVERTISING

(Section 3709 of the Revised Statutes)

. 1. After advertising in newspapers.l A -
2. (a) After advertising by circular letters sent to : dealers.
(b) And by notices posted in public places.

(If notices were not posted in addition to advertising by cifcular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be ‘“2(a) (b)”’ or ‘“2(a)”’, depending on whether or
not notices were posted.) - . .

3. Without advertising under an exigeney of the service which existed prior to the order and would not admit of the delay incident
to advertising. . i i

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form “Method of or Ahsence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)

16—22900-1






’ ~ ¢ . \.’\M\‘\— . —

Name of operator
Project No. DMA
Total contract amount _____..
Government participation percent

TYPE

NUMBER

MAN-SHIFTS

RATE

Miners. e
MUCKTS oo
Trammers_ ...
Timbermen_
Pumpmen_ ...
Hoistmen_.._.__ .
Surface. ...
Samplers... .o ——-
ASSAYerS. .. e
Shift bosses. .. oo
Mechanies_ ... ...
Electricians. ... _lil.
Blacksmiths.. . ...
Carpenters. ... oo oo
Drillrunners.. ...
Drill helpers. ... R
. Teamsters ... .
Manager
Superintendent._._...__________ .
Engineers._.._... . e
GeO0logIStS oo oo

Bookkeeper......_..i.__.__. S R

ToraL - I

Nore.—Show oniy that portion of supervisory, office, and engineering salaries that is chargeable to this project.

+ FOR GOVERNMENT USE ONLY

Approved by
Remarks

Checked byM ______ }Q«W ﬁr‘ ...................................

Entered by oooog oo Y e

m gq _____________________________________






R RN
- - L :
. 4 JA
. EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ... JULYX. 1951 .
Name of operator ...Cement. Creek Leasing CQe, .
Project No. DMA -.1180X,..Contract. Idm=£66
Total contract amount _ _______ 4&85ﬂ.00. - -
Government participation, percent 50}!'2 ______ -
\ ) Costs i PROGRESS
IrEM . Wages ! and s : N ’ : Units tilis Units pre- : Units authorized
‘{{ salaries Equipment ? Supplies Other Total Unit mont._h vic;]%?_ltg (;c- Units to (llate by contract
(— ' ;
rifting IR SR I — S o SO — ...__<___-; ________________ - Y PRSPV S DU -
CroSSCUb NG - oo e e s
S RAISING - oemimememcmmmemmene e ammmmnn v =
\.Shs,fts .................................... : : ' |
Winzes : ' i
Dirill holeS. oo o omomemmerceaeees ?

Ovzerburden
Rehabilitation and preparation._..
Gedllogy and geophysics
Tremching '

Samipling and assaying._............. i ;

Roadis and trails..........._.___..__._ =i Y S N O P SN SO R N S SO SN S
Test ;blts.. ..... . SR RSN RSN RS S (S N [ [T,

Other kspecify) .......................................................... RO ERRU) BSIRR (S R (R (R N [, S . : S

\ — ‘ ,
'f?omm 0.00| L AR3WL0 183,40

1 Proratte supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16—64068-1 . 8.
L %‘gm&} chargeisn foi'] équipment tﬁat is not exclusively for one type of job (such as compressors) against authorized units of work in each category. U 8 GOVERNMENT FRINTING oFFICE
3 ere"entries in the

‘Other”’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

N

A :
! FOR GOVERNMENT USE ONLY ' . ' . ‘

o Sl Mg

Entered

Approvedi&’\M-Mﬁ-)wﬂ-ﬁ ---------- .

Remarks
N






Project LMa-1180CX
Coatract Idm-uCL
July 19, 1951

The following narrative report on work done on tiis project
betweun the starting date, July 25, 1951 and the end of the month
of July 1951, is submitted as follows:

Gur tngineer, Fr. ¥iliiam J. Rundile, spent three days on the |

enginesring work of locating the corpers of the important claims
that enter into this picture, ascertaining elevations of the two
portals, and making an estimate of th: work to be done by the
muckars on & contract basis.

since tiubers will be reyuired to retiber the portals and as
the Lims for cutting timber for use this year is passing fast, we
contracted with ¥r. Paul Lucero, wno is cutting timber for other
operators in the District to cut 617 lineal feet of stull timber
for us and leave it on a pile for us to pick it up when needed.
The cost of labor and the timber for this small order was at the
rate of § 0.20 per lineal foot which is in line with what obthers
are paying for this vimber in the District. .

Men have bsen engaged to muck out the portal of the hdelaide
niv elaim comuencing the first of the month on a days~pay basis

as we wore not able to get any contractors to bid on -this work at '

what we thought was a ressonable cost. : B

| | _QZ£&%Q'mﬁdm1
lzanager

it

RO R LIV SRR W COMIENY,
gox 18u,
silvervon, Colorado,






\,! Budget Bureau No. 42-R1038.

Approval expires 6-30-61.

