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. OFPICE OF WINERALS EXPLORATIGN '
CONTRACT ADMINISTRATION AND AUDIT DIVISION

RK!C!T OF lOYALTY REVIW

. 1 have uvund the filed of the Huhi.ngton a!!i« partaining to
Contract Idm-E509, Dockat DMEA-2160 (lead-zine), dated April 15,

1953, uith

ch Vinson and ?rcd Harrll
’ Box 138 L
Buchm:idu. Colorade

~ fer the purpose of dcurnintng the amount of royalty payable to the
U, 8., Government on sales of winerals from property refearred to as.
‘the_Chatauqua Mine located in Summit County, Colorado, dring the
" paried July as, 1959 thrmh Rugust 24, 1962. 4

- In accordance wtth Awendment No. 1 snd Article 6 of the contract,

royalty is payable on ali minsrals produced from the land deseribed
{n Article 2 of the contract for s period of 11 years from the date
of the sontract or wntil the total et amount contributed by the

- Government without {neerest is fully'repaid; whichever occurs first,

A Report of Raview dated May %, 1955, indicated accepted costs

_under the exploration contract amounting to $16,128.00 with the Gov-
‘evumant’s comtribution on a 50 p-rc‘nt buin ‘being $8,084 .00,

The -utul of tha projcet. the acopc of nviw. and the reuonn

tthor are stated on page 2. . . ‘ » -,

This review established no sales mbjcet to the uovarnmnt e toyalty

‘subgequent be the period ecoversd by a prior Report of Royalty Review -

vhich found the sales subjéct to the Gevernmant's royalty through
July 22, 1939, to be $37,121, 9‘7 The rqalty :ccount as of July 22.
l”? was? S , o

Total Reyalty I_’aynbh : 51.‘954.65

Total Royalty Paid 1,856.11

Overpaywsn} of iloynlty s 1 AS

As of August. 24 1962 tho roydty aecmmt of thgs pro;ect was foundi '

R7 2 boz o « - L |
Total Royalty Payable 51’335.“; o
Total Royalty Paid 1,856.11 |

Onr,aynnt of lqalty $ 21,45

§ 70

A ﬁ/)(ulh.o;‘t_.. OHE,Auditcr

s;;'u.».r s, 1962
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Idmssoy vmn md @m S - IMEAS2160

. s'm'us or PRO 'SO0PR OF nxvxw :

'rhln cntraet as mdcd. ptwid« that the Opautou or’ thtr ‘SUC~

" cespors in intsrest shall pay th the Goveramsnt . a pexcankige royalty
 on any minerals produced from the land thereunder. . The lind Zews
“sists of the patentsd Chatawqua Lode claim and the uapcmud Pro-

tntua lods Mos. 1, 2, and X claims located {u sec, 3, T. € 8.,

R, 7‘ '“.. 6th P, H,' s‘.h lmt mm‘ Dhtriet. The mtru‘ | .

tecitss that the Operators are the mcrl of the clafims subdjact te

 m0 lisna or enenmbrances; howsver, the files indicats that, at the

time the sontract wus eigeuted, the Opntah were in possession by

wirtus of & leass with option to"purchase from the Teller Basinm Mine

il( & Hilun; t’:o-pmy. 2809 ltreh Stmt, Dumnr, Golmdo

k szplotatlen work under the contrict was dinconhinucd duttng Juu

1954 and was terminatsd cttccuvo February 2, 1935, under the pro- -
visions of Awendwstt No. 1 to sha .eomtract. There was no ;n’odunttcu

from She property durizg the ctplontioa pttiod.

By lettery dated Apru 12, 1935, one of the Operuor-?artn-n (Vinson)

.advined that the mine had been oold to Montexzuma Urant\u. Ine,, 687

Brwast & Cremer Building, Denver, Colorado. Later fn the sams

yost, Montexwma Uraniee, Imc., merged with Lisdon Valley Urntun
Company, 301 Kitteridge Builldiag, Denver, Colerado. On June 18.
1956, Lisben Valley Uranium Cowpany Yeasad the ptoperty for touy
years to Acme Uraniuwm Mines, Inc,, Room , 426, 818 17th_Street BuiM. .

ing, Demver, Colorade. . By letter dc&a Detober 8, 1956. Lisdbon
¥allay Uranfum Cozpany advised that {t was assuming the royalty

~obligations under the coutract from the date that it (i.e., :
_ Montesuma Uranium, Inc.) became owner of the property. The files .

indicata various suits and: comter-suits among the sevaral. parties
in pessession with Acue q;:pni.un Hlnu. Im:.. b.iag tinauy uward.d 5
th ’r@m"v . . o

'tou Dneuhr 1955 thron;h Pebruary uu an nggugcu ot 337, 2110

'SOT of ore imd 222,3315 SDT of consentrates were shippsd under the

namss of Lisbon Yalley Ursnfum’ Company, Acwe Uranium Mines, Ime.,.

and Chataugua Lessing Cowpany. A prior Report of Royalty Review -
covers the aggregats of $37,121.97 in procesds subject u royalty.
'whtch wn nii by Liubon thy vminu cupany. L , o

An 1mn¢t£on of the property on &ptcnbcr 15 1958 disclomd that .
the property was closed down at the exd of 1957 and that no stock- -

pilas of ore were on the gurface. Inquiries by the Acting Field
Otttur, oE. Reglon 111, on or ;baut mnct lé 1960 and Augn:t
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ldw-E509 vmoﬁ and amu L m-mo

24, 1962, to the Colorado suu Hinu In»ccur mascau t:nt tbc
' .prmrty has :mlnod iueun ah« 1987, _

-  This roview was made in lieu of an on-site nudi.t of the Opantor s
_, o .ueemu and records for.the !ollowias reasons:
\

| (1) The files indicate that tM propcrty has been
_ fnaative during the purtod eoured by this
review; - : .

} (2) Au prior productlon mbjuet. to royalty under
the cofitract has beex nporud; and

(3) The ndnmictrati\n cost to the Gunrmnt o: an
on-alte royalty amdit at this tiwe would be
exesnsive in relation to tha amount of possible.
sddivional royalty which might be disclosed,
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MME Form 22 . ' ‘

DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name  Tisbon Valley Uranium Co., Assignee

Mike Vinson & Fred Harris

Address__ 501 Kittredge Building

Denver 2, Colorado

Exploration Contract No._Idm-E509 Docket No. DMEA 2160

1. (a)

(v)

2. (a)

(v)

3. (=)

| (v)

Chatauqua Mine

Yes
Does the Operator stockpile ore subject to royalty repayment?

If so, 18 segregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If so, do you consider the allocation of the commingled
production equitable? . _
Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that mey have potential value
within the royelty payment period?

If so, are adequate records maintained on such material to
protect the Government's interest?

Do you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or CME royelties?

Does the Operator buy from or sell to other Operators?-
Comment on eny item 2 (b) to 6 if answer is No.

Remarks: Questions 1-T7 Incl. not applicable. To the best of my
knowledge, the property has been inactive for some time.
The latest information available relative to project
operations is that contained in the. "Statement in Lieu
of Semi-Annual Report”for the period July 1 - December 31,

1958. .
July 21, 1959 V |
Date ' /
. / Executive Officer, OME
Field Team, Region III

Summit County, Colorado Check One

No





T have rovisweld the Monihly PReports of':

K 3 Haprris,
A Iartine

Breckegridze. Colarado

pertaining to Txploration Project Contract No. Idm~E509, Jocket No. iMEA 2160,
including Amendment Yo. 1, for the months of June to October, 1913; January
to March, 1954; and May to June, 1954, coveriny a project Tor the exploration
of Load - Zinc on property known as the Chatauqua Lode, located in Summit
County, Colorado.

My reviev inoluded an examination ol the Monthly Reports (MP-104)
and supporting doouments attached thereto, camparison of the costs clalmed
with the contract and pertinent schedules, comsultation with the Executive Oi-
Mcer of tho IMEA T™eld Team, and e determination of the reasonableness and
prop:riety of the cosis,

This reviev was made in lieu of a final sudit of the Cperator?s ac~
counts and records for the {gllowing reasons:

A1l of the costs incurred were under a contract provision ror pay-
ment by the Government on the basis of agreed estimated costs of wnits o'
work actually performed,

™he review disclosed the {ollowing facts in repard to the amount
pald or to be paid the Contractor:

Total cost as billed by Contractor  $16,128.00

Txceptions:

Dy IMEA Finance Of{icer 20.0

Herewlth - 2Q,C o)
Total Accepted Cost $10.428.00

The contract calls for a 50 percent participrition of exploration o3
penses by lhe Uniled States Covermment, Therefore, payment to the Contractor
by the Covernment in ile amount of Eight thousand, sixty-iour and no/100ths

Jollaxrs
** 38 064.00 # ' : j

is consldered velid and proper,' provided that the T{eg;ibml Txecubive 0fLicor,
the Adninistrater, or other campetent official has accepted or will accept the
project as having otherwise met the terms of the coniract.

My 5, 1955 -- =NV &H"%t@
» . L ] -« /4 ,X






VINson '
DOCERT W9. DIEA-2160
AJREDNRNT MO, 1

It i3 agreed this 1lst _ day of _ November
1954, between the United States of Americs, &6 EhTough
the Depex of the Interier, Defense Ninerals lora-
tien Adninistretion, hereinaftsr salled the "Goverument,”
snd Nike Vinson and Fred m‘ partnere, hareinafter
ealled the "Opsrstor,” es to that certain Expleration

Projecs Gentract Idn-FS09 (Bosket No. DIEA-2160), dated
April 15, 1953, hereinafter ealled the "Comtrwe »" thats
1. (s) Work under the Gemtrast shall be suspsaded

during the peried img July 15, 1954, and endiag not
later than ruary 1, 1955. ' ,

~ (n) No gosts inourred by the Opsrator duting the
period of seapension shall bs allowable for contyibdution
by the Geverzment, and the Severnment shall not eentrivute
to any eosts of rehabilitatiom or repair whiech, in ltc
epinien, weuld not have coourred if there had besn no sus-
pension of the work. ,

{¢) T™e Operator at his own cost and expense,
without ¢ 1bution by the Sovernment, during the period
of suspension shall preserve and protect the projest work
and any progerty in which the Government has an interest.

2. The time fixed for the completion of the work is
extended to August 15, 1955.

3. It is of the emsence of this Contrast that the
work be resumsd before the terminmation of the peried hare
fixed for suspension; and 4f it is not so resumed in the
mpanar required by the Contraet, the following provisions
shall thereupon become effectlive:

(a) Bffective Pebrvary 2, 1955, the Contract and
all obligs of the parties thersunder, except as
otherwise herein expressly provided, shall
hereby terminated.

be and are






(v) The Government shall ocntribute uly te the
ggd wmit cutl of werk performed prur to said effective

(c) mmwmmmutuormu
ineurred by the tor begimning with said effeotiwe
date, cmt rwise provided in this termimation
:?m-n hlu bhe for the sole asceunt of the onntor

thout contribvution by the Government.

{a) The ?utor shall prosptly perfors sil
undimwwuttmtuumlpmmtwmmcm~
;mt. mxugmmnmmotmrwmnma
inal asoount.

{e) The total nst amount contributed by the
Government ghall be repayable in the form of a ptmtm
muw any minerals mined er produced from the land

in Article 2 of the Gomtrect, in the maxaner and
amount ded in the Contrast, uﬂiﬁc&tw of aimmry
or dsvelopment being houbw waived.

{(£) The maximum nrlod for royslty payments and
lien for the paymsnt thereof, previded for in the Contreet,
is inocreassd to eleven years.

(g) The Operator hereby releases and agrees to
save the Government harmless from all cliims or demsnds
under or arising out of said Coatreet, except as ethnm
provided in this termination agreessnt.

4. This agreement shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to cen~
tribute under the provisioms of the Contreoct,

IN WITHESS WHERROY, these parties have exscuted
this wt as of the day m year first above written,

mmmwnmu
NIXE VINSON AND
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* No. DMEA__.23160---- -

b
CommopITY -Lead=Zino

U
IAF-200 (A)
(Sebruary 1952)

Idm-E 509
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

ERABTAENT OF TUE [TERIER
DEFENSE MINERALS EXPLORATION ADMINISTRATION GEPABIMENT OF THE ITE

fvfense Biinorels [dmirfstvalion

' - RECEIVED
LORATION PROJECT CONTRACT!
EXPLO NOJE 1 ppR27 63

IT 1S AGREED this __________ l5th-day of April ,‘1953., bei;ween the United States of America, acting

through the Department of the Interidr, Defense Minerals Exploration -Administration, hereinafter called the “Government,” '

and’ _A.partnership.--consisting--of:---Mike-Vinson--and e e
Breckenridge, -Colorade-- o

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entei'éd into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights,—With respect to that certain land situated in the State of £0lorad@ ----------eron-
. , County of __Summit described as follows:. “mch.m
----- Lode--Us--Sv--Survey--No.-82;--and-three--unpatented-mining-claims-the Frotection iode
----- Now-1,-the Protection-Lode-Nos--2;-and-the-Protection Lode Noe-3j-all-recorded-im-—
----- B ook—-26,--page--333—-1!1—-%!1e-county—{}lerk--&né-Reeerder'ﬂ—Gi‘f—iee-a!;’--sm%-Geﬂ%y‘-.-r-in------'--
----- Breckenridge,-GColorade . -

the Operator represents and undertakes: *

(a¢) That the Operator is the oﬁer; in possession and entitled to possessibn, and that the property is subject only to the .

following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ___._..._....__

None

(b) : e .

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. o o

ARTICLE 3. Emploration project.—The Operator, within _ g j_m.-(ég.)._- days from the date of this contract shall commence
work on a project of exploration for ® IesdsZine : .

R XK c’m.x-_-_-_w S X S R O O G S S KOO -';~» X R OO S S S OO

W
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i

in or upon the described land; and shall bring the project to completion within a period of ..+ e _Wm the
date of this contract. The work to be performed is more fully} described in Exhibit “A” attﬁm, “ﬁi “maps
or drawings thereto attached, are made a part of this contract. . The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in-terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,"” attached hereto. The Government will pay -ffif (_59')1. ___________________ percent of these agreed, estimated. costs, as they
accrue, for units of work actually performed thaf con the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $3 _909_ ---, Which is P4 Pl --. percent of $ 809'90_
the agreed, estimated total cost of the project in which t:k? ovel‘rgr?ent will partlclpate?. 1#51%)6(1, That until %}?J pera or’é
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such-sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the Dbroject during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. : .
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’
attach or the production from which is not to be subject to the Government’s Dercentage royalty.
¢ Strike out the provision not applicable.
8 Name of mineral or minerals.

s lien is not to

16—66329-1
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(b) Final report.—Upon completion of ®he exploration work or termination of the cont¥ict the Operator shall provide the
Government with an adequate geological ¥nd engineering report, in quintuplicate (five copies), including an estimate of dre
reserves resulting from the exploration work. ‘ . 3

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. :

(d)} Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at'any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to-a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
»amgulrllt contributed by the Government, without interest, is:fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: - .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (112) percent of any such'net aniounts; plus one-half (14) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) )

(b) As here used, “net smelter returns,” “net concentrator returhs,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

. terms - mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . : I )
* (¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
‘ des%cliilbed ir:1 Article 2 and upon any production of minerals therefrom;, until the royalty claim is extinguished by lapse of time or
is fully paid. . . . .- . : . . A . . St v .
(d) This article is not to be construed as imposing any obligation. on' the Operator or the.Operator’s successor in interest

_to engage in any mining or production operations.-

~ .- t

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consént of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net-amounts realized from the sale or other disposition of such production are not available as' a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the -Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (e¢) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails To prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTiCLE 9. Clifmgéé and added provisions O

Executed.in gextuplicate the day and year first above written. 21,\)"7
. m ’é > THE UNITED STATES OF AMERIC
e [V (Operator) W~ - - % Mj 1%— /

By

Executive officer,

By . 4 Field Team, Region/IV
I, , certify that I am the . secretary
' of the corporation named as Operator herein; that ’ R , who signed
" this contract on behalf of the Operator, was then . . of said corporation;

that said contract was duly signed for and in behalf of said corporation_by authority of its go_verning body, and is within the
scope of its corporate powers. ) o .

[ CORPORATE
: SEAL

U. S, GOVERNMENT PRINTING OFFICE 16—66320-1
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EXHIBIT A

Deseript ion of the Work

The project consists of extending the A~Level Adit

- gpproximately 500 fest southwesterly along the mineralized struc-
ture, extending D-Level Adit approximately 500 feet southwesterly
along the mineralized structure, and driving short raises from each
of the drifts to explore promising exposures, The total amount of
raising authorized is 200 feet. The location and extent of the
raises will be determined after part or all of the drifting is
completed and must have prior written approval of the DMEA repre-
sentative, The locations of the proposed drifts are shown on
the attached map, Figure 2 which is made a part of exhibit Ae

Estimat_ed Costa of @ha Pr‘oje;pﬁt

1000 feet of drifting at 32,00 per foot = $32,000,00
200 fect of raising at §28,00 per foot - _ 5,600,00
Potal Cost of Project $37,600,00
Government's Participation at 508 ~ $16,800.00






Form. MF-103
(Revised June 1951}

UNIgED STATES DEPARTMENT OF THE INTERJOR Budget Bureau No. 42-R1035.1.
‘DEFENSE MINERALS ADMINISTRATIONSS

MF-103 Should Be Filed With Genefal Technical Data Form MF-100

Not To Be Filled in by Applicant
Docket No. -_mﬂ_é‘zéé_é ______________

Metal or Mineral
Date Received L2~ AL=Z/

Amount $ -

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
"MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation (Government %)

Mike Vingon

N
Breckenridge, Colorado aap;?iscsagt
Fred Harris : ‘
L Breckenridge, Colorado ] Date .___Octoher 3,. 1951

If you have already filed MF-100, give date filed _. October 3s 1951, type of assistance requested loan

DMA Docket Number (if available)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the

of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

form. Additional sheets shou_ld be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
' from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

. 16—64067-2
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The information requested il’;estions 3, 4,5, 6, 7, 8 and 9 below should be !wered specifically and in 'detaﬂ, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

8. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a blan ‘(and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

5. Furnish an itemized list of existing facilities, buildings, installations, and ﬁxtures with a statement of the cost of any neces-
©  sary rehabilitation or repairs to put into useful and operable condition. : eer T

’ P N §

6. Furnish a detailed list of additional faclhtles, buildings, and fixtures to be purchased 1nsta11ed or erected by you, with the esti-
\

mated cost of each item.. ) \ i PN -

=

Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented

(b) Purchased

(c) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to bé charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc. ) and of superwsors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, ‘assaying, accountmg, power,
water, utilities, and any other items not provided for above.

10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance w1th the regulations on Government
. participation (Sec. 9 of MO-5)? .

11 State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers.is correct and complete to the best of their knowledge and belief.

__________________________________________________ - By m% _A/wltu -

‘company) : (Signature of authorlzed official)

. KQE// §L %P/ ' » | MMA_A,.A

4 (Date) - - / (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64007-2

\





Form MF-103 . . ‘ |
Page 1
Mike Vinson

Breckenridge, Colorado

Fred Harrig
| Breckenridge, Colorado

1. (a) Chatauqua lode claim U. S. Survey #82
Protection Location No. 1
Protection Location No. 2

(b) See copies of contract, leass and option herewith .
(¢) Same as 1 (a) above
* 2., (&) Lead, szinc, ocopper, silver

(b) Geologiec features are covered in USGS Prof. Paper No. 178, pages 76-77
and Plate 22. See also herewith map of workings and outline of stopes,
See also herewith a partial list of smelters returns on shipments of
concentrate from the property. The ratio of concentration was about 10 to 1.
These shipments starting with Lot 14, Dsc. 28, 1949 extend to Lot 286
Sept. 21, 1951, This list shows the settlement assays and tonnage of each
loto . '

2. (a) With reference to maps 500' of drifting on level A; 200' on proposed
level B, 200' on proposed level C., 500' on level D, 125' of raise to
conneoct level A with proposed level B, 125! of raise to comnnect proposed

level B with proposed lewsl C. 125' of raise to comnect propossd level C with
level D, '

Estimated cost of the proposed development $42,000,

(p) Start when loan is granted. Estimated time tO‘oompleté 18 monthse

4. Ses map heraqlfh. The proposed exploration is all on ths exten51on of the
vein as shown on mape R

6. On# room engine house. Miners would live in Montezume 2% miles from mine ‘
or in houses beyond lMontezume. An important facility is a complete differen=
tial flotation mill having a capacity of 60 tons per 24 hours which is part
of this overall project and in which ore has been and is now treated from the
property. All buildings are in excellent condition,

6. & small change houss o e erected'which would cast about $500.

Te (a) 445 foot diesel driven air oonpressor, 118 HP;rental per month $260,
2 R 48 IR stopers, rental per month $60 '
1 8 55 G. D. jackhemmer, rental per month $30
Above machines equipped with pipe and hose. Dr111 Steel. Rental per
month $70. ’
.4 Tram cars., Rental per month $20.
1 H. D. 10 WAC tractor, rental $10 per hour when in use,
1 R 6 caterpillar tractor, Not ordinarily used.






Form VF-108 .
) Prge 2

" 1idke Vinson
Breckenridge, Lolorede

Fred Harris
Breckenridgs, “olorade

2 K 7 Intornational Mump trucks., Kental £4.25 per hdur'm in wge.
2 ammy 4x4 truaka. rental $4.28 por‘ hour w‘han in wea. .

7. (b) Nuoking machine cost sbout $3500
(o) Ses under 7 (») furnish by mppilesnt,

8. 4 miners nt §12.00 per 8 hr. shift
8 muckers at {11.47 per 8 hr. shift
2 trammers at $11.47 per 8 hr. shifg
2 timbermen. 4% §12.60 per 8 hr. shif$
1 supervigor as $450 per month
1 Bookkesper at $80 per month

9 lamber and timbar at 70 per ¥ bosrd feaet
'~ idne reil $80 per ton
Pipe 32 per 10C feot
Track spikes $16 per 100 1bs
Diessl oil 9B¢ per gals (£ n7ma )
Gasoline 27¢ per gals '

. Fuel O/ for Diesel Engina 114 oo
10, (e) One Ihn’ir;.‘ the :s;imtoti oost of the pzmmt;.

(b) Yos,

11, Beeause of the location of tha rroner‘by and with respect %o roads operations
have boen and oan be earried on the year around,






COPY ‘l" S - ; ".’

2(b) Iist of smelter returns showing settlorment asseys and tonnage of each lot
of concentrate. The ratio of concentraticn averages sbout 10 to 1,

Lot Tons oz 8¢ .v%lb‘pb‘ . %en

o Zn
14 12.20 5246 58,0 . 0.3. 5.0
16 24,98 . 6648 6.9 . 10 7.8
17 37431 48,9 53.1 1.0 77
19 28.80 49,7 48,7 1.0 11,7
22 52.18 125.7 81.5 2.1 4.1
23 23,53 9638 6846 1.5 5.6
24 24,69 7042 54,8 1.2 5.9
26 56,32 6949 64.1 1.5 7.8
28 37.09 59.9 88,0 1.6 8.0
21 49. 50 /40 8 3. § 2.3 S.5
20 2130  41@ 43,0 1.0 1.8
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COPY

THIS CONTRACT made and entered into this &th dey of October, 1949, by
and hetween TELLYR BASIN VINING & VILLING CO. herainafter oalled "IININC COMPANY"
and Mike Vinson and Fred L. Harris of Breckenridge, Colorado, herelnafter called
"CONTRACTOR." :

WITHNESSYTH

WHIZRTAS the Mining Company is now the owner of The Toledo }ill located
at Montesuma, Colorado, and has leased various mining oleims and dumps for de-
velopment, and HERRAS sald Contractor is desirous of performing osrtaln work
and services in the davelopment of sald mine and dumps,

WOW, THARIFCRE, in consideration of these prosents end the mutual cove=-
nants and agresments hereinafter contalned, and the sums hercinefter mentioned to
be paid Contrnetor by tho said ¥ining Company, the parties heretc do mutually
covenant and sgree as follows, to-wlts :

1. Contractor agreass to and with Mining Companys

(a) Contractor agr:es to furnish all necessery rine timber,
lumber, roofing, asphalt building paper and other supplies %o eroct nocessary
ore bins, bunk houses, eto.

(b) Contraotor further egrees to supply ell timber, equipment,
materials, tools, motor fusl and supplies necsssary for mining operations.

(o) Contractor further agroes te supply &ll lobor necessary to
erect ore bins, buildings, snd for all necessary mining operstions.

‘ (@) Controotor agross to develop mine at the rate of (40) forty
foot per month, Developm:nt shall conslist of driving levels, crossouts, raises,
and the oleaning out of thirty (30) fest of caved material in ths east drift
of the lower level. The stoping of ore shall not be conaidered development,

Contractor shall drive ahead ip upper lovel to the west and
the sams direction in the lowsr level for a totel distance of two hundred feet
(200'). The distance ench lovel 4s driven shall be left to contrastor. Contrac-
tor shall drive a raise betwosn the two levels approximmtely at & p-int to come
up near the middle of the main ore body in upper lovel.

