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.  UNITED STATES .

- - DEPARTMENT OF THE INTERIOR
Defense -Minerals Exploration Administration

| ~ - OFFICIAL DOCKET FILE
-Terméineied. without certification. IDMEA No, Hp! b

- This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners: _ _
‘Left Side . o R;L@t Side

Cartificaté of Audit (Final).V i Project summary.

Interim Audit(s). | : Work completed analysis.

Report of Reviewg; ‘ N A1l other material is filed in

chronological order w1th“corre-'b

+ K(Termination Notice or Agreement. - spondence including the following
VI " . v ‘reports as.checked: ,
Recision Notice. .

Final Field TeamﬁReport. (Tab)

Assignment of Contract. v
Operator's Final Report.

Contract Amendments (latest on

top). ~Interim Reports. .
_Béntract with all exhibits and ;/{ﬁ;%ité'Exam Report(s). (Tab)

annexes. . _ , ;
Settlement Sheets,

- Owner's Consent to Lien.
'Subordinatioh‘Agreement.
Leases and assignments of leases.
“Application and attachments.
Schedule of Collecticns.

Operator's monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contents below. :

Maps in folder number

.Operator's'Monthly Reports in folder number

'Révieﬁgrgﬁ Initials






» ' .GOVERNMENT' S COPY -
Tungsten

NOTICE OF TERMINATION AND RESCISSION OF EXPLORATION PROJECT
CONTRACT BEFORE WORK IS BEGUN

To: Curtis C. Johnson and Angello Dalla, partners
Durango, Colorado

Operator under Exploratlion Project
Contract Idm-E157, Docket No. DMEA
1616X, dated September 24, 1951,

The United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, hereby terminates and rescinds the above-
mentioned contract, on the following grounds:

(a) Failure to commence work within thirty
(30) days from the date of the contract; and

-(b) 1In the opinion of the Government, you
have failed to prosecute operations pursuant to
the terms of the contract, in that you have failed

to perform any work at all.

Dated this 14th day of July , 1952,

UNITED STATES OF AMERICA

Field Team, Regfiipn IV





(une '93 ‘ . .‘ Docket No. DMA . LOL6X

Corﬂmodity _.Tlung&t_en

UNITED STATES OF AMERICA Idm-E157
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-

'EXPLORATION PROJECT CONTRACT

NOV g8 1951

It is agreed this .___._- 2_1.4 i_'.._f_l__ day of September , _195_].-_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® ...

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations‘Governing Government Aid in Defense Exploration Projects.” '

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Col orado - , County of _____San Jduan_ _____.______________ described as follows: ® o

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in pAossession and entitled to possession, and that the property is subject only to the following
. claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ______. None . ..

(37 M A

(b) WWMWW CHTIHHOBRGUNIN? BRI R Tt e SRR AN O ICH U NSO AR H W ACHOR.
3. Exploration project. The Operator, within ___thir y__(.301>__-; ________ days from the date of this contract shall commence
work on a project of exploration for ® --;tﬁngsten,ore__.-.--.;---__; ........ ..-; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ .____. n.ine_-_(9)-_months _____________________ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged.as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. .

% Not in excess of 2 years. 16—64066-2
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EXHIBIT A - Exploration Project

The exploration to consist of driving a crosscut 100 feet to the Ruby vein
at the creek level and driving 50 feet of drift on the vein from the crosscut.

The estimated cost of the project is as follows:

100 feet of crosscut @ $27,20 per foot $2,720,00
50 feet of drift @ $27.20 per foot 1,360,00
Superintendence, 3 months @ $175,00 525,00
Equipment furnished by operator 395.00

Total %5,0(”.00

The per foot cost of crosscutting and drifting includes all labor, supply,
utilities, repairs and maintenance costs,

Superintendence on a part time basis is allowable for three months at $175
per month, . .

Equipment furnished by the operator for use on the project consists of the
following items and estimated value:

Portable compressor $4,500,00
Drilling outfit including drill, hose, steel, bits, etc, 900.00

Truck 2,500.,00

The maximum cost allowance for use on the project will be determined on the
basis of 60 month depreciation of value for each unit with the allowable monthly
amount chaBgeable only for the months actually used for the benefit of the project
and to the maximum of $395.00 for the project.

No additional buildings, installations, fixtures, equipment or improvements
to be purchased, rented, repaired or rehabilitated, except as listed above, are
to be allowed as costs under this contract,
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Forth MF-103
(April 1851)

U. S. O

R}

RTMENT OF THE INTERIOR
DEFENSE.MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

DO NOT /fILL IN THIS BLOCK

. MINERAL ORDER 5, UNDER Date received -
DEFENSE PRODUCTION ACT OF 1950 Participation
r -] .
Ruby Mine ,
Curtis C, Johnson, Agent
Durango, Colorado
‘ Name and
L - evotieant
pate . MBY 29, 1951
FILL IN THIS BLOCK
Date of application ..._._.. May. 29, 195L - oocees Estimated cost $ 5,0Q0.

