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‘ September, 14, 1951
My dear Mr., Russell: ”7}» :

I was pleased to receive your letter of August 18, 1951, con-
cerning your request of the Defense Minerals Administration to reconsider
the development loan in the amount of #75,000,

. After an investigation of your application, I regret that the
Defense lMinerals Administration was compiglled to deny your request for a
loan, As explained in Mr, Lyon's letter of July 31, 1951, the basis for
this denial is that the work you propose to do is not the development of
proven tonnage, but is rather the exploration of unproved ground, Under
these circumstances, Federal aig can only be given on a participating

v - basis and under the other conditions indicated in Mr. Lyon's letter,

, In your letter you refer to a loan of $20,000 as having been
made on a - Bureka mine nearby. There appears to be some misunderstanding,
At the time the Supply Division of the Defense Minerals Administration
received your letter of July 21, the only Eureka mine in the Gilpin
.. Boulder County area that had received an exploration loan was the '
\ ' tungsten mine mentioned in their letter of July 31 to you, Announcement

had already been made to the press about the granting of this loan and
the surmise was that bhis was the mine referred to,

A It now seems probable that you had reference to a mine on - :
which an application was presented to the Defense Minerals tdministration
by the United Mining and Leasing Corporation under the name of Gilpin
Bureka mine, Final approval of the application on this mine was still
pending in fugust, hence any information you had at the time of your o
earlier letter was based upon a presumption on the part of the applicant
that his application had received favorablegconsideration‘that amounted

to approval, His proposal was for a small exploration pﬁoject on a zinc~
\ead ore shoot on which he was willing to match funds needed. ‘

N IfI can be of“furthef,éssistancéﬂto you, pleasé call_uponvme.

Sincerely yours,

- Secretary of the Interior

D. L. Russell L cc: Agministrator

2 Mining and Milling Company : - DMA Docket File 1201
l City, Colorado . . .

\\‘ . .

 Secretary's office copy
~ Mote
McKnight
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J. H, Bast, Jr. Region IV 224 New
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PRIZE MINE
CENTRAL CIiTY, COLORADD ) * RECEIVED * .
hug. 18, 1951 | AUG201851 |
~¥¢ OFFIQEF Yr
INNSET- . SEPTY T SHE: E“?\«é_ﬁ'_"
Hon. Oscar L. Chapman s G O N
Secretary of the Interior A “ > c>~. =N
: QEP“?QS} ] ‘(O ~3
vinéa 3 RETARY . 1 )

Washington, D.C.

INTERIOR DEPT.
SECRETARY'S
MAIL CENTER My dear Mr. Secretary:-
LUS00 :
Aua y ' There will never be another "Pinky". Before she passed
RECEIv2D away she gave me your most gracious reply to her letter. She kindly
advised to write you in reference to Mining loan DMA-1201X which has
e

bemn refused.
I asked MR, Tom Lyon to reconsider because a mine near

by received a loan of $20,000. This mine cannot compare in work

" accomplished, buildings, machinery, tools, ore showing or possibilities.
Mr. Lyons writes that they qualified on a matching fund basis and because

promice of Tungstene
As for the "matching fund" these people still owe me money

from the last examination. This region can boast of Uranium, lead, zinc,
copper, gold, silver and other metals and minerals but no Tungstens

=)

Tﬁe difficult problems of state are far more important - but
if you have a moment - wont you please cut through the technicalities
and the red tape and give the one mine that has a chance to revive

Gilpin County a loan.
Most sincerily yours

Do L. Fveoll

D. L. R\lasell, C.E., E.M.

\ U q

NOIL
SIvy3
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OFFICE OF
THE SECRETARY OF THE INTERIOR

September U

Mr. Shooshan
Draft of reply should be
prepared for "Signature of

the Secretary only."

W. H. MeCrillis
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/ Aogust 2i, 1951 )

iear “r. duss#ll:

inasqaeh as Jwcreisr; Chapmua is oul of
tag ciyy and uol expected to return to kashington
befors Sepionver L, I aa aekncwladging rscaipt of
your letier of Az;.;ust 8. -

T will be glad to mee that this is called
w0 bie attention mediahely upon his return: to *e.ne
office.

Sincerely yours,

i

Office of the Jecrstary

\ : Ale e Lie dissell
- " erize oine ’
\ Central City, solorado

ilocke

S0y Lo cise vund
; .Alpha '
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Mr, D, L. Russell July 31, 1951

Prize Mining and Milling Company Re: DMA-1201X
Bast First High Street
Cen tral City, Colorado

Dear Mr. Russell:

This will acknowledge your letter of July 21, in which you
point out that your application was for the Government to advnace the
full amount, $75,000, needed for the development of at least 25,000
tons and possibly nearer 50,000 tons of ore,

Your answer to question 20 states that the proposed explora-
tion is to prove up zinc, lead and copper, and your proposed drift on
the 800.level is an exploration into umroved ground. Thus, the work
that you propose to do, including the diamond drilling, is exploration and
is eligible for Federal aid only on the participating basts explained in
Mineral Order 5, and with no allowance for expenditures previously made by
the applicant (see Mineral Order 5, attached),

To be eligidble for g development loan in the full amount needed,
it must be demonstrated that the epplicant has a sufficient proven tonnage
of strategic metzls to secure the loan, The zinc, lead, and copper con-
tent of the Prigze vein below the 650 level has not been sufficiently proven
by the descriptions at the two exposures cited (A and B of the isometric
map accompanying your epplication) to warrant a loan from funds appropri-
ated to strengthen national defense, The Prize vein is narrow, and chief-
ly of value for gold and silver, Descriptions of the vein at one of the
two points that you cite (Point A) show that the vein is thin and is &
pyritic gold-silver vein with only a small amount of copper. As the geol-
ogic conditions are not favorable for occurrence of any significant ton-
nage of zire, lead or copper, we do not comsider that the showing at the
top of the raise from the Argo warrants application to the block of ore
that you consider to be blocked out; nor do we consider the thances of
finding new zinc-kead~copper ore by exploration to be favorable enough
to justify additional exploration of this ground with Federal funds.

The Bureka mine qualified for an exploration loan on a match-
ing fund basis because the proposed exploration has promise of finding new
ore of a metel that is particularly strategic at the present time, namely,
tungsten., 1In a program financed by appropriations for national defense,
the possibility of finding strategic minerals mugt be the deciding factor
rather than the merits of a mine as a profitable businese underteking,

Very truly yours,

Tom Lyon, Director
Supply Division
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PRIZE MINE
CENTRAL CITY
COLORADO
July 21, 1951
Re: IMA 1201X
Lead-zinc~copper

Mr, Tom Lyon, Director Supply Division
Defense Minerals Administration
Washington (25), D. C.

Dear Mr, Lyon:

Your notice denying my request for a loan on the basis that ny
proposal was to have the government advance $75,000. which would be 45% of what
had been already expended on the property is a misunderstanding,

Please examine page 19, paragraph 23 of my application, You will |
find that $75,000 was for the development of at least 25,000 tons of ore— in |
fact it would be nearer 50,000 tons. The itemized expenditures in the paragraph
mentioned and the amount of loan asked I fully submit to your discretion. The
fact that this mine is fully equipped and readty for exploration work to start
at once seems to be e hindrance rather than a help at this point. fThe loan,
itself, I expected to be based on the physical aspects of the property, i. e.,
claims, buildings, machinery, power line and tools which have a value of more
than $75,000. and not the work already performed.

It is difficult for me to understand why the near Bureks Mine
were granted a loan of $20,000, and the Prize refused, From the beginning these
people engaged me as their consultant so I am well qualified to make a compari-
son between the two properties, They too applied for a larger loan than received.

‘Between the two mines, there is no comparison as to machinery,
tools, buildings and the number of claims. There is no comparison as to the
amount of work accomplished, The Bureka will have to accomplish 30 times more
work before than can approach the Prize. The Prize has eliminated the water

problem which is more than apt to close the Eureka, As to the ore showing there

is no comparison. As to the mine supervision- which is more than essential to
the success of a mine, I wish to state that I have such men as Prof. Arthur
Taggart of the Columbia School of Mines as advisers. The mine is loceted in the
nidst of past great producers that may again be started from the Prize, The
Bureka is on the edge of this region. Indeed, the Prize is the one mine so e
quipped, so developed, and so located that it has the potentialities of opening
up Gilpin County to its past productivity.

Please review my application in view of the above, If I get
started I will be able to get private capital to carry on.

Very truly yours,

s/ DONATO L. RUSSELL
t/ D. L. Russell, C.E., E.M,
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PRIZE MINE LUK s
CENTRAL CITY, COLORADO , %v  RECEIVED %
Aug. 18, 1951 | AuG 01951
tr OFFICEOF +r |
DWESROR SN TR SO
Hon. Osecar L. Chapman . o
Secretary of the Interior 9[, \?( c)h,o. ,
) Washington, D.C. (@) @
NTERIOR DEF
lucn‘anm mﬁ' v
MAJL CENTE My dear Lr. Secretary:~ )
AL
’ b There will never be another "Pinky®. Before she passed

awny she gave me your most gracious reply to her letter. She kindly
advised to write you in reference to Mining loan IMA-1201X which has [
bemn refused.

I asked HR. Tom Lyon to reconsider because s mine neer B ]
by received a loan of $20,000. This mine cannot compare in work :
scoomplished, buildings, machinery, tools, ore showing or possibilities. o
Mr. Lyons writes that they qualified on a matching fund basis and mr _ .gt"‘.*ﬂ‘;
promice of Tungsten. f t ‘

As for the "matching fund" these people etill owe me momey .V -
from the last examination. This region can boest of Urenium, lead, szine, o
eopper, gold, eilver and other metals and minerals but no Tungsten.

The difficult problems of state are far more important - but j
if you have a moment - wont you please cut through the teshnicalities
and the red tape and give the one mine that heae & chanse to revive
¢41lpin County & loan.

Most sincerily yours

D. L. m"ﬁll, Cogo. E.M. g
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION @V g @
WASHINGTON 25, D. C. ©=,

July 31, 1951

Memo randum Re: DiA=-1201X
Prize Mining and ifilling Co.
Tos Reports and Records Unit Central City, Colorado
Administrative Management Dive Development loan $75,000

Zinec, lead, copper
Froms Chief, Lead-Zinc Brench

Subjects Denial of direet loan.

Subject docket came in originally on form MF=-103, with
estimated cost of $75,000. The answer to question 20 states: "Explora=-
tion is to prove up zinc, lead and copper ore bodies™. The proposed
exploration was 1000 feet of drifting on the vein 150 feet below an old
drift which had been too low grade to mine for gold and silver in the
early days, end was based upon & showing of zinc at the mouth of this
proposed drift. Additional exploration included 2000 feet of core
drilling from the surface. The application looked like a normal ex-
ploration proposal except that in the space designating percentage} of
Government participation, the entry was worded "45% of amount already
expended". The application was denied as an exploration loan on the
‘basis that the Government could not match funds already expended.

Letter of reply from applicent (July 21, 1951) states that the
$75,000 requested was for the development of at least 25,000 tons of
ore, or in fact nearer 50,000 tonss Thus he meant it as a request for
a development loan in the full emount of $75,000. He states that the
value of the cleims, buildings, machinery, power line and tools have
8 value of more than $75,000, and he evidently implies that this value
is his collateral for. the loan., The application, therefore, has to be
reappraised as a direct mining loan.

Mine consists of old workings made in 1863-87 to a depth of
860 feet on the Prize shaft, with stoping to the 550 level and an un-
worked drift at the 650 level; and an upraise made in 1914-1931 from
the Argo deep tunnel (1600 feet below the surface), connecting with
the bottom of the old Prize shafte. Workings are on a vein in granite
gneiss end schist.,

The ore that the applicant claims to have proven up is on
the Prize vein in the block west of the upraise from the Argo deep tun-
nel, and below the 650 level. All records of the character of the ore
in the old workings at the top of the mine are given in dollars of gold
and silver and are valueless in establishing base metal character. The

350
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establishment of base metal values in the vein in the unmined block
below rest on observations cited by the applicant at 5 points.

A The first point is where the vein is crossed by the Argo
deep tunnel (1600 ft. level)s Applicent quotes U.S. Geological Survey
Prof. Paper 94 to prove base metal character of this exposure, as
follows: YThe ore body at point A in the Argo tunnel is described. .«
in Prof. Paper 94 of the U. S. Geological Survey as from 1 to L feet
thick, carrying from 1/2 to 2 ounces of gold, 3% to 16 ounces silver,
end 4 1/2 per cent copper®. This is & very distorted quotation of the
report in order to meke a case for copper occurrencee. The report seys
YA lateral from the Newhouse (Argo) tunnel has been run on what is sup-
posed to be the. Prize vein|the later upraise proved that it wa%]for
a few hundred feet, exposing 1 to L4 feet of crushed altered granite
gneiss and schist carrying disseminated pyrite énd cut by stringers of
course pyrite 3 L/? inches and less across. The ore carries from 05
to 2 ounces gold and from 3 to 16 ounces silver a ton. Some assays
show as high as 4«5 per cent copper though most of the ore appears to
heve no copper of value". That the vein at point A is indeed nerrow
is shown by the observetions quoted in the Chase (1917) report submitted
by the applicant. Mre Chase was commissioned to look over and sample the
lower workings of the Prize mine. His examination was confined to & winze
on the Prize vein sunk to a depth of 8% feet below the Argo tunnel level
and located 36 feet east of the tunnel. He reported on 52 samples from
the vein in this winze that averaged 7 inches across and had an average
value of %bh in gold and silver - with no mention of copper, zinc, or
lead.

The second point cited to establish base metal character is
et the top of the upraise, where it joins the bottom of the Prize shafte.
A report (1929) by John Wellington Finch submitted by epplicant states
thet, in completing the connection on the 800 ft. level between the up-
raise from the Argo tunnel and the old workings, "an entirely new dis-
covery of ore was made just west of the top of the old raise in a vein
which was not followed up from the Argo Tunnel when the raise was driven.
It is nearly parallel with the vein in the reise but it is uncertain
whether it is structurally a part of this vein, an entirely new one, or
a downward continuation of a vein lying to the west of the Prize vein
in workings above the 700 levels. I am inclined to believe that the
possibility last stated will prove to be the fact.

"This is & good showing of ore; 1 foot or more of solid sul-
phides with associated stringers of ore. It is & large vein for this
district and the ore-body promises continuity. I cennot form this con=
clusion from the actual developments now made upon it, but from the
behavior of ore-bodies which have been extracted from other veins of
similar size and structure near at hend at this and greater depths.

PA shipment of about 19-1/8 tons to the Argo mill assayeda:
gold 0.66 ounces per ton ($13.20); silver 2.4l ounces (about $1l.L6);
zinc ]-LL'5% (e.bou’c $8050)o . o“





A more detailed description of this vein on the 800 foot
level at the top of the upraise is given by the applicant. He shows’
that when it was followed 20 feet east, it pinches to 1 inch, but
10 feet west (the extent of the workings) it increases to 5L inches.
There is no description given as to what is contained within the S
inches. It could be mostly crushed country rock. It is not made
clear in the application whether Finch saw this 10 feet of drifting,
or whether his "one foot or more of solid sulfides" was reported at
the shaft where the applicaent shows 3 feet of vein.

The third point cited to establish base metal character of
the Prize vein is the adjacent Hubert mine west of the Prize mine and
according to applicant, on the seme vein. The evidence cited by the
applicant is contained in the following sentences WThe vein in the
Hubert was 20 feet wide in places with approximately the same assay
values as the Prize 800 foot level vein". However, there was only one
of these wids bodieg,on the far side of the Hubert, which formed a
chimney with & stope length of about 50 feet. For the rest, the main
vein in this mine was thin, one of the best orebodies, on the 950 level
being 27 inches thick, of which 6 inches was solid sphalerite and
chalcopyrite, and 18 inches was grenite gneiss traversed by L/ié" to
1/8" stringers of sphalerite (U.S. Geological Survey Prof. Paper ay,
p. 219). When mined and hand cobbed for shipping, this type of ore
ren high in zinc or lead or both, but the shipments were character-
istically low in tonnage.

In summery, the only exposure in the mine indicating a possi-
ble body of base metal ore is on the 800 level at the top of the long
upraise. A 10 foot cut to the west on the vein at this level shows the
vein to increase from 36 inches to 5L inches but, in the absénce of a
description of the vein, it is evident that the full thickness is not
sulfide. The best description of it, by Finch, says the sulfide is Yone
foot or more" thick, with associated stringers, end is "a large vein
for this district". A 19 1/8 ton shipment assayed 14«5% zinc with high
gold and silver. The fact that this deposit was not worked when found
in 1928 suggests that the shipment was hand cobbed. In spite of the fact
that one observer (Finch) does not believe this exposure to be on the
Prize vein, the applicant has applied this assay to a block of ground
800 feet long, 800 feet deep, and 3 feet thick on the Prize vein, giving
14,000 tons"that is expected to be developed™ by his proposed projects
Elsewhere in.his application (question 23) he is more conservative and
estimates the work will "develop at least 25,000 tons of $60.00 ore,
provided that the ore body comes up to expectations"e.

It is obvious from the evidence presented in the foregoing that
this tonnage of base metal ore is not proven nor even indicated, and
therefore, the applicant cannot qualify for a direct loan in the full






amount to develop this ore.

Vie furthermore believe that, in spite of a possibly good
showing of zinc at one point, the general thinness of veins in the
Central City district, the unfavorable geologic environment for
significeant tonnages of base metals, and the history of insignificant
base metal production from the district, make any encouragement of
exploration for zinc, lead and copper on this property unwise, end,
hence, the applicant is not invited to try and raise funds for a
matching project.,

It is recommended that the revised application for a direct
loan be denied and that the attached letter be sent to the applicant.

Returned herewith ares Reports and Records Unit file on

this docket, also applicant's letter of July 21, requesting a direct
loan.

T« P. Billingsf ggief
Lead=Zinc Brafich

ApproyR2ds

7Y

Director, Supply Division






WASHINGTON 25, D. C.

Hemorandum

Tos Reports and Resords Unit
Administrative Menagement Div,

Froms Chief, Lead~Zine Braneh
Subjeet: Denial of direet loan.

reappraised as s direet mining lesn.

gneiss and schist.

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

v

FILE COPY 35
SURNAME:

July 31, 1951

Res DMA~1201X

Prise Mining and
Central City, Col
Development loan

Zine, lead, ecp

Subjest dockel same in origimally on form iF~103, with
sstimated cost of $75,000. The answer to question 20 states: “Explora=
tion is to prove up sine, lead and copper ore bodies™.
exploretion was 1000 feet of drifting on the wein 150 feet below an old
drift which had bessn too low grade to mine for gold and silver in the
sarly deys, and was based upon a showing of sine st the mouth of this
proposed drift. Additional exploration ineluded 2000 feet of eore
drilling from the surfase. The application looked like & normsl ex=
pleration proposal except that in the spase designating persentagey of
Government participation, the entry was worded "L5% of amovat alresdy
exponded”. The spplieation was denied a3 an exploration lesn on the
basie that the Government could not mateh funds already expended.

The proposed

lstier of reply from appliesnt (July 21, 1351) states that the
$75,000 requested was for the devslopuent of at least 25,000 tons of
ors, or in fast nearer 50,000 tons. Thus ho meant it as a request for
& development loan in the full amount of §75,000.
value of the claims, buildings, mschinery, power line and tools have
& value of more tham ¥75,000, and he evidently implies ihat this value
is his collatersl for the loan. The applicetion, therefors, has to be

He atates that the

, idine sonsists of eld workings made in 1863«87 tc a depth of
860 feet om the Prisze shaft, with stoping to the 550 level and an une
worked drift at the 650 level; snd an upreise made in 1914«1931 from
the Arge deep tumnel (1600 feet below the surfase), commeeting with
the bottom of the old Prize shaft. Vorkings are on a vein in granite

o The ore thet he applicant claims to have proven up is on
the Prise vein in the bloek west of the upraise from the Arpgc desp tun~
nel, and below the 650 level. All reoords of the sharscter of the ore
in the old workings at the top of ihe mine are given in dollars of gold
and silver and are walueless in establishing base metal sharsster. The






 establishment of bass metal values in the vein in the usained block

below rest on sheervations sited by the appliesnt st 3 points.

The first point is whers the vein is crossed by the Arge
deep tunnel (1600 ft. level)s Applicant quotes T.S. Geologisal Survey
Prof. Paper Gli to prove base metal character of this exposure, as
follows: "The ors. body at point A in the Argo tumnel is described. . .
in Prof. Paper G of the U, S. Geolegioal Survey as from 1 to 4 fest
thick, oarrying from 1/2 to 2 oumses of gold, 3 to 16 ownces silver,
and 1} 3/2 per cent eopper”s This is & very distorted quotation of the
report in order 1o mske & case for copper ocourrsnes. The report says

- ws lateral from the Newhouse (Argo) tumnel hes been run on what is sup~

posed to be the Prize vela the lnter upraise roved that it was for
s few hundred fest, exposing 1 to L feet of erushed altered granite .
gneiss and sohist oarrying disseminated pyrite and out by stringers of
course pyrite 3 1/2 inches snd leas scross. The ore carries from Q.5
to 2 ounces gold snd from 3 to 16 oumses silver & ton. BSome assays

" - ghow as high 88 L.5 per cent copper though mest of the ore appears te

heve no copper of valus". That the vein ct point A is indesd narrow
is shown by the observations gueted in the Chase (1517) report submitted
by the applicant. Mr. Chese was commissioned to look over snd sample the

_ lower workings of the Prise mine. His exsmination wes ecnfined to & winge

on the Prise vein sunk to & depth of 83 feet below the Arge tunnel level
and located 36 feet east of the tupnel, Be reparted o= 32 samples from
the vein in this winse that aversged 7 imches ssross and had an AVerage
value of $iil} in gold sad eilver - with no memtion of copper, 3ins, or
lead. R . . :

The second point cited to establish base metal charscter is
at the top of the upraise, where it joins the dotton of the Prize shaft.

4 report (129) by dohm Wellington Fineh submitted by spplisant states

that, in completing the conmection on the 800 £t. level between the up- '
raise from the Arge tunmel and the old workings, “sn entirely new dis-
sovery of ore wes made just west of the top of the old raiss i & vein

' which wee not followed up from the Argo Twnnel when the raise waz drives.

It is neerly perallel with the vein in the raise but it is uncertaln

whether it is strueturally & part of this vein, an sntirely new one, oF
" & downward continuation of s veix lying o the west of the Prize vein
" im workings above the 700 level. 1 am snelined to believe that the

possibility last stated will prove to be the faet.

- "This is & zood showing of ores 1 feet or more of polid sul-
phides with associated stringers of ore. It is 2 lerge vein for this
district and the ore~body promises continuity. I canpnot form this oon-
elusion from the eoturl developments now made upon it, but from the

behavior of ore-bedies which have been extracted from other veins of

 similer size and strusture near st hend at this and grenter depths.

"4 :hiwnt(éf about 19-91/8 tons to the Argo mill assayed:

: -EOM 0.66 ounces per ton {$13.20)s silver 2.hli ounces {about 21.46)s
 gine 114.5% (ab.out £8.50). R R o .
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A more datzcih_i desoription of this vein on the 800 foot
level at the top of the upraise is given by the applicant. He shows
that when it was followed 20 feet east, it pinches %o 1 inch, but

. 10 feet west {the extent of the workings) it incressss to 5 inehes.

There is no description given as to what is eontained within the 5
ineches. It could be mostly crushed sountry rock. It is not msde

elear in the spplication whether Finoh saw this 10 feet of drifting,
or whether his "one foot or more of solid sulfides” was reported at

_the shaft wiere the applicant shows 3 fseet oi weinm.

The ihird peint cited to sstablish base metal character of

the Prise wein is the adjasent Hubert mine west of the Prise mine and

acscording to appliospnt, on the ssme wein. 7Ths evidenes sited by the

" applicant is oontained in the following senterce: “The wein in the :

Hubert was 20 feet wide in places with spproxinstely the same assay -

- walues as the Prize 800 foot level vein®. However, there was only cne o
. of thess wide bodies,on the far side of the Hubert, which formed &

chimney with a etope length of about 50 feet. For the rest, the maim
wvein in this mine wae thin, one ui’ the best gredbodims, on the 950 level
being 27 inches thiek, oi which & ineches was solid sphalerite end -
chaloopyrite, and 18 inehes was granite gneiss traverssd by 1/16™ to
1/6" stringers of sphalerite (U.S. Geolegisel Survey Prof, Peper 9,

ps 2i9)s When mined sné hand cobbed for shipping, this itype of ore

ran high in sine or leed or both, but the shiprents wers character-
istically low in tonnage. : ‘ ' »

In summery, the only exposure in the mine indieating a possi-

‘ble body of bass metsl ore s on the BOU level at the top of the long

uprsise. A 10 foot cut 0 the west on the vein ot this lovel shows the
vein to increese from 36 inches %o Sl inches but, in the sbsence cf &
description of the veir, it is eviden® thet the full thickness is mot | .
sulfide. 'The best desoription of it by Pinch, says the sulfide is “one ;
foot or more" thick, with assscirted stringers, end is "s large vein =

. for this district". A 19 1/8 ion shipment assayed 154 sine with high |
. gold and silver. “he fac% that this deposit wes not worked when found -

in 1928 suggests that the shipment was hind cobbeds In spive of the IAQ‘S .