(e) Contractor agrecs to purchase &t cost the few mine sup-
plies Mining Company hus on hand, as per inventory taken and egresd upon by
both parties the deate of this contract, : ’

| (£) Contrector shall koep pipe line mintained {ree of air
leaks and shall meke sure it is at all times sufficiently braced on surface so
that snow and roeck will not rupture 1t. :

2. The partios herote mutually egree as follows:
That the proceeds roceived from the smelter by reason of the operation hersinabove
provided for shall boe divided as followss
(a) A1l smelter oharges shall first be deducted.
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(b} From tho net balanco romaining ""i.nim* Cnmpan'y" shall mesive
16% and uontmotcr shnll roneivo 85%.

3, Parties further covenant and agrae that any and all break-downs in
mechinery or equipmeni at eithor the mill or the mine shall be roveired by Cone
truetor as soon as possibls, but in the event that time is lost through unavoides
ble delay or aot of God, thsse presonts may either be modified or set aside,

4, The parties horoto further agrea thet the Uontrasctor is responsible
for the jauling of all orude ore, and that the cost of a1l crude cre hsmled to
Toledo ¥ill shall be paid by Contractor,

‘Be The parties hereto further apres that those pmsenta shall run to and
including Cotober 6, 1950

6+ The Mining Company rasarvaes the right to sell any and all rights and
interest in the Chntaugua iine and Tolodo mill at any time but will guerantes
Contraotor the right to proceed under same terms as per this oontrnetor under
other terms that are rutually agreeable betwesn pumhaaor and COntmctor.

7. Contractor agroas to taln over operntion of i'olado 1mill and also to
lourn mill opsration in order to essume responsibility for integratied operation
of mine and mill, Vhen “ining Company turns over operation of mill to Contrzotor,
Contractor agrees to asmune any and all fimensial responsibilitles connooted
with sush operation, the main items being listed belcm

(a) Thirteen thousand ('15,000) dollaras fire insurnnce
covernge on mill, ‘ S _

(b) Purchase all milling supplies or hand, at cost, as
por inventory taken and agreed upon by both pearties the date of contract.

{e) iAssume powér-'nd‘vancov and pay all powsr bills when
due. . :

(4) TFesp mechinory and building in ourrant ropaire

(o) Puild ndequate tailings ponds to meet state re-
guirements. ’

(£) Pay for all mill labor.

(g) Pay mill building and mill site rental and assume d11
rosponsibility of Uining Company's leosse on said property.

(h) Inetall filter for ccncontrates as scon as possible,

but not lator t}mn six (@) months from date Toledo mill iz turmsd over to Contrastor.

8. Contrector agroos. o pay "ining, menny one {1,00) dollay por ton for
211 Cheisuqua ore milled and one ($1.00) dollar per ton for all outside ore milled.
Contragtor will ohargs cwnere of onbside ore & minimum of four ($.00) dollers per
ton for all ore milled. Payments to lining Company for all outside ore shall come
from smoltar settlement direct., Contraotor agrees to furnish Mining Compnny with
statoment of all Lovmgas nilled and from whioh mine production same,






° e

S~

9, Outside ore shall bo milled only if it doss not interfere in any
way with the milling of Chatauque ore. ' S

10. All pipe and track installed in mine shall woome pormanent Amprove
mants on tho mine and shell not be removed.

11, Any major chanses in flow gheet at mill shall be approved by Mining
Company. Cost of any ndditionel mechinsry installed, shall be assumed by Contrac-
tor or his agents and shall become the property of iining Lompany.

12. Contractor agress to maintain pipe, track, and timbering in good
sondition in mipe for safe oreration and in accordance with good mining practices
It 418 understood that operations at both mine and mill shall meet with Coloradoe
State requiverments as to safe working sormiitions. Contractor shall carry adequato
insurance on trucks and passanzer cars opsrated by himself or his agents and will
oarry State Compensation insurance on his employses. If Contrastor, partners or
sub-ocntractors are not required to cerry Stote Compensation, 1% is herewith agreed
“4ning Company will be held blameloss in event of accldent ecausing bedlly injury
to any person or persons working under Vontrostore

18, Contractor egmos to perform ono hundred and fifty (160) eight (8)
hour shifts per month underground each month except wherae weathor conditions from
January to April inclusive may he so severe rs to pravent oreration. In this
ovent lost shifts must be made up 4n the months of May, June and Julys

4. Any failure upon the part of ths Contrretor ‘to perform oach, Or any,
or all, of the covenants and conditions of this contract inocumbent upon him to he
performed, and any failure to psy the royalties herein reserved promptly &s the
same become due, shall work a forfeiture of any and all rights of the Contractor
hereunder and entitle tho iining “cmpeny, without nctice, to reenter and retake
possession of the premises and property hereby contracted for as 1u his first
former estate. - : . '

16, ¥iping Company will not be held responsible for cost of labor used on
work under supervision of Contranotor and Contrmctor shall post notices at such
worldng places to that effects.. ‘

186, This contmact shall ba bdinding upon the heirs, legutees, devisces
and personel representatives, and successors to the partias hereto.

17. IN #IPNECS WHTURTOF the sedd parties have herounto set thoir hands and
seals the day and year first above written. : :

TELLER RASIN IIIIWG & DITLING CO.

BY____ L. 3. Hewsll (AL)

Frod L, Harris (S7AL)
Contragtor

¥Ake Vinson (S7AL)

Contractor
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EXT INSION ~ AGREEMENT

1t Is Aproed by the unﬂersigned ﬁhat that certain contract
of lease made and entered into thé Sth‘déy of Octobser, 1949 by and between
Teller Basin Mining and Milling Company, lessor and Mike Vinson and Fred
L. Harris, lessees, shall be extended for a period of one year from
October 6, 1960 to OGtober 6, 1951,

Thaf all other terms and conditions of eaid contract of lease
shall remain in full force and effsct during said period of extension,

DPated this Day of ‘ 1650,

Teller Basin Mining and Milling
Company,

By L. A, NGWQIL
‘ Llessor Chatauqua Mine

Mike Vinsgon

Pred L. Harris
Lessees






EXTiNSION AGRZEMENT AND OPTION

coPY

It is hereby covenanted and agreed by and betwsen TELLER BASIN MINING
AND MILLING COMPANY, party of the first part and MIKE VINSON and FRED L.
HARRIS, parties of the second parts:

1.

That the agreement heretofore entered into by said parties on the
6th day of October, 1949, and as extended, be and the same is hereby ex~
tended for a further period to June 1, 1952, upon the same terms and ocondie
tionse.

II.

Said party of the first part does hereby grant Yo the said partises of
the second part an option to buy said premises for the sum of Twenty One
Thousend ($21,000,00) Dollars, said option to be exercised on or before
June 1, 1952. It is further agreed by said party of the first part that all
rentals paid and rentals to be paid to party of the first part, shall epply
upon the purchase price in the ewent said option is exercised, In the event
said option is exercised by the parties of the seccnd part, the party of the
first part agrees that 1t will by good and sufficient conveyance convey all
of its right, title and intersst in and to the premises knomn and described
ag The Cheutauqua Mins, and all equipment located in the property known as
The Toledo Mill. , :

Bxecuted at Denver, Colorado, this 25th day of May 1961,

TELLER BASIN WINING AND MILLING COMPARY

By L, A, Newsll
General Agent
Party of the First Part

‘Mike Vinson

. Fred L, Harrias
Parties of the vecond Part

P





Form MF-100

(May 1951)

& DEPARTMENT OF THE lNTEnsFi

orm approved.

-D*- cy SE 2] ‘%313@3““?_ upeau No. 42-R1026,

DEFENSE MINERALS ADMINISTRATION WASI \JG'I-I: h’lT}QN

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

'J U. [&

ED IN BY APPLICANT

09 ﬁM 'm

N@CTO [?: FI

Docket No, M/ 2L

Date received /2. =/ 5. 'é: ~/

L

-
Mike Vinson
Breokenridge, Colorado

Fred Harris
Breckenridge, Colorado

Name and

._I address of

applicant

October 3, 1951

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. Number of years in production

cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
asgistance that might arise under the Act. Submit four not necessary to answer it again. )

GENERAL TECHNICAL DATA

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(e¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

Include old
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.

(b) . Linear feet of drifts and crosscuts.

(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
(@) State whether or not property is now in operatxon, and if in operation, by whom operated.
(b) Are you operating this property as:
{J Owner.
[ Lessee.
[ Contractor.

If not in production or operation, estimated date-when production will begin

Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who ! manage the
projeet.

History:

(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. .

(b) State briefly the known history and production of adJomlng and neighboring properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .
16—63792-2
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ke Vingon
Braetanridge, Colomde
Frad Parris ‘
Byackenridge, Lclorsdo

1 (&) lLesi, wine, copper, silver
{b} v by-produvata

2 (&) jnown as tho Chautaqua mine 10 shafta
About 1450' érifts and srosscuts, about TH0t adite
{16 end wew socpus qulbe cxbensive
Mine: ig not flocded. Tuunel work

5 (a) Two and one hall miles from tonterums

(b{ Soaks Rivor ‘
4 Y0, 'B, Ts 8 Se RO 78 W

{4) Sumsit County, Colerade

4 {u) Property in cparuticn by ap;licants,
‘4%e Vinson and Fred ferris.

-

(b} Proparty in oparaticn under lonse and cption snd by contyeot.
§. Property in produstion since 1046, was nlso in produchion in enrly dayse

6. ipplleant nnd manngoX, 74{%s ¥inson has exbensivs tnd contimcue gxpariones
in the rindw business and in maneging mihe end mill cperetions aince 1841,

v (a) %hie is fully covorsd im Pref, Paper 178, prges 7677

(p) Cae wlsc Prof, Yeper 178

{c) Yo private reports avallebls
8, ot applleshla
9, lot aprlicable ,e
10. Yot ewvplicable
11, fot spplieeble

12, lob eppliosbls

15. & miles riny %o, «111 avar geed roud, 50 milea mil1l to graliey OVer good
grevel yusd for b wiles shen over good olled highway 45 riles to smelter

14, iaker saificlent Tor apntire yesr and for 411 aporesing.

16, 118 HP dismel engine st niney 180 HP sornocked losd at mill which g over
.oworedsia eboub 45 T all motor driven, At prosant mill ltakas shout 46 HP,
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Page 2

Mike Vinson
Breokenridge, Colow:do

Fred larris
Breckenridge, Colorade

18, 3 miner, 4 muckers, 3 mill mene. '
L ' X o
17, This ies cevered undcr 5 angi 7 {a} in Foym FF-103

Beosuse of tho location of the property and with respect to roads opsrations

| .
| 18.
have been and can be sarriod on the ysar arounds






UNITED STATES

DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Project Summary Report
By: W. P. Klugescheid September 19, 1955
1. Docket No. DiEA=~2160 (Lead-Zinc )
Contract No. +dm-E509
Property: Chatauqua iine
Summit County, Colorado
Operator: liike Vinson & Fred Harris
Post Office Box 158
Breckenridge, Colorado
Uperator's Property Rights: Ouwners
2. Contract was dated April 15, 1953. To complete - 18 months.

Work Authorized

Agreed Unit Costs

1,000 feet of drifting @ $32.00/ft. $32,000,00
200 fcet of raising @ §28.00/ft. 5,600,00
Total estimated cost of the project $37,600,00
Government's participation @ 50% $18,800.,00

Amendments
No. 1 Dated November 1, 195

Granted a recess beginning July 15, 1954 and
ending not later than February 1, 1955.

Completion dated extended to August 15, 1955.

If work is not started by February 1, 1955, the contract
will be terminated February 2, 1955

This amendment contains a pseudo-certification,

The royalty payment period was increased to eleven yecars.
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Work Completed

50L feet of drifting @ $32.00/ft. $16,128.00
Government's participation @ 50% % 8,06L.00

Contract was terminated under Amendment No. 1 on
February 2, 1955,

Audit - Report of Review, issued May 5, 1955.

Total cost as billed by Contractor $16,128.00
No exceptions
Total accepted cost $16,128,00
Government's participation @ 50% $ 8,06L400

Certification of Discovery - Pseudo in Amendment No. 1. This became
effective February 2, 1955.

CommenEi

Drifting on the D-level began 672 feet in from the portal
on June L, 1953, and was completed during June of 195l with a total
advance of 504 feet. Further exploration was denied on the basis
of a field examination on February 10, 1955.

At .the beginning of the contract, galena, sphalerite,
tetrahedrite and some gold and silver were disseminated over a
l-foot width of vein consisting mainly of quartz, crushed and
talcose gneiss, ankerite, rhodonite and pyrite. The vein continued
to carry a variable, low-grade content of lead, zinc, silver and
copper in "pinch and swell" widths ranging between O and L.3 feet
over a length of 65 feet. This portion of the vein has an average
width of 1.6 feet and assays average 0.0l ounce gold, 3.6 ounces of
silver per ton, 3.7 percent of lead, 1.8 percent of zinc and 0,05
percent of copper., The remaining feet of the vein exposed in the
working contained only a few very small and unencouraging dissemi-
nations of sulphide minerals. The Field Team did not recommend a
certification. ‘

The property consists of the patented Chatauqua lode claim
and three unpatented mining claims, Protection lodes 1, 2 and 3.
Vinson and Harris control the property through a lea® agreement with
option to purchase from the owner, Teller Basin Mining and Milling
Company.






The Chatauqua vein was discovered in 1866 and worked inter-
mittently until 1892. About 86000 tons of ore have been produced to
date. This vein strikes N. 60° to 80°E. and dips 4O° to 55°Ne. The
vein is in a strongly sheeted zone from 1 to 15 feet wide apparently
produced by premineral movement on a reverse fault. The sheeted zone
is composed of altered and somewhat silicified country rock containing
galena, sphalerite, manganiferous ankerite, barite, and quartz in
stringers, lenticular masses, and as a breccia cement.

The wall rock in the workings is predominantly a biotite
gneiss facies of the Swandyke gneiss although hornblende gneiss and
pegmatite are present in some of the workings. One dacite porphyry
dike is present near the end of the "A" level crosscute.

Further exploration with Govermnment assistance was not
recommended by the Field Team.

Exploration proceeded at a very slow rate as the Applicants
were also engaged in operating the local Paymaster mine so as to acquire
the funds necessary to meet their share of the cost of the project.

WPK/er (9/28/55)

Copy to:“ Docket
Base Metals
Chron,
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220

Mr. Sidney J. Hollister
Secratary-Treasurer

Chautsuqua, Inc.

Valley Highway and char loulcvard
Denver, Colorado

let nllA~2160 (Lead Zine)
Mike Vinson and Fred Harris
Chautauqua Mine
 Swmmit County, Colorado
Contract lda-E509

Dear Mr. Hollister:

This will acknowledge receipt of your letter of Februsry 12, 196§,
tequesting a eopy of our file, msps, and other pertinent dltl re-.
lating to Federal financial assistence in cxploring the Chnutauqun
U. 8. Lode No. 82 and adjacent elninl. .

Much of the information in our filcs 16 contidefed.to be of a con-
fidentisl nature and not made avatilable to the public. - However,
we do release information supplied by an applicant or operator,
vhen authorized to do so in writing. If you can furnish us with
such authorization, we shall be glad to send you a copy of the
application and Operator 8 rinal Rnpott r&lating to the subject
projact. . . L ,

We do nat havc thes present address of tha 09erator, tharnfore,
‘since you state that you own the property in fee. simple, 1if the
Operator will not consent to the relesse of the information men-

L tioned above or you ¢annot locate him, upon receipt of evidence

to show that you are the 1egal owner, we shall make coples of
the applicatiou and Operator s Fipal lsport nvailable to you.

A ehar;c of $10. 00 te cover the cost of reproductiOn will be made.

81ncerely rbut':Ajf: tf\\‘t‘

! Lo . . . N . ..
Georxe Fumlch Jr 9(]‘\

. N Aeting Dircctor
FEJohnson/bih » : ) jf‘ A
2/17/65 © o - BS.,

cc to: Files (Docket) ”f  Mr. Connors has been informed accordingly

Dir. reading file sQ that the matter may be expedited
. Mr. F. E. Johnson SRR R
" Region TII

23263






AB’g) ‘

’

/;]/’ﬂﬂyl\/ﬂ February 12, 1965

OFFICIAL
COPY
Mr. George Fumich, Jr. 0. M. E.

Director of Office of Minerals and . ' RECEIVED
Exploration ' '

Bureau of Mines, ‘Room 4460

Washington, D. C.

- Dear Mr. Fumich:

which we requested the following information from Mr. Hugh Connogs,
who is your local man in Denver: '

Valley Highway and Speer Boulevard
Denver, Colorado

This letter is to confirm a conversation of February 12, 196’

1) A copy of the complete file on the loan given to previous
lessors on Chautauqua, Inc. lode No. 82.

2) A copy of the maps and other data contained in the file.

3) Any other pertinent data that would show 'any previous work-
ings, tunneling, stoping, etc.

I am sending your local man here in Denver a copy of this letter, and

I would appreciate your expediting this matter as soon'as possible.

Yours very truly,
CHAUTAUQUA, INC.

Ot (g

Bruce G. Coltrnan, President

%.‘AMQ\ Wf(@\)

Sldney J. Hblh%)ter Secy Treas.

SJH:pj

ccC:

Mr. Hugh Connors
Office of Minerals and Exploratlon . w;
Bureau of Mines - » o . s A
Denver, Colorado . - e !

Note: Chautauqua, Inc. purchased the property V
on November 1963 on a fee simple, absolute basis.






MME Form T
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April 30, 1964

Memorandum
To: The File
From: Chief, Divisien of Minerﬁls

Subject: DMEA-2160 (Lead-Zinc)
Mike Vinson and Fred Harris
Chatauqua Mine
Summit County, Celorado
Contract Idm-E509

OFFICIAL FILE COPY

.Dnt,e Surname |} Code
Vg T, | £
[ 110
;};'/30?'_.’ [re

° S2¢

Inasmuch as the royalty period fer the project expired April 15,
1964, we should close the docket via this memorandum (see Field

Officer's memo eof 4/27/64).

In that we have pe address for Vinsen er fer Harris, the briginal

Operators and ewners, we cannot write them a closing letter.

last owner, of whom we had me knowledge, was the Acme Uranium
Mines, Inc., but apparently they are also out of business (see

Connor's Aug. 19, 1960, report).

OO Bdn

We. Re Griswold

WRGriswold/mm

cc: Director's Reading File
Region III
CA&A Divison
Docket

Code 500

The

43683
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
Bldg. 20 - Denver Federzl Center
Denver, Colo. 020225

Lopril 27, 1964
Memorandum

To: . George C. Selfridge, Chie=s
Divicion of Field Operaltions, OME
Vachington, D. C. 20240

From: Acting Fleld Officer, OME, Region IIX

Subject: DMEA-216C (Lead-Zinc)
Mile Vinson and Fred Harris
Chateuqua Mine
Summait County, Colorado
Contract Idm-ES5CC

Mr. Frenz, State Mire ingpector informed me by teleshone todey
chet not onme ringle mine is mow in omeration in Sumn’: County,

Colorado.

Previously I had checked with the postmaster at Breclkenridge
end he had no forwarding addrecs for Mike Vinson or Fred Harris.

I vecommend that the books be closed on thie account,
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’ 220

MemoTandum |

To: “Aeting Field Officer, Region 11X
From: - Chief, Division of Field Operations

\ Subject: DMRA-2160 (Lead-Zinc)

\ Nike Vinson and Fred Harris
Chatauqua Mine

t Summit County, Colorade

\\ Contract Idm-E509

\ I response to eur memo of August 29, 1963, you contacted the
\ State Mins Inspector and advised us that there had been no recent
activity at the Chatauqua mine. This was on September 4, 1963,

Since the royalty period expired on April 15, 1964, we would
1ike to close our books on the subject property. Therefore, will
you please bring us up to date on production from the mine.

\ | , ‘ George C. Selfridge (%&‘*)
. ' 4
MMerrithew/mm ‘
4/22/64

cc: Director's Reading File

Review Committee
Docket

Code 500

w3683






UNITED STATES

'DEPARTMENT OF THE INTERIO}
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center |—m—__
Denver 25, Colorado - UAT

Memorandum

To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: DMEA-2160 (Iead-Zinc)
Contract Idm-E509
Mike Vinson and Fred Harris
(Chatauqua Mine )
Sunmit County, Colorado

In response to your memorsndum of August 29, 1963, regarding
the subject contract, I called Bud Franz, the State Mine
Inspector and he advised me that there has been no recent
activity at the Chatauqua Mine.

@g Connors

oK
4]

)
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. Date Surname Code

IMEA Form 7
(12-56) £
/30
/70
/072
g 29 1983
AU 720
Menorandum
To: Acting Field Officer, Region 1IX

From: = Acting Chief, Divisien of Field Operations

Subject: DMEA~2160 (Lead-Zinec)
Mike Vinson and Fred Harris
Chatauqua Mine
Sumnit County, Celorado
Contract Idm-ES509

We bad such poor luck last year in trying to get a response to
our Yorm 63's that we may as well appeal to you again on this

project. Do you suppose the State Mine Inspector could again

adviss you on any recent activity at the property in question,
for the sake of the record?

W. R. Griswold

WRGriswold/mm
8/28/63
cc: Director's Reading File
view Committee
cket '
Code 500

8623
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. BUSEEN

\."‘“'"” T  Axd

1 : s U e

W

™ l‘u“l acuu, nm.m of m:z
Of¥ice of the Secratary, mtwm Ww

W 251 B. C. _
Fom:  Acting Field omw, O, Megion ITX

Subject: INEA-2160 {Ised-Zine)
. Contract Im-E509
Vinson sl Barris
{Chatangua Wine )
Sommtt County, Colorsio

-awnmmmmwmqmwmmamt

twrongh m eh, 1963.

Dilginal signed by

Mogh N. Comnore

Attaclments
- HMC/1m
cc Chief, Division of Fleld Operations s OME ﬁ/
E. D. Talbert, Acting Chief
Contract Administration and Audit Div:.sion
Royalty Corres Idm-E509
Chron”

yrogerty datwed Septeader 5, 1962 covering the period July 23, 1959, -
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Date |  Surnome Code

778' L /L/. 220
4 .
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Memorandun

To:  Acting Pield Officer, Pegioa III

From: B. D, Talbart, Chief (Siéned) E. D. Talbert
Contract Adninistratm md Audit ‘Divhiot

Subjeet: DMEA-2160 (s.ua.ztue)
‘ Vinscn and Harris
Chatauqua Mine -
Summit County, Colorado
Contract Idus-B509

The original and one éopy of a Report of lbynlty Review covering
the subject contract are enclossd., If you coucur in the facts
stated thersin, please make the following distribution:

(a) Original to tbe Piscal Section, Divisien of Admin-
istrative Services, Office of the Secretary,
Department of the Interior, Washington 25, D, C.i
amd 2 :

(») One eopy th your files.

This l‘cpctt of Royalty Review i{s made for record purposes oaly;

therefere, mo copy for the Operater is prwidc&.

.u_ svidence of your cémcurrence, & copy of your seworsndum trans-
nitting the original report to the Fiscal Section should be fur-
nished this Division. If for any resson you do net concur, both
copies of the report should be uurnod to this Divhion with your.

- touments.

Eaclosures

' EDTalbert/ama 9-5-62

ce:
Docket:
Director's Readlng Flle

" CA & A Division
© Fiscal Section

ulesd






UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATI
Building 20 - Federal Cer
Denver 25, Colorado

%X OFFICIAL FILE copy
0. M €

RE"‘EI\UT- 43 DY ]962

f/
August 2L, 1962 ' 57 800

TG
Memorandum 375 é(’) 50@
To: George C. Selfridge, Chief T T ]
Division of Field Operations, OME | |7~ ===~
Washington 25, D. C. _ LR O
From: Acting Field Officer, OME, Region III

Subject: DMEA-2160 (Iead-Zinc)
Contract Idm-E509
Mike Vinson and Fred Harris
(Chatauqua Mine)
Summit County, Colorado

This responds to Mr. Griswold's memorandum dated August 17,
1962 on the subject contract. I called Bud Franz, State Mine
Inspector, and he stated that there has been no activity at
the Chatauqua Mine to his knowledge since 1957.

Yesterday I made inquiry of several people in Breckenridge and
they informed me that Mike Vinson is operating a garage in Dillon,
Colorado and that Fred Harris is somewhere in the vicinity, is
very unpopular with those I talked to, and seems to have a very
poor reputation.

M. Connors
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. ' : N \ ,. - | Date Surname Code

MME Form 7 - B
(20-58) ] | | . 3/1? 500
| ' 7 R (800
A fm pane 130
i/ %«1 110
- 2 [1unath 100
- MNerrgy 71 220

MNemoxandum _ o B :

- To: Acting Field Officer, Region III

- Prom:ACTHW Chief, Division of Pield Mathu

Subject: DMEA-2160 (Lead-Zine)
Nike Vimson and Fred Berris
Chatauqua Mine
Swmmit Counmty, Colarado
Contract Ide-E509

We bave had no Teply to our MME Porm 63 which vo sent to Vimson
snd Barris on June 1ll. We note your imterim statement of August 19,
1960, to the effect that the last ownmers of the property of wkich

you had kmowledge, Acme Ursnium Mives, In¢., semd to be out of
the picture. :

Could you give us a.nything at all onm th:ls for the purpose of the
record? Possibly the State Mive Inspector might ugain give Jou

something. |
Gﬁswom ( 2&7 |

WRGriswold/gla , -
8-17-62 « - - | ‘ | \
cc to Dlrector s Readlng F11e

Review Commlttee

Docket

Code 500

43683
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L OMUF
RECEVE! FEL 8 1960
| DATE. -‘TNl—l [PV u\)!JE.