Mineral or metal

Location of mine

Near Silverton, Colorado

Percentage of Government participation —_____ 75% _____________

DMA Docket Number, if available ... e

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in- space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

* for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2, If a partnership, state names and addresses of partners.

*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project.

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. . :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. .

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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11,
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13.
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15,

Ruby Mine
Curtis C. Johnson, Agent

Durango, Colorado Form MF-103
Page 1

Curtis C. Johnson, Agent for
Curtis C. Johnson, 3/4 interest, 1975 West 2nd Ave.,
Durango, Colorado

~ Angello Dalla, 1/4 interest, Silverton, Colorado
See above.

No corporation.

(a)
Curtis C. Johnson

.Worked intermittently since 1920 in the mines in the San Juan

districtes Worked and managed Ruby mine of application in
1941, Manager and owner of the Johnson Supply Company of

?ufango, Colorado dealing in mine supplies and equipment.
b .

Same

Owner
None.
Not lessee.
Net Worth $10,000. plus, reference Dun and Pradstreet.
$1250. It is sufficient to pay my part of project.
Ruby Claim, Survey No. 12212, Animas Miming District

' San Juan County, Colorado
(b) Same
Always known as Ruby Mine.
9 miles north of Silverton, Colorado. 7 miles of good
gravelled road from Silverton, Colorado to mouth of Maggie
Gulch. 2 miles of poor road from mouth of Maggie Gilch
to Mine. Railroad shipping pointis Silverton, Colorado
Plenty of water fop mining purposes from mine workings.
Gesoline driven compressor to be used. Electric power
2 miles from mine.

No building and facilities.

Shipped by truck to Government receiving station at
Climax, Colorado






16.

17.
18,

Ruby Mine
Curtis C. Johnson, Agent

Durango, Colorado Form MF=103
A Page 2

(a) |
Prior to 1917 the only workings were the discovery cu
and short tunmel in the location of what is now called
the portal of No. 2 upper tunnel.

During 1917 Mr. Alfred Harrison deove the drift on the
vein prospecting for gold and silver 300 feet. This is
what is called No. 2 upper tunnel. No appreciable gold
or silver was found so that the operatiom was closed -down.

After the above lessee closed operations, the owner of

the property then learned that the vein contained some

tungsten and during 1917 and 1918 shipped a substantial
amount of tungsten ore. This ore was produced from the

No. 2 upper tunnel near the portal,

During 1941 Curtis C. Johnson opened up the property and

"shipped a small amount of ore from this same orebody near

the portal of the No. 2 upper tunnel,

In 1941 R. L. Margeneau of Gross Point, Michigan took a
lease on the property. He worked put the orebody near
the portal on the No. 2 upper tunnel. He also drove the
No.l crosscut about 180 feet vertically bebw the No, 2
iipper tunnel for a length of about 50 feet and then
drifted about 120 feet on the vein. He shipped the ore
from the downward extension of the ore above the No,2
upper tunnel. This was shipped to Ely, “evada for
milling. This was during 1942 and 1943.

There has been no further prodimction up to present time,

(b)

No tungsten properties adjoining.

(c)

None available

No production.

(a)

Orebodfes occur in approximately vertical quartz vein

from one to four feet wide. The ore mineral is hubnerite
and occurs disseminated in the quartz without sulphbdes.

In the No. 2 upper tunnel there are two spparate orebodies,
one near the portal which has been mined out and another
about 100 feet from the portal which is about 50 feet long.
Between the first and second orebody on the No. 2 upper
tunnel level there is about 50 feet of barren vein. On the
surface the vein indicated two more orebodies similar to
the ones opened up and occuring with 25 to 35 feet of barren
vein between them. The second orebody is ready to start
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19.
20,
21.

22,

23 .

Ruby Mine
Curtis C. Johnson, Agent
Durango, Colorado Form MF-103
Page 3

mining operations. The drift on the No., 1 level opened
up the first orebody and the ore was mined out above
this. The drift does not extend far enough to open

up the second orebody on the No.l level,

(b)
The average grade of ore shipped to date is about 10.0%
WOz,

(c) -'

Ore reserve in the second orebody above the No. 2 upper
tunnel level is about 400 tons of 5% WO3.

Tungsten mineral, hubnerite. Vein deposit.

Crosscut tunnel driven in 1942 and what is called No.,l
tunnel was driven in slide rock and is all caved. It is
not in a suitable place.

The present project includes driving a new crosssut tunmel

on the same level as the o0ld No. 1 tunnel but in a new location
closer to the ore and also in solid rock. Length about 50 feet

In additon drifting on the vein about 100 feet to open

up the downward extension of the second orebody which is
opened up on the No., 2 upper tunnel level. This should

open up about 800 to 1000 tons of 5% ore. Total drifting

for project 150 feet.