. thet one observer {Fireh) does hot bLelicve ihis exposure o be ou ihe

Prige wein, the sppliesnt hes s.plied this rssey {0 a block of ground -
800 feet long, 800 fest deep, and % feet thick on the rrize vein, giving

144,000 tons"that 18 expected to be developed™ by his proposed projeots
Elsewhere in his epplication {question 23) he is more conservative and

~ estimates the work will "develop at least 25,000 tuas of §60.00 ore,
. provided iiat the ore body comes up to expeotatic.s"s :

' 1t is obvious from the evidence presented in the foregoing that |
this ‘onnage df base metal ore is ot proven nor even indicated, and ‘

taerefore, the applicant ssnnot quslify for e direct loen im the full






szount to develop this ores

_ , iie furthermore believe that, in spite of &« possibly good
showing of aine at one point, the general thinness of veins in the
Central City distriect, the unfavoreble geologis environment for
significant tonnages of base metals, and the history of insignifieantk
~ base melal produstion from the district, make any encouragement eof
- #xploration for sine, leed and eopper on this property umwise, and,
- hence, the applieant is not imvited to try snd raise funds for a
. matching projest. ' , _ '

T 1% is resommended that the revised spplication for e direet
- loan be denied and thet the stteched letter be sent to the applisant.

_ ..';R’otxmned kerewitk eres Reports snd Rescords Umit file on
this dooket, also applieant’s letter of July 21, requesting & direst

loan.
TR N
T. P. Dillings, Chief -
© Lead~Zine Branch

Approved:
‘ fom Lyon .

Tireetor, Supply Mivision
. ETMcKnightsemp =~ ‘ :
G 7-31-51 - ce e
Copies to: J. H. Bast, Jre Region IV .(2) -
-~ .- Chief, Lead-=Zinc¢ Branch. -
- ! Es Te MeKnight L20, gSA
’ ) R_. He Mote t"
‘Reports & Records Unit ..
" Directors r. file 21, 6sa
. Bre F. file 421l GSA .
- PFiles ,
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‘ ‘ FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 31, 1951

Nre Do L. Russell ’ Re: DWA-1201x |-
Prize Mining sad Willing Company '
Esst First High Street o e
Central City, Coloreds ,

Dear Mr. Russell:

This will acknowledge your letter of July 21, in which you
point out thet your application was for the Government to sdvanss the
full smount, $75,000, needed for the development of at least 25,000
tons and possidle nearer 50,000 tons of ore.

Your suswer to question 20 states that the proposed explora-
~tion is to prove up sine, lead and eopper, and your propesed drift om
~ the BOC level ia an exploration imto umproved ground. Thus, the work
that you propese to de, inciuding the dismord drilling, is exploration and
is eligible for Federal asid only on the participating basis explained in
Mineral Order 5, snd with uo sllowanee for expenditures previously made by
the epplicant (see ineral Order 5, attached).

To be eligible for a dovelopment loam in the full smount needed,
it must be demonstrated that the applisant has a sufficiemt proven tomnage
of strategis metals to secure the loan. The zine, lead, and copper coné
tent of the Prise vein below the 650 level has not been sufficiently
prover by the deseriptionz at the two exposures cited (A and B of the
~ iscmeiric map seeompanyimg your applicatiem) to warrant a loan from funds

appropristed to strengthen national defense. The Prire vein is narrow,
and chisfly of walue for pold and silver. Desoriptions of the vein at
one of the two points that you ecite {(Point A) show that the vein is thim
aud is & pyritic goldesilver vein with only a mmsll amownt of eopper. As
- the geodogis eonditions are not favorable for occurrense of any signifie

- eant tonmmage of sine, lead or ecopper, we do not eonsider that the showing
at the top of the raise from the Argo warrauts application to the bleek
of ore thet you consider to be blooked outy nor do we consider the ohances
of finding new xine~lead-sopper ore by exploration to be faworable emough
to justify sdditional expleration of this ground with Federal funds.

The Eureka mine qualified for an explorstion loen on a matshing
fund besis beoause the proposed exploration has promise of finding new
ors of & metal that is particularly strategic at the present time, namely,
tungsten. Ir & program financed by appropristions for national defense,





the pouibility of finding strategie minerals must be the deciding
 factor rather than the mrits of a mine as & preriuhh hu:incu
undertaking.

‘ifery truiy yours,

;Eom Lyon 4\ vc/

fom Lyon, Direetor
Supply Division

- ETMcKnightsemp -
"G 7-30-51 |

Copies to: Je. He East, Jr. Region IV (2)
Chief, Lead~Zinc Br. :
E. T. McKnight L20L GSA
R. H. Mote
Reports & Records
Directors r. file 421l GEA
Br. r. file L21l, GsA '
Files
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‘ > PRIZE MINE

CENTRAL CITY, COLORADO
p Re: DMA 1201X
ly 2 o5
Ju 1, 1551 Lead= zinc-copper

Mr. Tom lLyon, Director Supply Division
Defense Minerals Administration
Washington (25), D. C.

Dear Mr. Lyon:-

Your notice denying my request for a loan on the basis that my proposal
was to have the goverment adveance $75,000. which would be 45% of what had been already
been expended on the property is a. misunderstanding.

Please examine page 19, paragraph 23 of my application. You will find
that $75,000 was for the development of at least 25,000 tons of ore -~ in fact it would
be nearef B0,000 tons. The itemized expenditures in the paragraph mentioned and the
amount of loan asked I fully submit to your discretion. The fact that this mine is
fully equipped and ready for exploration work to start at once seems to be a hindrance
rather than a help at thia point. The loan, itself, I expected to be based on the
physical aspects of the property, i.e. claims, buildings, machinery, power line and
tools which have a value of more than $75,000. and not the work already performed.

It is difficult for me to understand why the near Eurcka Mine were
granted a loan of $20,000. and the Prize refused. From the begining these people
engaged me as their consultent so I am well qualified to make a comparison between the
two properties. They too applied for a larger loan than received.

Between the two mines, there is no comparison as to machinery, tools,
buildings and the number of claims. There is no comparison as to the amount of work -
accomplished, The Bureka will have to accomplish 30 times more work before they can
approach the Prize. The Prize has eliminated the water problem which is more than apt
to close the Eureka. As to the ore showing there is no comparison. As to the mine
supervision - which is more than essential to the success of a mine, I wish to state
that I have such men as Prof. Arthur Taggart of the Columbia School of mines as adviserse
The mine is located in the midst of past great producers that may again be started
from the Prize. The Eureke is on the edge of this region. Indeed, the Prize is the one
mine so equipped, so developed, and so located that it has the potetialitiea of opening
up Gilpin County to its past productivity.

Please review my application in view of the above. If I get started
I will be able to get private capital to carry one.

Very truly yours

DE ? MENT OF THE InTiRiR &W?% X
Dei R r,,;,éra,s Aerrn.wauon D. L. Russell, C.E., E.M.
el tﬂvta‘ o R ~/ 7 % f/ Y
0 S8 A *¢j9/; f'f{éf
JUL 2 31951 /Q, & o

LANDON F, STROBEL
Executive Secretary

JUL 24 195}
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UNITED STATES @ L L.

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 2, 1951

lMemorendum
. ;Re: DMA=-1201X
Tos Executive Secretary, D. M. A. (Prige Mining and Milling Co./

Lead-zinc, copper.
Froms Chief, Lead-Zinc Brench, D. M. Ae

Subject: Denial of application of
Prize Mining end Milling Company for Government
perticipation to extent of $75,000.

Cutting of a raise on the propérty between 191l end 1931
cost $120,000, end en additional $h5,000 has since been spent to re=-
equip the mine with tools, machinery, power line, repairs to shaft,

- new hoisting cable end repairs to the shaft house and other dwellingsae

All of these costs are supported by vouchers in the files of the
compenye. :

Applicant proposes to have the Government match the above
expenditures with $75,000, which is L5% of the amount already spente

Beceuse it is not permissible under the regulations of the
exploretion progrem for the Government to match funds already spent
by an epplicent, it is recommended that the loan be denied and thet
the attached letter be sent to applicente T

Because the vein proposed for exploration is not believed
to be a favorable prospect for base metals s being a pyritic-gold-
silver vein with only a small emount of copper, in Gilpin County,
Colorade, the applicent hes not been invited to propose & matching
of new funds under the exploration progreame

Returned herewith are two stapled copies of the complete
docket as assembled end stapled by applicante

%% ;/
Otto Herres, Chief
Lead~Zinc Branch

Attachments
Approved s

Director, 'Supply/Divis{on

s
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. . _ FILE COPY
SURNAME:
'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 2, 1951

Re: DiA 1201X
Lead«zir.c=gopper

o - .
O ﬁﬁ ' | e ]

ﬁra De Lo Rusasll

Prize Mining ard 241ling Compsny
East First High Street

Central City, Colorsado

Deer I'r. Russsll:

Your sppliecaticn ‘for a loen to explore the Prise vein hes
been reviewed by the Defence Minersls Administration.

Yogr propoeal is té have the fovernment advaree $75,000 which
will be only L45% of the $165,000 already expended on the property.
I regret to inform you that acocording to the rsguzatioﬁs of the explora-
tion pz;ogrm {Mineral Order No. Y, See. 13) costs incurred before the
dete oi’ an explorat.cr contraoct cannet be allowed as costs of the proe
jeet in which the Goverrmert will perticipate. It is, therasfore, |
necessar;y to deny your raguest for the loan.

Very truly ycurs,

Tom Lyon

fom Lyon, Direstor
Supply Division

ETMcKNIGHT:emp -
G 7-2-51 K C
Copies to: Je H, East, Jr. Region IV (2)
~ Chief, Lead-Zinc Bre
E. T. MoKnight L20L GSA
R,’ H. Mote
L}- F. Strobel
Directors r. file L2, Gsa
‘Br. r. file L2l GSA

Files






‘ . . FILE COPY |

SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION i
WASHINGTON 25, D. C.

July 2, 1951
Memorndumm o ' - .
: o S Re: DR-1201Xx |
To: = Executive Secretary, D. M. A. Prige Mining end Milling Co.
' : Lesd-xine, dopper]

Prom:  Chief, Lead~Zine Bransh,. . Me Ao { C """""""""
Subjeéf; Denial of spplication of Q i

Prize Minimg and 41lling Company for Government
partieipation to extent of $75,000,

. Cutting of & raise on the property bstween 191k and 1931
sost §120,000, snd an additionsl $45,000 has sinoe been spent to re=
oquip the mine with {ccle, mashinery, power line, repairs to shaft,
rew holsting cable and repairs to the shaft house and other éwellings,
411 of these coste are supported by vouchers in the filss of the '

Company.

Applicant proposes to have the Government match the above
expenditures with $75,000, whish is LK of the emourt already spent.

. Pecause it is not permissible under the regulations of the
exploration program for the Government to metoh funds already spent o
by an applicent, it is recomwended ihat the losn be denisd ard that
the attached letter be sert to spplicent. :

v Because the vein proposed for exploraticn is not believed
- to be a favorable prospect fur base metals, being & pyritie-zold-
silver vein with only o smell emcunt of copper, in Gilpin County,
- CGolorade, the spplisant has not Lesn invited to propose a matching
of new furds under the exploration prozrem.

- Returned herewith arc two stapled copiss of the complete
docket as assembled and stapled by cpplicante '

' Otto Herres, Chief
Leed-Zinc Branch

Attachuen ta L e
SPFOTE ‘ Copies to: J. He Best, Jr. Region IV (2)
Approveds - Chief, Lead-Zinze B)i.
S E. T. McEnight L20L GSA
- Mom Lyen o " R. H. Mote
511'90_'&0:‘., Snppl;rjﬁivisisn_ o A -+ Le F. Strobel |

Directors r file L2l GSA ‘_
Br. r file 421y GSA -
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. ' FILE COPY

/‘ e SURNAME:
: UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. IR 3§'§

Ky deer Mrs. Wayme:

1 was pleased %o recsive your letter of May 15
your activitiss in Central Oisy and particularly to learn of
interest in endesvoring $o0 restors soms of the mining properties in
Gilpin County to & producing basis.

The application filed by Mr. D. L. Bussell for sssistance
to the Prise Mining and Milling Corporsiion uader the minersl
exploration program of Defense Minerals Administration was received
by the Lead-Zinc Branch of DNA on FMay 21 and assigned DNA Number
1201x. You may be assured that this application will be given
prompt and careful coansideration. In aceordance with your suggestion
I will emphasize the request for investigation of the property and
the project vhich has besn submitted,

It will be a source of great satisfaction to me if our
mineral exploration program is successful in restoring some of the
important Colorado mining properties of the past again to operation.

Sincerely yours,

{Sgdo), QSC&E‘ @hapmm
‘Secretary cf the Interior

Mrs. Frances Belford Wayne ‘ o : o
Central City R ) T
Colorado g _

OANERESks o v | N
si28fs | Lo

cc: Secretaryts Reading nh

Administrator

Executive Secretary

- Mr. Horres A

Ar, Note . . \
%r, KeXnight o m},q B

" Mles e WY ¥ L , -

' oo mu\’ “”@\‘"“h, SR
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Central Oity, Oolorado

| May 15, 1951

| INTE I0R DEPT.

: 1OR DEPT. Hon. Oscer L. Chapmsn ‘ﬁ RECEIVED ¢«

f mcsﬁ’?‘a Secretary of the Interior / MAY 21 1951

' MAY 2 11951 eshington, D. C. # OFFICE OF ¢

. THE SECRETARY
(WOWEB ° My desr Mr. Secretary: -

Trusting that the hand of time has not brushed me and our many past
sctivities together from your memory, I am asking your generous consideration
for a proposal regarding this region.

. When I left the Denver Post, I ceme to Central City, took over my father's
i old home, beceme Associate Editor of the sncient Register-Call, and with a
' « newspaper reporter's curiosity begnn to study the ares - ite needs snd
Poseibllities. As you know, vast fortunes have been taken from the hills
- rouhd etout. A slump in the value of silver and gold meant the closing of
V9% of the mines. Payrolls ceased, the Place became a deserted village.
Secontiy came a demand froc government and industry for the new metals uncovered
aere in quantities. lacking money to explore, owners have been anticipeting
sad waiting for the Mimeral Exploration program. Among these is Donato L. Russell,
ausband of Xy niece, Frances Belford, President and General Manager of the
#rize Mining and Killing Corporation. They have formed a company and with
sdequate facilities, wining machinery snd the like, are vaiting to push
dove lopaent.

¥r. Russell, greduste aining engineer of Oolumbia University, so confident
+f success as developaent proceeds, hss made application for an exploration
.oan and has written.Dr. Jsmes Boyd who knows of the property. And now ! am
seking if you will emphasize the requost for an investigation of the property
end losn request by the government agency whioh ie baeking such projects in
ell parts of thise country.

*

I follow your activities thru thre press and hope .when you come agein to
Colorado you will, like Benator Milliken, journey here where we could renew
. scquaintances.

; Accompanying ie s copy of Mr.. Russell's letter to Dr. Boyd, to whom he
eent report-applications for the Prize Mine. What it hes been, what it ie,
what it mey become agein, is all outlined.

. Wth lhanks for your time and any interest you may turn thise way to
holpmrcctoro values to Gilpin County, I enm

Sincerely yours,

rances Belford Weyne \S

?E!/r
Bno. letter











OT TN . , , FILE COPY
") SURNAME:

s
J} UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Ea? 24, 1952

Mr, Donato L, Russell ‘Subject: DHA-1201X
T President Re: Exploration Loah

_Prize Mining and Milling Corporatiom  Prise Mine
- Central City, Colorado e —

My dear Mr. Russell: ,
Receipt is acknowledged of your appliecation and

attachments of April15? 1951 for an exploration loan under the

Defense Production Act of 1950,
The application was asaigned Docket Number DMA~1201X

and was referred to Mr. Otto Herres, Chief, Lead-Zine Branch on

May 18, 1951.

In ary future cérrespéndence relating to your applica~
tion, kind}.y refer to DMA-L201X.
o | Sincerely yours,

=
- . . X
LANDON F. STROBEL s
L ~
Landon F. Strobel - L
Executive Cecretary ~
LFSTROBEL:Mab 3
cc: Strobel-2~
Files ~
Herres
Lyon
2
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et
N \&‘@%c %@&g@‘ Mey 15, 1951 - ,
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s
ke g:znz IOR DEPT. |
R DEPT: . RECEIVED
Hon. Oscar L. Chapman
ARY'S \ L
ENTER  Secretary of the Interior ﬁ"' o L iR / MAY 2 11951
1951 Washington, D. C. < 9 . @//[ % OFFICE OF %
7ol fois - JE- | THE SECRETARY
My dear Mr. Secretary: i ,Z//L égy 7e !

Trusting that the hand of time has not brushed me and our many past
activities together from your memory, I em asking your generous consideration
for a proposal regarding this region.

When I left the Denver Post, I ceme to Central City, took over my father's
old home, became Associate Editor of the ancient Register-Call, and with a
newspaper reporter's curiosity began to study the area - its needs and
possibilities. As you know, vast fortunes have been taken from the hills
round sbout. A slump in the value of silver and gold meant the closing of
99% of the mines. Payrolls ceased, the place became a deserted village.
Recently came a demand from governuent and industry for the new metals uncovered
here in quantities. Lacking money to explore, owners have. been anticipating
and waiting for the Mineral Exploration program. Among these is Donato L. Russell,
husband of my niece, Frances Belford, President and General Manager of the
Prize Mining and Milling Corporation. They have formed a company and with
adequate facilities, mining machinery and the like, are waiting to push
development.

Mr. Russell, graduate mining engineer of Columbia University, so confident
of success as development proceeds, has made application for en exploration
loan and has written Dr. James Boyd who knows of the property. And now I am
asking if you will emphasize the request for an investigation of the property
and loan request by the government agency which is backing such projects in

ell parts of this country.

I follow your activities thru the press and hope when you come again to
Colorado you will, like Senator Milliken, journey here where we could renew
acquaintances. '

Accompanying is a copy of Mr. Russell's letter to Dr. Boyd, to whom he
sent report-applications for the Prize Mine. What it has been, what it is,
what it mey become again, is all outlined.

With thanks for your time and any interest you may turn this way to
help restore values to Gilpin County, I am

Sincerely yours,

rances Belford Wayne

FBW/r ney O gl
Enc( letter hWAN &%,uw@?g
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Form MF-103
(April 1951)

»

u. 4PEPARTMENT OF THE lNTERlo.

LY
]

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FII;‘L IN THIS BLOCK

Docket No. %Lﬁ \ /@2@ / X

. i J‘f’ .
Date received ... /2--’1 -;f[ ..... =

DEFENSE PRODUCTION ACT OF 1950 Participation
B
PRIZE WINING & MILLING CCRP.
- Centrel: City; Colo. . .
) D. L. Russell, C.E., E.Mey, . .ng
. ’ : . address of
L N Central City, Colo adpdvlictsmt
Date ___ L - - -
FILL IN THIS BLOCK
Date of application April 15, 1951 Estimated cost ..__ $75,000.00

Mineral or metal

Location of mine Sec. 1), T. 38, R. T13%.,
Gilpin County, Colo.

Metal -~ zine, lead and copper percentage of Government participation 45% Qﬁ__gmount

already expended.

Date of filing MF-100

" INSTRUCTIONS - SR o e

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form, Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will-be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

project.

*5. Are you the owner or the lessee of the property?

If a corporation, state names and addresses of officers, directors, and five largest stockholders. .
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© o

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1

~





10.

*11.
+12,

*13.
*14.
15.

*16. H

‘ THE PROPERTY .

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. '

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

‘State amount of power to be used, rate per hour or other cost, and source. . .

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

SQatg in detail how the ore could be shipped and how and where milled.

istory:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

.{¢) ‘Furnish any available (private) reports that may apply to this application, including results of mine examinations,

*17.

*18.

19.

20.
21.

22,

23.

24.

recommended exploration and deve_lopment, and metallurgical investigations.

Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining .

(2) Milling
(3) Shipped
or sold :
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. .

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased/ioi* operations at a cost of $50 or
more each. Y '

(f) Cost of rental for equipment which the operator proposes to rent. .

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each. . :

(i) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent. .

. CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

PRIZE MINENG & MILLING CORP. By .\

(Name of company)

) ;
(Signature of authorized official) N -Q—" N

April 15, 1951 __President and General Manager

(Date). : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067~1 U. S. GOVERNMENT PRINTING OFFICE
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o 100 U.!DEPARTMENT OF THE INTERIQ Form approved: o, 42-R1026.

DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA o -
FOR USE UNDER THE oo M - 201K

. Number of years in production

"> DEFENSE PRODUCTION ACT OF 1950 Date received ... J;/ 7 / g/
r TS S URIES O
tﬁi ity
ﬂ?‘ orRé :
- 9‘” "0 Donato L. Russell, C.E., E.M.
L East First High Street Name and
e ’ Central City, Colo. " address of
I_ : J , applicant
AR 10,95
ate -
, INSTRUCTIONS
"This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is itnapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of Sec. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A:QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill (s), smelter (s), refmery(les) pit(s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the followmg
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain brleﬂy) .
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Sectlon Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.
. (b) Are you operating this property as: -

0 Ownér.
O Lessee.
[J Contractor.

If not in production or operation, estimated date when production will begin

°

. Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

. History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations.
16—63792-1
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’(b) If deposit is other than placer:
" (1) ‘Submit assay plans and/or sections showing location and size of proved (measured) and probable: =

(indicated) ore or mineral reserve. - ¢ o -
p e 2 ¢—\‘ w6 e n o5 ;:‘p/w

(2) Staterthe.tonnage, (indjca \tspex),f%bp );‘m ,g;adé*’pfﬁ éh«ckas&of pr Jreséryéa

e SREVROL o W R U e LA T

compubed Tabulated “Fotal ore foservd"asfollows

"/

& how:h Coa
Qboye d ] gwk 3]}:@,’ 2

2

§§-u\‘f~5‘}!)d g

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED COST
ORE 0R MINERAL RESERVE ES’,’ITMA“"D CONTENT Gagzi %‘;;‘m UNIT VALUE OF PRODUCTION
ONS PeR ToN PEeR ToN PER TON
(Grade) . - . .
(a) (b) - (¢) (d) (e)

Meaéured (proved) i .
. teh von Tuoensl O e S33Tnalrtls SentEd0 pnd cgttyD )
Indlcated (probable) l- SRS U PO SISO

7T e < > ,,\'. Y. ST
VR S G AR G e DR PV

\“9

(c) If placer: . .
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel statmg whether fine, medium or coarse; loose, tight, cemented or frozen, and whether it

Cemn ey contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

ﬁ«*:};v (4) Describe bedrock, gwmg type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough :

(5) Describe overburden, stating . whether loose, tlght or cemented ; fine or coarse textured furnlsh estimate of
average thlckness and total amount.

’ (6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13, Access Roads , :».‘;“.

lee road distances to Shlpplng, supply and re51dence points, stating kind and condition of roads

5.‘,/'3 og oy 2
i

1laBIe 'for: b

15 Power -‘T‘?&» 3"\«

State amount of power used rate per hour, and source thereof .
5L *L roLoCs A

16. Lab&i: ﬁia;. 125 HP - Publlc Serv1ce Company of Colorado

State number and classes (mmers, muckers, millmen, etc.) of men employed during a recent representative payroll period.

"

17. Equiprietit.and Racllitiess i3 00ty €20 i@ werorg oo bl elnis,nly

Describe present equip!nentlon the pr,operty, including buildings. (State condition.) List 'major pieces of equipment
'ixow owned or controlled and in serviceable condition available for this operation. . . )
S %s- Ly O R REnllint.