Batlding 20 - Federal Center 7255,'/ e |Soo

Deomver 35, O , v =
. Marwcy 5, 1560 « 4 N al
. - 4—V7/$ .
®r. N. L Tooupecn, Presideat ‘ ‘
Jews Ureniom Wines, Dac. . .
Room 426, 818 17¢k Street ullding , 1 _
Daxrver, Coloredo ' | , .,
T Dosket Ne. DNBA 2150 (lead-Eine)
- Comtreet No. IAw-E509
Wke Viason sk Fred Werris
{Chatesqen wine ) |
it County, Colossdo
Deaxr Nr. Thompeon:

- In redurence to the eaptioned comtywct, please sidvise this
office imméistely vhether or not thers wos sty prodwction fyom the
Chntmqua wine fxring 1959. If yes, wad shipmenis were mads, who was
the jurcheser? Alss 1s them sny ome, commsutyates, or low grafa orve
stoakpiled? If yes, give the sppreximmte weight and sstimated grwie
1000 aach type of waterial. o ,

Vo also would like %o recetwe at an eerly date, the promised
stter relativw W0 wiat trsmspived during the cowrt actiom in the lewsutit
betasen yor eorporstics sl the Lisdbom Walley Yranium Compaxy.  If you
emn farwish two ceples of the court ection, plesss &0 mo.

- Onginét signed by
J. . M' L :
Exseutive Officer, O =
¥ieid Tomm, Megiom IIX

THR: 1tm

cc: Chm Op. Comm. (2) .~ -
Roy. Corres. B509
Chroa. :






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

December 18, 1959

7

y
Memorandum

To: Acting Director
Office of Minerals Exploration

From: Acting Associate Sollcitor
Division of Mineral Resources

Subject: Docket No. DMEA-2160 (Lead-Zinc)
Mike Vinson and Fred Harris
Chatauqua Mine, Summit County, Colorado
Contract No. Idm-E509

By reference slip dated December 15, Mr. Selfridge
submitted to us a proposed memorandum to the Field Team
and asked us to comment on the liability of various parties
for royalty.

The contract is with Vinson and Harris, partners,
who owned the land free of encumbrances. The contract was
terminated by agreement (Amendment No. 1) effective February
2, 1955, with a "pseudo-certification" included.

Vinson and Harris sold the land to Montezuma
Uranium, Inc., sometime in 1955 (see copies of letters from
Mike Vinson to the Field Office: one dated April 12, 1955,
and one undated but in reply to a letter dated April 27,
1955). In the latter letter Vinson says: "We _made pro-
vision for the preservation of the Governments right to the
percentage which the Contract calls for."

The file shows that the Government endeavored
without success to obtain a copy of the documents involved
in the transfer_ of land to Montezuma Uranium, so as to have
evidence of the preservation of the Government's royalty
interest as required by the contract and as claimed by Mike
Vinson. - :

Lisbon Valley Uranium Company succeeded to the
interest of Montezuma Uranium, Inc., apparently by merger
(see affidavit of Melvin F. Schroeder, Secretary-Treasurer
of Lisbon, dated October 20, 1958). We find no documents in
the file evidencing the merger, and do not know 1if they con-
tained evidence of the Government's royalty interest. How-
ever, by letter dated October 8, 1956, Lisbon Valley






/? N
T ® ®

acknowledges and assumed the obligatlon to the Government

for royalty. It appear§ from the affidavit that Lisbon Valley
actually received no notice of the Government's royalty
interest and that failure of Vinson and Harris to gilve such
notice to Montezuma Uranium was the subject of litigation.

By letter dated September 24, 1956, Field Team to
Lisbon Valley, by letter dated December 9, 1959, Field Team
to Operating Committee, and by lease dated June 18, 1956,
it appears that Lisbon Valley leased the land to Acme
Uranium Mines, Inc., and that Acme remains in possession as
Operator. - i

None of the transactions, or so much evidence
thereof as we find in the file, indicates with any certainty
whether any of the successors of Vinson and Harris, the
original operators and contractors with the Government, had
any notice of the Government's royalty claim, To be sure,
copies”of the letter dated September 24, 1956, from the
~ “Field Team to Iisbon Valley, giving notice of the Government's
' royalty interest, were_sent to all the successors-in-interest
of Vinson and Harris, but this was after the transfer trans-
actions had been consumated. Lisbon Valley's assumption of
1iability by its letter of October 8, 1956, may be unenforce-
able for lack of consideration. - =

: It is clear only that if Vinson and Harris failed
to give notice to Montezuma Uranium, Inc., of the Govern-
ment's royalty interest when they transferred the land to
it, they (Vinson and garris) remain liable for all royalty
. due the Government. = ' -

Under these circumstances we think that any_ claims
for royalty should be presented not only to the current
Operator but also to Vinson and Harris and to each inter-
vening successor-in-interest. Eventually we may be able to
sift out the liabilities from such contentions as the parties
may make with respect thereto.

We recommend that the proposed _memorandum from
the Operating Committee to the Field Team be revised accord-
ingly. -

. L. Hofflund
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UNITED STATES O M F
DEPARTMENT OF THE INTERIOR | RECEIVEL i ( 14 1959
OFFICE OF MINERALS EXPLORATION DATE INITIALS CUDE ]
Building 20 - Federal Center ,
Denver 25, Colorado -1 Geds (v o
December 9, 1959 /T2 oo |Goo
/7 /[ _|Neeolq.
TO: Chairman, Operating Coumittee, OME | 125
From: Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 2160 (Iead-Zinc) Contract Idxﬁ-E509
Mike Vinson and Fred Harris (Chatauoua mine) Summit
County, Colorado

Reference is made to your memorandum of September 21, 1956, and
the letter prepared by your office which was forwarded to ILisbon Valley

Uranium Company under Mr. Traver's signature and under date of September 2, |
1956.

The letter to Lisbon Valley Uranium Company outlines the chain
of title to the property to that date; however, the property is now owned by / |
Acme Uranium Mines, Inc., Mr. M. H. Thompson, President, Room 426, 818 17th
Street Building, Denver, Colorado. -
ILisbon Valley Uranium Company withdrew the lease between them and
Acme Uranium Mines, Inc., dated June 18, 1956, which resulted in a lawsuit
between the two concerns. Acme won the court action, and as Iisbon could not
pay the court costs, the property was awarded to Acme. The action of the court
in the matter is on file at Breckenridge, Colorado. At the first opportunity
we will atiempt to obtain copies of the court action for Washington and our
files.

Please advise how your records are carried as to the Operator's name
under Contract Idm-E509 so that the records of the Finance Office Region III

end this office can be made to agree.

J. W. Townsend
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Intericr -~ Buresu 'o:' Mines
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REQG

REGION 3, U. S. BUREAU OF MINES 3 165
Amch THE INTERIOR » BET 23 1958

%ﬁ 2, COLOR&W

REURTEL OCT 22, 1958, REQUESTING PERIISSION JAMES m,,.”5
TOWNSEND TESTIFY ON EEHALP OF DEPENDANT IN TELLER
NINING AND_WILLING CO., INC. V. LISPOM VALLEY URANIUM CO.
NE DMEA CONTRACT IDN-ESOG WITH VINSON AND HARRIS, DEPART-
MENTAL POLICY NOT TO DISCLOSE PULL CONTENTS OF CONTRACTS
¥ITHOUT PERNISSION OF OPERATORS, UNDERSTAND OPERATORS
AMD SUCCESSOR MONTEZUMA URANIUN CORP, PRESENT AT OR
REPRESENTED AT TRIAL, OPERATOR'S COPY OF CONTRACT IS
ORIOINAL, AS CONTRACT WAS EXECUTED IN SEXTUPLICATE.
PURSUANT 7O AUTMORITY VESTRD IN ME BY 43 CFR 2.20,
PERNISSION IS MEREBY GRANTED TO APPEAR AND, WITH CONSENT
OP OPERATORS, 10 DISCLOSE YOUR COPY OF CONTRACT.
LACKING OPERATOR'S CONSENT, CITE DRPARTMENTAL m.:tcv

AND. mrwum! mm 7O REVEAL CMRACT‘»:

AN

 MARLING J. ANKENY
MARLING J. ARKENY

Bureau or lumu files (2)
i:,i* Op. Comm. (3)

My, D;”;gr V

 Long

Ao8fund
Selfridge
Johnson
Rice
Miller
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DEC 23 18
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a 220

To: Executive Officer, OME Field Team, Region IIX 225

From: Chairman, Operating Committee, OME

Subject: Docket No. IMEA-2160 (Lead-2Zinc)
Mike Vinson and Fred Harris
Chatauque Mine
Sumait County, Colorado

With reference to the last paragraph of your December 9
memorandum on the cited docket, our records ave carried under the
name "Mike Vinson and FPred Rerris."

You state that the property is now owmed by Acme
© Uranium Mines, Inc. This company was providad with a copy of
Mr. Traver's September 24, 1956, letter tc Lisbon Valley Uranium
Corporation; hence, it is aware of the Government's royalty claim.
Should any royalty problems arise in the future, you should advise
Acme of the Government's claim, citfing the Traver letter.

/7 g@mﬁqwﬁidm /Qﬁj

APPROVED: WRGriswold/gla  12/22/59
Frenk D. Lamb cc to: Director's Reading File
—— w Operating Committee
Member, Bureau of Mines Mr. Bishop, USBM
1rold Kirk Mr. Kirkemo, USGS
Berld Kiskens /o) pocker

Member, Geological Survey - Chron

W38l
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i)l 800
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) e 11
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Memorandum ‘ o P
R S Ve 225
To: Erecutive Offiser, OME Field Tear, Regiaw’ﬁ!
/-
From: Chairnan, Operating Cormittee, OME /7

Subject: Docket No. TMTA-2160 (Lea&-zmc)
Mike Vingon and Fred Harris
Chatauqua Mine
Summit County, Colorado
Contract No. Idm-ES509

s
7
/

with ieﬁernnce to the lagt paragraph of your December 9
menorsudum on the cited docket, o 1" records are carried under the
oane "Mike Vinson and Fred Harvi

You atate that the/ property is now ouned by Acme
Uraniwm Mines, Inc. This company was provided with a copy of

Mr. Traver's September 24, 1956, letter to Lisbon Valley Uranium
Corporatiom; hence, it io aware of the Govermment's royalty claim.

In the eve \2% production showld be/maée /(he
land fin question, /ﬁl/; exrenind the ovner of responsibtliity.
v/ .

/
nmuny/ WRGriswold/gla  12-15-59
‘cc to: Director's Reading File
"* AAAAA I - —OQOperating Committee
MZ. Bureau of !ﬁmo Mr. Bishop, USBM
S Mr. Kirkemo, USGS
< Docket

Yember, Geological Survey Chron
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FROM: __George €, Selfridge 2Y)S"| -3HF ’

i FOR: Check items for action desired
[ Action Reply for signature of |
1

I Approval — ‘Investigate _ZSurname

i ____ Comment ____\Recommendations —__ Signature J

. ___ Conference \__ Rewrite File
Instructions Your information

REMARKS: Docket D 2160

; Pleasa (b t@}R‘on individual royalty
responsibilities, taklng into consideration
the contract form and Mr. Traver's letter of
September fh,ulQSG?&n@asbon Valley Uranium
Corp. '

0

o DTERIOR gpl _

i ’ g
;
{ INT.-DUFY SEC., WaSH., D.C, M56300-59
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: ’ - OFFICIAL FILE COPY
. . , Date Surname Code
- e | 231|924 20
| N 4@&) Seo
. | T Jo0
JUL 31 1989 - | o
: Hnmndum\/
Tos ¥r. Donald T, Finch, OME Auditor __
Frm: Eo Do T‘lbert’ Mting Chi‘f B‘gﬂefb E‘ n. 40eR )
Contract Administration and Audit Division

Subjsct: Docket No. IMEA-2160 (lead-Zinc)
Mike Vinson and Fred Harris
Iisbon Valley Uraniwm Company, Assignee
Chataqus Mine
Summit County, Colorado
Contract No. XdmeES09

Your Report of Royalty Review on the subject contract is
uccaptabh and normal distribution is auwthorised after insertion of
colmm headings (Ore, Concentrates and Total) on the sumary attached
thereto.

This correction has been made on the Washingten office
coples, ' :

CEFisher/GMcC

cc: Docket ——==
Director's Reading File
CA&A Division
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UNITED STATES Yo A
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

224 New Customhouse

Denver 2, Colorado
AIR MAIL October 22, 1958
SPECIAL DELIVERY

Memorandum
To: Frank Johnson, Acting Director, OME
From: J. W. Townsend, Member OME Field Team, Region III

Subject: Docket DMEA 2160 (Lead-Zinc) Contract Idm-E509, Mike Vinson
and Fred Harris (Chatauqua Mine) Summit County, Colorado

In connection with our telephone conversation on October 10,
and October 22, 1958, enclosed are two copies of an Affidavit, which
was delivered to this office Monday, October 20, by an attorney for
Lisbon Valley Uranium Company.

I O~

/U.,W. ownsend

Enclosures

JWT: jy

Chron. " OFFICIAL FILE coPY
. 0. M. E

i

\ RECE\\/ED OCT 24 1958
codL

~RaTE T IS )

[ i\ &&0
R

' M»j e S00.
cc: Corres. file w/copy of Affidavit C).\ e == W
|






STATE OF COLORADD AFPIDAVIT
CITY AND 38,

COUNTY CF DENVER

MELVIN F. SCHROEDER, Uhe affiant, being duly.
sworn upon cath, deposes and 8ays:

1. X am Secrctary -Treasurer of Lisbon Valley
Uranium Company, & corporation duly jncorporated under
the laws of the State of Colorado on February 2, 1954,

2. That sald Company is the owner of the fol-
lowing described property situate in the Snake River
Mining District in the County of Summift, state of Colorado,
to wit: the Chautauqua Lode Mining claim Lot No. 82 and
the Protection Lode Mining Clalms Nos. 1, 2 and 3, as
described in Book 26 at page 333 of the records of the
county of Summit.

3., That said prwoperty was at one time owned DY
Fred Harris, Mike vinson and Pat Vinson, who conveyed same

_  ana 2L o=
py warranty deed toﬂgggﬁgggygﬁgggg}gmiv;ggé, on December 15,
1954, and that thef%after sald Montezuma Uzonium, Tnc..

e e ___—-"” T e

merged with Lickon Valley ngz un C@mpaqy una tho latter

thercely acaulrcd all th@'righcg @itl@ and interest in and
o sald properiy.

4, By letter dated sepember 24, 1056, W. M.
Traver, mxeccublve Offi“eﬁg DﬁEAD Ficld Team, Reglon IXL,

advised wiston Valley i Ueomie fomRany that under dave ©f

April 1%, 1953, Messrs. Vinoon and Harris, 08 Operadtor,

entered Llunto anvicratlon Prejoct Contrace TOm-2509 (Docke
No. DiEA-2100) with Dofonse mincrale Exploration AT nloe

ey g ey o AT 4 < Ry E ey B
tration, DULrLLANT VO valeh Une @QVO°“““nu ToansG SO Uit

. A » M A~ - o~ “
F e e R S e R AL NI PO -






Harris on the land hereinabové described. By the terms
of that Contract, as amended, the Government is entitled
to receive royalty on any minerals produced from the
above-mentioned land between April 15, 1953 and April 15,
1964, until royalties of $&,064 have been paid. Article
6(c) of the Contract further provides: "To secure the
payment of its percentage royalty, the Government shall
have and is hereby granted a lien upon the land described

, and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid."

5. Lisbon Valley Uranium Company 1s presently

involved in a lawsuit initiated by Teller Basin Mining
bttt

L J

and Milling, Inc., and Pat Vinson, as plaintiffs, which

e R X R

action is pending in the District Court for the County of
Summit and State of Colorado, Civil Action No. 2003; that
in said action Lisbon Valley Uranium Company has filed a
counterclaim against the plaintiff Pat Vinson for breach
of warranty in conveying the above-described land free
and clear from any and all liens and encumbrances, and

has prayed for a Jjudgment against said Pat Vinson in the

sum of $8,000; that a trial of this action has been set
for October 21, 1958 in the District Court in Breckenridge,
Colorado.

6. That at the trial of said action on Octo-
ber 21, 1958, the attorneys for Lisbon Valley Uranium
Company must prove the execution of the Contract between

Messrs. Vinson and Harris and Defense Minerals Exploration






Df)‘b
AN Lrernm e C s L > ¢ oy
AGnAndotrablon, wmich CoRvElcsy cmonbe GO tae GOVeT ZOMGIANY
S AN ac 0 2 N Saons)  mveemacaseadner Qg i AT NG
A 116a €a The aboave=aeusrlitd IIONOwTY &b the aneunt 0L

© ~ TP S SR R 2 £ S ’4 " 4 <=TA
$8,008 and ¢that Ghe Beod ovaccace of oueh Loebs 4o Sho

originnd Centract botucen god6 parties on £ilie im the

office of Mincrals Explorabtlion, New CusHorouss, 2enver,

Coloxrado.,

subscribed and sworn to before me this 20th day

of October, 1958,
My commission expires July 9, 1961 o

Wot&ry”é&blic
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IMEA Form 7 Date Surname Code
(12-96) v
: MDZZ ) 0/ 20
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« /0
| C 220
October 13, 1958
MEMORANDUM
To: Acting Director, OME
From: George C. Selfridge,

Acting Special Assistant

Subject: Docket No. DMEA-2160 (Lead-Zinc)
Mike Vinson and Fred Harris
Chataudqua Mine
Summit County, Colorado
Contract No. Idm-E509

Mr. Tovnsend telephoned the afternoon of October 10 to ask
if it would be all right to turn over a copy of the subject contract
to a lawyer representing the Lisbon Valley Uranium Company. He ex-
plained that the campany desired the copy of the contract in con-
junction with a lawsuit with Messrs. Vinson and Harris scheduled to

. take place on October 21, He also made reference to Lisbon Valley
Uranium Company's letter of October 8, 1956, and ours of October 22,
1956, which transmitted two copies of a memorandum dated October 19
from the Associate Solicitor stating that the acceptance of liability
by the Lisbon Valley Uranium Company was adequate.

The impression that the writer gained from his conversation
with Mr. Townsend was that the Lisbon Company wished to show that the
land was actually transferred without a lien, The writer informed
Mr. Townsend that he would immediately take up the matter with Legal
but cautioned that he might not be able to get an answer that day as |
it was late. Mr., Townsend stated that he would be on vacation this
week and would appreciate having the information if at all possible,

The writer secured the docket and orally transmitted the in-
formation to Mr. Dwyer who promised to see what present Departmental
policy was. Just as the writer was leaving for the day Mr. Dwyer
called and suggested that Mr. Townsend request the Lisbon lawyer to
state his request to us in writing and also give the reason for which
the contract copy was to be used, with a copy of the request to Denver,
The writer transferred this information to Mr. Johnson who subsequently
made the call to Denver,

GCSelfridge/esf
cc to: Director!s R. File
Mr. Selfridge

8623





- - - - File Copy
o ® T

G/ © UNITED STATES
" DEPARTMENT OF THE INTERIOR ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 B

WASHINGTON 25, D. C.

Mr, ¥, H, Travar

Erscutive Of{ficer :

MEA Field Team, Region III
224 New Customhouse Bldg.
Denver 2, Coloradeo .

Ro; Docket Noe m-zm (kad-!iu)
: Mike Vidson and FYred liarris
Chataugua Mine

Contenet Yo Lanssos

Dear Nr. rravnra | S
!hhizﬁthnfwmtommnﬁuorwmn,

with mlomt, commc the cited mtuct. Ve e mlotin‘

twe copiss o:mmmmnmm&mim mting mt -

the acceptance of mmmr ty the Lisdon’ hlhy th-anm l.’:orporation

is adequate, o _

George C. Selfrldge

: _ Ghdnun, Oparaung cmtuéw)
APPROVED: e WRGriswold/er 10/22/56
‘ ' D Copy tos Docket +*  ~
o Admr R File
Frank D. Lamb % ,  Ope Committee
m, iurm ofxmu _) . Base Metals

- -Mr. Bishop, USEM .
Mre Kiilsgaard, USGS

Thor H. Knlsgaard Q @ Chron. o

i





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

0CT 191956
Memor andum”’ ‘
To: The Administrator, DMEA
Attention: Chief, Base Me;als Division
From:. Associate Solicitor, Div_:lsion _of .Mineral Resources

Subject: Docket No. DMEA-2160, Mike Vinson and Fred Harris
(Lead-Zinc), Contract Idm-E509

The letter of September 24, 1956, from Executive Officer
Traver to the Lisbon Valley Uranium Corporation (copies of which were
sent to Montezuma Uranium Corporation, Acme Uranium Mines, and Messrs.
Vinson and Harris) states, in the first paragraph on page 2, the
liability of the parties for payment of royalty on production from
the land included in the contract No. Idm-E509 (Docket No, DMEA-2160).

The letter of October 8, 1956, from Lisbon Valley Uranium
Company adequately acknowledges its liability. The other companies
{ ' and persons named above remain, of course, subject to their respec-
tive liability, and are not released therefrom by virtue of the
letter of October 8, 1956, -

e A5

Robert P, Dwyer






| o o ) : File Copy
. . | . ' ‘ R “urname
N UNITED STATES -
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 _
. WASHINGTON 25, D. C. '

October 16, 1956

Xemorandum

Tor  Associste Solie:ttof, Division of Mimeral Resources
From: Chief, Base Metals Division

Subject: Docket m-2160,l Mike Vimsona nd Fred Hirris M

Chatauqua Mine, Summit County, Colerado,
' Contract No. Idn-E509, lead-Zine.

Will you kindly advice if the acceptance of respon-

aibility attached is satisfactory.

e . Skl
UL

We Roe Griswold:
Attachment

WRG/er

Copy to: Docket
Base Metals .
(Jhron.»
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UNITED STATES Sy
DEPARTMENT OF THE INTERIOR 7. . _
DEFENSE MINERALS EXPLORATION ADMINISTRATION R
WASHINGTON 25, D. C.

22l New Customhouse

Denver 2, Colorado October 11, 1956
=
Memorandum&/
To: Chairman, Qperating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2160 (Lead-Zinc), Mike Vinson end Fred Harris
(Chataugua Mine), Summit County, Colorado; Contract Idm-
E509

.Enclosed are two copies of Agreement, dated June 18, 1956,
between Lisbon Valley Uranium Company and Acme Uranium Mines, Inc.
Also enclosed are two photocopies of a letter dated October 8, 1956,
from Mr. Melvin F., Schroeder, Secretary-Treasurer, Lisbon Valley
Uranium Company, wherein, Lisbon Valley as owners of the subject

" property assume the royalty payments due on the above contract.

We will appreciate being advised of your decision relative
to the acceptability of the enclosed documents.

E. N, Harshman

Enclosures






g0 VeLL2y Unanum Company

50! KITTREDGE BUILDING

DeNVER, COLORADO : D.M E A

TELEPHONE: ACOMA 2-2848 DEPARTMENT OF THE INTERIOR
October 8, 1956 0CT 9 1956
REGION III

DENVER; COLORADO

N
United States Department of the Interior

Defense Minerals “xplorztic: Adwirisratinm
224 New Customlicuse
Denver 2, Colcrade

Attention: Mr. W. M, Traver

Re: Docket No. DMEA=2160 (Lead=Zine)
Mike Vinson and Fred Tarris
Chatauqua Mine
Summit County, Colorado
| Contract No., Idm=-E5009

Gentlemen:

°
This is to acknowledge receipt of your letter of September 24
regarding the above subject,

We have been unable_to work Qut anything satisfactery with
Mr. Vinson and lir, Harris and we are, therefore, assuming the
royalty payments due on the aktove mentioned contract at this
time. We hope that we will be ahle to work this matter out
with Messrs. Vinscn and Harris, but in order not to delay
royalty paynents nve vou, "< arc enclasing oar check hererwith
in the amcunt of $131.52, | We are also enclosing herewith
copies of settlement sheets received on all shipments made to
the smelter since we became owner of the property, alcng with
a photostatic vopy of ocur lease to Acme Uranium Mines, Inc.

