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~ UNITED STATES e
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION . s B D
| WASHINGTON 25, D. C. o

€:4 New Cusitomhouse , _ -
Denver 2, Colorads = _ March 23, 1954

72T

Memo>randum
To: ?. 4. Christensen
From: - Bxecutlve officer, DMEA f’ield kTear:i, Region IV

| Subject: Royait, r-{}apewaj Mining Company, Docket No. DMEA 212 23,
. - Contract No. E4O5, Colorado

- ~— o

Eaclosed is copy of settlement sheet covering ore
shipped under Liguida.ion No. R-81.

7

v

Also enclosed is check in the amoum of $03.07 in

paynest of royalty on this suipment.

ohlin F, Shaw
For 7. H King

| Enclosures

{ es

i cc: Royalty File

\ Sec. to the Oper. Comm (2) w/enc. settlement sheet/%’
\. o Traver w/enc. settlement sheet ,
\ Chron. ‘
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‘VUNITED' STATES VANADIUM COMPA

ision of ‘Union Carbide and Carbon Col

d o . ' ORE SETTLEMENT
Receiving S‘leﬁmww_ : Grand Junchon Colorado
Liquidation No : E,. l . s Lot NO—W—W Sh»ppen Lot No
" Bought of Fh A sty D] arrin K _,‘1/‘ AEClr
Address. 1o (€ oy

Type of Ore

Date Receiived,

Pile No_ S

£ - - . - d
___;L._f__‘_!\ﬁﬁing District, - =

Mining Claim.

SETTLEMENT ASSAYS CONTENTS POUNDS

Lot Net Weight % Dry Wéighf B : ] . :
No.’ Pounds H.O Pounds " UsOs VaOy } CaCO; | . uaoFs \/2():5 . CaCOy .
—_ : e . - i
el /20480 é /- _//.-_?/.3] j alz. .\ ezl | _29/. 2 jwiol < '
. _ A iy . PRICED PER AEC. CIRCULAR ‘NoS(Fevised)
: . : pduuiys S PER La. 1 suo:\?;ous PER TON" © VALUE - ﬁ&'r‘_/u. VALUE
U308 Payment —_ il il iipean s 19/ 3& 2-9¢ : ié 5;? '985 5’.{4@&'& : _ .
Davélppmenf Allowance oo oo . ;_ZQA&._;__‘ S0 __ﬂ&/? A '7()' ‘ M
Excess 4 Ibs. per ton Premium ______._________ _i. .2
Excess 10 |b;. per ton Pramiﬁ;n PR P . b
" Total U308 P'aymeni e e e N _ . : 65'(),*‘;)
V205 Payment ol ialian 70501 Lt -565? “. 4O A4 ?'4‘5
Total V205 Payment ______ .l _ ... .- . 2nees
; 7 .
Less High Line Penalty over %, CaCo3 _.______. ..__.
‘Base Penalty _____ . ... .
Y o So =% Penalfy @ $ .04 per l/lth ‘
“~ TOTAL. ___ ‘ - : .
Haulage Allowts'nce_lﬁ_o : Miles_é_QZ#_V{ei Tons . i J’j‘f @?%éﬂﬁ::éﬁ ‘\n 7 : r’%:?‘
@ - o0 G per wet ton mile : . ' —
. S : s 36lL.44
Total U308, V205 and Hadlpge Paymont , ' : ) e y I
: : . ] (21 |






g:‘?‘ 2;;3; 9 . UNITED STATES .
¢ DEPAR'MENT OF THE INTERIOR
Defense Minerals Exploration Administration
OFFICIAL DOCKET FILE ' Idm-E NO. LO8 ' DMEA NO. 2128
Application Contract
EDenied Terminated - Not Certified Cancellad
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No., 1: ‘ ‘

Left Side , Right Side
[X]Royalty Audits X|Project summary (final)
X|Certification of Discovery % |Work Completed analysis (final)
[ |Closing Letter All other material filed in
X]Cost Audits chronological order including the
Temination Notice or Agreement : following reports if checked:
| |Recision Notice [C|Field Team Semi-Annual Report for
[ | Assignment of Contract . ) Certified Project
E Contract Amendments X |Final Field Team Report (Tab)
X | Contract with all exhibits and - |X]Operator's Final Report (Tab)
annexes Interim Field Team Reports
[K]Owner's Consent to Lien and : Operator's monthly reports and all
Subordination Agreement attachments
K] Application and attachments On-site Exam Report (Tab)
: Settlement Sheets
Drill Logs
 _Additional Folders:
Folder No. 2 - Correspondence 195)4 to
Left Side - Right Side
Folders No. UL : Reports - fx|Field Team Semi-Annual Report for
[J Analysis of Semi-Annual Certified Project and analysis
Inspection Reports ’ X |Field Team Interim Reports
DProaact Summary (Interim) by IMEA Operator‘s Monthly Reports with

Engineers transmittal, narrative and maps.

Folders No. 5

Folders No. 3

Settlement Sheets:

Folders No.

Drill Logs

Folders No. ¢ Royalty material

Maps (Use pocket folder or envelope) and Supplemental 1nformatlo
to the rev:Lsed appllcatlo

|
\
|
|
17963 I





Docket Copy

CERTIFICATION BY THE UNITED STATES OF AUDRICA
- OF & DISCOVERY OR BV LOPMEUT UMDER
AN EZFLORATTOM uROJ-CT COIIRAL

Tos . mteway ii:zximg and Leveolopment Coapany, Inc.
875 Olenwood Lvenus
drand Junction, Colorado

Pursuant t0 the provisions of "~ xploration Froject
contract ! os Idm-ELCH, dated Zeptemuer 27, 1952 (vocket Lo.
1iFA~2128), hereinafter called the "oortract,” between you
and the United States of Ameriosm, hereinafter cslled tie .
"lovernment"; to establish and £ix the Jovernment's percenta e
royalty on wroduction and its lien thereon and on the land
desorived in tre contract, the Jovermment conelders and thers~
fore certifies that tlscovery or development from which PrO-
duction may Le zade has resulted from the exuloration,

The nature of said disoovery or :levelopuent is
lescribed obroadly or indicated as follows:

Smoll, widel: distributes, tabular ore bodiies of
uranivm and vanadium oxide minerals oscur o the land
deseriled in ‘rticle 2 (Annex I) of the contract.

Dated: L3 150

o . TUF WITD $34°5 S OF LILRICA
e rof i icndi g vile : ‘
Dperatia : Coumittoee

Dogize b, / ;
pdmurid . NMansure, “doe - UPA Gy £z >y =
DMIA ©leld “eam, nelon IV (:’3}/ ; Tinera®s
WeBArSe Al Jdubler, ame 3Z0000A Exploreflon Administration

He . «felser, . é \

F1liam 17 -

FolleJohngon
Cortrast " Audlt Division -
Finance {fioe '






| CANCEERATION AGREEMENT

IT IS MUTUALLY AGREED, by and between GATEWAY MINING AND
DEVELOPMENT COMPANY, INC., a Colorado Corporation, and RALPH HULL, that
:the lease agreement between the parties dated the 5th day of June, 1952,
whereby the campany leased to RALPH HULL, the fOIIOW1ng described mining
prOparty located in Mesa County, Colorado, to-wit. _ :

_ Boginnlng at a point 200 feet North of thé Southwest corner of
the Gilmore Lode Mining Claim, thence West 200 feet; thence

South;600 feet; thence East LOO feet; thence North 600 feet;

thence West 200 feet to the point of beglnnlng.

WHEREAS said lease is hereby terminated, cancelled and shall
héve n§ further force nor effect. |

| By and between GATEWAY MINING AND DEVELOPMENT ' COMPANY, INC., a
Colorado Corponatlon, dated at Grand Junction, Colorado, on the 1st day

of October, 1952,

’

}

" by (Signed)

Attorney_ ‘
(Signed) _Ralph Hull

i/ ., . .
NOTE: This is a.copy of Cancellation Agreement, one. copy of which
~was rec'd and referred to Contract Adm, & Audit Div. 10/2h/52. i

‘ , 5 GATEWAY MINING AND DEVELOPMENT COMPANY, me.
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Ihawexmﬁnﬁﬂmrecardsuﬂmleadmtspermgmm
salo of Urenium and Vanadium ores for the period September 26, 1952 through
Apﬁl&,l?ﬁﬁbythetmfmmdmof

me%u&le&uMmdmmmmmth
Gatewmy anl Beaver Mesa Mining diatricts, approximately 75 miles fram Grand
Junstion in Mssa Oounty, Colerads, under the terms of cont-unt Tcm-BA08,
ooket ¥o. IMRA D38,

wmmmdanmdmewlthgemmuymepﬁed stan-
dards spplicabls in the circumstances,

" Tha andit catablished the total nel sales of Uranjum and Vanadium
Zor this period to be $160,051.75, of whick $33,142.76 is for Productien
Bonus subject to clarificetion of euspense status with Atamic Energy Come
mission. - Royalty due the United Stutes Govermment at the ca\t.raetmteof
5% 4s $8,002,61. .

The royaliy pald and balance dus are as {ollows :k
Total Reyaliies Juo . . $8,002,61

Total Reyalties Recedved $6,345.52
mxmwwmﬁcfwmwmt - 8.345.47

‘Balance of Reyalties Jue, Bubject to Clari-

fioation of Suspense Status with A.R.C. $1.657.04

%ﬁ@q | 1F et

June 14, 1955 T. Finch, Auditer






| 1 _TSTBOBETION

On Nay 24, to 26, 1955, san sudit of royalty psyments received,
covering the period September 26, 1952, to April 22, 1955, was made of ihe
various production records and ore sales acceunis of tranaferees and lessees
pertaining to Contract Idm-E408, Docket No, IMEA 2128, with the

Gateway Mining and. Development Co.
223 ain Sirent
Grand Jupstion. Calf.

covering a project of exploration for Ursnium located in the West Gateway and
Deaver Mesa NMining Districts, approximately 75 miles from Grand Junctiom in
Mesa County, Colorado, and commonly known &s the La Sal group.

The production records and ore sales accounts portaining to this
contract wore located at various places in Grand Junction and Montrose, Colo-
rado, Specific locations will bs noted later in this report under diecussion

of production by various parties.

During the course of the audit conferences were held with the follow-
ing persons: ‘ .

Mr. Cocll 8, Wnie, Attornay-at-lav and Secretary
and Treasurer, Gateway Mining and Development Co.
535 Main Street, Grand Junotien, Colorado

Mr, Walter S. Dalby, C.P.A.
Dalby and McMulily, Certified Public Accountants .
First National Bank Building, Grand Junction, Colo.

Mr' cmeme Olﬁﬁn, C'P‘A. ' : ’
Tirst Hational Bank Building, Grand Junction, Colo.

Mr. Max R. Jorgensocn, Accountant
Baployed by Dalby and MeNulty S .
First National Bank Bullding, Grand Junetion, Colo.

- Mr. Willism M, Spencer,
Tlanders Mining Company S
- 159 CGolorado dvenue, Grand Junction, Colorado

‘Mr. Carl M, Gilberi,
Ttaradio Mining Company ' '
P.0. Box 41 (540 Main Street) Montrose, Colorado






® N o

1n addition to the foregeing, the following representatives of the
Atemic Energy Commission's Operations 6ffice at Redlands, Grand Junction,

Colorado were interviewed: | :

&'. sh‘ldm P' 'imt@n’ Wr ’

Mr. X. L. Burson, Acting Mrector Finance iivision
Mr. Robert Soett, Chief Aceountant '

Mr. Louis Perrin, Production Accountant

10_GESRAAL IRPOEMATION

The Exploration Contract dated September 26, 1952, authorised s
total cost of :3.969.00 with Gevernment participation of $46,772,10. A Report
of Review dated May 7, 1953, prepared by odonald T. Finch, D.JM.E.A. Auditer,
shows total acoepted costs and Govermment participation vere equal to total
comtreot authorizatien,

A Certificato of Macovery was issued by the D.M.E.A. on July 3,
1953. The property invelved is described in Artiecle 2 and Annex I of the Ex-
ploration Centract. It consisted of the following claims)

Oilmare
Tetslef
Jobn Thornton

¥
E
3

s

1L

L]

SEFEEE
gEEEEE

* La Salle
* Note spelling cn last claim

Acoording to a letter dsted December 17, 1953, addressed to
Executive Officer, D.M.R.A. Pleld Teem, Reglan IV {(nov Reglion II1) froem the
Atomde Energy Commission, Claims La Sal Nes. 1 through 7, John Brown Ne. 1,
Gilmore, and Tetalof were certiffed for bonus paymenta under ),U,P.C~6-C-18,
All production bonus payments under this certifiocation were completed prior
to the effective dats of the Bxpleration Cantrsct. The La Salle claim was
certified under 0.U,P.C~6-C~17 alang with seventeen olaims not listed in the -
Expleration Contreect. The Audit deterwined that there had been no borms pey-
ments made under this ocertification for produstion subsequent to the date of
ths Exploration Contrsct. The A.R.C. records show there remains a belance of
9,469.36 1bs, U308 available for bonus paymants. At the time of the audit
this certification had bean suspended because of boundary encroschment. Addi-
tional comments en this situstiem will be made later in this report under
*Production Boous.® . '

.
g-coww-u L0 od

]
]

T §






The A.E.C. also aivises that it has no record o tho John Thornton
Clein having been certified for Production Bonue payments. Should produc-
tion ocour on this cleim, tha then ouner should maks the proper application
to A.E.C, for such certilication. It is recomsended the D.M,E.R, Field Tean,
Region 11T, alert the Inspocting Engineers of this situation; amd should
their six month's periocdic inspections disclose production irom the Join Thorn-
ton claim, sppropriate detormination should be made that application is made
to A,E.C. for the Production Bonus certification.

The Audit discleaed the i'ollewing parties were engaged in produc-
tion from the properties covered in the Exploraticn Contract subsequent to
its effective date:

H. Bowen audE. Stmer, lousees,
Clainm, La Sal Yo, 2
A.B.C. Licensa No. P-404

Jack Monl_ocmory, Lessee
Claim, La Sal No., 1
AQB.CQ MO kb M”

Frank Seymore and Jaxes Martin, leassees
d/b/a Geranium Mining Company

Claim, La Sal No. 2

A.E.C. License No. P=1411

‘Utarado Nining Compsny, Owner of La Salls Claim
A.E2.C. Liosnsne Neo. ?-1&61

The production and sales records of the Geranium Mining Company are
paintained Ly My, Clarence Olsem, G.P.A,, First National Bank Building, Grand
Junction, Colorsdo. Summary records of production and sales by Dowen and
Stuller, Jack Montgomery, and Ceranium Mining Company are reflected on the
books of the Gateway Mining and Development Company, which are located in the
Public Accounting Office of Dalby and McRulty, Certified Public Accountants,
#4rat Jational Bank Building, Grand Junction, Colorade.

The produciion and sales records of the Utarado Mining Company are
in the posmsession of Mr. Carl M. Gilbert, 540 Main Street, Montrose, Colorado.

At the time of {he audit Gateway Mining and evelopment Cempany
was divested of ownership or control ef all of the properiies cevered iy the
Exploration Contract. : :

Basad on unconiirmed inlormation, ownership or conirel of’ these
preperties at present 18 ag ocutlined below: o :

AL the tims {he Bxploration Contract became elfective the La Selle
Claim ownad by J. W. Lowis was pessessed under lease by the Catewsy Mining and
Davelopment Company. This claim was subsequently 19leased by Cateway Mininp;:
and Jevelopment Company. It wau purchased on Mareh 1, 195, by Utanado Mindng






' om whiech began pmdacm in Jamwry, 1955. Mr. Cilbert, representative
~ofuwomcmmmzu-ddumwwmgmmwnpar
the La Salls Claim and fa Sa)ls Bytension, leases were held by *Uterado” on
mmmnrummu.s.mcrumﬂm. 5, 6, and'?,'rotslost‘and
Lemmm- )

:tnmmmmmmcmmualuuwusu

3.

" RO. 2-

: mmml,lw,&mmngnwmdMinuwatsto
the Flanders Mining Company, uhose offices are at 159 Celorade Avenue, Grand
Junotion, Colorsdo. mmummwm-.wmmu.spaw
mwmmnmwmwwmmwwmm

Subsequent to the romgoang salss, tbl propertios were m—aux'veyod
and the follewing survey errors were disclosed;

Laﬂalhktmim :
1a Sal Bo. 1 Extension
Stookton Fraction
Thornten Extension
La Sal Extension
Tetslof Extension

Based on anslysis of plot meps, revisw of repart hy Carl Belser
Mining Eugineer, U,.S5.B.M., amd diseussion with the Emxecutive Gfficer, nﬁ
Fluld?om,Regionm,,itwmtwprodmmmmﬁmmm-
eludsd in the foregeing survey corrections will be subject to INEA reyalty, |
Mdmuumrmmwunmgasmmmnmub i
mrmumugdmnumra.m

mmwwmmmmmwzwaot
the Atomic Energy Commissien disclesed that there ware mo producticn sales
from any of the claims zmmmmmmmncmtmtammperxoa
Soptunbor 26, 1952, (t.be ax‘fcctiw date of the eontract) to June 5, 1953,

’

| [.::f,t/

Sales ol ore were untmu Climex Uraniun cm at Crand Junction,
Colorade, and to United States Vanadium Company at Rifle, Colarado.

Sales af ores are evidenced by "Ore Setilemant”™ sheets bearing a
*Liguidation No.® The settlement sheets issued by Climex Urenium Company list,
~ on the face of the shset, oach lot abipment included in the settlement, This
purchaser's settlement sheets also list any direct payments for reyalty pey-
mtsorforhwgowmtcwtma.hrthmmaemrm the ere,

~ The settlemant sheets issued by Uaited States Vanadium Cmr

a summary statement only. Reference is msde to "Lomd Detail" sheet which is
the listing of the lot mhipmenta inelufed in the settlement. From an examina~
tion of the Geranium Company Iiles it also appears that U.3, V. Co. mumarizes
thaduhxrmntaaftbepmoeedamtphinstnetofpaperuhichmz
Adentifioation with the purchaser,






Coples of all settlement aheets have been furnished the Executive
offoer of the IMEA Pisld Teem, Region III. Those sottlement shoets fasved -
by U.8. V. Ce, covering sales of cre hy Geranium Mining Compeny had, howaver,
been mutilated ty tearing of the ore owner's cortificate, and no Lomd De-
tail sheets or disbursemsnt summaries had been submitted to the Executive
Offioer, IMRA Field Team, Region IXY.

Mr. Max R. Jorgemsen, Accamtant, advised that oepies of setile~
mont sheets {rem U.S. V, Co. covering sales of ores by Gerenium Mininy Company
‘were suimitted to Gatewsy Mining and Developmant Company in the same mutilated
condition as those furnished the Rxweocutive Officer, IMRA FPield Team, and that
coples of load detail shoets, or disbursement sumsaries, had never been re-
ceived by "Catewsy."

The audit disolosed that the Gateway Mining and Development Lcmpany
received a royalty from the Geranfum Mining Company of 30% of' the base pay-
ments for Usg amd V205. “Catewsy® then paid the IMBA ruyalty on the basis
of the ooples of ore settlmment shests it received.

During a conference with Mr, Clarence (lsen, C.P.A., who handles
Geranium Mining Company's books, Mr. Max R. Jorgensen, Accaumtant for Cateway
Mining Company, and the Auditer, Mr. (lsan asked Af hauling charges paid
directly by the 0,85, V, Cs. to Mr, B, Stuller, former lesses of the claim
operated by Geranium Mindng Cempany, vere sllowable deductions frox the Ree
ceiving Station peymenta for cres before cemputing IMEA royalty paymenta.

In reply reference ums made to Jec. 10, Par. C. of IMBA Order 1,
Amended, Mr, Olsen was advised that because of the fact Geranium Mining Com-
pany had no part in the psyment of Mrcraltiea,tbefmgowthﬂmof
IMRA Order 1 did not apply te that sempany, ‘

" Ina subaequant conferencs with Mr., Cecil S. Hm;ie, Secreta.ary aml
Tressurer of Gateway Mining and Develegpment Company, and Mr, Mex R, Jorssnson
this sattor was discussed in greater detajl. Mr. liaynie was advised iy Mr.
Jorgensen that based on unconfirmed data there msy have been an overpayment, .
of MRA royalties {or Ceranium Mining Campany produsction of over $500.00.

The Auditor suggested to Mr. Haynie that because of tha informal
record of ha.uluge payments and lack of elearcut accounting suppert, it would
e nocessary for the Gateway Mining Company to file a claim for any refund
of royalty payments the Company considered as excessive. The Auditor eox-
pressed the opinion that such reclaim should be supportad by an {itemized
statement from Unitod States Vanedium Company of mmnt.a to Mr, B, Stuller
for trucking the ores in yuestion and alsc a stetament i'rom Mr, Stuller that
at the iime he received such payments he had no 1nteraau direct or indirect
in the produstion.

Mr, Haynie stated that as Seorotary and ’l‘rea»umr oi Gatowsy Mindng
and Development Company he was very swe thers would bs no claim Lcr mi‘mi
{1led becauss of .
(a) Expense and effort invelved in camiling

adequate proof of ovcrpaymnt.
() Other ramifications

“ 5o






Note: Other ramifioations nmot emmerated apparently were in con-
nection with stipulated settlemsnt betwoen "Ceranimm®, “Ceteway" and "Utarado®

follewing lawsult over boundary encroachment of Uwado's bounduy lines iy
Geraniwn Company. -

The Auditor has not shown an overpayment of royalties in th:li.s report
and recomends that should a claim for refund be filed by Gateuay Mining and
Developmant Compeny, censideration should be given to the matter at that time.

It is recommended in the future the Exocutive Officer of the INEA
Pield Team request that all sales of ores to United States Vanadium Company
involving OMBA royalties be aupynrm by oomplete Setilement Sheels, Load Do-
tail sheets and Msbursement Smriea

Catewvay Mining and Dcwlopmm Company paid the rqr&ltm due on
production by H, Dowen and E. Stuller Irom Claim La Sal No. 2, and by Jack
Montgomery Claim La Sal Reo. 1.

Royalties paymnts applicable te production by Utarade Mining Company
have been paid direct by that company.

A preat deal of pre~audit apalysis was performed by the Auditor at
the D.M.E.A. office, Denver, Colerado.

The Audit was limited bto determining the accuracy and propriety of
royalty payments, received by the Minance Oificer, which were applicable to
production and sales of ores during the period September 26, 1952, to April 22,
1955, and a determination that all indicated sales of ores aubject to IMBA
royalty under the Exploration Contract and Amendments, for which settlement
_sheets have been released, have been proparly accounted f{or.

The extent of the Audit and the {indings follow:

The Mining Engimer vho made tha mjority of :‘.nspeotims of uha pro-
Ject during the expleratiom period had left the anplewmnt of the U S.B.M.
at the time of tho audit, :

A six months periodic inmctien ol ihe properties is seheduled for
a U.S.B.M. Mining Engineer during the month of June, 195%. On Juns 1, 1955,
the Mining Engineer assipned te this inspection was advismi ol the siiuvations
described in the _preceding section of this report. Fe was also furnisied
sumary totals of production oy the various parties. '

In addy tion, the situation was discussed with the Execut.iva Gi‘:.icac
of the D M.E.A, Fiold Tmm, Region III,






Dix Wedght do Tons - 2,281,13 Tons

| in visv of g pdaitive reconciliation of p&wﬁm by dlwaa

vith the detailed recerds of the A.B.C., it was decided to complete the audlt
repert before the U,8,B.M, Enginser's retwn irom the inspsction of the prop-
orties, . ) . ) o i

During the sudit itemised statements of preduction, sales and roy-
altias were prepared {rom oopies of "Ore Settlament Sheets" received Ly the
Rxecutive Oificer, D.M.E.A. Tield Teem, Region III. Separate statements were
prepared for esch producer by Claim and by Purchaser, A condensed summary of
this statement 18 made a part of this repert as Schedule I. The itemised de-
tail of rayaliy payments is {lled as part of the audii working pepers,

Mneuuionofmdakinthncmdmadwmdmdogmoor
confirmation follows: . :

Groes Welght in Peunds - 4,903,000 1lbs,

. Cross weight in pounds represents the total weight shoun en the ore
settlement sheets. This item ie & total of individual lots., Where detail
lots vere shown on sotilement sheets on file with the Bxscutive Oificer, MMEA
Tield Team, Region III, total weights were recemputed during the audit.

A 30f% spot-check was made of all data shown on lead detaill aheets

supporting United States Vansdium Cempaxyy purcheses irom Geranium Mining Com-
pary during the an-site examinatien of predusers' records.

Jex Melghi 4n Povnds ~ 4,562,263,14 lbe.

This item is the total of the d&ry weight shown on the cre settlement
sheets, Aversge moisture percentage as determined by assays was reflscted on
sach settlement sheet., All such computations for the period September 26,
1952 to April 22, 1955 were recomputed during the audit.

Dry weight in tons was cemputed during the eudii to determine the
ton spplicable percentage of IMBA royalty., Examing-
t in this case all IMEA royalty wes at the rate

of ore and the
p tha

Settlement aseays shown on Schedule I of thié roport are Mgﬂm
awst eha;ta computed during the eudit from daia shown on the individual settle

Pomds (U309) - 20,529.99 Lbs.
Poupds (V205) - 58,142.75 Lbe. | o S

These items represent the total pounds of each compound &8 shown on
the settlement sheets, and is determined bty spplying the applicable assey

grade to the dry pounis of’ ore, All cemputations as shown on each settlement
sheet for the period wnder audii wers recamputed during the sudit.

- -





Payments for (Uz0) - $71,501.59
Payments Sor (V20s) ~ $18,024.27

A1l base peyments {or U308 and V205 were at the A.E.C. established
prices. Prices paid for U;0g ranged {rem $2.50 to $3.50 per 1lb. according to
crede. Payments for Va0 wre at the rate of 31¢ per 1b. All extensions ior
these payments during the pariod September 26, 1952 through April 22, 1955
wore recamputed during the audit, '

Dovelopmont Allowance - £10,265.08

Devalopment allcwance was pedd at the A.B.C. prescribed rate of 50¢
per 1b. of U30g. ALl camputations oi development Allowance ior the period
irom September 20, 1952 o April 22, 1955 were recomputed during the sudit.

Exoegs of 4 1bs, UzQa per Ton - 11,512.93 1be., $8,634.02
Payments lor tids premfum were at the A.E.C. prescribed rate ef 75¢
por exness 1b, All computations invelved in the payments of this premdum lor
the pariod sudited were recamputed during the andit.

Excess o 10 lbs. Us0g per Ton 2,476,02 lﬁo., $619.02

Payments for this premium wero at the A.E.C. prescribexi rate ol 25¢
per axcess 1lb,, in addition to the 754 premium above. All camputations in-
volved in the pasyment of ithis premium for the geriod Ssptember 26, 1952 to
April 22, 1955 wore recamputed during the audit,

Haulage Allgwncs - 18,474.35

Haulage allowances paid by the purchasers ware en the basis pf wet
ton miles. All payments during the od were aqual or in excess of A.E.C.
requirements. Payments ranged from Of to B.4¢ per wet ton mile, Distances
alloved ranged from 75 to 134 miles, Mr., Wimpfen , Manager of A,E.C. Opera-
tions Office, advised that mill purchasers made haulage allowances in axcess
of A.5.C, regulations In order te secure certain {ypes ol ores amenabls to
their mill operations, All ecomputations of haulage allowance for the period
under review were recomputed during the audit,

Lipe Penalty -~ $86.52

Penalties for excessive lime centent of ores were spplicable to a
{ow shipments. Thede penaliies were assessod in accordance with AE.C, schede
ules, % cesputations applicahls to lime penalties for the sudit period were
recompy .

PR -‘,v Pusehiaser Lo Truckers - #432.82

flauling charpes which settlement shests freom Climax Uranlum Company
rellectod as being direct payments by the purchaser have been treated es al-
lowablo deductions in this audit report. It was noted during the audit that
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September 26, 1952 to April 22, 1955mmﬁrndd\n1ngtheaudit.
qumh'mmmm:mﬁdmnmcmmm
qf._mmwmu e;uutim QffSos at Grand Juno~

tion, owado;
Eendustdan. Boade - m.mm

mmw-ormmmmmwummmu
lﬁ.main»mm II of this « The Productien Bomus Asesunt D,U.P.C-~60-17
spplicable to the 1a Salle O Mmmwwmcm,
winnmm a&ﬂntﬁnotthomxmu It was reported to
mwmtﬁﬂsmmtmmwmmmcfahw\at
by Utarado egainst Geranium Mining Company inwelving the encroschment of the
deumcm;hymew«'cw. During a oomler-
ence with representatives of the A.K.C. on Mwy 23, 1955.m.m1mm
wmmamhﬁemm u’%mcmtnud '

mwwmmmwm.m«mn.:.c.wmm.

»cmnammmwuw-wmqumm
suspension of the accoumt.

; In a cenferesncs with Mr. Gﬁh-rtmw%, 1955 at Montrose, Celo~
redo, the auditer was advised that the lawsult had been settled in faver of
the Utarade Mining Company., MNr, Gilbert was then advised comcerning the néeces-

wmumummmtmwmmm These
ot.p-mui‘onn:- .

&, Snbudttol.!.c.’rufﬁmmm;:afm
Salle Cimdm,

b. Munish tbc AB.C, WAth proai ol the (:aurt'a
decision 1n the rerorencad lawautt.

o, AR.C. will then order an inspection of the
properties iy its own Engineers,

d. Upenmiptof&rq&tfﬂthowtngﬁmre
the 4,5.C. wiil them acoept an application for
mzammm

Mr, Gilbortmurgedwhhmuaupe to collect this bonus,
and ho assured the Auditor he would contact the Operations 0ffice of the A.E.C.
cn)lv?d.1955,mmatwtmmtdwynltydmth-n,l.ta.
: amnwamommmwmmwvwomrm
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Thamt\an:thommmummnmr

Aveilable Balanes of U 0 per 4.1.C, L 9,489.36
- Liquidation Ne. - ,
Ae5m55 1642 5 1,192.11
2-18-55 1648 | 2,653.93
3955 166/, 1,16.26
3255 1672 2,463,62
1-6-55 264, 2,249.60
Less: Excons —BAAE 2uQlhabh
Total Lbs, Uy0g s above : ' 30

The base payment for on all of the mbove production by Uterado
Mining Compeny Was at the rate 3.50 per 1b, The ssmmt of preduction
benus dus is, therefore, 9,469,.36 1lbs, at $3,50, or $33,143.76,

Zolal Yelne Subiest to DA Raralty - $160,08.75

The tetal value of all shipmemts during the period September 26,
1952 threugh April 22, 1955, including the pending preduction bomms, smsmts
to $160,051,75. This total vas reoomputed and confirmed during the audis,
The weighted average value per ten of these shipments was $70.16,

| MM royalty dus for the peried September 36, 1953 throngh April 22
at the rate of 5% of totel value of w,?a.vi.u.ss.m.ﬁ.» ’

F

 Iotal IMMA Boraliies Baclved - $6,345.52

; The total IMEA royalties received during the period, accerding to rec~
ords of the Finance Officer, smounted to $6,345.52, This amount was cenfirmed
during the audit, _ - . ‘ , :

Balanes IMEA Roveliv Dus -~ 91,657,14

The unpaid balance of rayally dwe is 5% of the production bonus of
$33,142,76 dus the Utarado Mining Company, or $1,657,14, This smeunt of roye
alty due sheuld be received shortly after the Utarado Mining Compeny clarie-
iies the suspense status of the item with the A.R.C. , ’

Mo to It 43 mmadcd that mill adjustments of a 64 éwwmnt applic~
able to Preduction renium Mining Campany snd a 1§ underpayment appliesble
mmumwn.nmmt.smurbth?fr.






*

These last tuo items bave been eliminated in the certificate mtteched to this

- repert,

The totals of all sales of ores subject to IMEA loyalty ior the o
period September 26, 1952 through April 22, 1955 were camplled during the audit.
The sales tetals applicable to Geranium Mining Company production and the Uta~
rado Mining Campany production were reconciled with tho books and rocords of
thcrmuwomnhs. In turn, the totals of production by H. Sowen and

B. St » Jock Montgomery and Geranium Mining Compary were reoconciled with
the books and recerds of the Gateway Mining Company. '

| AL COCLSIOS
The sudit has conflirmed, with the exvepiion of minor mill adjus
ments disregarded in this report, the accwracy and proprioty of the reymlty
ts received Ly the Finance Officer, which are applicable to ore asales
during the period September 26, 1952 threugh April 22, 1955, It has also de~

termined that all indicated sales of ores during the subject period for whiech
settlement shests have been released, have been properly accemted for.

The balance of royalties dus shown in this report are subject to
clarifiocation of the status of the Production Benus Acoount D,U,P,Cwb-C~l7
vith the Atamic Energy Coumissien.

3

June 14, 1955 - - Eevaid ZC?ng <

Donald T, P » Auditor.






AsE.Cs Produstion Besam

Total ¥4lue Swbj, DMEA laydty
Aversge Yalus Per Dry Tom
PRA Royalty Due at 5%

DaEA Royslty Received

Total Recelving Stasiom Paym't mﬁ Mﬂ

im mh lm A’nilabh

o " ScERDULE I
. R | ) | | o GRAND MA..
A-R.C. Licemse Nuwber - rliohy - P-639 i 55T N . PNl ‘ , ; B %77 S
Claim L.8. §2 LS. 1 l.2. &  LeS. #R x..s,,fﬁm_m ia Selle
n.u.r,c-é-cm ‘ 18 : 18 ¢ . ¥ ! SEA Lo | A
Purshaser ' - Be8. Vo Co. Cliamx U. Co. Climax U Co, ' Uebs ¥, Cos - qa0r (7 el " Climex U. ce.
Bessiviag Station Rifle, Colo. @r. Jot., Colo. @ré. Jws., Colo. Rifls, Cale. Bress v . Grds dote,Culo.
Seller - K. Dowen and J.Mgmy mm 'm-mmg G-mlumh( Ytarede MWining
. , R Stuller Conpanyy . Oompemy .
Pates &'S/55 cv‘zsw'r/m} 1/¢I!53b§/7/5h MhMTM{ﬁ%m 2/5 %o h/am/s% m,wwm
Qtye of Liguidation Settionmts 1 33 e ke
- Oross Weight, Pounds 36,320 520570 3-33.660 , 2:”3& _ 2,457,180 2,327,130 14,905,000 ‘
et Dry Weight, Poumds 3l Li67.68 53,098 173,88 - 2.166.1?5.&6 2‘.5{0,956.&6 2,136,646 L,562,262.3h
ot Bry Weight, Toms IR sy 86905 - 1,083.09  1L,170,03 1,068.323 2,281.13
- Vralal T a5 sk 2636 0 Jlb6 - e Jdass  Jeoo -
- Vemadtum (V05) . LR L1809 1167908 B %72 asy LeR Lo
Base & o ;ﬁg o .m”.: " :?g 58 | 9’&;3273' :g’sfm&.n 055.78&?8 279;?51‘9;9;9
Devslopnent n'ﬁiu ot 506 §85.05 o’g.sg IR T X . :’tass.@ ¢ 5.06.: A smzaz 10,265,068
R WY STt e M03L 5,553 98 1LgILES
o ,.g:?, [ | m.ss | 065.13 &;;,.m 19 k.0
' L 8600 k.20 $5.80  89.33 $9.0¢ W00 ATk
Pmaber of Wat Yoms . . - 1816 - Phe 185 - 91.83 : 152.76 1,2i3.59 L 1,16%.58  2,L51.50
Ament. of Newlags Allewsave $108.56 $105.98 $532.82 - 430,7h1.20 $12,274. 05,901.39  08,k7k.35
ma: v . .ot S07.5h 2,552 25,272.27 27,8245 29,255.73 - 58,1i.73
Payment VoOs ok 314 1. pig 188,34 oLl RRL - L 49,059.28  his,08h.27
imount Lime Pemalty B L2.7e L TaebU R 52145
Bauling Chgs. Pd. by Purchmser te Trweking Cs. $532.52 - 853 7 g

Balance DakA Reyalty Dus
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADWINTSTRATION AND AUDIT DIVISION

REPORT OF REVIEW -

I have revieved the Monthly Reports of:

Oateway Min_i_gg Company, Inc, - RS g[f;Q .
875_Glenvood Avenue o
Grand Junetion, Colorado . |

pertaining to Explorsticn Project Contract Idm-E408, Docket No, DMEA
2128, snd including amendment No. 1, covering & project for exploration
of Uranium, for the months of November, 1952 to March, 1953.

|
My review included an examination of the Monthly Reports

(Form MF-10L) und supporting documents attached thereto, compuriason
of costs claimed with the contract and pertineat schedulss, consul~
tation with the Executive Officer of the Field Team in charge of the
project, and a determination of the ressonsblenass and propriety of

the costs,

This ceview was wmade in lieu of & {inal audit of the

Operator's sccounts end records for the following reason:

The contract provides for payment by the Goveramment
on the bagis of agreed estimated costs of units of
vork actually performed.

The reviev disclosed the fcnawing facts in regard to the

amount pald or 1o be paid the cantrmtor:

© Total cost as billed dy Ccmtrsct.or $51,%9.15

Exceptions: o
Bxcess of Groas contract amount 315
Total Accep‘bed Cost ' | $§1,969.00

The contract calls for a 90 per cent »mrtt_ ipation of ex-.

ploration expenses by the United States Govermment. Therefore, jay-
ment to the contractor by the Govermnment in the amount of Farty-aix
thousand seven hundred scvcnty-two and 10/100 Dollars

"?vlw;m 10~

is c.onsidered valid and proper.

Dated: May 7, L1953

Audit Report
.

ZfM

maa:m T Finch, Awdftor
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AMENDMENT OF CONTRACT: No. Idm-ELOS | 2;9,7,}
Contract Docket No. DMEA 2128, dated September 26, 1952, Ak

between the United States of America and Gateway Mining and Development
Company, Inc., is hereby smended as follows, effective as of the date
of sald contract.

Referring to “Article 3. Exploration ,Proiaat" of

| Exploration Project Contract Form MP-200(A), delete

“five months” and in lieu thereof substitute

“seven (7) months”,

This smendment shall not be construed to increase the
estimated total cost of the project, the smount of the Government's
contribution, or any item of sliowable cost which is expressly

designated “sllowsble maximum”.

Dated Varch 5, _..1953.

GATEWAY MINING AND DEVELOPMENT COMPANY, INC. UNITED STATES OF mchw

0 H- 4/ '
By —
Fxecutive OFficer,

Field Team, Region

ttest






 Jamunry 27, 1953

W, ¥, H. King, Brecutive A fioer
DMEA Pield Team, Region IV

U. 8, Buress of ¥Mines }
224 New Oustoms Heuss Juilding

o

ﬁnm 2, Colersde
‘( Res Docket DMEA 2128

re

Contrect Idm-Ki08

bm Mr. Kings
-/

We would like to request thet an smendnemt te the eontrast to extead
oonpletion date from Pedruary 26, 1953 te April 15, 1743, be made for our
“Joontrast. This extonsion is neeessary bDesase ve vers notified late of
( the starting dats and dus to the vinter eonditions vhich have delsyed drill-
ing %o sows extent. [leave afvise us as soon a8 possible if this mmendwent
| |has been granted,

N~ | 3inoerely,

GATS:-AY AINING & DEVELUPL NT COMPANY

—

{

| N —

—
1""""\\\’\\.\
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‘ N I | DocKET NOQ[EA' 2128 ‘ )
MF-200 (A) _ - ) . - »
COMMODITY Uraniua

(February 1952)
. _ o ?fﬁbcket Copy
TR
UNITED STATES OF Aml Idm-E 408
‘ DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION  fgyr

&l

v

3 s m«;ﬂgm
sl el udColeos

: . Befeszn Doyt Mloealswdion
EXPLORATION PROJECT CONTRACT! - T
(Short Form) , . o n-" 2 . aﬂv 552 .
IT 1S AGREED this __________ 26th_____day of ...Septemder , 195_.3 between the United States of America, acting
through the I‘)"epa_ljtment” of the Interior, Defense Minelﬁgls»Ex%lorﬁtiqr} ‘Administration, hereinafter called the “Government,”
and JAteway Mining and Development Compan Yo Inc., & Colorass corparation

=75 Jlenweod Avenue

drand Junction, Colcrsds

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the D_éfense Production. Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s proﬁerty rights,—With respect to that certain land situated in the State of C‘ﬁl”!‘l__“ -

i .o RESWER
1ed T i

81
'"Dglr ~3) caant

the Operator represents and undertakes: * ) . - .
: @?maam.liatmmamxl o .
(a) That the Operator is the owner, jh possession and entitled to possession, and that the property is subject only to th
following claims, liens, or encunﬁaa’r%s as to each of which the subordination agreement of the holder is attached: .._..

y

(C) That the perator is % iessee of & claim, and holds an 2 reemsnt. £o
purchase some cimime, listed in Annex X, in possessisn.and entitied to-...
:.ﬁtﬂGMu-.t.ﬁ-;-Q.,

U, 4 : . e RO O % A 4 P DR KL IR X3 RERC L G Ak ol .
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof: - .

ARTICLE 8, Exploration project—The Operator, within -.aixty‘ _-_(.C‘zﬂ)___ days from the date of this contract shall commence
work on a project of exploration for® ______ {2 ’ ’

natlon Acroemants

LIREE. T AR ELEI DR g

in or upon the described land; and shall bring the project to completion within a period of ___--?ﬂﬁ.-mnﬁ}*& ______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay. :M percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

3 - ., - . g .
contract, in an aggregate total amount not in excess of $---?§t§;?¥2a}@hiéh is AR -percent of $---§2,,3£&ﬁ;,’00

the agreed, estimated total cost of the project in which the Government will participate: 'P'ro'vided, That until the Operator’s ‘
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per- ‘
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or ‘

T Tundergreund-engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
. taken concurrently with the advance in mineralized ground. :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.-
¢ Strike out the provision not applicable.

6 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon comph'n of the eXploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. )

(¢) Compliance with requirements.—If, in ‘the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o . )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor ghall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, st any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced:before:the certification, shall be subject to. a percentagé ‘royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other dispositioni of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am(f)ulrlnt contributed by the Government, without interest, is fully repaid, .or said 10 years have elapsed, whichever occurs first,
as follows: : )

(1) One and one—hélf (1%) percent of any such net amounts not in excess of eight' '(uiolvlaii's“(v$8.00)“per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per-ton, but not in excess of five (5)
percent of such net amounts. . .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’
: (b) -As here used, ‘“‘net smeélter returns,” “net concentrator returns,” and “other net. amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is.mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage:depletion. purposes in income-tax
determination. . o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbe_d i;:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. = e e o ,

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ‘ : o - T ’ ’

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of.the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. " The Operator shall not
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operatot’s rights in the land described in Axrticle 2,
without ‘making suitable provision for the preservation of the Government’s right-to a percentage royalty on production and
lien for the payment thereof ;-Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production., If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and -completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9.’ Changeé and added provisions i — e e —

" Executed invsextuplicat‘e the day and year first abdve written. . SR :
: . o THE UNITED ‘STATES OF AMERICA

L L St
ting Adainisétretor
Defense Mindrels cLxplore-

Aﬁmyimm mmmwf: w0y InC.

(Opéra'tdr)
By - ; i iCl

“President tion Administration
L, © ' Jgohn P. Thornton . . , certify that I Goretary secretary
of the corporation named as Operator herein; _that "R. C, Hartmann N . __.who signed
this contract on behalf of the Operator, was then ™ "~ president’ . ‘of Said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of ifs. .gqvgrning body, and is within the

scope of its corporate powers.
vy [CORPORA_TE
LS & T SEAL

U. 8. GOVERNMENT PRINTING OFFICE: 16—66320-1
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EXPLORATION PROJECT CONTRACT
GATEWAY NINING AMD DEVELOPMENT GO., INC.
DOCKET NO. DMEA-2128

EXHIBIT "A" . 4
Description of the Work

. The purpose of the work is tc explore the Salt
wWash member of the Norrison FPormation, Juressic Age under-
lying the desorided property, for wranium ore. The sxplore-
tion work shall be done by drilling holes fyom the surface
with wagon mounted and also diamond core drills, consisting
of 30 wagon drill holes, and 81 diamond core drill holes,
In addition, if approved in advance by the Govermment, 15
offset wagon 4rill holes and &0 offset diamond core drill
holes may be drilled. All holes which are to be drilled
to 8 meximum depth of 90 feet shall be drilled with per-
cussion wagon mounted drill, and deeper holes shall be
drilled with dismond core drills. The locations of the
original holes to be drilled are shown on the attached maps
Exhibit "B" and Exhibit "B" (Part 2) identified by a cross
within a circle 8. Hole diameters, depths, method of stm-
pling, rscovery of drill cutting, cores, and sludge, and
samples to be supplied to the Government are all subject to
approval of the Governmsnt. Drilling shall be started on
the Northern part of the property and progress to the
Western limits. o P

| | Elt_m_' ted Costs of Project h
32 ;:son‘ﬂrill holes, 1800 feet 6

§/t¢. - $202,00

15 wagon drill offset holes 900 feet =

® $1.385/1¢.)/ . 1,210.50

81 diamond core drill holes 9780 feet

© $3.295/¢t. | . 32,225.10

40 diamond core drill offset holes - | S

4890 feet @ $3.295/ft.1 | 16,112,55 o
Totsl Estimated Cost of Project T $51,569.00
Government participation at 0% . $86,772.10

1/ Prior approval of Government bérom,drilling'ia ‘reqx‘xired.






