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" UNITED STATES . ' 4
. DEPARTMENT OF THE INTERIOR )
Defensa Minerals Exoloration Administration

. OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DIMEA N_o./5 25

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are -checked and are arranged in this

manner: o
‘Left Side | Right Side
Certificate_of Audit (Final). L-Project summary.
Interim Audit(s). - TWork completed analysis.

/ ort of Review. A1l other material is filed in
[‘ 0S /7,9 éCY‘ A ' chronological order with corre-
Termina@ion Notice or Agreement. = . spondence including the following

reports as. checked'

Recision Notice. -
L—Final Field Team Report. (Tab)

Assignment of Contract. _
L—Operator's Final Report.

b///;ntract Amendments (latest on

top). L—Interim Reports.. .
|~ Contract with all exhibits and - On-site Exam Report(s). (Tab)
annexes. ' :

: Settlement Sheets.
‘ Owner'S’Consent to Lien.

L///ghbordination Agreement.

" Leases and assignments of leases.

‘p///Application and attachments.
Schedule of Collecticns.

L~ Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below.ﬂ . :

Maps in ' folder number

Operator's Monthly Reports in folder number

Wyl ¢// L

‘Reviewer's Initials °






~ ncoounts and recerds fer the follewing reasensi

pertaining to Explorstion Preject Centract ¥o, I-Du-£27, Dockat o Lk 1528,
including isendaent NYoe. 1 te 4, for the month of July, 1951, and Juguet, 1952

to Oemhr‘ 1952, and Januazy 1954 to March 1954, i¥oject war recessed by
suthorised sasndments for interia periods, The contract sovered & preject for
the sxploration of lexi and sinc on preperty known se “heldy Johnson mine

located in Park tounty, Celorado.

ity review included an examimation of the Menthly Reperts {Form
i"-104) and supporting documents altsched tisreto, comperison ef the conte
 claiaed vith the contract and pertinent schedules, consultation with Lhe
Sxecutive Officer of the Pisld Team in charge of the preject, and & deter-
 minstion of the reascnsblsness sud yrepristy of the ceets,

‘hie review ves mede {n lisu of & final audit of the Operatorts

{A) mm-munmumwanmtwmu
. sexcessive in yelaticn to tue estimated amount of pessible dis-
alloveneer thereunder; - C .

(B) 7hbe Monthly leports vere supported by decumemtery proef ef the
. eonte (84,981,34) incurred under conirect srovieions for can-
“ trivution by the Governent on the basie of sciusl conts imeurred,
. except for the coste (31,272,0G) claimed for tne montn of July,
1951, whiehr wore determined to he ressonsble and within the rates -
. epecified in the contractj And R :

© (2} 4 lnxge mr"aim (24.318.6&) uvf tho?'aout;ﬁ $ncurred vers undsr &
. centrsot provisfon for payment by tha Goveryment en the baeir of
agreed estimated sorte of wnits of work sotually perfersed. ‘

" ine review disclosed tbe following
paid or to be pald the contractors . -

factn in yegard to the ameunt

~ Lotsl cost as billed by Comtracior: $9,800.00

Tz LiE: Finance Officer:  lone ' '
Lerewith L hone R - T \7\
Jotal hecevted Jorte . 59,8000

: . tne contract calls for & 5. nercent perticipation of exploratien
_expennee by ibe United “tates Goverrsant. ‘hersfore, payment to the Jentrasctor
by tie Govermment lu the amourt of four "houssnd Hine Hundred and no/10G :
Toilurs -~ ’51»,906.“& Lol . S
1s consicered valid and proper, provided tlut the legional Exscutive Cfficer,
the <duirdetratory or otier competent officisl has scospted or wvill scoept
‘the project ae heving otheruise met the termr of the asxtrsct.
4 Augunt o N - e
o W 19, 9% o S “T. 4. Bruding, suqiter






& File Copy

» Surnzsme
UNITED STATES M
| DEPARTMENT OF THE INTERIOR
’." DEFENSE MINERALS EXPLORATION ADMINISTRATION
i

WASHINGTON 25, D. C. Ya A

JAN -~ 3 1958 )

¥r. X. N, Rasmosan, President
Shelby-~Johnson Mines, Ins,
Deaver 2, Colerade )

Re: Docket No. DMA~1528
Contract Idm-E27

Dear Mr, Rasmusan:

Ve are pleased to advise you that your performance of
exploration work under the subject contrect bas been satisfactory
%o the Government, and the acoount relating thereto has been
closed. The final sudited and setiled accoumi shows:

Total allowabls costs incwrred $9, 800,00

Total Government eontribuiion .
at 50 pereent $4,900400 .

. Your attention is cslled to the provision of the contract
shich requires you to keep and preserve your records and accounte of
this transaction for a period of three yoars for possible future
reference, : ‘ , K - :

We sincerely regret that the work perforwed did nol result
in a certification of discowery or develocpment under the provisious
of the expleraiion contract. In the absence of such certificatiom,
the GCovermmsnt reizins no claim or lien against the property er any
production therefrom, - : .

The Covermment is grateful for your participation in this
sxpleraticn program of the Defense Minerals Exploration Administra-
tions

o

, / o smer'e}y yonrs,f
Y gualt/er 12/20/8k : -

Copy to: Docket ’ g
py  Admr R, File ' 3@3@°Wﬁﬂ@ndMﬁ,ﬁ ﬁﬁﬂ“”
Ope Committee a ' :

Base Metals Administrator
Region IV (2) R

Mr, Bishop, USBM -
Mr, Kiilsgaard, USGS
Chron. -






) . ’ - ‘ GOVERNMENT COPY

No. 4

AZHDMENT OF CONWT:ACT: No. I-DMA-E27
Contract Docket ¥o. DiA 1528, dated June 27, 1951, Detween
the United States of America and Shelby-Johnson Mines, Inc., is
hereby amended as follows, effective February 5, 1952:
Referring to the imendment dated February 5, 1952,
which amended "Article 3. Exploration Project! of
Exploration Project Contract Form }F-200, void said
_Amendment. '
‘Referring to article "3. Exploration Project" of
Exploration Project Contract Form MF-200, delete
"six (6) months" and in lieu thereof substitute
"thirty (30) months".
This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
. which the Government may pay or the percentagé of the costs which
the Govérnment may pay under the provisions of Article 11 of the

contract form.

Dated__ February 13, 3953 _ , 1953.

SHELBY-JOHNSON MINES, INC. UNITED.STATES OF AMERICA

_ / )
By By gé?%% ;EEZZZEEE;EE; .
. Everett son, Administrator, Defense
. Vice President ¥inerals ¥xploration

Administration
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- ‘ ) ‘GOVERNMENT COPY

Moo 3
AMENDMENT OF CONTRACT: No. I-DMA-E27
Contract Docket No. DMA 1528, dated June 27, 1951, be-
tween the United States of America and Shelby-Johnson Mines, Inc.
is hereby amended as follows, effective as of the date of said
contracts _
Referring to WEXHIBIT "DY éttached to Exploration Pro-

Ject Contract Form MF=-200 add the following: A breake
down of estimated costs is as follows:

Independent Contracts = $7,000,00

Labor at $1.50 per hour - 800,00
Supervisor at $10,00 per day - 700,00

Power and Miscellaneous

Supplies = 800,00
Preparing drill sites = 500,00 :

This amendment shall not be construed to increase the
estimated total cost of the pfoject, the aggregate total amount which
the Government may pay or the percentage of the costs which the vaern-
ment may pay under the provisions of Article 11 of the contract forme.

Dated September 16 , 1952

SHELBY~JOHNSON MINES, INC. , UNITED STATES OF AMERICA ?{W

’By' %

Vice Pregident .

- wars PO
N e S MR
e simant v

Mnens e
sisae L






COPY. SHELBY-JOHNSON MINES, INC
716 Colorado Building
Denver 2, Colorado

August 19, 1952

United States of America
Department of the Interior
Defense Minerals Administration

Re: Exploratlon Proaect Contract
Docket No., D.M.A. 1528
Commodlty Lead & Zinc

I—DMA-EZ?

Gentlemen:

We respectfully request your approval of an
amendment ‘of the above mentioned contract in the follow-
ing partlculars.

Exhiblt D as shown by 1nstructlon 8. to show
the following costs:

Labor @ @1 50 per hour, total 3800 00
Supérvisor @ $10 per day, total . 700,00
Power and supplles, estlmated

total cost - 800.00
Preparing drill 51tes estl—

mated total cost 500 00

e further respectfully urge that the above
mentioned amendment be made retroactive to June 27, 1951
and effectlve as of that date.
YOurs very truly,
SHELBY;JOHNSON MINES INC.

By " /s/ Barold H. Widney
Secretary






. ®
. UNITED STATES
L

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
DATE . 2/13/52

REFERRED TO:

1. _Opv—bomms="7627

2. Duen. Ciler 1245 39

3. Ji

4,
FOR:
............ Action -eeeeem-m-n- Recommendation
...... —----- Approval —eeen-un-a Record
............ Comment of e,
............ Conference —eeememnn-- Referring
............ Consideration 7 T,
............ Filing weememm---- Reply for signa-
............ Instructions tureof ..__________
............ Investigation aeeeeeee---- Rewriting
............ Initials ceeeemmmeee Signature
............ Mailing ceemmeeemm- Suggestions
............ Previous correspondence ........&._ Your information
REMARKS: . The amend. extends the starting anc
—.completion date of the contract, undoub-

..Yedly due 1o operating conditions, and is
_..therefore sapproved.

Check (X) before the items needing attention.

o B, Yiorlds

o2l

GPO  16—63815-1 Initials of sender.






. ) - ‘
UNITED STATES ‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22, New Customhouse

Denver 2, Colorado February 5, 1952
Hezorandum
Tos C. 0. Mittendorf, Acting Administrator, Defense Minerals

Exploration “dministration
From: Executive Officer, Field Team, Region IV

S8ubject: Amendment to Contract I-DMA-E27, Doéket DMA 1528, Shelby-
Johnson Mines -

Enclosed ars the original and two copies of an amendment to
the above contract.'

Copies of this awendment have been given to the operator, to
the Fiscal Officer, Region IV, and we have retained & copy for our

files.
: . 7
" /I, H, Rast, Jr.
j/
Enclosures
JFS:1d

co» Dooket, contrect, chron.






£ 90 ¢

AMENDMENT OF CONTRACT: No. I-DMA-E27
. Contract Docket No, DMA-1528, dated June 27, 1951, between the
United States of America and Slaelby—Johnson Mines, Inc., is hereby amended
as follows: |
Referring to Article 3, Exploration project of Exploration
Project Contract, Form MF-200, after the words, "to bring
the project to completion within a period of" delete the
following:
"Six (6) months"
and insert the following:
¥Sixteen (16) months",
This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs.which the Government may pay under

the provisions'of Article 11 of the contract form.
Dated February 5 , 1952 V

SHELBY-JOHNSON MINES, INC. | UNITED STATES OF AMERICA

s . . 7
Byw}&,.m V.Paran, @>/m v/

By
//’ Executive Of§1ber - DMA

ar A/ W @2/7s/s~;>y





SHELBY-JOHNSON MINES, INC.

AMENDMENT OF CONTRACT: No. I-DMa-E27

Contract Docket No. DMA-1528, dated June 27, 1951, between the

United States of Amerige and Shelby-Johnson Mines, Inc., is hereby amended

as follows:

The entire three lines of the paragraph under "Exhibit
A" Exploration rroject, is stricken out as of this date
and the following substituted:

"Tn addition to 159 feet drilled from underground in-
diamond drill holes 4&nd 6, and completed prior to date
of this amendment, approximately 9 diamond drill holes -
numbered 1A through 9A at approximate locations, depths
and inclinations as shown on the attached map "Enclosure
C". Total footage estimated to be 1225 feet at $8.00
per foot - $9,800.00".

This amendment shall not be construed to increase the estimated -

totel cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs which the Government mey pay under

the provisions of Article 11 of the contract form.

Dated __ _ November 5 , 1951,

UNITED STATES OF AMERICA / !

- 4
A

’k,/g&ecutiveva}fice§/¥ DMA

ghuakllféLﬂgnuaén - GQLP“' » o . 7
By M/Z’L"’f” o/ u,;{: By % Lot S —

7
’
7






22/, New Customhouse

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Denver 2, Colorado

DEPARTMERT OF THE Igrepy

NOV9 1951

Dfense Minerals Adwinistratian,

UNITED STATES

WASHINGTON 25, D. C.

November 6, 1951

To: C. 0. Mittendorf, Director, Froduction Expansion Division
Defense Minerals Administration

From: Executive Officer, DMA Field Team, Region IV

Subject: Amendment to Contract I-DMA-E27, DMA Doc
Mines, Inc.

ket 1528, Shelby-Johnson

Enclosed are the original and two copies of an amendment to
the above confract which provides for approximately nine diamond drill

holes.

Copies of this amendment hawve been sent to the operator and

to the Fiscal Officer, Region 1V,

files.

Enclosures

DEPA D Tep s
EPAR TNy U T3 mire
ﬂg%’fge Fﬁw y Bl MU.*?
itnerals éi!;nis;.‘sir;ff@n

FESEED
NOV 9 g5

Preeanmy

/

. ek

One copy has been retained for DMA

A

J. H., Bast, Jr.
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Nov 1 5 1951

Sentraat “ervice Seetivn

Senersl ascounting Uffiee

T..opth Fioor « hew Ol Bullding
y 2 r

harriagten 25, B G Yot Docket %o, i M52F

Sheiby~Jubasus ! ines

A yretica Proles

A T

o d

e

Jent .etenl

Thers is ssoiosed the cri’imml €f wn w,mmg fated |
Boverdey 5, 1951, t¢ the supticned Kxplomativa rroujest @nﬁmw
whlol shiuid be attached % the oyirigal ecatrest prmvul;
Aaoere .y youret,

Tl rned PRANY &, JORNSEN
e R Eas] ¥

rgting Lirestor
septucticn Srpaasion m\r_iu:m

YR T )

YiXnouse/reb
11/14/51

ce 08 Jdrp's lenéing Mlles
Reptrts and Recurds
LD
rieid Tous, Hegelv(2)
iiPe ENCUSEH
Tocket
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MF-200 (A) v : '
(February 1052) : Commonity . Lead - Zinc

. " Government's Copy
T UNITED STATES OF AMERICA IDM-;: gz

DEPARTCT OF T'F renga  DEPARTMENT OF THE INTERIOR
Detense” Moo v‘& '.mgmgmtmDEFENSE MINERALS EXPLORATIO_N ADMINISTRATION

S )

(Short Form)

i . D ome AMENDED
} \ FEB-11954 EXPLORATION PROJECT CONTRACT!

Itis AGREEI)..thi.s _____ 3:@.-___‘__--_-__-_, day of 4.Deqember reereeey. 195_3, between the United States of Amgx‘ica,'actihfg

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and*"_.....Shelby~JohnsomMines, Inc,, a Colorado corporation - -

___________________ 716._Colorado Building .
e Denver 2, Colorado. . T —

and as"'S‘et"for'th":tn"ﬁnnéxeS"‘i"and"i['I“,'"at‘ca"cherd
-hereto and made ‘a part hereof:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense ‘Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” .

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of COlOI’ad(_)__ feeen
, Lounty Park . r&gc}as follows: > Mary Adajjr
(1688); Shelby (89307, Congress (3295); Franklin (B598) Tegal Tender (6671),
Little Pearl (7181),5John' Logain (71;15), Boston Ci?sarwl%687),tBoztgnlcbil_ty mf’li'
.Boreas (7721), Mable (7721) and Connaron (2430), patented lode mining
(7687),. Boreas. | (7¥ d;iﬁ-Sec.9,T.9$.,R7 W, Mosquito M;n,ﬁg'ﬁistrict, Park

hereinafter called the “Operator,” as follows:

claims, all situated in Sec.9,T.95.,R7OW, Mosquito Mining District, Park
the Operator represents and undertakes: * . : County > Colorado.
(A nat-Ale $esio kel X0 K KO D FOR AT PRI M Th Je 20N D E X KNG

W 18, 65,9070 5950, & Rn-Aguschlidl ol 3he XN XX IR XS XK

———— e

s are
(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consen{ to Lien ¥ attached.,
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost.of
acquiring, owning, or holding possession thereof. COntinue

ARTICLE 3. Exploration project.—The Operator, within .@.tl_il'_i}.Y.__(3Q)__ days from the date of this contract shall XJ{IEREE
work on a project of exploration for® Lead - Zinc . i

‘ . rior-to-June27; 1954
in or upon the described land; and shall bring the project to completion mm&mm 57195 F.3,6,8 1% 1

The work to be performed is more fully described in Exhibit “A’" attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Governmenf will contribute to the cost of .this work as here-

- after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, .
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety.and for work- -
men’s compensation and employers’ liability insurance, with suitablé. and adequate equipment, materials, and labor, to bring the -
project to completion within the time fixed. The Government. shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. : under Stage II - '

ARTICLE 4. Costs of XBEPWRDE—The agreed, estimated costs of performing the work ‘expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to bé moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pa. percent of these agreed, estimated costs, as they
accrue, for units of work actually performed t.gat conform with the description or speciﬁcations for the work set forth in this

contract, in an aggregate total amount not in excess of $_.2_4-_L|299__-_33-, which‘is _--'..'-fZQ.---___’ ______ percent of $..4__3.§.:_|-_.8.-e§§,
the agreed, estimated total cost of tBEXMDIMXK in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a’final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make p entg direct tq the Qpera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. €€ AT icie

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

' Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

1If sufficient space Is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. : | -

2 Give legal description or- enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

attach or the production from which is not to be subject to the Government’s percentage royalty.
" 4 Strike out the provision not applicable.

- ® Name of minersl ar minerals. 16—66320-1

~— /o T






N e WA . J .

- . .

— L 9 ™

(b) Final report.—Upon comp!mn of the exploration work or termination of !e contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work., \ ’

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - - o -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced ‘before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any sich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrl\t contributed by the Government, without interest, is fully repaid, or.said 10 years have elapsed, whichever occurs first,
as follows: -

(1) One and one-half (12%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Onme and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land

: (_iesfcrlilbéd i’I:i Article 2 and upon any production of minerals therefrom; until the royalty elaim’is extinguished by lapse of time or -
is fully paid. , [ .o : . -

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production opetations. Annex II, substituted for Article 6.

. ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written. consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8.  Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the. opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery an(l irs the opinion of the Goyernment further operations.are not \“xstiﬁed.

a

e e . “In Article 4,the words "Stage II" are sub=. .-
| d 7, A
sg%tgggg‘ugo%ha%ﬁém‘geafee%é’dw%%? 8. _the __pro;ect.'f’x' (b % The I‘qllowing.garagraph is
a —at-the end ol Article #: The agreed; estimated total cost™ o “the proj-
ect--in-whieh-the--Government-will--participate-is-set-forth-in-Exhibit-"&"-as
9_,800—.—--4--'—1‘%—1e-—€:evemment---wi-ll»--pa¥-f5€)-~pereent‘;--0f—--t-hese--cests~,—--as-,-~they~--accme-;
n.an aggregate total- amount-no ~in-excess of -$U, 900 vt '

Executed in sextuplicate the day and year first above written.
: e : S ) THE UNITED STATES OF AMERICA

' SHELBY-JOHNSON MINES, INC.

) L LI rator) . i . T . By T
@7 m /[? P ~, haministrator, Defe
By ..M e ML\ adanuseny T e, Minerals Exploration
S R ] : Administration
1, ' John D. Bryant L , certify that T am the . : secretary
of the corporation named as Operator herein; that. R, N, Rasmuscn , who signed 1
this contract on behalf of the Operator, was then President . . ) of said corporation ;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ) ’

CORPORATE
SEAL

U. 8. GOVERNMEN]
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EXPLORATION PROJECT CONTRACT
SHELBY-JOHNSON MINES, INC.
DOCKET NO. DMA-1528

ANNEX I

WHEREAS, the parties to this Amended Exploration
Project Contract (hereinafter called "Amended Contract"),
are also parties to Contract I-DMA-E27, Docket No. DMA-1528,
dated June 27, 1951, as amended (hereinafter called the
"Original Contract"j; and

WHEREAS, only part of the project work described
in the Original Contract has been performed and the parties
desire to restate the work to be completed, and to restate
thelr agreement; '

NOW THEREFORE, it is mutually agreed that:

(1) Effective as of June 27, 1951, the Original
Contract is amended and superseded by this Amended
Contract which shall control the Government's claims
and liens for percentage royalty, and in which all
rights and obligations of both parties are merged,
except that vouchers and claims for the Government's
contributions to the costs of the work performed
under the Original Contract shall be made as pro-
vided therein;

(2) the entire project work to be performed
and the costs thereof are stated in Exhibit "A"
of this Amended Contract; and .

(3) the Operator hereby releases and agrees
to save harmless the Government from all claims
and demands arising out of the Original Contract,
except as otherwise herein provided.
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'ANNEXII

The-following provisions are in lieu of Article 6 :

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development,

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten*years (or other
period fixed by this contract) from the date of the contract, er until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton. '

(b) One and one-half (13) per cent of any such net amounts, plus
one~-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.,

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10,00) per ton, three and one-half (33) per cent.)

c. Definitions.~-As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e, Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due, '

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operatdr’s successor in
interest to engage in any mining or production operations,

*The period "eleven years" is substituted for koks0
-the period "ten years." h
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AMENDED
EXPLORATION PROJECT CONTRACT
SHELBY-JOHNSON MINES, INC.
DOCKET NO. DMA-1528

EXHIBIT "A"
Description of the Work

Stage I

The work under this stage is the work completed
under the Original Contract and consisted of T43 feet of
diamond drilling from underground and surface locations.

Stage II

The work under this stage is outlined, in part,
on the attached map entitled "Figure 1 - Plan and Section{
Showing Exploration Proposed By Amendment, Mable Adit ***"
and consists of the following:

1. Rehabilitate the Mabel adit level from the
portal to the Mabel vein, a distance of approximately 95
feet, including clearing the portal, enlarging the adit
tunnel at two points as required, and removing the track
and pipe from the main adit and relaying the pipe and
track on the surface and in the Mabel adit.

2. Excavate and prepare a winze station at a
point in the Mabel adit approved by the Government.

3. Sink a winze 42 feet on the Mabel vein,
4 feet by 8 feet in cross section in the clear,from a

"point in the Mabel adlt approved by the Government.

4., Crosscut westerly from a point in the winze
approximately 34 feet below the Mabel adit level, a distance
of not to exceed 17 feet,to further explore the ore encount-
ered in diamond drill hole No. 6A. Direction and location
of crosscut to have prior approval by the Government.

All work shall be timbered as necessary, and all
work shall be subject to the approval of the Government.





R

Estimated Costs of the Project

Stage I

T43 feet of diamond drilling completed
under Original Contract (subject to audit)

Stage 1I
Agreed Unit Costs

$4,981.34

1. Rehabilitate the Mabel Adit (item 1) §$ 777.00%/

2. Excavate and prepare winze station

(1tem 2) 422 661/

3. 42 feet of winze @ $72.00/ft. (item 3) 3,024.00

4, 17 feet of crosscut @ $35.00/ft.
(item 4) : 595.00

Total Agreed Unit Costs

. Costs Stage I ‘$4,981-34

Costs Stage II ~  _ 4,818.66

Agreed Estimated Total Cost of
the Project v

Government Participation @ SOZ"

4,818.66

$9,800.00

$4,900.00

1/ The completed work is the unit.
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. suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Défense Exploration Projects.”
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© OMF-200- % o . D - '
(April 1951) * ° = ’ _///, J ? I :‘ Docket No. DMA _15.2.8.
b L E

UNITED STATES OF AMERICA - 1-DMA-E27
DEPARTMENT OF THE INTERIOR ——
DEFENSE MlNEBALS ADMINISTRATION

~ :5"64"3:432’3”‘;’1 4
EXPLORATION PROJECT CONTRACT!
It is agreed this ____g?.t!!! ...... day of __- June , 195;1:_, between the United States-of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? _______________
. . . 3
Shelby=Johnson Mines, Inc. Ry LT
716 Colorado-Building ) PN
Denver 2, Colorado : wan

Sty
G

hereinafter called the “Operator,” as follows: .

1. Authority for contract. This agreement is entered into under the authority of t}{é“])'gf‘ensei Production Act of 1950, pur-

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Colorado. , County of P&r}( described as follows:? , N

c4

liary Adeir (1688), Shelby (2930),.Congress (3295), Franklin (6498), Legal
Tender .(6671), Little Pearl (7181), John Logan (7415), Boston City (7687), -
Boston City #4 (7687), Boreas (7721), Mable (7721) and Connaron (2430), patented
lode mining claims, all situated in Sec. 9, T.9S., R784, Mosquito Mining District,
Park County, Colorado.

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® _____. lead and Zinc .. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ __. Six (6) Months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

b.- Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the projéct to which the Government has contributed its pro-rata share.

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased;or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to €quipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged

as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

& Name of mineral.

8 Not in excess of 2 years. 16—64066-1

Commodity Lead -& Zinc
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7. Title to and disposition of qyrty. All facilities, buildings, fixtures, equiat, or other items costing. mor® than 950
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. _ -

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings;
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. .

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work

\under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

||Operator 50 percent of the sum of such costs incurred; Provided, That. the aggregate total of all sums paid by the Gov-

'lernment under this agreement shall not exceed $____. h.,QQQ‘QQ ...... , which is _____ 50 . percent of the agreed estimated total

!icost of this project, $.--9,800,00

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. - The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

18. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as'a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
*- (3% )-percent. - : . ' . ]

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five-(5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ) : i

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

. Executed in triplicate the day and year first above written.
< M ' z é M : THE UNITED ES OF RICA
-, ‘et AP wmr.,
(VAN 04 (Operator) hadl By %{N

By W Mm A isgrator

C/ © U. S. GOVERNMENT PRI m—owasDefense Mj—nerals Ad]nj_rlistration






DOCKET NO, DMA - 1528 (Lead~Zinc)

Shelby=-Johnson Mines, Incorporated

Exploration Project Contract

EXHIBIT "A"

Exploration Project:

Approximately 10 Diamond Drill holes from various locations in crosscut
tunnel and drifts, as shown on attached map, from 4O ft. to 225 ft. in
depth., Total footage estimated to be X,225 ft. at $8,00 per ft. $9,800.,00,

EXHIBIT "B"

Fixtures and Improvements:
The cost .of any additional facilities, buildings and fixtures to be

purchased, installed er erected by the Operator shall not be charged as a
cost of the project,
EXHIBIT "Cn
erating Equipment: ‘
The cost of any equipment rented, purchased or furnished by the applicant
shall not be charged as a cost of the projecte
EXHIBIT "D®
The work will be contracted and the estimated cost of $8.00 per foot
includes the cost of labor, supervision and supplies,

SEXHIBIT ZEf

Rehabilitation and Repairs:

The cost of any necessary rehabilitation and repairs of existing
facilities, buildings, installations, and fixtures to put into useful and
operable condition shall not be charged as a cost of the project, '
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AGREEMENT FOR DRILLING

THIS AGREEMENT, Made and entered into thisilst day of JuWp,
A. D. 1951, by and between the Rppky“Mountain.Diamond Priile-
ing Compeny, hereinafter called the party of the first part,
and the Shelby-~Johnson Mines, Inc., hereinafter called the
party of the second part.

WITNESSETH: | o

The party of the second part has under lease certain mining

~property which it is desirous of drilling for the purpose.of

- exploration, said property located in the County of Park, .

and State of Colorado.

' The party of the first part hath covenanted and agreed with

sald party of the second pert, its successors and assigns,
to do seid exploration drilling. S '“N”
The covenants and conditions mutually agreed to by the par-
ties hereto are as follows, to-wit: -
(1) Ths party of the first part will as soon as pos-
é;ble,vbnt in any case within thirty days, procede to the
sald property in the County of Park and State of Colorado
under lease by the party of the second pert, and procede
to drill test holes on said property. Time shall be of
the essence of thls contract, and in case the party of the
first part shall neglect or discontinue the work of drill-
ing for the period of fifteen days, such neglect or discon-
tinuance shall of itself be a forfeiture of all rights and
claims of the party of the first part under this agreement

‘without eny notice or demand by the party of the second part.

(2) The party of the second pert egrees to prepare
room for the said party of the first part at various points

\
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on the sald property for the erilling, and party of the
£irst part agrees and covenents to drill said test holes
at those places and to the depth specified by the party
of tﬁe second parte. o ; o _
~ (3) The party of the second part eovenante'gnd.ag:ees'
%o pay the party of the first part the sun of GMmesDollare
($8200) per foot for each foot drilled, snd payment will
be made on the first day of the month for the footage drill-
ed in the preceding month. - | o
- (4) Party of the second part agrees that he will gua-
ranted a minimum of 1200 feet of drilling, end the party
of the first part agrees to do at least the 1200 feet of
drilling hereinabove specified. o
- (®) Party of the first part agrees to furnish the
necessary drilling equipment, with the understanding and
agreement that size AX bits will be used, with all risk ‘!
and damage to said equipment to be assumed by the party
of the firat part at all times until this contract 1s fully
and finelly completed. 5,
(6) Party of the second part will furnish only the
necessary power.anq.water for the said test holes.
(7) Should party of the first part refuse to drill
as per the‘terms_ef this agreepenp,uerdrefuselee drill
the minimum footege of 1200 feet herein provided, party
of the second part'ﬁay acquire the services of any COn~
petent driller to do or complete said drilling, and party
of the first part hereby agrees to pay any and all costs
above the herein specified& Dollars ($8.00) per foot
for the 1200 footage m;gimum;~seidlpayment to be made on
the 1lst of_the"month.fpr the previous months footage, and
sald payment to be made to the party of the second parte.
(8) Should the party of the second part refuse to






fulfill any of the terms of this contract, it heredby agrees
to pay the rate of“Dollars (M 00) per foot for all
the footage done up to 1200 feet, and 1n addition to pay
the sum of One Hu.ndred Fifty Dollars ($150.00) as liquid-
ated demages, said payment as provided in clause (@) and
in this clause to be full and complete damages and settle-
ment under the terms ‘hereof.

IN WITNESS WHEREOF, the parties hereto have set their hands
and seals the day and year first above written.

SHELBY-JOHNSON MINES, INC. by

&mﬁé‘:&&_(m@

ROCKY MOUNTAIN DIAMOND DRILLING cow

' /Mﬂ_%w.(smm |






‘ Recky
performance of the follewing werk: Dismsend Core Drilling em
me,m,cohw,mumngmwsaamtc
the work described in an Exploratien Preoject Contrest dated June 27, 1551,
I-DMA-E27, Docket Ne. DMA~1528, is hereby spproved by the United States
- of Amerisa, subject te the fellowing Serme and oonditionss -

. 1. The Covermment shall not de nor be conaidered tc he a
party to said independent contract, and the Governmnt's right
to terminate the exploratiom project contract wder any of its
~provisiom-hxnmmuvmrhotﬂoc‘«dbyrmet

said w-pendent contracte = , :

, 2. Bczardlen of the pmviuim of said independent con-
tract, the Government will participate in the paymsnts to the .
independent centrastor only on account of work actually performed

_and that conforms with the provisions of ths exploration projest
contract, and only to the axten? that the Governsent desms the
unit prices for the work under the indepsndent comtracé te be -

- reagomable and necessary.

: 3. 7The said independent contract shall not have the effect S
of ingressing the estimated totsl cost eof the exploration preject -

aontract e the maximun amount which the Government will poy ac
A proviade& in tho ea:plorats.on project contracte o

' 2;. Saidcmtrwtmrndu tbcmtuctbotummm e

- the Rocky Mountain DSamond Driuing conpw dated June 21, 1951. g

‘“nma: mmaa, 82 - o
THE UNITYD STATES OF AMBRICA

| B’ nﬁz(v;Mu
| DMEA Pield
Region IV
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COoPY SHELBY-JOHNSON MINES, INC.
716 Colorado Building
Denver 2, Colorado

August 19, 1952

United States of America’
Department of the Interior
Defense Minerals Administration

Re: Exploration Project Contract
Docket No. D,M.A, 1528
Commodity Iead & Zinc

- I-DMA-E27

Gentlemen:

Handed you herewith are six (6) copies of new
drllllng agreement which supplants and supersedes the
agreement which was made effective June 21, 1951,
between The Rocky Mountain Diamond Drllllng Company and
Shelby—Johnson Mlnes, Inc.

: Yours very truly,

' SI-IELBY-JOHNSON MINES, INC.

) By /s s/ Harold H. Widney 4" L
- ' Secretary ‘






CONTHACT FOR DRILLING ON THE

GLlly k] g Plac Do PROPEKTY
AL ra COLO.

' Accompanying this Contract are "Specifications for Drilling"
and wid form with Schedule of Unit Prices attached. It 1s estim=-
ated that performance by the contractor of the minimum aimount of
work guaranteed in the specifications will e accomplisheﬁ by the
performance of the units of work set forth in the colwunn "Estimated

quantity" in the Schedule.

This drilling programp will we done at CZAé;n412 , Colorade,
and for the - a%
sume being caléeé %ﬁo‘%stomer in thfa congruct, and .the gald drilling
program weing contructed by Wallace A. Rogers of # > . »Colo.
Contractor's Equipment and Services. The Contractor's equipment shall
®o BuCh &s 1s necessary and proper to perform the work specified, and
shall include the following:

Drill capable of drilling AX, and EX holes for an undetermined
number of feet; however not to exceed 250 ft. AX and not less than
5@ feet AX, or more thun 500 ft. EX but not less than 50 ft. EXe.

The contractor's services and the expenses which he must bear,
except as otherwise provided in this contruct, include the following:

a~ All laeor, machinery, tools, pipe, casing, equipment, matere
ials, cement, and supplies necessary and proper to do and perfarm
everything provided in hhis contract.

| T The'delivery of cores, sludge, and cuttings to the Customer
at the drill site into containers furnished by the Customer.

c-= Transportation of drilling equipment to and from the project.

d- Installation and setting of standpipe to accomodate continued
drilling.

All pipe and casing shall remaln the property of the contractor
who may pull and salvuge the same upon completion of the work or, with
the written consent of the Customer's resident engineer or the contracte-
ing officer, prior thereto, unless the resident engineer or the contract-
ing officer directs that any or all of the pipe or casing e left in the
hole, in whnich event the title to all pipe and casing thus passing to
the Customer shall ke paid for ey the Customer as provided by the Conte
ractor. The contractor guarantees his pipe and casing clear and unencumbe
ered which thus passes to the Customer.

The Customer's equipment and Services: The Customer will furnish boxes
required for holding the cores and receptasles for collecting &nd set-
tling sludges dut no other equipment.

The Customer will cut drill stations, furnish air, and water tc
the drill station,

Any delay time, for which the Customer 1is responsible, will bwe
charged to the Customer, 1including air, water, and drill station delays.

The Contractor will not give any information regarding the results
of the drilling to any third party.

The Contractor shall keep accurate records of drilling operations
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and shall furnish the Customer with a daily log showing the inclinatiom
of kholes, footage drilled, hours worked, nature of rock penetrated,

feot and size of casing placed during oeach shift, feet of holes cemented
or sealed, and pertiment information regarding the condition of each hole.

