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The records contained in this file are marked (x) and arranged in this order:


Folder No. 1:


Left Side Right Side


Royalty Audits
Certification of Disdovery
Closing Letter
Cost Audits
Tennination Notice or Agreement
Recision Notice
Assignment of Contract
Contract Amendments
Contract with all exhibits and


annexes
Owner's.Consent to Lien and


Subordination Agreement
Application and attachments


Additional Folders:


Project summary (final)
Work Comoleted analysis (final)
All other material filed in


chronological order including the
following reports if checked:


Field Team Semi-Annual Report for
Certified Project


Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all


attachments
On-site Exam Report ( Tab)
Settlement Sheets
Drill Logs


Left Side Right Side


Folders No. 2 : Reports Field Team Semi-Annual Report for
Analysi-s of Semi-Annual Certified Project


Inspection Reports . Field Temn Interim Reports
Project Summary (Interim) by DISA Operator's Monthly Reports with


Engineers transmittal, narrative and maps.


Folders No. 3 : Maps (Use pocket folder or envelope)


Folders No. : Settlement Sheets


Folders No. : Drill Logs .


Folders No. : Royalty material
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FIC OF MINERALS EXPLORATI
O ISTRúlON AND AUDI DITIS10N


REEORT R YALTY REVI


have revte o the fües of ashington offi a pertaining to
Contrati ida 4 oeket DE 228 Gead..sinc), dated Ëov aber
1952, with


the utge Lode Compan
P 0. Box 500
atida Colorado


o the purpò detetaining the amount of rpyalty payable t th
. S. Gonrnbegt e gales of minerale .f rotn propettÿ referged to as


the Madonna fin located in Chaffte ognty, Colored during the
period June i 1#39 through June 27, 1962.


A certification o distovery or development was issued on June 2&
1953, and, tú accordane with Art£ele 6 of the contract, royotty is
payable en all tpinerale produded from the land descriktd in Article
2.of the con.ttgöt for .a periodat 1 ýear# trom' the kata of the con-
téact or antil hitotal not amount eenkributed $y the Government
without interes(in fully repaid h£thaver occurs titet. A.Report
of Review datod May 9, 1951 indústad Accepted coa undat the
exploration contiaci amounting to $49,362.00 with the Goverasient s
outribution ori a 50 percent basis being $24,681.00.


he status o t project, th scope of rev nd the reasons
therator are state on page 2.


This review asteþ1$ghed no sales subject to the Goverhaant's royatty
ouÞsaquent to ttie period to ered py a pri.or Report of Royalty Revien
yhteh also foun,ð n sales subject.to the Government's royalty
through Jana 11, 10 Àcic¢rdingly, as of June 27, Ì962, the royalty
ceownt of this rojéct was found to ba:


'otal Royaltiy Payable $. -O
of I byaity 0


1eric o oyelty Du


or


ly 20 19 2
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Ida.FA 8 he Utse Lode Com any DMBA 22 0


OF ÑOZICT SCOP OF
AND RSASONS TUREFOR


Th£s contrae den that the _ Operator or e poëÃor i
interest shall to the Governannt .a. percentage royalty on all
minergis ptpdu toe the. Iand thereunder. The land consiste et
20 patakted che located in hee. 4, T. 49 N., R. S., ¾onarch .
M£ning biëtrigt ti the time' th contract. Was 4xachted, the Opera-
or was. the owner of the claim, all of which also were included in


Contract .ldegŠ5, Docket DMA-1050 dated Junt iß, 19Ú, with the
same Operator. cártification of distovery or development under
the prior con igpt., to VMeh the Goverhaú¾t contributed $10 000.00,
was issued on June 20, 1952;. however, no minerale. yere produced dur-
ing t 10 yhär royalty kepayment periód under that contract.


Explorgtion wo under this contt,act Was completed on February 7,
1953, but soneysploration work wAs continued into March 1953 by the
Operator on (tà own account. However, the pumps r pulled and the
wine was losed du about May 1, 1953


No crea were produe d anting the oxyloration work. Subs quen t
inspec tons et Tworopeity ang inquiries have disclosed no activ ty
on the proþetty. in a Jun 27, 19g2, letter ihe Operator advised
that "We .have tiot sold the dine nor have we shipped since the
exploration .woj¥ s dene" but añ&s that "the proport has he a
purchased for tw darä of back taxes".


This review wás de in liet R an onalte audit o ha Operator
accoynta and ree de to the follo trig reasons


The e indicAte that th pr part has 6
inac inee .1983 .eud


Tlie 40401 strative cost to the ovarnmen
onus‡t;e joyalty audit at this timadould
excesäivada relation to the amount of p agih1
royagy hich eig t be diaelosed.







wrter & Manas upt
comme ymsmte a Aus µvpzes


ave regent the tuas of be assoutive otrtoer
saa aeston 117 temer, delerato gr+•twine to centree Ida-
Es. GRA 2000, datet We en of 17, 12 vit.h


asti4e colorado


or the ytrpede o determentny Abe aisenat of royalties tue the U. 8.
Goverweta¾ on the sales af Isaksino, trem property retarset to ao Medesmas
Mann, Insatea4n chatrae dounty delprosa, intag the exten Be her 17
1998 to Atne 11, 4959.


A Cert3. catida of ry Emy*1egment ims i est abne 92
1#¾ eat modottingly royalt.y is gerable det all glotaction front the lañi
6eskitbe in Artì41e 2 of th Mont.xeot ter a AM pe#iot of 20 ye&rs tre
the inte of Abe aontrae A apett of 3ettpa ut lieu of Final Cost haAt
inAte1Ëtet a depted costis utder the exp16A4tog con adounting to


$2,00 fth the Goves ment e contrt%etiod on a reent baats ¾eth
130


o royalty has en pelt Govermbent t date i conaration
centrh¢t.


Shtà review as alad in lieu of en en.site entit of parator a
see mter add recorda for the ellostag reasons


(al Aooord3ng to Aho Piel Sham?p Semi Annual luport at eartified
projept žer ths hyigd Jianuary 1, 1953 to Jane 30, 19934 operation ceaset
amont Marth,. 1953; no are hoe Þeen *htypea einea lievem¾er 17, 1952, (na
dati of the exp;otation contract) aulgeëquent se 1-ennual reports of the
rien ama taring the pertes My1, 1953 to - A 108, insteate
the prop*rt.y inacáve and so operations or oxe gh I enta are enticipated
ta 1959.


(b) Me adain‡strative oosta to tt covat-at et an on ette royalty
autti at t.his tAme wan1&¾ excesspa in statson to th* amount or posethle
royaltgr which might be Ateeloeed.


Tinch
ditor
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UNITED STATES FILE


DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


CETIFT TIGk BY THR UNITED T Ti ,0F NTJdCA
OF A DI C SRY GE. A uŒPiŒ†URDER


ii.Pt£ TION Pú0JECT COLTR CT


To: Dr. Wrold . Koster, Treasurer
The utse ado Copany
P. O Box 500
Salida, Colort.do


Parsusnt to the provisions of ¿xoler tion roject Contract
ko. Idm•«MS, dated i ovember 17, 1952, Docket Lo. -2280, herein-
efter called the ontr: et" between you and the nite t tes of America,
hereinafter called the overnmentj to estatunh and fix the Govern-
ment's percert e royaty or proacticy and its Ren reon a ad on
the land cescribad in the contreet, the overwent cou>ern ud there-
fore certifies t½at d:scovery or development frou dica production may
be tede has resulted .from the exploration work.


The noi.ure o N.in discovery or eveloorlent is described
broadly or indies te om fo: Tous: ubmartiral zine, silver r.nd lead
ores with auxiliwy emants of gold and copper, occurring in the


adonna mine, were found vmd partly delimityd.


ted JUN 2 2 1953


RGriswold/hmj
(6/8/53)
CC tot Docket


Cont. Admin. & Audit Div.
Region IV (2) . o .
Finance Office


Base Ketals Div. Administrator, ' eiense Minere
Edmund F. Mansure Adm. GSA' . Sxploration dmi istration
Adm. Reqding File
Operating Committee
Mr. Hedges, Rm 4604
La-..Thayer, Rm 5216, GSA Bldg.
ET. F. E. Johnson "
Mr. Griswold
Chron.







CONTRACT AMINISTRATION AND AUDIT DIVISION


REPORT OF REVIEW


I have reviewed the Monthly Reports of:


Utse Lode Company
Salida Colorado


perta ing to Empioration Project Contract No. Ida-EhkS, Docket No.
fo'DMEA and amendment No. 1, covering a prodeot for exploration


of Lead & Zinc, for the months of November, 19ß2 to February> 1953.


My review included an examination of the Monthly Reports
(Form MF-104) and supporting documents attached thereto, comparison
of coste claimed with the contract and pertinent schedules, consult•
ation with the Government representative who visit.ed and examined
the project, and a determination of the reasonableness and propriety
of the costs.


This review was made in lieu of a final audit of the
Operator's accounts and recorde for the following reasons t


(1) The administrative coats to the Government of an
audit would be excessive in relation to the esti•
mated amount of the possible dioallowances there-
under.


(2) The contract provides for payment Þy the Government
on the basis of 45reed estimated costs of units of
work actually performed.


The review disclosed the followinS facts in regard to the
amount paid or to be paid the contractor:


Total cost as billed by Contractor $49, 362.00
Exceptions: None


Total Accepted dost


The contract calla for a 50 per cent participation of ex-
ploration expenses by the United States Government. Therefore, pay•
ment to the Contractor by the Government in the amount of Twenty•four
thousand six hundred eighty-one and 00/100 Dollars


-$$!¾,681.00•


is considered valid and proper.


Dates: May 8, 1953


T. R. Brading, Aud r







No. 1


AMENDIENT OF CONTRACT: No. Ida-FA48


Contract Docket Wo. DIŒA 2280, dated November 17, 1952,


between the United States of America and The Utse Iode Company is


hereby amended as fo11ova:


Referring to Article 9 of Exploration Project Contract
Form MF-200(A); after the following, All diamond
drilling is to be done with 31," insert the followings
n,gga,


This amendment shall not be construed to increase the


estimated total cost of the project, the amount of the Governmentis


contribution, or any item of allowable coat which is expressly


designated nellowable maximum".


Dated December 29 1952.


THE UTSE LODE COMPANY UNITED STATES OF AMBRICA


Executive Of ice
Field Team, Regi 17







CEMMill GF iiiE Gi2.illiB
efense Wilnerals Administratica


RECEliED - ' 2280DOCKE . DMEA...... .......


19 N 0 V 2 1 1952
COMMODITY ... ....-.


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFERSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Shori Form)


IT IS AGRE this d of .. ..... ..... , 195 , between the United Stat of America ing
through the Ì)e artment of the Interior Defense Minerals Exploration Administration, heréinafter called the "Government,"


hereinafter c lled the "Operator," as follows


. ARTICLE I. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploratioli Projects."


ARTICLE 2. Operator's property rights. Wit to that certain land situated in the State of .....


-...-.........................., County of ....................-----------------------........................, described as follows: ' ...


. See Annas No, 1


the Operator represents and undertakes


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ..........


The Operator sháll devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Explorationp oject.-The Operator, within _____...i. ..i... days from the date of this contract shall commence


work o a project of exploration for *.........N__N._Ê_¾_ ..... .....--- .. ....... ....... ........ ...


in or upon the described land; and šhall bring the project to completion within a period of -----. ... . ........... from the
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with apy maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordanne with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government «with all available means for doing so. The Government
may consult with and advise the Operator on.all phases of the work.


ARTICLE 4. Costs.of the project.-The agreed,.estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per gubigyard of mat,erial to be moved, etc.) are set forth in Exhibit
"A," attached hei'eto. The Govermnent will pay ..... ..i 1..______ ______ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $ iM__....._, which is ......$.............:. percent of $ ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold froni the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) pe reent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.--(a)Progress reports. The Operator shall provide the Government with monthly
reports oÏ units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground"engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples


ken concurrentlý with the advance in mineralized ground.


1 If sufficient space is not provided in any blank, use an extra sheet of varer and refer to it in the blank.
State name, address, and nature of organization if any.


3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.


' Strike out the provision not applicable.
Name of ineral or minerals· 1sos29-1







(b) Final report.-ÌÌpon completion the exploration work or termination of the contract the Operator shall provide .t
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of or
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the'
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient ora
incomplete reports.


(d) Accounts and audite.-The Operator shall keep suitable records and·accounts of the units of work p'erformed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated -
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operatör has rendered.the required final report and final account, may so certify in writing to the.Oberator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including. any mined or
produced before the certification, shall be subject.to a percentage royalty which the Operator or his successor in interest shall
pay to ,the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the.total
amount contributed .by the Government, without interest, is fully- repaid, or said 10 years have- elapse ,.whichever occurs first,


, as follows:
(1) One,and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00),per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight-dollars-($8.00) per ton, but notin excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)


. (b} As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized froni the sale or other
disposition," mean·gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what-is or would be the gross income from mining operations for percentage depletiön purposes .in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall-not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitiable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to'the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and.remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns,'or otheknet amounts realized from the sale or other disposition of such production arrnot available as a mëans of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration.or by his
successor«shall be final and binding upon the Operator.


ARTICLE 8. Tertreinatiott «Tid completiore.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If.the.Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making.any.worth while discovery and in the opinion of, the Government further operations are not justified.


ARTICLE 9. Changes and added provisions. M_disinnm1_ Minalg._¾O._bg_A 00 Wî¾¾_Or M.gis


bit.s-sith--the- et-at-obt.aining carea.mat-saallar..t.hang size. A11Ar111_cares..mst
be--stared--proper3y-in-acceptable--core_anr••-..Cores met.be split an&.dae _halt.retained
far--the-ase-et DIEA. -- --- --------


Executed in sextuplicate the day and year ñrst above written.
THE UNITED STATES OF AMERICA


this contract on behalf of the Operator, was then of said corporatior
that said contract was duly signed for and in behalf of said corpora ion by authority of its governing body, and is within the
scope of its corporate powers.


RPORATE
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ANNEX NO. 1


Patent Patent
Clain No. Claim No


Hawkeye 7923 Canton 2430 AM


Fairview 9009 Eureka 2432


Silent Friend 1322 Watago 2h33


J. B. Keller 1h63 Strip 7535


Lillie A. 1971 Sheboygan 2431


Croesus 1324 Cloud 7192


Robert Wilson 1323 Eclipse No. 2 7193


Great Expectations 2192 Little Laura 7191


Kuter 1979 Mayflower 206h A


Little Hope 22h8 Santa Rosa 2065


Cherubin 1111 New York 2063 A


¼adonna 1110 Oxford 4986 A


Whats left 2308 Great FWpublio 2491


Seraphin 2692 clinton 7521
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xxxrnw A


Description of the Work


The work eenets** of 400 feet of drifttag on the 590-foot
vinse level en ma approximate ¾earing of N. 60° V, from the station .


Three diamond Art11 e44tions will he ow¾ ín the drift, one
et 150 feet, one ** 300 itota and one at 400 feet from the station,
These statione ere to be tia¾eret as Woosamary and be large enew¶h to
matemadate 10-foot pulle.


Disaand Artilies in the total sament ož 1750 feet vill be
enthetised. The exact toestion, 4treetions anâ 449 of the various
diamond drill holes 9111 destad og findinge as drilling progresses,
therefore Ab* 10ea¾ión, direction, and dig of all drill holes must have
prior witten apprWat of the WRA representattve.


Figure 1 and Figure 2 are attachea and are hereby unde a
part of Exhibit "A figure 1 shore the drift, the ðiamonâ 4tt11
atstions and the tentaMve locations of the diamond drill holes, in
relation to the wonerty .lines.


Estimated Costs of the Work


rifttas 400 feet at $65.00 per root, inatuaing
*tabering where necessary and any and all
other costo involved in drifting - $26,000 00


Catttag three diamond drill stations at
#$33 33 each 1/ including 411 costs of
titiberits and excaveMon - 2, 500 00


timent drin lyse resa et $1a.co per root,
ine14dea ony ena 411 costs for re¢¤ing, casing,
casing late, etmenting Aññ time lost - 21,000 00


TOTAL COST - $49 500 00


Government participatica, $94 $2k750.CD


he ocapletida of egeh 640410¤ constitutet a unit of work







Form MF-ios UNITE S DEPARTMENT OF THE INTE Budget Bureau No. 42-R1035.1.
(Pgvised June 1951)


; ; MINERALS ADMINISTRATION


MF-103 Should Be Filed With General Technical Data Form MF-100


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


MW gy Lode Company, a Colorado Corporation
N g Bo' 600
fo da, Colorado


Not To Be Filled in by Applicant


Docket No. -_..ÑA£A...T.. .Ê.42 ....


Metal or Mineral


. Date Received ......../Ñ__T.J. .4. $. ....


Amount $_.............. .... ... ............


Participation (Government "/o)


Name and
address of
applicant


Date ....Dac ...12.,..19FL. ._.. ..


If you have already filed MF-100, give date filed _ _..À . .............. , type of assistance requested ....Ñ. . .9. ...Ñ.T. . .Ë.9


DMA Docket Number (if available)


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each


have previously filed MF-100, it is not necessary to ille it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached m answermg any
questions or in supplying additional information. IF YOU


sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.


SEE DETAILS OF ANSWERS ATTACHEIN ALL MAPS ON FILE UNDER DIA-1090.
1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing


mine or operating property.


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE: (1) If both areas are the same, so staté. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the proli-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.


2. (a) What metals or minerals do you expect to find?


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.


1&-64067-2 -







The information requeste questions 3, 4, 5, 6, '/, 8, and 9 below s answered specifically and in detail, as his
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered inte
with you by the Government.


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.


3. (a) Describe fully the proposed work and give the total cost of the project.


(b) State the time required to start the project and to complete it.


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost öf¯Ãny neces-
sary rehabilitation or repairs to put into useful and operable condition.


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.


'1. Furnish a detailed list of operating equipment, separated into items to be--


(a) Rented


(b) Purchased


(c) Furnished by you


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.


10.: (a) How much are you prepared to invest in the proliosed project?


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec.9 of MO-5)?


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


(Name of company) i namre o au horize official)


Harold R. Koster,
December 12, 1991- Treasurer &. Colorado Agent


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


u. S. GOVERNMENT PRINTING OFFICE 1MO67-2







APPLICATION FOR 00YEMŒNf


In Excess of $50,000


se and Adtrees of A lican


The Utse Lode Coat n a Colorado Corporation
3ex 500, salida, col rado


ate of Ao lication


November 22, 1951


DatA of Loan


120,000


era of Loan Requeste


Repayment from ore


If you have already filed MF-100, give dates filed Mgreþ, 19 type o
assistance requeeted Diamorí¢ Drilling DMA Docket Naaber if available)


DK& #1050 . $20,000 Exploration Lean was granted Contract
IDs 3- 35.


1. PURPOSE OF I AN:


The Alamoak &rilling un&ër the DMA Szploration I.ean and the U. S. 3mreau
of Mines program in 194 kas indleated two bodies of high grade ore 200
feet below the bottom Norking level of the Madonna aine. The purpose of
this loan is to develope this ore by yiase tinking, drifttag, and cross
cutting, and diamond drilling from 500* to 6001 levels. Eoles to be
determined as work progresses.


Nature of expenditure Amount
Diamond drilling 24000 eet @ $10.00 per foot $20,000.00


winse sinking 250 f4. O $200.00 per ft. ‡50,000,00
350 ft, of drift ng * * 4.00 per ft. 14,000.00
150 ft. et cross cateing e * M.no per rt. 6,000.00


mine equipment ull amo nt applie& for


2. PROPOSED METROD TOR REPATNENT 07 LOAY:


At the present time, we owe the Government $10,000 for the diamond drilling
done under DMA 1050, dentra I * E-35. 'this is the only ladebtedness
against the Company, saa we woult rescamend, if the satire $120,00Œ is loaned
to us under a Develpment Loan, that all not profit after taxes, be paid
on the DMA 1050 and the new loan.


. ALTERIA'"ITE MTÆKODS OF FACÌ TIÈ$1


o alterna tive methode t owed la new loan, however, we he leve 14
would be advantageous to contreet he satire sinking of the winte, including
labor, and teaterials, and to contreet the grif¾ And croascut Ah well,


. OWNERSHIP Of PROr1WžT:


All claims are ownet outright and there is no indebtedaeas against the
property exesat the DVA 1050 account. .111 maps and titles hava poen
examined by the Bureaa of Nines in 1947 and 1948 and the same maps were
used for the Dyl orgterattoiprogram in 1951. . Attached is a complete
financial statement as of Toväpber 1, 1951. There has been no expense as


o stock sale or no promotion feès paid. All items on the attached statement
can be verified and all buildgags and machinery are carried at below sale value
mark. The Utse Lode Comoany; during WorldWar 11 and up to the present has
spent approximately $150,000.00 for new facilities, surface plant, mining
equipment, rehabillistion and exoloration. The. Comoany furnished miners,
ompressor men eempressed air pow namping, etc for the W. S. Bureau of
499 diamond 111 ng pro.iect 1 when ere was first found at depth.







6,


7.


a.


TMAT ! ST Oi"Jtfit


Legal desertytte a An file with TRA Dooket 1050. and the th 8. Enrena of
Mine*. (obtained ther one.half interest in EsVenye Groupas a l¢ovember 9, 19 1)


BAMPLING MT ASSATIM:


The Burens of itinos howled satt assayed their drill oore and e edge in 1948.
Assays of DNA drì11 ¢ore and sinage samples vere ande 117 0. A. PaWeer of
Benver.' MtA hole 2A Aludge sample asenyed 0.03) os, go14. 0.91 es. ettver,
0.9 percent lead. TA pereent sine. The sore sanele for the antne footage;
5 ft., aseena 0.¾$ op. gold,2 os. et19er, 0.9 forcent lead and 46.8 perosat
sine. NA holo 3A ety little oore was recovered latt drilling ehemed 3
ft. of aîne ore frot Wieh asa11 pieces of core thainated a grade equal to
that, of 2A.. In ad Ition there to 6 ft. of pyrite carrying gold and hilTAP.


INATRt


Teverable Altantio entgitions prevail. Vorkera Itwo in Salid 18 stier east
of gle.atne hieh it i ratie of Rigmay 30, and only 1/6 of a ils off ihe
road kept up ly the alorado nel and Tron Corporation et their limas one
giarry.


R3 37'> PACITalfftS AND t


enrfige plaa odern and complet The ollowing equi en needet.


1. Pump ing est lastet oost $13,$00 .00
pynennt We og anietty te not stafficient for any more mining at
depth. The Winse own to unwatered during the winter or before the
spring run-off hrt not, after the run-off begina. The diamond
drilling MA anoaanteret.heavy vnter flev under high tremente
below the botton visse level. Staking of the visse and driftle
is expected to increa,e †&e water flow in at least $00 gyn. A
notr electrid driven puwp is required with a appaatty of 600 rein
at 650 font head, (1se wmo rmany of Denwer hao niven an
eettanted omú of $13,$00.00 far this pusip. .


2. Air Chaprendor 450e.f.a. -eleotrio A 6,500.00
A4 present an leotrio poweret osaptessor is being rented ho furnish
air for the WA drilling. The Company has a 110 e.f,m. electrio
set:pressor httt his, size is esitable for suontementg guelty
only.


3. Nuoking no atlast i 3.200.00
woessary to talent rogfesa en driftin aat e est ontting.


4. 10 Wine Cara fon onenetty eatinated 000.00
These esta 411 he neoetaary to emptlenest my ears ip order
to intnish ontrice for muoking anchine.


. Air Trmy eatinated 2.200.00
The winne to o feet from the note du•tp at the rtal of the
Ito. 6 adit e ansportatina level, Mechanical ranning vilt be
needed to keep noe with the *neking rachine.


6. Yeabilation Ami ¾1ever estimated $2A00.00
09AL ?30.000,00


(b) It is wronoeed t,hat all of the develoyment loan vork, vinsa sinking, triftint•,
and gross entting te d he na contract este. ith. this arrangement, the
company wilt only e to provide espervision agineering and comprescar
surfaae nen;


Statriptenden $$00.00 e.
1 3ngineer•4eol at art 416 3200.00 No.
1 fornian 400.00 No.
1 to ens reser-surface n


1 e eMft) 250.







TED ACILITITS A ABOR (ennt }


Yhon the 4eyelopmenð bas %e•n on iets and enducti nen start, 14 in
**timated that the feilovin will be a ded, Thia la tened ca « 50-ton per
day rodnetten to à reached within $0 days afte datelnàoent is sempleted.
Two shifte are conte oleted n,a pueñag ylli %eo tinuous. .


1 Superintendent Sco.co.wo.
I Engine•r-genlarist part time $200.00 No.
I 16rman (enn b night shift men) ¾00.00 Mo.


(a)


2 Comoreover-surfree maa $250.00 En.
I Watchman•pmunyin 3rd shift . $200.00 No.
2 Reintman-pna man 1.65 Fru
L Tramera 1.50 Fr.
2 Ataure- datelettant drifting e ntreet . 1.45 Fr.
2 Viners• develo ränt retalet a treet 1,65 Nr.
8 Miners- productiot stoping 1.6fEr.


Yte mine is not being oersted at rasent other than partiety tion in
DNA exnloration -regro. There are no known are reserves for prednetten
other than that £990/1 st.depth.


9. PL^¾ATIM ATO If IN I MOT:


1. Winze sinking, 250 fast at $200.00 ret feet 350,000.00
The ¾ottom of the Fenanartment víasâ 94 T>resent is about 400 ft. The
diamond drilltag Udshown the are Lady to be from 125 to 225 feet below
the ¾ettom of the winen. It is emneiðared advisable to eink the vinse
50 ft. to a depth of $50 ft. and out a station between 600 and 625


This wi21.a11ew enffielent saan depth for water and afoo «tye about
100 ft. of atoping tricht shore this n«v level,


ft.


It is e unidered adviseble to omntract this vinse sinking with the
omntrretor inrnioMegayerything with the mesi¾1e exceý¾ion of contressed
air. .The natianted cost of this work in 4200.00 per foot. Thia îs in
reality a framed 416ber 3-oommartmat chaft with Tamp column to carry
along. The Company did seen tinkian about 1945 .nnd, 14 cost 1125.09 par
foot. Costs have come no a great deal since them. T.ocol labor rateo are
07 65 otott per hour. Although no hids have ¾een given on the work, other


inzas analler in six and only skull timber with afwater problem are
being ¾id At $75.00 foot for labor only. Maste estimates for these
smaller 04011 are $190.00 per foot to the estimatúd cost of. 2"0.00 err
foot, we believe, 1s.fessoambles


rifting. 350 f••¾at $40.00 ter iset $14,000.00
This 18 to drive northeetterly te n:e or• hedy indiented Igr dritilag. This
is from the st•¾ion cut between *00 and$25 feet in the winte. The cost
of this drifting 18 éstirated at .$40.00 ter foot, Average Ariftbot oost
from various operatore $4 ether districts 10 530.00 ter font. This le based
on a est foot gest of chutract lober at 419.00, erploeiw( 33.00, expervision
13.50, owy labor M.Pfi, suwlies .Š%$0, tranenertation-never,ete. $1,00.
In add ition to these texte the Madonna oporr tion vill require verping 33.3
hoisting $3.00, holeMeg .00 emd atts waanning $3.20 ser foot.


crosa enttW. 156 to e tac.co per foot 6,000.00
in start free the whove drift, item 2, An? (evele e an are ody found Alan
a fault tone enet of the gase by 3te tareau of Rinen dimed Arilling
ro.iest in 19W. The cost of o.rone entting is estimat•A at the sa¤e ret


as the drifting.


Only à diamond drill olán Anve be•a drilled into the area, three of there
have eneountered wo.. tha t urth vna dril3.ed to determine the voeition of
the "adonna fault and not for the We body. The three ¾olee la are indicet
25,000 tone .cf are. If the hold now being dri31e 4, oneenntere ore, this
tonnage vt11 be almost ddubled. Miko Ì> Tyrite N-a hee¤ found in the te
bear. tMW t ennaîñared go ore as the costom1111 watch will bry the ore
will also buy myytte.







9. 02ATÍ MD/O 1 1 19 (cont.)


Nining method will be & termined after veloping the are end oonditions of
ground And water e known. Pröba¾17, it will be stall or sonare a t stors
system. 14 May be needesary to noe elusher to tuokin frde stown if cre
hedy, replanetwat tyne is fint.


10. MINI?G:


No rehabiliteti 11 he necessary ather than inst 11ation of new pum and
dowÞresser. The ptkom of the winte vill, of course, have to be elenned out.
Buildings and oth t facilities are aplient an adennete.


Develotment Cost
owing to the f et that all weet* mote:•tals have t be hoisted .
listimated enet p frifting ••- 40.00 m feet
fatimated cost a cron cutting -- $36.00 a foot
Istirrted cost of raising -- #21.42 4 foot .
Cost per ton, i ting (on a 50 ten ny besie) - .16
Cast er ton, egö a evtting - $8.21
Cost per ton, raising - 35.4


eräing .Oest
Stoping, eer ton -16.53
Tuning, per toli i $ 44
eisting, der tog 4 .47
ramming, per tón --$ .kS


Surinen 14¾ere ier ton - A A4
Underground unke per ton -- 1 .
Yetál is $A,AO ney to
Incidentals 1 .88 rer tea a total 9. 6 rer on.