. EXPLORATION PROJECT CONTRACT |
OM.‘EHl! MINING AND DEVELOPMENT CO., INC.
DOCKET NO. DMEA-2128

AMII
Claims owned bx~gpcrntor

Gilmore

Tetg loff

John Thoraton :

Clajms possessed by Oggrator under ggrceaont to purchase

La 3a) No. . Book . FPage

B T s kg8
2 o 508 gk

3 - 504 %90

4

P 508 - - 572
(amended location) 563 | ; SIS

~ | T 50k 196
2 (amended location) 564 ' ' 549

(ansndedfloéatiqn) gg: BT B ;2$
| 7 (amended loeation) 333 z','uf_ : | ggg
John Brown No. 1 | s28 c 490J :
Clalm possessed under lease e o : o
Ia Salle ' i
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

00d nossessory title
WHEREAS, the undersigned is the owner:in-fee simple of that certain parcel of ground in the

county of llose , State of Colorado , described in a

certain Explofation Project Contract dated : , 1956...., between

Mie Gateuay iiining #nd Development Couany

the Lessee of said property, and the United States of America;
NoOwW, THEREFORE, the undersigned, as Lessor of said property under lease dated .______
24 lorch, 1952 , does by these presents subordinate all of his right, title, and interest

under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under- -

signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract. '

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. : ‘

Dated this .24 .. day of larch , 1952,

‘ a
e L ey “ﬁ»foo 7

"y . .
]TI J"'}’ > PIEN A )

. e . /
U. . COVERNNENT PRINTING OPPICE  16—64582-1" 7= 77 e ce &7
- -
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///,) 2 _‘,/:,~ i St /‘:““'/
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

ood possessory title
WHEREAS, the undersigned is the owner in iem of tha certam parcel of ground in the

county of Mesa, State of Colorado, and
county of Grand , State of _.Utah , described in a

certain Exploration Project Contract dated , 196, between

The Gateway !ininc and Develonment Company

the Lessee of sand property, and the United States of America;

A
hase and valeéreement
NoOw, THEREFORE, the undersigned, as iuur of said property under %ﬁt e
October 1k, 1950, , does by these presents subordinate all of his right, title, and interest

under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby |
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay- |
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
| wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 25th day of February , 1952,

oy Corvusite liining and Exploration Company
i

; /), 7T (7/& o MM///JM

N Secre tarp” ‘ ~ President
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MINING LEASE

THIS AGREEMENT OF LEASE, Made "and entered into in duplicate
as of December 19, 1951. between J. W. LEWIS, as Lessor, and LEE
HETZEL, as Lessee, WITNESSETH:

- That Lessor, in considerati®n of the royalties to be paid
and the covenants to be kept by the Lessee, has granted, demised,
and let, and by these presents, does. grant, demise, and let unto
Lessee the La Salle lode mining clalm in the Gateway Mining Dis-

‘ trict, Mesa County, Colorado.

‘ TO HAVE AND TO HOLD Unto Lessee for the term of one year

from the date hereof, expiring at noon on December 19, 1952, unless
! sooner forfeited or determined through the.violation of any covenant
| hereinafter against Lessee reserved.

In consideration of this lease,'Lessee covenants -and agrees
with Lessor as follows, to-wit: _

To enter upon said mining claim and work and mine the same
with due and reasonable diligence, so as to take out the greatest
amount of ore possible throughout the term hereof, unless prevented
by extraordinary casualty beyond the control of lessee;

To pay a royalty of 25% of the net proceeds of all ores .
A mined and sold from said claim, ch royalty payment shall be 25% . ‘
P~ of all proceeds received from ore sold, except the development
| allowance allowed and péld to producers of uranium ores by the
. Atomic Energy Commission, and, in the event any bonus payment shall

A be allowed by reason of mining operations hereunder, Lessor shall

receive 25% thereof. A signed copy of this lease shall be authority

to any ore buyer to pay said royalty direct to Lessor at his address,

875 Glenwood avenue, Grand Junction, Colorado.

In the event Lessee employs more than three employees in and
| about this lease, he shall take out Workmen's Compensation Insurance
' covering his said employees, and present evidence thereof to Lessor,

and any failure so to do shall automatlcally render this lease null
’ and void, without demand or notice.

‘ Upon the failure of Lessee to comply with any other of the pro=-

l visionsherein, Lessor, upon giving Lessee 15 days written notice of
such default, may, at the expiration of such period, if such default
has not been fully cured, terminate this lease and the same shall be-
comeé null and void and posse331on of said mining claim shall forth-

| with be redelivered to Lessor.

¥ WITNESS Their names. .

)

e

A&Lﬂy =TT =

' : * + Lessor
- o 2 Lol
k [The mé’- &Mﬁehsmmeb ‘- Lesseel






LEASE AGREEMENT

THIS LEASE AGREEMENT, Made and entered into on this ]9th day of _ May |
A. D. 1952; by and between J. W. LEWLIS and RAY LEWIS, hereinafter referred to as
Lessors, and GATEWAY MINING AND DEVELOPMENT COMPANY, INC., hereinafter referred to
as Lessee, WITNESSETH: ’ | |

That said.Lessors, for and in consideration of the rents, royalties,
covenants and agreements hereinafter mentioned to be paid, kept and performed by
said Lessee, have leaéed and demised, and by these premises do lease and demise
unto the said Lessee, the following described mining property situate in the
Gateway Mining District, County of Mesa, State of Colorado, to-wit:

' The La Salle

TO HAVE AND TO HOLD the above described premises for the purposes of
mining, from £he 19th day of May, 1952, to the 19th day of May, 1957, unless sooner
forfeited or terminated as hereinafter provided.

It is un&erstood and agreed that unless on or before September 24, 1952,
the Lessee institutes and commences a drilling program upon said claim for the
purpbse of prospecting for and discovering ore, then and in that event this lease
shall automatically terminate and be of no further force and effect.

It is further understood and agreed that for and in consideration,of the
premises and the covenants here@n contained, Lessors also grant unto Lessee an option
to continue this lease on the same terms and éonditions as herein set forth for an
additional period of five (5) years, said option to.be exercised by Lessee notifying
Lessors of its intention so to do by registered mail addressed to Lessors at 875
Glenwood Avenue, Grand Junction, Colorado.

In consideration of the premises, the Lessee agrees as follows:

i. To enter upon said leased premises and to work the same in mine
fashion in manner necessary to good and economical mining, so as to take out the
greatest amount of ore possible with due regard to the development and preservation

of said mine or mining premises, as a workable mining property, and to the special

covenants herein contained.

Vv






2. To repair all old timbering wherever it may become necessary, and to
well and sufficiently timber said mine and mining premises at all points where
proper and necessary in accordance with good and safe mining; continuing the
timbering in the working shafts now upon said premises with timber of the same
dimensions as heretbfore used, unless it becomes necessag& for safety to use larger
timber, in which event timber of sufficient size for safety and permanent mining
shall be used.

3. To allow the Lessors or their agent from time to time.to enter upon
and descend inﬁo all parts of said leased premises, for the purpose of inspection,
surveys or taking samples therefrom, and to render to said parties proper
assistance in making such inspection, surveys or examination.

4. To occupy and hold as the property of the Lessors all cross and
parallel lodes; spurs and mineral deposits of every kind which may be uncovered,
disclosed or discovered with said leased ground by the said Lessee or any person
or persons under or in privity with it, with privilege to said Lessee to work and
mine the same as part and parcel of said premises.

5. To keep at all times the drifts, shafts, tunnels and other workings
thoroughly drained and clear of loose rock and rubbish, unless prevented by extra-
ordinary mining casualty.

It is understood that the bonuses from the United States of America or
the Atomic Energy Commission shall be paid 2/3rds to Leséee and 1/3rd to Lessor.

It is understood and agreed that the Lessee shall pay to Lessors 20%
of the gross mill returns on all ore mined from said premises, said sums to be
computed in accordance with the settlement sheets as furnished by the Purchaser
of the ores.

The Lessee shall and hereby does assume all responsibility in case of
accident tb them or any of their employees in or about said property.

All taxes assessed against said demised premises for ores mined and
shipped under this lease shall be paid by the Lessee.

All bills and expenses incurred by the Lessee of those in privity with

it shall-be promptly paid by the Lessee, and by séid prompt payments said Lessee






shall prevent the filing of any and all liens of miners, mechanics or material
men, against said demised premises; and, if by reasoﬁ of the failure of said Lessee |
to pay such bills or expenses, any lien or liens shall be filed against said “
premises the said Lessors may forthwith pay off and discharge the same, and the
said Lessee held b§und to pay to said Lessors all sums so advanced or paid to clear
said ?remises from liens which may be filed as aforesaid, and the said Lessors may
also at their election declare a forfeiture of this lease. “ o
It is mutually understood and agreed that in the event the Lessee abandons
said premiées or fails, neglects or refuses to do mining or development work upon
the property above described for a period of 60 continuous days during the term |
of this agreement, unless caused by weather conditions, act of God, or unavoidable ‘
casualty, the Lessors shall have the right and option at their election to
terminate this‘lease by giving 10 days written notice of their intention to ‘
terminate to the Lessee, said notice to be sent to Lessee by registered mail, c/o
Haynie & Hotchkiss, 535 Main Street, Grand Junction, Colorado.
'Said Lessee further covenants thaﬁ no person not in privity with the
parties hereto éhall be allowed to hold possession of sald premises or any part
thereof under any pretext whatever.
Further, that it will deliver to said Lessors quiet and peéceable
possession of said demised premises in good ordef and condition with all drifts,
tunnels and other passages thoroughly drained and cleared of loose rock and rubbish
and said premises ready for immediate continued working, without demand or further
notice, on the 19th day of May, 1957, at noon, or at any time previous thereto,
upon demand for forfeiture, and it is mutually understood that all machinery and
tools which may be placed upon said premises by the said Lessee méy be removed
theréfrom within ten days after the termination of this lease; provided, however, vV
that no such tools or machinery shall be so removed while the said Lessee may be ‘
in any manner indebted to the said Lessors under any obligation incﬁrred under thie
lease,
Upon the violation of any covenant or condition herein contained, this

lease shali, at the option of said Lessors, expire and terminate, and the said

3=






_ premises with the appurtenances and all buildings and other improvements shall become
forfeited to the Lessors, and the said Lessors, or their agent may thereupon, after
deménd in writing for possession, enter”upon said premises and dispossess all persons
occupying the same, with or without force, and with or without process of law, or
at the option of the Lessors, the said Lessee and all persons found occupying said
premises or any part thereof may be proceeded against as guilty of unlawful detainer.
Time is of the essence of this agreement, and each and every clause of
this indenfure and all the covenants and conditiéns contained herein, expressed or
implied, shall extend to the successors, heirs, executors, administrators and lawful
assigns of all of the parties hereto.

IN WITNESS WHEREOF the parties hereto have hereunto subscribed their

names the day‘éﬁd year first above written.
/4-%“/?’44/% | (SEAL)

(”*'W Lewis

Ray Lewis /ja?;?/,vézz;/¢<7

<f41,¢§§%¢¢4;;4&/” (SEAL)

’//Hls Attorney in Fact.

~.

Lessors.

GATEWAY MINING AND DEVELOPMENT COMPANY, INC.

AN Y
President.

(}7’" v \/ ! Secretary. ‘ Lessee
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TERMINATION AGREEMENT

THIS TERMINATION AGREEMENT, Made and entered into on fhis, the _lé_ day
of May, 1952, by and betweén JAKE W. LEWIS, party of the first part, and LEE HETZEL,
party of the second part, WITNESSETH: '

WHEREAS, the first party leased to the second party the following
described mining claim laécated in Mesa County, Colorado, to-wit:

LaSalle
by written agreement dated the 19th day of December, 1951;

AND WHEREAS, it is the mutual wish and desire of the parties hereto
that said lease‘agfeement be terminated effective this date;

NOW THEREFORE, for and in consideration of the premises and the mutual

| covenants and agréements herein contained, the parties agree as follows:

That the lease agreement whereby first party leased to second party
the above described mining claim by written agreement, dated December 19, 1951, is
hereby terminated effective this date and is of no further force and effect.

IN WITNESS WHEREOF, the parties have hereunto set their hands and

seals on the day éhd year first hereinabove written.

Joseso (SEAL)
rgt Party. '

| f—jf/& | %Q/;ZZ/ (SEAL)

Second Party.






MINING LEASE

THIS AGREEMENT OF LEASE, Made and entered into in duplicate
as of December 19, 1951 between J. W. LEWIS, as Lessor, and LEE
HETZEL, as Lessee, WITNESSETH: = = . .

That Lessor, in consideration of the royalties to be paid
and the covenants to be kept by the Lessee, has granted, demised,
and let, and by these presents, does grant, demise, and let unto
Lessee the La Salle lode mining claim in the Gateway Mining Dis=-
trist, Mesa County, Colorado.

" TO HAVE AND TO HOLD Unto Lessee for the term of one year
from the date hereof, expiring at noon on December 19, 1952, unless
gooner forfeited or determined through the violation of any covenant
hereinafter against Lessee reserved. ,

In consideration of this lease, Lessee covenants and agrees

 with Lessor as follows, to-wit:

To enter upon said mining claim and work and mine the same
with due and reasonable diligence, so as to take out the greatest
amount of ore possible throughout the term hereof, unless prevented
by extraordinary casualty beyond the control of lessee;

To pay a royalty of 25% of the net proceeds of all ores
mined and sold from said claim, which royalty payment shall be 25%
of all proceeds received from ores sold, except the development
allowance allowed and paid to producers of uranium ores by the
Atomic Energy Commission, and, in the event any bonus payment shall
be allowed by reason of mining operations hereunder, Lessor shall
receive 25% thereof. A signed copy of this lease shall be authority

“to any ore buyer to pay said royalty direct to Lessor at his address,

875 Glenwood avenue, Gand Junction, Colorado.

In the event Lessee employs more than three employees in and
about this lease, he shall take out Workmen's Compensation Insurance
covering his said employees, and present evidence thereof to Lessor,
and any failure so to do shall automatically render this lease null
and void, without demand or notice. ‘

Upon the failure of Lessee to comply with any other of the pro-
visions herein, Lessor, upon giving Lessee 15 days written notice of
such default, may, at the expiration of such period, if such default
has not been fully cured, terminate this lease and the same shall be-
come null and void and possession of said mining claim shall forth-
with be redelivered to Lessor. ‘ '

WITNESS Their names.

J. W, LEWIS
Lessor.

LEE HETZEL
Lessee.
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STATE OF COLORADO } <

SS. )
COUNTY OF MESA ~ ML
Lo 4;44“9‘774-6@ 2= U

County Clerk and Recorder in and for said County and Statg)do hereby certi‘fy that tlz within and foregoing is a full,
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No. 288. AMENDED LOCATION CERTIFICATE.—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, Denver.

STATE OF COLORADO,
ss .

County of K@e sa

KNow ALL.MEN BY THESE PRESENTS: That... eereeeee e
.. SR OTVIISLE0 BININg & €XPLOTALAON. O oo

C T A 50
the undersigned, ha.yg.. this.......2 L — day of ‘ - ’ , 19 ,
amended, located and claimed, and by these presents do.......... amend, locate, and claim, by right of dis-
covery and this amended location certificate...... ' 1200 - . linear feet and
horizontal measurement on the............ L &‘-3&¥-‘Ndvl} .......... lode, vein, ledge or
deposit, along the vein thereof, with all its dips, angles and variations, as allowed by law, together with
..... %Gfeet on the..............?.?.a.&é...{. side, and
8

eemermeenne B0 e feet on the ... side of the

middle of said vein at the surface, so far as can be determined from present developments; and all veins,

lodes, ledges or deposits and surface ground within the lines of said claim, 1200

feet running........ south from center of discovery.
300

eut
feet running North

€ut

and

from center of discovery said discovery being situate

cut
upon said lode, vein, ledge, or deposit, and within the lines of said claim in

Getevay Mining District, County of
and State of Colorado, described by metes and bounds as follows, to-wit:

Beginning at Corner No. 1.....running.south-I500.£4+t0-cors-nos2;thenceeast-600-fts
to corenoe3,thence methk north IS00 fte to corenoek,thence west. 600 ft.to car.

no.1"place of bégining.

¥iesa

corner noeI being. common.with. corgesxnoed...of Le-Sal-noe5-
This being the same lode originally located on the Sth day of April ,
1...949., and recorded on the day of — , 1 , in
Book....503............. , Page.......... 572 , in the office of the Recorder of u County,

this further and amended certificate of location is made without waiver of any previously acquired

rights, but for the purpose of correcting any errors in the original location, deseription or record.

Said lode was discovered the.-.§th....‘ Corvusite minin .
g & exploration co.

dayof.. April A D 190.49. [SEAL]
Attest: L e e [SEAL]
........................................................................ l» e [SEAL]

Date of Amended Loeation, .....occovee| ~" [SEAL]
................... 2/25...ccy A D. 19....52..

Date of Amended Certificate, ............. [SEAL]
__________ 2/25 ., AD.19.92 | ... [SEAL]
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AMENDED LOCATION
CERTIFICATE
On the...La Sal noe )
Mining Claim of..Corvusite ..
mining & exploration co.

6-560 THE BRADFORD-ROBINSON PTG. CO., DENVER






No. 288. AMENDED LOCATION CERTIFICATE,—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, Denver.

STATE OF COLORADO,
County of Mesa }SS )
Know ALL M‘EN BY THESE PRESENTS: That......
........... A&# Corvusite. mning,.......explgratz.qn..m.-..._..._....
the undersigned, ha. #e- 2R ET T — day of........ Febe » 19.50....,
aniended, located and claimed, and by these presents do.......... amend, locate, and claim, by right of dis-
covery and this amended location cert;ﬁcate . S linear feet and
horizontal measurement on the.......... La..Sa]..ﬁHo;ﬁ........: ..................................................... lode, vein, ledge or
déposit, along the vein thereof, with all its dips, angles and variations, as allowed by law, together with
................... Boofeet on the"“""'east”“""““"“" side, and
SORSSSSOUIRIRIE.. | o |0 JOUST et €01 0D the Mest ... woeeomSide of the
middle of said vein at the surface, so far as can be determined from present developments; and all veins,
lodes, ledges or deposits and surface ground within the lines of said claim, 7 50-
feet running aouth from center of discovery cut
and.... 10 : feet running... BOTth
from center of discovery Cot said discovery cut being situate
upon said lode, vein, ledge, or deposit, and within the lines of said claim in.
................. Gat eway Mining District, County of
Mese and State of Colorado, described by metes and bounds as follows, to-wit:
Beginning at Corner No. 1... Xu&EME . south. I500. ftato .coreno.2,thence east. 600 ft.t0

cor.noe’,thence north I500 ft.to coreno.d,thence west 600 fte to core.no.l

_corner no.l being south 300 ft .frqm...th.e....g.qn.,ter _corner of section. 36 /TSIN/R20W/
N .M oPMe

Th&@emg the same lode originally located on the oth day of April

) , and recorded on the.........oooooeiiiinieniicaennd day of ,1 , in

Book......504 ... ,Page..... . I96. ... , in the office of the Recorder of......pesa County,

this further and amended certificate of location is made without waiver of any previously acquired

rights, but for the purpose of correcting any errors in the original location, description or record.

Said lode was discovered the... 5th. Corvusite mining & exploration co.
day of... APTil CA D 19 | e [SEAL]
' by J.W.Lewia vice pres & gen.mgre.
CAttest: e e [SEAL]
......................................... L ...[SEAL]
Datéa mended Location, ........,.. '
&%A - 2l SO oeceemenenenaen [SEAL]
ettt et e reen , A.D. 19‘5
Date of Amended Certificate, .............. 1 - [SEAL]
.......... 2/25 .. AD.19. 92 SO 37\ 9
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AMENDED LOCATION
CERTIFICATE

On the""ﬁﬁ"sal"'ﬁﬁ'o'.‘j'

Mining Claim of.. COrvusite

,mining & exploration c0e .

5o D U UUUREUURR:
...... GatewWay........Mining District,
.................... , County
.mesa State of Colorado. -7
STATE OF CO@A@% A 0, .
County of ...

I hereby certify that this Amended Loca-

tion Certificate was filed for record in my

office at.......... J 7 ....o’cloek._.(J...... M.
.................. Gfd‘gg 19527 and
~

{ is duly recorded in Book........ cbd .

2 Page........... !5 ..... ? ........ . ;
oot 577, BZennidZor o
By-~‘v;:4 ........................

Ve Deputy
Fees, $. e

6-50 THE BRADFORD-ROBINSON PTQ. GO., DENVER
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No. 288. AMENDED LOCATION CERTIFICATE.—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, Denver.

0.

STATE OF COLORADO,
ss

County of ............. Moga-!

W
Know ALL MEN BY THESE PRESENTS: That.. eeeeee e
The Corvusite mining & exploration co. '
the undersigned, ha.¥€.. this.....22th day of Feb. . L1922,
amended, located and claimed, and by these presents do.......... amend, locate, and claim, by right of dis-
covery and this-amended location certificate 1500 ‘ e linear feet and
horizontal measurement on the La Sal Rodb lode, vein, ledge or

deposit, along the vein thereof, with all its dips, angles and variations, as allowed by law, together with
e s B00- et feet on the....morth side, and
.............................. 200 ... feet 0D thesauth side of the

middle of said vein at the surface, so far as can be determined from present developments; and all veins,

lodes, ledges or deposits and surface ground within the lines of said claim,..... 1500

feet running west from center of discovery cut
and feet running
from center of discovery said discovery ek being situate

upon said lode, vein, ledge, or deposit, and within the lines of said claim in
Gateway o o
.................................. Mining District, County of

me aa and State of Colorado, described by metes and bounds as follows, to% :
TUNAIS west 750 ft.to Emrmerxmex®,center side Stake,continbidfig

D the SHEEVINE 26 SPRY BB Tvs soriiet o2, thistics south 600 Tt Coriey 105, thence

0
This being the same lode originally located on the Sth day of Aprit .
1949 ..., and recorded on the day of ,1 , in
Book 504 , Page h93 , in the office of the Recorder of o8 County,

thig further and amended certificate of location is made without waiver of any previously acquired

rights, but for the purpose of correcting any errors in the original location, deseription or record.

Date of Amended Location, .............. - . ....[SEAL]

............. 2/25.......ny A D.19..52. ' |
Date of Amended Certificate, ...........| 77T B [SEAL]
............. 2405 ey A D. 1952 .. O S 1 7.3 )
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AMENDED LOCATION
CERTIFICATE

Mining Claim Of""cﬁr
mining & exploration co.

In........ Gateway o
.................................................... Mmmg District,
.......... .......Mesa County,
State of Colorado.
STATE OF COLORADO,
County of.......... L1 =2 3 }ﬁ :

I hereby certify that this Amended Loca-

tion Certificate was filed for record in my

vasite T

ol

office at................ 3 = n’clooky M.

' is duly recorded in Book...... e "/“

' Page......... 5‘97 ...........
------------------------------------------------- Recorder.
By e e menennaeanan

Deputy
Fees, $omreoeeeeeeeeee

6-50 THE BRADFORD-ROBINSOM PTG. CO., DENVER

3:





A,
. \
. ~

L

No. 288. AMENDED LOCATION CERTIFICATE.—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, Denver.

STATE OF COLORADO, | }
- ¢SS

County of ...jpamea..-

Know ALL MEN BY THESE PRESENTS: That.
The_Corvusite mining & exploration co.

the undersigned, ha..we. this..... 25KK. ... day of.....Feb. : ‘ ,19.92_

" amended, located and claimed, and by these presents do.......... amend, locate, and claim, by right of dis-

covery and this amended location éertiﬁcate......._.................._..1599............ S linear feet and
horizontal measurement on the................ La.Sal.ho.7.. . L . lode, vein, ledge or

deposit, along the vein thereof, with all its dips, angles and variations, as allowed by law, together with

........................ 10,3 1 i SRS {101 1) 4 LRV ¢ S 3 S — side, and
SSUOSUORURUTIN O ¢ NSO feet on the......... south side of the

middle of said vein at the surface, so far as can be determined from present developments; and all veins,

lodes, ledges or deposits and surface ground within the lines of said claim, 750

feet running wast from center of discovery cut
and feet running xﬁ)&% aagk
from center of discovery........ceo....... YT SO said discovery cut being situate

upon said lode, vein, ledge, or deposit, and within the lines of said elaim in..

......................................... Geoway .....Mining District, County of

Mesa - and State of Colorado, described by metes and bounds as follows, to-wit:

This being the same lode originally located on the II th day of. Se_pt A ,
1.950..., and recorded on the day of.. , 1 , in
Book 533 , Page....._.. 532......... , in the office of the Recorder of..... Mesa County,

this further and amended certificate of location is made without waiver of any previously acquired
rights, but for the purpose of correcting any errors in the original location, deseription or record.

Said lode was discovered the..XL .|  GCorvusite mining & exploration co.
day of Bopt. ,A.D. 19. 0| vy J -W.Jse.wi;a..v.ic.e..pxe.a.s&sensmg::..- ..... S [SEAL]
Attest: - aﬁ%«m ..................... [SEAL]
...................................... S - .[SEAL]
Date of Amended Loeation, ...ccocccocc. | ~ ’ [SEAL]
............ 2/25. sy A D. 19.52 ... . ﬂ
Date of2Agen§ed Certificate, 2 . --[SEAL]
..................... RS AD.19.2% [SEAL]
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AMENDED LOCATION
CERTIFICATE :

Mining Claim of..... Corvusite. . ... N
--mining & -exploration- €0 i

'(In """ ~GEteway s
e Mining Distriet,

Ny °
oo mesa County,

State of Colorado.

STATE OF COLORADO,
County of ... DA ErO) s .

I hereby certify that this Amended Loca-

tion Certificate was filed for record in my

o’clock y M.

,

J:% 19....... , and

is duly recorded in Book....S. Q? ..............

T T Recorder.

BV oot e e e e ananmanannnnes
v Deputy.

6-50 THE BRADFORD-ROBINSON #T0. CO., DENVER






CERTIFIED COPY
STATE OF COLORADO

. COUNTY OF MESA SS M W §;> M _

at Page_-___g’__q'q_______.

WITNESS my hae \and official seal at Grand Junction, Colorado, this_______ 9.? _3; _____________ day
____________________________ ,195.2.

L 155qu w._ %w ﬁw:ﬂ __________ I
3
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CERTIFIED COPY y -

STATE OF COLORADGC

COUNTY OF MESA ™ : *
I, ___%%_M _________________

County Clerk and Recorder in and for said County and State, do hergby certify that the within and foregoing is a full,
/ %ﬁyx

true and correct copy of

No. . _________asitappears..________ o> ______ record in my ofhce in Book._ :;b_é_‘l_'__
at Page______ 5 _Tf_? _____

Wirness my hand and official seal at Grand Junction, Colorado, this_ _______ ED day
Of ¥ [t IR ,195.27

lssued o __ VL0 Y Lo \ I @/77 oy
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, .. & CERTIFIED COPY
STATE OF COLORADO }SS

COUNTY OF MESA &/
' RO 04 o W@Z/M _________

County Clerk and Recorder in and for said County and State, dohereby certif)

true and correct copy of .. _____

at Page-- - _,5_ &Z.‘) _______

Witness my hand and official seal at Grand Junction, Colorado, thls B D _day

County Clcrk and Recorder, Mesa County,

Ty /A
G‘QQ) i @D\,\»u L s o s T ,t'v\o’\fk/\/‘\/\/‘d\/vv\,/\ov‘\./\/\fr..-(fv'vuvv\/)\,u S e U AL L A S T s e ST WAV






AMENDED LOCATION CERTIFICATES

Nos. 558686 |
558687
558688

emma— . 658689 ... —~ - N
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L/30/52

IMPORTANT NOTEs

Address communications to Company Attorney:

John P. Thornton, Esqge
111 s. Barstow Street
EauC laire, Wisconsin
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Form w108 UNITED® STATES DEPARTMENT- OF THE INTERIOR Budget Bureau No. 42-11085.1
erisee e EFENSE MINERALS ADMIN'STRAT'O‘

MF-103 Should Be Filed With General Technical Data Form MF-100 .

Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN Docket No. 2LE L 2t R L A EULSED
EXPLORATION PROJECT PURSUANT TO Metal or Mineral ..o oo
N Date Received #-"SFe&/ ..
MINERAL ORDER 5, UNDER Ao e e
. DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
o) GATZVAY MIFING AVD DEVELOPMEWT COMPAWY | Name and
e 875 GLEIN/OOD AVENUE ; address of
L GrAIN JUNCTION, COLORADO applicant
“ .
(] ;
- _ Date . 12rch 18, 1952
(
<L

i

Revised F-100 accompanying
If you have already filed MF-100, give date filed thig_application  type of assistance 'I*eques{;edExiolorati on _Loan_,

>

DMA Docket Number (if available) .__2128

& | S 2703

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU

sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. .

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under whlch
you are authorized to operate the property with each copy of your application.

(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. -

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (@) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2






10.

11.

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

. Furnish a detailed list of opeziating equipment, separated into items to be—

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers a&

™ L]

The information requested i stions 3, 4, 5, 6, 7, 8, and 9 below should be'wered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and, the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

2

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item.

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

positions, with the maximum wages or salaries to be paid to each. : 7
#

. Furnish a detailed list with estimated cost of each item for materials, supblies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(@) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

______ R —— Y Y /‘Zﬁ
(Name of company) ' ( Signature of authorized official)
(Date) ' (Title)
"Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fa.lse statement or representatlon to any department or agency

of the United States as to any matter within its jurisdiction. ‘

U. 5. GOVERNMENT PRINTING OFFICE . 16—64067~2 . ‘





GATEVAY MNIGNG AND DEVELOPLINT COMPAITY
875 GLEN/OCWPAVIIUE
GRAND JUKRCTION, COLORADO

I FORM-103

1. a. Description of real property involved in exploration.

The area proposed for exploration lies in Section 36,
T 51 N, R 20 W, Wew Mexico Principal Meredian and
Section 31 T 51 ¥, R 19 U, Wev Mexico Principal
Meredian,

The claims on which exploration is proposed are as
follows:

Gilmore Lode
LaSal No. 1
LaSal Fo. 2
IaSal No. 3
I12Sal Wo. 4
IaSal Wo. 5
IaSal Wo. 6
LaSal No. 7
Tetzloff

John Thornton
John Brown No. 1
LaSalle

Included on these claims are the following mines.
(See mines and description under 2., Form MF-100)

b. Seec attached agreements

1.

2.

3.

4.

c. Same as

Agreement between Corvusite lMining Company and
Gateway Mining and Development Company.

Subordination agreement from Corvusite Mining
Company.

Lease on LaSalle Claim from Jake Lewis and Rgy
Lewis to Gateway lining Company.

Subordingtion agreement from Jake Lewis and
Ray Lewis. '

1-a above.





. GATEVAY 4ATTCG AND DIVELOPMEAT COMPANY
' 875 GLEITNWFD AVIIIUR
GRAND JUNCTIOQN, COLORADO

MF FORM-103

2. &a. lletals expected to be found are uraniuwn and vanadium.

b. See Report on Exploration Project for Gateway iMining |
and Development Company, ('7ith maps).






(] ' GATEE'YAY,GIHG AITD DEVELOPLINT COMPAL
0

875 GLEINJO0D AVINUD
GRAND JUIICTION, COLORADO

FORH MP-103

3. &a. Proposed work and totallcost.
Proposed Vork
Yagon Drilling (Report, pages 17 & 18)
Initial Phase~=-Drilling to include
wagon drilling around mine workings;

average depth of holes 40 feet. Total
40 holes or 1600 feet. '

Close-Spaced agon Drilling-To include
holes drilled on grid pattern at 50
foot intervals; average depth 50 feet.
Total 270 holes or 13,500 feet.

Diamond Drilling

Moderate-Spaced Dismond Drillinz-Includes
holes on 100 foot grid between the 80 and
160 foot depths. Average depth 120 feet.
Total 174 holes or 20,880 feet,

{lide-Spaced Drilling-Includes holes spaced
at 400 foot intervals between depths of
160 feet to 350 feet. Average depth 260
feet. Total 44 holes or 11,440 feet.

Other work includes the building of roads to

the drilling sites which should require approxi-
mately three-fourths of the bulldozers time. The
other fourth can be spent in stripping rims along
the ore horizon on the LaSalle, Gilmore and
LaSal Fo. 1 Claims.

All other work such as core logging, probing
holes, etc., are incidental to the work described
above. '






(3-a continued)

GATEVAY &m& AYD DEVEIOPMENT COMPANY
875 GLEIOOD AVENUEL
GRAND JUWCTION, COLORADO

FORN 1MF-103

Total cost of project

Cost

Constructural cost $ 98,520.00
Labor 9,016.00
Supervision 8, 750,00
Supplies : ,
Non~expendable 600,00
Expendable 3,135.00
Travel 1,725.00
Depreciation 2,100,00
Others 3,990.00
Repair to D-8 Caterpillar 2,000.00
Total Project Cost $129,836.00

Tetimetes

These costs are based on price estimates made by
drilling contractors, government agencies, and private
companies. Contract drilling is favored over buying
drills and hiring skilled personnel for many reasons.

1.

2.

3.

Equipment, drills and ax rods are difficult to
obtain at present from manufacturers.

Skilled drilling personnel are scarce in this
area and considerable time is reguired to
"break-in" new men.

Contractors generally have better performance
records for core recovery and drilling speed.
This is shown by the fact that the major mining
companies on the Colorado Plateau contract their
diamond drilling.

No need to supply housing facilities for drilling
versonnel which results in saving on contracts

of short duration.

All costs are based on 7 months expected duration of

the project.






3.

b.

. ‘ GATEVAY NTIIG ATD DEVELOPITNT COMPANY
' 875 GLEI™RD AVENUE
GRAYD JUNCTION, COLORADO

FORII MP-103

This project can be started within one month after
exploration is approved and be completed within 7 months after
starting date, provided the mejor part of the drilling is
during the months of lMay, June, July, August, September,
October and ovember when drilling conditions are most
favorable.





4.

GATEVAYGUINING AND DEVELOPMENT COHPANY
@ 875 GLIGOD AVENUR
GRAID JUNCTION, COLORADO

TFORM 1MF-103

See Revort on Exploration Project for Gateway Mining and
Development Company.






GATEI‘!A.I'L\TII‘TG AVD DEVELOPMENT COMPANY
875 GLEMNOOD AVENUE
GRAND JUNCTION, COLORADO

TORM MF-103

5. See Item 17, Form MF-100.





. GATEVAY M%NG AWD DEVELOPLENT COMPANY
875 GLENI/O0D AVENUE
GRAYD JUNCTION, COLORADO

FORM MF-103

6., None - Contractors persomnel will furnish owm living quarters.






7.

a.
b.

C.

. A GATEWAY,I@ING AND DEVELOPMENT COMPAWY
875 GLEWW/OOD AVENUE :
GRAITD JUNCTION, COLORADO
FORIf 1P-103
Wone
None
Item 17, Form }MF-100 is a2 list of équipment that would be

aveilable for this project, however, it is anticipated that
only the D-8 Caterpillar and the jeep one-ton piclup would

‘be used. The jeep's cost of operation, depreciation are

listed under travel at $0.10 per mile.

The D-8 caterpillar is valued at $12,000,00 and is in need
of repairs estimated at $2,000.00. Depreciation charged to
the project would be $250.00 per month or $1,750.00 bosed
on 7 months operation.






. GATEWAY ANTITG AWD DEVELOPMENT COMPANY

875 GLENNSD AVENUE
GRAND JUHCTIO:, COLORADO

FORM MF-103

8. Schedule of labor and Supervision

Labor - Based on 7 months time, 6 days per week

Bulldozer operator $2.00/hr $3,192.00
Sampler (Vagon arill) 1.50/hr 2,184.00
Cook 1.50/hr 2,184.00
" Helper 1.00/hr 1,456.00
Total labor cost $9,016.00
Supervision - Based on 7 months time

General Superintendent (Jake Lewis)

$600.00/mo $4,200,00
Consultant Engineer, 10 days/mo

$30,00/day 2,100,00
Pield Asst. - Eng. Aid. $350.00/mo 2,450.00
‘Total supervision cost $8,750.00






.' GATTVAY 1@IAWG AND DEVELOPHMENT COMPANY
875 GLEW/O¥D AVENUE
GRAND JUNCTION, COLORADO

FORM MPF-103

9. Schedule of other costs

Constructural cost

Wagon Drilling

Initial Phase Drilling, 1600 Fi. $0.80/Ft. $ 1,200.00
Close-spaced Drilling, 13500 Ft. $0.80/F%t. 10,800, 00

Diamond Drilling

Moderate-Spaced, 20880 Ft. $2.50/Ft. 52, 200.00
Wide-Spaced, 11440 Pt. $3.00/Ft. 34, 320,00
Total constructural cost  § 98,520.00
Supglies
Won-expendable
1 Tach - Geiger luller Counter with 100
Ft. cable extension 350,00
1 Bach - Du~-Clone Dust Collector for
wagon drill cuttings 250,00
Expendable
Fuel for cat, 3000 gals., 0.18 gals.
delivered 540,00
Butane for heat and cooking 320.00

Groceriés, 6% men $2.00/day, 25 days per mo. 2,275.00
Total supplies $ 3,735.00

Travel

a. 3 vehicles $0.10/mile including depreciation,
gas, oil. Average 750 miles, per month, per

‘vehicle 1,575.00

b. Personnel Travel incidental to project, 15
days, $10.00/day 150.00
Total travel ' $ 1,725.00






. CATEVAYRINING AND DEVEIDPIJ@I\TT COMPANY

875 GLEMOOD AVEWUE
GRAND JUNCTIOW, COLORADO

FORY MP-103
(9 continued)

Incidental Exvenses (Based on 7 months operation)

a. Accounting $30.00/Ho. $  210.00
b. Assaying 100 sample/Mo. $5.00 each 3,500.00
c. Map reproduction 35.00
d. Government report typing . 70.00
e. ZEngineering supplies, transit rental,
drafting paper, etc., $25.00/}o. 175.00
‘ Total incidental expenses § 3,990.00
Deprecistion on Baquipment and ¥azcilities
Caterpillar D8 1947 with blade $ 1,750.00
Camp Blags. ____350.00
Total depreciation $ 2,100.00
Repair to caterpillar D-8 2,000, 00

Total cost of exploration
project

129,836.00





10.

. GATE& MIWING AND DEVELOPMENT COMPANY
875 GLEMYVOOD AVERUE
GRAND JUNCTION, COLORADO

MF FORM-103

a. One tenth of the total amount as specified above.

b. Yes.





@ GATE%‘!AI.NING AWD DEVELOPLENT COMPANY
875 GLENJOOD AVEWUE
GRAWD JUNCTION, COLCRADO

FORM 1F-103
1l. None - "Report on Exploration Project on Claims owmned by Gateway

Mining and Development Company!, cover all phases of property,
its operation and history.

A





THIS AGRE MENT

A G-R EE

M E N T

— - — - -~ - -

=

‘Made and ehtered into. thie 14th day'of October, A. D.

‘1950 by and between CORVUSITE AINING-AND LJPLORATION CO., a Colorado Corporatlon,.

party of the flrst part and HLRMAN J. TuTALOFF R C. HARTMAN and D, . KARNS,

partles of- the second part

WITNLSSETH

xﬂﬂﬁMAS the first party hereto is the owner of the follow1ng descrlbed

unpatented lode mining claims s;tuate 1nvthe Gateway mlnlng District (Unorganlzed),

* Mesa County, Colorado, to-wit:

La
La
La
La
La
- La
- La
La
La
La
John
John
John
John
John
John
- John
‘John
John

John-
John-
" John.

John
John
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- "John
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- John

John
. John

John’

John
John
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Sal No.

No,
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No.
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Brown
Brown
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Brown
Brown
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Brown
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Brown

Brown
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Brown
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Brown
Brown
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Brown
Brovwn
Brown
Brown
Brown
Brown
Brown
Brown
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No.
No.:

l',
2,

‘:'NO. 3,

L,
55
6,
7

8,

9,

Location

Location
Location

Location
Location

Location
Location

Location’
-Location

Certificate

Certificate

Certificate

Certificate

Certificate
Certificate

Certificate
Certificate
Certificate

recorded in
recorded in
recorded in
recorded in
recorded in
recorded in
recorded
recorded
recorded

in
in

in.

Book 504,
Book 504,
Book 504,
Book 503,

‘Book 504,

Book 504,
Book 533,
Book 533,
Book 533,

Page 489
Page 494
Page 490

Page 572

Page 196

‘Page 493

Page 532

Page 533

Page 534

10, Location Certificate recorded in Book 533 ‘Page 535

No.
No.
No.

No.

No.
No.
No.

No.

No.
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No.
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No.
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Location
Location
Location
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Location
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.l7f
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Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

Certificate

Certificate
Certificate

Certificate

Certificate
Certificate
Certlflcate

recorded in
recorded in
recorded in
recorded in
recorded in

recorded in
recorded in

recorded .in
recorded .in
recorded in
recorded in

recorded. 1n
recorded: in
recorded in
recorded in

recorded. in-
recorded in
.recorded 1n'

Book

Book 528
Book 528,
Book 531,
Book 531,
Book 531,
Book 531,

Book 531,

Book 531,

Book 531,
Book 533
Book: 533,
Book 533,
Book 533,

Book 533,

Book. 533,

Book 533,
Book 533,

Book 533,
Book 533,
Book 533,
533,
Book 533,
Book 533,

Book 533,

Book 533,
‘Book 533,

Page 490
Page L89
Page 391
Page 392
Page 393

Page 39
s P&ge 395

Page 396
Page 397

, Page

‘Page 398
158
159 .
160
161
162
163
164
165
166"
167
543
544
546
545
548

Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page

‘Page 547
Page

Bobbie Wo, 1 Locatlon Certlflcate recorded in

Saltwash No.~ ;l s

Saltwash No. 12,
Saltwash No. 13
Salswash No. 14,
Saltwash No. 15,
Saltwash No, 16,

Saltwash No. 17,

Location

‘Iecation
-Location

Location
Location

Location
Location

Certificate

Certificate

Certificate

Certificate

Certificate

Certificate
Certificate'

recorded:
réecorded
recorded
recorded

recorded.

recorded
recorded

.in

in

Book 531, Fage.
in Book 533,
Book 533,
in'Book‘533,
in Book 533,
in Book 533,
‘Book 533,
Book 533,

in

‘Page

5L9
390 - :

Page 536
537
Page 538
Page 539
Page 540
Page 541
Page 542






and the following described unpatented lode mining claims situate in the Gateway

Saltwash No.,
Saltwash No.
Saltwash No.
Saltwash No,
Saltwash No.

~ Saltwash No.

Saltwash No.
Saltwash No,
Saltwash No.,
Saltwash No.
Urantah No.

. Urantah No.

Urantah No.
Urantah No.
Urantah No.
Urantah No.
Urantah No.
Urantah No.
Urantah No,
Urantah No.
Urantah No.

“Urantah No.

Urantah No.
Urantah No.

"~ Bonanza No.

Utah No. 1, Location Certificate recorded in Book 9J, Page 391

- Utah No. 2, Location Certificate recorded in Book 9J, Page 392
Utah No. 3, Location Certificate recorded in Book 9J, Page 392

"~ Utah No. 4, Location Certificate recorded in Book 9J, Page 392
Utah No. 5, Location Certificate recorded in Book 9J, Page 390
Utah No. 6, Location Certificate recorded in Book 9J, Page 390

- Utah No. 7, Location Certificate recorded in Book -9J, Page 507
Corvusite No. 1, Location Certificate recorded in Book 9J, Page 255
Corvusite No. 2, Location Certificate recorded in Book 9J, Page 255
Corvusite No. 3, Location Certificate recorded in Book 9J, Page 256
Corvusite No. L4, Location Certificate recorded in Book 9Jf Page 256
Corvusite No. 5, Location Certificate recorded in Book 9J, Page 256
Corvusite No. 16, Location Certificate recorded in Book 9J Page 256
Corvusite No. 19, Location Certificate recorded in Book 9J, Page 514
Corvusite No. 20, Location Certificate recorded in Book 9J, Page 514
Corvusite No. 21; Location Certificate recorded in Book 9J, Page 514
Corvusite No. 22, Location Certificate recorded in Book 9J, Page 515

. Corvusite No. 23, Location Certificate recorded in Book 9J Page 515

- Corvusite No, 24, Location Certificate recorded in Book 9J, Page 515
Corvusite No. 25, Location Certificate recorded in Book 9J, Page 515
Corvusite No. 26, Location Certificate recorded in Book 9J, Page 440
Corvusite No. 27, Location Certificate recorded in Book 9J, Page 44O
Corvusite No. 28, Location Certificate recorded in Book 9J, Page 489
‘Corvusite No. 29 Location Certificate recorded in Book 9J, Page 487
Corvusite No. 30, Location Certificate recorded in Book 9J, Page 487

* Corvusite Nos 31, Location Certificate recorded in Book 9J, Page 497
Corvusite No, 32, Location Certificate recorded in Book 9J, Page 497
Corvusite No. 33, Location Certificate redorded in Book 9J, Page L97

~ Corvusite No. 34, Location Certificate recorded in Book 9J, Page 498
.Corvusite No. 35, Location Certificate recorded in Book 9J, Page 498

Bonanza No.