There is no indication that ore does not go to a reasonable
depth. In present workings the ore in the lower tunnel

was as good as in the upper tunnel., Surface indications
showd other orebodies along the Wein as described previously.

Contract price of $30. per foot for 150 feet —-=-$4500,
(The above would include all overhead and super-
visory costs)

For contingencies 500,

5000,

3 months to complete project excluding the months
of Yecember, January, February, March, April and May
on account s¥now conditions.
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' UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Denver 2, Colorado o - Judy 15, 1952
Memorandum
To: C, O, Mittendorf, Acting Administrator

‘Defense Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Termination of Contraét Idm-E157, Docket DMEA}16162,
Johnson and Dalla (Tungsten)

Enclosed are the original and two copies of Notice of Termina-
tion of Contract Idw~E157. Copies of this notice have been given to the
Operator, the Fiscal Officer, Region IV, and a copy has been retained

for our files,

w.%/‘{“’?

Enclosures






FILE COPY
SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENS‘E MINERALS EXPLORATION ADMlNlSTRATlON‘
WASHINGTON 25, D.C.

| | . N
M. W, H, King B
Executive Officer | '
DMEA Field Team, Region IV
- 22/ New Customhouse Building
Denver 2, Colorado

‘Re: Contract Termination Form,
Docket ZMEA-1616X, Iim-E157

Dear Mr, Kingz

Early last veek Jack East 1nqn1red over the phone as
the proper procedure for termimating a oontraest because of t:ho
fallure of the cperator to commence work, It invslved the cap-
tioned case. I told him at that time that General Counsel had
decided to use a mevw form for such oases, and I promised Jack
that I would forward to hin an appropriate Notloe to be used in
this mumou .

- Attached herewith you w:ul please £ind a copy of Counse? 's
memorandum to me, dated July 7, together with a druft of his
Termination Form, both of which I an sure ybu will find selfw

axplemtory.
Sineerely yours, (/l/ \)
'\\
~ C. 0. Nittendoof (7&%)
ieting Administrator
Enclosures

 COMittendorf/fu/pa = 7-9-52

cc:  Admr. Reading File
Mr, Hofflund A
" Mails & Files
Mr, Mittendorf






. Memorandum

To:

From:
Subject: Termination and Rescission of Exploration Pro=

o , 180 _
_ i : ‘ : ~ FILE COPY
, o SURNAME: .
UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

WASHINGTON 25, D. C.

July 7, 19§87 B

‘Acting Administrstor

;53_ ;i' o N f""‘

Chier Counsel ,6\ X

Ject Contract with Curtis C. Johnson and Angello'
Dalla, Docket No. DMEA 1616X, Idm-E157 .

" ‘Attached hereto is a form for the use of the

_Executive Officer, DMEA Field Team, Region IV, in termi—
nating and rescinding the subject contract. :

After further study of this matter, and contrary

to my previous statements to youw, I have decided that this
is a suitable saction for the Pield Team Executive Officer
to take under his delegated powers, However, none of the
three forms attached to DMBA Circulaer 22 exactly fit this
situation, and 1t is preferable that thia form attached be

used.

0,

P Parie )

J. L. Hofflund
Chief Counsel

~ Attachment
 JLHoff1lund/mef

ce to:

Chron.

Mails and Files
‘Mr. Hofflund
Mr. Selfridge






Contract Serviece Section
General Accounting Office
Washington 25, D, C.

Gentlenen:

United States.

Enclosure - 1

DEMoulds/hmj
Pyped: 10=30-51

PED
Mr, Moulds
Docket

cc to: Beports and Records -
Adm, Reading File

- , 400
( FILE COPY
SURNAME:

" UNITED STATES
DEPARTMENT OF THE INTERIOR

W 2
DEFENSE MINERALS ADMINISTRATION %}2&,

K

WASHINGTON 25, D. C.

Koy, |
7 1651

Re: Docket DMA 1616X | ..
Exploration Project Contract
Idn-X157
Curtis C. Johnson and
Angello Della, Partners

Darango, Colerade

Enclosed for recording in your office is the original,
signed copy of an 'Exploration Project Contract executed between the

Operator named in the above reference and the Government of the

Sincerely yours,

(signed) FRANK E. JOHNSON (%«r'

Acting Director,
Production Expansion Division ,!





Enclosures
I R TR A ("L"x‘?‘?
L’“ j; E? K ‘uii‘,}f"‘ )’
h & uba;ﬂ TR \“&Qyﬁ §
Wﬁmﬂw:.c- B N 4
To | imi |  Udte

210 .

