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b	 & 
1'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22i. New Customhouse' 
uenver , (oiora4o	 June 2i., 1955 


Mr • Carl Peterson, President 
U. S. Metals Corporation 
205-ll.'lô Mercantile Building. 
Denvar, Colorado


Re: Royalty payments, DMA Docket 
(Lead' .Zinc), Contract idrn .'29, U.S.. 
Metals Corporation, Henrietta 
Mine, San Juan County, Colorado 


Dear Mr. Peterson: 


Our files contain copies of settlement sheets as shown on 
the enclosed, photostat of our calculation card. No royalty payments 
have been received to date on these shints.. Total royalty due 
amounts to $2056.014 but you have a credit 'of $0.37 due you on prior 
royalty payments, as explained in our letter dated June 6, 1951i.. 


-	 In order to keep this account current, please send your 
chekk in the amount of $2055.67 to this office by July 15, 1955. ?11 
royalty checks, are to be made payable to the Defense Minerals Explora-
tion Administration. 


Pleae also advise us if any ore shipments have been made 
other than the ones indicated on the calculatiOn card or for which 
royalty payments have already been ac1e. 


'Yours very truly, 


W. t TRAVER, 


0 j • W.. Townsend' 
Enclosures '	 for W., K. Traver 


RDB/vj '	 '	 ' ' 


' cc: Royalty File E29 
J. F. Shaw v/copy caic. sheet 
Sec. Opr. Comm. (2) w/copy calc. sheet 
Berkenkotter 
Chron.


11/5/70 
DNA-606 


Only one folder back to Legal
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DEFENSE NINRALS EXPLORATION ADMINISTRATION 


ROYALTY REPAYMENTS 
OF'. JWE 30 ,19S	 .1 


* .Indic4tes project.' has repaid the Gbvérninentl in iui1
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2214 1ie C7*tthouae 
Denver ?, 1tad	 3u 


1*ozandu


A, Cri*tena*n 


E*ecuttve titcer 2*ZA YXeid Na*,	 )XV .. 


ubject: et1een $beets4J L Meta2s Corpotton, ic*t 
L. DM TX Contrt tG . 29 Co)orado 


nt .bect8 ewerLu 
*1	 bj tI U. S, $etaI	 ... 


9 • 3C4 'jc •L6	 , .ZiU) 
•L.I7, 


To tte, to	 ot yc.t 
*tIip4flt5, 


es	 .


cc Royalty File 
Sec. to the Oper. Comm. (2) w/enc. settleint sheets
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FORM C.O. 77-2 ?	 UNITED STA	 SMELTING REFINING AND MI	 COMPANY 
NINTH FLOOR NEWHOUSE BUlL G 


Salt Lake City,' tah,	 L1_1________ 


Pur?hased From	 ------------


----------
i1i 


-------------------------------------Lot No.-------- Gold License No.----------
Sampled	 ReceivedI?34___..Sampled__----------------Assayed 	 ____ 
Metal Quotations—Gold__Silr	 .Copper, N. Y.-----------------Lead, N. Y.--------------------Zinc: 


ASSAYS GOLD 
OZS. PER TON


SILVER 
OZS. PER TON


PER CENT 
COPPER WET


PER CENT 
LEAD


PER CENT 
INSOLUBLE


PER CENT 
IRON


PER CENT 
ZINC


PER CENT 
SULPHUR


PER CENT 
LIME


PER CENT 


U. S. S. R.&M. Co. •O1 44.90 _____ _____ _____ _____ 5940 _____ _____ _____ 
.00? ______ ______ ______ 


Umpire ________ _________ ________


______ ______ ______ 


39•4
______ ______ ______ 


Non-Suiphide I I __________


________ 


__________


_________ _________ ________ ________ ________ 


Settlement Assay .O(5 1.44
___________ ___________ 


2.6


__________ __________ __________ __________ 


CAR NOS. WET WEIGHT
_________ 


METAL VALUE____________


________ __________________ ________ 
CHARGE 


fiG	 i32.4 


Weight to
- 
c' fre1Øt


Gold 100% 
Silver	 % 
Copper


9O0
_______ 


3 
______


Treatment'	 ead 
credit Acc'tZ*.*?* 
Debit Acc't Under 30% Pb.


L
_______ 


O 


t Lead - Insoluble 
________________________________________________ Zinc Zinc Charge, excess over 6% 


________________________ ________ Sulphur Charge, excess over 2%
_______ 


Arsenic Charge,_excess over_2%
_______ 


Total_Wet_Weight ____________________________


__________
_________ 


Sacks S


.


_________


Total Debit 36 00 
Net Weight Gross Value '93 ?7 Iron Credit 
Less H20	 9.% % Less Working Charge -' _____________ Net Working Charge ________ 


Dry Weight, lbs.	 Payment for	 4434	 tons	 711 79 1 per ton 
Freight advanced @ per ton	 . 
'Irs.ns, care 2 84, - 


x_______ 
flO */e Lot ?-12	 .


____ 


____ 
IC4 &fl1 .	 45 _______ ____ 


1*x .45 
249.98


___________ 


CU?ny, Coiova	 to teeont of rrtt .1. '&4'Thrt
________ 


Pra1 m 5 5
____ 


ot2	 *t	 *ceø, 
Amount Withheld Pending Receipt of Silver Affidaij 


UXtJL 1OO







FORM C-247 
M-7-8 1-18843


Gecr 
BOUGHT OF 


ADDRESS 


QUOTATIONS OF


AtaUCAN SMELTINGAND RNING Co. 
Utng.1,Caha Mo	 JVjE CoLo )fe 103954 


S .Mst1 g Corp (COPY)	 LOT No J SMELTER 736 
.MIN 


______________________ CLASS	 SHIPPING POI 1 	 ,co:Lo, 
SILVER: .90	 LEADI3	 COPPER	 29.565 


ASSAYS GOLD 
OZ.PER _TON


SILVER 
OZ.PERTON


LEAD 
PERCENT


COPPER 
PERCENT


INSOL. 
_PER_CENT


IRON 
PERCENT


MANGANESE 
PERCENT


LIME, 
PERCENT


ZINC 
PERCENT


SULPHUR 
PERCENT ______________________ 


AS&RCO 00O423 &2.O 
SHIPPER 0.03 45J 62.4 ____ 


_____
____ 
______


____ ____ ____ __________ 
___________ _____ ______ ______ 


UMPUZUOD 0.02 43.4 _____ _____ 
SETTLEMENT ASSAY O2 43..4 2.2 0.0 .


_____ 
13.q


_____ _____ _____ 
7,].


______ 
8 


CAR INITIAL NUMBER WEIGHT FROZEN WT.
_____ 


PAYMENTS PER TON
-___ 


DEDUCTIONS PER TON 
207 222*) GO32.$j7 BASECHAJGE 5.000 _______ _______


9S
_______ 


37.11 B3Cr. .010 _______ _______ _______ _______ 
_____________ LEAD _ LE •_2_._2?$3NIT 124 ZINC _____________ _____________ _____________


______________ COPPER.LESS	 __:_PERUNIT SULPHUR


________ 


_____________ ______________ _____________ 


_____________ ______________ GROSSVALUEOFMETALS


-_____________ 


161_ 4j EXCESSVALUE


_________ 


______________ 


WEIGHTOFLOT	 ____222*0_ - - IRONCREDIT


_________ 


. 
WEIGHTOF SACKS ___________________________________ LIME _CREDIT


________ 


WET WEIGHT -


_____________


LEADCZR


_________ 


1.220 
LESSMOISTURE 1O_% LESSTOTALDEDUCTIONS 3-_77 TOTALDEDUCTIONS _770


DRY WEIGHT_22357 	 $_15'7.b4	 PER TON 


DATE LOT RECEIVED_1/15/54 	 FREIGHT ADVANCED @ 


FEDERAL TRANSPORTATION TAX 


•_MOISTURE	 W 


_________________________SAMPLING_It_Morton_ 159.9 
FROZEN ORE 


UMPIRE________________________________________________________________________ 


SWITCHING & FEDERAL TRANS. TAX______________________________________________ 
HAULiNG & TRANSPORTATION T 


ROYALTY 


THIS LOT CONTAINS_479 	 OZS OF SILVER___________________________________________________________________________ 


CORRECT	 WE 
CHECKED	 jC 


RATES, EXCEPT ON CONTRACTS. SUBJECT TO CHANG	 George tnge1 , Chas 	 4* Cae ran Grant 
WITHOUT NOTICE	 NET PROCEEDS	 Jointiy	 .J 374.94 







* 	 V 


!,RMCO.77.2	 UNITED TA	 SMELTING REFINING A 	 I	 G COMPANY 
V 	 NINTH FLOOR NEWHOUSE BUI NG 


I1V i	 Salt Lake City, Utah, 	 _____________ 
Pu'chased From	 -	 ___ 
Pay'	 OUWPV*


--


Ore------ --- Lot No.	 _GQId License No.----------
' Sampled by! . _. Received1_*54__Sampled_--------------Assayed------
Metal Quotations—Goldi/	 5Silver2?42------Cof,/ier, N. Y.------------------Lead, N.Y.-------------------- Zinc1.L 


ASSAYS 


U_S_S__R _ & M_Co 
_____________ 


Umpire


GOLD 
OZS. PER TON 


.04 
______


SILVER 
OZS. PER TON 


_______ 
______


V


PER CENT 
COPPER WET 


_______ 
______


V_________ 
PER CENT 


LEAD 


______ 
______


_________ 
PER CENT 


INSOLUBLE 


_______ 
______


- 
PER CENT 


IRON 


_______ 
26r


-
PER CENT 


ZINC 


______ 


-%j


_________ 
PER CENT 
SULPHUR. 


_______ 


______ 


V


_________ 
PER CENT 


LIME 


______ 


______


--
PER CENT 


_______ 


______ 


Non-Sulphide V I __________I 
SettlementAssay _________ __I


__________ __________ __________ __________ __________ 


CAR NOS. 


_
to_


_________ 


*r


WET WEIGHT 


_ u1jg
V


___________________ 


METAL VALUE 


Gold100%__@	 _____	
_ 


Silver C_.L	 3


____________________________ 
WORKING CHARGE 


Treatmer& _ V _ 


CreditAcc_tOver30%Pb	 _____ 
924 CoPper _itccUn%30. - 


c,!ftt_t __
VV______VVV


Zinc 
V


94 _______ _ ZincCharge_excessover6% 
SulphurVCharge,excessover2%


______ 


_________________________________________________________ Arsenic Charge, excess over_2%
_______ 


Total_Wet_Weight ______________________________


_________ 


Sacks 
_NetWeight


V


GrossValue


_________ 
_______ -


___________________________________ 


Total_Debit 
IronCredit


j() 


LessH_0 1OOLJ LessWorking_Charge NetWorkingCharge ________


Freight advanced @ c134	 per ton 







ORM C-247 
BM-7-5I-15843	 a 


A	 ICAN SMELlING AND R. NING CO. •, 
(U.S.Mta1 Cp)	 ARKANSAS VALLEY PLANT	 LEADVILLE C0L0 _______________ 


BOUGHT OF Gsorg. Bng.I	 Moors &J.Ca*eron Grant	
LOT No { 


SMELTER_________ 


ADpRESS	 _CLASS	 SHIPPING	
31YeX0tOfl,_Gob. 


QUOTATIONS OFL/U h11P16/54 	 SILVER . 9G	 LEAD13' 50	 COPPER	 9.563 
ASSAYS ______________________


GOLD 
OZ.PERTON


SILVER 
OZ.PERTON


LEAD 
PERCENT


COPPER 
PER _CENT


INSOL. 
_PERCENT


IRON 
PERCENT


MANGANESE -__PERCENT
'.IME DR CENT


ZINC 
PERCENT


SULPHUR 
PER_CENT 


AS&RCO 0.05 53.0 59.5 0.9 
SHIPPER 0.06 53.4fr b.4:


__________ _____ _____ _____ _____ 
_____ _____ ________________________ ______ 


UMPIR&3 _____ _____ l .47 _____ 
SETTLEMENT ASSAY	 _).G55 . 53.2_b1.4 ).975


_____ 
4.0


_____ 
.3


_____ _____ 
).15.....


_____ 
7.1


_____ 
_3 


CAR INITIAL NUMBER WEIGHT FROZEN WT,. PAYMENTS PER TON DEDUCTIONS PER: TON 


_4.t_ 20k _3I6OQ Go32.*1775_. j.O BABECHRGE 5.500 
_______ _______ _______


________ 
_______ SILVER 95% 45.4 a.Lgr, O10 


_______ _______ _______ ________ LEAD,L4_90%_2,2753R UNIT 122.bb ZINC 


_____________ _____________ _____________ ______________ COPPER,LESS_ @1 _PERUNIT. SULPHUR


_____ 


___________________________ ____________ _____________ GROSSVALUEOFMETALS
t9_.95 EXCESSVALUE 


WEIGHTOFLOT	 __ _ 32360. ._. IRONCREDIT


________ 


WEIGHTOF SACKS _- .	 . . LIME _CREDIT 


WET WEIGHT	


__


. LEADCR c1t


_________ 


.1.1-IsA 


LESS_MOISTURE ó. 2 0/ LESSTOTALDEDUCTIONS ____________ TOTALDEDUCTIONS _3.50


DRYWEIGHT_._._.	 ____s	 PERTON$513e3j 
DATE LOT RECEIVED	 FREIGHT ADVANCED,@_. 


IEDERAL TRANSPORTATION TAX	 .	 .	 .. 
MOISTURR Root & Mortea 
SAMPLING	 B*aCb & Co 
FROZENORE_. 


- UMPI 
SWITCHING & FEDERAL TRANS. T 


HAULING & TRANSPORTATION T 
ROYALTY 


THIS LOT CONTAINS	 OZS OF SILVEP 
CORRECT WR 
CHECKED	 .	 ..	 .. 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE 	 George Bing*I.Chae oore & J.Caneron Grant -	 WITHOUT NOTICE	 NET PRCtEEUS_
Jo11p 	 $_


2,257.61 







____________ 


ASSAYS


______ 
GOLD 


OZS. PER TON


______ 


SILVER 
OZS. PER TON


PER CET 
COPPER WET 


____________ 


PER CENT 
LEAD


*


PER CENT 
INSOLUBLE


______ 
PER CENT - 


IRON


______ 
PER CENT 


ZINC


______ 
PER CENT 
SULPHUR


______ 
PER CENT 


LIME


_____ 
PER CENT 


U. S. S. R. &M. Co. 49,3 ' 
49.2C.


______ 
_____


______ 
_____


______ 
_____ 


¶\	
Umpire


_____ 


_________


_____ _________________


_________ _________ _________ 
____________


_________ 
_____________


_________ _________ 
______I______ 


_________ _________ _________
______ 


Settlement Assay I .49 2


______ 
.t3


______ ______ ______ ______ 
I 


CAR NOS. 


$& tLi14
WET WEIGHT -


_______ _______ 
METAL VALUE 


Gold 100%	 j4	 .	 13 
Silver	 % @3	 4


_______ ______ 
WORKING CHARGE	 _______ 


Treatment Base 30% Lead	 _____ 
Credit Acc't Over 30% Pb.	 ___) 


Copper _______ Debit Acc't Under 30% Pb. _______ ________________________________________________ 
__________________________________________________ Lead ________ Insoluble ________ 


Zinc ________ Zinc Charge, excess over 6% ________ ____________________________________________________ 


________________________________________________ _______ Sulphur Charge, excess over 2% ________ 
_________ ____________________________________________________________


_______________________ 
- _________ Arsenic Charge, excess over 2% 


Total_'Wet_V/eight _______________________________ __________ _____________________________________ _________ 
Sacks . ________________________ Total Debit _4 33 
Net Weigfi	 . -B Gross Value


________ 


1?i
- 
4 Iron Credit - ________ 


Less H2O	 % Less Working Charge ____________ Net Working Charge __4. -


II 


1


FQRMC.O.77.2	 UNITED	 SMELTING REFINING AN	 IG COMPANY 
*	 NINTH FLOOR NEWHOUSE BUlL G 


L	 Salt Lake City, Utah, 
PurchasedFroin Y*t_	 - 
Pay-----


Ore_	 Lot No.!!_----------------_Gold License No.------


Sam pled by _J1_ -- Received ii4	 Sampled	 Assayed iL___.__ 


Metal Ouotations-Golc3A4 .Silver Y'M	 (Tnhhi' W Y P.W4' Lead. N. Y. -----------Zinc----------------


Dry Weight, lbs.	 Payment for	 .	 tons	 I per ton 
-	 Freight advanced @3	 per ton 


Assay Charges 
Sampling or Watching Charges 
Hauling Charges	 £2	 flFt:


Amount Withheld Pending Receipt of Silver Affidavit 
Net Payment 







t*	 Lb.,	 2	 m'	 rb.* i	 * t39,	 s tin *a	 t.	 . .	 . * . .	 , . . . . . . . . 
H	 ...,.......,.,,.,,. . . . .	 . *1•* •• •	 .. , , , , 


- Cbt	 1OOt e	 $t	 .	 ... .	 •.... 1i Cb.rg	 )** to fl1	 kin.	 .00 pr tin 'sfl..e *, $*iim	 . . 0 


. . . • • • •	 . . . . ;. . . * . •	 . C*Iin ?*U to idu*s %.'flø	 * L5 p tin 
Th Ctt*amin k% !n	 Of ....,,a,.,......,,.., 


*Ui	 ;, c..*,* nm, 
1, co1m*	 • 


nr	 lain,	 .00 p* b.. . _______________ 


Of 
0	


•0 'fl3 
_ ____







FORM C.O.7-2	 UNITED ATES SMELTING REFINING AN	 INING COMPANY
NINTH ,FLObR NEWHOUSE BUlL NG. 


'rrAL SE T MflP AJjustment	 Salt Lake City, Utah, -	 ___ _______ 
per t0_'!I_	 - - --------- ------ -- -__ 
peOD ge Binel, Charles Moore, and J. Cameron Grant	 Ingel, Uvrtc 


P ontose, Uoorad	 .	 Cpiora&c 
Ore_	 -- -	 - Lot No Zm1I and G LGold License No - - ------- --- - 
Sampled by AQO_ Received - 	 Sampled	 --	 Assayed --
Metal Quotations-Gold34,..9?5Sjlver 9 0.0 CoHer, N. Y.------------------Lead, N. Y._13J0----Zinc 


ASSAYS GOLD 
OZS. PER TON


SILVER 
OZS. PER TON


PER CENT 
COPPER WET


PER CENT 
LEAD


PER CENT 
INSOLUBLE


PER CENT 
IRON


PER CENT 
ZINC


PER CENT 
SULPHUR


PER CENT 
LIME.


PER CENT 


U. S. S. R.&M. Co. .025 8.80 ______ 2.80 _____ 6.8 04O _____ _____ _____ 
A.C.LGo, .015 8.50 ______ 1.1O' ______ 6.9 O.3.O ______ ______ ______ 
Union. Umpire .020 ______ 2.70 


.
______ ______ ______ ______ ______ ______ 


Non-Suiphide
______ 


I 
Settlement Assay .0201 8.65


___________


2.70


__________ ___________ 


6.85


__________ __________ __________ 


50.3.


__________ 


CAR NOS. WET WEIGHT
______ 


METAL VALUE
______ ______ 


WORKING CHARGE	 -


- RO 6Thi0 
___________________________________________


Gold 100% @ 26.00 
Silver 80%	 9Q..,..Q


____ 
6 


_______


5,3. 
2,3


tfl%e 
Credit Acc't Over 30% Pb.


50 
_______ 


______________________________________________ Copper Debit Acc't Under 30% Pb. 


__________________________________________________ Lead	 . ________ -37_ Insoluble
_______ 
________ 


____________________________________________________ Zinc
- 79


j,9 Zinc Charge, excess over 6% 
Sulphur Charge, excess over 2%


________ 
________ 


____________________________________________________________ - _________ Arsenic Charge, excess over 2% _________ 
Total Wet Weight . _____ Cr. a/c. Zn. Pz. _j 00. 
Sacks Total Debit 3


- 
SO. 


Net Weight 77380


________________________ 
Gross Value


________ 


86


-
Iron Credit 


Less H20	 % 7862 Less Working Charge 36 50 Net Working Charge


________ 


_______ 


Dry Weight, lbs.	 - .69518	 Payment for	 3Jj7Q	 tons	 I	 h4	 per ton 
Freight advanced @	 %1l.3t4	 per ton	 140,000 to	 flifl,	 1453.60 . . 
Trans. Surcharge 15	 68o1


- 


AGe	 Federal T	 3	 .	 ..	 .	 .	 15.65 Sampling or Watching Charges 
Hauling Charges	 38.830 tons .	 5O5 tori	 .	 196 09


____________ ________ 


Federal Tax 31	 . . 


'iliin	 Charge 363.61	 J•.50	 sts. 12 


P0P	 WP P]pCWp3 1414 oi- - 
FORMER. PAY 32 
N}T POCT.tc	 L


______


i 6.







PORM C-247	 . 
5M-7-51—I5843	 .	 .	 . 


A ICAN SMELTING AND RE. NING CO. 
Qer * jng,1 ChrL M ARKASA kLLEY PLAT	


Ja* 7,94 


BOUGHT OF	 .8.	 'p.) (H*nr'iøtta.)	 LOT No { 
SMELTER 


SC3 
ADDRESS_(cu't)__CLASS CrUde	 SHIPPING 4lV€L'tDfl,1OjO. 
QUOTATIONS OF12/?12/c1_SILVER 	 LEAD 13 .._5 _COPPER 29.5 


ASSAYS GOLD 
OZ.PERTON


SILVER 
OZ.PERTON


LEAD 
PER CENT


COPPER 
PER CENT


INSOL.. 
_PERCENT


-	 IRON 
PER CENT


MANGANESE 
PER CENT


LIME 
jRCENT


ZINC 
PER CENT


SULPHUR 
PERCENT 


A. S. & R. CO.. O..G1 £i7.3 i- .- ...-. ______ 
SHIPPER 0,03


_, 
4$.) 73.4 


UMPIRA$ O0i3 k7.76 73.21- 
SETTLEMENTASSAY A.P13_ 47•% 7,fl flj 54


_____ 
•55


_____ 
O._


_____ 
4,5 


cAR INITIAL NUMBER WEIGHT FROZEN WT,. PAYMENTSPERTON DEDUCTIONS PER TON, 


-----AV--. 2G7 20200 GOLCfl _ j775_@ BASE CHARGE 


SILVER	 95% 4O.3
_____ 


.00 
LEAD.L4, 9' 2I..Z?9JNIT 146_$4 ZINC$j Or. 


______________ COPPER, LESS PER UNIT SULPHUR 


GROSS VALUE OF METALS 1?.67 EXCESSVALUE 


WEIGHT OF LOT :	 ' ' - IRONCREDIT


________ 


WEIGHT OF SACKS	 _. . . . ' LIME CREDIT	 - 


WET WEIGHT _______________________________ LEAD _CR 2 32]. 
LESSMOISTURE1_ ._._-_- LESSTOTALDEDUCTIONS


___________ 


____________ TOTALDEDUCTIONS'


DRY WEIGHT_1999$'_'. _.____@. . $_. 1*3.75 PER TON sl,*37.32 
DATE LOT RECEIVED	 FREIGHT ADVANCED,@_'_._. 


FEDERAL TRANSPORTATION TAX 


________________________MOISTURE 	 Co	 4.00
SAMPLING_. . ' __ ._._. 


FROZEN ORE 


UMPIRE	 $0O 
SWITCHING & FEDERAL TRANS. TAX	 .	 6 


HAULING & TRANSPORTATION TAX Wi11i k	 171.5 
ROYALTY	 '	 .	 .	 .	 . 


-.	 ."T'TN .L	 .'L	 %L 


THIS LOT CONTAINS_
47$	 OZS OF SILVER 


CORRECT 


CHECKED 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE 	 O.Org. Bin*1 Cba Mo rs & J . Ca ton Grant WITHOUT NOTICE	 N PROCED8_JoiJy 	 11


'I 







•:0RMC.77-2	 UNITED TATES SMELTING REFINING A	 MINING COMPANY 
NINTH • FLOR NEWHOUSE BUI NG 


189arB	 Salt Lake City, Utah,	 ___ _______


Pilrchased From


SP tontrose, Colorado	 Colorado 
Ore-------GtaturpriseL------------------ Lot No._Li ---------------._Gold License No.----------


Sampled bya_...	 -----193_-
Metal Ouotations-Gold3i4..e915Silver 2i1 Cob her N Y .29^ui9Lead N Y LL^Q Zinc	 - - 


.4


ASSAYS GOLD 
OZS. PER TON


SILVER 
OZS. PER TON


PER CENT 
COPPER WET


PER CENT 
LEAD


PER CENT 
INSOLUBLE


PER CENT 
IRON


PER CENT 
ZINC


PER CENT 
SULPHUR


PER CENT 
LIME


PER CENT 


_________ .O 69.80 1.30 63.80 3.0 .i 5.80 _______________ 
ride Miii. •07 72.!.0 1.50 66.Zo 3.i S.1 5.60 ______ ______ ______ 


toot & 69.78 _____ 


Less ______ ______ ______


_____ 


1. 0
_____ _____ _____ _____ _____ _____ 


Settlement Assay .06 69.80 L 63.95
______ 


3.2
______ 


5.25
______ ______ 


5,70 	 i8.1.
______ 


.l.
______ 


CAR NOS. WET WEIGHT METAL VALUE


______ 
WORKING CHARGE 


PF 979i 


______________________________________________ 


______________________________________________ 


____________________________________________________ 


-
Gold 100 ,@3i,R183. 
Silver95% @ 
Copper 


Lead 
Zinc


90.0
I 


59 


128 
________


9jj 


71 
92


Treatment Base 30% Lead 
CreditAcc'tOver'30%Pb. 
Debit Acc't Under 30% Pb. 


Insoluble 
Zinc Chaige, excess over 6%


J 
_jjg 


75 


32 
________________________ ________ Sulphur Charge, excess over 2% _......2.


________ 


5-0 
__________ Arsenic_Charge,_excess over_2% 


Total_Wet_Weight


______________________________ 


______________________________


_________ 


Sacks 
- Net Weight 


Less H a 6.	 %
961)tp 


2 I


_______________________ 
Gross Value 


Less Working Charge


__________ 


_______ 


i93 
3


25....


___________________________________ 


Total Debit 
Iron Credit 


Net Working Charge


_j


3


17 
32 
85 


Dry Weight, lbs.	 Payment for	 hI oh	 tons	 I	 hA I	 ton 


Freight advanced @	 per ton	 $i .a 
Federal Tax 39


- _______ 


. 
Uipire Charge	 .0O


______ ____ 


h328	 25Q	 rtthe to 1!11allaoe 925,70 
Federal	 ferton,	 o o	 °	 27.77 Haul Ing chrge t8. 070 T	 5.05	 Mi11 to Montro5e, 0o o. 	 242.75


___________ 


Fede-	 Pc	 /	 grant Giftord, Silverton	 Coloro	 7.28
_______ ____ 


11illfig "berg. 363.61 T i. 	 4.J0 T.J,Oameron Grant, Piereanti1
______ ____ 


fni1din, Denver 2, Colorado	 1636.25
______ ____ 


Citiit a/c freight differantial 18.070 P 0	 l,OO	 ton	 8.07 262
____ 


10 per 
TOTAL NT PR0CJD3 -


Amount Withheld Pending Receipt of Silver Affidavit
_______ 


Jj
____ 


NIT rrweE1D	 rROVTCT3WAT.. _______ ____







FORM C-247 
SM-7-51-15843


AM ICAN SMELTING AND REFINING CO. 
G4c)rge	 uj.i ,cis ito	 &RA	 (WflE&ITJO1RtEPDVILLE 


COLOD*cber 10,193 
BOUGHT OF	 (U.$j(,tils C&rp)	 I)	 LOT No 


{SMELTER 7194_-


ADDRESS_j_ CLASS_Cr*de. 	 SHIPPING 


QUOTATIONS	 53	 SILVER .90	 LEAD_3. 50	 COPPER 


A SSAYS GOLD 
OZ. PER TON


SILVER 
OX. PER TON


LEAD 
PER CENT


COPPER 
PER CENI


INSOL. 
_PER CENT


IRON 
PER CENT


MANGANESE 
PER CENT •


LIME 
PER CENT


ZINC 
PER CENT-


SULPHUR 
PER CENT 


A S &R Co 1UU 71.Z _______ _______ _______ _______ _______ _______ ________ 
•	 SHIPPER


_______ 4.$ 72.$ _________ _________ .• _________ _________ _________ _________ _________ 


UMPI 40.6 71.1 _____ 
_______ ____


_____ 
0.0 40.6_ 71.2 O.


_____ 
3.6


_____ 
i.


_____ 
______


_____ 
-


_____ 
'•35


_____ 


______ 


CAR INITIAL NUMBER WEIGHT - FROZEN WT,. PAYMENTS PER TON DEDUCTIONS PER TON 
T' ZL1 20049 ____________ GOLD- ___________ BASE CHARGE . 50C 


__________________ ________ _________ SILVER 9 
LEAD L.5 


%
90	 2-. Z?53UNIT


34.71 IILi1I4r. .09 
_____________ _____________ 


-


____________ _____________ 
- COPPER LESS -	 PER UNIT


].AhZ. 73
-


ZINC 


SULPHUR


________ 


--_____________


_____________ GROSS VALUE OF METALS 177.44 EXCESS VALUE 


WEIGHT OF LOT 20040 ___________________________________ ____________ IRON CREDIT


________ 


WEIGHT OF	 SACKS	 -	 - - - -	 - - -	 - LIME CREDIT


_________ 


- 


WET WEIGHT ______________________________ ___________ LEAD CRX 2.120 
LES	 MOISTUR'- •O %• - LESS TOTAL DEDUCTIONS -	 - TOTAL DEDUCTIONS 3 .25


DRY-WEIGHT_- 19S40-. --	 -@	 -- $	 174.16	 PERTON$-1,77.67 


DATE LOT RECEIVED	 -FREIGHT ADVANCED @ 


______________________________________FEDERAL TRANSPORTATION TAX 


	


Co	 4.00
SAMPLING 


FROZEN ORE 


UMPIRE_10100 


-	 _-_SWITCHING & FEDERAL TRANS. TAX 	 -	 - - -	 9.56 
HAULING & TRANSPORTATION TA.650 411t$ & i$j	 17c.29 
ROYALTY	 --	 -	 -	 -	 -	 -	 -	 - - -	 - 


Bas4 on 3a'or rat* $1.51 


THIS LOT CONTAINS_403	 OZS. OF SILVER	 -	 •:	 •	 -	 -	 • - - -	 -. - - 


CORRECT	 -	 •	 -	 -	 •	 -


CHECKED 


- RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE 	 •	 -	 -	 -	 - - -	 -,	 1 r	 - -	
•	 WITHOUT NOTICE1 - - - 	 -NET PROCEEDS	 •__$L,_P)J_-,_-_-__-


--	 - 







2M—I-54


.AICAN SMELTING AND EFINING CO. 
ARKANSAS VALLEY PLANT . 	 LADVILLF. COLO. Jec 3, ]953 


BOUGHT OF!L'$ .l4etals Corp.(Renrietta Mm	 -	 - -LoT 
NO SMELTER?'55 


I MIN	 SC-
ADDRESS	 .( COPY)	 CLASS Crude ___SHIPPING POINiIVertQn ; C 
QUOTATIONS oj/9_14/5 _SILVER .90__: __LEAD13_._COPPER__________ 


- 
ASSAYS GOLD 


Ot.PERTON
SILVER 


O.PERTON
LEAD 


PERCENT
COPPER 


PERCENT
INSOL. 


PERCENT
IRON	 . 


PERCENT
MANGANESE 


PERCENT
LIME 


PERCENT-
ZINC 


PFR(ENT
SULPHUR 
pr(FNT 


A.S.&R.CO. 0.0 35.0 .73.0 1.0 . ______ ______ ______ 
SHIPPER 0,02. 35.4 74.4


______ 
_____ 4.7 1.6 _____ _____ 3,9 


UMPIRUiO' _____ 75.6- ._F_- _____ _____ _____ _____ _____ 
L1. iA.14 Q•0r. .1.2 74L1 0.0 5..1 1.3 ______ - ___ ________ 


CAR INITIAL NUMBER WEIGHT FROZENWT.. PAYMENTS PERTON DEDUCTIONS PER TON 


__AV 214 GOLD _________ BASE CHARGE _ I 5 53p _________ 
_______


__________ 
_______ SILVER 95%


_
30.09 LLkeCr.Q9.5 ______ _______ 


_________ ________ _________ LEAD _ L, 5_9o%2. 274 uNIT 149. 2 ZINC ______ ________


______________ COPPPER _ LESS ___ @ _ PERUNIT _____________ SULPHUR _________ _____________
______________ GROSSVALUE OF METALS .1..79.37 EXCESSVALUE ________ 


WEIGHT OF LOT _1970
_____________


_I	 . — .__. IRONCREDIT ________ 


WEIGHT OF _ SACKS	 __ _ -- ___________________________________ _____________ LIMECREDIT _________ 


WETWEIGHT __-_--_. ._.._.	 _ I __________ LEADCR ______ 
I .fl , I LESS TOTAL DEDUCTI6NS .-.	 2 - Q6 TOTAL DEDUCTIONS 2.


L____DRYWGHT_—_195g2	 $ 176 .i.1_PER TON $1 727 • 23 
DATE LOT RECEIVED]d/13/ 53_FREIGHT ADVANCED, @ __________________________________FEDERAL TRANSPORTATION TAX_.__._. 
_______________________________________MOISTURE 	 . 
________________________SAMPLING Bcch_&-Co__.,- 400 
_________________________________FROZEN ORE 


UMPIRE	 .	 . .	 . 
____________________________________SWITCHING & FEDERAL TRANS. TAX	 .	 9. 56 
HAULING &TRANSPORTATIONTAXl6 . 50 Wi11i & Tomai	 .	 . . i6 .09 
ROYALTY	 -. 


aaed on labor rate i 	 - .	 -	 -,-	 .	 .	 .	 -	 - 


THIS LOT CONTAINS 345 -OZS OF SILVER 
CORRECT -	 WR	 --	 -	 -.	 .	 .	 .	 . . 
CHECKED	 Jc 


	


RATES. EXCEPT ON	 T1BJECT To CHANGE	 -	 NET PROCEEDS_--_$1 _545,_5 _-







YORM 0.247 
BM-7-51-15843


A ICAN SMELTING AND R NING CO. 


	


ARKANSAS VALLEY PLANT 	 LEADVILLE CoLo	 t'_ 6,1953 


	


J..CaeronGr*t Coup)___(962)	 ISMELTER 6715 
BOUGHT OF_ LOT NO.1 


ADDRESS_C Cts.	 __9	 ],verton,_10 
QUOTATIONS OF /3"9/5/ 53_SILVER •9 __LASS_LEADIk,00	


HIPPING	 ____________ 


ASSAYS ______________________
GOLD 


OZ,.PERTON
SILVER 


OZ.PERTON
LEAD 


PER_CENT
COPPER 


PERCENT
INSOL. 


PERCENT
IRON 


PERCENT Pt.GANESE _ CENT flT LIME "PRCENT
ZINC 


PERCENT
SULPHUR 
PERCENT 


AS&RCO QO4 p3.4 
SHIPPER 0,08 54.6 7 j


____ ______________________________ 


______ ______ ______ ______ ______ ______ ______ 


UMPIRE 3 .7* Y?.6* ______ 
SETTLEMENTASSAY


______ 
0.05 53.7 57.5


______ 
1.5


______ 
4.


______ 
7.5


______ 
0,7_O.15__


______ 
55


______ 
9 


CAR INITIAL NUMBER WEIGHT 
8UU40


FROZEN WT,. PAYMENTS PER TON DEDUCTIONS PER TON 
________ 
_______


L3 
_______ _______


________ 


_______
GOL3Z.3I775 
SILVER


_______ 
45.9$


BASECHARGE 5.50€ 
_flg 


_________ ________ _________ LEAD _ LE8 5_90%_2.3?P5 UNIT 119.71 ZINC 
____________


_________
COPPER, _LILIIO @4.Z54uNiT 2.36 SULPHUR


______ 
____________ 


_____________ ______________
____________ ____________ 


______________ GROSSVALUEOFMETALS I6 ,69 EXCESSVALUE
________ 


WEIGHTOFLOT	 _ _0020 IRONCREDIT 
WEIGHTOF	 __SACKS


___________________________________ 
___________________________________


____________
LIMECREDIT


_________ 


WETWEIGHT __________________________ LEADCR


_________ 


.750 
LESSMOISTUREU SU LESSTOTAL DEDUCTIONS


_________ 


5.07 TOTALDEDUCTIONS ________


DRYWEIGHT._14!jy_ • 	 _____$	 PERTON$ô i5l77 
DATE LOT RECEIVED	 FREIGHT ADVANCED @ 


FEDERAL TRANSPORTATION TAX_•_•_-. 


_______________________MOISTURE_ *ach __&_Co_ 4.00 
SAMPLING____________________________________________________________________________ 
FROZEN ORE 


UMPIRE	 S•00 
SWITCHING & FEDERAL TRANS. TAX_•_• 	 _____________4.7* 


HAULING & TRANSPORTATION TA)4 . 00_Cititen,___state__Bank__for_aect r&ztz 0 Gifførd ci1o11. 


W.sed	 1&or rat. *1.934.	 •	 ;'	 • 


THIS LOT CONTAINS p01,0_OZS OF SILVER___________________________________________________________________________ 
CORRECT 
CHECKED	 JC	 • 


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE 	 Moore , George •Bing.i,& J .Cnsron Graflt 
WITHOUT NOTICE 	 NET PROCEEDS	 13_942 . *5 •	 •. 







FORM'C-ZAT	 '	 , 
I M-7-5I-I5S43	 '	 ' 


A RICAN SMELTING 'AND R INING CO. 3 t 21 195 
Geo Bing.1,u Moore &	 VôIrL Pi1jvjy LEADVILL.E COLO ______________ 


BOUGHT OF_(	 .M.tala Corp)	 (G	 )	 LOT No { SMELTE10 


ADDRESS	 CLASS	 SHIPPING	 CO1O 
QUOTATIONS OF 9/742/53	 SILVER_•90 	 LEAD_14 P°°	 COPPER____________________ 


• ASSAYS _____________________
, GOLD 


OX. PER TON
,SILVER 


OZ,.PER TON
LEAD 


PERCENT
COPPER 


PER CENT
-	 INSOL'. 
PER CENT


IRON 
PER CENT,


MANGANESE 
PER CENT


LIME	 '. 
' PER CENT


INC 
PER CENT'


SULPHUR 
PER CENT 


A_S_&_R_CO _________ _________ _________ _________ 


SHIPPER	 ' ', ' -


- SETTLEMENTASSAY__0.05 14.] 57.i, 1.15 44 5.75 
-CAR INITIAL NUMBER WEIGHT FROZEN WT,.


- 


'	 PAYMENTS PER TON	 ' DEDUCTIONS PER 
______ 


TON 
– T— 


_______ 
________


206 
_______ 
________ 
_____________


7*9tQ 
______ 
________ 
____________


________ 
_______ 
________ 
_____________


GOLZ.*177	 () 


SILVER 95% 
LEAj. IIJB 90%	 .3753R UNIT 


COPPERIE	 4.2g6P5R UNIT


A •64 
39.42 


119.50 
.	 .64


BASE CHARGE 


LC&t. 
ZINC 


SULPHUR


_____ 


.32C 
_____ 


______________ _____________ ______________ GROSS VALUE OF METALS 161. . EXCESS VALUE ' 
WEIGHT OF LOT	 '	 ' ' -IRON CREDIT


________ 


WEIGHT OF	 SACKS	 '	 '	 '	 . '	 '	 ' LIME CREDIT 


WET WEIGF	 '	 '	 ' '	 '	 - LEAD CRX R ' . 
LESS MOISTURE	 6.9	 ' LESS TOTAL DEDUCTIONS' 	 '	 '


___________ 
5 08 TOTAL DEDUCTIONS


_______ 


5 OC
DRY WEIGHT	 •. 73512 . '	 '	 - ' s_156.12	 PER,TON$5,P73•3S 


DATE LOT RECEIVED_9/$/53	 FREIGHT ADVANCED @ 
FEDERAL TRANSPORTATION 'TAX 	 ' ' 


_______________________MOISTURE Wilar 31tb	 6.00
SAMPLING_&_Co 


FROZEN ORE	 ' "	 ' 


•IJMPIRE 
SWITCHING&FEDERALTRANS TAX 	 4.7$ 


HAULING & TRANSPORTATION TA)Ct$ Cti	 nk tr	 ct rp	 ffo4	 569.30 n rt* W*!1se Qr	 . flpyd Pro-vo 


1*bor r*te l.934 


THIS LOT CONTAINS_3.696 OZS OF SILVER___________________________________________________________________________ 
CORRECT	 •	 -	 -	 '	 •	 '	 •	 '.	 ' 
CHECKED 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE 	 George Itge. has Mor, & J . Cron 
WITHOUT NOTICE.' 	 '	 :	 NET PROCEE411flt JOintly	 s-2-5b0.42 







•	 AMERICAN SMELTING AND REFININMPANY 	 Our Lot 
AMARILLO PLANT	 Shipper's Lot ' 'j r	
ORE SETTLEMENT	 Contract No......... 


Amarfflo, Texas,	 Class .ZL...CQflntr&tt$... 


Bought of.......................D*XI 	
....—..-......—	 __________ 


Shipped From	 0010.Th4D....	 ................ _For Account................................................... ______ 
Shipped to......................L.CGS ..... . .!11*n.....!110 ..:............ 


ASSAYS	 ANALYSES 
OUNCES PER TON	 PER CENT _______	 PER CENT 


Geld	 Silver	 Wet Lead Wet Copper 	 Zinc	 Fe	 Mn	 CaO - !(gO	 A	 Sb 


Smelter	 0.015 6.6k 2.42	 036	 47.9	 8.2 0.2	 wid 1% 
Shipper	 0.02	 6.50 2.50	 030	 49.0	 $.5 


mnirpR&$	 LS.55 
Settlement	 0.0173 I 6.57 2.46	 0.33	 4$ .5 
ATE 
upped Rec'd	 Car Number	 Weight	 H20 


3 9.	 ROW 61586	 92,420	 9.0


SETTLEMENT 


N. Y. Quotations......9Lto..912 ........... ia.3.... 
SiIver.°............... Lead..1'................Copper........................ 
Zinc.'0.39.........E. St. L..............................._...19........... 
Gold........................


___ 


Wet Weight 92,420 - _______________________________________ 
Less Moisture 81j3$ _____________________________________________ 


Dr Weight ,102 Delivery F.. 0. B.	 iflci	 Thxu 
VALUE PER TON P B 0 C E E D S 


Smelter Rturns: 


42.051	 Tons @ $ 35.95	 per Ton	 1,511	 L.. 


Debit Oredit 


Gob ___ 
Silver


______


4i Less Paid on Account _________ _________ 
Lead


_________
Freight @ $9.27 


Copper
-____ 
-._____


- _____ 


______ ______ — 15 to-
• _Zinc ••


-
7$ jt 15% z • C, ______ ______ 


Umpire _________
—


_________ ______________________________ 


[ron
________ 
________ -


________ 
________ - Provisional Payment ________ _________ 


Lime and Magnesia ________ Silver Payment Withheld _________ 
Arsenic


________ -
_______


—
Trucking • 233 i6_ 


Arsenic and Antimony
_______ 
________ 


I


- ________
-


Royalty	 % to 


nu Triikjv -


. _________ 


7


— 


Q Iron and Manganese	 . 
Base Charge 45


_______ 
. tijig 13 P5—


Zinc Price Adjustment . ______
— 
- B.aeh & Cnaupan - 5 


Labor Adjustment 2. L6. ffljfl - 472 i$-
Tax on Spelter Prt ______ .L2._ ______ - __________________ . - ______


-	 •	 •	 Net Value Per T0D I,	 35195 It	 •	 Paid Shipper	 .11	 i I 1 


CORRECT:	 ._	 CHECKED; ALD - 	 - 


COpie$ tot •	 . 


Mr, .1. Cesron Orant • 	 •	 U. 3. Metal. Cororation 
c/b Folk )fetals Corporation	 . •	 •	 Pr• of Wset I4iU	 . • 


• 210 Mercantile Building	 Silverten, Colorado (2 with impire r.pozt) 
Denver, Colorado (Orig. & 1 copj with cheek) 


•	 S	 •	
•	 Mr. J • Paul Harrison	 . • • 


•	 •	 .	 Denver, Colorado (i) 


Filo(5) .	 . . 







•	 AMERICAN SMELTING AND REFININMPANY	 Our Lot No I - 
• -.,	 AMARILLO PLANT	 Shipper's Lot 


ORE SETTLEMENT	
t 29	 Contract No. ..PJ.... 


C 0 PT	 Amarillo,	 Class 


• Bought of.........t 	 $nQ2Q.. ...._.._.	 ___________ 
Shipped From	 L.C99r.ado	 ._....._.For Account...........................-.............................._............._______ 
Shipped to	 ricri	 ing.and Eeth1ng Cpany, Amil1q Ppt ari11o, Texu 


ASSAYS	 ANALYSES 
•	 OUNCES PER T)N	 PER CENT _______	 PER CENT 


•	 Gold	 Silver	 Wet Lead Wet Copper	 Zinc	 Fe	 Mn	 CeO —MgO	 As	 Sb 


Smelter	 0.02 5.16	 1.40	 0 iS	 54.3	 5.3 0.2 Un4*X 1% 
Shipper	 0.02 5.4	 1.40	 0.30 • 54.0	 5.7	 I 


I	 Settlement


Car Number	 Weight	 H20
	 SETTLEMENT 


..9 944 ROW 61646	 100,500	 8.t	 N Y Quotations	 I4 to	 19 


	


_______ ______ __________________ _______________ _______ 	 Silver9O.0 	 .Lead.........................Copper........................ 


	


_______ ______ __________________ _______________ _______ 	 .E. St. L...........................__. .........._...19............ 
•	 ______ ___________________ 	 •	 ________	 Gold.......-........... 


	


_____ ____ _____________ ___________ _____ 	 _........_..1bQr....kte 2.047 ._.._..__....:............................. 


Wet Weight 


Less Moisture 


• -
	 .1	 II	 J.i.#JW	 II	 •	


--


• VALUE PER TON	 •	 •	 PROCEED •S •	 •	 Debit -	 Credit	 Smelter Rturns: 	 • 
Goki	 •	 •	 -	 - - • 45 .28	 Tons @ $ 42.74 per Ton	 1,958 9__ 
Silver	 •- -	 3	 Less Paid on Account:	 •	 •	 •; •	 — 


________________________ ______ 	 ______	 Freight @ $9.27	 _______ -	 465 8a. 
Copper	 _____ - ______ -	 rrn !r.ight	 -	 11 53 
Zinc	 gç	 Pi'1 h+. •l c	 • 10 ', 


______________________________ ________ ________ [Jinnire 
Iron _______ - ________ Provisional Payment	 •


_________ 
•


_________ 
• 


Lime and MagTlesia ________ - ________ Silver Payment Withheld	 • • 9


- 


Arsenic	 • ______ _______ Trucking	 • • •	 253 76-
ArsenicandAntimony • 


•
-


9
- 


•


Royalty%to 


?*.,r nn


••: - _________ 


'7 M Iron and Manganese
Base Charge 


•ZincPriceAdjustm 
Labor_Adjustment 


9 9 	 •	


II	
77••	


ft •• •• 


9	


79	


97	


ft	 H	 .	
7•9• 


• 7


	


•: 	


NetValuePerTon	 4 74.	 7	 ••	 9— • PaidShipper .	 •. 7% l 
CORBEG9:....................JTh................................._ 	 CHECKED:_LD-__-


•	 Copiesto:	
7	


7.	


.	 7	


9	 9	
.	


9	
.	 7 


Mr • J • Cameron Orant	 Mr • J, Paul Harrison 


c/c Polk Metals Corporation	 Denvsr, Colorado (1) 


210 Mercantile Building	 •	 7	 .	 .	
.	 7 7	 7	


9'...	
9 7 


D6nver, Colorado (Orig. and I copy with check)	 File (5)	 :	 •	 7 • 7 • 9 • - 


U. S • Metals Corporation 7	
7	


7	 9 9 7. 7 7	 9	 7 7 


Pride of West Mill	
7	 7	


7	
7	 7	 7	 •	


. 7 7 


5ilverton, Colorado 2 with umpirereport) 







•	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Orh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


hey 	 ouse 
DeLwer , Colorado	 June 6, t9 


•	 T. .Cbisteisen 


??on	 xective OZfii*r, NA Fieiâ caa, Region IV 


UbJ5Ct * Eoyalty4Y. $ • *tas Crozitbn, flocket V.	 Coivaci •	 No. E29, Color$o. 


nc1oee4 are copies of ut1ent sheets coveriu ore 
shipped uMer T1 brQu 7, JUne Lt* I throub lj with the 
exeeptiozt ot 12, at4 Lots troug , by U. S. )4etaLs Corporatbi. 


to eneloset are ebecka in the aunts of $1O33iex4 •	
3O.7 vhiAi represent the helsnes due the U S. Governnnt on• 


roys3ty pay*nts us4.r this contract, on the above shipments 


w^'fq 
es	 Ki,L 


•	 nclosurs 


cc Royalty File E29 •	 Se c. to the Oper. Comm. (2) w/enc. settlement sheets' 
Traver w/enc. settlement sheets 


• Chron.	 • 	 ••	 •







FORM C-247


APVICAN SMELTING AN 	 RjjNG Co. 
ARKANSAS VALLEY )LANTW ,	 LEADVILLE COLO _Jiin	 26,1'53 


BOUGHT OF_11 ,C*Thn 
ADDRESS


rnt (U,S.Mt1	 Corp) -L96zL 
_CLASS__t*_ __SH,PPING 


LOT No {SMELTER_6239 
MINE_______________ 
Pc$t r1VertOfl ,CO1O. 


QUOTATIONS OF_6/2147/53 SILVER__-9ØQO 


ASSAYS• oz.rop	 oz ' oM	 PER CENT	
MANGANESE IS CENT	 PR CENT	 RCENT•• 


AS a R CO _________ _________ _________ _________ _________ _________ 


:::: EEI________ 
SETTLEMENT ASSAY QJ1 j3• j 147 LI	 i 64 


CAR INITIAL NUMBER WEIGHT FROZEN WT PAMEN	 P R TON DEDUCTIONS PER TON 


AY o7(y ooLD)1.15 1.27 BASE CHARGE 10.250 
____________ SILVER	 __@ INSOLUBLE 250 ___________ 


______ _______ LEAD LEJ.5	 2.27&u -E5.42 ZINC	 Dr :6 
.500 


_______ _______
COPPER	 A1 .Zl'1R UNIT 6 52 SULPHUR 


______________ GROSS VALUE	 ME fALS j 94. EXCESS VALUE • 
WEIGHT OF LOT 07OO ____________ IRON CREDIT 
WEIGHT OF	 SACKS _______________ ___________________ _____________ LIME CREDIT 


WETWEIGHT _________	 ______________ - LEADCR _______ 


LESS MOISTURE	 7.* °/ LESS TOTAL DEPICTIONS (J 59 TOTAL DEDUCTIONS 


DRY WEIGHT 74405	 $_j•3 PER TON $	 4,142150 
DATE LOT RECEIVED 6/22/53_FREIGHT ADVANCED @ 


•	 _________ _ FEDERAL TRANSPORTATION TAX 


MOISTUR_W.1bar_Smith


_


_6.OtD 


__________________________SAMPLING_1Oa _&Co 4.04 
_____________________________________FROZEN ORE 


_____________________________________UMPIRE_-


__________________________________SWITCHING & FEDERAL TRANS. TAX 


HAULING & TRANSPORTATION TAXI 4I, 50 Citians $tate Bank	 or aect Grant G Gif ford	 602.63 
ROYALTY







•


	


	 FORM	 .	 .	 . 
!M--5I-1583


A ICAN SMELTING AND R NING CO. 
ARKANSAS VALLEY PLANT	 LEADVILLE CoLo Jun 19,1953 


BOUGHT OF_J.Ca'eron Grant	 (U.S .Netals Corp) (962}	 LOT No 
1SMELTER6 
(MINE_ 


ADDRESS	 (CO}T)	 —CLASS Cts,_SHIPPING 4øx'ton,_Cob, 
QUOTATIONS OF 6/15/53_SILVER_,90_LEAD 13 _50_CQPPER_29.565 


ASSAYS	 GOLD	 SILVER	 LEAD	 COPPER .	 INSOL.	 IRON	 MANGANESE ALIME	 ZINC	 SULPHUR 
OZ PER TON OZ PER TON PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 R CENT	 PER CENT	 PER CENT 


A S & R CO 
SHIPPER	 .	 .	


0 	 • 


SETTLEMENT ASSAY	 IU.M I	 •illi.53I ( .331 J..k	 13..L)7	 I	 .LU.Y I•"•	 I	 3)	 .	 I 
CAR INITIAl. NUMBER WEIGHT FROZEN WT PAYMENTS PER TON DEDUCTIONS PER TON 


AL 20 - GOLD 31*1*25	 @ 1.27 BASE CHARGE 


SILVER	 95% 29. INSOLEfll .300 _________ _________ ________ _________
LEAD, II	 9Q% 2. 276ER UNIT .94 33 ZINC .090 ________ ________ ________ ________
COPPE a. I..	 .21ER UNIT .42 SULPHUR 2. 500 _____________ _____________ ____________ _____________
GROSS VALUE OF METALS 125 .39 EXCESS VALUE ____________ ____________ ____________ 


WEIGHT OF LOT	 j477gp


____________


IRON CREDIT


________ 


• 263 
WEIGHT OF	 SACKS ___________________________________


____________


LIME CREDIT 


WET WEIGHT ____________________________


_____________


LEAD CR


________ 


2. 755 
LESS MOISTURE	 73	 / LESS TOTAL DEDUCTIONS


__________ 


___________ TOTAL DEDUCTIONS 10.122 
DRY WEIGHT	 44292 


DATE LOT RECEIVED_6/15/3 


_________________________SAMPLING 


HAULING a TRANSPORTATiON TAXj4.. 53
ROYALTY


$_115.27 
FREIGHT ADVANCED @ 
FEDERAL TRANSPORTATION TAX 
MOISTURR	 * tp 


Wjlbar	 ith 
FROZEN ORE 


UMPIRE 
SWITCHING & FEDERAL TRANS TAX


_Citizens_State_Bank_for_acet_Grant


PER TON $ 2,5 52 


_4.7* 
_Giffor _35f,FO 


600 


77 


400







,',	 a 
FORM C-247 
SM-7-5t-584S


A ICAN SMELTING AND R NING. CO . 
ARKANSAS VALLEY PLANT 	 LEADVILLE COLO June 23,1953 


BOUGHT OF_•)t1s Corp.	 (962)	 (C Y)	 LOT No TSMELTER 
14 


__________________________	 Cts.	 i.MIilt Cob, 
ADDRESS	 CLASS	 SHIPPING POINT 


OUOTATIONS 6/16i53	 ILVER	 LEAD_. 13 .25 . COPPER 29.565


5,',: 


ASSAYS GOLD 
OZ. PER TON


SILVER 
OX. PER TON


LEAD 
PER CENT


COPPER 
PER CENT


INSOL. 
_PER CENT'


IRON 
PER CENT


MANGANESE 
PER CENT


LIME 
PER CENT


ZINC 
PER CENT


SULPHUR 
PER CENT ______________________ 


AS &R CO 0.02 39. e ,0.0 1.0 _____ _____ _____ _____ 


SHIPPER 0.04 40.3 50.2 1.1
_____ 
______


_____ 
______ ______ ______ ______ ______ 


UMPIRICO? ). 222 ' _______ _______ _______ ________ 
SETTLEMENTASSAY _).u2i 40.O5


_______ 
50111


_______ 1.05 2.6
_______ 


5.0 ______ --___ 15.95 $ 
CAR INITIAL NUMBER WEIGHT FROZEN WT,. PAYMENTS PER TON DEDUCTIONS PER TON 


AV 204. 4t7fl - GOLD ________ BASE CHARGE 10 • 25 
SILVER 34.24. INSOLUBLE _____________ _____________ ____________ _____________


•LEAD,L5 92.22RUNIT 97.36 ZINC


________ 


2.3a _______ _______ _______ 
____________ _____________ COPPER LESI .0	 @ 4 21	 UNIT • 21 SULPHUR 2. 50 


____________ GROSS VALUE OF METALS	 . .1 EXCESS VALUE ________ 


WEIGHT OF LOT . ___________ IRON CREDIT .120 


WEIGHT OF	 SACKS . - . . ' LIMB CREDIT _________ 


WET WEIGHT ' .	 •. ______________ . ,	 . ________ LEAD CR oJ,E ___0.. 3 .01. 
LESS MOISTURI?.13 
_______________________ 


'% LESS TOTAL DEDUCTIONS	 ,'
_____ 
12.00 . TOTAL DEDUCTIONS 12.00 


DRY WEIGHT_J3219 $ U9.1	 PER TON $ 2 ,70 
DATE LOT RECEIVED 6/6, _FREIGHT ADVANCED @ 


_____________________________________FEDERAL TRANSPORTATION TAX


_
_


MOISTURF_Wj1br_Smith 6.00 
: SAMPLING__4.00 


FROZEN ORE 


UMPIRE_5.00 
SWITCHING&FEDERALTRANS TAX i4.7 


HAULING & TRANSPORTATION TAI4 . 50 Citiz.r	 tpte	 nk for act Grant 0 Gif ford	 364.27 
ROYALTY


LG,a Advancs 6/19/53	 2,200.00







FORM 0-247 
_5M-7-5I--15B43


A ICAN SMELTING AND R NING CO. 
ARKANSAS VALLEY PLANT 	 LEADVILLE COLO	 I p953 


BOUGHT OF_U.&.Met.1a 0crp.	 (962) (COPT)	 LOT No {SMELTER?6t19 
•	 •	 Ots.	 '3iverton	 o10 ADDRESS	 CLASS	 SHIPPING FTNT 6/16/53	 90	 __________ _______________ QUOTATIONS OF	 SILVER	 LEA' •	 COPPER 


A GOLD 
OZ. PER TON


SILVER 
OZ. PER TON


,LEAD 
PER CENT


COPPER 
PER CENT


INSOL. 
PER CENT


IRON 
PER CENT


MANESE 
-d.CENT


E 
F	 ENT


ZINC 
PER CENT


SULPHUR 
PER CENT ______________________ 


A S &R CO 0.02 35.1 _______ _______ _______ _______ _______ _______ ________ 
SHIPPER O.0A 37 .0


_______
__________ __________ __________ __________ __________ __________ __________ __________ 


UMPIR W 0.025 35 . ______ ______ ______ 
SETTLEMENT ASSAY	 O.Ofl	 35.55 


CAR INITIAL	 NUMBER	 WEIGHT


______ 


51.0 
FROZEN WT.


______ ______ ______ ______ 


0.5	 3.1.	 5.	 0.0	 O.j....	 ILl .	 S 
PAYMENTS PER TON	 DEDUCTIONS PER TON 


1Y 214 664O ____________ GOLD ___________ BASE CHARGE 1.0 • 250 
95% 30.39 INBr ________ ________ 


•
________________


LEAL 9	 Z.226 PER UNIT 99.27 ZINC 1..s30 
-


________ ________ 


______________ COPPER, LESS	 PER UNIT SULPHUR 2,. 500 _____________ _____________
GROSS VALUE OF METALS 129 .66 EXCESS VALUE 


WEIGHT OF LOT	 - 66440 S


- IRON CREDIT


________ 


.120 
WEIGHT OF	 SACKS _________________________________ ____________ LIME CREDIT ________ 
WET WEIGHT ___________________________ __________ LEADCR 3,105 
LESS MOISTURE	 6.2 LESS TOTAL DEDUCTIONS TOTAL DEDUCTIONS 1


DRY WEIGHT	 •321	 _____s____________118.01_•PER.TON$_3,677,25 
DATE LOT RECEIVED	 FREIGHT ADVANCED,@ 
_____________________________________FEDERAL TRANSPORTATION TAX 
__________________________	 Beach & Co	 4.00 
__________________________SAMPLING Wi,lhar SnLjth	 &.O0 


FROZEN ORE 
UMPIRE	 7.00 
SWITCH ING & FEDERAL TRANS TAX_41 7*


 HAULING & TRANSPORTATION TAYI4, 50_tjtjnp_$ta_e_Bank_lox'_aect_Grant_G_Clifford_496.14  
ROYALTY


Lees Advce 6/3/53	 2,400.00 


THIS LOT CONTAINS 110 _OZS OF SILVER 
CORRECT	 wn 
CHECKED 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE	 17 Q 
WITHOUT NOTICE	 NET PROCEEDS	 $ f_.# 7*_P_1_-







FORM C-247 
SM-7-5t-15843


ERICAN SMELTING AND FINING CO. 


	


ARKANSAS VALLEY PLANT	 LEADVILLE COLO May 29, 1953 
BOUGHT OF_U.S.Meti1sCorp	 (962) (C F!)	 LOT No 


{SMELTER_65 


ADDRESS	 _CLASS	 CtIII	 SHIPPING PoI N i1TCt0fl,C01O ,, 
QUOTATIONS OF 5/25 .30/53_SILVER_.90_LEAD_13,20_COPPER 29.575


Ass v _____________________
GOLD 


OZ.PERTON
SILVER 


OZ.PERTON
LEAD 


PERCENT
COPPER 


PERCENT
INSOI. 


PERCENT
IRON 


PERCENT
MANGANESE 


PERCENT
LIME 


PERCENT
ZINC 


PERCENT
SULPHUR 
PERCENT 


A_S_&R_ Co 0.02 34.4 li7 .2 1.4 52 73 12. 
SHIPPER 04 34.* 1.5 5.0 7.7


_____ _____
12.0


______ 
______ 


UMPIRE ___________ ___________ 


SETTLEMENT ASSAY _03.... 34 .	 - 47.25 1.45 5 t 7.5 
CAR INITIAL NUMBER WEIGHT FROZEN WT,. PAYMENTS PER TON


- ____ ______ _______ 
DEDUCTIONS PER TON 


__________
213 
__________


47040 
__________


________ 
__________


GOLD 31 ,*1925_
SILVER 95%.


@ 95 
2958-


BASECHARGE 


INSOLUBLE
10.250 


________ 
_____________


________ 
_____________


________ 
____________


_________ 
_____________


LEAD IEjI5 95%_ 	 . 
COPPER j7ESJ___r*


2I6PER UNIT 


_2I5PER_UNIT
91.24 
1.90


ZINC 


SULPHUR


_______ 


1.320 
2._500 ___________ ___________ ___________ ____________ GROSS VALUEOF _METALS 123_.67 EXCESSVALUE 


WEIGHTOFLOT	 _ 447g4Q 
WEIGHTOF	 _ SACKS


_____________ IRONCREDIT 


LIMECREDIT
._120 


WETWEIGHT 


LESSMOISTURE 6_Q


___________________________________ 


______________________________ 


LESSTOTALDEDUCTIONS __.


___________ 


-


LEAD _CRZ 
TOTALDEDUCTIONS


2,. 725 


1_-_2251 
DRY WEIGHT_43794	 $	 U2.45	 PER TON s,46232 


DATE LOT RECEIVED 
5/5/53_


FREIGHT ADVANCED @ 
FEDERAL TRANSPORTATION TAX__________________________________________________ 
MOISTURE_B.pth&C._4.00 


f_/_SAMPLING_WUbar_aaitli_6.00 
FROZEN ORE 


UMPIRE___________________________________________________________________________ 
SWITCHING & FEDERAL TRANS. TAX_:_


4,_7 
HAULING & TRANSPORTATION TAL4.50_4itieAs_$tate_ ak_for_acet_Grant_G_GiiTord_35127 
ROYALTY 


THIS LOT CONTAINS 75 _OZS OF SILVER______________________________________________________________________ 
CORRECT 
CHECKED	 1Jc 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE 
WITHOUT NOTICE. 	 NET PROCEEDS	 $ _(t _Y7 







ASSAYS GOLD 
OX.PER-TON


SILVER 
OX.PERTON


LEAD 
PERCENT


COPPER 
PERCENT.


INSOL. 
PERCENT


IRON 
PERCENT


MANGANESE 
PERCENT


Q LIME 
'fERCENT


ZINC 
PERCENT


SULPHUR 
PERCENT, ______________________ 


A.S.&R.CO. .. - . . . ., 


SHIPPER . 


______ ______


-.	 _.


- 


___________ ___________ ___________ ___________ 


UMPIRE . . . . , - 


SETTLEMENT ASSAY OSO]. 384_ 52.4 i.Q 3.2 5.1 6 I1U s 
CAR INITIAL NUMBER WEIGHT FROZEN WT,.


_____ 
PAYMENTS PER TON	 ' DEDUCTIONS PERTON 


AT 214 30240 . GOLD	 __ - BASECHARGE 10 • 
________ SILVER 9 .


________ 
32.57 JNSBLF .3_c 


_______


________ ________ ________ 
_______ LEAD_5


_
90%t 2.1116N1T 99•30 ZINC 


____________
_______ 


____________


_______ 


____________ ____________
_


COPPER_LESS	 _ PERUNIT SULPHUR


____ 


2._5( ___________ GROSS VALUE OF METALS '


___________ 


131_, 7 EXCESSVALUE-___________ _______________________ 


WEIGHTOF 'LOT '' '30240:_' '5' -"
' IRON'CREDIT, -	 _• 


WEIGHTOF SACKS ' '


-


' '	 ' ' LIMECREDIT 


WETWEIGHT __________________________ LEADCRW


_________ 


LESSMOISTURE	 _ / LESSTOTALDEDUCTIONS


_________ 


1_1_ TOTALDEDUCTIONS


______ 


__I_-9*_I


FORM C-Z?	 - 
S--'-5I-15843


A ICAN SMELTING ANDR. NING CO. 
S 	 ARKANSAS VALLEY PLANT 	 LEADVILLE. COLO.JUIQ -Ii, i2 


BOUGHT OF U • S • Mst *3. C OZ.	 (962) (COPY)	 LOT No 
SMELTE	 6ui 


tMINE 


ADDRESS	 _CLASS Ct.	 SHIPPING POINlYt01l0 
QuoTATIoNS 5/i.-23J5 _SILVER_. 90________LEAD 12.95	 COPPER29 .575 


DRY WEIGHT_27972_-S-' S	 $	 120.4	 , PERTON$1,66II99
DATE LOT RECEIVED 5_19/3__FREIGHT ADVANCED @ 


FEDERAL TRANSPORTATION TAX_,_S_-_-_S S , 
MOISTURE_Bøach_&_C• -' _-5--'_400 


	


- - S	 _ -_SAMPLING__'	 S 


FROZEN'ORE_'_S_'S_-. 


UMPIRE 


	


S	 ,	 SWITCHING&FEDERAL-TRANS. TAX,_-_S_-_'___-_--_S 
HAULING 8c TRANSPORTATION TAXCtiZens_$tate_auk_fr_sect_(rnt_G_ffpr(j 
ROYALTY	 -	 S ,	 ,	 S	 ,	 '	 '	 ,,	 S	 ' 


Less Ac1ance	 1,030.00 







0-
FORM C-247 
SM-7-51-15843


A ICAN SMELTING AND R NING CO. 
ARKANSAS VALLEY PLANT 	 LEADVILL.E CoLo	 11 ,19 


BOUGHT OF" ..Meta1s Corp •	 (962)	 LOT No { 


ADDRESS	
(CF Y)	


-CLASS Ots.	 SHIPPING	
Ofl Coio. 


QUOTATIONS OF5/11 16/53_SILVERs9O	 LEAD 1250_COPPER_29.565 


ASSAYS GOLD 
OZ,. PER TON


SLYER 
OZ. PER TON


LEAD 
PER CENT


COPPER 
PER CENT


JNSOL. 
PER CENT


IRON 
PER CENT	 -


MANGANESE 
PER CENT


LIME 
ER CENT


ZINC 
PER CENT


SULPHUR 
- PER CENT ______________________ 


AS_&R_CO _____ _____ 
SHIPPER_______ _______


_____ 
_______


_____ 
_______


_____ 
_______


_____ 
',


_____ _____ ____________ 
_______ _______ ________ ________ 


UMPIRE ___________ • ___________ 
-SETTLEMENTASSAY O.Q 35.2 4$.7 1.7 4.0 7.8 ).9___ 11 . .24.9 
CAR INITIAL	 . NUMBER WEIGHT FROZEN WY. PAYMENTS PER TON	 . "DEDUCTIONS PER TON 


T 205 - 295W GOLD3I.fl925	 @	 . •95' BASE CHARGE	 ' 10.2.50 
____________ ____________


_______
SILVER	 95$ 30.10 INSOLUBLE 


________ ________
____________ 
_______


____________ 
________ LEAI.14S 90%	 .076PER UNIT 8.19 ZINC


________ 
.140 


____________ ____________ ___________ ____________ COPPERI.I	 ©4. 2135R UNIT 2.95 SULPHUR 2. 500 
_____________ _____________ ____________ _____________ GROSS VALUE OF METALS 122.19 EXCESAL$ - .400 
WEIGHT OF LOT 29560	 . . IRON CREDIT	 .	 ' . .190 
WEIGHT OF ,	 SACKS	 ' '	 '	 . .


--
LIME CREDIT 


WET WEIGHT	 '	 ' .	 :.	 •	 . '. - LEAD C JC '


________ 
2.70 


LESS MOISTURE 9 - I %	 .	 .	 '	 '	 •	 . LESS TO15AL DEDUCTIONS	 ,	 '	 , 11 - TOTAL DEDUCTIONS ' 7% 0
DRY WEIGHT_	 PERiON$149fl.75 


DATE LOT RECEIVED_)/Jf 	 -'	 FREIGHT ADVANCED,@_ .	 . '	 . ' 


FEDERAL TRANSPORTATION' TAX	 '	 ,	 .	 ' 
•	 ' .	 MOISTURF	 '	 '	


'	 ' 


SAMPLING Bach & Co	 4.00 


FROZEN ORE 
•	 .	 UMPIRE_'	 -'	 '	 ' .	 '	 •• 


SWITCHING & FEDERAL TRANS. TAX	 •	 '•	 .	 4.78 


HAULING & TRANSPORTATION T44, 50 C1t1zen State sank for act Gtartt t jffprI	 220,74 


ROYALTY	 •	 '	 -	 '	 '	 ,.	 ,	 ' 


Lees Advance 5/14/53	 960.00 







Bought d U. S. I'1eta] Corp., nenriety. 
210 )lercaritile 
Denver, Coicrad 
WAIp j Mar. 16-21	 Gold


?4areb 2-. 5, 1953
	


'3 


35.00 


-
-


Gold	 Silvor 
Oz per ton Oz. pox ton


Load	 Copper	 InsoL 
Po cent	 Per Cent	 Per Cent


Zinc 
Per Cent


Iron 
Pox Cent 


Aayz
.015 6.6 6.4 .30 13.0 12.6 


$)doa1i-DivaSMfl1
.014 6.? 6.8 .3? 14.1 


14.65 
tlmpire .025 


.025 6.65 6.6 .335 14.] 126 
Settlemont Aay Concentrate 


r7 691.03 o 34.15 o	 950/, 32.44 o .90 29.20 
Ag 812.98 oz 85 '/,


13,716. lb 3389 % - 1.0 x 90% 29.60 '1 227 67.19 


Pb 16,13?. lb 85 %
696. lb 1.72 e/ - 1.0 .72 % 4,46 3,23. 


Cu 819. 
34,475.


lb 85 
lb 63


% 
•/, 21,719. lb 53.66	 e2% 44.00 '1. .70 30.80 


Zn


Troatont Base	 arge $	 6 5'. 


lb lb 3,0	 °/ Insoluble @.05 .3.5 
In


34,475. lb 12.0% 4,137. lb 10.22 0/, @150 --------


30,80?. lb 25 % 7,701. lb 19.03 % !xon Cx. @05 
Fe 


Ore - Wet	 246,230 
Moist ge .70 o,,J.324. 
Ore . Dry	 244,506 
RatIo 6.04	 40,472


lbs 123.U5 tons 
..86Z- tons 


lbs 122.253 tons 
lbs 20.236 tons. Concentrate 


Freight. Dry tons	 20.236 


Add 32 T0


	


Total Treatment
	


5_o_•9 


	


20.236	 Dxytous@$	 126.67$2,563©29 


	


22.995	 Wettona@$	 12.70$9Pk 


	


%	 7 fl7	 2,2712 


Core	
Trucking Claude Robinson	 123 .U5	 Wet tons ( £. (7 


Milling	 122.253	 Drytona @3.50	 S 427.89 


UnWIre	 arge	
t9PL$	 750.91 


Royalty	 2,271.25 - 750.91: 1,520.34	 @ 3.5 %	 ._2Q5 _929L 


B	 &Qi.*. ç/pJ1e8 U. Gtm	 L pEED3	 • 1,292 


0/0 C .F .&I. Co., Continental Oil Bldg., Denver Co].o. 	 10%	 l52.03 


-Treasurer U. S • Government	 $	
I 


V cTo3.L . 
Custcn B1g. Denver, ColoradO	 5%	 76.02







LLflL	 J 


Bought at U. 5. 14a1z rporatii	 Henrietta Nine	 Silto, Colorado 
210 Mrcazt Bldg.	 Feb. 14	 17	 1953 
D.w.z', Colorado 


Quotation W.s 	 °$a' 9	 324tb	 Gold $35.o()	 Silver $9O	 CQpp 


Gold	 Silver	 Lead	 Copper	 InsoL Iron 
Aiys Oz per ton Ox. pr ton	 Per cent	 Per Cent	 Per Cent	 Pe Cc r Cent -	 - 


Shnendob-DIv .020	 6.3	 6.7	 .30	 99 10.3 
.020	 6.5	 7.3	 .42	 10.9 


UmAre 7.26	 10.57 
Settlement Aemy ,020	 6.4	 7.24	 .36	 1057 10.3 


Concentrate 


Metal In Ore Recovery	 Motel	 --	 Assay	 Paid Far -	 - 


Au -.015 •445 ox -	 •445 ox	 .033 ox	 .033 32.81. 


Ag 569,36 cx 85 %	 483,96 ox	 35,56 o	 85%	 33.78 @ .90 


Pb 12,882. lb 85 %	 10,950.	 lb	 40,22 % - 10 x 80%	 35,30 % 2.25 
lb 85	 545	 lb	 2.00 0/,	 1.0	 1.00 % 4.58 


18,807. lb 63 %	 U,84t	 lb	 43.52 % x 82%	 35.69 % .70	 2O% 


Troatzriont Ba	 Ch 6, 50 


In lb	 %	 lb	 3.0 % Insoluble	 .15 
38,807. lb 12 %	 2,257.	 lb	 8.29 '1 Zinc 


Fe 18,326. lb 25 '1	 4,581.	 lb	 16.83 0/, Iron Cr. 


Or. . Wet l7,279 lbs	 89.3	 tons
Total Tethnent olature 


Oa.Dry
75 %...........__hWLlbs.-------,!UL.tons 


177,926 lbs	 88963 tons
. 


RatIo	 6,54 27,222 lbs	 13.6U tons, Concentrate 	 13,611 tons @ 5 i3466 


Fre1ght	 Dry tons	 13,]3. 
Add 12 %Moisture--- 	 15.46? ttani@	 ]27O 3oL 


TrucklngClaixle L, Robineczi 	 89.635	 Wet tons @ 2 575 230.81" 
Milling	 88.963	 DrftOns@3,50 31..37"


54 Uinplrarg.	 control 
Royalty	 1,636.43	 548.18	 1,08825


P..t 
@ 15 % 


Co. 10% 108M
paoc o 


Tr.aaurer U. 8.0overunzt	 5% $ o/0J.H.Eeet,Ji". J -J	 - -	 - 'I-.-' -	 r.31s	 -	 _______







1,033.79 oi85 %


0* 


.878.72 0* 73.5103	 CS% 


450%.L0%
e 


39,60% J5 
12,656. 1b85	 •/. 10,758.	 lb 


lb ,3iO. 548 %	 1.0. 4o4 % 
1,541. lb 85 % 


lb 63.3% 7,78O	 lb 32.54% % 
12,290. $ 


isug d U. $ • )is,sia CozØ%tioa (Herrietta )lixte) 	
svutoa co 


230 $SrOIi1 flg.	
W	 Oct. 30 Nov. 5, 195 


DVS Cc1 
— -	 ..,..	 Gold 5.00	 Silver $.90 


Iklb• 


Au .014 


Pb 


Cu


Silver	 Lead	 Copper	 lnaoL	 Zinc 


Oz ar ton 0*. p31 ton P.r cent Per Ceot Per -	 --	 (/C 
-	 .010	 5.6	 3.3	 ..,	 36 


	


.018	 6.2	 .6	 .44 


	


5.636	 3 


	


.014	 .5.636	 345	 .42	 0 


Concentrate -	
-	 I-Iv 


I!.i•i


- 


Ay 


b	 lb	 '1,	
lb	 3.O/.IniOlflblO 


	


32,290. lb 11.7%	 1,434. lb	
60% lãnc 


Ti	 lb 10.2%	 3,13. lb	 14,23% kon Cr. 


O . Wet	
69, 55Q The 184.775 t 


$*r. .73	
tone	 Total 


OtDtV	
366,852 lbs 183.426 toni 


aittto ]5.3	 23.906 The 11.953 toni. Coucintrato	 U.95	 7 


V.lght. Dry tone	 1]..953 
Add 12 % Mo----'--	


13.583 \Yc a @ 


c	 E1A,	 rucklng Floyd PravO	 184.775 Wet to @ 2.575	 475.80 


flThng	
183.426 Dr tone @ 3.50 	 641.99 2 


____________	
usr. Qisigs 11.00	 cuztrol 6000	 J&.$ 


Boyalty 2,178.66 — 1,127.79 • 1,0).87	
@ 133 % LZ 


BDT* Y OjJ1O% 105.09 


___	 __	


/ 1 


_____________________ 	
Bldg., Dsiwer, Cob. )	 3Z).85	 LYIt 







u.	 . iwt.&ia vorpoiati Henrietta Nine Cciasado, 0 '' L1 NoILIL 
210 )srcanti]ig. O	 16-.l8, 1952 
Dxver, ColoradW W 


Quotaas Week at Nav.3 .8th Gold $35.00 Silver $.90	 Lead $14.00	 Copper$24.0L2053__ 


- Aaya
Gold	 Silver 


Os per ton Os. pr ton
Lead	 Copper	 InsoL 


Per cent	 Per Cent	 Per Cent
Zinc 


Per Cent
1rn 


Per Cent
Dor 


.015 7.0 5.0	 .40 5.8 94 


.025 7.3 5.2	 .45 .6.0 NOV i	 1952 


8.ttIuniud A1y .0 7.15 5.1	 .425 5.9 904 BAU O 
ncenlrate Denver, Cok.; 


Metal In 0,. 	 8.uory Metal Assay	 Paid For Price	 V.1u 
.791cs .791	 as .054 as	 - .05405 $	 32,81	 $ 1.77 


1131,19	 0' 85 'b 961.51	 as 65.20	 o	 95% 61.94 as .90 55,75 Pb	 16,137.	 lb 85 % 13,7U.	 lb 46.50	 %. 1.0	 00% 40.95 % 2.37 97.0 
1,345.	 lb 85 % 1,143.	 lb 3.88	 % . 1.0. 2.88 % 3.48 w.c 


Zn	 ia,66e.	 lb 60 % 11,200.	 lb 37.97	 % x 82% 31.14 % 1.00 31,14


Treatment Base charge $ 6.00 $ 195.73 
1*	 lb	 %	 lb	 3.0 % Insoluble	 @.05	 .15 Zn	 18,668.	 lb 15 %	 2,800,	 lb	 9.5 % Zinc	 @650 


F.	 29,743.	 lbU,6 %	 3,466.	 lb	 11.75 % Iron Cr.	 @.05 
Or. . Wet	 318840 lbs 159.420 to 
Mokhu .76 %---..42L---------1Uf()fl$ 	 T Or.. Dry	 316,418 lbs 158.209 tons 
Batio 10.7	 29,496 lbs	 14.748 tons. Concentrate	 14,748	 @ $ 190i7	 2,8O46 


Freight. Drytous 	 14,748 
Add 12 % MoWure2.QL.	 16759 Wa { © $ 12.70 
TruckIng F].od Proyo	 159,420 Wet tans @ 2.575	 410,51" 
Milling	 158.209 Dry tons @ 3.50 S 5 53 . 73 ,-Umpire charge	 control	 j 970.24 
Royalty 2 ,591.79	 970.24 = 1. 621.55	 @ 14 % $227 


I.Co, j%	 NET POS 


4%	 $..,..4?!6	 '	 /(' 
Cuatcei Bldg., benver, Colorado ) 	 227,01


2,59i79 


1394o4 







U	 •	 W.	 ..	 ___________ 
	


210 )ercazti1. g.	 c	 6 7 19 
Detwar,Colcrad	 - 


QlmW..kdOct. 20-25	 Gald e35.00	 Silver $.90 


Getd	 Sliver	 Iad	 Copper	 IoL ; 
Ospsrtcn Ox.porton Percent PeECent PerCait 	 ic 


.02	 9.3	 4.1	 .70 


I- 	 97	 4.3	 .76 


S,'tl-,,n,i*A.ay	 .02	 9.5	 4.2	 .13 


Ikiet In .	 fl.caveiy	 MstsI	 - Aay	 Paid Fr 


Au -.015	 .488	 %	 .488 o	 .063 c 
Ag	 928.33	 85 %	 788.91 c	 101.78 e	 % o9 C3 


	


8,207.	 lb 85 %	 6,976.	 lb	 45.0	 %. 1.0 x 
Cu	 1,426.	 lb 85%	 1,212.	 lb	 7.82 %.i.o. 
Zn	 3,906.	 1b51.2%	 2,001.	 lb	 12.91 %z82%	 O9 %


camet&C. 


In	 lb	 %	 lb	 .0 % bie!ub1e	 0 
Zn	 3,906.	 1b23.8%	 930.	 lb	 .0 


	


22,275.	 1b9.2 %	 2,038.	 lb	 13.15% Iron Cr. 


Oz. . Wet	 197]30 Jbe 98.565 to 
MQ4S1UI' .88	 Total Tat 
Oz . Dry	 195-,396 the 97.698 tone 


P Batlo 12.6	 15,502 lb. 7.751 tox Coucenfrate	 771	 j 


Freight. Dryto	 7.751 
Add 12 %	 8.80	 7c 


Trucking Flayd Provo	 98.565 Wet t @2.575	
V 


MIIng	 97.698 Dry to @ 3.50	 4 
Unipb Qi	 cmtrol 
Royalty 1,516J2 - 601.74 = 914.58	 % 


	


na*y t 	 1 91.46 


__ Eig., enver, Cob.)	 2







5INANDOAH -D	 MINING CO. 
Bought of U S. Metals Co ration 	 Silvert,	 Lat N.	 I 


Henrietta Mine	 Sept 5-$ep. o, 


210 Mercantile Bldg. 
Denver, Colorado 


Quotation Week of 	 Gold $35 00	 Silver $ 90	 Lead 10 U 


Gold	 Silver	 Lead	 Copper	 Insol.	 Zir 


ASSAYS	 oz per ton oz per ton per ent percent 	 percent	 - 


Shenandoah-Dives Mill 	 .010	 14.7	 7.1	 .15 
Mine	 .015	 14.9	 7.1 
Umpire 
Settlement Assay	 .0125	 14.8	 7 1	 .175 


Concentrate 


Metal in Ore	 Recovery	 Metal	 Assay	 Paid For	 ____ 
Au-.0125	 ---	 oz-%	 oz.	 ----oz.	 ----oz. 


Ag	 359.79	 oz. 85 %	 305.82	 oz..	 31.1414 oz.	 95 29.8'{ cz	 90 
Pb	 io,61414.	 lb 85 %	 9,0147.	 lb	 146.50 %-1.Ox 90% 140.95 % 
Cu-.O5	 187.	 lb	 187	 lb	 .96 %-i 0-
Zn	 7,720.	 lb 55 %	 14,2146.	 lb	 21.82 %x82%	 17.89 %	 1.30. 


Treatment Base Cua:' $6.00 


In	 lb	 %	 lb	 3.0 % Insoluble	 at .c 
Zn	 7,720	 lb 20 %	 1,514).i.	 lb	 7.914% Zinc	 at .5 


Fe	 8,995.	 lb 30.6%	 2,761.	 lb	 114.19% Iron Cr.	 at .O 


Ore-Wet	 152,070	 lbs	 76,035 tons 
Moisture 1142%---------2,158 lbs	 1,079 tons	 TotaL Treatment 


Ore-Dry	 1149,912 lbs	 714,956 tons 
Ratio 7.70	 19,1456 lbs	 9,728 tons, Concentrate	 9.728 D:	 at 


Freight, Dry tons	 9.728 
Add 12% Moisture	 1.327	 11 .055 Wet	 at 


Correct E.A.L.	 Trucking Willis &Tomasi 	 76.O35Wet tons at 2.575 $i9A 
Milling	 .	 714.956 Dry tons at 35O	 22. 


Checked E.F.S	 Umpire Charge	 -	 .	 ___ 
Royalty 1,397.89 - 14614.114 = 933.75	 at 15 


	


Royalty to Blue Bird Mining Co.	 .)	 .T PP.0C4)S
c/o Chas. H. Grove, c/o C F.&I .Co .)iO% 93..37 
Continental Oil Bldg. Denver,Colo.) 	 ...
Treasurer U .S. Government) 
c/o J.H.East, Jr.	 ) 5%	 146.9 
Custom Bldg, Denver,Colo )	 $114o 06







aHg o&K .DI	 *IDJIG CAJT 
.It	 U. S • lkt.1s Ccration 	 Henrietta lime	 Silverton, Colorado 


fl Jjg	 g. W	 AUg. &4ug. 11, 1952 
r, Coloro 


a4tat$gV.k of Gold $35.00	 3ilver 4.90 Lead $16.00	 Copper 
Gold	 Silver	 lath	 Copper	 Insol. Zinc 


Asss	 Oi. per ton oz per ton percent Percent	 Percent	 Per ent Pe©ent - 
Ø'*b .Dives Mill .05	 7.0	 63	 .30 3.2	 . 
11t /030	 7.3	 6.11	 31; 


8.ttlutAss .0225	 7.15	 6.35	 .32 3.35	 9.0 


Concentrate 


t.1 in Or.	 Recovery Metal	 Assay	 Paiti Per	 _______ - 
Ma.015	 .589 o .589 oz	 .0614	 oz 0&1 o	 32.81	 $ 


Ag	 561.73	 os 85 % 1477.147	 oz	 52.36	 oz	 95 .90 


Pb	 9.978.	 lb 85 % 8.1481.	 lb	 146.o	 l.0x90% 140.95	 2.77 


. 503 .	 lb 8% 
5,26s.	 lb 514.2%


1427.	 lb	 2.31;	 1.0 


2,853.	 lb	 15.61;	 % x 82%
l.3. 


12.82 .%	 .	
* 


Treatnt Base. Cbare	 .	 .Q0 


In	 lb	 % lb	 3.0 % Insoluble at .05.	 .15 
5,26k.	 lb 20 . 1,0911.	 lb	 6 .o$	 Zinc at	 50 


To	 ik,iki.	 lb 19.2% 2,715.	 lb	 114.89% Iron Cr. at .05	 .711 


OrsV.t	 158.060 lbs	 79.030 tons 


Ibisture .59 %	 -- lbs	 .1166 tons	 Total Teatn 
157,128 lbs	 78.5614 tons 


ttto 8.6	 18,238 lbs	 9.119 tons Concentrate 9U9 


Freight Dry tOns	 9.119 
Add 12 % Moisture	 1.2143	 . l0.32	 t tons 2t 


C j t t. P. 3. Trucking Willis & Toniasi	 79030	 Wet tons at 2.575-	 2©3 . 50-
Milling	 .	 78. 5611	 Dry tons at 3 5	 2'I;c .7 


ed I. A. L. Lbzpire Charge 
Royalty	 1,1175.26	 -	 14814.147	 990.79


.OQ 


Royalty to Blue Bird Mining Co. 
c/oCbarlesH. Grove, C/oC.F.&ICo. )1o% 99.08	 L0I. 
Continental Oil Bldg., Denver, Cob. 	 ) 


) 5% Trees.U.S.GOV't., c/oJ. H.Z8at,Jr. . 
Cuati Bldg., Denver, Colorado	 ) i1;8.6a .







sngIAnDoAB . DIvEs	 ING CO. it io. sin 13U Kezirietta Niz	 Silverton, Colorado W ____ 
July 2122, 1952 


*3?O 	 Uver	 ) Lead	 i6.00	 Copper $21,.50 Zt *15.00 •	 o1d	 8ilver	 Lead	 Copper	 Insol.	 Zinc	 Iron 
•	 ron ozper ton percent percent percent percent	 percent 


oio	 .i	 6,o	 .20 75	 5.0 .013	 55	 6.2	 .21k 1.00 


.0115	 5.3	 .22 .875	 5.0 
conoentrate


Aas	 Paid For	 Price Value 
0*	 --02 


308.66	 oz	 40.110 0*	 95%
024	 - 


38.38	 O	 .90
*	 - 


7,105.	 lb	 116.5.	 % -1 0x90% 110.95	 %	 2.77 113.1,3 
233.	 lb	 1.52	 %-'.o- .52	 %	 3.1,8 1.81. 


')	 %	 lb	 %x82%


$I9.78 
•	 .	 •	 S 	 Treatnt Base Charge $ 6.00 


Lb.	 *	 S	 lb	 3.0	 % Insoluble 
1b 6,4%	 917.	 . lb	 6,o	 % Zinc


at .05	 .15 
at .5O-


•	 •.,	 1]31.1%	 2,334.	 lb	 15.27	 %IronCr. at.05	 .76 


lbs	 68.88o tons 
730	 lbs	 .365 tos	 Total Treatnt	 $ 5 39 :	 7O3O	 lbs.	 68.515ton 


•	 .• lbs	 7.640 tona Coücentrate 7.6)10	 Dry tons at 4141i.39 $1,103.1 •	 ..	 tgtat, Dry tons	 7.640 
Add 12% Moisture	 1.042 8.682	 Wet tons at 12.70 iio.26 


S	 .	 ucking Willis & Tazi 	 68.880	 Wet tons at 2.575 $177.37 
Willing	 .	 .	 68.515	 Dry tons at 3.50	 239.80 


•	 Umpire Char _p4 423.17 
a1ty	 992.88 -423.17.. 569.71 atJj 68. 91.53 


Royalty to B17e.. Bird 5jn1qg Co., e/o .C'nas. H. Grove T P' )C$IDS $ 501 .35 •	 . S	
• .•	 •.	 c/o CP&I Co. Cciitinentsl Oil Bldg. Inver, Cob. 


•	 :
10%	 56.97 5 , I •.	 S 


S	 TrerU.3,.1Gaverzint.J.,H.E$st 18.SJ 
J 


S	 • uston Rldg. 1nver, COlOradO 2%
5







,SHENAJDOAHDIYRS 	 CO. 
Uenrtette Mine Ju11 7-July 10, 1952 


- OS 


363.80 01 


	


7.81i6.	 lb 


	


551.	 lb 


	


790.	 lb


• 
r Insol.	 Zinc 


snt percent Psrce 


1.70 


.1s25	 1.575 


Paid For 


ir ton Os per ton Percent I 
5.52	 -	 b.0 


.02 5.70	 '	 6.]. 


.015 5.61	 6.05 


Concentrate 
Metal Assay 


3.12 01	 95%
-	 01 


li0.96 os 
l 65%	 .1.Gx90% 1Q.95% 


2.27% 3.27%	 -1.0- 
i.68%	 x82% 3.8% 


_0 Of U.8 t$1Z CorporOfl 
210 IresritilS l4thg 
kaver, Coloro


Os 


$.tt]nt Assay 


1* 15	 aecovery


--05 


H	 .28.o0 ot
-4 


8% 
Pb	 '9,231.	 m 


68.	 lb
8% 
85% 


2.k03.	 lb 32.9%


Lot Io .Mill 1297 
" "Mine 


21e.50 Zinc $15.00_ 


Percent 


8.6 


Price	 Va1e 


--
.90	 3686 
2.77	 1l3.Ii3 
3.e.8	 7.90 
1.50	 5.76 


$ 163.95 
Treant Base Charge $ 6.00 


Lb	 lb	 3.0% Insoluble	 at .05 


•	 2,1iO3. lb '1e2.)$	 1,012.	 b	 6.o% Zinc	 at .50 ----


Pb	 13,122. lb 18.6%	 2,1e39.	 lb	 l.Iêó% Iron Cr.	 at .05 .72 


e. Vet	 155,050 lbs 77.525 tons 


Ib1J	 2,h6 lbs. 1.232 tons	
Total Trestasnt	 $	 5.l3 


1 Se -ky '	 152,586 lbs 76.293 tons 


tio 9S)i	 16,872 lbs	 8.36 tons, Concentrate	
8.I36 Dry tons at$. 158 52 $1,337 27 


vreight Dry tons	 8.136 
Add 12 % MoistUre 1 150	


9.586 Wet tons at $ 13.56 $ 129 99 


.COfl'PCtI.A.L.	
77.525	 ettonsat2.575 $199.63"	 1,207.28 


j1iing	 76.293	 Dry tons at 3.50 $267.03 


pirsCh*X'e	 control	
6.00$ I72.66 


Rcya1ty 1,207.28 - 172.66 - 	 73I.62.	 at 13	 $ 99.17	 l'u83 


1	 Royalty to Elne Bird Mining CO.	
T PRDS	 $ 635 . 


	


Co. i0% 73.6	 j..d j	 .o% (.i.o4 


Treasurer U .S. Govern1flt	 3%	 25.71 
do J. U. East, Jr. 
'Custce Bldg., Denver, Colorado 







i:,S


.	 17 


210 :ercantile Bldg. Mae)	 8il,ertct, Cole., June lI4W)E 26, 1952	 Let	 3 


'-r Cob	 _________________________________________________ Gold 135 00	 £ilver t.	 Lead 116.00 Covoer LI3O t4 ti5 


Gold	 Silver	 Lead Coçper Inso]. 	 Zinc Iron 
- --


.008 4.5
-	 - 
6.5	 .06 
7.0 .06


3.5 
4.1


6.4 


.013 4.8
7.02 4.39 


tt1ent Assay .0105 4.65 7.0	 .06 4.1 6.4 


Concent2'te 


-	 Recovery Metal Assay	 Paid For
os


Price	 s]ne - 


$	 $ 
O1O5 -Os 


421.20 os -85
% 
%


01 
358.02 Os 


lb


01 
30.89 01	 95% 
46.5	 %	 1.Ox'X)%


29.34 0* 
40.95%


.90	 2641 
2.77	 113.43 


Pb 12,681.	 lb 85 % 10,779.. 
.0 lb - 


7,428.	 lb 55
% 
%


lb 
4,085.	 lb


%	 1.0 
17.62 % x 8


% 
14.45% 1.50	 21.68	 - 


$161.52 


lb	 •% 
• 7,428.. 1b	 %	 1,685. 


11,5%.	 lb 31.4%	 3,638. 


181,980 1b	 90.9% 
isture .45%	 818 1b	 .409 


Dry I	 181,162	 lbs	 90.581 
atio 7.S	 23,180 lbs 11490


Teatnt Base Ckig. $ 6.00 


	


lb	 3.0 %Insoluble	 e.05 .15 


	


lb	 6.4%Zinc	 1.50 ____ 


	


lb	 15,69 % Iron Cr.	 1 .05 .78 


	


tons	 - 


	


tons	 Total Treataant	 $	 fl• 
tone 


	


tone,	 Conctntrate	 11.590 Dry tons $ 156.15 $1,D.a4-


Freight, Dry tons 11.590 
Add 1$ it,jature J,58O	 13.1'70 t t$	 13.56 $ 


	


iect E. -A J.	 Trucking Willis & Toai	 90.990 It tons@ 2.575 $ 234.'%J /	
1,631. 


	


rocked E F S	 )iiUing	 90.581 Dry tona' 3.50	 $ 317.03 "/ 
1kplr. Crge	 control	 6.00 $' 55'1.33 
Ro71ty 1,631.19	 557.33	 1,073.86	 S 15% $ - .161.08 7]141 


	


•Rayalty to Blue Mid ing Co., ale Charles N, Grove)	 NET OCW3	 $ 912.7$ 
-:	 C.7.& I. Co. ,Cotiuezit&1 -1 Bldg. 10% 107.39 


•	 Denver, Co2c	 -	 )	 t	 / 
.r'oaa w,1, ij. v.rir*, c/o Jfl,Fast, Jr.)	 ri 'vi 
Custøm B]4g. 	 5% 3. 
I).ny,x,COler.do	 ) 161. 


•







• Bought oft U.SJ4etals Coip., Joe N. 
Henrietta Mine 
Silverton, Colorado


SHENJi-DIVE8 SING Co. 
Silverton, Colorado 


Trdugeen, &ipt.
June 5 - 6, 1952


Lot No. Mill 1270 
June 30, 1952	 Lot No. Mine	 2 


pptien bek of Gpld $35O0 Silver 5.90 Lead $16.00 Cower $24.50 Zinc $15.50 
Gold Silver Lead Copper Ineol. Zinc Iron 
Os per ton Os per to Percent	 Percert Percent Percent Percent 


Shan*ndosh Dives Mill .008 4.41 5.7 2.7 5.8 
Mine .012 4.50 5.9 .05 3.0 - 
Th.pire 
Settlement Aaay .010 4.455 5.8 .025 2.85 5.8 


Concentrate 
Metal in Ore Recoyery Metal Assay Paid for Pri2e a1ue 
Au-.OI0 os.-. %


- 
- oz Os oz	 5 .-- 5-


Ag	 559.71 oz 85	 % 475.75	 oz 35.72 os 95 33.93 os	 .90 30.54 
Th	 14,574. lb 85	 % 12,388. lb 46.5 % 1.0x90%40.95 %	 2.77 113.43 


-.- lb .-..% lb - %.-1.0 - 
Zn	 7,161. lb 52.5% 3,760. lb 1.4.11 % x 82% 11.57 %	 1.59 18.1.0 


$162.37 
Treatsant Base Chg.	 $6.00


In lb	 % lb	 3.0% Insoluble @ .05	 .15 
7,161. lb 22.3	 % 1,598. lb	 6.0% Zinc	 .50 


Ye	 14,574. lb 29.2	 % 4,256. lb	 15.98% Iron Cr •	 @ .05	 .80 
Ore	 It 254,920	 lbs 127.460 tons 
Moisture 14. 3,646	 lbs 1.823 tons Total Treatment 
Ore	 Dry 251,274	 lbs 125.637 tons 
Ratio 943 26,640	 lbs 13.320 tons, Concentrate	 13,320 Dry tons $157.02 $2,09' O 


13.56	 20.24' 
$1,886.26 


Ccked,J . _.	 -	 - 6.00	 $773.94 


Freight, Dry tons 13,320 
12% Moisture 1.816 


TrucHng, .11is & Tomasi 
Mifling 
Umpire Charge


15.136 t tons 
127.460 t tons 2.575 $ 328.21 
125.637 Dry tons @3.50 $439.73 '-


Royalty $1,886.26 773.94 - 1,112.32	 --
Royalty to Blue Bird Mining Co., c7o Charles H. Grove 


0/0 CF&I Co., Continental Oil Bldg., Denver, Cob. 
Treaaurer of U.S. Government, do J.LEaet, Jr. 
Custom Bldg., Denver, Colorado	 ______ 


Correct E. A L.


10% 111.23 


2% 22.2 
133.4.8


907.1.2 
$ 978.84 







June 7, 1952 it a.. aill. 
C C Bogh.t of	 __ 


Denver, ColorMo	 - - -	 Q41t,'ve tQfl 


T..sd Cower 
cent Ircc 


7.2 
7.4	 .10


Insel.	 Zinc	 Iron 
rcent Percent Perc! 


.80	 5.6 
1.50	 - 


1.15	 5.6 


Shen$MOsh-DiTeI Mill 
Mine 
Umpire 
Sett1eDt Assay 


I Au-.009	 02 
I Ag	 214.12 os85 % 


I	 34,886	 1b85% 
Cu-.05	 lb-' %


Geld	 Silver 
ton Os !-


.008	 2.0 


.010	 2.2 


.009	 240	 7.3	 .05 
Concentrate 


	


-'-OS	 -OZ	 --ô*$	 $ 


	


182.00 o	 13.81 oz 1.0 % 12.81 Os	 .90	 1.3.5i 


	


32,653.	 lb	 48.0	 i.0x90% 42.30 %	 2.57	 308.71 


	


- lb	 %-1.0	 ______ 


$120.24 
Treatment Base Chg $ 6.00 


In	 lb	 %	 lb	 3.0 % Insoluble	 e.05 .15 


Zn	 2,345.	 lb 67.5%	 1,582	 lb	 6.0 % Zinc	 @.50 _______ 


Fe	 11,I.Z).	 lb 35.0%	 3,999.	 lb	 15.17 Iron Cr.	 @.05 .76 


•	 206,420	 lbs 103.210 tons 
Moisture 1.21%	 2,498	 lbs	 1.249 tons	 Tot*l Treatflt	 $	 ,.....". 


Ore - Dry	 203,922	 lbs 101.961 tone 
Batto 7.74	 26,360	 lbs 33.180 tons, Concentrate (/	 13180 Dry tns• $ 114.85 $1,533.72 


lyei.gbt, Dry tons l3.1 
Add 12% isture L79'L	 14.977 *t tous@ $ 12. $1i. 


CorrectL £	 Trucking, TLsi & WI1U$ 103. 21.0 Wet tone @2.575 $	 5•77 


Mi11g	 101.961 Dry tons @3.50 	 $ 356.86/ 


lkptre Cbsrgs	 control	 R.&N.	 6.00 $ 628.63 
Raya1ty 1,323.52 628.63 -	 694.89	 IIEW" $ 


__	
10% 69.49	 / / 


Trssre? IJ.L GoYeiflt ) iØ $	 Q42	 / 
)	 $	 79.91







C O P	 - 1 - AMERICAN SMELTING AND REFININGSPANY 	 Our Lot 
- -.	 AMARILLO PLANT	 Shipper's Lot N0..L.................., 


	


- - -
	 ORE SETTLEMENT	 Contract -No -	 - 


-	 -	 Amarillo, 	 Cs 0 L 


Bought of	 94a..4	 t!J&L..P	 &..2O1O1ctO __________ 
Shipped F'rom Silv.rton, Colorad0 	 ..... . For Aec unt	 - 
Shipped to	 Arican Smelting and Refining Company, maril1o, exas 


ASSAYS	 ---- -	 -	 -	 .-	 ANALYSES'	 • 
OUNCES PER TON ________ PER C5NT _______ p	 CENT 


Gold Silver	 ' Wet Lead Wet Copper Zinc


____________ 


-	 Fe •	 Mn CeO • MgO As


______ 


-	 Sb	 -


______ ______ 


Smelter 0.025 8. 57 4, 51 0. 50 46 . 9 7. 2 0.1 Ufldi flN Unde r' 1% 


Shipper 0.02 - 9.2 4.0 0.6 -46,	 - 6.A - -	 -
_____ 


- -	 - 
Umpire R&S &4175 4.5 . --	 - -	 .


____ 
-


____
-	 - 


Settlement 0.0225 8.57	 . 4.51 0.55 46.65 7.0 Osi
_____ 


-
____ 


CSZ Number 


PRE 1O115


Weight	 - 


1O1,9g0


1120 


1.0.1


-	 SETTLEMENT	 --	 - 


N.	 Y.	 Quotations........ 8 ..................... 
Silver..... 90..Lead...... Copper........................ 
Zinc.......	 st.	 L............................_.................._...19..._...... 
Gold.......-..................Labor Rate	 2,039	 - 


-	 -	 -	 -	 - 


Shipped 


5-2].


Rac'd 


6-9 
- .	 - - 


_______ ______ _________________
______________


- 
_____ _____


_______________
______- ______________ ____________ 


-
ORIG AL CARS:	 No, 3 4, 3265 -	 - 


- Wet Weight 101,980 
Less Moisture	 '	 -	 - 10,300


_____ 
-


___________________________________________ 
.	 -	 -	 - 


Dry Weight	 - -	 91,680 ' Delivery F.O. B. '	 Arii1o, Texas	 - 
-	 .	 - 


-
VALUE PER TON


- P R 0 C E E D S 
Smelthr Returns:	 - 


45.84	 Tons @ $ 42.90	 per Ton	 1,966 54 


Debit Credit 


GoIá ______ E ____ IT - 
Silver


-
- -6 17 Less Paid on Account: - 


Lead	 -	 -	 - 3 Freight	 10.30 -	 -	 525 20 
Copper	 -	 - _____ - ______ - Tax on Freights


_______ 
- - -	 18 12 


Zinc	 -- _____ - 8118 Freight 15%E/C. 7878 
- - - Umpire Ag	 Pb 10 00 


Iron ________ - ________ - Provisional Payment	 - ' 13125 / 
Lime and Magnesia - - ________ Silver Payment Withheld


_________
( 


Arsenc ______ -- _______
- 
- Trucking @ 1.85


_________- _________ 
94 33 


Arsenic and Antimony ________


--


- - 


_______


- Royalty	 % to	 - 
Tax on Trucking 3%


-____ 
- 


-


- -


- -	 2


- 


L -	 Iron and Manganese 	 - 
Ba8e Charge	 - 45 00 _______ Beach and Co. -	 -


-
11 1Q 


Zinc Price Adjustment	 - -	 1 00 -
- 
- Ag Deduction


_______ 
- 15 L - 


Labor AdJustment 1 94 - - -	 -' -
- 


Tax on Spelter Fit. ______ ______ - -	 -	 -	 -	 -
- _______ 


- ______ - 


Net Value Per Ton 42 9Q -	 Paid Shipper 86 QL...


	


CORRECT	 Ft ..	 - .. .	 ChECKED	 1B 


	


Copies to:	 j	 Grant 
-	 c/o Folk Metals Corporation	 -	 -	 -	 -	 '' 


	


-	 210 Mercantile Building - - 	 -	 -	 - -	 -- - -
Denver, Colorado (Orig. and 1 copy with check). -- - 


- -	 U. S. Metals Corporation.	 - - -	 -	 -	 -	 --	 - - 


	


-	 - Pride of West Mill	 -	 - - - - - _ - 
-- - Silverton, Colorado (2 with uipire) - 	 -	 - - - 


•	 Mr. J. Paul, ifarrison	 -	 - - --	 - -	 - - 


	


-	 -	 Denver, Colorado (1)	 - -. -	 -	 -	 - -	 - - 


-	 -	 --	 File	 (5)	 - '	 -	 '	 -	 - 







-	 -	 -	 ------	 -	 --	 --


.	 AMERICAN SMELTING AND R[FINIOMPANY 	 Our Lot No	
2 


,	 ,)	 C 0 P Y	 AMARILLO PLANT	 Shipper's 
ORE SEflLEMENTJe	 O	 IQc	 Contt No .	 . 


1i=J' • 4 - 	 . Zinc toncentrats .	 Amarillo, Tex*a,	 Clus .._._. . 


Bought of	 .	 .	 c!2 .'....	 . 
Shipped From	 SilYerton, Colorado	 - - .-	 .. .... ... For Account	 ..	 -	 ____ 
Shipped to	 American Smelting and Refining Company, Anariflo, Texa8	 - 


ASSAYS ANALYSES 
OUNCES PER TON PER CENT ____________ 


Fe	 Mn CeO
PER CENT 


MgO	 Âà
_____ 


Sb
_____ _____ 


Gold Silver
_______ 
Wet Lead Wet Copper


_______ 
Zln1c 


Smelter 0.025 7.71 3.17 0.51 51.55 5.7 0.]. Undsi 1% Unde 1% 
Shipper 0.02 8.6 3.].. 0.6. 50.5, 5.3


_____ - 


Umpire IW ______ 8.3375 ______ ______ 31.6
____ ____ ____ ____ ____ ____ ___ 


Settlement 0.0225'. 8.3375 3.135 0.555 51.5
_____ 


5.5,
_____ 
0.1


_______________ ____ _____ ____ 


Shipped	 Rec'd Car Number '	 Weight H20 SETTLEMENT 


530 69 C( 89646 100,920 8.6 , N. Y. Quotations	 to..4]3..... 19.5.3...... 
Silver......9Q.,Q.......... LeacL.... ]3.J7.5.... Copper...........-........... 
Zinc...	 2.11.0........E.	 St.	 L..............-............ _.._.._..........._.:.19......... 
Gold...................


Labor_Rate	 2.039 


_______ ______ _________________ 
_______ ______ _________________


_______________ _______ 


_______ _____ 


_____


______ __________________


_______________ _______ 


_____ ______________ ________________ _______ 


ORIG AL CAR NOS.: 33


____________ 


0


______ 


____ _____ 37 3.
_____ ____________________	 ______________ 
______ ___________________________________________


I	 'I 


Wet Weight	 .	 100., 920 . _____	 . 
Lese Moisture '	 . .	 8,679 ______ ____________________________________ 
Dry Weight	 .	 921'	 Delivery. F.,O. B. Arnaril]. ,, Texas 


VALUE PER TON ,, 	 ' ,	
'	 R 0 C E E D S Debit	 Credit	 Smelter Rturns: ,	 .	 . 


Gob	 ______ '.__-.	 -	 Tons @ $ 4Q.75 per !. ____ 
Silver	 ______	 Less Paid on Account 
Lead	 .	 .	 ______	 ].	 Freight 1030 
Copper	 '	 ,	 ______ - TØX Ofl Freight	 _______ - ____ 
Zinc	 ,	 .	 890_2reight'I5%E/C 


- tjmnire	 _________ -' _____ 
Iron	 .	 _______	 _______ - Provisional Payment .	 , " 
Lime and ' Magnesia	 . .	 - ________	 Silver Payment Withheld 	 _________	 _____ 
Arsenic	 .	 .	 - Trucking	 1,85	 . . - ____ 
Arsenic and Antimony	 ,________	 ________ - Royalty	 , % to	 _________	 _____ 
Iron and Manganese	 _. - - - - ...- 4. 4.	 -	 .	 '	 4 OLJ Base Charge	 00	 -	 & Co.	 ' ______ -	 U 05-
Zinc Price Adjustment	 .	 1	 Ag Deduction	 '	 .	 ' 14' 30 
Labor. Adjustment 	 .	 ', '	 i. .oi_	 -	 . 


Net Value Per Ton .	 , j1 9 J '75	 ''	 'Paid Shipper '	 ' 497 I3 


CORRECT	 IT	 - .. .	 CHECKED_______________________ 


Copies to:	 Mr. J. Cameron Grant 
c/o Folk Metals Corporation	 .	 . 
210 Mercantile Building	 . 
Dsnyer, Colorado (Orig. & 1 copy with check) .	 ' 


U. S. Metals Corporation. . . 
Pride of West Mill	 '	 ' :.	 '	 . .	 . 
Silverton, Colorado (2 with umpire)	 ,	 , , 


Xi'. J. Paul Harri8on	 .	 .	 .	 ,	 ' 
'Denver, , Colorado	 (i)	 .	 .	 '	 ' 


File (5) 







•	 AMERICAN SMELTING AND REFININCPANY 	 Our Lot No	 ... - 
'. CO PT	 AMARILLO PLANT	 ShippersLotNo............L........ 


ORE SETTLEMENT July 21, 195	 Ôontracto..... 


	


•	 ____ ________ 
Amarillo, Texaa,_____________	 Class 


11, 8. M.t*1s CorporatiQn 210 M*rcsntil. Building, t )exwsr, Colorado	 H 
SilYerton, Colorado 


Shipped From..........................-..........................._..For Account........-................ 
Shipped to A*sricsn Smelting and R.finin.g Co*pany, Amarill. Plant, Amariflo, Tiixae 


ASSAYS	 ANALYSES 
OUNCES PER TON ________ PER CENT _______ ______ ______ ______ PER CENT ______ ______ ______ 
Gold	 Silver	 Wet Lead Wet Copper	 Zinc	 Fe	 Mn	 CaO ' MgO	 As -	 Sb 


Smelter	 0.O2	 9.75 5.60	 0.47	 49.0	 5.9 0.2 unde 1$ under i " ____ - 
Shipper	 0.03 . 11.1	 6.8	 0.8	 49.6	 5.9	 . 
Umpire, HEW ______ 10 .325 6,4 	 ______ 49,64 _____ ____ ____ ____ ____ ____ ____ ____ 
Settlement	 0.0273 LQ.3. 2 6.41	 Q.635 47.6	 ,9 0.2 


Car Number	 Weight	 H20 


272002	 104,860	 . 7.8.


SETTLEMENT . 


N. Y	 tions1.?i'.....................................19...... 
Silver..................Lead...................'Copper...........-........... 11.0	 . 
Zinc........................E. St. L........................._......_.........._...1L.......... 
Gold.......-.......................	 •	 ' 


Labor Rat. 2,012	 .	 • . 
i	 . 


Wet Weight	 '	 •	 . 104A60 .	 . .	 .	 '	 •	 '	 •	 •	 .	 .	 .	 •	 .	 ' 
Less Moisture 8,179 __________________________________________ 


Dry WeIght 96,681 Delivery F 0 B	 MflarillO, rexa. 


VALUE PER TON C E E D S 
Smelter Returns 
4,34O5	 Tons @ $	 53.08 per Ton	 2,565 91 


Debit Credit 


Gob ____ 
Silver	 '


______ 
.


,
45 Less Paid on Account:	 ' .	 . 


Lend - 


- _______
13 
-


Freight C) $1030 _______ 540 O 


Copper Tsx on Freight _______ 18 6. 


Zinc 8 JI Freight 15%	 • C, _______ 81 _______ 


______ - ______ Umpire Ag. ______ 5 00 
_______________________ 


Iron _______ - _______


- 
- Provisional Payment ________


-
1,200 00 


Lime and Magnesia	 . ________. Silver Payment Withheld . 	 • _________
-- 


Arsenic
_________


_______ Trucking 97 00 


Arsenic and Antimony	 •
_______ 


.
— —


Royalty	 % to	 .
-____ 


.
-


93. Iron and Manganese 0 _______ Tax Ofl Trucking ________ 2 


Base Charge
_______ 


45 ______ Beach & Company ______ U 


Zinc Price Adjustment 1 00 . . _______ ..	 .,	 • 
Labor Adjustment 	 ' 63 . . ________


- 


Tax on Spelter Prt.
________ 
______ ______ __________________


________ 
______ ______


•	 •	 Net Value Per Ton Ij .. 	 ' ' II	 P*id Shipper ' ft.	 7.f. 


OERE	 ..'	 - ...	 .-	 CEECKED
Copies tos 


Citizens State BariI	 U. 8. Metals Corporation 
For Account of	 Pride of We$t Mill 
Grant 0. Gifford (Trucking cheek) 	 Silverton, Colorado (2 with umpire report) 


Mr • J • Cameron Grant	 Xii • J • Pu1 Harrison 
do Folk Metals Corporation	 .	 .	 'Denver, Colorado (1) 	 . 
210 Mercantile Building	 • .	 ..	 .	 •	 . 
Denver, Colorado (Orig. & 1 copy with check)	 File (5)	 ,.	 • '	 • 







•	 .	 AMERIcAN SMELTING AND REFININGMPANY 	 Our Lot No	 4	 .. .. .$.	
c opt	 AMARILLOPLANT	 .	 .	 Shippers LotNo. 


,	 ORE SETTLEMENT	
i	 53	


Contract No. .. . 	 . 


Am8rilIo, Texaa 1 !I	 Class 


Bought of.	 •	 cQ&tiOXI,..21Q..&r.Cztil&Bni 1 4, 
Shipped From..il.....!X't 	 ........ ...... •.••.•.•••..•.	 Account ..........................	 •..••••.. .. ••.••••.•.. 	 •.•••.••••..•••.••..••..•.. 
Shipped 


.
ASSAYS _ANALYSES . 


OUNCES PER TON ________ PER CENT	 . p1 CENT	 • 
Gold Silver Wet Lead Wet Copper Zinc Fe Mn • •	 CaQ. .MgO A8 Sb 


Smelter 0.025 6.71 2.69 0.55 ii7.8 .2 02 undp ' 1,0 mdr 1O 
Shipper 0 .025 7 3 3 .3 1 .0 47 dIE ,2


— 


Umpire HEW 695
.
______ 0 ,59 • .	 .


_____
. 


.Settlenient
• 


0,025 6.995 2995 O59 47,Ft o,, S
_____ _____ _____ 


..
____ 


Shipped	 Rec'd CM Number I	 Weight H20 .	 SETTLEMENT 


6 .23 
______ 


-Qrigii 


___


77 Q 3]k89 90,040 7.5 N Y Quotations 7-6. th 7eU	 -	 19 53 
Si1ver..9..Q.............. LeacLl1& .............Copper....29L6B... 


St	 L----------------------------------------------19 	 _ 


--- -- - -	 3tZ.12 


_____ ________________ 


Li C a Nos	 3181-3450


______________ ______ 


______ 


__________ ______ ___ 


Wet Weight .	 . 
Less Moisture	 , 6,753 . .	 . 


_ry Weight 83,27 Delivery F 0 B =


VALUE PER TON .	
R 0 C E E D S 


Smé1tr Rturns:	 . 


J .16435	 Tons@$j	 perTon •30 


Debit Credit. 


Golá . _: ___:__ 
Silver 5 )4____ Less Paid on Account: . :


_____ 


. 
Lead


______- 


- )3:— Freight$1p 3p	 . _463 


Copper
-:•- 
— : ?x	 fl Frig1it


—


16 o-
Zine ______ E3


_ 


L& FrMght. 15% E. C.	 •


. —


69 54-


______


— 


_:_ ______ Urnire Ag. Cu.	 .


-—


ioo. . 
Iron	 .______ — _______


--
Provisional Payment	 .


______ 


Linie and Mgia


______
— 
---


________ 
______


— 


— 
—


Silver Payment Withheld 	 • 
Trucking


_______ 


(	 '
7Ø 


Arsenc 


Arsenic and Antimony .


1 .o


. Royalty	 % to 


o	 Trucking


_______ 


.


— 


—i--


83- 


:


9—


Iron and Manganese	 . 


Base Charge	 . J15 QQ
— 


Beach t Cómpany 11 )Q—
Zinc Price Adjustment 	 .


• 


1 ML..


•


_______ ______________________ .	 .
— 


Labor Adjustment	 . . ________. , 


Taic: on Sp€iit L2 _______ . .	 . . ,
: — 


-	 Net Value Per ;;;– 4] )O__ Paid Shipper	 1 352 . 


CORRECT	 J	 .	 CHECKED	 MD 
Copies to: 


Mr. J. Cxneron Grant	 U, S. Metals Corporation 
0/0 Folk Metals Corporation 	 Pride of West Mill 
210 Mercantile Building	 Silverton., Colorado (2 with umpire report) 
Denver, Colorado (.Orig. & 1 co	 with check)


Mr. J. Paul Mrrison 
Denver, Colorado (1) 


Pile (5)







SHENANDOAH-DIVES MININ( CO.. 
ougbt of U. S. Metala Corp., Henrietta iiine	 Silverton Cclo'ado, 


210 Mercantile Bldg.	 March 2.. 5, 1953 
Denver, Coicrado 


Qtotation WeeIcof 	 Mar. 16..2].	 Qol	 35.00	 .	 SiIv	 Q.9O	 Lead	 13.50


Lot No. MIIL.iAZL.. 


CoPPe29.Z405Zlnc 	 U.00 


Gold	 Silvcr Lead	 Copper	 InsoL	 Zinc Iron 
Aays O per ton Oz. por ton Pei' cent	 Per Cent	 Per Cent	 Per Cent Par Cent 


hnandcah-Div	 Mill .015	 6 • 6 6.4	 .30	 13.0 12.6 
.04	 67 6,8	 .37	 14.1 


Upira	 . .025 14.65 
$tUent Ay .025	 6.65 6.6	 .335	 14.1 12,6 


ct iiO Recovery cthl Pad For	 Price Value 


-.Ol5	 1.223 oz 1.223 oz .06002	 .06002 $ 3281 3	 1.97 
812.98 oz 85	 % 691.03 02 34.15 02	 S5% 32.44 02 .90 29.20 


16,137. lb 85	 % 13:716. lb 33.89 %	 l0 X 9O% 29.60 % 2.27 67.19 
819. lb 85 % 696. lb 1.72 %	 LO-	 .72 % 446 3.21 


34,475. lb 63	 % 21,719. ll 53.66 % x 82%	 44.00 % .70 30.80 


$	 132.37 
TreatrnontBaze Charge	 $ 65 


In lb	 % lb 3.0	 0/ Insoluble	 @OS .15 


34,475. lb 12.0% 4,137. lb 10.22 % Zinc 


Fe	 30,80'?.	 lb	 25 %	 7,701. 


Ore Wet	 246,230	 1b 123.115 


	


70 %.... 1,224	 --------- lbs.-----86Z. 
- Ore . Dry	 244,506	 lbs 122.253 


fl€tio 6.04	 40,472	 lbs 20.236


lb	 19.03 % iron Cr. 


tons 
tone	 Total Treatment 
tons 
tons, Concentrate	 20,236 


@.05 ....:YL 


Dzy tons@ $	 126,67$ 2,563.29 


Freight,	 Dry tons	 20236 
Add 12 % 22.995 Wet toiis @ s	 12.70 $.._92Ptt.. 
Trucking Claude Robinson 	 123.115 Wet tons @ 2,575 S 317.02	 2,271.25 
Milling	 122.253 Dry tons @ 3.50 S 427.82 
UpeChargo bUQ$	 750.91 
Royalty	 2,271.25	 750.91 = 1,520.34 @ 15 %	 _2fL9 


--.	 /ocharles p1,292.29 
c/o C.F.&I. Co., Continental Oil Bldg., Denver Cob.	 10% i152.03 


-- Treaaure-U. S. Government $


C!:cied------


V	 c/oJ.ki.astJr. 
Custoci Bldg. Denver, Colorado 5%	 76.02 







SHENANDOAH-DIVES MINING Co. 
Bought of U. S. Iietals Corporaticti	 Henrietta Mine Colorado,


t Lot No. MiLJL€L.. 
210 )4ercazit,ile Bldg. Feb. 14 - 17, 1953 
Denver, Colorado 


Quotation Week Ol Mar 9 - 14th	 Gold 35 CC) Silver $.90	 Lead $13,417	 Copper $29. 3'5Zinc $11 .00 
Gold	 Silvor Load	 Copper	 Insol,	 Zinc Iron Assays Ozperton Oz.p3rton Per cent	 Per Cent	 Per Cent	 Per Cent Per Cent 


Shennndoah.DivMIfl .020	 6.3 6.7	 .30	 9.9 10.3 
MIne .020	 6,5 7.3	 .42	 109 
Unipire 7.24	 l057 
Settlement Assay .020	 6.4 7.24	 .36	 10.57 10.3 


Concentrate 
Metal in Ore Recovery	 Metal	 - Assay	 Paid For Price Value 
Au -.015	 445 as	 %	 .445 .033	 .033 $	 32.. 1,08 
Ag	 569.36 as 85 %	 483.96 as 35.56	 ox	 95%	 33.78 ox .90 300 
Pb	 12,882. lb 85 %	 10,950.	 lb 40.22	 % - 1.0 x 90%	 3530 % 2025 79043 
Cu	 641. lb 85 %	 5450	 lb 2.00	 % . i.o-	 1.00 % 4.58 4.58 
Zn	 18,807. lb 63 %	 11,848.	 lb 43.52 % x 82%	 35.69 % .70 24.98 


Treatment Base Chaga $	 6.50 


In lb	 0/	 lb 3.0 % Insoluble	 @05	 .15 Zn	 18,807, lb 12 %	 2,257	 lb 8.29 % Zinc	 @.50 


Fe	 18,326. lb 25 %	 4,581.	 lb 16.&3 % Iron Cr.	 @.05 
Ore-Wet.. 17,270 lbs	 89.65	 tons 0/_ Moisture	 075 L.,4f lbs.------- Total Treatment i Ore. Dry 177,926 lbs	 88.963 tons 
Rtio	 6.54 27,222 lbs	 13.611 tons Concentrate	 13.611 Dry tons @ 134.66 $ 1,8:32.86 


Freight	 Dry tons 
Add 12	 % Mois'ure	 15.467 Wet tons @ $ 12070 s94.1tL 
TruckingClaule L. Robinecri	 89.635	 Wet tons © 2575 S 230,81 1,636.43 
Milling p963	 Dry tons @ 3 • 5Q S 3 UrnpieCliarge control 548.18 
Royalty	 1,636,43 -	 548.18	 =	 1,088.25 @15 0/ 


Royalty t	 )finiri&---- 
cfochari e,c	 P. & I. Co.


L?L $	 925,01 
CQnUna C olo. 
Treasurer U. S. Gcwerrmient 
7i:1c:Eat--Jo---------------5%	 --------
Cueton Bldg., £eiwer, Colorado	 )	 163.24







13.583 Wettcns@ $ 	 12.70 
2.575 S 475.80 
3.50 S 641.99 ]QOQ. 1,12779 @ u 0/$]29 


NET PBODS


2,178.66 


$ 930.02 


SHENANDOAHDIVES MINING CO.
Lot No. 


Bought of U • S • Metals Corporation	 (Henrietta Nine) A -	 io 
210 Mercantile Bidg. Oct0 30 - Nov. 5, 1952 Diver, Colorado 


Quotation Week of Nov. 17	 22 Gold $35.00 Silver $9Q	 Lead 14,375 C0pp3$24.50 Z	 $1250 
Gold	 Silver Lead Copper	 InsoL Zinc Iron 


Asaara 02 per ton Oz. pr ton Per cent Per Cent	 Per Cent	 Per Cent Per Cent 
Sbsnandoab-DIvesMiII .010	 5.6 303 .40 3.1 9.1 


.018	 62 3.6 .44 36 
Umpire 5.636 
Settlement Assay .014	 5.636 3,45 .42 3.35 9.1 


Concentrate 


-	 Rv Matai Assay P	 Fo Pfca V	 __	 --
Au -.014 - c	 0/


c o o	 $ - 


Ag 1,033.79 o . 85	 '1 878.72 o 73.5loz	 5% 69.83 o .90 6285 
Pb 12)656. lb 85	 0/ 10)758. 45.00 % -	 % 39.60 % 2.45 97.02 
Cu 1,541. lb 85	 % 1,310. 1 548%	 1. 4.48% 3o43 15.59 


12,290 1b63030/. 7,780. b 32.54%2% 26.68% 1.00 26.68 


202.14 
as Char	 5 6.00 


In lb	 % U, 3.0 % usolub!o (Lø5 .15 
Zn 12,290. lbU,7% 1,434. lb 6.0%Zlnc


Fe	 33,383.	 lb 10.2% 


Ore-Wet	 362, 
Moisture ,73%_ .__a 
Ore-Dry	 366,852 
Btio 15.3	 23.906


3,403	 lb	 14.23%IrcnCr. 


lbs 184.775 tons 
A&349.......tonz	 Total Tretuien2	 $.	 - 


lbs 183.426 tons 
lbs 11,953 tons, Concentrate 	 11.953 Dry tons @ S 196.70 $ 2,35116 


Freight. Dry tons 	 fl Add 12 %	 ztuze.. 
Trucking Floyd Provo	 184.775 Wet tons @ Mifling	 183O426 Dry tons @ Umpire Charge 4QQ 	 control 6.00 
Royalty 2,178.66 - 1,127.79 • 1,0).87 


Royaltyto Blue Bird 	 Co 
:J10% Oaaurer U, • Government ) -----------Custcm Bldg., Diver, Cob. )


105.09 
s--- -57 - - 120.85







SHENANDOAH-DIVES MINING CO. 
Bought of U. S. Metals Corporation Henrietta Mine 	


O'4 t 0	
No29 


210 Mercantile Bldg. 	 o, 16.-].8, 1952 
Denver, Colorado 


Quotatioa Week of Nov.3 8th	 Gold 335,00	 Silver 3.90	 Lead $14.00	 Copper 324.50 Zinc $12.50 
Gold	 Silver	 Lead	 Copper	 InsoL	 Zinc	 Iron


Oz per ton Oz. pr ton Per cent Per Cent Per Cent Per Cent Per Cent 
Shenandoeh.Dfy.e MIII .015	 7.0 5.0 .40 5.8 9.4 
MIne .025	 7.3 5.2 .45 6.0 52 
Upfre 
Settlet Assay .020	 7,15 5.1 .425 5.9 9.4 


Concentrate 
•2	 Metal in Or. Recovery Metal Assay Paid For Price Value 


Au-.O]5	 .791 0/ 0791 oz .054 ox •054oz	 $	 32,81 $	 1.77 Ag	 1,131.19 02 85 961.51 ox 65.20 cx	 95% 61.94 ox .90 55,75 Pb	 16)137. lb 85 '1. 13,71.6. lb 46.50 % - 1.0 x 90% 40095 % 2.37 97.05 Cu	 1,345. lb 85 % 1,143. lb 3.88 %	 1.0- 2.88 % 3.48 10002 Zn	 18,668. lb 60 % U,J0. lb 37.97 % x 82% 31.14 % 100 31,14 


$ 195,73 TreanGnt Base Charge	 $ 600 


In 
Zn	 18,668.


lb 
lb 15


% 
% 2,800,


lb 
lb


3.0 
9,5


% Iolub13 
%


@.05 
@.so


.15 


Fe	 29,743. lbU,6 %	 3,466,	 lb	 11.75 % Iron Cr. @.05 
>	 Ore.Wet 


) ---
318;84o	 lbs	 l59.42Otos $ 


Moisture .76 1,..4L tons	 Total Treatment	 $. Ore - Dry 316,418	 lbs	 158.209 tons 
Rzio	 10,7 29,496	 lbs	 14.748 tons, Concentrate 14.748 Dry tons @ $	 190.17 $ 2,804,63 


Freight,	 Dry tons	 14,748 
Add 12 % MoueLQ. 16,759 Wet tons @ $	 12,70 $.284 
Trucking	 Floyd Provo	 159,420 Wet tons @ 2.575	 410,51 2,591,79 


Cbe.dP.__
Milling	 158.209 Dry tons @ 
Umpire Charge	 control


3.50	 S	 553.73 
)	 97024 


Royalty	 2 ,591.79	 970.24	 =	 1,621.55 @ 14 % s22QL 


I.Co,	 10%	 162,15 NET PROC}EDS $ 1 ,3940 54 
pygo1oaio 


/ frsw'r U. S. Government	 4%	 6486 
V7O	 -st---Jr.----------$-----
Custom Bldg •, t1iver, Colorado	 ' a'







Wettonz@$	 12,70 
s 253.80 
S 341.94 


jQg..j 601.74 
@ 13% 
NET pEODS


1,516.32 


720.64 


$ 795Ji8 


SIENANDOAH-DIVES MINING CO.	 1383 
Bought of U. S. Metals Corporation Henrietta fl.lne 	 Silverton. Colorado. 	


LOt No.	 ___ 


210 Mercantile B]dg.	 Oct • 6 - 7, 1952 Denver, Colorado 
Quotaon Week of Oct 20 - 25	 Gold $35.00	 Silver $.90	 Load $13.66?	 Copper $24 50 Th $13.00 


Aaye
Gold	 Silver 


Oz per ton OL pot ton
Lead	 Copper	 meaL	 Zinc 


Per cent	 Per Cent	 Per Cent	 Per Cent
Iron 


Per Cent 
Shoxiaxdoah.Djveofl .02 9.3 4.1 .70 2.0 11.4 
MIne .02 9.7 4.3 .76 2.0 
Ump -. 


lczaent Assay .02 9.5 4.2 .73 2.0 11.4 
eontrate 


- 
In Ore Recovery Metal Assay Paid For Price Value 


& -.015	 .488 % .488 a:
-


.063 o: .063	 02	 $ 32.81 1	 2,07 
•928,13 oz 85 7. 788.91 c 101.78 oi	 85% 96.69	 oz .90 87.02 


8,207. lb 85 % 6,976. lb 45.0 ',', . 1.0 , 39.60 % 2.30 91.08 
1,426. lb 85 % 1,212. !b 7,82 o/e . i.o. 6.82 3.48 23.73 
3,908. lb 51.2% 2,001. 12.91 % z 82% 10.59 % 1.10 11.65 


$ 215.55 
Treatment Base Charge	 $ 600 


In lb	 % lb 3.Q%Insoluble @.05 .15 
Zn	 3,908. lb 23.8% 930. lb 6.0 % Zinc @.50


Fe	 22,275,	 1b9,2%	 2,038.	 lb	 13.15%TronCr. 	 @.O5 -----


Cre Wct	 197]30 lbs 98.565 tons 
---	 lbs.-----.,.7......tous	 Total Treatment	 $. 


Ore-Dry	 195,396 Lbs 97,698 tons 
Rio 12.6	 15,502 lbs	 7.751 tons, Concentrate	 7.751 Dry tons @ $ 210.06 $ 1,628.18 


Freight. Dry tons	 7.751 
Add 12 %	 e.P'L.	 8.808 


Trucking Floyd Provo	 98,565 Wettoas@2.575 
Milling	 97.698 Drytons @3.50 


Checked	 Umpire Charge	 cmtrol 
Royalty 1,5].&32	 601.74 = 914.58 


. Co.3 10%	 91,46 
per!tJOL1	 ver o1o) 


---) 3% $-------
Unstom Bldg., enver, Cola. Y


\ 4 







SHENANDOAH.DIVES JUNINC CO. 
Bought of U. S. Metals Corporatii 


Henrietta 
210 MercantFi


Sliverton, Colorado,
Lot No, MULJ5L 


U 


B]dg, St. 5 - Sept. 6, 1952 
Derwez', Colorado 


Quotatlen Week of Gold $35.00 Silver $.90 Lead $16.00 Coppar24.50 Zinc $14.00 
Gold Silver Lead Copper InsoL	 Zinc Ir Asaays Oz per ton Oz. pr ton Per cent Per Cent	 Per Cent	 Per Cent Per Cant 


Shenandoah-Djves .010 4.7 7.1 .15 5.1 6.0 
Mine .015 4.9 7.1 .20 5.2 
Umpire 
Settlement Away .0125 4.8 7.1 .175 5,15 6.0 


Concenfrate 
Metal In Ore	 Recovery	 Metal	 AeSay	 Paid For	 Price	 Valte 
Au-.W25 at - - 
Ag 359.79 85 % 305.82 Os 31,44 o	 C5% 29.87 a .90 26088 Pb 10,644 lb 85 % 9,047. lb 46e50 % - l,O X 80% 40.95 % 2,77 113.43 Cu_05 187, lb % 187. lb e96 % - ig. 0/ 


Zn 7,720. lb 55 % 4,246. lb 21,82 % x 82% 17.89 % 1030 232 


Troathient Base Charge	 S 6.00 


In lb - lb 3O % Insoluble @.05 .15 Zn 7,720. lb 20 1,544. lb 7,94 % Zinc @.5O
Fe	 8,995,	 lb 306 %	 2,761. lb	 1419 % Iron Cr.	 @.05 ....1L 
Ore - Wet	 152,070	 lbs	 76,035 tons 
Moisturol,42 %.,-----	 Total Treatment 
Ore-Dry	 149;9]2	 lbs	 74.956 tons 
R.tio 770	 19,456	 lbs	 9,728 tous,Concenfrate	 9.728 Drtonst)$ 158.13 $ 1,538.29 


Freight, Drytons	 9.728 
Add 12 %	 11.055 Wet tons @ $ 	 12,70 S-4Rt'±9.. 


Coect.JA......	 Trucking Willie & Tonasi	 76.035 Wet tans @ 2.575	 195.79	 1,397.89 
Milling	 74.956 Dry tons @ 3.50 S 262.35 
Umpire Charge	 &..QQs 464.14 
Royalty 1,397.89 - 464.14 = 933.75	 @ 15 % $J4Q22.. 


	


10% 9337	 '°S	 $ 793,69 


5%	 46.69 
Custca B]sig., l)enver, Colorado) 	 14L1i6 







C -


UG	 7 1952
'	 L 21 Aug. 8	 Aug. 11, 1952 


W€X 
J7 r Fc Cr .90	 Li	 16.00 Cpr $2450 Zinc $140O 


IisL	 Zirc 
7 f C'	 .r Ct	 kr coit Cc 


O15 7O 6.3	 30	 3.2 9.0 
0jO 73 64	 .34	 305 


O225 ?G15 ó35	 .32	 335 9,0 


-	
- VaIuQ 


.064 c 3281 210 
65 &7i7 52,36	 i% 49.74 .90 4477 


% 40(95	 % 2.77 113.43 
5O' 8; 7 4.34	 % -	 '-	 1.34	 0/ 348 4.66 


5264 54,2% 253 15.64	 % z 02%	 12.82	 % 1.30 16.66 
lt.t., 


Q .LOJ.. 
T'czrn	 Ciar	 (3 6.00 


3O % .15 
?;'Q '- / '-' _________ 


o5 9 .	 5.J4 
157 
123 1: 9).9	 9.119	 TJj	 @ 176.2].	 $1,606.86


10,362 Vkt 	 S ]2 % 


	


9iL1 &	 79.Q30 
7.564 


1,475.26 - 44.47 


7-- cfo har1e I.Grc ,c/o (ic l4Co. 


	


a Qi1J4g ,	 vo.o 
Trea.U.S.Govt, c/oJ.H.Ea5t,Jr. •	 )


E	 L, - ------------


t	 @2'575 r7'o ®3.50
12.70 


203.50	 1,475.26 (1
484.47 


@ 15 % sJ44La-----Pi. 
NET POCEDS	 842.17 


5	 49:54 


990.79 
10	 99008 







fL	 O. 
U.	 i•tai	 Cofp., i- e	 etta iiine Silveic, CoIcado,	 jL


1952 ' Lot No MIII. 
,,	 ,	 5 210 :canti1e Bldg. --	 - 


iCO 21-22, i52 
____ .5 .C) ,90 3d	 .46.00 Cjr 24. 5OZine .45.00 


Cr Tc' 


:	 ', Ct P	 Ct 


.010 591 6.0	 .20 .75 5.0 
3013 55 


i: .C1j5 5.3 6..	 .22 .875 50 


___________________________ &ay Paid For	 Price Value 


$	 - 
363.13 oz 35 % 30866 o 40.40 ' 3%	 38.38 oz .90 34.54 


3,359 85 % 7,10. 4695	 % - 9%	 40.95 % 2.77 113.43 
C1Q05 lb	 % 233. lb 1.52 % - 1.0-	 .52	 % 3.48 1.81 


lb	 % lb %x02% 


$ 149.78 


lb 
1,199	 lb 76.4%


Trotrnoit Base Charge S 6.00 


lb	 3.0 % lnso1ubl	 @05	 .15 
917,	 lb	 6.0 % Zinc	 @.50 


6,852.	 lb 34.1%	 2,334 


C?C) .	 137,760	 ii	 68.880 
53 c/	 --7.3Q--------------lbs.------ -


Oro	 137,030	 1b3	 68.515 
896	 15,280	 1b	 7.640


lb	 15.27 % Iroz Cr. 


...tns	 To2al Treatment 


tons, Conce1trat3	 7.640


@105 -


$.	 5a3.9 


Dry tons @ $ 144.39 $1,103.14 


Freight,	 Dry toz	 7.,640 
Add 12 %	 0 8,682	 Wet tons @ $	 127O 


Corroct	 °......	 Truckitg ti11is & Torasj.	 68.880	 Wet tons © 2.575	 S 177.37 992.88 
IViilhing	 68.515	 Dry tons 


Chcied	 Unpfre Charge
@ 350	 S 239, 80 


.SL$	 423.17 
flrialty	 992.88 - 423.17: 569.71 @ 12 % $-----686 - 


y Jty toJikgCoc/Cha1es Fl. Grove NET PROCEEDS $	 501,35 


Lc?cp co1jidg. Denver,Colo. 10	 56.97 C,, D 


Custom Bldg. Denver, Colorado 2	 11,39 
68.36







Drytons@$ 158.52 $1,337.27 


Wet tons @ $	 13.56	 .129.99 


S 199.63 
S 26.0	 47266 


o,,,	 $---- -99.7..	 - 


'j' PEOCZEDS	 $	 635.4


SHENAND0AI MIINC CO. 
Bought of U • S • Metals Corporation Henrietta Mine	 Silverton, Colorado, 


210 Mercantile Building	
July? - July 10, 1952 


Denver, Colorado
(te	


Silver $.90	 Lead l6.0O


S. 


Cpo7$24. 50.Q1 


GOld	 Silver	 Load	 Cop	 InsoL	 Zinc 
P07 Cent Per Cent 


*nn Oz. or ton	 or cent Per Cent !° Cent 
.40 


thins	
.02	 5.70	 6,1	 .45	 17O 


Umpire 
Settlement Assay	


.015	 5.61	 6.05	 •425	 1.575	 8.6 


Concentrate 


Metal in Ore 


Au-.015 
Ag	 .428.00 OZ 5 


0/,	 363.80 oz	 43)20Z	 95% 40.960Z	 ,90	 36.86 


Pb	 9,231.	 lb 85 %	 7,846.	 lb	 116.5 % - 1.0 x 90% 4O95 To	 2.77	 113.43 


Cu	 648.	 lb 85 %	 551.	 lb	 3.27 0/, - 1.0-	 2,27%	 348	 790 


Zn	 2,403.	 lb 32,9%	 790.	 lb	 i.68 % X 82%	 384%	 1.50	 5.76


?roatnOflt Base Charge $ 6.00 


In	
lb	 °/	


lb	 3.0% IsolublG	 .15 


Zn	 2,403. lb 42.1%	 1,012.	 lb	 6.0% ZinC 


L'O	 lb	 j.4,46% !ro Cr.	 @"05	 o1Z-


Fe	 13,122.	 lb 18.b7o 


Ore-Wet	 15,Q59	 lbs	 77525 tons 


O1StU	 l.59°/--------------------------tons
	


Total Treatment 	 - 


Ore - Dry	 152,586 lbs	 76.293 tons 


Rz'tio	 9.04	 16,872	 lbs	 8.436 tons, Concentrate	
8.436 


Freight.	 Dry tons	 8.436 
Add 12	 % Moisture- - -	


--	 9.586 


Trucking	
ilhi& & Toinasi	 77.525	 Wet tons © 2.575 


760293	 Dry tons @ 3.50 


Umpire Charge	
control 


RoYalty	 1,2)7.28	 472.66	 734.62 


Royalty	 TO	 I .Co .	 10	 73.46 


-	 ntinrL 1tL ld g	 Dn3Ler-,- Cob	 )


1 
c7b 3. W.	 .st	 r.	 ) 
Custc1 Bldg., saWer, Colorado	 )







Recovezy	 Metal	 &zay	 Paid For


SHENAN)OAJDIVES MIRING CO. Bought of U. S. Neta].s Corporat4on ( R irjetta Mine) 210 }tercant ile Bldg Silverton, Colorado,	 Lo No. 


Denver, Colorado June 14 - June 26	 1952 


Percent	 PerCmt pey C9t	 PerCoit	 POC3t 
MIne 
Umpire .013	 4.8 7.0	 06 41 
Settlement Assiy .0105	 4.65


7.02
4.39 7O	 .06 4.1	 6,4 


42l20 02 85 
l2,68l	 Ib85


70 
% 


%


02	 oz 
358.02	 02	 30,89 oz	 95%


oz	 $ 
2934 02 .90 10,779,	 lb	 46,5	 %:l0x90% 40.95%	 2.77 


7,428.	 lb 55 % 4,085.	 lb	 17.62 % x 82% J1./45 % 1,50 


• 
$


26.41 
113.43 


21.68 
$ 161.52 Troatno Base Charge S 600 In	 lb	 %	 lb	 3.0 % InoluMe	 • 15 


Zn	 7,428	 lb 20 %	 1,485.	 lb	 6.4 % Zinc	 -


Metal In Ore 
Au 
Ag 


Pb 
Cu -.06 
Zn


Fe	 11,594, lb 31.4%	 ,638,	 lb	 1569 % Iron Cr,	 @.os Or.Wt 
Moisture	 %


181,	 lbs	 9O.fl9	 tons 
•45	 -------------------lbs.-------- .tons 	 Total Treatment Ore - Dry	 181,162	 lbs	 90 581	 tons S. 


&tI1O	 7.8 • 
23,180	 lbs	 11.590	 tons, Concentrate	 U590 Dry torz @ $	 156].5 


Freight,	 Drytona	 11.590 
Add 12 % Moe1.5	 1317O Wet tcns	 $	 13.56 Trucking	 Willi5 & Tsj	 90.990 Wet tons @2,575 111ng S 2343O 


90.581Drytons @350 Uxnplre Charge	 control 317o 
Royalty	 1,631.19	 -	 557.33	 1,073.6


---- -a-W..J	 557033 
@ 15 % $_.,1AraQA Royalty to	 1i&Biij ..Mixdng..Cr. c4 ..Cha1es N .Grove 


c o C.F.& I. Co .,Coninentai Oil Bldg. S ________ l0	 107 


J H .East J. , Custom Bd•d 
Denver,	 0	 ______ _______________


1 1.O


$1,809.78 


1,631.19 


7l84l 


$ 91.2.78 







SH1ANDOAH-D1VES JlflIfl(G CO.
ii	 )(, )tIlt	 27O 


U •	 • ?ietal5 Corp., Joe N. Trdugesn, Supt. ''° - 
Henrietta 4ine June 5	 6, 1952 
Silverton, Colorado 


QuoIcxt1cnW.ekc Gold 35.00 SIIvt	 v.90 Lead	 46.00 
-	 - C 24.50	 Zinc	 l5.50 --	 --------


Gold laud	 Caçp 
__	 - - Op Pcc.	 Psro	 P	 Percst	 Pc..* 


.008 4.41 5.7	 - 27 5.8 


.012 4.50 5.9	 05 3.0 


0010 4.455 
Co


5.8	 .025 2.85 58 


Rseavy Me Ay	 dF Pz Vab ____ 
Auu.010 $ $ 


559.71 c85 % 475,75 35.72	 95% 33.93 .90 30.54 
14,574. lb85 S 12,388. lb	 46,5	 % . 1z9O% 40.95	 S 2.77 113.43 


C'-.025 lb- S - lb	 %.l.O- S 
Zn	 7,161. lb 52.5 3,760. lb	 14.11	 x 82 11.57 1.59 18.40 


Treatment Ba	 qe	 $ 6 • 00 


3.O%b&u 5 .15 
7,161, lb22.3% 1,598. 6.0	 %Z -


14,574,	 lb29.2%	 4,256. 


Wet	 254,920	 lb. 127.460
l43 S_3 ,6i6.. 


Ore Dry	 251,274	 lb. 125.637 
Ratio 9.43	 26,640	 lbs	 13.320


lb	 15.98 %lzQ. 


Total Txebt 


tons, CcuI	 13,320 


•os,8Q


$- 5.35


Diy Ima@ $ 15702$2,091.50 


Fre1Qht Dry tons 13,320 
Add S 
Trzckinq 4j11is & Torasi 127.14 60	 Wet 1	 @2.575 
Mifling	 125,637 Dry tons @3.50
Umpire ozqe 
Royalty	 1,886.26 - 773.94 a 1,112.32 


Royally	 a1es H. Grove 
do C.F.&1. Co. eontienQi1 Bldg. Denver ,Colo. 
Treasurer of U. S. Government, do J. H. eat, Jr. 
Custom Bldg., Denver, Colorado


15.136 W.tkma@ $	 13.56 252& 
1,886.26 


$ 328.21 
$_:_-	


773.94 
@ 12.0% 1- J3J	 90'1k2 


$ 978.84 ! PROS 
1(Y, 111,23 







S\i 


c	 t1	 C rrietta 1952
LCt No. M(L_i_-


"	 "Mlii. 
210	 ercnti10 3 - 


Denver, Co1orath


- - co CPPe? 
______________________________ 24.5O	 Zinc19.50 


___ !2 Ict P$rc Poaid 
2.0 7,2 - .80 5.6 


.010 2.2 7.4 .10 1.50 


2iO 7.3 .05 1.15 5.6


-	 -T 
214 j2 e 85	 •12.0	 13.81 c-


14,886,	 r 85	 22,653,	 48.0 % - 
Q5	 -


Vcii 


	


12.81	 .90
	


11.53 


	


42.30 %	 257
	


108.71 


$4 
2Z3	 ca	 6.00 


3.0%ti	 .15 
2 ' c	 ( O 


11,420, 35G0?3	 3,999.	 1517. 


206420	 032i0	 ç 
r


J) 203,922	 i	 10191	 ii 
7,74 26,360 13.1&) Dry tia © $	 114.85 $	 1,513.72 


13.10 
12 14.977 Wettc@ $	 12.70 $1%)i!Q 


Tozaa1 & JiIliz	 103.210 W1	 (2.575	 577
1,323.52 


101.961 
control


Dry	 t3.50	 35.86	 / 
R.€dJ0	 •QQj	 628Q3 


1,323.52	 628063 694.89	 @ 11.5 % s.__22L_ - _i0854 
Rova	 I.Co.j •NZI PR0C)S $	 614.98 


10%	 6 
Trea8urer U. S • Government____ 10.42 


Custoi	 1th'	 D""	 rn I
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UNITED STATES 
(	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
(	 WASHINGTON 25, D. C. 


July 27, 1964	 :......... 


Re: DNEA-606 (Lead-Zinc) 
Mr. M. Rex Jones	 u. S.. Metals Corp. 
Manager	 Henrietta Mine 
Blue Bird Mining & Milling Co.. 	 San Juan County, Colorado 
126 So. Clarkson Street	 .	 Contract Idm-E29 
Denver 9, Colorado


p	 - 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes In the status of the property and. production from it 
during the period of royalty ob I ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies 
with copies of any-pertinent aocuinents. 


Sincerely yours, 


V


,4e_e_ C4A-z_J2._ 
George C. Seifridge,. Chief 
Division of Exploration Operations







i.ui	 rui 63	 . 
Revised 362


EST FOR INFORMATION ON CERTIFIED PRJECT 
AND PROJECT UNDER ROYALTY AGREEM 


1. Since September 1963 	 , has therbeen áchange in ownership 
1lease, , .pr 8ublaBe? If yes, please stte details of the trans 
"action below and provide a true or eined copy of the ptnen1 
documents, unless they have been provided before. 	 Yes	 No'J 
:'	 :	 •o.	 • c	 .,"	 .	 .	 ,;;.	 :..	 :..	 -'	 :..:. 


.0	 .	 ..	 :. 


2. Since September 1963	 , has there been any production from 
the land subject to the contract?	 Ye8	 No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser.


	


Qjantity	 Value


.. --
B. If stockpiled awaiting sale, state quantity, grade, and'location, 


ypa
	


quantity	 Estimated Grade	 Location 


rre	 ____________ Tons 
Concen-
traes ___________ Tons ____________ 


Other	 Tons	 -
	 , i.& )''.•.. 


3. Since	 , has any productiOn betransported 
through	 workthga (Bee - ..,,	 of qontract)? '.	 Yes	 NoJ •. 
A It so, ét é	 ti	 iki'iie,	 118pos1t1on of material. 


Dçtspoeition Of Material 	 quantity	 Value 


Submitted by: BLUE BIRD M
,CO. 


Name	
. zies) 


Address	 126 So. Clarkson St., 
enver; Co1orô2O9


Title - 


Date	 August 14, 1964


A5fl







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


August 21, 1963
Re: DNEA-606 (Lead, Zinc) 


U. S. Metals Corp. 
Henrietta Mine 
San Juan County, Colorado 
Contract Idm-E29 


Blue Bird Mining & Milling Co. 
do M. Rex Jones 
126 S. Clarkson Street 
Denver 9, Colorado 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the. property and production from it 
during the period of royalty ob 1 ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the: 
back of thialetter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


1963 
j !HlT14	 i C j-


00 


i:i f2q/
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a	 , 19 


O€, 1GION III 


8tatent in Lieu of Semiannual Bsport 


Repu.tin Period	 J4y 1,. 1958	 31, 1958 
Docket az4 Contract Number 
Operator


ibe project k*s been inactive diarinj the reporting period 


Pertj.nent data relative to the subject contract hes reined 
unchenged since the last report 


Rerka: 


$1,
110 laM Co.,	 . 


laM Cot* *is,	 . IaM.?Jas 
135 
-


1050 Utse l	 C 
S_____ U. 1. IbIsis	 p. laM.Tt 


*309 1I5 U. S. *3.m Corp, 1aM.TLaS 


*30, 6o
Utas


rp.
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UNITED STATES 
PEPARTMNT OF TUE INTERIOR 


Defense Miner.ls xplorat ion dministrat ion
221i. New Customhouse 
Denver 2, Colorado 


brury $, 1958 


Menioraithut 


To:	 Chairman, Operating Coxnnittee, DMEA 


F'on:	 Executive Off icr, DMEA Field Team, Region III 


Subjectç Semarinual Report of Certified Project for the period 


J, 1957 to Icber 31,. 1957 
DMEA Docçet Q-Lea4-Zinc ).. 
Contract Idm-E 29 U. s.	 c ..	 etta	 ) 
San *n couflty, c.oxdo 


Enclosed are the original and three copies of the subject 
port prepared in conformance with inst'uct ioçs qontaine. ir memo-


randun, of January 6, )r956 f'om thifl o'f ice, Memorandum 29, and 
SecialNot1ce in Minutes of Operating Committee Meeting No. 692. 


Original signed by 
W, H. KING 


Executive Officer, DA 
Field Team, Regiop III 


Enclosures 


cc: bemiannual Report File E 29 


Cbi'or..


9,5oO







S


DMEA, REGION III


Statement in Lieu of Semiannual Report


DMEA 
'PTMNr OF ThE NTER1oR 


FEB 111958 
REGION III


DENVER COO'DO 


Docdactb Z9c	 P95 
Ope


Ji*i Cou, Ccior*4o 
The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report	 Jill 
Remarks: 


Signed	 w
	


Date	 6, 29$







O
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administratiox 


	


22L New Customhouse	 U	 17 17	 57 
Denver 2, Colorado 


October 8, 1957 


• Mernorandum 


To:	 Chairman, Operating Committee, DMEA 


•


	


	 From;	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


anuary 1,	 tou Je 30 1957 


DMEA Docket 6o6 (Lead-Zinc) 
• S	 Contract Idin-E 29, U. s • ta1s Corporation (Henrietta Mine) 


• :	 San Juan County, Colorado 


•	 Enclosed are the original and three copies of the sub,.)ect 
•	 report prepared in conformance with instructions contained in memo. 


•


	


	 randum of January 6, 1956 from this office, Memorandum ?9, and 
Special. Notice inMintes of Operating Committee Meeting No. 69?. 


Original signed by 
E. N. HARSHMAN 


•	 Acting Executive Officer, DIvIEA 
Field Team, Region III 


EnclQsure.s 


vj 
cc: emiannua1 Report File E 29 


I/rFc (2) 
Harabman 
Chron.







Date____________ 


2, i9


DMEA Ljfl-
' INTo 


OCT 
DMEA, REGION III


STATEMENT IN LIEU OF SEMIAUAL REPORT 


Reporting Period	 1951 to J	 0,. )9fl 
Docket and. Contract Number 	 606, 
Operator	 Ø B, M.t*Zs Cootio (	 i*tts *te) 


*n Jut: coi.ty Co1crado 


The project has been inactive during the reporting period 


Pertinent data relative to the subject coritraôt has remained, 
unchanged since the last report 


Remarks:
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'V	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: 'ebruary 12; 1957. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
3u1r 1, 1956 through Dcernber 31, 1956 
DMEA Docket fo6 (ztnc) 
Contract 1dm -E 29, 0. 5. Meta1 Corporatiàn (i1nrietta 


Mine), San Juan Cunty, Colorado 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,i4. Memo-
randum 29., and Special Notice in Minutes of Operating Coirniittee 
Meeting No. 692.


Original signed by 


W. M TRAVER 


Enclosures 


cc: Semiannual Report File E 29 
j . r. 5hai (2) 
flaran 
Chron.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


A©OP 


i:
________







.	 .1 


DMEA, REGION III


STATEMENT IN L1U OF SEMIA1NUAL REPORT 


Reporting Period	 .i: $.6 10 D , : r•	 96 
Docket and. Contract Number 
Operator


	


U. S.	 *rletthalne
X one. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged. since the last report 


Remarks: 


No


	


-	 -	 _7/ 


•	 .•--• 


•	 ----==-


Signed	
A)	


Date	 . 


Edward V. .*ts•	 . .	 S951







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: September 19, 1956 


Memo rand urn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 tbrougti June 30, 1956 
DMEA Docket 6o6 (LeadøZjnc) 
Contract Idrn-E 29, U. S. Metals Corp ration 
(Henrietta Mine), San Juan County, Coloraic 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions .contained 
in memorandum of January 6, 1956 from this officeá Memo-
randum 29, and. S)eeta3. Notice in Minutes of Operating Committee 
Meeting No. 692.


W1 M TRAVER 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 29 


. F. Shaw (2). 
E. N. flarsbman 
cbron.







DMEA, REGION III 


STATE4ENT IN LIEU OF SEMIANNUAL REPORT 	 19 


Reporting Period	 J!*e 3,, 39% tø JU*	 196 
Docket and Contract Number D$ 606, Coiitz'*et ZiaiE29 
Operator 11. 6. *t1 coro*t1on


ItXII one 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


T:	 ismibt	 :	 37, 1953 dtae ti p b.M.•c, 
sthl.tr tD t, i... * * . i tb* tur:	 sL* 


(q 


Signed	 Date	 3956:







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington25, D. C. 


:24 New Customhouse 
Denver 2, Colorado	 1)ate: 


Memorandum 


To:	 Chairman, Operating Committee DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


JtAy 3., 195 throuØi DacembeD 3], 1.955 
DMEA Docket 
Contract 1dm -E 29 U. S • Iite3.s Corprat1on 
(Enrjtts e), SJun coirn1. Ccao' 


Enclosed are the original and three copies ofthe sub 
ject report prepared in conformance with instructions contained 
inmemorandum of January 6, 1956 from this office and Memo' 
randum 29.


4. W. Townsend 


W., M. Traver 
Executive Officer, DMEA 
Field Team s Region III 


Enclosures 


cc: Semiannual Report File E 
.	 $1ia (2) 


E . U.	 '.. 
chx'on.







SeAnnual Report of Certified Prcts 


Reporting Period	 to Doeatez 3, 295


Docket and Contract Number 


Operator	 U.. . 1tS	 tii* 


Commodity	 $jO **i 


Mine Name	 .iettE.iøflø 


County and State $I.L J&*I	 ccr*4o


/ 


Date of Contract	 •: Z,.JZ 


Date of Certification (p* 4o) ovebw 1, Z954 


Expiration Date of Royalty Payments 	 .27k. 


Date of Examination for this Report 4pr V#, 195 


Total Amount of Contract •$Z,3J4 


Total Expenditures •• under Contract 


Amount of Government Participation at 5C . Ta 


Royalty Payments this Period 


Previous Royalty Payments $5.'? 


Total Royalty Payments to Date 


% Loan Repayment Completed 3.90 


Amount of Royalty Due $*,O$5.41	 . 


Royalty Remark	 S, X7*1t* du	 n.e4 Ws4 .* fcø to 


Page 1 of 2







•	 . 


$0 a tiot. fluii,. is poutbl* ila* 
- * b .t*r4#	 s t 


Original Estimate of ReserVes 	 jjti Vu *svsr bqc*d ths pt4, 
(from Final Engr. -Geol. eport):	 __________________________________ 


Increase of Rese±ves by work 
performed subsequent to expiration 	


*0 or termination of contract	 ______________________________________ 


Revised Estimate of Reserves:	 ____________________________________ 


Production this Period (Ore or Concentrates) 


Amount of Previous Production (since date of contract) 	 tos øf dry ao.eat.iH 
.1	 :Ihlpn'	 u...r.., 


Total DMEA Production to date 


% of Revised Reserves Mined JOtUiS1g 


Production Remarks: 	 M t *0	 itii* slaes 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Other Remarks: 
** t*Ti t*	 m. . ia osçts] l5Iscse4bjs d** to bad 
$od


Signed	 (Engineer) 


Page ZofZ







DEFENSr	 ERALS EXPLORATION ADMSTRATION 


224 New Cstobose 
Denver 2, Colorado 	 Srn$.mber 23, I35 


Momoras4zrn 


To	 Secretary to the Op.rsft*g Cealtt.e, DMEA 


Front:	 Ez*cntiva Officer,. DMA TIeld Tearn Reton rn 
Subject:	 DMA Docket 4, (Le*dZtnc), Contract, jDMi2, 


ti. S. M.tali Corporation, Wearletta Mine, Sen 
Conoty, Golorao. 


*nci.sad am, two copies of the Operator's Monthly 
Progress Report. Worm M7.1G4 a M1*104A, Operator's Narrative 
Report. Inspecting Engineer's )$arrsUvs Report, aM other support. 
ing data prtaizfag to work under the subject coatract for the period 
June l33 through Decosaber 21, l,L,. 


W. U. mayer 


Encl•osttres







.


	


. 


• U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 2 6 1955' 


REGION IV


Administrative Audit Difference Statement 


Date	 - 
Payee 'S 


--	 Reference	 - 


cS	 -	 , 


Upon examination of the above Payee ! s Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed	 ________________ 


Difference	 _________________ 


Amount Approved $	 i 


The reason for the difference wa.s due to: 


	


2	 J2 


Any reclaim for deductions made above must be supported. by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form 'No. 4 
4-l5-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Sp 
WASHINGTON 25, D.C..	 . 


224 New Customhouse	 September 16. I95 
Denver 2. Colorado 


MeiEora*dum	 ..	 . ....	 .	 .	 ,:.. 


To:	 T. A Chri*te*** 


From.	 utive Officer, DMZA Fhld Team, Region Ill 


Subject,	 DMA Docket 604, (L.ad .Zinc), Contract, IDMAEZ9, U S •	 .	 ..	 Metals Crporati.&, I3euri,tt Mine, San Jua* Cotmy, Clorado.. 
. C)p.rator's MOflthlyr Progress Report, for the period J*in* 
I53 through December 25, 1353.	 .	 .•	 . . 


Enclosed are the original and four copies of Form M7404 
Form MF404A, Narrative Report, end £zgimr's Report for the *børi* period 


Work has been accomplished am authorized In the contract. It 
is recoznme*ded th*t payment for the period be disallowed in order to COr*1i peasate for prtviou overpoymiints to the Opt r*tor as determined dering the 
final on..slte audit of the exploration project by the Contract Athnini.tration 
and Audit Divi*ioz, DMEA.


ThBUlflON, ,.•	 .; . 


Axnount of prior payments to Operator 	 $41 65992PaymentthIsreport(Dian1jq4)..,. 
Tot.lpossibiepaymeti __	 42,71872 
Amount disallowed this report - -	 -	 - - - -	 -	 1,05880 
Payn ntstoOperatortodat 	 41,659.92 
Amount aproved by final audit, including subject period	 41,291 06 


Note: Tb. final audit includes those disallowances recommended by the 


	


examining engineer.	 . .	 ..	 • 


1F9 (2) 
Enclosures 


Towns end 
Shaw (2) 


Chron.	 •, •	 .	 •.	 •.	 •	 .	 •	 ..
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OPERATION	 UNIT	 CosTs THIS I UNITS THIS II 
MONTH I MONTH Ii CosTS TO DATE 


,
---rj;


/


_


Drifting------------------------------


.i Raising------------------
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn-------------------
('1,


____________ 


Roads and Trails_


4	 ;y 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs 
New Buildigs Improvements, etc


! (*Q : 
TOTAl COSTS 


,.


Form MF-iO4 
(April 1952)


i
.	 JJuUgeTaU INO. 4fr-iItD1 


Approvaleipires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 SEP 2 1955 


Month of	 b±Jb1! 195	 Docket No. DMEA	 Contract No.	 ........ 
Operator's Name	 Minerals	 -	 - 


Address - ------------------------------------


AUTHORIZED BY CONTRACT 
UNITS TO 


DATE
UNIT COSTS 


TO DATE
_________ 


Units
_________________ 


Unit Costs 


1I 


;' r:w 


---


___ 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


The undersigned company, and theThfficial executing this certification on its-
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 f Operator 


Per	 Lt.44fO') Titlo 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







•,-.,	 ';	 ,._	 p - 
.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising 'engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crOsscutting, raising, etc., provided 
that these items were reported active for the month. ' Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83. 38475







\4	 -, 
Form MI-iO4 (Rev.)	 UNITED STATES	 31O36.3 


DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER - 


Month of	 DockeNo.DMEA	 Cono ! 
Operator's Name	 )	 -	 Minerals 


Address LW	 i	 Vc.	 - 


Contract Amount, $	 Government Participation	 %	 Amount, $ 


I	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


. ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independnt	 .	 . - 
Contracts : 


ShortForm}	 ----------------
Bulldozing	 k-	 ,,ti


Crosscutting 


........................... (2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 ,	 , 
Timber	 4	 '


Ex losives p	 -r 
Pi	 4*--


Track	 4 


r	 _u	 . 4 
(4) Operating Equipment: 


Rental--------------------------------- * p*	 7r-'cr1	 i 
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:	 'A 


Repairs to Equipment-------------
Sampling and Analysis------------


IT Payrol axes------------------------ 	 _7__3 iabilit Insu nce 
1o,


(8) --


------------------------------------------ --	 '+---__--. -------	 &5s5t U g .	 -


--


Approved Totals
To Date 


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been re	 :''-	 -.:s:;'	 •r:	 that this acoount is correct and proper for pay-
Date	 *Pay'	 '::	 ment in the amount of: 


Per LP-
W hen a vouc1Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ------------------
(Authorized Certifying Officer) 


Date	 ti'f -- --- Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A mi	 ationroject unde Contract 	 cordance WI the terms of the contract. 


Signature ----------------------' ---------------Title-9--Date 


APPROV\ y ME4fEY4CUTIVE OFFICER OR ALTERNATE: 


Signature AJ---------- Title	 OfflC Date 


MONTHLY REPC 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repori and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samples taken as eli as advances in Økihgs Ii 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.


RI OF OPERATOR 


third jiarty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


• expenditures due the Operator to reiPburse' him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
..pyroll ,taxes,Jiabljty jnuranve, workmen's compensation 


insurance, repairs to,equipment and sampling and analysis. 
Only. that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The' original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. , This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form 'MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "M9nthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


GPO 83-38476







UNITED STATES 
AEPARTMENT OF THE INTERIOR 
FENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C 


2 New Cttomhouse	 , 
tenvsx' 2, Co1orao


'$4 
MemorLnthzaV. 


8ecrets t the Operating Coanitte. 


trc*ut	 *xstivs Officer, Tht*& fl.Ld ?esn, R.gion fl 
Sub)ect: toz'* 'L0&, 1A 1)ock,t 6o6, Cotrect ZAZ29 (1snd4inc), 


U B. KsteLs Corpn'ion (Rsirietta Nine), Ben Jt*i County, 
CoLerat%o.


* two copies ot t. erstor t $ ontbIy ProErerns 
Report, Porn W-li* &u -1O4A, Oper tori N'rstivt Rspot, Ine.ct' 
lug $ninsr 'a JarraUve Reçort, and otber supporting date. for the 
nonth of	 pea'tein1.ng to	 Dcket 606, Cetrset JN1*9 
(LeMi4iae), v. . Metais Co oratiot (*sristta kin.), 
ounty, ColoxMo.


W.LXIné







r


	
I	


S • DEPARTNT OF THE INTERIOR'


	
v::: 


BUREAU OF MINES 
REGION IV	 c 


Administrative Audit Difference Statement 


Datet _JX95L 
Payee's 
Reference': ''-' 


'195' 
t.	 t::et&1•' 	 ."':-'-.t 
210 ercantU a]4g. 
35th s Ahoe 
Izver, Coor&to 


•	 Upon examination of the above Payee's Reference a difference was 
found which made. it, riecessary to suspend your account acöordingly: 


Athount Claimed $392:-52 
Difference $352.37 
Amount Approved $a#W.15 


The reason for the difference was due to: 


C34Iia Or C*t et libor c $urp.tØ 


Addjtftm4 t ,r1 : ci". ]a*t 1$le$, not .l*aU tO: C,, ;r$ct, 21C 


	


es. c1*r* or	 .4 c	 trct$c i '1 i.. :..,,ItIr,,.,.	 ' '	 %.76 


Lit .Zn* :.ce o., 04.76	 ' 


Un	 **


35237 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely- yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4.-15-52 D







Q •	 ••	 UN1TEDSTATES. 
DEPARTMENT OF THE INTERIOR / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
LU 


WASHINGTON 25 D C
S 


22 New Customhouse 
Denver 2, Colorado	 July 17, 1953 


Memorathum 


To	 '1 A Christensen 


From	 Executive 0ficer, 1EA Field Team, Region IV 


Subject	 (A Docket 6o6, Contract I"AE29 (teadZinc), U S Metals 
Corporation (Henrietta Mine), San Juan County, Colorado 
pe's Monthly Progress Report, for the period May, 1953. 


Enclosed are the original and. tour copies of Form MP-l0 1i and 
J'or.m F'1QA, Narrative Report, and. Engineer's Report fr the above period. 


Work has been accomplished as authorized, in the contract and 
paynnt is recoinend.ed for 50 percent of the amount as reported on Form 
MF.1O1i, contingent on your verification of the correctness of applicable 
rates and arithmetical accuracy of computations, except for the following 
deductions


Independent Contracts 
Surprise drift	 $1OL18 
Rehábilitatiôn of lateral 	 210.80


$315.28 


Road Construction and. Maintenance - $37.09 This disallowance 
iS for overcharges as per contract and is • to be disallowed from. 


•	 Form MF101i. in the following manner: Labor $3L76 , Payroll	 •
Taxes $0 52, Liability Insurance $0 87, and Co1*rado Unemploy 
xrit Tax $0 .9I for the total amount of $37 09 Operator should 
be informed that these disallowances. are for overcharges made 
to Road Construction and. Maintenance. 


Remarks Date of Report------ 	 June 25, 1953 • •	 Date Received in Field Office --- 	 ----- 'June 26, 1953 
•	 •	 Date Received in Region Office"- --------------4uly 10, 1953 


• •	 Date Processed for Payment-------'- ------- - '-July 17, 1953 


•	 •	 •
• •	 W.1L King • •	 Enclosures	 •	 •	 S 	 • 	 •• • 


RDB:es	 • • •	 •	 •	 • • •	 •	 •. 


cc Sec to the Oper Comm (2), Contracc, Chron ,Traver
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UNITED STATES	 r


DEPARTMENT OF THE INTERIOR 
A.AJ	 .	 .	 .	 ..	 .	 . 


BUREAU OF MINES	 .	 . 
ch3	 ..	


.	 :	 .	 .	 .	 .	 -	 .	 - 


XI! .	 .	 .	 . -.	 .	 .	 $14Lfl$ *0, a0 : 34 . 
)snst Psd.rs] C*iitsr 
bev*v 3, Co1.ra 


•	 .	 .•	 •	 -	 :.	 .	 .--...	 •. 


1td. *t*er*1 bsouicis lrs*ek, Ntsini 1tsi,*, *egtwt XV 


W. L. r. 


b.$ett W	 eatct I . H9 tLe*d.$t*e), U. L *tsXs 
: COOThti (Is*it.tts *tae) *s* j	 jo	 •..


Prrsss wpsrt fs sy L53 


Tho e.tts aiM i*s visttet by IL P. $ert.akott.r aM 
w. 1.. kr* on J. 28, 1$53, aM MMr$ro*bt progress ebede4 wttb 
Jo. ?rs&e, aise s*porrLatoMet. The **vi*ss so .lai.4 for I 
133 fls i'erift4, at r*srt.4. 


the dot. of the isepsetto., lbs operator bad e2esn*4 
about 160 t..t Of the 1t *snrt.tta d.rtft ead had tt.ro4 sett * 
test of this odv***e. troit the potat where the 2s4 literal broke 
tat• the .14 diift, about 105 test sesthv.st toiuir* the tame had been 
elissed *p. £bout 3 test at the old bUt has been cleaned p to the 
noirtheast. Yras where the Last drift set a put in to the ses*weet, 


- . the Old bask aUrs to drop Ott *1I4 D *S tt saseat be 
ame1y b.esas. of the saved sasi, tMs point *tht represent lbs ..	 • H 
fern. of the e34 drift, if so, t.sre rensOs	 " t.*t y.tb. 


• • . eifa**4 up Ih.re t* baSk	 ki, trMea; hat install*4 IhOrt 
posy sets erer his drift sets tnsted Of cribbing Again, bad sir 
nos the beak prokibited .iatttg any bask .1es. 


Abe*t 57 feet southwest at Iho 2*t.ral, !r*dgeou has installed 
• . • . • - s eh** OM barn started a. nvsp prop*r r	 . • • 


• : - .	 (P 4Q1l *1, 193, the Pei1it0r 	 p4r 1P1O 4- -. 
• for i0 feet at raising to be driven at sawe point ca the lenrietta 


vein in the ]*ts1y spe*d peahen Of the a34 drift. Its rstist was 
• -	 *1isat.t when he asked setbsrity.t dai 	 tbr •eaopsrts.nt rats., • . -	


. . . *tsh was considered in this office to be a predOtica rites. 2. IL 
&eUas, in hi. seasreetwa at Iy 5, 13, agreed that as enp3,orstfta 


rats. was *ssdM and ajpro'v*t the Jaowtte* 	 did not agree vith the 
dii*aiOas -at the raise . sat aseemmeadet that, it possible, the raising - 


. - *hosld be negotiated on a. ehartfor* but.. Thereby the operator esnl(







•


	


	 •..	 f	 •	 ••. 
1/9/53,p.L 


I


t $ pre4wtLc*i ste. sad the Ge.rsae*t wou34 ttsLpste in •	 the .stLsstM **it eoets inetdssta3. to 0* ssp*rstias-te rates. 
e ir*torvttMie his rsnest, b*t it is v,ortd th&1 he 


• sshett a iev rsI*t	 .	 .j.., • .sj..	 : 
•	 r.ort, the oerster states that tIe rein iss tested far raista	 • 


at tie pier 3saatL.as, but the vote etreturs iss foaM to be 
•	


S PSt* that tU *St* i*L t*3 t the $**tLa VId 
raising thus tar Isv. bass b*z'*m b the *s* 	 •	 •.; 


I., A Mv*sas La the $v'prise drift has b.aa *i*i*d 
•	 sad !*rtft*d so l $.5fest. !et& e4vsa*e hee beau o pst**& $$ 9t.	 • 
• •.	 test. The eperster stat.. tn his nanetiv. that O feet Of r.*tous. 


'as ss*e at the ee*se of the esspso. *aeen revte that 
sstusU the feet of oH drift 'am drives by r*vtoss srstsrs, 
sad that !' 414 pertt.tpst. La ths a,* of esuing p sat s*L*r$Lag 


•	 • the CU. drift • to epi seeses by the *eskisg am*tso, Risen farther 
states that	 did aøt srttLpate is the ti*Isr1*g esets in thiS 
use 0 fort .1 Irift, W***e the tiert*g 'as rsstred tar the • 


• ,• Isittuattes of ore ehetes in pparstLss for *izLig. 	 • • 


The aierator 1s videsid pertisas st the aev *srprtse 
s*'aue set has pat in re'aSm spaced *1CM th. back for the parpos. 
of skate tutaUaties. in Its zsxsaflv r., the cor*tor report. that 
this wash "as	 at the sqees. at the tss. e seatiset Laber 
sheets ocafira this. ier. is see 4&ssflo'a*s. La the *satrs.t lsb.r 


•	 !harg.s that vtU be dcurni Later La this repert.. R. the reck • 
stMs so very 'alL in the nor Rsrpt,. *dvs*ce, theze is no need of 


*bsstng this Misses trait an .npIesatiss stosp.int. Wrad 0 
PraIser, tressusr, 'as safled sad izt.rasd that sIL Usher sad 1*ber 
eeet tncl4e*t*1 to tishsxtng, vM* stepiag started, Aewit be sngre.. 


at.t tree im& øsris ant hers, b the sceay, 


Zn aU of the greset s.aM i to 4ate on the rpri.e vein, 
• •	 • •	 tb. ore far the nest part 4*es 0*t sees to Isv, a definit, tread or 


&Lr..tton The gronad ei to bS ba41 trtaret, aM tr the nest 
part, the trast*stsg itseLf ii' vitheet dofietto tirastior ..	 ore 
within the trsstnnd seas oeeure is trreij*r pets sad lasses with 
seas 4*se1*sttoa ad*1* th. trihñsead 'alL rash. It t* seipeeted , 


• that this ore $4, is a type at Od• . 4*p.a.tt foaM is that area, 
f the $uijrtse Stopi b**'a thin *it	 * w.L'*.* of 


five '.Lee eat free tb. bash of the lewp$is drift at the tt*. of •	 • the ppedses wt.sit, *iy M, 13, are so feIi 	 • •	 • •	 -	 •







• 1 	 ..	 .• . 	 ,. 


4	 7/9/53..3d	 • •	 . 
•	 .••	 .	 -,.	 .	 ,• 


Lt1p*-diste*e.	 .	 ..	 .	 .	 . 
frø*titt .*t.	 WUtk	 Lrneea r .	 . 
___________	


rrj 
--r-i--i:--t J-T rr	 ..	 ..	 .	


0	 . -	 . 	 . 	 _____ 


1	 0,05	 2.6 


	


0.01	 30	 0.34	 .i. 


	


• •0	 .	 5.5	 •-LN5	 1.0	 Q.0	 .9	 •. -O.6	 f 


-3.5 .	 1.0	 0.05	 Li	 7.7- • 


	


50	 coMs	 540	 0.	 7.3 


<L05s tbmzi. 


?w *dditieesi drtft seøpL.s were *vt at the ttoo at the last 
flsit. T grab sl1•s isi. te* trca the krprl.. s*se • es the 
*ISL1LI*** Of the t drift eies ere obt*i*.d 1 estiwata of mew . 
..00d ? b the $iiwpwia* *ttt wtU be *ia. 


1,0 s**tOr hes d&L*st .tra.t &her seats 1* the $rprtse 
drtft besed, as the mexiLm s3iaM ret. of $i5.Q0 oz' foot. s eegitrset 
labor rote sett*L].7 aH was •120 .r foot • The total emetiost labor 


i**lmdla that tot wt*.ai* sot prepotsttwa tar *ist* were st4et 
aM the r.am*ador is *otet os .he*t to the 	 Iseat *o* the 
pait eumtas% Zaher ate sL aiWseat ott*e, as shown es the pajwe1. 
she*ts for the tour ss* abs*afng the dr!A *3.5 feet dsrte the perto4 
lies Iky 2 to l.5, the aUbis akwge totals $%3.01. The a3iebie 


. -ahai bsrne&	 peU vat. t. the 5 feet at MvanI turtsg the - • - • 
e.eost prtd is $0ø, This	 es nOt ins3aa overUse, as it 18 
ftboolbl. tø 4*tornO frau the swallebi. isteaasttse what avertilme was 
sps*t en d*itt Mv*se. tram *tbsw lsbmv skarles, as vidsaing the drift, 
we* ** the ttzer raises, .t estns. otsl aUonh1. $*r,rtse sostreat 


____	 -	 • 	


• 0 


• 	 - .	


0•. P taintag to the 3$ feet	 rehOi3.ttattoo adranre ta the - -
alt ienrtstts e.rttt, the operator has sksrgei the projoet with $380.sO 
en the baste of the *sx1s esotrest Ishor seats as aUmr. by the • • -• 0	 aestriet.. its total easts were $P.70, hOt the id4tttae$i seats wars • - - 	 - - 


•	 -	 •borme b7 the aae. -	 •	 •	 .	 •	 •	 -	 • 


•	 . 0 •	 A total at 9k9.k sea sea tasorn by the aperstow aM- •. 0 
ekare4 to the reJmet for ttabealig 23 fast of the last lateral at 


• 0:0 0 • • - i* 3waetboo Itth the elt 4,0%. •*ea t$s lateral we. drivu, labor • 
ss pail for at th, rate of $iLOO par teat at Mv*ne*, Pseass. the 


ISS eastroet Uou,a $15.ea per fot, it is i.gLesl to partielpate is 
the Mdttt.amI tierta aesta in the uiesst of $3.00 per foot tør the 
13 fast. Allowing $39,X fOr the tiabasi*g, a tissileWasea at 
teaMs •.	 -	 0	 -,	 -	


0







as606,1129, 
7J9/53,p.1a. 


'S	 - 


The oeroto boo szoaedmd tbe oUo.atto* of 3/426 .7, for 
rood aestruotion sod i*$nt.nonso, by the **% of	 The aaunt 
of	 bas been ab*rpd tts aøstb, so sbam on foro *1OA, to 
tht$ iott. As meted sa. the tyroil sheets, $$ ]4 of thts ss*t 
to 1*b.r and is tne2od*d 1* tton (2), Labor,	 Th* *sosith.r 
onststs ot 0370 tow o&t.rtUsw u&jns.at*aiws, 'uoder tte* (7), set $639, at.r it* (7), *t*t. sistic*',' 
**.IaiIüiit *O4**S A*U0t7, Za x4.r to si]Uy the 4is 
sUasaee, it is .ed*1 thst $376 be diu1msL fra* Isbot, 
$e.,a tr soci*L sss'urtty, $O.9 *iaint tax, one. $0.87 two. 
lt*%• *o.pluastion, or o total of $37 09, 


A a p's1	 *t is shsr*d fez ta*rrs1g, on s*ij.* tasks, bt
.seetion to sot token at this tLss until an anStt is aote. 


tM	 f I&soU*vs*e*s 


xto. (1), ZMI,I	 . 
Su',ris. drtt	 $ lo.8 
ashobizitetiom 2sters] 	 RO,*0 


tta* (2), Labor sod suervtstom 
labor 


Zto. (7), *ss.Uaosu	 * P*yroZZ taxes	 o.s 
Liabt.tty t*snr**..	 0.87° 
Color*do ealssset tax	 _______ 


$	 2.37 


To heep the operator Mtsot.y inforset, it abode. be 
potitttt ont to k* thit the last f*sr tts awe for the 
evereborgo on ro.* e*strstio* aM isinteesase. 