" Location
Location
3, TLocation
4, Location
5, Location
6, Location
7, Location
8, Location
9, Location

Certificate
Certificate

.Certificate

Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

recorded i
recorded i
recorded i
recorded i
recorded i
recorded i
recorded i

recorded
recorded

Mining District (Unorganized), Grand County, Utah, to-wit:

in
in

Book 9J,
Book 9J,
Book 9J,
Book 94,
Book 9J,
Book 9J,.
Book 94,

Book 9J,
Bookx 9.,

Page 329
Page
Page 330
Page 330
Page 330
Page 330
Page 331
Page 331
L cﬂge 331-

10, Location Certificate recorded in Book 9J Page 331
9, Locatlon Certificate recorded in Book 9J, Page 492

10, Locatlon
ll ‘Location
12, Location

13, Location

14, Location
15, Location
16, Location

17, Location
18, Location
19, Location
20, Location
21, Location
22, Location
8, Location Certificate recorded
9, Location Certificate recorded

Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

.Certificate

Certificate
Certificate
Certificate

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded

in
in
in
in
in

in

in
in
in
in

in:

in

in.

Book 9J
Book 9d,

Book 9J,
Book 9Jy
Book 9J,
Book 9J,
Book 9J,
Book 9d,
Book 9J,

Book 9J

-Page 492

Page 493
Page 493
Page 493
Page 493
Page 493
Page 494
Page LI4

‘Page 494
, Page L9

Book. 94,
Book 94,
Book 9J,
in Book 9J, Page 391
in Book 9J, Page 391

Page L9
Page 495
Page 495
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. Corvusite No. 36, Location Certificate recorded in Book 9J, Page 498
. Corvusite No. 37, Location Certificate recorded in Book 9J, Page 499

Corvusite No. 38, Location Certificate recorded in Book 9J, Fage 499

Corvusite No. 4O, Location Certificate recorded in Book 9J, Page LLL

La Sal, Location Certificate recorded in Book- 9J Page Libh

Corvu51te No, 39, Location Certificate recorded in  Book 9J Page 499
and | | .

WHERZAS it is-'the mutual wish and desire of the parties hereto that the
flrst party sell and the second partles buy the above descrlbed mining cla1ms*

OW THLRLFORE it is agreed as follows'

That the flrst party w1ll sell and the second partles will purchase the
above descrlbed mlnlng clalms for the total purchase prlce of $53,500. OO, said sum
to be pald in 1nstallments, w1thout 1nterest as follows~'

The sum of &5, OOO OO cash in hand pald the recelpt whereof is hereby
acknowledged by flrst party,, -

. The sum-of >lO OOO OO on or before November l 1950

The ‘sum of bl2 833 33 on or before Ottober 9 1951; :

~ The sum of $12 833 33 on or before October 9, 1952;
The sum of o12v833 33 on or before October 9, 1953;

It is agreed that the second partles shall pay to the first party 10% of

.~the net proceeds derlved from the sale of' ores or mlnerals produced and sold from

sald mlnlng clalms, "net proceeds" belng deflned to. be the net amount received from
the nurchaser or. purchasers of such ores and: mlnerals but not 1nc1ud1ng any'heulage

or development allowance.‘ Any money recelved by second partles as haulage and

'development allowance shall be and remaln the money of second partles, Any amount

50 paldnto first party shall be cred1ted1upongthe purchase price,

-'The parties hereto agree to'inStruct’the purchaser or'purchasers of such

4“30res or mlnerals to pay lO/ of the net proceeds dlrectly to first party, at the

offices of Adams Heckman & Traylor, Grand Junctlon Colorado.

Second partles agree to keep. accurate rec0rds of all ores and.mlnerals

‘ produced and sold from sald mlnlng clalms and to furnlsh flrst party w1th dupllcate

_settlement sheets of all sales of such ores and mlnerals...

Flrst party covenants and represents to the second partles that it has

'good possessory tltle'to.each of‘the mlnlng clalms sold‘byalt hereunder and |






hereinabove'describedkdand agreesdtodfurnish an abstract of'title‘certified
.substantially‘to the date of delivery of said abstract so showing.i.

Upon the payment in full of the purchase price of $53 500.00 as aforesaid,
'the first party shall execute and deliver to the second parties a good and sufficient
mlnlng deed conveylng to second partles the above descrlbed mining clalms.

F;rst party agrees to furnlsh to second partles attorney, all proper
evidence of first party's compliance with the laws of the State of Colorado and the
‘State of Utah pertaining to the sale of mining property by mining corporatlons
and partlcularly with Sectlon 27, Chapter 41, 1935 Colorado Statutes Annotated.

First party agrees to furnish to the second parties or their attorney,
~.an abstract of title to said property certified‘snbstantially to date on or before
the 1st day of December; 1950. Second partiest attorney shall have 30 days in
which to examine'said ahstract‘and should it appear that title of first‘party in
said miningkclaims is not a good possessory title, first party agrees to'correct
the title to said claims at its expense on or before July 1, 1951, so as to show
a good possessory tltle in first party, and should first party fall neglect or
'refuse to so correct said tltle at 1ts expense second partles may. do any act or
”thlng requlred to perfect sald tltle and deduct the cost thereof, 'including Court
costs and attorneys fees, from the purchgse prlce of sald property,

It is agreed that in the event that 1t shall become necessary'or expedient,
in. order to protect ‘the first party s possessory tltle to said mining claims, or
"any of them, the second partles may make and f;le addlt;onal or amended location
.certificates in the name of the first party and record the same, the expense
thereof-to be bornevby the first party. | | |

. First party agrees to pay all production and other taxes levied and

assessed'upon such production or upon said mining -claims to the date hereof. From
‘ and after the date hereof the second partles agree to prepare and file with the
proper authorltles of Mesa County, Colorado and Grand County, Utah, all statements
required by, law for the ascertalnment and determlnatlon of such productlon or other

tax. Second partlesvagree to pay all taxes 1evied‘orrassessed against said mining






claims or production therefromvfromiand after theadate hereof and to pay suCh'taxes-
before,the'same become.delinquent. |
'Second:parties agree to perform or have,performed the annual labor
reqnlred to be performed upon or for the beneflt of said mlnlng claims durlng
' the term of thls agreement and. shall flle the proper and necessary aff1dav1t or
‘affldav1ts thereof in the mammer and time requlred by law and agree to furnish first
' party coples of such aff1dav1t or aff1dav1ts. | t
| It is- agreed that the second partles hereto may have 1mmed1atc possess1on
vof sald premlses and mRy 'go upon the same for the purpose of mining, core drllllng ‘
‘ and other exploration work and may 1nsta11 upon sald premises any and all improve-
ments, machinery, flxtures and other property whlch may be used by them in
connectlon w1th said work and in the event of the termlnatlon hereof as hereln
prov1ded may remove any and all 1mprovements machlnery and fixtures 1nttalled
by them w1th1n 60 days after said termlnatlon. |
| It is mutually agreed between the partles hereto that time is of the
essence of this agreement and upon the failure of the second parties to make the
. payment requlred of them on November l 1950 thls agreement may be termlnated on
that date by the first party and the sum of wSOOO OO pald to flrst party on tnls
: date‘shall be kept and retalned by it in ‘full satlsfactlon and liquidation of any
and all danages itsmay have sustained and first party shail have no right, title,
claim‘or-action against second partieS'for damages for failure to performusaid ’
contract or *or spec1f1c performance of the contract. Lt belng further agreed
that upon the failure of the second partles to make any of the payments subsecuent
to November 1, 1950 as- reoulred hereln or to keep and perform any of the covenants |
and agreements hereln contalned to be kept and perforned oy them, this agreement |
may be termlnated.at the electlon‘of the flrst,party, upon giving to the second
parties 60 days nritten notice of its intention'so to’do' which notice my be
, served as prov1ded by law for serv1ce of notlce to qnlt and in the event of .such
termlnatlon all payments heretofore made by second parties to first party shall
: be kept and retalned by_the'flrst party'ln full satlsfactlon and liquidation of all

damages which first party may have sustained by breach ofithis.agreement, and upon
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termination of this agreement, the first party shall have the right to re-enter upon'

and retake posse°sion ef said premises and the second parties hereRy agree to-

surrender and deliver up sald premises peaceably to the first party, and upon thelr

'iallure so to do, second partles shall be deemed to be subJect to ev1ctlon and

‘removal forc1bly or otherw1se w1th or without process of law.

In the event that first party is unable to furnish good ‘possessory title

~to any'elalm,'and unable.p0331bly successfully perfect title to said clalms, the

" - overall purchase price herein recited shall be reduced to.the extent of $500.00 per

claim or fraction thereof to which it .is impossible tovperfecf good possessory
title, PROVIDED, HOWEVER, THAT FIRST PARTY GUARANTZES TO perffct good possessory
title to a minimum of 90 claims. The undersigned J. W. Lewis, also known as Jake:
Lewis, signs this contract individually, and agrees to do any and all thlngs

necessary to perfect and: complete title to any and all of the above mentioned clalms, }

“'both as a stockholder of the’ Corvu31te Pﬁnlng and nxploretlon Co., and as an

1nd1v1dual.

,‘_It isrfurtherIUnderstood and agreed by and between ehe parties hereto
that the second parties shall have the'right fq abandon éndjterminate this agreement
at any time, nnon giving lO‘days notice eo first party, in which event the payment
of all moneys made to first party by second partles shall be retained by first
party as llquldated damages., | ‘ |

IL IS FINALLY AGRELED that each and all of the vovenants and agreements
hereln contalned shall extend to and be blndlng upon the successors and assigns of
the respectlve partles. ‘

IN JITNES 'HanOF the partles hareto have hereunto set the*r hands and
seals the day dnd year first above wrltten.

CORVUSITn MINING AND EXPLORATION CO

By _~ Carl F. Schubert

President

ATTE ST

J. R. Cagle

FirstParty

Jake Lewis (SﬂAL)

Se€cretary

Individually

R. C. Hartman (s2AL)

Herman J. Tetzloff, by ,
R. C. Hartman, his atty in fact
D. E. Karns by R. C. Hartman 98B4AL)

his atty in fact.
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THIS AGREM‘NT Made and entered into on this, the 25th day of February,
A, D 1952, by and between CbRVUoITn HINIKG AND nAPLORATION CO., a Coloraoo Corporation,
blparty of the first part and GATENAY MINING AND JmeLOPMbNT COwrANY, INC., a Colorado
'Corporatlon party of the second part 1TNthETH‘ ‘
‘ HEAS the first party hereto and one Herman J. Tetzloff, R. C.
dartman and’ D B. Karns entered into a purchase and sale agreement dated the 14th |
day of Ootober, ‘1950, whereln flrst party agreed to sell to said Herman J. Tetzloff
‘R C. Hartman and D, ¥, Karns 107 unpatented Jode mlnlng clalms situate 1n the
Gateway‘}ining Dlstrlct (UnorganiZed) Mbsa'County,vColorado,'and Grand County,
~Utah, 2ll of said mining ‘claims being described in said agreement, and
| “Haﬂ A9 the sald Herman Je Tetzloff R. C. Hartman and D. L. Karns
have asslgned all of their rlght title and 1nterest in and to .said agreement and
in and to s?ld mlnlng clalms to second. party hereto, and
- WHEREAS the second party hereto has not ‘made the payment due on
October 9 1951 in the amount of bl2 833 33 as reoulred by the terms of said
‘contract and
HnRqu the flrst party hereto has glven notlce of default. as required
by the'terms of~sa1d agreement to the second party and to the purchasers named in |
said agreement of the first«party'S‘intention to repossess said property and forfeit
all rlghts of the second party hereto in and to the same in accordance with the
terms and prOV1s1ons of sald agreement and
WH“RMAS there is a balance of w9 61h 27, after credltlng royaltles
for ores mlned and sold from sald premlses to October 9, 1951 as prov1ded in said
'agreement due, ow1ng ‘and unpald on the 1nstallment to have been paid on October 9,
1951, and - IR |
:HanAS the . second party hereto has agreed that the first party hereto
shall have the rlght and pr1v11ege of amendlng the locations of. the following.
descrlbed mlnlng clalms 31tuate in Mesa County, Colorado to~w1t°‘
. LaSal #L, ‘LaSal #5, .JaSal #6 and Lasal #7 .

so as to give flrst party good possessory tltle to sald mlnlng claims as. amended-






o -follows:

oy . ' . . ) . } '

the pertles haV1ng agreed that the flrst party does not have good possessory tltle
to said mlnlng claims as now located
NOY, TH@RJFOnu, For and in consideration of the premises and the mntual
‘-h'covenants.and'agreements hereln COntalned and in 00ns1derat10n of the second
' party s acceptlng said Ladal wh, LaSal ﬁs . LaSal %6 and LaSal #7, Mesa Gounty,

' Colorado, as amended by. the flrst party, it is agreed between the partles as

| i First. party agrees that the second party has pald to first party
E on thls date the sum of - 9 6lh 27, belng the balance due after credltlnv payments
‘of royaltles recelved by flrst party:-on the 1nstallment due as- of October 9, 1951.
2.‘ The partles agree that the agreement dated October 14, 1950
between'the Sald flrst party; and Herman J Tetzloff, R C ‘Hertman and D. 5. Karns
shall be changed altered and amended in the follow1nc respects to-wit:
*.The 1nstallment due on October 9, 1952 shall be due and payable on
or before Aprll 9, 1953 ‘and the final 1nstallment due on October 9,
1953, shall be due and. payable on or be@ore Anrll 9, 1954 and the _
-second party, as a551gnee of the purchasers named in sald aoreement shall not be
or become in default by reason of thelr fallure to pay sald 1nstallments prlor to
April. 9 l953,vand Aprll 9 1954 respectlvely.v Royelty payments shall ‘continue
as Drov1ded in -said agreement and shall’ be credlted by flrst party’on sald future
1nstallment payments.-r |
 The partles further agree that 1n all other respects sald contract of

October lh, 1950 shall be and remaln in full force and effect except that the second

‘,*party shall not- demand or ‘receive credlt by reason of the fact that the first

' party does not as presently located have good possessory tltle to sald Ladal #4,
Lafial /5, La"al 6 and LaSal # ,‘\esa County, Colorado, mlnlng claims; it being
' understOOd and agreed that the second party does not walve 1ts right under the
contract to demand and receive good possessory tltle to all other mlnlng claias

descrlbed in sald agreement of October lh, 1950 it belng further understood and
agreed that the amended locatlons of sald Laoal iy Labal 5, naSaleué and Lasjal
#7, Mesa County, Colorado shall be amended in such manner as to show good possessory
‘title to the same’ 1n flrst party hereto.

It is flnally understood and.agreed by and betmeen the partles hereto

© that the notlce of default heretofore served ‘on the sedond party shall be of no






further force nor eflect.

ThlS agreement shall exiend to and be blndlng upon the successors

- and assigns of the respecthe parties hcreto.

I8 WITNBSS WHLRQOF the partles hereto have hereunto set their hands_

and seals the day and year flrst above wrltten.

CORVUSITE MINING AND EXPLORATION CO..

‘By_Car) F Schubert (SHAL)
ATTEST o oo Pre51dent '

J, R. Cagle
Secretary

(8BAL)
G Tu"'AY HINING ARD. DLVELOP oy CORPANY, iNC.

By - D. . Karns _ o (3sal)
Vice-President

ATTEST

John P, Thorfiton
Secretary

(5ZAL )
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| THIS LEASE AGREEIHT, Hade and entered into this 24th dey of Harsh,
AvD. 1952, by and between J, W, LEVIG and RAY LEWIS, hereinafter referred to as

 Lessors, and GATEWAY MINING AND DiVSLOPMERT GOMPANY, INC., hereinafter referred

ta an Lmna. |
| WITNESSETHs |

| Thqt. Baid Louora, for md in consideration of the rents, royalties,
_oovmanﬁnr m& aguo.«mnta hersinafter nentioned to be paid, kept and _;m-rmgd by
ui;i Lu:dc, have leased and denised, and by' these prenises do lease and demise
unto the sald Lesses the f‘onowing desoribed mining property siiuata in t};n .

Gamny Mining District, County of Mesa, State of Colorado, towwit:

The La ualle
TU MAVE AND TG HOLD the sbove doauz'ibod premises for the purposes of
minmg. i'rom the uth day of Harch, 1952, to the 24th day of }'arch, 1954, unless
sooner forfeitod or teminntod as hareimfm provided, |
o It is undmtoad and agreed t.hat unlus within eix (6) nmonths from.
the dato or this agr«mnt, the Lessee 1m;ti?‘.uto nnd emoncaa a drilling program
upcn sald ¢laim for the purpose of proap»cting for and disco"r:lng ore, then and

in that svent this lease shall automatically terminate and be of mo further force
" and offect, | " |

It :.a mrthar u,ndarntood md agrued that for nnd in cmidontion of the

miau mnd the awmmta heroin acntainod, h&aors also grant umw Lettsee an

option to conbimm this l«uo on the sane terna and conditmns as herein aet forth
~for an uddztioual pariad of thrae (3) youm, said opt.;lon m be exercised by Lessee

noury:lng Laamorn of ﬁ;s intantion s to. do by roguurcd mail addmumi to

lessors at 875 Glemwood Avanut, arend Junct&cm. Colomdo._ :

R is undsrawed and agraad that this lease is subject to the present
lauu wi th one Lee '‘atzel,

In aonawamt:ion of the prmisos, the Lonsee agr»n a8 follous

i, 'ro enter upon said 1oaaod prm:ua zmd to work the samve in mine

raahiom :ln manner naoeaaary to goc»d and ecomm:isal minlng, a0 as to take out the

matnt mount of ore pasaible, with c”tue regard to the devalopmnt and prosernticn
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of aa&d mim or mining premiaaa, as & xwrkablo ainm.g prapurty, and to the

special amamts m.’m aontaimd.
| 2. To ropair a1l old timbaring whnruvor 1t nay bocoms noc'aaany, and o
wa:l.l and sufficlently timber said mine and mining prmisoa st all points where
proper and ﬁaccauaryfiﬁ accordance with good and safe é;uing; continuing the

3 umb:arihg in the wdrking shafts now upon seld promiﬁ?c vith timber of the same
~ dimensions es heretofore used, unless {t becomes necessary for safety to use
" larger timber, tn vhich event timber of zmﬂ'iaiont siae for aafety and pummt
'uiuing shul* be used. .

3. To allow ths Lesaors or their agent, from timﬁ to tinn to eutor upon

- and descend into all perts of said leased premiaos, for the purpon of inspection,
| anrveya or taking aumples thererrom, nnd to render to sai& partica propor assistonce

: in making auch 1nnpaction, anrvays or uxaminatian.

&., T meupy and huld as the propsriy of the Imaorl all oroes and
parallol lodas, apura and nineral depocits of every kind which may be umoovqrod,.'
| disclost or diacovarsd vith said leased ground by the said lesaee or &ny person
or poruon& unclw or in pr:!,vlty with 1t, with privilege to caid leano to work
- and minn the sane as psrt and pnrual of sald promiano. |

' '5. Tc kesp at all times the drifts, shafte, tunnels and other workings
thnrougﬁly drained and clcar of loose rock and rubbiah, unless prevented by oaxtra-
ordinary mining‘casualty. |

It s agrced that tha duveIOpmant allovancd shall be paid to Lee Wstsel
Suntil auuh tima as Lassoo, as a result of Lta drilling Progras, dzacovara ore
in ﬂarchantabla quaatity and qzality: that bharaatt«r suid development allowances
~ shall de paid to lesses. ‘

B ls unaorntood that the bonuses from tho United States of imeriea
or the Atomic Energy commiaaion shall be waid 2/3rds to Lesses and 1/3 to Lessors,

It is understood and sgreed that the Lensse shall pqy to Leasors 20%
of the gross mill raturss on all ore mined rrou 8aid pr-mison, said sums to be
compuzcd in ac*nrdance with tha settlament sheata a8 rurnlshod ay . Purchager

or tha ores,
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: The Lessee shall and haruhw doea ansuee all responszbility 1:: case ot'
- sgcident to tbm or any of thair amployms in or about said property.
All toxes Maasaad againet sald denteed promiuu for ores uimd and nm.ppod
undar thﬁ.s lnac shall be pald by the Lessce. |
All billn and . exponna incurred by the Mau or thou in privity with

‘ it uhall be promptly pam by the Lonm, and by said prompt paymnta said Lum

shall prevent the ﬂling of any .and a1l llens of minara_, mechanios or material
| men, mainat. aaid demised premises; ' and, 1f by reason or the failure of said Lessese
to pay such bills or expansas, any lien or liems shall be filed against eald pmina |
_the eaid Lessors may forthwith pay orr and ds,mhnrge the eame, and the seid Lesses
held bound to pay to said Lessors an. aums 80 mancod aor paid to char said pmnhu
from liens which may be filed as ai‘ornaid, and tho said Lessors may ullo at. their
~ olection declare & rorz’eiture of this lease, , .
| Sald Lensee further covenants that no person not in privity with the
: pnrtiea h«ruto ahall be dlowed to hold pousouicn of aaid prmina or emy part
thereof under any pretext whatmr.
' Further, that it will deliver to aaid Lessors quict and pcacoablc poouulcu :
of ssid demlsed prerises tn good crdar and condition vith all drirta, t.wmols and
- other puuagu thoroughly drained and clured ot looso mck and rubbuh md said
prm&nn ready for 1modiato continusd vorkmg, vithout demand or rurthcr notige,

on f.ha 24th day of fs:arc;h, 1.?54. at noon, or at my time prwimu twcec», upon
 demand for forfeiturs, and it 18 mutuslly understood that all mackinery and tools
:which may be plsced upon said premises by the said Me‘ mey bc rmovoc‘lltbp‘utm
vithin ten days art,s} tho torﬁimt:lm of t.'hiaﬂlédsa; ‘vrovided, however, that no such
tools or mchlmry shs;ll ba 8o rmavad while the aaid Lanaoe may be in any manner
indebted the seid lLeasors unﬁm' any ohligation incurred undw this lease,

Upon the violatﬂm of‘ &y ewanmt or condition herein oontus,md, thia
lanse thall, at. the option of aaid Laaaora, sxpira and t.orms.nntc, and tho said prouiua ‘-
with the appurtanancoa am:i nll bu!liinga und other 1mprwamntl shall beaone rorroitod

to the lLessor:, *nd t.ha aam Laaam*n, or their agont. may thereupon, after domnd
in witing for poaacanion, aenter upan satd pramiaea and ‘dispossess all peraons
oscupying tha sama, with or withcmt. f‘eroo, aml vith cr without _process o!' law, or or at

the opt,ton of the eswm, t;!xa anm 1”3“ and m paracns :ound oceupying aald






prh‘m&uaa or vw part t}hor'oot nay be pmcdo_dad againat aa »gxkiity of :zmlaw'm
detainer. o - :

. 'Pim ia of tha aasence of this ngrumnt. and aach and every clause of ,
| thm indenture and all the covenants and conditim cont.ainod hnruin, axpr«m
or implied, shall extmd. to the suocessors, heirs, moutora, adninistrators and
lewful assigns of all o‘f the parties hereta, ‘ | | | | ,

IN VITHESS VHEAEOF the parties hereto have hereunto subsoribed their
nanes the dny and year First above written, . -

R&Y LEVIS _
By : : (SEAL)
Ms Atiorney in rect. ,
lassors

GATEWAY MINING AND DEVALOPISNT COMPANY, INC,

By o _ (SEAL)
Prasident L
Lonsen

TTESTS

Secretary,






Foum Mr0n UNITERRSTATES DEPARTMENT OF THE INTERZAR Budet Burean No. 42-R1035.1
(Revised. Jome ‘ENSE MINERALS ADMINISTRATION '

MF-103 Should Be Filed With General Technical Data Form MF-100 ‘
Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN : Docket No. Zpze 2t ol eZ L .........
, .EXPLORATION PROJECT PURSUANT TO Metal or Mmgf%;—-;;;y ---------------------
‘ Date Receive R S/ A
oz = MINERAL ORDER 5, UNDER A s
o @ mount $o o
\E:"J s, DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
R
= Y I
TR B
 E
2> 2r 7
b= - Name and
w2} GATEWAY MINING AND DEVELOFMENT CO, . Name and
A S O - GRAND JUNCTION ) applicant
=5 :":: i1 CCJ) COLORADO
oz O L | Date ... .
G.: ;‘,",-). < t
O } :
[ - I
If you have already filed MF-100, give date filed , type of assistance requested S, ,
DMA Docket Number (if available) -_.....................______ ’
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

" (2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the’ Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64087-2






10.

11,

.

a
~

The information requesteCMif: questions 3, 4, 5, 6, 7, 8, and 9 below should' answered specifically and in detail, as this
information will be attached to and, incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (@) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities, buildings, and ﬁxtﬁres to be purchased, installed, or erected by you, with the esti-

mated cost of each item.

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
_ (¢) Furnished by you .

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. -

Leokens %‘%&Z/
24 /95 / B %Jyd"
77 (Date) e

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2






Ie Ao 'I‘Soaorlption of rml'pfcpert;;"ixxv_alvéa in exploration projéa‘f.
o 1. inpatonted lele t";xizziny; ohms situate .‘m tho "atews: *‘iniﬁg‘, Dige
trict (unokzanized) bo wity | o
Re TCorsy-throe mini ag; clo.i.ul mm puﬂioglady Meﬂhod on pqo
‘1 and £ of the aireauent amohod hereto between Corwusite
b minb oand z,xploration (mpaay, pu«by of the first part, and
‘vﬂem J. Tottlof'r; Fe Co ;m. and b. 4, mm. ptr;in of L
the seoond part, datod Vetoher 14, 1950, miﬂ olaims boim 10- |
cated in tiegs County, Golorado, I
b, Sixtyetwo mining elaims more purticularly deseribed on ptp@ 2
of the Ag,romnt attached heretc between Corvusite masn.-; and
Exploratl on Gampuv, party of the first part, emd Horman J.
_ 'fc'b:loi‘r. Re Co Hartoan, nnd Le Ky harns, parties of the um
part, dated Cotober M, msu. s81d olaims being lovated in

Grand County.; v§ah,

¢, Twenty~wwo mininy ehm._'mﬂ ptrtlpularly éna‘ﬂbod mﬁ ptg:o 1

| of thx_a asresment bhetweon Jake W, Lewis, ﬁlﬂy of the first part,

and Gatewny 'iining mnd Uevelspment GMV. 1m..v party of the
secord part, dated m xo‘xeat. mid olaims being L-othd
in Crand County, M

d. Nins mining olaims £iled in tht vame of Gateway Aiiuing and
Drulopmnt W, Ingaes 4n the sgae vumw and lmtod in
trand eomﬂy. Mg

Notes Thnn are two mines lovated on the avove de-
' _seribed property, munely, one opened by Catewmy
Aindang sad Development Coupany, Ino., on Gilmore
'\hodo in the violnity of the la 2l group in
Hewa County, Coloredo, and also anokher wmine
whioh is leased te Uksls Drothers dy mﬁm
iining and Developmens Company snd losated o
la sal Wos 2 in lesa Oaun‘by, Colarndo,

Be Agresmenisjattachod horeto please find,

1, Purohane Agreement between Jake w. “awis, ullar. aw 'iining

and Devrelonignt Company, me.. purchuur. oi‘ Swety~ two mining
| olalims looamd in Grcﬂ camiw. 'uuﬁ. ' |
zf. fubordiration &«rmm Lowis = satewy Yining and Tevelopment

Cavay uraa..;ent to the IJ. 8. ummu!:;






- ¢ -

3. Furchase Vaz,mmnt ‘mmdn Corvmite minlug a’nd “fxploi‘af"; em‘ canpany o
scller, mﬁv};-«ﬁ“mm Je i‘at loi'r. x. S mmm, und Te Te HBINS, PuPe
chaser 5:1 trues, Por the stook holders o:" atemy Aintng uuxd 'evelope
nont cmpany, dated tetober 14, 1560,

*ote: This nﬁromnﬁz hag Qam duly trunsiered and
assisned to Goteway bin,nn and Sevelopment
. Caapany, 1no,
4, Subordinaetion Arosnent of Corvusite « Tetzloff, ilartman, nnd carns
Agmmnt to the Us s ?Wamat.
Ce Gatewny llining and Tevelopment Company, ino., the a;'-gﬁli,mnt; ‘has eet

up saven distinot exploration projleots to be oond :cted 1f this loan is

gm:iﬁod. The projeots in tho order of their impertance are to bes cone

duoted in the followin, areass o |

1. Project Yo, 1t 1a Sal minin; clains You 1, 2, 3, a1d Cilnors Lode
looated in Seotion 86, T Bl W, 7 20 w, ‘ess Co.nby, {:olorado. and
John 3rown ohm oe 274 looated in Section 31. T Bl Y, RA 19 77,

| Hoga Counﬁy. Colorudo,.

2, Project ‘o, Z¢ Bananss miaing clains 8, %, and 10 lécatod in Secw
tion 20, T 25 3, R 26 7, mnd Cmmtr; Utah, and sjanansa clainm o,
11 looated in ‘entxon 19, T 25 54 B 26 7, Grand Comty, Utah,

' 3., Froject ¥o, 5; Jom Irow qltim ‘“o..l. 2, Gy 7, and 8 located in
- Beotiam 7, T 15 i, R 19 %, Nesa County, Colorado, and John rown
clain “o, ¢ in :séotim 2, 7T 51 g R 20 dy esk Counby, ;’Talowim

4, irojent Yo, 43 irantah nining olaims ¢, 10, 11, 12; loocated in
Seotion 17; T 25 3, R 26 7, ';ra.xid'*.:omty. -Jta};. a8 %3ll a2z Urantah
Ras 31 and 32 loeebtes in ueetion 20, T z.x Sy R 2¢ :‘. crand County,
mh. which last two oh!m are amoc\ by orvusite Minin an
hxploration hovrmw,m Gatewny ‘inin; and ,malopzaent Corpany hs

an option ta purchase sams (nea pera;raph 2 under fubcttdi.“ltiani

;‘uroam*xt: ‘mﬁmn Corvusite ‘ilning and wtplomt on Company and
Gatoway ining u.nd thvolqmsnt "WIPNIY)Q

Bo Frojest ‘o, Sy salt *ash clales Yo 1, 2, 5, 34 5, 55 7s 34 54 and
10 located in feotion 4.,.1 86r, % 26 35. Grart County, Utah,

6o  Project 2'30. s Corvasite m:ﬁtm.f; élaim "o, 1 and 2 located in |

'zaetion 12, 7 257, 7 26 7, Urarnd Counby, Tdak, Corvusnite nining

cmm "e 4y B, and 25 lmimd 1z %eetion 20, 1 25 7, ;20w






T

in cranrd Comby, Sah, Tor nsite linine olaire o, U, 31, 32,

33, 34, 30 and 40 Jooatzd iu Seotion 30, T 2% Sa 2B T, -eca

County, Solorado.
yrojeoct ‘o, 7 Corvuside vinln: elalnms Yoo 36, 27, 20, amd 30

looated in recilon 18, T 25 ©, ¥ 26 ©, Crand “omty, ‘tah,
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AGREEMENT

THIS AGREEMENT, Made and entered into in duplicate as of
September 7, 1951, between CORVUSITE MINING AND EXPLORATION COMPANY,
a Colorado corporation, hereinafter called Gorvusite, and GATEWAY
MINING AND DEVELOPMENT COMPANY, INC., a Colorado corporation, herein-
after called Gateway, WITNESSETH:

| RECITALS

Gateway is about to make application for a government loan for
the purpose of procuring funds with which to develop and explore certain
mining claims in the County of Meéa *Stéte of bblOrado, and in the
County of Grand, Xate of Utah. On October 14, 1950, Gorvusite and
Herman J. Tetzloff, R. C. Hartman and D. E. Karns entered into an
agreement whereby Corvusite agreed to sell and‘sald persons agreed
to buy a totai of 107 unpaﬁented vanadium-uranium lode mining claims
situate as aforesaid, a true copy of said agreement being hereto
attached and made a part hereof. Saild agreement was thereaftef duly
transferred and assigned to Gateway, and is now in full force and
effect, and is so recognized to be by both parties hereto, In order _
to obtain said government loan for the exploration and de#elopmont of - |
said mining claims, it is necessary thatlthe rights of Corvuaite in |
said agreement of sale and purchase be subordinated to the government,
whereby the government will be repaid 1ts_loan ih time, manner and
amount as may be specified in said agreement to be~made’and‘enternd
into between it and Gateway. Since entering into said agreement
of October 14, 1950, it has developed that the title of Corvusite
to the LaSal No. 4, the LaSal No. 5 and the LaSal. No. 7 specified

of adjusting the matter whereby the three mining claims will be removed
from said agreement of October 14, 1950; that Corvusite is the owner
and in possession of 13 mining claims in Gateway Mining District,

Grand County; Utah,‘not included in said agreement of sale and pur=-

chase and known as

i
|
in said agreement is in doubt; that the parties hereto are in process





Urantah No., 23, location notlce recorded in Book 9J page 528

‘Urantah No. 31, 527
Urantah No. 30, ‘"v " " n ﬁ n "o 527
Urantah No. 29, " " " nonow " 527
Urantah No. 23, " " " n o on " ] 527
Urantah No. 27, " oon n "nowon " 526
Urantah No. 26, " " " noroon " 526
Urantah No. 25, " " n nonooon " 526
Urantah No. 24, " " n noon " n 526
Urantah No. 23, " " n noon " f 526
Corvusite No. a3, " on n nonon " 517
Corvusite No. 42, " ' " n " on n no 517
Corvusite No. 41, " " " non on " 517

all in the office of the county recorder of said County of Grand,
reference to which being hereby made for a more particular description
thereof. These claims are unexplored and undeveloped. Gateway
deaires an option to purchase the same. Corvusite is desirous of
having Said‘claims, or some of them, developed and explored under
Gateway's exp1oration agreement with the government. | '

Accordingly, in consideration of the premises and of the sum
of $25.00 paid by G atekay to Cofvusité, the receipt of which is here-
by acknowledged, IT IS MUTUALLY AGHZED Between the parties hereto,
as follows, to-wit: '

1. That all of the rights of Corvusite in and to said agree-
ment of October_lh, 1950, shali be subordinate to the rights of the
Uhited States for the repayment of any loan made by it to Gateway
under any exploration agreement between CGateway and the United States
to the same extent and fullness as though said exploration agreement
had beeﬁ éxecuped by Corvusite, with the exception of the said LaSal
No. 4, the LaSale No. 5 and the LaSal No. 7 lode mining claims.

2. That Corvusite.does hereby give and grant to Gateway
the first right and option to purchase the said.13 lode mining claims
described as Urantah‘No. 23, Urantah No. 31, Urantah No. 30, Urantah
No. 29, Urantah No. 28, Urantah No. 27, Urantah No. 26, Urantah No. 25,
Urantah‘Nbf 24, Urantah No. 23, Coryusite No. 43, Corvusite No. 42 and
Corvusite No. 41, in Gateway Mining District, Grand County, Utah, such
Option to continue for’the duration and period of such exploration

contract. The amount of the .urchase price therefor and the time and

~terms of payment td be mutualiy’agreed upon by the parties hereto at of

before the expiration of said exploration agreement, Corvusite hereby

-2 -
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covenanting ﬁith Gateway thaﬁidﬁring Said period it'will not sell,
offer to sell or léase all or ahy'of séid‘mining claims to any person
or éorporation. R | .

3. IT IS FINALLY AGREED That nbthing herein contained shall
in any manner be so construed as to relieve either party in the full
performance of each of the covenanﬁs and stipulations agreed to be
paid, kept and performed respectively by them in said agreement of |
October 14, 1950.

"WITNESS Their names.

CORVUSITE MIN%;?,AND EXPLORATION COMPANY

By S
, President‘

'ATiﬂST'

szﬂa/% A /T Z éé;lv(i;f

é/ — Secretary

GATEWAY _MIN IS COMPANY, INC.

@M
ecresary
"STATE OF COLORADO, )
T S88.
COUNTY OF M E S )

The foregoing instrument was acknowledged before me this Z ?zz
day of September, 1951, by Carl F. Schubert, as president of Corvusite
Mining and Explofgtion Company.,

Witness my hand and notarial seal. My commission expires

ey A B | qi;ri)/L@vL/GQ/izééﬂy/>Z}1¢L&7ﬁ/éi4

- Notary Public






THIS AGREEMENT, Made and'antered ihxo this 1k4th day of October,
A.L. 1950, by and between COKVUSITE MINING AND EXPLORATION CO., e
Colorado Corporation, party of the first part, and HERMAN J, TRTZLOFF,
K. C. HARTMAN and D. E. KARNS, parties of the second part, WITHESSLTH:

| WHEREAS the first party hereto is the owner of the following des-
cribed unpatented lode mining claims situate in the Gateway Mining

District (Unorganized), Mesa County, Colorado, to-wit:

La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal No.
La Sal Ro.

John Brown No.
John Brown No.
John Brown Ko.
John Brown No.
John Brown KNo.
John Brown No.

John Brown No.

John Brown KNo.
John Brown No.
John Brown Ko.
John Brown No,
John Brown No.
John Brown KNo.

John Brown Ho.

John Brown No.
John Brown No.
John Brown No.
John Brown No.
John Brown No.
John Brown No.
JOhn Brown No.
- John Brown No.
John Brown Ko.
Jehn Brown No,
John Brown No.
J&hn Brown No.
John Brown No,
Bobbie No.

Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
location Certificate

Location Certificate

Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
location Certificate

Iocation Certificate

Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded

recorded

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded

in Book 50%,
in Book 50U
in Book 504
in Book 503,
in Book 50k,
in Book 504,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 528,
in Book 528,
in Book 531,
in Book 531,
in Book 531,
in Book 531,
in Book 531,
in Book 531,
in Book 531,
in Book 531,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 533,
in Book 933,
in Book 533,
in Book 533,
in Book 533,
in Book 531,

Page 489

, Page 4oL
, Page 490

Page 572
Page 196
Page 493
Page 532
Page 53

Page 53

Page 535
Page gO
Page 489
Page 391
Page 392
Page 39

Page 39

Page 399
Page 396
Page 397
Page 398
Page 158
Page 159
Page 160
Page 1061
Page 162
Page 163
Page 16
Page 165
Page 166
Page 167
Page 523
Page 5

Page 546
Page 51+g
Page Sk

Page 547
Page 549
Page 390





Saltwash No.
Saltwash No,
Saltwash No.
Saltwash No, 1
Saltwash No, 1
Saltwash No.
. Saltwash No.

11, Location Certificate
12 Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate
Location Certificate

lﬁ
16
17,

recorded in Book 533,
recorded in Book 533,
recorded in Book 533,
recorded in Book 533,
recorded in Book 933,
recorded in Book 533,
recorded in Book 533,

Page 536
Page 537
Page
Page '
Page 540
Page 5
Page

and “the following described unpatented lode mining claims situate in

- Gateway Mining District (Unorganized), Grand County, Utah, to-wit:

Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Saltwash
Urantah
Urantah
Urantah
Urantah
Urantah
- Urantah
Urantah
. Urantah
Urantah
Urantah
Urantah
Urantah
Urantah
Urantah
Bonanza
Bonsanza
Utah
Utah
Utah
Utah
Utah
Utah
Utah
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
Corvusite
~Corvusite

No.
No.
No.
No.

Ko.

‘No,
No.

" No.

No.
NO'O

No. .

No.
No.
No.

No. .

No.
No.

'Noo

No.
No.
No.

- No.
No.

No,
No.
No.
No.
No.
No.
No.
No.
No.

No.

No.
No.
No.
No.

No.
No.
No.
No.
No.
Ko.
No.
No.
No.

location
Location
Location
Location

: Location

Location
Location
Location
Location
Loeation
Location
Location
Location
Location
Locsation
Location
Location
Location
Location
Location
Location
Location
Location

. Location

Location
ocation
ocation

Location

Certificate
Certificate
Certificate
Certificate
Certificate

Certificate

Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

Certificate

Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded

recorded

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded

in Book 9J,
in Book 9J,
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J,
in Book 94J,
in Book 93,
in Book 9J,
in Book 9J
in Book 9J
in Book 9J,
in Book 9J,
in Book 9J,

'in Book 9J,

in Book 9J
in Book 9J,
in Book 9J
in Book 9J,
4in Book 9J,
in Book 9J,
in Book 9J

3, Location Certificate recorded in Book 9J
h Location Certificate

Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location
Location

Certificate
Certificate
Certificate
Certificate

Certificate

Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate
Certificate

recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorded
recorcéed

in Book 9J,
in Book 9J
in Book 9J
in Book 9J
in Book 9J
in Book 9J,
in Book 9J,
in Book 9J,
in Book 9J
in Book 9J,
in Book 9J,
in Book 9J,
in Book QJ,
in Book 9J,
in Book 9J
in Book 9J
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No.

Corvusite 26, Location Certificate recorded in Book 9J, Page 44O
Corvusite No. 27, Location Certificate recorded in Book 9J, Page 44O -
Corvusite No. 28, Location Certificate recorded in Book 9J, Page 489
Corvusite No. 29, location Certificate recorded in Book 9J, Page 487
Corvusite No. 30, Location Certificate recorded in Book 9J, Page 487
Corvusite No. 31, Location Certificate recorded in Book 9J, Page 497
Corvusite No. 32, Location Certificate recorded in Book 9J, Page 497
Corvusite No. 33, Location Certificate recorded in Book 9J, Page 437
Corvusite Fo. 34, Location Certificate recorded in Book 9J, Page 498
Corvusite No. 35, Location Certificate recorded in Book 9J, Page 498
Corvusite No. 36, Location Certificate recorded in Book 9J, Page 498
Corvusite No. 37, Location Certificate recorded in Book 9J, Page 499
Corvusite No, 38, Location Certificate recorded in Book 9J, Page 499
Corvusite No. 40, Location Certificate recorded in Book 9J, Page Wil
La Sal, Location Certificate recorded in Book 9J, Page Ll
Coivusite Mo. 39, location Certificate recorded in Book 9J, Page 499
an e

WHEREAS it 1s the mutual wish and desire of ‘the parties hereto that
the first party sell and the second pafties buy the'above'doscribed min-
ing claims: | - - S

HOW, THEREFORE, 1t 1s agreed as follows: |

That the first party will sell and the'seéoﬁdnpérties will purchase
-the above described miniﬁg‘claims for tﬁef@ntal purchase price of
$53,500.00, said sum to be paid in instéliments, without interest, as
follows: |

The sum of 65,000.00‘¢ash in hand psid, the receipt whefeof is
hereby acknowle¢ged by first party;

The sum of $10,000,00 on or before November 1, 1950;

The sum of §12,833.33 on or before October 9, 1951;
The sum of $12,833.33 on or before October 9, 1952;
The sum of §12,833.33 on or before October 9, 1953;

It 12 agreed that the second parties shall pay to the first party
10% of the net proceeds derived from thé sale of ores or mineralg pro-
duced and sold from said mining claimé; "net proceeds" being defined
to be the net amount received from the purchaser or purchasers of such
ores and minerals but not including any haulage or development allow-
ance., Any money received by saeon& parties as haulage and development
allowance shall be and remain the money of second parties. Any amount
36 paid to first party shail be eredited upon the purchase price.

The parties hereto agree to instruct the purchaser or purchasers

of such ores or minerals to pay 10% of the net prodeeds directly to
first party, at the offices of Adams, Heckman & Traylor, Grand Junc-

tion, Colorado.
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Second parties agree to keep accurate records of all ores and min-
erals produced and sold from said mining claims and to furnish first
party with duplicate settlement sheets of all sales of such ores and
minerals,

First party covenants and represents to the second parties that
it has good.possesaory title to each of the mining claims sold by 1t
hereunder and hereinabove described, and agrees to furnish an abstract
of title certified substantially to the date of delivery of said ab-
stract so showing.

Upon the payment in full of the purchase price of $53,500.00, as
aforesaid, the first party shall execute and deliver to the second par-
ties a good and sufficient mining deed conveyihg to second parties the
above described mining elaims, | |

First party agrees to furniSh to second parties' attorney, all pro-
per evidence of first party's compliance with the laws of the State of
Colorado and the State of Utéh pertaining to the sale of mining property

by mining corporations, and particularly with Section 27, Chapter hl,
1935 Colorado Statutes Annotated.

First party agrees to furnish to the second parties}or their attor-
ney, an abstract of title to sald property certified substantially to
date on or before thelst day of December, 1550. Second parties' attor-
ney shall have 30 days in which to examine said abstract and should
it appear that title of first party in said mining claims is not a good

possessory title, first party agrees to correct the title to said claims
at its expense on or before July 1, 1951, so as to show a good possessory
title in first party, and should first party fail, neglect or refuse to so

i correct said title at its expénse; second parties may do any act or thing
required to perfect said title and deduct the cost thereof, including
Court costs and attorneys fees, from the purchase price of said property.