We are today notifying American Smelting & Refining at ILead-

ville to make the 5% royalty payments directly to you on all
future shipments by JAcme,

Yours very truly,

LISBON VAILEY URANIUM COMPANY
MELVIN F. SCHROEDER
Secretary=TfTreasurer

MBESsgj
e te
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| Acngixtlz

7

/

/‘v of June, 1956, by and betwesn Lilbép.?ulloy Uranium
\ / Company, & Colorado eorporation, hereinafter known s the

/ THIS AGREDMENT made and entered into this 18¢h

\ / lessor, and Acme Uranium lli.nn', Ing., of Doaur, -Colorsdo,
, — hereinafter known as the lessee;
WETNRSSEPE:
WHERRAS ,‘ Li-bon Valiey Uranium Q‘mpn.ny :li the
owner of certain nining claims dueribed s rollm, _to-wit:
The Chmtmua 1ode lining Chim
Lot Mo. 82 and the Protection Lede -
Mining Claims Nos. one, two and
| - three (1, 2 and 3) as describved
| : | in Book 26 at pege 333 of the
‘ , records of the County of Sumait,
| : ‘ , » State of Colorado,
| umm Acme Urmmm Mines, Inc. ) 1s duir(m- .
ot huing the a.foreuid propqrhy for all ni.mrals ine
cluding ecal, oil, and uraniua, in erdnr that they mey
cuxry on explorstion and couunet pmduction frm Mitl
claims in commercial quntitiu 3 '
I!, rmmm, AGREZD by and betveen thn pgrtiea
‘hareto as follmm: . ‘
lessor qgr‘es t0 lease aaid ;:ro;nrty to ttu lum
" for and in consideration of Ten (;m.oo) Pollars and other
§004 and valusble censid»ro.tiou |
I 18 mm ANBEXD m U!MTOOD that the

lessee shsll reee:i,n s tm'thsr lca.so to tho aroreducribed

- property after surveya have been conduetod ano. furthcr in-
fermation has been secured with rospact to the tit]p in .
which a more aecmte description of the above denribod »

' property shall be set out. | |

| IT I3 FURTHER Am that the hsue sha.Ll be cn-‘

| © titled herewith to procead upon tho property, cxplore, tost ’

“’Q-

R N






and develop the vuid- nininz prdperty, subjiét to & payment
- Of & ten percent (10%) royslty on all nimu.h mined from
the ubou dnerthod property to tlu hnor, Lubon Valley
Uranius Company; ssid lease to run for s .por;lpd of four (k)
yoars from date mén a option to icm'ror an additienal
four (k) years on or berorq Juna. 18, 1960, |
mnmmmmtmucwotm- |
Inm Comtract shall bo 1321'. with the Mr:lenn Sltltinc )
numm Company at hnd.vmo, coleruo, and royalty pay- |
ments shall ‘n made direct to the huor for all ore ship-
ped vy the uu American Smelting & n.tinins Company to
the lessor. | S
I7 1S FURTHER AGREED AND WWDERSTOCD that all
equipment, tool:, uchimry, structure i-paovmnt ’
porscual properiy oramablennmbrwahtorplwu
vpon said premises by the lessee for use s.n said mining
mrstim ahuu not become & ﬂxtm bnt -n.u rmin
the )rmrty of the lessee in the eveat tho lesses should
abandon said propcrty. '
| nmmmmmmmommmm
.hl.ll MQ all pornmat ﬁrtm'n pruontly on. thc pro~
':nrtr for thc un of thn leum md the lessee shall main-
‘ uu ’ehn eq;uiwnt !.n & reasonsble -tntc of rcpur subject
o normal wear and dgyrcqiat.tw during _thn&,veouraev of this
Vlmc. . |
| 'nmmmmmmmnmuto'
all pornmnt fixturn utto,ched. to this hue by the lesses, o ‘ .
‘,tmmamlhtllbchftonmhuomdubmdemdby EER ﬁ
the lesses at the teruination of this lﬁm
nmmmmmmm»muw )
rupcet to ccrtaa.n perwnal »rmrty Prcuntly on the lom ‘ ‘
bolcmc:l.u to tm hnor, I.nben Vsllcy Urnnh-t c::up-ns s :ln- | |
clwding pipe, rail, nnd ore m- twthor with other mu- ,' , E ‘
~ ocsllanmcus cquipunt on the leue bolcmging to Linbc)n Valloy .






Ursnium Mﬁv,x the luuc shall be permitied to #u but
shall h responsidle by thc terns of this agreement to
maintain and keep such equipmmt in a state of reasonable
repair, normal wear and tear oxeoptcd ,

ITIs mm m WBTOOB that the lusn during
its operation of uid property agrees to protact said ro~

perty and hold the lessor free and cie'ar fren‘ any chﬁu or

' licbutti“ uril:l.ns out of the actn of the lessee on said |
yproperty, m& thc lesses further agr«t to hold the lessor
hmlnn mmt my and all claims for dsmmges for injuries
-.mwtrcd by workmen in its onplny at said property, or sany
,otlur porson or persons.
_ IT I3 AGRRED AND mm thst said lease shall
remsin in effect so long as the lessee nin’um a hO-men hour
shift per month fm April lst to Oetobcr 1st of each year,
ul 20-man hour thifts pcr nonth tor the reuining six months
of esch year. 4 '

nnmmm'cm if the 1uundouot
fulfrill theu mhifu for ninety (90) dm the lease
lhn.ll revert back t.o Lisbon Valley Uranium caqpnv

I! I8 FURTHER Amm that at the ccncl\mion of the
 lease snd/or st such time as the mm ‘abendons the property
for any reason or torfut- its righta to continund poucuion
of sald prowty thun the same shall be surrendered pcm-
vtully and the lom ro-miamd to thc lonor h&rcin.

"IN Wm wmor, the partics hsrito have l.fﬂxod
~ their names  the d-y aad date first M! writton at Mﬁr, A
 €olorado. |

LISBONVALLEY URANIOM COMPANY ammm, .
By_8/Melvin F. Schroeder ny__l.__,__&__ems 3, L. Be

J.I-. Bea.udin, Fresident






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado September 26, 1956
Memorandum

To: Secretary, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2160(Lead-Zinc), Contract Idm-E509, Mike
Vinson and Fred Harris (Chatauqua Mine), Summit County,
Colorado

/_,__, Bnclosed are Washington's copies of a letter prepared by
the Chairman's office and forwarded to this office for signature

///// and distribution.
Relative to the subject docket, please be advised of the
correct mailing addresses for the following organizations:
Acme Uranium Mines
LOk First Nationdl Bank Building
Denver, Colorado
Montezuma Uranium Corporation
c/o Arthur W. Zarlengo
401 First National Bank Building

Denver, Colorado

The prepared letter met with our approval and was for-

warded September 24, 1956.
jﬁ;\_ \ f
W. M, Traver

M, Mww& /‘%/,(j‘;l.






"UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

i wpntented elaims Pretsetion leds Noe. 1,
2, and 3, rosceded In Deck 36, page 333,
Coundy Clerk and Nostsdar's Offisce fusmit
County, Rreciowwidge, Coloswdo. ’

Ve also welerstond that the Mostemums Urenium Corpotwtica bas
mrged with your Company end Yiwt the above-mentionsd lewde have
Yeen 1aaned by you 0 Asne Urwadium Mines, whieh has beoex prodwc-
ing owre therefyom. @

Wader date of April 15, 1953, Massrs. Vimcou snd Berris,
a8 Opevetor, eatered fwts Ruplosetien Project Contrast 1Aw-R509

porviten confurted by Neswrs. Visson mod Nerris em that land. By -
the texms of thad Comirasts, s ammded; the Govermment is awtitlad
% yeoebve royalty on suy ststenia produced fycm the shove-mentioned
lend betwess Aprdl 15, 1953, end April 15, 1964, watil reyalties of
$5,060.90 bave boem putd. ArtMile 6{e) of the Cantrast ferther pro-
vides: "Po securs the Jagmert of its peresntage yoyulty, the Gov-
ermamnt sbell have and is hereby gramted a lien wpim the lamd
dasqrided......, and you my wodmtion of minarels thoarefrom,
esxtingnished by lapss of tiwm ov is






o fild

nije

mmwnmu

N
ke

PIndritz/wog

1
m
M
1
I

Bmeutive Offieer, TMES
Field Tewm, Regise IIX

eptember 12,-1956
opy to: [BMEA Docket

-

Montezuma Uranium Cor
" Acme Uranium Mines

Operating Com. (2)

WMTraver

RPDwyer (W.0.)

Harshman

Shaw
Townsend

poi‘ation‘ :

PIndritz (W.0.)

Messrs. Mike Vinson and Fred Harris

Corres. E509
Pending ' -

Chron.






File Copy
Surpame

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

SEF & 5 1armn

Y

Mr. ¥W. K. Traver

Bxecutive Officer

BEA Field Teanm, Region IXI
228 Bew Customhouss Bldg.
Benver 2, Colovado

Res Doeket No. DMEA-2160 (lead-Xims)
Nike Vimsen snd Fred Narris /
Chatauqua Xine ,
Swanid County, Calorado J
Coatrast No. ia-xsw ‘

Dear Mr. Traver:

Referring to your namcrandum of August 2h, covering \
the cited contrast, we have prepared ithe enclosed letier to. the '
kishon Valley Uramium Cempeny for your sigsature. If i¢ meets
ﬁumapmm,mnautmdnmuomm \
sepies Lo all partias sonesrmed, _ ,

In the event you do 3ot appreve ot the htm, plun
return all copies, with youwr semments. ‘

Simeerely yours,

George C. Selfridge

Chairman, Operating Gmitufk(g
- WRGriswold/er 9/18/56 -

Emslosures ' : Copy to: Docket:
‘ - - Admr R File
APPROVED: Op. Committee °
P. F. Fopes , ~ Base Metals
- 2. @ope Mr, Bishop, USBM
; Berosa of Wines s> |

Mre Kulsgaard, USGS

Thor H. Kiilsgaand . Chron.

[ ™ YT mogigal ?vu:rny (f% ~

/e.ﬁ*q'






- ‘ File Copy

-~ UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION $00

WASHINGTON 25, D.C.

Mr. W, ¥, Traver

Exseutive Officer ;
DMEA Fisld Tosm, Regionm J1I
22 Bew Custombouse Hldg.
Denver 2, Colorade

Res DPooket No. DMEA2160 (Ip&d-tiu)
Mike Vinson and IFred Barris
Chatuaqua Nine
Semit County, Colorade
Contract No. ldn-E509

Dear Mr. Traver:

We have your memorandus of August 2L, éoz-rcliu the
eited coatract. :

- Under this centract, the Jovermmant may not mrlq :
demand gopies of property sals Wu. The comtrset states:

*The Operator shall not malky any . . +» CORVeyance
of the Operator's rights in the land . . . without meking
seiteble provision for the presertation of the Govermmeni's
rights te a perceatage royslty om production . . % :

It is our suggestion that you get in touch with the Lisbom
Valley Uranivm Compasy in Demver, advising them that, as successors
in imterest, wa presume iRey are prepareito accept the royalty
respensibilitiss to the Govermment, If they should refuse, we must
Shen proceed against Mike ¥isson and Fred Harris, ,

Sincerely yours,

: ' Chairman, Operating Commities .
APPROVED: willriswold/er 8/31/56
, Gopy to: ~ocket
e . “dmr R File -
“orﬁmln of Mimes ~ Op. Lommittee -
: . Base lMetals .-
: — Mr. Bishop, USBd
Kewber, Geclogical Survey . Mr. Kiilsgaard, USGS
o ' .- Chron, '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado August 24, 1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2160 (Lead-Zinc), Contract Idm-E509, Mike
Vinson and Fred Harris (Chatauqua Mine), Summit County,
Colorado

Enclosed are 2 photocopies of our letter dated July 23,
1956, to the Operator, which are self explanatory.

With reference to the sales, an undated letter from the
Operator (copy of which was sent to your office with our reply
dated May 21, 1956) revealed Montezuma Uranium Corporation merged
with Lisbon Valley Uranium Corporation.

Further, the enclosed photocopy of a newspaper clipping
from the Denver Post, dated June 24, 1956, indicates Lisbon Valley
Uranium Corporation has subsequently leased the Chatauqua Mine to
Acme Uranium Mines, who is reported to be mining ore.

This office does not possess the authority or means to
press the matter further. We have sought a copy of the initial
transaction from the original Operator without success. As accord-
ingly we request your office initiate whatever action is indicated.

Enclosure
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Donvar £,  odecde OERTIFIED M3,L July 23, 1956

REe Viesen and Decd Borrio
o o Box 15@
Brochenridgn, Colognda
Bos Doeket BEA Rlvs (load=Zine), Canerost
18m-3509, Mise Viesoz and Fyed Horrio
{Chotougus Mine), Jumait County,
Coloreds

Goatlexond

ve have received no reply to our lettors of May 21, 1§50
and Juse 22, 1950, wherein yuu wore roguested to furnish tbis offfics
with a slgned copy or paotustat of the palos agreanent belwasn you
snd Monteswse Uraniun, Inc.

This is to iaform you that if the reguested ifostruzent
{6 ast received ip this office befors August 23, 195, the mntter
will be rveferrad to our Waskington office for whotever legal astisn
ie indictted.

Yours very ?’mhp
W. M. TiVER

Wo M, (raver
Exacutive Officer, REEA
Field Tean, Reglon IIX

E@M/ v3

eos Royalty File E509
Correspondence Fille B509
Seg., Opr. Coum. (2)
J. B, Shew (2)
tarshall * PR
Chron . RO
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v UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o %

WASHINGTON 25, D.C. L - JuL 2 5»’ 956-

224 New Omtonhouae : ‘
Denver 2, Colorado CERTIFIED MAIL July 23, 1956

Mike ¥inson and Fred Harris
P. 0. Box 158
Breckenridge, Colorsdo ‘ _ ,
Bs: Docket BMEA 2160 {Lead-Tinc), Contract
Im-£500, Mike VYinson and Pred Earris
(Chatsugue Mine), Summit County,
Colorsdo

- Gentlement

Ve have moeivedwnplytomhtters of Mey 21, 1956
and June 22, 1956, wherein you were regquested to furnish this office
with a signed copy or photostat of the sales agresment bhetween yocu
and Montexuma Uranium, Inc.

This is to inform you that if the requested mtrmnt
is not received in this office before August 23, 1956, the matter
will be referred to our Washingion office for whatever legal action
is md;lcttad .

Yours very‘ tmly,
W. M. TRAVER.

W. M. Traver '
Executive Officer, IMEA
l‘ielq Tesn, Region IIX

MHM/VJ

cc: Royalty File E509
Correspondence File E509
Sec. Opr. Comm. (2)
J. ¥, Shaw (2)
Marshall
Chron.






: UNlTED STATES ,
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

WASHINGTON 25, D.C. | o JUN2 5 1956 |
June 22, 19%

Be: Docket INEA 2160 (leed-finc), Con-
srect an-R509, Nile Vinscn sod Fred
Earris (Chetangue mine), Swmmit
mt,' Caloredo

Boclosed uayhotoﬁawotw‘ letter othy!l, 19%,
for wuich we aave not received your reply.

We wish toc point oul thet we regpwsted » signed copy of
your sals sgreemsnt with Montsgvem Uraatim Corporvation sd royalty
comld be regquasted from the preger owmesr, Should you not providas
avidance of sale to this office, we bave no slternssive Hut to
to you for peyment of woyelly on sny produstion from the Che~
ming or other properiy damewised in Contract Idm-8509 until
t sacunt of the losm $8,00%.00 is repaid, oy until the
£ the repsyment period April 15, 196k, whichever ocours

. mmm,mmtmmm5,um
your Imttsr veosived Sy 19%.
You

can see that sdditicn to being stipulsted in Art~
the contract, it 190 your slivantags to foruish us with
m«uvo the sale sgresssni or photostat of a signed copy
the agresmsnt at ohoe. I

This office will make Wtim of the agresment,
when sudmitted, free of Mpuﬂrotummbycnnmmn
should you have dut cune copy.

H

|

o
g

be sative
lom -

%

R'g‘ ?g
1A
‘75;

We trust this edditsional sntoruttou will rnn.Lt m your
i-num atiention to our yequest.

Yours very txxﬂ.y, |
W. M. TRAVER

v w. N, 'I':mr ' .
' ‘ _ Bxscutive m:&nr, DMEBA
cc: Royalty Pile RS509 _Mald Tesa, Begion IIX
Boelosure - Correspondence File E509
MEM/v ) Sec. Opr. Comm. (2)
J. T. Shaw (2)
lunhnll

: Chron, o : L






UNITED STATES A S
DEPARTMENT OF THE INTERIOR RECEIyEp
DEFENSE MINERALS EXPLORATION ADMINISTRATION /7w r 4 e

WASHINGTON 25, D.C. o

224 New Customhouse - | ‘
BDenver 2, Colorsdo ‘ T Nay 21, 1956

l-nr‘ mrmmmnm-n
P. O. box 158
Breckunridge, Coloredo

Re: Docket DMA 2150 (Lead-Zine), Comtract
Idm-%509, NMike ¥inson and FPred Berris
(Chatanqua mine), Susmit County, Coloredo

" QGewtlemesa:

Thank you for your recent lstter explaining the present
owsership status of the subject property. Ve wish to advise that it
is absolutely necessary that a copy of the sale agresment reguested
by our letter of April 27, 1956 be mede 2 part of ocur files. A photo-
copy ef our April 27, 1956httuumum¢foryourmm
rhmndmcopyotthnuhammnt.

You state that one ove shipment was mede from. tlu proprty
Beptember of 1955 and the property was s0ld in the fall of 1955.
this shigment was made prior to the date of sals, royslty is to
paid dy Hike Vinson and Fred Harris. Baclosed is a copy of BURA
Order l-imended, Section 10 of which sxplaine the method of comput-
ing royslty under DMEA Contracts. In this case one copy of the mn-
cable settlement sheet will be sufficiesnt for our needs.

§RE

Au early repl:{ to the above requests will be approciam.

!our; very truly 3

Lw. Townse-!mﬁ§ “

J. W, Townsend '
, Acting Executive Officer
\ DNEA Pield Team, R
\ - ’ Region TIX -

RBB/v ) '
‘. cc: Royalty File E509 w/orig.ltr from Mike Vinson
8ec. Opr. Comm. (2) w/copies ltr. (2)

J. F. Shaw (2) w/copies 1tr. (2)
\ Chroh. |






| mm Btates .

Verme, o © Pe Dosket 2160 -
‘Wew Custous House . i o IemmS09 -

Deuver 2, Golo. i .

. Coxp. they merged with the L&cbon Yunq Vranium cerw whm n“ron
is 501 utﬁrﬂy A4g in Denver. )hlvs.n S&rodn is the m' Treas

. ’ Mnmmmmmmntmmmumsm
April 1953. The shipment wes made last November. ZThe ove camé out
of the "A” Level. ‘Forth Rast of the Crossout nothing has Ween done
mhan-h»th:drﬂtmmmmnmmmhmm

' gbqonuovntotha lmrhvol. A this time the mine uuot mw."

Ve mppoud Qinee the Gmrmnt lnm declmd. ma ves
no nintbh ore than tha.t was tlu end of m C%tracts S






' UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
| | Lo,

- )

224 New Customhouse o,
Deaver 2, Colorado April 27, 1956 2O

Rotu,rnlhce tpt Requuted ' {94;3.

Nessts . Nike Vinson and Fred Narris

r.o.mxsa,m,m

-~ 1 mwﬂﬁo(m),m
TAm-E509; Mike Vingsen and Fred Narris

{Contonqua Rine), Samuit Cowmty, Colo.

Gentlemen

Reference is nmie to your latter of April iR, 1955 vherein
you stats that the Chatamgua mine had desn sold to Nomtesums Vrsaiuwm,
e, with offices st 667 Ernest and Cranmer Building, Denrver, Colorsdo.

Your attention is directed to Article T of Contreet Idm-~
B509 which states in part, "fhe Opsrator shall not make any voluntary
nor permit any involuntary transfer or conveyance c&‘ the Operator's
rights in the land described in Article 2, without ¥ :hug suitable
provision for the preservation of the Government's. rwfg"
centage royalty om production au lisn for the mn’t tlu

In conjunction with this {ransfer of property rights ve
request that you furnish we a sigoned copy or photostat of s signed
copy of the sals agreement in crder that our reccrds may dbe complate.
We also request you to furnish the names and mafling aMreum of
ths prineipal officials of NHontszuma vmim, Ine,

Puragraphs (e) and () of Amendment ¥o. 1 to Contract Idm-
2509 providas that royalty psyments shall be mede on all ore produced
from the property subordinated teo the Governmsut from April 15, 1953 te
Aprili 15, 196k, or until the full amount of $8,06k,00 hes been paid,
whichsver cccurs first. Flesss sdvise this office if any ore ship-
sonts have been made from the property subssguent to April 15, 19%53.
Ve request that you give these matters your immediate atteatioxn. ’

Yours very truly,

Wi M. TRAVER |

¥. N, Traver '_
Pield Team, Megiom XII
"RDB/v} o R
ce: Royalty File E5C‘9 w/cy Vinsom 1tr : -
Correspondence File B509 w/ey Vinson ltr
Sec, Opr. Comm. (2) .
J. ¥. Shav (2) w/eyc Vimon ltr
Chron.
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. ( . x ! . IN REPLY REFER TO:

1
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY | HECEWED
WASHINGTON 25, D. C. SEp 26 1955

September 23, 1955

Re: DMEA 2160, Idm-E509
~ Vinson and Harris
Chatauqua Mine
Summit County, Colorado
$16,128.00 - Lead-zinc-copper

Memorandum
To: W. R. Griswold, Defense Minezjals Exploration Administration
From: N. E. Nelson, U. S. Ge‘ologica.l Survey

Subject: Review of Final Field Team Reports.

The applicants asked for $21,000 to assist in exploring
the Chatauqua vein at a total cost of $42,000. A revised program
calling for the expenditure of $37 ,600. was arranged. Work was
stopped after $16,128.00 had been spent on 504 feet of drifting
on the vein. Sixty-five feet of mineralized vein matter was found
but, as concluded by the examiners, no significant amount of
strategic minerals was found and further exploration of the narrow
and generally marginal vein was not justified.

The informative report of the examiners supports their
. conclusions and the recommendation of the Field Team that no
certification of discovery be issued.

I concur with the recommendation of the Field Team.

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG - 8 ]955

WASHINGTON 25, D.C.

22l New Customhouse
Denver, Colorado August "3, 1955

Memorandum
To: Secretary, Operating Committee, DMEA
From: - DMEA Field Team, Region III

Subject: Docket DMEA 2160 (Lead, Zinc, Copper), Contract Idm-ES09,
Vinson and Harris.(Chataugua Mine), Summit County, Colorado

Enclosed are the following final reports covering work com-
Pleted under Contract Idm-ES509:

1. Original and one copy of the Operator's final report.

2. Original and three copies of the final geologic
report by the Geological Survey.

3. Original and three copies of the final engineering
report by the Bureau of Mines.

The project was terminated on February 2, 1955 under the
suspension-termination provision of Amendment No. 1. Final payment
to the operator was processed by this office on May 24, 1955 after
receipt of the operator's final report onMay 23, 1955 and in conform-
ance with the Report of Review by the Contract Administration and
Audit Division released to this office on May 6, 1955.

Project work consisted of 504 feet of drifting along the
Chatauqua vein on the D level of the Chatauqua Mine. Work as outlined
in the contract consisted of 1,000 feet of drifting and 200 feet of
raising. Because of the poor results of completed work, additional
Government assistance was not considered as Justified and the operator's
request for an extension of the suspension period was denied. A few





L
0

-2-

hundred tons of sub-marginal lead-zine Bre was discovered but certifica-
tion of discovery or development is not recommended.

Ms\\\g AR

W. M. Traver

DMEA Field Team, Region III

Enclosures
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precken.idge, Colo.

fiay 21, 1955 Al 9 955
Box 158 AUG~81g55  MAY 231
o . “Eﬁu - G yxudc
e e {'ruver } - Re: Docket JQEn-ZlbO Lead uinc
224 TNew Custontliouase . Contruct Idm~ESH09
Deuver 2, Colo. :
Deuar b.r. Truver S ‘-‘~ T : : ’

ubrh WG nartea in Jupe lQSé driving the 4rift soutiwes t on
level C we eritea on tLe weln for a distonce of 508 frow the starting
po.nt, 504 bing reported'on Torms ».2104 wud m¢‘1044. The vork was
cowpleted on this level’iﬁbqﬁné of 1054, .fter finishiﬂg the work'on C
level we cleuned out the drift Lort’ e:rst on . lavel.'mké Geeclocists
turped it down o el ¢‘7h~ﬁ rl.k. 31&8 1054 was the last work done
on the oontrﬁct.- | | |

«6 Cid 1ot Cine wny ore large enousie to rine on the C level.

yours trilv

M(LWM

Y-











| » - . . 2 DMTA
. ‘ . o C ‘ : : Dais Reo'd,

o AUG~81955  BUREAU OF Mineg

Denver, Coloradg

Milding 20, Reem 137

.o

Regisn IHX | o Demver Federsl Center
' : ' Denver 2, Colerade
April 36, 1953
Nomerandun ‘
To: Emcutive Officer, DMEA Pield Tesm, Regiem III

Frem:  Johm 7. Shaw, Supervising Mining Eagineer

Sebject: DPAEA 22160, Gentrast Kim-E509 (Lead-sine-sepper), Chatamgua
uine, Vinsen sad lﬁﬁc, Swamit Cematy, Colewede.

Ensloved are the original and eight copies of & final
Mmummmmwmum-m
Comtrast Idn-E509,

: » The appliceatls applied fer o:phuﬁu assistanes in the
"~ amsunt of $42,000,00 te emplere the Chatamgua mine by 1,400 feot of
. drifting sad 375 feel of raising, ¥he preperty was oxamined en

Mohril,l‘lsl,adarwhdmbnt Pregran was recemmsaded
st an estimated eost of §37,600.00. ¥he werk consisted of extending
the existing *A" and "“l"-dit lowels sppreximately 500 feol sewth-
westerly alemg the Chataugua vein and driviag shert reises frem these
drifts te lesation and extemt of whiek were to be approved by the DIMEA.
The werk completed under Comtrect Bin-BS09 cenaisted of 304 feet of
drifting sleng the Chatawgua vein en the "D" leval adit at a tetal -
sost of $16,128.00. The smewnt of Severmment partisipation is $8,064.00.
hmxwmstm«mmummn,utu
osumereial ere was found. It is bdelieved that 2 significast anewat
of siraiegie minerals will set do found as a result of the werk
performed under the ceatrest and ne Certificaticn of Dissevery er
Povelopment iz recemmended.