MF-100 ‘
(April 1951)

Yy UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAMY:
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of :the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. '

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. »

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

- CHIENT- CRuSH LEASING. COp-rrrrrrore

me of Company)

------------------- AUGU::T]&,MJSSI

NOTE.—Title 15, U. S. Code (Crimes), section 1001, makes it a criminal offense t. lly false st tor tation to any department or agency of
the United States as to any matter within its jurisdiction. o make a willfully i v dep

16—64068-1





MONTHLY SUMMARY COST STATEMENT
Lement Creeck Leasing Co.

Name of operétor _______________________ fainiabnio e e e
Project No. DMA ___1180X, Contr act Tdm-EGE

\ Total contract amount -§ ______ ’50_ 'Og ____________________________________________
Government participation })ercent 50/0

Distribution of Expenditures for Month of

ForR GOVERNMENT UsE ONLY
' . M%vrmy ’I‘ou{is PREVIOUSLY TOBALS TO N 4
TEM OTAL EPORTED ATE pprove A d T A

Monthly Provionsly Reported | PR Date

Wages and salaries................_____. ,—_._6_0.10_0_ ................ Q _O_.QQ ....... 6. Q.!.Q.O_. ....... _6. 0..099 ............. oSN DT é_Qp_QQ
Equipment purchase 1|
Equipment rental 2 || e
BUi iDL
EXPlOSIVeS. o | e e
Repair parts. e
Other supplies_..(.Timber_) ...... _4123.4100 ..(./. ....... Q.Q.Q.Q ..... 1. 2.3.!le ..... ;:23. _'.&Q _____________ bt DU 3_33__-_!&0
Power.. ... AU UM RSO PSSR POSoU IS ULt PO ) PRSI PR
Transportation .. ] e e el
Withholding taxes............. O 0 S
Compensation insurancee ...
Other insuranee. ... e e e e
Contract Work e e el
Other (SPECITY) ommmoooee e e e e
Tomate 183.407 _0.00 183.40 183,40 | — 183.40
Totals previously reported.._____..___|._____._ 0,00 0.00 0,00 == | _ N I .-
Totals to date _--.1.83.1.4.(.: 0 00__0 183 s 14.0 183 40 - 1830100

FOR GOVERNMENT USE ONLY

Checked by jc@.}é@u—))ﬂ-ﬁ-@m&\

Entered by ... 0 NP
Approved by ¢txens? _W> DA
Amount approved for paymen(a‘m. [3;3

Remarks

1 Enter total purchase price in month purchase is made.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 16—64008-1
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) . ‘ FILE COPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
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500

224 Hew Customhouse

Jenver 2, vilorado . Jetober 30, 1552

. : ‘ _ [o]
remorand i o : M e
ot #eul cinner, “hisf af ‘icermis B.rénch',. Teffemee : iner:ls

oxuloration Zdmi iatieti oo
¥rom:  -vacutive iifficer, ¥ield Yeam, fegion I¥

“ubJect: Judgrent and ’Srde:,f «f ,*mb'aiim. Henry 7, 'knrlixigor

. fweiveed for your faforsstion are twn coples of Jusgment and
Grier oF psdation dn the fotter »f Seury .. Yhrlinger, aferdsnt,

d‘t B. xﬁ“

_ Enclosuves {&;. .

oY





UBLTE? STATES DISU2ICT COURT

VCR N "14

WT U¥ CHIOR DRATG
’Uuiteﬁ States of America

R Ko, 13i9i
denry 7, zbrliuger, _ ‘
: _ Defendant o . : :

On this 22 nd day of October, 1952, came the attorney for the government and
the defendent up eared in person, endl by counsel ' '

It Is adjudged thet the defendant ins been convicted upon nis plea of2
callyy o Gf15f52 S

o af the oifense »f iekiug felse staterents iu & metter within the
.. Jurisdietins: of a Tepuriuent or igenc: of the V. O., 16 UsC 1601

as chorged in the indictxent ‘
an'} the court haviag askod the defendant whether he hus anything to
say why Juignent should not be romouuced, &nd no suificient cause to
- the cgntwry being shown or & spaarine to the coart,

it is Adjudged that the datendant is rullty as chareeé end co victed,

it Is idjudged that the defendant &y to the ‘nited Ltates of smerica -
‘& fine of “wo ihousand Uollare (-2,U0U.00), cnd thet he stand comnitted -
to a coumon jail until payment of eaid fine or until he is othervise
dircharged s rovided by law; and 1% is further ordered that the
defendent e cranted & stay nf execution ior & nerio& nt ten (10)
days from Vectodber 22, 10:52; : _ :

it im further adjudged thet St ‘oaiti'z. of sentence is hereby aug~
wenfed ae to mprieoment and the defendsnt is ;leced on probetion
for & verisd of thres *( H yearo fron and after mis dt:te on tha xndictp
cent hareiu, . , :






It 1s Further Ordered thet @uring the perind of srobation the de-
fendant shall conduct hirself as s lew-abiding, industrious citizen and
 observe such conditions of rodbatisn s the i-urt may prescribe. Other—

wise the defendant ray be brought before the co.rt for & vislation of
the court's nrders. ‘ -

1t is ¥urther Urdered that the clerk deliver two certified conies
of this judgrent and order de delivered to the nrodation officer of

this court, one of wnich shall de delivered o the defendant by the
prodation officer. o : '

" United States MQtrict Judge. .