Overhead Cost


50 erwisi - .5 a ton
Assaying - - - 10 a ton
Lagd Work - - . a ton
Enginer ring - .20 a ton
Office exeense


bookkeeping- .14 a ton
Taxes - - a ton
3enreciation - 5 a ton
Isaidentale - .01 a ton


TOTAL - - .304 ton


otal Develo a Coat ( art An1 tonna - - - - - - - - 13.50 a 46n
Total Operati Cest - · - - - - - - - - - - - 19,68 e ten
Total Overhead Cont - - - - - - - - - - $1.30 g inn
Total Cost of Ore - - - - - - -- - - .- - - - 414. 4 ton


from samples take agineer and attays on the ore .thof wou3d b
Mocked out, under resent ricer, should Averrge better than


30.00 not smalt whtat thera wo 1d h•vr to be $4.00 trata-
vertatlan charge h.00 not nye At th rike, er op rothetely 10.
per ton, not.


. utLIING: .


a) Not av Itemble


1. Rosart 1 n Mill Lead Colorado which is op rortwately
0 iles fyns eine.


None
. None
. 099 wil te truc rate of av rette tely A.00


ver ton.
5 124 oc


e Not a liently.







12. Ilin t


of appliemble.


13. IPINur


The projent al culd to starte as guio 17 05 testi . The ting
only makes arrroximately 170 Allona of wrter ner etnute from
Coto¾er 1. y 1. and the singing a the winse should Le d a
imod istely.


Contracts wi3 194 as soon na paa bl , aft-r the nw loon
is av rowd.


1 • TINICAT" WCTS


Ewe not filed.


15. OTC * Off 3 ORTA C :


(a)


10 tua


Yi 4 Sational ank of Salida, Colorádo, and ational 3Ank and
Treat Company oÉ Eartford Godnecticut. Retthe lattitú¾iet will
loan money on eining Tried. to get a loan from the Reo notractica
finance Corpornti a before the diamond drilling WAs copyneted,
and was refuse . here as f de available for et to loan.


AT :


No additional inar 11 ha necesnary I a Develop at Loan $100..000
is granted.


1Ÿ. NA AGOMT, 198t1Ryg


All Wildi de are r 17 insured. The Comormy entries $250,b?0
level limita of lisbCity. Ya have never had or been in recetwersMp
hankr¤¾t07. er in the Ands of credito a. We have sat ery bill on
the f1tut of the Pottà fellering the erfer of thet commodity. There
we no 1141 tiene v.ptuover. Se atetament at me ed.


18. Nu m mars e ey or con a


Nase & Addre 41e Ary at. No. Ah tres I AVe ins
orth Commen Staak Carrie


Edward 8. Goodwin Pres. one akan 2420 shares rios
962 Mata Stre&¾
sorteere. cena.


Y.Adard 4. WanÀ¾ Seof u½own 40 •es nogg
50 fotest Street
ertford. Conn.


1 R• Uster as $7$ shares na


lida. Colorado


2 We o 50 shares ne


others told, Conn.


1"en 5055 shares yr


19. c ITAL Stoc


Item An he tanding ar Value No. Sharma Dividend
44etnadine Ëate


coeren stne 00.000.00 650,00 •00 3.965 o
Preferrea s e n.







st taant 3 e . na Inc. ud it aletoxi tely
00 00 a e r.


21. SMA 091


No officers reo 1971 e.


22. 001. ATERAT,t


(a) Ore blocked out 4M att eed.
Future t rodnetion 1)escription - Ap retirotely 25,000 tons of are
indient.ed IV dioppad drilling.
Date emented to Reach Pall Prodneëian -- July 1, 1 $2 of 30
days after en I tion of Ileveleywent vrarren.
Grosa Value of pre - Sakana
Itet fel Rein e Terek - 4200,000.00


( b) No e xis ne i


2 . cr Itrl 711urc14 2At


tracked finaneta .a ev. . 1, 1951


24. ND 580 C PARATITY s $25


aw ot Trunced


2 . ONDYNSTD C ANA1177 S


ve not troduced.







OnMPA


1 $1


Gurrent Assets
Asah - Firag Asti al Bank $411Aa, Colored
Gask Bartford. Connecticn Trust Company


fotal Ourrent Assets:


7tzed Asestes
Develeveent Costs and Pro


Nadonna 01aías 24.399.15
MaAonna Development Costs 87.790.24
Operating Costa 21.767.22


1"3.956.71


alpment and failAinges


Ni¤e Emildlage Ur OfeR e - Madonna 9,099.57
Nite Shaft Conttraction ik,818.43
Mine Equipment 941,g


Truck 1,27032
office furniture and Ti 126Á¾


9,237.21
Less - Reserve for DePree 13.'i24.03 25.7 .19


otal fixed Assetzt


eterred Charges and Depost
Supplies


Depagitsi Gaanensation Insurate 7 .


Total Deferre Charges and perosit


Total Asseto


1,716.02
/*57.38


2.173.40


1$9, (8 .89


1.877.65


163 740 94


Ourrent Liabilities;
ithholding Tak


Boeial Security
Montes añYmed 1 Maroid R. Foster, ine.
Ascounta payable owins Wallaan Angers on contract


Total Corrent Linthitika
2,f3.00


Deferred 0eatingent Liabilities
Monies adynneed by W. S. GoYrrMest nald by roya14 only 4,gggg


Capits1 Stock and Surplusi
Istaat and 4,asidig 8400 143,000.00
Paid in Sar»Ins M.285.71


177,235.711 armed Surlus Deficit 2 61. 6 154.624.05


tal 14abilities
163,740.94







Supplemental Information Concerning Monies Requested to Finish
Project of Madonna Mine


Contract by Eugene D. Bishopp to sink the shaft in addordance with
the specification from the present level to the 650' level cutting
a station at the SOOT level and a station at the 600! level,
allowing a 505 sump. The shaft to be timbered clear down to the
bottom of the sump. Bishopp will drift 4001 at $40.00 a foot.
Said drift to cross cut, being 5 I 7. Will furnish ali materiais
equipment and labor, except as is hereinafter provided.
Total price . . . . . . . . . . . . . . . . . . . . . • • • · · • • • $57,277.50
Not included in the above is as follows:
15001 of 20 lb. track. This track would replace the present 16 lb.
rail from the portal to the shaft and would be placed from the
shafts on the 600* level to the ore. Bishopp agreed to lay
said track providing the materials will be furnished him. Also
600! of 1" pipe, 6001 of 3" pipe.
Total cost for materials to be furnished . . . . . . . . . . . . . . .$ 3,000.00


He estimated that it will take between three and four months, so
during this three and four months of contract work, it would be
necessary to have one mine superintendent at $350 a month . . . . . . $ 1,050.00


Repairs and supplies © $150 per month, total for three months . . . . Š 450.00
Estimate amount of power to be furnished . . . . . .'. . . . . . . . .$ 2,000.00
It will require two men to do work so that the Company would be
represented on each shift, in addition to the superintendent. . . . .Š 1,200.00
It would require bookkeeping and office expense incidental to the .
exploration work © $75.00 per month of ... . . . . . . . . . . . . . .$
Telephone costs would be . . . . . . . . . . . . . . .$Fuel oil and heat would be . . . . . . . . . . . . . . . . . . . . . .$Compensation would be . . . . . . . . . . . . . . . *
It would require timber to rehabilitate the 3rd level and ties for .the new rail . . . . . . . . . . . . . . . . . . . . .. . . . . . . . *
It would reauire one months mining for two men to rehabilitate the3rd level . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
Engineers services @&$200.00 a month . . . . . . . . . . . . . . . . .$Renting of mucking machine . . . . . . . . . . . . . . . . . . . . . .$


225200
300.00 -
150.00
60.00 - e-6 -


1,000.00


500.00
600.00
600.00 -


Equipment that would be needed:,o 20 cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,000.00 **
One large received to be placed at the top of the shaft . . . . . . . $ 1,000.00One air compressor . . . . . . . . . . . . . . . . . . . . . . . . . .$ 61500.00 E-One air trammer . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,200.00-e -
One deep well pump installation . . . ¿<,474--, s,rgly".".·. . . . . . $13,500.00-
One centrifugal pump as a stand-by pump . . . . . . . . . . . . . . . $ 1,200.00


The following items should be considered as credit on the exploration
program which are owned by the Utze Lode Company:
Deep well pump until new one is installed
Holst
Present 8 cars
Present centrifugal pump
Other items as shown in Part 2 of Bishoppia contract.







Eugene Deland Bishopp
861 - 19th Street
Boulder, Colorado


November 19, 19 1


Karold R. Koster, Treas.,
Utze Lode Mining Co.,
Box 500,
Salila, Colorado.


Dear Sir:


The accompanying Contract Outline covers the pöints raised in
discussion between ourselves on November 11th relative to the
development work contemplated by your compamy and is to be
construed as a bid for this work subject to the limitations
and stipulations specified.


In order that your company may judge the capability of myself
as an individual contractor the following list of names of
people with whom I have been formerly associated are submitted
for checking of performance and charabter:


Wm. Loach, Pres. First National Eank, Boulder, Colo.


Fred Peterson, Proj. Mgr., Winston Ëros. Co., Loveland, Colo.
or -


Ray Rasey, Vice Pres., Winston Bros. Co., Monrovia, Calif.


Wm. Broderick, Pres., Western Paving Co., Denver, Colo.


John Austin, Pres., John R. Austin Constr. Co., Denver, Colo.
or Austin, Granel Company, Loveland, Colo.


John East or Paul Allsman, Distr. 1V U. S. Bureau of Mines,
Benver, Colo.


George Highley or Gerald Samson, U. S. Bureau of Reclamation,
Loveland, Colo.


As a sub-contractor the writer has successfully completed
contracts for three short tunnels and two shafts under Bureau
of Reclamation management. The prime contractors were the
Western Paving Co., Winston Bros. Co., and Mittry Cohstr. Co.


Following investigation of myself eadh of these companies
waived the posting of bond.


Sincerely yours,


S/Eugene D. Bishqpo
Eugene D. 3ishopp







Eugene Deland 3ishopp
861 - 19th Street
3oulder, Colorado


Contract Agreement Outlige


This Contract, made and entered Lato this day of
1951, by and between the Utse Lode Mining Co. of Salida, Colorado
hereinafter called "OWner" and_ Eugene D. Bishopp, an Individual
of Boulder, Colorado hereinâfter called "Contractor", do each
agree to the following conditions and stipulations:


I


The Work


Approx quan. Unit Price Total
Item 1 Shaft 250 ft· 13 K 7' i $96.00 $24,ooo


O


Item 2 Station Cutting 201 cu. yds. $30.00 $ 6,030


Item 3 Cross Datting 400 linear ft. $40.00 $1Š,000
(5' I 7')


Item 4 Timbering, Shaft


50 sets 10" I 10". 750 bd.ft./set- 37•$Mbm
(4'6" - cpts)


Lagging - 3" 555 " " " 27·75 Mbm


Elocks & Wedges 1.00 "


500 lin. ft. cage guides 3$ I 6" 1.00 "


Lagging - 2" dividers, landings 4.00 "
71.25 "$150 $10,687.50


(delivered cost $75Mbm)


20 ladders 121 - Furnish & install $5 $100


Hanger bolts 200 . n n $2 $400


Lag screws, guides " " $40


Spikes " " $20


Roof Eolts: optional to timbering in I Cut $57,277·50
© $2 per ft. if used.







Eugene Deland Eishopp
861 - 19th Street "' a


«Boù1der Colorado


II


Contractor to Furnish: Labor, materials, tools, suppl&es and
all equipment necessary to the perform-


ance of the work. Equipment now installed La mine shall be
made avàilable for work at following rental rates at contract-
or's option:


Deep well pump and piping $100 per Month
Hoist . $100 N "
8 1 ton mine cars 10 ea. "
15 Battery lamps i n n
Elec Grinder 8 n n
Blacksmith Shop 25 " "
Sink:er Drills 30 ea. "
Hose and lubricators 100 " "
31ower and Vent now installed 30 "
Saw. air or electric 15 N
Mine car loader, single shift 300 " 50 ea. add. shift
Compressors: 110 OP elec. 90 "


220 CP " 150 "
Sinking pump 2" elec 40 "
Water " 1" " 12 "


Single Drum Air Hoist 80 "


III


Owner to Furnish: In addition to above all buildings, track
now in use, etx. shall be used by the con-
tractor at no charge. Owner also agrees


to furnish sixteen more mine cars similar to ones now on prop-
erty at gbove rental rates, and also to furnish permanent vent
tube, three inch air line, one inch water line, and rail with
ties at no cost to contractor except that contractors hall
install permanently for owner.


Estimated cost of these to ownerl


Vent tube, used 600' © .50 - $300
3" pipe, new 600' © .85 - $510
1" " " 600' © .20 - $120
20 lb. rail, new 3000' ©$170 -$1700,


ton


It is also suggested that owner purchase an air trammer for
permanent use on tunnel level in which case contractor would
rent from owner at rate of $300 per month. Cost of trammer
about $3200.







Eugene Deland Eishopp
861 - 19th Street
Boulder, Colorado


IV


Financing of Work, Records & Accounts, Final Settlement:


Bond to be furnished by contractor shall ve a performance bond
in the amount of fifty percent of the contract total. In add-
ition the owner will retain 10p of monies earned untill date
of completion and acceptance of work by owner, but retained
percentage shall be paid contradtor within thirty days of
completion.


If contractor so elects posting of bond shall be waived,
but owner can retain twenty five percent of total earnings
untill completion to insure satisfactory performance.


Before commencement of work contractor will ve furnished
adequate proff that funds to complete work are on hand and
available to owner to meet contractor's demands as work
progresses.


Payment of work shall be made to contractor on a bi-monthly
basis and within three days following quantity determination
by owner. If a development loan is obtained from U. S. Gov-
ernment then only the owner's share of payment will be due
on the bi-monthgy basis since the U. S. Government pays for
vouchers presented on a monthly basis only.


Contractor shallfurnish monthly payroll reports or any cost
data reŒuired for owner's records.


V


Comoletion of Work:


This contract will be undertaken with the aim La view of
completing stipulated work within one hundred twenty days
following notification to proceed by owner, and c6htractor's
assurance that funds are available.


A penalty of thirty doalars per day for all time over the
allotted one hundred twenty days will apply provided owner
does not interfere with development operation in any way
and provided ground conditions are normal: "ground condi-
tions" means that rock shall be of such character that spil-
ing is not necessary and that flow of water is not in excess
of 250 GPM while shaft siiking is in progress.


If flow of water in excess of 250 GPM is encountered during
shaft sinking then owner and contractor will asseume cost of
pumping this excess amount on a fifty -fifty basis. If a
volume of water is encountered that makes shaft sinking operation
impossible according to an empire, then contractor may discontinue
contract and request payment of work done. Dewatering and any
retimbering of present workings so that work may begin willbe
responsibilityof owner, or contractor will perform such work
at cost.







Eugene Deland 3ishopp
861 -19th Street - (
3oulder, Colorado


VI


Labor Conditions:. Contractor will be responsible for recruiting
labor and shall endeavor to maintain relations that will be con-
ducive to uninterrupted work. He shall pay at leash the loaäl
wage scale.


Interruption of work due to a general strike in the loca1&ty
and not limited to the operation of the contractor will waive
the penahty clause in paragraph V and extend the completion
date by the amount of time lost during strike.


VII


Liens, Claims, Liability for Iniury & Damage:


Contractor Workman's Compensation Insurance shall be p&aced in
effect when work begins and owner shall be protected from all
labor claims and liens; the owner shall be protected from
liability by aný act of contractor while in prosecution of
his contract by a General Liability Insursace policy in the
amount determined by the omner and the contractor.


Safety Rules: VIII


Contractor shall observe mine safety laws and regulations as
set forth by the U. S. Sureau of Mines and shall maintain
working conditions that are conducive to safety and good
housekeeping.


IX


Termination of Contract: If contractor fails to prosecute work
diligently, or fails in any way to perform the conditions speci-
fied in this contract, or becomes insolvent, or shall make a
filing for bankruptcy, or shall become so involved in lãoor
difficulties of his own making that work ceases, owner shall
have the right to cancel contract following one weeks notice
and assume work in any manner he chooses.


In the event Contractor shall die or be adjudged incompetent
prior to the completion of work hereunder, then this contract
can be terminated by owner and the representative of the estate
of_the contractor shall have no claims against owner except for
the payment, in accordance with the terms hereof, for work
actually performed prior to the date of such termination.


X


Assignment: Contractor shall not sublet or assign the work, or
any part thereof, or any moneys to become due hereunder, without
first obtaining written permission from owner.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


January 6, 1954


Project Summary Report


By: W. R. Griswold


1. DMEA 2280 (Lead-Zinc)
Contract No. Idm-E448
Madonna Mine
Chaffee County, Colo.


Operator: Utze Lode Co.
P. O. Box 500
Salida, Colorado


Operator's Property rights: Owner of 28 patented claims as
described in the contract.


2. Contract dated: November 17, 1952
Completion date: January 17, 1953


Work Authorized:


400 ft. driftins ® $65 - $ 26,000.00
3 diamond drill stations @ $833.33 2,500.00
1,750 ft. diamond drilling ® $12/ft. 21,000.00


$49,500.00
Government's participation - - - - $24,750.00


Amendments:


No. 1 12/29/52 Changes bit size for diamond drilling from NX to BI.
No change in project cost.


Work Completed:


400 ft. drifting @ $65 $ 26,000.00
3 diamond drill stations @ $833.33 2,500.00
1738.5 ft. of diamond drilling o $12 20,862.00


$49,362.00
Government's participation - - - - 24,681.00


Work completed in February, 1953.


3. Audit certificate .issued May 8, 1953. No exceptions.


4. Certificate of discovery issued June 22, 1953.







Ore estimates: A reserve of 5,000 tons of decidedly sub-marginal ore
was indicated. The grade of such ore is stated to be 0.03 ounces
of gold, 5.3 ounces of silver, 0.10 per cent copper, 0.80 per cent lead and 4.7
per cent zinc.


Comments:
The Work was done in a proper manner, through the unit costs


allowed under the contract seem to have been unusually high.


The general purpose of the project was to explore, at a new
lower horizon, for lead, zinc ores. It was hoped that, as had been the
case in the higher.and productive levels, such ores would be found along
the Madonna fault, in the dolomitic rocks. The contact? of the dolomites and
the underlying granite was also explored by the project.


In general, the results were negative.and we would not recommend
any further exploration work on this property.


In the early days the mine had produced around a ouarter of
a million tons of a good grade lead ore (probably about 15 per cent
lead), most of such production hoving come from the oxidized ores.


. R. Criswold







udited RK ANALYSIS SHEET - DMEA PROJ Actual Cost


Certified Ana3ysis as of / 2 // /rf Agreed Unit Costs
Incl. Voucher for ( (. - ry


y Á.. Doclœt No. 1. 2. to


State ,, y Commodity . Idm-E No. VV/


AUTHOLIZED COMPLUTED
OPERATION Units lost Units Cost NET COST


Drifting & Crosscutting ,


Raising


Shafts


Winzes


Drilling '
(Specify) "" / ^7 J¯


S e Excavation


Underground Excavation o. af L- 2 ya. 4 a yvy N


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc.


Other (Specify)


Totals ‡ rov, a o ff 14 2 , a e 3< Los


Prepared by


71626







OFFICIAL FILE COPY


Date Surname Code
10Œ Form '
(io-58)


The Utaa tage Ceape 509 9 1962
r. o. s.. see
salida, Celerado


et NBA•2280 (Lead•Eise}
The wese tede company


* Medanna kine
Chaffee Ceuaty, Colorade
Centreet Idm•R448


etamen;


y the tesse of he subject Emploratten Project Centract, as
amended, and the dertifAcattaa of discovery or development
datet June 22, 1954 all minerals ataed or produced tres


owember 17, 1952, to Memember 174 19#2, were enbject to. the
Goverammat*s percentage soyalty as det forth ta the contract,


As the peries during which prodsetten was subject to roy*1ty has
new expired, the Covernment scoording to its present recorde
retains no claim er tien assinet the property subje¢t to the
contr**t er any £nture producties choretree. We, therefore, are
clostag est books and records en this contract. Your attention,
however* is caliëà ce the provistens of the contract which require
the Operator to keep and preserve certain records (gr the periods
indtested


Sincerely yours,


George Fumich, Jr.


Director


IMerrithawla
11 19-62
ee: Director's fending file


CAAA Division
ten III (2)


Code 500


43683
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UNITED STATES E NOV 16 1962
DEPARTMENT OF THE INTERIOR " L


OFFICE OF MINERALS EXPLORATION
BuildD e2rO25, lor dCenter /


November 13, 1962


Memorandum


TO: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


From: Acting Field Officer, OME, Region III


Subject: DMEA-2280 (Isad-Zinc)
Contract Idm-E448
The Utze Lode Company
(Madonna Mine)
Chaffe County, Colorado
EXPIRATION OF DMEA CONTRACT PAYING ROYALTY


I visited the subject property November 6, 1962 and found the
windows and the doors of the mine builings all boarded up.
I have passed this property many times in the past two years
and I .have never seen any signs of mining activities.


The Report of Royalty Review dated July 20, 1962 indicates
that no royalty is due.the Government. I recommend that
the files be closed on this contract.


M. Connors







Sailding 20
Denver 25


OFFICiAL FILE COPY


Meral r O. M. E
Colorado RECElvED Î$$


DATE I S C


ly 1


iscal Section, Division of Maints tive 3erggg.e.g
fftee of the deeretary, tallertment laterior
ashington 29, D. C.


From: Acting Ptola ortteer, s angian I


subgeti ms&2eBo '(Isaa-stne)
contract Ida-EW
Iba Otte ID&e Company
(natonsa mine)
enarre county, colorado


Attaebet is the otistnal angere et sesalty geview on the subgeet
contract dated Jilly 20, 1962 eovering the periot Jlme 12 1959,
through Jime 2 , 19624


Odainal daned as


hx connors


Attachments
e in


cc Chief, Division of Field Operations, OME
E .D. Talbert, Acting Chief


Contrait Administration and Audit Division
Royalty Corres. Idm-Eh
Chron
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Date Surname Code ,
l@Œ Form 7
(10-58) 220


JUL i 0 19R
Meteorandum


To: Acting 14 Officer, Region III


rem 0. T ert, Acting Chief . (Signed) L D. Talbert
Contract dministration and Audit Division


ul ject DMSA-2230 ead-Zine)
The Utzè ode Cotapany
Madonna Bine
Chaffee Qo aty, Colorado
Contract Ida-SAAB


The original and on copy a a kpor t of oyalty eview coverin
the subject contreet are enclosed. If you concur in the facts
stated therein, please mélce the followin districationi


(a) risinal to the Fiscal Section, utvision of Ad n
istrative ervices, ottice of the Secretary,
Departaient of the Itttarior, Jaadugton 25. D.
and ..


(o One cap or your files.


This Renort oE iloy ty Review is made for record purposes n1y
therefore, no copy or the Operator is provided.


As evidence of your concurrence, a dopy oE your memotanduta trans-
mitting the original report to the Fiscal oection should be fur-
nished thie Division. If for any reason you do not concur, both
copies of the re att should be returned to this Division with your
comarata,


Enclosures


EDTalbert/ama 7-20-62


cc:
Docket
Director's Rea in File
CA A Divis ion
Fiscal Section


3683







HAROLD R. KOSTER F. WALLACE KOSTER
PRESIDENT SECRETARY-TREASURER


HAROLD R. KOSTER, INC.
and


SALIDA FINANCE CO


Insurance-Weal Estate-Lo OFFICIAL FILE COPY
BOX SOO ESTABLISHED 1923 PH NE KE 9-259. M. E


sALIDA, coLORAD RECEIVEC JUL 12 1962


July 9, 1962 DATE NOnL CÔúË


W. R. Griswold, Chief
Division of Minerals
United States Dept. of Interior
Office of Minerals Exploration
Washington 25, D. C.


Re: DMEA-2280 (Lead-Zinc)
The Utze Lode Company
Madonna Mine
Chaffee County, Colorado
Contract Idm-E448


Dear Mr. Griswold:


Thanks for your kind letter and I do appreciate it. I still
believe that we should do some diamond drilling and maybe we
could get some money raised to do the diamond drilling to explore
that which we think is there. Naturally, then the government
would not only get þack thi,s contract, but the others, because we
owe it to you if we get some ore out of that place, and I think
that a new company might be able to do that very thing.


Yours truly,


HAROLD . KOSTER, INC.


HRK:vas







0 OFFICIAL FILE COPY


I Date Surname Code
B Form 7


JUL 5 m


Mr. Barold R. Koster
The Utse Lode Company
P. O. Box 500
Salida, Colorado


Re: DNBA•2280 (Lead*21nc)
The Utse Inde Company
Madonna Mine
Chaffee County, Colorado
Contract Ida-E448


Dear Mr. Koster:


Thank you for forwardin8 es the MME Torm 63 report. Concerning
the time limit you mention on the property, the Government's lien
expires November 17, 1962.


Tou may be very sure that we sincerely regret that the project re•
sulted in "lost money" to your group. We realize that you tried
most sincerely to make the project a success.. However, we are
sure you realise that the OME cannot participate to an extent
greater than 50 percent of the cost in an exploration project;
hence, we could not consider further work on this property unless
you were prepared to carry half of the cost.


Sincerely yours,


W. R. Griswold, Chief
Division of Minerals


WRGriswold/hb
7/3/62)
cc to: Docket DMEA-2280


Director's Reading File
Region III (2)
CA&A Division
Code 500 (blue)


43683







AROLD R. KOSTER F. WÂLLACE KOSTER
PRESIDENT SE6RETARY-TREASURER


Mr. W. R. Griswo
Division of Mine
Washington, D. C


HAROLD R. KOSTER, INC.
and FILE COPY


SALIDA FINANCE COMPANY


Insacance - 50eal Estate - Loans 962 .
BOX SOO ESTABLISHED 1923 PHONE KE 9-2531


1sChief


Re: DMEA-2280 (Lead-Zinc)
The Utze Lode Company
Madonna Mine
Chaffee County, Colorado
Contract Idm-E448


Gentlemen:


Enclosed you will please find two copies of the report which you
requested. Wy have .not sold themi.ne....nor have we shipped since
the exploration work was done. You will recall, just about the
time the exploration work was done, the price of lead and zinc
dropped and the owners of the Utze Lode did not have money to
carry on, in fact we had to mortgage the machinery and also the
property has been.purchased for two years of back taxes. It is
a sad affair, and it was a wonderful possibility that did not
materialize, but we, the stock holders spent some $350,000 in good
earnest money, with no promotions and we tried to make it a success.
It is my understanding that our time limit is up and that we will
get a complete release from the above mentioned contract as we did
on the other contract which time has expired.


I wish that there was some way that we could still do some diamond
drilling down to prove er dissaprove the many geological reports
that thete is a laagg basin of ore underneath the Madonna. I still
believe in the property, but we have no money to carry on. I
appreciate the work that was done by the exploration of our govern-
ment. It was done with all sincerity and honesty; however I §fill
believe that if the government would give this mine the proper
exploration work and further exploration wrok, that it might be pos-
sible that the contracts that have and are expiring, could be repaid
which we would be glad to do if the mine ever could produce ore. It
isfif e will have to loose everyting we had in it, because of the


on the equipment and tax sales on the property.
ney to good citizens.


Yours truly,


THE UTZE LODE COMPANY


HRK:vas By







FILE COPY
't UNITED STATES 0. M. E


. DEPARTMENT OF THE INTERIOR J J 1962
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C.


JUN 1
5 $62Re: DMEA-2280 (Lead-Zinc)


The Utze Irde Company
Mad naa-+f±t e--
Pha fee corntv enlarman


Con ract Idm-E448 i


NV. Harold R. Koster
P. O. Box 500
Salida, Colorado


After the completion of the approved exploration work under
the contract identified ábove, we asked to be informed about
changes in the etytus of the property and production from it
during the period of royalty obligation.


To assist you to-furnish this information and to assure the
accuracy-of our records, please answer the questions on the
back of this letter and return two -copies to this office
with copies of any pertinent documents.


Sincerely yours,


W. R. Gris d, Chief
Division of Minerals







(il (Iþ
MNE Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


l. Since February 3, 1960, has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and proyide a true or signed copy of the pertinent
documánts, unless tgéy haye been provided before. Yes No


2. .Since February 3, 1960, has there been any productipn from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Qaantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


Ore Tons
Conaen-
tra¶es . Tons


Other . .Tons


3. Since , has any production been transported
through workings (see of contract)? Yes ( No


A. If so, state quantity¿ value and disposition of material.


Disposition of Materi Quantity Value


Submitted by


Name A, Title PM


Address a, Date A -


4511
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Date Surname Code
MME Form 7
(10-58)


Memorandna


Tot W. Donald T. Finch, OMS Auditor


gned) E. D. Talbert
Fres E. D. Talbert, Acting Chiet


Cmtract Adadnistrat.im and Andit Divisim


Sub3eets Bookot 4, DEL228o (lead-Wine}
The uts. 144. company
Contract No. Ida-FAAB


Tour Report of Royalty Review m the subject contract is


acesphable and distribution of the regional copies is sat.hœised.