No further expleration is justified.

g

Johm 7. Shaw
Fnclesures

\ Idn-R509 o S Redes T
y Chren : | ' DMEA OP,.TRM.‘LNG com

e T

~ (date),

N
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| . ILLUSTRAYIONS
1. Losatien map, N. L. Vinson~-f.5. Murris, Chatanqua mine,
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2. Mep of m aize, Sumit fownty, Golorade.....coness 1






XS VIRE N PO AARIS
SNAES OXURTY, COLOREDO
¥
G M. Hurver
SUMARY MDD INTACCUCTION
During Ostober 1971, K. L. (M) Viseom aed 7. L. (Fred) Wewris
of Sreshunridge, Calovado, spplisd to the Defense Minersls Buplereticn
Muinistestion for explovetion sssistamss. They peopossd Yo enplere
the Chatengua wine with 1,400 faet of drifitng, distributel botmen
Imﬂthlmm.dﬂuthM
‘relsing \heretron; all ab & eest of §42,000,00, |
mwmmmmmnmmmm

‘mumn.m.umeWM |
mmu.mmnm,w.m. m‘mmm
m*mummmmw
ccmtrert Mu-30). It ecnsisted of wbending \he existing *A* med
-rmmuu.a)mmhummum’
mwmm;mmdhmtmmmﬁumﬂ
mmumﬂmwmwmum
Masrels Rupleretion Mataiswetien Field Tosn. The 1,000 feet of
erifiing ves 1o he asecuplished for §52.00 por foot amd the 300 fout

of reluing fov §38.00 per fest. mmmummm -

umumﬂuummm.umvmmmndso
wmhm,m.w. | : :






N R Y. REFER TO:
By

UNlTED STATES | Date Rec d,

DEPARTMENT OF THE ]NTED‘H%R 8 1955AUG 1 9.‘5
Defense Mine: L‘B%f&kti&?x&unumuoa '
' Denver Federal Center . BUREAU OF MINES
Denver, Colorado . . Denver, Colorade .
[
July 29, 1955
Nemorandum
Tos DARA Pield Team, Region III

From: R. . Harshmsan

Subjeet: DMEA Docket 2160 (Lesd-gine), Contract Idm-E509,
' K. L. Vingon and F. L. Barris, Chatasuqua mine, fHiummit
Ceunty, Colorsdo - Final geologic report

Enclosed are the original and 8 e@iet of a finul geologie
report by D. R. Maclaren snd E. N. Harshman, U. 8. Geoclegical Survey,
describing werk completed under the subject contrwt.

The 0::ploration resulted in the disco'nry of a fev hundred
tons of swb-marginal lead-gine ore, but certificatiocn of a discovery
1s net recommended. PFurther exploration, with Gmrmt assistance,
does not appear Justified at this time.

E. K mlm
‘ Member, Field Team
Enclosueres (9)

ENHershmanserh

s v Al by Wb J

DILEA (‘!:,«‘L LG Cormioyagmy

§-1a_ 55 -

{date)






RECEIVED
H. L. VINGON AND . L. HARRIS AUG - § 195z
ST COUNTY, COLORADO

DMEA Docket 2160
Contract Idm-R509

Pinal Geologic Report

by

D. R, MaoLaren and E. N. Harshman
V. 8. Geologieal Survey

July 29, 1955 = . fi/_.{"s_s'

DAY






E. L. YINGON AND F. L. BABRIS RECLIVED
o 25 -~ 8 1958

SRMIARY ARD XECONMENIATIONS

Exploration ocontrect I4m-R509 provided for 1,000 feet of drifting
and 200 feet of reising om and from the A end D levels of the Chataugue
mine. After completion of 50M feet of drifting on the D level, it wes
oconclnded that further work wes not Justified and the somtreot was
ternimated. One small shoot eowtaining sbeut 300 tons of sub-mavginal
m,mcsmmmsmi.smm,mww
wrk done with DMEA sssistaace. Thw shoot eontains en avwrege of 3.7
percent lead, 1.8 percest sine, 3.6 ounces of siiver per tom, ond very
mm«mmm. The shoot 1s of unknewa but prowebly

T¢ fs concluded the Chatauque mine is DOt & potential profucer
of siguifiomt wmouxts of bese metel ores, end aditional explovetion
vith Government sssistamce is mot recowmsnded.

Although & fev hunired tous of inferred sub-margival ore wers
discovered usier the DNEA progrem, sertification of & disaovery is
20t recommenied. SRR |






ummn.x.mmv.n.mm'mm
ssaistance %o explove for lead-aine-silver ore in the Chatwugue wine.
The sppliesnts proposed 1,400 feet of drifting and 575 fest ¢f reising
%0 be ueed in exploring on and Detween the A snd D levals of the mime.
The applioants estimated the sost of the projest to de $42,000.00.

¥. 3. Mok, U. 5. Geclogioal Swrvey, sod C. M. Nerrer, U. 3.
Duress of Nines exsmined the property cm Oetober 31, 1951, sad com-
oluled that exploretion ves weeranted, In @ report dated Jamsry 16,
1952, they recoumended & progrem comsisting of 500 fees of drifiting
southeesterly aleng the Chatsique vein o the A level, 500 feet of
drifting oo the vein on the P level, and 100 feet of raising, if
nesded, frem each level. The total estimated cost of the Jreject was
$77,600.00, Govermment partisipation 50 percest or §18,800.00.
| wmmmumumxs,‘ma;&wuum
nw-wtammb,ms,ummwm.mi”k. The
total advence wes 504 feet. |

On June 22, 1954, Vimeen and Berris requested sn smeniment to
the eomtyast to suthorise drifting northeasterly on the A level in
1ien of arifeing sowthvesterly as suthorized in the contrect, smd to
suthorise & raise in the lov grade mimralised segeent of the vein
d3ssovered by prior driftisg oa the D level. The property was' exsmined
¥y B. R. Maclaren on Sy 7, 1954, ngmotﬂm&o,msk;'
be resesmenied thet the request fow reisiag de Sented, since it was






uummamw,mltmmmmr-mmum
mmm«wmm«:mamummum
mmwmmmumwmmmcm.

On Jamesry 18, 1955, the operators notified the Field Yeem that
the A level mortheast 2rift hed been opened and vas fownd 16 be 220
foot long instead of 15 feet a8 origimally reported. D. R. Mustaren,
U. 8. Gealogical Survey, amd C. N. Bwrrver, U, 8. Darean of Mines,
emuined the yroperty again on Febrwary 10, 1955, and ia wsasreadwas
of Petcwary 15 snd 16, 1955, concluled that drifting to the mortheast
on e A lawel or raising from that level would not reswlt ia discovery
of signifieant smousts of lead-sing-silver ore. They reccemended ter~
ninetion of the contrect. Cemtrest Idm-2505 was termiamted se of
Yebrusry 2, 1955, in sccordssce vith the terms of the comtrest &s
defived in ftem & of Amendment Ne. 1.

IACARION AND OVWEERSEIP

mmmumummzmdmm
mmms,r.ss.,n.ﬁm,&hr.m,mummm
#istriet, Svamit County, Colorede. It is sbout 1.5 miles airlive south
of the tovn of Montesume and is yeached from Mouterum by vay of
2-1/2 miles of steep, rough, 1oeal mine roed. | o |

The preperty consists of the petented Cheteuqus loe clais (U. 5.
Nineral Swrvey 52) and three wpstented clains - Wmml,'
2, st 3. mm«mwmm«mmmmm
mun-m,cm mmmmmmu |
n.z.mwr.n.m«mmm,cw,
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HISTRY AND PROGUCTION prewven

MWnu'mwnMM\uM;ﬁwss
uittently mtil 1592, Abewt 800 %ous of direct mmelting lead-simc-
silver ore were produced during that period. |

since 1947 the mine has been worked periodically, ead the estimsted
production to date is about 8,000 tons of ove containiag 5.5 percest
lead, 0.8 percent sinc, 0.13 pereswt copper, 10.0 ounces of silver
mm,tdumnfpn mmmmmmm
of the TMEA comtract. |

There sre no nilling facilities ou the property.

mmwmmmawmmandby
‘2, 8. Lovering in U. S. Geologicsl Survey Professional Puper 178 -
(1995) s1t1ed "Geclogy mnd Ore Dupesits of the Montesums Quadrengle,
Coloredo.” The following brief sumsary of the regional geologle
setting 18 teken largely from that publisstion.

Precasbrisn rocks cover most of the quedraagle, slthough Mescrolc
sediments ave present in the sowthwestern yart sad Tertiary intrusive
mhminabeltrmlufmtm'mfmeﬂuncmwtoﬂn
mhmewm , . ¢

mmmmnmmrmtmmmw. It
mmmmmwmm‘aucmm;aw-
biotite schist and goeiss, with locally sbundant quarts gueiss, quarts






o [
sohist, line silicate rocks, end garnetiferous schist. These rocks
lanses; the plance of schistosity sre parallel to the erigizal bedding.
In the vest half of the quadrangle the gneisses snd sohists have
besn termed the Swaniyks herublende gneiss. They are belteved to
Mve originated from the metsmosphism of quares dicrite sills or
lavas intercalated in or overlying the upper part of the Idaho Springs
formstion. The Chatsuqua mine {» in these rocks.
 Ninor bodies of quarts-momsonite gneiss, grenite gaeiss, horn~
blendite, sni Pikes Peak granite oceur through the sres. The Silver
Plwme granite crops out extemsively in the north half of the quedrsagle
and many 1solsted messes of this rock ocour in the southern half.
Pegmatites and splites intrade wll of the above-memtioned Pre-
mmmwmmmmm
Mmmwmmmadmmmw. These
mmmamuwmmmum,bwmm -
rhyolite, granite, latite, dscite, or diorite porplyry. They oceur
umwmmcu,.uu,mmmnnmﬂw
thom' |
mmmmmmmmmnuamamxy
'ummumrmmmmmm,;mt
Mtﬂichcﬁcmmnmmm-‘hnm@m
mo,mnmtcrmmm, feults, and veins that extends
S1agomslly scross the ares from morthesst to ecutbwest.
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The Chatmyque vein hes been Seveloped from two main levels (A
and D levels) about 360 feet spart. The vein strikes N. 600 to 80° E.
and d1ps 400 to 55° N. It is discordsmt vith the schistosity of the
enclesing Swaniyke gnetss vhich stribes N. 10° X. wnod dips 80° W, The
nhuuu-wmmmxwxsmtmwuy
produced by pre-sineral movement on a reverse fault. The sheeted sone
uwunwmmﬁ.nuMcmwmnm‘

_ galens, sphalerite, mangsniferows aukerite, barite, ond quarte in

stringers, lenticular wssses and as & breccia cement. Tetrahedrite
hes been reported in the ore. Movement along the shear sone during
WW&MMM“MMMWW:&MMW
with enkerite and quarte,

The well rock in the wine verkings is predominantly » biotite
pmmmdmmmnmmmmmm
pogmatite are present in eome of the workings. One dacite perphyry
4ike is present mear the end of the A level crosscut (£ig. 3).

The D level drift wes extended 50k feei soutlresterly along the
vein (fig. 3). In this part of the mine the vein strikes 60 to 70° E.
and dips k5 to 50° H. It 1s ia @ strongly sheeted and looslly
wrecoiated 5008 2 10 10 feat vide, between valls of bictite gneiss.
Yor the first 65 feet the vein comtains galens snd sphalerite in &
giague of quarts and sakerite. Asesys of tvelve ssaples taken by the
U. S. Buresu of Nines examiner st 5-foot intsrvals, indicste that this
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Mﬁ'muwmdo.mmmﬂaﬁemd-nm
wms.'rwmw, 1.8 peroent sine, sad 0.05 percent copper
mumvﬂﬁdx.sm,um: |

Er - T

tople %o
0.l Beglaning of ore shoot
. gwed 2.6 008 19 ki 075 | 0.05
"3 %3 008 11 OMs  2a5 0.0
ov-h 055 <¢0.005 31 092 095  0.05
o¥-5 0.5 <0.005 3.9 26 052 <005
ov-6 066 <0.005 1.2 2.05 0.75 <0.08
V-7 2.60  <0.00% s.i 178 0.55 £0.0%
o8 1.0 <0005 0.6 69 3.3 0.05
oy 0.4  <0.008 13.6 6.7" B - 9.10
. GW-10 1.5 <o.06$ 9.5 8.5 k2  0.08
ow-11 135 <0005 35 97 33 0.0
aw-12 5.0 <0.005 18 M2 15 005
Qa3 1.0 <0005 2.0 342 075 0.05
0.1 Ind of eve shoot S

Average 10 001 3.8 3.66 176 0.053
mmmmmmwmmm-m
ﬂmamm.mzmmmwwam‘
vide. The last 100 fest of the &rift the vein is mostly clay gouge






4

on Abe D level thers are tires old stopes that vere mined prior
te the comtraet. Their height eould not be determined, but two of
them are 130 feet long vhile the third s 110 fest long. There is a
w»mmmmmmmm,swym
betwesn the second and third stopes, and a 65-Loet pillar betvesn the
Ahird stope and he neviy diseovered ore shoot. The total reperted
production from the thres stopes 1s 5,500 tons of ove daving an sveregs
mao.mmm,mh.aammmmm, 5.7 peresnt
lead, 0.5 peveent sine, and 0,15 pereent cogper.

on the A level 56 vork vas Seme vith TMEA aseistease. The agplicssrt
rebabilitated the drift 40 the northesst so that an ewsmisstion could
be made to evaluate his request e Wllow further drifting in that dives-
tion 1n lisw of the sporoved drifting %o be soutlorest. The morthesst
arifs 1s 200 feet long snd 1s timhered most of its length. The vein

" strimes N. 62° - 80° X. and atpe b0® - 50° WW. mwm

mwmuummumwﬁm,m'm
nammummmxuxsrmmm’
walls of biotite gueiss of the Buemtyhe formation. The foliatien of
the gneiss striles Gue morth te N. XO° K. and aipe 70° WH. About 12
foet frem the broust of the Erifs the vein contains 12 to 1% imches
of galena in a gangue of quarts sad smbarite vhich pinches o & streak
ehowt on inoh thick at the fiee, There are three stopes separated by
nesrly barres pillars. ‘ummummm'mmu
00 St@ly tiwbered and so F5lled by caved msterisl that the height
could DIt be deternined. Recowds of prodwstion indicate thet St is
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Dot very high. hmm,xsrutm,ummmw
first by & J0-foot pillar. nummm\vmmmm.
mmumm,nummrmu The third
m,wmmmwuo-m,mu,usemm
aad 25 t0 30 feet high, Mhmmm,mm
WNOM.MQth,hmmﬁﬂam~
m.wmmmmumuum;wmaom
mmml&muummm,h.gmm,ldm
m,mdo.lmmom..

Aamnmumymwuul’.fz.m'amafw.-
ummmmmnmm«mm-m,
and the crossout. Mm,“w,tthdonthmmm
48 »ot Xnowm. . . ‘

um,.tmx,mmwmunmemum
mmnmm.sahaemﬂnu:mwmwm,
xmmmmmwsmummmaw
m,mmmmummusmmm.uu
hwm-umaot-«tosorm(utmmmﬂumuwm
ma.umuuwmthwsm),mmmmom
mmml.émnnmmm,kamm,l«zm
m,mo.xmmumam,ue.xmmmh.v
"mmmmm,s.hmhu,mmnm,uo.x
‘mmumnm
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CONCLUSIONS AND RECOMERDATIONS
mmw-amxntwmmuﬁm
mu-mmmssmmmx.smm Using
s height of 350 feet (the sverage stops Meight), e diseevery of nev
ore, woler {he comtreact is shout 300 tems cowtaining 3.7 peresnt lesd,
1.8 percent sine, B.Su/iammﬁtw«#mum.
It {5 doudtful that this sudb-marginal ore oua or will be mined, end
‘3% 1 \hevefore reccamenied that & csrdificate of discovery met be
Lasued.
Parther explorstion, vith Government sssistence, is not recommmaded.






UNITED STATES |
DEPARTMENT OF THE INTERIOR RE
DEFENSE MINERALS-EXPLORATION ADMINISTRATION CEIVED
WASHINGTON 25, D. C. - JUN1 5 1955
224 New Customhouse _‘ , .
Denver 2, Colorado . ' June 13, 1955. .
. . ,MJ ¥ ‘ “/g’
Memorandum .
| | E
To: . Secretary to the Operating Committee j
From: Executtve Officer, IMEA Field Team, Region IIT V2

Subject: Docket DMEA-2160 (Lead-Zinc ), Contract Iam-E509,
a partnership consisting of Mike Vinson and Fred Hsrris,
Summ:.t County, Colorado

Enclosed are two copies of a memorandum to T. A. Christenzen,
dated May 2k, 1955, relative to final payment under the terms of
~ the subject contract

W. M. TRAJZ:‘

W. M. Traver

Enclosures
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~ UNITED STATES . Rm
DEPARTMENT OF THE INTERIOR CEIVED
DEFENSE MINERALS EXPLORATION ADMinisTRATIoN — JUN 1 5 1955
WASHINGTON 25, D. C. :

224 New Customhouse ' S RCRE DN S gy
Denver 2, Colorads v - Msy 2k, 1955
Mesorandun

To: T. A. Christensen

Froo: Executive Officer, DMEA Field Teau, Region IIX

Subject: Docket DNMEA-216C (Lead-Zinc), Contract Idm-ES0S, & partnership
consisting of Mike Vinson and Pred Harris, Summnit County,
Coloradc - FINAL PAYMENT

Reference is niade to our :eworandun of July 20, 1YSh whereby
we transmitted final form MP-104, Operator's Monthly Report and Voucher
for the zmonth of June, 1954 and instructed you to withhold the amcunt of
$10U.00 from reimbursement to the Operatsr pending resclution of matters
relative tc future work to be performed under the contract.

The contract was teruinated by provisions of Iten 3A of Auend-
iient No 1 and the Operstor has rendered a Final Report, therefore, we
now recoauend that final pay:ent to the Operator be made on the following
basis, which is in conforuaunce with the Report of Review by the Contract
Administration and Audit Division dated May 5, 1555:

Basis for Final Payuent:

"élé »

Total Accepted Cogt = = = - « ~ = 128.00
Governuent Participation at 50% - - 8,064.00
Total Prior Payments « - = « = ~ « 7,564.00

- Balance due the Operator - =§ 100.00. -

. W. M. TRAVER,
W, i, Tx‘gver

Authorizad Certifying Officer

SUSET 2mpss oy

JWT:sr

cec Contract
Sec. Op. Comm. (2) .-~

Shaw
Chron /
Townsend Randel
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 Hew Customhouse

Denver 2, Colorado . May 5, 1955

Mr. Mike Vinson
Vinson and Harris
Post Office Box 158
Breckenridge, Colorado

Re: Docket DMEA-2160 (Lead-Zinc)

Contract Idam-E509
Dear Mr. Vinson:

Reference is made to your letter of May 5, 1955 wherein you
request information relative to the Pinal Report you are to submit. The
Final Engineering and Geclogic Report under the terms of the contract

should consist of a report in narrative form complete with maps and other
data pertinent to the report.

Your narrative report should ini:luﬁc:
1. Date work étarted-\inder the contract
Date vork completed

Listing of the work pertomed

2
3
k. Conditions encountered
5

. Results of the work, whether or not ore was
_ _ discovered, and if so, your estimate of the -
\\ ‘ _ ' tonnage of ore resema

. The map or maps attached to you.r report should show the extent
\  of work performed and give locations of any and all samples taken on which
assays were obtained. Please furnish this office with the original and .

\ four copies of your report, each copy to be complete with all supporting
o \ data. Upon receipt of your report and release to this office of e Report

of Reviev of contract expenditures by the Contract Administr;tion and
Audit Division, we will then make fina) payment.

JWT:sr- Very /truly yours,

¢ Chairman Op. Comm. (2) w/enc —

| Yarshman w/enc TRAVER

' aw w/enc W. M. Traver .
gbject . - Executive Officer, DMEA
hron

Field Team, Region IXI
Townsend w/enc o .






””” UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION f

WASHINGTON 25, D. C. ey

A
.[L'Ob"u\: & & e e

224 Tew. Custcrhouse
Deaver 2, Colorado

- 1955

{iessre. [1ike Vinson and PFred Harris
Post Office Box 158
Breckenridge, Colorado

Re:. Docket DNEA-2160 (Lead-Zinc)
Contract Idn-E500

Gentlenen:

Reference is made to your letter of April 12, 1955 which was
in reply to our letter of April 7, 1955 regerding your subaitting a final
report relative to the work performed under Contract Idu~ES09.

Under the terns of the contract it is your responsibility to
prepare and subnit a final report; therefore, we will defer reizbursement
%0 you of the $100.00 suspended from form MP-104, Operator's Monthly
Report and Voucher, for the month of June, 1954 unts.l the final report
is received and until a review of contract expenditures by the Contract

" Administration and Audit Division has been released to this office.

Very traly yours,

Wu Mu TRA\/ERO

V. 1. Traver
Executive Officer, DBA
Pield Tean, Region IXI

JWT:sr

cc Chairman Op. Comm. (h)/
Harshman
Shaw
Townsend
Subject
Chron
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. M M .

Y
Brecichnlidme, VOl
APTil )4, 1%d (AP 7.8 w2
Box 158 Y -
GUBERS € .
. g BErwer, Coloraww
%We Mo Truver
224 hew Custorthouse Re: Docket IRiBEA 2160 leed
Denver, Colc. 4 zine
: Contract Idm-ESCS
pear oir,
we have sold the Chaatatgua Mine to the 2

Monteguma Uranium Inc. €67 Ernest and Cramer Bldg. ?
Denver, Colo. and Wentezuma, Colo. when we scold

this mine we tarned over all the contract papers

to thst Comyanyo'l do not know if they have gone
ahead with the contract or not. I understand they
are drirt ng to the northeast on » level but doht
know what other work is being done,

I am forwarding your letter of april Bth to
the hocntezama Uranium Inc. so that they will know
what %0 do. I suggest ycu send them the necessary
papers and infbrmat.on that they night remder a

. final report.

Very truly yours,

. /;'ihe Vingon






" UNITED STATES
DEPARTMENT OF THE INTERIOR “*' « "
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

WASHINGTON 25, D.C. N

224 New Oustomhouss ‘ - : :
Denver 2, Colorsdo | . - April 7, 1955

Re: Docket IMEA 2160 (Lead-Zine)
Contract Iom-X509

~ - Rsference is made to the letter dated March 28, 1955
from the Administrator, TMEA, Weshington, Minmrmot
mmtmlo:mmwlmumvwkmw :
Conmtract I&wn-2509 is denied.

xmhu it appears that furtbsr Governmext parti-
cipation in the costs of suploretion work under the comtrect is
not warranted, your sttention is dirscted to the provisioms of .
item 3(a) of Mmndment ¥o. 1 wherein it is stipulated thet the
oontraet ummznmz, 1955. :

In conhunction therewrith your attention is also
divected to the provisions of Article 5(b) of xxpmmm
Frojesct Contract Form MI-00A on which Contract Idm-E509
um mtinuthtrwltrmxottﬁmrmt

 We are desirous of slosing the mcoount at an early
uu,mmmmlmmmwammumm

—_

the matter.

Yery truly yours,

o . W. M. TRAVER.
JWT: jp - _ : %. M. Traver

cc Subject _ : Exscutive Officer, DMEA
Chron - - - rm,a Tosm, m;m; IIX
. Harshman :
" 8haw

Cheirman, Op. Gomm (2)
Townlend
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7 ' ‘ Surname

Z : . ‘ | ‘
UNITED STATES . .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '

#AE 2 R 1955

Mr, Mike Vinson, Partner
Yinson & Harris

Box 158

Breckenridge, Colorade

t Docket No. IMiA2160 (lead-Zime)
Mike Vinson and Fred Harris
Chatauqua Mine
Swamit County, Celerado
Contract No. Idm-B509

. Dear Mr. Vinsons

Your letter of Jamary 18, requesting an amendment to the
citedmntract, has been forwarded to this office, We note that you
desired to drift northaaaterly for a distance of 500 feet along the
Chataugus vein, ,

A careful study of the work which has deen done to date
on this project, although noting & small amcunt of lesd-zinc miner~
alisation, indicates to us that the probability of disclosing any
significant amount of minable cre reserves by yowr proposed program
ia not sufficiently proamising to jestify Government participations
"o regret to advise you, under these circumsiances, that youwr appli-
e;tion for an smendeent %o the contract must be danied.