Clerk.
A rue Lopy iertiried this day of ’ I T
Sigmed) ' (By) ’
T ‘ Clerk. _ ety Llerk.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

224, Xew Custoshouss Pullding
Denver 2, Coloredo

Deasr ¥r, Fests

ocashiers' cheeks.
Sincerely Yours,

0. Mittendort ( _7(,“,.)

Acting ﬁdn!nigtmtor

JiChembers/ub -
Au st 7, 1952

Copy tos Docket File
~ Admr, Recding File
Administrastor
- ‘Mr. Keller
Mr. Chanbers

WASHINGTON 25,-D. C. //g
' %M*’*’ ¢7 J I
Mr. J, H. Xest, Jr. Rie8 w5z T
Regional Director, Regiom IV
Buyesu of Xines Y, /

FILE COPY
SURNAME::

800

Re:z Explarction Frejest Centrect Itb-llbb
Cencpt Creek 'Laulng Compary —_—

Exploretion m:m Ceartanct Idm.r3B
bonita Mining & Deweloping, Imo.

Reference is mude to your copmmmicstion of lugust 1, 1952,
in vhieh you stete thet Mr, Chambers indicated the desirstdlity of
depositing checks received from Henyy P, Ehrlinger in the smounts :
ef (91,70 and $256.75 on Comtracta Idm-E66 and Idm-E3E, yespectively,

It ia a repulation of the Generel iccounting Office ond
 the Treasury Departasnt that deposits should be mcde within twenty-
four hours of their receipt. In the ¢ase, however, uhere ghecks
are needed for evidence im & oourt irirl the regulation is waived.
1t might be wll for your cun protection to have the U. 8, District
httorney give you m written request o hold auch shecks, since scme
Gtates have linitetions on clenring cheeks of wll kinds inelwding

gV

/2
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' UNITED STATES .

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV
OFFICE OF . 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR DENVER 2, COLORADO

August 1, 1952

Memorandum

To: C. O, Mittendorf

From: Regional Director, Region IV

Subject: Contract Idm-E66, Cement Creek Leasing Co.
Contract I-DMA~E38, Bonita Mining & Developing, Inc.

Mr. Jay L. Chambers indicated the desirability of the
cashiers?! checks drawn on the Guaranty Trust Company of New
York secured from Henry P. Ehrlinger in the amounts of $91.70
and $256.75 on Contracts Idm~Eé66 and I-DMA-E38.

Mr. Christensen, Chief of the Administrative Division,
discussed this matter with U. S. District Attorney Charles S.
Vigil this morning, and the District Attorney advised against
depositing these checks before the case of Mr. Ehrlinger is tried,
as he wishes them to be held in the file and made available to him

during the prosecution.

Copy to: Director J. J. Forbes
Jay L. Chambers
W. H. King

e © i iy seammeman
[:é ‘ S ) o
~





-
~ 0
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV ' 224 NEW CUSTOMHOUSE
OFFICE OF ’ DENVER 2, COLORADO

REGIONAL DIRECTOR Augu’t 1, 1952
Memorandum

To: - Jay L. Chambers, Chief, Contract Administration
. and Audit Division, DMEA

From: Regional Director, Region IV

Subject: Docket Ne. dma-1180X, Cement Creek Leasing Co.,
~ Expleration Contract Idm-E66 and
‘Docket No. DMA<473, Bonita Mining & Developing, Inc.,
. Exploration Contract I-DMA-E38 '

- Referring to your letter dated July 14, addressed to

- W. H. King, Executive Cfficer, regarding the two checks held

. in my office on Docket No. DMA-1180X and DMA-473: These-
two cashier checks are being held in this office for the pending
‘trial for Mr. Henry P. Ehrlinger. It is my understanding that
the District Attorney wishes the original of these checks for
evidence. The schedule of collection requested in your letter
will be forwarded you as soon as the checks are released by the
District Attorney. ' . '

/3. B East, Jr.





UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

“l' . 'o Ho ;‘:in‘

Ixecutive Officer ,

DHEA Teld Team, Hegion 1V UL 1 41952
224 Nev Customhouse Building

Denver 2, Colorado :

" Re: Docket No. DMA-1180X
Cement Creek leasing Comy
Exploration Contrect Idms

and
Docket No. DMA-473

FILE COPY
SURNAME :

Bonite Mining & Developing, Inc.