DEPATHERT OF TG INTERIOR
UNITED STATES REBENED

DEPARTMENT OF THE INTERIOR OCT 2 91851
DEFENSE MINERALS ADMINISTRATION Defense Minerals Administration,

. WASHINGTON 25, D. C. Preduction Expansien Dirislen,
22/, New Customhouse
Denver 2, Colorado » October 24, 1951
REGISTERED MAIL
Memorandum
To: C. 0, Mittendorf, Director, Froduction Expan51on,D1v1s1on

Defense Minerals fAdminJ.stration
Froms Executive Officer, DMA Field Team, Region IV

Subject: Contract Idm-E157, DMA Docket 1616X, Curtis C. Johnson and
Angello Dalla, Fartners, San Juan County, Colorado

Enclosed herewith are the original and three copies of
Contract Idm-E157, for applicants as listed above.
One copy of the contract has been sent to the operator and

we have retained a copy for DMA Files.






’ ‘ FILE COPY
’ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Kr. Jc H. h‘t. Jro .
Exesutive Officer, Region IV (}\ v
Defense Minerals Administration '

22/, New Customhouse Bullding

Denver 2, Colorade

Re:

Dear Mr. East:

Pleass find herewith six eopies of contrast for the subject
exploration projest. The contrast has been signed for the Government
and bears register number and effective date as shown,

The contract is to be signed by Mr., Curtis C., Johnson in
behalf of the partnership without any changes to its contemts. If any
provisions are unsatisfastory to the operater, the eontract must be
returned te this office for re-exssution.

After signing the sontraet, one copy is to be given to the
operator and one cepy retained for your office file. The remaining
copies, including the original, are to be sent to this office as soon
as possible, '

A copy of the gontraot required by the Regicnal Finance Of-
fice will be forwarded directly by the Washingtom Finance Seetion.

Sincerely yours,

C. 0. Mittendort ( 7 7”) 3(}\

C. 0, Mittendorf, Director
Production Expansion Division

-

Enclosures-6
Typed: 9/24/51
AFPROVED: DEMoulds/meh
Lotes 2T cc to: Reports and Records:
Adm. Reading File

Chal » Coordinating Conmittes Messrs., Mittendorf, Olund

. "'}_ 'a k:/iﬂ‘()’f"? ) NII‘. MOOn

L A . . M
Henber, Bureau of Mines K ggﬁgier

)C;c( Mr. Thayer

. Mr., R.W, Geehan

Member, Geoddgical Survey Region IV

~ Docket






) ' | .

. - . ‘ ' FILE COPY

. SURNAME: .
UNITED STATES ! w
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ) /

WASHINGTON 25, D. C.

 Septesber 21, 1951

HHemorandum _ i E , - e
o Director, Production Expansion Division
Fromt General Counsel

Subject: Curtis G. Johason and Angello Dalla == Docket lo. DHA-1616X

The proposed exploration contract in this case is approved
as to legal form and sufficiency for signature by the Government, sub-
ject tos ,

1. Government approval of any subcontracts under
which work upon the project is to be performed.

2. Proper signature by the applicant.
- 3. Proper dating prior to delﬁ.very.

Your file is returned herewith. W

&, L. Hofflund

Js L. Hofflund
General Counsel -

Attachment

RRGuthrie/ema

Copy to: ‘Reports & Records
S R. R. Guthrie

J. L. Hofflund
" Chron.





~Memorandum

" Through: Director, Supply Division

[ & 30 e copv

. SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION ' )
WASHINGTON 25, D.C. ”~

70;  Productiom Expansion Divieion $EP 181951

TProm:  Chlef, Perro-Alloys Rremch

R

S‘abjact: Efflf:mﬂu;ﬁ s C, Johnson- DMA-1616X ';‘nngsten

Durango, Colorado T
Exploration Lozn (Government participstion $3,750)

Property: Ruby Mime
Animas Mining District
San Juen *sonnty, Colorado

Conclusions:

The Ruby Mime has a vein cutcrop 300 feet long. This vein
is quarty vith ore lenses and shoots. 7The ore mineral is Hubnerite,
Floyd Zverett of the Bureau of Mines estimates thatl there is 275 tons
of .65% ¥0a at the uuper mine workings. Everett also states that
125 tons of .57 %03 could be obtained from the lover dump.

 The workinzs are i’naccesslble $0 no ore reserves in place
could de measured but 5 to 10 tons of 1 & 37 %0 mizht be produced
per day, _ .

The appllcent nroposes to drive a tunnel im reck to intersect
the vein., The length of the tumnel is 50 feet. The next step is to
4rift 100 feet along the vein to open up the ore body, The applicant

believes that this will open up 800 to 1000 toms of 5¢ W03, No iafor-
mation is evsilable to confirm this. Pust production conszisted of

436 units of ¥03 shipped, -
Recomnendation: : o o /}\/ »
- That the apniication be anproved, ‘ :
o ' o §90:ge B. Holderer
George B, Holderer, Chief .
Ferro~-Alloys Brameh -
e ‘ _ o CHJacoby:ec . : g

. DMA Docket File

" DiFector, Ty Division | ~ Mr. Holderer.~~
_ e - Sipoly . Pield Team Region IV

Approved:






Index of File’ to Productlon EXpan51on DlVlSlon

DIfA—1616X Thngsten

1 1. Copy Memo to r‘lttendorf from East o  :_9/?/51 -

".2}.' l 'Copy Memo to uast from Travers ’, : - -9/5/51
31 "‘opy Hemo to Travers from Everett e 9/5/51 -
:‘,L"L.,.".b_r"Co*neq 1etter to. East from Johnson o 8/29/51 o

.. & copies *1ap

oN W
=

; "1, Copy lle’,tte,r to Holderer from Denny 8/15/51
. 1 Oopy letter to dohmson from Strobel 6/20/51

. 1. Copy memo. by Fred Hanson dated . - 6/28/51

N0 ™~
[

. 3 coples MF-103

9/17/51 |






GRSENED
UNITED STATES SEP 1 11951
DEPARTMENT OF THE INTERIOR

Pefense flinerals Administvalisy,
DEFENSE MINERALS ADMINISTRATION ﬁ@ﬁgﬁﬁg@ Emaﬂs_m Bivision,

WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado : September 7, 1951
S

Memorandum

Tos €, 0, Mittendorf, Director, Froduction Expansion Division

Defense Minerals Administration
From : Executive Officer, DMA Field Team, Region IV

Subject: DMA Docket 1616X, Ruby Tungsten Mine, San Juan County,
Colorado

In reply to your request for additional information regard-
ing the above application, we are enclosing six copies of a letter
from éurbis C. Johnson and six copies of a sketched map of the Ruby
Mine. V

Also enclosed is copy of a memorandum by F. D. Everett and
copy of a memorandum by W. M, Traver, Jr., regarding the above pro-

ject °

. H.

Enclosures
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§ . 3STANDARD FORM NoO. 64

Office

TO

FROM

SUBJECT:

Memmfmdm « UNITED STATES GOVERNMENT

Building 20, Denver Federal Center

Chief, Mining Division, Region IV DATE: September 5, 1951

W. M. Traver, Jr;

DMA-1616X, Ruby Tungsten Mine, San Juan County, Colorado

In accordance with your instructions, Floyd Everett made
a preliminary investigation of the subject property to verify the
statement by the applicant, Curtis Johnson of Durango, that he had
gtockpiled at the mine, bOO to 500 tons of plus 2 percent hubnerite
ore available for shipment. ‘

Everett estimates 275 tons of material at an upper wine
working, a sample of which assayed 0.65 percent WOz, and some 500
tons of material in a lower tunnel dump which assayed 0.09 percent
WO3. He concludes it wonld be possible to upgrade this latter dump
to produce probably 125 tons of material that will average 0.50 pers

cent wo3.

In order to stimulate tungsten activities in the San Juan
area Everett concludes, from his preliminary examination of the Ruby
mine and investigation of other activities including the interest
of the American Zinc, Lead and Smelting Company in establishing a
tungsten treatment section in their mill at Ouray, that a 75 - 25 |
percent participating Defense Minerals Administration loan for )
$5,000,00 is warranted. I concur. ’ ﬁ

The original and two copies of Evereti's memorandum

report are enclosed. \\]};>

Ww. M. Traver, Jre

ing Division
Date Rec'd.

SEP 7 1851

BUREAU Of MINES
Denver, Colorado

enclosures






TO
FROM

SUBJECT:

S ® R )
Oﬁice Memowmdm » UNITED STATES GOVERNMENT

Building 20, Denver Federal Center
W. M. Traver, Jr, DATE:  geptember 5, 1951

F. Do Everett

DMA-1616X, Ruby Tungsten Mine, San Juan County, Colorado

Mr. Curtis Johnson, of Durango, Colorado, owner of the Ruby
mine located in Maggie Gulch, 6 miles northeast of Silverton, San Juan
County, accompanied the Bureau of Mines engineer to the tungsten pro-
perty on Thursday, August 16, 1951.

A road to the mine had been recently repaired by San Juan County.

Most of the mine workings are inaccessible. The vein outcrop
has been prospected for a strike length of about 300 feet and in places
tungsten ore has been mined. The ore mineral is hubnerite in a guartz
vein. The mineral occurs in lenses or ore shoots within the vein. The
vein varies up to 5 feet in width with a near vertical dip. Hubnerite
occurs in fractures in the quartz.

Mr. Johnson proposes to drive an adit near creek level to the
vein. This crosscut would be about 100 feet long. A drift would be
driven along the vein for 4O or 50 feet. Crosscutting and drifting
costs are estimated at $35.00 a foot. ILittle timber should be required.

Approximately 275 tons of material assaying 0.65 percent W03
have been collected from past operations and stockpiled.near the upper
workings on the outcrop. The dump from the lower tumnel contains about
500 tons from which a sample assayed 0,09 percent W03. Approximately
75 percent of the lower dump could be discarded and about 125 tons of .
0.5 percent material might be separated.