Any delay time for cementing holes or running casing 1s ehargesable
te the Customer,

All casing not recoevered from holes chargeable to the Customer at
eost price, o

All work shall we performed with the understanding that the ewject -~
ive is te secure aceurate samples of the form&tion penetrated, and shall
be diredted te this ends Cere Barrels of the dmhim double-~tube or wall
bearing deuble tube as designated by the Customer shall e used. When
appreaching or drilling in material which 1t i1s desired to sample, the
contractor shall use a core barrel five ft. long i1f inatructed to do se
by the Customer. Ceres shall we placed by the contracter in proper
soquence in core boxes previded dy the Customer., Water return and
sludge or cuttings shall all we discharged into receptables provided wy
the Customer, a&s directed by the Customer or the Customer's engineer,
The Contractor shall make every effort to secure the highest recovery of
core and sludge eommensurate with good practice,

No grinding of core will be permitted. Whenever the core bleck
eceurs the rods shall ®e pulléed regardless of length of run. When dril-
ling in materials whieh it is desired to sample, upon eompletion of run,
water shall be pumped down the hole until the return water is clear
before drilling is resumed., Water shall not we circulated again through
the hole until eompletely clear of sediment. '

When in ore, and when instructed to do so Wy the Customer, the
contractor shall block the cere and pull the rods at intervals of five
feet or less, provided the formation is such that this can se done.

Payments to Contractor. The Contractor shall properly certify and
present invoices or vouchers either upon the cempletion of each hole

eor monthly for holes completed during the preceeding month, showinfg the
foetage drilled, and all other work whieh payment is claimed and the
amount due, Upon the completion and acceptance of all work required
under this contract, a salance then due the contractor will we paid
upon the presentation of a properly exeecuted and duly certified voucher,

ARTICLES OF SERVICE ESTIMATED UNIT PRICE PER FOOT
QUANTITY.
Qe Drillin‘ w1th BX Bit \‘? oS ,(Q)’k' :(e.'l ey, v g
». '
Drilling with AX Bit S
o 3 0 Y e e em e
¢c. Drilling with EX Bit
d. Cementing gpperations w, 15T g rgi,:‘k)‘ B oA -

(Price including cement
time necessary for mixing
pouring, and introducing
cement in the hole, waiting ‘ -
for cement to set, and dril- SAREU R RO

3 NAS >7

.
<o 7

ling out cement) %28~
e. Reaming EX to AX size hol R e
Dx T Oy ' " VIR 7

Delay time for all water, air, cutting stations, including cementing,
CR3INg AOlAYS — - oo $3,00 per hour
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Whenever the units of work performed un@ier this contract hawve
totaled the minimum amount guaranteed in thia contract, eperations
with respect to any or all of the items which the customer may re-
quire in excess of the guaranteed minimum shall ®e performed at a
reduction in the various unit prices set forth awove of 5% proviéded
the contractor has not shown a loss on the above drilling.

CONTRACT FOR DRILLING OPERATIONS

This Contract, entered into this 5o, ./ day of o¥ 1957, Wy
ed the Cu

the LM%-M;M.. , herein call stomer, and
' ¢ &n anIvIHual, in the state of Colorado,

hervinafter called the Contractor, witnesseth thet the parties hereto

do mutually agree as follews:

ARTICLE le.Statement of the work. The ocontractor, except as otherwise
previded in the contract, shall furnish everything necessary and preper

for the performance of the work and shall do and perform drilling and

other operarions deacriwed in the specifications, for a money consideration
which will actually be determined and paid according to the operations
performed and at unit prices set forth in the schedule of Unit Prices

in strict accordance with said apecifications and schedule which are
attached hereto and are made a part of this contract,

ARTICLE 2. Superintendence by Contractor . The Contractor shall give
his personal superintendence to the work or have competent foreman or
superintendant, satisfactory to the contracting officer or Customer,
on the work at all times during progress, with authority to act for the
eontractor.

ARTICLE 3._Payments to Contractor. Payments to the Contractor shall be
made as provided in the speclfications and the Schedule of Unit Prices.

IN WITNESS VHERIOF, the parties hereto havo oxecuted this contract
&s of the day and year above written. Date _of s 195

Two Witnesses:
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SPECIFICATIONS FOR CORE DRILLING

“Customer Address

1. Purpose. The purpose of this contract 1s to obtain for the
eustomer AX or EX Ceres, together with the sludge and cuttings
preduced im drilling, if Customer so desires, from the ere deposits
and rock formations of the above descrised project, :

2. Description of work. The Customer guarantees to the contracter
units of work set forth in the schedule of Unit prices sufficient to
result in payments for a minimum of /pop ft. drilled.

do Commencement, prosecution, completion.

l. The eontractor shall commence actwal drilling operations
with all equipment and crews required at the site of the work
within 10 days after receipt of official notice to proceed,

2, The Contractor shall xt all times prosecute the work
diligently, and continuously as herein provided, and in a
workman like manner, '

3. The contractor shall maintain in operstion one drill,

not less than one shift or two eight hour shifts as peeferred
By the customer, per drill day, six days per week, except for
days in which a national holiday may occur, in which event
the work-week may ®e reduced ey that day,
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LMo July 1, 1953) .. OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co—-owner, lessor, or seller has an interest in certain

property in the State of Colorado , County of Park , described ZX
IODEXDOCXI
under “Article 2" of Exploration Project Contract Form MF-200, Docket MNo.

DMA™1528 , Contraét I-DMA-E27, which has been or will be amended by

Exploration Project Contract Form MF-200(4)
.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___ Shelby-Johnson Mines, Inc,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

R NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

- 4. Changes and added provisions___None

u .
Dated this _ed [ day of , 195.3 .

[Seal]

[Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the explo, """ """t contract.

3/ Mining or production from the land is not required, and in th production there is
no obligation to repay the Government. :





: K4
. RELEVANT CONTRACT PROVISIONS‘ . : il 4

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, -at any time not later than six monthsbafter‘the Operator has rendered the
final report and final account, may so certify in writing to the Operator. - Such certification
shall describe broadly or indicate the nature of the discovery or development. S

I

>~ b, bc?emce_iﬁge ro&g;&g7;4TﬁeOOpéféte?”‘of‘hie'éﬁ6ceeseroi3Jiﬁtéfeét shall,pay to the
Government a royalty on all mlnerals mlned or preguced from_the land descrlbed 1n\Afﬂlcle 2,—-(1)
regardless of any certification of d1scovery or development from the date of the contract until
the lapse of the time within which the GQvernment ay -make such' ¢ertification. of dlscovery or
development, or until the total net amount contributed by the Government w1thout ‘interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or ()
if the Government makes a certification of discovery or development, for a period of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns,,the'net:conqentr@ter;feturns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents {$0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one—half (3%) percent.) '

c. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross. revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletlon purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. '

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Oblipgation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. :

Interior—Duplicating Sect D. C. 47318
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LANDLORD'S SUBORDINATION AGREEMENT

®

- KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Parx , State of Cols ?’é-l a , described in a :

certain Exploration Project Contract dated _&7“_4&%4{#%__, 195)_, between ,

the Lessee of said propérty, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated

D /,/fﬁ’.f_, does by these presents subordinate all of his right, title, and interest
under tHe provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this %/i“ day of Og«mmk ,195.2. |

U. 8. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD’S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Park , State of ___Colorado , described in a
certain Exploration Project Contract dated JV\ n.< \,\ , 195_\, between

Shelhy Johnson Mines, Inc., a Colorado corporation. . |
the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ..

August Als 1949 ..., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contracty as specifically provided in Sec, 14

of Form MO 5, dated April 6, 1951.
This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the

undersigned.

Dated this 10th day of Jiume , 195.1.
THE KENNEBEC MINING C PANY

.-.E}.’.__- .?...é.:.'._. s L
Y A \

U. S. GOVERNMENT PRINTING OFFICE 940768

f \4/./ “

Secretary






MINING LEASE

THIS INDENTURE, Made and entered into this ____ day of
September, A. Do 1949, by and between ROY P. JOHNSON, EVERETT
JOHNSON, R. LESTER JOHNSON, and SEEKE JOHNSON, of the State of
Illinois, hereinafter called the lessors, and the SHELBY-JOHNSON
MINES, INC., a Colorado corporation of the State of Colorado,
hereinafter called the lessee;

WITNESSETH, That the said lessors for and in consideration
of the rents, covenants, and agreements hereinafter expressed to
be paid, kept, and performed by the said lessee, has leased, let,
and demised and by these presents do lease, let and demise unto
éaid lessee the following described premises, lying and being in
the Alma Mining District, in the County of Park, and State of
Colorado:

The Shelby Lode Mining Claim, Patent Number 2930, v
Section 9, Township 9, Range 78 W., containing
10.33 acres, more or less, more fully described
in Book 56, Page 19, of the records of Park
County, Colorado. £
The Congress Lode Mining Claim, Patent Number 3295,
Section 9, Township 9, Range 78 W., containing 75
10,30 acres, more or less, more fully described
in Book 58, Page 119, of the records of Park
County, Colorado.
vThe Legal Tender Lode Mining Claim, Patent

Number 6671, Section 9, Township 9, Range 78 W.,
containing 7.67 acres, more or less, more fully
described in Book 56, Page 24, of the records of
Park County, Colorado.

v'The Mary Adair Lode Mining Claim, Patent Number
1688, Section 9, Township 9, Range 78 W., con-
taining 10.33 acres, more or less, more fully
described in Book 24, Page 373, of the records
of Park County, Colorado,

+« The Franklin Lode Mining Claim, Patent Number
6498, Section 9, Township 9, Range 78 W., con-
talnlng 953 acres, more or less, more fully
described in Book 37, Page 283, of the records
of Park County, Colorado.
The Little Pearl Lode Mining Claim, Patent Number
7181, Section 9, Township 9, Range 78 W., con-
taining 5.8% acres, more or less, more fully
described in Book 56, Page 22, of the records of
Park County, Colorado,

~

(g

The Boston City Lode Mining Claim and the Boston =
City #1 Lode Mining Claim, Patent Number 7687, \
Section 9, Township 9, Range 78 W., contalnlng :
in all 14.11 acres, more or less, more fully
described in Book 56, Page 21, of the records of
Park County, Colorado.






The Mabel Lode Mining Claim and the Boreas Lode

Mining Claim, Patent Number 7721, Section 9,

Township 9, Range 78 W., containing in all 10.79

acres, more or less, more fully described in

Book 56, Page 23, of the records of Park County,

Colorado.

The John Logan Lode Mining Claim, Patent Number 7415,

Section 9, Township 9, Range 78 W., containing

3.34 acres, more or less, more fully described

in Book 56, Page 20, of the records of Park County,

Colorados,

TO HAVE AND TO HOLD the above described premises for the
purposes of mining, from the lst day of September, A. D. 1949, to
the lst day of September, A, D. 1974, unless sooner terminated by
agreement of the parties hereto or through violation of any of the

| covenants and conditions herein contained, with no power to assign
this lease nor to sublet the whole or any part of said leased pre-
mises herein without the written consent of the said lessors first
had and obtained.

And the said lessee herein for and in consideration of the
leasing of said premises aforesaid covenant and agree with said
lessors to commence work on said premises within ninety (90) days
from date hereinbefore expressed that said lease commences to take
effect, and thereafter to work the same continuously in a thorough

; and minelike manner, employing at least two men underground and
working at least fifteen shifts each calendar month; to keep the
same securely timbered, drained, and clear of loose rock and
rubbish; and to keep accurate accounts and to render statements
to the lessors herein, their agent or attorney, showing the
amount and character of the work done, and to pay to said lessors,
their agent, or attorney, as rental for said premises royalty
upon all ore taken and sold therefrom as follows, to-wit: ten per

- cent (10%) of the net mill and/or smelter returns upon all crude

ores of the value of Thirty Dollars ($30.00) or less ton pro-






duced and sold from the premises hereinbefore described, and
fifteen Per cent (15%) of the net mill and/or smelter returns

upon all crude ores of a value in excess of Thirty Dollars ($30,00)
per ton produced and sold from the said premises hereinbefore
described and ten persent (10%) net on all concentrates or bullions
produced and sold from the premises hereinbefore described. The
met mill and/or smelter returns are to be the value of such ore

as shown by the purchasing agent less transportation and treatment
charges and such royalties aforesaid to be paid to lessors shall
be paid by the ore buyer to the lessors or deposited to the credit
of the lessors in such depository as the lessors shall designate.
A signed copy of this instrument shall be authority taken by the
ore buyer or smelter as their authority therefor, and such pay-
ments royalties shall be accoﬁpanied by a duplicate settlement
sheet for such ores sold.

It is understood and agreed by and between the parties
that to more advantageously and expeditiously exploit, promote,
and work the premises hereinbefore described that it was necessary
for the lessee herein to lease certain lands and premises from
the Kennebec Mining Company, and it is understood and agreed that
all work toward development of the Shelby group done by the lessee
or their agents on the Kennebec property shall be construed and
accepted as work done or performed on the premises leased herein
under the terms of this lease as it is for the mutual advantage ofl
all parties to the within lease.

It is further understood and agreed that said lessors,
their agent or attorney shall have the right at any and all times
to enter upon and descend into any and all parts of the premises
to inspect the same, make surveys thereof, or take samples there-
from, and that said lessee will render to said lessors all the

assistance in their power in so doinge.

_3_
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And the said lessee furthermore covenants and agrees to
occupy and hold all side veins, spurs, feeders, cross-lodes,
parallel lodes, or mineral deposits of any kind which may be dis-
covered by the said lessee or by any person or persons working
under said lessee in any manner, by vorking within or from the
aforesaid premises, as the property of said lessors and as part of
the premises demised, and to not allow any person not in privity
within the parties hereto to take or hold possession of said pre-
mises or any part thereof under any pretense whatever, and to pay
in due season all taxes and assessments levied against the demised
premises on account of the production of ore under this lease.

It is further understood and agreed that in consideration
of the ieséee having fully complied with all the terms and pro-
visions hereof, the said lessee in case of sale of the premises
hefein described shall be given the first right to purchase said
property from said lessors or the interest of any one of them
unless the interest of said lessors or any one of them should be
sold through court proceedings in order to properly settle up
the administration of an estate or to be sold through any creditors
proceedings or liquidation proceedings through any court.

It is understood and agreed by and between the parties to
this lease that should it be unprofitable in the opinion of the
directors of the lessee herein because of labor troubles, strikes,
or governmental influence or reasons beyond control of lessee
herein or because of prices or other economic reasons of interest
to the parties to this lease that mining operations should be dis-
continued pending correction of economic conditions or prices of
ores, or other of the aforesaid reasons, then and in that event
the lessee herein will not be required to fulfill the covenants
herein relative to the working of a certain number of men or a

certain number of shifts in each calendar month as hereinbefore






provided and that in the event of a discontinuance of mining
operations pending economic conditions or other reasons herein
specified effecting the pérties to this lease, the lessee will no-
tify the lessor, their agent, or attorney, in writing of said
discontinuance as provided herein, and the provisions hereinbefore
set forth on Page 2 of this lease relative to the number of men to
be wﬁrking underground and the number of shifts to be worked each
caléndar month shall, upon notice so given in writing as aforesaid,
be deemed to have been waived by the lessors herein.

It is further understood and agreed by and between the
parties herein that the within lease and provisions thereof may,
at the option of the lessee, be renewed and extended at the ex-
piration thereof for an additional term of twenty-five (25) years
by the said lessee herein giving to the lessors, their agent, or
attorney, sixty (60) days notice in writing prior to the expiration
of this lease of their intention so to do, and when said intention
is os expressed in writing by the lessees as aforesaid, the co-
venants expressed in this lease shall be binding on the parties for
the additional extended period, and it is further agreed that said
written notice of renewal and extension when placed in the govern-
ment post office, postage prepaid, properly addressed to the
lessors, shall be deemed service of notice as aforesaid.

The lessees herein agree to pay all taxes and assessments
levied upon said premises during the lifetime of this lease, and
lessee shéll comply with the terms of the Workman's Compensation
Act of the State of Colorado as amended and shall carry insurance
as required by rules and regulations of the Industrial Commission
of the State of Colorado so as to insure lessees and lessee's
employees herein against liability and industrial accidents and

to save lessors from liability therefor.






It is understood and agreed that the terms and provisions
herein shall inure to the benefit and be binding upon the parties
hereto, their heirs, executors, administrators, successors, and
assignse

IN WITNESS WHEREOF, the parties hereto have hereunto set

their hands and seals the day and the year first above written,

Roy P, Johnson (SEAL)
Roy P. Johnson
|

(
E
( Everett Johnson (SEAL)
( Everett Johnson
(
LESSORS (
( R. Lester Johnson (SEAL)
( R, Lester Johnson
%
( Seeke Johnson (SEAL)
Seeke Johnson
THE SHELBY-JOHNSON MINES, INC,.
LESSEE by Re Neo Rasmusen (SEAL)

Its president

FTNITNITNTN N NN N

ATTEST Harold H. Widney (SEAL)
Its Secretary.
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ACREEMENT OF LEASE

THIS AGREEMENT Of LEASE, Made this lst day of
August, 1949, by and between the IKENKEBEC MINING COMPANY,
a2 Colorado corporation, party of the first part, herein-
after called the Lessor, and SHELBY JOHNSON MIWKES, INC.,
a Colorado corporation, party of the second part, herein-

after caelled the Lesses.

NITNESSETBH:

e M Guh G GED e S wen e S

That the sald lessor, for and in consideration
of the royalties, covenants and agreements, hereinafter
ressrved and by sald lessee to be paid, kept and performed,
has zranted, demised and let, and by these presents does
grant, demise and let unto the said lessee, all the right,
title and interest of the said lessor 1n'the followlng
described property, situated in Park County, State of
Colorado, to-wit:

The Vest 450 feet of the "Buncombe" lode mining
claim, being United States Illincral Survey Lot lio. 13336,
the United States patent for which 1s recorded in Book 56,
et pa_e 96, of the records of said Fark County.

The est 450 feet of the "Forest" lode mining
claim, being United Staetes Mineral 3urvey Lot Ho. 6547, the
United States patent for which 1s recorded in Book £6, at
pase 38, of the records of sald Park County.

The "Silver Luella" and "Finale' lode mining

cleins, being the United States Mineral Survey Lot lio.

13144, the United States patent for which is recorded in

ook 56, st paie 30, of the records of sal. Park County.
The "Comnoran" lode mining claim, being United

States Illneral Turvey Lot No. 2438, the United States





patent for which 1s reeorded in Book 24, at page 389, of
the records of 8 ald Park County.

And such surface rights, rights of way end tunnel
rights owned by the eald lessor as may be necessary toO
operate the foregoing lodes. An easement is hereby granted
the lessee upon five acres of the surface of the above
described claims for buildings and dﬁmping facilities
necessary for its 3helby Group of clalms ad joining;
provided, however, the lessor may use, and is hereby granted
the rizht to use, rights of way and turmeling rights of the
lessee to work the lessor's adjolning claims through such
tunneles of the lessee, after the expiration of this lease

T0 HAVE AND TO HOLD unto the said lessee from
the lat day of August, 1949, for and during amd unt 11 the
lst day of August, 1959, unless sooner forfeited or deter-
mined through the violation of any covenant and hereinafter
against the sald lessee reserved.

And, in consideration of such demise the said
lessee does covenant ani agree with the sald lessor as
follows, to-wilt:

To enter upon the said mine or mines or premlses
and work the ssme in mine fashlon in manner necessary to
good and economical mining so as to take out the greatest
amount of ore possible with due regard to the development
and preservation of the ssame as a workable mine or mines,
end to the special covenants hereinafter reserved.

To work and mine the sald premises, as aforesald,
stesdily and continuously from the lst day of August, 1949,
and that any failure to work the sald premises with at

least 1200 shifts of work per calendar year may be considered

a violation of this covenant.





5y

To properly pay €ll persons who shell do work
or shell Ifurnish materlal or mining, wmillin;, or other
machinery or other fixtwres for working, preservation,
mprospecting, or developmsni of any mine, lode, or deposit
located on any portion of sald leased premises, ani a
falluro to dv so shall be considered a forfeiture of this
lease.

To well s:d sufficiently timber the said mine or
mines at all points where proper, in accordance with good
mining, and to repair all old timbering wherever 1t mey
become necessary.

To allow the said lessor, its officers and 1its
agents from time to time, to enter upon amd into all
parta of the s ail property for the purpose of inspection,
and to take samples of sany and all ores that mesy be mined
for assay or other use, but not to allow eny person not
in privity with the parties hereto to teke or hold possession
of the sail premises, or any part thereof, under any pretense
whatever.

To occupy and hold all cross or parallel lodes,
spurs, or nineral deposlits of any kind which may be dis-
covered by he s ald lessec, cr any person under it, in any
wmanner witliin the boundaries of any of said lodes as the
property of the said lessor, wilth the privilegs to said
lessee of working the same as a parcel of the said demised
premises.

To keep at all times the drifts, shafts, tunnels,
ani otlier workings where the sald lessee may operate,
thorouyhily drainedi amni clear of loose rock and rubbish

unless prevented by extraordinary mining casualty.





If labor strikes shall arise preventing the
sald lessee from working said demised premises, or any
part thereof, or if railroad strikes shall interfere with
the transportetion interests of the lessee as connected
with the work under this lease, or if there shall arise
any unforeseen contingencies connected with the workings
or machinery, then the lessee shall not b e required to do
work whille such cause exists, and shall have a reasonable
time for repeiring, for repla cing, or adding to the plant,
and 1f sny unforeaseen contingeney connected with the works
or machinery is not removed or remedied within a reasonable
time, this lease shall terminate.

To comply in all regards with all provisions
of the law of the State of Colorado in regard to mining
erd the prosecution of minihg wdérk upon the sald mining
¢laims, -

To pay and delliver to the sald lessor as royalty
the followlng per cente of the net smelter, mill, or mint
returns values of 211 ore extracted from the saild demised
premises, or any part thereof:

On all ores of the value of under $20.00

per ton, 10% royalty;

On all ores of the value of $20.00 per ton

and not above $50.00 per ton 15% royalty;

On all ores of the valus of $50.00 and not

above 100,00 per ton, 20% royslty;

On all ores of the valus of over $100.00 per

ton, 25% royalty.

Upon the request of the lessor all ores shall
be sold, sampled and settled for jJointly by the lessor or
1ts agents, and the lessee, and shall be sold to the person

N o -

or ocorporation who will pay the highest price thereof.'_

The rdyalties to which the lessor shall be
entitled, as aforesaid, shall be left with the purchaser





of the ores, and shall be paid to the lesser and bs subject
to the order of the lessor,

The lessor shall be furnished with a duplicate _
statement of all 6res at the time each lot is settled for,

The lessees shall pay e cause to be paid such proe
portion of the output tax which shall be assesnsed againg%
the said leased yromiaom; during the term of this lease, as
the amount of the sald lessee retains of the smelter returns
value of the ore extrasted from the said premises bdears to
the gross mmelter returns of ore extracted from the said prem-
ises, and the lessee shall returm that amount of the output
to the tax offlcers as taxable te such lessee,

Subject to the surfase and tunnel rights hereinbe.

group of
fore granted the lessee for the working of the sholby/glaiml,
te deliver to the said lessor the asald leamsed premises with
all appurtenances and imprevements with the exception of im-
provements snd machinery put upon the said leased premises
by the lessee and appurtenant to the granted surface and tune
nel rights for ?ho working and operation of the said shelby '
group of claims, in good order and ecndition; with all drifts,
ahafta; tunnels and other passages where the sald lessee shcll
have worked thorocughly clear of loocse rock and rubbish aml
drained; and the mine or mines ready for immediate and con-
tinued working (accidents not arising from negligence alone
excusing) without demand or further notice on the said 1lst
day of August, 1959; at noon or at any time previous upon
demand for forfeiture,

And flnally; that upon the violation eof any cove
enant ar covenants hareinbefere reserved, the temm of this
leasge shall; at the option of the said leasar; expiro; and
the same and thg sald premises shall become forfeited to
the said lesspr, end the said lessor or its agents

may thereupon, with or without notice,

-50

.





ent or upon said premises snd diaspossess all peraons oecupying
the same with or without process of law, and with or without
force or at the option of the saii lessor, the said lessee and
all persons fourxl in occupancy may be proceeded againat as
gullty of unlawful detainer.
And the said lessor expressly reserves to itself
the property snd right of property in sll mineral to be ex-
tracted from said premises during the term of this lease,
At the expiration of this lease s copy of all work-
ing maps of tho said premises shall be delivered to the lessor.
The lessee will at all times proecure and carry such
Workeen's Compensation Insursance as may be required under the
laws of the State of Colorado, whereby the lessor will not be
subject to the provisions of 3ection 328, Chapter 97, of the
Colorado 3tatutes &maqt;g_t_:g_;g —_ - )
e #Zgoh and every clause and covenant of this Agreement
of Lesse shall be construed tc be binding upon and made for
the benefit of the parties hersto and thelr successors and assigns.
I WITNESS WISRECOF, the parties hereto have caused
this instrument to be signed, in several sounterparts, by thelr
respective rresidents, with their respective corparate sesals

har;dﬁo affixed, attested by thelr respsctive Secrotaries.

Jecretary
ATTEST:
e LeCTeters -~ - -

-
M

et .
croetip .






Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. S.QEPARTMENT OF THE lNTERlO’
'DEFENSE MINERALS ABMINISTRATION

+ MF-103
ril 1951)

DO NOT FILL IN THIS BLOCK

Docket No. % A/ /\}‘Xy
Date received (’ 9/' N /

Participation

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

™ SHELBY-JOHNSON MINES, INC 1
§ Principal office, 716 Colo.
! : Bldg. Denver 2, Colo.
Field office, Fairplay Colo. Name and

L ] address of

co C “ applicant
A Colorado Corporation pate .. 5/29/151 -

FILL IN THIS BLOCK

5/ 5,/ 151 Estimated cost __§..9800.00

Date of application

cent

Mineral or metal .1 €284, 2ine, menganese. . Percentage of Government participation --iif_'hy.-.per/.

Location of mine _MO8quito Mining District, County of Park and State of Colo.

on Loveland Mountain

s L2 L

DMA Docket Number, if available

Date of filing M¥-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

*1. Is applicant an individual, partnership, or corporation?

project.
*5..4Are you the owner or the lessee of the property?

*2. If a partnership; state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. :
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT
Colorado

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lesser, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 28 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

equal participation with govermment

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64087-1
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. - THE PROPERTY .

*10. (a) Givea descnptlon of the real property thas will bedn any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plet or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be hmlted to that area or to
work necessary to perform the exploration in that area,

*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shlpped and howand where milled.

*16. History:

(¢) Give a statement, as complete as possible, of previous exploratlon, development operatlon, and 'productlon of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and nelghbori’ng propertles . -
(¢) Furnish any available (private) reports that may apply to this applicationg mcludmg results of mine examinations,
) recommended exploration and development, and metallurgical investigations.

*17. Production: .

(@) If mine ig in production, furnish the following information: =

e -

~ )

Grade or ‘ : Net value
Tons per day analysis ) Cost per ton per ton
(1) Mining - :
(2) Milling
(3) Shipped
or sold — . NN
*18. Ore or mineral reserves: (If property is or has been operating.) - ce e
+"-{d) Describe the ore or mineral deposits briefly. ’
" »-Ab) Submitavailable maps and assay data. P A T A NN S

(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any. condltlons or, clrcumstances regardmg the property not sufﬁc1ently brought out by the foregomg questions.
. s LN - . - e I

THE EXPLORATION . . .
B = . . -t -\ -

20. For what mineral or minerals and for what types of deposits and ores w111 the exploratlon be conducted" R
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis.on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. .

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated reqmrements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings. R AT

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.” "*% «

(e) Cost of items-of equipment, not now owned by the applicant which must be purchased for operatlons a.t a cost of $50 or
more each. . .

VI

(f) Cost of rental for equipment which the operator proposes to rent.
. (9) Rental value of items of equipment which the opérator now owns and which will be devoted to’ the work

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.! . == == ) .
(2) Cost of power, water, utilities, and any other items not provided for above. : {‘ T ‘ P, T
24. Furnish a time schedule of the project, stated in terms of months after project is approved showmg progress expected to be

accomplished and the money expected to be spent g .

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certlfy that the mformatlon con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

JMK}(‘ M PN C . By 5»“-?/7-@# £

(Name of company) ) ature of authorized oﬂicxa])

Dabe) -~ (T)tle)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifnl]y false statement or representation to any department or ageney
of the United St&tes as to any matter within its jurisdiction.

4

*Same as footnote on page 1. . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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ISTTS to the ALLICAR QUSTIONS
3. Colorado Gorporation '

8+ RelDiascticon 5 Prasident, Dekald, 7111,
Zvereit Johnson, Vice Pres. and iss't. iyeas, Fairplay, Coele.
tajor Doy Johmsom, 20 S.Jersey, Daytom, Ghio, ( in service)
SeDonald Crowell, Cregon, IXi,
Jobe Jryunt,  DeKalb, FiI, | | |
Hiareld idmey, Cec'ys and Treas, 716 Cole. Hldg. Demwer 2, Coloe
Charles Jordan, idvicory Supt., Dueme Vista, Colos

iive largest stockholders are:
Eslskammaes, lekald, I,
Theman loborts Sr. Dekalb, 111,
Thomas Roderts Jr. DeEald, i,
SsUonald Urowell, Oregom, ill,
Lary Do lioberts, DeKald, fil.

4. mmwmzm,mmmmuamww
the pust two yoars. Lo Dolieve that our SC0% crosscut tunnel whioh we have driven
into Lovelumd ountain is smong ote of the best sxploratios tunnele driven in
Colorado 4in rveecni yours. Our Corporation seploys Charles Jordan ag our advis~
ory Suporintendent, ilo 45 the swesessful co-vuter abd managsr of the iuckskin Joe
Line localod meardysshich has best a consistent preduser of Zing for the last .
several years, ‘the “residont of eur Organtsstlon helds a high position

in one of the culslanding seed ocnpsnies. Oue Uireotor is the head of &
succossful insurance eoopany. dmother Director has a suscessful law tusineco,
and anothor 1s now o Uajor in the U.S.Alr Corp. Previcusly, de was State
Commander 62 tho 1. 4ir Force Deserves

Se “ho proporty s loaved from the owmers, but all of the owsers of the Shelby
property are stockholdors #m the Organization. Two of the swncrs are also
directors of tho Corporation,

Gs Iy Lwereit Johnocon, so-ovmes and agent for tho ownore of the Shelby Uroperty
and Vico Prosident of tho Shalby-Johmeon Lines Iness do horeby state that there
OPG 00 onpumleancos, claims, or liens againet tho property, ’

7. Ghe Loaoe ie in good standing.

8. Cur Corporation 49 incorporated for (2.0,000., and to date we have icsued only
70,611 shares of stock at (3. each. Lany of the present stockholdors will take
moro stock if nocessary. ‘ho polisy of the Coupany 16 wok to iasue or sell mors
stock than mscossary. s have spent over (65,000, for exploration work, and to
date thore hao Boen 4o oale of ore.

9 Zgual partieipation vith Covermcnt,






10.

12.
13.
14.

1s.
18.

- .- l

The property

{a) Lary Adsir lode,Sur.§1688; Shelby %ode, Sur. # 2030; Con-
ender lode,Sur.# 6671; Little Pearl lode, Sur. "7181.
Jahn Logan lode, Sur.#7415; Boston City & Beston City N0.1
lodes, Sur. § 7687; Boreas & Nable lodes, Sur. #7721 in
., Josquite Mining Distriet, County of Park, Statee of Colo.
(v} Connaron iode, Sur, Lot # 2438 Book 24 page 369 Park Coun-
ty records. Little earl, lode Patent #7181;0ec. § Tp. 9,
R. 78 ¥.; Book 56 pége 22 Park County, State of Colo.
Sheldy,loede, Patent # 2030; Sec.9 Tp. 9, BR. 78 V. Book 56
Page 19 Park County records, State of Colorade
Enown formerly as Shelby property , , ‘ J
Arproxirately 3% mi. from A lna{5¥) 2 mi. County Bd 1% private
rd. Distance to Lendville Colo. 5Y mi. Good paved highway exc.
Sufficient to operate at all times 150 gal. developad {rom mine
eleotric power cost per hy ____ Public Servige Co. :
Burkhouse, cempressor house, tool houge, compressor,ziriines
¢ars, rails sufficient for efficient satisfaotory opsration,
Trucked to Leadville 57 mi. or to reil at Buens Vists 37 mi.
History. {a) Cross cut drift 800'; branches on veins 406"
1500 drifts old operation; 212! shaft; operations suspended

because ore bodies were exhausted S ‘ )
X2xXX () CGrphan Soy, Buckskin Joe now operanting producing last 10

17.
18.

20.

23.

years princivally high #rade zine gnd Bons gold.
{a) Dr. Horman of the Hew lount Lining Co. has sxamined this
properiy and recoomends diamond driiling hers sugzested.

Ko production.

Ore {a) low grade nill ore lead and zing assaying oom 177,
Yein 18 ' wide: one pocket high grade lead & sine assaying 40%
lesd 204 zine approx. 10 tons. '

%b - Yaps submitted herewith also assay reports.

i‘ 300 tons menganese grading 253 or more

m,

Lodes of leed and zine principally alse gold & silver.

Diamond drilling as suggested by Or. Norman end shown on maps
acgompanying applieation searching for above mentioned ninerals
Zatimated time 90 days.

Losquito Yining Dist. Kaps by Fuller and ’Vm&g@at






{s} The job wAll toke thres mens the dlupnd driliers o Bulpory Wl G Ceressar
T e we sstimate the totul soet at L0 per . Lhis includov tho powar Wile
b} The goat of supervisors 4s imcluded 1w B above Tioures
€] Iieilities, stustures, and mildings sre 1o good condliion,
ﬁﬁgmmﬁmmmcmwam;
6) mome . ‘ ,

} Deeduded in (n)s
} ‘ndluded 13 {n).

L

LX)

L%

)

¥

fird

P
L
o

e L4 sapogt to owerags avewsd 15 per daye Tus  tie drllling oF 10750 il
regiro abewt thros neuthe, 7s setimited soat W1l s 380, .5 you will mte
the drill heles pletted show o total footaje of 1Q06% . weo of tho cpinism
%0 drill furthor, Tius wo figiresd appreximatoly 1 O additiendl footague
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2 UNITED STATES i
DEPARTMENT OF THE INTERIOR ¢ fe ey
DEFENSE MINERALS EXPLORATION ADMINISTRATION PO
v gL s
ool Hew uge WASHINGTON 25,D.C. I
Denver 2, Colorado ' o October 13, 195
Memorandum
To: : T. A. Christensen

From:  Ixecubive Officer, DMEA Field Team; Region IV

Subject: Docket DMEA 1528 (Lead-Zinc), Contract Idm-E27 Amended,
Shelby-Johuson Mines, Inc., ikbel Adiv, Faxk CQunty,
Coloradc - FINAL FAYMENT

9

neference is made 10 our wcmorandan of *':pr o0y 103h,
whereby ve tra.nsmtted the fipal Form MP-104 Cperator's Monthly
Progress Report and Youcher for the month of March 1954 and in~
strucied you to withhold the amount of $10G.0C from reimbursemernt
to tiie operator pending receipt of the operator’s finui report
and release of a Repori of Review by the Contraet Administration
and Audit Division. '

The operator’s final report is on file in this office,
therefore we novw recommend that final payment to the operator be
made in conformunce with the Report of Review by the Contract
Administration and Audit Division dated August 19, 155k, wmcn
was relessed to this office Octouer 1), 19;%. _

@sg;s for fm&;. paymeat-

Tobal uccegu&c@«\)vo--oo-g-oqoooo-o 99;%0“@0

Government participution at 50P.... 1&,9()0.00

Total priorpayments............... h?
Bal&nce: due the (evatoTeseass & 300, bl

T JWT: jp _ , .
cc Subject . , ' %. H., King
Chron. - ' .
Sec. to Op. Comm. (2) /
WMPraver -
JWTownsend






UNITED STATES [‘\ wd [
DEPARTMENT OF THE INTERIOR ) (i
My o

DEFENSE MINERALS EXPLORATION ADMINISTRATION T

WASHINGTON 25, D.C. fevord
224 New Customhouse
Denver 2, Colorado October 26, 1954
Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 1528 (Lead-Zinc), Contract Idm-E27 Amended,
Shelby-Johnson Mines, Inc., Mabel Adit, Park County,
Colorado.