It 1s agreed that 1n the event that it shall become necessary or ex-
_pedient, in order to protect the first’party's possessory title to sald
mining claims, or any of tham, the second parties may make and file addi-

" tional or amended location certificiates in the name of the first party ‘
and record_the same, the expense thereof to be borne by the first party.

v . e





covenan

First party agrees to pay all production and other taxes levied and
assessed upon such production or upon said mining claims %o the date
hereof. From and after the date hereof, the second parties agree to
prepaie and file with the proper authorities of Mesa County, Colorado,
and Grand County, Utah, all statements required by law for the ascer-
tainment and determination of such production or other tax, Secon&
parties agrée to pay all taxes levied or assessed esgainst said mining
claims or production therefrom from and after the date hereof, and to
pay such taxes before the same become delinquent,

‘ Second.parties agreé to perform or have perférmed the annual labor
required to be pérférmed upon or for the benefit of saild mining claims

during the term of this agreement and shall file the proper and necess-

~ary affidavit or affidavits thereof in the manner and time required by

law and agree to furnish first party with coples of such affidavit or
affidavits, |

It is agreed that the second parties hereto may have immediaté pos-
session of said premises and may go upon the same for the purpose of
mining, core‘drilling and other exploration work and méy,install upon
sald premises any and all improvements, machinery, fixtnrés and other
property which may be used by them in connection with sald work and in
the event of the termination hereof, as herein provided, may remove any
and all improvements, machinery and fixtures installed by them within 60
days after said termination. |

It 1is mutually agreed between the parties hereto that time is of
the essence of this agreement and upon the failure of the second parties

to make the payment required of them on November 1, 1950, this agreement

may be terminated on that date by the first party and the sum of $5000.00
paid to first pérty on this date shall be kept and retained by it in full
satisfaction and liquidation of any and all damages it may have sustained

and first party shall have no right, title, claim or action against se-

cond parties for damagés for failure to perform sald contract or for spe-

cific performance of the contract. It being further agreed that upon the

failure of the second parties to make any of the payments subsequent to

Novembei 1 l950,as required herein, orsto keep and perform any of the





ahd agreements herein contained to be kept and performed by them, this
agreement may be terminated at the election of the first party, upon
giving to the second parties 60 days written notice of 1ts intention

so to do, which notice may be served as'provided by law for service of
notice to quit and in the event of such termination, all payments
heretofore made by second parties to first party shall be kept and re-
tained by the firsf party in full satisfaction and liquidation of all
damages which first party may have sustained by breach of this agreement,
and upon termination of this agreement, the first party shall have the
right to re~enier upon and retake possession of sald premises, and the
second parties hereby agree to surrender and deliver up said premises
peaceably to the first party, and upon their failure so to do, second
parties shall be deemed to be subject to eviction and removal, forcibly
or otherwise, with or without process of law.

In the eVent that first party is unable to furnish good possessory
title to any claim, and unable possibly successfully perfect title to
said ciaims; the overall purchase price herein recited shall be reduced
to the extent of $500.00 per claim or fraction thereof to which it is
impossible to perfect good possessory title; PROVIDED, HOWRVER, that
first party GUARANIEES to perfect good pbssessory title to a minimum of

90-claims. The undersigned J, W. Lewls, also known as Jake Lewis, signs
this contract individually, and agrees to do any and all things necessary
to perfect and complete title to any and all of the above mentioned
claims, both as a stockholder of the Corvusite Mining and Exploration Co.,
and as an individual,

It is further understood and agreed by and between the parties here-
to that the second parties shall héve,the right to abandon and terminate
thls agreement at any time, upon giving 10 days notice to first party,
in which event the payment of all moneys made to first party by second
parties shall be retained by first party as liquidated damages.

IT IS FINALLY AGREED that each and all of the covenants and agree-

ments herein contained shall extend to and be bindingkupon the successors .






and assigns of the respective.parties.
IN WITNESS WHEREOF the parties hereto have hereunto set their
hands and seals the day and year first above wiitten.
_ CORVUSITE MINING AND EXPLORATION CO.

ATTEST: By CarlF. Schubert President
J. R. Cagle Secretary ' ‘ First Party
(CORPORATE SEAL) Jake Lewis Individually
R. C. Hartman (SEAL)
Herman J. Tetzloff (SEAL)

by R. C. Hartman, his attorney in fact

D, E. Karns (SEAL)
by R. C. Hartman, his attorney in fact
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AGREEMENT

-——-—.—.-.-——o——

THIS AGREENENT, Made and entered into in duplicate as of

September 7, 1951, between JAKE ¥W. LEWIS, of the Goun£y of Mesa,

State of Colorado, first party, and GATEWAY LINING AND DEVELOPMENT
COMPANY, INC., a Colorado corporation, hereinafter called Gateway,
second party, WITNESSETH: | |
- RECITALS

Gateway is about to make application fér a government loan for
the purpose of procuring funds with which to develop and explore certain
mining claims in the County of Mesa, State of Colorado, and in the
County of Grand, State of Utah. On January 10, 1951, first party‘
and Gateway entered into an agreement whereby first party agreed to
sell and Gateway agreed to buy 22 unpatented vanadium-uranium lode
mining claims situate in Gateway Mining District, County of Grand,
State of Utah, a true copy of said agreement being hereto attached
and made a part hereof. In order to obtain said government loan for
the exploration and development of_said mining claims and the other
mining claims in which Gateway has an interest, it is necessary that

the rights of first party in said agreement of sale and purchase be

subordinated to the government whereby the government will be repaid

its loan in time, manner and amount as may be specified in said agree-

" ment to be made and entered into between it and Gateway.

Accordingly, in consideratlon of the premises and of the sum
of %25 00 paid by Gateway to first party, the receipt of which is here-
by acknowledged, IT IS MUTUALLY AGREED Between the parties hereto as
follows, to-wit' |

l; That all of the rights of first party in and to said agree-
ment of January 10, 1951, shall be subordinate to the rights of the

United States for the repaymént of any loan made by it to Gateway under
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any exploration agreement between Gateway and the United States to the

same extent and fullness as though gaid exploration agreement had been

executed by first party.
2., IT IS FINALLY AGRELD That nothing herein contained shall

in any manner be so construed as to relieve either party in the full

performance of each of the covenants and stipulations agreed to be
kept and performed'respectively by them in said agfeement of January
10, 195L. -

| WITNESS Their names.

Py

FIRST PARTY

GATEWAY MINING AVD DEVELOPMENT COMPANY,
INC.

\Sebretary

STATE OR COLORADO, )
! 8s,
COUNTY OF M E S A, )

J

The foregoing instrument was acknowledged before me this
day of September, 1951, by Jake W. Lewis.

Witness my hand and notarial seal. My commission expires

Notary Public i

February 19, 1953.
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IS MﬂFT&MNT Made and entered into this 10bh day of

‘January, A.D. 1951, by nnd between J K W, LMWIG, party of tpm
first part; and OUTEWAY DITING AND DEVIIORLYND CONTANY, 1MC.,
party of the second part;. |
| WITHESSETH

vaRREAS the first party heretols the owner of the follow
ing desoribed unpvatented lode mining claims situate in'the
Cateway Mining M.strict (Unorpanizcd), County of Grand, State
of Utah; to~wit: '
Certiricate recorded in
Certifiocate
Cortirionte
Certif;cata
Certifionte
Certificate

Certifieante

Bonanza No., 10, Location
. Book 9=J, Page 391
Bonanza No, ll, Location
9=J, Pags 409
- Tig Jake No. 1,
- 9=, Page 5&3
Blg Jake No. 2
geJ, Page 528
Ple Jake No. 3,
O=J, Page 528
Big Jake No. 4,
9=J, Page 529
Big Jakﬁ No. 5,
9-«J, Pare 529
Big Jake 0. 6,
9-J, Poge 529
Big Jaka Yo. 7,
9-J, Page 529
Big Jske Yo. 8, in
»-i¥ Tage 529
Blg Jake Yo, 9, Location in
9“'u s T’ir 154 530 ’
Tlg Jake o, 10, Location Certificnte racorﬁcd in B ok

recorded in Book
in Took
: Bbok
Book ‘
Boakv

dook

Location. recorded

Location recorded
Looation recorded
Looation recorded
Looation recorded in

Sertifiocate recorded in Zook
Certilicate
Certificute

Gertifinata

Location

Tocation recorded in ook

Location recorded Dook:

recorded Rook

9»3, Jage 530
Utah No. g Location ccrbifioate racorded in Book 9*3,
Page 63
Utg& Mo, 9, Locaﬁion Certiflcate recorded in Book 9-J,
ge 530 -
Utah ho.}%O Location Cert 1ficata.recorded in Book 9~J
Tage 5 o ‘
Ut%h.P05311, Location Certificate recorded in ook 9~J,
age 231 - : ‘ : g
Utah Mo. 12, Location Certificate recorded in ook 9-J,
Page 531 -
Utah ? Vo§3%3, Loecation Coriiflcate recorded in Book 9-4,
Yage : : . :
Utah No.ala, Location Certifiocate recorded in lock 9-J,
Page 532 -
Ut%h Noéaéﬁ, Location Certificate recorded in Dook 9+J,
age :
Utah No.j%é Loca tion Certifleste recorded in Book 9-J,
Page 5 , A : :
Utah No. 17, Location Certificate recorded in Book 9+J,
Page 532 ' : ' -

-al-‘-






WITREAS it is the mutual wish and desire of the parties
hereto that the first party sell and the secc:d party buy the
above dessribed mining eloims;

MW, TUVREFORE, It is agreed es follows: |
- That the firet yhrty will sell and the seccnd party will
purchase the abdbove deseribed mining claime for the total purchase
price of £31,000,00, said sum to be pald as follows: |
- $10,000.00 by 1000 shares of the comrion stock of se~

cond party, and the dalance of $21,000,00 payable at

the ruge of $250,00 per month, cr‘ie% of the net

royalties, as hereinafter set forth, whichever is

greater; provided, howsver, that payments shall not
-~ be in exoess of 37,500,00 during any one calonday

year. The first payment ag hereinabove sat forth

shall be due and payable Pebruary 1, 1951, and i

1ike paymerts on or before the 1lst 5ay of each opth

thereafter until the total sum is paid in full, The
unpaid balance shell bear po interest, - :

It is acreed betwoenltﬁo parties hereto that the second
party shall pay to the first party 1094 of th: net proceeds da%
rived from the sale of ores or minerals produced and sold from
 sald mining elaims, and from the mining elaing purchased under
contract from Corvusite Mining Company by Herman C, Tetzloff,
Fe Co Hartman and D, %, Karns, including‘tﬁe.claims located in
the name or Cateway M¥ining & Nevelopment Company ns Tollows,
Cto-wit: . '
| Gilmore Lode

Tetzloff Lode

- Tiny PBrown Lode
urfy lLode
| Johnson lode

"Net proceeds® is defined as the net amount reccived from the
purchaser of such ores :nd minerals; haulase an? development
allowanges shall not Ve included in the net proceeds and shall
be and remain’ the money'af second party; provided, Lowever, that
in the evant_theiaaidlldﬁ'of the amount of the net proceeds de~
rived from the sale of ores er minerals produced from said
preuises exceeds the sun of $75Qo,00,‘a8 hereinabove set rorth;'
first party shall aocept-only the sum of $7500,00 in any one oalen~

day year on the total purchaﬁg.priea.






The vartles hersto agree tc'instmct the purchaser' dr.
purchagers of cuch ores or mincrals to pay 10% of the net pro=
ceeds direatiy teo first party, dut hqt to exceed the sum of
$7500,00 in any one cclendar year during the term hereof, and
thia apresment shinll const;tute an assignmth of s#iﬁ 10% to
first party. ' _

Second party agrees to keer acourate récords of all ores
z?ner&ls mrodueced . and uold from said n*ninu claliie and to
furnish party of the first part wlth dupliaata ssttlenent shﬁots,

as reccived, of all males o suoh ores and u¢ncrals.

Pirst party oovenants and represents to the second yarty
that he has rood pbssassbry title to each of’the}:ining claims
g01d by him hereunder.

Upon the payment in full of the purchase price of @31;000.00
as aforesaid, the first yafty’shall gxecute and deliver Lo thoe
second party a cood and sufficient zmining deed conveying to so~
cond rarty the above desdtibed nining clalns,

It 1z agreed that in the event that it shall become ne-
cessary or expendient, in order to protect the first rparty's
: possessory‘titie to ssid nining clalmss, or any of them, the second
party may make and rile additional or amcnded location certifi-
cates,lin the name of the frirst party and raco*d the sa.e, the
expense thereof t¢ be borne by the first party.

| First part? agrées to pay all'@rqduétion ard other taxes
levied and assessed uyoﬁ‘such,ﬁrodﬁctiog a7 upon ﬁaid'mining'
clalms to the date hereof. Trom ond after tho‘date hereof; the
sscond rarty agrees ?0 prepara and file wlth the proper authori-
'ties of CGrané County, Utah, 2ll statements required by law for the
asqertainmant and detetminatian of such proﬁuetion or other tax.
Second rarty agrées to pay 0ll taxes lnvied or asscsscd agalnst
said nining claine or @30&uction'tharefrom from nrd aftor the

date hereof and to pay suc¢h tazes before the saric beoone delinquent,

B






Tecond party apgress to nerform or haﬁe rerforrmed the annual
labor, or whatever gy by law be requirea, to be perfoimed upon
or for the benefit of eaid xihings cloins dufinx the tem of this
nereement and shall filc the proper nnd nacasaary.a?fi@av;t'or
affidavits thcrnof in the ;anner and~t1me raquired hy law,
- It is ogreed thad the second party her@tn may have lnmediate
pocsession of sald yrémisss and seoond nurty may g0 upon the seme

for the wurpese of riining, seore driliing nnd other cxploration work

and zay install upon said premises any and ell Liprovements, mow

ehlnery, fiztures and zther 2ropéity which mey be used by it in
connection with sald woxk and in the'event of the termination
he?oof; as harein nprovided, may reovove cny oiné all ‘rnrovements,
machirory and fixztures instelled by thonm within %0 ﬁéys after sald
terminaticn, Wt ghall not re ove any tinoering or supporis in
any nive located on said rremises,

The aecond rarty agrees, at all times during the tarm nt
this agreement, to keep notices constantly and consgicueusly
poata&; setting forth the fact that tlie premlses are being sold
to and operated by the éeaonﬁ rarty hereto and that the interest
of the first party therein shoil not be subjected to liens fov
sarvicea or labor rendered, or nalerials or>supplies furnished .

or used on or in connectlon with the premises or mnining opera-

‘tlona of the second peYty thereon or therein, Tho notice shall

be 1n the usual and customary fom: as required of ?e%saes An mdining
leages., It is mutually agreed bet:oen the nartiecs that in the
event it becones inpossible for elther rparty horets to perform under

thi3 contract by reason of any xash&iction, order or repulation

“of any sovernnent or governmeatal rigonoy, then and in that

event the rerformance of thé contract by the parties 8o affected
shall be postponed until such reutricblnn, order or regulation
nag bren reuwoved. , ,

The second :'arty hereto agrees thatb in the conﬁuct’of its

mining operations upon the premises above desoribed, it shall

,.  .
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comply with all epplicable requirements of law.

‘The second party agrees that in the cvent this ag:eement
in terminated as heieinafter ryrovided herein that the firsﬁ
party shall have oll its data concerning core drillings or ex~
ploration work ccnduected by second porty upon saiﬁ vroperty.

It is nutuslly asreed 5etween the rarties hereto that
tine 18 of the esgence of ﬁhis agreeament and upon ﬁhe failure

of the second party to nake the payments, or apny of them, as

required herein, or tp keep and perforn aany of {he covenants and

agreenents herein contnined to be kapt and performed by them, this

'agraﬁmnnt nay be terndnated at the eleotion of the first party,

upon £iving o the second party 00 days written notice of his in-

- tention so to do, which notice may e served as provided by law

for serviee of nctice to Quit, or nay be addressed to second
porty at,"Genexal ﬁeliverj,‘ﬁranﬁ vunetion, Cdlorado," and in
the event.of sush terinatlion, all paymonts heretofore nade by
second‘rarty to Tirst party shall be kept‘ana retained by the
first party in full satisfaction and liquidation of all danuges
which first rarty may heove sustained by breach of this agroe-
ment, and upon termination of this agreeﬁeat, the rlrat party
slnll have the righﬁ to re-euter upon and retuake possession of
sald rremises, und the socend purty horeby Ggrees to surrender
and doliver up said rpremises peaceably to the first purty,
and upon ity failure so bo do, second rurty miall be deemed to
be subjeot toveviotion and moval, forcibly dr otherwise,'with
or without process of law.

It being further understood ana‘ag:ded by and between
the nrnrties hﬁréto that the second party shall have the right to
abandon and tcrmina@e this Agraen¢nt at any tice, upon giving

10 days notice to rirst ;ﬁrty; in which event the paynent of

all money or monies nmade to yirst rarty by second party shall be

retained by first rarty as liquidated éamagéa.

e






-

1t is finally5agread that each and aii of the covenants
and agresments horein contained shall extend to and be binding upon
‘the successors and.aasigns of the respective partles, ‘

IN * TTHRSS WIFREOF the parties hereto have hereunto set

their hands and seals the day and year first above wrltten.

/a/ Joke . Lewls _ (SraAaLn)
" FiTSt Party.

GATTWAY DIVING S0 DEVVLOTITND oAy, INC.

fy /[s/ Tawrd Gillmore (STAL)
T President
Second Party

ATTEST

Trecretarys
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1 OF THD LUSDRR-CORTUSITT

mINITG

GROUP OF URANIUM=YANADLIE!

C4tusted on Bewer Creek llese ot tho northwostern end of
the Uravan wmineral belt, between Polar #esa cnd thie Tenderfoote
ealenity«Outlew arens, the Luisden-corvusite distriet hag geolegicul
cheractorigtice more or lers tysdeal of the bettor known ore deposito
witiin the reglon. Inasauch as Bsaver Oreel ‘eas has deen accessible
by haula e road only since 1943, production i relatively recent, and
tiere Lo been little or no systometie explorstion. Nevertheless,
in this short period, the extracted ore has been high in grade ard
tonnage. The Luusden property and the Gorvusite HMine (now oo:led
the Stone fine) hive beon the chief producers. ALl indicutions are
fuvorable for large potential reserves. The terraces of shallow
ériliing grouni are gonerally narrow but extensive in lensth. iIn
controst to other mescs in tho reglon, Jeaver Creek Wesn, which hes
humerous ore exposures on oll gectiona of ite perimeber, is velutive-
1y unexplored, The opinion common to all qualified regorts on the-
district is thut the Lunsden-Corvusite area is the most prouising on
the mesa, All inddoations are that systematic explorutiocn gould
discover new, emtensive <lepgsits of valueble uraniuz ore.

On Beuver Creek lless uranium snd vansdiua are found co-bined
ir the Salt Tush mecsber of the Lorrison sundstone of Upgoer Jurassic

- ©ges The § alt Yash consiste of altorncte strata of sandastone,

iudstone erd shale, with sandstone contributing to most of the

total, Exposures ...pear a3 a series of low eliifs and chort, steep
slopes. The principel ore horizens, in the upper holf of the
formatlen, arc approximetely at 200 feet, 230 feet end 265 feet
above the bave of tho formation. The Salt Wash veries from 300 foat
to 350 feet in thickness. In rare instunces, ore ic found imied-
istely above the underlying Ouruervilie formation, which is an
evenly snd thinly bedded red cnd white sandatone snd red shole.

Sueh of the sres of favorable Salt Wash deposition 18 cnpped by

the Brushy Buasin shale, which is the top of the Horrison, and

this, in turn, iz wsuu'ly cupped by strong Cretacecus Dakota
sindstone clii'fs. Ixplorstory driliing through this c.opinz would
necessitate prohibitively long holes, und only the uncuoped nreas
ara to be considered for 1.medlate drilling. Althoush this precludes
auch fuvorsble ground, there still remaing considerable are:. vhere
the top of the ore-hearing Selt Wesh i3 amensble to shallow drilling.
Thie arec lies aroundthe perineter of She wesu, adjocent to groven
ore, such s in the Lumsden and Stone nines.
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The Lunsden-Corvusite district conforms to typicel Selt

Wagh curnotite deposition with oharucteristic rolls in the bedded
structurs, in whioh the ore thickens to large, rich podo and mesaes,
Although it also conforms to the systeuatic distribution throughout
the Uravan minersl belt of o relstively high ratio of uraniun to
vanadiun, there ure nmumerous loc:l excepbions, in wnich the ore is
either a roscoelite type, with second:ry erldes guch as corvuslte
and v.noxite, or a rich, bard, block wraniun winercl, probobly con-

taining cicroscopic disseminsted uraninite. Occusional aseay checka

on this minersl have rup from 123 to over 257 Us0ge Carnciite in
varying smounts occurs with neurly sll of the varadium minersls.
The ore exposed in underground workimge ranges in width from a few
inches to six oreight faet; insone of the rolls it is sven greater.

The genersl structure of the bedd“ng is & grodusl, persichent
dlp of sbout 4° to the northeast, extending from a prominsnt anti-
6linal fold south of the Corvupite mine. This fold bezrs uprox-
inately N 450 W with its axis pessing through the center of Sinbud
Velley and Xirks Basin, both of which resulted from erosion along
the fold creet. Ay, this point, just under the northern slope of
the Lu Sul Mountains, the Salt Uush formation is absent, Lut cowmes
in again south of Kirks Hasin and extends for about onme nile farther
gouthe This entire souther arec underlain by Gelt Wosh extends
roughly three miles south of the Bpone Nine, about four wiies wide,
and & narrow strip of Selt Woeh extends nlong the Colorado Uteh
iine for about aseven miles south. There sare & large number of
feults in the vieinity of the prominant anticlinal fold. There
cre few if uny cliff outerops of Sslt Wash im this southern aren;
as a result, littie prospecting has been done there.

Ir 1943, as reconitended by the Metuls Reserve Company and the
Us fa Geclogictl Survey, the U. S, Burecu of Hines driiled 30 holes
around the Stone dine, then culled the Corvusite Wdine. Kine holes
encountered cineral, and gseveral bodiecs or ore width sand grade were
found,

Probubly the mopi favorable zone of deposition is that block
which extends over 14,000 feet from the Spone to the Luwsden, sbout
3000 feet vide, dut most of this dlock is ospped by Bruchy Basin and
Deketa, ond only those extromities close to eazch property should be
congidered for immedinte explorotion. In addition, there are blocks
of veryfavorable ground south and southwest of the Stone #ine which
hove never been cdecuntely exploreds There is & large blook of
shallow drilling, about/5G0 feet wide and perhsps 4500 feet long,
at the Lumaden group and around the Le Sal olaim. The exploratory
holes would average about 150 feet, varrying from 30 feel to 200 feet.

(::;§%a§¢4m99~44'
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IV, ¥Mapr Anoemed Mﬁ find zap showing rolative lowstions 'or»mmﬁ olaime
imlﬁm in the seven proposed cpi_mt,im projeste oa wli as location ef
' axta¥ing nines in the vioinity, namely, the Stene wine, the Ukele mine,
* and the fateway iining and Development Company mine, a5 well As $Ampesttes
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Nousing facilitiaes, duildings, ete,

Ae 14 X'20 foot ceck houss with Hubane Das Refricermtion. “utame ;s vook

Be

Ce

- sbtove, all necessary kitohen mm;‘ dishes, tavles, chalrs, amd
- & 1,000 gallon Butane ;ma heater,

14 X 80 feot umk house (o acoamodate swelve mon equinped wilthv e
gas head md BOCABSArY Ml eoks w1l ArtreNsos. -
10 X 12 foot office equipped with deek, filing cabinst, chairs, dréwing
table, 'étpmingg ecuipnenb, N |

voter  All of the abeve buildin s and equipment are

in A=l wsunbles eomdition having been erectod
- or puehased only about & ear ago,






Vi.

Je

Xa
Lo

H“ '

s

Dining rocm for £if6y men 16 & 60 fest esdimatod comb(i1d:e only)eed81AZ,15

Tquipemrt fay dining room estimated cost . 674,10
TXUTR 56070 (EARy 0OCKARE Jamemss memsmmm e e et acines 600425
BExtrs uMgeru#or - A - S ——— 1.5
e R T —— ' e - 522,00
fxbra s Toxk , : s ' ..: 1‘-535.00; e
Extra Seaters ‘r e L T TV, U o

RBunkhouse 167 X 1007, 8 rowms ~ ost, cost of duilding m!zl«m 8917.10
FQuipment for forty men for sunkhouses .
1, Forty oota 8 §.5¢00 eaetem- ' ‘ e 360,00

2, Tort; matiressos 0 $12,36 0acheuenmumsen S—— 450300
8. Three gaa heabiny stoves ——— wwmner  §96,75
& Forby muasxs.mmMA e 765,00
Wash and nathehouse 16¢ X 307, o¥t, aowt of beLlding onlyeeemmse—s 2308,00
1. Two hob waSer heabors) 3159,08 enthmmecmosamimammmnne 874,10
2, Pour shower stalls © 392,00 each — 363,00
3, vash sink with 12 faucetee - ——— . e 237,00
4. Twblve gas lights i - e v 167,40
B. Ploar drains and sink dreins inetalled - 818,00
Latrines insballed - - — 378,00

Mgo and maintensnce shop, Cuonsob Pulldin: with rquipnentwseesselff.00

1 Cxplosives ‘e asine —— v e *___m

TCTALuvanovssssssscccnseassdBa070,50






VII.

Detailed list of operating oquxpmnt.

A, Rwnteds ‘lote: Th. total cost of projects as outlinad in quasbim IIT=A

of this application does not include renting eny equip-
ment in view of the fact that it is andicipated that
by buying the oquipment, meinteining it im A-l condition,
3t is ostimated that & saving on the entire cost of
_ ' the project of approximately *292,324,7C ean be effected.
- beoause the purchased equipment oan be disposed of at
'  the cempletion of the project, Information available
to the applicamt indicates that equipment prices will
" be eontinually rising over e period of the next several
years and this alone will mean that used etuipment in
A=l condition will dbrin & very ool orice at tho exe
piration of the projeot. ‘ S

B Equimnent to be purchased:

1,

.z.
S,
4.

5.

6.

Te

8.

9.

10,
1l.
T 1R,

13‘» '

14,

rifteen hvdrauua oore-dril;l.s oompleta with stael
ﬁ ﬁf’:;"
bits - 7 270&\30 ”ohb.’..’...l..'t‘.c.0.‘.‘....'.'.."?0 ?102’057;50

' ?ﬁ"haan six mﬁﬂl “aalk 'b'lf"u\Ok_B for QbchuodutccthQCosco 170,319055

73 fteen arell (250 5&1’ ﬂ%er' tmehfﬂr .stVﬂ)uucobtc sae | 5.125.m

' Five water warons (6 wheel Yaok Tmoh) with 2000 sallon

drusks and pump'.ob;otanooo..-v&.-oo‘.o.‘cc'ooéo.t.;a-.ocb 10,838,786

vwruﬂkl (5)g¢-oooocoocoottcw-ctoocc‘vac"oqccocooo-coooo-oog 56.939;86

210 Diosel CO@“E#O? on 8kidBesiecesesscrvssssssecssese  T,270.00

OUne 81X Wheol LIUOKe.eeasersessscsnorerersrsscrsacosasses . 11,887,97
Une wagon drill;.............;;..'.....;;......;.~...;.....; 2,870.00
Twenty ~five o#ts - =7 and I{oxoﬁ. FuDele TM0'Leessecsese £9,411,00
fne ilesel - ileciric Generstor ot (ZOOR.’J.)...;........ 10,570, 00
one ﬁaok‘tfuok ror CONOratdyessesssssocsoscsarassasennss  4,097,00
(ne _""ack tr{wk for pas and uiesel Poesovesasionronsennes | 11,387,97
One gas and Tuel tank (3100 gallons, truck mounted)

and miateting pump........o......V......V.A‘...'.‘;.u.......... 3,245,00
Qne »aclk truek lor suppliéa and fht sed with h'oist ard seats

for m’lu»tobotooypt!t‘-.o;-pouuo-t.oyooyocuo'cduacno'.vtu 1!.‘B7¢97

:hrae ")odf_,e power v ong = ene ton, $3100 sach (nechanios) 9,300,00

Tour joc—:p P, Dy Station :a;,‘om;- - 52337430 6801esescerona 9,308,00

las G wheel wrecker (one) and grease truciiesseasseascsese 14,087,979
' u'iVO '5,‘1.161 tanks & &71“30 “¢;ﬁsll.tvcl.oDQQIQ.QltaQooottﬂﬁo 2.357.50

Une pb'WSl' ﬂhOVﬂlo‘lol/zoMOQ‘?Qﬂit:r’)Q.oo cees t‘.l;ttioﬁt 43, 000,00

Py d.uoaosoo 524.6900“

Ce - Purnished by applicants 2 catapillar, “=i cat with anrle dozer and

operator, &t & remtal of .13.L0 per hour. fhis oatapillar cost apolicant

10-





I . [»I‘ -

5.14.53}0.60 L SN asti‘;a :ﬁ rtormcia‘bim s °m per your ant should be

—c/

c?nrg,ed as o c;t of tho pro;}-ﬂt.

. .z'

S

4

Ge
8s
Ta

S

A» DieselliDwb with h‘mt ond lﬁador.‘ V

a, With operator per hour.;..............;7.25
be Purohuo prtwuuuu.u.u-.n.nu. 73062
G napmcmmm.................--.-.....2%%

Caprassor Lo 2oy 105¢ mounted on C.!'C. 'rruo}r with fekhmmr
hoses, bits, steal, direstw,
&, Vor hour, no owmtw.......;......... 3.*‘~D

b, Purchase wim........u....u........?513«.0’3

L3 %pmohtim......-..........-........zm

Joy - bore-drill nounted ou m:wz 300' stasl T » bit,
‘with pﬂxp. |

- Per foo‘k umlum;, average, with eratnra.u....&..m nar howr

be Durchose pnoouuou...u....n...uu....n..uf}ﬁﬂm'm
o. “normiutim..ﬁ.......-......uu.u..;...n....!(t"
mter wapon, 1007 galloss mounted on & X 6 with *w...w c':.‘;ﬂo
:x;rommg oqu;mon% and .am’all tools, jachlo:, Juek) aumere «$2642,00
ne Jocp.', four ﬁ*aaux drive 'v.iei:un -1 tm.......u......ilﬁfa(haa

One dodge 4 % Xy S/i " ;:‘eth..unuuuu.u...u.. 900,00

“ibe (Cork's) .
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| vxm Ttemized sshedule or labor. oo,

As

B,

O
a,

B,

e
Bs

.

Je

ke

e

Ne

mm cm-drﬂhn - pur w' S gg‘.gs :
PLobeen helpers = PeF haur 208
P wtmgor o - por hour 4179
rhvee drillors and blasters cprhor o0
?htnmmddmropmtou-mm gz.an_m

Mm-parhw_ |
Ous helper - pes momth $v17§.oo

‘08 %06l « ges menm = per howr b 180
}onvgrﬁ\m whom' ‘ B 1.5/0‘
MWMMM‘nvwm 2,80

(meme;im ~parmuth o 9850.90

'Tw gulogasu - por awoath - ; 5550\.00

Omo superictesdant w pef nanth 4800,00

e

3300,00 mh per umth

z . -
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IXe Datimated cost of rmteriale and supplies, ote, The ‘Sta;s:ﬁ-h&‘lm} listed

delivered at the site of the oxplomati:n projest cost an followss v

1.
8.
S
4.

GAB01inBssersncsnecacaneassacarerened o27 d0liv, Ay

Niesnl f’.&ﬂlﬁtcei'v.»onur-«cc.aoa-c-;oo’gf +18 deliv, rale
ai:QOOQQO.QGOQOOQQCQOIWQo(.i'y.é&.."? «35 par quart
CT00B0ssrsenasacrnssrensnssrsavsnsrn’ o138 per pound

The eost of thess iters has aWdy boen incluled in tte mtimm Coree

drilling coet, .Applicant has nat inaiud;ed aconmtin: énd surinearin; charces

in this item in ss much as 1t ¢ eomdexplated that tie qpoﬁa'him \u&},}vre.‘

quire & full thoo en;ineer and tull tine a:countant,






A

e

*

Applicant is prepared to lnvest 10, of the entire cost of project, An
offeset to applicant’s share of the sost should be crodited %o applieant
f& rentuls or riraho* ations on dr~uip-nt furcished by ep ~-15.onat and,

if possible, dcpmiuﬁim of uiﬂ:ing muum sh;ald _be oconsidered

a cost of tha projest md orodito& to applioaub'n share, Appliomtd

1:tends to dﬂm all of it» az:ilh !;. ‘reverne from lmmad nines us

woll as resent mining opdmtions 'rgguirod for the purchase price of the
naining elnima to t.he oost 'o»:"m shars of the proposed mplmti‘m projects
and oiso .1‘9.'.01!!3 to mll 04& ‘tional mtosk in the corporation if LOCOSSAry.
“ppl.cant has savorsl @ﬂiu-.zﬁmm Lo procurir; ctoel in applie
oant's m@um. ‘ o | |

1% will e,

wlie
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Forxii. MF-100

(May 1951) ’5 DEPARTMENT OF THE INTE’R Budges Boress No. 42-R1026,
¢ DEFENSE MINERALS ADMINISTRATION |

‘ GENER AL TECHNI C AL D AT A NOT TO BE FILLED IN BY APPLICANT

FOR USE UNDER THE Docket No, ZMEA 2/ BT AEVISEL

DEFENSE PRODUCTION ACT OF 1950 : Date received f R T 2

MGATEVAY MININUG AND DEVELOPMENT COMPANY | MS 2703
875 GLEJOOD AVEWUE
GRAFD JUNCTION, COLORADO DVEA 2128

1952

I r'q‘r{vf\

&=

| Revised Application adveen of
QY

applicant
e )

fau 2 pate March 15, 1952

T 67 TR LiEslGA

icerels Rdministrelion

bk,

{CFART.LES
Eefeze |

.INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced: ) :
(a) What are the chief mine, mill, or smelter products? ).
., (b) What are the byproducts, if any? Atta‘Fhed sheet
2. Name(s) and type(s) of mine(s), mill (s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following: )
(a) Linear feet of shafts.

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-

(b) Linear feet of drifts and crosscuts. . . ) ;
(¢) Linear feet of tunnels or adits. At ta’?hed sheet i

(d) Linear feet of other mine openings (explain briefly). '
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following: : . : S
(a) Distance and direction from nearest town and shipping point. |

(b) Mining district. Attached sheet 0 |

Give size or productive capacity.

(¢) Township, Section, Range. . )
, (ud) County, State. ; i . R
4. (a) State whether or not property is now in operation, and if in operation, by whom operated. f “’32
b) Are you operating this property as: ’ :
© bty rereg
O Lessee. , : . ) ' L
{0 Contractor. ; ‘ : : ?
5. Number of years in production ..One !

If not in production or operation, estimated date when production will begin. Wot applicable
6. Experience of operators: ‘ Co

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who Imanage the
project, Attached sheet i .
7. History: !

(a) Give a statement, as com'p'lebe as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. Attached report es 5-14 ’

(b) State briefly the known history and production of adjoining and neighboring propertiesAttached revort F28

es
(¢) Furnish any available (private) reports that may apply to this application, including results of mine éxan&ﬂatio%s,& 6
. recommended exploration and development, and metallurgical investigations. Attache'd ) . )
report, " 16—6ate2-2
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Gatewvaygaining and Development Company
. 875 G1 od Avenue
Grand Junction, Colorado

FORI MP-100

GENERAL TECHNICAL DATA

1. MATERIAL PRODUCED

a. Chief mine and mill products - uranium and vanadium.
b. By-products - ione.

2., NAMES OF MIITES AND PROPERTIES

Below are listed the claim names on vhich exploration is proposed
by this application:

Gilmore Lode
LaSal No.
LaSal No.
LaSal Wo.
1aSal Wo.
IaSal No.
LaSal To.
LaSal Wo.
Tetzloff
John Thornton
John Brown o. 1
LaSalle

OO Q-

Mine names eand description

1. Gilmore Mine - Portal on the Gilmore Lode extending into
LaSal lo. 2 Claim.

a. 40 fest of shaft

b. Apnroximately 700 feet of tumnel

c. 150 feet of open cut and apnproximately
2000 sguare feet of stope

2. Ukele line -~ Portal on the Gilmore Lode, most of the
workings are on the LaSal No. 2 Claim.

a. Hone

b. None

c. 350 feet of tunnel

d. 700 square feet of stope

3. laSal Mine - All workings on the Gilmore Lode.
a. None
b. Hone
c. 140 feet of tunnel -
d. Wone-

These mines have no water and consequently no pumping problem.





3.

4.

5.

€.

8.

b.

Ce

d.

.

. Gatevay g@@ing and Development Company
875 (lenW®od Avenue
Grand Junction, Colorado
PORM [MF-100

GEWERAL TECHNICAL DATA

Nearest town - Gateway - A town of approximately 200 population

" ig the nearest source of supplies such as groceries, ges and oil.

Telephone service and R.E.A. electric power are also available.
Gateway is 15 miles from the drilling area and 51 miles from
Grand Junction.,

Wearest shipping point - Grand Junction - 4 town of 18,000
population is the nearest railhead and supply center for all
supplies including mining equipment.

The Beaver (Creek) Mesa sometimes called John Brown Area is an
organized mining district. It is sometimes referred to in
geological reports as the West Gateway Area.

The area proposed for exploration lies in two sections:

Section 36, T 51N, R 20 ¥/, Wew llexico Principal Meredian and
Section 31, T 51 W, R 19 Y/, Wew lexico Principal Meredian

liesa. County, Colorado.
LaSal lline is being operated by Mark Ukele, Lessee.
Gilmore !line is not in operation.

Ukele Mine was in operation until March 1, 1952; not in operation
at present.

Number of years in production: One year.

Below is listed the experience of the épplicant and those ﬁho will
manage the project:

&.

Oxperience of the applicant

Gateway MHining and Development Company - The applicant is a
Colorado Corporation which was organized in 1950 to develop and
mine uranium and vanadium in the Gateway Area. Since its
orgenization it has conducted its mining continuously by its
own operation and by leasing. During this one year period

811 tons of ore were produced containing 7748,32 pounds of

Uz0g and 33510.49 pounds of Vy50s.






(6 2 continued)

Gatevay @Aing and Developmeni Company
875 Glen™od Avenue
Grand Junction, Colorado

FORM MF-100

GENERAL TECHNICAL DATA

The general business experience of the members of the corporation

is as follows:

1.

2.

3.

R. C. Hartman - President: Mr. Hartman is associated
with the Cunningham - Ortmayer Company of liilwaukee,
Yisconsin, Mr. Hartmen is familiar with all types of
equipment operation and contracting end he has been

a successful business man for many years in that field.

Herman Tetzloff - Vice President: UlMr. Tetzloff is a
partner in Brown and Tetzloff Distributors, largest in
the State of "Wisconsin. He has had many years ex-
perience in accounting and business management which
have assisted him in his business successes over & long
period of years.

John P. Thornton - Secretary and Treasurer: Nr.
Thornton is a well recogniZed and successful lawyer
practicing at Tuva Claire, VWisconsin.

b. Experience of persons menaging the project.

1. Jake Lewis - Supervisor of field operations for the
Gateway Mining and Development Company: Mr. Lewis
has long been recognized as one of the leading pros-
pectors, developers and mining men in the practical
field of the uranium and vanadium region of the
Colorado Plateau. An outline of his experience is
as follovs:
DATE COMPANY TYPE OF WORK
1919 Radium Iuminous Mining and sorting radium ore
Material Corp. from Colorado Plateau
1920-1922 Radium Company Exploration Drilling and sorting
of Colorado radium, vangdiwn - uranium ores
1922-1948 Self-employed Prospecting and mine operation
of properties on Calamity,
Beaver lMesa and other active areas
1949 U.S. Geologi- Field Assistant on exploration
cal Survey drilling Club Mesa Area

1950-1851 Gateway Mining Mine Manager

& Development
Company





Gateway Mining and Development Company
875 Glenll. Avenue
Grand Junction, Colorado

T'ORM MF-100

GEWERAL THCHWICAL DATA

(6 b continued)

7.

8.
9.
10.

11.

12.

2., John I. Schumacher - Consultant Engineer (Registered,

State of Colorado).

Below is listed a brief outline of

Mr. Schumacher's experience:

DATE.

1943
1943
1944-1946

1946-1948

1948-1950

1951

ORGANIZATICH

Phelps-Dodge
Corporation

U.S. Bureau
of Mines

U.S. Army

U.S. Bureau
of Mines

U.S. Geologi~
cal Survey

Strategic
Minerals Explo-
ration Company

a. Attached report, pages 5 - 14.

b. Attached report, pages 5 and 6.

c. Attached report.

Answver on Form MF-100.

Answer on Form MF-100.

TYPE OF WORK

Test Engineer (Milling):

Mining Bngineer - Development
Drilling Projeét, Colorado Plateau

Ordnance Officer - Heavy and
light equipment maintenance

Project Engineer, Development of
phosphate, lead, zinc and other
metallics, Colorado Field Office

Project Chief Engineer, Ixplo-
ration drilling throughout
Colorado Plateau

Managing Partner - Exploration,
consulting and diamond drilling
for uranium and vanadium

Answer on MF Form-100 and attached report, pages 5, 6, 7, 8.

Present monthly rate of production will probably remain the same until

exploration work finds additional ore.

a. Attached report.

b. 1., Attached report, page 19.

2. Proven reserves - None.

Indicated reserves - None.





. _ Gateway ‘ ing and Development Company
875 Glen™od Avenmue
Grand Junction, Coloredo

FORM MF-100

GENERAL TRCHITICAL DATA

13, Attached report, page 21l.
14. Attached report, page 22..
15. Yo electric power used; none. available.
16. During recent periods the leasers employed the following men:
Hark Ukéle Lease - 1 miner, 1 mucker, 1 helper
Lee Hetzel Lease - 1 miner, 1 mucker, 1 helper
The Gateway Mining and Development Company emplbye& 1l cook and 1
supervisor (part time).
Total 8 men.
17. Equipment and Facilities
Bouipment

P e P Y

1 Each - D8 Caterpillar, lModel 1947
FNeeds $2000.00 (Est.) repairs $12,000.00

1 Bach - HD6 International Tractor Loader . 6,000.00

1 Each - GMC 1} ton with 105 Leroi Com-
pressor 2, 500,00

1 Each - Sullivan 12 Drill, Screw feed, EX
Head bean water pump, 300 feet
rod bits. Drill mounted on half
track with tripod (Value including

half traclk) 4,300.00
1 Fach - Army 6 x 6 truck with 1000 gals.

water tank mounted 750,00
1l Fach - Jeep 1 ton pickup, iodel 1951 1,200.00
Total value of equipment $26, 750,00





‘y

Gatewvay Miyl e and Development Company
. 875 GlenwoM@W Avenue
Grand Junction, Colorado
TORM [F-100

GENERAL TECHNICAL DATA

(17 continued)
Facilities

1 Bach - 14 x 20 cook house including butane
gas refrigerator, butane space heater,
cooking utensils,. chairs, table,
dishes. (This cook house will accomo-
date approximately 8 men). $2,100.00

1 Bach - 14 x 30 bunk house with butane space
heater and eight cots and mattresses. 850.00

1 Bach - 10 x 12 office including file and
drafting equipment 550.00 -

All the above buildings are constructed of

native lumber and sealed with celotex. These

buildings are in good usable condition and

good repair and are satisfactory for use in

summer and winter.

Total value of facilities $3, 500.00
Total velue of facilities and equipment $30,250.00

18, There are no particular conditions or circumstances that affect

this operation. The attached report describes the operation
in complete detail,






- 16. Pewer:

< - (b) If deposit is other than 1

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
‘computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL : RECOVERABLE EsTIMATED CoST
- ESTIMATED GRross VALUE
ORE OR lYIlNERAL RESERVE gons %%z;'xggg PER TON ngn'l;! VTAO;UE OF ll’;%ngg'gon
(Grade)
(a) (b) (c) (d) (e)
Measured (proved) . Yone
) None
Indicated (probable)
(¢) If placer: Not applicable

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion,

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.
Attached report, page 21
14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

Attached report, page 22

State amount of power used, rate per hour, and source thereof.

Attached Sheet
16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
Attached Sheet
17. Equipment and Facilities:
Attached Sheet
Describe present equipment.on the property, including buildings. (State condition.) List major pleces of equipment’
now owned or coritrolled and in serviceable condition available for this operation.