EDTalbert/ama
June 19, 1999


Copy to: Docket
Director s Reading File
Code 800


43683







U TI D STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERÁúS E LORATION ADMINISTRATION S


WASHINGTON 25, D. C.


& New ens e
Beaver 2, Colorato June 26 1956


Mr. Nerold R. Eoster, P esident
BaroM R. Ioater, Inc.
Box 500
Salita, Colore&o


Be Dochet MBA 1050 (Imañ•Eine), Contract
I•MA-83), Utse Lode Company (Madonna
aine), Chaffee County, Colorado


oeket MRA -Einch Coatreet
Ida-A48, se lede Company (Madonna
sing), chaffee County, Golorado


Bear Mr. Koster:


Emeloset is a photocopy at our letter dated July 11, 1955
which will answer la part the questions asket la your letter of
Inne 15, 1956,


The Government participated ta the ammeent or ‡10,000.00
en Centract 335 aat the amount of #iEk,6ßl.00 on Contraet 8448. You
have meia no royalty paymenté; therefore, the total amount Ane the
Governmaat as a reamit of †,he
er 3eveleyment is ‡34,681.00.


tasmance or ¢ertificatica of Discovery


provision t.o protect †,be s interest hy agree•
aent to make royalty payment,e on progettion at the rates prescribe&
in the contract should be inolaita la any legal imatamment drawn
between you and buyer er leases. You are reminaat however, that you
will remain liable as surety for the geyment of the Government's
royalty maless such liability is waivet by the hiministrator. This
is in answer to your geestion regarding the amómat of indebtedness
to the Government whieh must be ande kaovn to a prospeetive anyer.


Shon14 yon t,ransfer your taterest. An the pubget property,
a signet copy or phet.ostat of a signed togy of the instrument, anst


e sinhmitted to this office.







a answer to row atten kasar tas the sale et Assy
his agency cousiñer* Ats?064tton of dialg a4tettal to be product on
bject to the same royalty ra¾es as of.44r forat of prognotian.


We sneloso one opy at m Order 1, Amendety and trust
informattaa contatand th#reing witA the tatoraattan contained


in this 2etten satistatorgy answere your gestione pertaining
cited contreets.


TRAV R


Tyaver
outivt Offi¢•r» i


e14 Team, Region III


aglogares


/v3


cc: Royalty File E 5
Royalty File EWS
pec. Opr. Comm. (2) w/cy oper. ltr
J. F. Shaw (2) w/cys o r. ltr
Marshall
Chron.







HAROLD R KOSTER F. WALLACE KOSTER WILLIAM TALIAFERRO


PRESIDENT v!CE mRESIDENT SECRETARY TREASURER


IIAnoi.n IL Kowren. No. DMEA i
and Date Rec°d.


SAI.IDA FINANCE C<n:P.ts
JUN 18 1956


Insacance - 92eal hstate - Loans


BO×5OO ESTABLISHEDIG23 PHONEBOO
BUREAUOPhüNES


SALIDA, COLORADO


June 15, 1956


Mr. W. N. Traver, Jr., Chief
Mineral Resource Branch, Mining Division
Regional 4, Building 20
Room 137
Denver Federal Center
Denver 14, Colorado


Re: D.M.E.A. Contracts
Madonna Mine, Chaffee
County, Colorado


Dear Bill:


Several times I have written you and today I have
been tri ing to find the agreement in writing where
we are liable for the money expended on the Madonna
Mine and also how that amount is to be paid. I
cannot find my copy of it. Most likely it is back
in Hartford, Connecticut and I have an inquiry con-
cerning how the money is to be paid back if metal is
shipped from the mine.


Itwas my understanding that it is to be paid back
at a certain royalty out of ore that was found or
exploited or within a certain district of the dia-
mond drilling holes.


I would appreciate it if you can enlighten me as to
where I can find the statement of indebtedness to my
Government. I am not trying to get out of it, but I
am trying to find out just how this has to be gaid back
and where it was signed or by the Utze Lode. he ques-
tion I had in mind was two different ideas; one was in







case we wanted to dispose of the dumps with zinc car-
bonates, would we be liable for a royalty through the
Government and in case we did sell the mine how much
indebtedness would we have to advise the purchasers
and under what conditions the money had to be paid back
to the Government?


We would appreciate this information as soon as possible
so that I can give it to the individuals requesting
same. I note that I have a statement from your office
stating that no commercial ore was found whatsoever and
I am wondering if that statement had anything to do with
the final settlement.


I appreciate that I am taking up your time, Bill, but
I would appreciate hearing from you just concerning the
amount of indebtedness that you £ggl the company owes 041 h
the DMEA and also the requirements of'repayment and (Word
what portion of the mine does it cover.


I would appreciate hearing from you as soon as possible.
Some individual has it in their head now they can
separate that zinc carbonate up on the old dumps. The
USGS from Washington maintains there are about 30,000
tons of materials that would run anywhere from 16 to 40
in zinc and if this individual thinks he can separate it
he will want to make a deal with us under a royalty or
purchase.


We would appreciate hearing from you as soon as possible
so that if a deal can be made we will know how to trans-
act the deal. Thanks in advance for all the trouble I
am putting you to.


Yours truly,


HAROLD R. KOSTER, INC.


By Ag/


HRK:SV


Mr. W. N. Traver, Jr. Page Two June 15, 1956







C C
0 UNITED STATES 0


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN STRATION


wASHINGTON 25, D. C.


22h New Customhouse
Denver È, Colorado July 11, 19


Nr. Harold R. Koster
Harold R. Koster Inc.
Post Office Box 500
Salida, Colorado


es MA-1050 (Lead-Zino), Contract I-DNA•E35
tse Lode Comýany, Chaffee County, Colòrado


and
EA-2280 (Lead-Zinc), Contract Idm-Ekh8
se%2TCo any, Cha£fee County, Colorado


Dear Mr. Koster:


Reference is made to your letter of June 27, 19§§ which I
interpret as an inquiry as to the present status of the two captioned
Goverment loans with regard to Utse Lode Compaqy's liability to the
Goverment.


Contract I-ma.E35 dated June 28, 1991 was certified in
accordance with Articie 114 o£ the contract. Therefore you are obligated
to pay the Goverment a percentage royalty on production within 10 years
from June 28, 1961 until the Goverment participation on this loan is
repaid or skid 10 years have elapsed, whichever occurs £1rst.


Contract Idmphh8 dáthd November17, 1952 was certified in
accordance with Artic14 6 of the contract on June 22, 1953. The
recitation regarding repayment of the obligation to the Government is
essentially the same as for Contract I-DR-335.


Utse Lode Compapyis liability in the event of sale or disposal
of the property, identified in Article 2 of both oontracts, is explained
in Article 16 of Contract I-DIA-E35 and Article 7 of Contract Ida-Ehh8.
Both, and especially the latter, appear to be complete, and answer your
questions specifica137.


If, as indicated in the last paragraph of your letter, you are
interested in submitting an application for a loan to further explore
the Madonna mine, we will be pleased to £urnish you with the application
forms.


Very truly yours,
Tsar


cc Sec. Op. Comm. (2)
Subject E35; w/opy ltr W. M. Traver
Subject Ehk8 trom Operator
Harmhman
Chron







OLD . KOS2tR INC.


FIRNCE COMP


alida Ce do


one 27 pyy


Mr. W. N. .Traver, Chief
Mineral Itosources Branch
Building 20, Room 137
Derwer Federal Center
Denver 14, Colorodo


Dear Bills


In the contract £or exý oration work, it is my under-
standing that unles the mineral is blocked out in a
ommercial quantity and guality that, the goverhaent


releases any leases on the property. Sidee this is
true of the Meidenna would you mind advising me as to
your understanding, write this, have, this released,
made up, and sent to us. We have been trying to sell
the Madonna Mine, but have not had any luck.


I personally believe thÀt there should be further di
mond drilling done to either prove it up conclusiverly
or give it back to the InMana. I would apþreciate it,
Bill, if you would give this your itamediate attention
and please wrîte me conoerning your thoughts on this
after.


Barold initld/ S.V.


arold 8. Koster
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


ed DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. ma P. Mangage, admin½trator
Datenas Naterials Preemment
General services hintaistration Ent2ding
wasatseen as ». e.


Deeket so. asA 8800 (zoad-zine)
The W4e* Inde Company
Namenna sina
Chattee M, Co3erado
Genbroot No. I a-BMS


dear Mr. Nangares


1-4 is one copy eteh of a maof Diseovery
or Deve2epasab" and a final report by the Field T90m, both related to
RGloration Pr Jeet Contreet ab. Ida-EMS.


Tate is the asooni certstisetsom issuet on the ses prop-
wty. The first eer4ttiention, a eagt at whieh was transmitted to
Datense materials Presurement Agener en an2r 1, 19.0, was isames on
June to, 3958, in eenneetsen with ceakreet ab. Ida-5)$. mm.anmus
driuing unter this sentract indioebed a amou tenna0e of ab-
marstaal 3ead-sine are.


The preant contract, whieh was às4ed Neuesbar 17, 1.958,
provided for a progeek eensigtdag et 400 feet et detitings We eetting
of thme diassag dri31 stations, and 1,7¾ teet et diament drt211ms,
•auas*•st• oost $10,300.00. AR of Me work was empleted with e
exception et 11.5 feet of the diammes drining at « ••e4•¢ $10,368,00,
or shieb 50 per eaa, or ‡26,681.004 was the Govermaat•a share. only
enhearginea are me annountered in en area et the 6th womme 3evel.
A probab3y represens an exteAston of the submargiasi are previonely
eartstiet.


The diseovery aer be deaeribed as sine, eneer, leas area,
with n-y amounts or gold and oopper, occaring as repleegemte
near a dolmue-granne oontact. As estomato et these indioated ores,
shieh are per437 de2AmLteig is 6,000 tone, mLth a grade of 0.0) ennoes
gold 5.3 onneen silver, 0.20 per cent espper, 0.00 per cent 3ead,
sai .70 per cent stne.


WBGriswold/GCSelfridge/hm fes BineeWly years
(6/19/53)
CC to: eR. File Region IV ( 2) C. O. Mitt AF.li.Johnson


Mr.'Hedges, Ra h60h Mr. Griswold
Op. CM Dit . Thayer, n.


aneloa • one. Aamin, Anan







- UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Edmund F. Nansgro, yminutrator
Defense Materials Procurement Agency
General Services Administration Building
ashington 25, D. C.


FILE COPY
SURNAME:


Re: Docket to. J A 2280 Gead.411nch
the Utse Lode Company
ladonna Cine
haffee County, Colorado


Contract I o. Idm-4448


Ry dear Mr. Kansure:


3nelosed is one each i a "Certification of Discovery
or Development" related to " le Project Contract No. Idm-FA48
and a final report by the Fiel Te m.


The contreet was dated vernber 17, 1952, with the Govern-
ment participating to the extent þf 0 per cent in an exploration .
project estimated to cost M9,50Q.00. Total actual expenditure was
49,362.00 with the Covertment*e share 24,681.00.


By reason of the centr et, the tote program of work con-
sisted of 400 feet of dri£41ng, the cutting of ee diamond drill
stations and 1,750 feet of diamong drilling. All tlined work was
actually completed, except that acdomplished footage of diamond drill-
ing totaled 1,738.5. huhuargimd. ores were encounto d in the area
of the 6th winse level o£ the Madonna mine.


The discovery may be described as sino, silver, lead ores,
with anymary ainounts of gold and copper, occurring as replacements
near a dolemite-granite contact. An estimate of these indiented ores,
which are partly delitr&ted, is 5,000 tons, with a grade of 0.03 ounces
gold, 5.3 onnees silver, 0.10 par cent copper, 0.00 per cent lead and
4.70 per cent sinc.


NRGriswold/hmj interely ,
(6/9/53)
CC to: Docket


Adm. R. File
Op. Committee
Base Metals Div. Administrator


Enclosures-2Cont. Admin. & Audit Div.
Region IV (2)
Mr. Hedges, Rm 4604
Nr. Thayer, Rm 5216, GSA Bldg
Nr. F. E. Johnson
Mr. Griswold
Chron.







'¼ UNITED STATES
4° DEPARTMENT OF THE INTERIOR


s« DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


Er. Harold R. Eoster, Treasurer
The Utse Lode Comp ny


o ado .


FILE CÑ
SURNAME:


Re: Ðoeket No. GCA 2280 (Lead- io
' Kadonna Mine


Chaffee County, Colorado
Contract No. Ida-448


Dear Er. Koster:


Transmitted herewith is a "Certificate of Discovery or
Development" related, to the Contract No. Ida-W¢eß on the subject
mine.


By the terms of the Exploration Project Contract and of
the Certification, all production from the property described in
the contract, after Kovember 17, 1952, the date of the contract, is
subject to the Government es percentage royalty as set forth in the
said contract until the sum of $24,681.00 which the Government has
advanced as its participating interest has been repaid or until
November 17, 1962, whichever should occur first.


Fayments should be made to Mr. L H. King, Executive Officer,
A Field Team, Ëegion IV, 224 New Customhouse Building, Denver 2,


Colorado. Checks should be drawn in favor of the Treasurer of the
United -tates. The purchaser should be advised to deduct the royal-
ties from the amount due on each shipment and forward the checks to
the Executive Officer..


Royalty payments to the Government should be accompanied
by suitable evidence, such as copies of settlement sheets, showing
quantity and trade of the products sold, the name of the purchaser
and the price and chárges, certified to be correct by the purchaser.


You are requested to notify Mr. King of any changes in
ownership or production rights that might affect the Government*e
right to its percentage royalty. Also, if production ceases at any
time for an extended period, please notify Mr. King at six-month
intervals that such is the case.


WRGriswold/hmj (6/8/53)
CC to: Docket


Cont. Admin..& Audit Div.
Region IV (2)


/ Base Metals Division
Edmund F. MaÁsure, Ada, GSA


Sincerely yours,


C. O. Mittendorf


Agministrator


Adm. R. File
Enclosure Op, Committee


Mr. Hedges, 4604
Mr. F. E. Johnson
Mr. Thayer, 5216, GSA Bldg.
Mr.11. R. Griswold
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINIS RATION


WASHINGTON 25, D. C.


emorandum


To: The dednistrator


From: Chief, Base Ketale Division


ungeott Certification of Discovery or Develop ent
Docket Eo. ETRA 2280 (Lead-"ine)
the Utse Lode Company -
Madonne Eino
C m£fee County, Colorado
Contract Lo. 14m-LMS


The Exploration Project Contract was dated Rovember 17, 1951
rd, in essence continued the work previously done under ocket No.


1050, Contract Co. I- ..835, which has wir dy been certified.


The ok proßrem consisted of 400 feet of rifting, the
cutting of three dienend drill sta ions and 1,750 feet of diarand
drilling of which 1,738.5 feet was actually done, ihe ouar outlined


. Work was completed.


The subrmginal ores indicated by such wrk consisted of
5,000 tone with a grade of 0.03 onnces gold, 5.3 ounces silver, 0.10
per cent copper, 0.00 par cent lead and 4,70 per cent sinc.


. . Crismold


attachmente


WRGriswold/hmj
(6/8/53
CC to: Docket


Adm. R. File
Op. Committee ,
Base Metals Div.


Chron.







. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado June 4, 1953


Memorandum


To: Chairman, Operating Committee, DMEA .


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA-2280 (Isad-Zinc) , .Utze Lode Company,
Madonna Mine, Chaffee County, Colorado, Contract
Idm-EMS


Reference is made to a letter dated May 19, 1953
from the Acting Chairman of the Operating Committee regarding
the final Field Team report on Docket DMEA 2280.


The final engineering and geologic reports were trans-
mitted to the Chainnen of the Operating Committee on May 18, 1953.


ii.H. King







FILE COPY
SURNAME:


UNITED STATES .
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D. C.


Nr. V. ". King, Ëxecutive Officer
A Vield Tod, 000105 17


224 New Customhouse Buildin
Ðenver 2, Coloredo


Re: Docket No. Dao.2280 Gead- ine)
tre Lode Corea1xy


Madonna Mine
haffne County, Colorada


Contract 20. Ida-XA48


Daar Mr. ing:


e have received your letter of Ray 3, 1952, recommending
a certification of discovery for the above project,


In asking sûch certifications, it la desirable that we
first have tre Ninal Field Tesa Report. In lieu of this, in case
the firA1 resort aidit te long delayed, we e Guld he.Ve a stmary of
the project results.


Sincerely yours,


ACTING thairman e ing Comittee


JúrôTU:
WRGriswold/bjl (written 5/15/53)


J. H. Hedge . 00py to: 90cket
Member Burean oÈ ne Admr. R. Tile


Oper. Committee
Base Metals


A. R. Kinkel, Jr Mr. 31shop


Member, álogieel $ûrvey nkel







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Castamhouse May 18, 1953.
Denver 2, Colorado


Memorandum


To: Secret.ary to the Operating Commit,tee


From: Field Team, BMFA, Region IV


Subjeät: Docket No. DMFA-2280, Contract Idm•·FA48 (Lead-Eine), Wtze
Lode Company (Madonna Mine), Chaffee County, Colorado.


Enclosed are †,he following final reports pertaining to work
accomplished under the subject, contract.


1. Original and one copy of the Operator's final report.


2. Original and †,hree copies of †,he final geologic report
by †,he Geological Survey.


3. Original and three copies of †.he final engineering re-
port by †,he Burean of Mines.


Work under the contract was completed February 27, 1953, and
final payment, has been made to †,he Operat.or in conformanee wit.h †,he
Report of Review by the Contract hilminist,rat.ion and Audit. Division,
dated May 8, 19ß3.


Data pertaininŒ †,0 a certification of discovery Was forwarded
to Washington by memorandum datred May 8, 1953.


Enclosures
53


A. H. Koschmann
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Mining DiviBIO
UNITED STATES Date Rec'd.


DEPARTMENT OF THE INTERIOR
MAY 15 1953


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. BUREAU Of ME


200 New Cus†omhouse Denver,Coknad
Denver 2, Colorado


May 15, 1953


Memorandum


To: DMEA Field Team, Region IV .


From: A. H. Koschmann


Subject: DMEA Docket 2280, Utze Lode Company, Madonna Mine, Chaffee
County, Colorado.


Attached are 8 copies of the final g,eological report by E. N.
Harshman covering e×ploration Contract Idm-E448 (DMEA Docket 2280), Utze
Lode Company, Chaffee County, Colorado.


In April 1951 the Utze Lode Company applied for government
assistance_(DMA Docket 1050) to explore for zinc-lead ore in the Madonna
mine. This resulted in the.discovery of a small amount of ore. In
January.1952 the Company applied for further government assistance, which
was approved (Contract Idm-E448), and a small amount of ore was found.
The total estimated amount of ore found through government assistance is


bout 21,000 tons. Harshman, therefore, recommends that a certification
of discovery be made.


I concur in this recommendation.


gdeae E a o A. H. Koschmann
Superv.ising Geologis†


WiAY 221 53 Colorado-Wyoming


Enclosures (8)


Reviewed by
DMEA OPERATING COMMITTEE


(date)
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UTZE LODE COMPANY


MADONNA MINE


CHAFFEE COUNTY, COLORADO


DMEA DOCKET 2280


Final Geologic Report


Reviewed by
BMEA OPERATING COMMITTEE


By E. N. Harshman (date)
U. S. Geological Survey







UTZE LODE COMPANY
CHAFFEE COUNTY, COLORADO


INTRODUCTION


In April 1951 the Utze Lode Company applied for Government assistance,


DMA Docket 1050, to explore for zinc-lead ore in the Madonna mine near


Monarch, Chaffee County, Colorado. In the report dated June 6, 195\, C. S.


Robinson, U. S. Geological Survey, and Scott W. Hazen, Jr., U. S. Bureau


of Mines, recommended approval of a modified program of drifting and


diamond drilling, estimated to cost $20,000. Contract I-DMA-E35 was signed


on June 28, 1951, and exploration began July.15, 1951.


Exploration accomplished under this contract consisted of 7 drill


holes with a combined length of 2004 feet. These are numbered I-A to 7-A


and shown on figure 3 in the engineering report. The Utze Lode Company


drilled 3 additional holes, at their expense, with a combined length of


216 feet. They are shown on figure 3 as holes Nos. 8-A, 9-A, and 10-A.


In a final project report, dated February \5, 1952, Robinson and


Hazen estimated that exploration at the Madonna mine (Contract I-DMA-E35)


resulted in the discovery of about \6,000 tons of sub-marginal ore contain-


ing 0.03 ounces of gold and 5.30 ounces of silver per ton, 0.80$ Iead,


4.70$ zinc, and 0.10$ copper. It was concluded that additional government


e×ploration assistance was warranted.


In January 1952 the Utze Lode Company applied for further Government


assistance, DMEA Docket 2280, to explore for zinc-lead ore below the 380


foot winze level in the Madonna mine. They requested a loan of $120,000







to be used in sinking the winze from the 380-foot winze level to the


600-foot winze level, drifti.ng 350 feet northwest and 150 feet east on


the 600-foot winze level, and drilling 2000 feet of exploratory drill


holes. Robinson and Hazen reviewed the reques† and concluded that the


amount and grade of any ore that might be discovered would be insufficient


to justify the Government's participation in the program. They suggested


a plan of exploration from the 380-foot winze level, at an estimated cost


of $44,000.


Subsequently, the U†ze Lode Company asked that their application for


assistance be held in abeyance to allow them to sink the winze to a total


depth of 600 feet.


The winze was completed in late October 1952 at which time M. G. Dings


and E. N. Harshman, U. S. Geological Survey, and Scott W. Hazen, Jr., U. S.


Bureau of Mines, examined the mine. A program of exploration from the


600-foot winze level, submi††ed by the Utze Lode Company, was discussed


with their representative at the mine. With the approval of the applicant,


slight changes were made in the reques†ed program and in a subsequent


memorandum report, e×ploration estimated to cost $49,500 was recommended.


Exploration Contrac† Idm-E448 was signed November l7, 1952. E×ploration


started November l9, 1952, and was completed February 27, 1953.


GEOLOGY


The Madonna mine is located on the east slope of the Sawatch Range,


Chaffee County, Colorado. Here pre-Cambrian granifes are over lain b'y a


thick sedimentary series which includes the Manitou dolomite, Harding


quartzite, and Freemon† dolomite, all of Ordovician age, the Devonian
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Chaffee formation, the Mississippian Leadville limestone, the Pennsylvanian


Belden shale, and the Pennsylvanian-Permian Minturn formation. Erosional


remnants of the Cambrian Sawatch quartzite have been found locally between


the pre-Cambrian granites and the Manitou dolomite. The area is one of


considerable folding and faulting and the largest ore bodies occur as


replacement deposits along the major faults.


The Madonna mine workings expose pre-Cambrian granifes, Manitou


dolomite, Harding quartzite, and F,remont dolomite in a folded block bounded


by the Madonna fault on the southwest and the Mayflower fault on the


northeast. The Madonna faul† strikes northwest and is in part a high-angle


reverse fault and in par† a high-angle normal faul† (fig. 4). The ma×imum


displacement is es†imated to be about 300 feet. Mine workings along the


Mayflower fault are inaccessible but available data indicate that the


Mayflower is a high-angle reverse fault with a displacement of about 200


feet.


The principal ore bodies in the Madonna mine occur in limestone and


dolomite along the Madonna faul†. Minor ore bodies, usually low grade,


are found along the granite-Mani†ou limestone contact and along minor


fau l†s in either limestone, dolomite, or granite.


The ore mined above the 6th adit level is oxidized and consists of


sof†, porous limonite with cerussi†e, smithsonite, calamine, cerargerite,


argentite, residual grains and masses of silver-bearing galena, free gold,


and malachite. Secondary ore minerals decrease in amount with increasing


depth, and on the 6th winze level all recognizable ore minerals are primary.


Common primary sulfides are pyrite, sphalerite, chalcopyrite, and galena.


Silver and very minor amounts of gold accompany the sulfide minerals.







EXPLORATION


Exploration by the U†ze Lode Company, under Contract Idm-E448, was


limited to work on or from the 6th winze level of the Madonna mine. This


e×ploration, shown on Figure 4, consists of a 400-foot drift, 3 diamond drill


stations, and 12 diamond drill holes with a combined length of \738.5 feet.


Additional work, also shown on Figure 4, was done by the applicant on the


5th and 6th winze levels.


A summary of the diamond drill exploration program follows:


Drill hole No. Bearing inclination . Length


DDH IOI S. 35° W. -600 103.5'
DDH IO2A N. 65° E. horizontal 114.0'
DDH IO2B N. 52° E. + 2i° \43.0'
DDH IO3 - S. 17° W. + Ao 142.0'
DDH l04 S. 16° E. +400 202.0'
DDH 105 N. 35° E. -65° 8\.0'
DDH 107 S. \5° E. ? 3° |04.0'
DDH 108 vertical vertical 141.0'
DDH 109 S. 77° W. + 3° 129.0'
DDH IIO . N. 7° E. -65° 230.0'
DDH Ill S. 500 E. -45° 72.0'
DDH ll2 N. 42° W. -50° 277.0'


Total 1738.5'


The purpose of the four hundred foot drif† was to establish 3 diamond


drill stations from which the Madonna fault and the granite-dolomite


contact could be explored. The objectives of the drilling program were .


to determine the location, attitude and ore potentialities of the Madonna


fault, to locate and e×plore for ore along the granite-dolomite contact,


to explore for a downward extension of the sub-marginal zinc-lead ore body


certified under the prior exploration contract, and to explore for material


of ore grade near it.


The e×ploration program resulted in the discovery of sub-marginal ore


on the 6th winze level of the Madonna mine, but failed to find high grade
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ore associated with it. Low grade ore was cored in diamond drill holes


Nos. ID7 and 108. Subsequently, the U†ze Lode Company, at their expense,


crosscut to the ore found in drill hole No. 107 and explored inthe immediate


vicinity of that ore (fig. 4). This sub-marginal ore body lies along the


granite-dolomite contact and it is probably the downward continuation of


the sulfide body certified under the prior e×ploration contract.


As exposed in the crosscut the mineral ized zone is 6-8 feet wide,


strikes about N. 80° W. and dips 20°-30° N. Pyrite is the principal


sulfide mineral; sphalerite, chalcopyrite and galena are present in rela-


tively minor amounts. The sulfides occur in lenticular masses and small


stringers separated by zones of altered granite. In contrast to the lime-


stone replacement ore bodies on the upper-levels, the low grade ore bodies


on the lower levels appear to have resulted from fissure filling and


replacement in the granite.


Throughout the lower levels of the mine, the granite-dolomite contact


is characterized by considerable pyrite deposited in small stringers or


massive lenses in the granite. This widespread pyrite mineralization, in


contras† to rather restricted deposition of lead, zinc, and copper sulfides


along the contact, suggests an earlier period of pyrite deposition followed


by deposition of base metal sulfides.


The Madonna fault was explored by diamond drill holes Nos. lOI and


lO3. No ore was found in either hole. The apparent lack of large ore


bodies along the fault may be due to unfavorable structural conditions


resulting from the reversal of dip of the faul† shown in Figure 4. However,


insufficient exploration has been accomplished along the Madonna fault to


definitely ascertain its potentialities as an ore horizon.
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In addition to finding sub-marginal ore, the exploration revealed con-


siderable basic data on the position and attitude of certain faults and


contacts. These data are shown by structural contouring on Figure 4. The


contours are based on .data obtained from unsurveyed drill holes and thus


may be somewhat in error.


ORE RESERVES .


The first exploration contract at the Madonna mine, I-DMA-E35, resulted


in the discovery of an estimated 16,000 tons of indicated and inferred .


submarginal ore. The second contract, Idm-E448, was completed in February


1953 and resulted in an increase of about 5,000 tons in the estimated


ore reserves.


For simplicity of calculation the estimated ore reserves have been


divided into 4 blocks as shown on Figure 4. Block A is based on data


from diamond drill holes Nos. 2M, 2A, 3A, 7A, and 107, and on data secured


from the crosscut driven by †he U†ze Lode Company. Block B assumes a 75


foot extension of block A upward along the granite-dolomite contact and


the Madonna faul†. Blo,ck C is based on data from diamond drill holes


Nos. l08, Ill, and 3A. Block D is based on geologic inference, assuming


that conditions are favorable for ore deposition in the downfaulted block


explored by drill holes Nos. 109, llO, and 112.


A summary of ore reserves foi lows:


Block Classification Dimensions in feet Tons*


A . Indicated 200 x \50 x 6 . 10,000
B Inferred 200 x 75 x 6 5,000
C . Inferred 75 × 75 x 6


. 2 1,000


D ' Inferred 200 × 50 x 6 5,000
Total 21,000


*-Calculations based on-l2 cubic feet per ton and reduced I/3 (waste factor).
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The tenor of the ore, as shown by assays of available samples has


been very erratic and any average of such samples should be considered


only as an approximation.