Prehe.v, treea*rer for the eauupsay, baa bean .skt* a so.-
aoianttons effort to break d.va sat prorate labor sad ether eosts between 
— *nd the ea,psay sborg.s. 


Payas*t to the operator is rescimended as $1,610.07, ibieb to 
50 pot*e*t Of the $3,591.52 at	 nuiJ the: disalLevanas of $352.37. 


V.1.. r. 


WLD 
cc: 6" 


*29 
A







r1	 p.	 . 


JAr10 24, LiZ; 


r. .	 xOcuti%e (4riorv 
1iei t o&n, Lerl(rn 
22 e, u$tor1e 
:erv r' 2, c1orA10	 R; 1' A29 


Lear r. tn: 


u1n	 a, Th3, ti	 cr- n t 1;t, .. ezr&ett, r7 
1OV)i CflCtti (.. t	 f1Oc 11 tXfltI. .h6 'wLn Urtft 
tiod	 bot J1tectts frc te 1rtii point, o a 
flCC8Ear[ eafet osre. Th t	 thwoter1 dret'tan, 
U-a ttvbr	 vac G fmt, to total ot 4 feet, a1 
tr aJIticn, . 7 ft aJvince wa 'ace	 +c rli'et floor 
1ir tt	 U tit?e'	 stcth n1 s rport to - ' of te 
r.ft	 ore t'e heit of	 old wo'k reqire It,	 iee 


vsrce r the cicri at t e 11 caved cetria tn 
t s	 ectIct, n t * total	 a1na 105 feet frr t 


)tcfl f t	 ork, 


n e rtreueterlr 1rcct n,	 feet 
ra	 acle i. t1:i	 ottom and elorin , debris, tc total 
b& feet. An ndva ce ci 2 feet 	 ae	 U rer1n, ifl 
t 's	 ectin, ror a total f 2E feet tithortu. 


An nUit r4nl	 i1cøt, auvrct wa U re . Je 
1ierl at V	 oint w ore 1 h1ed rto 1 ' r2.ft, as 


In area wan ntiriafl 1ounin , a re. ir'ed v 


Tco 2ilot raises were d1ven abce t drift t 
ter'tho the ke5t rC$itlOfl for & 'vet. tilatt n an exp1orrtt fl 


raiee, The 1reL, ruJnre'1 912 uIe,	 4rien iL tet 
to e total tf lb foot,	 9bandoned bec*Lime the vein 
t'etr va* en t t ia ott. he aecona iurnUer,d 


'17 ate, wa dtven 64/2 foot tc u totni i a4/2 tet 
zrnrl ctbandoned for th€	 reason. oth f theo a1ie 
cre drive atot feet	 iclsr eotion. kro the 


ItitI<rn otiine	 se to 4lot riee, a tix'd 
rao, r	 urot '7l	 aiso, wa 1ocate	 r	 at'onter poru' 
tI	 vth, ar . rin	 et t	 tott1 foot, with 
u eetion of x 11 feet, with ti	 teti	 f carry1nr i	 re thut	 -tirw*.	 is øc wnø one at
t o 'ore ti t n c rnerr. 


'. t-e rprie ore ', the drift waa atvaneed 	 14-/2 feet tc thtl o 152i.1/2 feet, of w1ih 6 foet







. 


'.,'.	 . x.	 pet'* 2 


o tt tOt*1 rH	 *Lf t t:1e CQJ*n7'$ ex 
pense, in adUition1 0tiner' rats,. woie drtv.0 tn tLe 
t*ok nrt1 s artjtn c*rrisd cn along t.ie 31d•5 azp2ore 
the •ztent tt the tre nci dst.*i2ns th bordaries of t c 
ox'. body. The "iinir" raises and the onlsrgtn' at t Is 
area was done *t the expense 1' the owner, 


Atter copax'tn the work perforned, tLat ia considex-
ed oxplox'*tian ar dovelopEtent, to the £8nont con da.re 
pr'uctiun, in the Uenrt•tts tunnel, w. fId trat te por 


ntae ee reiously in breaki' clown the . pox atn 
casts ar ztfl. effective.	 retox!e, we axe still. dlv-
idin te costs 5O.5O in the inrietta the sn all other 


eucz as tranepox'tatton, road work, eto., will be 
tflvided in thirds. Also the S erintendenti satar 
will c Uv1dec equally hetiei the ercles, 1enrietts, 
Snd 4'prise


Pemect ity ubi tte, 


U.s. YiA	 L 


a4ua ^c&ih,€ 
Alt/ed C, rebe. 
1. x'easiu'ez' 


sA.L *zt







1.;2ca 63.O2 ---- oo.00-----92i.02 


II:39.oc 3,812 


22422.444.?O--IA73.42 


(
Itt 


t J4E


•_. 


-	 '--\


31.29------36.95---------a6a.24 
1U(.d5--------1,]A8.51 


56.32-----62242----------B...74. 
I	 --


i"t	 r 


Frm MJ!-104 (Re.) 	 '	 UNITED STATES 
(April 1952)	 LJ	 Approvalexplres 	 53. 


-ç	 ARTMENT OF THE INTERIOR 
-	 DEFE SE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 


Month of	 , 195	 Docket No. DMEA C	 Contract No. )________ 


Operator's Name	 Minerals	 r 


Address	 ,	 -_+	 / 
Contract Amount,	 ---	 Government Participation: £%	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously I Totals To Date 


i	 Total	 Reported	 I 


(1) Independent1
Contracts: 


Short Form j 


g 3ck 


(2) Labor and Supervision: 
Labor 
Supervision Co.00 Ot43 


---


(3) Operating Mat'ls. and Supplies: 


Crosscutting---------------------------


Technical Services----------------------


, ) IJJè Timber 
Explosives-------------------------------
Pipe-----------------------------------
Track


S------------------


A. f1(	 A 


(4) Operating Equipment: 


Purchase 
RentaL.---------------------------( _•	 ') 


Depreciation-------------------------
(5) JnitialRehabilitationand Repairs---
(6) New Bldgs., Improvements, etc---
(7) Misce11aneóus:: -v 


Repairs to -Equipment------------
Sampling and Analysis------------


liT 
------------ 1G4 


io.	 L z. c. -------------
(8) Contingencies (specify): 


) 4;a	 n .-


:IIIIIIIZIuiiiIIIIII	 ______________ 


I certify that the above bill is correct and just nd that payment therefoi has not 	 Pursuant to authority vested in me, I certify 
been	 '	 that this acoount is correct and proper for pay-
Date	 '))/yee	 a	 - - —s	 /	 ment in the amount of 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Repod 	 To Date 


2—'" . 


fl7JJ444f)'—Title 
W h i a viH signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corpOrate name, as well as the capacity In which he signs, must appear. For example:"ohn 
Doe Company, per Jo)in Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes II a crImInal offense to make a willfully 
fsl'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. 


S	 (Instructions on reverse)


(Authorize Certifying Officer) 


Date7/.2i/5 ---
(See other side) 







—. 
(For Goveriimint use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratiQn1$i stration project un er Contract No 	 in cordance wi the terms of the contract. 
Signatur42k --- - L20.d!,7— Tit - --	 -	 ate ..	 --- -ST3 
APPROVAL BY DMEA EXECUTIVE FFICER OR ALTERNATE: 


Signature


______	 I,	
jui17•953 


Title	 Date.............................. 


LY REPORT OF OPERATOR 
The Operator (Contractor) of an exploation project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This. form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in -workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are -arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, .etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", - followed by appro-
priate. signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "oh-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the-" Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8338478







form MF-104A4 
:(April 192) 


1


Bidget Bufau No. 42-R1151 


S	 Approval expires 6-30-53. 


UNITED STATES• 
DEPARTMENT OF THE INTERIOR 	 b-. 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J 


Month of	 195L	 Docket No. DMEA --- -- - -GLIL 	 Contract No. ZJLL 
Operator's Name	 ,	 nt	 Minerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS	 UNITS THIs	 Cosvs TO DATE UNITS TO	 UNIT COSTS 
DATE	 TO DATE


Units	 I	 Unit Costs 


Drifting
f Crottin	 -- • t


n- r 


Rai 
Shafts 
Winzes-----------------------------------------------------


.Auer 


Drilling: Core--------------------------------------------


cii cc 
Trenching


Churn-----------------------------------------


Roads and Trails
----------


(ym
* - -* 


t I


-


ic .-----------------------


''i 44 


q---',	 fl p 


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New	 ui1dings, Improvements, etc 


-------------------------------------------------
TOTAL COSTS-------------------------------


-


AUTHORIZED BY 


7L.4 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
6ilse statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator'.s Unit cost and Progress Report.—Applieable 
places on Form 104A should be fihléd in by the Operator. Thepurpose of this forniis 
twofold as follows: (1) to furnish the supervising engineers , and other administrators with 
statistical information tiecessary to better determine the prOgress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


•	 form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator tb distribute his 


•	 costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative .costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date".	 - 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


• costs over a number of items. For instance, supervisory and 'engineering costs may have 
• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


that thëe' itémä were reported active for th month Such distributions should be made 
on the basis of time spent on the yarious phases, on man days df labor charged to such 


• phases, or on 'some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close'of-the project -' 
if determined necessary. The last -two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteption to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 •,.,,	 --- ----------' 


U. S. GOVERNMENT PRINTING OrFICE	 205676	 •	 • 


	


\	 '	 -







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
W.	 IJ	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOF 


WASHINGTON 25, 0 C 


224 Be, Custo*hous 
X*ner 2. Colorado	 Jna. 22. 1953


-4 
Iexaorandua' 


?03	 Seoz.tery, Op.rtiag Com1tt.., IMA 


Exeoutiis Off teer, 1)WfIL Yield Tesa, Region IV 


Subj.sts Por*	 1O4	 L Doot $06, Contrat *"R29 (Laii-
Zi),. U. 3. M.ttl* .corporaton, San Juan Conntl, Colorado 


BrIGIOSed are tire *opies of the Oçerator's Monthly Erogre*a 
Report, Porm -lOt **d )-1O4*, Operator's larrattv* Report, Inspeet-
tag Rniin..r'a Narrative Repert, and other supporting d&t1 foz the 
nonth at £'fl Ifl$ p.r'tai*lzt to tI*A Bot 606. Co*traot I 
29, U. S. 1ts1s Corporation, 3sa Juan Count, ColoradQ. 


.. 1. Ling 


Enclour•







• 'U. S. DEPARTI€NT OF THE INTERI 
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date: 
Payee9s 
Reference: , 
r 


; rLt* 
t•4


t 


Upon examination of the above Payee 9 s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ 


Amount Approved $_ 


The reason for the difference was due to: 


a	 _____ 


sitr p.tra	 _______ 
Zos px c.dImri*t4* 


ich	 a 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N0 E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D







.
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 JV :eti$e 
Denver 2, (o1om4o 


'?. A. Cristenaen
'S 


ietii,e Offioer, ThU 1te1	 fl 
8ub.ct: UA Dok:	 6, eoatr. i*AX29 (tead'Zin), U. s Netsis C.-





r*ti* (e*rietta Mine), S.n Jis Cowkty, Co1oo. O.perstor '* 
$anth1r Progreaa $part for' tbe period. prfl 1953. 


Lielosed e the original Sod fcAr ees c bra. *i óM Voz 
*FIokA, larrative *eort, aad 1ier'a aeport for the *bove period. 


Work hs been sccUsd an *itborined i	 coatrsct n4 pen. 
is re.csiaended fOr 50 pereent of the 	 t u reported on Proiz W..10, contin
sent on your vorifi.*tion of the esrreeteas of applicable ratea sad aritbeetical 


y of caputt1Lcns. e	 iz' the	 3ing êe4uctions.. 
Operating )eteriai sod 81ise . Otber' (	 mental)	 43 *isr&ecea - Pepaira to t4p.ecxt	 j.62
Contingencies - ?rae.portstic* 
313 1 17Iattery, Ap l1953	 45.36 
1/3 2 at $.17 I at $536, 1brh 3953	 11.. 19 89 


S	 Total inoes	 30. 
•


	


	 Labo ;Cb*riee, tbe&t nat base(L ca to4 of pi'aient. an outlia in 
the contract are eaastred alloweble they & nat exceed the a1ovab1e ebarge set forth in the eo*trset.


Labor Charges TringApril 3 
bsbi11tation - $iQ.o,e/rt. $.. 


JMvesee • 415.00/ft.. 


I4tera3.A4Yweeat$15.óc/ft. 	 .1	 415.00. 20 ft Drift on *xrprise Vein at 415.00/ft.	 300.00 
122 ft., jr'1:etts Dr'ift aebab3tst1.on at $lO.CC/tt. 	 1220.00-


Yotal AUovOle Labor	 1395.00 •	 ?ot*1.. Ior Cine	 . 17972 


Jüne.U, •1953,























a.& 6, I4$Isa 
4/1,13, js * 


* wiro the apsat sZsios øthb th* sost DC three 
b&ttertiis1	 s. three bstteaiss were usiasd to be for the We j0 
sai* the	 ser Uate Ia the .00tremt Their tets3 cost N* 
split bst	 the Is*r'istte exp1a$tios prs, $irp'tss stes, eM 
Irs2as *i1 This *sitth the ejerstor shov* fiwe bstt.iiis *VO*SI4 
sM .ii* ohexps .e .thir to the .ii$eretLee pri. Ireheer, the 
•a	 ts1eeiwsr eel essotet, * porwi tk.t the We tt W bsttries 
ehe*e* this osath si's for the AULs 'sChe3arrs tNstor Ia wbiO tM 
everMuset pi*tlaij*tal is isitisi repeir seats. as also repertet tMt 


the see 13? bettor ees for eithei cC the two sir UsWl Ia the 
sostiet. The porehese it -: bett.rias is a ntsi*ees cost SM 
seedlersI sUtm, 1tawo*r, is we allow the cheri fir the sheve 
three batterIss it sesso thet there or's t batteris Cu' oa2 the 
sMttiswil	 eel ossusel .er. 


It is heave lihet the scepee ovee still seother 30*, eM a 
ptok, bet, beseess thee. wehtdu are wet listeS 1* the costract, it 
is r.csessMst thet the see 11 C. bettsP7 eliiIs.* In this report eel 
the eherpe e2sias fir the three bettowies Is *rch be liss3tow.t free 
this xepørt. Vhm* this wetter is s4j*to4I eettsietorU, the operator 
ass rs*lAtsi øasts thet ore sllssblo. 


two itses os the flisdls 'dbsrs $bM) Iavotae are slo. is 
The tishets Ostet P*brwery 11aM ), 1953, si's iasI*s*tsl 


to tractor retrs bet it I* wet	 *iisi tractor teees sads
shaajssb]m to, As e3 the Allis4heIre treater is listet is the 


aM it is sot b.UsweI this trader is the see r.psire it 
is reeuiM.t that the o**.thir it the $2I.S, ow $T6i be diaeU*wet, 
pseli* reeIsSa It 2stsr sstsbi.iskl to be sZImsblo. 


The opOrstOr sl*1* abirpe. fez' cartels itsee bWM bj Arastt 
eel Cs eel pill for b .rstlt se the 1m it a trastor to the weMor, 
Irebeer repertat that this wee a trutr whish ims set seeS as the pree.t, 
a *tett the aavsr*N*t hat pirtisIts4 Ia sq wei*tas. or 
cast., The isMsr his sUos eel tlsr u iweetoes is the ip 
as be voul4L in a sash or ,havi ,arehsse. This wesssz' cC pr.ha.. is 
bslisisl allowable as *1*1*1. 


It Is not uMerstoid how the operator sirriwes at the sszlata 
allowable coetreet labor welt elviass east for &$.tttj is the $urris. 
lrtft by aMIai both Mys pay eel boowe psy. 


RcM1 Lisidloussees .ir abenje i3a1*st i. this report: 


lisa 3, Other (1am reetsi)	 $3.33 
lisa?, Z*lpisnt repairs 
liii 8, lbempcsetetion (1 17 C. battery











S	 .	 . 


*i a, 


Mr.	 u, iaug 
EXfØUtiV* Oftiør 
Pield 1eaa, egion V! 2 14 New Cntothouse 
Denver, Co1or*4 o


he; )* Z29 
fleer $1'. tngi 


r)zjg Aprtl, 193, the week p,rtor*ed at tha 
lerietta T ?unnel Xnc)uded 1 feet advareo in solid 
in t* lateral, to a total of U5 feet, at which 
poi3t the lateral io1d tbro'agh into an open segen 
of the main drift on te ern'ietta vein. 


Proni the point of hotng, IO feet of t'e flenrl.etta 
drift was r.",penet in a e*zthwestsrly direction, and t' 
feet north.astei'ly, or a total of 122 teet This work 
incli4sd taking n 18 tneh of solid in the bctton of 
the old drift, as it hs4 been drtøn at a steeper gratle 
than eurren t work in te ) terals. The o1 wor3 had 
been tier*, and an itteapt was sade to Continue te 
clean ap of the old workings, wjthot tib,r. 1aii 
slabs on th* walls required ti*ber, so advance was ta1t.d 
and timbering started. A total of 29 feet of the advanCo 
was ti*bcr'ed during ipril. 


Durin Apr'U the &urprise drift was adv*ne.d 0 
i'*et to a total of 104 f.t. $izti f*t of this drift 
prtvioue1 was !ade at the ooip*ny 1 a expense. 


E e*pecttil 17 suth4 tted, 


U. Z.	 hb& C*PQRAfl)N 


aa,tQ4i' 8du/ 
Al.d 0, irebmer 


Ofl*z'd







Form MF-1&I"(Rev.)	 UNITED STATES	 Budget Burau No. 4-R1O36.3. 
(April 52)	 _,. - .4pproya1.exp res 6Q,-


EPARTMENT OF THE INTERIO	 --
DEFENSE MINERALS EXPLORATION ADMINISTRAT N 	 -.... 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month'of-----, 195	 Docket No. DMEA 0,	 Contract NoI:..E 
Ope;ator s 1Nme	 Mrnera1 


Address 
Contract	 ernment Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form


24.8 3.* 
ng 


(2) Pei -oe------


-----


-2owgp z4o------Labor----------------------------------- 


Tech nical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------u49.ao------
Explosives 
Pipe 29-96 uze 41# 
Track


.853:,U 
426.O2


QQ5.$5_____ 
5469,"? 4Z 45.75 


(4) Operating Equipment: 


Purchase 


(5) Initial Rehabilitation and Repairs 3G54B 5888-.48-
(6) New Bldgs Improvements etc 


•	 Rental------------------------------------


Depreciation-----------------------------


5o174 O2Z.2 
(7) Miscellaneous 


Repairs to Equipment j,944 
•	 Sampling and Analysis 


Payroll Taxes 8o54 
Liability Insurance iot-.a i].. 


Cal	 Mmpl*$ 6,5O 
Con (8)	 mgencies specify):


$4.28 $1812.# 


----------------------- -:i::: _____iUL	 ------------------------
*11 I certify that the above bill is correct and just nd that payment therefor has not 	 iti?t to authority vested in 


been received,	 that this acoount is correct and proper for pay-
Date	 amount of: 


Per	 Title	 - - 
'When a voucher is signed or receipted in the name of a company or c 	 ationme of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "JO 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu 
_________-	 S 	 (Authoriz -Q tifying Officer) .—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fahe statement or represenbition to any department or agency of the United States as to any matter within Its • 	 / 
jurisdiction.	 -	 S	 Date (p J2 AL.2 Vo . .------ - 


(Instructions on reverse)	 (See other side) 


** Peduot	 due to rtoue dizcrep&ncies n ini.ceg 1*xewitb 
*	 -:icti4* 







a	


- 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 9dipie4çation project under Contract No 	 accoidance th the terms of the contrct; 


Signature	 (tS ' -------------------Tit 	 #!r? Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 1,4/'	 / 
Signature	 Title	 Date JUN -13 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04------Operaeor's Monthly Report iand 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.----This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptioi of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and aapays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is - to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in - 
an original and four copies all of which must be sent t the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Rçport 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of - 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract - 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under,con- - - 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 -	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeniitures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported'under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
servic5es, materials, etQ., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and ejuipment. These costs, therefore, should not be reported 
under items (2) and (3).	 -	 -,	 - 


Item (6) includes the labor, supervision,- technical services, 
materials, etc., used inthe installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Th.esé costs, therefore should - not be reported under items 
(2) a4d (3).	 - 


Item (7) covers miscellaneous -types of expenditure such as 
payroll taxes, liability - insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undei item (2) as labor costs. - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 S	 - 


Th original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Cerj4fied True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is a Government auditor should 
make'an audit of the Operator's books and records of account, 
the Operator need not sujport his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases4he original or a.certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. -The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit hi claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving t-he "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 89-38478
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MONTH	 I MONTH Ii COSTS TO DATE UNITS TO


DATE
OPERATION	 I UNIT
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Form MF-104A
(April 195)


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


C ,-


2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 191 ç 0 Docket No. DMEA 
Operators Name	


. roitti	 ronvor, oorao
Contract 
Minerals


AUTHORIZED BY CONTRACT 
UCOSTS _____________________________ 


TO DATE
Units	 Unit Costs 


zic ii'zz 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn


O4O ----------------------------------
Trenchingxzxx TROhsTb .1aie ri


---- -


1)r--'7
-----------------------


oadsa9Tril 24tV7 .t
-------------
1W 4C


30&7 .5	 6O19 .'7 
TOTAL DISTRIBUTED COSTS------


TOTAL C0S'rs 
AUTHORIZED BY 0, 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New 1uildias m rovemts 


1OW AL: t Q3	 I 


TOTAL COSTS


'PICG .O 


REMARKS: 


)s. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular projectMIt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well . oyerstate the cost for any one 
month or period short of theentire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
*	 cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
•	 Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequeiitly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days . of labor charged to such 
phases or on sie other equitable basis 'Operatmg ]lquipment", 'Initial Rehabihta 
tion arid Repairs", and,"New Buildings Improvements, etc.", will be distr. buted to the 
several phases of the projecf by the Washington Office of DMEA at the close of.the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 • -. 
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UNITED STATES
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New •Cuatomuse 	 .	 .	 .Jine 3, 1953.. 
• Denver 2, Colorado 


Kemorand 


To:	 Secretary to the Operating Coimittee 


From: •. Executve Officer,	 A Field Tëan, Region IV 


Sub.lect: Form u!1O, LK& Docket 606, Contract Ida-R29 (LeMiZine), 
U s. ietsls Corporation (Nenrietta Mine), San Juan County, 
Colorado.	 '.	 .	 .. 


tèloaed. are two copies of. the Operator's Monthly Progress 
Report, Torn IW ..lOI sad WlO1 A, Operator's Jarrstiie Report, Iu 
specting Zagineer's Narrative Report, nd other supporting data for 
the month of February 1953, pertaining to LN& Docket 606, Contract 
Xdzu'N29 (Lead-Zinc), U. s Metals Corporation (Renrietta Mine), san 
Juan County., Co1or.	 .	 .	 •• 


'-VI 
W.LVng 


Enc1O.sus ••	 .	 .







	


•	 .	 4 
UNITED STATES


DEPARTMENT OF THEINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22I Nei	 chouae 
Denver 2, Colorado	 26, 1953 


$enLoz'andum 


To	 T. A. Christensen 


?roa:	 Zscutiit Officer, A tield	 .giozi 0 
subject:


	


	 DOcket 6o6, Contract ia429 (aM'Ziac), U. S. *tls
Corporation (JisnrLetta Wth.1, 5an uan Coznty, o1orsdo 
Qpex'atorta Bappletsl $ón.th3y Eros sport, for the 
period F*brtaz'y 1953. 


Znc1osed .rc the oigina1 at4 fotr copies of Yor* I'1O14 
sat Foz* MF1OA, Operator's 8tatssnt, sat Ingl*eer'a eport relst,w 
ive to the reclala of	 ints preTi*is17 dissllowd. 


Pansent ii reccr4ect for 50 percent of the eaut as 
eported on bra $Y s 1$1, continnt on your verification of the 


correctness of applicable ratee sat aritheetical accaars gp of eca 
•	 put*ttOQS. 


•


	


	 iócl*la of disallowed port ian of p1sT biU is jwttfta.1e. 


Rsrks: 


te of iepQrts	 •,__1	 8, 1953
Date Received in Yield Offiee---- '-IL 12, 1953 
Date ceLwd lxi elegios Office-- —'m 13, 1953 
Dete ?ioces*sd for	 -'Iby 26, 1953



















FOR -OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totsis Previously	 Totals To Date	 Approved	 Approved Totals	 AppOved Totals 
Reported	 Monthly Total Previously Reported	 ITo 
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Fdrm MF'.104 (Rev.)	 UNITED STATES 
-	 DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
-	 F'nrn A TF%fl$( kAPtkITL1I SA nrr#tnf A kII% tIF%I I#I IPII 


IVIL,I'MIflL.T rcrL'lcI ,wuj v'Ju.nuc 
r\i	 'ort 


Month of	 , 195	 Docket No DMEA 8*	 Contract No 
Operator's Name	 --.-	 Minerals Li. L 


Address jT[i 
Contract Amount,	 Government Participation: CL%	 Amount, s)4! 


ITEMS OF COSTS
Monthly


Total 


(1) Independenti


	


	 -_________ Contracts: 
Short Form 


Drilling 
--------
Crosscutting 
_______________ 
----------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services--------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------
Explosives------------------------------
Pipe 


	


Track--------------------------------------	 - 


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance 


c,i U 
(8) CQz1tin1encies (specifr): 


------------------------------------------- ---'- -'i-rt-
TOTALS----------------------------------


I certify that the above bill is correct and just 4and that payment therefor has not 
been refl	 k-t 
Date ---------------------*Payee 


Per 7dL	 44we ±!!!! --------------------


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully	 (Authoried4)ertiIying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 / / /	 41 
Jurisdiction.	 -	 Date 12,/?'/-----V U.	 . 


(Instructions on reverse)	 (See other side) 


* Previous Disallowance 


Budget BuzauNo.4.2-R1O36.3. 
Approval expires 6-i-53. 


*.... j8.].	 *:38.41 
123.19-76,93001-53.20 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 







. .


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral6 


Exploration Ad 4ration project u der Contract No. .Z:Z.flR4	 accordance/ith the terms of the contract. 


Signature(.g'4A4._ -'"N'—--TitleLi., 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 A"'	 " 
Signature	 L^(-----Title XCUtvOfiicQ---- Date 


MOIJ1HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 -	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is - to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form.	 - - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent - contract. '-	 -	 - 


Under Item (2) -include labor, supervision and technical 
services incurred for thè exploratory operations. Do not 
include labor, supervision nd technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party - will be reported under "Rental". The amount 
- paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported -under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part - of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attaOhed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as-stated above the word "Independent" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Erm MF-104A 


APr11 1962)	 S Budget Bureau N. 42-R1151 
Approval expires 0-30-63. 


UNITED STATES
r!lIlVIt.NI	 UI-	 lIlt lI'llt,NIU1( 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNITS COST AND PROGRESS REPORT 


et	 Oprt 
Month of	 195hL..	 Docket No. DMEA .i)O	 Contract No. 
Operator's Name 44	 . -	 Minerals 


Address 


OPERATION	 UNIT C0STS Tais UvFuis COSTS TO DATE UNITS TO UNIT COSTS
AVTBORIZKD 


______
BY CONTRACT 


____________ 


Units Unit Costs 


44? g	 ) 
Raising t$ 4f,48 (4O 


Winzes 
Drilling: Core 


Churn 


Shaft---------------------------------------


-


RddTrails o 


Trenching-------------------------------


TOTAL	 Cos'rs 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------


Operating Equipment Purchased-----------------------------


- Uc 


Initial Rehabilitation and Repairs--------------------------------------------------------------------------
1ewBuildins	 mpoveme	 ,etc-------------------------------------------------------------------------


______ _________ _________


REMARKS: 


Date	 Operator 


Per


18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlllftaUy 
false statement or representation to any department or agency of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


me undersigned company, and theolticial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


__	 - 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for, the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs', and New Buildings Improvementsç etc ", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,	 ..	 .


GPO 83.38475











.
	


S


i,


port 


., . etaie Corporat,ovi' 
2O46 zercanuae g., 
enver, Co1or


S 	 S


o &cH 
•	 ••	 '•• 


-	 -	 S 	 S 


S 	 a8tVe Cost ot rsteig s feet ut O28.® 
ota'at -rste be$u Q]$.00 (Lg x 3 - C2.00	 032.00 


x*ct repair U•siiiZ d a ut	 cc trct 
01,00 per toot toy 2 feet	 21.0o 


oct4 ucur$y tax On 036.00	
S 


Coloado Une,to*t tax on above 
C;tton .uauce ?uru O abaVe	


S 	 9O 


-•	 -	 :	 •-	 :5..  


- 	


S. 	


- 	


-; 


-• 


S . 	 •.







.	 .


UNITED STATES


DEPARTMENT OF THE, INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22 ICura.
	


)*y 
D.nvSr 2 *;oor 


T.A.crist.nsen, 	 S 


*z.eutiv. *tiicar,	 : 
Docket 606, Catrset iS9 


L 8. )ets1s Coorsticn (*.nrt.tts *tsoh an sn County, 
cCQOr. Operator's $ost}4y' progress Rep.xt far the 
psriod $ereb 1953. 
Ztw1oe are the origi1 so fir ocies of Fore W.40h. 


*tid Form .uM, Jarrative leport, aid L*iier's leport fox the 
- -. 


Work be* been s.coc*Uahed øthorts.4 ia the contract 
*nd pa3eVlTt is reonaed for 50 p.rosnt of the aunt em reported 
on Tore aio, contineflt on onz' ,rerUlcstioa of the .orrortes.a 
of pplieeb1e rates sod aritties1 acrae of octsttons, sx-
opt f: the	 Cvi5' 6SL4t*OE*.	


•0 


iaing s9eeitied at $)5.0O per foot in*t.et of the $18.00 
cl*Laed br the Operator. Dtssllow*noe of k feet at $3.00 per foot 
or $12.00 is recput*4. Also dis*Uesst is t c1s1 for 2 feet 
of track repair at $1.00 p.r foot or $2.00 Thss* ret.. are rt 
speeiftd 1* the contract. Payroll tss pertsini to this 
sra*odisaU..	 S 	 S 


S. 	 Ar*1 iT, 1953. 
't. *ao.ived in Yteit Office 	 April 20, 1953. 


Date Moelied. in Iegicn Office 	 M 7, 1953. 
Date	 o***ed fOr' Pt	 S 	 1st, 1953.. : 


S 	


V... L. ring	 ..	 S. 


•	 cioeeres	 •	
T	


S 


S 	 S 	


S 


cc: 4eorotary to the Oper. Coa. (2) 	 5 5 


Contract	
S 	


5 5 5 	


S 	 S 


Wraver	 S 	
S 	 S 


S 	 Chron.	 S 	 S
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D)EA 606	 DAa'.E29 


V	 /5/, pegø. 2 


.fl the :iaaition tabuatiflg 4. iaUowafl. :i On the 
Uter.nce $tate*nt att*4he4 to the ebuøT' repor the 4lowat'le 


c.ontDact L*bor *iuns ver. *øte4 . revar•H;, 


a:nt 2.k eco. ded ot $i,fl9.ø, Mab Mi 5* p:nt 
of the	 e14d i4nue tie i2,OQ diasUowanc,, *b,it to 
artthntci3. ehec* o* abor rati,:* *4 couputatioul. 


W4 Z1o . Dare 


WLt/cb 


•cc:


D)EA COn







• i•	 •: 


.	 . 


Apri. VI, 153 


. • ; 0 1 *	 i:xecittv, Ottter 
1'*m, r.gion ' 


24 New *oDe 
*ve, Cc1o*do	 Nez DA E29 


ea'	 int& 


Xt*,tn .azo1	 wcc t t). £.rtriett* 
1rurne1 eonist•d of *danetng the exp1o'*tit'& 


rttse 4 test to s total of 16 feet. At thie point, 
it •nCOifltE'$ the ornistts V'tn. The awsrsEe	 p 
of tim e*plee az'e Au 6.)t3	 A 10.2 ot,, 
Cu	 lb O,3, Zn 0.. hi* xti.e wee on an tnei	 uteIl Gt'oulr' seetlon, appaoxs iast,li b t,et in dtznet.r, without tinb.r except for the sill tinkers *nd first flcor to allow for' a bulk.. 
1ead and huts *outh, It a* *lna• bess enlarged t sti4ard 1 b 7 root ecti au tib.r.d, az4 s4 vanced n the vein, at tl4e cwnr a expense. 


	


s Z,eterl was started	 in from a point app 
rozimately 1$ rest tr'os the ertriett, Vein, snc ad. anosi 100 '.st, for a total of 10 test for tta 
jortion t the lateral. nile it Io,e rot properj 
baloo in ttis ontb'e eort, w tre sure yo will •	 l.s'n -st the next Pound in April 
Le throtth to a ses4 of t'e old drift wich 
was in a corttin siicb will allow it to be cleaned 


at muc)u l*ss cost, for a acreiderable dtstsrcø. 
The only work in thb uPpr1ee was atopin at the owne:' upene. 


ork 'was ',gtni on exten&tn the air Un. tro* the Jce sn tohn compressor hiatldtn to the henrietta por-
tal, to rethee cost cf c' 're*ssd sir	 usinçz the•lectr'icsfly driven copr'essop at the Joe an' Joht ji.i 
stead of the present T4,e*l equipment at the }e'nr'ietta. 


Re$pettujIy eubtitted, 


.







Form MF-1'04(Re\)	 UNITED STATES	 e-236 3 


WPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 195	 Doc1et No DMEA	 Contract 
Operator's Name	 Minerals 


C1tIO èis,	 o1o. ruure55	 'IA 
Contract Amount,	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


('rrqqciit.f.inc 


•	 41 U	 38WOJ 
"8j 


(2) Labor and Supervision: 


s:p:rvision 
Technical Services 


(3) Operating Mat'ls. and Supplies: , r 
ilmuer 1I7 
Ps e 
Tr ck


U	 I 


pox' 7)T.T9 


Explosives-----------------------------------------


'---'i----
(4) Operating Equipment: 


------------------------------------------


Purchase 
Rental---------------------------------------------


Depreciation--------------------------------------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc " 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------
Sampling and Analysis------------------
Payroll Taxes--------------------------------------


- ::7 
LPfl


(8) Cp iy


L 


7---------------------------------------------------


38.O3----------761.91-------- 0G,U)
 1O5t;26 


IIIIIIIIIIIIIIIIIIII 11I I I 	 I1I1IIIIiiI 
I certify that the above bill is correct and just and that payment therefor has nôt 


been received.	 •	 - 
Date Ae17*lOpayee 


Per	 itle 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Joi 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Piiithiñto authority veste in mLextify 
that this acoount is correct and proper for pay-
mehmo	 7030.01 


-	 (Authorized C tifying Officer) 


Dat2453---Vo2297 
(See other side) 	 / 







___._ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project under Contract 	 ccor	 wit the terms of the contract. 


Signature	 Titl/'
	


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 . 


Signature ------------------------------------------Title	 Date 


V MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 *	 - 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for. reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplihed, and any unusual 
difficulties encountered must be furnished as an attach-a 
ment to this Report and Voucher. Wherever' possible, 
the narrative is to be illustrated with maps or. sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in wOrkings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prpared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The 'amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase" . The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vjces, materials, et., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers micel1aneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation'. 
insurance, repairs to'equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen Costs not included in the 
other seven categories. 


Tile original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
'priate ignature. if the Executive Officer of the Region 
determines that a coptract under Form MF-200 should have - 


• an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppqrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any. kind. * The 
Operator will submit . his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A '	 , "	 0 	 udget Bureau No. 42-R1151 
(Aprj 1952)	 -.	 Approval expires 0-30-53. 


-.


	


	 UNITED STATES	 ' 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS , EXPLORATION ADMINISTRATION 


' OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ' i95L.	 Docket No. DMEA	 Contract 
%5	 -' 


Operator's Name	 Minerals -rL 
Address -


AUTBORIZED BY CONTRACT 


OPE RATION UNIT	 COSTS Puts	 UNITS Tuts	 COSTS TO DATE MONTE	 MoNTE
UNITS TO	 UNIT COSTS 


DATE	 TO DATE
Units Unit Costs 


L1! IIIIIIIII !IIZIIIIi iiiII4 III! 
--------------------


Raising


•	 r	 '- _ 


Shafts--------------------------------------


: r 
ii:I:;Izzz 


Winzes------------------------------------
Drilling: Core--------------------------


izizzzizizI iiiiiiiiiiiii 
Roads and Trails 


Churn-------------------------


Ttii	 LL @.. e
•v*•	 4*' i 


- 


Operating Equipment Purchased


---TOTAL DISTRIBUTED COSTS--------- 


Initial Rehabilitation and Repairs 
re.w j3uilg,	 yntQ ---------------------


TOTAT COST'S


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


0 	 ' 


Date	 '	 Operator	 •	 .	 r.	 J&. 


_________________________________ 


—k. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


I ' 


;	 l 


TOTAL COSTS 
AUTHORIZED BY 


(For Government use 'only) 







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases 'which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three item the costs of 
which are not to be distributed by' the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and ','New Buildings, 'Improve-
ments, etc." The reason for not distributing these items on'a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and -'New Buildings Improvemènts,' etc.", will -be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2211. New Customhouse
	


April 10, 1953. 
Denver 2, Colorado


fl 


Memorandum 


To:	 Secretary to the Operating Committee	 R 1. 3 1S53 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Form MF-lOIi, DMA Docket 606, Contract 'I-'DMA'.E29 (Lead-Zinc), 
U. S. Metals Corporation (Henrietta Mine), San Juan County, 
Colorado. 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF-1011.. and 1O1 A, Operator' a Narrative Report, Inspecting En-
gineer' a Narrative Report, and other supporting data for Lthe month of 
February 1953, pertaining to DMA Docket 606, Contract I-DMA-E29 (Lead.' 
Zinc), U. S. Metals Corporation (Henrietta Mine), San Juan County, 
Colorado.


W. H. King 


Enclosures
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AF13153 
2O issntt** *fl4tnê 


2, Co1ors


1	 C C?O 
i	 T:	 T 


2,25?46 


I I I	 154.09 


,503.37 


•	 Urniuib3	 ri* *r toot. tcr n4idng Is 
ft N ft N 


X. cbred or ittth	 O469.2 
ft ft	 litotion


	


*i	 :, _____


14.O9 







2 mv 
Dus'ar 2,


ri1 1, 1953, 


.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINI STRATION 


WASHINGTON 25, D. C. 


s.ot,. 


To -	 ?. A. riatea 


**esEt1vs offleer, 	 Vis1* T, kicc 2! 


ibeetz	 A Dod*t 6o6, Coatrict 24*?..U9 (Le.t41*.), U. 8. t*1s 
cozoiae (iseriette *bss), lea Jla* Cet7 o1or 
Opersier's onth1y ?zrsas aspe,t for the period Pebraar 
1953.. 


Lielosed *re the crij&1 •-- fcsr' oples of Wrs X0t 
Poz* IW']A, lerretive bport, 	 .r's Isijart for the move 


Vast hes be se1ished. srtbartaed Ia the. trsct aM 
pasct Is rsoosimaed fOz' 30 erosut of the	 t rqortod cc Yore 


contiit on zr verifiaeticc of the correctness	 1icab1e
ead sritbestioal accuracy of ecutstjccs, .eot fOr the foUwin 


setises reeCemended by the inspecting ineer. 


1*1*158	 $69O2 
Drift	 i1itstioe	 i6i.63 


Due to iarrect ecutatioo. Rates npscifiet as 
$15.00 p.r foot for ib1*tng and *10.00 per toot for 
Drift	 i*Iiitiae. 


Pour	 123.19
Pendt* clarifteatlon of the ezc*estve aount ebszged 
this arnth Ia coctreet idth previos* pertodi. 


Date of 1sort 
Date asoodvod is Yield Office 


te aeseived in Jea Offtee 
Dst ProeM.. for P*sisat 


•	 • 
•	 • LL K1*8	 V 


to the Oper. Ccunut. (2) 
raver 


Chron.	 -


$sreh 32, 1953. 
%srch 16, 1953. 
IISrch 30, 1953. 
Merck 31, 1953.















S 
ps* 2 


to $246J9, sZ*iit $90.00 *ore than for .snuaxl when the Joe an4 .obn. 
was cpsratiflg the full aonth. It is town that the7 are still usisg 
a 4iea.limpoW.red coipzsasor at the Henrietta and hay. not ned. any 
etectricall driven nechthetj e4dttises at the sine, such as tans. 
It is r.eoanead*d thit the total pows charge damned be 4is*l*wsd 
until. sone *atistaotoi7 reason is sub*ttted e*pl*inI*g wZy it should 
be i*cr**ud. 


On the sppl..nent*i psyro] . sheet it is sun thet the 
operator has paid labor, uain a tte sit. tips of bonus pq*snt 
for york done In ehabi1itttthg the 15 fset of tunnel. end for the 
12 feet of raising. Tb. total of the eantriet bonuses paii for the 
rehabilitation, iclUdlizi ov*rU*, *actitø to $370.00, and for the 
r4sin, $6.4O. Sinc, the coutraot ipecUicsU provides that 
labor ne be paid a	 of tO,00 per toot for rehabilitation 
and 1.0O p.r foot for raisin it sesas that exception niust be taken 
to the overcharges until chetgea are incorporated into the eontrtot, 
On the bests of the 'a%sa set forth in the contract and s4mnces iaade 
in the two b4fonth work periods, the total of sUabl.e labor 
bonuses, in1uding ovarUne, anounts to $i67Q. The total recoaur4ed 
labor diaaUovsnce therefore is $63.90. In a letter dated February 12, 
1953, the operator r.qst.d tuthorisatiol] to drive approxinitel7 
30 feet of I1dohole" tppe r&ias, This rais. was authoriSed to psrit 
,**aivation of the vein above the tunnel. The cost of *62.?3 per 
toot is considered as too lLbral. an snount and th. raise nore 
elaborate than a fl4obol.e* raise should b.. 


Bscoanended. 4saUsnc,e* ire as foflm.sx. 


It a (1), Contrrnct$s 
!tsise 
Drift B.hebihitatcn	 1.1,88 


.Zten ), Operating M.teri*l* and Supplisss 
Poier	 49 


Total.	 ;7%..09 


Pçyment is recomanded of $751.48, which i* .5G,psrcut of 
the t2,2746 damned less the disallowance of $.09. 


. L. Dar 
4x. .ngIn..r 


tt/cb 


c6 
E29 


nD	 cbron,0











OPERATION	 I UNIT CosTs TO DATE	
UNiTS TO I UNIT COSTS 


DATE	 I TO DATE
Units


Drifting	 'LSto. I 
Crosscutting----------*-----
Raising 


Drilling: core 
Churn 


Shafts----------------------------------


Stripping


ft_________ 
Wi nzes-----------------------------------


-------


Test Pits
------------
------------


-------------


25T..46 
TOTAL DISTRIBUTED COSTS


-to----- --,VO6J- 
?527.ei ----1v--t62.?a-- 4O-


- 6-10.04 4' $5.'15-- --lOG'--


z1es.'ie
tione--------------


--


9T4o9O t2t+
-


_______ 


.7,142.2Z 


7,'766OO


3,32264 
84o58 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureab. 
Approval expires 


- •.--
.'-, 


inri1s	 liul 


A133 
•	 606	 I1A-E29 


Month of-- 195	 DMEA-------------ContractZ 
OPerators Name	 Minerals	 - - 


AUTBOBIzED BY CONTRACT 


Unit Costs 


2.00 


----l0-oOG--- -
----2-400------


AUTUORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs


____ 


------------------ '---- V7.46 
TOTAL COSTS 


REMARKS: 


NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a wiUfhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theOfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


!iarcb 12 5.	 . . Mt91* Corp. Date----------0 or;


t


(For Government use only) 







•


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost 'and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases' reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative cqsts. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be. necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phaáes,,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tWo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







_________________	 ________ 72,Q1L4L .73,517.8L 


.
UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


r — , J1952) Budget Bureau No. 
Approval expires 6-3O 


p,.. 
.jl	 . 


Month of Th1!U*.-----, 195i.L Docket No. DMEA GA6 
Operator's Name J.	 Rt13 OR*tt*t 


Address 2t0	 entUø	 AVZ'. O1oDd* 
Contract Amount, $	 Government Participation D


r1I 
Contract No.


p Minerals--


Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly J Totals Previously	 Totals To Date 


Total	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals
Monthly Total Previously Reported 


4,7B1.0c 


57Z0


Approved Totals
To Date 


:159.38... 


ii,942.88 


572.Q6 


(1) Independent
Contracts: 


Short Form 
Drilling


159.3 
Crosscuttin 
--------------------


2,95.91 2&.92 
3.00 4i$.ol S11•O; 2QB.2 


(2) Labor and Supervision: 
Labor 42.t$ 1C,b92.?1 19,38.61 
Supervision-------------------------------8,525.Q1-
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 44.2 $O6.6 1,051.20 
Explosives---------------------------------6.69 4C6O


----


Pipe 421.4k 4,121.46 
52.1 


8'12.04 O9.25 00 
Track---------------------------------------- 


Other U.113 5,164.$ O.O1 
(4) Operating Equipment: 


1IIIZIIIIIIIIIiIIIIiII IiIiiIiiiiIiIiii iIIZ iii 1111111111 


(5) InitiitlReh:bthtation and Repair& 5,058 EtS,.4C 


(7) Mesquipment 


(6) New Bldgs., Improvements, etc--------------


Payroll Taxes TZ.9!l 
Liahtyan 


Sampling and Analysis----------------------


Vent ¶Lube O'fl,OC 
(8)	 Ungeniespe -----------------------


2. _____________________


I certify that the above bill is correct and just and that payment therefor has not 


•ie!itht_________________________ 


.wicen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
tiTh company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4'. NOTE.—Tltle 18, U. S. Code (Crhn), section 1001, makes it a criminal offense to make a willfully 
fai4e statement or repre entaton to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


siLT 


Signature
(Authorized Certifying Officer) 


Date	 Vou.No L
(See other side) 







__iiiiii!! 
(For Goverment use only) 


CERTIFICATION BY GOVERNMENT REPBESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1orationiini tration project under Contract	 rdance w the terms of the contract. 


Signature	 ------------------- Title"	 Date .3 
IT 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Ttlé Execi±ivffc	 Date A--- -1 -1953 


V MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 
required to make a monthly report to the Government	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 .	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment ownd will be rep.orted under "Deprecia-(a) Form MF-1O4—Operator's 'Moithly Report and	 tion". Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs;


	


	 ser\ices, materials, etc.,which are used in the initial rehabili-
tation and .repair of existing buildings, installations, fixtures, (b) Form MF-104A—Operator's Unit Cost and' Prog-	 and equipment. These costs, therefore, should not be reported ress Report.—This is a statistical report of expenditures 	 under items (2) and (3). which shows costs for the various types of operation; 


and


	


	 Item (6) includes the labor, supervision, technical services, 
materials, etc. used in the installation or construction of new (c) Narrative.—A concise narrative description of	 buil,dings, fixel improvements, etc., necessary for the project. progress made, results accomplished, and any uhusual 	 These costs, therefore, should not be reported under items difficulties encountered must be furnished as an attach- . 	 (2) and (3): ment to this Report and Voucher. Wherever possible, 


the narrative is to be illustrated with maps or sketches '. 	 Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated andjocationand s ays -.payroitaxes, liability	 .woykmQn s cpmpensation 
of samples taken as well as advances in workings. In 	 insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- 	 Only that 'part of parroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map;	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. 	 should. be reported under item (7). The. share paid by 


the employee as a payroll deduction is to be included The Monthly Report of Operator should be prepared in • 	 under item (2) as labor costs. an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left coiner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 - 


Under Item (1) delete words "Short Form" if the cotitract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operafions Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other thail' that .ised undei' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


GPO 83.38476 


Item (8) includes any unforeseen costs not included in the 
other seven, categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Fdrm MF-200 should have 
an 'on-site" audit, that is, a Government auditor shoul& 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the oñginal or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thua suppor,ted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' hi& claim under item . (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due.' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 New Customhouse	 March 9, 1953. 
Denver 2, Colorado


r:::ENT OF 'E 1EUR 
ic'S	 iinerats	 istratiOIi


iEEIED 


Meinorandum	 1053 
.1. U)	 F 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: ]A Docket 606, Contract Idm-E29 (Lead-Zinc), U. S. Metals 
Corporation (Henrietta Mine), San Juan County, Colorado. 


Enclosed are two copies of the Operator's Monthly Progress 
Report	 lO14. and l(4A, Operator t s Narrative Report, inspecting En 
gineer's Narrative Report, and other supporting data for the month of 
January, 1953, pertaining to DMA Docket 606, Contract Ithn-E29 (Lead.. 
Zinc), u. S. Metals Corporation (Henrietta Mine), San Juan County, 
Colorado.


W. H. King 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


22l. Nov ustombouse	 March 6, 1953. 
Denver 2, Colorado


CEiT OF TF flIERIOR
&;ie Minerats AdnasfratiaI! 


RECEIVED V Memorandum
1953 


To:	 T. A. Christensen 


From:	 Executive Officer, L4EA Field Team, Region IV 


Subject: t*4A Docket 606, Contract Idm-E29 (Lead-Zinc), U. S. Metals 
Corporation (Menrietta Mine), San Juan County, Colorado. 
Operator's Monthly Progress Report for the period January, 
1953. 


Enclosed are the original *nd four copies of Form MF-101i and 
Form l04A, Narrative Report, end Engineer 'a Report for the above period. 


Work has been accomplished as authorized, in the contract and. 
payment is recom ended for 50 percent of the amount as reported on Párni 
147-1011, contingent on your verification of the correctness of appli-
cable rates and arithmetical accuracy of computations. 


Remarks: 


Date of Report	 February 10, 1953. 
Date Received in Field Office	 February 13, 1953. 
Date Received in Region Office	 March 3, 1953. 
Date Processed for Pment	 March 5, 1953. 


W. H. ICing 


Enclosures 


RD'ciqzf	 __ 
vecretery to	 Ccmn (2) 


cc: Contract w/coiQll. 
Wl4Traver v/copy of 147-101l 
Chron.
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MF-O4 (Rev.)	 UNITED STATES	 ,,	 4U32UO38•3• 


DEPARTMENT OF THE INTOR	 '° 
IIn Ath! •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORTAND VOUCHER1 
1 6 1953 


Month offlV----------------, 195	 Docket No. DMEA6t	 Contract	 Z	 L 1	 .	 . L Operator s Name	 ------------------------- 	 Minerals 
Address 1() 2OTh1T1t116 J1j,	 flVX* 


Contract Amount, $fl4	 Government Participation: Q..%	 Amount, sA6,81Q4? 
FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved Total	 Reported	 Monthly Total


(1) IndePendentlt	 -- 0 K 
Short Form J 


Drilling 
Bulldozing 
Crosscutting......


?9.6 Q.196.4 )L9 
• 


(2) Labor and Supervision: 
Labor '7O4O.41 3,8G.'7O 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber


473,J 
41PI4O


Explosives-----------------------------


Track------------------------------------
£ower 819,'70 '7.O6 


Pipe------------------------------------- ----


4448.44 $64.3 
(4) Operating Equipment: 


Purchaseiiiiiiiiiiiiiiiiiiiiiiii) I' 4''! ' i 77sO 


(5) Initial Rehabilitation and Repairs * 
(6) New Bldgs Improvements etc # 
(7) 


Mcneus . 


Depreciation-------------------------------


- 


Sampling and Analysis-----------


LiaJDthtnrance 441E 
Payro	 axes-----------------------


1,	 .06 i,9'7i ,6 
eefy)--


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


•	 I'IIIIzIII1IIIIIIIIIIIIII 


I certify that the above bill is correct and just and that payment therefor has not 
been reced 


a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signa4ur
(Authorized Certifying Officer) 


Dat/	 v2 --
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project und r Contract No. 	 in accordance with the terms of the contract. 


Sign!42
	


Ti
	


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN'ATE: 


Signature 
Ii	 L/7A.)	


Title	 Date MAR --1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of .three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's' Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in. 
an original and four copies all , of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


• Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should notbe refort'ed. 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should ' not be reported under items 
(2) and (3). 


Item (7) covers, miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator' need not support his monthly voucher .with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted fQr reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. I. GOVERNMENT PRINTING OFFICE 	 201675







4-
FOrIflMF1O4A	 Budget Bureau No. 42-R1151 


(April 1952)	 /	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


t1F TE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Lh1 j 953 


Month of	 195	 Docket No DMEA	 Contract NoX*	 *iJ 
Operator's Name	 Mrnera1O	 rinc 


Address	 OInt11e L1!p., L0flV13x', CO	 - 


OPERATION	 UNIT COSTS
MONTH COSTS TO DATE UNITS TO UNIT COSTS


AUTHORIZED 
______


BY CONTRACT 
____________ 


0 UnIts Unit Costs 
00_0• 


Winzes 
Drilling: Core 


Churn 


flVu&er IO.O4 


IIiiIIZiI 11111	 IIIIi IIIIIIIIIIIII II	 ---IIII Ii!!!!!IIII iiIIIIIIIIZIIII !II IIIIII!:9!IIII 
dsndTrls


-


Shafts------------------------------------------


If6i 141' 4.1O L6V)' 


TOTAL DISTRIBUTED COSTS t* 678r0 0 4,8O4.7D TOTAL	 COSTS 
UTHORIZED BY 


?-----------------Operating Equipment Purchased----------- 


New Buildin s Im rovements etc
Initial Rehabilitation and Repairs-------------------------


ow ______ 
------------------------


________ ________


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 o erator 


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllfWly 
iIse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


•	 (Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Itprovements, etc", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract; A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83•38475
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4larC,,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22I New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	


February 6, i93 


EPTE7T F T 
Meinoranduzn 


To:	 Secretary to the Operating Committee 	
FEB 2 53 


Prom:	 Executive Officer, Field Team, Region IV 


Subject: Form NF-1011, D*1E& Docket 606, Contract Idm"E29 (Lead-
Zinc) U. S. Metals Corporation (Henrietta Mine) San Jian 
County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF-l0II and MY-101iA, Operator's Narrative Report, Inspecting 
Engineer's Narrative Report, end other supporting data for the month 
of Pe ibe!,. 1952, pertaining to	 A Docket 606, Contract Idm-E29,
U. S. Metals Corporation.


W. H. King 


Enclosures







.1


F'ebruiir 4, 1953 


Progrees 
Itf p	 Doembe! 


U. 8. )etas 
210 Mercantile Building 
15th srId Arapahos 
Denver, Colorado


Th )j	 c; 
ti\	 J	 r	 1 


C:	 \ 


Die*Uowe Ofl *lTtoUnt of taxee, due to tane position Of tOtil 
amount of labor shown on ir roll. Total amount Ot roll on WhC1Z taxse 
eri ccnp:ted should be $1,947.% lnste*d ot $l,974.6, 


1. for 8Ocial $Curity is $29 Instead Of 429,62 


	


___	 .61 
Unønoyi


	


	 tax cotq ted on payroila fOr Oct. tOv.. &Dec. 
less e*ees for Trudgecn and moors is t926.26 at 2.7% sqjale 


25.00 instead of 25.73 
___	 .73 


St*te Ccnpeneation *t $2.51 per 1OO.O0 equale 48.8 £nøtead 
of 49,-56 
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k7	 't-


j(k )	 l) 
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UNITED STATES
DEPARTMENT . OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHiNGTON 25, D. C. 


22 New CurstoI1ouee 
Denver 2, Colorado	 January 28, 1953 


Memorandum 


¶1. A. Christensen 


From:	 Executive Officer,	 A fleld ream, Region XV 


Sub3ect: IA Docket 6o6, Contract Zd*Z29 (Lead-Zinc), U. S. 
Metals Corporation (Henrietta Mine), San Juan County, 
Colortho Operator'e Monthly Progress Report, for 
the period December 1952 


Enclosed are the original and four copies of Form 
MF-iO4 and Form MF-1OA, Narrative Report, and Ingineer' $ Re-
port for th. above period. 


Work has been scoompitebed as authorised in the con-
tract and psrment is reco 4e4 for 50 percent of the ernot 
as reported on Form MT-1011, contingent on your verification of 
the correctness of spplic&1e rates and arithitical accuracy 
of computations. 


The various operating costs are prorated to the 
different mines being opsrate b U. 8 ' Metals Corporation. 
The method of proration is in contoz'aana with the Auditor's 
agreement with the Operator. 


Remarks: 


Date of eport--- 	 -------- ----	 --January 9, 1953 
Date Received in Field Office	 ------ ------January 21, 1953 
Date Receivd tn Region Office.-.-	 - -45L1U8rY 23, 1953
Date processed for Pi nt-------- -.-----January '27, 1953 


	


'W.H.King	
J 


RDB :es 


Eni.osures 


cc: Sec. to the Oper. Comm. (2)%,,/" 
Contract 
Chron. 
Traver











• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Reg on IV .ti1ding 20, Room 137 
Denver 1.du'al Center 
Denver 14, (oIorado 


nusx'y 21, 1953 


1morsndum 


To.	 ibi.f, Mtnx'sl Reso1uro	 snch, Mthing Division, 
Region IV 


Fro*:	 Russell R. 1IUnn 


Subject:	 1)14k 606, Contract I..DMA-E29 (I.ad .sinc), U. 8.	 tals 
corporation (Henrietta *in*), 8sn Juan Countr, Colorado 
)rogrm report for D.o.ber i92 


Underground progress at the Henrietta mine vu checked 
on Jantiary X, 195, by Russell R. )Ia1lan. The lateral tunnel 
was extended to the old workings where badly caving ground was 
encountered.	 A total edvenc. of 81.5 feet in the lateral end 
4 feet in the Zurpris. drift is correct as reported in the nart 
Uvs.	 It Osuld be n9ted that in th. narrative the advance cL 
81.5 feet oo*ists of 1.5 feet for lateral drift, 2? feet for 
crosscutting, and 3 t.*t for apiling, a].1 of which actually i 
advance in the lateral drift.	 These items are combined correctly 
on the Zor* )F1Q4A. 


Th. work hai been acooçUsh.d in oontoranos with the 
contract.	 AU coit items are believed to be aUowIb&* end are 
verified by perol1s end invoices properly certified. As previously 
agreed, the cost of all items benetitting both the Henrietta 
•xploretion and the eoeny qperation are divided squally between 
the projects. 


The point at ihLoh entry was stade into the old workings 
during January 1953 apparently i. under a badly eaving stop.. Tb. 
lateral will be extnded for a short distance to the southwest where 
another attet will be ms4. n locate either the vein or an open	 ) 
drift on the vein in the viotnity of th. raise shown on the old 
Henrietta sins maps.







I


i.1D.k_29.	


0 '


	 . 


Payment is recoinrneried of $1,231.92, or 50 percent of 
the $2,463.84. ciatmed.


I'. 
IVi RuseU !t. McLeUan 
V	 Mining Engineer 


IRWcb 


cc 6 
E29 
DIEA Chron
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.iiitlF1014 
- (April 1952)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


F 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


OETEJT OF THE 


Ofi1$e 3hera	 iin!ztrati 


FEB 12E53 


Month of	 — 195!.	 Docket No. DMEA J 
Operator's Name	 0th13 CoZ. 


Address


Contract NoI -------
Minerals


AUTHORIZED BY CONTRACT 
II COSTS q5 I UNITS Tais U I UNITS TO I UNIT CosIs 1 


OPERATION	 UNIT	 MONTH f MONTH II 
COSTS TO DATE	 DATE	 TO DATE


Unit Costs 


: j.Tb:t zzi:izzzi 
Raising


Winzes


------------------------------------
Shafts----------------------------------


Trenchin .IjIII
i.ii!iii 


Churn-----------------------


--


14O 44Q ZGOo' 
__ 


Drilling: Core--------------------------


_______ 


TOTAL DISTRIBUTED COSTS


-----


TnifI,l Pnhhilit.nt.inn ftnd Rcnftirs


IUTAL t 
AUTUORIZED ST 
CONTRACT 


Operating Equipment Purchased---------------------------------------------------------------------------


New Bui1dings,JwPrDvement, etc----------------------------------------------------------------
JW ac	 _____	 ________ L44	 f 


TOTAL COSTS----------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Ope	 ---


Per	 Title 


) NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only) 







S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for'both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently. to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for .the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


• WQ24 


(2) Labor and Supervision: 
Labor OO,1( 1'i22.O5 
Supervision 2LO, 2OO,UO 
Technical Services-----------------.-----------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
E	 1 
Pie


%Jj 


(4) Operating Equipment: 


Ot------------------------------


Rental----------------------------------


nitrt--


Purchase---------------------------------
Depreciation------------.-,-------------


(5) InitialRehabilitationand Repairs-------
(6) New Bldgs., Improvements, etc------
(7) - 


44 
Sampling and Analysis----------
Payroll Taxes 


(8)


IsIIii.iIiiiiIiriiiii:iiiii


I MF-104 (Rev.) 
Rpril 1952)	 I Ur4ITb 


•	 Mroval p1re;6-3Q-53, 
DEPARTMENT OF THE I 	 RIOR	 r 7Td13 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 FEB 1.2 1E53 


Month of t*CZ'L------------, 195L	 Docket No. DMEA OOG	 Contract No. 
Operator's Name	 t4.t	 Minerals	 4 f 


Address 2w t O*U3€	 g00, 
Contract Amount,	 --	 Government Participation: O..%	 Amount, sO,O,3$ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


ZIIIIIiIiIZIII
••-------


------, --------


m.GO---------


9Q5.73 
329,iO-----


6	 oOiT 262 65.632,99
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date--------------------------*payee 


Per	 itle 
when a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wil1'Ifl 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur2
(Authorized Certifying Officer) 


Date /1 'Y1 VoLT --
(See other side) 







-4. S. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project und Contract No. -------L2... in accordance with the terms of the contract. 


Sig ?--- 3J,92.---------------- Title 	 -	 Date /aofr 
APPROVAL BY DMEA EXEÔTJTIVE OFFICER OR ALTERNATE: 


Signature ---------- cutive Officer - 
Title	 Date JAN 2 1q53 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Qperator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to. be illustrated with maps or sketches 
showing formations penetiated and 'locatio,n'and assays. 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order the r appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form 'MF-'200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and Lechnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The..amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials,, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cOnstruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
- payroll', taxes, liability Insurance, . workmen's compensation 


insurance, repairs to equipment an'd sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. . This certification may be stated thus, 
"C,ertified True Cqpy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
ma'ke an audit of the Operator's books and records of account, 
the Operator need not support his monthly. voucher with 
original or certified documents except in cases of equipment' 
purchases whose individual costs exceed $50.00. lEn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be.docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals' Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. OVERNI1ENT PRINTING OFFICE 	 205675
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse	 WASHINGTON 25, D.C. 


Denver 2, Colorado
January 21, 1953 


Memorandum' 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-10 14, DMEA Docket 606, Contract I-.DMA-E29, (Lead-Zinc), 
U. S. Metals Corp. (Henrietta Mine) San Juan County, Cob. 


Enclosed are two copies of the Operator's Monthly Progress 
Report NF ..b01i. and 1011.A, Operator' a Narrative Report, Inspecting 
Engineer's Narrative Report, and other supporting data for the month 
of November, 1952, pertaining to DMEA Docket 606, Contract I-t4A-E29, 
U.S.Métä.Is Côxoration.


W. H. King\ 


Enclosures







1


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
° ' 22i New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 January 1k,. 1953 


1emorandum 


To	 T. A. christensen 


From:	 Executive Officer, EISA 1ie)4 Team, Region I? 


Subject: 11A Docket 6o6, Contract XDNk-29 (Lead.'.Zinc), U. 8. 
Metals Corp. (Henrietta Mine), San Juan County, Colorado.' 
Operator' a Monthly Progress Report, for the period Nov 
ember, 1952 


Zncloed are the origInal end four copies of Form )'-1O1 
and P'orzn )(O1 i , Narrative Report, and ngineer's Report for the 
above period,. 


Work baa seen accomplished as authorized in the contract 
and. pant is reconded for 50 percent of the amount as reported 
on Form MF-lOi, contingent on your verification of the correctness 
of applicable rates and. arttbattcal accuracy of cQnputations, ex 
cept for the f'ollowing deductions; 


None 


Remarks: 


Date of Report........ a a • • . • • ........ . ............ Iecernber 23, 1952 
Date Received in Colorado Drench Office. . . ...........Deember 29, 1952 
Date Received in Region IV Office........	 ..Januaz'y 5, 1953 Date Px'ocessed forPeynnt..,...,., 	 .............JanuarylA, 1953 


W. H. Kifl( 


nclosurea 


RDB:es 


cc: Secretary to the Operating Coittee (2) 
Contract 
Traver 
Chron.
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Drifting------------------------------


ctk -04.66 ' 
liaising
Shafts 


Drilling: Core 
Winzes--------------------------------


Churn 


------------------


Roads anll 


renc


--------------


- 


ing-------------------
Test Pits	 -------- 


4' 4ffl 
-A*t--seJ ---------------TOTAL DISTRIBUTED COSTS--------


-_$4.4 -z-


880'-


.oc-----


1.00--- -


TOTAL COSTS 
AUTSORIZED BY 


5 


3


.	 iureau No. 42-R1151 
-..,uvaiexpires 6-30-63. 


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNT COST AND PROGRESS REPORT 


L


UNITS TO 
DATE 


Month of 4 ---------1955	 Docket No. DMEA 
Operator's Name	 '


Li * Address -	 Ule tdtr. ewz', :'*i 


UNIT II COSTS 'rrns I UNITS THIS 
MONTH	 f MONTH ii 


COSTS TO DATE


	


Contract No.!	 -----
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE


	


Units	 Unit Costs 
OPERATION


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc--------------------------- S$2P.C4 


----------------------------------------- -----
TOTAL COSTS--------------------------


The undersigned company, and theThificial eing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date---ator ----- -----etti--orp. 


Per	 C--Title 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception ofthree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various .phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


t,
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved- Totals	 Approved Totals 


	


Monthly Total Previously Reported	 To Date 


,	 I 


	


UJ1	 STATES 
EPARTMENT OF THE INTE 


	


MIPJPAI	 YDI ADATIAM AnL4IMICraArIr%M


!	 o. 42-R1036.3. 
6-30-53. 


•	 L..%J,'.r% I I'.#I lI#IVI IFII.J I rr i uj i	 - 


OPERATOR'S MONTHLY REPORT. AND VOUCHER
	


. ', ui,IUo 


Month of	 ------- , 195	 Docket No. DMEA	 Contract No..	 . 
Operator's Name	 r	 Minerals 


Address 
Contract Amount,	 (loveTument YarticilJation: 	 Amount,	 -------


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


Zw* etAb 4at.r 
(2) Labor and Supervision: 


Labor 
• Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track 


------------------------------
-------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.


Ii I iii iii I I 	 IIIII 
1,106.24	 1,1O6.24


4,!781.).. 4,!7e1.oaHH.: 
.-704.3.16,528.4 --1,23.B-.---.. 
25o.OGL4,900.oa --5-.-1Jo.oc-----------------


eeo.75 
22291---173ir18----296.09--------------------


-4,11.48- --41IPj-4S--------------------
.-5,5$&45--------------------


75.03	 -393.7t -----46U.79 
.4,798.la .................... 


12i?.45 6,4O44 6--5 


--,G58.48 
-?.2-- --3?0


-.-


(7)	 Miscellaneous:	 -	 - 


Sampling and Analysis 
Payroll Taxes	 3O.91	 916.67 
Lsability Insurance	 87.85	 7894?	 856.85 Cal •	 .4O 


Repairs to Equipment--- - - - ----- 914 	 5• 


Vr	 ti	 1,655.917 
(8) Contingencies (specify): ------------PL8.58.. 	 2,581.'77..... 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify beel4.received. 	 .	 -	 that this acoount is correct and proper for pay-
Date°	 5ayee	 ment in the amount of 


TOTALS------------------------------ 6-3L4O-.	 55,63.W... 


Per	 44(1 --Title	 ett't 


When a vouc er Is signed or receipted in the name of a company or corporation S the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear.	 For example: "J0 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be.	 •Signature ........ __________ -	 .	 (Authorized	 tifying Officer) —.—.	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fabie 8tatement or representation to any department or agency of the United States as to any matter within	


Date	 1/(.j4 Lr3	 Vo . 
(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. ....s --- 	 in accordance with' the terms of the contract. 


-----------------------------Title	 &ymL Date !4?/!-


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 /t.,h' 


Signature -----------------------------------------Title! .	 -------Date 


NTHLY REPORT OF OPERATOR. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptibn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form M'F-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under, "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs' of labor, supervision, technical 
ser'vices, materials, etô., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These dosts, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, 'should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
- payroll taxes,..iiability insurance,, workmen's compensation 


insurance, repairs to equipment and sampling and analysis. 
Only 'that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as laborcosts. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This' certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
priat ignature. If the ExecUtive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number oi feet or other units 'immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
lQcf3%?	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 New Customhouse	 WASH I7N2rP:. 


Denver 2, Colorado
J8flU3I7 21, 1953 


ir	 53 cW	 " 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-1C4, DMEA. Docket 606, Contract I-DMA-E29 (Lead.. 
Zinc) U • S. Metals Corporation (Henrietta Mine) San Juan 
County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF101i and lO4A, Operator's Narrative Report, Inspecting 
Engineer's Narrative Report, and other supporting data for the month 
of October, 1952, pertaining to DA Docket 606, Contract I-DMAE29, 
U. S. MètalsCororation.


	


W. H. King	 V 
Enclosures







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C Dsanr 2, c.i.
Jaaisx 1½, 3953 


T. A. christasees 


Pros:	 seuttye Offiesr, LU Pi.1 T, Non IT 


Ii*3ect* 1*	 oekst 6o6, Oostzt tA.Z29 (L.a.*in.) V. S 
Corperstios (saritt *1*.) sos 7ea* Coosty, Colm'a*o = 
Oprstor' • $ostkly Prcreu Iort fOr the eri.t of October, 
1951 


eise are the en mel aM fr ocqpios of lor* I1-2.O aM 
Por* 1W .iob*, Isvnstive $saart, aM ZNlsosr's 1i'pert far *s *ove 
'erie'.


Work bee boss ace3J*et is *tber&sM is the oostract aM pyasat is rsceMsi ten O pereost of the emosnt is rpsrt.t as 
.1OI,, ee*t1asat os yosr snULoatios of the cerrectuss of j21eó1 rsta aM ertttte] eae*rac of etticss. 


Date of a,st Dcer 23, 2.952 
Date reeeivM 1* Ole.	 ck Office - Deeaer 29, 2.952 Date receive' *5 *Sg%ea IT Offlo. • Jsosy5, 1953 Date Pr.osia.i ten P*ja*t JEs* 13, 1953 


V.. L Kisi 


RDI:oe 


ce: Contract 
Secretary to the Oper. C. (2) 


rsver 
Chzon.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.1	 - 
Form MF-104A 


(Ai ril 1052)
Bndgetd	 42-R1151 
Approvalex	 0-30-63. 


ETE7 F T1E 1TEU1 


fenso iirci	 nfraUun 


Month of Qcitober.... 195..2	 Docket No. DMEA 6..O.&
	


Contract No. I'D.MãE29 
Operator's Name	 Me1COp.O1iaQn---------------------------- 	 Minerals I1andZinc 


Address


AUTHORIZED BY CONTRACT 


OPERATION
Cosvs THIS UNIT	 MONTH


UNITS TO UNITS THIs	 COSTS TO DATE	 DATE MONTH
UNIr COSTS _______________________ 


TO DATE
Units	 Unit Costs 


ret 
feet 


Raising--------------------------------
Shafts-----------------------------------------------fat 


Drifting-------------------------------
-------


Churn 


Winzes---------------------------------
Drilling: Core-------------------------------------


______ rrgurpris 


Trenchinz-------------------------
1s 


Auger...................... 
ret............ 


____ feet-------
Roads and Trails--------------------------------------7.9&"7


eetIIi7279


191314-------- -- 255------ -96	 ---------


(4oc-t. 


6a9.20--------


ofle----------


None--------------


.a44& LQO'.... 


None 580' 
77.91-----------


9-----------4QE56,50----------12481. 3•2..2a 180üU,


.1-5-500-----


1-5.00-----


40QO------


35.0Q----


10.00 
,'-' rr 


TOTAL DISTRIBUTED COSTS------- I1451'96I---------------II.45-,24-6-7.5-


Operating Equipment Purchased-----------------------------640Q.14.
 Initial Rehabilitation and Repairs---------------------------5655.-4.8-


New Buildings, Improvements, etc--------------------------3322.6.4-
-----------------------------------


TOTAl. Cos'rs-------------------------- II145.196i ------------------


AUTHORIZED BY 


The undersigned company, and theofficial executing ths certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date JQ	 4L952 0 ator UMta1sCox.p -----------


Per	 itic	 idflt-------------------


-) NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and.Pr.ogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The pütpóse of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 


- furnish more permanent information on mining costs- for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may. need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among thè applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator.. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly ,'Total Costs" as reported pn Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance; supervisory and engineering costs. ma'y have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for . the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "initial Rehabilita-
tion and Repairs", and "New Bui1cings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the, contrat.. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	


:.	 .	 .


j


[A 
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Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


CI,. 
==-==-==----------	 iL1	 -	 - 


'? q	 ) 


-	 . 


Monthly	 Totals Previously 
Total	 Reported


. _47,0o 


118O,Q
4,L90QaQ 


Forn MF-It (Rev.)	 '	 UNITED STATES _____ 
bEPARTMENT.r0F THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


•Month of	 Qctober-------------, 1952	 Docket Na. DMEA 06	 Contract	 _______ 
Operator's Name V$-Minera1sLa4 and---Zinc 


Address iOM 
Contract Amount,	 Government Participation: 50%	 Amount, sG,8]O.l7 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


606J$2
--------


CO.5 - 17a13 i7.1 
412.4 -------4i2i4 


--------


25.1'' 
9.76 


3-93.92


G4öo.14 6400.1 


5655.48 .5655.4 
IIIZ7Q7,?2 


10;2t 


G5.'i6 
?G.22 


5597I
-.	 --_--- ---------------------------------
------97JI


-----------?333.3233.9 


(1) Independent]
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing--------------------------
Crosscutting------------------------


Rehab Drifting	 -----------
Drift' Rohab Contract 


(2) Labor and Supervision: 
Labor 
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


-------------------------Other 
(4) Operating Equipment: 


Rental 
Purchase----------------------------
Depreciation------------------------


• (5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Re airs t E uipme t 
0010. u iThx 


Payroll Taxes 


Vent Tube 
(8) Contingencies (specify): 


TPen-sportatlon 


TOTALS-------------------------------


---------


QO9.E 
I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date Pec. -	 52 *payee	 ---------------------- ment in the amount of: 


Per	 Title • deflt	 . 
Wheii a voucher Is signed or receipted in the name of a company or.corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to snake a w Ilfu y' 
false statement or representation to any department or agency of the Unfted States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse) 


iiiiiI.:4


Signa " 
(Authorized Certifyhg Officer) 


Date L/7/ (See other side) 







4 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATiVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration oect upc.jer Contract No	 in accordance with the terms of the contract. 


bignature	 ---..!!Lw' - Title	 I9e14 Date L44-
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: , 


Siature	 Tit!!!!------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third par1y will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be 'reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc:, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that , part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be 'reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not, included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'onite" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher' with 
original.or certified documents except in cases of eaiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total"' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1. 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
4'°'ch'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22li. New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado


	


	 j 
December 19, 1952 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form ?4F-lOi, DM& Docket 606, Contract I-DM&-E29 (Lead-Zinc-Copper) 
U • S. Metals Corporation, San Juan County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF-l011 and 101IA, Operator 'a Narrative Report, Inspecting Engineer 'a 
Narrative Report, and other supporting data for the month of September, 
1952, pertaining to DM Docket 606, Contract I-t*1-E29, U. S. MetaIi 
Corporation.


,'f John F. Shaw for 
/ W. H. King 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
r'


•	 * It39J • -	 300.00 - 
- - 100.00 


•	 .
- a 


ICT.81 64.79 


1.•b8 


Zm.s a:1Nst$ 
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____ 
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IJect: *A Do**t 606, Costract 1 . A429 (Les44irusisCcp.r) U, a. 
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fer the föU. 4miesttaee. 


eeii - Zert 
of Air Mesiveir t sstberii.i b 


the or;	 $66.30 
Mdii	 d Mjeets.st 1* 


• eeoes'doe with the fs1iav1. sebis4&10 
Total Dest1zs	 3)5334? 







.	
. 


The abeire $chedule houl4 be fUr.4*e te operstor for his 
intorniation in preparth the October Report. 


Ri rh -	 te reported in column 'Total ?evois3.y RepOrted 
and Totals to D*t& are in error and will be corrected on the next report. 


ncXosures 


JW:oc 


cc: Contract 
Secretary to the Operating Committee (2) 
WTrver 
Chron. 
AHKoac1inavin (2)
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UNiTED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES
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Units 


foot 
feet 26.7 2' 1,?3.1i 96' io 25.53 
feet 


foot


39.2O 1 


tiet


1-------- 


Zione 


feet ______ 


-----------


1231 3.i4. ________


a 
Forz,'!O4A 


April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of	 tV 1951W	 Docket No.	 6O 


Operator's Name- ---- -
Address 210 OrCai!t lie Th1d3., Denve', Cob.


c	 tM	 29 
Ves !iZI!i 


AUTHORIZED BY CONTRACT 


OPERATION


Drifting------------------------------


Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger 


Trenching........................... 


Roads and Trails.................. ................


UNIT II COSTS Pais I UNITS Trns II 


MONTE	 I MONTE	 COSTS TO DATE	 UNITS TO 
DATE


UNIT COSTS 
TO DATE


Unit Costs 


3OO---


IO.3O 


feet---------


1!V IC	 h	 t1t3f1 22	 Xnoiu 
TOTAL DISTRIBUTED COSTS 	 CONTRACT 


Operating Equipment Purchased	 C),S3.114 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------),2IJ•9 


1aw


	


	 tUtynie Llte _____	 , 3T3 .5	 _________ 
TOTAL COSTS-------------------------------------------------2,7 19.90------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 3.i9i)r---- - te • 
Per------- Title	 1dOflt 


> NOTE.—TItle 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willihily 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







I '• 	 S. . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception ofthree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract, period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made. 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable5-basis. .-"Operating Equipment'.', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the' contract. A space for remarks has been provided, for 
the use of the Operator to call attenlion to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







UNITED STATES	 32lO36.3.


PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 
Month of	 , 19&.2 	 Docket No. DMEA	 Contract	 --
Operator's Name 31 r'eta3:i ororatin	 Minerals 


Address ZLQ rorcaiti1e fl1d.,	 tvor, (o10 ado 
Contract Amount,	 Government Participation:	 Amount, s!'!t 


FOR OPERATOR'S USE 


ITEMS OF COSTS


	


Monthly	 Totals Previously 
f 


Totals To Date	 1 Approved 


	


Total	 Reported	 -	 Monthly Total


6513,


* 16Q8 .65 
d in me, i cervify 
.d proper for pay-


______	 -1)487.37 
Per	 s--Title	 I	 -	 - 


Wheii a vouc1çr Is signed or receipted in the name ota company or corporation, the name of the person writing 
the company or cdrporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4" NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


*Prevjous dis .low	 nstructions on reverse) 


• *I' Audit disaflowance& adjustment by DI€A auditor


FOR GOVERNMENT USE ONLY 


(1) Independent I Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting	 ttera1


&,7$i.pO 1.00 
(2) Labor and Supervision: 


7a 


(3) Operating Mat'ls. and Supplies: 60'S2 
Explosives 173.13 173.la 


-. Pie 9O. 1L031.0i. j)29.ij ,i2i.I6 


Technical Services-------------------------------


3J•i3 Track------------------------------------------
Po*Jor O).71 9.27 
thor iJ.! .347.13 


(4) Operating Equipment:


jjjj1jZj1 IIzi.2qz 


(5) ..._.. 


(7)
V32.12 -1,Q9.21i. 


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis
63.34- 623,76 


Liability Insurance 31b.7) 
Payroll Taxes------------------------


13JJ


---


(8) Contingencies (specify): --


jTIuII" I c IL jii;	 I _________________________________________________________	 62653..6&.. II II 
I certify that the above bill is correct and just and that payment therefor has not 


been received, * Pursuant 


Date .i	 2	 *Paye -- -,
that this ac 
me	 in the 


19	 / _	 -


Approved Totals 
Previously Reported 


6Q21k2L 
-16U8 .65 to authority veste 


ount is correct as 
amount of:


Approved Totals
To Date 


> 
Signatu


(Authorized Certifying Officer) 


Date/?j(2/ Vo22Z/ 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. ----------4? in accordance with the terms of the contract. 


----------------------------------Title	 rJtcat( Date iLt-' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 -------------------------------


MONTHLY REPORT OF OPERAT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Repoit and• 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Gorernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pQssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In, 
the case of diamond drilling or churn drilling, the loca-
,tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator shpuld be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.--A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form M?-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
serPices incurred for 'the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in thern project other than that used under items (5) 
and (6).	 -	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vides, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance,.sepairs . to eqijp.ment and ;sampling and analysis. 
Only that part of fayroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othéi: seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priat ignature. If the Executive Officer of the Region 
deteimines that a cofitract under Form MF-200 should have 
an ".on-site" audit, hat is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or ti. certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his . claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units ithmediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38475







.


1G 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


cixstnhouesDEFENSE MINERALS ADMINISTRATION 


a, Cc).Omo	 WASHINGTON 25, D. C.


CE1rET 'OF ThE IiiEIOR 
Defense hiciIs tnisIratieø 


-';: 
/ '-.1 


ober 


Mean


$ecretr3r bo the Operatir,g Conittee 


*zutie Otfioe', 71s4 Tham,, *$.on tY 


$ubt: ?orAn MF.tOZ , IJA Do2ket 6o6, Contract !(A9 (1..ad-$ino-
Cop.r) 11. $ Met*1.. Coxperstion, .ur1etts Mine, Ben Juan 
Couuty, colors4o 


*acLosed ez'e to octes of th* Operator' * Monthir Progress 
Heport 11OZi d 1OLA, (perstor's N*rntive *.poirt, Znsectin 
Iaiuesr Hezrativ eort, ad.thei .uAporting d*t* for the *Qflth 
of	 t, .L9*, pertaining to X*(& oket 6o6, Ooitrtct .a4A.$29, 
ti. a. Meta1 Cirporstioza.


W. H. King 


*nclosurea
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=port Auu*t=]952== 


U. , tiI1i Corrsticn 
3$tb 4 A*'spihie tzets 
)resntUs 834g. 
Dsn,.r, Coicado


@ Uci &b	 Pqt9 
t©	 3i 


	


Aac	 Cd 


- £ppi 


Th	 d 


14fl	 hOU	 , C1*t3* 8itt*i'qjt it 
regulør	 .00 


?o itttattn Cn flingis Ths, Thiic	 .00 


DsIiriirt Ju3 b!i cO W.st.rn 'Cob. Pb 


L,iiciant ba&kdO'. in miiniM*c. of two Jeeps 
(aiy bs xoisid vhn bakØC a	 ny shO*s.)	 _______ 


br th 
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.UNITEDSTATES.. 
DEPARTMENT OF THE INTERIOR 


•	 BUREAU OF MINES.	 .. 


Mifling Division 
Region IV	 October 9, 1952


Mo*ezandu


'r, A, Christensen 


Prom:	 Acting Chief, Mining Division, Region IV 


Subj sot s DMA Dooket 606, Contract IDMk..129 (Lsad4inc' .Copp.r), U.S. 
eta1s Corporation,. snristta Mine, $sn..Jusa COlant7, 'Colorado,.. 


Qp.rator' a M.athy Progress Report for the period of August 1952 


Enelosed are , th. original . end four copies of Pora .104 and 7ora 
N7404L, Narrative Report, and £nginesr's Report for the aova period. 


Work has been aceop3isbed as authorisod in the contract and pay... 
zent i$ reconend.d as reported on Fern MF-104, contingent on your verif ji. 
cation of the correctness of applicabl, rates and latheattical' accuracy of 
coaputations, except for the following daductiensi 


Thvoioe. from '.nge1 Brothers 5hop no itemization .	 .::	 .'. 
: to vI*t charge consists of: 	 •	 .	 •	 :,. ..... $ 	 ,.00. 


Statement from Craig Service unknown what charge 
againat project ooneiste of ... 	 •.	 . .	 • ... .	 .. 115.44. 
Power bill includes .eiinqusnt balance for .Tuy	 58J8 


Reclaim of operational and maiutensnce cat for two 
Jeeps 4isallowsi due to on'site audit of Operator's 
aocounts, This charge y be reclaimed o'i supple.. 
iznt*1 report	 _______ 


$1,139.75 
The operator should be infcred that en hi, supplounta1 report 


reclaiming the amount of $962.93 it ahonld not show this entire amount a 
aasereton but shoiid break down the total so that repairs will bi' shown after item (7)	 to	 and other charges such as gas, oil, etc,, shown after it.(3) Other, 


Enclosures
John F. Ihaw 


WLD:jp	 For V. L zng 
cc Sec. to Oper. Conunittee (2) 


WMTraver 
Contract 
Chron 
AHKoackjinann (2)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
Region IV


	


	 Building 20, Room 137 
Denver Federal Center 
Denver )J., Colorado 


/	 October 6, 1952. 
Nernorandum 


To:	 Chief, Colorado Branch, Mining Division, Region IV 


From:	 Scott W. Hazen, Jr. 


Subject: DMA 606, Contract I..D4A429 (Lèadu.Zino), U.S. Oil and 
Metals Corporation (Henrietta mine), San Juan County, 
Colorado Progress reports for June, July, and August 1952 


At a meeting held. on October .3, 1952, attended. by the DA 
Ececutive Officer, the auditing group, and the DMEA. field and office 
examiners, it was decided. to authorize parment of the Henrietta June, 
July, and August accounts subj.eot to later audit. I was instructed 
to delete,. at this time, all items attached to the }4F-104 forms that 
were in dOubt or which did not have proper documentation. 


The auditors may allow these items at the time of the audit 
if proper documentation can be prøduced by the company. The deletions 
recommended are listed below and are noted in red. on the original 
distribution sheet accompanying MF].O4 forms for each month, 


August 1952 


The MF-104A does not show the proper unit charges, and totals 
indicate, there has been no work charged to drifting in the lateral. 


The amount of $962.93 deducted by audit in May 1952 must be 
claimed o separate supplemental MP-.104. 


Deletions for August 


Bengel Brothers	 3.00 No itemization 


Craig Service	 US .44 No itemization 
tickets 


Power bill
	


58.38 July charge 
duplication 


Reclaim	 962,93. 


Total
	


EL,139.75







.	 . 


There is a question about the J. Freeman invoice which includes 
an air receiver. Therfls no amendment for one for the Henrietta and the 
receiver was not seen at the mine. It might be for the Joe and John. 
Anyway, the entire account was not paid, so I assume the balance unpaid 
includes the receiver. There is confusion in the Copco Pacific account 
a to charges but it can be worked out. There is improper breakdown on 
the 4F.4O4 as to lateral drifting charges. The powder is charged but 
not shown a an invoice except to note as to a ton purchase from Curtis 
Hardware. The poider is being charged as used. 


The payroll appears to be in order but will need checking against 
daily time sheets • The men working on ore bins and trestle to bin are 
deleted by the company. The social security and compensation are apparently 
prorated but are complicated.. 


The auditors should be careful. in checking t Surprise, working 
accowit as very little deletion of char'es have been made for the amount 
of stoping done.


Scott W. Razen, Jr. 
4ining Engineer
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1(e)	 LN1TSD STATES	 • CEETg 2lo36.3. 
•	 IARTMENT OF THE INTERIOR	 Defense 1hnds flllfls 


•	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION	 RECEED 


OPERATOR'S MONTHLY REPORT AND VOUCHER 1!O'f 3 E2
li Month of	 , 195 ''	 Docket No DMEA -"'	 Contract No 


Operator's Name )4 • OcLQ	 OD)L - -	 -	 Minerals O2 C 
Address 2io1mQ 


Contract Amount, $ 2.1i, Q13.34 	 Government Participatton 3O	 Amount, $ 50 010,17 


Monthly 
Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OFOSTS


(1) Independenti


	


	 - 
Contracts: -' 


Short Form 
Drilling-------------------------------
Bulldozing--------------------------. 
Crosscutting 
Drifting----------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:. 
Timber 
Explosives-------------------------
Pipe 
Track--------------------------------


---------------------------------------
-----------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and. Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (speify): 


TOTALS------------------------...--- -


19,332:.03 2,184.36 -.	 •	 - •:	 .,	 -'--	 I 72 33 -'- a'.. -'	 .-	 I.	 . ./	 -",•Th 


.j_---.-


	


(r'?	 fl	 e'c\f., rr 
1J).) 


4O
3OZ1.OL i3.GaL. '	 1 "r	 r' 


&) ---L1j4L)4 
137.O1


:ecn •o2O4G	 4G--


_)3 


X I 


zi;	 IZIIIIIIZI	 IIIIII	 ZIZIIiiT;151 
p _Q ---


I certify that the above bill is correct and just nd that payment therefor has not 
beencjy.	 ¶- C,	 fl	 -) 


	


--)	 . 
Date-------------ray 


Per j7 -Title 
'When a vouchc Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example:" o 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


6o9.71r 


1,210.80 


96.W 22..J3 


1o170.a7	 .3	 00	 2,511.35 L;5u.,5.... 


---k.29g co. 7J65.78 
-L'	 It:	 ZI ZIII 


Siio__5Le1Tff.Z( 9 ,O7.7 17 asnani to autnority vestea in me, f certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


-? 


Signature-!-----_. ______________________________ 
(Authorized Certifying Officer) 


Date L// Vou.l2---37 
(See other side) 


* ?r.vIous 4j,aU'$ 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 ------- in accordance with the terms of the contract. 


Signa9/,47S------------------------------ Tit1e,-r - J 7	 Date	 _______ 


Date J.---P.z--------


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report • and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit 
ress Report.—This is a statistical report a 
which shows costs for the various types 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location an4 assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator'8 Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent shoulçl sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they, appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). - Also, report work paid for on a unit basis .under con 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tçchnical 
services, incurred for the exploratory operations. Do not 
inlude labor, supervision and technical services used for 
work performed under items (5) and (6). 


a (3) include the costs of material and supplies 
project other than that used under items (5) 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc;, which are used in the initial rehabili-
tatiçn and repair of e,isting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) Rnd (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).' The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
pUrchases whose individual costs exceed $50.00. In these 
caseè the original or a bertifièd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus1 supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d'iifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.







UNIT COSTS 
TO DATE


AUTBORIZEI) BY CONTRACT 


Units	 Unit Costs 


UNITS TO 
UNIT II 


COSTS Trns I UNITS mis II COSTS TO DATE f	 DATE MONTE	 I MONTE II


'5


---


Fonfl MFIO4A	 -	 - Budget Bureau No. 42-R1151 


	


(April 1952)	 Approvalexpires 6-30-53. 


F TE IfTE UN ITED STATES	
Dfcjsg ;nraIs I' 


DEPARTMENT OF' THE INTERIOR 


	


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 o 
''	 2. 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 L2L-
Minerals Thzc2.,	 - 


Month of	 195 --- Docket No. DMEA 
Operator's Name'	 ct U 


Address 


-	 II	 'I	 I 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Wi nzes-------------------------------
Drilling: Core 


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


i:;o	 c 


TOTAL DISTRIBUTED Cosms 


Operating Equipment Purcha8ed
IgP7 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------


TOTAl COSTS	 (1) (2)


The undersigned company, and theofficial executiiig this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


O 1 bc 1 1O2 
Date	


"Titlo 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1l1izUy 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


TOTAL COSTS 
AUThORIZED BY 
CONTRACT 


REMARKS:.................................................... 


(1) i67.75 


(2) 8,946.O2 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To'Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may . have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
Beveral phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


GPO 83•38475
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MateriJ and/or services received 
and payment approved. 
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Chock 
ro.	 &oimt U *.limf1V1 *	 U	 -' 


2122 3-11.5i Cai	 3oxvioo G £ Oil O3.57 
t1vozton ::'o 7-151 CtdG Scv10 Ga 011 ro-joop 21.10 


2220 G-51 Oaig	 orv10 Oil prijoo 115.( 
2O3 Os2)a51 Cc1	 . PotoXon Zorz Lor iAo t joopa 11.t3. 


Silvo'toir2'? O1s6 Clrc!o	 oto Gto Oa Oil ropa-jeop C,?? 
232. 104.n51 O11G 3OrViCQ L 011 z'epzT'i-joov 04.28 
1votor35 101 .N6 Cioie flouto carao Oc Oil rotrJoopa 34.38 
1voDton33 1OO4i Pcu1 L. D10 em ?u1 E. 25.00 


1 VCXOfl/ #3t . 10-O-5t Pu1 J,	 1ovoi roi 1i1IIG oop	 o - 
Si1vcrtoz'34 10-O-5L t1	 .	 1oios or	 op1r - 


418 1-O-51 trILQ	 OVOO tQt1Ofl C Oil ropi trm. ioop 0'a.?9 
242? 11-0'81 'riinc10	 erv!oa tutio (a t Oil opair'joopo Z2.39 
2605 i1215L CLG	 OVi.CQ GtD 011 ro-Jooi ?)9 
261'? 12215J TrThncle ov1oo t1m Co 011 ropir3ooi 56.30 
2608 12.21'-51 Kw1and Toto	 Go, Ca C cu ojoo 10.50 
2650 11O-52 0t	 Srvoo fl i-oo',n 61.30 
3035 6tS-52 Trim 10	 ozvico ton C C Olt opr ..3oo 27.07 
3022 0-5-32 C'	 ovto t Oil o	 -jaop 107.41 
3013 Ct'52 C ioIo	 Zoito G	 'o C o1' opj eop G.0 
222 3'7-52 CJ	 Jox1co L 02 


!L'otL 0 062.03


iG hovo 1 t lIst ' of ocla^i for oimtIout3 raao 
on io oiii & Thy 12 O)O$ rorxt thieb iui 
1cor do ritioa G12	 . 11 i1 iV boon aliouoci rnU 
1not'uotiono 7oro g1vo t,O rnLo roo1aiii	 tho 
4uao1mt.


Materiel end/or services received 
end payment approvred. 


MEtMS çQBP. 











Amount 


2122	 8-11-51 
Silverton #8 7-1-51 
2220	 96-51 
2298	 9-29-51 
Si1verton27 9-4-51 
2324	 10-4-51 
S.ilverton#35 i0-1-51 
Si1vertori#3 10-2951 
Silvcrton#34 10-29-51 
Silverto.n#34 10-29-51 
2418	 11-9-51 
2427	 11-9-51 
2605	 li-21-5:L 
2617	 12-21-51 
2608	 12-21-51 
2656	 1-16-52 
3035	 6-5-52 
3022	 6-5-52 
3018	 6-5-52 
2922	 5-7-52


Craig Service 
Craig Service 
Craig Service 
Carl H. Peterson 
Circle. Route Garage 
Craig Service 
Circ1 Route garage 
Paul E. Blowers 
Paul E. Blowers 
Paul E. Blowers 
Triaro Service Station 
Triangle Service Station 
Craig orvice 
Triangle Service Station 
Kurland Motor 0o. 
Craig S0rvico 
Triangle Service Station 
Craig Service 
C ircio Route Gaiage 
Craig Service


Gas & Oil repairs-jeeps $123.51. 
Gas & Oil repairs-jeeps 2l.1O 
Gas & Oil repairs-jeeps 115.64 
Zerex for auto & jeeps 	 11.51 
Gas & Oilrepairs-jeepa 	 8.77 
Gas & Oil repairs-jeeps 94.28 
Gas & Oil repairs-jeeps 34,38 
Paul B. Blowers-hauling 25.00 
men while j oop a out 
of repair 
Gas & Oil repairs-jeeps. 84.79 
Gas & Oil repairs-jeeps 32.39 
Gas & Oil repairs-jeeps '79.99 
Gas & Oil repairs-jeeps 56.86 
Gaw&.0i1 repairs-jeeps 16.50 
Gas &Oi1 repairs-jeeps 61.30 
Gas & Oil repairs-jeeps 27.07 
Gas & Oil repairs-jeeps. 107.41 
Gas & Oil repairs-jeeps 8o3O 
Gas & Oil repairs-jeeps p4.07 


Total.	 $ 962,93 


The above is a list of reclaimaror deductions made 
on the April and hay 152 progress report which was 
labor detrminod that should have been allowed arid 
instructions weo given to ako a reclaim for these 
amounts,


Matérial and/or servicesreceived 
•	 and payment approved. 


METALS CORP.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D C 


	


Denver 2, Cob,	 /34 
October 21, 1952 


- 
Secretaz to the Operlttuj Cittee	 r 
Zxecattve Offloer, Field Te, fleio* bY 


Sub,)ectt Fore NVbOl, DMA Docket 606, Contract Z.DMk-i29 (Let'4inc-
Copper) U. S. Oil and *ei1s Corporation, $enrietta Mine, 
lien ML Cenaty, Colorndo• 


*D.e1O$ed are t copie. of the rto'$ *th. 
Report )W10 and -bOA, Operator's larrative Repart, Xnepsctia 


jineer's Ilarrative Zeport end other spportiag 4ata for the ontb of 


	


L195? pertn	 to ThlADoek*t 606, Contract Z-UA*2, U. 3. 
011 e*tiit*1s Corporation.


'I 
c1oses


1.'







.	 S 
U0 Z	 OF	 ThIOR 


IiJ ©F
t 


Aitt	 At Dit© Stt1fit 


U. $. Is3m crt1m 
p14* 


15th &


th &' 


M©t 1Qd


___ 


Ap 


tI	 t©g 


o G*iv	 . 1toiøUcn	 943 


	


Ore 1k*	 5O 
I** *f.t pplis*e* Co. ørtii1 f 	 ____ 


n *ta*t 
t* ?irta Thutct	 *stmz ss to 


GssUne r*1es t4ats øis be Ae 
id to øtrn.tzt. t. 


O14 øU*t7 . -	 1	 It* *: 1 • ni$ 


	


ti	 t b	 bp? 
ORXAL @i	 ft;0 


4i5


	 & 'p	 4
	


ALt















. 


Region IV 


Memorandum V


UNITED STATES
VEPARTI4ENT OF THE INTERIOR


BUREAU OF MINES
.Buildng 0, Room 137 
Denver' Federal Center' 
Denver 16, Colorado 
October 6, 1952 


To:	 Chief, Colorado Branch, Mining Division, Region IV 


From;	 $cott W, Hazen, Jr. 


Subject; DA 606, Contract,. ID4A.E29 (Lead..Zinc), U.S. Oil and 
Metals Corporation (Henrietta mine), San Juan County, 
Qolorado Progress reports for June, Ji2y, and AUgust .1952 


At a meeting held on October 3, 1952, attended by the DMEA 
1cecutive Officer, the auditing group, and the I)NEA field and office 
examiners, it was decided to authorize payment of the Henrietta June, 
July, and August accounts subject to later audit. I was instructed 
to delete, at. this time, all items attached to the MF ...1O4. £ofle that 
were in doubt or which did not have proper documentation. 


The auditors may allow these items at the time of the audit 
if proper documentation can be produced by the company. The deletions 
recommended are listed below and are noted in red on the original 
diatrbution sheet accompanying MF-104 forms fo each month. 


July .1952 


These accounts have not been checked in detail at the com 
pany office. It is becoming obvious that a company warehouse is being 
set up as duplicate parts are being ordered for compressor and drills. 
The MF404 forms do not show the units of advance. 


Deletions for July 


Eondrie and Boithoff 
60o feet of 3-conductor cable 


Rio Grande 


Carl Curtis 
Ore sacks 


Nine Safety ApplIances 


Seagler I'iotor Parts Company


228.87 No amendment


9.33 No waybill 


5.40 


29.74 No contract 
amendment 


63.29 Not identifiable a to 
equipnent repaired, if 
allowable 


Craig Service	 101.53 No tickets







.	 ..	 I 
$ooial Security	 h9L2 No documentation 


July voucher total deletion	 $487.42 


The p&yroil indicates .30 feet advance and $572.00 paid on 
contract, or $19.07 per foot. This is in excess of contract amendment 
of $10.00 per foot maximum. However, more work was acoompiebed by 
this means than if day pay were paid. The second period was for start-
izig the lateral drift and enlarging the old winze crosscut. 


Payroll on. the Surprise vein stope has been deleted by the 
company.


Xf the total. advance for the 30 feet in the Old Henrietta 
vein drift, which later caved, and the vinzo crosscut advance of 40 
feet of rehabilitation and 5 feet of new advance in lateral is added, 
then the total contract payment is not in excess of the amendment allow. 
ance. The amount. is passed subject to audit interpretation. 


Total July deletions, $487.42. 


Scott W. Hazen, Jr. 
blining ngineer
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oi3,u: 


Q :zc iO2.93 
2--


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting------------------------------


(2) Labor and Supervision: ., 
Labor--------------------------------


,• 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------


Timber 
Explosives 
Pipe 


-----------------------------(_3)
(4) Operating Equipment: 


Track
------------------------------


Rental 
Purchase	 r'J


Depreciation 
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc-- --
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------


---------------------


Payroll Taxes-------------------------


-- ____ &Li1,1	 ,Jta,- __t7,.VE -----


47.2 


2,400.49--- -


t--d----- -


Liability Insurance-----------------


(8) CDntingencies (pecify): 


TOTALS


and that payment therefor has not •	 '
I certify that the above bill is correct and 


been received.	 r 
Date?V 2 &vee


that this account is coirect and prope 'r for paj-
meid in the amount of: 


Form MF-104 (Rev.)	 UNITED STATES	 -	 Ju	 42-R1036.3. (April 1052)	 ., ,,	 Approvalexpirs 6-30-53. 


	


D RTMENT OF THE INTER	 '' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE 2 - 
Month of	 ---------------------l95! 	 Docket No. DMEA	 0	 Contract No. ? f!	 sr	 , n . -Operator's Name 1)	 -	 Minerals 


Address	 D1p OWO 0o1oitdo 
Contract Amount, $	 Government Participation: ------%	 Amount, sQO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Per--------Title	 , 
"* 5 when a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 •	 Signature ______	 Authorized Cer in Oflic —* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States asto any matter within its 	 , C., 
jurisdiction.	 Date i' IT Vou.	 . --•	 (Instructions on reverse) 	 (See other side) 


(a) Pxvtc*s diflli 
(2) Ad3uit*.nt dus to sri ius tots3.a ø*rrted fI t opsr*ter 







Date 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ------- in accordance with the terms of the contract. 


Title------------DatJ/.)V* 


APPROVAL BY DMEA EXJUTIVE OFFICER OR ALTERNATE:


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as anattach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on .a map; 
logs and assays also are to be submitted. 


The Monthly Report of Qperator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision, and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that.is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the. Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioñ". 


- Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tRtion and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3)..	 , 


Item (7) covers miscellaneous types of expenditure such as 
5ayroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
tinder item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Capy (or Transcript)", followed by appro-
priate signature •If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original' or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showingthe number of fet Or otherunits immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns' should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 20G875







rorm i5-1U1A	 Budget Bureau No. 42-R1151 (April1952)	 p...	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


C2i2 
Month of .inJ-------- 195iL 	 - Docket No. DMEA 1qQQ	 Contract No. 
Operator's Name	 OcA	 Minerals iOct(1, 


Address	 O OOnIilO	 3,1orCo	 C1 


OPERATION	 UNIT Cos'rsTrns UNITS THIS
COSTS TO DATE UNrrsTo UNIT COSTS


AUTHORIZED 
_______


BY CONTRACT 
______________ 


Units Unit Costs 


Drifting 


Raising 
Shafts 


Drilling: Core 


Crosscutting................................. 


Winzes....................................... 


. 
Auger---------------------S 


Stripping----------------------------------


oLo 


Churn-------------------------


Trenching.................................... 


TOTAL	 COSTS 


.. 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 


Test Pits------------------------------------
Roads and Trails--------------------------


-------


Initial Rehabilitation and Repairs 


---- 1111111111* 
New Buildings, Improvements, etc--------------------------------------------------------------------


IIIIIIIIIIIiIIIIIiIiIIIIiIIIiIIIIIiZIII
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


'.•-*.- .	 t................. 
Date-----------Operator---------------------------------------------------------------------------


Per------ -Ut'!--	 Tit1e	 -1__-J 


_1 
> NOTE Title 18 U S Code (Crimes) section 1001 makes It a criminal offense make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


(1)Ad3ust.4 totals 
(2) Orax4 tUtsi 7,?43 







••. 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit COst and Progress Report.—Applicable 
places on FOrm 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF–lO4Jor both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasçs, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipiiienl", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will • be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of tEe contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 - 


U. S. GOVCRNM!NT PRINTING OFFICE	 205876







Li 
2


II 
Ir 


8 


9 


10 


11 


12


1 


2 


3 


4 


5 


6 


7 


8 


10 


U	 f'	 uIIIIuIIuIIuuiii TTIIU







10


3. 







S
UNITED STATES	


ET OF 11E I1iTER 


DEPARTMENT OF THE INTERIOR 	
MneraJsMjnstr 


DEFENSE MINERALS ADMINISTRATION
	 OCTi7'2 


WASHINGTON 25, D. C. 
22i isv (histoanIous 
Dnvr 2, Coioido


October 13, 


MemOrandum 


To:	 Secretary to tIi Qpairsting C4ttes 


x*cutive QtUcer, 7te.4 T.*, eion IV 
Subject: Poria	 A Deckat 6o6, Cantract Z-ThA.*a9 (Zmsc14in) U S eU aM Metals Corporation, isorietta Mine, $sn Juan 


County, Co2m'4o 


*ncløsd si* two cciptss of t Op.rster's Montb3.y Progrees eport ).1OZ, Operetor 'a $arrstive mort, Znspeettng inginsar t Ian's. tiws *pert, aM other upertLng data row the ntb a? June, l952 per. 
tsintzg to tK& Docket	 Contract ZKk.$9, W. $. 011 aM Corporation.
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ifl	 -.	 UNITED STATES 
PARTMENT OF THE INTERIOF	 r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 17 '952 
Month of 12Q------------------, l9513 	 Docket No; DMEA	 Contract No. 
Operator's Name	 .C23 -	 VO1O O	 ''Oi	 Minerals 


Address 
Contract Amount, 	 Government Participation: .J3(	 Amount, sZCO______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independentl


	


	 S 


Contracts: 
Short Form j. 


Drilling____________________________________________________________________________________________________________________________________________________________________ 
Bulldozing---------------------------------------------------------------------------------------------------------------
Crosscutting 
Drifting------------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor iC3.3i 


cr
4.' O.u3 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Explosives 00 78.83 78.83 
Pipe


-'	 ' 
*_1


'UIfiJ	 r' ç?5 


Supervision---------------------------


Track
' -J"J e.k) 


Timber-----------------------------------


La


)


P'7	 I ..t t5f'	 ' . 
iL3.GO 1,07236 2$979435 -jx;! 4,051.71 


(4) Operating Equipment: 
Rental 


(5) Irntia Rehabilitation and Repairs AkiO.43 
Purchasek	 ----------------------------
Depreciation-------------------------------------------------------------------


(6) New Bldgs., Improvements, etc-----------
(7) Miscellaneous: - 


Repairs to EquipmenL 976 774,34------------------ 934.10 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance O1,C 2.0


(8) Contingencies (specify): 	 S	 -


	


CJ . 0 176.	 2,3.6o ,379,6 


Q	 u;)a, s f' '?I 411iL	
5,1fl 


I certify that the above bill is correct and just nd that payment therefor has not 
been,eceived	 n	 --'	 -c-----' 


Dat


Per	 itle 
'W hen a voucbr is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal!'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


5,177,O 455.97 öt16.14? 
Pursuant to autnority vested me, certify 


tt this acoount is correct and proper for pay-
iñnt in the amount of: 


Signatur
(Authorized Certifying Officer) 


Date LPJ71/	 Vo? ---5l3--
(See other side) 


I	 4itic 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 ------ in accordance with the terms of the contract. 


Signa .M'—Titl 	 DateG-t------


APPROVAL BY D EA EXEC WE OFFICER OR ALTE 


Signat	 Titld	 Date 


MONTHLYREPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptin of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Db not 
include labor, supervision and teøhnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new. 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported. under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to quipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under , item (2) as labo,r costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase ord,ers, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under . item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, frifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







OPERATION UNIT COSTS 
TO DArE 


UNITS TO
DATE 


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 
UNIT	 COSTS Tais I UNITS Trns I CosTs TO DATH MONTH	 MONTH 


fl


Form MF-104A	 Budget Buieau No. 42-R1151 
(April 195?)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 F 1E Iii 


I1	 knrIs 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 1 7 952 


Month of	 ---------- •1952' Docket, No. DMEA 
Operator's Name T C X 


Address


Contract NR. M€I 
Minerals --	 - 


Drifting 
Crosscutting 
Raising-----------------------------------
Shafts 
Winzes----------------------------------
Drilling: Core-------------------------


Churn----------------------
Auger 


Stripping-------------------------------
Trenching 
Test Pits 
RoadsandTrails---------------------


ci____ ______ --


TOTAL COSTS 


TOTAL DISTRIBUTED CosTsØ ----	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------


rr-	 _____________	 _____________ 
TOTALCOSTS----------------------(	 _________________________________ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


()	 '	 -r JSL.* u	 . 
-----------------------------------------------------------------------------------------------------------------------------------


Date	


C Title	 QQt 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wlIffiully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdictIon.	 -


(Instructions on reverse) 


(For Government use only) 


(1) £43%at.d cats thu acnth $5,177.50 
(2) £dst.d Grai TDtaI	 $50,616.47 







o	
. 


INSTRUCTIONS 


Preparation of Form MP–JQ4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrtors with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for eachmonth should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distiihutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







H 


H







13 


14 


5.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 :1:: 


DEFENSE MINERALS ADMINISTRATION 	
A. . 


WASHINGTON 25, D. C. 


2214 tew Custonihouse 
Denver 2, ColoradD


Septe*er 16, 1952 


.iemorandum' 


Tot	 Secretary to the Operating Committee 
Defonee ixra1s ltxploratian Ainistratton 


From:
	 Executive Officer, Field Teen, Region XV 


Subject: Form F.lC, DA Do ket 606, Contract iDMA-E29, U. S. 
011 and Development Corporation (henri.etts mine), San 
Juan Coimty, Colorado 


Enciceed are two copies of the Operator' s !4onthiy Progresa 
Report Form F'.1O, Operator" * Narrative eport, Inspecting Engtnaer's 
Narrative ieport, and other supporting data for the period April..Na 
192, pertaining to flN1 Docket 606, Contract I.DNk*29, U. S. 011 and 
Dev.lopaant Corporation (Henrietta mine). 


/	 lc. H. tr 


/')\	 //
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U. & At3. cn	 ,,t Ccpertt 
2O 4X46 Merc&atile 13ut4z*j 
A$th fl4 Arep.ho. 3trsat 


Uenvi:r2bCom*4o


j; c1 n	 ç7)	 : 
S/


\ 


I)) 
o	 LT 


bin 1e6.00


t**ctor )jOt*** 


Dha1Zne. coverthg .rto4 trt 
tbru 5342 n cp1i*na 4th 4.thot$i* 
reecsznsd in the Audit flport for th. 
above pes'i.d se per ètta*hed.	 ___________ 


2,264.7k 


9	 9-	 '-5,	 5__555L	 S 


, 	 _5:t ) t' °J\IL	 ("	 (	 L, '555	 .X> ' 


-;' 


N., $tokei 
IUkUt ectici 







• _ 


bcsu )4ichantcts Wages (x4itrset) 
Z3astric $*iv (Z*Citraet) 36,00 
Welding Oittit (I*'Ccmtraet) 142.49 
Supplies,	 *i$.s, Neehanic (ov.resd) 
Jeep repairs (overhead) 
rve1 Expense, Carl 14, Peterseb (overhead) 25.00 


Zx*nees (overhead) 120.14 


Mech isa; trve1 xpena. (overhead) 
Oas, oil sM a'to repairs (*verhera4) J.4.67 
14ecI*nic's Labor en tmm garage, 2 ehitts at 
$12.00 (overhead and .zuPecntrast) . 24.00 


•__ •. 
Auto rejzirs and Expense (overhead) i35,92 
•Exess Woz'.ns Censaticr & Znsttrsn.s (Sr or) 43.19 


Gasoline and GU 1Qr Jeep and A*to kent (overhead) i.66 
Excess Workians Occpensaticn Znsuz'ancs (overhead) 4.27 


&utcobile end ?reck Expense (overhead) U7,18 
Exess Work*at* Csxaatien Znaursnee (Error) 24.61 


Autoicobile end Tnzci Expense (overhead) 153,35 
Excess Wornts Coipensatica 1n$Z'sce (Error) 


1952 
1u 
Gaiso1ie and Oil (ovsrhea4) 61.30 
Zae.0 Work**nta Cpsneatien Xnsuranee (Error) 22.71 


is*Ltne an Oil (overhead) 
Excess Wor3asns Cc pensation Xnsursnse (Error) 57.90 


1,992.97











. . 


NeoMnl.o ts ?a'svs]. 
(erhe.4)	 $ 1Q4.$G 


Gsa, oil ** aato r*psi*i 
(overhead) 1i4*.sSl 


*ch*nie's Xmor o* tm gang., 
2 sbitt	 t $12.00 (esrh.M aa 


(eo*tract ) 2l.00 


Aut repairs and Expenae (over. 
(head) 33.92 
en Workas*'s Oognettioa & 


Insurancs (n.r) 


Otob.n 


Ga.oline a*1 OiS3P fox' JMp an A*to 
nt (Ovx2ead) 


H$ Won's C.a.*.*4io 1*.' 
sur*s (cvr4esd) 


*t4 Truck tcpertse 
(o%reitexd) U738 


Exess Woslaas*'s Cosn*atioa Zs 
aarm	 (rr) 


ec.r
S 	


. 5,. 


Aut.obi1e az	 Truck fiq,enøi (ovtrl. 
head) 


Exceis Wz4caen' e Con,eneatjo 	 In.' 
aunce (J!ro') 3&O 


a4 QU (Oiu'h.M) 61.30 
xs.ss Worksis* 'a 
tanraiss (Errep) fl.fl 


il and * 
L	 L	 J 


o3i	 3M Oil (ov.rhaa*) 
Exoxas Work&s Go'qenastio* 


Znarano (frrer)	 ______


$%,hh6M 
RU4URsII4a1', OQYT A	 ICJPJTXOW $O% 
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MF-104	 Budget Bureau No. 42-R1036.2. 
(August 1951)	


.,	


Approval Expires 6-30i52. 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 	 Contract No. 39 Idm—E------------------


• Name of Operator	 PY 
Docket No. DMA -------66 ------------------------------


Total Contract Amount $---- -4l,50.Q0---------
Government Participation:	 -------------------- % Amount, $------------------------------
Distribution of Expenditures for Month of 	 iL fla5J 1952


sEP22L:2 


• 
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be ifiled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


U.S. 0±]. Dovolopiiont C orporatIon	 B 
(Name of Company)	 ------------


-y 


	


April LTay 1.952	 Bookkeeper 


	


(Date)	 •	 .	 .	 •	 (Title) 


DEFENSE MINERALS ADMINISTRATION 


NOTE.—Title 18, U. S. Code (Crimes), section 1001; makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.
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ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY
	


TOTALS TO 


Approved 
Monthly Total 


417.G2 27O42? 


23C.22 23X3.22.. 


--- 1 -- '-


c__,_I 


94?97--------- -45.33--- -i225.5 -


.24-
	


r 
*


Approved Totals
Previously Reported


Approved Totals
To Date 


*,27G2G 


2i173a55" 


--


I ,O73.$O 
4u3uo2.34 ,5, 


MONT• SUMMARY"COST STATEMENT—Stinued 


FOR GOVERNMENT USE ONLY 


(d) Fixtures 


4. Labor 
5. Supervision----------------------------4j 


6. Supplies 
(a) Timber 
(b) Explosives 


(d)	 Other----------------------------


8. Transportation 


(c)	 Repair Parts-------------------


9. Insurance 
(a) Fire


.o7o 


7.	 Power-----------------------------------


(c)	 vorkmen sCompensation. oco	 2cl. 


(b) Public Liability-----------------


10. Contract Work----------------------
11.	 Other (specify)---------------------


See-Attghed------------------
I


TOTAL------------------------------


----------------------------------------


Deletions 
Adjusted totals 
Totals previously reported 
Totals to date ----------------------------


_w_p_. w F I 
1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form ified under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


	


data.	 S 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checkedby-------------------------------------------------------------------------------


-:- I 	 3715 
Amount approved for payment-------------------------------------------------! 
Remarks----------------------------------------------------------------------------------


--------------------------------------------------------------.- -------------------


* DiMlic.' e in.acordance with 


	


'6—o4oes-3	 £uditozs fl.xut /	
/ / 9J	 Previous Dethtoxa 
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U. S. OIL & METALS CORPORATION
	


Payroll for Period_
	 to_Lz'1	 mci. l952 


DENVER, COLORADO	


LOCATION	
flverton Q,r ciorsdo 


N A M E	 . 
.


.
OCCUPATION


REGULAR	 • OVERTIME
Total Wages So. Sec. W. U. Tdx Board TOTAL D[DVU'S 


-	 -


N. Due
.


Check No." 
Time Rate Amount Time Rate • Amount 


. 


am J.	 t1ano


, 


iocbntO ____
6/6 


L!O. 
__


400 
__


53 
__


= 


30
___________ = _____ 


833.3f 
___


___ 


5.00


___ 


8O.


____ 


)


____


5L.00
___ 
27$ 38


_____ 


Qhcr)ee Lôoze
gt - 
Ocrtor ____ 140 2.00 280


- 
00


__ 
____ 


4'?


____ 
__ 
3,O


__ 
____ 


143.
- 
00 421.1


__ 
) 3.3


-- 
31,


. 
O 
____


_____ 
..


____ 
_____


-	 : 
7.71 


_____ ___
29 
__


______ 
.. 


_____ 
____ 


Joae	 N Trtageon	 .


. 


8*Pt.
/6


O* bOø 416
- ___ 


____
.


.' , 416• 25
-


) 3.28 $3 . 


_:1::i9 se	 3ettertiist . miner czit 66 1,& $4 00 $ 2.25 3$ 00 O:*,OC 2,4 87 . _____ 8,22 ]88 78 • 


. n	 N
_:_


) •32zo.'6t42! . . .. 


orino 1 p 40 i.5O GO 00•


__ __


9.O .)9) 09 . •	 •	 . 


Jo 3f?h GaUeoa 24 18.1(: !.


____ 


}


____ ___ -


48.60: .


____


.


_____ 


____ ___ ___ ______ 


.5,	 II


-----_____ 


It
72 8( io$.!!


____ 


.


___ __


3O8.O(


____ 


.4 8.60____ . 10.91 14 


&bort 31oors ' bnt 32 15.i3 62 Q )


___ -


2.,O( .


______ 


______ ft	 U ,,
DP 321..€1


____ ____


48.001.88-O. 
-.


.' .: 16L 3+O8$
- 


.	 -_____ 
Eemeth Jagonor


______ 


" ont $ 5.50: i .00 ____


__ 


___ si•oc 4?ç O .	 . 4? 30 S ______ 


$tofsnt ' 24 18,4 48 fO


____


___ _____ ____ 3.8C ____ _____ 4.bO 42 00 ______ 


Ivan Ldee 0
____


24 18,8 4t, 80


____


46,EC 'ZO( O. .'/O * 80 


Z624&2 900 LT88, 2G.U_X52J6 ____180,31 1603


______ 


____________________ ________ ___ ___ ___ ___ ___ _____ 


= ii1 p rU rv1e ..O cOve' w)1 d.Ofl nn tnrI tta 7 ______
In Coancetton vith governtnent 1fl#	 .	 lh::by certify	 to	 rue and correct copy of payroll. 







U. S OIL & METALS CORPORATION
	


Payroll for Period	 -to_	 In ci. I 95A. 
DENVER, cOLORADO	


MINE	 LOCATION_41YeZtOU, o1o. 


NA M E . OCCUPATION 
.


_______	
REGULAR OVERTIME


Total Wages Soc. Sec. W.	 . Tdx Board TOTALD[DU(T'S 


-


Net Due -= Check No. 
Time RMe


, 


Amount Time Rate Amount 
- 


__ffi	 t7	 i1tio eohnio ____


- 


• 400 400 00 


=______=


OO.O3 OO ØFLO


= 


i,8O t4 20 


=___ 


j0pJ:•	 bu4geon - 2upt ____ m OO . 500 00


____ ____ ___


¶500.00 ?.bQ 38.60


__________


14O 4a
Q


______ 


____ 
C1r1	 £1trnre


oat 
)tDe)'tt1o? -____ L36 ,OO 22 O


____ 


62


____ 


5.00


___ 


1E6 00
. 


28.00
-r----- 
7.4O


_____
p	 . 


I.82 3$4
- 
3.8 


Lobert O'Conne miner ____ 8 .tO 32 O 3.2.00 48 iOs 48 U 8* 
aiao . 3ttrqui et utner ____ ,O 64 Jc)


____ 
49


____ 
22C


___ 
108 00 '12.00 1 .6€


____ ____


67.18 O4 82


______ 


Robert	 . 31o3ere Lner 56 1.O 84 I 10 3.6 2.26 36 00)


_____ _____ _______ 


"	 II	 I
. 


t,	
C


.	 . 


!_ 72
pedy


130 G
-1 


j 208(
. 


3i?( uS .0 ) L8 ' 76 23.
- 
74


_____ 


gen'eth	 agoner	 . "	 . 3..60 4


____ 


16


____ 


*.5


____


00) •


_____


.


_______ 


ft	 1 
a 


______________--___


Vt
C 12


peda7 


4,t0 5O


- 


0 i


___ 


e o


___ 


ft h


__ 


e 3.
- 
.0C


404.0( 
) i,s'i


____


3


_______ 


ft	 ft -_______
_______- 


U	
aozt.


per 


30 8,O0O


- 


08 


___ 


12.50 


___ ___


22


- . --


_____ 


___


_____ 


____________-


_______ 


_____ 


Leorurd D et.itano " 3.4 ) • 4 .. . 


-:-s--;:----;------------------------ ft	 C nt. ? 10


i
11 a*s.c 49 6s2 )____ _____ Q.13 260


317 


George1ebert ehi t_bG .. •24


_


I.. .0 36tO


____ 


8	 _


-- ____ 


to) .


_______ 


. 


U	 ft	 1 ___	
.I *nt.


PC 


72 _i


r4B7 


50 :io


- 


0


; 


4bi •t bose


:


.)


. -I-.


. 


'Androattj niner t20 L.Q J8O 1.G • 860 2iG,OQ$*444.2 ____417*44 484


. 


ayLe._Vanfloten 0
96 .50 44• )0 16 24b 36 0 *80.00 2.70 U.6(


___ 


__________ 34.0 3.6&


_____ 


_______


Iher:by certify ths	 bea ueard correct copy of payroll. 







DENVER, COLORADO 


U. S. OIL & METALS CORPORATION Payroll for Period_ .	 to_	 31 nO	 mci. 195.1 


-	 MINE_inrjettg	 LOCATION	 IivøTt	 _________ 


N A M E - OCCUPATION REGULAR OVRTIM Total Wages Soc. Sec. W. U. Tdx Board TOTAL D(DUcT'S Net Due	 • Check No. 
Time Rate Amount


________ 


Time Rate


• 


Amount 


JoopbUego __. itner• ____ 92 Z.O 138 00 L8$OO hO : OOØ i.TG 


Xan	 ee • " 4 .6 :


____ 


8	 _v.25 


____ ____ 


18 DO' 	 • L34.,:Oc:, L..?1
. .99 


1arB.!t33ik.n " ___ 3 z4to 4$40 8 *2B ] . 8 )O 66.00 .97 @o8)____ 24' _ 43 3° 
4cLe118fl _________ ____ ____ 60 0016 U.i0 46 O L05.O0 1.58 4fl


____


08 02 


o3ndU.)svie ______ ___ S 1,50 1 B 2538 )0.00 .45


____ ____ ______ 


,4b 2955


______ 
__ ___ ___ ____ 


__________ ___________ _____ 3U :O '626L 778,5C 6.? 457.3.0 6.60 3Q•43_fl68_09 


4	 .


____ 


.


____ ____ ____ ______ 


C


YiEHEt	 tn	 Wet!? tciflisbr fWI . 	 i-	


I hereby certify this to be true and correct copy of payroll. 


Signed: 
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MF-104	 Budget Bureau No. 42-R1036.2. 
(August 1951) -


	


Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. 


Idm—E-------
DEFENSE MINERALS ADMINISTRATION 


Name of Operator U	 Q1&	 QppqiQn 
Docket No. DMA -----(Q6-----------------------
Total Contract Amount Ji75Q,Q0 
Government Participation: ----------------------------% Amount, $ 
Distribution of Expenditures for Month of Dir.1951_________________________________________________________________ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT 


• Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A conèise narrative description of progress made, results 
accomplished, and any unusual difficalties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also .are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be ifiled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


QL&Deyelopn---orporation 
(Name of Company). 


January -7,1952
(Date)


By Ii	 Green 
(Signature of Authorized Ouilcial) 


(Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


Ifl--04068-3
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U. S. DEFARTIiELiT OF THE ITERIc 
BUIE. 0 OF MIiJES 


R1GION iV 


Administrative Audit Difference Statement 


Date: 
Payee 's$ø, 2 •* 


Reference:_____________ 
*gr,* IP'T4 


U. , .	 pcñc 
2Qi34 
Zb 4


bP	 tion of the above Payee I Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Athountclahned	
- 


Diierence	 ________________ 


Amount Approed $________________ 
0 


The reason for the difference as due to: 


recbanic's ij*tss dstbee4foz days not wOz!katt 
at t1	 ... .....,.	 .32oOO 


o zcb&tota i*1p.z' not 4ioWcI by eontr*t.. 22.6.33. 
Cat opex'atox's *g* dedtd tor cebr 4,$ 29, 


1 b*s4 upOn the t*t tbt the idnes did not x 
work on.theøe dates...,,.,.......d,...,..,..,...,... 	 J3O. 


Wici 


Any reclaim for deduct,ions made above must be supported by the 
ORIGINAL of this form,


Very sincerely yours, 


R-IV— B&F Form No. 1	
Q$ 


Bv	
cti
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• 7. •	 ev1'Gt	 3t	 Payroll for Period 	 to	 _ lncl.-i4 


N A M E 
________________________________________________


- OCCUPATION 
____________________


REGULAR OVERTIME
Socidi Security Uosp itdI W. II. Tüx TOTAL D[DUcT'S 


.
NM Due Check No. 


Jtme Rate Amount
________ 


Time Rate Amount 


Irn .. Oat tpt.
,


==== I2 
o. iA. 2


= .


__


=; 
_________


,8O 
______ ___


;j
____ ____ ____ . 


ar eck:nio i/ '• ------ 
2/


___ ___ 
,.____ ____ ____ _____ _____ I6I io ____ . 


Ch1ee	 or•
. t Mrft.r 80 .O IO O


____ 


20 ___ 3.66 - ___ 24.tG -__ I9.4 ___ ______ __________________ 
.' Ita	 otr


_______ 
Dtr.


___ ___ 
48


___ 
1.EO


___ 
V2.


- 
0


___ 
4


___
40.0 ___


- 
() 
__


.
2.0? II Z ( *re _______________ 


i *vI 3Ifv7rG .


_ 
ea?"n1c


.
2 I.T .


- ___ 
8


___ 
2J? 2.[6 


__
.Z3 .9O


:
37. 2 3 


—xart n 
_.________ - _. 


bert iicicer
. 


Litnea .
- ___ 


8
___ 
2.2


___ 
I8.


____ 
2.


___ 
____ LIs&3 ____ _____ 24.


-at _'fl 
3ZtUte' 


obert 3icere	 •	 . . 3rntet 20


____ 


__0


____ 


$.fr): r fi


___


.O 


Jo. 3ker er


S
T 
. 8 2.fl 3fl• • 73 ___ L4. ___ ____ IS.95 I6I.t7€B6t. 


oo	 aei	 .	 . ntrot	 2' 
'


___ 


C


____ 


;5


_______ 


,Jt) . _
____ . _ __________


: scnta2;
_


ther G .iO M. 


_____________-_. 


If 3&.t 2.16 3 .4G ____ _____ 3.t4 II$. 4j 
£iiI	 mtb fltueir


____


4e	 : .zo '0 .8 2. io. i.ø ____ • . z. 7 _______ 


*Doipwn fter	 • 40 4O••; . _- _____ 


.__2z34.! •22.Ei__.6e LI.2c• ___ ____ L.8C ______ 


b*	 tvre tt re ewr isrtn_x


___ 


&'


___


at tir


___ 


tb( €3 tjIVtfl, btt _t)i ____ ____ ______ ___ ______ 


aiwvflt &rwn n t1s prLI 10 __ti.e flut thi genLe tB 1eiII cecrtt rnf' th_tnx ___ ______ 
is. to .tt1	 ut	 ato 1 trr oaó crm.


= ___________________________ ___________ ____ ____ ____ ____ = ____ _____ ____ = ______ ____ ____ _____ _____ ____ _______
I hereby certify this to be a true and correct copy of payroll. 
Signed: 







-	 .


Payroll for Period_	 to±	 mci. I9	 i 


	


iuc •ive1t3,	 Dc* 


N A M E	 • 	 . - OCCUPATION
REGULAR OVERTIME s_I Security I1osp itI . W. II. Tdx


__ ___


TOTAL D[DUCI'S 


___


Ne Due 


__ =


Check No. 


___ 


Time Rate Amounts	 •


________ 
Time Rate Amount


= 


J!fl •	 et	 .


. 


3vp%a - 2i 
L!ó EO O


=


____ ____ ____
—


_____ _____ 4& 217:1. 4t* ______ 


J*	 L1ao thtetrnnce
____


____ ____ ____ _____ _____ ____ 


hrieø	 oe • &t d?1


____


88 1?o


____ 


24 3T 3i72 ?1 ____ &4 :á2 s ______ 
—


uin	 teT
nntrot 
dner


____ 


.


4$
.	 , 


1a 2
:— . .


.-


. 
348


..
_____ 1.B O 92 


- ______ 
w


t1 !1ouere -
1ob,rt 3Icera 
Joe.


VY: 
e!t 
ntret 


1ner 
Wu1t!apt 
r3tster


-.. 
____ 


-


' 


4t 
. 
,


'. 


. 
1.0 


i.


¶


t! 


- 
9 -


.


. 


'


. 


a___ 


- 


-


. 


. 
14e 


_____ ____


. 


____ ____ _____


- 


, 
1.8 


______ 
.i26


. 
'70 


____ 
824 


- 


-


______ 


______ 
_____ 


ti1 £1th t8:.r: 48 ii;o .: - it ___ ___ ____ i; 16.08 _____ 


1	


; 2r	 *


___


-


-


1.4 
_____ ____ ____ ____ _____


1.4 
______ ____ 


44& 
- ______ 


_____ 


- 


•• :SUfl


ettr:t 
t: me? 46 10 2o


-. 
)O -, ia8 .i.2t3 


?i	 bnnr i	 r 4 i.€ - . I —. .90 ::-:: ___-*i ' 
____ --- ________


—_u.w_ 
_____ a. Z9 tU 10 . ______ ________________ 


S L2. UJO ____ 11J9 i22&H6 _____ 


£!I	 trDt	 W : ! -)^ fi o4ti*t be . e	 ie on 


t	 1O Lb -


-.	 I hereby c •fy this t	 a tr	 rre cop of payroll. 


- _	
Signed: 







/	 MONTHSUMMARY COST STATEMENT—Cciued 


FOR GOVERNMENT USE Or 


ITE M MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DAT Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures 


4.	 Labor3----------------------------------- 2Q724L 1662S31 1,2O70J 
50.0 00-------S.00...o.o 5_0_o_._oj 5.	 Supervision-------------------------------


6. Supplies ,. 


(b) Explosives
278$L---------


5OO 
------------------


1534QQ----- -


8,2J4.Q.23--------- 8..,21Lft.J (d) Other--------------------------------------
llQ.1-----------


S53OD-------- -


1534 


QQ,QQ--------------------


12l.62------ -
L.,90--------


3,B)9.0B----------


2,39s5.2. 
9. Insurance 


(a) Timber----------------------------------------------------------------


3,8L.o8------- -


153,63--------L.3.12----------


(c) Repair Parts----------------------------


(a)Fire


2,396.22-----------------


(b)PublicLiability


8,2L&l3-------- B,21.i0.23-----------


2,396.22-----------
7. Power--------------------------------------------


(c) Workmen's Compensation. 


8. Transportation----------------------------------


3QO -------6o8.o 1b5,O-------------


11.041. ------------


1j5.OQ-----------


80.0-----10. Contract Work-------------------------


11. Other (specify)
2aQQ----


------- )463OO---------------


iia]1


5QQQ------


oer.1ine-------------------------103----------1Q3.68-----10148-----------------134 


------------------------------------- 31598---265.--- -
L1.8a31 


375198---


3305,10 
Deletions--------------------------------------------------------------------------------------------------------
Adjustedtotals--------------------------------------------------------------------------------------------
Totals previously reported------------------------------------------------------------------------------37.,5l],9 
Totaistodate------------------------------------------------------------------------------------------------------------------------------------------------------


I Enter amount paid during month toward total purchase price. 2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Checked by 
Enteredby 
Approved by	 LSQw..Jian,Jr.. ----------------------NH 
Amount approved for payment 
Remarks


JME (?) 


16-64068-3 


X This item was for a 10 HP motor purchased in lieu of the 5 HP electric 
driven fan and motor estimated at $L5O.00 in Exhibit C. See J. H. East 
Jr. letter of 12/20/51.







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF DQcarLJ.95J-
(Supply Data Below Applicable Only to Your Operations) 


/


COSTS 


ITEM	 -
EgUipJDe1t2	 Supplies 


Drifting 
Crosscutting 
Raising----------------------------------------


Shafts 
Winzes 
Drill holes 
Overburden 
Rehabilitation and preparation 28523i----1QQ.O-----LL9Q 
Geology and geophysics-----------------
Trenching 
Sampling and assaying------------------
Roadsandtrails 
Test pits---------------------------------------





Other(specify)-------------------------------





-------


TOTALS


PROGRESS4 


Other 3	 Total	 Unit	 Units this	 Units to date 


3l21i..QJ. --


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of workin each category. 
$	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 	 - 
4 Specify whether feet, cubic feet, acres, miles, etc. 	 -	 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE







Budget Bureau No. 42-R1036.1. 
Approval expires 8-31-51. 


MF-1O4 
(April 1051)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


T


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS • REPORT 


•


	


	 Operators are to submit monthly rep&rts to the designated field 
representative of the Defense' Minerals Administration. Reports are 


•


	


	 to be submitted in quadrñplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, resultS. 
•	 accomplished, and any unusual 'difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be"ilustrated 'with 
• maps or sketches showing formations penetrated and location and assays 


of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 


• 0


	 shown on a map; logs and assays also are to be submitted. 


•


	


	 Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-


• ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 
(Name of Company)	 (Signature of Authorized Official) 


December ), 191	 • 	 . 	 S 	 Bookkeeper	 . 
(Date)	 •	 .	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it acrhninal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 


•	 .	 •	 • 16-64068-2
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U. S. DEPARTLIEiYT OF THE LTTERIOR 
BUIEAU OF i.IiJES 


RGION IV 


Administrative Audit Difference Statement 


	


Date:	 16, 9$2-
Payee's 
Reference.:r 


	


TOv'imb	 - 


U,. S: øi: U4 .Iov4Oflnt COrp. 
20 ..U16 14e3?oa1Lti1. I4d. 
15th & AtaDahoe $tre.ta 
Denvi , CoZorado 


Upon examination of the above Pay.ee t s Reference adifferenc was 
found which made it necessary to suspend your account accordingly: 


Amount clained	 ?55.4 - 
Difference	 ________________ 


Amount Approved $	 _Wi 


The reason for the difference was due to:• 


*4OW& 00 Of 0h&'g0 O	 4hfliC t8	 $800 
DsaUowauce of overcharge of carpent.rte ages . .. .,., . . 20.90 


$10.QO 


øCh a nO	 sode4:;n the VOrm 4, tø the echac o 
We have no a1ternats other than to 1id pmsrt to the tenn of 


ttie contraot,	 12.O0 pz *bLf fOr a aechanic arid *L.75 per hour for a 


Any reclaixnfôr deductions made above must be supported by the 
ORIGINA.L of this form,


Very sincerely yours, 


N. E,$OkO4 
R.-.IV - B&F Form No. I.	 audit $etion 
S—J--i







: .. .,	 .	 .	
SWH/dd 


.	 .	 .	 .	 .	 .	 . 	 .	 .	 .	 S 	 . 


UN1TEDSTATES 
: •	 .	 DEPARTMENT OF THE INTERIOR	 . . . . wLuJ:o .	 .	 ,	 .	 ,.	 0, 	 . 	 . . 


\,	 BUREAU OF MINES 
1a3%9	 Bti.il&tng 20 


R•gtn XV


	


	 Dinv'•i' 7s4•ral Qsntft
Denv•t' 14, Ceh*&do 


mbøi' 2'?, L951 


M,*or*z%dum\Z 


To:	 Chtt, Coiond* Branoh, Mfning Division 


7ros	 $4ott W. 1**•n, 


Subjsot: DML 606, Contr*t 1.DMI.E29, U. S. oil an D.vs3op.snt 
Corpiratien, kn *n County, Colora4, Novi*b.r 1951 
pz'ogr.ia r'sport 


Th. field work end soosunts have t*uit .hsoksd for Nobsr. 
Progress as of Ds..nber 18, 193i, is better thin pruvious ntha. 
$o iolid rook is bing eneoUntftsd in tte ESnrietts tun4l. *habil-
itation will nash the $nrpris• vein Shortly stter Jens.ry 1. It will 
be nesessary to enlsr$e the 60-toot drift on th. Surpries are shoot. 
Xt is ast a vSin. The ore osourS as pods found t irregular intrvals. 
At preeent only * general trend or direction can be scan for these 
pods. After enlargsasnt of' the 4rift, it is .zpectad that a asr'e 
definite direction for the 100 test of drifting can be d.t.rin.d. 
*'. Cat, the	 unginesi' in oharge, )ial deetOd to ship the reck 
broken in sslarging th. drift to the $h*nendoah-Divas '411. He will 
also break $o fr'o2 the bask of the drift to asks a fair shipment. 
In this way hi will. get en accurate sample of the deposit as it is 
now sxpo*.d. The .rratio spacing of th. pods makes hand sampling toø 
inaccurate. 


There are about $12,000.00, Gomrnaszzt - $6,000.00, remaining 
to be Spent on the ontract. This will allow operations tbr.wgb 
January, end perhaps Pebruaiy, and should nsaly ecmp1et the 100 feet 
of drifting. It viii. $150 allow su* rehabilitating of th Henrietta 
tunnel bepind the krprisu drift. The eompany has 1ndi.at.d it will 
eentinus on its own and eoiiplet the rShabilitation of' the tunnel to 
the Henrietta vein. 


The seeunts wars h*skid and found eorrsct except for the 
usual $400.00 fist rate obarge for the mechanic rather than thi $12.00 
per .titt. Aaa.$ingl.y, the labor aesount showid be reduced by $3$.00. 
The equipment purchase account includes an item of $100.00 for a 
secondhand 10-horsepower eictriu motor purchased for the blower. The 
contrast allows $430.00 for purchase of an •xlm*t tan. The eomp*nr 
has substituted a blower of its own and bought thu motor. It is 
bs]$ivd this is an allowable coit,
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator J	 P1OPiTient --orp---


Project No. DMA	 6--------------------------------------------------------------------
Total contract amount	 $)47O5O,O----------------------------------------------





Government.participation percent 


TYPE	 - 


Miners 
Muckers 
Trammèrs 
Timbermen 
Pumpmen 
Hoistmen 
Surface 
Samplers-----------------------------------------------------
Assayers 
Shift bosses-------------------------------------------------
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other-----


TOTAL


NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


sLSQp----hr.	 6a.00 ... 


1------------------26-------------------OOerjua.---------1Ou.oD---------


1--------------------17---------------------$1	 perJir.------2S.8.JQ----------


26--------------------5OOpermo----5OOOO 


2L7Ja swH	 aQcLpethr LJ85OQ-------


I-
I331LQQ 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approved by	 aotRaaen,JiT-----------TLHK 
Remarks


16-64068-1







ii
• EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Novembe--19 


Name of oerato: U	 Op 
Project No. DMA	 p6 
Total contract amount--- - -
Government participation, perceit 


COSTS PROGRESS - 


ITEM


Wasr. and Equipment 2 Supplies Other3 Total Unit Units	 is u 
viouslre- Units to date Units authorird 


rifting----------------------------------------------


* 
Rehabilitation and preparation 3Q0 L3.8 


osscutting----------------------------------------------------


Winzes-----------------------------------------------------------


.5 )4755 • 
Geology and geophysics 


Drill holes----------------------------------------


Trenching 


Raising-----------------------------------------------


--


Shafts------------------------------------------------------------


Roadsandtrails


219.30--- --
Overburden--------------------------------------------------


----- ------ --------------


Testpits--------------------------------


Samplingandassaying---------------------------------------


Other (specify)--------------------------------------------


.................................................................................................................................................................................................................. TOTALS


teservis,engineering, und office sniarsin prop;rUon to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
5 Where. entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 


Checkedby 
Entered'by 
Approved byII----Scott	 en,Jr 
Remarks --------------------------------------------------------------------------------


16-64068-1	 V. 3. GOVERNMENT PRINTING OICE 







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


•	 Budget Bureau No. 42-111036.1. 
Approval expires 8-31-51. 


STRATEGIC AND CRITICAL MINERAL E(PLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the . designated field 
representative of 4he Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and'any unusual difficulties encountered is to.be  furnished. 


Maps.—Wherever possib1e the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamon4 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts .of this form are to be filled in. 
This report will form the basis for payments of the Government's par-. 
ticipating share. of expenses. Audits of accounts will be made from time 
to time.	 .


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, .hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


U,,1&Deie1oflLCQpQratiQfl 
(Name of Company)


By LLL.------Q1 
(Signature of Authorized Official) 


.	 .o---- - pr	 --. 
(Date)	 .	 .	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or rejwesentation to any department or agency o 
the United States as to any matter within its jurisdiction.


16-64068-2







MONTHLY SUMMARY COST STATEMENT 


•	 Name of operator JS	 Dopnp 
Project No. DMA ----- -606 


•	 Total contract 
Government participation percent 


Distribution of Expenditures for Month of Qc.pb-- 19l 


Foa GOVERNMENT USE ONLY 


ITEM
MONTmY 


TOTAL
TOTALS PREviousLy 


REPORTED
TOTALS TO 


-	 DATE Approved Approved Totals Approved Totals 
Total Previously Reported to Date 


1,239.00 3.00 1731.0 Wages and	 alaies------------------------
5675.,jJ 67.5lh 5675.:1J4 


Equipment rental2
161,65


--


161,65 


Equipment purchase1----------------------


Explosives
-------2616.22 3,71,31 1Q9----- 3131 Repair parts----------------------------------


3Lk9.1k---- 7,8Q)i.38 7L.9Lt


---------


I513------
-------


71.a2


--


0-------


aolo.35 aa3Q63 ..l6o.28----
--


---------


2,.230A63 
Withholding taxes


-----


953,PP-----


]J43,00 i2,00


------


3)O.00


12----


30.0O 


7kSIL.9Ji------


2Q7Q.35---------


20----------


Buildings-------------------------------------


Contract work


7Th.l6---


Other supplies------------------------------


Other (specify)	 UtQQ1 -- --32,51


------- 1QP------


71Q9---------


Power----------------------------------------
Transportation-------------------------------


Power line


3Z69-----


-----
--723,09-------7550---


Q3,8


32.69-----


325l----
103,68


).5.l3---------


1Q368 -------


Compensation insurance-----------------
Other insurance------------------------------


TOTAL------------------------------ 56 • 


-----


----------------
767998


---


Th79,98 Totals peviousl	 reported-----------------------------------


Totalsto date-------------------------------------------------------------------------- 


-------


12


----------------------------------


-----------------------------------------


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approved by /BLCOtt.Raefl,J.--------WIL(1) 
Amount approved for payment ------------------------------223i.17 
Remarks 


I Enter total purchase price in month purchase is made. 	 •	 16-64068-1 2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


S







SWH/amh 
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	 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


Dsnir 7.d.r*1 C.nt*r 
*oy**tbøp 19, 951 


M*sor*ndw 


Tos


	


	 Chiaf, Calorad. banh, Mining Diiton
Scott L iissn, Jr. 


Sub jest* Dk6Q6, Contract Ido-*29, T. 3. Oil arid 	 1oesxtt 
Corporation, e*rinttz *ine, Ian Mn C.unty, Colorado 
October 1951, Progress Repz't 


The October prorsai at the abos siss was ctteck4 on 
Novanber 7 and the accounts were o]issksd in Denver on Novebez 1I, 
1951. Tb. wcrk at the sins has sonsiat.t of rettnb.ririg arid epiling 
through cave in the dz'ift and ep1eting surtae. buUding and snowshsd. 
The letter hse been a neosisity to continue work. The r.tinbsing 
is inaboit 300fsst or af ytotk*	 iss vet	 the 100 
Zt of drifting is to be dons • Zt now appears there will be enough 
contrast aone to rshabilitst. to the Iurpr1j vein and d the drifting. The renlaining 800 feet or so of r.I*bilitatin will not be conpisted with the money available, The coapany h*a indicated their intentions of going ahead an their oi and debig this work to reach the Henrietta vein.


There ii &bout 200.250 fi.t of pertially caved, drift to 
clean out and catch up the tisbei and then perhaps 300400 f.st e 
tair1y good going to th. vein. It seems advisabl, to t,y to contract this work. The amount paid would have to be varia1e and based on conditienaIfand. 


Whil, checking the October accounts, *y attsntii ems called 
to two dsdu*tion. on the Ssptemb.r payment. One, the deditction of a 
mechanic's salary of $0O.00, is as obvious error on the Bureau's account. 1!bsr. is a preflsion for ome in the contract. ?ha Other item, mechanic's helper, is a d.batabl. point. I passed it, as the man is a miner helping, 
as needed, on thu heavy repair work on the bulldozer and other equip. nlsnt. He is carried on the company books as a miner, but, since he 
was helping the mschanie, ho was entered by their bookksspsr as aechari.to's 
helpsr. This sass man was used at vsiioue times during October but the scmpany &t4 ot charg. his to proset, although h* was working there, 
because this item was deletd in September. In October thus seme stun tion occurs i With a aerpenter 'a helper, a surface man, helping as 
needsd with the snowohed, it atera. I am accepting the amount as I 
believe it is only a m*ttr at t.rsJ4*ology of the job. The w.rk i 
being 4om *nd is rusosowary.
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IT
U. S.DEPARTLJEiJT OF TIlE IUTERIOR 


BUT.EAU OF LIliJES 
REGIOII IV 


Administrative Audit Difference Statement 


Date:	 2 
Payee's 


Reference PrØU,_ -	 ,.	
&4 


2DSaipUi4 ex turn	 4i. 
tth iiM *r*pøh*. ØIrts 


2, Co3zi4o 


Upon examination of the above Payee t Reference a difference 
found which made it .ncessary to suspend your account accordingly:.• 


Amount claimed $	 106.34 
•	 .: 4O_* 


Difference	 $•_5._. % 
1.16.00 m* -. • Amount Approved $ 	 _____ . 


The reason for the difference was due to: 


*	 nc* ,cbj eti h4pöN wses *rssi,2 44t1 * 
a4ta**r Prora* Repoi't. •Or4y $OG.CO sS thi $4OO.O c2st*4 is 
rbburub.a iuuh *s the ao*txsct preddes t•r * sehinic su * 
(0, *scI*iøs h.lp.r) I $j#.OG pia' sMft Th i*g s t thi 


sr *'.I4thuIØ2* t the rt of 2.00 p.r *t4ft tnstsad.o $175 


* 76..CQ dtt,rene. beti g i $400.00 ith. elsi,	 nd V shtft$ 4 $12.00 
per Ihift u per c.ntrset. 


2O.00 •,r..i*s cmqtst4in if *gss tsr trvzt.r Gper&t.r. 


Any reclaiin for deductions made above must be supported by the 
ORIGINkL of this form,


Very sincerely yours, 


jjj/ *t* 


R..IV B&F Form No, I.
	 4*44tt $et 


1M 







. 
DISTRIBUTION OF WAGES AND SALARIES FOR: MONTH OF OQtob,1951	


0 


Name of operator 	 S-Q	 Y2PP	 -----PPP 
Project No. DMA ------------6Q6 
Total contract amount ------ : 


Government participation percent 


TYPE
	


NUMBER	 MAN-SHIFTS	 I	 RATE	 TOTAL 


io ------977j8-------i$Qh 	 ]Th0 


h000----(?) 


-2----------------------374------------------1and14Q----------62.QO per hour 


OOierni.a.------2O.QQ 


1	 21	 36iQ0 


Miners. 
Muckers 
Trammers 
Timbermen------------------------------------------------
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers 
Shift bosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenters carperiterhe1per 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendenti/2tirne 
Engineers 
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other	 acioi Qpeatar 


TOTAL


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Enteredby ------------------------------------------
Approd by---------/s/---cott--W.-Hazen7Jr. -----------------------
Remarks


0 	


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF cr91 


•	 Name of operator JJ 
Project No. DMA ----- -606 
Total contract amount------L1.76Q.QQ


 •	 Government participation, percent ------ -5fl 


COSTS - - PROGRESS 


ITEM


Was :riierd Equipment 2 Supplies Other3 Total Unit Units	 is u
Units to date Unts autorized 


-- 


Shafts-----------------------------------------------


Rehabilitation and preparation 


osscutting---------------------------------------
Raising----------------------------------------------


rifting----------------------------------------------------


1aQ3.Q----


Winzes---------------------------------------------------
Drill holes----------------------------------------------- --


295300--------
Overburden----------------------------------------------


51Q63Li.-------
Geology and geophysics-----------------------------
Trenching----------------------------------------------
Sampling and assaying-----------------------------
Roadsandtrails--------------------------------------
Test pits------------------------------------------------
Other(specify)---------------------------------------


3.OP ---------------------------------------------------------------------- -------------------------------------------------TOTALS-------------------------------


Ttupervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
8 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 


Checked by-------------------------------
Enteredby 
Approved byjil------
Remarks---------------------------------------------------------------------------------


16-64068-L	 V. S. GOYERNMCNT PRIN T I N G OFFICE 







-. 
	


9MF-1O4	 Budget Brireau No. 42-R1036.1. 


	


(April 1951)	 Approval expires 8-31-51. 


UNITED STATES 


	


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT. 


Operators are to submit 'monthly reports to the designated field 
representative of the Defens€ Minerals Administration. Reports' are 
to be submitted in quadrUplicate. prior to the 15th. day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, andany unusualdifficulties encountered is to be furnished: 


Maps.—Wherver possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and loOation and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; ,logs and assays also are to be submitted. 


Cost Accounts—Al applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to. time.	 : .	 .	 . 


CERTIFICATION . 


The undersigned company, and the official executing this certification on its behalf, hereb certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By ------ -II-------R--Green 
(Name of Company)	 .	 (Signature of Authorized Official) 


----------------------------------------------------------- ------
Bookkeeper 	 - -


(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


'	 16-64068-2
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U. S. DEFART1v1EiT OF THE IUTERIOR 
BTJT.EAU OF MnrES 


REGION I\T 


Administrative Audit Difierénce Statement 


Pae's 
Reference:____________ 


. , $. & Dd*pent Qooc 
2OU46 


& A*$1ZO $**t* 


'iJpon examination of the above Payee's Reference a diffea'ence. was 
found	 1iich made it necessary to suspend your account accordingly: 


Athount claimed $________________ 


Difference $i 


Amount ApproveI $	 . 


The reason for the difference was due to: 


*Ctk .oirot*'c'. n	 s't tp* th.s 
4OO.Q	 chantc 
4ZG.51	 iu1ii. cg.*be to flen$tts $ne 
$70.45	 *ØrtatLcn Mt 0 


32*$	 upUeø 
squipsent 0	 0 


(3294	 rnpat*on ø 
ror	 M4. ot *Uøw*b* uz*r cntr*ct, 


36s13O	 ,41*nu 
s.t	 or b**4 


________ w_I *	 **	 0 


i674*44:	 Ot 


Any reclaim for deductions made a1oe must be suppor'ted by the 
ORIGINkL of this form. 


• Very sincerely, yours,


. .. 
R-.IV - B&F Form No. L1.	 t4$t 


1M 
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-.	 .	 'I 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF pJ)9 


Name of operator JJ---
Project No. DMA Q6 
Total contract amount	 47,60 .00 


Governmenj participation percent 50 


NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


7	 s1Qprhr s1620.Q0 


1------------------$L0041ernla.-----i.QQ.flQ; 
:1---------------------371.00 


----------------------------------------------------1------------------25-------------


...........................1---------------------16-----------------2QQ.perhr. 	 296.00 


TOTAL:----------------------------------------------------------------------------------211----------------------------------------------318700 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by	 - 
Remarks-----------------------------------------------------------------------------------


TYPE 


Miners 
Muckers 
Trammers 
Timbermen-------------------------------------------------
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers 
Shift bosses 
Mechanics 


" Heloer Electricians-----------------------------------------
Blacksmiths 
Carpenters--------------------------------------------------
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists--------------------------------------------------
Bookkeeper 
Foreman 
Clerks--------------------------------------------------------
Stenographers 
Other Q Qr


16-64068-i







/	 EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Septembe--191 


Name of operator U.S Oil & Development Corp. 
Project No. DMA -------6,---------------------------------
Total contract amount $]47, 6o .00 
Government participation, percent --------------------------------------------------


- CosTs -. '	 PROGRESS 
ITEM ' 


Eqmpment 2
'. 
Supplies Other3 Total


'
Umt


'	 ' 
Umtsis Units to date Unts :rd 


Rehabilitatiofi and preparation L2)43.6 2&0&7 aaz3 3lB.00--- --


rifting------------------------------------------------------
rosscutting------------------------------------------------------


Raising--------------------------------------------------------
Shafts--------------------------------------------------------------------


Trenching --------------------------------------


'. 


Winzes-------------------------------------------------------------------
Drill holes-------------------------------------------------------------


1314..20-- --Overburden------------------------------------------------------------
Geology and geophysics----------------------------------
Samplingandassaying--------------------
Roadsandtrails---------------------------------------------
Testpits--------------------------------------------------------


------------
'_____________________ 


Other (specify)................................................ 


82573---------------------------------- ' TOTALS- ------------------------------------------------------------------------------


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, 'a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved 
Remarks


16-64068-i	 U. S. GOVERNMENT PRINTING OFFICE 







If


MF-104	 Budget Bureau No. 42-R1036.1. 
(April p51)	 S 	 Approval expires 8-31-51. 


/


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense -Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


• Maps.—Wherever possible, the narrative is, to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamOnd 
drilling or churn drilling, the location and -inc1ination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.---A1l applicable parts of this form are to be filled Win. 


This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts wifi be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


U. S. Oil	
By	 LI----


(Name of Company)	 (Siature of Authorized Official) 


September , 1951	 Bookkeeper 
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully false statement or representation to any, department or agency ot the United States as to any matter within its jurisdiction.
•	 18-64068-2
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15 .1951 


U.S. Bureau of 
Bui1din 20
	


R: Th1A Docket 606 
Denver Federal Center


	 Contract IDra-E29
Denver,. ColOradO. 


Attention:	 Travor Jr. 


Dear Nr. Traver: 


1ith roforonce to o'r to1ophon conversation o.f tbis iorn.ng 
ho fo11oiinG Ia a resrre of tiiO \iork done on the Henrietta 


project. 


'7o started 7ork1nC Juno 18, 151 with, a crow of three non. 10 
repa.red the road known as t.o Lark road 2 ro tao county road on 
Co en troek o the Lark T 1no a d.staco of aoout l3/4 i1os, 
th.s included graUng arid naUing a culvert on Dry CCLoh. 
This civert was furnisiod by the conby and iflSt&110d by us. 
The road s gr.ded and i'oparod to near o Lark rine. 


t new road was Lii1t 2 roi the Lark road to the lower edo of 
the Henrietta dup and aioter road froi tis road to the op 
of the dup,	 J soie road vorh 'as done to get soiie ti:-.ber 
needed fo to iaine portal. ho duip a Cood off and ho adit 
0$ the Henrietta tun'ei was dozed out and c1oaied off of the 
duap. A new track wqs laid. fo the edge of the dunp to the 
portal of the nurbor 7 twnei. 


The tunnel ta cleaned out %nd tI2or±rg stirted at the close ot, 
July 31st, 1051, there as aboat 20 foot of tiinio1 oloanod and 
t,ibe red. 


The. tractor had. to. be roparad. .I'at.a were purehasod and work 
done repairin: the tractor. Also parts were boug.t and repair 
work was done on a oomressor. 	 . 


A compressor wa installed on the duap near the Honriotta portal. 
and a conprosor hoso was ataz'te to hodo the copresoor. Ti 
houe was under corstrictIon at the close of July 


ropair work as done on the cwor line to nako iicht and 'power 
ava1ab1o. Also soro work	 Oono to re.ovo oo inno oars $roi 
the Lark Iinó which was to be used in the lien lotta mine. 


Very truly yours, 
iY.3. o: L DV?.Lfl t2 co1oc;oLI 


By	 . - 
.	 JT. re en







4	 1 
U. S. DEFARcLEIIT OF THE LTTERIOR


BUIEAU OF LITIrES 
• ••	 •	 REGION IV 


Administrative Audit Difference Statement 


Date:	 t50 9;.	 - 
Payee's 


Reference 


0.	 *nd s'4n 


i:


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend yotir account acording1y: 


Mount c1ained $ 19	 — 


Difference	 J 


Amount Approved $ 14?44	 • 


The reason for the difference was, due to: 	 • 


Imbbr $r$ox Q	 bwkb*uø not $odd*4	 Oitet $$,ØQ 


*tcat. nvotce* to bBd* r.ir / 


oaair E.$	 • 


t:i, rt &t4 Ir*Ou. 


$: $k4 .r,*,I*$ * i' 32*$ PT *•	 ____ 
(*x2*) 


Any reclaim for deductions made above must be supported by ti 
ORIGINAL of this form, 	 /


Very sincerely yours, 


.$toku. 
.u4t $t*cn, 


R-.IV -. B&.F Form No. L. 


/	 •	 •	 ••











DM* 606, Cntra4)1L&Z29, U. 8. OU and DeVe1flt Ccpany, page 2. 


tx'at,ortatioa 


Itez& shom under iisceUaøiie on ocpany bookM 


Car tax, San Juan County $ 1.0 


Car ltcønse, Stat o Celorade i7.81 


Above	 or the used tz'ck previoi*1y $ 19.314 
UaaUed.


Rentale 


Room rent for Mr	 Peterson Øfl isit to V 


proprty at. Silverton	 . .,	 V


$20.00,: ,.	 S 


Rent of $ilverton garb
age 0.OQ 


Rent of Silv,rton otfiae 20.00


90.00 


ota1 to be d*ducted 
V 	 V V


$379.0 


Aiig*st total o**itted $7,379.88 


Dsductio&s
V 


V.


379.0
V 


V 	 V•	 V 	 . 


V 	 . 	 . 	 . 	 t.d Augut	 .ai	 .. 
V 	 V


VlVV
._-	 V 


$7,000.83 .	 .	 V 	 ' 


V 


V...	


V 	


V 	


Paaent for August, 191,	 e	 comrnended for one


• 


bait of the	 '.	 V 


adjst.d August total, or $3j00.142. 


ootV. Ba*en, engineer Jr., Eking 
VCC	 V	 •V	 V •VVV..(/V V. 


V	 E?9	 .	 V '	 . .	 V	 V 	 V V	
V 	 DMA.	 Cbron. . V.	 V	 V 	 VV V V	 V	 V
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I	 •1 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF :ugst191 


Name of operator JJS-0cDevoprn-Corp 
Project No. DMA ---- -606 
Total contract amount .L7,6.Q.0O 
Governmentparticipation percent 50 


TYPE
	


NUMBER	 MAN-SHIFTS	 RATE	 Tow 


Miners----------------------------_) 
Muckers--------------------------) 
Trammers------------------------------------- - 
Timbermen 
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers 
Shift bosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenter 


'P heier Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper................................................. 
Foreman...................................................... 
Clerks........................................................ 
Stenographers.............................................. 
Other	 QQpeatQr 


TOTAL


.293i2-------------- 1,5Qper.hr----


--' 1	 1.75periir.----------- iaAiIIIII  
1--------------------------------------- 1.50----------H


	 ------ -j7JfiQ 


1---------------------22---------------------0fl.00p2rma.---------5OO.il0......... 


- 1	 1L 1/Li.	 ?Pp_L228.00 - 


I--------------------------------2809.. 


NOTE.—Sh0W only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by catWaaenJi 
Remarks


16-64068-1







/	 EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator 
Project No. DMA. 
Total contract amount 	 QQQ -----------------------------------------
Government participation, percent ----5P 


	


COSTS	 PROGRESS 


ITEM	 Ut Wgu'and	 Equipment 2	 Supplies	 Other'	 Total	 Unit	 Units is	 viousIre-	 Units to date	 Untsautioried 


rifting 
rosscutting 


Raising-----------------------------------------------------------------------------------
Shafts------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Winzes-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Drillholes--------------------------------------------------------------------------------
Overburden----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Rehabilitation and preparation	 53P--------------]J1.Lt2---------917.03 695375 
Geologyand geophysics-------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Trenching---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Samplingandassaying---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsandtrails--------------------------2&.00------------------------------------------------------22L.QQ --------------------------------------------------------------------------------------------
Testpits-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Other(specify)-------------------------------------------------0213---------------------------------------------20213--------------------------------------------------------------


TOTALS-------------------------- 11.2---2917.03 ------------------------------------------------------------------------------- ________ 


I Prorate supervisory, engineering, and office saiariès in proportion to man-shifts of dirept labor. 	 ,	 i6-64Q68-1 V . S. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY	 I 


Checkedby-----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approved by	 LScott.J1.Hazeu,:Jr.------ -
Remarks







MF-104	 Budget Bureau No. 42-R1036.1. 
(April1951)	 Approval expires 8-31-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION 


'Si' 


STRATEGIC AND CRITICAL MINERAL EXPLORAFION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate, prior to the 15th day of the month 
following the reporting periOd. ,	 • 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.----All applicable parts of. this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.'


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the 'information contained 
in this report is correct and complete to the best of their knowledge and belief.' 


By 
(Name of Company)	 ,	 (Signature of Authorized Official) 


Bookkeeper 
(Date)	 (Title) 


NOTE.—Tjtle iS, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.	 •	 '


18-64068-2
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4'. 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF J1y 


Name of operator 	 ______ 
Project No. DMA ------ -60 
Total contract amount 
Government participation percent -----


TYPE NUMBER MAN-SIOFTS RATE TOTAL 


.ncl. overtime 
$ $-------


IQ2..Qft 
,------------------


32-------------------
. 


Pumpmen----------


Surface 
Samplers 


Shift bosses
26 


Miners----------------------------------------------------------
Muckers---------------------------------------------------------


Electricians 


Trammers----------------------------------------------------------


Blacksmiths-------------------------------------------------


2------------------
2-----------------


Timbermen------------------------------------------------------------------


1..5Oi------


ip.erJir..------ iao 
Drill runners


26----------------


Hoistmen--------------------------------------------------------------


IQo.Oo 
Teamsters 


Assayers----------------------------------------------------------


Carpenters------------------------------------------------------


Manager-----------------------------------


1------------------Mechanics-------------------------------------------------------


Engineers


1------------------


Drill helpers--------------------------------------------------------


Geologists


23!---------------


Bookkeeper 


Superintendent----------------------------------------------------------


. Foreman---------------------------------------------------------------
Clerks---------------------------------------------------------------
Stenographers 


----Other flatakinaer---------------------------------1------------------ 1-3/------------2QQp --------------35)450


'TOTAL---------------------------------------------------------------------------- 1S3L8------------------------------------------------22B1Q  


-	 iworked as miner. 2 3/8 shift 3L1.2 mci. 
N0TM.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 	 cat 


skinner 


FOR GOVERNMENT 'USE ONLY 	 I 


Checked by 
Entered by 
Approved by ScoIW,eiJ, 
Remarks







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ------


Name of operator - -----U SQi PPP --------------
Project No .DMA ------------------------------------------------------------------------
Total contract amount 
Government participation, percent -----


COSTS PROGRESS 


ITEM


Was :re nd Equipment 2 Supplies Other3 Total Unit Units	 is u 
viOUS1yre- Units to date Units uthorjzed 


tf 
ft 
U 


ifting---------------------------------------
Dsscutting--------------------------------


I, 


NQne------------------------------


habilitation and preparation 971,20 55kQf9i4 14709 .61 21h . 


jcpe 


JiQrie---------------------


S ology and geophysics---------------
IJiçpe


--- --


ising-----------------------------------------------------------


nzes........................................................... 
sits------------------------------------------------------------


ill holes........................................................ 


.318. ,50


erburden---------------------------------------------------
--------


nching---------------------------------


'tt	 .	 S None: S 


---------------


npling and assaying----------------
adsandtrails ------------ ------------


esiIiI IIIIIIIIIIiIIIiIi Ii	 IIIiI 


lone 
-- ---------


IIIIIIIIIIIIIIi 


-----------


11111111	 11111 111111 ZIIIIIIIIIIII iiiiiiiiiiiIii 11111111111 1111111111111 


aa897Q 72,16 - - --147 09,61	 ----92.30 -- - -i14 614.3 ______ _________ TOTALS---------------------------


I Prorate supervisory, ehgineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of tjiis item should be made. 


FOR GOVERNMENT USE ONLY• 


Checkedby-----------------------------------------------------------------------------
Entered by 
Approved bySQattWHafl,J __________________________________ 
Remarks---------------------------------------------------------------------------------


16-64068-i	 U. S. GOVERNMENT PRINTING OFFICE 
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DEC b 1961 


Mt. Cart U. 2t*rsan 
O7 1.jO.I Stt*t 


t)eaver it, Coorsdo	 : 


*5 MA4N 
U. S. 14tale CarporatLa 
$snristta *4ths 
ea Ja* County. Colorado : 


sad 
OA47O (IsdiZine) 
U, S. .taIs Corpr*tias 
Jo and John ias 
3a* .hi*u Ceunty, colorado 
C*trset It*z.3O9 


Dear $r. ?stersea 


Yoer	 ei 28 letter requests copies of tbe Lsites. covering 
e.stat* purehessi of qt*tpsnt aM*t tbs , referenced sontracts. We 
regret thst the ,ri1nat 4cn.t. are sit timiedlately eilabl. 
and, th.refote we are not in s position to satisfy ,'or r.qosst. 


•	 According to zt reeord*, b.vsver, th5 July 1U1 Operator's t.*th1y 
Progress *.port under contrast ZdoJ29 included a $S,M0.K elate 
,r suip.ent pwr.bamee. T. itsas inuolved and t** casts, as 


Matsd by sobsaqusat codtta, tsr. a eers.s.r $)%0O.O0, a 
traa.treø$l,Ul,40, ap.w.r.av$U$.72. sad sweldiagoutfit 
* $t42.4. Ozt records do eat dt*cto.e the serial nuebers or thsr 


•	 tdentUt4zsttaa of these ftei. 


Tb. 3e1y l52 Operator's 4oetb1y &eport and Voucher ander contrast 
Xd*SO included a $173.00 ct for * i, . Stgrte,ont U3 fs* with 
15 t W.attagbonse %os, type CCI., serial 378142. lbs )srek 19 
Operator's ZepOrt and Voucher sdsr the sues eontvsit included a 
$I824 ei*i* fet' an stsuetis grinding esebtas. w records tfldi. 
Cats s tartbsr Ld.nLl$tetien on this grinder. 


lisesrety yours, 


george C Selfridge 
•	 SOTalbert/ana l2-4-6l


ACTING Director 	 •: 
cc: 
Docket 
Director's Reading File 	 /' 
CA & A Division - Idm-E29 - 
Acting Field Officer, Region. III (2) 	 •	 •.	


•• / 


A
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4.O7 Tejon Street 
Denver l, Colorado 


Veveat.r 28, 1961 


Mr. Söip . Pie, Jr., 
krst•, 011 
Psr$ae$ if $ks Iatsri.r 


:	 'Vu:


sir. pstss ,':


kI •*40 C.ntr*bs INA..1.! 
-. )I1 . l87O Contract !'kILuC9 


I veuU appreciate receiving a photostatic copy Of 
sa iavsioe that *e Goverusent participated, in on the above aention.d 


P	 ö.s$ra•tssbiat a7 or Juft. of 1951. 
I 


Thist; sachinery that was stored at Q1.nwpod Springs, 
Colorado. The •v•r was a party fro. Ohio. 


•	 I b3i.v. tb. asount of the invoice was about $5,000.	 ' 


?k.aa tba second contract, DNA-1870 Contract I-'DMA-E-
ltvi3g 4hsre was a fas which was purchased on a $57.00 a.sthly rental. 
t' A].i a b.aih jtia4e. vkt* 'colt $60.81. 


i peasoa that it is necessary that I get a list 
if th•s tsv•ti is that all of this .acbin.ry has been stolen and 


• I •sitIave the •era3 avaber before I cu turn it over to the $herlff.. 
Thsaki*g yea in advance for giving this your i.sdite 


- sflas$t•a, I sa


Vq71r.37 j.iw, 


-	 Carl H. Peterson.	 $ 
$	 ,•	 'S 


44
4	 êL	 2iv 4IW7 m4A 


4 4.ZZ4It 4d Ij 


H







N:! 
H. C. SPRINKLE 


Durham, North Carolina 


Economist
	


30 September 1961
	


Industrialist 


Mr. George Fumich, Jr. 
U. S. DEPARThENT OF INTERIOR 
Mineral Explorations 
Washington, 25, D. C. 


Dear Mr. Fumich, Jr.: 


Thank you for your letter of September 28, 1961, with reference to the 
Government's lien on mining property which I hold on tax certificates. 


I own about 700 (approximately) patented claims, choice, selected, in the 
heart of the San Juan District. 


I am planning on going back to Silverton in the suimier of 62 and I believe 
there is some good qualified mining people that will be glad to get a 
loan and really pay it back. I would thank you for any information that 
you can give me as to how to get a loan, the conditions, etc. However, 
I guess the same conditions would apply as you have outlined in your 
letter? 


And as for the lien against the property, I am to old to try and work 
it, however, I have been trying to lease some of my holdings to good 
qualified mining people. There has been no production. 


Thanking you very much for your information, I am, 


Yours truly, 


H. C. Sprinkle by MR 


H. C. Sprinkle 


CC: U S Dept, of Interior
Denver, Colorado







•


SEP 2 8 1961 


Mr. a, C, $prlakk 
P. 0 $ox	 :	 .	 . 
T*rl*an, ertk Carlina


**s EN4N .ss4Lne.9ppsr) 


	


•	 •.	 u. s.., insis	 rossUs	 . : 


	


•	 5s*rlUsKI*e	 .•. 
•	 .	 :	 $*n.U ty O.1.*k 


C.t*aet 1tjUVE3 


Dear Mt 5prth1. z 


Tsuar $spt..*r 22 2s*t **gardta t G.v.r***t's Itsa en t aLes 
patented a$Mvtg dm.ias 0. Meh en e1d tax ..rt$.ftesMs bSs bess 
rsfs,rs4 W this effise tsr w.p1y 


The referaseed eentvwt pesike 1t payenat to t Qavernaist of * 
perceatags royalty on *11. nLesxsl* rd,ssd trs thea slates t*tti •	 the Gavsa.sa's	 to *zpl*zattáe see	 repaid, r 
*etfl Jans 21, lN.	 israsenra.ttr.t. T. esr. the payient. • 
of this p.rennta. reynity, the , Seesat ao griatad a lta* 
the eIaL*si and pen say pr*tettjon ths*ufr... The p.seat repayable 
balance of the Oov*nisest'. ssntribi*ttsst La $I,fl7.ft. 


Th* Gerernasat's royalty Li l psrant of the gases proceeds not in 
onsof $è.aepsrt35 of predacttast* tb* fare said (are, enéss • 


tTItØ$, sstl, sr	 ps 4 p.eennt t*r	 ffl $JQ 1 • •. 
m*ch .**nts axeend $5.00 per toe, bet not 1* seensa of S psr 


• esnt at s**b pressed.,	 iy	 the:e*'s astt1t . • • . '.	 •• *hsst toe ti4eahe0.t peseU.àe Oatiag .aod a ssy1a$, and tight 
• .


	


	 paid by the br 5* *	 • *llanól* ** 4*ttoe. .i •	 . • . • 
detarisiMeg the frees pree*sds. 


!ss sheeld .ttheri.s and 4 tr*tt any perOnosr of preduetion to pay 
• •• the royalty 4treetly to the Osserssst urn fersist • the ao,srnes*t 	 • 1•


with We espies .1 the s*ttlansst sheet.. Royalty psyasata sbo1d 
• • •:


	


	 be sed. in favor of SM Otfiss of i ingrala Irpleratto. med sailed. 
with the e.pL.a at sottleesat shi*ta a. the Pield Off L**t, )ffts. of 
Wisarals Raplorstien, *gLs ILl, SetIding 20 Vedoeal *$er, 
Demver 23, O1.tido. 


•	 • •
	 RDTàlbert/ana	 • Siee.1 ysere,	 •	 S • 


•	 ••	 • • • •	 : sQpter . 2S	 1961	 .	 •	 • S	 • •	 • 	 • •	 . 	 S 


Copy to	
George Eunuch, Jr 


S	 •	 Dir. Read. File	 • •	 •	 S	 • 	 • 	 • 	 • 	 • •	
•	 S / 


S •	 • 	 • 	 • 	 ••	 • C & A Djvjajon :	 •	 •• DLXSCtOr.	 • • • • •	 •	
S	 / Acting Pield Officer, 


Region III (2)











)flr(CI OP MINUAlS PLO*AtZOZ' 
coi,rs&cr	 aI$ThZoN AND JUDXT DIVISION 


OYALrY UVIJV 
J.	 IL 


I bava rsvtwed the ttl of the Vubt*ttolt office pertaining to 
Contract Ide42, Dechet fl(A.6Od (1.ad.Lne-copp.r), dated Jun. 27, 
195*, with


13. 8. Metals Corporatte.
Cf ornerly U. S. Oil and Dev.lop*nt Corporation) 


G9 Maresnttl* uUdirsg
Denver 2 Color*do 


En th* purpos. of deteciUniug the. aount of r alty' duo the U. S. 
G.,ernnent on sales of sineisle ken p party rsf.*r.d to as the 
Usvtett* Mine loeatsd in San Jisn (.wty, Cel.r.do , during the per-
iod Vbraty 12, 1914, thragh S.pt.w 11, 1961. 


In accordance with Arttele 6 of Asndasnt No, 12 and auon LI. cc 
mended by Aasnd*Snt No. IS, raysity is pabl.. ofl all ntnár.ls nined 
or produced fr.a the land described in Article 2 of the eafltrsct for 
* pitied of 14 Y**Z'$ fi'eStt* date Of the centract or until the total. 
nit seounteontributed by the Govørn.s*t without interest. is fully' : 
rep.U, whtcbsver occurs first. A Report of Revisit dated April 9, 
1956, indicated accepted costs uudet the exlor*tion contract aaount.. 
$.ng to $7$,113.Oe with the Corv.rnavt's contribettoit, on a 30 percent 
beats,. being $3O$7JS; t*wsvsr, due to salvage vaLue adjuatents 
and uae.11setmd ovsrpayse.ts, the total (*qver*oset cont;ibuion repay'.. 
able aaouiats to $41,MO.S1. 


The status of the project, the scope of review, the reasons tharstot, 
and an .*plenation f the ad jzsted royalty due, as ratlscts4 below, 
ire stated en page 2, 


This t.vt.w found that there were no sales .f ora or concentratse 
subasçieat to the petted covered by a prior loyalty Asdit Report and 
certifLest., Vktck : sstabltshed tMss144 subject to Govarnuentroy.. 
city through tibuary U, 1S4, to be $?I,O93,4$. The royalty 
iceaust as of that date was: 


Total Royalty' Dee 
Totat Royalty Paid	 1322.7q 
Balance of Royalty Due 	 $2 015.6Y 


After adjuitnent for uncolloatibis royalty, as of Septesber 1.3, 1961, 
the royalty account of this project was found to be: 


Total *'tty Due	 *1.622.70 
Total Royalty Paid 	 l622,7O 
Bats*e of Poyatty Due	 _______ 


Septeaber 11, 1941	 (a. D/ts'ib*rt. (14* Auditor







O


	


Pags2.	 2 


1ds2t	 Sis Cputiqs 


STAT OV PUJ	 $COP* OV -	
ANd uis tH 


•	 •.	 - 1J.. T!*Ji	 0 


Tb. pr.js$t property was closed down os Dsosatr 17, 1933, and the 
Iset produetiss ViS cowared by a settlosut dated Pebsuary U, 1934. 
This was the sad of the period covered by a ptor Royielty *asdit 
1spsrt and Cer cats, wbsb f.uni * hst*e. .e $2,oS5.67 due the 
Gowsrs.s*t in royalty. 


At tsr uniiiecssatul stte*ts by tht regional *nd Vaskiagton of f teas 
of Nft& to collact this d.Ue*s*t reysity, $u. certain other 


for cv*va7nents sad .Øtest 545ttia$ sadir both this and 
another soatsoot, tbs osttsr of the 0p.s*tr1, tetal indebtedness 
warn rsfsrssd an Aprtl 2, lU, to the Attorney General of the United 
Stat... 


Os 3snuary 3, lU?, the United Statos Attarney in Denver ucsptsd an 
by Cut P. Pststseii ant V1tr 7*1k 1 hosts of the U. 3. 


$stals Cp rperattss for søttlrnssnt .1 the t*debt.4a,s. by psrtodical 
pes*ts. As the result of d.fadt a4sr this agrss.snt after the 
initial paaant, sans of which yes applied to be royalty indebted. 
ness, eatat*t tot 4pent was filed agalait Peterson and Palk 
during As.st 13$. Durt*g the toU.wIsg .sntb the Corporstio Was 
declared def*ant by the C.1orade $scrststy of ftats. 


osfantt judgnsat was satu4 on tsbruuy 10, 19J9, against Peterson 
fOr $*,010,fl, p1c costa .1 $37.30, eppiteabte to this and another 
Coatt*at with the sanw Opst*t.r as t.fl.vsz 


	


1da423	 Zd**309 


	


DN&40	 SSA4$70	 tals 


	


,	 -.	 .*	 0 	 J_•	 0 


Ov.rpsyae*ta, ate. 	 $4,ø7,7$	 $331.96	 $3,311.14 
Royalty	 20SS.37	 .0.	 2,053.37 $iiI	 si,si.I 


0	 •0 	 0 	 •1*tOOS*St	 • 	 0	 0 	
• 	 • 	 0 	


0 	


00 •0 	


0 	 0 	


642.35	


0	 • 	 0 	


0 


pisnt 


As jsd *t was not cut orneabla because .f st. sos's lack of prop. 


arty at tbst tins, a trasseri)t wu filed with the County Clerk and 


Ucord*r in Denver. Cospktst against 7*1k we. diasissed on 3uss 


0 0


	


0 0 0 0 00 19, 1959. basiese of. inability to locate	


0	


bin. 0


	


0 0 0 0 00 0 


	


0 • 0	 *abssqi*stly, coflastiso aetis. I.e the. $2,015.67 past du. royalty •
	


H 


was takes against Bits h id *tabtg and Killing Canpany ander the 


$optubsr 21, 1934, çh.nsr's C.*s *t to Lisa an the nine patautad



















1. C.	 *1	 J HL1VLL) JJ U RJW 
P. 0. * 35	 A1ENi ALS d 


ir	 U*	 0	
- ________ ______ 


___ ____ ___ 


•	 0	 _______ 


	


I. L IWW3	 _____


(as.t isa) 


	


uI	
ulI	 -	 -	 -1 


•	 a. $takIs; 


It	 tmfte*W. .s ill 
iT	 ii 


•	 _	 _ 


•	 msZ t	 •Z,100
1 ci... 


•	 •...•	 0••0	 $&0 


Iiix$ Ii*3I. * U*t	 2mM aiM if aiW	 pmi	 t 
liii mU	 , $'5 


	


I-uui-iflh1i*	 "	 4,	 "' j*j 


11 1	 tth	 if *s uit, .i ii.	 ipsr 
.ei.. . .0	 1 


•	 • 
•	 •	 • 0


	 •	 •	 •	 UrlikTSiW1ea v	 •.	


0 


•	 0 •	
•	 Mtta a3.* !iS4 


	


•	 •


•0 


cc Chief, Di.visi sf 'hid Operatie*s, 04g	
:9
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Pd.i 
-	 Dsa'r 25, s1arM 


LI, 1961 


bsvt X. Vja, fr..s'az.r 
ma C*aat 


Si1irt*, Cu1.er. 


IE*-'	 (t.M-Itae)	 £-137Q (lasi-Ziso) 


	


mtzt Itta'.	 tt I.LjO9 
U. 8. *tala Oerpsvstt.a	 V. I.	 rpsrtts 
(brtatt3	 )	 - 


1.usio	 ,ty, 


P *'. Vy: 


fir yz ]atr .f	 .t 1, 1961. Partr !L*rtfisstis. 
t prst stabaa sf t c3*t is .44 bsas I viA Is 


.	 vi tk tI prst ]ri f t	 z ss,titiIs.. 


	


Vifl yz pi.s give - t	 s	 n....	 jsati.s 
.tt. e.rtiflc.W.	 .0	 t t.ut .i.i. 