It would be difficult to estimate ore reserves in place as
the workings are mainly inaccessible. However, the vein structure is
strong and has only been prospected for a short distance. Between 5
and 10 tons a day of 1 to 3 percent tungsten ore might be produced
between the months of June and December, Other tungsten properties in
the same area are potential producers under favorable economic conditions.

There apparently are no milling facilities available for the
Ruby mine ore. Limited and not too efficient methods are being attempted
at two nearby properties. The possibility exists that the American Zinc,
Lead and Smelting Company mill at Ouray will process tungsten ores,

Ore produced could be shipped either to Boulder, Colorado, or
to tungsten mills in Nevada if no other plan toward ultimate utilization
was presented. ‘
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By development of the Ruby and a few other properties near
Silverton, sufficient reserves could be developed to justify the
establishment of an ore purchasing depot. 1In order to develop tungsten

" reserves at the Ruby mine and to stimulate mining in other properties

the $5,000.00 project requested by the applicant appears warranted
from the preliminary examination and the $3, 750 00 government loan
is suggested for approval.

ﬂmm ,A'

F. D. Everet‘b, Mining Engineer
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URTIS JPHNSON, Manager o MACHINE:RY AGENTS S
EE;;'AJUD STEEL :
5 West Second Avenue
Phone 613 , DURANGO, COLORADO
T ROGIONAL Dhic.Lis
| “OmCM August 29; 1951
Mre J.Hs East Ir . REGION 1V \ . /,/
e JuHs 3 * . A NS L R
Executive Officer AUG & 11951 ! (} A TR R
DMA Field Team, Regio 11V '
Denver, Colorado BUZZAT Cf DMA-Docket 1616X,; Ruby Mine
: DENVER, COLCRARO g
Dear Sir: — '

In reply to your letter of August 8; 1951, requesting

more information , I am glad to supplu the following:

1.

2w

345

4s

List of Major equiptment and rental ratess

No rental rates as I own.all major equippment suchas,
165t compressor, jack hammer, hose; oiler, steel,; bits,
dunp truck; pick-~up, and one fine mine with unsalable
tungster ore, as of this dates L

Maps showing the proposed explorarion works
Enclosedg .

Some justification for $30 per foot estimated for driftinges
1 have talked with other miners and contractors in the

San Juan area and they do not thedl30,00 per foot too high
for the driftings Mrs Evans, out of Denver, a Bureau of
Mines geologist, stabed that he did not believe the $30400
too high for this driftings

Contingent funds should be redistributed among other itensg
Contingent funds {500,00: possible bridge going out,
possible breakdown of equiptment and steel, ments compensation
and such unforseen things as donating $50400 to a county
commissioner to have a road opened,

I believe; since I am furnishing all the equiptment
rent free, that I should not be required to pay the {1250,00
in cash requested as my share in this undertakings
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UNITED STATES
G ¢ ¢ i199) DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV

OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO

August 15, 1951

Mr. George Holderer

Chief, Tungsten Branch

Defense Minerals Administration
Interior Building

Washington 25, D. C.

Dear Mr. Holderer:

Mr. Curtis Johnson, 1975 W. 2nd Street, Durango, Colorado
claims he has about $100,000 worth of tungsten ore mined and ready
to ship. This ore is hubnerlte. The ore from this property during
World War II made concentrates averaging 48.8% W03

The American Zinc Company, Marvin Kay, Manager, Ouray,
Colorado has a lead-zinc mill with plenty of space for a tungsten
unit, has a sampling plant and according to Mr. Johnson, the Aperican
Zinc Company is willing to purchase tungsten ore and stockpile it
until winter, at which time the tungsten ore would be concentrated
during the slack lead-zinc season.

The best concentrate that can be made from this ore, accord-
ing to Mr. Johnson will run between ;8 and 55% and before the American
Zinc Company will purchase ore, the market and price for that grade
of concentrate must be ascertained.

Will you kindly advise what can be done, sending an extra
copy ‘of your letter that I can transmit to Mr. Johnson?

| For your information Governor Thornton of Colorado is very
- much interested in this situation and personally requested me to
ascertain the facts of the case.

k/ G’_) Very truly yours,
7 W 7 o SaatF

E. H. Denny for
J. H. East, Jr.
Regional Director, Regiom IV
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Mr. Curtis Johnson
Durango, Colo rado

Dear Mr. John.son: .

Th:.s letter is 1n reference to :youz;’ telephone conversatlon with

Mr. Searles yesteréay regardlng the drspos:.tlon of your tungsten ore.v

It 1s my understandmg, as the conversation wa,s relayed to me,

that you now have mined and ready to. shlp thons of ore of about

3,0 tungsten tr10x1de.

Unfortunately there is no pronsion in the law wn:.ch permlts

. 2

Defense M1nera1s Admlnistratlon to 'buy ore or to bulld -mills.

