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_ Docket Copy

TERMINATION OF WORK;

]
&

.. UNDER AN EXPLORATION PROJECT CONTRACT
A BY AGREEMENT |

It is agreed this _ 8th day of J 1953,
between the United States of America, acting De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, hereinafter called the "Governmant,” and Montana
Mining Development Company, hereinafter called the "Operator,”
parties to that certain Exploretion Project Contract I-dm-E281,
Docket No. DUFEA-270X, dated Fedbruary 19, 1952, that (1) all
exploration work under the said contract shall be terminated

as of the date first above written.

2. Any work prosecuted or costs incurred dy the
Operstor aftcr the date first above written shall be for the
sole account cf the Operator, except for (a) such necessary
and ressonable costs and expenses as may be incurred in pre-
serving and disposing of any facilities, bulildings, fixtures,
equipment, or other items, to ths cost of which the Covernment
has contributed and in which the Govermment has an equity, and
(b) the costs ol any reports, accounts, and winding-up and
settlement actions provided for in the contract,

3. The undersigned Operator heredby releases and
sgrees to sevc harmless the Govermment from 2ll claims and de-
mands under or arising out of said Exploratiocn Project Contract,
except as hercin expressly otherwise provided.

. The Government's right to a percentage royalty /
on production and llien for its payment, and all provisions rel-
evant thereto, are preserved with respect to all of the land
described in the contract and any productiom therefrom, in the
same marner and to the same extent as if the Govermment, as of
the date first above written, had made its certification of )
i gia:ovext-y or developmeht as provided in the Exploration Project /
ontract. : ,

t

Witness the following signatures as of the day and
year first above written.

UNITED STATES GF AMERICA /

s U

o“,“ Joration Administrati
MCNTANA MINING DEVELO OMPANY

WW‘VW
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Extra Copy : }

TERMINATION G %URK UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT |

It i3 1 this 8% day of J ., 1953,
between the United States of » AOING De-

t of tho Interieor, Defense Minarals Exploration Admin-
istration, hereinafter called the "Govermment,” and Montana
Mining Development Company, hereinafter called the 'Operator,”
parties to that certain Exploration Projest Contract I-dm-E281,
Docket No. D'I"A-270X, dated Pedbruary 19, 1952, that (1) all
exploration work under the sald comtrect shall be terminated
as of the dats first above written.

; 2. Any work prosecuted or costs incurred by the
C(perstor after the date first above written shall be for the
sole account cf the Operator, sexcept for (a) such necessary
and reasonabls costs and expenses as may d>¢ incurred in pre-
serving and dlsposing of any faclilities, duildings, fixtures,
equipment, or cther items, to the cost of which the Government
has eontributed and in which the Government has an equity, and
{(b) the costs c¢f any reports, accounts, and winding-up and
settlement actions provided f‘er in the contraoct.

3. The undersigned Cperstor hereby relesses and
asgrees to save hammless the Government from all claims and de-
mands under or arising out of said Expleration Project Contract,
except as hercin expressly otherwise provided.

4. ‘fhe Governmant's right to a percentage royalty
on production and liea for its » 8nd all provisions rel-
evant thereto, are preserved with respest to all of the lamd
described in the contrect and any production therefrom, in the
sams manner sind to the same extent as if the dJovernment, as of
the date first above written, hmd made its certification of
gu:m? or development as provided in the Exploration Project

ontIract. ) ’

Witness the following signatures as of the day and
year first sbove written,

- UNITED STATES GF AMERICA

‘C. O. Mittendorf

Aainistrator, Defense Hnerals
Exploration Administration

MONTANA MINING LEVELOPMENT COMPANY

By_






AMENDMENT OF CONTRACT: No, Idm«fi261

Contract Docket No. DMEA 270X, dated February 19, 1952,
betwesn the United States of America and Montena Mining Development
Company is hercby emended as follows, effective as of the date of
said contraet: |

Referring to Amendment No. 2, dated July 24, 1952, which

voided Amendment No, 1, dated May 14, 1952, vold said

Amendment No. 2 in its entirety.

Referring to Amendment No. 1 dated May 14, 1952, which
/ smended Artiols 3, Exploration Project Contract Form

MF=-200, said Amendment is hereby voided.

Keferring to Article "3, Exploration Project" of ixplora-

tion Project Contract Form MF-200, following the words

*The Operator, within®, delete "(60) sixty" and in ldeu

thereof substitute "(180) one hundred eilghty"; and fol-

lowing the words "all properly designed to bring the
roject to completion within a period of", delete "six

'6) months® and in, lieu thereof substitute "seventeen

(37) montha®,

This emendment ghall not be construed to increase the
estimated total cost of the projsct, the aggregate total amount
which the Government mey pay or the percentage of the costs which
the Government may pay undei- the provisions of Article 13 of the

contract form..

Dated ,D_ec.ember 29 : 1952,

o

MONTANA MINING DEVELORVENT COMPANY UNITED STATES OF AMCEICA

- M. Py
Executive Officor/ DMEA
Field Team, Regicn IV

By
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Decemher 12, 1952 .

Defense iincrals Bxploration Administration
U, 3, Departmant of the Interior

22l, New Customhouse

Danver 2, Colorado

Attontiont W, H, King
Ret DHEA-270 X Contract ldn-E251
Dear 5ir:

The expirution dute of tho adove cmtract i{s Decemder 1§, 1552,
which was ona reason that I taought 1t adviasgble to discontinue work
as of the firat of December, but since you have recuested thut we
contimue driving the drift under this projsct, which is acreesable
with us, it will Ye necessary to have an extension of thls contract
for that purpose untlil December 31, 1952, Un behalf of the Company,
I deslre to make application for this extension.

The Company would like very much to have the time extended fbr cOome
~lating the core drilling under this contract until July 1, 1953,
«n? I am also applying for thst extension,

I aprreclated very mueh your ealling =e and I was sorry that it wus
im;:o98ible for me to contact you personally Hafore deciding to auit
on t:las hut did the next hest thing and called Mr, Travers' office
sarly Konday mominz to renort this faoct and obtain informeti>n adout
tt.

S —

The reuson I was discouraged ahout continuins the extension of this
Arift was that i{n the 172 fest that we had driven ¢uls Jrift, we had
received ro encoirangemant whatsoever and the wor't done HYehind this
drift Indilecates that the defined vein which exists through most of.
“'w tenth levsl 0" thls mine {s Sroken up an:i that by their previous
work they were unahls to locats any ore of asu "lelent value $o mine,

Thore 18 3 vory 7904 gambla in this mine n:ich would not require touo
larse an expenditure to develop an' I wouvld anpreclate it 1f you would
have your men consider the advisablility of extendins this project to
lnelude dolng work.on this, )

st the Y, beln;; the intersection of the drift on the drain on the
Hen«larrison clalm &nd ths dralnase tunnsl from the Lamartine shaft,
sur Compuny heretofore wade & ralse on the vein hetween -he Korgan
8tops und the Lauphear st.pes This reise 13 11020 faet ahove tha
te..tr lavel and waos done 1n a substantial manner or of some value

\

w®
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Defonse kiinerals BExploration Administration
Page 2
Decender 12, 1952 ( c

assars showing elght to twsnty-el-ht dollars has beon followsd in
maxing this ralsees Un the korgan stope side of thia ralas, wa 1d
some ulnin; on a veln which had conslderable lead ore.

Approximately 200 feet toward the portal from this valse & ralse wua
made to the surface in connection with a boindary 1ine dispute, I
have talked with L. Hanchett in 5alt Luke City on two occasions, who
is the man in charge of making t':1s raise to the surface. Ha info~msa
ns that mineahble ore was dlsclosed practically throusn the entire
length of this ralses By extendin; this ralse 50 to 70 Jeot, a drl,s
could e made in hHoth 4irections ahove the Morgun stopo ant aluso wWive
tho Lamphear stopae, )

I understand that ore which appears t> be practically aolid laad, aoprox -
mately a fyot wide, can be viowed in ths top of the Horpgan stope wut . |
the preasent time bHut {s inaceessihle and thit “here 15 wlso a falr veln

of lead ore showin- in the top of the Lamphear stope. {

The hilatorr o theso two stopes Involves the canprorise line w'lehw 1a *
205 fa0t above thn tanth lsvel and is probadly ths weamon thut minin: )
was not carried on aove thesa stopes, h

Fron looking at a map of tha wori done on these minin.: claims, it
uppeurs that the owners of the Palcon clalm worked up to, and thare {8
sonme 1ndication fnto, the portal stde of the BeneHa-rison claim and ‘
that the owrers of the Lamartine claim worked up to tha far hourdary
line of the Ben=farrison claim and that this work was done primarily
above the elghth levsl,

If this work ghdifld be aprroved, I belleve the shatt and any drilting
that 18 done ahould be as small in size as practicable for dolng dlse
cuvery work whloch e>uld be enlaurged if necessary when payin~ ora %was
diseovered, - ' ‘ ’

1 am enclosing an extra copy of this lotter for your convenisnce in
referring 1t to your engineers 1f you deem it adviaanle, -

Yours very trily,

[

He Ao Bolinger, Jr.
HABspt

Enclosure
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Noe 2
AVENDMENT OF CONTRACT: No. IdmE~261
Contraoct Docket No. DMEA 270X, dated February 19, 1952,
between the United States of America end Montana Mining Development
Company is hereby smended as follows, effeotive as of the date of
sald contracts
Referring to Amendment Noe. 1 deted May 14, 1952, which
amended Artlole 3, Exploration Projeot Contract Form
MF=200, said Amendment is hereby voided.
Referring to Article "3+ Exploration Project" of Explora=
tion Projeot Contract Form MF=-200, following the words
"The Operator, within", delete "(60) sixty" and in lieu
thereof subs’citute "(180) one hundred eighty™; and fol~-
lowing the words "all properly designsd to bring the
project to completion within a period of", delete "gix
(6) months” and in la.eu thereof substitute "ten (10)
months" o
This amendment shall not be construsd to increase the
estimated total cost of the project, the aggregate total amount
which the Government may pay or the percentage of the costs which
the Government may pay under ths provisions of Article 18 of the

cdntraot form.

Dated July 24 | , 1952, Y\Pﬂ

EOETAEAMINING DEVELOPLENT CQMPANY UNITED STATES OF AMERICA

sy I Ny,

Executive (Ifer - TLiA

Bol:mgs K, Secretary

EEPAWULLN or Tac

" litemiod
eiGies Litserals hsiaistration

FEBEIE)
JUL 281952






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/, New Customhouse WASHINGTON 25, D.C. '
Denver 2, Colorado , July 24, 1952
Memorandum

To: C. 0. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration
From: Executive Officer; Field Team, Region IV

Subject: Amendment No. 2 to Contract IdmE-261, Docket DMEA 270,
Montana Mining Development Company

Enclosed are the original and two copies of Amendment No. 2
to Contract IdmE-261. Copies of this amendment have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been re-

tained for our files.

co. . K
W. H. King
Enclosures

CEPARYEEST 6F ToE {venion
, Oefesse Tiiase-t Aalnistraliag
REGEIUES

JUL 2 81352

RECEIVED

JUL 30 1952

GENERAL COUNSEL | LS
DEFENSE MINERALS S
ADMINISTRATION





MWCOM‘BACT No. IamE-261

Cantract Doam ¥o _’__qg..um Fobruary: 19, 1952, batween
ﬁn United States ofMundWlﬂniubmlwt qu is

mwmdua-rm.ommnudmuudmc.mme,

Beferring to Artiels 3, upmumu Projeet Ocutrest Form *
WP-200, captiensd "Exploration Projest’; following the

vords: "The Operster, withis®, delete u'u £o)lovings "(60)
sixty” and iz lien theveof mabatitute (120) one tundred-

wmiggtta uid Aruclojfcnm the m:; %311 property
L] thin a
i p Aok et (6')'.3"&& fouw

of*, delets W» fo ad 5» Leu
_thereof substitute Yeight 8)

m.mnmmnmummmmmmmmmw
wmmamprosm,mwpu uwmmnmm;-unt
'mwamprmntmdmuu-vmmmntwmm

pmvwau of m-tiah 13 of the cwbnct form. - 2
wnmmmmmmmu 'mmnswmaiwmm ¢

NG, »
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

224 New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado May 14, 1952
Memorandum
Tos C. 0. Mittendorf, Acting Administrator

g Defense Minerals Exploration Administration
Froms Executive Officer, Field Team, Region IV

Subject: Amendment to Contract IamE-261, Docket DMEA 27ox Montana
Mining Development Company

Enclosed are the original and two coi):l.ea of an amendment to
Contract IdmE-261, Docket DMEA 270X, Montana Mining Development Company.
Coples of this a:hendmsnt have been given to the operator, the Fiscal
Officer, Region IV, and a copy bhas been retained for our files.

Enclosures

44$
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| UNITED STATES OF AMERICA ép TdmE~261
o DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

VﬁOCKET COPY

EXPLORATION PROJECT CONTRACT!

................ &ummﬁgmmmvm,n&m:mwaunm
................. Po e-id0x A58 ' .
_________________ p mﬁo&pﬁm, by

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration {roject shall be conducted on that certain property situated in the State of
) Cxloreds , County of Clear Creek described as follows: ® S

___________ . The Den _l n &6 Croesus Tode ¥ining Claims, U.S5. ¥inerel
e Suprvey #

(b) That he is-a lessee, in possession and entitled fo possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operatpr, ‘within :.._i-__ ;i_-ggi&u ........ days from the date of this contract shall commence
work on a project of exploration for® __ sl ’}nﬁ ______ ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable agd iiequate 'é uipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® _gﬁ-- _‘1 ______ " from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. i .

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space {8 not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. )
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral. .
¢ Not in excess of 2 years, - 16—64066-3





Q , . —""e
. »
7. Title to and disposition of property®All facilities, buildings, fixtures, equipment, or other items costing more than $5Q
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

i 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
- buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect ‘and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of §Q---. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.?,m-_-_-,

which is -.Sﬁi ________ percent of the agreed estimated total cost of this project, $i§,m; ...... .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: o

a )Of net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

: %) percent. : :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. '

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

NCRTARE. WANLHD DEVELOPVENT CORPANY

%r st1
Beiriti #)«xﬂmu,.

(>






MF-202

LANDLORD’S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Clear Creek , State of Colorado , described in a

certain Exploration Project Contract dated .. Februaxy 19, 1952, between
Montana Mining Development Co.,

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated

August 23, 1950 does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or othér-'
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... 15th day of January , 1952
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EXPLORATION PROJECT CONTRACT
MONTANA MINING DEVELOFMENT COMPANY
DOCKET NO. DMEA-270X

EXHIBIT A"
Statenent, of the Worl

1, GExtend the Ben Harrison - Croesus drift on the Lanmartine
tenth level along the vein scuthwesterly to an intersection or to a
distance not to exceed 260 feet, the point of beginning being the present
gru&tofthndrmvuhiehin 645 fest from the rragpointatm "Y* in the

2. Drill two diamond drill holes totaling 400 fest, each hole
to be AX size or lsrger and approximately 200 feet in depth. These two
holes are to be drilled northwesterly into the hanging wall of the Ben
Harrison - Crossus drift to explore for possible parallel veins. The
holes have been located by mitual agreement between ths applicant and
Defense Minerals Exploration Administration enginsers. One hole has been
located at the "Y", point B, and the other is to be drilled from the most
sdvantageous location in the vicinity of point A, the exsct logation to
be deternined after an examination of the intersection area.

3. Unwater the Roberts winse and stopes below the Lamartine
tunnel tenth level to mkc these workings svailable for sampling and

geologiec study.

1 Rock drill complete with nscessary aocessories £973.00

b) ZIo be rented Estimated rental Estimated rental
per month for 3 months
1 Mucking nachine $220.00 $660,00
1 Afr pump for unwatering ,
Roberts winse end stope 34.00 AR,00
$762.00

STSmm—





Monthly allowances are computed on a depreciation
basis and allowed only when the items of equipment
are used for the henefit of the project.

Fresent Allowance
Value  per month

1 425 c.f.me  Ingersoll-Rand
compressor, Imperisl type 10,
eleotric drive, 75 horsspower,
General Eleetric induction typse

motor, 440 volt $4,200,00 § 70.00
1 Storage battery locomotive
with batteries and charger 4,000,00  70.00
10 Mine cars : 1,500,00 _ 25,00
Allowence per month ~ $165.00
E
Allovance for 3 months $495.00
Diamond drill equipment $3,000.00 $ 50.00
fllowence for 2 months 100,00

 Allowance for compressor use for one additional
month for diamond drilling

Total allowance for projeot $665,00

If other mining operations are csrried cn at the same time,
the compressor deprsciation allowance will bs prorated

Mceminglyo






miners, one of which will also operate mucking mechine
\ base rate $1.65 per hour, or $13.20 per dey

trammer tese rate $1.05 per hour, or $13.20 per day
motorman base rate $1.65 per hour, or $13.20 per day

diamond drdll opsrator }
 bese rate $2.25 per hour, or {18.00 per day

diamond drill helper |
base rate $1.65 per hour, or $13.20 per day

The base rate is for an 8~hour day, 40-hour week of 5 days,

with overtims allowed at time and one~half for timwe in
excess of the 40 hours per week.

1 superintendent $450.00 per month

Maount charged per memth to be prorated if full time
is not spent on project.

Bookkesping $ 50.00 per month

Footage charges for drifting and diamond drilling include all labor,

supsrvision, engineoring, accounting, sampling, assaying, power, supplies,

rvepairs, pipe, rail, timber, explosives, and transportstion.
2€0 fest of drifting, 6-foot by 8-foot cross

sectdon, at £35.00 per foot $ 9,100,00

400 feet of dlomond drilling, AX size or larger,
at £8.50 per foot 3,400.00
Mlowancs for cutting drill station 100,00
Equipmant to be purchased 973.00
Equipment to be rented 762.00
Equipment to be furnished by operator 565,00
$15,000.00
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EXPLORATION PROJECT CONTRACT!

[ l&ﬂm%&mzﬁm*fmgﬂmmzﬁ poration

A ORNG Springe, ColoveM: .

N

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property. m’gits. The exploratioq, project shall be conducted on that certain property situated in the State of

b ¥ i‘»‘— ol , County of ...&M.:-...;L”@;;. .............. described as follows:?