Enclosed are two copies of a memorandum to Mr. T. A.
Christensen, dated October 13, 1954, relative to final payment
under the terms of the subject contract.

Final payment to the Operator in the amount of $100.01
has now been made in conformance with the Report of Review by the
Contract Administration and Audit Division, dated August 19, 195h,
which was released to this office October 13, 1954.

| A
Enclosures






®
~ UNITED STATES _

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

WASHINGTON 25, D.C. . LL/%{:”&”

224 New Customhouse May &, 1954,
Denver 2, Colorado

Nemorandum

To: - Secretary to the Operating Committee

From: Executive Officer, IMEA Field Team, Region IV

Subject: DMEA Docket 1528 (Lead-Zinc), Contract Idm-E27 Amended,

Shelby-Johnson Mines, Inc., (Mabel Adit), Park County,
Colorado.

Enclosed are two copies of the Operator's Monthly Progress
Report, Porm MF-104 and MP-104A, Operator's Narrative Report, In- -
_specting Engineer's Narrative Report, and other supporting data per-
talning to work under the subject contract for the month of March

s

195’*

Ehclomres .






Form MF-404 (Rev.)
18521

UNITED STATES

Budget Bureau No. 42-R1036.4

(Apr . roval ex es .
R per@rMENT oF THE INTERIOR (@) e <
i DEFENSE MINERALS EXPLORATION ADMINISTRATION 5" ’ :“U“ S :
° OPERATOR'S MONTHLY REPORT AND VOUCHER A{:””?
TR
Month of ______ FY Yy , 19584 Docket No. DMEA 3828 Cog;,ractf N“o.»%};é-g_kg_zz ......
Operator’s Name . Shelby- Johnson-£4nee Ine-------——--ooooooooeeeo Minerals 3 and-=gine -
Address ....... Alna, Coloradoe oo U
Contract Amount, $_._980CG0-------- Government Participation: __£Q % Amount, $. 490000 ______

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date Approved - Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
w éiiz?i:t}Cont'racts: ]
B5)STT1L.T S PP S [ (S p— 4988 46
Diffs ACOR 3| Y77 400,
Ci 6@ dtem 2| | Guin aBl
geletmg Aten 4o -898eU0- |
"’ugs--z-- B SO N -7 9+ 8 2448,00
(2) Labor and Supervision:
Labor o e e e e e e
Supervision. .. e
Technical Services. || el

(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental. . .oooooooooeeeeeeieeee.
Purchase ... ...
Depreciation. ...

(5) Initial Rehabilitation and Repaira..

(6) New Bldgs., Improvements ete..

(7) Miscellaneous:

Repairs to Equnpment ............................................................... - D IO I
Sampling and Analysis._.
Payroll Taxes.........__....__..
Liability Insurance ... .. | SN S, -
\
y 11.1.1.72.,00. ____8629;00 9800.00

1 certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify .
that this acoount is correct and proper for pay-

Date - Apral,AGeE4 *Payee Lhelly Johrson Hines Ing e meat {n the amount of:
4 \ 7 o et
Per) EX AL 24N N 2\ Title ._3igre sé/jfn

*Whe a vouch i ipted in the name of a compang or corporation, the name of the person writing
the com corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Gmpany, per John Smith, Secretary,” or Bt easurer,” as the case may be. d@‘

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue dsu:itcment or representalion to any department or agency ol the United States as to any matter within its
Jurisdiction.

Slgnature‘%
: Certifying Officer)

(Auth
Date%[’??_ .ef ... Vou' od.-.{é{i-jj.é

See other side)

(Instructions on reverse)






' ’ RS

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govenment use only)

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration projft underWo. Lé.m

TTVITHLS (R Y

Signature\u\-m\&

Tltleﬂﬁwﬂ‘e\\%‘&w- Date B‘. K% Q'Q*\95._4.’.‘
\} \) - -

\
ArprrovaL BY DMEA ExecuTiVE OFFICER OR ALTERNATE: g )

Signature __.._. (A))’f N Title _Exacutive Officer..... Date --APR-2-8-1954 - ,

The Operator (Contractor) of an exploration prc;ject is.

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MF—104—0per936"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer. of the Region not later than the 15th of

the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by .the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form., '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other, contract forms. :

~

Under Item (1) delete words ‘“Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
°(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
services incurred for the.exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:ld(égx the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" priate signature.

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-- . -

tion, ,of equipment owned will be reported under * Deprecia-
tion”’. )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,

" materials, etc., used in the installation or construction of new

buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : :

Ttem (7) covers miscellaneous types of expenditure such as’
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
f the Executive Officcr of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columps should aylso be filled in.

GPO 83.38476






. mmgﬁa.lou’: § T Budget Bureau No. 42-R1151.1

- ‘(Agril '!.162) =7 . . Approval expires 6-30-53.
= . \ UNITED STATES T o ~{' e
. DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION Riceeyiti]
f’ Py A
OPERATOR'S UNIT COST AND PROGRESS REPOR T 5?@59
Month of __apeh------ 1954.... Docket No. DMEA _31528....._. Contract. No. 3hi wp B2 o
Operator’s Name ___.._. thels:-Johatorn-Y4ree--Ino Minerals __Lasd & Zina .
Address ... fdssy-HolovRéo .,
) . [ AUTHORIZED BY CONTRACT
OPERATION Uwir || CQETSTHBS | UNISTHS || Goggro Dare | UBien® | Urpaan
Units Unit Costs
fhege 2 9 : £06.400
Drifting._$€em- 4 - - Loot]|-595400..| 32| 595400 |--37| 595600 27| £00a00.
'&Iﬁ&% ......... 3. —-- .-.m._ . t 7?7 ’-% 3 _II_?_.QQ- ..... 1 ............. _..?‘.?.Ql!m.
Raxsmlz : :
STTS IR CTES M NCHU 2 a22s (A | ARRGGG ) 1| 422G
Winzes..4tem--3-Lbape-2|--Loot). 576400 | 8| 0R4e00. | .. 42 P40 || de | alke G0
Drilling: Core._ Stogn X | faot| |t d08Y o550 | &0 AWk G6 || T4y | .. 45953 asik_
_ Churn ; ' | F—
Auger '
Stripping
Trenching. .. ..ccoeceoee . ‘
Test Pits
Roads and Trails:
o - } ToraL CosTts
ToraL DisTRIBUTED CoOSTS...... _ng;,w_ SR | R 0866 +LH - K _ Sonrmace >
Operating Equipment Purchased
Initial Rehabilitation and Repairs
* New Buildings, Improvements, etc.
TOTAL COST®errrrrroereereemerees 33172.00 )l 0£00.00 ... D000 -
The undersigned company, and theTofficial executing this certification on its . X
behalf, hereby certify that the information contained in this report is correct and REMARKS """ ¥nde. rcport cenplotes....
complete to the best of their knowledge and belief. —the. sontrast s
Date ... -1Cm5G---  Operator .Shodby-Jehnton-+dsn-8-IRe

e

#-b? L d

w——p NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
false sta ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)’






INSTRUCTIONS

Preparation of Form MF-1 04A;—"()perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases, which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.’? The reason for not distributing these items on a monthly basis is doubtless

.clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative ecosts. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.. ‘“Operating Equipmept’”’; “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

.

GPO 83-38475
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i U. ’DEPARTIENT OF THE INTERIOR S “;‘,qu“_‘g,wm
BURZAU OF LINES meﬁaggmng%mww
REGION IV HEesiue

N T QOKE,
hwdsso Z B

Administrative Audit Difference Statement

Date: &pwal 22, 1954

Payee's
Reference: Progrets Deport
Chelty=dobnson §3ncs, MNcs, fusch, 3954

715 Colorado Suilding
seaver 2, Dolorado

* Upon examination of the above Payee's reference a difference was
found whieh made it necessary to suspend your account accordingly:

o 85,82

Difference $ WO

Amount Approved & 2;»135-‘33

The reason for the difference was due to:

(20D 3o belbs wilkhedd feoo pryacat dze Cporator peading oced
CoereCopte $300k sesrt cad relorse of £inal posord of vovlew
tho Contract fddadetration ozl Lt Divieion,

by

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form,

Very sincerely yours,

N.E.Stokes

4 Audit Section
R-IV-B & F Form No, U
L4-15-52 D






" UNITED STATES RS
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION AR RO
WASHINGTON 25, D.C.

22l New Custamhouse | April 28, 195k.
Denver 2, Colorado :

Memorandum
To: T. A. Christansen
From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 1525 (Lead-Zine), Contract IGm-E27 Amended,
Shelby-Johnson Mines, Inc., (Mzbel Adit), Park County,
Colorsdo. Operator's Monthly Progress Report for tne
period March 1954. ' ,

‘Enclosed are the original and four copies of Form MP-10k
and MF-104A, Barrative Report, and Engineer's Beport for the above

Work has been completed as suthorized by the contract.
No documentation is required for work performed under contracts
prepared on Form MP~200A, therefore we recommend that peyment be
made for 50 per cent of the amount reported by the Operator on
Form MP~104, contingent on your verification of arithmetical accuracy
within the report. : , ’ : o

An smount of $100.00 of the payment due the Operator is
to be withheld pending receipt of the Operstor's final report and
release of the final report of review by the Contract Administration
aod Audit Division. | |

Remarks: o
Date of Report o | April 16, 195h.
Date Received in Field Office April 19, 195%.
Date Received in Region Office April 27, 195.
X
' . W. He Ki
Enclogures

RDB:cwn

ces Contract;‘ {ecreta.ry to the Oper. Comm. (2); wWMTraver; JWTownsend;
Chron. : , :






® - @
~ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Building 20, Boom 137
Devver Pedersl Center
Denver 1k, Cclorado

April 265, 195

1] Exscutive om«r, INEA Yield Team, Region Il’
Pram: - Chief, Kineral Resources lrml, Muing mm«, Begton IV

 Subject: DMA 1588, Comtruct IDM-EE7 Avended (Lesd-zine), Shelby-
) Johmson m’ Ina. (“1 ﬂit), Park mf’ Colo,em
Pm report for March 198k :

: m«mwwm:«:mamm
progress report, the third snd fivel owe usder the short-form
smendnent--forns W-10% end WF-10%4, with nerrative--and the origimal
and six sopies of M. XK. mm'.mmmmmxu
of the mdsrgreund progress and checking of the reparting forms. The -
wummauwmummaumm .
r-mu)wmmxuu »ot required. ‘

Wmmmmxn«mmmw _
thommtu s inspection made March 30. The period work oom-
mmarm«mmnm;wmoru.ommutm _

of eresseutting as M in the marrative and entered cm the NP-10MA

forms. The opevator completed cousidersdie other work as described
‘un.mt:w wﬁow ia his semorandum. No claim
. for reimbursesent is %!b wrk. T™he entries aud extessions
- are is ordar om the reporting f m:mtruummmooutom

‘nammarm mtm.‘

Wummm«nmummn.mbrmor
0585.50, or %0 pcrem of the total u,mm chn-a »y u- eon-

S S mopcmr'o Wtivahuathaﬁm report,
';,mthccnamumum Subjeat to & fival suwdit report
by the repressntstive of the Comtrect Admiunistratios sod Awdit Mvision,
1t 1s recomssnded that final paywent be mede to the comtrector of all

mnthbuinthemm-nmrmcrnlmorumum

W vy
m-' \/\/ \!\\ NW\
| B . X, tnmr .
ee/xp

oe “h, TR7 Am., Chron






Toras W-10n,

s+ 8ok & Earsetive regort for Marek were sulmitted My the con-

BDuildiag 80, Room 137
Deaver 1A,

Mlﬁ;m

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

edtt),
sader the sudject sontrest s inspected om

¥, 1;, $n sangeny with D, R. Maelaven of the Seclogioal

 Chisf, Mineral Ressuress Brench, Mising Division, Megies IV
Progrees repert for Mareh 1

~

-
1)

- Jehneen Mues, Inc.
, aod Chas. V. Jordan, manager for the coudxucter.

we!






Branch of his imtent. Jordan swhmitted & fimal repurt cu Whs pro-
Ject dated April 1§, 1954, %o whick he states that, in Mis opision,
the of ove similar

o

8
2
B

. m
probebly results frem slight errors in dstermining
ummmmammnuh,azammw.

‘ mymtmmndurom&-wm'-m
lormwsbmaomct

i B
ikt
il
E
E

, Auwﬂmmnmomviumtmam
gsontract,

Payment of *535 50, or 50 percent dtbt anount emud,
_&.3.71.00, is approved, subject to ﬁ.ntl. audit. .

ec” 6
HRT Am.






Alma Colorsdo,
April 16, 1984
Department of Inbterior,
Executative Offiee Region 1V,,

Room 26Y Bldg 30, ' Re= DMA 1528 Comtract IDK =& 27
Paderal Qenter, Denver, Colo. Narrative for karoh.
Dear Bir:-~

The menth of XKarch seaw the CQ;kiaa;on of the remsining

eight feat of winze being sunk , then levii:. and & drift driven into

the vein to the west, After ocutting thraugh the vein the drift wae turned

Korth osst toward the drill hole., As there was a slip rupning in thie

direction it was followed ., As there wss no ore eor drill hole enecuntered |
&t the distance of seventeen feet the drift wes earried on for & distance

of 32 feet past the winse. When at this point the ongineers for the '
dBepartment arrived te oheok the work and elso to sheck up on the relation

of the drill hole %o the drif%,

Tho Engineirea andé Qtologiats surysyed out the work done and

tied it in with the meap., Acocerding to their coslouletions the drill hole
wes at & point two feet im tho left wall and & distance of about eighteen
feot from the winge, e then took this point 28 & center and drove out a
five foot drift in the wall a distsnce of sbout ninc feet, we then sent o !
out five foot , feeler drill holes in various direction trylng to locate
the ore shown by the drill hole. This drift sne drill holes gave us no ' ol
information. A3 the drili hole might have slanted more towsrds the Eamt -
it was thot advisable to e#lso drift in thet direction , whioh we did for

& distance of four feet snd wgain sent out fesler holes. %e again pot no
rouulta. o

The mres explored must nave been in olose proximity te the
drill hole but theme was no indication ¢f there being an ore body in
that looation. YThoss wee little mineralization or slteration of the
country rook te indieate an ore deposit. In the process of sinking the
winge there was encountered at various pointa large boulders of very good
ore, we sortec out sbout & mine car of it. These boulders seem to lay
out in the ocountry rock aleng & smell frasture thet wes not even mineralized.
It is my opinion that the drill hole went throu;h somes sert of minerazlisation
of this order and that at the point explored there was no commercizl ore body.

Yours very truly,
uhelby Johnson Mines Ino.

/ / > {/‘ Ren ¥ J— 4 ‘ P
Sv{%z’i»’ ST g7t L,
: ’ . s

" L






~(4) Operating Equipment:

(

Form MF-104 (Rev.)
(April 1952)

perrMENT OF THE INTERIOR (@)~ ¥
DEFENSE MINERALS EXPLORATION ADMINISTRATION

v OPERATOR'S MONTHLY REPORT AND VOUCHE

1] S

UNITED STATES

Budget Bureau No. 42-R1036.4
'll;ﬁpéfcx";ﬁf;egpifes 6-30-53.

r—~ R L
U,

(s [ooomls Mo
R [ .. 3B
NI 9054

PIFYERTRN

_Contract No.
Minerals

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously
Reported

Totals To Date

Approved

. Approved Totals
Monthly Total

Approved Totals
Previously Reported T

o Date

@ r,eﬂmmk}Contrac’cs:
Short Form
R mgrilllmi.%gme..x“ _____
92 hat .
;" ‘l %% 'Eié5i¥g%i£!!?;?!ﬁiaatt'Iig?
Bxcgvate & pre
statioe Sihae TI.

(2) Labor and Supervision:
Labor

Supervision.._.___.........._.__.

Technical Services....._._. e
(3) Operating Mat'ls. and Supplies:

Timber. . oL

-winge
Juage 11, item(2

Rental. . ... ..
Purchase......._.__............ I
Depreciation_ ...
(5) Initial Rehabilitation and Repairs _
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment_.______.:_
Sampling and Analysis._____.__.
Payroll Taxes ...
Liability Insurance......_._.____.

ToraLs

ISR N A FCIPRREST PP

I certify that the above bill is correct and just and that payment therefor has not

ghelby-Johnson Mines, Iic.

Date

12,1556,

Payee

Manager

*Whena

gn‘ed‘crrweided in the name of a company or corporation, the name of the person writing

the compaTy or corporate name, as well as the capacity in which he signs, must appear. For example: “John
easurer,”” as the case may be.

Doe Company, per John Smith, Secretary,” or *

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

o
N o

Signatur

e%(&uthoﬂze ying Officer)
Date‘;?/?%“/ B v%;//-f 46

) (See other side)






. ]

@

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adniinistrétion ;ﬁoject unhWol&ﬂ!:g.?i __ in accordance with the terms of the contract. -

Signature\&s.\&)(n&xkdq_,.\mpp ........................... Title NyWips, Koawsuc ... Date Wb 21984
B | A\

ArprOVAL BY DMEA EXECULIVE OFFICER OR ALTERNATE: HM

AL

Signatur

... ‘Title _--.Execuﬁye.-Ofﬁr,e.e:-_ Date .. MAR 251954,

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)’ of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: , .

4
(a) Form MF—104——Opergto/r’s Monthly Report and
Voucher.—This. form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of-costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

- ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays:

of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of 7

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘ .

<

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
_services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id(éx)l the project other than that used under items (5)
an .

Under Itém (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

’

N

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
<expenditures due the Operator to reimburse him for deprecia-
tion of equipment. owned will be reported under ¢ Deprecia-
tion”. - o

Item (5) comprises costs of labor, supervision, technical -

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,

- materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . .

. Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be’ included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If.the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

¥-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476






Form BAF-104A Budget Bureau No. 42-R115L.1

, GApril 1962) Approval expires 6-30-53.
Tty o UNITED STATES @ o
X DEPARTMENT OF THE INTERIOR G o
DEFENSE MINERALS EXPLORATION ADMINISTRATION f;::' ;T il
OPERATOR'S UNIT COST AND PROGRESS REPORT.. =1 oz
Month of February 1955 ‘Docket No. DMEA 4528 Contract No. .__Ydm-E27
Operator’s Name Shelby Johnson Mines, Inc. Minerals ___._. Iead-zinc
Address ... AL L, Coldoredo

AUTHORIZED BY CONTRACT

OPERATION . Uwrr || CQgrs T | UNIS THIS || Cogrg 10 Date

% Units Unit Costs

§M1ﬂﬁgﬁ_g Bamer| 3 | el | L,oﬁz ______ 2| TTT09.

%inze u;?&gu,gﬁe 133 k&;&é ..... b S N - b U 422,66

Winzes Stage 1X,Item 3 Foot| 2u48.00 3 || 2uL8,00| . 3h _2uk8.0 b2 | . 24,00
Drilling: Core. Btege I Foot o ko081, 3b T Eg ...... L981.3k T3 Egmél-

Churn
Auger -

SRSy
Trenching
Test Pits.
Roads and Trails.

Ed

ToraL Cos1s

ToraL DisTRIBUTED COSTS..... 248,00 . 8629.00 Sovmmace > 2%

CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs_....._
New Buildings, Improvements, etc.

Tortan CosTs 2‘“‘5.‘5\] 8629.90 v ‘ 980,00

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contamed in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Pepl - AL 2 NLT itle mr
- ’gﬁ,,,-—_-f‘-'—’::a -

> NOTE.—Title 18, U §. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish-the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
" ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless .. ...

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”’, ‘‘Initial. Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 83-38475





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse March 25, 1954,
Denver 2, Colorado '

. Memorandum
Tat ‘ZE. A. Christensen
Froum: uxecutive O ficer, DMEA Field Team, Reglon IV

Subject: DiEA Docket 1526 (Lead-Zince), Contract Idm-E27 Amended,
’ Shelby-Johnson Mines, Inc., Mabel adit, Park County,
Coiorado. UOperator's Monthly rrogress Report for tae
period Feoruary 1954.

Enclosed are the original and four copies of Form MF-1Ch4
anG MF-1044, Rarrative Report, and Engineer's Report for the avove
period.

Work has been completed as authorized by the contract.
No documentation is required for work performed under coutracis
prepared on Form MF-2004, therefore we recommend that payuwent be
made for 50 percent of the amount reported by the Qgerator on Form
MF-104, contingent on your verification of a.ritlme%ioaa. accuzwm :
.'1tniﬁ the report. o '

Renarks:

Date of Report . iaych 12, igsh.
Date Received in Field in‘zcc March 22, 195+.
Date Received in Region Office Mareh 24, 195k.

John P. Shaw
For W. H. King

nnelosures
RDB:ewn

ce: %tract

: ecretary to the Oper. Corma. (2)
WMIraver
" Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

" Building 20, Room 137
Deuver Yedsral Center
Danver 1k, Colerado

March 23, 1954

To:  Reecutive Officer, DMEA Field Tesn, Reglon IV
From:  Chief, Mimersl Besowrces Branch, Mining Divisiom, Region IV

Subjeet: IMA 1526, Comtrset Idm-BR7 Amended (m.am), Shelby-
‘Johuson Mines, Ise. (Mabel adit), Park c«uty, Colersdo--
- Progress report for February 195‘

Eaclosed are the original and fm coytu of the sbove
progress report, the second one wnder the amandment--forms WP-10k
and MF-104A, with marrative--and the originel and six copies of
N. K. Salsbury's wemorandum eovering the inspection of underground
progress aad review of the reporting forms. The smendment is wnit
cost on mn fora l~!00(k), and docweentation is not required.

uubmmnmmsh.or.aavzummnmm
MP-10hA forms but not mentioned in the contractor's narrative. Vork
was parformed satisfactorily in accordancs with the terms of the :
amended costruot and -ntrtu and extensfions on the reportin; forms =
axe correct. :

- Paysent 1is -pymed and cerutiod on the NF-10% !oru of
$1,224. ao, or 50 pormt of the total za,m 00 claimed by the :

H. K. mmr

euclosures R

cevh -
E®T Amend.






 UNITED STATES |
DEPARTMENT OF THE INTERIOR o
- BUREAU OF MINES . , -

Puiliiag 20, Room 137
Denver Yedersl Center
Denver 1k, Colorado
Merch 23, 195

Memorsndus _
Tos cu«, mmmsm,mmm,mn
Froms M. . Bﬂ.-hr,r

Subject: DMA 1528, Comtraet xa-»ltt Anended (uni‘m), Soelhy-
Johnaon Mines, Iae. (Mabel adit), rul County, coloudo«- o
Progun report for I‘»mry 195% :

muwmmmemwtmwu

~~,ms,lssh,uwu&uun,mmrormmmur.
umtmmumummzmwmmahtm, .
_;mumfmmtmklmlnttumsw : ~

mmtmrmmrerskmumn
:mmprrmmnzms,umn,m&n*xamm
mwﬂmmmunmnwtnm :

: mm«mmmmmmm'
mx«mmwmmm«mwxm- Bowever,
20 eomparcial ore Mas Dean found. Right feet of wiazing under itewm 3,
m?rntotcmmmmtmh mn, resain to be
' eted., :

S Wm&mmmeetnlambml«Mﬁr
rcbmry as resubmittad on ﬂsrch 28, 1954, are correct.

o uzmammmmn&mnmo&m
' emtnm.
L rwﬁ Qf a,m.m, or 50 mremt of the mt QIM,
‘2, .ﬁo, is mm‘&;

e 6






T
L ¥

RS
 Alma, Colorsdo.
3 | : 7 Fprch 1z, 19,54,
J’"‘e’i‘{?‘“ Stcheer region 1¥ . |
Teou 2 ; | ? ke

Federsl Center, Denver, Golo, | stage ¥ 1tem ¥3
: Rerrative for February 1054

: bcar hir:-e

E in the wapleﬂ. of itca b of btﬁ.ga fa .t‘ the above gontrut
e enmu.bornd oniy 8 mslng ameunt of dstﬂmlty although it wee e-
_ Yaoter in slewing up the work.: Afger got.ting down abowt twenty fm t he
. sncts khook up eh part of the Loot-wnli and. heanging and 3* was desmad
_euvissbla to orid off shout sight rfeet of thie part of the winge. The
nhng&ng wall hee held fairly well although éue %o & aross slip we hawe
huc wewes bLroudie kesping the foot-wall ploked dowm. 'Eher hag heon so me
 water rncounterec all tie way down the winse tWut with s dipping snd o
- me mmunt saken au‘o with the muok 1% hasn't prowm tieels tan troumam. -

Xn dnkins ths winse ve have nmm eamwm very lttth /
nirervlisutien. At various points there wore bLuniohes of lead xinc ore =
of & good grede, The word bunches I think wory definitely asaoribea

" the minersliiantion; es thoos bunshe: ssam %o cone frow no whera and lmud

no whers. 1 4efinfitely think that the winze is ‘Baipg munk on the
foot ~wall ef the veln in the couptry reck. by thet I mean the hmging- o
wall of the winge ia the footewall of tha fein. The ore showin: in 64
drilli-koie is definitoly in the hangingewall eids of the voin.and it may
" be that after we bresk throuph the vein with the Arift So the drill-hele
. we will eneounter mors 2ontinuous ore. Fa alse Pound on sin¥ing thnt

i.he staer 63D of tne wein s& it wna shown Sn ' the aurfass working =nd -

- stope hays ohangea doeidacly due to e roll a‘nout fiftesn. feot cevm tho
o, winse. as find that the welin §n the winse has moved tows pds “the’ weat
. about ten fewt, which %ill reduce the Aoatemlxtb& distsnoe lieat we will .

, ~hma to-drive to enceunter *!*r {ri)! hola. wa’ al sp find thet f,h@ wiwe
- Brtd "’nm.ﬁ m fre"r novtn .tm‘ c‘rili ho}a. S .

T Yours very trvly. o
: ;;Zl‘ny-éo?mmn KirEs Jne,

R

it
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UNITED STATES

DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS EXPLORATION ADMINISTRATION b T
WASHINGTON 25, D.C.
22l New Customhouse March 4, 195h4.

Denver 2, Coloredo

Memorandum

To: Secretary to the Operating Committee

From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 1528 (Lead-Zinc), Contract Idm-E27 Amended,
Shelby-Johnson Mines, Inc. (Mabel adit), Park County,
Colorado. ,

Enclosed are two copies of the Operator's Monthly Progress
Report, Form MF-104 and MF-104A, Operator's Narrative Report, In-

specting Engineer's Narrative Report, and other supporting data per-
taining to work under the subject contract for the period December

1953 and Jamuary 1954.

W. H. Ki

Enclosures






Form MFZT04 (Rev.)
. PApri1953s:

o

b T,
I3
.

. Decewber

Address ..

Contract Amount, $e 80U .00

DEGRRTMENT OF THE INTERIOR
INERALS EXPLORATION ADMINISTRATION

QI%E%ATOR'S MONTHLY REPORT AND VOUCHE

Docket No. DMEA}L 2%
Operator’s Name {;helby-Johnson 3ines. Inc
' Alna,----Golerado

DEFEN

UNITED STATES, ~

- Government Participation$@____9,

[

bosenvo Lo

R - B )
Budget Bureau No. 42-R1036.3.
. Approval.cxpires.6-30-53.

R .
k = IPTR

&
Luee 3% Y | e @

Mineraﬁb..@;_?eil: ___________________

Amount, $.4,90C.00

-

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals

Approved Totals
Previously Reported T

o Date

(1) Independent
Short Form
Drillinfbnga £

}Contracts:

e

LT L RN A S

Drifting. .ot

Feging pabsl o

iiquginrz}%ms@ station 422,00

5%5)“-‘23. or a‘h& Supervision:

Supervision...__........_.__.... :

Technical Services........._.._._.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental .. ...
Purchase.........o.coooooo-
Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment___________
Sampling and Analysis._____....
Payroll Taxes ...
Liability Insurance_..__..._.____.

..............................................

TOTALS oo cccmceee

L L981.3L | 61.81.00.

I certify that the above bill is correct and just and that payment therefor has not

been received. !
Datgeh 31

Per

Doe Company, per John Smith, Secretary," or *“Treasurer,” as the case may be.

‘WW in the name of a company or corporation, the name of the person writing
the c6mpany or corporate name, as well as the capacity in which he signs, must appear. For example: “%

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or ageucy of the United States as to any matter within its

Jurisdiction.

 (Instructions on reverse)

Signature

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

P23

i

Date T?/_gé/é.ﬁ.{_ Vou'NNd:

(AuthorizedCertifying Officer)

(See other side)






(For Government use only) ) . *

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration pt%ect under Contract No"::m:.g}lﬁ*.\bi&én accordance with the terms of .the contract.

SA_R3

Signature\m_‘é,&k&k \

TitlyM\'\\ig‘L\;K!\{\m Date’.‘;ﬁk-\.&\QSﬂi.-,-

\

AppPrOVAL BY DMEA ExEecuTIVE OFFICER OR ALTERNATE:

Signature ... MY &) /. ¥y oo

. .

%AONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whcllch shows costs for the various types of operation;
an

(¢} Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁer}t should sign the certification in the lower left corner of

e form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

- Under Ttem (3) include the costs of material and supplies
us%d((i;)l the project other than that used under items (5)
‘an .

"~ Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator.

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘ Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476
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Form MF-104A . R : R Budget Bureau No. 42-R1151.1
o CAprt o62) : S . N . ; . gporovpt grvires 6-30-53.
o api . . paro .
- UNITED STATES e 2
. . DEPARTMENT OF THE INTERIOR b
: , DEFENSE MINERALS EXPLORATION ADMINISTRATION Coid

OPERATOR'S UNIT COST AND PROGRESS REPORT L..... { = 103

esember 1963 : - e e hag
Month of _zanuapy--- 195-4- Docket No. DMEA _ 1628 .. Contract No. .. ¥=DiiAsk 27
Operator’s Name _____gholby--Johnsen-ldnes -Inc ; Minerals ____Pha &Z00 ____________
Address ... Alme, ...Colorado,
IR & AUYHORIZED BY CONTRACT
OPERATION Ui || CQgS TEG' | UNIS THI | Gograro Dare | Unnogo | UNm Ooss
Units Unit Costs
Drifting:
Crosscutting ' ' SR SR | S
Raising
Shaftd.._..: . L s : : . -
Winzes...ooooooooo i . : .
Drilling: Core.......oeeeooe: {7y | S—— - 4981le34 .| .- T43. |- 43 |- h981L 3k
Churn : : .
Auger. - X i
RobsbMjtoting, Adiv: | 3 | 797.00 ... 77400 3| 777400 1| TTT00_
Trenching : : : -
Test Pits .
Roads and Trails.. : ’ : . ' :
Preparing vinge -1 A22 66 i | BRB o[ X | ARZeGG . L .| ... 422460
station . . TR‘I‘ALO CosTts
Torar DisTrIBUTED CosTs.....|... 1198 86 —----. SR 6181.400... ) Contaact ~ "
Operating Equipment Purchased
_ Initial Rehabilitation and Repairs " -
New Buildings, Improvements, ete.
Toran Cosrs 1199.66. ... 618100 _ _ ]--9800.00 .
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date - pebruery--1ie54 Operator _thelby-Jeohnson-Mines-Ine---
'/l ) ‘ )
Per & d;'ZE..éM‘—/ ‘... . Title Hgrw
v
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve stat t or rep tion to any department or agcney of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form M F-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
" which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear t6 the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reportéd on Form MF-104. Thig is also true of the “Total '

Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be dlstrlbuted over several phases, such as, drifting, crosscutting, raising, etc., provided
‘that these 1tems were reported actlve for the month. Such distributions should be made
“on the basis of time spent on the various phases, on man days of labor ¢harged to such
phases, or on some other equitable-basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildihgs Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






® o
UNITED STATES

DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. ey LA
22 New Customhouse | February 19, 1954.
Denver 2, Colorsdo : ' -
Memorandum
Tos T. A. Christensen

From: ,. Executive Officer, DMEA Field Team, Region IV

Gubject: DMEA Docket 1528 (Lead-Zinc), Contract I1dm-E27 Amended,
Shelby-Johnson Mines, Inc. (Mabel adit), Park County,
Colorado - Operator's Monthly Progress Report for the
period December 1953 and Jamuary 195k.

Enclosed are the original and four copies of Form MF-104
and MF-10kA, HNarrative Report, and Engineer's Report for the above
period. :

’ Work has been completed as authorized by the contract.
No documentation is required for work performed under contracts
prepared on Form MF-200A, therefore we recommend that payment be
mede for SO per cent of the amount reported by the Operator on Form -
MF-104, contingent on your verification of arithmetical accuracy
within the report. . ‘

" Remarks: ‘
‘Date of Reparc = - . February 11, 1954

Date Received in Pleld Office . February 15, 1954
Date Received in Region Office Fevruary 17, 1954

Enclosures

RDB'

e C/‘ontrac‘t : ‘ S
"~ YSecretary ;to the Oper. Comn. (2) o
WMIraver ,
- Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Puilding 20, Room 137
Deuver Pederal Center
Denver 15, Colorsdo
‘Pebruary 16, 195h

Memorandum
To: Executive Officer, IMEA Field Team, Region IV

Prom: Chief, Mineral Resources Branch, Mining Division,
Region IV

Subject: IMA 1528, contract IDM-E27 Amend., (Lesd-zinc) Shelby-
' Johnson Mines, Inc. (Mubel adit), Park County, Colorado.-
Progress report for December 1953 and January 195k

 Praasmitted herewith are the original and four copies of
the above progress report, the initial ons under the amendment.-
foras MF-104 and WF-104A, with narrative--and the original and six
copies of M. H. Salsbury's wesorandum covering his inspection of
the underground progress and checking of the repcrtiug forms. Under
the amendment, work is bdeing performed on s unit-cost besis as out-
lined on short form WPF-200(A), and documentation is not required.

‘The contractor claims payment for coampletion of item
¥o. 1, rehabilitation of the Mabel adit, and for item ¥o. 2, o
vinge station preparation st an silowance of $777.00 and $422.66,
or a total of $1,199.66. Salsbury coufirms satisfactory completion
of dboth in sccordance with the terms of the contrect, and fiunds
entries and extensions correct on the reporting forms.