Sincerely yours,

| | : |
R C. 0. Mxttendorf(/é%%

! R Adminiatrator
mri.swold/er 3/28/5§/
Copy tos Docket-~ -
Region III {2)
Admin. R, File
Ops Comuittes -
! ' Bass Metals
: - M. Bishop, USBM '
Mr. Kiilsgaard, ﬂSuS
Chron,






File Copy
Surname

UNITED STATES ‘
DEPARTMENT OF THE INTERIOR 5m ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
' WASHINGTON 25, D. C. '

MAR 2 81955

Mry We Mo Traver, Exessutive Officer
DMEL Pield Team, Region III
224 Wew Customhouse Building
Dewver 2, Celorado

Re: Decket No. IMEA-2160 (lLead-Zine)
Mike Vinson and Frod ln'ris
Chatawgus Mine
Swmit Ceunty, Celorade
Contract No. Idm-R509

Dear Mr. Travers

¥We have your lstter of February 23, ﬁthxtnclcmt,
rogardiaz an asendmsnt {c ths eited comtract, '

We are writing the Operaters (ﬁith eopies to you) mt
the request must be denied,

With refersnce te making a contract mnimtion,
astion is necessary since it has already been terminated by
provision 3a of Amendment No. 1. You should therefore se
advise the Uperator, with instructions as to ws,ndim-up pro- .
oedures which may be mnuxy. :

szqu' yours,

o km@?’g@ C. Sel %ﬁ“ad@@ ' .
Chairman, Opcnting Oumitm@ﬁ)

APPROVLD: |  WRGriswold/er 3/28/55
Ue M. Hedres ' %) Copy tos Docket;“fy .
Keaber, Bureau of Mines . . Adwr R. File
) Op. Committee
/ s/ / 0@’ Q/LW QJ%) -~ Base letals
‘Nember Y - : " :Mr. Bishop, USBM
’ 0001o¢iuﬁm.y ' S Mre Klllsg;ard, U GS '
Chron. ‘ .-

714
litiiint

b






File Copy -

. . . ‘ Surname
UNITED STATES
DEPARTMENT OF THE INTERIOR oo

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. ’

March 28, 195'5 |
Memorandum |
Tos The Admsinistrator
From:  Chief, Base Metals Divieion -
Subject: Denial of request, Docket No. DiEA=2160 (Lead-2inc),

Mike Vinson and Fred Harris, Chatauqua Hine,
Summit County, Colerado, Contraet No. Idm-E509

The Opsrators under the cited contract have dome 50k feet
of drifting with little resmlt. A few smsll, narrow bunches of lsade
sinc minerslisation have been noted, but nothing of any significance.

About 500 feet remain under the contract and the Operators
would like to change the target. However, both of the Field examiners,
(wvho apparently did 2 thorough job in the field) can see little hops
for anything worthwhile. The Base Xetals Division concwrus

s el O

W. Ro ’Gr:lmld

\\
AN
hRN

WRG/er

Copy to: Docket,
Base Metals
Chron?






UNITED STATES "l 0

D 4@«'«’ L‘%jv ,,
DEPARTMENT OF THE INTERIOR 1 By g
S meron 25 o a;uéuy"“@lz 0 760~
WASHINGTON 25, D.C. i
March 9, 1955
Re: DMEA-21 &

Vinson amd Harris
(Chatauqua Mine)
Summit Co., Colorado

Lead-Zinc
Memorandum Contract Idm-E509
To: W. R. Griswold, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Proposed amendment

The operator has proposed to change the allowed 500 feet
of drifting on the A level from a northeasterly direction to & south-
westerly direction.

The Field Team has recommended this proposed amendment be
denied and. the contract be terminated.

Results to date under this contract indicate that further
work is unlikely to discover significant amounts of leasd-zinc ore.

I recommend the proposed amendment be denied and the con-
tract terminated.

E. L. Newcomb

‘ @/ ‘ o IN REPLY REFER TO:





C_o .

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

,J! ,M,’J\\ iy

Memorandum

Tos W. R. Griswold
Chief, Base Metals Division, DMEA

From: J. H. Hedges, Bureau of lines

Subject: DMEA-2160 (Lead-Zinc) Contract Idm-E509,
Vinson & Harris, Chatauqua Mine,
Summit County, Colorado

I concur with the recommendation of the field team

and the examining engineer and geologist that the request for

March L, 1955 -

amendment of the contract be denied and the contract be termi-

nated. \

Copy to: O. M. Bishop, Room 3617
Division of Minerals

J. H. Hedges
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION o,
WASHINGTON 25, D. C. s

22l New Customhouse

Denver 2, Colorado February 25, 1955
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2160 (Lead-Zinc), Contract Idm-ESO9, Vinson and
Harris, Chatauqua Mine, Summit County, Colorado '

Enclosed is the following material in conjunction with operations
under the subject contract:

1. Original and three copies of a letter dated January 18, 1955
from Mike Vinson, one of the partners. .

2. Original and three copies of a memorandum from C.M. Harrer,
Mining Engineer, U.S. Bureau of Mines, dated February 15, 1955.

b Original and three copies of a memorandum dated February
16 from D.R. MacLaren, Geologist, U.Si Geological Survey.

The operator requests an amendment to the contract to permit
the performance of 500 feet of drifting in a northeasterly direction
on the A level in lieu of drifting 500 feet on the A level in a south-
westerly direction.

The examining engineer and geologist, for reasons stated in
their reports, recommend that the operator's request be denied and that
the contract be terminated, in which this office concurs.

The matter is forwarded for your consideration and appropriate
action with the recommendation that the contract be terminated under the
provisions of Article 8(c) of the contract form.

W,

Enclosures W. M, Traver





Date Re»c'd3

JAf o

Breckenridge, Colo®d REAU or |
Janurery 18,1955. Denver 3 JMIN% |

R;rﬂﬂ & 3 hu;v

1
Mr,¥ ,H.King o
Executive Officer, DFMA.
224 New Customhouse, =
Denver, Colo. Re:Docket DEMA 2160(Lead-Zinc) i
Contract Idm-ES09

Dear Hlr.King.
WE have almost cleaned out the Northeast drift of
level A of the Chautauqua Mine., We were in todeay and
according to our meesduring this drift extends 193 ft.
We request an-eamendment to contract Idm-ES509 to ex-
tend this tunnel in a Northestly direction about 500
ft. along the mineralized fauly of the Chautauqua vein.
At the face of this drift there shows a“small emount
of galena and indications show that there is a possibility
of ere being above this point. We are further requesting
that we be authorized to put in a raise at this point
to investigate these possibilites. :
We have completed our building program and have all
the aruipment housed at. the A Level and Wlll be ready
to start drilling in a few days.

Very truly yours,
Myke Vinson, Partner.
P.S. We will make a map of the above mentioned workings

in a day or so and foreward it to your office.

MsV,
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: : ‘ Dute’Rec'cﬂ9

UNITED STATES , .'
DEPARTMENT OF THE lNTERIOR FEB 16 1955
BUREAU OF MINES

BUREAU oOF IIINES
‘Denver, Colorade

Region III1 ' Building 20, Room 137

Denver Federal Center
Denver 2, Colorado
'February 15, 1955

Memorandum omranmer ) e s g sy

* Through: ‘John F. Shaw,

To: Executive Officer, DMEA Field Team, Region 2%;29/ o 4EHMVAMW
. R T R

From: C. M. Harrer

Subject: DMEA 2160, Contract Idm-E509 (Lead-zinc) Mike Vinson and Fred
Harris (Chataugua mine) Summit County, Golorado - Amendment
of the contract

In & letter dated June 22, 1954, the applicants requested an
amendment to their contract to explore the A-level to the northeast
instead of to the southwest. Since the drift on the Chatauqua vein to
the northeast was caved and of questioned length the _operators were
advised to meke it accessible for examination, which they did.

The A-level of the Chatauqua mine was examined on February 10,
1955, by the writer, accompanied by D. R. Maclaren of the Geological
Survey and Pat Vinson, brother of the applicant. It was determined that
the drift to the northeast was 220 feet in from the centerline of the
crosscut and followed a vein with dips ranging from 25° to 35° to the
northwest. The vein, which consisted of 12 to 1k inches of quartsz,
ankerite, and some disseminated galena, exhibited interrupted, pinch
and swell characteristics. Stopes slong the vein were smaell and extended
20 to 30 feet above the drift, where all evidence of lead, zinc, and
copper disappeared.

Further exploration of the Chatauqua vein to the southwest is
not expected to make a significant discovery on the basis of exploration
on the upper D-level under the contract. This is recognized by the
applicants who requested an amendment to explore to the northeast.

~ The possibility of finding some ore on the A-level to the north-
east appears fair, however, it is expected that the exploration will
develop only small, interrupted and lenticular lead-zinc- coppor gold -silver
ore bodies, smaller than those on the upper D-level.

Past production from the Chataqua.mine has been from small,
interrupted and lenticular ore bodies 50 to 100 feet long and up to 6 feet
thick occurring along the strike of the Chatauqua vein at intervals of 4O
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DMEA 2160, Idm-E509
2-15-55, page 2

to 100 feet., They contained approximately 100 to 3,000 tons of‘ore with
an average assay of about 0.0l ounce gold and 4.7 ounces silver per ton,
5.7 percent lead, 0.5 percent zinc, and 0.2 percent copper.

Exploration of the upper.or D-level under the contract, consisted
of 504 feet of drift southwest along the Chatauqua vein, which disclosed
only one mineralized segment about 65 feet long, up to k.3 feet, but aver-
aging only 1.6 feet thick, with an average assay value of 0.0l ounce gold
and 3.6 ounces silver per ton, 3.7 percent lead, 1.8 percent zinc, and
0.05 percent copper. The following sampling data by Glen Walker, of the
Bureau of Mines, presents a picture of the mineralized sections of the
vein uncovered by DMEA exploration on the D-level,

Sample Width Qunces per ton Percent
No. (feet) Gold Silver Lead Zinc Copper Location
GW-2 2.6, 0.02 1.9 L1 0.75 0.05 55 feet southwest
‘ of start of contract
GW-3 4.3 0.02 1.1 0.45° 2,25 0.05 50 feet southwest of
start of contract
GW-L 0.3-1/3 <0.005 3.1 . 0.92 0.95 0.05 L5 feet southwest of
. . start of contract
GW-5 0.5, <0.005 3.9 2.6 0.52 <0.05 Lo feet southwest of
' ' , start of contract
GW-6 0.6-2/3 <0.005° 1.2 1.05 0.75 <0.05 35 feet southwest of
: . start of contract
GW-T 2.6 <0.005 5.1 1.78 0.55 <0.05 30 feet southwest of
start of contract
GW-8 1.0 <0.005 10.6 6.9 3.3 0.05 25 feet southwest of
start of contract
GW-9 0.4 <0.005 13.6 6.7 1.4 0.10 20 feet southwest of
' start of contract
GW-10 1.5. <0.005 9.4 - 8.15 k.2 0.08 15 feet southwest of
' start of contract
GW-11 1.3-1/3 <0.005 3.5 9.37 3.3 0.05 10 feet southwest of
: ' start of contract
GW-12 3.0 <0.005 1.8 4,28 1.5 0.05 5 feet southwest of
start of contract
GW-13 1.0 <0.005 2.0 3.2 0.75 0.05 Start of contract

The possible discovery of a few hundred or a few thousand tons of

mill-grade ore with values approximating that of the aforementioned past pro-
duction probably would not add materially to national mineral reserves and it

is therefore recommended that the application for an amendment be denied and

that the project be terminated.
vV
O. M. Herren

C. M. Harrer

: i
ce T Mining Engineer
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UNITED STATES ’D\\’i\’ %\&g
DEPARTMENT OF THE INTERIOR \Q‘%@@
GEOLOGICAL SURVEY a\@@
Defense Minerals Exploration Administrat%§%§§ ﬁﬁﬁj5
Denver Federal Center cﬁp
Denver 2, Colorado gﬁ% ﬁ%wg%g\

N
February 17, 1955

Memorandum o

| S
To: Field Team, Region III v & T ond
From: E. N. Harshman

Subject: DMEA Docket 2160, Contract Idm-E 5905 Chatauqua Mine,
Summit County, Colorado. (lead-zinc)

Enclosed are the original and eight copies of an Interim
Report by D. R. MacLaren, U. S. Geological Survey, on the above subject
property. The examination was made in response to a request for amend-
ment by the operator to permit drifting northeasterly on the A level
of the Chatauqua mine in lieu of drifting southwesterly on the same
level as specified in the contract.

MacLaren describes the results of past exploration in the
mine and concludes that although the proposed work may result in the
discovery of small low-grade ore shoots, it is imporbable that sig-
nificant deposits of ore grade material will be found. He recommends
that the request for amendment be denied and that the contract be
terminated.

I concur with his recommendations.

E. N. Harshman
Member, Field Team

Enclosures (9)





UNITED STATES pree
DEPARTMENT OF THE INTERIOR (i

GEOLOGICAL SURVEY wﬁlhw“
Defense Minerals Exploration Administration : ‘
Denver Federal Center e L L
Denver 2, Colorado '

February 16, 1955

Memorandum
To: E. N. Harshman
From: D, R. MacLaren

Subject: Docket DMEA 2160, Contract Idm-E 509, Chatauqua Mine,
Summit County, Colorado. (lead-zinc) (Interim Report)

In a letter dated June 22, 1954, Mike Vinson and Fred Harris,
operators, requested an amendment to the subject contract to-allowjdrift-
ing 500 feet northeast from the crosscut on the.A level in lieu'of
drifting 500 feet southwest as specified in the contract. An examina-
tion of the A and D levels was made on July 7, 1954, at which time it
was found that an old drift to the northeast existed but.was caved at
the crosscut. In U. S. Geological Survey Profeséional Paper 178,
page 77, Lovering states that the northeast drift is said to be 500
feet long. Tﬁerefore, it was recommended in a memorandum dated July 20,
195k, that the applicant clean out the drift for examination. In a
lefter dated January 18, 1955, the operators advised the Field Team
that the northeast drift had been. opened and was found to be 193 feet
long, and again requested authorization to extend the drift 500 feet;
to the northeast and to raise an unstated distance on an cre showing

near the breast of the drift.






An examination of the northeast drift on the A level was
made on February 9, 1955, accompanied by Pat Vinson, brother of Mike,
and C. M. Harrer of the U. S. Bureau of Mines. The drift measures
220 feet and is timbered most of its length. The vein strikes N. 62° -
SOO E. and dips 4o° - 500 N. Where exposed between timbered portions
and in the final 12 feet of the drift, the vein is a strongly sheeted
and brecciated zone 2 to 10 feet wide between wells of biobite gneiss,
a phase of the Swandyke formation. The foliation of the gneiss strikes
due north to N. 500 E. and dips vertically to 70° NW. About 12 feet
from the breast of the drift the vein conmtains 12 to 1& inches of
galena in a gangue of quartz and ankerite which pinches to a streak
about an inch thick at the face. There are three stopes separated by
neerly barren pillars. The first stope is about 100 feet long and is

so tightly timbered and so filled by caved material that the height

_ could not be determined. Records of production indicate that it is

not very high. The second stope, 15 feet long, is separated fromithe
first by a 30-foot pillar. It is also filled with caved material, but
according to Vinson it is about 30 feet high. The third stope,
separated from the second by a 10-foot pillar, is 50 feet long and

25 to 30 feet high. According to production figures, these three
stopes and a fourth, about 60 feet long, to the southwest of the cross-
cut, have produced about 300 tons of ore with an average grade of 0.0l
ounce gold and 1.6 ounces silver per ton, 4.9 percent lead, 1.2 percent

zinc, and 0.1 percent copper.
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On the D level, some 280 feet above the A level, a drift
was extended about 500 feet to the southwest along the same vein that
is exposed on the A level. The wall rock and vein character are the
same as on the lower level. For the first 60 feet the vein contains
galena and sphalerite in a gangue of quartz and ankerite. The ore
shoot has an average width of 1.6 Teet and an average grade of 0.0l
ounce gold and 3.64 ounces silver per ton, 3.66 percent lead, 1.77
percent zinc, and 0.05 percent copper, based upon assays of 12 samples
taken by the U. S. Bureau of Mines. Throughout the remaining LLO feet
the vein contains only a few small pods of sulfide minerals, about 2
feet long and up to 2 inches wide. On the D level there are thr¢e
old stopes, now inaccessible, that are reported to have prcduced
5,400 tons of ore having an average grade of 0.0l ounce gold, and 4.88
ounces silver per ton, 5.7 percent lead, 0.50 percent zinc, and 0.15
percent copper. The height of the stopes could not be determined, but
two of them are 130 feet long while the third is 110 feet long. There
is a 35-foot pillar betweeﬁ the first and the second stopes, a 90-foot
pillar between the second and third stopes, and a 65-foot pillar be-
tween the third stope and the newly discovered ore shoot.

On two levels, a total of 1,420 feet of drift has been driven
on the vein. Of this total, LU0 feet are outside the mineralized zone.
In the 980 feet of drift within the mineralized zone eight ore shoots
totalling 655 feet in length have been discovered. However, the ore
shoots range in length from 15 feet to 130 feet, and in height from

about 20 feet to 50 feet (estimated on the basis of tonnage produced,
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assuming 3-foot wide stopes), and in grade from 0.0l ounce gold and
1.60 ounces silver per ton, 4.90 percent léad, 1.20 percent zinc, and
0.10 percent copper on the A level, to 0.0l ounce gold and 4.69 ounces
silver per ton, 5.39 percent lead, 0.69 percent zinc, and 0.13 percent
copper on the D level.

It is concluded that drifting to the northeast on the A level
as proposed by the operators will probably result in the discovery of
other small, low grade ore shoots similar té those already found, but
that the chance of discovering a large body of better grade ore is poor.
It is reasonable to expect similar ore shoots between the A and D levels
that might be found by raising, but again, they will probably be small
and low grade. It is therefore recommended that the requested amend-

ment ve denied and that the contract be terminated.

D. R. MacLaren





UNITED STATES ,
DEPARTMENT OF THE lNTERI@R
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22l New Customhouse ' ‘
Denver 2, Colorado November 30, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Téa.m, Region IV

Subject: Docket DMEA 2160 (Lead-Zinc), Contract Idm-E509,
Mike Vinson and Fred Harris, Summit County, Colorado

Enclosed are the Govermment, Division and Docket
copies of Amendment No. 1 to Contract Idm-E509 which was
prepared in Washington and signed by the Administrator,
DMEA, for the Govermment, and forwarded by your letter
of November 2, 195k for signature by the operator.

Copies of the amendment have been given to the
operator, the Finance Office, Region IV, and a copy has
been retained for our files.

W. H. King
Enclosures o

WASHINGTON 25, D. C. bt SR
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UNITED STATES 500 -

. DEPARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION-ADMINISTRATION =~ ‘ W
WASHINGTON 25, D. C. L

NOV 2 - 1954

Mr. ¥, H, King, Txecutive Officer
IMPA Pield Team, Region IV »
224 New Cugtomhouse Bullding -

Denver 2, Colorado

Re: Docket Ho, DMFA-2140 (Lesd-Zinc)
Mike Vinson and Fred Harris
Chatanaue Mine .
Sammit County, Colorado
Contract No. ldm-E509

'Dur ¥r. King:

¥e sre enclosing the originsl snd five coples of Amendment
¥o. 1 to the cited contract. This is in accordance with the request
contained in your letter of Octoder 8, ' :

Kindly present the amendment to the Operctor for signature
and distribute the copies im the usual wanner. However, if you should
not approve of the terms of the amendaent, all copies should be re-
turned te us vith your comnents. ' 3

Sincerely yours, =

George C, Selfrides
Chairman, Overating Commteu/z"ﬁ_)

*nclosures 6. o o ' WRGriswold/in (10/28/54)
A™PROYED: - Copy to: Docket -
3. B Hodges p e @mré R;‘ii‘:le
- Je T , , ‘245 . ©~  Op. Committee
Memder, inrm_gf_ Kines ) S © Mr, Bishop

‘toor H. Kiilsgaard ' : L | Bg;-eK}%é%:Fi'zard'
Wember, Geelogical %rm.—w o . Chron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 50

2HUTERIOR DEPT, DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C;

0CT 20 1954 NoT =S M q A
SOLICTOR ~  pa Te-?
" Memorandum |
To: seting nesistant Sclicitor; IHZA

From: Chief, Sase “stals Division

Subject: Docket No. D}ﬁbﬁﬁﬂ, My Vinson and Fred ﬁarris (Laad«-mm).
Breckenridge, Celorsde, Contract lo. IdneE509

Will vo1 kindly prepare an amndment fioe 1 Yo the cited
contrnct which w1l provides

iscess period from July 15, 195k to February 1, 1955.

Extend the completmn period from 18 menths to 28
nonths,

Axtend the mpa;mont period from 1 to 11 years.

If work is rot started on or hefore Fobruary 1, 1955,
the project is automstically temim:ted and a “pseudo-cemticahm"
becores effective.

¥W. He Griswold
WRG/er 10/19/54  /
Copy to: Docket -

Base Metals -
Chron.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado October 8,195k
Memorandum

Tos Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Téam; Region IV

Subject: Docket No. DMEA 2160 (Lead-Zinc), Contract Iam-E509,
A partnership consisting of Mike Vinson and Fred Harris,
Summit County, Colorado.

Enclosed is the following material relative to an amendment
to the subject contract:

(1) Orlglnal and three copies of a letter dated June 22,
1954, from Mike Vinson wherein he requests a change
in the description of work to be performed under the
contract.

(2) The original and three copies of a memorandum dated
July 20, 1954, from D. R. MacLaren, Geologist, U.S.
Geological Survey, which is relative to the opera-
tor's request of June 22, 195k.

(3) Three copies of a letter from this office dated
August 2, 1954, to Mike.Vinson advising him that
before further consideration could be given his.
request of June 22 that it would be necessary for
the operators to perform certain preliminary work
at their own expense.

(4) Three copies of a letter dated September 27, 195k,
from this office to the operators advising them
that the contract would expire October 15, 1954, and
requesting advice as to their plans relative to the
resumption of work.

(5) Original and three copies of a letter dated October b,
l95h from Mike Vinson wherein he requests authorlzatlon






of a recess of operations from July 15, 1954, to
February 1, 1955, and an extension of the period
for completion .of the project work for six months
‘thereafter, or to August 1, 1955.

The operator requests a recess of operations under the con-
tract to ensble them to perform drift rehabilitation work which we
advised them in our letter of August 2 would be necessary before their
requested change in the work outlined could be considered.

Extending the period for completion of the project work to
August 1, 1955, is not within the authority delegated to this office.
Therefore, the matter is forwarded for your consideration and appro-
priate action with a recommendation that an amendment be prepared
authorizing the recess of operations and extension of the completion

period as outlined above. _

ce/Xt ‘

W. H. King
Enclosures
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July 20, 1954

Memorandum

To: ~ Mr. A. H. Koschmann C”/V/GVK”A’

From: - D. R. MaclLaren

Y

Sub ject: DMEA Docket 2160, Contract 1dm-E509, Chataqua Mine, Summit c‘w o

LU

County, Colorado. (lead-zinc)

in a letter dated June 22, 1954, Mike Vinson and Fred Harris,
partners, requested that the subject contract be amended to allow 500 feet
of drifting to the northeast of the A-level crosscut, instead of the
southwest as allowed in the contract. |In the same letter the applicant
requested authorization to raise an unspecified distance to explore an
ore shoot on the D-level.

| visited the mine July 7, 1954, accompanied by Mike Vinson.
On the A-level, a drifft to the northeast is caved about 37 feet from the
crosscut. According to Vinson the caved porfion'is onty 15 feet long and
the drift continues about 48 feet to the northeast. However, in U. S.
Geological Professional Paper 178, page 77, Lovering states, "--the
eastern drift, said to be 400 feet long, was caved a few feet east of The
main adit." There is no available record of stoping on this level other
+han that shown in figure 2 of the original report for DMEA Docket 2160.
1f, as reporved to Lovering, the drift is 400 feet long, the breast must
be approaching the surface of the steeply slopﬁng hill side. And if no
ore shoot was discovered in that distance, it is not likely that additional
drifiing will result in a gignifican+ discovery. |f Vinson's informa¥tion
is correct and the caved portion is only |5 feet long, it should not be
difficult to open the drift for inspection. Therefore, it is recommended
that the applicant clean up the cave so that the existing drift may be

inspected before making a final recommendation regarding the proposed

amendment.

I T

o
’





‘ ) ‘ .
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On the D-level for a distance of about 45 feet the vein has
an average samp{ebwidTh of 20.5 inches and an average grade, basad on
four assays submitted by the applicant, of 11,6 lead and 4.37 zinc.

The weighted average lead content of some 5,700 tons of ore is only

5.55% and the zinc is 0.53%. The character Qf the vein is The same

as described by Meek in the original report for DMEA Docket 2160. No
other new ore shoot was found on the level., A réise in the ore shoot
would be more in the nature of development than exploration. The

chance of making a significant discovery of lead or zinc ore by raising
elsewhere on this level is considered poor. Therefore it is recommended

that no raising be approved.
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224 New Customhouse ‘ ’ .
Denver 2, Colorado i : Augist 2, 1954

‘Mr. Mike Vinson

Box 158 - ,
Breckcnrldge, Colorado N

Re: Docket DMEA 2160 (Lead-Zinc)
Contract Idn-E509

Dear Mr. Vinson:

Reference is made to your letter of June 22, 1954 wherein

you request an amendment to contract Idm-E509 to authorizs drifting

northeast on the A level in liieu of drifting southwesterly as is
presently authorized in the contract. It has come to our attention
that the drift northeast on the A level may already extend as much as
400 feet instead of the 48 feet you advised ‘the examining geologist.