7 AN TEoenas Lode Mnleg TINANN, V.3 minerel
1r tbe TRRIL Creak Mialng CINTESst,

(b) That he is a lessee, in possession and entitlef&&iosse s%e and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, withjin, _ ¥ ’;__;___ ’ days from the date of this contract shall commence

oA

work on a project of exploration for ® =TT g ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suiiai}i ai%}de%fa{gment, materials, and labor, all

properly designed to bring the project to completion within a period of ° from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-3
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7. Title to and disposition of propert 11 facilities, buildings, fixtures, equipment, cher items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs., A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s-records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of #%____ percent of the approggd costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.1 ;ﬁm;ﬁﬁ.---,
which is __»&™________ percent of the agreed estimated total cost of this project, $ R ARV W

) 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(% §)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

- (11%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17, Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a¢) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; ,(b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
mfpga”g“ HXIZN :‘HML“ Hg)m e x’\aﬁ THE UNITED STATES OF AMERICA

(Operator) BYM@-&*—-

Niners ';v-g &f@lﬁ”tiﬂ

nistreatics

By A

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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- EXPLORATION PROJECT CONTRACT

“MONTARA MINING DEVELOPNENT CO.
- DOCKET NO. DNEA-270X .

| EXHIBIT "A"
~ Statement of the Work

1. Extend the Ben Hayrison - croum drm along
_the vein southwesterly sbout 260 feet, and comnnect with the
nearest workinzs of the Lamartine lo. 3 shart,

2. Drive two diamond drill ho).et as indicated on
the accompanying map, one near point "A", one near point "B",
each hole limited to 200 feet depth and drilled by & eontnot
driller. The "B" hole can be drilled coneurrently with the
drift. The "A" hole can be finished \dt!un a month after
the eo-plotim of the drifting.

All drmina and diamond drilling u to be done on
the Ben mrriwn and Croesus Claimms. :

Changes in the location of drul holo mey be auth-
orized by the Government.,

. The propoud dritting and drill holc locations are
shown on the eccbwm mAp .

Sumnary of ugmua Cosats
260 feet of dtlrtiug.ﬁ' X 8' eross section at $35/rt. $ 9,100,00

500 feet of dimnd drilling by contrect ne not to

exceed $8.50 per foot 3,%00,00
Allowance for cuttiu two drill stations : 500,00
Equipment to be purchased 973.00
Use of equipment furnished by Operator 525,00
Allowance for cohtinsomin S | | 502,00

Total Eatimated Cost - 15,000.00

_ Quns of htg Cosats
Fixtures and Iggmnunt: ' | : -






Tl e v N oo -

Opersting Equipment

To be yented
None ..
To be purchased
1 Drifter rock drill, 3"  § 973.00
be _furnished by Operator
_ & B‘tirg:g

1 - 315 cu. ft. eoubﬁ-wr' $ 3,500.00
1 - Btorage Battery locomo-

tive with battery &

eharger 5,000.00

10 - Wine cars 1,500.00

‘Allowance for use for 3 months

Allowsnce for use of compressor only
‘ for one adaitloull month

Total tuowmcc for use for emphta.on

of projtct-
Labor rvnioa |
Rates per da: for au day mk
2 na-u e 3;3/«: each $ 26.00
1 mucker - . 1.0
1 motorman | o 13.00
1 supervisor . - 17.00
Rehsbilitasion and an . | '
None '

Allowance
for Use

$ 60,00 per mo,

| _70.00 per mo,

.00 per mo,
1 00 per mo,

- $865.00

$825.00





5. . . -

'1 rootage co.:n:w Mi&m includes all labor
w on, engineering , aceoun sampling, aesay
bookkeeping, utilitisa, repeirs, pipa: reil and supplies.

. The dlamond drilling is to be dome by contract,
'ﬂn cost per foot of $8,50, includes cost of transportstion
» logging of holes, boxing of core and @ll costas
c tho specified wm of darilling,

‘ %o pmvm for possibls under-estimations of these
costs, an allowsnce for eontingesncies of .00 has been
included in the total sstimated sost for such additional
expenses &8 Are neoessary to complets the project.
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UNITED STATES ‘ LN

A

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 500 .

NeS, a0 €0 varon 30, 195
FROJECT SUMMARY HEPOET
J. W, ALt

Docket No. DMEA~270X (Lead-Zinc)
Contract No. Idm-2261

Property: Lamartine Mine ,
Location: Clear Creek County, Colorado

Operator: Montana Mining Development Company
P. 0. Box 458
Ydaho Springs, Colorado

Operatort's Property Rights: ' :
Lessee ~ Lease and Option - dated January 23, 1951
Landlord's Subordination Agreement - dated Jonuary 15, 1952

Contract dated Pebruary 19, 1952, To complete ~ 6 months

1. Extend the Ben Harrison-Croesus drift on the Lamartine tenth
level to an intersection to a distance not to exceed 260 Zeet.

2. Drill two dismond drill holes totaling LOO feet. These two holes
are to be drilled northwesterly into the hanging wall of the
Ben Herrison-Croesus drift to explors for pessible parallel vsins.

3. Unwater the Roberts winze and stopes below the lemartine tenth
level to make these workings available for sampling and geologic

study.

Summary of Estimated Costs:
260 feet of drifting € $35.00/ft. $ 9,100.00
400 feet of diamond drilling 8 $8.50/f¢. ~3,400.00
Allovance for cutting drill statiom 100.00
Equipment to be purchased - 973.00
Zquipment to bs rented ?262.00
Bquipment to be furnished by Operator

—563.00
Total $15,000.00
Government participation @ 508 & 7,500.00






Amondments -

¥o. 1, dated May 14, 1952 - changes connencing time from 60 to 120 days
and changes conpletion time from 6 to 8 nonths.

¥o. 2, “dated July 24, 1952 ~ Changes commencing time from 60 to 180 days
and changes completion time from 6 to 10 monthg.,

No. 3. dated Decamber 29. 1952 = Changes completion time from 6 to 17 nontha.
' Work Completed - . kN
Only ftem 1 of the contract was completad.:‘,;"
200. h feot of drifting was completed at a total cost of
$8,7u8.6L or $43.66/ft. - |
- Total cost o $8,7u8.64
Government participation CO$4,374.32

Work on contract was started August 18, 1952 and item 1
vas completed in December 1952. Contract was terninated on July 8, 1953.

3. Audit Certificate'- dated Januvary 22, 195k

| Total cost as bllled by contractor 0 $9,138,64

less: Salvage proceeds on rock drill o 215.00
Net cost as claimed by contracter o $ 8,923.64
Exceptions S S 175,00
Total accepted cost < 4 8,7u8.64
Government perticipation , - $ 4,374, 32

4., Certification date -~ ¥o certiflcate of discovery hux the so called
. psudo certification was included in the Termination.
Agreanent dated July 8, 1953.

. 5. The Field Team states: "In a period of about h 4 months the
Operator completed 200.4 feet of drifting for an average of 45.5 feet
per month. The operation‘waa considered efficient and well managed."

Drifting under item 1 of the contract did not result in a
significant discovery. The drifting followed small, irregular, intersecting
veins contained little lead-gzinc mineralization. Quartz with disseminated
pyrite made up a major portion of the vein material. Lead and zinc sulfides
occured as very small irregular lenses within the veins with gome dissem-
‘ination vithin the wall rock near the vein 1ntaraect10n.,

The Field Team states: *Dn May 25, 1953. the Operator requested
termination of the contract due to lack of sufficient capital to contlnue.
The contract was terminated by mutual agreement on July 8, 1953, whersin
the Government established a 1ien on the property and established its right
to a percentage royslty on all production for a period of 10 years, beginn~-
ing as of the dgto ot the contract.”

s/ 4%

JVAlt:ag 4/6/54 I AL A4
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- UNITED STATES
- _'DEPARTMENT OF THE INTERIOR
t  OFFICE OF MINERALS EXPLORATION ’

WASHINGTON 25, D. C. . : S R
TSI AL N T 0 THE INTERICR '

M‘qy —— —— ;
e 5952 OFFICH} i

i

‘nemorandum R T S
o l\L f_'_ v J r
, ‘ro: ” Acting liﬂfﬁo\ﬁcer, ?egisn ks s un ol e 'MY 10 7902
From: ghigf, Pivision of Field Operations’ / ‘

Sebject: DMEA-270X (lead-Zinc). , -287\5@0
- Montans Mining and Development Company. ..

 Lamartine Mine :

' clea_r Creek County, Colorado e

o - Contract Idm-E261 ‘ T ~ _-—Mf,o?;?c)i"
' lncloaed are two coples of a letter mmrded«b;z,na_ m
r-'-— .

Katherine A. Clark and Mr. Charles D. Armstrong, both of
¢ity, Colorado, signers of a Lamdlord‘s Subordination Agreement, ‘

dated January 15, 1952, together with Mies Grace M. Robinson, /(/C Pouvlder 357
Denwver,: Colondo, ‘with reference to the -ubjact property

.
e |
Rl IS

Also enclosed is a copy of the letter which we request you
forward to Miss Robinsoa if her .ddress in Denver can be
asccrtaimd

" 1In accordance with the recommendation in your April 23 -euor:ndum,
the subject docket 13 heing closed on our recurd:.

Gearye e.' Selfridge

Enclosures

Selfadge e fovagig sree






: ‘ - v ) . A OFFICIAL FILE COPY

Date | Surname _ | Code
61258 0 o) | 500

e | Dl 140

4 Ao~

| | : - Mot s o | 140

- e LUEY £ o, | 800
| o 5/&/ / 7 '1201
To: = . Acting Pleld Officer, lRegian IIIA o = /W% -
From: - | Chief, Division of Field Oper#tions .

Subject: m-zmz (Lead-zmc)
‘Montana Mining and Development mmpany
Lamartine Mine
Clear Creek County, (:olorado
Contract Idm-E261

~ Enclosed are two copies of a letter forwarded by us to Miss
Katherine A. Clark and Mr. Charles D. Armstrong, both of Canon
City, Colorado, signers of a Landlord's Subordination Agreement,
dated January 15, 1952, together with Mise Grace M. Robinson,
' Denver, Colorado, with reference to the subject property.

Also enclosed is & copy of the letter which we request you
forward to Miss Robinson if her address in Denver can be
asccrtained.

In accordance with the recommendation 1n your April 23 memorandum,
the subject docket is being closed on our records.

Egor)t _soLmrroa - .
way 1te2 o Seore O Sdfide

_i‘?e‘?“i.““”“w‘ | ‘- | /&ﬁ)

Enclosures .

‘GLAult/a - ’ ' - mo _ n
4-25-62 - K ' |
cc to:  Director's Reading File .

.- Review Committee : E%%Z e o y,e‘ M

" Docket . S

* ‘Code 500 - ' - APR2S 532

AERT, EULECILOR

HISEZLL ¥ W"GQII%

W36l
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e UNITED STATES
DEPARTMENT OF THE INTERIOR

- OFFICE OF MINERALS EXPLORATION C (f
: WASHINGTON 25, D. C. 7 ’

P ”4?3
Miss Katberime A. Clark 552
Canon City, Colorade ‘

Miss Grace M. Robinsom
' Denver, Colorado

Mr. Charles D. Arnstrong\,
Camon City, cél‘orada B

- Re: DMEA-270X (lLead~Zinc)

s Montans Mining and Dﬂelopnent &mp‘ny
Lamartine Mine
Clear Creek County, Golorado
Contract Ydm-E261

Dear Misses Clark and lobtnm, and Mr. Armstrong:

By the terms of the subject Exploration Project Contract and
Paragraph & of the "Termination of Work Under an Explorationm
Project Contract by Agreement,'dated July 8, 1953, all minerals
mined or produced from !eh:ult‘y 19, 1952, to Pebruary 19, 1962,
were subject to the Govermment's percentage royalty as set forth
in said contract.

On January 15, 1’952, you signed a Landlord's Subordination
Agreement covering certain property in the project area. As
- the period during vhich production frem that property uas
subject to royalty has mow expired, the Govermment according
to its present records retains wo claim or lien against your
ptop-rty oxr any futurc production therefrom.

Sincerely yours,

George Fumich, Jr. -

‘Director





\
A

o : : : . OFFICIAL FILE COPY
. » I ’ Date Surname Code

MVE Form 7 - , 4/25 500

(o) s [l [140

5”/» & 22 140

Ara'd. S0, ”"1
-, Z %ﬁ T
/ ay o
| | S % 0 110
Miss Ratherine A. Clark o » — 100
- Canon City, Colorado , 3] /éixaéﬁé o~

Miss Grace M. Robinson
Denver, Coloraia '

Mr. Charles . Armstrong
INTERIOR DERbern cicy, Golorada

APR 2 6 1962 | Re: DNEA-270X (Lead-zinc |
’ Mining and 1 A
SOLICITOR o :::::m m:l; Development Company

Clear Creek County, Colorado
Contract Idm-2261

Dear Misses Qlatk and Robinson, and Mr. Armstrong:

By the terms of the subject Exploration Project Contract am!
Paragrsph 4 of the “Termination of Work Under an Exploration
Project Contract by Agreement ,"dated July 8, 1953, all minerals
mined or produced from Pebruary 19, 1952, to Februaxy 19, 1962,

were subject to the Govermment's percentage royalty as set forth
in said contract. ' :

On January 15, 1952, you signed a Landlord's Subordination
Agreement covering certain property in the project area. As
the period during which production from that propexty was
subject to royalty has now expired, the Government according
to its present records retains no claim or lien against your
‘Property or any future production therefrom.

. Sincerely yours,
EROM BOLICITOR ' .

MAY 11362 George Famich, . Q)“ | .
EOR $IGNATURE . - , } o o
- - S Director R . ' oy
= | | L a5
4-25-62 . ~ )
cc to: Director's Reading File A _ ﬁuﬂ
Contract Division . Faailivn ol el Z;';;fiii.«'-
Region III (2)
Docket

Code 500 .
R w3683





) | | ‘ OFFICIAL FILE COPY

MME Foim 7 . . o (” Date Sutdame Ceode
(10-58) : -
April 25, 1962
. Memorandum to the File
From: W. R. Griswold, Chief
: Division of Minerals
Subject: DMEA§27OX (Lead-Zinc)
Montana Mining and Development Company
Lamartine Mine
Clear Creek County, Colorado
Contract Idm-E261
The explration date for payment of royalty in this case was
February 19, 1962. Mr. Connors' memorandum, dated April 23,
1962, reports that final examination of this property was com-
pleted on April 20, and recommends that the file be closed on
this exploration pro;ect
Since the field was advised by note on letter,. dated July 1, 1957,
that the Montana Mining Development Company ceased operations in
December 1953 and the property was abandoned, a release letter
has been prepared only to the signers of the Landlord's Subordi-
nation Agreement, dated January 15, 1952: Katherine A. Clark,
Charles D. Armstrong, and Grace M. Robinson.
GLAult/a
cc to: Docket
\
\
\
\\
‘\y‘

W3e8l
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' UNITED STATES

DEPARTMENT OF THE INTERIOR. =~ =~
OFFICE OF MINERALS EXPLORA'li'lON e ”““'AL FILE copy

Q.
Building 20 - Federal CenWCEWt :\p

Denver 25, Colorado L_WM“ N P 5

£ 00
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April 23, 1962 ~ T e

Memorandum iwxanh:fu:,,,,W_ :

. P f e '(1' |

To: George C. Selfridge, Chief :““”“;m ﬂ[ 220 |
Division of Field Operations, OME

Washington 25, D. C.
From: Acting Field Offiver, OME, Region III

Subject: DMEA 270X (Iead-Zinc)
Contract No. Idm-E261
Montana Mining and Development Company
(Lamartine Mine)
Clear Creek County, Colorado
EXPIRATION OF DMEA CONTRACTS PAYING ROYALTY

The final examination of this property was completed on April 20,
1962. The property is idle and I believe no work has been
accomplished on the Lamartine Mine “since the project was terminated
by agreement dated the 8th day of July 1953.

The Humphreys Exploration Company is presently making arrangements
to explore the Mc Peek property which joins the Iamartine Claims
on the west.

I recommend that the file be closed on this exploration project.

h M. Connors






UNITED STATES %
%4

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION DMEAJ_ f\/\
: 224 New Customhouse OEFARTMENT QF THE INTERIO,
CERTIFIED MAIL Denver 2, Colorado N
JUL 8 1957
July 1, 1957 REGION [

DENVER, COEORADO

/
Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box Th7

Boseman, Montana
Re: Docket DMEA 270X (Lead-Zinc), Contract

Idm-E261, Montana Mining Development
Company (Lamartine Mine), Clear Creek
County, Colorado

Dear Mr. Bolinger:

This office has received information which indicatea
your company is no longer lessee of property described in the
above subject contract.

You are referred to Article 16 of Contract Idm-E261,
and hereby requested to submit a statement relative to the status
of your lease with the property owners. If the lease has been
terminated, please include.pertinent data as the owner's mailing
cddre@essappdatermina‘c’io?f da’c.e of the lease.

DI Cd
L R I0En o SNt Very tr ours
D LIGEVEE U j@ A ry truly y ,

T@j\ﬂé ‘ U[w T CAON [/(/9( /<\/‘f

? ozol joN
/E@Z ?}\ 80 Preoutive: fficer, IMEA

9\ & @ Executive

Field Team, Region III

The Montana~M1ning DpveIOpment Company ceased eperations, I ,

believe, in December, 1953. It was in default in terms of its lease

and the property was abandoned by it after a chattel mortgage was

preclosed against the equipment. I have no idea as to the present
atus of the property or its present lessees, if any.

e |
(f; : }, WO=-2_ Yours very truly,

b _ DMcA/DOFC Artns Tesew
CoRAEXP %
: 5}&;9\?573' P il

G/D “\L“»
-k a& s&"‘}’d ~— R





— e s e e e

S _ ' : . . COPV
S - 224 New Custowhouse: . : LE
CERTIFIED MAIL = Deuver 2, Colorado | v M E A

, R 1,,,:“_“‘?. BN f:%
July X, 1957 ':' R i'“ . | cons
S 7 5 (_, ‘2,7,0
Nr. K. A. Bolinger, Jr., President’ 1800
. - i ] - ' .’ ' ,
Montana Mining Davelopment Company i L 9\&5
P. O, Box 747 B

Boseman, Moutana , el § n
.. Res Ducket IMBA 270X (leed-zine);-
I4m+E261, Montana Mining Dey

Company (Lmrum.nim), 01ea.r Cregk
Camy; Colorsdo = < " 7 A

Dear NMr, Bolin;;er:

This crtice has receiwd Mornsuon vhi.ch indicatee
your company 1s no longer lesses of property described in the
above subject contrect.