18. Are there any particular conditions or clrcumstances aﬁ’ectmg your operations that are not descnb%d above" 1f so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

» By _
00 LY (Namgofedmpgnyy | o8y, - : (Signature of authorized official)
cgent oL

[

- Title) 7 h: . antie ny et
TN (Tlge)f_.ﬁ?"‘ e PR o

gt o, 44 o | e

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
= U. S. GOVERNMENT PRINTING OFFICE 16—63792—-1
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Form

PAPEVSS KIVGRAIS ACHINISTALTION -2
PRIZS MIKIMG & KILLIF) CGRP.,
XP=100

7+ Elstoryi(giThe Commorwealth Minimg Gonpany nnd the ‘!eudorbn; Oonpany started
mining on perallel veins in 1363. The two veins joinsd at the 5'50 foot level
Wiiting A= sericus litigatlion -hidx was ended in 1378 when J. . Bostwick &
Ocipeny purchesed both c¢ompanies. s Bootwick opersted the m*art.xeo prefit-
ebly, selling sut te the Prise Con.onaem & bining Cespany of hew Yerk in

3083, fTwe years lcoier the Prise stoppel produstien and cividends. The veinr
split 1o the north spd aouth vein, neither ylelding cuy ore. Interest in the
?rise s e produser wos revived in 191¢. The Bemhouss drainage tunnel, now kmewn
as the Argo Tunrel, iu‘crsected tha Frisme vain 160C' Pelow the miaft ocollars U. S
Professienal Paper No. 94, iWIT1, deseribes tiis veln as from one to four feet
shiek oarr;in; {rom 1/7 %0 2 o3, gold, 5 to 16 on. silver, end & 1/2% copper,

The Prize Corsalidated & Kining Compeny etsrted work in 1514 with Gs B 7illmarth

- of Qeargetewn, Coloreds as cansger. The plan wna %0 wprales frox tae Nunnel to

e botton of the Priss ehaft - n distance of 200!, The upreise wguld prove
whethor this wag the Prise vein -~ whieh wes doubied by ommy - provide drainege
through the Tunnel, ventilation, and & shesd mecne of nining, for the ere wwe V0
have beon dropped into tiis Tunnel snd taken ¢o the Argo mill at the portal. ®erk
on the upraise sontinued wnitlil lmek of labor and materisls, due % Horld far I,
: ahoo& the nine in 1917, and 1ol untdl 1920 wan wirk remmed to coaplete the
uptnise,. After a few monthe' =mork, O, B %1llnarih, the wenager, wwete: "One
“fost 48 certuin ~ we ahell be putiing e considereble mmeunt of ore down through
our upreles sher it is in warkhgorw IV zny de 30 to 60 days mere, but it -
is =8 certain ae our existence.” NKisfortume followed this resert ~ previocus work
red eaved and it tock o years to repalr the desmge whern the absentes owmers,
who nevar oneg visitad \he preperty, ordered the mansger to olose cown. “he
manager profeited hot with very little more ork they would be shipping ore,
Re reccived n whie to close down yegordless. The mine eloeed in 1931 after enm
sapanditure of 7128,600 with nover en effort made to nine the ore in sight. The
upraive still draias the mine walers, and 1t proved thnet the velin intersected
at Ahe Arge level was tho .rise vein. e uprmise further proved timt the vein
whleh split st the 480! lavel into the morth ond sculh. veln rejoined at the 20C!
hml forsing = ‘hores'. - o ,

In 1539, Le Lo Auss2ell, Cebe, Evdv, examined the mine, repsired the ladcer- o

W‘ 80 that the ors hody nd %ne 500 level eculd be exsmlned. fre 2uswell en-
tered into portnersiip witnh the then osnars. Jlens to recpen the uine wepe -

' pever reeliuad cue to tne ceath of his partner., Mr, Ruessll then stirined full -

.owpers’ip end by 1948 the mhaft hnd deen repuired, the mine equlnpeé with pover .
lice, msehinery : tosm, “\l‘s a xrezi deal »f repasr work wes acoewplishec. In

178 the Prige lining & 24N fnr Corporation wes formed. Ahstracts of the pr: :menf o

sre nwﬁy, 8L -ﬁu% the nine riande resdy tc bloak omt ore.

iltmm 1t 1« known that considerable ore still resaine in the uppor lnolu,

opsratiommmcoulc be:in at the JOC' level. Here tne vein clianges Irom & south—

orly dip to » nort erly. I4 i1s tie point where the split veln reunited form-
in» o Yrorset, S : :

s .

. ke .
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Accorcing ta your request, 1 hav. oxamzm the properties omd
end conmlhc by ywr Conpany md sulnit o you t.?w fal oring, ragord:

. The minlng pnmm are dwchpcé by four shafta, v:.w
mein working shaft; the Seuderberg Fo. 1

m‘ the ?out ioie Shaft.

nhaft., t.he erbug Ya. 2

A
> shal't,

w investigetion, 1 rqums qn the shefvs in o very Md

Throngh
eowéltion. nave m main working M

Thix shaft, however, has to be
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0 EPRDSE NINEHAL  IXISTRATION -&a- @
mm THE PRIZE MIRIM 5 ILLING OORP. | o
hn: XP-+100 '

1. (efiemmtra. o B
%SM in va ricus purtsfﬁ uf:o it safe for smyune Le QM.‘ howgver,

ime censileration he lenzih of iime the Wines have shwt down, 1 mast eorfase AR
the works are in better sizte of preservatimn t\hen 1 had anticipated, TErg

; The Bsuderbery zhafiu and the Poed Hole developusut are to Sho contrary
- im o« mead difepidated osuciticn, and 4o tonsequanas Made xy oadeavar Y0 ppiie a

AN ‘ muonammmwm.vmwmnn onpaful work
K bave sspleted iie underteking without serfous results, swve twe swall sasidents |
‘S ay asslstanie. o : , ’

% e developuents on the property Ssnaiels of swafte, drifte, acroes guts, _
wingeé amd uprisea. The lntersl working conelsts of four Abousand four ‘midred =
0 Ped (R,4000 )t the veriioal workings eme thewsand aight hundred fest (1,800'),

' ., Regarding the 3g¥ #8ill in reserve, I Leg leave 13 State that there ie
- Gaite a good sised tenmaige of Tiir grude of ore in verious parts !n the ajnes.
I have taken altegither three hundred and 4w oy Tive samples in the workinge.
“Thres hundred of thess eaxples show an average value of #9.55 par ton of 3,000 lee. -
31972 4a geld end 2.3C L ellver. Twenty samples show en sversge velus of Shigp -
© . er ten af 2,000 bs. of which $39.00 i geid and $4.5C is milver, and five sanpige .
f  Whew &n average value of #05,00 per ton J!,OOO lbe. 390400 of thie velus 15 mo)d
~ . anl §5.08 ia eilver. 225 o N B
"~ Fese ore resarves sre losaied ms follows: 333,00 ore, B ‘samples in Fe, 1 .
Sevderber; shaft, 1%0 fegt froc Lho surfape west alde, 3 inches tiler, B0 feet = p
high, B further develoyment seing dons in consequencs mo sstimcte of reeerves o

T s

. . $42.80 ope, twemty :éﬁéiéi. um nma; ahm, m tid"e'\,;’ ¢ inches thiek,
o 60k 185 foet, 85,380 cu. £r. oo T e
. $18.88 are, thirty iaiaplii, minnhatt, uu‘t,”‘idd,’ 17 iashes thiek, - x 173 ST
,, 812,43 ore, tuirty swiples, 30G foot level, wert maln shaf%, 18 ineiee thigky L
- 75 x 200 feet, 22,500 sudble leas, _ o ’ P

R 85:950", thltw ‘“Pl“. }50 faat‘l‘“.l; y“‘ of maein MQ‘ ‘mm‘m

: 88 ore, thirty iss:z.:;tlmu,s,''i!c.‘mr fo:t level, sast of main sheft, 14 Anche
thick, 15C x 1n0 feet, 27,00 oulie feel. = . e

. 89.05 ‘i"} 't.”liﬁ.‘}' ﬂmlat{"i& feot, 1svel, main M orosv~out shtd, new R
veln sigit (8) feel thick, ore streak 5 1/2 feet thiek, 300 x I7S fect, 70,790 cubdé = "

B 1






TO¢  DEFENSE VIV 0107 A0E L ISTREPINY ~% -
FROM: Thr FRlen RIFIC . BILLIBY O0R4,
Formt MF~100

;7.?0 ore, tnivtf eacplea, 45C foot level, west of mein snaft, ' feet thick,

17% 2 130 feet, 121,7%C cublo fest.

313.6C are, t.izty B!J-.)I.Q“‘;
2 1/2 feet thick, 15“ x 175 foot, 6‘3,693 cublc feet.

%45 ore,

500 foot level ,‘m nein enaft ° 170 feat thick, 75 x 100 feet, .

¢ fnot lavel, wast of xs.in .hat‘t, ot

{ wrll

nirty aer."'alu fron the vein with sewth d1ip froz 45C lovel te the
13,780 cubic fest.

$12.43 are, t?zirty uasplu from nm with: north diy. 50 1‘6;51. level west, 4

tnehee thiok, ,7 x 275 feet, 52,708 cublo fest.

,10.1&" ore, thirty samplea, same vein as tht foregoling, on the oaze. lavel,

sset, & inchés th*c::. 372 % 12% foet, 23,437 subic feet.

TRV OF 9@ IX RESEXVE 221 4AGES YAING

$16,6%2.0C

0%, cutic fa?t %6 tom =€ 342 . 50%~ , . e
: r . 0= 225 "o 15.28w - 4';,3 ‘. }...g;g.ﬁﬂ
0 1,607 7 = 12,43 e 5 BB, 0TS 00
) * 7:500 ¥ . B4 DSmwnn —— ?ﬂi‘n'm
ot LA T 0« 60 : : 2.?2;;;
. v 8,628 ° * 5.0 - Jelz2y
¥ - 9:375 . » 7.26_3::7 . . A é?’ws'cc,
* * W87 * " 18.60w- . 85,566,00
LA 1,825 " Y .40 1765%%,%8
" ® ?:252 i ﬂ,'. . 13.3325& ~ o , , 0?5‘5982‘30
. » N 1,674 "~ . ° L.hc- e s - o 17,405,680
- BiZ, %0 ¢ F BBaEh T 7§ GabOmeseeeem—— e ee 35675, 155,00
Peduct 407 of tne grose velue for the mizzimr of the ore. 18,076.0C

Deduet $1.90 par ton for extracting crecioue metnls by cyan'ée arooses
'“educuvzg e 4 lonm in extraction of «rsm; valaca rer ‘Jm T
L«mma- tfmfit A f s e e e slniass

s 100 ton emvxi ’a plqrt wi l cost - ti(‘,f 0’ B WO
m“"’t at %y of w” LS4 A4 I ‘ I,Wn i
Tear and tesr on wmenh "w*‘ g3 BT
o ;.;f,,rr-r,f:zz : ’mauctinﬁ
. ' I ISP

the main dmm m:xtwhs km“f‘f“ tang m acrcenmga whion “rvc
S value of JARIT per ton o e «'mua valie of-e~
lage £1.%0 ’mr ton gyanidinmees - o v e
tefueting 15 Lor sereentn  snd lorsns -
YQ&?&W‘ 2 mt pmfi& f‘:w e dusp af -
Tu‘i‘ii PRARLY F R

o g b 1 T U e T Y U B A

Ho d 1o Thidk 18

"»5,2;’?6.%
0,262, 0C

% COT L 00
‘111,.50.00

: 175,200,00
6:-.%:(4{3
._p 3CL 00
. “'«i JOCS

3
315.,17C.00

bt O S





. 1'0}3'; w’w a.zz.mw‘ AT 3E I TAVDICN <€ -
FAOks THE PAYZZ MINILC A LILLING GUi.
Porm: NF-100 |
T {3) cont'd,.
By tue foregoing, 1 do hewever not stzte tn‘t ‘mo m* of ore in reeerve

1y the extent of ths ore in the sins. I am fally eonvinced of the fsot that by in-
talligent exploitation of the pmponm, rish ors bodies will nsun..

3

Ae far og ] was adle to sxexine the clinen, vn‘y 1ittle oxpl~itetion hae
besu éone, sutside of the regular vein aysiess, and I sm oreditably inforued t.nat.
the sans is the onre below tno 250 foot lavel, or the 'mtar lmol.

‘me water has waterislly mnnnd nineo the plamt. of 4he Jurrell mine wos
destroyed Wy fire soan three xonthe sago, and 1t will b rsome time before tn% e;ndioatc
-will by able % reswas pomping mater. The Ounrisll companies lower woriiinge e 300
fest bLelow thc lowsst vbr\ing: of t.ne Pr!ao n!ro, : . L

I ean wmai«mt&mly ﬁmta ﬁu‘.’. um Prise aine hap, bun worked in o, vory _
hcr-ward way, 1t la very deplorabdle indeed that suoh has deen the caze, for I sm - ‘
of N opinion thet your mines are very gcmt property, anc again ean h mmie & c,rut o
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above gives credence to von Ruecen.

(2) From U.S. Geological Survey, -
Professional Paper #94.

~
§! NOTES'

I (1) Louis H. R. von Ruecan ' ‘examined
g‘ the mine July 30, 1904 and concluded
's ore in the upper workings would show
Sl & profit of $200,000. E.E.Chase,E.M.

| Aug. 3;1916 also steted ore in upper

N vorkings would show a profit as sopn
3] a8 upreise'was completed. Mr.Cohen's
3]  semples.from these workings 1/23/124
I,, showed better than $80.00 ore. ' The

I

|

|

l .

(3) E.E. Chees, E.li. July 3, '17 Prize Upraise
///// Shovis amount of ore ;nine&, N

ISOMETRIC MAP SHOWING :
MINE WORKINGS, ORES 4§ ASSAYS

PRIZE MiNniNe ¢ MiLLING CORPORATION

_DLR,CE,. EM. -~ 7/i4/48
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Past Production and Histo/§)

The Seuderberg and the Prize, located around 1862,
are approximately paraliel and united at about 450 feet below
the surface. This caused considerable bitter feehng~~between
the owners as to ownership at the intersection of the veins.
Eight-years of strife ended only after J. W. Bostwick & Co
bought both properties in 1878.

D

LR CELls. 6,

Production records are lacking, but the- literature of
the times .gives an excellent estimate. Speaking of the Seuder-
berg in his “Colorado” of 1879, p. 322, rossett states, “In two
or three years the yield exceeded $250, U0U. ‘This was one of thé
richest ore bodies found in Gilpin County. The amount of
high grade smeiting ore sold was great. ‘L'here was over five
feet of milling ore that yielded from six to twelve ounces of
gold per cord (Scales were rare so a box 4/x4’x8’ = 128
cu. ft.=1 cord, was the unit for estimating haulage and mining
contracts. ThlS volume varied from four to ten tons in weight,
depending on the type of ore). After thé ore was. exhausted,
Richard Mackay took out $75, 000 ” A total of $325 000 for
the Seuderberg up to 1878. -

Secll, T35, R. 13W

- o © 0O < -
The’ productlon at the Prize for the same period is AR Qt‘
given in the “Hlstory for Colorado ” Vol. 1, p 261 by Stone % PR
as $650,000. , » > | [z N
SR -
From 1878 - 83 these two properties produced $400,000 O :gﬁbbf &
according to the “Colorado Mining Directory” of 1883 P. 299. T | [Slewzzg K
Thé Rocky- Mountain News of Dec. 9, 1885, gives the produc- = = \g
tion at $230,000 from ’83 to 85, after.. whicti the ‘properties < Nty &
were sold to the Prize Consolidated & Milling Co. of New o k A Q
York i 1885. Durmg this period;:the Rocky Mountain News 8 3 fo nwown N .
carried monthly items, showing that the mill- dirt yielded on the Jf Resase
average of 900 ounces of gold per month, exclusive of the -0 o ) .
smelting ores and that the average dividend payment was . Q . ..E,::f,: o b -
10,000 per month. : O 3&",.:.".”.‘”.‘ > \\‘\
: . : . - JRRIB RNl
Herbert S. Auerback, E. M., A. M., _reported - on . Yoo wzz2Rl  § i \s s
h 24,1908 that the Prize Consolidated & Milling - Co. O N R \ T
d the property two years, paying ‘out $700,000 in Z YRR 3 =~ N
beforé .they closed down in 1887.7 Production for. " . =L T © Pt % .
properties up to 1887, when the last d1v1dend was»' 0 j":vggﬁ - % .
totals” $2 305, 000 00. - i S S855 ~5 % .
. . 35 .
ve examme the map on p. 4 wé see the reason why . o 5?‘?_"‘1“;‘“%" s " (&\}
bséd to pay dividends. The vein split just above = - 77: .E| [sfe2¥29R3 g AN
and neither branch could be mined at a sprofit. ’ 3 fRpen3hhy T o \\
time, money was ralsed to dewater the mme ' .'a; \«;eizia‘? g
ft and to prospect for ore—to no avail. The mine . 3 H — S S
oductive. The 550 and the 650 drifts were blasted MO RRERe: A
f ore in 1893. . o T Z 0y B | <~
huary 1904, Samuel Newhouse started what is Zs ;;;,;é;, : " c N
Tunnel. Its object was to intersect many of the : o2 TS it ® 3k = Q-
of the district at depths considerably greater C§ | REEEesey ol ] PR Q.
feepest mine’ workings. . This would decrease the cost © - "~ 3] RREISILwq) £ & » Sy
ining’ by furnishing-cheap and rapid transportation- ey 394;33%3;% N B [ N
mills and R. R. at Idaho Springs and give natural drain-; L 3| Rpozrzang & .. N - :
ge to the troublesome water that is a serious problem in the N * wovess f.\m,h%e\ . ! \‘@
mines of the region. : et R R R T TR :5: Y
) Early in 1910, 3% miles from the portal, the Prize mﬁ coss | Josoa (,'..10.,, Y : % :
Vein was intersected 1600 feet below the shaft collar. Pro- D_ N 2222 | |swge. |L4[8587 3 NG
fessional Paper No. 94, p. 221, describes this vein at this depth j o == s -9
as from one to four feet tthk carrying from .5 'to:2.00 oz Mgz glyruedd gz o) SRy [ ) i
gold and from 3 to 16 oz. silver per ton. Some assays showed . . g%ﬁ?_ﬁ_‘lg NRRERN SREREHN . = L
as high as 4149% copper though miost of the ore- appeared to O sfe~3~glys™8~3 2::.:.,::: .
have no copper .of value. : o~ W zoos|qrz0a| daz2h g s
The mine would have been reopened and.work com: 'z 3§~-n_ ~ows ~m e~ NAE
menced immediately after the discovery of this vein but doubt = s wim > LR {any . N I e .
existed that it was the Prize vein. In 1914 work was started to < |5 ¥ oo [N N :
upraise from the tunnel to the bottom of the old shaft that was 7 [ 38T | |S38S | 3858 AN ;
some 800 feet deep. -This not only proved it was the Prize- O |y e [ 7 2‘ o \
. vein but provided good ventilation and permitted the . miine . T ti"g,,-.zx rudYurre N¥Xuuy
waters to drain out through the tunnel. The U. S. entry into JJrnen < eees Y g:?,‘i::.i ~
World War I .caused the mine to shut down -due to.lack of NO) HPSEREH{NES SN SN
labor and matenals Not until 1927 was work resumed to com- zZ . §,u.,'w, ’ éuwk{;E wIGT| ‘
plete the upraise and mine ore. The faith of the owners was - = ’[3H— el =
so. great that they added thelode claims: the Fast Nevada, : z " Tt MATTILTTT Ve
the Straub, the High Grade, the Shafer, the Post Hole, and S SNmYae | sany | mNns : . T
Grand Old Man to their holdmgs between 1917 and <1929 ] , >
Nothing is- known about thes¢ propertiés as no prospecting : R s . o R B -
work has ever been done. The Grand Old Man shaft, which L D e . -~ AR
is some“250 feet déep shows what appears to ‘be good lead ore. L S T 2

Work ‘commenced April 10, 1928 and 170 days later ' '\
it was estlmated that for $15,000.00 and in from 30 to 60 days ~ . ’ ) ’ ) A R
ore would be flowing to the mill and dlvndends commg forth ) R oo
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- l CoLOoRADO ScHooL oF MINES ‘
. FRANCIS M. VAN TUYL, T ) : . - ! ' * E: M. STEVENS,
. PROFESSOR OF GROLOGY - : GOLDEN! COE'OBADO — ASSISTANT PROFESSOR OF GEOLOGY
J. HARLAN JOHNSON, DEPARTMENT OF GEOLOGY —_ JOHN C. HAFF, T
: ' ASSOCIATE PROFESSOR OF GROLOGY =~ _ : . : : ASSISTANT PROFESSOR OF GEOLOGY
W. A. WALDSCHMIDT, ' ‘ o7 |

PAUL H. KEATING, .
ASSOCIATE PROFESSOR OF GEOLOGY INSTRUCTOR IN GEOLOGY 14

JAMES BOYD, W. 8. LEVINGS,

ASSOCIATR PN"SBDI-O' GIOLOG.' A s - INSTRUCTOR IN GEOLOGY i’ )
BF":;:GA::(::;?"uo- ‘or ;:omf’:.v; J. W. VANDERWILY, - . %
' ~ Mareh 13, 1941 .
|
Mr. D. L. Russell - .-~ o | N
G-15 Tennis Apartments - .
Forest Hill, Long -Island
‘New York = = - -
Dear Mr.,Russeiif.' e

Thank you for your letter of February 24
together with the sketches showing the workings
of “the Prize Mine. Lo : _
o "~ Doctor Boyd and I are inclined.to agree - T T
with you- that  this property shows sufficient merit -~ S5
to justify some development. : We expect to discuss . -
this proposition with some.of our clients in the
near future, and you may be assured that we will
advise you concerning their reaction as soon as .
these parties have had an opportunity to consider
this material, e

erely.yours, _ : } : 2

v

Ben H}*Pérker

'BHP :JL
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Form ME-103 U. S@)EPARTMENT OF THE INTERIOE) Budget Bureay No, 42-R1035.
- DEFENSE MINERALS ADMINISTRATION e

.. APPLICATION FOR AID FOR AN Y ) Skt ali
- EXPLORATION PROJECT PURSUANT TO Docket. No. g%ma-zﬂﬂlx .....
~ MINERAL ORDER 5, UNDER Date received ... f, /) ‘77/ g/
DEFENSE PRODUCTION ACT OF 1950 | participation |
r N

PRIZE MINING & MILLING CORP.
CENTRAL CITY, COLO. :

D. L. Russell, C.E., E.M, -

- Name and
B N Central City, Colo. . address of
) : . - applicant
Date ) ) . ——
FILL IN THIS BLOCK
Date of application .-._April 15, 1951 .. Estimated cost ... $75,000.00

Mineral or metal ._Metel = zinc, lead and. copper Percentage of Government participation ..45%_of. amount

A . already expended '

Location of mine .8€C._. 11, T. 38, Ru_ 73 W., .. -
Gilpin County, Colo.

£

Date of filing MF-100 ____April 15, 1951 .DMA Docket Number, if available __ﬂkm-:--.le@’/;x

\ )
R .

INSTRUCTIONS

. Read Mineral Order 5, Regulations Governing: Government . if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. .  space provided for answer is insufficient, ahswer on a separate
Submit four signed copies of the application to Defense Min- .  sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington .  for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des.cri%)e the mining and general business experienee of (a) the applicant, and (b) the person or persons who will manage the
project. . .
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. . i
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lenors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of 1_:hev
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

© 00

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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THE PROPERTY ‘

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (») above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. } .

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
. recommended exploration and development, and metallurgical investigations.

*17. Production:

(a) If mine isin production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton per ton

(1) Mining

(2) Milling

(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. :

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. :

(e) Cost of i;;lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other .items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and.belief.

/
PRIZE MINING & MILLING CORP. By MLXM{ _____________
(Name of company) (Signature of authorized official)

April 15, 1951

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






Form MF-100
(March 1951)

lg DEPARTMENT OF THE lNTE‘R

" Form approved.

DEFENSE MINERALS ADMINISTRATION.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

bna - 1201 %

Docket No.

Date received

(/‘7/5’[
/ /

™ THE PRIZE MINING & MILLING CORP. |
Central City
Colorado Donato L. Russell, C.E., E.M.
East First High Street  Nameand
L ] Central City, Colorado Z‘:)"l;jz::t‘
i Date April 16, 1951 ___
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of See. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)

. Name(s) and.type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling opera’clon(s)

orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a). What are the chief mine, mill, or sme]ter products?

(b) What are the byproducts, if any?
Include old

names of property, if any. Show extent of workings, including the following:
- (a) Linear feet of shafts. -
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
* (d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
«- (b) Mining district.

(c) Township, Section, Range.

- (d) County, State.".

. (a) State'whether or:rot property is'now in operatlon and if in operation, by whom operated.