‘Therefore, before further con81derat10n can be given your
request of June 22, 11954 for authorization of drifting in that direc-
tion, it will be necessary for the drift to be opened to its face and
otherwise made- safe for investigatlon When the drift is accessible

" to its face, or if you do not prefer to accompllsh.the work,piease S0

advise uhlS office at your earliest convenlence

In reference to the raising authorlzation requested in your
letter of June 22, 1954, we have been advised by the examining
geologist that you no longer consider the work advisable. In that
case we will appreciate advice from you resc1nd1ng that - portlon of
your requeot of July 22, <

Very truly yours,

-W. H. Klng S
Executive Offlcer, DMEA o
Field Team, Reglon IV '

JWT :7an .

cec Subject
Chron
WMI'raver
AHKoschmann
JWTownsend
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22l New Customhouse o ' ' o
Denver 2, Coloraco L . Septeuber 27, 1954

Messrs. Mike Vinson and Fred Harris
Breckenridge, Colorado -

Re: Docket DMEA 2160 (Lead—-Zlnc)
Contxact Idm- E509

Dear Sirs:

Referenee is made to our letter of August 2, 1954, wherein
we advised you of certain requisits before your request of June 22,
1954, could be further considered. We have not received a reply to
our letter as reqpested and urge that the matter be glven your prompt

attention.

Your atbentlon is directed to the provlslons of Artlcle
‘of prloration Project Contract Form MF-200(A), on which Contract
I1dm-E509 is prepared, which stipulates that the project shall be
brought to completion within o peviod of 18 monthe Trow vhe date of
the contract or in effect by October 15, 1954. 'If you are desirous
of maintaining the contract in force subsequent 1o uhat date you
should request an extension of the period for completion of the pPro-
Ject work for such additional tlme as you deem necessary

In conJunction with extending the period for completion of
the project work you should in addition request Government authori-
zation of a recess of operations under the terms of the .contract to
enable you to formulate plans relative to the balance of ‘work to be
performéd under the contract. Your request for authorlzatlon of a
recess of operations should contain a.complete. Justlflcacion as to
the need for the recess of operacions and state the date operations
were susgeneed and the date on or before Whlch tkeJ w1ll be _resuned.

YOUfn very truly, ";‘Af'

H ‘-L._fw : W, H Klng _
L L .77 Execubive Officer - ‘
DMEA Fleld Team, Reglon IV






 Mining DfVision
e ReC,'d!
T o 0OT s gy
Breckenridge, Colo. B BUREAY ¢op 10
Oct. 4, 1954 o Dﬁ“@gc;g?hmﬁ
‘Box 158 B o ada
Nr W. H. king ~ Re: Docket DMEA 2160 Lead-Zino

: Contract IIM-ES09
U. 8. Bureaua of hines : , .
224 New Customhouse

‘Denver Colo.

- Dear Mr. King,

Referncess is made to your letter of September 27, 1954. The
reason we discontinued work on the contract at the Chautauqua Mihe
is because we run out of money. We had evepy hope of cutting some good
ore in the first part of our contract but since we did not cut any
worth while to mine we had to raise some money elsswhere, We will be
prepared to go ahead and clean the drift out and retimber it as mentioned
in your letter of Aug. 2nd 1954. You mentioned the drift being 400 £t :
long I do not know if that is right or not as we have no information
on that but I do know it is more than 48 ft since there is more khan
that open now, We will be able ot start cleaning tiis drift by about
the 15 of Nov. 1954 and if that &rift is 400 ft long it would take about
75 days to clean it but assuming that it is in bad condition and requhres
timber all the waye. : : : - _

We knew we did not have time to do all of this work and get on
" with the contract by Oct 15 so we did nothing with it at the time but
if we cam get a recess as you mentioned we would like for it to start
July 15 1954 and extend thll we have that drift cleaned out and the ;
geologists makes their sarvey and exanmination which would be about Feb.lst
1955, Then an extention of our contract time an additional Six months

to enable us to complete ourproject.

" Yours very truly, :

m\ y" v
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UNITED STATES =~ .

DEPARTMENT OF THE INTERIOR..
DEFENSE MINERALS EXPLORATION ADMINISTRATION

/\'ﬁ\/-

'WASHINGTON 25, D. C. S8 e
. . . PRV
e Ven Dustomhenay _ ' _ -
Cepver 2, Ccluredn g Tentenber 02, 1982

deesrs, ke Vmam and Fred Hurru
Bmckenri«iga, Golorado
ve: liocket Wif 2160 (Leaé-zinc) '
tentopct 1AmeE509
Dear Zires

. _‘rfoforen‘ce is nede to our letter of August 2, 1954, wherein
e rfvised vyt of certrin reguisites hefore nour request of June Z2,
RULEAN coult be furtver scrsldered, e have not received m reply
L our letter ag recussted end urge that the metter be given your
prompt ettenticn,

Your atdention iz Mrected fg the neeviatone of ‘*"‘Wle
3 of “xplorstion Preject Jontiwmct TForm 11-200(2), on wiirh “ontract
Tamer 50D e nreneret, utien stipnlgites thet the nrofect shell be
brought tu completion witiin a perlod of if} ﬁom%a from the dete of
tte contrect or in efferl Gy Totober 18, 1687, “f 01 eve ferircus
of meinteining the r-on*ravt, in force aubseguent to tuet date N
shoul? request st extension of the pericd for complietiun of the
project work for such sdditional time as yen Feer mrespn:r)r..

in cenfunction with extenaing the uf"fk’& fw comp leticn of
the nroject work yuv should in addition request Goverruend suthori-
Aetion of a recess ¢f operations under the ierms of o conteset Lo
enrbls vor to formviste pians relative o She veleoace o€ wink o
be perfcmad under the contract, Your requeal fopr sutherigeiton of 2
recess of operaiions stiould « a‘mta}.n & compaete Justiticstion ms <o
tte need for tre renees of ¢perstions and state the desie gpperations
were sumndod and the dmie on or hefore wim they ,,k.& be resumed,

Yeures very txmij »

o G

~ - iy . L. T .‘(‘;'67.‘ {S‘ Klﬁ{? :

Lopy to: a, e Traver Executive “fficer - _
3. E. Koschmenn . - HFE flei] Gesm, fegicn IV
J. We Tmsend ' : // . T R
(f"haixfman, Cperating Committee /" ‘ ‘

JWT: 18 ' S '

sub
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. UNITED STATES . v Sep P '
DEPARTMENT OF THE INTERIOR j:. .. B, ¥ 195
BUREAU OF MINES 2= an e, Dg Lay op
Vi B U e DW%(EJMMQS
“Oley,
Building 20, Room 137 g
Deunver Pederal Center
Denver 2, Colorado
September 2k, 195k
Memorandum
To: Executive Officer, DMEA Field Team, Region IV
From: Chief, Mineral Resources Branch, Mining Division, Region IV
Subject: DMEA 2160, Contract Idm-E509 (Lead-zinc) Mike Vinson

and Fred Harris (Chatauqua mine), Summit County, Colo.

Your attention is called to the fact that the subject

contract will expire October 15, 195k,

Moreover, so far as is known

by this office, you have not as yet received a reply to your letter
of August 2, 1954, regarding his request of Jume 22, 1954, to change

- the program.

We have deferred action on our memorandum report you
instructed us to make in the Field Team's memorandum of June 2k, 195&,
pending receipt of the coutractor®s reply to your correspondence.

WMT /kp

cc w/forig

E509(Amend)

Chron

W

[\l\ VAl

W. M. Traver
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
224 New Customhouse

Denver 2, Colorado April 20, 1953

BEFARTGENT OF i€ Inveaion
Defense Hinerals Ndministration

Memorandum REGEIVED
APR2 7 1553
To: C. 0. Mittendorf, Administrator
Defense Minerals Exploration Administration ffﬂ/f 2 ]
From: Executive Officer, Field Team, Region IV

Subject: Contract No. Idm-E509, DMEA Docket 2160, Mike VinsénA and
Fred Harris (Lead-Zinc), Breckenridge, Colorado.

Enclosed are the original and two copies of Contract No.
Idm-E509.

Copies of this contract have been given to the Operator,
the Fiscal Officer, Region IV, and a copy has been retained for our
files.

Enclosures 4% Co
%Vl@ ﬁ@:“y %S'és
]'Qq Y4
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION j@/
WASHINGTON 25, D. C. (ﬁ

224 New Customhouse '
Denver 2, Colorado April 20, 1953
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to . * A Sty

€« p ""““

-on

R ~)n

Memorandum f‘“ g

LP327 45

‘\,U@

To: Secretary to the Operating Committee
Defense Minerals Exploration Administration

From: Field Team, Region IV

Subject: Docket No. DMEA 2160, Mike Vinson end Fred Harris (Lead-Zinc)
Breckenridge, Colo.
Enclosed are the original and three copies of the final

report of Docket No. DMEA 2160.

The contract has been prepared and is in force.

W. H. King '

ﬁﬂMm

. Koschmann

/(,O/M:M
v/

Enclosures

Revieweq bv
DMEA OPERATING IMITTER

_I--IF

(date)





Maxoh 2k, 1952
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EonAnTy 67 Th: TTERI0N

Memorandum Boiass Minsrals Ldminssiwation

RECENE
: Field Tesn, Region IV R
Tot 4 fosa, Begien IV LR 27 iS55
Froms Aeting Chief, Mining Division, Region IV

and Fred Le Harris, Breckenridge, Colorade

Enclosed are the original and seven copies of the enginesring
report on the Chatavgus Mins, -

The original exploration program as submitted by the spplie
cants has been revised because soms of their contemplated work was
not of an exploratory nature, The proposed work now eonsists ef
drifting 500 feet on esch of two adits to further explors the western
extension of the vein, .

The estimated cost of the projest is $L5,000,

Wo agres with the examining engineer that the spplistion
be approved.

w0 X A

We He King

. Reviewesq by
DMEA OPEZEDATING COMMITTER

o-(-53

- (date)
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Demver 14
:.t
 Memerenbes . o o
To:r  leting Chief, mm,mxv

Fyems  Chief, Colovede Eremsh, Mining Divisiem

MM: DA 2160, mmm,wum.mhmu
mm.mxm,m 4

nmmmmmmwummam
revised *Summzy, Condleiss, snd Resommendations”, ty ¥. B. Heok
and Co K. Barrer, awmaﬁmmamw
rovised mummm

nmmuwmmumm.
eonclnsions, end recwsmadations, both swminsm overiscied ihe

Pisld Teem's imstrusticss Yegmdiing the possidility shat soms of the
wrk requastad iy sbe applieant would not qualify as expleration,
mwmwmmwmwammm
Whhrﬂth ,

: mmnmmmmsm
m uwutmmmmwauuum

numuou»mﬁammwwmmm.'mt
extousions may alss be Limited if, in tha opiniom of project lmepssters,
magmw. ™he praject ia satimsted 4o cost

45,000, maumwmwnmu,mm
hadings one sbift s dey.
1 sonenr with Ravrer's yescmmendations.

NWmthﬂhx.!.wm.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

200 New Customhouse
Denver 2, Colorado

February 8, 1952

Memorandum
To: DMEA Field Team, Region IV
From: A. H. Koschmamn

Subjects DMA Docket 2160, Chataugua Mine (Lead, 2Zinc), Summit County,
¥ontezuma, Colorado

Attached are 8 copies of the geological report by Ward 3. ieek
covering subject docket. _ .

~ The Chatauqua mine explores what is called the Chautaugqua vein

‘ which follows a strongly sheeted and somewhet brecciated zone in pre-
Cambrian gneiss, The applicant proposes (1) to put in a raise in ore
to connect the two operating adit levels and cut two levels between the
adit levels, and (2) to drift 500 fi.et on each of the operating adits to
further explore the western extension of the vein and to drive short
raises at points of ore mineralization to determine vertical extemnt of
ore shoots. In view of the exposed and developed ore on the A- and D-
levels, part (1) of the program proposed by the spplicant is obviously
development work and is not recommended as an exploration project.

From exemination of the vein and ore shvots, Maesk concludes
that geologic conditions are favorable for discovery of additional ore
shoots along the western extension of the vein and recommends approval
of part (2) of the provosed program.

I concur with this recommendation.

The brochure is enclosed.

A, H. Koschmann
Suservising Geologist
Colorado-Wyoning
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| UNITED STATES

DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
- REGION IV '

DMA-2160, Chataugua Mine
Summit County, Colorado

Lead-Zinc-Copper -

W. B. Meok, Geologist
U. S. Geological Survey

C. M. Harrer, Mining ineer
Bureaﬁ of Minegng

January 16, 1952 Dowisusd by
DG Gorend®idy ConIITTSE
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CHATAUQUA MINE

SUMMIT COUNTY, COLORADO

Summary, Conclusions, and Recommendations ‘

By

W. B. Meek

- Geologlist C
- U. 8. Geological Survey

and
C. M, Harrer

Mining Engineer
Bureau,of Mines






~ CHATAUQUA MINE
SUMMIT COUNTY, COLORADO
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS
By W. B. Meek and C. M. Harrer
Mike Vinson and Fred Harris, lessees of the Chatauqua

mine and Toledo mill, have applied for a loan of $42,000.00

to explore the strike and dip extensi@ns of the Chatauqua vein
on and between the two adit levels A and D by 1,400 feet of

drifting and 200 feet of raising.

The property is 1-1/2 miles south of Montezuma in the
Snake River Mining District, Summit'Countj;.leo., at an
altitude of about 11,000 feet and is readily sccessible.

The applicants! 6peration is well‘equipped‘and work
can be maintained the year éround.

Ore 1s hauled 2-1/2 mlles from the miné to the Toledo

flotation mill at Montezums and concentrates are trucked 50

“miles to the American Smelting and Refining Company'smelter,

at Leadville, Colo. |

The applicants produced about 425 tons of concentrates
during 1950 and 1951, aaséying 0.005 ounce gold and 70 ounces
silver per ton, 58 percent lead, 7.0 percent zinc, and 1.4
percent copper. : ‘: ._ _‘ ‘ '

The Chatauqua vein is a sheéted.zone of altered Swandyke
gneisé ou; by veins and stringers of ore containing chlefly
quartz, barite; galena; and pink manganiferous ankerite. The
ore bodies are spotty and lehticulér, but about 60 percent of

the present drifts are directly beneath stoping ground or old

- stopes.





Present ore reseives, chlefly inferred, are estimated
at 27,500 tons which will probebly 8888y more ﬁhan 0.003 ounce
gold and 7.0 ounées silver per ton, 5.8 percent lead, 0.7
percent zinc, and 0.14 percent copper. Using this grade of ore
as a basis, a profit of $4.07 per ton is_indicaﬁed.

There 1s a good chance that other ore shoots will be
found by the program recommended |

The original exploration program as submitted by the
applicants has been revised on advice that interlevel delinea-
tion of potential ore 1s considered development. The revised
exploration progrem consists of 1,000 feet of drifting and
200 feet of raising, equally distributed, to explere the
strike extensions of thetChateuqnavvein on the two adit levels
A and D at a cost of $45,000;OO. The progfan can be abcoﬁr
plished within 7-1/2 months. o

The exploration program outlined by the examining team
1s recommended for approval at a total cost of $45,000.00 on

a 50 percent participation basis.
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CHATAUQUA MINE (LEAD, ZINC)

SUMMIT COUNTY

MONTEZUMA, COLORADO

DMA DOCKET 2160

Geology

By Ward B. Meek, Geologist
U. S. Geological Survey






CHATAUQUA MINE (LEAD, ZINC)
SUMMIT COUNTY, MONTEZUMA, COLORADO

INTRODUCTION

‘The Chatauqua Mine (formerly Chatauque)lis on Deer Creek south of
Montezuma in Summit County, Colorado. Its operators have applied for a
loan of $42,000 with which to explore the strike and dip extensions of
the Chatauqua vein on and between the two operating adit levels, A and
D, with 1400 feet of drift on four levels and with 375 feet of raise.
Part of the work they propose to do, however, is classed as development,
and the program recommended for approval is substantially different from
the request.

Present wo;kings and the work recommended are shown on Figure 2.
Although this is a compilation from maps of doubtfgl accuracy, it is
useful in showing approximate locations and relations of mine openings
on the Chatauqua vein.

The fragmentary data available on production for the period from
1870 to 1929 are given by Lovering (1935) with his discussion of the
geology. There was no known production from 1929 to 1949. From 1950 to
August 1951 the applicants marketed 4250 tons of ore. Total kmown pro-
duction is 8000 tons with an average net smelter return of 5.5 percent
lead, 0.8 percent zine, 0.13 percent copper, 10.0 ounces of silver per

ton, and 0.003 ounces of gold per ton.






- [ ] o
o . ' GEOLOGY

The Chatauqua vein is enclosed by Swandyke gneiss, the foliation of
which ranges in strike from due north to N. 20° E,; the dip averages
about 700 W. Although the predominant phase of the Swandyke in the mine
is biotitic, there are hornblende and pegmatite facies.

The Chatauqua vein strikes N. 80°-90° E. and dips 409-550 N. with
an average measured dip of about 45° N. C(Cross-sections made by using
data from mine maps indicate that the average dip should be about 55° N,
This disagreement has led to speculation that the A-and D-levels, which
are 360 feet apart in the plane of the vein, are not on the same vein;
there is no evidence, however, to support this speculation, and the
discrepancy in dip is probably due to inaccuracy of the Company's maps.

. The vein lies in a strongly sheeted and somewhat brecciated zone
1 to 15 feet wide. Much of this zonme is occupied by altered and slightly
mineralized country rock which is cut by irregular and lenticular veins
and veinlets composed chiefly of quartz, barite, pink manganiferous
ankerite, and galena. The ore also contains a little -sphalerite and,
according to Lovering (1935), tetrahedrite. The mineable vein averages
3 feet in width. Approximately one-sixth of the vein material mined is
sorted out as waste.

About 430 feet (75 percent) of D-level drift and 210 feet (45 percent)
of A-level drift lie below old or operating stopes; ore is also present
in the floors of the drifts under these stopes. The relative location
of the ore shoots on tﬂese two levels suggests that the ore may be more

or less continuous between the stoping areas on the A- and D-levels. The






; confinuity of ore indicates that similar ore shoots may be found along

the western extension of the vein.
ORE RESERVES

If the ore shoots referred to above do commect, the outlook for
this part of the mine is very encouraging. Assuming this continuity and
an average ore width of 2.5 feet, a reserve of 27,500 tons of ore, mostly
inferred, is calculated to lie between the existing A- and D-levels; ore
also extends above D-level and below A-level. This ore should be of -the
same grade as the 4250 tons, marketed by the applicants in 1950 and the
first half of 1951, whicﬁ yielded a net smelter return of 5.8 percent
lead, 0.7 percent zinc, 0.14 percent copper, 6.6 ounces of silver, and
0.003 ounces of gold. The Bureau of Mines calculates that this ore can
be mined at a profit of about $4.00 per ton. In view of the exposed and
developed ore on the A- and D-levels, that portion of the proposed program
of the applicant to raise in the ore and cut two levels between the two
operating adit levels A- and D-, is obviously development work and is
not recommended under this exploration project.

The tabulation below shows the exploration program proposed by the
applicants contrasted with the program recommended by the field team;

reasons are given for the several changes.

Requested Recommended
Location Exploration Exploration Reasons for Changes
A-level 500 ft. drift 500 ft. drift No change
B-level 200 ft. drift ©No drift B- and C-levels would lie
. between known ore shoots
C-level 200 ft. drift ©No drift exposed on A- and D-levels

and would be development.






. D-level 500 ft. drift 500 ft. drift No change

A-D-level
Connection 375 ft. raise No raise This reise would lie almost

entirely in ore now expdsed
on A- and D-levels and would
be development.

A- and

D-levels None 200 ft. raise Short raises from new explora-
tion drifts to probe minerali-

zation which may enlarge into
ore shoots.

RECOMMENDATION

From examination of the vein and ore shoots it is concluded that
geologic conditions are favorable for discovery of additional ore shoots
,glong the western extension of the vein. It is, therefore, recommended
) thﬁt an exploration loan of $45,000 be granted (Federal participation
$22,500) to:

1. Drift 500 ft. west on D-level;

2. Drift 500 ft. west on A-level;

3. Raise 200 ft. total from these new drifts to explore any
mineralized zones that appear promising.

The applicants are willing and able to participate in this program,

REFERENCE

Lovering, T. S., 1935, Geology end ore deposits of the Montezuma quadrangel:
U. 8. Geol. Survey Prof. Paper 178, pp. 76-77.
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CHATAUQUA MINR
SUMMIT COUNTY, COLORADO
' ENGINEERING REPORT
By
C M. Harref
INTRODUCTION _

Mike Vinson and Fred Harris are prssently mining and milling
galena-sphalerite~tetrahedrite-chalcopyrite ore from the upper
adit level of the Chntauquﬁ mine with a ecrew working on & split-~
check basis. Concentrates are trucked to the American Smelting
and Rofining Company smelter, at Ieadville, Colo.

The partnership hes applied for a Joan of $42,000.00 to
explore the westerly extensions of the Chatauqua vein and the
block botwoon the two a.dit lovals with a program including 1, !00
feet of drifting e,nd 375 feet of miaing

Fred Harris nas contacted by the emuining team at the
(_Jhatauqua mine on OGtober 31, 1951, and ‘served as gulde during
the qxamh;étioh. Mike Vinsom was contacted at the Toledo mill
for final discussions. | | |

ACKNOWLEDGMENTS

Fred Harris conducted the examining team through all acces~-
sible mine workings of the Chatauqua wine and ooopera.ted fully on
all detalls, Mike Vinson furnished additional mromtion and
map data, Production stat_istics»-we're furnished by the Economics
Branch, Region IV, Bureau of Mines R and a representative of the
lessor, Teller Basin Mining and Miiling Company.

'Iho‘properi‘:y 1s partly ducribod by T. 8. Lovering in U. 8.
Geological Survey Prof’ossicnal Paper 178 pages 76 and 77, as the
Chatauque nine.
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IOCATION, TOPOGRAPH!} AND PHYSICAL FEATURES

The Chntauqua, also known as the Chatauque mine, 1s on the
east slope of Glacier Mountain about 1-1/2 miles south of Monte-
zuma, in sec. 3, T, 6 S., R. 76 W., Snake River Minins District,
Summit County, Colo. (fig. 1). The lowsr adit is at an altitude
of about 11,000 feet. The terrain is steep and rugged. The
upper adit portal 1s at an altitude of about 11,280 feet. The
property is accessible to U. S. Highway 6-49 over 2-1/2 miles
of steep and rough ore haul read to Montezuma and 7 miles from
Montezuma over Coloredo State Highway 294. It 1s 50 miles frem
the Tolédo mill at Montezuma to the smelter of the American
~ Smelting and Refining Company, at Leadville; Colo. Most supplies
are obtained at Leadville, Colo. Ample water is available for

#11 Operations from nearby'Daer Creek énd mine workings.

'HISTORY AND PRODUCTION

The Chatauqua vein was discovered 1n,1866 and worked inter-
mittently until 1892, produéing about 800 tons of direct shipping
lead~silver ors, In 1947 the prbperty was.aoquired by the Tsller =
Basin Mining and Millrng Oompany, of Denver, Colo., and, since
October 19#9, has been operated continuously by the present
lessess, Mika Vinson and Fred Harris,

Crude ore production from the Chatauqua mine to date has
totalled about 8,000 tons'with'a reéovered assay of 0,003 ounce
gold and 10.0 ounces silver per ton, 5.5 percent lead, 0,8 per-
eent gzinc, and 0.13 percent copper. | .

The loan applicants produced 4,600 tons of erude ore during
1950-51, ésaaying‘o.ooj ounce gold and 7.0 ounces silver per ton,
‘5.8 percent lead, 0.7.percent»zinc,'&nd O.IM”porcent copper.
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~ OWNERSHIP AND EXTENT
Mike Vinson and'Fredearris, of Breckenrldge, Colo.,
leass the following mining clains known as the Ghatauqua mine:
Name _
Chatauqua Iode ' Patent Survey No. 82
Protection location No. 1 Unpatented
Protection location No. 2  Unpatented
Control of the property is effected by a lease agreement
with option to purchase from lessor, Toller Basin Mining and

Milling Company, L. A. Newsll, manager, 2809 Birch Street,

Denver, Colo. The lease, with option to purchase for $21,000.00,

includes the above mining claims and the 60-ton Toledo flotation
mill at Montezuma. The agreewent, originally dated October 6,
1949, has been extended and will expire on October 6, 1953.