Assays of samplès secured during the recent exploration follow:


Location Width oz. Au oz. Ag $ Pb $ Zn § Cu


DH ID7 7'* O.l5 0.92 0.43 7.30 0.15
590 x cut 4.3' 0.04 4.80 l.40 2.20 2.65
590 × cut 4.4' 0.04 3.60 0.65 2.25 0.59


*-17 feet of continuous sample corrected to actual vein width


CONCLUSIONS AND RECOMMENDATIONS


I. The latest exploration program at the Madonna mine resulted in an .


Increase in the estimated reserves of submarginal ore from 16,000 tons to


21,000 tons. At present metal prices the mining and treatment costs will


far e×ceed the value of the ore and only under emergency conditions can


the Madonna mine be considered as a potential source of lead, zinc, or copper.


2. Basic geologic data secured during exploration from the 590-foot


winze level indicates that structural conditions in the area e×plored are


not favorable for deposition of large ore bodies. Additional small low


grade ore shoots may be found along the Madonna fau \† and the grani†e-


dolomite contact.


3. Exploration commensurate with the probable importance of any ore


find at the Madonna mine has been accomplished with the aid of 2 exploration


loans. No additional Government assistance, either for e×ploration or


production, is recommended.


4. Certification of a discovery is recommended since an estimated


21,000 tons of submarginal ore was discovered by exploration accomplished


under contracts I-DMA-E35 and Idm-E448.
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MADONNA MINE
Preliminary Drill Logs (Summary)


DDH 101


Bearing S. 35° W. Inclination -60°
Started January 21, 1953 Total depth IO3.5 f†.
Completed January 24, 1953 Core recovery 805


0-85 feet GRANITE, white, medium-grained, jointed.
85-103.5 feet GRANITE, pink, medium to coarse-grained, jointed.


Madoona fault cut af 85 feet.


DDH IO2A


Bearing N. 65° E. l.nclination horizontal
S†arted January 24, 1953 Total depth 114.0 ft.
Completed January 26, 1953 .Core recovery 6lf


0-72 feet GRANITE, white, medium-grained.
72-74.8 feet LIMESTONE, pyritic.
74.8-Il4 feet LIMESTONE, gray, jointed {6 inch limes†one inclusion


at 79.5 feet).


DDH 102B


Bearing N. 52° E. Inclination +2¼°
Started January 26, 1953 Total depth \43 f†.
Completed January 28, 1953 - Core recovery 56¾


0-32.\ feet GRANITE, white, jointed medium-grained.
32.l-6I feet LIMESTONE and GRANITE in alternate bands.
6l-86 feet GRANITE, altered, jointed. 6 inch pyrite veinlet at


86 feet.
86-Il5 feet LIMESTONE and GRANITE in alternate bands.
II5-l43 feet GRANITE, altered and jointed.


DDH IO3


Bearing S. 17° W. Inclination +4°
Started January 29, 1953 Total depth 142 f†.
Completed January 31, 1953 Core recovery 6If


0-67 feet - LIMESTONE, gray, jointed.
67-132 feet GRANITE, white, jointed, altered. At 7\ feet a 2 inch


s†ringer of pyrite. At 132 feet some pyrite and
chalcopyrite in gouge--probably Madonna fault.


\32-142 feet GRANITE, hard, fresh, gray, jointed.







DDH \04


Bearing S. \6° E. Inclination +40°
Started February 3, 1953 Total depth 202 ft.
Completed. February 8, 1953 Core recovery 87¾


(Hole deepened February 26 to 27, 1953.)


0-126.3 feet LIMESTONE, gray, medium bedded, jointed.
126.3-136 feet GRANITE, altered, jointed.
136-202 feet GRANITE, slightly altered, jointed. 6 inches of gouge


at 153 feet.


DDH 105


Bearing N. 35° E. Inclination -65°
Started February 26, 1953 Total depth 8l ft.
Completed February 27, 1953 Core recovery 63%


0-52 feet LIMESTONE, gray, jointed.
52-58 feet No core (contact).
58-81 feet GRANITE, slightly al†ered, white, jointed, medium-grained.


DDH 107


Bearing S. 15° E. Inclination +3°
S†arted February 9, 1953 Total depth 104 f†.
Completed February 10, 1953 Core recovery 79¾


0-60 feet LIMESTONE, gray medium-bedded, jointed.
60-64 feet LIMESTONE, altered, pyritic.
64-71 feet LIMESTONE, altered, mineral ized by 4 to 6 inch bands of


pyrite, sphalerite, and trace of galena.
7\-77 feet GRANITE, altered, mineral ized by bands of pyrite and


sphalerite.
77-85 feet GRANITE, altered, pyritic.
85-86.5 feet SPHALERITE, CHALCOPYRITE with somé GALENA.
86.5-104 feet GRANITE, jointed and slightly altered.


DDH 108


Bearing vertical Inclination vertical
Started February 15, 1953 Total dep†h l4I ft.
Completed. February 18, 1953 Core recovery 72¾


0-54 feet LIMESTONE, slightly altered, contains CaCO3 seams.
54-76 feet GRANITE, altered, some pyrite contact at 54 feet


mineral ized by pyrite and trace of sphalerite.
76-130 feet LIMESTONE, thin bedded, jointed some pyrite on


FAULT CONTACT at 76 feet.
130-135 feet No core but heavy pyrite with sphalerite in drill cuttings.
135-14\ feet LIMESTONE, vuggy, pyritic.


2







DDH 109


Bearing S. 77° W. . . Inclination + 3°
Started February 4, 1953 Total depth 129'
Completed. February 9, 1953 Core recovery 889


0-51 feet LIMESTONE, gray, medium-bedded, jointed.
5\-6l feet LIMESTONE, gray, cherty, jointed.
61-l29 feet LIMESTONE, blue-gray, thin bedded, jointed--some cher†.


DDH llO


Bearing N. 7° E. Inclination -65°
S†ar†ed February ll, 1953 Total dep†h 230 ft.
Completed February \5, 1953 Core recovery 855


0-187 feet LIMESTONE, medium bedded, gray, jointed.
187-211 feet LIMESTONE, medium bedded, gray, pyrite disseminated in core.
2\\-215 feet PYRITE, in contac† zone of granite and limestone.
215-230 feet GRANITE, slightly altered, jointed.


DDH Ill


Bearing S. 500 E. Inclination -45°
Started February 18, 1953 Total depth 72 ft.
Completed. February 19, 1953 Core recovery 84$


0-56.5 feet LIMESTONE, gray, jointed, medium bedded. Some o×idation
on joints.


56.5-57.5 feet CONTACT ZONE, some pyrite and sphalerite.
57.5-72 feet GRANITE, gray to white, medium grained, jointed.


DDH \\2


Bearing N. 42° W. I.nclination -50°
S†arted February 20, 1953 Total dep†h 276 ft.
Completed February 25, 1953 Core recovery 83¾


0-95 feet LIMESTONE, blue-gray, jointed o×idized along joints, 12
to 20 feet, and 34 to 58 feet. Open joints 31 to 34
feet and 70 to 72 feet.


95-185 feet LIMESTONE, blue gray, leached along joints, somewhat
vuggy.


185-276 feet LIMESTONE, bluish, cherty, and vuggy. 2
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DREA 2280
Contract Idm-EMS


THE UTZE IDDE COWANY, INC.
MADONNA MINE


CHAFFEE COUNTY, COIŒADO


FINAL ENGINEERING REPORT


Scott W. Hasen, Jr.


SUMMARY AND INTRODUCTION


The Utse Lode Company spent Over $100,000.00 rehabilitating the


Madonna mine from 1945 to 1947 and in an exploration program comprising


winse sinking and drifting which failed to find commercial ore.


Subsequently, at the request of the owners, the mine was examined


by Bureau of Mines engineers who recommended a diamond drilling


program. Work was started by the Bureau of Mines in January and


completed in June of 1948. The objective of the Bureau program was


to explore various faults at depth near their intersection with the


dolomite-granite contact and to trace the Madonna fault ahead of


existing workings. Eighteen diamond core drill holes, designated


as M-1 through M-18 (fig. 3),were completed and disclosed silver-


lead-sine ore at depths <f 100 to 150 feet below the lowest mine


workings.
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After completion of the Bureau of Mines program, the owners


did some drifting to the northwest on the No. 6 adit level at the


end of 602 drift (fig. 3) and some drifting along the Mayflower fault


at the end of 601 drift. A large oxidized mone containing low-grade


lead-zinc values was encountered by the company work in 602 drift.


In April 1951, the Utse Lode Company applied to the Defense


Minerals Administration for assistance in the form of a $20,000.00


exploration loan, DMA 1050. The company proposed a total of 2,000 feet


of diamond drilling, part of which was to explore the Madonna fault


from the 380-foot winse level and the remainder to be drilled from the ,


No. 6 adit level to explore the large oxidized zone in 602 drift


and to drill two or three deep holes down into the vicinity of the


ore body found by the Bureau of Mines drilling below the lowest winse


workings. The company also proposed 100 feet of drifting to extend


drift 602 and 50 feet of drifting to extend drift 601. Modifications


of the proposal, recommended by the Defense Minerals Administration


ernmining team, were acceptable to the applicant. Contract I-DMA-E35


was signed and diamond drilling was begun in July 1951. Diamond


drilling was substituted for the drifting in 602 drift at the request


of the contractor.


Loan funds were exhausted in November 1951 after completion of


2p04 feet of diamond drilling in seven holes. The company completed


three more drill holes, 8-1, 9-A, and 10-1, in 601 drift at its own
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expense. All of these drill holes are shown on figure 3 and are


designated as holes 1-A through 10-1. Drill hole 2-1 from the


380-foot winse level and holes 3-A and 7-A from drift 602 extended


the known limits of the deep ore body found in 1948 by the Bureau


of Mines drilling. A certificate of discovery was issued to the


Utse Lode Company as a result of the Defense Minerals Administration


drilling, certifying a submarginal ore body. The final engineering


report estimated the ore body to contain 5,000 tone of indicated and


10,000 tons of inferred submarginal ore.


The Utse Lode Company applied for a second Defense Minerals


Exploration adminutration emileration loan of Šl20,000.OO in December


1951, DMEA .2280. This request included sinMug the winse 250 feet,


drifting northwest for 350 feet on the proposed 600-•foot winze level


to establish diamond drill stations; drifting 150 feet eastward on


the proposed new SOO-foot winze level, and doing about 2,000 feet of


diamond drilling from the proposed 600-foot winse level.


The Defense Minerale Exploration adminutration evamining teami


concluded that the submarginal ore found by drilling up to that time


was worthy of more exploration but did not justify expenditure of


all the money requested, and the team considered the winse sinMug


actually as preparation for mining rather than exploration. As an


alternative, the examining team suggested 400 feet of drifting to


the northwest on the existing 380-foot winze level to establish







diamnd drill stations and approximately 2,000 feet of diamond driTiing


from this level to explore for downward extension of the known ore


body. The applicant then decided to sink the winze with its own


funds and requested that loan application DEA 2280 be held in abeyance


until the winse was completed to the No. 6 winse level.


Sinking was started in April of 1952, but the shaft was flooded


out twice. It was finally completed in October 1952 to the 590-foot


winze level at a reported cost of approximately $225.00 per foot,


plus extra for stations on the 470-foot winze level and the 590-foot


winse level.


The applicant then requested that application DEA 2280 be


reconsidered and modified to 400 feet of drifting northwesterly on


the new 590-foot winse level and to cut three diamond drill stations,


including approximtely 1,750 feet of diamond drilling from these


drill stations, at a total revised cost of $49,500.00. This program


was approved and contract Ida 8 was signed on November 17, 1952.


Drifting started from the shaft on the 590-£oot winze level


November 19, 1952, and the 400 feet of drift was completed on .


January 19, 1953. Diamond drilling was started on January 21 and


1,738.5 feet completed on February 27, 1953. The drill holes completed


under this contract are numbered from 101 to 112 and are shown on


figure 3 and on figure A with the gological report.







The contract was prépared on short form MF-200 (A), with drifting


costs at $65.00 per foot and diamond drilling at $12.00 per foot.


These costs reflect the high overhead for pumping and labor, including


compressorman, hoistman, and pumpman for each shift.


This exploration was located in the same area and within the


same ore zone as the previous exploration-DMA 1050, c.ontract


I-DMA-E35. Results of the new exploration modify the earlier work.


Ore reserve estimates given in this report include all reserves


developed as a result of the two projects.


Estimates of ore reserves are discussed under "Description of


the Discovery* and the ore blocks are shown on figure 3. Ore reserves


are estimated at 10 000 tons of indicated ore and 11,000 tons of


inferred ore. The grade of the ore is low, and it is, therefore,


considered to be submarginal at this time. The erratie values as


shown by sampling preclude anything but a guess as to an average for


the grade of the ore. An estimate of the grade is 0.035 ounce of


gold and 3.0 ounces of silver per ton, 0.6 percent copper, 1.0 percent


lead, and 5.0 percent sinc.


The Utse Lode Company is discouraged after expending such a large


amount of money and not finding a big high-grade ore body. It has


not realised a return on the amount of expensive dead work and prepara-


tion needed to get into a position from which exploration can begin.


The primary objective of the diamond drilling programs has been


structural information in order to determine exploration targets
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where ore may be expected. In comparison with the upper main levels,


each of which has several thousand feet of drifting, the winze levels


have practically no exploratory drifting. Driving to the east on


the 470-foot winze level should be continued to explore the dolomite-


granite contact at the Mayflower and other faults. The drift driven


along drill hole 107 should be continued westward along the ore, and


the north-south fault should be followed to its intersection with


the Madonna fault. This drifting to the west is considered the


best exploration. Poesibilities for ore should increase as the


drifting approaches the Lake fault. Future work by the Government


is recommended only if a significant emergency arises wherein lower


grade sino-lead-copper ores are needed or average chances for develop-


ing higher grade ores through more exploration can be justified. '


.As a result of the Defense Minerals Exploration admind stration


exploration, a certificate of discovery is recommended.


LOCATION AND GW1ERSHIP


The Madonna mine is in the Monarch Mining District, Chaffee


County, Colo., about 1 mile by road west of the town of Monarch


(fig. 1). The property lies adjacent to the limestone quarry of


the Colorado Fuel and Iron Corporation. Improved gravel roads extend


from the main quarry road to the Madonna mine buildings and ore bin.


A narrow-gauge branch of the Denver and Rio Grande Western Railroad


extends from Salida, Colo., to the limestone quarry. Monarch haa
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only a few houses and is on U. S. Highway 50 which is paved and main-


tained throughout the year. Salida, 19 miles east of Monarch, has


a population of approximately five thousand and is a source of mine


supplies and labor.


Electric power and telephone service are maintained at the


Madonna mine. .An ample aupp3; of water is available from the mine


and from the South Arkansas River.


At the time of the signing of contract Idm-EMS, the property


consisted of twenty-eight patented claims, six claims held by location,


and three mill sites. During the life of contract Idm-EMS, Harold R.


Koster, Colorado representative of the Utse Lode Company, verbally


reported that the company had purchased the Mistletoe patented minini


claim, which is located in the middle of the company holdings (fig. 2).


One or two letters had been written to the owners of the Mistletoe


claim a few years ago asking about purchase of the claim, but no


real effort was made until drill hole 107 under contract Idm-Eg8


encountered ore. The claim was purchased immediately. It is recom-


mended, and the company will undoubtedly agree, that this claim should


be included with the company holdings in the certification. The


patented claims are shown on figure 2.
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HISTORY AND PRODUCTÎON


Discovery of ore at the Madonna mine was made in 1879, and,


a£ter several changes in ownership and reorganization, the property


under the ownership known as the Colorado Smelting Company began


production in 1882. The mine operated continuously until 1894, and


during this period five successiväly lower adits were driven for


development. The low silver prices of 1894-95, together with the


poor showing on the fifth level, caused the operation to close until


1910, after which the mine was operated by lessees. The leasing


system accounted for all development on the No. 6 adit or transpor-


tation level, as well as some newsork on the upper levels, and pro-


duced one-sixth of the total output of the mine. The mine was inactive


from 1924 until the Utse Lode Company acquired the property in 1942.


The Utse Lode Company started operations in 1945, with rehabilitation


of the No. 6 level and unew shaft . The property has never included


a mill, and all ore produced has been shipped directly to different


smelters. Table 1 lists the yearly production from the mine.







TABLE l. - Production of the Madonna mine - 1912 to 1924


Gross Per-
weight, cent
short mois- Fine ounces Pounds Net smelter


Year tons ture Au Ag Pb Cu Zn return


To 1911 232,828 4,652.074 1,275,595.84 78,394,885 112,362 5,740,000 .$4,823,240.97
1912 5,177 16.9 467.78 56,935.45 388,546 1,465 ~39,008.04


* 812 16.5 . 25,369 405,995 10,395.20
1913 .2,878 15.2 69.92 8,243-77 214,063 3,003 10,465.31


* 608 18.4 278,956 5,454.27
19ik - 3,739 17.2 1,257.52 98,473.92 71,368 55,735.09


* 286 7.6 57,619 169,490 4,031.63
i915 - 3,812 16.3 968.05 81,160.30 204,790 45,542•57


* i,8i6 10.4 64,256 953,570 40,670.30
1916 - 2,586 17.2 36.73 6,ii2.25 270,485 12,218.86


* 3,463 13.4 22,241 1,768,548 88,353.93
i9i? - 8,120 ii.4 843.53 94,572.10 .591,326 16,042 91,o87.8c


* i,4oo 14.9 721,553 23,777.50
19i8 - 3,157 16.0 54.31 10,963.01 ki6,754 10,068 30,218.78


* 1,277 14.3 - 681,642 24,029.36
1919 - 1,306 16.3 33.82, 5,3ii.o9 159,8ik 5,893 . 10,817.08


* 638 16.5 32i,892 8,895.i2
1920 - 858 17.8 19.29 2,598.82 81,793 8,260.92


* 666 25.8 237,389 6,682.02
i921 . 225 13.0 3.86 873.69 129,070 3,595.57
i922 808 11.8 13.26 . 4,050.24 276,321 5,790 14,727·43


* 195 15.9 98,505 1,602.55
1923 - 361 17.4 24.035 2,997.78 91,470 6,398.18
i924 146 17.1 819.31 39,479 2,867.99
Total to
1924 277,162 8,444.179 1,648,707.57 8i,499,6.49 534,623 ii,377,476 $5,368,076.47


*Production above No. 6 level.
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DESCRIPTION OF TIE DEPOSITS


The Madonna ore deposits occur in the Ordovician dolomites as


mineral fillings in fault fissures and as replacement deposits,


which are thought to be subsequent to the faulting and folding as


indicated by absence of displacement of the known ore bodies due


to faulting. In ore zones where replacealent ore bodies have been


found, . a flattening in the dip of the bedding is usually apparent.


In the upper horizons of the mine these ore bodies were found along


both sides of the Harding quartzite between the Manitou and Fremont


dolomites, whereas, on the sixth level and below, the ore bodies


have occurred along faults and along the Manitou dolomite-granite


contact, principally where faults cross the contact. The dolomite


lying next to the granite at the contact is quite cherty, and the


ore appears to be mostly in the granite.


The dolomite was deposited on the basement granite. After


deposition, tilting occurred and, later, an overthrust fault formed


a northerly plunging syncline. Major faults in the Madonna area


are the Mayflower and Madonna faults. The Madonna is a reverse fault


with its southwest side apparently upcast, causing a vertical dia-


placement of 400 to 500 feet. Its dip varies between 75° weet and


75© east. Dips above the fourth level, which is inaccessible, are


probably westerly, while near the fifth level they are easterly,


changing again to westerly at the sixth level. Below the 305-foot


winze level the fault again rolled to show an easterly dip. These


changes in dip can be associated with the ore.
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The Mayflower fault, dipping 60 to 70° west, lies 500-800 feet


northeasterly from the Madonna. The two faults diverge toward the


north. Several minor faults occur in the downfaulted, or Graben,


structure between the Madonna and Mayflower faults.


Strong oxidation and leaching processes probably resulted in


the deposition of minerala down dip, and in the Madonna ore shoot


oxidation has extended through a vertical range of at least 1,500 feet.


Oxide minerals were present in drill core from teste 500 feet below


the No. 6 adit level.


Pyrite is the most abundant of the minerale, with sulfides of


sinc, silver, lead, and copper present quantitatively in the order


named although copper values increased to major importance on the


590-foot winze level. Gold has not been important except in an apparent


secondary enrichment zone below the No. 6 adit level near the 305-foot


winze level.


The source of the mineralising solutions which formed the Madonna


ore bodies is not definitely known, but Crawford reports the


probable source as from a large quarts monsonite batholith which lies


about 2-1/2 miles northwest of the Madonna mine and has an exposed


surface of about 200 square miles.


Crawford, R. D., Geology and ore deposits of the Monarch and
Tomichi Districts, Colorado Geological Survey, Bulletin 4,
1913.
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The early-day operators of the Madonna mine developed several


levels beginning with the zero level on top of the mountain and


then progressively worked down the mountain side, driving successively


longer adits to reach the ore bodies. The No. 6 adit er transporta-


tion level, which is now used, was driven by lessees. Each of the


upper levela has several thousand feet of workings. The No. 6 adit


level is shown on figure 3. Lessees also sank an nold winzen grog


the No. 6 adit level and drove a 188-foot sublevel along the Madonna


fault. This area cared and a "new winse" was sunk in the dolomite


away from the fault area. A 230-foot and a 305-foot winze level had


been opened from this new winze before the mine was acquired by the


Utse Lode Company. Both of these levels were confined to work on


the Madonna fault. The Utse Lode Company reopened these two winse


levels but did not find commercial ore. The company sank the winze


to a depth of 390 feet and opened a new winze level at 380 feet. A


short drift on the Madonna fault found some low-grade pyritio ore.


Operations were closed down in 1947. '


The earlier diamond drilling by the Bureau of Mines and the


first Defense Minerals Administration exploration project (BMA 1050,


contract I-DMA-E35 ) found an ore body along the Madonna fault weet


of the winse. However, these drill holes, M-2 and 2-A (fig. 3, and


fig. 4 with the geological report), were drilled parallel to and


along the fault. They were drilled from the 380-foot winze level,


the lowest level at that time. The only other drilling site available
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for mairi"6 a check.on the ore found was on the No. 6 adit level and


required drill holes 600 feet long. Two of these deep check holes


were drilled in the first Defense Minerals Adminintration exploration


project. One of these holes, 3-A (fig. 3, and, fig. A with the


geological report), encountered some sine-lead mineralization in


several feet of pyrite. This mineralisation was on the dolomite-


granite contact. In 1952, between the two Defense Minerals Exploration


Administration exploration loana, the company sank the winse to


600 feet, drove a 30-foot sump drift east from the winze at the


600-foot level, and cut stations at 470 feet and at 590 feet. It


drove eastward on the 470-foot winze level to explore the dolomite-


granite contact and to check the ore found in Bureau of Mines diamond


drill hole M-7. A sma11 body of lead ore was found at the junction


of the dolomite-granite contact and a north-south fault. Drifting


northward along the fault revealed some pyrite mineralisation, and


a short side drift to the east encountered a massive pyrite body


which was not explored. All these workings are shown on figure 3.


The 400 feetof drift on the 590-foot winse level was driven under


Defense Minerals Exploration Adminintration exploration contract


Idm-E448. After completing this contract, the company drove a short


drift to open the mineralized contact found in drill hole 1Œl. It


followed the drill hole through the mineralised zone and then continued


with a short inclined raise and more drift to explore along the ore


body (fig. 3, and fig. A with the geological report).







WORK 0019LETED UNDER CONTRACT


The Utse Lode Company excavated and timbered a large station


30 feet long on the 590-foot winze level. The 400 feet of drift


under the contract Idm-EMS started at the northwest corner of the


station and was driven N. 59° W. Three diamond drill stations


were out in the drift-etation 1 at 142 feet, station 2 at 300 feet,


and station 3 at 400 feet.


The winze had encountered the dolomite-granite contact at 470 feet


and was sunk in granite from (70 to 600 feet. The drift under contract


Idm-E48 crossed the dolomite-granite contact at about 180 feet. The


contact was quite flat. The drift continued in dolomite and practically


followed along the strike of the beds to the end of the drift at


400 feet. Although the granite gave much trouble from sloughing and


overbreak during winze sinking and required extra timbering and


cribbing, the portion of the drift in the granite has held so far


without timbering. The diamond drill stations were timbered. Drift-


ing and drill stations were completed January 19, 1953, and diamond


drilling started January 21. Drifting was done on two shifts and


diamond drilling on three shifts per day, 7 days per week. The


company used subcontractors for both jobs but had to furnish compressor


men, hoistmen, and pumpmen for each shift on the 74ay-per-week basis.
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Diamond drilling was completed on February 27. The holes drilled


are tabulated as follows:


pefenpe Mineralp Exploration gdministration
diamond drill holep, contract Idm-EMS


Drill hole Depth,
number Begring InoÎipatiop feet


101 S. 35° w. -60° 103.5
102A N. 65° E. horizontal 114
102B N. 52° E. +2.5° 143
103 S. 17° W. +4° 142
104 S. 16° E. +40° 202
105 N. 35° E. -65° 81
106 not drilled
107 S. 15° E. +3° 1QA
108 vertical vertical 141
109 S. 77° W. +3° 129
110 N. 7° E. -65° 230
111 S. 50° E. -45° 72
112 N. 42° W. -50


Total footage 1,738.5


Ðrill hele 101 was directed to cut the Madonna fault and crossed


it at 8Ž to 64 feet.


Drill hole 1021 was directed to cut a northwest-southeast fault


near the dolomite-granite contact to test for continuation of the


ore found east of the winze at this same intersection on the 470-foot


winse level. The dolomite- granite contact flattened much more quickly


than expected and swtag to the north; the hole, consequently, passed


back into the granite and was discontinued by the operator before


reaching the fault. Permission was requested and given to change
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the bearing and drill hole 102-B, Aich also penetrated granite after


following along the contact for some distance. This hole was also


stopped by the operator before reaching its objective. It would


probably have re-entered dolomite and cut the fault at the desired


point but the casing was removed and the hole could not be deepened.


Pyrite mineralization was found along the dolomite-granite contact


in both holes and increased in amount as the hole approached the fault.


The original objective was not reached, but the pyrite found indicates


that the fault undoubtedly is mineralized.


Drill hole 103 was drilled to check the dolomite-granite contact


and the Madonna fault beneath the ore found in the earlier drilling.


No mineralisation was found at either the contact or the fault. The ,


granite was heavily altered and only an approximate location can be


given for the Madonna fault. A sharp change from altered to hard


granite was found at 132 feet, but this assumed position of the fault


indicates it makes an extremely sharp turn. Where more exact deter-


mination of the position of the fault has been made, the granite


has been heavily altered on both sides for some distance from the


fault. There is, however, a possibility that the fault may be com-


posed of several planes of movement in this particular area where


it does make a decided swing in strike from east to southeast.


Drill hole 104 was directed to cut the mineralization found by


the earlier drilling which had cut the ore parallel to and along the


contact. The new hole was planned to cut the mineralization at an
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angle, rather than parallel to the ore, but it did not pass through


any mineralization. The dolomite-granite contact was cored and


recovered in a solid piece of core and was not mineralised. The


hole was continued for some distance into the granite without penetrat-


ing any mineralization. The dolomite was cherty, and this may account


partially for absence of mineralisation at the contact. However,


barren spots are found within the ore zone and the drill hole could


have passed through one of these sma11 barren areas.


Drill hole 105 was drilled to determine the location of the


dolomite-granite contact and the possibilities of mineralization


down dip along the contact. It showed the contact to be flattening


rapidly to the north. No mineralization was found. From the results


of hole 105, it was decided to omit hole 106 as it was considered


too shallow and a duplication of hole 105.


Although the drill holes were laid out and numbered in the sequence


in which they were recommended to be drilled, the operator elected


to drill hole 109 as the first hole from station 3. This hole had


been laid out as a tentative location only for one, hole in that


general direction, to be dependent upon findings in the other holes.


Drill hole 110 was drilled next, followed by hole 108, and finally


hole 107 was drilled.


Drill hole 107 was directed to cut the dolomite-granite contact


and the Madonna fault. Ore was encountered on the contact and in
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the granite a few feet from the contact. The hole was not extended


far enough to cut the Madonna fault. The ore found was low-grade


and contained mostly pyrite, with mino, lead, and chalcopyrite in


the order given, although chalcopyrite was predominant in places.


Gold. and silver values were low. Two types of pyrite are present--


one is hard and massive and the other is a very fine-grain, brassy-


colored, poorly consolidated pyrite which forms a soft sandy mass.


The core was split and the operator had a split assayed. The


analvaes are given in the following tabulation:


Drill hole 107 .sample data .


Analypep
Sample Footage Interval, Onnces ver. ton Percent
pupber from to feet ryold ,Silver copper Tppd Zion


1 60.0 64.0 4.0 0.015 0.7 tr. 0.4 7.9
2 64.0 66.0 2.0 .02 .8 0.3 .6 17.5
3 66.0 69.0 3.0 .015 .7 . .4 .7 16.6


no sample 69.0 70.0 1.0
4 70.0 71.6 1.6 .02 .6 .015 .6 .9


no sample 71.6 73.5 1.9
5 73.5 75.2 1.7 .045 3.2 .3 ·5 1.8


no sample 75.2 76.0 .86 76.0 77.0 1.0 .04 2.7 .3 .6 2.7
no aample 77.0 85.7 8.7 granite


7 85.7 87.2 3,5 .065 6,9 3,1 97 15,1


Average 60.0 77.0 17.0* 0.015 0.92 0.15 0.43 7.3
(uncorrected)


*Corrected width of ore is 6.4 feet
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The company later drove a drift to the drill hole and followed along


it to cut the ore shown in the drill hole. The drift was converted


to an inclined raise for a short distance, and then, by more drifting,


the ore was followed for a short distance up the contact. The full


width of the ore was not exposed in the smaT1 raise and upper drift.