____ • 


riat 1622 
Usd. 15520 p 15526* 
*s1 Ua 2051. Pwsspsvtt 1.86Q1 


15526* Zs	 i 
15526*


_ otzt,	 3aas . 15TS, *U* . t, 
*1s . 1.55J	 ,sajt. Viii y 
- sivi	 s	 Js.ss St psrtt.. &tag 


vtifis - IaS 


I - — ky	 sMy st	 st1a St I *sr 
Cia	 I viii gi' Wa	 st s.a. 


. -g 1.	 / 
Acti P1ai Otftc.r	 / 


K: 







S	 .	 Co 


•


	


	 POT	 WAN	 :	 Y 
Treasurer, County oC au Juan 


	


Silverton, Colorado	 ••	 : 


Auguct 31, 1961 


•	 Hurh H. Connors,	 S 


Icting 'ie1d Officer, OME	 • 	 S 


Region III 
IThited States iDeDartment of Intertor.	 • 
()fice of Hinerals Exploration, 


:1 3uilding O--- Fedeal Center, 
Denvar 25, Colorado 


ar Mr Connors


T hank you for y-ur letter o Atttst 29th-- and in reply 
to same the owner o the claims as listad in your letter is--- The 
31ve . !3ird Mining Conmany, c/o CJ1. Groves, 722 Continental &il Bldg. 


T)enver	 Colorado fhee cleims at'e now delinquent and the tax sale 
rtif icBtec have ber 0 sold to other n.rties 1/2 of the Prosperity 


artri the La Cross is aeescd in the name of the US. Realty. and. 
Tnvestment Company. .--- ddress- 126 South .(larkson St. Denver 9, 	 •
Colrdo The tax sale crtiictec on these two tarels were held 
by 1r..C.Fl. Groves. As.of this date these two parcels are now	 .	 :
c1linqient If you need additional inforaton p1ese let me knoi, 
we a recita ymr viitn with us in the of ice, and hope that 
you will make it )ack to this area real soon Again, please e.tend 
our hst rec ards to. hr. Emerson.	 •.	 •	 .	 •	 • 


Sincerely yoirs, 


/s/ 3ob Wyman











	


i1tt*j	 - i.Y,' .?ar 
..


?', 


	


r3.tr C. 'ItrtdL,	 1.f 
mvtst of PIa]A 


tigt	 25, D.C. 


Att*4 YLSr1 OfftOT	 , $*gt Ui 


Ji.'/ii	 ,PZJW 
1.	 .	 t*1.$	 . 


a 
*tVrt Idz E2j 
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E-29 


For royalty compromise settlement of $100.00, dated November 


14, 1960, see transmittal letter file.







tthø epartrncnf uf Juztire S 
UNITED STATES ATTORNEY	


Ainnos 


F. 0. Box 1770 


DISTRICT OF COLORADO	
TiuO KR 4.4151 


EXT. 541 


348 PosT OFFICE BUILDUW 
DENVEEt 1. COLORADO November 10, 1960. rpm/b


Mr0 Hugh M. Connors 
Acting Field Officer, OME 
Region III 
Department of the Interior 
Building No. 20 
Denver Federal Center 
Denver 2, Colorado


OME 


NOV14 1960 
REGION ill 


COLO' 


Re: U. S. v. Carl H. Peterson, 
Civil iO. 6167 - J 77-13-326; 


U. S. V. U. S. Metals Corp., formerly 
U. S. Oil and Development, 
Civil WOe 6169 - DJ 90-1-18-323; 
Your file: Docket !Y1(A 606 


(Lead-Zinc-Copper) 
Contract I-I4A E-29 


Henrietta MIne, San Juan Co., Colorado 


Dear Mr. Connors: 


Reference is wa&. to telephone conversation with 
your office this afternoon in the above tter. 


In accordance with your request, I am attaching 
hereto certified check made payable to the Tresurer of the 
UnIted States in the sum of $100.00, covered by official 
receipt No. 2O286, representing compromise offer accepted 
by the Department of Justice in settlement of the governmnt s 
claim against the Blue Bird Mining & Milling Coany,In their 
letter of August 31, 1960. 


I understand that you will forward the money 
to the Department of the Interior in Washington. 


tl 


cc: Department of the Interior
Washington 25, D. C. 
Attn: SolIcitor


Yours very truly, 


DONALD 0. BBOTZMAN 
United States Attorney 


By


RIC	 P. MATSCH 
Assistant U. S. Attorney
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81488 - 6167 


Deperthnt of stice 
Civil Division 
Washington 25, D. C.


1bx 


Attention: Gre 1. ?oier, Chief 
coeznnt Claims Section 


United States v. Carl R. 
Clvii Actiot	 . 6167 
D.J. No.	 OCfl: 
United Statu v. U. 3. 011 and Develop-


nt Corp., now U. S. Mta1s Corporation, 
Civil Action *. 6169 
D.J. No. 90-1-18-323, 	 tJWM 


Gent1ein: 


efereuce is m*.1 to the above case in which judnt vu entered 
egaiust Mr. Carl R. 2teraon, CivIl No. 6167, on Pebruex 20, 1959, 
in the miunt of . ,OlO.29, totr with court coats in the siunt 
of $37 .80. Nothing was collected, on this judnt; and by letter 
of December 21, 1959, iou authorized closIng of the file as 
uncollectible as to Mr. Peterson. 


flefezence is also made to our letter of December 8 1959, advising 
that in accordance with the Departhmnt' a suggestion. in. their 
letter of March 24, 1959,	 sent a demand letter to Blue Bird 
Mining & Milling Co*pexy for the ,O55.67 royalty portion of the 
indebtedness reflected in tim above judnt. This demand was based 
upon a consent to lIen by Blue Bird dated )b.rch 13, 1954, which 
was one of the documents executed in connection with the exploration 
contract. i response to our drnnd, Blue Bird. wrote to us offering 
the pern*nt of $100.00 in full settlement of the claim. A cow of 
their reply Is enclosed herewith. 


We have also discussed this matter with Mr. Jones, the. author' of 
the enclosed letter, end be advised that Bi* Bird is a defunct 
corporation. i then checked the reoords In the Office of the 
Secretary of State of the State of Colorado. This ex*ination 
revealed that Blue Bird MLning & MiU.ing Ceuy was incorporated. 
on AMgast 4, 1932, for a twenty-yasr term of existence. Its tern 
of existence expired in 1952 without renewal. Ifl eMition, the 
ccpany was declared defunct end irperative in 1938 for failure to 
file annual reports. Tou will note, therefore that the corporation' S 
term of existence had already expired st tim thse of tim 6iiing of 
the afozemintioned consent to lieu.


(pegs 1 of 2)
// 
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n reply refer 
OF	 77-13-326 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
h3	 WASHINGTON 25 D C 


Memorandum	 December 15, 1959 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. DMEA-606 (Lead-Zinc-Copper) 
Contract No. Idm-29 
United States Metals Corporation 
Henrietta Mine 
San Juan County, Colorado 


Attached are copies of two letters from the 
United States Attorney, Denver, Colorado, to the Depart-
ment of Justice and to Blue Bird Mining and Milling 
Company, regarding the above named contract. You will 
note that he requests that the file, as far as the 
judgement against Carl F. Peterson is concerned, 
clpsed as uncoi1eçtila1,, and that an attempt be made 


T ' the amount due as royalty from the Blue 
Bird Mining and Milling Company. 


At the present time there is nothing further 
that need be done by this Department. 


. L. Hoff und 


12/16/59 AttachllEnts not received and cannot be located 
by Solicitor's office.


ANA11ey
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INTERLOR 


OCTI -1959 


SOLIC1TORIa+	 o Juatice 
Civil DivisiciL 
we.*i*gt 2, a. C. 


-	 Nit a.. 


OFFICIAL FILE COPY. 
OME. 


RECEIVE(OCT 2	 1959 
DATE	 1N TLS	 (.L)Dr 
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	 i'. ZU.W7,	 /


Oøv*3iMut C1 eii,,# Sectia., 


Re: Untt.d etets v. C*rl E. Petsrs * 
saLtsr A. YiIk Civil tin. lo. 667 


D. J. Jo. 77.13326, (XD: 


Getis*n:
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U	 0 
UNITED STATES DEPARTMENT OF JUSTICE 


and Refe: to India and Number 	 5	 ____	
c*i ii 


?7.'1326


	


	 _____	 re 
W1AR24195 


Donald E. K€	 Sequire	 ______ 
United 3tates Attorney	 /	 - 
Denver 1, Colorado	 I 


Re. United States v. Carl H. ?eterac £r*i 
r	 vijAttiQn o. 6147 


Desr }tr. Kelley: 


This reters to ow' letter of )tsrc1 4, 1959, relAting to the &ve case. 


There is enclosed a cow of a self xpAuatory letter dated )Iarcb 17, 
1959 received from the Departezat of the Interior. 


In our letter of Msrh 4, 1959, we requested your views as to the advi. 
sabil.it; of proceeding sjair. t Bluebir4 Minliag nd )tiUing Ccpsny under. th : 
o'wners oonset to lien ex.eted by thee in con.ction with the DXU contract, 
In *ccordance with the sj&estict of the Department of the Interior in the 
enclosed letter, it will be appreciated if you wiu take appr. ate action 
to collect the $2,055.67 raya1ty portion of the irIebtedness tro* the Blue-
bird Mining and Milling Cc*pany. 


Ple&se keep the De*rt*ent inforued of d,veloents. 


rours very truly, 


GEDR COCHRAN DC*JB 
Lsistant Attorney General 


Civil Division 


Oeore?. Foley 
Chief, Goyernient Claims Section 


Enclo3ure 


cc Department of the Interior 
Washington 25, 1). C. 
Attention: Qiceof the SoU,it







UNITED STATES
D.EPARTMENTOF THE INTERIOR 


OFFICE OF THE SOLICITOR 
'4c3	 WASHINGTON 25, D. C. 


4*• George Ceshr Dob	 MAR 171959 
Arstetent Atto,*. Gswel 
CiitI. DLvism 
Peper*t of Jistice 
UuI*gt 2, D. C. 


Deer 1r. Doubs 


R.fez'e. I.e aid. to y**r 1*tter (file z'.trnee GCDsRE 
?74 " 326) trttt1ag e py of a letter eted sbruex, 26, l95?, 
trotz the tinited States Attomsy, t*wr, CoIoreo, toethsr vith e 
eo .ech of the AftidtvI.t for Default Judnt, Default Judøit 
and 1I.0 of Cost., 1* the ess. of U. .3, i(stalr Corpox'eticl% for 
eertLta 1n4ebt..as ati.r ctrsets l29 and I%9, Toek.t 
Moe Iiii.6O6 and Df4.18?O, rospeetively. 


The Depr.nt of the *tei,ir has no 1nforwti .e to 
thf preset vber	 its of tai$rnr A. Pelk. Jerordingi7, * 
vith the di*dssàl of the op1z.tnt as to z*. Talk, vitbout pr 
judic*, for failure of s.rdoe, 


Iassh es r. P.tcre sppsrebtly has ac property n4 
settsfeti* of the udgasent is S *'obebii' i* the neer tuttr,, the 
Depert of J*stiø. Is roested to teke sppiopriatr aet1 to 
ecUest the 2,Q55.67 ,,o.1t1 prt of the iMsbtesa from the 


Ird MinSag d kiflieg Cs*y der the .r's eess.t to 
lisa .xettted by thet ap' In o!etc with cc*troot Xda429. 
Sush setion vu gstod In the	 peregrath of r 
April . a, 1956, letter to the Attesni Osa.rel and the Srn'j 21, 
195'?, letter to this Depersat from the bited states ktto?ea', 
Osaver, Colora4o,


noerely yc*irn, 


EDTa1bert/ama	 S•lieitor 
Earch U, 1959	 0 


Copy to: Solicitor's Docket (2) 
01€ Docket (2) (DMA.606, D1€A....l870) 
Director' s Beadtng Tile, 01€ 
01€ Field Te, Region. III 
3 • L. Chambers, CW 
R. P. Dwyer







UNITED STATES
DEPARTMENT OF THE INTERIOR 


Ii 


OFFICE OF MINERALS EXPLORATION 
2211. New Customhouse 
Denver 2, Colorado


:i !95g 
March 9, 1959	


'//L / 


Memorandum	 f ' 
I	 ' 


To	 Chairman, Operating Committee, OME 	
1/	 / 


From:	 Executive Officer, OME Field Team, Reon4Ii 


Subject: U. S. Metals Corporation - Docket No. 
Contract No. Idn-9(Henrietta mine) San Juan County, Colorao 


and 
Docket No. DMEA-l870 (Lead-Zinc-Copper) Contract No. Idm-E309 
(Joe and John mine) San Juan County, Colorado 


In reference to your letter of March 6, 1959, replying to my 
memorandum of February 27, it is apparent that I failed to make my mean-
ing clear in reference to closing our active files on the subject 
accounts.


I did not intend to give the impression that I desired to close 
the accounts to the extent of canceling the Operator's indebtedness to 
the Government. 


Since final payment to the Operator has not been made in the 
usual manner on the basis of a final audit by the Contract Administration 
and Audit Division, and since the Field Team Final Summary Report has not 
been rendered in the usual manner, we have been maintaining the two 
accounts in our reports and active file of contracts on which closing 
procedures have not been resolved. 


I realize now how my expressed desire to close the accounts 
confused the issue. However, I am glad to obtain the balances due, which 
were supplied in your letter of March 6, 1959, as the records in the 
Finance Office, Region III, do not contain the amounts added as interest 
and court costs. I imagine that they will be advised of the increased 
amounts through appropriate channels.


W. Townsend
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Address Reply to the


Division Indicated


and Refer to Initials and Number 


GCTh RK 
7 7"13t4326


WASHINGTON, D. C. 
iNTERIOR DET CE lED 
MAR 5 1959	


5 1959 
SOUCITOR ASSOC,	 :ICJTOR 


MINE1


nw 


1!	 OFFICI4Lu/FI:;;:;4t 


4	
O.M 


/ RECEIVED 
M	


E. 


0 
UNITED STATES DEPARTMENT OF 


Department of the Interiort' 
Waiington 2S, D. C. 


Attentioni Solicitor 


Re United States v. Carl H. Peterson and 
Walter A. Falk - Civil Act No. 6167 
Mineral explorati. on caitract 


Dear Sirs 


.th further reference to the above case then e is enclosed a 
copy of a self-explanatory letter dated February 26, l9S9, together 
ith Affi davit for Default Judgment, Judgment by Default, and BiU 


of Costs therein referred to. 


Since the Ikiited States Attorney advises that he has been unable 
to effect service on Mr. Fa].k in his District, we are authorizing 
him to dismiss the suit as to Mr. Falk without prejudice. It will 
be appreciated if your agency wiil advise ithether you have or are 
able to thtain any information as to the present er.eabouts of 
Mr. Falk,


Yours very tru].y,". 


GEORGE COCHRAN DOUB 
Assistant Attorney Genera].


Civil Division 


BgeF. 


Chi ef, Government Claims Secti. 


Enclosure
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Form ' . 0. 133 Rev. 1-1-52	 4	 BILL OF ' COSTS 


ThiiWb tatiø fliM&t 1tut 
fnrtt!r


1
CwL AcTioN FILE No. 


L
$iZ 


Judgment having been entered in the above entitled action on the	 day of 
19	 , against 


the clerk is requested to tax the following as costs: 


BILL OF COSTS 


Fees of the clerk	 $__ 


Fees of the marshal	 ___________________ 
L'ees of the courtreporter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (itemized on reverse side) 	 -_________________ 
Fees for exemplification and copies of papers 


necessa4ly obtained for use in case 


Docket fees under 28 U S C 1923J3 


Costs incident to taking of depositions 


Costs as shown on Mandate of Court of Appeals 	 --_______________ 
Other Co8ts (Please itemize)


Total	 $	 ? 


State of 


	


*ountyof 1I.i	 •	 ss. 


i, L M.. 'U *t do hereby swear that the 
foregoing costs are correct and were necessarily incurred in this action and that the services for which 
fees have been charged were actuall and necessarily, performed. A copy hereof was this day mailed 
to	 with postage
fully prepaid thereon. 


Please take notice that I will a ppear before the Clerk to tax said costs on the 
dayof?** 1 	 ,19	 at3A*i. 


Attorne; for_' tift __... 


Subscribed and sworn to before me this.. 	 day of 1WIW	 A. D. 19 . 
at	 .	 . 


'	 '-'-'. 


Costs are hereby taxed in the amount of $	 .	 this	 .	 day 
of	 , 19	 , and that amount included in the judgment 


Clerk. 


By
Deputy Clerk. 


NOTE: SEE REVERSE SIDE FOR AUTHORITIES ON TAXING COSTS.
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Executive Officer, OME Field Team, Regi From:


UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


22 New Customhouse 
Denver 2, Colorado 


February 27, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OME 


Subject: Docket No. DMA-606 (Lead-Zinc) Contract No. Idm-E29 
Docket DMEA-l87O (Lead - Zinc) Contract No. Idm-E309 
U. S. Metals Corporation, San Juan County, Colorado 


In reference to action by the U. S. Attorney's office 
in conjunction with the Government's claim for reimbursement under 
the two subject contracts, enclosed is a copy of the letter dated 
February 26, 1959, by James C. Perrill, Assistant U. S. Attorney, 
with attached data referred to therein. 


It appears very doubtful that the Government will re-
cover the amount of its claims under the two contracts; therefore, 
we would like to close our files on the two accounts. Please ad-
vise in the matter. 


Ends.







I 
niW	 1atez	 jntrtxn2nt 


_______ 


IN REPLY REFER TO	 UNiTED STATES ATT( 
8Ii 88 - 6167	 DIsTRIcT OF COLORAD( 


J cp/b	 348 POST OFFICE BuILDI 
DENVER 1. COLORAD


•OFFI	 FILpi 
3Iu1c	 0.	 • 
10EJVED	 2 959IAIL L ADDRHSS EITIAL].	


4EKE4.il51 


e1*uary 26, 


Mr. J. W. Townsend 
Executive Officer, O 
Field Team, Region III 
Department of the Interior 
22 New Customhouse 
Denver 2, Coloado


DEPARTMENr OF THE INTERIOR 


REG10N 111


DENVER; COLORADO 


Re: United States v. Carl K. Peterson, 
et al. - Civil Action No. 6167 
D.J. No. 77-13-326, GCD:RK:re 
Docket No. DMA-606, Contract No. 
Idm-E29 and Docket No. DMEA-1870, 
Contract No. Idm-E309 


Dear Mr. Townsend: 


We are enclosing herewith copy of our letter of 
this date directed to the Department of Justice in Washington, 
together with copies of Affidavit for Default Judnent, Judnent 
by Default and Bill of Costs filed on February 20, 1959, in the 
above case.


We shall keep you advised of developments in this 
case.


Yours very truly, 


DONALD E. KELLEY 
United States Attorney 


By:4 
JAZ4 C. PERRILL 
Assi'tant U. S. Attorney 


Enclosures







IN THE UNITED STATES DISTRICT COTJTT 


FOR THE DISTRICT OCÔLORADO 


)	 CIVIL NO 1? 


)	 JUDG1'1ENT BY DFLT 
Plaintiff(), •). 


vs.


)'	
'\: 


r	 \ 
4k	 ) 


ZZI	 ) 


S. 
Defendant(s),. ). . 


The summons and the complaint in the abo'e-entitled 
. t*rø 


action having been duly served on the defendánt,. and the 


defenan	 having been defaulted for failure to appear in' 


the .action and the plaintif 	 having filed an affidavit 


of the amount due ; it is 


ORDERED that judgment be ehtered in favoi- of the 


plaintiff(s) above named and against the defendant(s) Carl H. Peterson 


above näned, in the sum of	 _____________;, witi cois -___________ 


to .betaxed. 


DATED at Denver Colorado this	 /'	 day of 


__________________ .D. l95', 


BY THE COURT: 


	


/	 .	 )	 /# 


United States District Judge
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BILL OF COSTS 


tatte fliMrfrt 
fort1r


/\ 
..1..	


,	 ,	 ' i* un	 ?	 1	 '' 
. .	 vs.	 LVLAE 


e/ 


Judgment having been entered in the above entitled action on the 	 day of 
19	 , against 


the clerk is requested to tax the following as costs: 


BILL OF COSTS 


Fees of the clerk	 ______ 


Fees of the marshal	 _________________ 
Fees of the court reporter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (itemized on reverse side) 
Fees for exemplification and copies of papers 


for use in case 


Docket fees under 28 U. S. C. 19234,. 


Costs incident to taking of depositions 


Costs as shown on Mandate of Court of Appeals 	 _______________-. 
Other Co3ts (Piea.se ftemize)


Total	 $_ 


Sta1 of	 , 1 
Countyof	 . 


I, M1. . •S. t X%' do hereby swear that the 
foregoing costs are correct and were necessarily incurred in this action and that the services for which 
fees have been charged were actially, and. necessarily performed. A copy hereof was this day mailed 
to	 $ .	 with postage
fully prepaid thereon. 


Please tale notice that I will aear lcj hClerk to tax said costs on the 
day of	 , 19	 at


Subcribed an	


Attoey for 


at	
svornto before me this ' day of


	
A. D. 19 


Costs are hereby taxed in the amount of $	 :	 this	 day 
of	 , 19	 , and that amount included in the judgment. 


Clerk. 


By
Deputy Clerk. 


NOTE: SEE REVERSE SIDE FOR AUTHORITIES ON TAXING COSTS.
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I	 . 
IN THE UNITED STATES DISTRICT COURT


FOR THE DISTRICT OF COLORADO 


CIVIL NO.. 


Plaintiff(), j


	 JUDGNT B DEFAULT 


vs.


) 
) 


Defendant(s)0. ). 


The summons and the comlaint in the above-entitled 


actiOn having been duly seived on the defe'ndant, and the 


defendantW having been defaulted for failure to appear in 


the action, and the plaintiff	 having filed an affidavit 


of the amount due, it is 


ORDERED . that judgment be entered in favor of the 


plaintiff(s) above named and against the defendant) Carl H. Peterson 


•	 8)p1o29 
above named, in the sum of $	 _________	 wi coi,s 


to be taxed 


DATED at Denver Colorado, this _______ dayof 


9 
•	 .D. 195 


BY THE COURT: 


,j/4 
•	 United States District Judge
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.RECEIV ç 
DATE LUTLALS


AC 


fl20,199 


6r_% v... 


8Z8 6167 INTERIOR DEPT.	
ASSOä 


rev/Is	 FEB3 -1959	 MINEj 


SOLJCffOR'}


j id59 
CITOR 


SOURCI 


Kr. Georgs Cochran Doub 
Assistant *ttorner General 
Civil Division 
Depsrtaent of Justice 
Waebingtoi, D. C. 


Attenttcu Mr. George F. 1ey, iet	 F 
Goerent Claims flivisiou 


Re; U1 B. Keial% Corpøration - Dept. of interior 
cmKAp 7743326 


Dear Sir:


Kr. (.r1 R ?eteraon caUed persoz11y at our offtee 
on Decthex 19, 1958 a adviee us that he expects to receLve 
$2,000.00 in brusry ot this year as the result of a tt 
pending. He also tdvised us that Kr ro4 (kes is - ig. him.


We regret that this infoxtion was not foriazct. to 
at that time ath will keep you intor*e&. 


ry tri1y urs, 


DIALD I. W.tE 
Unitet States Attorney-


Thr. 
FORWARDED 


In formtn'r. - 


OF iST/CE 
•	 LVJfl


111
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Ifi NAIL


22 New Cttatczthose 
Denver. 2, Colorado 


October 2, 1951


RECEIvES. Q(	 H> 
hbAiEnr : 


1rasivai	 -__ 


To	 beiru, Ozattn Cxiittee, I*A 


?rcifl;	 Actinl zectiire Officer, a&& Fie1d	 Eegion. III 


$ub4ect: Docket aAQ6 (raa4inc) Contract Idrn; Docket 
X*A187O (iZine) Contract Id*.E309; U. S. Metsts 
Copora1on, 8n J*xi County, Colorado 


nc1oaed are two cc%ies of a letter fran the United 
$teS	 Office to Carl if Peterson aM Walter A. 1k, 
wtith is in reference to tter discussed in our 	 to 
you of October 214, 1957, pertaining to eettlent under the .sub* 
j.ct contracts. 


Under the circuastances, 	 r wish to deter action
trom your office peMing further action by the United States 
Attorney'i Office.


Or!nc! sgnod bV	 S 


E. N. HARSHMAN 


. N. Irshwi 


Inc1omirea 


H	 WT:jy 


cc: Earsbnn (2) ) 
DMEA/DFC (2) ) v/copy of enclosure 


msend(2) ) 
CorreBp, E29 ) 


•	 Corresp. E309 )	 •• 
Chron.







.
DME14 


)F ThE INTERlO 


uc: 25 1957 
GION 111 


RW/ is


	


	 OENVEP CQLQbO 


Ootober 21, 1957 


Mr. Carl H. Peterson 
Mr. Walter A. talk 
2c68 )Iereantile Building 
1031 15th Btre.t 
Denver 2, Colorado 


Re: U. S. Metals Corporation, Denver, Colorado 
LKA Clelas 


Gentlemen: 


On September 3, 1957 we wrote to you s4vieinG that 
your letter	 July 31, 1957 wou1d have to be supplemented 
by a ccqlete tinaneia.1 statent fr each of you. Porms 
for ouch financial statements were forrded to you at that 
te * Our letter has been c*pletely ignored. 


It will be necessary for yow. to c,1ete such forms 
as subait them to this office 1isdiate1y to avoid lel 
action being taken against yc*i to enforce the ob1ition 
assuaed by you ua bhalf of the U. S. Metals Corporation. 


Very truly yours, 


DOHALD L 
%zited States Attorney 


By: RCd 8. WHAM 
Mat. U. 8. Attoray 


LclOs 


cc:	 • J. W. ¶roirnsend, EA Yield Teem, R.gion lU 
224 v CUCtC5 House, DeflVeZ 2, COlOI'adO







22 New Custaathoas. 
Denver 2,	 ColoradO 


October 2#, 1957 


To:	 CMirri, Operating Ccitttee, a1A 


Acting executive Officer,	 (&A Ptield Teas, R.gt xi 


Subject:	 Docket No.	 W 606 (Lsad .Ztne), Contrsct lb. Z29 
Docket N.	 tM 1870 (Led.Zinc), Contract No. .N5Q9; 
U. 8, Jlstals Covoisticn, sas Juaa Cout7, Col 


Lack of rep1r to our letter of 8epte)er 211, 19 to *'. 
Robert S. Wbs, Assistant U. 3. Attorney, tour copies of cli *re 
forvardad to you ** the tie. of writing, and 4.3ay in rep E to 


'ior te1.one inpai*'t.*, indica%e tbat sett3ent of t two 
acc&nts tbrough the Attcsner General's off toe	 y drag over a 
cousidrsble period of tims. 


The Operator is delinquent in a*tng paiasnts to 
ax4 no penalty has been iised.	 n the interest, of betu able to 
Close our filsi en these ti	 accounts, it is reconded t t. your 
office review the	 ttsr sa4 take such action as is indies ed, in 
an effort to speed up action In settling th accounts. 


Ortglnal signed b9 
E N HARSHMAN 
E. L Narshean 


JWT: rl 


cc: Irarabman (2) 
tMA/DFC	 2? 
Townsend t2)	 ) 
CorTes. E29 
Corres. EO9 0 
Chx'on. i-
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DEPARTMENT	 INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


JAII 3 1 1957 
M.s. sfl	 k. 
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1 tMh*	 C. 


;; *. M$r*p iMt 


	


ThS N4.NII IIMISI* L Là	 S •t 


im .m *.s . . ,øsS ts.	 *ait	 as 


d $M* N rnwm	 *iMr	 t . as*siis 
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•Derez',C1o. 


iioa 
E 
Is 


(Name, title, and dish rsi 	 other identifica ion s	 of accountabl offloerl 	 (Date s 
c{ty,twxo. De2wz'10 


depositedwith
(Name and location of depositary) 


for accounts listed below. 	 SCHEDULE Nos.	 - 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


i,28J9 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO E USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above *.mount has been received for credit in the 
[ støus* 1(LZX'*]I Eçp].OratiOn Ad*inietzstiO : 	 ncolkcble items included therein 


L1Vi	 horizdsna.tur 


L_	 (Date of cj dit in Treasurer's account) 


-a 


a 


E cb 


- WI.. 


50 


Zn


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 1O-59886b-1 GPO
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•	 0 
UNITED STATES


.DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C; 


224 New Customhouse 
Denver. 2, Colorado January 2, 1957. 


Idzn-E29	 . 


Memorandum 


To:	 T. A.. Christensen	 . 


Prom:	 Executive Officer, DMEA. Field Team, Region II 


Subject: Docket DM 606 (Lead..Zinc) U S • Metals Corp ration 
(Henrietta Mine), San Juan County, Colorado, (ontract 


Docket t)MEA 2870 (Lead-Zinc), U • S. Metals Co poration 
(Joe and John Mine), San Juan County, Colorad , Contract 
Idm-E309	 . 


Enclosed is the Operator's check for $500.00 endered in 
conformance to the written directive of November 28, 19 6 to Carl 
H. Peterson by Mr. Donald E. Kellèy, United States Atto ney. For 
your information we enclose two copies of the directive 


As stated . by Mr. Kelley in a letter dated Jan iary 21, 1957 
to the Solicitor, U. S. Department of the Interior, two copies of 
which we also enclose; payments so made by the Operator should be 
applied last to the earned royalty ite . Accordingly, re request 
that the amount of $500.00 be apportioned to the listed items Of the 
two captioned Contracts as follows:


A	 1 _....._.....L •	 . ppoi .wrraen. 
Payable to of E tclosed 


Item. Government C Leck 
Contract E29	 . 


Overpáymeñt	 . $ 361.86 $ l.86 
Property Liquidation 4,735.53 . 57•75 
Royalty	 .	 . 2,055.67 None 


Contract E309 
Overpayment 72.56 72.56 
Property Liquidation 641.79 7.83 


Total Payable $7,867.41 
Total Paid $ 00.00 
Be].ance Due $7,367.41 


The next payment of $500.00 from the Operato will be due 
on or before April 3, 1957.


/s/W.M.Trver 


W.N.Triver
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JAN 2 


eutt	 Ofnøsr 
iZ	 F12d T.,	 Sore XXX 


224 !ev Custcs 
LLLT'	 C*2mi


,	 Dt We. 1JO6 taedinø, 


sri.tt	 !4is 
Sn Jat Cirrty, Co do 
Csitia*t No. 


P.mst We.	 4 . (lee 


Zoo 
&ooJ.CGrn,C 


Cty.et Re,


tez' Mr. tNII4w* 


1.oed 1*r.vi	 ' depeait In the uaw'l 4UIflO? 10 
eMck No.343 ot Carl t. P.t.reor & eeoi.tee oorUtdb %)r 


Citi	 State P*,	 CciMc, paebI* to the • 
Treeury 1*ret, togetirnr vitt cv oft r.00ip No. 
41905, 1 a bttsr tm Jnrnr 21, 1957, f Urn oeS.tarat 
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!PTalbsrtAJb 
enusry 25, 1957 


Copy tot Docket. (2) 
£ôur. Rd1ng Pile 
*. Griold 
Mr. C)ibere
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1thI	 tu1	 )rnr1nt2ztt f JuøIic 


E REPLZ REFER To	 UNiTED STATES ATTORNEY 
g4g	 DISTRICT OF COLORADO 


348 POST OFFICE BUILDING 
RSIJ/ls	 DENVER 1, COLORADO


January 21, 1 


U. S. Department of Interior 


NTEROR DEI sht0n 25, D. C. 


JAN 23 1957	
Attention: Solicitor 


Re: U. S. Metals Corporation,	 Colorado 
ULIWLUIt


	


	 Department of Interior Claims in connectio
with mineral exploration contracts 


Dear Sirs: 


Enclosed please find certified check of Walter I. Falk 
and Carl H. Peterson in the amount of $500.00, representing the 
first payment upon the obligation due from U. S. Metals Corpora-
ti.on, under the settlement in regard to which you have Ijad 
correspondence with the Department of Justice. 


Under the ternis of the settlement, the entire o ligation 
of the U. 5. Metals Corporation is $7,867.41, upon whic the 
enclosed check is a partial payment. Further, under th terms 
of the settlement an additional $500.00 payment will be due on 
or before April 3, 1957, an additional $500.00 on or be ore June 3, 
1957, an additional $500.00 on or before August 3, 1957 and the 
balance of $5,867.41 will be due on or before October 3 1957. 


We have received a letter signed by Carl H. Petrson and 
Walter A. Falk to the effect that the payments so made hou1d be 
applied last to the earned royalty item. In this regar4, your 
attention is directed to the fact that such royaies a4e 
coflectible also from the Bluebird Mining and Milling C4mpany 
under the owner 'a consent to lien executed by that compny in 
connection with the DMEA contract. 	 II 


Very truly yours,


57 


DO	 . ELLEY 
(Stats7 


By: ROBERT S. IdHAM 
Asst. U. S. At 


cc to: W. M. Traver (2) w/check 
Docket (2) 
Mr. Griswold 
lix'. Chambers 


1/25/57


JAN2 4 1957 


A 2OC. so es 
AAI2 RESOURCES
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UNITED STATES DEPARTMENT OF JUSTIC 


WASHINGTON, D. C. 	 inch 


Address Reply to the 


Division Indicated	 ,7i 
and Refer to Initials and Number INTER! OR DEPT. 


GCD:RK 
77-13-326	 DEC 10 1956


C, 


,( 


V
t.	 •i, 


SOLICITOR 


Department of the Interior	
7Washington 25, D. C. 


Attention: Solicitor 


Re: U. S. Metals Corporation 
Denver, Colorado 
Department of Interior claims in• 
connection with minerals exploration 
contracts. 


Dear Sirs: 


This refers to your letter of October 30, 1956, advis 
amounts proposed by the debtor for settlement of the items 
were satisfactory except that the royalty indebtedness ma 
creased since February 11, l95L.. 	 I 


	


There is enclosed a copy of a self-explanatory let
	


dated 
November 28, 1956, received from the United States Atto:


rig that 
involved 
have in-


Although the plan of liquidation proposed by the debt#or involves 
less than the minimum sum of $350.00 per month suggested 1y you, ap-
parently it contemplates full payment over a shorter pen d than 
would be achieved under such monthly payments. According y, we will 
be guided by the United States Attorney 'a opinion that th arrangement 
proposed by the debtor should be allowed. 


Yours very truly, 


Enclosure 


cc: Donald E. Kelley, Esquire 
United States Attorney 
Denver 1, Colorado 
Your ref: 8L88 RSW/ls


GEORGE COCHRAN DOUB II
Assistant Attorney Genetal


Civil Division 


fi7Fol 
Chief, Government Claim Section







MW/is
•	 Noebir 28' 


Ctvil Dttston 
pt*itOføtiøe 
shington 25, D, C, 


£ttenttoz: *. George ?. toisy Chiaf 
Governaeut Clai*s 8.otton 


Be: ti. S. Nstsis Corroration,, Denver, C 
Dsparts.nt f interior olsia. in oo 
with sinereli expiortion contracts 


0inti.in


Xovstb.r 23, 1956 a eonf.rsnae was held in tts• effic. 
between th. undersigned end *. Peterson end *. ta1 of th U. S. 
Mstals Corporatio*. Zn that eofer.nee )fr. Petersen 	 *. 7*1k 
stated that they voud, ipon a*sptsxiee of their otter 
eeprcets•, itqutdat th. obligation as follows: 


Peyaent of $500 three ntbi after. aeceptance o1 the settle-


Psyamit of $500 five *onths after asoeptanci of he a.ttie 
isut;	 • 
Payaent of $500 seven *outha after *o*eptanee of the aettl. 


Balance duo atne *o ths after aio.ptance of the ett1eent. 


The above payaents are, of oourse in addttlon the $500 
oejttfted cheek paid when th. otter in ooiiproaiso was sitted and 
whichvejowho1d, Thaystatedthsyhopedtob.abl.tg .tth 
sitter p*td oft in full prior to the abov, stated tines 


After the contersoec I discussed the *tter idt)j M!'. rever 
of the local	 office and T*rm*nt to his suggestton, I hate this 
day written to )€. Peterson asking that be and *.. talk ledvis. by 
letter that the above paysents when edo should be &pp1od first to 
ttaas other than earned royalty and lastly to earned rcjiity. The 
reason for t1z.te is that such rcaiti.s ar. also collect 1. tro* the 
Bluebird *ninl end )l1tng Cospany under the owMr tg sent to 


• lien *xectited by thee in connection with the DKM cont at. 


rour letter *uthori sing us to accept the offer s received 
yesterd*y We note that the T*psrtsent of Interior has sugeest.d 
that a idniim a*ount of $350 per south should be paid. • thder the


2 







.7


*rrag*.nt propoe.d *. Ftrson euxL * Psik in a 
th .aour*ts due uutil pq*eet ot the b.ienee in full t du, 
will b less ths* $O p.r *tb but pasnt ahe*tld be c*pleted 
iadsr ih. proposed *rraiasaeizt I t4arab before. tt	 14 be. 
coepistd *t the rate of $350 per aonth. 


1, th.r.for., *opose to saespt th. offer ** óan as we 
have reedved the r-.qitest.d letter t*o* *, Peterson	 *. talk 
unless vs hear frc* jou to the oonti:.	 I 


•	 Vsri trulours, 


DONAW L 
•	 Tit.d etat.. Atto.. 


* E$T 8. WHAM 
•	 Lest, TJ. S. Lttorne 
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UNITED STATES'. 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR.


WASHINGTON 25,D.C. 


Mr. George Cochran Doub' 	 '	 .' .	 OCT 3 0 
Assistant Attorney General 
Civil Division 
Department of Justice 
Washington 25, .D. C. 


Dear Mr. Doubt 


Reference is made to your letter '(your file refe 
77..]3 ...326) transmitting a copy of a letter dated October .1 
Donald E. Kelley, United States'Attorney, in regard to a c 
the U • S • Metals Corporation for certain indebtedness on P 
Idm.-E.and Idm-E309.


'ence GCD :RK 
), 1956, 'from 
aim against 
ojects Nos. 


	


The letter submitted a proposition from Carl H.	 £ 


	


secretary of the Ua .5, Metals. Corporation, pffering to se
	


for the 
following amounts: 


Liquidated amounts representing . earned 
royalty, overpayments, and agreed 
purchase price of equi*nent................... $5, 


Salvage value of unexpended supplies............ 
Salvage value of pipe and track................ 1, 
Salvage value of buildings and :lmprovements.. .. - 


Total............,.......... $7
	


7.41 


.41 


.00 


.00 


Included in the first item'waa royalty in the ei4rnnt of 
$2,055.67, balance due on the royalty' account from June 2?, 1951, to 
February II, 1954. This item may have increased since Fetruary U, 
1954, in which case additional royalty would be due the Gcfrernment. 
The amOunts otherwise are all acceptable.	 S	


S 


The Government will be glad to' extend. time of p ,yment of this 
account so that the hardship on the company will be' somewijat lightened, 
but it believes that a minimum of $350.00 per 'month should be collected. 
The Department will approve any terms of settlement made 4Long this line 
by the United States Attorney who may handle the case. 


Solicitor 


JLChembers/wb 
0	 October 23, 1956







p . 


UNITED STATES DEPARTMENT OF JUSTI( E 


WASHINGTON, D. C. 


Address Reply to the 


Division Indicated 


and Refer to Initials and Number 


GCD:RK	 INTERIOR DEPT.	 7	 • ' I 1 91956 
77-13-326


OCT 1 8 1956 
SOLICITOR 


Department of the Interior 
Washington 25, D. C. 


Attention:	 Solicitor 


Re:	 U. S. Metals Corporation, Denver, Cob: ado 
Department of the Interior claims in C n-
nection with minerals exploration cont acts. 


Dear Sirs: 


This refers to your letter of April 2, l9,6, referr: ng the 
above claims to the Department.


There is enclosed a copy of a self-explanatory lett r dated 
October 10, 1956, received from the United States Attorn y. 


We would appreciate a reasoned expression of your vews re-
garding the offer made by Mr. Peterson on behalf of U. S Metals 
Corporation.	 I 


Yours very truly, 


GEORGE COCHRAN DOIJB
Assistant Attorney Genera L


Civil Division 


Chief, Government Claims. 


Enclosure


RECETVEDA 
00119 95 


ASSOC.	 CTOR
MINi,th JOUICE5


\ 
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sWis
October 


Civil Division. 
Dspartiiint C Jsties


abtugton.25, V. C, 


Attentto4: *. George 7. Po1s, Clijef 
Govei*snt Clams Section	 . 


fias	 U. S. Metals Corporation, Døw.r, Colorado 
Ds*rtais*t of aterior *lajes in soatiection 
4th aLnaralà plorstion contracts 


Gentlasen: 


tt August?, 19% a ec*t.rase. vu bud by' the ofttcl*la of 
the U. S. Metals Corporation, r.pr.seatativ.s of the DK!, and 
Robert V. Iaa of thi* offise, at whto ti*e the offloisis of the 
U. S. Metals. Corporation stated there s no dispute over the aou*t 
of the *np.id reyslt due, (*,O5.6?), the ev.rpqm.rt asde by the 
Ooei'assut, ($%1.e6), sod asount. due the goverent's share t 
the ftst two lots of aquipsont, ($I,4i.h4 and $719.22, r.apeetim1y), 
eli under oAtr*et I.DIS-V9,	 the oYesy'uent by the Oovern*rt 
($?2.%), sed the pri.. of the ieMeo free the Goverezit by 
operator of a *1*r. of eqntpssnt used on the project, ($641.79), nder 
eestrut I3o9). AU of the above 5Uqtiidatsd" or sd*ttt.d s*Otmts 
total ss,342.a. 


As to the Covaraseut 'a 50% interest in the asivags valu• 
o.rtatn equtpasnt sad certain usexpasded supplies und.r contract 
Z.DMIJ2, it *. arranged that *'. Osl R. Pet.røon would atteept to 
nppiy' 'the Gerveruae*t 4th en inventory of those itass which were n 
hand sod in ich the Oo'vsrusettt has an interest in the contract. 


Another 00. vu held as $sptiaber 26, 1)56 between 
?uteraon, secretary of U. S. IMsis Ccrporstios, *. rever and *. 
?eiinsead of aQA, sad the adersigud, at *ich tia. *. Peterson 
stated that be bed been to &tlyerton, Colorado, and had found that the 
gsr.ge in v*dá the usexpesdad supplies and equipment ware stored hód 
bees Wok.n into and all of the asutents stoles. Me, therefore, 
stated that he yes unable to .sppi,y is inseteX7 sad would have to 
abid. by w*stsver the a& figures sbo vu on bend. 


As pert of the 000tsrss, *'. Petersen offered to 
the Oovereent e interest in the unexpended busse, of supplies. Me 
further offered to pay to the Gov.rnesnt as salvage value of the equip.







-	 S 


iet the foflowing sats z 


1. tlpoa th. it.s of pt, track, &ed went tubing in th sin,, 
the it* of yent tubing A' disasrded.	 otfjeja] sgre that 
it would bar. no sairag. value	 th.	 offered 
to pe the Oov.rent fer its interest the su* of $1900.00. 


2. tfpon the it.* of surface buildings and *pror.aents, 
Peterson off ered to pay the Gover*asnt for it tnt.test the * of $375.00. 


'The total amount offered by *. Peterson in ssttieseat of this 
entire matter is, therM, as follova: 


tLquidated amounts representing earned 
rcyalty, o'VI$!p13*sfltl, and agreed purchase 
prie.sf .qutae*t	 S 5,342.4 


Ba1ags value of ir*xpended supplies	 250.00 


Sa1ag nlue of pip. and track	 l,90G.00 


$alflgs value of buildings and inprovimests __________ 


$ 7,867.41 


The above offer is	 by *. Pei.r,on in order to liquidate the 
szonnt dn. with the view of *ytng the seas off substantial *onthiy 
installments. Wear. advised that *. Travar and )fr. Thwnund of the 
TL feel that the oftr ehld be accepted and this office r.Gcnda 
ess.'ptsnoe of the sea. in view of the dtfftenity of roof whieb would 
be involved tu attampttag to .stebltah the amounts due in Cour$. 


We would appreciate your early consideration amd advice upon 
the aseptabtlity of the above proposal. 


Yery traly yours, 


DONAlD L KIJfl
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, DC. 


FRANK D. LAMB	 E. Nelson 
*	 •ILtfIfl	 -	 -







0	 . 
UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION


WASHINGTON 25, D. C. 


AUG 13 l9bb 


Kr. 
tA Madftar 
224	 31n 
Dee.*'2,Co1csdo


un ntt State. $wts3a CQrposti 
Cotreat Xe. Xc49 


Dear Kr. flhs 


Tcir *ttar e Mit ' e,	 r,perUn t. 1e.t'
tapms*ta a r.rd to the 1M.bw. to t GMat ev t1a 
rsreocM eeth 1* *ste4	 : 


Zn th* 3a.tp	 __ t3*tts?y	 a.
sea.a.it of ftUn a. ama.sd X.p*'t of a.vsa. £s .*t of * 
sb.t1 that	 .m'a up., trial, tnbtthg sz otber øtte* 


a M1*. u1. r arsir tO }* ny .1.0. the setter 
.e.mde4 Zepert of Reyla. be r.ctsd bet, is	 to 
the po.sibUtt7 of *IVeW$1 IUIINd *S$W1 the i.raa.e. thsx*of 


be bald is sbam pe0&*g flseI 4t*peitt.i *f the a 
b the D.partea.t of


SS0re37yn, 


(Signed) t. D. Talbert 


i £IIdM tPi 


• EDTalbert/wb 
• August 13, 1956 


Copy to: Docket 
Adinr. Reading Fé 
Mr. Chambers - 


__________________ 	 A
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UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2 11ev Cstc.house 
Denver 2, co:LotMo 


$ewra.ndta 


To:'	 Opj Coaittee, PIA 


Yrc':	 Ixecutive Officer,	 A F1é1& T**, Region UI 


Sub ject . Docket	 606 (LeM'.Zinc), Contract Xdw29,a U. S. Netala 
Corporation (jenrietta alne), ae.n Juan County, Color*4 


In conjunction with ttere discussed In 'the 8o3icitOr's 	 0 


letter to the Attorney Osneral, dAted April 2, 1956 concerning the 
subject Operators ir4ebtsdness to the' 'vernt, on August 7, 1956 
* etiug was he1d in the office of )frP Rbert . Inn, Msistant 
United States Attorney, leaver, Colorado. Tbe setiug was attnded 
by I(r. Inasn, officials of G. S. Jta1a Corporation, aM persormel 
trc* this office.	 .	 .	 .,	 .	 .. 


The zrpose of the aesting in L'. in's office vs.s to 
clarify the Oover*wnt '5 position in the tter of	 t 


indebtedness aM to obtain a ecrnitesnt froa the Operator. 
officials of U.. 8. 1taJ.e Corporation ack r1dect their responsi. 
bility in the ttsr 'aM verbally agreed to proi4a by Septeer. 15,. 
1956 an inventory of the salvageable terial aM spp1ies aeztione4 
in the Solicitor's letter of April 2, 1956 as costing the sepsrate 
saounte of $9,657.02 aM *8,)62.53. 


1e1atiie to the aforsaid snmts, we can reconcile th* 
aaunt of $9,657.02 as being the aggregete àot of pipe, track, and 
uit tubing. ID*lreYer, W cannot.	 the aaonnt of $,2.53 


constituting the cost . t &errace ui14ingu," "2 vents, aM 
"Initial kehebilitation eM epairs, as ot1iaM in oar lett.r to 
ir. Carl Peterson, 4ated l.v.er .21, 195, copies of which ware 
torimrde +,	 ,,	 .	 .	 ,.	 . . .	 . 


Under the pov1sioas of 'the fora letter attached to L& 
Circular 30, the above three qnoted categt,ries of expense in Vh1c 
the Oóverint has p.iticipatM are sebjeet to 1icuidatjon pc4a.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado


1 3 1I3 


August 8, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: United States Metals Corporatiop 
Contract 1dm- E29, Docket No. Dk-6O6 


Dear Mr. Chambers: 


Reference is made to letter to Attorney General from Solicitor 
dated April 2, 1956, and your letter to me dted April 5, 1956 cdncerning 
the subject operator's indebtedness to the Government. 


On August 7, 1956, Mr. Robert B. Inman, Assistant U. S. Attorney, 
Denver, Colorado, called a conference with representatives of th Opera-. 
tor and the Executive Officer, DMEA Field Team, Region III. Present at 
this conference were the following people: 


For United States Metals Corporation 
Mr. Walter A. Falk, Chairman of the Board 
Mr. Carl H. Peterson, Secretary 
Mr. Alfred 0. Brebmer, Treasurer 


For the ]14EA Field Team, Region III 


Mr. W. M. Traver, Executive Officer 
Mr. J. W. Townsend 
Mr. Donald T. Finch, ]EA Auditor, present at the r - 


quest of Mr. Traver. 


Mr. Inman stated at the beginning that he had called th confer-
ence to determine if the Operator was disputing any of the items of in-
debtedness as expressed in the Solicitor's letter, and to clarify the 
amount of additional indebtedness referred to in the first parag3aph on 
page No. 3 of the Solicitor's letter. (Viz. Pipe, track and veifit tubing 
$9, 657 .02 and the unexpended balance of certain other supplies csting 
$8,462.53.) 


The representatives of the Operator stated they were acçepting.the 
expressed amounts without question but that they did not know at this time 
the salvage value of the pipe - track, vent tubing and other supplies.







S
	


. 
At Mr. Inman's request the representatives of the Operatr agreed 


to arrange for a physical inventory of these items. Mr. Traver agreed to 
furnish an engineer to accompany a representative of the Operator when the 
inventory was taken. It was understood by all parbies present that this 
inventory would be submitted not later than September 15, 1956. 


Pursuant to Mr • Traver's request I furnished him with th follow-
ing cost analyses of the two amounts in question in the Solicitor a letter, 
obtained from nxy audit report dated April 12, 1951i.: 


(a) Pipe 
Track 
Vent Tubing 


Total Cost


$14., 201.01 
3, 14314)5 
1,971.86


$9,657.02 


(b) Timber	 $2,100.141 
Explosives	 1,165.00 
Small Tools and. Supplies 	 14.31.80 
Welding Supplies 	 667.85 
Drill Steel and Conditioning	 692.26 
Diesel Fuel, Prestone, Oils & Greases 3,14.05.21 
Total Cost	 $8, 


In the event there is any salvage value determined for tijiese two 
categories, will it be necessary to file an amended Report of Review to re-
place the one prepared in your office and transmitted to me for s.gnature 
by your letter of April. 5, 1956?


Sincerely your, 


Donald T. Finc]ji, Auditor 


.53







UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1
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OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 00 


WASHINGTON 25, D. C. 


March , l96 


Memorandum 


To:	 Chief, 'contract Administration & Audit Division 


From:	 Chief, Base Metals Division 


Subject: Docket No. DN14.6O6, U. S. Metals Corporation, Henrietta 
Mine, San Juan County, Colorado, Contract No. Idm.-E29, 
Lead-Zinc-Copper. 


I have reviewed Docket No. DMA .6O6, U. S. Metals Corporation, 
with reference to the Government's claim on property and supply account. 


I would suggest that a reasonable estimate of the Government's 
equity would be: 


Pp and track	
r' 


Cost 47,68.l6	 'VW	
L fj 


Salvage value, estimated 20% cost.	 ,.	 V 


Government' s equity 10% of cost. 


Equipment 


Equipment cost $,LiO.9Li. purchased July 19S1. 


S,5LO.9L minus 29 months equals present value of , 
ömonths 


which 1/? is Government's equity. 


Equipment Cost (average purchase date Jrne l9S2). 


2,226.OS minus 18 months equals present value of 
months 


which 1/2 is Government's equity. 


W. R. Griswold







.4 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 a' 


WASHINGTON 25, D.C. 


22}* $ew Custcmhous 
I)eaver 2, Colorado	 A. MAIL	 February. 29, 1956 


t4eimcraadun


Chairasa, 1IA Operating Ccittee 


Iron:	 Lcecutive Officer, UA 1iei4 Tean, Region III 


Subject: ThI(A Docket 6o6 (Z.ead4iie), Contract 14*429, U. . 
Metals Corporstio*, (Rearietta Mine), San Juan County, 
Colorado 


EKU Docket 1870 {Leadzinc), Contract 1dn4309, U. . 
Metals Corporation, (Joe and Joz* Mine), San Juan County, 
Oolorado 


Reference is anile to C. 0. Xittezd.orf's registered letter 
of January 13, 195.6 to Mr. Carl R. Peterson, President of the aube:ct 
corporation a*l letter of sane date d.reaned to this office. 


We are thoroughly convinced that no action on the part of 
the U. S. Metals Corporation to finalize these accounts by the re 
payneit of fundi due the Governaent will be forthccni*g without the 
legal action referred to in the third paragraph of the referenced 
letter to Mr • Peterson. 


The adiitiona1 inforantion reçuested by C. 0. Mitte*dorf 'a. 
letter to this off tee is not available sad due to the beavy snow tall 
in the area of the subject aiziag properties it will be approxinately 
the middle of June 1956 before an inventory of the equiment and un 
expended supplies can be aede a*I the present value of the*e purchases 
estiasted.


Your attention is directed to letter of November 21, 1955 
from this office which u.s also addressed to Mr. Peterson. The Wash-
i*gton office wasfurnished two copies of this letter which establishes 
the Goverame*s equity in property to be settled. The values speci 
f ted are the original purebast prices which are ordinarily subject to 
revision downward clue to use depreciation. Two additional photo copies 
of this letter are furnished at this tine for your convenience.
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!2I knt c4a$tko$. 
D.azver 2, co1orc


fl 


!k*vsr 21, 1955 


. earl ii. p.t*r.on, Scctry 
U. S. Nct1i Corortior 
2Oi røtIi	 L14in 
Devr, Coiorc


t D&6 (L,d-Zic), 
Icit,-'29 


kfr k •


O	 of	 tbei 1t 19,, 
vtrft i	 1ved f ri	 artiO of *e Cortrct wdzr tht o-


viio	 No. ^	 trctc you xi the 'oedur for 
th	 ttii2-L' o thc	 1ttrt n 'cert cqu1red 


he


':	 :ollo	 :.roerty 
j	 bct th tv	 i rLur ø;.ttl


rot 


t


1,971 .k 


, ;),500.00 
1(O.OQ 


61.38
25


i2.9 


• do 
10 2C 


L	 • 


22.70 
i22 ,


- 7,7t6. 


Vit ruin 


qt 
- cIxeS3O1' 


'1etrie tor 
r1i.rz1ov 


Socket %11D 
1*ctric DrIU 


u1ij ott1t 
ti1 indr 


ncb rider 
r.re 
Taire 


tIi 


2 Sucrbilt	 .i.th t,u:.-







!4 


Lr arxi er"


[03. 6. 
kL 


1t&. 4	 $ 


Lk:Li	 LbJ 
iWtot	 .


26,780.71 


Qqvernt	 tci;.(J, 1O	 13, 93.35 


In	 iitiO L t tbvt, thi Gvrrit h	 u.tty 1r 


ny u1ie pweha1 un&r tht cotct whith vr zt Edmd at the 


nd of ..he york, r&y,	 er, xkitves, aU. tooil3, dxiii atoe.' 
nd bto, Uètv1 tuei, oil,	 te. In rerd to	 znqç1.ier, 


it vtU be .ncssiry that t	 tr he rexivett by ca oi ths toth.w-


ifl.	 thOdia:


1. You aovW L	 to	 hwin' th 
cuTity	 . rxtary viw of the 
Bu1i., tb v1vi beii bae zu th ort1L 
(OMt. 


2. You b	 31t,t that r 
rtiraiii u	 er4t t th	 crk. 


We :.to sirou ot c1oi	 rcora ox thlc couit ae 
soon s po.sib1. Tz'efore we will rprc tate tir proit cttentto 
to th substt1t ci your ooul	 tO the I 1ui&tio of the
Jo1ntly ovnd oerty 4euired uMer the contrct. 


Very truly youie, 


JWTzprl 
eke: c.trr, Oper. C. (2) 


e.'.. fjjV


	


?i.	 e1' 


Cxuti'c Officer, DNA 
Fiei4 Team, 1ejion III 


	


/1	 /
,&______. 


/. v; 1owns. -
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MITDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 P.F.Yope 


Thor H. Killegaard 


* 
Copy %ø: Doket 


£d*i'. •Radirg Yil. 
Op.rati* C4aittse 
Mr. Bib.p, * 
Mr. IUilga*rd, QS 
Mr. Griwai 
Mr. Ch*bers' 


DTa1b.rt/wb 2.29..%







Mr. Chainber \\\\ 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 y 


JAN13 1955 


Registered Mail 
,neuua.'u	 e.Lpi	 guiu 


Mr. Carl H. Peterson, President 
U. 5.. Metals Corporation 
206-8 Mercantile Building	 Re: Docket No.. DMA.-606, (L?ad-Zinc-Copper) 
Denver, Colorado	 .	 '.' Henrietta Mine	 .	 .	 . 


San Juan County, Colorado '. 
Contract No. Idn.-	 . 


arid 
"Docket No. DW.-l87O (Lead-Zinc) 
Joe and John' Mine . 
San Juan. County, Colorado 
Contract No. Idm-E309	 S 


Dear Mr. Peterson:.	 .	 S 	 . 	 . 	 ., S 


By letter dated September 12, 1955, I advised you that, uñ.
-less payment in the amount of $2,055.67. (representing delinquent 


royalty due, the Government under the firCt referenced 'contract)-was' . 
received within Sicty dets, it would be necessary to refer the matter 
to the Attorney General Cf the United States. . 	 S 	 S 


Subs'eqtently, by a letter dated September 16', 1955, in the 
case of the first 'referenced contract, and by a letter dated September 
19, 1955, in the case of the second referenced contract, the Executive 
OffIcer of the DA Field Team for Region III advised you that: (a) 
the contracts had been automatically terminated as of September 1, 	 .1955, under provisions of the last amendmentsthereto, becaise work 
was not resumed as required; (b) the project property, in which'the 
Government has acquired 'an interest through its contribution to the 
costs thereof, should be disposed of promptly in accordance with the 
terms of the contracts; and (c) overpayments by the Government 'of 
$361.86 under Contract No. Idm..29 and .$72. 56 under Contract No. 1dm-' 	 ' 
309 should be refuiided.	 ,	 S 	 , 	 S 	 S 


Inasmuch as , it appears that' you have neither replied to these 
letters nor performed the win di*ag-up and settlement actions provided for 
in the contracts, it is my intention to refer the entire matter to the 
Attorney General of the United States for appropriate action looking to 


recovery of 2,055.67 in delinquent roya1tis, $434.42 in ovr-
ments, $641.79 for the Government's equity in property under Contra" 
No. Idm-E399,5 and an amount' to be determined for, the- Government' 
equity 'in the salvage value, of project property under Contract No • 	 . ' 
Idm-E29.	 '	 .	 '	 :	 '	 '	 S 	 ' , 	 . 	 ' '


/







It is to be noted that article 3 of Annex I to the Amended 
Contract No. Idm- .E309, dated March 9, 1954, provides that "The Govern-
ment's equity in the equlpnent purchased under the Original Contract 
is agreed upon as being of the value of $641.79 ***,tt 


Sincerely yours, 


th 


Administrator 


EDTalbert/wb 
January9, 1956 


•	
Copy to: Docket (2) 


Adxnr. Reading File 
Administrator 
Field Team, Regio. III (2) 
Mr. Griswold 


•	 Mr. Chainberst 
• 	 S 	 Blue Bird Mining & Milling Co. (through Region III for 


forwarding to proper addrees)







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C..	 S 


CRrXflED ?IL 
224 New Custoahous, 	 J$In*I'I 20, 1956 
Denver 2 C4ors4e 


Mr. Charles !. Groves £ttarisi 
B1e Bird Mining and Milling Canpsi 
o/e Colorado Fuel and Iron CenpelU' 
P. 0. oz 1920	 Re $ Dee)et t)M 606 
Denver l Colorado	 (L.ad..Zino-Copper) 


Cortrsot Id29 
tI, 8, Metals Corporation 
Eeirietta sine 
8an lu*n Co., Co]*r.4o 


Dear Mr. Grovees 


Znelosed for your inforaaiia ía a oo of a 1ett.r dated 
anuary 13, 1956, frct the A1nietrator DMF&, Weah4ngton, to Mr. 


Carl H, Petersen, President, U. S • Metals Corporation, which psrtsin$ 
to delinquent rcaltt.e and liquidation o the Goverraentle interest 
in prop.rtr acquired wø.r DMEA Contreeto Ba, ád !309. 


Contract XdmE29 as anended provides that the Gomrent 
will be paid a percentage iwyalt en anr sin.rala aS.n.d or j*oduced 
from the Renri.tta *ine (comprising the itewri.tts, LtzLe, Mineral 
Xing, Thi*bolt, Hone Rtm, Mineral Queen, Narrow Gauge, Prosperity, end 
I.e Croes petent.e4 mining elaine and the Tetrahedrite No, 1, etrshed.u' 
rite No. 2, C .L.M., Pfoodi. No, 3, and KOOdLS No. 2 *mpat.nted aining 
elaine In the Red Mountain Ming District). An Owner's Consent to 
Lien, executed by the B1n ixd Mining and MilL4iig Cempan on $eptenbe2' 23, 
19%, in cons5deraticn eS this contract, granted to the Goverss*ent a 
lien upon the clesoribed lsnd and upon ai production of miiwrals t1re 
rem until the peroenbags rc1ty is Ai11y paid or twelve years heve 


elapsed from the date oS the contract (Jim. 27, 1951), whicltsver occurs 
first.	 S.	 S 	 S 	


5 


S 	


Accordingly,youarehsrebynOtitisdthatifthetl,8..	 5. 


Metals Corporation fails to pay the snount of $2,055.67 in delinquent 
royalty due the GoyerT*ent the Government mey leek to 1me Bird 
Mining and Milling Company for the payment. 


Ter truly your., 


Is/V. 14. Trausr 


V. H. 1rave1' 
xseutivs Officer, DHE 


Field T.am Region III 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2 110w	 cs 
De*er *, ColrMo	 Dsoesber $8, 955 


C, 0. *tttisirf, 	 11ot o', aIIA 
lri*s	 Zxetvs Otfto.v, & P13*	 UI 
$ub43sct: *A eest	 2mM.*i*o), Cestroot Z3d V. B. listats 


crstioa,	 E*., Bas JI oimty, 


io a.eo to '	 ra*i. of b'sser 5, 395 
oa*ousatag t*e oitjant of roa1ty -t1a to 4t,G547 


of 0sv'. SE aqsity 1* .iiut pr*.uL ir Ctra.t 


Cw. a. P.t.r.oø	 b	 . istmr L lsttr.
of Sm$uer Z2, 1955 t tkla tsIt7 utter o3L b. roforre o 
t *ttouy a.a.zs] for e	 t1. 1f sot	 'I b	 ver 12, 1$55.. 


1*ttez *at $or 21, 19, s*t *ertifiM .i1,


	


fornisbe4 V.. ts'u s	 of .14oset u otber propsstj In 
Wkieh the v	 a 50 st tptty. This ottar	 otkisr 
prior o.rpu3c.	 d for oj.i*1s tr th. V. B. aste]s C.rpor 
sUes eztb's to tie U4&MUIti0s of tile ,o1at	 is
ordmr tla*t tie tse*iSEie* of stzut 1Z29 u be ftis.t. 
letter of )sessbsr 13, 1, tern ?et*recs	 tiE be uU eentsot
us not later tiE cSEer 19, 19 resr4is ee'er*t .stters he 
to tt*cs. V. beltees tija VU	 45 01 *etiC* 


iE	 beer4 *.s bIn	 t the ruet$ of U 
letter.


Again is stro	 eouipss tiE the U :tles of the - 
ioyalt be r Isrre to the 3. 3. Attoru aure1	 1* aittes 
aoffi.ftst	 sure be brutt to bear ott the V. 3. *ts]a rpoaa 
ties 4* fur.. asttlsusit of tie Oausnaeat'.	 in the J.istI
e'ast od1miet . As tie 3. 3. *tss Oseporsties off table bass set 
s)iovn e4 faith is oc*$iia tth Wru of uy of thefr ts. M1& 
eo*tr*ts, is bells,. a les edt muI foIl ree	 of the $osers.
uste pert of e*jsset eeues aE EMz .it1tt.i 1* eMIt ton to 
a ü	 for fsU s rIkt	 et Is .tv1uble. $ub action sir*14 ii 
taken withoct	 *..











22I New Cuetcethouse 
Drnwer 


I 
Colorado


Noveetber 21, 19 


__4


I	 S 
2cERT)D MLXL 


• Mr. Carl if. Peterson, $e*retaz 
U. S. Metals Corporatioi 
208 Mercantile Building 
Dsnver Colorado..


Re: Docket DMA.- 06 (Lead..Zinc), 
Contract Ii129 


Dear Mr. Pt.rsona 


Reference is nzde to oUr letter of September 16, 1955, 
wherein, we advis*d of the ters1,ition of the Contract imder the 
visions of amendment No. 12 and instructed you in the procedure for 
the sett3..ent of the Goerient 1 s Interest in property & itred 
under the Ccmtract. 


RecordS in this office Indicate that the following property 
is subject to the settleaent procedures outUneds 


tem	
2


ct tp the Poect 


?ip. $ 4,201.01 
Track	 I 34.i5 
Vent fubing I 	 1,9'71.86 


Etiuint 
Compressor


2 


$ 
3,500.00" 


Electric Motor
2 	


3400 00 
Whs].barz'ov	 I 


Soekt Wrenches 61.88 
Electric	 'i1l 46,25 
Welding Outfit I 	 2h2.49/	 2 


flail Binder 90.20 
2


338,'/ Power Saw 
Bench Grinder 
Tire Extinguishers 104.20 
Treire 1,681.40 
Jack haer and leg p38,95 
Ga1usnceter 22.70 
2 Sutorbilt Blowers with aotor l.2h4.40


•7,%99







*2 


toe PU1 
Materisls aM Supplies 
Zabor end Sup. vtics	 Oø	 ,322$4 


1O .66 
Materials end uUee	 • _______ 


total New Buildng5 end Zrovnte	 3,707.22 


Rei*trs to !. D. !1ie C*1ers raetor 
BuUdoser 


total	 $26


Goyez'raent ti4patin, 50% 


s* supplies r*irehased tmder the octtraet which vere mecpened at the 
end of the voit, neme, tnber, eploeivee, ssU toole, drill steel 
end bits, diesel fuel, o&l greases, etc. Th rgard to such ppplier, 
it will be necessary that the satter be resolved by one of the toU. 
Sng a.thoda * 


I. !ou ovid, en e*dflg inventory sbowng the 
quantity and .tsry islue of the xpend.d 
supplies, the value heing %*5ed on the oztginsl 
Cost. 


2, Tou eul*it e gtatn.nt that no guch suiclies
r.rn*4n unsxp.ndød at the ed of the work. 


We are desirous of eloeng r records Cb this accornt as 
5OCb as posSible, herefOTI we will appreciate eur roept attenttcs 
to the suLe*itting of yotir neposs1 rsl*tiv. to the I dation of the 
oint3y owned pzop.rt acquired under the contract. 


Very truiy yours 


w M, Ixnver 
Executive Officer, flW& 
Ti4d	 Rg. UX 


js/







I	 Afl MAIL 


221 New Customhouse 	
0 


	


•	 Denver 2, Colcn'ado	 November 15, l9S 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, .DMEA 


From:	 Executive Officer, IIEA Field Team, Region III 


Subject: Royalty payments, DMEA Docket 606 (Lead.Zinc, Contract 
•	 Idm-E29, U. S. Metals Corporation, Henrietta Mine, San 


	


•	 Juan County, Colorado 


Reference is made to your registered letter of September 12, 
195S, to Carl H. Peterson, President of U. S. Metals Corporation, de-


•	 inanding payment of $2,OSS.67 delinquent royaltIes by November 12, 1955. 


•	 We advise that this payment has not been received and we 
strongly recommend that this matter be referred to the Attorney General. 


	


•	 It is very unlikely that this account can be collected without the bene-
fit of legal court action. 


In addition to the delinquent royalties, the Operator has 
failed to submit a proposal to settle the Government's interest in pro-
perty acquired under the contract, costing in excess of $15,000 .00, in 
which the Government contributed 50 per cent of the cost. A detailed 


	


•	 statement of the property involved will be forwarded soon. 


•W. N. Traver 


By J. W.. Tqwnsend 
J. W. Townsend


i
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


'. CsrI , p,,	
SEP 12 1955 


U • 8. Kijt js crd*mi


	


lal Jvi C	 Co
Caltoset lo. 


De*r 


7
Tb. *.00rds 1*I*at. t i. V. K. T!*vr, &vssNU1P 


Offi, D1 Pis]4 tai, *1 ZU,	 be. s 
___ thi pst of ta Uqsimt 
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EflTalbert/wb : 
September 7, 1955	 0 


Copy to: Docket 
Adrnr. Reading File 	 AàdId*WOtO*' 


•	 Administrator 	 . :	 0 


Field Team, Region fl (2) 
14r. Griswold 


•	 Mr. Chamber's 	 .	 0 	


0, 


Blue Bird Mining & Milling Co. (tbzough Region III or 
forwarding to proper *ddr.es)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado


L 


September 12, 1955 


Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Idim-E29, i-6o6 
Henrlitta Mine 


and 
Idm-E309, t4A-lB7O 
Joe and John Mine 
U.S. Metals Corporation 


Dear Mr. Talbert: 


Reference is made to yours of September 8, 1955, regarding sub-
ject contracts. 


Attached is summary showing status at this date of subject con-
tract: -


Mr. Chambers' teletype of March 2, 1955, asked for amounts of 
payment claimed by Operators being withheld from payment. I checked Town-
send t s "hold" file and replied showing amounts being withheld. I did not 
check status of audit certificate on any of these operators. 


The only explanation I can advance for the difference of 2,Q46.O3 
acknowledged as being due by the operator and the 2,O55.67 shown in xrr 
audit report, is that the first amount was that calculated as being due by 
Mr. Brebmer, as commented on in n audit report, page 4. The last letter 
from Mr. Carl H. Peterson in which he cited the amount of 2,O46.O3 royalty 
due was August 4, 1955. Copy of my audit report was forwarded to the Opera-
tor on September 1, 1955. 


At the time I made the royalty audit, I called Mr. Brehiner t s at-
tention to Settlement Sheet No. 4, American Smelting and Refining Company, 
dated February 10, 1954. Under "Sampling" was an item - Root and Norton 
(assayers) l59.89. Mr. Brehiuer acknowledged that all but approximately 
9.O0 of this amount was a charge made by the assayers for sampling ores 


produced by the company from other locations. In view of the fact that no 
evidence was submitted showing that 9.00 was to be charged to this particu-
lar shipment, I disallowed the entire amount. 5% of l59.89 is 7.99 


On Settlement Sheet #Z-ll, in calculating the allowable deductions 
Mr. Brehnier showed an amount of 77l.95, whereas the amount determined by 
the audit as being allowable was 739.26, a difference of 32.69. 5% of 32,69 is 1.63. The other two cents was on Settlement Sheet Z-l2 where Mr.







. 


Brehiner showed total deductions of 878.74 whereas the audit determined the 
allowable deductions to be 878.34, a difference of 4O. 5% of 4O is 2ç. 


SUWARY 


Settlement Sheet #4	 A.S & R.	 7.99 
Settlement Sheet #Z-ll U.S.S.&R. 	 1.63 
Settlement Sheet #Z-12 U.S.S.&R. 	 2 


Total	 9.64 


If and when the Operator submitted a statement showing that an 
item of 9.00 is an allowable deduction on Shipment #4, he would be entitled 
to an additional credit of 45. Mr. Brebmer stated the amount was too small 
to fuss about and that he would accept the amount reported (2, 055.67) as 
being substantially correct. I did not see Mr. Peterson at the time of the 
on-site audit, and why he insists that 2,O46.O3 is due, when the Executive 
Officer's letters specify 2,O55.67 as being due, is beyond me. 


Final termination of both projects was held until Mr. Harrer, 
Examining Engineer, checked both of these properties, which he did on Sep-
tember 7, 1955, when we made the trip to $ilverton, as both of these proper-
ties, as well as Lead Carbonate Nine, are in the Red Mountain Mining Dis-
trict contiguous to Silverton. 


I reviewed the situation with Mr. 'W. N. Traver, Executive Officer, 
this morning. He advised me that letters to the Operator requesting bid on 
property in which the Operator and the Government have a joint equity will 
be forwarded to the Operator this week. I checked the last MF-l04's and 
determined that the amounts involved are the same as stated in your letter. 


In view of all the circumstances, I am of the opinion that the re-
ferral of this matter to the Attorney General should be deferred pending de-
termination of the Operator's total indebtedness to the Government. 


In view of the fact that the last interim audits in both instances 
covered the last MF-104's submitted by the Operator, a Report of Review will 
be issued just as soon as the amount of property liquidation is determined 
and the Engineer's Final Report is released.


Sincerely yours, 


T • H. Brading, Audor
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Balance Due on Contract Idm-: 


Total èlaimed by Operator through December 31, 1953	 $85,437.46 
Exceptions	 2.81l34 


Total Accepted Cost	 $82,59&12 


Government Participation (50%)	 $41,298.06 
Actually paid to Operator 	 J1l 659.92 


Overpayment	 $ 361.86 
Due on Royalties	 2.053,67 


Balance before Property Liquidation 	 $ 2,417.53 


Balance Due on Contract Idm-E09: 
Total claimed by Operator through March, 1953	 $ 4,095.88 
Exceptions	 463.37 


Total Accepted Cost	 $ 3,632.51 


Government Participation (50%)	 $ 1,816.25 
Actually paid to Operator	 J..888.8i 


Overpayment	 $	 72.56 
Balance before Property Liquidation 	 t 72.56 


Total due from Operator before Property Liquidation 	 $2,490.09
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• UNITED STATES 
'P	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


SEP - 8 1955 
g	 : 


I**& Li4itor	 •	 • 
224	 Caateoua. ildi* 
D.n'var 2, Colorado	 •	 • c	 • 


Ba:


aDd 


Xdo3O9	 18O •	 •	 Jos d John )(i. 
U, S. )teta1 Cooratico 


Jcec)rding to m rscoide the peat t.tus of the aubjeet 
oetacts in as follows,


!O9 
•	 ,	


$1,888.81 
last I*tari* £u&tt C.tUiot.	 h49*. 


OVOrP.7IMOt	 $ 361.86 $ ?2.56 


•
o r.qu.st of )Iav.h 2, 1955, thet $1,991.Y) under Z29 sod oothiig 
under 2309 uns bei*g vitbhsl4 b	 asst to the Opsratc Aocoi4 
is27, vs )*i sa*und that the $1,991.30 vss av*ilabZs for offeat of 
th. total v*rpsjaset of $434.42; hep.v.r, a' 3.ttar of Avgnirt 25, 
1955 is regard to yr reseat x*3. *sdit i*diaten tbet the so3 
70*11* JQ'4404 ramsising unpsU ver's I clodad In the 1*it isteris neat 
s*ditofE29.	 • 


•


	


	 Z tnk1. to rescnsil* the statsamot. is	 too separate 
ocinie*tion*, but it appear's that the Op.rster is iMsbted to the 
Gaerunamt for $434.42 in ovorpa*snts In addittos to the $2,0S5.6P7 
bslane of r'øtitte* do. as stated in ynar Yirst 1cy*1t £*i4 C.rt$i. 
teak. A aisrifteattan of the ststoa of this sest mild he 
ciated.	 •	 •	 • 


•	 •	 The tt.r of. ooU..tisg the *)U_T0751t$as hem bean rerrad 
to this Djvtsian *4 a diiisni før pe*t, owr the atpaatnre of the Jd. 
sinSstea*sr, is *oa b.Ing ros.u.d. TbIa is the ftnal step before 


•	 reforral to the £ttøi Ose of the Unft.d St*teS. It is otd,







It pp.srs ,ib1q St	 ?II t 3. s.tt. to tb. 
Attq G."m11 if	 b.c	 sonu, s2d bs 1*ld 
1*	 p..Ils istssabstt* *f tb. Sps*rbaus t.toX t.bbm 
asset ibs Is,*sat, Xf , svs s	 *issia tbey 
wuld bs sp$t.4.


Siflesve]y 7'., 


(Signed) E 0. Taiberf 


I, D. ?*lb.rt, A*tiag Chtsf 
Cs.4 £nistrst* 
*nd £iiItt Divi4s 


EDTalbert/wb 
September 8, 1955 


Copy to: Docket (2) 
Admr. Reading File V 
Mr. Chambers (2)t7
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Z beve rii1 the roord* and sales 4esaita pertaining to the 
*1.e ot Gold, Silvoz', Cbpp.r, Lead and Zim orea and oonoøntrstes for the 
periodJ*27,l9ltoFóbrr1ll,l954,r 


produced tx'*n tbe tbited 3t*t.a IMaIa Corporation 'di* in tJ* Red Mountsin 
MLi4ne W.atxiot, San	 Cc*t, Co.rsdo, end oc*]y ki as tbe Inri 
etta	 under tta term of Ceatreat	 flO.át No. i-6O6. 


) axaiz*ti	 a	 in sCoaz'dstoe '4th gsnersiy aooeptod 
atandards a3iiNb1e in tI* uirajtiroes. 


The aIit established the total zt s4e of Odd, Silver, Copper, 
teed and Zinc ores and oøantrttes to be $?,34& 


Rq*lty d* the ited Stst Ooveri'mit at the oestrsct rates 
ranging L li/ to 5% is $,Y?$J?, he a3tq paid and the bsiie 
dt* are me fol1s,


Total fivalties * 


Tot*.l Ralt*es 34	 j22IIO 


3eisnce of ftaltjea 


Jurs 22, 1955
/


/	 N 


/







. 


( NuQ ZI, l95, aaIt o. i*lty py**it reoetved, covering 
t* psrtod	 27, 1951 to 7ur* , 1953, azid r V*1tk par*a	 ,_c*vez.' 
i g the ported ** Z7, 1951 to Pbrr U, 1934, øi 	 of the r.eøds
of ore aM ocentz*te IMiIH enooWtt pox tsiniz to Otir.ct I42, Doot 


. aw6O6 i1fln	 I t 12, th V*g tth 


covering * po.st of e lorstft far Lead 2i aM Co4sr lecated in the 
)¼i*ti	 lstztct,. S*o Jsc Cø*t, Co1i, aM 


as t* !nrtotta *t* 


fl ri and otr*t. 0*1: &SO11ZUtG pSZ't*tfli tO thts c 
tx*ot aro 1at.d .0 ta Thur ofria. of the empaz at the dze0O s)Wfti 
above..


Prior to t c.*tteMtt c eitrsba. t4as. %iIá. .voted to pro.. 
t ii t! au. 


zig the	 thi	 t. Mr. Alfred 0.. Baer, ?zor 
of the C4iU	 o oetu].ted lbMn rsrz'y. Ris aexottam faciUtoted 
ti*aMtt.


M the to of thia rqa].t '!t cox&1ip	 r eupmiied. Nb 


certlfie*tton of ttaooezy	 i't Ms bN11 Ie Dover, Ax*.x 2 
to the oss4zaot proLdas foa qat it ie1t$as r.z'dliae of s certtt1. 
catti of dliaoovery ar iit, *0* the t. of the ooiitrsct tmtt3. 
the -. it this 'dUdn	 thi 4.vsQt a * ab rt&ttoatim, 
or Uflthtl. the tOt. rat ama	 rtk	 the Oovat wtthit tntmrest 
is tuUy NçtId, *tei	 *WS Ir*t. T* tote]. ats it Gp*a*tJer* o-
cepted t the C dLty1	 f1mi4 * F1a34	 asgSut UI, as of JUl7 
2]., 195	 ted to $9.3,119.% tIi swImt )*rt.1*tion øf $4t,6.99 .92 .4' 


The	 aretSsb	 i ** 27, 195]. and ant No, 6 
dated August Z, 1952, aut4aee tetail ete it $11363S.4, vith sr 
nant participattOn of $568LLi7. 


4'An Interin Audit Certificate issued by Donald. T. Finch, DMEL Auditor, on 
April 12, 1954, states acceptable costa of $82,596.12. and. valid payments of 
$41,298.06, thereby. indicating.anunco1lectedoverpayméntby the Government 
of $361.86.







.	 . 
c.'. and oct*tO poduaed b this aperstor sr, sad to tI* 


fo1U4ng ooentrot4*'5* 


• 	
S 	


81*nsndoa Dives )ning Cs* r, Siivertox, Cdoredo 


(L04)	 XiO1t sItbg and $stiub Co., I.rndvUls, Cab. 


(Zinc) Airtosn sltbg and lsftnIxS Co., srilio, Tsxu 


•	 •(Zsd and Line) UDitd StMsS Sasittag and ftning Ceapai' 
Ssbt Lake CftV, Ijtsh 


8asdube 3, stt*ohsd bets	 a part .f this rsport, z'sf2ecto 
& euiisz *t ois and o*nesntrstH a& SLOb x *btljps vs bssn paid to the 
GoverEmsnt, as tol3., 


Groas Vsbne 1st of Tr.ssst C1*rgss	 $49,44L9a 
•	 LUowsbls DsdtLat. 


RsltyraszItsge	 l.5%to5 


Total *s2.ty £m	 •'	 $l,gaa.33 
Total aysltiss Ia.Ld	 _______ 


1tabtias Qsup4	 -. • 


A detail of rsbt' pqnta is fled as part of w a4it working 
papars.	 0 


Sok*duie 2, attaohsd hereto and d* a part of this reprt, eho 
details of ttl.st she'.ts stttad on. whith rq'slt p'mts have net 
bean







• 
•	 (i Novituber 9, 1953, V. fl. Ung, Exseutive OffLcex', 11L FL.ld 


•	 Teem, 1ioxi XV (ru' Regt UI) e.tved the C*r*tor'e check in the 
Lao(mt of $36.93, diCh p ported to cover eh.ix nta of 0000sntrat.$, Lote 
T"l thrgh Ti!?, far lead c*ntrataa ar Lots I thrgh 4 far sir cco 
oentzates. £ecording to the dat.e oo the eett3aaent sheata, t}a sbnts 


re x*de fran * 9, 1953 throoh Uy 31., 1953. In 14e latter to the 
Operator, t. King poiuted xt tazt the K 3LcreIti Project Coaitract pro-
vided that the C*rstc 	 .b11t.d to	 rcys1t o the proceeds rselised 
frci ore, oi,*estx*ts or taIs praed. The shiiA&slts eavered t the 
sforautiu*d eett1'ant sheets i*re sold in the foz* of	 sntr*tce; 
therefore, the rat vaIra at the oceceitrate sold *s the beats to be used 
in det.rining the i'cra1tq rsts emd want.. Attached to this letter ias a 
atstnt showing that the	 1t th on thee. shijnto rnted to 


•	 $1,084.05. 


•	 i Nover 14, 1953, , Alfred 0. Bzer, Treasurer of the Cc
pr, wrot. a litter to V. H. King s*ing for a r1ing on how to ig 
alties on net 1ter rettu' ik*n i*torisl s shipped in the form of coo. 
cientratee, In this letter W. Brsr *nt on to eXplain that according to 
14s int.rpretaticn of the contract, ra1ty *s based on the v*li* of ore 
priced, not on the islus of eeesntret*s seld.• W. King referred the tse 
t.er, together itth• a c of Mr. Br.bmor's letter, to the £cktziistrator, 


on Novber 26, 1953. In as dated utter ich s fotisrded to the 
Chairssn of the C,srsting Cotttee on December 7, 1953, *. LUred 0. 
Brs1Uxr, Treasurer of the Ccaiy returned At Ic. 10 utgid, so the 
Capsr obected to the pr'avisterns in Annex 3. (attached to and anc a pert 
of the i snzt,) regarding iait of royalties. Cn Deoi&*r 21., 1953 the 
Chairsen of the Operating Cttoc replied t Mr. King's letter of Decem-
ber 7, 1953. This letter stated that the Opsrtor bed .rrctaus3y intar'. 
preted the contract, sad that he t*s obligated to py rslty based on the' 
vs3.a of the ocentr*tea s44. 


•	 February , 19%,. Mr. V. H. Dug wrote a letter to Mr. Caz'l 
Petersen, 3ecrstsr of the Ccs*, to *a1Oh i*s attached a atataeent ehow 
ing that the be1e' * U* Oerrasnt for rq*ltiae, osuered kr e.ttIeemnt 
sheets submitted to liii offlea, auisirnted to $1,064.15. Piat at this 
ammt together with thees s ttmsl copies of each e.tlsocnt sheet s 
reqtastod.


Mr 19, 1956, Mr. V. H. King rots to Mr. Carl Peterson, etre-
tary of the C.rV, advising him that before L*Mesnt No. 10 could be 
procese.d, it ld be necesssr7 for the Ccaps to rt the belonce of 
$1,064.52 on rcra3.ttas due, sal 4*. to sbait s.ttlssee*t sheets on sbip 
aents subesq*nt to z*, 1953, (t Jz* .3, 1954, Mr. King irote to Mr. Carl 
Peterson, eakno4.dgiug reo.tpt at t sheo totaling $1,064.52, sad 4h. 
ing attention to the tact that the Et d*a MI $1,064.15 sad that the 
overp'issnt at $0.37 could be dustad trca the i*at ra] r pqaant. In this 
latter request *s egain an that tew copies of .11 se4t1at sheets oover 
tog shiemntø of ore or eacesatretea .'abeaqtant to luly XL, 1953, be foa-
werded to the Keut&!	 ia.r, gion XV (now	 Ut.) 


• Subsequent tO uno $, 1954 and prior to April 18, 1955 settlee.nt 
/ sheets as listed on SsZsdul. 2 ire roceived ir the Operator. i that 


dMa Mr. Brer utt*d a	 showing tMt the lkited States Metals 


.13iuw







fl 
Corpóx*ticn ms ixbted to U* Goverzi*nt for rqsltie iz tl* aamt o1 
$2,066.03. This statiet eor.d t s*i e14nts as listed i Sc 
ule 2, attac*d. 


T2 records of t* eCI	 pez't%i"4"€ to or. eml.m are not very


clear, An acooimt is raji,tsiiad in U* G*rs1 Ledger, optioned (o 
Sales Surprise Stqis. Aft o irsb3.e okcking of	 ita abovn on 
Sattieusint beets i4th tI* Cash	 Lved record, end as rsnth e*lysis,
the int of $2,O557 abm a. per tiay in this rert 
cth4 4th ta asuzt &ni in t)* *.ra3. Ia4r eoemt, Nr. A3tzed 0. 
Breheer, Tresamer of tbe Ci,axq, eaki Lodged to this auditor tt the 
tota' balenee dt* of $a,O5,&17	 aut*tentt13 cort. The dUferenoe 
beten this st and t* a*szflt sbo	 i tI* atint sutted 
3rer ($2,C46$) or $9.4, as	 to tk (erstor 1 B o1eii'4 'g allo'i*XK* 


not approved try this aitmr. 


Tbe andit ims U*fted to ctMrUi*dflg U* so	 and propriotr
of ra1ty prasnts reosived 1 tbe Plx*nes 'tiosr thwi the psricd 
Tun. 27, 1951 to u3r 31, 1953, t	 ioètt of t belanos dxa en 


tea cover1xg alztpmsnta ids t Ui Operator for Ui period 2n* 27, 1951 
to p br*ryr 1.]., 1954, *nd a cñerodUen tI*t *11 JA,IiZ't*d sales of or. 
and oenointratea subject to zet ra1t1ee tader Ui a1Or*ti 
tract and assn&nta, for ithid .Sttleisflt abeeta bed bees reasesed, 1m 
been acooited for prcp.a'3. 


Coizferanos with Ce L• Harrer, $thtng ngth.er, tho mads a chack 
i .tbe project	 dise]*ed Ui fo].14ng: 


The (srator dà*i not .teckpile ore subject to ra1tr_re*nt; 
nor dean he czg1e pr d*t$ sUbject to $A rw,ltq with a'sr.,t pros 
dttien.


The Op.rator 1oss not stockpile mine or idU rejects (b y grs 
ore, tailing,_niddlings, eta.) that '*y bays a potonti1 valti within the 
rca1t passt period. 


of settJiit skta during Ui audit disclosed that 
freq**nt tapir. sa* isre -T at e sole.. The au.q itrc1 oven 
trig ore selsa are ectisiMred a*te 1q *. 1rrar. 


i'rtcs. 14 to Ui Operator 1	 ricen 3ting and Refining 
CCscSW, Ar1sau*s V*U r ?Laet and Asex'illo plent, and the United States 


i1ting, Refining sod ais Car ie checked to 1t.r schedules ch' 
fi these	 Pdees paid 31__nc1i fives Ir4rg Cen


pa are listed en izvicbii t*ot shasta • LU prices are ocmaidered 
to be reescEabbe and equttabis. W, rzir is of the cpintui that the 


exeter is diapcming of pod t in such a xxnir that the Gormait is 
getting its f4r rs1r returas, and Awtber that tIis sxator in psrly 
reporting bis proittos of e subject to tL rcalttoa.







S 
cwi 
Airing the az1it & statent of rty psnte received es 


prspsxed Iro øcies of estt3*nt sheet. receivad ty the *zscutive Otfioet, 
Regiob ZY (now Rsgic III). This infoztioc is sbc on Sehedul 1 (in 
c4e0ssd £oz) attached hereto tz1 uide a pert of this report. Schedule 2, 
attached hereto sad	 a pert of thiS report, reflects the results of audit 
of rcm1ty pqant. ,. sad ict pmi4 $t the t** cC this tt.. A	 tmaion 
of the data s degree of o ixti. teUo4s 


S	 pcuz*le represents the total wiit in p*iads e)w. 


This jt is sas the settlesent ei*.ts ssd repreesiat. the 
gross w.it sinus poiads cC ir 	 All aasulati* of r*t i.*ight 
i*re resnztd dwirig the audit. 


ThiS *ight	 vex'itisd l oceputation during the audit, 


Gross value is	 the settlesnt sheet.. Xt is detex.ued 
ep$ ring the prise	 1u*tter'e Price Schedule to the sassy data 


sl	 on the aett1á!!!!t sheet to det.xains the price psid Lw' esoh t1; 
vie. Gold1 Silver, ee4, 2ieo sad Cçpr. To arrive at the gre velt* per 
too, the p4ose tsr each ts1 rs totaled sad the z*t scheduled treat*ot 
ohergsa dad**ted S, this Grja Value (list cC Treatsent Cbarg) 
of the lot i*s detsrs$nsd ) atiipiying gross value per ton uet of trt.i 
msTat cherges Ir saber cC 4r tws. AU of the foregoing celeulatiw* mre 
reoputsd for sU a ttlrnasnt .ats during the audit. 


dusticos allowed es listed on settlnt 8heste as being paid 
tr the purchaser, are shown in the following st*zy 


TAL	 ____ ____ 


Gross Value hit of TrestiNat CharfJee lass dustMms A1ls.d 
equal. lot Value, sad is the besis fw' cslaulst4ng raltiss due. 


•1Ip







4%9 
$ 7,799.37 


5% 
$ 2,056,04


2,Q45.602 
$98,369.23 
$23,Z75.75 
$75,0P3 .48 


$ 3,578. 


Zi 22, 1955 ULL_I -	 1*1i-JJLL* 
T • H. trading, w1ito


__________	
. 


This figure is not	 a the tt1isint eh,et *d is arr$vsd 
at t r dividing tho Mt V*2us )' ai' of Tois, k'y Mitt . AU os3aul*ticms 
vera oitad during the *tdit. 


This figure is tramed tr a J4iostton at $obsdul in scI Tact 
to net value pai thV t,	 $ss 2, jpreitái	 z1sd frC l5% tO 5% 
4epsent on tl* net value per y ten.	 Uls a, all	 the bet 
vale per dr ton *a in sa st $ll.00j thoziit, tho raIt sreent 
age in sU t4flMO I5 


( both schedules this aat ye staz*sd 1 iltipl$ng net 
value t r03*tad r*it	 *UI. AU oultLens 'mr ritiad d&ng
sudit. 


_______________ 


This ftgwe is shown sn LrId1YtJ2*1 eettlsnt sheets, AU .scu 
latiens w*re vsLtj.4 during osuree at the aedit. The total imt shown as 
received ye r.octi1s4 w%th the eesmt sh* en flz*ae. Officer's reexds. 


Saaar of sales at a	 t'ete aM are eubjeet to aLL rers1ties
foUo*s


Mt Dry We.tgtit, Nunde 
Tct Ty Weight 
Groes Talus Mt *f Treatmuet Charges 449IU$.9 
Idueti AUOed	 $15,4%.3$ 
Mt Yale	 $33,972.54 
ftn1t*' aentage	 L.5% to $ 
Rcrjralti.a is	 • 1,522J3 
Rsysltiss .eetsd	 - 
Dalarise of a1tiss £*	 _____ 


This audit baa 'oosir,ød the socursc and pr,rt.tq ct the ria2t' 
paysnts received by the Yt*N fioer, and of the re1t r peeute dis, 


the period e 27, 1951 t b**ay 11, 1954. Xt *3*e has taraizs4 
that all indicated salse of oø*entzates subject to A ris1ti.s i*r the 
eloration contrast and sasnts, fr *Lt*i astt]nt sheets have ben re 
osived, have lieen aoocsrnted far propetly, as eat farth in the faregeing tsbt. 
lattan, and Sàhsdulss I SM 2 a%t4obsd. 







$8,546.2	 $49448.92 


$ 9,8?5.15	 $ 2,m.rl 


•0 


S
	


. 
9Crni I 


G?OU tit ?od$ 


1st tht	 mLIS 


Tors 


Grou Vs1'* 1st ot 
TreateTt CIge 


Dedti* AUd 


Jet 


Jet V*1 p.r TOb 


Rqyaitj PSZ Cent 


Received
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Check Sheet of Accompanying Engineer 


Op' s Name	 U. S. Metals Coz'poratton 


Address	 2fl5 Merc'tj1 Thiil1ng 


Denver, Colorado 


Exploration Contract No. _E9	 I)ocketNo. t*6o6 


Date May	 1955	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 X 


(b) If so, is segregation and. identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to ]I4EA 
royalties with exempt production?	 X 


(b) If so, do you consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-


	


ment period?	 X 


(b) If so, are adequate record.s maintained on such 
material to protect the Government's interest? 


Li. .	 Do you consider the assay controls in effect are 
adequate?	 X 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns?	 x 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to ]I4EA royalties? 


7. Comment on any item 2 to 6 if answer is No. 


*


Mining Engineer


67958







S	 I. 
UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


___ if.	 • 
D	 Aidit*	 •• 
224 1ev 1uetmbc**ee ufldthg 
De 2, COlorado


Ret 1toy*1 A*4it 
Uait.d Stet*e Ketell Ccrp. 
12!,	 -'O6 


• Veer )b. Bradiit 


Reosipt is seeo1.disI of the Vabgtce oopMe of the 
!ixst Rcj*1i &isdit CtUise ena epert eoiedr*g the rroed 


• ep2oraticb oet, 


rb, oopleG ot the Ri*t here been 	 1 1aasrting 
an a.teHsk C') .ft tho	 t of $L1,659.92 seeri*g *4 the 


of the p*mmit*Nte ps,ep** *	 I eMb the 
i*g tooth,t. et the boti ef. the *g't 


Tht5** Aidit Csrtite' i*	 D* :' 
?1b, lL I*&ttcr, c Lpril 22, 1954, m.t.. .00eptebIa 
costs of $$2,596.12 an6 i*1t4 pts_of_$4X29f.O6, 
ther.t bteatng en eeo11eømd mr*sit b the 
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• •	 •	 • • •	 $*oe?.3i	 *rs, 


EDTalbert/wb 
August 22, 1955 


Copy to: Docket 
Ad!nr. Reading 


•	 Mr. Chambers-p


(Signed) E. D. Talbert 


E.. D. Teibert, Acting Chief 
Coetract Aid*iJti*Uon 
eM A*,dit Diviaioe
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIf1ISTRATIQN


WASHINGTON 25, D. C. 


AUG29 1955 


Tbse I. rm4i*g 
D* Atadtt.T 
224 W.v Ct*teus 
nw 2 C.1ø*do


let lcrs14 A1*Ut 
Unit. 5tsto )eta1s Cc'poraties 
Cont*ot Xds4, Docket. D*..E4* 


Deer r. re4Sgt


ii aids to	 letter t A*gat 25, l935 
r.1*tiv. to	 c7ii Ath bport oovsdng the b5it ctra. 
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se$I p ?*$r*ph ot t,tti aeM peg. of our letter. OrdThsrU', 
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1tY aidit repOrt *i7 1* the fidt*gs of. ti* 


Th thu pertiettlar ci.., 1, the Ws*,t*gton pte 
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of the toatnate w pig' 1 as steted 1	 letter of legust 22. 
Aording, eM vithergzt estsb1ii*ng a eident, X b.2ieve it 
vetild be beet fer	 to *A. the _-: botote ett	 fi]4 cpie 


and tbw .ftset xaai diaQibutlmt. 


o d fttevitise 1* this aitter are antilipeted .vw if 
our olaa sheali eYsutusU7 be j*'s.sited to the £ttsrnej O.nera] 
ef the Init.d 8totu. 8oeh a *l*te, jaovSMd ai pertisi sstt]m. 


nt is 4e t the Operator, iould be stated in t swi**t, (1) 
the	 t of rsa1 du sad (2) the aavmtt of the op7aont 


a6lng the C irne.ts toperty seiNge. 


	


•	 Sincers otrs, 


(Signed) E. D. Talbert 


!. i'. %lbert, Actini Chief 
Cøtttiset	 1id.strstic(i 


	


•	 eM Aedi Dividee 


	


•	 EDTalbert/wb. 
August 29, 1955 


•	 Copyto: Docket 
Adinr. Reading F^Ô 


•	 Mr. Charnbers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2214. New Customhouse 
Denver 2, Colorado	 August 25,5? 9 1955 


Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Washington 25, D.C.


Re: Royalty Audit, United States Metals 
Corporation, Docket DMA-606, Con-
tract Idin-E29 


Dear Mr. Talbert: 


Reference is made to yours of August 22, 1955 regarding subject 
royalty audit. 


The following explanation for the difference between the figures 
quoted in your letter accepted costs $82,596.12 and valid payments of 
$14.l,298.06 and the figures quoted in my report; total costs accepted by 
the Finance Officer at July 21, 1953, $83,319.86 Government participation $1I.1,659 .22 are submitted for your consideration. 


At the time I completed the royalty audit (and the same condition 
exists today) 
covers t	 etQdctob ,NovemberandD 	 ber 1953 in the amountbof 2,117.6o. This was included. iiithé audit made by 	 iëhbW has 
iire1eased to the Finance Officer. This document was held up pending 
resumption of work. It was anticipated that there would be a sufficient 
amount included in the next NF-l011 . submitted by the Operator tptake up 
the	 etQf$36L 86 Inasmuch as the IVIF-1011. had not 	 been re1sed 


Finance Officer, and payment to date of royalties were reconciled 
with his records, I went ahead and reconciled the allowed costs and Govern-
ment participation with the same records. 


In addition to the overpayment of $361.86 which is shown on the 
reconciliation attached, there is another factor involved if the operator 
does not resume work by September,l, 1955, and that is the disposal of 
equipment and. supplies in which the Operator and the Government have a 
joint interest. A summary of these amounts shows the following: 


Operating Equipment	 $7,766.99 
Initial Rehabilitation and Repairs	 li.,835.33 
New Buildings and Improvements 	 3,707.22 
Pipe	 ,2Ol.O1 
Track	 3,14.811. .15 


Total	 $23,9911..7O 


and an undisclosed amount of operating supplies and repair parts.







.	 S 


It appears to me that this whole matter may wind up in court, 
and I am wondering if I make a statement regarding the overpayment of 
costs in a royalty audit report, and later on the Executive Officer makes 
a demand for repayment of this amount, plus the amount of Government par-
ticipation in equipment, that it might appear that the two divisions are 
not working together. 


There is an alternative as I see it and that would be for me to 
reqrite that portion of the first page as follows: 


"An Interim Audit Certificate issued by Donald T. Finch, DMEA 
auditor on April 12, 195)4. , states that acceptable costs at 
December 31, 1953 were $82,596.12 with Government participation 
of 50% or $Ii.1,298.06." 


After you have given consideration to the matter please advise 
me the course you want me to pursue. 


Operations have been recessed since February 195)4. , hence no 
shipments have been reported since that date. This is the reason for the 
variance in dates between shipments and date of audit. 


Sincerely, 


T. H. Brading 
Auditor







U. S. Metals Corporation 


Reconciliation of Outstanding Balances, Finance Officer's 
Records and Audit Report, Donald T. Finch, dated April 12, 1951i.. 


Balance per Finance Officer's Records, July 31, 1953 


Amount claimed by Operator	 $83,319.86 
Amount disbursed by Finance Officer 14.1,659.92 


Balance per Donald T. Finch's Report, December 31, 1953 


Amount claimed by Operator	 $85,14.37.Li.6 
Disallowances per Audit Report 	 2,814.1.314. 


$82,596.12 


Government Participation 50%	 I.j, 298. o6 


Balance per Audit Report	 85,14.37.14.6 


Balance per Finance Officer's Records 	 83,319.86 


X Difference	 $ 2,117.60 


X Represented by MF-1014- for October, November and December, 1953 held 
by J. W. Townsend.







1-4 


0 


,


c


0' .0 
0' 
tn


rI) 
(5. 


Qu 


00 


Oi. 


0 


U-, 
O\t


4 


CERTIFICATE OF DEPOSIT FOR CHECKING 
De,osited 


ith JLk!!!!4I* !JL9LatCit7 
(Name and location of depositary)


env*r, Coio 
th& sum shown opposite for credit, subject to check, 
in the disbursing account of—


ACCOUNT	 DEPOSIT NO. 


Date sent)


11,064.52	 *	 1 
SYMBOL NO. 


433 
(Name and address of officer to be credited) 


On account of—


(Depositor will Insert below his name, title. Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address) I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to ad stmen fo ncol ctible Items included therein. 


)fena	 :tn	 Thist*tt*	 ........... -.•.. ......................................... 
224	 t çusthus.	 (Autho e signature) 


LL r. ' Cido (Date of crc	 n Treasurers account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSLTOR FOR HIS RETAINED COPY
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Standard Foim No. 1044—Revised 	 &izeiule No. 
Form approved	 oper General U. 8. EDULE OF COLLECTIONS 


-----	 ______	 _iJ.L _&jLLLtU1tLlfl_	 i 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 v	 AfLt____ at
8tatfon) 


Period	 D. 0. Symbol No.	 J__ 
(Monli or quarter ended) 


D 
RECEIVED NUMBER NAME	 REnER


DETAIL DEscRIPTIoN o	 PUBPOSE 
WERE AMOUNT


FUND TO BE CREDITED 
(Symbol and title In full) 


' 0 1' 
(Mr ..	 1r	 t jt 


',no JQ 
')XjI, 


Y ç;;t 
Cii*	 L.


. 
P	 rt •f	 ttnt 


2t	 r.kc Ct. 


4fil/q Ux' t 


C	 t	 rk)	 tc r	 31 
d'I	 O' tA T 


ttL	 tti 
i: 41Iø	 .VXfl 


D{rtLi : 332,21 
I t tcri	 uxt r 


n tht	 zt, r, 
st i31uc t	 3ouiti ,33)	 ori	 4, 


1(er,	 1o3*tO 


e1tin 8Lttt ttwr th 11.03 
tia1	 C, '	 ,	 '') *tirsL 
*1tt	 orks) Cnøk rr*i,	 • 


Mi24, dr*w	 Te tr*	 . 
ti%


t4iøP


TOTAL, ______________ __________________ 


Received-----------------------------------------------------, subject to collection. 	 Forwarded 


-.............	 By-------------------______ ------------------ 
(Disbursing clerk or accountable officer) 	 (Name) 


By----------------------------- -	 Title 


Certificate of Deposit No.	 dated-------------_____ 
U.S. GOVERNMENT PRINTING OFFICE 	 1O-179O
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E-29 


For Schedule of Collections No. DMAu.53.C5l, dated April 2, 


1953, giving royalty repayment of $51i .kl, see E-61. 


0


/4
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For Schedule of Collections No. DMA-C-32, dated December 3 


l952 giving royalty repayment of $15.76, see







S
	


.
E29 


For Schedule'of Collections No, DMA-C-.31, dated November 13, 


192, giving royalty repayment of $611.86, see E-6.







.29 


Por Schedule of Collections No. DMA—C- .28, dated November 3, 


1952, giving royalty repayment of $27. 1i4, see E.4.


S







By 


By 
NaLt , 


Title 


(Disbursing clerk or accountable officer) 


Standard Form No. 1044—Revised /?1,	 _ 


Form approved by Comptroller General U. S.	
,	 IEDULE OF COLLECTIONS


Schedule No. 


	


Sheet No.	 ___ 


- Depsraent ot ntsrior_ ---- Defense inersis Zip3rniUcii óin1etation 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 E V&fl$	 at	 - 
(Name)	 (Title)	 (Station) 


Period	 be- 	 D. 0. Symbol No.---- -
(Month or quarter ended) 


DETAIL DESCRIPTION OF PURPOSE 
NAME or REMITTER	 FOR Wmcu COLLECTIONS WERE 	 AMoun.'r 


RECEIVED 


'The hensnOe1t'.fliii.a 	 R.payssnt w4ir thi	 46.69 
Mining Co. 1 $t3.vertcn, Mineral Exp1*aticn 


Pregram, U. S. 
Nstsl* COrpozttCn,


FURn TO BE CREDITED 
(Symbol and title in full) 


.iiv21vLng Fund. 
Produetton 


Act, Zntartor 


DATE	 REcuir!r 
RECEIVED	 NUMBER 


9/2/2 23032


69 


Received -	 subject to collection.	 Forwarded	 30i l92 


Certificate of Deposit No.-----------------------dated-------
U.S. GOVERNMENT PRINTING OFFICE


	
1O-17







S	 I
'E-29 


For Schedule of Collections No. DMA—C-12, dated September 3, 


1952, giving royalty repament of $1i9.51i, see B-39.







r


/	
i/ ( 


/ Standaid Form No. 1044—Revised	 Schedule No. 
Form approved by Comptroller General U. B.	 HEDULE OF COLLECTIONS


Shed N 


Epe$*ent oS nteri*r 	 - DeteMizwals 
(Department or Bstabllshment) 	 (Bureau or Office) 


Received by	 E	 at D! iLQZ&4O_ 
(Name)	 (Title)	 (Station) 


Period------------------------------------- 	 D. 0. Symbol No. 41&____ 
(Month or quarter ended)


DEmxx DESCRIPTION OF PURPOSE	 FUND TO BE CREDITED DATE	 NAME OF REMITTER	 YOR WuIcu COLLECTIONS WERE 	 AMOuNT	 (Symbol and title In full) RECEIVED	 NUMBER	 RECEIVED 


a/6/a	 m. Shs 4h Dives	 Rçey'.t udsx the fl,39	 iX44Oi 
NirWig Ccieny	 $iftea3 E1i*Uc&	 siv.viug urz4 
$U.v*rtc, CoZoado	 ?regzs, U. 3.	 Def*s ?z'oduotien 


S.t*2.s Cor'porsttø,	 Acts Int.ror 
C%tact NO.


TOT 


Received	 , subject to collection. 	 ForwardedA1UtL24 1952 


By-----_-__-	 --____ 
B. 


Certificate of Deposit No.	 L1--------- dated---J2 
U.S. GOVERNME PRINTING OVFICS 	 10-1790 


(Disbursing clerk or accountable officer) 


By ------------------------------______________________________







D 
RECEIVED NUMBER


NAME OP REMITTER
DETAIL DESCRIPTION or PURPOSE 
WOE WMICR COLLECTIONS WERE\ AMOUNT


FUND TO BE CREDITED 
(Symbol and title in full) 


?]1. $tPa$cninCo. qsrth. 67.? iX4/41 
Provo, Utah L1*sr]. Iizttort rn1vng Pm4 


rsgz** West Park Prodsttc 
riniu& Co.,	 ttnIOt et, Xntsrior 


e/* 22A14 Thdaah.Dtns stimd.rt?25.fl, 0 
}tniug Co., Silmrt**, Iiimesi *3*rstisn 
Coiordo roga*, U0 3, 


Itiils, Corp0, 


ontz*.t o.


TOTAL, 93.08 ___________________


21. .	 mckC.6 Standard Form No. 1044--Revised	 Sdzedule No.._.._..__.. 
Porm approved by Comptroller General tJ. S. 	 EDULE OF COLLECTIONS 


tiipirtm.nt ot Znte4or	 Dstens Kln.rs3a *rostton *dintstr&tLon 


	


(Department or Bstabllshment) 	 (Bureau or Omce) 


Received by C• L	 ___ 
(Name)	 (Title)	 (Station) 


Period	 J37 3952	 - -	 D 0 Symbol No 


	


(Month or quarter ended) 	 _______ 


Received----------------------------------------------------, subject to collection. 	 Forwarded 


--	 By	 _ 
(Dis ursing clerk or accountable officer)	 }4t[, 3J5e) 


By--------------------------------------------------------------- Titi $!!±tYiflt 0ftcer 


(1 . 


Certificate of Deposit No.	 dated----	 42 
U.S.	 ERNMENTPR!H GOFFICS	 10-1790 







Standard Form No. 1044—Revised 	 Schedule No.	 _____ 
Form approved by Comptroller General U. 8	 HEDULE OF COLLECTIONS 


Dez'tmóxit Ot	 Defens,_Min.z*ls E1orsti A4ti 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 !Y$I	 0t*3_D$ A! 11 t__ at DSUY*-*'A	 ___ 
(Name)	 (Title)	 (Station) 


Period-------------392 -	 D. 0. Symbol No. 	 ____ 
(Month or quarter ended) 


DETAIL DESCRIPTION OF PURPOSE 	 FUND TO BE CREDITED 
WOR WmcH COLLECTIONS WERE	 AMOUNT	 (Symbol and title In full) 


RECEIVED 


ii*si* wid. ths	 ,69	 2O44i 
)&insrs2 Eztic	 Ryo]ing Pmct 
?rgrs*, U.S. Oil &	 Detu Pz'odctiori 
Dsireløpasnt Co., 	 Ant, ZnterLor 
Ce*ttx'.t iIA-E 
29


DATE I	 RECEIPT	 I 


	


RECEIVED I NUMBER I	
NAME OF REMITTER 


7//$2 22738 Th. Sen*ndoh,DivU 
Min: CO.


:.::' 


JJ 1_ 211 152 


3.69 


Received-----------------------------------------------------, subject to collection.. 


(Disbursing clerk or accountable officer) 


By------------------------------------------------------------


Forwarded 4Yi2_ 


By------_-_------_------------_______ 
N&i E. 3tok1uue) 


Title A3&thPX I. CtrMfy4Ytg Otfe*r 


Certificate of Deposit No. 	 dated	 ________ 


U.S. GOVERNMENT PRINTING OFFICE 	 10-1700







Standard Form No. 1044—Revised
Form approved by Comptroller General U. S.


June 25, 1936
&dkNo. ±. 


EDULE OF COLLECTIONS 


-	 (1424-040)	
Sheet No. 


- Dspirtmnt of Xnterior	 D.fenesXn.r&1s Exploration Adnniitration 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 E.E xis, 54C 1*1_DZ	 OtftC!____	 at _D!!i.!!2',_CO1O1%(1O 
(Name)	 (Title)	 (Station) 


Period	 D. 0. Symbol No. 
(Month or quarter ended). 


R	 DETAIL DESCRIPTION OP PURPOSE 	 F B TO BE CREDITED 
REcEIvED	 NUMBER	 NAME OY REMITTER	 YOR WHICH COLLECTIONS WERE	 AMouNT	 (Symbol and title in full) 


7/7/52 22695 The nsn4o*h. .Dives	 Pment und.r the	 22.2.5 1414401. 
Niz4xig Co. 	 Mnex*l Zxp3.orstio	 R.yolving ?und 


Progz'a, June 1952	 Defense Production 
Contract	 Act, Interior 
29. TJ,8.Qil& 
Deve1osnt Co. 


TOTAL, I	 22.25 


Received-----------------------------------------------------, subject to collection. 


(Disbursing clerk or accountable officer) 


By----------------------------------------------


Certificate of Deposit No.--------------------------dated


Forwarded	 ___ 


By-----
NacITi E. 3to) 


Tie1*!fl&OttteX' 


U.S. GOVERNMENT PRINTING OFFICE 	 IO-1790







Standard Form No. 1044—Revised 	 ______	 Schedule No. 
Form approved by Comptroller General U.S. 	 IIEDULE OF COLLECTIONS 


(24..o4o)	 Sheet No.	 _____ 


	


Department of Interior 	 Defense Minerals Exploration Adii4wotration 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 at Denver, Cclorado 
(Name)	 (Title)	 (Station) 


Period----------My--1952 D. 0. Symbol No.---- -
(Month or quarter ended) 


DATE	 RECEIPT 
RECEIVED	 NUMBER


DETAIL DESCRIPTION OF PURPOSE I 	 I Fun TO BE CREDITED 
NAME OF REMITTER	 OR WEICM COLLECTIONS WERE	 AMOUNT	 (Symbol and title In full) 


RECEIVED 


10.42	 l4X440i 
Revolving Fund, 
Defense Production 
Act., Interior 


Repayment under the 
Mineral Exploration 
Program loan, May, 
1952. U. 8. Oil 
and Development 
Contract I-D}fA-E-29


6/9/52 I 22583
	


Shenandoah Dives Mining 
Company,Silverton,Colo.


10.42 


Recöived	 subject to collection.	 Forwarded	 J!_1952 


(Disbursing clerk or accountable officer) 


By------------------------------ --------------------------------


By------.--------------------__-__-
Naomi E. Stiøke 


Title	 4J.fying_Officer 


Certificate of Deposit No------LL
U.S. VERNUEN1 PRINTINS OPEICS 	 TG-1790
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	


MPR 11 '956 


224 New Custchouse 
Denver 2, Colorado •	 April 9, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Tashington 25, D. C.


Re: U. S. Metals Corporation 
Idm-E29, DMA6O6 


Idm-.E309, DMEA-1870 


Dear Mr. Chambers: 


Pursuant to your letter April 5, 1956, I have examined the 
Reports of Review for the subject contracts which were prepared in 
your office. 


I concur with the reports and sin making standard distribuo 
tion of them today. 


Enclosed are three signed copies of each report for your 
files.


Sincerely yours, 


Encs.	 Donald T. Finch, Auditor
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UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


APR5 1956 


_L tt 
22	 : 
)sss' 2, C4.e


	


1*1	 $, a,4% 


I•* Mw4A7O 
. $ • ).**Zs Cps!tt*4s 


fl


"ba vimr f . t tt t lmt 
b.th ta*ssø as.s ts 3Ut Is bi$ttsd 


____ 1n.w iLU bs *us4 ot 


	


asieWt - lit*	 aM 
tb	 's P1 sxt 1* xii'	 . 


Th.	 sç.r litlms __	 stsz*ths 
aM aa .0 $.	 &s b4sa. ti tb.	 th


Vs - t, - - ors% aM 
j	 L_ Gi**1	 •t 


1pU 29S6I	 r	 ef i...	 iite ot :.A:_. 


ur$I*øii aM 
ivaM p	 U	 vith thsa* 


pøi, - *:	 ___ 
____	 th,øs .*M 


Si*øsi) yi, 


(Signed) J. 1, Chamb.r 


Jay 1., Cre, CM.t 


aM LredLt Dt3s1aii 


EDTalbert/wb 
Apr11 4, 1956	 .	 . 


Copy to.: Docket (.2)	 .	 . 
Adñir. Reading kI	 .	 . 
Mr. Chambers	 .







UNITED STATES	
4 


DEPARTMENT OF THE INTERIOR 
11Qch3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22L New Customhouse	 February l, I9. 
Denver 2, Colorado 


Memorandum	 0	 - 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: DA Docket No. 606 (Lead-Zinc), Contract No. Idni-E2, 
U. S. Metals Corporation, Henrietta Mine, San Juan 
County, Colorado. 


Reference is made to your memorandum dated February 9, 
l9 concerning an overpayment for Supervision on the Operator's 
monthly report for May 19S3.	


0 


"Supervision" was charged at $OO.00 for May l93 whereas 
this amount should have been prorated one-third to the Hercules, 
Henrietta and Surprise, making the correct "Supervisiton" charge to 	 - S


Contract Idm-E29 l66.67 for this month. The difference or 333.33 
will be deducted before payment is made for work performed in October 
and November 19S3. Reports for these months are being heldin this 
office pending resumption of work. - 	 5	 0	


0 


Is! W. H. King
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])enver, Colorado 


pertainirg to x1oraton Contract XkA429 Docket fl}A No. 606 
including A11!nsnts 	 1 throu9, coveiing a project of 
exploration for L.a), Zinc, Copper, located about 10 rzd.10 from 
Silverton, Co1orado, in the }td ountain hiriing District, San 
Juan County, Color4O, arzi coaoni.y known an the henrietta fline, 
for the period July ¶, 1l to Déoeatb€r 31, 1953.,:	 : 


iy exan1	 vas made in dtorciance with generally 
soceptOd etandards	 1icabl in the cj.rc 


The i t	 ied the to1lown, facts iz regard to 
tne eiaount to oc na vt t'e Contractor	 I 


Total Coiper f4o1	 I 
£0piOr? (3ee Audit Reort	 c1cta.1e) 
Durint	 A dit 
rior t	 idit	 Np1e	 2811.3Z4 


L 


•1, 


The contact c E br a 50 per. coit participation of 
exploraticrn oxpee* by the nted 5tats owreent. Therefore, 
paynent to the Contractor b% tht" Government i the uount of Forty.. 
one ousimcl tvo hundred ninety-eight and 06/lOOths Uaz's 


tIl,298.O6 


is vali4 and roer. 


This oert.ficate is issued on tue provision that the 
tegna1 )xecutive Officer, the Adnd.nistrator, or other corretent 
official has accepted or will accept the project as having other'-
wise xaet the terms of the oontract. 


U*teth	 il 12, l951


r'	 /	 P 
d -	


Luditor







S. . . 


•	 3rd Interim J'idtt Report 


I Introduction.
p 


A third interim Audit was made on iarch 29 to April 5, l95I 
(ooering the period. July 27, 1951 to December 31, 1953) of the 
recorda of operations pertaining to Contract No. IdmE29, Docket •	
No. D} 606 and Amendments Nos. 1 through 9, with, the 


U. 3. hetals Corporation	 S 


S . 	 ( Formerly U. S. Oil and ?i8tala Corporation) 
21) Mercantile Building 


	


• 1031 - 15th Street	 S 	 S 


• 	 S 	 Denver, colormio	 S 	 55 


covering a, project of exp1orton for Lead, Zinc, Copper, located 
about 10 miles from Silverton, Colorado, in the Red Eountain I(in 
ing District, San Juan County, Colorado, and commonly kiown as the 
Henrietta Mine.	 . . 


The accounting records under the contract are in the ' 
Denver OfTie of the company at the above address.' During the 
course of the audit Mr. Walter A• Falk., Chairman of the Board, 
Yr. Carl II. Peterson, 8ecretary, and Mr. Alfred 0. Brehmer, Treas 
urer, were consulted when necessary.	 .	 S 	 •. 


	


•	 Mr. W. L. Dare, Iining Yngineer, collaborated in the audit, 
•	 .	 II General Information onRecorda	 S 


The original records covering the costs of this project 
are recorded on monthly summary 5heet5 whiøh form the basis for pz'e-
paration of the monthly iF-1O reports.. This audit, therefore, 
involved in general a check of originai invoices, warehouse with.. 
drawals, and payroU3 against the monthly simmary sheets and recon-
ciliation,with the monthly iF-lO14 reports. Costs were r'ecàrdsd on 
a coMbination of oash and accrual basis. 


S	 Prior to the on-site audit, considerable preaudit analysis 
was performed in the DNE& Office at Denver, Colorado. 	 • 	 . 	 , S 


	


III Scope ofAudit and Findine 	 • 	 S 	 •. 


The audit was limited to ascertaining the accuracy, pro.. 
• , S ,•	 nriëty and validity of the costs as shown in the "Totals to Dated 


column of Form MF-lCJ, Operator's Monthly Report and Voucher for 
December, 1953.	 • 	 S 	 S 


In view of the previous audito by Donald T. Finch, DEA 
Auditor, covering the period July 27, 1951 to August 31, 1952, 


• .	 except as otherwise indicated this audit was restricted t the costs • 
claimed by the Operator since that later date. 	 . 


•	 . The extent of the audit end findings under each of the . 
"Items of Cost" follows:	 .	 .	 ..	 .; S 5


	 •







. 


(1) Indqendent Contracts 


There were no sub . eontractj applicable to this project. 
Amounts shown by the Operator on tte -l( reports a Independent 
Contract8 were applicable to aethods of paynt to mine crew on 
th. basis of footage advance which wü authorised . in Exhibit 1), 
Page 14 of Anendstent Ito. 6 to the Exploration Contract. The distri 
button of labor has been corrected in this Audit Report. 


(2)


(a) Labor 


All charges for labor during the period September 1, l92 
to tecember 31, I93 were sipportd by daily tiae reports atbmitt.d 
by the Nine Superintendent which were suna*rised on monthly payroll 
sheets • AU of these charges and cosiputatione were exaadried in 
detail by. the ining Engixer and the Auditor. Rates were found to 
be within the limits authorised by Amendment No. 6 to the Explora-
tion Contract. AU charges claid for coneation of labor on a 


0 footage advance basis were recouted.payroll summaries and exten-
eton* were also proven during the Audit. 	 0 


Labor ot applicable to the Exploration Contract totalling 
l,ll3.76 i disallowed by this audit. Exhibit A attached to and 


•	 made a part of this kudit Report is an itemised list of :Labor die 
allowances. This list was re	 ed in detail with 1r. Alfred C). 
r'shmer, Treasurer of the Operator, who agreed with the d±s.allovanoee. 


0 0
	 Analysis of the acceptable charges for labor follows:. 	 0 0 


•	


0 	 Balance per previous audit 0 0


	
0 tlB,991.22 


0 0


	 Less: transfer this audit to Road* aM Trails"	 0 


•	 authorized by mendment 0 No. 6 
0 	


1 626.714	 0 


Period Ser>teinber 1, l92 
to 


December 3, 193	 12,7l.j 
Acceptable Total L thor Charges, Deoeber 31, 


l93 - J2 
(b) supervision 


All charges for supervision for the. eriod Sept.ther 1., 
19S2 to TcemDer 31, l93 were checked in detail to iao$h17 pay-
rolls. Charges for supervision represented the allocated portion 
of the $uperintendentts salary at the rate athorizèd by the 


• Exploration Contract. The method of allocation used was on an 
0 aierage man day bui. The awlit disclosed the followIng dii' 


11owances of Supervision charges which are considered applicable 
to the Operator's activities not covered by the Exploration Contract. 


October l92: Total salary $OO.00 ibiob should. : 
have been distributed 1/3 Explors- 


•' 


0	 tion and 2/3 Mining (Operator. •	 .	 c1sid $O.OQ) Disallow (2O.Oo 
less $166.66)	


•	
$53.314	 0 


0 	 _2	 0 	 0 	


0







. 


	


Nomber 19S2z :3ee Elanétion, October, above 	 83.3i4 


	


T*oember i92: See Explanation Oetober,above 	 83Ji
May 193: Total $*ULry $500.00 wl4eh should 


have been distributed 1/3 Explor*-
tion, 2/3 }ining(Operator claimed 


	


000.00) flisaUo 2/) of 500.O0	 333.3k
October 1953 Operator C1sii* 7.O0 for last 


week in October. Should hare claimed 
Dtsafl	 _______ 


ota1 Audit disaflowances of Supervision Charges62O.86 


The foregoing diaallowance8 were reviewed in detail 'with 
Ir. Brehmer Treasurer, who agreed with them.	 ., 


The acceptable charges for supervision ,ahown . in the' fo1 
lowing ana2ysis are considered ró*aonabls ' by the Executive Officer, 
the )ining Engineer, . and the Auditor: 


ia1ance per Previous Audit 	 '	 il,I4OO.0O
Per-wd September 1 i52 to December 31, l9S 


10 oaerh !N'üdeon, Superintendent UjLii..62 
To Walter . ent1.y, Superintendent 552.50 2,091t.].2


Total Aecepab1e &upsvieion December 31, 1953 _________ 


(c) Technical Services	 ' .	 ' . 


Not supliosbie to this Contract 


(3). Operatingiateria1s ar Sug1&es 


AU charges for Operating :ateriai and Sup iies for the 
period September 1, l92 to December 31, 1953 were supported by 
tiwoicea which were examined in detail for amounts, propriety, and 
reasonableness. The corpany does not maintain a complete stores 
system and with the exception of szplosives and tinber, items of 
Operating aterials and Supplies are charged direct to the spplic 
able operations. 'Explosives are purchased in ton lots, and titter 
in large quantitea. These items are charged out when used' at 
average eost without any markup. This is the same basis used b 1hs 
0erator in charging its other operations.' ' 


Charges for electric power during the period September 1% 
1952 to Deosatber 31, 1953 were supported by invoicrs which were 
examined. The power charges were distributed 50% tO Exploration and 
50% to Mining.' An analysis by the hining ]ngineer, concurred in by' 
the Auditor, discloses this aflóeation to be róaaonable and equitable. 


An overcharge for explosives of tl.,27 on the )I10I for 
Flay, 1953, due to an error in arit1etic is disaflowed in this 'audtt. 


Charges for power allocated from power bills covering the' 
periods hay 11 to June 13, 1953 and June 11 to July 13, 1953 in the 
total anount of 49O. are dieailowed because the sounts are appli.. 
cable to periods of recess of operations under the xp1ration Con-


.3.







O o 
tract.	 The Operator and Executive Officer of the DEA ?i.Id Team, 
Region IV, concur in this disallowance. 


An analysis of the acceptable cost. of Operating I'Iateriale •	 an	 Supplies follows: 0 


P'iOd Sept. 
alanoe per 13 1952 to Accepted 


Frevious Audit	 Dec .31. 1953 Totals 
Timber 
Explosives


&*j 
173.18


1,19)89 
991.82


2,1O.1jI 
1,165.00 


Pipe i3O3l.O1 170.00 I,2oi OL 
Track 3,325.13 159.02 
Power


Sub-Total
33.20 91j 1 002.76 


3i?.Ir
l355.96 


[2,3o6.'T 
Other Suppiies S 


Veit Tubiri 1,300.00 671.86 1,971.66 
Tranaportatiori(Jeep


expense) 2,293.05 6I2.2b 2,935.29 •	 Small tools and rnisàellaneous • S 


supplies, such as nails, sundry 
hardware, nuts, bolts, pick and 
shovel handles, fittings, etc. 310.39 121.I1 '. li31.80 
Welding Suptilies 1479.96 187.89 667.8 
Drill Steel and Conditioning 1497.51 1914.75 692.26' 
Diesel Fuel,Fr,stone,Oile & Greases2147.22 957.99 3,1405.21/ 


Total Other Supplies t7,328.13 1.2Y 
Total Operating tateriala and 


Supplies 1S8i7.I7 6,593.63 $22,1410.80 


fli	 (ø!+4n, 1til,man+'-''


(a) Rental	 0 


All oharges for equipment ±'ntal during the peri.od Septeat. 
ber 1, 1952 to t)ecenber 31, 1953 were supported by invoices which 


• were examined. Tkese charges were for lamp rentals authorized in 
Ariendment o. 8 to the xploration Cont'aat. An overcharge of 


• p 3.33 on the MP-1OL report for Narth 193 is dis&ilowed and. of 
$10.92 for lanp rental applicMle to a period of recess in opera-


• 0 tiofl* under the Exploration Contrast. 0 The acceptable cost of Lamp 
rental amounts to 97 . Si and represents the autboried rental of 


0	 1.79 per 1a per month when uaed on the. pro3ect.	 0	 0 0 


•	 00 • (b) Purchases	 0	 0:	 0	 0	 ••	 •	 0 


All charges for purchases of operating equipment during 
th period optember 1, 1952 to December 31, 1953 were supported by 
invoices which ivere exuiined. These purchases were items authoriaed 
bythibit C of Amendment No. 6 to the Xxplôretion Contract. Analy-


O sis of this element of coat follows:	 •• 0 


I







	


.	 . 


Period July 27 1951 to Aut 31, 1952 


Compressor	 $3,5oo.00" 
Electric hotor	 100.00 
Wheelbarrow	 35.00 
Socket renohe	 61.88	 :	 S 


Electric Drill	 H	 16.25. 
Welding Outfit 	 lh2.L97 


• Rail bender	 90.20 
'ower 8t	 138.72-" 


Bench Grinder	 60.80 
Fire Jxtinguishers	 •	 1c4.20J. 
Traissire	 1,68Ll0 


*JackhazTImer Leg	 h16.50 
Galvancmeter	 22.70 :


Bs1aixe per Previous Audit 
•	 Pertod September 1, 152 to December 31, 193 


	


*Ealance oi Jackhammer P Leg	 122 .1.5 
2 Sutorbilt B1ers with otor	 I2U.I4()	 1366.85 
Acceptable cost of equipment purchase(*e oU	 S 


December 31, 1953 	 $7,766.99 


(c) t)erreoiation 


Not appUc able 


(5) Initial Rehabilitation and Reire 


There were no claimed charges for Initial Rehabilitation.. 
and Repairs durIng the period Se$ember 1, 1952 to December 31, 1953. 


According to a letter' from the Operator to the Executive 
Officer, DA Field Ten dated October 6, 1953, the amount ir4ee 
the fo11o1ng charges for rw parts for the H.D.1L Caterpillar Trac-
tór that yore never used: 


7 Traók Rollers 498.6S	 69O.55	 S. 


20 Pads for same	 6t8 •	 • •129.60	 • 
Total	 820.l5 


These parts should have been returrd for credit. The 
Exploration Contract and Amendment No. 6 thereto provided for the 
necessary initial repair of the tractor but does not provide for a 	 • 
standby inventory of Repair P arts. Such standby inventory is not 
considered neceseary because of The relative proximity to suppliers. 


The above a*ount of f82O.15 is disallowed. The •ixeoutive •	 Officer of the DEA Field • ream, Region IV, concin's in this disal1a-
ance and I r. l3reheer, Treasurer of the Operator, agrees to it for 


•	 the Operator.	 S 	 • 	 • 	 S 	 S S
	 • 	 S 


S 	


l.5..•	 S 	 •







• 


The accepted amount for Initial Itehabilitation and Repairs 
a sdust.d by t foregoing disallowanca is ,835.33. 


(6) Iew3uilthns and Lnrovements 


There were rio claimed charges for ew 3ut1thns and 
Improveients duri'ig the period September 1, 1952 to toember 31, 
1953. AnMlyats of the acnmt is as fo11rs z 


Surfaøe Puildirzg 


Yateris1s arid Supplie* 	 t1,215.77 
Labor arid Simeri*ion	 21O6.87	 3,322.6 


Power Lire Jxtensioi 


4ateria1a and Supplies	 $103.68 
Labor	 280.90	 381.58 


Acceptable total	 3,797.22 


(7)


(a) xepairs to Equpent. 


All cnarges for repairs to equipment during, the period 
September 1, 1952 to Lbec1ber 31, 193, 'ere supported by invoiee* 
wnich were examined durix4g the audit for amounts, oropriety, and 
reasonableness. 


Ana1yis of the aount follows:


2eriod bept, 
a1ance per	 1, 1952 to Acoepted 


	


Previou3 Audit Dec. 31,l9 	 Tots1 
Compressor	 1th9.o6 
I4zoking iachin*	 32.75	 -	 323.75 
Slusber	 11.70	 71.70 
Drills	 17b.31	 219.10	 393Jh 
Chain 8*	 -	 35.97 _____ 


	


-L 1-	 -	 -	 - -,- --. 


	


'ccepted rotala $1018 85 	 295J9 fl,3lh.W i.	 -	 .--..	 -t -, 


(b) PsyoU T*es 


All charges for Payroll Taxes for the period Septerber 1, 
1952 to eceiber 31, 1953, were confirmed by recomputation, using 
rates that the oerator' a files indio*ted as being in effect. 
These rates vere P I C A. 1.5%, F.U.C.A. 3/1O and Colorado 3tate 
tJnemployiient 2 • 7%. 


The fol1own disallowauces of Payroll Taxes are applic-' 
able to Labor arxl uperision disallowed either by the Certifying 
Officer or by this audit.







.
Colo.State 


•	 F.I.C.A. ?.U.C.A. Unexaploy- Total 
•	 ______ ______ ment	 _____ 


Labor dia11owed by Certifying	 •'	
••I	 • 


Officer, adjusted by Operator	 None 


	


nounted to 9ij6.1B	 Claimea	 t39.71 


Labor and Supervision disallowed 
by thie audit amounted to ]?31. .62.. 


26,,o.	 b6.83	 72.8!4 
Labor and uperirisioxi dIsallowed 
by audit upon which Operator ; 
c:Laimed F.U.C.A,. anounted to 356.3 


____	 Sl.O? ______	 1.07.Total dis allowances of Parro1l 
Taxes made by audit	 1O.2O	 l.O7	 72.37	 113.6 


Analysis of the Acceptable Payràll Taxes follows: 
Period Sept, 


	


Balance per	 1, 1952 to Accepted 
Previous Audit Dec, 31, 1953 Totals 


1.I.0 A	 if?) 69	 fli&.is ••• 9il9.8T F.U.CJ.	 • Norm claimed	 Lo.6L •	 140.61.. Colorado Ttnern,loylnent	 1j27 25	 599.06	 1 026.31 


	


Acce,tod Totals	 00.9Li	 fl1486.7r 
1 -	 •L	 1rL_,_• 


(c) 1abfit Insut'anoe 


AU charges for Workmen' Cot,ensatioti and (ccupationa1 
• • Disease Insurance during the period Septeniber 1, 1952 to December 


31, 19, were confirmed by recomputation using rates which the 
•	 Operator's fi1c indicated as being in effect. Theee rates were 


	


•	 2.51% of ar piIcable payroll except for the month of December 1953 
•wrz the rate was increased to 3.0714.	 - 


Tr followu disa1lowance of I ab.lit Insurare are 
made br this audit 


	


•	 Labor disallowed by Certifying Officer 	 • • •'	 •	 • 
and for which the 0erator had adjusted 


	


• the labor account amounted to $9146.Ia.	 • • • • • •	 •	 • • •	
• Insurance at 2.51% disallowed.	 23.714 •	 •..	 Labor and Supervision disallowed by 	 •	 •	 • • 


audit amounted to 4 1,7314.62, 


	


• •	
• Insurance disallowed at 2.5$	 • • • • •	 •	 • 


• • •• •	 •	 •, Total LiaLllity Insurance disallowed. 	 • • _67.27 
•	 •	 •	 •	 •	 ••i-I1	


••.•-_p 


The acceptabie charges for liability insurance consisted of the 


	


•	 following:	 • •	 •	 • •	 •	 •	 •	 •: 


	


•	 • Balance oer previous audit	 •	 • 7140.22 • • •	 •	 Period September 1, 1952 to December 31, 1953 1400. 
Acceptable Total 


•	 •	 •







p.	 O 


•	 (d) Roads and Trails •';. 


Anendment o. 6 to the ixp1or'ation Contract provided, ong 
other things, for the construction and maintenance of access roads 
and trails as approved by the DMFOA yield Tesa. 


A letter to the Operator from the Executive Off loer, D11E& 
• Field ,Tean, Regiàn IV. dated Septener 26, 1952 1initedthe total 


expenditures for this purpose to g3,226.Th. 
•	


All charges for Roads and Trails d'iring the period Septem-
•	 bei' I, 1952 to Peceniber 31, 1953 ere anpported by payrolls or 


•	 itivoices which were examined. Alysis ot the account follows: 


• Balance at time of previous udit	 $l,626.Th •	 Period September 1, 1952 to Decnber 3l 1953' 
1,OI..92 


•	 Cat. Repairs & Supplies	 ,.	 558.08	 •	 lkóOO.00. 


Acceptle Tot t1 Decser 31, 1953 


IV Concluaione and ecomniendaiaons 


•	 The totals to' date oii the operator t F . 1OL A keport for 
December 1953 agree with the totals to date on the companion HF-l0 
Report. It is recorrended the diá1lowance set forth IL this audit 
report be reflected by the Operator on the hF1OL. A deport. 


Triis auth.t has disclosed that all costs a charged to this 
project r±th the exception of the die állo'w'ances itemized 'under: 


(2)(a) Labor '	 •	 I 


(2)(b) Supervision	 ,	 .• •• 
(3)	 Exp1oevee	 ' 


•	 '	 (3)	 Power 
(li)(a) r perating quirment, ienta1 •	 •	


• (5)	 Initial Iehabilitation and 1epairs 
•	 • (7)(b) Payroll Taxes , 


•	 •	 •	 •	 (7)(c) Liability Inaur.re	 • •	 . ,	 . 


•	 • ' • of the preceding section of this report, are reasonable and proper 
•	 under the terms of the Contract, including Amendmentá Nos. 1 


•	 through 9.	 •' 


•	 • •• •	 .	 The adjustments between Itis of Coste, as shown on the 
• . '• • December 1953, }F-10L, the roomnended disaflowances, and approved •	 • •' *moiints, are summarized as follows : ' 	 •







e.


. 	 S 


Totals	 Accepted 


To d*te	 Totals 


Decetber, Diatri- Dis	 Decexiber 


	


1953. .	 blltiOTl allowed	
28, 1953. 


________ coCt51 b)' MUIIt	 . S. -	 - -	 '	 -.--- S.	 S.	
L' 


Independant (ontracts .. 


urptisi1 ift ' 	 923.02 


Raise	 ' 219.38 


ktenabilitation Lateral	 3851.08 


Drift.ng kehabi.litation	 6788.814 


Labor .	 pervision	 .	 ' 	 . 	 ' .	 . 	 . 	 ,. 


Chor	 22,115,92 31,229.58 1113.76 30,115.82 


	


S	 rsit. vtQ	 711i. r	 i#'	 . 	 . 


Technicl $ervicss
t14.L4.YV I.LU3.fU	 VV.V I4fJ4..L 


0peratin	 haterials & Sp1ie 
i71.82 23O0l 2100.14 


ExLosiyes 893.29 1166.27	 1.27 1165.00 
7ipè 14151.142 14201. 01 '.14201.01' 
Track 3325.13 814.15 . 314814.15 - 
Power 114146.10 114i6.10.	 90.114' 1355.96 


6061.514 10,1014.27 . 10,1014.27 
')rating	 quiment 
cnta1"	 "	 ''	 •.. 111.76	 . 114.25 97.51 


Purchaae 7766.99 7766.99 7766.99 
Depreciation . 
Initi1 Rehabilitation & Repair• 


2
.	 . 


565.148 5655.148	 820.15 14835.33 
New BU11	 & lmproveuients 3707 22 3707.22 3707 22 ' 
Miscellaneoas	 . . 
.pairs to	 iipzit 1629.514 13:th.Ui 


Seinp1in& Analysis . .	 .	 S 


i'roU Taxes 38733 1600.143	 113.614 .	 11486.79 
Liability inurare .	 1207.63. ' .1207.63	 67.27 .	 11140.36 
Colorado lJneinployraent Tax	 fl3.l0 
Vent . Tube .	 1971.86 
Transportation 2935.79 
toads and Trails _________ 326.1L _______ 3226.714 


Totals 37.146 f.12 


At the. conclusion of the scilt tk 	 f1rdings were 4iecused 
yith the freasurer of the Operator, r. Alfred 0. Brehiner, and vith 
the Executive Officer of the TMA Field Teaa,	 egion IV. 


ir. Breheer agreed to adjust the Oi*rator's records to 
reflect the recoimended disallowanoes • 	 The Fxecutive Officer of the 
ie1d Te	 concurs in thøse die allowancee.


I 
Datedi	 April 12, l9	 2 .	 .







.. 	 .. 
S S 


U. 3. 1T.41S CORPORATION 
..JJfl. 


Contract Idm.E29 


kt DIL6O6 


SIR IIT	 UTS 


Payroll Delstion5 


___ Hours Rate Amount 


pternber 1952 
. iierbet Grey (tot Exploration work) 8 $1.50 j12.00 


9. Herbert Grey ( ". 	 " ) .	 8 1.50. 12.00 
1O..HerbertGrey(" :P 1.50 6.00 
12.


. 
herbert Grey ( "	 u ) 8 l.SC) 12.CX) 


12. 'torn Thonipeori ( "	 " ) 8 1 50 12.00 
12. Ethrard Mifler( "	 " ) 8 1.50 12.00 
13. Herbert Grey (It	 II	 I ) 8 1 50 12.00 
13. oin Tboson, (No indication where woz*ked)	 .. .	 8. 1.50 12.00 
13. 1.TilUain Bevans 	 (Not	 p1oration work) 8 1.50 12.00 
13. V dward 1 iUer	 (	 *	 ) 8 1.50 12.00 
15. Tom Thornscn	 ( "	 '	 " ) P4 1,50 6.00 
16. Herbert Grey	 (	 " ) 8 1.50 12.00 
21. Charlee liocre (No indication where worked) P4 1.50 6.00 
22. Pum A. Rice	 (Not Exploration work) 8 1.50 12.00 
23. Herbert Grey	 ( e	 It 8 1.So 12.00 
23. Pum A. Rice	 ( '	 "	 " ) 8 1.50 12.00 
2P4. Herbert	 ( n	 .	 .	 ft.) 8 : 1.50 12.00 
2P4. j imi A	 ±ioe	 (	 '	 II	 ) 8


.' 
1.50 12.00 


2P4. BIas Rod*an	 ( I	 " ) P4 1.50 6.00 
25. Herbert Grey	 ( N	 11	 fl ) 8 1.50 12.00 
25. Pun A. Rice	 ( "	 '	


'I ) & 1 50 12.00 
26. imi A,	 ktc..	 .. (,n	 'I.	


n .) P4 i.50• . 6.00 
26. Lan	 LeRoy Daniela (Not Exp1oraton work) P4 1.50 6.00 
30, Charles Ioore (No indication wh€re worked) P4 1.50 6.00 


October 192 
. Herbiz	 Grey	 (No indIcat.on where worked) 8 1.50 12.00 


1. Charles Witham( "	 "	 ) P4 1.50 6.00 
2. Char1e	 Withaa( '	 ) & 1,50 12.00 
3. Car1es Moore (Not Exptoration work) 1-3./3 2.00 2.67 
3. Charles Withsm(No indication where worked) 8 1.50 12,00 


IL . Charles MOor* (Not Exp	 work) 1-1/3 2.00. 2.6?.. 
16. Charles Setterquiat (Ninttg on H.ro1es) P4 1.50


.
6.00 


23. Charles Noore (Not Sxploration work) 1-1/3 2.00 2.67 
23. Talbott	 ( H	 Pt	 .	 II	 ) P4 1.75 7.00 
2P4. Sam ¶slbott	 (	 *1	 )


.
P 1.7 7.00 


25. Chan1e	 Moore ( "	 " ) 1-1/3 2.00 2.67 
25. Sam Talbott	 (1*	 " ) P4 1.75 7.00 
27. CharleB Moore ( '	 'I	 ) 1-1/3 2.00 2.67 
27. Sam ?ai.bott	 ( ft	


" ) 1 1.75 7.00 


28. Sam Talbott	 ( *
	 Pt	 U ) P4 175 7.00







S S 
Hot Rate Aaount 


Noveinber 1952 
ö'	 Ivan A4 Te (Not	 xp1óration work) 8. 1.5O fl2.O0 


Deoeniber 1952 
Charles Moore


S 


(Not Exploration work) I 2.()0 2.00, 


Februaz7 1953 '.	 '; 
16. Wil1In Roper (Not Fzp1oratin work) Li. 1.75 7.00 
17. Charles i:oore ( " "	


) 14 2.00 8.00 
23. Ch'r1es ioore (	 " "	 ) 14 2.00 8.00 
214. Charlee J400re ( " .'	 ) Ii 2.00 . 8.00 
25, Charia	 Moore (	 " "	 ) 14 2.O0 8.00 
26. Charles i'oox'e ( N	 TI 14 2.00


.,
8.(X) 


27. Charles ;oore (	 " "	 ) 14 2.00 8.00 
28. Wagner & Young(0vercarge	 xutract woxic) •. 10.00, 


iiarch 1953 
charIes toore (Not	 xp1oraiaon work) 141/3 2.00 8.67 


6. $a'i Taibott (	 ' "	 '	 ) 14 1.75 7.00 
7. Charles Lamphere (Not xp1oration work). 14 .1.50 6.00 


10. Charles hoore (Not Lxp1oratio	 work) 14 2.00 8.00 
U. Talbott ( PP	 p	


)	 , 14 1.75 7.00 
12. Charles	 ooz'e.( N	 ) 14 2.00 8.00 
12. Sn Talbott ( "	 ) Ii. 1.75 7.00 
13. Charles M ( pp	 fl	


) 14 2.00 8.00 
13. .am Talbott ( N "	 ) 14 1.75 7.00 
16. Charles Moore ( . 8	 . ft	 ,$	


) 2 00. 8 


16. Idvard	 tiler (	
" 'a	


)


.


14
• 


1.50 6.00 
20. Charles Moore (s. .) 8 2.00 . . 16.00 
?5.' William Roper (	 . ft	


"	 )	 . .. i.'rs 7.00 


pfl 1953 


I, 1lze11 (Not exploration work) Li. 1.50 6.00 


2. en I aggoner ( "
I,	 if	


) 14 1.75 7.00 


2, Ken. Lorens (	
". .,	


.."	 ) 14 1.50 6.00 
3. Ken. Vaggoner'( PP	 II.).	 S 1 1.75 7.00	 ' 
14. iten. T.OI'enZ ( " H	 N	 ) 8 1.SC) 12.00 
14. len.	 aggc>ner . (	 " 5,	 5)	 . ," 14 1.75 .7.00 
6. Ken. Waggorz' ( fl II	 "	


)	 S S	 14 1.75 7.00 
7. Ken. Waggoner (	 N ' N	 ,	 )	 . 14 1.75 7.00 
8. Ken.	 aggoner (	 ' It	 ) 14 1.75 7.00 S	 ,	 ). Ken. '. aggoner (	 Pt It	 .	 Pt	 .)	 '	 . ,	 .	 I 1.75 .	 7.00.	 '.	 '. 


10.' iax'lI)ànieis (ft	 . II	 ti)	 S 24/3 1.75 . 14.67 
10. Ken.	 aggoner (	 " It	 ) 14 1.75 7.00 
10. James Spsulding(" '	 ) 8 1.50 12.00 
b. tay Andrean	 . (Ii	 , 8	 '	 $	 ) '	 '	 8 1.50	 ' 12.00	


'' 


S	 U. Earl Daniels (	 1	 . ,	 '	 Pt	
) 14 1.75


, 


7.00 


11. Len.	 acgoner (	
Pt ft	


) 14 2.62j 10.50 
13. ICon. Wag-orr (	 K " ) 11, 1.75 7.00 
114. Ken. Wagonex' (	 " ft	 fl )


Ii 1.7 7.00







S 
dours Rate Amount 


/ 


/inued) 
loner. (Not	 qioration work) 14 7.00 


0


( 	


ft n	
) 


Aibb*rd ( "	 ) 8 i.SO 12.00 
4ggoner' ( 14 1.? 7.00 


I


! 


/Kalego	 ( ' fl	
) 14 1.i 7.00 


/aggoner ( " "	 ) 2.62k loJo 
/inRoper ( t' " U,) •	


0


2.62 1O.0	 0 


' 0 r P.p1n	 ( $	 0,•
j	


)	 , 8 1. SO 12.00. 
4u'y Kalego	 (" ft	


) 14 2.62 10.50 
1 n.	 aoner ( " ft	


) 14 1.75	 .. .7.00 
\, Kalego	 (	 . ,enry ft II	 )	


'• 0 


14 1.75 7.00 
\/d. 1 azc11	 ( ) 14 1.50 6.00 


_------i. Yen.	 Jsgoner ( " 'I ft ) 14 1.75 7.00 
0	 21.' ifenry icalego	 ( "	 0 '	 ) '14 0	 1.75. 7.00 0	 0


0 22. Ken. Waggorr ( ",
0	


,,	 ) 0	 00 14 1.75 7.00 0
22. Henry K.lego	 (.ft 0


. 
)	 0


.
'14 1.75 '7.00 


0 23. Ken. Waggorr . ( ft "	
) 14" . 1.75 7.00	


0 


23. TIelry Falego	 ( "
9


"	 ) 14 1.75 7.00 
214. Yen.	 argoner ( ft	


) 14 1.75 7.00 
214. Henry Ka1eo	 ( " "	 ) 14 1.75 7.00 


O	 .. 25. Ken.	 aggoner.( "	
0 ":	 u	 )	 ' 0 2.62k 10.50	


0 


25. henry KalegO	 ( " H.	 , ) ..	
0	


14 2.62k ' lOeSO O
0 27. Ken. Waggoner ( .	 8 ) :	 14 1.75 7.00 


O	 •,	 27. PrenOis Thomas( " 'O••' 0"	 )
0	 8 14.29 314,32 


28. Ken.	 aggoner ( " "	 ) 14 1.75 7.00 
•	 28..' Henry Kalego	 ( '. 'I	 )	 . 'h 1.75 7,00 


29. Ken.	 a.ggorr (N ft
) 14 1.75 7.00 


29. Henry Kalego	 ( " 9 ) 14 1.75 1.00 
30. Ken. iNaggoner ( "	 ) Ii 1.75 7.00 
30. Henry Kalego	 ( " N	 ) 14 1.75 7,00 


4r 1953 
9. ám Talbott	 (Iot	 xploration work) 8 1.75 114.00 


16. William T. hoper (Not i!xp1orat1on work) 8 1.75 114.00 
26. xt	 2. Hubbard (Not zzp1oration work) 8 1 50 12.00 
26. Francis I). Rhodes (Hot .1oraton work) 14 ) .50 6.00 
30. Francie B. Thomal ( 0	 " "	 ) 8 2.25 18.00	 '. 
30. Felix 1oretti	 ( " "	 )


. 
8 2,25 18.00 


October 1953 
0	 '	 WIUi	 Otanetto (Not Exploration work) . 8 1.50 12.00	 ' 


•	
,	 '26. Ken. iaggoner	 ( vs 9 "	 ) '	 ,	 '	 8 .1.50 12.00	 0	


' 
27. ilUam Gianetto ( " " ) 8 1.50 12.00 
27. Ken. Waggoner	 ( " U	 ) 8 1.50 12.00 
28. William Gisnetto( " "


0	
) 8 1.50 12.00	


"	 .' 


28. Ken. Waggoner	 ( " ' ) 8 1.50 12.00 
'	 29. WillianGianettp ( "..


"	 ) '	 8 1.50 32.00. •
29. Ken. Waggoner	 ( " '	 ) 8


.
1.50 12.00


'.3-







- 


. S 
____ R Amoirnt 


Noviber 19S3 
tucer	 (Iot	 xpIoration work) 


Ui.
2 $3.00 


Paul Thicero ( 	 ) 2 ].S() - 


Tots. Labor dieaflowed as rit being Exploration 
work for th	 period $eptember 1 192 to Deceither 28, l93 lll3.76
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UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


.D14T.Fineb 
D*L M*ditr 
22 liv Cu.te 'd1ng 
D.aver 2, C.3smdIo	 Re 


•	 • 


•	 •	 DXO 


•	 (	 .	 ** 


LB. 


r.flbs	 '0 


flme.ipt &* *kn*1.4.,4 of	 Madit *.p*rts aiad CxtUi. 
*tis øci*d*g t *Wv.dt.d .strset vftb )* U. S. )4.t.2s 


S iorts ad Ctifit.o or. aeo.$b1. iM * b. ' 
distxted in thi 


•	 S*sst2 


(Sd) 1. L Chambers 


•	 •	 L. Cibsrs, Cbtof 
Civtrut ntattt1 
s iait Viiai 


WBorovies/wb 
April21, 1954 


Copy to: Docket	 • •	 •	 Adnir. 'Reading FUe 
•	 Mr • Chambers :-'- 	 •.	 '	 :







Form MFI b4 (ies'	 UNITED STATES 
(.pri1 1952)


DETMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


OPERATOR'S MONTHLY KLIOKI ANL) VOUCHLK 	 SEP 2 3 1955 


Month of	 , 195L Docket No. DMEA	 Contract No. 
Operator's Name	 U. 3.	 C)L TI#7	 Minerals L JW 


Address	 O Irctilc	 Xcnvo* C1ødø 


Contract Amount, $	 Government Participation 5° %	 Amount, $ L6,3.9 .7 


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
UmxL-
Bulldozingti&ø____________ 
Crosscutting------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timbei------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


---------------------------------
Otho' 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


--------------------
Vent &bo 


(8) Contingencies (specify): 
---------------------------------------


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


______ 
______ 


D11 
4O.O!


2167Z.42 2Ub.92 
oo 1sa4. 


_____o_$


4P 
-------


1325.13
1L.1O 


&LkC 
-------


•$G5.4 ,5&.48 


Q,_c_4 


--------------------------------------


'fl.Z3 
2Ck1


ze 3?Lh74 
• iY11.t3O 1F1.8& 


-------------------------------------------------------------------------------


aot	 -------


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 1O't33 ("1Paye - •	 !LL GO 1LZ44N 


____'Iitie 
When a trouohcr is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes Ii a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s21p4y
Signature	 1. 


(Authorized Certifying Officer) 


Date	 Vou.	 ..............
(See other side) 







I	 .. :_ 


(For Government use Only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


________________________________________________cordanc


msof:he contract. 


APPROVA BY MEA X CUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title £xecutvQffjce	 Dat 


MONTHLY' REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a)Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location, aasys 
of samp1etaken well áadvnes in' workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is- to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepated in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.--All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third arty will be reported under "Rental". The amount 
-. paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation 'and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payrol1,taxes, liability 4nsurance; workmen's compensation 


• insurance, repairs to.equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under 'item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies' of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy '(or Transcript)", followed by appro-
priate. signature. If he Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchses whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus 'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







13 314 
Gtj_$----


------


.O )Mt' 


none


TOTAL COSTS 
AUTnORIZED BY 


.	 '	 ,. 
Frpi MF-104A	 Budget Bureau No. 42-Rilol 


(April 195?);	 Approvaloxplres 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 2 61955 


Month of	 195...J	 Docket No. DMEA	 Contract No.	 49 
Operator's Name	 • •	 IL	 )	 ION	 Minerals	 A1 


Address - - 210	 cit )e 31t_c_4)onve.x,,	 1ci&
AUTHORIZED BY CONTRACT 


OPERATION UNIT	 COSTS Tuis I UNITS Pals 1 COSTS TO DATE MONTH	 MONTH 


II


UNITS TO
	


UNIT CosTS 
DATE	 TO DATE


Units I	 Unit Costs 


Drifting 
Crosanut 
Rai'	 ft. nne 
Shafts 


Drilling: Core 
Churn 


Winzes----------------------------------


III1Z 
•ii; 


--------------£t. i1L.f Q000 


r>	 t. 
TOTAL DISTRIBUTED COSTS 


Roads and Trails. -------------------


Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc-------------------------


L*W	 111tJ3.E	 Vt! 84e3 
TOTAL COSTS


______


QJf


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


D t 12"3O'5	 0 erator	 I	 ,flL	 17 


Per-------Title	 it 


.-. NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wiUflilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







..	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to ,distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not' to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true 'of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisàry and engineering costs may have 
to be distributed over several phases, such as drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shbuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Impro'vèments, etc.", will 'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or• 
disproportionate unit costs. 	 .	 .


L


GPO .83 . 38475
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O795 


U,. S • DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date:	 •-





Payee's 


	


Reference	 - 
:-' 


Upon examination of the above Payee's Reference a difference was 
found which made It necessary to supend your account accordingly: 


Amount Claimed5	 $_?' 


Difference	 $-_________________ 


Amount Approved 


The reason for the difference was due to: 


c__ S	 S	 : ' 	 o 


	


3	 /	 - 


Any reclaim for deductions made above must be supported' by the 
ORIGINAL of this form.


Very sincerely yours, 


N E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4 -15-52 D







1F
DEFENSEMINERALS EXPLORATION ADMINISTRATION 	 .	 Sp2 6 


195• •	 .	 .	 .	 WASHINGTON. 25, D.C.	 S 


224 New Cuitombouse	 .••	 September 16, 1955 
Denver 2, Colorado	 • .	 .	 . 


•	 Memorandum 


To	 T A Christensen 


From	 ExecutFe Officer, DMEA Field Team, Region III 


Subject	 DMA Docket 606, (Lead-Zinc), Contract, l . DMA-E2, U S 
Metals Corporation, Henrietta Mine, San Juan Couty, Colorado 


Opehtor's Monthly Progress Report, for the period June 
1953 through December 28, 1953. 	 ..	 .	 . 


Enclosed are the original and four copies of Form MPulO4 and 
Form MTiu104A, Narrative Report, and Engineer's Report for the above period 


Work has been accomplished s authorized in the contract. it 
Is recommended that payment icr the period be diaallowe4 in order to com 
pe!tate for previous overpayments to the Operator as deterinuied during the 


(final on...ite audit of the exploration project by the Contract Administration 
and Audit Division, DMEA


TABJLATION 


Amount of prior payments to Operator	 $41, 659 92 
Payment this report (Disallowed) 	 1,058 80 
Total possible payments -	 42, 718 72 
Amount disallowed this report ---------1,058 80 
Payments to Operator to date 	 -----	 ---	 41,659 92 
Amount approved bytt nudit, tnc}.uding subect period - 	 41,	 06 
Overpaymert to Operator -- - -	 .- ••	 - - -•-	 361.86 


Note The fiuzi audit includes those disallowanecs recommended by the 
examining engineer 


w 
JC:ab	 • 
cc: Sec. Op. Comm. (2)	 .	 , ¼ 


MF...1.04 FIle E29 :	 ..	 ...,	 •	 . W. I4 Traver	 . 
Enclosures 


Townsend	 •	 . .	 .•	 • 


Shaw (2) 
Chron







.	 . 
UNITED STATES	 RZcEyED 


DEPARTMENT OF THE INTERIOR: 
BUREAU OF MINES	 S€p 


O?c3%8 


fiqt.a XV	 1it1dJ 20, bo* 137 


1)esw.r 14, ColOredo 
1k***r7 14, 1,54 


iittto Off Leer, DWA ?i.1d ?.i, *.iiee XV 


Ci.f, M1**'eX	 u'cee &'s*a, Xthia 14ii$ioe, ts*cii fl' 


bJ.ot z r3M 606, Caitrect Z4P2 (teet'slno), . S. M*tsla 
Corpor*ti (leerietta ate), * aii centy, Colorado 
!X,gr.s$ report for the period of etober tbxo*gh 
Dee.b.r 2S, 3,95 


Tranasittad Mr.4th are the origiesI sad fr eepios of the 
av.bJsat progress rep ...'foraa XF"1Q and W-I%A 4th narrative, 
inspecting engioeer'a progress sketch, reth'id dee*atatLea, espies 
of the operator's dé.eript$s of work a .m1t.m.ots in 	 sad 


3953—sad the arigiiuil and siz espies of V. t. I*rs 'a MassrlhiIdUi 


eeY.rtng his inap..tica of the nad.rgrooad pr'e.ss sod sceowts. 


Moordlag to the deeed zsrrattv. rapor*. troi the operator 
tar the ainthi of Juno and Pdy l95, oesta i*rrod for those aths 
wets not charged against the .trest. 


Plogress for the period Qtobsr, $oviabor, sad Docasber 1953, 
is certified oorreet by the issp.otlag .gin.or, us r.port.d in the 
operator 'a narrative. It casatated soUrel,, of rehebflitation of the 
Mimxietts drift as abo cu the attached sheteh. The **ta ar. 1* 
order, within our deieatad .utheri.tr tO cheek thea, eespt tar certain 
diaoUovsooe for la rta]. a*4 power, t.ts.tag $326.30, esv.w'st.d 
in the esgineor 'a	 I appzo, 


The aamt aLtesliowed, $j2,3O aabtrscted fraà $2,1i?.O 
stained by the ecutreetor, 3uves $l,99i3O, Of this at $995.65, 
or' 50 percent, is approved for pqa*t end øertift.d en the WtO 
ferns, aubjaet to *amal tmi IT *it.


W. it. Trevor 


/ip







c	 S	 S 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 79 
1ic* XV	 jj	 , 


DP$t F.isZ estu 
s'*' 34, *Mo 


aM7 13, 1954 


Gid, Ntiai a..m...	 iti*t ij,isj,	 ZY 


D* 6%, Ctaat Z4au. a	 U. S. s.s.z. 
Corp.rsti (Isoriotta *1*.),	 Jsa	 tt, C*1aat* - 
Pzarims *'*pasrt fCv ta peirt 	 t Ostsr 26 tratajk 
Dsauuubar 28, 1953 


V. S. M.t*1 Corp'stica is sbttk4 tit. ri pport for .wk *aUapbsd 1* t. p.riitd at	 16 tesij Dsw 211, 1953, 
. s1*as owtd* ioata it pi*rlma*ly slafaid tar vaxk soeoUü*iti 
I*risi Maii 1953. £t4	 r .s$* at ts 1*tip* tri Ui* oparst.r, datid kljr 10, X95I3 dsowb1n UN Jói o-1t&itm, 	 ofisijult 13,, 1953, 4.owtbiwj .a7 


ThO Hii,z'i.tt* *1*. * iIU* am Dsuor3, 1953, am* 
J.imsr7 7 1954, .id pv*wiosa aimUi1 ,Saita vats vado $flm *li. rij.et 
'*111* P.s.... 


Mowding to ts tvo split 	 liem wtrtisg 1* tbs 
irprtai or. b.17, te last abIft wsrk.d is tbs s14 amristta, drift, prior to ts rams., vaa tM aibt at 	 3, 1953. Otr tbas ts at a firt doat vasz tbs p'ta1 Is ., the it of ièaek tho oepstar sisiam as tt rtis1pitjip tie .splai*tiipt pJ.ct isIs iMpi*tiyi situ tb.r 16, 1953. 'lie .1ar.tia F.JWt 1** tia date	 .amt1i.d t'	 Is.z-±ss' 17, 1953, s1tIs r...., tie pr.$ot sis asrriad am spa4rodtaml3 . to t fzeimit Jatbiz id bid sir trait tie .14 ssrkIs obeys asd .iespsm is bsxtrj ,*iamw.. 


'i" 1* at rspart.d 1* tie apezstor'g *err.ti*.. 
at tie .14 Iaristta drift tram tie petit at 1*teraetip 15 t attaoied skØ 1* psrtiam tie sam riebilitatis it to. b assow to laat.11 tie.s sat. at1* 4bt is ardor to inamr. *gMa* fits pe a1sagkis.
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Form MF.LJ24 (flew.) UNITED STATES 
DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 j '	 -	 U 


Month of	 , 195L Docket No. DMEA Contract No.	 _______ 
Operator's Name t' Minerals	 C) 


Address L 
Contract Amount, Government Participation: Amount, $';4 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


I	 Approved	 .1 
ITEMS OF COSTS	


Monthly	 Totals Previously	 Totals To Date	
Monthly Total Total	 Reported


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form
'r 


------------------------


'' /\ . ,r	 , 
Crosscutting-----------------------------


'I 


(2) Labor and Supervision: 
Labor 
Supervision 1QOIII 
Technical Services 


(	 Onratinir Mat'ls. and Sunolies: 


(4) Operating Equipment: 
Rental--------------:------------------
Purchase------------------------------
Depreciation-------------------------


(5) InitialRehabilitationandRepaire-----
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous:	 ., 


Repairs to Equipment--------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Ins ance	 '03' 


(1c.	 J,.j 


(8) Co, tingencies (spcify):
S 


	


- -----	 J 4I 
,'cJ .' ç 


TOTALS----------------------------------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
becird	


ee	 ' 


Pe	 - -	 e 
'When a 4u lss1ne&or receipted in the name of a company or corporation, the name of the person writing 


the compnn or corporate nane, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


3,24O]3 ,079.72 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


uthorize	 tifying Officer) 


Date 


cttL ................... 


jjjjjjj	 i•iiiii39.ii 


22'72 


-------------------- 4_' '•tz-"	 -.' .4__'_ Timber-----------------------------------
Explosives


,t -i,.)-'.,1 


Pipe ik1 


,	 ------------


Track---------------------------------------------
Y4 c.	 --	 ' 	


' 


s	 4 4..-WM4 
-	 - 4 


#kI t	 e
'.	 .,I







(For Government use only) 


CERTIFICAIION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 tration project unde Contract NoL4	 the terms of the contract. 


Signature -.	 _41.__/2OO,7----------------- Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date -------


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exloration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Forn MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report, work paid for on a unit basis under con-
tract' Form MF-200 as though it were 'performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is,'rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


'expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are 'used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installatiOn or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These, cOsts, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneoCs types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported, under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undr item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 'when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original' documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as.stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. ' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO







4 • 1 _c._	 ----


1ThL
'	 :.. 


;r TOTAL COSTS 
AUTHORIZED BY 


4A	 •
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


L' "'	 :: 
I9ø bL	 l;I.8 


Contract No. Efl±C 
Minerals 


'Month of-----'------1953.. 	 Docket No. DMEA ------
s	 4	 'ç-' Operator s Name	 _____________________________ 


Address	 sQt:::o	 (c Lci.o 
UNITS TO


DATE' 
COSTS Trns	 UNITS Tuis	 COSTS TO DATE MONTH	 •,. MONTH


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


ci1ERATiON	 UNIT


Drifting-------------------------------
''''-'


---*-
, 


Shafts 
Winzes----------------------------------
Drilling: Core 


Churn 


Raising----------------------


----*i4abppnag
Trenching


*r;ji 
Roads and Trails 


------------------------------


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New)3uildings, Improvements, etc 


f'oc&ra C'AJL 


TOTAL COSTS


'' 'f'-"	 '• )	 JLO
f'	 Q* 


&J
Th" ' 


S
?!F 


(45 


rTh • 
"4,


4s-
'	 ,d 


*yg' 
4 


*


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the best of their knowledge and belief. 


Date	 per tor%? * *	
/ 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







. 


INSTRUCTIONS 


•	 Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
• places on Form 104A should be filled in by the Operator. Thepurpose of this form is 
• twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distril?uted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be. necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initil Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of.the project 
if determined necessary. The last two columns headed "Authorized by Contract" willbe 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 	 • 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 • - •	 • 


U. S. GOVERNMENT PRINTING OFFICE	 205676	 •







	


I	 I 
U. S • DEPAR.TIV NT OF THE INTERIOR


BUREAU OF MINES 
REGION IV


( 


Administrative Audit Difference. Statement 


Date:___ 
Payee2s 
Ref ereñ6é: 


a.	 c*tt.	 . 2 t C*A2 4z 
Ces, Lr 


Upon. examination of -the above Payee t s Refezence a difference was 
.2 Ound which made it necessary to suspend your account accordingly: 


Amount Claimed S 


Difference	 $ 3j3 


Amount Approved 


The reason for the difference was due to: 


	


cv	 to	 tsci ist*	 3zrp*a 


	


•I •	 M	 Q1 s$t 3i4	 .	 cii 


	


C*** c*	 rt c	 * 


.


C2.fl 


Any reclaim for deductions made above must be supported by the 
ORIGINAL. of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR	


Li 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 	 . 


22e New Custchouse 
Denver 2, CO1orad	 July 17, 193 


Memorandum 


To	 •. A. Christensen 


From:	 ExecutIve 0tfter, tKM. Field Team, Region IV 


SubJect: tM& Docket 606,.. Contract X ..tNA429 (LeIM%'Zin),. S. )4etala 
Corporation (Henrietta Mine), San Juan County, Colorado 
Qperator's Monthly Progress Report, far' the period Mey 1953, 


Enclosed are the original and four eoptes of torm MFl01 and. 
Form I*'-l0A, Narrative Repox't and. Engineer t $ Report for' the above period, 


Work has been accomplished as authorized. La the contract and 
peyznt is recomaended for 50 percent of the amount 8.5 reported on Form 
NF .lOk, contingent on your verification of' the correctness of appicab1e 
rates and aritl*etical accuracy of computations, except for the following 
deductions: 


Independent Contracts 
•	 Surprise drift 


EebabilLtatlon of lateral 	 210.80
$315.28 


Road Construction sad Maintenance $37.09 .. This disallowance 
is for overcharges as per contract ax4 is to be disallowed from 
P'ozn NFl01 in the following manner' Lsbor $,76, Payroll •	 taxes 0.52, Liability Insurance $0.87, and Colorado Unemp1oy 
aent Tax $0.9i. for the total wmt of' $37.09. Operator should 
be informed that these ciisallowances are for overcharges made 
to Road Construction and Maintenance, 


Remarks: Date of Report 	 ---"June 25, 1953
Date Received in Field Office-----.-- --Jurie .26, 1953 
Date Received. in Region Office--	 -- '-----4u1y 3.0, 1953 


• .	 .	 Date Processed for Payment_.._.._..1...__d_	 -s---".July 17, 1953 


Enclosures	 .	 .	 V 
RDB:es


.7 
cc: Sec. to the Oper. Comm. (2), Contract, Chron.,Traver
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAUOF MINES	 * 


,l 3 


- ZY	 IU4ts as, a. i.3 


,
I95 


edIt, KtMrsi. as..*r.*. )r.eb, **tj *is1on, bgim* IV 


W. I.. air. 


**bets


	


	 600, Co*troot I. UU9 (1mo%tne), U. *. Jkitsls 
C.rpottiais (asizi.4ts Mae), $&* i* Cuy, Cst.MO 
tveress .put fr Iki 1S3 


?be lIi*rl.bt* *t*. ss taft.d b7 I. L	 ttor s*d 
V X. ka on Js iS,	 s i*a4.xgs	 vcr.ee .be.k w*t 


.	 as ssiIqa4.e*. is Mv*see tl*t*L tot * 
LY3 is isrittid so rotM. 


the st* of the &ampsetiee, the eotstow bed *2ena*d i 
ebo%t i.60 feet of eX* *rts*t. 4i*St sed bed th*.*sd ebeet *0 
feet of this	 ?*is the feint oz'. the last lateral W*.
tst. the iL drift, sheet 105 feet seeut tonr* the taos bed been 
eliam4 w. Ab* 5 test of the old tuft he. been .*aea.4 to th* 
northeesi. tree ivhera the last drift *t s pet ii to this ssothvut, 
the ald bask esors to Irap aft,_a, *.k it e4 be detex*taed 


beeniiee of the ved se*, this pot*t *tit reprssat Uie 
tees of this 34 drLft • If so, there ressias saw 33 feet jet be 
.laet . her. the beak steed kL, 	 eee hem iutsu.d short 
)007 sets seat hitø drift sets thetsed of srt*Ug. Aei*, bed air 
Z*II' the bask xtbL%et .*ttt* say bask	 les. 


Aboet 57 feet .eetst sf this lste*iil, b.c's hem isatellat 
a Oats sot has sterteds aiauey ylMpSratO# 4* ri4si. 


April , 193, the eezeter reçsstd prir airoiei] 
for test of iMsiag to be drtm at seas oi*t so the k*rtetts 
isle 1* the lately opseat pestles of *. 1d drift. Iii rasaot wa 


iaetad when be	 i satherity to drive * thiree . eeusirtee*t slse, 
seesideret is this ftias to be * p*dettLcs rist*.. 1. *. 


aiLelZse, 1* hits aweaseedea of aiy5, l3, slirsed that as sa$ox*tioe 
raise isa *ee4 sot qgoseat the 2aoatlos. I. did aot air.. vtth the 


of this asiso sad rseisded thet, it p*ael**, the rstaisg 
bis asietistot so a *hert .faw basis. .rsky the apsxst.z wilt







pt *h v.d*tt rise sM t Gtrisst S24 *tL*tt. 1* 
tbm *sU*e *% ces4a LMLSOtI 40 sz$mTstttfl )%iH. 
ft. *P1%1I4*r ttk*.* L* rs*ut, bt It Is rip.rto4 tbst . wtU 
sb*it s *W 1*I'M*t bsset •* a two-spsrts31t zas. 1* tkts 


t. oorat.t statos *bat h. voia iss t.sW fey ws4st* 
alt to t 1ontte*e, bst ts tt* .$r*e4.*. a fM to be 
yeah. *. re.rts t .t s..ti t*st*i to tia t.*t$a eon 
pat.tns the. tar hs'ii heeo b.1eo• by the eaupeoy 


s.v asiA atvaa La the Sirprts. üift hem bees s1s1a4 
an4 Ysrtfte4 so b$J t..t. 1taI Mvsa.e born bea*t .1Mea U 
test • The epsrsstr states Lu his ssnative that 6 test e 
s#s*ms s	 at the .*pe*u ot the oeas*y. bass "iiev4. that 
setti%ly the 5tO14 of au *2*ft	 £tveu by peev*cse pe*tm, 
im4 tbaj IPII& *1t artL.Lp14s Lu *1 soot of e1soa1a	 .on .*sr$i1aI 


the ó44 wtft to pIt4 ac*eos by the htug .s*htso. lasso rthsz 
statas tbat	 t a*t ja*ttc&poto Lu the t1ahetti esots Lu this 
____	 Kt of 4rtft,	 eo the tt*.vt	 s zi tr.& tow the 
t*thethitt*a of ore ehelits Lu )nsr*tiis for atMa. 


The p.ttor he. vMeso& porUso. af the *prtse 
Mvise. aM baa Lu	 s epoee4 aia*j the bask tar the poroos 
of eh*te 1atsZ*ta, 1* his r4ive, the prnrotor reports that 
this vok was eso at 'the .peooe of the ooay. 1*.. t*smt labor 
shoots mttw* this. Thor. is so. dtsollawase. is the esotrast labor 
.heis* that vifl ho 4ts.* lator 1* this Yip.$. kz the roeb 
staMo is orp waU is the sow ites iwaso., ere is so seat of 
tt*b.irtsl this Msoern tee, so sopZors*M* atsoijps**t AlUM O 


teesisror, so. .ell*& eat tofamot that a]t tIøor aM labor 
t1 t*d*ortal to ttsht*, *a sWt st*rt.t, *0*1* be 


• $1& te* -	 . aM borse br the .sosmy. 


luaU itt peso4ep.s.t	 the 
the or. for the aest pert oee sot soae to bsie $ 4ofLnit. tesat or 
dirsetios. The $eaaM ls be be belly	 aM for tho soot 
port 1 the frset*teg tlesU is withost 4*Itstto *reetLe*. ft. ore 


the trastsre* *0*. assure 4* teeeslor pMs sot leases '1* 
s	 Le..*tsot&ae wtthi* the freetaret 'wall rt. It is uirpestet 


• that this ore bety is * ty. at. **aeoy 4spesit teeM is that aria, 
ft. wL4tb at the lespites s4eps hears this e*b. 	 sso1ae. St 
ti'v. ;law eel fres the bask of the piiso trift at the tiso of 
the ptr,1eem L*it, * *1, l33 ow. as







I	 • 


estidistan.* 
fre. ftfth öwt.	 Vl4th. 0ess er on	 Poree*t 
__________ foot	 I'	 . -	 ftU-.r	 -u 


•	 10	 7.5	 .0O5	 i..	 0.05.	 .2.6 
20	 k.t	 0.0	 3.0	 0.16 


• .	 )0	 5.5	 0.005	 2..o	 -*,09	 .9-	 0.65 
3,5	 .005	 1.0	 0.05	 LI	 7.? 


•	 30	 5.0	 G.005	 5.0	 2.07	 7.	 15.7 


<Lms.thuin,	 .	 0• 


•	 ?Vo $ddStiOi*1 drtft eeij1es w.r *ut t the ti of the iut. 
vieit • Tvs ziib qlas were tiike* fr* the $er)rtso stepe. 11he the 
sae3.jrss of the two *rtft ii1** ore ebtoired, est$ts of new ore 
op.00 rwiUbeaMo. 


*. opettor hes s3aL *ontrset labor colts ii the lerprise 
drift bs4 on the zt*a sliae*bIe reto of $15.20 poe toot. . eeetr**t 
labor rot. s.t*U.j psi4 wa $12.00 .r feet • The tetot osatiriet labor 
Soot, inettilisi tbmt for t4aetsg a piratz'stiao for rstsi*g, were det 
and the rsasiMer is sotot ee eborst to the	 sd pe* the 
paid eGatrest labor rots aM. s*s.t*eet rsrtia., a. shei oo the payroll 
sheets tar the foor aso etws*itia Uis &rift 13.5 fist d*rti the period 


*y 3. to 15, the *Uoeeb]a ehmr. totals $56301. 	 *U.3.s 
sbsr boast ioa the paid a*te far the 5 fist of Moense 4*rta the 
5005M.	 ii $60.10. This aa0t lass set Loomis oveetias, U it is
tapoasibI. to istoratse teas tbs sintlabi. tofezsettas 'whet ocsrttas e 
spent os drift advasts tees other 3.	 Oorsi, as vtl.aiai the drift, 


the fis.er rots.., at esters. ?.tsi sl3.b1a $sxpirise .oatrast 
aqes total $23.01. A ttoaU*ee of $1&.$ is	 , 


• - •	 • Psrtrnt*ts to *. 38 toot of eehabtlttattas s5wae. ta the 
• old 3sez°i.tta drift, the Ø*rstor bo$ eharget the peejost with $380.00 


en the boats of the aad eastroot Labor seats as aliawed by the 
sostrast. hi total seats Wore $8k9.7S, bet the sidittoesi. sosts were 


•	 boise by the oses*y.	 - • •	 • • 


• •: - A total of $$9.80 wes *1*. isearred by the erotor •-• 
eMred to the projoot for t sri 23 test of the last lat.rsl st 
its Jeseties With the old drift. Th this lst*reZ we. irtyse, 2*b.r 


pelt for at the vats S $21.00 per feet of stvsase. eeess. the 
ast loatreet sUors $35.20 per fees, it ii logiest I. participate l.a 
tba addittoesi tiabortag seats is the aseest of $3.IO per flat tar the 
33 toot. l3awiog $39.00 fir the tinboejag, a 4t.sUow**c. of $210.80 
used..	 •	 •







I	
.	 O 


Th* øp?at' ss *usiot tbs sUøus.tta* . $3,fl.71, for 
rt sieitristtes sat *d*t*asse, by *bs sat $31. W. The 
f $1JI bee bees r* this th sa	 S*i W4I, te 


this s,iiettae. As amtsI sa the peyrfl iAsats, $$J 0 this sasunt 
is Zabor aM is ias3.*&.4 La itsa (1), Zsb.v, WLO ft. rindsr 
e**ist* S $*3.tO tar ss*ev,iUs .sC	 et.iws, ezmr itsa (7) 
*sts t.	 sat $, suer tt* (7), $b*4 ae*N*t, 


seets s*.*ttp, Za eMer ts sh$Uy the i* 
sase, it is satekt that .$).$ be 4iasthe4 fres 


$O.* fres a.*i$ ait, $O.'	 tu, sat $0.11 tx'* 
$tat. *suaties, er a tss2 of $37,O9. 


A iaaU .t La ahsr ter *safl* .a eqs* tmaIu bet 
•z.,$i** iS **t t*k** ** this ti util U eMit is MM. 


Ites (1), I$a,.Msa* eoatiists 
4Iitt	 * 2.o.18 


bbsbitttstio 1*t*r*I	 *344.0 


Itea (2), Z.abcrir sat seaidsa 
Labor 


Xtes(7), *se.1usrnu 
Pai,eL tesas	 0. 
LLs*tIiti bnae	 0 
e.3*rsss	 *iss. tsz


$ 32.31 
•	 s:r. ii 


keep th snIter M.aat.ty t*tWasd, it sut4 be 
pat*te& sit te his that the Xaat tir tt.as are fir the • •	 sa .M ssastr.ttoa sat **atsmsaee. 


*r.hesr, t sasarer tot the ., hu kees *isj a se*. 
Hi.ktLe*s offort to b dais sat r.re*. Zabor sat ther toots botirses 
1I tat the ****7 *]Iiitts. 


Pss*t to the operator ii rooi*dM s. $i,6.vr,• *tek. is 
Q parsost Of the $3MS.* *1sSi, Ms the Ls*Z3*W**** of $L31.







I 
Juno 24, 1' 


r. W. ii. ein, xecutivc Olficer 
•	 Field Teait, teion IV 


224 ::	 Cutothot..ae 
•	 L'enver 2, colorado	 Re: D AE29 


hoar r. FliriC 


•	 Lriri •&j	 the crk on io eririetta 7 uunei 
lovol neiatod of the ftllowinC ives. .he	 drift 


•	 tiibered it both directime fro the atarting otht, a' a 
neceaeary safety oasure. in a sothwoster1 direction, 
th timber wa advnced 6 feet, to 9 total of 1 feet, and 
th.adItion, a 7 foot advance was 'ade r the first f1or 
cvr the sill timber t catch and iport the ba:* of the 
drift were the hight of the old work required it. There 
was	 adv*ncs in the clearir of t e r1d caved debris in 
t Is directin, so the total remains 105 feet for .t'is 
iortin of tre 'ork. 


•	 in a ncx'theasterly di'rocticn, an ad.vante f 3 feet 
ade in takini	 otto and clearin debris, to total 


S feet. An advarco of 25 feet wac ade	 U. erin in
t s direction, for ti total of 2C feet titored. 