Dear Mr. ¥ing:

Fxploration Contract I-DNA-E38

Raference is made to kxrloration Project Contract Idm-X66,
Docket DMA-~1180X, Cement Creek leasing Company, which was rescinded
by agreement detwasn tiie operator and the Governmeat on July 31, 1951. .

Mr. Hanry P. Ihrlinger, Manager of the Cement Creek
isasing Company, had erronsously sulmitted a Form MF-104 for the
month of July which was paid fn the amount of $41.70. At the raquast
of the Government tha compeny refunded this amount. Since this of-
fice has no copy of the Schedule of Collectiomcovering this refund
it will be appreciated if you will forward & copy in accordance with

DMEA Circular No. 19, dated Aprn 17, 1952,

In this connection, this office would like to receive, also,
s copy of the Schedule of Collections covering the refund of 3256.75
made by Bonita Nining and Developing, Imc., Docket Bo. IMA-473,
Fxploration Contract I-DMA-X38, which contract was terminated on

October 31, 1951.

Sincerely yom.

(Signed) J. L. Chamber;

‘/,K\vk

Jay L. Chanders

Chief, Contract Adminintration

and Aundit Division

AMAlley/ama
July 1)4' 1952

copy to: Admr. Reading File
‘Mails and Files /
Mr, Chambers






Mr. denry P. Fhrlinger, ¥gr.
Cement Creek lessing Co.
Box 1E6

Silverton, Colorado

Re:

Dear Mr. Ehrlinger:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION “j/
WASHINGTON 25, D. C.

. koo
ll ’ FILE COPY

SURNAME:

NOV ) 1951

Docket ivo. DMi=1180X
Lxploration froject Coniract
1dm~i.66

Rescinded Uctober 31, 1951

Enclosed is your copy of the rgreement to Rescind the

Exploration iroject Contract between yourself and the Government

of the inited &tates.

{incerely yours,

(gignéd) FRANK E. Jomsen (-fCuo-)

Acting Director

Production Fxpansion Division

Enclosure~l

EWEllis/jem
10-30-51

cc to: Adm. Reading File
Reports & Records ¢
Messrs, Mittendorf,Olund
Mr. Ellis
Docket
Field Team, Rep. IV

3/

il






’. ‘ ' FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR %—‘Q

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25,D.C.
NGV 5 857 |

Hr. Je Hg Elﬂt' Jre
Executive Officer

Region IV

Defense Minerals Administration -
22); New Customhouss Bullding
Denver 2, Colorado :
Res Dockst No. DMA-1100X
- ation Contrsst
Rescinded October 31, 1951

Dear Mr, Basts:

Eneolosed for your files is a signed ocopy of the Agreement
to Rescind Exploration Project Contraet Idm-E66, A copy for tht
Regional Finance Officer will be forwarded through the Washington
Finmece Uffice,

Simmly yours,
fsigned) FRANK E. JOHNSON ( 7_&4@
Acting Director
Production Expansion Divislon
| Xtifs
Enclosure~l
Typed 11/2/51
“EJohnson/fw

cci~Reports & Records
Admr, Reading File
Region IV
PED file
Mr., Ellis
Docket






“loo

. FILE COPY

SURNAME:

UNITED STATES Cﬁr /
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION A«AQZ‘-
WASHINGTON 25, D. C.

NOVS5 19597 [T

Contract lervice lection
General Iccounting Of[ice
“‘ashington 25, D. C.

het Docket to. Diff-11007
Cement (reek Teasing Co.
Exploration Project (ontract
- Iam=1:66
descinded vctober 31, 1951

Gentlemen: _

enclosed is the original of an Agfev.:ment to lie=cind the
rxploration <roject (ontract hetween the opurator nemed in the
#bove refercnce and the Governeent of the Lnited ! tate: .

fincerely youre,

(signed) FRANK E. JOHNSON ( %M,V)

icting Director
~roduction bxpznsion .iivision

1 §2/758

¥nclosure-1

E.E1lis/jem
10-31-51

cc to: Adm. Keading File
Reports & Kecords -
Region I¥, (2)
¥r. Mittendorf, (Olund
Mr. Bllis
Docket






FILE COPY
~ SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION &4““' K
WASHINGTON 25, D. C. Lao

nv: Wl [T

Memorandum

TOs Chief, Finanoe Section

FROM: Aoting Director,
Production Expansion Division

SUBJECTs Docket No. DMA«1180X

Cement Creek Leasing Co.
Exploration Contrast Idm-E66
Rescinded October 31, 1951

Please forward to the Regional Finance Office the
~attached oopy of the Agreemsnt to Rescind Exploration Project
Contract Idm-E66,

(signed) FRANK E. JOHN_SON C%w)

FRANK E. JOHNSON
yH'e

Attachment-l

FEJohnson/ fir

Typed 11/2/51

cc« Reports & Records
Admr, Reading File
Région IV
PZD
Mr, Ellis
Docket






‘ i FILE COPY

SURNAME :

UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Octoday 26, 1951
Q’.)’
Kemorandum @ :‘1" ‘

To: Acting Adminietrator

| From: General Counsel

Subject: DMA Contract Iim-Ré6 [Cement freck Lemcing Company)

Attached is the original and ﬂve copiee of e proposed
agrennt to rescind the subject contract which has been executed

— by the everator aml vhich 1s in order for executlon by you.
Your files nov contain documents indiceting the reason

- for this action. After ezecﬁtion by you; copies should be dis-

trihuted to all those holding copiee of Contract Idm-E&6.