. (b) Are you operating this property as:

. Number of years in production

0 Owner.
[J Lessee.
[ Contractor.

If not in production or operation, estimated date when production will begin S

. Experience of operators:

Describe the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the
project.
History: . .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations.
16—63792—1






8. Names and addresses of Officers, Direcbors,‘dr Partners, and in addition theretb, the five largest stockholders if applicant is a

corporation.
TOTAL OF . :
NUMBER OF SHA LaFe INS
%2&(}{‘31. HELD IN Aprucxis"r CARmEgRrQ)I:tCE
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,’ o
BONE‘,{%ES' ESTIMATED
Gt | wmve | g
ofncer 1s also
NAME AND ADDRESS director indicate ApiRom | Oursmeor Net Cash
by “D”) AND AF- INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING ﬁf;‘;"s
LAST
FiscaL
YEAR
(a) (b) (c) I C)) (e) (f) () (h)
Donato L. Russell, C.E.,E.}i. Pres. & .~ 7.1 shareg
Central City, Colorado. . . || Gen'l. Mgr.(D) None | ' . =. :!B'stock None | None
John C. Jenkins, Jr. Vice Pres. 1 share
Central City, Colorado |._None__|$50,000|'B! stock None None
Frances Belford Russell Sec'y.-Treas. shOOO .
Central City, Colorado (n) None | | Z ja_geeckmo_ng ______ _None. |
Shat
kb R N PURI8E | one | tome
ign Le lair Rocamora
Horign keCladx 26%0%0
Paclflc Pallsades, Calif.| 8 ockmggg ______ None
erﬁr%gﬁ Sq ge derlch 1B 000 2 500
8 [=3:]
%enver, 8 ora _______________ v és%o ck mir i i
Benjemin Jes%u Teetor et|al g Ogg
Hagérstown, Indiama | | | @?— €806 ,_lg___None ______
. Torav.__ | XXX XX SR XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
. For Corporate Applicants
; i ‘ NUMBER oF S D Ra
ITEM AUTHORIZED OUTSTANDING Par VA‘LUE ey e D AT E
(a) (b) () (d) (e)
Common stock....""B"__Stock $‘.-..§CD.,DDQ-- 300,000 . $-.],..00/.shar S ....npone
fan
Preferred stock__A”"_stock 5...200,000 | $.....6,050._| $.1.00/share snone. ...
*Indicate period covered. -
10. Production:
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM ProbUCT ToTAL TOTAL ToTAL MONTHLY
(a) - (b) (¢) () (e)
1. Quantity of product mined or quarried (Short, lon
1.Q yof p q Ilgl_ _“H§1 None None None None

me ric, tons;

arrel
18 € B%

Thate8 58, 863"

measure and type of process)

tons yielded
2. Quantlty of product processed (specify unit of

525305, 04

(specify units of measure)

3. Quantity and grade of product sold or shipped

12. Ore or Mineral Reserves:

ore reserves‘pape

fissures, varying from one to twel :
ally free Ml{{ ng eive feet, the average being three feet

1ng. .

(a) Describe the pﬁe or mmf&!egoflt briefly.
28¥e°

mont
ns o

was
ore

com pany the app'hcatlo

H
A foﬂsg%fgnaa%eﬁgmé froSoaional

Ores are usu-

r1e

w€?{°§ém%¥8

30}

Eaghrgion-

11. Do you contemplate a change in the present average monthly rate of productlon" If so, state estimated maximum monthly

production and basis of change. ggagngOBe{o It is expected

ny available report on the geology and






(b) If deposit is other than placer: : ‘ .
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable

(2) &gt,seaéﬁg t%nr?gg% &I%I(ECRQ Q}gpelgp ﬁ)}n %dd&ag?%P Edc A Ebov@, Pchow
computed. Tabulated total ore reserve as follows: : clusive)

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Es";gfsm CONTENT Gnl‘l:i .Y.g;“ UNIT VALUE OF PRODUCTION
PER ToN PER ToN PER TON
(Grade)
(a) (b) (e) (1) (e)

Measured (proved)See_von_Ruecan,| Chase, Finch and Willmarth reports and assays . .| ...

Indicated (probable). 8ee.page 13 this application ... |l |

(¢) If placer: ) )
(1) Give estimated total yardage and average marketable mineral content of each deposit.

- (2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

Does not (3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
apply contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough. ’

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads. Roads are good;

there is residence on property or_in Central Cit 1.3 miles fro haft h . 113 ill
14. Water Supply: Sqioradoll)s gearést R.R. station; D}erﬁver5is }ilsmiliezg gvgr goggsre'oaRcs). nsy ©

%tate §opi'ce and quantity of water available for ogerations and whether sufficient for all seasons of year.
rinking water available on property - water for milling must be developed.

15. Power:

tate_amount of power used, raje per hour, and source thereof, New power line has‘ recently been in-
e%ailed. 155‘; HE Z°Pub ﬁc Service Company of Co lorgdo. Y

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

5 men - three miners and two muckers were last employed.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. See P. HE of application.
/34

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

PRIZE MINING & MILLING CORPORATION  BY e
(Name of company) (Signature of authorized official)
. President
April 16, 1951 3 ra ]l - MaRE s mem
T Preslden:h--and.-%em?ral Maneger

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1

° (indicated) gre or mineral reserve.VONn Ruecan reportéﬁé}gfé’ggz ives measu d or?h‘(iéc} ir






10.

*11.
*12.

*13.
*14.

15,
*16. H

17,

*18,

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

I THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. .

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

St_atg in detail how the ore could be shipped and how and where milled.

istory:

(a) Givea statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. o

(b) State briefly the known history and production of adjoining and neighboring properties.

..{e) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations,

Production: )
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining

(2) Milling
(3) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an jtemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(r) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above. ’

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

PRIZE MINING & MILLING CORP. = By I33veax Al o hoo Noaxaq 4L XX
------- (Name of company) 7 By - i %;tu}exc} authorized official) )
April 15, 1851 -____President and Genersl Manager
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Form MF-100
(March 1951)

.

Form approved..
Budget Bureau No. 42-R1026.

uU. AEPARTMENT OF THE lNTERIO’
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA A

Docket No, QQWM~ 261 N

FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

Date received

~’“’17//,9"/
A

-

Donato L. Russell, C. E., E.M

N d
L E N East First High Street ad:ll:ees:.;f
: Central City, Colorado - applicant
Date
INSTRUCTIONS o
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Wasflington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers.
on each sheet of this form and all accompanying papers.
When a question is itnapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)

If a question is answered elsewhere indicate where an-

swered. It is not necessary to answer it again.

Name and address should be stamped or -typed -

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. Number of years in production

GENERAL TECHNICAL DATA-
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: -

. Materials produced:

(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?
Include old

names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shlpplng point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as: ) . , . ) :
7] Owner. . - : s
[ Lessee. ‘
O Contractor.

If not in production or operation, estimated date when production will begin

. Experience of operators:

« Describe the mining and general business experience of (a,) the apphcant and (b) the person or persons who manage the
" project.

Hlstory
(a) Give a statement, as complete as possible, of previous exploratlon, development operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examlnatlons,

recommended exploration and development, and metallurgical investigations. )
. 16—63792—1





. 8. Names imd addresses of Oﬂicers, Dxrectors, or Partners, a:ud in addltlon thereto, the five largest stockholders if applicant is.a
corpora ion. .

R 2‘1)3;;3 el NUMBER OF SHARES ’ LiFE INSURANCE
SALARY, HELD IN APPLICANT . CARRIED FOR
. CoMIs- CORPORATION - BENEFIT OF APPLICANT
.', . : SIONS, ) — - = -
- ) BoNE‘,i%Es’ ESTIMATED | - ’ .
OFFICIAL TITLE RE cm\;r'zl) NET
L . (If officer is also "FrOM ‘WORTH L . o .
- director.indicate -° - APPLICANT" OUTSIDE OF . -| Net Cash o
| by “D”) . e CAnD AR INTEREST IN . . '~ | Surrender - --
* FILIATES APPLICANT Common Preferred Amount '|. Value-
DURING. . R o : ﬁf:flg .
LAST . .

FISCAL ..

" A D
a0 r\&L;,,.:{;g,?&

[ o] /«\,gi'(
imsm St
R

e ‘\;\lﬂ/-’k N
A RN

o Lt o : ' A ’ \ NUMBER OF Snmms "DIvIDEND RATE
. S 3[}‘&1%(' o AUTHORIZED : OUTSTANDING g PAR VALUE “OUTSTANDING LaST PAD® \\
@ | b . - . (e R () ' (O -

Comr‘rioxis;t;or'k"i’«‘ff‘l ; il $mev. g | Sz PR T
S ST 04 : yu:wyhsu;,o K fjfi‘,{”,‘,{\a $'Zé' {2

iy P
Preferred stock A0 s ﬁ«.';\

g aEnun,
AT N

‘I(ldlcabe ‘period covered. .

<

: . : B PRESENT
. ) * KIND oF . 1948 1949 N . 1950 = AVERAGE
ITEM : . .| . Probuct : ToraL " ToraL © . ToraL - MONTHLY

1. Quantlty of: product mined or quarried (Shdr‘t, lohg,
metric tons; barrels; pounds; ete.).

2. Quankity? mofitPraduch Protessad. (Epemfyf mﬂﬁ:\ of
measure .and’ type ‘of process).._._.

- '8. Quantity ‘and grade “of product sold or shlpped
(speclfy umts of measure)

'
&

A

productlon and basis of change.

12. Ore or'Mlneral Reserves:

(a) Descrlbe the ore or mlneral
* ore reserves. i






(b) If deposit is other than placer?

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable.:.- -

(indicated) ore or mineral reserve. _

(2) Statg-the tonnage (indicate typesdt toy ), and grade of gach. cl
coin”i)ut‘éd Tabulated ‘total ore fésé’ R T S wei ‘-e'! - o é"‘"w &

TOTAL ORE OR MINERAL RESERVES

(u

METAL OR E G
MINERAL RECOVERABLE STIMATED COST
. ORE OR MINERAL RESERVE Es?;gal&m CONTENT GRf,gi ¥31';UE UNIT VALUE OF PRODUCTION
: PER ToN : PER ToN PER ToN

. (Grade)
) : (a) () (c) (d) (e)

Measured (proved) ; i i . )
[ o Al S PP ey - "D VSN Sy 7 - K RN -
Con wen Mubtangl v "”w d ms*/n?; hAi SRS A

Indlcated (probable)

B G TV
AR R AN )

JESEN
¥

~(¢) . If placer: . ) ) . :
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit. map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs .of each hole and test pit w1th depth and average value of each. .

(3) Describe gravel, stating whether fine, medlum or coarse, loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

f}‘;"\‘fj; ' (4) Describe bedrock, gwmg type (gramte, sandstone, shale, ete.) and state whether it 1s hard or soft, smooth,
uneven or rough

(5) Descrlbe overburden, statmg whether loose, tlght or cemented; fine or, coarse textured furmsh estimate of
- avelage thxckness and total" amount : :

(6) Tabulate the reserves using the form outhned above for ore or mineral reserves

13. Access Roads. , .
- lee road dlstances to shlpplng, supply and resxdence pomts, statlng kind and condition of roads.

,\,\4‘ .

va11a51e°for Oper tlons and ; Hethe“r suﬁ"xélent“fb\r*

e~ 28 Y i R O S
" v ke e
M ,iich A

R T R G SR z3
T ¥ FReRa wn;»e«.,s

s g

15..

State amount of power used, rate pervhour, and source thereof. oo o ’
i . TR 3, o oA n Rece e W RS B
- ..ﬁ?,f’:} ,_.( TN el e ay >.x,</,~.n Dt

16. Lab%”x’v«-‘ L

. State number and classes (mmers, muckers, mlllmen. ete.) of men employed durlng a recent representatlve payroll period.

17. E ‘ﬁ.&. *

Describe present equi'pment on the property, including buildings. (State condition.) List maJor pleces of equipment
now owned or controlled and in serviceable condltlon available for this operation. :

- 4":(‘ I P
R R S

: uu» ¥ é S e
18. Are there any particular conditions or circumstances affecting your operations that are not descnfl?ed above? lf s0, explain.
CERTIFICATION

The undersigned company, and the official executing .this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

Sl . “(Nane of conipany) .’ EEANA (Signature of authorized official)
. .
< .-
I X e - 5= DRyt
ST S S : CRITETG eI

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Form MF-103
(April 1951)

/ -
U. StPARTMENT OF THE INTERIO
DEFENSE ‘"MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DO NOT %L IN THIS BLOCK

Ao/’m,a~lﬂ-’dlx

’(/'7/.:’/
i

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO -
MINERAL ORDER 5, UNDER .
DEFENSE PRODUCTION ACT OF 1950

Docket No.

Date received

’ Partiéfpétion N

- .07
Central C¢ity, Colorado . .
: o : Donato. L. Russell, C.E., E.M.

Date of application __

Mineral or metal ___7 " .

Location of mine

Central City, Colorado ﬁTmm%
- S et
’ Date e
FILL IN THIS BLOCK
April 15, 1951 $75,000.00

Estimated .cost ...

Metal - zinc, lead and coppe 457 of emount

Pe{centa e of Goveénment participation
- already expended. :

Sec. 11, T.3S, R. 73 W.,
Gilpin County, Colo.

A

Date of. filing MF-100 ______ = = . il

DMA Docket Number, if available _-%&@-g"l@ﬁ‘lnx

" INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

"if you cannot answer it, so state on the form. Where the

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. ) :

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project éontract_agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application.

16—64067-1





10.

*11.
*12.

*13.
*14,

15.
*16.

*117.

*18.

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the best of their knowledge ?_ elief.

. THE PROPERTY .

(a) Give a description of the ‘real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. :

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be uséed, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work. )

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. )

(b)- State briefly. the known history and production of adjoining and neighboring properties. .

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

Production: )
(a) If mine is in production, furnish the following information: )
Grade or Net value

Tons per day analysis Cost per ton per ton

(1) Mining ’ . :
(2) Milling
(3) Shipped

or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps.and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iltlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

Furnish a-time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

PRIZE MINING & MILLING CORP. By ng AR & S
(Name of company) . (S‘l(gnat\}re of authorized official)
April 15, 1951 President and General Meneger
(Date) T (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*

Same as footnote on page 1. . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






Form MF-100
(March 1951)

U. @EPARTMENT OF THE lNTERlO’ ,
DEFENSE MINERALS ADMINISTRATION:

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
'DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT
Vil

Docket No. %ﬁ- 1@"7’9/ X

A

Date received

' This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

. repair and operating supplies, and (6). other forms of Gov-

1. Materials produced: .
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not.
3. For each operation listed above supply the following:

% (b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following: .

Describe any pumping problems.

.

r L POKD DREIG & DRILTED GO
Gentral Cily ‘
Golorado _
) Donato L. Russell, C.E., E.Mﬁ 4
East First High St., adiizens of
L - Dentral City, Colorado applicant
Date ﬁ;}yil 161 1951
e INSTRUCTIONS

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated onm
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

4. (a) State whether or not property is now in operation, and if in operation, by whom operated.

. .{(b) Are you operating this property as:
0 Owner.
[0 Lessee.
O Contractor.

5. Number of years in production

If not in production or operation, estimated date when production will begin

6. Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who_manage the

R project.
7. History:

with reasons for suspension of operation.

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Include old

16—63792-1
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Ep—

. Mea's'u:re'd' ( proved)

a
TS jpbwel;m;vii‘r"’ votor cvellablo o propedly ~ wotew Loz 32457 w0t bo émez@;

© (b) If deposit is other than placer.

* (1) Submit assay plans and/or sections showing location and size of proved (measured) and probables===
(indicated) ore or mineral reserve. .

Yan v B : -
(2) Stmhe tofinpge (dndicate; typequ?tggz icﬁ (%ag&of g}achi‘elasssof‘ ,r esz)fewaa, 50;@‘ ?\d %@M ST

I ATAR S

computed Tabulated total ore reserve as follows

ewzaﬂe?
TOTAL ORE OR MINERAL RESERVES
%E’ML oR e : e o
- INERAL COVERABLE STIMATED COST
ORE OR MINERAL RESERVE Esgmam CONTENT GR]‘;:i ¥A§‘m UNIT VALUE OF PRODUCTION
- ONS PER ToN o PER ToN PER ToON
(Grade)- -

(a) (b .. . (¢) (d) (e)

Lgs gon DRoenn,| Chono, Firgh and oL31 ,axz*‘“l roports LNl certys

Indicated (probable) : - -
P
SLE S SN JL, [0 85 a1 I B areseant v 2o a2

(c) If placer:

(1) Give estimated total yardage and average marketable mlneral content of each depos1t

(2) Submit map showing location of placer deposit and surrounding -area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale etc.) and state whether it 1s ‘hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tlght or cemented fine or coarse textured furnish estimate of
~ average th1ckness and total amount.

(6) Tabulate tlxe reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
o lee road dlstances to shlppmg, supply and residence pomts, statmg kind and condition of roads.

ﬁm
, '“ ) AUMc
T4 Wate? Supplyices 0 on DROTLPY. 9T Ay onbrad "‘“'l{w 1e 2 0 SE 2 sand & é ze«
: k) ‘@e SR A 8 n«é’ﬁ fes g'%?g 3 c:& (i ien g {;f J
State source and quantlty of water avalla“l‘)le for operatlons and whe her sufficient for all seasoné

Sta.te amount of power used, rate per hour, and source thereof. , :
P o ’ ot pomER 3060 oo soecably bocn fne

16. L bg'“””ﬁhcz,, 125 HP - Public Service Company of Colorado

State number and classes (miners, muckers, millmen, ete.) of men empl_oyed during a reécent representative payroll period.

17. Equipménitand Faaligiessinery en) Uoo uehore vero est oLl
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. - -
co e FF P c,m?z“ eation.
18. Are there any particular conditions or clrcumstances affecting your operatlons that are not desc{u ed above? "If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained i‘n.this form and accompanying papers is correct and complete to the best of their knowledge and belief. |

I . "B .
VAL L AT S (Namé ¢ficgmpany). AR y (Signature of authorized official)
vecsddend
Aopdl 35, 1008 (Date) ' CEQCACOnE Gl (TEesy LT anasor

'

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the Unlted States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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7» Historyi(g)Yhe Comuonweslth Mining Oempeny and the Ssuderderg Cempany started
aining ax psralilel velns in 18535, The two veins joined et the A%0 feot lewel
resulting in serious litigetion which was enced in 1878 when J. #. Boetwieh &
Gompany purchnsed deth counpanige.  Nr. Bostwick oparated the properties prefit-
sdly, selling out te the Prise Censolidated & Nining Oompany of New York in

83, Two years later the Prise slopped preduction and dividends, The vein
spitt inte the north and scuth vein, melther yielding sny ere. Interset in \he
Prise st & preducser was ravived in 1910. 7The Keshouse drainage tumnsl, mew known
a8 the Arge Tunnel, intersested the Frise vein 1600' Pelow the shaft sellar. U. 8.
Professional Paper No. 94, P.22], dessribes this vein e« fyom one te four fest
Watok sarrying from 1/2 %o 2 es. gold, 5 to 16 os. silver, and A 1/2% copper.

The Prine Comsolidated & lNining Oompany started work in 1914 with C. B. Willmeséd -

of Reorgetown, Oeloredo as manager. The plan was to upraise from thy Tunnel te
tas dottea of the Prise shaft « a dietanee of 800'. The upraise wonld preve

- whather this wan Ahe Prise vein - wiich wae dandied by many ~ provide drainege

through the Tunnel, ventilation, and a cheep means of nining, for the ere was te

- hava been dropped inte tae Tunnsl end taken to the Argo mill at the pertal. Wesk

on the upralse centinued until laek ¢f lebor and meterinls, édus to Torid Wer I,

olossd the mine in 1917, end not wkil 1928 was work resumed %0 coxplets U

Upraies. After & fow momthe' work, C. B. Willmarth, \he nensger, weete: “One
fast {0 osrtain ~ we shell be putting e sensidersble smount of ore dewn through
sur upralise when it is in working order. It may bs 30 to 60 days more, bubh At
16 an asrtain ss our enietence." Nisfertune follewsd this report - previsus vork
had caved and it toak tuo years €6 repair the dansge when ihe ebaentss owners,
vhe mever once visited the property, ordersd the manager t6 close down. The
menager protested thal with very little more work thay would be shipping ore,

He received a wire te clase down regordless. The mine olesed in 19%1 nfter an
expenditurs of $125,000 with never an effort made o nine the ore in sight. The

wupraise still droins the mine waters, and it proved th-t the veln intersected =

at the Argo level wne the Irise vein, The upmise further proved that the vein
which aplis. at the A50' level inte the north and south vein rejoined at the 80C!

. leval forming a ‘horee'. '

tn lgﬁéﬁ‘gf LO Ru!!tli, asﬁn‘, Eo&c, uw&n‘dtb. m, i’mim u’. lﬂdd.""

- ways se thel the ore body at the 800! jevsl could be exsmined, Kr. Russell ens

tered into partnership with the then ommers, Ilans to reopsn the uine were

never realised due 10 the death of his pertner. Mr. Russell then cbtained full
omnarehip and by 1948 the sheft had been repaired, the mine equipped with power
iine, machinery, teele, and a prest desl >f repair work was socomplisned. In

1948 the Frise Mining & killing Corporation was formed. Abstracts of the properiy

- ars ready, and todey the nine stands ready to bloex out ore.

“ . ing n Yiprae's

'utbough‘ it is knomn that comidsmbh ore atill remsins in the upper levels,
overation#sould bezin at the 300! level. Here the vein changes frem s south-
_erly dip 1o & nortierly. It is the point where the split veirn reunited femm-

'
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7. Ulstery (13 The :rise ur.ux; & unmg Corporation property s surrounded
by great pmdueau af the past. Laas Shap one-i:-1f' wile southrast le the

KIS FIRS w ieh sup-lied the pitondlends from which !mdeme Curie extreoted the
firet rediva. Af2ixnd view shows looation of greet produeors; 211 worked %0
w2 mrq. of uwnc 1rno* whosean the rrize hns bo-m wor: s u around S00'.
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Frise Conenlidsted kining & iM1lin: Zompamies Fruportus
Sltusted in “ayade ®ining iotwied, ,tm:sty of Jklpdu, Oolos Ualets

76 the fresilis:: and Toard of ;iuctara 2f the rrize Oan, Hining
~nd xmnng Lo S

3&:11.2 et

, &l‘.r oikny, 1S ;m:* roauma I !mro exanised tha propertles owned
ave mnmma, L ym:r wm\;wv. ami subniy o yau ths Tollawing rezort:

The mtr.g ;zrcpertzn sre «iwe‘owﬁ b, Lsur shaltey nss hi
amia mrkmg shaft; the Seuderberg Ne. 1 m”t,, f g w”hrg No. 2 shaft,
snd Lhe fowt 910 Thaft. '

C . Threugh oy &mn\-iga‘ tfw T found *11 tre shefts in 2 very bad
cozmuiau, scve tie sein workin ehaft. | T"szn n}mﬁ‘u ’!OMOP: has to be






YM Yo008 L J] NS

i’

2

.&&ma.

‘ SPOOY JiQrr=tse
S{M m\..ce.h ydoly oany paowyp
L uosbas oy w

‘Papoys -
Hsday bunopt JZ IS
buimole Moy w7 -spnng






© %0t DEPENSE xwmu‘mmmm -¥-

Prem: THE PRIZE NIFIM & MILLIIG OORP.

.. -Feymv ¥MP-100

7. (gf* cont'd.

repaired in va rious parts te meke it safe for apyone to 'dnetnd.’ however, uki.n;'
inte sonsideration the length of time the iines have shyt doxn, J must confess that

. ‘be works are in better state of preservation than I had antioipated.

' The Beudarbery shefis and the Post Hole developzent are te the sontrary
in & meet dilapideted condition, and in consequence made ny emdeavor to moke e
thoreugh sxamination a wost hagzardous underteking, and by the moet careful work :
£ havs esmpleted the undertsking without serious reswlts, save twe small accidants

¥ Wy sssistania.

The éwohpnenu o th‘i}myaﬂy consiste of shafts, drifta, ‘eroge cute,

‘winges end uprises. The lateral working consists of four Whoussnd foup hundred

foat (8,800} and the vertical workings one thoussnd eight hundrec feet (1,800°),

. ne% sonaidering the sicpes.

SERV

. Regerding ‘ﬂu ore still in reserva, I ka llavc to atete ].tha.t tuere is .
quite a good sised termage of £4ir grede of ove in various 2rts in the mines.
I have taken altegether three hundred and trenty five somples in the workings.

Thres mmired of these ssnplss show an average value of $9.95 per ton of §,000 1bs. .
§T:75 30 gold and 2.20 18 silver. fveniy esemples show an aversge valus of $42,50

Fex ten of 2,000 1bs. of which §36.00 is gold and $4.5C fa ellver, and five acsples
ahew an everage value of $33.00 per ton of 2,000 lds. $50.00 of this valus 4s gold
and #5.00 i» silver. oo ST e T A

.~ Thess ore reserveas are iocated as foliows:  $57.00 ore, 5 samples in Re. }
Beuderberg shaft, 150 feet from *he surface west side, 5 inches thiek, 50 feet °
high. ' No further development Seing done in consequence no sstimete of reserves
sould be made. N T LA .