TWo Bureau of Mines samples cut on opposite sides of the upper drift


and 8 feet from the end of the drift assayed as follows:


Assay Interval, Gunces per ton Percent
nuaber feet Gold Silver Copper lead Zinc


SWH-123 4.3 0.04 4.8 2.65 1.4 2.2


Average 4.35 0.04 4.2 1.76 ,1.1 2.35
The ore appears to be mostly in the granite and is pockety. The


dolomite . at the contact is cherty and has not been replaced to any


extent.


Drill hole 108 was drilled vertically from station 3. The hole


encountered the dolomite-granite contact at ¾ feet. Some mineralisation


was noted from 55 to 60 feet, but oore recovery was poor. From 60 to


75 feet some pyrite mineralisation was evident in the granite. At


75 feet the hole re-entered dolomite, and from 75 to 78 feet more


pyrite was noted. The hole continued in dolomite, and from 122 to


130 feet the dolomite carried some pyrite. More mineralization was


noted by the driller from 130 to 135, but no core was recovered. The
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dolomite present from 135 to 141 feet also contained some pyrite. The


hole was lost at this point. The drilling contractor reported encounter-


ing very fine-grained unconsolidated pyrite, and it washed so readily


that the drill rods stuck. The rods were finally recovered, but the


hele had been cased and the casing could not be removed. Since 11


drilling was not coring the mineralized zone in the caving hole, it


was decided that reducing to EI would be impractical. Sludges were


so heavily contam¾nted by the caving pyrite that they were not


reliable. It was evident that ore similar to that subsequently found


in hole 107 was present in hole 108 at the lower, downfaulted contact.


Drill hole 109, as noted earlier, had been set up as a tentative


hole to be drilled in the general direction indicated. The holes were


to be drilled in sequence, and the final location of hole 109 was to


be dependent on the findings in holes 107 and 108. This had been


pointed out to the operator, but he elected to drill hole 109 first.


The hole was stopped at 129 feet by mutual consent as it was approaching


the side line of the Mistletoe claim which the Utse Lode Company did


not own at that time.


Drill hole 110 was directed to cut the dolomite-granite contact


down dip to the north. This hole was abilled after hole 109 and


gave the first indication that there was a downfaulted block west of
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the drill station. The hole encountered pyrite between 212 and 215


feet and entered granite at 215 feet. A sample of this pyrite assayed


0.015 ounce of gold and 0.50 ounce of silver per ton, and 0.15 percent


copper, 0.60 percent lead, and 0.60 percent sinc.


Drill hole 111 was requested by the operator and approved to


check for mineralization along the contact between drill hole 108


and drill hole 3-1 completed in previous drilling under contract I-DNA-E35.


This earlier hole had shown some mineralization similar to that found


in hole 107. Some pyrite was found in hele 111 in the granite below


the contact which was out at 45 feet.


Drill hole 112 was requested and approved to explore the extent


of the downfaulted block to the northwest. It was expected to cut


the dolomite-granite contact at about 200 feet. Thia. estimate was


based on the depths in holes 108 and 110. The hole was stopped in


bluish dolomite at 277 feet. The core indicated the hole was bottomed


in dolomite which is ûsually found some distance above the contact.


There may be a series of faults, or the block is tilted steeply to


the west.
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DESCRIPTION OF THE DISCOVERY


Drill hole 107 encountered ore from 60 feet to 77 feet and fran


85.7 to 87.2 feet. This ore is submarginal at present metal prices


(April 19ß3). The ore was found along the dolomite-granite contact


and in the granite. Although not demonstrated conclusively by the


drilling, ore of similar nature is inferred in drill hole 108 at


the contact of the downfaulted block because the fine-grained pyrite


found in this hole has only been found associated with the zinc-lead-


copper ore in the other drill holes.


Subsequent drifting by the Utze Lode Campany to explore the ore


found in drill hole 107 has shown the ore to be spotty in grade but


averaging 6 to 8 feet wide along the contact. The Madonna fault was


not cut in the vicinity of the ore found but the ore zone is expected


to follow the fault.


From the results of drill hole 108, ore is inferred to be present


on the dolomite-granite contact in the down-faulted block to the west.


This block is also more favorably located for ore bodies as the


dolomite is brought down so that the Madonna fault will have


dolomite on the north wall at the 590-foot winze level. This, of


course, will not be true if the north-south fault found in drill


hole 108 is later than and offsets the Madonna fault. The relationship


of these faults is unknown at this time.


Drill holes 103 and 104, which were planned to test for downward


extension of the ore body previously found and already certified under


DMA 1050, contract I-DMA-E35, did not penetrate ore. The similarity


of the ore found in this older drilling and that found in drill hole
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107 indicates they are in the sene ore zone but the ore is spotty


and not a large continuous body. Accordingly, ore reserve estimates


are reduced from one-third to one-half to allow for these more or


less small barren areas anticipated in the ore zone.


The latest drilling has revised the ore reserve estimates and


the outline of the ore blocks shown on the maps accompanying the


final report on the first exploration project, DMA 1050, contract


I-DMA-E35.


New ore reserve blocks which supersede the reserves shown on


the final report for DMA 1050, contract I-DMA-E35, are shown on


figure 3 and on figure 4 with the geological report. The reserve


estimates are based on drill holes and the one exploratory drift


driven by the Utze Lode Company at its own expense. Indicated ore


is shown as existing in a block extending from the 9,440-foot contact


contour up the dip to the 9,550-foot contour which is along the


Madonna fault. This gives a slope distance of 150 feet and a


horizontal distance of 200 feet from near drill hole 107 eastward.


The block includes the area cut by drill holes 104, 2-A, and M-2 and


lies above drill holes 107 and 103. The ore zone is estimited to


be 6 feet thick.


Slope length Horizontal length Width
150 feet x 200 feet x 6 feet


12 cubic feet per t'on = 15,000 tons of ore


Reduced by one-third = 10,000 tons of


indicated ore


. Within this area, drill hole 104 did not encounter ore, nor did drill


hole 103 encounter ore below this area. The ore found in drill holes


107, 2-A, and M-2 is considered to be within the some ore zone, but







it is recognized that small barren areas will be present. The


15,000 tons of indicated ore is, therefore, reduced by an arbitrary


one-third to 10,000 tons.


A block of ore is inferred down dip along the east or unfaulted


contact between the block of indicated ore and between drill holes


107 and 108. This block is considered as a triangle with a 75-foot


base along the indicated ore block. Within this area, drill holes


108, 107, and 3-A have cut the contact: hole 107 encountered ore,


hole 3-A found some ore, and hole 108 encountered pyrite. The block


is classed as inferred ore. It is 75 feet along the dip or slope,


has a 75-foot base, and is estimated to be 6 feet thick.


Slope length Horizontal length Width
75 feet x 75 feet x 6 feet = 1,404 tons of ore


12 cubic feet per ton


Reduced by one-third = 1,000 tons of
inferred ore


The ore reserve estimate is reduced to 1,000 tons on the basis of


pyrite being found in drill holes 108 and 3-A.


Another block of inferred ore is shown above the block of


indicated ore. It is inferred on the assumption the ore will be


found along the Madonna fault. This block is outlined as having a


75-foot slope length, a 200-foot horizontal length, and a 6-foot


width.


Slope length Horizontal length Width
75 feet x 200 feet x 6 feet = 7,500 tons of ore


12 cubic feet per ton


- Reduced by one-third = 5,000 tons of
inferred ore


Again reducing by one-third, the inferred ore in this block is


estimated at 5,000 tons.
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A third block of inferred ore is shown along the eastern limit


of the downfaulted block near hole 108 from the 9,250-foot contact


contour up dip to the Madonna fault on the 9,550-foot contour. This


block is based on the finding of ore along other north-south faults


and is inferred to be structurally favorable for ore. Drill hole


108 is inferred to have encountered ore on the lower horizon of the


contact. The block is considered to be 50 feet wide and have a dip


or slope length of 300 feet and a width of 6 feet.


Slope length Horizontal length Width .
300 feet x 50 feet x 6 feet


= 7,500 tons of ore12 cubic feet per ton


ReŒuced by one-third = 5,000 tons of
inferred ore


The total ore reserves estimated in these four blocks is


10,000 tons of indicated ore and 11,000 tons of inferred ore. The


ore is considered to be submarginal in grade and not commercial at


this time.


The grade of the ore is erratic over very short distances.


Examination of the mineralization exposed in the drift along drill


hole 107 failed to show anything equivalent to that indicated by


the cofe recovered from the hole. However, the short inclined raise


and upper drift exposed ore similar to that found in the drill hole.


The two samples cut in this upper drift, above the short inclined


raise, were opposite each other but vary widely in copper and do not


check closely in lead. Moving the semple point 2 feet either way


could have reversed the values. The grade is estimated as 0.035
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ounce of gold and 3.0 ounces of silver per ton, and 0.6 percent


- copper, 1.0 percent lead, and 5.0 percent zinc. -


EXPENDITURES


The contract was prepared on a short forn MF-200 (A) with the


drifting costs at Š65.00 per foot, diamond drilling at-$l2.00 per


foot, and three diamond drill stations at $833.33 each. The cost


of drifting included money for the expected timbering of the section


through granite. The granite had given so much trouble in the shaft


that the operator and subcontractor fully expected to timber all of


the granite. However, the granite stood without too much sloughing


and the drift through it was not timbered. The operator has reported


verbally that his actual drifting costs were very close to $62.50 per


foot, and this is probably about correct as indicated by his known


labor costs and overhead. The subcontractor charged $40.00 per foot


for drifting untimbered and $47.50 for timbered section. The diamond


drill stations cost the operator about $3,600.00, or $1,100.00 more


than was allowed. The subcontractor charged $40.00 per cubic yard


for excavating, with timbering extra. All three stations were


timbered. Diamond drilling cost the operator slightly over the $12.00


per foot.allowed. Considerable casing was lost and footage per shift


was low. The subcontractors for both Œrifting and drilling did not


make much more than their actual costs on the contracts.


The contract approved $49,500.00 for the exploration, and a total


of $49,362.00 was expended. These expenditures are subject to the


routine final audit required on short-form contracts.
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CONCLUSIONS


The bottom of the syneline trough under the Madonna mine


workings has always been an intriguing objective for exploration


because the axis and pitch of the syncline both point toward the


supposed source of the mineralizing solutions, and the syncline is


is cut by several north-south faults. The Lake fault, which lies


west of the Madonna mine, is considered to be the main path for


the solutions and, therefore, the possibilities for ore appear to


be better as the Madonna fault is followed westward toward its


junction with the Lake fault.


The drift driven northwesterly on the 590-foot winze level is,


in reality, a crossout and was driven to establish diamond drill


stations. It was not intended as an exploratory drift or to prospect


for ore. The diamond drilling program was designed to provide data


on structure as well as mineralization. The drilling has prospected


the syneline trough and the dolomite-granite contact but has not


fully explored the Madonna fault between the shaft and the end of the


drift. It has not explored westward along the contact beyond drill


hole 107 as the two holes, 109 and 112, drilled in that direction did


not penetrate the contact. Drill holes 102A and 102B were not extended


to the fault which was their objective, but, from the pyrite found along


the dolomite-granite contact, the fault is considered as mineralized.


The Madonna fault has not been explored under the ore zone west of


drill hole 103.
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The exploration has shown that the ore zone originally found


along the Madonna fault does follow down the syncline trough along


the dolomite-granite contact. The downward limit of the ore along


the contact has been established by the drilling for the area between


the winze and diamond drill station 3 at the end of the exploration


irift. Ore has been indicated in drill hole 108 and pyrite was


found in drill hole 110. This indicates that the ore zone is


probably present along the dolamite-granite contact in the down-


faulted block to the west.


If the north-south fault found by drill hole 108 does not cut


the Nadonna fault, then the downfaulting may be sufficient so that


the Madonna fault will have dolomite on its north wall at the


elevation of the 590-foot winze level. This will bring a more


favorable dolomite in contact with the ore zone at the elevation of


the 590-foot winze level and may increase replacement ore above the


level. The bottom bed of dolomite lying next to the granite is


siliceous and cherty, which probably reduces the amount of replace-


ment along the contact.


The ore zone found in earlier drilling has been extended. An


estimate of the reserves which are presently considered to be sub-


marginal amounts to 10,000 tons of indicated and 11,000 tons of


inferred ore. The grade of the ore is estimated at 0.035 ounce of


gold and 3.0 ounces of silver.per ton, and 0.6 percent copper, l.0


percent lead, and 5.0 percent zinc.
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Although the Utze.Lode Company, after spending a large amount


of money, is discouraged with the poor grade of the ore shown, it


overlooks the obvious fact that there has been very little exploration


accomplished below the No. 6 aŒit level. All of the main levels


above the winze have had several thousand feet of drifts which


explored many possible ore locations. The 230-foot winze level


has explored the Madonna fault from the winze back to the point where


the fault cuts the dolomite-granite contact. No work has been done


to the east under known small ore shoots. The 305-foot winze level


has perhaps 300 feet of drifting on the Madonna fault, all under


one known ore shoot. Again, no drifting was done to the east or


west to explore for new ore bodies. Bureau of Mines diamond drilling


in 1948 found some mineralization at these elevations along other


faults east of the winze. The 380-foot winze level has 50 feet of


drifting on the Madonna fault. Pyrite mineralization was found but


no commercial ore. No other work has been done east or west. Diamond


drilling has shown the old ore shoot has been bottomed and only low-


grade ore left around it. Incidentally, some radioactivity has been


found on the winze levels and it has been examined by the Atomic


Energy Commission.


Apparently the Utze Lode Company based all its hopes on the one


ore shoot anŒ does not realize that a considerable amount of explora-


tory drifting is necessary to develop ore. The campany believes a


diamond drill hole, when completed,is final, and, if it does not


encounter high-grade ore, no ore is present.
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The Lake fault, which is the major fault in the region, is


estimated to be 1,000 feet west of the end of the drift on the


590-foot winze level. Numerous north-south cross faults can be


expected between present workings and the Lake fault. The inter-


section of the Madonna fault and the Lake fault should be a prime


target.


RECOMMENDATIONS


As a result of the Defense Ninerals Exploration Administration


exploration, a certificate of discovery is recommended. The discovery


can be described as low-grade zinc-lead-copper ore, with minor amounts


of gold and silver, found in a vein along the Madonna fault, as a


replacement in sedimentary formations, and along the contact between


the dolomite and granite. Government funds have been expended in


exploratory diamond drilling from the No. 6 adit or transportation


. level downward to depths of 200 feet below the 590-foot winze level


in an area from the winze to a point 600 feet west and northwest of


the winze. The FKstletoe claim should be included with the rest of


the company holdings appearing on the contract. The Government is


entitled to royalties from any production from the mine.


Diamond drilling has shown mineralization to be present east


of the winze along the Mayflower and other faults. Drifting to the


east should be continued on the 470-foot winze level to exPlore the


dolomite-granite contact at the Mayflower and other faults.
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The Œrift driven along drill hole 107 should be continued


westward along the ore, and the north-south fault should be followed


to its intersection with the Madonna fault. The Madonna fault should


be followed westward, for the possibilities for ore should increase


as the drifting approaches the Lake fault. Additional diamond


drilling is not considered necessary at this time. When the west-


ward drifting has been extended a few hundred feet, diamond drilling


will be useful to determine the structural conditions ahead in the


direction of the Lake fault.


Future work by the Government is recommended only if a signifi-


cant emergency arises wherein lower grade zinc-lead-copper ores are


- needed or average chances for developing higher grade ores through


more exploration can be justified.


Production at current 1953 metal prices is not economicálly


feasible. If the increase in the copper content of the ore on the


590-foot.winze level prevails throughout the lower portion of the


ore body, the deposit may be able to proŒuce at a profit with lead-


zinc prices around 18 to 20 cents. An increase in lead content of


. the ore would be a definite advantage. Actual grade of the ore is


indeterminate because of the small amount exposed for sampling.


dd/cbfamh







H A ROLD R. KO ST E R, I N C• Mineral Resources Branch
Insurance--Real Estate--Loans


BOX 500 KEY. 1923 PHONE 500


CORNER OF F & 2ND


SALIDA.COLORADO


Harch 31, 1953


Kr. William Traver, Jr.
U. S..Bureau.ef Kines
Reem 137, Building 20
Denver Federal Center
Denver 14, Colorado


Date Ree'd
APR 1 1953


BUREAU OF
De¤ven Colomdo


DIST. EN68.


EXAMINATION


Re: Exploration Project Contrat
No.'Idm-E448 - Docket No. DMBA
2280


Dear Kr. Traver:


Enclosed you will please find five copies of the Final R@port
for DMEA 2280. . •


Attached to Walter ur14s s r¢port- is a map showing the
cross-cut. We would p , the check due from the
DMEA.


It has been a p1(aña e to wor i h you gentlemen and I
appreciate all the effontàÇ š 11 bÃ1Àeve that there is a
possibility of a larg bodÿ o o Ñe1ñþthe 590 level and
I trust that someday o báiiefs wiii be proven.


Thanks again, Bill, and please thank all of your good
help that were so faithful in this work.


Yours truly,


THE UTZE LODE COMPANY


Treasurer


HRK:JM


Enc.
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.0.11 e Reno c.fill c:Ta reonitia frein oxploration war2 is etare .a
recr.actd with 1: o UE:.te'i States BT.'eau of Mineso


2a:riito of a1î ca:.=a-drill c:2mples have boca sub:nitted.


Report of work acernpliched by the Co;2pany:


1. A crom;~cut was drivoa to into:.'aect the mineralianti. ou es::c ared la
Diamaat.3 Frf.11 Ecle #1GT


2. A Crift was advanced into the mineralised area.


Approximately 47 fget southeast of diamond-dril.1 statica #2, a croso-cut
drift waG Edvanced B US W and it întersected Dob. "ole Ñ107 at 69 feet.
Ecc6 i: So Loteeseo2ica nas also the pgroxi:naîe location of the limentonem
Ernait costs,ety0this ¾: the aante .Taca io'n as0the mineralized eremo The coÁtar
bearing.was 2 80 W and dipped from 26 to 28 to the north.


Ag the contact a cross<-cut drift approxi.e.ately follow:T.cg D Do Hole #10?
Was adyauccé S 10 W for a total distance of 28 feeto Nineralizatica was
precaut for the firaî 21 feet. The miEeral canaisted mainly of py:mye, ::Fa
samo choicepy îtc sad ophalerite was present 0;:ith the pyritse The gangue
222OfiGi OLGWOO 81tEration and results of fr"..ctudiûgo SS.mple ananer 1 was
chanaeled can the left rib of the cross-cut drift. Conteni of th¾ rample
is rapòàte fertuar in this resorto The resa120 of core scriples were et23x1tton
in the Fohreary report,


Near the breast of this crossecut drift and owing to the presence or
mineralisati.oa showing the back., a raise was advanced 11 feet abo7e iho back
cf Use drifto At i:he Dack of the raise; Wae hanging wall . (Ïiineuto ) Eas in
syidence. At his locaí:ion the si:rike of the harging wall.Was S 65 E and
die dip uma 25 Dortheasterly. Two sec:,ples were cui: at the location of the
reisco


Hour he back of the raise., gn incline drift (plus 10 degress) was advancy
S UÒ W 10 eet and continued S 13 UT for 28 feet. This was the extend of i:he
exploration work.


Thrpughout this incline drift pyrii:e mineralization was prodoniuste,
Eawever, scall seams and lences of both sphalerite end chalcopyrito occurr
anar .pggtically all fractures .bearing toward the sont east., Apprezimate .
parralleiisa exicts among these fractures bearing S 35 E and dipping from
40 to 86 deñrees to the northeast. Near the breast, aOsmall fractura concia2-
ing of išnlo material was. procent; its bearing was S 35 E an.d dippe 64 6 8200
acuthrooterly. Thie was the caly indication that any portion of the depocii:
a uuture had roversed its dip.


At different footage intervale, samples both channel and grab Were taken
frob the drift. These results are shown further on in this report.


From the structual bedding planes of the mineralization intersected in
280 cross-cut drifty it is reasona31y.assumed that near the breast, the deposit
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6msmord treado 22 is a:efe to asswee înat at lovet dies.; e 6 or
108 (vertical) was inte: secting the ::10eralize apper regici: of epoeft
When drilling stopped


It is not kaotzt thróugh the eXPioration work accomplished the exco2
location of the Medcana fault la rege.eds to the ineralized sectica 6570 opado
020 might be iaciiaed to believe it was.acad4y apd had an influrane 92 the
deposit; also that it could be a considerable footage within the granite
footwall of the deposit. It is believed by the writer that this fault is
near the southweat extremity of this mineralized shoot,


REPORT OF SAUPLES


Noo. :p Au, lyg Ph. Za. Co. Remarks
0,T 4.2 OTC . i at


2. 0.03 1;4 0.5 1.9 0 3 6 ft. cut .
So p 03 lo2 0.6 6.9 0 2 6 ft, cut
4, 0,02 140 0;5 2,3 9 2 Grab Sem;ð1e
So 9¿O3 2;1 Oa7 2;7 0 2 Grab Sample
6. Q,05 2;4 0;6 2;4 0 2 Grab Semple
7, 0406 4.2 0.6 3.1 0 4 6 ft; cut
8. Q,02 1.9 0,G 5.0 0,3 Br fto cut


1. Six-foot out east rib of mineralized drift nep.r contacto
. 2. Siz~foot out east side ci incline raise.


3o Five-foot out west side of incline raisee
Grab asuple of muck 7 feet froa incline raise.
Grab saaþ1e of muck 12 feet from incline raise.


6 Brah semple of muck 18 feet.from incline raise.
T Six and one-half (6¼) foot out from west rib of drift 21 feet from


raise.
. Fivo and one-half (5¾) foot out from breast of drift 31 feet from


raise.


Results of all samples were quite discouraging. However, it in possible
that the exploration drift could be.in a less value of mineralizatîou.


In the February report, one core sample was not reportado The results
at tha time had not been obtained from the assayer, This sample was from
DoD. Róle Ñ110. It was taken from 212 to 215 feet, but represented only 14
incheo (:if heavy pyrito. The results were 0.015 Au, 0.50 Ag, 0.60 Pb, OoGO Zn
and 0.15 Cu, .


Ïg summarising the exploration project, emphasis was concentrated aromd
the expgoratory work done by the Utze Lode Corapany. Thts work proved that a
large pgpesalized shoot is trending at a low minus dip along the westerly limb
of the.back contact. Further that the mineralization is following the weaker
portion of the granite-linestono confect. This less-firm structure could be
ceased from the nearby Madonna fault, Although the assay välues are not of
a commpgoial grade, the presence of chalcopyrite warrants some consiûeration.
The engicopyrite although occurririg in omall seems and lensos would not abw
readtti'in the large channels samples taken. Also the resulto from diamond~
drill iggle numbers 108 (vertical minus), 110 (minus GBO) and 112 (nino 500)
shows ihat the basement granita is gaining depth rapidly ca its northerly trend
This has definitely proven tha the contact is not shallow.







.cor. ed C ation in trea:Cium in a fen-li:::e ..0: it


mini.Lg c). o 5 :Sated 2:vdier DESS.


Since all other maps have been forwoded to all partica ao co:ece .
you will ikd attached a recent 72ap mado by ths weiter pf this 3. TeMaed
sectica 2.ad the exploratory Nok accomplished.


Respectfu.11y submitted,


. E. Burleson
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse May 8, 1953·
Denver 2, Colorado


Memorandum 1953


To: Administrator, Defense Minerals Exploration Administration


From: Executive Officer, DMFA Field Team, Region IV


Subject: Recommendation for Certification of Discovery. Contract
No. Idm-EWS, Docket No. DMFA-2280, The Utze Lode Company.


Enclosed are three copies of a recommendation for Certifica-
tion of Discovery covering Contract No. Idm-EWS.


W. H. King


Enclosures







CERTIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMENT UNDER


AN EXPIDRATION PROJECT CONTRACT


To: THE UT2.E IDDE COMPANY, A Colorado Corporation
. Harold R..Koster, Salida, Colorado, Treasurer and


. Colorado Representative .
P. O. Box 500, Salida, Colorado


Pursuant to the provisions of Exploration Project Contract
No. Idm-E448, dated November 17, 1952 (Docket No. 2280), hereinafter
called the "contract" between you and the United States of America,
hereinafter.called the "Government"; to establish and fix the
Government's percentage royalty on production and its lien thereon
and on the land described in the contract, the Government considers
and therefore certifies that discovery or development from which
production may be made, has resulted from the exploration work.


The nature of said discovery or development is described
broadly or.indicated as follows:


Low-grade zinc-lead-copper ore, with minor amounts of gold
and silver, found in a vein along the Madonna fault, as a
replacement in sedimentary formations, and along the contact
between the dolomite and granite. Government funds have been
expended in exploratory drilling from the No. 6 adit or
transportation level downward to depths of 200 feet below the
590-foot winze level in an area from the winze to a point
600 feet west and northwest of the winze. The Mistletoe claim
should be added to the other company holdings appearing on
the contract.


Dated:


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minerals
Exploration Administration
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DEPARTMENT OF THE INTERIOR Dea minerals Eminiafration
820£1759


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse io .
Denver 2, Colorado December 29, /fa


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 1 to Contract Idm-FA.I,8, Docket
DMEA 2280, The Utse Iede Company .


' Enclosed are the original and two copies of
Amendment.No. 1 to Contract Idm-Eld.8. Copies of this
amendment have been given to the operator, the Fiscal
Officer, Region IV, and a copy has been retained for
our files.


Also enclosed are three copies of a letter
from the operator requesting this amendment.


W. H. King


Enclosures


RECEIVED


JAN 15 1953
i


GENERAL COUNSEL
DEFENSE NUNERALS


ADMINISTRATION







UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


1 November 28, 1952


Memorandum


To: Administrator, Defense Minerals Exploration Administration
Attention: 200


From: Field Team, Region IV


Subject: Final Report, DMEA Docket 2280 (Lead-Zinc) Utze Lode
Company, Madonna Mine, Chaffee County, Colorado


Enclosed are four copies of the fd.mal- report on the
subject docket.


The contract has been signed and is in effect.


A. H. Koschmann


Enclosures
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November \2, 1952


Memorandum


To: Mr. A. H. Koschmann


From: E. N. Harshman


Subjecti DMEA Docket 2280, U†ze Lode Company, Madonna Mine, Chaffee
County, Colorado.


On October 27, 1952, in company with M. G. Dings, U. S. Geological


Survey, and Scott W. Hazen, Jr., U. S. Bureau of Mines, I briefly e×amined


the Madonna mine, particularly the recently completed interior shaft exten-


sion between the 382 and the 590 foot levels.


Early in 1952 the U†ze Lode Company applied for Government


assistance, DMEA Docket 2280, to explore for lead-zinc ore in the Madonna


mine. They proposed to sink the interior shaft, then at the 382 foot


level, an additional 250 feet, to drift 350 feet northwest and 150 feet .


east on the new 600 foot level, and to diamond drill 2000 feet of explora-


†ory holes in a search for additional lead-zinc ore. Their estimated cost


of the project was $120,000 (Government participation 50$). C. S. Robinson,


U. S. Geological Survey, and Scott W. Hazen, Jr., U. S. Bureau of Mines,


examined the mine and concluded that although additional e×ploration was


warranted, the amount and grade of any ore thaf might be found would not


be sufficient to justify the requested exploration program. This examining


team believed that the possible ore horizons could be explored by 400 feet


of drifting and 2000 feet of diamond drilling from the 382 foot level.


O
This program, estimated to cost $44,000, was recommended by them.¿
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Subsequently, the Utze Lode Company requested that their application


for exploration assistance be held in abeyance until they completed, at


their expense, the deepening of the interior shaf† †o the 600 foot level.


The shaft is now completed to a depth of 600 feet, the lower 10 feet of


which will be used as a sump.


No significant geologic data, bearing on exploration in the


Madonna mine area, were obtained by sinking the shaft. The depositional


contact between the pre-Cambrian granite and the Manitou limestone is


e×posed on the 472 foot level station and below that point the shaft is in


granite.


If exploration from the 382 foot level was justified, as recommended


by Robinson and Hazen, exploration on the 590 foot level is equally justified.


The objectives remain the same. Accordingly, the program of drifting and


diamond drilling recommended by them has been modified to the extent neces-


sary to meet the conditions expected on the 590 foot level. This modified


exploration program followsi


I. Drift 400 feet N. 60° W. from the shaft on the 590 foot level;


excavate diamond drill stations at 150, 300, and 400 feet (fig. 1).


