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UNITED STATES
DEPARTMENT OF THE INTERIOR

>/ DEFENSE MINERALS ADMINISTRATION

~ WASHINGTON 25, D. C.
22l; New Customhouse

Denver 2, Colorado

March 17, 1952

Y ,

Tos Secretary to the Operating Committee, Defense Minerals
Exploration Administration

From: Field Team, DMEA, Region IV

Subject: DMA Docket 1871, Final Report, Galtie Boy Mines, Ince,
Hercules Mine, San Juan County, Colorado

Enclosed are the original and three copies of the Final
report pertaining to DMA=1871, Galtie Boy Mines, Inc. and the origirnal
and one copy of DMA Form 3be We are also enclosing a copy of the
letter of denial to the applicante

d * AM/%
A+ He Koschmann

Enclosures

BFARTC

Eefcise

AR 2 41952

: -z Red Mt, Mining- A
: 1 - Galtie Boy Mines, Inc, Hereules Mine (lead-zimec) . g ) ~
187 District, Sa.nJu;m County, February 8, 1952 ~ An engineering

» .. report is being prepared, ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

'.DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

- 221y New Customhouse

Denver 2, Colorado | . - © March 1l, 1952

Mr. Carl H. Peterson, Secretary
Galtie Boy Mines, In
Mercantile Bldg.

1031 - 15th Street

Denver 2, Colorado

Dear Mr. Peterson:

Your anplica‘tlon for exploration aid in the amount of
$48,910.00, D¥A-1871, on the Hercules Mine in San Juan County,
Colorado, has received careful consideration.

~ The physical condition of the property at this time
prevents an examination which might prove the existence of mineral=
isation. Pecause of this lack of definite information and concrete
geologic evidence which carnot be obtained at this time, the applica-
tion for aid is denied.

I, after making the shaft and mine workings accessible
for examination and sampling, you still believe the project has

merit, and if you care to submit a revised appllcatmn we will
consider it.

' Very-truly yours, -

w%%

J. H. idast, Jr&{
Field Team, Regfion IV

'HMC:bh - . Field Teem, Regmn Iv

cecs Secretary 4o the Operating Comm./
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Mining Division
Region IV

: Varch 18, 1952
Nomorandum |

Yo1 Field Team, fegion 1V
Froms  Aoting (hlef, ¥ining Diviston, Region IV

SubJects IUA Dooket 1871, Galtde Hoy ines, Do, Herclss Nine,
: Can Jvan County, Colorade

Enclosed are originul and seven coples of the *Lagineering
Report® by Seott W, lasem, Jr., Mining ingineer, covering the dercules
Mine of Geltie Hoy Wines, Ing.

The propoesl aubmitted by the soplicant s ased on cepies
of 014 hewspaper clippings to substantiate the existance of minersle
isation in the Hercules iline workings. :

Wo 8. Durbank of the L. G. Geological Survey has approved
the project as a geological possidvility. However, the sxamining
enginaer believes that if the Corperation is able to partieipate 4in

® Sasistance totalling $1.6,920400, they should firet make the shaft
' and mine working sceessidle for exawination and sampling.

Ko oomowr with the exsmining cngineers® recomaendationsy

that the present loan request be denied or held in sbeysnce until a.°
Sore reliable basis for exploratien work is presented.

il

DEPARTHERT OF THE GWiEaidd
Defease Fiinerals Ndministration
RECEIVED

MAR 2 41952

‘ Reviewed by
- DMEA OPERATING COMMITTEE
3~ &9- 5

(date)
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

) BUREAU OF MINES ing 20 -
Denver Federal Oenter
‘Denver 14, Celevado
Mereh 11, 1952

"Tor ~ Aoting Chief, Mnisg Division, Regien IV -

From:  Chief, Colorsdo Brameh, Mining Divislon ... . o

Subjeet: DMA 1871, Mtio Boy Mines, Ine. (Hersules m). ,
)toxmtam D:lctrioi, San Juan Gmmty, Gd@m&o ,

Plnn £ind .nelond the mu.ml md seven eopies af
I“tt W. Hamen, Jr.'s "Summary, Conslusions, and Recommendations®
and "mm-rm Repert" on tho ;bovo dechqt. :

As indieated by the "Review ot' Applacation for lnpiam.tim
Assistance” sseompanying the broshure, W. 8. Burbank has spproved the
application geologically and ne exesption is taken to his stetement
thet 4w Hersules projest appears te be a luitmu and worthwhile

 ewpleration. However, as Hasen siresses ‘4 corporation, if 1t i»

able to partisipste in a loan totalling $48,910.00, divided into two
mu.rwmmmﬁrnpoummmwmmsmmm
workings sccessible for examinstien and sampling, at an estimated over-
all ecat of $7,300.00, ean well afford te eomplete that phase at its
oWl SXNPANSE . mor that is dome, if the applicant nm eonsiders the
preojest as meritoricus as at present, with snalysis based solely en
hearsay veperts, reappliesation for a Defense Minerals Exploration .
Muinistration loan to fonw out the sesend phase san be mads.

. 1 eoneur with Hasen's nwmnduuou that the present loan
request be denied or held in abeyanes nntu asounder basis for thﬁ
amlmtioa 1- presented.

The broshure pmim by the hcioa xv Field Teanm with mir

instrustions of Jmmmy 18, 1952, to propm an m:l.n“ﬂng r-pert u
alse onoloud.

\U \W\ i W«

‘ H' Ho Tr‘"r’ k.

enolosures






\ UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV o

1871 ltie nes c.

Hercules Mine
San Juan Countx; Colorado

Lead-Zinc?Copger

Scott w. Hazen, Jr., Mining Engineer
Bureau of Mines

® - '.;  March 1o, 19521






w1871
GALTIE BOY MINEB INC

HERCULES  MINE "
SAN JUAN GOUNTY COLORADO

Summary, OOnclusidn_s , and Récénnnendations_

By Scott W, Hazen, Jr
- . Mining Engineer
- Bureau of Mines






| GALTIE BOY MINES INC.
. HERCULES MINE
' SAN JUAN COUNTY, COLORADO
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS
'By Scott W. Hazen, Jr.

The Galtie Boy Mines, Inc., submitted an original explora-
tion loan application for $22,789.00, Defense Minorals Adminis-
tration Docket 1871, on June 29, 1951. Later, on January 10,
1952, thé loan request was revised by the apolicant, proposing
~ two phases of exoloration for the Hercuies shaft. Phase one
was to include unﬁétering, rehabilitation of the shaft and
drifts, with mapping, sampling, and geologic sﬁudy of the work-
ings. This phase is estimated to cost $7,300 00, with Government
participation amounting to $3 650.00.. The applicent signified
the corporation is financially prepared to furniah its share of

an additional $41,610.00, or a total of $48,910 00, to carry on
| & second phase of exploration to consist of shaft sinking,
drifting, or raising, whichever is considered,advisable after
the outcome of phase one is known.

The prooosal éubmitted by the applicant is & coﬁplete
gamble with'only cooios of old newspaper clippings to substan-
tiate the existence'of mineralization in the Hercules mine
workings. A surface examination cannot be made at this time
due to severe winter conditions.} _

The two olaims_leased by the applicent are not contiguous.
The Galtie Boy Mines, Inc., should control the odjoining property

to cover the,extonéion of any ore found.






. The corporation should be financially able Io spend some
of its funds to assemble and submit reliable factual information
rather than vague hemesay evidehce of the existence of minerali-
zdtibn. “ S

It 1s recommended that the loan either be denied at this

time or be held in a pending status until the Galtie Boy Mines,
Inc., 1f 1t so desires, completes phase one at 1ts own expense
or makes the mine workings safe and accessible for examination.'
At such time, the property can‘be more accumately evaluated |
and a dedision mﬁdé.as to its merit for a Defense Minerals

Exploration Administration loan.






DMA 1871
'GALTIE BOY MINES, INC.

HERCULES MINE
SAN JUAN COUNTY, COLORADO

Engineering Réport o

| 'By Scott W. Hazen, Jr.
- Mining Engineer _
‘ Bureau of Mines






o GALTIE BOY MINES, INC.
 HERCULES MINE
SAN JUAN COUNTY, COLORADO
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GALTIE BOY MINES, INC.
" HERCULES MINE
SAN JUAN COUNTY, COLORADO -
' ENGINEERING REPORT
) _ By _
Scott W, Hazen, Jr.

INTRODUCTION

The Galtie Boy Mines, Inc., submitted an original loan
application forv$22,789.00,‘Defonse Mtnerals Administration ,
Dockat 1871, on June 29, 1951, The project proposals were
baaed entirely on 0ld newspaper reports of high-grade silver-
lead ore in the Hercules shaf't workinga. The major portion of
the loan was‘to be spent for equipment with a small amount
allotted for pumping; shaft rehabilitatibn,--and drifting. The
Washington office of the Defense Minerals Exploration.Adminis-

~ tration requested that the Region IV Field Team contact the

applicant and suggest the submission of & more realistic pro-
posal. Accordingly, on January~10 1952 the Galtie Boy Mines,
Inc., submitted a revised proposal containing two phases. The
first phase, estimated to cost $6 u1o 00, was to unwater the
Hercules shaft, rehabilitatq the shaft and drifts, and then map,

'sampie, and make a geologictstudy'6f;thevworkings. If results

of the first phase indicated it was justifiable, phase two would
be started The exploration work to be performed in the second .

portion of the project 1s to be decided upon. after the completion

~of phase one. The applicant signified the corporation 1s finan-

clally pfep&redAto pgrtdcipatetOn a_fifty'percentlbasis for lead-
zinc in a program tbtaling_$48,910.00." o






LGG&QION ,
The Hercules shaft 13 located on the Hercules clalm, U. 8.

Survey No. 18626, in T. 42 N., R. TW.,, N. M. P. M. (fig. 1).

The property consisting of two stendard patented mining claime
is in Prospect Guich; a tributary of Cement Creek, about 8 miles
north of Silverton, San Juan County, Colo. (fig. 2). Other
mines in the vicinity include the Galena Queen, Lerk, Henrietta,
and Joe and John. The mine 1s at an altitude of about 11 500
feet and severe winter weather usually prevents all-wlnter

operation.

HISTORY AND PRODUCTION
No authentic information is known concerning the operations
of the Hercules shaft. Early newspaper records, 1901-1902,
indicate some production ofvhigh~grade silver-lead ore.

- OWNERSHIP AND EXTENT

The Hercules mining claim and the J. 8. P. mining‘claim are
owned by the eetate of V. H. Steele, Jemes S. Henderson, adminis-
trator, 209 Equitable Bullding, Denver, Colo. Henderson is also
a stockholder and director of the Galtie Boy Mines, Inc., end;ae
the administrator of the V. H. 3tesle estate; has given a 10-year
lease and option on the two claims; Hercules and J. 8. P. ‘The
lease requiree twenty labor shifts per month from June to October
of each year,'beginning October 1051,

The two claims.ane not contigneue,,being'separated by the
Burleigh claim,  The4eriéinal'ownership,map submitted by the
applicant shows_onen grennd adjacent to the Hercules claim. In

1947, V. H. Steele filed location on several claims to cover

e e ?
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open ground in the vicinity. A revised map showlng these located
claims has been submitted by the applicent; four coples are
attached. These located c1eims are now controlled by the U. 8.
01l and Development Corporation which has practically the same
'directorship as the Galtie Boy Mines, Inc. It seems advisable

te have leases and subordination agreements on the adjacent
located claims in order to cover any extensioh of.mineralizetion
which might be found on the Hercules. The applicaent, Galtie Boy
Mines; Inc., has indicated it is buying tax title to the Burlelgh
cleim. Some of the located claims may, at present be included
in leases on the U S. 0il and Development Corporation's Henrletta
wine, DMA 606, contract I-DMA-E29, and on the Joe and John mine,
DMA 1870. |

DESCRIPTION OF THE DEPOSITS

No specific 1ﬁformation 1s avallable on the ore thoughtiite
be present in the Hercules property. Generally; the ore deposits
in the vicinity are found in lens-shaped chimneys. They are of
short length 20 - 50 feet, and may be quite wide in places.
Usually the outcrops are covered by overburden or concealed by
strong alteration at surface. The adjacent Galena Queen mine is
producing from & high-grade chimney of silver-lead-zinc ore. The
‘body is reportedly'jo feet long and 10 of more feet wide. Its
depth is not known. The Lark mine pboduCed in excess of $800,000.00
from a chimmey which has continﬁed to several hundred feet in depth.

An ore body fbund in the Henrietta mine consists of boulder-
like pleces of ore randomly dispersed in a depoeit resembling a





. chimey. The pieces of ore are high grade end from 2 to 6 or

more feet in largest dimension but are séattered with no apparent
connection to each other, The,inﬁervening rock ia.only sparsely
"mineralized. S8uch a deposit 1§’usua11y not commercial. There is
a generaivseries:of northerly.striking fissures and fracture zones
_croesing Prospect Gulch, ASmall.ienses of ore have been found in
other mines along these fracture zones. Mining in the area con-
slsts of following-these mineralized breaks until & lens or chim-

ney of commercial size and grade i1s located.

MINABLE ORE RESERVES
. No ore reserves can be estimated as there is no information

| avallable to use &s a basis for their calculations.

® : | PRESENT STATUS
The Hercules mine has not'operéted for nearly 50 years. No
surface plant exists nor a headframe for hoisting, and the shaft
and mine workings are full of‘water; sdme drop in the water level
was noted ﬁhen the adjoining Galeng‘Queen‘was'being 6penated in
1951, - The shaft is thought to be 125 feet or more in depth. There
1s some evidence that drifting has been done from the shaft both

unknown .,

PROPOSED EXPLORATION
The Galtie Boy Mines, Inc., in the revised application pro-
poses'tq unwater and rehabilitate the Hercules shaft and drifts

to the north and south. The conditlon of the shaft and drifts 1is
. ~and wmap, sample, a‘nd,,maké & geologic stﬁdyv of the underground






. workings &s pha.vse one c;f‘ the progrem. The applicant is then pre-
pared to do additionsl exploration in the form of shaft sinking,
dfifting, raising; or any other exploratory work considefed Justi-

- fiable from the resﬁlts of the appraisal after phase one., If
no more work is considered warmanted, the project will be termina-
ted after the completion of phase one. The proposals and require-
ments for phase two cannot be outlined until the eompletipn of

phase one.