‘ You ;x'm referred to Ar'cich 16 of cont.z'wt. m»sabx,

- and hereby requested to submit a statement relative to the status
of your lease with the property owners. If the lesss has been
temminated, please inelude pertinent data eas the owner’s mailing:
addressess and tenmination date of the lease.

‘ Very truly yours,
Qriginal =g

W. H. \iHG

We HQ Kin& c
Executive Officer, IMRA
Field Tean, Mon 11X

‘WVJ , ,

ces Royalty File E261
Corres. File B261 .
Sec. Opr, Comm. (2) -
DMEA/DFC (2) o
Marshall

4
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UNITED STATES

DEPARTMENT OF THE INTERIOR HECEWH)
' DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ 1 9

A WASHINGTON 25, D. C.
224 Newv Custombouse

~Denver 2, Colorado ' September 17, 1950

Mr. H. A. Bolinger, Jr., President

Montana Mining Development Company

P. 0. Box 47

Boseman, Montana

Re: Docket DMBA 270X (Lead-Zinc), Contract

Idm-E201, Montana Mining Development Com-
peny (Lamartine Mine), Clear Creek County,
Colorsdo

- Dear Mr. Bolinger:

This office has received information wiich indicates your
company is no longer lessee of property described in the above sub-
Jeet contract.

You are referred to Article 16 of Contract Idm-E261, and
hereby requested to submit a statement relative to the status of
your lease with the property owners. If the lease has been term-
inated, please include pertineat date as tne owner's mailing add-
ressess and termination date of the lease.

Yours very truly,

W. M. TRAVER

W. M, Traver
Executive Officer, IMEA
Field Team, Region III

MHEM/vj

ce: Royalty File E261
Corres. File E261
"Sec. Opr. Comm. (2)
J. F. Shaw (2)
Marshall
Chron.





i v File Copy

| Surname:
O///' | ‘ . W/ ﬁtp .
UNITED STATES ) ,

- DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. ‘
A»  MAY - 9 1955
Mr, V. X, vaer,lﬁmmuw Officer

o DMEA Field Tean, Region ITY - | A
; 22/, New Customhouse Building Res Docket No. DMEA-RT0X (lesd-Zine)

\ Denver 2, Colorado Montene Mining Development Co.
\ ’ j " Ianartine Mine

| o Cleer Cresk County, Coloredo
L : Contract No. Idm-E261
_ Des® Mr. Traver: -

With reference to your memorandum of April 18, 1955, we quote
in part, a memorsndum from the Acting Assistent Solieitor, Defense
Minerels, dated July 2, 1954, in regard to snother contyect whieh appeers
to ansver the rcyzlty questicn raised on this contrast.

"The contreet is dated August 7, 1953, is on the short
form, and contains a royslty somex which provides that the
Operator shall ' TOyelty "...on sll minerals mined or pro-

' &n«dﬁ'ﬁm the g::d descr&bcd in Article 2 ,.." It appears
from correspendencs t the ore in queation wves produneed
before the date of the eomtract hy strippimg operations from
land deseribed in Article 2, wes stockpiled on land deseribed
in Artiele 2, and after the date of the oomtract was shipped
to & eoncentrator, blended with ore prodweed from land not
desoribed in Article 2.

"The lepsl question is vhether ore produced before the
date of the contrast from land deseri in the comtraet, and
stockpiled on that land, esn thereafter bs subjest to the
Govermment's royalty claim,

Base lietals, Mr. Bishop, USBM, Mr. Kiilsgeard, USGS

Chron.

=y .- ——-

*In 1y opinion, it cannot. I think that the ore wae
*nined or produced® within the meaning of the contraot when
it vas stockpiled, and that nothing that sceurs thereafter
can subject it to the Govermment's royalty elaim.®

The shove quotation substantistes your interpretetion of the
contract that no royslty payments are due frod production of concentrates
from dunp reek on the subjeet property.

AU 4 v

cc To:

Sincerely yours,

. . , _ W. S. Martin :
g Enel . " ACTING Chairmen, Opersting committee!é“é

’GJ/WAJ 4B )RS Do fiyer k‘
wber, Pareau of Mines ( | Membor, Geologlesl Survey | RQ\
__9WAlt/er;JIChambers/wb 5/9/55 4 | N
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" UNITED STATES BN
DEPARTMENT OF THE INTERIOR 500
_'DEFENSE MINERALS EXPLORATION ADMINISTRATION /

WASHINGTON 25, D.C.

Nr, W. Mo Traver, txesudive Officer
DA Tield Team, segion IS

22l New Custombouse Bullding
Denver 2, Colerado

Res Docket No. DMKA=270X (lead-Zine)
" Momtana Mining Development Co.

Jamartins Mine

Glear Cresk County, Colorade

Coniract No. Idu-E26)

Dear M¥r. Traver:
With reference to your memorandy

dga of April 18, 1955, we
are enslosing 2 copise of & memorandum frol
Solioiter, Defense Minerals, dated May k, 13S

‘ i Chairman, Operating Committes
Enclosures I ~ Jihlt/er 5/6/55

. /
APPROVEDs ; Copy to: Adm R. File
: B i *"Docket
— — ‘ ' Op. Committee
Member, Buresu cf Hines Base Metzls

) Mr, Bishop, USbii
[ br. Kiilsgaard, USG5
¥ember, Ueological Survey _ Chron. '
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: File Copy -
: _ : Surname
_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

500

April 18, 1955

Henmorandum
- Tos Acting Assistant Solieitor, Defenss Minerals
From: Chief ’ Base Metals Division

Subject: Interpretation of royalties dus on Docket No. IMEA-270X,
Contract No. 1dm-£261, Mentana Mining Developwent Coampany,
Lamartine Mine, Clear Creek County, Colorado (Lead-Zine)

‘ Will you please give us your interpretation of the Contract
and of the lermination Agreement, which contains & pseudo-certification,
as to what royalties are dus the Government. Plsase refer to ths memew-:
randum, dated April 5, from the Executive Officer, Region IIX, and to
_ Eﬂgzimandmn, dated April 5, from John T. Shaw, Supervising Mining

o 17 £

. &, Criswold

W. R. Griswold
WRG/er ‘
Copy to: Docket

Base Metals
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse _
Denver 2, Colorais March 4, 1959

Mr. H. A. Bolinser, Jr., President
Montana Mining Development Company
P. 0. Box Th7
Boseman, Montana , .
: Re: Royalty payments, DMEA Docket 27X
(lead~Zinc), Contract Idn-E20L,
Montana Mining Development Coumpany,
Lamartine Mine, Clear Creek County,
- Colorado
Dear Mr. Bolinges:

Referance is made to our previous letter to you dated February
by 1955, a copy 0f vhich is enclosed.

According to our records several shippents of ore were made
from the Lamartine iline upon which royalty is due the United Gtates
Government. .

If we db’not hear from you by April &, 1955, in answer to these
requests for royaliy payuent, 1t will De necessary for us ©o refer iRis
matter to the ﬁuShin”bOﬁ DMEA office for their appropriate action.

Yours very truly,

W M. TRANE
*e. M. Traver
Executive Officer
DMEA Field 'Weszm, Regilon IIX

Enclosure

R i

Cops wor  Reysd.oy plie J0Vd
JO I'. «Y,,»—-»d
Te Ao $f Qif,»ns ﬁ//;
Rue. Gpre ai.
Re D A}v»,gt.ulbdubﬁh'
LU Qi






22 New Customhaqiso e
Denver 2, Colorado ' February 4, 1955

Mr. H. A. Bolinger, Jr., President
Montans Kining Development Company
P. 0. Box Th7 "

Bosaman, ‘Montana

Re: DMEA Docket 270X (Lead-Zinc),
Contract Idm-E261
Montana Mining Development Company
Lamartive Mine
Clear Creek County, Colorado

Dear Mr. Bolinger: :

According -o "Ter‘ipinatioﬁ Agreement™ of Contract Idm-E261,
dated July 9, 1953, the Govermment's right io a percentage royalty on
production from the Ben Harrison and Croesus Lode Mining claims, U. S.

Mineral Survey No. 6381, 1s preserved as though a "Certification of
Discovery” had been issued.

Royalty payments are therefore due on all production from the
above mentioned claims from the date of Contract Idm-E261, February 19,
1952. The method of royalty caleulation is fully explained in Article 10
of the enclosed copy of DMEA Order 1 - Amended.

Please send us four copies of all settlement sheets pertaining
to ore shipments from this property since February 19, 1952. Any rayalty
payments due from this production should be pald by check sent to Exec~
utive Officer, DiEA, Region III, Roam 224, New Custombouse, Deuver 2,
Colorado. Checks should be made payable to the Defense Minerals Explor-
ation Administration.

Yours very truly,

Ww. il. TRAVER

RDB:pw o W. M. Traver
. Executive Officer, DMEA
ce: Sec.Op.Comm. (2)~ Field Team, Region IIX
Royalty File E261 .
Shaw :
Christensen
Berkenkotter

Chron
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UNITED STATES L |

o DEPARTMENT OF THE INTERIOR

“ ¥ ’// DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/ New Customhouse

Denver 2, Colorado March 17, i954 |
Memorandum

To: Secretary to the Operating Committee, DMEA

From: DMEA Field Team, Region IV

Subject: Docket DMEA 270X (lLead-Zinc), Contract Tdm-E261, Montana
Mining and Development Company, Lambertine Mine, Clear
Creek County, Colorado

Enclosed are the following final reports pertaining to work
completed under the -subject contract:

1. Original and one copy of the operator's final report.

2. Original and three copies of the final geologic report
by the U.S. Geological Survey.

3. Original and three copies of the final engineering
report by the Bureau of Mines.

Final payment to the operator was processed by this office
February 16, 1954, in conformance with the report of review by the
Contract Administration and Audit Division dated January 22, 1954.

The exploration work consisted of 204.5 feet of drifting at
a total accepted cost of $8,748.64 in which the Government participated
to the extent of 50 percent or an amount of $4,374.32.

No significant orebody was discovered as a result of the
project work, however the contract was terminated by mutual agreement
before completion with the stipulation that repayment of the loan as
a percentage royalty is required should the property start production
within ten years.

LI Py
W. H. King (7[

4?7)57){qé%;¢4£2L,‘*1_‘,gA_‘

A, H. Koschmann

Enclosures





./

- would be due to the government, which should leave a balance owing

NARRATIVE PROGRESS REPORT

Docket No. DMEA -270X
Contract Idm-E261

N
w}:
\‘\‘\
* .
“+~
l

This project was started August 18, 1952 and continued until
approximately December 31, 1952, when that portion of the project
consisting of driving a drift approximately 200 feet was completed.
This work was completed when the drift was extended so that it broke
through into old workings along the vein.

No ore of sufficient value to mine was discovered in connection with
doing this work and no ore was recovered in connection with doing
this work.

After filing the last account, which was approved after certain de-
ductions, a reimbursement was due Montana Mining Development Co.
of $689. 50.

Montana Mining Development Co. has submitted a bid on an Atlas
rock drill in whi¢h the government participated in purchasing at a
cost of $593. 00, which bid is in the sum of $215. 00, half of which

to the Montana Mining Development Co. of $582. 00, Payment of this
balance should complete the proceedings under this loan.

MONTANA MINING DEVELOPMENT CO,

By %ﬂfé?fz :
o

President.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. CQPY

22ly New Customhouse

Denver 2, Colorado ' March 17, 1954
Memorandum

To: Secretary to the Operating Committee, DMEA

From: DMEA Field Team, Region IV

Subject: Docket DMEA 278X (Lead-Zinc), Contract Idm-E261, Montana
Mining and Development Company, Lamy e;tlne Mine, Clear
Creek County, Colorado

Enclosed are the following final reports pertaining to work
completed under the subject contract:

1. 70riginal and one copy of the operator's fihal report.
2. Original and three copies of the final geologic report
by the U. S. Geological Survey.,

3.,,Griginal and three copies of the final engineering
report by the Bureau of Mines,

Final payment to the operator was processed by this office
February 16, 1954, in conformance with the report of review by the
Contract Admlnlstratlon and Audit Division dated January 22, 1954,

The exploration work consisted of 20L4.,5 feet of drifting at
a total accepted cost of $857U846L in which the Government participated
to the extent of 50 percent or an amount of §lL,37L.32.

No significant orebody was discovered as a result of the
project work, however the contract was terminated by mutual agreement
before completion with the stipulation that repayment of the loan as
‘a percentage royalty is required should the property start production
within ten years.

/s/ W. H. King

/s/ A. H. Koschmann
Enclosures '

Reviewed by
DMEA OPERATING COMMITIII

Z_2L-54

(datse)
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' . . _IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY s e we e
Defense Minerals Exploration Administration

Denver Federal Center

Denver 2, Colorado

February 16, 1954

Memorandum
To: DMEA Field Team, Region 1V
?rom: A. H.lKoschhann

Sub ject: DMEA Dbckef 270, Montana Mining Development Company, Lamartine
Mine, Clear Creek County, Colorado .

Attached are 9 copies of the final geologic report covering
DMEA Docket 270, Lamartine Mine, Montana Mining Development Company,
Clear Creek Counfy, Colorado.

Only the first stage of the exploration program outlined in
contract Idm-E26| was completed. On May 25, 1953, the operator made a
formal written request that the contract be terminated. This request
was approved.

No significant ore body was discovered; however, the exploration
program was not completed, and geologic objectives of stages 2 and 3
of the exploration program have not been reached. MaclLaren, therefore,
recommends that the lien against the property as set forth in paragraph
4 of the cancellation agreement be continued until the program is
comp leted.

[??/32K€é%kbégiﬂdi/“‘“\\,

A. H. Koschmann
Supervising Geologist
Colorado-Wyoming

Enclosures (9)

Reviewed by
DMEA OPERATING COMMITTER

3- 2& —é‘;l

(date)






MONTANA MINING DEVELOPMENT COMPANY
'LAMARTINE MINE

CLEAR CREEK COUNTY, COLORADO

DMEA DOCKET 270

Final Geologic Report

By D. R. MacLaren
U. S. Geological Survey

Reviewed by

DMEA OPERATING COMMITTED
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MONTANA MINING DEVELOPMENT COMPANY
. LAMARTINE MINE .
CLEAR CREEK COUNTY, COLORADO

INTRODUCT ION

The Montana Mining Development Company, under the terms of contract
Idm-E261, dated February 19, 1952, was authorized by the DMEA to explore
for.lead and zinc in the Lamartine mine, Trail Creek mining district, Clear
Creek County, Colorado. The mine, 6 miles west of ldaho Springs, Colorado,
is in secs. | and 2, T. 4 S., R. 74 W; sec. 6, T. 4'5., R. 73 W., and sec.
31, T. 3S., R, 73 W., 6th Principal Meridian. 'The program, estimated to
cosTi$l5,000, of which the Government's share was 50% or $7,500, consisted
of three separate operafions or stages, as follows:
I. Extend the Ben Harrison-Croesus drift on the Lamartine tenth
Ieve] about 260 feet.
2. Drill fwo diamond driil holes a total of 400 feet, each hole
to be about 200 feet deep.
3. Unwater the Roberts winze and stopes below the tenth level
to permit sampling and geologic study of the lower workings.
The work started August 18, 1952, and the first stage was completed January
6, 1953, af which time further work was recessed until spring. In a letter
dated February 9, 1953, the operator requested that instead of cémplefing
the contract as provided for in stages 2 and 3, he be allowed to explore
in the Stag tunnel. This request was denied. On March 16, 1953, the
operator stated that he would prefer to have the contract terminated, rather
Thaﬁ continue the work as provided for in this contract. The Bureau of Mines

recommended that at least the drilling under stage 2 be completed befbre

considering termination. On May 25, 1953, the operator made a2 formal
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written request that the contract be Termina%ed on the grounds that the
company liabilifies were far in excess of its assets and that there were
no funds available for exploration, that low metal prices made it
impossible to interest new capital, and that a large amount of money wodld
be required to reinforce and recondition the tunnel sufficiently for safe
operation. This request was approved and a termination agreement became

effective Juiy 8, 1953,
GEOLOGY

The geologic setting of the Lamartine mine is described by
0. D. Evans of the U. S. Geological Survey in the original geologic report,
DMA Docket 270. The rocks of the area are pre-Cambrian in age and consist
of gneiss, schist, and pegmatite of the ldaho Springs formation, intruded
by Silver Plume granite. The Oneida veiﬁ, toward the east side of the
property, strikes norTheasf for about 3,800 feet and dips vertically to
steeply northwest. Joining the Oneida vein at the southwest end is the
Lamartine vein which strikes east and dips vertically to steeply north.
Beyond the west end of the Lamar*}ne vein which is about 4,000 feet long,
the R. E. Lee vein strikes northeast and dips vertically to steeply north-
west, paralleling the Oneida vein. Evans believed the Lemartine was a
cross-vein that extended from the Oneida to the R. E. Lee.  However,
information gained as a result of a subsequent study by Jack Harrison of
the U. S. Geological Survey makes Evans' infe}prefafion appear unlikely.
The Oneida and the Lamartine veins occupy a continuous S-shaped fissure
which, at the west end, dissipates into a stringer-horsetail type structure
and dies out before it reaches the R. E. Lee vein. The curve of the main

structure is actually made up of a series of small fractures and complementary

-2-
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’ cross-fractures.