3. T 'ﬂoﬁﬂlﬁ&

J. L. anfl\md
General Coungel @
Attachment ‘

CJKoontz/bjl

~ Copy to: “Repts. & Records
: J.L. Hofflund
C. J. Koontz
Chron.






_ OFFICE OF THE DIRECTOR . ‘
PSR

UNITED STATES o
DEPARTMENT OF THE INTERIOR ‘ (

BUREAU OF MINES
WASHINGTON 25, D. C.

October 2, 1951
Alx Ml

Tos ‘sgional Direeter, Neglon 1V, Denver
Fromt Director |

Sutiset: Contvset 1dm-7 66, Cement “reek leasing Compamy,
Hlverton, Colorado, dated July 19, 1951

Reforence iz made %o youwr meroranium of Seplenber 25,
regarding the termination of Contract No, IdmeZ 66 with th- :
Cenont Crosk 1“‘5«:‘!&: ompany .

A copy of your lstier has bewn i’nmrdadte%h‘. Frank

 Jolnaen of thw ‘om: Dranch, “sfonse i‘inerals Mamuon, and
no doutt he will advise you regarding closiny out the sentract,

The Cashierts Check Yo, 152066 drevn o the First
FHational Bank of Durango and payabls to the Treamrer of the
United States, should be Iisted en Standard Form o, 1044-Rovised
(sonadule of Colleations) ani submitted to your reglonsl distursing
‘officer, & speeiren of this typs of scheduls of oollsotions is

attached for your inforsation,

TROS. H MILLEL
Actihg
Direetor
Attachment
- Copy to:: M, Frank Johnsm, DMA, Room 1.63’7 (\d.th oopy Mr. East's memo)
. t( ﬁ/ é‘ —‘f A j’““é{"% ”J i / bt bath et ’; /‘/j/ /);1/4
("'[/ . ’ g £ oo ;7 ,}:7}
A | _//Q//v//,






’ - : ‘ FILE COPY |

SURNAME:

UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. I,

’ =~
Qctober 1, 1951

S
, § :
,@ /i‘ I
o dr. J. S, Fast, J»e. T
"merionnl Mrector, “evion IV
Lureen of Kiree

224 New Customhouse
Tenver 2, Colorudn

My dear v, Faste

mafrrence 1o mode to your nemgrandun of Sentember 25 vith
rerard to explorstinn nroject eontract Idm-7(( with the Cement Creek
Teasine Comneny. -

tnelosed it a fars of sgreenent to reacind this contrect
vhich you are recuested to nresent to the operztor for execution,

- An ori~ing) and five conies «honld dhe sioned by the operator ond
returaed to this office Yor execalion on hehalf of the fovernvent,

Tha Tinsnee Divialon will write you with recard to the
disposition of the onmerator'y check in the smount of 391.70.

“incerely yours,

3. L'Hofﬂun& "

Lenersl Councel

 Tnclosurés £
~ CJKoontz/bjl

Copy to:f/’R/ep’cs. & Records
' C. J. Koontz ‘
J. L. Hofflund -

. Mittendorf

7550 e M |






o .
DEFENSE MINERALS

UNITED STATESHINISTRATION -
DEPARTMENT OF THE'RAHEISA C.

BUREAU OF MIGEEZ8 9 03 A "5

DEPARTIENT OF TWE ITERIDG

OFFICE OF RECEIVED REGION 1V 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR _ . j < DENVER 2, COLORADO
SEP 2 8135} :
Befonse Minercls Administrallon, September 26, 1951
Production Espansion Bivtslsn,
Air Mail

Memorandum

To: C. 0. Mittendorf téﬂg A 15D

From: Regional Director, Region IV
Subject: Henry P. Ehrlinger |

You have received a copy of my letter to the Director
regarding Henry P. Ehrlinger and the Cement Creek Leasing Company,
Contract Idm-E66. You will note that Mr. Ehrlinger has made
restitution by a Cashier's checke I am now informed thet he has
been paid for work that was not done on the Emma-Oregon-Galena ———
contract and that he is sending us a certified check for this case.

You will receive full information regarding this later.

It is my understanding that he has two additional applica-
tions in your office that have not been processed. In view of his
record with the Cement Creek Leasing Company : and the Emma-Oregon-
Galena a_contracts, it is my regonnnendatlon that We mvest:.gate

thoroug}lly before granting any new e@lora‘blon ‘loans in which he
would be connected.