ESTIMATED COST OF PROJECT

The condition of the shaft and drifts is unknown and only
& guess can be‘made as to the cost for rehabilitation work.
Revised cost estimates have been made for phaae one based on

- three months' time for completion. 1This_may,be more or way be |
. Z_Leas than the amount needed The totall cOs‘t estimated for phase
- one 1is $7'300 00. -"The Government's share on a rifty percent
basis for lead-zin¢ will be $3,650 oo | -

Until the resilts of ph&se one are studisd no definite plan
cgn be made for phase two. Costs of drifting willAbe at least
$40.00 per:foot plus thé shaft overhead costs of hoistman,
buildings,‘supervision, et‘oetera. Raising costs wlll be about
the same. Shaft sinking w111 be at least $125 00 per foot and

perhaps more if the ground 18 bad. If‘much work 18 to be dome, a

modified skip pocket should be cut in the shaft to store one drift

round. Ventilation will‘be_required. - Electric power should be
“installed. Equipment should be rented rather then purchased.





Costs, Phase One

( - [ n-ww* ta
a) Facllities . ".None
b) Bulldings » :
Small hoist house, lumber, supplies,
material _ $ 200.00
¢) Fixtures '
Electric power 11ne, approximately -
- 2,250 feet 150,00
Headrrame, A type, for shaft _ 200.00
t i t
&) Purchased . - | None
b) Rented
: 2 Shaft buckets and dolly, $25 OO a .
month, 3 months $ 75.00

May be desirable to use mine car in
place of one dolly:; substitution :
should be allowed..

1l Electric-driven pump fbr unwater

‘\ . shaft, $40.00 & month, '3 wonths "~ 120.00
1 Gasoline-powered hoist $120 00 a

month, 3 months 360.00
c) Furnished by operator " | ‘None
Rehabilitation and Beggirg
a) Facilities | | - None
b) Buildings o None
¢) Installations - | | None

¢) Fixtures - | | ~ None

$ 550.00

$ 555.00





* o
Labor

1 Hoistman at base rate of $2.00
per hour, with overtime allowed at
time and one-half .
Total: 60 regular time shifts - ¢ 960.00
.12 overtime shifts ‘ 288.00

2 Miners at base rate, maximum of
$2.00 per hour, to include shaft rate,
with overtime allowed at time and
one-half ' ‘
- Total: 120 regular shifts 1,920.00
. 2h overtime shifts 576.00

1 Carpenter at base rate of $2.00'
per hour, with overtime allowed at
tiwe and one-hslf

Total: 10 regular shifts 160;00

2 overtime shifts . 48.00

1 Mechanic at base rate of $2.00 per
hour, with overtime allowed at time
- and one-half

Total: 10 regular shifts 160.00
| . 2 overtime shifts ) ___ 48,00
Supervision , o — :
To be furnished by contractor, no charge. None
§upglies' | |
a) Timber , - _
550 linear feet stulls at $0.50
per foot : o $ 275.00
7,000 board feet, 2-inch rough lumber ;
at $65.00 per thousand , 455.00
150 feet of ladders at $1.50 a foot 225.00
Ties . L 25.00
b) Explosives S | 50.00
c) Repair parts | ) 50.00
~ d) Other |
‘ Gasoline and oil - 150.00
Small tools @ : 130.00
Holst cablw ' : 50.00
150 feet of 2-inch pipe for pumping 125,00
‘Mine rail , 100.00

$4,160.00

1,635.00





- 8

Electric gor pump_ ‘ ) A | $ 100.00
Transportation | '
 Freight | D ~100.00

Insurance o | o
a) Compensation ' $ 125,00
b) Socilal Sécurity | | | . __T5,00 200.00 |
. Grand total . ‘ $7,300.00

' CONCLUSIONS AND RECOMMENDATIONS
' Thevproposal submitted by the Geltie Boy Mines, Inc .y 15 
a complete gamble with nothing more than copies of old nowspaper
clippings suhmitted by the applicaent to substantiste the existence

.  of mineralization in the Hercules mine workings. The o0ld news-

- paper reports were oniy héarsay évidence when they were printed.
No evidence i= givenvto show thgt'thg Hercules mine dump contains
ore which would be some indication of mineralization undérground.
A surface examination cannot be made at this time.

The two claims leased by the applicant are not contiguous;
If commeréial ore was found in the Hercules mine, there 1s no
assurance the ore Ochrs aiohg ﬁhe length of the claim rather
«  than across the shorter dimension. The Galtie Boy Mines, Inc.,
should control the adjoining prbperty to cover the‘extension of
‘any ore found. .
The applicant originally applied for a loan totaling
. ~ $22,789.00. The revised applicatio.n indicates the corporation

hes sufficient money availsble to furnish half of & $48,910.00





o | ®

loan. Galtie Boy Mines, inc., can, therefore, afford ﬁo spend
a part of this money to submit facts rather than vague, hearsay
evidence of mineralization. It may Be possible that by using
company equipment aApreliﬁinary'examination'of the Hercules
mine workings can be mede with an expenditure about equivalent
to the corporation's half of the estimated cost of phase one.
Tais would not allow rehsbilitation of the mine but mway allow
sufficient investigation to decide if the applicant wants to
spend more momey on the project.

"It 1s recommended that the loan elther be denied at this .
time or be held in & pending status until the Galtie Boy Mines,

Inc., 1if it so desires, completes phase one at its own expense

or makes the mine workings safe and accessible for eiaminatipn.

At such time, the property can be'mbre accurately evaluated and

& decision made as to 1ts merit for a Defense Minerals Explora-
tion Administration loan. | c
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[’srch 18, 1952

Acting (hicf, Uindng Division, Deglon IV

L Docket 1871, Galtie Loy incs, Ince, Jercules Jdne,
~en Juan County, Colorado

, i{nclosed are oricinal and soven coples of the ¥ neinecring
Leport! Ly Ucott (e Lazen, Jr., wAning Inpineer, covering the . orcules

cdne of valtie soy Uinvs, Ince

ihe proposal gubmitted by the azplicont is Uazed on cosies
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ization in the Lorewleos Jine workings.
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Ue Ceological Survey has approved

the project as 2 geclorical pogsibility. Uowever, the cexainining
engineer ielievos that if the Cornoration is sble to participate in
assistance totelling QhU,910400, hey shoulu first meke the shaf't
and mirc O¥xing accessible for examinstion and samnlince

-8 coneur with the exanining cnoineorst veeomendations
that the nresent loon reguest be denied or held in aboycnece wntil a
more reliavle basis for oxplorstion work ds presentede

LN 714"-7

‘e Le Ring

Defcase [linsvals Administration
REGEIVED

MAR 2 41952

Reviewed by
DMEA OPERATING COMMITTEE

3-29-52

(date)
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GALTIE BOY MINES, INC.
HERCULES MINE
SAN JUAN COUNTY, COLORADO

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS
By Scott W. Hazen, Jr.

The Galtle Boy Mines, Inc., submitted an original explora-

‘tion loan application for $22,789.00, Defense Minerals Adminis-

tration Docket 1871, on June 29, 1951. Later, on January 10,
1952, the loen request was revised by the applicant, proposing
two phases of exploration for the Hercules shaft. Phase one
was to include unwatering, rehabilitation of the shaft and
drifts, with mapping, sampling, and geologlc study of the work-
ings. This phase is estimated to cost $7,300.00, with Government
participation amounting to $3,650.00. The applicant signified
the corporation is financially prepared to furnish its share of
an additional $41,610.00, or a total of $48,910.00, to carry on
& second phase of exploration to consist of shaft sinking,
drifting, or raising, whichever is considersd advisable after
the outcome of phase one is known.

The proposal submitted by the applicant is a complete
gamble with only copiles of old newspaper clippings to aubst&n*

tlate the exlstence of mineralization in the Hercules mine

workings. A surface examination camnot be made at this time

due to severe winter conditions.
The two claims leased by the applicant are not contiguous.
The Galtie Boy Mines, Inc., should control the ad joining property

to cover the extension of any ore found.
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GALTIE BOY MINES, INC.
HERCULES MINE
SAN JUAN COUNTY, COLORADO
ENGINEERING REPORT
By
Scott W, Hazen, Jr.

INTRODUCTION

The Galtie Boy Mines, Inc., submitted an original loan
application for $22,789.00, Defense Minerals Administration
Docket 1871, on June 29, 1951, The project proposals were
based entirely on old newspaper reports of high-grade silver-
lead ore in the Hercules shaft workings. The wmajor portion of
the loan was to be spent for equipment with a small amount
allotted for pumping, shaft rehabilitation, and drifting. The
Washington office of the Defense Mimerals Exploration Adminis-
tration requested that the Reglon IV Field Team contact the
spplicant and suggest the submiésion-of a more realistic pro-
posal. Accordingly, on January 10, 1952, the Galtie Boy Mines,
Inc., submitted a revised proposal containing two phases. The
first phase, estimated to cost $6,410.00, was to unwater the
Hercules shaft, rehabilitate the shaft and drifts, smd then map,
sample, and make~a geologic study of the workings. If results
of the firat phase indicated it was justifisble, phase two would
be started. The exploration work toAbe perfbrmed in the second
portlon of the project is to be decided upon after the completion
of phase omne. The‘applicant signified the corporation 1s finasn-
clally prepared to participate on a fifty percent basis for lead-
zine in & program totaling $48,910.00.
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LOCATION

The Hercules shaft 1s located on the Hercules cléim,'U. 3.
Survey No. 18626, in T. 42 N,, R. 7 W., N, M. P, M. (fig. 1).
The property consisting of two standard patented wmining claims
i1s in Prospect Gulch, & tributary of Cement Creek, sbout 8 miles
north of Silverton, San Jusn County, Colb‘ (fig. 2). Other
mines 1In the vicinity include the Galena Queen, lLark, Henrietts,
and Joe and John, The mine is at an altitude of about 11,500
feet and severe winter weather usually prevents all-winter
operation.

HISTORY AND PRODUCTION
No asuthentic information is known éoncerning the operations
of the Hercules shaft. Early newspaper records, 1901-1902,
indicate some production of high-grade silver-lead ors.

OWNERSHIP AND EXTENT

The Hercules mining cleim and the J, S. P. mining claim are
owned by the estate of V., H., Steele, Jemes 8. Henderson, adminis-~
trator, 209 Equitable Building, Denver, Colo. Henderson is also
a stockholder and director of the Galtie Boy Mines, Inc., and,as
the administrator of the V. H. Steele estate, has given a 10-year
lease and option on the two claims, Hercules énd.J. S. P. The
lease requires twenty labor shifts per month from June to October
of each year, beginning October 1951,

The two claims are not contiguous, being separated by the
Burleigh claim. The original ownership wmep submitted by the
applicant shows open ground adjacent to the Hercules claim. In

1947, V. H. Steele flled location on several olaims to cover
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open ground in the vicinity. A revised map showing these located

claims has been submitted by the applicant; four coples are
attached, These located c¢laims are now controlled by the U. S.
011 and Development Corporation which has practically the same
directorship as the Galtie Boy Mines, Inc. It seems advisable

to have leases and subordination agreements on the adjacent
located claims in order to cover any extension of minerélization
which might be found on the Hercules. The applicant, Galtie Boy
Mines, Inc., has Indicated it is buying tax title to the Burleigh
claim. Some of the located claims may, at present, be included
In leases on the U. 8. 0il and Development Corporation's Henrietta
wine, DMA 606, contract I-DMA-E29, and on the Joe and John mine,
DMA 1870.

DESCRIPTION OF THE DEPOSITS

No specific information is availlable on the ore thought o
\be present in the Hercules property. Generally, the ore deposits
in the vicinity are found in lens-shaped chimneys. They are of
short length, 20 ~ 50 feet, and may be quite wide in places.
Usually the outcrops ere covered by overbufden.or concealed by
strong alteration at surface. The adjécént Galens Queen mine is
producing from & high-grade chimmey of silver-lead-zinc ore. The
body 1s reportedly 30 feet long and 10 or more feet wide. Its
depth is not known. The Lark mine produced in excess of $800,000.00
from & chimmey which has continued to several hundred feet in depth.

An ore body found in the Henrietta mine consists of boulder-
like pleces of ore randomly dispersed in & deposit resembling a
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workings &s phase one of the program. The applicant 1s then pre-
pared to do additional exploration in the form of shaft sinking,
drifting, railsing, or any other exploratory work considered justi-
fiable from the results of the appralsal after phase one. If
no more work 1is considered warranted, the project will be termina-
ted after the completion of phase one. The proposals and require-

ments for phase two cannot be outlined until the completion of

phase one,

o ESTIMATED COST OF PROJECT

The condition of the shaft and drifts is unknown and ounly
a guess can be made as to the cost for rehabilitation work.
Revised cost estimates have been made for phase one based on
three monthas' time for completion. This may be more or may be
less than the amount needed. The total cost estimated for phase
one is $7,300.00. The Government's share on a fifty percent
basis for lead-zinc will be $3,650.00.

Untll the results of phase one are studied, no definite plan
can be made for-phase two. Costs of drifting will be at lesast
$40.00 per foot plus the shaft overhead costs of hoistman,
bulldings, supervision, et cetera. Ralsing coats will be about
the same. Shaft sinking will be at least.$125.00 per foot and
perhaps more if the ground is bad. If much work is to be done, &
modified sklp pocket should be cut in the shaft to store one drift
round. Ventilatlon wlll be required. Electric power should be
installed. Equlpment should be rented rather than purchased.
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Costs, Phase One

a) Facilities o | None

b) Buildings
Smell holst house, lumber, aupplies,
waterial $ 200.00

¢) Fixtures
Electric power line, approximately

. 2,250 feeot 150.00
Headframe, A type, for shaft - 200.00
ting ; ent
&) Purchased None
b) Rented
2 Shaft buckets and dolly, $25.00 a
month, 3 months $ T75.00

May be desirable to use mine car in
place of one dolly; substitution
should be &llowed.