Iin the northeast half to two-thirds of fhe Oneida vein, the ore
minerals are essentially pyrite, chalcopyrite, and gold in a gangue of
quartz, with practically no galena or sphalerite. Proceeding southwest
along the vein, lead and zinc minerals appear in increasing amounts until,
near the southwest end of the Oneida vein, where the sirike sTaPTs its
swing eastward, the minerals are largely galena, sphalerite, and silver in
a gangue of quartz and carbonate minerals. Large ore shoots have been
found in both veins. |In the pyrite-gold area, ore shoots range in length
from 200 to 7OQ feet aiong the drift, while in the lead-zinc-silver area
they range from 250 to 500 feet. The R. E. Lee vein, in contrast, is

essentially a barren fissure.
EXPLORATION

Originally the Lamartine and Oneida drifts were joined for drain-
age purposes. A segment of the drift was driven off the vein in order to
avoid trepass on properTy not under control of the operators of that day.
The drifting set up under Stage | of Contract ldm-E26| was designed to
exp lore the missing segment. Although no significanf ore body was dis-
covered in approximately 240 feet of drifting, many small shoots and veins
containing appreciable amounts of galena and sphélerife in a quartz-
carbonate gangue were found. Several of these veins and shoots passed
into the drift walls. |t is quite possible that ore shoots in these veins

or in other veins in Thé walls paralleling the drifft were missed.
CONCLUS IONS AND RECOMMENDAT | ONS

Although no significant ore body was discovered as a result of this

..3_





partially completed project, it is concluded that there is a good chance
that the drift may have followed the less favorable fractures, and that
some of the mineralized veins that passed into the walls may lead to ore
bodies. This could best be determined by a series of drill holes, |5 to
20 feet déep, at intervals along both walls of the drift. No new
information has been acquired that would alter in any way the conditions
upon which stages 2 and 3 were based. As the operator is unable or
unwilling to continue the program, it is recommended that the Government
continue its lien against the prbperTy as set forth in paragraph 4 of
the cancellation agreement as long as possible, or until the program is

comp leted.





Mining Diicvion

' ™. o ;
. . . Davs Fariy

UNITED STATES B el ed
DEPARTMENT OF THE INTERIOR ,
BUREAU OF MINES BUREAU OF s

Bewver, Colorsds
Building 20, Room 137
Region IV Denver Federal Center
Denver 14, Colorado
March 11, 1954

Memorandum
To: Executive Officer, Field Team, Region IV
From: Chief, Mineral Resources Branch, Mining Division, Region IV

Subject: DMEA 270X, Contract Idm~E261 (Lead-zinc), Montana Mining
Development Company (Lamartine mine), Clear Creek County,
Colorado.

Enclosed are the original and eight copies of W. L. Dare's
final engineering report on the above contract.

The contract was terminated by mutual agreement before
completion, with the stipulation that repayment of the loan as a
percentage royalty is required should the property start production
within 10 years. This is the same as if a certification of dis-
covery or development had been made.

Dare considers the two uncompleted stages more worthwhile
than the one stage completed.

RIOIYP

We M. Traver

Enclosures

ce (8)
E 261
Chron.

WMT/ici

Reviewed by
DMEA OPERATING COMMITIZ:

324 -5

(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

FINAL ENGINEERING REPORT

DMEA 270X, Exploration Project Contract Idm-E261
Lamartine Mine

Montana Mining Development Company

Clear Creek Count Colorado

Lead ~ Zinc

W. L. Dare, Mining Engineer
Bureau of Mines

March 1, 1954
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DMEA 270X
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DMEA 270X
Contract Idm-ER261

LAMARTINE MINE
MONTANA MINING DEVELOPMENT COMPANY
CLEAR CREEK COUNTY, COLORADOC
FINAL ENGINEERING REPORT
By

W. L. Dare

.SUMMARY AND INTRODUCTION

The Montana Mining Development Company entered into Exploration
Project Contfact Idm~E261 with the Defense Minerals Exploration
Administration on Fébruary 19, 1952. The contract provided Govern-
ment financial assistance for the exploration of lead and'zinc at
the Lamartine mine, Trail Creek Mining District, Clear Creek County,
Colo.

Thé contract outlined a three-phase exploration program. The
operator completed only the first phase, that of drifting 200.4 feet
along an unexplored section of the Oneida vein on the Lamartine 10th
level. Project drifting did not resuit in a significant discovery.

Total costs of the project, after settlement of jointly purchased
equipment, and as approved by the Contract Administration and Audit
Division, amounted to $8,748.64. Government participation amounted
to 50 percent, or $4,374.32.

The contract was terminated by mutual agreement on July 8, 1953;
wherein the Government established a lien on the property and right
to a percentage royalty on all production beginning as of the ef-

fective date of the contract.





Reserves above the Lamartine tunnel, in ground covered by
the claims listed in the contract are estimated as 4,000 tons of
inferred ore averaging 0.20 ounce gold, 3.0 ounces silver per ton,
6.0 percent lead and 6.0 percent zinc. These reserves are not a

result of the project work.

LOCATION, HISTORY, PRODUCTION, AND OWNERSHIP

The Ben Harrison and Croesus claims, both mineral survey No.
6381, are located in sec. 6, T. 4 S., R. 73 W., Trail Creek min-
ing district, Clear Creek County, Colo. (fig. 1). Access to the
portal of the Lamartiﬁe tunnel is reached from U. S. Highway 6-40,
at the west end of Idaho Springs, by 5.7 miles of steep, but well
maintained, secondary road which crosses Clear Creek and parallels
Trail Creek. The portal is at an elevation of about 9,590 feet.

The two claims were located in 1889 and patented in 1892.

Total past production credited to ﬁhe(Lamartine mine for the
period from 1901 to 1950 from records of the Statisties Branch,
Mineral Industry Division, U. S. Bureau of Mines, Region IV, is
about 131,050 tons averaging 0.37 ounce gold, 5.8 ounces silver
per ton, 0.4 percent iead, 0.2 percent zinc, and 0.004 percent
copper. Production credited to the Ben Harrison and Croesus
claims amounts to 5,230 tons averaging 0.32 ounce gold, 5.4 ounces
silver per ton, 8.26 percent lead, 6.14 percent zinc, and 0.2
 percent copper.

The Ben Harrison and Croesus claims are owned by Katherine A.

Clark of Canon City, Colo., Grace m. Kobius Soll of Denver, Colo.,

8 . G S,
and Charles Kermatroﬁiﬂkddress unknovm.
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DESCRIPTION OF THE DEPOSIT

The veins in the Lamartine mine dip steeply through granite,
schist, and pegmatite of the Idaho Springs formation. The Lamartine
vein, striking éast—-west, is over 4,000 feet long and forms a
diagonal link between the Oneida and R. E. Lee veins striking
northeast-southwest. The richeét ore shoots in the vein system are
in the area of'intersécting minor veins near the junction of the
Oneida and Lamartine-veins. |

High-grade ore confaining gold, silver, and the sulphides of
lead and zinc were mined from these ore shoots dgring the early
period of operation.

Mineralization in the Oneida vein has proven less intense, and

the R. E. Lee vein is essentially a barren fissure.

WORK COMPLETED UNDER CONTRACT

The exploration brogram as outlined in the contract consisted
of three stages. The first stage provided a maximum of 260 feet
of drifting on the Lamartine 10th level along an unexplored section
of the Oneida vein. The second stage provided 400 feet of diamond
drilling to explore for possible parallel veins north of the
Lamartine vein. The third stage was to unwater the Roberts winze
and stopes below the Lamartine 10th level for sampling and geolog-
ical study.

tork under the first stage began on August 18, 1952, and con-
tinued through December 1952. Completed work amounted to 200.4 |

feet of drifting (fig. 2).
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FIGURE 2-PLAN OF LAMARTINE TUNNEL LEVEL, SHOWING COMPLETED DRIFTING,
LAMARTINE MINE, CLEAR CREEK COUNTY, COLO. DMEA 270, CONTRACT Idm E-26I

No work was accomplished under either of the two other approved

stages.





EXPENDITURES .
Drifting was completed under an approved subcontract at a

cost of $35.00 per linear foot of advance. Project costs, including
equipment rental, depreciation, and‘purchase of a jack=-leg type
rock drill, as accepted by the Contract Administration and Audit
Division, totaled $8,963.64. Less the accepted salvage value of
the jointly purchased drill, total expendi£ures amounted to $8,748.64 .
Government participation was 50 percent, or $4,374.32.

The unit cost per foot of drifting averaged $43.66, or fairly

close to the estimated cost.

EFFICIENCY OF OPERATION
In a period of about 4.4 months the operator completed 200.4
feet of drifting for an average of 45.5 feet per month. The oper-

ation was considered efficient and well managed.

EQUIPMENT
Equipment oﬁned by the operator and used for the benefit of

the project consisted of the following:

Allowable

Item Monthly depreciation
1 Ingersoll-Rand, Imperial type 10 compressor

with 75--horsepower G.E. electric driwve %70.00
1 1 1/2-ton Atlas battery locomotive with

batteries and charger 70,00
10 Mine cars 25.00

Total $165.00

Equipment rented consisted of an Eimco loader and slusher. The
slusher was used during the initial months of the project when a

mucking machine was not available for rental.





Fquipment purchased under the program consisted of an Atlas
rock drill, pneumatic pusher, hoses, and four lengths of drill steel,
complete, including taxes, costing $605.06. Final salvage value bid

by the operator and accepted by the Government was $215.00.

CONCLUSIONS AND RECOMMENDATIONS»_

'Drifting under the program did not result in a significant
discovery. On May 25, 1953, the operator requested termination of
the contract due to lack of sufficient capital to continue. The
contract was terminated by mutual agreement on July 8, 1953, where-
in the Government established a lien on the property and established
its right to a percentage royaltj on all production for a period of
iO years, beginning as of the date of the contract.

At the time of the original examination, prior to contract
negotiations, reserves calculated by the Defense Minerals Explora—
tion Administration examining engineer and geologist, above the
Roberts, Lanphier, and Morgan stopes, in ground covered by the Ben
Harrison, Croesus, and Falcon Extension claims, amounted to 8,000
tons of inferred ore estimated to average 0.20 ounce gold, 3.0
ounces silver per ton, 6.0 percent lead, and 6.0 percent zinc. On
the basis of these calculations, reserves above the Lamartine tunnel .
level, in ground covered only by the Ben Harrison and Croesus claims
are estimated at 4,000 tons of inferred ore with the same average

grade.





The second and third stages of the program are still considered
worthwhile. The possibility of other veins existing parallel to
the Lamartine vein would be determined by the second stage and the

third stage would prove or disprove extension of the Lamartine vein

with depth.

wld/ici





o U o

UNITED STATES LT

DEFENSE MINERALS EXPLORATION ADMINISTRATION G o a2l
WASHINGTON 25, D.C. T
224 New Customhouse February 17, 1954.

Denver 2, Colorado

Memorandum
To: Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Rég:lon Iv

Subject: Docket No. DMEA-270 (Lead-Zinc), Contract No. Idm-E261,
Montana Mining Development Company, Lamartine Mine,
Clear Creek County, Colorado.

Reference is made to your letter of February 9, 1954
vherein you request advice as to vhen you may expect to receive
the final report by the Operator and the final Field Team report
on the subject contract. .

The final payment to the Operator was processed in this
office February 16, 1954. The engineering and geologic reports
necessary for formulating the Field Team report will not be avail-
able before some time late in March due to the present heavy work
load of the personnel involved.

WX

W. H. Ki

DEPARTMENT OF THE INTERIOR -~





- 4 ' ' FILE COPY )/ \3
. . SURNAME:

UNITED STATES X0 o
DEPARTMENT OF THE INTERIOR Al
DEFENSE MINERALS ADMINISTRATION ;TMAU‘; \

WASHINGTON 25, D. C. °

FER - 2 1354

Mr, . H, Kinge, “vecutive Officer
HTA Fi{eld "es™, Vegion 1V

224 Yev Cuetomhouee TPullding
Denver 2, Color:dn

Ye: Docket Mo, Tika=27C (Lerd-"inc)
Montena Mining Develomment Co.
lLanartine iine
Clrar Ureek County, Colorado
Contrart Hn, Idm=¥261

Nesr iy, King: A
A w&if‘%f n{ the above contract, which was teminated

on July &, 1952, showe that in ordar for us to close the files
on thie contrsct v= will need the final Field Team remort and
the final report nf the Cper-tor, 111 you nlesse advise us
ge to vhen ve may svnect to recelive them,

Sincerely yours,

George C. Selfridge
Chairnan, ‘perating Comittee

APTHOYYD

| JWALt /D31 (2/5/540
Je He Hedsen Copy to:—Tocket

oy, 1 K , Admr, R, File
Yembor, Hnureau of Nines W/) Om. Committee

Base Metals
A. R. Kinkel, iz, . Mr, Kinkel

Member, Geolosical fnmy(%) Mr. Bishop

Chron.

by
L,
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. UNITED STATES . - |

DEPARTMENT OF THE INTERIOR o

- BUREAU OF MINES ' 4 TN -

Building 20, Room 137
Denver Federal Center
Denver 1k, Coloredo
January 26, 1953

Tos Chief, Minersl Resources Branch, Mining Division, Reglon IV
From: V. L. ‘Dare

" Subject: DMEA 270X, Contrect Idm-£261 (Lesd-xinc), Montans Mining
' Development Company (Lamartine mine), Clear Creek County,
Colorado - Progress report for December 1352 .

Underground progress at the lLamartine mine for the month of
Dessmber vas chucked on Jamuwary 6, 1953, with George Anderson, menager.
At the time of the visit, operations had all dut ceased with the '
eaxception of mucking out the last round. This last round will ter-
minate the exploratory drifting for the new drift holed through to
an old drift to the southwest - the extent allowed by the contrasct. It
"~ 80 happened that the old drift encountered was not the drift that was
expected. At the time of the original axsamination, the meps availsble
414 oot show the extent of this drift, although both 0ld drifts ran
mughly persllel, about 15 to 20 feet apart, with the most northerly,
the one intersected, extending farther to the northeast. This accounts.
for the differance betwesn the estimmted footage of 260 and lower
actual footage of 200.4. BNote the sketth attached.

On form MP-10MA, the operator has shown the totsl footage
as 205.% whereas the actual footage mads was 200.4. The distance of
£205.4 is the total distance measured from a wood plug in the wall
which was 5§ feet I'rom the face when the project started. Anderson
wus told that, accordingly, the actual footage was then 200.h feet,
but he apparently misunderstood or had forgotten, for the totals
shown are 205.4 feet. This means that his footsge thiz month iz
26.0 instead of 33.h and, consequently, the operator bas overpaid
the subcontractor for 5 feet of advance, or $175.00.

VWhen the new drift was holed through, the bottom was found
to be about 7-1/2 feat below the bottom of the old drift. The old
workings were not accessible and the operator had not figured the
rise in the old vorkings to be as much ac it actually wes. This is
not too important as, primarily, the drift was exploratory and nothing
of velue was cut. o Y '





DMBEA 270X, Jga-E2
RELE® . e e

Under the second phase of the program, one drill station
is tentatively located in a short stud drift in the old drift shead
of the comnection, as indicated on the sketch, When the operator
starts his drilling operation in the spring, it will not de necessary
to take up the bottom of the old drift to even the grade, for the
equipment and materials needed for the drilling operation csn easily
be carried from the end of the track 4n the nev drift to the drill
gtation,

Approval 1s given the amount of $1,379.00, which is the

total yeported, $1,554.00, less $175.00. It is recommended that
50 percent of this amount, or $689.50, be reimdbursed the operator.

L he

w. L. ‘
Mining Engineer
attachment
WLD/emh
ger 6_—
E261

DMEA Chron,
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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR 17 Z

DEFENSE MINERALS ADMINISTRATION [ 777777
WASHINGTON 25, D. C.

JAN 2 5 1954

Mr. Donald T, Finch

DMEA Auditor

24, ¥ew Customhouse Bullding
Demver 2, Coloruzdo

Res Idn-E261, DMFA-2NX
Montane Mining gnd

i R
Dear Mr. Finch:
Receipt iz acknowledged of your Report of Review covesr-
ing the sbove~cited Fxploratiom Project Comtract.
The Report is acesptebls and normal distribution of
the coples moy Lo made,
o Sincerely yours,

(Signed) J. L. Chambers

Jay L. Chemberse, Chief
Contreet Administention
and Audit Division
WBorovies/ub
January 26, 195, .~
Copy to: Docket
Admr, Readihg File
Mr. Chambers





- " " UNITED STATES |
- DEPARTMENT QF. THE INTERIOR
' o - BUREAU OF MINES ‘

Builaing 20, Room 137
Dever Fedarel

Center
Denver 1A, Colorado
| M;_I,lﬂ
- Tet _ m,mmm,unmum.
Region IV .

Froat M. X, dalsbury
Subject: DMEA 270X, Comtrect Idm-S61. (Lead-sinc), Nostens Mining
WMM“},&&MM:.

~ The contrector an the subject projest lists jJoistly owmed
driliing equipnent to be disposed of to & total of $596.70, erigiml
~cost, Om em iwventory wade by & Buresu of Mines enginser dated
June 3, 1953, the origissl cost 1s given me $605.06, or ;18.3 move,
Most of the difference is ia Celoredo state sales tax which is
included fu the Covermment figures. he inventory smount agrees
uf?wﬁmmwwmmammm

o The m'n'wn -uuum- bids, includ-
ing cus for his eompany, which is the high bid in the smoumt of -
g;:gg,.n”.iﬁrﬂma s origimal cost of the squipmest,

‘ On an sctive warket, the eguipment would be worth at least
0 percest of origisal cost iwasmuch as it was used for only 00

foot of drvifting. Checking the drill specificatiome with the local
represenistive, t vas found thet this mcdel hes desn supersaded by
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UNITED STATES
DEPARTMENT OF THE INTERIOR g 1> 4002
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D'. C.

22/, New Customhouse
Denver 2, Colorado November 10, 1953

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subjéct: Docket No. DMEA 270X (Lead-Zinc), Contract Idm-E261,
. Montana Mining and Development Co., Clear Creek County,
Colorado

Enclosed is a copy of a letter dated November 10, 1953
which is self-explanatory of our efforts to resolve matters to
enable closing accounts under the subject contract.

w. dle King
Enclosure
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- UNITED STATES o -
DEPARTMENT OF THE INTERIOR™~ =~ . 77
DEFENSE MINERALS EXPLORATION ADMINISTRATION EIAN LR

WASHINGTON 25’ D.C. 4 57 U am i S

22/, \ew Customhouse
Tenver 2, Colorado lNovenmber 10, 1953

Vr, #, A. Bolinger, Jr., President
Mortana ¥ining and Ievelopment Co.
Box 747 ‘

Bozeman, lontana

fe: Docket No. DMEA 270X
Contract Idm=E201

Dear Ir. Dolinger:

Le are desirous of making final payment and closing
our files on Comtract Idn-FERG1 at an early date. In order to
do so we first must receive your final report and your proposal
in the liguidsiion of tue Goverameuti's interest in property
acquired under the countract. as to your obligation under tae
terms of the contract, you are referred to urticle 17 of Ex-
ploration Project Coutract lorm MY~200 on walch Contract IGm=
F2¢1l is prepared.,

4t the time of your visit to this office sone time
back, you were adviscG of the procecure to follow in disposiag
of tiae roek drill and accessories which were purchased under
the contract at & reported cost of 3593.00. You assured us
at the time tast you would expediie natters to enable closing
the account.

e will appreciate your attention to the cited matters
as soou as possible.