18. Are there any partlcular conditions or circumstances aﬁ"ectmg your operations that are not described above? If so, explain.
I\Tone

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

GATEVAY MINING AND DEVELOPMENT COMPANY

(Name of company)

(ngnatute of authorized official)

April 1, 1952 —Re_ Ca Hartman, President

(Date) .(Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Form MF-100

-

- e ’

w T

(May 1951)

. S. DEPARTMENT OF THE lN'&OR

Form approved.
Budget Bureau No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. M aZ/ a&f/

Date received ./~ % 'Lﬁ-/

-

~

GATEWAY MINING AND DEVELOFMENT CO.

- GRAND JUNCTION
Vo ‘ COLORADO

Name and
_'j address of
) applicant

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application.form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (1es) drilling operation(s).
‘names of property, if any. Show extent of workings, including the followmg

_Indicate whether mine is flooded or not.
. For each operation listed above supply the following:

. Number of years in production

or in supplying additional information. (IFF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(@) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
Include old

(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts.

(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Describe any pumping problems. Give size or productive capacity.
(a) Distance and direction from nearest town and shipping point.

(b) Mining district. :

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.
~(b) Are you operating this property as:

O Owner.
[ Lessee.
0 Contractor.

If not in production or operation, estimated date when production will begm

. Experience of operators:

Descrlz)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
projec

. History:

(a) Give a statement, as complete as possible, of prevxous exploratlon, development operatlon, and production of property,
with reasons for suspension of operation.

. (b) State briefly the known history and production of adjoining and nelghbormg propertles

" (e) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations.
16—63792-2
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(b) If deposit is other than placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ESTIMATED GRross VALUE
RE OR MINERAL RESERVE CONTENT UNIT VALUE OF PRODUCTION
0 Tons PER TON Per ToN PER ToN PER TON
. (Grade)
(a) (b) (c) (d) (e)

Measured (proved) e

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
v-ieven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operatidns that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(N f company) _‘(Signatu% afyzed official)
<t g2 29 /7.5/ Lokl
7

{Date) /4 (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as.to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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' Gateway. lining and Izevelopmont CO“.pany

) ¢ | . ’ ' | (,rand .t’, Colorado

I. Materials produced:

B. Vanadium





Gﬁt«ew‘w ining and “evelopmnt Company

§ . ’ .
. . _ xxmnd » Colorado . .

II. Nemes; Gilmore Hines tunneldbyps._oora-drilii.ng,.é.nd‘ mgon-drillings

Yotes

Ukele lline; tunnel-typs, odre—drilling; and wa;on-drilling;

. Lla Sal ifine; tuxmal»type, core-drillin;’,, and wagon-drillings

Note: This (41lmore Mine is also referred to
throughout the applicatian as the Lumsden
‘ine whioh is being operated by Gateway
Yining and Dévelopment Cowpany itsell.

For answers to A, 5, C, end D, for each of the respective
mines for esch of the above namdd, see Ex}v*blts 1 and 2 attached
hersto w‘1 ch same are dravm ko scale.

The above mantioned mines are not flooded and thersefore no pump=

' ing operations are necessary,

=P





eway Liining and Develdplwap: -
g ‘ >

no‘m, Colorado "
\ .

11T, A. Sixty-one miles S¥ of srand Juwnction,

e

C. See map marked Txhihit 3, attached hereto. . |
D. Uesa County, Coiorado; Crand County, Uteh, , ‘

el
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GILMORE

(NZOTE.- SHEARING ON WEST OF GULCH

UKE LE LEASE BOUNDARY

IS INTENSE.

S
e
) <

/SN
solib Rock\*

P

La Sal no. 2

LEGEND:

- &7 ORE, UNDE RGROUND

" _T=_" ORE MAKING
FISSURE

——= CROSS FRACTURES

~— - —— POSSIBLE ORE
AREA

2 SURVEY STA.
.~

SURVEY & GEOLOGY:

C.E. Collins, U.S.A.E.C.
ss29/81

8.E. M.
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Ge.toity Mining and Development Company

T . .. : ' Gnnd“ot“:m. Colorado

IV, A. At the prcaent ti'ne tne only mine in operation is the Ukele h.’me
bemg operated by John Ukele and hu partner Rover v;'illim.
B. Getewny Mining and evelopment Company has leased thil nine to

John Ukele on a royalty basis,






' Cateway ltining and Development Ccmpe.ny
‘ ‘ ‘ Grand J nnctlm‘,olomdo ’

V. One Year,

=5e






From 1919 to 1924.1 worked in the cafnotite fields for
the Radium Cpmpany'of Colorado, Standard Chemicalkcompany and
Radium Luminoué Corporation, and have been‘in business con~
tinuously for myself since 1924 in mining and exploration of
carnotite ores; produced all ore from the Calamity Listrict
from 1924 to 1926 for the U. S. Radium Corpofation of New York;
operated the Corvusite Mines off and on from 1924 up to 1951.

At the present time I am general field manager for Gateway Mining

and Development Company.

/.J«A Lz ;44-/44’*7

- Jake W. Lewis






T, Experisnce of ‘merators:

A

3

Gatowmy Hiaing and ‘*mvalopment Conqxauy, the anplwcan’c, is a uni-

' fomcd Colorwlo Corporation havi 1 been ormaniged iun January, 1951,

-area and has since naned this mine e Gilmore Kine, It has

. B I‘ | Gateway iining and ')eveolnment Company
‘. L Grand Jn‘ion, colorado

)

Tt has conducied its own mine “nr ‘several months in the Lumsden

shipped ore in comsercial bodies from this mine and the settlement
shoets ere atiached hereto, |
The persoss whe tanared the pronertys

1. Je i:éwlﬁ-;, is nersonally in'charge o® the sunerrision of

operavions i the fields for Cateowarr ~inin, avd Uevelopment

- Conpanay, His minin{; eiperience extends over o period of
thirtr=two yoars of mining and explom’cw work end attached
hereto is a brief nistory of his cxoarm,xce.

2, The pfcsidenﬁ of the corporatiou et the px;esla:xt time is Ho;raxgnn‘
‘I‘_et‘zlc{i‘g"oé iienmonie. ’.-‘!isc.qns?n.'i *re Tetzloff is & partner
P:‘m ‘erv.-rri and Tetzloff, beer diatributors. for leirenkugel and

)

Willer hrowér\,s and is well vorsaed in accounting and business

o

:r;am;;omonty Afber f.'l.t‘tean vears with ¢ 2 77 jumber (Corpany,

lr, Totzloff and .;r. prown, his assool a'f;c, worked and took

OVer the befors mentioned distributorship and borrowed heavily
to do so. Today they are ons of ’cl LEest distributorn. 80 t&x‘
as voluue ;skccncemed‘, in the stato o .isconsin in their part-
ioular braﬁd as well as one of the m08% oficient set ups for
distribution of their product. “he _a’bov@ sontioned fndebbodnass
ﬁaa lcn; 3ince hoen repaid and tocay r. 1{?‘6*&210?{’ is in very .
~corr.‘xz"offca“ﬁle'.’fiﬂa:%cial c'mdi.ti‘on.. ';"o;*."‘ g?uﬂ:fm’r reforence as to
e Tetzloff'a' -:;ntqgr;f.y and ability, you ray contact the hanks
at eno*.aonw, .‘.u”\)n'l‘lo This-.bri.é‘f.’ utm:.f;.' f”,:'. Tatgloff was dio~
tated i Jﬁl’“ :.‘: M:rvrbon, one o um &toc**z-&zo..uer in.x,la{:mvay

Jizing, and )e*:elow ent o.,o ﬂauy. ‘ B :
) EN—






’ ) , . S Gateway Mining Development Cm:xpany
' . Grand Junctiom, lorado

Ge “ho "(.ic.c-,,,e;cmovx* ofltl';e‘ conpany i5 lie S o arton, o heavy
equipnent sa 3&4 o? x‘.fiin;f 7ears experigilce z\h‘:: s porso:nalls'
associaied witna Cuming&wﬂhr&:myar Coapany, of [ilwaukea,
wisconsine }

4, The seérc‘ca’ry 5f the Compmxf;r f is‘ John T, Thormtou, a.n atto:'ney;

pmot.ncm law at ‘an ClaJ.ro, “igseamsin

b (Gombld)
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A

1w

Co

‘ Gateway Mining and Development Company
. o - Grand J.‘ca.on, Colorado

Th the brief pariod of its existance the Apn1icanﬁ has deno anproxi-
mately 16,720 fzet 7 core—ﬂrillin~ and, incidentally, has alao

butlt 22 mileq of read in order o facilitake futurs explora“cion

“wori, 1t has owa“o‘ wp 1‘139 T mine a tslie! 3. aad JZ‘R in co morcial

qua'x"bl‘cms.

As a resuh, of tho emlora"im YOry” zs*i‘ow wed 11; has also
leased a \-p'ori;io.'x t)i‘“';ha cluim 4o Johm yle and over iiliams.
1t has forbunately nrod uced eiirht tons o day.

‘By ausust 30, 1051, in & ne‘riod of loss “han a year,' there
-has been produced Tram the \;,,4“ ey Anio - and Mevelspment Coonany
claims, 9,230 pounds of uranimﬁ ore amnl aprroxi: :1%:313*. 32,768 pounds

weem of varadiue ore.

CPhe (orituaite wiine(now the 3tone . ine)has been mroducing intermitten=

tly since 1024, end there has been aronal L in acsenss of $,000 tons

of ore w.r‘umed Trom this one claim,

The i, . ‘avadium Companv has :m 'vearé oy '= PUSE ﬁroduos&-
large mxant~ ties of vanadium ors ad:ace % to she ,umsden area, and
these fccords are no doubt aveilable Ato t?m '-;ov;;arn:‘xejat. w#or other
minin: data , soe peoloriocal man of the »;"_»atawe.y eren aried T%J:hiﬁi‘b
i#% in this ap»licatiom., ' R
Sea Toolg, '*.ic'al sketch of‘ V.Tw:xsden aree. con"*;a.i.ﬁﬁec‘ﬁ in-tihs apﬂl’:catlon.
Y‘urther da%a as to avwl cant's pro'z‘e"h'l es "8y bo o‘:ﬂ:mne& frox Dr.
Kagor of the Atomie Jnarwv Goamissmn of ~rand Jupesion. Ife and

other atomio enerny 'eolo ifzts heve vean n aml.wa:::' s hold ings and

have also 1s snected it's minine oneratinns,
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Gateway Mining and Development Company

. . v Grand Junction‘olorado

sommeon Stocik
le  $#£00,000.00

2. 72,600.00

Prelerred stoc.t
le & 1090,100.00

ST
. AT sy
2. e re

3. uio
4, .one

De oine





- v ' .~ Getewsy Mining grd "evelopront Company
‘ Grand. Junction i loruce

X. A. Tincd or cguarried.

~,

e

1. Yraniims
AL ) . E

2.  51 t:\t&‘l‘thro*:ﬁ; Ancmat 81, -".'3,230 '30*:;’!,65.
3o *Q,‘-?Fnla leese~ ny:jm‘::;ci:ion 7% tons per dorth.

4, WJa43ad§.Lxm:
5,0 1681 total‘“hrbmah-iugust 51, - 52,76 nounds.
G '.‘.!:elei lease sroduction 75 tovz.s nar month,

Ve fanao ag Yeh,

o cage sebtlenevt sheets,

«l0m






X1,

’ SR © Gateway Minin. awt Wovelm* et Con nany
. ' . Grend 'um‘ Colorado

Yes. If explora'tion is’ suecdss.{ul. the \z'atfivl&}' sindnge a‘m’s ,ﬁavelopmnt

Couicany, whose productlon has been in Uhe past and in Ny mstenoes,

beu Yous of ore & day, has inoreased its productios o 1500 to 1700 tons

oI ore per monbh by leasing wit various of s eladie ws well as pro-

duc:'a:jg\ 18"" .

a11-






XITL, &

. Be

v . . e N '. «
S Getewmy Vinins and Developuent Gompany
‘ Grand Junctj solorado '

See Geologioul Mevort of Lumsden irea cartrined ‘i application

‘as woell as :xhibit 3, a {ieolorioal map, wmmexer %o cusstion -

17 ¢ of this form.
Lode
1 2, Tiobe: 'he enswers to ALLB 1 and XiI 4 2 con not be
: answered at “his time becausc the exploration and

develonuent in this aren s 500 new,.

Lol »lacer.






. v : "I' _ Gatciay E;ning Development Compeny
’ Grand Junetimf{illolorado R -

XIII; 61 mlles-tolprooesaiﬁg mill of Grand JunctiOQ;kGoioraéo,:a ci%y of
11,000‘people. There is a féif road to Gafgw&y. Cdiorédo;>ﬁhich?ié
- about 8 miles from tho nine #ﬁﬁv%hcn the truchers taka Stat§;hlgh$ny‘

}141 to'crand Junction . Highway.§14l is p&ftiy black~top and 1#
partly gravei énd,shale end is maintained in pood candition‘throﬁghf'

ot the yeor.






Gateway ¥ining and Developmant Company

e T . Grand Junotion‘olorado

‘ , XIV. There are three springs locetod on the applicant’ :"p'rqper’cy‘ which are -
cepable of furnishing suffioient water for core-drilling opérations

o= & year round basis of ‘the ma;nitude outlined in this spplicatione

| ;14-‘_: : :






XV,

2 M A

- Gatewey Mining and Development Company
. Grand Junoti‘olorado

There is zo electr.ac nower available ae yot &nd, t erc? oro, will have

to use diesel :ma cas motcr powors.





R : . : Geateway Miningand Development Company
: o Grand Junoti‘hcolorado

Y, . Twovminefa. 1 nmuecker, 2 core«drillérs, 1 cat and dozer man, 1 super=-

intendant, 1 emeral mana;sr, 1 cook, and 1 bookkeenst.

R TS






. 1 :
Gatewey Miniaz and Development Company
. Grand Junoti' Colorado

XVII. GSee question b and 7 ¢ of i'orm 1F=-108 in this application for the

answers to this cuestion.

'i.17.






ZVIII.

LA e T S
y s . - Gateway ﬁininr and. Jevelopment Company
. o Grand Junbti’ golorado
. {

Beoause of the vost éfaé which the applicantAhas contracted to buy:
ag to the terms of tho onéloaed agreanants, it will reguiro a great
deal of cafital'in order to adequately exnlore ths potentiais of

applicant's holdings. The eonsenses of opinion of competiters and

ﬁining men is. that the applicant has same of ‘the best mining property

“looated in the best peolojical section of the Uolorado platsau,

Terman Tetzloff (President)






1/ See page 2

1.

2.

(:1,,/;||ii | I!ly "~
UNITED STATES
DEPARTMENT OF THE INTERIOR  poCKET FILE

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

April 22, 1954

PROJECT SUMMARY REVIEW
Bys F.L. Knouse

Docket No. DMEA=-2128 (Uranium)

Contract No. Idm-ELO8

Property - The property consists of claims (enumerated below)
in sece 36, Te 51 Ney, Re 20 W., and sec. 31, Te 51 N,
R. 19 We., New Mexico principal meridian, Mesa County,
Colorado.

Operator = Gateway Mining and Development Company, Ince
875 Glenwood Avenue
Grand Junction, Colorado

Operator's property rights -

Claim Status of Ownership
Gilmore Owned by Gateway Mining and Development Company, Inc.
Tetzloff " " n

John Thornton " " " " n " n ]
LaSal Noe. 1 Purchase agreement from Corwvusite Mining and
Exploration Company

t " 4] ’ 1] ]
" L L uw I
1 . it n it

LaSal No. 1" n ] i ]
LaSal No. " » ] u o n "
1aSal NO. 7 " " 1] " n
John Brown |1 1" ft L 11
LaSalle Lease agreement from J. We Lewis and Ray Lewis
(Subordination Agreements dated February 25, 1952,
and March 2L, 1952)

LaSal No.
LaSal No,
Lasal NO.

(0,30 2 =l UL I\ V)

Contract dated September 26, 1952
Work authorized - .

The contract authorized the followings:

30 wagon drill holes, 1800 feet @ $1.3L5/ft. B 2,0421.,00

15 wagon drill offset holes 900 feet @ ¢1.3h5/ft;£ 1,210.50
81 diamond core drill holes 9780 feet @ $3.295/fte 32,225.10
LO diamond core drill offset holes h890 feet

1/

. $34295 ft.~ 16,112.55
Total Estimated Cost of Project $51,969400
Government partlclpatn.on at 90% é$h6,772.10






® N

;/ An additional 900 feet of wagondrilling and L,890 feet
of diamond drilling were allowed for offset drilling in
the event favorable mineralization was encountered in
the original holes.

Lmendments -
Noe 1, March 5, 1953

Extended completion date of contract an additional
-two months. :

Work completed -

Both phases of the drilling provided for under
the contract were completed satisfactorily, with
minor alterations of the original hole pattern.
required because of local topographical conditionse.
In all, L2 wagon drill holes and 98 diamond drill
holes, totaling 17,370.00 feet, were completed.

All road bullding and drill site clearing were
accomplished by the company as a part of the specified
unit cost per foot of drilling. Core was boxed and
stored until examined by geologists of the Geological
Survey. -

Unit costs for work performed:

L2 wagon drill holes, 2700 feet -~ $1.3L5/fte.
98 diamond drill holes, 1L,670 feet - $3.295/ft.

Drilling commenced on November 17, 1952, and was
completed on March 25, 1953, . '

3. fudit Report of Review - dated May 7, 1953

Total cost : - $51,969.15
Exceptions: :

Excess of gross contract amount «15
Total Accepted Cost $51,969.00
Government participation at 90% - 8LE,772.10

There was no jointly-owned property purchased under
this contract. :

lhe Certification date = July 3, 195L
Mailed to Operator and DMPA on July 6, 1953.

The work resulted in the delineation of an estimated 1285
tons of indicated ore averaging O.L1 percent of U,0y and 1.119
percent V205’ and 68y tons of inferred ore averag;ng 0.31 percent

U308 and 0459 percent Véos,kin nine small tabular ore bodiese
: 2






®

Le Certification (continued) -

Production - Ave. Percent

Tons U308 V20S
Dec. 1950 =~ March 1952 811 0.48 24,03
June 1953 - Feb, 2, 1954 562:¢

#Produced under terms of contract until March 2l, 195k
Royalties -~

A report prepared by the Contract Administration and Audit
Division shows that $1,19L.10 royalties had been repaid to the
Government under this contract as of March 2L, 195L.

S Comments = , ‘

The work was completed satisfactorily under the terms of
the contract, and the company engineer submitted a final report,
with maps, assay information, and reserve estimates.,

The project was established to explore the Salt Wash member
of the Morrison Formation, Jurassic Age, underlying the above
described property, for uranium-bearing ore by means of wagon
and diamond eore diilling from.the suiface. The ore occurs
in sandstone as small, thin:, and tabular bodies, rarely
exceeding 70 feet in length, 50 feet in width, and 3 feet in

thickness. The bodies are generally separate masses, sometimes
connected by thin stringers of mineralized material.

The Field Team engineering report dated June 8, 1953,
recommended that some additional drilling privately financed
and some financed by the Govermment be considered and that the
ore reserves discovered as a result of the project work be
considered subject to Govermment royalty.

The geologists's report dated April 2, 195L, states:
"It is believed that several small deposits may be found by .
drilling closely spaced holes within the thicker chamnel-like
portion of the ore~bearing sandstone to the east of the Gilmore
mine. This drilling should probably be financed privately.
fdditional exploratory drilling southwest of the Gilmore mine
and within the thicker channel-like portion of the ore-bearing
sandstone might result in the discovery of ore bodies of
commercial size and grade. This drilling, if it cannot be
supported by private capital, would probably merit Government
participation.¥






& S

The underground mining of the discovered ore bodies will
likely expose mineralized stringers that, if followed, will
lead to other ore bodies as well asgeological information
that will aid in planning additional exploration for uranium.

F o,

I'e L. Knouse
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L4
/j Audited

[:7 Certified

Analysis as of /22— 7- s ¢

Incl, Voucher for AzZm4 /2532

Name éﬁ/é}day /‘714»45 194 &eyg/ppmng é‘/ Twe .

State Colovado Commodity

Ly A re &2

q«x ANALYSIS SHEET - DMEA PROJELQ [/ Actual Cost

[XJ Agreed Unit Costs

Docket No.

Idm-E No,

2128

Hgof

AUTHORIZED

COMPLETED

OPERATION Units

Cost

Units

Cost

NET COST

Drifting & Crosscutting

Raising

Shafts

Wingzes

Drilling vW#ge+ _
(Specify‘) D/amoa/@/ /4é 20’

2700’

o 3L 5°

FE3Z75®

27 oB”
,L6z0"

563/ 8P
g§£37. 59

Fe 3/.8°

29377 O

~Surface Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Uhdergrouﬁd_Rehabilitation

New Building, Improvements, etc,
Other (Specify)

Totals

§) 4D ao

57 969. o075/ 549, 0

Prepared by ;7 ”’7 %W

71626





DEFENSE MINERALS EXPLORATION ADMINISTRATIQN

Period:
Docket No.:

Operator:

Name of Mine:
County:

Date Certified:
Contract Amount:

Govermment

Participation:

Reserves:

Ore shipments

UNITED STATES
DEPARTMENT OF THE INTERIOR

SEMI~-ANNUAL REPORT OF CERTIFIED PROJECT

July 1, 1953 through December 31, 1953

DMEA 2128 Contract Idm-E408 (Uranium)

Gateway Mining and Development Company
875 Glenwood Avenue
Grand Junction, Colorado

LaSal No. 2
Mesa County, Colorado
July 3, 1953

$51,969.00 Amount spent: $51,969.00

90 percent, or $46,772.10

1,285 tons indicated ore averaging O.41 percent
U303 and 1.12 percent V,0s. 684 tons inferred ore
avVeraging 0.3l percent U388 and 0.59 percent V205.

oA PN

to date: Settlement sheets have been received covering the
following shipments:

Liquidation Date Dry Wt. Content (pounds) Total Royalty
No. Shipped (tons) U308 V05 Value Paid
4643 5/27/53 17.23 51.70 454,97 $ 1405.10 §$ 20.25
43 6/1-6/15/53 20,17 72.53 502.61 504,60  25.23
764 6/16-6/30/53  5.38 45,18 103.26 253.62 12,68
785 6/15-7/17/53 20.61 82.09 620.52 498.80% 24,9k
4877 7/27/53 12,86 110.63 506,86 766.58  38.33
797 7/15-7/31/53 11.54 66.92 429,23 416,31* 20.82
Lolk 8/1-8/15/53  27.16 139,35 80k.50  1,000.4k2  50.02
826 8/1-8/15/53 8.26 42,04 247,74 255.99% 12,86
5001 8/16-8/31/53 53.22 502.23 1,392.84  3,239.1% 161.9
5062 9/1-9/15/53 36,10 872.49 1,640.86  5,097.61 254,88
5107 9/16-9/30/53  19.03 102.90 588.63 733.63  36.68
8Tk 9/16-9/30/53 17.3%  104.07 k92,58 595.02% 29,75

¥Less haulage charge






aQ

Contract No. Idm-E408, DMEA 2128

Page 2

Liquidation Date Dry Wt. Content (pounds) Total Royalty
No. Shipped (tons) U308 V205 Value Paid
5188 10/6/53 18.15 72.58 . 580.64 584,56 $ 29.23
938 11/1-11/15/53 10.06 76.43 355,98 hol i 21,22
5308 11/25/53 8.70 38.30 163.63 26h,52  13.23
5381 12/1-12/15 37.37  133.95 52h.79 877.13  4h.36
Totals 323.18  2,514.29 9,409.64 $15,907.44 $796.4h

*Less haulage charge

| Remarks:

RRM/kp
ELOS

Settlement sheets for ore shipments made during the
last half of December 1953 had not been received
on the examination dape.

The mine was visited by a Bureau engineer on January T, -

195k, at which time work was in progress by the
Geranium Mining Company, lessee from the Gateway
Mining and Development Company. Approximately 500
feet of development drifts have been driven by the
company since operations commenced during May 1953.
The objective of the drifting is to develop a

group of 4 ore deposits located by diamond drilling
during the DMEA drilling project which was campleted
on March 25, 1953, More or less continuous minerali-
zation was encountered as drifting progressed from
the old workings towards the indicated ore deposits;
consequently, shipments of ore were made regularly.
On the examination date the drift appeared to be
encountering a lens of good grade ore probably between
ore holes WD-34 and DD-26.

Shipments to date for which settlement sheets have
been inspected show a total production of 285.81 tons
of ore which contained an average of 0.4l percent

U 08 and 1.55 percent V20 comparing favorably with
tﬁe grades originally estémated for the ore reserves,
Production is expected to continue with little
interruption during the coming year.
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OFFICIAL FILE COPY
| . O0.ME
Building 20 - Federal Osster | RECEVEC NOV 4 1953 |
luw:!:g’a 19%9 BATE | INITIALS | vows
| ' 1f-4 Qo |7 vo
Waking & Sells / e 2 Yo
Essns Bullding R | ) o)
Selt Lake City, Utad | _LLQ—/, £ |
| vo
Gentlsmen:

axa@muﬂaummwﬁmmmm
informmtion 1s submitied: .

1. Dociet WA 2128, Contvact Z4n-BW0S. Tris comtract om which the

Covernment expended $46,772.10 bas beem yepaid tn full prior to Syptember 30, -

1999. The actual repcried cost of e exploration work was $51,969.00 which
wae the mount sstimeted in the comtrest. No interest spplies to amy INEA
loems. .

2. Dochet DMRA 4363, Contrect Iam-E1065. The sstimebed total alloweble
mumwutmmmwutweemmmtmtbs,m.oaor
vhich e Covermmat sgresd o puy allowsble costs incurred in s total mm
Bot in eacens of §$34,17T9.00. The total reported cost wes $29,018.10, toward
witch the Government comiribated $21,763.5T. A Certification of Piscovery or
Development was issusd Jemosry 6, 1958. ALl mimerals mined or prodouced from
this property until Mareh 6, lsﬁémmmﬂnmm';pmm
royzity as et forth in the contrwct umtil 321,763.57 is repeid. o

3. Docket INEA M3W2, Comtvect I8m-N1193. This project work has been
ocospleted but was not certified. Tevefore, Lisbom Ursntum Corporation is
ot to reisburse the Gowromsnt. e OtAl moumt of this contrect

obligated |
wes $103,400.00. The reported sctoal costs were $96,086.18 snd the smount of

Goveroment yarticipetion was $635,295.91

o Vary truly yours,
cc: Roy. Corres. E1065 . | e
8ec. Op. Comm. (2). - Orfihvat stened by
| J. W. Toumsend

Emcutive Officer, G
Fisld Tomm, RFegion IIT

ec: Gam L. Duvis, Treasurer
MMMc )
Pirst Security Ridg.
Balt Iske City, Utah






EXTRA COPY,
Miiding 20 ~ Todural RECEIV O M. E
- ED NOV 4 1959
Pamverxr 25, Colearmdic e
vz, 1m0 WIS [ ooy
Thekioe & Sells
i
alt lem QAYY, A
"
Ooutioune
At ﬂ of the Lishon Urantimm Coryorstion the ibm

wiileh the Goverwsmnt Q&,’!‘;-ﬂ. am wu
mmmmm 1956. ALl whesmals mined or peedaoed from
mmm 8, axe wheot %0 ¥ie Oovernamt’'s parcentage

uﬁmm $:23,763.5T 12 vepaid.

a8 et forth
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_m;ap R T e Very truly yours,
' o _ . Original signed by |
- Royalty File muoa e W. H. KING
sec op. Com.(2) ~~. - W H . King
of newapa.per clipping . " Bxeeutive Offisexr
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UNITED STATES o % @0/
| DEPARTMENT OF THE INTERIO ’ i
DEFENSE MINERALS EXPLORATION ADMINISTRATION= 1 OF T o
WASHINGTON 25, D. C. ' pme Wingrale B
: agn{
& 953
22 tlew Customhouwse - §@V18‘
Denver 2, Joloraudo Yoverver 16, 1993
jemorandum
To: © Te 4. Lliristensen
Troms wxecutive JfTicer, Dl #icld Team, Region Iv

Stbject: Royalty Pas'ment' - Contract lim-nh0B, Locket oe Lih
: 2128, Gateway lining Company

.nclosed is a cueck in the amount of 32.55 covering tie
valance due in roysity on ore snipped by the cateway L:ining Sompany
to the united States Vanadium Company in accordance wWith our letier
of September 2&, 1953. ' : A

John ¥. Shaw, for
ke ite King

‘wnclosure

JFS:fwo
-

cc Sec.Oper.Comm.
WMTraver
Contract
Chron






DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,
NOV 3 1858

<
N L O
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CTBY e SGELUTTTE

Reference is made to your above-named Exploration Project
Contrect for uranium. You are probably aware that in some similar
cages it has been found that some part or all of the land which is the
subject of the exploration project contract consists of claims located
on land which was subject to prior Federal oil and gas leases. The
validity of such claims is doubtful, and in some cases the Atomic
Energy Cormmission has issued a lease to the land for whatever benefit
that may afford in curing the invalidity as far as uranium is corncerned.

By the recent act of Congress approved August 12, 1953
(Public Law 250, 83d Cong.), mining claims located between July 31,
1939, and January 1, 1953, on United States Lands which were then sub-
Ject to oil and gas leases, may be validated by the owners cf such
claims, if, not later than December 10, 1953, they

Pecso POSt on such claim in the manner required for post-
ing notice of location of mining claims and file for record
in the office where the notice or certificate of location
of such claim is of record an amended notice of location
of such claim, stating that such notice is filed pursuant to
the provisions of this Act and for the purpose of obtaining
the benefits thereof,®

If any of the land which is the subject of your Exploration
Project Contract includes a located claim or claims, the validity of
which might be questioned on account of a previous oil and gas lease,
the statute cited is called to your attention so that you may validate
your rights as above indicated, if you consider this to be in your
interest. This Agency deems such validation to be desirable even
though the land in question may be covered by a lease from the
Atomic Energy Commission,

Sincerely yours,
M&;Q“E/Lh ‘,' '/

10-56=53
co 2ot ﬂexﬁet/ mﬂ%
)0‘1\‘}“} (?)

Y“ﬁ&ﬁ dean fleg
Yive contrect file Administrator 508;1

UNITED STATES 7
DEPARTMENT OF THE INTERIOR /-
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UNITED STATES - £ |
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION O
WASHINGTON 25, D.C. B Cooe i

| 22l New Customhouse
Denver 2, Colorado Septamber 26, 1953

Mr. Oecil S, Haynie

Haynie and Hotchkiss Re: DMEA Docket 2126 (Uranium)
535 Main Street - - Contraet Idm-ElO8, Gateway Mining
Crand Junctiom, Colorado Company - Royalty Payments

Dear Mr, Haynie:

Receipt is scknowledge of echecks nuwber 1155 for the amount
of §30,86 and number 1161 for $186,90 and also four oopiss of scttle-
mat sheets pertaining to ore shipped to the United States Vanadium
comg:/r}g/ugnz the periods 7/27/53, 8/1/53 thru 8/15/53, amd 8/16/53

. Royalty payments to the U. S, Governxent for repayment of
DMEA loans must be based on the total net value which includes de-
velopment allowances, premiums for higher than average grade ore,

- and haulage allowances. -

: Freight, hauling, sampling, and other smelter charges when
paid directly by the smelter are allowable deductions and may be sube
tracted from the gross mmelter value of the ore befare the royalty rate
and royalty due is caloulated,

| Based on the three sets of settlement sheets submitted we
calculate the gross smelter value at $5,006.1l;. with no deductions
allowable on these ore shipments, royalty due the U, S. Government
would amount to $250.31 caloulated at 5.0 percant, The sum of the
two checks submitted is 3217.76, this leaves a balanos due of §32,55
on these three shipments. Plesse meke your check in this amount pay-
able to the Treasurer of the United States, and send it to Mr. W. H,
King, Lxscutive Officer, DMiA Field Yeam, Region IV, 22l New Custom-
house, Denver 2, Colorado,

| Also ve fave not received settlement shests for ore on shich
& royalty payment of §65.66 was received August 1k, 1953, Pleasc send
four coples of settlement sheets pertaining to this royalty PXyment,

RDB:fwo /
ce 'SacOperConm, Traver, Koschmann, Contract, Chron, TAChristensen
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION \
WASHINGTON 25, D.C. e

224 New Customhouse - September 18, 1953.

Denver 2, Colorado

Memorandum
Tos Administrator, Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region IV

Subject: Certification of Discovery - Docket No. DMEA-2128, Con-
tract No. Idm-E408 (Uranium), Gateway Mining and Develop-
ment Company, Inc., Mesa County, Colorado.

Reference is made to your teletype dated September 17, 1953.

We have located our copies of the Certification of Discovery

covering Contract No. Idm-E4O8.
A ). /}\‘AV
W. H.
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*’ UNITED STATES ' fii .30
e DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

oo Y
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22/, New Customhouse
Denver 2, Colorado August 18, 1953

Memorandum

To: Jay L., Chambers, Chief
Contract Administration and Audit Division

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2128 (Uranium), Contract Idm-E408,
Gateway Mining & Development Co., Mesa County, Colorado
Thank you for the royalty check in the amount of $65.86

from the Gateway Mining & Development Company.

We have instructed Mr, Haynie to send all future royalty
checks to this office.,

W, M

W, H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN

WASHINGTON 25, D. C.

2% New Customhouse | | - August 18, 1953.
Denver £, Celorado . . -

Nemorandum _ '
| To: T. A. f:hz‘?istensen ‘ . L e

=

Yrom:  Executive Officer, DMEA Field Teas, Region IV

Subject: Royalty Check - Docket No. IMEA-2126, Contract No. Idm-Ek08
, {(Sranium), Gateway Nining and Development Company, Inc.

Enclosed is & check in the amount of $65.86 in payment of

royalty on ore shipped by the Gstewsy Mining snd Development Company,
Inc. _ _ .

Your copy of the setilement sheet will be forwerded when it
is received. - : e : A

Enclosure

JF8:cwm

cc: Cohtract
Administrator, DMEA
SRWilson
AHKoschmann (2)

Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR )

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

pUg111983 0 s

Deay Mr. King:

Kr., Cecll 5. Haynis of the Heynie & Hotohkiss law fimm
4n dehalf of the Gateway Mining smd Develorment Compeny, semt %0

The check 1s being swt to you for deposit, You might
sontact Mr. Heynie and advise hin %0 send cheoks to your office,

Sincerely m.

(Signed) J. L. Chambers

Jay L. Chllhlrn, Chief
Corrtvest Adunintatyetion
and Avdit Division

Enelosure |
JIChambers/uwb
August 10, 1953

Copy to: Docket
Admr. Reading File
Mr. Chambers
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. o . .\)' SURNAME:
. UNITED STATES | )
DEPARTMENT OF THE INTERIOR = [ m ______
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

" WASHINGTON 25, D. C.

July 17, 1953 e e
Nemorandun | S o | A
T natntstrator o m—
Proms Ernest ¥m. Fllis, Chlef | :

Rare and M?so, Motals Division

Subject: Comments on Kr., jeorge C, Selfridge's
momorandum dated July 15, 1953, re:
Docket No, DiiA~2128 {Uranium)
Gatewny Mining & Development Company, Inc.
La Sale, ot 2l,, Claims ‘
Mess County, Colorado
Contreact No. Idm-2408

' - Before making any comments, as requeated, on the
above-mentioned memorandum, it would seem fitting to make a
few general remarks., Firat of all, exploratior of possible
uranius-bearing areas is quite tricky, at best, far more so
than any other commodity on our 1list, with the possible
exoeption of mercury. The ore bodies are generally lense
shaped and are relatively suall and scattered. However, due

te the urgency for uranium, this Division has teken the
attitude, a8 & result of many dissussions with the Commodity
Members of the UraniumC cmmodity Comm ttee and representatives
of the Atomie Energy Commission, that we should consider the
question of production before the question of economics. By
that I mean, if the formation under consideration ig condusive
to the possible produstion of urenium ores of suoch a grads

that the Operator may carry on a sustained operation but will
not necessarily repay the loan, that we should give the pro-
Jeot serious consideration. This we did in the case of the
subjeat ocontract. ' T

' I 111 not po into the question of the Shattuok
Denn Mining Corporation (DMEA-2765)proposed project because
what the company wants and wkat we will even consider are
two entirely different things, as is revealed by recent .
sorrespondense, o o S

In Mr. Selfridge's memorendum the following is
noteds - . N
"It would appear necessary, when oonsidering
future applications for the exploration of urenium,
that .M A should know something conosrning the ‘






s &

expectable thiclmeas of the sand lenses and the
average size of mined-out ore bodles on the property

to intelligently limit the spacing of holes to a
minimum exploration distance." o :

Hours are spent in conference with the Commodity
Members and the Atomlc Energy Commissiont's representative in
practically all uranium application cases., In the case of
thia contract, because of the amount applied for, a great deal
of time was spent. The Applicant originallg'applied for
‘;‘)1’776’669.510 This was reviaed'to %129’83 «00¢ The contract.
as drawn, is in the total amount of $51,969.00. In arriving
at this figure a number of factors were taken into consider-
ation such as: :

1. The ore ocours in a series of bench-forming
sandstone lenses, ranging from 15 to 60 feet in thick-
ness, at the top of the Salt Wash member which ranges

- in thickness from 280 to 325 feet. '

2. The ore bodies are irregular in shape and size
and range from lenses & few feet across to large tabular
bodles several hundred feet acrosse. .

3. Previous shipments amounted to 811 tons of
ore which yielded 33,510.45 pounds of V30g and 7,748.32
pounds of U3°8' o '

| o The records show settlement sheets for T0L.7 .
tons of ore shipped, from which was realized a net -
return of $38,295.79, or $54.3L per ton. Assuming .
that the remaining tonnage out of the 811 tons mentioned
above, realized the same net return, then it would seem
to follow that the shipper realized {:l}},069.7l.

In addition to the thickness and kind of formation,
past production, and possible grade of ore which mizht be
enocountered under a uranium contract, the question of spacing
has been given a great deal of thought. As a matter of fact,
Mr. Murphy has been trying to work up a hole~spacing formula
that, with a certain amount of elasticity, might be employed
in any of these uranium projects. When the proposed cattern
is finalized, it will be sulmitted to Regions IV and V Field

Teams for their remarks and recommendations.

Upon receipt of the F1leld Team's report in the
subject case, a number of conferences were held on the pro=-
posed project, including informal discussions with lre. Re. P.
Fiascher, Chief of the Geolo_:ical Survey's Colorado Platesu
Exploration Project, and C. S. Robinson, the examining
geologlst. Based on these disoussions and & report by Mr.

A. P. Butler, Jr., tie Geologlcal Survey }ember of the

- 2 -
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Commodity Commities, and endorsed by #r. .'s D« Kelser, ‘suresu
of linea liember, Uranium Coumodity Committee, Loth under date
of Auzust §, 1952, a pattern of arilling, reducin; both the
program requested by the Operator and the one recom-ended by
the Field Team, was deoclded upon. ‘This driiling :attern was
quite thorou hly set forth in the Comaodity lembers' memorane
dum of Auzust 6. A copy of %his memorandum vas forwerded with
the ocontract wien it was transmitted to the Fleld eum for
exeoution and 1t was pointed out thet the basis f.» this
redustion was outlined in tiie memorandum. Tiie specified spaoc-
ing of the hLolea ranged from a minimuu of 50 feet up to 10O
feet. Illowever, 1t dld meeam advisacle, .ecause of the nature

- of tie vocurrence of uranium ores, that a few offset holes

snould De permitted, The offset holes were to be spsced not
less than L0 feet from any holes that i.ad vesn drilleds VoW
ever, the Fleld Team ,erm tted some holes to be drilled at
intervals of 25 to U feet.

As 8 result of all the comferences and final decisions
reachied, & contract wes entered into which did reveal additicnal
ore bodies. It was not tie inbent 4o .lock vut opr Jdevelop the
deposait and 1t wuuld be presum;tive at thiis writing to assume
that no more ore existsg than that 7ound.

. In oclosiny, it 1s our firm bellef tiat if we take
into conaideration as a first requisite the probability of
the return of eapital, I doubt very ser.ously 1f any contracts
for uranius would e finalised, 1In conferring with & repre-
sentative of the Atomie “nergy Commissiom ¥t was brou;ht out
that the question of uranivm production was -ost vital and
siiculd be of primary interest in deciding favorably on any
uranivm a;plioation. o :

~% the present 4ilme we have 27 sotive uranium conw-
tracts. ‘e have certified to two projecis, and, at the present iime,
there are Indleations of four more projects whieh will res. 1t in
sertificationss There are five projects presently shipping ore.

et WAL T
o C oy, vrnest Wm. Ellis
EWEllia/zls /

c¢ to: Docketw/ A
: ~Adm. eading File
Mr. Ellis
Chron
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SURNAME:
UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

July 15, 1953
Memorandum [ S —
Tos Administrater . - [T
Froms Qeorge C. Selfridge

Specisl Aasistant to the Adminigtrater = b

‘Subjecty Docket Mo, DMEA=2128 « Uranium
Gatewsy Mining & Development Company, Ince
Ia 8!1, et al., Clainmg _
Mesa Courty, Colorado
Contract Mo, Tdn-ELOS

Recently the subject contract was ocertified, During the
review of the docket, data were moted that sugpested pessible problems
which might require certain policy decisions with regard to futurs cone
tracts for the exploration of the Colorado type of uranium deposits.

The contract, which was signed September 26, 1952, provided
for 45 wagon drill holes, aggregating 2,700 feet, and 121 diamond drill
holes, aggregating 14,670 feet, st an estimated ocost of $51,969. The
estinmated cost of the wagon drill holes was $1,3L5 & foot and of the
diamond arill holes $3.295 a foot. The first 30 wegon drill holes and
the first 81 diamond drill holes were to be drilled on a predetermined
pattern, The locatione of the remaining holes, offset holes, were to
be determined by the results of the prior 8rilling,.