: The General Services Admimstrat:.on will only buy concentrates as
shown in their order of May 10 1951 GSA “ 113. Ne-r—wa:e— here ASFET. any
. v;:L‘,q . .
offlcial 1nformat10n suggestlng that ore would. be purchased ne-rhas——there

. agy_;urmsiom—fer—e—teekp&;ng—ere‘ Th:.s was trled durlng the laszaraml

J

-- enough to encourage the mrner n

f1nd1ng a market g :

The only mllls in Colorado,‘to our lcnowledge, whrch could take

custom ore would be Hetzer a.nd Teal at Boulder. Both m111s are pla.nmng to
expand the1r capacity, but it may take two or three months before the

work * can be completed. This would be a shorter haul than to Ely, Nevada
where sh:.pments were made 1n 1942-43 accord:.ng to a statement in your

appllcation for an exploration loan..

-If there were enough proved ore reserves in the dlstrlct to_ pay

2

off-a loan for a small m111 a. stra:.ght 1oan from R. F.C. l?lght be secured.

However, difficultles should be ant1c1pate&;?;_ o~

minerals occur in the same %e/?the recovery of -n_either Vone_i‘s ‘good;

"‘two or Inore tungsten |





' oy
&N

The Defense Minerals Ad.ministration is fully aware of ‘the lack ofv
m1111ng facihtles and the problem is. be:.ng given careful cons:.deratlon

w1th the hope that a.n early solutlon may 'be found. ,

Very truly yours,

.George B.. Holderer R 21e
.Chief, Tungsten Branch ‘
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Defense Mlnerals Admmlstratlon (9‘;'2/5(/3‘!

Rev1ew of Appllcatlon for Exploratlon A331stance
Docket No. 1656 x

%;‘/ &//> ﬁ M / | “Commodi ty lqmclsrf‘ef)"

: —_— VX .
Total Amount \b [eXoXe) wl /

e'*"%w

Ve

- Govt. Part1c1pat10n %}73 7,&&4‘

N

1. ~Name and Address of Appllcant Rb\b\/ N(H"?Q,
Cur“?L{S C Jol’)nSon Aq@rﬂl" DU?"CH’?QO Co/o

- 2. Locatlon_ of Property : NQC\F‘ Sll\/er*%*or% CO OPQCIO~

SR Hubncmtca - o : , Y
3. Mmeral or metal Manganese __~ Is it listed in Section 9 of MO-57 les.
4 tungstate | - -

If not, appllcatlon w1ll be rej ected

4. Geologic probablllty of dlscovery——based on data in applloatlon
o . : (questlon #16 17, 18, 20 and 22)*

Mines or Survey rep‘orts, etc.,_ do-:you ra-te chances:

.a),'Geod_ v

b') Poor

c) None.

~d) Don't know—needs field examination

e) Is there an alternative and favorable project?
' (If'so attach an explanation)

..5:. Is the appllcant's rlght to the property clearly stated? OV\/nzh
(questlon 5, 6, '7)* : :

i 6. If applicant is a lessee;,is a oopy of the lease attached?_
Doe.s the lease have sufficient time to run to cover a future

productive 'period?

questlon numbers are those of. MF—103

Page 1 of 4 pages





'b)'.MF-zoz

10.

Are subordination agreements necessary? Ne>

a). MF-2017_

From the data presented does the proposed pro,] ect appear feas1ble from

. the pomt of view of

_"a) Avallable manpower SmQ“ -gor‘c.e. Peqz.n/”ed

b) Equlpment ‘and supplles NQ huufcl\nc; or ‘pdc,t 1(—1&.5 o) Pr’o‘DQ,P
' (Questlon 14 plus general knowledge ‘of avallablllty)* ' :
l ‘Hle equipment r‘@,c{,uzrsed within Scopq, of. PI”O‘J ec'l—-

c) Access:.blllty (questlon 12)* Closr ﬁﬁh»omma box,nf“

1
d) Water (questlon 13)*‘ Amﬁ) z, SUDD“I |

e) APower (questlon 13)* E(Qc‘h*wc_ rgow/e,r‘ }/he. 2 m1, cZz‘S‘f'aH’)"F“

o I:s' a field check needed on any of these pomts? Z\,o

Does the experlence of the appllcant appear to be adequate to assure that

he can prOperly ‘conduct’ the proposed pro,]eot‘? (questlon 4)* Or\/ncr rs qcma'

“YL;mQ f’@&ldcz,m{— O-?d7 34‘!"ﬁcf" has rmr')mc; (,\M:)e:,me 2C C, ‘

. Is a fleld check needed ‘on thls po_lnt? NO-

“Exhlblt A. (questlons 21 and 22)*

.a) "“Is the pro,]ect adequately descrlbed‘? VU/‘\J li’H"la Czeé <;r“bD+‘lO")

._If not are there sufflclent data given .so that you can descrlbe

‘the proa ect? SCQ, a'H-z:c:hzc[ aﬁr’a-g-l- If so attach a draft.