Very truly yours,

. w%%}@

V. i. sing
JWT: jp
cc Contract - £
E)hron Feel, i, Goscamenn
WMIraver : A
AHKoschmann s : T  oad
DIEL vield Team, Legion IV
JWTownsend f////¢ ! » OB
CONMittendorf:
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UNITED STATES ' i
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMlNlSTFgATION

WASHINGTON 25, D. C. - Coe

[

I D VN

22/, New Customhouse ;
Denver 2, Colorado , September 18, 1953 g

Memorandumv/
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-270X (Lead-Zinc), Contract Idm-E261,
Montana Mining Development Co., Clear Creek County,
Colorado

Enclosed are the Government, Docket, and Division copies
of the "Termination of UWork Under an Exploration Project Contract
by Agreement" which was executed by you relevant to the subject
contract.

Copies of the termination agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

L6 W

W, H. King

Enclosures
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} SURNAME:
. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JuLs 1953

up, W, H, ¥ing, Txecutive Officer
DA Flald Tean, Ccoion IV

224 ew Custonhouze Suildine
“enver 2, Colorado

Be: Dacket o, Da=270 {Terd=7ing)
dontans Hining Develspment Commany
Lamartine Mine
{lear Creek County, Jloloradoe
tomtract o, Idw-$261

lear Mr. Kinge
In regponne to your letter dated June 3, 1353, mlence find
enclaced the oririne? -ud five conies of the wrarminstion of ¥Work
ander 4n txvlerstinn Project Contract by ﬁé:reemént", which Lave heen
aisned by the Cowsrsoent,
vhen the ternination agreenent has deen properly executed,
) rase make the us{zaz distribution of the copies.
Sincerely yours,
George C. Selfridgs’ (246 Y, |
Crairmen, Orersting Commitiee

JWAlt/bj1 (written 7/3/53)

APTROYID:

J. H. Hocee? v Copy to: “Docket
Wember, Pureau of :ines W Admr. B. File
' Op. Committee
A. R. Kinkel, J¢. , \%ase Metals
. Mr. Bishop
Memher, "eolopical Survey (w Mr. Kinkel

Chron,

¥nclosures §






COFY
MONTANA MINING DEVELOPMENT CO,
P.0, Box 747 ‘
Bozeman, Montana

May 25, 1953

U.S. Department oi' the Interior

Defense lMinerals Exploration Administration
22/, New Customhinuse

Denver 2, Colorais

e Docket DMEA 270X
Contract Idm-E261
Attention: Wi, .ing
Executive Nfiicer v
¥leld ZTeam, Reglon IV

Dear tr, Kngs-

I am writing this letter te request that the zovernment terminate this cone
tract by mutual ajreement, far the ressnn that the aperatsr 1s financially
unable t9 proceocd with the contract, The liabilities of this corporation
are far in excess »i its assets, and 1t has nc moneys savailable at this time
to carry on any exploration work,

A mecond reason ini' requesting that this centract be terminated ias that the
deciine in metul nrices has made it impossible to interest additional capital
in going ahead witn mining work, and & third reason for requesting this is
that 1t would take a large amount of money to reinforce and recondition the
tunnel in this mires back to the point where the exploration work was to be
carried nn, The condition of this mine would probably make it unprofitable
to mine any ore tust might be develnped as a result of this exploration

work.

1 can see no reasan for the rovernent spending any further money under
this contract, ancd the operator is not in a position tn do #0.

Yours very tni]g N

/8/ H.A, Bolinger, Jr.

d.A. Bolinger, Jr.
President

HAB/g






UNITED STATES -

DEPARTMENT OF THE lNTERlOR
BUREAU OF MlNES

Butlding 20, Room 137
Denver Federal Center
Denver 14, Colorsdo
June &, 1953

Memorandus

To: lmutfwe ornm-. Yield Toaa, Region IV |
Pros:  Chief, Minersl Resources Branch, Mining Division, Region v
‘Subject: DMA 27)Y, Contract Idm-E261 (Lead-aine), Montans Mining

Developaent Compeny, (Lewartine wine), Clear Creek Couaty,
Colorsds :

Please find enclosed thu ori;inul and five coples of

- Seott W. Nasen, J-.'s ssmorsndum recommending cancellation of
the subject contuct by mutusl agreement, prepared in aceordance
with your semorandua of May 27, 1953. I sm in aceord with the

mmnm.»" : _

T Seott W, luon Tay ror

W, . A‘l‘r‘nx"
entlosures
WNE/pam
e 5
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UNITED STATES
DEPARTMENT OF THE INTERIOR
'~ BUREAU OF MINES

Reglon IV . : o . June L, 1953
Momorandun R
To1 Chisl, .ireral lesources Lranch, i.ining Division, Regicn 1V
Trom: scott 1. ciasen, JP. '

Subject: DMA 2704, Cortract Idm-k261, (lesdesinc) Nontens hinim |
Pevelopiznt Conpany, (Lamartine mine) Clem Cresk County,
H. A. bolinger, Jr., president of the subject caapany,
has, by letter dated Mgy 25, 1953, requested tarminstion of (ontrest
Idn-E261 by mutual agressent tefore completion.
The coniract provides fors
L. 260 feet of drifting, at £35.00 per fost  $9,100,00

2, LOGEeet of dismond drilling, AX sise or

larzer, at $8,50 per foot : 3,406.00
3+ Allowamoe for cutting dimond drill stadion 100,00
Le Equipment to be pwehased 973.00
Se Rqﬁimnt o be rented | | 762,00
6. Equipmnt to be furnished by operator 665,00
oL < $15,000.00

The sontrect also provides for wwmtering the Roberts vinms %o permit |
smpling of the sublewel drift, Puwping costs were imcluded in eom-
pressor operation ard squipment rental, '

The operator begmn drifting on uwmust 15, 1952, widch was
Just within the allowsble startin: time of 6 ronths, sccording to
Anndmnt Ne, 3, “fter numrous difficulties and de ¢ drifting
was finally cospleted in December, 1952, at 200sk feet wiere tmm
mwmtimoMM'Tm distance was lass than the
orizZinal estimete, indissting the old maps were not up-toedats or
were insccurate, ‘





Twatering of the Roberts vinse wes partially complebed
mmmuwmghhmmmgamuw-atm
sblowl., Dimmond drilling has not desn started,

- lﬁmitu‘ru % date mmount Vo $8,96).6k, wiich is sube
Jeot o £ sodit. Bquipment purchass inclndes:

1 - Atles rock dril), pneumstic, Capee Now  $3L6.80
Pacifie, Ltd., Steck Hoe RH 656-8d, .

1 = Drill pusher poeetio, coplete.
Stock Nog Rii .

1 « Complete aeb of air md water hoses
for stove.

Rew
Now
2 - Plecas Smdvik steel, 2 feot 7 Tnohes New 39.37
2 ~ Plcces Sandvik steel, 5 foet 3 inohes  New
TOTAL
includes 2 pcrcent sales tax, thus reducing the amoumt

This to
$593,00, whieh is claimed on the MP-1OL formey Discounting Z? steel

a8 uwsed nd of no particuler valus, it is doubtful if a bid

mere ihamn $200,00 can be sbiained fer the naehine and pasher, bub
She eperutor should be requested te ebiain bidsg This wuld give
Govermend equity of 1100400 as the rail and -installed sxre
negligible in value compared with the ocost of ventilating the =ine
and tie labew cost for recoveryg

‘  Balinger hea Fecantly requested cenversion of tls remaipe
ing funds, piws additional funds, to ehange the objectives of tie
aploration %0 raising and to consider arifving en the lower Stag

svel, News of t.ip work was en proparty covared in the ontraaly
alshough Bolinger clainsd he ocild g8% agreements on the area,
Tisse sams Wwo objectives were denied &5 pard of tis originsl ppli-

cation {DMA R70X) wd were agaln denied as & request for additional
funds, The wawatering of the Roberts Winse weuld be meessary to
Pass en the mrits of sxtending the lower Stag lewel,

Belinger now sdmits the lesk of fumis to continue the cone
trsct and desires terminstiony It is mmxumh;m be gxined





by completing ﬁ‘ie diamond drilling and wwetering tie winse.
Therefaxre, it is recommended that tie contract be terminated by

mutudl sgresment,
e e

Mining Pnginser

Silild

ees $~
B26Y
DIFA chror,.





UNITED STATES 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

July 3, 1953

Memorandum
To: "Administrator
From:  Chief, Base Metals Division

Subject: Justification for Termination of Work under An Exploration
Project Contract by Agreement — Docket ¥o. IMEA-270, Con-
tract No. Idm-E261, Montans Mining Development Company,
Lemartine Mine, Clear Creek County, Colorado (Lead-Zinc)

In concurrence with the Field Team, this office approves
the termination, by agreement, of this contract.

The Operator admits to the lack of funds to continue the
work under the contract. The Field Team states that it 1s doubtful
that much cen be gained by completing the diamond drilling and un-
watering of the winze.

The contract provides for:

1. 260 feet of drifting @ $35.00/ft. $ 9,100.00
2. LoO feet of diamond drilling, AX size or

larger, @ $8.50/ft. %$,400.00
3. Allowance for cutting diamond drill stetions 100.00
4, Equipment to be purchased 973.00
2. Equipment to be rented 762.00

Total

Equipment to be furnished by the Operator 665.00
. 15,000.00

The contract also provides for unwatering the Roberts winze

_to permit sampling of the sublevel drift. Pumping costs
in compressor operation and equipment rental.

The Operator began drifting on August 18, 1952, vhich was just

were included

within the allowable starting time of 6 months, according to Amendment

No. 3. After numerous difficulties and delays, drifting
completed in December 1952 at 200.4 feet where the drift

vas finally
holed into the

0ld workings. The distance was less than the original estimate, indi-
cating that the old maps were not up-to-date or were inaccurate.

’





Unwatering the Roberts winze was partially completed, but
not enough to allow sampling of the bottom of the sublevel. The die~

mond drilling was not started.

Expenditures to date amount to $8,963.64, which is subject

to final audit. Equipment purchese includes:

1 - Atlas rock drill, pneumatic, Copco
Pacific Ltd.

1 —'Drill pusher, pneumatic, complete

1 - Complete set of air and water hoses
for above

2 -~ Pieces Sandirk steel, 2 feet 7 inches
2 - Pleces Sandirk steel, 5 feet 3 inches
Total

New

New

New
New

New

$346.,80
158.10

18.36
39“2?

k.53
$605,06

The only items of equipment to be considered for re-sale
are the Atlas rock drill and drill pusher. The Field Team states
that it is doubtful if a bid of more than $200.00 can be obtained

for the machine and pusher,

The work done under the terms of the contract did not ex-

pose mineralization of any significance.

¥. R. Griswold
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o Y . Fie copy

SURNAME:
UNITED STATES 500

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

Q. L22,
/..

WASHINGTON 25, D. C.

July 3, 1953

Memorandum

To: Adminietrator

From: Chisf, “hae fetale Divieton T

Subject: Justification for Termination of ¥ork under An Zxplorrtion
Praoject “ontract by Apreement — Docket No, IMFA-270, Cone
tract Yo, 1ime%261, Montana Minine Develorment Conveny,
Lamartine *iine, Clear Creek (ounty, Colorado (Lead-Zinc)

In conevrrence with the Field Team, this office anmraves

the temination, by acreevent, of this contract.

"he fmeestnr sAmits to the lack of funds to continue the
work nnder the enntrnct. The #ield Team «txtes that it is doubtful
thot mueh con be soined by eommletings the diamond drilline and une
vaterine of the winze,

The contraet nrovides for:

260 feot 7 Arifting « £35.00/f¢. $ 9,100,00

1
2. boe feef of Aiamond Arilline, AX eize or ,

larger, ﬁﬁ,so/ﬁ. . 5‘.509..00
2, Allswance for cutting dlamond drill statione 100,00
L, Toulpment to be purchased - 973,00
5, Touipnent %o he rented - P62.00
6. Tauinmert to be furnished dy the Operator 668.00

The controct also provides for unvaterine the Roberts vinge
ts vernit sanplin~ of the gublevel drift. Fumping costs vere included
in compresgor onerction and eouipment rental,

: The Onerctor bepen drifting on Auwwust 18, 1952, vhich was just
within the allow-hle etarting time of § months, according to Amendment
¥n, 3. After nurerous difficulties and delays, driftin: vas finally
completed in Decenher 1952 at 200.4 feet where the drift hioled into the

014 vorkines. “he distance ves less than the original estimate, indi-
catine that the nld mame vere not up-to-date or were inaccurate.





Unwaterines the Roherts winze vas partially com‘pletéd. but
not enoush to allow sampling of the bottom of the sublevel, The dia-
mond drilling was not started. : ’

Exnenditures todte amount to 98,963.64, which is subject
tna final avdit., “ruinment purchase includes:

1 - Atlae roc: Arill, pnewmatic, Conco

Pacific Ttd.  Kew  3346.80
1 - Drill yzxéher'. -neumatic, complete Hew 158,10
1 = Camlete set of air and vater hoses
for ahove New 18.36
2 . Pieces ondirk ateel, 2 feet 7 inchesg New 39.27
? = Meces ¢ w’!trk astee), § fant 3 inchen  New L2.53
Totnl $605.00

The only iteme of eonipment to he considered “or re-sale
sre the Atlas ™' 7r1l1l and drill rusher. The Field Team states
that {t f{o dmbtfl if 2 bil of more than $200.00 can de obtained
for tre machine omd msher,

The warkr dane under the terws of the contract dttd nnt ex-

nose mineralizatinu of any significance.

# ' ”f"" s m
T {; “ s g‘ka %ﬂ ‘3%
nyiod Lo o

¢ T chaeia

3‘,3@;;5%@

"

JWALt/bjl

Copy to: “Docket
Op. Committee
Basc Metals
Chron,

N
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ya SURNAME:

UNITED STATES I

DEPARTMENT OF THE INTERIOR'
DEFENSE MINERALS ADMINISTRATION )

WASHINGTON 25, D. C.

June 25, 1953

heworsnium 9.5 e L. v
Gl Lnded Counsel
srom: Chief, Bage retals wivision

-ubject: Terminotiond' Contrsct, 'iocket io. ..=27v. (eid-iine)
Hontsna lindng Development Conpuny
wbmzrtine iine, (lear (reek County, voloriue
Controet Koo lum-s261

he wory of sien s ok L ahibit " M of tle coobruct was
completad. [O L0 »28 (OHE Ul L.8W8 £ ahu 3e

e work cowpleled dn Item i Qid nol resulb in :uy aiscovery,
wuat the objective or ine Larset as set forth in xbloit . ¥ of Lhe
contruct was nol veucied. e cannot slute cefdmitely if tue completion
vl tais work would auve or Lsve nob resulited in 4 discovery. .cwever,
Lo be secure, it signt be well to stipulste Lt Lae vovermment ret.ined
the priviedre of (v king a certificition at & Latar dute if it so desirec,

Ve ive Lriswold

#ttachment
(62555
6/25/53) s
CC to:  Docket™
Base Metals
Chron,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/ New Customhouse
Denver 2, Colorado June 9, 1953 @ij

Memorandum s

To: C.0. Mittendorf, Administrator, DMEA

From: DMEA Field Team, Region IV

Subject: Docket No. DMA-270X (lead-Zinc), Contract Idm-E261,
Montana Mining Development Company (Lamartine Mine), -~
Clear Creek County, Colorado .

Enclosed is the following matter pertaining to the
termination of Contract Idm-E261 by mutual agreement after
start of work.

1., Three copies of a letter from the operator,
dated May 25, 1953, requesting termination
of the contract.

2. Three copies of a memorandum report and
transmittal thereof, dated June 4, 1953,
from the Mineral Resources Branch, Mining
Division, Region IV, recommending that the
contract be terminated. :

We concur in the recommendations that the contract
be terminated by mutual agreement.

The matter is forwarded for your consideration and
appropriate action.

Enclosures
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COoPY o
. MONTANA MINING DEVELOPMENT CO.
' P.0, Box 747
Boseman, Montana

Mey 25, 1953

U.S. Department of the Interior

Defense Minerals Exploration Administration
22/, New Customhouse

Denver 2, Colorado

Re: Docket DMEA 270X
Contract Idm-E251
Attention: W.i. Eirng
Executive Officer
Field Yeam, Region IV

Dear Mr, King:

I am writing this letter to request that the governmert terminate this con-
tract by mutval agreement, for the reason that the operutor is finan¢ially
unable to procecd with the coniract. The liabilities of this corporation
are far in excess of its assets, and it has no moneys available at this time
to carry on any exploration work..

A second reason for requesting that this contract be terminated is that the
decline in metal prices has made it impossible to interest additional capital
in going ahead with mining work, and a third reason for requesting this is
that it would take a large ameunt of money to reinforce and recondition the
tunnel in this mine back to the point where the exploration work was to be
carried on. The condition of this mine would probably neke it unprofitable
to mine any ore that might be developed as a result of this exploration

work. .

I can ses no reason for the government spending any furiher money under
this contract, and the operator is not in a position to do so,

"~ Yours very truly,
/8/ H.i. Bolinger, Jr.
H.A, Bolinger, Jr.

Pregident
HAB/g





® N
T UNITED STATES.

DEPARTMENT OF THE INTERIOR
! BUREAU OF MINES

- Building 20, Room 137
Denver Federsl Centerxr
Denver 1, Colorsdo
June &, 1953

Memorandum
To: A Executive Otficer, Field Tean, Region IV
~ ¥rom: ‘Chief, 'Mimm Resources Bransh, Mining Pivision, MOn v
Subjects DMA a'mx, Contrect I8n-E261 (Lead-zinc), Montans Mining
Development w, (Lamartine mine), Clear Creek COunty,
: colnrnda
| Please find enclosed the original and five copies of
"Beott W, Naxen, Jr.'s memorsndum recommending cancellation of

the subjeet contract by mutual agreemsnt, prepared in sceordance
with your memcrandum of May 27, 1953. I am in sccord with the

recommendation.
/jla-/w" )

Scots W, llun, 3., for

H. M. Traver
enclosures
WNT/pam
cs 5
E261
.DMBA Chron_.' .





UNITED STATES |
DEPARTMENT OF THE INTERIOR
BUREAU OF MlNES ’ .