R

Copy to: Director'!s Reading Flle
DMA File

To | ini | Date






e UNITED STATES ;2
. DEPARTMENT OF THE INTERIOR y

BUREAU OF MINES

OFFICE OF REGION IV 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
Alr Mail /&
¥emorandum ‘ / /

2‘0@ ' : we would reimburse the Govermment for any

Vg

To: Ir. James Bayd ‘
From:  Reglonsl Director, Regicm IV

Subjeet: Contract 1dm-E66, /Cement Cresk jessing Cowpany,
Silyerton, Coloradc, dated July 19, 19

. The Cement Creek Leasing Company by Hewy P. Ehrlinger
holds an exploration projest, Contract Idm-ESS, in the mount of
$4,850., of which the Government's partisipation is $2,425. The
property is located near Silverton, Colorado. :

Mr. Ehrlinger, who signed himself menager, submitied
Form MP-104 for psyment August 1 in the amount of $183.k0. A
wouchey was for payment for the Government's portion of

thiamin;heamntotﬁl.m.

Soott Hassn on September 7 contasted Mr. Ehwlinger at
8ilverton and was shown s copy of Form MP-104 which he mbmitted
‘%o the Colorado Branch for psyment for the month of August. Scott
Hazen accompanied by R. R. MeLellan made an examination of the
propmvmmmmm“mwmw-m.
The enginesrs found that no work had been done. Apparently Mr.
Ehrlinger certified his Form MP-10L without checking to ses that
WMMMMdmwmdidmtwctmmwa
to inspect the work perforned. Mr. Ehrlinger cashad the Government
¢hecke "

On Bepterber 20, Mr. Eirlinger forwarded us a Cashier's
check in the amount of §91.70 dram to the order of the Treasurer
of United States. The check was issued by the First Nationel Bark’

of Durango and it is Number 152966.
Mr. Ehrlinger in his letter dated Septenber 20 states:

WWe wish to olose out this Contract amd
as we stated in our original application

6 82
LINIHSY
1smm0\§“

STVHININ 3SNI43g

1S Hy T2
30N
NOILYY

and all contributions made for this work.
Since we do not intend to carry this om
any further we sre tendering our check in
' the sum of £91.70 for the funds that have
- , " been contributed by the Government on this

- project.” :






complebe file om this

Vo are helding the chwok and ihe

pending Surther instewstions,

EY

i

. PR AT S
ot L T cen 2

L. Hafflond, Washingbon, D. C,
o Allsman, Danver, Colo. -

W N, Trover, dr., Denver Pederal Cemter -

Copy to1 W.
T v) P.

I T YEERTRE e






_Mr. R. cwmmmnr&m Ww
ot the Otte preperty, mmmwmtmwmmm |
: _:;am”tummnmtl. e wark shed Guring

th m, k.,

ce 4 :
PTAllsman : L R e : Lo
'~ DMA Chron. S - e o |






. ' ' _— . g | FILE COPY
" ,

UNITED STATES A Surnane:
DEPARTMENT OF THE INTERIOR | /)/,ﬁ(

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

JUL 261351

lvwcumupmn, N

1 an pleased Vo repert hmﬁtmm
,Mih!aumﬁandthumt mm

in yowr stats for the
snd lead.

mmmmtmmﬁn

mcmuuthomd!mtmrkupu%xo!thomt

mwxmummm
am«mammmm

. The Defense Minerals Administwation will be glad
wtmhnuwmmhmwmmnmm
mtter,

swm

(sg) . D. Searles

Actinsl Seer i.!ﬂ!‘ d m ntmam. . : “;;’"

W 25, S 60 o ._HA»}‘ ' #7”""
© (Same letter also sent 1o Senators fEdwin Ce. Johnson and!Eugene D. Millikln)
E‘Iﬂlis/GMcC _ _
cc- “Files . -
Secretary's Reading File g
Administrator!s Reading File
Reports & Records =~ DMA - '
Messrse’ Mittendorfn()lund - DMA
Mre Ell:.s " DMA R

|
}





‘ . FILE COPY
SURN’A‘\ E:

. UNITED STATES - d/(
DEPARTMENT OF THE INTERIOR ;

Sl
DEFENSE MINERALS ADMINISTRATION N :
WASHINGTON 25, D. C. / / ™ l\'é

July 20, 1952 . -

Lo I
R

m‘ Fm mm’ k‘ ----------------------

Comtrset Service Sectde2 e

Ceneral Aesounting Office e

m Floor - Bew QAD ' .

Washingten 25, D. C.