An additirnal 1 feet acvance was tLiLored it tne 
leteral at thu oint ore it 1ed intO th drift, as 
ti:is area was continually s1oughin an] recjired au:port. 


wo pilot raia were driven above the drift to io 
terznine the best position for a •ventilatt.n and exp1oratin 


•	 raise. The first, numbered 712 Fai3e ) ae driven 15 feet • 
to a total of lb feet, and abandoned becazse the vein 


•


	


	 • structure was weak at thts pOint. The second rxxbered
'71? Raiee, wis driven 6'1/2 foot to n total o 6-1/2 foot 
and abandoned for the same reason. oth of these raiies 
were driven iboit 5 feet in circular section. ro the 
ioaticn obtained .r those two pilot raises, a. tird 
raise, nuxared 718 aise, was located i a stroriex' por 


•	 tion of the vein, an driven feet to total feet, with 
a section of 5 x 11 feet, itn the 1ntentin of carrythj 
it on it1 one chute and a tnanway. This worr was done at the oxpenae of the copanr.	 •	 •	 • 


T the urprtae ore body, the drift ae advanced
49 .e1/2 feet to a total of 152i/ feet, of which 60 feet ••







• 


V. . iinp*go2 


of this total was r,vionsly made at the coni,?any'13 ex 
penis. In addition, $fing.r* raises wore driven in t1e 
back and enlargtn carried on along the sides to explore 
the extent at the ore sI dterit1ne the boandaries of th 
ore body. The "tinger' raises and the enl.rgin of t is 
area was 1ono tt the expense of the owner, 


Attr ooriparin the work psrfor'ed,. that is conaidør-
ed exploration ad development, to the amount considered 
producticii, in the FIenri.tte tunnel, we find that the per 
oøntaes used previously in breaking down the operation 
coats are still effective, Izcrstore, we aio still dlv-
icin the coets 5OQ in t'c flsnri.tte Win. and all other 
coats, such as transportation, road work, etc., will be 
divided in thirds • Also the Sup. rint eidrtJ a salary 
will e iivided e3 aiii Eiei	 eero lea, ñinrietta, 
and	 p1 ?Eo"atious.	 - 


eap•otAl3 ¶bmitted, 


U .8.	 TAr1 'O OfkLL# 


Alsd (. rohaoz 
Treasurer
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FornMFiO4(Re..)	 UNITED STATES	 ugetreTD1O36.3. 


DRTMENT OF THE INTERIOR V	 * 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
(I ' 


Month of	 ---------------- , 195.$ 	 Docket No. DMEA	 Contract No. 


Operator's N'L	 Minerals 


Contract	 rnment Participation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


(2)


___ "-'liii


1 t
:,Fwut*ritt1_____ 


i(frrI
_____ 


.


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
--------------------------


-----------------------------
(4) Operating Equipment: 


Rental................................ 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


----,i33-- L4*Ø37 


_..____ -	 " TW_	 - - 


	


TOTALS----------------------------------- _____*	 ----------


I certify that the above bill is correct and just jtnd that pa'ment therefor has not 	 to authority vested	 e 4?0fy 
been received.	 that this acoount is correct and proper for pay-
Date	 ..	 *y .


	
amount of: 


Per	 -	 - 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cppacity In which he signs, must appear. For example: "Johsi 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signatu 
_________-	 (Authori	 rtifying Officer) 
—4. NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 	


Date4/27/43--Vo .	 4'' -..1." 
(Instructions on reverse) 	 (See other side) 


* uct.cm due to rs d cz'epsx%cin	 tnoicø. herewith 
*







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 tion project under Contract 


Signature	 Ti 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


ccordance w,h the terms of the cont act. 


44.1 Date 52.2/} 
Signature -------
	


r----------------------- Title Executive Officer Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples tAken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-. 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 


• an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's booksand recds of account, 
the Operator need not support hi thonthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
case's the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Forth MF-1O4 
(Abril 1952) - I	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


'Budget bureau No. 42-R1151 
Approval expires 6-30-53. 


t......... 


Month of prL	 195L	 Docket No. DMEA 006 
Operator's Name V	 '(t3 * fO?. 


Address LAtWQ*fltU 74i r*nYert roIordt


Contract	 t4*--.---j 
Minerals .'------


OPERATION	 tTitn' COSTS THIS UNITS THIS
CosTs To DATE UNITS TO VNITCOáTS


AUTHORIZED BY CONTRACT 


Units Unit Costs 


64iO -6


I' 


4 
ri ting.


ft.
400' 


izziiiiiiiiiiiiiiziiiziiiiiiii 1111111111 iIIIIIIIIIIIII 111111111111111 11111111111111111 IIIIIII 11111111111111 I4III IIIIIWIIIIIII 


Drilling: Core 
Churn 


-----11111 IIIIIII 4Itt IIII!IIIIiI 


es	 $*j$ None
.0 


5E0t jj 
Roads and Trails .$5.38 ..: 8 24ø'7.9 121 4009.% L6001 


- 
- -* 


TrenchinI,UP1 $ ------------------


0 0


TOTAL	 COSTS 
AIJTnORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS


-------


Operating Equipment Purchased-----------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------
w rscLUte	 (rt e) ______ ______ 


TOTAL COSTS .6
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Ope	 . 


Per 


NOTE.—Titte 18, U.S. Code (Crimes), section 1001, makes Ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







1 


.,	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For, instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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tic S• DEPARTNT OF THE INTERIOR 


BUREAU OF MINES 
REGION IV 


Administrative Audit Difference Statement


--	 - 
Date 
Payee9s 
Reference ,1 )J 


;. -	 - 
('4•-.	 -. - L*


r -----_4 c, 


Upon examination of the above Payee 9 s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $I 
Difference	 $ 


Amount Approved $ 


The reason for the difference was due to: 


t$,t*. 


:tc* 1ii 
os. 4iiP1iø 


pei	 $Mø * 
Mh tLo a im1i,


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON 


WASH INGTON 25, D. C. 


22 1kv Qzstcatx*zs*	 JUms ii, 1953. 
Dvsr 2, ColoradO 


To:	 T.A.. 


tvscuttv. OftLter, ThIU fl Tea 1kgio* U 


L cket 6o6, Cctrst I.I*A'Z29 (Xead"tinc), U. L MtI. corpo 
ratio (b*ri*tt& *iz*), as zas coitr, CcLorado. Operator s 
$anth' ?xgre g spcwt for tb. psi"tod April 2953. 


1keloesd	 tt criØz*1 and four ooies of 7er* 11( and Tor*. 
1W-10A, b.rrativs 1epo1, and Lths.r'a $!pozt tw the oe period. 


t'k bss bes a ccajusisM as anthori*nd in the OO*tt*it and pat 
is r.onad	 50 pi'ct ct the amt as reports os ?oa W1(*, eoatin. 


an au srUioi .	 ratas i	 itticsi 
seeureq of ctt1rnas, .xanprt tar the ib1ià*i*	 tios*. 


Opsrstin t.r1ai an	 1is-' 0th (	 *ent*1)	 $3.33 
• 1k,si** to *4pit	 7.62


0entiaieias * ?ransortzttan 
/3. 1.17Batter,rrUl953	 $5.36 
L/3 .2 at $9.17; I at $5.36, *ui'ch 3.953	 1'.5 


Total Dian1lncas 
Lor d, tb	 t. b*s4 * itd of piiiat as it1inad in


the cOetreet e eoasi4sre4 .uci. they dO aot .xo.ed the a.Uov*bI. charge 
it forth in the eoatrt.


•.t 


- $10.00/ft. $ida 
II' Mv*mc. - $15.00/ft. 1kda*a : 


5.tt4irnteralMvNle*t$15.00jft.' 
20 ft. Drift c ur. aias Vets at $15.00/ft.	 300.00 


122 ft. lIsari.tt. Drift 1kisbiUtatio at $IG.00Jtt.	 1220.00 


Tot*l AU3* L*or	 1595.00 
TOtal Z.cjr C1*fasd 	 14j9.72







Dt*otort	 Mar51953. 
Date eceivt in fl*)4 Otfto. 	 )tsy 13, 1953 
Date ceiet in Bsgton Office	 J'LAM 3, 1953. 
Dste Proaesee for Pu 


kolosures 


RDB:cwnt 


cc: Cftntraet 
4ecretary to the Oper. Co=. (2) 
WIftrave 
C2ron.







•
UNITEID STATES 


DEPARTMENT OF THE INTERiOR 
BUREAU OF MINES 


Rqia* Xv	 )ui410 20, Rec* 337 
le*v*r lo4srsl Ce*tei' 
Deiiver	 CoXor*0
JU*• 1, 953 


To:	 1eeutie ttoer, Y1e24 i*, lsjis* IV 


Chief, lUsors] lescureso )rs*., Mi*iag t1iviiio*, 1.gio* IV 


Iub4ost: MI& 606, Co*tzsct I4L429 (XssLm siue), U. $. $t*1I 
Cerporstise (.aristts *1*.), los Jima Ca*ty Co1r*. 
?rogres* report fer A$'U J.933 


flsu. fXM eoo]st the origii] oM tøur aoies of the 
0*,* progrosa r.port..4or W ..10 &at WUI0IA, with &x1tivi oM 
•*ertiag t	 *ttiea.s*t the .rt1iX eM six eopie. of V. L.
Dsres a**rsMa e*vui isspooti.* of the u*t,rirouM pra$z.s. 
oM ecQousts. 


the isopootiag eai*sez' v*rifiei the Apri] progr.ss of 
5 fIst Of ]sters] Mvs*eo, 10 fIst of 4rift o* the $ur$ise i*, eM 
,.** foot of 1s%riotts bitt rShei1it*tia, so reported is the rr&.. 
ties eM saterM .5 i I.]04A fez's. 


D.euss*totioa eM s*trtes es the ortiag f•rs SM £istrib 
utio* beWosos exp]ersti*i SM pro&im%tea or. sessideret corroot withia 
our outheritar to *rifr with the f.1]awia* xosptiesot 


biss]rnaoes
11L1	 S	 L 


Ites 3, sxMiag Mit.rie]s sM $ialp$tesi 
Ither (Zoq reins])	 *3.33


Zte 7, MiaesUe*sos. 
to .u1jss*t	 7 .6e


Ites B, Ceattagesatos: 
Tr**sertstioe 


3/3447XL lOttery 
Apri] i953 . 	 $5.36 


a/34 st $9.).1 
X ot 45 36 


)r4 ].93	 *1+.53	 _____ 


e 4issUe*ses ore Msq*teIy x$si*sd is the eagisoer's











A	 S 
(	 UNITED STATES 


	


iw;ii;))	 DEPARTMENT OF THE INTERIOR 


	


.,	 .	 ..	 BUREAU OF MINES .. 	 ,	 .	 I	 • 


3 


*t1 Z BuU4fta 10, or 137 
)ø*y.zs hdarsl C.*t.x 
bev*r , C.;Ler*d. 
17u** 1, 1953 


OhiStJ, Mi**as1 leaeures &s*eh, Ezti*g Iivisin, Zsiton IT 


W. L. Psre 


$i&jeets IMA 606, Cestrest X'*&$*9 (I.*e.ziM), U $ $etsls 
Ceror$tion (Zesz'Jstte *i*.), $s* Jus* C*ty, Celorsto. 
Prrijs report for April 1953 


T* flearietts aiM vss visit4 by V L, )srs M P. 
1srksk*ttr es	 **, 1953. 1bidsrgroitat Mv**ee yarn checkst with 
Jes Tri4sc*, aiLos sporiatsM.at, aM vsr1fl.d serreet so reverted. 


At the ti et the visit, the epsrator kM e)as*st up 
*bøut 15$ test St the cit or1mtta drift aM kM e.beut 75 t.t f 
the drift tiaherst, Vro* the poist where the ltst Ittersi broke into 
the esvM drift, 10$ test St M*sse wss w1e a.thwest towert the 
tSse St the 034 drift, aM 3 teSt bsi bee QlssmM up to the sorth 
esst • I&e esMitise St the bOck aM air did sot werrtnt 11rig over 
the aM zusk to st*si*. the l..atio* St the taos, Th h.iIjht o 
the heek 1* the uatl*.rst parties of the drift steMS so suab so 18 
feet sb,* the teesk Yith the syst esterial stsati* some 3* to 
ft k1,	 er*ter wUl keep the ter as close so possible to
the svt tori$t it*e s&**eet*., 1* they k&ve seriosest the beck 
slsabi*g *Ct.r 4ess zp. 


Cb*le.'rite woo noted is the bask eM in the si*k pile, but, 
bscsose St the hsl4ht 1st week soMition of the bock, *o ssalsa were 
eiit • Is the e*vsd anok there i* ovidoso. St ore hut.s t*stsi1M by 
previous epoxObors prsparstry to *1*1*j; hews'v,r, they evidently 
*bMen*d the also biters sotwol steping corstio*s were started 


Tetsi sdv*ase &MSr the EIiIj* esatrset 1* the $urprise drift 
woe $o test as of the d*te at the inspoettea. tc day befer• the 
ipsatton, ths crew kM pdlst rounds spsoid slea the beek fr the 
installation of .rc ebut$ • Jiwe s*lei were out fr the beck in 
the $urJrims drift, 


The esrstor C]4bi*1 rent&i es seven electric mb lees 
saauntis tø $16.21. e eliomeble oherpe for seie* 1&aps, i*t1udin 
tax, based on the unit reatsI sharps so shown on the invoice is $11.78. 
A tiisl1ovsnoe of *3.33 is threfcre sods.







tIM 36, xwaM.9 •	 . 


Zn MIrsb ths osrter a1si*s	 thJjr th lost of 
stteriss. This. tlu bsttsriis .re	 4 to bi fox the two Jops 


sM the aaimM sir Uats* is the .a.bomt, Their tst3. cost was 
s$tt bstwe** the IsnrSatts sxpoxsttos preja*, $irpriis st,s, s 
Zsresliis sios	 is aseth the .jerstoz' shov f Iwo bitteriss pwchem.dI 
SM ssi* ebui*'ss o tbtr to the Si$avst1i pri*. Irehesir the 
eiviwsy treestuier aM sssotut vepsrtM thet the two *3. batteriss 
eberp this aseth *WS f ci the AZXis..CbIlaus trestis' is t4sh the 
Oo*rsssst pe*1isipstM is iaitiaL riper esius. II sIao rserbat thet 
thl ea* 3.3 batter7 was tar either at the We Jeeps 3.isti* 1* the 
CoitriCt. he pasksmi of aiv bettiriss i a *i**t.eease tNt aM 


a21i*. Z*w'sr, if wo allow the sMxij* for the abovi 
thres bitteriu, It e thet thers are fair bettentee for .*i the 
edditiseel jeep sad simseed osr 


It is kacs* th*t the eoxsa* owu stiU saitbir' jeep aM a 
piak. , b%, sim theis isbisiss sr at Itited is the *entrict, it 
Is rse.sussMsd that the ais 17 EI bsttory sisiast is this v*,ort sed 
the cbsr siatms4 fox' the three bettoriss in Nirøs be d1153iaiet fx 
this report. Whse this watter ii Mjimtoi astiafaiitci'tly, the operator 
ass reelaia tests that are sUowsbim4 


?w iteas ii the $iale iretheus $he invoice are slea 1* 
qssetios, The tiebet. Isted Pebrs,y 13 aM 36, 393, are SJIdES*t*3. 
to treater rspstrs, bit it Is not kaiva whish tasstmr these costs ire 
shszsb]a to4 As ,ail the AUisChi3iisri tractar Is Listed i* the 
saitreat, aM it is set bsUrnvM this tristan i the see rapsired, it 
is resosesadet that the aesthird øf the $22 ,, or $7.1, be dissUowod, 
pen*i* reslsla if liter ostablished to be s3.iaisb3a, 


The operstar iiaias eMrips tar certain itsis billed by Araitt 
aM Cas IM paid tar by er.4it as the ails Of a tristor to th* rdar, 
Irebser reported that this warn a traster *tOh was not waM si the project1 
* which the Sewoxwosst bed pintleipetet in i ait*t.aias or co*ts The wo	 lists sUas and t1er cs iatei. 1* the sa wasnex' 
as be VOI*2* is a cash or .3sip rebsse. This hiatt of wsheae 
believed sUeabls as s3miaidL. 


It is sOt zaderstood bow the operator arrives at thO aixia* 
sUci*bls soatrast sber wait edveses cost for driftis in the Bwpric. 
drift by at* both deb pap set be*wrn psy 


RsoMM dissUovuinses of .berijse aisiset as this report: 
thea 3, Other (1m rsat*3)	 *3.33 Item 1 *itdJss*t repairs	 76 
It.. 8, rseepertatios (1 3.7 JC. bettsiy 


AprU)(2.$9.3











I 
.
	


. 


Ms 4, 


r. • R. ttn 
. 


røs,	 on IV 
W 


1øbver, roI.r.do
Fet 'ViL *?9 


De*tr	 z	 i 


*ring prt1,	 ths pork pertor,sd st the 
'I ?mao1 tneiuded 5 føttt sdsmi 1* soltd 


in The 1etr*1, to & tatal of lt teet, &t visb 
jEtflt the letersi 11ed troqh into *n epea s**nt 
of te ,!etn drift on t Uenrietta vein. 


ro the poLnt or )o1in, 105 tect at th 0 Penrtett* 
trtft ** *' .opesed in '* eout*eateriy tirectton, *n V 
tet norti.*ste1y or e totel ot i2 teat, Tht york 
ine1s, t*ktmg p 18 tnce* at solid in ttto botton of 
t old rttt, ts it bed been trLvsn t & steeper grwlo 
thn GnTI'Ont I*)rk in ts i:traI*. !he old 'iork )ad 
been ttsrod, i!t en *tttoept ,rt	 to co%trtue t!e 
eloen p of the o1 *orfrirgt, without ttor. k*d 
s1*bs on the v*21e reuira ttbor',, so adv*xee 
ux tisbering et8rtsd.	 totsil at 2S7 feet of the sdwics 
'yes ti*btr durtn	 n'ti1 


t)wtn April tIe urpri,. drift e*s advenoed 0 
tet to s tot* of 10 te.t. iarty tt or this drift 
previowUr wsi	 ds nt the eotpsn'r erpense. 


i espeettully euZitte4, 


tJ.	 :.. 


• 	 aqLx9. iL,' 
rit6 0, 


•fflhrd







Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


UNITED STATES
DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
)eentft1 port 


Month of ObU2	 , 195	 Docket No DMEA 808	 Contract No !A29 
Operator's Name U	 L1etLL& Cop.	 Minerals 


Address 1O O2ØUU1e	 tenvr,. Cojoratl.o 
Contract Amount, sUZ1 31.M	 Government Participation:8O.%	 Amount, s.5Ø8i9J'7 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date 
ITEMS OF COSTS	


Monthly	 Tots	 vboisl' 


(1) IndePendent}Ctt 
Short Form 


Thv;ll;ticy


4c1g	 irte 


zrIeb, T 
Crosscutting--------------------------------


8G,0e 
r1tt1.1u*b 498.12 


(2) Labor and Supervision:
2O67.99 Labor 


(3) Operating Mat'ls. and Supplies: 
TechnicalServices........................ 


,
4' OU• 


Supervision--------------------------------


Timber 
Ex Iosives 
Pie 4IJ1.46 


rack
149 7O.92 85.11 


0tbe 84G.02 
(4) Operating Equipment: 


Rental--------------------------------
It	 - 


Purchase	 ç 


(5) Initial Rehabihtation and Repairs 56.&4 
(6) New Bldgs., Improvements, etc---07.2 
(7) Miscellaneous:


8855 .4 ------


i$0i. Repairs to Equipment------------


Payroll Taxes	 / 
Sampling and Analysis................ 


80Gd3.4 £4OOip4 
Liability Insurance 10* 1O5Se 


!ax 
Vent 1ZbC 19?I.86


(8) Contingencies (specify):
;&04. 


---123.1-------7968.14.2----7.7,091,61 
TOTALS	 1f19 789&i4	 ?1QI01	 * 38.41 *.. 


I certify that the above bill is correct and just nd that payment therefor has not 


'Payee 


er	 &title	 ..................... 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


* Previous Disallowance 


:L4.l9	 76 9o.u1 ,'(7 p3.O ursuant to autfority vested in ne, i certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorize	 rtifylng Officer) 


Date
(See other side) 







________.*_______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 t9tion project unr Contract 	 i ccordance	 h the terms of the contract. 


Signature	 Titi	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature Executive Offiç	 y 26 t 
Title-------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Proi-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps . or sketches 
showing formations penetrated and location Sand assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
in4ependent contract. 


Under ltem (2) inclüde1bor, supervision and technical 
services rnturred for the exploratory operations Do not 
include labor, supervision and technical èervices used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


• insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor shoUld 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sUpported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting asstated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







brm F-1O4A	 (I	 Budget Bureau No. 42R1151 
(April 1952)	 Approvalexplres 64053: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Cuptementt1 1epOrt 
Month of ebU*z!y 195	 Docket No DMEA 606	 Contract No 
Operator's Name ..0 - 11$ti1B tOrpt	 -	 Minerals 


Address


AUTHORED BY CONTRACT 
OPERATION	 UNIT	 CosTs	 UNITS Puts	 CosTs To DATa	 UNITS To UNIT COSTS ____________________ 


Units	 Unit Costs 


g	 ftlng 
Raising


\
let 4045 C40O ,00 


Shaft8 C 
Winses None (4OO 4Q00 
Drilling: Core 


Churn


1111111 IIIIIII!1 IIIIIIIIIIiIIII 111111111111 IIIIIIIIIIII IIIIIIIII4! 111111	 IPZII 


1)cXZC	 obabEata None 59Øt Q1jj 


4 34,6'? 1$O oo ___ _____ ____ 


Trenching-----------------------------


9g19 TOTAL	 COSTS 


TOTAL DISTRIBUTED COST&


'766 -Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc-------------------------------------------------------------------------


________ 
TOTAl COSTS


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 4itio------- s1VUI*n 


—k NOTE.—TIte 18. U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a wililkily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







:.': I	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reporte1 with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-. 


• ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


•	 the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements etc" will b& ditributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ,


GPO 83-38475
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


22t Ne cuatcehouee 
Denver 2, Color**dcc


r


Mq 26, 1953 


To:	 ?. A. rtstensen	
0 


From:	 Executive Ufticer, ai* Ti.lt ?6, Jisgias IV 


&tbject: WA Decket 6o6, C*trect 14i429 (ta.&-Zlac), U. 8. Netale 
Corporation (I.nrl*tts IU.n.), a* J County Colorstlo-
Operator's 8vpp1sasnts3. $onthly Proress Report, for the 
period.7iebru*ry3.953e 


Re.eloe.& re the crigiatL a4 f*r copies of 7ore '1O 
ei4 Tore )P1IA, Operator's Stste*sut, -1 ZzLi*er'* Report relst 
iye to the r.claia of mte rs c*z*2y disaUove. 


is recaMi for O erosat of t	 t as
reported on Porn )b*, cont1s*t Cs y**r weriftoatios cf the 
correctness of applicable rates aM arttbastics3 aCcwr**7 of cce 
putattons.


1*C1S$* Of L**11CIWed pOTt.iOa Of 110W! bill ii tifib1*. 


Date of RepOTtw	 8, 3953 
D&te $Y.d 1* 7LS14 01 Ct	 32, 1953 
Date Received in '1stoa ftce	 13, 1953 
Date Processed for PW5t	 .--..w- --*sy 26, 1953 


V. I. Ki*g 
inclosures	


• 0	


0 


RDB:es	 0 


cc: Contract	 0 	 - 


See. to the Oper. Cosii. (2)/	 0. 


Chron.
0 	 •











r







ra1 a, xu 


Executiye Uf'ttcer 
Fiold T,e*, øin IV 
224 4es Custoabøuse 
>nver, Coloredo	 Fez IJI29 


)e*r Mr. K1n.: 


ie ere submttin s aupple*ental 
report covering the deletion on power 
in our 1ebruary progrese report * per 
r. 1'are' reueet. 


The Apr13. report wil' be prepired 
t1 coming week.


Reapeotrully eubmitted, 


tJ,$, bTALS CQ?F: ATX;N 


Aiired 0. ieher •	
Treasurer
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P
Fotm MF404 (Rev.)	 '	 UNITED STATES 


DETMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT , AND VOUCHER


Budget Bureau No. 42-Rl036.3. 
Approval expires. 6-3o53.;. 


./ . 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 -	 Minerals 


Address	 n1e	 •, 
Contract Amount,	 Government Participation	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total , Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------


.Crosscut,tin -----------------------


rrth 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5)' Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis„,,,,,,,, 
Payroll Taxes 
Liab,ilitr Iuurance 


(8)


TOTALs-------------------------------


I certify that the above bill is correct and just and that pa ment therefor has 	 Pdrsit,,to authority veste mm.Jify been reiv. .	 .	 -	 .	 that this acoount is correct and proper for pay-
Date	 ''"-'	 ment in the amount of: 


------	 ;_--.__1-----------------------------31i12.20 ?31?.a1 76930.01 n /	 A/i) J.,Li ,,'7/ 	 , '' 
Per	 4W1-L4/4?Te-' ------------------------------


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu 
—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorlzed.Ceçtifylng Officer) 
false statement or representation to any department or agency of the United States as to any matter within its Date QT/'f7/'953 	 33 


J/ 
(Instructions on reverse) 	 -	 (See other side)----------------/ 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationjni istration project nder Contract N 0 'D	 cordance wit	 e teñns of the contract. 


------------------- Tit14'2'---ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for, reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The' items of costs are arranged in tile order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in .reporting 
activities under other cbntract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services, incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Uqder Item (3) include the costs Qf material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Title	 9thce-Date 
ML'53 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase"... The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser\rjces, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers micel1aneous types of expenditure such as 
payroll taxes, liability . insurance, workmen's compensation 
insurance, repairs to' equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., .This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have. 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purChases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


MONTHLY REPORT OF OPERATOR 
Th Operator (Contractor) of , an ep1oration project is 


required to make , a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


GPO 83.38476







FOrm MF1O4A	 udget Btreau No.42-R1I61 
(Ap;I1952)	 Approvalxpires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -	 L5	 Do kt No. DMEA	 Contract 
tJOOrE%iCfl	 &,	 IUC - Operator's Name	 Mrnera1s 


ercantfle	 !onvcr, Coicrado Address!10
- AUTHORIZED BY CONTRACT 


OPERATION	 UNIT CosTs Pais UNITS This COSTS TO DATE
UNITS 'ro UNIT COSTS ____________ _______ 


Units Unit Costs 


•'° iii	 ii .osi iiiiIIIZII '' 417•3' 16' 40.46 (400' 15.00 Raising 
Shafts-----------------------------------


Drilling: Core 
Winzes----------------------------------


-
p1,1,iii1i1 llii"IIIZIZ 


Churn-------------------------


IIIIIi'I 


- -------------------


IIE.!TI i!!I!II 11111	 151.dIOIIiII 


IiIIzII 1111111111 jjjjjjjjjjjjjii jjijijjjjjjjjjjjjjiiiii iIIIIIIIZiIIIIZ IIIIIIIIIIZIII IIäIII IIIIIIIIIIIIII 
Roads and Trails • ')	 .12


-----kO 1Q.QO TniL.JLQ1k------------ 


'4O 6 1
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRAcT 


1776S.9 Operating Equipment Purchased------------------------------


TOTAL DISTRIBUTED COSTS--------


'r22t	 •-
5.4________________________________________________ Initial Rehabilitation and Repairs----------------------------


Iew	 aci11t2eswx',Liie3 
NewBuilthiis Jjnproyemens, etc-------------------------------------------------------------------------


_________ 


TOTAl, COSTS----------------------------------------------------------
______ 


?rr	 £'I ,---,--
_________ 


____________________________


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date4 !	 ----Operator	 -----


- NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information neéessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phasesreportd with the exception o? three items*the costs of 
which are not to be distributed by the Operator. These three iten-is are,: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab,le basis. "Operating Equipmçnt", "Initial Rehabilita-
tion. and,.Repair- and-New- Bu'ild'i'ngs--Improvementnett", will bedistrihutèdVo the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


' the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs.


GPO 83•38475
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10


::ic


ir *8, 293 


irea . Rcport 


U. , 1et4s Corporation 
2O.I6 tiercantile Bldg., 
Denver, Colorad*


(


: 


:,


i. 
e53ive coct of rsieLng 14 feet at )l8.0Q 
Contraot rate being )25.00 (14 z) C2.0O) 0)2.00 


ract repair disallowed se not in cdntrct. 
01.00 per Loot for 21 feet	 214.00	 036.00 


$oci4 Eecuritr tax on 03$.0O 
Colorado Uneinplcrment tax on above 	 .97 
Compensation Insurance Fund on above 	 _____ 


•	 •-•• ••'	 .•, -•',-	 • (	 :t	 '. 


•:


/	 17 


) vr;







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4larch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22& ev Cuat*ha	 . Ms ik, 1953. 
Dr 2, Co1orO 


Tot	 T &. 


*ttv OitIoor Thl flsi4 ?., io XV 


SUb43oct:	 Dock*t &, Cotrt 1'LMt'9 (jm.$iac), 
e. a. s.t*a crperstto (.rt.tt* Miiieh San Z* 1ounty 
Co1oy o. erstor'o **tthly Pros *epert for the 


	


period	 19530 


nc1osed e the rigtn*1 iot tour ccies of Yox* )W.10¼ 
&uii loim	 *arratiYe leport, w4 iØ.s.r's sport for th* 
-*


W*t bs* been seo1iabS4 M thCi*S4 in the ectxmct
*uct is r.meed The' 0 p.rowt of the urnt U reported 


c 7or 1W.10, cQntll*Set a	 verUtcimtoe at the oarrectne*a 
of p1ic1C rst*s	 eritit1e*1 eary 0 eUtUat, ox.


pt tar the fol3owini dti. 
*sjsi specified at $15.00 per foot ii*tal of . the $18.00 


	


bi the	 Pt13e of k foot at $30O p.r foot
or $12.( to rs*at4 Also dtaslla!Psd is the elsia f 2¼ f.t 
of trook rspstr at $i.( per fOot or $i3O0. These rst 
specified in the coatrect. Pro11 tea pertsix4 to this $.1X) 


also diasU. 


te of aeport	 Ari1 17, 1953. 
te )*a.iv.d in Yte	 fios	 Aparil ), 1953. 


Dot	 in gias Offio	 Ma 7, 1953. 
Date Proososed far P1t.	 May 1k, 1953 


.V,LZi 


3:c 


cc:ectary to the Oper. Coaxi. (2) 
Contract 


rrraver 
Chron.







	
T .	 ..,	 .,	 , 


t	 OF	 •	 ...	 :	 .	 , 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


**t14i*g 20, Za. 1)7 
D**s 7$rd .*ter 


s*vsV 34, C.1*M. 
MiyS, 25) 


To:	 EKtLi Ofti*sr, FL34	 R.gtc IT 


ckt.t, Mt*iisl R**.Wri*S *Mh, )*M*g Dttsti*, R.gt.* IT 


$sbjssts D)EA O6, co*trsst 1 .DN&42$ (LU& s*tfli), U. 1. }tsL* 
Ccrtt1 (kzPtstt* *i*.), 11* Jss Cu*t, c.I.rai. 
?r.griu I1S rot fir Nsrsh 1L3 


P3mm S s*s2*d thi .rtgt*s1 aM tl*r copies of tb* abi'is 
*i$?iS* it4irs )I u'1 .14 W4S4, tth *srrativ. .14 spsitjag 


4....*t&ti.*&M th. eirtgisai .14 siz tiptoe *t V. , u. 'a *-
PM* ,eYirt*g laap.ti.* it the	 gre'aM progress *14 


The 4 fesi Xdst*g a4vaass *14 1* foit it tootw4l 3*tirs3 
.**at.* r.peirt.4 ta the urvsfli* *14 .ators4 on the W"1O4A firs 
wove rittsd,


o* the rp.rtt*g fonii *14 boo*sststt.a sri corr.t 
vithia eir £sligat.4 .*thertty to vivify, $*..pt, 


Zto* 1. ZaOpo*4.nt eedfsats* Tbs operator t]atas $]$.O 
per foot for raiti advn.. whivess the aentr*st sUswas a 
it $15.00 p., toot. ThivJore, *2.00, ii $j.00 pz foot for 4 toot, 
ti 4ts41*d. 


The eontroator h*a been *s%ttild that the $j2)4 4tu33or4 
tra the Y.bri.aq ass.at for pews, Is s.nsi4.rod Jt*sUft.d .14 s*bjoot 
to voold*. !m* sttttot t$ caii..* by the IJuipeotiag e*gt*s.r to 
the tact that on the JâL.trat&. &s4tt DUtanace $tatias*t with 
the	 saea'.at the aUewO3. mt.. p., foot tsr r*t.ia *14 


are r.,.vs.d v&.sr r*ssen tar tUfan*es. 


The tots]. elsil.4 for )(*roh, $) 450.6], 3sss $3.2.GO a414 
3msve. $),43$.4]. of this st*t $1,fl.D, or 75 porwat, is appnY14 
Sew pqae*t *14 .ortUt.* is the W4c torn, Ii*b$..t to the wsi]. 
RsgL.n IT sMtt.


V. K. Traver 


alt 4, E29, DNIA Obron.







-	 .	 .	 . 


/Oe	 .	 . . Ii\\	 .	 ..	 .. . .	 UNITEDSTATES . . 	 . . 


kW)	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


3	 .	 ..	 .	 . 


R.gion IV liiilding 20, Roont 137 
Denver P.Or.1 Center 
penver :14, Colorado 


*raidum	
1953 


To;	 Chief, 4in.ra1 R.soreea Bw.noh, ning Division, Region IV 


W. L. Dare 


ibjeot: D1€A 606, Contrast I. )Mk-E29 (I d''sine), T. S • 
Corporatton (R.wi.tta *ii*), 3m Jiam Coimtj, Colorado 
Pregveu report for *r,b 1953 


The	 L.tti*Lw&$,,iaitR.!t.t4XiS1*fl*fl 
W. L. Dir. on April 23, 1953, aM underground progress was cb.so1ed 
4th 1.. Trudgeon, mint. ssrj*tsndent. )4irsh sdva*. is hcwn as 
4 t••t of raise tad 10 feet of lateral aeo.i4s1*d in the footwall 
of the l4aarL•tta vein. This advan.. was verified b7 inapeetion. 


s noted in the op.rat.r ts narrativ*, this last 1ateraL 
boks into the old drift in the first p*'t of April. At the ti 
of the visit about 60 feet of the old drift bad ben olsaned up. 
Tb. bask of the .34 drift has slouijhad eonsider&b17 with saved 
st.rLa1 atmadiag as 10 to 12 test high. Tb. height of the bask 


is in sop1aess about 3.6 feet. T$e necessitates .xeesiivs iekiag 
sad trs*ei*g and will eid.r. amrrring ti*b.r up to the bask to 
eliminate futux'. trouble. 


Zn Mirek the eerttor paid oentraot labor $l&00 per foot 
of &dra in the rsias. Inuatob as the contrast stipuittes a 
___ of $25.0O per toot, * dissUowmnee of $12.00 fox' the 4 test 
of 4va*es is asee**37. 


When the February rsport vu proesesed it was thought that 
the Pebruar power *harg. was Oneens3.17 high. The sheage vu about 
double the average chug. .f previous nontha. Cons.ant1y, it was 
ree.eM.d that the power eherge be disallowed until uiah tin. as 
a sattst*otol7 reason was s*tad1tted b the operator as to hy it 
shoUld be inerua.4. The March charg. is now eonsiOrably higher 
than the February charge. The total power charge bkd the eonsny 
is $31.73 sad this obarge qUn is divd.4 SO1*11y between the 
ei1oratioit pro*4t and be produstion cp*x'ation in the Surprise 
stcp.. kt on this aoiith ts inwote the operator has penoiled in an 
euplantation to the etfeet that the incirsus is due to the 24-hour 
p.ratton of the ventELatiozi tins to kep mine gas eeng tron the 


old working diluted. A cheek w5e d. of the power hook of the 
.o*a*y and it was found sattefastory.







. 


DEA 606, *,i)MkiE9 
5/5/,. page 2 


Zn the *ç'1afl8t1on tabiAating 4.Ja]Lercas Ofl thS .AUd:t 
Dift.renoe Statent attached to the 'ebruar7 1*P Q*It the aflow*bls 
contztaot abor	 II VS!. .:$te4 inrsveree. 


Pit * *Qd o $1.,?X9.* WM .* 5 p*eo 
the 3,4O,61 c1aid n$nul the i2,OO dtes31oVaflCs, *u 4* t to 


ar$tutica1 obecic ot Znboi rates end computation$. 


2L 
W. to Dzxe 


CC: 6 


DZEA Chron.







.:	 I


April ri, 1)53 


!tr. . ii. tin, ixecuttve Offleer 
Field Teana, Region IV 
224 New Custothouse 
1)nver, Colorado	 1e: DMA #E29 


Dez r. Jing: 


Dux'iri Varch 195, rk in the henrietta. 
io. 7 ¶tunnel con.tsted of advancing the ep1oration 
raise 4 feet to a total of 16 feet. At thts point, 
5t encountered the Eenrietta Vein. The awerae 
of two sap1e3 aro* Au 0.08 os., Ag 10,2 os., 
Cu 3.32%, Pb 0.3%, 7n 0.%. This raise was driven 
on an incline, with a sa11eircu1ar section, .approx 
imately 5 feet in disaster, w1tbot timber except for 
th. sill titbers and first floor to allow for a bulk 
head and. chute mouth. It as since been enlax'ed. to 
standard 13 by toot section and tixabared, and ad 
vanced on th vein, at the owners expense. 


The Latør*1 was started again fro•e point app-
1Oxifl&toly 1& ft from the ienrietts Vcin, and ad 
vanced 108 f..t, tor a total of 108 feet for this 
portiom of the lateral. hi1c ft oes not properly 
belong in this month's report, we are sure you wXU 
c lcased. to learn thM the next round in AprIl 


holed through to a seg*ent of the old drift w ich 
wos in a condition whic} Il1 allow it to be cleaned 
up, at much less cost, for a considerable distance. . . 


The only work in. tne urpriae was stopirig at 
the owner's expense. . . 	 . 


Work was begun on extendtn the air line from the 
Joe and John compressor building to the Benrietta por 
tel, to reduce cost of conpreesed air by itsing the 
electrically driven compressor at the Jo* and John in. 
stead of the present Diesel equipment at, the renrietta, . 


Reøpectfully aubzaitted 


04'ted &&1A€ 
AOB :LB :cf	 Alfr 0. JTrøbaer


\
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Form F-104 (Rev.)	 UNITED STATES (Aprii 105?
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 j co. DMEA	 Contract 
Operator s Name	


6rctfltit3	 inera s 
Address	 ___ 


Contract Amount, $ 	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form


L" 
(2) Labor and Supervision: 


Labor----------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------
Explosives------------------------------
Pipe----------------------------------------


-----------------------------
-----------------------------


(4) Operating Equipment: 
Rental................................. 
Purchase.............................. 
Depreciation.......................... 


(5) Initial Rehabilitation and Repairs-- ----
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous:	 224 Repairs to Equipment............. 


Sampling and Analysis------------
Payroll Taxes------------------------


----------
------------------------


(8) 


------------------------------------
TOTALS------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been rcj	


. 


.W1n a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "Joui 
Doe Company, per John Smith, Secretary," or 4 ' Treasurer," as the case may be.	 ak) —b. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


572.06--- --5.72 Q6 . --


L,5Q.3.37. .72,Qik44...73,.517..8:I... 


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized CertlIylng Officer) 


Date	 IOU.	 LL
(See other side) 


-yg	 :. 


Totals To Date	 Approved 
Monthly Total 


Approved Totals Approved Totals 
PrevIously Reported To Date 


159,38.... 


4,7.8L.0.0------- 942.88....


4







-.


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratibn 4dniinistion project under Cptract No Z4cordance wit/the trms of the contract. / 


Signature	 IZ4	 Title	 Date	 T? 
APPROVAL BY DMEA EXECUTIV FFICER OR ALTERNATE: j.(,Q7J. f / 
Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
Thd 'Operator (Contractor) of an ep1ortion project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


0 (a) 'Porm MF-lO4—tiperator's' 'IVfon1hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the' 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the, narrative is to be illustrated with maps or sketches 
showing formations:pexetrated..andlocatioa..an40.assy&., 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in - 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the l5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator0 or his. 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February.1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200' 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Tern (2) include labr, suerVisio.and tehnical' 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other, than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tioxi of equipment ownd will be. rejoited under "Deprecia-
tion". 


Item (5)t comprises Oosts of labor, supervision, technical 
ser'vices, materials, etc.,,which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Ifem (7) covers miscejianeous types of expenditure such as 
wqrkmens compensation 


Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the. employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) , includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecuipment 
pur'chases Whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported b documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due.' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476 
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Form MF-104A 
(April 1962) e


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 - 195L	 Docket No. DMEA 6 -	 -, -. 
Operator's Name - 	 OZ'OZ#A 


Address 210	 Cutit3c	 iv*r. Co1rtLo
Contract N2L ________ 
Minera1s4JiflC 


AUTBORIZED ny CONTRACT 


OPERATION	 I UNIT
COSTS 'Fain I UNITS THis UNITS TO I UNIT COSTS II 


MONTE	 MONTE	
CosTS To DATE	


DATE	 TO DATE	 I 


Units	 Unit Costs 


Drifting 
Crosscuttin	


I 


Raising	
g	 W !75 22' (Z. 400' U00 


Winzes	 W !4Q$ 4Q 


_____	 w t10•o 24' $.75 100' 5.00 


pJernb. raisi ' 


Shaftr-------------------------------------


Drilling: Core................................ 


zone 530' 10.00 
Roath	 d Trails 
--	 IIIIIIIIIII IIi'IIIII IIII1IIZ!III 


Trenching................................... 


4II4	 III ]_II!III II'JIII ILIIIOI!iI 1111	 IIIILIIII 


TOTAL DISTRIBUTED COSTS 


Churn-----------------------------


?4221 TOTAL	 COSTS 


Operating Equipment Purchased----------------------------


New Buildings Improvements etc-------------------------
rI.r 7	 Utia4 ?ov.r) ______ 


Initial Rehabilitation and Repairs--------------------------------------------------------------------------


_______ ________ 


TOTAT COSTS 45'i,46 742'1t.O


REMARKS: 


-' NOTE.—Title 18, U. S. Coda (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Oper OP-t&i 


ide 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost, and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his'• 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three item are: "Operating Equip-, 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mai days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatior is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 83-38475
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AU.bi r*:.. :PI fcc ' : tor ran is 1O,OO 
1*	 0	 ft 0	 0 drifting is 2.5,00 


Eees chørg.d for raising	 469.02 I,	 &abilit&tim	 2.61.88 
sse$ emt chsr$.d for pr 4urin Pebruary _______
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 


22 1SV CU*t..	 AprU 1, 1953. 
Pe.er 2, Co1orso 


T. A. CirtsWn.ea 


Trcuat	 *aec*tive Offleer,	 Vie1d bee, legion XV 


b3.et:	 A Deet 606, Cctr*ot i. &'ZR9 (L.st4ine), L L *.tals 
Corper*tion (itett *tae), Ion	 cty, co1.r. 


eritors *ntbi7 Pr.sa Jbuort fcc tbe pen Psbziasz'y 
19534 


Zne.toesd ore the onigiusi e.d fesr eaptes of Tot W1 an 
?oi* Wu1($A, lorrotive .luport, ond *gl*eei's lor ft)Z: the *OV* 
period.


Work boo bee. .ee UsbM iotberteed in the etroet aM 
pt is reocieMst ton 50 p.ros.t of the 	 t as epertodL on Pot. 


i30i1, ecotlaisat on j'ir sriftcotic of the oorr.ctxsa of p1iosb3 
aM ittits1 aieoarscy of jotaties, ee.et for ibo followi*g 


on rsoce.snded b tbo iospeeti sailaser. 


lelalag 
Drift *sbUitstioi	 161.68 


Due to iaeørr*et eatoticas. Dates specified as 
$15.00 p.r foot ior letsia aM $10.00 er toot for 
Drift JW*bilitattoa. 


Power	 123.19 
N1. clarifieetioa of the xeeesive int cberi 
this *rnth in ocatract with pre'vioos periods. 


X..t. of lsort	 March 12, 1953. 
Dote Issoivet In held Office	 March 16, 1953. 


t. Deceived 1* l.gic. Offis.	 Month , 1953. 
Dste Pro.sssed los Psysast	 Merck 31, 1953. 


V 


to the Oper.C. (2)











S.	 S. 


	


UNITED STATES	 S 


• DEPARTMENT OF THE INTERIOR S. : 


•	 BUREAU OF MINES : 


H	 tUAi2O,R*s*iY7 
Do*var 7.ünt Ot.f 
Ds*vOP 14, 0,3rnst. 


8wb..ti D)UI 606, ctr.t 19 (i4ia.), U 3. *ts3.s 
Ccrp.r*tL Mnrietta ala.), 3*n Ju CI**7, C.isMs 
?r.greaa r*çOPt t t.brasr •1, 


The .*rLetta aLas was dat. as .tsh 19, 195), b 
. MeLIIsa sal V. L, sews, ktgr.4 pa.pias was .he.ssd 


with os T4ss*, aLa. s.P1*tsa*.*t, sal f.at to be awaiset as 
aipoaial. %e .psx*t.r bes skews t ta.i at tamse3. reilitatiss 
sal 12 fast at ps.tai* as ass e $sked is tabr*r. The 15 1ast 
of i.MbiUtstLsa a*nuie. was 4. is the eld tavil t1 at the 
poist wkee. ike 1*tmd, Mvu..l in 1s*us, was tszas4 *4 
the .14 ti!ii1 as Jasas it. It was hopei that the eaws i,a3A 
*at vem as Msv as bf.es oP that o3iA ,eis astOPisi we*J4 be 
*assb.4, bet spilis was .çitir.4 *4 soets *ai* pival asssa.Lv.. 
it the tiwa at the daLi the .pesst.r hal .bs4&.& the e&i'. sal 
was *glLi* alaasinj the lateral t *wt tile rei* at a patat twa'thss' 


•	 7or the asath at ?Orwaxy the sp.irstci she* * power .huge. • 
of $123.19. This is 50 p.reest t the aa.t shsrM. 5. ).*40 
Gcrpa*t4s*, as skewas. the ettashel aspi St the pvsv isesisa. 
It show]4 be sated ihøt past p* eberjs. hae aThr*.ed lau tks* 
$6OCO per ae*tk4 Ii the ' at the last these watks, Jaaay's 


was $52.%, P rw*r'* was $50.91, *4 Zar *oeaabs the 
eberge wes $75D3.	 *o&q his hes. pi.ati*g their t.tal Nil 
to the projs*ts o.t$tis4. 1* Jb*W7 the tot*3. bill was 
.as'tMid at this aa*t was .kssg.4 to the asri.tta leads. 
projest, o*tbbd to aos operatia*a in the awrpPis. sto, St 
the Z.t.tt&, .4 cas-thirt to tile Jo. sad John cp.ratts. wader 
Co*tu.t 16'4jO9. 


It luas .44 that	 he	 at' 7.beasry, irMa tile Jo. 
*4 Jd* pro$eet was *ot in op.i*tt, the total power bill *acwsta







66, 
)/26/53, pse 2 


to $246.39, s*st $90.00 r*. then for January when the Joe and John 
warn operating th. full month. It is known that they are still using 
a di.1e110w.r.4 compressor at the iI.nri.tt* sd have not made any 
electrically driven machinery additions at the m1x4, *tcb *1 tafls. 
It is recommended that the total power charge claimed be diuilawad 
until some satilfaotor7 reason is submitted explaining why it sbou34 
be increased.. 


Ofl the supplemental p.sx'o1l. sheet it is seen that the 
opeztatcm u p&14 labor, using a *itte system type of bonus p*yasnt 
for work don. In rehabilitating the 15 feet of tunnel and for the 
12 feet oi raIsing. The totsi of the cctr*ot bonuses pa14 for the 
rehabilitation, inc4ing overtime, amounts to $370.00, and for the 
raising, $628.40, Sinc, the contract specifically provides that 
labor may be p*id a mmxi* of tlOOG per foot fox' rhabi1itation 
.z8 $15.00 per foot for raising, it scans that exception xuat b* tskBn 
to the oirsrcharges until changes are incorporated into th otTaet. 
On the basis of the rates øet forth in th. contract and adyanes auiø 
in the tyo b4t"onth work pe4ods, th. total of allowable labor 
bonuses, including overtime, amounts to $361.50. The total rsooxmaanded 
labor disallowance therefor. is 630.90. In a letter datsd february 12, 
1953, the operator r.qusetd *utboritsticm to drive arocimtG11 
30 feet of doghele" type raise, is raise wan *Ut4 io perd.t 
e*ainstion of the vein above the ti&nnol. The cost of 62.'7 per 
toot is considered as too liberal an amount and the raiSe more 
*l*bOrst4 than a '4ogbóle raise shol4 be. 


t,commended disallowancós are as .folloV8: 


Iten (i)., Contractis pjee	 $i,69,02 
Drift R.habilit*t0n	 341.88 


Zte* ),.op.rating atsri*l* e.iid .pl&eex 
power


Total	 754•.09 


Payment is r.co*mnded of $751.68, which 1,. 50 pe'eett of 
the $2,257.46 claimed less. the disallowance of $754.09. 


. L. D*re 
Mining Engineer 


1LD/ób 


cc6 
E29 


.mD!EA Cbron.







'S 


S 


March 1, 195S 


Mr. W, I.	 rig 
xs*utive Ottioez' 


ri.ia T,a, eion IV 
224 New Custoxoure 
Oenvex', Colorado	 Rat M4A #29 
Lear Ar.. J(in 


Ltzrin February work in the henrietta 
rio. 7 tunnel consisted t rehabilitattn 15 test 
ot the old 21o. 7 tunnel on a contract baste from 
th* point wh*ro we holed through into the old 
drift on Jannau 31, 3952. uns set of sptUn 
was ctriven, The rourtd was very loose and. the 
caved .nst.riai from above continued to come doWn 
by * little probing and we removed 110 cars Ø 
waste meterial, As it was too dangerous to o 
up into the caved area, 'se decided to drive an 
inolS.r,d exploration z'atae troI4 the footwali. lateral or the 1anriett* tunnel approzinataiy 
2)	 29 teat from the start of the later*2, 


;ise was driven end tmber,d to a height 
of	 teet b Rebruary 2Bth, 


o also installed 2 bulkh*ads snt I oz'e 
ohtte, 11 t1is *rk was torte on * contract 


here was ro •dv*noo in the Surprie *itt 
irin- Jebrusr1,


RespeotfuU submitted, 


U.S.	 AL3	 '1N 


LieL 
A1f,d U, flrehmar 
Treasurer







UNITED STATES 
DRTMENT OF THE INTERIOR W.	 ThE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATÔRS tONTHLY REPORT AND VOUCHER
IiiMj	 1 Month of	 ,J95	 Docket No DMEA	 contract 


Operator's Name	 iM °!P-----------------viinera1s 
Add .ss 20 Mercantile iJ1dg., Tonver, oiora 


Contract Amount, $W !! 411	 - 


FOR OPERATOWS USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting.. 


------
--ttne-ik4rnb----


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
• Timber 
• Explosives 


Pipe 
Track 


_______________________________ 
-----------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance


ont 
........................ 


(8) Contingencies (specify): 
Tprtatton


'r9;6a J;1614 
4,781,00-----4,781.00 


• &i i' 840141 18, s .i 
126.0) 5,4O),00 6,625.00 


713,18 86.67 
6T.


4, 11 .46 4,21.4 ----,3543 3,328 ----
519.70 572.06 52.36 


------24U 4,918.44---- 8,164.83


,44.40 6,52f.59	 7G.39 
5,655.48 5,65.48 


T0'7.2ff 3,7017.2 
28,81 .1,4T8.5 1,'757.66 


4.09-


?1i.I -------35---
---9tY5,73-------947.82 


06.96----34.40-------441 
1,9,n•ae 1,971.36 


100 .3	 565 .83 , 66648 


i0 ff-
I certify, that the above bill is correct and just and that payment therefor has not 


ayee 


-- itle	 Oflt 


- wJien a vouctier is signen or receipted in toe name ot a company or corporation, the name of the person writing 
thedmpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States asto any matter within its 
Jurisdiction.


(Instructions on reverse)


95c IT249i 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sLZ1 


Signature
(Authorize.i1 Certifying Officer) 


Date3%'/ ----TJ.?2a---
(See other side)	 • 







(For Government use, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------4..2.... in accordance with the terms of the contract. 


Sign ?	 Title	 - Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 . 


Signature	 Title J9LY------- Date 	 --------t93 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report cOn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and an' unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared hi 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than th 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete wOrds "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costsl of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs iiot included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported.by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of accOunt, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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F0m MF.ilO4A	 Budgt B	 '. 42-R1151 
(Apr11 1952)	 -	 Approval cip u 6-30-53. 


UNITED STATES	 -. 


DEPARTMENT OF THE INTERIOR	 £E1T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '+° IflCf81S 


fiECEI'Eo 
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 rr - 


lii1-it. :1. 6 1953 
Month of .ThJL.	 195 3	 Docket No DMEA £6	 Conrao Notirni. 
Operator's Name k L. tOt&.M U p.	 Mrneri,1Lekj. -& ?ino-


Address ?l0 2'efifltt1 I114, tiOflVez', OiO. 


UNITS TO 
DATE 


'39•t 681 


8,706.29 39'


AUTHORIZED BY CONTRACT 
UNIT COSTS _________ __________________ 


TO DATE
Units	 Unit Costs 


C15.o 


(4G0' 
oc - 


iiiiiiiIII 11111 III8iI'iI 


160! 


Drifting 


Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 


------
Trenching 


xIehabi&ae II 


Roads and Trails 
_________________ 


ft


II COSTS THIS I UNITS THIS OPERATION	 UNIT	 MONTE	 MONTE	 COSTS TO DATE 


0,04-------- -


4256Oi I413'


35.00 
10.00 
i0.00 


TOTAL COSTS 
•	 AUTHORIZED BY 


- -	 CONTRACT 


______________________________________________________ 


I4.4 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc Now-otto,4owe 


TOTAL COSTS---------


,67z.c13 
2t4,0


REMAItKs: 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information c9ntained in this report is correct and 
complete to the best of their knowledge and belief. 


Date Ck 1O415 Operator


Titl 
-t1t-


(For Government use only)







.	
. 


INSTRUCTIONS 


Preparation of Form Ml? 1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofOld as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project.Jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the:entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Cos.ts" on Form MF-104A for each month should equal 
the monthly "Total Costs" asjeported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilita-
tion 'and Repairs", and"New Buildings Improvements, etc.", will be distributed to the 
several phases of the project' by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


221 New Cuatnhouse	 March 6, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, tMEA Field Tean, Region IV 


Subject: tI4A Docket 606, Contract Idmu.E29 (Lead-Zinc), U • S. Mete4.e 
Corporation (flenrietta Mine), San Juan County, Colorado. 
Operator 'a Monthly Progress Report for the period January, 
1953. 


Enclosed are the original and. four copies of Form )4F . lOLI and. 
Form iOliA, Narrative Report, and ngineer' a Report for the above period. 


Work has been accomplished as authorized in the contract and. 
pa,ment is recomended for 50 percent of the ut as reported on Frxa 
MF1OZ1. , contingent on your verification of the correctness of appli-
cable rates end eritbnetical accuracy of computations.


/ 
Remarks: 


Date of Report	 February 10, 1953. 
Date Received in Field Office 	 February 13, 1953. 
Date Received in Region Office 	 March 3, 1953. 
Date Processed for Payment 	 March 5, 1953. 


W. H. King 


Enclosures 


ecretary to the Oper. Cc. (2) 
cc: Contract v/copy of MF-1011 


W)raver v/copy of MF-.10 
Chron.















4


i• J. . rtn	
oruy 10, 1 


XeciUve fflcer 
Itld Tcn, fletn IV 


O7 )VatO hOW 
ao1cxiø	 E9. 


car	 '.	 ir 


kr1 Jtay 1053, work in tho	 uetta ? turiol on 
r dvancin, c ciut from th Ictteral t the nrtettu 


	


tn tlac proviou onta t'i a'd boon advanced to 	 total 
30	 t, ani in Jy rns	 rie on by epi1thr	 days 
an udditicnal 2oet, for tot1 of 3PJ feet, 	 1t few 


foot c,f ti wor1	 x1ver throu an old rie, anc. old 
drift tra iore vft1e,	 a cevo	 rro vic1	 uld 


	


further wor to b unroaaonab1 zpeniv.	 rther 
t/as to9pex ir	 and to crew re,uc dr1vin


th aiz lateral. 


ih min atøral wa dvancoU 60'4/2 fot to tthl of 
l7 feet throu Lil 1±U	 a contract baaia. 1t th1 o1zt th 
iht aid coner vus. haled t1ouh to the old uieta drift. 


In addition to thie	 vance, an alloance of 2 feet ti 
£or a half shUt spent in drillini, blatin, ot	 ucin out 
a pilot holing into the old or1dns. JuBt before hotin 
throuj, a pilot hole penetrated to open space, 4th xtber 
tron drip of wato, 1avin been warped that a lr vo1ue 


of water eould be encoun1ered, a ssall )ilo round wa drilled 
upward ad to tne rtht, to precede the x'eulr holing. ni 
wa blasted an ucked out prior to rnlin& tlirouh ri4 2 ft 


paid. for the work but 5hou1'1 not bo 1nclw1tt in the ad.' 
vance or totals. 


•here wct.s no dvanee in ttc urpr'iae drift durir January. 


esøetfvlly	 ittted, 


•
Aifrec4 O. 3rebmer 


A3 zVJD :ticf
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1111.60 
906—l-----------


55.13-----------259
856.85 
3..29AQ ..35.3.99------


UNITED STES 
EWRTME4T OF THE INTERI4 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER FE 1,2 1E53 


Month of C 1Ub 1952W Docket No. DMEA 6fl6	 Contract No. t.DMA..E29------
Operator's Name t• 80	 .18	 Minerals tad -& Ztzo 


Address 210 MO2'cUti10 D14g.,. flenyer,. Cola. 
Contract Amount, 	 Government Participation: 50%	 Amount, s$,]19.]Z 


FOR'OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals P;eviously	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscuttin 


tn —
go.( iiiiiUi6i24i 


reiib. iaa.00 
(2) Labor and Supervision: 


• Labor.---------------------------------


------


)7SC 
250.00 60,00 


Téchñical Serviães.. 
Supervision--------------------------


(3) Operating Mat'ls. and Supplies:
.' .?45 680.'75 'Tib 


Explosives 1L0, 296.09 
•	 Pipe.----------------------------------------412148 


Tyack----------------------------------------
Power	 •.O.9Z 466.79 
Other-------------------------------


(4) Operating Equipment: 
Rental


---


Purchase----------------------------------652.9 
Depreciation--------------------------------


565L.148 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous:


2G.1I ?47 


(5) Initial Rehabilitation and Repairs--------


Repairs to Equipment-------------
Sampling and Analysis 
P	 roll Taxes 11	 •O7 ?16.67 


0010. Uevi1oyxont Tc 2&,7
56.05 
29.4Q 


Liability Insurance:-----------------
Vent Tube 1971 


(8) Cixstingencies (specify): 
10fl


-
563..77


2196.24 
4?31.OQ 


41---------------------


4Q62 


5319.110 
493•4 


I ôcrtify that the above bill is correct and just and that payment therefor has not 


Date	 Payee!! J9P_______________________ 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as wll as the capacity in which he signs, must appear. For example: 'John., 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 4) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuaht to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature''2
(Authorized Certifying Officer) 


Date
(See other 1 side) 







.e	 s_'—•_	 ..	 'A 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor subriitting this voucher is o;erating a Defense Minerals 


Exploration Administration project unde Contract No. ------A.A2 in accordance with the terms of the contract. 
signd22?	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -----------


	


	 r--------------------Title	 Date	 Jt!-- -125L


NTHLY REPORT OF OPERATOR• 
• The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. •Whereverpossible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location aid assays 
of samples taken as well as advances in workñgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if thecontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis urfder con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2), include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of 'equip-
mnt will be repoted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


tem (5) comprjses costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair df existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not bereporteci 
under items (2) and (3). 


tern (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc, necessary for the projeèt. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported' under item (7). The share paid by 
the employee as a payroll deduction is to be included 
un1er item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categorips. 	 , 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
conies of purchase brders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro -
priate signature. 4f the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an"on-site" audit that is, a Government auditor should 
maie an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
puichases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original 'of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING o,rucE	 205675
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I t!i r-Raising------------------------------
Shafts 
Winzes--------------------------------


1111*111 


Drilling: Core-----------------------
Churn--------------------


Trenching 
'ZIiQhab.raii ____ 
Roads and Trails 
-----------


TOTAL DISTRIBUTED COSTS 


.1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-1th51 
Approval expires 6-30-53. 


tiE;4T F 1I	 1E] 


fie	 ini	 h'at 


FEB 121E53 


Month of	 O1ber 1952 Docket No. DMEA ....Q5 
Operator's Name	 _______________________________________ 


Address .21LLi4ere*nt.Ue3idg.,-D.nvei-Co1o.


Contract	 -------
Minerals LS$dr-.&--ZiflO------ -


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tuis	 UNITS THIS	 COSTS TO DATE I UNITS TO I UNiT Cosrs 
I	 DAix	 I TO DATE Ii	 MONTH	 I MONTH 


22.2 Bi.t---- 6a16,O6--- 2!iQ,5t -25 
uon- -----


OflOL -- ---


---------------3,mr 
i2O84	 '--------------fllO.Ot --2!--------


none -----------------


lI-522U.54-


Units Unit Costs 


4oi - --


4O.00---440Q'---


- __1O t - --


10.00---


10.00---- 160'----
TorAL	 COSTS 


AUThORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
eaci1iti,w ------------------


TOTAl. COSTS_------- ±i.fle--- -246.84 --------------


6S2259--------------------------------------- ------- --
-----S6554S------------------------------------------------


38458---------------------- ---------------------------
--68096r8 -------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.-----------------------------------------------------
complete to the best of their knowledge and belief.


-----------------------------------------------------------------------------


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







•.


a' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlinedin the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among 'the applicable phases reported with the exception, of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both . monthly and 
cumulative costs. The "Total Costs" on Form MJ'-104A for each month should equal 
the monthly ,"Total Costs" as reported on Form MF-104. This is also true of the "TOtal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase&, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrihutionshould be made+ 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washingtón Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such info,rmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


..	 '\ 


GPO 83.3475
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATION 


•	 WASHINGTON 25, D. C. 


22 New etoous. 
Denver 2, Colorado	 Jarniari 28, 1953 


Tot	 ?. A hristanssn 


From	 Ixecutive Of finer, aIZA 7ie24 Team, Reton IY 


Subject: ThEA Docket 606, Cont,raet Xda429 (Ls*d-Zinc) U. S. 
Netala Corporation (lenrietta Kin.), Sari Juan Countr, 
Colorado	 x'stor' a $onthi.y Progres. Report, for
the period Deceer 1952 


Znol.osed are the original sad foui' copies of Pora 
and Form *?1OA,	 rstive leport, and *ngirur's Re


port fox' the above period. 


Work has been acocaplished as authorteed in the con-
tract sad paEymsn% is recoMM for 50 percent of the amount 
a. reported on Foui *?1Oi, contingent on your vtrifiestioa of 
the correctneaa of applicable rates and arithmetical accuracy 
of coautations4 


The various operating cc ate are prorated to the 
different minss being opsrats4 by U $. Metals Corporation. 
The method of proration is in conforsanc. with the Auditor's 
agreement with the Opez'atcr. 


Remerks: 


Date of	 ...*J*jsry 9, 1.953 
Dst Received La Field Ofio.- --"'--January 21, 1953 
Date Received in Region Offioe—."--4&sx 23,. 1953 
Dte Processed for Pnt— -*-.- ---4amary 27, 1953 


4dU. X ' 
RDB e8 


$nclo*uz'es 


cc: Sec . - to the Oper. Coi. (2),./ 
Contract 
Chron. 
Traver
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UN ITE D STATES 


DEPARTMENT OF THE INTERIOR 
•	 •.	


BUREAU OF MINES	 • 


R.*mm 1, I*iM*ai *0, Race 1,? 
i cu 


D*	 14. ô.t.wdo 
IX7 at, 


ctd	 P.eoM 1mu*h, )3$*g Dvdce, 
ZqtceXT 


R**aU *,	 I13i 


$bjts	 DIIA 606, Gø*trlm%	 (2st*), V. 1.	 t&3J 
Øiatts), $a* *se Coe, C*1aMo - stii 


.p.*	 ø't f. 


tirgcead	 a$NIMI s% tlh. 1rSTSatt *b ' 
* ar	 , 1,	 R **a12.	 1&tsz'..l ts3 
v	 *IS t	 514	 rId	 øas b] UT1*I g4 


A WtsZ a*ieiu d $1.J t*et 1* tbo 1*tatd * 
4! t*t is tbs $*a. drift La oav*t ce zapuetad 1* t	 r*w 
tto	 It akce	 as aot. Uust 1* tba	 ,rstti tb. dv.s 
$2..5 fast *oatatm af 34 fist fsv lst*vsI drift, 2'? fist toD 


3 fast t	 apig, sit at wktá a.t*sU is 
sdva*ss is tb ie$as*3. dritt 	 ieas ftlMm irs .cts.4 eorrsst3 
as Ui fue* *-3A. 


ThO vsrk bms	 * s*Uibod s ceaf	 Vtt the 
*trsa%.	 Alt 4st ttm*	 b.Um.* tD bs *liot es4	 : 


pqv,Ua aiA i*vadasm prepu*y .uttttad. ka 
ere4, tM cast of s1 Itass bea.tittLag both the tirtitts 
.esstias ce* $* .a.s, epsntL*	 *Ui b.t.eu 
tas pr,Ja.ta. 


Xk. p.I*t at àisb entry was ,*de jeto t 	 o14 VO1tLi 
•	 • • 4uri*	 r 393 sppars*tir Ia iwda a be4y os1ag atop.4 	 as' • •


lat.mL Kill ba sztasiid Sue a $beet distases to tb. sastest iè*ir. 
aeethi	 t*ut $U be	 . to teaM. .it	 Ui. item	 as 
drift ast	 eis t* Ue vIaIait of tba raise sm on thi 514 
a.mstt.	 ,
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Pamert is recox*r4e4 of	 23L92., or 50 pereoz.t ci' 
the $2,46.84 claime..
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Jazntaz'y 9, 153 


Mr. J. H. Last, r. 
Executive, Cfticer 
'ield Tsaxi Røion IV 


224 ew t.Lstou1houe, 
Denver, Color9do 


Dear Mr. iaet* 


Durth Dec.eibor, i2, work In the nne1 co.eted of contract	 'i in th Later'aI driftfrom 'eoerLer 1 to t e4ber 1, and da)'a pe work from •	 t)eoember 22 to Iecezbsi' 31, as we were aprø*ching the old workings eflcotirsd loose ro. Tre 
was &1l/2 feet adVanCe on the 1iteralun, cQntr$ct and 27 feet of crosscut in solid ground in addition to •


	


	 tb* *tuivalent of S tees ofadvanc, was a11wød for the 
en1srin f the tuz'i wtich was necessary at the be-
lnnin f the cross out. At this paint, a pilot hole 


wee drilled s1i2t1y upwerd, end we ecountered old 
•


	


	 timber, also the óhsraater of the ground .chaned and 
becam, too soft t allow tdrther advxoø on a contraot 
basis, so th. men. were put back on a dayts ;ay basis. 
At this paint, the section t the roas out ae en lar.d and 4 posts act, from which apiling was driven, There was feet *4vanc matte by spiltn on day's pay. 


/	 iiurjn December, a total adrance of 5l1/2 feet 
W5$ 2*4 tfl the at•ra1 2? føet in the eross cut in solid, and 3 t.t by spflin or a total of 81-1/2 feet. Also, there is the eqnivs1,nt of f•et adyanc in thØ •nlsrgin for the turn from the lateral into the. 
0Z'OB* cut. 


In the Surprise Drift, no advarise ,aa made in 1)ecem. ber,. but., 4 feet was dri røn in $oveer. 


Rcspectfu,l7 submitted, 


tl.S, Yetale Corporation 


Alfr d 0, Breijr 
•	 Treasurer. 


A013 inief 


•	 •	 .	 .







BUdget Bureau No1áR1O36.3. 
Approval dxpirès &3O-53. .


.
UNITED STATES 


RTMENT OF t}-IE INTERIOS 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


MF-104 (Rev.) 
April 952)


CiPIPATrP'cZ KA(ThJTWI V DDrDT AIJr /fIIrUD 
U	 I'	 U	 IVU ' II I	 I	 II	 I IU	 V	 ILlS 


Month of	 , 195	 Docket No. DMEA	 Contract No. tDZ-29 
Operator's Name ULIX	 ------------------------Minerals	 ____ 


Address	 ------------------------------------
Contract Amount, $	 i..overnient rarticipation	 %	 Amount, 


FOR OPERATOR'S USE 


- ITEMS OF COSTS	 I Monthly	 Totals Previously	 Totals To Date 
-	 Total	 Reported 


(1) Independentl
Contracts: 


Short Form j - 


Bulldozing 
Crosscutting 


Drilling.................................... 


ub Latora 1,106.24 1)106.24 
4,81.O0-


(2) Labor and Supervision:
1,!79i.O0------


Labor 704.3€ 16,828.4 V7,232.B 
250.00-- 5,-15O.0 


-
(3) Operating Mat'ls. and Supplies:


-4,-900.0O----Supervision--------------------------


Timber------- 680.75 
296.09-Explosives-----------------------------


Technical Services---------------------------


4,-IGI.46 -4121-,46-
j3 543. 


Pipe------------------, -------------------------
Track------------------------------------------


12.91.-----


460.79-'ower--------------------------------


74.23------


856.21 3992 ------------------------ - --------
(4) Operating Equipment:


75.03-----393.76----


Purchase J2.45--


V73.28----


-6,400.33-- --6522S9-
-. Depreciation---------------------------------


5,655.48 --,-655-.4S-
,:7!7.Z3 


-----------------------------


(7) Miscellaneous: 


Rental............................................ 


(5) InitialRehabilitation and Repairs.. - ---- - -


319.74 397 1,55J.71 


(6) New Bldgs., Improvements, etc------- 


Sampling and Analysis 
Repairs to Equipment------------


30.91 665.?Payroll Taxes------------------------
87.65----------


----------
769.22--------


-----------
856.85-Liability Insurance-----------------


Co1.1nx-----------32.4Q-------------------------529.4G.
1enttubOL----------------315.09 	 ,655.7 tr9!71*85 


(8) Contingencies (specify): 


TGrtation---------220.58-- -2,333.39-- -2,501.77-


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


'-	 ---


TOTALS -	 462L,4o 1.O .595.632.99 II 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority veted in ' me, I certify been received.	 •	 that this acoount is correct and proper for pay-


Dat ee.	 # l9Sayee U	 t)iL13	 ment in the amount of 


Per	 Title IZB1&3fl-t 
Wheii a voihis signed or receipted in the name of a company or corporation, the name of the person writing 


the corn pany or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "JoJ 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


----*- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authori	 • tifying Officer) 


Date iJ'7ii V.-------
(See other side) 







/-


S.
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a. Defense Minerals 


Exploration Administration project und r Contract No. --------4.2.. in accordance with the terms of the contract. 


Sign	 Title	 .	 Date//---


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


____	
953 


Title--------------------------Date------------------------------


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator'.s MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptibn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and.assays:.' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


the iems of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the co.ntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser\r.ices, materials, etc.., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and ecuipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
.. payroli4,axes,.Aiability insjance, workmen's compensation 


insurance, repairs to equipment and sampling and analysis. 
Only . that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer . This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator. need not . support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







	


UNiv II Cosvs 'F	 I UNITS THIS	 COSTS TO DATE f UNITS TO 


	


MONTH	 I MONTH Ii DATE


3** 1ternZ do 2 04.66 93' 417?.60 189' 
Drifting---------------------------------


Raising do


-,----------------------------------


non, 
Shaft& 
Winzes-------------------------------------ao nOTlO--


Churn 


------------------


------------------------------


-------------------------


-_i iiii:Ø -- 


Drilling: Core------------------------------------------------------


iiii_ ii -	 III 11111 	 --- III3tiiIII 
Trenching 
Test Pits	 t*i
Road'3 and	 ils


---------------------------------------
485,94 P195.88


ZED Wf CONTRACT 


Unit Costs 


15.00----


18.00-----


40.00-----


30O----


1.o0--- -


UNIT COSTS
AUTROS 


TO DATE
UnitS 


----22,1<--__400_t_ 
404'-' 


580*-
Rt-


OPERATION


Frm MF1O4A	 W	 Budget Bio42-R1151 
(April i9f	 ApYobxa6O-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .JiOY---------195..	 Docket No. DMEA ----6 
Operator's Name 


Address 20 flerctt1e ut1& ,jnver, *1.
Contract No.	 _____ 
Minerals 4oad--&--inc---- -


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS	 I4974y.	
AUTHORIZED BY 


Operating Equipment Purchased------------ iee-.-i5-------------------
Initial Rehabilitation and Repairs----------------------------565548


 New Buildings, Improvements, etc---------------------------


-----------------------------------------------=4-----------------------------------------------------
TOTAL COSTS	 - 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date-----1gerator -U----ta1eorpe 


Per	 Title 


- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a wiUftifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 .c:: I •,s	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Aiplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New. Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


•


	


	 clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttiiig, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two, columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 


2214 év Custoaiotae	
WASHINGTON 25, D. C. 


Denier 2, Colorado 


Mesorsndtrn 


To:	 T. A.. christensen 


From:	 £xective Officer, TLA Field Te*zs, Region IV 


Subject: 1A Docket 6o6,. Contract XNA429 (Lesid'Zinc), U. S 
)ktsls Corp. (.nrietts Mine), San Juan County, Co1orndo 
Operator' a Montb3 Progress Report, for the period $ov-
ember, 1952 


nclosscI are the origins]. aM four copies of Form NT4014 
and Form )4y-1O1 A, arrsttve leport, and Rngineer's Report for tbe 
above period.. 


Work has been aceop1ishsd as sutboris.d in the contract 
and paynt is reconded for 50 peroent of the amount at reported 
on Form xF'iO14., cotine*t on your verification of the correctness 
of applicable rates and ørit1etioa3. accuracy of coapttations, ex 
cept for' the foUoving deductions: 


ions 


*eaarks: 
.S j


Date of Report.. . .. .• . .... . . •. . .. . ... . . •. . .. . .. . .. .December 23, 1952 
Dat Received in Colors& Iraneb Office............December 29, 1952 


/	 Date Reeeived in Region IV Offtc.......,...,........,Jaflu.a'y 5,1953 


/	
1953 


-	 w. .	 y 


Enclosures 


RDB:es 


cc: Secretary to the Operating Coniittee (2) 
Contract 
Traver 
Chron.


.lsnusry jL4 1953







S











.9	 9 


eoeuiber 16, U52 


r. J.. i, aet, 4r, 
zeoutive )ftioør' 


P1.14 Team fl*.ton IV	 S 


224 4ew Cuetozthou*e 
DOWOD, Ci'do	 H..	 ii,nriett*#? Tunre1 
Lear ?Zx'. ast: 


During ovembsx' 182, work in the henrietta #7 
2u•1 consisted ot days pay work adiano1n through 
loose ground X	 . footwall of the old drift for 
the period oveber' 1 to 9, end contract work in the 
1tere1 frozn No'oiibøt' IOta 30. There was 6 foot ad. 
vance by spi11n on days pa, and 87 1 €t advance b 
oontrst, or' a total for the ionth of ci; feet, 


Also, a road waa oonatruct,d from a point n the 
Lax' koad to the upper turn on the rieri.tta Dump. 


S.	 new road al1iinat,e a very oPooked road which was almost impossibl, to keep. clear of incw, am there was no place to dispose of it, The new road I constructed 
hih.x up, so there 1$ a place to dispos, of snow 1 and 
the ahar'p curves are eliminated so that it can be plow-
a	 ik1y, *nd should prove a great savin in time 


S 	 previou*1y lost waiting for the at.tc clear' the road. 


'Ir additirn, the stu'faca plant was prepmt'ed for 
winter, but not cbar,d to the loan. 


A s*l1 advarce iws rade In the ur:rise drift, but ft as ot been neaaur,d, so the advance will be 
S 	 reported in teceer. 	 S 	


S 	


S 


• A ap ,i1 be prepared duriD,eember to shoe 
S 	 recent advanoes.	 S


Respectfully sutmittód, 


U .3, c pA CORPORATO1 


aqAL 
Ajfød 0. 13re1mer 	 S 


A013 *mct
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ll)Rev.	 .	 UNITED STATES	 • 
, 
f 0 •	 WbEPARTMENT OF THE INTERI	 1 C -	 .	 jvt	 •	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


,	 .	 OPERATOR'S MONTHLY REPORT AND VOUCHER 	 ' .. 


Month of---- -Octobex------------, 19&2	 Docket No. DMEA ---	 Contract NoiMA?9______ 
Operator's Name	 YJ1------ Minera1sI&Z11C.... 


Address 2iOMeiant11B1d,enerCn1a. 
Contract Amount, $	 Government Participation: 50%	 Amount, s19.J7------ -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1


	


	 / Contracts: 
ShodFormj	 (J/ 


Drilling-------------------------------------1/:---------------------------------
Bulldozing---------------------------------/-------------------------------------
Crosscutting----------------------------------


Rohab Drifting	 tJa1 
Drift Rehab---- 4,.71.Q(....................... 


(2) Labor and Supervision: 
Labor----------------------------------	 147&7165284 ....................... 
Supervision--------------------------2Q.QQ 	 4,6.5QQO 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------6fl6.ñ2--------------------------------
Explosives---------------------------1'7i18--------JJZ3i ....................... 
Pipe-----------------------------------'k12i..4 --------4]21.4 ....................... 
Track-----------------------------------3325..13....................... 
Pawex'-----------------------------393..-7-6---------------------------------
Q.tbe.r------------------------------39..9...92-------3939,92------- -


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------640014


 Depreciation........................ 
(5) Initial Rehabilitation and Repairs..--


- (6) New Bldgs., Improvements, etc---37Q'7..22-------- -31Q72.2 
(7) Miscellaneous: 


airs to Equipment..-------O2.9L:1Q32.97....................... Co lo. _iTax-
Payroll Taxes-----------------------21.46--43Q---------68ñ76....................... 
Liabilit Insurance----------------769 22---------762L22....................... 


--) kX--------------'	 - 
-- 165fi9.7 


(8) Contingencies (specify): 
239--2333.3.9 


• TOTALS---------------------------------- J.45i.9 ;9557	 61Q09.5 ..... 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received, 	 that this acoount is correct and proper for pay-





Date P. -----2 *Pa ee IJ.Lta1s.Cirp.. ----------------------ment in the amount of: 


- Per	 Title 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	


a	 Signature ....... 
—b- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a wHlfi	 (Authorized (rtl(ig Officer) 


	


fa'eetatement or representation to any department or agency of the United States as to any matter within Its	
Date 2'2,f/ 


(Instructions on reverse) 	 (See other side)







•	 _.	 ._ 


(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prct undei Contract No. --------L1.. in accordance with th terms of the contract. 


Title	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: *'4. 
Signature	 Title	 D!2.!! 


jfrv4ONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Reuort and. 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for -the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog: 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descripion of 
progress made, results accomplished, and any un-usual 
difficulties encountered must be furnished as En attach-. 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches: 
showing formations penetrated and location and asays 
of samples taken as well as advances in workirgs.1 In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitteth 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sên to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly,, Report, 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left c9rner of - 
the form. 
-. The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februar3P 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs-of labor, supervision, technical 
services, materials, etc, which are used in -the initial rehabili-
tatiqn and repair of ex,isting buildings, installations, fixtures, 
and equipmnt. These costs, therefore, should not be reported 
under items (2) and (3). 	 •	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings,- fixed improvements, etc., necessary for the project. 
These Costs, therefore, should not be reported under items 
(2) and (3).-


-. -Item (7-)- covers miscellaneous types of expenditure such as 
payoll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator-
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item -(2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


Tie original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies,of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. • This certification -may be stated thus, 
"Cepified True Copy (or Transcript)", followed by appro-
priate signature If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 4oe audit that is a Government auditor should 


• - make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


:th45 suppqrted..	 - .•. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any- kind. The 


-Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals-to Date" columns should also be filled in. 
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Fonn MP1O4A	 Budget Bureau No. 42-R1151 
Apri1 1052)' •	 ApproTalexpLres 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 : w 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 fnSQ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
. 


Month of Pt^cL 19&2	 Docket No. DMEA----------Contract No. -A-E29 
Operator's Name ...JJ	 P29 --------------------------- Minerals  


Address	 -2
AUThORIzED BY CONTRACT 


OPERATION	 Us	 CosTs Tam	 Cosrs DATE	
UNITS TO UNIT Cosrs _______ _____________ 


Units	 Unit Costs 


Drifting	 feet	 15 .QO 
Latera1 feet	 197314	 96' 20.55 


Raising-------------------------------feet--------NQn-------------(QP-----15.0  
Shafts 
Winzes--------------------------------feet--------None-------------(400-----40.00 
Drilling: Core--------------------------------


Churn 


Drifti&wpr-i-se- ------6892-----------------------


	


iii izziziiz	 iizziiz:i 
Roads and Trails ----------------7.97----------1727.91 
Tunnel Reháb	 feet 137Z79 ''	 40856.50 1248 1 32.73 1500 10.OtY 


TOTAL COSTS 
A £Z1 ( t2	 A	 OA	 r7I	 AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS	 "-D-	 CONTRACT 


Operating Equipment Purchased----------------------------6,4QQ.14  
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc-------------------------32---- -
NewFaQU2Qwr---14n-------------------384.58 	 __________ 


TOTAL COSTS-----------------------------145La9 	 61,QQ9..,59 ________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARK5...................................................... 
complete to the best of their knowledge and belief. 


Date Dec43 1952 9p$or	 1-Corp-


Per	 Titlo Presiden-


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wlllftslly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







Os
	


.li 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 


• furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank• lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" On Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipipent", "Initi Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last t*o columns headed "Authorized by Contract" will be 
filled in by the Operator if such information, is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the use of the Operator to call attention to. any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1q	 q	 DEFENSE MINERALS ADMINISTRATION 
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the tesisesteties. The.. *r* 1* .4ie withia the rwpe*etbiUt 
of the Regies 0 flaid 7e ripiresintative to verif7. lahebilits-
tioa voit	 porfa.'sset es 4s)"s)iy rather thn soatrast, stiaj 
to the sb.ruterOf the e*vsd p'esM .aöes*t.rat. • 
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Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


1:73.121 ---J'v: -
.4. 


.---•--'-vi -------------------


1S.20 


Form MF- (Rev.)	 UNITED STATES	
• 


&)Pti952)
ARTMENT OF THE INTERIO 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 , 195	 Docket No. DMEA	 Contract No. 
Operator's Name 3. 1.	 Minerals 


Address	 Q1I19 T3di., UVU0	 FØ 


Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITFMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting----- LftUPL1-----------


(2) Labor and Supervision: 
Labor J------- -L,13L.1 163)6 I)JOO 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------


Supervision------------------------------ 


Explosives-----------------------------------
i• ;rt Pipe------------------------------------------


Track-----------------------------------------
--------------------------------i.i3 


(4) Operating Equipment:


iiiiiii'	
jj 


-----------------
1111111 


(6) New Bldgs., Improvements, etc-- --
(7) Miscellaneous: ••	 , - 


Sampling and Analysis 
Payroll Taxes------------------------


2 ).J( Liability Insurance
----


Repairs to Equipment------------


3SS.: ------------------


(8) Contingencies (specify):


7.12


IIZZIZZIIIIIiI 


17 .7 .11 
, itO.3 


2,? I).93 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 Paye---


Per JLJ--Title -----------------------------
W heii a vouche s signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) *Preiy,	 disallowance 
' Audit disallowance & adjustent..by DIVIEA Auditor


that this acoount is correct and proper for pay-
ment in the amount of: 
-l)i.87.37	 -1)487.37 


P7X - 
Signatur


(Authorized Certifying Officer) 


DatØ VZ& 
(See other side) 







- 


(For Government use only)
	 c 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralo 


Exploration Administration project u der Contract No. ---------- 	 in accordance with the terms of the contract. 


Sig7c4 	 ?2-------------------Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature..' i^/.4A.q
MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Morctlily Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost anti Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and. assays 
of samples taken as well as advances in workings. 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator sbpuld be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly . Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
ser'ices incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
usecj in the project other than that used under items (5) 
and(6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'viCes, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildjngs, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairsto. equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee s a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
case the original or a certified copy of the purchase order or 
invoice should be attached tQ the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thua supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number at feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.98476







Fo ME1O4A	 Budget Bureau No. 42-R1151 
," pri1 1952y	 Approvalexpires 6-30-63. 


•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195j	 Docket No. DMEA	 Contract No. 
Operator's Name	 . t41	 Q'Qz'at1	 Minerals °fi4 an	 Ifle 


Address------23Oat, 11Q 


II COSTS Tn I UNITS Trns I UNITS TO I UNIT COSTS OPERATION	 UNIT II MONTE I MONTE	 COSTS TO DATE	 DATE	 TO DATE


AUrEORIZED BY CONTRACT 


Units	 I	 Unit Costs 


Drifting--------------------------------
tezal coot 2' 1,73,1 %' 25.3 


Raising 
Shafts


R)'
a 


Drilling: Core 
Churn


cot-----------


-----------------------------------------
Winzes------------------------------------------


3 2 


foet 1o•o, 
Road3 and Trails 


T	 ;*i . feet
22.01 


X)324 


Trenching------------------------------------


7'
T 1,43.74 


2,T7C3. i1 123 3I4.4. i6o' 


-.---


TOTAL DISTRIBUTED COSTS---- 1L2231.19  


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


-.- ---------------
TOTAL COSTS------------------------------22LJ2,'


1	 )3O 2	 AUTHORIZED BY 
CONTRACT 


3, 2,3.)J 
--	 --------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ..i1 - 13.,t)prator	 ta1 ---


Per I-- Tit1oø4It 


NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







I.	 S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable. basis.. "Operating. Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


S 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Custee 
Denver 2,. Coior*o


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Doceeber 8, i92 


KsrsMu* 


To:	 T. A. rtstsozen 


Z*ectjye Oftio.r, as 71.14 Teei, Iejton IV 


bsot: M Docket 6o6, Coatract X . NA..*29 (Lae4thc-Coper) U. s.. 
s.t.a. C'or*ti, eon a Coty, CoIcs. Oeretor '1 
$ntk1y Pror.ii. Ieper for the pertoL at	 1,i 


*cIoeea ore the orijlnsl. aDd foMr oo$ss of Por* h1Oii 
end Tor* *?.lObA, krrative $port, and Xzii*sors *eport for the 
above period.. 


Vrk boo been &eeolt*bsd so ontbortsod in tao cantroet 
sud pqont is r*oadmd tar O pareI . 01 the arnooflt, so rs,orted 
as Pox* W-1o½, eestiagsst as jisr voriflest4ss of the oorreot,s.a 
of applioebl. r*tes	 srttbo.ttee3. aesoraq at eem rat*t1oes, xcept 
for tM taU. sctiass. 


ion $ept.r ae 
?srobsse of Air Moelver ast therized by 
the coztoot 


h*dit ttoniloi 'so ont Mjire t in 
ecoerdenas with the toUovbg che&al• 


Tots3 De tio	 $1 


St1t,Ildflt _______ 
Labor *	 . $ 2139.1I t*pervisio* * . 500.00 Poimr . 
Other $ojpies soo.00 
1-dpoat 278.k 98.50 Jew *14(5., Isv., eta. 102.66 - 
JeMrs to *tpms*t 101.81 


Lib11it Ieer.00e .	 - 78 
ion


TotiLt
1(7,$ 
t6Ø.


k.69 
*.. X.i.s $si*ststemsts 


ik3ua• to be Ds4*cted. -
_______







•	 . 


The above schedule øhouid be Thi shed the operator for 
information in preparing the October Report. 


• Amounts rporvted. in column ttTotal Previously Reported" 
snd "Totals to Dat& are in error and wiU be corrected on the next report. 


a) 
W.H.lUng .' 


Inclosures 
JWT:oc 


cc: Contract 
Secret8ry to the Operating Committee (2) 
W)tTraver 
Obron. 
AHIoechrnarin (2)







ØYRT !!NTOY 


Densr Isdersi Oaitr 
Dasr U., Cra4o 


26, 3952 


To:	 bernttn Otft.sr, 7is34	 , R.gio XV 
Ctst, Ccarsd *ick, Wiaiag 14visio*, 15go* I! 


$b$.ts JA 6%, C..tra.t Z .D)4&*29 (L.M.sias), is . st*is 
C'poration (1s1atta *1*.), $sn ui* Oet, Col.rsdo 
PThg*us port far $.,$iakr 195* 


I4 p3	 fiat j.,: ao$.s af the *boi pregrss r.port—'tais 1% ssd	 wi* peeper d0*t*tt*mu'sd 
sei ecpiss of Ra*iflR. X.11a*'g s* *sd .overt*g i*epeatio* of the asrgroim1 pz.pe.. asd eaa*ts • 


•	 JLe1isn a	 re isrifiad the *M.*'jro	 progress.	 • Oetobsr 19, 1952, aM f 	 it es r.p.rtm4 iii is smtii*. The 
MSOM*ltg are p.sssd auapt tar pereaas of ** miathorLsa air • rsivar *tt*j $66.30, iidok is dissUd. 


Tt tot*i etsis. b tat. oostrs.tcr, $2,292.69 i.0 $66.30 dtssU.ved, 3sav., bslsa.s at $2,226.39. this a* pçMt is sppewvsd at $ peresat, ar $],U349, .*jest so the as1 .iett br gis e*giesi M tb Ledits aM Aoesunts $estio* to iarUy sp1i. rate aM the srithe,tiui] esoeraer of the Gperttr's tiger... 	 • 


(11\fl 


W. K. Trrnr, . 
seeleseres 


ss4 
129 
D*A cr.u.
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OctOber 24, 1052 


. 
3, li. flast, Jr. 


Lxcut1ve Officer 
:1ioId !::oa, Region IV 


24 how Ctiatoiouso 
Donvor' 3olorado 
Do3r Ir, at: 


Durinc; 3eptei.ther 195, work waø carried on In t120 No. 7 
tunnel xohabi1itation project in the iIenzietta Mine. Two Loot 
advance in oolid. rotmd is reported in the lateral driver 
around a. caved area previously ecoimtóred, This two feet as 
actually badly caved Cround in the harijin wall of the vein, 
an3 the advance 'as nado by epi1in, as wore several foot in 
bhe previous month, The not advance Liado was seven feet of 
rehabilitation, which consisted of orossln the od timbered 
area f. the drU't on the Ilenrietta vein, as shown on the att-ached kotch, 


The old drift wa caved badly, at this point, and appar-
ontly had been etoped above, as there seemed to be no limit 
to bie amos nt of finely divided material f1owinr into thø 
xoathi tLirouh t't smallest opening. ¶iiibor was placed on 
18 inch to 24 inch centers, in order to hold the weight, At 
t LO conclusion o$ this phase, the footwall was encountered, 
and it was decided that it would not be feasibleto attompt 
re:abI1ttatjo of the drift from tho coat standpoint, so 
authorization to drIve a later&l in the footwail was obtained 
to reduce the cost of fut'o work. 


ho total footaCe of rehabilitation includes 1200 feet to 
o otht w.iore tno first caved area was encountered, 32 in 


a croacut west to whe'e the 9G feet of lateral was driven in 
solid around, an2 7 foot in crossing the old drift, or a total 
of 1230 feet rehabilitated and 96 feet of lateral In solid ,X'ound. ¶2ho work in September was done on a day	 ay basis,as it was uo fosIbl to contract viork reuirin care, rather tan speed. 


In the fall of 1951 a enow shed wan constructed ove: the waste track at the portal, but was completely destroyed by 
the heavy anew and. snow slide of the past winter. During 
eptombor, a new snow shed was started in a safer location, 


and you will i:oto on the detailed payroll sheets t4at tiia ía not Included in the chares 25d0 aGa inst tie loan. 
A wator line for dril1jn eater 1aa been conatroted, 


otendIn from Prospect Croe1 to the. tunnel portal, which will allow tinter operation without the cost of haulIn water. 


Tl,ttod, 


A1ed 0. Brebmer U 1fl	 '
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T1E1 OF ThE TEH


fensc	 ncraIs	 minisiraUn 


DB ENSE MINERAI$ ECPLORA!PION ADMINISTRATION 
CONTRACT ADMINISTRATION AND AUDT DIVISION I 	 . 


UDIT cFICATE 


I have examined the records aM transactions of: 


U.. 8. MrI'ALS CORPORATItN 
(Formerly U	 MeaiiTorporation) 


210 Mercantile i1din' 
1031-15th Street 


olor4p 


pertaining to Exploration Project Contract No. W4A-29, Docket 
No. DMA 6o6 for the period, June 1, through August 31, 1952. 


My examination was made in accordance with generally 
accepted standards alieab1e in the circumstances. 


The audit disclosed the following facts in regard to 
the amount to be paid the Contractor: 


Total Cost as Billed by Contractor: $62,907 
Deduct - Errors in carrying totals 


forward ________ 
Corrected total cost as billed by 
Contractor *62,832.23 
Exceptions: (See Audit Report for) 


(details	 ) 
During this Audit	 $3,lleO.11 
Prior to this Audit $,o13.62 


Less amounts d.e - 
termined to be
allowable	 1,652.7e-- 2,360,88	 po 


57,331.2li 


The contract calls for a 50 per cent participation of 
exploration expenses by the United States Government. Therefore, 
paymsnt to the contractor by the Government in the amount of 
Twenty . .eight Thousand six. hundred sixty -five and 62/100 


428,665.62 


is valid and proper. 


This certificate is issued on the provision that the 
Regional Execut3.ve Officer, the AdministrLtor, or other competent 
official has accepted or will accept the project as having other-
wise met the terms of the contract. 


November 18, 1952


Donald Tinth, And tor


\. 







/
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I. IRODTXQ. 


On October 2]. to 28, 1952, a second Interim audit (covering 


the period June 1, through Augut 31, 1952) was made of the records 


and aceounta of operations pertaining to Contract No. IA E29, Dock* 


ct No.	 6o6, with the U. S. Metalø Crporaticn, (formerly the 


U. S. Oil and MetaiG Corporation) Denver, Colorado, covering a pro. 


ject of exploration for lead, ZInc and. Copper. The recordS pertain. 


lug to this contract are in the office of the cpany at 210 Mercafl 


tile. Building, 1031.15th Street, Denver, Colorado, The project is 


locat€d approximately 360 mileS from Denver, Colorado,. and is about 


10 miles from Silverton, Colorado in the Red MUntaIu Mining Die 


trict, San Juan County, Colorado. 


The original contract was dated June 27, 1951 and was to 


continue for ix months. A$ of October 1, 1952, seven amendments 


to the contract have been ied. Amendment No. 6 dated August 20, 


1952, effectiVe on original contract date, replaced the original. 


contract exhibits and rescinded the first five amendments. it also 


continued the contract for 2k . months from June 27, 1951. 


The present it covered the period June 1, through 


AuguSt 31, 1952 . A previous audit covered the period Ju1y7, 


l95l. through May 31, 1952. 


Mr. Scott W. Hazen, Jr.., Mining Engineer, collaborated in 


the audit.


During the course of the aid.it the following offióez'S and 


employees were conøu1td as e(iUir*d







.	 . 


Mr. alter A. Folk, Chairman of 
the Board 


Mr Carl H PeterSon, Secretary 
Treasurer 


Mr Alfred 0. Brebmer, Vice-President 
Mi' • W 1. Green, Accountant 
Mr. Joseph Trudgean, Mining Superintendent 


The sourCe documents Covering the costS of this project 


are recorded on monthly work sheets, tdich for the baSte for prep 


aration of th5 monthly MP4Oii reports. This. au4it, therefore, in 


volved. in general, an examination of the source. documents against 


the moflth3y work sheets. With a few minor excepttons, which wiU 


be discuSsed e3.Bewhere in this report, coStS are recorded on a cash 


djsbUrBement baSis. 


UI. çPE OF A1IT AN FINI•.ThGS 


The audit was limited tO ascertaining the accuacy, pro-


priety and validity of the coøt as shown in the "Totals to Dated 


column of Form MF-101i, Operator's Monthly Report and. Voucher, for 


the month of August, 1952. The extent of the audit and the findi.nga 


under each of the "items. of Cost" follow: 


1,. Labor an $urvision 


Al] charges under this ttem were checked against the 


recordings on te monthly work sheets. Daily t1. e reports signed 


by the mine øuperintendent were. checked in detail for each employee 


for the period June 1, through AUgust 31, 1952, AmoUni.o charged 


against the project fox' each employee were coipared with the total 


semi iuonthly earnings, shown on the payrolls. Cancelled pay checks. 
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.	 . 


were examined. at random for aiouflti .. , payees end. endorsements. The 


Mining Engineer assisted in the examination of the daily time reports. 


	


to determine the propriety of labor' chargeS	 the project. The de. 


letions of labor Charges for the period tune 1, through AugUt 31, 1952 


amounted to $2,639 ,lle. They are itemized. on $checliAe A attached to 


this. report. .n numerous instances the tnd.ivdual deletions were die 


Cussed at length with the Mute Superintendent. 


Xt will be noted that allocation of the salary of' the Mine 


Superintendent, te Mechante, and the "Cat" operator was .de after 


a conference attended by the Vice 4resident and the Mine $uperintn. 


ent for th Contractor and the Mining Engineer and the Auditor for 


the DtaA. The allocat.ton between mining and. exploration operation 


j: based. on labor man 4ays. it appearS to be the most practiCal 


method applicable in the circumstances. According to the mining 


engineer, mining operatone prior to July 1, 1952 were negligible. 


The method of allocation has also been reviewed. with and 


approved by the Regional Executive Officer. 


The Total to Date on the MF•4O) for labor August, l92 


iiouJ4 be adjusted as follows: 


Total to Date August 31, 1952	 $21,187.36 
previous DieaUownceS er Previou 
Audit : 


ExceSs mechanic's wages July, 1951 $88.00 
Per Finance Officer (Error in ) 


	


(xten5ion )	 3.00 
Per Thi Audit 


Payroll De1etons LaX or not 
Chargeable to Exploration Contract2l39 ili 


$2230 .1 


V


Lass: Reinstatement for duplicate 
disallowance by Finance Officer 
reported in Prevtous Audit 


Corrected Totals to date for Labor 
August 31, 1952


31i.00	 fr196.3)4. 


8,91 .22 


. .3.







S	 . 
The tota' t.o date for Supervision on the operator's MF.l0I# 


form for August 1952 should be reduced. by $500.00 for aLlocation of 


Supervieion Salary to Mining for July arid August, 1952. 


.2.	 erating Materials and. Supplies 


AU chargeS in this category were checked against the 


monthly work Sheets and analyzed to determine the propriety of the 


items. All purchase invoices for the period June 1, thrOugh August 


31, 1952 were examined, and canceLled checks for these items were 


randomeci checked. The company doeS not maintain a Stores Sytem, and 


with the exceptifl of explosives.1 aU item$ 0 operating materials and 


:SUpliea are charged direct to operations. Explosives , are purchaed 


in ton lots and charged out as used. at. invoice eQat. per pound. The 


cwrent cost of explosivee is $ .21.35 per' lb. 'The *A Finance Officer 


had diSallowed the June, 1952 charge for explosives of $65.50 because 


the work performed on the project during June did not reqtire the uae 


of explosives. 


Power charges re for electric energy purchased. The 


DMEA Finance Officer had pt'eviously disallowed a duplicate charge of 


$58.38 included by the operator in the MFl0 form for Auzst, .1952. 


During the audit, an allocation of Power Charges for the months of 


July and August, l92 was made between mining and exploration. This 


allocation reSulted in a deletion of $56.51. 


The item "Other Supplies," includes charges . for small 


toOlS,. Jeep and. Truck expense, Diesel fuel and oil for Compressor, 


Canvas Vent tubing and. xniBcellaneous mine Supplies. An allocation


I,







Previous 
DLsaov Dialloved	 Corrected 
ance	 Audit Rein5tatd. Total 


$3500.00 
100.00 


35.00 
61.88 
146. 2 


	


$1142.149	 1i#.1i9 
90.20 


	


136.00	 138.72 
60.80 


1014.20 
1681.leO 


_________	 22.J0 


	


19	 4O 


$1142. 149 


136 .00


$98.50 


jso


3.


.	 . 


of dieSel fuel between mining and. exploration for July and August, 


1952 resulted in a deletion of $200.00. Prior disallowances amount 


to $367.62 which consiat of the following items: 


Prior Audit 
Iiechanlc's Supp1ie and. Expenses Ju1y 1951 	 $170.39 
ThEA Finance 0ffiez' 
I4ine Suppliei chargeable to Mining June, 1952	 162.09 
Mtne Supplies chargeable to Mining,July, 1952	 5 .1k 


Total above	 $367 . 


The total to d.ate for Other Supplies shown on the operator 'a 


MF-101i. form for August was further reduced. by $2 .50 to correct errors 


in carrying forrard. monthly cumulative totals. 


3.	 ratingEgupjeflt Purchases 


All purchase ±nvoices for equinent purchases were 


examined and ccmpared with the exploration contract as amended for 


the period June 1, through Augut 31, 1952. The operator makes 


charges to tbiø account on a cash basis. That is, when eq.uipment 


is paid. for in instalments, the total coat o the equipment is not 


shown until the final payment is made. 


This account consists of the following items: 


Operator's 
4o14 Aug. 


31,1952 as 
filed. 


Compressor $j500.00 - 
Electric Motor 100.00/ 
hee1barrow 35.00 


Socket WrencheS 61.88 
EleetriC Drill k6.25 
Welding Outfit 1k2 .li.9 
Rail Bender 90.20 
Power Saw 138.72 
Bench Grinder 6o.8o 
iire Extinguishers 1014.20 
'ramaire 1779.90 


Jackhammer & Leg	 i#i6.5o 
Ga3.vanometer 22.70 


Totals $6198 .614,
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Itt the previous audit, the welding outfit and the power 


saw were deleted as not being in the contract. xnendment No. 6 


dated August 20, 1952 'with effective date of Jwte 27, 1951 auth 


orizea tbeee two items, therefore a reinstatemant is indicated. 


Anndinent No. 7 dated October 1, 1952 effective June 27, 1951, 


authorizes the Bench Grinder and. Fire Extinguishers. 


In September., 1951, the operator overpaid the Shapleigh 


liarduare Company $98.50. This overpayment was discovered by the: 


examination of a letter from the supplier dated June 23, 1952 and 


a disallowance of a previous overcharge on the cost of equipment 


is indicated. 


s. Initial Rehabilitation adftepalrs 


This item includes the cost of repairs and the 


labor for installing them. No charges were made to this account 


during the period. covered by this aw1it ' -viz. June 1, through August 


31, 1952.


5. New Buildings, Inpovements., etc. 


This item includes the cost of materials and labor 


for constructing the authorized new buildings. No charges were 


made to this account during the period June 1, through August 31, 


1952.. The total to date, as shown on the operator's MF-1O l form 


fox' August, 1952 should, however, be adjusted as follows: 


Total to Date, igust 31, 1952 per HF .101i.	 $38]J.56 
Previous DiaaUowance 
Per DMRA Finance Officer: 


Unauthorized construction of ore bn $186 00 
Per PrevIous Audit: 


Ibor Unauthorized oonstruction 	 21i. .00 
$210.00 
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Less: Reinstatement for duplicate. 
dia11ovance by Finance Officer 
reported in Previous Audit 


Corrected Total as of AugUst 1, 1952


C'.


1o2.66	 $ip7.3Z 
7O722 


6. Repairs to Equi 


3j chargee to repairs to equipment during the period 


June 1, through August 31, 1952 were traced to invoices. Cancelled 


bank checks were randomed checked. 


The total to date Øhow on the operator's MF ..10i form for 


Augat 31, 1952 should be adjusted as foUows: 


Total to Date MF101 . ist 1952	 $1230.88 
Error in carrying totalS forward prior 


months	 $1.98 
Prior d.isallowances Per Previous audit 


Jeep Repairs	 78.28 
Per DMEA 'inance Officer 


RepairS to Equipment not authoriZed. .19 
Craig Service 
Auto Truck Expense June, 1952 No 


docuinentaion 106.31 
Seagler Motor Part.a 
designation of equipment repaired 
July, 1952	 63.29 
Bingle Bros Insufficient 


dOcumentation 3.00 
Per This Audit Report 


Repaii's allocated to Mining July 
and August	 .	 55.23 
Stephen Pneumatic Tool Co. 


No Invoice	 .	 9.56 


Reinstatement Craig Service and 
Bingle Bros. Documentation complete 
at time of Audit	 .	 107.81	 212.03 


Corrected Total To Date 


	


August 31, 1952	 $4oi8.85 


7. rroU Tces 


Analysis of this item disclosed the following 
Situation:







o 


Total to Jate ....Operator' a 
August 31, 1952 


Add.: Erroneous Distribution 
Fthn Liability Insurance 


teas: 
Error in Carrying Cuimiletive TotalS 


Forward	 $117.72 
Previous Disallowance 'by Finance 


Officer for lack of d.ocU 
inentation	 11.9.26


$228.13 


1i27.2 
$655 .3 


less: 
Reinstatement	 •2.5k ___________ 


Corrected Total to Date Augus.t 31, 1952 	 $6OO.9l1. 


The foregoing reinstatement i.e computed as follows: 


Operator claimed Payz'oU axe.s on allowable 
Salaries for period Ju1y 1, through Dec. 
31, 1951 at 2.7%	 27.25 


Operator claimed Peyroll Taxes for April,
Mer, June and. July at 1. 5*, allowable
Salaries and. Wages April through Aug. 
31, 152 $11579.38 at 1.5%	 l73.6 


Total. as above.	 $600.9Ji 


it is noted. the operator could have claimed Payroll Taxes, 


(provided. actually paid.), at the following rates applied. to the 


allowable Salaries and. Wages: 


Colorado State Unemployment Tax	 2.7% 
F. U. P. A.	 .3%. 
P. 1. C. A.	 1.5% 


8. Liability Ins rance 


Workman' a Compensation Insurance is. under the admin. 


istration of the State of Colorado. The prevailing rate applicable 


to the operator until. August, 1952 was $3,Ii.2 per hundred.. This rate 


has now been reduced to $2.51 per hundred. An analysis of this account 


follows :







I
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Total to Date Operator'e	 . l01 form 
for August, 1952 $1505.03, 


Tess: Payroll Taxes erroneously 
included. $27.25 


Prior Deletions from 
Previous audit 26iO8 
Adjustment for Payroll 
deletions 4bIs audIt ?6,is.8,	 T6k81 


j740.22


9'


AU invoices applicable to this item for the period 


June 1, through August 31, 1952 were examined. This account con 


stats of SUndry freight, Express Charges and. Auto ExpenSe. 


An analysiø of the account foUowa: 


Total to Date Operator's !..1O!l form 
August, 1952 
iorpiaaUowances ! 
Officer 


Freight on Company owned Eq$p-
ment April, May 
Rio Grands Motor Way June 
Incomplete Documentation 
Rio Grande Motor Way July, 
Incomplete Documentation 
Craig Service July Incomplete 
Documentation 
Craig Service August Incomplete 
DocumentatIon 
IeaUbmissIOn of Auto Expense 
disaLlowed Previous Audit again 
disallowed for insuffIcient 
break .down 


PreviouB.4ut1it 
Auto Expense Not provid.ed. by 
Contract 


ieAt 
Trianale Service Station allo*


$3589.72 


$ 85.. 78 


11 .18 


9.33 


101. 53 


Us, 1l4 


96?. 93 


1092. 73 


69 cated to Mining	
*2383. 91 







S	 S	 $3589.72 


$2383.91 


Less: Reinstatement: 
Auto and Tru4 expenSes die 
allowed in previcie audit be 
cause not authorized in Contract 
are now authorized by amendment 
No. 6 dated Aug. 20., 1952 with 
effective date of June 27, 1951	 $962 93 


Reinstatement of that portiOn 
of previous Disallowancee by 
Finance Officer applicable to 
Exploration Contract awl which 
were ful1r documented at time 
of Audit: 
Rio Grands Motor Way 
Juns, 1952 
Rio Grands Motor War 
July, 1952	 9.33 
Craig Service Ju2,1952	 50.77 
Craig Service Aug.,1952	 57 72	 1214.3],	 1O87.214$1296 67 


Corrected Total to Date August 31, 1952 	 _t223 05 


IV.	 NCtUSXQNS AND	 NS 


Exhibit. B attached to and. made a part of this report reflects 


the "Totals to Data" shown on the operator's MF.1014 form for August, 


1952 together with necessary corrections, Prior deletionS and deletions 


during this audit. This exhibit also shows rcoimnended. reinstatements 


end accepted totalS to date as of AuguSt 31, 1952. 


The accepted totals to date in Exhibit B reflects coats 


which are reasonable and proper under the terms of the contract as 


amended.


At the conclusion of the aUdit, the findings were diScussed 


with the officex's of the ccmpany who are listed in the introduction. 


The contractor bae recently reorganized its Office and. had 


engaged a new mine superintendent. As a result of the audit, it is 


belieed a better system of reports between the mine and the office 


I


40'-
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an a better accounting for exploration costs wiU be perfected. 


The opez'ator promised to. djust its records of Exploration 


Costa to ref ct the acljustnenta and. deletions discusoed. in this aud.it 


report.


ØA4 
Donald T. Finch 
Au4itor, Region IV







j-5 
Charles Setterquist (not on project) 


June 6 
Charles Setterquiet (no indication) 


(where worked	 ) 
John. F GaUegos " 


John F. Gallegos 
P. Ray Chavez 
Roland C. Davis 'V 


Parfirto 3. Chavez H 


June 12 
Charlee C. Moore (No Time Report) 


Junelk 
ROland. C. Davis (Wor 	 on Ore Bin) 


June15 
Cha'es C. Moore (No Ti	 Report) 
Charles Setterquist 8	 Vt 


Charles Setterquist "	 " 


Junet 
Roland. C. Davis (No nd.catton where) 


( worked )


8	 $1.50	 $12.00 


8	 1.50 12.00 


8	 L50 12.00 


8	 1.50 12.00 


8	 1.50 12.00 


8	 1.50 12.00 


8	 1.50 12.00 


8	 2.00 16.00 


8	 1.50 12.00 


8	 2.00 16.00 


8	 1.50 12.00 


8	 1.50 12,00 


8	 1.50


	


12.00 


1.50 


1.50 


1.50 


1. q 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1.50 


1 • 50


12.00 


12.00 


12.00 


12100 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


12.00 


11.014 


H
U. S. MACQRPORLPION 
Exploration Cntráàt E9 


cnxBr , '" 


PayroU 1etons 


Date	 Rous	 Rate Amount	 Total 
•Ieic;o


June l 
Charles Setterquist	 It	 Vt	 Vt VP	 8 
Roland C. Davis	 Vt Vt	


8 


June21 
- Ró1aüd. C. Davis	 "	 "	 " 8 
June 23 


Rolard. C. Davis	 tl	 * 8 
June 2li 


Ro1and C. Davis	 " 8 
Raymond D. MeCause	 "	 " 8 
Frank Oretrum	 if	 "	 " "	 8 


June. 
Roland C. Davis.	 "	 "	 " "	 8 
Raymond D. McCause (Mining) 8 
Frank M. Oretrum	 " 8 


June26 
Rarinr4 D. MeCause (Mining) 8 
Frank M. Oratrum	 Vt


8 


June 27 


Roland C Davis (No indication where worked) 8 


Raymond D. McCauee (Minii.) 8 


Frank Mo Oretruin 8 


June 28 


Roland. C. Davis (No inAiation where wcrked)8 


June l6..3o	 Harry B Mullikin ch8 to Th,	 $192 10 


Total Earnings 181 ..6 


Qvereharge to 1







Hours Rate Amount
	


Total 


$367.o14 


8	 $i.o $12.00 
8	 1.50 ;12.00 


8	 1.50 12.00 
6	 1.50 12.00 
8	 1.50 


8 	


1.50 12.00 


8	 1.50 12.00 
8	 1.50 12.00 
8	 1.50 12.00 
8	 1.50 12.00 


8 o.r. 2.25	 18.00 
8 0.T. 2.25	 18.00 


8	 1.50	 12.00 
8	 1.50	 12.00 


8	 1.50	 12.00 


8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 150 12.00 
8 1.50 12.00 


8 1.50 12.00 
6 1.50 12.00 
2 1.50 3.00 
8 1.50 .12.00 


8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 
8contractl .78 14. 21i. 
8 1.50 12.00 
8 1.50 12.00


[I: 
ROLL DLPIONS 


Date 
1972 


Total Payroll Deletions June, 1952 


Myron L. Jones (Mining) 
Frank Oretrum (Mining) 


July 2 
Mrón L. Jones (Mining) 
Danny Gerald	 ft 


Frank Oratruin 
Charles Setterqtiist" 


Ju1 
Myron L. Jones (Mining) 
Danny Gerald 
Frank Orstrum 
Char].ee Setterqutet 


Julyl 
Myron L. Jones 
Danny Gerald 


*i' n L. Jones 
Danny Gerald	 it 


July6 
Herbert F. Grey (No time report) 


July 7 
Charles Setterquist (Mining) 
Myron L. Jones (Mining) 
Danny Gerald 
Herbert F. Grey (No time report) 


Jul.y8 
Myron L. Jonea (Mining) 
Danny Gerald. 
Herbert F. prey (No tine report) 


July 9 
Myron L. Jones (Mining) 
Danny Gerald 
Joe Kobel (No Time report) 
Herbert F. Gray (No time report) 


July10 
Myron L. Jones (Mining.) 
Danny Gerald (Mining). 
Joe Kobel (Mechanic t e Helper Ex_Contract) 
Herbert F. Gray (No time report) 


July 11 
Myxon L. Jones (Mining) 
Danny Gerald 
Joe Kobel (Mechanic '8 Helper -Ex -Contract) 


July 12 
Danny Gerald (Mining) 
Joe Kobel (Mechanic's Helper 	 c..Contract) 
Jerry Joyner (No time report) 
Clair Zufelt (Mining) 
Herbert F. Grey (No time report)
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flours Rat.e	 to 


8	 $1.50	 $12.00 


8	 1.50	 12.00 
8	 i.o	 12.00 
8	 .1.50	 .12.00 
8	 1.50	 12.00 
8	 1.50	 12.00 
8	 1.50	 .12.00 


8	 1.50	 12.00 
8	 i.o	 12.00 
8	 1.50	 12.00 
8	 1.50	 12.00 
8	 1.50	 12.00 


rai1r i6


.


	


S 
!ayroU etiS 


Date 


r13 
Kerbert F, Grey (No tirnC report) 


July 114 
i&yron L.. JoneS (Mining) 
Darmy Gerald 
Joe Kobel (Mechanic's Helper Ex.Contract) 
Herbert F. Grey (No time report) 
CharleS Setterq.uist (Mining) 
Clair Zufelt Mifling) 


Ju],y 
Myron L. JoneS (Mining) 
Danny Gerald (Mining.) 
Joe Kobel (Mechanic's Heler* Ex-Contract) 
Merritt Bromley (No time sheet) 
Herbert F. Grey " " 


' Fóéobe1 (Meimnic's Helper,	 Contract)	 8 
Merritt Bromlev (No indication where worked.)' 8


	


1.50	 12.00 


	


1.50	 12.00 
July 18 


Myroii L. Jones (Mining) 8 1.50 12.00 
Jerry Joyner "


8 
8


1.50 
1,50


12.00 
12.00 Merritt Broinley 


July19 
Jeri'y Joyner (No time report) 6 1.50 12.00 


Merritt Bromley "	 "	 " 6 1.50 12.00 
July 


Charlea Setterquist (Mining) 8 1.50 12.00 
Myron L. Jones 8 1.50 12.00 


July 2]. 
Charles Setterquist (Mining) ii 0 .T 2 25 9 00 
Myron L. Jones (Mining) 14 0.?. 2.25 9.00 
Jerry Joyner '(Mining) 'Ii	 0.T. 2.25 9.00 
Merritt Bromley (Mining) 14 0.?. 2.25 9.00 


July '22 
har1ee Setterq.ust (Mining) 14 1.50 6.00 


6.00 Myron L. Jones (Mining) 14 1.50 
July23 


Charles 'Seti,erq.uist (Mining) 8 1.50 12.00 
Myron L. Jones (Mining) 8 150 12.00 


Charles Setterquist (Mining) .8 1.50 12.00 
Myron L Jones (Mining) 8 1.50 12.00 
Jerry Joyner (No time report) 6 1.50 12.00 
Merritt Bromley (No time report) 8 1.50 12.00 
Ray B. Barnes (Ore Bin) 8 1.50 12.00 


Charles Setterquiet (Mining) 8 1.50 22.00 
Myron L. Jones (Mining) 8 1.50 12.00 
Jerry Joyner (Mining) 8 1.50 12.00 
Merritt Broxnley (Mining) 8 1.50 12.00 


Ray B. Barnes (Ore Bin) 8 1.50 12.00 
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Hours Rate Mount	 Total 


8 $ .75 $ •6.00 
8 1.50 


8 1.50 12.00 
8 1.50 12.00 


8 O.T. 2.25 18.00 
8 1.50 12.OQ 
8 1.50 12.00 


500.00 250.00 
i00.00 200.00 
179 .00 89.50 


$1528.7ii 


8	 1.50 12.00 


8	 1.50 12.00 
1 Contract 2.01 8.o1 


8Contract 2.01 $.O1 


8Contract 2.01 8.o1 
(0.T.	 ) 


8Contract)3.o]. 214.08 


8 1.50 12.00 
8 1.50 .12.00 


O.T. 2.25 18.00 
8Contract 


0,Tt 3.01 21.08 
8contract 


0.T. 3.01 214.o8


1.50 12.00 


Payroll Deletions 
Dat 
3.952	 _____ 
July29 


Fay Lee Van Houteri (Excess Overtime) 
Cbares $etterq.uist (Mining) 


July 30 
ehares Setterquist (Mining) 
Roy B Barneø (No indication where worked) 


July 31 
Charles Setterquist (Mining) 
Ray B. Barnu (Mining) 
Roland Sqhlecht (Mining) 


July 1 to July 31, 
AllocatiQn to Mining 
Joaeph Tz'udgeon, Supt 50% total Salary of 
Sam }4tlano Mechanic 50% 
Charlee Moore., Cat Operator 50% 
Total Payroll Deletions July, 1952 


August 1 
Bay B. Barnes (Mining) 


4st 5 
Ray B. Barnes (Mining) 
Charles SetterqUst (Mining) 


August 6 
Charles SetterqiBt (Mining) 
ia 7 


Charles Setterquiat (Mining) 
August 8 


Charles Setterquist (Mntng) 
Auguet 


Stanley Thompson (No Time Report) 
Thomas Thompson (No Time Report) 


August 21 
Herbirt F. Grey (No Time Report) 
Stanley Thompson (No Time report). 


Thomas Thompson (No Time Report) 


st 
27 


Herbert F. Grey (Mining) 
Agust 29 


Herbert F. Grey (Mining)
2 O.T. 


lawrence Poncthw (Ore Bin)	 8 
August 1. toAuut 3 


Sam Milazio (Not on 3ob, No time sheets) 
A1.tocat ion to Mini 


Joseph Trudgeon Supt. 50% of Total Salary of 
CharlO Moore Cat Optr. 50% of Total Salary of 


Total Payro1Lde1etiona August, 1952 
June 1 through August 3l 1952 


Total PayroU Deletions


l.0	 3.00 
2.25 14.o 
1.50 12.00 


200.00 


500.00 250.Q0 


	


199.00 99.5Q	
$7113.36 


$ 2639.114 - 
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4


.


U. S. METALS CORPORATTON 
(FormerliU. S. O1l and. Mtaleorporation) 


Exploration Contraot E29 


EXRIBIT "B" 


TotalS to CorrectionS Previous Deletions Recommend.-' Accepted. 
Date-'Oper of Errors Deletions During ed Rein- Totals 
ator' s Ml'-' in Totals Not reflect - This state To Date 
].01& Aug.31 Brought ed on Qper-' Audit merits Aug.31, 


1952 FWD by ator'a Re-' 1952 
________ Qperator cords *** , 


$21187.36 $ 91.00 $]39.l! *31.00 $18991.22 
ii.900.O0 50O.00 koo.00 


606.52 606.52 
238.68 65.50 173.18 


lO3l.0l 031.01 
3325.13 3325.13 


11.68.09 58.38 56.1 353.20 
56.28.20 $ 25.50 367.62 200.00 5035.08 


61+98.6)4 278.1+9 98.0 278.1#9 61+00.114. 


5655.14.8


Labor 
Supervision 


Timber 
Explosives 
Pipe 
Track 
Power 
Other Supplies 
Equipment: 


Purchases
Initial Rhab. 


& Repairs 


New Bidgo. 
Improve . . etc. 


Repairs. to Equip. 


Payroll Texea * 


Liab. Ins.	 *	 1077.78


210.00 


	


1.98	 253.07 


	


117,72	 k9.26 


261. o8


	


** 102.66	 3707.22 


	


6.79	 107.81	 ioi8.8 


	


112.511	 600.91i. 


	


76.1e8	 71i0.22 


38111 .56 
1230 .88 


655.38 


Transportation	 389.7?	 2379.22.	 1087.21i. 	 2223.05 
$ 75 20 $1013 62	 $3]J4.0 11 $1652 711 $57331 21i 


* DiStribution Corrected 
** From Previous Audit 
*** PreviouS. 1etione by 14EA Finance Off ice totalling $3 073 . 80 have been reflected. 


on the operator's records These are shown in Schedule A of Previous Audit Re 
port. The operator had not reflected the deletions for Apri1-May, 1952 shown on 
thia exhibit.
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Form MF-iO4 (Rv.)	 UNITED STATES	 Budget Bureau No. 42-R1038.3. 
(Api 1952)'	


D rARTMEN1ôfHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 thflCraIslrnflIStrahGfl 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195	 Docket No DMEA	 U3	 Contract No	 iD 
Operator's Name 


••	
('	 Minerals	 tiflC 


Address	 1l22, 
Contract Amount,	 Government Participation: 	 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independentl
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


3L 
(4) Operating Equipment: 


Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8). Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just sand thatpayment therefor has not 
beeyir;ety d. 	 .,	 -	 ,-'	 -	 •--	 •••i -	 -, 


-' * Date	 Pay 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "JQfl 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, 13. S. Code (Crimes), section 1001, makes ii a criminal offense to make a w I y 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


	


-	 (Instructions on reverse) 


DZ0 ---49.7----


280	 c 


131.15	 998 - 228.13	 : 


00-------11..•:3 ... T2aL35----


A,2$9.Q (57465.7a 61,7 
!!'26I7*5i 2,8!M14 


989O \ %.l7a.z7 .VO7I rursuaitt toaurIlolt 	 e.t_1za&it, -1 certify) 
that this account is correct and proper for pay-
rnent in the amount of: 	 ( "i,', t. -' 


$ Tf2. 9 


Signature'/"........................................... 
(Authorized Certifying Officer) 


Date L'iA	 Vo T 
•	 (See other side) 


' Pvious disaUaca 


1111 111111 
IIiIIIIiI 


!*'	 47 1a7z.3i 19,312.Q3 '	 .	 -'	 -'	 4 "s -	 ' -	 -	 -;
-------------------------------------------------------------------


I-----------------------I-----------------------II-----------------------------------------I -----------------------







(For Government use only) 


CERTIFICATION y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. .. -------------in accordance with the terms of the contract. 


—, Titic7-y-------- Date---


APPROVAL BY DMEA EXECUTI n OFFICER OR ALTE 


Signatu' ---- Tj4'as ---Date 


MONTHLY R 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost arid Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation ; 
and


(c) Narrative.—A concise narrative description ofi 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


• showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of hOles is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly, Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cprner of 
the form. 


The items of costs are arranged in the'order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a urdt basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, superviJon and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etct, which are used in the initial rehabili-
tati9n and repair of eçisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


'(2) and (3). 
Item (7) covers miscellaneous types of expenditure such as 


payroll taxes, liability insurance, workmen's compensation 
insurance, repairs.. to. equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


Tue original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This' certification may be stated thus, 
"Certified True Copy, (or' Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
'Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, cfrifting, etc., and giving the " Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOrm MJ'4O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 .	 Approval expires 6-30-53. 


uif	 STATES	 CEiEJT F ThE 
DEPARTMENT OF THE INTERIOR	 fle fci'iiIs	 iiistraton 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATR'S UNIT COST AND PROGRESS REPORT 1"'13 22 


Month of&2	 t	 195.L.	 Docket No. DMEA .-000--------
Operator's Name	 C 


Address 


OPERATION	 UNIT II CosTs THIS	
MONTH II Cocrs TO DATE	 UNITS TO


Contract No. . j---
Minera1s-	 --------


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE	
Units I	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
WInzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger---------------------


Stripping----------------------------
Trenching---------------------------
Test Pits----------------------------
Roads and Trails------------------


-------------------


, 


_c__ ----------------


TOTAL COSTS 
AUTUORIZED BY 
CONTRACT TOTAL DISTRIBUTED COST ..jbac1,33 ---------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------------------
New Buildings, Improvements, etc---------------------


TOTAL COSTS---------------- tIL 	 ----	 2L 
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


r 


Date-------------------------0	 ator--------------------------------------------------------


Per 


NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to snake a wiluflilly 


falee statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


(3) 4,167.75 
(2) 58,946.02







.	
•: •-. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items-the costsof 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently - to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, Such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active ,for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment"ç "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatictn is found in the contract: This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


BUREAUOF MINES 
'	 Mining Diviion 


1%.jLOA IT	 T.	


0	 Qtoher 9, $52 


)4s*orandu* 


To:	 T. A. Cbristsn.sn 


7rouz	 Loting Chisf, Miniig Division, Region Xl 


3nbj eats 1*4k D.ek.t 606, Ceatrut I'.DM&-U (L*d4inCeppor), L$. 
Metals Corporation, Henrietta )(ins, San Jna* County, GelorMe, 
Operator's Menthi Progress Report for the period of Augnt 1952. 


gnolom.d are the original end fui' copies of 1oi'* MF-104 and bra 
•	 MI1Q4A1 Narrative Report, and Zngin.,r's Report for ths . above period, 


Wbrk has been ai.o*pUshed as authorissd in the contract and pay 
sent is r.cc.nOd as reported en bra )(?'4Q4, sentiagent on your isrif 
cation of the correctness of ap1ieab1s rates and *atbeaati.al socuracy of 


•	 mopttatiens, oz..pt for the te]2a4ng.doductienas;	 , : 
I*ot.. frca Bong.1 lr.th.rs Shap no itsai*ation &s 
to what charge esasists of	 $	 3.00 


Statonent froa Craig Service - unknown whet charge 
against prc•st consists of : 0.	 ..	 1.15.44 • 
Power bill ine]ndss de3inuont balance for J4y	 J8 


Reolais of operational and a&tntsnan.. costs for to 
•cepm disalliwod, due to ea..aits audit of operator's 
a.eouats, This charge *iy be reslajasd on oupple. 
aental report	 ______ 


$1,139.75 
• 	


0	


0	


operator shsu34 be infor.d that on his eupp1.onta1 report 
reohg the anount of $96a.93 he sheald not show this entire aaount as 
Tsoiatiq biat shovid break dewa th. totAl as that repairs will be shown after iton (7) 3maisto	 and other charges mush * gas, oil, 
ste., shown after itea 3) 


Enciomu'os
0	 •	 obn7.Shaw	


0	 0 


WU):jp	 0	 •. ?erW.H.Uag 
CC Sec. to Oper. Committee (2) 


4Traver 
Contract'	


0 •
	 0 •


	 • 	 • 	


0	


0•	


• 


O	 Chron	 0	 • 	 • 	 • 	 0	 • 	 • 	


0	
• 	 • 	


00 


Alilcosohaann (2)
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October 6, 1952


ThIITED STATES 
/ DZpAET NT o THE INTERIOR 


piREMJMINES 


// 


I 


Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 


\	


/	
, Colorado encb, Miming Division, 1gion 


W. Hazen, Jr. 


L 606, Contract I4-29 (Lead'Zino), U.S. Oil and 
pals Corporation (Henrietta mine), San Juan County, 
Lorado - Progress reports for June, July, and August 1952 


V	 a meeting held on October 3, 1952, attended by the DA 
ficer, the auditing group, and the DMEA. field and offiCe 


!it was decided to authorize payment of the Henrietta June, 
uguet accounts aubject to later audit. I was instructed 
at this time, all items attached to the !F.4O4 forms that 


iubt or which did not have proper documentation. 


The auditors way allow these items at the time of the audit 
/ documentation can be produced by the company. The deletions 


,Anded are listed below and are noted in red on the original 
/ibution sheet accompanying I'1F-1O4 forms for eaob month. 


//
The )4F-104A does not show the proper unit charges, and totals 


indicate there has been no work charged to drifting in the lateral. 


The amount of 962.93 deducted by audit in May 1952 must be 
claimed on separate supplemental MF-104. 


Deletions for August 


Bengol Brothers	 3.00 No itemization 


Craig Service


	


	 115.44 No itemization
tickets 


Power bill	 58.38 July charge 
duplication 


Iec1aim	 962.93 


Total	 1,l39.75 







.	 S 


There i a question about the J. Freeman invoice which inoludos 
an air receiver. There is no amendment for one for the Henrietta and the 
receiver was not seen at the mine. It might be for the Joe and John. 
Anyway, the entire account was not paid, so I assume the balance unpaid 
includes the receiver. There is confusion in the Copco Paci.Iic account 
as to charges but it can be worked out. There is improper breakdown on 
the )F.4O4 as to lateral drifting charges. The powder is charged but 
not shown as an invoice except to note as to a ton purchase from Curtis 
Hardware. The powder La being charged as used. 


The payroll appears to be in order but will need checking against 
daily time sheets. The men working on ore bins end trestle to bin are 
deleted by the company. The social security az4 compensation are apparently 
prorated but are complicated. 


The auditors should be careful in checking the $urpriae working 
account as very little deletion of charges have bsen made for the amount 
of stoping done.


Scott W. ilazen, Jr. 
Mining Engineer
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Form MF-104 (Rev.) -	 UNITED, STATES.	 79036.3. 


EARTMENT OF THE INTERI W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER c: 2 
Month of	 W2I-------------------, 195jL 	 Docket No. DMEA	 Contract No. 4L 
Operator's NameU 1	 Minerals 1r,.	 tic 


Address 210	 1Tj	 Ofl7OL, Q000 
Contract Amount,	 Government Participation: AQ%	 Amount,	 - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 •. 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
t Contracts: 


Short Form j 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision :	 • 
')r'c r	 •' rc"0 r'	 '4) r'1 Labor---------------------------------- kL 	 ---	 L'--'?„,,, 


Supervision	 31:c.Go 3tJO()0O e&, 400.00 
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies: 	 , 
Timber	 GOG,3 
Explosives 
Pi e	 331,01	 031,Q1 p-------------------------------------------
Track 


oz j z ” 	 ii	 iiii	 III	 I;2IrI 
(4) Operating Equipment: 


Purchase (2)	 22.70 ,cri,& G'1o. 
Depreciation---------------------------


(5) InitialRehabilitationandRepairs------
(6) New Bldgs., Improvements, etc------
(7) -------- 


1GG•'	 1O'3	 102,93 - iO44.58 --i,I4741t 
Sampling and Analysis--------------------
Payroll. Taxes-------------------------- 	 4772 
Liability Insurance----------------


(8) Contingencies (specify):


949	 93.1O 2,4.49 


TIIIII	 _______ 
I certify that the above bill is correct and just and that payment therefor has not 3 been ceiye,d.	 y	 ttat this account is correct and proper for pay-





rnt in the amount of 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "JAm 
Doe Company, per John Smith, Secretary," or "Trea.surer," as the case may be. 	 Signature ___________—	 .	 Authorized Certif In Officer . NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilfully 
false statement or representation to any department or agency of the United States as to any matter within its 	


Date 
(Instructions on reverse) 	 (See other side) 


(3m) Pzdcus dtesUoimiess 
____________	 4j	 •'	 tti earriM fvd







(For Government use only) 


CERTIFICATIdN BY GOiNMFftT(REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. F	 in accordance with the-terms of the ' contract. 


Signatu	 —Titlei	 ,r Date / 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 
/7	 -


Date	 z 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever- possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;' 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly RepOrt 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left' corner of 
the form. 


The items of costs are arranged in the order they appear - 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and -technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for thepurchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


,Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
ttion and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance 'and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cpies of purchase orders, payrolls or transcripts of payrolls, 
unless such doëumentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
pr-iate signature. if the Executive Officer of the' Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached tO the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104. submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number. of feet' or other units innediateIy-
after the appropriate descriptive word,such as, drilling, bull- - 
dozing, crosscutting, drifting, etc., and giving the "Monthly-'. 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. 5 GOYERN1ENT PRINTING OFFICE	 20i675







Forzh MF ..1O4A	 - 
(April 1952)


Budget Bureau No. 42-R1151 S	 S	 ?	 pprova1expIres 6-30-53. 


UNITED STATES	 fl 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 2F------ 195J	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals	 &1. 


Address	 1O	 OLO	 LVQ	 QUfi CC) ))Q.X! 


OPERATION UNIT CosTs Trns UNITS Taxa CosTs TO DATE UNITS TO UNIT COSTS
AUTHORIZED BY CONTRACT 


_______ _____________ 


Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Trenching 
Test Pits


t¼-Roads and Trails---------------------
r' 


Stripping----------------------------------


TOTAL	 COSTS S


r-V?	 AUTHORIZED BY TOTAL DISTRIBUTED COSTS	 CONTRACT 


f'C)I	 ( Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------------------


TOTAl COSTS	 (3	 (2	 A,/J 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information cont.ained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


,	 /e	 •	 ç	 )	 r	 -' .	 5_ 5 


Date	 -	 Operator	 ñ J ?	 1 
__	


;--c-.	
4i 


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal ense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


	


-	
(Instructions on reverse) 


(For Government use only) 


(1) Adjustd totsis 31833.Z 
(2) GriM tctd 7,2O7.23 







P 


INSTRUCTIONS 


• Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Appliôable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular :project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, superyisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infprmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 • 


U. S. GOVUNMINT PRINTING OFFICE	 205878







I 
U0 :3


3UNMU. Oi 


A%dit


• JUlY £Y 


U. $ ist*3 
M.xeti3* 
3th & 4*$. 
bvez', Co1w'1d. 


Up ®tLm 
Lt	 t©	 pd 


-	 $4O9149 •	 •.


Dff 


i©t	 3,e33.2 
Th	 Ui	 d t 
10	 tc.rwy - o ità**tbb	 9.3 


CirUs & Co., Or. 	 • to be xit*rnsd or	 .4o ** Wst7 .4Ø:i C.. •	 o Ktho Z 


	


Øso*tie4 in *os*trt 	 9,74 
3S*r w	 Mtiot*t tt	 . to 


q4*it p4 
Craig rvi. •


	


	 prahsi. t2.$ sst be
4sho& t *stant**t, tht* ebergi: 


Møci4 a.ourfty ** • a	 c;.*I Mn 


Vy	 4?3b 


L 
F F	 N0 4 


4152 D







r	 -,. 	 I	 . 
UNITED STATES: 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


q Mining Division 
Region IV	 Ostober 8, 1952 


Memorandum 


Tos	 T. A. Christensen 


Irons	 Acting Chief, Mining Division, Region IV 


Subject; DM Dooket 606, Cntrmot I-.D$4A.E29 (L.s4' ..'Zino-cepp.r), 11.L Oil 
and Matale Corporation, Rern'ietta Mine, San Juan COunty, Colorado, 


Orater's Monthly Progress 1oport for the period, of July 1952 


Encloced are the original and four copies of orui F-.1O4 and Form 
14P404A, Narrative Report, and gin..r's Iteport for the above period. 


rk atm been accomplihed as authorised in the contrast and pay.nt 
is recoanendd a reported on ?om MF.104, contingent on your v.rification of 
the sorrootnesa of applicabl, rates and *atheaatioal aee'uraey of computations, 
except for the following deductions; 


Invoice I rc Rio Grando Metorvays 
Not known items hauled no waybill, 	 * 9.33 


Invoice fro* Carl Curtis ore saok	 5.40 


Mine Safety Appliance 
Rental for mine lamps not allowable	 29.74 


Seagl.r Motor Parts Company 
This repair cost not identifiable as to what 
equipeent was repaired	 63.29 


Craig Service 
Statement not substantiated by tickets to 
determine allowability of charges	 101.53 


Social Security until supported by sopy ot 
quarterly report	 49.2 


. 
As to the 600 f.t of 3 .con&uctor cable, we are approving it inasmuch 


as this is more Of a supply item and is expendable. If the oabl,s hs.s any sal. vage value when the proeot is completed, such value wi.0 be tmcsn into con" 
aidsration. 


This office deems that th. excess @oat of contract labor over that 
sat forth in Aa.nd*ent No. 6 is allowable becaus. of the extreme caved eon. 
ditiens encountered. 


WID.jp 
cc: Sec. Oper Committee (2)" 	 .•'. jont. Shtw 


WTraver	 7 Paz' W. 1. King Contract - Chron 
AHKoachmann (2)
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UNITED STATES :•	 . S 


DPAB1	 TI INTI 
•	 •	 BUREAU OFMtNES 


	


Regiàn IV	 .•	 Bui1din: 20 
Densr Federal Center 


•	 ..	 Denver ]4 Colorado 
October 7, 1952 


Memorandum 


To;	 Executive Officer, Field Team, Region IV 


From:	 Chief, Colorado Branch, Mining Division, Region IV ,	 •. 


Subject: DMA. 606, Contract I-D}(k-E29 (Lead-Zinc), 'U. S. 011 and 
Metals Corpàratien (Henrietta mine), an Jirnn County, 


•	 Colorado Progress reports for June,. J, and August 1952 


Please find enclosed five copies of each of the above progress 
report s--forma MIL1O4 and MF-.lQ4A, with narrative, payroll, labor distri 
bution, cost summary. distribution, and one copy only of certified invoices—S •	 and seven copies of Scott W. Hqzen, Jr. s memorandum covering inspection 
of the underground progress and a000unts. 


This acceunt has been discussed with your 8taff on several 
• S	 occasions and the individual monthly reports have been returned to the 


contractor repeatedly for revjsion. 	 : 


•


	


	 Ve do not have enough personnel to check the accounts as 
thoroughly as required and, for that reason, I have r.cosnded a 


	


• separate audit or waiver of documentation.	 '.	 .. 


• .	 .'	 :	 Both Haeri arid I are approving the vouchers without :entering 
the amount for ihich we approve them. They are: all three subject to 


S	
audit by your engineers and the Audit and Accounts Section. 


S	 S	


5	 •	 •	 D. Everett 
.5	


•:	
.	


' 	 S	


. S


	 Floyd D. Everett, or 
•	 S. •	 eiiclosurss	 S	 It. N. Traver, Jr.	 ' . 


WMT/einh 


cc: 4 
S	 • Kochntann	 S	 . 	 •.	


5.	


..	


.	 S	


•	 •	 S 


•	 E29	 .	 •	 •.	 S	 S	 S	
S 


DNEA Ch'n,







7TI
Region IV 


Memorandum


Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 
October 6, 1952 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


To:	 Chief, Colorado Branch, Mining Division, Region IV 


From:	 Scott . Hazen, Jr. 


Subject: DMA 606, Contract I-DMA-E29 (Lead-Zinc), U. S. Oil and 
Metals Corporation (Henrietta mine), San Juan County, 
Colorado - Progress reports for June, July, and August 1952 


At a meeting held on October 3, 1952, attended by the DMEA 
Fcecutive Officer, the auditing group, and the DNEA field and office 
examiners, it was decided to authorize payment of the Henrietta June, 
July, and August accounts subject to later audit. I was instructed 
to delete, at this tine, all items attached to the MF-104 forms that 
were in doubt or which did not have proper documentation. 


The auditors may allow these items at the time of the audit 
if proper documentation can be produced by the company. The deletions 
recommended are listed below and are noted in red on the original 
distribution sheet accompanying MF.lO4 forms for each month. 


July 1952 


These accounts have not been checked in detail at the corn-. 
pany office. It is becoming obvious that a company warehouse is being 
set up as duplicate parts are being ordered for compressor and drills. 
The MF . 104 forms do not show the units of advance.. 


Deletions for July 


Hendrie and Boithoff 
600 feet of 3-conductor cable 


Rio Grande 


Carl Curtis 
Ore sacks 


Mine Safety Applianceè 


Seagler Motor Parts Company 


Craig Service


$228.87 No amendment


9.33 No waybill 


5.40 


29.74 No contract 
amendment 


63.29 Not identifiable as to 
equient repaired, if 
allowable 


101.53 No tickets







Social Security	 49,	 No docwnentation 


July voucher total deletion 	 $487.42 


The payrol indicates 30 feet advance and $572.00 paid on 
contract, or $19.07 per Loot. This is in excess of contract amendment 
of $10.00 per foot maximum. However, more work was accomp4ished by 
this means than. if days' pay were paid. The second period was for start-
ing the lateral drift and enlarging the old winze crosscut, 


.yroll on the Surprise vein stope has been deleted by the 
company.


If the total advance for the 30 feet in the old Henrietta 
vein drift, which later caved, and the winze crosscut advance of 40 
feet of rehabilitation and 5 feet of new advance in lateral is added, 
then the total contract payment is nOt in excess of the amendment allow-
ance. The amount is passed subject to audit interpretation. 


Total July deletions, $487.42. 


Scott V. Hazen, Jr. 
Mining Engineer
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• J .;EI. IiC, EXOQUt2.VO orrico 
Piold £c, tcion IV 
£2'2. iiotl e 1, GOU House 
Doavr, Coloido


Docket wber: DEA.G06. 
Contraet	 ibor: I*1LAE29 


Dear Lf:. iin:. 


Dwin Ju1r, 1032, the work at the Horotth 
lro consctod of cot nuIrG to opni1 of the old 


wokiu on ç7 tmne1 lo yal. At tho start of the p.Ziod 
vzore proae1th'i the point horo the old cros out 


penetrated the IIonrlotta vain. The o13 tork1 s :ore 
rather badly caved and proGrosJ tas slow, as tiborin 
viaa ?equ.u'od as o1l as ouo pilin throdn ctved Ground. 


foaturo of to uork ia nandicappod by old tirahor 
th1ch intorferrod i1th now 'iork and allouod an oxcesivo ariount of iuok to roll in to ho workinG area. 5Yiirty 
foot advance was ade, or froi 1190 Coot to 1220 foot 
2 rou tho portal, cthon a sori.ous cave occurred thich 
cru.'od three sets of he now tber. 


At this tito Oonfeonoo was held, an the 
conoonus wa that it t	 Inadvisable o try o cotnuo 
the rcoponin through th2 section. It was decided that 
it wo:1d bø loss costly to 11 ooncoinod to detour this 
oQvod aoa, o a crosscut to tc west was cloaroc' 
f.ve foot advonce in tho solid was ufldo froii a poinL E5 
foot west oZ the previous viorktns, toto t'lth ooio 
on1rin at the turn


Very truly yours, 


IIi







2,979.35 


EFARTMENT OF ThE TIII1 
Form MF-104' (Rev.)	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' 


Month of	 ---------------------- , 195. 	 Docket No. DMEA	 Contract No. 
Operator's NameU------- 	 249fl----------Minera1s	 __________ 


Address	 --	 gie ci?------an-dcqpper 
Contract Amount, s-Z Q...P	 Government Participation: .P..%	 Amount, s..?pPP 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals


To Date 


7&8d3..... 


.4,051.71----


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Power 
Otherj1). 
(4) Operating Equipment: 


Rental-----------------------------
Purchasel2 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(R\ ('nnt.incenoies (snprifv'


144,3800 
6 3831,01 


65.5 
--------37?2,38----


332..13 325L3 ...................... 
58.E--------237.fl7-----29.669.......................


35----- 394, L1 4: 6217;95---- ------- -----


izziz:ziii	 ziiii iïiziiii zziiziiiii 
814.6 3a1!k.5.6---------------------------------


8-------74.34	 -------15976----------77434.-------34.1O------
-------------------------------------------------





-----------------------------------------------------------------------------





12L.2 ------133.O6-----------------------------------------------------------------------
-------------------------------------------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


2681.5 13844.92 16526.51 
_QQcD--------340000-----3900.00


'rasjtin--------------187( 22Q36O---- --23911O-----176.QZ --2jL2Oj6Q 2,37962...... 


--fl367-- ;2,95L517. 
TOTALS--------------------------------- 4?.72----.----------226i4.L?0. 22647O< 


I certify that the above bill is correct and just jtnd that payment therefor has not 5' Za? 
1 ' 1g52	 SIL -& DEIThIOPMT -CORP0RATI0:	 correct and proper for pay-


Per ---ç 1 —Title -----peien.t 
Wheit a vouc er is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, mustappear. For example: "Jol 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 ffr) 
—.*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1* a criminal offense to make a wiiiti?iiy 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Signature	
(Authorized ertifying Officer) 


Date	 Vo.	 . 
(See other side) 


* h'svicui dsducticti 







(For Government use only) 


CEWFIzICATI0NBY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


or tion Administration project under contract 	 -------- in accordance with the terms of the contract. 


,4?lgt1v-------------------------Tit'i 	 ----	 Date--- -


APPROVAL BY DMEA EXECUTIVE OFFICER OR


Titl'	 --- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator- for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the variOus types of operation; 
and


(c) Narrative.—A concise narrative descrijtioh of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated, with maps or-sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepard in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 -	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form M11'-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left córrter of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in repo$ing 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis .under 0 con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Dd not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a -


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., -which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. Thescosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
The costs, therefor, should not be reported under items 
(2) aid (3).. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensatiop 
insurance, repairs to equipment and sampling and analysis. 
Onlyb that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as. labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a- con4ract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. - In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported.	 - - 
- Forni MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim uñdei item- (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive -word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals -Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89.38476







Forhi MF-1OIA
(April 1962)


UNITED STATES 
•	 -	 '•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R115i 
Approval expIres 0-30-63. 


ET1ET F 1E iTE 
efiine VinuaIs Mnlnlstratkti 


RECEED 


OCT17 1952 


Contract	 I-DMA-'E 


Minerals 
Month of	 --------- 195.	 Docket No. DMEA 
Operator's Name U.S. Oil & Development Corporation 


Address.. ?10 'Mercantile	 Denver, Jolo.


AUTEORIZED BY CONTRACT 
OPERATION	 UNIT	 CossTrns UNITS Tnis	 Cos TO DATa	 UNITs ro UNIT CosTs ___________________ 


Units	 Unit Costs 


Drifting---------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping------------------------------
Trenching 
Test Pits 
Roads and Trails--------------------l62674 


TunneL..Rehabilita± on. 5201..5(--4l&3954
TOTAL Cosrs 


	


TOTAL DISTRIBUTED COST&..( 	 ?01!L5-----------43266,28	 AUThORIZED BY 


Operating Equipment Purchased------------" -----------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------


TOTAL COSTS----------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


U.S. OIL & DEVELOPMENT CORPORATIO Tiily	 52


President 


—)' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wUhihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


(1) £dju.t.d costs ths *cnth $5,177.50 
(2) Adjustsd Grand Total	 $5O,66.47







1 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost, and Progress Report .—Applicable 
places" on Form 104A should be filled in by the Qperator The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of.the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases1 such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bbasis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tso columns headed "Authtried by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the ,contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 :.;	 ..,.


GPO 83-38475
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U0	 DPA1TT OF TE INTEIIOR 
JAU OF 1X 


IOTXV 


Aidit Di.ff 


U. 8. Oil & )M2s. Coxø'stin 
aO5..fl. 3h Nereantit. Bdg. 
34th & Ar*piihos Strets 
Dsur, Colorado'. 


Up	 iti© ©f t	 b© 
fd	 it	 th	 a@@t ©ig 


C1id 


Mt ApT 
f© t	 w de to 


Rio Grwido )otorway No ft,osütj* 


R.pdrs to .qu.Lpt not sutbrtsd w'* contract 	 2.39'
$up].$ frc Curtis flab' not ch*'gib2. to 


	


drift reha)Uitttic	 2Z7.59 
Auto irruok sri.. No tni*%j	 _______ 


A	 1i i?©r	 ati	 b©v	 t b	 pprt b th 
©RIAL ©f this 







. (OF	
(JNI.TED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Mining Division 
Region IV	 OCtober 8, 1952 


Toz	 T, A. Clu'ietnssn 


11 rcaz	 Acting C14sf, Kiing Division, Region IV 


$ubjeet WA Docket 60o, Qsmtrsot W&..E29 (tead4inc), U.S. 011 
siA Metals Corporation, ienrietts Mine, San zan Qoinity, 
Cilerad	 ottor 'a Month2y ?t'ogrm Roport for the 
p.i'iod of Jno 1952 


tn1oe4 are the original and fo'ur copies of term N7'1O4 and 
For*t MF404A, Narrative eport, and Engineer '1 Report for the above period. 


*rk ha been &eoes1ishsd as authrised in the contract end 
payment is recoended aa reported on !orm MF. 104, contingent on your 
v.rttioation of the correctness of ap1tcsb1e rates and a*the*atical 
accuracy of computations, exoept for the foUowirg deductions z 


Invoices Itlo Grand. Motorwsy 
Not iteLissd as to goods hauled; no waybill * 1,68 


3.31 
4.04 
2.45 


Ixivoioas Mine $afsty Appliancee 
t.epaii parts for equinent not authorized 
in contract	 1.46 


.73 


Statement from Curtis liardware 
Exploration work cannot be charged for 
items listed In engineer's report	 222.4$ 


Taz	 4,45 
Tax on $33.17 withdrawn by opsrat.r 
fr above inveico	 .66 


N*tez The amount f $66.81 shold be üdate4 from 
Item (3) Powdei, and $227.59 frøø Item (3) Other. 


Craig Service 
No tickets attiah.d - not known what ehargel 
are for	 106.31 


QJ 
WID.jp 
cc Sec, Oper.Corninittàe (2)	 : 


WMTraver 
Cotact 
Chron 
AHKoschmann (2) 	 P0, W. H. thig
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DEPARTMENT OF THE INTERIOR 	 1 F r 
UNITED STATES 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION uras	 iirnstrafrj 
WASH INGTON 25, D. C. 


221 New Customhouse	
OCT 1 7 952 Denver 2, Colorado


October 1, 1952 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-lO, DMA Docket 606, Contract I-LM&.E29 (LeeA.'Zinc) 
U. S. Oil and Metals Corporation, Henrietta Mine, San Juan 
County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF .1011, Operator's Narrative Report, Inspecting Engineer '8 Narra-
tive Report, and other supporting data for the month of June, 1952, per 
t{n(ig to DM Docket 606, Contract I-DMAE29, U. S • Oil and Metals 
Corporation.


John F. Shaw for 
W. H. King 


Enclosures
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3. S • Oil And Iotaie Ca, 
'**IT	 LU,i..L:	 - 


210	 tiu 


103 1"1tb itreet nj.t *JI: L.jri	 L-LJ.	 Ll.UrV 


ever, coiorao 
nj rp " jLL__	 jIL. L,.i	 mit j 


D3 ILL	 LOATt0T	 7MTIO3
	


1fs
	 F ThE 


	


AT1Oi A"T	 )XT III0 


ADI?
	 L4 1952 


--,Jj 	 --*--	 fiji. Li. 


X hive x tna th rocore and tntaotiong of 


iö 


	


(s ohec by ohartor	 thient *ri1 22,, 1952) 
tot


port nt to p1oratto Otrct 2à • '29, toeket Uo. A 606 tr the 
perto July 1, 191 to	 fl, 1. 


My ezarti*tton wa zde in a000rianoo wtth 	 r4lr ooptod
etdr1s applt*ble n t cirtae. 


The audtt	 ciose4 th f iwin fots in :erd to tho icutt 
to be paid the contractor 


oi*t Cost *s fllod by Controtor 
Izoptions (o Audit Report ór etai18) 


Th2rin ths audtt	 1O92 .7 
Prior to this u&tt	 ,545.$6 


Le*s amounts deter-
mined to b aiiowuub 
able	 138.66	 3,2Q8.E2	 5,201.60


Thtl Accepted Cost 


Tho contract ca1L for t 0 percen participation of oxpio.ratton 
pens b the Tht&ted tateá Govrtnent. Thore1or, pynt to the 


contractor by the Go rrtet in the rn'ount of twtytwo thoau1 c. it 
dred t	 ytwo doUra ad 2/1O0 


022,822.82 a 
is valid and proper. 


This cortificato is issued on the prvi.øion thnt the tiona 
xeoutie )fficer, the dii'istrtor, or other oipotot o'ftoio.1 hau 


acoopte r will .ecopt the project as iari otheriise net tho toris o 
the contract. 


Zate: Ju 2, 1952	 Donald !, Finch rirrj a..	
Azditor
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V. $ Oti and	 rlopien Ccpar
ard itat* 


Exloration ?roject 
C,ntraot !o • 29 


ocket iTo. DtA 606 


1.	 XTEUOI0iY 


	


WULUl	 I 


	


M audit wae rdo n July , t July 2, 1952, f Domse 	 eral 


xploaton ntact , E'29, , . Oil nd vloprnnt ry. Te 


	


ecora prt inc, to th	 ntrct re in th oftce of t .. Oil d 


vetopent Cø*p at 210 tórc tilo	 dine, lO31"18t1 t2'eet, •Dtrner, 


Co1ora. The project ii jocate appro:tely GO 1es om Derwer,. 


Colora4o, an is about 10 mtlesfrom Silverton, Coiordo in the ed 


	


ountain flui.n district,	 tan Couy, Colorodo The audit covered 


the porto June 2'i, 1951 thrcu	 31, 192 o thc ritrot thet 


continues until July 21, 1952. The acccwtnt, . 'i. . eon vms 


pre3cnt &' cnisultöd when neceaeary. 


tZ •	 TT A	 COPL O M1V 


	


LIEI	 JLJTfl	 I:-rLtjJ 


1. u1nrs arid R4. Contruoton 


ATenta to tho contract ato June , 1951 ond bruary l, 


192, *utborid oi bti1r ntd road netroticn. AU thares oz' 


thec its were e±td. 


2. Equirnent Purohacee 
£ 1L $LLJ 


	


AU inv'otees £or t 	 urch*s oi utpont were	 ined.	 coption 


taken to the pwe?re o an 1octric sr and n. o1dt ouWft, nb in 


eluded n the contract. 


3.


for this iton wer exaiud an no oxcopttons were taken. 


The itore, hO V0Z, propr1y, ahouk have boen 	 tr1.bted to epair 


Parts under Supplies, e th bookkeeper 	 ac Xnrruota4.
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4. tor 


Ths ajroUs M pritn data, Or tiv+ rmth	 Ju1y, 1G51 were 


	


in det	 and ited or cuxor. Poi	 n4	 portt 


•dtn. or ifl thør n	 we soa•.'d ni4	 quatiy teta. Tht3 zine 


eupertntertd€rnt xeports dsL1Ly th tirne ot tho vartct	 kr on a deUy


rogr'ess report ror. This Lorn hotm the m• o eriøjee, htu's 


t,pe rid iion f hc	 rfor d.Mthe øioco oe 


dionthiy r	 tK	 otMnt	 1iS €i. eincd P'o11. 


Thi, proU 1tet the pioyee' ri*' riE oztiiie	 of rk 


r.tc f je..y n.nd ro	 rnt ! pt cbie. Thc ,ep!r	 ik5 tb 


r*S ttrnts, enters O.A. •	 ta ommte thc tt	 iount 


ach	 v1 1ist th nib'	 ith	 c1cok th


p•jTo1i. 


An	 o*Ln the	 tot f ir & 


th tbLt1	 ri v'epovt a.d b1d with	 pa.rfl totem 


5, tprvi4 


tóithir ayticrLtø or	 rvi	 er in	 rcctnoe th th€ 


QOr\C1. iat bton b the ontrtr' wa w	 etstont. 1 r,nx 


etn	 the	 won tnide pith. Labor	 *ot. 


6. ih*liee 


Tho cntziotor	 not	 ro rocor4. 1i pp1ie 


ar htrod net, of	 sh	 co'nt ? an, to tho •oto. 11 tviea 
t	 tt iere	 o 


	


reo1pt of t	 tor1ai tnd o	 1iei heoi. 


P,wer 


Power nvtcoe fo ojotrio ei.rre	 cr zsn.ed	 ro bd 


2
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I


on tho pro joct tar. Mounts of 'the iozthlt per L11 	 rcod vfth the


ntz'actr'e. L?l04 roports. 


8..


nludod ii the .nowts reortd on	 104 fr tarporttiQn 


were suxdry ohrs r gis ofl. n4	 to a Jee?,"	 copti.o 


wae t&en to all ar	 o tMI ture nc tiq are zcmtrot. 


The e trtor fi1e Colorado Statc	 nranc 


tur *r 11 but ht	 ft1ed any odor*l rthr br ti fte. 


Th eout o1ed by the 'ntrator ias oonirzed by ajn; tho rate 


total aprvd 1&Or ohnree. 


Worien' . Ooenaatio 	 noe	 arjg4 with the tate ot 


CO1oado. tt1%frf	 ts ar tade on th baste of th prevtoue 


'wes potd. Afl eomputatton oro chocked. ?.xoopttone were. 


taken in .ftioiont	 tØ .reaue this itz to aote app1ia4e 


to Labor pThed uMer the contract. 


1O Contract ork 
1r- LU1U IU U 


Comtaot work tv hned on oi	 with thø rinor • 


ninor'* røporte stithi that such	 pform4 within the 1irit 


t the c',ntrnet. 


U. Other 
IL I. ILL*. 


?ritt rd hu1tn houlc3 have been	 n a'der Treeportation. 
Auto and ruok tn a4 rea1r wa dai1ed s betn j. 


)ieed.


Small tools eheul hz been shrn rnder pplte. 


owor line should taire bc sotn under ttur etid 


3'aoilitiei. Charges for th n iten wore tn	 ozi5ce 1th the contract, 


3
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ZU. 'INVGS 


The projeat reoors a*intstned by t}e t}, L 011. sind flowei*nt 


5l!p*rn ere 1 teats *b1i nod ocnfttto .t *re decju&t*. PeytU and.


other pportng d*t* are L1e ohronoioicaUys AU	 oicesi re f.1e4 


ooritt to 'ee *1cz aud ae rzenord t4 açp1iosb1' eheek. car 


ee11e chks re th n erI&. oer by onth*. 


ø tr4crrnettcr fr the t ' r*ie )fiieer n 


eptenber, dupUcted * dao*i'o ot $1O2.. Th October *icl Novem' 


ber, 1sio ot	 plete payroll incz tiou a crntn weit4me e1ft re 


eujteI it exee dieallow*naes tat*t11t	 S4.OQ	 he exeeu disa11ø,*


aflces smountinç 'to 1Z888 *reurmarke" on scedu1e "A." 


oheôiI. "A', ettAched to tMs report, Ustc except lorLe piousIy 


taken by the 1A tnntie ftioer, oedu1e ".0" ahow the *d4iton&1 


exceptions taken ti * t.eu It ci' the audit, 


Wo further ezc.pt.ons sir. t&en, e coste being r.asmable, proper 


&nd *1thi he t.rts of 'th o,&raet a 


XV. RCOiDATxOir3 
*-E--1-vr---)J-1f J	 * L 


The et3M ,erttticssite, prefsttn t'is repot rtlects t1 e,aotnt 


the costø propet1r ohareab1e t hts project through 1' 31, 1962. 
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tY. S. Oil sr4 Dev'loy*tcn 	 Ccinpny :. 
*p1or&ton	 rojeot 


Cottraot ff, 1-29 
_.*.-.*	 .1L_.t


Dooke'	 o • )W (306 
T'Ir	 JL. ir.X T1,rlJ *L*	 b	 I 


3CHEDtL	 *LN 
-r1i	 -rt	 ••	 •** 


xoeDtion$ DrevioustY t*k*n bY IU&	 XWAN	 PXCEI 
M*L L_141 ---u.s	 Jr-EL.	 i	 --	 iar 


296i 


•	 Laber on l9bQ0 


Dupltoabe Iuvoio*,	 *Ud.s. 


Atztoaebile ?x & Ltoe. 2944 


Exoess JSeobanic'e ?.O0	 $66.05 -*;-- fl	 4rrT 


LabOXtIft CC^I*niO 3720. 
Buildns snd 1(ateri*ls, Lark. BUT* 
Th,uøe xd	 to)en + 410.67 
!'reigt on seoond BuIld*ar 270.45 
3upp1i.e,	 OtZ'i*l	 upp11*s 
TAzk Build i: 4 102.66 
Drniptatton, tires fr Jeep 02.86 
8ubitateoi, iliad	 eohanie	 • 186.80 
)ont11v 5alar, Head	 aohate 400.00	 l8h174. 


+	 plition* Eleotrical Suppites 
($l02.e)	 1idLid in total at $4jQ 


Ootober 
L11	 LTU•. J4t 


Or ,*h*ro Qotobir	 eohat&s	 area 76.00 
0v.r'exten.sion	 ra*tor (ip.	 tc*	 *i .20.00 


•	 Por'ttonot1z&nia'i&.0arpS**ir'à ••	 •••• 


iqes dtaal1e4 tn erz'or September 
49	 i'ta tt$u.00	 .e	 red-'cottra •	 • 	 + 


(es.00)	 +(492.00) 


+ Eeessj s dtsaflowanoe, ovartias 
data *ot turntshsd 'by eotraotor. 	 •• •	 •. 


+ 
+ ( )iqual. red or eottre. enti'y 


•	 .• ,. 


Exe.i*	 obsnt's ws.e 88.00 
0v'ext*sian Csrpexxer'a	 &$	 +	 20,00	 108.00 


•	 ••	 u-I •pF•_•	 lr • I-	 -r'r 


+ Thaludee $14,0( .xe*setv+ diaaflnoe, 
Ovsrtt	 data not f\arntshed by Contraotor
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-, 


•	 SCEID!W NAN	 eoiitn**ed •.*..r--i	 IU I ii	 *LJ	 - Pa	 '2' • 


ig5t 
•	 • 


•*il*Mr. _rv
'••	 • 


GO'	 WN'* U1200	 : • 
eu	 e h*nje	 p**.t* 	 • • 


• Exoeu Tt*otor Operator's	 •	 .80,00 418,3j 


iaz.	 •	 •	 • • 
• •	 ____	 • . •	 tJ IU.thU*W*	 •	 •	 •	 •


••	 • 
. 


X*O*fltO t $ t(egem 400,00 
Superintenütb'e	 1*ry	 •..	 ••	 •	 . 600.00.	 . 


•	 Dupitt*tr C1iT tor. 1CK.?.to •00.Q0	 LOQO.0O ..' -	 . 


Not* t	 o £e'rt* for	 sbrt*r	 azic Mar&v 


Xtn* not opsx'*tad. 


•	 Aprii p,4 Ysy 	 .	 •	 •	 •	 . •	 .	 •	 iir-iø-.	 -	 .	 • -	 •	 •.	 • 
•	


•	 (Cobti*d Reprt	 proo.sstz	 tn*p1.te,)	 •	 •	 • .	 • -. . 
-• - i	 t dtsaUowtne	 are tttv. )..	 .	 •	 S 


Constz'utj ot Ors Bin tOG .00 
•	 •	 i!xetht on	 w Allis	 halner- .	 • •	 . 


fraotor LoeAer	 •-	 ••	 .	 •	 -	 • 85.18 •	 2fl.?8 sirt	 w r	 t-1	 L.	 UL	 • •	 •	 • 
ota.t ror	 .z"o	 Jan* fl	 19	 to ri ay 3l	 19S2	 3345.5$
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"t" 
L1r	 r.	 £ r. 


1.961


th a rue	 pense (*vad) 1t33,35
xcee . orke& C ?or&ttort Tnrue 


()	 .3O 


2952


t1tte az4 Oti 
:Jorken' Compot 


aiance (trror) 


rM
Gaeo1i, ndOU (*vha) 
Exceø orken's cren*.atj. 


(Error) 


Thtal Mdt&orta.i EGôn June 7 1 i9i 
!ay 1, 1$2


61.O 


2471 


196.85 


	


87.00	 _______ 


	


.j. -LL	 -u


-•-m--u- r 	 jj 


I	 LIt!1G &nopetative Jnwry thruh arohNo 	 fi3c to 
oz'urr nt taroh1 192.
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-	 Budget Bureau No. 42-R102. 
Approval Expires 6-30-52. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. Idm—E 2a 	 - 
DEFENSE MINERALS ADM IN ISTRATION 


Name of Operator	 _______________________________________ 
Docket No. DMA ----- --606-----------------------------
Total Contract Amount $-----	 .. 


-.-SSSS - 


Government Participation: ------- - % Amount, $------------------------------------
Distribution of Expenditures for Month of 	 ,	 19-52	 1. 


-	 T-2(j-d 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period.	 - 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


	


---U.S.--i1----ovo	 By ----------------------, 
(Name of Co any)	 ,	 ignature of Authorized Official) 


... -ren 


4p1	 1952------ -Boolthoopor 


	


(Date)	 S	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16---04088-3







-89O9-9I


	 f
	


:' 


-. 8uoiII9uJ(?) 


Su!pJiflq(q) 


''	 ' L-------------------------- (v) 


-----------------------------------


:ici€j pu 


1oJadoqpoqsu1n() ----------------------------------------------------------


------------------------------
gpO1OJ(q) 


çç3çQ iPStIO1fld (v) --------------------------
A :uomdinb	 uiid0 


sinxi() 


-------------
.-, 


---------


SU!PITfl	 (q) 


!T!OI(V) 
:sumAoJdmJ pu	 siflx![	 1 


oG oj poiocRj	 SflOAO1d 3Oj,	 tJuOJ 


-----------
soj poAoJddy spoJ paAolddy pAo.xddy


OJ	 IYLOJ, A'I8flO1Aad S'1VOJ, AIHJNOJN ;J.	
c 


I 
AINO afl NWN12AOO LO -


3zuJuo 03 pqy sqqx uo utoqg si ;si 


LNaIaLVLS ISOD AUVI%IIAI11S AIHIKOW







j 


:-


( ______


,CQ / VC 
")Ofl tOJo O 


•) 
'-4	 *L	 %k


V 


3	 1,00 tiv


) )fl







MONTHSUMMARYCO'ST STATEMENT—Cnued 


[1


/ Foa GOVERNMENT USE OHLY 


ITEM MONTHLY 
OTAL


TOTALS PREVIOUSLY 
EPORIED


TOTALS TO 
ATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d) Fixtures----------------------------------


37L25a 
2jfLO 1OOi.QO 


6. Supplies .
.--------


.- 
12.6G


------


I	 • 


4.	 Labors---------------------------------


(d) Other L32.83 a2a74.5 c611.8 


5.	 Supervision---------------------------


42.12---


(a)Timber--------------------------------
(b) Explosives------------------------------


2396.22 393..22. 
9. Insurance 


(c)epair Parts-------------------


7.	 Power-------------------------------------


(a)Fire


'412'7G2------ --


8. Transportation ----------------------------


(c) Workmen's Compensation. 
(b) Public Liability----------------------


7,PQ


195.75-------
--------


/----1717.00---------.
004.001 
•4a.25!. 


10. Contract Work----------------------591.51D
.i2Z2i ------
20Q.Ofl---------
947	 --------- 533--- 55- 


-iY71.50... 
Z17355-11.	 Other	 ------------------736------


-- --


-;%a	 --------


Deletions	
.4 


8eó*ttached--------------------


flL8 43,6.1ie 0847.52 43,16.i4 * 
Adjusted totals------------------------------------------------------------------------------------------ N 5o.o3 - -W 13,	 , 


v.97 Totals previously reported---------------------------------------------------------------------------- 40---2.34--------
Totaistodate--------------------------------------------------------------------------------------------- nfr7-


1 Enter amount paid during month toward total purchase price. 
2 Payments for rcntal.of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries thatis chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 


---fr	 1 
Amount approved for payment---------------------------------------------------
Remarks


* DisaUovznces in accordance with 
J3 3	 AUditOlf$ Rpoit 


** Previous Deductions 


LL-	 ___ 
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$tr 15, 1952 


2,264.i5 


Zborcnor. bin	 ie6.go 


P'dght ctt tractor ic*4 


Djsal).cce* covering •psz'o4 fr	 2i'5 
thru 5*3142 in cp1ian. with dethti*, 
r.cor*n4edintheAuditRopoxttcrth. 
above period sa per stt*chd,


2264.?5 


(


\j(,( ;i 


N. E. StOkis •-)c)	
4*Idi .t Section







. .191. 


zze.0 ,Esàhan&c ts Wages (x.Ccbtraot). 
31.ctric Saw (iCcntiot) 	 136,00 
Welding Outfit (gxa.Cc itract) 	 142.49 
Stpp1i.s, Zxpims.e, $seh*ni (ov.r'Iád) 	 5O.2 
Jeep repairs (overhead)	 70.28 
Travel. Expense, Carl. N. ?etsrsc* (overhad) 
Nsohsntc t* Expenses (overhead)	 120,14 


juat 
Nschanie t z'ave1 Expense (overhead) 
Ca5 oil and auto repairs (overhead)	 144.67 
Mschanic T s Labor on town garage, 2 shifts at 
$12.00 (overhead and .xccntraet)	 24.00 


Ato repairs and Expense (overhead) 	 13.92 
Zo*u W0rent$ Cenpensatton I Xnsurance (Error) 	 43.19 
0toier, 
Gasoline and Oil tor Jeep and Atto Rent (*vrhead) 	 153.66 
Excess Wo anta Cczirpensaticn Irtinrce (overhea4)	 45.27 


AttCobil. and Truck Expense (overhead) 117.10 
E,ess Wcrkasnts CCuspensstion Znsura c. (Error') 24.61 


Atrtcobile and Truck Expanse (w.rhead) 153.35 
Eesa Woriont $	 p.nssticn In.uans (Error) 30.30 
1952 


Gasoline arid Oil (overhead) 61.30 
Z.sa Workmen's Cpensatian Xnsursnee (Error) 22.71 


p$ and Xs 


is*1ine and Oil (v.rbead) I 196.05 
Ease WOr1aen$$ Ccmpenaation Znsuranoe (Error) _________ 


1992,97
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	 UNITED STATES 
DEPARTMENT OF THE iNTERIOR 


BUREAU OF MINES 


1. A. Gbrist.ns* 


A*ting Ut.t	 Di.isio, R 1ids XV 


Sub jats X*1 Docket 606 Cattraet t*DM2 (ZeM'.Zino), Li. S. 
11.tala Corporatio*, to3ser1 U. S. ou az JNt1opamnt orpursti	 Sa* Ju*U 11oa*t r, ømiioxa4	 QpSr4r'. )1estM3y	 Mipt, r ths priad t t1.M&y, flsa'.. 


**i4N1,d '	 0	 gi*s• foa copiu .t P 1srrsti. *.pt, an	 th..v's	 4 Sc' ib. .bøi. 'rL.d. 


Wi*k * eisb.d io in aceerdanee v.tth. tho cotraet d pqat is	 **idae *Uø*z 
t&1 A*o*n$ *.poa*	 $7,fl138
Msa1iavo tp A'il.Xsy Dt - 1 L	 ii? i'-


* .is b**	 $ i$.OQ 
asi traat*' l*4ar 


LL*Ir	 u-	 1	
fW 


! 


Ex.sa Ns4bad*'* 
Ooatrast) $	 88.00 


£..t,in $.w (RxCastrse4) 
Ws14irh$ Outtit (z'Øtrsc*) 
$n4Jss1	 *i.henic	 • 


(.vidie.4) 
wp Npirs (**read) 78.28 •	 •	 peoa 1 0sr3. N. Pñ.rs •	 •	 • •	 • •	 •(vsres4)	 •


•
t.OD 


N.abuj.'s xpea* (oIsrb.$) 22O.11







I . 
4


Moo)mutc 's frapisi 
(oexistt)	 $ )Q.8O 


Ou oil sz4 *ut i'ep*ir. 


fljØP$ Labor Ofl to,m gara., 
2 sl4fti *t $12.00 (oierbes	 aM exu.) 


(soutriat ) 2.O0 


Auto roptLra ar4	 *na	 (ov'.. 


esss Wórks'. 0omn.atiozt & 
Znaurano. (zn') 43.19 


pøo.r 


Gts*lir* and Oil tor Jesp aM Aite 
*.nt (.vsrhe*4) 


rpØflt 0 0op*nsation Z* 
rnusiss (oyerhead) 


Woener 


Autobi1* and Truck Ex*nae 
(.rhea4) 11748 


ZxNra Wok*cn'	 Cons&ti.ø	 Zn 
auratce (rror) 


D.c.r 


Autobi1. and	 ruok	 p.nes (tmir. 
h.ad) 


xc,e	 C	 eraation tn• : 
euranc	 (rror) 38.30 


Gasolia* and Oil (0v*rhe.4) 
Work. 'a	 .Satio 


Thauran.. (Zrr.r) 22,71 


p! 1 — M	 Co*bbiet 


Gse1tn. aM Oil (overhead) i6.8 
Exassa Workmwi's O**fl*atio 


!neranc	 (rror) 87.00 


fiEXMBUR8EM, GOVP ?ARTICI?ATXON 0%	 $2,723.2l 
2-











UNIED'STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


R*giI1V
Dnir tadrs Otr 
D.sr 14, Coiorede 


a1y 2, 1952 


Ati*g cblat, ).ath DLvi*t.i, R.gias IV 


Prcmi ChS, Ce1ar	 siash, )'1'ing Div iicst, R.gtmt XY• 


Sbsstz DMA 606, Cts.et Z u*k&29, U. 3. 011 aM Y*vs1epiiit C.rporatim 
(Mt1stti *ias), lain	 an Ca%mt7, CiiaiIo - April'4b7 1,52 


w,sI 


i.a	 tiM saail.4 five ecptn at the shave' pr.piis ispart, 
ta* W.10, with amttv. aiM pqroll, aM ss.n .cpiu of S • V. Kaun a 
*aMsn rep.irt oo.zin iaaiç..timai at the Mer reuM papsss aM ameeunta. 


DiuUovs*o tsai eais b* repsisij_$186.00, aM traatoTis1oMer trait 
pertstiar, $15.78, tot.3 *211.78.	 flu	 Odiaited frosi Us total $7,171.38 
alaitaid b Us opsxttar liaise $7,49.6O.	 Ps*t, of 50 psree*t of this bausnea 
of $?,49.60, ar' $3,719., is *roiM. 


• Ai4ità rip.rts satfisisat taMe in the aeeuunt to rsiairà. the 
operator' fc the Ai1-)y o1M*


Vç 


bs1osuree 


40z	 4 


p9'.
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UNITED STATES 
L ----------------
,PARTMENT Ot iIi ii'ircirc.. 


BVREAU OF MINES


BuUding 20 
Denvs' .dira1 Csntir 


•	 Denver 14, Colorado 
tsbritaz 20, 1952 


Let, Co'orado Br*nsh, Mthing Tivision 


)tt W. Xaasa, 


•$ubjsst: DML 606, Contrast i'X))kZ29, . S. Oil and D.e]opnt e.rporatton, 
Heaziatta sin., $sn Juan Ca*nt7, Colerodo J*nuar7 1952 projr110 
.port 


The eosny s*àotrnts were shs.k$ in .ts Dsnv$r otfies on 
February 16, 1952. Th. .opany 4Ld not work at the H.rAristta sine di*ring 
January l2 bseauae of tow aenti.na. 


The psyr.0 sbsitted b th sonpany lists the supervisor snd 
asohanis tar the zoeth of January. $tnes no werk was parf.ra.d en the 
sntreet and thee. ae wore net at the sin•, I do net balieve these salary 
charg.se.nbsaprevedforpayaant. 


Invoies* were Easai. d far other sharges ølatasd aid were found 
to be for obligatiens inonrrsd Lu pesanbtr 1951 when the o.ntraet was in 
operation. The 159.9 building charge sin be appx.ved .r eontroot asend'. 
asnt. The $111.99 charge under rehabilitation md repairs hou1d be plased 
under repair parts as it is for øat repairs. Power and supply oberges are 
all right. The warkas 'a eonUtian sharge Is correct par invoice froia 
the Stats .f Colored.. AMto end truck expense is for gasoline end oil 
purehaset during Deceaber fez' trsnspoting sea to the job. Invoices tar 
freight end sash tools er. shesid end found *errsst as shown. 


The $427.2S itia for stati une1oyasnt insurance was vartfl.4 
by oorrespoidme. aid btl2ing. It r.pres.nts the prorated azount of the 
i*ntietta cpsatiea cut of a Oc$a7 bLUing .t $$35 .00 fir work during 
1)51. tho ortual Re*xt•tta payxel1 during the contrast period waS used 
as a basis for suting the prorated eharg. litheugh no pr.visicn has 
been sad. in anlrraots for this ite*, it is assusod that it is a u1t 
aberge end sen b sppi 14. •	 •	 •	 • • •	 •	 • •	 •	 • • 
• 


•	 After deducting the $900.00 laboz' end supervision eharges, paant 


	


is approved fo on* half .f the rsaaiaing tatal, t' $485.08.	 • 


$1,870.15 lass $900.00 * $970.15 


One half of $970.15	 $48 .08 


cc 5 
AHKoachmaxin	 •	 •	 ••	 ••	 •	 •• • 
E29	 44t'1I	 Ai 


• DI4EA Chren.	 •	 •	 • • Scott *. Iarn	 •	 •: •
Mining Engineer 







k


*


Z OS2 


r. Vi	 . 2Zvox, 3., Oh$ø 1 


o	 ao	 Li A )it 


)orv
1, o:La&,


•DA6O8 


Dow , 


;ouo t wathr cudi3 O	 Wa*	 4t to 


1tA iflO	 thQ IIOfltI	 Z7. Wfli. 


il1 o	 onteL £or c1i4t ro roz	 ør1


of Debcw.. 


U	 *
	 ya11	 r1 







Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E 


MF..1O4
(August 1gM)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Name of Operatr 
Docket No. DMA 
Total Contract Amount 
Government Participation:	 % Amount, $ 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative:—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complefe to the best of their knowledge and belief. 


By -------
(Name of Company)	 (Signature of Authorized Official) 


J1 is	 ILOOk) 


oopc 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiflfullyfalse statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64063-3
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__________________________________ -
	 ________ 


0 
U. S. DER&RTLI-iT OF TIlE IUTERIc 


BTJIEAU OF MIliES 
REGION' I\T 


Administrative Audit Difference Statement 


Date:__________________ 
Paeetc4 


Reference:_____________ 


--


a. O*Z. 
2Q	 cat tUrn 
$th md A's*hoø Lz.^G 


Upon examination of the above Payee S5 Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount clained $____________ 


Difference	 $i Oi:.00 


Amount Approved $_________________ 


The reason for the difference was due o: 


$upeM.to*


	


	 .OG 
ue 


d**xed 
o$bez por.a 
øp0	 n4	 it


COOQ: 


Any reclaim for deductions made above must be supported br the 
ORIGIM4.L of this form.


Very sincerely yours, 


RIV B&F Form No 
BvI







IF-104	 -	 Budget Bureau No. 42-R1036.2. 
(Augi.nt 1951)	 Approval Expires 6-30-52. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR	 Contract No. 
•	 Idm—E	 ------------------


DEFENSE MINERALS ADMINISTRATION 


Name of Operator 
Docket No. DMA - G---------------------------------
Total Contract Amount $47,OQ)----------
Government Participation: ------50----------- % Amount, $ 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of , expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By -------
(Name of Company)	 •	 (Signature of Authorized Official) 


U J11 Goon 


-4r-4---i&2----------------------------------------(Date)	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64008-3
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4,553,Q0- ----- - ---
500.00 


47.62 3B49QØ--------------
$248.3 824023---------------


1.UO51. --------------13.63 
239622.-------------239t,22 


60a.00 463.00-----------------


2e.00 


762.6Q----------------762,60 
1Q3...6 -----------------iO36 


.4Q,81lI7.L68 54L9


-	 MON1	 SUMMARY COST STATEMENT_-itinued 


I MONTITLY I TOTALS PREVIOUSLY I	 TOTALS TO ITEM	 I	 TOTAL	 REPORTED	 I	 DATE


FOR GOVERNMENT USE ONLY 


• Approved	 • Approved Totals	 Approved Totals 
Monthly Total
	


Previously Reported	 To Date 


(d) Fixtures--------------------------------


5SQ.QO
6. Supplies 


(a) Timber 


4.	 -----------------------------------


273.M 3i9.01 --------- 27*5L 


5. Supervision---------------------------------


7JL90 24042 7.90 (d)	 Other----------------------------------
7.	 Power------------------------------------- 43.12 


(5) Explosives--------------------------------


-i1O5i 43.12.. 


(c)	 Repair Parts---------------------


2396.22 8. Transportation----------------------------
9. Insurance 


(a) Fire


--


(c) Workmen's Compensation JA.QC-- 6O8.O0 ].45.OQ. 


?Q2O 200-10. Contract Work----------------------
11. Other (specify)


239G.22-------- -


28O..0(--


72.Q-------762.0


----
(5) Public Liability-----------------


1Q.6


--


Sinalltoo1 ----------------
Iovir1ine------------------


TOTAL------------------------------5!/2t.OL 3ZML9&L i,265.9.c--
Deletions-------------------------------------------------------------------------------------------------------


3305.7C Adjusted totals---------------------------------------------------------------------------------------------
Totals previously reported-------------------------------------------------------------------------------37	 439 
Totalsto date-----------------------------------------------------------------------------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I FOR GOVERNMENT USE ONLY	 I 


Checked by


,--"---------
Amount appcoved for payment 
Remarks /u1 
16-04068-3 


X This item was for a 10 HP motor purchaáed in lieu of the 5 HP elootric 
driven fan and tiotor estimated at 0450.00 in Exhibit C. See 3. II. East 
Jr. letter of 12-20-51. 
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x Naomi . toks 
AuthoriLed Cez'tifying Otfleer 


Appz'oved


S=ri4a_Rev* PUBJ/)SgIICHER FOR PURCHASES AND SERVICES OTHi&THAN PERSONAL 


	


Comp1rollr General, U. S. 	 _______ 
May26, 1938 


	


s •Amended August 15, 1941)	 WD.Pt .ot Xnt.rior, fleese Mine s
D.O.Vou.No. 


Bu.Vou.No. 


U. S.	 _________________ 
(Department, bureau, or establishment) 


Voucher prepared at 	 2QX'$.d0 
(Give place and date) 


THE UNITED STATES, Dr., 


To----- - IJSOiln&Dii.1Oent.CQXp.________________________ 
2O5l1]e6 Mn' Bldg. 