2. Drill K) diamond drill holes in the order of numbering and


at the locations shown on fig. I. Bearings, inclinations, and estimated


depths followi


Drill Hole No. Bearing inclination Depth


DDH 10\ S. 35° W. -600 75'
DDH 102 N. 40° E. horizontal 200'
DDH 103 S. \7° W. horizontal 120'
DDH 104 S. 16° E. +40° 125'
DDH 105. N. 35° E. -65° 200'
DOH 106 vertical 75'
DDH 107 S. 15° E. horizontal 130'
DDH 108 vertical 100'
DDM 109 S. 77o W. horizontal 200'
DDH IK) N. 7° E. -65° 180'
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The bearings, inclinations, depths, and perhaps the.locations


of the proposed drill holes are tentative and the drilling program should


be kept sufficiently flexible to permit a change in exploration objectives


as supplimentary geologic data become available. l† is recommended that


a total of 1750 lineal feet of drilling be approved. This will allow for


the drilling of one or two holes in addition to the †en holes listed


above. All changes in or additions to the tentative drilling program


should have prior approval of a Defense Minerals Exploration Administration


representative.


\† is recommended that DMEA Docket 2280 be approved for exploration


as outlined above, at a cos† estimated by the U. S. Bureau of Mines to be


$49,500 (Government participation $24,750).


(I


(lIþ







UNITED STATES
DEPARTMENT OF THE INTERIOR .


BUREAU OF MINES
3


Region IV Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
November 7, 1952


. Memorandum


To: Chief, Colorado Branch, Mining Division, Region IV


From: Scott W. Hazen, Jr.


Subject: DMEA 2280 (Lead-zinc), Utze Lode Company (Nadonna mine),
Chaffee County, Colorado - Supplemental to report dated
February 27, 1952


In accordance with prior agreement, Harold R. Koster, Colorado


representative of the Utze Lode Company, notified the DMEA Field


Team, Region TV, that the company had completed sinking of the winze


to the 600-foot level. An examination of the winze was made on


October 27, 1952, in company with Nelson E. Harshman and Mc:Clellan


Dings, of the U. S. Geological Survey; Walter Burleson and Harold R.


Koster, of the Utze Lode Company; and Eugene Bishopp, contractor


doing the winze sinking.


The winze had encountered the granite-Manitou limestone contact


at approximately 470 feet below the sixth adit level, or at an


elevation of 9,560 feet (collar of the winze taken as 10,030 feet)


(fig. 1). A station for pumping purposes had been cut on the east


side of the winze at the 470-foot level and the granite-Manitou


limestone contact could be examined.


The winze was sunk to the 600-foot level where a short sump


drift was being driven to thä east and a 45-degree up-slope was







being cut bac o the winze from this drift so the pumps could be


hung east of t winse and about 12 feet above the drift bottom, or


600 feet. A station will bé cut at 590 eet on the west side of the


As soon as the station is cut and all pumps are set, the


company intends o instail ne submarine cable to the pumps.


I)rifting will be started as soon as these jobs are completed


Bishopp has a contract with the Utte Lode Company for 400 feet


of drifting and 100 feet of crossoutting on the 590-foot vinze


level.


The Utse Lode Company is.more than willing to accept Govern-


ment participation on a short form contract based on the proposals,


totaling $49,500.00, as outlined in Koster's letter of June 11, 1952.


Since the drifting and crossoutting on the sixth level were


included in the contract signed for winze sinking and the drifting


is expected tp start N November 10.


Mineralization is knoig1 to exist near the 590-foot winze level


at the granite-Manitou limestone contact in the area dŸilled by the


Bureau of Minee and the previous DMEA exploration program, DMA 1050,


contract I-DMA-E35. Additional exploration is considered justifiable


and a program of drifting and diamond drilling was recommended on the


380-fbo winze level in the report on DMEA 2280, dated February 27,


1952.


The company wanted the Government to participate in the winze


sinking but i was not recommended as thé venture was expected to be


too costly. cco ingly, the company, on their own account, sunk the
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winze from the 380-foot level to the 600-foot level. It has been


very costly, probably averaging in excess of $200.00 per foot.


ater flooded out the contractor during June and it took a month


to recover the winze. Water flow in the winze d.uring the spring


runoff exceeded 600 gallons per minute. Pubping has been a gajor


cost. The company now has in excess of 1,500-gellon-per-minute


pumping ca ácity and has purchased eight new mine cars, a new 315


c.f.m. electric-driven compressor, and a battery trammer. They have


regraded the.sixth adit level and laid 20-pound rail from the dump


to the winze, a distance of over 1,500 feet. They are now in a


position tö produce any commercial ore found through exploration.


The DMBA examining team recommends the 100 feet of drifting


on the 0-foot winze level. The drift should he driven from the


station on an approximate bearing of N. 60° W. This will direct


the drift toward the mineralized area and,though it will slightly


increase thë footage in granite, it will reduce the drilling footage.


Koster's proposal of 100 feet of crosscutting to the northeast


will not reach the intended ob ective on the 590-foot winze level.


The projected dip of the basement granite places the Manitou line-


stone contact about 150 feet to the northwest on the 590-foot


winze level. It .will be approximately 200 feet northeast along


the granite-Manitou limestone contact to the pro ected position of


the ore along the fault as found bÿ Bureau of Mines diamond drill


holes M-7, M-8, and M-9. The examining team does not recommend


participation in this crosscutting but does recommend önè'diamond


drill hole, estimated to be 200 feet long, to explore this projected


position of the ore found 120 feet vertically higher along the fa lt.







Bince the Utze Lode Company already has contracted for 100 feet of


crosscutting they may decide to drive the _remaining distance to


the expected ore body. In that case, the allotted 200 feet of


drilling aan be utilized elsewhere.


It will be necessary to cut three diamond drill stations in


the, drift, one at 150 feet, one at 300 feet, and one at 400 feet.


These should be timbered as necessary and be large enough to


accommodate 10-foot pulls.


Diamond drilling totaling 1,750 feet is recommended to extend


mineralization and to explore for additional mineralization along


the granite-Manitou limestone contact and along the Madonna fault


and other faults in the area. Several diamond drill holes are ten-


tatively located on figure 1, but geoiogic conditions encountered


in drift:1.ng may necessitate changing these locations. The exact


location, direction, and dip of the various diamond drill holes will


also depend on findings as the drilling progressed and subsequent


holes are herefore, subject to change based on this information.


The löca on, direction, and dip of drill holes should have prior


approval of the DMBA representatives.


Estimated Drifting Costa


Cost estimates for drifting can be based on the previous DMBA


program and costs incurred during the winze sinking.


The contractor expects to opefate on three shifts during drifting


and has an estimated completion time schedule of two months for the


400 feet of drifting and 100 feet of crosscutting. This appears to


be optimistic considering the labor situation, water conditions,







and holidays in November and December. A reduction in the recommended


program, which eliminates the 100 feet of cí•osscutting, will help the


time schedule to some extent. It will, however, eliminate the ad-


vantage of two headings. The flattening of the granite basement


has increased the length of the granite to be driven through and the


granite is expected to require timbering. Considering that these


factors will balance out, a period of eight weeks is used to calculate


the costs or drifting.


The contractor is to furnish labor for drifting, plus powder,


primers, and all drifting supplies except pipe, track, and vent tube.


Timber zwill be furnished and placed in th¢ drift by the contractor


at an additional cost of Š7.50 per foot. The drift is expected to


cut 200 feet of granite, which will require timbering. The contract


provides that the contractor will pay the power bill, but this was


expected and contracted to be only $600..00 per month. It is now


averaging $1,350.00 to $1,400.00 per month. The excess over $600.00


will have to be paid by the company. The contractor is to pay de-


preciation rental on equipment belonging to the Utze Lode Company.


Contract cost for drifting 200 feet, estimated,
untimbered section at ŠkO.00 per foot $ 8,000.00


Contract cost for drifting 200 feet, estimated,
timbered section at $47.50 per foot 9,500 00


Additional power cost to company
‡1,350.00 - $600.00 = ‡750.00 per month,
for 8 weeks or 2 months 1, 500 00
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Company labor to be furnished


1 hoistman each shift for 3 shifts each day,
7-day week at $1.875 per hour. Hoistman
also ,acts as pumpman and assists trammer
at station.
3 men at $127.50 each per week of 56 hours -


382.50 per week for.8 weeks = 3 060.00


1 tra mer each shift for 3 shifts each day,
6-day week at $1.875 per hour, includes
overtime for Saturday.
3 men at $97.50 per week of 48 hours -


292.50 a week for 8 weeks = 2,340.00


1 company man who is on salary basis and stays
at the kine 7 days a week acting as compressor
man and helps tramger on waste dump -


90.00 per week for 8 weeks = 720.00


Supplies to be furnished, by the company


Rail, ties, fish plates, and bolts at
$1.00 per foot 400.00


Pipe for air and water at $1.00 per foot . 400.00


Vent pipe at $1.00 per foot for 400 feet of
drift, plus 600 feet in winze, and 200 feet
to fn total 1,200 feet 1,200.00


Fittings 50.00


Equipment repair, truck cost


Gas and oil, transportation on pipe and track,
supplies 500.00


Compensation, social security, and unemployment tax
on.cömpany payroll 500.00


Engineering-supervision, 10 weeks at Š50.00 a week 500.00


Bookkeeping at $50.00 per month, 2-l/2.months 125.00


Totai 28,795.00


Less depreciation rental from contractor to
company) ŠlOO.00 a week for 8 weeks = -800.00


Total $2T,995.00


Cost per foot for 400 feet of drifting $70.00


Includes time and one-half for Saturday work and
double time for Sunday.







The cost per foot proposed b the applicant was $55.00. This


did not antibipate the extra timbering and higher pumping costs. In


addition, the applicant included $1,500.00 for supplies and $1,500.00


for contingenaies. About $2,000.00 of this should be


against the drifting. This increases the applicant 's


chargeable


estimate to


59.00 per foot.


Estimated Cost for Cutting Diamond Drill Stations


The applicant has estimated two diamond drill stations at $500.00


each, or a total of $1,000.00. The contractor is allowed $30.00 per


cubic yard for excavation and timbering. This will increase the cost


of cutting the three drill stations to'an estimated $2,500.00.


Estimated Costs of Diamond Drilling


The diamond drilling under DR 10 0, contract Î-DMA-E35 averaged


6.58 per i'oot for the short holes. drilled, totaling 632 feet, and


11.34 per foot for the three long holes drilled, totaling 1,588 feet.


This included all costs for reaming, casing, casing lost, cementing,


and time lost. The drilling proposed in the project is expected to


be in a more broken area and may cause more trouble than the previous


short holes. There diay be difficult water conditions encountered which


will require extensive reaming and casing to obtain accurate samples.


The contractor, on the previous drilling, did not make much money and


is expected to increase his bid on this job by $0.50 per foot. Drill-


ing is expected to take two months on a two-shift basis.







Diamond dhilling 1,500 feet, AX and BX size hole


(previous drilling actual cost, ‡6.58 per foot)
1,500 feet at ‡6.60 per foot = g 9 9oo.oo


Increase expected in bid
1,500.feet at $0.50 = 750.00


Power for pumping, compressors, and hoist,
estimated at $200.00 per week, 8 weeks = 1,600.00


Labor requirements


3 hoistmen-pumpmen for 7-day week of 56 hours
at $1.875 per hour, including-overtime for
Saturday and Sunday - $127'.50 each, or


382.50 per week for 8 weeks = 3,060.00


1 compressor man on full-time-salary basis at
90.00 per week for 8 weeks = 720.00


Supplies - core boxes, equipment repair, truck cost,
gas and oil 420.00


Compensation, social security, unemployment insurance 250.00


Engineering-supervision at $75.00 per week for $ weeks 600.00


Bookkeeping - $50.00 per month, 2 months 100.00


Depreciation on equipment at $7§.00 per week for 8 weeks 600.00


Total $18 000.00


Average cost per foot for 1 500 feet of drilling 12.00







Summary of Costs


Applicant s Proposals and Estimated Costs DMEA Examining Team's Proposals and Estimated Costs


Drifting 500 feet at $55.00 per foot Drifting 400 feet at Š70.00 per foot


500 x $55.00 = $27,500.00 400.x $70.00 = $28,000.00
Plus supplies 1,000.00
Plus contingencies 1,000.00 $29,500.00


Average cost per
foot, $59.00


Cutting 2 diamond drill stations Cutting 3 diamond driii stations


Cost $500.00 each $ 1,000.00 2 stations at
Plus supplies 500.00 . $1,000.00 each 2,000.00
Plus contingencies 500.00 2,000.00 1 station at $500.00 500.00 2,500.00


Diamond drilling 1,500 feet Diamond drilling 1,750 feet
at $12.00 per foot 18,000.00 at $12.00 per foot 21,000.00


Tbtal cost $49,500.00 Total cost $51,500.00


o
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The estimated cost of the DMEA examining team's program is


shown as exceeding the Šk9,500.00 requested. This is caused by


the $10.00 per foot.higher estimated drifting cost and by 250 feet


of additional diamond drilling.


It is .recommended that the drifting costs be averaged at


$65.00 which will reduce-the cost by the.necessary $2,000.00.


The drilling is considered important and the footage necessary to


the exploration.


There is a definite advantage in setting the project up on


the short form contract.


The objective is to drive a drift on the 590-foot winze level


of the Madonna mine in order to establish diamond drill stations


from which diamond drilling can be done to extend an area of known


ineralization certified as a discovery under DMA 1050, contract


I-DMA-E35and to explore for possible additiõnal mineralization


along the granite-Manitou limestone contact, along the Madonna


fault, apd along other faults that may be found in the area.


(1) Drift 400 feet from the 590-foot winze level station on an


approximate bearing.of N. 60° W.


(2) Cút three diamond drill stations in the drift; one at approxi-


mately 150 feet, one at 300 feet, and one at 400 feet. .These


stations are to be timbered as required and made large enough


to.accommödate 10-foot pulls as needed for the.diamond drilling.


(3) Diamond drill, Ax minimum core size, 1,750 feet of hole as


approved by the DNEA field representatives. The first holes


are.tentatively shown on figure 1. All dimmond drill holes







will be ubject to change as to location, bearing; or direction,


and d d.epending on conditions encountered in drifting and


diamond drilling as it progresses. Changes in each hole will


be subject to prior approvaloof the DMFA field representatives.


Costs


Drif ing 400 feet at $65.00 per foot $26,000.00


Cutting three diamond drill stations 2,500.00


Diamond drill 1,750 feet at $12.00 per foot 21,000.00


Total 49 500.00


H
Mining Engineer


attachment


SWHjamh


co 8
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UNITED STATES getene a
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 6Û


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 17, 1952


REGISTERED


56092


Memor andum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DNEA Field Team, Region IV


Subject: Contract Idm-EMS, Docket DMEA 2280, The Utse Lode Company
(I.ead-Zinc)


Enclosed are the original and two copies of Contract
Idm-EMS. Copies of this contract have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.


W. H. King


Enclosures


NOv 28 1952


GENERAL Cou
DEFENSE







500
or r FILE COPY


SURNAME:


UNITED STATES '
o 2 DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


iny 1 952


Mr. J. H. East, Jr. .... .......


Executive Officer, Region IV ............


DMEA Field Team . ------------
224 New Customhouse Building
Denver 2, Colorado


Rea pocket No. DMEA 2280
The Utse Lode Company


Dear Mr. East:


With reference to your memorandum of April 24, and the subject


docket, it is our understanding from your memorandum, that this appli-


cation for additional work on the Madonna Mine will be held inactive by


your office until the sinking of the winze, now being accomplished by the


Company at their own expense, is completed. On completion of the winze,


a report concerning the feasibility of additional Government participation


is to be made.


We are aceordingly placing this application in inactive status,


until advised by your office of further action.


DEMoulds/meh/bmj
5-1-52
CC to: Adm. Reading File


Docket File Copy
Region IV


M


Sincerely yours


| • /


.U. E. Moulda , A


D. E. Moulde, Chief a
Base Metals Division
Defense Minerale Exploration
Administration







g O
UNITED STATES


DEPARTMENT OF THE NTER QR . ,,,
DEFENSE MINERALS ADMINISTRATION O ¡ï.ka


22h New Custamhouse WASHINGTON 25, D. C.
Denver 2, Colorado A PR 2 L 1952


April 24, 1992


Memarandum


Tor Acting Administrator, Defense Minerals Exploration Adm.
Attention: Code 210 .


Froms , Field Team, Region IV


Subject: Final Report, DMEA Docket 2280, The Utse Lode Company,
Madonna Mine, Chaffee County, Colorado


The original DMEA Docket 2280 requested $120,000 to sink
the ir esent winse 250 feet, drift northwest 350 feet and 150 feet
eastward on the new 600-toot winze level, and then do 2,000 feet af
diamond drilling.


The mramining engineers believed that additional exploration
was justified and could be accomplished for %,000 by drifting heO
feet on the present 380·€oot winse level and diamond drilling at
least 19 holea, totaling approximately,2,000 feet £rom two stations
in the drift. If insufficient ore is proven, the expense of sinMng
the winze would be saved.


This proposal was not immediately acceptable to the Utse
Lode Campany, who are now sinking the winse at their own expense.


The final report is being held in abeyance until the winse
is completed.


w. a. xing ter
J. H. East, Jr.


A. H. Koschmann







O O
he Etze Enbr Œnmpang


EDWARDS.GOODWIN 11HAYNESSTREET
PRESIDENT 54129


HARTFORD3.CONN. TEL. L5O22
EDUARDC.BRANDT


SECRETARY


HAROLD KOSTER January 2, 1952


Box 500
Salida, Colorado


Defease Ginerala Mainishion
RECElyEg


JAN 7 1952
Mr. D. 2. Moulds
Room 4070
Inter Building
18th and "C" Street
Washington, D. C.


Re: Loan #2280
U§ze Lode Company


Dear Mr. Moulds:


Yesterday I got a letter from Mr. East asking for a
little further information concerning our new project. -Enclosed
you will please find a copy of a.letter I sent to him. I do
not believe you would want this information in file, however,
I want to do everything that is required as soon as possible,
because we can save money on sinking the shaft.


I got a letter from the Contractor, Mr. Bishopp, and he
is ready to go just as soon as we hear from Washington, and
our Company is ready to hold up its share. Since the required
amount is so large, we are placing the matched money in escrow
not to be used for any other purpose.


Thanks again the for good work you did for us.


Yours truly,


THE WTZE-LODE COMPANY


Treasure


HRK:JV


Enc.







EEPEil2 CT TE EID
Dece her 31, If91 Defeaso Li¡ncrala Mainlabilen


MCEllEO


Be 50 Jidi 7 1952
Solidá, Colorado .


Mr. J. U..Dant, r.
Szeentive Office
71614 Tom, Agion IV
228 sy L'etomhouse
Denver 2, Colorade


Ret Weeket © A 10ß0 .
omtruct Ida-835


Otar Mr. Esatt .


Yksde for your letter of Dame er 27, 1951. She other day i vrote a
letter to Chatice notineca. 1 epoke to ble over the telschone. 1:aeh month
when i cent in the toport on Fere t? Idh, 1 Aañided a warrative awl the
143 of each dienend &till hole, and that to all en record withyou. De i
need 40 mee e new cor lete report, especially since each beath it chowed
the log of the work Anne and how tha oney me expanded. It slee showed
the ore VMeh we encountared by Mamed drilling. I would appractate heariag
fras you after yon gaterview Mr. Robinson. Ghe core 10 all at the eine mŒ
be was at the ploe and examined the core.


I would appyneigt your ea13ing a Cellnet, Wednecdoy after you receive
this letter, if addittaasi information 19 wanted becence we oro havine to much


ow that we do vset to. try to et the work done before the water starte to
eme into the Mae. Alto, we .have a the contract fece e fit. Monopp, who gave
your usee es reference end.he can de it in 60 to 90 dayo ecò chool we start
imedionely, we will -sete considernble money en the water. Alee, ,ilaat ce
com as we find out.bhat the Government will lona the money, we.then can -
order the new rum Atch will be.negetarry toe the projoet and that vill
tedes between three or four conthe der Aelivery. We vill have our end of ,
the finances.


Jefore 1 lett tot Washington, I etoppeð 18 to see yen hat you were out
of the GWte end year associates adviceâ me to go right to Vathington, which
I did. As you kam, the proposai £or the loan conciated of eindag the chaft
250+ on the 5ÒO' level to etese cut over to explore the findinga of the


facend drill Sole #7 of the 1 S 6.ril11ag, which would be yppromiststely 1209.
Then to have a atetim on the 640* 3evel and drive o drift a proximotely 3CO*
to the ore wMeh han bega encountered by dimbed utill ¾ele 2 of 14 and
Bo. 2A et 1951. Also 14 men14 include a crosa cut of 100' on the 400* level
to Re northeast, as vé Md on the $001 level, providits we Atecevoted
conniercial eye. In the progymie. net up $20,000 for diacaend drilling. TMe
would be Pole #13 from the 5004 levoi Southween to . the Madonne fault, plue or .
Sinne approxkotely 100*. Diamond drîll 2016 29, plus er m Lass Southriest from
the 600* level to the tbdorma fñalt, at the conteet .nyaroximately 1001.
Diamond Brill Ro3e 9, - 30 from the 4009 levei to the 11aðonna fault byrombuely
601. · Dimoni Drill 261& 43 approximately 100*, •-40 Aue Uset froa the end
of tho Orift at e -40. Dianced Brill Hele SS from th end of the 600* árift
orthwest with a .40 approximately 160s. 31mnad 87111 Nola B, plus or minuo


123* doe het from the eroes cut on the SCO* level and Diamon Drill Hole 70,
orthenet from the crosa eut on the 600* level. 'As lot two klet to explore







7, J. . Maet..Jr.
December 31, 1951 .
Page 2


the Mayflower žŒ014. The BlomorA Brill work, of cource, me to be done .
aftar the einhagof the shafi and drivi of the drift and cross enttine.
TMe vos the pogem thet was tentatively eet © in Washington.


I weald he very hapy to com to Beaver to ischen thin with gen AS
your conveniencé. . All mape and data are now la your hotda.


Youre truly,


TU TWS Wim C 45Y


97
Treasurer


BRE 19


.\
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HAROL R KOSTER . December 26, 1951 DEPARTMEiiT OF TiiE IlliEillOil
Box 500 Defense blinerals Administration


Salida, Colorado RECEIVED


JAN 2 -1952


Mr. D. E. Moulds
Room 4070
Inter 3milding
18th and "C" Street
Washington, D. C.


Dear Don:


Thanks ever so much for the courtesies you extended us while
we were in Washington. I trust that our Loan #2280 will go through
speedily as we can get a contract to sink the shaft. The folks
in the East have raised most of the money already, so it is no
question about that.


While I was away, Charles Robinson of the U. S. G. S., was
up and enclosed you will please find a copy of a letter which I
wrote to him today. Should there be any question concerning
this letter, or the loan, will you please call me Collect, as
we are very anxious to get this loan through so we can start
the shaft work.


Yours truly,


THE UTZE LODE COMPANY


Treasurer


KRK:JV


Enc.







December 26, 1951


Sox 500
Salida, Colorado


Mr. Charles Robinson
U. 8....0. 8. Division
Denver Federal Center
Denver, Colorado


Dear ‡6. Robinson:


hanks ever se much for.your advise as to the information you want.
I was sorry that î aae not here when you were in Salida. My trip back to
Washingéon seemq4 to be very, very successful, and evidently the loan
nrocedures are going through as we did get a number of 2280. They were
waiting for your report, of course. In out telephone conversation, you
advised me not to .gtte ¾he entire log but just to give a report and the
assays on the three holes that encountered the îarge body of ore approximately
5000 to 6004 belon the transportation level.


You saw the cores in the core box at the mine. Ï ikink Walter Burleson,
our engineer explained to you that we were not very successful in getting
a .core or sludges on these deep holes, and that we had a tremendone task
completing the holes and lutd to do many feet of cementing and casi¤€. All
of the holes drilled this time were indierted by the symbol A?.


Your previous reports on the diamonddrilling done by the Spreau in 1947,
showed the Diamond Drill-Role #2, which was drilled from the 38# level below
the transportation level whichwas at the bottom of 'the shaft, was drilled
at HBOW, with a -25. his encountered some exceptionally good sine ore at
3001 and also at 32ß'.and we have.the assays on that.


In this program, we drilled a hole known.as Role #2A.whichwas drilled '
•••A-a-a-94aat forta-95 amt, Rhka o£ Wataa


would be approx mately 40' deeper and also 445 to the North when the body of
ore was teached The first 29 '2mat lime. Thed we encountered iron pyrite
incidentally, Walter 3urleson out the samples and we sent the samples to .


7. Spitly at Leg4ville). It was almaet impossible to get a sindge return.
The hole häd- to b? ossed and the .iron pyrites packed so tightly around the
drill that we thought we would loose the drill at one time. We assayea overy
10' from 257' to )12·. The average of these assays in the iron pyrites, ran
from .01 to .09 in gold and from 1# to 25.8 in silver. No lead and from
1# to 4.9§ in eine. Jim encountered one strip of sino and the core-ran cold
.025, silver 2.9, lead 0.9, eine 46.8. .The sludge for .the same section ran
1.035 gold, 9.1 eilver, 0.9 lead, and 19.4 mino. This was encountered at
3021 to 307.3'.


We then went to the transportation tunnel and drilled 8014 #3A. This
was drilled from the 402 drift on the transportation tunnel South 23 Best with
a -87. After the hole was curveyed, it went closer to a -89. This hole was







Mr. Charles Robinson
December.26; 1951
Page 2


drilled and at the bottom of the hole we encountered the dame body of
sinc we did in Role #2A. This hole encountered the ore approxîmately 80*
to the Northwest and approximately 75' deeper than Diamond Drill Hole #2
of 1948 and #2A of 1951 encountered. Eo assays were taken as it would not
be fair as they idea through 10' of good sine ore very similar to the better
ore of the other two holes.


From the same státion as Diamona brill Hole #3A, we drilled Diamond
Drill Hole #¶A, direction due East with a.-84. This would throw the bottom
of our hole approximately 100* to the North of the other three holes and
it was an ambitions drilling. A¾the depth of 612*, we ran into a 30 or 40
seam.ef iron pyrites with sinc, which disclosed that there was a tremendous
body of sinc ore at the bottom of these holes and that the 7th hele just .
proved the ore was that far away from the Nadonna Contact.


. I trust this is the informatiòn that yonewant.


Youre truly,


THE UTS 1998 00MPHY


By
Treasurer


BRK:JV
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THE UT2E LODE COMPANY C
Kartford, Conn. O


P
November 22, 1952 Y


Box $00 .
Salida, Colorado


Mr. Jdhn F. Shaw '
For W. H. King
Executive Officer, DMEA
Field Team, Region IV
224 New Customhouse
Denver 2, Colorado


Dear Mr. Shaw:


I just received a letter from Landon Strobel and he
stated he visited with you concerning the NX drilling. We feel
this should be BK and he suggested that I write to you to have
this corrected officially.


We would appreciate a letter from your office correct -
ing thia from NX to BK. In other words, it should read "BX or
AX size bits with the dbject of obtaining cores not smaller than
AX size."


Yours truly,


was uns tons caWNY


By /s/ Harold
Treasurer
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Olm, MGICK III


Statement in Lieu of an..lamme Report


aavorttas serie A27 1, igB • Eseember 31, 19
Docket and Contract Number
Operator


Ibe girogeet has been inactive durin6 the reportin6 period


4 data relative to t.he subgeot cont.xset has
unnhangma since the last report


a..arke


a no aansa.. as.. m..s o... a.a. z..s-asas
as . ask tees omsommate mass, mas. taas.stae
og togo Utse tese company tene-stae


606 a. s. antals corp. toes-stas
0. 8. Metale Gorg, Isai.stas
ease less osassar taas.mas


og andó tasham maler muuten oesp.


sisset tra
v. aset as, 1999


ignea







OFFICIAL FILE COPY


Date Surname Code


(12-96)


March 17, 1998


Hamorantium


To: Vingfield Chamberlain, Statisties Braneh
Dirloïon of operation Contract and Statisties


Froes Dirootor, Division of Base Metals


Subjects Report on Semi..Annual Reports of certified Projeots
for the Period Ja3y 1, 1957 thra Lesember 31, 1967.


Th* tollowing progeote were inactive during the cited
pertoa.


Docket No. Contract No. M


DHaa.-116 Ida.86 Lupton NLaing Compaay


DK a..1060 Ida-535 Utse Inde Company


DRa-2260 1da.dAB utse Lode pompay


D&as.2383 lam-¾337 verne arras


Una.2517 Ida-Ekl3 Defender moing Wapa


D&&.3826 ida-8663 amatern Development Comparg of
Le2xuare


. ¿. Oriswold


es23







r .


OFFICIAL FILE COPY


DŒA Fora 7 · out, surn... code


(u-96)


500


abruary 2 , A9$¼


teorea a


To» e Mmentatrawr


treat hector, OItämen of hwa otals


tabgee4; rm,y of Ceruties drejecte.


e two reviewed e #2 terhifie¢ pojects la the ulvu ton
of Mao Ab44s With a view of oorting out %he Masak attar#.


The kallwing 16 eart.Ifications appear to have lutie notal
walaa, for 40s wea one «t,aged,


14 a :probable 4tw& xar of de othe comfle as will
a*Ter go into maduction, yet you and J we own e2d eneath to know
that the auttanorgasi eres hier to the oral 41Aheads of to.
morsew. woticaggy, .aaeh will depend upon the trend of the antal
aatket over WW Waxt six or eight yeare,


tästlfKah-We i a


locketA. Contract m.