Bs: Dosket Ne. m—lﬁgx
Pin-266 :

Coment Cresk Leasing Company
ez 1836
m,c.m

Denr Mx, McAtes:

~ Enslesed feor rscording in youwr effice is the :
original signed cepy of s Exploratien Project Contrest exscuted
between the eperator, named in the sbove reference, and the
goverment of the Mited States,

Sinesrely yours,

T.0. Mittendorf

Ce 0. Wittendorf, Director
Predustion Expansion Division

— | | Q@f W2

EWE11is/GMcC
cc: Files—

Admin, Reading File

Reports and Records

Messrse Mittendorf-0lund -

Lyon

Billings '
Je He East, Jr., Region v
E. We Ellis
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’ ‘ . FILE COPY

SURNAME:
UNITED STATES A
DEPARTMENT OF THE INTERIOR H@‘ | -
: I i

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. C/ P ‘

R
G- —

July 20, 1951

irs d¢ He Em, IV o e o]

ixecutive LffIlcer, Reglon IV o e

Lefange Minerals smindstration
4?”‘ Now Castonmhouso Buildiag
Lenver 2, Unlorado
, ' Re: Docket DMA-1180X
Cementt, Creek leasging Go.
Silverton, Colorado

Dear Mr. East: .

- Enclosed for the use of your office is & copé of the
contract sovering the mibjsct exploration projéet, which has been
sigmed for the Cement Creek leasing Corpany and for the befense

o Himrals Administrations

A cony for the Rﬂgioml lf‘inmm Officer wilt bs forwarded
dﬁ.reetly by the Washingben Finance m.ﬁ.sz.on, twgether with aeoenn%
ing instructions.

Sincerely mo,

- GC. 0. Mittendérf

G, 0. Mittendorf, Direstor
Prodnztion Expansion Livisign

"N

Enclosure«l

CMittendorf/fw

cc to: Admr. Reading File
Mr. Lyon
Mr. Billings
Field Team, Reg.IV
Miss Terry, Wash. Finance Of.
Mr. Mittendorf, Mr. Olund
Mr. Ellis
./~ FILES






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 20, 1951

N

AIR MALL

¥ro. Beary P. Exrlinger, Minager
Box 186 , |
Silvertea, Colerado

Dear Mr, Eurlinger:

be ebtaineds - :

® e

C/

4

Re: Docket No. DML-1180X

d-265, g fmsz th  eched sxhivite and
¥o. Tdw-Z66, dated July 19, 1951, with attached exhibit

mp; 2lsc a’m of um:’mm reperis (WF-10k), This
npertheeummmuwmnumm
f£ield ¥ tative in yowr ares shere additiopal copies may

FILE COPY
SURNAME:

Any questions appertaining to this project should
be referred to Nr. J. H. Xast, Jr., Executive pifioer,
Teas, Rogion IV, 22k Wew Customhouse Building, Bemver 2, Colerado.
Flease notify ¥r. East when you begin werk en this preject.

A press relsase dated Way 1k, 1951 en "Guestions
and Aaswers on the Minerals Program* is alse emclosed for youwr

A Field

| ‘Sincerely yowrs, Q@“ |
S yE
O.0. Mittendorr
Ce 0o Mittenderf, Direstor
Prodection Expansion Division
EWELLis/GMcC - B

cc: Files———

_ Messrse Mittendorf-Olund
Iyon
Billings

" Ellis

" Je He Bast, Jre. Region IV
Miss Terry

. Reports and Records
Contract Service Sece GAO
Field Finance Sec.

o





@ < B
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

l

’ - f .
Memorandum o hﬂﬁg;f/

To: - Chilef, Production Bxpans:cn Division

Prom:  Qeneral Counsel

Subject: Cement eek Leasing Company--Docket No.'
| _Spen 85? H%i mpany

FILE COPY

‘ ‘l SURNAME:

This office has reviened the proposed contract

in the above case and rinds it to be in satisfactory

form for execution and dating.
Your file in this case is returned,

3. L. Hofflund
_.“M

3. L. Hofflund
General Counsel

Attachment

IkHmR
c. Jd. Koontz/ém
Copy to: L. F. Strobel
C. J. Koontz
L. Hofflund
Q/Files
© - ¢chron. .-






22/ rlew Customhouse .
Lenver 2, Colorado

Memorandum

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 6, 1951

To: C. O. Mittendorf, Lirector, Production Expansion Division
Defense IMinerals Administration

From: Executive Officer, DifA Field Team, Region IV

Subject: Ixploration Project Contract, DifA Docket 1180X,
Cement Creek Leasing Company, San Juan County, Colorado

Attached hereto in sextuplicate are signed Exploration

Project Contract DiA 1180X, with the nécessary exhibits.