-~

Mining Division

fegion IV o : B o Juns L, 1953
Menorandu

Tos Chief, 3 ineral Rssm.rces .,ranch, i ining Division, Regign v
From: 3e0tt 1 T dmn, Jr. |
Subject: IMA 2?03(, Contract Iaamzél, (lnd-x.inc) Montanas mning ,
Devalopmnt Company, (t.mrtiu mine) Clear Creek County, -
Colorada
He A. Boldnger, Jr., president of the subject campany, a
has, by letter dated May 25, 1953, requested tarmination of Con uraot
Idu-E261 by nmtual agreemsnt before completion.
The contrwt provides for:
1. . 260 oot of drifting, at £35.00 per teot ._ $9,100,00

2..h00f‘ntni‘diuomldr1111ng AX sise or

larger, at $8.50 per foot _ 3,400.00
3. Allowance for cutting dimmond drill station 100,00
L. Equipmmt to be purehmd | 973.00
S« Equipment to be rented B 762.ou'
6. Equipment to bs furnished by operater 665,00
TOML L - ns.mw

The contract alsc provides for umwatering the Roberts vinme te p-ntt
ampling of the sublevel dxift, Pumping costs wers incliuded in com-
presser opﬂtion and equipment rental.

The oper.tnr begmn drirﬁng on ‘ugust 18, 1.951&, wiich was
Just within the allowsble starting time of 6 months, stoording to
~ Amendment No. 3. After numerous difficulties and delays, drifting
was finally completed in December, 1952, at 200,k feet Where the
drift holed into the old workingss The distaice was less then the
oxiginal estimate, uc\iuuug tho old naps were not np-to-dxh or
Were mmu'ata. :





N v - . . 1
- .
. " ’ . i

“’{:&”"“ of the Robsrts winse was parttally oomploted
but not complstsaly enough to allow ssmpling of the bottom of the
stblevel, Diunond drilling hes not been started.

Expenditures to date smount te $8,963,84, which is sub-
Ject to final audit, Equipment purchase includass

1 - f«tias roek drill, prwumatie, Capoe New  $3,6.80
Jr’acifio, Ltdo, Stock No, RH 656‘“’ s
Serial . méﬁﬂ -

158,10

1 = Drill pusher, tic, complete. | Now
Stock Nay EMK Em | |
1 « Lomplets set of air md water hoses Now 18,36
for above. i
2 - Pleces Smdvik steel, 2 feet 7 Inches Ny .27
2 - Pleces Sandvik steel, 5 fast 3 inches Wew __L2.5)

roTAL $605,06

This includes 2 parcent eales tax, thus reducing the amount to about
$593,00, which is claimed on the MF-~10L forms, Discounting the steel
a8 used mnd of ro partdcular valus, it 1s doubtful if a bid of '
more Whan $200.00 can be cbtained fer the machine mnd pusher, but i
the opsrator should be requested to cbtain bids, This wuld give & ,
Govermmnt equity of $100,00 a8 the rail and pips installed are
negligibls in value compared wdth the cost of ventilating the mine
ad tie labor cost for recoveryy

Belinger has recently requested converwion of tie remain.
ing funds, plus edditional funds, to change the objectives of the
- axploPstion to ralsing amd to conseider drifting on the lower Stag

lavel, Noms of tiis work wee on pwoperty covered in the contreaty
altheugh Bolinger claimed he oauld get agresments on the eres.
- Thess sams two cbjectives were denisd ss part of the original wpli.
cation (DMA 270X) and were sgain denisd as & request for additionsl ]
- funds. The wwatering of the Roberts Winse would be necessary to

pass on the merits of exbending the lawer Stag level,

Belinger new adaits the lsak of funds to continus the cone
trsst and desires terminstion, It is doudtful if mueh can be gained





. PR . .. |I

by completing tic diamend drilling and unwatering tie winse.
Therefore, it is recommended that the contract be twrminated by

mgtusl agresmsnt,
AN

- Mirdng Engineer

SWHild |
s/

2261
DMEA claoii,

cat





“ . ‘ FILE COPY
R : _ ' SURNAME :

UNITED _STATES - 500
DEPARTMENT OF THE INTERIOR J W.ALT
DEFENSE MINERALS ADMINISTRATION T GRISWOTD

WASHINGTON 25, D. C.  Rewritten 4/21/53 | A.E. KANE

;r' i'e He King, .xecutive . fficer )
Uri Fleld Team, - spion I APR 2 7 1953 &f}
220, ew Customhouse Cullding
Denver 2, Colerado

Her .ocket Ne. .- 270» {uﬁéﬂ k
iontana .imm, ..avelopmeriy/ReE
lavsrtine hine
Clear cCresk County, (ol

: Contruct Lo, Idm-i261

LUear Nr. King:

. In rcpl o your menorandwn of Izreh 31, 1953, we :re in
accord with . cobt . Hazen Jr., Hining inglneer, who states
in hise mmrmdm of ¥sreh 23, 1953:

"Item 2 of the contr et provides for two diemond drild
holes whiech were mutually ssreed upon by the . pplic.nt und
the %.7. engineers. There hus been no change in ihe condi-
tions which were the bzsis for these holes. The fret thet
ore was not found in drifting under contract item 1 hus no
bearing on the possibilities of parallel veins in the hang~
ing wall. 'sj'oi:-h holes should be drilled us sgreed upon and
called for vy Glhe contri.cte. ‘The chbjlective of tids serti-
culur explor’ t;r.o*% is zs inport:nt ss the ccmpletad drit‘ting
under item 3 Lo

In your womorancum of :.srch 31, 1953, you siate:

Base letals
¥r. Kinkel
¥r. Bishop

“The worl cozpleted tu date hes not resulted in =
discovery but there are possibilities for 1 discovery if
the work is conpleied #s stipulzted in the contract.®

)]
Q0
et e &re in : reeuent with i, Hazen uhst this eoatrict s ould
= g not. be amended o co the .dditionsl work as proposed by the . perctor.
L M O
%% It is s ested thut you advise the [jer tor i'at we ure nob
2R 5 & willing to terrwnm the controct by mtusl ugreement : #t this tive. e
53 . = feel i.ct the work of the eonutrict should be coupleted. if the rer: for
S 0 refuses to eorlole the work he may be subjeet to 2 eludn by the lovern-
38
538

sent for its ghure of the enst of ex) lo;»i.:.m work to date, %

) ;&
5
a'\\

Chrm By FTe ,ting;; s;;m?s’.:itﬁi&\

3«:mba£!,. Ml“ﬂﬂ ﬁf' & .ills -\' ‘
\\ T H

' o i 5 Py : p 0

i»ember, Goolog'.wa oy
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SURNAME:

~ UNITED STATES - 500
DEPARTMENT OF THE INTERIOR . [

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.-

¥r. .. He K:I.ng, xzguiive OSficer , '

B leld eam, oziom V.. 77T
22k ~ew Cystomiouse ruilding E
venver 2, Golorado

. He: LDocket No, i A=270: (Lead-Zinec)
«; *ontzne lining Developwent Co,
N - Lomartine Fine
Clear Ureek County, Colerado
\ Contrzct No. Idmez26)

W
S

Lear r. Kings

 In reply io your wemorandum of > &reh 51, 1953, referring
{0 the zbove conircoet, we wiegh to advise you that you moy proceed
with the termination of this contract.

@ are ir syreegent with the Fleld Team, snd can see no
Justific-tion for « *‘m;!inp the contrzet rs the Uperzlor would like
to do, .

You ny srocesd to teminate the contrict »nd this is
your suthority o do so. v

Sincerely yours,

Chiirman, {(pereting Committee

(PRIHCY.D ‘ 4 JWAlt/hmJ.
(4/9/53)
CC to: Docket=
Operating Committee

,/,;/

Member, Bureau of 2-,:},5” . Administrator's Reading File
» ’ ' Base Metals Division
Mr, Kinkel
, Mr. Bishop
Kember, Geolo:ic:l urvey - © Mr. ALt

Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
22k New Customhouse WASHINGTON 25, D. C. |
Denver 2, Uolorado March 31, 1953 :
LEPSTHENT OF TRE INTERIOR

Deitase Minerals Laimlnistration
CRESERED

Nemorandum ' A3 1953
To: Secretary to the Operatinmg Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA~270X (Lead-Zimo), Contract Idm-E261,
Montana Mining Development Company, €Clear Creek (ounty,
Colorade

Enclosed, in triplicate, 1s the following matter per-
taining to the work under the subject contrast:

1. Request from the operator, dated Pebruary 9, 1953,
for a revisiom of the project work outline,

2, ¥emorandum report, dated February 25, 1953, by
the Bureau of Mines relative to the operator's
request which was tansmitted to this office by
the Chief, Mineral Resources Braneh under date
of February 26, 1953.

3. Telegram to the cperator dated February 20,
1953, advising him of the denial of his request,

ke Letier to the operater, dated March 13, 1953,
confirming the telsgraphies advice of denial and
sdvice to him that DMEA is desirous of completing
the work as originzlly spproved,

S. Letter from the operator, dated Narch 16, 1953,
to the attentiom of John F. Shaw, wherein the
operateor indicates & desire to terminate the
project rather than complete the work as originally
approved, ,

6, Mcmorandum report and transmittal, dated March 23,
1953, from the Pureau of Mines recommending that
at least the diamond drilling be completed as
“originally scheduled.






7o letter to the oporator, dated March 26, 1953,
with reference to his letter of March 16, 1953.

As stated in the Operator's letter of March 16, 1953, he
desires to terminate the contract rather than complete the un=
watering of the winze and drilling the hole into the hanging wall
of the barren drift,

The operation was recessed about January 6, 1953 on
completion of the work under Item 1 of the contract, fupther work
being deferred until Spring. ,

Subsequent to the date the project was recessed the
operator submitted the request for a change in the work outline,
which lead to the enclosed reports and correspondence.

The Operator's Form MF-10L, Monthly Report and Voucher
for the month of December 1952 has been received and is withheld
from processing for reimbursement to him pending resumption of
vork in the Spring, or termination of the contract which ever
the cass may bee

v The December report indicates that 200.4 feet of drift
was completed at a total allowable cost of $8,370.6l, in addition
to which equipment purchases were charged in the amount of £593.00.

The work completed to date has not resulted in a discovery
but there are possibilities for a discovery if the work is coms
pleted as stipulated in the contract,

We are in doubt as to how to proceed, therefore, the
matter is forwarded for you considerstion and appropriate action

or advice to us as to how to proceed in requiring the operater to
comple te the worke

w.o

We He King

Enclosures
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224 lew Custonliouse
Lenver 2, Coloradn Mareh 26, 1953

W\Q Zi. Ry Mﬂm; 'i?wé’ ?rﬂilidmli
Hentene xining Develepuwent Cempuny
P, 0, Bx U7
Hosaman, ‘Mentans \
Ler Iocket de. Lizi 2704
Cootraet Ydweddol
Ledr #r, doldoper:

«afercuce iz made ‘o your jetter deted Maven 16, 1953, dirscted
Lo tis attentlian of Jniin . Sbaw, whersin yen indicate & lack of deaire
to complete & part of e vars welherised under Cantraet Idmwidol. Naves
over, 1o luat paragraph af your letier states to the effect that ralher
taan do the werk you preier {o {ermiouis the eovtraet.

Fartioulsr yelerenss is sbde to ftem 2 of tue contrast waleh
provides for twe dicuued drill holes to sxplere in the hanging wall af
the durrissa-Creesus drdiv for the possibility of parails) veins, & part
of widen wark you ive relusiant te scoeapiisih. The twe drill heles were
Insated by sutuel sgresaent betwesn yourself and DHEA snginesxs. There
ks been na shange in the ceriitions waleh wers the busis for thelr e
olusion L5 iae exploralion prejest. Tae last that are was uot found ia
the drififng wadar dten 1 of the conlrset oas no bearing on the porel-
::gms of parallsl veina sxisting 1o tbe hanglny wall of the barresn

4.

dssidentally, tie Jack .srris you mentien za & UsGi Cenlopiet
suat L3 Zask b Jack lexrison who 1s sasocisted with tne Lrece Lliements
Brasoh ol the dalic sl aot Dika,

Tiw matter ralstive to conpletion or terslinilon of tie voutract
bas been referred io Lushingten for apprepriste actisn,

2 Contrast
oc trao |
W. H. KRG
‘cmmvw We lde
AfKescluaan (2) Executive Offleer, LHii
JWlowngerd Field fean, fegion IV

DMBA, Washington:






224 uew Customhouss
Lenver 2, Celoradn Marek 26, 1953

ﬁr'g ‘Ziy ﬁam’r' &:3?6’ m‘mﬂt
Meptana ¥inlng Uevelopuent Cempany
L@y Toeket de. 124 270K
Contrast Idmeidol
Leur Hr, Bolinpers

«sferense 1k made to yeur lelter dnted swyen 14, 1953, directed
Lo tie atteutlon of John ¥ dbow, wberein yeu indicsie & lsck of desire
to compinte & part of the work sutherised woder Coutrsst Idnei2il, Sore~
over, the laat parsgraph of your letier statss te tle sflect ihat rather
than do tie work you prefer o Larsicate the sontraat,

Partioular veferencs is asde te item 2 of the conirsgt whieh
provides for two diemond drill ioles te explers io the hanging well of
the Herrisesc-Croosus drift for the possibdility of parsllel velns, & part
of wvhieh work you syes yelustant to sosenplish, The twe drill boles wre
Josated by wutwal egresnsnt belwsen yourssll snd LXEL enginesrs, There
bas desr no ohenge lu Lie eondiiless wileh wers the basls for Lhely ine
elusden 1a the exploratisn project. The faet ihet sre wos not fouad 1a
the drifiing veder iten 1 of the eodtiraet has se besring eon the possi-
::gzhn of parallsl velvs sxisticg fu i Banging well of the berres

~ Iopidentally, the Jack iiarris jou esticn as » Uil Gesalogist
nust in fast be ok Darrisesn vhe Is saseelatad with tie Srsos Llesests
Dranen of the UGS znd net DHEA,

Toe satter @mm te eanpletion o termination of the seutract
has been relerred s Lasbdagies for apprepriste actiea,

Jery traly youri,
JUL . .
sc ngrmt . W b KANE
Chron e s
Wiraver Ha ide BiAg R
o : Lxsoutive filowr, LHia
rri— (2) Tield Tesm, ragion IV
DMEA, Washington/ |
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‘ 'UNITED STATES |
DEPARTMENT OF THE lNTERlOR
' BUREAU OF MINES

Building 20, Room 137
Denver JFederal Center
Denver 14, Colovado

Marsh 23, 19353
Memorsndum 1
To: Emseutive Offiesr, Field Tesm, Region w
Fromi  Chief, Mineral Rescuroes Bransh, mam Division,
Region IV =

 Subject; DMEA 27ox, Contrast Idn-E261 (m«am), Matena luuj.u
Development Conpary (Lamsriine mime), Clesr Creek County,
Colorsdo ~ Supplemsntal muu npﬁinc a request
for amendment

Bncloaed phm find the original and five ocpiss of
- Seow W, liuon, Jr.'s, suplemsatal memorandun on the request for
nmu_mmmmmnm eontract.

Hasen recomaends that the ecwtractor bs required to
somplete the exploration, at luct 0 ) mdrmuc, a8 origimally
proposed. Iaoneur.

\LJ \\\ \T\,ﬁ\,\,\;l
’ v. M. Traver
enclosures
WMI/ob
co 5/
E26)

DMEA Chron.
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" UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MlN_ES

Building 20, Roen 137

Denver Federal Center

m:;t .1;;:;“" |

Memorastwa | | |

Tor cunr, Mineral Resourves Branch, Mining Divisies, Region IV

Yrom:  Beett V. Hasem, Jr. i |

Subjest; DMEA 270K, Comtrast IAmeER61 (M-sm), Moutasa Mining

T e e S S TR
smsndawnt

Reference i;:n‘o to & letter dated Marsh 16, 1953, signed hy

H. A. Balinger, prnunt ,: ihe Montana Mining Development Company,

'mmudummthmmtornmntwmm:nt

contrast. The propoud mnt m fully covered in my meamcrandum

of Yebruary 25, 1953, | S |
mmpmmtmmmmmuﬂunw

| mmnnmutm.trmmmmmwuummm

utmmmwamm&nwwmmmzmt. This same

plummudiath- oruimlmnutmu being developmsnt and

not mlnuuon and not on ground comtrellsd by the spplicant. 'l‘hon

Muuquwmmumrmumawmd
:mzormmtmvmara tvo dismond drill holes whish

were muny agreed wpou by w spplisant and DMEA mmcrs. There

.;‘hu been ne chsngv in the sonditions which were the basis for thu-

helu. ﬁltmtmtmmmtonihm&mh‘uﬂwm&m

item 1 bas nopnrug on the possibilities of paxallsl veins in the
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DVER 270X, TdmeER61
" 3/23/53, page 2

hanging wall. Both holes should be drilled as agreed upon and called
for by the contract. The objective of this particular exploration is
as important as the completed drifting under item 1. There would be
no objection, from an exploration standpoint, to drilling the thiz_"d
hole near the Johnson shaft as requested by the appliéant, but it ie
not on property cc?ered by the contract.. |

The applicant's request concerning the Roberts winze is at odds
with the contract. Item 3 of the contract requires unwatoriné of the
Roberts winse to make these workings availadle to sampling and gaologic
study. This includes the bottom of the lowest drift and involves
sampling along the bottom of this drift. The unwatering mentioned
as being accomplished did make the upper workings in the immediate
vioinity of the winze available to preliminary study and sampling but
not to the extent necessary to arrive at any conclusion regarding
the amount and extent of lead-sinc minsralization existing in the
bottom winze workings. Jack Harrison, the USGS geologist mniioned
as Jack Harris, is associated with their Trace Elements Branch and
not DMEA.