Mme 46 Adame ? Cobbinet Po¾ale hedxWe coeparg


1,44 tons e all era 904, prac41ea127
sorked out.


LRa 323 ik.570 New 44cey Adags Cowany


mall are god • about 100 tone,
onbetaWaiAy worked eat.


420 ida. 30 3rietal Silver adas, Longeqr


2, S tons . 154 a.


Se4H ounch of low grade Mengenes
anterlat of to appaksa4 Value.


8623







Certifications of dubious valus (continued)


Docket No. Contract No. .


LNak-1960 Ida.¾ $2 . Dodgeville Maing Compaqy


10,700 tons - 3.3 3n.


Small ore body. Compaqy being
liquidated.


DNA-1661 Ida-8367 Lodgeville Nining Company


6,55o tone - 4.11 an.


Small ore bo*. Company being
liquidated, leases lapsed.


DNA-1708 Ida.8229 gentucky.Utah Aning Compary


Small ore pod, worked out.


DNA-1923 Ida-8340 United Aning & Development Company


Original reserve was 270 tone, of
which 191 tons have been mined.
Further production seems improbable.


DWA-218h da-3342 linger and Thiede BLning Company


o reserve estimate - weak certification,
leases lapsed.


D a.2280 Ida. hß Utse Lode Company


Reserve 5,000 tons - 4.7% n., 0.80% Ph.5.3 os. Ag. and 0.03 os. An.
Small tonnage of impossib37 low


grade material.


Sma.2398 144.2271 Belle Eldrige Gold MLaos, Inc.


Reserve 88,000 tons - 3.5$ 2n., 0.5¼¾ Pb.
For the location (South Lakota) the ore
grade appears impossibly low.


WREfer
Dockets (16) W. R. Grisuold


Chron.







DEFEg3E MINERALS EXPLORATION ADMINISTRATION


For the period January 1 - June 30, 1957


pm, yes. Division Date


Se 1.Annu 1 Report - Certified Project Date


Contract No. Idm-E


Ore Reserves


Ore Estimates Tons Analysis


Original (DMEA) 5,000 En. h.70; Pb. .803 Cu. .10)Incraease (Operator) AL. (s]) Auss03


Decrease (Production)
Net Available


Inybstment


Shafts Winzes Drifts & Crosscuts


Size Feet Cost Size Feet Cost Size Feet Cost


Raises Drilling Rehabilitation


Type &
S S_ize C Description Cos _t


Facilities


Mine Plant Mill Roads


Description C sb Description Cost Description Cost


Remarks


W. R. Griewo14/er


oo33e







DME, REGION III


Statement in Lieu of Semiannual Report


Reporting Period January 1, 1959 to February 3, 1960
Docket and Contract Number DMEA 2280, Idm-E46 (Iead-Zinc)
Operator The Utze Lode Company (Madonna mine


Chaffee County, Colorado


lhe project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


The Operator reported there was no production from the
subordinated land during the reporting period.


Signed


T. M. Romslo


Date February 12, 1960







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administra ion
224 New Customhouse
Denver 2, Colorado


March 4, 1958


Memorandum


To: Chairman, Operating Committee, DMEA


From: . Executive Officer, DMEA Field Teem, Region III


Subject: Semiannual Report of Certified Project for the period
July 1 - December 31, 1957


DMEA Docket 2980
Coñ¾ract IdmuE448
Utze Lode Comjiany (Madonna mine )
Chaffee County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
rangum of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Executive 0 fi r, DMEA
Field Team, Re ion III


Enclosures


NÐK:bh


cc: bemiannual Report File E -448
Harshman


EMEA/EFO (2)
chron.







DMEA, REGION III


Statement in Lieu of Semiannual Report


Reporting Period July 1 - December 31, 1957
Docket and Contract Number Docket DMEA 2280 (Lead-zine) Contract Idm-E448
Operator Utze Lode Company (Madonna mine) Chaffee County


Colorado .


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


Mine has not been worked for 3 years. According to Karold R. Koster,
Salida, no work is contemplated in the near future.


Signed Date 2/27 8
Carl B'elser







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administrat on
224 New Customhouse
Denver 2) Colorado


September 26, 1957 .


Memorand m


To: . Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Tëam, Region III


Subject: .Semiannual Report of Certified Project for the period
January l, 1957 through June 30, 1957
DREA Docket 2280 (Lead-Zinc)
Contract Idm-E WS, The Utze Lode Company (Madonna Mine)
Chaffee County, Colorsio . .


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Alternate Acting Executive Officer
DMEA Field Team, Region III


Enclosures


MHM/vj ,


cc: Semiannual Report File E 448
DNŒA/DFC (2)
Harshman .
Chron.







FMFNT OFTHE INTERIOR


SEP 23 1957
REGION III


DMEA FÐGION III
' 3ENVER,COLORADO


Statement in Lieu of Semiannual Report


Reporting Period January 1, 1957 to June 30, 1957
Docket and Contract Number DMEA 2280, Idm-E448
Operator . The Utze Lode Company (Madonna Mine)


The project has been inactive during the reporting period


Pertinent data relative to the.subject contract has remained
unchanged since the last report


Remarks:


NONE


ORMAL FILE COPV.
DME A


RECEVE O 1957


Signed Date


W. J. Tesch, Jr. Sept. 9, 1957







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration
' Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: February 12, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period


July i, i956 through December 31, 1956
DMEA Docket 2280 (Lead-Zinc)
Contract Idm-E 448, Utze Lode.Company (Madonna Mine),


Chaffee County, Colorad.o


Enclosed are the original and three copies of the sub.-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office,a•nd Memo-
randum 29, and Special Notice
Meeting No. 692.


in Minutes of Operating Committee


Executive Officer, DMEA
Field Team, Region III


Enclosures Ci ILE COŸ
MHM/va DME A
cc: Semiannual Report File E 448 RECE VEDFEB 15 1957


J. F. Shaw (2)
Harshman IALS \ CODE
Chron.


I







DMEA
DEPARTMENT OF THE I ERIOR


FEB 8 1957
DMEA, REGION III REGION HI .


DENVER, CQLQRADO


STATEMENT IN LIEU OF SEMIANNUAL REPORT


Reporting Period July 1, 1956 to December 31, 1956
Docket and Contract Number .DMBA 2280, Idm-EllAS
Operator


Utze Lode Company (Madonna mine)
"X" one


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks :


None


FFICIAL FILE COPY
DMEA ,


mova FE2 1957


Signed Date
Edward W. Buel January 31, 195'¶







UNITED STATES
DEPARTMENT OF THE INTERIOR Sgp


Defense Minerals Exploration Administration Î96


Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: September 20, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January i, i956 through June 30, 1956
DMEA Docket 2280 (Lead-Zinc)
Contract Idm-E 448, .Utze Lode Company (Madonna Mine)
Chaffee County, Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this officg.a.nd Memo-


randum 29., and Special Notice in Minutes of Operating Committee
Meeting No. 692.


W. M. Trav
Executive Officer, DMEA
Field Team, Region III


Enclosures


emiannual Report File E 448
J. F. Shaw (2)
E. N. Harshman
Chron.







IRGA, REGION III


STATEISET IN LIEU GF SEMIANNUALREPQRT SEP1


co


Reporting Perios Jan. i, 1956 to June 30; 1956 SEP 2 41956
Docket and Contract Number DMEA 2280, Contract IdmmEM '
Operator The Utze Lode Co., Harold R. Koster, P. O. Box 500, Salida, Colo.


"I" one


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


Operations at the Madonna mine were suspended in March 1953 and there
has been no activity to date. Mr. H. R. Koster was contacted at Salida
on July 11, 1956 and verified the complete shut down of the property during
the reporting period. There are no plans for future operation.


C. M. Harrer Sept.. 5, 1956







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploratiori Administ-ration
Washington 25, D. C.


JUN 1 4 1958
224 New Customhouse
Denver 2, Colorado Date: June ii, i956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1955 through December 31, 1955


DMEA Docket 2280 (Zinc-Silver-Lead-Gold-Copper)
Contract Idm-E 448 Utze Lode Company (Madonna mine)
Chaffee County, Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with iristructions contained
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Enclosures
MEM/vj


ec: Semiannual Report File E 448
J. F. Shaw (2)
E. N. Harshman
Chron.







Semi-Annual Report of Certified Projects Date Recd.


Reporting Period July 1 to December 31, 1955. MAY 2 3 1966


Docket and Contract Number D1WA 2280, Contract Idm-Egg BUREAU OF MINES
Denver, Colorado


Operator The Utse Lode Co., Ha-rold R. Koster, P. O. Box 500, Salida, Colorado.


Commodity zinc, silver, lead ore with some gold and copper


Mine Name Madonna mine JUN 1 4 1956


County and State Chaffee County, Colorado


Date of Contract November 17, 1952


Date of Certification June 22, 1953


Expiration Date of Royalty Payments November 17, 1962


Date of Examination for this Report May,2, 1956


Total Amount of Contract $49,500.00


Total Expenditures under Contract Š49,362.00


Amount of Government Participation at 50 % Š24,681.00


Royalty Payments this Period none


Previous Royalty Payments none


- Total Royalty Payments to Date none


*/o Loan Repayment Completed none


Amount of Royalty Due none


Royalty. Remarks Property shut down during 1955.


Page 1 of 2







Indicated
Inferred


Original Estimate of Reserves Total
(frono Final Engr.-Geol, Iteport)


Ore Rd ves
..gn.s Reserved assay about


10,000 0.03 oz. gold and 5.3 oss.
11..000 silver per ton, 0.8% lead,
21,000 4.7¾ zinc and 0.l¶o copper.


The grade varies widely
noor bnr† B,etenroe


Increase of Reserves by wórk
perforrned subsequent to expiration
or teronination of contract: none


Revised Estirnate of Reservest Same as above.


Production this Period (Ore or. Concentrates) none


Annount of Previous Production (6tuce date of contract) none


Total DMEA Production to date none


¶o of Revised Reserves Mined none


Production Remarks: Property shut .down during 1955·


Note: On Uranium projects check with AEC to assure that our records are in
agreenaent with theirs.


Other Remarks: Operations at the Madonna mine were suspended in March 1953 and there
has been no activity to date.. Mr. H. R. Koster states that the property was
shut down and there was no production during all of 1955.


Signed (Engineer)
C. M. Harrer
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UNITED STATES
DEPARTMENT OF THE INTERIOR


se/ DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado February 8, 1955


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region III


Subject: Semi-annual Report - Docket No. DMEA-2280, (Lead-Zinc),
Contract Idm-EWS, Utze Lode Company, Chaffee County, Colorado


Enclosed are four copies of the Semi-annual Report on


Contract Idm-EWS.


Enclosures W. M. Traver


pw







ustrav seAoss 2 1968
DEPARTMENT,0F THE INTERIOR


DEFENSE g,EXPLQRATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECTS


Period: July 1, 1954, to December 31, 1954


Docket. No.L DMBA 2280 Contract Idm-E448 (Lead-zine)


Operator: Utze Lode Company
P. O..Box 500
Salida, Colorado


Name of mine: Madonna


County: Chaffee County, Colorado


Date certified: June 22, 1953


Contract amount: $49, 500.00 Amount spent: $49, 362.00


Government
Participation: 50 percent, or $24, 081.00 &


Remarks: Operations at t.he Madonna mine were suspended in
March 1953, and have not been resumed as of January 1,
1955. Exploration up to the dat,e of closing .had been
carried out under DMA 1050, Contract. I-DMA-E35, and
lat.er, ŠMF.A 2280, Contract Idm-E488. The , stat.us of
the propeœty was checked by.reference †,o the records
of the Division of Mineral Industry Statistics, Bureau
of Mines, Region III. There was no production from
the property during.the, period July 1, 1954, to
December 31, 1954. The reserves of ore remain as
shown in the semi-annual reports on a cert,ified
project., DMFA 2280, for †,he period January 1, 1953,
to June 30, 1953.







UNITED STATES
DEPAR2MENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT


Period: January 1, 1954, to June 30, 1954


Docket No.: DMEA 2280 Contract Idm-E448 (Lead-zinc)


Operator: Utze Lode Company
P. O. Box 500, Salida, Colorado


Name of mine: Madonna Location: Chaffee County, Colorado


Date certified: June 22, 1953


Contract amount: $49,500.00 Amount spent: $49,362.00


Government
participation: 50 percent, or $24,081.00


Remarks: Operations at the Madonna mine were suspended in
March 1953, and have not been resumed as of
July 1, 1954. Exploration up to the date of
closing had been largely carried on under DNA 1050,
contract I-DMA-E35 and, later, DMEA 2280, contract
Ida-E448. The status of the property was checked
by reference to the records of the Statistics Branch,
Mineral Industry,Division, Region IV, Bureau of
Mines, by a Bureau of Mines engineer who was in the
vicinity in June 1954, and by a letter from the
operator, copy attached. There was no proŒuction
from the property during the period January 1, 1954,
to June 30, 1954. The reserves.of ore remain as shown
in the semi-annual report on a certified project,
DMEA 2280, for the period January 1, 1953, to
Ju e 30, 1953.


Attachment


MHS/kp
E448
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P. O. Box 5
Salida, Colo.
July 19, 1954


U. S. Department of the Interior
Bureau of Mines
Mineral Resources Branch
Building 20, Room 137
Denver Federal Center
Denver 2, Colorado


Re: DMA 1050, Contract I-DMAZ35
DMEA 2260, Contract Idm-Ekh8
Madonna mine, Chaffee County,


Colorado


Attention: N . W. M. Traver


Dear Mr. Traver:


This is to advise you that no work has been done or production


made at the Madonna mine during the period January 1, 1954, through


June 30, 1954.


Very truly yours,


THE UTZE LODE COMPANY


Harold R. Koster
Treasurer







UNITED STATES
DEPARTMDIT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT


Period: July 1, 1953 to December 31, 1953


Docket No.: DMEA 2280 Contract Idm-E448 (Lead-zinc)


Operator: Utze Lode Company
P.O. Box 500, Salida, Colorado


Name of Mine: Madonna Location: Chaffee County, Colorado


Date Certified: June 22, 1953


Contract Amount: $49,500.00 Amount spent: ‡49,362.00


Government
Participation: 50 percent, or $24,081.00


Remarks: Operations at the Madonna mine were.suspended in
March 1953, and have not been resaned as of
January 1, 1954. Exploration up to the date of
closing had been largely carried on under DMA
1050, Contract I-DMA-E35, and, later, DMEA.2280,
Contract Idm-E448. The status of the property
was checked by inquiry, by reference to the
records of the Statistics Branch, Mineral Industry
Division, Region IV, Bureau of Mines, by a.
Bgreau of Mines engineer who was in the vicinity
in October 1953, and by a letter from the operato
copy attached. There was no production from the
property during the period July 1, 1953,to
December 31, 1953. The reserves of ore remain
as shown in the semi-annual report on a certified
project, DMEA 2280, for the period January 1,
1953,to July 31, 1953.







0 P¥ •
HAROLD RL KOSTER, INC.


Harold R. Koster William Taliaferro
President Secty.-Treas.


Box 500 .
Salida, Colorado


January 8, 1954


U. S. Department of Interior
Bureau.of Nines .
Building 20, Room 137
Denver Federal Center
Denver 14, Colorado Ref: DMA 1050, Contract I-DMA-35


Attention: W. M. Traver, Chief Ref: DMEA 2280
Contract Idm E46 - Madonna Mine
Chaffee County


Dear Mr. Traver:


This is to advise you that shortly after the above contract
was finished, and that dwing to the price of lead and zinc, the
pumps were pulled at the Nadonna Mine, and the mine was closed down.
This was about May 1, 1953. Since that time, we have had a watchaan
on the property. Mr. George Kirby is the watchman. He immediately
cleaned up all of thè machinery, and painted the pumps after over-
hauling them, and painted the cars and the trammer and rehabilitated
the mine, even to painting the building.


This is just a report to you, as the condition is at the Madonna
Mire at this tLme. There is a watchman on duty 24 hours a day.


Yours truly,


THE UTZE LODE CONPANY


By fs/ Harold
Treasurer


HRK:JM







or


UNITED STATES *
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custamhouse September 22, 1953.
Denver 2, Colorado


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject: Semiannual Report - Docket No. DMEA-2280, Contract No.
Idm-EMS (Lead-Zinc), Utze Lode Company.


Enclosed are four copies of the Semiannual Report on Con-
tract. No. Idm-EWS.


Enclosures







N1T S


L 0 T T OJr T


Period: January 1, 1993 to June 30, 1993 .


Docket No. DBA 2280 Contract Idat-21th6 (Lead inc)


Operator a tse Lode ontpany
. O. Box 500, f alida, Colorado


Name of 1;ines adonna . Locations Chaffee Comty, Colo.


Dato Certifieds une 22, 1993


Contract Amount 9,600.00 motmt a ent: 149 3ú2.00


Goverranent
Participation; O percent, or n2h,ú81.00


Remarks: rati ons at the iãefomia mine, entirely
oxploratory, were suspended in ¼arch 1993 and .
have not been resumed to date. The eroloration
project, which has resulted in an ore discovery
18 a continuation of a previone project carried
on under t.MA 1060, Contract I-BM•ë36. 14 .
resulted in extension of previously outlined
ore bodies to an estimated total of 10,000 tons


indicated ore and 11,000 tons of inferred
cre, all sub--marginal, averaging 0.039 ounce
old ard 3.0 opaces silver per ton, and 0.6


percent ecover, 1.0 percent lead and 6.0 ner
cent sinc. Wone of this ore has l een mined.
The contractor drove a drift and inclined
raise, without Government assistance, after
conaletion of the dru¾ng project but did tot
chip any of the low•-grade ore encountered,
althou¿h a All test wohl have constituted a
excellent aample.


HS/le







UNITED STATES
DEÈARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION -


WASHINGTON 25, D. C.


224 ser custa.asan av 14, 1953·
Denver 2, Colorado


Memran&am


foi seerstery to the operating comittee


Pzm: Executive Officer, MEA Pield Tom, Region 17


Subject: Fom MF-104, MEA Docket 2880, Contract Ida-EMS (Leed-
sine), st=• Losa ca.sany (xasonna nin.), chart.. county,
colorado.


Inclosed are two copies of the Operator's Final Progress
Report W-104 and NF-104A, Operator's Isrrauwe Report, Inspecting
angt-'s Barrative Report, and other supportin6 data for the month
or rebruary 1953, per+•«ntar to msA Docket 2860, contreet Ida-aWS
(Lead-zine), Itse Lode company (m.an-•xine), Charree county,
Colorado. There was no Jotatly-owned property purchased uader this
contreet. The contract was a short form one prepared on fora W-200A.


Forms were processed for gegmeht in contarasnee with the
Esport of Soview by the
dates May 8, 1953.


Contract Admintatration add Andit Division


Gover-ent 's 2411 centribution amenmana to @,681.00 as
alloued by the contract.


Copies of Engt-'a Final Report, Geologist's Pinal Report
and Operator's final Report will be transmitted at a later date efter
all data has been assembled in this office.


Inclosurea







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 www custmhouse May 8, 1953.
Denver 2, Colorado


FINAL


Memore -


To: T. A. Christensen


Frat Executivo Officer, MBA Field Tom, Region IV


anbgents WBA Noget 2260, Contraat Ida-Ebb8 (Lead-Zine), Whao Lose
Company (Madonna Mine), Chaffee County, Colorado. Operatar's
Monthly Progress Report for the period February 1953.


inmed are the originni and four copies of Form W•104 and
104A, Isrratiw Report, and Engineer's Report for the above period.


Work has been ompleted as authorised by the contract . No
documentation is required for work pertanned under contracts prepared
on Poem MF•200A, therefore we r•ersmaman that payment be asås for 50 per-
cent of the amount, reported by t.he Operator on Fora MP-104, contingent
on your verificat4on of arithmetical accuracy within the zagart.


This report constitutes the operator's final elata under
t,he contreet, and is r•-n•··••A•*tou•g in with the
final Report, of aavier by t.be contract Winist.ration and Audit Divisim
daget May 8, 1953·


Amount by oversbor this report ‡14,832.00
Paymaat to operator at 50 percent 7,416.00


total peament *•nimentrea. 1953 $24,681.00


Beamrks•


Date or Report March 3, 1953
mate aseetves in rield ottice mereb 9, 1953


ate aseelvas in aeston ottice March 13, 1953
Date Processed or Pagmaant May 8, 1993


Bela up p.nain« reoetyt of asport at Barter.


n-es
W. 8. Egn


cot ontract
eoretary to the oper. com. (2)


WMTraver
Chron.







UN TED STATES
DEPARTMENT OF THE INTERIOR


os


BUREAU F MINES


Re IV ing 20, Room 137
Denver Federal Center
Denver 11., Colorado
Maroh 12 1953


Memorandum


Tog Executive Offiser, Fielt Team, Region IV


Fraan Chief Mineral Resomroes Braneh, Mining Division
Regio IŸ


Sabgeots DE 2280, contraetdia-Egt (leat-sine), Utse Lode
Company (Madonna aine), haffee County, Colorado -
Progress report for Februsty 19§3


Please find emelosed the original and tour copies of the
above progress report•-forms W-104 and MF-1 , with narrative,
drill logs, an& assay reports--and the original and six eopies
of Scott v. Hasey,' Jr. se, memoranium veritying the 1,236.0 feet
of underground core drilling claiand and reported in the narra-
tive and correctly entered and extended on the reporting forms.
Payment is approved mader the terms of the short-form contract.


The aboyht a¢ptoved and certified on the MF-10 form
is $7,41ð.00, or 50 percent of the total $14832.00 elaimed. There
reaktas a balance in the aceonnt of $138.00 of the centraot amount,
‡49,500.00· ·


The aitached letter froa V. E. Burleson revises some of
the taetual data in the narrative bat in no way afteota the report
or menerandum.


. M. rave


enelosures


/ob


ee


D A Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
31


tion Emilding 20, Room 137
Denver Esteral Center
Daavor 14, Celerade
Mareb 12, 195)


Memorandum


tot chier uta.ral nessure aramen, utning vivision, Region 17


Freas 88044 W. Basen, .Tr.


subj.et. ama 2280, contract ze.-sus (Lead-sine), uts. Lese comany
(Ma4cnna mino), Chaffee Opunty, Colorado. Progress report
for February 1953


A field inspeetion was made on February 26, 1953, in compaqr
with Nelsen Marshman of the Geological garvey, All the oore, exeept
the last 50 feet of hole 104, was roughly logged and inspeeted at
tuhat time. Role 104 was being extenhed and was sempleted on the
morning of February 21 before wo left Baliga. All the eore, exeept
the last portion of hole 104 was leaded and transferred to the eore
storage library at the Denver Federal Center. The Utse Lode Company
spit the oore from mineralised nones and had the split assayeg after
the origiaal oore had been araminet by representatives of DEA.


Drill hole 107 eneensteret ere on the granite-linestene
(dolomite) eentaot.


Danees or ion Pereent
gamele Interval feet e1A $117er Caemar laak iino


1#7-1 60.0 - 64.0 0.015 0.7 traae 04 7.9
1&7-2 64.0 - 66.0 0.02 0.8 0.3 0.6 11.5
107•3 66.0 - 69.0 0.015 0.7 0.4 0.7 16.6
107•·4 70.0- 73.0 0.02 0.6 0.015 0.6 0.9
107•5 13.0 - 75.0 0.045 3.2 0.3 0.5 1.8 ;
107-4 75.7 * 76.7 0.04 2.7 0.) 0.6 2.7 /
107-7 85.8 - 87.0 0.065 6.9 3.1 0.7 15.1 'Ì


Drill holes 108, 110, and 111 all eneountered pyrite mineraliza-
tion. A north-south fault is indiented by drill holes 108 and 111.
Drill holes 109 and 112 44& not reach the ganite-limestone contaet.
This indientes at least a 100-foot drop in the sootion west of the







DWA 2280, Idm- 8
3/12/53, page


end of the drift on the 590 winse level. If this north-south fault
does not offset the Madonna fault, the drop to the weet may be suf-
fioient to have at least one, if not both, valle of the Madonna fault
in limestone on the 590 winze level at a point weet of drill hole 147.
There is a good possibility for ore west of hole 107. The Utse Lodq
Company is driving to cut the ore found in drill hole 107 but its
stockholders have voted to do no more than out the ore and then plan
to pull the pumpe. The copper values are encouraging for ore at
depth but sino is too low in prios to justify =Mag the ore at
present.


The operator has had some difficulty with the drill sub-
contractor in getting maximm possible score .recovery at some contacts.
The driller argues he had to use what drillers were available in
order to drill three shifts per day, 7 daya per week, as requested
by the operator. Actual drilling costa to the operator have exceeded
the allowed $12.00 per foot.


The work, as specified in the contract, has been completed.
All but 12 feet of the alloweð core drilling was used. Drill holes
111 and 112 were given prior written approval and thé other holes
were already shown in their tentative locations on the map accompany-
ing the contract. Drill hole 104 was deepened on approval of the
DltA representatives. It was apparently directed too high to cut the
ore previously found and which is now known to be on the Madonna
fault and not on the granite-limestone contact as previously suspected.


A total of $49,362.00 of the allowed $49,500.00 was expended.
The operator will submit a final engineering report as soon as the
drift to hole 107 is completed. The company has purchased the
Mistletoe holdings which gives it a complete block of claims.


Approval is recomended for one-half of the expenditures
made (A February, or $7,416.00. This is the the amount due the
contraetor.


Scott W. Hasen, Jr.


sm/ob


oc V
E448
DISA Chron







arch 1


Mr. w
$· Rw•Au of


Roca 13¶y Buildt
Denver Federal Cent
DÃ¾v 14 Colo clo


ploration Project . Ce tìaot go.
-3WS, Docket e. INRA 2260


se Lode Co... Salida. Colorado


Dear . aver


la y repo the exploration worlf accomplished at the
Madonna mine dur ig the toon¾h of Febrúaky 1963, i wish to
worrect one statement.: I state& thät diamond.dM11 hel 111
was drilled 8 II whergie it should have been 9 $64 yp
had 3een planned o árill thik hele 8 140 2 and later 14 was
changed to 8 50 I will assu e the responsinnity 9 this


ror.


oura very truly


url ao







Fpr -'t04 (Rev.) UN ITED STATES nuöget ÈiiriàiWWRg6.3.
( nl 1952) Approval expires 6-30-53.


. • , • EPARTMENT OF THE INTERI dai
· DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER 18 E53


Month of -Febg•ua ............, 19°52.... Docket No. DMEA -22.0.0..... Contract No. Ida-DA4&.


Operator's Name ------ O-ÑÈSO ÂaOdC---Û-OIBgang-----------...............---. Minerals ..igad..&.2An
Address ....Dgt..500 Salida,..Colorado. --------......


Contract Amount, $...4Û.yO.Û 0... Government Participation: . Û¶o Amount, $ ___24gŸÛÛ•ÛÛ


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
vroung....... 1Asaß2, 10 Gû3û.49 .._20,003 3 )


Bulldozing...... .


Crosscutting...
Drifting......... ............. Û.g_ÛÛÛe.ÛÛ ...2ÛgÛ Û $


Diamond ..Drill. Statione ...24003..00 ..._..8 ,000 0 L.


(2) Labor and Supervision:


Labor.......... ..............


Supervision.....................


Technical Services............


(3) Operating Mat'ls, and Supplies:


Timber........


Explosives.
Pipe........ ..


Track... .


(4) Operating Equipment:


RentaL.......... .... 4 44 ..giVOR _hl 9£449..


Purchase......... .... ....$ ..$.f.Â.Ì. .p........


Depreciation...................... _ _ _. Ë.. _O.Û.Ì .Ê_Û. .ÅßRO.


(5) Initial Rehabilitation and Repairs._ .... _y__.BR$..jlf .NAAÌ


(6) New Bldgs., Improvements, etc.. ....... l..Ê ÍÎ¾ ..... ...


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis_.


Payroll Taxes..............


Liability Insurance......


(8) Contingencies (specify):


TOTALS.-...........----------------- -9- -- --- -- - - - . . . .*.


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this account is correct and proper for pay-
Date ... ."'.Û.T.$_Ê_....... *Payee .... . $...SiŠÑ... . Ñ....Û.Û .Ñ¾............. ment in the amount of:


Per .. P€c/_ . .... Title . . . ..._______________.... __#-Ö
*When a voucher is signed or receipted in the name of acompany or corporation, the name of the person writing


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be Signatu . ............... ... .....


NME.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully (Authorized ertifying OfBeer)
fairm tatement or representation to any department or agency of the United States as to any matter within its Date . YOU. ..


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explora ion Administration project under Contract Nof.Ÿ.Ÿ.Ê.......in accordance with the terms of the contract.


APPROVAL sv DMEA EXECUTIVE OFFICER OR ALTERNATE: •


Signature ...... .. .. . . . __....................... Title ..: . . . .. Date .. .$. .......


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the - Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104--Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104ANOperator's Unit Cost and Prog-
ress Rëport.-This is a statistical report of expenditures
which shows costs for the various types of operation;


. and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four .copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor; sup vision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83•38476







Form MF-1¾A
' (April 1951


O Budget Bureau No. 42-R1151
O Approval expires 6-30-ö3.