" 42,20 ore, tmenty semples, main working sheft;, weat side, 6 tnohes Wiek, -
60 x 185 feot, $3,530 cu. ft.. - ' : S

$13.88 nri,' thirty pmﬁln. mm shaft, east aide, 12 inches thick, %0 x 175‘

| f"ty 5,750 mc ﬂo

L 812.43 ore, thirty wamples, 30C foot level, west main sheft, 18 inches hiok,
T3 x 200 fest, 22,500 cubic feot. : ‘ o -

_ 35.95 ore, thiﬂy ssmples, 350 oot level, west of main eshaft, eross out, n&w
vein 36 inches wide, 20C x 173 feet, 105,000 cubic feet.

b8 ore, thirty samples, 450 foot, level, sast of mein ehaft, }4 inches

thick, 150 % 100 feet, 20,000 eurdc fest.

709_.@5’0:6, thirty semples, A50 foot h;vol,, nain shafi orose-cut ahubl, new

.

ve
feot. . -

in'l‘gig,;iit-; (8) feet thick, ore etreek 3 1/2 feet thick, 50C x 178 feet, 78,730 cublie

T
R et o
)

s,

B g
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5720 ove, thirty en=ples, 450 foot lcvol, weat of nain sheft, 5 feet thick,

173 x 130 feet, 121,23C subls feet.

$18.60 ore, tnirty samples, 300 foct level, ynt of nnin 'haft, oot well

2 1/? Test thick, 19C x 179 feet, 65,625 cubic feat.

: 35.4% ore, thirty mplu from the vein with aswth dip from 4%7 level to the
506‘ foot level in main shaft 2 1/2 fest ‘hiﬁm' 79 x IOC roet, 135,75@ subic $mt. '

61".#5 ore, thirty samples froa vein witn aarth dlp, £30 "oo‘ Jmn}. u-t, h

‘fnches thick, 379 x 275 feet, 32,708 cubic feet. -

310.4C ore, thirty nauphi. seme uin as the forepoing, on the orie lwah

o nst, 8 inches thick, 57% % 105 feat, 25,-537 oubic fest.
s rowmap or OAT I RESERVE 11T ':::a.:”f’sé s

$16,652.00

3,45@ cu‘bic foot. %06 tons ¢ $42.50w~ : e i e :

:, 5?50 : o 6?5 - . ) 15«88’“ e s ot y - &,6?5.06
3,500 % * 1,607 " LR -3 5,7 e e st 0 19,975.00
w0000 ¢ " 7,50 ° R - . 44,475,000
20,000 . * 1.520 AR 0.6& ol e 15;6“1300
nlm/ Coon [' 5,625 ® o " 9»9"*"‘ . - - 50.?9}-75
1}1)250 " u 9)5?5 ¥ . 8 7-% - " ’ 6?‘*90000
65,5 R #5 4,6&? 5 NS 2 18 . 50w~ o e o “0566‘00
18,75C oor 1,33% " - o by - o e e 12,$55.98
32,708 .o 2,376 Y 12 A% mememmns ' 25,08%.20

2}4“}7 " . "', ' 1,6?" ’ : *o IOQW “ - ] »
BI2,570 " T BESA 0 T § Ga O $368,194.00
et Q&ﬁ af thc gross velue for tbe ‘mining ef the ore lgg,g;ggg
55, 200

Dedust 31.90 per ton for sxtracting precious metals by cyrnids wcmm

- "Dcducnng 5% lomaer in extroction of aessy mluas per ton
o  lewvee aralit of- '

e 100 ton m;anic‘m plent 411 c:mt ‘ %‘90’000.1:0

Interast at 57 of ~4§ﬁ,{,§3{?‘(‘c g 1,300,006
Hear and tesr on machinerpy 50 _1,%0C.C0 ,

hAant SRS AL 1By 4
CRET VOO lT

The mein ¢uxp captoine AC,000 foue of wereenings which heve o

~ velus of JA4RD per.ton or 8 '*z\vm velue of —= -
Lans $1.50 psr toly GyrRACinTmmmmmec s oo -

7:~aductw 1% for screenin Pné 1GRAEL=sramm—m-—-

l.ewzng (3 mt profit Lor the dunmp nfweees-

: ”*l}i"‘.u PaOF IT F‘“‘ﬁ QH* :i = Tavdv I§-=-

-

18,292.0C
;“ﬁr.%so?“,'."éo“,

173,200,006
6C,000,7C

29,98C,00
2 57,926.00

#1957, 170,

R e o]
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\ By tbe torcgnin” 1 do however not stnte that the amount of ove in reserve
1e the extent of the ore in the mine. I =m fully cunvinesd of the fact that by in-
telligent cxplcnation of the pmparuss, rieh ore bodiec vill result. _ .

An. tar as I was bl 40 exemine the rines, nry ntth cxpxauauon hae
bum done, outaice of the regular vein syateme, and 1 sm creditably infomaé tat

| v tho oau s.. t.*m oane balow t"ac £$C i‘oat leval, or the water level.

' ‘rhe nter hae natoriany 1nerts:aeé einge the. plant of the 'hmnell minc we
doatny.d by fire some three moniha sgo, and it will be some time befors that syndisate
- will he able to resuze¢ pumping weter. The funnsll c,mzpnnio: lower :ork-lnm are 500 .

“ 7{: fut bﬁlow tha iowat workinge »f the Prixe mine.

- 1 gan »atcienuwaly state that the Priu mina hee btan woried in a vcrsr

hap-hnzsrd wey. It is very deplorable inceed that such hns been the case, for I om
ol the opinion that your mines ars very gocd pmpw and mm esn be made rjrreet
L pnducing mining cnt.erpuu. , _ ’,

S . The o.djoinmg praserties, puttaularlf the Huberi, now thc ch mmi. and
: 01& Jolony, have not extracted any ore from your territory, unles» 1t hss been thc
' ‘Rubort., below the 65C Lot leval, nhiah I doubt. o

‘ , V’ith rofarcnoo to your ‘mi11 near the Town oi‘ Blaek Hawk, 1 bog loave to
" state that whet ie left of ihe former plant consishe of the frame of ihe engina.
A1l the attsaochmente of the angine have. becn stolen end bro)m\ off whers it was. in~

- ',maann. to unesren the Sitinge

T ‘Thore ia alao an old wrter htaf.-r on the grour*d, abawt £0 feet of shafting
Cand puneye, 30 feet of iron pips, & 5 bottery stecp nill, comeisting of 5 etoaps.
Yo ench battery, tha :‘mmwou 4n «.ﬂuca t}w at.awc are set, & fly "’Mal. rix din
’.~n<& ahcca. ' o .

I Trve tmcez..u wuolke staek to a cortain toundry belbngin,“ to lr. LeParlane.

,mw“ is 8leo n safe soussbere in Rlack linwk which I will trace shorily. ZThe entire
~bullding of the mill 1s gone, not even & board Am lelt. A 11’:. la house: atm\t 0 the
' right of the roaﬁ ann is uccunicd byr 3 ramny.. ' . :

UL @I’IO} ARy ADVICE

In orier to keey the Iriae propertiss from going to ruir, I miould adviee

' the ngcasmr*, repaire Lo he moce, t’”.cr sin shaft in partfieulsr rc';uirn inssedints ot~

tantion unless some ssriocus seve~in ¥ill oeour and threugh such cecurance it pey

rin the shaft to aiuc: 2n e :».ﬁa % dnat it miglté besome beyond repair. Ccve~ins heve

- aleo taken plac@ in. sune of Lhe lower workings, snd should such weak places not be

© relemsed at once Ly tizber, serisug conrenuences zight be the result throughout the

. .morkings, but in order to overcois 'all future Jumage, 1 strongly recommend 1o you
‘the resusnpiios of operationa of ine mines, aince n proparty of such maziltuce and
Eronise nhoulﬁ ﬂgt be 3enpnmlzaﬁ t,ézrough negleact. It »ill not take over 10,000 -
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" 3 ’hu the mpert; in oxcenent conditun mé opoa lngor and richer reserves
' v laui- ﬂ. a. von Aosoar, B.M. isigned)

w.w rm Q. B&rlaw «flllmrth, Omunl m;cr
s«;mxm 28, 1123

’rlu minn, Inc., L

© Bulte 293640

320G Broadway -
’ mrm-, K. Y, o

f MM:

e L Yeur telesren of &ptmbn 261&1 duly arrived and aﬁ.ar mming posp 1m 3
'tour of inspeciien yesterdsy, returning too lete to wire you, 1 sent you lay lettcr .
today ae follows: “#ork progressing nicely bed groumd caused - t.m)la west, frow : :
~ Argo level but oenquered mow Expeet maxing goed report next weelr Umexpectedly found | -
. interesting ors showinga aftor slight <rilling while cleaning west d=ift Argoc lewel
Egve temporerily rented snd fustollod sms 11 mmble cospreseor at sur{sce to txpodite

_ mmpiou,on Wu latter toumu.

0 Then we reached the Bmst of the ru‘t weet fm the Argo furnel s few
: darl w, we found thet we were preverted from drswing the sdge of the large Arge

~ Tannel stope bsosuse lerge sezles from the wolls hind fallew snd the expense would

. be greater than to blast a Few roumds fartier west in such “rift g then nhgu .

'.]fﬂr mmmufugrm at the adga of such stope.” , :

LT e wawe mm mh drifting txui A How umrlng l’ar eucl mn up~
rakee work. It will only teke a fo rounds of such exall Gpraise to put ue up into .
sud oic etope wisre we ¢on er:es to the mnin Upraise 1o tiie surface snd at which
- point we expest to be shis to rensve the fallen timbers and 'loga wileh prevent our:

. wzung y&p line throt-s;‘ w0 the surface tc:rd.w'a. ' _ o

ln the mntm we h=ve rentcd w mll portabh COMZreRsOT an’ are mum,
&n&? x:vn from the ourface =0 a8 %0 quiahly spoplets tiie Ipraite connecilons from
e (" o ’ ;

- At the e of Zeptembaer, I shall rave swrveys and blwtiru nade 0 as
to show you mct grogroae, : -

Then ws rmmd t"e: Sreast of tne Brift M froa tm Arzo Turmal, 1% weas
88 we iofL it tem years ago snd no ore showing in the rise Voin at each poirt. 7The
- Tirst round of hHlasting exposed about & im. of ore having valus ef about §5.0C per ton.
-1t womlé 701 be pay-ore, tul is zore Luterwsting than nothing. The next round ssused

o thcf‘ootwalltaconpuuhmﬁﬁ: such vein at ihe bottom, but the nmext round wrought

~ A = vein Jooking better thnn aver in that drift with sinersl seattored eerces 8 im. I
,uif mt. h‘n xt mawcd u tm hn 'brerut mot oceurred last night. If such ore |
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Femaine in the btmat today, I ahnn heve At assayed, though, of coures, I éo not ox~

-~ pect pay-ore to prevail with so 1ittle work west, but it ohowe Lhat ocur ground west
fran the Arge Tormel offers inducezents wiich would warrent a little exploratory
work there. If you would let za spend $1,000.00 on that weet drift I smight epen pay-
e in e -at."utsctorf REWDOT . %‘4 11 you Ies me do ot

!m romensber that about apteaber Izt 2 lam. U lizhan sey certificate
ssvaring ssaple Ko. o represaniing a conservative average soross § £44°4f ore in i2e
top of the Uprrise at floor of 8% Ieml. As Asseyer Ximbe!ll cul such semple 1 took
o0¥ I the cuts, oimilar to the one Te casayed, to gMliyor ilex Reet af Ideho Sprirgs
‘recontly smad ke found over t-,c ol mch gold, adding g0l velues alono of su.&o per

‘ ton.

1 ummﬂm a%xgx_r' such emeny i-ﬂum as followe: - | oo
| o KLl 1L OSATIFICATE -
cunces , Cuncee S % s £
aoL: §ILVZR SOPPER WA omm LAOR
o% - 28 por L3 25 .90

¥alues per tom 42,62

susa pesy asuay

301y BILER  GUIVER - MAL . a0 aas
ltm ‘ ',’)'

NI B EnAL 18.4%¢C

‘ . Busit values would meks rueh wre 7sli wortn over 300.0C. por tin tn mho.
rnd plesase hear in ming that ruck sensle was mont eonoervauiw of smch veluse as X
took large pronertionate perta of low grase ore end small proportimh parts of high
grede ore snd then reduced all sueh values by throwing in adout 205 of worthlese countrey

L nﬁ., 28 DY aininge 2f ore can be perforsed tiL:aut ine hu‘im soe waste.

‘ wc faet, is cmua, »e aall pmtu be puitlng & ceusidirells aount of

Pa~ore down iuroush our conmaeellon with the frze Tunnel wnd into the Argoe WALl juet as

200D 58 wach connsction through frow the eurfage is in workirgs order. It may take some

:Zrﬂov 0 ¢aym more to be getting euch returns, Mtwmumjn as omr existence,
and I ahnn sxpedlie such work te the utwost.

éwu'mv word fron you regeareing perziesion to mﬂ "1,‘? .00 on drift west
frou the Areo umnel, Trom wiijch polmt ore ml, be immeds euly a.uad when: éncowntered.

f«y mly Fours,

8- aar!m wilbar(.a, w"’ Te Lar. ‘rw
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7. History (b) The Prize Mining & Milling Corporati?n property is.surrounded
by great producers of the past. Less than one-half mile south?est is the

KIRK MINE which supplied the pitchblende from which Madame Curie extracted the
first radium. Affixed view shows location of great producers, all worked to
an everage of around 1700' whereas the Prize has been worked to around 500'.

7. {(c¢) Copy of Louis H.R. von Ruecan report

Denver, Colorado
July 30, 1904

Prize Consolidated Mining & Milling Companies Properties
Situated in Nevada Mining District, County of Gilpin, Colo. U.S.A.

To the President and Board of Directors of the Prize Con. Mining
and Milling Co.

Gentleren:

According to your request, I have examined the properfies owned
and controlled by your Company, and submit to you the following report:

The mining properties are developed by four shefts, viz: A
main working shaft; the Seuderberg No. 1 shaft; the Seuderberg No. 2 shaft,
and the Post Hole Shaft.

. Through my investigation, I found 21l the shafts in a very bad
condition, save the main working shaft. This shaft, however, has to be
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7. (¢) cont'd.

repaired in va rious parts to make it safe for anyone to descend, however, taking
into consideration the length of time the mines have shut down, I must confess that
the works are in better state of preservation than I had anticipated.

The Seuderberg shafts and the Post Hole development are to the contrary
in a most dilapidated condition, and in consequence made my endeavor to make a
thorough examination a most hazardous undertaking, and by the most careful work
I have completed the undertaking without serious results, save two small accidents
to my assistants.

The developments on the property consists of shafts, drifts, cross cuts,
winzes end uprises. The lateral working consists of four thousand four hundred
feet (4,400') and the vertical workings one thousand eight. hundred feet (1,800'),
not considering the stopes.

ORE RESERVES

Regarding the ore still in reserve, I beg leave to state that there is
quite a good sized tonnage of fair grade of ore in various parts in the mines.
I have taken altogether three hundred and twenty five samples in the workings.
Three hundred of these samples show an average value of $9.95 per ton of 2,000 1bs.
#7.75 is gold and 2.20 is silver. Twenty samples show an average value of $42.50
per ton of 2,000 lbs. of which $38.00 is, gold and $4.50 is silver, and five samples
show an-average value of $53.00. per ton of 2,000 lbs. $50.00 of this value is gold
and $3.00 is silver. ' :

These ore reserves are located as follows: . $33.00 ore, 5 samples in No. 1
Seuderberg shaft, 150 feet from the surface west side, 3 inches thick, 50 feet
high. ©No further development being done in consequence no estimate of reserves
could be made. ‘

842,50 ore, twenty samples, main working sheft, weet side, 6 inches thick,
60 x 185 feet, $5,550 cu. ft.

$13.88 ore, thirty samples, main shaft, east mide, 12 inches thick, 50 x 175
feet, 8,750 cu. ft.

$12.43 ore, thirty semples, 300 foot level, west main shaft, 18 inches thick,
75 x 200 feet, 22,500 cubic feet.

$5.93 ore, thirty samples, 350 foot level, west of main shaft, cross cut, new
vein 36 inches wide, 200 x 175 feet, 105,000 cubic feet.

$92.60 ore, thirty samples, 450 foot level, east of mein shaft, 14 inches
thick, 150 x 100 feet, 20,000 cubic feet.

$9.03 ore, thirty samples, 450 foot level, main shaft cross-cut sbuth, new
vein eight (8) feet thick, ore streak 3 1/2 feet thick, 300 x 175 feet, 78,750 cubic
feet.
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$7.20 ore, thirty samples, 450 foot level, west of main shaft, 5 feet thick,
175 x 150 feet, 131,250 cubic feet. ’

$18.60 ore, thirty samples, 300 foot level, west of main shaft, foot wall
2 L/Z feet thick, 150 x 175 feet, 65,625 cubic feet.

$9.45 ore, thirty samples from the vein with sowth dip from 450 level to the
500 foot level in main ehaft 2 L/2 feet thick, 75 x 100 feet, 18,750 cubic feet.

$12.45 ore, thirty samples from vein with north dip, 650 foot level west, 4
inches thick, 375 x 275 feet, 52,708 cubic feet.

$10.40 ore, thirty samples, same vein as the foregoing, on the same level,
east, 6 inches thick, 375 x 125 feet, 23,437 cubic feet.

+ - -~ PONNAGE OF ORE- IN RESERVE AND GROSS VALUE

,5;550 cubic feet 306 tons @ $42.505-----m--mwmmmmmm——omm—ooe $16,632.00
(L8750 LA o ges " " 13.88m--- - —————————— 8,675.00
22,500 " " 1,607 " " 12,438 c o e 119,975.00
105,000 " " 7,500 " n T T 44 ,475.00
20,000 " " 1,420 " " 9.60==mmmmmmmm e 13,641.00
78,750 " ! 5,625 " " I 0 50,795.75
131,250 " " 9,375 " " Te20mmmmmm e m e e 67,490.00
65,625 " " 4,687 " " 18.60=————mmmmemmm e e 84,366.00
18,750 " " 1,339 " " e e b 12,%53%.55
32,708 " t 2,336 " " 12.45= - 29,085.20
23,437 " " 1,674 " " 10,405 ———cmmmmmmmmmmm o e 17,409.60
512,270 " ‘ 36,584 " T 8 0,00 mmmemmm————————— e —————— 8365, 194.00
Deduct 40% of the gross value for the mining of the ore 146,076.00
Deduct $1.50 per ton for extracting precious metals by cyanide process .?g,ggg-gg
Deductin % losses in extraction of assay values per ton .
8 % lLeaves profit ofe-e-=—=-- -—- $144,950.00
a 100 ton cyanide plant will cost $30,000.00
Interest at 5% of $30,000.00 1,500.00
Wear and tear on machinery 5% 1,500.00

$35,000.00 Deducting $_33,000.00
NET PROFIT $111,950.00

The main dump contains 40,000 tone of screenings which have a

value of ;4,33 per ton or a gross value of----- - $173,200.00

Less $1.50 per ton cyaniding------=-c=-mccee--- - —— 60,000.00
Deducting 15% for screening end losses—-——--=-==m=em=———meooooooomm——o- 25,980.00
Leaving a net profit for the dump of=--=--=--w--—- -- § 87,220.00

TOTAL PROFIT FOR THE MINE THEN IS---  $199,170.00
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GENERAL REMARKS

By the foregoing, I do however hot state that the amount of ore in reserve
is the extent of the ore in the mine. I am fully convinced of the fact that by in-
telligent exploitation of the properties, rich ore bodies will result.

As far as I was able to exemine the mines, very little exploitation has
been done, outside of the regular vein systems, and I am creditably informed that
the same is the case below the 6350 foot level, or the water level.

The water has materially increased since the plant of the Gunnell mine was
destroyed by fire some three months ago, and it will be some time before that syndicate
will be able to resume pumping water.” The Gunnell companies lower workings are 300
feet below the lowest workings of th%;Prize mine.

I can conscientiously state thet the Prize mine has been worked in a very
hap-hazard way. It is very deplorable indeed that such nns been the case, for I am
of the opinion that your mines are very good property, and again can be made a great
producing mining enterprise. /.

The adjoining prdperties, particularly the Hubert, now the Von Domi, and
Old Colony, have not extracted any ore from your territory, unless it has been the
Hubert, below the 650 foot level, which I doubt.

With reference to your mill near the Town of Black Hawk, I beg leave to
state that what is left of the former plant consists of the frame of the engine.
All the attachments of the engine have been stolen and broken off where it was im-
possible to unscrew the fittings.

There is also an old water heater on the ground, about 80 feet of shafting
and pulleys, 30 feet of iron pipe, a 5 battery stamp mill, consisting of 5 stamps
to each battery, the framework in which the stamps are set, a fly wheel, six dice
and shoes.

I have traced a smoke stack to & certain foundry belonging to Mr. McFarlane.
There is also a safe somewhere in Black Hawk which I will trace shortly. The entire
building of the mill is gone, not even a board is left. A little house stands to the
right of the road and is occupied by a family.

SUGGESTION AND ADVICE

In order to keep the Prize properties from going to ruin, I should advise
the necessary repairs to be made, the main shaft in particular requires immediaste at-
tention unless some serious save-in will occur and through such occurance it may
ruin the shaft to such an extent that it might become beyond repair. Cave-ins have
also taken place in some of the lower workings, and should such weak places not be
released at once by timber, serious consequences might be the result throughout the
workings, but in order to overcome all future demage, I strongly recommend to you
the resumption of operations of the mines, since a property of such megnitude and
promise should not be jeopardized through neglect. It will not teke over $10,000
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to place the property in excellent condition and open larger and richer reserves

Louis H. R. von Ruecan, E.M. (signed)

Letter from O. Barlow Willmarfh, General Manager

September 28, 1928

Prize Mines, Inc.,
Suite 2936-40.

120 Broadway

New York, N. Y.

Gentlemen:

Your telegram of September 26th duly arrived and after making complete
tour of inspection yesterdag, returning too late to wire you, I sent you day letter
today as follows: "Work progreseing nicely bad ground caused trouble west from
Argo level but conquered now Expect making good report next week Unexpectedly found
interesting ore showings after slight drilling while cleaning west drift Argo level
Have temporarily rented and installed smell portable compressor at surface to expedite
completion upraise Letter follows." :

When we reached the Breast of the Drift west from the Argo Tunnel a few
days ego, we found that we were prevented from drawing the edge of the large Argo
Tunnel stope because large scales from the walls had fallen and the expense would
be greater than to blast a few rounds farther west in such Drift and then reise a
few rounds in safe ground at the edge of such stope.

e have cowpleted such drifting and are now timbering for such small up-
raise work. It will only take a few rounds of such small Upraise to put us up into
such old stope where we can cross to the main Upraise to the surface and at which
point we expect to be able to remove the fallen timbers and logs which prevent our
putting pipe line through to the surface workings.

In the meantime we have rented a small portable éompressor and are installing
pipe line down from the surface so &s to quickly complete the Upraise connections from
the 850! level.

At the end of September, I shall have surveys and blueprints made so as
to show you exact progress.

When we reached the Breast of the Drift west from-the Argo Tunnel, it was
as we left it ten years ago and no ore showing in the Prize Vein at such point. The
first round of blasting exposed about 4 in. of ore having value of about $5.00 per ton.
Tt would not be pay-ore, but is more interesting than nothing. The next round caused
the foot wall to completely cut off such vein at the bottom, but the next round brought
in a vein looking better than ever in that drift with mineral scattered across 8 in., I
did not have it assayed as the last breast shot occurred last night. If such ore
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remains in thé bfeast today, I shall have it assayed, though, of course, I do not ex-
pect pay-ore to prevail with so little work west, but it shows that our ground west
from the Argo Tunnel offers inducements which would warrant a little exploratory

work there. If you would let me spend $1,000.00 on that west drift I might open pay-
ore in a eatisfactory manner. Will you let me do so%

You remember that about September 1lst I sent you Kimball assay certificate .
covering semple No. 9 representing a conservative average across 3 ftitef ore in the
top of the Upraise at floor of 850 level. As Assayer Kimball cut such sample I took
one of the cuts, similar to the one he assayed, to 3sdayer Alex Best at Idaho Springs
recently and he found over twice es much gold, adding gold values alone of $11.60 per
ton. °

I herewith show such assay returns as follows: ,

KIMBALL CERTIFICATE

Ounces Ounces % % t %
GOLD SILVER COPPER LEAD ZINC IRON
0.50 2.50 0.20 1.30 23.10 16.50

Values per ton: $42.62

ALEX BEST ASSAY

GOLD SILVER COPPER ' LEAD ZINC IRON

1.08 3,32 1.10 2.80 22.40 18.40

Such values would make such ore well worth over $50.00 per ton in value,
and please bear in mind that such sample was most conservative of such values as I
took large proportionate parts of low grade ore and small proportionate parts of high
grade ore and then reduced all such values by throwing in about 20% of worthless country
rock, as no mining of ore can be performed without including some waste.