Porty~two wagon drill holes, aggrecating 2,700 feet, and 98
dismond drill holss, aggregating 14,670 feet (the Operatorte final re~
port shows & alightly greater footage), were drilled at an over-all
cost of $5),969, Govermment participation $46,772.10. The total cost
included an unknown amount of road werk and the necegsary engineering,
The drilling suggested reserves of 1,285 tons of indicated ore and 68l
tons of inferred ore, averaging O.i1f and 0.31f U305, and 1.219% and
0.50% V205, respectively, T¥This reserve, which was indicated by 12
holes in ore, is distributed mmong nine more-or<less sesparated, small
tadular ore bodies, The Fisld Tean recommended further drilling within
the area already drilled, this to be financed privately. It alse recem-
mended further drilling with Govermment participation to the southwest
of the presently indicated ore boedles,: :






< l

-2-

" The map acccepanying tie field report shows the positions
: nrmmmmmandmmmammmwmmmm.
A maber of the dismond drill holss, aome of which were drilled to
depths exceoding 177 feet, were spaced on 25 to 30-foot conters,
Others were drilled on from L0 to SO-foot centers. Probably some of
these holes should not have been conmidered as exploration holese

= To learn what royelty the Goverrment might expect as &
result of the contract drilling, the writer prepared the ore reserve
table below which shows gross content and expocted royaltys

‘ 4omaeaems‘
Indicated Ore S vawmefton
TONGY v = = « = = '-“ - 1,2.85 '802 Ivse 8308 x $3050 - e - = ‘3’28-70
Ui0p £ - - - - - - 02D 10,0 The. ¥ max, x $0.31 -~ = 3,10
205, § -~ ~-~-1119 Preumiom - L.2"Ibs, U30 x $0.75 = 3.15
‘ Developmert - 842 1bs,. X ‘0050 = L0
s Hm - 66 miles x ,‘Qc - - - - 3.96
3 | S o total - - B3,
Inferred Ore .. - .. Yalue/ton
Torg - = o === o= 634 6,2 1b3s U30g X $3.80 - - = = = = $21,70
U308, £ = =~ « <= 031 ' 10,0 1bs, Vszggmm x $0.31 -~ = 3,10
‘ vwst % - ..,:... - - 0¢$ Pm - 2.2 1})3' ﬂacs x 30‘75 “ - 1.65
O T Devclopment 6.2 1be, U303 x §0.50 = 3,10

Heulage - 66 miles x $0.06 - = = «96
S S Total - - n‘%’ﬁ

1,285 tons x 843,01 = 255,267.85.
68L tons x 833.51 ~ 22’920631‘8'

Bomus 2,251.68"3852.0308 X4 3420. = 7,880.88 L

Royalty = $86,069.57 x +05 = & k30348 martinm

f 2 L 2

~ The ton-value for each type of ore was calculated using

all factors except tite borms ome spplying %o the first 10,000 pounds

of U308, This was not included because the property produced 7,7h8.32
8 of U303 between December 1950 and March 1952, Thus, st most a
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bmcmmmwdmcmyz,zﬂ.&pmndadvoa, aashm '
upmeelyintheabovecalmhtions

Becanme of the wide variance in axpenditures and retuma

to0 the Operater and to the Govermment, it may be necessary to limid
the spacing of holes, espccially the offset holes, if the Goverment

18 to receive a more equitable rwturn for its participation., It

mey be advisable in some casez not to allow any offset holes, Thess
holes, which should be considered as develooment holes, could be
dri).lad at the Operator'e expenss, A meve important question arises
vhen one considers the possibility of additional underground drifting.
In thig partieular case, had the contract provided for drifting, the
Government would havs had & greater dollar participation with no more
return, Just today, the writer reviewed & uranium application mbe
mitted Tty the Shatmck Demn Mining Corporation. The nrogram ineludes

- approximately 11,000 feet of drilling. Thus, it is comparable to the

Cateway project. In addition, a company official has gtated that ths

- company would not he intersgted in the contract unless soms undere

ground drifting and crosseutting were allowed, The comany has re-
quested 3,400 feet of underground work, This would add apnraxﬁal.uly

- $100,000 to the sum required for drilling,

A study of an isopach map included in the Gperator's fioad
mporh on the subject property shows that the maximm thicknsss of
the sandstone lense containing the indicatod ore bodies is LS feet
Experience rained during exploration done in former years showed that

~ this was the minimm thickness of sand lenses in which large bodies

of carmotite ore could be expected, In the particular area under dise
cugsion, érilling haa indicated and mbming has ghown that thc or.
bodies do not exceed 50 fset in width and 70 feet in length.

would appear necessary, when considering future applications for the
axploration of uranium, that DMEA sbould know something concerning

the expectable thickness of the sand lenses and the average sise of
mined-out ore bodies on the property to int&lligmbly limit the spacing
of holes to a minimum exploration distance, -

George C. Selfridge

GCSelfridge/esf - 7/15/53
cc tos /Docket
Admr, Read, File
Chrone
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UNITED STATES
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WASHINGTON 25, D. C.
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Oﬁice Memomndum e UNITED STATES GOVERNMENT

TO

FROM

SUBJECT: |

Pe Wfie Wl1ds, 2Dl Lorlver DATE: June 19, 1953
Urenive Couriodity Coumnittee
sovtiue L, dutler, Jv., USGE Lerber

Uripdun CSonpodity Coruilitee

sangineering Finel fevort i SL Docket Z126 (urenius) , Centeact
cm—.,l()o, Latovey I'n.n_mig and lkevelopment Co. Inc. contractor;
g ore, Lo oeldle, we wal No 1, end Le Seou o, 2 cleims, Je

s W 5L L., . R0 ., cnd Lue. 31, Ul 5L L, . 19w

0\'-

1
(i
3

The onu:'?_mc:m“nf' recort on the resulis of wplorcﬁ:,wx &t
the proserity 1(A<,rmuled in the sugect above has been revicued and’
discussed with il. D. Kelser, wuceau of lines wmerber, Ureniu:

Conanodity Comiittee.

he wresent revcort furidshes deteiled informaticn in
supuort of the interpretatvion thet the cxplorstion resulied in e
cortifianle discovery of ureniurn ore, about which recouiendation
has been rrde in my memorsiuduu. of June 8. S

In addition, the weport recorweids Governnent ossistence
to exolore en op erent trerd of mireralized ground end ore vodies
sowthviesterly roﬁf“s“&ztlmestern group of bodles found by expnloration
under this contrect. Decision on t.is metter should be leld in
ebeyence until the geologic report and recoriendations by the
eolopists hove veen rcceived. :
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Copy to: & Wi, s1lis (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22/, New Customhouse @EU
Denver 2, Colorado June 12, 1953

Memorandum
To: Frederick L. Knouse
From:  Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E408, Docket No. DMEA-2128, Gateway
Mining and Development Company '

Reference is made to your telephone call of June 12,
1953, regarding the status of final reperts on the Gateway
Mining and Develepment Company, Contract Idm-E408, Docket
DMEA-2128,

The final MF-10/4 was mailed to the Secretary to the
Operating Committee on June 8, 1953. Copies of the operator's
final report and the engineer's final report will be mailed
to the Secretary to the Operating Committee today.

XA

W.H. King






UNITED STATES i s

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION it :; 1:53
WASHINGTON 25, D. C. T

tshralicn

22l New Customhouse June 12, 1953.
Denver 2, Colorado

Memorandum
"l’o: Secretary to the Operating Committee, DMEA
From: Field Team, DMEA, Region IV

Subject: Docket No. DMEA 2128 (Uranium), Contract Idm-E408, Gateway
Mining and Development Company, Inc., Mesa County, Colorado.
Final Reports.

Enclosed are the following final raports pertaining to work
performed under the subject contract.

1. Original and one copy of the Operator's final report.

2. Original and three copies of the final engineering report
by the Bureem of Mines.

The final geologic report by the Geological Survey will be
forwarded when recelved.

Work under the contract was completed March 25, 1953 and
finel payment has been made to the Operator in conformance with the
Report of Review by the Contract Administration and Audit Division,

dated May 7, 1953.

Data pertaining to a certification of discovery was for-
warded to Washington by memorandum dated May 11, 1953.

Lo, X7

W. H. King

Enclosures A. H. Koschmann

@E?QRT»':JT @F T E i;ln.awo.
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UNITED STATES baerae O ;;"!‘::f;=:i:%s.raﬁuaa
DEPARTMENT OF THE INTERIOR o cwn
BUREAU OF MINES R el Mgl
Building 20, Room 137 /M;@
; Denver Federal Center 7}%/5ﬁ3
‘ Denver 1h, Colo.: L

June 8, 1953 Minfna Dy r,fgfof;

D':‘ Hel h"ﬁ‘:v"“:‘j

Memorandum
’ Jbl.\,’ 8 e ’J?‘“:ﬂ
To: Executive Officer, Field Team, Region IV SR
From: Chief, Mineral Resources Branch, Mininé Division,b“ﬁ&ﬁu\b&gwams
Region IV ) Denyor, Colorada

Subject: DMEA 2128, Contract Idm-E408 (Uranium), Gateway Mining
. and Development Company, Inc,, Mesa County, Colo, -
Final engineering report .

Submitted herewith are the original and ten copies of the
subject final engineering report by Russell R, Mclellan.

The engineer, who has been active in inspections of the
operation of the contract since its inception; concludes the project--
started November 8, 1952, and completed March 25, 1953, and including
2,700 feet of wagon drilling and 14,670 feet of diamond drilling at a
total cost of $51,969.15 (Government participation, $46,772.24)--has
resulted in the delineation of an estimated 1,285 tons of indicated ore //
averaging 0.4l percent U308 and 1.119 percent V205 and 684 tons of
inferred ore averaging 0.31 percent U308 and 0.59 percent Vo05. This
confirms estimates submitted by the contractor's consultant. It is
recommended that some additional drilling privately financed and some
financed by the Goveroment be considered and that the ore reserves
discovered as a result of the project work be considered subJject to
Government royalty when and if mining operations are undertaken,

I concur with his conclusion and recommendations.

A memorandum recommending certification of discovery and
outlining the area involved was submitted May T, 1953.

The contractor's final report, forwarded to me April T,

1953, with your instructions to prepare a final engineering report,
is also enclosed.

c!b&J
L TNy

Aepn J

XL« W. M. Traver

enc}osures
WMT /amh
ce: 10 Direa - FeVieweg
E4k08 : MEA OPERATING ct:)};m
DMEA Chron. ITTER

C-/ 753
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UNITED STATES L e
DEPARTMENT OF THE INTERIOR .
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

FINAL ENGINEERING REPORT

DMEA 2128, Exploration Project Contract Idm-ELOS

Gateway Mining and Development Company; Inc.

Mesa County, Colo.

bUranium

Russell R. McLellan, Mining Engineer
Bureau of Mines

June 8, 1953 — Revieneq by

DliEA OPERATING COvMITTER

e~/P-58
\

(date)
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DMEA 2128
Contract Idm-E408

GATEWAY MINING AND DEVELOPMENT COMPANY, INC.
MESA COUNTY, COLO.

FINAL ENGINEERING REPORT

By
Russell R. MclLellan

SUMMARY AND INTRODUCTION

The Gateway Mining and Development Company, Inc., of Grand
Junction, Colo., applied to the Defense Minerals Exploration
Administration for assistance to explore for uranium on a group of
claims on North Beaver Mess, Mesa County, Colo. After considerable
revision of the original application, & short-form contract was
signed on September 26, 1952, which authorized 2,700 feet of wagon
drilling and 14,670 feet of diamond drilling at a total estimated
‘cost of $51,969.15, Government participation--$46,772.24. The drill-
ing progfam commenced on November 8, 1952, and.was completed on March 25,
1953, with a minimum of trouble or delays. One wagon drill hole and‘ll'
diamond drill holes encountered ore in what is believed to be nine
separate but small deposits of uranium ore. The indicated reserve is
estimated to be 1,285 tons of ore containing an average of 0.41 percent
U308 and 1.119 percent veos. The inferred reserve is estimated to be
684 tons of ore containing an average of 0.31 percent U308 and 0.59

percent V205 On the basis of these discoveries, certification is

recommended.






LOCATION AND OWNERSHIP
All mining_claims inclﬁ&ed 1nAthe Defense Minerals Exploration
Administration contract are on North.Beaver Mesa 1n‘the West Gateway
or Beaver Creek Mining District, sec.-36, T. 51 N., R. 20 W., and
sec., 31, T. 51 N., R. 19 W., New Mexico principal neridian, Mese
County, Colo. The claims are approximately 15 miles southwest of
Gateway, Colo.,'over the John Brown Canyon access road, and are 75

miles southwest of Grand Junction, Colo._

Date of
Claim - location Status of ownership

|
leased by the company. l
\
\

Gilmore 1950 Owned- by Gateway Mining and Development'Company, Inc.
Tetzloff 1950 " " n " ] "

John Thornton 1952 " " n " " " " "
LeSal No. 1 l9h2 Purchase agreement from Corvusite Mining and

Exploration Company
LaSal No, 2 l9h2 " " "

L&S&lANO. 3 l9h2 v : " " Q n "
LaSal No. &4 1942 " " " " " "
LaSal NO. 5‘ l9h2 .n ] oon " n 1]
LaSal No. 6 19h2 " " ﬁ " " "
LaSal No. 7 1942 " " " " " "
John Brown 1950 " n " " " "
LaSalle 1939 Lease agreement from Je W Lewis and Ray Lewis

' The contract 1ncludes the following claims which are owned and

ey

Of the above claims only the Gilmore, &E§§££e, LaSal No.'l, and
LaSal No. 2 were drilled under the‘exploration program. It should be
noted thet the claim map that was submitted with the company engineer's
final report shows a transposition of the LaSal No. 1 and LaSal No. 2
claims., Actually, the LaSal No. 1 as shown in the engineei's report is
the LaSal No. 2 and vice versa., The maps submitted with the original

application and with this report show the correct numbering of the
claims,





HISTORY AND PRODUCTION
Although uranium and #anadiuﬁ'ore‘is‘feported to have been packed
off Beaver Mesa during 1916 and 1917, no production is recorded from
the Gateway Mining and Development Company's claims until 1950. From

December 1950 to.March 1952, ore was produced from the following mines:

. . . , Tons Pounds

Mine Claim of ore U308 V205

Ukele Gilmore and . 260 3,k22.38  13,849.59
. LaSal No. 2 .

Gilmore Gilmore and 534 k,230.60 19,308.99
. LaSal No., 2 _ ’ '
LaSal Gilmore and 17 95,34 351.91

o LaSal No. 1 L
Total - 811 7,748.32 33,510.49

DESCRIPTION OF DEPOSIT

Pribr to the Defenée Rﬁhefélé Expioration Admiﬁistrétion explora-
tion proéram, most of the exploration and development was confined to
the Gilm5re and LaSal No. 2 claims. Twenty-seven wagon drill holes
and él diamond drill holes had been cbmpleted for a total footage of
2,541.6 feet. Underground development consisted of approximately 1,200
feet of drifts and crosscuts from three adits and approximately 2,800
square feet of flat stoping. The combined information obtained from
mining and drilling indicated ﬁhat the ore deposits apparently are
small tabulgr bodies which, on mining, have not exceeded 70.feet in
length or 50 fget in width. The thickness may range from a few inches

to as much as 3 feet. The gréde has been fairly high, averaging 0.48





percent U308 and 2.03 percent V205 for all recorded past production.
Mining has shown that the rolls or lenses of ore are more or less
isolated, although, in some instances, the deposits may be connected by

- thin stringers of vanadium-uranium ore.

WORK COMPLETED UNDER CONTRACT

The c@ntract authbrized~l;860 féet of ﬁagoﬁ drilling and 9,780
feet 6f diamond drilling on a predetermined pattern of holes. An
additional 900 feet of wagon drilling and 4,890 feet of diamond drilling
were allowed for offset drilling in the event favorable mineralizstion
was encountered in the original holes. Both phases of drilling were
completed satisfactorily, with minor altérations of the original hole
pattern required by local toyography. Drilling»commenged on November ;7,
1952, aﬁdxwas completed on March 25, 1953.' Forty-two wagon drill holes
and 98 diamond drill holes were completed.

All road building and drill site clea;ing were accomplished by the
company as a part of the specified unit cost per foot . of drilling. Core-
was boxed and stored until examined by geologists of the Geological
Survey. All mineralized sections were split by the company and saved
for the Government core library. Progress maps, assay data, and complete
logs were Submitted with each mopthly'report.

_Following is a :ésdmé of progress per month employing two and

sometimes three diamond drills and one wagon drill:





Footage of Footage of Miner- -

wagon diamond alized Ore

Month drilling drilling holes holes
November 1952 2,700.0 1,k6k.0 17 3
December 1952 - 3,351.0 ‘ 6 2
January 1953 - 4.808.0 5 h
February 1953 - 2,97h.0 5 2
March 1953 - 2,073.0 e 1
Totals 2,700.0 lh,670,0 35 12

DESCRIPTION OF DISCOVERY A

Wagon and diamond drilling disclosed nine possible ore bodies
(fig. 1), all of which appear to be small. The offset drilling in the
Vicinity of ore holes indicated that the ore undoubtedly is in small .
tabular bodies similar'to those previously mined. The largest of the
deposits probably does not exceed 80 feet in length, 50 feet in width,
and 3 feet in thickness., Four of the deposits on the LaSal No. 2 claim
may be connected By stringers of low-grade ore, as indicated by traces
of uranium-venadium mineralization in the core from some of the offset
holes. Also, there is a possibility that two deposits on the LaSal
No. 1 claim may be connected by stringers of low-grade ore. Tﬁe
remaining three ore bodies apparently are isolated completelyvfrom
the others. A structure contour map of the ore-bearing sandstone
indicates.that ore deposition took place along the edges of a thicker
channel-like portion of the ore sand that trends north to northeast

across the claims.

Since each of the ore deposits has been determined as such on the
basis of one or two ore holes, it is obvious that any estimation of ore

reserves may be extremely inaccurate. However, sufficient offset holes

were drilled around the ore holes to lihit roughly the area that can be






6
utilized in calculating indicated and inferred ore. No measured ore
exists on the claims at this time.

The following estimate of ore reserves was prepared by the
company's consulting engineer, John I. Schumacher, and, after being
checked by the writer, is believed to be reasonable and acceptable:

Indicated Ore (fig. 1)
. . Area
Block Hole Thickness Percent - square Total
number number feet U308 V205 feet tons
A DD 72 0.8 0.25 1.97
DD 65 1.5 0.93 1.05

WeighﬁedAaverage grade 0.70 1.37

Average thickneéss 1.15

Area 3,000

Total tons 265

B DD 39 2.0 0.1+ 0.95
DD 81 3.1 0.h1 1.33

Weighted average grade e 0.30 1.18

Average thickness 2.55 T

Area 4,150

Total tons 814

c DD L2 1.0 0.95 1.59
DD 92 1.0 0.21 0.88

Weighted average grade 0.58 1.23

Average thickness 1.0 :

Area 1,950

Total tons 150

D ' DD 1 1.0 0.21 0.43
(Wall of drift near hole
shows ore of same grade '
and thickness)

Weighted average grade 0.21 ‘0.h3

Average thickness 1.0 '

Area 725

Total tons 56

Total indicated ore o 1,285
Average grade - U308 0.41

- V05 ' 1.119






Block Hole
E WD 1k
F DD 26
G DD 25
E DD 38
I Db 9

Total inferred ore
Average grade - U308

- V05

7
Inferred Ore (fig. 1)
- . Area
Thickness - Percent - square Total
feet U308 V205 feet tons
2.0 0.20 ; 3,400 261
0.5 0.36 0.05 1,500 58
0.5 . 0.67 0.20 2,;25 82
1.1 0.37 2.04 2,050 173
1.0 0.12 0.26 1,k25 110
684
0.31
0.59

Following is a résum€ of assay data as submitted by the company

*Weighted averages

engineer:
Hole Percent
'EEEEEE From _22_ Feet H3g§* V205%*
WD 1 72.0 73.5 1.6 0.01 0.43
WD 1k 73.5 77.5 4.0 0.01 0.12
WD 1k T1.5. | 79.5 2.0 0.09 0.05
WD 1k 79.5 82.5 3.0 0.09 0.05
Probe shows 2.0 feet of plus 0.20 percent U308

| | in WD 1k between 77.5 and 82.5
WD 15 73.0 7&.9 1.0 0.02 0.13
WD 15 © Tho 5.7 1.7 0.01 0.02
WD 15 75.1 71.0 1.3 0.01 0.02
WD 16 54.5 57.0 2.4 0.0k trace
WD 16 57.0 58.5 1.5 0.03 trace






Hole

fiumber

WD 32
WD 33
WD 34
DD 1
DD 1
DD 2.
DD &
DD L
DD 5

DD 9

DD 13

DD 21
DD 25
DD 26
D 35
bD 35
DD 38
5D 39
DD 42
DD 63
DD 65
DD 65
DD 69

DD T0

From

58.0
82.0

T2.4

T

9.7
76.5
89.0
92.0
90.5
72.0
11k.0
11&.%5
123.5
111.5
79.5
79.8
156.0
167.5

170.5
88.0-

129.5
132.5
130.5

134.5

*Weighted averages

59.0
8k.0
T3.2
79.7
80.7
71.6
89.k
92.5
9.0
73.0
115.0
115.0
12#.0
112.0
79.8
82.5
157.;
169.5
1715
8.5

130.0

133.5

131.0

135.5

. 8
Percent :
Fee ‘939§i Vo0gk
1.0 0.03 0.01
2.0 0.05 0.03
0.8 0.02 0.02
2.0 0.01 0.32
1.0 0.21 0.43
0.6 0.0L 0.62
0.4 0.02 0.73
0.5 0.01 0.61
0.5 0.03 0.10
1.0 0.12 0.26
1.0 - 0.08 0.37
0.5 0.03 0.07
0.5 0.67 0.20
0.5 0.36 0.05
0.3 0.06 1.12 |
2.7 0.02 0.32
1.1 0.37 g.oh
2.0 0.1k o.95
1.0 0.95 1.59
0.5 0.05 1.63
0.5 0.12 1.3k
1.0 1.3 0.9
0.5 0.08 0.03
1.0 0.02 6.03





Hole Percent
number From To Fegt 2395# 2295*
DD 70 135.5 137.0 1.5 _0.07 _ 0.05
DD T2 iué.o 143.8 0.8 0.25 1.97
DD T3 129.5 130.5 1.0 0.01 0.02
DD 81 169.9 170.8 0.9 0.09 0.15
DD 81 170.8 172.3 15 0.29 0.71
DD 81 172.3 172.7 ok 1.80 5.32
DD 81 172.7 173.0 0.3 0.1% 0.56
DD 92 177.0 178.0 1.0 0.21 0.88

*Weighted averaéLs

“ Mining was not in progress during the exploration program, and
none is believed to have been updertaken since its_completién. Future
development probably will consist of driving southward from the Gilmore
mine to pick up the four deposits on the LaSal No. 2 claim. Block D,

figure 1, also can be mined from the Gilmore adit.

EXfENDITURES
The program was set up on s shbrt;form contract by which the
over-all unit cost of 2 » 100 feet of wagon drilling was authorized at
$1.345 per foot, or a total cost of $3, 631 50 and the over-all unit
cost of 1k 670 feet of diamond drilling at $3 295 per foot or a total
cost: of $h8 337 65. The above footage was completed at the allowable
maximum of $51 969. 15, Government ‘participation--90 percent or $46,772.2k,

As no ore was mined from the property while the exploration projeqt

was in progress and as none has been mined since the project was completed,

no royalty payments are due the Government,






10

The Government has no equity in equipment or materials used on
the project. All costs of boxing, splitting, and sampling of the core
were included in the unit cost per foot. The boxing and sampling of

the core were done satisfactorily by the operator, and sections of all

mineralized zones were saved for the Government core library as requested.

CONCLUSIONS AND RECOMMENDATIONS

The work was completed satisfactorily under the terms of the
contract and resulted in the discovery of several small ore'deposits.
Additional diamond drilling to the southwest along the thicker portion
of the ore sand may encounter similar or larger ore bodies. Several
small deposits may be located by drilling closely spaced holes along
the thicker channel of the ore sand within the area explored under the
Defense Minergls Exploration Administration contract. Additional drill-
ing within this area probably should be financed privately; additional
drilling to the southwest, however, probably merits Government financing.

The discovery should be certified and recommendations for such
have been submitted in a separate report.

The reserve tonnage appears to be small, but it is believed that
a limited production is economically feasible, particularly from the
LaSal No. 2 claim, The small size and more or less isolated occurrence

of the ore bodies do not encourage large-scale mining, but a small

efficient operation undoubtedly could mine five of the nine known deposits

at a profit.
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The company engineer has submitted a final réport, with maps,
assay informétion, and reserve estimates, Since the Government has
no equity in equipment or materials and is entitled to no royalty
until actual mining operations start, it is recommended that final

payment be made to the operator and the project be officially closed.





UNITED STATES co T

DEPARTMENT OF THE INTERIOR o ;;‘-“355‘“@?:3
DEFENSE MINERALS EXPLORATION ADMINISTRATION oL
WASHINGTON 25, D. C. Celu o [504
22/ New Customhouse
Denver 2, Colorado April 6, 1954
Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subjéct: Docket DMEA 2128 (Uranium), Contract Idm-E4O8, Gateway
| . Mining and Development Company, Inc,, Mesa County,
Colorado - FINAL REFORT

In conjunction with material forwarded by memorandum
from the DMEA Field Team, Region IV, of Janmary 12, 1953, we
are enclosing the original and three copies of the final geologic
report by the U.S. Geological Survey.

With the submittal of this report we consider the project
account cloged,

224

W, H. Kin

Enclosures

‘ Reviewed by
DMEA OPERATING COMMITTER

Y- 12-54

(date)
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IN REPLY REFER TO:

UNITED STATES ; T
L s LD
DEPARTMENT OF THE INTERIOR etz mﬁm,@
Cri =G
GEOLOGICAL SURVEY S

Defense Minerals Exploration Administration ﬂH}QLQQ %%54
Denver Federal Center I
Denver .2, Colorado

April 2, 1954

Memorandum
To: DMEA Field Team, Region 1V
From: A. H. Koschmann

Subjécf: DMEA Docket 2128, Contract |dm-E408, Gateway Mining and
Development Company, Mesa County, Colorado

Enclosed are |I copies of the fina! geologic report by Lee J.

Eicher of the U. S. Geologica! Survey covering the above docket.

" A. H. Koschmann
Supervising Geologist
Colorado-Wyoming
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Reviewed by
DMEA OPERATING CO:MMITTEE

H-12-5y

(date) 7
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. Box 360
GRAND JUNCTION, COLORADO

March 29, 1954

Memorandum
To: A. H. Koschmann, DMEA Field Team, Region IV
From: R. P. Fischer, Supervisor, Colorado Plateau District

SMbject: Final geologic~report; DMEA 2128; Idm-ELO8, Gateway
: Mining and Development Company, Mesa County, Colorado

Transmitted herewith are eleven copies of the final geologic
report on the subject project.

,L; J.“Eicher, wha prepared this report, concludes that the
project'resulted in the discovery of several small ore deposits, which
have a total of several hundred tons of indicated and inferred reserves.
He also concludes that additional drilling in parts of the area will
yield other small ore bodies. He recommends that some of this driiling
be done by the pfoperty owner, but suggests that some might justify

government assistance.

LS s ko

Enclosures 11

RPF/mlr

Reviewed by
DMEA OPERATING COMMITTES

Y-)2-5¢

(date) ©
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UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
FINAL REPORT BY FIELD TEAM
REGION IV

DMEA 2128, Gateway Mining and Development Company

Mesa County, Colérado

Uranium

Final geologic report

By
Lee J. Eicher, Geologist
U. S. Geological Survey

March 29, 1954

Reviewed by
DMEA OPERATING COMMITTEE

2 _72-S¢

(date) 7
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LOCATION AND ACCESSIBILITY

The property consists of 11 claims in sec. 36, T. 51 N., R. 20 W.,
and séc. 31, T. 51 N., R. 19 W., New Mexico principal meridian, Mesa
County, Colo.. These claims are about 10 miles southwest of Gateway,
Colo., via the John Brown Canyon access road. Gateway is 53 miles from

Grand Junction, Colo., the central supply source for. this region.
HISTORY AND PRODUCTION

Some high-grade uranium ore reportedly was packed out of the
Beaver Mesa area on mules during 1916-1917. A road wﬁs built to the
area by way of Sinbad Valley in 1939. This opened the area to more
detailed prospecting, and, when the Government access road was built
by way of John Brown Canyon in 1943, production increased considerably.

Production from the claims considered in this report was begun in

'ﬁheilatter‘pari of 1950 in the Ukele mine. Between December 1950 and

March 1952, 811 short tons of ore, averaging 0.48 percent U,0g and 2.03
percent V205, was produced from the Ukele, Gilmore, and La Sal No. 1
mines. The Gilmore mine is not in production at the present time. The

Ukele and La Sal No. 1 mines resumed production in June 1953.





GEOLOGY AND ORE DEPOSITS

The rocks exposed in the Beaver Mesa area are Mesozoic sediments
that consist, from oldest to youngest, of the Upper Jurassic Morrison
formation, Lower Cretaceous Burro Canyon formation, and the Lower and
Upper Cretaceous Dakota formation. The Morrison formation is subdivided
into the Salt Wash member, which consists of sandstone and interbedded
mudstone lenses, and the overlying Brushy Basin member; which consists
mainly of variegated red and gray shales aﬁh clays and interbedded éon-.

glomeratic sandstone lenses. Overlying the Brushy Basin is the Burro

Canyon formation, predominantly a conglomeratic sandstone with lenses of

'shale. The Dakota formation, which overlies the Burro Canyon, is the-

céprbck of most of the area. It is predominantly a resistant conglomerf
atic sandstoﬁe° These rocks ail dip at low angles in a‘northeasterly
direction.

 Ail of the uranium-bearing deposits mined in the vicinity of the
claims held by the Gateway Mining and Development Company are confined

to @he uppermost sandstone lense of the Salt Wash member of the Morrison

~ formation. The sandstone lense ranges from 10 to 4O feet in thickness

and is commoﬁly referred to as the ore-bearing sandstone. On fresh
exposures the oré—bearing sandstone r anges in color from white to gray or
light red. Near deposits the sandstone is commonly speckled with limonite
stain. The sandstone is composed dominantly of fine to medium-sized quartz
grains»ﬁith minor amounts of interstitial clay ana grains of pink and
white cherf and feldspar. Carbonized plani remains, consisting of logs,
leaves, and fragments of woody material, are present in pléces; Calcite is

the principal cementing agent.

{
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The ore-bearing sandstone is commonly lenticular and ir-

regularly bedded. Scour and fill bedding is present in many places,
particularly where the lenticularity of the sandstone is very pronounced.
The scour and fill bedding forms thick, narrow lenses that are composed
of sandstone containing thin, discontinuous lenses of mudstone, thin
zones of mudstone—ﬁebble conglomerate, and abundant fragments and masses
of carbonaceous material. Mineral deposits are commonly localized in or
near these "trash pockets". In the vicinity of mineral deposits, the red
mudstone in contact with the ore-bearing sandstone is altered to a gray-
green color.

o The ore bodies in this area are small, thin, and tabular and
usually do‘not exceed 70 feet in length, 50 feet in width, or 3 feet
in thickness. The bodies are generally separéte masses, although in
places two or more may be connected by very thin stringers of mineral-

ized material.

EXPLORATORY WORK

- The contract specified that the drilling was to be done in
two phases; Phase 1 authorized l,BOO‘feet of wagon drilling and 9,780
feet of diamond drilling on a predetermined pattern and specifieddfhat
the drilling would be initiated(near the mines and progress outward.
Phase 2 authorized 900 feet of wagon drilling and h,8?0 feet of diamond
drilling for offset drilling around holes that penetréted mineralized
material. Both phases of drilling were completed satisfactorily, with

minor alterations of the original hole pattern required by topography.





-
: . N .

5

Drilling commenced on November 17, 1952, and was completed on March
25, 1953. Forty two wagon drill holes, three of which are not on the

map, and 98 diamond drill holes, totaling 17,370.0 feet, were com-

pleted during this period.

RESULTS OF EXPLORATORY WORK

Of the 1LO holes drilled, 12 holes penetrated material classed

as ore-grade (0.1% or more U308 and 0.5 feet or more thick) by J. I.
S@humacher, eﬂginéer for the operator. In addition, 27 holes penetrated
mineralized material too thin or too low in grade to be classed as ore
(less than 0.1% U308 or less than 0.5 feet thick, regardless of grade).
) ~ The accomﬁanying map (fig. 1) shows nine small ore masses. Sufficient
offseﬁ.drilling in the vicinity of the ore holes was done to indicate that
the’ ore masses aré similar to the small, tabular bodies previously mined
in the Ukele, Gilmore, and La Sal No; 1 workings. The largest of the ore
masses (Block B) probably does not éxceed 90 feét in length, 50 feet in

width, and 3 feet in thickness. Mineralized material penetrated in some

of thg offset holes suggests that four deposits (Blocks A, E, F, and G)

on the La Sal No. 2 claim and two deposits (Blocks B and H) on La Sal

Ng~° 1l claim may be connected by thin stringers of mineralized material.
The three remaining deposits (Blocks C, D, and I) are apparently com-
pletely isolated. Structure ébntour maps and an isopach map of the
ore-bearing sandstone suggest that the deposition of mineralized material
took plaqe along the edges of the thicker channel-like portions of the
ore-bearing sandstone. This channel (fig. 1) exhibits considerable

scour and fill bedding and contains many "trash pockets";






The ore reserves can be only roughly estimated, because only
one or two holes were drilled in each ore mass. However, sufficient
offset holes were drilled to lodate, within limits, the boundaries of
each ore mass. The following'estimate of ore reserves (table 1) was
prepared by the company's consulting engineer; John I. Schumacher,
and, after being checkea by the writer, appear to be reasonable and
acceptable. However, additional reserve calculatioﬁs were made using
U. S. Geological Survey_cuﬁoffs (table 2). These indicated and in-
ferred reserve estimates are based on geological interpretation and do

not necessarily agree with the asséy data.
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Table 1. Company reserve calculations

(Ore cutoffs used: 0.1 percent or more U'BO8 and 0.5 feet or more thick)

INDICATE ORE CALCULATIONS

.‘Wéighted average grade
Average thickness

Block A
Hole Thickness U308 V205
DD 72 0.8 Ft. 0.25 1.97
DD 65 1.5 Ft. 0.93 1.05
Weighted Average Grade - 0.70 U0 1.37 7,0
Average thickness - 1,15 ft,
Area . - 3000 sq. ft.

~ Total tons - 265 tons
Block B
DD 39 2.0 Ft. 0.1k 0.9

DD 81 3.1 Ft. 0.41 1.33

0.30 U 0g 1.18 V,04
2055 fto

Area - 4150 sq. ft.
Total tons - 81 toms
Block C
DD L2 1.0 Ft. 0.95 1.59
DD 92 1.0 Ft. 0.21 0.88

Wéighted average grade
Average thickness

0.58 U308 1.23 Vv

2%
1.0 ft. ,

Area - 1950 sq. ft.
Total tons - 150 tons

Block D
DD 1 1.0 Ft. 0,21 0.L43
Wéll of drift shows oré of same grade and thickness
Average grade.. - 0,21 U50g 0.43 V205
Average thickness - 1.0 ft.
Area o - 725 sq. ft
Total tons : - 56 tons

Total indicated ore - 1285.0 tons

Average grade - 0.l U30g, 1.119 VZOS





Block E
WD 1L
Area
Total tons

Block F
DD 2
Area
Total tons
Block G
DD 25
Area
. Total tons
Block H‘

DD 38
Area o
_ Total tons
‘Block I
' DD §
Area
Total tons

8

Table 1. (Continued)
INFERRED ORE CALCULATIONS

2.0 ft.

- 3’.‘00 Sq. fto
- 261 tons

0.5 ft.

- 1500 SQ. ft
- 58 tons

0.5 ft.

2125 sq. ft.
- 82 tons

1.1 fv..

2050 sq. ft.
173 tons

1.0 ft.

1428 sq. ft.
110 tons

Total tons of inferred ore - 68L tons

Average grade 0.31 U3°8’ 0.59 V20s

0.20 U308

0.36 U308

0.37 U308

0.12 U308

0.05 V205

2.04 V05

0.26 V205





Table 2.

Summary of indicated and inferred reserves 1 foot or more thick
with a grade cutoff of 0.1 percent U308 or 1.0 percent V205

Block Indicated . Inferred
Short tons Percent Short tons Percent,
, U308 >‘V205 U308 V205 _

A 150 ' 0.50 1.20

B 200 0.0 1.00 )

C 100 0.50 1.20

D 50 0.30 1.00

H , 50 - 0.40 1.20

I 50 0.10 0.50
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Assay data used in Table 2

Hole No. -Depth in feet
: From To

1 79.7  80.7

9 72.0 73.0
38 156.0  157.1
3 1675 169.5
L2 170.5  171.5
55 129.5 130.0
130.0 132.5

132.5 133.5

81 170.8  172.3
172.3  172.7

172.7 173.0

92 177.0 178.0

10

Thickness
(feet)

1.0
1.0
1.1
2.0
1.0
0.5
2.5
1.0
1.5
o
0.3
1.0

U30g V,0¢
0.21 0.43
0.12 0.26
0.37 2.04
0.1k 0.95
0.95 1.59
0.12 1.3k
1.34 0.90
0.29 0.71
1.80 5.32
oM.~ 0.56
0.21 0.88
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Oﬁi‘ce Memoranduns « UNITED STATES GOVERNMENT

TO P, Sa. wllis, DEISA Dember DATE: June 8, 1953
Uranium Cormodity  Corrituee } : .
FROM : Apthur F. Dvtler, Jr., USGS icuber, Urenium Cormodity Comiittee

SUBJECT: Qupiification of discovery Dilsh Docket 2128 (ureniwa) Contract Idm-ilL08
Cateway lining and Developgent Co., LaSalle, LaSalle Fo. 1, and lo. 2,
end Gilmore cleims, Sec, 36, ©. 51 k., R. 20 M., ¢nd Sec. 31, T. 51 i,
R. 19 N., .esa Co., Coloredo.

i heve reviewed the nemorandum of iy 6 by R. W. iicLellan
concerning the results of exploretion under Diid contrzct on the
oroperty identified above. I concur with his recommendotion that a
discovery be certified as the result of the exploration <

No mans accorpany the memorandum, &nd I essuze thet a nore
com:lete revort end maps will be Forth coming which will show the
position of the ore bodies discovered during the course of exploratvion

under this contract. :

Copy to: .. illis
H, D. Keiser
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado May 11, 1953

Memorandum
Tos C.0. Mittendorf, Administrator, DMEA
From: Executive Officer, DvEA Field Team, iegion IV

Subject: Certification of Discovery, Contract Idm-E4O8, Docket
DiEA 2128, Gateway Mining and Development Company (Uranium)

Enclosed are three copies of a certification of discovery
and three copies of a memorandum from a Bureau of Mines engineer
recommending that Contract Idm-E4L08 be certified for discovery.

AR x,/(-

W.H. King

Enclosures
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CERTIFICATION BY Ti: UNITED STATES OF AMERICA |
OF A DISCOVERY OR DEVELOPMENT UNDER
AN EXPLORATION FROJECT CONTRACT

To: Cateway Mining and Development Company, Inc.,
& Colorado corporation

875 Glenwood Avenue

Grand Junction, Colorado

' pPursuant to the provisions of Exploration Froject Contract
No. Tdm-ELIS, dated September 26, 1952, Docket No. DMEA-2128 (Uranium),
hereinafter called the ‘contract’ between you and tie United States of
America, hereinafter calied the 'Govermment ; to establish and Lix the
Government's percentage royalty on production and ite lien thereon and
on the iland described in the contract, the Government considers and
therefore certities that discovery or development from which production
may be wade, has resulted from the exploration work.

The pature of said discovery or development is described
broadly or indicated as follows: )

Ore showm in eleven diamond drill uud one wigon drill holes
drilled on the 1a Salle, ia Ssile No. 1, ia Sslie No. 2, and
Gilmore claims, located in sec. 36, T. 51 N., R, 2J %., and
sec. 31, T. 51 K., R. 19 W,, New Mexico principal meridian,
Mess County, Colorado. Reserves, reported to be in small,
widely distributed, tsbular bodies, are estimaied as approxi-
mately 1,285 tons of indicated ore assaying about J.41 Us0g
and 1.119 Vo0 and 684 tons of inferred ore assaying about

Dated:

THE UNTITED STATHS OF AMCRICA

Muinistrator, Delense ‘linerals
Exploration Administration
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UNITED STATES ‘
'DEPARTMENT OF THE INTERIOR
. BUREAU OF MINES

Region IV ‘ I - o Building 20, Room 137
‘ » : : Denver Federal Center
Denver 14, Coloredo

Mey T, 1953

'uemndum o
To:  Executive Officer, Fleld Teem, Reglon IV -

From: Chief, Mineral Ruourcu Bnnch, ummg m.visicn,
Region IV .

Subject: DMEA 2128, Contract Idm-E40S (Uranium), Gateway Mining

and Dcvulapnnt Company, Inc,, Mesa Cmmty, Colorado -
Certification of discovery - ,

Please find encloud the original and ten copiles of
Russell R, Mclellan's memoreandum report covering the subject
certification of discovery, with suggested "Form B" for yeur use
in -wuttm; & ncmnaation to thington

\A/ \\\g\f\m

W, M, Truvnr
snclosures
W /aa

cc 10/

DMEA Chron.,
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22l New Customhouse May ©, 1953.
Denver 2, Colorado :

Memorandum

Tos Chief, Minerals Rescurces Branch, Mining Divieion

Prom:  Fussell R. liclellan |

Subject: Docket DMF.& -2126, Contuct Tdm-E408, (Uranium) Gateway
Mining and Development Company, inc. - Certification of
Discovery. '
Exploration under the subject contract between Iiovmbcr 8,

1952, and March aﬁ, 1953, resulted in the discovery of uranium ore

on the following cln;ma ocwned or 1med by the Gatqwqy Mining and

Development Compsny in West Gateway and Besver Mining Districts, Sec-
tion 36, T51N, R2OW, and Section 31, T5IN, RIGW, N.M.P.M., Mess
County, Colorado:

La Salle Eeld by Operator under lease

La Selle No- 1 T " purchase agreenent
La Salle No. 2 (a2 e o t t= @
Gilmore Ovned by Operator

Exploration was conducted only upon the claims listed above
although the following sdditional clsims are included under Exhibit “B°
and Annex I of Article 2 gof the subject contract:

Teteloft Owned by Operator
John Thornton L <3 o
La Salle No. Held b
3 y Operator u%legxﬁewedc%ase agreement
DMEA OPERATING COMMITTER
5-29-83 .

(aate)

-
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La Salle No. & 'Held by Operetor under purchase sgreement
M S&l}.@ NOQ 5 tk 1% ] 8 i 1)
L‘ Sm. No. 6 L i W |+ o %
x‘t Sm‘ No' 7 jad t 24 1w b [
JOhn Brm “00 1 0 17 foed ELY ® o]

The exploration project consisted of wagon drilling 42
holes for a total of 2,700 feet and of dlamond drilling 98 holes for
a total of 14,670 feet at a cost of $51,969.15 (Government participas
tion - $46,772.84). All holes were vertical and were drilled from
the ground surface at regular intervals to explore most of the scces~
sible ares within a radius of 600 feet from the underground workings.

Following ie 2 summary of holes in vhich ore was eéncountered:

Hole No. Fron To Feet Eéerceniw
WD 1 M5 8.5 5.0  0.09  0.05
Probe shows 2.0 feet of plue 0.20 U308 in WD 1k
Db 1 9.7 80.7 1,0 0.21 0.43
D 9 72.0 73.0 1.0 0.12 0.26
pD 25 123.5 2.0 0.5 0.67 0.20
DD 26 111.5 112.0 0:5 0.36 0.05
D 38 156.0 157.1 1.1 0.37 2.0k
DD 39 167.5 169.5 2.0 0.14 0.95
DD 42 170.5 171.85 1.0 0.95 1.59
D 65 129.5  133.5 1.5 0.93 1.05
D 72 143.0 143.8 0.8 0,25 1.97
oD 81 169.9 173.0 3.1 0.4 1.33
D 92 177.0 wﬁgﬁgm m’i.g . 0.21 0.68

l’iaq






®
Offset drilling in the vicinity of the ore holes indicated
that the ore undoubtedly is in small tabulsr bodies that prodably
30 not exceed 80 feet in length or %0 feet ip width. A totel of 9
more or less isolated bodies of ere are believed to have been located
a8 & result of the drilling, A group of 4 ore bBodies on the La Selle
No. 1 claim may be connected by stringers of lowegrade ore as indi-
cated by traces of ursnium-vansdium mineralization in some of the
offset holes drilled around the ore holes. Also, there is a possibility
that 2 ore bodles on the La Salle No. 2 claim may be connected by lowe
grade ore. The remaining 3 ore bodies spparently are isolated com-
pletely from the others.

In plotting the location and thickuness of the ore-bearing
sand, it becomes sppsrent that most of the ore deposition oceurred

slong the edges of & narrow northeast<curving channel. More closely
spaced drilling elong the edges of the channel probably vwill encounter
sdditional ore.

Since the ore bodies have been determined &8 such on the
basis of one or two ore holes per body, it is ohvious that any esti-
mation of ore reserves msy be extremely insccurate. Howaver, suffi.
clent offsst holes were drilled around the ore holes to 1iimit more or lesa
the smount of m*r@liﬁéd ares that can be used to calculate indicated
and inferred ore.

The following estimated ore reserves were prepsred dy the
company enginesr and are believed by the writer to be scceptable and

reasonsble:
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Indicated Ore

Hole No. Thickness
65 - 1.5 £8.

Percent

I8 Veos
0.25 197

0.93 1.05

' Weighted aversge grade - 0.70 .3.37 .

Average thickness -
Ares -

- Total tons « . .

B ... D39 . 2.0 ft.

. DD BL . 3.1 ft.
Weighted average grede -
Average thickness -

. Total tons «

e mke . nofe.

™ o2 1.0 f£¢.
. Weighted aversge grade -
Aversge thickness « .
(Arés
Totel tons » . -
D 1 I N 1.0 £t.

1.15 ft.

. 3,000 sq. ft.
265

.0k . 0.95 .
S 0.k - 1.33

0.30 1.18

2.55 e,
- 4,150 sq. ft.
S8k

0.95. . 1.59 -

0.2 0.88

150

wm of &rin near hole shcms ore of same grnae md

. thickness., Average grade -
‘Average thickness -

Ares -
Totel tons =

ﬁ.‘étal indicated ore « 1,285 tons
Aversge grede - 0.k1 Ug0g, 1.119 V05

0.21 0.43
1.0 ft’.

6
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Inferred Ore
Hosklo.  HoleNo.  Mucwess  Upp Vgos
E WD b 2026, 0.20 -
| Ares, - | 3,400 8q. £t.
26 |
? D 26 0.5 2. 0.3 0.5
B Ares - o | | 1,560 sg. ft.
6 DD 25 0.5 1t 0.67  0.20
Aru - | | | 2’,3.25‘ sq. ft.
Total tons 82
5 DB Lafe. 037 20k
Ares - 2,050 8q ft.
Total tons Y
1 9 1.0 . o1z 0.6
| Area 5 eq e
Total tons 210 toms
Total mmm ore - 684 tons | -
Average grade - 0.31 Ug0g, 0.59 V’gﬂ")ﬁ “

£ .

Total tons

s

Total tons

3

$

No mining was done during the exploration period and noné has
been done since the campletion of the drflling. N |

Although the ore dmaits and the estimated total gonneges
sppear to be small, certification of discovery definitely ié recommended.

Ruseell R. McLellan,

&ﬁldﬁi |
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1 , =i 1251 Elm Avenue
JLb o Grand Junction, Colorado
April 1, 1953
Minino Division

Mr. Will_i_,am H. King - Dare Rac'd
U. S. Bur¥®du of Mines, D.M.E.A. '
224 New Customhouse Bldg. APR 7~ 1353

Denver 2, Colorado

Dear Bill:
Deuver, Colorado
Attached is the monthly report and a final summary report with ore
calculations and maps on the operation of the Gateway Mining and Develop-
ment Company D.M.E.A. Loan 2128. The drilling and field work was comple=-
ted on March 25, 1953,

" The contract, although not a spectacular success as far as results
and ore reserves, will, I feel, show up better with the later mining and
development. The company and myself appreciate the excellent cooperation
of your office and field personnel which have assisted in making this
contract work as smooth as possible.