Address	 t 
Payee's Account No.---


Certified for payment in the 


sum of $----------------------


Comptroller General of the 
United States 


By


PAID BY 


(For use'o'f Paying Office) 


No. and Date of Date of Delivery
Articles or Services 	 - (Enter 4escriptlon, item number of contract or general supply Quantity


UNIT PRICE _________ AMOUNT 


Cost


_________ 


Per


_____________ 


Dollars
— 
Cts. 


Order or Service schedule, and other information deemed necessary) 
Terms --------------% Discount Cash --------------days


- Brought forward from continuation sheet(s) 


Novenber CeztUe4 3tOperators Monthly }rogre*e 2,323 3 
1951 Report's 	 or the Min.ral xploratiOn 


Progr'ain stt..ch.d*. 


Shipped from	 to	 Weight	 Government BIL No. Total------.2g32. 33.,. 
(Payee must NOT use this space) 


Differences _____________________________ 


Account verified; correct for------------ 	 f2 
'2,1. 


_______________________________________________________________________________ (Signatureorinitials)i._/ 


Contract No.	 &429----------------Date /27/51__Req. No.	 Date	 nvoiceRec'd. ............


—) 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (for completion by Admi%nistrative Office) 


Appropriation, limitation, or 
project symbol


.	 .	 . Appropriation title Limit'n or Proj't 
Amount


Appropriation 
Amount 


- - IIIIIIiIIIIIIIIiIIIiII 


Allotment symbol Amount Obligations 
liquidated


COST ACCOUNT ___________________ _______________ OBJECTIVE CLASSIFICATION __________________ 
Symbol Amount


__________________ 
Symbol Amount 


------------------------


I Check No	 dated	 19	 for $	 f on Treasurer of the United States in favor o 
Paid by e	 payee named above. 


ICash, $----------------------. °n----------------------------. 19__,,,,, 	 Payee-----------------------------


Wh,oac'oonher I. oigoed or receipted in the nam, of o coetpony or corporation, the otme of the pee'oo writing the compony or corporate nome. an well n,the eapocity to which honigo,. otuat a ppear. For,oample: "John Doe Compony, per John Smith, Secretary', or "Trea.oree", on the cone may be. 	 er ---------------------------------------------------if the ability to certify end ontherity to opprone ore combined in one pernon. one nignature only i.iecee,ory; otherwine the approving o5nnr will .ign In the blank ,pone below "Approv,d for S-------------* ood 00cr hi, offiotol title.


Title lO'-22900a—i


L 
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Budget Bureau No. 42-R1036. 
Approval expires 6-30-61. Mi- 104.. 


(_pv11 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By ------------------------------------------
(Name of Company)	 iT	 p	 Authorized Official) 


J S	 .l.%. •	 '..A .1. 


December 4 1951	 Bookkeeper 
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wllifu1ly false statement or representation to any department or agency or 
the United States as to any matter within its jurisdiction.


16-040081 
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Standa Form	
PUBUC VO1R FOR PURCHASES AND SERVICES OTHER 1	 PERSONAL 


Comptroller General, U. B• 	 D. 0. Vou. No. - --	 - - 
Aa1iendedugusti5 1941) 	 • of Intetier,	 flu Vou No 


-	 .	 Ij_ tte.	 4%ti 
U. S.


(Department, bureau, or establishment) 


Voucher prepared at Denver,	 sO 
(Give place and date) 


THE UNITED STATES, Dr., 


To	 .. Oil andDev' t O.z. 
SZc*flt1*) BUg., i5t1 & Arspeho. 


Address DEtVSI' 2, CO]SGi*4O 
Payee's Account No. 	 A!29


sum of $______________________ 


Comptroller General of the
United States 


By


PAID BY 


(For use of Paying Office) 


No. and Date of Date of Delivery
Articles or Services 


(Enter description, item number of contract or general supply Quantity
UNIT PRICE ________ AMOUNT ________ ____________ — Order or Service schedule, and other information deemed necessary) 


Terms --------------% Discount Cash --------------days Cost !e Dollars Cts. 


— Brought forward from continuation sheet(s) 


October C.rtUid "Op.rtorte 	 pogzis 
19I Rport' for the MLnere.t 	 p1.ratirn 


program &tiichss	 S .2,79 17 


Shipped from	 to	 Weight	 Government BIL No. Total------ !TT 
(Payee must NOT use this space) 


Differences ____________________________ 


Account verified; correct for_,_,----------- '.7L .9.. L 
I(Signatureorinitials)2o.,............................. 


Contract No. ---------------------------Date -----------_... Req. No. ----------------------Date ------------------Invoice Rec'd 


,LJMMO RANUM 
roved tor nuint	 c	 NtDi L 


i.H. _Lust, _Jr.	 ,, t	 *utItoj*e4 csrtUfng Ofticer 
ACCOUNTING CLASSIFICATIOf1or completion by Adnitnistrative Office) 


Appropriation, limitation, or 
projec sym 0


.	 . Appropriation title Limlt'n or Proj't 
Amount


Appropriation 
Amount 


4Z4O1----------------Dsens.-M&n.ri -4..I*brutiQn--------------------------------V799.1? 


Allotment symbol 
________________________


Amount Obligations 
liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION ____________________________________ 
Symbol Amount


__________________ 
Symbol


__________________ 
Amount


IcheckNo.------------------------dated-------------------------, 19_..,for$---------------------------------fonlreasureroftheUnitedStatesinfavorof 
Paid by s	 payee named above. 


lCash, $----------------------. on----------------------------, 19..__., 	 Payee-------------------------------------------------------------
___________________________________-	 (Sign original only) 


* Whana voucher ii ,igoed or receipted a the onme of a coocpnoy or corporatioo, the come of the per,00 mritiog the compnny or corporate oume, as na the capacity In cahich he 'iso,. must appear. For enample: "John Doe Compooy. per John Smith, Secretary", or "Treaeurer". no the coec may he. if th, ability to certify nod authority to a pprove are coiobioed in one per,00, 000 eigontaaa ooly is necessary; otherceioc the approving office, mill aign in the hiank a pace belocr "Approved tori................and over hio official title,
Per 


l8-22900n—i 
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______________	


- - -	 - - - 


1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


.	 Budget Bureau No. 42-111036. 
Approval expires 0-30-51. - 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the esignated field 
representative of the Defense Minerals Administration. eports are 
to be submitted in quadruplicate prior to the 15th day f the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ' illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is, to be 


• shown on a map; logs and assays also are to be submitted. 	 S 


Cost Accounts.—A11 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 	 S 


to time.	 .


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 	


5	 5 


: 


F1m	 By


4a 


(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matterwithin its jurisdiction.


S	


- 	


104O88-1
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I	 .	 f
V 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH 


Name of 
Project No. DMA 
Total contract amount 
Government participation percent	 -----------------------------------------------


Tn'E	 NUMBER	 MAN-SHIFTS	 RATE	 f	 TOTAL 


IIjjjjj. IIIIjIjjIjjj IijIiIiIIIIiIII4 jIjIIIIIII III0


i .so- rx	 w ( oo-


I------------------- OO--)GZ--,-----


__ O it_ O4OO---


Miners-------------------------------------------------------
Muckers 
Trammers------------------------
Timbermen-------------------------------------------------
Pumpmen 
I-Ioistmen 
Surface 
Samplers------------------------------------------------------
Assayers 
Shiftbosses................................................. 
Mechanics................................................... 
Electricians------------------------------------------------
Blacksmiths................................................. 
Carpenters o	 ontø io>o 
Drill runners............................................. 
Drill helpers................................................ 
Teamsters................................................... 
Manager-----------------------------------------------------
Superintendent)/J113,O-------------------------
Engineers.................................................... 
Geologists................................................... 
Bookkeeper 
Foreman..................................................... 
Clerks........................................................ 
Stenographers.............................................. 
Otherr4OQ94t 


TOTAL------------------------------- 	 I	 I---------------------------I-2' .00--------


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY	 I 


Checkedby ..................................................... 
Entered by .............. 
Approved byL- ffr'jL4
Remarks


I 3-O4O68-3 
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/	
PUBUC VOUCHEI 	 PURCHASES AND SERVICES OTHER THAN P ONAL 


Ooi*8ller &eneral, . S. 
' (Amendecust15 1941)	 D.pt. f Interior, Def ins. Minez'a1


D.O.Vou.No. 


Bu. Vou. No. -------*'7.l 


GENERAL ACCOUNTING
OFFICE PREAUDIT 


Certified for paymen in the 


sumof$----------------------


Comptroller General of the
United States 


By


U. S.
(Department, bureau, or establishment) 


Voucher prepared at------- -Densr,C1Oi'*d--
(Give place and date) 


THE UNITED STATES, Dr., 


To ----	 1o*en 
205-U.. 16	 sztll* Bldg., 15 & rspsho. 


Address-------- 24Cp3irado-------------------------------------
Payee's Account No.-------


PAID BY 


.


(For use of Paying Office) 


No. and Date of Date of Delivery
Articles or Services 


(Enter description, item number of contract or general supply Qu,uitjty
UNIT PRICE AMOUNT _______ 


Cost


_______ 
Per


___________ 
Dollars


- 
Cts. 


- 


Order or Service schedule, and other Information deemed necessary) 
Terms ----- -11*t..% Discount Cash -------------- days 


Brought forward from continuation sheet(s) 


$eptember (.rtUied "Operator's )1ontI7 P1'ogrei$ 
1953. Report" for the )an.rsl	 p1.ration 


Program &tt&Ced* o75. '5 


Shippedfrom --------------------to--------------------Weight----------------CovernmentB/LNo.-------------------------- Tots]------
,0'7 !! 


(Pyee must NOT use this space) 


Differcnces ____________________________ 


Account verified; correct for ?Q7..1* 6' -------------


--------------------------------(SignatureorinitiaIs)"_______________________________________________________________________________ 


Contract No. __ ----------------------------------Date ------------Req. No. ----------------------Date------------------Invoice Rec d 


Apprond for' payment by 


J. H. East, Jr.


MEMORANDUM 
Naomi E.,. Stoke. 


AuthOrisid Q.r'tifying Officer 
NC CLASSIFICATION (for completion by Administrative Office) 


Appropriation, limitation, or 
projçc 5tfl


.	 . Appropriation title Limit'n or Proj't 
Amount


Appropriation 
Amount 


---------------------------- 2j075-.65--


Allotment symbol Amount iq	 a
COST ACCOUNT OBJECTIVE CLASSIFICATION 


Symbol Amount Symbol Amount


ICheckNo.------------------------dated-------------------------,19___,for$----------------------------------fonTreasureroftheUnitedStatesinfavorof 
Paid by	 payee named above. 


lCash. $----------------------. on----------------------------,	 Payee____________________________________________________________________ 
(Sian originol only) 


Wbon n voucher i.slgnedor r.ee4plidinth,n$meof,compo,yoreorpornt jo,.tho,,omeof1hp,,,,0 wrltlng thoeomponyorrorpor,t,n,,er,.,,ll 	 o asth.,.p,clly in .hI.h h,s, g,,s. must .pp,,r. Fo,,zample: John Doe Compnny. per John Smith. Seer,t,ry". or Treuur,r', no thee,., moy be. 	 er-----------------------------------------------------II lb. ability to certify nod .utbortty to approve are ,o,nbin,d In one •on. on, nignatur, only I, neceu.ry; oth,r,ei,, the approving olllc,r mill sign in th. blink as,,, btlom Approvd for S------------and over hi. otSelal title.
hue---------------------------16-22900,—i 
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF op 


Name of 
Project No. DMA ---------
Total contract amount 
Government participation percent 


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


Miners------------------------------------------------------------------- 7---------------------------------------- 	 s1020*OO 
Muckers - 
Trammer& - 
Timbermen 
Pumpmen 


Surface--------------------------------------------------------------------


I 


Mhan 
Electric*Por 


Samplers-------------------------------------------------------------------


po1_l	 •' 
24 1	 x' 


Carpenters 
Drill runners 
Drill helpers 
Teamsters 


Hoistmen-----------------------------------------------------------------


Assayers--------------------------------------------------------------------


Superintendent 


Shift bosses___________________________________________________________________ 


-------------------------


-Q•	 $OQ.QO 


Blacksmiths---------------------------------------------------


Engineers 


Manager--------------------------------------------------------


Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers-------------------------------------------------------------- * 
Other	 pzctor------------


TOTAL-----------------------------------------------------------------------------------m--------------------


N0TE.—Showonly that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by ----------------- ----
Approved by, J-_-7-I'{-) ------- -
Remarks------------------------------------------------------------
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Standard Form No. 1034w—Rev. PUBUC VOLR FOR PURCHASES AND SERVICES OTHER 	 PERSONAL 
6nptroer Ofl&8l J. 8.	 W	 D. 0. Vou. No. 
(Aended August 15 1941) 	 Dept. Qf lfltix'.tOx'b Det.ne. )4tner'a)i	 Bu Vou No - 


GENERAL ACCOUNTING U. S.	 ---------------- PAID BY 
OFFICE PREAUDIT	


(Department, bureau, or establishment) 


Certified for payment in the Voucher prepared at---- -Denfl,Q1Qr&CiQ------------ iO/515i 
(Give place and date) 


of $----------------------- THE UNITED STATES, Dr., 


Comptroller General of the 	 To--------------
Unked States	 2O46 Mere	 to BdUlng 


Address	 Denver' 2 C.]erso 
By -----------------------------Payee's Account No. 	


(For use of Paying Office) 


Articles or Services 	 UNIT PRICE	 MO 
No. and Date of Date of Delivery	 (Enter description, item number of contract or general supply	 ________ ________ ___________ 


Order	 or Service	 schedule, and other information deemed necessary) 	 Quantity	 - 
Terms .


,.,.,fl 	 -----% Discount Caah	 - days	 Cost	 Per	 Dollars	 Ct,. 


Brought forward from continuation sheet(s) 	 - 


august I i Certified	 srstor* M.nth2, 
Pre.$s Report* for the Ktnex*1 
X$orsttOn Pr	 .stt*ehed;	 3,46241 


Shippedfrom	 to--------------------Weight----------------GovernmentB/LNo. 	 1TotaL_.... 
(Payee must NOT use this space) 


Differences _____________________________ 


Account verified; correct for____________ 


(Sianature or initials)


---462 = 


iiT	 i2 


.1'


Contract No	 Date 6/27/52 Req No	 Date	 Invoice Rec d 


MEMORANDUM 


Approved fox' p&insnt byr	 N*i . sti 
It, gt, Jr.	 flte:	 Authori%.d Certifying Officer 


ACCOUNTING CLASSIFICATION (for completion by Administrative Oce) 


Appropriation, limitation, or	 . .	 .	 Llmit'n or Proj't	 Appropriation 
project symbol	 Appropriation title 	


Am	 Amount	 - iiii'iii:	 IiIiiiiiiii:iizIiiiiiiI: izi 


COST ACCOUNT 
Allotment symbol	 Amount


Symbol	 Amount	 Symbol	 Amount 


ICheckNo.-----------------------dated-------------------------, l9._....,for$----------------------------------fonTreasureroftheUnitedStatesinfavorof 
Paid by	 payee named above. 


lCash,$---------------------- ,on----------------------------,19..._,	 Payee islam oriplagl cola) 
"'When a coecher is signed or receipted lathe .m.eo of a company or	 tic,, the name of the per,on writing the company or corporate elm,. an roil 


the capacity in wh,ch he sign., most appear. Pot example: "John Doe (ompgny. per John Broith, Secretary". or 'Troaerrnr". as the oa.e may be.	 lilT -----------------------------------------------------'t if the ability to certify sod sothotlty to approve are combloed In one pereon, on. signature only s noceecary; otherwise the approving offioei will 


,>


the blank spa,e below "Approved loiN---", and over his official title. 


)iloVs:RNNENT PRINTING 


OPPICE	 16-22900a-1	 Title------------------------------------------
1" 


OBJECTIVE CLASSIFICATION
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- 


Appropriation, limitation, or
project symbol Appropriation title LimIt'n or Proj't	 Appropriation 


Amousd	 Amou,U	 - 


72B2.19 


- -	 -- -/ 
4iardForsnNo.1034a,—Rev. PUBUC	 HER FOR PURCItASES ) SERVICES OTHEI1AN PERSONAL 


D. 0. you. No. -----------


111111 (AjnendedAugust15 1941) 	 Dpt. Of XDt.ri0!' )*tSfløI )4fl &1$	 Bu Vou No	 ))4S '-


GENERAL ACCOUNTING
OFFICE PREAUDIT 


Certified for payment in the 


sum of $----------------------


Comptroller General of the
United States 


By


U. S.------- -*ani	 tl.!flkZt-- ;onoin 
(Department, bureau, or establishment) 


Voucher prepared at---- - v.Qo]pra4o 9j19/51 
(Give place and date) 


THE UNITED STATES, Dr., 


To ----------------tL$. iLan&.	 pø*tiOn 
2O5*'Ul6 Me*%tEL. Building 


Address	 t&Arip*hQ.D*xnrer2, Lra4o 
Payee's Account No. it&X?29. 


Articles or Services 
No. and Date of Date of Delivery 	 (Enter description, item number of contract or general supply 


Order	 or Service	 schedule, and other information deemed necessary) - 
Terms ..n*t-----% Discotunt Cash -------------. days


Brought forward from continuation sheet(s) 


Month of Certtfisd "; .tore Ronth1 Prograse 
Ju1 3.951 Report" for the Wtrier4 10rsi4Gn 


Progrut àtt&chid*


UNIT PRICE	 AMOUNT 


Cost I Per	 I Dollars	 I Cts. 


?28219 


	


ed from--------------------to---------------------Wei
	


Government BIL No. 	 FotaL.. 
(Payee must NOT use	 // 


Differences ----------------------


Account verified; correct forrn... 


ture or initials) 


Contract No.--9-Date	 Req. No. ----------------------rte -------------------Invoice Rec'd 


f/y 7	 MEMORANDUM 
ApprO.d for peysnt byz	 --	 ;-	 Alfred K. Olson 
J. H. ast,Jr.	 -	 &utheris.d -cerUf- g Officer 


ACCOUNTING CLASSIFICATION (for com!letion by Administrative Office) 


COST ACCOUNT Obligations	 ______________________________________ 
liquidated Symbol	 Amount


OBJECTIVE CLASSIFICATION


Symbol	 Amount - 
Allotment symbol	 Amount


ICheckNo.-----------------------dated-------------------------,I9,for$---------------------------------JonTreasureroftheUnitedStatesinfavorof 
Paid by	 ..	 payee named above. 


lCash,$----------------------'°n----------------------------,19,	 Payee
cohebal nab) 


• When concher is signed ec receipted lottie name of a company or	 ties, the name of the person writing the company or corpoonta name on well aathe eopaolty so which be sign.. meet appear. Par eoicn pls: "John Doe Company, par John Smith. Secretary , or Trearurer. an the cone may 10.	 Per	 - 
sign Intheblankuso. ?'$' APPrO dfor	


are aornlned	 ,one sltnatcre only Is nacenry th rwl.s the pprov'ne oineee will 	 - 


U. S. GOVERNMENT PRINTING OFFICE	 16-22900a-i	 '.	 litle------------------------------------------


/	 .
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IT. 
PM3'-1O4 


1951)
Budget Bureau No. 42-R1036. 
Approval expires 0-30-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly rports to the designated field 
representative of the Defense Minerals 'Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Whetever possible, the narrttive is to be illustrated 'with 
maps or sketches howing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn "drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A11 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


, OIL DOl$ 
(NarueofCompan-------------------------------- -i" --------


	


optet*r :Li	 - 13001:iftopoD 


	


(Date)	 (Title) 


NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


10-64068-1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 	 i95.- - 


Name of operator	 ---------
Project No. DMA 


Total contract amount ---- -4Z,65O-.00 
Government participation percent 5 


TYPE
	


NUMBER	 MAN-SHiFTS	 RATE
	


TOTAL 


-
Per 


-.5O--,---------S-	 2O----9g.3/4--------


IIIiiiiiiiiiiiii IIIII III	 I 


:::i:::i:::1:i:i:: EE!IITEE 


- 4/4 =??QQ 
.2BOO


Mineis -----------------------------------------------------


Muckers-----------------------------------------------------
Trammers-------------------------------------------------
Timbermen 
Pumprnen---------------------------------------------------
Hoistmen 
Surface 
Samplers----------------------------------------------------


Assayers-----------------------------------------------------
Shift bosses-------------------------------------------------
Mechanics 
Electricians------------------------------------------
Blacksmiths 
C r enters---------------------


--------------------------------------------
i)rill helpers 
Teamsters 
Manager-----------------------------------------------
Superintendent 
Engineers---------------------------------------------
Geologists 
Bookkeeper-------------------------------------------------
Foreman --------------------------------------.---------------


Clerks 
Stenographers----------------------------------------------
Other TratGprto ________________ 


rIOTAL	 ---.i_____ 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by ------------------
Approved by 
Remarks --------------------------------------------------------------------------------


,	 S,


16-64068-i 
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Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm-E ..13i';j 


M-1O4 
- (August i.9M)


UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION 


Name of Operator	 ________________________________________ 


Docket No. DMA COG-------------------------------
Total Contract Amount 
Government Participation: 	 % Amount, $------------------------------
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th , day of the month 
following the reporting period. 


Narrative:—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the Official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complefe to the best of their knowledge and belief. 


By--------------------------------------
(Name of cidmpany) 	 (Signature of Authorized Official) 


. 


_ii--------------------------------------- __ y;9 ----------------------------
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-84068-3
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Foa GOVERNMENT USE ONtY 


ITEM MoNTmx 
OTAL


TOTALS PREVIOUSLY 
EPORTED


TOTALS TO 
ATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)	 Fixtures------------------------


oeeo--: -7O5-3- 16,4254 
5. Supervision eo--o&------- j• 5QQ..0 
6. Supplies


1642531----- -


(a)	 Timber------------------'


G,625-1------
--	 ------------


(b)Explosives 
(c) Repair Parts---------------------4,i27.62L -i2-7 --
(d) Other •-J 39.02 : / 


'2---1-	 ----- 19fr-1F 
2,-39-G-2----


9. Insurance .


500Jfl---------


(a) Fire


L5.o3------------


C. -----


4327-.42--------- -


4.	 Labor8---------------------------------


(c) Workrnen'sCompensation 71-7O( 7-2ZQ9C 
.e1ont---Ii-.------------ 42-7 
10. tontract Work-------------------280.O( 2g0._00-----------
11. OP	 -ha1-n


-60a.-Q0------------


7.	 Power----------------------------------


toflu i 


8. Transportation--------------------------


ijiii


13C3--------


IIIIIIIIIIIIIIIIIIIIIIIIIIIIII ( 11111	 11111111111 IIIIIIIIIj 


(b) Public Iiabi1ity-------------------


n762.6G-----------Vt3O-6


-9-.-OQ---


.- 742.60--------------780.5. 


k2?-.-2 -------


--2.45--------


lG3.€


---	 -----------
—427-.25-----


2.45-----


'-.HP36 -------103.6f 
all	 toti	 --------------------------i7-94------


Le70115- -4l---- -	 36-j


-17.94---
—


---1,265.99--- 4,a36 TOTAL-------------------------------


--------------------------------


Deletions--------------------------------------------------------------------- -];000•
!?:01s


--------------------..1000( 
42,36..J 


Totals previously reported-------------
Adjustedtotals--------------------------------------------------------------------------------------------- -------------


41,265e:9---------------------------------
Totalsto date-----------------------------------------------------------------------------------------------


.-----------------------------------------------------------------


2.l36]J ..


U 


Si; 
Pc


) .,	 A..


MONT* SUMMARY COST STATEMENT—linued 


'Enter amount paid during month toward total purchase price.	 .' 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data.	 . 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Enteredby ---------------------------
Approved by -	 - 
Amount approved for payment	 j5:-----------
Remarks


----------------------------------------------------------------------------------


16-04068--3	 .	 - 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NISTRATION


Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


STRATEGIC AND CRITICAL MINERAL XPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrabive is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. Ii the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map ;logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for . payments of the Government's par-
ticipating share of expenses. Audits of. accounts. will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)	 •	 ,	 ijlnature of Authorized Official) 


tfUt 2, Q8i
(Date)
	 (Title) 


NOTE.—Title 18. U. 5. Code (Crimes). sectIon 1001, makes it a criminal offense to thake a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04088-1
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V	


-o	 p	 0 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of 
Project No. DMA 
Total contract amoun . 
Government participation perceim 


TYPE
	


NUMBER	 MAN-ShIFTS	 RATE	 ,-.,	 TOTAL 
- 


Miners------------------------------------------------------------- O-----	 ------	 -3OO----- -


rs 
Timbermen 


lloistmen


-. 
Shift bosses


2--------------------------------------


Assayers-----------------------------------------------------------------------------------------------


Mechanics--------------------------------------------------------------------------------------


Blacksmiths


------------------


Purnpmen-------------------------------------------------------------------------------------------------


Surface---------------------------------------------------------------------------------------------------------------------
Samplers-------------------------------------------------------------------------------------------------------------------


Teamsters 


Electricians--------------------------------------------------------------------------------------------------------------------


Carpenters-----------------------------------------------------------------------------------------------------------------------


i)rill helpers--------------------------------------------------------------------------
Drill runners------------------------------------------------------------------------------------------------------------------------


Manager------------------------------------------------------------------------------------------------------------------------


S 


Geologists 


Superintendent--------------------------------------------------
Engineers-------------------------------------------------------------------------------------------------------------------------------


,-------------------------------------------


-. ]3ookkeeper-------------------------------------------------------------------------------------------------------------
Foreman 
Clerks 
Stenographers-----------------------------------------------------------------------------------


Otherato ------------------------------4=------ie=o :L_-


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project' 


TOTAL---------------------------------------------------------------------------
________ID i--


'	 -	 ;L I	 3 R-'	 ,. 
e . E.	 -v 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks


16-64068--i 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF THE SOLICITOR 
WASHINGTON. D.C. 20240 


M*rch 22, 3.965 


ACtn Director 
Otice ot 4ier4s Ltor*t1ofl 


Assistant SoUcitor 
Oi3. and Gas and Ktnera1a Expi.orsticn 


Snbject: *4te $t&tes v.	 US.D.C., D. Coloo, 
civA No. 37 


Zncioae is $ .co ot s se3.f 	 natory itt2 t t. 


Attorney Oenera3., Ctvi]. X:L'viston, reg&ziz.• the Oveznt's c1a1 


in the mzbject 34tig&tion.


ROBERT L LO 


Robert V. 'fl1 
Assiatant $olicitor 


Øfld 0*5	 . *1.nera3.s 
Excr*to* 


c3.osure
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d Mining & Milling Co. 
•2 J$ 
h Clarkeon Street 


Colorado


Re: 1*4A-606 (LèadZ1nc) 
U. S. Mstals Corporation 
flenrietta Mine 
San Juan County, Colorado 
Contract Idm429 


and 
DW.At870 (Le*d'Zinc) 
J. S. tals Corporation 


Joe and John Mine 
San Juan County Colorado 
Contract 1E309 


(,•. 


Gentlemen: 


The inforzatton requested in your March 6 letter regarding the 
referenced contracts buoy.: 


Docket No. 
Contract No. 
loyalty Expiration Data 
Gorrnt Contribution 
loyalty Payments 
Dalence Ispaymble


IMIA 606 
1E29 
Jias 27, 1965 
$41,240.31 


1	 .0 
$396 7.6!


jdIE309 
May I 1965 
$1,808.42 


$1IL808 .42 


Th. royalty payments stated in the above tabulation include the 
$100.00 croniee settlement med. Oil Moi'.ier 10, 1960. Also, 
the uudr*t*ndLng erpresa.d in the third paragraph of your letter 
is correct. 


For your emn protection, in the ettt of sale or leas, of the / 
property, provision should be aids in the iuetrmeeitt of c.ars,' 
for pant of the Government's royalty. Notice of such .v 
traasf.r alas should be furnished to the Acting Field Off lpd, 


C legion III, lauding 20, Federal Center, Denver 25, ç401adc. 


Sincerely yours, 


tt3	 .fr / 


EDTalbert/hb (3/9/62)	


,/// 


cc to: Docket i*i&406 
Docket IDA*1s70 
Director's *diug Tile	 Ce' ' (3)
legion 111 (2) v/copies of p$UIL*$ tatter
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-a	 GovereTs copy 


EXPLORATION PROJECT CONTRACT 
U. S. .TALS CORPORATION 


DOCT NO. DNA46, 
CONTRACT NO. Ida-E29 


AMENDMENT NO. j14.


DE j 9 


\\


.Wherea, in I ixi.ng a period for suspension of the work 
in Amendment No. 12, dated November 1, 19511., the parties did not 
consider the fact that work had been performed during the period 
beginning October 26, 1953, and. ending..December 28, 1953, and.; 


whereas, the parties desire to correct this error; 


Now, therefore, it is agreed as follows : 


1. In Amendment No. 12: 


(a) In paragraphs 2(a) and 5(a), the date "December 28, 
1953 t is substituted for the date "June 14., .1953" - 


This amendment shall not be construed to inreas the 
- estimated total cost of the project nor the aggregate total 


amount which the Govarnment may be required to contibute. 


Executed this 6th	 day• f December 1955 


THE UNITED STATES OF . AMERICA 


-	 A.. 


-:	 .	 ACTINAjnjstrator, Dpse •••. 
Minerals Exploration -.	 .	 Administration 


• U. S. METALS CORPORATION


/ 
I 
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.dministrator, Defense Mm rals 
Exploration AdministrationE


F.


- --
Governme's C7T 


Sp2
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EXPLORATION PROJECT CONTRACT 
U. s.: METALS CORPORATION 


DOCKET NO. DMA-606 


AMENDMENT NO. 13 


-	 It is agreed this _th day of	 August	 , 1955, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and U. S. Metals Corporation, that Explora-
tion Project Contract Idm-E9 . ,. Docket No. DMEA-606, dated 


June 27, 1951, as amended, is further amended effective 
June 24, 1953, as follows: 


1. In Amendment No. 12: 


(a) In Paragraph 2 (a), the period for sus-
pension of work is further extended to not later 
than September 1, .1955. 


• (b) In Paragraph 3, the period for comple-
tion is further extended to June 27, 1956. 


(c) In Paragraph b. of Annex II, the period 
"fourteen years" is substituted for the period. 
"thirteen years." 


(d) In Paragraph 5, the date for resuming 
work is further extended to not later than 
September 1, 1955.	 .	 . 


This amendment shallmt be construed to increase 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to con-
tribute.


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


U. S. METALS CORPORATION 
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• 	 I	 Govnment's copy 


EXPLORATION PROJECT CONTRACT
U. S. . NETALS CORPORATION 


DOCIT NO. DMA-606 


ANDMENT NO. 12 


It is agreed this 1st day of	 Nrphr 
19511, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and U. S. Metals Corporation, that Explora-
tion Project Contract I-DMA-9. (Docket . DMA-606), dated 
June 27, 1951, as amended, is further amended effective 
June 14, l95, as follows: 


1. Amendments Nos • 10 and 11 are cancelled. 


2. (a) Work under the Contract shall be suspended 
during the period beginning June L, 1953, and ending not 
later than July 1, 1955.. (Amendments Nos. 10 and 11 pre - 
viously fixed July 1, 19514 , and September 1, 19514, respec-
tively, as dates terminating work-suspension periods.) 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the Government, and the Government shall not contribute 
to any costs of rehabilitation or repair which, in its 
opinion, would not have occurred if there had been no sus-
pension of the work. 


(c) The Operator at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work 
and any property in which the Government has an interest. 


3. In Article 3 of the Contract form, the period 
"514 months" is fixed for completion of the work. (Amend-
ments Nos. 9 arid 10 previously extended the completion 
dates to "30 months" and "142 months," respectively.) 


14. Annex II, attached hereto and made a part hereof, 
is substituted for Article 114 of the Contract form. 


5. It is of the essence of this ContraQt that the 
work be resumed on or before July 1, 1955, and if the 


j work is not resumed within the time limited, in a manner 
II required to bring the project to completion as required:
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•I. 


(a) Al]. obligation of the Government to contribute 
to costs not incurred before June k, 1953, shall be and is 
hereby texminated except for necessary and reasonable costs 
and expenses incurred in- - 


(1) preserving and disposing of prop-
erty to the cost of which the 
Government has contributed, and 


(2) making and rendering reports, 
accounts, and winding-up and 
settlement actions provided f or 
in the Contract. 


(b) The Operator shall promptly perform all wind-
ing-up and settlement actions provided for in the Contract, 
including the disposal of any facilities, buildings, fix-
tures, 'equipment, or other items to the cost of which the 
Government has contributed; and shall prOptly render to 
the Government a final report and a final accounting. 


6. If the Government has not made a certification of 
discovery or development, the total net amount contributed 
by the Government shall nevertheless be repayable in the 
form of a percentage royalty on any minerals mined or pro-' 
duced from the land described in Article 2 of the Contract, 
in the manner and amount provided in the Contract. 


Thda amendment shall' not be construed to increase 
the estimated total cost of the project nor the aggregate to-. 
tal amount which the Government may be required to contribtte. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Exploration Administration 


U • S. METALS CORPORATION 
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•	 EXPLORATION PROJECT CONTRACT	 il 
U • S . METAL$ CORPORATION	 öfrci 


DOCKET NO. DMA-606
F?\ (' 'C ', 


ANNEX • 


The , following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --if the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later. than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the dIscovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if 'the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Governmen a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever . occurs 
first; or (2) if the Government makes a ertifiction of dis-
covery or development, for a period of ten years*from the date 
of' the contract, or until the total net amount cOntributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances,' or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.'o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the p±oductiôn sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,sampiing 
or'assaying, or transportation,....performed 'or aid 'by' the 
* TheWOrd.."land" refers to the land described in Article.,2 


of ...the Contract form. ..- ......... ........ ................ .. 
The ..pr'iod "thirteen years" Is substituted for the period 
"ten years."	 . .











•	 Operator or by anyone other than the buyer, are not deduct-
ible In arriving at the "gross proceeds" as thatterm Is here 
used. The term "treatment processes," as here used, means 
those processes (such. as .milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In Integrated 
manufacturing or fabricating operations (for Instance, if 
It is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment,of 
its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing orfabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight. dollars ($8.00) per ton of production in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts.	 • 


(For Instance: the royalty on an amount 
of five dollars ($5.00) per ton, wouldbe one 
and one-half ( li- ) percent; on an amount of ten.. 
dollars ($10.00) per ton,.three and one-half 
(3) percent.)
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f. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement. 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty maybe estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--Nothing in this 
contract is to be coristruedas imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .. .
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EXPLORATION PROJECT CONTRACT
U. S. METALS CORPORATION


DOCKET NO. DMA-606 


AMENDMENT NO. 11 


It is agreed this 29th day of	 July 
l95 4 , between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the Government,' and 
U. S. Metals Corporation, that Exploration Project Contract 
I-DMA 29jpocket No. DMA-606), dated June 27, 195 1 , as 
amendid7 fiTèreinafter called the "Contract," is further 
amended, éffëtV Juri4, 1953, as follows: 


1. In Amendment No. 10: 


a. In paragraph 1 (a) and in paragraph 4, delete 
the date "July 1', 1954," and substitute the date "September 1, 1954."


b. In paragraph 4 (c), delete the words "Annex I 
attached hereto," and substitute the words "Annex II 
attached to Amendment No. 11." 


2. Annex I attached to Amendment No. 10 is cancelled, 
and Annex II attached hereto and made a part hereof is sub-
stituted for the provisions of Article 14 of the Contract 
form.


This amendment shall not be construed to increase. 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to 
contribute. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


U. S..- METALS CORPORATION 


By	


By p 
Administrator, Defensë 
Minerals Exploration 
Administration
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EXPLORATION PROJECT CONTRACT 
U. S. METALS CORPORATION


DOCKET NO. DIVIA-606 


ANNEX II 


The following provisions are in lieu of Article 


Repaypent by Operator.--a. Cert±fication--If the 
Government_considers that a discovery or developmënt from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production,--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows:. (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years*from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatmênt. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross prOceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the 


* The period 11 twelve years" is substituted for the 
period 'ten years.?	 S
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.•	 Operator or by anyone other than the buyer, are not deduct-


ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put.it 
into a commercially marketableform'; excluding fabricating 
or manufacturing. 


•	 ci. Unsold production. --If any production (ore,
concentrates, metal, or equivalent), after the lapse of six 
nionths from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as lông as. 


it so remains, may require the computation and paytnent'of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
mént elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of. amounts 
("gross proceeds" or "value") not,In excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held,' or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts.	 .	 . 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( ii- ) percent; on an amount of ten,.• 
dollars ($10.00) per ton; ,.three and one-half:' 
(3k) percent.)	 '	 ,	 '	 '	 S 


2. 
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f. Lien for Rayment. --To secure the payment of 
its percentage royalty, there Is hereby granted to the. 
Government a lien upon the land or the Operator's Interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim Is extinguished by lapse of time 
Or is fully paid. 	 .	 . 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claim.for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or:other. 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--.Nothlng in this 
contract is to be construed as imposing any obligation on. 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. .	 . 


I. Government not obligated to buy.--Nothing In 
this contract sliall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .	 .
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Colorado County f San Juan --	 , described as property in the State of 


follows :1/


MF-203
	


E4 
(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


Henrietta mine coirprising the Henrietta (15526k), Lizzie (15520), Minera1Kn2Q5]), 
Humbolt ( 15526A), Home Run (l55261 ), Mineral Queen (1622), Narrow Gauge (l5526), 
Prosperity (18621), and La Cross (18620), patented mining claims and the Tetrahed-
rite No. 1, Tetraheth'ite No. 2, C.L.M. Moodie No. 1 and. Moodie No. 2, unpatented 
mIning claims all situated in the Red. Moüntáin Mining District, Sec. 19, R. 8W., 
T' . 11.9N.	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 U.S. Metals Corporation 


210 Mercantile Bldg. 


Denver, Colorad^ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbeadverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contrac:t and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, 'and 
remove and dispose of facilities, buildings, fixtures, equipment, or' other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of 


the


minerals	 therefrom until said royalty is fully paid 


contract, whichever occurs first.


or	 years have elapsed from the date of 


1/ Either	 (a)	 insert the legal description of the land, or (b)	 strike out the words "as follows" 


and insert	 "in a	 lease [or' contract, deed, or other, document] dated ___________________, and 


recorded in book __________ page _________ official records of said county."	 If	 (b) is used, 


the book and page of recordation cannot be dispensed with.	 If the space provided is insuf-. 


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or	 from the land is not required, ,production and in. the absence of production there is 


no obligation to repay the Government. '	 ' 


(OVER) '
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U. S. METAL CORPORATION	 1c - 
208 Mercantile Building 
Denver 2, Colorado 


July 2, 1954	
JUL ( 


-	 OF v 


Mr. W. H. King, Executive Officer 
Field Team, Region IV 
224 New CustomHouse 
Denver, Colorado


RE: DMA#E29 


Dear Mr. King: 


We ask permission to extend the recess period 
on the subject contract from July 1, 1954 to September 1, 
1954, due to the fact that it has been impossible to hire 
good men for this type of work. 


All of the reputable and conscientious men have 
left Silverton, Colorado to work in the uranium fields 
in Western Colorado and Southeastern Utah. 


As soon as we are able to employ suitable men we 
will notify you of our intentions to resume work on the 
project, on or before September 1, 1954. 


Respectfully submitted, 


U. S. METALS CORPORATION •	 (gJ 
H. Peterson, Secretary







C


'	 ::': : 


I	 -. 


c;;	 :!'):L::	 v-:-: 
-.,. 


;-:t O	 ;r:	 )i.::;	 ; 
.1: a.. y	 o;	 .. ;:1 


r ':	 j, 


::z-.
' '.:;:ci	 -:1	 ': :r,: 


.•:L : I.:;	 LI	 :-u:cI:: 


1-. u 


--
--;-	 :







.
Government 's copy. 


EXPLORATION PROJECT CONACT 
U. S. METALS CORPORATION 


•	 DOCKET NO. DMA-606 


AMENDMENT NO. 10 


It is agreed this lSth	 day of	 February 
1954 , between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and U. S. Metals Corporation, that Explora-
tion Project Contract I-DMA-E29,2 Docket No. DMA-606, dated 
June 27, 1951, as amended, is further amended, effective 
June 4, 1953, as follows: 


.1.. (a) Work under the contract shall be sus-
pended during the period beginning June 4, 1953, 
and ending not later than July 1, 195LL 


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for 
contribution by the Government. 


(c) The Operator, at his own cost and expense, 
without contribution by the Government, during the 
period of suspension shall preserve the project 
work and any property in which the Government has 
an interest. 


(d) The Government shall not contribute to 
any costs of rehabilitation or repair which in its 
opinion would not have occurred if there had been 
no suspension of work. 


2. In Article 3 of the contract form the 
period "30 months", provided by Amendment No. 9, 
is deleted and the period "42 months" is sub---
stituted.


3. The provisions of Annex I, attached here-
to and made a part hereof, are substituted for 
the provisions of Article 14 of the contract for-rn. 


4. It is of the essence of this contract 
that work be resumed on or before July 1, 1954; 
and if the work is not resumed within the time 
limited, in a manner required to bring the 
project to completion as required: 
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(a) All obligation of the Government to con-
tribute to costs not incurred before June !l, 1953, 
shall be and is hereby terminated except for neces-
sary and reasonable costs and expenses incurred 
in- -


(1) preserving and disposing of prop-j 
erty to the cost of which the 
Government has contributed, and 


(2) making and rendering reports, 
accounts, and winding-up and 
settlement actions provided for 
in the contract. 


(b) The Operator shall promptly perform all 
winding-up and settlement actions provided for in 
the contract, including the disposal of any facil-
ities, buildings, fixtures, equipment, or other 
items to the cost of which the Government has 
contributed; and shall promptly render to the 
Government a final report and a final accounting. 


(c) All rights of the Government with respect 
to a percentage royalty under the provisions of 
Annex I, attached hereto, shall be and are preserved. 


This amendment shall not be construed to increase 
the estimated total cost of the project nor the aggregate to-
tal amount which the Government may be required to contribute. 


Executed in sextuplicate the day and year first 
above written.


ThE UNITED STATES OF AMERICA 


By_ 
Adm nis.trator, Defense Minera s 


Exploration Administration 


U. S. METALS CORPORATION 


2/	 2
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ANNEX ____ 


The following provisions are in lieu of Article 114. : JU1 4 954 


Repayment by Qperator.--a. .Gertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty.--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or. until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification : of discovery or development, for a period of ten .years*(or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever.form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half ( ii) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton. 


(b) One and one-half (i-j) percent of any such net amounts, plus 
one-half () percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien.for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is. extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining, or production operations. 
The period "twelve years" is substituted 
for the period "ten years. t '	 .	 5osl
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MF'-203 
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(evsed Ju,y 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co —owner, lessor, or se1er has an n1 er9st in certain 


property in the State of	 Colorado	 , County of San	 4,9e4cribed as 


follows :1/ 


Henrietta mine comprising the Henrietta (15526A), Lizzie (15520), 
Mineral King (2051), Huinbolt (15526&), Home Run (15526AJ, Mineril Q,ueëxi 


k16221, Narrow Gauge (15526A), Prosperity (18621), afld La Cross (18620), 
patented mining claims and the Tetrahedrite #1, Tetrahedrite #2, C.L.M. 
iVinodie l arid Mood.ie	 unDatented mining claims_all situated. in the 
Red Mountain Mining District, Sec. 19, R.8W, T.49N. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V U. S. Metals Corporation 


210 Mercantile Bldg. 


Denver, Colorado 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment; or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the' terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes &ñd added provisions______________________________________________ 


Dated this /3	 day of _________________; l95. 


BLUE BIRD MINING & MILLING COMPANY	 . 
[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Goveriment.







' RELEVANT CONTRACT PROVISIONS	 - 


nLb Q rator .--a. Certification.--If at any time the Government considersthat 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six maths afér the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b --The Operator or his successor in interest shall pay to the 


Government a royal4 on all minerals mined orproduced from the land described in Article2,--(d) 


reardlessof any Qert1fication ofdiscove,ry or development, from the. date ofthe.contract. until 


the lapset of the time within wh'ich the Government may make such certification of discovery or 


development or until the total net amount contributed by the 'Government without interest is 


fully repaid, whichever occurs first, t unless the GovernmezIt waives • its right to a royalty; or (2) 
if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns the net concentrator returns or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of including ore concentrates or metal as follows 


(a) One and one-half (1+) percent of any such net amounts nof?inexdesso eight dollars 
($8.00) per ton. 


(b) bne and one-half (14) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additi'onal full fifty • cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.ÔO) per ton, 


would be one and one-half (14) percent; • on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) percent.). 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales;-


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Pyment.--To secure the payment of it percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time.or is fully 
paid.


e. Operator shall notify any purchaser of the prOduOtion' of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to complyshall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No 0bJgation to Produce.--This--article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


	


operations.	 - 


I	 2 
Lzq' Interior—Duplicating Section, Washington, D. c.	 47318
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No.9 


AMENDMENT OF CONThACT: 	 No. I-DMA-.E29 


Contract Docket No. DMA 606, dated June 27, 1951, between 


the United States of;.Aineric'a and.U.S. Metals Corporation is hereby 


amended as follows, effective as of the date of said contract. 


Referring to Athendment No. 6, dated August 20, 1952, that 
portion which amended Article "3. Exploration Project" 
of Exploration Project Contract Form I4F-200, delete the 
substituted "24 months" and in lieu thereof insert "30 


This amendment shall not be construed to increase the 


estimated total cost of the project, the aggregate total ailiount which 


the Government may pay or the percentage of the costs which the 


Government may . pay, under the provisions of Article 11 of the contract 


form.	 ,	 .. 


Dated	 ' 153'	 .	 .	 . 


U. S. METALS CORPORATION 	 ,	 '•	 UNITED STATES OF AMERICA 


ByIfl	 ,H ____ 


Car	 . /eter son, Secretary	 .	 Administrator, Defense 
J	 .	 .	 .	 .	 "	 Minerals Exploration 


(fgl.	 .	 ,	 Administration 
Robe t C. Brawn, President	 .	 ,	 . 


Seal	 , 


1
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g&&u ... H. King


S 


March 31, 1953. 


Executive Officer 
DNEA Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado


Re: DN& Docket 606 
Contract I-DMA-E29 


Dear Mr. King; 


It appears that our contract I-DMA--E29 for the 
Henrietta Nine expires June 27., 1953 arid aa it seems 
impossible to complete this contract by this date it is 
imperative that we ask for an extension. We would like 
to have it extended until December 31, 1953. 


Thanking you for your usual prompt attention, 
we remain,


Respectfully yours, 


U. S. NETALS CORPORATION 


/s/ Carl H. }terson 


Carl H. Fterson, 
Secretary 


CHP: rd
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No. 8 


AMENDMENT OF CONTRACT: No • I -DMA-E29


	 p 
Contract Docket No. DMA 606, dated June 27, 1951, between 


the United States of America and U. S. Metals Corporation, is hereby 


amended as follows, effective October 1, 1952: 


Referring to Amendment No. 6, dated August 20, 1952, which 
amended EXHIBIT "C" attached to Exploration Project Contract 
Form MF-200, further referring to said Amendment, EXHIBIT "C" 
caption "Operating Equipment", Subheading "(b) To be rented", 
delete the word "None" and in lieu thereof substitute the 
following: 


8 - Battery type Miners Lamps at $1.79 per 
lamp per month. The foregoing rental is 
allowable to the extent the 8-Lamps are used 
exclusively for the benefit of the Exploration 
Project. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the aggregate total amount which the Govern-


ment may pay or • the percentage of the costs which the Government may pay 


under the provisions of Article 11 of the contract form. 


Dated	 November 3	 1952. 


U. S • METALS CORPORATION
	


UNITED STATES OF AMERICA 


By 
Carl	 Peterson, Secretary
	


Executive 0 fic	 DMEA 
Field Team, Ren IV 


Roe't C. Brown, President
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No. 7 


AMENDMENT OF CONTRACT; No. -DMA-E29 


Contract Docket No. DM 606, dated June 27, 1951, betieen the 


United States of America and U.S. Metals Corporation is hereby amended 


as follows, effective ag of the date of said contract: 


Referring to Amendment No. 6, dated August 20, 1952, which 
amended Exhibits "A", "B", "C", "D" and "E" attached to 
Exploration Project Contract Form MF-2OO further referring 
to said Amendment, caption "	 b t "A", subheading ." 
Exploration Proiect", aub..item " 5 ", add the fcUowing: 0 


•	 Drifting around extensively caved. sections ef the Henrietta 
No. 7 Tunnel, in' lieu of rehabilitation of that portion of 
the Tunnel, i, allowable to the extent approved by the DMEA 
representative, if in his opinion the drifting in lieu of 
rehabilitation will effect a,. saving tø the DuEL Project. 


•	 Referring to the said Amendment, caption "Exhibit. IOU, 
heading "Operating Eguipaent", subheading "(a) To be 
Purchased", add the following:' 


2 - Fire Extinguishers, estimated cost $104.00 
1 Bench Grinder, estimated coat 	 60.80 


This amendment shall not be construed to increase the estimated 


total cost of the project, the aggregate total amount which the Government 


may pay. or the percentage of the coats which ' the Government may 'pay under 


the provisions of Article 11 of the contract form. 


t	 DatedOctober ]	 1952. 


U,; :5. TAIS CO	 TION '.	 UNITED 'STATES OF' AMERICA 


By.	 IWA'O14	 By____________ 
sri . Puter.son, Secretary' 	 ' Executive Otfijr, DNEA 


Field Team, R41onIV 


Ba rt C. Brown, President 
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optember 23, i92 


Mr. William U. I.ing' 
1xecutte Officer 
Field Team, Region 4 
Rm 224, New Oustom flouse 
Denver 2, Colorado 


Dear Mr. JUng:. 


Lbout September 6th or '7th, 1 called your 
office from Silcel ton, in reference to doing work on 
the Lark Road az learned that you were in a conference, 
so I aeked to talk to Mr. Townsend. 


This road got to bad for trucking even trans-
porting our men to and from work. The day X oalled you, 
we blew out two tires on our station wagon, so i asked 
!z'. Townsend's pez'miesion to allow us to repair the road 


with Government participation of so%. Mr. Townsend 
thought thie would be airight and asked me, that as soon 
as I get back to Denver, to write a letter for this 
request.


It took us four days w.tb the loader, truck 
and a suall oat, to do this work and I request that we 
be allowed l5,OO an hour for the three pieces of equip.' 
mont or 32 hours, which would amount to d80.O0, and we 
are asking that the Governpont participate in half of 
this or Q240.00. e consider this very reasonable for 
the amount of work perfornied, because the road i now 
in good shape. 


On returzng to our Denver office, 1 found 
a copy o a letter from Mr. Thomas U. McDonald, Commissioner 
of' Public Roads, Bureau of Public oada, Room 6004, G.AS. 
Building, 7ashingt0n 25, D.C., in w1'ich our reqieet for 
the improvement for the Lark road has been granted, Howevor, 
I learned from Mr. rUvOr that there iant any money avail.' able in Wastngton fv this road work at the present time,











.1..	 I. 
Mr. Wm. . King	 Sept.23, 1952 


it the Lark rd work Is not to be de imniediatol, 
would it be possiblo to include the road from the Lark 
Ltne to the Benrietta, which is approxiiately 1200 feet 
and this would roquiro a large and long flume crossing 
Prospect Creek. The road we are using makes it almQSt 
impossible to got across to the Henrietta on a wet day 
and when the snow comes the road where it crosses the 
Creek tills up almost imnodiate1y. 'e would be glad tcp 
do this work 11 the Government will participate on a 
5G5O basis, otherwise we will not be able to use this 
road. tJe estimate that the maximum cost of this road 
would not be oter6O.0O, the Government would partioi 
pate on the basis of )300.00. 


Thanking you for giving, this ,mattsr youz usual 
prompt attention T remain 	 0 , 


• incorely yours, 


OHP:av











22k flew Cuatoea. 
D*nYer 2. Co3r .4* ugu*t 29, Z92 


J
	 S. 


OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Nmz'and1 


tot	 oU 4.thietrst. 1*teee 1(tirs1s xporat&o* 
A4*tnistr*tlo* 


ut&v.	 ,	 Pteld.	 Regie IV 


ub3ts	 aibet . 2 COI*r*.t ZZ3MA. Dock*t No. i*AO6. 
U. 3. *a rpor*tios (Lia4.4*is) 


*mezdmsnt No. 2 to oo*te'*st X.Thi't29 vi. pruper.4 b.oen. 
.t is knav* thet it a . oeoseatI.ctL to bir. *1.Mr* 0* & 


stat. buie tad. this srtisu2a p0 .f sci* then to pey *$aers 
.a d* pq basis. 


s at s letter fra Mr. Jo h Gst *iin.er tar the 
U. S. Metels Corporsti* rsqi*at$ this iva*ssnt is sttscbe.
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10•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


221k N Custce*otse 
Venvsr 2, Co3orsds
	 M*tst 29. I$2 


1os	 'ctis d jjstrs$m', Deforms )asrais	 orato* 
Ad*Lnlztratte* 


Froiss	 Zzsoutive QfZ&cor', Th4LA flSld 'ean, R.gt !V 


$sb jests Asint No. L Grntra.t I'D)4A29 (Zsadi*), 
Ik.t No. DW 606, u. 8. NetsIe tcrporotiaø 


Ctract 4)MA r129, as written. provides for repairs of 
* bzUbssr. The bui4ossr was to be used in leveling the area 
arou* the ftsnrietta No. ? TUODS], sad for buU4ing the noessesry 
roads. It was in the interesta of the Gowrr%t to delinit the 
s*uit of rend buUcing b7 the cpe'stor. Therefore Anendasot Ni. 
I wts pziipred to irmiede desoripties at the sUi.b1. roads. 


Ithtbit fl of the contrast did not prvd. for a oarpenter 
and a buUdoser operiter. It was eeo.sem'y to edd these ciessifi. 
stt beasuss Pshsbi3.ttsti*i the tunrm] required the oosmtroottoss 
ed a ea1 ilding to house the sqdmmat. and it ws rm..ss*y to 
hire * ..rpe*t to do this as*. * buli4oser eperetor was required 
to opersto the beUdoser.


W.R.Ua 
'V
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No.6 
OOVERNNENT' .S COPY 


ANENDNT OF CONTRACT: No. I-DNA-E29' 


Contract Docket No'. DMA 606, dated June 27, 1951, between the 
U.S. Metals Corporation, formerly 


United States of America and/U. S. Oil and Development Corporation is 


hereby amended as follows: 


Referring to the .Amendment dated June 27, 1951, which amended 
"Exhibit A" and "çbit ' D" attached to Exploration Project Contract 


'Form W-200, said Amendment is hereby voided effective as of its effec-
tive date.


Referring ' to the Amendment dated December 1, 1951, which 
amended "Exhibit D" attached to E,cloration Project Contract Form NF-200, 
said Amendment is hereby voided effective , as of its effective date. 


Referring to the Amendment dated January 24, 1952, which amended 
Article "3" of Exploration Project Contract Form MF.-200, said amendment 
is hereby voided effective as of its effective date. 


Referring to the Amendment dated February 15, 1952, 'which 
amended "Exhibit B," attached to Exploration Project Contract Form NF-200, 
said amendment is hereby 'voided effective as of its effective date.' 


Referring to the Amendment dated February 15, 1952 , which. 
amended "Exhibit D" attached to Exploration Project Contract Form NF-200, 
said amendment is hereby voided effective as of its effective date. 


The matter hereinafter referred to, which in part replaces the 
foregoing, is made effective as of the date of said contract. 	 ' 


Referring to "T4", "EXHIBIT "B,", "IBITj", "XHIB 
"añd "HIB[T" attached to Exploration Proj ect Contract , Form }-200, 


delete said' Exhibits and in lieu thereof substitute the following: 


	


ç4bit'A"	 ,	 ' 


The cjoation Proiect 


Ci) Construction, and maintenance of an access road from lArk 
Nine road to the top of the dump of the Henrietta No. 7 
tunnel and access roads in the vicinity of the tunnel to 


• "	 ' '	 obtain timber from the mining claims. This work is 
•	 '	 limited in' extent to that approved by the' DIYA Represen-


tative. 


• .' (2) Extend the power transmission line from the main line 
near the Lark Nine to the Benrietta No. 7 
mate]y 1,000 feet • 	 ":	 " "	 •':::	 :'a;i 


juc'i;2 
,	 . 
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.4,	 .4 
(3)' Construct and maintain snowshed, compressor house, cthange 


room and fan house at the Henrietta No. 7 tunnel portal. 


(4) Repair H-D.tAflis-Chalmers Tractor-bulldozer, cost to include 
labor and parts. 


(5) Rehabilitate approximately 1600 feet of. the Henrietta No. 
7 tunnel.	 ,	 '' 


(6) Rehabilitate a 580 foot raise from Henrietta No. 7 to' 
No. 1 TunneL The raise will be rehabilitated only to the 
extent necessary to ovide air'passage for ventilation.. 


(7) Drifting on the Henrietta, Surprise or other veins an. 


•	 aggregate maximum of 700 feet. ,. Tentative location of 
drifts are shown on the attached map. Direction and ex-
tent of drifting is subject to prior approval by the DIA 


•	 Representative. 'Such drifting will be discontinued at any 
time the indications of mineralization, or structure, are 


• ,	 unfavorable to justify continuation of 'the work. 


•	 (8) Raising or sinking on the henrietta and Surprise veins' 
•	 ,	 not to exceed an aggregate lnaximthn of 400 feet or to the 


extent of funds allocated or' remaining for àuch vörk. 
LôOation and extent of such raises or winzes is contingent 
on conditions encountered in the drifts under 'Item (7), 
above, and subject to prior approval in writin by the 
D}4EA Representative. 


stimate of PrOjg 


(1)Access Road Construction and maintenance 	 $2,126.74 
(2) }bwer Line extension	 ,	 '	 384.58" 
(3)Building construction and maintenance 	 3,829.98. 


(4)Repairs to H.-D .Allis-Cha]jners Tractor 	 .• 5,655.48 
(5)Rehabilitation of Henrietta No. 7 Tunnel '42,547.12' 
(6) Rehabilitation of 580 foot Raise	 5,800.O0 
(7)' Drifting a maximum of 700 feet 	 ' .	 24,500.00 
(8) Raising Or sinking a maximum, of 400 feet	 16,000.00 


'Equipment purchases	 '	 '	 12.79h.,.hh 


Total estimated cost of project 	 . .	 .$].l3,38.34. 


Details of the Estimated Project Qsts , , 


x1ubit "L 


Fixtures and ImDrovementg	 '' 


'1 .- Construction and maintenance of access 
• ' roads - Labor, Supervision, Supplies and 


Other	 $2,126.74 


2.
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S.	 •1 


2 - Power Line Construction - Labor, Supervision, 
Supplies and Other	 384.58 


3 - Construction and Maintenance of Snowahed, 
Change room, and Compressor-Fan house -. 
labor, Supervision, Supplies and Other	 3,829.98 


Total estimated cost of Fi.xttres and 
Improvements	 6,341.30 


xhibit 


9eratingEquiDmet 


(a) To beurchased	 S 	
Estimated ci 


1 - Compressor, Chicago-Pneumatic, 315.c.f.m. 
with D8800 Caterpillar engine, skid 
mounted, with 42" x 10' air receiver and 


•	
fuel tank, used	 $3,500.00', 


•	 1 - Power Saw, Electric driven	 138.72/ 
I - Tramaire	 1,779.90'" 
1 - Rail Bender	 V 	


90,20 ' 
1 - Welding Outfit	 142.49 
1 - Electric Drill	 46.25V 
1- Socket Wrench Set	 61,88/ 
1 - Wheelbarrow (Rubber tired) 	 35.00 / 
1 - Electriá Motor, 100 H.P. (for fan) 	 100.00' 
1 - Water Rmip .	 .	 200.00 


10 - 3. Ton Mine Carà	 1,000.00 
2 - Jacklmmmers with pusher legs 	 1,000.00 
2 - Ventilation Fans 	 1,250.00 
1 - Drill Bit Grinder	 .	 190.00 


• 	


V 	


1 - Hoist, air driven (1200 feet cable capacity) 760.00 
600 Feet 12-inch Vent Pipe	 840.00 
800 Feet 10-inch Vent Pipe 	 .	 960.00 
700 Feet 8-inch Vent Pipe	 .	 700.00 


•	 Total Estimated Cost	 .	 .	 l2,794.44 


(b) To be Renta.d' 	 . 


•	 None 


• •
	 •() To be furnished boerx 


2 - Mucking Machines, Gardner-Denver No, 9 
1 - Scaife water :pressure tank 


• •	 . 1 - Chicago-Pneumatic 60N Drifter 
1 - Double screw column 3' x 6', complete 
1- Barko Model J-29, exhaust-blower type driller 


•	 .1 - 3/4 Ton pull-lift hand hoist
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V	 I. 
1 - Nine Transit, Buff and Buff 
1 - Chicago-Pneumatic Jackhaznmer 	 . 


•	 . 	 1 - Power . Saw, gasoline engine dxlven 
•	 . .	 1 - Drifter, Gardner .-Denver' No. 79 


•	 1 - Stoper, Gardner -Denver 	 ;
1 - Pickup truck, Jeep, 4-wheel drive. 
1 - Command Car, Dodge 4-wheel drive 
1 - Station Wagon, Jeep, 4-wheel drive 
1 - Tractor-Bulldozer, Allis-Chalmers, Model H-D 


The above listed equipment, except for' initial repairs to the 
Tractor-Bulldozer., will be furnished free of charge to the DNEA 
Project. work except for necessary reasonable repairs caused by• 
ordinary' wear and tear' and for operating expense • In the. 
event any of the listed equipment is used on work other than 
the 'Th€A project. the repair and operation expenses shall be 
prorated on a basis which will provide an equitable distribu-
tion of the costs. "	 '	 ' 


t..41..4- flTtU	 .	 ' ' 


labor and ,,&perision 


labor. ,
Maximum Base 


Cla	 sate of Pa 


Miner	 l.75 per hour 
Mucker	 '	 '	 '	 . ' '	 1.50 . ' 
Trammer	 1.50 " 
laborer	 .	 '	 .i.so .".	 . ' 


Carpenter (1 allowed) 	 ,	 '	 1.75 "., 
Bulldozer Operator	 ,'.	 2.00 " " 
Mechanic'	 '	 '	 ., 	 400.00 per month, 'maximum 


	


charge	 ' 
Superintendent,	 .. "	 .500.00 per month, maximum, 


charge 


'The labor involved in reopening the Henrietta No'. 7 tunnel 
may' be paid on the basis of units of work performed in lieu 
of the base hourly rate of pay. Payment to the crew in the 
heading shall not exceed a maximum of ].0.00 per foot of com-
pleted advance including track and air line installation. 


Crews engaged in advancing drift and raise headings may be' 
paid on the basis 'of units of work , performed, at a rate not' 
to exceed l5.O0.per foot of advance. 	 ' ' ' 


Crews engaged in sinking winzes may be paid on the basis of 
units of work performed, at a rate not to exceed 40 .00 'per 
foot of advance. •	 '	 .	 • 


•	 ',,	 4.:
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Hourly rates of pay are based on a 40-hour week with 
time arid one-half allowable for overtime. 


Total estimated cost of Labor and Supervision, 
including applicable taxes and insurance - $49,300.00 


Exhibit"E" 


Rer,airs and Rehabilitation	 timated Cost 


Repair of H.D. Allis-Chalmers Tractor-
Bulldozer 


Total Labor and Parts	 $ 5,655.48 


Exhibit P 


MateriaL $uD,lies and Othe2' 


Rail and track supplies, Pipe, Timber, Vent 
Tubing, Explosives, Power, Fuel and Lubricants, 
Power Line. Supplies, Building Material and 
Supplies, Repair. Parts, and any other Materials 
and .Supp]ies necessary for completion of the 
Project work including óosta of freight and 
haulage charges thereon. 


Total estimated cost -	 $45,888.42 


$ivary of stimated Prgiect Costs 


Exhibit "C" - Operating Equipment (Purchase) :	 $]2,794.44 


Exhibit "D" - labor and Supervision	 49,300.00 


Exhibit "E" Repairs and Rehabilitation 	 5,655.48 


Exhibit "F" - Material, Supplies, Power and Other 	 5888.h2 


Total estimated cost of Project 	 $113,638.34 


Referring to Article "3. Exploration Project" of Exploration 
Project Contract Form W-200, following the words "all properly de-
signed to bring the project, to completion within a period of",. delete 
"6 months" and in lieu thereof substitute "24 months". 


Referring to Article "11. Participation by the Government 
of Exploration Project Contract Form MF-200", delete the figures 


5.
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"23,825.00" and in lieu thereof substitute the figures "56,819.17"; 
delete the figures "47,650.00" and in lieu thereof substitute •the 
figures 11 113,638.3411 .	 1 


Dated L	 0	 , 1952. 


U. S., METALS CORPORAT' ON, formerly 
U. 5. OIL & DEVELO MJT CORPORATION UNITED STATES OF .AI€RICA 


LV71
Defense Ninerals Exploration 
Administration


e	
'
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AMEMENT OF CONThACT:	 No. I-DMi-E29 


Contract Docket No 	 DM& 606, dated June 27, 1951, between 


'the United $tates of America and U. S. Oil and Development Corporation 


is hereby amended as follows, effective as of the date of said contract: 


•	 0 	 Referring to Exhibit B attached to	 cp1oration Project Con-
tract Form MF-200, under title fixtures and Lüprovements: 	 0 


add the foUowing: 0 


"Snp	 Shed • '	 0	 0 


]Abor	 0 25O.0O 
Material 260 00 


Change Room 0 


Labor	
0


200.00	
0 	


0	
0 


0	
0 0


0 	
0	 Material


0 


225.00	
0	 0 


0 	


0 	


Compressor and Fan House
0	


0 	


0 


0	
0 	 Labor 325.00	


0 


0	
0	


0 	


Material	
0


350.00	
•	 0	


0 	 • 


TOTAL 1,6lo 00" 


0	 This amendment shafl not be construed to increase the estimated 


•	 •	 total cost of the project, the aggregate total amount which the Government 0 


may pay or the percentage of the costs which the Government may pay under 


•	 0	 the provisions of Article U of the contract form. 	 0	


0 


0 0
	


Dated_
0
 February 15	 0


0	
,	 1952.	 •	


0 	


0 	


0	 0 


U. S1 OIL &DEV LOPMENT CORPORATION UNITED STATES OF .li'1ERICA	 00 


____________ 'By'Y"' 
/ / Executive Offi	 r - 


00	


0	 •	 0	


•	 0
•	 0	


0	
0	 •	 ••	 0 
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ANENDNT OF CONTRACT : No. I-DMA.E29 


Contract Docket No. DMA 606, dated June 27, 1951, between the 


United States of America and U. S. Oil and Development Corporation is 


hereby amended as follows, effective February 1,1952: 


Referring to Exhibit D attached to Exploration Project Contract 
Form NF..200 under title Labor and Supervision delete the 
following: "]. Mechanic" insert the following: I. Mechanic at 
$1OO.00 per month. 


This amendment shall not be construed to increase the estimated 


total cos t of the project, the aggregate total amount which the government 


may pay or the percentage of the costs which the 0ovèrnment may pay under 


the provisions of Article 11 of the contract form. 


Dated	 February 15	 , 1952"







p.
- •0 , 


-
-,--. -	


-. (	
5 


t


r 


¼ 


• 1 $-c_


j: 


-.	 •:-


- 


t 


S


- 


_;	 - --	 :---







ANDMT OF CONTRACT: No. I..DMA..E29 V 


Contract Doc1t No. DMAi6O6, dated June 27, 1951, between 


the United States of America and U. S • Oil 'and Development Corporation 


is hereby amended as follows: 


Referring to Article "3. Eloration Project" of 


&ploration Project Contract Form ItlF.-200, after the 


words, "al]. properly designed to bring the project 


to completion within a period of"; strike out the 


following: 6 months. Insert the following: 13 months. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the aggregate total amount which 


the Government may pay or the percentage of the costs which the 


Government may pay under the provisions of Article 11 of the contract 


form. 


Dated	 January 24	 , 1952, 


U. S. OIL AND/	 NT CORPORA1ON	 UNI1 STA1E 1 OF AICA 


1	 ________ 
(1cutive Officer7DAEA 


JA ') -
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(ENDNENT	 CONTRACT: No. I.-DML-E29 


Contract Docket No. DIfA-606, dated June 27, 1951, between the 


United State a of America and U. 5'. Oil and Develo'.eient Corporation, iè 


hereby . amended as fol]owa: 


Referring to Ezploration Project Contract Thrhibit "D", 
attached to the óontraot, under "Labor and Supervision!, 
add the following.: 	 . 


"The rate of pay of the miners engaged in reopening the 
Henrietta Tunnel may be determined by the amount of ad-
vance. The crew of miners in the heading will be paid a •, 
maxiinuni of $10.00 perU foot of advance. 	 - 


This amendment shall not be, construed to increase the esti-


mated total coat of the'projeót, the aggregate, total amount which the 


Government may pay or the percentage of the coats which the Govern-• 


inent may pay under the previsions of Article 1]. of the contract form., 
December 18 


Dated	 -_, 1951. .	 '	 0 


U. S. IL AND D LO , CCRP(BATION UNITED STATES 	 A!FRICL 


- ) / / 


"	 cutive Officer .-M& 


/ 


'7,,
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Contract Docket No. DMA L.606, dated June27, 1951, between the 


United States of America and U. S. Oil and Development Co., is hereby 


amended as follows: 


1. Exhibit A is amended to permit construction of that por-
tion of the road from the Lark road to; the lower edge of the Henrietta 
dump which was built after June 27, 1951, the effective date of the con-
tract. Exhibit A is also amended to permit construction of a road from 
the above road to the top of the dump, as well as a timber road in the 
vicinity of the portal after June 27, 1951. No further road work will 
be allowed unless. prior permission is granted in writing by the Executive 
Officer,' DMA., Region IV. Exhibit D Is amended to provide for a carpenter 
at $1.75 per hour and a bulldozer operator at. $2.00 per hour. 


This amendment shell not be construed to increase the estimated 
total cost , of. the project, the aggregate total amount which the Govern-
ment may pay or the percentage of the costs which the Government may pay 
under the provisions of rtic].e 13 of the contract form. 


Dated	 June 27	 , 195].. 


U. S. OIL & DE1fLOPIE 


By7LV	 . 
Car '	 Pet rson 


By.\J1L&S 
Robekt C. Brown,


CONPANY
	


UNT.FED STATESS OF AMERICA 
<'S. 


By ) . i> 
J. H. East, Jr. / 


ecutive Officer 
Defense Minerals Administration 


sident


'ci 


- ',j.- -
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UNITED STATES OFANERI 
STAm OF C0L0RAI)o. CERTIFICATE• 


No. SC I


j (1orj L !aIur, cteV4/2 


the annexed is a full, true and complete copy of imendrnent to 


Articles of Incorporation of U. S. OIL & DEVELOPMENT CORPORATION 


changing name to


U. S. METALS CORPORATION 


filed. in this office on the TWENTY-EIGHTH day of MAX', A. D. 1952, 


at 3:30 o'clock p. m., andadmittedtorecord.......... 


ThSTD1OYW11EREOF 


JULY	 1952
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oNME Form l4 


March 1961	
Contract No. I-E) 


1)4.-23) 


Docket No.	 DMEA) 


Date of. Action __i 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS E)LORATION 


OBLIGATIONDOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Adiministrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor: 


DateofContract Region	 State Commodity 
.j, U. 


Reserve	 . Obligation 


Prior Amount 


Increase 


Decrease .	 . 0


Revised Amount	 . .	 . 


Remarks:	 .


&t;y	 . 
th 


cc: 110 
800 
210	 8899561 







o..







MMForm.1Ii 
Sept. 1953.	 .	 Coact No. Idin- .E) _ 


Docket No.	 DMEA) _., 


4itiøm2 aEAO 
DE?ARTJT OP TILE INTERIOR


OFFICE OF MINERALS EXPLORATION 


• OBLIGATION DOCUT 


ief, cots Section, Finance Branch,. reau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below on the accounts of 
the Office of Minerals Exploration. 


Name aM Address of Contractor:	 . 


U. S	 te Ooz'ption 
2O541.6	 mtfle uU4tg 
Denver	 0010 dc., 


Date of Contract	 Re.on	 State . .	 Coodity 


XU	 .	 . . 


Reserve	 .	 Obligation 


PriorArnount	 . 0. 	 .	 . 


Increase	 .	 0	 .	 . 


Decrease	 p	 _________ 


Reyise4. Ath.ount	 .	 . 


Reznar1s: 


cc:
's3tI











S. . , 


3)oolcet No. ______________ 


Commodity lmth..Zinit.Copper 


DARTMENT OF THE INP1IRIOR 


DSE MINERALS ]!.PLOBTION 1I14INISTHATION 


$VRATEGJC ,AND CRITIQkL MIIE1ULS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


•	 please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 


• Prograng the following contract, or amendment to contract. '. 	 S 


•	 Contract NO0 IdEI-E.29	 S 


S	


Date of Contract';	 2ø 19%t 


Name and Addz'es,s of Operator: 	 S 	 • 


S 	 tals to*xØ4on . 	 S 	


S 


2O .U.46 ezcEttUe iidini 
E	 S 


S	 Amount Of Government	
5 	


. 


• 	


S participation _____	 ,	
.	 S 


Percent 0± Government 
• 	


. S	


participation JD	 •	 . •	 ' ' . 


Region: • fl. State:	 '	
• 


	


'O33i44.	 t:nc4, 


S. .


	


/'	
Nams' 


	


(/ (nt;ut	 st*ratton 
S 	


S 	 S 	 £ut	 S 	 S 


te eltvered t Bureau of MtflOSç Washington.	
(Titli)	


S 


S 	


•







0







bket..No., 


Couunodity. 


DARTMEOF.TiIIERIOR 


DEFENSE. Mu BAS.EIRATI.OLADMI1'fl STRATION 


ANDCRLTLCALJIJ RA.I&EX?WBATI.Q1L PROGRAM 


O: .bief 9..Jinan&..8ec.ti.Qn. 	 Mines 


Pie.ae.. .ent.er .Qn_th rec.ødsoi....tha..Dafens.e..Miriera1a.. xp1ora.tion 
A61nis.t.ratioii.imder, the....£trateg.ic....a.nd....Cr.i.tical....Minera.ls...Exp.loration 
Pr,braj ,..the...ioilo.wing	 Q.. a ae.nd	 o....cQntract... 


•	 . 


It.e....of4rn##/^fr ..AmeudInent: .J-3Q1--4952 


• . Name...a&Addreas...o.f,.. Op.er,ator: 


U. S. Sta1s Corporat1ontf'orr1y U. S. 011 aM	 Corp. 
20.iit srca*tii• RizUdbg br 2, Coiordo 


• Amoun.t...o.f....Ggv.erximent 
par..ticipat.ioii... 	 $	 ..17. 


Pec..ent...o.......Government 
par±icipaiLøn. .•$O % 


Regim:.. .	 ..,. .......S.tate;.. Coiorcdo 


Iote' Thie 4acirient CiI$ the D'VtOUB ob ,i2ttOt of $23,825.00 
•	 e!tSb1tIhee the ioimt *bov above:a 


7.. ./	 Chibers 
Cbióf, Contrct AdnItretton 
•an	 .tt Ltdeion 


(Title). 


.....Bu.et4ineWashigton 
UgUt 13,1952 13$08







•1	 'a







MF-200 
(A Fil 1951)	 -	 Docket No. DMA 


-	 Commodity 


UNITED STATES OF AMERICA	 & Copper 


DEPARTMENT OF THE INTERIOR - 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


4o\ 


It is agreed this	 day of --------------------------------------, 195 	 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administratión, hereinafter called the "Government," and 2 


a. 
ii	 D.ere1opmentJorpQratiQn---------------------


---------------------------------------2Q5.11!].6JvIercanii1eBuilding ___________________________________________________________________________ 
---------------------------------------15th&.ArapahoeStreets ______________________________________________________________________________________ 
-----------------------------------------fliT--2Co1Qrado-------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Authority fo'r contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid- in-Defense Exploratión Projects." 	 . 
-----2; -Operator's -property rights. Thé exploration project shall be conducted on that certain property situated in the State of 
'CoJrado -------------------------------, County of -San---Juan------------------ ------- - described as follows: -------------------------------


Henrietta mine comprising the Henrietta (15526A), Lizzie (h5520), Mineral King 
(2d5); Himiilt(l5526A), Home Run (15526A), Mineral Queen (1622), Narrow Gauge 
(15526A), Prosperity (18621), and La Cross (18620), patented mining claims and the 
ètrahedrite #1, Tetrahedrite #2,-C.L.M., Moodie #1 and Moodie #2, unpatented mining 


-- - claims all situatedin the Red Mountain Mining District, Sec. 19, R.8W,T.49N. 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3.- Exploration project. The Operator, within --------- -30---------------------- days from the date of this contract shall commence 


work on a project of exploration for' L4.-------lflC— ------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of-----------6..montha-------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under-his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performedby the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 	 - 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable 	 or1çl value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Governmen 	 Its	 eed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value-at the conclusion of 	 b chargedas a cost of the project to which the Government has contributed its pro-rata share.


ON'iR	 $Ei, 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any.	 - 
Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 	 Attache 7	 ° Not in excess of 2 years. 	 -	 Supplement No._—___- 	 16-64068-1
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4*	
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.7.. Title to and dispositif p'r	 . All facilities, buildings, fixtureiipn	 other items costing mo than $50 
each, paid for or purchased with fun ontributed jointly by the Operator and the GoiThent, shall belong to the Operator d 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage valiYe thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, an fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, orwork performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Gover'nement. At the end of the first full calendar month after the Operator has commenced work 
under the prOject, and at the end of each succeeding calendar month, the Operator shall submit to the GOvernment a voucher for. 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator	 ------- .percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-





ernment under this agreement shall not exceed $^3;,.25..,.O.O--------, which is 5Q--- - --percent of the agreed estimated total 
cost of this project, 


12. Accounts and audits. The Operator shall keep suitable records and accounts of ojerafions, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the terthinationof this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced withinten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 . 
-	 . Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
• .
	 (V,4) percent.	 .	 .	 .	 .. . .- T	 .	 . . 


Of net smelter returnsor other net proceeds in excess of eight dollars ($8.00) per ton of -ore: One and one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 	 - 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. T.his article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 . 


15. No assignment of contifact. Without the written consent of th Governiffent, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in tr licate he day and year first above written. 


--(All--- y
HE 


y413-------------- / Br


UNITED S	 S OF	 ICA 


A n trator 
V ER N N E7RINTINGOPF10E 1604060i Defense Minerals Administration 
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-	 DOCIT NO. DMA. - 606 (Zinc-Lead-Copper) 


U. S. Oil and Development Corporation


F4xploration Project Contract 


EXHIBIT flAt? 


Rehabilitation of the Henrietta No. 7 tunnel, approximately 1,600 ft. 
and of a raise to the No. 1 tunnel. 


Supplies	 Estimated Costs 


Drill steel and bits 
Pipe - 3,500 ft. 
Vent pipe - 1,500 ft. 
Timber 
Rail, ties, spikes, etc. 
Powder, fuse and caps 
Labor


600.00 
1,675.00 


900.00 
3,000.00 
1,700.00 


530.00	 8,405.00 
11,520.00 
l9,925.OQ 


Drift on the Surprise vein in the No. 7 tunnel - 
100 ft.	 35.00 per ft.	 Labor U1,920.0O 


Supplies	 1,580.00 3,500.00, 
Equipment purchase 13,225.00 
Freight and trucking 2,500,OQ 
Supervision 2,500.00 
Power. poles and wire 1,000.00 
Repair of bulldozer 3,000.00 
Electric power (5 months © 	 4Q0.00 per month) 2,000.00 


Total cost . of Project 47,65O.00 


EXHIBIT B1t 


Fixtures ancLImprovieni-.si .	 .	 . Estimated Costs 


3 Power poles and wire l,0O0.O0 


EXHIBIT "C" 


Operating Equipment to be purchased: 	 Estimated Costs 


3


10 - 1 ton mine cars © 	 1O0.00 each 1,000.00 
1 - Mucking Machine 	 . 2,812.00 
1 - Leyner-drifter	 . 785.00 
1 - Jack hammer	 . 330.00 
1 - Air compressor (420 cu. ft.) '4,800.00 
1 - Large air receiver 150.00 
1 - 5 H.P. Echaus	 fan (12 in.) 450.00 
1 - Air traminer complete' 1,800.00 
1 - Tugger hoist	 ' 818.00 
2 - Air hoses @ (75.00 each 150.00 
2 - Water tanks @	 65.O0 each 130.00 


Total l3,225.Oo
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DOCKET NO. DMIt - 606 (Zinc-Lead-Copper) 


U. S. Oil and Development Corporation 


Exploration Project Contract 


]HIBIT "Dt' 


Labor and Supervision 


6 Miners, 1 mechanic andl laborer for 
140 shifts each © l2.O0 average per shift. 	 ia3,44O.00 


1 Superintendent - 5 months @ 5O0.00 per month	 2,500.00 


Repairs and Rehabilitation: 


Repair of H, D. Allis-Chalmers caterpillar 
bulldozer	 3,000.0O 


No rental charge shall be znad.e for the use of the equipment 
on the project


2 


0'
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 _, State of ---------P-----tL?LO----------------------------, described in a 


certain Exploration Project Contract dated 	 , 195, between 


U-S. OIL AND	 LOPENT	 QJ	 -------------------------------------------------------





the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


iur1191---------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the' rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this _2i.st-------------day of	 Lun ----------------------------------------, 195.1 


BLUE BIRD MINING AND MILLING COMPANY 


By 


U. S. GOVERNMENT PRINTING OFFICE 940768
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OFFICIAL FILE1 / 


Date 1 Surname 


September 22, 1965 


Memorandum 


To:	 The File 


From:	 Chief, Oflce of Minerals Exploration 


Subject: DM&-6O (Lead-Zinc) 
U. S. Metals Corporation 
Helnietta Mine 
San Juan County, Colorado 
Contract Idm-E29 


and 
D1iEA-l87O (Lead-Zinc) 
U. .S. Metals Corporation 
Joe and John Mine 
San Juan County, Colorado 
Contract Idm-E309 


The royalty periods, 14 and 13 years, of DMA-606 and DMEA-1870, 
terminated June 27 and May 1, 1965, respectively. Because Of 
the lack of payment for overpayments, royalties due, and equip-
ment liquidation, the matter was referred to the Attorney General 
on April 2, 1956, who secured a judgment against Carl H. Peterson, 
a goodly part of which was uncollectable. The case was re.pened 
in the spring of 1965, basically as a protective measure because 
there was a possibility that the judgment debtor would acquire 
some real property upon the death of his wife. The file was again 
closed because of "present uncollectibility." Through inquiry and 
OME-6448, there has been no recent production to date. The prop-
erties would require extensive rehabilitation for further pro-
duction. In the circumstances the dockets can be closed and the 
sums written off, but closing letters should not be sent to either 
the Operator or to the lessor.


Frank E. Jison 


GcSelfridge/rnm (9/22/65) 
cc: Director's Reading File 


Division File 
Economic Geology File 
CA&A Div. 
Budget and Finance, Ro.m 5408, mt. 
Reg'iOn III 
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o 
•	 OFFICE OF $tsAts	 LOATIO 


CONTA ALNX$TRATWN	 AUDI1 DIVIS•1ON


RiPOR OFR0tALT UVXEW 


I have reviewed th. files of the Wuhingtn office pertaining to 
ContraCt IdE29, Doclr*t DMA.6O6 (lead- . sinc .copper), dated June 27 
lfl, with 


S Llu


	


	 u. s. Mitals Corporstto:' 
(formerly U. S. Oil and Development Corporation) 


hi	 1°135	 .	 308 Mercantile aiidLng 
Denver 2, Colorado 


ffor the purpose of determining the aaount of royalty due the U. S. 
Covernas*t on sales of minerèlsfron property referred to as the 


•


	


	 Henrietta )Urte located in San 3u*n County, ColorAdo, during the per-. 
tod February 12,. 1954, throngh Septe.r 15, 1961. 


In accordance with Article 6 of :Amendmeflt 4o. 12 and Annex II, as 
aa.ndsd by Amendment No. 13, royalty ii payable on all minerals minsd 
or produced from the land described in Article . of the contract for 
* period of 14 years from the date of the contract or until the total 
net amount eontribet*d by the Government without interest is fully 
repaid, whichever.occurs first, Akeport of Review dated April 9, 
1936, indicated accepted costs under the exttorattom contract aeomnt 
ing to $78,115.06 with th Government's contribution, on a 50 percent •	 .- •	 basis, het!tg $39,o7.53; however, dUe to salvage -value adjustments 


•	 and unco3laAted overpayments, th. total Gevern*snt cOntribution repay.. • 
able amounts te $41,240.31.	 .	 :	 •:	 - 


•


	


	 The status of the project, the scope of review, the.reasons tharef or, 
• and. an explanation of the -adjusted royalty due, as , reflected below, 
are stated on page 2.	 .	 .	 • :-.; •	 • . 


• This review found thAt there were no sales of o-rà or concentrates 
•	 subsequent to the periOd covired by a prior Royalty Audit Report end 


•	 Certificate, which established the. sales subject to Government roy-. 
•	 alty- through February 11, 1954,. to be$75,O9S.48. The royalty 


account as of that date was:	 . .• 


•	 . . .	 .	 . Total Royalty Due	 $3,5757	 •	 •	
if • . ..	 .	 • .	 ••. .	 . totai.Royalty Paid	 •	 •	 1,32.7O	 •	 /


e1ance ofRoyalty Due . $2053.67 • 


•	 After adjustment for uncollectible royalty, as of Septerber l5 iI •	 • the royalty account of this project was found to be.: 	 . • I 


•	 •. Total Royalty Due • •	 $1,622.10 •. •	 total Royalty Paid •	 •	 k622.70 • •. . .	 •• Bilanés of Royalty Due	 $ -.0..	 • •	 .	 •	 . 


• .	 •	 .	 September Z8- 1961 •	 . •-	 :. . E.	 albert, C*IE Auditor / 


• 	
• 	


0	 • 	 . 	 • 	 • 	 • 	
0•







•	 .•
'<V i	 / 


rda.E29


	


	 U.S. Metals CrpOratiou 


STATUS OP noacr, sco?g o R8YIW 
AND **AA(*$ THSR 


The project property warn closed dowfl on D.esaber 11, 1953, and 
last producti.n vu coveted by a s*ttleasnt dated P.brasry 11, 1 
This v*s the and of the parted cover*d by a prior Royalty Audit 
Report and Certificate, vhieb fo%aad a balne. of $2,*.61 due the 
Gav*rnaent La royalty. 


At tar unsuccessful att.i1ipts by the regional and Washington offices 
of DMEA to collect this •eltnsnt royalty, plus certain other 
assents for ewerpayssats a*d .jutpnent equities adet both this and 
another contrast, the setter of the Operator's total indebtedness 
was referred en April 2, 1U. to the Attrnsy General of the United 
Statu. 


-4 0* 3ausry I, 19S1, the United States Attorney in 1)snv.r Iccepted an 
offer by Carl P. Peterson and Walter Valk, of fLeer, of the V. 6. 
Metals Corporation, for settlesent of the indebtedness by periodical 
payssitta. As the result of 4sf *lt under this agrneas*t if tat the 
initial paynent, nat. of whiei wit applied to th. royalty indebted. 
ness, soap laLnt for jsdgasnt warn filed against Pate r*o and Palk 
during Ast 195$. fluTing the following sonth the Corporition was 
declared dsfu*et by the Colorado $.cr.taty of Stat.. 


Default judgnent vu entered on F.breary 20, 1959, against Peterson 
for $6,010.29 plus coSts of $S?.$O, applicable to this and another 
co*tracvttk the sane Operator as follows: 


1ds425	 Ida.*509 
•	 • • •	 t&4O6	 OA487O	 • Totals • 


•	 •	 •	 •	 •	 • •	 •	 t-__L__ 	 •	 L.	 •	 - 


Overpaysents, etc.	 $4,677.78	 $633.96	 $5,311.74 
loyalty	 2,935.61	 ..0	 2,055.61 


Clam	 $?S$.45	 $633.96 
Inter*st	 642.8$ 


Jndga.nt	 _______ 


As jadgsent was not enforceable because of Paterson's lack of prop.. 
erty at that tins, a tranesript was filed with the Cennty Clerk and 


•	 ••	 Ruorder in DSn,sr. Cosplatet aguiat Flk vu dts*isssd • on. June • 	 • • 
l, 1959, because of inability to locate and serve bin. 


Subsequently, collection action for the $2,033.67 past 4*. royalty 
was taken against Blue Bird Hining sad Milling Conpany under the 
Septesber 21, 1954, Owner's Consent to Lien on the nine patented







PageS r, 


$	 I, 


da .E2	 U. S. I3etals Corporation 


and tiv unpatented 1aias under the contract. Blue Bird's liabili 
for royalty on past production was settled in full by the co*proaise\ 
acceptance of a $100.00 certified personal check dated ovsabet 10, 
l60, fro H. Rmz Jonas, the Co.pay's president. I1* coaproasise s*t 
tlsasnt was aids because of the probable lack of an enforceable clam 
against the Blue Bird Mining and Milling Cosupany. The øo*pany had 
been incorporated on August 4,	 for a tventy.ysar tern of exist
ence, whtch hid not bonn extended. urth.rare,: It was declared 
defunct and inoperative by the Colorado 8ecretary of State during 
1!38. 


DurIng August 1941, the Treasurer of San Juan County, Colorado, 
advised ths Acting i.1d Officer, CW) Region III, that the nine pat. 
eitted elaine undst the exploration pro ject contract tied bUn sold 
for taze but no sin tag operations were in process. 


The present status of the account for this contract and the other 
contract, which were consolidated in the elaL* and judgnsnt, follow: 


Id*.E29	 ids.8309	 ota1 d J.	 ________________ - 


Royalty Expiration Datei June 27, 1963 	 Hay 1, 1965 
Net Government Contribu. 


tton$	 $41240.n	 $1,008.42	 $43,048.73 
Royalty Payasnts	 i322.1O	 ..O..	 1,522.10 


tp*yable Salaucs	 $9,11i.6	 $jO8.42	 $41.526.93 


Th. first $3,311.74 of collections, If any, under the judgment 
against Carl F. Pteraon viii reduce the abov, flet Government COfl-
trtbutto*s and collections, If any, in ecsss thereof up to 
$l,3S.6I will increase th. above royalty paynents. In such. event, 
the balance repayable by royalty on ey future production will be 
edueed accordingly. 


This review wa sad. in lieu of en onsit. audit of the Operator's 
accounts and records for the following reasons: 


(1) The tiles diicle. that there has been no produc 
tioc f roe the property other than that covered by 
the prior Audit Report and Certificate; and 


(2) Tb. aduinisttatLv cost to the Government of an 
onsit. royalty audit at this tine wnuld be sxces 
aive In relation to the asaunt of possible .ddL.. 
tinsel royalty which night be disclosed.







April 9, 1956


, e . EXZTt 
C1MCT A	 A!I $.VDIT L'	 A 


I )*vs rs'desd t Musy R.psrl. .f 


(I,3 V.	 & D.wht e'psxmU.) 
b )INNñL* 


s..t	 De4 b. VNA66, 
I*Ø1I £I2I	 1IIP 3 tk 14, W	 itbi of 1*) $51, . 
fNIber 1,5,, 1i)ii,	 Vt*ij 0	 Of lemi, 


* p *, 31* Os	 Id*s 1oes	 s San 
0, Coo.


I 


ot.v dSaei.sd	 v1s t	 ti.	 t







I I*	 t* zorii s adóo docuentc pertaining to Urn sa3.e of Gcid, 3ilwex, C*pper, laM ar Z1x cios sod oonootratee £m' the 
2!?, 191 to Pelt*ry U, 194, tr 


W eanat4u - in sense th jersUy *ocepted stm*z'de appUosb1. in tJ* oirataea. 


TM aut aetabjiehed the tote). i*t sales Gold 1 Silvaz, Ccçper, Lead sod Wrn ozes sod entratos t be $5a9.4. 
**lty d* the 4tsd States Go.rs*ct at the cmtreet zstes rangin z'a l4/2 to .5% is $),5*J7, The rWIt r paid sa the balance 


*t *1 f).j


Tots). Thsltt.a a* 
Torn). Rcaltjes Pa24 


!3s1*noe of Rra).tjee Arn







Prior t. t* *te at iit	 to p_ i j* t IIA 


I*srL t	 ai .QC t !btW. •13. Q	 T$ir 
øt ti	 a	 ttc *.Wtt.d
th wLt.


At tJ* tSa* oC this zs4U iz1t *sUis	 No 
ctttta t 4asry *r	 4Izt 1i t	 .	 *aiix a 
to tho ctr*t	 toy	 t Gt	 flpIz	 f $i 


	


.'	 A'* Us te CC	 ct t11 
Us 1	 t4 *tbi* b	 :	 stj 
cr Ett1 o tet4 - ___	 .$t4r1but	 s Gat Wt £sitast 
i AU	 4, mPz	 ?bi boti	 .ts t	 i. 


' tè*	 •*IM 14 lNiii	 U cC 
21 195 iid to $*i,3196 tdth	 i*ut p i*tu cC $4],659.92 ( 


•	 Th*	 e1 uat	 2? Z951	 , 6 ds Ai*t 20, 19, szt1*es i 	 t* V $ 3,4$.34, i4th GcM. asot *r ito Ot .sm9.r?,	 • 


'An I!1ter Audit çe tfi*e iaue& Do1d .. Finch, DME Auditor, e 
April lz, 1954, etates &cceptable coit o $8Z,596.12 end va1id paaenti of 
$41,298.06, there indicating n Uncollected øverpeyment tifly the Goverret 
of $361.86.	 .•	 •.	 ••







. 
• •	 ,. WI ocueentx*te prCkthed t this o1*zt& *r'. sold to t 


foUong c4entxstre* 
$beosndoah vee Intng Ccrsr, SlIvertøn, Coloredo 


(Leed) Azricerk mltft WI fining Cot, Tdville, Cob. 


(Zirn) An*rioaz Smelting aM .ftvttn€ Co., Au'tlbo, ?ai 


(teed aM Zinc) United States 83,ting aM stining Csz' 
Salt Lake C1, Utah 


Sabedul. 1, atteohed hereto aM Tf- a part of this report, reflects 
$ BtL7 St Ot5 wI *ciøitz*tM ai 44oh rqvslttea heve been paid to tø 
Go!erisønt, as folbos 


Gross Value Net of Tz'S*taMPnt Charge. 
Lass, l** Osdus 


Rqslt Parentage 


Totel N*lty 
Total 1W5ltiI Reesived 


R*btis. Overpaid


s49,44a.92 


3..5% to5% 


ur-4 
A ktdl at ralt pimnts is filed *1 part of r audit king 


pepere. 


• Schedu3 2, atthsd berate eM	 a part of this report, e1, 
dote Is of settlement sI*eta athaitt.d ou tth rqalt' ptt$ lAys rt 
been me.


a..







( ovsbr 9, 1953, W. h. Xing, &*cutiir. Oftioer, lilA ?Seid 
Te, kegin XV (now fisgtcc UI) received t)a (kmretor's c)ck in t1 
aa*mt or $36.93	 epurpw'td to over ebipsts ot etr'ates., Lots 
Twi thvgh Yw?, for lead cce*trates aM Lcts 3. twgI 4 for zinc cc 
oetx'atoB. According to ti date tla ettia.mant abeets, theas. shiints 
tr n* from 29, 1953 thx# ujy 31, 1953. In his letter to the 
Op*z'ater, ). sing pntmd it that tbe 1c'atia Project Contract pro' 
vtd tbet the Operator s oh3.it.d to pq ra1t on the proceeds realised 
rr ore, conoentratas or astali proded. The shinia cev*red 1 the 
acr&*ctisi*d settlement abeete 1re sod in the fore of cosntratee; 
therefore, the not v&* of the	 ntra sel4 s the tests to be td 
in ctsr4idng the rea1t3r rate aM eacunt. Attached to this letter s a 
statement shiciing that the ra1t' due on tk ents eacuntad to 
$1,084.05.	 . 


(* November 14, 1953, 1'. Alfred 0. rshmsr, Treasurer of the Ccm 
pex, vrot a 3atter to W. IL Ling asking for a r'14ig on hew to iigw'e 
altlas on not 1ter retun* iibsn teris1 ma shipped in the fOx of ccn 
centz'stae • In this litter W. r&acr imnt to .le*n that according to 
his	 pretatton of the contract, rs1t ms based on the velza f or. 
proded, not the velu. of coienti*tas sold * King rterred the mat 
tar, te tber with a cc of Mr. Ei'ejaer'e litter, to the k'.tnistrator, 


on November 24,. 1953. In an tmited litter thtch i*. forwarded to the 
Chairmen of the Opsr.ting Cttee on lmber 7, 1953, Mr.. A)fld 0. 


Treasurer of the Ca*p' r .rnod ba,zlm.int No. 10	 as the 
Caq*z objected to the previstot In Az*x I (attached to and amc a part 
of the 1a.ent,) regarding pment of ra1tIis ( Deoembsr 21, 1953 the 
Chairmen of the Operating Cttas replied. to '. Ring'. latter of 
bar 7, 1953. Thu letter stated that. t Oparst.or had .rrcmeot*l1 .tntx 
prsted the contrast, aM that be uia igsitad to p rce1t based on the 
vslt* of the cc .trates sold, 


(	 26, 1954, Mr. V. U, Ring wrote a letter to Mr. Carl 
Peterson, S.cr.tary of the Cater, to 'thish '*s atteahad a statement ehcas. 
ing that tè* belaras dia the Owaru*nt for re1tiee, covered settlement 
sheet. suFaittad to hd. office, 	 itad to $1,064.i5. Paymert of this em nit ttbeiy with three additIaal copies of each settlement sheet was 
reeted.


Ci )y 19, 1954, Mr. Wo R. Ring wrote to Mr. Carl Peterson1 3scz* 
taz of the Coqexr, advising him that before *ndment No. 10 ceuld be 
preasseed, it wauld be ueccaear fez' .t} C*x to remit the *lAv ee of 
$1,064.52 on r'a1ttee due, and also to sztsstt aettint shts on ship. 
mute subsequent to June, 1953. 	 Juno .1, 1956, Mr. Ring wrots to Mr. Carl 
Peterson, ackno3.edgixag receipt at t checis totaling $1,064.5; and dbtZ!SCt 
tug attention to the fact thet the eac*zit due $1,064.15 and that the 
overpmit of $0.37 could be dedted from the neart oett_pent.. In this 
lettr request was *in dade that torn ecØas of *31 	 sheets oover 
Lug shipments of ore or canoantratas subsequent to July 31, 1953, be foz' 
waid to the recutivei Offleer, gion IV (iov 1egion IX!.) 


Subsequent to Jun. 8, 1954 and prior to April 18, 1955 sett3.&ent 
shset as listed on Schedul 2 ware received from the C*rator. t that 
date Mr. I3relacr sutttd a statement shoidug that tie United State. Metals







in the mt o.t 
listed 


Coapor*ticc ms ixbt.d to t Gov&cnt Lor r*ltte5 
$2,046.03, Tbis stat IMIt CCV*ied Th •--- Bhijzt$ U 
al. 2, t1athed. 


1m iecd f t ac	 psr'taiuiaag to us aa3*i are zt ver
cl. An eceotm.t is xut&i4 in the Oem1 Ledger, ospti*sd 'Ore. 
Ssia. 8urp'ise Ste. After oeai re thki of eaounta ebb 
3stt1t Sheets with the C	 oa&ved reoord, *ed .aenoeedt* azida, 
the *st of $2,055.67 shos as dt*	 szy in this report e recri.. 
ctlsd with the amomt aha in the Oezal L.dr	 , Alfred 0. 
re1r, Tse4mzrer of the	 to this auditor tk*t the 


total bslAmos th* of	 a tt*l3 C1teCt,, The dLffO3'5bO* 
bstei this	 sx the	 t ei t the statrnaint suMtted t 
Dr&r ($*4.*3) or $9.44, a a to the (.xstor$ lMn e31cie 


t areved this 


¶ &jt Is 1S*tted to terth1 the accur az prcçd.ety 
Of rW*1 pt$	 ed t the !iis5 fir zrt the period 
j, 27, 195]. to z1 31, 1953, the	 1csto of tth balmóe ,a 
slt$.ao vsring ehijiawita	 t the Ornrator for the period Ju** 27, 1951 
to Póbri*ry U, 1954, sod a t1TIItns.tion tl*t all lodisated	 of ote


aed aei*satxst.S sobjeot to iaeat rs1tSaa br the szplc*tt 
tract sod j-.nte, for	 tt4s*t sheets bed b.i r1, have
tesa oci*tsd tar prqsrl. 


Cfez'.se with C. K. flszrsr, ML4NJ Eng1isr, 	 a clack
a the i*'o.jact ree.nt3r, disclosed the foU.4.gz 


The C*ztr s ut stooipi3o ce subject to rm1tr rapeitaj 
zr c be cia1e pz'o*t4i aitJset to 1*A re1t with e*apt pro. 


The q*retor dose not stoiIs dx* or ttU rejects (3c re 
ore, t, i".te, etc.) thet have a potitiel velua within the 
r ee1t s - 


of sett]asei&t sheets biring the idit disClosed that 
frnt i.re aa!S	 ' ore eeo. The .a.qr o'ztreaa gcwz 


ore ss3as are ccL4erod sdsqj*ts t *'. Irrar. 


Pricme paid to the Cztor Asericso e1ttn -! Bstintng 
Aisosem VSIIW P1t 4 ri.Uo p1snt, sod the United St4tss 


sting, Sthag	 Oy rs *iehed to 1tmr aaz1as th 
Lse t1	 .	 Pr1 . 4 3*ndoa	 s M1 Y Ccm 


pax are listed IdIwi*l seti3t ehacts. AU pdase era airod 
to be rse**bb *xt aqtsb1•, W. lrrer is of the cpinta thet the 
mrator is ispng Of in such a i'r that the Gerrrt Is 


&isttt its fSiz'_z*31tq z'etr, sod ZX!t' that U* Operator is pi'jr3r 
reporting his pro*tm of ores subject to 11A ra1t2es 


.4.







!.IIPI1I!PPP 
i)uriz t *it a statint ol' raltr pnjn*nte received *s 


proparod trcsn oepisa of asttlasnt sheets received tjr the cuttvo Qffioer, 
Begien IV (rxst Rsgien UI). This inCoxi*tion in øvn on Schedule I (in 
co4ozøed oi) attached hereto .zI	 a pert of this report. 3chidu2s 2,
att*cbscl hereto ezid nisAe a port of thin report, relecta the reou3,ta of audit 
of rclt payant6 dim, ai rt paid at t tizz of thin audit. A scussion. 
o t2* data sM gres of oenfirtion. ol1z 


Orees sizt in p*.a*s represents the total ght Sn 4pcimda shown 
en the astt1iai.t sheets, 


This mitt is sham on the sottl*nt s)tm and represents the 
gross wetit aixs* sunds of t.r .entmnt. £11 entcu3At*Au* cC net isisjzt 


z'e i'soGiXted during the att. 


t1pr 


	


This eight	 imritted tr coeputation thu'ing the audit. 


Gross yalta is s&m en. the nett3et sheets. It is deter%dr*ci 
p3$n the pri#e sheiu en s31sr'a Prios 5ohedu]rn to the *ssr data 


abo on the astthieant st to datariz* the prio paid tm eaoh tml; 
via. God, $ilr, Ls4 line and Capper. ?o srrive at the gross yalta per 
ten, the ses f a	 tal re totaled and the net scheduled ttet
eJargss dathsoted free this eunt. Gross Vsl* (ist of trestt Cher) 
of the lot s deterdr*d t iltip3ing gross yalta psi' ten net of trat 


•a&nt oZ*r1 mnd*r of dr t. IU of the tming 3*t	 ro
reouted for .11 settlanent sheets tha1a the aet. 


sduot1as sUei*d U listed en settiseent sheets U t*ing pid


	


v the jurchaeer, are	 Sn the foU4zig sl*eeryt 


$ 6,ap .l.9 
1rei*t	 ..


$3,846.53 
453() 


KLUing	 4,4349 
&	 isture 


- 
TAL


. 
__


Gross Valus Jbt of ?z'sstnt C1*rs lass uctSma Ali,cid 
eqt*ls Jet Yalta, and is the basin tar caioLsting xr*lttos dta.. 


-.5., 







This fgui, is rt set on. tJa .ett2aant aeta szxi is arxved 
at br dividiug tb. let Va1* 1r _____ of Thu, Ik'y V.1t, AU caatjono 
'er oceiputod during the idit. 


This figure is tezdnsd t sçpUastion of sebeduls in ooitrt 
t net vaii* per d ton. On ScI*dn1. 1, peroontage varied fr* 1.5% to 3%, 
dependent on the net vaba per thy ton. On Schedule 2, in oil nss the net 
vstia per thy ton s in	 of $U.00; therefore, the xcra3ty psr'oent 
sgeinsUinetsnoess5%, 


( both soh.d gas this mmt .s detetnsd tr suitiplying net 
t related rs1t pereentags, AU oelculatims re verified during audit.


mtJ$ci%id ______ 
This ttguz is s2rn on izz1iv1d*1 aettlesnt abeet3 AU	 ct 


lations wre verified during oowes of the az*iit. The total	 oimt sh.tm as 
rosived is recilad i4th the amt sb	 on Finems OCiioez's reos. 


Sizw*zy of isles Of eenttes. and ore subject to lISA z'a1tima 


, 
To	 1*y VSiIht 434.0755


,	 , 
2,045.6025 


Gzoipe Va1a Net of ?reatusxit Charss	 9,448,9a *41,92031 *9S%9.Z3 duottons AUo*d	 $15,4%.$ $ 7,79937 $2,Z?5.75 Net Value	 *15,912.54 $4],12o.94 $75,0P3.48 
5% Rs1ti.s Dta	 * i,522.Z $ 2,056.04 $	 ,37$Ø3 


Rçraltiu	 $J?2,g 1 Delano. of Ths1tjes Xa	 _____ _____ 
.-	 ----•.


_____ 
-	 -	 -


This audit baa oonfirssd the socursey and propriety of the rcra1ty 
psyaents reostied bD' the 1inenes 11cer, ez of the r *lty ps'mnts due, 
for the p.ried June 27, 195]. to Pbr**zy U, 1954. It also baa determined 
tMt all indiosted sales of concentrates subject to III rrs1ttes under the 
exploretion contront and aeennts, for 4c aettlaieent sheets bays been re'. 
Ceived, have bn soomted fqr preper1, as set forth in the toregndng t&b. lat4cn, 1 9ohedulea I and 2 attaelad. 


Juns 22, 1955 







•
ciizazi 


• 


8A1DOàH DIV*S AID	 PXG CO. 
•t-r


___ 
AID }flN2	 CO. 
-r - -. 


Gz'ou Weight ?o*4e 2,35'7,*) 3O,MO 397ftiO 3,305,62D 


1st Weight NatI 2,534,112 325,053 ,6a,tm9 


i,.O56 162.5265 101.91.65 


GrsVs1*Iatof. 
TrMthmuct aszgeG $,iiO.68 $18,?.42 $49,448,92 


Osthztcms A31d $ 9,5!75•j5 .•	 $ 2,747 $2,OPO.O6 


let Valt* $2,5..53 $36,000.25 $,6&.% $33,972.54 


let V*1*	 r 


Itra1tr Per Cant •	 3.5 •• 5 5 5 


ostved 


-


$45.18 $1O4J2 


•


____











I	 .. 
Check Sheet of Accompyin 	 igineer 


Operator's Name	 . S	 COrT.Lttofl 


Address	 2fl5 ?roR1ntjjØ	 uildtng 


Dwe	 Coio 


Exploration Contract No. 	 tdflE	 Docket No. 1144 6Q6 


Date	 24, 195 Check One 
Yes	 No 


i. (a) Does the Operator stàkpilé ore subject to royalty 
repayment? X 


(b) If so, is segregation and. identification procedure. 
adequate? 


2. (a) Does Operator co-mingle pro duction subject to I1.1EA 
royalties with exempt production? X 


(b) If so, do you consider the allocation of the có-
mingled production equitable? 	 . 


3. (a) Does the Operator stoôkpile mine or mill rejects 
(low grade ore,. tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such. 
material to protect the Government's interest? 


Do you consider the assay controls in effect are 
adequate? 


5.	 Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


6.	 Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to fl4EL royalties? X


7. Comment on any item 2 to 6 if answer is No. 


Mining igineer


67958


// 







S
atiRiUS XPtAAT1: IThINIS'rRADX. 


&G' Ak&t t1 AtDDf tiV w 
r Mr.	 I_flfl* *U*AL 


3rd I4TWtL4 Aur C'Tfl!1CAE -	 L1rI 


I have exanined the recor and transscttoi otz 


U. S. I etals Ccporati n 
(Forr*erly U. S. CU ar 'eta1s Crporati"n) 


210 Yez'csntile 3uflxttng 
1031 3tb Street 
flerru'er Colorado 


pertaining to Exploration Contract ldtt29, ])oo)et DM& No. 606 
including rheent Nos. 1 thro9, covering a project of 
xp1orat.on for Lead, Zinc, Copper, located sbo't 3.0 idles from 


SiIwerton, Golorado, in the Led ountain Ntnixig Ulatrict, San 
Juan Count7, Coloracto, ant cocon1y known as the Uonri.tta fline, 
for the oez'iod July 27, 1951 to Deceiiber 3],, 1953. 


Ly exsein*tion was na* in accordance witri generafly 
acceited etand*rd app1icabl .n the c5,roumstancsa, 


'the &dit disclosed the illowing facte in regard to 
the amount to be paid Vie (ontractor: 


'rotal. Cost per AF-3.	 $65,Ii37.b6 
Exceptions (See Audit ieport for ta11s) 
During this ?udit 	 $2,8L.3 
'nor to this Audit	 None	 2,8L3. 


Total Accepted Cost	 __________ 


The ccitract calls for a 0 per cont participation of 
explor'M 'ri. een	 by the nited t*tes )ornient. Thorfore, 
ayent to the CGntractor b the Gornmn in the eiount of Fortr..: 


one thoued *0 hundred niuet3r-etght and 06/100th. dollars 


$;I].,298.06 


is valid and nz'oer. 


This certificate is issued on trio	 isJ.o that the 
ieg1na3. Ltioutive $Ticer, the Aóizintstrator, or other oouq.tent 
official ha accepted or iU accept the project as having other-
wise viot the terms ci the contract. 


Dated	 195I


(I U-







3rv Interim ditRe 


I Introduction	 •' 


A third interim Audit was made on 4arch 29 to April 5, 195h 
(covering the period July 2?, 1951 to Deosiuber 31, 1953) o tbe 
reàorde of operationa pertaining to Càntraèt No.' Id*E29, Docket 


•	 No, D* 606 .0 Amonduenta Was. 3. throu 9, with the ' 


U. S. etsls Corporation 
(Formerly U. & • Cil az Mtela Corporation).	 .. 


210 ibroentile Buil4ing '.	 •. 
1031	 15th$tre.t	 .	 .•' '	 .	 ..	 ..	 ''
Dsnwr, ('o1orso 


co'vering, a' project of exploration fØ* Lo*d, zinc, Copper, located. 
about 10 mills from t3.yerton, Cólarádo, in the 1ó4 ountain itn- ' 
ing District; San Jusi Colmt3r, Colorado,	 commonly known as the . . . 
Henrietta Hine. 	 •'	 . .	 ..	 , '	 ..	 ,	 .	 ..'	 .", 


The accounting records widor the contract az'e in the 
Denver Office of the company at the above address. During the 	 .	 ,' 
course of 'the, audit r. Walter I. Palk, Chathnan f the Board, 
;r. Cal . B. Peterson, Secretary, and; Mr. Alfred 0. Breher, Tress-. ' . 


urer, were consulted when necessarj.'	 ' .	 ,	 ,	 .. . 


r. t, . L. Dare, 'ining 7nginee, collaborated in the audit.


	


'II Oeneral Information on Iecor 	 .	 , , .	 ', '	 '1"	 ' f!,	 .	 ..	 . 


The original. records covering the costs of this project ' ' , 
are recorded on monthly suaauary sheets which form the basis for pre-


•	 • . paration of the monthly )1-1O reports. This audit, therefore, ,	 .
involved in general a. check Of Original invoices, warehouse with- . 
drarals, and parOUe against the monthly summary sheets and z'eoon- ' 
ciliation with the monthly -1j reports. Costa vere rOcorded 'on .' 
a coribinstior of cash and accrual basis. 


rior to the on-site audit, considerable preaudit analysis 
was performed in the DA Office at Denver, Colorado. 


III Scope of Audit and Finding 


	


-	 -I-	 '-	 - ,f-p--,	 --, -U "-	 •	 . 	 , 	 • 


The audit was limited to ascertaining the accuracy, pro-





priety' and validity of the costs a shown in the t Totai,s . t' j)ate' '	 . 


	


• column of Form }IJ'-1CL-, Operator' * .}4onthly eport and Voucher for • 	 •
Deeember, 1953. 


In. view of the previous audits by Donald . Finch, D 
Puditor, covering the. periad July 27, 1951 to August 31, 1952, • 
except *8 otherwise indicated this audit was restricted to the costs 
cld by the Operator *ø that later date.. 	 '''	 .	 ' ',' '	 ' ' 


•	 •	 •.	 •	 The extent of the audit and: dinB Under each of thS. 
"Items of Cost" 	 .	 '	 • .	 ' •	 • .:	 •	 '







.	 . 


(1) Inc ndent Contracts 


There weDe no subcontrate applicable to this project. 
ounto shown by the Operator on its I4C reports as Independent 


Contracts were apnlioable to n*thoda ot naiiitent to mine crews on 
the basis of footage advance which was aiithor1zed in Exhibit I), 
Page I of Arendment o. 4 to the xploration Crntract, Tb. diatri 
bution of labor as been corrected in this Audit Report. 


(2) L*bor and Srnieion 


(a) Labor 


AU chrr for labor duruig th perod epternbe 1, 192 
to tecembev 31, 193 were supported 'by daily time report. submitted 
by the ne Superintendent which were suinriarized on monthly pa'oU 
sheets. AU of these cherges and computations were examined in 
detail by the jitninr ngineer and the Auditor. sates were found to 
be within the 1irnit authorized by Aer1aent No. 6 to the Explora 
tion C,ntract. AU charges laid for conpeneation of labor on a 
footage advance basis were recosput.d,Fayroll ewiiiaries and exten... 
stone were also proven thriiv the Audit. 


Labor t applicable	 tj L)joratio. tontract totalling 
,i,U3.76 is disallowed by this audit. Lxhibit A attached to and 
made * part of this Audit Report is an iteaizod li*t of labor dis 
sUowancee. This .Ust was reviewed in detail with Lir. ilfrd 0. 
Brehaer, Treasurer of the Operator, who agreed w.Lth the disallowancee. 
Analysis of the sccetab1e charges for labor foflova z 


Islance nez' revious audit	 $18,991.22 
Less Trsnsfr this audit to Road and Trails" 


authorized by lflfldTheflt No. 6	 ___________ 


Period etenber i., :1952 to December 3, 1953 .2,'l51.3I 
P coentable Total. I abor Charges, December 33, 


	


1953	 j30,U5.82 
(b) Su,erviston 


U chres for supervision for t 7ertod *pteuber 1, 
1.952 to ceber 31, 1953 were cheoked in detil to monthly pay.. 
rolls. Charges for supervision represented the allocated portion 
of the Superintendent's salary at the rate authorized by the 
Ixploration Contract. The method of allocation used was on an 
average iaan day basis. The audit disclosed the following dis 
allowances o± 3uperrz.sion charges which are cozis4ered applicable 
to the pe1torl S activities not covered by the 1xp1ortion Contract. 


otober 1952s Tota:L salary 5OO.O0 which should 
have been dietribubed 1/3 Lxp1ora. 
tion and 2/3 )4iuing (Operator 
claimed 25O.0C) Disallow (4250.00 
less 4166.66) 


2..







I.	 .	 . 


--•	 wiirner iy z ee p1*naton 1ctober,above 


	


eoember 392t See Lxplanaticrn October,aboye	 83JI4çr l9: Thta3. salary $OO.00 which should 
have been distributed 1/3 xp1ora 
tion, /3 ining, (per9tor clMid 


	


OO.00) Disallow 2/3 of tOO.00 	 333.3k
Octot&'r 193: Operator claimed. 7.00 for 1at 


week in ctober. Should have claimed 
37.O. tie*1)rnr	 _______ 


1ota1 Audit disa11oirsncea of &uprirl.on Charges2O.86 


The ore in diaUowanoes were reviewed in detail with 
r, J3rebner, ¶*resu'er, vx agreed with them. 


The acceptable charges for aupervsion shown iii the fo].' 
1owiri anayais ar consiviered reasonable by the recutive Officer, 
the .i.ninr Lngineer, and the Auditor: 


balance per h'eious AUit	 &,1+OO.Oo 
?t'rtod	 tenbcrl, 1952 to December 31 195k 


•i Jo,h 'Trzdpeon, Stedttnfli,L62' 
To Ialter . bentley, superintendent 552.50 2,O9.12 


Tta1 Acceptable uoervision tecenber 3153 


(c) Tec1micsjeziricoe 


Not aiplicab1e to tots Contract 


(3) Or?erat1nc aterials	 Supplies 


All chare for )permtng atz'a1s and 'uppD.ies for the 
period rer tenber 1, '952 t 1comiier 31, 1953 -er'r suxported by 
irrvoicee ithich ere cxcd in detail for amovnt*, propriety, and 
reasonableness. 'The conpany does not maintain 'a coxTlple.te stores 
system and with the exception of exploeivrw nd tnber, items of 
Operating atrit1s rtd supplies are charged 'direct to the .aUc 
able operations. E Losivea are purchased in. ton lots, and tinber 
in large quantities, These itens are charged out when used at 
average cost without any markup. This is the same basis used by the 


erator in chargii its other operations. 


Charges for electric power durinc the period. September 1, 
'1952 to December 31, 1953 were supported by invoices which were 
examined. The nower charges were distributed SOI to bxploration and 
50% to' iin.tng, An analysis by the iing 'iineer, concurred in by 
'the Auditor, discloses this allocation to' be reasonable and equitable. 


An overcharge fOr explo8ives 0 ' 1.27 on the tiP-b!4 for 
ay, 1953, due to art error si arithmetic is disallowed ii this audit. 


Chaz'g*e for power allocated from power bills covering the 
periods }ay 114 to' June 13, 1953 and June 11 to July' 13, 1953 in the 
total anount of 90JJ4 are disallowed because the aiunts are appli 
cable to periods of recess of operations unr the £xpbor*tion om-







tract. The Oerator arLd ixecutive OTicer of t} DIILA Fe1d Team, 
I cgou IV, concur in this disallowance 


An analysis of the acceptable cost of Operating isterials 
• V and $uppli fo11owe	 V 	


V 	


V 


V 	


••	 Period Sept.	 V 	


V 


a1ance per	 1, 1952 to	 Accepted 
V 	


V V


	


V 	


V V
	 Previous Audit Dec.31 1953 V. Totals	


V 	


V 	


V 


TiL4ber	 3r ;Z9.W ,1I 
Ezpløsives	 ]73j.8	 991.82	 1,165.00 
Pipe	 14,031.02.	 170.00	 1,2O1.01 
Track	 3,325.13	 159,02	 ,14814.l5 


oweZ'	 *3.20	 1,002.76	 1,355.96 
Sub'-Total	 811t39. Ci	 r81'T.IL 4,306.3


Other 5uuplios 
Vent tubing	 1,300.00	 671.86	 1,971.66
Tz'ansportation(Jeep & Truck 


expense)	 2,293,05	 6142.21i	 2,935.29 
Snail tools and miscellaneous 
supplies, such as nails, sundry 
hardware, zrnts, bolts, pick and 
shovel handles, fittings, etc. 	 310.39	 121.141	 1431.80 
Ueldinp Stw,plies 	 1479,96	 187.69	 667.85 


V 	


V rriu Steel and Conditioning	 V 149751	 :1914.75	
V V 692.26 


Diesel Fu.l,Prestone,Oile & Gre*sea214i7.22 	 957.99	 3,1405.21 
Total .)ther Upp1iea 	 8i3	 t0,l&.2 


Total Operating aterials and; V 	


V V


	


V V 


Supplies	 7.17 fr593.63 22,1410.8O 


(14) Operating uient 


(a) 1t.ental 


fl.l eharge for equiDn*nt rentL during the period Sept. 
bar 1, 1952 to i)ecerthcr 31, 1953 wore swported by inoi.ces which 
were exmi'ed. flese charges were for lami rentals authori*ed in 


mezidnsnt 'jo. 8 to the Exploration Contract. An overcharge of 
p 3.33 on the I'P. 1Ctt. report for i4arch 1953 is disallowed and of 
$10.92 for 1arp rental applicable to a period of recess in opera.. 
tions under the lbcpLorstion Contract. The acceptable oot of Laz*p 
rental arouts to 97.51 ind represents the' sithorized rental of 
1.?9 per 1wm per month when used on tne project. 


(b) ?irchases 


AU charges for purchases of oper*tirg equipment during 
the period epteinber 1, 1952 to Decenber 31, 1953 wore supported by 
invoices which vere exanined. These purchases were items authorised 
by Zxhibit C, of Anendment	 6 to the 1zp1orfiton Contract, Ana1y
ale of th.s element of cost follows'







.	 S 
eri,od July 2 195]. toAugust 31, 1952 


Conpreusor	 ..3,500.0O 
Electric otor	 100.00 
Whee1barraw	 35.00 
1.Qekot r(rncheS	 (,1,o 
Liectric Drill 
1 elding Jutfit 
Rail lender	 90.20	 S 


ower Sai'	 138.72 
i3euch Grinder	 60.80
Fire 1xti'guis1ra 
Trsnaiz'e	 i,68i.Io 


	


*Jaokhm'r F Teg	 It].6. 50 
Galvanometer	 22.70


Bi1.azxe ,or evjo is .udit 


Period eerbr 1, 1952tM F ecebr19 


	


ii	 c1hanirier	 I 
2 Sutorhl1 t lowers with otor	 122I44J0	 i,366.8
Acceiteble cost of equipient purchaaea o! 


	


December 31, 1953	 7,766.9 


(o)	 rcat.on 


riot appllc able. 


(5)	 i1hbi1itetion zth 


There were	 clim€d ctarges for 1nitia1 Iehabttitation
arid epir durin t ie period epkember 1, 1952 to Doceiiber 31, 1953. 


ccordi to letter fro r t]4e er'tor t the ,xecutive


	


ffcer t)	 Field Teim dated ctober , 1953, tnt. azrount i*ic1tx1es 
the fo11onn c r' 	 Lox' new parts fcr t	 ).]i Caterpillar Trac-' 
tor that were rvir zod: 


7 Track Rol1ee $98.65	 r690.5 
20 'ada for same	 6.b8	 129.60 


	


Total	 82Oi5 


These arts SI ou] d have been returrd for credit. The 
Exploration Contract irtd Aitertdment o. 6 thereto rirovided for the 
necessary intti. retir of tl tractor ot does not provide for a 
standby inventor oL tepa1r arts. Such standby inventory is not 
considered recessary because of the relative prozinit to suppliers. 


The aboir amount of 820,15 ts disallowed. The xecutive 
Officer of th 1 2& eld Teem, Ttegion IV, corcurs in tha disallow-
ance and 4Z. I rehmer, Tx'eaeur€r of the 1)perator, a'rees to it for 
the Cperator. 


S 	


. 55	


S.. -$-	


5 , 	
5 5







.	 I 
The accepted xunt for 1nitil kiehabi1itatioxi and ilepairs 


as a )ustcd by the foregoing dissUoiance is C,b35.33. 


(6) ew	 1dg andeente .	 .	 . . 
-S	


5---	 S 


	


There were no c1aiid charge5 for New buildings and	 : 
Improvements during ti period Sep teiaber 1, 1952 to tiecetber 31, 
1953. Analye:Ls of the aiount is as £oUra 	 . 


Sf	 Euild	 .	 .	 .	 .	 .	 . 


	


ateri3s tid Supplies	 41 215.77 
Labor id uervieion	 2O6.87	 3,322.6i 


Po qer Line	 ctonsi	 . ..,.	 .,	 .	 . 


	


aterials and Supliss	 t103.68	 / Labor	 .	 :	 28090 :	 )8.c6 
Acceptable total 	 3,7O7.22 


(7) i18cel1asous 


(a epaim toipiaent: 


fl.. charges for repairs to equipient during tht eriod 
epteznber 1, 3252 to Jccember 31, 1953 were supported by inroices 


w.ich were examtned during the audit for aniounts, propriety, and 
reasonableness. 


Analysis the tount toflowz


Prtod ept. 


	


I3alance per:	 1, 192	 Accepted 
Previous Audit Dec. 31, 1953 Totals 


S 	
5 	 Cotapreasor	 S 	 VJ49.	 ...	 i'bo.52	 95 


Iucking :aohine.	 .	 3375 S 	 ... . 323.75 
• $1uzhs'	 .	 .	 .	


S.	 17	 . .:	 .	 .71.70	 . . • .	 Drilhi	 S 	 1?b.3	 . 219.10	 )93.Us	
• 


55	 ChainSaw	 5 	


. 5 	


5. 5


	 _______. S	


S_______	 S975 


	


!ccepted otal	 ].18.85	 295.59	 3.1i.)4


(b) aro11 Tarsi t-	 u__-*-,__•.	 - ---_.	 S 	 S 	
S 


AU chares for ?a'voh1 Taxes for the period Septeer 1, 
• l92 to Thoerer 31, 19S3, were contthsed by recomputation, using . 
rates tht1 t:e operator' a files indicated as being in sffect. 	 • .•	 S 


These rates were F I.CA. 1.5, F.U.C.A. 3/10% and Colorado State 
S S 	 Unemp1oynent 2.7%. 	 :	 S 	


S 


5 5


	 S	 The foUng dissUowncea of. Payroll taces . are pplic-	 . 
5 


able to Labor and .upervision diasllow


d either by,the.Certtfying	 S 


S . 	
'Officer or by this audit.	 . . 	 S 	


.







•5, 5 


4
.


COIO.St*t. 
Y.LC.A. F.U.C.A. tYnenp1oy. :	 Total 


Labor die aUoied br Certifying 
tTicer, adjusted br ()prator None amounted to	 9I6J..B	 f1.19 C1aaed	 3.73 


Labor arx Superviajon disLw*d 
by thu	 audit awunted to $173I . 62 


.26.o 
Labør arI Supervjsjo 	 disaUod


H	 h6.83	 72.. 
b	 audit upon which Operatoz


S 	


S claimed F.TJ.C.A. aznountecj to	 36.35 
• Total dtsaUrazices o	 Pqrolj.	


S


4a$'.L	 ______	 1.07 
S 


Taxes *atie b	 audit	 O.2O
S 


1.O7	 J4 
Jtnalyss of t}e	 ccoptabl* Payroil Tacec £oUowe: 


S 	 S	
S	 •5 Period Sept.	 S 


S	


S	 Balance ps, S 


1., 192 to	 Accepted	 •	
S S 


Irewioi4ts Audit 
F. LC.A	 T17).6


Dec. 31	 1953	 Totals 
S	 P'.U.C.A,.	 S 	


• oz	 claimed '.5 lo.6l	 51*0.61. Colorado	 nertploy'nent	 b27.2 
tceptcd Tota1


S 
o6	 1,O26.33. 


____ 


(C)	 't i*bilitr Xruranoe


____ 


AU. charges forWorken'e CoEmsation and. 'ccupationa 	 . .	 .	 • S	 Dieeav	 I	 trance during the period S,ptembcr 1, 1952 to December	 •. S S 
.31, 1953, were conf:txmied by reooutation teing ratej	 )4Cb the 
Ooerstor's files indicated as being in effect.	 heee rats were S	
2.51% of .aiplicabie payroll except for the aonth of December 1953 
wtn the rete waa thcreasect to 3.Oflt%. 


T1	 fo11og disaliovances of 
made by tth,z audi.t. Liab lity 1nura,je are 


Labor disa11oi1 by Certifyir3g Officer 
sd for wtiich the )erator had ad.ji*ted 
the labor account imounted to 	 9s6. S	 S S 


5	 5	 Lauranc	 at 2jJ, 
S	 Labor and Supetiio	 diSallowed by


• 
disallowed., S .	 S 


S	 •midit iiounted t*	 I,7.31.62	 55 S 
5	 5	


S 


Insurana	 diasu e . at215
.:	


S


S 


S	 SS	


1*)53•	


S 


Total	 ibl.I.t	
lxwurane disallowed 


S	
S	


S.	 • 	 5	 5


. 5	


• 	


67,27	 S 


.S	 S 


The acceptable charges tor liability insur*rxe consisted of the 


foUowing: 


Balance per previcus audit


Tho.n 


Period SeDtember 1, 1952 to Deoember 31, 1953


	 ltOo. 


Acceptable ¶ota1


J3o.6


.7.







.	 I 
(d) Ioads and Trails 


	


endxerzt No. 6 to the	 1oraiou krntract provided, siong 
other' things, tor the construction and iaintenance of access roada 
and trails as approve% by the DA ield Team. 


A letter to the Operator fro the xecutive officer, LLI& 
Field Tewi, I?egbn IV dated september 26, 1952 linitei the total 
expendtture' for this purpose to 43,226.Th. 


All chares for Roads and rai1 during the period 3.ptevn 
ber j, 1952 to receer 31, 1953 vere aunported bI ayrcUs or 
invoices wiich were exaained. Ana1a.s of the account foUowa: 


Lalnce at time of previous audit	 L,626.7I&
'eriod September 1L 1952 to Deceiber 3L 1953 


-	 9T 
Cat. Repairs & supplies 	 558.08	 600.o 


Aoceptrblo Totl Dece'*cr 31, 1953	 226.7I,


IV Conclusions and ecomntendations 


	


-	 -,	 -iIr 


The totals to date o the OpertQr's 1*'-1014 L deport for 
eoember 1953 agree w'th te totals to gate on the companion h$'10& 


£eport. tt is reco Mnended the disallowaac es Set forth in this audit 
report be ref1cted b, thc Operator on t?	 -1( £ heport. 


T1'25 aidit has diselosed that all costi as charged to this 
project iqttu the exception of the disa1Lr nces itemized tinder': 


(2)(a) Labor 
(2)(b) upervision 
(3)	 ExplceiYee 
(3)	 Power 
(I)(a)	 peratn 'quIt,merit, ents1 
(5)	 Initial teia&litation and eaira 
(7)(b) Parr'oU Taxes 
(7)(c) liability Insurare 


of thc preceeiw section of this report, ar reasonable and proper 
mc%er the tc'rri of the Contract, lncludinr rendrients Tos, 1 
through 9.


The ajustrents between Items of Costa,, as shown on the 
ecember 1953, Li 10I4, the recommended die sUoirances, and approved 


aiounts, are eumriarized as fol1ow







S. 


4	
. I 


Totals Aoopted 
S	


•'


To.dat Totals 
D.oesib.z' Djatrj*	 ])j. 


S	 .


1953	 .' button.	 aUod 28, 153	 '. 
____ S	 Inde	 ndent Contracts S	 5


S	 5 .	 S 


urpr	 eDrI. $923.02. .	
S


.5 


Raise 21938 
S	 Reh*bilitatioü Lateral .3851.06 S ' 	


. 	 . 	


S 


Drifting Ieisbilitation 6788.814 
Labor &	 uperva.s.on 
Lbi'	 " 22,115.92 31,229.58	 1113.76 3Q115.62 
Supervision 71114.98 7111.98	 62Q.86 6l19i4.12 
Technical ervio,a 
Oerating	 iteria1s &. Sup',lies


2100.141	 •.. 2100.141 
• Ezplosiie 893.29 .	 1166,27 U65.	 S 


'ipe 14151.142 1j201.01 k2oLo]. 
Track	 '. '. 3325.1.3 ,	 3I.8)t5 h.15 
'owor	 '	


•	 S


)Wi6.10 .' Thh6i.0	 90.1k 1355.96 
"ther 6o61.5t 1O,l(.27 Q,1C.27 
Oeratin	 Equint	 S. •. 


Rental	 ' 111.76	 llj.25
S 


97.51 
?uzeh*se'	 ; •.	 1766.99


S. 


•7799 
Deprciation 


iitial Rehabilitation & {ep airs 
56.b8 655.146	 820.15 183.33 


1dgs	 Xroveients 3707.22 707.22 3707.22 
S 	


iavcellarieons	
S 55


.	 ' 	 ' 	 ' S	


S 


ipafr tolauipment 18^9.5h l31i4.Iil 13Th.1i14 
•	


0	 Ssap1in	 &	 ••	


0 '


••'	
5..	 '


• 	 S 


'.55	 5	
S 	 '• 	 l'aróU Taxes	


'
807.33 1600.143	 113 .Q. 11486.79.	 •• 	


5 


S 	 Liability Insurarne 1207.63 . 1207.63 '.	 67.27 " 
11140.36 


5	 Colorado Unsniployment Tax	 713.10
5	 ' . 	 .•	 S 


Vent Tube l7l.86 
Transportation 


5 	


. 	 1oads and Trails.	 •.


2935.79 
. 3226.714	 ..	 3226.714 


Totalc $C	 e1437J46	 81J.31	 896)2 


At the conclus ion o	 the audit the £idings were discussed 
S •	 . .	 With the Tre*aux'*r of the Operator, 	 r. 'J1fred D • Lz'ehmer, aid with 


the Executive (fftcer of the IThZk field Team, 	 egion IV. 
S 	


• 	 • 	 ' 	


. 	 Mr. 1rehiser agreed to adjust the fl,er*tor'a records to, 	 "	 • . S • 


• 	 S 	


'S.	 reflect the recómertded disaUow$qes. 	 The txecutjve )fttcer of the	 S •	 S	 •	 Field Team conc'ira In these dina11csrtöea 0	 S	 •.	


• ' 	 . 	 . 	 . 	 . 	 • 


/'k V 
• •


	


T)atedr	 April 12, 19514	 . '	 2 I&T.	 'ih, itF .'


.4. 







4. S S 


• : .	 ContratIdm-E29 .: 


Docket' DiA6o6 .. :	 ,•	 '0 


LiHI1)I?	 NA" 


£arofl Deletion3 


•	 Date	 • •	 . '
'	 . . llour - •iatc Ariount 


•	 •'	 3eternber 1952 ..	 . . . 
rteh rey (Iot	 x1oraton work) 8 1.50 i12.oO •	 .	 .	 .9. Nerbert Grey ("	 ft )


,,	 8 1.50 12.Oc) 
10. Nerbrt Grey '.	 .,	 "	 )	 . 14' 1.50 6.00 
12. flerb8rt grey ( ft	


" ) '	 8 i.5o 12.00 •	 .	 12. Tom Thoxnpøn . (.	 "	 •"	 ..	 "	 )	 . '	 '8 1.50 12.00 
12. Edward MtUer( "	 .	 '	 "	 )	 . . iso 1200 
13. herbert Grey ( "	 " ) 1.50 12.00 
13. Torn Tlxmp5on (No indication where word) 8 1.50 12.00 
13. i1	 ni Bevana	 (iot	 x1oraton work) 8 1.50 12 • 00 


•	 •	 13. T da	 11er ("	 ft	 • )
e .1.50 1200 


.'j5 . Toni Tho,soi
(:,	


) 14 6.00 
•	 16. Herbert Grey .	 '(."	 . ft	 .	 .	 ft .. )	 . 8 i.So . 12.00.• 


21. •Charie	 :'oore (No. indication where 'worked.. 14 '1.50 .	 6.00 
.2, rwn A. Rice ': (Not Exploration work) " . '	 8 1.50 12.00 
23. herbert Grey (	 fl	 S	 •	


"	 ) 6 '1.50 1200 


23. IiirA.. Rice (*1	 ".fl	 ,	
").	 • 8 1.50 • ].2.00 


214. Uerbert Grey (	
n	 u	 ft	


).......... 3 j5) 1200 


214. Pim. Rice (	 "'	 .' 8 1.50. 12.00'	 " 
214.'. Bias (•	


is	 .	 it	 .	 .	 fl	
) 14 1.50 6.00 


•	 '25. 'Ierbert flrey'


• 


•(	 5	
8	 .	 .ti	


)	
•'


'	 8 1.50 12.00 
•	 ".	


25. 'wn A.' iioe (	 '	 .	 "	
)	 .. 8 1.50


. 


.	 12.00	 ': 


•	 .	 ,26. :Um A.	 ice (.H	 •	 •	 •	 •	 5	 5	 •u	 •	 •
14 i.50 •	 6.00	 •	 •' •	 •	


.	 26. • i.ar1 Leioy Lanie1s (Not hxp1oration trork) 14 1.50 ' ' 6.00	 •.	 • 
30. Charlee	 oor'e (Io	 ndicati.o	 wkere worked) 14 1.50 6.Co 


•	 •'	 •'.'.	 October 1952	 • '	 •	 .	 "	 S •	 •	 ' S • 
(o indict1oti wrc worked) 8 1.50 12.00 


'•	 '	 1. 'I	 •,	 '	 ) Char1e	 Witham(' . '.14 '1.50 6.00 
2.


•	 , 
C	 riesJitham(	 it'	 .	 1$	 •	 ii	 •	 ft	


)


. 


.	 ) 1.50 •	 12.00' 


•	 •	 3. Charles	 oore (Not	 xp1oration work). 1I/3 • 2.00. • 2.67' 


•	 •	 3. Charles itham(No indication where worked) •	 8 1.50 ' 12.00	 •.	 . 


11. Charlea Noore (ot	 xp1oz'aton work) 1-1/3 2.00 2.67 
•	


..	 16. Charles SetterquiBt ( .!ining on }krcu1ea)	 • '	 . 14 1.50 '	 6.00	 • •	 .	 '	 21. Char1e	 :oore (Not	 xp1oration work)	 '
• 


11/3' 2.00 2.67	 •,.	 •. 
•	 • 23' .' Sam Talbott ' (."	 ft	 )	 •	 5 14 1.7 7.00 


•	 '	 .	 '	 214. S pz Talbott' . (	 ft	 •	 ii	 •	 it	 )	 S	 • ' 14 L7 '7.00	 • 
•	 25.. Charles Noore'(." '	 •	 ft	


)	
1	


, 1-1/3. 2QQ	 ' .	 2.67 •	 .	 •	 '	


•	 25. Sam Talbott (ft	 •,	 •,	 .	 .'	 )	 • •	 . 14 1.75 ... 7.00	 '	 • • '
	 27 • Ch.r1es i400ró . (	 .	 ' ft	 •	 S ft	


) •	 ].-1/3 2.00 '.2.67 


•	 27. Sam Talbott. . (Ii	 ,	 S	 •	 ,	 fl	
)	 "	 .	


....'


'14 1.75 •	 7.00 .	 '. 
28. Sam Talbott (*1	 ii	


) 14 1.75 7.00







__ r& Aznour 


oveber )952 
25 rv	 Ae (Not Zxp3orat.L.on work) 8 15O t12,00 


fleceber 195 
Ch'Ièioore (Hot rxp1atjon work) 3. 2.00 2.00 


Fob1a7j25 
16: 4ilU.*i fioper (Not Fxplor*t4 on work) 13 1.75 7.00 
3.7. Chr1*s Moore (	 '	 S ,.. '. •. . 	 13 2.00. '	 8.00 
23. C1ar1e	 oore ( " "	 ) 13 2.00 8.00 
21+. *i'1	 iiOQrs ( " "	 ) 13 2.00 8.00 
25. Char3e-e joore ( " n	 ) 13 2.00 8.00 
26. ja 'oom ( " sq	 "	 ) 13 2.00 8.00 
27. Chsras ioore . ft	


) 14 2.00 8.00 
28. iasr & La	 (Oore coutrsct work) 10.00 


reh 1$53 
6. Chqx1ea	 oore (Not 1xp1oraton work) 13-3.13 2.00 3.67 
6, .S&a T*lbott (	 .' I'	


•	 ) '13 1.75 7,00 
7. (.hsr1c	 L*srqhere (1ot Lxp1orat.o	 work) 13 1.50 6.00 


10, thrtes oore (Hot	 xpIr&tiou work) 13 2,00 8.00 
U. at	 s1bott (I ft	 " ) 14 175 7.00 
32. Ch*rløs	 oore (	 ' ) 14 2.00 8.00 
12. Swi Talbott ( sq "	 ) 14 1.75 7.00 
13. Chu'lee Moors ( " ")	 ..'.. 13 2.00 8.00 
3)I Snn.Ta1bott (	 "' '	 "	 ) Ii 1.75 '7.00 
16. Char1s	 oore ( " " ) 13 2.00 8.00 
16.. T.dvard 1i11er (	 ' ft	


"	 )',•; 13 1.50 6.00 
20. Cbr1ps 1'oors ( " " ) 8 2.00 16.00 
25. willi	 Ioper ( " '	 ) 14 1.75 7.00 


pil 1953 
1, T1zèU (Not	 1ortión work)..	 ',., '	 13. i.5o 6.00'.,. 
2. ']en.	 agger (" .	 ."	 )	 ..	 :. 14 ' 1.75	 ' 7.00 
2.. en. !tore$• (	 "	 '." )	 ' -13 1.50' 6.00 


3. aro.r( '	 ) I 1.75 7.00 
13. icen • T orens C " 14	 ) 8 1. 5() 12.00 
13. 
6.


}en.	 Jaggorier f	 " 
$


w	 ) 
fl


14 1.75 7.00 
Ken.	 1*gtonar ( ii	 ) 14 1.75 7.00 


7. ten.	 &goner (51 " ) 13 1.75 7.00 
8, Iran	 aggoner ( " "	 ) 13 1.75 7.00 
9. sen.	 aggonsr (	 ' It	 ) 13 1.75 7.00 


30. arj Danjela (	 It ft	 ti	
) 2-2/3 1.75 14.67 


10. Xen, ' agganer ( " " ) 13 1.75 7.00 
10. Jamei	 pau].dthg( ft	


" ) 8 1.50 12.00 
10. aAn.drean (t " ) 8 1.50 12.00 
U. Lan	 iie1s ( " "	 ) 13 1.75 7.00 
U, 'en.	 sgorr (	 " ) 13 .62j 10.50 
13. ICon.	 ia	 orr ( U H	 it	 ) 13 1.75 7.00 


n. Wagr (.8	 .,	 ,	 ,, ,"	 S	 ')	 "' ''	 13.	 '.. 1. 7 '7.00







___ __ Aaount 


April 121,3 (0otinid) 
taggoner (got i1zploration work) I L.75 7.00 


16. Yen. Waggoner (11
" ) 1 1.75 7.00 


16. H. 1). Hubbard ( " "	 ) 8 1.50 12.00 
17, Ken. Wgroner ( " " ) 14 1.75 7.00 
17. ilenry Kalego	 (it ) 14 1.75 7.00 
18. Ken.	 eggoner ( ' ) 14 2.621 10.50 
18. Wiflia* Ropex ( " ) 14 2.62k 10.50 
18. 1er Thipin	 ( " "	 ) 3 1.50 12.00 
18. Henry Kalego	 ( " I' 14 2.62 10.50 
20. Ken. 1 'aggorr ( " "	 ) 14 1.75 7.00 
20.. enry.1a1ogo	 ( ". .) .	 14. 1.75 :7,00. 
21. d. RaeU	 (U ii it ) I, 150 6.00 
21. en. 4aggoner (It it It 14 1.75 7.00 
21. Henry fliego C "	 ) Ii, 1.75 7.00 
22. T'erj. Waggoner ( " U	


) 14 1.75 7.00 
22. denry Kelego	 ( it ) L 1.75 7.00 
23. en. iggoner ( it 1


) 14 1.75 7,00 
23. Ienrv	 a1ego	 (11 1* ) ) 1.75 7.00 
214. hen.	 aroner ( " II	 ) 14 1.75 7.00 


( it it it	
) 14 1.75 7.00 


25. sen.	 aggorsr (' " "	 ) 14 2.62k 10.50 
25. henry Ya1ero	 (ft ft ) 14 2 62 10.50 
27. ei.	 agoner ( U It	 ) 14 1.75 7.00 
27. Franois Thc*a8( " it 14 8 14.29 314.32 
28. Ken. 1 aggoner ( " "	


) 14 1.75 7.00 
28. henry Kalego	 (" '	 ) 14 1.75 7.00 
29. .zt.	 ggonezi ( ft U it	


) 14 1.75 7.00 
29. Heiry	 a1sgo	 (ft '	 ) 14 1.75 7.00 
30. Ken, Waggoner ( ft


"	 ) 14 1.75 7.00 
30. Benry' Kal,go	 C" It	 ) 14 1.75 7.00 


?1 193 
9. Talbott	 (\ot p1oz't.on work) 8 1.75 ]i.00 


16. i1lin T. Roper (IOt i4xp1oration iork) 8 1.75 114.00 
26. d. 0. Hubbard (Iot xp1retion wo4c) 8 IJO 12.00 
26. Francis D. Rhcxes (Not £xploration work) 14 1.50 6.00 
30. rancis 1. Thirns ( " ) 3 2.25 18.00 
30. Felix ioretti. ( " It ) 8 2.25 18.00 


October 1953 
6. i1Uai Gianetto (o £xplorati.on voik) 6 1.50 12.00 


26. Ken.	 aggoner (	 " "	 ) 8 1.50 12.00 
27. iUiin Gianetto ( " .	 "	 ) 8 1.50 12.00 
27. Ken. Waggoner (	 it It it	


) 8 1.50 3.2.00 
28. i11ian	 ianetto ( ft


"
" ) 8 L50 12.00 


28. Ken. Waggoner (	 " ft ) 8 1.50 12.00 
29. "iflitini C 4 aaetto (	


tI it It	
) 8 1.50 12.00 


29. Ten '4agoner ( " .	 ft
.) 8 1.50 12.00


.3..
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CE1T OF ThE i!1EHlO 


lk,ra1s /minisiraliii 


Mm . a XPtOMTION ADMI8TRAION ECEIED 
COIrRAcI A&INXSTRATION AND AUDrJ DiVXSiON1 GV 2 L. 1952 


1DI CRTXFWNFE 


I bave examined the records and transactions of: 


ion) 


periaining. to Exp3.oration Project Contract No. 1Th4A.E29, 1cket 
No 4A	 for the period. June 3, through August 31, 3952. 


My examination vas made in accordance with generally 
accepted. standards si,plicable in the circumstances. 


The. audit disclosed the following facts in regard to 
the e.t to be paid. the Contractor: 


total Cost as Billed. by Contractor:	 $62,907 .k3
Deduct Errors in carrying. totals 


forward.	 _________ 
Corrected total cost as billed. by 
Contractor .	 .	 $62,832.23
Exceptions: (See Audit Report for) 


(details	 ) 
During this Audit	 $3,liO.0 
Prior to this Audit $14,013.62 


tees eaount.s d.c 
termined. to be 
allowable	 1652.11	 2,363,88	 po •r 


$57,33l2k 


The contract calls for a 50 per cent participation of 
exploration expenses by the United. States Government. Therefore, 
payment to the contractor by the Government in the amount of 
Twenty .etght Thousand six hundred. sixty $1ve aM. 62/100 


428,66 .62.. 


is valid and proper. 


This certtficate i.e issued on the provision, that the 
Regional Executive Officer, the Administrator, or other competent 
official has accepted or will accept the project as having other 
wise met the terms of the contract. 


November 18, 1952


Donald T.' Finèh, .14 tor
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I. IWrROD1ETIQ! 


On October 21 to 28, 1952, a second interim audit (covering 


the period June 1, through August 31, 1952) was made of the records 


arid accounts of operations per.aining to Contract No. 1(A E29,, Dock 


et No. 4A 6o6, with the U. 8. Metals Cprporetion, (formerly the 


U. S. Oil end Metals Corporation) Deiwer, Colorado,. covering a pro. 


ject of exploration for Lead, Zinc and Copper. The records pertain 


ing to this contract are in the office of the companr at 210 Mercan-


tile Building, 1O3115tb Street, Denver, Colorado. The project is 


located apprcximateLy 360 miles from Denver, Colorado,. and is about 


10 miles from Si1verton Colorado in the Red Mountain Mining Din - 


trict., San Juan County, Colorado. 


The original contract was dated June 27, 1951 and was to 


continue fox' six months As of October 1, 1952, seven amendments 


to the contract have been issued. Anendment No. 6 dated August 20, 


1952, effective on orgina1 cofltx'act date replaced the original 


contract exhibits and rescinded, the first five amendments. it also 


continued the contract fOr 2k months from June 27, 1951. 


The present audit covered the period June 1, through 


August 31, 1952. A previous audit covered the period July 7, 


1951, through May 31, 1952. 


Mr. Scott V. Hazen, Jr., Mining Engineer, collaborated in 


the audit.


During the course of the audit the following officers and 


employees were cnsu1ted as required:







.	 . 


Mr. Walter A. Folk, Chairman of 
the Board 


Mr. Carl H. Peterson, Secretaryi. 
'easurer 


Mr. Alfred 0 • Brebmer, Vice .Preaident 
Mr. W. R. Green, Accountant 
Mr. Joseph Erudgesn, Mining Superintendent 


U GAl. IN	 ION ON ECOBD 


The ource decuments covering the coats o this project 


are recorded on monthly work sheets, which form the basis for prep. 


aratlon of the monthly 4F4O4 reports. This audit, therefore, in. 


volve4 in genera, an exniinatiofl of the source documents against 


the mo*thly work sheets • With a few minor exceptions, which will 


be dscuassd elsewhere in this report, costS are recOrded on a cash 


disbursement baas. 


UI. 500 OF AUDIT ANP FND4O 


The audit was limited to ascertaining the accuracy, pro 


priety and v laity of the costs as shown n the "Totals to Date" 


CQlUinXZ of Porm Mi4O)4, Operator's Monthly Report and Voucher, for 


the month of August, 1952. The extent of the audit and the findings 


under each of the "Items of Cost" follow: 


1,	 or and Sperviejon 


All charges under this item. Were checked against the 


recordings on the monthly work sheets. Daily time reports sigaed 


by the mine øuperintendent were checked in detail for each employee 


for the period June 1, throUgh August 31, 1952. Amounts charged 


against the project for each employee were Compared with the total 


semi mont1ty earnings shown on the payrolls. Cancelled. pay checks







. 


vet'e examined at redom for amounts,. payees and endorsements. The 


Mining Engineer aeØtøted in the examination of the daily time reports 


to deteflnirie the propriety of labor charg5s to the project. The de 


letionS of labor cliargee for the period June 1, through Augwt 31, 1952 


amounted to 42,639 .1k . They are itemized on Schedule A. attached to 


this report. In numerous Instances the Individual deletions were dis. 


cuased at length with the Mine Superintendent. 


It viii. be noted that ailocatOfl ot the salary of the Mine 


Superintendent., the Mechaniø, az4 the "Cat" operator was nde after 


a conference attended by the Vice 4)resident and the Mine Superinter4 


ent for tbC Contractor and the Mining Engineer and. the Auditor for 


the DMEA • The alloOation between minth,g aM exploration operation 


in. based on labor man days. it appears to be tie most practical 


method applicable in the circumstances. According to the mining 


engineer, miniflg operations prior to July l 1952 were negligible. 


The ntbod of allocation haS also been reviewed with and 


approted by the Regional Exeøutive Officer. 


The Total to Date on the MFl0 for labor August, 1952 


should be adjuated as follows: 


Total. to Date August 31, 1952	 $21,187.36 
vioua Disal3.ovances per Previous 


Audtt •t 
Excess mechanic's wages July, 1951 $88 00 


Per Finance Officer (Error in ) 
(Extension)	 3eOQ 


Per This Audit 
Payroll Delettons I1abor not 
Chargeable to Exploration Contract2l39 11L 


$2230 .i 
least Reinstatement for duplicate 


disallowance by Finance Officer 
reported in PreviouS Audit 


Corrected Total to date for Labor 
August 33., 1952


?,196..114 


22







.
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The tta1 to date for Supervision on the operator's }4F404 


form for August 1952 should be reduced by $500.00 for allocation of 


Supervision salary to Mining for July end August, 1952. 


2.	 Materials az4 susie 


AU charges in this category yere checked against the 


montb3j work Sheets and analyzed to determine the propriety of the 


• items. AU purchase invoices for the period June 1, through August 


31, 1952 were examined and cancelled Ohecks for these items were 


randomed checked. The company does not maintain a Stores System, and 


with the exception of explosives, all items of operating materials and 


sup1ies are charged direct to operationS. Explosives are purchased 


in ton lots and charged out as used. at invoice cost per pound. The 


current cost of explosives is 4.2135 per lb • The. D. Finance Officer 


had disallowed the June, 1952 charge for explosives of $65.50 because 


the ork pezfoiued on the project during June did not reLre the use 


of exploeiveø. 


Power charges sre for electric enerr purcheed. The 


aIEA Finance Officer had. previously disallowed a duplicate charge of 


$i8.36 included by the operator in the MF4O1 Form for August, 1952. 


During the aud.it an allocation of Power Charges for the months 0 


July and August, 1952 was made between mining and. exploration. This 


allocation resulted in a deletion of $6 .51. 


The ±tem "Other SupplieG," includeB charges for small 


toolS, Jeep and Truck expense, Diesel fuel and oil for Compressor, 


Canvas Vent tubing and miscellaneous mine supplies. An allocation







.	 . 


of diesel fuel between mining and exploration for Ju17 and August, 


1952 resulted in a deletion of $200.00. Prior disailowances amount 


to $367.62 which consist of the following items: 


Prior Audit 
Mechanic' i Su:pplles and. Expenses Ji4r, 195 1	 $170 39


DMEA Finance Officer 
ine Supplies chargeable to Mining June J52	 162 .09 


Mine Supplies chargeable to Mining,Ji4y 195 2	 5111. 
Total above	 367.62 


The total to date for Other Supplies shown on the operator's 


MF10}4 form for August was further reduced by $25.50 to correct errors 


in eai lug forward. monthi cumulative totals. 


3 . 0prating Equipment Purchases 


All purchase invoices for equipment purchases were 


examined and compared wth the exploration contract as amended for 


the period June 3., through Aguet 31, 1952. The operator makes 


charges to this account on a cash basis. That ls when equipment 


is paid. for in instalments, the total coat of the equipment is not 


shown until the final payment is made. 


This account consists of the follow'lng items ; 


•1


Operator's 
MP-101 Aug. 


31,1952 as 
filed 


Compressor $3500.00 
lectric Motor 100.00 


Wheelbarrow 35.00 
Sockist Wrenches 61.88 
Electric Drill 11.6.25 
Welding Otztfit• 
Rail Bender 90.20 
Power Saw 138.72. 
Bench Grinder 6o .80 
Fire Extiflguishera 101.20 
Trainaire 1779.90 
Jackhammer & Leg	 11.16.50 
Galvanometer 22.70 


Totals 6l98 .61i. ,


Previous 
Disallov . Disallowed	 Corrected 
ance	 Audit	 Reinstated Total 


$111.2 .119 


136.00


$98.50 


$ ?89i	 85o 
-.5


35OO.00 
100.00 


35.00 
61.88 
1&6.25 


$Ili.2.Ji.9	 3)12.19 
90.20 


136.00	 138.72
6o .80 


10L20 
1681.10 


1116.50 
_________	 22.70 
$278	 600 iA 







In the previous audit, the welding outfit and the power 


cw were deleted as not being in the contract. Ameriament No. 6 


dated August 20, 1952 with effective date of June 27, 1951 auth-


orizes these two items, therefore a reinstateinftnt s indicated. 


Andment No. 7 dated October 1, 1952 effective June 27, 1951, 


authorizes the Bench Grinder and Fire Extinguishers. 


In September, 1951, the operator overpaid the Shapleigh 


fiadware Company $98.50. This owe payent was discovered by the 


examination of a letter from the supplier dated June 3, 195 2 and 


a disallowance of a previous overcharge on the cost of equipment 


is indicated. 


. Initial Rehabilitation and Re,airs 


This. Item includes the coat of repairs and the 


labor for installing them. No charges were made to this account 


during the period covered, by this audit.viz. June 1, through August 


31, 1952.


5. New Buildings, Improvements, etc. 


This item includes the cost of materials and labor 


for constructing the authorized new btti]4ings. No charges were 


rnade to this account during the period June 1, through August 31, 


1952 ., The total to date, as Shown on the operator 'a F .10i form 


for August, 1952 should, however be adjusted as"iiows: 


Total to ])ate, August 31, 1952 per MF .-l0Lj	 $38111.56 
Previous Disallowances 
Per I1EA Finance Officer: 


Uüauthorized construction of ore bin $186.00 
Per Previous Audit: 


Labor Unauthorized construction 	 211.00 
$210 .00 


-6-
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Iss: Reinstatement for duplicate 
disallowance by Finance Officer 
reported in Previous Audit 	 'O2.66	 $1Q7.3l 


Corrected Total as of August 31, 1952	 7O7.2 


6. Repairs to Equipint 


All charges to repairs to eqjaipnent during the period 


June 1, through August 31, 1952 were traced to invoices. Cancelled 


ban ebecke were randomed checked. 


The total to date shown on the operator's MF'10 1 form for 


AUt 31, 1952 should be adjusted as follows:


$1230.88 Total t.o Date MF-.101 August 1952 
Error in carrying totals forward prior 


months	 $1.98 
Prior disailowancea Per Previous audit 


Jeep Repars	 78.28 
Per 4EA Finance Officer 
i(epatrs to Equipment not authorized 2.19 
Craig Service 
Auto Truck Expense June, 1952 No 


documentation 1o6 .31 
Seagler Motor Parts--. 
destgnation of equipment repaired 
JuLy, 1952	 63.29 
BingLe Bros. Insufficient 


documentation 3.00 
Per This Audit Report 


Repairs allocated to Mining July 
and August	 55.23 
Stephen Pneumatic Tool Co. 


No Invoice	 9.56 


Reinstatement Craig Service and 
Bingle Bros. Documentation complete 
at tine of Audit 


Corrected Total To Date 
August 31, 1952. 


7.	 rrol1 Taxes


107.81.	 212.03 


4!:Ol8. 8s 


Analysis of this item disclosed the following 
situation:







V: 
'4


Total to Date ...Operator' a MF.1014 
August 31, 1952 


Add; Erroneous Dtstribution: 
Firm Liability Insurance


$228.13 


127.g5 
$655.38 


Less: 
Error in Carrying Cumulative Totals 


Forward	 $7.72 
Previous Disallowance by Pinance 


Officer for lack of docu 
mentation	 19.26 


less: 
ReinStatement	 12. 51i	 5i .i4 


Corrected Total to Date August 31, 1952	 $6oO 14


The foregoing reinstatement is computed as follows: 


Operator claimed Payroll Taxeø on allowable 
Salaries for period July 1, through Dec. 
31, 1951 at 2.7%	 I27.25


Operator claimed Payroll Taxes for April, 
Mer, June aM July at 1.5%.; allowable 
Salaries aM Wages April through Aug. 
31, 1952 $11579.38 at 1.5%	 173 .6 


Total as above 


It is noted the operator could have claimed Payroll Taxes, 


(provided actually paid), at the following rates pp1ed to the 


allowable Salaries and Wages: 


Colorado State Unemployment Tax 	 2.7% 
F.U.LA.	 .3% 
P. 1. C. A.	 1.5* 


8. Liability Insurace 


Workman's Compensation bsurance is under the admin-


istration of the State of Colorado. The prevailing rate applicable 


to the operator until August, .952 was $3,2 per hundred. This rate 


has now been reduced to $2.51 per hundred. An analysis of this account 


follows:







. 


Total to Date Operator's 4FlO1& form 
for August, 1952	 $1505.03


Less: Payroll Taxes erroneosly 
included	 $127..25 


PrIor Deletions from 
Previous audit 	 261,08 
Adjustment for Payroll 
deletions 4hia audit	 76,ls8	 761e.81 


--	 O22 


. Transportation 


All invoices applicable to this item for the period 


June 1, tbroui August 31, 1952 were examined. This account con-


sists of Sufliry ?reight, Express Charges and Auto Expense. 


An aaiysta of the account follows: 


Total to Date Operator's )'4O1i form 
Augut, 1952 


Peflowances ly APi 
Officer 


Preight on Company-owne& Equip 
int April, May 
Rio Grands. Motor Way June 
Incomplete Documentation 
Rio Grande Motor Way July, 


• Incomplete Documentation 
• Craig Service July Incomp1te 


Documentation 
Craig Service August Incomplete 
Documentation 
Resubmiasion. of Auto Expense 
disallowed p 'evjou Audit again 
disallowed for insuffictent 
breakdown 


BI Prvious Audit 
Auto Expense Not provided by 
Contract 
This Audit 
rian1é Service Station silo'


$3589.72 


$ 85.78 


11.148 


9.33 


101. 53 


U,. 1414 


962. 93 


1092. 73 


-	 l.69 •cated. to Mining	
$2383. 9]. 


-9.







.	


$3589.72 


$2383.91 


Lees: Reinstatement: 
Auto a Tru4 expenses dis 
allowed, in previous audit be 
cause not authorized in Contract 
are now authorized by amendment 
No. 6 dated Aug. 20, 1952 with 
effective date of June 27, 1951	 $962.93 


Reinstatement of that pertion 
of previous Disa.Uovances by 
Pinance Officer applicable to 
Exploration Contract and which 
were fully documented at time 
of Ai4it: 
Rio Grands Motor War 
June, 1952 
Rio Grands Motor Way 
Juiy, 1952	 .	 9.33 
Craig Service July,1952 50 77 
Craig Service Aug.,1952 57.72 	 j22.	 1087.2k 1?96.67 


Corrected Total to Date August 31, 1952	 $2293 05 


IV. CNCWSi0NSAD REc.NDATIQNS. 


Exhibit B attached to and made a part of this report. reflects 


the "Tta1s to Date" shown on the operator's MF4Q II form for Aug.t, 


1952 together with necessary corrections, Prior deletions and. deletions 


during this audit. • This exhibit also ehows reconunended reinatatements. 


and accepted totals to date as of August 31, 1952. 


me accepted totals to date in Exhibit B reflects coats 


which are reaSonable and proper under the terms of the contract as 


anerded.


At the conclusion of the audit., the findings were discussed 


with the officers of the company who are listed in the introduction. 


The contractor has recently reorganized its of fice end, had 


engaged a new mine superintendent. As a result of the audit, it te 


believed a better system of reports between the mire and the office 


q


.







a better accouitn€ ror expioration costs wili be ertected. 


The oi,erator promised to adjust its records of Ebcploration 


Costs to reflect the ad4ustinte aM ei.etions di6cUzsed in this a4it 


report,


nald P. FLncb -
AwUtor, Re Ott IV







JeS 
Charles 8etterquist (not on project) 


Jun.6 
Ciies Settez'quiøt (no indi*tion ) 


(where worked.	 ) 
John F. Gallegos " 


John F. Gallegos 
P. Ray Chavez ft	 ft 


Roland C. Davis 
?arfino J. Chavez il 


June 19 
Charles C. Moore (No Time Report) 


June 11 
RoIath C, Davis (Work on Ore Sin) 


June 15 
Charles C. Moore (No Time Report) 
Charles Setterq$st "	 "	 ' 


Charles Setterciutat "	 "	 " 
1 
Roland C • Davis (No indication where) 


worked ) 


8	 $1.50	 $12.00 


8


lL0& 


June '2 
Charles Setterquist	 U 8 
Roland C. Davis	 "	 " "	 8 


June 21 
o1and C. Davis	 "	 "	 " "	 8 


June 23 
Roland C	 Davis	 "	 " "	 8 


Jun 
Rolid C. Davi	 U	 ft	 ii 8 
Raymond 1)	 MeCause	 ft	 11 8 
Frank Oratrum	 ' 8 


June 25 
RoIand. C. Davis	 "	 "	 n 8 
Raymond D. McCauae (Mining) 8 
Frank M. Oretrum	 II 8 


June26 
áond D. McCauae (Mining) 8 


Prank i4, Oretrum B 


Roland C. Davis (No indication where worked) 8 
Raymond. D. MeCause (Mining) 8 
Ftank M. Orstr'um	 H 8 


June28 
Ro1and C. Davis (No indication where worked)8 


June l6..3p	 Harry B. Mullikin chg. to I*1I $192.O 
Total Earnings 181.36 


Qvercbarge to	 4EA


12.00 
12.00 


12.00 
12.00 
12.00 
12.00 


16.00 


12.00 


12.00 
12.00 


12.00 


12.00 
12.00 
12.00 


12.00 
12.00 
12.00 


12.00 
12.00 


12.00 
12.00 
12.00 


12.00 


1.50 
1450 


1 • 50 
1.50 
1.50 
1.50 


2.00 


1.50 


1.50 
1.50 


1.50 


1. 5 


1.50 
1 • 50 
1.50 


1.50 
1 .50 
1.50 


1.50 
1.50 


1.50 
L 50 
1.50 


1.50 12.00 


2.00 16.00 
1.50 3.2.00 
1.50 12.00


U S. METALS CORPORATION 


ploratlon Crntract E29 


EXHIBIT "A" 


'4 De1etion 


Date	 Hours	 Rate Amount	 Total 
/ ThcP







I 
PAYROLL DI1ON$ 


Date Howe, Rate Amowt	 Total 


Total Payroll Deletions June, 1952 $367 014. 


Myron L. Jones (Mining) 8 $1.50 $12.00 
Frank Oratrwn	 (Mining) 8 1.50 12.00 


iu.1y2 
Myron L. Jones (Mining) 8 1 50 12.00 
Danny Gerald 8 1.50 12.00 
Frank Ore.trimi 8 1.50 12.00 
Charles Setterquiat t' 8 1.50 12.00 


Jui_	 ) 
1kyron L. Jones	 (MinIng) 8 1.50 12.00 
Danny Gerald.	 '. 8 1.50 12.00 
Frank Orstrurn.	 ' 8 1 50 12.00 
Charles Setterq_uit 	 " 8 1.50 12.00 


Myron L. Jones	 " 8 0.T. 225 18.00 
Danny Gerald 8 0.T. 2.25 18.00 


JUlL 
yron I.. Jones 8 1.50 12.00 


Danny Gerald	 " 8 1.50 12.00 


Herbert F. Grey (No time report) 8 1.50 12.00 
JUlY 7, 


Charles Setterquiat (Mining) .8 1.50 12.00 
Myron L. Jones (Mining) 8 1.50 12.00 
Danny Gerald 8 1.50 12.00 
Rerbert .F. Grey (No time report) 8 1.50 12.00 


July 8 
Myron L. Jones (Mining) 8 1. 5() 12.00 
Danny Gerald 8 1.50 12.00 
Herbert F. Grey (No time report) 8 1.50 12.00 


July 9 
Myron L. Jones (Mining) 8 1.50 12.00 
Danny Gerald 3 1.50 12.00 
Joe 1be1 (No Time report) 2 L 50 3.00 
Herbert F. Gray (No time repørt) 8 1.50 12.00 


July10	 S 
Myron L. Jones (Mining) 8 1.50 12.00 
Danny Gerald (Mining) 8 1.50 12.00 
Joe ICobel (Mechanic t a Helper	 ExContract) 8 1 50 12 00 
Herbert F. Gray (No time report) 8 1.50 12.00 


Myron L. Jones (Mining) 8 1.50 12.00 
Danny Gerald 8 1.50 12 • 00 
Joe Kobel (Mechanic's Helper -Ex .Contract) 8 1.50 12.00 


Julrj 
Danny Gerald (Mining) 8 1.50 12.00 
Joe Kobel (MeohanIc's Helper	 Ex ..Contract) 8 1,50 12.00 
Jerry Joyner (No time report) 8contractl y8 114.2k 
Clair Zufelt (Mining) 8 1.50 12.00 
Herbert F. Grey (No time report) 8 1.50 12.00
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8	 $1.50	 $12.00 


8 1.50 12.00 
8 1.50 12,00 


1.50 12.00 
8 1.50 12.00 
8 .1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 
8 1,50 12.00 
8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 
8 . 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 


l 0.T. 2.25 9.00 
le. 0.T. 2.25 9.00 
14O.T. 2.25 9.00 


0.T. 2.25 .00 


1.50 6.00 
1.50 6.00 


8. 1.50 32.00 
8 1.50 12.00 


8 1.50 12.00 
8 1.50 12.00 


1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 


8 1.50 12.00 
8 . 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00 
8 1.50 12.00


yr'oU Deletions 


Hours Rate	 _____ Date 


Kerbert P. Grey (No time report) 


Myron L. Jones (Mining) 
Danny Gera]4 
Joe Iobe1 (Mechanic's Helper .Ex-Contract) 
gerbert F. Grey (No time report) 
Charlee Setterquist (Mining) 
Clair Zife1t (Mining) 


Myron L. Jones (Mining) 
Danny GeraLd (Mining) 
Joe Kobel (Mechanic's Ee1er' Ez-Contract) 
Merritt Bron1ey (No time eheCt) 
Herbert F. Grey "	 " 


?.e1•.. 
Joe Kohel (Mecbanic'S Helper, Hx..Contract) 
Merritt Bromley (No iMication where worked) 


Juy1 
Myr 14. Jones (Mining) 
Jerry Joyner	


I' 


Merritt Bromley	 " 
July 9 


erry Jo,ner (No time. report) 
Merritt Broinley " " 


July 20 
0har1es Setterquist (Mining) 
Myron L. Jones 


Charles Setteruist (Mining) 
Myron L. Jone6 (Mining) 
Jerry Joyner (Mining) 
Merritt Bromley (Mining) 


Charlea Setterquist (Mining) 
Myron 14. JoneB (Mining) 


July 23 
har1éa Setterquiat (Mining) 


Myron L • Jones (Mining) 
July 21i 


Charles Setterq.ui$t (Mining) 
Myron 14. Jones (Mining) 
Jerry Joyner (No time, report) 
Merritt Bromley (No time report) 
Ray B. Barnes (Ore Bin) 


.3u1y 
Charles SetterquiSt (Mining).' 
Myron L. JoneS (Mining) 
Jerry Joyner (Mining) 
Merritt Broin3.ey (Mining) 
Ray B. Barnes (Ore Bin)
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PayroU Deletions 
Date 


952	 Hoiim	 Rate hn.ount Total 
J4y 


Fay Lee Van Houten (Exc2es3 Overtime) 8	 $	 75 $ 6,00 
Charles Setterquist (Mining) 8	 1.50 12.00 


charles Settezuist (Mining) 8	 i. 50 
Roy 8	 Ba'rues (No iz4ication where worked) 8	 1 50 12.00 


C.lea Setterquist (Mining. 8 0.T. 2.25 18o0 
Rr B. Ban	 (Mining) 8	 1.50 1200 
Roland Schlecht (Mining) 3	 1.50 12.00 


July 1 to July 31, 
Allocation to Mining 
Joseph Trudgenn, Supt 	 O% total Salary of 500 )O 250.00 
Sam l4llano Mechanic 50% 14o0 .00 20c) .00 
Charles Moore,, Cat Operator 50% 179.00 89.50 
Total Payo1l Deletions July., 1952 $1528. 711 


Ray B. Barnes (Mining) 8	 1.50 12.00 
st 


Ray B. Barnes (Mining) 8	 1.50 12.00 
Charles Setteruist (Mining) 14Contracj 2.01 8.014 


Augt 6 
Charles Setterqutst (Mining) 8Contz'ac	 2 01 8.Oli 


August 7 
Charles Setterqulst (Mining) CContract 2 01 8 014 


August 8 
Charles Set1terquiet (Mining) 8contract)3 .01 214 08 


August. 
Staz1ey Thompson (No Time Report) 8	 1 50 12 00 
Thomas Thompson (No Time Report) 8	 1 50 12 00 


Aug	 214 
Herbezt F. Grey (No Time Report) 8	 0.T.	 2.25 i8.00 
Stanley Thompson (No Time report) 8contraet 


0.T.	 3,01 214.08 
Thomas Thompson (No Time Report) 8Contract 


0,T.	 3.01 214.08 
August 27 


Hèi'bert F. Grey (Mining.) 8	 1.50 12.00 
August 29 


Herbert F .Gre	 (Mining) 2	 1.50 3.00 
2 0.T.	 2.25 li.50 


tiwrence Ponchur (Ore Bin) 8	 1.50 12.00 
August 1. to August 31 


&m M.irno (Not on flob, No time sheets) 200.00 
A11ocaton to M±nin 


Jóéeph Trudgeon 3pt. 50% of Total Sa1Ary of 	 500.00 250.00 
Char1e Moore Cat Optr, 50% of Total Salary of	 199.03 99.50 


Total Payrou deletions August, 1952 $7143 .36 
June 1 throuØ AugustJJ 


Total Payroll Deletions $ 2639.114


?age 14 







Totals to Corrections Previous Deletions Eecormnend- Accepted 
Date .Oper of Errors Deletions During ed Rein- Totals 
ator t a Ml?_ in Totals Not reflect- This state. To Date 
1011 Aug.31 Brought ed on Oper- Audit merits Aug.31, 


1952 FWD by ator's Re- 1952 
_______ perator corc3s*** _____ ____ ____ 


$21187 . 36 $ 91.00 $39.lI1 *4311.00 $18991.22 
.1900.O0 500.00 kieoo.00 


6o6.2 606.52 
238.68; 65.50 173,18 


k031.01 k031.01 
3325 e13 3325.13 
k68.09 58.38 56.S1 353.20 


5628.20 $ 25 . 50 367.62 200.00 5035.08 


6k98.6l 278.19 98.50 278.k9 6koo.lk 


5655.118 565.k8 


Labor 
Supervision 


Timber 
Exploaivea 
Pipe 
Track 
Power 
Other Snppiiee 
Eciuipment: 


Purchases
Initial Rehab. 


& Repairs 


Nay Bidge. 
Improve. etc. 


Repairs to Equip. 
38ii. .56 210.00 ** 10266 3707.22 
1230.68 1.98	 23.07 6k.79 107.&l 1018.85 


655.38 k7.72	 k9.26 k2.51 600.9li 


1077.78 261.08 76.ii.8 7k0.22 


9.22 1.69 1o8.2k 223.05 
29711!3 $ 75 20	 013.6 431ko 11 $i52 7k $57331 2k


Payroll Taxes * 


Liab. Ins.	 * 


Transportation 


p 


U. S. METALS C0flPOETIj 
(Former)itJ S Oil and	 a1a Corporation) 


Exploration Contract E29 


'I


* Distribution Corrected 
** From ?revtoua Audit 
*** Previoua Delet.ons by EA Finance Office totalling $3073 80 have been reflected 


on the operator' a records These are shown in Schedule A of Previous Audit Re-' 
port The operator had not reflected the deletions for Apri1-May, 1952 shown on 
this exhibit
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AaIaT10. i4
DEC 


Wheesas, in fizing $ sriád for suspension of the *rk 
Lu kanc1besst le. 12, dstM $otber 1, 19514, the perU.. did not 
sstdez the f*t thet vort hM bess p.rforat thzrin the srio'i 
beginziia October 26, 1953, a .1a. .oa.ther 29 1953, r4 


Wher.se, the perties desire to csur.st this errs'. 


Jaw, therefors, it is sp'eed no oUowsz 


3. X*1sunt. 


(s) 1* pshs 2(s) aM 5(s), the date D.ober , 
1953 is s*tttoted to the date Jsu 14, 953. 


'ftis aa*t es1I aot be censtrw.4 to morose th 
estitsd tots cot of the po,$et	 the aW.t. tolsi 
smt bieh the Qaert	 be rdre4 to eontributs. 


thiS 6th	 ,	 December a" 


a	 S	 C ?WCA 


ACTING *iiiitwSTt 
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EXPLORATION PROJEC? CONTAC? 
U. S. NTMLS CORPORATION 


DOCKET NO. DNA.606 


AMm!'IIZMT MO. 13 


It 1$ l$Se4 this	 th day aZ	 August	 • 1955, 
btwen the United States of Alertoc, a.trn1 through the 
Dspsrtant of the interior, D.fen	 tnaraie Ixploration 
Ainhstr.ti,n, ar U S. Metals Coipsrsttort, that Explore 
tiOn Projeot Contract Id*E29, Doakst Ne ENU-606, dated 


June 7, 1951, ci sasandad, is f*rthsr sMad effective 
June	 1953, ci fellows: 


1. In A nsent Mo. 12: 


(a) In Paragraph 2 (a), the period for sus. 
pension of work is further *teM*d to not later 
than Saptmb.r 1, 1955. 


(b) In Paragraph 3, the prtod for coaspi. 
tion is further eztevidad to 3tzn* 27, 19%. 


(a) In P ragreph b. .f Annex -IX, the period 
t r*urt.._Z.*rs s* is iubstittt*d far tM period 
thirten year,," 


(4) In Paragraph 5, the data for rwiing 
wart is further ezt.44 te not later thin 
$.pt.b.r 1 1955. 


Thj sasenent shall zt be sanstrued to inareas 
the estitsd total cost of. the project r th. aggregate 
total casaust whih the ov*rnast ay be riqutred to eon 
tribute.


Erseuted in s*xtupltcat* the day and year first 
above written,


T UNIT STATES OP AMWCA 


U. S. METALS CORPOIIIATION
i1t. 


(P. fl 4P	 nr: a 
Byc(-J' L	 17)4L Exploritión Adsinistratton


d .- I.	 -	 -	 - - ___*__1___- 	 -


:'
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o. 
ltissgreedtbts i	 dsyot	 ovenr 


1954, betwsn the dtid sta1. of 
tI* psrnt of the lntixior, Dstsn.e Rthersls lzplorstion 


ithistvstion, sat U. I $0tsla Csrporstims, tht *1o's' ti Project Contrast IS&-9 (Decket $0. ESI4O), 
Jms 2't, 191, as ad, 1* turUr. salmed sttecttve 
June 4, 1953, as toUow$z 


Andasnts $on, 10 sat list'* .ssn1led. 


2. (a) Work ir the Contract shall be susponded 
4urin the period	 J 4, 1953, sad eMi not 
later then July 1, 1 . Aasndnts $os. 10 sat 11 p'e 
viously fixed July 1,	 , sad_3iptsez' 1, 1954, repso-
tively, es dtec tez'ai*itizij work .euspensian periods.) 


(b) I. sosts th.*a'ret by U* Operator durtr the 
period of suepsasion 1*l1 be sl1ab3s fox' contribution 
by the iovez'nnt, sad the GV0*St aii net contribute 
to any sosts of YóSbiUt*tion or repair whish, In its 
opinion, would not have occurred it thers 1*4 been no sue 
pension of the work. 


• 	 (.) me Operator at its pn scat sad spsr*se, 
without eantzibutiWa by the Ooiort, aPinij the period 
of suspension shsU preaporve and protect the project work 
sat any property in iiidh the Sovez'isnt hill an interest. 


3. In Article 3 of the Contrast fern, th. period 
"513 aanthe" is fixed for oe1eticn of the work. (Anend. 
asnts los • 9 sat 10 preioua3y extended the eespletcb 
dates to " aitbs" sad "132 ths," respectively.) 


4. Annex IX, attachid hireto sat aides part hereof,. 
is substitt*d for Article 14 of t* Contract tn. 


5 ' It is. of the oseenos of this Contrast that the 
work be resd on or befoas J1y 1, 195, and if the. 
work is not aai4 within th* tins liattid, in a 
required to brim the project to oosplation as required:


q.	 / 


I 
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B,


(b) 'Zhe Operator shelZ pratIy pertii aU 
and settXst aetlans proil4id fez is the Ctrset, 


tuc3Min& the_dt*poes3 at sx f*etlittee, bulldfts3 tZit 
tres,_eqiit, or othsi' itess to the cost of thieh the 
Sovernt has ctrtbuted; and a*U. prcspt1y render to 
the	 s'nssnt fL1 report aMa StI* aoo*tting, 


6 . U the Oovent has not aMa a eerttticstimt of 
discovery or develoimsnt, the total not anoat oontr1but.d 
bj the Qovennt shell novarthelesa be repsy*ble in the 
fo, of a p*reenta rslty on as sinorels mined or pro-
thzc*d tz'os the land a*ribed in Arttcle 2 of the Coetrsct, 
in the ssnssr and smomt proytded in the Contz%ot 


T 4s smar-.nt sI*U nOt b oesstrd to increase 
the esU&itd totsi Oest of the pro$st nor the aggregate to-
tal st whiok the Oc'	 nt y b z'sqi4rsd to oontribmte. 


Executed in sezttrpLtestà the oy end esr tiret 







EXPLORiON. PRO3ECT COTh1C 
U • S. METAL3 CORPORA'X'XON 	 L 


DOCKET NO. D$A-6o6 ..


' U) 


ANNEX U	 . 


The following provisions are in lieu of Article 


Repayment by Operator.--a.Certification.--If the 
Government_considers . . thab' a discovery or development from 
which production may be: made has. resulted from the work, 'the 
Government, at any time not' later than six months after' the 
Operator has rendered the final report.	 '.final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development.	 ' '	 .;'	 '	 ' 


b. Royalty on' ,production.--The' Operator, as prin-
cipal, if the Operator is the producer, or 'as' surety, if the 
Operator Is not the producer, shalipayto the Governmeñ a. 
royalty on all thineral mined or produced from the land, as 
follows': (i) regardless of any certification of dIsàovery 
or development, from the' date of the contract until the lapse 
of the time within which the Government may make such 'certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs'. 
first; or (2) If the Government makes a certifiction of dis-
covery or development,, for a' period of ten years: from the date 
of the contract, or until the total' net' amount contributed by 
the Government 'without interest is fully repaid, whichever 
occurs first.' :	 '	 ' 


a. Basis frcomputat1Qn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other 'benefits) from the 
production sold, in, the form sold (Ore, concentrates,, metal, 
or equivalent), at' , the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and 'shown as deductions on the buyer's 
settlement sheets', on account, of the cost of 'treatment,. proc-
esses performed by the buyer,' sampling and assaying to deter-: 
mine the value of the"productlon sold, and freight paid 'by 
the buyer to a carrier (not the Operator), shall be allowed 
as déduc',tI.ons in arriving at the 'gross proceeds"'as. that term 
is used herein. 'Any costs of treatment pr.ocesses,'sampiing' 
or assaying, or 'transportatlon,'performéd or . paid by 'the' ' ,, 
w rrie woru "tana".rerers to ne an escrieu in rticLe 2. 


of the Contract form. 
The period "thirteen years" is substituted for the period 
"ten years.."	 '	 '	 '. .	 . . '	 '	 .