' ‘b') Is there an adequate map or sketch of the proposed work? MO r‘r’rctne

c)_"Is 'th'e prop_osed work "exploration" under the definition of

" Section 8, M0-57___Yes.

Ir not, what part of it is?

Page 2 of 4 pages






11.

12,

13.

'vd)

. ) ¢ . e .

Is this part a worthwhile. exploration project?

Are the cost 'estimates'de;tailed? LL.\V)’) B _-_Suim O'Ol\,l-
s . v . . ' .

- Can they be summarized, as on page 2 of Procedural Instruction 5-A,

e)
)

. g)

from the'available data? ~ If so, attach afdraft{ '

Are the cost estimates reasonable? YQ S

. Should more information be requested frbm'applicant?  5%€3;

- Is a field examination necessary to;complete‘Exhibif a?_No

Exhibit B (question 23-d)*

a)
A,,b).

.c)

'Is a field check needed?__

Is it applicable? |°rolect beyna seo srmall. ne Jdeta |
- If so, are sufficient data fu:nished? If so, attach a’draft.

Exhibit C (question 23-e, f and g)*

a)

)

: Y

_ Is the schedule excessive for the work proposed?

Is it applicable? See Wi, . S

| Sufficient data?________ If so, attach a draft.

Are rents and charges reasonable? .

- Is a field check needed?

Exhibit D (question 23-a, b)*

Are there sufficient data? S_é.c G 1.

Is the schedule adequate for the work proposed?_

Are the proposed wages and salaries reasonable?

Is a field check needed?

Page Sjof 4 pages





14.

15.

16.

17.

i %dﬂ/i/i/%/ : D;t; 4/4«2757

‘ S .. e .o .

Exhlblt E (question 23-c)*

~a) Is'it applicable? NO ne. PCC’I [y (‘Gél

b) Sufficient data?

_ ¢) Reasonable?

8

d) Field check needed?

| In your judgment, can the proposed work be done in the prOposed _i

‘time? YQS Duz To snow cona’n’—;ons‘ He w@rﬂft can be

done only in Mmonths June through Novzn—;ber* R
(A1l exploratlon must be completed w1th1n two years) o

If fleld examlnatlon is not needed attach your recommendatlon
If fleld,eXamination is‘needed, do you ‘have any spec1a1 instructions for
‘the field team not indicated by your answers to the foregoing

question?

izz;gffd;;zzg%QZﬁfgeébAZﬁP7;)
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June 20, 1951 |
__Mr.-Oartis C. Jobnson ' Subject: DMA-161
Durango, Colorado Re: Exploratien Loan
~ o | Ruby Mine |

. ' ' . FILE COPY
"r) ' SURNAME:
; UNITED STATES i

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

bl e et

My dear Mr. Johnson:

Receipt is acknowledged of your application and '
attachments of May é?, 1951 for an exploration loan under the
Defense Prodncﬁon dct of 1950. | '

The application was assigned Docket Number DMA-1616X
and was referred to Mr. George B. Holderer, Ghief; Tungsten Branch
on June 11, 1951. '

In any future correspondence relating to your applica- ' -

tion, kindly refer to DMA-1616X. -
» IM‘ g . . -

Sincersly yours,

. LANDON F. STROBEL,y
¥ &
Landon F. Strobel
Executive Secretary
LFSTROBEL: js
cct  Strobel-2
DFiles
Holderer
Lyon
5i¢ )

g—‘:\\“
s
if ¢






Excerpt from Monthly Report, Region IV, March 21 to April 20, 1952

DMA 1616X ~ Buby Mine (Tungsten), San Juan County, Colorado.

Work on the contract will be impossible until next spring
" due to severe winter conditions at the high altitude.

Excerpt from Monthly Report, Region IV, April 21 to May 20, 1952

DMA 1616X - Ruby Mine (Tungsten), San Juan County, Colorado

No request for an extension of time has been received and the
contractor has been notified that unless he requests an extension of

time the contract will be cancelled.

Rl A  7-19-52





Excerpt from Montbly Report, Region IV, January 21, 1952 to February 20, 1952

DMA 1616X - Ruby Mine (Tungsten), San Juan County, Colorado

Work on the contract will be impossible until next spring

due to severe winter conditions at the high altitude.






Excerpt from Monthly Report, 12/21/51 - 1/20/52, Region IV, page 7

DMA 1616X - Ruby Mine, (Tungsten). San Juan County, Colo.

Work will be impossidble on the contract until next spring due to severe
winter conditions at the high altitude.






Excerpt from page 8, Monthly feport, Region IV, Mining Division,
dated Nov. 21, l951,_t0 Dec. 20, 1951.

DMA-1616-X - Ruby Mine, (Tungsten), San Juen County, Colo.

Work will be impossible on the contract until next spring due. to
‘severe winter conditions at the high altitude.
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