With the completion of the contract, I am terminating my services
with the company to develop some of my own holdings. Future correspon-
dence should be sent to Mr. Cecil Haynie, Haynie and Hotchkiss, Attys.,
P.0. Box 896, Grand Junction, Colorado. Mr. Haynie is Secretary and
Treasurer of the company and will have the files on the contract.

Best regards,

JOHN I. SCHUMACHER

BUREAU OF MINES
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GATEWAY MINING AND DEVELOPMENT COMPANY DMEA 2128

SUMMARY REPORT

Operation of the Contract

The company was notified early in November of the approval of the
contract and wagon drilling was started on November 8th; diamond drilling

was started on November 17, 1953. The following fqotages were drilled each

month?
MONTH DIAMOND DRILLING WAGON DRILLING
November 1464,0 2724,0
December 3351.0 o}
January 4808.0 0
February . 2974.0 0
March 2137.0 0

The diamond drill contractor, Johnson and Youvan Drilling Company,
used truck mounted, longyear Jr. Drill Rigs with Ax hydraulic heads. Core
was excellent with the exception of two holes and throughout the project
averaged over 90 percent. No holes were lost by caving or other causes.

The wagon drill contractor, Mr. Bob Williams, had a high rate of
drilling per shift and lost only 108 feet in three holes due to broken for-
mation and caving holes. He used a truck-mounted 315 compressor with dust
collector. Both contractors maintained good performance records and co-
operated fully to complete the contract in good workman-like manner.

| Construction of roads and drilling sites was done by the company owned
bulldozer. One sampler was employed during the operation of the contract
to make a rough log of all cores, probe the holes with a counter, box cores,
mark all holes, and other work such as assisting in the sﬁrveying of drill
holes, ete. A field assistent made 2 final geologic log, planned . drill
holes, mapped drill holes and acted as general field supervisor. A mining

engineer employed part time, acted as overall supervisor to prepare contracts.
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GATEWAY MINING AND DEVELOPMENT COMPANY DMEA 2128

reports, maps, guide broader phases of drilling and assisted in the legal
and accounting aspects of the project.

Overall cost of the project, including roed btuilding, sampling,
drilling, mapping, was $3.295 per foot of core drilling and 1.345 per foot
of wagon drilling. The total cost was $51,969.15 of which the government
participated in the amount of $46,772.10,

Calculation of ore reserves

Although it is difficult to calculate reserves on such widely scattered
ore holes as shown by the drilling, an attempt to do this has been made
below., These figures represent no more than a "guess estimate" which is
based on drill hole assays and observations of the mined out deposits by
the engineer. Considerable liberty has been taken in the method of calcu-
lation which may not meet the standards of accepted procedure, particularly
in figuring indicated reserves on the basis of one drill hole. It is
realized that the reserves from each ore body may be many times to§ high or
too low but that the overall total of all the deposits is on the conservative
side.

The ore 2lready mined in this area has been in small, tabular bodies
not over 70 foot in length and usually less than 50 foot in width. The
grade has been high and in some places thin streaks of very low grade have
connected the high grade bodies. In other cases there is no connecting low
grade. It is expected that the area Dbetween holes 14, 26, 72, and 65 will
produce & number of these small high grade bodies not found by drilling.
This may also be true of the area around holes 13, 35, 94, 77, 38, 32 and

81l. These small bodies make a difficult target to hit by drilling.






WD 14

D1

Db 9

DD 25
DD 26
DD 38
DD 39
DD 42
DD 65
DD 72
D 81
DD 92

SUMMARY OF ORE HOLES, WEIGHTED AVERAGES

Usoé

FROM TO FEET

775 87.5 5.0 0.09
(Probe shows 2.0 ft. of=#--0.20 Uz08)
79.7 80.7 1.0 0.21
72.0 73.0 1.0 0.12
123.5 124.0 0.5 0.67
111.5 112.0 0.5 0.36
156.0 157.1 1.1 0,37
167.5 169, 5 2.0 0.14
170.5 171.5 1.0 0.95
129.5 133. 5 1.5 0.93
143.0 143.8 0.8 0.25
169, 9 173.0 3.1 0.41
177.0 178.0 1.0 0.21

V205

0.05

0.43
0.26
0.20
0.05
2.04
0.95
1.59
1.05
1.97
1.33
0.88






Block 4

Block B

Block C

Block D

Total indicated ore

. P

INDICATE ORE CALCULATIONS

Hole Noe Thickness
DD 72 0.8 Ft.
DD 65 1.5 I+,

Weighted Average Grade
Average thickness

Area

Total tons

DD 39 2.0 Ft.
D 8l 3.1 Ft.

Weighted average grade
Average thickness

Area :
Total tons

DD 42 1.0 Ft.
DD 92 1.0 Ft.

Weighted average grade
Average thickness
Area

Total tons

D 1 1.0 Ft.

0.70 Uz08
1.15 ft.
3000 sq. ft.
265 tons

0. 30 Uz0g
2.55 ft.
4150 sq. ft.
814 tons

0. 58 U308
1.0 Ft.

1950 sq. ft.
150 tons

U308 V205
0.25 1.97
0.93 1.05
1,37 V205
0.14 0.95
0.41 1,33
1.18 V205
0.95 1.59
0.21 0.88
1.23 V205

0.21 0.43

Wall of drift shows ore of same grade and thickness

Average grade
Average thickness
Area

Total tons

- 1285.0 tons

0.21 U3z0g
1.0 f£t.

725 sq. ft.
66 tons

Average grade- 0.41 Uz08, 1.119 V20g

0.43 V205





Block §
WD 14

Area
Totel tons

Block F
DD 26

Area
Total tons

Block G
DD 25

Area
Total tons

Block H
DD 38

Area
Total tons

Block I
DD 9

Area
Total tons

INYE RE CULATIONS

2.0 Ft.

- 3400 Sq. ft.
- 261 tons

0.5 Ft.

- 1500 Sq_o fto
- 58 tons

0.5 Ft.

- 2125 sq. ft.
- 82 tons

1.1 Ft.

- 173 tons

1.0 Ft.

- 1425 sq. ft.
- 110 tomns

Total tons of inferred ore — 684 tons

Average grade 0,31 U308, 0.59 V205

0.20 U308

0.36 Uz0g

0.67 Uz08

0.37 Uz0g

0.12 Uz0g

0.20 V205
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RECOMMENDATIONS AND CONCLUSIONS

With the exception of the seemingly long delays in the approval of
the contract, no definite suggestions can be made for the improvement in
the contract!s operation. Complete cooperation was received from the
government field offices and assistance from the competent field men was
appreciated. |

Although it appears now that the reserves and ore found are meager,
it is felt that later mining and development will show that the footage
granted on this loan was Jjustified. Future drilling to the southwest in the
thickest part of the ore sand, which seems to control the deposition, may
find larger and more continuous bodies,

Deposition of the ore appears to be controlled by the thickening or
thinning of the main ore sand. Abrupt changes in direction or variations
in the sand thickness along its edges seem to be the most favorable place
for deposition. Although gray-green clay was present under the ore sand

in all favorable areas, its variation as related to deposition was not

noticed. , ‘ éLﬁéid/\j/V -

JOHN I. SCHUMACHER
Mining Engineer

p—
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GATEWAY MINING AND DEVELOPMENT COMPANY

RECAP OF ASSAY INFORMATION

Hole No. From To Feet Uz0sg Vo0s
WD 15 73.0 74,0 1.0 0.02 0.13
WD 15 74.0 75.7 1.7 0.01 0.02
WD 15 75.7 77.0 1.3 0.01 0.02
WD 14 72.0 73.5 1.6 0.01 0.43
WD 14 73.5 77.5 4.0 0.01 0.12
VD 14 775 79.5 2.0 0.09 0.05
WD 14 79.5 82.5 3.0 0.09 - 0,05
WD 16 54,5 57,0 2.4 0.04 Tr.
| WD 16 57,0 58.5 1.5 : 0.03 Tr.
WD 32 58.0 59.0 1.0 0.03 0.01
. WD 33 82.0 84.0 2.0 0.05 0.03
WD 34 72.4 73.2 0.8 0,02 0.02
DD 4 89.0 89.4 0.4 0.02 0.73
92.0 92.5 0.5 0.01 0.61
DD 2 76.5 77.6 0.6 0.01 0.62
DD 5 90.5 91.0 0.5 0.03 0.10
D1 777 79.7 2.0 0.0%. 0. 32
79.7 80.7 1.0 0.21 0.43
Ip 9 72,0 73.0 1.0 0.12 0.26
DD 13 114.0 115,0 1.0 0.08 0. 37
DD 25 123.5 124.0 0.5 0. 67 0.20
DD 26 111.5 112.0 0.5 0. 36 0,05
DD 35 79.5 79.8 0.3 0.06 1.12
DD 35 79.8 82.5 2.7 0.02 0.32
DD 21 - 114.5 115.0 0.5 0.03 0.07
Db 38 156.0 157.1 .1 0,37 2.04
DD 39 167.5 169.5 2.0 0,14 0.95
DD 42 170, 5 171.5 1.0 © 0.95 1.59
DD 63 88.0 88.5 0.5 0.05 1.63
DD 65 129.5 130.0 0.5 0.12 1.34
DD 65 132, 5 133.5 1.0 1.34 0.90
DD 69 130. 5 131.0 0.5 0.08 0.03
DD 70 134.5 135.5 1.0 0.02 0.03
DD 70 135.5 137.0 1.5 0.07 _ 0.05
Dp 72 143.0 143.8 0.8 0.25 1,97
Ip 73 129.5 130.5 1,0 0.01 0.02
DD 81 169.9 170.8 0.9 0,09 0.15
DD 81 170.8 172.3 1.5 0.29 0.71
DD 81 172.3 172.7 0.4 1.80 5. 32
DD 81 172.7 173.0 0.3 0.14 0. 56

0 92 177. 0 179.0 .o o. 2 o. ¥Y
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UNITED'STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado March 5, 195'3M_, e
Es -
Memorandum
Tos C.0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV
Subject: Amendment No. 1 to Contract Idm~E408, Docket
DMEA 2128, Gateway Mining and Development Co., Inc. |
Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm-E4L08, Coples of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.
Also enclosed are three copies of a letter from the
operator requesting this amendment.
. K. K/& . q
. Ho King
Enclosures

Tt





Jamusry 27, 1953

M, VU, K King, Exeoutive Offfoer
D Pield Temm, Regiom IV
U, 3, Buress of Himes .
224 Mew Customs House Duilding
ﬁ-m 2, .Colorade : '
Ret Dosket DMEA 2128
Contract Idm-E408

"”‘“"""'ﬂx

Dear Mr. King:

LI

\J We would 1ike to request that an smendment to the eontraet o axtend
sompletim date frem FPebruary 26, 1953 te April 15, 1953, be made for ouwr

~-gomtrest, This extennion is necossary besmise ve vere motified late of

[ 13he starting dete end dus to the vimter eonditiems which have delayed drill-

o sous axtent. nmdﬁuuamumn&ﬂouﬂ\umﬁ-ﬁ )
bcum

Sinserely,
.»‘,) v GATERAY MINING & DEVELOPMINT COMPANY
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

e

22); New Customhouse ‘ s
Denver 2, Colorado 5 March L, 1953
: pEPARTENT OF THE TUTEDIOR

tinerals Natalstration

Beigiton
REsEiED
- MAR 9 1953
Memorandum '
To: Chairman, Operating Committee
Defense Minerals Exploration Administration..s ..
From: Executive Officegg DMEA Field Team, Region IV -

Subjects  Docket No. DMEA 2128, (Uranium), Contract No. Idm=ELOS,
Gateway Mining and Development Company, Ince

Enclosed are two copies of the drilling progress map,

which you requested in your letter of February 19, 1953, ( j/
A =P W"&j‘?y

Enclosure

W. H. King _ %M@@%/ _





’ o R ./> - TU8 L e copy
. i Y ’ . . SURNAME:
UNITED STATES. ’ : -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

[y

YPeve He X1

Execeutive Uff{lcer A

DiEA Fleld Teas, Re;'um IV
22l vew Customhouse “nndim
Denver 2, <olorslo

Ket };ooo x 1] }éo. - A«2127 (Uranrium)
niotraet Tioe IdmelOU :
Gateway ﬂ'*ni“g ard “evoloment Cox; v&x:j’, inc.

Hesa County, Coloralic

Dear re Kin:g

Referense 1s ukde 0 the Orerator's tHonthly zrobnn
Heyort ¥*=1Ch and 1 LA, with acocmpanyir: prerorts and cata fop
the mnth of Degesber, 1252, wilch was sransoitsed mm .3 J

shaw!s memoranius dated rebruary 4e 3 aoi‘i@auy, Lo repors
of Ruseell K. ielesllun, dated January 5, uhich was
tnoluded &n t’"!l renopt, stotos that 8 dw v prosress RAp

was attached, owcver, this map was not mceive ‘o

411 3o thereforey k ndly forward two coples of
the drillir.: croress Dap re 0 in order to¢ conplete
gur files? . , o

Slrgeprely yuurs,

Geerge C, Selfridge’ (5% 5)
GLalrmuny . @rsbilg Dormittee

A: iROVEDS | JLAult/"LKnouso/JIa 2-17-53
' oe to: Adnme Heading flle
Jo H. Hedges . (alé) gne?:mg Committee
- ocket v
Eember, sureau of . ines  Messrs. HDKelser, am. 36l
' APHutlar, Rm. 520 GSA
Ellis
Knouse -
DMrA Fleld Team, Rejion IV
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! UNITED sfﬂ‘*ss P LC2500T 8 67 G
DEPARTMENT OF THE INTERIOR™ “7..0 ="

DEFENSE MINERALS EXPLORATION ADMINISTRATION  ( y/ o -v-g
WASHINGTON 25, D. C. A

22/, New Customhouse
Denver 2, Colorado October 31, 1952

Memorandum

To: C.0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E408, Docket DMEA 2128, Gateway
Mining & Development Company, Inc. (Uranium)

The total estimated cost of the project on page 1
of Exhibit A attached to Contract Idm-E408 is given as
$51,969.00. The total of the estimated costs in the project
is $51,969.15. The figure of $51,969.00, which is in error,
is also used in Article 4 of the contract. The amount of
Government participation is also in error in the amount of ~
13% cents.

We do not believe that this error is large enough
to warrant consideration, however we believe it should be

called to your attention.
(/0<)'(. y\/ '
W. H. King






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/ New Customhouse

Denver 2, Colorado October 21, 1952
REGISTERED
Memorandum &% djb’
To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subjecti Contract Idm-E 408, DMEA Docket 2128, Gateway
Mining and Development Company, Inc. (Uranium)

Enclosed are the original and two copies of Contract
Idm-E 408, Copies of this contract have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

Also enclosed is a copy of the cancellation agree-
ment between the Gateway Mining and Development Company, Inc.,

and Ralph Hull.
/0@)()’(’
W. H. King

Enclosures
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A - : o & 1k .
‘ L | s 1 0 FILE COPY
I ' . 4 ; SURNAME:

~ UNITED STATES g
'DEPARTMENT OF THE INTERIQRY

DEFENSE MINERALS EXPLORATION ADMINISTRATION. /-
' WASHlNGTON 25, D.C. '

‘ October 2, 1952

775 wpvp

Nr. W. H., King, Exeoutive Gfficer R
DMEA Pield Team, Reglon IV

224 New Customhouse Bullding

Denver 2, Colorado : o *
Re: Dockat No.DMEA-2128 (Uranium)

Gateway Mining and Devclop~
. unnt Compeany, Inc.

Dear Mr. King:

I undoratand rrom Mr. Talbert that you desire
to have & copy of the "Lease Agreement dated June 5, 1952,
between the Gateway uining and Development Company and
Ralph Hull" referred to in my letter of September 24, to
Cecil 8. Haynie, Isq., & copy of which was sent to you.

Attached hereto is one of the three copies or
the lcaae vreferred to in that letter.

Sincerely yours,

J. L. Hofflund

'J. L. Hoffiund
Chief Counsel

Enclosure-~-1

AEKoﬁflund/mef

10/2 /52

cc/to Mails and Files//
Adm, R. File
Mr. Ellis
Mr. Hofflund
Chron,






‘ Co o ‘ ’ FILE COPY

N L » . . mSURNAME:

; UNITED STATES : : o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

SEP 2 61952.

e e H. ftm

Zxegutive Ufficer, hegion IV . : ' :

OMEL Field Team : Het Docker Lo, Wi =2128 (tranium)|
22l wew Cuntomhouse Svilding Gateway “ining and Jeveloprentii@,
Jenver 2, (olorade - Megz Lounty, Celorsde e sram e eeneemeeeee

HDesr Te rngt

inelosed are the aripinsl and Live copie: of the captioned
eontract, rignad by the Governmenut, with aviechsente.

cxec.iion of the contreet 12 continpent upgn the ~rior
terzination of the outstanding leaser on the proper.y which ir the
subject of the exploraiion conirrel. (iee attached copy of letter to
(ecil .. ilagnie, taa.,

If the terms sand coniitlons of thie coniract reet with ‘
the approvil of ihe gpers.or, the origincl snd zil cople: sre 1o be
rigned by the offieisl authorized to =ign vhe conlrsct. :pon
cutaining the signature Lo the contract the coples murked “Upernter's
Lopy*, "tieid :xam'e {opy' and "Finance Lfficcr'r Copy™ are e be
given to Lhe proper pariles, The eriginal sn. other Lwo copler ere
to be returned to ~a:hingion. )

If sny purt of thiz conuraci doer net mewt with the
ap-rovel of the operaior, Lhe original and £1s cople: are to e
returncd to this office itcgethwr with the oropored changes for
consideration.

1he oririnal spplication was for a lotcl amount of

1,776,669.53, and tne revised applicstion for 2 toi.l amount of
«1"9,8} Le +he Vield ieum recommonded a profyram for & towl voct
of §9C, (10, ihir amount war furiher reducud o §51,969.CC bxred on
recommenciatione of the ccnaojs.ty sngineers here sni Lelerhone
dscuseions with you, (7he basie for this reduction ir ouilined <
attached eepy o) » wcmerenium LTom i'r. fe Pa Butler, Jr. &xe'
ragust 6, 1992, an. vo-igned b',y tr., He Y, heiser. |

‘Ancerely jm_-rs,

| roest Wan M0 ”\
::\.closures Fnest A S (KA)

S ' ACTI
LY NG Chairosa, uperating (om: J.t.we

Q ) Flinouse/Jen 9/22/52
Farbar Iiu'bw of Minew N cc tot! Adm, Reaéing File Docket
Q . ; ) | Messrs, H,D.Xeeier- 1347
z ' /€'A ) ’ 'P.Buthr"3206 GJ
klldes Knouse
Legal Div, Cpr. Committee
Field ieam, Region IV






. SRR .. FILE COPY
' O }_%a' . SURNAME:
| UNITED STATES. . |
DEPARTMENT"OF THE INTERIOR
DEFENSE MINERALS EXPLORATION  ADMINISTRATION.
WASHINGTON 25, D. C.

i"~5eptembér'2h, 1952

Cecil S. Bayﬁic, Esq. .
Haynle & Hotehkiass .

535 Main Street - S
grand Junstion, Colorado oo, posyet No. DMEA-2128

My dear Mr, Haynie: - - Gateway Mining & Development Co.

This responds to your letter dated September 16,
concerning the above-described projest, which was sent to
this Agency, to the atitention of Nr. Fred Knocuse,

Your letter submitted three coples of a leage-
agreement dated June 5, 1952, between the Gateway Mlning
and Development Company and Ralph Hull, as representative
of 81l lesse-agreemsnte which are outstanding on the min-
ing claims which are the subject of a proposed exploration
project contract. . : g ,

If we understand your letter correctly, upon
the execution of a DMEA contrast, all outstanding lease-
agreements on the claims which are the subject of the
exploration project contract will be oancelled, in order
to permit Gateway to obtain possession and sontinue in- g
possession of the property for as long as is necessary for
the purpose of performing the work under the contract. _
Thereafter, new agreements with miners will be executed for
the production of any minerals which may be discovered.
This arraﬁgguant appears to be a proper one. However, the
Executive Officer, Region IV, must be furnished with evi-
dence that the ocutstanding leases have been cancelled, prior
to the execution of the exploration contract. o

The provisions in the lease-agreement dated June
5, 1952, generslly appear to be satisfactory. However, 1t
is necessary that a provision be added to any new agreement
between Qateway and the miners to the effeact that the
agreement is subject in all respects to the rights of the
Govermment under the provisions of the DMEA contract. An
agreement drafted along the lines of the lease-agreement we -






' . .
. . ' .

- have reviewed tnd containin; the added provism would b& '
satisfastory to us and would not require our prior approval, - -
provided that you furnish @s with copies of all new agroe—- .
ments when drafted. | o

' sx.ncerely yours,
3. 1. Wofflund
J, L. Haffiund
. - Chief Counsel
HCRubin/em '

Copy to: Mails and Files
Adm. R. File
Region IV (2)
E., W. Ellis
J. L. Hofflund
H. C. Rubin
Chron.






HAYNIE & HOTCHKISS
CECIL S.HAYNIE ATTORNEYS AT LAW )
535 MAIN STREET

GRAND JUNCTION,COLORADO

NORMAN B. HOTCHKISS

September 16, 1952

g

AIR MAIL ' VETEET OF THE KRR
SPLCIAL DELIVERY bitaneo lacrals Mdaelelatisn
: REGEIVED

SEP T 1902

United States Department of the Interior
Defense Minerals fixploration Administration
Rare & Misc. Metals Division

Washington 25, D.C.

Re: Docket No.DMEA-2128 (Uranium)
Gateway Mining & Development Co.
Gilmore, LaSal, Tetzloff, John
Thornton, John Brown and La Salle
Claims, Mesa and Grand Counties,

Colorado.

ATTEWTION: Mr. Fred Knouse
Dear Sir:

You will find enclosed herewith three copies of the lease agreement
which the company has entered into with Ralph Hull,and ofall other leases
upon any of the property owned by Gateway Mining And Development Company
included in its application for a loan.

As I explained to you by telephone today, the leases may be terminated
upon 10 days notice by the company in the event their drilling and exploration
program is instituted after receipt of a loan from the DMEA. It is the
intention of the parties that the miners will be offered a new contract
with a different royalty basis in the event their drilling and exploration
program is instituted. The miners are agreeable to such an arrangement
because they can well afford to pay a higher royalty if ore is discovered
and blocked out by drilling for them. As it is now, the miners drift or
tunnel it at their own expense in the hope of discovering ore in commercial
quantities. They can well afford to pay a higher royalty to the porperty
owner if they know in advance what they will encounter in the way of ore
in their mine.

The miners are as anxious as the company that the drilling and explor-
ation program of the company bé started in the near future and all have
assured the company that they will do everything they can to facilitate an
early granting of the loan to the company. Therefore, if you have any
objection to any provisions of the lease, it can be immediately cancelled
and a new lease or agreement entered into between the company and the miners
which would be approved by your office. We would appreciate it, therefore,






United States Department of the Interior
Page 2
September 16, 1952

if you would contact us and advise us whether or not the lease enclosed
herewith is satisfactory and if the same is not satisfactory, point out
the manner in which we should have it changed.

Very truly yours,

HAYNIE & HOTCHKISS

CSH:aw
Encls .

>
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AGRE; Nz

THIS AGREEMENT, Made and entered into on this, the 5th day of Junme,
A.D. 1952, by and between CATEWAY MINING AND DEVELGPMEﬁT CUMPANY, a Colorado
Corporation, party of the first part, and RALEH HULL, party of the second
part, ' | |
WITNESSETH: | | |
a WHEREAS the first party hereto is the owner 6? thé"fbllowing described
mining property located in Mesa County, Colarado, to-wite |
Beginning at a point 200 feet North of the Southwest corner of the
Gilmore Lode Mining Claim, thence West 200 feet, thence South 600 feet,
thence Last LOO feet, thence North 600 reet, thence West 200 fest to
the point of beginning,
and |
WHERﬁAS it is the mutual wish and desire of the parties hereto that
: th@ first party 1eaéa unto the second party the above described p;opérty on the

terms and conditions hereinafter set forthy . - ‘
NOW, THEREFORE, For and in consideration of the premises and the |
N N . . ‘

mutual covenénts an@ agreements hereinafter contained, the parties agree as
follows, to-witzv

.‘ That the first party has leased, 1et and demised and by these presents
does lease, let ard.demiee unto the second party the above descr1bed mining prOperty
.and premises for a period beginning on thls date and ending on the Sth day of June, V ,
1953, unless sooner terminated as hareinafter prov1ded. |

Second party, in consideration of the premiseg, agrees qs.followst,'

1. To enter upon said premises and t§ work the same:in mine'féshion |

in a manne:inecéssary tb good and ecbhéﬁiéal mining 8o as to take out

the greatest amourt of ore-posbible with due regard to the development

and preservation of said‘mine and premiéea as a workable mining property.
2. To work and mine said premises steadily and continuously during

the period of this lease anc in doing said work to ﬁerform at least LO

man shifts of labor per month during each and every month of the life

of this lease,






e e

3. To well and sﬁxficiéntly timber said‘mipg and mining premises
st all poihtéivhera'broper and_nscassary in accordancé.with good and
safe mining practlce. o |

L. To allow the Iirst party or lts agent, from tima to tlme,
to onter upon said premiaes for the.purpose of inzpection, survaykor

 taking samples therefrom. | o |

8. To comply with all requirements of the State and ?oderal Mining
'Inspectora and to do no act or thing to cause azther the Faderal or
State Mine Inspector.to close the mine located on said premisas. |

6. .The second party shali and hereby dbes, s8sume allxresponsibility
in case of accident or injury to him or any of his employees 6r third
,personsrwho may become indured in or about said property.

s Te To promptly pay all bills and expenses incurred hy him and by
- pald prompt payment to prevent the filing of any and all liens of
.miners, mechanics or materialmen against said leased premisea.'

It ise nutually understood and agreed between the partles that the first

‘~party foncrve the‘property and the right of property in and to all ores excavated

from said premises during the period of this lease and the second party covenants

and agrees to pay and allow the firstﬁparty as foyalty bh'all'ofes mined, shippad .

or sold from said premises durlng the tarm of this 1ease, twenty~nine per cent

(29%) of all of said ores 50 mined, Bhlpped or sold.' It baing underatood and

agreed that all shipments of ore shall be shipped in the name of the first =

party and this agreement shall constitute the,authority»forfthe buygr’of:said :

ores to pay to the first party twenty-nine per'cent (29%) of the proceeds dérived 

from the sale of said ores and to pay to the second party seventyoone per cent’

‘(?1%) of the proceeds derives from the sale of said ores. All development allow-

ances recelved for development of said premises shall be and remamn the property
of the second party. All bonuses received from the aale of ore produced from
said premises shall be and remain the property of - the first party.

It is mntually underatood and agreed by and between the partles hereto

that the first party has applied for a loan from the Defense Mlnerala Exploration

Adniniatration and that in the event said loan is granted to flrat party that it

intends, in accordance uith its application, to do certain development and ex=






ploration work upon the premises herein described and adjacent mining claims now

v'owned by first party. The parties mutually agreed that in the event said loan is

granted to the first party that this lease may thersupon te terminated by first

party at its election upon giving to the second party 10 days written notice
addressed to second party'by fegistered mail at Gateway, Colorado, of its |
intention to so terminate, and in the event of the termination of this agreement
8s aforesai&, the second party agrees to surrender and deliver up all of the
above described property to the first party hereto.

The second party agrees that he shall not assign this agreement or sublet
any cf.the above described premlses without the urittenvconsent of the first party
first had and cbtained. | |

The parties agree thaﬁ upon the violation of ény covenant or any

condition herein'éontained:by the second party, this lease shall, at the option

" of the first party, expire and terminate, §nd said premises and all improvements

located thereon shall become forfeited to the first party, and the first party
or its agent may thereupbn, after demand in writing, have possession and enter

upon said premiaes and dispossess all persons occupying the’same, with or without

. force and with or without process of law, and all persons further occupying said

premises or any part thereof may be proceeded agalnst as in unlawful detainer.

Tlme is of the essence of this agreement and all covenants and

‘conditions contained herein, express or implied, shall extenﬂto and be’ bxnding

upon the heirs, administrators, successors and”lawful.assigns.of all of the

parties hereto. ' .
GATEWAY NINIhG AND DLVELOP%LNT GDMPANY -INC.

By o s o (SEAL)
ATTEST: L ~ President
First Party

vecretary.

(S2AL)

Second . Party.
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JOHN P. THORNTON
ATTORNEY AT LAW
11%2 S. BARSTOW STREET
**OVER SBAMUELSON’'S"*
EAU CLAIRE, WISCONSIN

TELEPHONE 3847

September 5, 1952

United States Department of the Interior
Defense Minerals Exploration Administration
Rare & Misc, Metals Division

Washington 25, D, C.

Re: Docket No. DMEA-2128 (Uranium)
Gateway Mining & Development Co.
.Gilmore, LaSal, Tetzloff, John
Thornton, John Brown and Ia Salle
Claims, Mesa and Grant Counties,

Colorado,

ATTENTION: Mr, Fred Knouse
Dear Sir:

In response to your long distance call of September 5th, 1952
and on behalf of Gateway Mining & Development Company, as Secretary and
Treasurer of said company, this is to advise and verify the fact that all
leases on Gateway Mining & Development Companyt!s claims included and
includible in the application for a govermment core drilling loan are
subordinate to the governments 5 per cent repayment rights. At present
we have 3 leases; 1 to Hetzel, 1 to a Mr. Hall, and 1 to the Pociask
brothers, all of which are located on la Salle No, 2 and the Gilmore
Claims, On all of these leases there is a renegotiation clause and
all of these leases are subordinate to the governments 5 per cent repay-
ment rights. The Mark Ukele lease has now been terminated and Mr. Ukele
is no longer on the property. This lease, when in force, also reserved
the governments 5 per cent repayment rights.

This letter is also to advise your Division that the purpose of
the renegotiation clause in all of the existing leases is two-folds

A, To make any necessary changes in the leases required under
the regulations controlling the granting of a govermment core drilling
loan,

B. It is the intention of Gateway Mining & Development Company.,
in the event that ore in any commercial quentity is discovered as a result
of this core drilling project, that the present leases and all other
leases entered into will provide for a much greater royalty to Gateway
Mining & Development Company.

In view of the fact that the govermment already has a subrogation
agreement from Gateway Mining & Det¥elopment Company, by a retention of
greater royalties to the company by virtue of renegotiation, this will leave

Zé@ﬁyath_

-
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U. S, Department of the Interior 2 September 5, 1952

quite a margin to the campany even over and above the governments repay-
ment share,

The purpose of this letter is to confirm the fact that Gateway
Mining & Development Company has taken all precautions necessary to safe-
guard the governments repayment share on the Ia Sglle No. 2 and Gilmore
claims, On behalf of Gateway Mining & Development Company, as Secretary
and Treasurer of the company, I am tendering this confirmation on this
question, being authorized to do so.

Trusting that this letter will satisfy the government requirements
and thanking you for your past cooperation in behalf of the company, I am,

Respectfully yours,

(f’[ L \//( [ CAM/T’:FV\

hn P, Thornton

JPT/s2

CC: Haynie & Hotchkiss
Grand Junction, Colorado






S 1 S

(. A’ Q&Q : FILE COPY
- , , _ w3 SURNAME:
UNITED STATES B

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION’ TR

" WASHINGTON 25, D. C.

September 3,'1952 I

B S. tun nglké?

Memorandum

Tos Acting Administrator I
Through: E. W. Ellis

From: Chief Counsel

Subject: Contract Docket No. DMEA-2128, Gateway Mining and
Development Co. N

There is attached, in satisfactory legal form for
execution, & contract covering the subject project, subject
to the identification of the unidentified part of map Ex-
hibit "B", as Exhibit "B" (Part 2), and the attachment of
both parts of the map to the contract prior to execution.

There has been prior correspondence with this
Operator on the requirement of the interest in property
which he must have and maintain for the purposes of the
project. We recently have been informed that the Operator
contemplates leasing parts of some of the claims involved
in this project to miners, although no papers relevant to
this problem are before us. If our information on this
point is correct, we do not approve the execution of this
contract without a prior legal review of the (Operator's
plan.

R

J. L. Hofflund
Chief Counsel

Attachments 7

HCRubin/ema

cc: “Mails & Files
J. L. Hofflund
H., C. Rubiln ’
E. W, E1llis
Chron.
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. - DOCKETIQDMEA 2128

MF-200 (A)

(February 1952) | ) _ COMMODITY Urani'um - -
- RECEV/ERD UNITED STATES OF AMERICA .
- | DEPARTMENT OF THE INTERIOR DRAFT
’,:5,3:';:“ 219 DEFENSE MINERALS EXPLORATION ADMINISTRATION
SRR BRI .
. - U oPesSEL EXPLORATION PROJECT CONTRACT! ,
ADMINIG Tiad R ' '
IT IS AGREED this ... ..o . day of - , 195__‘_,’between the United States of America, acting |

through the Departmeht of the Interior, Defense Minerals Exploration Administration, hereinaftér called the “Government,”
and? - Gateway Mining and Development Company, Inc., & Colgfxe-ado corporatipn
—....B75 Glenwood Avenue . .. ... [ . ] L

Grand Junctionmy Colorado - . // _ ) ‘

hereinafter called the “Operator,” as follpws:

is agreement is entered into under the authority of the Defense Production Act of

ARTICLE 1. Authority for contract.— ) )
1950, as amended, pursugn{ to DMEA Ordex 1 entitled “Government Aid in Defense Exploration Projects.”

ith respect to that certain land situated in the State of .._COlorado.
Mesa escribed as follows: *_KNIOWN a8

________ West Gateway and Beaver Creek Mining District,amé in Sece 36, TS51N, .

R20W, and Sgc. 31, TS51N, R19W, N.M.P.M., 15 shown on the attached
-._gegggg__ﬁggeggﬁﬂa  Mining and Deyelopmenf Company Exhibit "B" and made ,
i;i;a-Opera or represents and Wndertakes: _ AU/“”\ ‘ AAEY ot BPAAEY / M&Q&Q B id, L @%ﬁs\
) : QAsye. thesnsig Ldt L o 0 Wg

;‘ . R SEhest e e sa 0 O o o DE R praesesehant Sk
/1E) BoRonstoehe esteik 10 s e, dr

X LG GESESIONL XX XA K M XA NERRWAX X130 XN e XX e

IHITIC R R IEOL IR Koe i nor Xscat o sine

R S — 5 %MW‘&M@/{@&M@

~
M . A i a__r_'o ;
(b) That the Operator is a lessegfin possession and entitled /to\possession, and the QEEIRORIIX LXK R attached.” .

The Operator shall devote the land and all existing improfements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance/for thy use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. S

ARrTICLE 3. Exploration project.—The Operator, within/_______________\_.____ days from the date of this contract shall commence
work on a project of exploration for® ---.granium

/ AN e

in or upon the described land; and shall bring the profect to completion within\a period of ... F1Ve months from the
date of this contract. The work to be performed is plore fully described in Bghibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of thig/contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by thé Operator or by independent cyntractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State degilations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate\eqiipment, materials, and labor, to bring the
project to completion within the time fixed. Thé Government shall have the right o &nter and observe and inspect the work at
all reasonable times, and the Operator shall prgvide the Government with all availablé\ means for doing so. The Government
may consult with and advise the Operator on 3l phases of the work. \
ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the w
to be performed (per foot of drifting, per ffot of drilling, per cubic yard of material to b é\r;:oved, etc.) are set forth in Exhibit
“A,” attached hereto. The Government will pay percent of\these agreed, estimated costs, as they
accrue, for units of work actually perfoymed that conform with the description or specifitations for the work set forth in this
.. ' e o P AN )

contract, in an aggregate total amount hot in excess of $)46477-91Q which is 2880 --__ percent of $--5.J:19.§ _9_90:
the agreed, estimated total cost of the/project in which the Government will participate: Paguided, That until the Operator’s
final report and final accounting have/been rendered to the Government and any final check or juditing required by the Govern-
ment has been made, and a final settlément of the contract has been made, the Government may \withhold from the last voucher

or vouchers such sums as it sees fit fiot in excess of ten (10) percent of the maximum total whidh the Government might have
been called upon to pay under the tefms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contra s, if anfy, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounty, audits.—(a)Progress reports. The Operator shall provide the \Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms proyided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s inv&%’\cﬁe of units of work per-

ll

ark, expressed in terms of units of work

°

-

formed on the broject during the period covered by the report and his voucher for repayment by the\\Government, unless the
Government requires the use o .a standard voucher form with invoice attached. Progress reports shall\include surface and/or
underground engmeer_mg—geolqglcal maps or sketches showing the progress of the exploration, with as yy-reports on samples
taken concurrently with the advance in mineralized ground. A

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal descr_nptxon or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s DPercentage royalty. N,

4 Strike out the provision not applicable.

5 Name of mineral or minerals.

.

16—66329~-1
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(b) Final report—Upon complet@o;'» of the exploration work or termination of th(,nract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ : :

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. L

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Spera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a):If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- .
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othiér disposition of any such production; in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (13%) percent of any such net amounts not in- excess of eight dollars -($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-haif (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. -

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be ohe and one-half (1%%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

.. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other, net, amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean .what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. : A '

(¢) To secure the payment of its percentage royalty, the Government shall have and is heéreby granted a, lien upon the land
Siesfcrlilbed i_r:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
1s fully paid. o . ; ) : .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor m interest

to engage in any mining or production operations. - *

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the'’payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure,to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for-a perioc}/'of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or pérmit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the: amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE.8.. Termination and ¢ompletion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money nécessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added proviSTONS .o e e e

Executed in sextuplicate the day and year first above written.
. THE UNITED STATES OF AMERICA

AGat'ew'a"yl‘ Mining and Development Co., Inc.

(Operator) - - By ., ... '
Acting Administrator, DMEA
By . -
I, ’ , certify that I am the. secretary
of the corporation named as Operator herein; that , who signed

this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. .

CORPORATE ]
L seaL

.

U. 8, GOVERNMENT PRINTING OFFICE 16—66329-1
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Exploration Project Contract
Gateway Mining and Development Co., Inc.
Docket No. DMEA-2128 (Uranium)
EXHIBIT %“A"

Description of the work ——

The purpose of the work belew is to explore the Salt

R
Washmember of the Morrison Ramsast Formation, Jufassic Age under-

lying the described propertyjfor uranium ore. 'llhe-ppeperby'“c‘o"be
“wEXhibit BT T'Déﬁir‘tmﬁt‘of

Wﬂgﬁdﬁmm ~No. DMEA~2128, Gateway
Yining-and-Development Company, Mesa-Countys-Cotorados" . The .

exploration work i.gj;.o be done by drillmg holes from the surface

w bl ang
f with wagon mounted and also Diamond Cowe drllls} /\All holes ,\to be
; /

St

drilled to a ma.x:.mum depth of 90 feet ax:e-s%e»be drilled with

PER S0l
/p?e’cussmn wagon mounted drill, and deeper holes are-to-be drilled

'\&ﬂ/\»«/o

with diamond core drills. The locationsof thEKholes to be drilled 6» &

ool it B (Fand 22) adnily
are shown on the att.ached map:Exhlbit "B i,llae%rated by a cross

within a circle @, ‘wwdmﬁf-smmﬂmmﬂdm%#

ellewod if appreved by the.DMEd-Bield BngineenSs Hole diameters, og%u’f«*

to—be—-da:jed—, method oi;' ;%}m ’L-%%e r;c‘:/;:%rz/of &1@:;’:;?& s

cotés, ame sludge, ﬁ-&v—!ﬂuppﬁa%to the Government ageYto “Dargapee T ot
' . approved bfthe M%m Drilling “wéﬁvé‘;f\he =

Northern part of the property and progress to the Western limits,saf-

G s:':\\;/z g £ ‘.Q.,ﬁv"g"g;"e ‘ﬁ‘l

Estimated cost of the project
Cindicet TIowabic.

The-Gevernment—will.cantribute to.-the~cost-of wagon

e ""VP

@eﬁiﬂom,and diamond_core .drilling on the-basis—of-the-agreed.
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: /
estimated unit cost per foo’t indicated below as they ac , for

its of work actually performed n lieu of actual cost. These

30 Wagon drill holes, 1800 feet @ $1.3L5/ft. #$2,421.00

.fls " " offset holes 900 feet @ $1.3h5/fti‘=l/,f( #$1,210.50
81 yiamond dore drill holes 9780 feet @ $3.295/ft. #4$32,225.10
o v n " offset holes L890 feet @ $3.295
/ft. gﬁ}%}lz.ss
| 4Tetak #851,969,35-

"4 Prior approval of Il before drilling

is required.,

Total Estimated Cost of Project $51,969.00

Government participation at 90% $L6,772.10

L

‘ t . . “.)
1 GMM (% o W igy dadd &&M OWQL ¥
N Yo B opasse Q Al 6 20 Goa ) Af @\f jw v f)
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nd cunction, Coloxado
Au st 10, 10562

Voo L. Hnouse

Deoecrtuent of Interior

Pee tletals and lidcelleoncous idnercls Division
Defonse sincrele Administration (Dl LA.)

uusa1n3ton, D.

3

P
(&7

w1,

T Cateway llining & Dovelonment Compeny Lnnlicotion
.1y
118 27038
Dtu.;—uiu n128

Joar . .nouse:
~ ) 2 ~ o s . L -
Attoched are Tour (4) conies of bids on Loth wa_on Q?llll‘; anc
dirmong Cri 111n; contrzcts to be atiochied to the exploration loon
opaliertion of the Gutewey Uinin: enld Development Coupeny. lir. Llornton
celled. recently and said thgt you" Conartnent had recuvested these ovides.

s Py

I an sending one (1) eony to iz Williew f. King in the Denver office.
there is any other inTormction thet you decire roserding this
caplic~tion, »leasc notify lr. Whornton or ilr. artmen.

Towrs very traly,

20 N Lt o k.

JOIZT I. SCIULLCITD
Zining Engineer
(Consultiny Dnincer Zor
GatewC@'LZiL*no &
Develonuont Comiany)






Norwood, Colorado
August 16, 1952

Gateway Mining and Development Co.
P, C. Box 971
Grand Junction, Colorado

Dear Sirs:

Listed below are the prices per foot of wagon
drilling for various depths per your request:

0 - 50 feet 0-..01‘0-0000000000- 3 .65
S50 = 100 feet eeveeaveccvocensese 1.00

I understand that the regquirements for this
drilling will be similer to the specifications set
up at the 4, E. C. and U. S. Geological Survey end
thet the contractor will be required to have a Du-
Clone or Rotoclone Dust Collector for catching the
samples.

This price 1nc1udes the food and living facilities
for my own men.

My equipment consists of two wagon drills with
18 foot change of steel and 316 ¢ubic-foot compressor
similarto those used on Govermment contracts.
Very truly yours,

Gt

Robert Williems
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JOHNSON & YOUVAN

DIAMOND CORE DRILLING
- NATURITA, COLORADO

August 16, 1952

Gateway Mining and Development Co.
P. 0. Box 971
Grand Junction, Colorado

Gentlemen:

Below is listed the price per foot for various depths
of drilling:

0-200 feet $2.50 AX core
200~350 feet 3.00 AX core

We understand that this drilling will be similar to
those contracts of the A, E. €. and the U, S, Beological
Survey and that the standards of drilling will meet with
those specifications. o

It is agreed that the Gateway Mining and Development
Company will prepare the drill sites and access roads. The
above price includes reaming, cementing, and water hauling
by the contractor.

We also understand that the contractor will provide
food and living facilities for his personnel.

Our equipment consists of hydraulic type feed drills
with AX heads and mounted on trucks. We are at present
drilling on one contract for the U, S. Geological Survey
and have had other contracts for both the U, S. Bureau
of Mines and the U, S. G. S.

- Very truly yours,
JOHNSON & YQ

M

JMJ:db John M,

UVAN
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. | ‘ . IN REPLY REFER TO:
‘ , G 002 .in5
UNITED STATES :

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 6, 1952

wemorandum
. . o . vae ae e s N Vi
To: “rnest . ®llis, Ji % hedder, Urcniunm v
Comrrodity Coumittec
F'roms A, P. Suiler, Jr., UHCS Leder, Uroniva
3 2 5

Comnodity Commdttiee

Subject: Fielc Teo- lenort J. A Docket 2120 (vreniwg), Gotewoy sdniag
and Yevelownent Co. \,‘:‘ﬁl:.c mt, LaSal cloim group ‘nci Gilmore
claim, ‘lest Goiewny aves 3_\,5,,, County, Colorado

The Fielsd Teun resort ond rocormendotions oi the ogpiicotion
identified shove huve been revieued. @nd discussed informnlly wiith
2. ¥, Pischer, Crief of t:e Geologicul qu‘VGJ s Colorudo Flatecy .-
nlortion xfOJ\,C’b, end O, S, -lobinscn, the eva.n..n-'ng geologist. as
o result of tids review wid the discussions, it is believed tacy the
recormendaec nlen of exploration is too extensive trit.: res:ect to aren
included snd too irtensive with resnect to emount of drilling pronosed

in tle noruaern nord of the mroperty. It is therefore suggesied tind
the e:;;lorzn,:v.on 2lon be modified as follows:

1.) mzxt exz loration bo confined to drilling on Giluore,
Ledel Fos, 1 end 2, end Ludclle clnirs witiin on ared
not 1.ore then 400 feet fron knovm m'nerolized grounc.

icted ared
3.