1 Electric-drlven pump for unwetering

shaft, $40.00 & month, 3 months 120.00
1 Gasoline~powered hoist, $120.00 &

month, 3 months 360.00

¢ ) Furnished by operator | None
Rehabilitation and Repairs

8) Facilities : None

b) Buildings . . Nome

¢) Installations : None

¢) Fixtures | None

$ 550.00

$ 555.00
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Labor

1 Holstman at bsse rate of $2.00
per hour, with overtime allowed at
time and one~half

Total: 60 regular time shifts
12 overtime shifts

2 Miners at base rate, maximum of

$2.00 per hour, to include shaft rate,

with overtime allowed &t time and
one-half .
Total: 120 regular shifts
24 overtime shifts

1 Carpenter &t base rate of $2.00
per hour, with overtime allowed at
tige and one-half ‘

Total: 10 regular shifts
2 overtime shifts

1 Mschanic at base rate of $2.00 per
hour, with overtime allowed at time
and one-half

Total: 10 regular shifts
2 overtime shifts

Supervision

DR

)
0

X0
o0
oSS

1,920.00

576.00

160.00
48,00

160.00

48,00

To be furnished by contractor, no charge. None

Supplies

a) Timber
550 linear feet stulls at $0.50
per foot
7,000 board feet, 2-inch rough lumber
at $6%5.00 ger thousand
%?0 feet of ladders at $1.50 a foot
'1e8

b) Explosives
c) Repair parts

d) Other
Gasoline and oil
Small tools
Holist cable ,
150 feet of 2-inch plpe for pumping
Mine rail '

$ 275.00

455.00
228,00
25.00

50.00
50.00
150.00
130.00

50.00
125.00

100.00

1,635.00
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Rower
Electric, for pump $ 100.00
Transportation _ |
Freight | 100.00
Insurange | |
a) Compensation | 4 125.00
b) Social Security 75.00 200.00
Grand total $7,300.00
I

CONCLUSIONS AND RECOMMENDATIONS

The proposal subwitted by the Galtle Boy Mines, Inc., is
8 complete gamble with nothing more than copies of 0ld newspaper
clippings submitted by the applicant to substantiate the existence
of mineralization in the Hercules mine workings. The o0ld news-
paper reports were only hearsay evidence when they were printed.
No evidence.is given to show that the Hercules mine dump contains
ore which would be some indication of mineralizsgtion underground.
A surface examination cannot be made at this time.

The two claims leased by the applicant are not contiguous.
If commercial ore was found in the Hercules mine, there is no
assurance the ore occurs along the length of the claim rather
than scross the shorter dimension. The GaltieaBoy Mines, Inc.,
should control the adjoining property to cover the extension of
any ore found.

The applicant originally applied for & loan totaling
$22,789.00, The revised application indicates the corporation
has sufficlent money avallable to furnish half of a $48,910.00






loan. Galtie Boy Mines, Inc., can, therefore, afford to apend

a part of this money to submit facts rather than vague, hearsay
evidence of mineralizétion, It may be possible that by using
company equipment & preliminsry examination of the Hercules
mine workings can be made with an expenditure about equivalent
to the corporation's half of the estimated cost of phase one.
This would not allow rehabilitation of the mine but may ellow
sufficient investigation to decide if the applicant wants to
spend more money on the project. |

It is recommended that the loan either be denled at this
time or be held in & pending status until the Galtie Boy Mines,
Inc., if 1t =0 desires s completes phase one at its own expense
‘or makes the mine workings safe and accessible for examination.
- At such time, the property can be more accurately evaluated and
& decislion made as to its merit for & Defense Minerals Explora-~
tion Administration loan.










OFFICE OF THE ADMINISTRATOR . ' I .
N UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse :
Denver 2, Colorado January 18, 1952

Memorandum
Secretary to the Operating Committee, Defense Minerals

To:
Exploration Administration
" From: Executive Officer, Field Team, Region IV
Subject: Docket 1871, Carl H, Peterson, Galtie Boy Mines, Inc.

Enclosed are three copies of a revised proposal of the ebove
application for exploration assistance. This revision is in accordance
with the recommendation by the Washington office when the brochure was

submitted on December 11, 1951.

The enclosed revision may be attached to the copies of ,the
original application being held in the Washington Office.

Y

W. H. King, fo
J. H. Fest, Jr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado Januai‘y 13, 1952
Memorandum
Tot Secretary to the Operating Committee, Defense Minerals

Exploration Administration
From: Executive Officer, Field Team, Region IV
Subjects Docket 1871, Carl H, Peterson, Galtie Boy Mines, Inc.

Enclosed sre three copies of a revised proposal of the above
application for exploration assistance. This revision is in accordance
with the recommendation by the Washington office when the brechure was
submitted on December 11, 1951.

The enclosed revision may be attached to the coples of the
original application being held in the Washington Office.

6. M- T~
W. H, King, for
J. H. Eest, Jr.
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GALTIE BOY MINES, INC.

PRODUCERS OF COPPER, LEAD AND ZINC
MERCANTILE BUILDING
1031 FIFTEENTH STREET
DENVER 2, COLORADO

January 10, 1952

Mr. J. A. East,
Regional Director,

Bureau of Mines, Region IV.
224 New Customs Building,
Denver, Colorado.

Dear Mr. East.

I 28 4] °5

SEIE5APRE. %5,
to mineral Order No.

The following exhibits are to replace

21 and No. 23 of_the origina
an exploration loan pur

uan
5 under Defense Production

Act of 1950 by the Galtie Boy Mines, Inc., 210
Mercantile Building, 1031 =-- 15th Street, Denver,

2, Colorado.

JO/dfb

Very truly yours,

GALTIE BOY!MIN

arl H. Peterson, Secretary.

C e






PARAGRAPH NO. 21.

The proposed work of this project is:

(1) To open the BHurcules Mine Shaft, meke the shaft
and a reported 80 feet of drifting near the bottom,
accessible to sampling and mapping.

(2)

Sampling, assaying and mapping showing a justi-

fication the Company 1s willing and prepared to
enter into a development program to cost not more
than $42,500.00. This program to consist of drift-
ing, cross-cuting, raising or shaft sinking.

(3)

The proposed program to start in April of 1952

and be continuous except in case of adverse weather
conditions. The contract to run for two years but
can be terminated at any time that it 1s deemed
that adequzte development work has been done.

PARAGRAPH NO. 23.
First Part of Project.

(a)

(b)

(c)

(a)

(o)

Shagt Labor
2 Shaft Miners 90 Shifts @$16.00..¢.....$ 1,440.00

1 Helper & Cat Oper. 45 Shifts @$16.00.. 720.00

Pumping

Rental of small electric PumPecsecseccessce 100.00
Purchase 2000 ft 2 Conductor No. 8

Rubber Covered Wire, Power from Southern

Colorado Power CoOmpPanYeseceocssocossscns 90,00
200 Ft of 2 inch Pipe @75¢ FPtecoossseens 150.00

Timbering
Purchase of 550 Linear Feet Stulls @50¢

per foot.. 275.00
Purchase of 7000 Bd.Ft. 2" Lumber @65.00

per thou.. 455.00
Purchase of 180! Ladders & Install @$1.50

per foot.. 270.00

Holst & Headframe
Small "A" frame, Cable & Bucketeecoseeeses 500.00
Rent D=8 Cat using wench for hoist

270 Hr. @ $3.00 Per HOUressesossssess 810,00

Bottom of Shaft and Drifts.
100 possible shifts for cleaning bottom
of shafts and driftSoooooooo-uoooooo. 1,600.00
(Item C may not have to be used to

accomplish the first section of
this program.

TOTALQ0.0.........OO........$6,410.00

Second Part of Project.

Development work as set out in Part 2 of paragraph No. 21

is to include participation in Purchase of Adequate
Compressors, Hoilst, Hoist House, Electric Power, Pipe,

Rall snd Ventilatlion for the work that is done....$42,500.00

TOTAL OF BOTH PROJECTS....s.$48,910.00

®0 0 0000000000000
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The proposed work of this project is:

(1)
snd

To open tho Murcules Mine Choft, make the shaft
a reported 80 feet of drifting near ttre bottom,

eccossihlo to sampling and mapping.

(2)

Sompling, ascoving snd mapping showing a justi-

flestion the Compeny s vwilling and prepared to
enter into o developmon: progran to cost not more
thun (48,500.00, This program to consist of drifte
ing, cross-cuting, roleing or shoft sinVing,

(3} The proposed propran to start in April of 1952
and be continuous except in casze of amdverse wveather
conditiona. The corntrect to run for two years but
can be terminated at any tive thet it is deemed
that adegu te development work has been done,

PARACESFD LO. 23
Pirst Part of ¥rroject.

(a)

(b)

(e)

Shaft Labor _ , .
2 Shaft iners 90 Thifts @$160600t0-0¢-$ 1,440;@0
1 Belpar & Oat Oper, 45 {hifts ©016.00.. 720,00

Pumping ‘

Rental of smcoll electric FurmPesacscesvos 100,00
Purchese 2000 ft 2 Conductor Ho,., 8

Rubber Covered 'ire, Power from Southern

Colorado FPower DOMPANnYseecsvsssscesnrcns 90.00
200 Pt of 2 inch Pipe “M5¢ Ftesesoossoss 150.00

Pimbering

Parchase of 850 IAnear Peot Stulls 507
. per foob., £275.00
iurernse of 7000 Rd.Ft. 2" Lumber “65.00
. per thou.. 455,00
farehons of 180! Ladd rs & Install ~81.50
por foot.. 270.00

(d) Bolst & Tieadframe '

(o)

Small "A" froue, Mable & Bucketicssesesse 500,00
Hont D=8 Cat using weneh for hoist _ e
270 Er. = @5.00 Por Houreseoeoonsossnns 810,00

Bottom of fraft and Drifts. -
100 posaible ahifts for cleaning bottom :
of shafts and driftﬂcotooooayosoouopi 1,600.00
(Item C may not have to be used to
accomplish the first section of
this propram.

?Qf«rfﬁnd-bQoi‘ioboogootol#uov09{76,410000

tecond Vart of Project.

Development work es sot out in Fart £ of parespreph do. 21
is to include participation in Furchase of sdequute

0erpresso

rs, loist, Holst Fouse, Electric Fower, lipe,

Kall and Ventilation for the work that 1s d0ne.... 42,500.00

TOTAL OF BOTH PHOJTOTS .4 0404748,910.00
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Janucry 10, 1952

e Je fie \‘Ns@@t’,

Foglional Director,

Eureaw of Mineg, Norion IV,
224 Yew Customs Luilding,
Denver, Colorado.

Dear ¥r. Tost.

The following exvibits are to ronlace
poregraphs a%. 21 and %o, £5 of tre orining
app.icatlon or an axplorstion loan purplant
to minoral Jrder io. 5 under Dofonse Froduction
Aet of 1980 by the Galtle usoy Minos, Inc., $410
Dercantilo Puilding, 1031 -- 106ih Street, wusver,
2, Coloradoe, -

Very truly yours,

GALPIZ 20Y wIpug

GT] Fe POLGPBON, & OCrOLATY.

Jo /a5
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C PARAGRAFT HO. S1.
Thexproposad'wark<0f this project 1@;

(1) To oper ko Furenles 'ine Ihaft, make tre sioft
end o verorted 80 feet of drifting near the bottom,
ageosslblo to sompling and mapping. '

(2) Bampling, oscoying ond mopping showing a jJustie
Ylestion the Cormtany s willing amd prepered to
entor into a developmant progran o cost not more
than (47,000,00. This progrom to consist of drifte
ing, eross-cuting, releoing or shaft sinting.

(3) T™he proponod procran to start in Spril of 1958
and be continuous axecert in case of sdvargs veatbop
conditions. The cortract to rem for two vears but
can be tora'nated at any tive that it 1s deomed
that adequ te development worit hae been done.

Piret Part of irojoct.

(a) &heft Labor | | ‘ g
2 Ihaft tiners 90 (bAfts “J1640Dasecis sl 1,440.00
1 Belper & Cat Oper. 45 OGhiftes 771€.00.. 740,00

(b) Fumping :
Hental of small oleotric “UMPevssssssess 102,00
Furchase 2000 ft 2 Conductor To. 8
Bubber Covered “'ire, lower f£irdm Houthern '
Colorsdo Fowor CONPANY seseevessesvassrsne 80,00
200 Ft of £ inch F1p0~ﬂ75¢ Flosooserenss 180,00

(c) Dimbering ‘
farehasce of 680 Linear Peet Stulls 5O¢ ‘
‘ ‘ Cpor £00t e 275.00
Furevnee of 7000 DAIt. 8" ambor 65.00
, per thou.. 455.00
Furehooe of 130' Ladd. rs & Install 701.50
: por £00tes 270.00

- (d) Delst & Dcadframe : :
fmall A" fravio, “able © Buckobecesvseves. 500400
fient D=B Cat uaing wench for hoist
270 Er. ° (3,00 Ter UouPscrsesvevanes 810,00

(o) Bottom of {raft nnd Drifts.
100 possible shifts for cleaning dbottom :
of shnfts and AriftBecescecncessovsne 1’500000
(Ttom ¢ may not have to be used to
acconplish the first section of
this program.

TGT‘&&QQ!O.‘..QQ‘QV.QOCQ!0."‘!0?6’*1@'(}3
Cecond Fart of Froject. '
Development work as sot out in Part 2 of pareogreph Vo. 21
is to include participcticn in Furchase of /decuste
Co:zpresscrs, Holat, Ucist ilouse, zlucirie Fower, Fipe,
Fail sad VYentilation for the work thot is Cones...:42,500.00

ROTAL O BOTR FROJUOPE sevee .?48, 910,00

seEvirrdesrncense






' . ‘ o FILE COPY

~ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, 0. C. E—
DEC 18195t [
Haorandun
Y-t de s Basby drey xocutiva Llloer, DMEA Fiold
Teny Bogloy I
Yoroug B e AdEW, Actiag Addalstvalive Jificer,

Deuerse (laarals Sxplaratdon Acdaistretion,

Subjects 2k Docloat 1071, Sarl e Cobsiony Galtie Boy

\

Tniz willd ackusrledge yow rmmorandun dated
Docenber 1., 1951y statin: thal you did atlh Potuive a copy of
Lorm i3 oi olliar Inforiabion swwailied L the unplicant,

Ture 19, tasvelore, enplonad & Copy . the s rlices
vaon <t owier vartinsat repoers sutndilol L We @ plicant,

\.
%.\\},\%

Eobosl Le AT
felng Addrdsirative OTlioer
Enclogures £
READAIS/hb
Copy to: Administratorts Rcading File
Region IVY"
DIMEA file






\ :\“FFICE OF THE ADMlNlSTRATO' ' .
UNITED STATES
DEPARTMENT OF THE INTERIOR %7 '? ? /aﬁww
y/

o afDEEﬁ%?EmQ"ﬂ}'{ERALS ADMINISTRATION 2//45’/5
224 Nt Custamhouse ** Hits JMAFHINGTON 25, D. C
Denver 2, Colorado PFREIVED ‘ December 14, 1951

| ~ -

Lo i\ ‘Jin

Memorandum

Tos C. 0. Mittendorf, Director, Production Expansion Division
Defense Minerals Administration

From: Executive Officer, DMA Field Team, Region IV

Subject: DMA Docket 1871, Carl H, Peterson, Galtie Boy Mines, Inc.
We have received the review of the above application for

exploration assistance, but have not received a copy of Form MF-103

or other information submitted by the applicant.

Kindly send the remainder of this brochure so that the
application may be processed.

P. T Allsman, for
J. H, Fast, Jr.






o | ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Denver 2, Colorado Decembsr 14, 1951
Memorandum
To: C. C. Mittendorf, Director, Production Fxpansion Division

Defense }inerels Administreticn
From: .Executive Officer, DMA Field Team, Region IV
Subject: DMA Docket 1871, Cexrl H. Peterson, Galtie Eoy Mines, Inc.
We have received the review of the abeve application for
exploration assistarce, but heve not received a copy of Form MF-103

or other information submitted by the applicant.