One fact is certain, we shall promptly be putting a considerable amount of
pay-ore down through our connection with the Argo Tunnel and into the Argo Mill just as’
soon as such connection through from the surface is in working order. It may take some
30 or 60 days more to be getting such returns, but they are as certain as our existence,
and I shall expedite such work to the utmost.

Awvaiting word from you regarding permission to spend $1,000.00 on drift west

irom tpe Argo Tunnel, from which point ore could be immediately milled when encountered.
remain

Very truly yours,

O. Barlow Willmarth, Gen'l. Mgr. (signed)

P.S. I shall soon be meiling you Alex Best assay certificate éhowing value as
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per extra sample No. 9 as above mentioned. On same you will find a couple of in-
significant semple representations merely covering samples which I take of doubt-
ful ground so as to not accidently pass up any real values. - Pay attention there-
fore only to sample No. 9X. There is no accounting for such difference in assays

as the samples were supposed to be identical but both assayers are famous for good
work and the Alex Best assay is as likely to be correct as the Kimball assay. OC.B.VW.

REPORT OF EDWIN E. CHASE, E.M. & Son

Denver, Colorado
September 18, 1917

The Prize Mining Co.
New York, N. Y.

Dear Sirs:~

Complying with your instructions I have looked over and sampled the lower
workings of your Prize Mine, with the following results, which will be made clear
from hereto attached map. My examination was confined to a certain winze sunk to &
depth of 83 feet below the Argo Tumnel level and located in the Prize vein drift at
36 feet east of said tunnel. This winze has been full of water for several years
but has recently been cleaned out for ny examination. '

I remember now that the existence of the winze had been mentioned to me
in past years but I never knew that it cerried ore of any value, or otherwise I
might have recommended its investigation long ago. '

The ground above the winze has been stoped out and milled for a length of
120 feet and a height of 140 feet, I am informed, but this working is now timbered
up and inaccessible. It must have been pay ore, otherwise it would not have been
stoped, and from the assay values in the winze, it may readily be imagined it paid
well. The 83 ft. winze was sampled by your supt. Mr. O. B. Willmarth in 1915, when it
was more accessible for sampling than at present, as he then was engaged in sinking it.
His assay results and widths of ore are given on map in red figures, figuring gold at
the smelter price of $20. per oz. and silver at $.90, the present market price being
around $1.00.

I visited the mine on the 14th inst. and took six samples of the best look-
ing ore I could find at such places as was safe to cut out the timbers. The value
ranged from $.90 to $17.30. As Mr. Willmarth had obtained gome values as high as
$115. (from three times the number of samples, however), we both thought it would
'be more satisfactory all around to take out more timbers and expose more faces and take
sore further samples. This was done and I went up to the mine again on the 17th inst.
taking eight additional semples, all my assay being done by Mr. W. L. Shaffer of
Idaho Springs, the same man that did Mr. Willmerth's assaying in 1915.

We happen to strike a much better line of samples on the second trip, and
as they range fully as high as those of Hr. Willmarth, I am perfectly willing to
accept his as correct, for gold is always "spotty" and a true average can only be
obtained from a large number of samples. This gives us then 32 samples from the
winze, as follows: from the top down.
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West Side East Side
Width, inches Value Width, inches Value
18 $ 91.00 3 $ 115.00
5 46.00 8 96.20
6 17.30 2 35.00
4 130.00 1 60.00
4 - 97.00 6 51.00
4 65.00 6 97.00
3 81.00 8 99.00
6 68.00 6 5.00
12 48.00 6 18.00
8 13.60 12 42,00
12 39.00 10 25.00
7 17.30 6 4.50
10 27.00 9 6.00
12 11.10 6 16.00
6 0.90 , 6 8.50
5 ‘ 29.00 Av. 6.3 842.50
2 6.00
Av. 7.3 - $45.40

Averege of all samples is 7 inches of $44.00, based on gold at $20.00 and
silver et $0.90. Any such ore as this would pay & good profit, either by sorting it
out and shipping as smelting ore, or by running it all through the mill, for 7 inches
of $44.00 ore would mean 2.5 feet width of $11.00 ore if the whole vein was broken down
and run thru the mill, making four times the tonnage at 1/4 the value in case it was
found impracticable to strip it and ship the 7 inches only as smelting ore. It would be
better possible to figure it all as mill ore for there are other smaller streaks in the
vein carrying value outside of the solid smelting streak represented by the samples.

It would hardly seem necessary to wait for any engineer's advice as to
whet to do in the premises. 7 inches of $44.00 ore is something that any mining man
would be glad to tackle any time and I can only say get busy soon as possible, sink
the winze to a depth of 120 feet, or preferably 150 feet and then start drifts each way
under the ore, continuing the sinking of the winze also if conditions warrant it. You
will notice the value average up about equally well on each side of the winze so there
is no preference as to which direction to drift, altho to the eye the west end looks
rather better and the best ore may lie in that direction. ’

I am certainly most agreeably surprised at finding such a good showing in
this winze for the fact of nothing having ever been done except to sink the winze caused
me to suppose nothing of importance wes found in it and had I known there was any such
ore as this I would have advised work there long ago. It is of course premature to
figure how much ore will be disclosed in sinking and drifting but it would seem reason-
able that the ore shoot should at least be as long as on the tunnel level with a fair
chance of much greater length. The Gunnel vein which lies less than 200 feet north of
the Prize has an ore shoot 1100 feet in length just below the Argo Tunnel and must be

making a f%ne record judging from what I saw in going thru the workings at the request
of Mr. Schirmer, the Argo Tunnel general manager.
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ai’m‘bia fighool 47 viume, is Fresldent. srd wencier; he hre been in engineer-
ny ai*am BI% e deen Anirfully ewpls red by The New Jerssy “ine Qoxpary,
Qa6 n. ...xe»:m Tedze, «nd w1s eaief engireer for the 3ahia Cors.,
tha [rize.

CBealr, Zrezil, De es cemt 7 rears 8t 341pin County trearing
o Mine far nrofuction ne weu ko In the stud; of the reglor. e ham followed
- ull ghe *if*iw, arajents aud studied the reusee of frilure. it present he

'13 et cloyas ‘by Le G _,Mn adcgar maruﬁ ah:r.'mg PR. in c kil .o Tivielon.
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T+ ¥is .\ %he Nommanweglth Lining Compsty end the ! : iy iaried
np&lﬂhxvom&n,m The t#o velns jolned a% the % :
in sericus 1itization which mas endsd in 1978 wwm J. 4. Rowwidk &
both ¢ _ llmiw the propariies prefit-
ably, selling cut to the Prize Donsclidated £ 11 Jompery of Daw Jouk da
1585, Two years leter the 7rime stepped produstiom and divicands, The veim
aplit in%o the 20vth snd scuth vein, nelilar yieliisg any ore. Inerect i ¢
Priss as e producer wsé revived in 1510, The Nesboues <rainege tuntel, how knows ,
o8 the Arge Tumnel, intersested the Frise wala 1500' Palon the sheft Sullats Ue 3o
Professional Paper Yo G, #4771, deeerides $his veln ce fren one o four fesd ‘
. Abiak earrying Sroe 1/2 90 2 es. solds 3 %0 15 om. ellves, end & }p
he Prise Comsolideted & Mining Osupary started work in 1214 with
of Georgetamn, Coloradd as meneger. The plan wae 1o upraise =
Ane Botton of the Ppise shaft - & distapoe of 00O'. Th ‘ t 22 JERENUR
shether Ahis ncs the Frise veln ~ shich wes doudted by many - g:v_td' dreinage- ’
! W

I}

v

é
{
i
i
¢
i
I
i

14
2
.4

Mo reseivel & whre %0 olowe doun regordless. he. oud
expenditnre of $125,00° rith never an offort made % rine the ore 1n eig ,
wrales sil) drednn the mine saters, and 34 Sroved that She veln intereestad
st Ahe Argo level wuy iie riwe veln. The upmise furher proved thet tha vein.
whish #plit &t the A5C! laval into the mortl and south veln rejoined &4 She sot i
tsvel forning & *hormets . - . . . e

) 18 199, Lo Lo Mussell, Cukuy Beliep smomined tow nine, repeired the ledder-
 wayns se that the ore body nt the DOM level sculd be examined. lire Cuseell e~ .
tered into pertuepsnin with the then ewners. Flens 40 roopen the winé wars . - -
. never reslised ¢us to tie death of hia partaer, Hr. Tssell then oiAelned fall

. oomarship and by 1470 the sheft hed been repeirec, the aine equipned with jower

: line, mchinery, sl and a grest deal f repoir work wes soscaplisned. In

1043 the Frise ¥ining & ¥illing Corporalion wee forwed. ‘hstyasts of the propesty
 are rendy, ard today the mice siandn resdy o bleck out ore. ’ B R

R uw 1% s known thet eensileradls ore still remairs in the upper lovels,
7 operationswnyls begin at the 800 level. Rere the veln cnsnges from o ovuthe
- erly dip tu s nartterly. It s the polrd whare the 8plit veln remited forme

- dng e Yuorse's S : . B .
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7. Histery (b) The Prise mning & ¥illing Corporstion property 1s mromdot |
by gres\ producers of the past. Lase than one-h=1f mile southwest 1ls the : |
KIMK BINE which supplied Ahe pitehblende fram shich Ladane Curie extracted the . =
first radium. Affixed view ehows loeation of great nroducers, all worked $# t 3
am mrorago ot around 3.700‘ rhtna: %ho Priu ML&: ed 4o armd 500'—»

ST S e T o o s,
c T .o Lo o - S

{: i Y
. 5o )
. aa SRS .
I' . k - - when #hout four I(,’t ia f A May 1o ('
]-}' R & ) s Jﬂ' SRR trken, \
- wamingd o at e ;
! . ST 'L"' v fthere i
R oy O . ‘}
LA . . B
. 3
' LS L
R -
‘b <t
e ' et et
A‘r. SRR i
i“ s Courar
A FON
4 .
- PR
. P S
i et of the v
el EERRICI (11| SR TEI S LSV
11 \\;'.r» tu aiil G proraring CnaLes fL ! ~.<‘w" o
o oo hoing dew sl U conovation foroteining A HUARERE P
, ’1 _tl'-e ares and eoeniTalel of the. ragion.
-4 Work of the E")rﬁ@vc =0y
. v . . e Y reme A frana M L e T T T
T ia :LU».__“,Lmkﬁi,.“_z%,Dc'\_,—ﬂ.wj,w,&&iwm&-_wg_,« JEYIRINT S
-7+ (8) Copy of louls H.R, von Puesan report
Denvar, Colorade. -
~ daly 50. 1904
Prize Consclidated Mining & ¥illing Companiss Preperties .
Bituated in Nevada Xining District, Uount Yy of Qilpin, Colo. U.S.A. v
i

Ta the President and Honard of mnmn of the Priu Sor. Mining
~end ¥llling Co.

ﬁmluon;

: Acoording to your yequest, I have axsmined the properties owned
and aantranud by wur Gaumn;y end submii to you thc following nport:

T - The alning propﬂin are developed by rour shafte, vis: A
: nain norking sheft; tae Seuderderg Ne. 1 lhaft; the Smdarborg !lo. 2 -haﬂ.
. snd ths Pont Uole Ehart. ,

- Threugh ry imntigation, X fom 211 the shafte in I3 nry bad
mndztion, save the mein aornng shaft, This sheft, however, has to b‘
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repuired in va rious prris te ke it @afo r& anyonie Lo descard, however, 4ski
- date comsideration the length of tize the mines harve mhut domm, 1 must corfess that
$h% weris cre in tetter state of presarvatien than i iad ~nilaisnted, :

 The Ssuderber; shafts 2td the Fost Hele devglopsant are to the oontrary
An -« wpet dilapidate: ronéition, and in consequance snde ay endeavor to maks & |
therough axemination a weet hasardous waderteking, and by the sost sureful. work
& bave oompleted the undertaicing sithout serious rosulta, 83ve o saell aopidents
- e my asslstente. o S ,
The developm:nin on the Peoperiy conslsts of whafta, drifte, cross cute,
winses and uprices. e ‘lntervl vorking coneista of #rur thousand faur hundred
Peat (4,400') ane the vertical wor'cings ene thousend olght hundred fset (1,800}, -
not considering the stopes. - , B

L5t Regarding the ore s%11l ia reserva, 1 beg losve to olcto that there $9
C o quite a good simed tonzage of L&ty zrade of ore in varicus psrte in the adnees
;.1 have takenm altogethar thras hundred ang twenly five semples in the workings.
- Three lmdyed of these ssnzish shew an average yalus of §9.53 per ton of §,00C 1be.
T+73 40 gold and 2.20 {g silver. Iwerly smsples show an svareze valus of 47,90
- Pr ten of 2,000 Ide. of which 58,00 i gols and §A.80 1 eilver, and Cive ernples -
- show un avarage vslug of JE5.7C par Aen of 1,000 lbe. $50.0C of ibis valwe is gold
. ond §3.00 4s oflver, LT e T S

© . These cn"morv@: wre _iémm'oj £oilowes u:.ﬂc ore, iﬁpim in 'm.‘
dmlertere 8i.10t, 1% leet <10z the surface west nide, 3 f{pcios Wilek, 3C feet . o
high. Yo furtioer ceveloyuent .eln: done in conseonce no eotimmte of recorves

~mldbo-adc.' J T S - SR
. 34730 ore, iwenty samplse, zain ;rnﬁ';'in;z, ﬁhz;:.“i; wui sids, & in~nge thfék,‘ -
© 60 x 185 feet, $3,55C cu. i, e
- © $13.82 are, Liakri, sesples, medin shafh, oet aide, 17 fuches thie:, 7¢ x 179
31043 ure, tadety sesles, 500 font level, west maln shaft, 13 inshes thick,
X D0C feel, T7,700 sullc . oet. s " L ‘ ' :

- =,0% ope, teirty samnize, 350 Soot lavel, west of main i, oroms out, new
- veln 75 Yashes wide, 1 x 175 foel, 105,000 eubla icet,

38,60 ore, ilety svmnlen, 450 1ot level, saet of mmin shaf2, Y4 ineres
tirlek, 150 x 10 fonl, TUC eubly Tamt,

2.05 are, tidrly nunplan, 290 fast level, usin Peft orous-cut ebath, uew
vedia eizit (8) faet Lilcis ore slreak 2 1/ feet thiek, %G x 175 ioet, 72,790 eudble
foot, R A G A _ o |
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7. (5) sont?d,

‘ n.zo on, Lty sasples, 45C faat iovnl. sept ot main ma. “ feot thiek,
173 x 190 feol, 131,750 oudic fest. ~ . '

$13.60 ore, thirty snnplo\, BO0 fant leva., went .r uxn shaft, foot wall
? 1/2 fest thick, 1% x 173 feet, 65,69‘ cublc feed, T

| 25.4% ore, thirty mplcs Iros the veln with sowth iip fro:: #:9' lavel to the
508 foot Icnl in main matt. S Vi) t'ut thies, 79 x .10 fw.,, 15, 73‘ oubic feet. -

, g 319 4% ore, ts‘irty SuLp rles froa vein. -u. mrth ﬂ;, 650 Yoot level vont, L'
. tnchn thiek, 375 x "?5 fat.. Sa{f(ﬁ mbxc Toot.. Co , :

: S LS040 am, tbirt,; om*lm, ‘p8ise uin ne tht fmwixw, on tho s'sfo lntl.
’ 'Q!“* é 1! QA” mi&p }7 X IA‘S fﬂ“; '\‘;Qa? cubia f@ﬁht e oL .

omMOL SF O3B IF BLINGE AN qgggﬁ VALUE |

; ouble faet 306 tons PREFTLR Yo e e aaraan 6.65”-€G
* : 625 . " )ous“—' o ——- :
L 1,017 * . * ht %
L3 . ‘l . 7,m . Lod 8 ﬁ.?' : e L
R Y R X o ' e memions
R 5,605 t ;.0)-: —— - ~
- °  ?1375 = T . 7:903{- i o ‘ . ’
e LY S 13« 50mwmmammenas: e e
A 1L,2% 7 DudSe : s
2 e 5% Y R e "
Ay i A A e :
512 ’2 v} b ® : ’ ,W * B PR ‘ y » .- ‘_ % 5 00
 Dedeot 403 of the grone value for t.ru mﬁuixw of Wwore - 1’6,076.00 :
. Deduct 31,50 per ton for sxtrecting roseious metels by ¢y<midc process  55,876,00
‘Muotlng 'S,i Iosres in extragtion of assey vo luee sar *-0 o : 1822725 .
. Lesver prefit O f e e o i + 185, 9 »00
» m ton ojnniﬁa }:znﬂt am cut S q}ﬂ.fx“ s oI
CInterest at N of E20,000000 ', S 'W-f o
Tear and tesr on wetiinery 50 Qy¥ieL 0
I P - S Lo 35,067, Tl adueting
] R G o MRT AR

1‘ The maln dusn eambatng B0, o o seressiie whici heve -

al?" ""f'{,( '

' - valve of JAIZY pes toh or e sross value of

lass 21,50 ;er ton By L e e e €L, 000,00
g “ﬂfuet.i'g 155 for warsenin  cnd 1nases A . ——————— o 25,58C.7°0
: Lcev!.ng & nat’ u:i‘i?, *i”u: the duep nl‘ - 3 ;3‘35&0

T T e I o T LT T 13- $195,170.00
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By the tonp&ng, b ¢ do however not etate that the smount of ore ia reserve

fuﬁnmuman in the mins. I sm fully eonvineed of the faet that by in~

mugm uphitatuu of the properties, rich ore bodies will resuilt.
As far as I was able to exemine tho nines, very little cxploit.atm hu

,m M, outstde of the regular vein systems, snd I sm oreditably informed that

i&o SR 1ie tho tese below tho 6%0 fOot Iwol, or the waler level,
: The vaur hee uturiany inonau& since the phm of the Gunne}l mine was

- um.d by fire some three months age, snd it will be some \lme befors that syndiests =

‘will be able %0 resune pumping water. The Ounnell c_mpmin 1onz woskim- ers 300

" Tont bol« thq lownt warkinp of tho J'rin nine.

! can nnuiaauously atatq that the ?riu nim haa bm wrked iu & very :

ERE Wd woy: 1% is very deplorable indesd that such has been the oasy; for I em
- of she opiniem Ahst your mines are very ml property, w again can bs wide. & great
‘ pnducing ﬂn&m uunﬂu. . ,

m aiaoining proyoruu. pmhrly the Hubert, now gbo Vors Domi, and

m Galety, have net sxtracted any ore frem your territery, unisss it has been tho ‘
hlﬂhr-u below the 630 foot lnol, ‘whieh I mm. : ;

4 eth paference 1o your mill mear the Town of Black ﬂnll, 1 W luvc -
M What shat {e left of the former plant consists of the frame of the engine.

- “AXL the sibashmente of the engine have hm :tolon ‘and brﬂun nrr shere "t way w
T . nnﬁ‘bu u mnm the fittinga. g A o A ,

mon 1s B1s¢ &n 0ld water heatn on the gmud M 80 faet of .nanmg

, ud pulleys, 30 foot of iron pipe, a 5 battery stamp mill, consisting of % stemps
A :‘ﬁ batiery, thc t’rmmrk in which ths ﬂtampc arv ut.. a fly mu, ux d!.n -
R ”. : : , : : '

1 hsn tm“d 8. mkt ataok [P oeﬂan foundry hlonging to Nr, uorarlm

- Tuers is 2lso & eafe somewhers in Blask Hawk whish I will trace shortly. The entire
. ‘bullding of the mill is gore, met ersn s doard is left.. A little house stands to the
. right it tha road and 1: oooupiod by a fsmup : . o . ,

mg;g; AND ADVICH

~ In order to keep t.lae FPrise propn'tin froa going to rain, I shonld ndvi»

" *h‘l nesessary repairs to be made, the main ehaft In particular requires immediste at~
temtion unless some serious save-in will occur and through such occurance it may :

. FVin the shaft to such an extent that it might besone bayond repair. Cave-ins have
also teken plase in some of the lawer workings, end should such weak places not be

relsssed at once bty tizber, saricus eefiswquences might be the result throughout the

workings, but in order %0 overcome all future demage, I strongly recomsend to you
- the pesumptior of aperations of the mines, sinee a property of suoh magnitude end

nEdu lhould *lot ba Jeopardised thrmgh negleot. It will not take gver 31C,000
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b0 Pl the roersy i smseliont sondtsbons an s Lwcer s sher reerean
' _ | };m;h H. R.ver; Biie {sigred;
latter fro- o, Berlow :fiilmi"t:";','ffni‘zeiai »A:mger N
" C il Jestecter 23, 1578

Prise ??i.f.’a_ﬁt'_.y inﬁtu .?

Suite 49} 2 Sl
16 Broadwey
. m ?Or;ig z«;. y'

Gontlouens

C O Tsur telegres of 2epta.oar 26th culy arrived an. after il tonplote
Lur of ins-estion yoztercay, retuming t.0 lnte to wlre you, 1 camt o cuy lettor
- today ae follora:  “merk prozreasing nicely ba: graund caused igouble west froe. v
Arge level but comjusred pow Bxpact naxing gead resort next week Unexpesiedly fuund
interesting ore showinge sfter mligit cpf lling wiiile elening maet drift Argo lawel
“Have tesnorarily pented and inetwlled merll tortable eompressor st surfzoe 1o sxpedite
Sxipletion upraies letter follawe,® L R - ,
L e ®e reacisd ihe Jromet of SES L 'west Trom tie Args Tumnel a Low
T U8yn ago, we found thet ve are pravendtod fres drawing he odge of tue large Argo
L fuimel eicje beeawse large wonlen frow the malls ad fellem and the expenve wotild -
-RE greter than %0 Liast &' few rounce farther west in wath [rift ma ther relse n

For rourds in esfe zrouny AL the olge of such stors.
Yl have spniliied suns 2ATing end awe row t%eﬂnf for ausk soall up- L
Felzn sorke It #2111 atly take a fer pouvss 37 #h svall Uprales to put ue up fnto R
L Bmel ald etope mhers wo oxn eyiae Yo tke 7aln L ormise o ihe surfaee and at whioch -

. DOl se expect to be 3ble 4o Fezbve Lhe fallen tikiders and logs whioh pravent our
- ubting pipe line thrv-: Lo the surface warkivre. . - -

: . In the seantize we have rectod & mmll martedle 00 JFEAROr mn: ere Inwtsliing
L2899 line duwn from the ;rfane 90 o8 to rulekly corplete the vprilae connaetions fros
© . AL the e of ‘enter hur, ,’»Ez&ai; heve Buveys sng blaeprwtab rle o0 ee
“0 alov you axaet pProjrens, o S

. Then we recched tie Irewst of ine 1PILY mest frow the Arge Tumrel, it pes
(08 ue left 1t ten ywire aze eng o6 ore shoning 1a the “rise Yein &) euch poimh. The
- Firet round ar blesting ex:osed about & in. of e brving velue of about 5.0 per ton.
It rould net be PRY-OTR, Jut e wore {ateresiing them wiking. The next rouns causes’
the fool wail to eomsletaly out off much vedn af the betton, Lui tie mext round hrousiit
® voin Jooking butter 4n1n cver in that rift with minoral scritersd aoross & im. I
21 not heve it assayed ry Lo 1ne’ hremat shot cocurred leat Rizit. If suct oge
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remains in the blfeast todmy, I shall hove it assayed, though, of coures, I éo wot g=x=
pest pay-ore o prevall with so little work west, but it shows that our ground weed
Tywn the Arge Tumnsl offers inducements whiech would werrant a little explogrmtory
work there. If you would let me spend §1,000.00 en that west drift I might spen poy-
‘pre In o setisfactory menner. 11l you let me do mod

You remenber that about September 1st I sext gou Kimball ssesy certifisale
scvering sample Ko. U represmmting a tonservetive sverage asrauss 5 FNE3E ere in the
teop of the Upraiae al Tloor of 830 level. 43 Assayer Kilmdall cat suoch semple I teek
- ons“@L the cuts, similar to the ome he apsaysd, o PJolliJur Alex Pest et ldeho Sprimgs
resently and he found over twice as much gold, adding gold values alone of 811.60 per

ton. |
| - ! herswith srmi such an'}q returns as follows:
s N EIEBALL CERTIFICATE
m Ounces 4 £ P3 £
S - ») Rl sxm COPPER .. LEAD IR0 1708
e.50 e 0.20 1.30 23.10 16.50

Valmes per ton: $A2.62

Lo Ao . BILVER  GOPRRR . BT BIAS O JROM
e sz "i;m' 2.86 22,40 . 18.k0

. Buch values would meke suck ore well worth over $30.00 per tonr in value,
ond please bhear in mind thet euch sezyle wae most eonservative of emeh valuen as 1
teok lerge preportionstie parts of low grade ore and small proportionste perts of high
grads ors and ther reduced all suoh velues by throging in about 20% of worthless country
rock, es no mining of ore can ba performed witiout including some wasts. o

~ One fact is certein, we s.oall proaptly be putting s consicerabls smount ef

Jas~ore down through our eonnection with the Arge Tunmel and inte the Argo Mill Jeet as

- ‘#00n as such connection through from the surfece is in working order. It may take some

30 or €0 days nore to be getting such returns, but they sre as certain as our axistence,
and 1 shall expsdite such work to the utmowt. .