2.) Thot drilling withdn the .ore res )
i ned oelous.

301
tun clisces of holes a5 é.'rtueL derf

2

3.) Tort, A7 ro"‘wl‘cs of the modificd drilling nroject
aronosed herein susmrest edbonsion of nince Jized
rock or of pround fovorahle i‘ r ore ontside the
linits of e wres protossd, the cpnlicant be
ndvised thet o ner ertlicotion should be submitted
iZ he r.i siics to ermlore sround alory any fevorable
trend thoet moy be found.

. The (rilling o5 pronosed acrein would consist of turee classes
of noles, without regord to the method of drilling as follows:

//TfClr‘M A hioles, spaced 50 feet froi esposures of lilneralized

’ cround in mine openings or oi the outcron, or 50 feet from
intersections of mineralized grouvnd in holes r~rcv1.ous_hy
drilled by the ormlicent. The suggesived Cluss 4 noles cre
circled in red on the ccecomnonying man.





2.) Clsss B holes would be drilled at a spacing of not less
than 100 feet cpart for o distance of not more thon 400
feet from presently knowm minerclized ground, ercept tiwt
the spacing of Class 3 holes would be no closer than the
provosed holes shorm on the map accompanying the Field
Team rejort. Proposed Class B holes are incicated by
blue circles on tie cccormenying map.,

3.) Class C holes would bc drilled as offsets at intervals
of 50 feet from any closs A or B hole that intersected
ore or visibly mineralized ground. The exact nunber of
holes to be drilled &g offsets is not predictcoble in
advence but it is estimcted that they would total about
50 percent of Closs 4 and B holes combined., Cluss C
holes mcy not be drilled to offset cny barren Class &
or Class 3 holes. The contrect witi. the apulicant shouvld
provide whatever auvthorization or justification of such
holes os DA deems necessary. -~

It is bolieved that the 100-foot snpacing for the proposed Class
3 holes is adecuate for finding ony worthwhile ore bodies or mineralized
grovnd adjacent to ore vodies that mav be present in favorable ground
near the nrescnt workings or knovm mineralized ground. The provision
for offsetting such holes at 50-foot iutervcls would provice for as in-
tensive exploration of the most favorable ground os the Field Teem's
recomendoetion provides, and would adecuately define the extent of ore
or minerelized ground. It would also serve to confine intensive drill-

ing to the rost favoreble parts of the ground as shown by the nore o
widely snaced holes, ‘ ,/’/V

In summory, the revision provosed herein sugsests tne follow-
ing drillings

Wagon Drilling Diciend Drilling
No. of Holes Yeet No., of livles Feet
fioles at 5C-foot centers — Class A 17 1,060 19 2,18
Holes at 100-200-foot centers - '
Closs B 13 740 62 7,520
: Sub-Tota, 30 1,800 81 9,720
Offset Holes - 50 percent of Class :
A cnd B 15 200 L0 4,590
Total L5 2,700 121 14,670

Although the proposed drilling at LCO-foot intervels in the
south and scuthwest parts of the property is a logical method of ex-
»loring such ground statisticolly, only 2 to 5 »nercent of such holes
could be expected to intersect mineralized ground. '

The volue of such drilling, therefore, derives largely from
the geologic informction obtcined rather then from actuci finding of ore.

-2— : ‘





The vilue of the geolojic informwtion obtoined clsc degends to ¢ lorge
exvent on tuc sliill witni widch it can be interpreted to define ground
where concezled ore bodies myy be found by .wore closely spoaced drill-
ing. Geologic evaluation of the ground is obtained by accurate record-
ing of various geologic fectures of drill core ond correlation of daota
by o seologist well treined in tie recognition and interpretvation of
fectures pertinent to probleims of exvlorction for deposits of tais
type. Such work requires continuous study of results of drilling by

o geologist. Unless the amnlicant cen provide geclogic supervision cf
the work closely compcrcole to that supnlied by the Geological Survey
for similor work in other parts of tids same region, and unless tue
asplicant's geologic staff can :wintein records of érilling results
closely comnorcble in metnod ~nd scope to those meintained by geologists
of tiie Geological Survey's Colorado Plateru bxploration Project it is
velioved thet worthwh'le results wovld not be obtained by the wide
spoced @rilling. For these reosons it is recormended that drilling

et 400-foot intervals outside the area outlined by the outer line of
Class 3 holes bc eliminated from consiceration in this gpplicetion.

Instead, if & trend of favorchle ground or ore denosits
should be found by drilling within 400 fect of the presently known
denosits, I believe it would be better for the enplicant to submit
a new recuest for further vork to trece out any leads developed as
the result of work cipproved in conncction with the present asplication.

Attachment

I concur in the obove memoroncum
by lir. 4Arthur P. Butler, Jr.

Mo

H. D. Keiser
Bureau of Ifines liember, Uranium
Co: roéity Comnittee

Copy to: Krnest m, 1lis
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UNITED STATES - ;

DEPARTMENT OF THE INTERIOR 2761
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ ajﬁ(’“
: N

" WASHINGTON 25, D.C.

N/ ______________________ |
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Mr. John i’y thermion
recretary~igssurer :
Cateway “dning and Jevelopment Co,
114 (. Earstow Street N |
Eau Clli”, uimconein k@t Docket Lo, DMu =~2120 (‘. randumy
' : Cilmore, lalel Gromp, ietzloff,
Jonn Thernton, John lruwn and
- Latalle Clains
rors and Ursnt (5., Lolorade

Near e, Thorntoan:

keference 1s made 1o your application for Oowcrnment mid
on the captioned roject. B

1 appesrs from tie ¥ield ieam reporu thii your cospERY
iatends to grant ieare:. to riners or others for he prurpoee of
mining ou the la al %o. 2 and ihe Udlmore eladns, /5 you know,
from our prior coritspondence, 4t is essentisl that you have ol
retain » rufficient interest in the land wiien is the s.bject of
the exploration project, for the purpomsr of securing the Govermmsot's
right to repayment in the event of a certificition of discowery,

/8 the s ove mentioned cloime are a part of the explorstion :roject
wiieh you hewe proxcsed, you would L& expecre. to retain all your
interest iu thore claims for the purpoees of the explorsion project
eontract, If our informetion on your intentiones of isaring with
respect tc these clairm is incorrect, we shall he nleared to lesrn

this from you,
E J‘ ‘?}j "”7 :)’VM "\v C

: CoREs
T Zrnest v Shade, Kllter
Fnouse/Jjem ~ Rare and Hise, letals Jivicion
7/25/52 | | o \
de to: idm, heading ¥ild
Docket, ‘
Messrs. !.D.Kelser-1347
A,P.Butler-3206
- L1lis Knouse
Rubin o
Field Team, Region IV (2)

cincerely yours,






‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22); New Custemhouse WASHINGTON 25, D. C.
Denver 2, Colorado

July 17, 1952

Memorandum

S-n0

Tos Secretary to the Operating Committee, Defense Minerals
Exploration Administration

Wy X T
7!
[l

Froms Field Teamy Region IV

Subject: Final Report, DMEA Docket 2128, (Uranium) Gateway Mining and
Development Company, Mesa County, Colorado

Enclosed are the original and three copies of the report
pertaining to the above applicatione

) The estimated cost of the proposed exploration project is
$90,000400, and the work consists of diamond drilling and wagon drillinge

The entire property is underlain’by the Salt Wash member of
the Morrison formation and is geologically favorable for the discovery
of significant uranium ore.

The field examiners recommend the approval of the proposed
exploration and we concur in their recommendatione

We He King M

Lhrup il W echaren

A+ He Koschmann

Reviewed by
DMEA OPERATING COMMITTEE

e __7-30-52
(date)
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Mining Divigiom ' e
Region IV ; S
I July 17, 1952
lunorandnu N

Yo: l’i.ld Team, Region IV

From: Letmg Ohiet, Mining Dimion, Region IV

~ Bubjects Final Report, DMEA Docket 2128, (Uraniwm) cmmw Mining &
- Development Company, Mesa Oounty, Coloredo .

' Enclessd aye olmrcn copies of the final cnginnriag roports
| n nm—-mza by Boott W. Hazen of the Buresu of Mines,

The proposed sxploratiom consists of dismond drilling and

wagon drilling at a total cost of $90,000, The mm\t of Gavomunt
partioipntion would be m, o,

The mlining cngimar recomsends approval of tho ‘proposed '
' oxphntim and we ooncur in his mmadttion. .

Enclosures

‘ Rov’ie‘rﬁa by
‘D{EA OPul ATL

C AK\II?TEE .

_,_._:z- =S

(aawb






- " UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Building 20, Roem 137
Denver Yederal Center

| © July 18, 1998
¥o:  Acting Chief, Nining Division, Region IV
Prom:  Chief, Colorade Branch, Mining Division, Region IV

Subject: DMBA 2128 (Revised) (Vranium), Geteway Mining and
~MM Company, Mess County, Coloyado

Please fipd umloua the originul snd ten copies of the
"summary, Conslusions, sad Recommendaticns”, by Seott W. Hasen, Jr.,
Buresu of Mines, and O. 5. Robinacn, U. 8, Geological Buxrvey, on the
ahove docket, and of Hesen's culmwins repors. ,

: The origtml reguest ot the applicant was for §1,776,699.53
, vmoh was later revised %o §129,835.C0 and presented as & nev requast.
. The last reguest wes modified by the sxsminers, with the censent of
‘ ' the applicant, to inelude 4,300 feet of wegon &rilling and 25,400 rat
Mdiwlrm:mgutammtﬂm, 000 .00, - - -

HEasen conelwdes the spplication as munoa u rn-omblo
and will explore one of the most promising areas in the Colorsdo
‘Platesu region that is recomundied by the Atomie Energy Commission. .
e recomenis syprovel of the loan for $50,000.00, Government Mi- ,
Gmﬁm“w WM, or m,m.%. I eonour'. ’ :

The brochure submitted to A. K. tmluup,u. 8. Geological

Survey, with the Region IV Field M'n instruction to mﬂu the
tamputigation ie v.lw retwned, : .

\ \A)W\?\r\w, \
B W. M. Trever, Jr.
enclosures
i
e 10

' A 198
@ ' DGM Chron,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
Dhaver 2, Colo.

Juse 18, 1952

Semorandim
Yo : Pield Tesm, Region IV
Prom : A. X. Xoschmann

Subject: DMEA Doockst 2128 (Revised), Gatevay Rining and Developmeat Co., -
Ness Couanty, Colorsde. ,

Attached are 10 copies of the geological report by C. 8. Robimson
covering DMEA Decket 2128 (Revised), Gatewsy Mining and Development Compeny,
Mesa Qounty, Colorsfo. The spplicent hes requested & loan of §129,836 for
explorstion work on & growp of 11 claims on the northssst side of Beaver
Siesa in the Coloredo Platesu Vasadivm-Uraniem delt.

Included within the subject property are threse mines that have
produced 33,510 pounds of ¥,0, and TTAS pounds of U,0. . HNost of the
vanadium-uranium deposits in this region occur in 5&11: Wash member of
the Morriscm formation. The entire subjlect property is underiain by the
galt Wash meaber and is considered geclogically favorable for dissovery
of significemt ureanium ore. Robinson therefors recommends that the appli-
cent be granted a losn to carry cut & limited exploretion program and
outlines & progrem scmewhat modified from that proposed by the sapplicant.

T concur in this recommendation.

A. K. Koschaann

supervising OGeologist

Colorado~-Wyoming
Enslosures (10)






. DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY
' DEFERSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAN
REGION IV

DMEA 2128 (Revised), Gateway Mining and Development AComno.ng '

Mesa County, Colorado

Uranium

Scott W. Hazen, Jr., Mining Engineer
Bureau of Mines

c. S. Robinson, Geologist
»Uo Se 6001081081 Survey

July 11, 1952
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GATEWAY MINING AND DEVELOPMENT COMPANY
MESA COUNTY, COLORADO.

»

Swummary, Conclusions, and Recommendations

By Scott W. Hazen, J?r.
- Mining “Engineer |
Bureau of Mines

and

C. S. Robinson _
: Geologist : ;
. S ‘Us Se Geological Survey
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IMEA 2128
(Revised) -

GATEWAY MINING ARD DEVELOPMERT COMPANY
MESA COUNTY, COLORADO

SUMMARY, CONCLUSIONS, AND RECOMMEMDATTONS
By Scott W. Hazen, Jr., and C. S. Robinson

The Gateway Mining and Development Company stmmittedb an original
exploration loan applicajl:ion; Defense Minerals Administration docket
2128, for $1,776,699.53. This application falled to present sufficient
data. Subsequently, the applicant resubmitted s revised proposal for
$129,836.00 which presented a concrete and detailed program of explora-
tion by wagon drilling and dismond drilling. |

The revised proposal will explore an area which is highly recom-
mended by the Atomic Energy Commission and the U. S. Geological Survey.
The applicant has produced a considerable tonnage of above-average
grade uranium ore from the property. There is a good possibility of
proving a mineralized 1z‘one vhich is indiecated by surface conditions
and geologic evidence.

© fhe arflling will provide information on ore deposits immediately
a.hea.d' of mining faces and will allow .opére.tors to drift directly to the
most favorsble ore zones. The wider spaced drilling will provide
necessary geologic_ information concerning the existence of a major
mineralized zone which is indicated on the claimysv as well as 1nfdrin§tion
necessary for‘mi.xaing. |

The proposal ‘as_ modified to include 4,800 feet of wagon arilling
and 25,400 feet of diamond drilling is recomﬁended for afproval. The
cost of the 'pro;ject' is estimated at $9°’°°°,'°°’ with Goverhment pafti-

cipation of 90 percent, or $81,000.0b. o





G7dIgion Of &) bensoug? ,n_u.. G0T000°00°

GoTy Oy LU wwogmo.w. u.m CRLTUTLCE ©F mw;ovooo.oo.? HIPP GOATRUIIOUL LULpTe

GG P00 TE6E O GIUHOST FITTIEE Ta wanc%.auc@m LOL UDILOLLY T Fuo
Isc Drobowwy oy OGILIsy £0O JUCTHGS m;wo 36L Of L0Ton gLyTITYL

5eCoaRTLA LOL HuyHe: | L .

WIIGLETISEq SONG LBYON JT JWTCGLLG OV £33 CTITUE oo AGTT VB FUZOLAL 20N

UsGCRELIA LoofolyG IULOMBLTOY CONCOLUTIN PG BUTOLCHGE OF O .;a@u,ow.. |

LIOQL ISACLEDRTG ons sowea: qre Twccu WITCHE GRITIIUS H{TTT 8.0age
gUO0y 0%, WInTue ﬁmn@w wca ﬁ.w...‘ STTON ._OUmthﬁb £O (LITE GILGCLTA g0 £oo

Q76 gnyTTysl AlFT DROAYGS TULOLWLHYOU OV OL6 godogysy TUISGTE A
Uy YCOTOUYG GAFECUGG? | |

Imoayul ¢ WIUORGT{EUY ROSS NUICY TB JUCYCULLE P BILIGGE COUGT. 3, 0ug

Nt

Cruge OLSUINY OLG LLOW (P6 IRODSLEA® IiIGLs 7@ O {00y DooRyoryrA oF

’ SRR RN EES
LPS UDDTYCONR HOC UNOGNGSY ¥ CONATGGLUDTS LOULGLS 03 GPOACUASREOS

[+

WUNGSY PhLEG VONe 3uctll QUEMIFAaRIoN SUG U6 [ BT GUOOLYGOT RimAnls
GG noATesY DLODO2OT ATTY SHITOLG G ONGU AYTGH T LTINTL RCGOL-
LTOU pi ASVOD QLITITLG SNg GIomone TLITTYESY

PI5G 030100 HTTCY DRGISULCE T CONCLERS SN GO

Jw

o
‘f\:
F

DROTLGE 0F SuTonY~-

CUaT*  QRPLTWIGUETAY £NC SLDYTCYNS JEUNDMTARSY U
ST5RY FOn 7Y 30 Q00 R SUTR UADIICULTON IUrTCG £ DLsacys RE R
SUDYORELFON JOUN CRDTICENF04Y DOLSUR0 NTNCLOTE DTSRG T0N GOGTEa

J r 44 . 4 3 W 1 A ] PR JOL by

v -

NG GOLCHUA [ruyul UG DUACTORISUE COMDITL CHPITLST OU 0oLy LLYT

DR BGOPE 10 LUZOW* QntY LU O Q' BOPIUSOT
MEIWEE COUCTRRIONS® VID BIOGETIDVLIOND
FEOV QORI GOTOLVDO
CVILWA MG VIO DIATTOR LI GONBVILA

frrsnmane )
RS2 B

DV G150






GATEWAY MINING AND DEVELOPMENT COMPANY

MESA COUNTY, COLORADO

DMEA DOCKET 2128 (Revised)

By C. S. Robinson
U. S. Geological Survey






GATEWAY MINING AND DEVELOPMENT COMPANY '/?/
MESA COUNTY, COLORADO

INTROUDUCTION

The Gateway Mining and Development Company under DMEA Docket 2128
(Revised) have requested a loan of $129,836 for exploration work on & group
of eleven claims on Beaver Mesa, Mesa County, Colorado. This is one of the
seven projects for which the company requested a loan unider the original
DMEA Docket 2128. In November 1951 the property of the Gateway Mining
and Development Company was examined, and & report submitted recommending
that the request of the company be revised to include detailed geologic
and topographic maps with the locationé and depths of proposed diamond drill
holes indicated on the maps. In the revised docket this information, on
project No. 1 of the original docket, is furnished in a report by John I.
Shumacher, @onsulting Engiﬁeer. 4

GEOLOGY

Beaver Mésa is in the area included in the Colorado Plateau Venadium=-
Urenium belt. The formations of Beaver Mesa consist of continental sediments
of late Paleozoic and Mesozoic age which, in general, strike northwesterly and
dip gently, sbout 4 degrees, to the northeast. Most of the vanadium-uranium
deposits occur in the Morrison formation of Jurassic age. The Morrison
formation is subdivided into two members, the lower Salt Wash and upper

Brushy Basin. The Salt Wgshﬁgggggg in thickness from 280 to 325 feet and the

Brushy Basin from 250 to 500 feet. Agoyg4§heAMp%;;§on formation is the Burro

mmm L ST RS

Canyon formation, 100 to 150 feet in thickness, and above that the Dakota
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Tbguggs on Beaver Mesa occurs in & series of bench-forming sandstone
lenses, ranging from 15 to 60 feet in thickness, at the top of the Salt
Wash member. Locally this series of sandstones is termed the "ore rim".
The ore bodies are irregular 1n shape and size and ‘range from bodies a few
feet across to large tabular bodies several hundred feet across. The long
dlmensiss of“the bodies are usually parallel to the bedding of the sandstone,
but the ore layers do nqt follow the beds in detail. Interbedded with the
sandstones and below them, are thin beds of reddish mudstone. 1In the
viecinity of ore deposits the mudstones have been altered to a gray or blue=-
gray clay.

EXPLORATION PROPOSED BY COMPANY
Under the revised DMEA Docket 2128 the Gateway Mining and Development

Compeny have proposed to do wagon and diamond drilling on eleven claims on

the northeast side of Beaver Mesa. (See maps with brochure). Included

within thssewc}aims are three mines, the Ukele, Gilmore, and Lasal, which

[

have producsd a total of 811 tons of ore which yielded 33,5104 45 pounds
of V O5 and 7,748.32 pounds of UBOB‘ In previous exploration work the
company drilled 27 wagon drill holes and 21 diamond drill holes. Of these, ‘

7 penetrated ore. Total footage of previous drilling, 2,541.6 feet.

|
The Company has divided their proposed program into four phases. The
initial phase is- to consist of 40 wagon drill holes in an arc about 25 feet

from the present mine workings, total footage about 1,600 feet. Phase 2,
closely-spaced wagon drilling at 50-foot intervals, 270 holes for a fotal of !
13,500 feet. Phase 3, moderate-spaced diamond drilling at 100-foot intervals,

174 holes for & total of 20,880 feet. Phase b, wide-spaced dismond drilling \
at LOO-foot intervals, 44 holes for a total of 11,440 feet. Total wagon

drilling, 310 holes for 15,100 feet. Total diamond drilling, 21L holes for





'32,320 feet. Total cost of project, $129.836.

The above program hes been carefully planned with due consideration
to geologic guides to the occurrence of ore. However, the cost of the
project for the amount of drilling is high, and it is believed that more
drilling has been requested than is necessary to adequately explore the
claims. The following counter-proposal is submitted.

MODIFIED DRILLING PROGRAM

The accompanying map was copied from one in the brochure by
John I. Shumecher., On the map has been plotted the locations of the
proposed drill holes and the maximum lower limit of the "ore rim", assuming
2 maximum thickness of 60 feet » has been structure contoured.

Drilling should be limited to the upper sandstone beds, or "ore rim",
of the Walt Wash member. The "ore rim" ranges from 15 to 60 feet in thick=-
ness and the drilling footages | in this proposal are based on the maximum
thickness of 60 fe.et. In drilling it will probably be found that the "ore
rim" will average only about 30 feet in thickness. As the drilling is'
carried out the location of each hole should be carefully plotted on a map.
The cuttings or core from each hole should be carefully logged and the thick=-
ness of the "ore rim" recorded. This information can be used in the
preparation of a structure contour or isopack nia.p of the "ore rim". Such
maps are useful in the determination of possible ore trends and the location
of additional drill holes.

The drilling progream is divided into three phases. ZEach phase should
be completed before the next phase is started, If a drill hole penetrates
ore, offset holes around the ore hole should be drilled before the next hole

of the phase is started. On the accompanying map are plotted the primary

drill holes. The locatlions of the offset holes will depend on the result of

the primary drilling.






@

Phese 1, == 84 holes at 50-foot intervals around the mine workings
and the previous drill holes which penetrated ere. An additional 16 holes
to be drilled; if needed, as offset holes at‘gsffoqt intervals around any
hole which penetrates ore. |

Phase 2. =-- 60 holes at 100-foot intervals. An additional 40 holes
as offset holes around drill holes which penetrate ore, or favorable
mineralized zones.

Phase 3. -- 83 holes at 200~ and L0O-feot intervals to determine
favorable areas for possible later drilling. (See accompenying map.)

Of the 227 primary holes, 62 holes would be less than 80 feet in
depth and could be drilled with a wagon drill. The area of wagon drilling
is outlined on the accompanying map. The remaining 165 primary holes would
average 125 feet in maximum depth and would be drilled by a diamond drill.
An average depth of 100 feet is estimated for the 56 offset holes, Total
number of holes 283. Estimated total footage of drilling, wagon drilling-
4,800 feet, diamond drilling 25,400 feet. The cost of this proposed program
is covered by the accompanying engineering feport submitted by the U. S.
Bureau of Mines.

It would be impractical to save all cuttings and core from the drilling,
It is suggested that the company be reguired to hire & competent geologist
or englneer to log the cuttings and core, and that samples of 1 foot in 10
feet of barren ground and all samples of mineralized ground be saved. The

samples should be carefully labeled and boxed.






°

CONCLUSIONS

The‘ Gateway Minipg and Developmeﬁt Company have requested, under
DMEA DOCKET 2128 (Revised), assistance in exploring their property on
Beaver Mesa, Mesa éoun‘by » Colorado. Small deposits of vanadium-uranium
have been mined from this property. It is recommended that the company

be granted finencial aid to carry out a limited exploration drilling program

similar to the one suggested in this report.






DMEA 2128
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GATEWAY MINING AND DEVELOPMENT COMPANY
'MESA COUNTY, COLORADO

Engineeriné Report '

By Scott W, Hazen, Jr.
Mining Engineer -
Bureau of Mines
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® . DMEA 2128
| o ’ (Revised)
GATEWAY MINING AND DEVELOPMENT COMPANY
MESA COUNTY, COLORADO

CONTENTS
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1. Recap of ore settlement sheets from the Ukele, Gilmore s 8nd
IaSal mine, Geteway Mining end Development COmpPeny «...eeso 5
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ILLUSTRATIONS | .
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Figure - o ‘ Page
l. location map, Gateway Mining and Development Company, ‘
Mesa County, Colorado ©000000000000000000000000000000000000 2

2. Plan of proposed drilling, Gateway Mining and Development
‘ Company, MBB& County, Colorado 900000000000t 0s0000cs000000e *

*SQe figure following geologic report.
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DMEA 2128
(Revised)

GATEWAY MINING ARD DEVELOPMENT COMPANY
MESA COUNTY, GOLORADO
ENGINEERING REPORT
By
Scott W. Hazen, Jr.

INTRODUCTION

'.i'he Gateway Mining and Development Company submitted an bor:!.gvir;al
exploration loan applieafion for $1,776,699.53. This applicatién
fa.ile}d‘ to present a concrete a.nﬁ detailed proposai for expl,oré.tion
and was returned to the applicant ,and al revised request for an ex-.
ploration loan of $129,836.00 was xau‘l:mi.ti:ed~ later. This refiséd pro-
posal was sdbmitteél in &etail and wflined a definite program of wagon
'arilling and diamond drilling in the most promising erea on a single
group of the applicant’s claims.

A field examination was mede by the U. S. Geological Survey
menber of the examining team on November 6, 1951, when the original
epplication was being considered, A field examination by the Bureau
of Mines member of the examining team was made May 13, 1952, after

the revised application had been received.

ACKNOWLEDGMERTS
John I. Schmhcher , consulting'eﬁgineér, and Jake Lewis s Supervisor

of field operations for the applicant , accompanied ‘the examining engineer

and their help is appreciated.
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» L
mcmrxon, TOPOGRAPHY, AND ACCESSTBILITY

’!he Gatemy Mining and Development Company*s property is in the

West Gateway or Beaver Creek luning District and is located on Beaver

‘Mesa. The claims are in sec. 36, T. 51 N., R. 20 W., and sec. 31, T.

51 K., R. 19 W., No M. P. M., Mesa County, Colo., almost on the Utah~
Colorado state line (r1g. 1).

Seaver Mesa is ﬁypical of the vanadium~uranium plateau region of
southwestern Colorado and southeastern Utah, The mesa lies on the
northeastern flank of the La Sal Mountains. The La Sal _uplift and a
geries of folds have tilted the sedimentary formations sbout 3 to
degrees to the east and nortk. Erosion has carved the relatively flat
sediments into isolated plateaus and steep-walled canyons.

 Elevations in the ares rang.e. from 6,000 to 7,000 feet, Streams
from the higher elevations flow all year and Iumerous. minga furnish
water for drilling and domstie pm'posea. Winter snovtall nny ACCUHLe
late to 3 feet but usually averages sbout 6 inches in depth. Mining
operations can be maintained for ﬁost of the year with short inter-
ruptions during the more severe storms and during the spring thaws,

Pifion and juniper trees 'srow in a.bundanée on the mesas and pone

‘derosa pine grows at the higher elevationg. Mining tinber and some

dimension luber can be obtained at locel sav mills, |

The Beaver Mesa district is 15 miles from Gateway, Colo., ;.nd is
serviced by the John Brown Canyon access road. Except during spring
thavs , this rda,d‘ifs usable all year. Gateway is 60 miles from Grand
Junction, Colo., the centrall supply source for the region. Colorado
State Highwey 141 from Grand Junction to Gateway is a partially improved
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dirt-and-gravel—swfaced road but is scheduled for 1mprovement under
the Government access road program. |

Mining companies in the district provide camp facilities for
their crews. Wages are paid at two scales, 6ne whiéh includes boa.rd
and camp facilities or a higher scale which i'equires the crew to pay
their own board and for camp facilities, The average increase is |

$2.00 per day under the higher scale.

HISTORY AND FRODUCTION

During 1916 - 1917, vhen high-grade uranium ore was sell:lné at
premium prices, some m_'anium ore is reported to have been packed out
on horses from the Beaver Mesa aistﬁct. The rii'st road to the
area by:way of Sinbad Valley vas built in 1939. This opened the
aistrict to more detailed prospecting, and, vhen the Government
access road was built by way of John Brown Canyon in 1943, production
inereased considerably.

Exact production figures from the various mines in the district
are not released by the operating companies or the Atomic Energy
Commission. »

From 1941 to 194k, the Corvusite or Stone mine, which is located
a few miles to the west, and the Lumsden group, which is located
ad,jacent to the Gateway property, produced approximately 1,900 tons of
ore averaging 2 percent 7205 and 0.2 percent 0308. . Since the renewed
ectivity starting in 1948, these two areas have produced in excess of
10,000 pounds of U30g and sbout ten times that amount of Vpls. Although

exact figures are not available, the Corvusite or Stone mine and the






GGy Trlmmos mx:,\ UOL gA9TTEn Ho. £P6 QOLAIATIC 0% DLOUG IijUG wiE 206
10000 Douge oz nooc qug’ e.,ooa.w hu.a PIIGT pUUS omomme of ASOLY VIEoLCy
oo%m»...a;.. feXu s a Mk} n M g}t L0606 PHO TLOGT 104G broymcer 3u cueeTy 07,
OXG TACLSRIUE § wou.omu.w ASoR ‘oug 0*3 Boneeug N20YU° T NTUGG LNC LGNS oq
L..ﬁcooah £O £ egw..ﬁw wvowou.ﬁw,. drogresg UDILONFWNTLOTL TYICO $ONI O
v Lo myyen ,no .na.m ncap? mna RSl oY CnomB? myey 33 50O6ULCT
IR0 TS £O Toske® £10 ocgmu,aa ow 2pons I 500t RN Pt o o] T3 Jocugey
COmITRITOU® .
ULe uo.. wowom.mo@ P fos omou?@ & conDUUTeS Ox LU6 YLomre wenli
FEOGe DLOYceToN [IUMMen [LOM SNG ATULIONA HIL6T I LIS gIeLLICS
NCLOTAGYE COUAFGOLUDTA®
UCCeNe LOVY Ace DATYE pA ATA oY Qo .wn, i QUIBOT U T Duognegrou
J73LL768 £O HORG GBLITTEG wwcaccaﬁ.vdu ONYY AWGH LG GOASTIRIGIR

-

JRGE PAIGA OF ?aona > TI6h AUD PUTTE TU THIOC  SUYD OLGLSE £

g

oN wuozmmu LN0W LIIG DOUASY FOUT a.wmhwwmh. S L7L0p LOYY £O 0FG
DLGLIS DLyesn? a0lI6 MLUDTHE 06 §2 LODYLJST £O 1was pooy Deensy omg

Damyul 7oTQ ~ Q5L Awsy .ﬂwc{ ROGG LGUITL OLS A0 oTYIVY of

HIUGCHA Vi JIODAGsIos:

a6t oo Dbon gok Bémﬁ pue BTN 2CUTGH
UGTL OMU POSLG .ﬁn TOL OOULd TUGTTTLICA® JIVO PAOLGYS JWOLGUAS U

gug . coubh e TIfpiew on @ uTlyes CoUTe Euoz -.c.E. 150 200 GLoH 20 Del

hv.o“.a,. CLGAT® Nglel UL DU Cf MO CCETea® 00 L:w G TNCTHGCY PO
IITUIst CcoubEUIce iU LUS @,}.u.:.aa broajge cud rueyyieyen 7o%

bao GOLCLINISLY HOGoeR c:q Duotione

o,.«g.éma.. AOAGT ...Pﬂ.,.onco 1OYF PAg §T NCPOLUTSE TLOY TNELOAGLONS MNUGT.

' . . “






WES 0 ONILIVM [

uoIsuUNXG

=

8pod 10 TBqUENN

P
LT

“\JMM,\\ @ yW\\#&\\\

—XA8 QILISIA HYEM NOX [

Z JN\@

—XA8 QUTIVD TZyIM

—OL

T/ 4]
®

TIVO 40 WNANVYIOWIW

ALNNWNURAOCD °§ ‘N

8961 uvyp
£9 Wiog piepus}g





o | o o

various mines in the Lumsden éroup are estimated té have produced zfst
least #0O tons per month during the past year. This production has
probebly averaged O.% percent U308 and 2,2 percent 7205.

Production from the Gateway Mining and Development Company is

listed in table 1.

OWNERSHIP AND EXTENT
The project proposal is confined to one group of claims owned

" and leaged by the applicant. These are shown on figure 2 with the

geologic report and listed below:
Date of , :
Claim Location Status of Ownership

Gilmore lode 1950 Location by applicant
LaSal No. 1 1942 Purchase agreement from Corvusite Mining and Ex-

LaSal No. 2 1942 ploration Company

IaSal Wo. 3 1942 = " " M " " "
LaSal No. & 1942 " " " " v v
LaSal uo. 5 .19)42 ' n " " n " n
IaSal No. 6 1942 " " " " wooom
LaSal No. 7 1942 "o " " " " "
JOhn Brown» . 1950 " '.. - " L] " (1]
NO. 1 . . ' .

Tetzloff 1950 Location by applicant

John Thggnton 1952 w. " " ‘

IaSalle 1939 Lease agreement from J. W. Lewis and Ray Lewis

The purchase agreement from the Corvusite Mining and Exploration
COmpahy includes many other mining claims in the district but these
are not involved in the‘ exploration pro.ject.. ‘

The date of location listed is based on verbal statements by Jake '
Lewis. The claim recordings as to book and page number in the_ Mesa
County, Colo. ’ :ecords are listed in the copy of the purchase agreement
attached +to form MF-103 with fhe loan application.

A secondam_r sgreemer;t is also included with the application which

indicates that the _cbrms:lte Mining and Exploration Company was unable
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TABLE 1. - Recap of ore settlsment sheets from the Ukele, Gilmore,
and LaSal mine, Gateway Mining and Development Compeny.

Grade Pounds
Date Name of Operator , Mine Tons U308 V205 U308 V205 ..
12/21/50 J. Ukele Ukele 7 0.39 3.22 55.34 1456.90
1/4/51 J. Ukele . Ukele 16 0.1k 2.36 42,26 T12.46
12/6/50 J. Ukele Ukele T 0.12 1.23 16.66 170.7% .
1/18/51 - = J. Ukele Ukele 7 0.10 1.5% 1h4.61 . 225.0k
2/5/51 J. Ukele - Ukele 15 0.68 - 3.20 196.25 - 923.55
2/22/51 J. Ukele _ Ukele 8 0.39  2.48 ©59.35 - 377.41-
- 2f23/51 - J. Ukele ' Ukele 1 11.05 207.18 o
3/6/51 J. Ukele Ukele 7 1.01 2.36 141 .42 330.45
3/19/51 J. Ukele : Ukele 7 1.26 6.57 169.50 883.80
4/6/51 J. Ukele Ukele 23 0.95 3.81 410.80  1,647.51
L/23/51 J. Ukele ‘ Ukele 6 0.89 2.63 1,039.80 3,072.67
4/23/51 J. Ukele Ukele 16 0.k2 1.7 126.57 - 524.38
5/5/51 J. Ukele Ukele = 30 0.37  1.91 209.65  1,082.27
5/9/51 J. Ukele © . Ukele - 9 0.56  1.97 95.36 335.47
5/22/51 J. Ukele Ukele 19 0.62 2.3 226.36 887.18
5/22/51 J. Ukele ' Ukele 10 - 0.37 1.79 70.46 = 3%0.89
5/22/51 - - 3. Ukele . Ukele 20 0.17 1.28 64.88 1488.25
- 6/6/51 J. Ukele Ukele 20 0.84 3.7h . 162.11 - T21.76
- 6/6/51 - = Gateway Mining and ~ Gilmore 48 0.33 1.49 310.53  1,402.08
Development Company
6/26/51 Gateway Mining and Gilmore 4o 0.23 1.34 174.60  1,017.23
: Development Company . .
6/27/51 Geteway Mining and Gilmore 103 0.25 1.50 4o8.T7T  2,952.80
Development Company . C : . '
7/5/51 J. Ukele Gilmore 8 0.86 1.09 138.20 175.16
7/5/51 J. Ukele Gilmore 9 0.35 1.1 59.71 240.53
7/6/51 J. Ukele Gilmore 16 0.32 1.%0 101.89 439.84
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TABLE 1. - (€ortinued)

33,510.4%9 Pounds

Grade Pounds’
Date Rame of Operator . Mine - Tons. . U308 V205 U308 - V205
7/25/51 J. Ukele Gilmore 31 0.37 1.40 220.54 831.42
7;6/41 J. Ukele Gilmore 9 0.48 1.67 T7.54% 269.76
7/6/51 J. Ukele Gilmore 9 0.69 2:07 11%.00 342.00
7/2/51 Gateway Mining and Gilmore 12 0.15 1.37 351.7h 3,120.71
Development Company )
7/24/51 J. Ukele Gilmore 5 0.32 1.10 313.43  1,077.29
8/6/51 J. Ukele Gilmore 17 0.52 1.98 173.48 668.14
8/6/51 J. Ukele Gilmore 25 0.31 1.2k 146.66 595.73
8/6/51 J. Ukele | Gilmore 8 0.19 0.83 30.62 133.77
8/6/s51 Gatewey Mining and Gilmore 55 0.20 1.18 216.02 1,261.18
} Development Company . :

10/4/51 J. Ukele ’ - Gilmore 9 0.48 1.39 82.08 237.68
10/4/51 J. Ukele Gilmore 8 0.19 1.12 29.88 176.13
9/24 /51 ~ J. Ukele Gilmore 26 0.63 1.60. 316.54 799.32
9/2h/51 J. Bkele Gilmore 26 0.34 1.27 171.13 650.05
10/4/51 J. Ukele Gilmore - 17 0.8 1.47 161.10  L493.49
12/7/51 - 'J. Ukele Gilmore 16 0.15 1.14 45.82 359.64
12/21/51 J. Ukele Gilmore 7 0.28 1.37 39.01 190.89
2/6/52 M. Ukele LaSal 5 0.31 1.18 31.16 118.60
2/25/52 L. Hetzel - Ukele 16 0.15 1.03 Lk, 36 305.85
2/25/52 M. Ukele LaSal 12 0.28 1.0k 64.18 233.31
2/25/52 J. Ukele Gilmore 8 . 0.30 1.52 46.01 233.10
2/25/52 L. Hetzel Ukele 16 0.23 1.18 69.46 363.01
3/3/52 J. Ukele Gilmore 16 0.96 3.39 293.31  1,039.08
3/3/52 J. Ukele Gilmore 15 0.h2 2.12 118.09 601.97
TOTALS Ukele mine 260 Tons 3,422.38 Pounds U308 13 ,849.59 Pounds V205
: Gilmore mine 534 Tons . 4,230.60 Pounds U30g  19,308.99 Pounds V05

LaSal mine _17 Tons 95.3% Pounds U%Og 351.91 Pounds V705

Total 811 Tons T,748.32 Pounds
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to pr.odﬁce good possessory title to the LaSal No. 4, LaSal No. 5,

Iasal Fo. 6, and LaSal No'. 7 mining claims. This may be a conflict

with J. B. Crowley on adjacent claims. However, this was not deter-

- minable ‘a's no one wi;l admit a conflict, and amended filings may have
cleared the titles. If this donflicf is present, the Tietzloff claim
may also be involved. This situation, if it still exiéts » may neces-
sitate elimination of drillingk 23 dia.mOnci drill holes on these five
claims. |

The 2-year lease on the LaSalle claim from J . W. and Ray l‘.éwis
stipuiates that the lessee, Gateway Mining and Development Company,
18 to start a drilling program on the LaSalle claim within 6 months
of the date of the lease, March 24, 1952. This must be mlfillgd by
September 24, 1952, or the lease is volded. |
The Gateway Mining and Dewfelopment Company hAs or 1nfends to grant
leases to miners to work on parts of the LaSal Fo. 2 and the Gilmore
claims. ‘bThis will require subordination Agreeménts from these lessees.
This may complicate granting the loan if the claims are leased without
providing for bthe compahy_ to conduct .explorat:lon on ’the claim concur-

rently with the lessee's operation.

' DESCRIPTION OF THE DEPOSITS
Sedimentary formations vhich are exposed in the Beaver Mesa
districf. dip gbout 3 Atd 5 degrees to the northeast and include the
series from the Chinle of Triassic age to the Dakota of Oretaéeous age.
The Morrison formation of Jurassic age undgrliés th;-. D:e.kéta. Igneous
intrusives of late Tertiary are found in the Ia Sal Méuntainé a short

» distance to the wesf.
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 Beaver Mesa is on the northeast-dipping flank of the Sinbad Valley-
Fischer Valley antioline; This is considered to ‘.be a favorable location
as many of the larger produé:lng areas in the plateau are on the f£lanks
~ of gajor anticlines.

The Morrison formation is divided into two units, the upper Brushy
Basin unit, composed of clays anél shales and thin sandstone lenses,
and .the lower Salt Wash unit. %This unit 13 composed of éandstone lenses
from 10 to 50 feet thick which are interbedded with clays and shales.
Uranium~vanadium ore from Beaver Mesa h‘as‘ come from the upper sandstone
lenses of the Salt Wash unit.

,Fiéld evidence gathered in the past Pew years has shown that »kmin.-
eralized zones can be reéognized by the alteration of sandstones to a
light gray or white and by the alteration Qf the underlying red shales
to a 1light blue~green color. A prominent zOne of alteration 1s indi-
cated on Beaver Mesa. This zone is thought to extend from the Corvusite
area to the Lumsden area on the claims of the epplicant. Uranium-
vanadium ores within these mineralized zZones occur as -deposits in cross-
bedded sandstones, in sandstone-mudstone contacts;, and in rolls in the
sandstones, There eppears to be some réla.tionslﬁip between the deposits
and fractm'es'a.n& Joiﬁ;bs but this is not entirely proven at this time.

The individual ore deposits vary in size rrom areas covering as
much as 1,000 square feet to small high-grade pods contain:lng a few tons,
The urenium-vanadium ratio is considered to be 1-10 but will vary -
considerably within a deposit. In some instances the uranium contest
will equal the vanadium content,
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MINEABLE ORE RESERVES

There is & small tonnage of ore remaining in pillars, and several
thin seams of ore which might be followed rema.in along walls of stopes
and drifts. These seams are too _thin to bé economical but the v general
mining rule is to follow them by drifting with the expectation of en~
countering a raj.l or thicker area, The deposits are too.small and
veried to permit assignment of any ore resg;:;_vea. 'This is not unusual
for mniui-madim mining as most deposits found are quickly exhausted.
In the best mineralizeﬁ areas, the values found in each roll are usually
. sufficient to sustain the dead vork of locating the next roll.

The epplicant’s group of claims involved in the apblication are
considered as & single youp tdr the purposes of bonus payments for
uranium ore, As séon as production from a unit or group of claims
amounts to 10,090 pounds of U308, the unit or g'oup" is no longer eligible
for bonus; this reduces the ore payments by about 50 percent. Thus, it
is an advantage to keep a group of claﬁns as small as possible,'cons:latent

with the type and extent of deposit and mining methods.

PRESENT STATUS

Practically no _work had been done 6n‘the5e claims prior to their
 purchase by the applicant in October of 1950, Since that time, 811 tons
of ore containing 7,748.32 pounds of U308 and 33,510.49 pounds of Vo0s
have been proéuced during 15 months ‘of operation by the company and by
lessees. This dre averaged 0,48 j;ercent U30g and 2.03 7205'.

Three areas have been developed from the outcrop ex‘posures' on the
Gilmore and LaSal No. 2 claims, The Gilmore mine, consisting of about

700 feet of tunnel, drifts, and open-cut and .about 2,000 square feet of
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flat stoping, vas started on the south end of the Gilmore claim but
the ore was followed onto the LaSal No. 2 claim. The Ukele mine also
started on the Gilmore claim but followed ore onto the LaSal No. 2 claim.
These workings cansist of about 350 feet of tunnel and sbout 700 square
feet of flat stoping. The LaSal mine, northeast of the Gilmore, is on
the Gilmore claim. It consists of about 150 feet of tunnel and cross-
cuts and was being oi)erated by lessees who are drifting toward minerale-
1zation found in diamond drill holes. , |

Thé applicant has completed 1,082.3 feet of wagon drilling in 27
" holes averaging 40.1 feet in depth and 1,459.3 feet of diamond drilling
in 21 holes averaging 69.5 feet in depth. Core recovery in diemond
drilling is reported to have been poor and inadequate records were
kept on the work. Seven of the 48 holes drilled encountered ore and
18 others are reported to have found mineralization. I:f these holes
cah be recovered and cleaned, they should be probed by‘Geiger‘ counter
to try to obtain possible additional information. Cores, if available Py
should be re-em:lned for geologi.c evideﬁce_‘ of alteration of sandstones |
or clays, This intdrmation can be corxfelatéd with that which will be
obtained ﬁ'om fhe new drilling near these 6figina1 holes. Vl’.‘ocai‘:ions
of these holes are shown on figure 2 with the geologic report but Ahole
nunbers are not shown. Drill hole logs for f.he<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>