The final paragraph of Bolinger's letter is to the effect that
he will terminate the contrect if the zomﬂ.nixig items are to be completed.

1 believe that the items should be completed as £33led for in the contract’
I do not believe it is within Bolinger's prerosative to terminats the

contract.

Scott ’d. Haz a /[

‘n’ th
Mining
ces 5, ER61, DMEA Chrou.
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MONTANA MINING DEVELOPMENT CO.
P. 0. Box 747

Bozeman, Montana

March 16, 1953

United States Tepartment of Interior
Defense lMinerals Exploration Administration
22); Yew Customhouse
Denver 2, Colorado
Re: Docket o, DMEA 270X
Contract Idm=E261
Attention: John F. Shaw

Pear lir, Sheow:

In regard to the akove contract, we apparently just haven't got together with
our ideas end I wouldn't know how to proceed at the present time.

The work remsining to be done under this contract is pumping out the

Roberts! winze and digging two core drill holes., Jack karris wes down at

the tloberts! winze when it was pumped out within avout five feet of the

bottom and wes dble to exemine tidls winge., I think that he could make a
sufficient report on this to avoid naving to pump it out again. Our men could
also make a report of their exploration of this end the assays taken by them,
This work was done w:ile we were waiting for the contract approval,.

I would like o drill a core drill hole at the Y in t'.is tunnel, but I can see nc
advantage in drilling one at the end of the barren rround that we drove the
drift throuzh. Jack Harris would like to have one drilled at the Y and another
one out at the Johnson snaft, depending on what was revealed by drilling the
first one.

If you rentlemen agreed trhat we did not have t umvwater the winze again and
agreed to the one ocore drill hole, with possibility of wanting to drill another
one, then there would still be money enouch to drive the raise and drift

as asked in my proposecd amendment, snd certainly I do not want to run the

ar compressor to do the core drilling without also using it for mining at the
same time,

If T understand your position to be that T have to umrrater the Koberts! winze
and put a core drill hole in at the back end of the drift that was driven, I
will get bids on the Swede drill that was purchased, so we can terminate

our contracts

Yours very truly,
/s/ H. i.Bolinger, Jre

HAB/g ‘ He A. Bolinger, President
CeCo WeM. Traver, Jr,, Chief
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MONTANA MINING DEVELOPMENT CO.

P. 0. Box 747

Bozeman, Montana
March 16, 1953

United Etates Tepartment of Interior
Defense idinerals Txplorstion Administration
22); Yew Customhouse
Denver 2, Coloradoe
Re: Doclet Vo, DIMES 270X
Contract Idm~E261
Attenticn: John F. Chaw

Tear bre Shamr:

- In regard to the above contract, we apparently just haven't got together with
our ideas and I wouldn't know how to proceed at the present time.

The work remaining to be cone under this contract is pumping out the

Robertst winze and digging two core drill holes. dJack karris was down at

the Hoberts! winze when it was pumped out within sbout five feet of the

bottom amd was akble to examine tuis winze, I think that ne could make a
sufficient report on this to avold having to pump it ocut egaine OJur men could
also make a report of their exploration of this and the assays taken by them.
This work was done wiile we were waltiny for the contract approval.

I would like to drill a core drill hole at the Y in this tunnel, bubl I can see nc
adventage in drilling one at the end of the barren ground that we drove the
drift throush. Jack Harris would like to have one drilled at the Y and asother
one out at the Johnson shaft, depending on what was revealed by drilling the
first one. '

If you pentlemen agreed that we did not have to urmwater the winze again and
agreed to the one core drill hole, with possibility of wanting to drill another
one, then therc would still be money enouzh to drive the rulse and drift

as asked in my proposed amendment, and certainly I do not want to run the

alr compressor to do the core drillinz without also using it for mining at the
sane time.

If I understand your position t be that I have to unwater the Roberts! winze
ad put a core drill hole in at the back end of the drift that was driven, I
will ret bids on the Swede drill that was purchased, 50 we can terminate

our contracts,

Yours very truly,
/s/ i. A.Bolinger, Jr,

HAB/g He A. Eolinger, President
C.Ce WM. Traver, Jr., Chief :
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c UNITED STATES

0 DEPARTMENT OF THE INTERIOR

Y DEFENSE MINERALS ADMINISTRATION

~-22/, New Customhouse WASHINGTON 25, D. C. ,
Denver 2, Colorado March 11, 1953

Mr. H. A, Bolinger, Jr., President
Montana Mining Development Cempeany
P. O, Box 747

Boseman, Montana

Re: Docket No. DMEA 270X
Contract Idm-E261
Dear Mr. Bolinger:

Confirming our telsgram of February 20, 1953, the
requut for a change in thes work outlined under Contract Idm-E261
contained in your letter of February 9, 1953, is denied. The
DMEA is desirous of complsting the work as originally approved.

The work you have outlined for the Stag Tunnsl may
be submitted in the form of a separste application when the
problsms of finance and omrship have been gettled to comply
with DMEA requirements.

Very iruly yours,
/8/ John F. Shaw

For W. H, King
Executive Officer, DMEA
Field Team, Region IV
JWl:jp
ce¢ Contract
Chron
WTraver
AHKoschmann (2)
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- UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
Building 20, Boom 137
Denver Yederal Center

" Denver 1h, Colorado
Pebruary 36 1953

mindm

To: Executive Officer, Field Team, Region IV -
From: Chief, Mineral Resources Braneh, Minixg Division, Region IV

Subject: INEA 270, Contract Idm-RB61 (M~uu), Montans Mining
Development Company (Lamartine adne), cxm Creex County,
colorm Reguast :‘u' m

Plesse find enclosed the .ormm and five copies of Seott V.
Easen, Jr.'s meworandum oo the adove amendwent request.

The contractor is requesting in this case essentially the
program that was denied in his original application. It is owr opinton

that e should cmhtc the mlmﬁon as outlined under the DMEA
contyaet .

!ucn recomasnds «mun of the muut for amendment and
explains his reasons adequately in his memorandwm. I am in complete
sgresment. .

W mﬁw
A ) w. X '.l‘mv:r
enclosures
we/o
eer 57
IMEA Chron





_ UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Butldiag 80
Damver Federal Center
Denver ), Colavedo

nhmmﬁ. 1&53
HER uﬂﬂ'&is
. o o o - REGE™
Mamorandws E - AR 'g;“;;g
To1 m,mmm,mmw«.mn

From:  Soott V. Hesem, Jr.
Subject: BMEA 270, Comtweet Tan-EBGL, (Lead-Zine) Montams Mining
The subject epylicant, Wy lstver of February 9, 1953, recuested
o ensaduemt to provide for changse i the existing comtract. These
changes iwelunde Gelstiom of cus 200-foot dismond dvill hole from point
| A", o8 shows on the mep (Fig. 1), which is neer the holing point of the
sxploretion arift recaily scepleted. The ressca for the deleticm is
besed on the fect thet the exploration drift d1d wot fisd commercial-
Srede ore ead tuut the area 1o one in vhich the vein has split emd
dlvided. The dimmond drill hele was propossd st this locstion Beceuse
mummumm.:)mwmwww
wplorstien by drilling. Canditions have not changsd sines the arigimel
mummm‘ummmm
mmmm,mmmmmm: .
1 based on the fact that the winee has already Desm partially wawatered
'm«&mwmmmum.mu
the sdjoining Johnson stepe eculd be pructically all drained end regalsted





, ¢ . |
'by a few dfsmond drill holes from the Roberts winse workings. The applicant has
{ made no effort to mine or sample the lead and sinc ore revealed by partislly
* unvatering the Roberts winge.

A proposal, which is nov presented as a means for spending the remain-
ing funds plus the savings from deleting certain phases of the existing exploration
contract, is cutlined sas rehabilitating an existing raise above the main level
nesr the "Y" et point “B“ on the msp (Fig. 1), sdvance the raise 60 feet, and
there start a sublevel and drift 180 feet eastward to a second raise known to

 extend through to surface. The original application contained & similar proposal

which was denied as being development rather than expioration. A smuple, taken
across 2.0 feet of vein in the back of the raise vhich is to be extended, assayed
0.10 cunce gold and 6.2 cunces of silver per ton and 0.17 percent copper, 11.80
percent lead, and 9.23 percent ginc. In this instance, the proposed work as out-
1ined is vithin a claim vhich is not included in the present DMEA contract (Fig. 1).
The raising and sublevel drifting are all within an area which cannot be mined by
the spplicant becsuse of ownership confiicts. A resultant agreemesnt has specified
mining limits for the parties concerned. The applicant cannot mine until the
sescond raise is resched and rehabilitated for 4O or 50 feet above the proposed
' sublevel. It will then be necessary to drift from the second raise to explore
" for cre. The existence of ore in the second raise is predicated on hearsay
svidence only.

The .qppnen'nt again requests consideration of the 2,500 feet of drifting
on the Stag level to develop lead-zinc ore at a depth of 350 feet below the Lsmartine
level. This proposal was denied previcusly on the basie that such of the drifting
would be within & gold ore zone and through an ares involving claims other than
the Beu Harrison-Croesus and nothing was definitely known about the lead-ginc ore





‘W* Gl
¢

. '

below the Johnson winge sublevels. The ore was not developsd bslow these winse
sublevels when mining was being cerried on in these workings. The Roberts winze
vas sslected for unvatering and saapling in order to determine the value of ore
in that one accessible winze sudblevel area. The exsnmining tesm;, at the time of
the originsl exsminstion im 1951, concluded that "the field evidence of the
existence of lead-sinc ore bodies in quantity below the Lamartine tunnel level
is inconclusive although there is reason to believe that lead-gzinc mineralization
extends below the lowest workings of the Roberts and Johnson stopes.”

The epplicant has indicated the company may be unable financially to
complete the existing contract, if it 12 smended, without reorgenisation and
resasigmuent of the DMEA Contract.

It is recommended thai the amendment request be denied in all respects
at this time. The dtamond drilling should be completed as now specified in the
IMEA exploration contract. The contract can be terminated with or without the
completion of unvatering the Roberts winxe.

The other request for exploration dy extending the Stag level should
be cousidered as a nev application beceuse the work proposed will require company
financial reorgenisstion and involves different mining clajms.

At St fon

Scott W. Hagen, Jr.

SWH:oc

ce:s 5 -
B-261
DMEA Chron.
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BOZEMAN, MONTANA
' AXXXXXAXXXAXXX XXX X

U. S. Department of the Interfor - B ER
Defense Minerals Exploration Administration ”

234 New Customhouse

Denver 2, Colorado

Attention: W. H, King Re: Docket DMEA 370X ‘
Executive Officer, DMEA Contract ldm-E261

Dear Sir;

On behalf of Montana Mlning Development Co., 1 hereby make uppncttion to
amend Contract I1dm-E261, Docket DMEA-270X, as follows:

Delete from the present contract as approved:
1. Drilling diamoad drill hole designated as
Project No. 4 ""A" on the map attached to the application,
3. Delete the project to unwater Roberts winge

and stopes below Lamartine Tunnel.
In lfeu thereof and with the remainder of the money appropriated for this project,

1, Complete diamond drill hole 300 feet in length at "Y"
designated as Point ''B" under Project 4 on the map attached
to the contract. ' .

' R anmmm-mmnm"’:"m
which {s now 110 feet above the Lamartine Tumnel, an
additional 60 feet.

3. mmmupduomamnmpw
in Paragreph 3 abeve, o the east 180 feet o connect with
oxists in the Bea Harrison Claim,

hat now
Mhhwﬂhlmomumcmo.

mmuduuycwum'nﬁmmc. and the proposed
oxpenditures to be as follows: : ‘

roumdmmnm.uwnmum 90, 138, 64
Disallowed on December woek - 178, 00
Wn%rmmmdm 83. 04 238. 04

\






s

. -3 -
W. H. King : ' .
Defense Minerals Exploration Administration 3/0/%8
Total approved costs under coantract to date i‘. 910,60
Cost of diamond drill Lole, 300 feet at $3. 00 per foot 600, 00
Entire cost of raise by contract, 80 feet at §38, 00 1, 800, 00
Sx7 drift, 180 feet at $30, 00 3,600, 00
Rent of air compressor, 3-1/2 moaths at $70, 00 178,00
Rent of slectric trammer, 3-1/3 months at §$70, 00 175.00
Rent of 10 mnine cars, 3-1Y2 months at $18, 76 39. 40
Total !ll‘ 000. 00 .

The reasons for desiring to delete the core drilling at Point "A" under Project

4 is that no valuable minerals are disclosed at this point in the Lamartine Tunnel
and froa the drifts that have been completed {n this portion of the mine, it
appears that the vein {s split and divided, and | am of the opinion that the chances

‘of developing mineable ore by construction of this drilling hole are not encour-

a@ng.

The reason for not desiring to unwater the Roberts winze is that the operator

has already pumped this winze out within approximately six feet of the bottom,
and because of the water-filled stopes adjoining these workings, the operator
does not consider it practical to mine these workings even though ore is disclosed
through a shaft, The correct mining procedure for removing any ores that may
be located in this winze is by extending the Stag Tunnel, which is approximately
350 feet below the Laa:artine Tunnel, and raising on this ore body which would
eliminate the definite hazard that exists from the water in these stopes and make
the mining of the same more economical.

Tue operator feels that the projects requested to be carried on under this con-
tract are very desirable and practical for the purpose of developing lead and sinc
ore,

1. Project 4 "B", being the drill hole to be completed to the north at the "Y",

{s in that portion of the mine where valuable deposits of lead and sinc were mined
from the Morgan stope and the Lanphier stope. From old workings on the third
level, @ parallel] veia is indicated to the nerth of the Lamartine Tunnel and there
is no indication that it has intersected the Lamartine Tunnel. This drill hole
might develop such a vein,

3. It appears to the operator that the best chance of developing lead and zinc
ore in this mine for the :aoney to be expended s by carrying out Projects 3 and
3 as proposed, being extending the preseat raise and then drifting to the high
raise that exists in the mine for the followiag reasens:
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(a) In extending this raise the 110 feet, the aperator did intersest
a vein of galena ore approximatsly 30 feet in length, which at one time was
nearly a foot in width, which was stoped out and which did not continue above
the stoping, but a definite vein exists upon which this raise is constructed with
a solid footwall and hanging wall, and the ore at the back of the raise at the
present time contains some scattered lead,

(b) There are umall deposits of lead and zinc ere disclosed on the
back of both the Lanphier and Morgaa stopes which adjoin this raise, but which
ore is inaccessible either for further exploration or mining without the com-
pletion of this raise. '

(c) By connecting with the high raise above the Morgan stope, oon-
siderable exploration of this mine can be made at low cost through this riase.
This raise is not accessible at the present time and cannot be reached without
doing the proposed work., The information obtained from Lafayette Hanchett,
who was {n charge of constructing this raise, is that it follows the vein to the
surface and goes through considerable ore of such value as to permit mining the
same. ‘

Mr. Marshall, of ldaho Springs, is available at this time and has agreed to com-
plete the diamond drilling at $3. 00 per foot if the operator will furnish the air
pressure. Mr. Harold Anderson, who has been acting as foreman for the oper-
ator, is available at this time and will contract to pay all expenses and drive the
proposed raise for §35. 00 per foot, and the proposed drift at the top of the raise
for §20. 00 per foot,

I am of the opinion that both of these men are very reliable and would

this work as rapidly as possible, and desire to sub-contemel with them for this
work and get the work started in the near future, If these amendments (o the
contract are approved, | would greatly appreciate your expediting their appro.al
80 that these men can be hired while they are available.

It may be necessary in connectien with the operater carryiag on this work, that
& new company be formed and all of the assets of Montana Mining Development
Co. assigned to the new company. I presume if that was done there would be no
objection to assigning this contract (o the new eompany which will complete the
work. '

The proposed drift at the top of the raise weuld extend below the eempremise
line and be on the Falcea Claim prather than the Ben Narrison Claim, however
this drift would be about 45 feet below the compremise line and the ore developed
above that would be on the Ben Narrison Claim. The cperater nseds ne further
permission from the ewaers of the Faloea Claim (0 do this work, t-ugm :
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Government will require a subordimation agreement from (he Falcon owners,
I would appreciate your seading them (o ine by return mail so that 1 can get
them signed up. The owners of this claim have told me they would be willing
‘Odom.. ) .

In connection with eonsideration of the foregoing and the amendment to this con-
tract, ] would like your department to consider a future amendment and en-
largement of this contract to cover extending the Stag Tunnel. At the present
time the nperator has men workiag to determine a means of extending the air-
line {rom the Lamartine Tunnel to the Stag Tunnel through the old workings

that have been stoped out between these tunnels. This undoubtedly can be done
at not too great a cqet, $0 that air will be available at the tace of the Stag
Tunne) as {t now exists, extending about 60 fest into the Falcon Claim. The
Stag Tunnel is in fairly good repair at this time and can be reconditioned and
used without too large an expenditure, While all of the mineable ores in this
mine carry some lead, it is probably true that the ore in the vicinity of the pres-
ent face of the Stag Tunnel carries its largest value in gold but the indications
are that the ores extending downward from the Lamartine Tunnel further back
in the mine are primarily lead and zinc ores as were mined in the Morgan,
Lanphier and Roberts stopes. It appears to the operator that by an expenditure
not to exceed §5, 000, 00, the airiine can be extended into the 5tag Tunnel and
this tunnel reconditioned, and that my contract in the Stag Tunnel could be ex-
tended under the lead and xinc ores as disclosed in the Lamartine Tunnel for

a total cost of approximately $50, 000,00, The indications are that sush an
extension would disclose a large body of lead and zinc ore,

1 believe that the operator can arrange to finance its part of such a project

and that such a project is very practicable from the Government's standpoiat

of developing lead and sinc eres which undoubtedly would be lost in the event
that mining operations esase for any periof of time oa these properties, which
require constant attention te prevent caving. '

Yours very truly,
Montana Mining Development Co.

HAB/g B. A. Belinger, Jr., PW
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U. S. Department of the Interfor

Defense Minerals Exploration Administration -
224 New Customhouse

Denver 2, Colorado

| VIR

Attention: W. H, King Re: Docket DMEA 370X
Exscutive Officer, DMEA Contract ldm-E236]

Dear “ir:

On behalf of Montana Mining Development Co., 1 hereby make application to
amend Contract 1dm-E261, Docket DMEA-370X, as follows:

Delete from the present contract as approved:
1. Drilling diamonad drill hole designated as
Project No. 4 "A'' on the map attached to the application,
3. Delete the project to unwater Roberts winue
and stopes below Lamartine Tunnel.