Payment is approved and certified on the NP-10k foras
of $599.83, or 50 percent of the total $1,199.66 claimed by the

contractor. | ( |
\/\3 S A newe
‘ W. M. ';'twor
enclosures
Wer/xp
ces b :
E27 Amend.

Chron
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DA 1588, IDN-BY7 Awend.
8/15/5h, yage @

Payment of $399.83, or %0 of the sscunt claimed
for Decender 1953 asd Jaswary 1954, $1,199.66, 1s approved.

s

oar. €
’ m Amend .






Alws, Colersdo., .
~ pebrusry 11, 1964 -

. Department of Iuterier, . ST s - BT ) - _
| Bxecutstive Gfficer Keglen AV, : Re- Dme 15628 Contraet I-Di -k 27

- DPanver, 14 Colo. s . Narrs$ive fer Doeember 1853

o , Con s S & Jenuery 1964,

Dour bir:-
B - Luring the month of Degenbey 1984 work wae started om the
rchsbilitationed the kabel. Adit ws per Stags iX itex §1 of the Amended
‘sontraste During the begiusiag of .tha work we were blsssed with fairly -
good woather whioh sllowad us to got started on the portkl and far enpugh:
- maderground to start a oS shed. Re were also ahle to et the air line
- strang up the hill from the semprassor. e Wors most fortunate fn this

. .8 the weathar turned bad end 1t was one diffisult task getbing the asrs
. out omnto the dump. - ke Were retuired to conmtl)oxmmm shed

" until we hao oceapleted sbout £1X¥y fesl. e also found thet what wé
. thot. wes eaveu muak 10 the Label tmanel wae really the dattom of the -

" fugpel and as % Kad besm driven by the old timers mith & Vhseleborrew.
the gragu was ‘te6 ateap for & BRr, peing ebout o & grade.. There was -
‘pniy ens thing % do &nd rast wos te take up the bobtes nzd pimse the N ‘
. entjre tumnal inte & goot xarkitls congivion. This wss more work then . :
.a% first soatemplated s we wWory able to complote 1% and get etarted
" on tha stetion sherily affer the firar of the ye#re - T T

' © the Ltom yR6f tha Seoond Stage o namely Fresyating and
prepuring winge etation was stirted dering daymary 1964, ~These was
considerable uisavating to do 68 we hed about four fedt of bottm o
 %eks up -at this point and sieo the proposs winse ckus in under » oAt
of un’old sigpa .thvat;“n_a;d::,d be Tixbere; aud Kaide U® alEc roumd “the

ground. ratner shelley dus to long exposure whish required more upeking

':"“kgd‘-_bﬁ'ring down in order o muxe it safe far i3e timbering, . this was
c.. . alse necessayy o8 it Was nescasary 0 start eur first sut-out of the winie
- before plusing in sny timbers, tvhis we 4td going down about eight fent with -

*_tie winze. VWhen we had this exount of winse sunk ws ocould then go shead
.. putting in our eollar set R0d e other Decessary set in the station -
ST wikh ownt teking & onapos of shooking them oMt e nad all of this scoouplished -
© - witn the noiat wel , the slfde in and resay to ssart out sinking of the '
"~ winze by the firss of Februarye R o s

Your very truly.

 snelby Johnson Nimes Inc,

Dt S
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
224 New Customhouse

Denver 2, Colorado ,
December 16, 1952% .
A

Memorandum
To: Secretary to the Operating Conmittee
From: Executive Officer, Field Team, Region IV

Subject: Form MF-104, DMA Docket 1528, Contract I-DMA-E27 (Lead-Zinc)
Shelby-Johnson Mines, Inc., Park County, Colorado

Enclosed are two copies of the Operator's Nonthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting Engi-
neer's Narrative Report, and other supporting data for the month of .
October, 1952, pertaining to DMA Docket 1528, Contract I-DMA-E2T,
Shelby-Johnson Mines, Inc.

: F Sha;w for
/ W. H. King

Enclosures






1
o A i e o UNITED STATES Y ‘Baali Aok o 25 il 72515
- DEPARTMENT OF THE INTERIOR o e s sttty
R4 DEFENSE MINERALS EXPLORATION ADMINISTRATION. Bl
OPERATOR'S MONTHLY REPORT AND VOUCHER Lo0151852
Month of _O_@_T@-!é_@ _______ 1958 .  Docket No. DMEA /S A& Contract __i’DZMA__g_%?
Operator’s Name .S 2. 24 -".’.-./Zj.@ .735 o MiTmes lne. Minerals %,é ________________________
Address _..... JEK .......... et . G eleterelea
Contract Amount, 3.7 88800 .. Government Participation~%. @9, Amount, $ZE 70 - OD ___
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
~ Total Reported Monthly Total | Prev ously Reported To Date
(1) Independent] Contracts:
Short Form b
gD ionend| Tbb- 685002 004487.34) |\
Bulldozing .. ..ol S (RSO | ISR IS [T,
Crosseutting ... oo | e e
antmg __________________________________________________________________________________________________________________________________________________________
Dyl Sifes | LOF: 00 | [OA298) |
(2) Labor and Supervision:
Labor e e e
Supervtsxon_ .......................... / QQ'J@ njj@'?OQ 4?@,_@__@_ _______________________________________________________________
Technical Servxces ______________________________________________________________________________________________________________________________________________
(3) Operating Mat’ls. and Supplies:
Timber- o oo S S SN EN R | SO I S
Explosives. .|
Pipe. e e e e
Track oo e e e | e
(4) Operating Equipment:
Rental o e e
Purchase. oo e e - -
Depreciation .o et
(5) Initial Rehabilitationand Repairs__|. ... ... . . B | ) ) I
(6) New Bldgs., Improvements, ete_-|. ... s
(7) Miscellaneous:
Repairs to Equipment._.......___ | tob e -
Sampling and Analysis_ .| . IS - R
Payroll Tages. oo oo S PR [
Liability Insurance____.__________| ... e - - I e
(8) Contingencies (specify)
TOTALS. ceveemeeamcmccccmeceeceece N ST A YA Jﬁ&é-!ﬁ4- ...866.,55.| dQ - ...-J.a,sé,zg-.--
b I certify that the above bill is correct and just and that payment therefor has not Pursuant to aut-}’l-:;;;} k\{ested in r;: CI.:;\:t]fy
een received y
Date? m:.!.{f.-j& *Payee She lbyv-dolincanMimes A e o, o 219 Propor for pay
7 866,55  111L.79 L981.34
Pet@ 9 /» /’/? Title _ ﬂ/ﬁ?ﬁ//i f//lf‘ $ __5.2:5;_- A
Wc er Issigned or receipted in the name of a company orcorporat/; ton, the name of the person writing .
Boe Cotapany, per porale name, g5 wel a Uhe gapacity in which he signs, must appear. ¥or example; “Job Sigmu&a/_gym/
e NOTE Tl 18,1, 8. Code (Crme), setlon 10, ke o ieien ofnes o ke s miluly e e
Jurisdiction. ? v cers ngeney Y Date-./_g//..i;/é-.z_ m-ég .......
(Instructions on reverse) (See other side)

3# Previously Disallowed






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for & particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Reépairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator,since such distribution might well’ overstate. the: cost for any one .

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly *“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, ‘on man days of labor charged to such
phases, or on some other equitable basis.. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





Aloe, Colbrcdo. .
‘Rovexber 11, 1952,

TOvss DEPARTMENT OF INTRRIGR. | N /
YROM --~--SHALEY ~JOHNSON MIKKS INC., ALNA, GOLORADO .  CONTRACT 1~ DMA~ K 27
SUBJECT==--BARRATIVE ATTACHK TO PCRMD WP~ 104 & MF 104 A, ‘ : .

‘ . Az zentioned in previous narrative’ of Gepteubsrs work there wes

" a fesr that the ceminishing water supply might run ot befors we would e
. adle to finish up the drilling evem on the upper holes . This fesr was

well fourded end we evar hud censidersble diffieulty in getting down
D.0.hole 2A bafore running out of water in tue tunnel, & Last year late in

- Qatober we hud sufficient woter even on the drill aite iate in Uctober, Iy

the niunth of that month thls year there wasn’t sven & trickel cut of the
xein cross-cut tunnsl. Thers was noc other sltarnative left bui to hawd
weter from puoxsrin Creek, whie: wus sconomiocally out of the quesiion, of
close dows the drillings the leter we 41¢ an the eighth of Osteber. As ;
X oconsequence wa were adble oaly io finish Yhe drilling on Hole 2ZA which was
put down 115 feet, , L .

Tue to the suortage of watar and loosing water in the Lole we

hmi gsonsidereble giffieulty wita stuok rods end the costs on tais nole went

up. The nature of the greund was sLinilar to the holes previously drilled

weing mostly in tae whits lluk. The hole wes pet out Lrom Lhe vedn about
f£ifteen feot in the hanging wall., after passing through: mostly broxen up

1ime at a depth of fifty Zewt we cams inte s bedding of ainc epd lend ore

sbout 18 {nches in width. The ore , fron appearances was a geod grede of o
lest and sinc although it seemsc to have had mere 3ino than we found in tne
ore cut in Hole $i. 1 think that the contat point mis about in the dune
Rorizon as wo oub ir GA due Lo tie $ip of the bLads.it wos ‘sucountered &t s

in tie five holss drilled ve wore &ble oniy to encounter ore .

in two of ihem. As all mdss were in the hanglag wall snd the dip of the

vein teing in.tie neighborhopd of 7¢ dcgrees I doubt if any of ‘the heles

pasesd through the vein proper And the ore enoounteres 1 fesl oertain waz -
in beddings out frow the veln in tue hsnging, wells I don't think thai -~
there is sny grest smount of ore in the areu drilled-dbut 1 hmve the feeling.
thut 4here is a fair veir with pertitps two ore shoots anc sertein beduings .
that pight rike.2 mnell operation attractive with & high sarket. '

51@;«, Shelby ;Joh;xun ¥inow Im.ﬂ .
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" DIRTRIBUTION OF DIAMOND DRILLING
C0B8T8 POR OCTORER LS.
- #hslby ~Johnson Winas Inc .

DRILLING AZUING CEMENTING  CASING . CASING YARER
D 4 - SETTING CRARGE WAUL

1884 24.15 -83.36 30'03.80 © . &PULLING . T

Tosal $437.25 - §80.00  $12.00 - $3%0.00 $15.30 $333.00

_ TOTAL COSTS $766.855
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' Cumtcmbouee
Bov ( ' WASHINGTON 25, D. C.

Decenber 8, 19%

To: 2. A. Charistensen
From: Executive Officer, DMBA Field Team, Begion IV

Subject: DMA Boshet 1588, Comtrmot I-IMA-R27 (Lead-Sine) Sheldy-
Johmeon Mines, Imc., Park Oomty, Coloesdo - Upsrator's
Foathly Progress Bepert for the period of Ostober, 1952

Snclosed are the origimal ssd four copies of Yorm WP-10h
and Yorm MP-10A, Nervative Neport, and Engineer's Regort for the
ahove period.
sl peyment
on Form MF-100, contingent om your verifisstion of the sorrestness
of spplieshls rates and sritimetical eccuracy of computations.

Completion time for this cewtrest s allowed by swmendment
of Ostober 23, 1952. Opereations su this property hore
t0 reqiest snother mmsendment to sllow more time es culy shout

nlf of the allotted momey bas deen a8 of the expiretion date. .

1
h

WK,
W. ¥. King
BRDBsoc |
cc: Contract /
Secretary to the Operating Committee (2)“ .
WTraver :
Charon.

 ARKoschmann (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

uilding 20

Deaver Yedersl Center
Denver 1k, Coloredo
November 26, 1952

- Pos " Bwaoutive Officer, Pield Teem, Region IV
Prom:  Chief, Coloredo Brunch, Mining Division, Neglon IV

- Subject: IMA 1528, Contrect X-BMA-BR7 (Lead-sinc), Shelby-Johmsom
Kines, Inc,, Park County, Colorado -~ October 1958
progress mort

. Plesss find mlonl five coples of the sbove yromu
report-~forms WP-104 and MP-I10WA, with required documentass
and ssven copies of C. N. Earrer's memorsndum mrs.u mmtiou
of sccounts. ,

: mmmammxmtwwummmum~
during October $: deing deferred until later on my imstrusctions.

m;msmmmxmummmwﬁu
ionnhrm, lg%a.

Barrer nriﬁu thn amms,u nport«t in his meworandum.

B Poysent is apprond of ﬁ33.2'2', or % percest of the total
_4866 55 elaimed h;' the contraetor, mgm to Region IV audit,

D0 e,

W .l. Traver, Jr,

e i/' :
m:m-





SZ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF -MINES

Butlding O
. Denver Yedarsl Center
- Demver 1k, Colorado
Novesder 26, 1952

Memoyandum
.nn 4m, cclouie Branch, Mining mﬁﬁu, Bagion IV
l‘m: , C. M. Inmr

Subject: DMA 1588, Oom'.rut I-DMA-R27 (isad-sinc), Shelby-Jobmson
- Mines, Inc., Purk Sounty, Colorade - October 1958
_ progress report .

Aemtsmmonmu, 1992, and are allowed
Mrmcmmcumu subecatract.

- Bismead drill hole 33 was verified as eompleted at :Ll'r Teet
_mmunmcumoumrao Completion of diemond
drill hels A to & depth of 115 feet is approved without examinetion
at this time since the projest 1c closed for the wimter. C, ¥. Jordas,
mttnmmm-, Ine., verifies the depth of hole 24
u n- mmtin. j lnu a xvquuticn for maty,

lmarmuamwmmm star:eatcfu.oopor
rantotsmm Itia‘uamncon!omtohstnm‘

apprcnl - RO _ ' |
e .w-mnmnm |
Plaaond  PMp . Depth .
Drild BN - SUE of : N
Hole Hole .. Bole T Bemerks o -
24 - 76° ©115 teet Completed in Ostuber 19%2,
, ' o T project terminated rm*
3R B0% - - . 11T feet) : o
. hA 85*. . 112 feet) _“;cm-todsmm 1952
54 S 90% 115 feet) . :
6A. 90* - 125 feet)

TN

=0






w1, 0000 @

11/26/5&, yage 2.

: ¥ork was aceomplished in conformance with contract
smendment No. 3, dated Septembder 16, 1952, and expenditures of
$866.55 by Swelby-Johnson Mines, Ine., during Octcber 1952 are
approved. U. 5. Government partieipation s $433.87.

C. ‘g hmr‘. :
, mmzwmr g
ot /oat N
e 6
AlKoschannn -

DMEA Chron.






UNITED STATES
DEPARTMENT OF THE INTERIO

: PR -

New CustomhOBBPENSE MINERALS ADMINISTRATION
nver 2, Colorsde WASHINGTON 25, D. C.

October 30, 1952

Memorandum / @e 5
Tot Secretary to the Cperating Cemmittee )

Fromt Executive Officer, 7ield Team, Region IV

Subject: Form MF-104, DMA Docket 1588, Contract I-DMA-E&7
(Leed-Zinc) Ehelby-Jehnson Mines, Inc., Park County,
Colorado

' Bnclosed are tvo copies of the Operator's Momthly Frogress
Report NP-104 and NF-104A, Operater's Narrative Report, Inspecting
Bagineer's Narrative Report, and ether supperting data for the
menth of Septeaber, 1932, pertaining to IMA Docket 1588, Centract
1-IMA-B2T, Shelby«Johnson Mines.

W. K. Xing

Rauclosures






| J § ' -
Form M0t (Re) g@"‘éNITED STATFES ¢
- DEPAREMENT OF THE INTERIOR
’ e - . DEFENSE MINERALS EXPLORATION ADMINISTRATION
- " OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of0.feZ % Docket No. DMEAAS 8 . Contract No /,_,_D__M.Aw_.ﬁ.é.l.?
Operator’s Nam 224, /7 L bt Il Minerals P& ¥ Z 77
Address ... > S e 0 e
Contract Amount, $. 7.3.@..0.-.9.9-- Government Participation=~8 _©_9, Amount, $ #7700 -doO
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS -
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
@ ;ii:?:_em]ContmctS' v .
Drilling P4 & 7110 Tld- 33 ‘?0’77/3 7&_‘05 5&4».3;77. 2)3‘!'8079_ 10_27_2°.® ....... 3 ’620__"19 _____
Bulldozing. ... e | N SO N
Crosseutting ..o et e e e
Drifting. oo e
________ 1S tes T jom 0| Pedte | | el eo | iodon.
(2) Labor and Supervision: '
Labor .. A e e | e
Supervision_. ... &;0'00_ /7400}— 370.00|| vp.0D| 178,08 ___-‘,_-??,_@“.’-_@._@.
Technical Serviees .ooooeeoooooo | e e
(3) Operating Mat’ls. and Supplies:
Timber. . e e
Explosives. oo e e e e
) 331 o - U B PR RPOS | S [P NIOR) H
410 -7, SO B DA FU O | RO SN (RO
(4) Operating Equipment:
Rental oo e e e e
Purchase. ...l SR | AR (U . -
Depreciation ... || e I | I |- - I e
(5) Initial Rehabilitationand Repairs_. ... .. ... | . -~ | N (N (RO,
(6) New Bldgs., Improvements, ete_.| . ... || e U
~ (7) Miscellaneous:
Repairs to Equipment_ | o e
Sampling and Analysis__________| ... B I - -
Payroll Taxes. o[ - O PO I
Liability Insuranece_ . ... |- e . - --
(8) Contingencies (specify)
TOTALS. o oo g.é!.Z.Ql.Zf F
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date @c/k:--g-- *payew__ /7 ] 341&, ment in the amount of:
' -tvy. 4{44/\ _________ T:ﬂe-_ﬁa&ﬂ/r g/a?!}‘,?f’
* Whes “’W d or receipted in the name of a company or corpoi n, the name of the person writmg
the oo companv or corporate name, as well as the capacity in whxcb he signs, must appear. For example: “Jo]
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be. Signature -_. .
Pk et e e et I i) 7y P WO
Jurisdiction. Date ____/___‘.j_:’_?.- Vot N6~ .
(Instructions on reverse) (See other s1de)






(For Govermment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorationé) Admimect under Contract NQ/Q./M—.Q—CZZ in accordance with the terms of the contract. .
Signature )% 40237 WX Title %Wg W . Date @{J{[Q,‘Zfé&.,_-

ArpProvAL BY DMEA ExEcuTive OFFICER OR AL

Sx@atu%ﬁ% %%%\ Tm;ﬁ@%
Vi z

: . , : -MONTHLY REPORT OF OPERATOR ‘

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘Purchase’’. The amount of
gists of three parts as follows: expenditures due the Opgra.tor to reimburse hién f(if deprecia-

N N : 5 @ et ) ] i
(a) Form MPF-10,—Operator’s Monthly Report Qnd‘ 2{3}{’ f&q\ngent owned will be reposted ugder: D@r\e"j{a‘.\
Voucher.—This form details expenditures ancf consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . services, r(xllaterials, fetc., whicltl) 81‘3 used in thﬁ initial ?habili-
. . tation and repair of existing buildings, installations, fixtures
(b) Form MPF-104A—Operator’s Unit Cost and Prog- and equipmen%. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). .
which shows costs for the various types of operation; R
and Item (6) includes the labor, supervision, technical services,
5 . . .. materials, etc., used in the installation or construction of new
(¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) -and (3). .
ment to this Report and Voucher. Wherever possible, ) :
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of "payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under uitemd (7). The tslwi)re pailddbg
’ m ion is to be include

The Monthly Report of Operator should be prepared in f&%eﬁ i&lgly%g) :: 1:b£.& 3’5&8, de_ uctio
an original and four copies all of which must be sent to the .

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.

Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the I(%perator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transeripts of E:yrolls,
the form. unless such documentation has been waived by the Regicnal

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article. 6 (a) of Form MF-200;(Revised February 1952), priate dignature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘““on-site’”’ audit, that is, a Government at(xidit?r should
' ) . make an audit of the Operator’s books and records of account,

. Under Item (1) delete words ‘‘Short Form” if the contract the Operator need no!t?esupport his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or & certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \R)ucher. N.B.—

independent -contract. - IO N o~ Only the original of Form MF-104 is required to be docu-
. .. NS 40N mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and' tgchaical:- .~ thus suppoet®dsd.
services incurred for the exploratory "operations. Do not T o
include labor, supervision and technical gervices used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)

and (6). and by showing the number of feet or other units immediately
’ after the appropriate descriptive word, such as, drillllelg, bull-
Under ITtem (4) appear the three types of operating equip- dozing, crosscutting, drifting, ete., and giving the ‘' Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘‘Totals Previously ported”, and
The expenditures made for renting equipment belonging to a “Totals to Date” columps should also be filled in.

GPO 83-.38476
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B pomatl ' pmmmegm
e | UNITED STATES . Lo
- DEPARTMENT OF THE INTERIOR e L
- DEFENSE MINERALS EXPLORATION ADMINISTRATION N —

OPERATOR'S UNIT COST AND PROGRESS REPORT = * ' -2

%y = . 52 /‘DﬂA’hg?
Month o&_ e 195 . . DMEA _/ __'-__g - Contract Npy ;- s - oo apag--------
, . . 6V 2Z T
Operator’s Name~9 3 WS svly/, -2l [ sttt stiomt Minerals _.
Address ' e o Y T e -
AUTBRORIZED BY CONTRACT
OPERATION Uwr || CQps TEs | UNis THIS | Gogrg mo Dare Ugms o | Uit Oosts
Units Unit Costs
$01 LTt SR U M S
Crosscutting_......._____________ | SR SR | AU NS M —
Raising )
Shafts. oo
Winzes L
Drilling: Core-.?.l_g.m?z’.{t §§
Churn - ’
Auger e IO | U AU | KU S _— -l-
Stripping - I O | R A | N I I | O T
Trenching S | IO T | AU A - .
Test Pits S DU | S (S (R eemmmemnns - N P
oads and Trailg N I . P A NN IR | IS, A Y
‘Bva I Si1Tes | o QA]Gq-vo A v ___;56' “'}‘9
; . géjé’y ’ 4 /\f"c 4 7? . Txa'?nnomz(:;gs;s
Torar DistriBurep Costs.. ...} .. | T CONTRACT
Operating Equipment Purchased [ I . . ; : i N NS,
Initial Rehabilitation and Repairs_______|[.__.__.__ . U | . S -
New Buildings, Improvements, ete...._ )| oo . R : - _—-
Toran Costs
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
ol € -195. ‘
Date g€-/ 2 Operator 7~ 0 | S fte | -
/Pfﬁ;a—!] - Titlo W ,
a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

1t jurisdiction.
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs.for future use. The more important
phases of operation on which permanent information is desired bave been outlined in the

“form.  There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildirigs, Improve-

ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

. clear to the.Operator, since such distribution might well overstate the, cost_for any one

month or period short of the entire contract period. *

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each -month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these-items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operatmg Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close ‘of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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Shelby-Johnson lﬂuu. Inc,
716 Colo. Bldg,.
Denver 2, Celo.

Cx el Lo abl \/Q Poseels Roforomen ¢

£ CadsR mode I8 acco0asy. o cuopiadl JouR asteumb
Amigt Gloduod @2,610.79 S
Dﬁmmcz ' ‘(L}‘@A&QQMM«:W-MTt
foeat hppiaved, Re568eT9
TR2 1easen fer she CiYliFento we é@wo tes

Disallowed by Sub-contracts Setting of standpipes 15.00
fumite Cement (1 sack) 6.00

Contract states that the drilling contractor will
stand the expense of installation and setting o:

standpipe and cost of cement.

Charge for moving froem Hole 5A a8 charged by
drilling sub-contrastor

§42,00

Ny seednim Lop dodvatiens made @‘m@ UGS B0 CLYEHRCC
@RHEEIAL off thile fLawm. :

Tory oinserony Feusl,

o 8B Seegkou '
Avdde Spmtisa

DL & T Pora Xeo b






e - o
' UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Octeber 17, lm_

To: ¥. A. Ciwisteneea
Prem: Acting Okief, Mining Divisien, Regiea 1V

Subject: IMA nocgz l’:& Comtrast I-INA-R27, (Lo@-rzi:‘-e) S2elby-Johnsen
Report for the period of Septenber, 1952 *

Buelosed are the eriginel and fowr sepies of Forn MF-10k smd Fern
NP-104A, Nervative Depert, M.W'a Report for the sheve pevied.

Werk hes boen accomplished as suthorised in the contract and .
payment 1is recommended as reperted en Form WP-10k, contingent ea yeur veri~
nmzn«mmamncmmmmtuxumyu
cemputations, except for the following deductiens: . ‘ : :

Setting Stamdpi
”h “ "ig":"‘- “om .
- Nole 5A - 3§ ks, h.%0 ‘ ‘
Nole 3A - 1f hrs. _b.%0 ,

~ Reols #54 - "Bogeested te move off hole - 7 Ers..” §21.00
1 Saek Lumnite Cement , - ,G.g

, The suboomtract, approved by DMEA, dated Octeber 22, 1951, Between
Ehelby-Johnsen Mines and Necky Moumtaim Dismond Drill Coopany states that
the drilling contracter will stand the expemse of the installstion sad
setiing of stendpips and the cost of cement. These charges dilled by the -
sbcontractar sre disellowed. We can find nething ia the suboomtract to -
allow for the charge of moving from hole #5A as charged by the drilling sub

S Johs P. Shaw for _
- S Y . K. King .
WLD:oc ' - “ e

cct  Contract: i o C s / L
Secretary to the Operating Committee (2)«
WMTraver , S o
Chron. h ‘
Koschmann (2)






- | | .UNITED STATES |

DEPARTMENT OF THE INTERIOR
) BUREAU OF M!NES

Region IV | | Building 20, Room 137
. : ) ~ Denver Federal Center
‘Benver 14, Colorsde
Octeber 1%, 19%
Nemorandum ‘
To: . Exeeutive Offiesr, Field Tean, Megien IV

~ From: | Chief, Colarado Braach, Mining Bivision, Megion IV

Subjeet: IMA 1528, Comtrest mlu.m (lend-sine), mw.:m
- Mimes, Ims., Park Oewnty, c@lortdo mmr 19%
mn repory A

Please find enclesed five eopies of tho above pregress
' report--forms NF-10% (revised) and MF-10kA, with proper m‘nuutm--
and seven copies of C. N. Harrer's m&&u emriu ndmtun of
udw progress and necounu. o

’ The engineer 1.mutor nmetly disallows #6 oo tor |
senent vhieh, secording to the subecatract, sheuld be fumished ' |
without mru. - Be bas sorrected and complited the l'-lou forms. '

You may not mihr 'mtﬁutlu of the Adistridwsien
rm, sbeving & total of $162.59 fer easing left in drill hales,
- 88 & substitute for written swthority te the sﬂmtmtor t0 do so.
In thet case, themwuamu«m. .

: Itisuam&mwinmovithholdthcmtotmoo
still du for d:.uumu made from m Lut previeus seseunt, :

Harrer mrous pynnt of $1.302 39, or %0 pereent of tln‘
- _wsu $2,610 79 clsimed by the contractor lass the $6.00 disalloved. -
Iumgthmﬁumrmdbmmm tcmrmm S
Andit aund Aeomts Sestion aundit. . .

: \Umv\h&% ‘

V. “ Tl’l"‘r, J!‘. '.

snelosures

e b
m«ehmnn
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5 Nen .

. R . UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

FIOCEDBEDOE Building 20, Room 137
' , Denver Federsl Cemter
Region IV . ‘ Denver 1k celorwo
4 ' Gef.obcr 1%,
' ’Mnﬁm
To: Chiof, Colcrado Bmch, Mining Divitian, Mon IV

Prom: C. M. Harrer

Subject: IMA 1528, Contract I-BMA-E2]7 (Lesd-sine), Shelby-Johnson
~ Mines, Ine., Park County, Colewsdo - thbcr 19%
-prognu reypert

. Aceounts were MM oa October 10, 1952, avd are allowed
. under tho contract and drilling subcontraet excepting $5100 for one
sack of lumite cement dissllowed under parsgraph (a), Centrastor's
Equipment and Serviees of the aubcontmt with the MKy lommtain
.. Diamond Drilling Cmy.

All ming listcd on invoiees for d,immd arill holn :
3A to 6A, inclusive, totaling $162.59 is allowed and the distributions
to MF-10k's signed by C. W. Jordan are assumed to satisfy the contract
demand for written instructions for the retentioa or loss of casing 1n '
the various holes. ,

© During the Avgust inspection vhich ook place ca September 30,
1952, diamond drill holes 3A to 6A, iu:huin » were verified completed

as tonom' o v
M% Hole .Bip of Hole hegg_h of 801. s
. A IR est . .
Y Y T 85t 112 feet =
SA. . %0 115 feet
- 6A . o901 - o 125 feet

v Work was accomplished in conformance with gontract amendmént
No. 3, dated Beptember 16, 1952, and expenditures of $2,60%4.79 by -
- Shelby-Johuson Mines, Ine. s Quring September 1952 m cpprmd. U. 8.
: Gonrmnant participgtion is 33.,302 39.

- Mining Bugineer






. lead ore, it passed right out of the ore into the lime again end resmined .

Alma, Colorado.
October 8, 1952,

20 D.k.5.A. Department of Interior ‘
FEOM Shelby Johnson Minss Ime , Alma Colo. Contract I-DiA=B27
SUBJRCT Narrative mex to Fom MF -104 & MF-104A

. The month of Beptember was contfined to drnling and moving the
drill set up. . With the exception of stuok casimg in hole ;b6A snd a slow doplotion
of the watar supply in the turmel, which required a longer time to fill water
tank, the work went slong smoothly. tie finished and oanplotad the t‘ollouin&
holes during tho month, 61» $A, 44, and 3A. .

S (o hole 6A. we nad difficulty holding water as the first 50 feet
S of tho hols parsllels an old. stope. At & depth of 60U to 60U feet there was

s showing of gulena in the cuttings then & feet of silicified limestone and
" then the hole psssed through 24 inches of what appenrs to be & high grade

" barren until st a depth of 91 te 116 ft thers was a disseminuted showing of .-
- pyrite en¢ galsne in the oore and in the suttings. §e oarried the hole on
" down to 126 feet but the last ten fest was sguin barrem. The entire hole
ssepod to have been in the white lime and the last or bottom of the hole
- seemed to show & liwmey qmrtai‘u which is near thc botton of the white lime
: horum. ‘ ‘

. ' Hol.o BA was our no-t expensive hole per toot due to the cavey

gEround and the loss of the casing. It wlong with 4A and 3A showed no _
minersiization &nd seemed to pass through mostly a aflioified lime end shale, -
which due to its hurdness did give us oxoellmt cores and X think we un :
hun bo’cter t.lu.n a 96)3 core rocovot‘y. Lo :

" The water in the tunnel seems to be dropping fast and Ism only .

S huving hopes that we will have suff'icient utgr to z‘iniah up the last twe

holu on this ut up nuwly ﬂ: 2A md lA.

&1530& bhulby Johnlon Mines Ino.

(qwu/«\ Ag.m
has-h2 Jorewn J
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UNITED STATES S
DEPARTMENT OF THE INTERIOR y L

Y/ DEFENSE MINERALS ADMINISTRATION !
%% Rew Customhouse '

) mmr 2, Colerads WASHINGTON 25, D. C. \
October 30, 19%2
Tot Secrstwy to the Operatiag Committee

From: Rxecutive Qfficer, Pield Teem, Region IV

Subjeat: JForm MP-310h, DMA Docket 13588, Sostract I-DMA-BAT,
(Lm—zm} Shelhy-Johnson Mines, Inc., Park emmy
Golorade

Enclosed are two scopios of the Operator's Monthly Pro-
gress Report MP-304 and lﬂ'-v;gk, Operator's Narrative Report,

Inspecting Engineer's Report, snd other supporting dsta for the
month of August, 1952, pertaining to DMA Dosket 1328, Contract

T-DMA~BRT, Shelby-Johnson Mines, Inc.
et 3. K
W. K. King A

Eaclosures






Form MF-104 (Rev.)
_ (April 1052)
-

DQ

ARTMENT OF THE INTERIOR

Month ofﬁé

Operator’s Nam

UNITED STATES

= ~.Budget Bureau No. 42-R1036.3.
Crrai ADPFOYEl eﬁgﬁﬁ‘ﬁ%m

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. OPERATOR'S MONTHLY REPORT AND VOUCHER ;.-

Bafonso [onls idestir i g

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form ’

N P
15 Dr1 1S, te
Crosseutting.. ... ...
Drifting....__.___ e

Supervision_._______________________ .

Technical Services........._.____.
(3) Operating Mat’ls. and Supplies:
Timber.. .

- Explosives_...._........_...___._._

" (4) Operating Equipment:
Rental .. ...
Purchase ...
Depreciation
(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, ete__|._.___..

(7) Miscellaneous:

Sampling and Analysis._._...._.
Payroll Taxes __.._...____._....__.
Liability Insurance.........._.___

R7400 | (27200 | [5¥6.00 |

I certify that the above bill is correct

been reggived. ’
Dat& £ ._g.é:‘?;.ﬁ' *Payeo>s

#

Per\MZ o o J AT TEZS

and jus

t and that payment therefor has ﬁot

- M
/—) . . .
‘Wb,;efmmw receipted in the name of a company or cons

Title ﬁ?ﬁm/fﬁ ‘

ration, the name of the person writing

6 Company or corporate name, as well as the capacity in which he signs, must appear. For example: “‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the casc may be.

—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wi
false statement or representation to any department or agency of the United States as to any matter within its

Jjurisdiction.

(Instructions on reverse)

Pufsuant to authority vested in me, I certify
that this account is correet and proper for pay-

Signature'%/

| ment in the amount of: «

7~

Vou.

(Authorized Certifying Officer)

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that-to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineials

n 60

Exploratizg Admini‘ tration project under Contract N&Mfg’%n accordance with the terms of the contract. - .

Signature LI 72 v

ArrrovaL BY DMEA Exkc

Signatm

L D

1vE OFFICER OR AL

Title%;“?;f Lrogtremen | Dute e 2 (752

| et et Duie £ P=7 TR

/ Zd
/ MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ffer;t should sign the certification in the lower left corner of

e form,

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

. Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us:ad( é;‘l the project other than that used under items (5)
an .