Kindly send the remainder cf this brochure so thet the
application may be processed.

P. T. Allsman, for
J. H, Bst, Jr.

JI8:la
cct DMA docket, chren.

Koscimann
Traver
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: | YETED STARES
DEBARPMENT OF WHE DIIERIOR
DEVENSE WMINERALS ADMENISTRATION
YASHINGRON 25, Do

Mr., J. Ho Bast, Jro

Executive Officer, Field Team
Region IV

22l New Customhouse

Denwer 2, Yolorado

Boom i

to obtech CRaviev 0f Awplicobion for Rgplozetion Loslotnecs®

Aﬁpiﬂ@@@ﬁ Mr,Carl H. Peterson, Galtie Boy Mines, Inc.

TS e S SIS

rcantile Building, 1031 15th St., Denver 2 Colorado.
Dealoo® Moo 1871

=]

Commodity,__ Lead, zinc, copper

Lavens § "

ER IR e

Ploage oxpedite the congidesation of thio cgplicaticn wAth
posdiceiar soforcRco €@ polate redeod im ¢ho obtashed “Rovicyl,
| Tory ¢ouly youss,

Operatlng Commlttee‘

Top Bezecm of Beos

Tor Cooleziond Ssrvoy






/%/@Tpmwf W@W

GIXTED STALES R
. DEPARTMET'YT OF THE INTHRICR
DEFEIT NINEDALS ADMINISTRATION
ASHINGTIOY, D, G,

DEC 11 1951

Mre. Jo He East, Jre _ :
Executive Officer, Field Team ’ f
Region IV :

22 New Customhouse

Denver 2, Colorado .

Coaw Sﬁim

"o attuch "Review of ﬁ&pii@a@i@m Por Exp;@?‘%ion Assistanag?

. oBg

Doskat No.________ 1871

== ORI

Cemmedd meml.mﬁ&L.,co\pyer

-

Apdlcont__Mr, Cerl He. Poterson, GaltLBoy mnes. Ino.
Mercentile Building,1031 15th St., Denver 2, Colorado
Please Oawodit@ e @Cﬁgi@@?atiQQ of this eppliﬂdni@@ vAth

I

particular roferones %o the p@im%g raised in the aﬁt@@h@d TReviav, W

VYery tfuiy yours,

//M ?

Chelrxman

Operating' .

For Buresu of Tines R ,
F@? G@@l@vi@&l Sﬁ?v~

o o g e






Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Dockef.No. 1871

Commodity Lead, ginc, copper
Total Amount_§£22,789

Govt. Participation_50% $11,395

1. Name and Address of Applicant__ Hre. Carl H. Peterson, Galtie Boy Mines, Inc.,
Mercantile Building, 1031 15th St., Denver 2, Colorado

2. Location of Property_ Hercules iline.

Colorado  (Secs 19, T. L2 N. end R. 8 W.)

3. Mineral or metal Lead=-zino Is it‘ 1isted in Section 9 of MO-5?

R
.

If not, application will be rej ected gl

4. Geologic probability of dlscovery—-based on data in applicLiion

h

(question #16, 17, 18, RO and 22)* ;‘l
Mines or Survey reports, etc., do’youwrate chances:

a) - GO°d____xnse_nneJ&t:anheq_mqmp

b) Poor .

|
|
j
|

c) None ? | : /Tﬂ

d) Don't know—needs field examination Y
I !

e) Is there an alternative a d favorable project?
(If .80, attach an explana ion) o
! : b
e L
!clearly stated? AYBQ\

!

‘ I
5. Is the applicant's right to the pr0p9r7
: (question 5, 6, T)*

i i \
6. If applicant is a lessee, is a copy of the lease attached? YA
: \
Does the lease have sufficient time to ruq to cover a futufe '%

¥
productive period?_Yes § 1 ) L

! ! )
S h .
*question numbers are those of MF-103 s 7 J\

Page 1 of 4 ﬂaées - /i v
‘ S { S
] ) ) i ) R
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MA-1871 -

Le (a) e geologioél aspects of this application have been

reviewed by W. S. Burbank, Geological Survey. He has
done. extensive work in the San Juen area and the manu-
soript of this study is presently being prepared for

" publication. The fellowing summery presents Burbank's

conclusions regurding the merit of the proposed work at
the Heroules Nine. .

The Hercules is situated at tho head of Prospect Gulch
in a highly mineralized part 'of the Red Hountain district
of San Juen County.

The 00untry rocks are entirely andesitic and latitic
volcanic rormations. The Hercules claim lies essentially
in line with a series of northerly striking fissures and
fracture zones that pass through the Kensas City end
Henrietta groups on the south side of Prospect Gulch end
through the east slope of Red Mountein Mo. 3 on the north
gide of the Qulche Individual fractures of this series are
very difficult to trace in this ares owing to strong rock
alteration end surface debris. '

The old news reports that ‘bhm Hercules was exploring a
northerly bresk suggests thati at least one of these breaks
actually follows through the Qlam.

. The lergar ore bodies on . such "breaks"” in this area occur

nainly in chimney forms, locally (as in the nearby Lark

Mine) forming wide vertical],&xahned lenses or cigar shaped
bodies of high-grade ore containing galena, sphalerite,
enargite, gray copper and siliver minerals. The base metal
content of such bodies is subgtantiale. Many of these bodies,

as was true of the Lark, famil |to orop out, the upper

limits of the shoots never having reached the surface. Prospect-
ing for them is thus done chiefly by following mineralized
"breaks” until a mineable chimney is found. There is likely

to be a number of small ore ah?ota, or chimneys of this kind.

 on individual "breeks". Prior to ectual exploration, therefore,

it is difficult predmt &ho! loca’tion a.nd value of individual
ore bodies. : \ :
l l

In view of the situation ot’ the \Horculss claim along a line of
breaks passing through their Henrietta property and the oocur-
rence of good ore bodies of this kind in nearby properties





such as‘ the Lark and Galena Queen, .thc Herdules pro;jeoé appsars to be
s legitimate and worthwhile exploration. a .

It may be noted that should & strong ors "bresk” be found extending
northward toward the J.5.P. c¢laim, there is at present no arrangemen t
for crosking the Burleigh claim. 'This should not be a deterrent at
this stage for preliminery exploration of some 1500 feet of ground
elong the length of the Hercules claim. » : ) : -

Ret‘orenbo: In Builofin 182, U.S.GC‘SO Pe 2‘40-
Ransome says: |
"Active prospecting wes in progresa in 1500 in the

neighborhood of the Galena Queen, many of the shellow
openings showing some ore". ‘ '






. ® o

1ﬂ Are subordination agreements necessary? Yes

a) MF-2017

b) MF-202 Yos, it is attached

8. From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower Probably

b) Equipment and supplies_ Yes .
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* Yes, in summertime

d) Water (question 13)*__ Yes

o) Power (question 13)*__ Yes

Is a field check needed on any of these points?___ No

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*_Walter Bentley, the

proposed consultent has had considerable experience.

Is a field check needed on this point?___ No

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?_ No

If not, are there sufficient data given so that you can describe

the project?_In general terms, yes If so, attach a draft. Attached

b) Is there an adequate map or sketch of the proposed work?__ No

c¢) 1Is the proposed work "exploration" under the definition of

Section 8, Mo-5?__ YOS

If not, what part of it is?

Page 2 of 4 pages






EXHIBIT A

‘Project Description

lack of information on the size of shéft, condition of

timber, amount of water to be pumped; as well as lack of definite

information on the depth of shaft, the width and grade of the ore

are factors that allow project description in general terms only.

Cost

Project is as follows:

(1) Set up transformers and secure power from nearby power
line,

(2) Set up head-frams, build engine room, install double
drum hoist, pump,vcompreSsor. Buy rock drills, track, pipe,
etc,

(3) Pump water from shaft and mine workings. Repair
shaft timbers.

(L) Drift on the vein to determine extensions of the ore
body.

Estimate (based on applicants answers to @ 23 on MF-103)

Building Headframe, ore bin, hoist and engine room. £ 3,500
Equipment: Transformers, power line, hoist, com-

pressor pump, jackhammers, air receiver, cable. £ 13,21
Pumping out shaft and repairing shaft timber. £ L,150
Driftings: Balance would only permit 55 ft

$22,789





These costs show that very little exploration will be obtaine-
ed for the money spent, and that applicant will have considerable
equipment on hand at projects end. Program is unsound,
Recommendations:

Field team should get in touch with the applicant and applie-
cants consulting engineer and work out a program that will give
exploration for the money rather than equipment,

Those who sunk the shaft in 1901 and 1902 apparently had
little difficulty with water, which suggests that dewatering will
be a simple job requiring little equipment or power. It is sug-
gested that.project be revised on the following lines:

Phase T

Construction of small head frame and engine room, instal=-
lation of rented gasoline powered single drum hoist and com-
pressor and rented air powered pump, preferably piston type.

Dewater shaft and SAMPLE and ASSAY vein matter exposed in
shaft; making timber repairs where needed,

Ore bins, transformers, double drum hoists, etc are not
needed., Phase II will be contingent upon success of Phase

I as evaluated by Defense Minerals Administration Field Team,

Phase II

Drifting on best showings indicated in Phase I, maintain-
ing map with ore width and grade data as determined by
measurement and sampling, If Phase I costs $9,800 , as
seems probable, there will remain $12,989 for Phase II which

at $35.00 per foot will permit 370 feet of drifting.





11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project? ‘

Are the cost estimates detailed?___No

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
- Yes in '
from the available data? _general terrdd so, attach a draft.

Are the cost estimates reasonable? Ea, Too 1ittle exploration per dollar

. spent.
Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?_Field team should
work with epplicant to get information necessary. See attached

Exhibit B (question 23-d)* recommendatione

a)
b)

c)

Is it applicéble?
If so, are sufficient data furnished? If so, attach a draft.

Is a field check needed?

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?

Sufficient data? If so, attach a draft.

Are rents and charges reaéonable?

Is a field check needed?

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there suffidient data?

Is the schedule adequate for the work proposed?

Is the schedule excessive for the work proposed?

Are the proposed wages and salaries reasonable?

Is a field check needed?

Page 3 of 4 pages






14,

15.

16.

17.

e o

Exhibit E (question 23-c)* 1

a) Is it applicable?

b) ' Sufficient data?

c) Reasonable?

d) Field check needed?

In your judgment, can the pfoposed work be done in the proposed

time?
(A1l exploration must be completed within two years)
If rield examination is not needed, attach your recommendation.

See attached memo of Geol$gieal reconnsndation-E.L;H.
If field examination is needed do you have any special instructions for

the field team not indicated by your answers to the foregoing

question? §gg-a§tacha§ récommendg&;on for revieion by field team

_in conference with epplicent = O.M. Bishop = 11-30-51

;
i

4

!

PP NS BRI

Reviewed by: —§§ L. Newcomb 11-29=51

Vo | :‘{ 0. J. Bishop 11-30-51

Belle

f; 0
/;‘ ! o
’@A Date_  12=-5=51

{ | {

\
\
|
S
/ ]Fage"‘i\Of 4 pages INT.-DUP. SEC., WASH., D.C, 93009
I

i \
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‘{;d k.- o ')S © SURNAME:
UNITED STATES L o

DEPARTMENT OF THE INTERIOR

DEFENSE MlNERA'LS ADMINISTRATION
WASHINGTON 25, D. C.

July 25, 1951 Q /:"

_ | ~ 1

Mr, Carl I, Veterson, “ecretary Subject: DMA1871

Galtie Boy Mines, Incorporated Re: Exploration Loan -
‘ . Mercantile Building 1931 15th St.  Hercules Mine
\ Denver 2, Colorado

\ My dear Mr. Peterson: |
Receint is acknowledged of your anplication and
attachments of June 27, 1951 for an ex*ploraiion loan under the
Defense Production Act of 195). - : , ‘ |
\\ The application was asasigned Docket llumber DIfi-1371
and referred to Mr. fhomas Billings, Chief, Isad-Zine Branch
\ on July 2k, 1951,
In any future correspondence relating to yonr annlie
cation, kindly refer to DMA.1S71,

“incerely yours,

| @Nnou F. STROBF]L o
' ' Landon F. *crobel
7 ‘ Executive Fecretury

L. F. Strobel:jc
cc: Strobels
“filer
Billings.,
Lyon






July 25, 1951

My, Carl I, Peterson, ‘ecretary Subjact: DHA-1371
Galtie bay lines, Incorporated Re: Explaration Loan -
Mercantile Bullding 1031 15th 3t. Hercules Mine

Denver 2, Colorado

My dear r. Petorson:
itsanipt is acknowledged of your application and

attachments of June 27, 1951 for an exploration loan under $he
Defenze Productiun tot of 1950,

‘he applisation was m&mﬁd Docltet Humber DB&A-:LB'II

and veferred to Mr. ihomaa Billings, Chief, icai-lin¢ Branch

In any future correspondence relating to your applie
cation, kindly refer to INA-1371,

Sincerely yours,
“CANDON F. STROBEL

‘Landon F. Strobel
Executive lecretary

L. F, Strobel:je

cot +~Strobel
¥File
Billings
Iyon






Budget Bureau No. 42-R1036.

MF-103
Form Approval expires 6-30-51.

(April 1951)

L). DEPARTMENT OF THE lNTEF‘R

DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

En 448 7/
/=2 3-5/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No.

Date received

Participation
R S e
r-””":"'l"“’“"a Ny : . 463 5 EEMN:A.LL\, ﬁ? Vi 5.,“5"‘}."3‘]]
RS 3"“ e : X - u
LAPOBIG a% e B Befease [iiacrahs Aeminisiration
IO « LOH ohrpeod REGEITH
sener L, Colorsio o
JUL 2 d lgaﬂ Name and
P - ddress of
L Lisai - srmongL ‘applicant
Excoitiig Soorclary pate ULDIO_HY 1T0L )
FILL IN THIS BLOCK
e a g . € @ .
Date of application sine &V, 108D Estimated cost

£0 % gy P
u.)mu;;,Q L S

4 T &
(JQ.JQ

Mineral or metal 00y

773? Percentage of Government participation

PR ™ * 3 I8y "
tyapbon, Uolooalo,
7 TR, 5
CEAnlin CAning

S Tk
ekt hed L._wu

TR
ocahon of mm};ﬂﬂm
g 'k 3

v R e dba : 3

Coe ablaehed o

mienslen

L7/

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the
project. .

. Are you the owner or the lessee of the property?
. If owner,‘state what@:la}ims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy .of the lease and state if it is in good standing.