“Awelting word fron you regarding permission to spend §1,000.00 on drift west
i‘m the Arro Tamnel, Irow waich point ore could be immedistely milled whan enoountered.
ressin o ' : :

' ' ; PR f RO - Very truly youre,

E‘ ) . ) .' ‘;:o mb‘ “11%, Gm"l? {'gr. (‘i&n“)
t © P.8. Ienel) eco: be zailing you Alex Best assay certificate showing velue as
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b wmm xn.nmrms -9~ } .
mm mmummu;nm oonaP. '

hl'-s '—100 ‘ : L
Por sxtre sanple Wo. 9 es above mentiomed. mmymﬁllﬁndaemhofw "
ssuple representations aewely severing sasples whick I tske of dowbt-
ful ground eo as to mot ascidently pass up any real values. Pay attentien there~
fore oaly to sexple No. 9X. There is 3w sseourting for anch differsnse im aseeys
ag the smples wers supposed 10 be identioal duil both asseyers are faroyse for good '
~ work snd the Alex Best assay ie as likely to be correst as ihe XKimbell assay. C.B.V.

| MEVGRY OF EDRIN E. GEAS:, K-N. & Sem

’ ﬁqvir, Golorade

'kbvmgl’riu!mlngeo- TR PN . .

o .jssm- Mreie

, S cupm&ﬂthmimmtimxhanmwm &mpmmm

- warkinge of your Prize Nine, with the following results, which will be sode slear .

L Snon beretd sttached map. WMy emutretion was senfined to a cartein winze sunk 0 &

~ depth of 83 Pest belas the Avgo Timnol level and lsontsd in the Frise vein Crift at
96 fout totnidml. m;wimhubmnnofnmtormlmn
hi 1; bun eloened cut for ay sxanination. ‘

o IMrmﬂmt Rhe nistmcaartho -mw Mz‘aemiend uu
S Y put mc bt I naver knew that it cerried ore of aw nluo, or am” I
;u!ght lmm m&d its mvntigaﬁon kmg; agp . S

o m ground ebcvs the iinm hee beea atoped out an.i adlied xor a Iem h of‘ ‘

) '[120 feet end @ keight of 14C feet, I 2. lasormed, tut this werking is now tizberes L
Wp end immocossibls. it »uet have besn pay .re, otherwise i% weuld not have been
‘ctoped, sud from the assay valuss in the winze, it may wesdlly he Irmzined it pasd -

weli. Yhe 33 f£t. winwe was sampled by your supd. dr. 0. B. Pllsarth 1n 1515, whea it

Wz move accessible for sampling tham at present, se ho then was engaged in sinking 1t.
HAS essey resulte emd widths of ore are given »~n map in red figures, fizuring gold at

the eugltor price of §20. per vz. ne tnver at 3. 90. pmamt mﬂ. priee being -

. "'m ‘LOOO
I vieited the nine o tae 1Y inet. and teck six semples of the dest look- |
ing ore T could find =i mich places as was safe to cut out the timbers. The valus - |
. renged from £.90 to $17.3C. Ae Fr. Mlimarth aad obtalned ewme valucs 28 high as -
- #3135, {from three tines the mumber of smaples, however}, we dedh thought 1t would
.. ba more satisf-sstory xil armund 1o iake out more tizbers ané empors .ore foces and take
E’ . sexe fupther sazples. This wanm done end I weat wp to the mine egain on tre 17th inst.
- taking eight additien2] sampiss, all wy sseay being dane by Mr. ¥. i. Zheffer of ‘
~-um Sprimfa, tfc sene mor thut £id ¥r. ¥illmerth’s aseaying in 1%15. ,

- 2R A

. S s hap.ento:tni:otneh he‘bm l1ine of sunples on ths second trip, and
L . ‘they range fully se hish as those of kr. #ilimsrth, I ws perfectly williag to
-ecoepl his as correct, £or gold is always “spetty’ and e true eversge can only be
obtained from z large number o semvles. This zives us then 32 saxples fron the
- winge, as Pollows: from the top down. . ‘
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70 "DEPENSE MINERALS ADMINISTRATION. ~ -
. ~FROM:.. PRIZE’ MINING & MI LL&GORR
~
. ! . (1) Louis H. R. von Ruecan ~examined
- .3|.... the mine July 30, 1904 and concluded
= 8 ore in the upper workings would show
o & profit of, $200,000. E.E.Chdse,E.M.
-~ ks Aug. 3,1916 also steted ore in upper . .
|- workingg would show 'a profit as soon

semples from these workings-1/23/'24
- .showéd better than $80.00 ore. The -
.. | -~ 2bove gives credence to von Ruecan.

N
Py
Sl as upraise wes completed. Mr.Cohen's
3t
T

Sl -.,,._ _.. {2) From.u.s.. Geological_Survey,« - --—- B
i ‘Professional Paper $94..

", (3) E.E. Chase, Eui, July 3, 117 -
///7/". Shows amount of ore mined, ~

“ o] T ISOMETRIC MAP-SHOWING <
/ ' MINE ‘WORKINGS, ORES & ASSAYS
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Past Production and Histq

The Seuderberg and the Prize, located around 1862,
are approximately paraliel and united at about 450 feet below
the surface. This caused considerable bitter feeling between
the owners as to ownership at the intersection of the veins.
Eight years of strife ended only after J. W. Bostwick & Co.
bought both properties in 1878,

Production records are lacking, but the literature of
the times gives an- excellent estimate. dpeaking of the Seuder-
berg in his “Colorado” of 1879, p. 322, Fossett states, “In two
or three years the yield exceeded $250, 000. ‘t'his was one of thé
richest ore bodies found in Gilpin County. The amount of
high grade smelting ore Sold was great. There was over five
feet of milling ore that yielded from six to twelve ounces of

gold per cord (Scales were rare so a box 4/x4/x8/=128

cu. ft.=1 cord, was the unit for estimating haulage and mining
contracts. ThlS volume varied from four to ten tons in weight,
depending on the-type of ore). After the ore was exhausted,
Richard Mackay took out $75000.” A total of $325 000. for
the Seuderberg up to 1878.

The- production at the Prize for the same period i3
given in the “History for Colorado ” Vol 1, p. 261 by Stone
as $650,000.

From 1878 - ’83 these two properties produced $400 000
according to the “Colorado Mining Directory”’ of 1883 p. 299.
The Rocky Mountain News of Dec. 9, 1885, .gives the produc-
tion at $230,000 from 83 to ’85, after which the properties

were sold to the Prize Consolidated & Milling . Co. of New *"

York in 1885. Durmg this period, the Rocky Mountain News
carried monthly items, showing that the mill dirt yielded on the
average of 900 ounces of gold per month, éxclusive of the

smelting ores and that the average dividend payment was'

$10,000 per month.

Herbert S. Auerback, E. M., A.> M., reported on'

March 24, 1908 that the Prize Consolidated & Milling Co.
operated the property two years, paying -out $700,000 in
dividends before they. closed down in 18%7. Productlon for

these two properties up to 1887, when the ]ast d1v1dend was )

paid, then totals $2,305,000.00. .

If we examine the map on p. 4 we see the reason why

the mine ceased: to pay dividends. The vein split just above
the 550 level and neither branch could be mined at a profit.

From time to time, money was raised to dewater the mine,
repair the shaft and to prospect for ore—to no avail. . The mine
remained unproductive. The 550 and the 650 drifts were blasted
in the search of ore in 1893,

In January 1904, Samuel Newhouse started what is
now - the Argo Tunnel. Its .object was to intersect many of the

largest veins of the district at depths considerably greater:
than the deepest mine ‘workings. This would decrease the cost -
of deep mining by furnishing cheap ‘and rapld transportation:
to the mills'and R. R. at Idaho Springs and give natural drain-
-age to the troublesome water that is a serious problem in the~

mines of the region.

Early in 1910, 3% miles from the portal, the Prize
Vein was intersected 1600 feet below the shaft collar. Pro-
fessional Paper No. 94, p: 221, describes this vein at this depth
as from one to four feet thlck carrying from .5 .to 2.0 oz.

gold and from 3 to 16 oz. sxlver per ton. Some assays showed )
as high as 4%4% copper though most of the ore“appeared to

have no copper of value.

‘The mine would have been reopened and work ‘com:

menced immediately after the discovery of this vein but doubt
existed. that it was the Prizé vein. -In 1914 work' was started to
upraise from' the tunnél to the bottom of the old shaft that was

some 800 feet deep. -This not only proved it was the Prize-

vein but provided good ventilation and permitted the niine
waters to drain out through the tunnel. The U. S. entry into
World War I caused the mine to shut down due to+lack of
labor and materlals Not until 1927 was work resumed. to com-
plete the upraise and mine ore. The fidith of -the owners was
so great that they added the lode claims: the East Nevada,
the Straub, the High Grade, the Shafer, the Post Hole, and
Grand Old Man to their holdmgs between 1917 and 1929.

Nothing is known about these properties as no prospecting -

work has ever been done. The Grand Old Man shaft, which
is some 250 feet deep shows what appears to be good lead. oge.

Work commenced April 10, 1928 and 170 days later =

it was estimated that for $15,000.00 and in from 30 to 60 days
ore would- be flowing . to ‘the mill and dividends coming forth

N
2

MINING‘.V &

MILLING - CORPORATION

'
t

MINING - CLAIMS or. PRIZE"

P

.
areas

&

Tadle showing

lenglhs, 'plan)'vya of , side [ines

o009
jo 9’ o
D 9=t
Y -
r s
NI
ef e b
gleeog o
SAhBRE
han%
SR~
Slonzag
e S
K
N <
L
o=~ e
§
Q| [oNWOL N
N |[ponoslg
U wremnee
gm}kx_tuu:,
Vimfg 0 g 9o ¥
RN "o 3 .
QN:.::.W-V.N-T -
i PSRN} -
s B
‘;w.n@i_l!& X
< .
S X,
Yot |y
|8 |-Nmeao <
3 N
- >
Se0988.| | ¢
§l 83888 " %
g,h_ “- | 5\
] =l
Sl 2wwwyl™
M e o 3 B
v
sleosaees g’
Shhohothh e =~
ERI2eRTE
[P TR 2
I ERR A :
Lo v 0~ ~
N
~NmMY 9o
o . Q=
2328 | [3R30838.
‘I losszes SIslusge
R
[BRB3R% | |3T33338R
. = Q¥
A 3 — ;
S Y e =
LTINS “iiiquuugg
afn-BiNy Ew\vn* 2% T,
g‘-}QNOV)N; Q“’"“*“”Q\N
S ~ ~
NIRRT TR INEL TR RS
| S i} )
Novnoes TN s o~
K DR R
\qu'qo ~NmTaoN©

0099 oo
o 0 0 9 23,:3, a3
<~~~ Q% wln @
Q|- -~ R
w% N
Etkuwz:akuuzw’ gzg_u.l-«ﬂ
Sfooeo § 999000 ¢ |.3Hwynn @
A MR E R
LN Ytk Wb <
) 5:‘:“.? 58 3 : \vwvw_’
MR ZE0nBQIR00™ ] G zn Q
S N .
35""'“ N‘ﬂ‘"\ N~
. '
°“~Nnv ~Nmw ~Nm R
N —F
N Degnmg LR X oSo W
.| ~oNnTn. woa I~n g
. 5 ™~ o 0 N R j‘ ~ 'Q‘ -
e 2|y Yax
QR uzrru S Qe e (NEE GG,
LI 9000 ¥R S
SRS AEEEENERSH]
Jefa~p=~bd Muono Ta/nbhae
HAERERRE R i SURRIR3,
Yr22vwoe |Jonx IInxT0T
- - R
3 |
i .
N 9.0~ LR et N T~
L ) DR AR s
~NmTho ~Num [~ =

Post #ofe

Caveg Shaft

Main Shaff MHouse . '

Sec ll, T3S., R. I3 W

H I

/bJ

|
I

3
I
s

Prize 404

L]

Deg CEls 6

Lrplorailiesy

.

..Q/“/ﬂ//l

z?,—op@;_ea/ | Zf.__éqo s j’féﬁrﬁ.











IATTT I Dot A R4

N IO et )
4 S B

N

R

SRR AR

k*}'ulv&f i
FaRjicect

7

ST
PR
5 e

S

RS
PhLe






,mncls- vm'n.m.. . o
mo!mm .- Py

s m\mu.:oumu. R
N m“m.o'ﬁ“m‘ “

w. Al wu.oscmmrr y

m“l mnuoa or. uounv 7

" JAMES BOYD,

. m‘f‘ mo- °' OIOI.OGV ) : :
. R AR
BEM.H. PARKER, T ;'—\ R A

. S
b a5 g s b (e

':"&.n-'rlvm : :
- ASSISTANT PROFESSOR OF agoLoat i

: : GOLDEN COLORADO
e

fnaumm OF. GEOLOGY.

-

JGHN ¢. HAPP, . - :
umnm mntsoa OF GEOLOGY A

- nm. H. KEATING, .
" InsTRUCTOR 1N GEOLOGY

. W. #. LEVINGS,
e o . INSTRUCTOR IN GEOLOGY

'. Amcun mmm or cxm.ocv . . ! : "J. W. VANDERWILY, ! :
‘ E \- 3
Mro Do Lo Ru.ssell ) / . o, :'. -7 . . . '
- 'G=15 Tennis- Apartments o - e B :
“Forest- Hill, Long/Island U
iNew York / S S
PR - ’ . S fo

~ Dear Mr’ R“”en’ LR ey

S Thank you for your letter of February 24 .
. ‘together with the: sketches showing the workings L
LT of*the Prize M:lne.- e Co
oL Doctor Boyd and I ere 1nolined to agree '~ - /i
I -with you ‘that this property. shows' sufficient morit :
.+ 7. to-justify.some development. ‘We expect ‘to.discuss ’ , '
. .. -.this proposition with- some,of our. clients in the . -~ ¢ oo
- . .. near future, and you ‘may be assured .that we will o
- advise you con‘c‘eming their reaction as soon as-

. these: parties have had an opportunity to consider
this mterial. : ,
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ERKLS SDMINISTRATION _

[ Form

Mine  Worki

“Hiibart

L e e s e e e it S
. . .

///// 8hovis amount of ore mined. o e

- - MINE-WORKINGS; ~ORES ¢~ ASSAYS
PRIZE  MiNNG ¢ MILLING ‘CORPORATI

/000 fropo

L Drifts.

(1) Louis H. R. von aecan‘ examined - -
- the mine July 30, 1904 2nd conéluded . - )
ore in-the upper workings would sh?w»‘\ o
"~ a profit of $200,000. E.E.Chese,E.M. 3 :
Aug. 35,1916 also steted ore in-upper
. workingg would show a profit-as sopn.
~ semples from these workings 1/23/124
showed Better than $80.00 ore. The-
a2bove gives credence t6 von Ruecan.

-(2) From U.S. AGeblogieaI-‘Sdl-:vey, :

'.jf(i) E.E. Chase, E.l. July 3,117 b

v “PRIZE:MINING & MILIENCORP.. =~~~
= BF-100 l . ——

'

sec/ .

as-upraise ‘wes’' completed. ‘lir.Cohen's

.~ Professional Paper #94.. ~

ISOMETRIC ' MAP SHOWING
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Past Proddcfion and"HistQ i

The Seuderberg and the Prize, located around 1862,
are approximately paraliel and united at about 450 feet below
the surface. This caused considerable bitter feeling between
the owners as to ownership at the intersection of the veins.
Eight years of strife ended only after J. W. Bostwitk & Co.
bought both properties in 1878.

Production records are lacking, but the literature of
the times ‘gives an excellent estimate. Speaking of the Seuder-
berg in his “Colorado” of 1879, p. 322, tossett states, “In two
or three years the yield exceeded $250, 00U, Lhis was one of thé
richest ore bodies found in Gilpin County. The amount of

" high grade smelting ore sold was great. ‘L'here was-over five
feet of milling ore that yielded from six to twelve ounces of
gold per -cord (Scales were rare so a box 4’x4/x8 =128
cu. ft.=1 cord, was the unit for estimating haulage and mining
contracts. This volume varied from four to ten tons in weight,
depending on the type of ore). After the ore was exhausted,
Richard Mackay took out $75,000.” A’ total of $325,000. for
the Seuderberg up to 1878, PR

voes . -

The production at the Prize for- the .same penod -is
given in the “History for Colorado,” Vols 1, p 261 by Stone
as $650,000. . PRI

From 1878 - ’83 these two propertles produced $400,000
according to the “Colorado Mining Directory” of 1883 p. 299.
The Rocky Mountain News of Dec. 9, 1885, gives the. produc-
tion at $230,000 from ’83 to ’85, after whlcn the . properties
were sold to the Prize Consolidated & Mxllmg Co. of New
York in 1885. During this period, the Rocky Mountain News

carried monthly- items, showing that the. mill dlrt yielded on the
average of 900 ounces of gold per month, ‘extlusive of the

smelting. ores and that the average d1v1dend payment was
$10,000 per month. . .

. Herbert S. Auerback E. M, A M ‘reported .on -
March 24, 1908 that the Prize Consolldated & Milling Co. -

operated the property two years, paying -out $700,000 in

" dividends before they closed down in 1837. Production for
these two propertiés up to 1887, when the last d1v1dend was

paid, then totals -$2,305,000. 00, - -~ ...~

If we éxamine the map on p. 4 we see: thé reason WBy

the mme ceased “to- pay : :dividends. The vein split, just abeve - -

the 550 level and neither branch could be mined at a proflt

From time to time, money was raised tg dewater the mine, *

repair the shaft and to prospect for ore—to no avail. The mine .
remained unproductive. The 550 and the. 650 drifts were blasted
in the search of ore in 1893.

In January 1904, Samuel Newhouse started what 15
now the Atgo Tunnel. Its object was to intersect’ many of . the_.
largest veins of the district at depths considerably greater
than the deepest mine workings. This Would decrease the cost. -
of deép mining by furnishing cheap and rapld transportation.
to the’mills and R. R. at Idaho Springs and give natural drain-

age to the troublesome water that is a serious problem in the!

mines of the region.

. Early in 1910, 3% miles from the portal, the Prize
Vein was intersected 1600 feet below the shaft collar. Pro-
fessional Paper No. 94, p. 221, describes this vein at this depth
as from one to.four feet tthk carrying from .5 to 2.0 oz!

gold and from 3:to 16 oz. silvér per ton. Some assays showed

as high as 4}4% copper though most of the ore: appeared to
haVe no copper of value.

The mine would have been reopened and' work com-
menced 1mmed1ate1y after_the discovery of this vein but-doubt.
existed. that it was the Prize vein. Tn 1914 work was,started to-

upraise from the: tunnel to the-bottom of the old ‘shaft that was .’

some 800 feet deep. “This _not only proved it was the Prize.-

vein but provided goodr ventilation.and permitted the: mme‘

waters to drain out through the tunnel. “The U. -S. ‘entry into
World War I caused the.mine to shut down due to Jack of
labor and materlals Not until 1927 was work resiimed’ ‘to tom-

plete the upraise and’ mine 'ore. The -faith of the owners wis ¥

so great that they-added the lode';claims - the -East . Nevada,
the” Straub, ‘the High Grade, the Shafer the - Post - Hole, and
Grand Old ~Man to "their holdmgs between 1917 ~and - 1929.
Nothing .is_ known about these properties as no prospecting
work has éver been done. The Grand Old. Man shaft, which -
is 'someé~250 -feet deep’ shows “what appears to -bé good" lead ore.

: Work cominenced April 10, 1928 and 170 days later
1t was estimated that for $15,000.00 and in from 30. to 60. days
ore would be flowing to the mill and- dividends commg forth
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-1+ COLORADO SCHOOL OF MINES - )
m:'c::“‘:\‘::‘:;;‘“ o i f : S GQLDEN,COLORADO o R © & H. STEVENS, .

- DEPARTMENT OF GEOLOGY - : . JOHN C. HAFF,
.. . - i . - _ ASSISTANT PROFESSOR OF GEOLOGY

. ~ :
J. HARLAN JONNSON,
"ASSOCIATE PROFESSOR OF GROLOGY -

W. A. WALDSCHMIDT, . ' ) L PAUL H. KEATING,

. ASSOCIATE PROFESSOR OF GEOLOGY . INSTRUCTOR IN GEOLOGY ' .
. ° . . Ve . T T
JAMES BOYD, - - - N W. 8. LEVINGS,
ASSGCIATE PROFESSOR OF GEOLOGY - "+ INSTRUCTOR IN GEOLOGY

BEN.H. PARKER, . N
ASSOCIATE PROFESSOR OF elol.o?v

SPECIAL LECTURER IN bIOLDGY

a

Mr..D. L. Russell - _~ - . 2
G-15 Tennis-Apartments - L ' o

~Forest Hill, Long Island
‘New York = - -

~

Dear MI‘. ,Russell: | s

- ' Thank you for your letter of February 24
. together with the sketches showing the workings
of “‘the Prize Mine. . :

with you-that- this property shows sufficient merit .
. to Justify.some development. : We expect to discuss '~
this proposition with some.of our clients in the
- near future, and you may be assured that we will
advise you concerning their reaction as soon as .
these parties have had an opportunity to consider
this material. .. R

erely yours,

. : L - . . .
. L C e - :
| : :
" " -

Ben H. Parker

.
"x
¢
H
i
t e
) -~
PR —— -

ASSISTANT PROFESSOR OF GEOLOGY
.

3. W. VANDERWILY, . . l .

v ' N
. * ‘. 3
R - 3
BB e e

e —
e,

'
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SR, -

|

|

. ‘ _ , o
Doctor Boyd and I are inclined.to agree T
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" COLORADO ScHooL oF MINES - |
: ' *  E.H.STEVENS,

4. HARLAN JOMNSON, o - DEPARTMENT OF GEOLOGY . . JOHN C. HAFF,
. ABSOCIATE PROFESSOR OF GEOLOGY - : - ’ ASSBISTANT PROFESSOR O

FRANCIS M. VAN TuyL, c i . ’ Ei '
. PROFESSOR OF GEOLOGY - - GOLDEN.' COLORADO

PAUL H. KEATING,
INSTRUCTOR IN GEOLOGY

W. A. WALDSCHMIDY,
ASSOCIATE PROFESSOR OF GEOLOGY

- JAMES-BOYD, - -
ASSOCIATE PROFESSOR OF GEOLOGY

w. 8. LEVINGS,
INSTRUCTOR IN GEOLOGY

BEN H. PARKER,

ASSOCIATE PROFESSOR OF GEOLOGY J. W. VANDERWILT,

March 13, 1941

4

Mr. Do 'Lo Russ_ell -
G-15 Tennis Apartments .
Forest Hill, Long -Island
New York :

‘Dear Mf.,Russeii:'l

'Thank you for your'letter of February 24
together with the sketches showing the workings
of ‘the Prize Mine. = : ‘

o Doctor Boyd and I are inclined.to agree
with you that this property shows sufficient merit
to justify some development. : We expect to discuss
this proposition with some of our clients in the
near future., and you may be assured that we will
advise you concerning their reaction as soon as .
these parties have had an opportunity to consider
this material, . S

erely yours,

o a

Ben H. Parker

F GEOLOGY ‘
¥ GEOLOGY

1 F

i
1

SPECIAL LECTURER IN GEOLOGY -
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TO: DEFENSE MINERALS ‘INISTRATION : (19) - ‘

FROM: . PRIZE'MiN;NG‘& MILLING‘CQRP.

Form: MF-103 . - L ' ‘ . .
- : ~ THE REQUIREMENTS AND COSTS

-

23. Herewith expendifﬁres'andfﬁork'coétftq‘dévelop et léést'25,000
tons-of $60.00 ore- - PROVIDED THAT THE ORE BODY COMES UP. TO EXPECTATIONS:

< .