Enclosures

. 5 ) /
J. H., Fast, Jr/

CEPARTEAEST OF THE iEXian
Defease Sinerais Administration
RECEIVED

JUL 121951
LACBEY F, STROBEL
Exepulin Sesrolory





® | ® FILE COPY

T SURNAME:

( )
! UNITED STATES L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

__JMr. Henry P. Ehrlinger, Mgr. R
Cement Creek Leasing Company .

~=="Box 186
Silverton, Colorade

Re: Dooket No, DMA-1180X
Dear ¥r. Ebrlinger:

We have been endeavoring to process your applieation
for Exploration Project aild at the Otie Mine in Eureka Mining
District, San Juan County, Colorade,”” Certain exhibits, such as
a map vhere the work is to be denes, as required in the Explor-

- ation Project Contraet (Form MP-200), are lacking. Therefore,
in order to save time, we are enclosing six of each of the
following forms:

MF«200 - Exploration Project Contract
MP-202 - Landlord's Subordination Agreement

. “All forms must be submitted in six (6) completed
copies and returned to this office for processing, If properly
filled out and accepted, the date (first line of the Exploration
Froject Contract) will be inserted in this office and then be
submitted to the Administrator of Defense Minerals Administration
for his signeture. Your copy will be returned to you. Kindly
note that the Exploration Project Contract is not to be retyped.
It is to be filled out as is and eigned, However, if there is
not sufficient room in the space allotted for Item 2, operator's
property rights, you may attach a printed paragraph over such
Spaée. '

; In addition to filling out the enclosed forms we wish
to especially draw to your attention the following: ‘

(a) Attach a claim map to each Contract showing the
location of the proposed exploratory work.

KL

),”i)

b

V.8«






's. ' -l <1k

(b) Be oure to attach Exhibits A, B, C, Dand E
mentioned in Form MF-200, to each of the six coples
of sald form. FExhibit A sheuld inelude a break-
down of the proposed expenditures,

If you have need of assistance in eomplying with the re-
quirements of these forme, it 1s suggesied you contact:

¥r, J. R, East, Jro’ Executive Officer

~ Defenpe Hinerals idministration Field Team
Region IV .
224 Kew Customhouse Bnildinc

- Dettver 2, C@lorade

- Properly filled cut forms and cxhibits wlll satcriany
aid in oxpediting the work. :

sm“rdj yours,

C. O. Mittendort

C. 0. Mittendorf, Direstor
Production Expansion Iivision

Enclosures (
EWEllis/ecl

c¢ to: liessrs. :fittendorf - Olund
Strobel
Lyon
Herres
J. H. uast Jr.
Ellis L
F I LE S‘—rﬂ“’ggg
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SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

June 8, 1951

Memorendum = concerning Item 22 of Re: Docket IMA=1R80X
FPorm MP-103%, Application foraid |
for en Exploration Project (DPA 19%0).

Subjeots Genoral geologic basis for
exploration covering IDMA Docket
No. 1180X, Cement Creek Lemsing Co.

/‘ . )
/  Refersnce is made to e memorandum of May i, 1951, covering
the following DMA docketss DMA=-22, Pride of forita; NA-260,
Mingehehas DMA-L3l, Lead Carbonate; end DfA~}87, Silver Bay iiines,

Ings

/ ; . This formor memor sndum covers all the gsneral geologic
faaturoa that apply to IMA~1180X, = series of mining proportzea lying
at/ the north end of the Bonite fault zone. This feault wns described
arid illustrated on figures 1 and 2 of the former memorendum. The
locetion of the Adelaide A, Henry M. Teller, and Grend View claims is
ghown on the attached copy of a generalized end reduced-scale geologio
hap (attmched to memo accompenying Docket DHMA-1279). Aceording to the
_applicent, the work proposed in this application will be done on the
Adeleide A end Menry M. Teller claims, or which sre located adit tum-
nels near the canyon floor. The vein on the Adelaide A is fairly well
exposed, but that of the Teller and Orand View is pretty much concealed
by slide rock. The dumps show lead-zino ore typical of this area.

In view of the relation of these veins to the footwall of
the Bonita fault szone, as expluinéd in the previous memorendum, the
vems are thought to be favorable situated geologically for explora=-
tion. The course of the veins is shown epproximstely ir red on the
Jtﬁached mepe It is believed that the propcsed opeming of the tunnels
énd, sampling of the veins at & cost of #h,850.00, 50/ Government
/par{icipatiox.. is therefore juctified. _
oL
i This property and the surrcunding country was npped :
/igeo}ogicany on a sosle of 1 inch to 1000 feet by the undcrsignod
ﬁurinn the summer cf 1950.

.'«'

j‘ - . S. Burbsmk
/ Geologist GS
[

e e e m
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¢ : §  SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C,
Mey 23, 1951 I
Mr, H‘“!Z P, Ebrlinger - Subject: DMA-Y180X [T
cm ka msng cm a.’ momtion Ma” ----------------

Silverton, Colorado
My dear Kr. Ehrlinger:

Reeceipt is acknowledged of your application and
attachments of m@ 1951 for an exploration loan under the
Defense Production Act of 1950. |

The application was assigned Docket Number DMA-1180X
and referred to Mr. Otto Herres, Chief, lead-Zinc Branch on
May 17, 1951,

In any future correspondence relating to yoir appli~-
cation, kindly refer to IMA-1180X,

Sincerely yours,

TANDON F. STROBEL

Landon F. Strobel
Executive Secrstary

LFSTROBEL smab
cc: Strobel
File
"~ H erres
Lyon
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