NOTE —1It w111 be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and. Jessors subordinating their interests in the property to the mterest of the Government under the
contract.

. Furnish current financial rstatement showing assets and liabilities, and a profit and loss statement.

. How much money is apphcant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 ‘of Mmeral Order 5)?

*
e 2

2R

*If you have already apswered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






10

tained in this form and accompanying papers is correct and complete to the best of thej
i
5T Rty By

4‘ THE PROPERTY ‘

. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns,. railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. .

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:
(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining , -
(2) Milling .
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
- (b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and-ores will the exploration be conducted? ’
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS )
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
. that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each. -
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(2) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf,

reby certify that the information con-
owledge and belief.

RGRAEET

(Name of company)' . . \ = (Signature of authorized official)
B S LW A
ASY 1Y ey "m . cye .
s BT I8y | -«f![lnxna.x LT ]
- (Date) (ng)wua T Ard

of the United States as to any matter within its jurisdiction.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation té any departinent or agency

' Ll

*Same as footnote on page 1. 16—64067~1  U. S. GOVERNMENT PRINTING OFFICE
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30 foot nore bero:-e drl ting on t.hn veln vnl emmu
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s o
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denth hae wide:xad pis lu foot mm ie rmlws A @mw.;.ng ri-lor as’

‘derth 18 gained, Tha charastor of the ors *la vise hanging, the.

lead going oub ":” o oY, sllver and "Oli o‘"im in, Cne side of
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mdred fess ha t}m mgm: oi' thcz Hazzoth —&mne" 1ino and ia the only
clalr of the mrc .u} that tmat Lo surfaco uevqlnpnd by a‘!mﬂ;. To t.}r..s»

and a sheft 125 feet deap has been sur.ﬂ: bn tho veln and after 12 foot

B of drl: ting north tioe wox@'an Sunda:r nori: ‘i.ng‘ 10t into 8 body of steol

: galana which haa 'La'rrr Inown to be four i’oat ide or preotically solid

ore. liedneaday roming Kussell Fullnr. ,wlw -hau ‘"«‘,mxvg;e of the intercstao
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tcward the line of Lhe slmﬂ:. | Thq, Herctilos *-:-m.n,iq*an extension of
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the Grc»m Point '.;'615 }:' f,l'o big ")m"'" of ore 3*.m 1m00§a):‘6ﬁ ia
wopth 170 ounces in ml ax', m in *alzm and maut 40 pd'r om‘k in
lead, It wh rase:i.on &c"é Gf tho riah m-a‘, for: mrlv found
. in the Yanlkee rl mm“.ﬁua‘bon.

kR, August 32, 1‘*392. :  ‘\

- Thay bedy of righ atool gulom reéon‘tz.y j smmmi;omd in the Heprcules,
Prospect Daaln, of the Ma . otn 1’\:@:01 Mining Cos, holda 1ts own
 nobly, with s mmtorlal _;.ncx'ease 4n bulk on the down s_mﬂ@, the ore
bnokine: up and pit:%!':ing‘_ for the shaft, A stear oy gascline holst
will soon be in plsce ‘and Lhe a}mﬁ; put dwn t;nrn oy fmir hundred
faet below ite pma«&nt; Astatub, r*mund broien ou{; md stoping
coxnenced in goad sarrost, Imad&atoly follovi*mg ﬁamgar I'rewn's

roburn £rou the oast, the work of pushipg ahoad %o an early somletion

the great I -..g.uatlx m:ml wlll Ye 11'1 02‘&9?.

utandsrd, Av{_mst 3Q, 190 .

| Tl’w sood £ind of ore i tihe south :irJt fro: the hohbon of the 100
foot sl:aft on tho ilorcules in Prospest asln last weex 18 improving
with every ahot. . liord als'o“coma'troa the Mm»th!.a woek that in the
north dpift an éma ent body of a_xippim ore was am,ountorad, bha are
being a sclid ey ooppsr Thu nowa of ihis find will bn halled vd.th
Joy by the nteekimmara of the lgmoth ‘I‘tmnal & ¥ining Company in
Plttsburg, whoere 4, A. nmm, pramﬁwt of som mny, hasg been for the

pnat wooth arreng l% uatteors for soie ,bﬁ,&g‘ work on thai.r prosorty. .

o BULAKD, Jepte oy 16, 12}02 |
“humics of gray ~o per and stoel galena from tho raccmt £ind in the
mrtu Arlcrt of the. *iervulas, fc’maparzb Masin, Taxzyoth 4‘131:-&1 & Mining

Coupany's proporty, zave !‘etum of fr‘:'z,, ¥ tc:ri:l‘o sold, 850 to 023

‘ounces slilver, mi;; 3Q to 45 pcmcq.riﬁ load. -
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No. 90B. MINING LEASE AND OPT.—Short Form. .

—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, 1846 Stout St., Denver, Colo.

the rent_s, covenan_ts and agreements hereinafter expressed to be paid, kept and performed by the said

part..... N‘ of the second part, has leased, let and demlsed and by these presents doea lease, let and
demise unto the said party ....... of the second. part the followmg described premises, s1tuate, lymg andJA
being in... 7 f&.?m%aj"n Mining D1strlct in the Cou.nty ofSam:ﬁ'}'&zl _____
and State: of CQ:LOX’&&Q . " : tO-Wlt ' - ‘ | . )

‘Those two patenteﬁ mnir% c,:ta,mm knovm ag the Hepcules and the .
Je Si Pey UeSuMeSs Voo 18626, and béing in 5e¢t§on.19, Townahip Azﬁ,
ana Range 8 w@at.

from the date hereof, unless sooner terminated under any of the provisions herein contained, with no
power to assign this lease or any interest thereunder, or to sublet the whole or any part of said premises

except upon the written consent of the part..y ..... of the first PaArt ..o s

And the sald part....?...... of the second part, for and in consideration of the leasing of sald premlses

oovenant ...... agree. ... with said art.g ...... of the first part to commence work on said premises
on or hofor& ctober 1, 1951 , B Ok on said premises

S et ee oo ee oo and therea@:er to work the same contmuously,
in a thorough and workmanlike manner employmg at least e

___________ men underground






“and workmg at leié?t ........................ ¥ {H‘iﬁ e shifts eachf‘c‘alendar monthfto keep the same
secnrely 1%1)‘%%%“ ﬁ amed a.nd21 c%aar ?f loose %oc% nﬁ“%u%bms ﬁtﬁ@ee accurate accounts, and to render
ﬂi*mm ..... statements to said part...ﬁ... of the first part, .............. i‘}ﬁtﬁt .......... .agent or attorney,
showing the amount and character of Work dong, and to pay to said part..zyi.... of the first part 1t3

agent or attorney, as: 1ental for sald premlses royalty upon all ore taken and sold therefrom as follows,

to-wit:

5 returns -
tow o/ ef wll ovo ;z_zm&nc%ﬁ

Ang it is expressly understood and agreed by and _betWeen the parties hereto, that the said part.;‘;é?-.‘._..
of the first part reserves the property and right of property in and to all ores extracted from said premises
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the saie to the part.y; ..... of the first part at each settle-
ment for ore purchased

And the said part 5. of the second part furthermore covenant. £§ and agree. . that the said part ‘fj’
g agent or attorney, shall have the right at any and all times to enter
upon and descend 1nto any and all parts of said premises to inspect the same, make surveys thereof, or

take samples therefrom and that the said part...ﬁ‘f... of the second part will render to... sze .......................

all the assistance in.. ?C&E%fi&ﬁ ............ power in so doing. And the said part...ﬁ.’.. of the second part further-
more covenantf . and agree..@.... to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel
lodes, or mineral deposits of any kind which may be discovered by the said part...“ff:.. of the second part
or by any person working underﬁ’& ...... in any manner, by working within or from the aforesaid

premises, .as the property of the said part “}I of the first part and as part of the premises demised, and

to not allow any person not in privity with the partles hereto to take or hold possession of said premises
. or any part thereof under any pretense whatever, and to pay in due season all taxes and assessments 1ev1ed

against said demised premxses oni account of the production of ore under this lease. o






o T R et =5 E SRS

failit&in any respect to keep and fulﬁll any one or more of the covenants or agreements herelmexpressed
or implied, then, and in that case it shall be lawful for the said part. ¥ of the first part, ... fwkE
agent or attorney, to declare said term ended, and with or without process of law to enter .upon and take
possession of sald premises, and in such case, and also at the expiration of this lease bv limitation, said
partf}* of the second part agree. . to surrender, yield ‘and deliver to said part. 33" of the first part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all the covenants and agreements herein contained shall extend to and be binding upon the
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto.

N

And in consideration of thé part.ﬁ?ﬁ. of the second part having fully complied with all of the terms

and provisions hereof, the said partﬁ‘f‘.... of the second part is hereby given the right to purchase said

property for the sum of Fon. Thousgnd %@@ﬁ%% .................................. S —

.......... ....as shown by abstracts of tltle therefor to be furnished
by the part...J; of the first part to the part. :}? of the second part. In the event that this lease be forfeited,

of the second part does not make payment as hereinbefore mentioned at or before the time when the same
ought to be made according to the terms hereof, the part..ff@f of the first part may at any time after such
failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any

and all payments that may‘ be made hereunder as liquidated damages.

IN WITNESS WHEREOF, The parties hereto have executed these.presents the day and year first
above written. %ﬁl‘?ﬁﬁﬁ’é N

¢ Of Vs He Bloolo

[SEAL]

[SEAL]

[SEAL]

[SEAL]
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MINING LEASE

FROM

STATE OF COLORADO, 1
!!ounty of ........ ;._.j ____________ R ]
I hereby certify that- this instrument was

filed for redord in my office, at

5-51 THE BRADFORD-ROBINSON PTG. CO., NENVER
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MF-202

LANDLORD’S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

e e ’ State of

county of

, described in a

certain Exploration Project Contract dated _« 8%x ii7 _ , 195.Z, between

ST B B
R O R, B SR .

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _ iz ‘.,L,%
RN ' does by these presents subordinate all of his right, title, and interest
under the prov1sxons of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

~ The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Expl(_)ration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

, 195, 5%

Dated this

v. 8. GOVM’"IC! 940768
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The above map is a photostatic copy of a portion of the Silverton Quadrangle of the United States Geological

Survey. The circle, dots, arrows, figures and names of mines have been added to show the location and production of
some of the leading mines in the vicinity of our Henri®ta Mine.

The production estimates have been secured from the best sources that we could find, partly from the Bureau of

Mines of the State of Colorado and partly from the Denver office of the U. S. Bureau of Mines,  We do not guarantee
them but some who are thoroughly acquainted with the district estimate the production much higher.

We believe that it is possible for the Henrietta group of mines to equal or exceed the production of some of the

mines shown on the map. and the officers of the company intend to use every means within their power to bring the

mines to the highest state of production.

.

Some who are well informed estimate that the San Juan mining district in which the Henrietta Mine is 1ocated

has produced more than $500.000.000.00 gn minerals since the discovery of gold there in 1858.











Form MF-103
(April 1951)

Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

ulf). DEPARTMENT OF THE inredR

' DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. ‘%‘07?7 ads48E7 /
Date received ﬁ - ¢J ’\/j/

Participation

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

-

B0 1 e e ~
E@Pﬁi‘:uf..;u: Sl’ ?I:E

Defeasa Iitnorots

Palei®t o, a0
iv u.-.:hum.u.u@n

et KT

Lnsiee,:

D 3geem Name and
L ] BEbeiten address of

applicant

JUL 231951 pue.coiit %
LILE01 . stoessl

Edesutiva Sesiciary
FILL IN THIS BLOCK

Date of application 4 Estimated cost
. e D aao s oo . o ) - **‘d;
Mineral or metal - Fd e o St Percentage of Government participation :

- Location of mine ..
ok

Date of filing MF-100

DMA Docket Number, if available / ? 7/

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers.

*1.
*2.
*3.
*4,

*5_ .
. If owner, state what clafim§, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

If any question is inapplicable, or

THE APPLICANT

Is applicant an individﬁal, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders. A

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the
project. _

Are you the oW{ie'r or. the lessee of the property?

NOTE.—It willﬁbé, necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
« ~ cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract:

. Furnish Quri‘ent ﬁhancial statement, showing assets and liabilities, and a profit and loss statement.
. How much, money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in-question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

16—064067-1





10.

*11.
*12.

. THE PROPERTY ) ‘

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obhgatlon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. _

15. State in detail how the ore could be shipped and how and where milled.

*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of .property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(e¢) If mine is in production, furnish the following information:
Grade or V Net value
Tons per day analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold i
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c¢) Give estimated torinage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

v THE REQUIREMENTS AND COSTS '

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, ete. ), with wages of each,

(b) Supervisors, by numbers and positions, with salaries of each.’

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. )

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(Z) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hegeby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of thei

ledge and belief.

S —— By
(Name of company) ' l(?;gnature of authorized oﬂ’xcla])
. . 4
a‘}@ g B 1 s s :
ATy A g TN SRS ST S (- S,
‘ (Date) G R

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

A

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





o . Juns 29, 198)

‘Regional Ligegtor,
Bureau of Hines, Roﬁ,‘lon Iv,
224 New Custom Dulldirg,
Denvor 2, Ccioredo, .

Doar ir, Zapte

1. The followlng 'ist of exuibits has bee: made in confomgdty
\ ﬂgli: Po?: LPw-L03 “1 1amed:3trga1m off{ice ﬁt\ic?. is. gix gm&ws
 $atlon for smploraiion projeet loan pursuant to !Minopal Crder |
wnder Defe-se¢ Produciion Aot of 1580, o |
Loar application for i Galtie Boy Minos Inc,, on the
llepoules sixie In Prospect Baeln, Smn Juan County, Golerados by:
. 210 Hevoantile bullding,
1031 =~ 15¢h Stpeet, -~
- Demver 2, Colowaco.

ALl questions on For: PwA0S from 1 to 24 inclusive # been
amswored in Mai_l and any fursher sxplenation would . repot’ tion.

- Very truly yours,
GALTTZ POY MINZS 0y






g

I&;. > . I}’;L‘ ui\ Lw!’”w (.1? .a.‘i&.; .,.-i/', R
_’ RO 5A “'r«,-v iy 4 3 1'&‘*48 A})\, i L d '
A plicamun m‘* air‘i for an i :‘mmtmn mgew
pursmnt Lo ¥ireral Opder 0, undex* Defense
Production !\"t O" 19860, _ -

Galtle i}oy Hines Ine,
210 lioproantile Bullding,
Denver 2, Col.omm :

Date of Appiication, ‘ © June 29, 195

ﬁumru or Hotal, | ‘ Lead, ainc md ailwnz'.