Under Ttem (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation. -

The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘“ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation’
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported.under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unijess such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his- monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘ Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly-
Total” amount due. ‘‘Totals Previously Reported”, and.
“Totals to Date” columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675






For(xx Lﬁ‘;slﬂgm . ' Eudget gureau Ng— gg_—Rll.sl
"Gl 165 , . L “‘"‘“b.“ga"ﬁ@ﬁ
X UNITED STATES Bsianss [z otaiiralian
: ’ DEPARTMENT OF THE INTERIOR o
. DEFENSE MINERALS EXPLORATION ADMINISTRATION Iy, ;“i u )
Y 4 e ds
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of e ‘Dockes, No. DMEA /-F 2 8. Contract No, /= DMA ~£ 27
Operator’s Name G T Gzt 2 Minerals X 2.4 £L . Y 2 22147 _
Address | CALMFFETT. , KU At S
c T - - c AUTHORIZED BY CONTRACT
OPERATION e || OggaDms | UymIms || comsropam | USTe | UL
Units Unit Costs
Drifting | . ST | I e . [
Crosscutting. ... - . 1 | ISR SO [ | R (U
Raising...__._._.__. i [ | U N | R SNV A . .-
Shafts ... e SN U | SN I
Winzes_ .o e W e e e oo
Drilling: Core.——oo—ooooeeeeeeeee ﬁﬂ‘ PEeg f/m»” ______ /5? ..... ﬂw_ /225 .. %“? F00, 00 ﬁ/
Churn.eeoen oo e U | IS S N | R,
Auger .. | e IR O,
Stripping. .o ] S S
Trenching .. .. e - S [ SN | SO
Test Pits U U s SR | ISR S SR I
Roadsand Trails......_._._... |, . _____________ . S ‘ PO | IS FS .
2 P21 DD.S1Tes| S | 2740 6. 27900 | 6 Bz || 7. [Pseooo bl
T X TAL CosTt Ys
ToraL DistriBuTEp CosTS....._ 4740@ & . c‘éﬁ‘%ﬁi‘éﬁ“ ?
Operating Equipment Purchased S O | BN AU
Initial Rehabilitation and Repairs.._.._{|......._.________ o S | O UUR) DU
New Buildings, Improvements, ete s . S (S
ToraL Costs -
The. undersigned company, and the official executing this certification on its R N
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the best of their knowledge and belief.
=ee—3p NOTE.~~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0Operator’s Unit Cost and’ Progress Report.—Applicable
" places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to. furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may. need to be -
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments; ete.”” The reason for not distributing these items on 8, monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and’
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly *Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items.. For instance, supervisory and engineering costs may have \
to be distributed over several phases, such as, drifting, crosséutting) raising, etc., provxded‘ S
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equxpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

-several phases of the project by the Washington Office of DMEA at the close-of thé project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

_usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

" the use of the Operator to call attention to any unusual circumstances causing excesswe or
S ‘ disproportionate unit costs.

-

U. $. GOVERNMENT PRINTING OFFICE 205676






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

22), New Customhouse o Mining Division
Denver 2, Colorado : Region IV

Cotober 7, 1952
Memorandum

Tos T. A. Christensen |
‘From; | Acting Chief, Mining Division, Region IV

Subject: DMA Docket 1528, Contract T-DMA-E27 (Lead-Zine), Shelby=
Johnson Mines, 1m., Park County, Colorado - Operator's
Honthly Progress Feport, for the period August, 1952

Enclosed are the original and four copies of Form MF-10,
and Form MF-10LA, Narrative Report, and aninur': Report for the
above ptriod. ‘

Work has been sccomplished as nthorised 1:1 the contraet

and payment 1s recermended as reported on Form MF-10L, contin-ent
on your verificatien of the correctness of applicablc rates and
mathematical accuracy of computations,

The matter of the deduction for the overpayment in tbe
past will be clariﬁ.cd by an on-site audit prior to last payunt.

E Eﬁclosurés

WLD'es

"cc: Sec. to the Operating Committee (2)/
. Contract
Traver
Chron. -
Koschmann (2)






: REG]O&;AL DlﬁECTOR - *‘ ‘—————— ’ . . | |
- PRGN - - e '
= UNITED STATES

DEPARTMENT OF.THE lNTERlOR
' BUREAU OF MINES

224 NEW CUSTOMHOUSE Butlding 90

: ‘DENVIEB 2, COLORADO Destver Federel " AI
- : Duna-lh Coloawdo
ms,vxm
Po: mmm,mu,wn

Prom: m,mm,mmmzu,mn :

Sudjest: M 1568, Costract I-BNA-BET (Lead-Sise), Sueldy-
- - Jobmsou Ninss, Ins,, Park County, Coloredo -
m 1952 W rqort :

- rlmﬂuml«ﬁﬁumiuatmﬁmm:
. nme--fwu W-10% and WF.108A, with narrative, coet distridution
mdwthmmmmn and one ecpy of two ressipted
faveises--and seven copies of C. N. Narrer's memorendum covering
wmammmmm .

, ' mmnmmmw»thmmt
‘MM&&WWWWW ‘

- mmwmmmmmmmmamm
199 fest of drtlling was performed, only $6.00 per feot oould be
©  oollewtad. Due to xy misinterpretation of the sentrast, $8.00 vas
- passed for paymant snd, ss & resuli, the soutractor oves the Uovermment
mp.mxzortala.oo,ornm.oo. On this report he is omly being =
paid $137.00 and thus still owes $22.00, Accordingly, I sm spproving
- no payment. The Septembder 19%2 report will be submitted shortly asd -
“;.-umctionMMuMsoitmuymmummu~ o
. meindsr due sollected. ItumnmthumurhbMumu -
'»tummrtismum. _

uupcct mmmmnwotﬁs’r.w, or %0 -
wrmtefthctammlt.oo cleimed By the comtrastor. Both be and
‘t‘hc omtmw bave dumud thc aimtxoa with Jin Tovnasnd. -

enslosures

| .'9;./ 7

" EE7, TMRA Chrom.






~ UNITED STATES ,
DEPARTMENT OF THE INTERIOR
" © ' BUREAU OF MINES ~

Tor . Chief, Colorado Brendh, Mining Bivisicn, Regica IV
Trui: €o K, Horrer , - | |
Subject: DMA 1308, Centrmct I-BMA-XR7 (Lead-Zine), Sheldy-
- Jolmson Mines, m.,mmy,m-
Aoguat 1952 progress report S ‘

‘ mmmmuzxmmx.:m,wrw
Mby«lmnnl, Ing., st Duema Vista cn Septesder 29, 19%2.
,?mmm«uznnnﬁmm“thrmtrm
m,m,mmmao.

- ' mwmwmmmmmim
umuszmrwmmnummtos.a, inclusive, under
& verbal agresment with A. Flaosigas, acm,eemw,mwm'

: mmuen by Cwarlss W. Jordan,

_ mmmmmumhms.ﬂm E
Bsrmaup, respectively, was verified snd inspested. It is housed
mmmmmmxmmxwmmmmm S

_ anmlimmmomﬁthemtmtm
. ment Fo, 3, dated September 16, 1952, and expsaditures of $a7%.00
by Shelby-Johnsos Mines, Inc., during August 195 are W

o w, 8. aovomt pcrueintion is #137.00.

‘-,c'cf [

ﬁ%/ééﬂw

N g, i(.lu'rer
AMKosebmsnn
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Alma, Cole,
Septombor 26 19562.

¥rom Shalby Johnson Uines Ing. | ,
Subjact® Narrative Attachod to Porme NP-104A & NP-104
for tho Honth of August 1962, '

~ The month of August was ono of start and stop and
adjustment with 1ittle drilling boing acoemplishad. This
was due to a numbar of factore, namdlys~ location of holas to
b3 arillod, wssthor conditions, and a changd in tho porsonal
o7 the suparvision of the work from lact year,when Nr., Ewerest
Jolmson was in ckargs and made all arrangoments with tho
dopartment, to myself. o , ‘

The location of diamond drill holos from 1A to 6A is
directly under a largd snow drift whioh lasts most of the summar
monthe, Tho oarly part of the smummor the sitos ar: partially
gavarad and ¢ho lator part of tho summer ¢ho wator makas the
' 8it2 a sort of bog. VWork was not gontimplatod until ¢ho first
of Augus$, Arthur Plannagan was hirad then to cut out tho ddriil
s8itas and rough out a road to got in tho ocuipment. Whin he stardad
the rainc did also. Wo go® it dono undor difficulty. Wo wore
roady to ordaer 4n tho rig whon I recoivad a call from Mr. J.W.

- Townsond , 224 Naow Custom Bldg. wanting $o know about cartain

cost itams fturnod 4n by Mzr. Johmson last year, ,

~ ¥Whon I agraod to superviso and look aftor the drilling

for tho Sholby Johnson,along with my rogular work with tha

Buckekin Jos Mines, I askod thom to sond m9 all tho data in regards
to tho drilling and agroomont with tho govormmunt. I rdceivad
a chaok book, map of tho drill holas, a copy of amondnont of oontraut
Ho. I-DMA-ER7 and a contract with tho Rocky Mountian Diamond Drilling
Co, datad Octobor 22 1961. I could answor nothing ovar the phens
for ur, Towmeand, I agrood to ¢omd down to Donvor. In Donvor

I found the only contract approvsd was datod Jumo 21 1951 . %

knew nothing 4n rogards to thie contract. From Mz. Townsond I
racaivad a copy of tho main oontract and found that nothing as to
cocts had boon subtmittod undorExhibit D. A3 I know nothing what @0
dvar as to what had baon dono last yaar, aleo that tho contraot with
Rocky Mountian Drilling datod Oot. 33 1961 and which was for the
work %0 be dono undor the amondmant had not boon approvad, I decided
Shat I did not wish $n any way to bocome invelvod, aligned, ofin
any mannor associatod in the WOTrK JdONS LABT your, TR WoR)
was 1o han 40 oamd ontizoly undart tho amondmJn thorafore the 0&17
thing I could do was to Davo the contract of Octobar 22, 1961
approvod, submit tho estimatod opsts undix Exhibit D ani then go to
work whon all of this was apnrovad. Tho anproval of all this
£230had mo AugustS0th as 1% was sisnod August 28th 1952, 4s I folt
that all this would b aporoved I did cstart with somd of tho work,
such ae finishing up drill sitos, moving 4n tho drill rig on August
33&; spotting tho drill holes and oto. On August 27¢h wa startad

FENE O

Aftor thy hoavy snows of last wintor, tho contimious -Fains
of August wo thot that wo would hay: euffictiont wator in a ehaft noar
tha drill siges to tako ¢ars of ¢he oparation but wo waro badly






-

#2 Haveativs Sholdy Jodnson Mn3s Ine  Auguad 1960

slatiioone Affor gattdng domm 10 £30% with ths drill helo wa
fomnd that w3 Dad suokyd all tha watiz aut of tha shaft down
6 $712 and of thy suction valws anl that hs wikiz Sdned coms
Bask dnto thy ahvfe Afdur Ot howes. Fhils 30 wors watstne for
all of %h: abovs thH witsr $hat =3 hal ham Tiohting Ml defad
up wiwhin 3 wiks t1vs, Thirs wad no wadizezoant in M) mina
aphas-cut funnde It lookad 14X4 w3 wars @it il Wn vl got
the 14 6F outting an el Facriv® on ¥, Rorara truck and .
aauling wat & from Shy Sunnole As thy waty® £33l would yaney
Ya2y a0 wiins 1 thy oonifdison of thi greund sni hew tho hals
hikl Bhs wat @ € mads & vEbAL agromint with Nr. Rogaes, hy
s wit: ' Raoky Ueumtian Derslling Co, 23 hy would Maul the
wat £y W3 deoidi] o B2y out th neanasition an D0 Yola M,
T wan €0 puarantys dim 31,00 M Pond of Aritidng Tor furnishing
thy watize  On tha staesing of a halo $hy greund 45 adwwrs hally
fracturide 3% ks g touok lowd of wdar sy heur, Af8s? thr holm
a¥s down 2200 06 €0 2188y $90% thay %111 held thy watsr ani it can
By cliroulatal fron barrals. Thon $so Jonds a day ars sufficimt.
o Daws d7ad 0 Inlangsr ths 0p0f on gaoh hela and 5o £33 )
found that abont o liar o £o0% will b $hy awattional copd
for ¢ho Witirte -~ o ,\ ,

. In thin zanorh vhioh will by oy fitat § oish to bring
out garfidn facts, In thy osntract with the Aooky Hountian
Dlwen; Nodiadng Coe  thy Shidby Johneon Hinas Inoue. ags 36 Duy »
alidtional for oogtadn Shings odnnsotod sk thy Ariiiing, carunting
Sedng anyg ates  Thay ars alnn 2euierdd to pfaars S Joid)
citan and furnfah watr for dPtiidnse % $ak) 40 that tho
goramunt In avweeiny $hy gentenct o A Powd thied 64088,
On ale supfany Anlon %) aontrastor Turnintas "owid. A

» 1 alan wish %o afats hifs 1ot Ry in ne othar p oaratien
baing cadedal on By Sho Soolhy-Iabnonn Hdnos Ine fhn $Ry ardltding
DRozEars ontitngg 4n the amanmmt and that all ooat mald by thup
ARy GREI0RAY apadnct thde nrarran,  Oo a7 A1) mendys tht baws huon
upmt an $h)y DEe305 Ram hion doM) An BafD AF 1050 A COntrAct |
tands, moh as nesmrdne QrEXL aftd, Hwding wsw, 4r81l4ne
ani sudweist n. o far thotto e Han ne Cobmany armisyain
ani n Feadl and veet 2459y 5000 RI52 0ot Dé. Alewrn
GIPENEINGaT Py At thut,

Siennd Shilbye Johneon Hinen Yo
v Ll QU Uoka e oms

-





Form N(;d loaiar—Rev
'orm spproved by
Comptroller General, U. 8

26, 1838
(Amended August 15, 1941)

“PUBLIC VOU‘R FOR PURCHASES AND SERVICES OTHER T' PERSONAL

Defenss Minersls Ahiniltntien
U.S. ... Dephs -of Interior, 224 ¥ew Customhouge . . '

Bu.Vou.No._.__._.__

J GENERAL ACCOUNTING 5 - PAID BY
OFFICE PREAUDIT (Department, bureau, or establishment)
Certified for payment in the Voucher p repa’ed al ... m& Colorade . 82/8/51 --------
(Give place and date)
sum of $ THE UNITED STATES, Dr.,
Comptroller General of the | 10 .. Shelby-Johnson - -Ingy-—-
United States m G ayee
Address n °
By Payee’s Ac { N m'&'gm ---------------------- (For use of Paying Office)
ayee’s Account No. -___pux-Dooket- 1528
No. and Date of | Date of Delivery (Enter description, iterﬁr::}':xu: E:r:;::t‘;act or general supply . UNIT PRICE AMOUNT
Order or Service schedule, and other information deemed necessary) Q y
Terms ___samd_____ % Di t Cash .. days Cost Per Dollars Cts.
Brought forward from continuation sheet(s)
July, Certified ®*Operatorts Monthly Progress
1951 Report® for the Mineral Exploration
progran attsshed: 634.00
Shipped from ____________________ 80 oL Weight ________________ Government B/L No. ___ Total____.| .. _- 535 -
(Payee must NOT use this space) OO
Differences I [ SR
Account verified; correct for_ <7 _______|______._ éj é. QL2
(ngnnhxreofmltmls//y
Contract No. .. 1 DMA B=27 - ... Date é&[!}l Regq. No. . Date i Invoice Rec'd ME
AUG 2 g 1351 Nam E. ateku |
ACCOUNTING CLASSIFICATION (for completion by Ad
A”m:::::::‘t’ sl)i-:i;t:lt iom or Appropriation title
SN VX /7Y, S Defenss Minerals Administration 636500
. COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Olbligahonn
iqui Symbol Amount .Symbol Amount
. CheckNo. _______________________ dated __ 19, for § e on Treasurer of the United States in favor of
Paid by payee named above.
Cash, on 19____. Payee -
- j (Sign original caly)
cien 1o the Diank space batow “ Aoveareg 103 §0.PTTe A2 over his ofhca) tilar
u. s, covmnnn'! PRINTING OFFICE 16—22900&—1 Tide






METHOD OF OR ABSENCE OF ADVERTISING

(8ection 3709 of the Revised Statutes)

1. After advertising in newspapers.l
2. (a) After advertising by circular letters sent to dealers.
(» And by notices posted in public places.

(If notices were not posted in addition to advertising by 6ircular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be “2(a) (b)”’ or *2(a)”’, depending on whether or
not notices were posted.) S

d3. Without advertising under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.

4. Without advertising in accordance ﬁrith

5. Without advertising, it being impracticable to secure competition because of

.

Note.—The above form “Method of or Ahsence of Advertising’’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising-and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)

16—22900-1






. MF-104
(April 1951)

P o

UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS ADMINISTRATION

2.1 .

\\‘\_l

STRATEGIC .ANDV CRITICAL MINERAL "EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

v v

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in ‘quadruplicate prior to' the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification oh its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

......... 3helby=Johnson lfines, TNCe ... By &WM\
(Name of Company, (Signature of Authorized Official)

_____________________ Apeust 1, 195Y o Vieo President
(?Date) (Title)
NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false sta t or rep tation to any department or agency of

the United States as to any matter within its jurisdiction.
o 16——64068-1






X

MONTHLY SUMMARY COST STATEMENT

ITEM

MONTHLY
TOTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

FOrR GOVERNMENT USE ONLY

Approved
Monthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

Wages and salaries
Equipment purchase !

Equipment rental 2.___________________
Buildings. ..
Explosives ..
Repair parts
Other supplies_...oocooccoeoo__.

Transportation
Withholding taxes
Compensation insurance

Other insurance ,
Contract workl5.9..'.-.&‘t--§8/_£‘t
Other (specify)

Totals to date

11,272,00.

314272,00

1. ,272400

FOR GOVERNMENT USE ONLY

Checked by
Entered by ..

Amount approved for paymen
Remarks

__________ (\
Approved by\j\?m .......

1 Enter total purchase price in month purchase is made.
? Payments for rental of equipment or prorated depreciation on cqulpment owned by contractor.

16—64008-1






Building 20, Deaver Federal Ceater
Chief, Mining Divisiem, Regiem IV gt 23, 1951
woN Waver, 2. g o

m—-ms, Oowtosat 1-IA-22Y,. Shelty~Jemecs Minds, Ine., w 195
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“ Colorado Branch

e ——
EXAMINATION

. Date Rec’d

?m AUGS 1951
iLER N Faiﬂ"pl@y” 001@. BUBEAU OF m

i . Deavez, Colorado

aug. 6, 1951

Ue.S.Depte of the Imterior
Dafense linerals Administration
Denver, Colo.

To DateXs2.? ef diamond drilling has bsen completed, More drilling is to
follow ir the near future,

A small) deposit of high grade ore centainmg lead and a small amount
of silver was found and removed from the Lm.ttle Pearl Vein last winter, //
A diamond drill hole was driven upwards on a 60 degree angle for 74' from the
tunnel level to see if this vein might have made ore in the Peerless Shale
and Limestone contact, The first 15* of this hole showed signs of mineralization. /
However, no ore of commercial value was found in this hole, This drill hole
is knotm as D.D.H. 74,

A hole knowm as D.D.H.:%6 was driven dovmwards for a distance of °L°7
on the Little Pearl Vein from the tunnel level on a 70° angle. This hole
was started about 8! awey from the vein, and was driven dovnvard parallel
to the vein., This hole also showed a 1ittle mineralization to begin with, /

but no mineralization at a lower depth.

LSMWWINC\






Not applicable

Name of operator
Project No. DMA
Total contract amount
Government participation percent

Budget Bureau No_4g=Panes—"""
Approval e=-
APPY

P
—r

NUMBER

MAN-SHIFTS

RATE

TOTAL

Samplers ...
ASSA YIS oo
Shift bosses
Mechanics.....
Electricians
Blacksmiths ... ...
Carpenters. ... ..
Drill runners_ ...
Drill helpers. ...
Teamsters. ... . -

Other

ToTAL

Note.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved by
Remarks

16—64068~1






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF . ..

Name of 0perator B - oo
Project No. DMA ________. s.m ........ -
Total contract amount _______ . g e
Government participation, percent ._._._.___________________ -
Cosrs PROGRESS
. ’ N ; Units pre- . .
1 . - . . . s
Wz;ﬂ%e:ri e:nd Equipment ? Supplies _ Other ' Total Unit Ug;gzs]&ns W(I))%ilt{ ({e- Units to date Unl;tys g;g:‘r%‘gtzed
rifting. - O PR, - [ e | e e e | e

Crosscutting

Winzes...... mmi‘m -

Drill holes. 2X.5 "7 -

Overburden......oooooo.C i

Rehabilitation and preparation...

Geology and geophysics; ____________

Trenching SRR (RN SRS ISR [
Sampling and assaying._............ SR RN PR F
Roads and trails - : ) SN U I,
Test pits.

Other (specify)

. T OTALS e e e} | e e

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

16—64068-1 U. 8. GOVERNMENT PRINTING OFFICE

1 Where entries in the ‘‘Other’”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved
Remarks__.\






Q./ e

UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

PROJECT SU/MARY REPORT

By: J. W. Alt May 13, 1955

1. Docket No. DMA-1528 (Lead-Zinc)
Contract No., I-DMA-E27
Propertys lMabel Adit
Park County, Colorado

Operator: Shelby-Johnson liines, Inc.
716 Colorado Building
Denver 2, Colorado

Operator's Property Rights: Lessee
Agreement of Lease dated August 1, 1949
Landlord!'s Subordination Agreements -
Dated June 27, 195k
2. Contract dated June 27, 1951. To complete - 6 months

Work Authorized

Approximately 10 Diamond drill holes from

various locations in crosscut tunnel and drifts,
from 4O feet to 225 feet in depth. Total

footage estimated to be “1,225 ft. at $8.00 per foot

Total cost of project $9 ,800,00
Govermment's participation @ 50%  $L,900.00
Amendments
No. 1  Dated November 5, 1951
Delete the entire three lines of the paragraph under Exhibit "AY,
and substitute., In addition to 159 feet drilled from underground -
and completed prior to date of this amendment, drill 9 holes from
the approximate surface locations.
Total footage estimated to be 1225 feet @ $8.00 per foot =-$9,800.00
No. 2 Dated February 5, 1952

Extend the completion time from six (6) months to sixteen (16)
months :






. or

No, 3 Dated September 16, 1952, effective as of date of contract.

Referring to "dxhibit "D attached to Lxploration Project
. Contract add the following: A breakdown of estimated costs
is as follows:

Independent contracts %7 ,000,00
Labor at $1.50 per hour 800,00
Supervision at $10,00 per day 700.00
Power and Miscellaneous supplies 800,00
Preparing drill sites 500,00

No. 4 Dated February 13, 1953, effective February 5, 1952

Extend completion time from six (6) months to
thirty (30) months,

Amended Exploration froject Contract (Short Form) - dated December 3, 1953.
To complete prior to June 27, 1954

STAGE I

The work under this stage is the work completed under the original
contract and consisted of TL3 feet of diamond drilling from underground
and surface locations.

Total cost (subject to audit) %k ,981.34
STAGE II |

1. Rehabilitate the Mabel Adit $ T777.00

2. Excavate and prepare winze station L22.66

3¢ U2 feet of winze @ $72.00/ft. 3,024.00

Lo 17 feet of crosscut @ $35.00/ft. 595.00

Total Agreed Unit Cost - $L,818466

Agreed Estimated Cost of the Pro;ect $9 ,800.00

Government's Participation @ 50% $L ,900,00

Work Completed

Original contract 2 holes - 159 ft of
diamond drilling $1,272.00

Amendment No. 1 - 5 holes = 584 ft. of
diamond drilling ) 3,709.3L





3.

h'

5.

Amended Contract (Short Form)

Rehabilitate Mabel Adit $ T77.00
Excavate and preparing winze station L22.66
L2 feet winzing 3,024.00
17 feet crosscutting - 595,00

Total cost %$9,800.00

Work on the project was started in July 1951 and was completed
before March 30, 195L.

Audit Certificate: Report of Review, Dated August 19, 195L.

Total cost as billed by contractor $9 ,800,00
Total accepted costs $9,800.00
Government participation @ 50% $L ,900,00

Certification date: No certification made as the project was not
successful in disclosing ore.

Comments

The Operator anticipated the effective date of the contract and
performed considerable work which was not allowed for payment by the Govern-
ment. The results of the first 880 feet of drilling, including 159 feet

" eligible for Government participation, were practically negative. A request

was made to do additional drilling from surface. After a field inspection,
this work was approved, at no increase in the total cost. Two out of five
holes drilled from surface to explore the manitou limestone along a fissure
vein outcrop penetrated good lead-zinc mineralization in narrow widthse.

The results of the underground work were negative and authorized funds were
exhausted.

The possibility of finding significant ore in the vicinity of
the lMabel tunnel appears to have been exhausted; no additional exploration
or development is warranted.

The Field Team states: "It is recommended that no Certification
or Development be made, and that the project be considered as completed."

2_,.1/«/ M

Jia/er 5/16/55 . W. Al

Copy to: Docket
Base lietals
Chron.






[Ses -y
o B L)
. . e
o - I 7] £ ™ m era’, g
Homa SALlSy ~ Setimedr O JfpntD Sogkal o PUEA = LSS
\A\.A\A
g

7, /
\; A\\rmxw\f..\.a.\\(\a\ @@b&#@&@%ﬂ\ % H@Mcuu,mw RieN BNP\NNWI]\()U

=S e Jhahdaas

L O ; AUTHORIZED m COMPLETID g
[ WINOVIYR Iy e e T T P oy SUDa
Sttt N = I T ) | Uey ) Seee

e s S "\Jﬁ.]!l\l\x — . P e AR LSRR S

= Muﬂmw T =
Dpifting & Crosscubtbing \m .&\ \W\ “D ﬁ %\N\ S0

—— A

Railsing

| Shafts

_

_T - - e o
“ :

_

|

!

sason Y VR SRR A PR R
| Gozar| 72 | Jubtwr| JEE N

ot Sl @ 50 | i 195 L4154

— RSN RN AR AN

5 Ji
w@r&m@ Exceavation S \

odorownd Bxeavaibion / S

Roady and Trails SR S ——————

Operabing Rowdpment Puschased _ Y

Swefeace Rehaobildtaticn & Repales

[
N
A
g&

Undergrovnd Rehabildtation

) [ [ o

Jew Budlodng, Tmprovensnts, @tSe . ‘ \ \ :

Other (Speeily) %&% L. = NW%NINW\ | W@WW?W&NMMW‘\NWNM
wois  FJ0E Pl E Firwe






UNITED STATES BBz O T3 ;:.i:;,.:.,\
DEPARTMENT OF THE INTERIOR Defense Minerals Administration .~
GEOLOGICAL SURVEY REGEIYED
WASHINGTON 25, D.C. EEG 2 9 1954

December 28, 1954

Re: IMEA-1528

Shelby-Johnson Mines, Inc.

(Mable & Cannoran Veins)

Park Co., Colorado

$9,800. - Lead-Zinc
Memorandum : .

To: W. R. Griswold, Defense Minerals Exploration Administration
From: E. L. Newcomb, U; S. Geological Survey
Subject: Review of Final Field Team report

The Field Team has recommended that no certificate of dis-
covery should be issued.

The results of drilling and underground exploratory develop-
ment work did not disclose any significant lead-zinc mineralization on
the property. Sufficient work has been done to indicate that further
exploration in the Manitol limestone on the applicant's claims is not
Justified.

I concur with the Field Team's conclusions and recommend
that a certificate of discovery should not be issued.

E L Noweoud—

E. L. Newcomb

P
. . IN REPLY REFER TO:

A
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: UNITED STATES COPY
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

p

n—.,«.‘f' ———, §4
.
i

22l; New Customhouse
Denver 2, Colorado . December 6, 195L

Memorandum
To:s Secretary to the Operating Committee, DMEA
From: DMEA Field Team, Region IV

Subject: Docket DMEA 1528 (Lead-Zinc), Contract Idm-E27 Amended, Shelby
, Johnson Mines, Inc., Park County, Colorado

: Enclosed are the following final reports pertaining to work
completed under the subject contract: =

/ 1. Original and one copy of the operator‘s; f:ugal reports,
2. Original and three copies of the final geologic report by
/ the U.S. Geological Survey,. '

3. Original and three copies of the final engineering report
by the Bureau of Mines. ' . .

_ - Final payment to the operator was processed by this office

October 13, 195k, in conformance with the final report of review by the
Contract Administration and Audit Division dated August 19, 195L, which
was released to this office October 13, 195k, '

The exploration work consisted of 7h3 feet of diamond drilling,
rehabilitation of the Mabel tunnel adit, excavation of a winze station,
L2 feet of winze sinking and 17 feet of crosscutting, at a total accepted .
cost of $8,800,00 in which the Government participated to the extent of

50% or an amount of $4,900.00.

The exploration work gg not result in a discovery or ddvelopment
of lead-zinc ore, therefore no certification of such is recommended

/s/ W. H, KING
W. He King

/s/ _E. N. HARSHMAN
E. N, Harshman, for
A, H, Koschmann

&





UNITED STATES oy [l
DEPARTMENT OF THE lNTERIOR nEEet LEe 1- 1954
BUREAU OF MINES P "‘QS"’BUR

Denver rederal Center
4 - Denver 2, Colorado
November 24, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region IV
From: Chief, Mineral Resources Branch, Mining Division, Region IV

Subject: DMA 1528, Contract I-DMA-ER7 (Lead-zinc) Shelby-Johnson
Mines, Incorporated, Park County, Colorado

Enclosed are the original and eight copies of a final
report by M. H. Salsbury on the subject contract.

Salsbury concludes that mineralization disclosed in the
Mam.tou (White) limestone along the veins explored by the project
work was of no commercial importance, the Leadville (Blue) limestone
is absent, and that the formations below the Manitou limestone were
not tested. Additional exploration or development financed either
privately or with Government assistance is not suggested and it is
; recommended the contract be considered as completed without Certification
+ of Discovery or Development.

I concur with the conclusions and recommendations.

VN raoen

We M. Traver
Enclosures
WME/ici

cc: 8 ' .
ER7
DMEA Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

FINAL ENGINEERING REPORT

DMA 1528, Exploration Project Contract I-DMA-E27

Shelby-Johngon Mines, Inc. f
Park County, Colorado ‘

14y
124 ey

Lead-zine

M. H. Salsbury, Mining Engineer

November 15, 1954

Reviewed by
DMEA OPERATING COMMITTEE

[2-/ 55

(date)
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DMA 1528
Contract I-DMA-ER7

SHELBY-JOHNSON MINES, INC.
PARK COUNTY, COLORADO

FINAL ENGINEERING REPORT
By
M. H. Salsbury
SUMMARY AND INTRODUCTION

In 1951, Shelby-Johnsén Mines, Inc., 716 Colorad? Building,
Denver, Colorado, Everett Johnson, Manager, applied for Government
assistance for exploration of their leased property west of Alma,

Park County, Colora@o. The application for a loan under the Defense
Production Act of 1950 called for exploration for lead and zinc by
diamond-core drilling a total of 1,225 feet in ten holes from various
underground stations in the Shelby crosscut tunnel. The project was
approved by the Washington office without a field examination and

on June 27, 1951, a contract on long form MF-200 was signed calling
for 1,225 feet of drilling at an estimated cost of $8.00 per foot,

" or $9,800.00, Government participation 50 percent, or $4,900.00,

The operator anticipated the effective date of the contract
and performed considerable work which was not eligible for payment by
the Government. The results of the first 880 feet of drillirg including
159 feet eligible for Government participation, were practically
negative, and under the management, of C. W. Jordan, an experienced
operator in the Alma district, a request for an amendment to authorize
more drilling was submitted in line with é program outlined by the
company geologist, Dr. Norman., After a field imspection, this work

was approved, at no increase in the total cost. The work was done
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in August, September, and October of 1952. Two out of five holes
drilled from surface to explore the Manitou limestone along a fissure
vein outcrop penetrated good lead-zinc mineralization in narrow widths.

All of the allowable footage had not been completed when the
surface diamond drilling project was recessed for the winter, and the
following year, the operator proposed underground exploration to follow
up the mineralization penetrated in one of the drill holes in lieu of
further drilling. A second field examination was made, and the proposal
recommended for approval. This work was done from December 1953 through
March 1954, diring the unusually mild winter of 1953-54, under an amended
contract on short-form MF-200 (A) at unit cost prices for the several
items.

The results of the underground work were negative and
authorized funds were exhausted. The operator considered requesting
further exploration, which would have required authorization of

additional funds, but decided against it, and on April 15, 1954 sub-

mitted a final narrative report.

Neither the drilling or underground exploration resulted
in discovery of any significant ore. Certification of Discovery or

Development is not recommended.

LOCATION, HISTORY, PRODUCTION AND OWNERSHIP

The group of patented mining claims controlled by Shelby-
Johnson Mines, Inc. is located on the east shoulder of Loveland
mountain, a peak in the Mosquito Range overlooking South Park, Colorado
at an altitude of 11,300 feet. The property is 4 miles by County road
and a short mine access road west of Alma, Colorado, via Buckskin

Gulch (fig. 1). Alma is 2-1/2 hours and 86 miles from Denver, Colorado
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over paved U. S. Highway.285 and Colorado State Highway 9.

The veins of the Shelby mine and vicinity were found aﬂd explored
at a shallow depth, after 1873, the approximate date of the first discovery
in the vicinity at the Orphan Boy mine, during the time the town of Park
City was active. Details of the early history of the mine are not available
It is mentioned, but not described, onvpage 215, Bulletin 3 of the Colorado
Geological Survey, published in 1912. ,

Operation of the mine was not carried on continuously and the
only recorded production came from operations in 1909 and 1917. For those
two years, the Mineral Industry Division, Region IV, Bureau of Mines, shows
a production of 22 dry tons of ore, containing a total of 1.25 ounces
gold, 235 ounces silver, and 2,814 pounds of lead (assay values). This
would indicate an average content of 0.05 ounce gold and 11.00 ocunces
silver per ton, with 6.4 percent lead, certainly not a very high-grade
ore. ‘There is no record of shipments prior to 1901 but it ¢an be assumed
they were small. The operator reported mining a small deposit of high-—
grade lead from the Little Pearl vein in 1950, but there is no mention
of shipping results.

The property consists of the following patented mining claims

in sec. 9, T. 9 S., R. 78 W., Mosquito Mining District, Park County,

Colorado:

. U. S. Mineral | U. S. Mineral
Claim Survey number Claim Survey number
Mary Adair 1688 John Logan 7415
Shelby 2930 Boston City 7687
Congress 3295 Boston City No. 1 7637
Franklin 6498 Boreas 7721
Legal Tender 6671 Mable 7721

Little Pearl 7181 Cannoran 2430





Ownership of these claims is not mentioned in records of the

Mineral Resources Branch, Region IV. They are under lease to the
present operators and a clause in the original DMA contract stated that
Owner's Congents to Lien were attached, which"Indicates more than one

oWner.

DESCRIPTION OF THE DEPOSITS

The mines on Loveland mountain were developed to explore
steeply dipping fissure vein deposits and associated replacement
deposits in flat-dipping sedimentary formations ranging from Cambrian
Sawatch quartzite up through the Leadville or blue limestone of
Carboniferous age. The downward continuations of the fissure veins
into the underlying pre-Cambrien granitic rbcks élso contains mineable
ore at some points. Major production has come from the Leadville
limestone and Sawatch Quartzite. The quartzite has been intruded by
porphyritic sills, one of which at least has been a factor in governing
replacement depésits at the intersection of vertical veins and
quartzite beds directly below the sill. Geologic sections show consider-
able faulting in the area and a flai-dipping thrust fault is indicated
below the Shelby-Johnson workings resulting in a repetition of the beds
in the Manitou, Peerless, and Sawatch formations.

The most important ore minerals are galena and sphalerite with
widely varying amounts of gold and silver. In some deposité, the sulfides
have been altered to Carbonates and oxides.

The development of the Shelby-Johnson property was carried
on from tunnels, including the Shelby and Mabel tunnels used in the

present exploratign, and shallow shafts. The level of ground water is
close to surface, varying considerably with the season. In early spring
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all openings below tunnel levels are flooded. In late summer, fall and
winter, they are almost, if not completely dry. The only geological
formations explored in the Shelby Johnson mine, according to the records,
were the Manitou limestone (Ordivician), which outcrops on the claims,
and the underlying Peerless shale and Sawatch quartzite (Cambrian).