/ 
\\ I:i


.1)1
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (f or instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( lb) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would,be one 
and one-half ( ii- ) percent; on an amount of ten. 
dollars ($10.00) per ton, thiee and one-half. 
(3) percent.)


2
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f. Lien for payment. - -To secure 'the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is . fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, .:arid shall authorize and direct 
such purchaser to pay the royalty. directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construedas imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 ..	 .	 .


8 9. i
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EXPL()RAION PROJECT CONTRAC! 
U. $ • ITALS CORPORATION 


ocuT 1O. ai&-6o6 


ADNNT NO. ,U	 .	 - 


It is agreed thiS 29th 457 of Jiy 
195kb between the thttted $taWo.'Az'ica,'_actig throug1. 
the t*p&rtnt or the Interior Defense. Minerals Exploration 
Adwietrstion, hereinafter cal led the "Oovør'nt,' and 
17. $ • Mt*ls Corporation, thSt xp1oration Project Contract 
I 4)Mk-E29 (Docket No. DNA6O6), dated June ZT, 1951, as 


•	 arasiLded, hreinafter called the 'Contz'act,' is tthr 
aiwnded, effective Ju* 4., 1953, as follows: 


1. In Andrnerit No, 10; 	 : 


a. In paragraph 1 (a) an4 in paragraph 4, delete 
the date Jul7 1, 1954," and substitute the date "September 
I, l9k,'	 V.	 . V. 


b. In paragraph k (a), delete the words "Annex I 
attached hereto," and substitute th word Annex U	


''


V V V V• V 


attached to Am.nd*ent No 11." 


•	 2. Annex I attaàhed to Andment No • 10 is cancelled,,	 V 


	


V : 


and Annex IX attached hereto and rsade a part hereof ta 'sub	 " ' . V V 


V 	


, stituted tar the provisions Of- Article 14 of the Contract . 
- form, -	 V 	


- 	


V 


' .


	


	 -' 


Th&s amsndii*nt V $h&11 not be construed' . to incriase ' 
the estit*d total cost of the project nor' the aggregate . 


V 


- total sount which the aoverrunt may be required to 
V V 


V 	 'V V 


contribute.	 .	 .. .	 •	 .	 ,• ' V -' 
Executed in -aextup3.ioat.. the day and ylar first. 


V , above written.	 V 	
- V	 , ' 	


, 	 V ,	 ' 	


- 	


V 


rnz UNITED STATES OF AJRICA 


u. .	 cooIox


Minerale Exploration 


T	 .-,	 i .	 .,.,,	 -'	 .	 r' ,*,..	 4







EXPcXc P(E4'V enc	 r	 ' Uu	 IVZS CQPO1fl1QN 
CItEt 1O. D*6O6


"Cr 
ANNEX U 


.4	
The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification.--If the 
Government considers that a discOvery or development from 
which production may be made has resulted from the woric, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the disàovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Governme'nt makes a certification of dis-
covery or development, for a period of ten yearfrom the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiOn.---The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) 'from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or-paid by the 


tZb* V4rnV &L	 sUt .'% t&
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•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long 'as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in Integrated rnanufaetur-
irig or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when 'it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes •in Federal income tax deter-
miriation,. or the market value, whichever is greater. 


e. Percentages 'of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (i) percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each 'additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in"excess 
of five (5) percent of such amounts. 


(For Instance: the royalty on an amount 
o.f five dollars ($5.00) per ton, woüldbe one 
and one-half ( ii) . percent; on an'amoünt of te'n,,• 
dollars ($10.00) per ton, three and one-half. 
(3-i) percent.) 	 ,	 '	 '







f. Lien f or payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time. 
or is fully paid.	 .	 . 


g. Notice to purchasers.--The .Operator shall 
give notice of the Government's claim' for royalty to any 
purchaser of the production, ;and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with' copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the.Govern-
ment, the amount of the royalty may • be estimated by the• 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this. 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any' mining or production operations. ' 


1. Government not obligated to buy. --Nothing in 
this contract hali be construed as imposing any obligation 
on the Government to purchase any. minerals mined or produced 
from the land.	 '	 '	 '	 '	 '.'.


'869l4 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 'iQ5i 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________________________, County. of	 U.	 , described as 


follows:/


,.


n. 8 ti,, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V


2W t:ut3, m'.. 


C:Ø 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conf1ict.'ith or be adverse 


to the rights of , the undersigned: ,	 . 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows': ' 	 ' .	 . 


1. The Govétnment's equity in aid'right to disthaitle, sever, ' .tk,e possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other. items as provided in 


the contract or any amendment thereof. sha1lprevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter' upon the 


land for such purposes.	 '	 "''	 . ' 


2. To secure the payment to the Government of the percentage royalty on prodüction3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land ab.p, e referred to and upon any production 


of minerals therefrom until said royalty is fully paid or years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________ , and 
recorded in book __________ page - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 ' '	 ' 


(OVER)
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ANNEX I	
.nI 


The following provisions are in lieu of Article 	 14 : 


Repayment by Operator.--a. ilertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net' amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten .years*(or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first.. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (l--) percent of any suh net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (i-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3*) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held. In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 


P.


	


	 to furnish the Government with copies of the settlement. sheets; but failure or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engae in any minin or production operations. 
* The period 'twelve years' is substituted 


for the period "ten years." 	 .	 53651
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(Pevsed July 1 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or sel er has an interest jn rrtain 
,'Tlr i1 	 11 


property in the State of _____________________________, County of	 , described as 


follows: 1/
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.	 •*
which is the subject of aproposéd exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


n 
2


,	 ctfo 


hereinafteroalled the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse tothe rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle,, sever,, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the. undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon' the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreöment shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Changes and added provisions 


Dated this ________ day	 , l95	 , - 


BLUE BIRD II'G & MILLING COPTea1I 


[Seal]	 -. 
I3 ami ii. Jane	 cty-xrea.	 -• 


[Seal] 


1/ Either (a) in'sert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4. 







RELEVANT CONTRACT PROVISIONS 


_	 I 
Repentby_Operator.--a. Cejication,--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from tIe exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. reflg ].--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovöry or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount côntribüted by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the. total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentratorretürns, or 


other net amounts realized from the sale or other disposition of any such production, 'in whatever 
form disposed of,. including, ore, concentrates, or metal, as follois: 


(a) One and one-half (1+) percent of any such net amounts not in excess ofeight dollars 


($8.00) per ton. 


(b) One and one-half (lfr) percent of an ' such' net 'amounts, 'plus one-half' (+) percent 


of such net amounts for each additional full fi'fty' cents ($0.50) by 'which such net amounts 


exceed eight dollars' ($8.00') per ton, but nót In éxôéss of'five '(5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of' five dollars' ($5.00) per ton, 


would be one and one-half (1*) percent; ona net amount of ten dollars ($10.00) per ton, 
three and one-half (3+) percent.) ,	 ,	 ,' ' 


c. Definitions.--As here used, "net smelter returns", 'ne ,t concentrator returns", and 
"other net amounts realized from thi sale' or ' other di'spoition", 'mean gross revenue from sales; 
or if not sold, the market value of the material after it is mined in the ' form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 
of as such, these terms mean what , is ,or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. LjQn for Pent.--To Secure the payment of its percentage royalty, , the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until th'e royalty claim is extinguished by lapse of tIme or is fully 
paid.


e. to_Purchas.--The Operator shaiF notify any purchaser of. the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bJgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. ,	 V 	 ' 	 V 
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W C0t1ACT: Uó. j..1429 


Centr&ct Docket N. DM. 6O, dated June 2?, l9l, bstwsen 


the Llnited tatas of *iric* arid U.S. NetelS Corporatten it iiereb 


as follows, oflective as of the date or said ontra4t: 


Eefsrring to isendsint No, 6, dated Auguit 20, 1952, that 
portion which asended Arti*ls . zploration roect" 
of £xp1eration Project Contract or* i1?.'2Q0, delete the 
sub*tituted "Z4 months" and in Lieu thexeof insert "30 
SonthS*. 


1 Ai•a am.ndnent U not be construed to Cr*sS the 


osti*ated totel Coat of the prect, the aggregate total amount which 


the Qoyernment . :y p or the psrcent*e of the coiti Whicb the 


Qovern*nt *a pa under the provisions of Article U of the oontract 


APR 1 3 1953 
PthEt*tJILuIIIr	 trJJ..it	 - L ..J	 JE-TU1Jt 


U. ura	 T41! COhPkATIQI4 


Ca1 a. tereon, soretary 


'$7-
1oher C. arowri, Pr.aident
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Adai$str*tor, Derense 
Hirterals	 z'atior 
Ada ni stretion 


__________________	
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I	 C&TC: No. X.&mZ9 


Corit : t i)ecket No. DMA	 tlMd Jtme 2?, 1951, betsn 


tI* inited .$ts*.e of Asurlos sAd 'U.S. $tsl Coratien is flar.by' 


sasnd.d as foUows ) stective as t the dst. of aid coztrsets 


etsrting te Aisd*i'nt )o. 6, dated Agat , $32, t*t 
portion vhic asended Article ,3, £*pioratioi Proect" 
of x$orttLon Pojeot Contract Foz* 2OO, delete the 
substituted '24 aouths' end in 	 theao insert "30 
onth&', 


is asendeent saU not be construed to icr5eø the 


ostiat.4 'total Cost of the pz'o.ot, the aggreg&ts total suAt i4ich 


the overxiient 17 $7 or the percentage o the osts 'wMOh the 


ern*ent *s pa u*34$r tIe provisions ol Artic* U of tbs contract 


form.


Vated APR 1 3 1953 
- .,r - LII M',ww*r 
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UNITED SrEs OFANERICA, s s. CERTIFICATE• SIME OF CoLo1ADo.


L !ahr,y/ 
the annexed is a full, true and complete copy of Amendment to 


Articles of Incorporation of U. S. OIL & DEVELOPMENT CORPORATION 


changing name to


U. S. METALS CORPORATION 


filed in this office on the TWENTY-EIGHTH day of MAY, A.D. 1952, 


at 3:30 o'clock p. m., andadmittedtorecord..................... 


:: IN1STh1OIEREOF


-SEVENTEENTH--


JULY------
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A:;DMENT ' A:I.	 or INCCRPoi2lc
.'c. 


u. s. cIL & Dv.:c?:	 ;:	 :o:: 


KNOi ALL	 Y	 th t	 :'ee I	 'r In' 


of the stoccholders	 i'	 .	 11 &	 ov'lornt	 'o" '' 


held pursuant tc call of the ?r-et 	 The 


complThnce wIth the '. 'oil	 stt:tee ef	 3t	 ef 


rado, at the princlpel effle end	 'ce	 f	 of 


corroration in Denver, Colr 	 en	 rll 2,	 9, '	 t 


pose of amendIng Its	 les r 


such ::eetTh, 'e" lhn tce-thl"i '." 


holders of the cpany were present in	 'y 


On ooticn ri.ly	 'de,	 eode-I 'n 


rled, it was: 


RSOLVD, tr.at Artloe	 ol' th'	 I-.i	 ef 


poratlon be a'd the s'e h000hI' Ic	 ede	 ':	 '	 f-i'e - 


"he cor'c'-'t- ne "ni et'i n '" ;-:" 


coroor-tlon sh'il b- i.	 .	 _:p:-


	


It w'as frtnr rccI 't t'it e';ch	 "' 


forthwith executed on behil' of the 	 'e-


officers and flied alth the	 cr'tcr-r	 ' . ' I,'	 "	 • e of


C 010 rado.


IN	 INS3	 the ati	 an-i	 'oln' --n-


ment Is made and executed 'y the r'lent r.d	 of 


Oil & Development	 orroratIor., o': chf of 	 :e.l-	 or'	 Ion, 


and its corporate seal h e reunto fflxe1, "t enve",	 clo--o, 


this 25th day of April,	 . 1952. 


U. 3.	 ;	 7:Lc?z-N	 ORFC° 


ATTE8T: 
f I
	 '_-'	 Preolde 


___-
Secretary
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Cc'	 r ta 


')IL AD EV;;'. 


-:	 RECORDEQ.. 


BOOK 61 9 PAQ--S-3 


S	 S - 


22th
?	 3:3.	 F. 


Thk rio ,rnrL ha.-' 
a:I p	 .rnr '..' 
cord, ci


K 
Date------- //';?
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•COITEaC	 No. x4a9 Ctract Docet No. 	 6* 4*4 Tzte Z'?, 
U. S. Metals Corporation 


uite4 1 te a of Aeriea and 'ti. L 41 and


DOCKET COPY 


1952, between the 
formerly 
Corporation Is 


czeb amefldQ as tG1i.owøZ 


to the Mendant dated	 2?, 1951, sd4c) SJ*efldOd 
jA" and "ibt" attached to zp1oratton Pro4 sot Contract 


said	 v4ded effective as f its eff*c 
tive data.


tsterring to the endsent dated n.o:ber 30, $51, which 
amended "Exhibit D* att*cbed to p1otation Pro3sct Contract ora W-200, 
said Ment is hereby voided eUectve as of its effective date. 


Xstsrririg to the mendsent dated axr 24, 1952, which amended 
Article "3" of Exploration ?rojeet Contract form 4OO, said amendment 
Ie hereby voided ffectivs as of its effective data. 


iLetez'rin to the Mendeent dated ebruai: 15, 1952, which 
amended 'Exhibit W' attached to Exploration Pz'oec% Contract Iorm IIF-200, 
said amendment is herebr voided effectIve ac of its effective date. 


ecarring to the Amendment dated ebruarr 15, 3.952, which 
amended 9xbibit W' attached to Exploration Pro3ect Contract Yort W.2OO, 
said amendment is eby voided effective as of its effective date. 


b. matter hereinafter referred to, vhioh in part replacl the 
is made effectIve as of the Lte of said contract. 


1.efen'ing to	 •, 
"end "1L" attached to Exploration rcJsct Contract ozm W400, 


delete said Exhibits and in lieu thereof aubstitute the fouoi4ngt 


(I) Qcnøruction and tntennnce of an access road fr .Zexk 
4ineroadtotetcpofthed**POftb0He SttaN0. ? 
tunnel and access roads in the dcinity of the tunnel to 
pbtein tabsr from the mining claims. This work is 
limited in extent to that approved by the DJ'E ltepressn-
tative. 


(2) Extend the power tranasission line fr the mauui line 
near the lark Mine to the flenrietta No. 7 tttIp 
JThfttELy 1,000 feet,	 Defense	


1ITEflO11 


thvfnis rat 


JUN3Q952
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() Constz'ut and	 tain snoi 
?OO* and fan boise at the nietta No.. 7 tuiei, po2Yta3. 


(4) rM$:r UD	 S J.cto buildc.zer, cost to tc1ud. 
ibor and parta. 


(5) tehabilitate appro te i600 teat of the øenriett.a No. 


(6) e1biitate a 30 toot i se fr inrietta o. 7 to 
No. I 4 mne1, The x*iae wiU be 'ebabilitated oni to the 
exint nece*	 to. prov4e air pI*agG fcr ventij,atin. 


(7) r* oz tb. 1nzietta, $ux lee or other	 n:. an 
agIj2'egate *xiauri of 7C0 feet. .ntative location of 
drifts are shown on the attached nap, )irsction and xøM 


tent of drifting is subject to prior appioval by the DN 
entative, Such drifting viU be discontinued at any 


time the indications of nineralizatton, 02' Structure, are 
unfavorabie to 3uett continuation of the 1Ork. 


(8) ta1sing or .ainkin on the flnrietta and .$w:prts... VØinS 
not to ezceed an aggregate maxmw of 400 feet or to the 
extant of funds allocated or remaining for such work. 
Locution and extent of sub raises or winseS is contingent 
on cndition Oncouterec1 in the dzi2te under item (7) 
above, and *izbjeet to prior approval 	 b the 


.	 fl*sentatve. 


U) .&ccess Road Cox'ucto	 j	 ,126.,74 
(2)	 er Une extnsion 
() Building construction and maintenance 	 3,829.98 
(4) Repairs to U4) A is. }*jnerø tractor	 5,655.48 
(5) Rehabittat1cn of Ilenzietta No. 7 unn.l 4Z,547.3 
(6) Rehabilitation of 580 toot Raise 	 5,800.00 
(7) Drifting a maximum of 700 tt	 24,500.00 
() aising ox' sinking a a&dmum of 400 feet 2,00G.00 


E4uipment purchases	 .	 . 
Total. eat$matd OQat Of .p2'0*0t	 .	 U,6SJ4. 


Q 1.	 ae4. 


Eh4b4t ftH 
T 1flJ 


I - Construction and maintenance of access 
roads Labor, Supervision, pp2iee and 
Other	 .	 .	 2 426 .74 


2.







2 power	 cructio - 
$uxx4ies tnd 


Oonst	 ioz ad 4aintexaice of sncwshe4, 
Ciarige z'ooz, and Compresor ..ran tiQuse - 
1bor, Supervieon, uppUee and Other	 \\NN 


otai esti31ated cost of Yixtiztes and 
2rnprorement. 


'Ppe41 Pk,	 :0& \\ 
(a)'	 P-


1	 pressor, Chicau$'neumati, c.f.n.	 \ 
with 1)8801) Caterpillar eninc, *id 
nroU4tOd, s4ib 42" x 10' ar rOc(iv*r and 
Atel tank, used 


1	 Power	 aw,ft1ectri.c 338. 
I — T	 zaire ç,- 1779,90 
1flai1Beøer 90.20 
3 - We14in"Qutfit .142.49 
1 — Eieeti"ic Drill	 1 46.25 
3	 Socket trenoh ,Set 6188 
I - Wheelbarrow (Fub$r Ured) 
3.	 Electric rotor, 100 LP, (for tan) 100,00 


a. Water R' 200.00. 
10 a' 1 on !4ine Cars 3,000.00 
2	 Jazirirzers with pueber legs l,000.0 
2	 Ventilat.on Fans 1,250.00 
I	 1)Z'.tU Bit Grinder 190.00 
1 — Koist, air driven (1200 feet cable capacity)	 760.00 


600 1eet 12-inch Vent ripe 840.00 
800 Feet 10-1neh Vent Pipe 960.00 
700 Feet 8-inch Vent Pipe 7oo


'ota1 Estimated Cost	 *12,794.44 


'b):" ___________ 


(c)


.2 - Muc'thg braehiree, 0arb*	 nver No.. 9 
1 - $caie water pressure tank 
I Chicago4'neumatic 60N Dritter 1 — Double screw column 3' x 6', ocz*piete 
I Barko Model JM29 exbauet-b1ar type driller 
1 3/4 ¶on puU-1ft hand hoist 


3. 







I 
1 )ii*e ranstt, auff and Buff 


- Chicago.4netutic Jackhesm&er 
1 - Pover $aw, gasoline engine driven 
I - Drft'ter, Ga dnsr ever No. 79 
I - $toper, Gardner .Dezver 
I - Pic1ttp truck, 3eep, 4whee1 drive 


Oc1n!and Car, Podge 4iheel drive 
I $tation Wagon, Jeep, 4-wheel drive 
1 Zractor-BuUdoser, Aill ba3re, !ode1 R4) 


The above listed equip nt, ezcept for itta3. repairs to the 
TractorBulIdoser, wiu be ALX'nished £z'ee of cI*rge to the 1)4t 
Project work except for necessary xeasonable repairs caused b7 
ordinary wear and tear end for operating expense, In the 
event any of th. listed equipment is used on vok other than 
the DMEk project the repair and operation expenses siaU be 
prorated on a baste which will provide an sqwLtablo &Ustribu-
tion of the costs.


x:num Base 


$1.75 per h*u*' 
1.50	 " " 
1.50	 " 


H ft 


1.75	 " ' 
" •t,


400.00 per a tb, 
ch&ge 


500.00 per *012th, 
charge 


Miner 
Mucker' 
rir 


Laborer 
carpenter (1 allowed) 
Bulldozer Operator 
Mechanic 


Superintendent


The labor noived in reopening the Uenrietta No. 7 tunnel 
may be paid on the basis of un&ts of work pez'fozined in lieu 
of the base hourly rate of pay. Paya.nt to the crew in the 
heading shall not exceed a zaximum of $10.00 per toot of c-' 
plated advance incinding track and air un nstaUation. 


Crews engaged in advancing 4rift and raise a 	 gs y be 
paid ti'e basis of mItts of work perfoxied, at a rate not 
to exceed $15.00 per foot of advance. 


Crews. engaged in sinki.. winase i r be paid on th5 basis of 
units of work pororme4, a a tate ot to exceed 0.QO per 
toot of advance.


4.







a 


Hour]i rat$ of pa ar's baeed on a 40 .'.houz' veek with 
an oneial 4lovablo for overtime. 


ota1 e.stbated ccst of labor and 3uperviøion 
inc1u&in appliCa)le te*es and nsurance	 49,300.OQ 


iP4!8r	 4O 


•	 Zspair of 1.D. AllisC1 •irnere raotor' 
iUdozer 


Total Ibor an4 Darts


	


	 5,655.48


tr 


aiesand0th 
Fe..l and track suppiee, Pipe., Timber, Vent 
Tubing, ExplosiveS, Power, I?uel and Lubricants, 
Power Line 3upples, 1uilding Material and 
Supplies, Repair Parts, and ari other Materials 
and Supplies necessary for' completion of the 
Project work including coets of freight and 
haulage chsr'gøe thereon. 


Total estimated o&t 	 45,888.4Z


.3Er'YT 


__________ Cperatini Vipment (Purchaee)	 iZ,?94S.4 


_________ _ Ibor ax4 Supervsion	 .49,300.00 


__________ • iep4rs .nd Eobilitatiofl 	 5,655.43 


terial, Supplies, Power and Gtber'	 __________ 


Cta1 eatijated 4ost of r'ojeot	 u3,638.34 


eferring to Ar1tcle '3. ixploratiofl. Project" of zpior'ation 
Project Contract Form 14I2O0, fofloi4ng the wor'ds aU properly de 
signed to bring to project to completiofl within a per'id of", delete 
"4 months" and in lieu thereof substitute "24 montbs' 


•.fsr'ring to Ixicle "U. Participation by the Govori. exit 
of Eploration Project Contract Form -200", delete the figix.es 


5,







"23,25.Oo" nd lit Ltei thereof ubatitute the figure. "54,$19.ii"; 
d1ete the figureø 47,65O.00" arx in lieu thereof mhstitute the 
f$gures U3,633J4. 


ated	 .	 1952. 


U.S. MTALSCORRATION, formerly 
u. ,. OIL	 ,epcaict	 uixu. irs o z*ic 


)	 ieeue Iinera1a Fxploratiort 
tratlon 


(


6.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 •'. 


DEFENSE 'MINERALS ADMINISTRATION' 


WASHINGTON 25, D. C. 	 ' 


224 ew Custoihouse	 0	 — 


Denver 2, Colorado	 .'	 January 24, 1952 


Memorandum	 ' 


C 0. 1 ittendorf, Acting Mministrator 
Defense Minerals Exploration !diini.stratiai 


From:	 Executive Officer, Field Team,, Region IV 


Subject: !imendnent to Contract I-DMA-E29, Docket DM 606, U. 3. 'Oil 
and Development Corporation 


Enc1oed are the original and. two copies of an amendment to 


the above contract. Copies of this anerx1,ent have been given to the 


operator and tO the Fisct1 Officer, Region 1V, and we have retained 


a. copy for our files. 	
0 	


•0 	
0 


( 	


J.. H. ! st, Jr. 


Enclosures	 0 


JFSi14 
0 	 ' 	


0 


b: Docket, contract, olwon.
c


,L	
ü ,	 ,,	 0,.0,0 


0 	 ' 	


0 	


•0 


, 0	 -















MF-Ol*	 - 


	


UN1TEDS	 S 


'.9 '	 DIPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


FOR: 
------------Action Recommendation 
------------Approval Record 
------------Comment of-------------------
------------Conference Referring 
------------ Consideration to 
------------Filing Reply for signa-
------------Instructions ture of	 ___ _____ 
-----------Investigation Rewriting 
------------Initials Signature 
------------Mailing Suggestions 
------------Previous correspondence	 ------------Your information 


--- -REMARKS:	 Aord1n	 to Reg. IV'smonthJj 
----repppjfl


ations since	 ecember and work cannot be re-
-suz Lun--U pth g..---- Thfime j.dzne-


Check (X) before the items needing attention. 
and we approve • D. E • Moulds 


............................... 
GPO	 16-P3815--1 Initials of Bender.







MF-50d
UNITEDST S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE tSLi 
REFERRED TO:


Mr. Moulds, Rm. 2612 


FOR:
-----Action Recommendation 
-----Approval Record 
-----Comment of------------------
-----Conference	 ----------- Referring 
---- - Consideration to 
-----Filing	 Reply for signa-
-----Instructions ture of______________ 
-----Investigation Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence 	 ------------


--
Your information 
--REMARKS: MrJOhfl--Ofl WOUld likyc)Uto 


----------


______________________________ 


Check (X) before the items needing attention.


Erkthnso.la 
Initials of sender. 
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UNITED STATES 
DEPARTMENT OF


ÔrAMERICA 
THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


Docket co. DMA 


?	 Commodity


,. C 


M;1or MF-200
(April1951)


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 ------ day of -------------------------------------, 1954 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-	 er a:t 
_________________________________ 


-------------------------------------$t---:4s*t ______________________________________________________________________________________ 


hereinafter called the "Operator," as followrs: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
Operator's property rights.- The exploration project shall be conducted on that certain property situated in the State of 


----------------------------------, County of 	 ------------------------- described as follows: I-----------------:.: 


sx'osn(]J62o), ptorit, 4vir4t C].di en tho 
And 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ----------30 --------------------days from the date of this contract shall commence 


work on a project of exploration for' shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of th& contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and ap.purtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures,and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 	 - 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. . S 


'Give legal description or enough to identify the property. 
Strike out the provision not applicable. 	 0 


'Name of mineral.	 S 	 S 


Not in excess of 2 years.


11







T	 y	 -'	
•;r	 - -	


A	 ,	 . r . 
7. Title to and disposition of erty. All facilities, buildings, fixtures, equi t, or other items csting more than $5O 


each, paid for or purchased with f . s contributed jointly b the Operator and the . vernment, shaH belong to the Operator and 
the Government jointly, in proportio to their respective-dirtributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suçj. items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its irterest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint aceouno the 
parties in proportion to their respective interests.	 .	 .	 . 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers an' classs 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, ani fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. • 	 . 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploratiOn work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 


[\ new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items Of general overhead, corporate management, interest, or any 


','3 ther indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
all be allowed as costs ofthe project in which the Government will participate. 


11. Participation by the Gover'mment. At the end of the first full calendar month after the Operator has commenced work 
r the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 


I- ; 'ent with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
fo a and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operatr	 ------- percent of the sum of such costs incurred ; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $	 , which is	 percent of the agreed estimated total 
cost of this project, $ j	 pz 


12. Accounts and audi& Tie Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government.	 ,	 0 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment-considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced . as a..result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal.:prodixced withiitëh. (10) years from the date 
of this contract, until the total amount contributed by the Government, withOut .iiiterest, -is fully, repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 0	


0., 


Of net smelter returns or other net proceeds not in excess of • eight dollars ($8.00) per ton of ore: • One and one-half 
(1%) percent..	 .	 - 0	 .. .	 0 	 •. 


Of net smelter-returns or other net proceeds in excess of eight dollars ($8.00) per.tonof ore: One and one-half (1 1/2 ) per-
cent, plus one-half () percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 	 . .	 ..	 .	 -.	 0 -. 


This obligation to repay from net returns or proceeds shall be and-remain-a claim , and- lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract,. whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 .	 --	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this cOntract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government;-fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the n 9 tice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining.	 . 


Executed in tripli te the day and year first above written.	 .	 . 
0 


yvUiJ @O.ATHE UNITED TES O
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Nr. James L. Trecce 
United States Attorney 
District o Colorado 
323 U. S. Court Uouse 
Denver, Colorado 80201


Re: IMA-606 and DA-1870 


/	 copy 


/	
0 


1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR NOV 1	 o: 


OFFICE OF THE SOLICITOR 	 1 XNITI.SjCOD 
WASHINGTON, D.C. 20240


NOV1 


Re.: United_States v. Carl II. Peter on 
.U.S.D.C., D. Cob., Civil o. 6167 
D. J. be 17-13-326 J:EE11ison: 
RER:ejf 


Attention: Mr. W. aUlen Spurgeon 
Assistant U, S. Attorney 


Dear Mr. Treece: 


This ía in reply to your letter of September 9, l970raquesting 
our advice as to whether a judgment in the subject caoe should be revived 
again as a lien.	 . 


We are informed by the Office of Mi.ra1s Fxlorntion, U. S. 
Ceolnical Survey, that its records show no payients have been received 
on ti-ae judnent which was originally entered on February 20, 1959 and 
revived by order of the court, dated Febtirary 1$ 1965. The judgment 
was in the nomt of $8,010.29 plus court costs of $37.80 and interest 
from the date of entry of the judgment. We recoumend that the judgment 
be tvived. 


Mr. Peterson is quite advanced In age (83 years) and apparently 
in poor health. Cöuent1y, our rccomiendation that the judgment be 
revived is baad upon the poasihi1ty that his estate nay contain sufficient 
assets to pay the judgment, rather than upon any assumption that tr. Peterson 
will do so in his lifetime. 


Any future correspondence concerning this matter may be directed 
to Mr. Bruce Wright, Associate Solicitor, Mineral Resources and General 
Legal Services, Department of the Interior, Washington, I), C. 20240. 


Sincerely yours, 
Raymond C.Couiter 


DRTinda]. CLMartin: hm 
cc: Secretary's Files 


MR&GLS- Rn. 6554
D1'UTY Solicitor 


Copy to: J. William Hasler, Field Officer 
OME Region III
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Novsb.r 5, 1910' 


orndt*n


AssociAte Solicitor, Divtston of Mineral 
General Legal Services 


from:.	 Chief, Of ftce of Mtnsra1	 plot$tton 


Subject:	 ted, Stats! v. Carl H. PeteraOfl 
U.S.DC., D. cob, Civil No. 6167 


-606, Contract Idm-$29 
wA.i870, Contract Idm-Z309 


U. 8. Metals Corporation 


This is in reply to your 1Onorandum of October 13 ! 1970, requesting 
information on the intention or ability of Mr. Carl H. Peterson to pay 
$8,010.29 plus court costa of $37.80 due in connection with the 
Gov.rnment ' s civil action involving the subject contracts. We examined 
our rscord on this subject, and Mr 1. W. Raster, field Officer, 
OM Region III, Denver, Colorado, located Mr. Peterson cud talked with 
him on the telephone. 


Our records indtcøts that a payment of $20.00 was received October 12, 
1965, from Mr Waltet A. 1*1k, co-officer with Mr. Peterson in the now 
defunct U. S. Metals corporation. Mr. Vatk ws judgment debtor in a 
separate civil action involving the sam. property. The check was 
dpoitød to the Miscellaneous Receipt Account, X)epsrtøsrtt of the 
Interior. Payments received prior to this check totalled $1,622.10, 
the lest payment was received Novenber 14, 1960. 


Mr. Ruler in his memorandum dated October 30, 1970, to Chief, Office 
f Minerals *xpioration, copy enclosed, reports the followin tnforrnit ion 


ioncerniug Mr. Peterson: 


1. He resides at 4307 Thjon Street, Denver, Colorado 80211, 
telephone 477-4191, the same address reported in April 15, 1965. 


2 • He ia 83 . years old end is recovering front two strokes end a 
heart attack uf feted since $ovamber 1969. 


3. He no longer oims the properties which were included in the 
eubect contracts. 


4. He owns two uranium claims ast,of Silverton, Colorado, but 
cannot develop them. This locale is not considered a favorabl, area 
for uranit deposits, and it is unlikely that any uranit production 
would result if the cisims were developed.







In view of Mt. P.t.tlon'a pbytc4 cøi4tUen and sdvanced age, Mr. iluier 


did not inqUil?* about his t .ntton or ebiItt to pay a t1t. account. 
1h.s. iacters appear to ba of ufficisut gr*ity to prc1ude sny lwps 
that Mr. Peterson could ask. say' payaeats. 


iIarold Urkeo 


cc: Director's Reading File
Mineral ResOurces 
DMA-606 Docket 
DNEA-1870 " 
ONE Reading File 
ONE Region III 
Mr. Kirkemo 


HKirkemo/gla 11-5-70


2
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


October 30, 1970 


r9ciã' 
CCPY 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


• From:	 Field Officer, Region III 


Subject:	 United States vs. Carl H. Peterson 
U. S. D. C., D. Cob., Civil No. 6167 
DNEA Docket 606 (Lead-Zinc) 
U. S. Metal Corporation (Henrietta Mine) 
San Juan County, Colorado 
Contract 1dm E-29 


and


DMEA-187O (Lead-Zinc) 
U. S. Metals Corporation (Joe and John Mine) 
San Juan County,. Colorado 
Contract Idm-E-3O9 


This memorandum is written in reply to your telephone request of 
October 15, 1970 concerning Mr. Carl A. Peterson, referred to 
above, relating to his whereabouts and his ability to pay the 
judgement presently held against him. 


I contacted a number of mining men Friday, October 16th, and 
again on October19 and . 20, in the Denver area who I thought should 
and or would know of Mr. Peterson's whereabouts. The men contacted 
had not known of Mr. Peterson's whereabouts for at least two years 
and indications were that'Mr. Peterson had been very ill and may 
have even passed away. After continued efforts, I finally contacted him 
by telephone on October 22nd. 


During my conversation with Mr. Peterson, he informed me that he is 
now 83 years of age, and that since November of 1969 he has suffered 
two strokes and one heart attack, and is just recovering from them. 
He also informed me that he no longer owns the Joe and John Mine or 
the Henrietta mine, and that the U. S. Metals Corporation has long







1 
-2-


been defunct. He stated'that he does own the Vertex and Slide 
Uranium claims that are located east of Silverton, Colorado, 
but is now unable to do anything with them. It is doubtful 
that judgenient for $8,010.29 plus court costs of $38.70 is now 
a collectible item because of Mr. Peterson's declining health, 
and lack of ownership of the subject properties. Neither property 
yielded any production since the contracts were terminated. 


Mr. Carl H. Peterson presently resides at the following address: 
4307 Tejon Street, Denver, Colorado 80211, phone 477-4791. 


Henrietta Mines, Inc., P. 0. Box 547, Silverton, Colorado 81433, 
applied to the Office of Minerals Exploration during 1968 for 
financial assistance under OME Docket No. 6671 to explore for 
silver and copper. The application was denied, because the 
proposal lacked the necessary geologic evidence to support the 
applicant's view that the Henrietta vein is a favorable exploration 
target containing appreciable amounts of copper and silver ore. 


Sincerely yours, 


2 17g. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







fl
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON, D.C. 20240 


OCT 131970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--Mineral Resources and 
General Legal Services


IN REPLY REFER TO: 


OFFICTLb
copy


0. M. E. 


lb 7O 


IN IT £ALSCODE 


LíiL 
7) 


Subject:. United States v. Carl.H. Peterson 
U.S.D.C., D. Cob., Civil No. 6167 


Enclosed is a copy of a letter. from.the United States. 
Attorney's Off ice.in Denver, Colorado. The civil action involved, 
Civil No. 6l67, relates to a default judgment obtained by.. the United 
States on February 20,.. 1959 against Carl H. Peterson for moneys due 
the Government in connection with DNEA dockets 609. and 1870 (Idm-E29. 
and Idm-E309), United States Metals Corporation. The judgment was 
for $8,010.29. plus court costs of $37.80.. The Couri!s order of 
February 19, . 1965 revived the judgment. 


We are of the opinion that the judgment should be revived 
again as a lien. Please advise us in writing whether any payment 
of the amount due under the judgment has been made by.Mr. Peterson 
to the Office of Minerals Exploration together with anyother 
information you may have in connection with Mr. Peterson's intention 
or ability to pay. Upon receipt of this information we will advise 
the United States Attorney to.take the necessarysteps to havethe 
lien revived again.


ce. rigt 
Associate Solicitor 
Mineral Resources. and 
General Legal Services. 


Enclosure







xi	 $tat. partntu± uf jxzztc 


UNITED STATES ATTORNEY 
•	 Dismici' op COLORADO 


was/ef


	


	 323 U. S. COURT HOUSE 
DENVER, COLORADO 80201 


September 9 1970 
rNTERIOR DEPT.


•	 1TAuiNO ADDUESE 
P. 0. BOX 1776 


TELEPRONE 297.4184 
(	 CODE 303)


•
E P	 11970


Office of the Solicitor 
Department of Interior 


SOLICITOR Washington, D0 C0 2021.Q 


United States	 Carl H0 Peterson, 
UOSOD.C., D.-Colo0, CivilNo. 6167, •	 S 


31
No0	 -13326	 D:EEElljson:p:ejf 


Gent1enn: 


Our file in the abovend case, which has been closed in • an uncollectible status, reflects that the 
judgment, which was revived as 	 lien on a	 February 19, 1965, will expire on February 19, 19710 


• Please advise us forthwith if you suggest that we 
again revive this judgment as a lien arid, if so, please send us the proper figures •for revival0 


Very try yours, 
• •	


S 	 JAMES L0 TREECE 


• United States Attorney 


w. ÜLQQ' 
By:	 W0 ALLEN SPUI0N 
Assistant U0 S0 Attorney


1 







0	 0	 IN REPLY REFER TO: 


UNITED STATES	 77-13-326 
ATFtACFIT ri TLJC IPITCDI(D 


U I. f I UX I lvi L. I 4 1	 ¼.1 I	 I ii L Ii 4 I I.... I 1 '..J I 


OFFICE OF THE SOLICITOR	 /	 ( 0FFICIAL 
Al	 I	 cODY 


WASHINGTON. D.C. 20240	 -r' 
.7V	 '' 


; 
August 9, 1968


iNITi.tiJ1O;'L 


Chief, Office of Minerals Exploration	 ____________ 


Assistant Solicitor, Oil and Gas and Minerals 
Exploration 


United States v. Walter A. Falk, Civil No. 65-461 -PH 


Enclosed for your information is a copy of a self-explanatory 


letter to the United States Attorney, Los Angeles, California, 


from the Assistant Attorney General, Civil Division, Department 


of Justice, regarding the above subject. 


Robert W. Long 
As sistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure 


Memorandum 


To: 


From: 


Subject:







•	 ' 


UG1 .19RR iii' Wrn. K. Byrne, Jr 


	


$OUCTOR.Unit.d. Statea kttorney	 August 5 1968 
Ze An8.Ie$, Cs,Ufornia 90012


ED? ,Jr:OCoUine :dg1 


	


Edwin Z. Weisl, Jr., Auistant	 77.l33 
Attorney General, Civil Diviain 
By &ioc E. E].ieon, Cbief 


Juãgs*nt & Collection Uut 


United States , Walter A. tak 
Civil . 6s.16iPH 


Attention Mrs. rotr V. Vestover 
Assistant U.S. AttorLev 


	


f	 nwr -	 •..- .--.0 •:-lrLI---


This is iz resonee to yu aemxrand dated July 2, 1968, 


in iihich you advised tb*t ju8gent debtor Walter A. Falk died 


on )ebruzry 25, l968 and left no estate, and for that reaeoz 


you request ermissiofl to close your file as peznently uncol' 


lectible. ou are a bCrtLed to take said action. 


'N 


c: paz'tment of Interior 
Office øf Solicitor 


	


Washington D. C •	 0 ' aAij, ,i/7o
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.
IN REPLY REFER TO: 


UNITED STATES	 77-13-326
DEPARTMENT OF THE INTERIOR 


C' C' I fC'	 C' -r LI C'	 I I r I rt's C) U IL. '.JU I F1L. .'.JL.I'....l I 	 0FFICIAI 
WASHINGTON, D.C. 20240	 COPY 


00 H 


November 2, 1965 


Memorandum	 - 1L2Q 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and. Gas and. Minerals Explo4tioti 


Subject: United States v. Walter A.	 No. 65-146i-PH Civil 


For your information, there is enclosed. a copy of a self-explanatory 


letter dated October 27, 1965, to Mr. John W. Douglas, Assistant 


Attorney General, Civil Division, Department of Justice, from 


Mr. Lawrence M. Henry, United. States Attorney, Denver, Colorado. 


Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure







UNITED STATES	 TT43-326 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240 


Nember 2, 1965 


Memorandum 


To:	 Chier, Offløe of Mtnerals ExploratIon 


From:	 Assistant $olictor, CU and Gas and Mtnerals Exploration 


Subject: United States v. Walter A. 	 No. 65-I46l . E Civil 


For your informatIon, there is enclosed a copy of a self'explaatory 


letter dated October 27, 1965, to M. John W. Douglas, Assistant 


Attorney General, Civil Division, Department of Justice, from 


Mr. Zawrence 14. Henry, United States Attorney, Denver, Colorado. 


LCQ 


Robert W. Long 
AssIstant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure











Ad*inistutivs Officer - Sconuic Ga.logy 


i*f, Office of tnua1. Exploration 


$*sbjsct: he for dopestt 2NA-6O6, oatrsat Id*'L29 cad 
MSA-llio, contract XdaZ309 


Enclosed for deposit to the Kiseo1lansojs Receipt Account, Department 


of the Interior, is check No. 219, dated October 4, t63, in the 


amount of •20.00, payable to the United Statse Attorney, dravn on the 


Century $enl of toe An.l.s, Cslifornja, a sined by Waltor A Fak. 


The checT bears the endors*aent of Manuel L Real, UttSd States 


Attorney, naycb l e to the order of the Treasurer of the United States 


(snec2) FRANK I JOHNSOR(C) 


7r*a E Johnson 


Enclosures 


FEJohnson/gla (10/21/65) 
cc to	 Director's Reading File 


Division File 
Economic Geology lle 
ONE File DNA-6067 
ONE File DNEA 1870 
ONE Reading File 
ONE Region III


23263







• 


Form No. U*A-* o	 - ecept 


csb7 DEPARTMENT OF JUSTICE 
Off'ce of Unittd States Attorney 


1ifo4a S	 District of 


(CHECKS ACCEPTED SUBJECT TO COLLECrION ______________________ 
Om Aeisf	 Ws1r A. Pk u 


2j05 w. 6th Street 
e1..,ç tornte	 II___ __________ 


Amow,t $...lvsd Forn 


?u Do11ai 20 • 00 
Jta4psnt .. 1O.u5 ..65 4rincipal $7, 367 .4a	 Costs 


ask.	 II*
_


S'WA 1870	 $38.72 ; mt. to i..4..6	 $3,568.( —	 mposit $20 
Cootr.,I-9 f1IL9 .	 tQ. sc Riceipt kcat flt.Intr..	 99 --_-


ryp. ci.., 


Bs	 of


_çcQstE 
Amt	 4 CIa	 F.I. N. 


77-13326
)	 C 


(	 J-.-t


_


(	 )	 Paid in fufl 


Costract $10,974.15	 Gen.C]Ssc. c-- P.	 No.	 3 _P.ti 


.t•_P.yw...st_c&v By 


Ostobsr12, 1965	 - - - _*___/	 .


fOr UNITED STATES ATTORNEY 


Duplicate—Wh Remt*nce







U?IIJCJAL I1Li W?Y 


Date	 Surname	 Code 


LE	 110 


•	 V.120 


220 


pi3; hg.7


RUG 171 


*r, b.nL k6.oa 
6 lart 


Attorosy. at 
300 $att.bl. k*ldLn* 
Osever, Oolsrad *2O2	 • 


Pear . $.tsons 


This *U1 rsspe.id to your totter .f inly 31, 190, regarding your 
client's (II,rthveod, Inc.) rits to poeussian of the Ronrt.tta 
$ins *sder s Zaese and OpUon en.ent.4 by *eai I Jones, 
as trustees in Li dsUon far the lIne lird *inthg a*d Efling 
cau.ny. 


Acearding to letters in our f ties fren the eitsd stateS .partnsst 
of Jnsttce, $is* lird *tnt*g sad *tll*ng Coupsn was tsosrpuratod 


• Aucet 4, 1932, for t:tyi	 teria of enigt.• itck was set 
tsad.d, further that the corporation was declared defunct and 


tsep4mUve by the C.lorad. locrutary of $tata during 1931 for 
failure to file sa1 repens, 


Zn additten, in August 1961, the. treasurer of safl Jun County, 
Colorado, advised the Acting tt.ld Officer, $ legion UI, that 


•	 the si p*tted elaine bad ham seld for ts*s, We 40 sot knew. 
uho purcba*sd the claims at the tan sale. Asseridtngly,' in light 
of the history as we knee it es of thi, date, we hews so ovidonc. 
nkt*b indicates that Ese lird has jpoed title to the: property.. 


•	 Puzth.r, our letter .S *ey 23, 1963, stated that we consider the 
proposed project a hsee"*stsi one ond, therefore, sot eligible for 


•	 exploration assistance as c.pper, lead, mad sin. were removed tram 
the list of eligible eadittse anJuly 1, 1962 


Sincerely yours, 


(eiVed) FRANK E JOHNSQI 


frank L Johnson 
• •	 •	 •	 Qatef, OUtcO Of 


• •	 • •	 •	 •	 *&*Sr*LS ispieration • 
• •	 ong/PEJohnson/jfg/gla (8-17-65) 	 / • 


• cc to: Director's Reading File	 O1Z-6448 /. 
• 	 • 	


S 	 Division File	 •.	 DN&-606j	 • •	 •• • • 
Economic Geology Pile	 OME leading File 
RWLong, Rm 6554	 ONE Region III w/cy incoming letr


23263
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SYSPHOS N. Ia'., JOHN 
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. OSSNIA.JN. I S .C$OS 
JOSOS ...IS JOSOS I. $(SaS,Y 
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css	 * 


N. SON J.	 CN*SL ASa.CY 


JOHN .ta..a' IAY 5555511	 OMLIHNON 


*5 H.	 51*Oh CC t. SIJti.L 


JAY N.	 JN. SONS. (YTIN 


.INN(tH S uI 55.4.IM* j. CANHI!, J. 


0S(5 .V55 SCHUSS J ThOMAS Nl4O5N1,JN. 


005550 0. HNSP I. WIWAN SC HNID. .15. 


O., ..0	 JO. &OSNtNC(N .s..o 


SOSS H. SWO.OS.J MH	 N. UNDSAY 


..a.a.	 (.HN ms* a. ...oHNS 
S HS5Th. JOHN $ CASYSI-LAISO 


a.. oass	 SY* SCOSO o o..tou


•IOLLAND&H4RT I 
ATTORNEYS AT LAW


	 $00 IQUITASIE SUlD$R 


4Ø(NV(RCO.44O 5000i 


tI't.,,oNC
is. -1441


ARIA COOl 303 


CASE *00*SS 
WOI.HAR, OSNYIR 


S 


Uirec tor 
Otlice of Mti.- t.\,: ..X JLQ 
United Statt	 i Lae l4.Lzicr 
WashAnton 2:	 .)


W—t44- 1vr 


r 't	 --rl .	 Ir;c 
H.'.rittt 
Sa	 J..a. )r.ty	 Coi'arad 


Dear Sir 


Our client rc	 :as tez'rei	 tC)	 'is,	 ,.a...r	 ietter	 tO	 it 
of	 May	 23.	 i- e	 •	 '.. .:t	 çragri of	 .niu	 r.'-	 Xllows: 


-.	 . r tt .	 I	 'ra	 "	 ' 
( ) vt-rr;'' i,	 t	 .	 .. .'	 iii	 t:.. 


• .••	 ht . : ,	 cy	 a	 •	 - 
1L	 •	 • -	 .'_ .:	 t'u	 1,e	 a—t 


O% t ir	 • ..•	 .	 V A	 .	 J;!	 '-


for 31	 e	 I.iz u	 .Y1a:1i	 & 
1................. 


• 1	 .	 - .	 . t 


W&.	 aze	 a	 '-. '..•.' .•	 I	 'a.ure	 Of 
tue	 Lease	 ".	 .J .• •	 .itl	 4r:.ru.a'i..n	 •e	 have. 
developed	 'i•	 . .z Iest..	 '.	 tN	 h.rrietta sine 
was in pos i. .tar	 t Al!	 ptvi	 1t-..tes	 have 
terminateJ	 .. i	 .	 . iod.r a:.,	 i:'	 .ts 


We woulo	 be	 z;j. ..-	 .'-	 n'.- tt.t	 if	 it	 ha.s 
the	 inforinati'	 u r	 .	 t; tnis	 i1ti.t	 be resolved. 


Please *dvist	 us	 .a'. .n:ion	 is .red	 tu	 A€-iz	 ç	 tuis satter.







DRAF2 
RWLong/j fg: 8/13/65 


Mr. Robert P. Davison 
Holland & Hart 
Attorneys at Law 
500 Equitable Building 
Denver, Colorado 80202 


Dear Mr • Davison: 


. 


This ri1l respond to your letter of July 31, 1965 regarding your client's 


(Northwood, Inc.) rights to possession of the Henrietta Mine under a 


Lease and Option executed by Naomi H. Jones, et al., as Trustees in 


Liquidation for the Blue Bird Mining and Milling Company. 


According to letters in our files from the United States Department of 


Justice, Blue Bird Mining and Milling Company was incorporated August ii, 


1932, for a twenty-year term of existence which was not extended, further 


that the corporation was declared defunct and inoperative by the Colorado 


Secretary of State during 1938 for failure to file annual reports. - 


In addition, in August 1961, the Treasurer of San Juan County, Colorado, 


advised the Acting Field Officer, OME Region III, that the nine patented 


claims had been sold for taxes. We do not know who purchased. the claims 


at the tax sale. Accordingly, in light of the history as we know it as 


of this date, we have no evidence which indicates that Blue Bird has 


good title to the property.,wftremt01'00'







.	 . 


Further, our letter of May 25, 1965) stated that we consider the pro-


posed project a base-metal one/ and)therefore ) not eligible for 


exploration assistance as copper, lead, and zinc were removed from the 


list of eligible commodities on July 1, 1962. 


Sincerely yours, 


2







0'	 .1 
UNITED STATES	 z.652o94.0 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON, D.C. 20240 


May 20, 1965 


Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Assistant Solicitor 
Ol and. Gas and Minerals Exploration 


Subject: o,..6iae8 (Silver) 
Northwood. Inc. 
Henrietta Mine 
San Juan County, Colorado 


Pursuant to your request of May 17, 1965 we have reviewed the Lease 
end Option executed by naomi H. Jones, as Trustee in Liquidation for 
the Bluebird Mining and Milling Company in light of correspondence 
under EMA-606. 


As you are well aware the history of this property, the Blue Bird 
Mining and Milling Company, and the chronology of the administration 
of tIA . 6O6, are set forth n numerous letters and. memorandums In 
DMA Docket 606. in this connection see: Letter dated February 17, 
1960 from Donald G. Bratzaan, United States Attorney to George F. 
Foley, chief, Government Claims Section; Letter dated. May 13, 1960 
from George W. Abbott, Solicitor to Mr. George Cochran Doub, 
Assistant Attorney General; Memorandum dated January 6, 1961 from 
Associate Solicitor R. H. McPhillarney to Acting Director, OI and 
letter dated April 15, 1965 from Acting Director, OME to Mr.. Richard J. 
Fiorini. 


A stated. in these documents the Government accepted a $100.00 certified 
personal check from K. Rex Jones, President of Blue Bird, in compromise 
settlement of Blue Bird's liability for royalty on past production under 
the September 21, 19514 Owner's Consent to Lien. The docket indicatea 
Blue Bird. was incorporated August 14 1932 for a twenty year term of 
existence, which had not been extended, and further that the corporion 
was declared defunct and inoperative by the Colorado Secretary of State 
during 1938.







In addition, in August 1961, the treasurer of San Juan County Colorado, 
advised the Acting Field Officer, ONE Region XXI, that the nine patented 
claims had. been sold for taxes 


We do not know who purchased the c1ains at the tax sale, It is possible 
for Blue Bird to have reacquired the same. 


•	 We have no evidence which Indicates that Blue Bird has, good title to 
the property, on the contrary we have every reason to suspect that 
they do 'not. Accordingly, in light of the history as we know it as 
of this date, we believe ONE woi1dbe ill-advised to award a cortract •	
to Ilortbwood Inc•. on this property on the strength of the Lease and 
Option executed January 22, 1965 by Naomi H Jones, Robert R. ?400die, 
Anna I. Moodie and Miriam N. Frederick as Trustees in Liquidation of. 
Blue Bird Mining and Milling Company.


a. 


• Robert'W. Lóng	 ' •	 •	 '	 ' 


Assistant Solicitor 


Oil and' Gas and Minerals Exploration 


Enclosures	 •	 •'	 '











Mr. Eichar J. Fiorini 
Geologist 
615 $unnyd4e iVe 


Colorado 81301 
I.	 IO,EPT. 


/PR	 1965


$OITQR


OFFICTAL FILF ('I)PY 


Døte Surname Code 


77-13-326 ____


Ai2 MO __
1)	 7 ,u' 


/J ___ 


________ ow


Be: Th4A.6O6 (I.esd44nc> 
U. S. )sls: 
Henrietta Mine 
San Juan Ccnnty, Colorado 
cntract Xda-E29 


,.	 - 
MME Forth 7 
(1o58)


Dear 14z'. Piorini: 
In further reference to our letter of lebrusry 5, 1965,, to you 
and your rei1y of Mtrch 29 with enclosure, we have reexanined 
our records on the above-identified subject. 


MrR
Our docket shows that after usucceesfu1 .ttepts to collect 
delinquent royalties the *atter was referred on April 2, 1956 
to ' Aoy Gere1 of	 itad 'State.	 J	 3, 
1957, the tkited States Attorney in DenTs? accepted an offer by 
Carl?. Peterson and Walter Talk, officere of the U. S. Metals 
Ccrporstion, fDr settleasnt of the indebtedness by per3.odical 
peents. As the result of defselt under this areeaent a 
plaint was filed against terson and 7*1k during Aust 1958. 


ing the following *zstb the Corporation was declared defunct 
•	 by the Colorado Secretary of State. 


Default judent was entered on Pebruary , 1959, againat 
Peterson for $8,010.29, plus costs of $37.80, slieab1e to this 
*d *nother contraet.. 


As jixtgaent was not enforceable because of Peterson's lack of 
property *t that time, a transcript was filed with the Coimty 
Clerk and Secorder in 1nPer. Coilaint agai. t 7*1k was die. 
missed on Yune 19, 1959, because of inability to locate and serve 
him.


h368 







C 


baeunt1r, coUection scton Thx' the ,O5.6T rest due 
i tkn aIiin.t *** Bird $iuThg *4 MiUin Cp*ir under the 
Septu*er 21, L95 Ovr'a Cat to Lieu cn the nine p*tented 
*4 five w*patect.d *1*tmR mz' the contreot. Blue Bird's iiebllit7 
for rcilty o past pm6uction isa sattled in tuU b the cDr*dee 
ecceptezce of s 110000 certified. prsona check dated Novbez' 1O 
L960, trøe 14. fiez Jones, the Casip's peetdsnt. ¶11* *omwoiiae 
eett]en	 aede bec*me of the prole leck of ec enforceable 
c1*i* set the mse Bird )'iMng *4 l4tUir*g C!y !ft* Ccipm 
bad been indorparstod on Aujust k, 3932, fc a t	 ear tera of 
existence, ith bad not been extead. turthereore, it isa dec3*ed 
defunct *4 inoperstiv b the Co1iori4o Secretary of State during 
1938. 


Axrixig Au*t 1963, the Treasurer of Sen Juen Cty, Co3o3'ao, 
edvised. the ting fte4 Officer, (O egicn UX, that the nine pat-
entea cei under the e2orstion o.jeet cont*it bed been so34 
for' taxes but no uthin aperst&c*is isre in oces. 


in our opniosi the preaen oiner&p of the operty 
ii smast c]i4ed *4 in vteir of this sitt*tion is fer at


	


'esent not to release any ologtc infbr*tion 	 z&tn thi* 
mine.. 


ThcidsntaUy, we hsve lesned ax4 rited that . Carl U. peterson, 
tcn'aer offloerof U. S. Metsie Corpo ion, Is still listed at 


I3()7 Te.jon Street, Denr, Coler*$o 80211. 


(1gned) FRANK E JOHNS 


acting Director 
p,.	 .	 .	 ..	 . 


GC5e1fridge/zmn'J1/5/65 
Rewritten • RWlorzgJjfg:4/12/65 


CC • Director' e Beading File 
Region III v/cy of incoaing letter and. attachment *4 ltr 


•	 .	 . fr'0 Mat. Attny General,. Civil Dtv. 
Doket 
Robert W. long, Re. 655k (off. of So).)	 . 
Mx.. Selfridge •. 	 .	 .	 .	 .	 •. 
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A. 0. 133 (1-63) 


INTERIOR DEP1Utt	
tati flhtrirt. Qtuurt 


APR 5-1965
f;' 


SOLICITOR 


__J	 ___)	 _)


DEP. CL.ER 


VS.	 CIvIL ACTION FILE No. 


--_; -	 -	 --


Iudgment having been entered in the above entitled action on the 
l9ç	 , against 


the Clerk is requested to taxthe following as costs: 
BILL OF COSTS


BILL OF COSTS
FilLED 


United States District Court 
Denver, Colorado 


\PR 2 — 


GWALTER BOWMAN 
C!.ERK 


day of 


Fees of the clerk 


Fees of the marshal 
Fees of the court repOrter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (itemized on reverse side) 
Fees for exemplification and copies of papers 


necessarily obtained for use in case 


Dcke	 i'ndr 7U S C 1923 


Costs incident to taking of depositions 


Cost as shown on Mandate of Court of Appeals 
Other Costs (Please itemize) 


DA	 IA{-6o6 


Contract No. Idm-E29 & IDM-E309 


Total 


State3of
•C County of-


$	


CtCC 


: 
}ss: 


I hereby swear that the 
foregoing costs are correct aiid were necessarily incurred ithis action and that the services for which 
fees have been charged were actually and necassarily performed. A copy hereof was this day mailed 
to	 L c	 with postage 
fully prepaid thereon. 


Please take notice that I will appear before the Clerk who will tax said costs d	 7Y 
19	 at	


C 


) 	 L 


Attorney for 


Subscribed and sworn to before me this L1	 day of	 A. D. 19 
- at	 •?)	 . 


Costs are hereby taxed in the amount of 	 this	 day 
of	


•	 , 19 ), and that amount included in the judgment. 


Clerk. 


By
Deputy Clerk. 


NOTE: SEE REVERSF SJDF OR AUTHORITIES ON TAXING COSTS.
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BILL OF COSTS Form A. 0.133 (1-63)	


Uh1LCur1 fw t1r


APR 2 


. WALTER BOWMAN 
CLERK 


VS.	 CIVIL ACTION	 1 


i:


	


Judgment having been entered in the above entitled action on the 	 day of 
19	 , against	 ,. 


the 'àiek i requested to ta* 'the following as costs: 
BILL OF COSTS 


Fees of the clerk 


Fees of the marshal 
Fees of the court repOrter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (itemized on reverse side) 
Fees for exemplification and copies of papers 


necessarily obtained for use in case 


"DOckèt eund'ér28TJ. S. C. 1923 c	 ,,.. ::' 


Costs incident to taking of depositions 


Cost as shown on Mandate of Court of Appeals 
Otker Costs (Please itemize)


Total	 $_ 


. - ' 'J c" '. ;: 
Stateof	 '	 ss
County of 


I,	 -	 - L	 do hereby swear that the
foregoing costs are correct and were necessarily incurred in this action and that the services for which 
fees have been charged wer,actual1y, and necassarily performed., A copy hereof was this day mailed 
to	 withpostage 
fully prepaid thereon. 


Please take notice that I will appear before the Clerk who will tax said costs dI "' ' " ' 
,19	 at	 ,.,


-	 -	 _-


Attorney for 


Subscribed and sworn to before me this 	 day of	 A D 19 
at	 ,;	 C	 'L	 .	 ' ''	 '	 '	 '	 ''	 '	 '	 '.\	 ' 


Notary Public. 


Costs are hereby taed in the amount of $: 	 ,	 this	 day 
of	 '1' "	


, 19 ' , and that amount included in the judgment. 


Clerk. 


By............................................................................................ 
Deputy Clerk. 


NOTE: SEE REVERSE SIDE FOR AUTHORITIES ON TAXING COSTS.
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615 Sunnyside DrF 
Durango, Colorado 
March 29, 1965


copy 
RECTVED


ejkPR 1	 5 


IN±TIALS 


Mr. George Fumick 
Acting Director OME 
Washington 25, D.C.


Re: DMA- .606 (Lead-.Zino) 
U.S. Metals C.rp.rati.n 
Henrietta & Joe and J.hn mines 
San Juan County, C.loralo 
Contracts- DMA 606 DMEA-1870 


Dear Mr. Fumick: 


Replying to your letter .f February 5th, 1965 concerning the 
release of docket informati.n .n DMEZ-OME loans I have obtained writen 
permission of the •wner of the property who owned the property during 
the time it was being operated under said contracts and who also currently 
owns the property. 


The U.S. Metals Corporation, upon óhecking with the State Sec., 
is an expired corporati.n no longer in effect. Under terms of their lease 
with Blue Bird Mining & Milling Co. all docket information was supposed to 
be made availible to them. However much of the information they never re-
cieved.


I would appreciate recieving a copy of all the following Inform-
ation furnished by the operator if possible. 


1. Any maps or sample data they may have used to optain the loan. 
2. Any reports on the property indicating anything of the supposed 
ore body or relative geology. 
3. The amount of work completed and the unit cost of such work. 
4. Final reports and maps furnished by the operator. 


We will gladly pay for any expense involved in finding this for 
us and having it reproduced. Let me know how much it will cost and I will 
mail a cashier's check to you. 


Thank you very much for your fine help and consideration. 


Respectfully, ;Ld9j . 
Richard J. Fiorini 
Geologist 
Northw.od Inc.







bi€ 13d IShl ining & I'liIIing Company 
MAIN OFFICE


0/0 Naoai H. Jones 
Denver, Colorado	 126 So. Clarkeon St. 


Denver, Cob, 80209 


TO H0M IT MY CONCER c 	 , 


Our full authorization is hereby granted to th U, S. Bureau. 


of Mine. and the Office , of Minerals Exploration,. Department of Interior, 


to turnisb:to NORTHWOOD, INC.', through Roort R. Ward and Richard J. 


$lorini, any and all jntorrnat&on. it may have avail24o regarding our ' 


• Ienrietta and Joe & John group of mining properties, located in Proøpeot 


l3ae in, off Cement Creek, in Red IIountain Mining District, San Juan County, 


Colorado.


BLUE BIRD MINING & MILLING XANY







...randuin


S	 .	 IN REPLY REFER TO: 


UNITED STATES
	 77-13-326 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON. D.C. 20240


0. 'L L 
March 22, 1965


1V7\R 2 i965 


t I:I1TIALSOODE 
A;4_t 


To:	 Acting Director 
Office of Minerals Exploration 


om:	 Assistant Solicitor 
Oil and. Gas and. Minerals Exploration 


Subject: United States V. Car]. H. Peterp, U.S.D.C., D. Cob., 
Civil No. 6167 


Enclosed is a copy of a self-explanatory letter from the Assistant 


Attorney General, Civil Division, regarding the Government's claim 


in the subject litigation.


obert W. Long 
Assistant Solicitor 
Oil and Gas and. Minerals 


Exploration 


Enclosure
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GCSelfridgeJnmi (2/4/65) 
cc	 Director's Reading File 


Region III w/cy of incoming letter 
Docket 
14r, Seifridge
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COPY 


'0 M. E. 
RECEIVED 


FEB 4 1965 


INITIALS! CODE Mr. George Fwnick 
Acting Director O.M.E. 
Dept. of the Interior 
Washington, D.C. 


Dear Sir:


615 Su.nnyside Dr 
Durango, Colorad 
February 2, 1965 


.


We recently have taken a lease with an option to bty the 
Henriet mine in San Juan County, Colorado. The mine is located 
in Prospect Basin 6 miles Northvest of Silverton, Colorado on the 
south flank of Red Mountain #3. 


Previous leasors of the mine obtained a government loan on 
the. property in about 1950 or 51. The name of the company who ob 
tamed the loan was the U.S. Metals Corporation of Denver. The 


/ Y - P'O 	 people who own the property are the Blue Bird Minin& Milling Co 
We were woering if it would be possible to obtain any geologic 
information on the mine from your office. As of yet it has been 
impossible to locate any maps or information of any kind on theu 
mine. Of ourse Lrealize that loan information is confidential 
however the only thing we are interesed in would be anything of 
geo1ogivalue. 


If you can help us at all in this matter we certainly would 
appreciate it. Any expenses involved we would happily pay for. 
Thanking you for your help and cooperation I remain, 


Respectfully, 


7f 
7' 


Richard J. Fiorini 
Geologist
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- Dete ,Surnme Code. V l2/4\A 800 
// 500 ____ ___________ 


/
!2/ 120 


__________ .220 


Ec 
Mr. Con U.	 e*rsoe	 1967 
4307 Tejon $t.st 
Denver 11, Co1or*do


Re	 tWA.6O6 (Le.44tne) - ________ ____ 
U	 .	 et*1eL CorpOratic i 


• ••:-	 .•.•.	 .,,..	 .	 .	 Ils,nnietta Mine	 .	 . ._•.	 . 
Sen Jisn County.. Colorado 	 .	 ... 
contract id.k29 


and 
XSA47O (Lad4tne) 
U. S. iet*ls	 orpovation 
$oe and John )'fine 
San	 uan County, Colorado 


oittT$Ct Idn.3O9 


Dsr 4r.	 etsrsona 


Your Neve*ber 28 letter requests copies of the ntc.s covering 
certain purchases of equipssnt unde; the referenced contracts. 	 We 
regret that the original dccu*ints are not tamediataly available 
and, therefore, we are not in a position to satisfy your request. 


According to our records, bowever, the JUly 1951 Operator's Monthly 
Progress Report under contract lde-E29 included a $54Ø •94 elate 
for èquipnt purchases.	 the Ltàà i,ld	 the coet. a	 ..	 ,. .. 
sdjust.4 by subsequent aw4ita	 iN* acoressor #$3,500.00, * ,•. 
traeairi& $l,'$l.40.	 ouer s	 a $138.72, and: a	 outfit	 . 


- .	 C $l42.4.	 Our records do not diselo*	 ••j	 ••	 ...•	 .... 
identification of these itses. 


The July 1952 operator's 4ontbly Report sad 	 ouchar under ctraCt 
lda.13O9 LncIads4 a $115.00 elate let a B. F. Sturtavsat #3 faa with 
15	 . Westinghouse *otOr, type Ce., serial 578142. 	 March 1953 


- Operator's Report and Voucher ndsr 	 sese Oontr*ct ineluded	 •.	 - . 
$518.24 dat,	 *nto..tic grinding aeckins. 	 LAir	 A$4[.I. : -. 
cats no further identification on this gnind. 


Sineaxely yours, 


/"	 3eorge C Se1ii! 
EDTalbert/ania	 12-4-61


Dtr*ctor	 7	 i) 
CC 
Docket	 - t5IEA-606	 -	 -.	 •	 .	 .	 .	 -	 .	 •	 - 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2)


1i3 683
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glue Bird Mining & Milling Co. 
do N. Rex Jones 
126 South Clarkson Street 
Denver 9, Colorado.


Re: DN&606 (Lead'Zinc) 
U. S. Metals Corporation 
Henrietta Mine 
San Juan County, Colorado 
Contract ldrnE29 


and 
DNEA 1870 (Lead-Zinc) 
U.. S. Metals Corporation 
'Jo. *nd John Mine 
San Juan County, Colorado 
Contract Ida-E309 


Centle*en: 


The information requested in your March 6 letter regarding the 
referenced contracts follows:


1 


Docket No.	 DMk-606 
Contract Ho.	 Idm429 
Royalty !zpiratton Date 	 June 27, 1965 
Goverient Contribution	 $41,240.31 
Royalty Pay'ment8	 i.622.70 
$al*nce Repayable	 $39,617.61


1870 
Ida-E309 
May 1,, 1965 
$1,808.42 


0 
$1,808.42 


The royalty payments stated in the above tabulation include the 
$100.00 ccraeiae settlement made on November 10, 1960. Also, 
the understandjng expressed in the third paragraph of your letter 
is correct. 


For your own protection, n the event of sale or lease of the 
property, provision should be made in the instrument of conveyance 
for payment of the Goverimient's royalty. Notice of such sale or 
transfer also. should be' furnished to the Acting Field Officer.,, 
OlE Region [II, Building 20, Federal Center, Denver 25, Colorado. 


Sincerely yours,; 


George Furnich, Jr. 
EDTalbert/hb (3/9/62) 
cc to: Docket DMA-606 	 Director 


Docket DMEA-1870 
Director's Reading FIle	 CA&A Div. (3) 
Region III (2) w/copies of incoming letter


l3 683
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BtD MNNG & V11UNG CO.' 


c/o M. Rex Jones 
126 So. Clarkeon St. 
Denver 9, Cob. /	


OFF1CL 


R:!V e 
M. E	


( 
AIRMAIL 


L 


March 6,92-


V 
Mr. George Funiioh, Jr. 
Director of O:.M.E. 
U. S. Department of the Interior 
Washington 25, D. C.


Re: Odin-E29 and Odm-.E309 


Dear Sir:


The above loans were made to the U. S. Metals Corporation, 
the Lessee of our property, in 1952, 1953, or 1954. 


Our purpose in writing to you at this tine is to determine 
the amount of the principaba1ance due the Government under the terms 
of the contract. In this connectionattention is called to the fact 
that the Lessee defaulted in paying the Government some of the royalties 
that should have been paid when production was being carried on. But since 
that time our Company has, by compronise, made a set1emnt with the 
Government on account of such defaulted royalties. 


It is our understanding that should our Company make any 
further leases or a sale of the property, such transactions will be sub-
ject to the Government's rights under the above contracts, until the 
expiration of the periods set forth in the contracts. 


We thank you in advance for supplying us with the above 
information as soon as practical.


Very truly yours, 


BLUE BIRD MINflIG AND MILLING COMPANY 


MRJ ;n
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4307 Tejon Street 
Denver l, Colorado 


November 28, 1961 


Mr. George Pumich, Jr., 
Director, OME 
Department of the Interior 
Washington 25, D. C.	 RE: DMA-606 Contra 


DMA-1870 Contr


OFRCAL FiLE COPY
O.M.E


RECEWED 1OV i0 i961 


TINTIAL	 .	 - 


Dear Mr. Fumich: 


' I	 I would appreciate receiving a photostatic copy of 


1


	


	 an invoice that the Government participated in on the above mentioned 
contracts about May or June of 1951. 


This is machinery that was stored at Glenwood Springs, 
Colorado. The owner was a party from Ohio. 


I believe the amount of the invoice was about $5,000. 


Then on the second contract, DMA-1870 Contract I-DMA-E-
309, there was a fan which was purchased on a $57.00 monthly rental. 
Also a bench grinder which cost $60.81. 


The reason that it is necessary that I get a list 
of these invoices is that all of this machinery has been stolen and 
I must have the serial number before I can turn it over to the Sheriff.. 


Thanking you in advance, for giving this your immediate 
attention, I am


J	
I	 .. 


f wfr I /
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4E Form 7 
(10-58)


CCI 5 i9Sl 


*. z. c. Sprinkle 
P. 0. Box 1835. 
Durham, Borth Carolina 


Re:


	


	 i.6O6 (Lezd'.Zthc.Copper) 
U S. l4etals Corporation 
Benrietti Mine 
San Juan County, Colorado 
Contract ZdLRØE29 


r!rTT 1II J,T1r


-,1,II)


Dear Mr. Sprinkle:. 


Thank you for your letter of September .30, 1961. in accordance 


with yot request, en1o.sed. are Copies of printed .nformation 


pertaining to the Office. of Ninezala Explor.atLon prograrn (one 


copy *ach of the regu1atons., questions and answers bcolciet, 


and )*E Form 40 app.licat ton).. We will be glad to forwrd addi. 


tionAl Copies of the application form to you upon request, or 


they can be. obt*ned from the. C Acting Field Officer, Region UI. 


Sincely yours, 


George Fumich, Jr.. 


Director	 - 


GLA.ult/a 


10-4-61 
cc to:.	 Director's Reading File 


Region III (2) 
Docket 
Code 500


143683 







I	 . 
H. C. SPRINKLE 


ECONOMIST	
DURHAM, NORTH CAROLINA 


30 September 1961


OFFCL	 COPY. 


0. M. 


RECEIVEL OCT 2 1961 


DATE	 INiTAL 


/fI/y 
NI I i- I	 ___ 


Mr0 George Fumich, Jr0 
U0 S DEPARTMENT OF INTERIOR 
Mineral Explorations 
Washington, 25, D0 C0 


Dear Mr 0 Fumich, Jr0: 


Thank you for your letter of September 28, .1961, with reference to the 
Governments lien on mining property which I hold on tax certificates 


I own about 700 (approximately) patented claims,: choice, selected, in t1 
heart of the San Juan District0 


I am p1nning on going back to Silverton . n the summer of 62 and I believe 
theresome good qualified mining people that will be glad to get a 
loan and really pay it back 0 I would thank you for any information that 
you can give me as to how to get a loan, the' conditions, etc0 However, 
I guess the same conditions would apply as you have outlind$,in your 
letter? 


And as for the lien against the property, I am t'old to try and work 
it, however, I have been trying to lease some of my holdings to good 
qualified mining people 0 There has been no production0 


Thanking you very much for your information, I am, 


yours truly, 


H C0 Sprinkle 


CC: U S Dept, of Interior 


Denver , Colorado







I	 S 
H1$TRY ' SAN JUAN COUNTY 


(taken frcn Querteriy of the 
Colorado Scoci o1 Nlnee 
dated October, 1910.) 


In 1861 a large party of miners, unte? the leadership of John Baker, pene. 
trat	 mnuntai r' pk where	 now utands. The tJtes and the 
Navajos gave consiierab1e touh1e when thcy foiin that the white man Intended to 
8t r. It w o.:ir	 •r.tc moves, by ctmping with the Utes when they we on 
the war path with i±e Navajos, o by allying themeies with the Navaos against 
the Jte&, tiiat it w poecThla to tra'el the t::ails In and out. For nine seasons 
this cotIrted, Th iS7t) a trorpecting pa't.y, seit out by Ooernor P2e of New 
11xIco9. discovered the Little Giant mir ii Arasra Gulch 0 In 1872 troops were 
sent Into the region to drive out the whte men, whose presence vo1ated the 
treaty of 1868. The sene year a comis.on was appo!Lnted by Congress to draw up 


totv with the Indians and to reduce their teitory. This was efiected 
yg rief Ouray 1OOO. This tre' zude si i72 and rtiflei in 1S73, was 


called the Brunot treaty. After the s1iag of the treaty of 1374 rnore than two 
erc rushed tO the camp and more than that number of claims were staked 


out, o',iadivl1le ws then the county seat of La Plata County. In the autumn of 
the se ar Si?erton became the county seat and two years later San Juan, Curay, 
San Miguel, and Dolores counties were made from it. 


pevelopinent of the Mining Industry. 


In 1872 the first jdning Company, The Little Giant, was organized in Chicago 
The arastras on the prcerty were replaced by an amalgamating mill equipped with 
a Dodge crusher, Ball pulverizer, five stanpa, and a 12 H. P. boiler and engine, 
all o:? which machinery wa haui over the old wagon road from Pueblo at a cost of 
25 cents per pound 0 A lO00-.foot wire rope tramway Was constructed from the mine 
to the milL During that lesson the mine produced $12,000 out of a total of 


15,0OO for the whole camp. 


Mineral Point, above AnIa5 Forks, 	 Into existence 1 173 by the 
discovery of su1phdes in the big veIns of the section. In 1874 it was very active. 
The Bill Young, Boston, Red C1oud San Jurn Chief, Old Lout, Polar Star, Mammoth, 


Pi'ide, Lnxiie	 Elack Silv, &hawk, Sunset, Early Bird, and other 
nines produced heaviiy. There is probably no area In the county where outcrops are 
SO flumerou3 and 1E arid veIns are so conspIcuous, as in the area immediatey 
surrounding Mineral Point, The summIt of Mineral Point, from which the settlement 
was named, is formed of a heavy vein of nearly solid white quartz sIxty feet wide0 


This section contains the first, and consequently the oldest, patented clas of 
the district, 


In 1874. 5 material and machinery were brought In on burros from Colorado 
Springs for the building of the Green Smeltery which waS 0blovn.4n" during 1875. 
The bricks used in the construction cost one dollar each laid down in the park. 
This smeltery operated until 1879 and produced 3400,000 worth of lead..s liver 


bullion, 


From rastr&Oulchmining spread to Sultan Nountain. The North Star, Jennie







!'a:er, Hercules, arid Little Dora were qtck1y opened and became producing proper-
ties • In 1875 the output o the camp was $35,000 arid by the autumn of 1876 the 
total output ws estated t $if000y000a 


Mining activity now apead to Cunith'ighzun Gulch. The Pride of the West and 
the Highland Mary Mine caine . to the front, I ol1ocd by the DiveS, Shenandoah, arid 
North Star. From Cunningha4i Gulch the excitement spread to Maggie, Minnie, 
Fureka, and Placer Gulches, Mining was stimulated by the presence of the ore 
biying agencies of Nather and Geist of Pueblo, arid of Crooke and Co. of lake City. 
?h9	 ntt5n Queen mine shipped 370 tons running 64 per cent lead and 30 ounces of 
iiiver. In 1879 the road was built up Cament Creek to Gladstone and Poughkeepaie 
Gulch, where many prcm1sing properties were being operated--the Old Lout, Alabama, 
Poughkcpie, Re! Rcgr	 axcn, Alaska, and Bonanza. Chlorination and lixiviation 
works were erected at Gladstone Aninias For'cs, and Eureka • At the head of Eureka 
Cuich by	 o prcepectlng and assayIng, the Thompson boys found the free 'gold 
streak In the Suxrnys4de. The yellow metal was also found on the Sampson and Gold 
King on Bonita Mountain and on the Sunnys ide extension in Placer Gulch. 


In 1881 the remarkable deposits between Red Mountain and fronton were discover-
ed a'the region ssarmed with prospectors. The Yankee Girl ore body was struck in 
1882 and, with the Guston, National Bell, and Genessee Vanderbilt,. produced between 
$7,0009 000 and $10,000,000 in hb grade silver and copper ore, 


The Green smeltery had: two years previously come into the possession of the 
New York and San Juan SmeltIng Co, and in 1881 moved to Durango, becomIng the San 
Juan Smelting and Mining Co. The Martha Rose smeltery was built near the Hercules 
mine In 1882 and smeited a ma1l amount of bullion. iri 1883 Silverton was extreme-
ly active. Three sampling works came ixro prominence- .'those of E. T. Sweet, T. B. 
Cometock, and Stoiber Bros. The North Star mine on Sultan Mountain, Beicher, Jerinle 
Parker, Green Mountain, Highland Nary, 	 Grey Eagle, North Star on King Solomon, 
Sui de, Ben Franklin, and many other pi.'opert lea were act ively producing. Packers 
arid teamsters were making money ra pidly. In 1886 the S'enic Route Silverton Rail-
road was buil to Red Iii;.ntair and Ironton Park in	 cr to handle the enormous 
traffic that had developed. The Silver Lake Mine and the Iowa Tiger in Silver lake 
Basin now came into prominence. In 1890 the first successful attempts were made to 
concentrate low grade suiphide ore, whIch averaged from $l000 to $30.00 per ton. 
Edward G 0 Stoiber and J. H. Terry both experimented successfully along these lines. 
Their example was fouo'ied by many otber end a niher of mills were erected whIch 
produced high grade concentrates, like tIe North $tar on Sultan Hotuitain Hercules, 
(O: K'. Sunnyside Extension, Highland Nary and ther3e 


In 1894 Thomas F, Walsh erected a smneltery' just west of Stiverton and treated 
ore by tiie A'i.tin pro-ea, This sme1ter was operated for three years and treated 
about 100,000 ons of ore. The production of s jib ious ore, which waS needed to 
flux the u1i..te 'c of the Red Mountain district was encouraged and at times it 
was In such demand that the. treatment charge waS reduced to four dollars per ton. 
In 1892-3 the rapid ccline o the price in the price of silver caused a general 
decrease In mining activity. The Walsh smeltery closed In 1897. Shortly after the 
various sampling works were forced to suspend operations, and left the American 
Smelting and Refining Co,-tbe owners of the Durango plant--in sole possession of 
the field in 1896 the smelter strike caused a general closing of the mi!les but 
after the recovery from th the production of the caip steadily increased. In 
190Q the Kandrick- Golder pyritic smeltery was built at Silverton, and has operated
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jntermittent3Y since.


Development of Traffic Facilities. 


The fLst means of trariportat ion, ox and mule teams to Del Norte arid pack 
trair across the continental divide, gave wy to wagoi haulage when the Storq Paso 
road was b:tIi, L 18?9 The next road into the county was built from Saguache in 
1873 . 4 by way of Cinnamon Pass and Burrows Park, In 1879 the wagon road was corn-
pleted to Durango following the canon as far as possible. In 1883 the Nears toll 
road was built from Ouray to Silverton. With the road built up Cement Creek into 
Poughkeepsie Gulch in 1879, and the building of the wagon road to Mineral Point and 
on to Lake City in 1885, the county was provided with good means of traffic. Almost 
all the gulches were supplied with good trails. In July 1882 the Denver and Rio 
Grande a. a. built into Si1vEton with the resut tb& the freight rates which bad 
been lowered to $16.00 to Alamosa through the Lake City competition became $12.00 
over the new railroad to Pueblo. More thau six thousand tons were shipped in the 
first month. In 1885 the Nears Transportation Co. wis organized by Otto Nears, 
11The San Juan Pathfinder," for the hauling of freight arid passengers up all the 


gulches. In 1886 he built the railroad to Red Mountain and fronton Park, fifteen 


miles; in 1894 be built the Silverton Northern R. ft. to Eureka, nine miles, and in 
1904 be extended it three miles farther, to Animas Forks. In 1905 the Silverton, 
G,3etone and Northerly R, R. was built	 Cadstone seven mieS, and the two 
mile spur from Hovardsville up Cunningham Gulch was completed. Thus equipped with 
railroad facilities, marw mines proceeded to erect mtlls arid tranways to takg advan-
tage of the mew state of affairs


Ore Treatment. 


The difficulties which attended mining in the seventies and eighties made it 
necessary to select only the highest grade of ore for shipment. Nany mines were 


able -to get cut ore that would run from fifteen to f1y dollars per ton but could 
nt make it pa	 tireless efforts and steadfast ';plication, combined with 
great faith in their mines, Edward 0. Stoiber and Judge J, H. Terry had gained con-


trol of their properties, the Silver Lake group and the Sunryaide. On each property 
small stamp mills had been erected; their succeeding development and operation was 
ent1'ely suc ssful, In Silver Lake basin Edward 0. Stoiber built a larger mill 
and placed modern machinery in it. More ground was acquired and an aerial tramway 
was built to a loading terminal in the Animas Valley. Later on a splendid mill was 


built near the lower terminal and gradually the equipaent was extended to power 
plant and other modern apparatus. About the same time Judge Terry copotructed a 
mill at the forks of Eureka Gulch and connected it to the mine by an aerial tramway. 


As the mine grew in development and production a third mill was built at Eureka on 
the railroad nd the midway mill was made into -an angle station for the tramway. 
To these two men, who solved the problem of concentriting the low grade ore to bring, 
its value up to a marketable quantity, are due the thanks of the -community. The 


Sunnyside, a gold property, arid the Silver Lake, a low grade suiphide property, - 
became examples of successful handling of large bodies of low grade ore. Following 
this precedent rnaiy mines erected similar plants; the effect was far reaching arid 


enduring. It was proved that the technical skill eip1oyed !y Stoiber and Terry 
would enable the average mine to become a dividend -payer. Another fact brought t.o 
the mind of the operator was that a concentrating equipment meant the outlay of 
cnri3!.derable capital; first for the devepnent of the mine to secure the necessary 
tonnage to operate on -a large scale, and, second, for the actual cost of -the equip-' 
ment, whether it was put in a little at a time and made to pay for itself as was the 


case at the Silver Lake and the Sunnyaid-e, or whether it was iEnmediatey accomplished 
by --the uA.G of 'large . capital.
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Development must be kept far ahead of the ore reserves in both high grade and 


low grade properties. In the Sn Juan the h.gh gr	 cve oocurs in chutes of 
variable width,, and while one chute is being wo'ke1 cit the development must pro-s 
ceed to the next. This was a diffiu1t ttr bç	 wwk but tc&y, pith power 


facilities in every part of the county, 	 iirte c elpent is made possible and 
the gold bearing properties that have ac'p';ed th.!s rrcedure are realizing that 
one of the most difficult features of mi41.. g ho besn olved . The same application 
may be made to low grade bodies which occur in chutes, much larger perhaps, but in 
which devel3pment is even more essential. 


Tunnels, 


SeveMl deep tunnels have been driver the T:c-y xranei in Eureka Gulch which 
will cut the Sunnyside vein at a depth of over 1,000 feet; the Gold King tunnel 
which is designed to open the veins of the Gd 1ig and Sampcn mines a a depth 
of 900 feet below the American tunne. level; the ;arimch tunnel, started into Anvil 
Mountain from Cement Creek, is designed to cut the Red Mcuntain country at enormous 
depth; the Yukon tunnel of the Boston and 5i1verc: 	 . end R0 Co. which is now 
driven into Boulder Mountain from Cement Creek, a atro of 2,500 feet arid has cut 


veins o± variable width and value; the B:tey n-eL i-i California Gulch, above 
Animas Forks, which will pass under the Mineral Point ocuntry at great depth; the 
romingo Tunnel at Eureka constructed to cut the 1oe of Niagara Gulch at a depth 
of 1,500 feet. 


Perhaps the mct 3triklng of deep tunnel work is that of the Hercules Mine at 
Silverton. In 1876 a fifty-foot shaft was suc on the Empire lode of this group. 
In 1882 the Little Dora lode waS developed by a shaft and a little later on was cut 
a few feet lower by a short tunnel. In the meantime the shaft on the Empire had 
been sunk to 125 feet. The Montezuma tunnel was then driven into the hill, consider-
ably lower down, and cut both vens, In 1896 the Einrire Tunnel was started 150 feet 
above the bed of Mineral creek. At twelve hundred ar•. thiti feet it passed through 
the Dora vein and a thcusand feet farther thrc:i 	 :LCU:LeS, It was extende'1 
800 feet farther into the mountain but was stopped there. Today the mine is worked 
through this tunnel, the portal of which is ituated on a level with the top floor 
of the mill, This mine, operating successfully today, is an example of persistent 
development and judicious handling. The sixth level i the Hamlet mine above 
Howardville on the lrel of the nim Riror i:as 	 drivcn. into the Hemiet vein 
which it struck on August 12, 1910, and cut a vein four feet wide with eighteen 
inches of rich suiphide ore.


Tramways. 


Transportation over the surface to mills and €flroad is effected by means of 
aerial tramways, pack trains, and wagons. From Bear Creek, the sylvanite camp in 
the southeastern portion of the county, burros ad mules are used on a treil over 


the continental divide. Many of the m!nes are equiDped with wire rope tramways. 
The first ones were automatic, with small buckets attached to the traveling cable. 
Th.ese.uere in .o mtioii..in th.e S.meon, Little Giait, and unnyside Extension mines.
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T oday tramvays are used on the following mines: 


Gold Prince.	 ......... . .... . .. . . .13,000 feet 
Sunnys ide	 . . . .	 ......... . . . ... .. .15,600 
Kittemac	 ... .........•........,.l0,00O	 TI 


Peerless San Juan ............., 
Old Hundred ....,•...•••I•ss•s* 
Green Mountain ........


ad	 •........••••ss•••••SaI• 
Iowa Tiger	 ........•.. 
SilverLake.........
Unity	 . . . . . . . . . . . . . 


Mogul	 . . . . . . ....... 
Henrietta . . . .. .. .. 
Silver Ledge . .......


Gold King	 •.............a......•4,50° 


3,200	 " 
3,700 


..........	 3,000	 " 
6,200 


..........14,375	 " 
.....,.......13,730	 Ti 


. . . . . . . . • • . . . •	 3,750	 " 
11 


. . . . . . . . . . . . . 10,000 
. . . .. .. . ..	 5,300	 " 


. . . . . . . .. . ., 	 3.7Q


T ata]. ....... I I I ' I I I I S S • • I .117,600 


Power. 


Power is furnished for the whole district by the San Juan Water and Power 
Company, generated at Tacoma, twenty miles below Silverton, at a voltage of 75,000 
volts. It is transferred to the sub-station above Silverton where it is sepped 
down to l'7 ; 000 volts for distribution over the county.. At present only 6,000 H. P. 
is being generated but the company has the equipment fabilit.ies for producing 
75,000 H. P. at any time it Is required. 


Ore Dressing. 


In San Juan County two general systems of ore dressing have been followed, 
using stamps and rolls respectively for crushing mediums to a fine state of divI 
sion. In the first type the general procedure is crustier (jaw or rratory), stamps, 
amalgamating plates, classifiers and further concen'ration on tables fpllowed by a 
sliming plant for additional concentration or by canvas tables. In the second 
system are used crushers, rolls, trommel screens, classifiers, jigs, tables, and 
canvas plants. Properties using the second system save from 65 to 80 per cent 
of the value In the jigs. 


Electrostatic separating plants have been installed In three mills In San Juan 
County, namely, the Sunnyside, Grand Mogul and Silver Ledge. These are of the 
Blake Moracher type and are used to separate the zinc from the iron and copper 
pyrites. 


Although installed and highly successful in the western port ion of the San 
Juan Triangle, at Telluride, there hiis been no cyanide practice in San Juan County. 
Exhaustive tests have been made on the ores of Maggie Gulch, Minnie Gulch, and Ice 
Lake bas in where the results have shown a saving of over ninety per cent of the 
values by simple perc olat ion methods • There Is much ore in San Juan County that 
can be treated by this method, containing apparently no detrimental factors, I. e. 
ores runiing abcnit 80 per cent in silica and so situated that their mining and 
smelting cannçt be accomplshed profitably. The average cost of treatment by 
cyanidation Is estimated as $5.80 per ton even In the most remote portions of the 
oounty. It is highly probable that the precedent of cyanidat ion will be rapidly 
followed by many properties when some one miU adopts It. 


Sta.st1oct..athered on the zinc contents of San Juan County ores show thirty-
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five properties with an average of 15 per cent or more. Eight of these properties 
are equipped with mills; out8.ide of the Mogul their character is such as to render 
the mak±ng of a 45 per cent zinc product an easy matter on concentrating tables. 
It has been pointed out by zinc authorities that San Juan County can be made a 
heavy producer of zinc by having at Silverton a concentrating plant and a zinc 
separating plant for the treatment of crude ore and zinc concentrates. The separa-
tor should be built along electrostatic lines to effect the separation of the pyrite 
and chaloopyrite from the ephalerite. The clean zinc product would then be valuable 
for shipment to a zinc smeltery. Durango, forty-five miles below Silverton, in 
the center of the coal fields, has been suggested as an admirable point for the 
erection of a zinc smeltery, drawing the zinc ores from Silverton, Rico and 
Telluride, and having as its chief advantage the low cost of fuel and labor. 


Ores of San Juan County, 


In very few mini ng districts of the world ài'e to e found the extensive 
variety of ores that abound in this county. 


Sylvanite Ore. 


Until 1890 very little sylvanite ore had been found. After this time sylvan-. 
ite ore was found in the Good Hope and Wonder, and the Gold Bug at Bear Creek. 
E,ctenaive development was done on the Gold Bug property but it was necessarily 
luw because the work had to be done by hand and transportation into the place was 


only by pack trains over a rugged trail. The Gold Bug was located in 1893 by the 
present owners of the Kankakee; two years after it was jumped on a short assess-
merit and later was sold for $26,000 to J. H. Collins of Creede. The same year the 
Good Hope and Wonder were located and in the following year, 1893, the Kankakee. 
In 1910 two important strikes of this class of ore are reported from this section, 
On the Karikakee group to the south of the Gold Bug, development was started on a 
small seam in the quartzite. This seam later widened and disclosed considerable 
quantities of brecciated quartz containing sylvanite and calaverite, ShipTnents 
from this property today are carrying lB ounces in gold and 22 to 26 ounces in 
silirër.


Free Gold. 


4S


Until 1893 no gold in the ore was paid 
to the naked eye or made a good showing in 
tion of the barren streaks revealed gold in 
iaUy in its early success and development 
T erry


for except when it was plainly visible 
the pan. Careful assaying and elimina-. 
the Sunnyside Mine and assisted mater-


under the Thompson Bros and Judge J. L 


In the Cunnys ide Extension, several hundred thousand dollars were taken out in 
free gold. Here it was scattered through masses of spongy quartz and imbedded with 
sphale:i.te and moiy: '3enite or associated with a bismuth mineral, perhaps b!muthen-
ite. Occasionally it has been found in the Sound Democrat and in the Golden Fleece 
Mine whe-e it is intersected by the Scotia vein. At this junction one pocket 
yielded an immense fortune to Rasmus Hansen and others. On the IsoIe mine on 
Woods Mountain $300,000 is reported to have been taken out in gold and silver. 
Kendall Mountain and Silver Lake basin have been the center of free gold discover-
ies at intervals since 1872. The first free gold in the county was taken from the 
Little Giant lode, three sacks of which were reported to have been worth K,000 to 
5,OOO Thia jlaa jnj?2;..a .short time afterward the Big Giant in Giant basin
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began to produce the same .ohracter of ore. At the head of Whitehead Gulch, to the 
south of Kendall Mountain, a pocket of free gold was discovered on the San Pedro 
claim comprising a etreak one quarter inch to three inches wide Gold and Silver 
occurred in this ore in the ratio of two to one; assays showed the streak to carry 
75 per cent of these two metals 0 This is said to have been one of the richest 
strikes ever made in San Juan County. To the north in Deer Park on the Mabel group. 
s€veral po'kets of free gold have also been found. In this locality the quartz all 
contains more or less free gold. In Spencer basin on the Gold Lake group, free 
gold is found in quartz seams running through a very much decomposed rhyol±te. 
Ladlng into this area through the Bumble Bee and Homestake lodes Is a quartz vein, 
very narrow on the surface but widening out to eight feet at a depth of eighteen 
feet, whii ,c'.:3 i'ore or less free gold In panning quantities. Across the hill 
from this is the Tiger Mine in Silver Lake basin, where a large deposit of free 
gold quartz has recently been found, shipments of which have ieturned eight ounces 
In gold to the ton, Where this strike was made the qtartz averaged about five 
inches wide aid contained numerous stringers of free gold, the first assay of which 
returned 62 ounces. This find Is not yet sufficiently opened to prove its extent 
but the fact that it has been overlooked, the sulphide ore alongside having been 
broken to it, would lead to the belief that it may occur at any point in this pa 
ticular locality. North of Silver Lake basin, in what is known aS Woodchuck basin, 
are two of the oldest mines in the àection which were worked princial1y for free 
gold, the Whaie and the Nevada mines, Botn these are on the same lead presumably--
the extension of the Tiger and the Silver Lake. The best ore in the Nevada mine 


ts fomd where the vein intersected the extension of the Iowa lead0 An example 
of faitiful prospecting is shown on the Big 8u11 lode to the south of the Aspen 
mine on Hazelton Mountain, one of the mountains that marked the discovery of gold 
In the early days. Experience gained in rJpple Creek and Nevada led to th pro.. 
specting of porphyry contacts in this section with the subsequent discovery, with... 
In the last two years. of free gold in quartz veins 0 Quartz fissures two or three 
inches wide, literai.iy filled wh flkef and wires of free gold, cu in chutea 
and streaks in these dikes • On the Green Ribbon claim on the western slope of 
Kendall Mot'ntaii a twelve foot vein of quartz yielded three. and four ounces ore In 
1894. In 1905-6 the Old Hundred mine prcduced conside'ab1e free gold, ta1c.ig i'rni 
$30,000 to $40,000 off the plates each month in a forty stamp mill. 


Gold was discovered in Maggie Gulch by accident. Aage Gottleib had broken 
art froi the Gold Nugget vein and had taken it to Ouray where it had been 


kicked around his cabin for three or four months • One day a curious assayer off er-
ed to run it and to his surprise it yIelded eleven ounces In gold to t.119 t:i 


Gottlei.b rebwned the following spring and located the Gold Nugget lode and took 
out about *10. 000 in a single pocket on the surface. Recently several valuable 
chues ci	 been found and a lot shipped to Colorado Springs for a 
cyanide test yielded $669 per ton0 


On the Iron Mask claim in Maggie Gulch, now a part of the Inters ect ion Mine, 
a seam of ore was discovered by Jack Gray from which 900 pounds yielded 221 ounces 
in gold and 72 ounces in silver. This property Is now equipped with a five stamp 
mill and is taking considerable gold and s liver off the plates • The Victor Hugo, 
a property to the north of the intersection, has produced from one place 20 tone of 
ore that netted $15,000. The Little Maud, between this mine and the Gold Nugget, 
occasionally runs into ore that returns very high values • In the Ridgeway r the 
divide between Naggie and Porcupine Gulches, some excellent ore has been extracted 
running as high as 5. ounces In gold and 190 ounces in silver. The Golden Egg 
group bc].ow the	 eway in Maggie Gulch, carrying the same finely disseminated 
argetitev1ueein a hard white quartz, shows an average of. eight dollars in gold,
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The Mas a ot vetn near th'e Intersection to the west has produced cons iderable high 
grade ore of the same character. In Minnie Gulch the Esrueralda has produced some 
exøellent ore. In 1909 a pocket of argentite and wire silver was founds 37 sacks 
of which, making 4,1.00 pounds, netted 23OO carrying l7O0 ounces in silver. The 
0, K. vein on Crown Mounta1n has yielded picture assays of 22 ounces in gold and 
]27 ounces in silver. Nine tons shipped trom the surface in 1909 returned 85,00 
per ton, 


The veins of Minnie and Maggie gulch trend north and south. Considerable 
antipathy was displayed in early days towards these veins, because they showed no 
galena or gray copper values The gold and silver in . these veins occurs in bluish 
and black streaks and blotches of very finely divided argentite, which was wrongly 
te:med brIttle silver, In many of the properties in this section the rich ore is 
accompanied by iron pyr!te, and, as shown in the Buffalo Boy and Stony Pass groups, 
frequently carries splendld values in ruby silver. The Stony Pass Co. has taken 
out some 1agè specimens of pure argent it e which eas ily yields native silver under 
the b1crrp1pe. Recently they have cut the vein at considerable depth and find 
splendid values in ri;,.by silver and argentite across twelve feet of quartz with a 
concentration of better values on the foot wall, This Is contrary to the findings 
on the majority of the veins in the section on which the best values are found on 
h hangIng wall,


Gray Copper Ore. 


The fi: 1. dIsceries o1 gray copper ore were made on the Highland Mary, jives, 
Shenandoah, aiid irGh Star lodes • This ore was frequently accompanied by silver to 
the extent of ?OO to 0O ounces to the ton. These properties began to produce in 
1872; several of them are today shipping a fine class of crude ore of the same 
character. In Silver Lake basin, gray copper was frequently found in the Iowa and 
S hirer Lake lodes. Anather s tIon that is notable for this character of ore c on-
sists oi the Champion, Detroit, Colorado, King, North Star and Hercules groips, on 
Sultan Mountain. It was also found in considerable quantity in the Tom Moore and 
Silver Wing mines on Jones Mountain and in Poughkee3.-e Gulch on the Pouhkeepsie 
Bonanza. Along the northeastern slope of Anvil Mountain rich gray copper ore has 
been found in the Lone Star and Pearl mines. In 1910 a rich strike has been made of 
this ore on the Kansas City lode in Georgia Gulch whIch carries l8iDO ounces of 
silver. It was the most sought for in the district In the early days and rivaled 
lead very closely in p'oducthon3 Today it Is being prcduced quite extensively at 
the Frank Hough mine on Engineer Mountain associated with chalcocite, chalcopyrite 
and bornite,


Sulphides of Lead arid Copper. 


The suiphides of lead, copper and zinc have been produced most extensively from 
Silver Lake basin, Sultan Mountain and in a belt several miles wide running from 
Gladstone to Horseshoe basin, Outside of these districts important productions have 
been made from the Pride of the West, Green Mountain, and Old Hundred mines In 
Cunningham Gulch, nd on the Peerless, San Juan and Kittimac mines in Minnie Gulch. 
The early development of these localities was due to the occurrence of the suiphides 
which were in demand on account of the silver contained In them. Other minerals 
that have been found more or less extens:ive]-y are barite calcite, dolomite, 
rhodochroslte, kaolinite, flourite, rhodonite, sericite, epdote, chlorite, and 
Ircon as gangue minerals; pyrite, enargite, stroineyerlte, bournonite, zinkenite, 


guitermanit e, st ibnit e, poJ,ybas it e, proust it e, bismuthenit e, molybd enit e, hematite, 
hubnerlt e and angles Ite as ore minerals. Of thea e a bismuth mineral, probably 
bIsmutheniit,. .o,o	 tn t.ho Gold Prince mine and. on Galena and King Solomon Noun-
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tains. In the Gold Prince it is closely associated with gold. 


Hubnerite is found on the Adams lode and Gold King on Bonita Mountain, In the 
Sunshine and Dawn of Day in Dry Gulch, and in the Anglo Saxon, D eLanoj and Yukon 
properties f'ai'ther down Cement Creek I:t. the Tom ooe mine and aom .o the lodes 
of Eureka Gulch it occurs in small quantities. It has also been reported from the 
North Star mine and Hercules group on Heru.es Mountain 0 Anglesite has been found 
in coisderable quantity in the outcrop oi the North Star lode and the Mountain 
Qieen lode of Kitig Solomon Mountain. Probably the largest deposit of enargite in 
the United S'atoa	 fou in the Sen Antonio m±ne at Red Mountain. Here it occurS 
massive with layers of columnar structure of the mineraL two and three inhoS dee 
Zunyite, the rare mineral of San Juan County, has been found In the Zuni mine on 
Anvil Mountain from which it derived its name. It is reported from no other mine 
in the world. In the lime quarry beloJ Sil7erton ? vesi..wianito is found associated 
with garnet. A point worthy of comment is the similarity in the physical propertie. 
of the bismuth ore from the Gold Prince, gray copper from variou$ sectionS, and the 
sylvanite ores of Bear Creek. To the novice they are hardly distinguishable. 


Local Treatment0 


One of the most important factors In mining in San Juan County today IS the 


irst±tut of'. of lal treatment for the lower grade of ore. Cyanide treatment is 
at present the most feasible ior a vast, tonnage now necessarily idle. The syivanite 
ores of Bear Creek, the free gold ores of l4hitehead Gui.c'n, Deer Park, Kendall 
Mountain, Maggie and Minnie Gulches and Ice Lake basin are undoubtedly amenable to 
this treatment • In Ice Lake basin gold occurs finely d las eminat ed through yellow 
baCcharOQal and manganese stained quartz, in values ranging from l2 to 25 per 
ton and offering no difficult metallurgical problems. The ores of Bear Mountain, 
South Eureka Gulch, and other ilaces in the County have been suggested for such 
treatment but have not yet been investigated. 


With the advantageous power facilities it is possible that future years will 
see the installation of electrioal smelting and the eoloitatiofl of the low grade 
ores by electrical precipitating processes such as the Maim process or others not 
yet knows. 


On account of the distance from Denver and other central points and the very 
small extent to hi..o Sari Juan Count: r haC been cde. ied it is behind othsr 
sections in special processes. It needs a smeltery for the treatment of low grade 
ore carrying from 8 to 4l5 per ton, besides plants for the dressing of zinc ore 
carrying an average of 15 per cent Zinc0 


iivlded into forty promInent gulches each one a fair sized mining district 
in Itself, the county displays a vast network of big veins of low grade ore in 
dticn 1;o the occasional rich strikes0 The development done on the old properties 


has no more than scratched the surface. San Juan is ie center of a mineral empire, 
with ore, coal, timber, water and power. It needs business men, builders of 
enterprises, to make fortunes for themselves and to bring out the great wealth that 
still lies irj.tho mount,ains.
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Ge(r5 Fumich, Jr


Director 


MM Form 7 
(10-58)


e. 


Mr. U. C. 8prinkle 
E. 0. Box 1835 
Durham, North Carolina


0 


sp 281981 


Re: t*(A-606 (Lesd4tncCpp.r) 
U.S. Metals Corporation. 


• Henrietta )4in. 
• Sen Juan Couflty, Colorado 
• Contract Idg29


OFF7(TAL FILF; Ct)PY 


Dear Mr. Sprinkle: 


sour September 22 letter regarding the Government's lien on the nine 
patented mining claims en which you hold tax certificates has been 
referred to this of ftc. for reply. 


The referenced contract provides for payment to the Government of a 
percentage royalty on all minerals produced fro. these claims until 
the Government's contribution to exploration costs is repaid, or 
until June 27, 1965. whichever occurs first. To secure the payment 
of this percen tags royalty, the Govrnssnt was granted a I Len upon 
the claims and upon any production therefrom. The present repayable 
balance of the Government's ëontribution is $Y9.717J1. 


Tb. Government's royalty is 1 percent of the gross proceeds not in. 
excess of $6.00 per ton of production in the form sold (or., concen-
trates, metal., or equivalent), plus percent for each full $.30 by 
which such amounts exceed $8.00 per ton, bet not in excess of 5 per-
cent of such proceeds. Only charges shown on the buyer's settlement 
sheets for treatment processes, sampling and assaying. and freight 
paid by the buyer to a carrier, are allowable as deductions in 
determining the gross proceeds. 


You should authorils anddir*ct . anypurchaser.of productiont pay 
• th. royalty directly to the Government and furnish the Government 
with two copies of the settlement sheets. Loyalty payments should 
be made in favor of the Office of Lnera1s Lxploratton and mailed 
with th. copies of settlement sheets to the Field Officer, Office of 
Ninersis 1xploration, Region 111, Sutlding 20, Federal center, 
)envsr 25, Colorado.	 • 


EDTalbert/ania	 • •	 Sincerely yours,	 • • •. 
September 28, 1961 


• Copy to: Docket 
Dir. Read. File 


•	 CA & A Division 
Acting Field Officer, 


Region III (2)











H. C. SPRINKLE 
DURHAM, NORTH CAROLINA 


ECONOMIST
	


INDUSTRIALIST 


22 September 1961 


r0 Hugh M0 Connors 


U0 S DEPARTMENT OF INTERIOR 
Building 20 - Federal Center 
Denver 25, Colorado


OME 
PATaNT OF Th INTyO 


IE14	 SEP25 1961 
I.


')ENVER. COLOIAb 


Dear Mr0 


Reference to your letter of September 18th, 1961 9 ; 1 am glad to know 
this information, however, I have not tried to work any of this property 
and have had no production of any kind0 


I would like to know how nuch the government lien is on the proerty 
and any other information that you may care to give 


Yours truly, 


H0 C0 5'inkle 


HCS/mr 


e















, Conrors, 
'c ff-.cer,	


( eti.or )tIJ	 ..	 - 
Cffice Of Minera1	 xrlor.tion9 
ii.dirg CU-- 'e' e'ai er.ter 
rver 2	 .00ric1o9 


EFCA	 FILE COPY 


OME 


IRECEWED SEP 2© 1961 
DATE	 INiTIALS	 OLIL 


_________


T'
ROBERT K. WYMAN


TREASURER. COUN1" OF SAN JUAN 


SILVERTO1& COLOR#DO 


Sept 1I	 1951 


VI 
Dear r 0 Connnrs:


ference is made to ::our letter Dat-ed September llth 
in wJcn you ree'.ested the names an-i addresses of the holders of the 
tax iale ce.iftc3tes f'or .he claims	 ; listed in :lour letter 9 they 
are is f'o1ow: 


The erdil1a 9 •'ai.ena, and Blackstone— Cert,ificates hid Fri 
uht.er 9 1187 rnpvri.um 


Aurora 9 Co]orado0 


he	 iance of tne claims as listed— t.e ce 
: 0 0 0 Sprink1e P0)o Dox 135 irham9 horth 


the lii Cross and the Frosperity, 1/2 is held 
H 0 C 0 Svrinkle and the other or remaining 1/2 
by San Juan ounty0


rtificates are held b 
Caro1ina excert on 
on certificate by 
is held on certificate 


If you need additional info 0 please let me know0 


)ancerE:1y yours, 


—--	 7-2i't4{ 


-	 _v.i







	


'	


OFFICIAL FILE COPY. 
Date	 S n me' I Code ldlMEForm7	 :	 ,..	 .	 .	 1J 


(10-58)	 _______ ..12O 


tP2 0	 ____ ___________ ____ 


Msaozsndaa	 .	 .	 .,	 .	 .	 .	 . 


To,	 Acting Field Officer, Region 111 


Z. D. Talbert, Mttsg Chief (Sgnsd) , D, Taibj	 I	 ____Contract Administration and Audit Division 


*ebject: DKAu606 (LeadiZinc-Gopper) 


	


U. S.M.talsCorp,ratioe	 . 
(formerly U. S. Oil md Developant Corporation) 
Henrietta Mice .. . . . 
Ian Jzan county, Colorado 
Contract Ida.*29 


•


	


	 DMA467O Usd4tnc)	 .	 . 
U • S • Metals Corporation. 
(formerly ii • S • Oil Ud Development Corporation) 
Joe and Jok lUna 
San Juan Coenty, Colorado 
Amended Contr**t 24*4309 


• The original and one copy s*eh of kports of Royalty Ravi, eovering 
the subject contracts are attuhed. It you conour in the facts 
stated therein, pleaaa *ak the following distribution: 


(a) Original of each to the Fiscal Section, Division of 
Administrative Services, Off ice of the Secretary, 
Department of the Interior, Washington 25, D. C.; 
and 


(b) * copy of each for your files. 


As evidence of your concurrence, copies of your memoranda transmit 
ting the original, reports to the Fiscal Section should be furnished 
this Division. If for any reason you do not concur, the original 
and th. copy of each report should be returned to this Division with 
your comments. 


These Reports of Royalty Review were made for record purposes only; 
thertfore, no copies for the Operator are provided. 


Attachments 


tmmlbert/ama	 Copy to Docket - DMA-606 -. 
September 20, 1961


	


	 Director's Reading File 
CA A Division 


	


•	 .	 Mr.Rothrock	 .	 .•


1,3683







OFFICIAL FILE COPY 
Dote Surname Code 


800 


I.


)
500 


130 


' 110 


_____ 100 


_________ 220


p rom: 'n";n].er, J].vLaLon or t'ICLO uparations 


Subject DftA.6O6 (Lsad.-Zinc) 
U.S. t4etals Corporation 
lienrietta Mine 
San Juan County, Colorado 
Contract Idu29 


and 
DMA487O (Lud4inc) 
U. S. 4etaiè Corporation 


•	 Joe and. Joirn Mine	 • 
San Juan County, Colorado 
Contract ldaESO9 


As suggested by your August 22 meaorandu, a letter to the new 
owners of the cisias under the sub ject contracts is definitely in 
order. fleaae notify thee of the Governeent's lien on the land 
and upon any produetton theref roe,


. C	 7o1c 


EDTalbert/ama 
August 25, 1961	 .•	 • 


Copy to Docket - 1JMA-606 
Director's Reading File 
CA & A Ojvision 
Review Committee


1.3683 







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bu.ild.ing 20 - Federal Center 
Denver 25, Colorado


FIAIL7 
O.M.E 


RECEIVE[ AUt 25 1961 
DATE	 INITIALS	 C 


III 
.1	 (7	 \C 


August 22, 1961 


Memorandum" 


To:	 George C. Selfridge, Chief 
Division of Field Operations, OME 
Washington 25, D.C. 


From:	 Acting Field Officer, OME, Region III 


Subject: DA6O6j(Iad-Zinc) 
Metals Corporation 


Thnrietta Mine 
San Juan County, Colorado 
Contract 1dm E29 


and 
DMEA- 1870 (Iad-Zinc) 
U. S. Metals Corporation 
Joe and Jobn Mine 
San Juan County, Colorado 
Contract 1dm E309 


I am advised by Robert Wyman, Treasurer of San Juan County, Colorado, 
that the claims subordinated to the Government by vjrtue of the 
above contracts have been sold for taxes but no mining operations 
are in process. 


Will you please advise if I should notify the new owners of the 
claims, that any production therefrom would be subject to 
payment of royalty to the Government. 


-


Thi&9I. Connors
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MME Poin 7. 
(10-58)


Mt1n. Pt.0 Officer, Re1au lU 


0 


JAN 1 0 1961


QFFTcTAf. FTI COPY 


Fran;	 CUf, I1Y311	 r 


*ebjsct: aSL6O (ZmsdZnc) 
U. S. $St*1$ c.TP1V*ticn 
*snri*tt* Mine 
Sn Julia Ciunty Ciuerido 
Cantr*et ii2 


and 
ESSA4$70 (L.sd.Ziae) 
v. s. .t*i. c.rp.r.ticn 
'34 * *id J.he Mt** 
Ian Jean Cansty, Celersd 
cantuct 34n-Z3W 


On )ier*h, i95, in a titter te . Twssand, vs ibttd tb. 
atitunu if the accannts if the aubj.st soetracta. Sie that 
tine the liewsraiant accepted iao.io fran the Iluebird ?tLnia 
and *flI$aj Cpsay 11$ * easprantas payneat Wj tell" ii the 
$2,G5.i s*p*id rayitty itan under Dickst Se. i*1.4O6. 


fuse elaftane trastt*s this. tun coatriets si betn acttve 
under their r.y*lty agrts. Shield there ever bv any future 
preduetisi within the tia Units set rth 1* the seutracts, vs 
pr.b*biy yield lank te the 3oness ter rey*lty piiyaanta. 
judaut aai*st Carl Ietsrseu rassatas unsstisfied and vi 
lank t• bin fir utisf.ettie shield be	 acquire s*ch assets 
a. te satisfy the judssst..


arge C. Sjfrid,ge 


GCSelfridge/hb (1/9/61) 
Copy to: Docket DMEA-606' 


•	 Docket DMEA-1870 
Director's Reading File 
Review Connnittee 
G. C. Seifridge 
Chron (500) 


CA &A Div.


h3683







• 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MN 6 196 


Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: 77-13-326 
United States v. Carl H. Peterson, Civil No. 6167 


and 
United States v. U. S. Oil and. Development Corp., now 
U. S. Metals Corporation, Civil No. 6169 
DMEA-6O6 (Lead-Zinc -Copper) 
Henrietta Mine 
San Juan County, Colorado 
Contract Idm-E29 


Your memorandum of November 18, 1960, asks for our comments on 
futureroyalty liability of Blue Bird Mining and. Milling Company under 
the subject contract. 


A review of the file shows that the contract was executed on June 
27, 1951, by the U. S. Oil and Development Corporation, whose articles 
of incorporation were amended on April 25, 1952, to change its name 
to U. S. Metals Corporation. A completion period of 6 months was 
fixed in the contract, but was extended by several subsequent 
amendments to 5 1i- months, and. several suspensions of work were authoriz 
During the contract period, Blue ird Mining and Mifling Company, 
aspwner and. lessor, of the land subj ect to the contract Txecuted. 
several Owner's Consent to Lien, the last being dated September 23, 19 
and securing the Government's percentage royalty for a period of 1?, 
yeas from the date of the contract unless the Operator's obligation 
was sooner paid. 


In terminating the contract, several conferences were held with 
representatives of DNEA, the United States Attorney's office in 
Denver, and Carl F. Peterson and. Walter F. Falk, officers of U. S.







. 


Metals Corporation. It seems to have been agreed among all cdii-. 
cerned that U. S. Metals Corporation owed. $2,055.67 in unpaid 
royalties, plus certain other amounts representing ovpayments, price 
of equipment, etc., and that the Government still had an interest 
in the unexpended balance of equipment and supplies purchased under 
the contract. The United States Attorney reported that as a result 
of these conferences, Mr. Peterson orally offed $7,8. 1i.l "in 
settlement of the entire matter" (see letter of October 10, 1956, 
from the Assistant U. S. Attorney to the Department of Justice), and 
tendered $500.00 as partial payment. The compromise offer was 
accepted by the Assistant U. S. Attorney by letter to Mr. Peterson 
dated January 3, 1957, stipulat.ng that the $500 .0Qpartial payments 
and other payments as received would be appliedast to earned 
royalty. This left unchanged the $2,055.67 in unpaid royalty considered 


din the settlement figure, although.he balance due waseduced to a 
tdtal of $7,367.lI.l. 


After several demands for payment were uisuccessful, suit was filed 
against Peterson and Falk on August 28, 1958. The complaint alleged 
that under contracts idm-.E29 and E309, the United States claimed 
against U. S. Metals Corporation o% of the salvage value of certain 
equipment and unexpended supplies, royalties, the purchase price, of 
plaintiff's interest in certain equipment purchased by U. S. Metals 
Corporation, and certain overpayrnents made by plaintiff to U. S. 
Metals Corporation. The complaint further alleged that Peterson and 
Falk offered to pay $7,857. li.l "in settlement of plaintiff's claim 
against the U. S. Metals Corporation," that the offer was accepted 
on January 3, 1957, and the $500.00 payment submitted with the offer 
applied upon the settlement account, that the defendants had failed 
to pay the balance, and that $7,367.11.l was due and unpaid. Judgment 
for $7,367.11.l, plus interest and costs, was asked. 


In transmitting the $500.00 check of Peterson and Falk to the 
Solicitor on January 21, 1957, the Assistant U. S. Attorneyadvised 
of the settlement and of the application of the payments to be made 
against the royalty item last. He also wrote: "In this regard, 
youattention is directed to the fact that such.royalties are 


I ' collectiblealso from the Blue BirdMining and Milling Company under 
the owner's consent to lien executed by that company in connection 
with the DMEA contract." 


Defaultj ,udgment was entered against Peterson on February 20, 1959, for 
$8,010.29 in principal and interest, plus costs (the suit was later 
dismissed as against Falk, without prejudice, on June	 19'59), but / 
was reportç. by the Assistant U. S. Attorney to be uncollectible. By 
letter of March 17, 1959, the Solicitor requested that the Attorney 
General institute suit for the royalty, $2,055.67, against Blue Bird 


2







.	 S 


Mining and Milling Corporation "under the owner's consent to lien 
executed by that company in connection with contract Idm-E29". 


It appears that On January 20, 1956, the DMEA Executive Officer, Field 
Team, Region III, wrote to Mr. Charles H. Groves, Attorney, Blue Bird 
Mining and Milling Company stating that "If the U. S. Metals Corporation 
fails to pay the amount of $2,055 .67 In delinquent royalty due the 
Government, the Government may look to Blue Bird Mining and Milling, 
Company for the payment" under the Owner's Consent to Lien executed 
on September 21, 19511.. The United States Attorney appears to have 
asserted a further demand on December 7, 1959, and by letter of Jan-


uary 11i , 1960, to the Assistant United States Attorney, onts 
letterad and signed for it by Mr. Rex Jones, Blue Bird Mining 
and Milling Company stated that it had "not had a legal analysis 
made of our possible liability for the royalties which U. S. Metals 
Corporation failed to pay the Government", but that "because we do 
recognize the possibility of such liability and the fact that some 
expenses may be incurred in any event, It has been decided that we 
can offer the Government a compromise payment in the amount of 
$100.00 In fufl settlement of the claim." 


The offer was communicated to this Department for Its consideration 
on March 29, 1960, and on May 13, 1960, the Solicitor wrotetothe 
Attorney General his recommendation that the $100.00 be accepted 
"for royalties and other sums past due and have the present owners 
of the claims and other parties in interest who had the authority to 
make the compromise offer agree to be liable for royalties on any 
future production from the mining properties for the unexpired term 
of the project contracts." 


The $100.00 offer of Blue Bird Mining and Milling Company was accepted 
by the United States on November 10, 1960, as a compromise payment 
"lILfull." The only offer ever made by Blue Bird Mining and Milling 
Company is that contained in its letter of January 11 1., 1960, in 


which it evaluated its liability for the $2 , 055 .67 demanded for due 
and unpaid royalties on past production of thnow defunct United 
States Metals Corporation. As to those royalties, Bluç Bird Mining 
and Milling Company's liability, whater it may hairs been, Is 


f
satisfied. The primary liability of United States Me ,als Corporation, 
whetheor not considered legalj.y merged intp, the judgment against 
Carl .eterson, remains unsatisfied, although the Blue Bird Mining 
and Milling Company payment could conceivably enter into any future 
accounting which might be made of past due royalties. 


This chronology of the administration of the subject contract necessarily 
duplicates others which appear in your files, but was made so as to be 
as positive as possible that these matters pertained only to past 


3







.	 . 


transactions and obligations. Excpt for your memorandum of May Ii. , 1960, 
to the Associate Solicitor, and. the Solicitor's letter of May 13, 1960, 
to the Assistant Attorney General, liability for royalties on 


5jc'I future production seems not to have been considered. LIt seems clear, 
0 however, that neither the compromise agreement of Carl Peterson, nor 


the ensuing judgment, nor the settlement with Blue Bird Mining and 
Milling Company had any effect on the contract itselfJ The record 
disclosespo môdifiction, amendment or change of any nature in the 
terms of the contract not reflected' in formalamenduients, and the 
contract should be administered accordingly with respect to royalties 
on production hereafter obtained.


Robert H. McPhillamey 
Associate Solicitor 
Division of Mineral Resources 


Attachment


24.
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888.6i67 


?7iJ-'g,	 *b8,199 
iNTERIOR DEPT 


DEC 1 11959 


(VII	 Civil Division 
uICITQR	 ashxxSton 25,	 Ce	 l / / 1)C9 


•	 At*1iZ ceOr. P. Iey Chier . :	 /tIN	 SOLIGITO
GoTexvt Cisiss $e4tion 


fltItei Btates . Cl IL 
Ciirfl Action No, 6.67 
D.3. NO. 77 .13326) GCD 1 


Oent1ezn4


Retez'ezice j na4e to the &ve cue in wtieh 4gnt iz entered in&t Mr. Peteraen on 7*bz'ur 20, 
1959, in the mount of $8,010.29, together it2* co in the 


of $31.eO Vbtch ae bmen t.xed against his. ?*thin has 
been QUected on t)4a indebbe*ness. 


Since we are. unable to locate ny prol y oined 
b t4B 4ebtor ageizl5t lwhteb ire could *rifce coUeetion by 
execution, it wottid appear that the 3iz4gsnt ainst his is 
pese*ty uneoflttb1e. W o1ct preciate it tberefo'e 
it the eparnt ou3d authoiize our eiz* the tile on 
the records of this o'tice on the basis of ueoUect1bi1ity 
*t t4 time. 


In this cømiect4n, in accordance wit) the $uØ. 
stien in the Deavt*mnt' s Jatt*r of $reh 221, 1959,. we *re 


directing & deszit lettør to the Blue BiZ' )tinizzg at4 Nillizig 
(opay fOr the $2,)5.67 ro'a1ty or'tion o this indebtsditees, 
copy of icb letter is encloseL for your in±raIatios. We 
&U eep you advised of any 4evelasnta in this at1or. 


!ours very truly,, 


DCALD G. OMM 
Unite4 %sto Attorny 


BX*AED . KAFSa 
Asimta*t U s Attsrney 


Zzrn3-o6ure 
cc,	 ar1ment et the terior, Wuihington











i TED STATES DEPARTMENT OF JUST	 C	 NOTED 
0	 C.M.S0 


UNITED STATES ATTORNEY	 p 
In reply refer to	


NOTED 
(81i.88) 6167	 District of Colorado 
(901)-i. ) 6169	 2' 3l8 Post Office Building	 0 


rpm/b	 N ERIOR DEPT. 	 DENVER 1, COLORADO	 November 10, 1960 


N0V111960
Lq 


SOLICITOR 
Department of Justice 
Civil Division 
Washington 25, D.C.


P) 
Attention: George F. Foley, Chief, 


Government Claims Section


c-
Re: U. S. v. Carl H. Peterson 


Civil Action No. 6167; and U. S. v. 
U. S. Metals Corporation, formerly 
U. S. Oil and Development, 
Civil Action No. 6169 
D. J. Nos. 77-13-326, 90-1-18-323. 


Gentlemen:


Reference is made to the Department's letter 
of August 31, 1960, authorizing acceptance of the offer of 
$100.00 made by the Blue Bird Mining and Milling Company 
in compromise settlement of the government's claim against 
them.


Please be advised that we have on this date 
received a remittance in the sum of $100.00 from Mr. Jones of 
Blue Bird, onsummating the settlement inthi case, nd are 
transmitting same to the Denver Office of the agency involved, 
per our letter of this date, copy of which is enclosed. 


Our file in the matter is now closed. 


Yours very truly, 


ORWARDED TO 


FOR 
£' kformatjon& Fie 


DEPARTMENT OF JUsTICE 
t Encl .CiviI Division


DONALD G. BROTZMAN 
United State ttorney 


By: (sgd) Richard P. Matsch
RICHARD P. .MATSCH 
Assistant U. S. Attorney 


RECEIVED 
NOV18 1960 


ASSOC. SOLICITOR
MINERAJ. RESOURCE$







NOV 181960 


Associate Solicitor, Division of Mineral assou 


Acting Director, Off ice of Minerals Explorstioi 


To: 


Form 7. 
(10-58)


Msaorandun


OFFICIAL FILE COPY 


,i7 Subject; 


\\ J9	 EPTS 


' 19c 


SOLIOJIOR


77-43-326 
United States v. Carl It. Peterson, (lvii No. 6161 


and 
United States v. U. S. Oil and Dev.lopent Corp., now 
3. 8. Metals Corporation, Civil No. 6169 
I3NEA-606 (Lead4tnc-Coppsr) 
øniLstta Wta 
San Juan County, Colorado 
Contract I'.E29 


Reference is *ade to the Novanber 10, 1960, letter froui the United 
States ttoruy at O.nvr to Mr. Hugh N. Connors, Acting Field 
Officer, Ott., Region III, and attacbn.nt, and especLally to the 
psaultlaate paragraph of the May 13, 1960, letter tron the Solicitor 
to Mr. Coerge Cochran flout, Assietant Attorney General, Departn.nt 
of JustLc, Washington 25, 0. C. . 


The Noveaber 10 letter does not discuss the coepranise. The attach-
sent to the letter is narked "in full." The photostat of the cheek 
indicates, although supposedly defunct, that the Blue Bird Mining 
and Milling Conpany is operating as such. Considering the Oisr's 
Consent to Lien executed on Septeuè.r 23, 1934 by the Blue Bird 
Mining ad Develop..nt Cospany and the Novenber 10, 1960, letter and 
attachnent, we are not sure Just ièat th. future royalty liability 
under the contract js. May we have your cosment, 


GCSe1 fdge/fw-. l 1/17/60 
cc-ti6cket 


Director's Reading File 
Director's file 
F .E.Johnson 
G.CSelfridge 
E,Dallas Talbert 
Chron.


signed) FRANK E. JOHNS0Q,\)


1o3683
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tnitt $tit	 p8rtmcnt Llf .usfir2 


UNITED S'iT. .ES ArroREy 


DISTRUT (iF COLOPADO 


348 Posi' OFFICE BU'ILT)INO 


I) E VEJ.( 1. COLORADO	 Novembe'-' l, 190


I	 cPi.r RF 'KU To 
. )\ '1?7 


-	 rpm/b


MAiI,L:, Aiiug 
P. 0. Box L7 t 


ThIEPJIoNR K K 4-4] 1
ExT. 4 I. 


Mr. Hugh M. Connors 
Acting Field Officer, OME 
Region III 
Depart&nt o' tti Interior 
1uild1ng No. 
Denver FeeraJ. Center 
Denver , Colorado


OME 
Mn-fl' 0F' THE 1TE1O 


NOV 1 4 1960 


E(;O4 IU 
.'i	 CC).. RLDC 


Be: U. S. v. Carl H. Peterson, 
Civil No, 6l	 — as ('7-i3-32(; 


U. S. V. U. S. Metals Corp., fornr1y 
U. S. 011 and Development, 
Civil No. .L69 — I1j 90-l-l8-3?3; 


Your file: Docket DMA 6o6 
(Lead-Zinc-copper) 
Contract I-DMA E-29 


Henrietta Mine, San Juan Co., Colorado 


Dear Mr. Connors: 


Reference is made to telephone conversation with 
your office this afternoon in the above matter, 


In accordance with your request, I am attaching 
hereto certified check made payable to the Treasurer of the 
United States in the sum of $100.00, covered by official 
receipt No. 2028 I:, representing compromIse offer accepted 
b the Departxnt of Justice in settlement of' the government's 
claim against the Blue Bird M:ining & Milling Company,iri their 
Letter of August 31, 196o. 


I understand that you will forward the money 
to the Department of the Interior in Washington. 


Yours very truly, 


DONALD G. BROTZMAN 
United States Attorney	 ,-


BY:/	 2%% 
RICHAR P. MATSCH 
Assistant U. S. Attorney 


cc: Department of the Interior 
W.shington 2 5, D. C. 
Attn: Solicitor
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M REX OR NADM H JONES	 j	 No N 1286 
DUTH CRKCN	


PA. 21D41	 •.•	 / 6 


ONVER 9, C1?LRADO	
.4' J 


or B1u Bird 
ing & Milling Co.	 (	


1) Q_ 


PAYmTIIE	
-; 


TRESUR	 1dF ThITD STArE3	
lOOoOO 


---------------------------------


ONE HU1 DEED & NO/i ()) 	 .,.	
1 


ONAT!ONIACI17 BANK 1)EN\1R.


__1 1-2O7-41/ = 


OU NO$5A2DO	


Receipt No2O2864 


. d .	
DARTME1T OF JUST!CE	 ' - 


	


o4' Uittttd	 Alto	 -	 - - 


____Di?rct	 -. 


(CHECKS ACCEPTED SUJCT TO COL.ECT1OPl)-


•	 1LT c. (


*..etw* I 
___ 


Predoltt0fl9	
-	 (. 


2,0551tt1	 \:;sai f	 :Po.	 -. 


.... ...--......---.. .-...... 


10, 1940
	 4or UNITED S1AT A1TONY. 


Duplicate -- With arnittaie


(9oi) 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


Building 20 - Fd.era1 Center
Denver 25, Colorado 


August 22, 1960 


MemoranmV 


Eb:	 George C. Seifridge, Chief 
Divisiqn of Field Operations, 01€ 
Washington 25, D. C. 


From:	 Bugh M. Connors, Acting Field Officer, 01€, Region III 


Subject: Report of Certified Project for the period 
January 1, 1959 - December 31, 1959 
Docket No. DMEA 6o6 (Iad-Zinc) 
Contract No. 1dm E29 
U. S. Metals Corp., Assignee 
(Henrietta mine) 
San Juan County, Colorado 


Enclosed are the orgina1 and two copies of the subject report. 


Connors 


Attachments
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OFFICE OF MINERALS EXPLORATION 


REGION III 


Statethent in Lieu of Interim Report 
of Certified Project


OFFICIAL FILE COPY
O.M.E.


RECEIVED AU( 4 1960 
DATE	 I L - 


Reporting Periød	 January 1, 1959 -- December 31, 


Docket and Contract Nunber	 DMEA-606	 1dm E29 


Opeztator U. S. Metals Corp., Assignee	 (tad-Zinc) 
(nrietta mine)	 San Juan County, Colorado 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


The Blue Bird Mining and Milling Company, the lessor, in a letter 


to Mr. Richard P. Matsch, Assistant U. S. Attorney, dated January lii., 


1960, states; "the properties have not been operated, since 195k." 


LI 


Signed_____________________________ 	 te 8-19-60







In 
tot r 


UNITED ST.ATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


?6 OFFICIAL FILE COPY 
O.M.E. 


RECEIVED MAY 16 1960 
-5rflTALS CO)E 


MA 


$r. George Cochran Ooub 	 F 


Assistant Attszi*y General 
Deperta.nt of Justice 
Wshln ton 25 D, C.. 


fits Urtit*L States V. Carl U, Pet* 
Civil No. 6167, and Untted States v. 
U. S. Oil and DevelopMent Corp., now 


_9L!!LJiL 
t)esr Mr. Daub: 
The Acting Assistant Attorney General, CiviL DIvU ion, 
by letter of røh 29 requested our views concerning 
the disposition of the clal*i *gai**t the United States 
Metals Corporation and the line Bird lining md iUing 
Company refleetad in the JudgMent in the abov.sentitl.d 
proceedings under Z)MBA Contracts Id*9 (Dock*t No. 
VMA606) and Id* $309 (Docket No. ZE&l87O) with the 
Defense Minerals Zzpioretion Adainistretlon, whose 
contracts are now ad*inistered by the Office of Minerals 
Ezploration. Yosr reference mseber is QThl3326. 
it is stated in a letter dated isbruar7' 17 free the 
United States Attorney, Penr ColOr*doF that the ,1si* 
*ijsinst Mr. Petersen is unseUsatibte; that th abo. 
corporations ire d.funst end thet there is no chenøs of 
collecting from thes the olsia. in question In the 
cir*u*stans.s, the United States Attorn*y requests author-
3ty to aloe, the fite in these case.. Uowevev, the Blue 
Bi rd Mining snd Milling Coq* tn a letter of January 
14 to the Assistant Unitd Stat.. Attorney has offered 
to pay $100.00 in full aett1aiit of the dais igainat 
that cep*rty.. 
l'here is anclosed tot your Information a copy of a 
seirandum datd Nay 14 from the Acting Director, Office 
at Minerels Izpior*tion, to this office concerning the 
olsiws In question. In that orandua, it s suggested 
thit you sight wish to effect * coq,rostse by accepting 
the $100.00 for rt,*1ties and other suns past due and


k \	 \j











NM For 7 
(10-58)


Ml\'4 t960 


liesorsadus 


To:	 Associste Solicitor, Division of Mineral


OFFICIAL FILE COPY 


Actth Director, Office of Minerals Zzp1oraUon 


Subject:	 77i3.326 
United States ,• Cart 11. P*terson, CiviL 4o. 6167 


United States v. U. S. Oil and I*velopm.ut Corp., zv 
U. . Metals Corporation, Civil so. 6169 
D*A606 (L d-Zinc"Csper) 
Henrtstts Mine 
San Ju*n Ceunty, Colorado 
Contract 10. ldeZ29 


Referenc. Is aide to your oorsndu •f. April 22 1964, subject above. 
•	 The case was referred to the Attorney Gonorsi os April 2, 1956. 1* 


the letter of referral neation was aade that in addition to other stas 
$2,055.67 in back tey*itiesa due on ore production Eros lands leased 
to the Operator by the hue hiz'd Mining sad 11ing C*ny r, do 


•	 Charles L Groves, Attorney, Colerado Putt sad Iron 'C**y, Post Off tee 
).z 1920, fleawer 1, Colorado, which signed a doewasat UtL.d "Oumier's 


•	 Consent to Lien.." It 'was suggested that thi Attorney General night 
wib to coosidor the natter of cellecting net to eacead $2,055.67 by 


•	 eurcising the Ooveront's itan provided for in the Owner's Consent 
to Lion. 


th ebruary 26, l95, the United States AttorMy at D.avtr.tnfoui.d the 
Wssl4vgteu Office of the Departaent of Justice that a default judent 
was entered in the case against the d.bnd**t, Caxl N. Peterson, on 
February 20, 1959, in the ent of $8,01O.2, sad that costs in the sum 
of $37.80 would be ta*.d *g*inst bin. 1* addition, 'the letter stated 
that, in order to protect the G 	 st's interest should Mr. Peterson. 
acquire say property at scs future tins a trooscript of the judgssnt 
was being filed with 'the Coonty Clerk end Iscorder in Denver. 


Subsequently, the royalty netter wee taken with representatives of 
the h1ie hird Mining sad 4il1ing Company, which in a letter to 
Mr. Uehsxd P. $*tsch, Assistant Netted States Attorney, dated January 
14, 1960, offered the Governem*t a compromise p*yaent in the anount of 
$100.00 in mU s.ttlonent of the clam. Th. offer seemingly applied 
only to the $2,055.67.


I3 693
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P r. recent t*iMttOfl* with 'our øfftce, VI *ad.rstan4 that aocept 


r	
I c. of the $100.00 offer not only oancsls the past royalties due but 
/ also any claim that the GOvarrent might have en roy'alUIs fron future 


production hon the subject land within the time limits of the ø* 
- tracts. Neither the 1)A Aini*tr*tor nor the 	 irsctor have ever 


had the authority to cancel a certification anUtling the Goverz*ent 
royalty on production frOm the land in en exploration contract. I b*e 
1ev. that past procedure L VIII explained in the Op.ratL*g Ooaatttee 
letter of Kerob $, l99, to Kr. 3. W. T*vns.nd, ZxecuUvs OffLc*r, OS 
isId Teen, Region III, the last two pusgrepb.s of which are as follows 


•


	


	
"Piles on claima referred to the Department of Justice 


are closed as unioUectib1e only upon advice from the Attorney 
Genera.l to that .ff.ct. *ven though *uch advice should be re 
ceived en tb subject claim, the project accounts may net be 
closed until the aa*im ,eriøda for royalty payment end lena 
for payment thereof, provided for in the cintzscts, expires or' 


•	 the *e± esorts ceritribeted by the 0overia. t have be** repaid. 


.Pr'eS*nt status ..... Payments, if any, r'.,ult* 
tug from the judgment will sither r*duce the above net Govern 
meat contributions or inereas. the royalty payments, thereby 
reducing the balac repayable by r'oyalty on any future produc • .	 U.n from the subordinated land under the contracts." 


•	 In.s letter of february 11 1940, frcn.DonaldG. Bretaman, United States 
Attoiey, to the Washington Office of the Department of Justice, men 
Uon ii a*d. that euthorisatton to close th. file as uncoUecttble was 
given relating to the judgment far *8,64$.0 against Kr. Carl IL Peterson. 


The history of the Eu. Bird Mining and Killing Company is also given in 
this latter, end it is pointed Out that the Cozpevatio&s term of exis;. 
ence had already expired at the tine of the signing of the Owner's Con. 
sent to Lien. The next p*ragraph states 


"td.r these circuestences it does not appear to us 
that we have en .4oresab1. claim against Blue Bird Mining 
end Milling Cany. Pleas. adviCe as to wh*t reply we should 
a*ks to th. offer in aenpremiss." 


The last paragraph of the letter follows: 


"In this com*tiøn, w have also ch*ck.d the recørds 
of the Colrad Secretary of Stats with referenc, to U. S. 
Metals Corporation and have found that the aerporstion was 
declared defunct in September 1958. Therefore, we do not 


•	 2
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believe that thsro is any chmuce of collecting thø judgent 
against the U. S. )IetsLs Corporation, which jtent was 
.ntøred April 3, 959, in the sti of $1 101.93, together with 
court costs Of $37.10. Aeoordingiy, vs r*quest authority to 
cløe our files on hue Mrd Mining & Milling Coopany and 
U, S. Metals Corperatina. pralently uncoflectible." 


The date of April 3, 1959, and the sum of *1,101.93 are not clear to us. 
What would interest us st at this tine is to know the st*tus ef the 
land because of possibl. future productien therefren. *osningl, it is 
still bold by the company or by individuals who are acting for the de 
fwict company. The Owner's Consent to Lien, which has the hue hird 
Mining *nd Milling Company seal en it, provides that the agreenent shall 
bs binding upon the heirs, zecutOrs, administrators, successors, and 
issigna of the undersigned. Regarding the penultimate paragraph of the 
February 17, 1960, letter aentioned above, wsuld't it be logical to 
offer as a compromis. that vs accept the $100.00 for bask royalties and 
other sums and hay, the present landholder or hld.rs, who esamingly 
have the authority to offer the *100.00, agree to be liable for royal-
ties on any futute produetton which may tabs place within the remaining 
hf. of the contracts. Otherwise, it WOuld seen that only the Attorney 
General could make the d.ci*ion that past royalties and ether sums and 
any future rey*ltt.s are and would be uncohlaccible b.cauie of the status 
of both the companies involved and Peterson. 


(signed) FRANK E. JOHNSON 


Acting Director 


Attacl*ent	 •	 • 


GCSelfridge/hb (5/3/60) 
Copy to: Director's File 


•	 Director's Reading File 
•	 •	 Frank E. Johnson	 . 


G. C. Selfridge 
E. Dallas Talbert 
Docket V..


3







In reply refer 
77-13-326 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DOCKET COPY 


OFFICE OF THE SOLICITOR


WASI-IINGTON 25, D. C.


April 22, 190 


Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: United States v. Carl H. Peterson, 
Civil No. 6167, and United States v. 
U. S. Oil and Development Corp., now 
U. S. Metals Corporation. Civil No. 6169 
Docket No, DMEA-606 (Lead-Zinc-Copper) 
Contract No, Idm-29 
Henrietta Mine 
San Juan County, Colorado 


Attached is a copy of a letter dated March 29, from 
the Chief, Government Claims Section, Department of 
Justice, with enclosures, concerning the above en-
titled case. You will note that the Attorney General 
desires an expression of our views in respect to an 
offer by the Bird Mining and Milling Company to 
settle this case. May we have your comments. 


We will be glad to discuss this matter if you desire. 


• H •	 •	 Associate Solicitor 
Division of Mineral Resources 


Attachment
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Ir. Iiskar4 P. latisk 
Aasist*t U. 8. £ttu'ssy 
'$46 Nit Offtia 134iat 
Dsaver 1, O.1.r.d 


Dssr t. *atisbi


U\ 
p
1s	 t L I (I4ta.-Cq,r) 


Qastr.it I.L 1$. 
U. 3. Iitds Carp'stias. t.ar17 


• U.8.Oii&kvs1.sóO.rP. 
. 0.. 0.1.. 


This L.$tst is is	 .srI .1 D.tbsv?, 1989 .Mvssa.4 
t. Cr3 I..	 si stt7 SW' $1 $i$.*iaia A i11i*.*y. _4 t. 


ts1	 SSS	 *	 is. iNS as	 jss*. 


As 1 itó. t.	 at t t1.	 paepsrti.i aw t b.S spsr-
at.	 . uss.; It .asl& e fras p.s.sst s4vsr	 i1*a t 
1I pr.. St a3.s, tt t	 U a4 be ap.r.4 $s	 tWr.. Oh-





t is q p.d4as W isrs kbe'es 


Is beTs %	 S uS$1 a1uis	 •t our p.sdbZ. liability 
tar xeysiiss ià V. & stsls O.s'psstias tailM t. pay Gvert. 
aM realise it 4kt t*'vs1e a ..t.*ti&i Seat is have _ih as sl7$ti ea. 
I.e_is dersalia. tb. p.esibility at _ih 1i.bili aM *s teat at u 


.zpssseI eay be ir.d is	 sweat, it be b	 dd.4 t ass .tt.r 
G.vsr	 a osepsssS is tbs	 at $250.55 is 5*11 .ettisst St 


siaia,	 •	 . 


I. res.aias *at this sass libe a 11 tir as saspsr.d 
Ibe tall	 t .f	 elda. b	 hap. that all	 .b.v. airtssseo i211 
be	 stati*. 42.e. s hal that it. a t .urjaLlt that tha 
r.ss	 t.e12.it b tweet pab has d1 er .ltsrs, a' 11*. 
lird IiaisC aM i1lia C.say had se.iaklia thay bed set beas pd4 by U. 8. 
st.1s 0eepsrsas. as .bltst.d. bi1 r.sdpt at $ l. t. that sifeat twos 
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8i88 - 6167 
RF4/b.


•	 :	 (copy) 


Department of Jtistice 
Civil bivision 
Washington 25, I). C.


' r	 --
OFFICIAL FILE COP'Ii


0.M.E. 
• February 17, €IVEC FEB 29 1960 


t— fliN ITiALS LE 
y'yO 


_, -1 


Attention: Gorge P. b1ey, Chief 	 • 	


0 


Government Claixne Section	 ____________ 


: United. States v. Carl H. Peterson 
Civil Action No. 6167 
D.J. No. 77-13-326 , GCJ):RK; and. 


•	 United Btates V. U. S. Oil and. Develop-
ment Corp., now U. S. tale Corporatlon, 


Clvii Mton No. 6169	 : 
D.J. No. 90-1-18-323, RM:3WM 


Gentlemen: 


Befer'ence is made to the above case in which judgment was entered 
against Mr. Carl R. terson, CivIl No. 6167, on Pbruary 20, 1959, 
in the amount of $8,010.29, together with court costs in the amount 
of, *37 .80 . Nothing was collected. on this judgment; and by letter. 
of December 21, 1959, you authOrized, closing of the file as 
uncollectible as to Mr • Peterson. 


Ieference is also macic to our letter of December 8, 1959, advising 
that in acord.ance with the Department's suggestion in their 
letter of March 24., 1959, e sent a demand letter to Blue Bird. 
Mining & Milling Conrpany for the $2,055 .67 royalty portion of the 
lndebted.ness reflected. in the above judnent. This demand. was based 
upon a consent to lien bT Blue Bird dated }.rch. 13, 19514, which 
was one of the documents executed in cornection ith the exploration 
contract. In response to our demand, 1ue Bird. wrote to us offering 
the psment of $100 00 in full settlement of the claim A copy of 
their reply is enclosed herewith. •. 	 • 


We have also discussed this matter with Mr. Jones, the author of 
the enclosed letter, and he advised that B1ie Bird is a defunct 
corporation. We then checked the records in the Office of the 
Secretary of State of the State of Colorado. This examination 
revealed. that Blue Bird Mining & Milling Company was incorporated 
on August 14., 1932 , for a twenty-year term of existence. Its term • 
of existence Elred in 1952 without renewal. In tLtion, the 
company was declared. defunct and inoperative In 1938 for failure to 
file annual reports. You will note, therefore, that the corporation' a 
term of existence had. already expired at the time of the signing Of 
the aforementioned, consent to lien.


(page 1 of 2)







V
Depaz'1nt of 1utiee	 !bru*y 17, 19O 


T4er these circumstaz 	 it does not appear tous that we have an enforeab1e claim sainst .Bluft Bird Mining & MiU4ng omsny. Ple*s, advise. si to v1at re1y we sbo*)4 i*ke to t offer in eapr*ige. 


Xn this connection, we have also checke& the records ot the Colorado retary of State 'with reference to U. S. 1ta1s Co por&tiàn sd have found that the oroz'atjon WsS dc1sre4j sfUnt in 5eptem,er 195. Therefore, 'we d not belie that ihere is any chance of collecting the 3udent against the U S ta1s Corporatjoñ 
WCh jud.ient was entered April 3 1959, in the sum of $i,ioi 9' together 'with. court 


costs of $37.80. Accordingly, we request itrity to close our 
files ø2i Blue Bird Mining & Milling Cany and U. S. 1tala Cbrporatjon as presently uncollectible.


Yours very thU.y, 


DONAW ' G. BRcYrZ14A1 
United øtates Attey 


RICHMa P. M&TScI 
Møiatt U. 8. Attorney 


•	 Enclosure	 •• 


•	 CC	 ptint Of Justice	 • 
lands DivisIon 
Washington 25, 1). C., Attn: obt E. }tiironey, Chief, Trial Section 
Depariant of the Interior' 
Washington 25, D.0 • Attn: 8olicitr 


Mr. J. .W. ¶Lbwnseig 
xecutive Officer, Office of Minerals exploration aiiii o, enve 


Danver 25, Colorado	 ••











8488 6167 
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Ec;coN 1 
'-\"ER	 L .)RAt.X


.o 


Septeither 2 


OFFICIAL FILE COPY 
0.	 M.	 E. 


RECEIVED OCT 2 1959 
DATE	 INITIALS 


.'	 Rcc 4;/ !L: ;
Departant of Justice 
Civil Division 
•ashin-ton d5, D. 0	 - 


ttention: c.eor F. Foley, Chief, 	 &-2 7	 ,, / / Covernent Claim.s Section	 ( / 
t/j J,2'/17 11 


T 'e: Uüited States v. Carl , L{ Peterson d 
'alter A. Falk Civil Action No. 6167 


D. J. No, 77 13326, CCD:i 


Cent


In accordance with the sutbority contained in the 
$ letter of March 1, 1959, the action and con.1aint as 


against Waiter A. Falk was disrtL&sed in the above case on June 19, 
1959. Copie of niotion and order are attached for the Departnts 
file.


YOUrS very truly, 


DOTATD G. BROTZMf'N 
Uaited States Attorney 


By;


ICHAPD P. MAT/ 
Asel stant U. S. Attorney 


Enclosure 


cc; J. , Townsend, ecutive Officer, OE 
Field Teen, eion III, Denver, Colorado







T UNIT TATh DITIEffT


r DLTIT OF CQLORJUX 


iE UWXTED TATh OF MEUCA, 	 CIVIL NO0 6167 


Plaintiff,
MOTION TO DI1IS1 WIThC!UZ 


waxc 
CJ:kL L PIDW ec 
bALT A F&14(,


Defedant 0 


XJ	 M th plaintiff by tti attor', DCALI) E0 ICLLL


tflI1d States Attorney ror the Diftrint uf Colorado, M R2 


WEAM, A&intt t1	 Attorney or thc t)itrict of Coodo 


and	 thi Court tv n Orier 1i in tà aovctit1d 


ter rithout rcjuiee, s to the defemit WALTfl A0 PLKP only) 


the reo thefox being that th ittt Etate arha1 1 ben 


b1e to locate id defentnt to arv hi within the Oowt' 


jurind1tion, and it	 been iib1e to &sert	 ait deftd.t9 


pr&ent ber bouts 


Dated thi	 of Ji	 1959 


2OktS) L L1( 
ULteri 8tate Attoruer for the 


DitriLt of cloto 


0 


At.0 Uc,	 Attorey 'tZ0 the 
Dit'it of
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TH UJIT) TA	 DITR1C 


YOu ThE DISTRICT OP COLORADO 


TEE	 6TAT Q' A1A 


Plaintiff1 


Yo 


CML L P RSOi axt 
1JLEB A


cvxt o. 616i 


OIWR C&F DIAL 41ThOJT 


PEJUDXE 


This .tter cing on for diiai on th motion o Ue 


Yted. Stt g of Aeria, 


IT IS OflDEI'ED that th boventtied action .nd cop1.tht 


be	 a to the ect WALT A. AJ2 o1yithot 


prejuice0 


tti t Dnv, Cu1odo mi	 _ay of Jme, 1959D 


/L/--.	 '/ 
tt S te titr1ct 1'i.1j
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A Denver mining promoter is a religious faith' and that. most teraca has been unable to 
being held in Denver Ccrnnty of the aUegedly worthless secu- raise th, l25M4t1) bond aet by 
jail on charges he and a part- rities were sold to members of U.S. Commissioner liii a r o I d 
ner bilked investors out of "sev- his faith. 	 Oakea. 
eral hundred thousand dollars" The two men were charged Tho two were enjoined by 
In the sale of worthless mining with selling fractional interests; fle n "e r U.S. District Court in 
interests,	 in mining properties in Cn!o_! .July 1932, from making illegal 


The man, Carl F. Peterson, rado. U I a h and Wyoming securities sales through the use 
72. 4307 Tojon St., was arrested through false promises and mis- of intrue statements. 
by Denver police Friday at the representations. 	 No late has been set for a re-1 
request of U.S. postal inspectors SAl.E CAMPAI6N movl hearing to determine if 
who said he is wanted for 18 The sales canipagn used by p tersOn should he returned to 
counts of niil fraud and vio]&- the two 'was skillfully and clev-i Ca0rma to fare trial on the; 
lion of federal securities regu- erly calculated to arouse in 0. J'huid charges. 
ltions.	 vestors hopes and expectations 


Pe.ters,n and Walter A. of profits and security far be-
Falk, 65, 'an Nua, Calif.. yond limits warranted by exist.! 
were indicted by a Federal ing conditions," the Indictment 
Grand Jury In	 s Angeles on said. 
March 1$. The Indictment woo	 The two men allegedly told 
iei	 secret until both men prospective stock purchasers
woes locotod, 'WV was tar- that their success was the result' 
resd Friday in Call orals,	 of their religious faith and both 
The indictment said Falk was were rich men with incomes upi 


rn "authorized practitioner of to $1000 a day. 


Rmark.s - Peterion and Falk are named in the ac.tion pending in the U. S. 


Attorney Office, Denver, Coio, to obtain payment of money due 


the Government in connection with DMEA Contract Idm-29, 


iVo, 6o6, and Contrac t Idin-E09 Do ice t No. 1870, U. 8.	 talii 


Corporation, San Jian County, Colorado. -
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	 1n reply refer 


to: 77-13-326 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C 


*,*or*ndwI' 


Leting Dire4tor 
Oftice of Minerals Zxploration 


Yra*i	 Acting Associate Solicitor 
tvision ef Mineral esourc** 


1ub3eot a Docket *0. EN*A6O6 (L.adZincCopp.r) 
Contrast Mo. Xd29 
Ur4ted States Mbals Corporation 
Renriett* lime 
San jnan County Colorado	 - 


*


	


	 Attached are opies of tvo tsters f roe the 
Vnited tstes Attrmvy )evir, CoZoredo, to the apart-
eetit of Jisties and te hue Zird Mining and Milling 
Coepany, regartftg the above na*ad .ntraet • You will 
note that h ruefits t*t th. file, $$ far as the .twlseeent agaiastarlP. Pe*er'son is conern41, be 
.losd as uncoflestible, and Uat an attpt be aade 
to soflect theawt 4e as rCialty tr* th )lue 
Erd Wining and Milling Coapeny. 


At the preseDt ttae there is nothing furthr 
• that need be done by tbts Depsrtaeait. 


•	 y 


I L Hot flund 


a t40 ,t 


I
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


2211. New Customhouse 
Denver 2, Colorado 


June 15, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OM 


From:	 Executive Officery6IE Field Team, Region III 


Subject: Docket DMA 606\4Lead-Zinc ) Contract Idm-.E29, U. S. 
Metals Corporation (Henrietta 1'ane) San Juan County, 
Colorado


and 
Docket DMEA 1870 (Lead-Zinc) Contract Idin-E309, U. S. 
Metals Corporation (Joe and John Mine) . San Juan County, 
Colorado 


As advised in your undated letter regarding the two sub-
ject contracts, which as received in this office June 15, 1959, 
we are removing the two contracts from our records ,of contracts 
pending closing procedures.







MME Form 7 
(10-58)	 :


oo 
ju	 .L •; 


)baorandu*


£xecutiv Ofttcez', Jk Field Tese, Region UI 


Chairnan, ter*tin Cottteo 


Subjects Docket No.	 . (L&dauZi) 
U. S. 1ta1a Corporation 
Ztetu'ietts Mne 
San Jean County, Colorado 
Contract No. Id*.Z2 


and 


Docket No. D1l87O(Le.d.Ziae). 
U. S. )btal* Corporation 
Joe and John ML 
San Juan County,. Co3,orado 
Contract No. Ids.Z3O


OFFICIAL FILF COPY 


I•


We observe that in your nth1y reports the two cited 
projects are noted 'the Field Teaa's final report i* considered 
tentative. . • • We sea no reason v)y you cannot close your 
books on these two dockets. 2agal tions *sy be long drawn out 
and, in no event, could hare any bearing on the salient technical 
features contained in the final report stb*1tt.d by the Field 
1eaa.


	


/7' George C.. Se1fridg	 (j 


AV: 


Frank	
Griswo/er 6io$9 j reiu at l4ines	


Co to: DocIt (2)& 


	


_________________	 DirReadFile Flarold	 ____	
Op. ConuLttee 


	


ábr,G.Logical urv.y	
Mr. Bishop, USBM 
Mr. Kii].sgaard, USGS 
Chron.


3683 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE'OFTHE SOLICITOR 
WASHINGTON 25, D. C.


MAR17 1959c . 
V 


W. O.oig. Co*e*. Doub 
.&esjatent itts.1 Gmmrsi 
Ct,ü DM*á 
Deiartp .stt of J*stio. 
Vb%gtcm 2% D, C. 


D, )fr. abs 


Reiaoee * e to	 . left.r (tUe rfeTies OCD *PZ 
?%13,326) tbLttg .	 of. 1tt d.td Fot,ty 2 199, 
trc the Unitsd Stetce £tp, Dvep, Co3m'a, together with e 


ae** of e Aftt4s,it	 t.z1t	 Deta1t Jimt 


cn4sla• is*t.e iss' osetteeto 129 an IdE 
•	 r r)1$17O, eepeott1y. 


Th D.*rit of the Xstsr1r bee no infineticn is to 
the WeeIt sprate of Uelter • talk. £ e 4thly, ocneer 
wit,, the dStnos_t of the .c,api4*t a. to r. talk, witbeet im* 
Jsxiio., far fl*r.t uiae. 


h*at as )- Pstsrs sp*peetIy hei uo pro*rt 
E1tiet,ti of the 3dt is .pioab3. a the noar Thture, the 
Depsrte.bt f testis. ft rnu.st*d to tabe topriat. settic to 
ee1Zt t $2,O47 roe1ty pcvti of t)* thdebtsdz*sa tzoe the 
Dl*is lird •N$*ag	 1iiia Cøçi	 or t omor1 e oas.t to 
it .no*ato* that *.#Dy Is	 óetk* with eczttreat 1J29, 
snob .aetis. ws ggss%cd 1* the	 ersgyei of 
Apiil 2. 19%, letter to the Lttora.y Cs..rel s the Jry 21, 
1957, latter to s Depert*t frs. tho aitsd tets. Attern*y, 
Dew, Cleo. -	 . 


•	 Elnt*ril7 ycirs, 


DTe1bert/aaa 	 :. ...... 
March 11, 1959	 oli.ite, 


CoW to:Soliciter' eDo	 (2) /	 •. 
•	 C Docket (2) (DM..6o6( EA-17O) 


Diractor'* Reedng File, CM 
(1 Field ?e, R.gi III	 • .
J. L. Chabera, cw 
R. P. Diyr


Il







a. ctas 
i 2, Cotosi 


)r 9, 3959


'ECE.,t	 Q , Cø,, 
?"EO iL


•


•J 


1i	 can, etiz	 ttse, CI 


upq*ttie fiz,	 P1*3* s, flrL IU 


$isb1 aats 0. 8. )ktsla ep*iU	 Dt a.,	 4i.i.ii*) 
Costast a.. z	 (mtette n) s sn 


•06 
sot a.. ms4ø7O ( 74r'CcisV) Cc*tact a.. Z3O') 


(Jcs s te	 an	 cu, caado 
to	 Zmtte'r *a 6, 1959, isplythi to 


	


*%*7 WI, it is	 t I &1 to - 
i clr is zif*s to c1ast o' aettie fil.0 	 *Ject 


I 414 ss. Lat to Lve t iiiaisi* tt I seiatt to e10 
the soSa to extent oe eW	 Opszstm"e 1bt.thwas to
the Ooeexent. 


8Ie tit - to	 sxat he. not be aede in the 
ural	 an bed. of s fL*t *it t the Cxact Middstratia 
ad Mast Ltvid, snI dime m P1*1* t tins] at lmjart bee 
bsen rsent1 in the ural 'iiwies here bra t.teisi Na t 


	


is apts ad sottis file cC aod*cts ui	 tosiz
—S be.. t been iarad. 


I restt*	 exuiee.ed destxe to etcee	 aoco.*ts 
ocias4 the i.	 ,ie, I - gled to obtsin the bslamoes *, iticb 


. sUd In jam' 1.tt of *r 6, 3959, sa the zeeoe. in 
tiara CCfta., acn 111, do not eestsla the sLo 	 as inherent 
ad rt oceto. I iLns t they 1131 be edviaed of the insrenasd 


t_ - e.ns1i.
Or1gtnJ stgvcud 


3 W. TOWNSEND 


J. V. meed 
JWT:Jy 
cc: Piarre Ctice, g, XII 


y. File 129 
R. Pile £309 
Correa. File £29 
Corz'ee. File E3 
Coc'r (2) 
cron.


V/C0r of	 'B ].tr. 


• 0±' 3/6/59
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*tiw Offirnr 
Field	 a.gi Ui 


224 Ie C*stbosa 
eni,sr 2, Colorodo


OFFICIAL FILE COPY 


-9!I 
U!IiPLir


LEEA Fo 7
	


H	 2•'O 
(i2.6)


e U1 • .t1s Ccrporst&a* 
Dee*t Ic. Z**4 tt*r41nc), Ct3'?Ct *o. d29 
Nrietk	 3*si Cm*t7, Cor*4* 


Ic. $iLF% (Ze04Jqp.i) 
lo. Zèy39 


1Oe sad $e )ae, Sr* Ju Co*t, COiort%o 


* 1Ot4t


10 wt. to er	 of Te1et 2!?, 5E 
of the Jrdt 1e1it sad othe Ot4 sad correspdteace ]tti,, to Ui. c3t	 r einbipa% n4er 


the eam4 eoetr..t. !O,*z' ani.i e 	 t	 toclose t* pruj.ct *csa*te sad q.to adtse in Uis sattor. 


*o J*sWlcst4sa is epprreit fbr eci the cti. 
Zn bl.r ratter of P*beuey 26, 199, to the Cipt) Did.ai* of the 
fleprot of Jsatise, the U, S • Attsa stnte U*t 1* is N1ft* 
$ trens.ript of the jiid*t dt the Cot C1ek sad sOo'4r 
rAd 4ao ii sttsaptlag to srreae ibir ecU.et10 of the *aoi*t 
4*w, *Mt ii.nsists of the 


OrT4øt., etc.	 4,6fl.'	 $3.%	 ,)U'7h oys1tt	 QJLZ	 ______	 _______ 


• 


2Xtterset 


Io*t of JU4t 


fliU of Covrt ost 


%titl Mount	 ________ 
flir*r.


0623 







Giorge e 8efr14je 


OStøt 


g, G. Ive.rsOfl 
-i-t-ui	 çjj	 j	 --prIrfrrr -U-1r	 t Ni, 


N. E. Nelson 
11 1**USIJU1,.. J*_FWI11 IT rZLll* 1I* iflflJL $bsr, .stei1 


EDTalbert/GMcC 
March 3, 1959 


cc: Dockets 
• Director' a Reading File 


Operating Committee • 
TBlCiilsgaai'd.	 •	 •	 .• 


• OMBihop.	 • 	 • S 


Mr.Chembers	 •	 •	 • 
Mr. Donald T. Finch, OW Auditor
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t)epartm nt o tho Interor	
MAR 4 1rgto!1 S, i. c.	 1959 


Attention Solicit 


e: Jnited States v. Czirl H. Pcterson id 
V	 •.	 •ilter A. Falk Civil Actii Noe S 6167	 .	 V 


Lineral exploratit n cxttract 


I)ear 3irs: 


ith further reference to the above case there is ecloed a	 '.. 
V V 


	


V copy' o? a self-explanatory letter dated Febrt' 26, 199, togothor 	
V 


with .	 davit fox' Default Judgnient, Judinent by Defailt, and FiU 	 V 	


V V 


of Costs therein referred to. 


rice the United Stte Attorrey ades that hc has been nabk 
to eTect service on r. Falk in his District, we are authorizing 
hir to dri the ut	 to r. "alk tout prejudice. It 411 
be appreciated if your encsr will advise ihether you have or. . are	 V	


V


thic to thtaiT anr inromation as to tie present thereabout3 of 


V 	


r. Fall.	 V	 .	 V 	 V 	


V 	


V	
VV	 V 


RECEIVED. MAR iO 959 ,.. Asstant torney Gceral	 . 
CiVil Jivison 


_ V •V
	 V 


V 
V 	


V 	 ____ V By.:	 ..	 VV	 VV.	
V	 V V
	 V 


___	 V	
V 


	


VV H	 George , Foley 
V	


V V 


V 


_______	 Ch. ef, overnmcnt C1airn Section 


Ic1


V 	 V
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it Civil PtQssrs aM lbs M1*t is t as iuit or 


aM d3.s akmi4 be tet eM ost*xW. 
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&. 0. 133 Rev. 1-1-52	 BILL OF CSTS 


lInitTh tatr ietrtrt tmtrt' 
furti!,


/ ................................................ 
- — E	


1 
Vs	 t. Civu. ACTION FILl No. 


__	


•1 


Judgment having been entered in the above entitled action on the 	 y of 
19	 , against	 1. 


the clerk is requested to tax the following as eo;ts: 


BILL OF COSTS 


Fees of the clerk 


Fees of the marshal 
Fees of the court reporter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (itemized on reverse side) 
Fees for exemplification and copies of papers 
,n4Lesl3rcined for use in case 


Docket fees under 28 U. S. C. 1923 


Costs incident to taking of depositions 


Costs as shown on Mandate of Court of Appeals 
Other C.t (?iease teinze)


$ JL4 


	


Total	 _______ 


of 
11*	 ounty of	 88: 


J11 $.	 P$; S. S. A	 II.	 do hereby swear that the
foregoing costs are correct and were necessarily incurred in this action and that the services for which 
fees have been charged were actuall and necessarily performed. A copy hereof was this day mailed 
to a.. * S.	 __ • LI	 p	 with postage 
fully prepaid thereon. 


P1	 take notice that I will aear b2fore the Clerk to tax said costs on the 1111 III 
dayof	 19W twøL 


	


Attorney for	 j 
Subrib,ngo before me this	 day of	 II	 A,. D. 19 


1W lltEii!m. Iqnlp u 


Costa are hereby taxed in the amount of $	 this	 day 
of	 , 19 , and that amount included in the judgment. 


Clerk. 


By
Deputy Clerk. 


NOTE: SEE REVERSE SIDE FOR AUTHORITIES ON TAXIN( rOSTS.
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IN THE UNITED STATES 1)18 CT COURT 


FOR THE DISTRICT OF*'&(YRADO 


•	 )	 •• 	 CIVIL NO. 


)•	 -S. 


-


	


	
•.•, JUDGMENT BY	 tLT


plaintiff(s), ) 
) 


8.


): 


Defendant(s). 


The un'nons and the compl1nt in.thc above-entitled 
I&I—s 


action having been duly served on the detendant, and the 


defendant) having been defaulted for failure to appear in 


the action, and the plaintif 	 having tiled an affidavit 


of the amount due, it is 


ORDERED that judgment be entered in favor of the 


plaintiff(s) above named and against the defendant(s) x1 n. Pet:. 


•	 above named, in the sum of	 WiCfl UOb8 


to be taxed. 


•	
•	 DATED a1 Denver, Colorad , this SI	 day of 


•	 •	 , A.D. 195 


BY THE COURT: 


•	 T,Tnited States District Jtge
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', )n c	 ' 
!jIJs	 __	 4	 . r. 


- — -	 UNTD STATES A?OI$T 
8h88 - 6167	 DI,!fRICr or dbLORADO	 -	 LI 4.4131 


	


s4e po.TOvy1cIBuIL.Ie	 -	
141 


	


DYR 1. COLORADO	 959 


/
•	 :	 •T 


ot1ve Officer a cia	 - -- - 


$pt_rtat of the lnt.rior 
let Cutiae 


leaver 2, Co].


1: United $tstes v. Cern I. Ptsrson, 
- Civil Action lo. 6:L67 


D.J. l•. T7-13-326, GCD::re 
ckst b	 NA?6O, Coutrsct Ia. 


	


•I-I29 sad ctit 10.	 A-1&1O, 
Costreet 10. I-l3O9 


lesr*.	 sad: 


Ws are sac]estn herstith espy of osr lettr of 
this ts ir,cted to the	 of Juttee in Waukinthn, 
tthsr with copies of £ffilmvlt for Default Jud ant, Jidnt 
by Deflt sad IL1 of Costs ?il.t on ?bruary 20, 19, In the 
abets ens..


We •U tesp yos advised of dmvslcats in this 
eas.. 


•	 roors i.ry truly, 


•	 DONALD 1. ITT2Y 
•	 United States Attarn.y 


JM C • PILL 
Assistant 5 S. Attorney 


1aserss
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Ia	 1atv 
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al	 t- fl t 1. Pi - alI7 


19, 1*	 at of $,oio.,	 ssimrI Stm 1*	 - 
$37., W111 Is	 ata.t I. I -	 of 


tt	 sIt Jd,	 b	 of CsSts
t1iaalU1!ssl. 


1	 s$m t* W. P,%or tIs Is 
St a t.	 ', Ia	 s 'otset	 isiusts ts 


Is	 x.	 rt7 St	 fs t,	 s ftlM6 S 
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utLuI	 1* ti	 .	 of	 of 
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. issIats tt If	 1d & 


3m1at	 It*, v&$	 of 
dss ia tNa a*rtat.


. , truly, 


VIIAI I.	 ZX 
111aI $Istrs - 


aa C. JL 
$. Mtm, 
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.	 A. 0. 133 &.v. 1-1-33	 BILL OP COSTS 


• Thnt,b tat6 rntrwt óurt 
•	 ført1, 


- T111 N e 1mm I&	 1
I CIVIL ACTION FILE NO. 


a.	 is .


ms 
Judpient having been entered in the above entitled action on the 	 day of 


i9 , against	 & Msui 
the clerk is requested to tax the following as costs: 


BILL OF COSTS 


Feesoftheclerk 


lees of the marshal 
rees of the court reporter for all or any part of the 


transcript necessarily obtained for use in the case 


Fees and disbursements for printing 


Fees for witnesses (Itemized on reverse side) 
Fees for exemplification and copies of papers 


for use in case 


Docket fees under 28 U. S. C. 1923IJVJ 


Costs incident to taking of depositions 


Costs as shown on Mandate of Court of Appeals 
Other Coat. (PZas U.,dz.)


Total 


__ f __ 
untyof--'	 se. 


t	 P l	 ii	 do hereby swear that the 
foregoing costs are correct and were necessarily Incurred In this action and that the services for which 


orined. A copy hereof was this day thailed 5 hj	 andssarilyerf	
postage


fully prepsid thereon. 


P1 otice that I will yarl	 !1C1erk to tax said costs on the 


Attorneyfor__________________________________________ 


Su1sxwyrzLtO before methis	 day of	 A. D. i9 


_Lv,wy I•-w,uv. •- -w-- -w 


Costs are hereby taxed in the amount of $ 	 this	 day 
of	 , 19 , and that amount Included in the judgment. 


•	 Clerk. 


'By
Deputy Clerk. 


•NOT: SEE REVERSE SIDE FOR AUTHORITIES ON TAXING COSTS.
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IN THE UNITED STATES DISTRICT COURT 


•	 FOR THE DISTRICT OF COLORADO 


•	 -	
)	 CIVIL NO ________ 


•	 ) 
) 


	


. )	 JUDotNTBYDErUI 
Pla1ntitt(), 


vs. 


mU	
4 


- 


& 4.


) 


) 
Defendant(s). ) 


The suninons and the complaint In ti1c.ove_ent1t1ed 


action having been duly served on the defendant,, and the 


detendarit) havirg been defaulted for t'ailure to appear in 


th. action, and the plaintift	 having tiled an affidavit 


of the amount due, it ie 


ORDERED that judgment be entered in favor of the 


plaintiff(s) above named and aainat the defendant) cri. . Peterson 


above named, in the sum of $______________ , wi cot 


to be t8xed. 


DATED at Denver, Colorado, this ________ day of 


_________________1A.D.195____ 


•	 BY THE COURT: 


•	 •	 United States District Judge -
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Plaiatift,


?ZDAYXT 


J• PUCI


1ffi.nts. 


I	 %irsi	 C 1fuL s, first bsi*j	 mrs, os ,tb d.ss
aa1sj


is - Mdstsnt iIs $tss £ttss fbi' the strtt 
is i. Attsi'aq Thr t P1*iatlft, 	 itsd t*tss of	 ia 


"eititLM tIsz thet the flsiat$ff iaetiztM t)* abovtj 	 ectics 
s4isst .tbe mevs	 I St3sst tir s au csridu, or fri's met 	 a be 
- sal	 tn sa diMi by the	 in4 file srss. 


i tbe	 M $ cc of the Cr 1,1t ire esrve ce te ett
2 I. $rO by tbe *itat SWtss )rsbel fbi' t1 District St Co1czao sa 


by	 zs	 as fila is thts ssaej 


• st as t tvasty 4ss bee e1qs ethos tea date at aervtosj tbet 
i4 4sat bee ft1at te 1saL or athersiss	 sa pzvtdal by 
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4r. &bert S.	 aa
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Aeittt 11. 8. Lttonej 
1.'	 '	 3	 ?i*t Offlee ,	 .. 


ieier 1, Co3or* ,	 . 


le:	 11. S..'tb	 porst1,	 Coio.r*d 
epstt & the Z*terior,, 	 etense $ter 


*1*	 p1ot*tio kfl18tT*tio	 *&a 
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*r*r.Whi:. 


Will you p1eae dyise t	 pe't	 tst	 of	 gi 
iU agMtst the captccea Qetr'.	 (	 . ... 


Very . tru3.y yourE, 


•	 .	 .	 .	 '	 ''.	 '	 OTIgIT& •sgne	 . 
"iS W. TOWNS!N 


,
&etiie Otr1*er,	 Z 


•4C : bh	 ,	 •' - •-	 .	 je1	 ea	 'eion lii 
cc:	 C1mn. Op.	 Comnr. (4 )-' '	 .	 .	 .	 .	 ' 


Hà.rshman (2) • " 
OME/DFC; (2)" .	 . 
Cooper.(2) , ,	 .	 , 
Corres., File. -29- .	 . 
Corres. File. E-309 .	 .•	 .	 ,	 , 
Roy. CorIes. E-29	 ' .'	 .	 .	 .	 . 
Roy. Corres. E-309 •,•	 ..	 ,	 .• 
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.DMEA


1958 'JATE lNf 


0.011g. CoGhran Doub, Ebq, 
kaatt.nt &ttrn'nv @art'1 
Civil I)ivieion 
Department of Juatics	 __________ 
Wathingtou25, D. C.	 ____ 


Attns 0.oz'e F, Poley 
•	 ChiSf, aUV.rflMnt C1*1I Sect toi* 


•	 Res U.S. v. Cr1 H. Ptersoxan4 
•	 Walter A. alk. Dspartrent of 


Iitteri claim for $767. 441, tin.ral 
uploretion contract. 


•	 - 


sr Sirs


We are nc1os1n herewith two copiea ot 
oomp.int, which was l'tiet this date in the abOve. 
sapticitsd case. 


$. will keep yoLZ sUvised of further develop. 


Very tl'U17 71X$, 


1)0MW E. LLFY 
United States Attorney 


!3yt. 
•	


ROBERT , WHAM 


TJrited States Attorney 


Enclosures
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PROITECT SUMMARY REPORT 


By: J. W. Alt	 July 17, 1958 


1. Docket No. DMEA-.606 (Lead-Zinc-Copper) 
Contract No, Idm-.E29 
Property: Henrietta Mine 


San Juan County, Colorado 


Operator: U, S. Oil and Development Corporation 
205-11-16 Mercantile Building 
15th & Arapahoe Streets 
Denver 2, Colorado 


Name changed to: U. S. Metals Corporation. 
Lde May 28, 1952, 


Rights: Lessee 
Agreement to lease and sell patented and 


unpatented mining claims - agreement made 
January 1, 1951. 


Landlord's Subordination Agreement dated 
June 21, 1951. 


27, 1951.	 To complete - 6 months.


N 
/1







L


Work Authorized 


Rehabilitation of. the Henrietta No. 7 tunnel, 
approximately 1,600 feet, and of a raise to the 
No, 1 tunnel. 


Supplies - estimated cost	 8,504.00 


Labor - estimated cost	 11,520,00
$19,925.00 


Drift on the Surprise vein in the No. 7 
tunnel, 100 feet @ $35/ft. 


Labor
	


$1,920.00 
Supplies
	


1,580.00	


3,500.00 


Equipment purchase 
Freight and trucking 
Supervisibn 
Power poles and wire 
Repair of bulldozer 
Electric power, 5 months @ $400/month 


Total cost of Project 


Amendments 


Not numbered - dated June 27, 1951. 


Permits the construction of roads. 
Sets rates for carpenter and bulldozer operator. 


Not numbered - dated December 18, 1951. 


Contract rate of pay established for miners. 


Notnumbered - dated January 24, 1952. 


13,225.00 - 
2,500.00 
2,500.00 
1, 000,00 
3,000.00 
2. 000 .00 


$47,650.00 


Changes completion time from 6 months to 13 months. 


Not numbered - dated February 15, 1952. 


Under title Fixtures and Improvements: 
Allows for the construction of snow shed, change room, Compressor 


and fan house.
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S... . 


Not numbered - dated February 15, 1952, 


Under Labor and Supervision: 
Delete "1 mechanic" and insert "1 mechanic at 4OO.00' per month". 


No.6 Dated June 27, 1951 between the United States of America and U. S. 
Metals Corporation, formerly U. S. Oil and Development Corporation. 
Effective as of date of contract. 


Work Authorized


Exhibit "A" 


1. Construótion and maintenance of an access road. 


2. Extension of the power transmiàsion line. 


3. Construct and maintain snowshed, compressor house, change 
room and fan house at the Henrietta No. 7 tunhel project. 


4. Repair tractor bulldozer. 	 . 


5.. Rehabilitate approximately 1,600 feet of the Henrietta No.. 7 
tunnel. 


6. Rehabilitate 580-foot raise from No. 7 to No. 1 tunnel. 


7. Drifting onthe Henrietta, Surprise, or other veins an 
aggregate maximum of 700 feet. 


8. Raising or sinking on the Henrietta and Surprise veins not to 
exceed an aggregate maximum of 400 feet or to the extent of 
funds allocated or remaining for such work,, 
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Estimate of Proiect Coats


S. 


(1) Access road construction and maintenance 2,126,74 
(2.) Power line extension 384,58 
(3) Building construction and maintenance 3,829,98 


(4) Repairs to tractor 5,655.48 
(5) Rehabilitation of Henrietta No. 7 tunnel 42,547..].2 
(6) Rehabilitation of 580-foot raise 5,800.00 
(7) Drifting .a maximum of 400 feet 24,500,00 
(8) RaIsing or sinking a maximum of 400 feet 16,000.00 


Equipment purchases 12,794.44 


Total Estimated Cost of Project 113,63S.34 


Summary of Estimated froect Costs 


Exhibit "C" - Operating Equipment (Purchase) .	 12,794.44 
Exhibit "D" - Labor and Supervision 	 . .	 49,300,Q0 
Exhibit . "E" - Repairs and Rehabilitation .	 ..	 5,655,48 
Exhibit "F" - Material, Supplies, Power, and 


other .	 45,888.42 


Total E8timated Cost of Project 113,638,34 


Delete 6 months completion time and substitute 24 months, 
In Article 11 Participation by the Government of Exploration 


Contract Form I'IF-200, delete figures "23,825,00" and sub-
stitute the figures "56,819.17"; delete the. figures 
"47,650" and substItute the figures "113,638.34". 


No. .7 Dated October 1, 1952.	 Effective date of Contract, 


Allows drifting around extensively caved secti6ns of the 
Henrietta No. 7 tunnel, .. 


Allows for additional operating equipment to be purchased. 


No. 8 Dated November 3, 1952.	 Effective date of contract. 


Allows for operating equipment to be rented, 


No, 9 Dated April 13, 1953.	 Effective date of contract. 


Completion time increased from 24 months to 30 months,
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:0 
Nb. 10	 Effective June 4, 1953. 


Suspends work of project from June 4, 1953 to July 1, 1954. 
Completion time extended from 30 months to 4 months.. 
Royalty payment period increased from 10 years to 12 years. 
New Owner's Consent to Lien dated March 13, 1954, 


No. 11	 Effective June 4, 1953. 


Recess period extended from July 1, 1954 to September I, 1954. 
New Owner's Consent to Lien, dated September 23, 195... 


No. 12	 Effective June 4, 1953. 


Suspends work from June 4, 1953 to July 1, .1955. 
Completion time extended to 54 months. 
Contains a Pseudo-Certification. 
Royalty payment period increased to 13 years. 


No. 13	 Effective June 4, 1953. 


Suspends work to September 1, 1955. 
Completion time extended to June 27, 1956, 
Royalty payment period increased to 14 years. 
Work to be resumed on or before September 1, 1955. 


No, 14	 Effective June 4, 1953. 


In Amendment No. 12: 
(a) In paragraphs 2 (a) and 5 (a), the date "December 28, 
1953" 'Is substituted for the date 'June 4, 1953". 


Work Completed 


New buildings and improvements 
Power line installation (1,000 ft.) 
Access roads	 0 


16 feet of inclined raise from No. 7 tunnel level 
(44.77/ft.) 


1,450 feet of No. 7 level drift rehabilitation 
(37.92/ft.) 


452 feet of lateral drift on No. 7 level 
(2.8.86/ft.) 


92.5 feet of drift on the Surprise vein 


Total Cost of Exploration Project 
Government Participation @ 50%


3,322.64
384.58


3,226.74 


716 .38 


54,984.38 


13,047.22 
2,493.12 


78,l75.O6 
39,O87.53 


Work under the contract was started on June 18, 1951, and stopped 
• on December 17, 1953. 	 0 


Contract terminated August 5, 1955. 
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0	 6 
Report of Review dated April 9, 1956. 


Total cost as billed by contractor	 85,437.46 


Less: Salvage value of equipment 	 4,421,06 


Net Cost as claimed by contractor 	 8l,Ol6,40 
Exceptions	 2,841.34 


Total Accepted Cost	 78,l75.O6 
Government Participation @ 50%	 39,087.53 


Operator' S final report dated April 11, 1957. 
Field Team final report dated October, 1956. 


4. Certification date: No certification made but a Pseudo-Certification 
is contained in Amendment No. 12. 


5. Comments


Exploration wider the subject contract was poorly presented, 
and the ore potential of the Henrietta Nine has not been determined. 
The Operator was hampered by serious financial difficulties. 


Exploration resulted in the discovery of a pipe-like ore shoot 
in the Surprise drift, the vertical extent of which is not known. 


The production for the period of June 27, 1951 to February 11, 
1954 was about 15,300 tons of ore containing an estimated 0,005 oz. 
gold and 2.1 oz. silver per ton; 0.1% copper, 3.0% lead and 2.3% 
zinc.