Location of mine, o _ dllwrtcn, San Jum <ounty,
S ' | Golorado.

Katimatad cost, '.' o ', o ' ‘7‘:-82,’7{30.00

Popoontogs of gw}em* sent partiaipatic:n, iLMO'

Date of filing TFel00 - _ - DYA Doolet 'ber

1+ The applicant is a corporation.
2, Plak, |

3¢ President, valter ¥, Dentl ‘z 22§33 uasi: 1lth %o, ;lcnver, solorado,
Treasure®, . . Ureon, 1048 Colwiine 5S¢, Denver, Yolorado
Seoretary, Carl ii. Potorson, 4307 - ejen, E’enver, Colorado,

Jiroctor' of Lhe na»zmratien aret

Walter ¥. Lontley, 215 Zaxt 11th ven o, Henvcsx', Volomd.o.
We Ro OGreen, 1243 .olumtine, Denver, Golorade

Capl i, ?otornon. 4307 T "‘ejcm, Danvey, oloradso,

Robert C. Brown, 450’7 Tejon, Yenver ’ solorado |
- James 8, Bendorson, 200 Lguitable ilag.,: Denver, Yolorado.

The five largest stockhclders of tha coruoration ared ‘

Halter Y. Sontley, 216 Dapt 11tk Avame Usmar, volorado, V |
W. Ite Green, 1243 Colunmbine; Donver, . oclorado. |
Carl H. Peterson, 4307 _Tajon, Denver, Colorado,

obert C, Brown, 4307 Telon, Yenver, uolorado

Jamea 5, Hunderma, 20’9 Bquitadie B d;es Donver, Coloredo.

4. mltor W. Bontlay w*:u bo the eomvzltlu?, angumr. o has hed
wide arieme as o nining anzgimer He woe with ln‘ob A
uoppep any 20 years, and with U,0. Duresu st Hines 4 years,

L was with Aumcrican Smelter. & Reflining Company for one yaear
u rondmt en;:inger for the state of ,olomdm

6« Galtie Hoy V.maa Ino. are the lessoe with purchase azroemt.
Soe hue and ;nwchase amemn’c attnohad.

8¢ Blmk,

7. The attached luno amd 'nrelmae ag-ee ent 1a in ;ood atandlng.
A Soe attached 3‘:11:0&:1&1.10!1 Ag,mment.

¢ ™M s is s mly {ormed corpomtion anc has not bun amutln‘e, ]
therefore we cannot furnish fineaciel or £it and loss statee
nents. Howevor wa have the monw to nmatoh the Govern-ent on a ,
50~50 basis. _ : , -






. s v .\

210 Meroantile D1.g,
Denvor, Celorado

9

10,

11

i2.

 Tho coppsyaticn ia ':’immially prepared to furnish ite

portion of the funds requestsd ln Seotion © of Mineral Order 5.

(a) %ee attached maps showing the Horcules and the J.5.P.
tlains which are colored in parple. B

~ Algo attached is & map showlng the miﬁtiva locatlion of the

Hergules to the other minss {n the dlstriot. The purple dot
inside the circie marired Hompletta is the approximate location
of the Hercules 2ine, ST | |

(b} The l'r-ules mine 18 Udlevle No, 18620 and is logated
In Seation 19 Towship m_’ﬁart}m end Range O Went, Wiy P,

Ag far as ve Lnow _i',!ﬁi.a h#n always h’ean_lmx as the 'ﬁax_"eula; '

*

The Hercules mine 1s lscated approxivmtely elght nllos alnost
Qus No¥th of the towt of 34lverton. It 1a loceted on an
extenslon of the Lark road shich branches off the main sownty
road running up Ceaent Creek from Silverton to Cladstone. This
road leaves the Ceuent Creek rosd approxtuately ono mgde below
Oladstons and mmns along the hillalde of Prospsct Culch to the
J.a & John, Lark and Henrletta mines and extonds on to the

Horeules mine and also gonnests to the Galenm Cuean shaft, The

distance frenCeent Cresk poad to the Heroules mine is approx-

- imately twc and one~half (8«1/8) miles. The road up Cement
Cresk 1s s coutty road in faly condition. The ooumdiyy road to

 the Lurk nine hasbee put in good copditicr this Spring.

13,

14.

5.

106,

road from the Lark cine to the Horoulos is passsble and 1s being

)

used by the Galens ‘ueen but is hot in good conditien, |
Prospect Gulch funa witiin apﬁmximtély 400 feot of the shaft

- and would fuenish eall requlrements fer wator at «ll geasons of

the yoar, Fower will be obbeined f£ro: the Western Colorwdo
Power Company whoge hizh line runs within a fow hundred feot of

the gmperty. The rate will be tho provallling rate of that dls=

tric

Thers are no Lullidi s on the structure, or equipment on the _
progg‘;y‘ The shaft hasbeen tinbered and 1t will be Impossible
Yo tell fust Mow uch of this tizboring will have £o bo renewed
witil the watcr has boen purmed out and a thorough exanlnstion
The ore will be hauled by truck Lrou: tho 1ine to the Shenmndoshe
Dives 111 iiich will be a distance of aliout 8«1/8 or ¢ niles.
The ore wlll be milled by the Shonandosh~Dives lllling Compeny,

(a) vie aye unable to secure ARy onyg Mr's rosorts or othey

informatiion as to tho produstion of the Uoroules mine but we are
- abtaching extracts frow the Silverdcn Siandard and gmr which

were wrl at the timc the development wasbeing made on the
Horgulew, Theae are solf explanatory and -ive the purported
assdye of the ore @s i1t was belng tmken out at that time.

() The Omlens "uesn is now operating snd we wore advised last
wooli that they wors taking aome very higlh grade ore from this
uine whish jolns ths Horculee and ahaift of the Galens (usen
is pome R00 feet from the shalft of the lercules. The Lark nines
nusber 3 tunnel 1s aprroxiustely 2000 feet from the Hepeules.
The Lark mine had a production of approxlmately $800,000 fwom
the year 1946 to 1549, 7ha attached map is 4 photostetis oopy
of an extract from a Goverment publication which shows tho
relative locatlion of the mines in the Silverton quardrengle.






Gultle Doy Mimes Ino, =3= . Jumo 2, 1051
210 Hercantile Dldg, ~ - LIRS
Deuvor 2, Colorudo.

16+ {0) e are wnable tu obtain any privato roports of encineer!s
: on this property and at the present time the shaft &::mguﬁally
filled with watior and 1% 1s saiblc {o meke an nation,
The purpose of this exploration is to unwater the shaft and
mke & completo sxariination and exploration of thia property.

17. Thaie rine ie not in produstlon,

18¢ Ue are wnablo to furnigh informatlon as to the reserves as
' thore has bee: no Arifting on the veln an’ therefore no ore
developed, howoveryas this f¢ in a grod minoral’ged diatrict
and 1s gitusted Lotween the Golena “usen shaft and the shafts
of the Lark nlne, there ie every reason to belleve that thare
1s a large rescrve of l'ph grade ore on thia propemty, :

19, Dlank,

R0, ‘his explor::lcn will be for ‘lqnd,vvt&no an’ copper; veln tzme‘

o depostt, = S L ” | N

21, The proposed work to be done on this project is to wwmter the

A shaflt ~timher and bring the shalt into useable oondition anc. =
to drif¥ on the veln to detopaine the extension of the ore body,
Tole will probally require three op fonr iw':\t;;h» tine to 'nompiote..:f '

6. The loroules 1s in & well mineralised districtj s well estebllssd
: from the fact that the Galena Gueen, Lark, Jos & John and the L
Henrietta aro all located within & radius of less thon one=half

113le. 4
23. i} l-helper,l machani:, £ shaft o o t 4,320,00
‘ By will sunorvised supsyrintendent
" of Galtle 'ﬁny rines, L . ‘ . ,
(6} TLaber T T 2,800400
- Gallows frmve - SRS : - 800400
{4) Inatallasion of ore bin 1,000,400
, Elogtpie powor line T 1,500,00
Traxgforsore & caprsl.ators , 0 1,000.,00
(e) 3 inoline Luokets 150 each 450400
- 8 Jﬁﬁk hawi s | ‘ “5 each oL _ 330,00
£ Jack legs (192 6nen . 384400
10 gets sticel L e 600400
1 double drum holst S 0 3,800,400
 water pwp . - L 800400
1l e £50 pound compresaoy - - - . 5,000,400
zf; one L o o
g) Noie | | ,
(h) 4=1/2 tons 20e-pound rails Ce 340,00
600 pounds powder . o H 100400
Mute A N 1500
Caps L o o Ba00
feet 2~1:ok pipe s 180,00
100 feat 3-inech nipe L 75,00
1 alr regeivor I . - 180400
20O Lot PW ‘nch eable C o am'{;;g

[






i

}:nma Inc. c -4- | : - June 80, 1301
’,m‘*tlle Bldgey, - : : .
y volorados.

-~ Ae If this proJect cen be atayr ed b@fom twa mow fall gots in -
v/ 1t can be comploked In thyee or four ¢ ths, if not, it will
v/ - have to lap oyver lnte the mext yealr wm be ~om3.e,.ac'1 when the
‘ mow melta off next suawer, :

e eR‘I‘Q ‘«*;g: ADION

- The, \uﬂoraig;md ucwpany, and the o.f:fiuial pouting this gorti-
fication on its behlaf, hereby caz'tiry that the infor ation sonw

tained In thig forz and assonmp pors 1s corvect .
o the best of thelr knowl 59 mdngofa e | and couplete
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No. 90B. MINING LEASE AND ox.w—snm Form. ’

—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, 1824 Stout St., Denver, Colo.

'THis INDENTURE, Made this 294 ... day of
..... Jm).ﬁm the year of our Lord one thousand nine hundred and... £1 ££F#088- - wrreeermmernne
between James S. Henderse Ny &dminiﬂt?&tQX‘Qfﬁhaﬁaﬁ&maﬁ ................

V. Hs Steels
of the first part, and Galtie Boy. **Iin@s Inces a Colorado corporation,

of the sécond part ‘WITNESSETH, that the said part.y;.... of the first part, for and‘in conéideration, of

the rents, covenants and agreements hereinafter expressed to be paid, kept and performed By the .said

8 3

part....... of the second part haT...... leased, let and demlsed and by these presents do-™...... lease,llet and

demise unto the said part......... of the second part, the followmg descnbed Jprem1ses 51tuate, lying and
llount ain

being in Mmmg Distriet, in the County of'

bOJ.Oi"&EiO

“‘l%ggta%qwo pa‘coni.@d mining STETHS V%mmm a8 the Hercules and the -

Jo B¢ Ps UuSiMiSe No. 18626, and being in 8ection 19, Townmship 42 ¥,
and Range 8 ‘«%esta n@ ’ Hip 42 %y

TO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term of...t.en_.:;tao.r.'a_-.

from the. date hereof, unless sooner terminated under any of the provisions herein contained, with no

power to assign this lease or any interest thereunder, or to sublet the whole or any part of said premises

except upon the written consent of the pa,ry; ........ of the first part eeeeemeeaneeneenes
And the said pam.......... of the second part, for and in consideration of the leasing of said premises,
covenan®. .. and agre§........ with said part.¥...... of the first part to commence work on said premises

en or bofore October 1, 1951

....................... ..and thereafter to work the same continuously,

in a thorough and workmanlike manner, employing at least...... ?SWO ........ men underground,






and working at least............, g@, *"ﬁ}i TR

secﬁrﬁ%’xﬂmﬁr&ed‘im ¢ kARG ﬁ‘umﬂ's}ﬁ}mz’i%eﬁ{aﬁﬁrate accounts, and to render

LT e (i M statements to the said pag}......... of*the first part, 1 agent or attorney,

showing the amount and character of work done and to pay to said part...... of the first part, . itﬁ
g

shifts each calendar monthy to keep the same

agent or attorney, as rental for sald premlses royalty upon all ore taken and sold therefrom as follows,

-

to- Wlt. )

retu.rns
Lon poy @mﬁ ﬂﬁ’a of Gho bet will oy mu.ea«lﬁ oy of 81% bpo m:'m'iuam
and, ehiy -

e, zﬁ’mm the dbuve dosiand pReni B

And it is expressly understood and agreed by and between the parties hereto, that the said partas......
of the first part reserves the property and right of property in and to all ores extracted from said pre'i‘x'iises
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the
‘mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and-
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same to the part...J¥... of the first part at each settle-
ment for ore purchased. ‘

And the sa1d part...., of the second part furthermore covenant...., and agree.,,.. that the said part. -
of the first part........ ] L. agent or attorney, shall have the right at any and all times to enter
upon and descend into any and all parts of said premlses to inspect the same, make surveys thereof, or
take samples therefrom, and that the said part.4g..... of the second part will render to fades .
all the assistance in..... o power in so doing And the said part...@.. of the second part further-
more covenant.g.... and ‘agree.. 4%-- to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel
lodes; or mineral deposits of any kind which may be discovered by the said partp... of the second part
or by any person working under........3 in any manner, by working within or from the aforesaid
premlses, as the property of the said part.#z... of the first part and as part of the premises demised, and

“to not allow any person not in privity with the parties hereto to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in due season all taxes and ‘assessments levied
against said demised premises on account of the production qf ore under this lease. ‘

P I S






.

And the said parbz ...... of the second part furthermore covenant®....... ‘and agreeX.... that in case?ﬁ.
fail*® ™. in any respect to keep and fulfill any one or more of the cove ants or agreements heremﬁﬁgressed |
or implied, then, and in that case it shall be lawful for the said part¥...... of the first part, ... ...

~ agent or attorney, to declare said term ended, and with or without process Qﬁ,lqw to enter upon and take |
possession of said premises, an in such case, and also at the expiration of thig lease by limitation, said
patt...... of the second part agree...... to surrender, y1eld and deliver to said parg.... of the first part quiet |

. and peaceable possession of said premises in good condltlon, and that time shall be of the essence hereof,
and that all of the covenants and agreements herein contained shall extend t0.and be binding upon the
heirs, executors administrators, successors and lawful assigns of the respectlve Parnes hereto

And in consxderatlon of the pa.r?;1 ....... of the second part having fully complied with all of the terms

and provisions hereof the sald g‘art?i ..... of the second part is hereby given the right to purchase said
fhounend (30,000 00

on o pefors bon i&@? ﬁwﬁﬁﬁ

Dollars, payable as follows. 7. 0 R TN L L TN LD I
T m dabo horeed

property for the sum of. Ton,

and all royaltles that are received by the part.f .....

the ﬁrst part hereunder are to be applied upon the said purchase price and upon payment in full, the
pary.' ...... of the first part will make, execute, acknowledge and deliver a good and sufflment............._.......»...
........... ;ﬁ»x‘éﬁ deed conveying said property to the part.g.. of the second part, free and
clear of all encumbra,nces exceptmg&mwﬁ%g@r% oo

as shown by abstracts of title therefor to be furnished

by the partd.. of the first part to the part&f of the second part. In the event that this lease be forfeited,
surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the part.3f...
of the second part does not make payment as hereinbefore mentioned at or before the time when the same
ought to be made according to the terms hereof, the part'i';v of the first part may at any time after such
failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any

and all payments that may be made hereunder as liquidated damages.