In lieu thereof and with the remainder of the m;:my appropriated for this project,
to do the following:

1. Complete diamond drill hole 200 feet in length at "Y"
designated as Point "B’ under Project 4 on the map attached
to the contract,

3. Extend the raise that has been started at the "Y" and
which is now 110 feet above the Lamartine Tunnel, an
additional 60 feet.

3. Drift from the top of the extension of the raise proposed
in Paragraph 2 above, to the east 180 feet to connect with
the high raise that now exists in the Ben Harrison Claim,
extending from the top of the Morgan stope to the surface.

The costs already expended in connection with this contract, and the proposed
expenditures to be as follows:

Toutal cost of pro‘ect to date, as reported by operator 80, 138. 64
[Meallowed on December work _ 178. 0C
Uisallowed on October report for rent of slusher 83, 04 236, 04
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Total approved costs under contract to date $8,910, 60
Cost of diamond drill hole, 200 feet at $3. 00 per foot 600, 00
Entire cost of raise by contract, 60 feet at $28. 00 1, 500, 00
8$x7 drift, 180 feet at $30. 00 3, 600, 00
Rent of air compressor, 2-1/2 months at $70, 00 178,00
Rent of ¢lectric trammer, 3-1/3 months at $70. 00 175. 00
Rent of 10 1nine cars, 2-1Y3 months at $15. 76 39. 40
Total . ‘l&i 000, 00

The reasons for desiring to delete the core drilling at Point "A" under Froject

~ 4 1s that no vuluable minerals are disclosed at this point in the Lamartine Trnnel

and fro.a: the drifts that have been completed {n this portion of the mine, it
acpears tha! the vein is eplit and divided, and I am of the opinion that the chances
of developing mineable ore by construction of this drilling hole are not encour-

aging.

The resaon for not desiring to unwater the Roberts winze is that the operator

has alieady pumped this winze out within approximately six feet of the bottom,
and because of the water-filled atupes adjoining these workings, the operator
doee not consider {t practical to mine these workings even though ore is disclosed
through & ehaft, The correct mining procedure for removing any cres that may
be localed ir this winze {8 by extending the stag Tunnel, which s approximately
35C feet below the Larn..rtine Tunnel, and raising on this ore body which would
ellzainate the definite hazard that exdsts from the water in these stopes and make
the mining cf the same mcre econorical, '

The Ooperator feel. that the projects requested to be carried on under this con-
tract are very desirable and practical for the purpose of developing lead and sinc

vre,

1. U'roject ¢ "B', being the drill hole to be completed to the north at the "'Y",
is in that portion of the mine where valuable deposits of lead and zinc were mined
from the Morgan stope and the Lanphier stope. From old workings on the third
level, a parallel vein {s indicated to the north of the Lamagtine Tunne! and there
is no indication that it has intersected the Lamartine Tunnel. This drill hole
might develop such a vein,

Z. It appears to the opexator that the best chance of developing lead and zinc
ore in this mine for the .ioney to be expended is by carrying out Projects 2 and
3 as proposed, being extending the present raise and then drifting to the high
raise that exists in the mine for the following reasons:
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(a) In extending this raise the 110 feet, the operator did intersest

a vein of galena ore approximately 30 feet in longth, which at cae time was

nearly a foot in width, which was stoped out and which did not continue above
the stoping, but a definite vein exists upon which this raise is constructed with
a solid footwall and hanging wall, and the ore at the back of the raise at the
present time contains some scattered lsad.

(b) There are small deposits of lead and zinc ore disclosed ou the
back of both the Lanphier and Morgan stopes which adjoin this raise, but which
ore {s inaccessible either for further exploration or mining without the com-

plation of thir raise,

(c) By connecting with the high raise above the Morgan stope, oon-
siderable exploration of this mine can be made at low cost through this riase.
This raise is not accessible at the present time and cannot be reached without
doing the proposed work. The information obtainod from Lafayette Hanchett,
who was !n charge of constructing this raise, is that it follows the vein to the
surface and goes through considerable ore of such value aa to permit mining the
same.

Mr. Marshall, of ldaho Springs, is available at this time and has agreed to com-
plete the diamond drilling at $3. 00 per foot if the operator will furnish the air
pressure, Mr. Harold Anderson, who has been acting as foreman for the oper-
ator, is available at this time and will contraet to pay all expenses and drive the
proposed raise for $25. 00 per foot, and the proposed drift at the top of the raise
for $30. 00 per foot.

I am of the opinion that both of these men are very reliable and would cemplete
this work as rapidly as possible, and desire to sub-centrect with them fer this
work and get the work started in the near future, If these amendments (o the
contract are approved, 1 would greatly appreciate your expediting their approval -
so that these men can be hired while they are available.

It may be necessary in connection with the operater carrying on this work, that
a new company be formed and all of the assets of Montana Mining Development
Co. assignad to the new company. I presume if that was done there would be mo
objection to assigning thie cantract to the new eompany which will complete the
work,

The proposed drift at the top of the raise would extead below the sempromise

Iine and be on the Falcon Claim rather than the Ben Narrisoa Claim, however

this drift would be about 43 feet below the compremise line and the ore developed
above that would be on the Ben Harrison Claim. The cperater needs ne further
permission from the ewners of the Faloon Claim to de this work, Mt{&o
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Government will require a subordination agreement from the Falcon owasrs,
x-mmndmmmmwmbymunm«mumm
them signed up. mmrldmdmnnmmomythﬁmq
to do this. : .

In connection with consideration of the foregoing and the amendment to this con-
tract, 1 would like your department to comsider a future amendment and en-
largement of this contract to cover extending the Stag Tunnel. At the preseat
time the operator has men workiag to determine a means of extending the air-
ling from the Lamartine Tunnel to the itag Tunnel through the old workings

that have been stoped out between these tunnels. This undoubtedly can be done
at not too great a cast, so that air will be availatle at the face of the Stag
Tunnel as it now exists, extending about 60 fcet into the Falcon Claim. The
Stag Tunnel {s in fairly good repair a’ this time and can be reconditioned and
used without too large an expenditure., While all of the minenble ores in this
mine carry some lead, it {s probably true that the ote in the vicinity of the pres-
ent face of the Stag Tunnel carries {ts largest value {n gold bt the indications
are that the ores extending downward from the Latiarth,s Tunnel further back

“in the mine are primarily lead and zinc ores as w: re mined in the Morgan,

Lanphier and Roberts stopes. It appears to the operator trat by an expenditure
not to exceed §5, 000, 00, the airline can be extended tnto the stag Tunnel and
this tunuel reconditioned, and that my contract in the stlag Tunnel could be ex-
tended under the lead and xinc ores as dizclosed in the Lamartine Tunnel for

a total cost of approximately $50, 000. 00. The Indications are that sueh an
extension would disclose a large body of lead and zinc ore,

1 believe that the operstor can arrange to finance its part of such a project

and that such a project is very practicable from the Government's standpoint

of developing lead and sinc ores which undoubtedly wculd be lost in the event
that mining operations cease for any periof of time on these properties, whica
require coustant attention to prevent caving, .

Yours very truly,
Montana Mining Development Co.

HAB/g B. A. Bolinger, Jr., President
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Denver 2, Colorado Jam?.ry 28, 1953 . o
NMr. H. A, Bolinger, Jr., President GEPARTENT OF THE INTERIOR
Montana Mining Development Co. . -

P. 0. Box 747 Defense Minerals Administration

RECEIVED

Re: Docket DMEA 270X FEB2 1953
Contrast Idm-E261

Boseman, Mentana

Dear Mr. Bolinger:

This office is in receipt of your Form ¥F-104, Monthly Report ‘
and Voucher, which constitutes your elaim for reimbursement for the S .,
apount of the Government's partieipation in the ooa;%o of work performed :
during the month of December 1952, ‘

We have been informed by eur inspeoting engineer that werk
was recessed on about January 6, 1953, end that the December report
will be the last until work under Contract Idm-E261 is resumed at some
later indefinite date.

Ingsmuch as the Government has no guarantee that work will be
resumed, ve are obligated to withhold from the final payment such amounts,
up to 108 of the total amount of Government participation, to safeguard
the Government's interest in Jointly owned property, and until the final
report and accounting have been received.

A review of your December report indicates that the allowable
reinbursement to you would be as follows:

Total amouct claimed $1,554.00
Deduction - overclaim of 5 foot of work

acoomplisiment @ $35.00 per foot 5,00
Corrected total amount allowaeble $1,379.00
heimbursement -« 50% Government participation  689.50

Inasmuch as the reimbursable amount falls below 10% of the

total sutheriged Government participation, which would be $750.00, the
entirs amount due you is withheld pending resumption of work.

Very truly yours,
JWT:jp .

cc Contract ) g
Chron : 4W4)’(
Sec. to Oper. Committee (2). W, H, King
WiTraver Executive Officer, DMEA

JWTownsend Field Team, Region IV





c WESTERN UNION TELEGRAM
0
P Bureau of Mines, Reg. IV (DMEA -6970.001)
Y Denver, Colorado STRAIGHT TELEGRAM
2/20/53

H. A. BOLINGER, JR.
COMMERCIAL BANK BUILDING
BOZEMAN, MONTANA

YOUR APPLICATION FOR AN AMENDMENT TO CONTRACT E-261 IS BEING DENIED.

W. H, KING

ccs Accounts -
Sub
Chron
W.M, Traver






c WESTERN UNION TELEGRAM

P Bureau of Mines, keg. IV (DMEA -6970.001)
Y Denver, Colorado STRAIGHT TELEGRAM
2/20/53

H, A. BOLINGER, JR.
COMMERCIAL BANK BUILDING
BOZEMAN, MONTANA

YOUR APPLICATION FOR AN AMENDMENT TO CONTRACT I-261 IS BEING DENIED.

W. H. KING

cc: Accounts
Sub
Chron
W.M, Traver






UNITED STATES BT O L TR0 :
[Terels Momiasdaedn

DEPARTMENT OF THE INTERIOR ™= =0
DEFENSE MINERALS EXPLORATION ADMINISTRATION B

L BET /75
WASHINGTON 25, D. C.
22/, New Customhouse
Denver 2, Colorado December 29, 1952 < Lecun

Memorandum
To: C. 0, Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 3 te Contract Idm-E261, Docket
DMEA 270X, Montana Mining Develepment Company

Enclosed are the original and two coples of
Amendment No. 3 to Contract Idm-E261. Copies of this
amendment have been given to the operator, the Fiscal
Officer, Region IV, and & copy has been reteined for
our files,

Also enclosed are three copies of a letter
from the operator requesting this amendment.

7040 %’w/q
W. H. King

Enclosures

RECEIVED

JAN 15 1753

GENERAL COUNSEL L)
DEFENSE MINERALS S
ADMINISTRATION \v
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UNITED STATES . %L/
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS ADMINISTRATION
® WASHINGTON 25, D. C.
22k New Custonhouse
Denver 2, Colorado December 19, 1952
Memorandum
Tot Secretary to the Operating Committee

From: Executive Officer, Pield-Team, Region IV

Subject: Form MP-104, DMEA Dockst 270X, Contract Idm-B26l (Leed-Zinc)
Montana Mining and Development Company, Cleark Creek County,
Colorado

Enclosed are two copies of the Operator's Monthly Progress
Report NP-104 and 10hA, Operator's Narrative Report, Inaspecting Engi-
neer's Narrative Report, and other supporting data for the month of
October, 1952, pertaining to DMEA Docket 270X, Contract Idm-E261,
Montens Mining and Development Compeny .

47

John ¥ Shaw for
‘v H. King

Bnclosures






~ UNITED STATES o
DEPARTMENT OF THE INTERIOR R

DEFENSE MINERALS EXPLORATION ADMINISTRATION o ‘
WASHINGTON 25, D. C. ' ' KNP,

224 New Customhouse
Denver 2, Colorado November 24, 1952

* Memorandum

To: Secretary to the Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Form MF-104k, DMEA Docket 270X, Contract Idm-E261
(Lead -Zinc) Montana Mining Development Company,
Clear Creek County, Colorado

Enclosed are two copies of the Operator's Monthly
Progress Report Form MF-104, and Form MF-10kA, Operator's
Narrative Report, Inspecting Engineer's Narrative Report, and
other supporting data for the period of August 18, 1952 through
September 30, 1952, pertaining to DMEA Docket 270X, Contract Idm-
E261, Montana Mining Development Company.

@, )4’.‘/

‘ W. H. King
Enclosures’






" APPROVAL OF SUBCONTRACT

To: MNontama Mining hevolopmt Company

That certain contracb, a copy of whick you han subnitted with
your requsst for approval, dated August 16, 1952, between you and lLeonard
Abbot, to extend the Ben Harrisor-Croesus drift on the Lamartine tenth
level, which is all or a specific element of the work described in an
Exploration Project Contract dated February 19, 1952, IdmB~-261, Docket Noe
DMEA 270X, is hereby approved by the United States of Amerioa, subject to

the following terms and conditions:

l. 7The Government shall not be nor be considered to be a party to
‘said independent contract, end the Government'!s right to terminate the
exploration project contract under any of its provisions shall not in any
manner be aﬁectod by reason of aaid independent contracts

2» chardlcss of the provigions of said independent gentract, the
. Government will participate in the payments to the independent contractor
only on account of work actually performed and that conforms with the pro—
visions of the exploratien project contract, and enly to the extent that
the Government deems the unit prices for the work under the independent

contract to be reasonable and necessary.
3¢ The sald independent contract shall not have the effect of

increasing the estimated total cost of the expleration project contract
or the meximun amount which the Government will pay ss provided in the

exploration project contracts
Dated: September 16, 1952,

THE UNITED STATES OF AMERTCA

DMEA Pield Team,
Region 1V
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

k 22); New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado -

(S
' 7 . .
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3 B

September 16, 1952

Memorandunm

To: Ce 0. Mittendorf, Administrator, Defense Minerals Exploration
Administration

Froms Executive Officer, Field Team, Region IV

Subject: DMEA Docket 270K, Contract IdmE~-261, (Lead-Zinc) Montana
Mining Development Company, Clear Creek County, Colorado

Enclosed, in triplicate, for inclusion in the subject
contract is Government approval of the attached copy of an agree-
ment between the operator and Leonard Abbot, for performance of

drifting authorized in Contract IdmE-261.

Enclosures






| , ' ‘ | FILE COPY
. i SURNAME:

‘ UNITED STATES 500 :
DEPARTMENT OF THE INTERIOR e

g

** DEFENSE MINERALS EXPLORATION ADMINISTRATION
: ~ WASHINGTON 25, D.C. ’

AUG2 5 1952:

Mr, ¥. ¥, King, “xecutive Officer 6’/ ........... e
DMEA Pield Tean, Region IV : SRR
22k New Custompouse Buildlng e
Denver 2, Colorado

<

Re: Docket No. DidFA-270 (lead~Zine)
Contract ¥o, Idim-¥261
Montana Mining Development Co.

Desnr Mr. King:

Ve hréve received the two amendments to the above-referenced
contract, both pertaining to the time when the vork on the project
will commence znd vhen it will be completed.

There seens t0 be considerable delay in startinc the verk
on this project. According e Avendment io. 2, dated July 2k, 1952,
vork should have commenced on August 17, 1952, }

Pleace advise us if the Operator has started work on this
project and t‘ne reasone for the delays.

.57

. S
£.c /W g7 |

ACTINGChairmen, Operating Committee

tincerely yours, }H

APTROVED:  JWALt/bjl (written 8/20/52)

| Copy to: - Docket :
AR/ o) Adnr. R. File
Member,SBurecu. of Mines Op. Committee
: H, F. Keller
2 _ Mr. Bishop
«xﬁ%? %ﬁmww , Mr, McKnight
Member, Geolorical Survey o Chron.

. ,(r}’l?‘:/;" (;’(}j





UNITED STATES
DEPARTMENT OF THE INTERIOR \
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22l; New Customhouse

Denver 2, Colorado June 13, 1952

Memor andum

Tor Acting Administrator, Defense Minerals Exploration Administration
Attention: 210

From: Field Team, Region IV

Subject: Final Report, DMA Docket 270 (Lead-Zinc), Montana Mining
Development Company, Clear Creek County, Colorado

Attached is one copy of the final report on DMA-270.

Three (3) copies were forwarded you fugust 2, 1951,

wﬁ%

W. H. King®

A, H. Koschmann‘

Enclosure
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. 'UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
7 WASHINGTON 25, D. C. ‘

22l; New Customhouse
Denver 2, Colorade | June 13, 1952

Henorandum

Actin% A&ninistrator, Defenso Minerals Exploration Administration
Attention:
Froms Field Team, Region IV

Tos

Subject: Final Report, DHA Docket 270 (Lcad-Zinc), ontana Mining
Develonment Company, Clcar Creek County, Colorado

“ttached is one copy of the final report on DNA-270.
Three (3) copies were forwarded you August 2, 1951,

wt)'( /ﬁ"’ﬁ

H.

74

. H, Koschmann
Enclosure
mwsz
ccs Koschmann (2}, Subj, Chron






REGIONAL DIRECTOR S ' ,
. - UNITED STATES
- DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

August 3, 1953

Menerandwn

Tos lanfion Strebel, Emssutive Sesretary
Defense Minerals Aduinistration

TFroms DVi Field Tean, Regiom IV
Subjests Di: 270, Meutams Mindng Develsgment Cemguny, Lemsrtine
| W,MMM,M hh
Harowith are original and two espies of the report ea
the sbeve dockst, tegether with the eriginal Meoshure,
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DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

200 New Customhouse
Denver 2, Colorado

July 6, 1961
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Tot DMA Field Team, Region }:v
Fromg A. H, Koécm |

‘Subjeects DMA Docket 270--Lamartine ¥ime, Clear Creek County, Colorade

Faclosed are the original and 7 copies of the geologioal
veport, covering KA Dooket 270, prepared by 0. N, Tvane of the

‘Geologioal Survey, lir. Bwans consludes that the geologic setting is

favorable for the diaaovery of sdditional ore of sommercial grade,

_and that an exploration loan is warranted.

1 eoneur in his comolusions.

0 A b dosain
As H, Roschmann

Bupervising Geologist
Colorado-tiyoming
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