Between 450 and 550 feet from the portal, the walls of the 
7th level crosscut are highly silicified and irregularly fractured, 
some of the fractures containing small amounts of base metal suiphides. 
At a point 510 feet from the portal, the Surprise drift was driven 
60 feet along one of the more strongly mineral-bearing fractures 
that strikes N 300 W. The amount of ore mined is unknown; a stope 
above the drift is caved and inaccessible. This fracture ended 
at the, breof the drift where it was cuti, off by another mineral-
ized fracture that strikes almost due north. Under the contract, 
this northerly trending fracture was followed by a drift for about 
90 feet. This drift was sampled at 10-foot intervals, average 
width was 5.0 feet and averaged 0.005 oz. gold, 2.94 oz. silver 


•	 per ton, 5.4% lead, 5.73% znc and 0.07% copper. 40 feet of this 
•	 drift, 4.5 feet wide, contains 3.86 oz. silver per ton, 7.13% lead 


and 10.04% zinc. A stope on this ore has not been carried very 
high, but ore-grade material persists to the back. This . ore shoot 
is typical of the . pipe or chimney-type deposits seen elsewhere In 
the Red Mountain district.
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a	 I 
Since the prime objectives 'of the exploration program were 


not reached, further exploration of the property, at some future 
date, remains just as attractie a project as when first con-
sidered by DMEA. Government participation with the'present 
management at the Henrietta Mine is not recommended. 


J. W. Alt 


JWA1t/ss 7/7/58 
Copy to: Docket 


Mr. Johnson 
Chron.	 ,







\ed Interim &	 ANALYSIS SHEET DI€A PROJEC 
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r


,4tified PsU, Con.Eff. A.na1rsis as of 3/28/5 
/	 11/1/5)4	 Inci. Voucher for December 1953 


/TJ. 3.. ivietals Corporation 


7ite	 Colorado	 .	 Conimodity Lead_Zinc_Copper 


	


/'	 .	 .	 .	 .


	


/:	 .	 .	 S 	 . 


AUTHORIZED	 COI2TED	 - 
OPERATION	 Units. --	 Cost	 Units .._Cost	 - NET COST 


Actual Cost 


Agreed tJn.	 Cost 


Docket NOe 606	 - 
29 


Idm-E No,	 _________ 


Shafts	 .	 . .	 . 


Drifting & Crosscutting	 700'	 $ 2)4,500.00	 5)4Li.5'	 $ 114,1416.17	 $ lLt,)416.17. 
($26.Li8/ft.)	 _________ __________ __________ ____________ __________ 


Raising	 ($39.66/ft.)	 1400'	 16,000.00	 16'	 6314.57	 63)4.57 


!inzes	 .	 ..	 .	 .	 .	 .	 . 


Drilling	 .	 .	 .	 . 
(Specify)	 .	 .	 .	 .	 ..	 .	 .	 .	 . 


)ther (Specify)	 .	 .	 .	 .	 .	
0 -.	


0 


3urface Excavation	 .	 .	 -.	 -. 


Jnderground Excavation	 .	 . . .	 _____________ ____________ 


toads and Trails	 5,655.148	 .	 .	 .	 322.67L	 -	 3226.7h 


)p.erating Equipment Purchased	 (	 .	 10,)47Q.11.3	 7,766.99	 - 3jk5.9 


3u.rface.Rehabilitatjon &Repairs .	 835.33	
0 	


)4,835.33	 - 14,835.33 


Jnderground Rehabilitation	 .	 .	 148,3)47.12	 148,009.10	 . )48,009.1O 


ew Building, •Irrprovements, etc.	 -	 629.98	 .	 .	 .3,707.22 .	 3,7o7•


Totals	 . $113,638,314	
S 	


82,596.12 1$ 78,175.06 
Third Interim udit gives all information except Salvage.	 . .	 . 


Salvage value of. equipment: $14,L21.o6	 ..	 .	 .	 S 	 . 


Prepared by W. P Klugescheid/er
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Audited Y'	 WOA.NALYSIS SHEET DA PROj	 0	 Actual Cost 


/ Certified 7 do-rI	 Analysis as of ______________	 c: Agreed Unit Costs 
mci, Voucher for 


U.S. METALS CORPORATION.	 Docket No. -- 6o6 


COLORADO
	


Commodity LEAD-ZINC-COPPER
	


Idim-E No.	 29 


/	 -	 ATYI 
/	 OPERATION	 TTni.ts 


Drifting &Crosscug	 / 


Raising	 / 


Shafts J 
Winzes


COMPLJTRD 
tsl
	


NET COST 


fl e	 /1//7 


J /6 jj I 6i 7I 61c7 


Drilling 
(Specify) 


Surface Excavation 


Underground Excavation 


Roads ar Trails	 SYV \ /	 2ó 
Operating Equipment Purchased 	 4*741	 I/'. if 4 IS'99 
Surface Rehabilitation & Repairs	 _________	 I\	 êS3 
Underground Rehabilitation 	 / \	 t/ 


New .Buildg, Inprovements, etc.	 -	
/	 \ 


c5 II2I 47Z4 
Other (Specify)	


fL1i -- •	 - 
Totals //	 'I	 Ff4.*/2 


4h4 ,' /I 2JTZ	 //Rcr' (	 - 
fr44 /fS	 •/' /)( 


! Ai/ ,z 


/	 1	 I 
7)	 1I/	 Pipared by _________________ 
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__________ J1AA 


/	 _______ 


___cd	 4hL	 /4	 o=o 


mL6h4L	 ________
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17d0'/J3Z6 
INTR1QI DEPT.	 , 
MAR2fl9	 ( 


MW/is
•	 SOLICITOR	 *n 13, 1958 


Mr. rl H. Peterson 
Scientific Res,rch Corporation 


•	 208 Mercattile BUilAing 
lO31 iftenth $treet 


•	 Denver 2, Colore4o 


•	 U, S. Metals Corporation 


Dear Mr. Petørson: 


Z have just returneX from a week in Washington, 1), 0. 
during Mhich time 2 discusaed with officials of the De.rtment 
of Justiee your ii4ebtedeu to the United states artE.ng from 
your agreement to pay a total of $7,867. I toy the ivage value 
of the Oorerxsnt s sh*re of eçi*nent and uneipended supplies 
of the U. $ • *tals Orporation. You have efsu1ted. on the terms 
of aent to vt$c yo agreed., and the entire balance is now thie 
and payable 


2 have. bàn instructed to proceed forthwith to suit 
aainat you and Mr. Walter A. Uc for the fuu ouut of your 
indebtedness and I a* thereore writing you this letter to give 
you en crpportunity to cLear up the aatber before costs of suit 
are incurred. 


Unl.as steps are taken to clear up this indebtedness 
within the next 15 days, we will, proceed. to suit without further 
notice to you.	 • '


0 
FORWAfDED 1O	 Very truly yours, 


DQIALD E XIt.tZT 
C) R	 •	 thiited 8t*t.s Attorney 


•	 '	 1nfrm';tn & Fe 


DAtT-NT OF JUS1ICE 


•	 L. DVISIOfl	 ay: RCT S. WHAM 
Lest, U 0 Attorney -.'-_•• ---------


LTF	 f	 • 	 ( INITIAL 


•	 cc: Mr. George 1. Yoley, Chief, Goverrment Olsias Section, civil 
Division, Washington, D. C.	 • • • 0


A







/ 
cr1 K. Pterson 


Lentific Researcb Corre,tjo 
3 Mercantj3.e Dui1tUn 
3.3. Pifteenth Strcet 
ver 2, Cojodo 


Re: U. S. 1etaLt Cocjatio


f: 


ren 13,


--


Dear b. Peterson; 


I have Just retur frog a veek in ajno, D.C. 
thzrtng viich tljie I discussed with otfici&1 of the Dcpe.rtaent 
of Justice your	 ebtedAess to the United States arieii tri your areenent to pay a. tota3. of i7, 867. tl for the sa1ve .1ue 
of the Goverrient e share . f eieot and mezpended supplies of the U. 8. Meta1 Corrat4o.	 have deu1ted on the terns of *nt to which you agreed, an& the entire balanee is now due and payable 


I hsv bean instructed to jroceed fortku1th to suit 
ainst you and Mr. Walter A P1k for the full wzount of your 
indebtedness and I ua therefore ir1ting you this letter to give you an opportunity to clear up the ztter before costs of suit are incurred. 


Un1s steps are taken to clear up this indebtedae within the next 15 days, vs will proceed to suit without further notice to you.


Very truly yours, 


DONALD £. x-Tar 
thiit*L States Attorney 


lyz RCI S. WBA* 
Asst *. 0. Atton*y 


set *, 1or	 . i*y,	 OQe	 I**a* SsSas, !iU 
ist* I C.
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UNITER STATES 


DEPARTMENT OF THE INTERIOR ( 
Defense Mip.erals xporatiqn Administrat ion L


22 1i. New Customhouse 
Denver 2, Co1ordo	 '•	 •	 t 


February 19, 1958	 ( 


/21	 /°cJ 
//' 


Memorandum	
'I


25 
To:	 Chairman, Operaing.Conunitte, DA 


Executive Officer, 1MEA Field Team, Region III 


Subject: emiannual Report of Certified Project for the period 
July 1, 1957 to December 31, 1957 


ntiEi oeJct 606(Leath.Zinc) 
Contract Idm-E 29, U. S. Metals Corporation (Henrietta mine) 
San Juan County, Colorado 


nclosed are the origil and three copies 9f the subjeçt 
report prepared In conformarce w.th irstruction con1ined in memo-


ndun o Jantary 6, J95 from this Qf ice, Memorandum 29, and 
Spóqial Notice.. i Minutes of Operating Committee Meeting No. 692. 


xecutive QfficDMEA 
Field Team, Reion III 


Erclosures 


cc: emianiival Report File E 29 
Ha.rshman 
DNEA,DFC. - 2 
Chron.
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DMEA 
PJTMENT OF ThE: 1NTER!ol 


FEB 111958 
DMEA, REGION III	 REGION Ill 


DENVER. COLORAfO 
Statement in Lieu of Semiannual Report 


Reporting Period July 9, 1957, to December 31, 1957 
Docket and Contract • Number DME. 606, Idm-E29 
Operator U. S • Metals Corporation (Henrietta mine) 


San Juan County, Colorado 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Signed


	


	 Date February 6, 1958 


Edward W. Buel







AIR MAIL


jLt 


' I>p	 .	 • CII OCT 2 


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


2211. New Customhouse 
Denver 2, Colorado 


October 25, 1957 


/ 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-606 (Lead-Zinc) Contract Idm-E29; Docket 
DMEA-187O (Lead-Zinc) Contract Idm-E309; U. S. Metals 
Corporation, San Juan County, Colorado 


Enclosed are two copies of a letter from the United 
States Attorney's Office to Carl H. Peterson and Walter A. Falk, 
which is in reference to matter discussed in our memorandum to 
you of October 2i, 1957, pertaining to settlement under the sub-
ject contracts. 


Under the circumstances, you may wish to defer action 
from your office pending further action by the United States 
Attorney' s Office.


E. N. Harshman 


Enclosures 







-	 DMEA 
rrNr oF ThE JNTEPIOf 


OC 25 1957 
GION III 


888	 DNVFER CQtQRAOQ 


RW/l	 Ootober 2, 1957 


Mr Carl H. Peterson 
Mr. Walter A. 1.1k 
206.-B Mercantile ui1iing 
103]. 15th Street 
Denver 2, Colorado 


Re: U. 6. Metals Corporation, Denver, Colorado 
C1tD' 


Gentlfl: 


On Septenber 3, 1957 we wrote to you advising that 
your letter JuLy 31, 1957 vould. h*ve to be mzpplenented 
by a ca1ete financial statenent fr each of you. Worms 
for such financial stateaente were foa,rded to you at that 
time. aar letter baa been c1stely ignored. 


It will be necessary for you. to cc1ete such forms 
aM subait thea to this office i!iate1y to avoid 1e1 
action being taken s.in*t you to enforce the oblition 
assl& by you on beh&lf of the U. 0. Metals Corporation. 


V*ry truly yours, 


DOW4D E. JI 
iited States Attorney 


By:	 *øtT 0. WUAM 
Mat. U. 5. Attorney 


anclosy' 


co	 3 W. ToWaei4, EP	 ieId Tean, Region UI 
222k ev Cust Ecu.., Denver 2, ColoradO







Memorandum 


To:


UNITED STATES I 


DEPARTMENT OF THE iNrPóW 
DEFENSE MINERALS EXPLORATION ADMINI'T1ON 


221I. New Customhouse /O/1\ 6 C-' 	 o Denver 2, Colorado	 / 


October 214. , 1957 


Chairman, Operating Committee, DMEA-	 _L - 


From:	 cting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMA 606 (Lead-Zinc), Contract No. Idm-E29; 
Docket No. DMEA 1870 (Lead-Zinc), Contract No. Idm-E309; 
U. S. Metals Corporation, San Juan County, Colorado 


Lack of reply to our letter of September 214., 1957 to Mr. 
Robert S. Wham, Assistant U. S. Attorney, four copies of which were 
forwarded to you at the time of writing, and delay in replying to 
prior telephone inquiries, indicate that settlement of the two 
accounts through the Attorney General's off ice may drag out over a 
considerable period of time. 


The Operator is delinquent in making payments agreed to 
and no penalty has been imposed. In the interest of being able to 
close our files •n these two accounts, it is recommended that your 
office review the matter and take such action as is indicated, in 
an effort to speed up action in settling the accounts. 


E. N. Harshman
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•	 UNITED STATES	 CL 
DEPARTMENT OF THE INTERIOR	 D Ff 


	


Defense Minerals Exploration Administr t EW0	 - 
221i New Custonhouse 	 ____	


9 U 


Denver 2, Colorado 


•	 October 8, 1957 


Memorandum 


s	 To: •.	 Chairman, Operating Committee, DMEA 


5 . . .•


	 S From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semi°annual Report of Certified Project for the period 


5 


•	 January 1, 1957 through June 30, 1957 


DMEA Docket 6o6 (Lead-Zinc) 
Contract Idrn-E 29, U. S. Metals Corporation (Henrietta Mine) 
San Juan County, Colorado 


Enclosed are the original and three copies . of the subject


	


S 	 report prepared in conformance with instructions contained in memo-
• • ..	 .. randum of January 6, 1956 from this office, Memorandum 29, and 


• Special Notice in Minutes of Operating Committee Meeting No. 692. 


	


S •	 • 	


S 	 Acting Executive Officer, DIvIEA 
S	 Field Team, Region III 


Enclosures 


MHM/vj 
cc: semiannual Report File E 29 


rvIEA/DFC (2) 


Harabman 
Chron.







'	 .	 S
DMEA 


ARTMENT QE Th LNTER.1O 


oCT3 1957 
DMEA, REGION III


	


	 RG1C* Ill 
DENVER; CQ'LORADO 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period	 January 1, 1957 to June 30, 1957 
Docket and Contract Number	 DMA 606, Idni"E29 
Operator	 U. S. Metals Corporation (Henrietta mine) 


San Juan County, Colorado 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remrks: 


igned /& 3	 Date_____________ 
Edward W. Buel
	


October 2, 1957. 


/











orm 7


OFFICIM. FUR (Y)PV I . :pj j. 


JUL 18 1957 


Hr. W. H. King 
Executive Officer 
D11 ?ield Teem, Re4on III 
2214 Nev Custornhouae Building 
Denver 2, Co3orado


Ret Docket lie.	 6O6 (Lea4.Zinc. •	 Copper) 
U. S. )tals Corporation 
Henrietta in* 
San Juan County, Coirado 
Qontract 110. i-29 


Dear r. Kings 


We have your	 ran urn of July 1, with enclosure 


releting to the inadequate .tiva.: report rendered by tb cited 


Operator. However, in view of the egalcouple*tties already 


inv1ved in conntion with. this contract, nd e:ince you have 


a2re.ady made repeated attents in tIi connection, we feel 


you	 as will let the matter drop. 


Sinc?rely yours, 


W. S. Martin 
ACTING Chair*n, Operating ConusLtto J ljRGriswold/er 7/JiS/S7 


-	 Copy to: Dodket/ 
P. F Yope	 I	 diiii R 1ile 


_____________________________	 tio Committee 
Mor, Bureau of tre	 Mr. Bishop, UBM 


or U. Kiilsgaard	 7	 • Mr. Kiilsgaard, USGS 
Mr.. iayChathbers,D1'EA 


*ber, Geological SUXV'	 • Chro,• 
Base Metals


0623 











.b. 


UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADM IN IS1 


221+ New Customhouse 
Denver 2, Colorado 


July 1, 1957 
Meimrandum 


To:	 Chairman, Operating Coniniittee, DI4EA 


From:	 Executive Officer, DMEA Field Team, 


Subject: Docket No. DM 606 (Lead-Zinc), Contract No. I-DMA-E29, 
U. S. Metals Corporation (Henrietta Mine), San Juan 
County, Colorado. 


In reference to the Field Team's final report, dated 
June lii. , 1957, enclosed are the original and one copy of a final 
report submitted by the Operator pertaining to operations under 
the subject contract, which we have held in this office for some 
time in an effort to obtain maps and. other data to supplement the 
report.


The report is considered entirely indadquate. However, 
numerous efforts, both verbal and written, have failed to obtain 
more satisfactory data. 


The report is forwarded at this late date for your review 
and advice to us as to how to proceed in the matter. 


Enclosures







DMEA 
DEPARTMENT OF THE INTERIOR 


APR19 1957 
REGION III


DENVER. COLORADO 


ifl. . N. Hodq4/lmwt 


AcLin Execwive O2ce1L 
L131 JieLd Team, Region 111 
222 New Cu4iomIwude 


Ii en ve.'t 2, CoL OIL ado 


DealL /1i. H0A4/zrncyi;


4pi.L ii, 1?57 


Re: Dockef1)fj1 606 
Corzt,'tacL 9df2 
Heivieia flUne 
San 9uan C4. CoLo. 


AL	 Qi


195? 


The ww on L&e Heivzieia /iUne 
28,	 and con4A4)ed ot 4eve1taL 


cu44ed 4epaltaie4 Siaidini uuA 6aILe g.tound, a conzpILe44oIL /iowie, 
cAane .Itoom, 4/iop and. now 4/LecLi weAe 6L.LL, iJie oIte 6in .'tecon-
diii oneci,	 poweiz. Li.ne.d coniLtuced, and .iwaa'A )LepaAJted and a 
new itoad 6tdL o 6ithi 4uppL.e4 aILec4 10 Ae poicvL. 


The mthi iunneL on #7 LeveL wai ILeAa6LLiaed, idvLcA 
piwvedio 6e a vec L2cu.L ia4k, a4 Ae o2d Jim6eit Aad toLLed and 
4wttace eaicdi had 6ecome 4a.wLaed and moved irzo /ie podvLa1L a/tea, 
JzicA iteuL'ted 4pL&n toit cor deita6Le ckiionce4. Ai a poiiv 
appILoxina.el 600 tee titom iJie poiziaL, /ze SwpILLde oite 6oc4i wai 
encowvIeited, wm a46icA L/34.2orz.i ot conceithta.e and /41 gitade 
ciwde wte we/te 4&pped io he 4meLLeJt, and 1,055.8 Loni ot wwde 
oIe we.Ite 4/Zipped o a 1ocà..L mAiL. The oite 6odappewted o 6e ot 
Ae 4pica.L Red /flowziaJ.n cJZimne i,7oe 6eini a 6ILeccaied tone con-


iained in a 4iJiceou4 enveLope a.s cLe4cii6ed 13wt6an/. The CL4 
on IJie Swtpitte o.e 6od W04 exiended ?2. 5 teei and iJie tace Li now 
in a 2ow git ode oe in a /z4/i4 ,sLLLceou4 ianacce. The oite itand in 
wa/i tILom 5 o 75 teei, Ae LaLeIL iacLth 6eAn tound wit ee oite 
toLLowed cito 4heaAin o iJie noiziA, to.iunha a pod ncwnol o iJie







fl.


/1k. . N. Ha/L4/unan (Cov 'd.)	 Apir2L 11, 1'57 


1o,i wd4 /ze man oite 6od. Volue,i we.ite mthi4 Lead, 6ülveit 
and zinc, uu vet 2ow cappei and oE. One JiweMoad at ciwde 
ote . 4/zApped La Ae 4meLLe/L a44aed mwte ulian 70Z 1ead. 


Ai a poini a6ow 1200 teeL tiwm he poiLaL, JAe main 
Rerv2eia vein wa.i encounieited, 6uL caved 40 6acLLj L/Lca. iLeopela.. 
2n /i0d La 6e a6andoned, and a 4/Lo)L, Laieitai wc cLven in L/ie 
/ianin wcZL, titom idziA a ww,i,.s cw 4ucceeded in c.iwstht fJvtauA 
-e vein. 77zL euLited 4piLl..n and L/ie condJion at /ie aid 
cL'ziL wc tound La 6e 4o 6ad iAi pe in .4J on wa 1ze.ue4Led La 
dtve a tooL 02L 2a.e/uvL La 6, qa,ii e 6ad itowid. ThJi 
,tanied, and 1/52 teeL at iaLeAo,L wete eveivuc24t cbziven 6etwze L/ie 


wa.s toand La 6e in a condiion wIzicA wou-Ld wcivwiv an cUeinpL 
La eapen. Jiwm /zLi ..LcvLe.'ta.L Lwo wwi cu.i we/Le cbi2ven Lo Ae 


vein a. poinf Jzeite /ie condJiion at e 1J14L wou.Ld noL peiznzL 
eopenJ.nz. 4Lo, a 16 tooL itae wai chiiven on a 45 4.Lope Lo 


cu.	 vein, and rood olte wa,i encoanieAed. LcLe.iz. aL /e ownet,j 
expeIz4e, an aUempL WOA made La 4LWzi a 4Lope aL /z24 poini. Ve 
400n, a IioLin WQA made tAom	 4Lope Lo an aid izaLde, thom uIzicA 


WCA an iflIw4/7. ot a4 c/Al viny Ae wzeLud oco, and L/ie 4iope 
caved and had La 6e aiandoned toi' 2acJ ot venui...LcvUon. .9L 4/LoulLi 


6e noLed h0L uJvtauiAoui Ae eAa6JJ2ciion u.A0L 6ad ai,#. was a 
4QAt0U4 piw6iem and oiJAouA a 6004Let tan WOA ilvdLaLLed oL 600 
t'tom iJie povtal, cew weiLe otLen c/Aiven titom L/ie /eatLui5 toit 4/WIZL 


peitLoai anW iAe tan c.Lewzed aid Llie 6aeJ ain. 


Dw?ini .tJie cacuJJin and 'tathzi meivUoneci a6ove, hie 
encow2LeiLed 6aIA in ..&ie old 4iope	 wi. in place in Lhie itc.e, 


wa a hz.41i vLade oite compo4ed at ena,'t e, p.ira6a&4 4ome chza.LcociLe, 
uuh nthzoi. oJnourd4 at chulcopiiziLe. .S2L oppewi.ed La occwt in pocbs 
a.Lon5j ihie tooL waLL aae wLLhi t om 5 io 10 teeL at a.Le 'td moLeAlcvL 
6eiween tooL and hangin 1dzih wa4 ve L4Jz4 ,nine&o2Led, 6ui 
noL ot oize tade in LAe place4 064 etved.







*	
.	


.:3. - 


4V. . N. /icm4 .na,z (Con. 'd.)	 Apill 11, 1%57 


3'tom iAe end oj LAe la2eal, iAe old cL4 wa Ae-eie1ted 
and opened 3boIt 132 tee, diA ncLuded ahn up 6oLiom, .e old 
woILA /iavbzi . eezz on a 4ieepelr ade Aaiz /ie new. The vein a, Ae 
poiiii idielte e 2caeia,L Aoled, wa a6ou, 8 teei ude, corWüJi 
ot aLe	 and 4omeLcho .iLtcit2ed andeü2e, aA ti.neit.j ot Jwn 
pthe .t.iwm 2 o 10 incAe.d ude, 6u, cain veti n. ioi oinowvLs 
ot coppei, lead OIL nc. A4	 iteopenJn in	 aitea p/wAe44ed, 


/ze iJton 4)1z ne.iz4 .eaaZ4t iinpitoved in coppeit conen, and tiwm 510 
io 132	 eond .dze Lae.'to1 had 6een 4Ioped tolL molLe han 2 tloo)74 


a6ove he old cbzi. i2n L1ze 6aci ot /zLi old 4iope Ae vein /'zad 
pincAeil o &6ow 5 incJieo	 in he 4ouiAwe4i tace on /ie s''-
tlooJL	 a6 owL 10 incIze4 aude. Coppe't aa .tan tom 2Z io 8Z 
coppe, udJ./ titom 1 ..Lo 10 owzchae.i 4LveA nd dome sold. The oite 
wo prnJe auh cÁo Lcopvziie in voiin oinounti, 6wL ve LWIe 
oAeI?. coppe4. nthzeltaLd o 't lead-zinc Aowcn. 77zL wwzh, 6eiond A€ 
Lae.'uL, ioeiAeit wLh hie iteAa6iJJo2on torn /ie po.ta.L in, 
oa.Ld FL/50 teei ot old wwiA AeAa6llaed, and 1/52 teet at 


iae.ta.L poth 6act4c caved oitea. on he Hejvieiia vein, 04 welL 
04 512k teed ot a4 on he SwL1wzLde vein, and a 16 too2 Le4 lLaLde 
tILom the lcvelLal )O .the He.nJLieJa vein. 


The ouizei a hz.L ouii expen4e, 4ia/L.Led wO ILaJ.4e4 .ui ..the 
lw poi2on iteopeized. Thie4e )uue4 4La4ed on the 2 io L/ inc/i pLLe 
4ean24, wLth VeAfr low coppe conAeJtL. .9n -the 6ac/ ot 60..th )u4e4, the 
vein /ia4 uudened and .the coppe covie incIea4ed )O 6e,?iefL -than '/Z. 


a 424/L.L .tflcIteaAe All au.aWL, hzi4 would 6e commeAcia.L OlLe 40 


.tha. the pILo4pecid ot conzJJii ino o'e 400n £s con4idelLed 6i4/ii. ALso, 
J4 e4ima,ed	 .thelLe £d noL mote than 100 teei moie oj ..the old 


o 6e ILeopeneci, idzicA poini 4hiould 6e undelL -the 6e. ote tone ot 
the #3 leveL, a6 owL 1/00 tee a6ove.	 ,_,,	 1' t\4 eci '	 4aol7u..Uecz, 


U.S 4ffJAd .D%TW 
P


A







.
IN REPLY REFER TO: 


UNITED STATES 


RTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


)	 ,Tu.ne27, 1957 
Re: DEA 606, Idm-E29 


U. S. Metals Corporation 
Henrietta mine 
San Juan County, Colorado 
Lead-zinc 


Defense Minerals Exploration Administration 


om:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded June 27, 1951, provided for the 
rehabilitation of a long tunnel (1600 feet), a raise and a drift 
100 feet long, at an estimated cost of $WT,650.00. In August 1952, 
the program was revised upward and the estimated cost was increased 
$65,988.311. to $1l3,638.3 11., to cover cost of additional drifting and 
raising.


The work authorized was not completed, but $78,175.06 was 
expended. The work resulted in the 'discovery t of one smafl 'chimney' 
of low grade ore from which about 15,300 tons of lead and zinc re 
were taken. The lead and zinc concentrates, 2,0i .5.60 tons, produced 
were worth about $7l,567. Lio and royalty of $3,578. 37 was earned, and 
$1, 522.70 remitted. 


No ore reserves are estimated. The pipe in the Surprise 
vein is estimated to contain 27 tons per vertical foot of in±'erred 
ore, assaying about 0.005 oz. gold and 2.9!1. oz. silver per ton, 
lead, 5 . 73% zinc and 0.07% copper. The height has not been established. 


As the main objectives of the work were not realized, several 
targets were not tested and presumed.ly possess their original attrac-
tion. The examiners say additional exploration may be justified but 
not under the referenced operator. A pseudo-certification was imposed 
by an amended Suspension-Termination Agreement dated August 5, 1955. 


N. E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


2214. New Customhouse 
Denver 2, Colorado 


June 114., 1957 


Menxrandum 


To:	 Chairman, Operating Committee, EMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMA 606 (Lead . Zinc), Contract No. I-DMA-E29, 
U. S. Metals Corporation (Henrietta mine), San Juan 
County, Colorado - FINAL REPORT 


Enclosed are the original and three copies of a joint 
final engineering and geologic report, dated October 1956, from 
C. M. Ifarrer, Mining Engineer, Bureau of Mines, and D. R. MacLaren, 
Geologist, Geological Survey, pertaining to work completed under 
the subject éontract; and joint memorandum in transmittal thereof, 
dated October 12, 1956, from E. N Harshmen and John F. Shaw. 


The Operator has tendered an acceptable fInal engi-
neering and geologic repoas required by the contract. 


The recovery of an overpaymext, the amount due the 
Government through liquidation of the jointly ovnd property 
acquired under the contract, and royalties due under the pro-
visions of the contract, were placed in the hands of the Justice 
Department for collection. The matter has not been entirely 
resolved; therefore, final audit or final settlement of the account 
has not been effected. 


The contract was terminated, under provisions of Amend-
ment No. 12, as amended by Amendments Nos. 13 and ll#. Also, 
Amendment No • 12 provides that the • total net amount contributed 
by the Government shall be repayable in the form of percentage 
royalty on any minerals mined or produced from the land described 
in Article 2 Of the contract. 


The exploration won completed consisted of construction 
and. maintenance of access roads, extension of power line approxi-
mately 1,000 feet, construction and maintenance of a snow shed, 


Reviewed by 
DEA OPERATING COMMITTR







. 


construction of a 12-foot x 20-foot utility building, initial 
rehabilitation and repairs to a tractor-bulldozer, rehabilitation 
of about 1,15O feet of the Henrietta tunnei, i6 feet of raising, 
and 5144.5 feet of drifting; at a total tentatively accepted cost 
of $78,175.06, subject to final audit and. final settlement of the 
account, toward which the contract calls for Government contribution 
to the extent of 50%. 


Enclosures
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UNiTED STATES 
DEPARTMENT OF THE 1N 


BUREAU OF MINES 


Executive Officer, DA Field Teem, 


E. N. HarahifiRn 
John F. Shaw 


Engineering and Geological Report, Docket 
Contract Idm-E29, U. S. Metals Corporation 
San Juan County, Colorado 


Final
Zinc)


e)


D}. 6O6(Le 
(Henrietta 


:


REGION III 


I4eznoranduni 


To: 


From: 


Subject:


Enclosed are the original and seven copies if the Fine]. 
Engineering and Geological Report by C. N. Harrer, Mining Engineer and 
D. R. NacLaren, Geologist, covering the work performed under Contract 
Idm-E29.


Exploration Project Contract Idm-'E29 between the U. S. Oil 
and Development Corporation and the Defense Minerals Administration 
provided for the rehabilitation of about 1,600 feet of the Henrietta 
No. 7 tunnel and a raise from the tunmel level to the No. 1 level, and 
100 feet of drift on the Surprise vein. The total estimated cost of the 
project was $47,650.00. 


The contract was later amended to include the rehabilitation 
of a 580-foot raise froia the No. 7 tunnel to the No. 1 tunnel, and a 
total of 700 feet of drifting and 400 feet of 'raising. The estiiated 
cost of this work was $113,638.34. 


The work authorized under the contract was not completed, and 
a pseudo-certification was made. The exploration resulted in the 
discovery of pipe-like ore shoot in the Surprise drift. The vertical 
extent of this ore shoot is not known. The cost of the work performed 
under the contract is $78,175.06. 


During the period from June 27, 1951 to February 1]., 1954, 
approximately 2,045 dry tons of lead and zinc concentrates were pro-
duced. The royalties due the Government on this ore are $3,578.37. 
The operator paid royalties in the amount of $1,522.70 and the D€A 
has been unable to coflect the rem*irider. The matter has been put in 
the hands of the U. S. District Attorney. Additional exploration of 
this property with responsible parties mayjjified. Government 
participation and additional exploratiwith the present management 
is nst warranted. /4 


	


Rev1e	 by 


	


1EA OYERATI	
OiWT 


cc:?. 


ENHarshnia -
Idm-E29 
Chron.


E. N. Harshmen 


Supervising Mining Engineer







..	 S 
UNITED STATES 


DEPARTMENT OF HE INTERIOR 
Fred A. Seaton, Secretary 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 
FINAL BE'QRT 
.REGION III.


tAQ c	 tiV 


DMA. .606, Contract Idm.E 
NRINTTA MIIE - 


U. S. METALS CORFOIOI 
SAN JUAN, COUNTY, COLQAI


rtu	 'mw' 


cvEDJU 17 1951 
L3 Ei41iiii4! 


Lead-Zinc 


Final Engineering and Geological 


by 


C • M. Harrer, Mining Engineer 	 D. B. MacLaren, Geologist 
Bureau. of Mines	 .	 * Gec1ogica]. Survey 


October, 1956


Bev1e	 by


EA O?ERATfl'G COMI 


-
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DM& 606 
HENRIETTA MINE 


U. S. METALS COREORATI0 
SAN JUAN COUNTY, COLOAD 


INTRODUCTION AND SUNMAR 


On June 27, 1951, exploration pro,


.


/ 


signed between U. S. Oil and Development Corporation and the Defense 


Minerals Administration, to explore the Henrietta mine for lead, zinc, 


and copper. The original exploration program provided f the rehabil.. 


itation of about 1,600 feet of the Henrietta No. 7 tunnel and a raise 


from tbe tunnel level to the No. 1 level. In add±tion, the "Surprise" 


vein, cut by the tunnel, was to be explored by 100 feet of drift. Total 


cost of the project was estimated at $117,650.00. 


On August 20, 1952, the contract was revised and amended to 


include the following work at an over-all coat of $l13,638.31i.. 


(a) Rehabilitate about 1600 feet of the Henrietta No. 7 tunnd 


(b)Rehabilitate a 58Ouefoot raise from the No. 7 tunnel to the


	


No. 1 tunnel level, for ventilation; 	 , 


(a) Drift on the Henrietta, Surprise, or other veins an aggregate 


maximum of 700 feet; 


(d) Raise or winze on the ilenrietta and Surprise veins an aggregate 


maximum of Ii.00 feet. 


The Henrietta mire property comprises 9 patented lode claims and 


5 unpatented lode ILocations insec. 19, T. 119 N., R. 8 W.,Red Mountain 


Mining District, San Juan County, Colorado. The claims are about 7 miles 


north of Silverton and at altitudes ranging between 11,000 and 12,00 feet. 


The portal of the Henrietta No. 7 tunnel, from which exploration was conducted, 


	


.-	 ."-,,.	 .,,,, 


is on the patented Mineral King claim at an altitude of 11,302 feet. 







. 


Work under the contract started on June 18, 1951, and 


stopped on December 17, 1953. During this pe±iod the following work 


was accomplished wider the contract at an over all cost of $78,175.06: 


(i) The Henr±eta No. 7 tunnel was rehabilitated for i,k5o feet; 


(2)A badly caved_portion of the No. 7 tunnel was bypassed by 


152 feet of drift; 


(3)The Surprise vein drift on the No. 7 tunnel level was 


extended 92.5 feet; 


( Ii) A two-compartment inclined raise was advanced l6 feet 


above the No. 7 Henrietta tunnel level. 


The contract was terminated on August 5, 1955, by an amended 


Suspension-Termination Agreement (Amendments 12 and 13), dated August 5, 1955. 


The Government's interests are protected to June27, 1965. 


Action is being taken by the U. S. Attorney's Office to collect 


unpaid royalties and the Government 'a share of the salvage value of equip-


ment and supplies. 


CONCLUSIONS AIW BEC0ATI0NS 


Exploration under the subject contract was poorly presented, 


1 and the ore potential of the Henrietta mine has not been determined. 


Exploration resulted in the discovery of a pipe-like ore shoot in the 


Surprise drift, the vertical extent of which is nolknown. 


Additional exploration, with competent management maybe 


justified, since several of the exploration targets remain untested. 


Government participation with the present management in additional 


exploration at the Henrietta mine is not recommended. 


A pseudo-certification is contained in contract amendments 


Nos. 12 and 13.
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LOCATION AND ACCESSIBILITY 


The Henrietta mine (figs. land 2) is in the Red Mountain 


Mining Districts San Juan County, Cob., in sec. 19, To li.9N., R. 8 W., 


New Mexico principal meridian. It is about 7iniles north of the town 


of Silverton, Cob., over well..maintained gravel-.surfaced county roads. 


The mine is at the head of Prospect Gulch (fig. 2), just west of.the 


Joe and John mine (DMEA 1870), at altitudes ranging between 11,000 and 


12,000 feet. The terrain is steep and rugged and ample water and timber 


are available for mining purposes. Labor and supplies are available at 


Silverton. The Henrietta No • 7 tunnel portal (figs • 2 and 3) from which 


all exploration was coducted, is at an altitude of 11,302 feet. Long 


winters and heavy snowfall do not favor year.-around mining operations. 


OWNERSHIP AND (TENT 


The U. S. Metals Corporation, formerly U. S. Oil and Development 


Corporation, subordinated the following group of lode claims which comprise 


the Henrietta mine: 


Claim	 Survey 'No.	 __ 


Henrietta 15526A Patented lode 
Mineral King 2051 0 


Mineral Queen 1622 
LizzIe 15520 
Humbolt 155 26A 
RómeRun ' 15526A 
Narrow Gauge 15526A 
Prospei"ity 18621 
La Cross	 '	 ': 18620 
etràhedr1te No. 1 ljnpatented lode location 


Tétràhediitè No. 2
' 


MOOdIe No. 1 
Möodie Ito. 2 
t	 T	 R 
"S .Li	 L•


The patented claims are leased from the Blue Bird Mining and 


Milling company (c. H. Groves, 722 Continental Oil Bldg., ienver, Cob.). 


The Governmeit retains royalty rights in the property until June 27, 


1965.' 
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HISTORY AND PRODUCTION 


Very little is known of the early history of the property. It 


was discovered in the late 1600's and some work was done during the next 


few years. In 1900, the mine was reopened after some years of idleness. 


Prior to 1921;, the property was Imown variously as the Henrietta Silver 


Mines Co., and the Henrietta Copper Mines,. Company. In 19.21;., the companies 


were merged into the Golden Consolidated Mines Company which finally passed 


into the control of the present owner, B]ue Bird Mining and Milling Co.,. 


of Denver, Colorado, who leased the property to U. S. Metals Corporation. 


There are no official records Of production prior to 1951 available. 


Records show ajroduction of 2,5 .6025 tons of lea and zinc , concentrates 


for the period of June 27, 195]. to February 11, 19511.. 	 There has been no 


other production to date.	 Records in the files of the Bureau of Mines, 


10 Division of Mineral Industries, Region III, Denver, Cob., indicate an 


average ratio of concentration of 9.3:1 for a total of 1,523 dry tons of ) ..	 .	 .	 . 
crude ore.	 On this basis, production for the above period , was about 


15,300 tons of crude ore containing an estimated 0.005 ounce gold and 2.1 
?'	 t 
II, 6


ounces silver a ton and 0.1 percent copper, 3.0 percent lead and 2.3 percent. .	 .	 -	 -,,-


zinc •	 The mine has been inactive since the end of 1953. 


.. 
0


.	 GEOLOGY -.	 .	 ....., 
Rocks in the eastern part of the Red Mountain district are 


andesite flows and breccias of the Silverton volcanic series that have 


been intruded by plugs and pipes of latite, rhyolite, and breccia. 	 The


plugs and pipes range from a few tens of feet to more than 2,000 feet 


across. Although fracturing is much more intense in and around the 


plugs and pipes, fissures are also abundant in the andesite. In places 


large bodies of rock are impregnated with finely divided pyrite and 
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alteration products typical of ore-forming solutions. Ore bodies 


occur as fillings ofen spaces in the rock, or as replacement bodies 


in porous, altered wall rock along fissures. The most productive deposits 


have been nearly vertical, chimney-like ore bodies in or near brecia pipes 


and other volcanic plugs; they are roughly elliptical in outline. Within 


the breccia bodies the ore occurs as subsidiary chimneys, while along the 


fissures in the andesite it occurs in irregular bodièa of fractured rock. 


Most of the chimney deposits are surrounded by an envelope of silicified 


country rock. 


According to F. L. Ransome, in U. S. Geological Survey Bulletin 


No. 182 (1901), the Henrietta mine isin an area of andesite-breccia. 


The Henrietta vein strikes N • 10 B. and dips about 6° NW. The vein 


is in a well-defined fissure in which ore occurs in a brecciated zone 


3 to 5 feet wide. Well-defined seams of gouge lie on the foot- and 


hanging-wall sides of the vein. Along the banging wall there is a persistent 


seam of crushed wall rock and clay, and in some places, a little white 


quartz. The vein is filled by broken and altered andesite impregnated 


by pyrite. The ore occurs as stringers and bunches of pyrite and chal-


copyrite with galena and spbalerite filling voids and partly replacing 


shattered wail rock within the breccia zones. Pyriteis abundant and 


often occurs in rather large solid masss. For at least 150 feet on 


either side of the vein the wall rock is impregnated with pyrite. Although 


there are localjenaes of high-grade material, as a whole the ore is low 


grade. Two samples of the vein were taken by the operator in a 16-foot 


raise driven as part of the DMEA project. The average of the assays is 


reported to be 0.08 ounce gold and 10.2 ounces silver a ton, 3.32 percent
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copper, 0.3 percent lead, and 0.2 percent zinc. 


Between 1150 and 550 feet from the portal, the walls of the 
7th-level crosscut are highly silicified and irregularly fractured, some 


of the fractures containing small amounts of base metal sulfides. At a 


point about 510 feet from the portal the Surprise drift was driven 60 


feet along one of the more strongly mineral-bearing fractures that strikes N. 


300 .W. (fig. 3). The amount of ore mined is unknown; a stope above the 


drift is caved and inaccessible. This fracture ended at the breast of the 


drift where it was cut off by another mineralized fracture that strikes 


almost due north. Under the contract this northerly trending fracture 


was followed , by a drift for about 90 feet (fig. 3). The DNEA drift was 
sampled at 10-foot intervals as follows: 


Sample	 Width	 Ounces per ton	 Percent 
No.	 feet	 Au	 Pb	 Zn	 Cu 


WLD-l3	 11.11.	 <0.005	 l.Ii	 1.2	 6.20	 0.011 


WID-l2	 5.0	 o.oc	 6.9	 15.7	 9.11.0	 0.07 


WID7	 5.0	 <0.005	 5.0	 7.3	 15.70	 0.07 
WLD-6	 3.5	 <0.005	 1.0	 2.1	 7.70	 0.05 
WLD-5	 5.5	 0.005	 2.0	 Ii.9	 0.65	 0.09 


WLDii.	 11.1	 0.01	 3.0	 11.1	 0.95	 0.16 


WI3	 7.5	 <0.005	 1.11	 2.6	 1.80	 0.05 


Average	 5.0	 0.005	 2.91	 5.11	 5•73	 0.07 
The entire 70 feet sampled contains sub-marginal lead-zinc ore 


with an average grade of 2.914. ounces silver per ton and 1l4 percent 
combined lead and zinc. Within this distance, samples WLD-6, -7, -12 and 
-13 indicate a core about iO feet long and li.5 feet wide containing 3.86 


ounces , silver per ton, 7.13 percent lead 'and lO.( percent zinc. A stope 


on this ore has not been carried very high, but ore-grade material persists
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to the back. This ore shoot is typical of the pipe or ohieytype 


deposits seen elsewhere in the Red Mountain district. 


ORE RESERVES 


No raising has been done in the Surprjse ore shoot and it is 


impossible to estimate its vertical extent; however, each 100 feet of 


vertical extent is estimated to contain 2,700 tons of indicated and 


inferred ore, containing about 0.005 ounce gold, and 2.914 ounces silver 


per ton, 5.li.5 percent lead, 5.73 percent zinc, and 0.07 percent copper. 


ORIGINAL PROGRAM AND MODIFICATIONS 


The original DMA contract, dated June 27, 1951 provides for 


an estimated expenditure of $117,650.00. Work under the contract included 


the following: 


(i) Rehabilitate about 1,600 feet of the Henrietta No. 7 tunnel 


and a certain raise from this level to the No. 1 , tunnel level. 


(2)Explore the Surprise vein, exposed in the Henrietta No. 7 


tunnel, with 100 feet of drift, 


(3)Provide for' the purchase of , new equipment, the repair of 


old equipment, and the installation of electric-power facilities. 


The contract was amended 13 tImes as follows: 


Amendments , Nos. 1 thru 5 provided for a snowshed, change room, 


compressor and fan house, road construction, salary and wage changes and 


also extended the time of contract completion from 6 to 13 months. 


Amendment No. 6 revised the contract and increased total 


expenditures from $147,650.00 to $113,638,311. 


Exploration under the amended contract comprised: 


(i) Construction and maintenance of access road from the Lark
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mine road to the Henrietta No. 7 tunnel; 


(2) Extension of the power transmission line from the main 


line, near the Lark mine, to the Henrietta No. 7 tunnel (approx. 1,000 ft.); 


(3) . Construction and maintenance of showehed, compressor houEe, 


change room and fan houses at the Henrietta No. 7 tunel portal; 


(1i) Repair a company-owned B]) Allis Chalmers tractor; 


(5)Rehabilitation of approximately 1,600 feet of the Henrietta 


No. 7 ttrnnel;


(6) Rehabilitation of a 580-foot raise from the Henrietta No. 7 
tunnel to the No. 1 tunnel for ventilation; 


(7)Drifting on the Henrietta, Surprise or other veins an 


aggregate maximum of 700 feet; 


(8)Raising or sinking on . the Henrietta, and Surprise veins 


an aggregate maximum of i00 feet. The time of completion of the contract 


was extended to 214. months. Costs for the above work were estimated as 


follows: 


Item	 Description	 Cost 


1	 Access road àonstruction and maintenance 	 $2,126.711. 
2	 Power line extension -	 .	 381i..58 
3	 Building construction and maintenance 	 3,829.98 
Ii.	 Repairs to • tractor	 .	 5,655.14.8 
5	 Rehabilitation of Henrietta No. 7 tunnel 	 1l.2,51i.7.l2l 
6	 Rehabilitation of 580 feet of raise	 5,800.00' 
7	 Drifting 700 feet 	 211,500.00 
8	 Raising or sinking 1Ø feet	 16,000.00 


Equipment purchases -	 12,7911.1411 


Total estimated cost of the project 	 -	 $U3,638.311.  


Effective date of contract amendment No. 6 was August 20, 1952. 


Because the Henrietta No. 7 tunnel was badly caved and could not be held open, 


a lateral drift was started in the east or foot wall, about 1180 feet in from 


the portal. This was approved by amendment No. 7. Amendments Nos. 7 and 8 


authorized the rental and purchase of equipment. Amendment No. 9 extended







the completion date of the contract from 211. months to 30 months. 


Under amendment No. 10, work was suspended during the period June 11, 1953 


to July 1, l95I. Under amendment No. 11, work was extended to Sept. 1, 19511. 


Under amendment No. 12 work was suspended for the period June li, 1953 to 


July 1, 1955 and time for completion of the work was set at 51 months. 


Under amendment No. 13 the contract was further suspended to Sept. 1, 1955, 


and the period of royalty paments was set at 111. years, from the date Of 


signing the contract. The contract was terminated by default under the 


suspension-termination clause of amendments 12 and ]3, on August 5, 1955. 


The Government's share in exploratiOn costs is protected for 111. years to 


June 27, 1965, by contract amendments 12 and 13. 


WORK COMPIET) UNDER TEE CONTRACT. 


Work under the contract (fig. 3) started on June 18, 1951, 


and stopped on December 17, 1953. During this period the following work 


yas—compteat the Henria mine[t an over-all cost of 


/ (l) The Henrietta No.7adit was rehabilitated for 1,Ii50ieet. 


Much of the adit was badly caved; the ground was heavy, requiring spiling 


and pony sets.


(2)Part of the adit was so badly caved and the ground so heavy, 


that a lateral drift was driven in the east or foot wall of the vein and 


parallel to jt. A total of 11.52 feet of laterzl drift was driven. 


(3)The $urprise drift .was extended 92.5 feet northerly. 


(11. ) A two-compartment, inclined raise was advanced 16 eet above 


the Henrietta No. 7 adit level to intersect the vein. This raise was 


originally circular and 5 feet in diameter. 


(5) About 1,000 feet of powerline was installed between the 


main tranamissionline and the Henrietta No. 7 portal.


S
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(6)A 12 by 20 foot building was erected at the portal to 


house the compressor; a bunkhouse', the portal, and snowsheds were 


rehabilitated; and equipment was installed. 


(7) Access roads were constructed from the main road to the 


Henrietta No. 7 portal and to the No. 1 adit level. 


SUMMARY OF FACTUAL DATA 


Exploration work was accomplished at an over all cost of 


$82,596.12, as approved by DA audit dated April 12, l951& . Cost data 


and units of work performed and allowed under the contract are tabulated 


as follows:


ILENRIETT MII1E COST DATA 


Description Cost Unit Cost 


New buildings and improvements $3;322.611. $3,322.6 
Power line installation (i000 ft.) 3811.58 3811.58 
Access roads	 -. 3,226.711. 3,226.711. 
16 feet of raise from the No. 7 level 760.59 1i.7.5li per ft. 
111.50 feet of No. 7 adit level rehabilitation 


5,167.511. 11.0.12 per ft. 
11.5 2 feet of lateral drift 111,019.85 31.02 per ft. 
92.5 feet of drift on the Surprise vein 2,7111.18 29.311. per ft.


• Total cost of exploration Snot including salvage rebate $82,596.12 


The salvage value of equipment has been established as $li.,Ii21.06. 


This amount will reduce the above costs of underground exploration, the 


reductions to be allocated as follows: 


1 percent to the cost of raising, 72 percent to drift rehabilitation, 


22 percent to lateral drifting, and 5 percent to drifting on the Surprise 


vein.	 ,	 - 


In consideration of the above salvagevalue distribution, 


exploration costs are adjusted as follows: 







.


U 
A4jiated exploration costs	 enrietta mine 


Desc4ption	 Cost	 Unit Cost 


New buildings and improvements	 $3, 322.611	 $3, 322.611. 
Poverline installation (1000 ft.)	 3811.58	 3811.58 
Access roads	 3,226.7	 3,226.711. 
16 feet of inclined raise from the No. 7 level 


	


716.38	 11.11.77 
1,11.50 feet of No. 7 level drift rehabilitation 


	


511,9811 .38	 37.92 
11.52 feet of lateral drift on the No. 7 level 


	


13, Oli.7.22	 28.86 
92.5 feet of drift on the Surprise vein 	 2,11.93.l2 


Total cost of exploration, including salvage rebate (not yet collected) 


$78,175.06 


Government participation of 50 percent is $39,087.53. 


During the period June 27, 1951 to February 11, 19511. a total 


of 2,0115.6025 dry tons of lead and zinc concentrates were produced from 


the property, and are subject to DMEA royalty pajments. Total royalties 


due the Government are $3,578.37. Royalties paid to date • total $1,522.70. 


The balance of $2,055.67, plus the Government's share in salvage value of 


equipment is now collectable. Collectiontyill be)demanded through the 


Office of the U. S. Attorney General. 


DISCUSSION OF CONCLUSIONS AD BECO11DATIONS 


The property was not acce ible for examination by the writers. 


Further exploration of the property by more responsible parties is still 


warranted. The applicant was hampered by serious financial difficulties. 


Since the prime objectives of the exploration program were not reached, 


urther exploration of the property, at some future date, remains just as 


attractive a project as when first considered by DA.
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TJNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 6o6 (Lead-Zinc) 
Contract Idm-E 29, U. S. Metals Corporation (Henrietta 
Mine), San Juan County, Colorado 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,a.n4 Memo-
randum 29, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


\o S\tL&' 
W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 29 


J. F. Shaw (2) 
Harsbman 
Chron.


RECEV D FEB 18 ?
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DMEA 


DEPARTMENT OF THE IN ER1R 


DMEA, REGION III
	


FEB 8 19571\ 


REGION ifi 
STATEMENT IN LIEU OF SEMIANNUAL REPOWE DNVtR, CLOAO 


Reporting Period	 JUly 1, 1956 to December 31, 1956 
Docket and Contract Number 	 DMA 606, Idin..E29. 
Operator


U. S. Metals Corp. (Henrietta mine) 
-•	 one 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since ihe last report 


Remarks: 


None


on 
MEA 


CVED FE 18 1957 
T1fflALTcE 


Signed	 (JC)	 Date 


Edward W. Buel	 JaflUa2?y 31, 1957 


,ip
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6,1.	
DMEA File Copy 


UNITED STATES	 Chambers 
DEPARTMENT OF THE INTERIOR	 Griswold 


•	 OFFICE OF THE SOLICITOR . 	
•	 Selfridge 


WASHINGTON 25 D C


Rewritten by 


'JAN 311957	
: 


*,	 beirt	 .	 .	 . 


r. M$*ni c.uI $	 .	 .. 


I*S NL.**L$ Lp1mU* t*tst**tton .1 kts 


i to .i.ss its ,r.ct**Lon to	 amd to 


t	 tem4 *tu Mwr at	 1ato, fit thi 


• 
lb.	 's ciM* 0L*t b. V. 1. )$StaII Corp.rnLi* 


•	 Peojont øeata l-*$P Iei*t p. 


. JakM .


$tIKit*17 


Lhb.rs/HORubin/ond	 .	 . 
•	 1129157.	 . .	 .	 .	 . 


COpy to: Solicitor's Socket (2) / 
• .	 )IA ockt (2) (flMA-606,b1a-1870) 


•	 Ad*. Reading FiLe, D*A 
Field Team, Region lIZ (2) 
V. I. GriawoU, DL	 • 
.7. I.. hbrs, D 
I. P.1Dwyer 
I. C. &ubin. 
crn. • 
pendiag	 • •	 •• •	 • •	 ••	 •	 •
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DEPARTMENT OF THE INTERLO 	 '31 1957 


DEFENSE MINERALS EXPLORATION ADMIN1STRATIO DATE J_tNITIALSJ 
WASHINGTON 25 D C	 _______ _____ 


221I New Customhouse 	 If± 1/ 1_G JJ g ø_ 
Denver 2, Co].Qrado	 January 28, 19157	 J 


Memorand.un 	 ______ 


To	 P. A. Christensen 


From	 Executive Offper, DMEA Field 4eam, Region III 


Subject Docket KA 6o6 (Lead-Zinc), U. S • Metals Corporatun 
(iteiarietta Mine) San Juan County, Colorado, Contract 
IdinE29	


4/ 
Docket DNEA 2870 (Lead-Zinc), U. S. Metals Cor.poratio4 
(Joe and. John Mine), San Juan County, Colorado, Contract 
Idni-3O9 


Enclosed is the Operator's checi- for $500 00 rendered in 
conformance to the written directive of November 28, 1956 to Carl 
U Peterson by Mr Doiiald E Kelley, United States Attorney For 
your information we enclose two copies of the directive. 


As stated by Mr. Kelley in a letter dated January 21, 1957 
to the Solicitor, U. S. Department of the Interior, two copies of 
which we also enclose, payments so made by the Operator should be 
applied last ,o the earned royalty item Pccordiny, e request 
that the amount of $500 00 be apportioned to the listed items of tne 
two captioned Conbracts as fo1lovs'


Ap*,rtiorunent 
Payable to	 of Enclosed 


Item	 Goverinnent	 heck
Contract E


Overpayment	 $ 361.86	 $361 36 
Property Liquidation	 4,735 53	 57 75 
Royalty	 2,055.67	 None


Contract3Q9 
Overpayment	 72.56	 72.56 
Property Liquidation 	 614.1 7:9	 7 83 


Total Payable	 $7,867,1#1 
Total Paid.	 $500.00 
Ia1ance Due	 $7, 367.14.1 


The next paymeLit nf $500 00 i'roxa the Operator will be due 
on or before April 3, 1957


0 iginal signed by 


cc Corres. Files E29 F3Q	 AVER 
Chair. Opr Comm. E29(2).E(2) 
liarshinan (2)	 W M. Prayer 
Shaw (2)	 Marshall (2) 
1?ownsend (2)	 Chron.
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• November 28, 


P
Y 


Mr. Carl H. Peterson'7 
206 Mercantile Building 
1031-15th Street 
Denver, Colorado 


Re: U. S. Metals Corporation - Department of Interior 
Claim 


Dear Mr. Peterson: 


After our conference at this office of last Friday, November 
23, 1956, also attended by Mr. Falk, I discussed our conversation 
with Mr. Prayer of the DMEA. I explained to him that you and Mr. 
Talk had verbally agreed that upon acceptance of the proposed settle-
ment submitted on. behalf of the U. S. Metals Corporation, that in 
addition to the $500 already sut*nitted by certified check, you and he 
would liquidate the balance due as follows: 


Payment of $500 three months after acceptance of the settlement; 
Payment of $500 five months after acceptance of the settlement; 
Payment of $500 seven months after acceptance of the settlement; 
Balance due nine months after acceptance of the settlement. 


Upon discussing the matter with Mr. Traver, we both determined 
that it would be desirable if you and Mr. Falk would advise us in 
writing that the above payments to be made by you upon acceptance of 
the offer should be applied first to items other than earned royalty 
and lastly to earned royalty. 


If you and Mr. Talk will prepare such a letter and forward it 
to this office, in duplicate, I am sure it will be a very helpful 
step in getting this matter disposed of promptly. 


Very truljr yours, 


DONALD E. KELLEY 
United States Attorney 


By: ROBERT S. WHAM 
Aest. U. S. Attorney 


p







r, W. fl. Trcver 
Ixpeutivo Officer 


Fieic1 rcz, t.goi XU 
224 ?ew Cutxee 
Vevor 2, Cokredo
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tY. • t3 Cpoiction 


&)ir Jtwn Cornt, CoOtdo 
Cottt o. 


!3eir	 Trver:


cr4t tor epoit n tbo t.i nxer is 
chock io. 43 of C1 U. reterov 	 ocictec certtfied 1 the 
Cittaens tatt Pk,	 c1orido, yiblc to the . . 


etvrr epertzent,, tootr vith r cow of c rocet,t !h. 
Lt btte? te3 TUT 21, 5'7, tr the IsSstnt 


tTrited Lttc fttc'ner of cnvr, Coloxdo, ccr1 c zrt 
on Eccc*mt In the	 of


e! 


('Sirnd) 1. 1, Chambers 


I t. thtbcrs, Chief 
Contz?ct !rtrcttoTi


£udit flivision 


EflTalbertATh 
Jinuary 25, 1957	 / // 


Copy to: Docket (2) 
A&r. Reading File 


• Mr. Grisjold 
Mr. Chambers
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ltt'pu*p 


U11'X!D TA E1 £TTØU! 
R? cr COLUDO 


1? ?XCE PtYXY1 
DEfVER 1 COLRADO


Jonuery 21, 197 


iT * * .perta*nt of Zutrior 
Weehint25,D.C, 


£ttenti.cns Solicitor 


Rei U. S • itas Corjetion	 ver, Co3oz*do 


	


Departst of Thtertor	 In oczn*ctici 
with ainerel e p2ratimt contrecte 


Xear Sires 


!noloeed plesee fx4 certified check of Welter L, 
eM Carl H. Peterean in the ea*tt of 5OO.00, preeirtIni the 
fIrst peyrset upon the ob)4gettc*t due trcc U. Es. }ieteie Corpores 
tion, under the settm*nt in regard to which yon have bad 
cori'sdan with the D.por*nt of Justice, 


lJMaz' the *ms of the asttleaent, the entire obligetI 
of the V. S. 4eta1e Cor orati ic ?,867.41, *ion which the 
enclosed check ie a partial p.yaent. Further, teer the terue 
of the sittnt en edditionel t5CO.00 pqnt will b* due • 
or b.fbre A*il 3, l97, an additional 5OO.) an or tefore Juz* 3. 
195?,. an additional *5OO.00 an or bstbre August 3, 195? and the 
bsna of g,.eeij0i wiU be duo an or befOre October , 1957. 


4e have reoeived a 3ett.r viqed Carl 1. Peteroca and 
W1ter A • ?aflc to the effOct that the p.yzti eo asde s1**ild be 
appflmd last to the earned rqs1t itan. Zn this regard, !ant' 
attention is directed to the teat that suCh roa1ties are 
colleetible 4o fron the 3ne)4r1 Ring end UiLUg Ccu*ny 
under the amer's consent to lion aisacuted by that eonp in 
cosmeotion with the DWA contreet. 


*r ruiy onre, 


TcAr.Z , iw: 
IJaited States AtteTney 


/*i/ Xtobe.rt 5, f1.• 


	


yt	 S. 
nest. Y.. Es. Attorne
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LT	 TO


O 
jjjg $1itr epartmnt of utiu


UNiTED STATES ArrORNEY 
DwrRIcT ov COLOAD


348 POST Onici BtTILDflqG


DENv 1, COLORADO


DMEA 
PARTME OF THE 1NEpJ 


JAN22 195f 
REGION ill 


DENVER, COLORADO ' 


January 21, 1957 


Mr. W. N. Traver 
DMEA, Depart,ent of Interior 
oom 224, New Custom House 


Denver, Colorado Z07)n —i C 


Re: U. S. Metal., Corporatjo	 Dapartijt of Interior, 
claims in connection with tainerals exp1oratjo Contracts 


Dear Mr. Traver: 


Pursuant to our telephone conversation of January 18, 1957, 
enclosed Please find copies of correspondence between this office 
and Mr. Peterson and Mr. Falk, concerning the above_captjo 
matter.


Very truly yours, 


By: ROBERT S. WHAM 
U. S. Attorny 


&iolosurea


I28 1957 


H	 __







CARL H. PETERSON 


C	 December 18, 1956 


P
Y 


Mr. Robert S. Wham 
Assistant United States AAttorney 
348 Post Office Building 
Denver 1, Colorado


Re: 8488 
RSW/ls 


Dear Mr. Wham: 


Your letter of Novnber 28, 1956 was on my desk when I returned to the office. 


The payments . as outlined In this letter are exactly 
as agreed on and it will be satisfactory to apply the last 
payment to the royalty as it all has to be paid one way or another.


I am signing this letter and will forward it to Mr. 
Falk for his signature.


Very truly yours, 


/5/ Carl H. Peter5on 


/5/ Walter A. Falk 


I


+j 


1Ii=i 
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[V	 :1LJ957 
January 3, 1957	 I ©© 


Mr. Carl H. Peterson 
206.-B Mercantile Building 
Denver, Colorado	 - 


Re: U. S. Metals Corporation, Denver, 
I€A claims	 V


Ii 


Dear Mr. Peterson: 	
V 


Your letter of December 18, 1956 signed by yourself 
and Mr. Walter A. Falk, stipuinting that payments be applied 
last to earned royalty, is acknowledged and your coupromise 


V 	 offer is hereby accepted. 


In accordance with our letter to you of November 28, 
1956, we are processing the $500 check submitted October 8, 
1956, and will expect another payment of $500 three months 
from today, the date of acceptance of settlemebt. 


We are enclosing Official Receipt No. 47905 covering 
the $500 payment mentioned above. 


Thank you for your cooperation. 


Very truly yours, 


•	 DONALD E. KELLEY 
United States Attorney 


•	 By: ROBERT S. IJHPJ4 
•	 Asst, U. S. Attorney 


ic1ornare
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHINGTON 25, D. C.


ij3 
ctiis OUi.er 


I4 ?L14 T*, R.Ø.o LU 
2* an Coatm.00** 
1snir 2, Ge]sde


&.s flail Pi*1d .a* .port. tca 4 
1sII.t *. Iti4 & U, aLk4fl 
IaA .3U,	 a1&40$, 
JztA4$*$, ji4,Ø7O, atAz028, 


Dose 1. Tra1per 


Ths oUwti rootrn iv* b.** ooflclId * t*iaitød X 
* *aitdersbl* pored at ties a im Mws r...iw.d es ites. Ii*Ld T.n 


ojait rMalta. Z* .atta* I	 ma aitid btL, 
tM Z'L, Operetor's xspnt is ala. lssk. 


•	
It *07 bs **t in. ortai* 5*10* tes1 7t*td lou r.pszts bo,. 


W. E4q.d po4ti pity aottlsts *n ti*s s*dtta. Msisr, 
*s ou moo es rsiiu ter mosM dilqj a4ai13.y ts ttasl rsp.rt tzoui U 
Piald taiNt is *Gt ousidi.d a bsi lo t tia*asMl atstnsat. e 
esat psa*	 .	 **t *'itstr*tto* esd A*dt *LT%atn t*i 0 
flail med Prods. it mo *MttNtss. 


X* cam.. iüa.re tiail p,,ots. $Iwr.. ore t a,ai1i]a, it 
bo a*fftmi*ot U it a so estod ia y tiii rspss't with aii 


sittoui totLos that m.c 	 t sa .vor .sll costs ai y ait 
so std iw. asb3cot to *iaor r.vtsi*m., ö'psa4i oa aittors 


at tteil isttit. 


.& IA CkJsf sotdat4 Ni*1a( •c. 
flasl Operates's Jport also 4tss) 


l'ussdimitM Jenssrj ), ló 


w..t P Jti*th c.. 
lox*iait.d t.bsair3 13, l$d. 


?'sru MMai Caapsa 
(tail Opsrates'* mpr s3u a*) 
I*isatad ***sor 1, t5$.
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77.43..326	 ,	 /1 
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£4A 
parnt of the i*rterlor	 Jc •hiugt $, D. C. 


Attttom 3o.ioftor 


R U S Metals Corporation 
• Dvr, Co3s' 


1*rtet of Interior elaS* in 
•oneotion *Lth elnerala eaplorstion 


• ooat. •	 t-•	 •Lfl N.t1_._	 ur *uT:-r *w.	 1II'U1 NL,, 


Dear Sirez 


'This refers to	 letter of October 30,	 as that aaunte proposed the d.btor for aettlses!it of the itses irnoi,ed ro satisfactory' oapt that the r'oyalty iodebte*àee	 hav* ins. oreU*i*iJ**?dz!Ieary 11, l9. 


/'	 There is enolcsed a oopy of a aslt..explanatoJ7 letter dated 
/ $ovsr 28, l96, received from the United St*tes 'Attorney. 


Although the plen of liqiidation 'cposed b the dabtor involves less than tbe *ini** sna of $O,00 per acnth suggested b) you, *i. *reaat2y it oante.çl*t.s full pay*ent over * shorter period than 
vould be ashisied *der nab wnth3y paente, Accordingly', vs viii be guided t r the United State. Attorney's opinion that the arz'szee*nt proposed by the dabtor should be alled, 


Tours very truly, 


G)Z C(XHRAN ZX)UB 


Assistant Attorney General
Civil Division 


clos' 
cc •Dsld . &sUar, Esquire 


• United States Attorn.
•Dzver 1, Colorado 
Tour rer:


George?. ?óley 
QIief, Gaversz.t Cisias Section 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICEOFTHESOLICITOR 


WASHINGTON 25, D C


QCT3o1956 
£sgst.*t £tteraq O.*.rsl 	 - 
C iv'U DivisS* 
Depsreont ot vst5oo 


•	 Vashlagt.*2$,D.C.	 --- --F 
Dear W	 _____ 


R,t.isLc. Si *M. to your letter (your file r.f*resce CCI) zfiZ 
't-326) t n1tthsg a oopy of a letter dated Ostober ), 1956, fr 
D*s1* . Keilsy, *ited States Attorney, Sn egerd to a e3aS against 
the tl. 8. )tt*ls Borp.'st1 for .ortsi* indabt.d*su on Projests lee. 
XI29 a X4)O9. 


	


itor	 ittad a popeefticiz tz* Carl H. Istereca, 
s.er.tai7 of the V. S • )tale Ccrporatios, offiring to settle toa the 
foUcwSng ae*t*	 • 	


0 


Liquidated .aouats r.pr.senti*g earned 
re'slty, orvarpaa.*ts, sad agreed 
ptxrsbeae pris. of szi1*.nt,. ...o.,..I .• ••.	 $5,42J,3. 


Ss1ga ys3,e at vxs.zp.ad.d .pp1iee.,.... ... . ...	 2O.00 
$aiisge s3*e .t pipe si 	 l,9OOOO
Salvage ulne of baildiags sed Saproi.nts.. ... _______ 


ota1,,,...,............ $7,567.41 
•	 Xseled.d 'in th. first ita yes roy*it in the s*ouni of


$2,OSf.67, bsie*øe *D ce the roy*ity asecast fras Jun. 27, 1951, to 
tebrusry 11, 1954. This Usa	 have teeressed sia Yebrusry 11, 
1954, in vhSaI ase sdditlmi.1 reya1t wea3A be d*. the Gov.rtsat. 
h. aaounts othsrvise are oil s.oeptible. 


The Gov.rent v11 be glad to extead ttee of paysat of this 
acso*t so that the hsi'dship on the soapeny vu be seasvhat lSghtcaed, 
bet it believes that a m1abs of $O.00 per noeth sbou2& be soiisotel. 
The Depertaeat idil apov any tszne of ssttlanestt aed. sicag this line 
1,7 the Iit.d States Attorney ho say hiedle th. ease. 


•	 •	 Sise.t.1y yours., 
•	 0 


	


•	 •	 Soltoft.or 0	 • 


JLChanibers/wb	 •	 •	 0	 • •00	 0 
October 23, 1956 •	 •











8488'	 "	 ''	 '•	 : 
RSW/ls	 October 10, 1956 


• Civil Division 
flepartmont. of 'Justice	 "	 "'	 "	 .: 
Washington 25, D. C. 


•	 :' '	 Attention: 'Mr. George F. Foley, Chief, 	 ,' •, 
Government Claims Section 


•	
Re:':	 U. S • Metals 'Corporation, Denver, Colorado 


' :Department of Interior .cle4ms in' connection' 


	


'with minerals. exploration contracts	 .' ': 


Gentlemen: 


On August '7,' 1956 a confez'eüce was held by the officials of' 
the U • S • Metals Corporation,' rereaentatives of the DI&, and Mr. ' 
Robert D • Inmen at this office at which time the officials of the , " 
U • S.. Metals Corporation stated there was no ispute over the amount 
'of the unpaid royalty due, ($2,055 .67), the Overpayment made by the 
Government, ($361.86), and amounts due' 'on the government's share of 
the first two lots Of :equ&peient, ($1,431.44 and $779.12, respectively), 
all' under contract. I ..DM& .E29, nor the overpayment by the GOvernment' 
($72.56), and the price of the pirchaae 'from the Government by the' 
operator of' a share of equiaient uae4 on the project, ($641.79), under 


'contract .Idm.'EO9).' All of the above "liquidated" or admitted amounts 
total '$5,342.41. ,	 ,	 ,	 ".	 '."	 '	 ' 


As to the'GOvernment'a 50%.'intereat in the só].vage.value Of	 , '.'' 
certain eqixipaent and certain unexpended 'supplies under contract ' ' ' 
I-DM29, it was arranged that, Mr. ' Carl H. Peterson would attempt. to, 


"supply ,the Government with an inventory of those items which were on 
• . " . '	 hand and in which the Government has an interest . in the contract. 


Another . conference was held' on September 26, •1956 beteen Mr.
Peterson, secretary of U. S. Metals 'Corporation, Mr. Traver and r.. • , . '. 
To wnsend of DEA.., and the undersigned, at which time Mr PetOrson • '''1. 


•'stated that' he' had been to Silverton, Colorado, "and had found that the 
garage. In. which the unexpended supplies and equiiaent were stored had •	 ,.	 'been broken into and all .of'the contents stolen. Re, therefore, •	 • stated: that he was unable to supply an' inventory and would have'to • 


	


• abide by whatever the, DI'1E figures showed, was on hand. 	 • . ' ', ' '' " 


• • ,	 ". As part of the cbnferencO,' Mr.. PetersOn Offered to pay $?50 ' for • 
• , , '	 the Government's. interest in the unexpended balance of supplies. He' ' 


further offered to pay to the Government as salvage value, of the equip-







ment the following amounts: 


1. Upon the items of pipe, track, and yént tubing in the mine, 
the item of vent tubing was discarded. The DhA officials agree that 
it would have no salvage value • Upon the balance, Mr • Peterson offered 
to pay the Government for its interest the sum of4l900.00. 


2 • Upon the item of surface buildings and nprovements, Mr. 
Peterson offered to pay the Government for its interest the sum of 375.00. 


The tote]. amount offered by Mr • Peterson in settlement of this 
entire matter is, therefore, as follows: 


Liquidated amounts representing earned 
royalty, overpaymenta, and agreed purchase 
price of equipnent	 5,342.41 


Salvage value of unexpended supplies 	 250.00 


Salvage value of pipe and track	 1,900.00 


Salvage value of buildings end improvements	 375.00 


Total	 7,867.41 


The above offer is made by Mr. Peterson in order to liquidate the 
a&ount due with the view of paying the same off by substantial monthly 
instal]nents. We are advised that Mr. Traver and Mr • Tomsend of the 
D}4EA feel that the offer should be accepted and this office recommends 
acceptance of the same in view of the difficulty of proof which would 
be involved in attempting to establish the amounts due in Court. 


We would appreciate your early consideration and advice upon 
the acceptability of the above proposal. 


Very truly yours, 


DONk!D E. RELIE! 


By: RCERT S • WHAM 
Asat. U. S. Attorney 


V
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TJNITED STATES 
DEPARTMENT OF THE INTERIOR 	 Sep24 


Defense Mine rals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: September 19, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket 6o6 (Lead-Zinc) 
Contract Idm-E 29, U. S. Metals Corporation 
(Henrietta Mine), San Juan County, Colorado 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,.&t'4 Memo-
randum 29,, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M Tiaver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 29 


J. F. Shav (2) 
E. N. Harshma 
Chron.







DMEA, REGION III	
2 4 195S 


STATEMENT IN LIEU OF SEMIANNUAL REPT TMr N7 CETI-j N 


SLP 10 jj 
'GION III


DV COLQ00 
Reporting Period	 Jan. 1, 1956' to June 30, 1956 
Docket and. Contract Nunber DMA 606, Contract Idin-E29 
Operator u. &. Metals Corporation


tIXtI one 


The project has been inactive during the reporting period 	 [J 
Pertinent data relative to the subject contract has remained 
unchanged since the last report	 IIJ 
Remarks:	 ' 


The project was shut down on Dec. 17, 1953 and there has been no 
activity to date • There are no plans for future operation. 


Siied C. M. Harrer	 Date	 Sept. 5, 1956
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Sirname 


UNITED STATES
DEPARTMENT OF'THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


Do*t k. DNL'406 (X..L:.icepper) 
V. $. 14*teia Cpø*t4o* 
HØ*FIMt* K* 
$s*	 Cmmy, Co2ar*do 
Cotitrut lo. J$ 


D*.r Mi'. ?a**rs 


•	 øortn4i d*ted A*giast 9,. 956, y (1) Mv5s. of s 
vith Robert 1 1m, A*iste*t iits4 Bt.tes Attor*e 1* rezd to thi 
r.fU*sssd Optet&s t*btodns** to t'b. Gort (2) steta that z 
,*usot rOOS*U the .t of 1S,46. 	 baag the cost of 'urf*se 


*&4]	 sad Repairs', as 
____ ltst.d i* r latter of loveaber 21, X955, to the Op*retoi aM (3) ra 


quest Lhice as to hstbir the.. *iioted categories sbesld be csidsz,d 
as a part of the c.ts cab: it to Zi^4Otici poeedurss 


The	 t of $ 462.3 do not pertsn to the eats of 
inca, lnpo'vcesats so' S*iUs.1 iepeixs. As stated 1* the $.icitr's i.tt.r 
of April 2, 1956, this ais the coit of 'earts* copç1..', part of dzteb 
sty have been va.xp.almd as of T*.enb.r S, 1953. Th. costs r.preco*t the 
first t.. it aed the lost fser it... listed stdsr Cst.gsr (3), Operat.. 


at*riel. and $up31s* ce pg. 4 of the 3rd 2*tsx'i* *I2dit Report . 
pared b7 eO4 r. Yinc, L Asditor, ca April. U, 194. 


X* the jiaratice of the atter of this Operator's *I.btadness 
fOr TeterT*3 to the Attcr*. Gonersi ecasidaratica i*s given to the eive 
of Suri.. 1ui34t..* aed 'ments', oensistis of a sawe1*d, .haig. 
race, a sacorf hess* cod a povar 1.tns .xtsa4o*. It yes cozacladad 
that these it., ocasMeri*g their nattzz, *4 the r*øtm oe*tisa, prob. 
sb vex's vtbla.. tecafir as caltsg. ye eeezed • $o ei1d*ratice 
was gien* to the v3u of 'Isitial R bL2itsUce cod Repairs', b.cmas. 
the cm*tremt doe. set pre,ids tar either salvag, or diaposttic* of the 
property x'ehebiiitsted r rapairad, in this case a ira.tso'-dossx'. 


Siez'sl yours, 
•	 George C Se1frid 


H	 Chairsm, Cpsrstisg CcstitsI44$) 


FRAN1 D.	 N. E. Nelson 
•. 4_Jrt 


Mseb.r, Ruresu of Mnos	 $sob.r, Geological $srv.y	 3 











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 4'G I 95 
2211. New Customhouse. 
Denver 2, Colorado	 August 9, 1956 


V 
Menrandum 


To:	 Chairnn, Operating Coanittee, DME& 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DM& 606 (LeaduZinc), Contract Idm-E29, U. S. Metals 
Corporation (Henrietta mine), San Juan County, Colorado 


In conjunction with metters discussed in the Solicitor's 
letter to the Attorney General, dated April 2, 1956 concerning the 
subject Operator's indebtedness to the Government, on August 7, 1956 
a meeting was held. in the office of Mr. Robert B. InnBn, Assistant 
United States Attorney, Denver, Colorado. The meeting was attended 
by Mr. Innn, officials of U. S. Metals Corporation, and. personnel 
from this office. 


The purpose of the meeting in Mr. Irmn's office waS to 
clarify the Government 'a position in the utter of the Operator's 
indebtedness and to obtain a coninitment from the Operator. The 
officials of U. S. Metals Corporation acknowledged their reaponsi-
bility in the netter and verbally agreed to provide by September 15, 
1956 an inventory of the salvageable nteria1 and supplies mentioned 
in the Solicitor's letter of April 2, 1956 as costing the separate 
anunts of $9,657 .02 and $8,Ii.62.53. 


Relative to the aforesaid ameunts, we can reconcile the 
amount of $9,657.02 as being the aggregate cost of pipe, track, and. 
vent tubing. However, we cannot reconcile the amount of $8,11.62..53 
as constituting the cost of "Surface Buildings," "Improvements," and. 
"Initial Rehabilitation and Repairs," as outlined..in our letter to 
Mr. Carl Peterson, dated November 21, 1955, copies of which were 
forwarded to you. 


Under the provisions of the form letter attached to DMEA 
Circular 30, the above three quoted categories of expense in which 
the Government has participated are subject to liquidation procedures.







[4'- .	 . 
We are unalle to understand. why the costs of these three categories 
were omitted from the Solicitor's statennt of costs and instead 
the ag'egate costs of other nre eendable categories included. 


After you have reviewed the uBtter and. the inforntion we 
understand is being forwarded to Mr. J. L. Chambers, Chief, Contract 
Administration and. Audit Division, by Mr. Donald P. Finch, D!€A 
Auditor, Denver, Colorado, we will appreciate your advice as to 
whether or not the three categories mentioned in the foregoing should 
be considered as a part of the over-all costs of jointly owned pro-
perty that is subject to liquidation procedures. 


W. M. Tray
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 	 1 1956 
'Washington 25, D. C. 


24 New Customhouse 
Denver 2, Colorado	 1)ate: May 29, 


Memorandum 


To:	 Chairman, Operating Committee ) DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 6o6 (Zinc-Lead--Copper) 
Contract Idm-E 29 U. S. Metals Corporation 
(Henrietta mine), San Juan County, Colorado 


Enclosed are the original and three copies of the sub 
ject report prepared in conformance ' with instructions contained 
in memorandum of January 6, 1956 from this office and Memo 
randum 29.


/	 M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 29 


J. F. Shaw (2) 
E. N. Harsbman 
Chron.


I!







. 
Semi-Annual Report of Certified Projects 


Reporting Period Juiy 1, to December 31, 1955 


Docket and Contract Number D11k 606, Contract I-'D-E29 


Operator	 U. S. ta1s Corporation 


Commodity	 Zinc, lead, copper' 


Mine Name	 Henrietta mine 


County and State San Juan County, Colorado


N 
v1 


DMEA
Dote Rec'd 


MAY 23 1956 


BUREAU OF MINES 
Denver, Colorado 


EEWED 


JUN 11956 


Date of Contract June 27, 1951 


Date of Certification (Pseudo) November 1, 1954 


Expiration Date of Royalty Payments June 27, 1965 


Date of Examination for this Report April 17, 1955 


Total Amount of Contract $1)3,638.34 


Total Expenditures under Contract $82,596.12 


Amount of Government Participation at 50 % $41,298.06 


Royalty Payments this Period None 


Previous Royalty Payments $1,522.70. 


Total Royalty Payments to Date *1,522.70 


% Loan Repayment Completed 3.90 


Amount of Royalty Due $2,055.67 


Royalty Remarks Collection o royalties due referred Washington office for legal 
action on 9/1/55.


Page 1 of 2







No estimate of reserves • i,s possible since the 
property has been entirely inaccessible and the 
writer was never beyond the portal. 


(Lo 'i1	 1$ tOt)t	 ___________________________________ 


Increase of eservs y ivo 
performed beequent to expiration 
o termination of contract: 	 _____________________________________ 


Revis ed etimate ot Reserves:	 ne__________________________ ----	 -----	 -	 *LI- -


Production this Period (O,zl :e O CO	 none 


Amount o Previous Pa (


	


	 2,045.6025 tons of dry concentratesi 
and some ghipping grade ore. 


Total )MA ProdUCtion tO 4	 Same as above. 


'% of Revised Reserves M	 Not calculable. 


Production Remarks: There has been no production since 12/17/53 


Note: On Uranium projects check with AC to assure that our records are in 
agreement with theirs. 


OterRernaks: The project was shut dom on December 17, 1953 and there has been 
no activity to date. The nine :is oou],ete1y inaccessible due to bad 
air and 'lack of oxygen. 


%Loa v	 ,


Signed


	


	 (engineer) 
C. N. Harrer


Page Zof2







UNITED STATES 


	


,	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V	 WASHINGTON 25 D C 


/ 2 v 
uvsr 2, Col.or.	 April. , 1956 


Th'	 P. 
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SD).ioiter J.	 3. Axtri's 2stti of April. 2 to AttoT* r Qizs3.	 • 


rbsrt *11) J. ve*s	 çz1rtsts .etio tovert rover 
•	 of the	 i* t*set v*k aM	 • 


of sUoent tl.tie. Y	 s ala. pveis s cc of the 
• April. 9, 1956 port of fiuviaw ce Cs •*t Z*'iE9 by D. T. Plach 


of ti* ceatxet	 *istz*ttcc .*M A*it IIvtatc*. .bs two 
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•	 In vier of 4*t hes tisaspire4 is. a csaity tar 
firther sctii by to t$	 dLasitL of the ctnt1y 


	


•	 et propsrt7 er its ii3us e1aU ve receive itzt*ctions to o 
a. frcmi the Astxstor.


W M TRAVER 


•	 •	 •	 V.*.i*t 
•	 •	 •	 •	 • 


W1T/pw	
APR 


•	 cc: Sec.Op.Cozmn. (2)	 • • 


	


•	 Irshnn	 •	 • • 


	


•	 Townsend	 •	 •	 • •	 • •	 • •	 • •	 •	 • •	 •	 •	 • 


	


/_'\	 •	 29 Corres.	 •	 •	 •	 •	 • •	 •	 • •• • •	 • 
Chron •	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


March 16, 1956 


MORNDUM TO T} FIlES 


From:	 W.. R. Griswold, Chief, Base Metals Division 


Subject: Certain Assets on Exploration Project Idin-E29, Docket No. 
DIv A.606 (Lead-Zinc), Henrietta Mine, San Juan County, Cob. 


The following items were purchased for the project and were 
in use about 30 months; 


Pipe	 $4,201.01 
Track	 3,484.15 
Vent Tubing	 1,971.86 


The vent tubing could hardly be worth considering from a 
salvage standpoint because dampness and time would have pretty well 
rotted it.


Pipe and track in the amount of $7,685.16 would ordinari]y 
have a salvage value of 20 percent. Since these are located at an 
inaccessible place, the bridges and roads having been niade so by 
storms and erosion, I am of the opinion they could not be removed 
and placed on the niarket for anything like the salvage price obtainable. 


The buildings costing some $3,300.00 would be worthless so 
far as salvaging them in this elevated region. 


The equipment used on the project originally costing $7,766.99 
should be divided as foflows: One group in the amount of $5,540.94 
should be depreciated on a 60 months life expectancy for 29 months. 
The other group in the amount of $2,226.05 should be depreciated on 
the same basis for 18 months. 


The above findings are to the best of my judgment and 
experience.


W. R. Griswold
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 856 


221i. New Customhouse 
Denver 2, Colorado
	


Ma'c 5, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMA 606 (Lead-zinc-Copper), Contract Idm-E29, 
U. S. Metals Corporation, Henrietta mine, San Juan 
County, Colorado. 


In reference to your letter of February 29, 1956, rela-
tive to a detailed estimate of the salvage value of property ac-
quired under the subject contract, our letter to you of February 
29 explaIns the situation. 


If we can give you any additional information in the 
matter prior to the time that the property becomes accessible, 
please advise.


W.M.TIaér







ö	 a: 
UNITED TATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OO 


WASHINGTON 25, D.C. 


*srsh , 1956 


Chief, Contract £iniatz'ation & tdtt Dtiaion 


Chief, las. Metals 	 ivisici 


8.ct: Desket lo.	 U4O6, 5. 8. Itetala Ccrporatior,•sm'istta 
1ae Lan Jean. Ceent, Co1erso, Contract so.. Ida429, 
Lead4incCopp.r. 


1 have revieiid Docket Jo. 114&$06,l. 3. Metals Corporation, 
with r.fez.aee to the. Gov.r*t'a e1at 	 oa pzopert7 afld jtp3j' aecount. 


I w.z14 iqg.st that a reasonable ssti*sto of the Goer,*ont. 
eity	 i1d be:


S	 S 


C.st $7,685.16 


Salvage vals, aetiasted 2Q	 cost.	 S 


Goerasant's equity 10% ot cost. 	 S 


S Iqu	 cost	 cse4 Ju	 1951.	
5 


ames	 seths	 als presant vales of 
aoatha 


which 1/2 is Govsn*e*t' s equity. 


kui*ent Cost (average purchase date Juiis 1952). 


$2,226.05 *iLeB 18 months equals present vales of: 
iio*ths	 S 


wic	 is	 ernaset' a equity. 


W 


S.	 W.*.Griaweld	 5 


G/er 
Copy to: Docket	 S	 S. 


Base jvjetals	 S	 55 


CITron.


55	 S







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


221+ New Customhouse 
Denver 2, Colorado	 AIR MAIL	 February 29, 1956 


Memorandum 


To:	 Chairman, DMEA Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 6o6 (Lead-Zinc), Contract Idm-E29, U. S. 
Metals Corporation, (Henrietta Mine), San Juan County, 
Colorado 


DMEA Docket 1870 (Lead-Zinc), Contract Idm-E309, U. S. 
Metals Corporation, (Joe and John Mine), San Juan County, 
Colorado 


Reference is made to C. 0. Mittendorf's registered letter 
of January 13, 1956 to Mr. Carl H. Peterson, President of the subject 
corporation and letter of same date addressed to this office. 


We are thoroughly convinced that no action on the part of 
the U. S. Metals Corporation to finalize these accounts by the re-
payment of funds due the Government will be forthcoming without the 
legal action referred to in the third paragraph of the referenced 
letter to Mr. Peterson. 


The additional information requested by C. 0. Mittendorf's 
letter to this office is not available and due to the heavy snow fall 
in the area of the subject mining properties it will be approximately 
the middle of June 1956 before an inventory of the equipment and un-
expended supplies can be made and the present value of these purchases 
estimated.


Your attention is directed to letter of November 21, 1955 
from this office which was also addressed to Mr. Peterson. The Wash-
ington office was furnished two copies of this letter which establishes 
the Government1s equity in property to be settled. The values speci-
fied are the original purchase prices which are ordinarily subject to 
revision downward due to use depreciation. TwO additional photo copies 
of this letter are furnished at this time for your convenience.







. 


We recommend. that these accounts be referred to the Attor-
ney General's office for collection by lawsuit at the earliest poss-
ible date. All costs to be referred for collection have been speci-
fically determined with the exception of the Government's equity in 
equipment and supplies purchased under DMEA Contract Idrn-E29. We 
recommend that either full restitution of the Government's equity 
be demanded (as itemized in our November 21, 1955 letter) or that 
these amounts be depreciated in conformance with standards which are 
acceptable to the Internal Revenue Service. This method allows a 
first-yaar depreciation of 7.5 percent and yearly thereafter at 5.0 
percent. All items should be depreciated from the date of purchase 
if known or from the month the charge was made on the lO4 Report to 
the termination date of Contract Ithn-E29. 


We further recommend that Contract Idrri-E29 be certified at 
this time. The repayment period is to be the lii. years specified by 


Mendment No. 13. 


Please advise us of your further action in these matters. 


W. M. Trave 


Enclosures
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UNITE STATES
DEPARTMENT 4F THE INTERIOR 


,tc 3	 DEFENSE MINERALS EXPJ)RATION ADMINISTRATION 	 , 


WASHINGTON 25, D. C.	 ,4X. 


FE82919 


Zøs*tiis 
I Tht1 ?s	 U! 
224 .w Crs. ai1*iai 
1Mw 2, C.1***.


*.	 s 1.. -	 (..6U.c.pp.r)
1. $ • $wJa csrp.r*U.n 


0, COi 
Ctrøst I. 1429 


)s.r Mr. ?rsrs 


SUs 1*	 .at pszsgr*p .f r 3*tt .f 
33, ]%, i*is*tI & ästoL34 ss$b .t tks .a)g. * 


of pro4l prøpwiy to iiMt ts G*t bia eTttm& S? 
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George C. SelfrMge 


Opozst±* 
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4 1 r1r	 L _rr	 r JtJ.L 
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Thoz a Knlsgaard	
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Copy te: Docket 
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Operating Committee 
Mr. Bishop, USBM 
Mi. Kiilsgaard, USGS	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


d


I


/ 22 New Cuetchou$e 


/	
Denver 2, Colorado	 January 20, 1956 


Kr Charles H Groves Attorney 
Blue Bird Mining and Milling Company 
c/o Colorado Fuel and Iron Comny 
P. 0. Box 1920	 Re: Dock.t DNA 606 
Denver 1, Colorado	 (Lead Zinc Copper) 


Contract Ida'.!29 
U. S. Metals Corporation 
Henrietta mine 


Dear Mr. Groves:	 San Juan Co., Colorado 


gnclosed for your inf'orms.tion is a copy of a letter, dated. 
January13, 1956, from the Administrator, L4A, Washington, to Mr. 
Carl H. PeterSon, President, U. 8. Metals Corporation, which pertains 
to delinquent royalties and. liquidation of the Government 's interest 
in property acquired under DMA Contracts Z29 and Z309. 


Contract 1dm429 as amended provides that the Govenment 
will be paid a percentage royalty on any minerals mined, or produced 
from the Henrietta mine (oonrising the Henrietta,' Lissie, Mineral	 & 
Icing, Huabolt, Home 1 . , Mineral Queen, isriow Gauge, Prosperity, and 
La Orces patented mining claims and. the Tetrahedrite No. 1, Tetrahed.-
rite No. 2, C.LM., Moodie No. 1, and Moodie No. 2 unpatented mining 
claims in the Red. Mountain Mining District). An Owner's Consent to 
Lien, executed. by the Blue Bird. Mining and. Killing Coany on September 23, 
1951i., in consideration of this contract, granted. to the Government a 
lien uppa the described land and upon any production of minerals there-
from until the per*entage royalty is fully' paid or twelve years have 
elapsed from the date of the contract (June. 27, 1951), whichever occurs 
first.'	 ' 


Accordingly, you are hereby notifiedthat if the U. 8. 
Metals Corporation' fails to pay the amount of $2,055.67 in delinquent 
royalty du. the Government, the Government mey look to Blue Bird 
Mining and. Milling Coany for the payment. 


JWr-prl	
Very truly yours, 


cc: Chairn, Oper. Co Y (2).	 "	
. (. Shaw (2) E29, . E309 ) v/cow	 u'	 . . ' Rarebmen	 :' ) Ai.nis-	 w. 14. Tray r Townsend t2)	 •,, : ) trator' $ •	 ecutiye Officer, £NEA Corres file (2) " ) letter	 Field Team, Region III 'Enclosure	 . . 


Chron	


/


,1 







JAN13 19L9°°	
-	 ø/7i 


rent	
FO	 EUSE TO AVOID PAYMENTF POSTAGE. $300 


( 


OFFIAUSIN S 


I 95 d	 -. 


or Post Office Box, ---------------------------------------- 3 


REGISTERED ARTICLE 


NO.	 877----------------- WASHINTO1 	 • 
INSURED PARCEL . 


No.--------------------------------







3 LINE JER 


L4-4	 . 1—i


. c--


1' 956 


DN35 fUR iINES	 1 1-17-56	 9-13 


CHAIRI'JAN, OPERATING COJ'.JIVITTEE;DNEA 


RE DOCKET$ DI'iE j\ND 1S7O CONTflACT: IDN-E29 AND E309, U S 
IETALS OORPQ LOUR LETTER OF 113-56.Q THREE COPIES OF LETTER ADDRESSED 
TO THE OPERAToR 'JEE NOT ENCLOE AS INDICATED IN T!E FIRST PARAGRAPHS 
OF YOUR LETTERQ


N TPAVER 
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Docket copy 


•	 Surname 


f1JNITED STATES	 GrIswold 
DEPARTMENT OF THE INTER1OR'	 Rubin 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION. 	 er 
WASHINGTON 25 D C 


D.sr Mr ¶v*vsT;


I















Mr. Carl N. etersón, President 
U. S. Metals Corporation 
206.8 Mercantile Thailding 
Denver', Colorado


I'


Docket co 
$urname:• 


Jtia 195 


•


	


	 gisterid Mail	 0 


etum Receipt Reauted 


Re:)ooket No. DMk-606 (Lead-Zinc-Copper') 
Henrietta Mine 
Sen Juan Co%in, Colorado 
Contract No. Zdm-E29 


•	
and 


Docket No, DL,l870 (Lea&4inc) 
Joe and John Mi. 
Sen Juan Ceunty, Colored. 
Contract No. Xd3i-3O9 


Dear Mr. ?eteron; 


i By letter dated September 12, 1955, 1 advised you that, un-
ITJf )ffiss peJment in the amo'unt of $2,055.67 (representing delinquent 


royalty due the Government under the fir'st referenced contract) was 
4 received within sixty daye, it would be necessary to refer the matter ' T to the Attorney General of the United States. 


Subsequently, by a ltter dated September 16, 1955, in the 
case of the first referenced contract, and by a letter dated September 
19, 1955, in the case of the second referenced contract, the I!xecutive 
Officer of the D& ?i.ld Team for Region III advised you that: (a) 
the oontr'act had been autoatica1]y terminated as of September 1, 
1955, under' provision of the last iendments thereto, because work 
was not resumed as required; (b) the project property, in . which the 
Government I*a acquired an interest through its contribution to the 
costs thereof, should be &j.sposed of promptly in accordance with the 
terms of the contracts; añd .(c) overpayments by the Government of 	 • 
$361.86 under Contract No. Zdm.29 end $72.56 under Contract No. 1dm-
309 should be refunded. 


Znasmnch as it appear's that you have neither replied to these 
letters nor performed the winding-up and settlement actions provided for' 
in the contracts, it is my intention to refer the entire matter to the 
Attorney General of the United States for appropriate action looking to 
the recovery of $2,055.6? in delinquent royalties, $434.42 in overpay-
ments, $641.79 1'or the Goernnent' a equity in property under Contract 
No. 1dm4309, and an smotmt to be determined for the Government's 
equity in the salvage value of project property under Contract No. 


•	 Idm129..	 00 0	


0











It is to be n ted that article 3 of A ex I to the Amended 
Contract No. Idin-E309, d ed March 9, 1954, p ovides that "The Govern-
ment's equity in the equl ent purchased un er the Original Contract 
is agreed upon as being of e value of $ .79 ***t? Under Contract 
No. Idin-E29, however, you are n defaul in performance othiquired 
property disposition actions; t erefor , since y havrnade no pro-
posal in the matter, it will be n ce 	 yor1he Government to place 


v an arbitrary salvage valuation on e equipment, buildings, and 
unexpended supp ,suchäi pipe tr ck and ventube, to which it 
has -ceri1Mtd.


Sincere 


Administrator







/ 


UNITED STATES!
DEPARTMENT OF THE 'IP4TERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


ECEWE 


DEC39E5 
WASHINGTON 25, D. C. 


22L . New Customhouse 
Denver 2, Colorado	 AIR MAIL


	
December 28, 1955 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMFA 


From:	 Executive Officer, DMF.A Field Team, Region III 


Subject: DMEA Docket 6o6 (Lead-Zinc), Contract Ithn-E29, U. S. Metals 
Corporation, Henrietta Mine, San Juan county, Colorado 


Reference is made to our memorandum of November 15, 1955 
concerning the nonpayment of royalty amounting to $2,055.67 and the 
settlement of Government equity in equipment purchased under Contract 
Icl.m-E29.


Mr. Carl H. Peterson was informed by your registered letter 
of September 12, 1955 that this royalty matter would be referred to 
the Attorney General for collection if not received by November 12, 1955. 


By our letter dated November 21, 1955, sent Certified Mail, 
we furnished Mr. Peterson a list of equipment and other property in 
which the Government owns a 50 percent equity. This leter and other 
prior correspondence asked for proposals from the U. S. Metals Corpor-
ation relative to the liquidation of this jointly owned property in 
order that the termination of Contract Idm-E29 may be finalized. By 
letter of December 13, 1955, Carl Peterson stated that he would contact 
us not later than December 19, 1955 regarding several metters he wished 
to discuss. We believe this was only another excuse to delay action 
as we have not heard from him subsequent to the receipt of the above 
letter.


Again we strongly recommend that the collection of the DMEA 
royalty be referred to the U. S. Attorney General and in addition 
sufficient pressure be brought to bear upon the U. S. Metals Corpora-
t ion to force settlement of the Government's equity in the jointly 
owned equipment. As the U. S. Metals Corporation officials have not 
shown good faith in complying with terms of any of their three DNEA 
contracts, we believe a law suit demanding full repayment of the Govern-
ments portion of equipment purchases and other equities in addition to 
a demand for full royalty payment is advisable. Such action should be 
taken without further delay.
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For your convenience we enclose a photo copy of our letter to 
Mr. Peterson dated November 21, 1955. wo copies of this letter were 
furnished for the Washington office files by our original distribution. 


W. M. Traver 


Enclosure







CO3t !cth Troeot 


Pipe 
?rack 
VeJ%t Tubing


3, 8l3 .15 
1,971.86 


1actric


22b Nt3v cuatio 
Denver 2, Co.lorsdo	 Fovcr 21, 1935 


*'. Carl II. Ietexson, Scrtr 
U. 8. )Itt&la Crratior 
208 rcnU1e 4Idin 


xrrer, Coloredo


: Dckt	 (Ld-Zie), 
0otrt 1dn29 


r I. Feteron: 


Th&fer.nce ía rte to ow letter of &,tber 16, 1955, 
vbersiu ye viae of the ton izt1or of the Contract wer the 
visioe of	 4'-nt No. .12 ai4 thetructed you ira the procedure for 
the sett1ent of th! 0ovunrat 's intaret in oerty cqtired 
und*r th Ctrct. 


Iecorde it this office iJcte that the ft..l1ovi 	 roçarty 
te abject to the sett1eint poce&are outlined: 


100 .(X) 
3, .00 
61.83 


6.25 
iIs2.L9 


i8 .72 
o.8c 


104.20 
1, o81 


22.70


7,766.99







I 


urfce Du14in
4,215.Ti 


Lebor azd	 ervi Ion
, 322. 


iO. 68 
rteria a4 ø%1ie8	 __________ 


Toia w ai1dint	 Zn 


1dtis1 bsbilitet ion z4	 ir 
Aiu ' lr nctor 


2uUr 


Totel 


Qavrznt	 ticiatior	 1393.35 


Zn edAition to the above, the Oovernnt has n Uty In 
47 muppliss prehuaei uMer tI eontrct wttich were n,tndd at th 
end of th work, naely, t irber, zpioeIves, wt11 tools, dx'LU iteeJ 
g4 bit., diesel tuel, oil, rease, tc • In reu'd to cuth aulioe, 


it viii be t*o.s.ary that this 1Ett3r be reolved by one o t follow-
in€ aetheds,


1. You rov1 an end.in€ iniveitory shovmn tke 
u.ntity and xnetary vule o. the anexer4d 


suliee, th val beth baed on the oriitl 
cost. 


2. You eubit a etateint that r 3Ub sup1i&s 
rein wiexper4ed t the end. of the york. 


We are desIrous of c1os.th our records on this cnt as 
I003tb1e. Therefore we will apprec i.ate your prit attention 


to the ubsittth,j of your ;rópooaJ. relat1v to the liquidation of the 
Jointly c'wa posrty acquired uMer t ontrict. 


Very truly yours, 


V. ?4. ?raver 
JV*pt 
•1* cheir, Opèr0 ce. 


C,,n.. ijW


Eeutive Officer, rw 
(2)	 Pield T*, Region m k—


/J. V.







O 
UNITED STATES 


DEPARTMENT OF THE INTERIOR fln L(j 1 9 i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


New Customhouse 
rer 2, Colorado	 December 15, 1955 


)rand.um	 S 


To:	 Chairman, Operating CommIttee, DMEA. 


From:	 Acting Executive Officer, DI€A Field Team, Region III 


Subject: Docket DNEA 606 (Lead-Zinc-Copper), Contract Ic3m-E29, 
U.S. Metals Corporation, Henrietta mine, San Juan County, 
Colorado 


Enclosed are;the Government's, Division, and Docket copies 
of Amendment No. 114. to Contract Idzn-E29, which was forwarded by your 
letter of December 6, 1955, for signature by the Operator. 


Copies of the Amendment have been given to the Operator, 
Finance Office, Region III, and distributed to other DMEA. personnel 
concerned.	 S 


E. N. Harshnian 
Enclosures







r	


/	
- Füe	 - - 


Surname 


//	 • 


ar. V. 11. I,as, 
kee*ttv Otfimer 
-I ?ieU ?s, *.$toe UI 
22 I	 stesim 114. 


vr 2, C.3m$,


Mi	 k.t I.. 4.64 (La44tac-


L 8, letels G.vperstton 
e'ietts tas 


$in Jue Csty, C.Iersdo 
Ctrat J.. Xk 


W .ze e IesLrsg t origina' a4 Live CQ%*iPe$ of £**aoiVt 
Jo. h, stgned b the	 itiatr*tor. A).ee eaiou4 rs t 	 ta
copies of the ea*t t te e of the Iisi4 ?.*. 


In pe zti*& thLa eent to t&e (sz*tir he .hei1A be 
thi that if Lb is not	 the Qrirni*t Ot silo, the 


*osts of $,U7.6O e1a1*d en the Icse 13	 W4OL. 


U the sudst nosts iith 7V*L' prA, kisdly pt...M 
it to the Op. stop for z ya3. snd sigiate ae4	 e1.td 
distribut, the copies in the 	 *n.r. 1 thi veet test the
autst i ec4 s*4tsisotor, and seosot be *I4 this joer 
4.1sgstd at it .r'sts all. oopisa with your xuiieadatten 
oonowiiag siq aMtft.atio*,


lincerely yeers 


George C Sefr 
Cbairaaa, Oper*tiaj C*irn itt 


Z*elorsr.


	


	 TA1t/er 12/1/55 
Copy to: iJocket 


AP?*OVEDs	 dni.r	 ile 


	


Coiitee	 • - 


	


is! Robert W. Geehail	 Base kietals 
ot$tm..	 iir Bishop, LJ 


Knlsgaard	 1'iilsaard, tJu 


4Oii1 IIUtWJ	 P S No payment thoulci oe iade to the 
Operator until royalty and equ'prient 
matters are settleth







'Fi1eopy 


/	
burname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Novs*bsr 28, 1955 


Associate So1eitor, Division of Mineral &ources 


Cbi.f, Bass Netsis Division 


Subj.t, Preparation of A*.nnt No.3k, Contract No. I-E29, 
I.. t-6O, U. S. Istals Corperstion, Imarietts 


Wine (14*disZtflC :), ** Jusii C.vxty, Colorado 


Will you pleas. prepare A*snent No. 1k for the cited 
contrast. As york ii*a done b t qts Operator froa October 26, 1953 
to Dscesb.r 28, 1953, it is necessary to oorrect the rocas. period 
*ieh ham b'es stipulated in Anennts los. 10, U, 12, an4 13. 
The recess period for thIs project should be ecrrected to read free 
December 2, 1953 to &sptenbar 1, 1955. 


in the *s*orandum fra W. a. Griswold to the' Coisf• Cowss1, 
dated Jarma.17 13, 195k, it van stipulated that Anendsent N.. 0 should 
reosse the verk fran Dsos*bsr 28, 1953 to Juiy 1, 19Sh. For sone 
unknown reason ise Amsudseot' No. 10 was 'prepared the work vas recessed 
from June k, 1953 to July 1, 195i. 


Anendmertti No. It osneelled Mencb*snta los. 10 and U. 


i: G 


W.&.Sriavld	 ,' 


JvAlt/er / 


Copy to Docket 
ase lietals 
hron.'
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2ORW!ET / 


Return 


REGISTERED ARTICLE 


No.GYLf( Post Office 
INSURED PARCEL 


No. --------------------------------14O721
	 State	 Q















. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


A]1 MAIL
NOVJ 6195 


221I- New Customhouse 
Denver 2, Colorado
	 November 15, 1955 


Memorandum 


To:	 C. 0. Mittendorf,. Administrator, DMEA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Royalty payments, DNEA Docket 606 (Lead-Zinc), Contract 
Idm-E29, U. S. Metals Corporation, Henrietta Mine, San 


L	 Juan County, Colorado 


Reference is made to your registered letter of September 12, 
1955, to Carl H. Peterson, President of U. S. Metals Corporation, de-
manding payment of $2,055. 67 delinquent royalties by November 12, 1955. 


We advise that this payment has not been received and we 
strongly recommend that this matter be referred to the Attorney General. 
It is very unlikely that this account can be collected without the bene-
fit of legal court action. 


In addition to the delinquent royalties, the Operator has 
failed to submit a proposal to settle the Government t s interest in pro-
perty acquired under the contract, costing in excess of $15,000.00, in 
which the Government contributed 50 per cent of the cost. A detailed 
statement of the property involved will be forwarded soon. 


W. M. Traver 


J. • Townsend







I
CHARLES H.GROVES 


ATTORNEYAT LAW 


711 CONTINENTAL OIL BuILDING	 7 1g5 
DENVER,COLORADO


November 2, 1955 


• United States Department of the Interior 
Defen:se Minerals Exploration Administration 
'Washington 25, D. C. 


Gentlemen:


Re: Docket No. DMA-606 (Lead-Zinc) 
Henrietta Nine 
San Juan County, Colorado 
Contract No. Idm-E29 


Please be advised that the original notice cancel-
ling Bond and Lease Agreement between Blue Bird Mining 
and Milling Company and U. S. Oil.& Development Corpo-
ration and/or U. S. Metals Corporation, copy'6f which 
was mailed to you in my letter to you dated October 31, 
1955, is dated October 31, 1955. It will be appreciated 
if you will insert the date upon your copy of the notip 
to agree with the date of the original notice. / -i7 


Y ouxre/y/uj 


Groves 


CHG:pv







Ti 	 ö	 0 
CHARLES H.GROVES 


ATTORNEYAT LAW 


711 CONTINENTAL OIL BUILDING 


DNVER,C0LORADO


ECEW]P 


NOV7955 


October 31, l9 


United States Department of the Interior 
Defense Minerals Expàration Administration 
Washington 2S, D. C. 


Gentlemen:


Re: Docket No. DMA-606 (Lead-Zinc) 
Henrietta Nine 
San Juan County, Colorado 
Contract No. Idra-E29 


I enclose herewith Notice of Cancellation of Bond 
and Lease Agreement between Blue Bird Mining and Milling 
Company and U. S. Oil & Development Corporation dated 
January 1, l9Sl. 


Similar notices are being forwarded U. S. Oil & 
Development Corporation, U. 5. Metals Corporation, Carl 
H. Peterson and Walter A. Falk. The original Notice 
is being forwarded to the Office of the County Clerk,/ 
and Recorder of San Juan County, Colorado, for 


Yours jejy/t,1-, 


ti. Uroves 


CHG:pv 
enc. 


REGISTERED-RETURN RECEIPT REQUESTED


n.







iJ1	 r 
KOTXCE 


WHERA8, Blue Bird Mining and Milling Conpany, a corporation organized and 


existing under and by virtue of the laws of the 3tate of Oolorad9, did on the 1st 


day of January, A.D. , 1951 enter into an Agreeineitt to Lease arid S.0 patented and 


Unpatented Muiing Claims to U. S. Oil & Development Corporation, a corporation 


organized and exieting under and by virtue Of the 1ws of the Stat. of Colorado 


under which said Agr.ea.nt to Lease and $ell Pat.ntød and Unp&tentød Mining Clauns 


the said B1i. Bird Mining and Milling Company tor and in conBideration o the pay. 


merits, royalties, coveants and agreen.nts provided in said Agresment agreed to sell 


and convey to said U. 8. Oil & Development Corporation all its r1.ght 1 title and 


interest in and to the following patented and unpatented mining claims lying and 


being in the Red Xountsin Mining Distriot .n the County or Sn Juan, state oZ 


Colorado, to wit: 


, A&LNA, U.$.M.8. #1573; Berdilla, U.SJLS. #1i24; Blacicetone, 
IJ.3.M.S. #133; Del !4ino M.t11ite, U..X.S. #15526B; Henrietta, 


., .	 ,	 . U.S.K.S. #15526A; Home Run, U. :3.M.S. #15526A; Hntboidt, U.3.L8. •	 . 
..	 :	 #15526L; Lizzie, U..i.3. #15520; Mineral ring, u.i.8. #2051;	 •	 .: 


Mineral Q4is*n U..M.6. #1622; Narrow 3auge, U.$1M.8. #15526A; 
Gtme Cook, U.S.M.$. #1912, Also the tollowing unpatent.d 
locations Wilson, Gulch, Silver King, Juanita, Joe and Johm, 
Revenue, Paymaster, Commodore, J. C. ibley, etrahsdrite #1, 
Tetrahedrits #2, C.L.L, U. & I, Moodie #1 and Moodie #2; 
Also all its right, title and inter*st in the following patented 
claimet Prosperity U.S.L3. #18621 and LaCross U.S.LS. #i6O, 


and


WHRZAS said Agreement to Lease and Sell Patented and Urpatent.d Mining Claims 


provided inter alia as follows, to wit: 


NThe Lessee hereby covenants and agrees to pay unto the Lessor 
a monthly prepert rental for said demised premises in the 
amount of Five Hundred and No/iCO Dollars ($500.00) for the	 4 period June 15, 1951 to February 15, 1952, and a monthly 
property rental in the amount of $even Hundred Fifty and 14o/lO0 Dollars ($750.00) each month thereafter until the full purchase 
price in the amount of Sixty Thousand nd No/l00 Dollars 
<$60,000.00) is fAliy paid. The said monthly propert rentals 
to be paid on Or before the fifteenth day of each and every 
calendar month for the month preceding that in which such paya. nLertt is mide, the first parnent in the amount of Five Hundred 
and No/100 Dollars ($500.00) to be due and payable hereunder 
on July 15, 1951."







S	 .	 .	 . 
:	 •	


•.,.	 .	 . 
H.	 ••	 .. 


.'	 ....	 .	 .;. 'a	 .	 . ________Idertobd sn agreed that each of the forgojn conc*ities, .	 AQn1 02' CQYfl**t$ r*quired of the Lssse is neceas&ry for 	 . 4 par enjoin.nt of both partlea in ..nd to this Agreaent arid	 . , ishou1d Lissee fail to keep any cOvenant, condition or ob1iga. . 


	


; r
	


J hsreinbetore set torth . thin, in that event, the I&id L*or 	 . 


	


.	 ..	 Ion gi	 ton (10) d*ys' otjoe	 ting added to the	 • 


	


)


J	
Aøee at D.rwer, COlora4o, declare this Agz'm.nt of Lease and Sale • • 


/o;teited un3.ese within said ten (10) days' p.riod L*aue ahaU • . .	 . ci	 /hae done and p.rfoxts4 .aóh . and every obIigatirn; covenant er • ,	 • . S 


	


\	 / condttion zeqttU'ed of It to th date of said Not1e and in th. event 


	


'\\ 
/ or. ch cafloe11atjor or fOrtejtue rnaid Lessor shall retajn all 	 . payments made as 'Uquldated daag.s aid thali have the right to 	 •	 • S •	 reenter aid preiiseø and dispose said Lesa.ó ox' any persor or 	 • • 


	


• firm oXding by, through or under it using such fore, as áy be	 S S 


S	


n*ceseary so to do and all rights høreby granted to the Lessee 	 S shall be tez'rnjnatecj.*	
• 	


S 	
S 	 S 


	


• and	 S	


S 


WfiA said Blue Bird Mining and Milling Company is infors*d and b*lieye that 
uid U. 3.' Oil. & Development Corporation has. transferred and assigned to U, $.	


•S 


• Metals Coz'p*ratton the said Agreement to Lea,, and Sell Pstent.d and Unpatet.d 


Mining Claims mad, and entered into 'on th* let day of January, A.D., 1951 as hers-i 


inabove described, and 


WHEk$ there was delivered to said Blue Biri Mining and Milling 
Company on


• the fifteenth day of August,.1,. 1955 15,000 shares of the Coàori 8tGck of
	 • • •	 S 


Uranium Industries, Incorprated as partial payment for minimuj pxop.rty rentals
	


• • 
due during the period 'April 15, l95 to September .15, 1955, ic1usiye which said	 S 


stock on the fifteenth day of August, A.D,, 1955 wa quot in all of the local 


n*irkets 10* bid, 11 asked, and	 S	 • • ••	


• .5 S	 S • 


S	
• said Blue Bird Mining and Milling Cempany has accepted is,000 shares


	 • 


of the Conon 8tock of Uraniuni Industries, Incorporated
, at the bid price of 10$ per 


share and credited th. said U. S. Oil & Development Corporatjo and/or the said U. S. 


Metaje Corporatjo with the sum of Pifteen Ruridred and Wc/100 Dollars ($1,5o. 00) 


in payment of the mininum property rentals due on April 15, 1955 and upon May 15, 


1955 leaving in arrears property rentals in the amount of Seven Rufldx'ed ?ifty and • •' • , •• 


No/lOO Dollars (750.00) each which became due and payable on June 15, 1955, JU1r 15, 


1955, Lugist 15, 1955, September 15, 1955 and October 15, 1955, and 


	


S	 •	 •5SS	 ••	
'S	 •. :.	


S	 / • 55	 •	


/ 
•	 •	 5.•.•	


5	
S	 SS••S•S.••'S	 / 


/
S	 •	


S	 ••	 '	 ••	 S	 •	
•	 : •	


•	 SS	 •	 •	 5	
5	 S	 / 


S	 •	 •	 •	 • S	 •	 S •	 5	
5' 


1	 .	 S.	 ••	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4i 3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221i- New Customhouse 
Denver 2, Colorado	 September 16, 1955 


Memorandum 


To:	 Chairn of the Executive Committee, DMEA 


From:	 Executive Officer, DMEP.. Field Team, Region III 


Subject: Docket DMA-606 (Lead, Zinc, Copper), Contract I-DMA-E29, 
U. S. Metals Corporation, Henrietta mine, San Juan County, 
Colorado 


Enclosed are three copies of a memorandum, dated September 12, 1955, by the inspecting engineer relative to nonresumption of 
project work under Contract I-DMA-E29. The engineer states that as 
of the time of his visit, September 7, 1955, conditions at the mine 
indicate conclusively that there has been no activity at the Henrietta 
mine this year prIor to his visit. Under the terms of the suspension-
termination clause in 1xnendment No. 12, as extended by Pmendment No. 
13, work was to begin on or before September 1, 1955 We have there-
fói'e advised the Operator by our letter of September 16, 1955, three 
copies of which are also enclosed, that because work had not commenced 
as required contract workas terminated as of this date. 


Enclosures
W, M. Traver
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.	 I' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


2211. New Custonthouse 
Denver 2, Colorado 	 September 16, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DIv]EA Field Team, Region III 


Subject: Docket DMPI 606 (Lead, Zinc, Copper), Contract Idm-E29, 
U. S. Metals Corporation, Henrietta mine, San Juan County, 
Colorado. 


Enclosed are the original and two copies of Amendment No. 13 
executed by this office as requested by your letter of Au 4gust 5, 1955. 
We sent you the original and two copies of the Operator's request, dated 
June 28, 1955, with our memorandum of July 5, 1955, at which time we 
referred the matter to you recommending that the request be denied 


The suspension-termination clause in Amendment No. 12, as 
extended by Amendment No. 13, provides that the work must be resumed 
by September 1, 1955, otherwise the contract is automatically termi-
nated. This is to inform you that project work has not been resumed 
as provided. We therefore wifl inform the operator by letter that the 
project was terminated as of September 1, 1955. 


Enclosures W. M, Traver
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S	 Docket' copy 
Surname: 


7Y	 .5	 1 
4	 UNITED STATES 


/y	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/ '	 WASHINGTON 25, D. C.	 S 	 , 


/.	 " H	 SEP12 1955	 '	 ' 


. Carl L ?etex,
U. S. Ksto2s Ccin'dioe 


MieU1s a 
)0IXV*r ioflj:


(lMa44iDe) 


Coemty, o2orMe 
Csct No. Z'. 


.fl	 PUtAt 


Rsfrsees is aids to the **tter sf	 *sbteiess 
ro rs,l1	 the Gaiw*set is the o*t of $z,O5.6i *dar t *n-


u	 otrst *s	 S 


The r.ds indicate that Mx. If. M. Trsv, Listfte 
Otfise, DlFL 71.24 T., Ra1 UI,	 Cok*sdo, bss .6. 


'.rø'* 4sia	 fr the pq*s*t of this 4.liwjeeizt xoialW,
Ny 3att' da 7*13 , 1955, * 1sp23 to cse of these dueae, j 
stated that 'us i4U -- .iuy etfort to take rs of this oblige.. 
tio if poai1I*, bs1r. £ieu.t 3at. Ue late of £ngust 4, 1955, 
7QU *•i* reqt.ut.d that us 'set this up to $ept*bsr lit with the 
sasursecs that i d*y_óed*g this *nth the wj . in I iiU 
*sil j * &.ak.'	 '% bee t base z#ed. 


It is not vtta4* the sut&ri of this Mis*tioe to 
poatpoba iadsf1*Lts3y au a.tt as sq be ussecesry to eo2liet 
suosets pespei'13 due the Osenit. Isoeid$,gbr, I jit edtise 
y'se that nii.ee u*set is the seet of $2,055.47 is reeeii4 
within sixtr s frse the date of this 1.tt, it viii be eee 
to refer the aett ta the &t orusy Gnerisl of the United States r 
ep%vopiste 


A ,	 of this letter is being t to the Blue Bixd 14v'4 
nd mluxtg Ccs ulijeb *sesuted the Oims's Csnset to I4 


Sinøsie13' 
EDTalbert/wb	 5 5 5	 ' 5 5	 .	 j-..	 •.	 5	 5.	 5	 5	 5 
September 7, 1955	 C 0 Mitteidorj' ( - 


Copy to Docket 
Admnr Reading File 	 AdiSlJtThtDr 


S AdministratOr	 S	 S	
S 


S 	 '	 Field Team',Region III (2)'	 S	 , ••' 


Mr. Griswold	 S	 .	 S 
Mr Chambers 
Blue Bird Mining & Milling Co. (through Region III for 


forwarding to proper address)







O 
(f	 UNITED STATES 


j
/°	 DEPARTMENT OF THE INTERIOR 


Q 3	 ..	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


qp - 1955 


tuIfl 1d to Op.i'str	 $41,69.	 $]$81 
11*4 X*tør.M A4tt Ce*tjU**t* _______	 _______ 


$ )61.8	 t 12.56 


On )t.roh), 195 y sddaed	 r t.iebyps In	 to
MaP sqsat d W.vb 2 2955, thst 1,99L3O aôacr s*4 not*dsg 
*m.r *O9 i*s I*izsi vL4d	 pa*t to tI Opsi. 1er 


b sa. st tbi $i,JO iii. *UabI*	 of 
tb tO1 oswbt_øt $436.42	 ]stt.r of Mx*4 25, 
]955 in	 ap ..*t ripsity t4	 t.s thit U* 
Po*i* 3D wømd*	 pU vsss z**d in t 3sit latsrth .t 


I t t**blo to r.ecs*t1s itsi stetMaints in	 tw* Mips1't
Emt*stm1, bt it spprs th.t ths (ierstew is IMsbted to 


r $43L42 in OI'pIbt$ In iti ts t $2055.67 
*t rPjitiss dt* u ststed in y flrst *Ity *uait CMrt1f4P 


icst.. S ettcsLtimn of t steths .t this *eoosmt I14 bs riim 


The imttir of 0033.ø**?g ths i!4 *1tLes bii* be rsfsrr.d 
to this D*ddøm	 Sr	 tbs .1g*s of th 4. 


iitit*, i*	 b*i ps4. This is thu finui st. bef*w. 
rs*1 to t £tty Ou*i f tbe stted Stetes. Xt is etod,







N ' 	 'TN 


tt os of bia vspfl.a o t) msnr4 4*s LW it 
crigizist.d ' t	 NtiIs OtftNp . Op.w,tsr boa apsdfla( t is u' bsiag $a,Qs6.c, s1 	 in thi rvt 
4 of y RqrsZ *$tt a.t it ii st,	 t . iaa o, I,.a,, 
?rsss' Of tbo C*ws swbog' o thL. *Iftr tbot the o1 
b*1arss * of $2O554	 sIiiaUy rNSt,' P3sas fWt 
an .]ti of the $9.44 4iftuie, iMh is $totod In	 7spN4 u being	 to ' Opststar's aieIaIag .]ia 	 .t .pgtov.d this ito,,P


It .pMVs thet both of	 .antwas'te =;; ,titi*t1,mtozi*sted u of 5*$Stb 1 1955k aM tbot 1tistiam of ps'ep.,Ip ig 1*	 It is psi4b3o ths bts asy ,*4$ In Mis indeb. 
'	 to the Oesst ain.s tt 	 qatto bottis1	 t. I• i1i,d, j a,, $19,159.37 (pa j	 tt at £ gt 25, 1,S, a. lag the $454	 tMs1 *spslti & PmbohiZftsas, In *t 
Gert boa as 'dy	 the top s of .tv.et) aiMr
p1*. I1,5#4. aM_1)09 Theiros the flail £&t *.p'ta 


of ovMv	 4 be	 a.	 ftIa	 I. .4b3. •	 tbo	 ss, 
•


	


	
•' It ppSSWI aiissb1 thet eS1irTs1 of this *5t' tO the


Attss Gms1, if *aá sotian b.ste. assosy, se34 be held 
• In aaaos pding 4stiesiasthm at the 	 r's totel j*btMm as.. to the See,it, If ysv hsi	 asst. ør s pttoeg t 


•	 i*1d be apsoistot,
$1aas1s	 surs1	 '	 ,	 ' 


'(Signed) E. D. Taibert 


. D. T*lbsrt, Latlag Chief


	


C.Stñ Alnh.tzsttan	 ' 
'aM 'Mft Divi4 


EDTalbtrt/c,b 
Septanbs. 8, 195 


Copy tot Docket (2) 
Admr. Reeding File 
Mr. Chsinbers (2)







221.i. New Customhouse 
Denver 2, Colorado September 1, l9.5 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Tr


MenlorandumV' 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Royalty payments, DIJIEA Docket 606 (Lead-Zinc), Contract 
Idm-E29, U. S. Metals Corporation, Henrietta Mine, San 


Juan County, Colorado. 


The Washington DI\ItEA Office requested that it be informed 


if the royalty payment of $2,O.67 requested by our letter of 
June 2L, l9, was not receiv 


This payment has not been recei3ed; therefore, this is a 
request that legalötiofl be Initiated by Washington DA personnel 
to force settlement of this account. Royalty Audit Certificate dated 
June 22, l9 by the Contract Administration and Audit Division confirms 
this amount due of $2,O.67. 


Please furnish us with two copies of all future correspondence 


regarding the collection of this account.


W. M. Traver
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I	 WASHINGTON 25 D C 


/ 


/	 /UJG291955 
Thcø L Br*ding 


Th1A *i4tt* 


Deir 2, Orsdo


cottrsct i4$, Dki: ZMAm* 


*.ms.edetoj*r1ettir oLt$,$5, 
reletive to yonr c'yd' Au4tt flep*t weriig the *beet	 ct 


1	 jith yo *iteir*.te s*.ticeu st8ted' * the 
p.rsp'eph of the *ermnd p at r 3ette. Odr, 


n .143a*' 4th.tInna i*i. ' ssa 'T.2OL heie been received 
enbeeq*xt to the Zest sU.t, It is t*x'ehLe to reter is


	


edit ep*rt °	 to the Th$ig 'of 1 ' * ot 


rfl tho	 ee	 the asI4ngtcit ptas 
ot ir Rcs1t A*1t tmt heve been .2esa.4 ettor the iiMitc5 
of the fbatnot. on *e 2, u etsiod	 3*tter at August . 


	


end without oststg	 t be2isve it 
jd be bss for	 to Mke the aea tootote the f1a4 000e 


	


M	 stTLtut* . 


flo d5fttenitise is this ti	 snt4pet.d m 
cmx' c1** shci3d øiintu42y be *eeente4 to t* Attorr Gmerei 
at the Ittsd Ststss. $uah * *1*1*, r,i4ed ps$isl a.tti 


is	 the petor wet*34 b stttid *i tio swi*t.,_(1) 
the .imt of r*1 du end (2) the omotst of the oerpsa*t 
1ii the Covemett's property sssge,


5p 


(Signed) E D Talbert 


S 	 S


Cceirset Mtenistrstics 
a*d Audit flivi4cn 


EDTaibert/wb	 S 	


S 	
S , 	


S 


August 29, 1955	 5 	


, S 


Coto: Docket'	 S. 


Adrnr. Reading 1?ile " '	 ..	
5 


S 	 Mr1 Oh&ibers.	 '	 S 'S	


5


A
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IJEP'ARTMENT OF THE INTERIOR
DEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


*. W. 14. ??avez', ecgtive Ottiser 
LA 11*34 Te*t, R$$iO* 11	


hUG 2 
Uk $OK Cu*t,mho*se 1Wi* 
j' 2, COZ4**de 


$5 1*ie yo z*wai ot £*.t U with eclos*resj .o.a1ng 
the sited 4.sbets.	 note the prseent costtici* repertod at the eper. 


•	 ttes i*qsetio*, • 	 S . 


i Mad itttZ. .*peetenej' that 	 op.ratioes u3 
?ISU7 be r.s*d bj September Z 1ir, as * poU.sy utter, i con. 
sidsrsd it i*sdvisabls to r.Aa. a eq*es't tar six editioem3. ips.ks aS 
rse*es, *oa the a*cess rads . knova to bS iasftbi. at the tb. 


Qit SsptD.r 1, U uk has not b.em rsnad, this O.rst 
, adjs.d that the .o*ti'sst,* *r t.r*inated as diLineat 41* 


*0 alM*s*t to the noetrsct	 , Ms jI.U34 be isatrnot.4 to .esed 
*U nsc.assry *ing s	 44Jam*% notions.


I 


$: 7$,•., 


6eorge C, SetfrT 
Oheza, Operating C.m*tt%H(b) 


ePaOYI)	 S 	 S WRGriswolcJIer 8/i7/5 


/ /	 c , Copy to: Docket .() 


or H. KÜ1SaaM S I	 .	 •	 Base Netals (2) 


Nr, Ku.ls ard, USGS 
S 	


Chron


(A
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August 19, 1955 


Memorandum 


To:	 The Files 


From:	 George C. Selfridge 
Special Assistant 


Subject:	 DNEA-.6O6, Contract Idm-E29 (Lead-Zinc), U. S. Metals Corpora-
tion, Henrietta Mine, San Juan County, Colorado. 


DI1EL-l87O, Contract Idxn-E309 (Lead-Zinc), U. S. Metals Cor-





poration, Joe and John Mine, San Juan County, Colorado. 


During a telephone conversation today Mr. Traver informed the 
writer that the Region was preparing amendments extending the recess period 
for each contract to September 1, 1955, as requested by Washington. The 
writer explained to Mr. Traver why a short recess was given. He also in-
formed him that Washington was sending letters authorizing him to advise 
the operator that the contracts were automatically terminated if it was 
learned that he had not started work by September 1, 1955. 


George C. 


GcSelfridge/hb 


Copy to: Docket File 
Adinr. R. File 
C. 0. Nittendorf 
Frank E. Johnson 
Mr. Selfridge 
Mr.. Griswold
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UNITED STATES 


I	
/ \ DEPARTMENT OF THE INTERIOR 


- -	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.	 WASHINGTON 25,. D.C. 


/	 .	 .	 .	 .	 •. 1 ?.i9s 


W. . 1raver 
4cutive Otficer 
LA Field ToM, Region III 
I New Custo*hose B 
over 2, Colorado


a.: . Deekat No. t$*,.606 (Lead-Zinc).-





• • ).tals Corporation. 


	


•	 .	 M.rn'j.tta Mine 
San Juan Coun1', Coicrado 


	


•	 .	 Contract Jo. ido-29 


near' Mr. TraYer: 


We have rour oe*orand* of Auguet 9, snclosiflg . a letter 
frcrn. the Operator pertaining to dmlinc*nt royalty. 


The recuest,ed eztesioa to Septeeber' flr$t for. payzent. hO 
our approval. It is hard to aCt a general rule to cover all casee, yet 
we aay say that we wish to re.ot to legal action only wbex it se.*s 
that no other procedure xaaaina posiblo. 


As long as an Operator appears to be honestly de*irou. of 
liquidating his indebtedness, and there appears to be a aonabJ 
possibility that pa*ent wiU actually be *ad*, we are inclined to 


	


witbhold legal.. action.	 . .. .	 .	 .	 . 


Sincerely yours, 


George C. tfrdge 


Chaj'san, Ox'atin 
-	 WRGriswold/er 8/12/SS A?}ROV ):


Copy to: Docket 
/s! Robert y	 Admr F. File 


-	 -	 Op. Committee na*ber, Bureau --of Mines - 	 .	 Base ietals 
Hr. Bishop, US 


	


Kfflsgaath	 Mr. Kiilsgàard, USGS 
Mr. : Chambers, JJ if*sber, ologicd 8ux'vsy	 -	 Chron	 - 


P. S. Please notify us imniediately if payment is not made by September 1, l9S.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	 August 11, 1955 


Memorandum	 -. 


To:	 Chairman, Operating Committee, EA 


From:	 Executive Officer, t*EA Field Team, Region III	 * 


Subject: JL(A-.6O6 (Lead-Zinc) Contract No. Idm.'E29 
U. S • Metals Corporation (Henrietta Mine) 
San Juan County, Colorado 


and 
DA-.l87O (Lead-Zinc) Contract No. Idm-E309 
U. S • Metals Corporation (Joe and John Mine) 
San Juan County, Colorado 


Enclosed are four copies of two interim memoranda reports pro .-
pared by the U.S .B .M. inspecting engineer and initialed by John F. Shaw, 
Supervisor. These memoranda cover the status of both subject contracts 
more than a month after the Operator was notified verbally of a two months 
extension. They result from inspections made immediately after August 1st 
on instructions from this office. 


According to your letter of July 14, 1955, you are preparing 
amendments to both contracts extending the recess for two months. The en-s 
closed memoranda may influence your decision.


W. K Traver 
Enclosures







$i


•0 04 


w.


'-su 


S


	


1	 2 
k 


I I	 $'tih 4 
i1i lit $!4II i 1. 'd 


ii Ijijil 1 j 
4	 L 1i9 : 11 
2


114 


JiL HPh 
ic	 ii 


	


I E9	 £s.	 I
I. 


I







)	 File Copy 
(	 Surna 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


AUG 5 1955 


- L Xr'svor 
1xcutie Officer	 ..	 S. 


LA fle34 1*sai, Region lii 
22h ev Cuatoio*se Bldg. 


•	 Ds*ver2,Col.x'ado 


•	 •	 ite* 1sk.t lie. Kti-6O6 (IaöM4iac). 
. S. etA*' Coxporatirn 
e,tts•*L 


Sen Juan Coity, Colorado 
Go*tact I.. 1ó42 


ar ir. rvr z 


k.t.rrinj to our' letter of JuLy l, we are •xclosing tat. 
origirail nd Zv. copies ct M.n.nt o. 13 to th. cited contract. 


Xf it nests with ;ei approval, pIsaes present it to t, 
(áperator' fo sipatt* and, óø* col.ts4, di*trib*ts 
in ton itsal *as*'r, terwise all espies sbouU oe ret*re4 to 
fl$: Vth your ceU.


3ier*ly yurs, 


•	
••	 W. S. Martin	


0 


•	 ACT11IG Chairnan, Operating Ctt 


	


•	 Z*closures	 RGriswoid/er 8/3/S.5 
Copy to:Docket 


Admr R File 


	


• 	
S 	 s/ Robert W. Geehc	 S 


• Op. Committee 
______________________	 Base 11etals 


	


•	 eber, reaa of Kis	 Nr. Bishop, US 
/ I/•	 • Mr Kiilsgaard, USGS __________________________ 	 Chron.







• RXPL*MION PROJICT COWTM? 
U. $. UTALI CP*AtXON 


IOCUTIO, aIA406. 


UW1T • 


It s is.'1	 .r	 ,• 
between the United States ofIi,s, s.ttn 1ôuiji. 
tepartasnt of the 1t*ria, tea** **x%Sral$ Zxp1,retion 
Adainistration, aM *1 1. IletsIs Cerpazstion, that *zp1ora. 
tien Project Contract Id*R9, Docket $0. D1U1A4e6, ate4 
luno *7, 1951, ** uoadod, ii t*rth.r s*ad*d otfootte 
June 4, 1953, as f,llow*i 


I. in A*n4i*t $o,• 12z 


* (a) Zn P'ev*ph 2 (*), the pried for ew'.. 
pension *t work is further. exteMod to not later 
than $aptube? 1 1955, 


(b) Zn Parsrs$i 3, the pr'iad for cuaple 
tion is further eztended to J&te *7, 1956, 


(c) In P opaph b. ef	 z4I, thi period 
"f•uV• 70*?$' is aabstit*td f 01 the period 
K


This aaendaent sMU not be Const*d to ino**s. 
the estiasted total east of the project n*r the sjgr*st. 
total aae*nt which the Governaent asy be roqred to con-. 
tribute.


ExesLtc4 in sc*tupliasts the day sn ur first 
above written.	 •	 •. 


Tfl UZ*TZZP .S?ATZS OP • *JI**XCA 


U, S. Metal Corporation


'7 
• •	 •	 k*it$t?*t01' PS(*fl** P.inerals 


	


• •
	 !p1oration Ad*,tustration 


.nrl-,.	 ...	 -	 (.4 t (4P//' 


•	 •	 •• •	 •	
• •1	


)dI	 U'	 ' - 


.r*	 - J	 r •	 •	 •	 •	
•
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DEPARTMENT OF THE INTERIOR 	 RECEIVED 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 AUG S 1q55 


	


WASHINGTON 25, D. C.	 . 


221k New Customhouse 


Denver 2, Colorado	 August 5T1955 


Mr. Carl Peterson, President 	 . . .	 S 


U. S. Metals Corporation	 .	 S 	 . 


2O5 .11-l6 Mercantile Building 


Denver, Colorado	 . • .	 .	 .	 Re: Docket Th(A 6o6 (Lead'Zinã) 
Contract IdmE29 


Dear Mr. Peterson:	 :	 .	 ,. 


In your letter of July 20, 1955 you stated that you expected 
to complete settlement with the Government by August 1, 1955 for royalty 
payments amounting to $2,055 .6. We vould appreciate iearing from you 
by August 15, 1955 in regard to this matter.	 . 


Vex7 truly yours, 


W M TRAVER 


	


W. N. Traver',	 .. 
Executive Officer, MEA 


Field Team,. Region III . 


wI.D/vj	 S 


cc: Royalty File E29..:	 • 	


• 	 : 	 . 	 S 


Shaw (2)	 •	 •	 :. 


Sec. Opr. Comm. (2)	
5 	 .. 	


: 	 S 


Berkenkotter	 S.	 • 	 . 	 . 	 • 


•	 •	 . Chron.	 ..	 S 	 • 	 • 	 5 	


.• •
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


. I 
2214. New Customhouse 
Denver 2, Colorado	 August 9, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, ]1EA Field Team, Region III 


Subject: Royalty payments - DMEA Docket 6o6 (Lead-Zinc), Contract 1dm-
E29, U. S. Metals Corporation, henrietta Mine, San Juan Coun-
ty, Colorado. 


On June 21i., 1955 this office requested. payment of delinquent 
royalties amounting to $2055. 67 from Mr. Carl H. Peterson, President of 
U. S. Metals Corporation. Mr. Peterson replied that they would settle 
this account if possible before August 1st. Again on August 5, 1955 we 
wrote to Mr. Peterson and stated that we would appreciate hearing from 
him by August 15, 1955 regarding this matter. Mr. Peterson has replied 
and requested an extention of the payment due date to September 1, 1955. 
We are enclosing a copy of Mr. Petersorfs August 14. 1955 letter for your 
files.


Please advise if the requested extention has the approval of the 
Washington DMEA office.


W. M. Traver 


Enclosure


A4UG 1 11955
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<I7 rcc 
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v	 OLLcc: 
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L).Vc


v2	 TrJ(L) 


I nave &con -	 . 
Honr	 Ilountain c a; :	 nd you the	 eck 1or	 2c,L	 3 


It	 psft:e for	 . y	 ca';	 tI 1	 Ot Lh13	 flOy i	 r.	 iik 1i hc	 L:	 nI1n •_'(' u>


I	 opo	 Ou tJI2L	 b	 rio':. t .	 et,	 th	 up to pternbcr 1;	 hc U3uranu	 at tiurLu	 th.L .month triaL. tk. rnon	 in I wi:i mat. jo a	 C11CCG 


'Iop1rig you cai u	 :ntter,	 1	 e-main


7_; 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


August 1, 1955 


Acting Assistant olicitox, D.Zsns* $in*vals 


Cbi.f, Base Metals Divistoe 


S*bj.ets Preparation d Assssat ter docket II,. I.6o6, C.tract $0. 
I.'tMJ29, U. S. M.t$]j Corp.ration, 9.arjetta kin, Sen Jvan, 
C.*ty, Colerad.,	 ead4isc. 


Will you pleas. uk. an -a*end.nt to the cited ooatact 
hisb will, 


£ztend the recess period frc July 1, 1q55 to 
3.pt.eber 1, 1955. 


Preserve the 'ps*ado..c.rtiticatio& previeos ot th. last 
•	 • 


£zt.od the completion period to aim. 2?, 3956. 


zt.nd the repsy*.nt period to 3 yars. 


W T	 cr!swol, 
. L Qriawold	 • 


Ger // / 


•	 copy to: • Docket	 -	 - 
•	 •	 •	 • se 1 etais	 •	 •	 •	 -	 • 


Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22ê. New Customhouse 
Denver 2, Colorado	 July 20, 1955	 25iq.5 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Royalty payments, Docket DMEA-606 (Lead-Zinc),, Contract 
Idm-E29, U. S. Metals Corporation, Henrietta Mine, 
San Juan County, Colorado 


In reply to our letter of June 224., 1955, of which 
you were furnished copies, the enclosed letter from Carl H. 
Peterson has been received. 


Mr. Peterson states that payment will be made by 
August 1, 1955. If we do not receive payment by that time, 
we will again write to Mr. Peterson demanding payment. 


Enclosure
	


W. M. Thaver







.


JU 25155 
Juiy O, 95 


rver7 
4iXG0UtiV6 Utic.ez', iiiLtk 


Regiin .LV 
224 Iew Cuatoiis ftiidifl 
Denr, olorads


U; erietta ths, th& 6U6 
(ontrset IIM 29 


i)er r. raer: 


.ith refez'snoe tt t,he rora1ty ot .2O4 t .O thih 
Iastingtox d.ciid to rule aainst us en, they stat,ng that 
we had an interest in txie 'ride *iII whish, of course, was 
very, very erroneous as we never bat or expect to have any 
interest in the rite 4i13. and, as we	 aer,t0na it, it we 
bad shipped ore to the honnodeah we w•uid not have been 
liable for this royalty. Th.i, •t course, .s osysad our 
understanding, but of cotuse thor, is nothing for us to o 
but resoneile •urselves to ttse fast that when Uncle an 
makes a ruling that is the ruling we have ta fellow,	 cc 
we will make every •ttort to take sare ot this obligation, 
it possible, before August lit. 


The reason th&t we are short of funds is that we 
bavi used every avaiLabie d.Uar for urtnium .nvestmento, 
and we have 15,OOO.oQ due us tro Joe Aurinjr of Cortes, 
Ce1.r4e, that was due June 17th &nd he has net paid it and 


have turned it over to John oyitan, an attorney at r.LLurid• 
for selløctten.	 e have sold one goup of ciaims on the 
Colorade 'iateau for p2,OOQ.QQ, also another group •t clams 
in the Pwpkin utts area for *32,OQO.QO , wku.cb *ney Z 
antiotate will bein between now and August 1st. This *oney 
must cone in before we can pay this royalty , theret.re, I 
sincerely trust that yu will bear with us uiti1 we receive 
this *oney. 


C SW


Thanking you for past courtesieø,











S	 S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221 New Customhouse 
Denver 2, Colorado


i. 


Memorandum 


To:	 Chairman, Operating Committee, DME&,. 


From:	 DMEA Field Teem, Region III


July 5, 1955 


Subject: Docket U4EA-606 (Lead-Zinc-Copper), Contract I-DMA-E29, U. S. 
Metals Corp., (Henrietta mine), San Juan County, Colorado and 
Docket Lt4EA-1870 (Lead-Zinc), Contract Idm-E309, U. S. Metals 
Corp., (Joe and John mine), San Juan Cowity, Colorado 


There is attached the original and, three copies of a reqiest 
addressed to Regional Director Jack East by the operator of the subject 
contracts for an extension of the suspension period six weeks from July 
1, 1955.


Both contracts are covered either by suspension-termination 
agreement or amendment with the effective date for restarting operations 
set for July 1, 1955. 


The Region III Field Teem interprets this and the operator 
understands that it means ..restarting work on July 1, 1955 at the site 
of the previous operations. This in this case is impossible, as it is 
known that the access road from Gladstone to the properties was Impass-
able on the date of the operator '8 req.iest. 


While we are sympathetic toward lead-zinc operators, past 
experience with this operator has been very unsatisfactory, and. it is 
doubtful if there will be any improvement if he is permitted to continue 
operations. There is no assurance due to the length of suspension that 
he will be able to regain entrance to the site of previous operations 
within a reasonable time because of the condition of the nine workings 
in both properties. It is known also that he intends to subcontract the 
work with this contract so written as to allow him when operations are 
started under the Government contract to realize a profit over and above 
what he pays the subcontractor. 


He is in arrears over $2,000 in royalties on Contract I-DMA-E29 
and has failed to respond to a demand for payment.







S
-2-


The authority to extend the work suspension is not within that 
delegated to the Region III Field Team. Accordingly it is submitted to 
the Operating Committee with the recommendation that it be denied. 


DME& Field Team, Region III 


W. M. raver 


7 
E. N. Harskwan 


Enclosures


ct'rD







Uraluin


	 fl 


Office:


206.8 Mercantile Bldg. 
Denver1 Colorado


Tel. AMherst 6-0072 


Mr. Jack East, 
Regional Direptor 
Bureau of Mines 
New Custom Building 
Denver, Colorado


Base Metals	 Raze Metals 


CARL H. PETERSON j 
June 28, 1955	 BUREAU OF M1N 


penVer Co1O ©	 4307 Tejon 


Denver, Colorado 


Tel. GRand 7-4791 


RECEX1 


JUL 111955 


RE: Henrietta Mine - D1EA 606 
IDMA E-29 


Joe & John Mine - DMEA 1870 
1DM E-309 


Dear Mr. East: 


We started working at the Henrietta and Joe & John 
mines on the 22nd, and we find it is going to take us probably 
a minimum of six weeks of cleaning up work before we can get 
into the ,	 s'when we quit in february 15, 1954; before 
we would\be able to participate in the government match funds; 
therefore\, we ask you to kindly set up these two contracts for 
about six\weeks.


Very truly'yours, 


CHP:w	 Carl H. Peterson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


tonthouse 
olorado	 November 22, 195)4. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMA 606 (Lead-Zinc), Contract I-DMA-E29, U. S. 
Metals Corporation,HenriettaMine, San Jçia County, Cob. 


Enclosed are the Government's, Division, and Docket copie.. 
of Amendment No. 12 to Contract I-DMA.-E29 yhich was prepared in 
Washington and forwarded by yourltter of November 2, 195)4., for sig-
nature by the Operator. 


Copies of the amendment have been given to the Operator, the 
Finance Office, Region IV, and a copy retained for our files. 


John F. Shaw 
or W. H. King 


Enclosures







File Copy 


•	 UNITED STATES	 5o0 


/5	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


NOV2 - 


MD. f. if.	 !xttttYt Office? 
rN'A 7tel& 'r*e,tt, eion IT 
z4 Mew c stoarntse IU1dthg 


Denver 2, Colora4o


P.; roCket lo. M6 (Lead Zinc) 


	


•	 0	 S	 TI. S. Metal, rorporet ion 


	


•	 lienrietta Mine 
n uan Count:, Colorado 


Contract 'o. Idr-. 19 


Dear M'. thg: 


'eferrtnp to your letter of entember3, l951, we are en-
chstng the original and. ftve cois of AsøndisSnt No. 12 to the cited 
contract. In viv of the opinion expre*ted in your letter a to a 
totble 4te for rasuapt ion of work, we have continued, the recess 
until Ju1 y 1, L955. You heuld s4vtse this Operator that if wait is 
,t resused on or before such date, we probably coild not aho y for 


any further periCd of recess, and. that the contract would thereby 
be ternated.	 •	 • 


It the ameadsent seats with your &pproval, please present 
it to the Operator for s natre and distribute the copies in th. 
u**1 *annei'. Otherwise, all copies should be returned to us with. 
your coasente.


Sincerely flj$: 


(eor'e C. Sfddge 


Chalrun, Operating Co'*mtttee 


'nclosures 6.	 0	 0 


WRGriswold./bj]. (10/28/54) 
•	 APPiOTlD: Copy to: Docket 


. Bed9 • •
	


0•	 Admr. L File 
*krureau	 4inei'	 Op. Committee 


•	
0 •	 Base Metals 


E, L. Newconib	 S 


_______________________________	 0	
T .D.LSIlOp 


es1er,	 Mr Kiilsgaard 
0 0	 Chron.







File Copy 
/	 Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MaAdu*


teber ]J	 i14 


ctng	 siatwit SoUcitor, t!& 


(hief,	 e l4eta3a I4tsion 


Sbcts Docket $o. D144.6O6, U. S. 4.t$s Corporaiio, flenriettc 
JUne, San Juaxa Cj, Coler*do, Co*trct Uo. tda.E2, 
(LeadiZ,trs) 


iU you kizid1y prepare ai innd.nt 1o. 12 to th 	 cited 
eotract which will provide as fo]lowsz 


1.	 Gntuim	 the reessa period froii 4une 14, 13 to 
Ju,y 1, 195g. 


2.	 the	 p3et.&	 poriQU trait 142 acuths to 
months.	 ', 


3.	 Rspayinit period e	 emde1 to i3 pars. 


4.	 Aitosiatic contract tsr	 ntox	 work ia not zsu*d 
n or betore JuLl L, J$S. 


5.	 It wzt not 2tarted, a "pseudo certification" to sake 
ettect.


W. R, Griewo4 


WRG/er	 .O/1L/5L1. 


Copy to: Docket 
BaseNetals 
Chxn,







1'ø	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado
	


October 5, l9514 


Memorandum 


To:	 Chairman, Operating Coimnittee, DME 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMA-606 (Lead-Zinc), Contract I-DM&-E29, U.S. Metals 
Corporation, San Juan County, Colorado 


Enclosed are the Government, Division, and Docket copies of 
Amendment No. 11 of the Contract I-DMA.-E29 which was prepared in 
Washington and forwarded to this Qffice for signature by the operator 
by your letter of July 29, 19514.. 


Also enclosed are the original and two copies •of Form MF-203, 
Owner t s Consent to Lien, which have been executed by the owner as re-
quested in your letter of July 29, l95+. In addition we are enclosing 
the original and. two copies of the operator's letter of July 2, 19514. 
requesting extension of recess period. 


Copies of the Amendment have been given to the operator, the 
Finance Office, Region IV, and a copy retained for our files. 


Enclosures
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UNITED STATES
DEPARTMENT OF 'THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON25,D.C.	 p 


	


DOT	 . )iC8, t. 69 


uzzu'	 Zti1ZUX
_____ 


£st.ss redastiob 4ht, 1*trt (aU.aasti 


Dites 


Tat W. II. ILng, .cattv* om..t, lILA Pi14 Ta*, R.4ou U, Denver, Co2.ra 


airtt October 3., Deck.t 1DN 6c6, U. S. $UUs Coperath*, 


Co*trsct	 Aait beLxtg b.34 *.p pm.ng .cnttori aI rst*rn of 


£aqpy1*t o, 13.. Ds*lt XI(EA.38?O, Ctrect 1I.*3O, Mmed*eat Wing 


F'	 szt.*Itag rOcess period. 


I	 George C. Se1rid 


(written i°/S/51L) 	 c.tttes 


Copy to: Docket V 
Admr.R.File	 S 


•	 Op. Coimdtteé 
Base l4eta].s 
Nr Bishop (USBM) 
Mr. iciilsgaard, (USGS) 
.&ccounts	


0 


C0flf31"ThatbOfl	 -. 
Chron.


SENT 
b> 1954
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UNITED STATES


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


24. New Customhouse 
enver 2, Colorado 


rnorandum


Chairman of the Operating Coimnittee, DMEA


September 3, 1954 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. D1'1EA 606 (Zinc-Lead-Copper), Contract No. 
I-DMA-E29, U. S. Metals Corporation, San Juan County, 
Colorado 


Enclosed are the original and three copies of a letter 
dated August 30, 1954 from Carl H. Peterson, Secretary of U. 5, 
Metals Corporation, wherein they request permission to extend the 
recess period under the subject contract from September 1, 1954 
to January 1, 1955 due to the fact that they have been unable to 
locate competent labor personnel. 


It appears to us that the Operator is stalling in re-
suming work under the contract, although we will concede that the 
uranium field has attracted the majority of the qualified labor 
personnel in that district. It is very doubtful if the Operator 
would be able to resume work after about October 15 due to winter 
conditions at the site of the project. Therefore, even though 
recess of period is extended to January 1, 1955, it will in all 
probability be necessary to extend it furher to about July 1, 
1955 . The matter is forwarded for your consideration and 
appropriate action. 


Enclosures







Mr. W. H. King,. 
Executive Qfficer, Region IV 
224 New Customhouse 
Denver, Colorado


Mininq .01w5101) 
Dfe Rec' 


11UG	 94 


Mf 
Denver Co1ord0 


.


	


O 


.208 Mercantile Building. 
August 30, 1954. 


Re: DMA #E29 


Dear Mr. King: 


We ask permission to extend the recess period 
on the subject contract from September 1, 1954 to January 1, 
1955, due to the fact.that we have been unable to locate 
competent men. 


If we are able to find desirable men that will 
start to work before January 1, 1955 we will notify you 
when we can start wor1 on the project. 


Respectfully submitted, 


U. S. METALS CORPORATION 


ar	 . Peterson, Secretary 


CHP:gd	 .	 ..	 1 


1•	
0	


4







File Copy 


0	 Surname 


UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


I	 : 


W. IL fl, Ererntie Officer 
L IeI ¶*,. !ton fl 
Wev Cutoiose i3utidb 
rer 2, Coiom4o


ocket k. AO6 (Lead..'1c) 
.	 .Iletais Coriorattôn. 


rtenriett 4ine 
'saxi Jwui 'nurty, Colors4. 
CøAtDact . lt29 


r.


eferrtnz t )ouz telt	 ot Jnly 8,	 riu *n *ien
Iwst t i'r t1t ct 1rart, w *r* ewinci te oritai. ar4 five 


of	 nd"ent !o. Ii vhieh pert rissten of work until 
teMr fIt,	 retuW gte4 by tb Operatoz. 


	


Th)tC 10fl3* tateient that e1IIY in	 iain,c vok wIll 
neeftt anoV	 o'ver th winter *onths, p4th tue 
ensecuent	 tlrP"tent ef a. furt)w,r .'zten*Ion of tbcb copletiøn 


te ( •eetly flece*br 27, 195k). ince this Oaerator has re-. 
centl7 'hes tt . 'i fa.ith by reitttnp 1,Oe%52 which w*s due 
tr rytlty 'pey'itt, e rbbiy vonit b wtUiw' th *tct 


'tvIiior uror tcIf Ic reco,,ndpttono from on when 
tbe need


We are nc) oins two cop& of a . oranthi* 4tei .Jiiiy 22,, 
from the Attinp M,i"tsnt Solicitor, inã, In hicb he *otes that a 
new O'!r q ie't to 1dn 1 detrabl. seven copie of tne or 
(irj,d July !, 195Ji ) are ric1oed. 


ineere1y ors, 


George .C. Seifridge 


øtathisn Opera.tI ctttee 
ncioeire 15 


1. H. Hedges 
fin 


D. M. Larrabee 


eoI*icl urvey4)


WRGriswold./bjl (7/a7/51l) 


Copy to : Docket 
Ad.mr. R. File 
Pp. Committee 
Base Metals 
Mr. Gildersleeve 
Mr. Bishop 
Chron.







.	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFtCE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


July 22, l954 


norandunf' 


The Administrator, DMEA 
Through: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: U. S. Metals Corporation, Docket No. DMA-606 
(Zinc-Lead-Copper), Contract I-DMf-E29 


Attached is Amendment No. 11 to the above-captioned 
contract in satisfactory legal form for execution, subject 
to the following: 


The Owner's Consent to Lien in this case is on 
a late form (Revised July 1, 1953), and a new one would 
not be required because of the inclusion of the latest 
royalty provisions. However, it does cover a period of 
only 10 years, and the royalty provisions are for a period 
of 12 years from the date of the contrac.t.	 In this circum-
stance, a new Owner's Consent to Lien covering the period 
of 12 years is desirable. 


Acting Assistant Solicitor 
Defense Minerals 


Attachments 6







DMEA 


File Copy 
Surname UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


TuLy 22, 295: 


/ •	 ?morandu2n 


To:	 The Mnin1stratOr, DMA 
Throuh: ?4r. W. R Griswold 


•	 Fx'om	 Aetin Assistant Solicitor, efense Minerals 


•	 Subject; tJ. . Metals Corporation, Docket No.DM-606 
•	 (Zinc-Iead.Copper), Contraet I-DM-E9 


Attached is amendment No, U to the abovecaptioned 
contract in satiafactorr 1esl form for execution, subject 
to the to11owirc 


Tie Cwner's Consent to Lien in this case is on 
a late torn (Reviseci July 1, 1953), and a new one would 
not be required beeauae o1 the inclusion of the latest 
royalty pLovisios, Rowever, it does cover a period of 
Only 10 years, and the royalty provisions are for a period 
of 12 years from the date of the contract. In this circum-
stance, a new Qwner's Consent to Lien coverin8 the period 
of 12 years is desirable. • 


3. t. !ofTh"	 • 


J. L, Hof1und 
Acti Assietant Solicitor 
Defense Minerals' 


Attachunts 6. 


HCRubin:ep	 . . . 


Copy to: Solic.itor t s Docket 
D?A Docket 
Mr. Griswold (2) 


•	 •	 Mr. Hofflund 
•	 'Mr. Rubin •	 •	 Chron.	 .







File Copy 
•	 Surname 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Juay 13, i9t 


coranwa


sitant ..oi tor, J +4 


roa:	 C1i, iae t1e Wvioion	 . 


Subjtcts tiocket No. 11AQ6, . I. Ltiiis CorpGrLn, 
Herntett Iine, an Juan County, Co1cz'4o, 
Contract o. l4EA.. 29, (Lead4inc) 


Jocket !lo. Di.l87O,. . • .. ct1s Corporation, 
tt0 and John irte, bdZ iu.an County, Goiordc, 
Contract No. Id*:Y)9, AaendeU, (Lcad-'Zinc) 


s re4e!t in th eletpo' .$ Ju • 0th frO• 


r. 1. . ing will	 idy prepa:c	 idut rec3.ri 


theo projects ::nti1 eptt.r , i9i4. 


•	 -•	 . 


i	 riwo1d. 


R(riswold:er	 • 


Copy to: Docké t (2) 
Base metals 
Chron







File Copy 
L..	 Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


•0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


*Bftswoid/b31. M. O58, 


_________________	
h*s 


)*tnee Vructtoit Art, lntertu' (slleestI 
1u4 te Oi'ltco of t Veerit*) 


kts: 


To: 1!,	 9rr,	 DN1A flela	 RLoi ii, *nimr Ceiore4o 


.3iy 8, 1or ret 	 ,.6O,	 1t.29,	 r1 7ocket 


Msndet Contr*ct Id!C9, both of U . Xtvl Cornortiou.	 repsre 


n4,et, hu aM rr4 to jon. 
George C. Seifridge 


George C. Self ridge("2 
eratin	 ''itttee 


(written 7/9/514.)







BUR MINES DN 235	 7-8-5	 10-05 AM 


GEORGE C' SELFRIDGE 


REFERENCE DOCKET DNEA 606, CONTRACT IDN-E29, AND DOCKET l7Q, CONTRACT 
IDM-E30, U. S. METALS CORPORATION. OPRATOR REQUESTS E2CTENSION OF RECSSPERIOD RON JULY 1,1954 TO N OR BEFORE SEPTEMBER 1,1954, 'BECXXX 
BECAUEXXXX BECAUSE OF INABILITy TO OBTAIN QUALIFIED LABOR,.PERSONNEL. 
QUALIFIED LABOR SITUATION IN THE AREA IS C RITICAL,.,HOWEVER, DELAY 
IN RESUMING WORKWILL NECESSITATE ANOTHER SUSPENSION OF WORK OVER 
THE WINTER. NOTHS 'WITH THE RESULT OF THE NECESSITy OF A FURTHER 
EXTENSION OF THE COMPLETION DATE, A MATTER'OF DNEA POLICY ON WHICH WE 
HESITATE TO MAKE A. RECOMMENDATION UNDER THE CIRCUMSTANCES.' 	 ' 


W H KING	 '	 '. 


%-ø a..







0 


/	 3 C 


3a% 


çLO Z







•	 f (


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4lOrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
3 


22'.i. New Customhouse 
Denver 2, Colorado 	 June 8, 19514. 


Memorandum 


To:	 C. 0. Mittend.orf, Administrator, DI4EA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMA-606 (Lead-Zinc), Contract I-DMA-E29, 
U.S. Metals Corporation, Henrietta Mine, San Juan 
County, Colorado 


Enclosed are the Government, Division and Docket copies 
of Amendment No. 10 to Contract I-DMA-E29 which was prepared in 
Washington and signed by you for the Government to authorize a 
recess of operations to not later than July 1, 19514 ., extend the 
period for completion of the project work from 30 months to 14.2 
months and amend article 114. by substituting the provisions of 
Annex I attached to and nade a part of the amendment. Also 
enclosed are three copies of a letter from the operator dated 
May 214., 1951#.. by 'which he rendered checks totaling $106 14..52 as 
royalty due the Government on shipments Tl to T7 and No. 1 to 
No. 1 inclusive. Also enclosed are the original and two copies 
of Form }4F-203 Owner's Consent to Lien. 


Inasmuch as the operator has complied with the re-
quirements outlined in the letter from the Chairnan of the 
Operating Committee dated February 16, 19514., we have released 
the amendment to the operator. 


A copy of the amendment has been given to the Finance 
Office, Region IV, and a copy retained for our files. 


W. H. Kiné 
Enclosures







DN 235 BUREAU NINES	 1O-6-5	 10-22 All 


CHAIRMAN, OPERATING COI'11ITTEE 
DNEA 


REURTT OCTOBER TXXX 5, DOCKET DMA 606, CONTRACT IDN-E29, U. S. METALS 
CORPORATION, AMENDMENT NO.11 WITH NEW OWNER S CONSENT TO LIEN. BEING 
FORWARDED TODAY.


W H KING











L121iDe* 
	


RECEEO,<	 c	
/ a 


OCT4'954	
. 


-	 - -.-------------------'-------------
DN 235 EUREAU NINES	 Q/ 1O-1-5 L 	 1-36 PN 


r 


D}{AIRNAN, OPERATING CONNI'TTE,	 .
DNEA 


REFERENCE DOCKET DNEA . 606, CONTRACT IDN-E29, DOCKET DEA 170, 
CONTRACT IDN-E309, U. S. NETALS CORPOAXX CORPORATION, OUR NEMORANDA 


SEPTEMBER 39L• PLEASE TELETYPE ADVICE AS TO STATUS OF AMENDMENTS 


TO EXTEND REpESS..PERIOD.	 .	 -	 -	 - 


W H KING
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757M 
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ROOM







DN'235 BUREAU MNES	 9-1i-54	 12i.17 PN 


CHAIRNAN, OPERATING CONNITTE 
DNEA 


REFERENCE DOC}T Dt1EA6O6, CONTRACT IDNE29, U. S. NEThLS CORPORATION, 
OUR NENEIXXX MEIIORANDUMOF SEPTEMBER 3,195. EXEUT1ON AND RETURN 
TO THIS OFFICE OF AMENDMENT NO.11 DEFERED Y OPERATOR PENDING 
EXECUTION OF NE W OWNERS CONSE TO LIEN BY OWNERS. 


J F SHAW FOR W H KING
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UNITED STATES A 
DEPARTMENT OF THE INTR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON '25, D. C. 


224 Le 'Custonhouse.	 , 
Denver 2, Colorado	 May 19, 1954 


• I:r. Carl ii. Peterson, ecretary 
'13. 3. Letals Corporatiox 


• iercantile I3uilding 	 '
1031 ]?iiteenth Street 
Denver 2, Coloraao


Fe: Docket Lih 606 (IadZinc) * 
• 	 ' 	 S 	 Contract Idn..E29	 '	 '	 ' S 
•Iear In,. Peterson:	 *	 •	 •• 


.Lecord presently in this o'f1ce indicate that roaitj 
i, due and payable to the Gocr2]met in the anoimt of Ol,04.52 
on shi ent T1 to 7 inclusive, uxc1 sipaents 1 to 4 inclusive, 
on trio te' June 20, 34i, ul 21, and ily 1, 953, res-
peetively.


*o uidcrstand tbnt additio:ial shipnient have been fIe.de 
subsequent to uiy 31, 1953 on which ue have not been furniIed 
copies of the settlement sheets or rcyalty payments. 


Lefore hmendrnent ho. 10 authorizing"a recess of operations 
to net later than July 1, 1954 can be released to you, the matter 
•f royalties due the Government to date. nut be satisfactorily 
resolved.	 ,	 '	 ' '	 • 


Please advise ts at your earliest convenience as to vhen 	 ' 
we may expect to receive your' payment of royalties due the Government 
under the terms of the contract.


Very truly yours, 


JWT:jp
* 


cc Contract He' hiflJ	 S 


Chron Executive Officer, Di1 
Royalty	 '	 ' S 	 , 	


, 	 field Team	 IeEion IV 


RDBerkenkotter •	 '	 '• 
WMTraver S 	 • 	 ' 	 S 


• AHKoschinann	 ' 
JWTownsend


S 	 • • 	 ' 


' /


	 • 	 ' 	 •• 
Chairman, Oper. Committee /	 S 	 '







• UNITED . STATES 
DEPARTMENT OF 'THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 S 


APR 21 g54:	 '	 • 


AdI4	 • 


224 1	 t* Dut1d 


	


2 Co3ardc	 B.z	 S4
(8enratt *.) 


n*im 
(i.. s iø*s± 


. 1st'Ls 


.sr }. flths ,	 • 


is *ov1adg.I ot	 Auit eprts M CrUfl. 


	


ths	 itmcts 4th the . $ • 
Cpsrstc. 


Tb. *vt. sid Cer$iflcat..	 fteo.p^b10 * *s b distibt*t4 in th *ui1


(Signed) J ' L Chmbers 


v. L,Cbsrs, Chist 


AiIIUt iiaii* 
WBorovies/wb	 • • 


April 21, 1954	 5-.	 ' 	 S 	 • 	 S 


Copy to: Docket 
• S


	 Admr. Reading File 
Mr. Charnbera
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 inera Admlitrt3fl 


(P 


	


.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


.. WASHINGTON 25, D. C.	 JA	 1954 
b1'iJ4.X'J	 , .Lj4 


oi,	 xZ 


	


V	 roztio'	 . 


	


V	 nti2e


e: :	 cet	 (i4c) 
Ctract	 .429 


,/eferünce i *ie to the letter iro t.;. etls otio,
,Ar 14, 1953, sed by lire1. it'e*r, re&srer, ic reçueste 


,A on te cictU&tiOi *1 royalties.	 1tter ws retrr.a to the 
/4t.or office of t ie	 xid t tol1owi iforatto ts beei received 
is	 in	 t:	 .. . 


"bi co2traCt is writtin on . te oi ror	 ic!i povido t(t 
yxltiea r* to be . Md tpor '.,. tAe net. eelter ettrns oz' 


øthez' et poce&s ie1ized from	 oxe, c c'entz'ate$, ox' 
ett ...' 4s eDzLtOX' sells ziflc ocentrates to the 


i1	 o.t iei'ica	 1tii at4 e1i24 (p	 1e$ co; 
ceItrute3 tO th* 4WfliU3 'i11ey	 e1ti 


opur, ath te	 provi1ec3 i the cor trc, is 
coputed 10	 et sel1M xeturu frIJ Ueie cice$re. 
The coce rtit is oe by t Aide of the t ;ili at 
4ivertoni, 1orh1c), 	 i the se1ter ç&yc te cocetrt.or' 
toll cres of	 a	 it ps t	 1kre fork te accout 
,1 the Lperator, 	 it ciot proper1j sw a dedactiQi in 
rrivint, it t	 Ot $1tOZ TGtu?t tO $C t	 OV#' 


	


i o be coxputd. he x'eeut	 be tic	 e i te 
p24	 j Ø% ØQ 4j i it .ci 


"iIe [ver( 1	 of course, i	 be C	 the 
'net ielter xeturzs',	 rovided i the coutxLtct, w1tut 
ieducions tør	 ziUIt,j or aliu co& iicirrec ii 
tho c entDteH.	 e coAtrct prcvinett ti t4e rot1tj 1 tc 
e oi*ptOd pOi te 'net emelter røwx'is. • .zelized A'c. • 


c*nceutites, or eto.1... 'The melter ii byin, conceatrat, 


	


84 CO*t o proceseiri or.of	 inC1WZ in 
pro4eit tze coicentrte$ ire opez'ttiZt costs, tinder te ter 
of our contract, and may ot be deducted n a'rid	 t te 'ret
s*elter returns' for purpoøes oi coaputin the Cove et' 
royttity. it tI iu1i cbsies iure for u1ixii the coneentrftes 
from tue concentrator to te ae1tex, and re iiu by te elter 
to public or pt!iVite cz'riex', tt prt of the cost my oe 
deducted."	 ..







. 


flaeed on tks nIiz&g, siicA is ae1røusxp1nnatozy, e Mve o1cu1ated 
t*	 a1ty due the tL, Coveriiaent to te for productioi ur$sr L1 Contract 
I.4MLt29 a'om the date of 	 cozraet (June 2?, 191) as per t'a enc1sed 
calculation s.st. 


Thur cheolc icr the *lanc* ci* o l.(et4.l5 *iuld be a&8e t&ytblo 
to t,ie eamarsr ot tza United £tates 'i4 aent to %. 4ng, £xscutis cfiicer, 


iel Tsa, hegion IV, 224 Uw (u'torahoes, )szw*r , (o1oredo. 


e etill require three addiUnX copies ot uettlent siøeta per 
ts.Ir4nr i,o tta 1 to ?, inc2usis, it4 lots I to 4, incluaive. 


Verr trtl7 yours, 


z.ctiv* tifticer, /s' 
ield 1*a, Iation IV 


Znclosurs 


RDB/jp 
cc Royalty File E29 


G.n.ral Roy&lty Eu, 
Thaver 


COi4ittsnorf (2)/ 


erkeflcótter	 •0 


Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB 6 1954 


Mr. . . YtTf' 'xecuti	 Of'fje' 
e#ton IV 


274 v Cutoinhoue Th1ld1n 
Oenver , olorMo


'rcet Uo.	 A-Ee,6 (L. 
11. '. Ietal Cornorat ion 
Henrietta Mine 
an Juan owity, Colorado 


Cortract n. Id-.29 


i)ear 4r.Ttng: 


ith ferene to your letter if Thnun.ry 4, l954,M 
your teltype of J ury 6, rerdnp the above project, were 
encioig the ii'inrl M five copi at Aerni'r ent No. 1C) to 
t	 Tt)3.Ct.


yu e:e re!ent, t!r'	 ndit to the Opertar 
for i'atre aM ditrihute the co'r,1, in the nua1 nrer. In 
the ert tt	 ou'4 not he ir corr ith the ters of the 
eri.'ent, M ery	 & olifiction do not fall within te 


if yo11?.Plet!tP rtuthority, iMy return all eoptes to 
thir oUiee with your roemendation. 


'e call your attention to t:he fc.t thrt the coapletion 
ti,e haq only b'.n ertended to i)ecerber 27, l951. Quite posib1y 
the Oirator could not finish the work by such dte, but ye are 
rpla ctant at tMs ti'ie to tie un the Pande in,ole6 for .n addi-. 
tional two P*Tfi on uch a dubious project. A later additional 
tiw exteneton coul'i alvys be #rnted it consi'ered advisable. 


"here hee, be.n crni1derbe delsy in t'e final aroa1 
of th1i au1"ent due to the characterttics aM complications of 
the boroject. fter two And one halt years, an the er'endttures 
of lsrpe	 of roney, only an instgnUtcant amount of effective 
new work hoe been aco,2iehed. Mded to t his, e have the re-
fusal of the Orator to iwo'*rly psy roysity on cnncentratee 
h ied (our 1 et t er to you of Decenber 21, 1955). ?urth ermore, 


we are advised by the chief Couneel. thot the old Landlord's 
nboi. ftutt ion reeent in the nee of U. . Oil arId flevelopment 


Corport ion t insufficient and that a nroper 'ner' Consent to 
lien should be !ecureti in the rwe of U. .. Metls Cor orAtion.
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tr't	 n. J.'1(j 


!)v ( 	 !j': 


:i'	 t)r1 itt'r f	 rn'y L, i94 


	


r	 '•,	 'vr9n t	 r'!tct, 
t'	 'j" !	 ci"t'	 i'rt ". 1" tC 


+.


er1c 
r'r jr .yuvp rrc r1 t. ' site t	 ô1c	 ir t	 'irnir.	 J1 


rt	 t ;'	 1''i1 r)t P	 tP	 ' t 
'r1 rr'	 rr'	 'r nt NIl 't'1ii 


	


;'r'v r1P'it r 	 tc)r1t:ç, 1 ifly '"?.rn fl	 o 
t, ic of4i	 "u'	 mn tioi. , 


Goge C 'Se1frkig D3 
(
	


WRGriwold/bj1 (1/26/5Li) 


Copy to: Docket 
Adinr. R. File 
Op. Committee 


•	 Base Metals 
Mr. Bishop 
Mr. Kinkel 


•	 Chron.


3. H.; Hedges 


m,f







UNITED STATES 
• R	 DEPARTMENT OF THE INTERIOR 


DEFENSE MIF	
4' 


221i. New Customhouse	 February 15, 19511. 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMEA Docket No. 606 (Lead-Zinc), Contract No. Idzn-E29; 
U. S. Metals Corporation, Henrietta Mine, San Juan 
County, Colorado. 


Reference is made to your memorandum dated February 9, 
19511. concerning an overpayment for Supervision on the Operator's 
monthly report for May 1953. 


"Supervision" was charged at $500.00 for May 1953 whereas 
this amount should have been prorated one-third to the Hercules, 
Henrietta and Surprise, making the correct "Supervision" charge to 
Contract Idm-E29 $166.67 for this month. The difference or $333.33 
will be deducted before payment is made for work performed in October 
and November 1953. Reports for these months are being held in this 
office pending resumption of work.


w?'t7, 
W. H. King
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


is. a.	 ?bm IC, 


t"f' Coine1 


	


(Thief,	 e Met3. )ftioion 


	


tibjert: Thkt	 IT. . eta1	 orTort ion, Cortrrt, o. 
im-i9 


it hn b.sn 4eided th*t te ittchd. erdirnt o.• 1C 
!	 to rovtde: 


1. ?nilur to 'tart '"wk op or hfov' July 1, l9J, will, tiereby ter1nati te contraet, with t!e Coverunent re 
I	 tie rt to	 rertfIcttion tier'nfter. 


2. 'he 'oplFtion nate be rtrie 	 r!onths intepd 
of 5l4 onth. 


	


t!ierve the	 nd'ent to specIfy	 alrealy wrItten. 


'ii. ". 'riwolct 


RGriwold/bjl 


Copy to: Docket 
Base Metals 
Chron.
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J. B. Hdge 


& R. Kfnk&, Jr 


DTsThb' 
?.brd*a7 5, 194
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RMing Psi. 


Op.**t$1rg Ccrnttt.s 
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George C, Seifridge 
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Oeore (. Self ridge
pocia1 .1L3!i8t*flt 


SubJect: Diet !. t.6o6 
U. S. l5etais Corporation 
1!enrtett* fline 
San ti*n County, Co1ord 
Contract Io. t'E29 
The subject contract, dated une 27, 19S1, provided for the 


rehabilitation of approximately 1600 feet of the Henrietta Nc. 7 Adit axd 
a 80$oot ralee from there to the No. I idit and for 100 fiet 0.1 drift-
igonth.$veinaiitheNo. 7ditatota1etimatedoatot 
$)s7,60.	 cost included $13 ,22 for th* purchase o equipnt, 
$1,000 for pcer pois and wire, arid $3,000 for th rapai.r of an II. I). 
Allis'.Cli*iaers caterpillar bulldozer. Ti* work wao to be coit4..iu 
t,c ionths. Nx* * e11 ntb to the contract'-No. 6, dated August 20, 


192, revisix3g all the ehibit of the oñgix*l eontract-provided road 
work and an thtwal 60o feet of dx'iftin and lioo feet. of rsan or 
sinking, ti erely irreaing the total etmted cost of the project to 
$113,638JL iefldnnt No. 9, dated April 13, 1?53, the tkLrd amend-


nt of this	 al1€ied )0 ionths for the coletion of th, work. 


Work under the contract stcirted June 18, 19Sl. By July 1.7 
milce of mine road had been rehabilitated, a near road constructed to 
the top and bottom of the }tonrietta di*p, an1 20 feet of the No, 7 Adit 
olcaned and timbered. At the end of Decerbe 	 7 feet of tne No. 7 Ldi.t 
had been rehabilitated taking acosaible the short drift on the Sprise 
vein. Also the No. 3 Portal had been rehcbilitate4 for ventilat3.on, 
and approximately $1,OOo had been spent for repair parts for the bull-
dozer (this by Vt e end of Sapt.nber and later increasec to $565.i 
for repairs) which reportedly was to be traded in as pert payment on a 
larger c'ozez' being used by the Corporation at the flenrietta Lne. During 
this period the Operator reported from 8 to 9 feet of good mineralization 
in the 60-foot drift on the Surprise rein. The examining engineer re 
ported the *inerali%ation aa occurring in pods at irregular intervals
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


C	 January 29, 1954 


Memorandum 


To:	 Administrator 


Prom:	 Chief, Base Metals Division 


Subject: Amendment No. 10 to Contract Idin-E29, U. S. Metals Corp., 
Docket No. DM.606 


Referring to your inquiry regarding this amendment, the 
project is apparently one of those pathetic deals which inexperi-
enced operators so often get into - of trying to rehabilitate and 
catch up an old. caved drift in bad ground -- and. wind up wishing 
they had. driven a new tunnel instead. The usual routine, backs 
caved up high, so that pony sets have to be mounted on top of 
drift sets, etc. Also much lateralling around old caves too vi-
cious to catch up. 


The work program, as finally amended, consisted of: 


1. Construct access road. 
2. Extend transmission line. 
3. Construct snow shed, compressor house. 
4. Rehabilitate 1600 feet of old tunnel. 


5, Rehabilitate a 580 foot raise to the extent necessary for 
vent flat ion. 


6. Drift 700 feet. 
7. Raise or sink to an aggregate maximum of 4OO feet. 


Apparently no work has been done since May of 1953; 
work completed then was: 


1423' of tunnel rehabilitation 
452' of lateral drifting 
16' of raising 
92' of drifting 


Items 5, 6, and 7 remain to be done.







.	 . 


Ores found to date consist of erratic, chimney-like de-
posits. The docket shows 1,267 tons having been shipped as custom 
ore to the Shenandoah-Dives Mill, on which royalty was paid. Ore 
averaged about 3.0 oz. silver, 6 per cent lead and. l4 per cent zinc. 
The Operator has also milled some 2,000 tons of ore. at the Pride of 
the West Mill, on which something over a thousand dollars in royalty 
isdue,


As to the completion date allotted, the Operator does not 
plan on winter work, which is difficult and expensive in the high-
alt itu.de small operations in the San Juan Area. Actual practical 
available operating time under the amendment would probably be: 


July-August- Sept .-Oct .-No. 1954 


July-Au stSept.-Oct.-NOv. 1955 


or ten months in all. Probably such a time interval, and money rep-
maining, would. roughly balance out.


W. R. ariswold 


S 1.	 3
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orancbit


itntrator 


Chief, Baie Meti1 tvi,ton 


nbji'rt: Aidrt o. 10 to Contrnct Idi-"29, . f. 	 ttl Cwir., 
Docket o. i)U,.6O6 


i'efertng t 70fl? inquiry re1n tii n irnt, te 
'jert I ain&rertt1y one of those et1etic 1ep.1e WMth inexperi-
ence1 cirtor,i o often ç!et ttto - of tryin" to rehabflitte nw3 
et& u en o13.	 drift in bi ground	 and wind im wthin 
thy 1 ad "riven nev turmel ittd. 1e usual routir, bacl'q 
caver1 rn	 o tt nony et	 to be	 nted on top of 
rift	 etc. ko uc 1atera.1irtr rnna o cnv too vi-


ctou tO cttch irt. 


The vor1 ''rorrr'!, a F ln*lly	 m9.ei, co 1t& of: 


1. r rrntruct ace roM. 
2, 'itend tr* 'njon line, 
1, Contct enow ehed, c preeor ioue. 
. "ehbflitat' 1(0O feet of old tunnel. 
5. ehabi1itte a 5flfl. foot rie t' th extent neceary for 


ventilation. 
kc. Th'ift 700 fet. 
7,	 ie or sink to an,	 egate axi.r' of 40o feet. 


Aarent1' WI VOr' b* been rnp ,e ar of, 1953; 
wo14 coirnletM thøn ,ra,: 


142' of tunnel rehRb1littion 
452' of letr1 drifting 
1' of rai1ng 
9' of iDiftlnp 


lteni 5, ', "!c 7 rerain to be done.
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Ores found to date.consIt of erratic, chimne..like de-. 
ostts. Th docket ebove 1,267. tons havtu bees thtnpd as cueton 


Ore to the Shenandoah-Dives MIII, on which royalty was paid. Ore 
avraed about 3.0 oz. siIer, 6 per cent lee4 . and. b per cent tnc.. 
?he Operator has a1S milled aoe 2,000 tons of ore at the Pride of 
the West Mill, on which soetMn oer a thousand dollars in royalty 
ii die. H.


As to th eospleti	 allotted, the 0rtcr ttoes not 
olan on winter work, which is difficult and erenstce in the htrdi-


	


•	 altitude snall oersttone .in the San Juan Area. Actia1 practical 
a1allable operatlnp time under the. aendent would probably b: 


Ju1y.Awut.-Sept.-Oct.-ov. 195*


	


•	 .	 July-Au st-Sept.-OctIoT. 1955 


	


•	 or ten sonthe 1n. all. Probably. such a ties 'interval, and ioney re. 
"air'irt, would rouph3.y balance out.


)1.	 Criewold. 


WBriswold/bl (l/29/5L1.7) 


	


•	 Copy to:	 bcket 
•	 ase Metals 


chron.	 •.
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Jiivari 13, 1954 


kpnornc1u


f.jpf founce1 


1 rr :	 ". '. (ri'wo1. 


nbjet: T)o&et o. i)t.	 TT .• 4ti! Torr., enriettain, 
San Juan )urtty, 'o1orado, Ct't Id-.9. 


11fnnt	 reuetød an	 nnt eraitttnp 
fro T)cbr 28, 1953, to Jnly 1, 1954 and irther 


vut e.. tht te con1t1on 4te b	 ten41 to 1ciber 30, 1955. 


Ry tit:e the field office tte: 1f you prerare 
Puthori?in	 ce w reconmend that recitation be in-
to t' cff'rct t!'t the ovn'irn.t will not articirt 


ntr invo1've in t!'e renir of t	 ret'4111tated tunnel w1 ich 
rrc rece'ry	 a rn't of t rrrc of oper'tiorn. There i a 


	


r4t 511t y tt t	 tuieh ayFs'g i1 revp If the	 rini runoff occir. 
r1"rj	 the rer'e	 reriod." 


I1i ou t refor nrtre an Nnerdrnt *1on the ) ine 
outlined ahoe, 'lo 1rorporatInp the wi royalty- hnnerT. 