Small ore bodies were mined in the Peerless and Sawatch formations,
through the Shelby tunnel, and in Manitou limestone through the Mabel
tunnel. Three vertical fissure veins have been encountered in the

Shelby tunnel, the Shelby, Little Pearl, and Cannoran. Of these, only
the Shelby vein has been explored by more than a few feet of lateral

| development. The Mabel vein appears to be an extension northward of

the Shelby vein. The outcrop has not been traced or prospected for

its entire length, but starting about 500 feet north of the Shelby
tunnel workings, the Mabel véin has been developed by open cuts and

four shallow shafts, all now inaccessible. One small stope was mined to
the level of the Mabel tunnel which penetrates the vein 35 feet below the

outerop. (Figs. 2 and 3).

WORK COMPLETED UNDER CONTRACT

Exploratioﬁ with Government assistance was carried on in
three periods of activity from July 1951 to March 1954.

The first proposal called for diamond drilling from underground
stations in the Shelby tunnel to explore the Shelby, Little Pearl, and
Cannoran veins. A contract for this work on long form MF-200 was signed
on June 27, 1951 calling for 10 holes and 1,225 feet of drilling at an

estimated cost of $9,800.00, Government participation 50 percent, or $4,900.00.
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However, the operator had completed 721 feet of drilling .
prior to the effective date of the contract, and only 159 feet of
drilling completed after this date was eligible for Government
participation.

There remained an unused; 1,066 feet of drilling, and
a new proposal was made by the operator to do more drilling at
surface and underground locations to carry on exploration outlined
by their geologist, Dr. Norman. This was authorized in Amendment
No. 1, dated November 5, 1951, but because of the lateness of the
season, no work was possible until the following summer, surface
operations being started in August and drilling carried on from surface until
November 1952, with completion of 584 feet in 5 holes. The additional
drilling underground was not undertaken. The operation was again
recessed for the winter in November 1952. .

On September 28, 1953, the operator proposed to substitute
for the uncompleted authorized drilling, rehabilitation of the Mabel
tunnel, winzing on the Mabel vein and crosscutting, all to search
for a possible ore shoot indicated by mineralization shown in drill
hole 6 A drilled from surface. After a field examination, an amended
contract under short form MF-200 (A) authorizing the exploration
proposed was signed on December 3, 1953, and all the work called for
was completed before March 30, 1954.

The locatién and amount of drilling is shown on figure 2.

The underground exploration is shown on figure 3.






TABULATION OF EXPLORATION UNDER THE CONTRACT
Dismond Drilling

Hole (feet) Bearing :
No. Dril]l Site Length (approx.) Dip. _____Objective

4 Shelby tunnel y/A S. 45° E. +60° Little Pearl vein

6 Shelby tunnel 25 Ne 45° W. =70° 1ittle Pearl vein

28 Surface 115 - -90° Possible limestone ore
horizon in hanging wall

of Mabel wein
34 Surface 117 - -90° " " "
AA Surf ace 112 - _9 OO n un i
5A Surface 115 N. 50° W, -85° " n n
6A Surface 125 N. 50° W. -8l° " " n
Totals 7 holes—- 743 feet
Underground exploration
Length
Iype of work Place (feet) Objective
Rehabilitation Mabel Tunnel — For access to Mable vein
Winze station Mabel tunnel -— Preparatory to sinking winze
Winze Mabel vein 42 (To find ore indicated in
Crosscut At ottom of winze34 (drill hole 6A :
Total 76 feet

In addition, the operator performed 721 feet of core-drilling
in the Shelby tunnel and 28 feet more crosscutting at the bottom of the
Mabel winze in which the Government did not participate.

For all practical purposes, the results of the project were
negative. Some mineralization was reported in holes 4 and 6 drilled
in the Shelby tunnel to explore the Little Pearl vein, no drill logs
on these holes were furnished. The drill logs for the five holes
drilled from surface ere available in the files of the Mineral Resources
Branch at the Denver Federal Center.

The core for all holes drilled with Government assistance,
is stored in Mineral Resources Branch core library at Denver Federal

Center. Inspection did not disclose any significant mineralization

. | AN






other than that in holes 24 and 6A. The core from the mineralized
sections of these holes was split and one-half retained by the

Government for analysis. The operator 2180 had a portion analyzed, and

the results of both analyses are as follows:

Distance Ounces
from Width Percent Per
Hole collar =  represented core Ton Percent
No. Assay for (feet) (feet) recovery Au Az Pb Zn
64 Bureau of 4
Mines 68.7-70.7 - 2.0 ) 0.32 4.3 26.8 21.4
Operator 0.19 3.7 27.4 23.2
24 Bureau of
Mines 50.0-51.6 - 1.5 33 0.02 1.7 17.9 15.2
Operator 0.04 2.0  15.4 146

~ The outcome of drilling resulted in the conclusion:. by the
operator that no worthwhile information would be gained by completing
the full drilliné program, and that a small amount of winzing and
crosscutting might -find ore in the hanging wall of the Mabel vein
connected with the mineralization found in hole éA. The attitude
and location of this hole indicated that it had not entered the Mabel
vein and there fore ﬁhe mineralization might be in a limestone bed
where replacement ore had been deposited by solutions moving along
the vein. The Operator!s menager C. W. Jordan, cited similar
occurrences in the nearby Buckskin Joe mine, which he has operated
for many years. The DMEA examiners concured iﬁ this, and the proposed
underground work was authorized by the Region IV Field Team. The
42 feet of winzing on the Mabel vein, and the 17 feet of crosscut
authorized in the amended short-form contract was completed without
the discovery of more than a few small pockets of lead-zinc ore along
the vein. No mineralization was found in the crosscut in the hanging

wall of the vein at the bottom of the winze. Drill hole 6A had not






been located when authorized funds were exhausted, and the operator

crosscutted 15 feet further at his own expense without finding the
hole. After a DMEA inspection, during which the survey, on which
the exploration was based, was checked, it was determined that the
drill hole should be in the west wall of the crosscut at a point 18
feet from the winze, if the hole had not deviated from the bearing |
and dip‘msasured at the collar. Drifts driven into east and west
wells at this point, 4 feet and 9 feet respectively, and 5 foot
holes radiating from these openings did not intersect hole 6A or
disclose any mineraligzation.

Thus it was apparent that the mineralization in hole 6A was
certainly not of any consequence, because enough work was done to
discover any significant ore in the vicinity. The DMEA inspector
COncufred in this conclusion, and the work was therefore discontinued

and the winze workings allowed to flood.

~ EXPENDITURES
Expenditures under the original contract, amendments, and

the amended contract are listed below:

Work Cost Cost
Authorized actusally claimed by approved Amount
work accomplished gperator for paymentdisapproyed

¥1/
Original contract 1225 feet 159 feet of $1,272.00 $1,272.00
Long~form MF-200 of core drilling in
drilling in 2 holes
- 10 holes

*1/
Amendment No. 1
to original contract 1066 feet 58, feet of  3,751,34  3,709.34  $42.00
of core drill- core
ing in 9 drilling in
holes 5 holes
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Work Cost Cost
Authorized actually claimed by &pproved Amount
work accomplished operator. for payment disapproved

Amended contract
short-form MF-200(A) Rehabilitate :
Mabel adit all &/*  $777.00 777.00 _—

Excavate and
Prepare winze

station all 2/ 422,66 422,66 —
3/#%% 42 feet all 3,024.00 3,024.00 —
winzing
3/##% 17 feet cross-
Toteals $10,262.00 9,800.00 42.00
Government participation at 50 percent $4,900.00

1/ *Estimated cost per foot $8.00
2/#%¥Unit cost price for job
3/##%Unit cost price for winzing, $72,00 per foot; for crosscutting, $35.00 pér foot.
The original long-form contract provided for payment at an
estimated $8.00 per footy of drilling to be sub-contracted to an
independent contractor, but in no case more than the actual charges
by the sub-contractor. The sub-contract, made part of the original
contract, called for payment at $6.00 per foot, which was interpreted
by DMEA representatives to be the maximum which could be claimed. The
amount claimed by the operator was the full $8.00 per foot, which was
later allowed by the DMEA Contract Administration and Audit Division.
The driiling under the second proposal, authorized by
Amendment. No. 1 of the original contract, was placed on an actual cost
basis. Amendment No. 3 defined alléwable maximums for various items
under Exhibit "D" of the long-form contract as follows (contract

maximums were not exceeded in any instance):






Amounts
Allowable approved for

maximums payment

Independent contracts $7,000.00 $3,625.45
Labor at $1.50 per hour 800,00 —

Supervisor at $10.00 per day 700.00 490,00
Power and miscellaneocus supplies 800,00 761.89
Preparing drill sites 500.00 104,00

A new sub--contract with the Rocky Mountain Drilling Company
was made a part of the DMEA contract.

The third proposal of the operator, calling for underground
rehabilitation winzing and crosscutting, was authorized under an
amended short-form contract with the several items on a unit-cost
basis. The amount authorized by the contract, the amount claimed
by the operator, and the amount approved for peyment were the same--
$4,818.66. Amendments No. 1 and 3 to the original contract dealt with
changes in.the drilling program. Amendments No. 2 and 4, together
with a provision in the Amended contract, extended the expiration

‘date of the project finally to June 57, 1954..

An Audit Report of Review was submitted by the Contract
Administration end Audit Division on August 19, 1954. The Government's
expenditure of $4,900.00‘was accepted as valid and proper. No final
audit was made because, (1) documentary proof of expenditures, where
required, was furnished by the operator (2) nearly half of the
expenditures were on a unit-cost basis, and (3) the administrative
cost of an audit to the Government would have been excessive in
relation to the estimated amount of possible disallowanceé. Final
payment of $100.01, the amount withheld pending release of the Audit
Report of Review and receipt of the operator's final report, was

authorized October 13, 1954.






EFFICIENCY CF OPERATIONS

The results of core drilling were satisfactory so far as
core recovery was concerned (90 percent on. the holes drilled from
éurface). Some difficulty was experienced in brecciated limestone
in holes 3A,.4A and 5A, probably due in part to an inexperienced
driller employed by the sub-contractor. An insufficient supply of
drilling waier also caused considerable delay and expense. The
sub—céntractor probably had a loss on the operation, but the cost
to the operator and the Government was not out of line.

The underground exploration accomplished under the amended
contract was carried on efficiently and safely, and the quality of

the work was excellent.

CONCLUSIONS

It is concluded that mineralization along the Mabel vein,
and possibly along parallel veins, is of minor character within the
Manitou limestone. Most of the ore found in this area, while
associated with vertical fissure veins similar to those on the
Shelby Johnson property, appears to have been found in Leéaville
(Blue) limestone, Sawatch quartzite, and to a lesser degree, the Peerless
shale. The Leadville limestone is missing on the property and the
other two formations are for the most part, below the level of tunnel
workings. They have not been thoroughly explored, and the drilling
done by the operator from the Shelby tunnel was not conclusive.

The possibility of finding significant ore in the viecinity
of the Mabel tunnel appears to have been exhausted; no additional

exploration or development is warranted financed either privately or

with Government assistance.






RECOMMENDATIONS
It is recommended that no Certification of Discovery or

Development be made, and that the project be considered as completed.

/ici
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IN REPLY REFER TO:
PN

UNITED STATES
DEPARTMENT OF THE INTERIOR C e

GEOLOGICAL SURVEY
Defense Minerals Exploration Administration

Denver Federal Center DI g

vy

[SANEY RSy
Denver 2, Colcrado eV ey
June 4, 1954
Memorandum
To: DMEA Field Team, Region |V
From: A. H. Koschmann

Subject: DMEA Docket [528, Shelby-Johnson Mines, Inc., Park County,
Colorado :

Enclosed are 9 copies of a final geologic report on the
sub ject property by D. R. MacLaren of the U. S. Geological Survey.

Mr. MacLaren concludes that the sulfides cut by drill
hole 6-A came from a 2-4 inch wide vein exposed by explaation in
the drift. He further concludes that #ihe ore is too low grade and
too narrow to mine economically and that no discovery should be
certified.

| concur in this recommendation.

#o~ A. H. Koschmann
Supervising Geologist
Colorado-dyoming

Enclosures 9

Reviewed by
DMEA OFERATING COMMITTER

;‘,/{§?<=/9§;==j§§igg

~ (@ate ) i






v SHELBY~JOHNSON MINES, INC.

PARK COUNTY;  COLORADO

DMEA DOCKET 1528

Final Geologic Report

Reviewed by
By D. R. MacLaren DMEA OPERATING COMMITIEE

U. S. Geological Survey /722cw //§§=;y§§?§/ ]

(date)






SHELBY-JOHNSON MINES, INC.
PARK COUNTY, COLORADO

INTRODUCT{ON

Contract 1dm-E27, dated June 27, 1951, authorized Shelby-Johnson
Mines, Inc., to explore for lead and zinc in the Mosquito mining district,
' sec.e 9, T. 9 S., R. 78 W., Park County, Colorado. Exploration was to be
by diamond drilling 1,225 feet of holes from underground stations in the
Shelby mine, at an estimated cost of $9,800 of which the Governmeni's
share would be 50% or $4,900. In order to benefit by good weather and
utilize the services of an available drilling cfew, 725 feet of the pfo—
posed drilling was completed by the effective date of the contract. Sub-
sequent to the date of the contract, only 159 feet were drilled, thus
leaving 1,066 feet authorized but not drilfed. At the operator!s request,
the contfract was amended to allow 1,066 feet of drilling fromthe remaining
stations in the Shelby mine and from new stations on the surface east of the
" Sheiby mine. The cost of the brojecTAwas not changed. After 743 feet had
been drflled, the operator requested an amendment to permit cancellation
of the remaining drilling and authorization to use the balance of the
funds to rehabilitate the Mable adit, fto winze to a depth of 42 feet,
and tfo cros$cu+ not more than 17 feet. The purpose of this change was to
explore 2 feet of lead-zinc sulffdes encéunfered in drill hole 6-A. The
request was approved and an amended contract wastdrawn to cover the drilling
already completed and to allow the rehabilitation, winzing, and crosscutting.
Funds were exhausted and the contract terminated before the dzil!ﬂhple or

the indicated ore was found. However, the operator continued the crosscut

and did some slabbing at his own expense but without success.





It is concluded that drill hole 6-A crossed a narrow vein,

found in the crosscut, at an acute angle and that the sulfides in the
core came from that vein. It is recommended that no discovery be certified,

and that no further funds béspenf on this project.
GEOLOGY

The geology of the Mosquito mining district has been described
by Slngewaid and Butler (1941) in U. S. Geological Survey Bulletin 911.
On'Thelclaims of fﬁe Shelby-Johnson Mineé, Inc., the only rock exposed
on the surface is Manitou |imestone , of Lowér Devonian age, which
strikes N. 22° E. and dips 16° S. Within a zone about 300 feet wide,:
three fissure veins, the Cannoran vein, the Shelby-Mable vein, and the
Little Pearl vein, strike N. 40° to 45° E. and dip steeply north. The
veins contain galena,vspha]erife, pyrite, some chalcopyrite, tetrahedrite,
and freibergite in a gangue of quarfz and dolomite., The operator reports
that in the Shelby mine two small pockets of high grade fead-zinc ore
were mined. One pocket was a replacemenf'in the Manitou limestone and
the other was a replacement in the Peer less shale, both pockets being
locallized along the Shelby vein. On the surface numerous shallow shafts
and pits along the Cannoran and Shelby-Mable veins have on their dumps
a slight amount of gélena and sphalerite. Most of the past production
in the district has come from the Manitou |imestone and the underlying

Peerless shale,
EXPLORATION

From the surface, five holes were drilled fo explore the Mable
vein, apparently the eastern part of the Shelby vein, and two holes were
drilled to explore the Cannoran vein. Both holes on the Cannoran were

-2
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blanks. On the Mable vein, hole 2-A encountered one and one~-half féef
of vein material that assayed .02 ouncés gold and |.7 ounces silver per
ton, 17.9% lead and 15.2% zinc; hsle 6-A encountered two feet of vein
material that assayed .32 ounces gold and 4.3 ounces silver per ton,
26,8% lead and 21.4% zinc, while the other holes were blanks. In order
to explore further the ore indicated in hole 6-A, the Mable adif'was
rehabilitated and a winze was put down to a depth of about thirty=-five
feet below the level of the adit (figure 1). From the bottom of the
winze a crosscut was driven about thirty feet toward the projected
location of drill hole 6~-A. As the contract authorized only seventeen
feet of crosscutting from the bottom of The‘wihze, the operator drove
the final thirteen feet at his own expense. According to drill data
supplied by Thé operator, the drill hole sﬁould have passed within
three or four feet of fthe southeast wal}'of the crosécuf. The operator
put in slab rounds on each side of the crosscut but found neither the

hole nor any evidence of an ore body. Referring fto figure |, section

A-A', it seems most likely that the two feet of lead-zinc sulfides iIn
the core of drill hole 6-A came from the vein, 2 to 4 inches wide,
found in the crosscut. The hole cut the vein at a very sharp angle,
and the resulting core could easily indicate an “ore" width of two

feet.
CONCLUS IONS AND RECOMMENDAT IONS

I+ is concluded that the most promising section of core
recovered from nine drill holes represented a vein 2 Yo 4 inches wide, \////

and that the apparent width of 2 feet was caused by the hole cutting the

—-F -






vein at an acute angle. |1 is further concluded that no discovery of

a significant ore body has resulted from this project.

It is recommended that no discovery be certified and that no

additional funds be spent on this project.
- REFERENCES

Singewald, Q. D. and Butler, B. S. (1941) Ore deposits in the vicinity
of the London fault of Colorado. U..S. Geol. Survey Bull. 91, 1941.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION IO A aney

4 New Customhouse WASHINGTON 25, D. C. T
Denver 2, Colorado December 6, 1954
Memorandum
To: Secretary to the Operating Committee, DMEA

From: DMEA Field Team, Region IV

Subject: Docket DMEA 1528 (Lead-Zinc), Contract Idm-E27 Amended, Shelby
Johnson Mines, Inc., Park County, Colorado

Enclosed are the following final reports pertaining to work
completed under the subject contract:

1. Original and one copy of the operator's final report.

2. Original and three copies of the final geologic report by
the U.S. Geological Survey.

3., Original and three copies of the final engineering report
by the Bureau of Mines. :

Final payment to the operator was processed by this office
October 13, 1954, in conformance with the final report of review by the
Contract Administration and Audit Division dated August 19, 1954, which
was released to this office October 13, 195h.

The exploration work consisted of T43 feet of diamond drilling,
“rehabilitation of the Mabel tunnel adit, excavation of a winze station,
42 feet of winze sinking and 17 feet of crosscutting, at a total accepted
cost of $9,800.00 in which the Government participated to the extent of
50% or an amount of $4,900.00.

The exploration work did not result in a discovery or development'
of lead-zinc ore, therefore no certification of such is recommended.

z%fgw

W. H. King ' 0(
Encls.

é ; ‘;ZZ 2D ///gﬁ//ﬁ’f P

E. N. Barshman, for
A, H. Koschmann
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oes April 15, 1954,

Department of Interior,

Executative Officer Region 1V, o

Bldg 20 Room 137, ' Re- DMA 1528 Contract 1DMa - E 27
Federal Center, Denver, Colo. Stages #1 & #2 Narrative of Projecte.

Dear Sir:-

The 41 Stage of the above project consisted of Diamond drillinge
Part of this drilling was done in the Shelby working underground end & part
on the surface elong the vein on the Mabel cleim. There was accomplished
in thie drilling 743 feet of drill hole. The ground drilled very well and
good cores were obtained in all holes drilled. In all of the 743 feet of
drilling done there were only two holes that showed eny promise of ores.
Thees holes were F6A and #2A. 1In #6A there was 24inches of & good grede of
lead zino ore being empecially high in leads In #2A there was about 18 inchet
of a good grade of lead zinc ore with zinec being more in prominence. ‘

In the particuler area in which the Shelby Johnson Mines ere
located it is characteristic for the ores to bed out from the vein and
tapering down es _khey ceme to the end of the bedding. It was also
charecteristic of these deposits to have them increese in their lead
velue as thesf came to the end of the bedding. As Drill hole #6A was drilled
in the hanging wall side of the vein at an angle about the seme as the dip
of the vein on the surface and 18 feet west of the vein out-crop it built
up a picture of the possibility that this hole may have passed through
the tail end of & bedded deposit. As the Mabel adit presented e picture
of 8 42 foot winze being sunk to tap this area it was thot and decided to
sink this winze in preference to doing more drilling, a revised work progrem

-

was applied for end grented. The Stage #2 was outlined consisting of rehabilitating

the Mabel adit, cutting a winze station, sinking a winze 42 feet éép and
the driving of & 17 foot drift to the drill hole. In doing this work

we were able to get a better idea of the vein structure, the mineralization
and the general formation. Work wes sterted in December on this project
and finished about the 25th of March.

In sinking the winze boulders of good ore were encountered in
the country rock along seams. There was no quantity of ore shown et any pointe.
The vein wes & narrow quartz & calcite with very little or no minerelization
and about six inches wide. We never did find the exact point of the drill
hole but we did considerable exploring in whet must have been & close
proxtmity to the hole and there was no ore showing or was there eny alterstion
of the lime-stone that would indicate that en ore body w as located in the
ares, As it was en ore-body we were looking for end not a drill hole
with ore in it, we decided that it wouldn't be logical to spend any more
money looking for the hole. It is our opinion that the drill hole passed
through a boulder such as we had encountered in sinking the winze,

Yours very truly,
Shelby«Johnson Mines Inc.

Jundvy TYNIA






UNITED STATES
DEPARTMENT OF THE INTERIOR d/"/

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

0CT 12 15/

- M, Thomas B, Breding

DMEA Auditor

' wn«cuamsuﬁm
Dettver 2, Colorado

Re: IdmE27, DMA.1528 :
+ Shelby Iol::;n Mines, Inc.
Tdm-E£124, nmmzm
Kemmeth L, Porter

Dear . mmg;
mmu‘mwotmmomuuww_
' ing the sbovecited contrasts.

o mmmmmmmmmmmm |
nqbaeﬁ‘ecw. : T | T 1
: ' | .Sﬁmll yours, |

(Signed) J. L. Chambers

Joy L. Chanders, Chief
Contyraet Administration
and Audit Divielom

" WBorovies/uwb |
.October 12, 1954 ,
A /
Copyto: Docket S
'~ Admr. Reading Fi}@/
- Hr. Chambers-.. -






o / UNITED STATES

./ DEPARTMENT OF THE INTERIOR
t DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

'Ml&.m:

Receipt is acknewledged of your leiter of Seplenber 17,
1954, resutmitiing yeur Report of Reviev and answering my letter of
~ September 15, 195, relative to the reforenced prejest.

, Your explanation fur the costs olained hy the Opsretor em
the July, 1951, MF-104 is asseptable sinve this MF-104 was peid prier
to the 1ssunce of instructiems by DIEA requiring decumentary sepport

- Zoxr the costs insuryed. This WP.JOL was peid under the then existing
Buresu of Mines instructisns dated May 10, 1951, vhich stated that
the certifying offfoer "should sccept the engineer's approval as te
mm’mo. v

. The drilling rate of £4.15 per foot, when Operator furw
~ nishes pover, alsv is cossptabls. This subsomtracted rate wves overw
looked in our initial review of the file. On the copy of the subw
contrast in our records, thet rate wes shown opposite "osenting
m%’ammaimmwuwibwm%,
o] L. : E :

. . It appears, hovever, that the recson (B) shown in your Rew
- port of Review, as resulmittad, iz in error. Under the Amsnded
Contraet, dated Deoember 3, 1953, all work emsept the imitisl 743
feel of drilling was on an "agreed unit cost" basis.

o Accordingly, it 35 suggested thet the third paregreph of
mmumﬁ.mﬁ,wammmuum
faets, to read as follous: » g

- *This review wes made in lleu of & finel andit of the
- Operetor's accounts snd records for the followim; yeasoms:





(a) the aduinistrative cost to the Government of an
andit would be excessive in relation to the es-
tinated emount of possible disallovances thereunder;

(b) the Nonthly Reperts were supported ty
proof of the sosts (§4,961.34) W‘h mmm
ment o for oontrilution by the Govern-

on the desis of aetunl costs ineurred, exsept
for the costs ($1,272.00) claimed for the menth of
July, 1951, which were determined to be veasomsble
mu&mmnm.pmﬁmmm

(6) & large portion ($4,818.66) of the costs incurved
- were under & oontraet provision for payment Ly
Jovernment on the besis of agreed estimated costs
of units of work actually performed."

Hywwﬂlrefcrtopagezorm.cmm'mmndmof

,Febmary 2, 1954 or to page 7 of the recently released awdit mawmal,
you will note that reascns {a) end (b), or a variation thereof, must
be given in svery case ﬁdmmmmamm“m
tract provision for centriitm on the basis of actual oosts Incurred -
and, alse, that resson (o), or a variation thereof, must be used in
} mwce%m&%«&ﬁsubﬁmmmamtnnm
for mticipntion on the buis of sgreed unit costs,

SW yours,

~ (Signed) E. D. Talber’t

- Contract Administration
~ and Audit Division

Enelosure
EDTalbert/wb
September 24, 195,

P
P

Copy tos Docket ¥ -
Admr. Reading File
Mr. Chambers






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION v Bl
WASHINGTON 25, D. C. Lo s Uil €ty

September 17, 1954

Mr. Jay L. Chambers, Chief
Contract Administration
and Audit Division
Defense Minerals Exploration Administration
Department of the Interior
Interior Building :
Washington 25, D, C. ‘ Re: Idm-E27, DMA-1528
Shelby Johnson Mines, Inc.

Dear Mr,., Chambers:

In connection with Report of Review covering subject contract |
the following explanations are submitted for your consideration:

The MF 104 for July, 1951 was discussed with all parties con-
cerned., It was agreed that inssmuch as the operator had performed the
work and incurred expenses other than actual drilling costs viz. power,
supervision, water, etc.; further, that Exhibit D of Exhibit "A" of the
contract allowed $8.00 per foot for drilling, that no disallowance be
made, Attached is photostat of memo dated March 25, 1954, which is
part of the working paper file initialed by John Shaw and J. W. Townsend
which was made at the time of the discussion. Also ettached is photo-
stat of a portion of the driller's contract showing allowance of $4.15
per foot for drilling, which was approved by the Examining Engineer and
approved by this auditor.

With reference to my reasons for Report of Review, I regret
that I misinterpreted your instructions under item K(b). I thought my
reason was a reasonable variation thereof. Correction has been made
in line with your instructions on Report of Review.

After you have considered the matter I would appreciate
hearing from you. ‘

Sincerely,

2
v v’-‘,w"
T. H. Brading,

THB:od Auditor
1 Inel.
Report of Review (Trip)
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

SEP 1 5 1954

’ gnph» are the recently sutmitted eoples of yowr Report of
vm&wwxmummm

‘ In mummmm,mauam
WZ,Iﬂmmmjmﬁ DO &M&whlﬁuofm :
uﬂitc' it-nt(b) mm tht - L. o_thereet

M-Mmmm, mmmumn;m-,m

mammumum.rmmmmm
of » final sudit, A setisfactory vardation can be oonstrueted
mwmwmmxmmwwmw

“provisions :otmtrlmhvmcmrmurtmth
_ motaMmhin

| mnmwmmm»mmwwm
'mmﬂrmummcmnmmmtnma:mmmlm

et

4 . An exeminetion of this mviaim's neords indicatcs that the
MF=10,, for July 1951 was peid on the basis of drilling 159 feet & £8.00

- . par foot, vhereas the subeontract with the Rocky Mountain Diamond Dyille

ing Compeny, dated Jume 21, 1951, provided for a flat rate of $6.00 per

foot.. mammamomurs 1952 addresged to the Rweoutive

- Officer by the chiof, Cobmdo Branch, mning Division, it is stated that

p

qﬁ\






ue to ny nisinterpretation of the mM,Wtﬂr

et and, as & reslt, the comtrester ewes the mmr:
i - $318.,00, or $159.00." Sines it sppears that this overpsyment ves nelther
f deducted from subsequent paymentsror sellseted from the Opsxator, the ‘
,‘ need for a disgllevenes i3 indicated.

- A "Distribution of Dismend Drilling Costa® attashed o the
October 1952 MF-10/ indiextes ¥mt part of the eosts, om which the
Goverment's participation was besed, included 15 feet @ $4.15 per

- foot. The subecontraet with the Rocky Mowrtein Dimmond Drilling Company

 dated October 22, 1951, vhich was then in effest, provided rates per
foot of $3.65 for BX, £3.l5 for AX and $3.00 for EX., Sines it appesrs
that the 15 feet alainmed st £4.15 was AX &rilling, a disallowenes of
$15.00 s indicated. 4 .

" Possibly this same type of overcharge may have been made cu
the September 1952 MF-104, Wt it is not diselosed by our files sinoe
a oopy of the distritution of drilling costs was nol attached %o cwr
oopy of the MF.104, :

' : Fleaze resndit the Forms MF-104 for the momihs of July 1982,
Septenber 1952 and Octeber 1942, giving oomsiderstiem to the feregedng
otamentss revise the Report of Review as required; and advise me Wy
 lstter of your findings. o

Sineerely yours,

e tgned) J. L, Charkers.
~ EDTalbert/ub (Signed) o
~ Beptember 15, 1954 - Jay L. Chambers, Chief
" Copy to: Docket{“/’P 2;‘%: iua&anm |
: Admr. Reading File L A savisia

Mr. Chambers






22}, New Customhousse
Derwer 2, Colorado August 2, 1954

n;;. K. ¥, Rassusen, hbx;:d-xt 3 %/
M'Jm mu. » - -L
‘efo DeXalb Agrinlt\ntnl issecistion, Inc, /

‘310 Sorth Fifth “treet
DeXalb, Illinois

Fas W s 1528 (EM-I!M)
(ontrest m-mv

Dear Mr, an
B htmivummmhttnnfiuly%,l%&,v&anhm
afivise thst. your Boswrd of Uiyectors hawe decided thal furtisr exploratery

work in the «rer where you previously worked is not advicabls st this
- time, and you further sdvise that we may close the account.

' ' A reviev of expenditures by the Comtract idminiatration and

Andit Udvieden will bs scheduled, xnd uwpon relesse of their report to this
offies, a final payment will be nuio in mtmmo with ‘he terxs of the
contraet,

o You axe correst in your mmptia that elosing of this account
m equiract Tde-Y27 does not preclude consideration of =n spplicstion
Lor zmrmut. rzni«—tanu in mloutim vork 1:: emouur ayen, ,

?01'7 mly'youra,
W, H. ZING
v He King
Executive (fficer, DNE:
Fleld Towm, Dsglon 1V
. JWhmn |
cc Subject
Chron -~ L :
WTraver L )with
- AHKoschmann - -

opy
- Chairmsn, Operating Cmitto‘%opr's :
Jk "‘own-end )1tr
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snzm-.mHNSON MINES, INC.

716 COIORADO BUILDING
* DENVER 2, COIORADO

July 26, 1954

Mr. W, H. King
Executive Officer, DMEA
Field Team, Region 1V
22/, New Customhouse
Denver 2, Colorado

Dear Mr, King:

' Pleage pardon the delay in our decision concerning further
exploratory work in the Shelby-Johnson mine,

Our Board of Directors have decided that further exploratory
work in the area in which we previously worked is not advisable
at this time, =0 you may close up our account.

I presume that this decision does not preclude further explora-
tory work in another area should we wish to do something of
that nature at a future date.

Very truly yaura ’

/s/ R. N. Rasmuun, President
—_— SHEIBYJOHNSQN MINES, INC
RNR;mp

310 N, Fifth Street
DeKalb, I1linois






Dewver 2, Colorado duly &, 195
REGISTERED

Mr. R. R. Racasicsen, m-mz

Wlﬂm Irc.

c/0 Dekaly Agricultural Ammm, Ine.

316 North Fifth Street

Dekald, Nlincis

Re: Doeket DMBEA 1528 (Inad. ,;im),
Conkrust I3n~-T27

Doar . Rassmssen:
Refecvence i made -.omtt*rv d..smumd ‘x the last e.ragra

.' ofmmzarto»wofmyk 195k

Ve are pot permitted to withiwld elos.ing of the sontra

acoowmt indefinitely, therefore we will aprrucinte aivice firoa **m na

to whether er sot you intend to apply for Governmest assistance in
sdditional exploration work or if you ¥vish <o consider the explorstion
project somrleted i its yresect stetus.

Yery truly yours,
W H KING

. .?s K k-bqs o '
.‘ m CEE N &’1 'Lv:, M ‘l;'!".
Pleld Texr, Tegion IV

m:;jp"
- ee Comtract -

Chron ‘ ‘ BT
Wiraver T
* AllKoschmenn
Chaixrmn, Oparating Camittee M
JWTownsend

i\
SN
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

WASHINGTON 25, D. C. SRR

22/, New Custombouse }
Denver 2, Colorado May 4, 1954

¥r. K. i, FEasmusen, President
Shelby-Johnson lines, Inc.

¢/o DeKalb igricultural issociation, Inc.
310 orth Fifth Street

DeKalb, Illinois

Re: Docket DMEA 1528 (lead-iinc)
Contract Idm-E27
Shelby-Jounnson ilines, Inc.
Mabel Adit

: Park County, Colorade

Tear Nr, hasmusen: ' :

Leference is made to your letter of April 27, 1954, attention
of lr, Traver, wherein you ask several questions relative te the merits
of the referenced property and request advice if further Government help .
eould be obtained and on what basis. TYour letter with attached repert
from Charles W. Jorden dated April 8, 1954 was forwarded to this office
for reply to you on the questions asked. ' :

We are prohibited by law to advise you on the merits of your
property, & matter which is the province of a private consulting engineer
and geclogist, In the event you decide that furtier exploratien work is
indicated, and you desire Government assistence, your application for
additional Government assistance will be given consideration.

, Should an examination of the property by Government engineers
and geologists in eonjunction with such an application indicate thati
Governnent participation in additional exploration work is warranted,
your present contract could be amended to include additional exploration
work and additional funds required. :

- Inasmuch ag the presently approved work under the provisions
of Contract Idm-E27 has been completed, and as we are decirous of closing
our accounts on the exploration project at an early date, the matter
relative to your request for additionsl funds or consgiderinz the project
to be completed should be resolved without delay.

: ' Very truly yours,
) JWT:jp

cc Contract
contr W. H. KING
WMTraver W, H. King
AHKoschmann w/encls ,/ Exeeutive Officer, DMEA
JWTownsend w/encls '// Field Team, Region IV

Chairman, Op, Comm, w/encls






UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
April 30, 1954

Memorandum _ _
Tos Executive Offiger, DMEA Field Tesm, Region IV
From: Chief, Mineral Boiqurcu Braneh, Mining Division, Region IV

Subject: DMA 1528, contract IDM-E27 (lead-zinc), Shelby~Johnson
Mines, Inc. (Mabel adit), Park County, Colorado ‘

: ' Enclosed are two éopiu esch of letters from R. N. Rasmuasen,
President of the Shelby-Johnson Mines, Incorporated, and. C. W. Jordan,

. their mine manager, and of my reply to Mr. Rasmuzen referring his .
- dnquires to you. : ‘ - o

I, M. T {AVER, -
, We M. Traver
Enclosures. o R
' 6& wfo )
R
Chron.
WMr/iet
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UNITED STATES
DEPARTMENT OF THE lNTERlOR
' BUREAU OF MINES :

Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
April 30, 1954

Mr. R, N. Rasmsen, President
Shelby - Johnson Mines, Incorporated
310 North ¥ifth Street

- DeKald, Illinois

Reference: DMA 1528 mtract IDM-E27 .
o (.‘wad-:im) , Shelhy-Johnson
Mines, Inc. (Mabel adit),
. ' , Park County, Colorado
’ M lh‘ . !mnt | »
Reoeipt is acknowledged of your letter of April 7, 1954

enclosing Charles Jordan's letter to you end asking several questions
’nwding additional government assisted work and geologic opinions.