¢

IN WITNESS WHEREOF, The parties hereto have executed these preseﬁts the day and year first

above Written. Gk we
@v‘wm oy g N Qﬁf ¥ e ,ﬁ-ﬁ\

"
o -
e (u . )

S [SEAL]
| [SEAL]
[SEAL]
[SEAL]

.......................................................................................... [SEAL]






MINING LEASE e

37 .. SRS
. 3 et
* FROM i ;:a i . \) s A .
TO Tl e
STATE OF coLdRADo, o
anty of ; ' }ss
I hereby certify that t]ciis"inétrl.lment was
filed for record in my oific‘e;-at:; ...................... '
L o’clock.......... M., on tﬁe : . day of :
E ........................................ ,A. D, 19 , and is
E duly recorded in book page
Recorder. 7

. Deputy.
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THE BRADFORD-ROBINSON PTQ. CO., DENVER s
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The above map is a photostatic copy of a portion. of the Silverton Quadrangle of the United States Geological -
Survey. The circle, dots, arrows, figures and names of mines have been added to show the location and production of
some of the leading mines in the vicinity of our Henri®ta Mine. : '

The production estimates have been secured from the best sources that we could find, partly from the Bureau of
Mines of the State of Colorado and partly from the Denver office of the U. S. Bureau of Mines, - We do not guarantee
them but some who are thoroughly acquainted with the district estimate the production much higher. .

We believe that it is possible for the Henrietta group of mines to equal or exceed the production of some of the
mines shown on the map. and the officers of the company intend to use every means within their power to bring the
minessto the ll’aigh“t sta:le offprodgction. bat the S ' 3 . A

: ome who are well informed estimate .that the San Juan mining district in which the Henrietta Mine i
has produced more than $500,000,000.00 gn minerals since the di_scgvery of gold there in 1858l. » Mine is focated
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Budget Bureau No. 42-R1036.
Approval expires 6-30-51.

Form MF-103
(April 1951)

. DEPARTMENT OF THE lNTEl’R

DEFENSE MINERALS ADMI NISTRATION

DO NOT FILL IN THIS BLOCK

ot o AN AL LT
) -2 3-57

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participation
=
LRy,
@ ul/ll//g‘-, 7
Eg‘sg ,f r'v»,
ﬁéi“’ﬁ'-. l"'/‘z. ;""7
i) Name and
I__ Ud ﬁf@g#[g uhuu@') address of
U L 2 . applicant
@ By e
Mﬂg@] 3 / -95 Date _tﬁ\_s_» el w? U
. ¢ [
E’ié’gggﬁ. < olEomry
DAY
< ey,
FILL IN THIS BLOCK '
or- I Lk
Date of application fﬂ Al W g eddh Estimated cost
Mineral or metal -850 is LTS 103 Qa’&_?:"*!’ Percentage of Government participation owe

. ;Locauon of mine :

[ x’ !«

:k& b

TR g d
»»wr

~'»‘,'v_

&vh'

B g o B ey oy
ﬂv‘-& [ xw}mﬁiuu w4 ,»J\-,l\};’b&f.,";;;-\

DMA Docket Number, if available

T

/5 7/

Date of filing MF-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Descrltl_,)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

projec

*5. Are you the owner oAL the lessee of the property?

. If owner, state what clalms, liens, or encumbrances, if any, are against the property.

. If lessee, attach a .copy of the lease and state if it is in good standing. .

NOTE.—It will be' necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-

cumt?ra?ces z}nd lessors subordmatmg their interests in the property to the interest of the Government under the
contrac .

. Furnish current financial statemerit, showmg' assets and liabilities, and a profit and loss statement.

. How much money is applicant prépared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mmera.l Order 5) 7

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





. THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled. .
*16. History: . :
(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) If mine is in production, furnish the following information:

Grade or . Net value
Tons per day analysis Cost per ton per ton

(1) Mining
(2) Milling
(3) Shipped

or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. -
(c) Give estimated tonnage and grade of each class of ore reserves. _
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. .

THE REQUIREMENTS AND COSTS : ) T

23. Tabulate in the form of an itemized statement with a sum for each item the estimated réquirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}tiems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(?) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. T

7

CERTIFICATION E T

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their kngawledge and belief.

A

: < L& BY ¢ .
(Name of company) ) . 1 (Signature of authorized official)
"'?‘,.,“ﬁ‘ LR o e U8 ‘-{;{fﬁ. ,‘r; .
= :-4‘} Iy {l:, - - ,;..‘:1 A g .;;\_.aa.&r
: (Date) IO s TRt ik

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. ' .

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Poroont: -G8 of mvaw‘ oot pn»tiaipatmm - 8050 B |
Dute of £1lin: P00 S Dovi-et Tuder

1, Toe epplicant 2z a coruorations

8. TlaXe

3y President, daltor o, Pa ey @15 2aot llt ﬂw, Eunw:', Colerado

Treagurey, J. ;c. reon, 1048 Golumine i, Denver, Golorads
Baarebary, Carl i, Po: wmon. 43007 **ajan, i)mv r. olerado,

Dipoctors of Ll wrpmmt;mn ere3

Walt (32‘ i e «b@‘lﬁ'«hﬂ?i a8 M 11th wverue L‘emt}r' Vﬂlﬂl"ﬂfbt
e 2o Coeen, 14 voluwmbine, Donver, Jolorado

Card H. Pﬁt&rﬂm, 4307 Tejon, Denver, Jolorado.

nobon £« Browm, 4307 ug&‘n ﬂgmar Colorado o
Jmaes 5, Hemdorson, 20¢ u{tab&o ‘3 Ges Ponwer, olorado,

The Live lurgea'u mcrcmm.»dws of i mor;‘;l;err«%mn are?

top W, Sontley, 210 baast 11th Avermu, “amwor,. volcz'ado.
e lie Gmon. 1843 columbine, Dgnver, Lelorado,
Carl H. Patcrecn, 4307 Tejong Denver, volomﬁm
flobert C, Brown, <307 Telon, 3%.wav, Colorado
Jause 8, mm!wmn, 205 Lguitable BiG;., Denvoer, n..alurm}o-

4y valtor We Sentdoy will be t&u eoumltingy on;;ﬂ.nm». Ha hus had
' wide txpmrioma as g =inl;ys neer. o was with Anaconda
Copnor Oompar :y’fva:*a zm th .8, Bureau of Wines 4 years,
anl wes with Asspicen Snelber & Relfining Sompany foy ons yoear
as regllont en- —:.WI’ for ths stats of Colorado,

o

B, Omlile Doy Eines Im. are the lessce with ;nmmae n@cam. :

| See Lum mﬂ staralres amnt at aghade
Ge Maxice

7. The attached lmn@ and amlmm e*wm _u fm ceod awmhng.
- 8Bao abtaohed .:mbomlimt on Amcmnt'

8¢ Tils is a newly fomad corporatioy and has not boer omrnti ,
. m‘e.omfom wo canrct fuyniash Cinencial oy pmr:lt und loss lta o~ ;
reontie Iowevey ve lmvo Lhe money t«n m.tm tho u‘ovem ent on &

30*50 besis, _ , _ , :






Caltie Doy Mim” I . eBe L Tupe 20 1
210 Heroantile N1ig, - . | | .
Yenvor, Solorade ,

Os  Tho gowpomstlion 13 fimnclally prepared to firnish 16
) wr&gen of the funds reyuested in Seotlon O of Mineral Order S.

10, (a) See lttwm naps a@:mwing the Herculea and the JuiFe

¢laimg which are colored In purples '

Alsc mtiached is & map showing the relot.ve loocation of the.
Hereulee to0 the uilior mAnes in the district, The purple dot
insides tho clrale rmried Henrietta s ho 8 roxinate location
of tho Bovoulos tiine, . o

(D) The Dopules mine is Us3.e%s No, 10036 and i losated
in Beetion 10 Towiehip 42 Nopthe and Hange 8 deat, .'t. P.H,

11, Ag far sg we Imow tﬁia has umn'bm lnowi as the Har{:ulet

12 e Herowles mine ls lucated spproxdrately elght mlles alnoat
dus Kopth of the town of Sflverton, It %8 located on an
axfens.on of the Lark Posd whish branches off tho main eount
mad rumlng up Cooent Creel: fpon 3llvapton to Oladatone. Mg

- Yoad leavos tho Conent Uresk rosd approximately ons tflo below
Gledstore and runs along the hilleids of Pros-ect Julch tc the
Jio &  Lark and Hempiotta mines and oxtonds on to the
lercules mine and alac connedts to tho Galena “usen shaft, The
distance frudocent Creel mtc the Hopoulos nine is aprroxe
mwlz two and one-hal? (B ) mtiess The rosd up Cement
Opesk 18 8 cowty road In faly condition, The xountex road to
ths Laric -:ine hasbeen put in good sonditic: this Bpringe e
¥osd fro: the Lerk mine to (he Heroulea is passable is being
used by the Calena “ueen bub is hot in pood conditin .

13, Prompect Gulchk runa within approszinately 490 foot of the mhafs
and would Surnish all requirements for waler at all soagons of
W, Powep will ba obtsined fyo: the Jestern Colorado

Campany whose Limh 1ine mns within a few Munired feet of
the gﬁip-srﬂv. The rate will be the prevallins rate of thnt dise
. ‘ o

14« Tuere are mo Tulillircs on the gtmctuve s OO oquiixnom on the
rcparye The diaft hasheen tivbored and 14 will be impogaible
o toll Juat how uuch of this timbering will have tc bo remnowsd
urtil the wator lLas been puwiped ouvt and a thorough exnination
xm. . . . ) .

1Be i o wlll be hinuled i)::r track fro. ths cine to the -Shmmﬁoah—
Hves n11 which will be & Astencs of about 8-1/2 oy 90 rilles.
The ore will Le nillied by the Shenandoali=iXives HAl14ngy: Sonpany.

16. gﬂ “o anre wiable o secure any enclngor!s resorts op othep
oraatlon as to tho produstion of tho m:m\ffot mine but we are
qt‘buuhizvf axtract: fren the Silverton dtandard and Miney which
wore weitton at the time the development wasbelng mude on the
LHepfless Thosa nre solf explanwbory a:i ~+vg Lhe supported
aasd7s of ths ore as 1t was being tmicen out at that time.

(b) The Galena .voon s now oparatling and we wore sdviged last
woek that thay worv taling sowe wery Righ prude are £wom thias
tine which jolns the lopeules snd the shaft of the Salena fueen
is some SO0 feet fronm tue sbaft of the Usrcules. The Laxk mine
muber 3 twinel ia aporoxizately BOOO feet rom: the Hoyoulaw,
Thoe Lark mino had a produstlon of apnroximatoly 800,000 fiem
the yeer 1440 to 1049, - The ettachsd map is a rﬁmmzm.’w copy
of an axtragt frow a Covorn ent phlloation vhich ¢ e
relaive losation of the miney im the #iiverton grandinngle,






Uultie Loy Ninea 1uce = - =Bw o Jupe v, 1202
210 Mercantile Dldgz, = - - . \
D.BVOI‘ 9. aﬂlﬁmdﬂg '

13

1%,

18e

19,
20,

e

23,

2%,

{a) Vo are wmiabin to obtaln any privete rap-rts of engineorts
on this property and at tho present tiuw the shaft is ially
filled with watcr and 16 is Imposalbls %0 ueke an 185501
Tha purpose of thls explorailion ig tc unwater the shaft and
rmie & complete exunination and exploratlion of thias pronertye

ve are wnable to Murnlsh Inforastion as to the resorves ag
thero has hoen nc “rifting en the veln an’' “hurefors no ore
developed, huwovergas this i in a rvod minoralised dtstrict
arxd 1s altuated b L the Colena ugqen shalt an the shafts
of the Larkz mine, thowe is &very roason tc bolisve that thopre
18 & largoe reserve of hirh srade ore on tliia propertys

This é@lomtivmwﬁ.l Yo for leal, sie m.-z"cmm; vein Yyne
deposit, L ‘ | Lo '

The proposed wori: o b: done on thls gbjéﬂct‘ia to unwater the
N tg, ,

) re-tim.or and brin; the shaft lnbo umesble conditlon and
te Splft on the vein e delormine the extension of the ove body,

This will probauiy require thiec or fowr oonths time &0 souplete,

“The Bamu&.eh_ is in a well mimmﬁtddiatm:ztj is well establisghed

from the fact that thoe 3rlens Tuees, Lays, Joe : Jobn and the
gﬁmieth are g1l located within a radiuvs of lass then oneehalf
Qe _ o |

(8) l-helper,l ﬁw!mni:‘:‘; 2 alaft ne o i 45380400
s& will g’w porviged by supupintondent = v

of Oaltle Uoy :ineg. ‘ '
(o) Tiuber | ’ e £,800400
Gallows frave R . o 800400
(Q) Xiwmltt;itm 05;‘1 ;;‘rm bin o T 1,000400
Zlegteic powar live T e e 1 Q0
Tragfor ors & cepactiaturg S - '1:653?3:00
(e) '3 inaline buckets 150 each = 450400
' 2 Jack haw rs GRS eseh - - 830,00
B Jack 19%‘ +198 each . B ' 304,00
10 noty ateol . L 800400
1 double drur: hoiot I o 3,200,00
) wagey payp 0 : E - 500400
(e 3.1 = B50 povnd couprossow ) o 6;000,00
((;g Nore | o -
(h) 4=1/2 toms 20=pound valls . 340400
gzg.;sow& powdor : L 1;)3.%
‘ , , el Se
Japa . . S e 8,00
300 foot e1.ch pdpe 100400
100 faot 3I-troh pine o ' 756400
1 air regoiver R 160400

220 foet: W iich oable ,






Galtle ! Noy Mines Insy . wde L June 29,1681
€10 Loresntile ﬁlusa., PR : . _
' wm‘ r, volmdo

84, If thig gmjs:ct ba gtavted h@tom tim stuow Call ac;vbe in

| 1% can be cmwmu in three oy four mo-the, 1f mot, 14 will
bhave to lap over Inte ihe pext yoar mﬁ ’m; o, >1s‘~03 whear the
snow. melig off no:l rmw.