The lessor reserves the right to sell any and all rights at any
time_but guarantees contract extension between the purchaser and
lessee. The lessor will receive 15 percent of the net smelter
returns as royalty and $1.00 per ton for all ore milled at the
Toledo mill. The lessee will éasune all mill operating expenses
and insurance, A copy of the lease was included with the docket.
The lessees assured the examining team that they intend to
purchase the prdperty. In addition, royalties will apply to the
purchase price. The lessces have.beenipaying only 10 percent
royalty and the $i.00 per ton charge for wmilling all ore at

the Toledo mill has been volded. The above two items are a
‘verbal agreement and are 5orno out'by royalty deductions of

only 10 percent on smelter returns.
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- DESCRIPTION OF THE DEPOSITS

Tho'dhatauqua wine is on a strongly shedted and brec-
clated vein zoﬁe:which broaks across-tho schistosity of thé
enclosing Swandyke gneiss with a strike of about N, 80° E.,
and dips approximatoly'hso to the north. Lenticular bodies
of galena ore dévoiop wherever the struqture 1s open and
| brocciated;' The galena ore with minor amounts of tetrahedrite
- and chalcopyrite, gold and silver, occurs in branching veinlets
and stringers and as a breccia cemented by quartz and pink
ankerite &nd sowe barito within the lenses, The upper adit

level drift on the vein to the west, which 1s now being advanced,

exposes galens as branching»velnlets enclosed in quartz and
ankerite. In the stopes ore has varied in thickness from a
few inches to?6 feet. The concenﬁration of stratégic minerals
within the vein also varies widely. The walls stand well in
the stopes and requirevonly acoassionél support, The low dip
of the vein with included gouge and accoapanying noigture makes
mechanical screping or hand mucking necessary,

'ORE RESERVES )
- Ore reserves between preaent limits of adit levels A and
D are estimated at-27,560 tons, chiefly inferred, with an aver-
agé assay value in excess of 0.003 ounce gold and 7.0 ounces
. silver per ton, 5.8 percent lead, 0.7 percent zinc, and 0.1%
percent copper. Extonsion of the two lovels wostward promises

a conaiderable increase.
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| .~ PRESENT STATUS
- The loan appliéants are 6pefating the Chatauqua mine
and 60-ton~Tbledo flot@tién mill and produce galena-sphalerite-
' chalcopyrité-tetrahedrite-s11ver'concentrates which are sold
to the American Smelting and Refining Company smelter, at
Leadville, Colo. | o
They aro'presently mining mill-grade ore in the remains
of a comparatively large ore shoot extending above the upper
or D level (fig. 2). |
- The upper level is now'being advanced along the Chatauqua
vein in promising galena-sphalerite mineralization. Ore 1s
‘roughly sorted, with one-sixth discarded as waste and the re-
mainder trucked to the Toledo mill above Montezums where 1t is
concentrated at a 10:1 ﬁatio to a léad—iihc-copper-silver con-~
centrate. | ’
Eight men are employed”atrthe property on d'split-check
basis in addition to the two applicants.
| ~ The mine surface plant is located at the upper level and
conéiéts of a small and-crowdéd building housing the compressor.
It also serves as lunch‘and change room and for tool storage.
The two adit levels A and D (fig. 2) are equipped with
track and 2-inch air line in operating condition. All equip-
.mont listed fof réntal 1s the property of the lessees. The
lesseeé are well aQuipped'to maintain year around operations.
Mine roads are rough and steep but passable with 4 by 4 ore
trucks. |
The loan applicants are responsible and experienced

miners and mill operators.
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Mill Equipment and Facilities
Vinson and Harris lease and oberato the 60-ton Toledo

flotation mill in conjunctlion with mining activities at the
Chatauqua mine. The wmill is electrified and equipped with
& crusher, rod miil, classifier, and flotation cellﬁ presently
used to make a bulk‘1ead-zinc-copper-silver concentrate., A
battery of zinc flotation cells and Wilfley tables is in place

but not iﬁ use,

' PROJECT PROPOSALS AND COSTS

The applieants'proposed to explore the Chatauqua mine -
by extending each of the two adits A and D (fig. 2) along
mineralized structure fof 500 fest. In addition, they planned
| to connect the two levels with about 375 feet of inclined railse
on the vein which dips about 45° to the north. From ﬁhis raise
they intended to exploﬁe the area between &dit levels A and D
with two equally apaced sub~-levels 200 feet along the étrike
of the structure. Theylexpe¢ted to do this work consisting
of about 1,400 feet of drift and 375 feet of inclined raise
in 18 months at & cost of $42,000.00. Thelr cest estimates
were too low, and a comparable pfogram is estimated to cost

$65,000.00. |
Proposal by the Examining Team

On 1nstruct1dns from the Field Team,'all interlevel
exploration between adits A and D in this instance would be
considered defelopment and the fdllowing exploration program

is proposed:





F

; - @ - o

u(\j. ;.z J. 3 nrr" .E:).LI*. dr.lv'ﬂlq} Ut.\n ‘.,i: E Y

s
Sh oV

obeled Hoi-00 efdd oinvcgo Doa ernel niaws N monmtV

o,

SN TR actulvidor wolmlh ddbw gotdomul oo o [LZw gotdadels

colw beogiuse bon be i?%ﬂ'sc;-' [ﬁim ol .egls 2ipuss il

o3
-
L)
2
(6}
s 3
>
3
£
H

2fico moldadely Lae ,M.u,a“iﬁ glixm hos (redeneo o
A Lodondpeoson «© LUfu’“"GQGOQ ortr=Bosl slnd » °”£w ad Lers
<+

corlg gi el peflded VoIV fne alles moldesols oglz %o Vﬁiﬁcaﬁ

o2l b o Jud

CHORD (A SIARCUGHT TORTOHY

- anpe vo s [ PN aANeE e e ore ‘
L BUpEnT D wlv enedozo of Lonvgoug gitisetlqge end
-~ n PR N r e - e RN TS IR T =
socla (8 .5@1) G Ban & adfde omi il o dore pmiboedxe ¢d
Y - Pt R N4 PR 2 B A o b ' qA <«
vemanle Gedd (JIotiihbs 51 Jdoes a0 <o sandsysie. mﬁlﬁﬁOH}m

eales. Loatlon® t¢ Jedl &V SU0ds 73iw alevol owd oot Joemmeco od
BRL 2idd mwewt | dives odd o 68 Juedn 20Lh toXaw glev efd o
bz A nlevel Jikb poewied sews eds aéoiqke ¢¥ Lobpednl yerds
sliinde ot mgols jeel CUQ alevel-dun beonf. i iagpe owd (ilw
paldeiameo Ymow pidd oL of bedoogme Yol  .ecuwsouwde eny 2o
ealny begtfood o 36T AVE bas 39549H “o soot Ldﬂ‘f Juods %o
mednnisae Jaro aiodb 00, 000, Q“” 0 Jeoo 2 I3 endgom & ot
9Bro oF deomidnoe ol mnunets eldawsanins o Doy (wol oéd €1owW

» O\) U Ut("\’.)(.)

nell siglobmsyy odd vd IﬂaomoiqA
fevolwoiat MIn (mne® BLel% odd meud nnoldousdzal a0
od DIucw eomrdenl oldd ol 4 bao A 2ilbs meewded mofosrofihe
rirmgosg celyscolqio wuivelioh odd beo dn Om&Or“V@b bewgeblnacs

sbegcaona ot






o | [ , | -

(1) As geologicAconditions dictate,.édvance D adit on the
Chatauqua veianOO feet and explore_promiaing exposures
with short roises‘totalling about 100 feet.

(2) Under the same conditions, advance A adit on the Chatauqua
vein 500 foet and explore promising exposures with short
ralses totalling about 100 feet.

Both proposals are shoun on figure 2,

Project Costs

Length of Project
Item - ' ' Days

500 fest of drift on D level at 3 feet/day = 167
100 feet of ralse above D level at 3 feet/day 23
500 feet of drift on A level at 3 feet/day =~ 167
100 feet of raise above A level at 3 feet/day _33

Length of project, one heading, single shift 400 days

Length of project, two headings, single
shift 200 days

- On the basis of a 27-work-day month operating
two headings, single shift, the project would
require 7-1/2 months to complete.

Supervision and labor
_ , ' : Cost
Item ‘ Per day

1 *Superintendent at ?hS0.00 per month
(27 working days o ‘
- Accounting at $40.00 per month
- 2 Contract drill crews (i men) at an
average of $16.00 per foot advance 96.00
2 Trasmers at $1.50 per hour, plus
- overtime on Saturdays : 26.00

Ho:58

Total éupervision and labor ‘ $1R0 15

*The superintendent!s time should be prorated
on the basis of actual time involved which may
be considerably less than full time.

Total supervision and labor per foot advance 23.36
Total supervision and labor for the project $28,032.00





5 - "’ "'
i : . . . :

ofd go Gibs d comavhs 0F8d0lD “qoxufbﬁoo olgolo 38 BA

f‘J

2eczo Rala 4m0%q efofgiie bun Jeet OOEjﬂiev @uog@umﬁﬂ

oy
FRY Rk

eet CUL Jwoede polllogoed aealaw Jyode ddiw

" PR % ~ L4 A A o ) - . . e AP . W N N )
suppad el el go 3Ibs A sonrwhs accliihoon emsa ey cobol

£ 1

saniin fiviy aetvrcexs jolelmotq exelexe bos deol 00F aiev

$

) A weol OOl Suods snlllaied zeelad

.S muuslT mo awede exe efseogorq doch

s

3200 J99f09d

Joefond o dinmed

aynd | - - med¥

oL g“D\J €%  3n fovol d go 3%kab %o jﬂﬂo e
8 gob\doet T 33 fevel O svode ealss “o deetl O0L
N e, R) G e SN
yal MGB\JQ’ on level & go J%rgb o Jese? 002
e ¢, *‘b\ J ce’} C g3

Ifoval A eveds ezfes o sosd 00f

< ~ s 2 i . o ® s ’ - et g o 3
eysb CO8 Stide ofpmis (oalived emo (Joclovg Yo dingal

elagie (moulbaed od (Jeofoug o d&ggﬁl
Tleie

&)

&<
3
&

()

o

g g

72}

SUEIIece nufon 7 ~”ﬁOW*T“ s %o
quow 3wobr%q Qﬂ SR uf'aLn
SdoLala &;0 QU privmem S\

L)

scdal bDoe golalvs

SOLE

decl

0

¥eb sod , 1ed 1

* F

v

gdimen weq CO.082 Oe doebmedalvequs” |

pORAL: (egeh paiiaen vQ)
i r ' domom gog 00.088 a4 | BOEIaucooh
08 §8 {ren #) eweso [lFah Josmuinod S
00.c¢ soaavhy tool 1aq CC.aL8 Yo GES§SVQ
) aulg (aed e ;O?.iﬁ I3 aqemmayl o
£0.3% ayabiudsld o emidaevo
sroonrd sodsl B qoi giviyeque [ed o7

sosadose ed bipods emid a*dﬁomnaun Teqne eﬂT*

et fdoky bnvrovq? cuild ILados %o eleed odd oo
ouid [l paad el wlidsioblemcs ed
25,088 eomavbs Feol weg wodsl Las molstviegus LadoT
RWR (-\‘-)\(_ 4. . .
ONCEASET Soafcuy ol «ok goaal bas no_a¢v1ecuu Lfser






Y .

. . ‘Supplies
Item ' o Cost
210 cases dynamite at $11.88 each $2,494.80
17 rolls blasting fuse at $39.00/3,000- ~ .

. foot roll . , - 663.00
6,200 blasting caps at $0022 each 136.40
900 Timken bitas at $0.57 each 513.00

- plus 3 sharpenings at $0.12 each - 324,00
10 sets drill steel : - .200.00
900 feet of 2-inch air line at-to.so/foot 540.00
500 feet of l-inch water line at $0.24/foot 120.00
1,000 feet of mine track at $2.00/foot 2,000.00

6,000 gallons diesel fuel at $0.18/gsllon 1,080.00
80 gallons lubricating oil at $1i60/gallon’ 128.00
400 gallons gekoline for truck at $0.18/gallon 32.00
Building materials ‘ , 600.00

Mine timber . 500.00
Total cost of suppliés o $9,371.20

Total cost of supplies per foot advancs $7.81

® Equipment Rental* . |
| o | . - 4 Monthly
Item ' ' ' Rental
1 Worthington 445 c.f.m., 2-stage air
compressor driven by a Hercules 118
"hp. diesel motor; V-bslt drive $225.00
1 Ingersoll-Rand 48 stoper - 21.50
1 Gardner-Denver S-55 jackhammer on & shell  11.70
1 Gardner-Denver D-79, 3-inch drifter 13.90
Drilling water tanks, columns, hoses, etc. 10.00
Hand tools, dies, acetylene torch, etc. 5.00
4 Mine cars, 16-cubic foot 20.00
1 Army-type 4 x 4 truck
~ Total monthly rental of applicants'®
.equipment == , $365.43
Total rental of operators' equipment
. ' . . for the duration of the project,

' 7-1/2 months $2,740.73

*Equipment rental is based on new cost
--divided by 60.
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-‘Equipment to be rented by the applicants

’ . : Monthly
 Item o Rental
1 Efmco 12-B losder . - $275.00
Total rental for 7 months = ' $1,925.00
Rental 1is based on 1950 rates of the
'Associated Equipment Distributors of
Colorado.
| Recapitulatiog;of Costs
Supervision and labor - - $28,032.00
Supplies . 9,371.20
Rental of applicants' equipment 2,740.73
Rental of equipment not owned by applicant 1,925.00
Oontingencies _2,931.07
Total cost of.amended pro ject . $45,000.00
Total cost per foot- of advance o . 37 .50
Totel drift exploration v - 1,000 feet
Total ralse exploration - - 200 feet
- Total operating days, two headings, . :
single shift - 200 days
Total length of project, based on a \
27-work-day month - 7-1/2 wonths
- Manpower

Drifting and raising can be contracted for at sbout
$16.00 a foot. Trammers' wages are $1;50'an hour. All
production labor is‘employed bn a "split-check" basis.
Labor supply is limited but adequate and will consist of

~local residents.
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PRODUCTION PIAN

The applicents will continue‘their present work of
mining and concentratihg lead-zinc-copper-silver ore from
the Chatauqua mine and wlll ship the concentrates to the
Arkansas Valley smeiter of the American Smelting and Refining
Company, at Ieadville, Colo., and will supplement prbduction
activities with an exploration program requiring about 7-1/2
months to complete.

Rate of Production

’ Present production is about 120 tons of crude ore per
month which is concentrated on & 10:1 ratio. The maximum
capacity of the flotation mill at pfesent is estimated at

60 tons per day. An increase in ore reserves through explora-
tion will encourage opergtions on & larger scale.

On the basls of past and present production, ore is
expected to aﬁérage 0.003 ounce gold and 7.0 ounces silver
per ton, 5.8 percent lead, 0.7 percent zinc, and 0.14 percent
copper. At present rates and a concentration ratio of 10:1,
the gross, peld-for value of the ore is estimated at $21.37
per ton, as follows:

Average assay of con¢entrates shipped during 1950-51:

OQunces per ton Percent
Au Ag B Zn

0.005  70.0 58.00 - 7.0 1.k

(5
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- About one-sixth of the trammed

11
P | o

. Smelter payment pef tqn of concentrates:

Smelter
Item Assay Quotation Payment
Gold .0.005 ounce $32.3185 $ 0.00
Silver  70.0 ounces . 0,9016 59.96
Lead 58.0 percent 0.17 153.88

Zinc 7.0 percent ———- * .
Copper 1.4 percent ] 0.24075 1.41
Gross value of concentrates $213.72
Gross value of cfude-bre (10:1) $21.37

Smelter deductions per ton of conéentrates:
‘Base charge - $5.25
Insolubles : . ’ o .19
-~ Sulfur 2.50
. Trucking, will to smelter h.?o
Miscellaneous ‘ .45
Royalty, 10 percent (Actual payment ) 20.09
Total deductions per ton of concentrates $32.98
” Eatimated net smelter return per ton of crude ore:

Gross value of concentrates per ton $213.72

Smelter deductions’r : 2.

Net smelter return per ton of concentrates $180.74

X f———— — .
Net smelter return per ton of crude

ore (10:1) $18.07

Mining Meshods and Costs

Mining will be carried on in open stope

8 with occasionsal
stull support and random plllars of low-

grade ore. The min-
eralized thickness of the vein

wlll average about 2.5 feet.

ore will be sorted out as
waste at the adit portal.

The cost of mining is estimsted at
$8.00 per ton.

irucking ore to the mil1 costs an additionsl

$2.00 per ton.






[rmolasoo0 LUAY 20goesn

ety ofil L U%O abarma-wol o

: B & o [ G demevey I
53 bessmiine al golalm 10 UUou Oul

inedanimoonco 4o 0od 4oy dsemysg seifemd | - -

o0 Len? : ‘ e o
~ 4 SR N - X Jr—— ) . . PN
Jaengal aotdagons .Eg&éﬂ : WO L

q N €Y e -k - \ .
O o ¢ :\J:EQ Y g{:<‘> \J\. j‘j’l‘ 8] -,QO I\/ ’ [DE(}O
K N

;Q.Qg ofe, 0 290000 C.0V qevlié
88,21 O  dmesaog O 32 boal
00,0 e e Jreseg 0.5 OES

D

t PALR) :
Pk AR Cdmewusg AL 12qGeD

(‘.\“x by r/’\l" ! N P Yy N
LR nedsusaeoncs e eulsov 22000

L

VELERS (I:05) eve obuto ¢ eulzv 23070
:80d 3370 57500 ‘io ro‘ woq encidouhob gedlemd

s2L,00 ' o egaerdd @>ﬂ8_-'
el | IR a slaurome
DR,.Q , quTiud

s qedleme od [lim  anbioal
Jite ' suosaslfeoald
00,28 {Gamnrgeg [owdol) Smeotey OL ,gJIbYOﬁ

8C.Qr  npedouimesacod e ao¥ 46U aﬁOiJSUD@b‘I£3OT

Fd

GO HIUIOY qedlam? Jou beu,u!i&g

é@qaqeowov %0 epulsv erciud
aﬁorﬁoupeb chiun?

pecie) cauges wodlews uek

obLEs GG HOY Teq ATNIeT seslema JoW
TO.005 (L:0I) on0

2ipel Hue abouled RGIOIM
s mego b fo Delardd od LLbw goloiy
poel Lty modIs o boe dooqque LLiuda

TLim aiov 9&3 = apemioleld besiiﬁ%ﬁ

[ o oo bepmasd ol 10 ﬂJXXE“GHO SUOA ,
3u oq Jibe ey I8 6URSB
Joug®  Lood seg 0.8

- riha fin BOBRD Shtm offd o7 e7ie “nihu- T

4

o - ") ~ l”
L5603 ey JU.SL






‘ . | R ' | Milligg. Methods and Costs
) The Toledo flotation will with an estimated capacity of
60 tons per day has been»in continuous.operation by the appli-
cants during:1950-51. Concentration cost is estimated at
$4.00 per ton of crude ore. Trucking concentrates from the
‘ © mill to the smelter at Leadville costs $4.50 per ton of con-
centrates, _ | ‘
Concentrates will be trucked to the Americen Smelting
and Refining Company smelter, at Lsadville, and classified
under & lead concentrate sdhedule. All gold in excess of 0.03
ounce will be paid for at $32.3185 per ounce; 95 percent of |
-vtf.he ‘silver will be paid for at $o.9016 per ounce. After de-
@ ducting 1.5 units , 90 .péroem; of the remaining lead will be
.paid for at $2.996‘§er unit. Zinc will not be paid for or
penalized. Aftér deduct1ng 1 percent of the copper assay,
the remainder‘will.be paid for at $3.515 per unit. A base
charge of $5.25 is mede for treatment Standard ded@ctions
| are made for 1nsolubles and sulfur. |
.. Miscellaneous Costs N
At present, a royalty of 10 percent of the net smelter
returns is paid to the Telder Basin Mining and Milling Compsny.
Estimated Profit | -
o Per ton of crude ore
] " Net smelter payment . | | $18.07

Mining cost ' - 48, 00
Truck , mine to mill , ' . 2.00
‘ | Milling cost - 4,00 - 14.00

Estimated profit on present ore - $ 4.0

|
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| " PROPOSED FINANCING
The applicents expect to cérry on exploration in con-
Junction with ore mining and milling aétivities with an en-
larged crew. Their financial requirements will'be wade up

from private capital and the profits of présent mining activi-
tles. In addition, part of their contribution will be the

depreciatidn of equipment already in service, this depreciation

figured on & 60 months' basis will be $365 33 a month. The
partners will be active in the project.
Net profit on ore now being mined is estimated at $4.07

per ton.

* CONCLUSIONS

The chatauqua vein structure is strong and persistent
and several lenticular bodies of lead-zinc-copper-silver ore
have'been gxtensively stoped above the upper D level.

Chatauqua ore consists’of galena with minor amounts of
sphalerite, tetrahedrite, chaicopyrite, pyrite, gold, and
silver. Ore is hdw'being milled at 10:1 concentration ratio
to a_1ead-zinc-copper-silVer-gqld bulk concentrate.

Average values for ofé reserves, chiefly inferred,
indicate a profit of $4.07 per ton of crude ore at present
prices and costs.

'Exploration at thiStproparty presents excellent possi-
bilities of'findingrore shoots along the two adit levels.

The program as modified by the examining team is believed
best suited for this purpose.
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Exploration will consist of 1,000 feet of drifting and
200 feet of ralsing on the veln structure at an estimated

cost of $H5,000.00‘aﬁd can be accomplished in 7-1/2 monthé,
operating two headings one shift a day.

, RECOMMENDATIONS

-The explorationvprogran outlined by the examining team
is recoumended for approval at a total cost of $45,000.00, on
a 50 percent participatioh basis.

The program should be kept flexible with revisions hased
on geologic control.

In the event that applicants Vinson and Harris have not
completed purchaée of the property at the time & contract is
drawn up, their leasé should be revised to conform with actual
terms of‘the lease agreement with regard to royalty payments

and milling charge at the Toledo mill.
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MAILS
SUR&AME COPY

*  w

Defense ¥inerals Exploration Adeimistration
Robert BE. Adane
2017

14X3923.970,
April 17, 1953
10:30 a.n.

rking Fund, Interior, IMEA

w.H.xmg,' dxecotive Officer, Rezion 1V,224 New Customhouse Bldg.,Denver 2,Colo,

Assimmment bf Contract i&m&r

REVRTEL 4-16~53, DUCKET NC, IMEA 2160, MIKZ VINSON AND FRAD hAWAIS, A
PARTNARSHIP, PHOPERTY IN SUMMIT CCUNTY, CUALRADG, COMbUDETY LEAD, ZINC. CUNTRACT
NUMBGH INM-E=509 ASuIGHED THIS CuNERALT. | |

ATV INISTRANR
READams /meb - .
cc to: Adm,Reading File =7

Mails & Files Br,~

Audits Division

Miss Curtin

i
SENT
| -APR17 1953
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#"“ 3 A * P .
oot 67 e THTERIOR
@’E‘A‘mﬂ\;;ﬂ o Tie \ '
c;f@ﬁ:su inerals, hministration
RECEIVED
LiR1T 1953
BUR MINES DN 235 41653 1-16 PM

\PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET NO. DMEA 2160, A

.2 ATNERSHIP CONSISTIN G OF MIKE VINSON AND FRED HARRIS, BRECKENRIDGE,
! JLORADO. COMMODITY LEAD, ZINC PROPERTY IN SUMMIT COUNTY, COLORADO.
CONTRACT. DATE D APRIL 15,1953. TOTAL AMOUNT OF CONTRACT $37,600.00.

COVERNMENT PARTICIPATION $18,800400. ,
vH KNG A PME-Se9g

gode











UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22h New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado

Sep‘bember 9 » 19'52

¥

Tos Ce 0o Mittendorf, Administrator, Defense Mineralst
Exploration Administration

Memorandum

Froms Executive Officer, Field Team, Region IV

Subjects DMA Docket 2160, Vinson and Harris, (Lead~Zinc)
Breckenridge, Colorado

Mr. Vinson has stated that he has been unable to obtain
Landlordts Subordination Agreements covering the Chataqua lode.
He and Mr. Harris are purchasing the property and desire to have
the Government enter into an exploration project contract with them
as owners when the purchase is completeds We are holding this
docket in abeyance until we hear further from Mr. Vinson.

w. H. K:!.ng »

DERART = (o
BUHES y by i

Buf@u»@ f.‘k






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION |
WASHINGTON 25, D. C.

Deaver 2, Colorado &}y Jaly 31, 1952

o Mike Vingon
lrnakmnrid;., Golorade

Dear X. Vinsen:

. We have not recelved a reply 4o our letter
dated Mey 27, 1952, requesting certain informatiom
nacessary o coupleste our expleration project cemtract
wader doeket DMEA-2160.

If we do not hear frem you within 30 days,
we will assume that you are no longer interested in
exploration sssistanse and place your applisation in
owr inactive file.

Yexy tr“ly yours,

hnm" Oftioer
Pield Toam, Region IV

JFS:jp
cc Subj
Chron ' '
Secretary to the Operating Committee (2)
WMTraver
AHKoschmann (2)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

’.. - X
‘ )
|

22} New Customhouse
Denver 2, Colorado

March 2k, 1952

Memorandum @ﬂ

Tos Acting Administrator, Defense Minerals Exploration Administration,
Attention: Code 210 :

From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2160, Chatauqua Mine, Lead & Zinc,
Mike Vinson and Fred L. Harris, Breckenridge, Colorado

Exploration agsistance in the amount of $L45,000 has been
approved and the contract will be prepared by this offices

Four copies of the report will be forwarded you when the
contract is signed.

The original and one copy of Form 31'5 is attacheds

DEPARTAENT OF THE IITERICA
Defease Rlincrals Adainisiration
RECEIVED

MAR 2 61352

Enclosure

2 S
Aegenn/TF L2
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' UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ‘

28k Bew Cugtenhoves
Daxver 2, Colorade
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