" Your letter iz being forwsrded to Region IV Fxscutive
Orfiur,kqH.Xiuforroplyand:rmeureyonwillhurfmm

rusom;bly oocn.
' | Vcry truh'ywh :
i | -AVER,

We Mo Iuvor
-Chief, Minaral Rescuraes nrnnch

L " Mining Division, Region IV
co: CWordan | |
AHKing (2)
E27 :
) .Chron. -
. WM/l






SHET BY-JOHINSON MINES, ING. . o '\‘V
716 COLORADD BUILDING P‘
DENVER 2, COLORADO Brenss 3 ¢ S N
" _ S fee
AR

United Gtstes aeuts of the ‘nheriopr
vefense “incral. 2mioratinn administration
22i; e Customlicrise

Jenver 2, Uolorado

Attention--'p, “rever
dear 'r, Traver:

Bv this time vou have provably heard that we have susnended oners-
tions at +he Shelby-Johnson rmine, and I a-swoe that, vou arc farilisy
Tith tie work that has been done there., The enclosed excernt from
Charles Jordan'= letter to e, reporting conditions, mirht be of

intersst to 20U in case rou have not alreadr tallred ‘o him,

Last nfehit e kad a meeting of the hoard of directors, rho inciden-
tally esre all rosidents of I1linois and who naturalls do not have any
mining exmerience. .ie were wondering if von felt that conditions
would warrant Surther exmloration by our company, and :f so, if Cupe
ther rovrernmen: nelp would be obtainable and on what basis,

There was one other question raised Dy one of our directors who has
spenty some tine in Colorado, and that was relative to the areas ex-
plored. He ig of *he opinion that much of the ore previously mined
in this area was found in the Peerless shale, and was wondering if
our recent exploring had reached down to the Peerless shale, He
also wondered in the earlier work which e had done in our other lo-
cation, if the exploratory work on the Little Pearl vein had ex-
tended up into the Peerless shale,

e certainly would be glad to hear from yOu conceming our work and
any suggestions which Yyou may have to offer,

) /
). /Z ALrrnud ity
R. M. Rasmusen, President
SHELBY~JOHNSON MINES, INC.

316 North Fifh Street
DaKa;bs I1linois
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Ur. 2. 7. Dasmuser, res.
Shelby-Johnson, lincs, Tnac.
DeXalb, Til.

Dear Bus:

Yesterday, the 7th, I finished closing down the work on the Shelby.
I had the boys bring down all of the small tools and ete. and place them in
the old Tabor cabin here. The other stuff that is too large to handle, until
the road opens up, I left at the Job. There isn't much of a chance that
anything will be disturbed as long a8 the roads are}n bad shape.

In my last letter to you I stated that the government engincers
were here and had surveyed out the drill hole and had located us as to where -
we right be able to find it. e went in that direction in fact about six
feet further and then put out five foot drill holes in zlYdirections to try
and locate ore. Before leaving Friday I went over the maps and etc. atain
and decided that the hole could be in the onposite direction, towards the
vein, as well as on the west side of the drift. I had them drill that Saturday
and it was shot out when I got back Monday. They also sent out a number
of feeler holes in different directions. After all of this work ve did not
find either the drill hole or did we find ore. As I mentioned in vrevious
letter a drill hole will divert a certain anount fron the antle set at the
top and the only way that a positive location can be had as to %ta ecmact
position is to survey it with a special instrument that will show the change

-and where it takes placg. ‘e haven't one or do I thinlk it inportant to ~et one

~3 we were looking for an ore-body and I know that at a distance of 70 fect

we couldn't have been rore than five or so feet from where the hole came down

and if there had been an ore body that close we would have been able te recognize
it. "hen I first drove across the vein from the shaft I caught a break going

in the direction of the hole and followed it, in fact I drove on that break

a distance of 32 feet, 1l feet nast the calecul ated point of the hole. I did

this as it showed some ore, very little, and it followed in strike somewhat

the strike of the vein being from five to eight feet in the hanging-wall

of the vein., This drift never did show any real ore or indications of an

ore body being near it.

When we were sinking the shaft, which was done on the foot-wall of the
vein, we encountered at various times bunches of good ore laying in a fracture
seam, just as if some bird hed layed it in the rock, it didn't seenm
to have come from any place or to have gone any place. We had about a
half gmine car of the material we sorted out, one plece about 200 1bs.
was a chunk of high-grade lead zinc ore. My conclusions are just this,
the drill hele passed through just such a chunk of ore. Ever since I cut
through the vein and whed what we had I have not had much faith in our chances.
The vein looked bad and the rock in the hanging wall side showed very little
or no alteration, which I find always occur when an ore body is present,

I suppose that I could have spent a ocwuple of hundred dollars more and found
the hole but I couldn't see taat it would have made any difference if I did
findit., It wasn't a hole I was looking for it was a body of ore and it Just
isn't there. It is trus thet veing Are aften barren along certain points
dlong thelr strike and it miy'be thod Wy eut e voin at just such a point,
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

FEBZ 4 1954
#r, ¥. T, ¥in~, “yecutive ‘:fficer
tra Fleld Tens, Pepion IV
224w getanhonee milding
Nenyey 2, Tolareds

“ay o Pryjacte Believse {n &e a7
indefinite etatur

Teer Ay, Tine:

e PolYmins 1ioting ohowr ~raliwrte in “scian 17 wvhich
avre halieved to B inartive e hawine e indefinite statue, In
eaze Inet-reee they moy he inactive vithaut s recesging srendnent,
nY Athare maz have hesn wvecewcpd hyt with the recresing narind
C knwing eysived, 111 you kindly revisv mych vrojecte with » yvisv

tovard tekine whisheyer action ey seen adviesble in the martieule»
Ly ape :

e penlize that you ave well uv re of theer problems gnd
in rertsin ceare you heve alra.dy vritten resardin: petinne vhich
¥y cartem-late tekine,  orever, v 11t o 11 euch nrolecte ar no
Aantter Al wepard, " :

™ited verl ity b ﬁ*. arket ‘*‘"nlﬁ’w Captreet Dome 100
(vm*r telntyoe Zet, 17)

“"r;lt«é!‘ Tawl Jity Sines, Tacket o WiV, antrant Idee 71
o ﬁ:m o d tﬂat jre ieY, 1‘?; :
ik & 1«* rieg ‘vl v &1, ontroet 19w
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SR eBer Carn, BT, e,y DAelet DHULPIN0, antr et Llee G

Cireavely xauw ’

George C. Selfridge
TPatrman, o mer ?3!{_5 w“\j!‘tﬁw@

»

. %ngriswold/bjl (2/18/54)
- J+ H. Hedgos . {‘opy to:~Tocket (7)
RSTTIT AT e 735) idmr. B, File

PhJ.lJ.p W. Guild Op. Comrittee

- ~ . Dasce Hetals (7)
At Brwy E w!ﬁ if' ’; iw‘wu )6 . vi"ir. 3318})0‘()
g (g 2 ¥T. Kinkel
Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224, New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado January 29, 1954
Mﬂwrwv B )
i @F W .
%8! m””éz’b ‘4‘E [umlaﬂ
. 'OEQF.’?Q)
REGISTERED ‘ FEB 1954 -
Memorandum . .j
To: C.0. Mittendorf, Administrater, DMEA __
From:  Executive Officer, DMEA Fleld Team, Region IV

Subject: Docket DMA 1528 (Lead-Zinc), Contract IDM-E 27 Amended,
Shelby-Johnson Mines, Inc,, Park County, Colorado

Enclosed are the Government, Division, and Docket copies
of the amended exploration project contract which was forwarded to
this office by letter from the Chairmen of the Operating Committee,
dated December 3, 1953, for signature by the operator, Form MF-203,
Owner's Consent to Iien, is attached to the amended contract in
conformance with the advice from the Chairman of the Operating
Cormittee except that the Kemnebec Mining Company were unwilling
to consent to a further lien on their property, therefore only
the Consent to Iien involving property described under article 2
of the contract is included.

We see no reascn why the Kemnebec Mining Company's
Subordination Agreement was included in the original contract
inasmuch as the exploration work in no way benefited the property
and it was not described under article 2 of the contract,

Copies of the amended contract have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

¥. Hf)fy
Enclosures





;. (/Cn‘ 560 FILE COPY
SURNAME;,

UNITED STATES oA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DEC 3 - 1353

Nr. V. H. Xing, Txecutive Offtcer = A/ [
DMEA Pield Team, Rogion IV
224 Nev Customhouse Bullding
Nenwer 2, Colerade

Re: Docket He. DMA 1528 {lead<Zine)
Saelly-Johnsen MNines, Inc.
Park Ceunty, Colerade
Osntract ¥o. 1-DMA-E27 -

Dear Mr. Xing:

We ars enclosing the original and five coples of the
Amendsd ‘emtract fer the adove contract, sigmed by this effice for
the Coverament tesether vith Annexes I and I, Exhibdbit "A® (2 vages)
and one map. An amendeent was requested in your memorandum of Novesber

17, 1953.

Pefers the Amended Contrect can be exeeuted it vill de neces—
sary to odtain and attach te the coatract the Owner's Conseats ts Lien,
to replace the Landlerd's Suderdination igreements.

It vill be necessary to inesrt in the Amended Contract, in
the space provided under Article 3, the mumber of days from the date
of the contract in which wvork shall commence.

1 the Amended Comtract meets with your appreval, kindly
present it to the Operator for approval and signature and, vhem completed,
distribute in the usual manner. In the evemt that the Amended Contract
is not satisfactory, and cannot be smended within your delegated satherity,
return all copies with your recommendation concerning sny medificstion.

Sincerely yeurs,

Geo e P
Tnelosures & orge C. Selfridge W
APPROVED: Chairman, Operating Committ
_ : JWAlt/hm) (12-2-53)
J. B. Hed.’u:"%__,__w CC to: Docket /-~
Yewber, Suresu of “ines Adm. R. File
D. M. Tarrabe® / Op. Comnittee
- — Base iletals Division
Member, Ceolosical Survey - Mr. Kinkel
Mr. Bishop .
Chron. (






UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

% S ‘14. ﬂ lé November 30, 1953

To: - The Administrator
| | Through: W. R. Qdriswold

From: Chief Counsel

o

OPY
SURNAME:

Subject: Shelby-Johnson Mines, Inc. - Docket No, DMA-1523

- There is attached, in satisfactory legal :orm

for execution, a contract covering the above-described

project, subject to the attachment of the Ouwner's Consents

to Lien, to replace the lendlord's Subordination Agreements.

T ¥ o) TPy en
DA S dhe aMuiws

«J. L, Hofflund
' Chief Counsel

Aftachments

X HCRubin/ema .
Copy to: -Docket ’
W. R. Griswold
H. C. Rubin
J. L. Hofflund
Chron.






UNITED STATES M
DEPARTMENT OF THE INTERIOR

Loy R T TR

Defize Ninerale &dminbasiion

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEES
WASHINGTON 25, D. C. o e
22/, New Customhouse ¢ PoY1 91963
Denver 2, Colorado November 17, 1953
ATRMAIL
Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMA-1528 (lead-Zinc), Contract I-DMA-E27, Shelby-
Johnson Mines, Inc., Park County, Colorado

Enclosed are three sets of data relevant to an amendment to
the subject contract to authorize the following:

1. Authorization of a recess of operations effective November 1,
1952,

2. Extension of the completion date of the contract an additional
six months.

3. Amend Exhibit "A" attached to the contract to authorize
rehabilitation of a caved adit, sinking a winze from the
rehabilitated adit, and crosscut westerly from near the
bottom of the winze to explore the ore disclosed by diamond
drill hole No, 6A, completed prior to November 1, 1952,
all in lieu of performing the balance of diamond drilling
presently authorized in the contract.

Fach set of the enclosed data consists of the following:

(a) Letter from the operator's agent, dated September 28,
1953, requesting authorization of a recess of operations.

(b) Letter from the operator's agent, dated September 28,
1953, requesting authorization of a change in the vork
program,

(c) letter from the operator's agent, dated October 1, 1953,
concerning matter under items (a) and (b).

(d) ILetter from the operator's agent, dated November 10, 1953,
‘ wherein he approves the program as recommended by the
examining engineer and geologist and requests a six months'
extension of the period for completion of the project.






! o ()

(e) Memorandum report, dated October 20, 1953, from M.H.
~ Salsbury, and transmittal thereof dated October 22,
1953, from the Chief, Mineral Resources Branch, Mining
Division, Region IV, containing recommendations relative
to the operator'!s requests.

(f) Memorandum report, dated November 12, 1953, from D.R.
Maclaren, U,S. Geological Survey, relative to the oper-
ator's requests,

Also enclosed with the three sets of data are six extra copies
of Figure I for attachment to the amendment.

'

We recommend that Amendment No. 5 be processed to contain the
following basic provisions:

1. In lieu of Article 14 of the contract form, there are sub-
stituted the provisions of Annex I, attached hereto and made & part

hereof.

2. In Article 3 of the contract form, as amended, to the words
"three years" add the words: "and six months'.

3. During the period beginning November 1, 1952 and ending on
or before January 1, 1954, the project work shall be recessed without
any obligation on the part of the Government for any costs whatever,
under the terms of the contract, during the period the work is recessed.

4. Modify and amend EXHIBIT "A" attached to the contract form
on the following basis:

(a) Work performéd under the contract, as amended, prior to
November 1, 1952, for which the description and specification
of the work as cited in the contract are hereby retained.

Estimated cost of work completed prior to November 1,
1952 (subject to audit) o« « o o o o $4,931.32%

(b) Work to be completed after resumption of operations‘on
or before January 1, 1954, as shown on Figure I attached
hereto, and estimated costs thereof are as follows:

1/ 1. Rehabilitate the Mabel adit level to the Mabel vein,
a distance of approximately 95 feet, including
clearing the portal, enlarging the adit tunnel at
two points as required, removing the track and pipe
from the main adit and relaying the pipe and track
on the surface and in the Mabel adit.

Estimated Cost « o« « « o« $807.00%






1/ 2. Excavation and preparation, including required
timbering of a winze station at a point in the
Mabel adit acceptable to the DMEA Field Team.

EStima'bEd COStoto...cl,.oo‘.‘o.ocon;cg 433!00

3, Sink a winze on the Mabel vein, 4! x 8' in
cross section, from a point in the Mabel adit
acceptable to the DMEA Field Team, Region IV,
a distance of 42 feet, _ .
Estimated Cost, 42 feet at $72.00%
per foo‘t.........................g...$3,024.00*

L. Crosscut westerly from a point in the winze
approximately 34 feet below the Mabel adit
level, a distance of approximately 17.3 feet
to further explore the ore encountered in
diamond drill hole No. 6A,

Estimated Cost, 17.3 feet at §$35.00%
per foot........‘..00.00..0..’.0...’ g% 60&.68*

Total Estimated Cost of the Project $9,800,00%

Government Participation at 50% $4,900.00%

# Indicates "allowable maximum" in which the Government

~ will participate to the extent of 50 percent of the
agreed unit costs and the indicated total estimated
costs,

1/ The entire work constitutes the unit of work.

Tnasmuch as a part of the amendment will extend the life of
the contract for a period in excess of two years, which is the limit
of our authority, we are forwarding the matter for your consideration
and appropriate action.

The operator desires to resume operations, if authorized, as
soon as possible, therefore your early consideration of the matter will
be appreciated.

WWWL-’
J. W, Townsend
Enclosures For W. H. King
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SHELBY-JOHNSON MINES, ING.
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September 28, 1953,

FOVILS 195

TO0 W. Ho King, Executive Officer
DVEA Field Team, Region IV.

224 Wew Custom Bldg.,

Denver , Colorado.

SUBJECT. Request for extsndec¢ recess of operations
under referenced contract.
Ref'. Docket No. DA 1528
Contract I-Dma -E 27
Shelby Johnson liines Inc.

Dear Sir:-

Operations under the above contract was recess on gbout October
20, 1952 due to two factorswdmely the water supply was completely exhausted
for diemond drilling on the premisis, and the cost of hauling wzter prohibative.
also funds of the operator were getting low end had to be replenished in
order to finish contract. It was also getting late in the year and freezing
&t that altitude had started. Work was not started during the summer due
to the shortage of funds and to & feeling that &/J8fcious plan of operation
could be carried out by the sinking of a winze than by further diamond
drilling. and that funds couvld be more easly reised for such & project than
for further diamond drilling.

The sbove supposition has been proven correct and during the
month of September 1953 enough funds have been raised to more than match
the government and it is the plan to again start operations as soon as

a crew can be obtained after the first of October 1953.

e request that a recess of operations be authorized for the period
from Noveuber 1 1952 to Cctober 1 1953,

The above respectively submitted.

SQe by-Johns ines Inc.
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TC., W.H.King, Sxecutive Officer
DiEA Field Team, Region IV.
224 Yew Customhouse, ,
Denver, 2 Colorado. Re: Docket No. DMA 1528

Contract I-Dma% E27
SUBJECT: Request for amendment to Referenced
contract to change description of remaining worke

Dear B8ir:-
The status of the referenced contract at the present time i s

as follows :
Authorized 1225 ft Core Drilling Government §4,9C0.00 Operator $45900.00

Completad 743 £, " " Expénded 2,5490,66 " 2,490.66
Balance 482 ft. §2 5409 434 $2,409.34

The contract called for the drilling of Diamond Drill Holes lA.2A. 3A. 4A.
5A. 6Ac TA. SA. and 9A. Of these holes there has been drilled and completed
diamond drill holes 2A. 3A. 4A. 5A. and 64, With the ebove contract there
was submitted by the Shelby-Johnson Mines Inc & map showing the location

of the sbove named drill holes with the various elevations. As this

map is as complete as any we could present at the present time we are not
submitting enother map with this request but will refer to the map submitted
to you for'a reference in the proposed new worke

By refering to the above mentioned map it will be noted thet the holes
from La to 64 are located along the strike of & certain vein about ten %o 14ft.
from the out-crop of the vein on the hanging -wall side. In the holes finished
two holes namely 2A. & 6A. that encountered ore the others only showing
a small amount of minerslization. On 2A the ore was encountered at 50.0 to
51.5 feet. and an assay of the core ran as follows Au 0.02 1.70 Ag 17.9 Po
and 15.2 Zn. On 6A. between 68.67 ft and 70467 feet ore was encountered
which essayed .0.32 An 4.30 Ag, 26.8 Pb and 21.4 Zn. As statec above
all of the holes drilled in the hanging well of the vein from 10ft to 14 ft.
from the outcrop, 2s the main vein drips to the west about 70 degrees the
ore that was hit in the holes must have been encountered in beddings that
lay out from the main vein on shale contacts. The sixteen years experience
that I have had mining in Loveland Mountian this is very characteristic of
the ore deposits. My examination of the cores of all the holes drilled,
there was nothing indicated to me that the holes had pessed through the meain
vein. My experience in the particular horizon in which we encountered the ore,
famely the white lime and Peerless formation, lies in the vein from one to
six feet wide with beddings going out into the hanging wall side on different
shale contacts for distances of from six to twenty feet, the beddings being
from five to ten feet thick near the vein then fading out in a wedge shape
in the limes. From the character of the ore and the width I telieve that
the drill holes passed through the beddings &s they were fading out, which
leads us to believe that we/%ery substential beds near the vein and theat
the vein proper might be of a commercial size.

o d





o

‘ .
B 1

Request Amendment Docket Diifi 1528
Contract I- 127

#2 Shelby-Johnscn liines Inc.

A1l of this menticned above is speculative and in order to prove
up the contentions there are two thing that could be done, namely put down
six or eight more drill holes nearer the vein and see that some of them crossed
the vein ot various points or sink a winze or shaft on the vein to the point
where the drill holes encountered the ore. A study of the situation has
lead us to believe that the sinking of a vinze on the vein would give us more
informstion and could be done cheaper “hun drilling the necessary holes. and
further after the drill holes were drilled there would be no positive inrformetion
until such a winze was sunk. The above conclusion wes derived at by the
following conditions.,

Refering to the map which was previously submitted end which the
M¥ineral Resources Branch have copies, it will be noted on the north end
of the Carnoran claim , & dump , trench and caved audit with an elevation
figure of 222.,5 . This tunnel which is only partly caved at the portsal
end which could easly be cleaned out, leads back to an open stope which
is marked shaft on the map with an elevation of 256.5. This is not a shaft
but an open stope that caved to surface , said stope running from the tunnel
to the north about seventy five feet. The elevation of the 6A drill hole
is about “he same at the collar as the top of the stope namely about 256.6 «
hich mesns that the tummel cuts the vein at 34 feet below the collar of
the 6A hole. The log of the 6A hole shows that it cut the xexm ore at
zbout 71 feet or 37 feet belcw the tunnel level. Thus a winze from the
bottom of the open stope 42 feet would explore the vein for that distance
open up the probable bedding and give us a sump of six feet, It can
also be noted that the elevation of 24. collar is 270.5 or 14 feet higher
that the coller of 6A. which means tha*t & drift from the winze along the
vein would come in under the ore shown in that hole.

The Shelby Johnson kines Inc has most all the necessary equipment
needed. A pipe line could be ran from the compressor to the tumnel. It
might be theat a jackhemmer for sinking would have to be rented and a hoist,
a tugger would do. Due to the fact that all-water in the area is completely
gone in the fall Iam certain that there will be no pumping costs. I figure
without any unforseen circumstences the job could be finished up by the first of
the year and at a cost about as follows. Sppervision §1,200,00, Labor $2,700.00
Power {;300,00, Supplies #300.00, Compensation Insurance 150.00 and
rental {100.00. This would make a total {4,750.00 leaving in the contract
account ¥52.00 for miscellanous items. Veather is always an unknown factor
at this altitude but under normal conditions we should be able to finish
the project by the expiration date of December 27m 1953, if after the first of
Noveuber we see that we are going to be held up we will ask for en extension
of time.

The above is respectfully submitted for your consideration.

by Johnson;Mines Jjnc.
Bf Chas Ue—corden, Agent.
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" as follows .

~* %e you for a referenss in the proposed new work.

.. from thé eut~orep of the vein en the hanging <wall side, In the hales finished

SEP 2 8 1953
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) Seio .
T0. W H.King, Bxseutive Offieer : . ‘t’L.,;m .
DMMA Field Yeem, keglem IV, T o L..019 108
224 New Custembeuse, N o N
Denver, 2 Colerade. : Re: Dosket Né. PNA 1888 ‘

S | ‘ Contraet I-Dmas k27
BURISCY: Mequest fer amedmén’ Vo Reforenced S
- qeerast So change deseripvicn of remaining worke

Dear Si‘n-f__] o 7 A | ,
" Yhe status of the referemsed somtrast at the present time 4 8

Au\herised 1185 £ Core Drilling Oovernmeat §4.900.00 Operster 00,00
Gompleted: - 743 6. " " Exploded 2,400.88 " Red90.86 -

Baleses WR. Twem Waewmo

. the sontrest oslled for the drilling of Dismend Drill Holes 1A.2A. BA. #A. -
EA., 6h. TA. BA. and 9A. Of these holes thers has been drilled and eompleted . - SR
. dismond 4ril) heles RA. 3A. 4A. 54, and SA. Hith the sbeve sontrast there . =
waz swmisyed by she Shelky~Jelmsom Mines Ine & Mep showing the laoation '
. of the above named 4ril) heles with the varieus elevstiens, AS this. .
map 18 as oamplete as any we ceuld presemt et the present time W TR MO
-submitting another map with this requess but will refer te the mep submitted coe

| uy refering to the above mentioned map 3% will be neted that the heles
" frem La to GA are leoated along the strike of a eertain vein abeut ten to l4ft.

" ‘two holes nemely ZA. & SA. that encountered ere the sthers euly showing

" m smell ameunt of mineralisation. On SA the ore was enecuntered ab 500 %o
51.6 fest. and an.assay of the esre ran as follews m 0,02 1.70 Ag 17.9 Pb
whigh assayed <0.32 An 4.30 Ags 26.8 Po and 21.4 In. ‘A ‘statec abeve . -
a1l of the holes drilled in the hanging wall af the vein frem 1Qft to 14 - rt.

- Trem the outerep, as the main vein diips to the west about 70O degrees the

"ors that was hit in the heles must have been snceuntered in beddings that _

"~ lay eut from the muin vein on shale sontaots. The sixtesn years eoxperimses .

. that I have had mining in loveland Mountisn this is very eharasteristis of .
‘the ere deposits. My exsninsSion ef the cores of sll the heles drilled,

there was nothing indieated to me thet the holes hed passed through the main
‘wein. Ry experience in the partioculsr herizon in whieh we ensountered the ore,
fmmely the white lime and Feerless formation, lies in the vein frem 0o to
 8%x feet wide with beddings geing eut inte the hanging wall side on airferent
~ shele sontacts for distances of frem six €o twenty feet, the beddings deing
. from five to ten feet thick near the vein then fading eut in a wedge shape -
" 4n the limes, Frow the charscter of the ore snd the width X beldeve that
the drill holes passed through the beddings as they were fading out, which
" lsads us to believe that we/very substantisl beds nesr the vein and that

. the vein proper might be of a commersial aize. . = :
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DEPARTMENT OF THE INTERIOR EIEIED
BUREAU OF MINES FCV1 91953

Region IV Building 20, Room 137
: Denver Federal Center
Denver 1k, Colonade~ Division
October 22, 1953 e it

emoran - ' PR
Memorandun \ CoT s 1853
To: Executive Officer, Field Team, Region IV . g ) s
BUKLAL F Miins
From: Chief, Mineral Resources Branch, Mining Division, Rediene{polorado

Subject: DMA 1528, contract I-DMA-E27 (lead-zinc), Shelby Johnson
Mines, Inc., Park County, Colorado - .

Transmitted herewith are the original and seven copies of
M. H. Salsbury's memorandum recommending a recess of operations and
an smendment to the above contract to substitute rehabilitation of
an existing caved adit and sinking a winze to explore the ore encoun-
tered in their core drill hole No. 6A for the core drilling author-
ized by contract.

Salsbury recommends authorizing a recess of the project
retrosctive to November 1, 1952, and extending to such a time as the
request for change of exploratlon can be processed, probably November 15,
1953. He also recommends the change in the exploration program requested,
estimating the costs as well within the funds remaining in the contract
allotment and the time required as 2-1/2 months. However, he has combined
the sinking and drifting or crosscutting in one estimate. As he is at
the moment on annual leave and not available to make the breakdown and
revision himself, I am suggesting the following unit cost amendment:

Estimated Costs

1/ 1. Rehabilitation of the Mabel adit,
- including clearing the portal,
enlarging the adit tunnel at two
points, a&s required, removing
the track and pipe from the main
adit, and relaying the pipe on
the surface to the Mabel adit
and both track and pipe in the
Mabel adit $807.00

; }/ 2. Excavation and preparation,
- including required timbering
of a winze station at a desig-
nated location in the Mabel adit 433.00
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3. Sinking a winze 42 feet from the
winze station on the Mabel vein

at $72.00 per foot $3,024.00

k. Drifting or crosscutting 15 feet
. to the vein at $35.00 per foot 525.00
Total cost of the work $4,789.00
L S, 50 A3 A e T

1/ The entire 'job constitutes the unit of work.

If you,approve the amendment, it might be advisable to notify
Jordan as soon as possible in order that he start operations immediately
and perhaps finish before it is necessary to recess project work due to
winter conditions.

The letters from Jordan furnished with your memorandum of
October .7, 1953, instructing us to submit a report&re returned also.

Salsbury and the Survey geologist made a field examination of the
project--Salsbury on October 14 and the geologist on October 16, 1953.

\Lb x;\\ \San,

W. M. Traver
enclosures
ce T
E27
DMEA Chron.

WMT/pam






UNITED STATES Er‘ @i 1@;
DEPARTMENT OF THE INTERIOR ™% ;igjm
BUREAU OF MINES ﬂ\ \J\\ul 9 ‘5853

Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
October_ 20, 1953

Memorandum
To: Chief, Mineral Resources Branch, Mining Division, Region IV
From: M. H. Salsbury

Subject: DMA 1528, contract I-DMA-E27 (lead-zinc), Shelby Johnson
Mines, Inc., Park County, Colorado

The subject contractor, through their agent Charles W.
Jordan, Alma, Colorado, have requested an authorization for a recess
of operations from November 1, 1952, to October 1, 1953, and an
amendment to the contract to permit rehabilitation of a caved adit
and underground work to explore further some substantial lead-zinc
mineralizetion encountered in drill hole No. 6A, in lieu of performing:
the balance of core drilling authorized by the contract. The proposed
expiration'date of the requested recess is already past, and should
be changed to November 15, 1953, or whatever time is required to
process an amendment to the contract which is being recommended for
approval by the examining team.

The operator proposes to rehabilitate an old adit for access
to the Mabel vein and to sink a 42-foot winze on the vein below an old
stope which has been mined to surface to reach the ore cut in the
drill hole. The operator's agent's estimated cost, not itemized, is
$4,750.00. The unexpended balance of project funds is $4,818.68. It
is also estimated that the work can be completed by December 27, 1953,
which is the project expiration date. However, it is the examining -
engineer's opinion that the proposed work, if approved, cannot be
completed before January 15, 1954, assuming that it can be started the
first week in November. If the winter is unusually severe, work might
have to be recessed before completion, possibly until September 195k,
as the contractor states that work below a drainage opening at a
reasonable cost is not feasible during the spring and summer months.

Jordan's description of ore occurrences in the area, based
on his experience, suggests that the Mabel vein was a channel along
which ore-bearing solutions migrated upward, depositing ore at favor-
able points in and along the vein and extending a short distance out
into favorable beds of the limestone formations in the hanging wall.
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Drill hole No. 6A apparently cuts one of these limestone
replacements and drill hole No. 2A, another. Three other holes drilled
on the hanging wall side of the Mabel vein between holes No. 2A and 6A
were barren, although they are deep enough to have cut the same horizon.
Two of these holes, Nos. SA and UA, are 22 feet and 38 feet, respectively,
southwest of hole No. 6A and indicate that the mineralization in that
hole does not extend over 20 feet to the southwest, but may extend further
to the northeast. Thus the ore occurrences are probably small and scat-
tered but probably of good grade. Assay of the split core from holes
No. 6A and 2A gave the following results:

Distance
_ from Width Percent ,
Hole collar represented core oz/ton Percent
. No. Assay for feet feet recovery Au Ag Pb Zn
6A Bureau of Mines 68.7-70.7 2.0 75 0.32 4.3 26.8 21.4
6A Contractor 0.19 3.7 27.4 23.2
2A Bureau of Mines 50.0-51.6 1.5 33.3 0.02 1.7 17.9 15.2
. 2A  Comtractor 0.04 2.0 15.4 14.6

The 2 feet of ore indicated in hole No. 6A could probably be
mined profitably if of reasonable extent, and, as broken, might run 12
percent lead, 10 percent zinc, with substantial gold and silver content
to increase base metal value.

A Brunton survey of the adit verified Jordan's estimate of 10
to 15 feet from drill hole to vein at the level of the ore, 68.7 to T70.7
feet below the collar of the hole. The vein varies in dip but the actual
distance is probably between these limits. The vein itself may contain
ore at the level of the drill hole but there is no conclusive evidence
that the bedded ore will be any wider than the 2-foot wide cut in the
drill hole. Jordan concluded, from his experience, that the drill hole
penetrated the ore near the margin and that the ore nearer the vein will
probably be wider. No estimate of ore reserves is possible on the basis
of present information. Refer to Figure 1.

The total of Jordan's cost estimate, not detailed, is close to
the revised estimate made by the examining engineer. However, the revised
estimate includes about 15 feet of drifting and/or crosscutting at the
bottom of the winze to connect with the drill hole. This was not provided
for in Jordan's proposal.

A breakdown of the estimate includes the following:
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1. Rehabilitation of portal and adit including pipe
and track.

2, Preparation of a hoisting station at the winze
site. '

3. Sinking 42 feet on the Mabel vein and drifting
and/or crosscutting 15 feet.

Jordan proposes locating the winze at a point where the Mabel
vein shows the best mineralization and this will be determined after the
floor of the drift on the vein is cleaned up. If the winze can be sunk
on ore worth saving, Jordan intends to do so. However, the cost of
sinking is computed on the most efficient method and any extra cost
incurred in saving the ore would be the contractor's responsibility and
at his expense.

Jordan states that he will take stock in the Shelby Johnson
Mines, Inc., as his compensation, and no charge for his services is made
in the estimate. This was done to keep the cost at a minimum. He will
furnish drilling and hoisting equipment at a very reasonable rental.

The cost of hauling equipment and supplies is not included as
Jordan said he will furnish this item, The normal charge for technical
gservices, bookkeeping, and hauling, if included, would raise the total
cost above the amount of project funds available.

Cost Estimate

(1) Rehabilitation of Mabel adit and portal
(Estimated time for completion 2 weeks)
Independent contracts
. Clearing 62 feet of portal cut,

Hough loader, or equivalent, and
operator, 24 hours estimated at
$8.00 per hour $192.00

Labor and Supervision

Labor
Two miners at $1.50 per hour base
pay, time and one-half over 40 hours.
Remove 1,200 feet of 2-inch pipe and
200 feet of mine track from main
adit 1 day
Relaying 1,100 feet of
pipe on surface and in
Mabel adit k days
Preparing and connecting
compressor at main adit 1 day
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Laying track on dump

and in Mabel adit 1 day
Hauling equipment,
pipe, and rail 1 day
Cleaning up Mabel
adit and slabbing
walls for clearance L4 days
Total 12 days

or 2 weeks

Two miners 2 weeks at $78 00

per week $312.00
Supervision
~ One foreman for 2 weeks at

$400.00 per month 200.00

Technical Services
. No charge for Jordan's
advisory services

Total Labor and Supervision

Operatlng Materials and Supplies

Timber

Explosives

Drill steel and bits

Power - $160.00 per

~ month, . $6.40 per day,
2 days .