Insurance - turning on power; taxes, and current bills -=e————--ooeeeu $ 5,000.00
Overhauling mine shaft to insure safety------—--===-——m-mmmmemeoeoice . 3,000.00
Rewiring shaft - new signals and lights, 25 HP line to 800' level-=-=- 1,500.00 -

*  Replacing 800' 2" gir line _ - - 800.00
1000 ft. 5 x 7 drifts @ $30./ft.=- S 30,000, 00

"~ 6 second-hand mine cars @ $75.00/car —————- . - 450.00
2,000 ft. second-hand mine.rails, cross ties; splice bars and boltg—--. ~ .500.00

. Gonstruction of -10 ore pockets € $75./pocket-- ' ' 750.00
2,000 £t. 3/4" core drill holes @. $3.50/ft. , e . 7,000.00
Building repair to.house labor--=-r-- ———— e : © 6,000.00
Contingencies -and working capital- ’ ————— - == - __20,000.00

Total $ 75,000.00
Thegsuccess-9f~this.projecthill=lead the wayAthdpening-upathe entife
regionjto*private~capi§gl development of the zinc, lead, :copper, uranium, and other .
strategic metals. ' ' ;
| 23 (a). 6 muckers @ $1.25/hr; 3 miners @ $1.50/hr; 3 hoistmen @ $1.25/hr;
3 foremen @ #1.75/hr (when ‘the mine is developed). . . . :
23 (b). 1 sﬁperintendeﬁt:@.$650;00 perzmenth:(; .
. 23 (e). Overhauling shaft} rewiring shaft; réplacing.Z" air line; re- )
" Pairing-dwellings and shaft house, will take from three weeks to one month.  As soon -
as shafﬁ%is-ready, blockingjout“of*oremwili\commence. Ore pulled out will be stock-
piled until a steady tonnage of 25 tons per day "is assured. '

25 (d). -No~additionalnfapilities-required. - E s
q ' 25—(e), No new equipment required. . H
" 23 (£). Does not apply. R . S .

—

23 (g)._ goiet, compreésor, drifters, - stopers, assaying plant and equipmént,
all tools that go 'with the operation, supplies of square sets and timbers, pipe, valves,
et cetera. Applicant'is’unfam;liar with what rental costs would be.

. ?5 (h)._ Powder, fuses, electrical conduits and 7 KV transformer, $5,000.00;
This item is taken into consideration in costs of drifting.

3 (1). Electrical power is approximately $100/mo for the mine.

24. Six months from time loan is made it is: expected that the mine will be -
producing from 25 to 35 tons daily: The costs of operating the mine are expected to be
~ around $6,00C.00 per month after it gets started.- The net income -is expected to be around

fi:;ggg;go per month. An expenditure of $35,000.00 is expected in the first 8ix months of
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7 (c). cont d.

Thelr ore varies from nothing up to 4 féet in width and there are plenty
of places in the heart of ‘the ore shoot where a winze could be sunk that would show
much less than the Prize winze so you should have no hesitation . in opening up this
ground below the tunnel level and you have good reason to expect good results and a
paying venture. :

: In order to meke a-clean job of it and not be hampered for funds I would
endorse Mr. Willmerth's suggestion that a sum of $50,000.00 should be raised which
may or may not be required to put the mine in. shape, but should be available to guard
~aga1nst any contlngencles.

As to practical working out of the: enterpr&se and whether to make your own
-power or secure ‘it from the Argo Company I think can be left to Mr. Willmarth, who
knows the -inner Worklngs of the system better than I‘'do. 'There are many complaints
that the Tunnel Co. is lax in supplying proper air pressure and other facilities which
is something to be considered. All I would say is to apply this $50,000.00 to so great
an extent as possible in actually prov1ng up ground that is likely to be ore bearing .
and profltable. . . . .

¢

,Respéctfwlly,

o - Edwin E. Chase & Son (signed) )
REPORT ON PRIZE MINESy INC. ‘
Y . s : \, . » by L c s
o " . JOHN WELLINGTON FINGH '
! \ s o ~ Denver, Colorado »
—~ e o R o New -York,'N- Y.
’ ' " February 20, 1929.
Prize Mines, Inc. 4
120 Broadway } )

New York, N. Y. . : - _
Gent lemen: :

On January 24th and 25th I inspected recent developments at your mine in
Gilpin County, Colorado, accompanied by your manager, Mr. O. Barlow Willmarth. I was
already in possession of considerable information upon the development and production
history of nearby properties, derived- from examinations made on @he ground apd from.
my office files. I had also the use of the map made for you-by Mr. Edwin E. Chas? in
1917. This information led me-to confine my study to the veins as shown in your incline
shaft, in the Argo Tunnel andAafound the top of the uprise from Argo Tunnel.
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7 (¢) cont'd. -

RECENT DEVELOPMENTS. You are thoroughly familiar with these except
possibly those made in the process of connecting the raise with the incline shaft.
The bottom of the shaft was unsurveyed, and had been extended to a depth of about
800 feet. For the last 100 feet it had turned to the. East on a minor vein. A cross-
cut about 75 feet long, east from the top of the raise was necessary, therefore, to make
the connection with the .shaft. - To complete an operating connection it became necessary
to drivé upward from the top of the raise and curve over into the shaft.at a point about
40 feet below the 700 level. : : :

The cross-section herewith shows this work as it stood September 2, .1528.
At the time of my visit the connection had been broken through eand timbering of the

bucket-way by the‘new'routg was nearing completion. - ‘

-

NEW ORE. In the proéess of cutting out for the upward continuation of"thé'

‘raise at the 800 level“an entirely new discovery of ore-was made just west of the

top of the old raise in a vein which wag not followed up from the Argo Tumnel when
the raise was driven. It is nearly parallel with the vein in the raise, but it is
uncertain whether it is structurally a part of this vein, an entirely new one, or a
downward continuation of a vein lying to the west of the Prize vein in workings above
the 700 level. I am inclined to believe that the possibility last stated will prove
to be the fact. ‘ ) o C A

This is a good'showing of ore; 1 foot or more of solid sulphidealwith as~-
sociated stringers of ore. It is a large vein for this district and the ore-body
promises continuity. -~ I cannot form this conclusion from actual developments now made-

upon it,--but from the behavior of ore-bodies which have been extracted from ather
veins of similar size and structure near at hand at this and greater depths.

' A shipment-of about 19-1/8 tons to the Argo mill assayed: gold O.ﬁ?fOuncesl
per ton ($13.20); silver 2.44 ounces (about $1.46); zinc 14.5% (about 88.50)." De-
ducting mill, smelter and freight charges, and metallurgical losses, you should have
received for this about $1l. net per ton.

'»OTHER?KNOWN:ORE. Mr.;Chase's reports show a fine body of ore in the winze

from the drift west of the Argo Tunnel, presumably on the Prize vein. He also shows -

pillars and small blocks of ore in upper levels now now capable of yielding a profit,
but they may' be made to do so after your shaft has been put into good operating condi-
tion down to Argo Tunnel. ’ o ‘ -

POSSIBLE ORE DEVELOPKENTS. The discovery of the new ore described at a depth

of 800 feet and of the ore in the Argo Tunnel winze prompts the expectation that drifts

driven upon this vein and other known veins at depths between the Argo Tunnel and the
QpO'level may disclose important- bodies.of commercial ore. -

) DEVELOPMENT AND OPERATION RECOMMENDED. The cleaning out'of-debris now
block;ngvpart’offthénraise.from1the tunnel should be done first ‘so that the raise may

‘be made into an operating shaft all the way to the tummel and thereby reduce the cost

of delivering ore and waste to-the surface.

§

- : P : _ 1
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7 («c) cont'd, S B - " -

: A cfoss—cut-ehould then be driven west from the raise 100 feet below. the . .
800 level to find the probable downward continuation of the new ore. Then drifts
should -be driven east and west on the vein as long as there is a continued showing of

Ifrat the latter new level good-ore ig fouhd, another leveél should- be opened
100 feet deeper  and drifts also driven. T

" "No other work should be done for the present except upon this one vein and
that .for the purpose: of finding it at. regular level intervals downward- and open it up
with drifts to. expoger:it.sufficiently so that your ore production may continue uninter-
rupted, notwithstandipg the inevitable variations in the ore-body. After an adgquate
fund has been built up from production, developments may be extended into other veins.

DEVELOPMENT COSTS. Practically no‘new%mining'équipment is required. I-aséume

. that all reconstruction-above the 800 level is completed and ell work can now be con- L
- .centrated upon- clearing the reise to the tunnel: Although I have no means of knowing the

“ exact conditions which will be encountered, I should estimate that this work can be done '

for $5,000. If the ore-body~éontinues-downward,‘as I believe it will, an additional
$I0,000.>§hould open up new levels so that pkoduction profits will soon return this
money end provide -for future .extension of developments. I, therefore, recormend that
2 total development fund .of §15,000. be provided for-immediate use. >
‘ " Yours very truly, -
N .

John Wellington Finch (signed)

‘Questions 8,t9-12 (v) 1, inc}usive,.General Technical Data, is answered oﬁ Form

12 (b) -. -\
-+ 2. "An estimate of new tonnage (2,000 1b. ton) that is expected to ‘
be developed is as follows: Based on three points, A, B, and G, shown on Isometric

map on Page 14, the .ore body at point A in the Argo Tunnel is described on Page 221

of Professional Paper No. 94 by U. 8. Geological Survey as from one to four feet thick
carrying from 1/2 to 2 ounces gold, 3 to 16 ounces silver, and 4 1/2% copper. Point

sB'is at the 800' level where a 54" vein is exposed. Settlement on a 19 ‘ton shipment

“was for 14 1/2% zin¢, .66 ounces gold, and 2.44 ounces of silver. At point C, or the

‘Western boundary, is the Hubert Mine on the same vein as the Prize. The-vein in the

Hub?rt was 20'feet wide in.pldbes with approkimately the same assay values as the Prize
800' level vein. A conservative estimate of the ore between these three points is to

- use.a three-foot average width running the same value as settlement made on 19-ton

shipment = 3!thick x-800'depth x 800 1lin.ft. x 150#/cu.ft.= 144,00 Tons -
e B _ ...2,000 ... . _ :

- On the mine cldim map, also attached, it will be noted that the minéfwéikings
ex?end from Seuderberg 146 end line 2-3 to the end 3-4 of Seuderberg 103 and the”barallel _
veln system Shaffer 145 and Prize 484. These were the original claims owned by the Prize
Consolidated & Milling Co. The Straub, Grand Old Man, High Grade, East Nevada, Shafer
and Prize Extension were not acquired until after 1910.. To this day these claims remain
unegplored and should be explored with a core drill. O n the Grand 01d Man ther&-4
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12 (b).--2. (cont'd) _

shaft house with a shaft about 200' deep. . Good lead ore is still in the shaft house,
but between the Prize workings and.the end line 1-2 of the Grand Old Man, as well as
the East Nevada and the Straub, considerable ore is expected to be found. No work has
been performed on these claims, but exploration with a core drill should reveal 500,000
tons above the 500' level of zinc and-lead ore running around $30.00 per ton. .

Questions in General Technical Data 13 through 16, inclusive answered on form.

y ) 17. ) The mine 'is equipped with 75 HP Vulcan Hoist; 35 HP Gardner Compreésor;
o2 RP Sample. Grinder, 1 HP Furnace, blower, Assaying equipment and chemicals; all emall
tools, saws, hammers, axes, picks, shovels? etc; 2 driftérs;'Z stopers; 2 Jack Hammers.

‘ ' Large shaft house with two small buildings, iron covered - good condition.
r.Shaft house on Grand 0ld Man is.in bad repair. Four houses” for living quarters - one
is in excellent condition, one in fair condition, end two in very bad condition.
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Past Production and Histo?y.

The Seuderberg and the Prize, located around 1862,
are approximately parallel and united at about 450 feet below
the surface. This caused considerable bitter feeling between
the owners as to ownership at the intersection of the veins.
Eight years of strife ended only after J.. W. Bostwick & Co.
bought both properties in 1878.

Production records are lackmg, but the literature of
the times gives an excellent estimate. Speaking of the Seuder-
berg in his “Colorado” of 1879, p. 322, Fossett states, “In two
or three years the yield exceeded $250, UOU ‘I’his was one of the
richest ore bodies found in Gilpin County. The amount of
high grade smelting ore sold was great. There was over five

feet of milling ore that yielded from six to twelve ounces of -

‘gold per cord (Scales were rare so a box 4/x4’x8 =128

cu. ft.=1 cord, was the unit for estimating haulage and mining .

contracts. This volume varied from four to ten tons in weight,
depending on the type of ore). After the ore was exhausted,
Richard Mackay took out $75,000.” A total of $325,000. for
the Seuderberg up to 1878.

The production at the Prize for the same DCI‘IOd is
given in the “History for Colorado,” Vol. 1, p. 261 by Stone
as $650,000.

From 1878 - ’83 these two properties produced $400,000
according to the “Colorado Mining Directory” of 1883 p. 299.
The Rocky ‘Mountain News of Dec. 9, 1885, gives the produc-
tion at $230,000 from ’83 to 85, after which the properties
were sold to the Prize Consolidated & Milling Co. of New
York in 1885. During this period, the Rocky Mountain News
carried monthly items, showing that the mill dirt yielded on the
average of 900 ounces of gold per month, exclusive of the
smelting ores and that the average dividend payment was
$10,000 per month, >

Herbert S. Auerback, E. M., A. M., reported on
March 24, 1908 that the Prize Consolidated & Milling Co.
operated the property two years, paying -out $700,000 in
dividends before they closed down in 1887. Production for
these two properties up to 1887, when’ the last dividend was
paid, then totals $2,305,000.00.

If we examiie the map on p. 4 we see the reason why
the mine ceased to pay dividends. The vein split just above
the 550 level and neither branch could be mined at a profit.
From time to time, money was raised to dewater the mine,
repair the shaft and to prospect for ore—to no avail. The mine
remained unproductive. The 550 and the 650 drifts were blasted
in the search of ore in 1893.

In January 1904, Samuel Newhouse started what is
now the Argo Tunnel. Its object was to intefsect many of the
largest veins of the district at depths considerably greater
than the deepest mine - workings. .
of deep mining by furnishing cheap and rapid transportation
to the mills and R. R. at Idaho Springs and give natural drain-
age to the troublesome water that is a serious problem in the
mines of the region.

Early in 1910, 314 miles from the portal, the Prize
Vein was intersected 1600 feet below the shaft collar. Pro-
fessional Paper No. 94, p. 221, describes this vein at this depth
as from one to four feet thick, carrying from .5 to 2.0 oz.
gold and from 3 to 16 oz. silver per ton. Some assays showed

as high as 4%4% copper though most of the ore appeared- to-

have no copper of value.

The mine would have been reopened and work com:

menced 1mmed1ate]y after the dlscovery of this vein but doubt
existed that it was tH® Prize vein. In 1914 work was started ‘to
upraise from the tunnel to the bottom of the old shaft that was
some 800 feet deep. -This not only proved it was the Prize
vein but provided good ventilation and permitted the mine
waters to drain out through the tunnel. The U. S. entry into
World War I caused the mine to shut down due to lack of
labor and materials.
plete the upraise and mine ore. The faith of the owners was
so great that they added the lode claims: the East Nevada,
the Straub, the High Grade, the Shafer, the Post Hole, and
Grand Old Man to their holdmgs between 1917 and 1929

Nothing is known about these properties as no prospecting

work has ever been done. The Grand Old Man shaft, which
is some 250 -feet deep shows what appears to be good lead ore.

Work commenced April 10, 1928 and 170 days later
it- was estimated that for $15,000.00 and in from 30 to 60 days
ore would be flowing to the mill and dividends coming forth

This would decrease the cost .

Not until 1927 was work resumed to com-
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© .To; DEFENSE MINERALSGADMINISTRATION ~ (16) P o ]
FROM: PRIZE MINING & MILLING CORP, )

Form: MF = 105 FEEE ' .
) ' \ (6) |

B ) .Does not apply
- v~v . . - .. .. ' (7) -
. - .~ 7 ~Does not apply

' @) - -
, _ assErs .
Mining Property - = < = = = = = = = = = = = =§300,000,00

Developement and Organization A-‘-.‘-'- - - =< . 15,500.00

'i'otq.l Assets = = « = s - “--=- 353;5‘;’500.00

]

o ‘ LIABILITIES - )
Accounte Payable *———-- = == = == = == § 9,600.00 -
Claes A Stock == = = = = == 2w waos . 5,900,00
S Clags B Stock = == === = == == == 360,000,00
> " Total Liabilities - = = - = = - - $315,500. 00
(9)

. Up to this date, vochers in the files show an expenditure of $120,000.00 to

~ build the upraise from the Argo Tunnel to the bottom of ghe old Prize Shaft. An_
additional $45,000.00 has been spent to re-equip the Mine with tools, machinery,

- power line,.repairs to the shaft, new hoisting cable and repairs to the shaft house
and- other dwellings. : : ‘ - : B

(102 & b) ) 7

: , _ Both are._the same. o

_;‘;Paé;e 15 shows the mine claims with the length of the side’ lines. Operating large

~~Shaft House is over the Prize Shaft.-Shaft House over the Grand Old Man Shaft is in -
need of repaire Mill Site #11 is in Black Hawk, adjacent to the Gilpin Eureka Mille

N

- . This id the only tailings pond this mill can uses
B . A ’ y - o
. (15) » . o .

.. The mined ore is dumped into trucks and hauled down hill to the Gilpin Eureka -
~ Mill, 2.3 miles from the shaft collar and there milled. - S ~»
. - ’ (19 ) ‘ . . It
A discription of the ore body at the 800 level, where operations are to begin,
-~ 18 of great importance. We must not forget that the North and the South, shown on
the Isometric map (p 14), vein rejoin here forming a horse. This is also the point
where the Northerly dip.of the vein becomes a southerly dipe Geologically this is of
great importence for kt is the point where ore is usually found in abundancee A plan
of the vein is given below. Where the vein ima first intersected, North of the shaft,
the vein'was 36" ‘thick. A drift 20 feet East, showed the vein to ‘decrease to one inch,
~ + When the vein was followed West for ten feet it increased to 54", The increas in the
~ vein ig 18.inches per ten feet in a westerly direction. This is. IMPORTANT. The uniform
rate of increase in the vein is consistant with the properties of ore. shoots. If we can
use the knowledge gained by experience in the adjacent Hubert Mine, where ore shoots
weljebfgimd to be 30 feet thick, a 50 foot drift on this vein should reveal a sizable
ore’ -bodye. - B . - . - '

-
-
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shatt

| PLAN 015 VEIN AT aoo LEVEL

n..-'_‘-'. SRR o RGPS

Exploration is to prove up ZING' LEAD, and COPPER ore bodiese - Depoaite are :1n
true fissure veins and ore shootse . o . :

(21)

The proposed work can be followed on the Iometric Map D 4.

1) Overhauling Mine Shaft from. the cellar to the 800 to insure eafety.

2) Rewiring shaft for lighte, signalsa, and powere
g Replacing 2" air line t0.800 level. ‘ '
Drifting Weat at the 800, if the ore contimxoua ‘the drif‘ts will be contirmed as
: shown by the red linese ;
g Repairing houses for labore ‘
On pe 15, showing the mine claims, it is proposed to 5/4" core drill as per red
. liness The drilling is possible from the Gulch side which is considerably lower
than claim surface. By drilling at about 45° angle, the veins cen be intersected
approx. 300 feet below the surface. This: drilling is expected to reveal the
existance of 166,000, tons or more of good lead, zinc and copper oree. The
above work is expected to teke less than six months times’ .

(22)
Past Hiatory of the, Prize Mme, -Ue-Se Geological Professional Paper 94 with
the attached letter, p.18, from Dr. Ben Parker and Dr. James Boyd, two eminent
Geologistd, leaves no doubt as to the success of thés ‘projecte
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TO: DEFENSE.MINERALS ADMINISTRATION
Department of the Interior
Washington (25), D. C.

'FROM: PRIZE MINING & MILLING CORP.,
‘ Centrel City, Colorado

GENERAL TECHNICAL DATA

1. Meoterials produced: A )
-(2) The chief mine product is ZINC, followed by LEAD and COPPER.

(b) . By-products are GOLD and SILVER.

2. Name éﬁd type of mine - old nemes of broperty - extent of workings:
This is a lode mine. The ore occurs in true_fissure veins.

Previous operatofs end names: The Commonwesalth Mining ‘Co., - owners of

' ' the Prize Vein - 1862 - 1878;

The Seuderberg Co., - owners of the
- Seuderberg Vein (1862 - 1878);

J. W. Bostwick & Co., - purchased both
of above veins - 1878 - 1885;
The Prize Consolidated & Mining Co., - v
bought out Bostwick - 1885 - 1945;

- o The present corporation - 1945 - 1951;
(a) 1600' shaft on Prize and abouf 250' shaft on the Grand Old Men;
»(b) Approximately 2650' drifts and cross cuts; .

(c) The portal of the Argo Tumnel is 3 1/2 miles from the Prize shaft;
. Tunnel is 1600' below shaft collar;
(d) The Post Holevshaft and. the Seuderberg shaft are now caved;

* The mine waters drain through the Argo Tunnel, 1600' below the sheft collar.
5.. For each operation listed above supply the'following; | '

_ (a) Nearest shipping point is Rollinsville, Colorado - 18 miles north
R of Central City, Colorado; ~ e
| ’ (b) Nevada Mining District:
' - (e) sec. 11, 7. 3 s., R. 73 W.
(d) Gilpin County, Colorado.

4. State whether préperty is now in operation....
(a) Property is now closed down.
(b) The property has been incorporated in the State of Colorado under
" the name of THE PRIZE MINING & MILLING CORPORATION.

5. The mine produced from 1865 to 1887. Production is estimated to begin 6
months from the time work commences.

6. D. L. Russell, B.S.,.C.E., E.M., graduate of both Columbia College and the
9olumbia School of Mines, is President and manager; he hes been in engineer-
ing since 1925; hzs been gainfully employed by The New Jersey Zinc Company,
Ana?onda Copper Co., Phelps Dodge, and was chief engineer for the Bahia Corp.,
thla, Brazil; he has spent 7 years in Gilpin County preparing the Prize o
Mine for production as well as in the study of the region. He has followed
all the mining projects and studied the causes of failure. At preéent he
is employed by the Stearns-Roger Manufacturing Co. in the Mining Division.





TO: DEFENSE MINERALS AD%ISTRATION -2 -
From: PRIZE MINIHG & MILLING CORP.,

Form: MF-100 L ' - !

T History:(azThe Commonwealth Mining Compeny and the Seuderberg Company- started
mining on parallel veins in 1863. The two veins joined at the 450 foot level
resulting in serious litigation which was ended in 1878 when J. W. Bostwick &
Company purchased both companies. Mr. Bostwick operated the properties profit-
ably, selling out.to the Prize Consolidated. & Mining Company of New York in
1885. Two years later the Prize siopped production and dividends. . The vein
-split into the.north and south vein, neither yielding any ore. Interest in the
Prize as a producer was revived in 1910. The Newhouse drainage tunnel, now known
as the Argo Tunnel, intersected the Prize vein 1600' below the shaft collar. U..S.

) Professional Paper No. 94, P.221, describes this vein as from one to four feet
thick carrying from 1/2 to 2 oz. gold, 3 to 16 oz. silver, and 4 1/2% copper.

+ The Prize Consolidated & Mining Company sterted work in 1914 with O. B. Willmarth
of Georgetown, Colorado as manager. The plan was to upraise from the Tunnel to
the bottom of  the Prize shaft - a distance of 800'. The upraise would prove
whether this was the Prize vein - which was doubted by many - provide drainage
through the Tunnel, ventilation, and a cheap means of mining, for the ore was to
have been dropped into the Tunnel and taken to the Argo mill at the portal. Work
on the upraise continued until lack of labor and materials, due to World Wer I,
closed the mine in 1917, and not until 1928 wae work resumed to complete the
upraise. After a few months' work, O. B. Willmarth, the mesnager, wrote: "One
fact is. certain - we shall be puttihg a considerable amount of ore down through
our upraise when it is in working order. It may be 30 to 60 days more, but it
is as certain.as our existence." Misfortune.followed this report - previous work
had caved and it took two years to.repair the demage when the absentee owners,
who never once visited the property, ordered the manager to close down. The
menager protested that with very little more work they would be shipping ore.

He received a wire to close down regardless. . The mine closed in 1931 after an
expenditure of $125,000 with never an effort made to mine the ore in sight. The
upraise still drains the mine waters, and it proved thet the vein intersected

at the Argo level was the Prize vein. The upraise further proved that the vein
which split at the 450' level into the north end south vein rejoined at the 800!
level forming a 'horse!,. '

In 1959, D. L. Russell, C.E., E.M., examined the mine, repaired the ladder-
, ways 80 that the ore body at the 800' level could be examined. Mr. Russell en-
~‘“-~—~—~"“wi6ned~intOmparinership_with_the_jhenégﬂngggi_-El§g§;§Q~£§9pen the mine were

never realized due to the death of his partner. Mr. Russell tnen obtained full -

ownership and by 1948 the sheft had been repaired, the mine equipped with power
line, machinery, tools, and a great deal of repair work was accomplished. In
1943 the Prize Mining & Milling Corporation was formed. Abstracts of the property
are ready, and today the mine stands ready to block out ore. ‘

Although it is known thet considerable ore still remains in the upper levels,
operationswould begin at the 800! level. Here the vein changes from a south-
erly dip to a northerly. It is the point where the split vein reunited form-
ing 2 'horse!. : ’
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