	


pqn 	 endrtent 'fll e nu'her lC	 re&oucly 
r o. 0 tI been cent to the pretnr nt !e declined to slgn.it 
rp t the royalty vrex. We reu'ne t!t, by	 lie ni been 
a'jr by the Yield t}.t hi coMertlon	 ot 'be al1owe. 


? 'riswo1d
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS ADM IN I STRATION


WASHINGTON 25, 0. C. 


rA!?or? 0?	 I1tIOR
Originatar: Ucriwoi/bj1
: 1405R	 'xt: 3(V9 


)stc': Jrnar 1 1954 


:	 ;. . tri', Vrective Officer, W1	 1eion 11,	 im 


i'e,irtt Jarntrtry f, 19'Sb, r r rrt 'iJfl(, '. . etni' Cti.on, 


nntr.rt	 'e wfll r'ar -'endnt as	 ar4 f varti ta 


yi	 RPc1m"nt viii rontin iaI* 1Ya1tY aIi'PX ft *5 &ttd 
t!J	 P&i"t o. 10, rcvini.1y nrered.


Ccr9 C SeIfric!g6 


flTer*tirP 
Copy to:	 ocket 


Adr r. i. Pile 
Op . Coniniittee 
Accounts 
Base Metals 
Mr. Bishop 
Mr. Kinitel 
hron.


SENT 


JAN12 154 
Clerical Sety Seti
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BUR NINES 'DN 235	 1-6-5L	 . 2-23 fl 


C 0 I1ITTEDOR1	 1 


REFERENCE DOCKET D1iA-6O6, CONTRACT I-DNA-E29, U. SNX'flr U. S. NETALS 
CORPORATION, HENRIETTA NINE, NATERIAL FORJARDEDBY OUR NENORANDUN OF 
JANUARY L ,1954. IF YOU PREPA1E AMENDNNT AUTHORIZING RECESS UE 


\ RECONNEND THAT , RECTATX	 RECITATION BE INCORPORATED TO THE EFFECT. THAT 
\THE GOVERNNENT UILL.NOT PARTICIPATE 'IN ANY C0TS INVOLVED IN THE 
\REPAIR QF THE REHABILITATED TU NNEL WHICH AR NECESSARY AS A RESLTXX 
'\RESULT OF THE RECESS OF . OPERATIONS. THERE IS A POSSIBILITY THAT THE 
\TUNNEL NAY GAIN CAVX	 NAY AGAIN AVE IF THE SPRING RUNOFF OCCURS 


\


URING THE RECESS PERIOD.	 . 


' W H KING
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UNITED STATES L	 -	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 January 4, 1954 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA 


From:	 Executive Officer, D1€A Field Team, Region IV 


Subject: Docket DMEA 606 (Lead-Zinc), Contract I-DMA-E29, 
U. S. Metals Corporation, Henrietta Mine, San Juan 
County, Colorado 


Enclosed are the original and three copies of a 
letter from Carl H. Peterson, Secretary, U. S. Metals 
Corporation, dated December 23, 1953, wherein he requests 
authorization for a recess of operations from December 28, 
1953, with iiork to be resumed on or before July 1, 1954, 
and further requests that the completion date of the 
contract be extended to December 30, 1955. 


Inasmuch as the preparation of the amendment for 
extension of the life of the contract is not within the 
authority delegated to this office we are forwarding the 
matter for your consideration and appropriate action. 


We will appreciate advice by teletype as to your 
decision in the matter so that we may so inform the operator. 


Enclosures







U. S. METALS CORPORATION 
PRODUCERS OF COPPER, LEAD & ZINC 


MERCANTILE BUILDING 


1031 15TH STREET
DENVER 2, COLORADO


December' 23, 1953


,. ,-


MA(.I 7135 
MAIN 7136


'' J 


•	
L%4 


0k)zc 


W.H. King, 
Executive Officer of DIA 
Field Team Region IV 
224 New Custom House 
Denver, Colorado


Re: Docket #D1'IEA 606 
Contract #1-DMA-E29 
LEAD & ZINC 
BENRIETTA MINE 
SAN JUAN CTNTY, COLORADO 


Dear. Mr. King: 


Due to the low Lead and Zinc prices, we have only one 
operation going in prospect basin where last winter 
we had. five, and it is costly to maintain the standby 
rate for electric power as well as keeping the roads 
open. We would like to ask authorization for recess 
of work in the Henrietta Mine as of December 28, 1953, 
to be resumed on or before July 1, 1954. 


We would also ask that the above captioned 1on for 
the Henrietta Mine be extended to December 30, 1955. 


Respectfully yours, 


U S 1EALS C0F0TION 


Carl H. Peterson, Secretary 


CHP :dh


/ /
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•	 UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR	


I Griswold 
•	 DEFENSE MINERALS ADMINISTRATION 	 IC1hambers


WASHINGTON 25, D. C.


Rewritten by 
DEC21I5	 S 


Mr.	 H King, Executive Otticer 
X)NEA Pield Tha, Region IV	 0 


22k New Cuetosthouse Building 
Denver 2, Colorado	


••	
0 	 _______ 


Re: tooket No DMA6O6 (Lead..2inc) 
ti. . Metals Corporation 
fteririetta Mine 
an Juan County Colorado 


Contract No. Idm-Z29 
Dear Mr. King: 


we rete to your memorandum to the Administrator of 
November 214 and your memorandum to the Chairman, Qperatin 
Cou*nittee, otDecember 7, with enolosures 


The Operatoz"a letter to you of November 1k, and 
its undated letter to you attached to your memorandtun of 
December 7, raise an entirely new and a plainly erroneous 
contention with regard to the computation of royalties. 


•	 This contract is written on the old form which 
provides that royalties are to be paid upon q. . the net 
smelter returns or other net proceeds realized from 0 auøh 
ore, concentrates, or metal * ," This Operator sells zinc 
concentrates to the Amarillo Plant of American Smelting and 
Ref irdng Company and lead concentrates to the Arkansas Val 
ley Plant of American Smelting and Itefining Company, and the 
royalty, as provided in the contract, is to be computed upon 
the net smelter returns from these concentrates, The eoncen-
trating is done by the Pride of the West Mill at Silverton, 
Colorado, and if the smelter pays the concentrator's toll 
charges of $6.00 a ton, it paa the charge for the account 
of the Operator, and it canzxt properly show as a deduction 
in arriving at the net smelter returns upon which the Gov 
err*nent'e royalty is to be computed, The result would be 
the aeme it the Operator did its own concentrating in its own 
mill,	 • 	 S 


• 0 The Operator seems to contend that the • royalty i 
to be computed upon the value of raw, unprocessed ore, in 
spite of the fact that be sells to the smelter concentrates


'1	 ii ,tv 
L''4.4" 
t ,,/
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UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM INISTRATION


WASHINGTON 25, D. C. 


•	 Rewritten by 


Kr. L K. King, Executive Otfiç 
DMEA *jó1d Tha*, fiegion XV 
22k Mew Custobouae Building 
Denver 2, Colorado


Re; DQcket No. DMk6Q6 ( 
U 8. Metals Cor'pora 
Heprietta Mine 
8a Juan County, Colorado 
Cozract No. Idm-E29
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Dear Kr. King: 


We refer to your memoraMu to the Administrator of 
November 24 and your memorandum to tI Chairman, Operating 
Comeittee, of December 7, WIth enlosrs. 


The Operator's letter to youot November 114, rt4 
its undated letter to you attached to sour memorandum of 
December 7, raise an entirely new arid a plainly erroneous 
OOfltfltOfl with regard to the comutatien of royalties1 


This contract is written on th old form which 
provides that royalties are to be paid upon , . the net 
smelter returns or other net proceeds re4ize from such 
ore, concentrates or metal , . This qperatoz' sells zinc 
ooncentrstes to the Amarillo Plant of Ame4tcan Smelting and 
Refining Compare *nd lead concentrates to the Arkansas Valley 
Plant of American Smelting and Refining CcSpany, and the 
royalty, as provided in the contract, is tØ be ccputed upon 
the net smelter retm'ne from these coneent$ates. me concen. 
trating is done by the Pride of the West MiLI at Silverton, 
Colorado, and it the smelter pays the conceitrator's toll 
charges of $6.00 a ton, it pays the charge for the account 
of the Operator, arid it cannot properly sbo!i as a deduction 
in arriving at the net smelter returns upon which the Oovern 
ment' a royalty is to be computed The rest4t would be the 
same it the Operator did its own cornentratjng in its own mill, 


To be sure, the old contract form on which this 
contract is written does provide that the royalty is to be 
paidi







-.	 .	 ..:	 •	 .	 .	 .,.	 ..	 ..


. 


V Of net smelter returns or other t p - 
ceeds' not in •exceaa' of eight dollars (;s. 00 
per ton of ore: One *nd one-halt ( lb) percent. 


Ot net smelter returns or other net pro-
cees in excess of eight dollars ($8.00) per. 	 .	 0:• 0 


ton at ore: One ar one-hair ( li) percent, plus 
one-halt () percent aditJo nal for eact full 
fifty cents (0.50) in excøss of eight dollars 
($8.00) per ton of ore, but not in excess of a 
nazimum of five (5) percent 


It is impossible to cçnetrue these provisions as 
providing for compitting the roi*lt on the value of ore when 


00	 it. is concentrates that are, aa)4." Phóee provisions merely. 
fix the rate of 'oyalty at one and one-halt percent of the 
net returns from concentrates if those net returns are not 
in excess of $8.00 per ton of ore from whiøh the concentrates •	 . . came, ar4'up to five percent of t)e , net retuz'ns from concert- '	 0 0 


trates if the net returns from concentrates are in excess of 
$8.00 per ton of ore from which the concentrates were pro-
duced Inasmuch as the net returns from concentrates from 
this ore az's much in excess of $8.00 per ton of ore, the 


0 Operat9z' is going to pay. the maximum' royaltl of, ti.ve:pèrcertt, :0. . 


under the provisions of his exist ìng contract and also under 
the provieion of the, amended form rhich is anneed. to the ' ', 0, 


proposed Amendment No. 10. 
It is only in the case of ore which does not pro 


duce concentrates from which the net smelter returns are in 
excess of $8.00 per ton of ore, that the difference in 
language between the two forms would make any difference in 
the amount of royalty which the Operator must pay. 


It the Operator doeB not wish to proceed with the 
contract on the basis laid down in the propoaed Amendment 
No. 10, and it a termination is acceptable to the Oovez'nment, 
we can enter into a termination T agreement with a certifi-
cation of the project incorporated in the agreement. It tie 
Operator is in default in performance under the existing 


• ' . 0


	 contract, and is unwillixtg'tO 'accept the Goveri*ent's.pro-	 ' •	 ,	 'posal for an amendment, the Goverrnuent may "terminate the" ' 0	


,, 


0' 
contract 'for the default of the Operator ax4 demand repayment •0 


O • '•' ,, of moniez advanced up to this point. It th 'Operator is in ' 0 
default, further contribution to costs sboi4d be withheld 
until the default is cured either by an amendment of the 


existing contract or otherwise. 


O	
,''	 '::	


.:	
'	


0	 2	 , ::."":	 0	 "'
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... 4 UNITED STATES	 10 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


December 18, 1953 


Memorandum 


To: 


From: 


Subject:


The Administrator 


Chief Counsel 


U. S. Metals Corporation, Docket No DMA-606 
(Lead-Zinc) 


This letter for the signature of the Operating Com-
mittee is a redx'aft ofa previous letter on the same subject, 
both of which are attached hereto. The original letter has 
been redrafted because it brings Into the open an issue with 
respect to the computation of royalties under the old form 
of contract which may not be necessary to determine at this 
time.


There Is no question, in	 opinion, but what the 
royalty under all of our contract forms, both old and new, 
is to be computed upon the net returns from the sale of pro-
duction in whatever form disposed of, whether ore, concen-
trates, or metal. However, under the old form, the point at 
which the rate of royalty increases from l percent of the 
net returns is different from the point at which the increase 
occurs under the new contract forms. Under the old contract 
forms, the Increase above l percent Ogcurs if and when the 
net returns are ". . . in excess of ght dollars ($8.00) 
per ton of ore." Under the new cOntract forms the increase 
in the rate occurs when the net returns are ". . . In excess 
of eight dollars ($8.00) per ton f ore, concentrates, or 
meta7."


I am advised by Messrs. Selfridge and Johnson that 
it Is not practicable tO determine the point at which the 
royalty rate shall increase by a reference to the ore from 
which concentrates are recovered; and that as a matter of 
fact the rate or :ya1ty is not being so determined under the 
old contract forms. I can only say that If an operator under 
the old contract form insists on cOmputing the rate of royalty 
by a reference to the number of tnsof ore from which con-
centrates have come, I think he will be entitled to do so.







-V. 


In some eases, it might enable the operator to pay the royalty 
at a lower rate. In the instant case, the operator does not 
appear to be making any contention as to the mere rate of 
royalty but rather as to the net returns upon which the royalty 
is to be computed. 


•	 64d!Ud. 
Chief Counsel 


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON .25, P.c.
teceber .13, 


tntorandum


The Adainitx!ator 


• Chief Coel 


. 1etal CopOration Doc1et !o MA66 
(Leadinc) 


This letter to?	 the Operating (i 
inittee is a redraft or a previous letter on the ae subject, 
both Oi, tthich are attached hereto, The original letter has 
been x!edz'atted because it brings into the open an issue with 
respect to the ocinputation ot royalties under the old torn 
or contract which may mt be ioeasary' to deterutt at this 
time.	 .	 •	 •, •.	 • 


s no question, in m opinion, but what• the 
royaltr under all 01' our contract forms, both old and ne, 
is to be computed upon the i*t returns trout the sale or pro-
duction in 4hatever forui disposed ot whether ore, concen-
tz'ates, or metal. Rowever, under the id form, the point at 
which the rate of royalty increases front l percent of the 
net r turnsTe different from the point at 'hich the increase 
occurs under the new contract forms Under the old contract 
forms, the increase above 1, percent octws it and when the 
*t returns are	 , in excess of $iI dollars ($8.00) 
per ton or ore, Under the new contract forms the increase 


the rab occurs when the net returns are 	 in ezeesa 
of aig	 6ilars ($8.00) per ton /&' ore, concentrates, or 
metal/,


X am advised b: essrs, eJfridge and Johnson that 
it is not practicable to determine the point at thich the 
royalt p rate shall increase by a reference to the ore from 
which concentrates are recovered; and that as a matter of 
fact the rate or royalty is net being so determined under the 
old contract forms4 I can only say that it an operator under 
the old contract form insists on computing the rate of royalty 
b, a reference to the number of ts of ore from hicb con-
cor*trates have come, I think he iU be entitled to do so. 


3ect
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UNITED STATES	 1 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


)ecernber 18, 


Memorandum 


're:	 The AdmXnistrator 


From:.	 Chief Counsel 


Subject: L S. Metals Corporation, Docket No, DMA..606 
(LeadZirn) 


This letter for' the signature at the Operating Coui. 
tnittee is 'a redraft of a previous letter on the sas* 5ubject, 
both or which are attached hereto, The original letter has 
been z'eth'afted because it brings into the open an issue with 
respect to the computation of royalties under the old form 
of contract wieh mar not be necessary to determine at this 


There is no question, in my opinion, but what the 
royalty tinder' all of our contract tQZInI, both old and new, 
is to be computed upon the net returns from the sale of pr'o 
duction in whatever form disposed of, whether ore, concen 
trates, or ta1. However', under the old form, the point at 
which the rate of royalty increases train l peroent of the 
net returns h different from the point at which the increase 
occur's under the new contract forms. Under the old contract 
forms, the increase above 1 percent oaours it *nd when the 
net returns are ". . . in excess of 	 dollars ($8.00) 
per ton of ore Under the new contract torma the increase 
in the raiócurs when the net returns are ". , . in excess 
of eih11are ($8.00) per' ton jif ore, concentrates, or 
meta7. 


•	 I am advised by Messrs. Seltridge and obrison that 
it is not practicable to determine the point at which the 
royalty rate shall increase by a reference to the ore from 
which concentrates are recovered; and that as a matter of 
tact the rate or royalty is not being so determined under the 
old contract forms. I can only say that it an operator under' 
the old contract form insists on computing the rate of royalty 
by a reference to the number of tof ore from which con-
centx'atee have come, I think he will be entitled to do SO.
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UR MINES DN 235	 12-7-53	 2-06 PM	 - 


CH1RMAN, OPERATING COMMITTEE, DNEA 


REFERENCEDOCKET NO.606, CONTRACT I-DNA-'E29, U.S. METALS CORPORATION. 
OPERATOR HAS RETURNED AMENDMENT NO.10 UtEXECUTED BECAUSE OY EXCEPTION S 
TO ANNEX I. AMENDMENT AND OPERATOR,EXCETIONS BEING FORWARDED TO YOU 
VIA AIR MAIL.	 / 


W H KING
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.1
	


. 


.1







0	 .
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!lens	 llncrao	 niti 


DEC4 1953


1?,,11le A#L 
jLf 


7: 


DN 23 BUREAU NINES	 .12353 


C C SELFRIDGE 


REURTT DECEMBER 2, REGARDING CONT 
METALS CORPORATION, AMENDMENT NO. 
SICNATURE NOVEMBER 24 ANDHAS NOX 


WHKING


4-18 PM 


RACT IDN—E29, DNEA 606, U. .S. 
10 FORWARDED TO OPERATOR FOR 
EEN RETURNED TO THIS OFFICE.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
22L1. New Customhouse 
Denver 2, Colorado	 December 7,. 1953 


AIR MAIL 


Memorandum 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DIA Field Team, Region IV 


Subject: Docket D1A 606 (Lead-Zinc) Contract Idra-E29, U. S. Metals 
Corporation, Henrietta Mine, San Juan County, Colorado 


Enclosed are the original and five copies of Amendment No. 
10 to the subject contract which were forwarded by your memorandum 
of November 19, 1953 for execution by the operator. 


The aendment has been returned by the operator unexecuted 
because they take exception to the provisions of Annex No. 1 which 
amends Article 1)4 of the contract form. 


Also enclosed are the original and three copies of a letter 
from the operator which is self-explanatory regarding the exceptions 
taken to Annex No. 1.


W. H. King' 


Enclosures
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o K. King 
Jxe.cutivé Officer DIt1B 


Field Team, Region LIV 
224 New Custonhouse 
Denver., Colorado	 RE:


" 


Docket	 606-IME29


D	 Wo 


'-'Ec /
1953 


Lm	 - 


OlOzQ?o 


Dear Mr. King: 


•	 e are in receipt of amendment No. 10 extending the 
completion of the contraót to 36 months and some aménd. 
menta to artiele 14 of the. contract form, coveted in Annex 


We are returning this amendment unsigned for the 
reson that we are taking exception to paragraph C with 
reference to how we are to pay royalty on net smelter re 
turns when we sen our ore in the form of concentrates 
after it has been milled in custom rni11 


Our cota	 asaece'pte.d and' signed 3une 2.7, 1951 
by the administarator Of Defense inerals Administration, 
states that payments are to be made of net.. smelter returns 
or other net proceeds per ton of re. according to the 
value as per schedule.. The Company..does not feel that it 
should pay royalty on net concentrater returns for the 
reason that the value of a ton of concentrates is much 
gretor than that. of a. ton of ore, consequently we would 
be paying as much as 50% or more royalty per ton of ore 
on the- net returns realized 


You-can readily see that it would be impossible for 
the Company to continue operating the-• Mine if royalties - 
were to be paid in such a manner as set forth in this 
amendment. heref ore we request that this part of Annex 
1 be de1eted.from amendment 10 and returned for our. 
$ ignature j


Very truly yours, 


U. S. Metals Corporation 
a44' &h 
Alfed 0. Brehmex, Tréa
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SURNA)E: 


/


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


PAIU 0? TU IN'1EOI	
Oi1gttr: wcrisw.1&,ij1 


.: 58•	 bt. $69 


1ts: )eeesbn 1, 15 


%;	 V. !. fl*, I*cuttve Officer0 JNI& helL Tee*, htee l )sirvr, CelorM 


Ien1et of V yeNber Lb rNsrdt* qetiens of toaltIes Le? 


present Contract Jo. !m9. ckst Jo. 1E!A.u4O. U. S. Jotale Csrpratbn. 


Ansonre d*psM tn port on *$thef MenLnent J. 10 hoc been s1gne4 by 


Oorat,r. P1ass ,tss na	 rLingly by t3etjpe. 


George C, Setfridgø 


chotrims. Opetisg C.uitta 
Copy to:' Docket 


Acinir. ft. Pile 
Op. Committee 
base Metals (DMEA) 
Accounts 
Mr. Mhop 
Mr. Kinkel 
Chron. • SENT 


2 953 


Cerica Service SectiQ


DL
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UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


4/c	 ov&er 30, 1953 


1 emorsnduin 


To:	 Chiet Counsel 


Froi:	 !. • Cr1. swold 


ubject: )ocket to. . L 606, 11. 0. et'i orporatic.*i, /ontr1ct 
Jo. Idzn-29. 


The attached letter is self explanatory. ince it deals 


with c•tract legal rtsttrs would you be kind enough to prepare 


a reply to r. King.


/s/ 


:. . Criswold 


:*ttactent 


Docket 
Base Metals 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


'


di) 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 November 24, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DA 


From:	 cecutive Officer, DMEA Field Team, Region IV 


Subject: Docket DA 606, Contract Idm-E29, U.S. Metals Corporation, 
San Juan County, Colorado 


The U.S. Metals Corporation in the past has shipped crude ore 
to the Shenandoah Dives Mining Company. We have received royalty payments 
calculated on the net value and tonnage of the crude ore. Recently the 
U.S. Metals Corporation hd in excess of 2,000 tons of ore milled in the 
Pride of the West Mill at Silverton, Colorado. The U.S. Metals Corporation 
is charged 6.00 a ton for milling. The zinc concentrates were sold to 
the Amarillo Plant of the American Smelting and Ref iniñg Company and lead 
concentrates were sold to the Arkansas Valley Plant of the American Smelting 
and Refining Company. The operator sent us a check in the amount of 30.73 
in payment of royalties on these shipments. 


We maintained that the exploration project contract requires the 
operator to pay royalty on the net proceeds realized from ore concentrates 
or metals produced. The royalty rate in this case would be 5 percent and 
the amount of royalty due the Government would be 1 , 0B4. 05. The operator 
objects to paying a 5 percent royalty and maintains that article 14 of 
contract form MF.-200 (April 1951) does not state that the royalty shouJ.d 
be based upon the net value per ton of the ore in the form in which it is 
sold.


The Colorado State Bureau of Mines informs us that the Pride of 
the West Mill is owned by J..Cameron Grant and associates. 	 believe 
that the ownership of the Pride of the West Mill and of the U.S. Metals 
Corporation are closely related. 


We are enclosing two copies of a letter dated November 14, 
1953 from Alfred 0. Brebmer, Treasurer, U.S. Metals Corporation. The 
wording of this letter is not very clear but our understanding is that 
the U.S. Metals Corporation believes they should base their royalty 
rate on the grade of the crude ore regardless of whether or not it is 
milled in the Pride of the iIest Mill.







__	 .	 . 


Article 14 of the contract form does not require the payment 
of royalty until a certification has been made. We are unable to make 
a certification until the contract is completed. Contract form MF.2OtD 


(April 1951) does not state clearly that the operator is liable for 
royalty on ore produced prior to the certification. 


DIA Circular 32 states, "Although the provisions of the new 
contract forms are more explicit and certain, the intention is the same 
in both:. . ." The operator maintains that he is bound only by the con-
tract, not by any circulars of later date, and that he interprets it to 
mean that the royalty rate should be based on the value of the crude ore. 


Please advise us if we can require the operator to pay royalty 
on ore shipped to date and if the royalty rate should be based on the 
value of the crude ore or of the concentrates. 


sflh71 
W. H. King 


Enclosures
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SURNAME: 


UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 __ 


[OV 1 9 1953 


Kr. V. fl !tng xecutie Offtcer 
tL 1teld eae, IIgtoa IT 


221s 1 Cugtovhouse ntitttng 
Den'ver,


e: Docket o. Th4i&...06 (Lead 
r. r	 Cflr9tieft 


xrirtta Mine 
Sn 3u County, Colorado 
Contract 1o. d*429 


Doar !4r. Xinj: 


Iii re,one to ur telety'pe of oyenher 6, 1953, Va 
are encietng the ortgini ad fte coptee of aend*ent No. 10 
to tbe nbjeet contract (aigned b the AdmS.ntst?ator), rrovtd1n 
for a, rtod of % oith for contract cop1etion oM for a 
rerIod of ii rar for r.yaltj peyients. If the weeit Ic 
at I actory, viii yo IM1y prss6t it to the erator for 
,inatu e*d tistrito the e.i,s in the nstai Mnner. 


We call you sttetiau t. the eiciosed e.r*nd*a 
dated Noiebei' l tree the Chief Counsel In which It i* noted 
that It is not nec.csazy to provide a r"cus for a erted. that 
'has alrea4 psase% aa in this artIcnlar cue. 


Sincerely yom's, 


oor,1e C1 Setlridge	 / ' I'	 / 


(..)"€../	 * 
Chairosa, Operating Cettt'e 


nei.uree '7 
2


3. B. Bedge 


Mãber,	 ö!Ine 


T. P. Thayer 


tfe.r, o.rt1 senei


WRGriswold.fbjl (11/17/53) 


Copy to:'ocket 
Ad.mr. R. File 
Op. Comriittee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


November 16, 1953 - 


Memorandum 


To:	 The Administrator 


H	 .Throuh: Mr.W. R. Griswld 


roin:	 Chief Counsel 


ubject U. S.Xetals Corporation, Docket No. MA6O6
Contract . I-DMAE29,	 cndment No.10 


Reference is made to the memorandum to me dated 
November 12, 1953, from the Chief ) base Metals Division, 
requesting an amendment granting a recess and extending 
the time for performance. 


Attackiedie Amendment No. lOto the subject con-. 
tract extending .the period for pertormanoe, as requested, 
and further inóorporating the new royalty provisions. 


It is not necessary to incorporate in this amend-
ment a stipulation concerning a recess for a period that has 
a1readi passed. Al]. that is essential is that the Operator 
perform the contract within the extended time for performance 
which is allowed to him.


cç 


J. L. Hôfflund 
/	 Chief Counsel 


Attachments 


AEKane:ep 


Copy to: '4iocket 
Mr. Griswold 
Mr. Hoff lund 
Mr. Kane 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


November 16, 1953 


Memorandum 


To:	 The Administrator
Through: Mr. W. R. Griswold 


From:	 Chief Counsel 


Subject: U. S. Metals Corporation, Docket No. DMA-606 
Contract I-DMA-E29, Amendment No. 10 


Reference is made to the memorandum to me dated 
November 12, 1953, from the Chief, Base Metals Division, 
requesting an amendment granting a recess and extending 
the time for performance. 


Attached is Amendment No. 10 to the subject con-
tract extending the period for performance, as requested., 
and further incorporating the new royalty provisions. 


It is not necessary to incorporate in this amend-
ment a stipulation concerning a recess for a period thai; has 
already passed.	 All that is essential is that the Operator 
perform the contract within the extended time for performance 
which is allowed to him.


J. L. Hoff l\nd 
(1	 Chief Counsel 


Attachments
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 
URNAME: 


DPAN?MU? Y I'RE xriio	 Or1*tat.r:	 rtvcldJ.j 
itoe: O58 bt: 3669 


Noe*ber W, 195Y 
TE V. L fli 4 x*cutte Off te.r, 1YMR ?i.i4?,	 II, 1ett, Celerade 


bnrtt Myebr 6, 153 U. . t*ti1 cerp.rattnn, Docket !ó. 


-c'6, (ortrat 14m429. e are ??t1 an eewent tar recps, also 


.ztar41np t)s	 4at ef ct*ct aM iwrtd of tt*e far ialty 


ya4'Tt* f'r tea to 4.ea 7pr.


Wi S. Martin 


ACTINU Chs1ra, Oprtti (ortttee 


SENT 


cc te: NOV 1 2 1953 Docket 
Adin. R. File Cleric j.5eq(tce 
Op.	 Cerninittee 
ase Metals Div. 


Acceu.nts 
Mr.	 ishop 
Mr. Kirikel 
Qiren.
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UNITED STATES	 500 
DEPARTMENT O THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


i' .t'4	 Noeaber 12, 1953 


S. 


Meaerantu*


Chief CoTausi 


Chief, se Metals Division 


Subject: L L Metals Cofl*ratlon, Docket No. DM?J1..606, Contract 
Ne. Id-9 


Will on please prepare an asendaent for the Atatstra.i 
tsr's e natnrs grimtin the ?54155 $8 reuut.d in Mr. fln's 
teletype of 1oveiber 6. 


'This Mendeet shoula *lso extend the eo.pletion tie 
froi 1)eceber :27, 1953 to 7tie Z' 195ii, snti s.lso should extent 
the roy*lty pament erio4 from ten to eleven years.. 


:W	 ;:;c3 


W. L Griswold 


WRGrlswold/bjl (11/12/53) 


Copy toéocket 
ase Metals 


Chron.
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DN 235-BUREAU ?INES	 11-653	 1-56 PM 
f:r. 


C 0 MITTENDORF 


REFERENCE DOCKET 606, CONTRACT I —DMA3XXX 8$.XXXX ID!A —E29, U, S. 
1ETALS CORPORATION.: OPERATOR REQUESTS AUTHORiZATION OFRECESS...OF, 


OPRXXX OPERATIONS EFFECTIVE JUNE ' 4,1953 WITH WORK TO BERESUIIED 
ON OR. BEFORE OCTOBER 26,1953, BECAUE.QF INABILITY TO EMPLOY 
SATISFATXxX SATI S FACTORYLABOR . PERSONNEL. WORK WAS RESUtIED OCTOBER 
26,1953. PLEASE TELETYPE AUTHORIZATION EOR PREPARATION OF AENDNENT. 


'r	 -'
WHXIND
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2214 Mew Custohou;* 
Denver 2, Colorado 	 - August 7, 1953 


Mr. Carl H. Peterson, Secretary 
U. S. Meta1 Corporation 


	


•	 Mercantile., Buildin.g 
103L-l5th Street 


	


•	 Deiwer 2, Colorado .. 


bear Mr. 'terson 


Reference is 'ade to your letter of July 7, 1953, wherein 
you request authorization for Goyern eat. participation in repairs t 
the HD"11 Allis Chalmers tractor, to the extent of an estimated cost 
of $1950.00. 


Tour request for authorization of additional project ex 
pend.iture for. the intenauce of the access road to the Henrietta 
zine was denied by this office on the basta that it was previously 
agreed that all future costs of road maintenance would be absorbed 
by the U. S. Metals Corp. Therefore, inasmuch as the maintenance 
of the Allis Cheijers ED"1 tractor is a. part of. the expense in 
volved in maintaining the road, your request for th. Goveri*ent to 
participate in additional repairs to the tractor is denied. Toi 
are 1 ereby advised that the Government will not participate in the 
future cata of operation or maintenance of the HD11. Allis Chalmers 
tractor as a. charge to , the	 A Project under Contract X.IAZ29. 


The. original intent of the' authorization for initial re' 
pair for the HD1 Allis Chalmers tractor was to place the tractor 
in operating condition, and not to purchase standby parts for future. 
maintenance of the tractor.	 . 


Therefore, please submit an inventory in sextuplicate ot 
the approxiate $1,000.00 worth of excess parts which you state are 
on hand. in your letter of July 7, 1953. The inventory should list 
the individual parts by n, part number, and quantity of each, the 
unit cost and the vendor who supplied the parts. • 


JT:es 
\	 .	 •	 . 
', Contract 


Chron.	 • 
ec. 'to the Oper. Comm. w/encs 


ver with encs • 
chmann (2)w/erics.


Towns end


Re: Docket No. A 6o6, 'Contract. 
.10. .IflNkeZ29 (Le*i-Zinc) 
'(Henrietta Mine), Sen Juan 
County, Colorado 


• , Very truly yours, 


• : f/Johay Shaw 
• V'7orW.H.JCj • .	 cutive officer 


• YA Pe1d Team, Region IT
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


	


Region IV	 BuzJ4ix 2, Ro* 137 
• De	 ?dera1 Center 
Deuver' 11k, Coior'ad.o 
August , J.953 


4emoIwn


executive (LTicer, Fie1i 1am, Region IV 


Chief, Mineral Resources 8x*ncb, Miniu€ Divt*ion, Region V 


Subject: DM 66 Contract	 U. 5. Metsls 
Corporation (ienrietta mine), San Jn County, Colorado 
Rei*st r' andiaent	 : 


please ti4 enclosed the original sr4 five vcies of W. X. 
Dare 'a imGrsr4wn réc 	 4ig denial of the subject sinernt request 
for Gøvernnnt participation in the amount of $1,95O.'3 in additional 
repairs to their HD .-1 Allis Chslrs bulldozer. He fuz'ther recom*aends 
that you reuet an inventory f repair parts cating l, Z)O() . .X), 
substantiated by i*woices in. vhich the Goirernint psrticpat.d in rder 
that the amount: can oe di.aauoved from the *xt regular voucher. inssmuch 
as the **)unt was inelad in the $5,655 .18 Uoved by Amendment No • 
fr)r trsctr reaiz. 


I spjrove Dare s reeoa,ndationa. 


cA 
LL?raver 


•	 enólosures	 •	 •	 ::	 • 


*C.5	 • 
•	 •	 .•	 • 


• Chrcn,.	 •	 • 


Wbfp.m







Zo4


V. . 	 V 	


..:T: 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


*	 Region X'I	 .	 . . .	 . V 	
Build flg 20, Rot*a 13(	 V 


V V


	
. V : 	


•. 	 V V


	
V 	 Denr PóderaiCenter	 V 


t*nver l4 C1arado 


August Z 1953 


rsx4u 


To:	 Cbie, Mineral Resources 13s, Mining Diiisin, Regi m V 


V 	 W.L.•Dare	 V.	 .. 	 . 	 . 


Subject; DM& 6%, CQntract X ..DM29 (Lead.szine), u s. t*i.s 
V 	


. 	 cration (lenrietta mine) San 3*n Cty,. Colorado . .: 
Request LoT azdnt 


Carl U }eterson secretary IL S Metals Co -)ratin, in 


s Letter to the £xeoutive 0fJ leer, dated Jury 7, 953, nsa reuestsd 


suthrity to reallocate additionsi funds in the ount of 


to the repair at' the capanyo'r*d AlLis C1*Janera HDI4)4 traeti, 


Peterson zelLuests that this amount be tr neferrett Xroa the 5,&)).1) 


allocated bj Arsinent No. 6 for the rehabtUtetirn of 583 feet of 


o44 raise. 


V... 	 Xn the çriginal contract.,	 :rns stipulated for the 


initial z'e*ir of the tractor, When the operator requeted an exten 


sion of funds in April 1952, Scott W. Uaeu, 1r. isdø a detailed 


analysis f rioz' oeta incurred during the period of Ju1y 1951 tJU'OUgh 


J&n*z7 1952 .th sbwed that the OovsrnaerLt had actt*1.Ly participated 
V	 V	 in part. a4 labor charges, required ror the .repairof the tractcr, 	 V 


	


the	 toI.$ 6 s5.1i8 . At that tiu, the operatóz' agreed tbat .no .	 . V 


further repairs were needed end this ttl iould be a iximum t 


V	 V	 this amount that	 p'	 j M*rment No. 6, xhtbit , 


Repairs and Rehabilitation. The re3uested transfer would increase the 


total to $7,6J5148







. 
DM6O6,E29	 .'	 1. 


(	 8.J53,


As of *.y 31, 1953, the u*xp*nded bsaance of total contract 


fuMa is $3),38. 1s8. Or the ezprnditures, $59,927.% has been csxje 


fi' . rsbabiiitsttn the Henrietta tunnel,. including the cost of driviu4ç 


the laterals. 'flits sua is $17,38Q,4 1 in excess of the esti*etec3. 


$e2,47.i2 as set, forth in Aasndánt !o. 6 and the. rehsbilitaticn is 


as yet not ctzp1etó. The operator has coapleted but 92.5 feet of. the 


authorized (3) feet of driftini sod. has coap1eted but ).b feet of the 


silowlibla 4X) feet of	 rig. Li L . 


y 5, 3.953, regsrdin the loest±o'ot the propoàed 3814' feet of new' 


raise, be stited that 'because of the new raise, the neCessity: of ?ekiLbU..: 
it&tin6 the. 580 feet of existinj.ra$.so was 1insted. Peterson has nt 


ttken into considerstirn the tact that with the reini funds it ill 


not p ,babie U*t they will be able" to fully cplete f prposi 
drifting : and raising, notwithstanding the cost ci' rehabilitating the 


reiLning tunnel. Aett*lly, if * jor: portion of the new drifting 


and raising is to be coepleted, ncs tur4s retn for the rehabilitation 


of the o4 raise from which Peterson reluests the transfer of funds 


In order to cc,.plete as atb of the e*ploretion progras as possible with 


the reining funds, it is recnded that the r*u*st be denie4 


It is believed that the eoany should be required to tntain 


the access road at their own expense for the reinder of the project 


with the other c 5y..ovned tractor since they have active prodnctLon 


Qperstions at the nearby lark and Bercules sines and in the auprts 


store of the Henrietta mine The eploratton project is now a minor 


phse of their activities.















..	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 April 29, 1953 


Memorandum 


To;	 C. 0. Mittendorf, Administrator, DA 


From;	 Executive Officer, DNEA Field Team, Region IV 


Subject: Amendment No. 9 to Contract I-DMA-E29, Docket DM 606, 
U.S. Metals Corporation 


Enclosed are the original and two copies of Amendment 
No. 9 to Contract I-DMA-E29. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are three copies of a letter from the 
operator requesting this amendment. 


A, 
9cj 7 bf. H. King 


Enclosures







4.	 . 


COPY
	


March 31, 1953. 


Mr. W. H. King 
Executive Officer 
DMEA Field Team, Region IV 
224	 omhouse 
Denver 2, Colorado 


Dear Mr. King:


Re: DM& Docket 606 
Contract I-DM.-E29 


It appears that our contract I-DML-E29 for the 
Henrietta Mine expires June 27, 1953 and as it seems 
:hnpossible to complete this contract by this dste it is 
imperative that we ask for an extension. 1 would like 
to have it extended until December 31, 1953. 


Thanking you for your uSual prompt attention, 
we remain,


Respectfully yours, 


U. S. METALS CORPORATION 


/s/ Carl H. Fterson 


Carl H. Iterson, 


CHP:rd
	 Secretary







OF
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• .	 UNITED STATES .; 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. ADMINISTRATION 


WASHINGTON 25,D. C.


.i*fl , 195 


Mesorandia	 . 


To:	 mnintstrat.or	 . 


fros::	 chief,: lase Mets sDt1sio 


flh1t! Pi4?D (øT't4rf4Aid! V	 £ 


The attached notations are abstracted. from the 3a Metali 
Divi ten Card Index covering projects vhinh say be snbject to later 
certificatteL.	 .	 .	 . 


In*ost	 the projects are still active . d there 
vonid sees to be ne point in certifying th at thu tisa. A few 
projects are tersinated and caly await final reports to certify. 


of the listed rojeèts future certification is 
etthr certain or h1P17 probable. 4 fev horeve, only present 
indtcatjve ore data so tar, and say or say not be certified later, 
depending ipon fiture erjloratery work. 


ID. aagnitucle of ore discovery .iprtane, they rae. fro* 
hihly signifteant an ti ubstantisl discoveries, nch as Silver Star 
Queens Mines, Inc., South ountstn Mining Coepany, MILbOb Silver'-
Lead. Coipany, Chief Consolidated Mir4ng Co*pay, tle Mining Co*iau, 
Cttlt*et ct ecla, etc., dorn thren tiscovert,, of tntersedtat 
s*nttu4e sn finally, variots ro3ects In which the ore erposuree 
(at least as of tts tias) are ssal I and could' be erect.d to ban 
bnt little Ispact tflL the genera). ation-virle ore oosttton. 


•ower, it say logically be aected that at least a. ter, 
tam nwnber of nro'cte, thon.ph possessing only an *jflterIedjateW or 
0ssall' o' cl14'ictI'n a q of the sosent, or say, with continuing 
ezplortory worr, becoi 'rojcts iorth of clsstfiction as sub 
stnttal an	 ortat icovrie at a later date. • 


?be followinp ockt were not reviewed, due to not being 
in f'e )iviton: c11vr Ki.n Coalttin,	 le'itchcr, .	 eta 
(orD. (Docket Mo.. N&k-606), and HighIand Sur rise. 


•	 .	 .	 WBGriswold/bjl 
•	 G	 ••1	


Copy to:1áils &. Files riswo4 .	 .. • •	 Adinr. .R File •	 •	 •	 W.R. Griswold	 • •. •	 Op. Comlnittee 
Attachnent • •	 •	 .	 Mr. Griswold Mr. Johnson 


•	 .	 Mr. Keating Mr. Seifridge 


•	 • •	 .	 •	 Mr. Alt	 Dase Metals 
•	 •	 •	 •	 Chron.


FILE: COPY 
SURNAME:
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UNITED STATES 


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS ADMINISTRATIOW 


WASHINGTON 25, D. C. 


r. •.	 .
r APR	 4 15 


tiW 


,


FILE COPY 
SURNAME: 


•	 (W' 
. 4tt	 ' 4J3u t' 


r rett	 41 
•	 .utt 


•	 ?rr1


).C.	 /s 


:'r jttt	 f	 i' , 95, 


	


tPCt f'	 'f'	 '	 ¶%t tP O1	 i IJY 
'.", "tnrc b t?:	 b*tr b' 


i' tM •rnt M "tv%but 
th'	 •i


•	 ry


titt 


•WRGriswold/bjl(written )/1o/53


	


:	 Copy to: Docket 


&	
Admr.R. File •	 •	 Op. Coimnittee. 


- ----i.ri .n.	 c	 Base e a s	 v. 
Mr Bishop 
Mr. Newcomb


	


Jr	 Chron. 


eo7o.c1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224	
WASHINGTON 25, D. C. 


Donvez' 2, Colorado	 April 3, 1953 


iR ( 1953 


To;	 Socretaa7 to the erating Coasittee, DIL 


Free:	 ixecutiva &f lear, D1L Field Teaa, Region IT. 


Subject: Docket D) 606 Iaad$inc..Cepper), Contract Z.DKA-&29 
U. 8. Nstais Corporation, 3sn Juaa Ceianty, Colorado 


Lno1ed is the fo13.wing satter psrtaini*g to the 
•exteesisn of eeepl.tien ties of work irnd.r the subject oetrset. 


1. Three copies of the request free the operator, 
dat.d reh 31, 193.	 + 


2. The original ead five copi.i of Aeethesnt 1*. 9 
which has been prepared by this offies. 


The aesasnt has been prepared tor the Adainistrator's 
signature In much as the .xtee.ion of ties .xcsed•a the two year 
period.


W. 11. King 


nc2o.urss







March 31, 1953. 


Mr. W. H. King 
xeeutive Officer : 


DMEA Field. Tesi,	 egion IV'	 "	 '•	 '	 '•. 
224 New Customhouse 
DenTer 2, Colorado


Re: DMA Docket 606 
Contract IDMA"E29 


Dear Mr. King: 


It appears that our contra.et I.DI&-E29 
• for the Benrietta Mine expires June .27, 1953 and	 ,: 


• as it seee impossible •0 to •oomplete thie Contract. 	 ,•	 •• 


bytbis date it;is 'imperative that we ask for an	 .	 .; 
extension.	 We would like to.have,it oxtendeduntll 	 •. 
]eceber 51, 1953. 


Thsnking you for your usual prompt attention, 
we remain


Reapectful1	 yours, 


' 0	
,0


TY.	 . METALS	 RPO1A'IQN 
0,	 _ 	


0 


0 ,
. 	 0	


0	
• 	 . 	


0
' Carl B.	 Peterson,	 :.	 0 0


	 • 	 • 	
0 


'O	


:' 0	 ' 	 • 	
0


Secretary	


• 	 0	
• 	


• 	 0 	 ,, 	


0 


CP:rd	 •	 ,	 •	 0 . 	 0	 •.


<A
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
Catoizthow' WASHINGTON 25, D. C. 


Derwex' 2, Co1orso


I 


Deceabei 19, 1952 


CEPAT: r 
srsnd*a	 r	 ;;	 , 


8.cretsiy to th Oprsti coi*itte. 


Zxecitiv. Oftier, lieu Teas, I.gioe IT 


b,ectz Tor Ill'] Ok,, t$4A Docket 6o6, Cntrsct I$A9 
U. 5. $.tals Corpoz'stion, 3sn Jus Caunt, Co1orsdA 


bcIossL sire tvo copies o the O,*ntor ts Wntb1y Prz'i. 
1s?crt W'LO)i s4 1CM, Qperstr 's I z%%iire	 ksaetirIg 3iuIr t 


Nsrr*ttve 1prt, . ether *ipçorting dsts tor the aoeth of 8t**er, 
1952, pertsiixg to	 Z)ok.t 606, Contx'sct 	 U. 6 Metsis
Corpor*tiøna


1U ,%Lr, 


W. I. 


c1oaures







UNITED STATES	 lkQ


DEPARTMENT OF THE INTERIOR 
"'Q'ch'3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


November 25, 1952 


Memorandum 


To:	 Administrator 


From:	 Chief Counsel 


Subject: U. S. Metals Corporation formerly U. S. Oil and 
Development Corporation - Docket No. DMA-606X, 
Contract No. Idm-E29 


Reference is made to a.memorandum from this office 
to you of October 23, regarding a further amendment of the 
contract to permit the expenditure of; more money ' . . . for 
the construction and maintenance of access roads to the Hen-
rietta No. 7.tunnel.".: 


Please disregard the memorandum of October 23. It 
raised the question of whether the road work should await 
action by the Bureau of Public Roads on an application which 
apparently is pending. This is not a legal question but one 
for administrative consideration. If the road work is deemed 
to be necessary to the performance of the exploration contract, 
there is no objection to including it as a part of the work 
to which the Government will contribute eventhough it might 
have been possible to procure the performance of the same 
work at a later date by the Bureau of Public Roads. Insofar 
as the work is done under the explorationproject contract, 
the Operator contributes half of the cost, which would not 
be the case if the work were done by the Bureau of Public 
Roads.


The amendment of the contract has already been 
entered into. It is in the form of a letter dated September 
26, 1952. It bears no amendment number. It would have been 
preferable to write it as a formal amendment signed by both 
parties, numbered in sequence, according to the usual practice. 
However, 'the unnumbered letter - amendment, is approved by this 
office insofar as the legalities are concerned. 


I suggest that you send a copy of this memorandum 
to Mr. King, for which purpose/an extra copy is attached. 


/
L.'fLund ' 


hief ounsel







.0	 S


.4 


.


,âiff	 M







FILE COPY 
SURNAME: 


UNITED STATES	 lkO 


Subject: U. S. Metals Corporation formerly U. S. Oil and 
Development Corporation Docket No. DMk.6O6x, 
Contract Mo. Idm-E29 


Reference is made to a memorandum from this off ice 
to you of October 23, regarding a further amendment of the 
contract to permit the eXpenditure of more money " . . . for 
the construction and maintenance of access roads to the Hen-
riette No, 7 tunnel." 


Please disregard the memorandum of October 23. Ii. 
raised the question of whether the road work should await 
action by the Bureau of Public Boad5 on an application whi'h 
apparently is pending. This is not a legal question but one 
for administrative consideration. If the road work is deeised 
to be necessary to the performance of the exploration contract, 
there is no objection to including it as a part of the work 
to which the Government will contribute even though it might 
have been possible to procure the performance of the same 
work at a later date by the Bureau of Public Roads. Inaotr 
as the work is done under the exploration project contract, 
the Operator contributes half of the coat, which would not 
be the case it the work were done by the Bureau of ?ublj.o 
Roads.


The amendment of the contract has already been 
entered into, It is in the form of a letter dated September 
26, 1952. It bears no amendment number. It would have been 
preferable to write it as a formal amendment signed by both 
parties, numbered in sequence, according to the usual practice. 
However, the ucnumbered letter amendment, is approved by this 
office insofar as the legalities are concerned. 


I suggest that you send a copy of this memorandum 
to Mr Eng, for which purpose an extra copy is attached 
JLHofflund/ema/ 
cc Mails & Files 


J L Hoff lund	 J. I.. HofflUnd 
A E Kane	 Chief Counsel 
Chron
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FILE COPY 
SURNAME: 


UNITED STATES
)EPARTMENT OF THE INTERIOR -	


EFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 •	 WASHINGTON 25, D.C.


NO%'	 1952	 • 


R*Ø* XV	 flt D.e*t D4AJt36 
Nov Cuts Blai]ding	 Catea.t r.mz9 


Dm*'r.r 2, C3sMs	 V. 8. Kdsili Cpeto 


/	 Door flt
Rsoeipt is sdmovl.d,d f. 7? aoso isterfz idit 


- the rsd pnje.t 


!	 dit *sport rfl.et. s$*b wil ii*, The sztt of
sour sudit, yz fladirags d yr dstssttastJm*s are stated as 
olest i4 cda. iPwi. AM it soo,. *t be,. polled 
eront Opeistor bisk as the ''. 


Tb. folloidag rather alsor oirit4,sia. owe ot tei ostboo 
in tide OSM t for oeiex.t$,n in fithr. audits 	 spp3imob.s 


(1) The Audit Cartitteat. mould iMl4ats the t$we period 
5'.y 4 both the pe.i*ua sod at it. alas. - •	 are eertifying to the	 1*tjv. as.t.	 pss*ts, 


,. 1.It t th. 4. r4ts3, Aesepted 
•	 Cost")1 


•	 (a) Tb. Total Cost as 1?il1.d %r CosIirset4r	 a1 atsad as 
th. total b.aag audited to, aM	 crier in boingiag 


•	 totsl ferve*'d ($75.*, in this sass) should be shorila a. •	 port of th 'xisapticas'p eM 


(3) i.t.sa the tiat sad s.et stsa.se of the Ltro*to 
potsJ to I1Z1 Soupe of Audit eM riodLthgs', * east.... 
similar to the t•llovbg shoala be imeartads "Xn flov of 


pr,vico. udit(s) aow4ng the period faa. 
to.	 ,ssseptaa otherwise iMioat*d 


aostm e]siasd ths Operator s1z%s 'that 
latter dot..' 


toidstmll, the "Apprvvsd ?otls to Dats she'.m en th 
Wa&dngtn_eopi*s of the Avat 111 1404 are beorrst. Appsrout3.y r the d4 ss1Uos.nop. in hly of 258. yore *isrleokad, !sa aiht saIl this 
to )tr., 8tekss' attention iafThmUy..


a3 yre 
(Signed)E. D. Talbert 


•	 EDT&1bert/b	 LD.Talbsrt,AstjagCgaf Noveaber 25, 1952	 •	 Catass% JiDistratiem 
d Audit Dtiiaioa • Copy tot Docket 


Admr. Reeding File •	 .	 !r. Talbez't	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 52 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


November 3, l9p 


Nernorandwn 


To;	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Amendment No. 8 to Contract I-DMA-E29, Docket 
DMA. 606, U.S. Metals Corporation 


Enclosed are the original and two copies of 
Amendment No. 8 to Contract I-DMA-E29. Copies of this 
amendment have been given to the operator, the Fiscal 
Officer, Region IV, and a copy has been retained for 
our files.


Also enclosed are three copies of a letter 
from the operator requesting this amendment and three 
copies of a memorandum from a Bureau of Mines engineer 
recommending this amendment.


W. H. King 


Enclosures


II


	


	
RECEIVED


NOV 14j 


:9	 9 -
	


GENER COUNSEL 


ADMZNZSTMTZON
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UN.iTEDSTTES	 _____ 


	


3	


DEFENSEMff4ERALEX7('1]ONADMINTRAThDN 
i4o 


/	
October 23, 1 


__ tra: 
/ 


	


•	 Chif G0	 : 


Orportn, Dockt No. DIIA606x U..	 /
*prov.d an aers1. itt authorizing 


•	 '° 00 tor e ontti and a*in 
Jfl*4 t* t)* bi*tt* No. 7 ?tuL teu**óS of aø; 


L ,our att*ntio to the f*ct that th 
that th Cctssioner of. Public Roads Operator	 for ue iap	 ot t. granted	 "access ro*d*),: but that thaN was not 


	


• 	 (pD.5t*1bAi1$b1, at the present tiac. 	 r, Xutiug 
ani mor*M oontrsry, that he has Just eomunicated 
stateS, thorities of the Bureau of Public Roads and 
• idth th is 0i*y available, but that, work on the road 
that tbl7 not be started Until Spring, (although winter • •
	 could *e project will not consist of anything more than 


work ftie Ei** op.n7 
kee	 S	 •.	


• 	 • S 


/ The Operator then states that he was authorized 
/. Townsend to and did spend $18o on the iaprove 


	


•	 byt the Lark Road in which the Goverrient is now asked 
nçi'tieipate to the extent of $2140. Re then continues 


• • • •. • siious1y, it the Lark Road. work is not to be done is 


	


•	
. 4te1," to include "the road from the Lark. Kine to 


	


• • • •• S


	


/Henz'ietta" and asks $600 for that purpose.	 •	 • 


/	 The ameMment i unc le,ax and we shall ask for 
S	


• 	 / clarification, but before doing so, your cont is • 
• • •	 /zwited with respect to usizgDiEA funds for Roadwork 


	


• •	 ,Iather than funds that might be contributed by the Bureau 


	


•	
•	 /of 'ub1icRcads,	 •	 • • • •	 • 


/ 


	


/ 	 " 	 • 	 • S •	 •	 • 	 ; 	 3. L.Hottlund •	 • 
/ • •	 •	 •	 • • ••' •• •	 •	 •	 •	 Chief CowseI ', 


/ 
/	 •	 • AEKanë/tnef	 • • •	 •	 • •	 •	 •	 •.	 •	 •	 • 


	


1	 • •' cc to:Maiis and Files	 •	 •	 • ••	 .•• • 


	


/	 •	 Mr. Kane	 •	 •	 •':	 • 
//	 •	 • •	 •	 Mr. Hoff lund	 • , •	 • •	 • .	 • 


• I	 •	 •	 •	 Chron	
'5	


S.	 •,	 , 	 S	 • 	 • 	 • 	 •







UNI TED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 140 


WASHINGTON 25, D. C.


October 23, 1952 


Memorandum 


To:	 Administrator 


From:	 Chief Counsel 


Subject: U. S. Metals Corporation, Docket No. DMA-606X 


Mr. King has approved an amendment authorizing 
an additional $1,100.00 "for the construction and main-
tenance of access roads to the Henrietta No. 7 Tunne1,2 


I call your attention to the fact that the 
Operator states that the Commissioner of Public Roads 
granted his request for the improvement, of the Lark Road 
(presumably the "access road"), but that there was not 
any money available at the present time. 	 r. Keating 
states, on the contrary, that he has just communicated 
with the authorities of the Bureau of Public Roads and 
that there is money available, but that work on the road 
could probably not be started until Spring (although winter 
work on the project will not consist of anything more than 
keeping the mine openj7 


The Operator then . states that he was authorized 
by a Mr. Townsend to, and did,spend $1480 on the improve-
ment of the Lark Road in which the Government is now asked 
to participate to the extent of $240. He then continues 
ambiguously, "if the Lark Road work is not to be done im.-
mediately," to :include "the road from the Lark Mine to 
the Henrietta"1 and asks $600 for that purpose. 


The amendment is unclear and we shall ask for 
a clarification, but before doing so, your comment is 
invited with respect to using DMEA funds for Road Work 
rather than funds that might be contributed by the Bureau 
of Public Roaçls.


1'J. L. Hoff und
Chief Counsel 


Attachments 


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 240 


WASHINGTON 25, D.C.


tQbSZ' 1,	 2 


TO:	 Miiinistrator 
Chi*t Co*e1 


Subiett U.	 JI.ts3s Cp*atSmt, Desket No. CNA6Q6) 
Kr, V. his	 ved	 ant a'ithee'tsi* an aMittois1 $1,100.00 Wter the oouits'*tIan as asin 
nooses weeds to the j Isi1.tta No 'T 


X eall your attentioi* to the test that the 
Operator states that the CXseionor et Publis no4s 
granted his reqi*st for the i'ovsesnt of the X.s$c *oa 
(presiasbly ths soe.ss weed"), but that thea, isa not 
i isney available at the present tt 	 r. oatii 
states, on the contrary, that he has Just cosew$eatsd 
witk the **ithz'itiss of the *Lreau of PUbILS Roads aM that there is noney' available, but that k on the reed 
could probably not be started until Spri* (s1ths*_winter 
ik on the proJest will not consist of sthi nore than 
ksepft* t • nine open)7 


£t Operator then states that he was authoriz4d. 
b7 a Mr. ?oms.nd to *nd did apeM $480 on the iwovs - 


nt of the Lark Road in i.hicb the Ooeerisat is now asked 
to plirtisipet. to the .ztant ot $akO. as then eontjz*sa 
*iibioiasl's, "U the Lark Road wo* is net to be dons 1*-


to •Lnel	 thi road tram the Lark Nine to
the. Twi, t*N aM aek$ $6o0 for that purpose. 


The usnt is Wwlesr sad no shaLi asic for 
a eleritiutton, but before doin no, your ont is 
invitd with rsspset to ueii 	 * funds for Road Work 
rather than funds that *t be oontrtbuted by the roai 
of Public Røads.	 .	 .1 


J. L. Hofflund 
Chief Counsel 


- --- - -	 ---- - ---- 4-.-- 	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Iko 


WASHINGTON 25 D C


October 3, 1952 


Me*wr*ndum 


Th:	 Ad*inihstrator 


Prom:	 Chief Counsel 


Subject: U. S. Metals Corporation, Docket No. DMA.6o6X 


jflg Ø approved. an amendment authorizing 
an idditiona1 $2,100.00 "for the constructon and rains-
tenance of ascess roads to the lenrietta No. 7 Tunnel." 


I call your attention to the tact that the 
Operator states that the Commissioner of Public Roads 
grated his request for the improvement of the Lark Roaii 
(presumably the "access road"), but that there was not 
any money available at the present tire.	 r, Xeating 
states, on the contrary, that he has just communicated 
with the authorities of the Bureau of Public Røads and 
that. thai's is money availablø,. but that work on the roacL 
øould probably not be started.'until Spring '(although winter 
Work on. the 'projeat will not eOn8ist of anything store than 
keeping the m1	 open7: •'" •' 


The Operator then atateà that :, was authorized 
by a Mr. Townsend to and did spend $k8o on the improve-
ment of the Lark Road in which the Government is now aek 
to participate to the extent at $20, : ES then eontiflu* " 
aabiguous1,, "It the Lark Roadwork is flat to be doris It-
mediately, to include ,*the road frorthe Lark Mine to 
the.' Ienrietta* and asks $600. for that purpose. 	 '	 ', 


Th. astendrent is unclear and we shall ask for 
a clarification, but before dotng so, your comment is 
invited with'reepeet to us1ngDIA fundefor Road Work.','. 
rather than funds that might be 'Cortt?ibuted' by the Bureau 
of Public Roads.


L,€t 
• L. Hoff lund	 '


Chief Counsel 


Attacirimente


\


:1











V. •KET COPY 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 / 


DEFENSE MINERALS ADMINISTRATION JJo	 ') 
WASHINGTON 25, D. C.


DOCKET COPY 
2i4 New Custoithouse 
Denvsr 2, Colorado	 October 1, I92 


Ne*randurn 


Tos	 C. 0. itetho?t, £ntrator 
Defenee minerals ZiplOrstion £diinistratiofl 


From	 Zxecutiv Officez', JNkA Field ?ea*3, Regiou i 


$ubject £endiient b. 7 to atract I-D(k'u' (lesd.-in), 
Docket 1*. flNI( 6O6. U. 'S. btals Córporatio* 


Enclos are the original and two copies of fiJT1endn*I 


No. 7 to contract It&E29. Copies of' this anendat hay. bei 


givsi to the operator, to the Fiscal OfZioer, Eegiou I. aM a 


COpE has been retained for our i"iles. 


Also enclosed are thre cqies. of a letter fic* the 


operator' rei.sting this aiendaent, aid tbree copies of a 


rarda* tr'oit the Bureau of )Iin.s engineer otending thu 


ainztt.


W.LLtng 


Inc osuree


n


tfr'1 


L







	


UNITED STATES	 _______ 


	


DEPARTMENT OF THE INTERIOR	 i/ 
//	


'3'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


SEP 2 9 1952k 
)4r. W. if. flit, xricttve Officer 
1)NZ& lieU ?eas, 'Mtos T 


Nsii O*stestoue *zUdtng 
1)en,er 2, cel.s4o


e: tocket He. J&*Ø6O6 (LesL-z irr) 
centract so. Xd 
U. S., Metale corporation 
Henttsttn Mine 
San. 1*.., Co)orado 


1)r Mr. 1ts: 


Thte YIU acknovldg* receipt of yoUr e*orsnna date& 
1952, wtth iihtcb yot enciosed the Division	 : 


tk,c1et copy of 1a*M'aent Ho. 6ta the above contract.	 I 


•


	


	 ihe ertp1nal of the s**nd$e!lt cannot be .3.ocatø& in the 
YOhtnptmn office, aM it is uiaieéd. that tt say have been sOt 
to your office by *tqtek* i.ha* ye retnrnM the Oprator' s cm,7 aM 
Finance Office cny with osr totter dated Septesber, 1952. it 


this is the case, and it you nov .ha?s the eritnal of the eMsent,	 ': 
it voi1d be rreet1 appreciated it you would. rstnrn it to this 


if you de•: *ot hi&te the orttn.1 of the aaendMent, 
it viii then he necessaSl foi you to rev*'e another, hnv* it t*s13.. 
executed, and. seat to this office. 	 .•	 •	 /7 


Sincerely yons,	 ck	 C\ 


	


j)	
'i 


Q*lraan, Operating	 itt e 
•	 ••	 ,	 COpy to:cket 
pp ?1)fl.	 Adnir. B, lile 


.1	 .	 . Oper.. Committee 
•	 •J/ .	 '	 H. P. Keller (2) 


/t,,j )	 A. G. Keating 
u 01 'Mines	 I	 /	 Mr. /Bishop 


//	 •'	 Mr. McKnight •. , 


\\\\	
)	


ron.











' \ \ 


September 23, 1952 


LIr William H. King 
Executive Officer 
Field Team, oion 4 
Rm 224, Iew Custom House 
Denver 2, Colorado 


Dear.Mr. King: 


About September 6th or 7th, I called your 
office from Silverton, in reference to doing work on 
the Lark Ro1 and learned that you were in a conference, 
SQ 11se o.taik to Mr. Townsend. 


This road got to bad for trucking even trans-
porting our men to and from work. The day I called yoz, 
we blew out two tires on our station wagon, so I asked 
Mr Townsend's permission to allow us to repair the road 
with Government participation of 50%. fr. Townsend 
thought. this would be. alr'ight and asked me, that as soon 
as 1 et back to Denver, to write a letter for this 
request. .


It took us fOur days with the loader, truck 
and a snal1 cat., to do this vàrk and I request that ie 
be allowed C15.00 an hour for the three pieces of equip-
ment• or 32 hours, which would arount to QO.00, and. we 
are asking that. the Governant participate tn half of 
this or 24O.O0. Je consider tMs very reasonable for 
the amount of ork performed, because the road is now 
in good s1.ape.. 


On returning to our Denver office, I found 
a copy of a letter from Mr. Thomas H. McDonald, Commissioner 
of Public Roads, Bureau of PublIc ROads, Room 6004, G...S.. 
Building, ashington 25, D.c., in whióh our reqest for 
the improvement for the Lark road has been granted. However, 
I learned from Mr. raver that there isn't ay'mónor avail-
able in Washington for this road work at the present time. 


p







fr. Wm. H • iting	 Sept., 23 1952 


If the Lark road work is not to be die immediately, 
would it be possible to include the road from the Lark 
Mine to the Eenrietta, which is appr6ximatoly 1200 toot 
and this iould require a laro and long flume crossing 
Pro-3pcct Creek. The oad we are using makes it almost 
irnpos1ble to got across to the Henrietta on a wet day 
and when the snow comes the ro&d whore it crosses the 
Creek fills up almost immediately. cé would be ladtc 
do this work if the Government will participate on a 
5Q50. basis, otherwise we will not be able to use this 
road. V's estimate that the maximum cost of this road 
would not be over 60 .00, the Oovernment would partici 
pate on the basis of 300.00. 


Thanking you for giving tis mat ter your usual 
prompt attention, I rer4ath


Sincerely yours., 


C ri H. Potern 
Secret ry 


CHP:av


FJ4Z 0L ?J 


'&& GvM	 U/4 


1,	 L
S











Soptonbor 2, i92 


Lir. V1flltnn }I. ttng 
eoutive Officer 


'.teld Tham, ieg&on 4 
Urn 224, ew Custom house 
i)envez' 2


, CoZorado 


Dear ?fr, iingt 


about sept ember' 6th or 7th, 2 called your 
OtfiOe from Silverton, in reference to doing work on 
the Lark Roc4 and learned that you were in a conference, 
so Z asked to talk to r, wsend. 


•


This road got to bad 
porting our men to and frcrn wo 
we blew out two tires on our' e 
Mr permission to a 
with Government participation 
thought this would be airight 
as I et back to Denver', to wz' 
request.


for trucking even tr'ae 
rk. The day I called yot, 
tation wagon, so I asked 
how us to repair the roiad 
of 50% • Mi'. rownaond 
and asked me., that as soOn 
it. a letter' for this 


with the loader', truck 
rk and I request that we 
the three ieoos of equip-
amount to 4BO.0O, and w 
participate in half of this. very reasonable for 


because the road is now 


It took us four days 
and a email cat, to do this io 
be aflowed l6.00 an hour' for 
mont or 2 hours, which would 
are as1dg that the Govern*ent 
this or' 240.00. Ve consider' 
the amount of work performed, 
in good eapeo' 


On returning to our Z)envor otfco, Z found 
a copy of a letter from Mi' • Thomas fl. Mcl)onand, Coiri esionor 
of Public Roads Bureau of Public 1oads, Room 6004, G.A., 
BuXldt ng, 7a&ington 25, D.C., in wteh our req est for 
the improvement for the Lark road has been granted. flcwovor, 
I learned from Ur. Travor that there 	 any mone vail 
able in tJashiugtn tcr this road work at the present time.. 


I:>







S	 I	 I 
ir, t, . ing	 sept. 23, 1952 


It the Lark road work a not to bo doe iodiat, 
would it be possible to include the road from te Lark 
&ne to the ienrietta, wie is approxitoly 1200 feet 


and this would require a large and 1on flume crostri 
prospect O*'eek. The road we are usirz inaos it almost 
imposiblo to ot across to the Uenrietta on a wet day 
and when the snow comes the road where it croa'es the 
Creek fills up a1mot imer1iate1y. e would be clod to 
do thia Work if the Government will participate on a 
5Q-5O baais, otherwise we will not be able to use this 
road. e estimate that th niaximum cost of this road 
Would not be QVet6c0.00, the Government would partict 
pate on the basis of COO.00. 


Thanking you for ,tvin this. mtter rour usual 
prompt attention, I remain


ainceroli y0urs. 
U.s. stale Corporation 


8 creta 


OHP:a'v
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UNITED STATES 
DEPARTMENT OF' THE INTERIOR	


i DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. ,,u 


224 New Customhouse
	


SEP12 1952 
Denver 2, Colorado
	


September 9, 1952 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docket DMA 606, Contract I-DMA-E29, U. S. Metals 
Corporation, Amendment No. 6 


Enclosed are the Division copy and Docket copy 
of Amendment No. 6 to Contract I-DMA-E29 as requested in 
your letter of September 3. 


Enclosures


RECEIVED.


OCT 1- 1F2 


GENERAL COUNSEL	 . 


DEFENSE MINERALS 
ADMINISTEATION







Docket 
// / ° F 	 FILE COPY 


/	 SURNAME 


UNITED STATES	 $00 _____ 


/	
DEPARTMENT OF THE INTERIOR 


f 3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	


WASHINGTON 25 D C 


Ni. w. n. rtl3g	 EP 3 195I
1!xecut I've Oitieer, hg&on U 
DkEk ?1e14 ?e.a 
22 Mew Custeahous* Iui1ttn 
Dawer 2, Coiore4o


e: floost M. muo6 (1.ewI4Ic) 
Cotrsct Mo. ID14'9 
U. $. )4øts3s C•rpQrat ton 
M,MU*t Mc. 6 


Dear Mr. tng' 


We Mve your ieoraM* •t Lugust 21, 1952, tQ Mt. C. 0. Mtttn. 
in which rou rettrDM th* orIginal &*t two cqpIes o' the ezecnted 


A*endeent No. 6, 


In thIs IetteP we ixe returxiiug the 0peratoXa Cspr *nd the 
Ytnauce Ott Ice o'py vMch ware z'ro*eeus1y rstur*ed to thie off tce 1* 
the sforeentiofted *e*ots*thi. I%&Ly return In theIr steM, the I.-
'vttin Cepy eii4 the Docket CQpy wLeh were retstneL b your off Ice. 


Sincerely yours, 


Ellis ( 
chalrn, Operating Committee 


2	 ' H. F. Kelle>.mb 
Sept 2, 1952 


/	 Copy to'	 ocket 
Adm. Reading 'Ile 


3. H. Hedges
,,	 a 


Manibsi, nree* o1 Wtee	 Mr Keller (2) 
Mr. Bishop 
Mr. McKnight 
Region IV 


Wsmer,	 aiSr


'l
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221 New customhouse 
Denver 2, Cola' ado	 August 29, 1952 


l4eniorandum 


To:	 Acting Administrator, Defense Minerals Exploration 
Administration 


From:	 Executive Officer, U'IE Field Team, Region IV 


Subject:: Airs ndinent No. 2 Contract I-'D)iA-E29, Docket No. iJ,&-6O6, 
U. S. Metals Corporation (Lead'..Zinc) 


Amendment No. 2 to contract I-1MAE29 was prepared because 
it was bown that it is more economical to hire miners on a contract 
stage basis to do this particular type of work than to pay miners 
on a day's pay basis. 


A copy of a letter from Mr. John P. Oat, engineer for the 
U. S. Metals Corporatiox, requesting this amendment is attached. 


W. H. King V 
Enclosure
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will b thxh ur1tirored ooto whLth w.ii 	 b.ao to 'bo 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


22h kr ietose 
Denver 2. Coia'*o	 AUgtWt 29. 1952 


MsM 


tot	 'eting M nistritZ, Defense Nix*rsls EqZoratto* 
Ad*i*istt*tiofl 


Wont	 Neeti. Offteer. hiM tield Tee*. Region XV 


ibjeots	 M.ent No. 2 Contraet X.DiA. 29. Doc.t No. t*A-&)6, 
U. S. Metals Corporstion (Lesd-Zine) 


MvMasnt No. 2 to oontrset I,LMA.E29 ss prepared because 
it was kn that it is nox's aooee.zLcsI to ifrs atners on * contrast 
stags basis to 4s this particular type of week then to p. *i*rs 


* on $ 45!t$ pay bsaiø. 


A cow of a letter fron Mr. Jo P. Oet, angtheer for the 
U. S.. Metals Corporatioltu rqu.eti*g this uussdaent is attached. 


W.I(U*g 


EnoIosttre
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UNITED STATES
DEPARTMENT OF THE INTER1OR 


4icrc	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorado	 August 29, ].9S2 


Memorandum 


To:	 fcting dininistrator, Defense Minerals Ecploration 
Administration 


From:.	 'Executive Officer, DNEA Field Team, Region IV 


Subject: Amendment No. 1 — Contract I-DNA-E29 (Leadu.Zinc), 
Docket No. DMA. 606, U. S • Metals Corporat ion 


Contract I-DMA.-E29, as written, provides for repairs of 
a bulldozer. The bufldozer was to be used in leveling the area 
around the Henrietta No. 7 Tunnel, and for building the necessary 
roads. It was in the interests of the Government to delimit the 
amount of road building by the operator. Therefore Amendment No. 
1 was prepared to include description of the allowable roads. 


Exhibit D of the contract did not provide for a carpenter 
and a bulldozer operator. It was necessary to add these classifi-
cations because rehabilitating the tunnel required the construction 
of a small building to house the equipment, and it was necessa'y to 
hire a carpenter to do this work. A bulldozer operator was required 
to operate the bulldozer.


W.H.King V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3t8	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


22I Mew Custoiouse 
Ysr 2, Color'ado	 Au.. 2 19S2 


Tot	 'eti !iiUstrstcr, Dof.n.e Minerals Xp1acattc 
Adsatios 


Izesutive Officer, hiM 7iald Tea*, R.tGn IV 


a&bj.ets Aiø1s*nt No. 1 Ct'sot It29 (Lasd.Zi), 
Docket Ito. tW 6o6, U. 8. Metals Gorporatios 


Contract t4)29, as written, provide. for repair. of 
* b*Udos.r. The buU4oasr was to he ae.d in elinj the area 
arouad the henrietta No. '1 ?sme, and for heildtng the n.nssar7 
reads. It was in th i**rests at the Oovezasnt to daltait the 
a*unt of road buiLdisj b the operatcr. Therefore Le.t*aat No. 
3 w.s prepured to thcld. d.acriptic of the *Um.sb3. ráds. 


Ibtt D of the contrast did net provid, far a carpenter 
sad * heUdeaer op.rit.r. It was nee.e.* to add thee. c3usifi-


tiess because r.hsbUitstin the tane1 required the ootstztottos 
of a sasU bui14ia to hosa the .q1dNs, a**d it was neeess* to 
hire a earps*t* do this rk. A buUdseer operator was required 
to operate the beUdoe.r.


W.N.Ua V
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


August 21, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment No. 6 to Contract No. I-DMA-.E29, Docket 
No. DMA 606 (Lead-Zinc), U. S. Metals Corporation 


Enclosed are the original and two copies of Amendment 
No. 6 to Contract No. I-DMA-E29. Copies of this amendment have 
been given to the operator, the Fiscal Officer, Region IV, and 
a copy has been retained for our files. 


HKg 


Enclosures


UG 251952	 ,-1 


a
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/IJ	 AME: 


__	 DEPARTMENT 


r	
41Qp, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


REWRITTEN: 8/13/52 
previously surnamed: Keller 


Kane 
Mr. V. H.	 Hofflund 
3xsouttve Officsr, Region iv	 Bishop 


DMA held .a 
2214' Jew Custoahouse ui1iiag 	 AUG1 3 l95j
Denver 2, Colorad.e


Re: Doelc•t Jo. DItA.606 (L.ad'-Zinc) 
Contract Jo. I..DXA.-129 
U. L Met.]., Corperetion 
(lora..r]y U. S. Oil and. D.velo:psent 


Corporation) 
3.. Juan Ceunty, Colorado 


Dear Mr. hag. 


Pur.uan% •o th. request in your meaorathun of July 16, 
1952 , to the Actin Administrator, to give prompt consideration 
to the amendment Ib,r.ia so1osed, we are r.tur*inj with this 
l.tt.r six eopi.e if the amendment, signet by the Government. 


If you and. the Operator ar. in agreement with the amend.. 
meat as drawn	 kindly obtain hi. signaturs and. distribute in 
the fol1owig i*naer: Th. original and two copies to this office, 
one sow to W. Operator, on. to the Regional Tinanes Offic., and 
the 'ether for your files.


	


Sincerely your., 	
\I\ \ 


(signed)	 E. JOSQN	 ) 


Chairman, Operating Committee 
Zaclosur.. 6


H:FKefler/inb 


AEPROTZD:


	


	 Augu.st 1:3, 1952
cc to: Docket 


',, f	 .	
.	 Mm. Reading Pile 


I	 '	 Operating Committe e 


Momber, irsau of Mmci	 Ni,. Keller (2) 
McKnight 


Mr. Bishop 


Member, G.ologtcal rvey
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


O c!, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 - - -
3 


Mr. W. H, King 
x.cutiv. Officer,, Region IY 


DiA Plaid Tesa 
22k Jew Ci.toaho'ns. Building 
Denver 2, Colorado


Docket Jo. DMA.606 (Lead-'Zinc) 
'.	 Contract No. I-DM1.29 


U. S. 011 and Development Cor,oratlon 


A
San Juan County, Colora4o 


Dear Mr. King:	 X) 
kursuant t 4 request in yonr aemorandua of July 16, 


1952 , to the Acting Adal4istrator, to give prompt consideration 
to the amendment thsreWenc1oe.d, we are retnrning with this 
letter six copies of	 aasmaent, sig..& by the Go-'rerna.nt. 


If you a4th. Operator are in agreement with the amend-
ant as drawn up, kAndly obtain his s1gmaur. and distribute 1* 
th. following mannr: !e original and two cori.a to this office, 
one cow to the Opeater, one to the egieaaJ. ?ianee Office, and 
the other for youi*1kil.s.


Sinc*rely youro, 


(signed) FRANK E. JOHNSON 
4 


I	 Chairman, Oerating Committee 
1m4es-


BFKeller/mb 
APP	 :	 July 30, 1952 


cc to: jc)ket 
/2	 Mm. Reading File 


________________________	 Operating Committee 
Meabsy , resu of dines	 Mr. Keller (2) 


Mr. Bishop 
Mr. McKnight 
Region Iv 
Chron 


M.ab.r, Geological Surr.y 	 S 


S	 4
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COPY 


	


UNITED STATES	 OO 


DEFENSE UNERALSEXPLORAflONADMINLSTRAT1ON


WASHINGTON 25 D C 


Kesora*dus


etta M*tnietr*tor 


L 1. Xeller, A.ctLV tef1 as* Ketois Diiston 


ubsct: Jutificatton for Mendeut 1,. 6 to Cetrsct N, 14Kii.,
Docket No. IItkI6O& U. S. Oil eM D,ieisp*ent Corp 


The OpErator in letter to Kr. J. N. est on Apr11 24, 19, 
ebettted a *	 et*ental requat to a the subject cntract to pr 


vid* fude for co*p1ettn Mt oDly the work suthortss 1* the contract 
bnt also 1,000 feet of sd&ttto*a1 work. The fts& 	 in the report 
of scott V. Hesen, datPd lune 18, reeoas.Mad the si pret1 of 
the endunt to proUde the f*nda n.eessary to eotpl.te the reVised 
ezp]orat ten project. The fofloving La a cenperso* of the prejects 
alt sattasted Costi of the ertitsal Cont?*et end aaendi'itets, with those 
of the proyosed enendaent:


bttasted Coats
Or*na1Ctrsct	 rop,sed 
end MeMasatts	 *aendaent 


..l_Lm_-1 


Access oe4 Cotructtfl	 t	 000	 $ 2,126.74 
Poves Line btensisn	 1,000 00	 84.58 
Ittiding Construction & !4atntene*U	 0.00 
estra to LO. Allis Chalae?s ?racter	 3,000.00	 5,655,4 


tabt1ttatto* of Henrietta No. 7 Thenel	 1,2$.O0 
hOtlittion of 580.foot atsC	 5,800.00 


Drtfti*g (100 feet) - (700 feat)	 .50O 00	 24,500.00 
Haising or Otnktag 4(O toot	 16.000.00 
Equtesnt Purchases	 13,225.00	 12,794.44 


2,500.00 
*Jretght ant rucktng	 2,500.00 
*!'lectrl* Pews?	 2,000.(X)	 _________ 


	


-	 I	 *. .* t	 *ILL .t 


?etal	 $47,650.00	 $11,638,34 


Increese in estimated cost .	 • . . . . . $65,988.34 


IaT1: tase JIarked ' are tnclwted in the estimated cost of the other 
items of the prope*et saendo$nt.
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UNITED STATES	 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C.


July 30, 1952 


Memorandi1m 


To:	 Acting Administrator 


From:	 H. F. Keller, Acting chief, Base Metals Division 


Subject: Justification for Amendment No. 6 to Contract No. I-]L-.E29, 
Docket No. ]&A ..606, U. S. Oil and Development Corp. 


The Operator in a letter to Mr. J. H. Fast on April 211, 1952, 
submitted a supplemental request to amend the subject contract to pro-. 
vtd.e funds for completing not only the work authorized in the contract 
but also 1,000 feet of additional work. The Field Team, in the report 
of Scott W. Hazen, dated. June 18, 1952, reconilnended. the approval of 
the amendment to provide the funds necessary to complete the revised 
exploration project. The following is a comparison of the projects 
and estimated costs of the original contract and amendments, with those 
of the proposed amendment:


Estimated Costs 
Original Contract	 Proposed 


and Amendments 	 Amendment 


$	 0.00 $	 2,126.721 
1,000.00 3811.58 


0.00 3,829.98 
3,000.00 5,655.218 


l9, 25.O0 112,5117.12 
5,800.00 


3,500.00 221,500.00 
16,000.00 


33,225.00 12,7921.44 
2,500.00 
2,500.00 
2,000. 00 __________ 


$217,650.00 $113,638,321!


Access Road ConstruCtiOn 
Power Line 3itens ion 
Building Construct ion & Maintenance 
Repairs to H.D. Allis Cha].mers Tractor 
Rehabilitation of Henrietta No. 7 Tunnel 
Rehabilitation of 580-foot Raise 
Drifting (100 feet) - (700 feet) 
Raising or Sinking 2100 Feet 
Equipment Purchases 


*SupervisiOfl 
*Freight and Trucking 
*3ectriC Power 


Total 


Increase in estimated cost . . . . . . . . $65,988.321 


NOTE: Items marked * are included in the estimated cost of the other 
items of the proposed amendment.







. 


Mr. W. H. King in his memorand.um of June 26, 1952, to Mr. 
Mittend.orf, concurs in the reconunendations of the inspecting engineers 
and recommends prompt consideration. 


Mr. B. T. McKnight in his memorandum of July 29, 1952, to 
H. F. Keller is of the opinion that the proposed additional work 
should be approved. 


I recommend. the approval of Iunendment No. 6 to provide addi-
tional funds to the extent of $6$,988.3 I. This additional financing 
is necessary because of the following reasons: 


1. The rehabilitation of the Henrietta No. 7 Tunnel 
was much more costly than originally estimated and there-. 
fore the funds for the total project were expended before 
the objectives were reached. 


2. The additional work proposed by the Operator and 
approved by the Field Team is exploratory in character 
and should result in a discovery. 


Enclosed are the following reports and documents: 


Supplemental Request of Operator, dated April 21$, 1952, 
for an amendment to provide funds for completing the 
work authorized by the contract and. for additional work 
proposed by the Operator. 


Report by Scott W. Hazen, Jr., dated June 18, 1952, jus-
t ifying the additional expenditures and recommending ap-
proval, of the proposed work (with certain rest-rictions). 


Memorandum by Win. N. Travers, Jr., dated June 19, 1952, 
covering Mr. Hazen's report and recommending approval 
of the project. 


Memorandum of B. T. McKnight of July 29, 1952. 


Memorandum of W. H. King of June 26, 1952. 


Six copies of niendment No. 6 to Contract I-'DMA-606. 


'ii. F. feller, Acting Chief 
Base Metals Division 


Attachments
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UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


luIy 30, 1952 


Keaoran4u*


icting Adatnt,trator 


U. F. Keller, Act In	 tef, l3ase Metals Xtvtsion 


Subject: Justtttc&tiofl for Aendatent 1*. 6 to Contract No. I-DNA9,
Docket No. alk6o6. t. S. Oil snd Develoiient Corp 


The Operator in a letter to Mr. J. E. last on April , 1952, 
subnitte a sup1e*eitsl reauest to ami*t the subject contract to pro. 
vMs funds for coapletbg not onit the work: sutbori2et in the contract 
kt elso 1,000 feet of *dtUttofl*1. work. The Field 'esn, in the report 
of Scott V. Huen dated June 18, 1952 ,	 o$cIsd the apros1 of 
tbe meadaent to proLde th5 fznd.s uecessa?1 to co*pletC the relised. 
exploration project. The fol1oWifl is a co*perts*n of thO projects 
eM ,stt*atet costs of the original contract end saendments, with those 
of the proposed *ed*Ztt.


ttaated Cot8 


	


Original Ceutract	 ropoed 


	


and 1asntd*ent$ 1	 &and*ent 


Access Ro.d ofltTuctiG1L	 0.00	 $ 2,16.74 
Power Line XtensiOa	 1,000.00	 384.58 
)tU1din Cnstructiofl )4atuteflanCe 	 0.00	 y,89.98 
Repairs to LI). Allis Chal*ers Tractor	 3,000.00 
R*habtlttsttofl ol Renriette. k. 7 Tunn*t	 19,925 .00	 142,547.12 
1ehsbt1ttattG* of 580i.foot Neiss	 5,800.00 
Drifting (100 feet) - (?00 feet)	 5,500.00	 24,500.00 
Baising or Sinking 400 Feet	 1j,0OO,O0 
lqut)is*t Purchases 	 13,2t51OG	 it,794.44 


*Sup.rvlstn	 2)5000Q 
*JThight sud ?racktri	 2,500.00 
• !lectris Power	 2,000.00 


Total	 $47,650.00	 $]13,63.34 


Zncreese in. est&watt cost ,. .	 . . •.	 $65,988.34 


• 1w!: ltás narIed are included tn the set imate coat of the other 
ite*s of the proposed easndaent.
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S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


July 29, 1952 


Memorandum	 Re: DM-606 
Henr ietta Mine 


Mr. H. F. Keller	 San Juan,County, 


From:	 B. T. McKiight 


Subject: Supplemental request for amendment of contract.


Colorado 


This is not a normal amendment but a request for more funds 
to complete the work proposed under the original contract, and for 
additional work. The high cost over what had originally been esti-
mated can be largely attributed to the fact that the first 500 feet 
of the tunnel was completely caved so that' it required heavy timber-
ing and spiling to reopen it. This, in addition to being directly 
more costly, delayed the work into the winter, so that buildings not 
originally contemplated were necessary. Access roads had to be con-
structed to areas to acquire the additional timber that was needed. 


Inasmuch as little of the original objectives has been 
reached, the geologic justification remains as originally given in 
my memorandum of June 15, 1951 (with Apell of the Bureau of Mines). 
The overall project is not as attractive as it then was because the 
total costs have proven to be higher for the same geologic probability. 
The proposed new work amounts to 37,000, whereas to finish the ori-
ginal contract will cost about 29,000 more than the L1.7,650 originally 
set up for the job. 


Description of the Surprise vein ore given in memo of June 18, 
1952, by Scott 111. Hazen, Jr., of Bureau of Mines, is typical of mineral 
occurrence in this area. The pods of (lead) ore exposed in the short 
stretch of drift that has been rehabilitated are probably too scattered 
to be economic, but further exploration on the vein could possibly 
reveal one of the chimneys which are the targets for exploration in 
this area. Occurrence of the pods of ore show that the ground has been 
traversed by ore bearing solutions. 1Y. S. Burbank, who is familiar 
with the ore deposits of the area, has read Hazen's description and 
is of the opinion that these pods are not fault fragments but represent 
primary deposition in their present form. 


The drifting on the Surprise and Henrietta veins might well 
have been included in the original application. If applicant now wants 
to do this drifting', I believe It should be approved. The L100 feet of 
raising, divided between the two veins, would also be justified under







S 


the stipulations set forth in the Hazen memorandum, i. e., the 
raising should be contingent on what the drifting shows, and 
subject to the field team's approval. 


As much of the expense to date has been on preparatory 
work, such as reopening the tunnel,access roads, and all-weather 
buildings, the additional funds requested are more directly appli-
cable to constructive exploration. There is a chance that further 
exploration could lead to a discovery, whereas shutting down the 
project when present funds are exhausted would write off completely 
the unproductive but necessary preliminary expenditures made to 
date.


Of the total amount requested that is still to be spent, 
7,L.76 is for rehabilitating the tunnel to the intersection with 


the Henrietta vein. If the new drifting on Surprise and Henrietta 
veins is approved, the seine junction with the old drift on the 
Henrietta will be reached. Rehabilitation of the old tuxiuel to 
this point will be of value only insofar as it will open up two 
more working faces. Whether this will be worth while will depend 
upon engineering considerations on which I have no opinion. If 
there is a chance that cost of the rehabilitation has been under-
estimated, more serious consideration might be given to this 
question.


& 
Edwin T. McKiight 
Geologist
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UNITED STns OFAMERICA) S S. CERTIFICATE• Smm OF CoLo1ADo. 


j'	 L !aIur, ç__2 


the annexed is a full, true and complete copy of Amendment to 


IArticles of Incorporation of U. S. OIL & DEVELOPMENT CORPORATION 


changing name to


U. S. METALS CORPORATION 


filed in this office on the TWENTY-EIGHTH day of MAY, A.D. 1952, 


at 3:30 o'clock p. m., and admitted to record.......... I ...... 


- 


LNTESTNO1YEREOF 


JULY-Jii952
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21 i . s or i'ciPoi 


of 
u. s. cii.	 Dv.LcP::;: 


of the stocchoHers	 t'	 .	 & Do 1c'nt	 to: 


held pursuant to call of t	 Pr'te't	 he 


cop1lance with the	 t 'o1	 at	 :t	 of	 t :t' '' 1il-


rado, at the princi p al cfIce	 n:	 se	 '	 of call 


cororatlon in Denvo r. , 1clr:i, on	 'rl	 ,	 t"	 ru-'-


pose of amendIng Its Artlolca of 


t such :oetIn, :c"e th"n t '-thIi	 t	 ;• 


holders of the cornpany were nresent l	 r;cn or 


On motIon duly mde,	 ae-I 


rled, it was: 


RSOLVD, that ArtI ole I nf th' 	 m1	 cf 'r 


poration be and the	 hereby I	 e-do- t. 'l 


"'he corc'at' nao: ar.i ctyi'	 I 


	


corport Ion sha'l be U.	 . 'flT.L	 1IP°.C:." 


It was furth'r resol .eml that 	 ch ::en	 ent h 


forthwith executed on behtlf of ohe cpcm ta 


officers and filed with t'e Jecrtary	 f .tta 0r 


C ol o redo.


IN WI'NSS /d3F, the above rd fore . oIn	 '-enl-


ment Is made and executed cy the ro'ihant 'nl 	 eret'ir y of	 . 


Oil & Development lorporatlon, on behalf of the eai cor ratIon, 


and its corporate seal hereunto affIxed, at Denv', 	 clorlo, 


this 25th day of April,	 . D. 1952. 


U. 3.	 D'/LCP1NI CORP° 


-	 3 _____ 
ATTE.$': fJ	 Prec1len 


•_____	 - 
Secretary
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(((T	 UNITED STATES 


S	 6• )ZL 


DEPARTMENT OF THE INTERIOR 


tNTh
	 DEFENSE MINERALS ADMIN I STRATtON 


SECRTARY'	 WASHINGTON 25, D. C. 
MAIL CEN1E 


JUL2 41952 
22Li. New Customhouse


July 21, 19S2 Denver 2, Colorado 


Memorandum 


To:.	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: change of Name U. S. Oil & Development Corporation to U. S. 
Metals Corporation, DNA Docket 606, Contract Number Idin-'E29 


Enclosed are three (3) copies of Certification of change of 
Name from the U. S. Oil & Development Company to U. S. Metals Corporation 
to be attached to your copies of Contract Number Idm'E29. 


W. H. King 


Enclosure


J	 //







a'..
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
22l New Customhouse 
Denver 2, Colorado


i 
De	 tS 


j1JL2 1 '1952 


July 17, 1952 


Memorandum 


Th:	 Frank E. Johnson, Chairman Operating Committee, Defense 
Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Stthject: DMA Docket 606, (Lead ..Zinc-copper) Contract I-DMA.-E29, 
U. S. Oil aixi Development Corporation, Henrietta. Mine, 
San Juna County, Colorado 


Reference is made to our memorandum of July 16, 1952, vthich was 
in reply to your letter of July 10, 1952., pertaining to a request from the 
subject Operator for an amendment to his contract to authorize additional 
work and funds. 


We find it necessary to correct a statement in the first para-. 
graph of our memorandum. Work was resumed during the latter part of 
April , 1952, and Form MF-lO1. Report was submitted by the Operator for 
work accomplished during April and May, 1952. Processing of the report 
for reimbursement to the Operator was withheld, pending a decision on 
the request for additional funds. 


The unexpended balance of approved funds was insufficient to 
cover the reimbursement and retain a sufficient reserve to protect the 
Governments equity in equipment and unexpended supplies. The MF-'lO)4 
Report covering work during April and May was not received in time to 
be included in the original Analysis and Report by Hazen on the request 
for the additional funds. Work completed during April and May, 1952 
consisted of rehabilitation of an additional 800 feet of the Henrietta 
No. 7 Tunnel at a total cost of $7,I39.60.


W. H. Icing	 V







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATtON 


22h New Customhouse.	 WASHINGTON 25, D. C. 


Denver 2, Colorado
Air Mail


July 16, l952 


Memorandum 


To:	 Frank E. J0hnson, Chaixnan, Operating Committee, Defense 
Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMA. Docket No. .606 (Lead-Zinc-copper) Contract I-DMA-E29, 
U. S. Oil and Development Corp., Henrietta Mine, San Juan 
County, Colorado 


Reference is made to your letter of July 10, 1952, pertaining 
to a request from the Operator for an amendment to the contract to 
authorize additional work and funds, which was transmitted by our memo' 
randum of June 26, 1952. Reply to your letter is made in paragraph order. 


A complete report of work accomplished and a breakdown of 
costs incurred to January 1, 1952, is included in Hazen's Memorandum Report 
dated June 18, 1952., which was transmitted as item "2" on our inenioraiduxn 
of July 26, 1952. Work on the project was recessed late in December, 1951 
because of winter weather conditions common to the altitude of the project. 
Work was resumed during June, 1952, therefore no MF-l0 Reports were 
necessary for the interim between January and June, 1952. The June, 1952 
Report was received in this office, but was returned to the Operator for 
necessary corrections before it could be processed for payment. 


Repairs to the Allis-Chalmers tractor are authorized under 
EXHIBIT "E" attached to the contract and funds were allocated In the 
amount of 3,0O0.00. The complete cost of repairs of S,S65.IL5 includes 
parts, labor, and supervision. The latter prorated to the repairs 
on the basis of man-shifts of labor expended, which is a norma]. proceedure. 
Relative to exceeding the funds allocated, we have interpreted the 
component estimated amounts within the total estimated cost of the project 
on the same basis as is verified by "Memorandum No. 8", answer to 
"Question 1." Estimating repairs ofthis nature is aguess and is so 
recognized by construction and mining operators. 


We are at a loss as to interpretation of the third paragraph of 
your letter, since the intent of this amendment is to increase the funds 
above the original estimated cost of the Project, and to provide contin-
uous operation on the project. Delay at this time of the year will 
seriously affect the extent of accomplishments for the present working 
season.


,4oF
	 I iL-fI


p 


lc	 / 


/ 
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A breakdown of costs to date and amounts required for completion 
of Items 1 to 10 inclusive is given on the second and third page from 
the end of Hazien's Memorandum Eeport. 


The original contract was prepared in Washington without the 
benefit of a field investigation. We wish to stress the inortance 
of your prompt consideration of the amendment to avoid the extra expense 
involved in cessation and subsequent resumption of work if theproject 
is stopped for lack of funds.


W.H.King







FtLE COPY 
I	 SUFQO1E: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Re 


)trl. LiCing 
Itecutive Officer, Region XV 
0*I1& Jie]tt Teen 
22 Jew thetorhese Ui1&1*g 
Deitrer 2, Colorado


1952 


DA Docket Jo. 606 (Lea LeeC0PP11- ) 
Contract 1-.DWZ29 
U S. (il and. D.veloient Corp. 
Renrietta )liae, San Juan County 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Dear )Ir. jng: 


We have at hand yor aonorandu* of Jnzs 26, 1952 , eM the 
e*clo*ures pertaining to a r.quest frost the Operator for an 
ne*t to the contract to authoris. a1dition&1 work and fun&s. 


Before approvin the an.Mn.nt, we wish to obtain a final 
r•port by the field tean of the work accomplished uMer the snbject 
contract and also any additional work that the conpan7 has done since 
January. We have received no )Ionthly Progress Reports (MY..IOM) since 
y*csiving the Jaary report., and. no final report frost the field team. 


We believe that expenditures to date have been out of li*e 
with the sa)Ount of work aaco*pUsb*& Such an expenditur. as $5,565.48 
for r.pairs for the tractor bilIdo%er *rta1nly ices not se.a pr.ptiO*" 
ate to the anount of road. 'building and naintenance that was pro ose& in 
the original contract and amendments. 


aneadnent now made to provide funds for additional work, 
cannot be co*siter.d as a sourCe of funds to renburse the opsrattf 
for .xpenditure$ in exceSS of th* rtginal estimated cost of the pro-
3.ct which was $47,650.00. 


Ye would appreciate it if you could give us a brea down of 
it.ns 1 to 8, inclusive, in the Zstinat, of ?roject Costs", showing 
the amounts expended to date for each item and the corresponding amount 
reqjxirsd to ooapl*te the project pr.s.*td. in the proposed amendment. 


HFKeller/mb	 $i*a.r.ly yours,	 ' " 
(I .)J -1	 (signed) FRANK E T(T1%T 


cc to: Oper. Comm. 	 Docket •	 .	


VVfl14SON	 (\ 


Ad.m. It, File Nr. Keller 	 -	 -	 - 


£PPV:	 l"Ir. Bishop 


* ki hr	
1r. 


_________________________ Region 
Member, )reau of Mia)


Chairman, Operating uomai;*o 


€Tr.PThaye'	 - 
Member, Geological Survey







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 June 26, 1952 


Memorandum	 lierth 
RECEIVE 


To:	 C. 0. Mittendorf, Acting Administrator	 ' 
Defense Minerals Exploration Adinistrati	 0 1952 


From:	 D1€A Field Team, Region I\T 


Subject: DMA Docket 606, Contract I-DNA-E29, (LeadZinc-Copper), U. S. 	 '. 
Oil & Development Corporation, San Juan County, Colorado - 
Request for approval of additional work and additional funds. 


Enclosed are the following data pertaining to a request from 
the U. S. Oil & Development Corporation for an amendment to Contract 
I-DMA-E29 to authorize additional work and additional funds; 


1 - Opera's request in quadruplicate. 


2 - Memorandum report, in quadru.plicate, from Inspecting En-
gineer of the Bureau of Mines in which he analyzes project 
costs to date, and makes an estimate of costs to complete 
the project on the basis of his recommendations. 


3 - A proposed Amendment, in sextuplicate with attached maps, 
which has been prepared by this office for your considera-
tion. 


Inasmuch as the original application was processed without a 
Geologic field examination, we are not submitting a Geologic report per-
taining to the additional work. 


We concur in the recommendations of the inspecting Engineer 
and recommend that the additional work be approved and that additional 
funds in the amount of 65,988.34 be aflocated on the basis that the 
probability of making a significant discovery appear good, and that the 
additional funds are needed in part to reach the original objective. 


Prompt consideration of the matter is of considerable importance 
to the operator as the working season at that altitude is very short. 


I 


W. H. King 


nclosures	 A. H, Kôschmann
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FILE COPY 
SURNAME: 


UNITED STATES	 1 


DEPARTMENT OF THE1NTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, PC. 


Mr. J. H. Last, Jr., 
• xsctiye Otfie.r 


•	 DM held T.a*, Region IY 
224 New Custoiioiss Thtildiztg 
Denver 2, Colorado


Ret Docket No. ItA. 6O6 (L.ad"Copp.r) 
TI. S. Ll & Xsvslopø.nt Corp. 


•	 ________________________ 


Dear Mr. Last* 


•	 Referenc. is made to your *saersni of April 2, i92, 
fron )(r W. R. King, to you coeoerning sale of btUJAoaer by Operator, 
upon whioh approx1aat*ly $4OOO.00 worth of part.. were ptrchas.4• 
under the contract. 


Xt is noted that the Operator has an otter of purchase 
of *4,000.00 for this buU.er, and is willing to apply onethird 
of the purchase pics against the (birieiat's .cjuity in this piece 
of .$ps.nt. If yo tesi that this tr'ansaetton is satistaetoz7 
we are agreeable to its disposition on this bais. (beck eomring 
the snnt to be p44 totb. Goeru*uett should be 4, payable to 
the ressurer of the United Stat.s, si handled in the nasal way. 


Sincerely yours,	 • 


ixd) FRNc. 


Q*trwan, Operating Ocitt.. 
Defen* Kta.rsls F4xplàrstion 
Abnini.stration 


FEjohnson/bih -5/2/52 
cc to: • Docket'. 


Adntr t s ReadingFile 
Regton IV 
Operating Committee 


Messrs. Lemon GSA 


	


•	 Hedges BM 
• Moulds 


	


•	 EEJohnson


Bede 


)Ienier, krean of Nines
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2114 Curtis Street TELEPHONE MAin 1852 


b	 CHEMISTS 0	 ASSAYERS •	 ENGINEERS 
DENVER 2, COLO. 


1), 8 . Oil and Metals corporation,
Folio	 54 


April. 25, 1942 
210 Mercantile B]4gi,, Date 
Dónvár, ColOrado..


4ttention;. Mr. Carl Petersoa, 3eeretary. 


We hereby Certify,	 that the samplös assayed for you gave the following results: 


DESCRIPTION GOLD	 SILVER	 COPPER 
OUNCES	 OUNCES	 PER CENT


LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 


PERTON	 PERTON	 (WET) (WET) 


Srjwiae Viia: 1140	 0.23 35.71	 2,8 Saniple No. 1 2,20	 0.09 805	 0.22 
2 •.	 80	 Q.U . • 6.54	 0.38	 .	 . 
3 l04.	 0.09 3.22	 0.28 
4. 190	 0.11 8.25 .	 0.25 
5 .00	 O.)7 23.64 0.38 6 .	 4	 0.09 20,12	 0.48 
7	 . 3.40.	 0.0? 11.62	 O28 


Gold at	 per ounce	 Copper at	 per unit 


Silver at	 per ounce	 Zinc at per unit	
Char e $____________ 	


CHARLES 0. PARKER & CO. 
g 


Lead af	 per unit	 ________________________
CHEMISTS, ASSAYERS and ENGINEERS







-	 .1, 
OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


22h New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado


March 10, 1%2: 
©F 


L,Jd \J 


AR 141952 
Menioraidum 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration, Washington, D. C. 


From:	 Executive Officer, Field Team D&, Region IV' 


Subject: Form MF-'lOF., DMA, Docket 606, Contract I-DMA-E29, 
U. S. Oil aid Development Corp., San Juan County, Cob. 


Enclosed are the Operator 'ó Monthly Progress Report 
Form MF-lO1., Operator' a Narrative Report, Inspecting Engineer 'a 
Narrative Report and other supporting data for the month of 
January, l92, pertaining to DM& Docket 606, Contract !4)MA-E29, 
U. S. Oil and Development, Corp.







4Ir UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C.


MAR 3 19521 
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•ecuence 'iiot	 et*biJshed 


t : tor.	 'tht	 nckirait errtr 
dt	 '1 turie I1 $ox' ec eoztat to t*cL1 it te nuI	 nd
e:ti :tn.


F crey ouv , 


(signed)
t °o	


,< 


i*kt	 QLt 
—	 f	 mt ThOr' i	 p1zr t&On 


TYr-* iu. jNAT 


I... V P TiaY tTI1I	 i	 A.. M4JLd8fURj 2.52 


	


Cu tot .. iaad1!g File	 \ \ 
Docket	 Mr. Biibop	 r, 1cnight 


• 


Mr.	 L	 r. 
x*ciztin ftte.r, *io1* V 


'tei4 Tam 
44	 Custcioe nJuft4inC 


tir	 Co1oz!4o


FILPY 
SURNAME:







I


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado
	


February 19, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, Defense Minerals 
Ebcploration Administration 


From:	 Executive Officer, Field Teem, Region IV 


Subject: Amendments to Contract I-DMA-E29, Docket DMA. 606, U. S. Oil 
and Development Corporation 	 S 


Enclosed are the original and two copies of each of two 


amendments to the above contract. 


Copies of these amendments have been given to 5 the operator, 


the Fiscal Officer, Region IV, and we have retained copies for our 


files.


a) 'C 
W. H. King, for 
J. H. East,'Jr. 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Custonthouse 
Denver 2, Colorado	 January 24, 1952 


Memorandum 


To	 C. 0. Mittendorf, Acting .tAdministrator 
Defense Minerals Exploration dministratim 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment to Contract I-DMA-E29, Docket DMA 606, U. S. Oil 
and Development Corporation 


Enclosed are the original and two copies of an ainendnient to 


the above contract. Copies of this amendment have been given to the 


operator and to the Fiscal Officer, Region IV, and we have retained 


a copy for our file.


!f. H. East, Jr. 


Enclosures


c;	 ::7:: 
fe	 I	 ri 


J1 3i952







S OFFICE OF THE ADMINISTRATOR• 
S.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 	 EThET F ThE 
Denver 2, Colorado 	 ens incra	 December 20, 1951 


DEC 2 61951 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, Defense Minerals 
Exploration Administration 


Frôin	 Executive Officer, Field Team, Region IV 


Subject: Amendment to Contract I-DMA-E29, DM Docket 606, U. S. Oil 
and Development Corporation 


Enclosed are the original and two copies of an amendment to 


the above contract which provides for paying the miners in the beading 


at a maximum rate of $10.00 per foot of advance. 


Copies of this amendment have been given to the operator and 


to the Fiscal Officer, Region IV, arid we have retained a copy for our 


files.


(/J. H. Est, Jr. / 


Enclosures







FILE COPY 
SURNAME:


Mlo


•


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


., .):r	 . 


Meniorandwn


Reports and Recordi Section 


ThOM:	 Production Exp.nsion Diisicn 


StmJECT: Aoket No. 174A • 606 
U.S. Oil and Dsvelopment Company 
Zzplcratien Project Contract X..1AA-E29 


Enclossd is a CO7 of an Mrnidmeut to the captioned 
Exploration Contract which whouid be. attached. to your copy of 
the contract.


C. 0. ittendorf ( i) 
cl-' / C. 0. Mittendorf 


Enclosure 


FEJohnson/meb 
cc to: Adinr's Reading Files 


Messrs.MittenclOrf/OlUfld-
FEJohnson 
Docket
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FILE COPY 
SURNAME: 


Contract Esrice Section 
Gne&1 Accouatin Office 
4th floor • Jew 4MC &i1din 
Waahinton 25, D. C.	


Ret Docket No, Z)t& 6O6. 
U. OiL and. Dv.1opa.nt 


1àraton ?roj.ct ontr'ao 
-	 ,C._ L. .r°	 - 


G.ntIssien:


t1os.a for r.cordin in youz office and. attachnent to 
the original contract is the oriinal of an amendmnt, dated 
June 27 1951, to ths oaptioed Zrploxation Project Contract. 


inc.rei1 t yours, 


C. 0. 1ittendorf( 4w)) cf. 
0. 0. )tittendorf, Lirector 
Production roanp1on Dt'i*io 


)Aclosure 


PEjohnson/meb 
9/21/51 
cc to: Adrnr's Reading Piles 


Reports & Records 
Messrs. Mittendorf/Olund 
PEJohnson 
Docket


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 E (',







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 
SURNAME:


410 


September 21, 1953. 


M.mox'andnn	 - 


Chief, ?inencs Section 


ThOM:	 Production xpnsion Division 


8UBJECT3 Iboket o. JILL 
tJ$. Oi	 QDTn1*fl1 
bp1oration Project Oontraot I44'Z29 


There is enclosed a coçy of an Amendment, dated June 27 ., 1951, 
to the captioned contract. This copy should be attached to the copy 
of the contract sent to the 11.3.4 Tin*noe Office. 


C. 0. Ilittendort('1 


C. 0. Mitt.ndox'f 


c losure 


YEJohnson/meb 
cc to: Admr's Reading Files 


Messrs .Mjttendorf/O lund 
Reports & Records 
FEJohnsoxi 
Docket







oFFcr.LFLEcoP1 
SEP 1	 UNITED STATES 
se ras adARTM ENT OF THE I NTERIOR 


/	 EtpaS6 IVIFENSE MINERALS ADM INI STRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


September l3, 1951 


. 


Memorandum 


To:	 C. 0. Mittendorf, Director, £roduction Expansion Division 
Defense Minerals Administration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Amendment to Contract I-DMA-E29, DMA Docket 606, U. S. Oil 
and Development Company 


Enclosed are the original and two copies of an Amendment 


to Contract I-DMA-E29, which have been signed by the applicant and 


by the Executive Officer, DNA, Region IV.


P. T, Alisman, Alternate 


Enclosures


DF1JThiET OF ThE TEIO 
IJCfCSG 1/fincrals Admintration 


RECEIVED 


SEP 171951
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


SEP 12 1951 


r. 3. K. 1ast, J. 
Zxecutiy 1ffler 
Re1 ton IT 
&ureat Of -inee 
224 Nev stohuse Ud1n 
Denver 2, Colorado 


Dear r. st: 


In answer tc	 r requsst in	 dated. August	 28, 
l4 1, we are • othi	 photostr tic coy of the lease fzor the 
$ue Bird :inin and iiiliw ompa.ny. Please	 this aop
of the leaee'to rcr copr of Contreot IDA.129 (DA..606). 


	


Sincerely yo.rs,	 a-. 


	


t. 0. !4itten°	 ?Ji 
%. 0. hitsnttorf, Direetor 
roduction rpaneion DLision 


3lo5ure 


9/10/51 
PLKnouse/nieb. 
cc to: Admr T s Reading Pile 


Reports & Recordz 
Messrs .Mittendorf/Olund. 
Knouse 
Docket


U
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


OFFICE OF
	 REGION IV	


224 NEW CUSTOMHOUSE 
REGIONAL DIRECTOR 	 DENVER 2. COLORADO 


August 28, 1951 
i$Ah 


Memorandum 


To:
	 C. 0. Mittendorf 


From:	 Regional Director, Region IV 


Subject: Contract I-DMA-E29 (DMA.-606) 


Our copy of contract I-DM-E29 (DM-6O6) covering the 
U. S. Oil and Development Corporation does not have a copy of the 
lease from the Blue Bird Mining and Milling Company attached. It 
is probable that you have retained the lease with your contract 
and if so, please send us a photostatic copy of the lease. 


Copy to: P. T.Allsman


'1 


t	 s







/ OF


	 L. FILE COPY 
SURNAME: 


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	
/ 


WASHINGTON 25,D. C.	 I 


Ji?' 


L E. *% J?	 i •fl	 p. 
2	 •. 


$j*qt$ Mss I: •. * $istis t. .itis ,1u, i14


	


IitS* *ass, iNi4%	 // 


r i.tt	 M 2* t	 ar WI3bs	 ts .ø 
jsst -	 W * vou4s	 stsI W% t 1t$* 
* I.S-*	 kt	 s	 *W 


Ei	 * t	 5$ $5 
t t4. St


V*j5S(	 t	 ltM P 1$ 
still	 sstims	 t	 is ss iMkst1 
*t,*st.m st Z	 t it is 1flsl *s	 1* t1 


	


i* $.i*Its	 bss u	 bsu 
b d t.	 - 


	


*. %1bsr, s	 tb. resi sit1sms, 
.ini aess im i.	 tp	 ip St 


YIN*kta asp17 is .fistest LW t imt.tisi St 
equii i*aMsv S	 US5 eses	 sap.r 
ties	 re aUesti	 127 LW 


	


* d1isr aa	 ,aI u	 s1Mi 
tk *1mettis s*	 it t 


t*tisI Is	 d.tsils St i aitis ees t 
- is 


•As tb.ri rs €	 soosas •zd LW. st tttis tj 
si it tb	 im at 1is 1ds	 .d b. .xstta. it is 
M o*fWi it tM es* ssI$d b	 d* mu. ,d timls this 


teessas St ibs t r$esbI* .buUisg	 st tbet 
b. asly	 iPsdk NP	 t a bs__ti	 -1 b. 


Isd the	 rest LW tb. Jties imI as st it 
espZmties mest	 4th tb.s.i 13st th.e.is, . It







A. * ttOt *Ua, it bM -: 4eaild. t . , 
*21 :-- xids es	 .t.rttag 


usib U b*	 t* t	 Jt 
t*, * *f - akU.s wt* 
s *t ** s	 t	 . 


-	 1kPI sU b* MM I dIlM M 4p.I	 i wtll, d*1*s nw pii, aeei. .ftlt.1 i W1Ia**& et th*a 1ts7. 


SIGNED '' 
•wN 1 


JT_I 1jr1	 it 


:- J


-U%_ 


Copy to, ON!d1tbg CttsS 
.I_ O 


*. dtIewf, sos iMo 


*. - .i. • Men,	 "3.. 


SMAa1ker:far
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
NAME:


r 


, 195I:F;II 


*'6o6 henrietta 4ise - 
)M.413 G2.*tie 23 Mi*e 


	


_____	 L etario*, Ssretr 
tT. S )t1 & Dn.iea.nt Corpovtion


ZO,5 *A.nentUs 2i14ix 
i)uvr 


	


ee.r	 st0?eons


Tour Letter f 1y 12 to Mr. Dtto Ierr.s 
bsi ber& re*etyst an referred * as for rspZ7. Thts is to 
edvis. tMt $r, fl.rr.* is as losger ,o*nstsd i4th Jef,nss 
tt*ern1s Minintetretion. 


t note 7tr *pp?*istiofl of	 efforts 
iere in OXs4ttttflg *ppoyal of oir oontrt. 


tth r.f.r.nas to the O.4tie	 *v.rthtn 
ossib3e is bsii, dniw to expedite 'o..sini of this atpitsation. 


&e tg Joe s*i Johfl and. 1(.rLe. *è* i** aention in 7OUZ letter 
cs hs?* rs record in the L.a .4tae esub oe'v.ri th.0 roJate. 


1	 4th iv h* to the .4e.trsbt1tt of 
.ttini work started in this hi asastl7 tsre the suisers axe 


short end the winters 3.*, and of eourso , will1 do VIJ7thtfl 
in our rower to t the wo* uMar wey'. 


Yer trUl7 tours, 


' iltis1 aief 
L1dZtns bsna 


ccx Reports & Record Unit 
Mote 
MoJCnj$ 
Billius 
Piles
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U. S • OIL & DEVELOPMENT CORPORATION 


	


Producers of Oil, Lead & Zinc 	 - 
Suite Z05-1 1 -16 Mercantile Building


'r' Denver 2, Colorado 
July 12 1951 


Mr. Otto Herres, 
Chief, Lead-Zinc Branch, 
Defense Mineral Administration, 
U.S. Department of Interior, 
Washington 25, D. C. 


Dear Mr. Herres:


1Jk\Jc\fe Secreta 


I want to thaik you very kindly for getting our Henrietta loan, 
number 606, through which was signedup. by us on. MOnday, July 2nd. 


Today I received a telegram from Senators Jobn&n and Millikin 
reading as follows: 


"Glad to advise you defense minerals approved 
your exploration loan today 


I almost fell over because I thought this referred to the Galtie 
Boy so I called up Mr. Alisman and he said. apparently they found 
out through the associated press that the Henrietta application had 
been. approved. 


Since last Monday we have purchased approximately $20,000 worth of 
equipment, materials and supplies for Henrietta which has already 
been delivered and which we have already paid::Zor. I am wondering 
if it wou]d not be possible to get the Galtie Boy, Joe & JOhn and 
Hercules through so we could get all four of these mines under way 
before snow falls because in the summer time we can really get 
$i.00 work done for $1.00 but in the winter time it takes from $3.00 
to $4.00 to get $1.00 worth of work done. I am sure that you under-
stand the situation and I also know that you will do everything in 
your power to see to it that these loans will be sent through as soon 
as possible. 


Assuring you of our qpreciation for the kindness you have rendered 
us, I remain


Very truly yours, 


u.s./orL & DEVELC 
d4


NT CORPORATION 


CHP:w	 CaI?rs5n, Seóetary


0I







FILE COPY 
SURNAME: 0/


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
0 	 WASHINGTON 25, D. C. 


•1%
	


\	 c	


J7ft191 


1{r. Frank 11cAtee, 	
0 	


I Contract 3ervice $ection 
•	 General	 owiting Office 


4th Flor. New G.A.O. BUiLding 	 0 


•	 Washington 2, D. C.	
0 	


0 


•	 e: Docket No. D)(A.4O6	 0 


0 	


0 	 U. . Oil & Developtent Corporation 
•	 Floration Pz'o4ect Contract 


0 	


0 	 0 	


••	 0 


y0•-0 


Dear r. cAtee:	 0 	
0 


•	 Enclosed for recording in your oific. ia the original 
of an exeCuted 1xploration Project Contract between the Operator 
named in the above reference and the Government of the United 
States.


Sincere2y youre,	 0 


0 	 C. 0. Mittendo	 • 0


	 0 


C. O.Mittendorf, Director 
• 0	 • 	


• 	 0 	 ?rothzcticn Bzpandon Divialon	 0 • 0 


FEJohnson/ecl	 0 


cc to: Iessrs, iuittendorf - Olund 
0 •	 Herres	 • 0 


•LIcKnight	
0 


0 	


J. H. East, Jr.., Reg. IV (2) 
Johnson • 	


0 


•	 R.&R.Br. 
•	 • Admr's. Reading File 


F I L







OFFICEOF


REGIONAL DIRECTOR 
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/	 - 


UNITED STATES	 ' 
DEPARTMENT OF TRE INTERIOR 


V 


BUREAU OF' MIMES 


REGION IV	 Z24 NEW CUSTOMHOUSE 


DENVER2. COLORADO 


July-5, 191-


Memoranthji 


To:	 0. 0. Mittendorf 


From:	 J. H. East, Jr., Regiona. Director, Region IV 


Subject: Contract- I-)MA .'.E29 (DMA 6o&), Zinc, Lead ad Coppe 
U. S. Oil and Development CorporatIon, 2OS'll.-i6 
Mercantile Bldg., i$th and Ax'apahoe Sts., Denver 2, Cob. 


Herewith are the origira]. and 2 copies of the above 
executed contract with Exhibtts A to E and Landlord's Subordination 
Agreement attached. One copy has bôen given the Operator, cne 
to the Finance Office and one retained in our files. 


(	 J. H. East, Jr. 7 


Attachments







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS, ADMINISTRATION


WASHINGTON 25, D. C.


July , I 


'	 FILE COPY 
SURNAME: 


M. Carl ii,: ?eteron, Secretary 
U. S, Oil & Develoent CorporatiorL 
Suite 20541..16 Marcantile Building 
Denver 2, Colorado


ies Docket No. DM 606 
Henrietta Nine 


pjpj'at on roject Opntot 


Dear Lh', Peterson: 


eference is nade to your letter of June 	 l9l, adc1.restied 
to '. Otto H'onoerning the OaDtioned project and enclosing, two 
copies of signed Suborthnation Ag-'eements relating thereto and six 
si'ned oopie8 of Subordination Agreement pertaining to your application 
for an exploration project on the ce and John Mine 


An )xpioration Project Contract for the }Ienrietta ane haB 
been sent to Hr, .1. H. East, Jr., ecutive Office DMA. ieId Than, Reg.. 
ion IV, who no doubt wiU shortly contact you 4th respect to eceoution 
ot th contract. We viU retain the two copies of the Subordination 
Agreement for the Henrietta Mine to attach to the two copies Qf the 
contract that 411 be returned to this office by Mr. East. 


The six copies of the Subordination Agreement for the Joe 
and John Mine will be filed with your appLication for an ploration 
'roject in that nine. 


Thank you for your prcnptness in forwarding the Subordination 
Agreements,


Sincerely yours, 


FEJohnson/ineh	 c. 0. MittendO 
cc to: Messrs. Mittendorf, Olund 


Strobel	 0. 0. 1itteudorf, Director 
Herres	 '	 ?roduction Expansion Division 
Region IV (2) 
Johnson 
FILES 
Chron. Copy







I '	 '	 , FILE COPY 
SURNAME: 


Ir, J. H. east, Jr..	 4() 
Executive Officer 
D)A Field Teem, Eegion IV 
22 }ew Ou8to3house Suildin 
Deliver 2, Colorado


• Re: )ocket o.Di'A*6O6, 
UJ3, Oil &ivéThent Uorortio. 
xoration hect Contract 


Dear Mr. East . 


There are enclosed an original and five copies of :c 
ploration rroject Contract )so. I.DMEZ9, dated June 27, 1951 
with Exhibits "As, B" 1 'IC",	 and 's", four signed copss of 
bubordiriaton gz'eem.nt, and maps, all pertaining to the cap. 
tioned project. 


Zn order to expedite the oompietiQn of this contrect, 
Er. Ioyd has executed each copy of the contract. It will be 
necessary for you to contact the Operator and have an authorized 
representative sign the original and five copies. It will also 
be necessary to obtain twe wore copies of a Subordination Agree-
ment Aom the lesbor. Jziclosed are also two adcb.tional copies 
of this document for execution by 'the lessor. 


When the contract has been signed by Operator' s t'epre-
sentatiire and you have obtained th. additional copies of the 
Subordination Agreement, you should forwaid to 	 office the 
original and two copies of the completed contract with all at-
tachments, On. copy of the complete contract and attachments 
should be furnished the Operator. This is his author.ty to pro .-
c.ed with the project, so should not be giveu to him until all 
copies hays been signed and satisfactory Subordivation Agreement 
obtained, One copy of the ccnplsted contract and attchnents 
should be sent to the Finance Officer, Bureau of Mines, for your 
Region, and the sixth copy and attachments retained for your f&les.


UNITED STATES


DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTO 25, D.C. 


JUN 







The Operator should be requested to noti1 you when hi 
ixpoots to start work on the project so you ce.n azrsnls for a 
visit to be *ad. to the project at that time or short'y thereafter. 


ZX you have any questions rcjardin the foregoing, pleas. 
do not hesitate to cail on me.


Sincerely yours, 


00 Mlttendorf 


0. 0, )(ittendort, Director 
Prcduotion ?xpariein Division 


1O Lyofl 
Co mating Coi 


-yr-f-.	 .	 -u flru* ty	 r ---- ----v--


eaber, solo 
LoWe 


-ftJ*LJ-_- -J-	 -1	 1t.it	 E 11* 


)enb.r, Thu'eu of is 


Eflcl,osureE 


1 &Tohnson/ecl 


cc to: i-[essrs-. iittendorf - Olund 
Strobel	 :-
Lyon 
Rove 
LOOfl 
Johnson 
F ILES--	 -----
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FILE COPY 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


June 2?, 19S1 


Memorandum 


To:	 C. O.I4ittendorf 


Frosas	 4. L.Hoflund 


Subjects.	 e:' Oil and Development Corpraton elor'ation •	 Cntx'act .0 Docket No. Th(L 606 


This omce has reviewed the cont,z'act in the above styled 


case and Linda it in satisfactory Lors for execution subject to: 


1.	 The obtaining of the subordination agreesent 
• from the lessor'. 


2.	 Some clarification of xbibit E.	 The contr&ot 
contemplates that ep4p*ent will be supplied 
to the project in operable condition and that 
ito rehabilitation wiU not be charged as * 
cost,	 We i413. not object to the incbasten of 
the bulidoser in Exhibit E, howevrez, provided 
some such notation iø added as, Rib	 rental 
charg. shall be made for the use of the equip. 
sent on the project. 


At the time of exeeution the effective date should be ins 


serted in the cntr'aCt.	 ..• 


•	 !our 'file on the case is returned . herewith. 


3 Ia Eofthifld 


4. L. Rofflund 
•	 General Couneel


Lttachments 


IL R. Guthrie/JLHofflund/ema. 


Copy to:' L.F.Strobel 
R.R.Guthrie 
J.L.Hofflund 
Files	 Chron.
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U. S. OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zinc 


Stite 2O5ll-16 Mercantile Building 
Denver 2, Colorado 


June 25 1951 


Lii'. Otto Herres, Chief 
Lead-Zinc Branch 
U.S. Department of Interior 
Defense LIinerals Administratithi 
Washington 25, D.C. 


Dear 1 r. Herres: 


Upon receipt of your letter dated June 19, 1951, I am enclosing 
herewith Subordination Agreements signed by the Secretary of the 
Blue Bird Liming & Lulling Company. Your telegram of Thursday, 
June 21st, was received after I had left that same morning for 
Silverton, but our attorney Lii' J. S. Henderson took care of this 
and airmailed the agreements to you Thu:sday night. 


Your telegram of June 21st reads as follows: 


1 sx SIGi'ED C OPIES OF LANDLORD'S SUBORDINATION AGREEI.1T NEEDED. 
GLT EXTRA OOPIES FROII JA.K EAST.


Otto Herres, Chief 
Lead-Zinc Branch 
Defense Liinerals administration.fl 


As I did not get back to the office until this morning I did not 
receive it and could not send the other two subordination agrees 
nents, however I am enclosing them herewith, but I hope you have 
had photostatic copies made of the two that were needed for the 
henrietta mine so that it did not hold up the loan. I trust the 
papers are on the way out here now. 


I ameclosing six subordination agreements for the Joe & John mine 
which is also owned by the Blue Bird Coiany and which we have under 
a bond and lease from them the same as Henrietta. Please attach 
this to the Joe & John application which we have no docket number 
for as yet.


Very truly yours, 


CHP :w


JU 273 


'ftir


U.S. L & DEV PINT CORPORATION 


By
. Peterson, Secretary
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UNITED STATES	 .	 .. 4 
•	 DEPARTMENT OF THE INTERIOR 


•	
.	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25,D. C.. 


DEFENSE MINERALS ADMINISTRATION 
14-1110037 EENSES OF. DEFENSE 


PRODUCTION EXECUTIVE OFFI CE OP 
THE PRESIDENT 
(ALLOTMENT TO INTERIOR) 
1951	 .10.1. 


JUNE 21, 1951 


MR	 CARL H. PETERSON . 
.l1—l6 MBRCANTILE BUILDING 


15th AND .AB.APOHOE 
DENVER, COLORADO . 


SIX SI G.NED COPI ES OP LANDLORD' S SUBORDINATION AGREEMENT NEEDED. 


GET EXTRA COPIES FROM JACK EAST. •	 S 	 • 


Otto Herres	 .	 S 


• 	 S 	
S


OTTO. HERBES, CHIEF 
• IEAD—ZINQ BRANCH	 .	 S 


S 	 • 	 S 	 •


• 	 DEFENSE MINEflALS AINISTRATION 


ETMeKNIGHT'].m S 	 S S


S


S 


cc:	 Mr. Maye S 	 ••	 S 


Audits	 • 5 	


5 


Strobel •	 S • 	 S 	 S 


Mote	 .	 .	 S . 	 . 


McEnight	 S . 	 . 	 S 	 S 


Herres	 S 	 S • 


•	 Files	 ..	 5
5 	 . 


S 	 • 	


• 	 .5 	 S 	 S 	
/
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H B F4E CHERRY 1112	 .	
a 


1:
IJAMES S. HENDERSON 


AT0RNEYAT LAW 
208-210 EQUITABLE BUILDING 


DENVER 2, COLD.
June 21, 1951 


United States Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C,,


Re: Docket DMA-6O6	 • 


Gentlemen: 


In accordance with the request of' Mr. Carl H. Peter-
son, Secretary of' U. S. Oil and Development Corporation, I 
enclose herewith four copies of' the Landlord's Subordina-
tion Agreement, in connection with the loan application 
heretofore made by the U. S. Oil and Development Corporation 
for exploration and development of' the Henrietta Mine. 


Very truly yours, 


James S. Henderson 


JSH/al 


Enc. Lj. I







S FILE COPY 
SURNAME: 


Ver'r truly yours, 


otto JjIerre 


Otto I.rr'ee, hef 
LeadZino Rranok 


Inole.ure 
ETl'IcITIGHT:emp 
G 6/18/51 
Copies to: J. H. T.st, Jr. Region Iv (2) 


• Chief, Lead-Zinc Drench 
• B.. T • Mcicn ight L.2OL1. GSJ 


R. H. Hote 
L. F. Strobel 
1)irectors r. file L.21L1. GSA. 


Br. r file LI.2)h G 
Files


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Jun. 19, 15 


R*: Docket 
&ireii 


Mr. Carl a. Petrso	 eertary 
Oil & Develoaent corporation 


- 2O54l-l6 Mereanti21ø kildi*g
25th sM Az'*psh.. :$tr.ets 


•	 iv.r, eolorado 


Dear . r. ?stev son:	 •. 
•	 .fore	 aleinatures. cau e put . 0* he explorit io 


cntraot tor the enri.tta ine, it 411 be ueoesaary fox' you to 


reemt signed oopy o± the Lsxidlord's Subordstion &ig'eeitt, 


2O2, sine4 by th Lessor of the ffenretta. proyesty. 


This requireut ii. explabed utder question 1o. 7 o.t 


the application ioti for exploration. I * enclosing a onpy of 


J2O2 for your attet ion.


I 


Jc







•	 •	
6/4i2' 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.DMA 606 


Commodity	 Lead-zinc-copper 


Total Amount 4 51,329 


Govt. Participation 50 


1. Name and Address of Applicant U.S.Oil&DevelopmentCorporation 


Carl H. Peterson, Sec'y,. 205-11-16 Mercantile B1d., 15th and Arapahoe Ste., 
Denver, Colorado 


?. Location of Property HenriettaMine.in_Prospect_Basins_JuanCounty,Cob. 


8* miles north of Silverton 


3. Mineral or metal Lead-zinc-copper	 Is it listed in Section 9 of MO-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Good, (See attached comment) 


b) Poor 


c) None 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative and favorable project?
	


No 


(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of 'the lease attached? Yes


Does the lease have sufficient time to run to cover a future 


productive period?	 Yes, _ifconditionsoflease_aremet. 


*question numbers are those of MF-103 
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.	 . 


Li.. (a) Mine was operated from 1903-1907, producing about 100,000, 
the values being chiefly in gold,. silver, and copper, but no 
details as to the percentage of base metals in the ore are 
available. Reports of this time state that 300,000-L1.00,000 
tons of ore are blocked out, but the grade is not given other 
than independent estimates that the Henrietta vein contains 


copper. Considerable development work was done at the 
mine for several months prior to October 1920, and one 
report (by B. W. Walter) states that 3 oars of "black copper" 
ore were shipped during this period, one of them averaging i6 
per cent copper. Smelter settlement sheets with the docket 
material show several shipments of gold, silver, and copper ore 
during 1918-1921, but some of these settlements are for ore 
from mines other than the Henrietta. 


In l9L1.0-L1.3, a group of Deirver operators cleaned out the tunnel 
and crossed the Surprise vein about 600 feet from the portal, 
which is reported to have contained good lead and zinc values. 
Shipments at this time anxunted to about 2 cars. This opera-
tion ran out of money before it reached the Henrietta vein. 
There has been no later production. The reserves claimed for 
the Henrietta vein are stated to be largely inaccessible at 
present. 


According to W. S. Burbank of the Geological Survey, the ores 
of this general area are quartz 'eins conirnonly high in pyrite 
with scattered bodies or chimney-like shoots of higher grade 
base metal sulfides with silver and gold. The ores are com-
plex, and may locally predominate in lead-zinc, or copper. The 
chances of locating rich chimneys of ore by exploration are 
good enough to justify the proposed exploration that is here 
recommended; or the alternative is large tonnages of lower 
grade zine-lead vein deposits.







. 
7. Are subordination agreements necessary? 


a) MF-201?
	


No 


b) MF-202_ Yes - rnvf sth,v7teI 


8. From the data presented, does the proposed projectappear feasible from 


the point of view of: 


a) Available manpower0.I. See item (e) on p 2 preceding exhibit 3(c) of 
original application. 


b) Equipment and supplies T.i1-.Ad 	 hih1+	 ()	 -ri1rl pp1ifirni; fl.R. 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*0.K; listed in item (i.)	 p 3 preceding exhibit 
3(c). 


d) Water (question 13)*O•K; see item 13, letter of May 18,1951, to Alisinan 


e) Power (question l3)*0.	 "
t	 U	 U	 U U	 LI	 U 


Is a fieldoheck needed on any of these points? 	 No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4 ) *__Yes; aee item 


6 of p	 preceding exhibit 3 (c). 


Is a field check needed on this point?No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?Yes; in letter of June L 1951 to 
Otto Herres 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? _Not too good;; 


maps shown on exhibits 3A1, 3A2., and 3&8. 


c)	 Is the proposed work "exploration" under the definition of


Section 8, M0-5?Yes 


If not, what part of it is? 


Page 2 of 4 pages 
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Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed? Yes (see exhibit 3(c) letter of June L1., 


1951 to otto Herres 
Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


	


from the available data? Yes	 If so, attach a draft.Attaohed. 


e) Are the cost estimates reasonable? Yes except S/perJ' nde/' 
'r	 fte'i 


f) Should more information be requested from applicant?__No 


g) Is a field examination necessary to complete Exhibit A?No 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?Yes 


b) If so, are sufficient data furnished?	 Yes	 If so, attach a draft. 
3 power poles and wire, listed under 10_(ci)_above. 


c) Is a field check needed? No 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?	 Yes 


b) Sufficient data? _Yes	 If so, attach a draft. Attached 


c) Are rents and charges reasonable? None 


d) Is a field check needed? No 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?	 Yes 


b) Is the schedule adequate for the work proposed?
	


Yes 


c) Is the schedule excessive for the work proposed?__NO 


d) Are the proposed wages and salaries reasonable? YesRefertoletter	 I 


June Li., 1951 1st paragraph 
e) Is a field check needed?	 _No 


Page 3 of 4 pages
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. k. 
& 


Docket DMA-606 


(d) 15 
10 1-ton ball-bearing mine cars at 4l0O each............. l,000.00 +k 


	


1 Mucking machine........... . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 , 812 • 00 


	


1 Leyner....... . . ..............• . - 785.00	 4 


1	 Jack Hammer. ...... . ................................e.. v' 


	


L. Sto per s at 6i 0 00 each. . . . . • • . . . . . . . • ........ . . . . • . . . . 7L4s.0, 99_>'	 * 


	


10 Sets of steel, timekincarbide insert rock bits....... 	 600.00 W


l Aircompressor,Lt.2OcUbiCfeOt........................t14,800.00k, 


\	 Large air receivers........ 	
' 


1 Air trammercomplete.................................._l,800.00 *k 
1 '5 H.P. exhaust fan (12 inches)........................ .._-L50.00 ' 


	


1,000 Ft. 3-inchpipeat.754 afoot.......................	 .-'750.00 *t 
1 ,000 Ft. 2-inch pipe at.36 	 a ft ......................... v360.O0 


	


1,000 Ft. 1-inch pipe at .191é a ft......................... 	 v190.00	 ^ 
Mine timber, estimated..................... 	 *. 


1	 Tugger hoist...... •............,...••• •- 817.00 
600 Rai1ties at 50'eaCh ..... . ..•........................v3OO.OQ Y


	


1 ,500 Ft. 8-inch vent pipe at 6o ............ ..............	 '900.00	 -f.
m/'Airhosesat75......................... 


Water tanks at U65 . . . . . . . . . . . . . . . • . ......... • . . . . . • . . (,° 390.00 
Pipe from Joe & John Compiessor, about 500 ft. at 75 


(Joe & John is an adjacent mine).......... .......... t-'375.00 
Rail spikes and track bolts........................... ' 100.00 


	


Rail splices....... ..... fr 100.00	 '
Freightadtruckingestimated........................c2'500.00.'-* 


V2 4ko' Boxes powAer from Carl Curtis at 19.25................t_q8Oà.OQ -


	


Fuse . .4200, Caps. .6o. . . . . ............• ....... . . . . . . . . 	 °26O.00	 ' 


Total..... ..... .... . .27,809.00 


(For modification of above list, see Item 23 (e), in 
letter of May 18,1951, to Allsmen). 


Labor


4Payroll, 3 ( 14) months until they get into production, , 


	


8 miners, 120 shifts each or 960 man days at l2....,,	 11,520 . 00 - 


	


Supervision,Smonthsat4500.......................... 	 -'2,500.oQ
1ectric power for 5 months at L.00....... ............. '2,000.00 


3 Power poles, wire from Lark mine to Henrietta.......... ,4,000.00 -'r 
Repair HD-1L Allis Chalmers cat dozer.................. :''3,000.O0 


	


Drifting on Surprise vein, 100 ft. at 35..............	 —3,500.00 X 


Grand Total..........) 51,329.00







•	 ..	 I.' 
Docket DMj-60.6 


12. (b)	 (all items purchased) 


15 tons 30-lb.	 Rails,	 80 per ton....... . ......... .4 1,200.00 
10 1-ton ball-bearing mine cars at 	 100 each 1,000.00 
1


................
Mucking machine. . . . . . . . . . . . . . . . . . . . 	 . . . . . . . . . . . 


...........
2, 812.0o 


1 Leyner. . . . . . . .	
...... 


. . . . •.. 785.00 
1 
L.


Jack	 Hammer . .......................... . . . 330 • 00 
Stopers at	 j6i0	 each........................... 2,)44.0.00 


10 Sets of steel, timekin carbide insert rock bits 600.00 
1 Air	 compressor, Li.20 cubic feet................ L,800.00 
2 Largeairreoeivers............,..,,.,,......,. 300.00 
1 Air	 trarnmer	 complete.......................... 1,800.00 
1 5 H.P.	 exhaust fan	 (12 inches)................. L.50.0o 


1,000 Ft.	 3-inch pipe at 75	 a foot................ 750.00 
1,000 Ft. 2-inch pipe at 361 a foot...... 360.00 
1,000 Ft.	 1-inch pipe at 19 4Ø a foot......... 190.00 


1 Tugger	 hoisth.................................... 817.00 
600 Railtiesat5Q4Ø'each...... 300.00 


1,500 .Ft.	 8-inch vent pipe at 601..................... 900.00 
6 .................................Air hoses at 475 Lo.00 
6 Water	 tanks	 at	 65 ............................. 390.00 


Pipe from Joe & John Compressor, about 500 ft. 
at	 75 (Joe & John is an adjacent mine)..... 375.00 


Rai1spikesandrackbolts...................... 100.00 
Rail	 splices..11	 .......................... ioo.00 


Total... .....$ 21,2L9.00







.-	 . 


	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 Yes 


Yes (repair on caterpillar; see item 10(d) b) Sufficient data?_____________________________________________________ 


c) Reasonable?	 _ppears reasonable. 	 - 


ci) Field check needed?No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
Recommded on basis of geo1oic probability and record of former operations. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:E.T. McKnight GS 


G. ... Apell BM 


Date 6/15/51 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C


	


iiWi	 953 
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Rs*	 E' I 
4 ø 634 £eo• P&*Z4	 *, Beg* 


coo.


Ts!t&gb t Ciixattzig Cosdtts De.rJaek:


Z Ni. a4taptiz* tG b$rn tb* eub4 1çpUø*tton* up4od*ts 
in Uda	 .	 .	 . 


X u intOr*d	 by Hz'a 1* (WL*.4 I*$ 
DNIi) md MrMigh$ of U.S.O.5, tl*t in s1orsUit poo4 in th 
•ift .1' $6o,000 o th WO	 .U.s 14U pbmbi bs
-p


Conicid.nø. vita Uim	 thdt.s1 n 
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ori4r*i piøsto for roOdS a. by 3att.r ta	 Pbrus' 28 
by a Sra4 a plisatton an Pen IW1O5, Nush 2?. t 
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rapor4 g	 f	 I ss*z*sd 
%I*t boosza. of lbs **si ocitioas at tha adnss tbat AmI4 *rnq 
bad.	 rj 4. tho s,'iiop *	 of 
roj.O wonid a to bo the ro*it of s Amid 


Zt is t.kLr amoi	 to pr30s*s: 54 5*0*5* 
road çpZicftten throngb *a san of Pubiis toads iui1teg the 
timid sarisy if idtis$sd in W5*ttton. U an a*rs$sn J3est, 
tha .ppvovd of *tisk is Wisijj is eaon4 en an saoe*s road * th* 
t,szup.rstt.en of *iihtn.rj *d	 for .mploattian wo** and/or the 


at ore bring lbs 3U* of the pre4.st lb0* * rspot i the road 
eett.toas ab14 b *a at the ewUsat paoMb1 ties s* *ouast aeds 
with the 14t4s% Lnssr at the 1u3*Ni cC ?sblie sMs in lb. ft*24 
as antlinet in Prowarmi Zastoostisa . 8 so th*t lbs $iatsan at 
1abUc	 wo* can ha starad a sntmd *4 4ur the Aaelisin 
of the a trstton o4ect pozs, 


If an .iorstto* pxeft can be ft't.. az4 aarrisd on 
.xistiz roads ai3d rsd t'ov.ess* is ani) taeded toe has bsw 
in the ant of ore pae&etian the read qpZiaatton can be ahetb 
pecg s	 bet these oireuastmees sI*ui.4 be 
*ari sad repozed to this ott,
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S /S	 SURNAME: ii


S 	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


jt*S .1, 1951 


1/	 e: 


Mr'. Carl ii. Peters, Secretary 
U.8.O1t& Dvloe*t CorporLt4An 


'2O5fl.t6 eresntfle .Bui]iizig 
15th and Arapske* Streets 
Dver, lor*do


Desr Lr. leteraon: 


he Leaciu'Zbo iraneb has r.eeived fro* the tield öUicø, 
the docket on your applie*tionI3M&.'606, Henrietta Nine, tosther 
with a new *ppiic*ticn cxi Form UF403 tor si rion on this nine. 


We note that in. $newsr:in the u*tions on ?orn 11i103 
you have given, only * partial revision of question 2o. 23, which 
concerns requireints nd costs ,f the proposed exploration project. 
Tot have not changed the total ot Acids requested n your original 
application. However, the ori'ina1 application is not particularly 
suited to en exploration proposal.. For instance, one of the items 
listed ii *PyrolZ for production, 4 nonthe, 600 shifts at $12.00, 
$7,2OO.O0. it is possible that your' applióetion can b processed 
in our Production Expansion Diis on by dis*llown this itim and 
perhaps a few other's not pertinent to explor&tion • It would per 
imps expedts processing your application, hosiver, it we could re 
ceive * revised atateitt of the coats which, of coure, might 
involve a sii€ht difieation of the total smotat requested. A 
revision ot page 3i.0 of your applicatioxi would be .11 that iiould be 
involved.


We will also need an answer to iten No. 21 which requests 
a concise description of the w>rk that is proposed tnder the program. 
4e have no Ucacription of this work other than tbe general statement 
coritat.ued in docket No. 606, that th application is for en explore. 
tion and, mining loan. Do you intan4 to clean out and open up tM 
tuU 1600 ft. of the No • 7 tunnel? Do you intend to open up the upper 
tntrn•ls an4,ifso, which ones; Presumably you i11 also do son. 
drifting or crosscutting as otherwise some of the other equip*nt 
items listed on pape 3C of your applicatioxi would not be pertinint. 
. surmise th&d o wiil do some drifting on the Surprise vein, but 


thee. is no stateient to this effect in your application. 


S 	 H	 ,•S .







We need this infoz'n*ti.on. *bout the specific wor1 to 
cconiplishscI in order to define the proDr*a to '1uch o Co rorflMeut 
.s cin ribut . i.therwise, w bve	 way of! udi whether the 


woxt for wh.eh tne Government conla! ibutez funds is aotuallj er.. 
foried as per the contract thai will be signed. e rea1., ot 
course, that ome ot the details may be dtermiued b; hat yu t,ud 
when u get te around opaed tp. Zsvsver you *ust hatr certain 
*rk plamed, such as driftirg or raising on farab1. s.howirt* for 
whit) su e8tlnate can be giver. 


her we have r.oeved your reply i can pro ceed wiUt th 
proceeeinC of or tpplioaton.


Very truly yours, 


Ott0 IIerre 


Ottb flex're, (1hif 
Lad']no rsneh 


EC1IGHT:eip	 V 	 V 	 V 


G 6/1/51 . 	 V.	 V 	 . 	 V 


Copies to: J. H. East, Jr. Region IV (2) 
• Chief, Lead-Zinc Br.	 V 


E. T McKnight L120L1. GSA 
L. B. Moon 


• R. H. Mote	 V 	 V V 


V 	


V 	


F. Strobel	
V 	


V 	 V 	


V 	


V 	 V 	


V 


TomLyon	
V 	 V ... 	 V 	 .• 	 V 	 V 


Directors reading file L,21L. GSA 
Br. readin file L.2lL1. GSA 


V 	 Files.	 .	 V 	 V 	
V 	 V 	 V.







OFFICE OF
REGIONAL DIRECTOR


I 
UNITED STATES


'DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


REGION IV 224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


May 2], 1951 


Memorandum 


To:	 Landon Strobel, Executive Secretary, Defense Minerals 
Administration 


From:	 Field Team, DMA, Region IV 


Subject; U. S. Oil & Development Corp. application 


'We are attaching three copies of form MF-103 delivered 


to this office this morning by Mr. Carl Peterson, U. S. Oil & 
J.. 


Development Cornpai;. This should be made a part of the 


information forwarded to you on May 18. 


P. T. All sman Alternate 


Attachments







. 


S6	 AVI


o







REGIONAL DIRECTOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO


i4ayl8,i91. 


Memarazduii 


Tos	 Mr. Landon Strobel, Executive Secretary, 
Defense Minerale Adminietrdtion 


Froiu	 Field Team, Region IV 


lubjeot: DZ4* .6O	 U. S. Oil & I)evelopxnent Corp., Henrietta Mir*, 
Carl Peterson, Applicant.	 S 


ierewith enOlosed era thz'eo copies of additional inforn*i 
tion on the above application. Tou weze sent three oopie of Form 
M1-103 on May 9, l9L, This information is the supporting exhibits 
for attachment to the contract. Also included is the origins]. 
brochure.


This application gets more ontueed as we go along3 bciw" 
ever, we hope it is eufficiently complete ror tine]. execution. 


EnClosures







r	 Jr. 
i3urea o	 zee 
22! )i ew Custoahous* 
tonver2, Uolore.do 
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•	 UNITED STATES


	 (I


DEPARTMENT OF.THE':INTERIQR. 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C..


•ay Ii, 1)51 
Aratii


• Zit 1ket DJA&


FILE COPY. 
SURNAME: 


Dear ir. *st; 


cern	 Allstsz's eletp or D .. O6, lier..rietta 
2du61


In cur ietr with etiersou ie	 bue expresed the 
io	 t ii vew ot 1s,rbmik's coevts on the eoloie worth of 


th Fr	 LtO4 £i in f1rtiL6r V.bW :.. the icoossibi1it;y of iauth of 
the wr	 s, e I eld xaiator	 ht ot e eeLed, Lut. we tried to 
ie it pla that the 4ueston oi. whether i field ez.mination was 
ude cr flot, was up to . iour office. There iit be en cerr phs.ees 
o the prcje.t th*t àhou]4 raeie attention of the Duresu of 
srt of	 tess and that U . ht rauire a field examatie. That 


deoisiøu. will be. entirely up to cu. 


As	 whetir erother p1icstir4. is needed, i the answers 
to ILI the questions on Ebr 	 '1O3 are in the report.ss turned n, 


no re tpp1ication is eeded. ie do not now have the report to 
oheoc, but our reeolleGttou is that, in addition to the application 


poorly pr.serited, there inty e severe unexiswred tuestioe 
ad, if the project is rppr'oed, this mty ceuso 	 when the ?eeo 
rneuaation rcthes the -zoduetion ixçn8iou .sici. 


Ver tz'u1, oura,	 • 


•	 .	 .tto Herres 
EflvlcKnight:emp 	 Ui;RRS Chief G 5/14/51	 .	 t.etdZinc branch Copies to: J.H.East, Jr. (1) 


Chief, Lead-Zinc Br, 
•	 E • T. . Mcicr,. ight Li.?04 GSA . . 


L. B. Moon 
R. H. Mote 
L. F. Strobel 
T. Lyon	 .• 


•	 Files -.	 .
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0	 (y Zz,g 1 


i/o 


'u 1 


WASH DC 310 OK Gk GA 


• I DN 235 BUR MIN	 5 . EXXX T5.3 51	 8 30 


J OTTO HERES BUR. MINES' 
REURTELTYPE MAY 2 '"CARL PETERSON CLAIJMS YOU INFORMED HIM IN 
WASGINCTON THAT HE WOUL D HAVE TO RESUBMIT DMA t363 GALTIE BOY 


•	 BUT NOT DMA. 606 . HENRIETTAM.	 ALSO LATTER WOULt BE PROCESSED WITHOUT 
FIELD INVESTIGATION SINCE HE INDICATED WILLINGNESS AND ABILITY TO 
CONTRACT ON MATCHING FUND BASIS. • ADVISE SIWE CAN GET IXXX ON WITH 
OTHER WORK.


P 1 ALLSMAN. FOR J H EAST JR 
END PLS ACK CL	 MSG RCD OK .


MAY .31951







W	 FILE COPY 
'9	 1	 SURNAME: 
t	 UNITE 


DEPARTMENT OF HE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	 3268	 --- --------4Q--


WASHINGTON 25 D C 
Myi,i951 


r. J. K. st, Jr.1 ureu O± Mines, 22t	 D s 


iiie	 o :ów' piictic •u*ttted by Poteric	 n 


6.	 of poox preseti of frat &plictm ie suest h. 


nsw jpioaUon on exp1or.tio tor* M?403 wh5ub shuid exc4te 


: 


Qttc Rena 


ETMcKnight:emp	 Jtj9$, ;hief 
G 5/1/51	 eø1r.O rrtch 
Copies to; J. H. East, Jr. CONFIRIIATIQN COPY 


Chief, Lead-Zinc Br. 
E. T. McIight 
L. B. Moon 
R. H. Mote 
L. F. Strobel 
T.Lyon 
Files
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________	 - _	 ___________ ----_-
2 3 B UR MI NE S	 4 3Q519. 


DRi-d'AMES BOYD, ADMINJSTRATQR A DEFENSE MINERALS ADMINISTRATION 
ATTENTION.. OTTO HERRES 


C H PETERSON, SECRETARY, U.S. OILAND DEVELOPMENT CORPORATION, 
DOCKET DMA 6O6, ADVISES COMPANY WILL PROVIDE $3O,000 ON EXPLORATION 
CONTRACT, MATCHING FUND BASIS. PLEASE ADVISE STATUS OF APPLICATION. 
PETERSON DISCUSSED PROPOSITION -WITH YOU LAST FRIDAY. 


2


	


	
JHEASTJR 


END ACK PLS LM 
MSG REtD OK GS	 -	 -.


-----------------_______J .
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April 6, 1951 
J. H. East, 
Denver Station •	 •	 • 


Hon. Ed. C. Johnson U.S.S. 
•	 Hon. E.D. Millikin, U.S.S. 


letters to above re exploration aid to U.S. Oil. & Development 
Carp., refer to Galtie Boy Mine - DMA 363 and. Henrietta Mine - 
DMA606	 •	 •	 •• 


Correspondence filed on DMA 363	 856 • •.	 • 


•	 ••	 :	 i4
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pHONçCNssaIII$


JAMES B. HNDCRIDN 
ATTONNCY AT LAW


*O . 2iO IQUITAILC SUILD$NQ 


DENVCN 3, COLD.


Lpril 3, 1951 


1ue Bird Mining and Milling Company 
0/s Charles H. Groves 
P. 0. Box 1920 
Denver 1, COlorado 


Gentlemen: 


Coat ir*ing our several conferences of' recent date with Mr. 
M. 1. Jones and Mr. Charles H. Groves relative to the proposed 
lease Qt the Blue Bird miniag properties in San Juan County to 
the U. S. Oil, and Develspmemt Cerporation of Denver, I am author-, 
ized, on behalf of the lessee, to accept the 4greement to Lease 
and Sell said properties, dated January 1, 1951, which you have 
heretofore submitted to us, provjded, however, that such agree-
meat shall be modified ii the following particulars: 


1. The reyalty shall be a straight l0 on all ores. 


2. The $500.00 aenthly payments are to continue for 
the peried June 15, 1951 te March 15, 1952, in-
elusive. 


3. Ia the event payments made by the lessee in any 
ne year exceed the required minimum, whether 
such payments are from rey8lties, or otherwise, 
such excess ma y, at theeptien of the lessee, be 
applied to the minimum payments due in the next 
succeeding calendar year, but shall not, without 
the consent in writing of the lessor, then ob-
tained, be carried over to apply on subsequent 
minimum payments accruing more than one year next 
succeeding the calendar year durlig which such excess 
shall have been paid by the lessee. 


4. Maps and blue prints of the workings shall be 
furnished by the lessee to the lesBor once each 
year. 


5. The lessee shall be granted a reasonable discre-
tiom as to the manner in which the leased claims 
are to be developed, and shall not be bound by in 
s.tructisns for such developnt issued by the lea-
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Blue Bird Kining and Nilliag Coapany - 2 
£pril. 3, 1951 


ser. In the eVent of a difference of opinion 
as to the aanner of devslspaent, such difter 
once of opinion shell be adjusted by senfer 
once between the parties. 


- 6. Inspections nade by the lesior shall be aede 
at such tises end in such asnnsr that they 
will not interfere with the operation and dcv-
el•paent of the property by the lessee. 


Insofar as the original agreenont is codified by this let-
ter, the terns and óonditions hereof shall control, and this. 1St-
tsr, by reference, ii hereby incorporated in and cads a part of 
the original agreeaent. 


•	 Please indicate your acceptance hereof by attaching your 
• signature hereto and return the signed copy to this office. Upon 


receipt thereof, we will forward you a signed copy of. theoriginel 
agreecent, that your files cay be coaplets. 


Very truly yours,	 . 


U. S. OIL & D1VELOPIN? CORPORATIOI 


ittorn4 


APPROVID AND ACCKPflD:	 - 


Blue Bird Mining md Milling Coapany 


::	


• 	 . 	 S







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


,	 1J 2
	 March 28. iS 


LemorsnduzL 


ib:	 ecutive Offtoer of Field Tsar, Reion XV 
Through: Coordiuting Conueitt* 


Director, Supply Division 


ead,-Ziuo flhlauch,	 Re: Docket


I 
FILE COPY 


SURNAME: 


$ubjeote. Application of	 Codity: Lead, Zinc 
U.S. 011 Deve1op'ext orporation 


President 
iiercentile	 15th ond r&pahoe Streets 
Denver 2, Colorado 


Colorado Juan Co un y, 


eview of ubjeot doct reveals the fo11owiri pertinot fotss 


Llne waa operated frog l9O3l907, produoin about C100,00(,. 
the values beinC chiefly in o1d, s1ver, vd copper, but no details 
as to the peraentae ct base net.1s n the ore are cvailable. Reports 
of this thus st&te that 300,000-400,000 tons of ore az'. blocked out, 
but the r*d. I.e not given othez' then imlependentasthnates that the 
Henrietta vein contains 4' copper. Considerable developnent *rk 
was done at the mine for 8•veral months prior to October 1920, ad 
one report (by .. W. Walter) states that 3 ara of"blaok copper" ore 
were shipped during this period, one ol' them a'v-eraging lEe per cent 
copper. Smelter settlement sheets with th. docket material show several 
shiients of o1d,ei1yer, and copper ore durin 1918.1921, but some of 
these &ettlemente re for ore from-mines, other thafl the Eenrjtt-a. 


In 10'43., a z'oup of enver operators clevned out the tun-
nel od crossed the surprise veiz, about (603 feet from the portal, 
which is reported to have oota!ed good lead and s-Inc va1u., Ship" 
ments at thie time amounted to about 2 oars. This opertton ren out 
of mor'ey before it reached the Henrietta vein. There has been' no later 
prouction. The reserves claimed for the Henrietta vein are stated to 
be largely inaccessible at present. 


4coordin to V S. J3urban of the aeologioal bur'vey,- the 
qres of this enra]. area are quarts veins corernonly high in pyrite,







I, 


iitk sc*ttsred bodies or ohiimielikc aitots of bi;hr ra4e b&ss 
metal su1ides with silver end Qpld. The ores ar's. oompl.z1 end 
may .looeUy predo,inate ir lead, $iu*,: or oopp.z'. 


Appl.*nt r.qussts 5 xp1oz'atton sn.d mining ben" of *57,Q9 
to robabibitats mine, provt .teiant, and pay all ocets of p1aain 
the mine in produetton 4 inI**ding 'csa for 3 months, end *sns.r' a 
salary tor 5 months. The p*yroll for months of production is ilso 
inolud*d in the am reus.ts4. Applicant bsliev•a that prodnotion u& 
be atsr'td in a	 inw of Zi months. Or's wlb uc milled at the 
hnandoah iv.. mill, 8 ml.s e. 


Recommendation 


t peers that t)ia appiteation sill have to be oonsider.4 
under the exploration program, as no developed reserves are ceossaible 
an4 the old 1907 reports of reserves er inadequate as to .harates. and 
grade. It wiLt req4re no.4 of the axpendit*zes requested in order to 
open up the ore for i.rispOction. 1te project ..ppeara worthy of explore' 
tion aa a lead, sine, or eopper exploration on the beis of Ihet is 
iLdep0ndintly knomm of the mineral deposits of this eer*l er,a. 


If the appitoent .s willing to o a1on on sbarin the ex 
penees under the exploration oram1 there may be osrtiin engines ing 
phases of the proposal that might have to be investigated before the 
project is ap*'oved, suob as, for ezampl•. eonstderattom of costs of 
open.ng the No. 1 level and suen hiher' lrsls as appear j*stified 
from both gaoloio and , praotioal sngineerin vi.w.ints. The docket 
is torward.din advance of release of the *pound rules" am the c*pbol'tu' 
ior' probrem, on the assumption tat the field office osn orally *x 


plain snouh of the exploration program to determine whether the appli.. 
o*nt wants to proceed imc1er this rorsan. Application will warrant no 
further ooneideratIo: U applicant dce not went to put up his balf of 
the expenses, thou'h he nai want to propoc. a modification of his ori. 
inal proposal. 


OTl aLRRs, Ohief 
k*ad.'Zin Mansh 
E1MoKnight:emp	 G /28/51 
Copies to: . Chief, Lead-Zinc Br. 


2 copies to J. H.ast 
Exec. Officer, Region IV 
B. T. McInight L.2OL GSA 


.L. B. Moon 
R. H. Mote 
L. F. Strobel 
C. 0. Mittendorf 
Files


Approveds. 
UMA Coordimatin& Committee 


-r -, i	 - Chairman 
1t1* *-;i__U. LUI_.S.. ._, --.---' -- •-.. 


L.. . Noon 


11U 1 .L	 - -----	 -.	 1	 J(--. *i 1. Rove







-J L


oa L	 o-o 
ot 


JLW :2 OiOCO Name and 
address of 3jiy	 appcant 


Date ___________________________________ 


(April 1951)	 S. DEPARTMENT OF THE INTOR Form MF-103 


/	 DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT F! IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. ..-


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


FILL IN THIS BLOCK 


Date of appiication	 Estimated cost 


"f - SL$	 4	 3'.. L Mineral or metal ------------------- -----------------Percentage of Government participation 


Location of mine ------


bI1 
Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Goveriiing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, br corporation? 
*2. If a partnership, state names and addresses df partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
Are you the owner or the lessee of the property? 


• 6. f owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


& Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9.' How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*It you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 iO-64067-1







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling	 -.	 - 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions orcircumstancesregardingthe property not sufficiently brought outhy the.ioregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate,as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 	 - 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 	 - 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its be al , h eby certify that the information con-
tained in this form and accompanying papers is corre'ct and complete to t bes of ei 	 wledge and belief. 


• JJ1 tti	 By	 G4ÔI 


	


(Name of company)	 (Signature of aut orized official) LJ 3 5i.
(Date)	 -	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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MF-202'


Henrietta file 


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of


	


	 -_-, State of -----------Qrado , described in a
.z;-t- 27 


certain Exploration Project Contract dated 	 , 195, between 


U.	 AND DE -LOPMENT -CORPORATION 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


JaflUary ----- -1351, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this ....2lsi---------------day of --------------June---------------------------------------, 1951. 
BLUE BIRD MINING AND MILLING COMPANY 


U. S. GOVERNMENT PRINTING OFFICE 940768	
, Secretary-Treasurer







Henrietta file 


LANDLORD'S SUBORDINATION AGREEMENT 


KNow ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of ---	 - _-	 , described in a 27 /'-Y 
certain ExploratiOn Project Contract dated _ 	 195_, between 


1. 1 $11, 4	 ______ 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor, of said property under lease dated 


_* !ti! -, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States Of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-• 
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 	 - 


This undertaking and covenant shall be binding upon the heirs, sucèessors, and assigns of the 
undersigned. 


	


Dated this	 day of ____-------------_, 195g. 
u sz *ua' I*LUS C1ay 


.	 . 
7, T A •: r) 


a,	 '(	 Z	 •..
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J1( UHOTO-COP 
BY PICK 


FOR EXTRA COP	 "M	 F, ?.76 


JUL3 1951 


PHOTQ6RAPH & BLUEPRINT CC 
015-11th ST DENVER,COL


I'JTFIEI) ON REOIiEST







13	 U..	 TMENT OF THE INTER 
DEFE	 MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT LL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950 


U.S. Oil and Development Corporation 
205-11-16 Mercantile Bldg., 
15th & Arapahoe Streets 
Denver 2, Colorado. 


L
	


I


Docket No. ..----


Date received 


Participation


Name and 
address of 
a licant 


January 12, 191 
Date _____________________ 


FILL IN THIS BLOCK 


Date of application	 Estimated cost	 k7---------------------------------------


Mineral or metal	 d,Z±flC -& Copper	 Percentage of Government participation 


Location of mine ----- -7-1j2 mile- -North --fSilverton 


See attached application. 
Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 	 Q6 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid , in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a). the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


51f you have already answered these questions on MF-100. you are not required to answer the questions for this application.	 16—M087-1







0	 :.--
TDE PRO1ERTY _____	 r 


10. (a) Give a description of the real property that will be in any way invoive7in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13.State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 - -	 .	 . -	 -	 -•	 -. 
(a) Give a statement, as complete as possible, of previous exploration, development, opertioii, and production of property, 


with reasons for any past suspensions of operations. 	 '	 .	 -: 
(b) State briefly the known history and production of adjoining and neighboring propérties.' 	 ::. 
(c) Furnish any available (private) reports that may apply to this applicatipn, including results of mine examinations 


recommended exploration and development, and metallurgical investigations. 
*17. -Production:.. 


(a) If rfiineis in production, furnish the following information: 


	


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 .	
T 


*18. Ore or mineral reserves: (If poperty is or has been operating.) 
(a) Describe the ore or mineral deposits briefly. 	 .	 .'	 -. 
(b) Subthitavailable maps and assay data. 	 . . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property iOt sufficiently brought-out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and theestimated- time required. to complet.it. 


NOTE.—The,Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statenent of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification o its beha , h reby certify that the information con-


tained in this form and accompanying papers is correct and complete to	 t o th	 owledge and belief. 


U.S--Oiland -Development Corporation By 
(Name of company)	 (Signature of authorized official) 


May 8 195].	 Secretary 
(Date)	 -	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


•Same as footnote on page 1. 	 i6-04087-i	 U. S. GOVERNMENT PRINTING OFFICE
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U. S • OIL & DEVELOPMENT CORPORATION 


roducers of Oil, Lead & Zinc 
Suite 205-1 1-16 Mercantile Building 


Denver 2, Colorado 
May 18, 1951. 


Mr. Paul T. Alisman, 
Chief, Mining Division, 
U.S. Bureau of Mines, 
Region IV, 
224 New Custoniehoue, 
Denver 2, Colorado.


RE: Exploration Loan 
Henrietta Mine DMA, Docket 606 


Dear Mr. Allsman: 


In reply to your letter of May lOth, 1951, we are submitting the 
following additional information. 


Item 3.	 The officers of the U.S. Oil and Development Corporation 
are: 


President, Robert C. Brown, 4307 Tejon, Denver, Colorado. 
Vice-president, Carl N. Peterson, 2849 Milwaukee, Denver, 


Colorado. 
Secretary, Carl H. Peterson, 4307 Tejon, Denver, Colorado. 
Treasurer, Carl N. Peterson, 2849 Milwaukee, Denver, Cob. 


Directors: 


RobertC. Brorn., 4307 Tejon, Denver, Colorado. 
Carl lvi. Peterson, 2849 Milwaukee, Denver, Colorado. 
Carl H. Peterson, 4307 Tejon, Denver, Colorado. 


The five largest stockholders are: 


• J. M. Peterson, 4307 Tejon, Denver, Colorado. 
F. E. VanDeman, P.O. Box 502, Manitou Springs, Colorado. 
Dr. Harry G. Knapp, Canon City, Colorado. 
Waiter W. Bentley and Gertrude H. Bentley, 215 East 11th Ave., 


Denver, Colorado.'	 - 
V. H. Steele Estate, c/o 209 Equitable Bldg., Denver, Cob. 


Item 10 (a) The mining claims involved in this exploration will be 
the Henrietta group of mines consisting of 15 claims, of 
which 10 are patented and 5 are unpatented. These are shown 
•in pink on the attached map. The actual tunnel that will 
be developed is on the Henrietta mine U.SIi.S.#l5526A and
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the Liazié U.S.M.S. #15520 and Mineral King U.S.M.S. #2051. 


(b) The Henrietta #7 tunnel will be the one where the 
project is to be located. The portal starts on the IIineral 
King mine U.S.M.S. #2051 and runs some distance on the 
Mineral King #2051 then crosses the Lizzie mine U.S.M.S. 
#15520 and extends for a short distance in the Humbolt 
mine U.S.M.S. #15526A. At the west edge of the Lizzie 
mine 1J.S.M.S. #15520 there is a tunnel leaving the main 
tunnel and runs f or some 900 feet almost tb the south end. 
of the Lizzie mine U.S.M.S. #15520. This tunnel is shown 
in red or the attached map. 


Referring to 3A-1 of the application there is a map show-
ing the Henrietta group of claims in Section 19, Range 8 West 
and township 42 North being located in the Red Mountain 
mining district approximately seven miles almost due north 
of Silverton, Colorado. See the attached map. 


	


Item 13.	 The source of water will be Prospect Gulch.which:runs 
some 500 feet from the #7 portal. This water is available 
at all seasons of the year in quantities in excess of our 
needs. The power line is in to the Lark Mine which is 
some 1500 feet from the #7 tunnel of the Henrietta portal. 
This line connects with the Southern Colorado Power Company's 
high lines and will be available in any amounts needed at 
the prevailing rates for that district. We will have no 
difficulty in connecting with the Lark line as that line 
is owned by us. 


	


Item 22.	 In our application we included reports from the following 
mining engineers: D. Umbell index #5-1; Benjamin Sadtler 
index #5-2; E. W. Walter index #5-4, and extracts from 
U.S.G.S. Bulletin #181 and #182, pages 257-258 index #5-5. 


See settlement sheets and assays, index #4-1 to #4-20 
which shows assays of ore that has been taken from the 
Henrietta mines. We do not have any assay maps except 
sortie crude drawings made by the mine superintendent in 
October 1943. These are shown in the application as items 
number 3A-4, 3A-5, 3A-6, 3A-7, 3A-8. 


We are enclosing a map of the Henrietta group which is drawn 
to the scale of 300 feet to the inch and has the tunnels 
shown on the same scale. The #7 tunnel on this map will be 
shown in red. 


	


Item 23(e)	 Referring to cost of items of equipment. We have purchased 
for 5500 a 9O0O compressor, leyners, drill steel and other 
equipment valued at l4,O0O. We have made a 2000 down 
payment on this equipment. Some of this equipmentrs brand 
new and other items are slightly used but in perfect working 
condition and as good as new for practical working purpose.
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We figure that we have made enough savings on these 
items to offset any advnaces that may be above the 
items that are shown in our list in the application. 
For this reason we are not submitting a new list of 
equipment as requested in your letter. 


Very truly yours, 


U.S. OIL & DEVELOPINT CORPORATION 







U. S • OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zinc 
Suite 205'l 1 l6 Mercantile Building


Denver 2, Colorado 
June 4, 1951 


U. S. Department of the Interior, 
Defense Minerals Administration, 
Washington 25, D.C.


RE: Docket DMA-606 
Attention: Otto Herres. 


Dear Mr. Herres: - I:)	 Replying to your letter of June 1st regarding Docket No.DA-6O6 
referMng to the second paragraph about the revision of question 
numher 23. We have gone over this list of requirements and we 
feel that the item for pay-roll productionfor 4 months or 600 
shifts at 12.O0 'or 72OO.00; the item for office expense of 
175O, and the item for Carl H. Peterson, nianaer, foi $75O 


should be deleted from 3-C leaving a total of 47,829.00 


In answer to the third paragraph relative to the work program, 
itemNo.21 which requests concise description of the work pro-
posed under the program, this work will consist of cleaning out, 
timbering, laying track, airlines, and air vent lines the full' 
length of the No. 7 tunne1.&/oo/,ETm'e, 


We assume that there will probably be some work needed to be done 
on the up-rises in order to get the proper vent'ilation in the No. 
7 tunnel. This will have to be determined after we have gotten 
in the tunnel far enough to see what the ventilation problem is. 
If you wi]J- refer to Mr. D. Yibe1i?:. report of August 23rd, 1906, 
second paragraph, which reads as follows: 


"All of the workings of the Henrietta from No.7 up 
to No. 1 and the surface, are connected and in good 
shape to handle everything through the timbered 
up-raise, or rather dovn-take , connecting all the 
upper levels with the working level No.7.0 


We are planning to drift on the Surprise vein, which is on No.7 
level, enough to determine the value of the ore and also the ex-
tent of the ore body. This will probably cost us about 35 per 
foot and perhaps will take 100 feet to .etermine what we wish to 
know, therefore please ad 3500 to the 47,829 which will make a 
total of 51,329. 


Trusting this information will enable you to process our appli-
cation, we are


Very truly yours, 


CHP:w	 Ca' 1 H. eterson, Secretary
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AGRE1MENT TO LEASE AND SELL 
PATENTED AND UNPATENTED MINING CLAIMS 


THIS AGREEMENT, Made and entered into this let day of January, 


1951, by and between BLUE BIRD MINING AND MILLING COMPANY, & 


Corporation organized and existing under and by virtue of the lava 


of the State of Colorado and having its principal office in the 


City and County of Denver, State of Colorado, Party of the First 


Part, hereinafter referred to as Lessor, and U. S. OIL & DEVELOPMENT 


CORiORATION, a Corporation organied and existing under and by 


virtue of the laws of the State of Colorado, and having its princi-


pal office in the City and County of Denver, State of Colorado, 


Party of the Second Part, hereinafter referred to as Lessee: 


V I T N ES S E T H; THAT 


The Lessor for and in consideration of the payments, royalties, 


covenants and agreements hereinafter reserved and made and by the 


said Lessee to be paid, kept and performed, hereby agrees to sell and 


convey unto the Lessee all of its right, title and interest in and to 


thefollowing patented and unpatented mining claims lying and being in 


the Red Mountain Mining District in the County of San Juan, State of 


Colorado, to wit: 


GALENA, U.S.M.S. #1573; Berdilla, U.S.M.S. #1521+; 
Blackstone, U.S.M.S. #1333; Del Mino Milisite, 
U.S.M.S. #15526B; Henrietta, U.S'.M.S. #15526A; 
Home Run, U.S.M.S. # l5526A; Humboldt, U..M.h. #15526A; 
Lizzie, U.S.M.S. #15520; Mineral King, U.S.M.S. 1/2051; 
Mineral Queen U w S.M.S. &#l622; Narrow Gauge, U.S.M.S. 
#15526A; Game Cock, U.S.M.S. #19812; Also the follow-
ing unpatented locations: Wilson, Gulch, Silver King, 
Juanita, Joe and John, Revenue, Paymaster, Commodore, 
3. C. Sibley , Tetrahedrite #1, Tetrahedrite #2, C.L.M., 
U. & I., Moodie #1 and Moodie #2; Also all its right, 
title and interest In the following patented claims: 
Prosperity U.S.M.S. #1862l'and LaCross U.S.M.S. #18620. 


The Lessee agrees to pay unto the Lessor as the purchase price 


of said above described patented and unpatented mining claims the full
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sum of Sixty Thousand and No/lOO Dollars(60,O0O.O0) payable in the 


following manner, to wit: 


The Lessee shall pay unto the Lessor Royalties of Ten Per Cent 


( 10%) on all ores milled and Fifteen Per Cent ( 1 5%) on all ores 


shipped, said royalties to be paid on net returns from smelters and/or 


mills and/or bonuses from the Federal Gàvernment or any instru*entality 


thereof; all royalties due Lessor on account of ores shipped to mills 


or smelters are to be paid direct to the Lessor by said mills axd/or 


smelters. 


t/ithin thirty(30) days after the Lessee has received an aggregate 


of Twenty-five Thousand and No/l00 Dollars(25,OOO.0O) from smelter 


and/or mill returns and/or bonuses from the Federal Government or any 


instrumentality thereof, the Lessee agrees to pay .unto the Lessor the 


further sum of Five Hundred and No/l00 Do11ars(5O0.0Q); within thirty 


(30) days after the Lessee has received an aggregate of Fifty Thousand. 


and No/100 Dollars(5O,OOO.00) from any or all of such sources, the 


Lessee agrees to pay unto the Lessor the further sum of Five Hundred 


and No/1CQ Dollars( . 5OO.Oo); within thirty (30.) days after the Lessee 
has received an aggregate of Seventy-Five Thousand and No/lOO Dollars 


(75,Q0O.00) from any or all of such sources, the Lessee shall pay 


unto the Lessor the further sum of Five Hundred and No/lOO Dollars 


(500.0Q); within thirty(30) days after the Lessee has received an 


aggregate of One Hundred Thousand and No/l00 Dollars($100,000.QO) from 


any or all of such sources, the Lessee agrees to pay unto the Lessor 


the further sum of One Thousand and No/lOO Doll ars($1,000.00); there-. 


after Lessee agrees to pay unto the Lessor in addition to all royalties 


hereinabove provided the sum of Five Hundred and No/lOO Dol1ars(5OO..00) 


out of each Twenty-Five Thousand and No/lOO D ol1a rs('25,OOO.00) over 


and above the sum of One Hundred Thousand and .No/lOO Dollars($lOO,000.00) 


received by the Lessee from any or all of such sources as aforesaid 


until all payments provided herein(including royalties, property and 
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haulage rentals) paid by the Lessee unto the Lessor equal the stipu-. 


lated purchase price of Sixty Thousand and No/l0O Dollars(60,00O.00), 


The Lessee hereby covenants and agrees to pay unto the Lessor a 


monthly property rental for said demised premises In the amount of 


rive Hundred and No/bC Dollars (50o.00) for the period June 15,1951, 
to February 15, 1952, and a monthly property rental in the amount of 


Seven Hundred Fifty and No/l0O Do1 lars(750.00) each month thereafter 


until the full purchase price In the amount of Sixty Thousand and No/iCC 


Dollars (60,0oo.o) is fully paid 	 The said monthly property rentals 


to be paid on or before the 15th day of each and every calendar month 


for the month preceding that in which such payment is made, the first 


payment in the amount of Five Hundred and No/bOO Do11ara(500.00) to be 


due and payable hereunder on July 15, 1951. 


The Lessee further agrees to pay unto the Lessor a haulage rental 


of twenty cents0.2O) per ton of two thousand(2,000) pounds of ore 


transoorted through, over or across the premises herein demised from 


other land which the Lessee may own, possess or in which it may have an 


I n t e re at. 


It is understood and agreed that all royalties herein specified 


and all haulage rentals paid for ore transported through, over or across 


t;he demised premises during any month shall be credited as payment of 


said property rentals due for said month, It being understood and agreed 


that royalties and haulage rentals shall be due and payable to the 


Lessor on the 20th day of the calendar month for the preceding fiscal 


month, using the 15th day of the calendar month as the first day of the 


fiscal month; PROVIDED, HOWEVER, that nothing herein contained shall be 


construed to relieve the Lessee from the payment of said monthly property 


rentals in the various amounts as stated above in the event royalties 


and haulage rentals as hereinbefore mentioned do not equal said property 


rental amount for each month.
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Tb. Lessee hereby covenants and agrees to conduct its operations 


in a good and workmen].jke manner in order to recàver as much of the 


ore available therein as possible in keeping with good mining prac-. 


tice, and to conduct its operations in such a manner as to prevent 


the loss of ore in any vein by reason of mining ore from one or more 


of the other veins. The Lessee hereby covenants and agrees that it will 


lay out its workings in the demised premises in a manner approved by the 


Lessor and further agrees that it will comply with instructions issuid 


by the Lessor pertaining to development of said claims and other mat.. 


ters in accordance with proper and safe mining practices, 


Lessor, or any agent so designated by it, shall have the right 


atall reasonable times to enter upon and into all parts of the said 


demised premises for the purpose of inspection, sampling, surveying, 


etc., and the Lessee will render unto the Lessor, its agents and re-


presentatives, all the assistance in its power for such purposes. 


Lessee agrees to furnish to Lessor free of charge in January and 
July of each year during the continuance of this lease maps or blue. 
prints in duplicate made in accordance with the mining laws of the 
State of Colorado and instructions of Lessor disclosing the surface 


and underground workings of the demised premises, The Lessee agrees 


that in the event said maps or blue prints made in accordance with 


the mining laws of the State of Colorado and instructions of lessor 
are not furnished the Lessor as provided above, the Lessor may at its 


option have surveys and maps made of the Lessee's workings in the 


demised premises and the Lessee agrees to reimburse the Lessor for all 


expense In connection therewith. Lessee further agrees that it will 


furnish Lessor with any and all copies of analyses taken or obtained 


by the Lessee. 


Lessee covenants and agrees that it will perform the necessary 


assessment work In the amount and within the time specified by law 


to prevent forfeiture of' all of the demised Unpate.nted claims and that 


It will not later than the 1st day of June in each calendar year during 
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the continuance of this Agreement furnish to Lessor a statement and 


account of the work, labor and materials expended upon said unpatented 


claims subsequent to the preceding first day of July. 


IT IS UNDERSTOOD AND AGRkED, that Lessee shall pay all taxes on 


8aid demised premises including but , without in , any manner limiting the 


generality of the foregoing any tax on production or Government gold 


or silver tax regardless of how levied or charged when the same are by 


law due and payable during the life of this agreement including real 


property taxes for the year 1950 and subsequent thereto. 


Lessee agrees to conform to any law or laws which may hereafter 


be enacted by the State of Colorado or by the Government of the United 


States of America pertaining to the operation of metalliferous mines 


or in any way effecting this Agreement, it being understood and agreed 


that the Lessee shall conform in every way necessary to all present 


and future laws and save harmless the Lessor from and on account of 


any claims or demands arising directly orindireetly out of its opera-


tions on the demised premises.	 .	 - 


Lessee agrees to occupy and hold all veins, spurs, feeders, cross 


lodes, parallel lodes or mineral deposits of an kind which may be 


discovered by the said Lessee, or any person or persons working under 


it In any manner, but working within or on the described premises, as 


the property o the Lessor and a part of the premises demised and to 


not permit or allow any person or persons not in privity with the 


parties hereto to take, and/or hold possession of the said premises or 


any part thereof under any pretense whatsoever. The Lessee does not' 


agree to protect the legal title 'to any of the property described 


herein should controversy or litigation arise with respect thereto, 


nor shall Lessor be required except at its election to defend any ac-


tion arising out of disputes as to apex rights. 


Lessee covenants and agrees to conduct its operations in all 


5.







a 


manner and respects in accordance with law; that it will save harm-


less the Lessor of and from all claims and demands of whatsoever 


kind or nature for or on account of any act or omission in the con-. 


duct of its operations, directly or indirectly in connection there-. 


with; that it will at all times comply with any and all Workmen's 


Compensation or Occupational Disease Disability laws of the State of 


Colorado and maintain adequate insurance under those laws, submItting 


to the. Lessor its policy or contract of insurance for approval as 


requested so to do. Any act or omission, whether caused by the Lessee 


or not, which places such policy or contract of insurance in jeopardy 


shall be cause for immediate cancellation of this agreement. 


Lessee agrees that no lien of any kind shall be created or suf-


fered to attach or be in any manner created by said Lessee upon or 


against said premises or any part thereof. Lessee shall keep and 


ms1ntain posted at all times, in a conspicuous place near each and 


every entrance to the mine, and upon the principal buildings, a 


notice in clear and legible characters, In substance, as follows: 


NOTICE 


•	 "Notice is hereby given to all parties performing 
labor or furnishing skill, materials, machinery or other 
fixtures or supplies of any kind in, to, or for the use 
of the Lessee upon any part or portion, of this leased 
mining property, being a part on which this notice is 


•	 posted, that the undersigned, the owner of the property, 
shall not be responsible for any labor performed, or 
any skill, materials, machinery, fixtures or supp'ies of 
any kind furnished to or for the benefit of the Lessee, 
nor shall any Interest of the owner be subject to any 


•	 lien for the same, and all persons are hereby notified 
that these premises and the contiguous claims have been 
and are now leased to U.S. Oil & Development Corporation, 
of Denver, Colorado, to whom all persons must look for 


any compensation and' pay. 


"Dated this 1st day of January, A.D., 1951. 


"Blue Bird Mining and Milling Company 


By	 N. H. JONES 
Secretary	 " 


Time is the essence of this Agreement. 
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It is understood and agreed that each of the foregoing 


Conditi, obligations or covenants required of the Lessee is nece-


Sary for the proper enjoyment of both parties in •and to this Agreement 


and that should Lessee fail to keep any covenant, condition or obliga.. 
tion as hereinbefore set forth then, In that event, the said Lessor 


may on giving ten(lO) days' notice in writing addressed to the Lessee 


at Denver, Colorado, declare this Agreement of Lease and Sale for-


feited unleès within said ten(lO) days! period Lessee shall have done 


and performed each and every obligation, covenant or condltimm re-


quired of it to the date of said Notice and in the event of such can-


collation or forfeiture said Lessor shall retain all payments made 


as liquidated damages and shall have the right to re-enter said 


premises and dispossess said Lessee or any person or firm holding by, 


through or under it using such force as nay be necessary so to do and 


all rights hereby granted to the Lessee shall be terminated. 


Subject to the foregoing provisions and conditions this Agree-


ment shall enure to the benefit of and be binding upon the successors 


or assigns of the respective parties hereto. 


IN WITNESS WHEREOF, the parties hereto have caused this Agreement 


to be duly executed in duplicate the day and year first herein set 


forth.


BLUE BIRD MINING AI'D MILLING COMANT 


ATTEST:


etary.


U. S. OIL	 VELOPMENT COMPANI 


!. 
ATTEST:


Pro sident 


Secretary.
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