Supplies, other

- Track spikes, bolts,
ties

12.00
4,50

12.80

Total Operating Materials and Supplies

Cperating Equipment

Rental

One Jjackhammer drill
at $30.00 per month
for. 1 week

Purchase _——

Depreciation of equipment

owned and furnished by

contractor

One Ingersoll-Rand
compressor and 75-hp

30.00

T7.50

$512.00

59.30
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(2)

electric motor,

used, valued at

$2,500.00, depreci-

ation at $42.00 per

month, 1 week §10.50

Total Operating Equipment $ 18.00
Initial Rehabilitation and Repairs  ---
New Buildings, Improvements, etc. -—-

Miscellaneous
Payroll taxes and
Workman's Compensa-
tion at 5 percent
of payroll $25.60
Bookkeeping services
furnished by Jordan -———

Totel Miscellaneous 25.60

Totel cost of rehabilitating 90 feet of the '
. Mabel adit $806,90

Preparing winze hoisting station
Independent contracts _——

Labor and Supervision
Labor )
. Two miners at $1.50

per hour base pay, time

and one-half over 4O

hours - 1 week at $78.00

each per week : 156.00

Supervision
_ One foreman for 1 week
at $400.00 per month 100.00

Total Labor and Supervision 256.00
bperating Materials and Supplies
Timber 20.00
Explosives 60.00
Drill steel and bits 16.00
Power - 1 week at
$40.00 40.00
Supplies, other 10.00
Potal Operating Materials and 146.00

Supplies
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(3)

Operating Equipment

Rental
One jackhammer and
auxiliary equipment
at $30.00 per month

1 veek $ 7.50
Purchase  =--
Depreciation

. Depreciation of
equipment owned
and furnished by
contractor
Compressor depreciated
at $42.00 per month-

1 week 10,50
Total Operating Equipment $18.00
Miscellaneous '

Payroll taxes and Workman's
Compensation Insurance
at 5 percent of payroll 12.80

Total Miscellaneous 12.80

Total winze hoisting station preparation

Sinking k-foot by 8-foot winze 42 feet
and drifting and/or crosscutting 15 feet

Independent contracts -——-

iabor and Supervision

Labor

. Sinking 6 weeks
Drifting
and/or cross-
cutting 1 week
.Total T weeks

Two miners at $1.50

per hour base pay,

time and one-half

over 40 hours

7 weeks at $78.00

per week each $1,092.00

$432.80
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Total Labor and Supervision

One hoistman-

topman at $1.35

per hour base

pay, time and

one-half over

40 hours -.

T weeks.at

$70.20 per week  $491.40

Supervision
_ One foreman 7
weeks at $400.00
_per month, 700.00

bperating Materials and Supplies

Timber $80.00
Explosives .90.00

Drill steel and bits 104.00 .

Power - T weeks at

$40.00 per week 280.00
Supplies, Other 25.00
Repairs, at $2.00 per

day, 42 days. 84.00

Total Operating Materials and
. Supplies

Operating Equipment

Rental

One jackhammer and auxiliary
equipment, 7 weeks at

$30.00 per month 52.50
One tugger hoist, cable,
bucket, sheave wheel,

7 veeks at $30.00 per

month . 52.50

Total rented equipment 105.00
furchase -—-

Depreciation of equipment
owned and furnished by
contractor

Compressor, used,

depreciated at $42.00

per month, T weeks 73.50

Total Operating Equipment

$2,283.40

963.00

178.50
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Miscellaneous
Payroll taxes and
Workman's Compen-
sation at 5 percent

of payroll $11k .17
Sampling and Analysis . 10.00
Total Miscellaneous $12k .17

Total sinking, drifting and/or crosscutting $3,549.07

Total estimated cost of work under proposed
. amendment $h,788.77

Recapitulation of Costs

Independent contracts $ 192.00
Labor and Supervision .3,051.40
Operating Materials and Supplies 1,168.30
Operating Equipment 214 .50
Initial Rehabilitation and Repairs -——
New Buildings, Improvements, etc. -——-
Miscellaneous ' 162.57
Contingencies : -———
Total estimated cost $4,788.77
Summary

Rehabilitation of the Mabel adit, including
cleaning the portal, enlarging the adit
at two points, removing the track,and pipe
from the main adit and relaying the pipe
on surface and the track and pipe in Mabel

adit $ 806.90
Preparation of a hoisting station at the

winze collar 432,80
Sinking winze 42 feet and crosscutting and/or

drifting 15 feet 3,549.07
Total estimated cost of work $4,788.77

Estimated average cost of winzing, drifting,
or crosscutting per foot $62.26

Estimated time for completion - 2-1/2 months
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It is concluded that the proposed exploration has merit and
there is a good chance of finding lead-zinc ore in significant quantity.
The unexpended balance of project funds will cover the cost with the
usual charges for items such as technical services and bookkeeping being
furnished by Jordan without cash compensation.

Appfoval of the following items is recommended:

1. An amendment to contract I-DMA-E27 making
the expiration date of the authorized
recess November 15, 1953.

2. An amendment to extend the contract to
October 1, 195L4.

3. Exploratlon consisting of 42 feet of
winzing and 15 feet of drifting and/or
crosscutting at the bottom of the winze
to reach the ore in the hanging wall
of the Mabel vein cut in diamond drill
hole No. 6A, at an estimated cost of

$4,788.77.

An amendment to do the work under a short-form contract providing
unit amounts of rehabilitation of the Mabel adit and for preparation of the
winze station and a unit price per foot for sinking, drifting, and cross-
cutting is recommended. The location of the winze and the direction of
drifting and/or crosscutting should be subject to approval by a Region IV
DMEA representative. ,

| \/\) M, \awtn

y VV/ M. H. Salsbury
Mining Engineer

(’\

ce T
E29
DMEA Chron.
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November 12,7 1953

Memorandum o . _
To: Mr. A. H.'Koschmann> C:@?/Z’f’°74’m?
From D. R.“MacLaren

.SUbJECT DMA Dockci 1528, Confracf I—DMA E27 (Iead znnc) Shelay'JohnsonJ\“
“ Mines,,lnc , Park CounTy, Colorado .

' Ina 1e++er dated. sepwember 28 1953 'Charfes W Jondan ‘agen+:
Tor The SUbJ ct applucan¢ Areques‘ed au:horlxalron 6 recess opera?nons

V'fgf;-ﬁ ~g‘under con#racr I—DMA E77 for the - peruod from’ November 15 1952, To

s Oc+ober -, |953 ‘In anofher Ieffer of The:same daTe Jdrdan,requesfed'
‘ i"an amendmenL +o +he conTracT wnereby The provnsnon for dnamond dr;llnng
. o no+ JET complered be cancelled and auThorlzaruon be ngen to use *he

: *é‘xunds‘rema|n1ng Tor #he purpose'or c&eaning out fhe Mable Iunnel anda

Ia : -

“:M51nk|ng a 44 fOOr W|nze To ex plore a m'neralized zone encounfered ﬁn
Q'diamond drill hole 6—A AmL_fOOT Samp1e df.The drilL.cdrev Taken'by'
“the U S Bureau of Mlne ex amnner assayed O 37 ounces gold and 4. DO

a‘ounces 5|Iver oer Ton »46 8p |ead and 2! 4% zwnc : The drill nole cuT |he ’

d;ﬂmxnerarxzed zone abou+ 15 fee Jrom .ne Marble ve|n on the hangnngwail
t Sfdeli»The’minerajizafjcn is }nsﬁanyTQUglgﬁeefcne~ five feer above fhe
*5i§robab|é con+a;# 5§+Qeen Tne'ManiTachfnésrone and +he'ee¢nles$_5na}e;
:;anee o7 ner noles drrlled on- The‘hanglngnall sude dd rhe pein arldiefanceatc
df 26ffee+;]3§ reeT,vand I24~feer respec:uvely, soufnuesf of" ho¢e=5;A;,'
did;nor'encodnrer any ore alrhougn ihe‘holes were.deep enouGh +O'case‘f

:Throudh The ore horizon lndlca ed in hole 6~A Tn|s Hou!d ||m|T The

SOUThward e nT of hendeposij les» than 20 feeT There is no -

. evidence upon‘which Tc'es¢ima+e-how far it may eﬁuend To .he noruheas

Pas+ oAp raence of ,he operaTor indﬁcafealrhafane;MabjexyeLnjhgidgeen,

a channel'of access for ore bearing solutions that have formed smail - .





i <

3'(rgpiaceﬁenT'deposi+s at favorable horizons in the Iiméé}one; lf ?é.
bréaébnable to suppose that the ore showing.fn driltl hole 6-A iﬁdicafes
such a.depqsif,1agd Thérefore i%‘ié fécommendéd that The‘fequesf TO:QQe«'
remahning.funds:To'cieaniéuf The,Mabie,Tdﬁne} and To,sink a 42-foot WEéze
bé‘apprébed.  1t jskal§o recommendeé‘fhaTAfhe requeéfed'}é§es$ be abpfoved
but +haf'ifé'qﬁréfjoh_be'ekféhded:fo;fgélude the +ime‘nécessary fq'f

process these amendments.

.
@
.
< 3
2" N
.
L iEs
f .
. : .
. . ,
: L
.
’ ’
,
.
hd
F .
; L . B 20 -
“r
-
-
. : .
e e ez, S - . - = P, . G mrn e o cioEe
fims - wrme e fm R .
.
° N
, : s
. o
‘ } -
. :
) ‘
Ca . N
& .
o h






Y ‘ : ‘I’ —
- T ‘I’ T ; 5 ﬁdﬁﬂnq.

L e . “ivision
—’f‘ . . Dafﬁ- e,s,"d.
SHELBY-JOHNSON MINES, INC. NGy 10
DO DR R BOBY KL R NEY Lo 1953
XXXBENK C ADOAK
B AT N, N
. Alme, Colorado. _ : VREAG O Mg

November 10, 195%.

Mr. W. H. King, Exe Officer DMEA.
Field Team, Region 1V,
224 New Custom Bldg.,
Denver, Colo.
Re: Docket No. DMA 1528
Dear Mr. King:- ' Contract I-~DMA-E27 (Lead Zinc)

~ Ism in receipt of your letter of November 5, 1953 relating to
the change in the above.contract and & propcsed new contract. VWie hereby

approve and eccept the change of the.contract and the agreed unit cost as. outllned
in said letter of November 5, 1953,

Due-to climatic conditions at the point of operation , namely at
an elevation of 11,300, this time of year , it is impersative that work begin
as soon as possible, we therefore ask that commencement of operations begin
as soon as approval of the contract .is made. -Further due to the unknown
fectors in climatic conditions at this elevation compeletion of the project
is cifficult to estimate. The above contract expires December 27, 1953,
due to the delay in the approval in the change in contract and the above mentioned
climatic conditions, we are requesting that the termination of' contract be
extended six months to June 27, 1954,

Yours very truly,
Shelby Johnson lines. Inc.

by -
a4 -

" Agent.

Com_
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. October 1 , 1953,
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¥r. W.H.King, Executdve Officer
PMEA Field Team, Region IV.
224 New Custom Bldg.,
Denver, 2 Colo.

<«

Dear Mr. King:- - Re. Docket No DMA 1528
‘ Contract I-DMA-E27.

Thanks for your letter of Sept. 22nd and you will find enclosed
six copies of request for amendment to referenced contract to change
proposed work with the estimate of costs. You will also find six copies
requesting recess of cperations. :

‘ There is and has been a shortage of labor in this district

and also difficulty in obteining a proper forman for the work. I think that
I will have this all lined up by the end of this next week. Iam also
advised by the President of Shelby=Johnson lines Inc that they have been
successful in obtaining the necessary fund to accomplish our objective

on this new project and I will get things rolllng JLSt as socn as I

can obtain a crew. : . '

I realize that approvel by the government of the enclosed
requests may take some time but would appreciate if epproval is mage that
it is ‘done so &s of October 1 1953, The fall is the icdeal time to do any
work on this project as the water completely dries up at this time of year
and stays so.until about the first of May. I do want to get under cover.
and going before the middle of November so will start as soon as possible,

'Very truly yours, :
Shelby = Johnson Mines Inc

W
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Rewritten by

140

DHES
T ﬂlvfh,iubin
2913 167 4

A4y ?92,%“7@—-— orking und, DMEA

. H. ¥ing, Sxecutive Officer, DMEL Fleld Tea.m, Rep. IV, I'~nver,
- Colorado

Reurtt October 23, 1953, Docket DMA-152u, Contract I-Dih~.27,
Tnelbr-~Johnson inesx, Ina . .au*ahor:ist;v~ granted {0 prepare amondment

pried :mce ] Ogera’cion:* from Hovember i, 19f»2, %0 hovcmaer 15, 1993,
ﬁ(;reem it should contain ner royalty provisions, and elc*ren«:;eav'
mﬁi‘ec} ior regament uh@hli& bhe ml»ubdrui tutied for ten-year neriod.

George C. Selfridgs | P@) |
Cheirman, Operasing Committee :

Defense liinerals Sxploraiion

. _ Adminisiration
JWAlt HCRubin/emd
11/2/53 ,
Copy to: ‘Docket A : !“ ‘ R o
Adm. R. File ; L o
Op. Comm ' : ' ' -
Base Metals ,
Mr. Bishop o A ' SENT
Mr. Kinkel .
 Audits. . ' S : NOV 3 1953 o
- J. L. Hofflund - Clerical Senjice Section - b
H. C. Rubin o - NN
chron. : . . - M

pending - : : T A v : v
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SURNAME:

UNITED STATES

" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 4
WASHINGTON 25, D. C.

INFERIOR DRPARTURET

Agdpey: DMRA
Originateor: JWAlt/bjl
Txt: 3669 toem: MOS8

Date: October A0, 1953

} Ta: 4, W, Fing, Fzecutive Dfficer, THFA Pield Tesm, Wegion IV, Denver,
Colorado

Renrtt October 29, 1953, Necket ™MiA-1528, Comtract PINMA-E27,
WaEldy-Johneon Hines, Inc., sdtherity granted te nrenare amandnent -
to recess gneratinne from Noveaber 1, 1952 to lovender 15, 1953.

George C. Selfridge (A
- Chairman, merating Comaittee

Copy to:*Bocket
Admr. R. File
Op. Committee
Base Metals
Mr. Bishop
Mr. Kinkel
Chroh.,






BUR KINES DN 235 i0-29-53
C 0 MITTENDORF

REFEREWCE DIiA 152&, CONTRACT M-DlMA-E27
OPERATOR REGLESTS AUTHORIZATION CF RECESS OF OPERAT

1

il-11 AL
SHELEY=JOH;

Co. »
-29-~ 8 3
319 Pr7.

b amiacs oF 10d iundidn

[IEGEIVED
0CT 36 1553

SON MINES, INC.,
10WS EFFECTIVE.

FX NOVENMEER 151952 YITH WORK TO BE RESUMED ON OR EEFORE NOVEMBER
15,1953 PENDING BESOLVING MATTERS RELEVANT TO BALANCEE OF JORK TO BE

PERFORMED UNDER THE CONTRACT.,
PREPARATION OF ANENDIENT., ,

Alon st BL

PLEASE TELETYPE AUTHORIZATION FOR
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UNITED STATES |

DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION R

22/, New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado September 23, 1953

Mbmorandum;/
Tos Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV.

Subject: Docket No. DMA 1528 (Ilead-Zinc), Contract I-DMA-EZ7, Shelby-
Johnson Mines, Inc., Park County, Colorado

Reference is made to your letter dated September 11, 1953, wherein
you request advice regarding the status of the subject contract.

During the early part of July of this year, Mr. John D, Bryant,
agent for Shelby-Johnson Mines, Inc., visited this office and orally indicated
the operator's interest in continuing the exploration project to completion.
For later information in the matter we are enclosing one copy each of the
following correspondence relevant to resumption of work under the contract:

1. Iletter from Charles Y. Jordan, dated September 2, 1953, to
Mr. W. M. Traver. '

2. Iletter from Charles W. Jordan, dated September 11, 1953; to
Mr. W, M. Traver. :

3, letter from this office, dated September 22, 1953, to Mlir.
Charles . Jordan, advising him on matters requested in the last paragraph
of his letter of September 11, 1953.

The matter will be held in deferment in this office pending receipt
of a reply to our letter of September 22, 1953.

LO/K'N
W, H. King
Enclosures Vo






uNTelD STATES :
DEPARTMENT OF THE INTERIOR " 7

DEFENSE MINERALS EXPLORATION ADMINISTRATION \
WASHINGTON 25, D. C. R

22h ¥New Customhouse '
Denver 2, Colorsdo ' September 22, 1953

Mr. Charles W. Jordan, Agm’c/

Shelby~Johnson Mines Ine.

e/é Buckskin Joe Mines, Itd.

Alma, Colorado Re: Docket No. BMA 1528
Contract I-IMA-E27

Dear Mr. Jordan:

Reference is mede to your letter of September 11, 1953 to
Mr. W. M. Traver, which was forvarded to this office for appropriate
action. :

If you are desirous of having the referenced contract
smended to change the description of the remaining vork, it wilil
be necessary for you to apply for sn amendment to the contract,
outlining in detail the propesed work, and the estimated costs
thereof. Your request should be submitted in mextuplicate, and
be accompanied by a map, or maps, which depict the wvork performed
to date under the contract, and that proposed for the future.

Our records indicate that the contract will expire Dec-
ember 27, 1953. If you will be unsble to complete the project
work by that date, it will be necessary for you to apply for an
extension of the contract for the period nscessary to enable you
to complete the work. ,

' Also, an extended recess of operations must be anthorized

. by the Government through a formal amendment to the contract. There-
fore, plea se submit in sextuplicate a request for the recess of
operations stating the date operations were guspended and the date
on or by which operations will be resumed.

Very truly yours,

W‘/M A
W. H. King

Executive OfficCer
IMEA Field Team, Region IV

JWT :es

ce: Contract . o / ‘ :
~ Chairmen Oper. Comm¥ L .
Chron. '

Townsend
Traver

Koschmann (2)
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SEELEY~JONNSON MINES, INC, ?
716 Coloredc Building b 4
Alna, Colorado

Mr. W, H. Traver, Caief ’
Kineral Rescurces Rranch
Region #IV, Mining Pivision
Fedsral Center, Deaver, Cole.

Referencs DMA 1528 Contract I~DMA-E27
Sheldy~Johnson Mines Inc.

Dear Bililj~ ' A ' 4
1 note in regards to the sbove gontraet that there is $2,409.%

o left in the project fund. I have received s letier from the President of
~ the Shelby~Johnson and he wished shat I find out if thers is any possi~

bility of having this remaining emount transferred from Diamond drilling
to & mining exploration project such as I memticoed in my letter to you
of hpumber ond.

If there ig such a pouibility would you he kind mugh to send
mth&apnutoﬂatM“dmwﬁﬁMth&@m
nttnr.

hry truly y@-‘,
(:1@.5.) ﬁhu w. Jcro,an
Agcnt for Shclb;m)‘ohnson mm Inc.
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BOCKBKIN JOE MINNS, 1X4D. 4]
' P
Alme. $oiorado Y
Septasber Q? 1953

Wr. W. ¥. Traver, Chief
Mining Division, Megion IV
Bureau of Mines

Penver, Colo. Bef. BMA 1528, Contract I-IMA-BR2T
Dear Bill: ’

I am in receipt of your letter of Mugist 3lst asking for our |
assay lgt the split cores from the Shelby-Johnson Mines Inc. They sre
as follows. ‘ .

- D.H. 2K  .Ob Au 2.0 Ag 15.4% Pb, & 1b.6% Zn
D E. 6A 19 Au 3.7 Ag 27.4% Fb, & 23,26 Zn

Thess are sxcellent asseys and acoording to my ploting ceame from

bedded ores that lsy out from the fissure from 10 to 1R feet. Due to the .
width of the eore and the high lesd sssay from my experience here, leads
me %0 believe the drill passed through the bedding at a point where it be-
gan to pinch down. From this ssme experience I wonld surmise that near the
fissure the bedding would be from four to seven feet thick. Thare is
amall tunnel about thirty feet below the collars of the drill holes end
from this tunnel level 1t would be only adout a forty foot vinte to open wp
this ore. If sunk on the vein 1t might be possible to sort cut e faiy part
of the sinking costs in ore, which wouldn't make it a too expenaive an oper-
ation if done in the fall when there is very little vater in the ares. With
 this thot in mind I took a grab sample of some ore on the dump of a little

 shaft that was sunk between the two drill holes on vein., It assayed as
followst1-Au 0,12, Ag 1.9, #b 8.5%, and 29.1 % Zn. Also not bed ore.

' ' The offioiels of the Shelby~Johnson mines have written me in
regerds to finishing up our driliing contract, I heve yritten them to
the effect that I thot 1t would be smarter to do this sinking insteed of
any further drilling. I think that to meke the drill holes of any definite
value there should bé st lesst four or five more holes put down in eddition
%o what we have nov outlined, For a small emount of sdditional money the
vinse could be sunk, s kuowledge of the bedding obtained as vell as & know~

" ledge of the vein as you sunk on it. If the bedding lay st m greater depth

perhaps more drilling would be aivisadble defore undertsking & sinking Job
but as it is I personally think the winze more sdvisable then further
. With kindest personal regards, I am
Bincersly yours,

: : B I (signed) Chas. W. Jorden -
If you have asssyed your half of the core I would appreciate knowing how they
check with us. If you have checked the cores would also 1ike to knov what you
think 4s the horizon they are out in. I figured they were in the white lime
Just under the parting. I I . '
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION R
WASHINGTON 25, D.C. [

WS w4 SEP 251059 B—

Shelby-Johnson hines, Ine., Park County, Colorsdo (Leud-Zime)
Docket Ko. DMA-1528, Contract Ne. I-DMA-E27 |

Date of Contract - June 27, 1951, to complete - 6 months.
An amendment changed the complstion time from 6 months to 16 momths.

imendment No, 4 changed the completion time from 6 months to 30 months.
‘sork provided in the contract consisted of:

Approximately 10 diamond drill holes from various locations
in crosscut tunnel and drifts from 4O ft. to 225 ft. in depth. Total
footage is estimated to be 1,225 ft. at $8.00 per ft. Totel estimsted
cost of the project is $9,800.00.

Upon the completion of 2 diamond drill holes of 159 feet from
underground, the contract was mmended to allow the Operator to drill
approximately 9 diamond drill holes from surface locatioms,

Work under the terms of the contract was started in July 1951.
Two diamond drill holes were completed that month,

- In fugust, September and Cctover of 1952, 5 diamond drill holes
were drilled for a totzl of 584 feet. In Cctober 1952 the work of the
project was recessed because of winter conditions. 4

The last 1:F~104 report is for the month of October 1952, and
shows that §4,981.34 wes expended which leaves an unexpended balance
of $4,818.66. ' ,

: To our knowledge no work has been done on the pi'oject since
October 1952, '

Cn June 1C, 1953, ¥r. King wrote to the president of this
company inguiring as to their plans relative to resuming work under
this contract. iHe stotes: "That unless we hear from you within 30
dsys frcm the dete of < his letter we will consider that you are not
interested in completing the balance of the zuthorized work and will
ta2ke the necessary steps toward terminiting the contract in conformance
with “rticle '16! of .xploration Project Contract, Form MF-200".

)
\

YA

. ‘ 500 FILE COPY "





On September 11, 1953, we wrote to Mr. King inquiring about
the status of this contract.

, . It is our opinion that unless the Operator has started work,
this contract should be terminated.

Jacob W, Alt

P. S. This docket does not contain a Field Team report. The commodity
specialists, 4. J. Bodenlos, USG5, and G. A Apell, USBM, in their
recommendation state: "Owing to the mineralization of the area, the
geologic possibility of finding ore is moderately good. The chances of
findmg large bodies is limited." ‘ o

Of the five holes drilled from surface, ore wis encomtered in two ot
them. These beds of zinc-lead ore were about 18 inches wide. :

since we have no Field Team report it is mposs:Lblo to evalua,te this S
projsct. ~ .

JWALt/hmj
(5/14753) —
CC to: Docket *" "
Mr, Mittendorf
~Mr. F, E. Johnson
. Mr. Selfridge -
~ Mr. Keating
‘Mr. Alt '
Mr. Griswold
: Chrono o
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é/ sdMMAME:
UNITED STATES ' i @
DEPARTMENT OF THE INTERIOR
S DA
DEFENSE MINERALS ADMINISTRATION el 3\

WASHINGTON 25, D. C.

Mr. W. H. King, ¥xecutive Officer L —
LHEs Fleld Team, :egiom 1V
22/ New Customhouse Building
Jenver 2, Lolorado

hes Ducket Yo. Mr 1528 (Leade?
;ihelby~Johnson iines, Inc.
Furk County, Colerado
Contruct o, I-iki£-327

Jear I'r. King:

~ %ill you plecse advise us regarding the status of the
sbove contract. The l:st progress report (I’F-104) in our files is
for the month of Uctober 1952,

In your letter of June 10, 1953, to ¥Fr. K. K. Rasmusen,
President, Shelby-Johsom Mines, Ine., you inquired as to the company's
plans to complete the work authorigzed by the contrset. You also
stated: "Unless we hear from you within 30 days from the dote of
this letter we will conzider th-t you asre not interested in completing
the balance of the suthorized work and will take the nececsary steps
toward terminoting the comtract in conformence with ‘rticle 116 of
Exploration “roject Contract, ‘orm [F=200."

We would, appraciate haai*inf; from you regording this contrsct.

“incerely yours,

George C. Selfridge S
Chairmen, Upersting Comitteéfw

94//?

XIS L
&L ,N«MU. JWAlt/hmj /
o (9/9/53)" /’f
Jo H. Hedzv® 'CC to:  Docket q
o ) I. N, Adm. RO File
Lember, Dureau of tines Y " Op. Committee
: : ¢ _ o Base Metals Div,
" A. R. Kinkel, Jr, Mr. Kinkel
S Mr, Bisho
+euber, Gevlogical iurvey (gﬁ@) . Chron. ’






UNITED STATES
- DEPARTMENT OF THE INTERIOR o
DEFENSE M?NERALS EXPLORATION ADMINISTRATION . DOCKET COPY
. WASHINGTON 25, D.C.
22 Now Custembouse
Denver 2, Colorade June 10, 1953

_i'?_gutcred Kail

M, R, K. Rassmoen, President
Shelby-Johnson Mines, Ine.
/0 DaKalb Agriculture ‘ssocistion
DeXalb, MNlinois ) -
Ret UTocket It 1528
_ Contract I-DMA-ER7
Daar Mr, Resmesen: :

We inguired of your representative here in Denver, Mr,
Hareld H, Widney, 716 Colarado Building, ss to the company's plsns
relative to resusing work wder Contract I-DMA-EZ7, and for the
mawar 2o owr question we were referred to you for reply.

. We will sppreciate receipt of advice from you at your

" sarliest convenience regarding yvour coupany®s plans in completing
the vark sathorised by the contract, end iie probabls date on
which jou expect to resume opemmm-

Unless we hem from you within 3C days from the date of
this letter we will consider thst you mre not interested in com-
plsting the balance of the authorissd work and will take the neces-

sury steps toward terminsting the contract in confomance with
article "16" ol Exploration Iroject lontract, -or: }F-20Q,

»Ianrs very wruly,

,00'1)( %

e He King
Emecutiw Officer v
DMER !'ield hu, Region Iv

JWT:1d

cc: Chairman, Operating Comni‘t‘b&e"/
Harold H. Widney, 716 Colorado Building, Denver, Colorado
Townsend
Koschmann
Travey
- Contract
Chron,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
22/, New Customhouse

Denver 2, Colorado March 5, 1953

rar T
Memorandum o
To: C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 4 to Contract I-DMA-E27, Docket
DMA 1528, Shelby-Johnson Mines, Inc.

Enclosed are the original and two copieé of Amendment
No. 4 to.Contract I-DMA-E27. Copies of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and a copy

has been retained for our files,
O M
W. H. King '

Enclosures

C/’}/d\,.

Jov S






. FILE COPY
SURNAME:

UNITED STATES 500
DEPARTMENT OF THE INTERIOR 7 A
DEFENSE MINERALS EXPLORATION ADMINISTRATION T

WASHINGTON 25, D.C.

Mr. ¥ H, Xing, Txecutive Offieer
DMEA Figld Team, “egion 1V
224 New Customhouse Building

Denver 2, Colorado ' R

N Te: Docket Ko. DMA-1528 (Lead-:
% Shelby-Johnson Mines, inc.
Y Park County, Colorado

Contract No. I-DMA-%27

“]

Dear Hr., King:

Tris respapds fo p\n' nmor,mdwn deted Junuery 27, 1952,
to me, concernin:- the Jféve described project. .

‘ 'I'ne.Secretg 5? tte above-raferenced cm\pa.ny states

- that:

"Owing te hc sﬁort vorking ssason at the Shelby-
Johnson mine ed by severe westher conditions, the
necessary woyk could nyt be completed last seasom,
lack of wvatef last seasyn stil) further shortened the

period durl » vhich vork'\gould be done.*

ﬁg:rator has agked that tie com-letion time be ex-
tended throuvi center 31, 1752, le date of the contract is
Jure 27, 195%, Amendmert l0. 4, nreoered by you, allows the Orer-
ator to comvlete the mroject in 30 gonthe, vhich would de on De-

cember °7. ,?.953 | Y

' Marentl, voi are in ug'ree‘ nt that. the completion time
s‘mul"i bk xtended beyond the 2-year ligitation as you have pre-
parsd irendment Yo. b, which I em signing for the Govermment and
returnlng the origlnal and five copies h ewith. :

“incerely gours.

Adminutntor

. o JWALt /b 31 (written 2/10
¥nclosures '6,, ) Copy to: -bocket / /53)

mr. R, File
0) \ Comtittee
Bage Metals Div.

Mr. Kinkel
Mr. Bishop
Mr. Alt
Chron,






DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION f
WASHINGTON 25, D. C.

Rewritten 2/12/53

Mr, W. H. King, 4xecutive Officer

TH7A Fleld Team, Reglon 1V FEB 13 1853 ﬂo ’

22k New Oastomhouse Builddng |
Denver 2, Colorado e

Het: ocket o, MiA-1528 (Teed=zimc)
Sheldy-Johnson :ines, iac,
iark County, Colorade
Contract ko, I="la-R27

Jear #r. King:

This responds to your memorandum dated January 27, 1952,
to me, concerning ths above deserided project.

The Secretary of the above-referenced com.any stutes
that:

"wing to the short working sesson at the :helbye
Johnson wine cansed by severs weather concitions, the
necessary work could not be completed last season.
lack of wster last season still further shortened the
verioi during which vork could de done.®

‘e i perator bes asked that the eowpletion tine be ex-
tende’. through “lecember 31, 1953. The ‘ate of the contract is
June 27, 1951. sarendrent ~o. &, prepered by yom, allows the Uver-
ator to comvlete the jroject im 30 months, which voulc be on e~
cember 27, 1453,

~poarently you &re in agreenient that the completion time
shoull te ertended Yeyosnd the Z-year limitetion as you have Lre-
~ared imendrent lio. &, The original and five coples of this Amend~

- . | ‘ - 500 FILE COPY
’ ' SURNAME: Alt
UNITED STATES Keating

ers

ment huve been signed dy the Administrntor for the “overnmeat and .
&re teing returned to yvou for signature and distridution, 5?
Sincerely yours, '
’
Tnclosures 6 Ragiie ™ s i oy 2
AFCRUVED: Chairsen, Uperating Cormittee
T Y 4 JWALt/tmj (2-12-53)
i [}_@) CC to: Docket File Copy -  Admr. File Copy
kerber, ureau of {ines Op. Committee Base Metals
Mr. Al% Mr. Kinkel

Mr, Bishop

Fapber, Geological Survey






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

22/ New Customhouse
Denver 2, Colorado

gy

January 27, 1953

DEPARTHERTY OF THE IRTERIOR
Datenss Minerals Administratien

RECEIVED
Memorandum
FEB2 1953
To: C. 0. Mittendorf, Administrator, DMEA :
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMA 1528 (Lead-Zinc), Gontract: IZBMASEZ7; ™=~

Shelby-Johnson Mines, Inc., Park County, Colorado

Enclosed are the original and five copies of Amendment
No. 4 to the subject contract to extend the completion time to
thirty (30) months from the date of the contract. Also enclosed
are three copies of the operator's request for the Amendment.

Inasmuch as the extension of time is beyond the two
year limitation we are forwarding the Amendment for your execution.

oy
W. H. King
Enclosures :






SHELBY-JOHNSON MINES, ING.

716 COLORADD BUILDING
DENVER 2, GOLORADO

ry 22, 1988 |

A%tantiont @‘3"& %q e Eing: Swe

pecunst msi %&%w@m 's gantraet with the Dursu
af Biaaes wmm oxs wﬁ %m:m«r Eﬁ?g &%@. be sxtended

elng 0 the ﬁﬁw& mmaag #oaeon at the
%eaw@mﬁn sine csused by scvers weather conditiscne,
the neceesary work osuld sot be oamplotesd last wswm
lagk of wnisy last senson s%ill forther shoptened th
sardod mﬁ@g whioh work esuld be done.

11 .






o é

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado September 16, 1952

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, Field Team, Region IV

Subject: Amendment No. 3 to Contract I-DMA-EQ7,
Shelby-Johnson Mines, Inc., Docket DMA 1528,
(Lead-Zinc)

Enclosed are the original and two copies of
Amendment No. 3 to Contract I-DMA-E27., Copies of this
amendment have been given to the operator, the Fiscal
Officer, Region IV, and a copy has been retained for
our files. :

Also enclosed are three copies of a letter
from the operator requesting this amendment.

o, ) Ko

W. H. King

Enclosures

RECEIVED g

0CT & - 1952

GEMERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

,,,,,,,,
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CoPY SHELRY-JOHNSON MINES, INC.
, 716 Colorado Bullding
Denver 2, Colorado

August 19, 1952

United States of America
Department of the Interior
Defense Minserals Administration

ke: Exploration Project Contract
Docket No. D.M.A, 1528
Commodity Lead & Zinc
I-DMA~ER7

Gentlemcnz |

ﬁ : Ue reppectfully reques’c ‘your approval of an
amendment of. the above mentioned contract in the follow~
ing particularsz .

< Exhibit D as shown by instruction 8 to ahow
the folloving costs: : :

Labor @ $1.50 per hour, total %800.00
 Supervisor @ $10 per day, total 700,00
' Power and supplies, estima.tad :
total cost- : 800,00 .
/ Preparing arill sites, esti— ' :
“mated total cost , Co 500 00

A o We further respectfully urge that the above
‘mentloned amenidment be made retroactive to June 27, 1951
and eii‘ecdve ds of tuat date, L

mwswwwmm,’
. SHELBY-JOHNSON MINES, INC. ~

L
?
@7
o
N
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

August 28, 1952

Memorandum
To: Ce Oo lﬁt‘bendorf
From: Executive Officer, Field Team, Region IV

Subject: DMA Docket 1528, Contract I-DMA-E27 (Lead=Zinc) Shelby=-
Johnson Mines Company

Enclosed in triplicate is our approval and copies of a
drilling contract between Shelby-Johnson Mines, Inc., and Rocky
Mtn. Dia. Drill. Company for performance of diamond core drilling

work under the subject contracte

0,7
King.

W He

Enclosures:

RECEIVED

DR AT
SLEJ < :5.22

GENEAAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

=3
S
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CoPY SHELBY-~JOHNSON MINES, INC.
: 716 Colorado Building
Denver 2, Colorado

August 19, 1952

Unitedl States of Amerfca
Department of the Interior
Defense Minerals Administration

Re: Fxploration Project Contract
Dacket Ho. D.M,A. 1528
Commodity Iead & Zinc

| |  I-DMA~E27

| -;V'GOnﬂsmenzv o . P

o Handod you lerewith are six (6) copies of new

drilling agreement which supplants and supersedes the

agreement which was made effective June 21, 1951,

- between The Roc<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>