oL BTG ST TN

'ma nlm mmy, : tm eatﬂc:inl guautim this certie

\ ‘ {1 ; u,;: m&;u bom:rn& heﬂby vgiz'tlry the inforation eone
Ctaln n g Jom RCBOL AN pors s wrwv** m:a iake

\ to the bost of whaiy mw« "e.f‘ o

'*'3( wmrn ,

. em
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SURL Ly Deiberbe la pEE B

P A3 d&p"‘ of STERVING I szi'%: gn bhns e :ar.;mw, a olain of che
Red vow: bain me oo casgle oeoup In sromoecd Castn, o flag

body ci“ lead amd GOy WE oD .fm-mms‘ztly encountureds Thiax ahall,
whilch by the my is flc'?f,blssg}i.ng; saze (1 e terriiory, will Do sk
130 foot more bafore . Bin: : on the vein will cominces

LI Geptanie 10, 101

Horouleg ol Proa ect mm&a, z,m best devol ne 1‘*!3}3m of the
Stouy i'sca Firin gz ;0.,' nO.r .9 . m’! ahi*'; Jan ”*\"‘f"“ ,' lact, of t?le :\‘a‘.:;'a
of dwlove “om g noy efz;a“g. SN0 araduet of Yhe '1;:1@, viiloh Lo an
oxcellant (ual :.t‘:r_ o r;i'ay BEARRNY Y J m::‘x sLaan o onn, i belng xmulod
to tho ::plnw platiom: of the 0. Hox't::;em rallroad, a :ilstance
oﬁ‘ one L cm—émlg ::-.';.em_; by Gontractoy “M‘E:‘.‘,o ‘1:; I% ia_ stétad
by those wli now if:}.m: Lixg .E;ﬁmzﬂ.m lg aﬁ.ul.m* an o2 body of aut
lomgt ticby=-tivec “ast wide, se.on or oi Lt Post o walih is

salypd o ore of a poml pay qual ’v&y, t}m Imlfmce ac;.ng m ted to

aonseutiation,
iﬁ;j w{’ M'thbar 163’ 19{)1
The ilomcvlos fn Lrospont Jmm is mm ngf o vozw. ricl wxe, ”‘m;

shait la dom 11z :!'m, und there s a :tw oL maﬁ dvom & to O !
tut wide that p' UWE axcemtxwal 1&&@5, ami 1:,&:1::* alenz elde of thL
ts Y la:"e veln thal arsays 187 con ar, 21 oBe 2.1lver and (06 ~cld, '
Three ocarlcade hﬂv‘e baen shmpod. :

e, love her 2 Liole o
Ao A, BWW of thwe ﬂml h u"tain \*in.in,w VR is ‘s';aw:ﬁ.ng e-uﬁ a shij
rent of wre fro the dorculas, Cenent ,maﬁ:, fop the !*emlmc.m-ua‘ "‘a{
muoltor De 1s leading 1t at the old fishor U411, |






Hapaules Lada Fit ’. ..:,.?.,ﬁ;":ﬁ;‘;, age R

DAY A0, Apdl 18, 1008

The loroules pm;;zai't:y _‘is: now bei:g 2ovel.nned by Mﬁ,,' Tiia alm“‘ﬁ ‘
has now ttained a devth of 134 feet. At & desth of 95 feet fron
the oollar this shaft cm o 380 & wnu:,v of high srede losd are. A
t*ial Mp wnt mda al thiat tire (laat {all) voburned 52 per cent
lead s § ~unces in a;..:mr.‘_, Thig ore was tmisn ocut in sirliing the
shaft andt was ek’ ped witho ut sorting. The vein at the present
devth has widenod 5o 12 faet and iy rraduuily prow! :ﬁ{; zvif.";m:* B8
&o)tah i at ‘rad, _ ‘I?.l"sekfmz‘»actar s#f i‘.im ope lg also -hmnging, tho'

lead ~olng cub mm 20 20r, 8llver and mw aor fx.‘!,xig ine ns a'de of
tho vein in the bmizmw ol the shaft 0o recent peturns gave over
one Intndred dollura suy ton, oy 24 per nev* c{m“e'ﬂ &l 78 ounoen f
alvor - | ]
Owing to tli late cs* af‘ vha Benson when t‘ © ore was Ineountored mnd 4
irpracticabll ‘ity 32‘ bullling nueo m:‘.am s Jor a uma of" LIy work f
was suapended nn thoe x*ﬂ m@a last fall, bub t-LﬁJ sompany expocts to ]’
put in a stean Thalst aa nocn as spring oporaticis begin, mm lovols ;
to opan tlie ore bau 68 a\m i:uoﬁiatzely put the px'opc,m? saong; the l.x.sql
of rontlmous pmdwam, thus adding a dividend payer to its assota,

TR AR, Auguat 16, 3’;:;:'02% | S o
The Heprenles sit -atod on- t?m northorn rv.. 1 of Prosoect Desin end
" owred and b;;mmﬁmd Ly Mw BRY 63 mhh ’“xm:ei D aning ~_-nmnm, .’m ‘”Lo ;'
intest prop«m in 418 up: mr Se ent umnknﬂoa xr:::ntain ummtxfy‘ to bo
cnonod Lodn what «)X' viiaan 4o Lo a spead w’m. .Iorm 25 @ i’w
Innidred feot to tio "1r*’1t of the Y- ‘rmtb Tunne! line and ta the 'ml;y
claly of the rpoun ”mt 8% ba a*zr"’aw riu"mrwm‘ by shaft, %o ...Lin
ond w shaft 125 Yf“”% dean has been swil: on Lhe velin and alber 12 "aa‘q
of drllting north Clie imma;:;éqn ﬁmiaf; moriliy diot inko g bmd:,rnt ated
galena whiah has létwr Imown Se be four cect vide oy ;;;:*aatimlly gol!
- Oree. Wednosdiay riovn’ e :’mae&l I‘ulla«x-, h 1ol *sasz darge of Lle ‘nSors 1
of ¥Fanagor Brown iri‘ ile in ..hn mn‘h, f;alc»;;m ﬁmr i.ua labbap at Pttad
mrorrﬁwg he o: the oy wm"a r*ooﬁ luck vmi 3 r. Lyown ta axpected |
home Lm'dlataly. xm.}.e k}m a‘m“t vas In & o apamt,.we’y guall utru{
of rood m'c all tzha way ww, tmm za heﬁtom it wna lost and itn |
vedlsoovory tn “ho arift fsum thas tho ope Dody L6 &lpplug bask
Loward the line o7 "';.:.f:a,: al aﬂ;a’tf “’Zm "%mulrsa i %Ln ﬁgz" an'axxtémlaxi of






Horcula s lode .f:z:;r. Tlaly, cage Faoo . .

clm Crown Foint vein anc the bir ““’;; :;»:;"*‘ i 3mt mcovored Ls
_m&h 170 camoces in et lmr, G m vnl rw‘ ?w olit-s § pm:' gent in
leads It ‘uch reso: ulem goLI0 of X bhe riuh ;,*3.“ uéral_- for :wly found

ln the ¥arkos ""w m ‘;.,a..cm,

| ol Aupst N, oGR |
e body of yich steel paiena m:w%q AF W AL G in Lhe licroulos,
Prospect Dagln, of tha ! Cu ot Tumrel o Ling G oey holds 1us. owa
nobly, with a mfbm *“‘;»1.».’6&36 In badl: on mua down srade, the ore
Dacking up ol rxit;:i‘;lsxg ‘*‘Or the alm"t, A sm&m or enmvline }“’ st
will 2oom be n placo ami tihin smﬂ: ;mt c!mm ﬁim or fow' Inzmrud
foot below 1ts nroscat o wtuﬂ. srormd. ’bw on oud M_swp.mi,
cozmenced in zzwd om:‘izcat. Irhdiate ely ol l.mv"."* Hauapoy “irowntp
mmmx fro: the émw Lhe work of ouslng }‘ ST v;:é' au ealy comrletion

the sreat kmxwm '&r: it ".” 'bo in erwx*

| ‘,Lahmm, Augest 30, 10o8

“he feod find of vre fn the south dz'ift; froo She ’tw“u‘wa of tkw 100
foot ahwft ou the 7k spoulien in mmm iimain ‘.!.am., ww&: 1q m:wmvmg
with evory stot., ord alao comes m i itne this wek that in the
noFth dPIft en excellent bmlz» of shioping ore was encouctored, the ore |
being a solld oy 80 79@:‘. - T nows of thia $ind will be ha’led ﬂtr
joy by tha neoomm.;mw m i:ha uﬂxw‘m ”‘mml & “ining vomLany in
.'Pittubuxﬂg, WAOTG e in tm“m, 9.?011&«:::1: of aomr tau:;', hag boon for tie

past moath nmng.»ng‘ mtt zm fox' w ‘**'*'t*z; oo thelr proicrty,

| “‘-“"";'rf;és}, mt&m)ar 16, 1 m _
iy of gray <o-ey m;; abepl mlena ff:*c:: i racont find in the
norbls Apile of t.:m mhar"lﬂs, ,-hagcxct uau,.n, ’mm@th Tmrel ©oMiaing
Sempunyte nreorty. cave *'Mznma (o34 mww 6 kc 210 cela, 680 to 203

ouncesn silver, an! W te 'MS “arnmﬁ »:.m’.





No. 90B. 'MINING LEASE AND OPT.-Short Form. .

—The Bradford-Robinson Ptz. Co., Mfrs. Robinson’s Legal Blanks, 1846 Stout St., Denver, Colo.

DE.

e T Roth —

g ; ousand nine hundre

aurntolr of ‘%%&e valhuh of

the rents, covenants and agreements hereinafter expressed to be paid, kept and performed by the said

part....‘.“;:.. of the second part ha... . leased, let and demsed and by these presents do 3 .. lease, et and
demise unt& 1] e@ald p% .......... of the second part, the followmg descrlb%d Rreémses s1tuate, lylng andj
being in.......0.0 . Mining Dlstnct m the County of ............................... R

and State o % .............. S L _— ______ S
%e?u e ':i% | i' Fondadne obaden e | 05 eee e ﬂﬁ
de 8 17 f}p ebe e g B : @’}.ﬁ.&""g@ 48
em Rgeme %*a Fonls #

from the date hereof, unless sooner terminated under any of the provisions herein contained, with no
power to assign this lease or any interest thereunder or to sublet the whole or any part of said premlses

except upon the written consent of the part..”. ... of the first part. ...,

: And t@e said pal't....j..‘:"g.?.ﬂ of the second par&for and in consideration of the leasing of sald premlses,
%@W m:ee%a%e@emhn%

e eeaeesees ettt ee et ee e eemeeemeee e eeemeeeeeeeeeeeeeeeeee and therea%ﬁf@to work the same contmuously,
in a thorough and workmanhke manner employmg at 1088t oo men underground,

t....... of the ﬁrst part to commence work on said premlses






Motﬁ%g %%%% o 3w®t;‘fgng ﬁtéﬁ oY BT E shlf_ts gach calendar month/{to keep the same

securely timbered, dramed and clear of loose rock and rubblsh to. keep accurate accounts, and to render

agent or attonney, as, rental for said premlses royalty upon all ore taken and ‘'sold therefrom as follows,

to:wit

Ten per cent (16/0) of the nob m.t.ll o sm@l*bex/ c%‘ mﬁ ore pz'ocmced
and ampmed i‘mm the abov@ demised vamﬁaes '

o

And it is expressly understood and agreed by and between the parties hereto, that the said part.J.....
of the first part reserves the property and right of property in and to all ores extracted from said premises
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the
mineral in thé ore that may be taken from said premises less the actual cost of railroad transportation and
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same 'co the part. ... of the first part at each settle-
ment for ore purehased

And the saliﬁ’art.x. of the second part furthermore covenant.&.. and agree.,ﬁ that the said part.. ¥
of the first part. T agent.or attorney, shall have the right at any and all times to enter
upon and descend into any and all parts of said ypremlses to inspect the same, make suryeys thereof, or
take samples therefrom and that the said part.. of the second part will render to... === ...

all the assistance in...¥ h ...... power in so doing. And the said part..¥.. of the second part further:
more covenant¥®. . and agree ........ to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel
lodes, or mineral deposits of any kmd which may be discovered by the said part...:‘z.. of the second part
. or by any person working under.....O¥ . in any manner, by working within or from the aforesaid

premises, as the property of the said part...g.".. of the first part and as part of the premises demised, and
to not allow any person not in privity with the parties hereto to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in due season all taxes and assessments 1ev1ed
against said demised premises on account of the production of ore under this lease. - coe






. . |

And the said partd..... of the second part furthermore covenant...ia.‘i.. and agree..g..,... that in case....7-
£ail WFGin any respect to keep and fulfill any one or more of the eove?nts or agreements heremﬁipgessed
or implied, then, and in that case it shall be lawful for the said part.¥. . of the first part, ... .00l ..
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
part. ¥. of the second part agree..?;. to surrender, yield and deliver to said part..z. of the first part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all the covenants and agreements herein contamed shall extend to and be binding upon the
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto.

g
T

............................................ :Dollars, payable as follows.
fyom the date hereof ,

surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the part ........

of the second part does not make payment as herembefore mentioned at or before the time when the same

failure to pay declare this lease and option forfelted and terminated and shall have the right to retain any

and all payments that may be made hereunder as liquiaated damadges.

- IN WITNESS WHEREOF, The parties hereto have executed these presents the day and year first
aboye written. Batate of V. Ha S%aele

[SEAL]

[SEAL]

[SEAL]

--[SEAL]

[SEAL]

[SEAL]
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" LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

Flaes Tegee oy . .
county of R , State of ik s _ , described in a

:-&vr, l'“}'

certain Exploration Project Contract dated _s:iizd e

"uar)’

) 195.3:;5}, between

RN REN SRR S,
N i

POty 2

A

the Lessee of said ﬁroperty, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated fﬁ"“ﬁ 1_,,_@;

3003 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

‘This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

. G Smo ;
Dated this kit day of e , 195--3:‘
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The above map is a photostatic copy of a portion of the Silverton Quadrangle of the United States Geological

names of mines have been added to show the location and production of

some of the leading mines in the vicinity of our Henri®ta Mine.
The production estimates have been secured from the best sources that we could find,

partly from the Bureau of

Mines of the State of Colorado and partly from the Denver office of the U. S. Bureau of Mines, - We do not guarantee
them but some who are thoroughly acquainted with the district estimate the production much higher.
We believe that it is possible for the Henrietta group of mines to equal or exceed .the production of some of the

mines shown on the map. and the officers of the company intend to use every means within their power to bring the

mines to the highest state of production.

Some who are well informed estimate t

hat the San Juan mining district in which the Henrietta Mine is 1ocated

has produced more than $500,000.000.00 gn minerals since the discovery of gold there in 1858.
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