UNITED STATES L
- DEPARTMENT OF THE INTERIOR Se i p


DEFENSE MINERALS EXPLORATION ADMINISTRATION IN
- I


OPERATOR'S UNIT COST AND PROGRESS REPORT 1 8


Month of -Peb . 195--û-. Docket No. DMEA ..gggg...... Contract No. ggg.


Operator's Name --ggg-ggge--ggge.-ggggggy. ............ ... Minerals Ziedd Mac


Address ---M -Wh - SO1Ada -4010Tade ------------ -----


AUTHORIZED RY CONTRACT
OPERATION UNIT COSTS THIS ÛNTTS THIS COSTS TO DATE ÜNITS TO ÛNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.......................... .. .400 00 40 $65 oot
Crosscutting....


Raising.


Shafts.... ......


Winzes... ........


Draung: core-- oot 1 89 00 12 3 20 GB 0178 12 175 oot
Churn..


Auger..


Stripping..... ....
Trenching... ...


Test Pits..........


Roads and Trails.


Diangad--DPill-Stations ----- Nono 501.03 - --4------- IS , 3 -0--- OGO.83--enit
da ToTAL CosTs


TOTAL DISTRIBUTED ÛOSTS.-.. Q.....


Operating Equipment Purchased...... .
Initial Rehabilitation and Repairs..... .


New Buildings, Improvements, etc......


TorAL Cosos.......................... Ogg g._ _ _ _ _ _ ggg> gg


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..gg ... .. ..
complete to the best of their knowledge and belief. --------ggg-1-gggg--- gg-----------


Date ....Û.fi••.OÛ............ OperatorŠlO.IÎ-t2O.-EaA4Îû-.Û.Û¾.....


Per ... M/Á.Ê. .... Titlo .....kggg.ttygg•............


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a millfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining'costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has been'designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676
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feet ten i 16' to 202 feet was AX. Thie Lele after :. Go,ching 49 feet was
etc :ped tu :°i UT.e.ru sagiueers could revier co: a. Lab.: :.t us. .13.ed on
Edditiorc'.1 ES foo2, TL: total footage was 202.


O ~ 127 Lista
12ya Lise - granita contact


82 - 64 KLtered Lime 175 - 179 small searœ Fe cet en a 45°
92 = 94 Altered Lime angle


127 134 .itared gralite 149 - 202 sections of altered granito.
183 12" granite talc material
135 - 156 Slight Fe sludge reported
136 ~ 136 small seems of Fe in altered granite


There uma no avidence that the Madonna fault had been intersected. It
was concluded that the angle of this hole was cúch that it had probably pacced
over the top of the mineralization and would have to be drilled a consideralite
footage to intersect the fault.


Diamond Drill Hole #105 was drilled N35°E on a minus 65°angle. The total
footage was 81.


O - 5 NX Limestone
5 - 81 BX


52 = 58 Granito contact
52 - 58 to 81 Granito


This bole showed that the limestone basin was quite shallow. No minerdi-
zetion was present at contact.


Uwing to the results of D.D.H. #105, Hole #106, was not drilled.


Diamond Drill Hole #107 was drilled
hele bottemed at 104 feet.


0 - 5 3.00 Limestone
5.~ 104 EX Linastone, Mineralization
5 60 Limo (some alteration)


60 - 69 Mineralization
69 - 70 Lime & granite
70 71. 6 Hü:a ralizat ion


11.6 TAS 11tsred lime & granite
73 5 ? .2 Mineralizatica
TO 2 76 Lime & granite .
76 Eineralization


Lime & granîte
7 Altered Granite


2 Minera1îzatica


815E at a plus


& granite


3 degree arg'le. This


Granite







107 1 60-64 1 0.015 0.70 0.40 7.BG r.
107 2 64-66 in 0.02 0.60 0.60 19.50 0.30
107 3 66-69 1.4 0.015 0,70 0.70 16.80 0.40
107 4 70-71.6 1.6 0.02 0.60 0.60 .0,90 0.15
107 6 · 73.5-76.2 1.7 0.045 3.20 0.50 .1480 0.30
107 6 76-77 , 140 0.04 2.70 0.60 2.70 0.30 |
107 7 85,7-87.2 - 1.6 0.065 6.90 0.70 16.10 3.10 'I


I cannot be cuid at this date the extent of this mineralized <:.rea.
However a crocu-cot enanel is Leing advanced to intersect this acction.
The results will be ecycrted at a later date.


Diamond Drill Hole Ñ108 was drilled from station number 3 at a vertical
angle doNasard. Ecle #110 preceded this hole but owing to the results-of
Hole 110, this hole 108 was drilled. This hole was drilled 141 feet.


0-10 NX
10-‡19 BX


119=141 AX .


O - 7 Altered Limestone
7 ~ 54 Limestone slightly altered


54 Limestone - granite contact
55-60 Small amount Mineralization (smal core recovery)
60-75 Small amount mineralization altered granite


75 Granite - Limestone contact
76 - 78 Small amount Fe
78-122 Limestone slight alteration .


122-130 Limestone with some Fe
130-135 No core reported more mineralization.
135-141 Limestone with small amount of Fe


It would seem that the results of this hole reveal that faulting is in
evidence. Otherwise you would not interse.ct the granite contact and then
go back into limestone. The recovered mineralization throughout was weak.


Diamond Drill Hole #109 was drilled S77°W at a plus 3° angle. The tota


footage was 129.


0 - 5 NX Limestone ( altered)
5 - 129 BX Limestone .


10 - 11 Oxidized Limestone
24 - 47 Oxidized seams


4 - 129 Small oxidized crevices


Some charty material was present in this hole. Between 54 and 76 feet
a few flecks and small seams of pyrite was present.


Diamond Drill Hole §110 was drilled N 70 E at a minus 65 degree angle,
. This hole was drilled a total of 230 feet.


O - 8 NX
8 - 153 BX


15Š - 230 AX







212 2:i.S 14 inches ? Leavy pyrite (uampled.)
216 230 ::Jani a :ered)


Resulta of thia hole reveals that limestone granite contact is of a
greater engle than assumed. First calculations expected this certo.at at
about 160 to 176 foet. Samplad zone will be reported later.


Diame::d Brill Hole #111 was drilled S ¾ e 22 s minus as correa =,2212.
Owing to como of the holes not been drilled, authorized permissica Was granted
for the location of taf.a hole. The total footage was 72.


.0 4 NX'
4 - 46 BX


46 - 72 AX


0 - 7 Oxidized Limestone
28 Oxidized Limestone
44 1 foot Odidized Lima stone


45 - 57 Slight mineralization (mostly Fe)
57 Granite contact .


Results of hole showed that limestone-granite contact was of a greater
angle than expected. pael


Diamond Drill Hole #112 was drilled N 42° W at a minus 50 degree angle.
This hole was authorized by approved agencies. This hole was drilled 277 Ft.


0 - 5 NX Limestone
5 - 185 BX Limestone


185 - 277 AX Limastone
O - 26 Oxidized-altered limestone


30 - 34 Oxidized & small crevides present
48 - 72 Oxidized seams .
75 - 97 Firm limestone
97 - 115 Oxidized seams and small crevices.


115 - 120 Highly oxidized and porus.
120 « 128 Firm limestone
128 - 131 Porus
131 - 141 Slightly porus.
141 - 162 Firmer limestone
162 - 166 Broken up limestone
166 - 170 Firm limestone .
17Q = i75 Oxidized crevices
175 - 185 Firm light-colored limestone
185 - 931 Small chert seams present (blue


m205 Small showing of pyrite
1852- 266 Small flecks of pyrite present
231 - 276 Eard blue limestone


limestone)


This hole was drilled a gréatet distance than expected. It was assumed
that the back or granite contaet would be intersected at approxiñately 2000
All samples were analyzed by W. H. Smith, Leadville, Colorado.







. Till o e .0006 . i:Le nb: re mout:.oced
es. T 2ic . my e :ion,


un .ca towe war .MG Get c:7 i dei 1::.ug ;;eaa:iálic od
ug ath a:f Fahræry, .263.


Resps ctfully submitted,


5.4 dwa-


1 E. Burleson
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Day Shift Evaulug Shift . Night Shift 1


5 NI Lim Coro Recoverod - 39
2 hre. delay for blastin drill etation.


Day Shift A


59 17 12 EX Lim dove Recovered 119


2-3-53 Evening Shift 4 - 12


17" 35" 18 BI Limestone . The lime formation was broken and coro
recovery was poor from 17 to 289,
good on the last 7¾
Core.Recovered - 129


35" 526 17e Ex Limeetcae


52e 726 200 Lime


720 929 209 EX Limestone


2-3-53 Night Shift 12 - 8


Core Recovered - 110


2-4-53 . Day Shift 8 4


Core,Recovered - 189


24,53 Evening Shift - 12


Core Recovered - 209


2-5-53 Evening Shift 4 - 12


929 1040 BI Limeeton 5 EX hite, 1 AX bit, 1 NI bito Dolay
for water one houro
Core Recovered - 110


2-7-53 Day Shift 12


1049 1189 149 21 Limestone 4 21, 1 NX, 1 AX, 31te.


ly hours waiti¤g on compraetor. Same
running, not pumpingo .
Core Recovered - 149


118 1359 182 BX Limentone Granite


136 1499 BX Granîte


2-7-53 $Wening Shif 4 - 12


4 EX, 1 NI, 1 AI Biteo Reaghed granite
at 1270 had a little iron sludge at
1350 to 1369.


Core Recovered - 179


2-8-53 Day Shift 8 - 4


4 EX, 1 NXo 1.AK Bite.
Drilled in granite and some iron 1360 to
1390, hard granite to 149%
Hole completed 149 EXo
Core Recovered - 120







03 : Led o. Drde 2 25 53 Place gy £9 C alurado


Brill n Ty Proopact Eo. 104 .Angle of Dale Plus 40


Dr,y S d.ft Erreing Stift Night ift 8


From To .
ÏßŠY TIT29 39 Granite Core Recovered - Se


2-26-53 5 Day Shift 8 - 4


1620 170 189 Ai Grmite Had Core Recovered - 17


2-26-53 Evening Shift 4 .


170 13ô iô¤AX Granite with Core Recovered = 10
emall amount of iron


. 2-26-53 Night Shift 12 - 8


186 195 9 XK Granite Trying to pull AX casing - 2 hrs.
Core Recovered - 10°


2-27-53 Day Shift 8 - 4


195 2029 79 AX Granite Hole Complete 2020'AX
Core Recovered - 69
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• o E. RG 20


. Daily Drill Report


00 4 Uke lede SE Date 1 1;$3_ Place gnage lor ;)g


Drill 10. Zypo RS=15_ Proopect 20, 1 Angle of 2010 ág N


Day Shift Evenir.3 Shift 2 Night Shift


Em 22


02 SE 50 NX Limostone Trouble getting 2)* pipa in holao Sama
cavingo
Core Recovered - 49


59 159 loc ex Ligesten,


159 239 80 EX Limestone


1.31-53 Night Shift


Wo Pump Man


2-1-53 Day Shift


4 hreo Setting air tank and helping
take tank in mineo
Core Recovered . 9e


2-k=53 Evening'3hift 4 12


Formation broken upo
Core Recovered = 86 .


2-1-53 Ei.sht Shift 8


230 429 19e EX Limestone Core Recovered - 150


2-2-53 Day Shift 8 - 4


429 669 149 RX Lime Nipple on water owivel brokee
Core Recovered - 100


. 2-2-53 Evening Shift 12


§§U 819 260 EX Granite Hole Complete Ble EX
.Core Recovered - 120







Iþ (Ib


Daily Drill eport .


From To
8 EX L Seatone 5 BX, 2 AX, 1 NX


89 129 4 EX Limestone Core Recovered - 11


2-9-53 Night Shift 12 ~ 8


129 429 30s BX Lime 5 BX, 1 NX, 2 AX
Core Recovered - 289 -


2-10-53 Day Shift 8 - 4


420 , 690 270 BX Limestone to 4 BX, 2 AX, 1 NX
609 Iron ore to 60* 1"core
60 to 646plus sludge Broke & replaced chuck luck ring
3¼ core 646 to 69* plus sludge
18 lime core 42 to 60 Core Recovered - ž2#°


2-10-53 Evening Shift 4 - 12


699 929 230 BX Limestone with Sludge samples from 69 - 749 and
zinc showing, als granite 749 - 788
with iron and zinc showing Core Recovered - 219
in core.


2-19-53 Night Shift 12 - 8


829 104' 129 BX Mineralized grm ite
. 5 BX, 2 AX, 1 AX







From 2o faiting for drill Otatic- to e cut
Isrger.


2~16-53 Night Shi 8


of 30 30 NX Limestone 100
EX Limestone 20 Core Recovered - 279


2-16-63 Day Shift 8 4


30 56 25 Limaatone Core Recovered - 24°


2-16-58 EveningShift 4-12


56 80a 25 EX Granite with
aren. Sludge sample 559 to 600


559 609 SD Iron Core Recovered - 20°


2-16-53 Night Shift - 12 - 8


80* 1019 21" DX Limestone with Had one hour delay to help with pumps.
iron seams


2-17-53 Day Shift 8 - 4


1010 117 169 BX Limestone with Hole caving badly, stuck when pulling
iron outt Core Recovered - 14°


2-17-53: Evening Shift 4 - 12


1179 1199 2 BX Limestone Hole caving badly, machine unable to
1179 1226 39 AX Limestone turn rods, stack coming out.


Core Recovered - 50


2-17-53 Night Shift 12 - 8


1229 1419 199 AK Limestone &
iron. S1mige from 1300 Core Recovered - 89
to 135°. Sludge from
1350 to 1416. No core


-from 130 to.1359,
2-18-53 Day Shift 8 - 4


2 hours getting stuck rod out of hole.
3 hours waiting on eng.







(Iþ (Ib
ROCH HODB2AEi DTUGOD WiõLit CO.


W. Ao Rogere
Daily Drill Report


Contract Utze Lede Coo Date 2- Place Monarch,geloo .
Tiorize


Drill Noo . Type CP Propaect Noo 109 Angle of.Hele ? STW .


Day Shift _1_2 - 8 ,, Evening Shift Night Shift


8 Hrso setting up Co Po


2-4-53 Night Shift . 12 - 8


09 99 99 Limestone Reamed hole 4 hrs. 4BX - 1AX
NX casing is worn out, could not drill
deepero
Core Recovered - 80


2-5-53 Day Shift , S - 4


90 21° . 119 BX Hard Lime 1 Hr. delay for air compressor °guñaing,
not pumping
Core Recovered - 109


2-5-53 Night Shift ,12 - 8


210 409 199 BX .5BX Bits, 1 AX, 1 NX
1 Hr. Reaming
Core Recovered - 139


2-6-53 Day Shift 8 - 4


400 549 149 EX Limestone
with some quartzite Formation broken upo Eddie Claunts .


Worked 4 hrso
Core Recovered - 12*


2-6-53 Evening Shift L L 2


549 780 240 Quarkgite & iron
seams. Limestone BBX Bits, 1 NX, 1 AX


Had some trouble with machine freezingo
Core Recovered - 23


2-6-53 Night Shift 12_ - 8


789 879 90 Limestone quartzinte 5 BX Sits, 12X, 1AK
Machine freezing up all night.
Core Recovered - 70


2-9-53 . Evening & Night Shift


87 1119 24 BX Lîmestone 3 hrso delay moving HS t 109
Core R covered - 236 ·


2-9-53 Day Shift 8 - 4


111 1190 90 BX Limestone 2 hro delay with bàoken rod gun
5 BX, 2AX, 1 NX
Core Recovered - 99


2-9-53 Eveing Shift 4 - 1 2


119 1290 300 BX Limestone Bole Complete 1299 EX
Core Recovered = 9







Dr:01 15 Prospect No. Hole Angle of Hola 65 N 7 E


Day SOft 4 Eyening Shift Night Shift


From To


0° 12 129 BX 8 to 12* Core Recovered ~ Œ9
NX - 00 to 89.Limestone


2-11-53 Evening Shift 12


120 32" 200 BX Limestone Trouble getting out of holeo ater
course at 30fto
Core Recovered = 199


2-11-53 Night Shift 2 y 8


32 429 109 Lhestone 1 sack cement luminite
Hole caving bad. Had to cement hole.
3 hrs, waiting.
Core Recovered - 400


2-12-53 Day Shift 8 - 4


429 519 9 BX Limestone W&rked three hours on compressors.
Broke one chuck wrench. Water course
carrying away cement. 5° in hole.
Core Recovered - 89 .


2-12-53 Evening Shift 4 12


51" 769 251 BX Limestone 24* Core Recovered


2-12-53 Night Shift y


760 92 16 BX Limestone Core Recovered - 16


2-13-53 Day Shift 8 4


92a 1199 279 BX Limestone Started on new Marfax.


. 2-13-53 Evendng Shift


11 1454 260 BX BrokmLimestone 13 cave in hole last run hit heavy
showing iron mineral zone 1450.


.. gore Recovered - 24


2-13-53 Night Shift 12 8


145 183 8 BX Lime Lost core coming out of hole. Drilling
back over same. · ·
Hole caving badly, making 59 run.


Core recovered 89


2-14-53 Day Shift


1836 169 150 AX Limestone &
quartzite Core Recovered - 89


2-14-53 Evening Shift 4 - 12


168( 190 229 AX Limestone &
. quartzite. Iron showing Core Recovered - 150


at 190 taking sludge.
2-14-53 Night Shift 12 = 8


190 207 179 BX Lime Core Recovered - 129


2-15-53 Day Shift 8 4


2072 230 23 AK Limestone & Hole Completed 230 AX







D :=: ype Fecepeat No 7.11 Angle of Eo a 45


Dg S on: og S ift . 4 12 Night _Shift


From o


00 de 70 EX Overturden Hot room enough to tñ11 rede, or get
core barrel in Lole on firaî 002 up.
Bottom of drift sho2 all uno


2-18-53 Night Shift 12 ~ 8


42 16 14e EX Limestone Seems to be some cave about 100 Gera.
Core Recovered = 109


2-19-63 Day Shift 8 y 4


180 39 21 Limestone Core Recovered - 200


2-19-53 Evering Shift § 2


39 46 70 BX Limestone Stuck in hole 1®U from collar
49 51 39 AX Showing Iron Core RËcovered - 26°
519 679 189AX Granite .


2-19-53 Night Shift 12 - 8


670 729 59 AK Granite Core Recovered - 50


e


o







• F .


A t







: o metals.


Coomer


00 0.09 4 CG 0.2
107 . 3 0.02 0 5 0 4 4.6 0.26 °
1 28 0.310 0.4 O 5 8.Y 0.2
108 16 0203 0.6 0 2· 0.4 Trace
108-28 0.04 0.7 0 3 0.3 Trace
100-88 0.05 0.8 0 ? 6.6 Oil
110-18 0.015 0 & 0.4 3.5 0.2
110,28 0.03 1,4 0.6 1.2 0.2
111-18 o 0.02 0. 9.6 0.4 0.1
107~1 3.015 0, 0.4 7.9 Trace
107-2 0.02 0, 0.6 17.5 0.3
107-3 0,01õ 0.7 0.7 16.6 0.4
107-4 0.02 046 0.6 0.9 0.15
107~5 0.045 3.2 0.5 . 1;8 0.3
107-6 3.04 2.7 0.6 2.7 0.3
107-7 0.065 6.9 0;7 15;1 3.1 .
300 -1 0.08 6. A 1.'d 7.2 Trace
300 0,095 9.0 1.1 1.6 0.1 Stope H. II.
300 0.12 6.1 6.0 13;2 0.4 (Stope F. W.
400~1 0.005 4.0 0.9 2.1 0.7
110-1 9.015 0.5 0.6 0.6 0.15







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Custamhouse WASHINGTON 25, D. C.


Denver 2, Colorado
February 26, 1953


Memorandum L.sa Ginerds R akan
REl?iß


To: Secretary to the Operating Committee


From: Executive Officer, Field Team, Region IV


Subject: MF-104, DMEA Docket 2280, Contract Idm-EW8 (Lead-Zinc)
Utze Lode Company, Madonna Mine, Chaffee County, Colorado


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator 's Narrative Report, Inspecting Engi-
neer/s Narrative Report, and other supporting data for the month of
January, 1953, pertaining to DMEA Docket 2280, Contract Idm-EMS,
Utse Lode Company.


Enclosures HK







O 4
UNITED STATES


DEPARTMENT OF THE INTERIOR
Ar « DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


22); New Customhouse February 17, 1993.
Denver 2, Colorado


Hemorandum L., ina AC.. .x.an


to i T. A. Christensen . o -re


From a Executive Officery I&EA Field Tem, Region IV


Subject: DIGA Dochet 2280, Contract Idm··EIAS (Lead-Gine) Utse Lode
Company, Hadonna ano, Chaffee County, Colorado. Operatoria
Monthly Progress Deport £or the period Januarÿ, 1953.


Enolosed are the original and four copies of Form NF-10b and
MF-10kA, Narrative Report, and Engineerte Report for the above period.


Fork has been coinplated as authorised by the contract. No
documentation is required for wark performed under contracts prepared
on Form MF-200A, therefore we recommend that payment be made for 50 per-
cent of the mount reported by the Operator on Form lŒ•10h,continignt
on your verification of. arithmet,ieal accuracy within the report.


Remarke:


Date of Report - February 3, 1993.
Date Received in Field Office - February 6, 1993.
Date Received in Region Office - February 16, 1993.
Date Processed for Payment - February 17, 1993.


W. B. King


RDBerk:cum


cc: act
cretary to the Oper. Comm. (2)


WMTraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


22h New CM WASHINGTON 25, D. C.


Denver 2, Colorado


Memorandum


To a T. A. Christensen


From a Executive Otticer, DMEA Field Team, Region IV


Subjects 141EA Docket 22û0, Contract IÑAAB (Lead-Cina) Utse Lode .
Company, Radonna ine, Chaffee County, Colorados Operator ts
Monthly Progresa deport £or the perîod January, 1953.


Enolosed are, the original and four copies of Forn 17-10§ and
MF-10kA, Narrative Report, and Engineerts Report for the above period.


Work has been completed as authorised by the contract. No
documentation is required for work performed. under contracte prepared
on Form 19-200A, therefore we recomend that payment to made £br 50 per-
cent of the amoun¾ reported by the 'Operator en Form NF-104, conting
on your verification of arithmetical acotn•acywitMn the report.


Remarkas


Date of Report - February 34 1993.
Date Received in Field Office - February 6, 1993.
Date Received in Region Offîce - February 16, 1993.
Date Processed £or Payment - February 17, 1953.


RDBerk:can


ces t
retary to the Oper. Com. (2)


WMTraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MlNES


ne Iy anilding 20, Room 137
Detwer Federal Center'
heaver 14, Colored,o
7 bruary 12, 1993


Mmorandus


Trost Chief, Minerai Maourees Branch, Mining Division, Region I


Bubjett: 1815A 2000, Contract Ida-EMS (leatasine), Utse Lode Company
(muinn*m mine), Chaffee County, Colot*4o - Progress report
for January 1953


Please find emelosed the original and fear copies of the
above gro6ress report-forms W-104 and W-104A, with narrative and
maps-ant seven eogies of Boott W Nasen, Jr.is memoranium teritying
106.3 feet of drifting aat 502.9 feet of oore drilli 6 as untergroung
progress as reported 14 the narratAve and entered on the reporting
forms. lie typroves payment unier the tems of the short form tontreet.


The approve amount certified is #7,303.08, or 50 percent of
he total #14,606.1 claimet by the contraetor.


emelosure


m/..a


a 8
n a chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Suilding 20, Roon 137
Denver federal Center
Denver 14, Colorado
February 19, 19§3


Namoraatua


Toi cat.« narat maso rees rasen inins olvision, as ton zy


rom: Geot Rasen, Jr.


abgeet: NBA 2280, contreet Ita-8448 (lead-wine) Utse lede Campany
(Madonna mine), Ghaffee County, Colorado Progress report
ter January 1993


A fie14 impettien was aaAo en Fe¾ruary 9 1953, and all
contract progress was inspected. Brifting has been completet aceording
to oontract spectÈtoations, tat a&asatements from the point of beginning
of the eentract veriftet the total Arift le 6th of 400 feet. Three
diamond Arill stations have ¾een excaraget aat timberet as speciftet
in the contratt. Diamont drilltag is progreeting eatisfactortly on a
three-ehitt, seveniday-penWeek hesis. the company is furnishing a
hotetaan, yngFam¾ and compressor man for each shift. The core from
each trill hole was examined **A logs sulatitted by the campany engineer
verified.


Diament drill hole 101 was eampletet 64 a depth of 103. $ feet
Diament drill hole 109A was trilled to a teyth of 114.0 feet
Diament drill hole 1005 was drillet to a depth of 143.0 feet


-na Art11 hole 103 was campleted at a depth of geog


Jamary total trillet eg. g.


Brill hole 102A was stopped at 114.0 feet as it het genetrated
the granite beyond the limestone--granite sentact. Written ammtal was
EtYea to rettill the hole en a new bearlag whiek was started as hole
10 B. It was also stowed at 143.0 feet. Careful taspection of the
core reveals the hole was following the 11aes*0me-granite contaet and
may have re-entered limestone if oontimmed, but the bele was caving
haëly and hat already been cased and rednoed to AX size. The original
dbjective for these holes has act been reached and is still considered
a goo& exploration obdestive. The company expects to request another
bole to reach the original target. Pyrite mineralisation appeared to


increastag along the limestone-granite contact as the hole penetrated
are to the east.







DMEA 2280, Idm-Eh
2/12/ß3, page 2.


The drill core is properly boxed and atored at the mine.
Recovery of core has been as good as ¢an be expected. Almost all
drilling has been EX size.


The drift has followed the strike of the limestone bedding
from about 200 feet to 390 feet where the limestone beds turn sharply
to the north. This is evidently the beginning of the upturn on the
west limb of the syneline.


The company is rehabilitating the third and fourth winse
levels. Some ore, mostly pyrite, was seen on the fourth level. A
geiger counter registered a high background count on both levels. It
occasionally reached midpoint on the dial when set on the middle scale.
Probing around the fault and mineralization failed to show any signi-
ficant increase in the count.


Although pyrite has been noted in several holes, no ore had
been encountered by any of the drilling as of the date of the inspection
but, on February 11, the company stated that hole 107 had penetrated 18
feet of mineralisation in the limestone-granite contact.


Approval is recommended for one-half of the total costs
reported for January, or one-half of $14,606.17, which equals $7,303.08.


Scott W. Basen, Jr.


swa/amh


ee: 6
8448
mŒA Chron.







o (Rev.) UNITED STATES , --gggg•=1,ggg036.3.
' DEPA ENT OF THE INTERIOR g., minerds Atindraion


DEFENSE MINERALS EXPLORATION ADMINISTRATION g \¶50


OPERATOR'S MONTHLY REPORT AND VOUCHER o Pro


Month of ..¾npa ..............., 195.3.. Docket No. DMEA 22ß_0..... Contract No. Idm-EM


Operator's Name ......Tha_Utse..Loda..Company..................... Minerals Lead Zinc
Address ......Box.500,..Salida,..Colorado.......................... ....


Contract Amount, s..._h9.500 û0.... Government Participation: $1_.% Amount $ 24.250.0.0.....


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals


Total Reported Monthly Total Previously Reported


(1) Independent
Contracts:


Short Form


Drilling........... ...603 ,00 None _6030.00


Bulldozing................ --..
Crosscutting... .......... ....


Drifting............................. _ _ 6909.50 _ _19 090.50 26,000.00


Diamond..Drill Stations_. ...1666.67 _ _..... 833,33 _2.,500.00


(2) Labor and Supervision:


Labor....................------------
Supervision......................-..


Technical Services......--........
(3) Operating Mat'ls. and Supplies:


Timber...................---....---.


Explosives..


Pipe.............. .....--------------
Track.....


Approved Totals
To Date


(4) Operating Equipment:


Rental..... .. Contrac Lgiven. by..p eice..unit... ..


Purchase........... -- per-iOO A--Of--driÊŠinE r--P S--P I


Depreciation------ -- oot.£o :--diamond -dr alling,--and-


(5) Initial Rehabilitation and Repairs-- -- price--u lit--for--each -e tations. ---
(6) New Bldgs., Improvements, etc.. .. ... .......


(7) Miscella ous:
Repairs to Equipment........


Sampling and Analysis..........


Payroll Taxes......................


Liability Insurance............... •


(8) Contingencies (specify):


Toms...........................__ _ 14,6.oh.I t 19.923.83.- -3¾53û.00.... A49 41 ....122E3...43.... __...3.453.0...0.0..


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date ....2-)-.§)........ *Payee ... ..9A.SR.iOda..Û.Ompany......................


Per ._ _ gÑ .. Title ...Treasurer.. .. .


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
fal e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatu .. ................ ....................
DatÑ. . _uthorize OŒcer)


(See other side) ,







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Explor tion Administration project under Contract No. .f..9'fÊ...... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature ........... .L. .. ................... Title .. . .9.9 ..__ Date .. ...


ONTHLY .REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his


ent should sign the certification in the lower left corner of
e form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and teohnical
ser4ices incurred for the exploratory operations. Dd not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " D.eprecia-
tion": '


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories. .


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are nöt re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) ' of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•98476







MF-104A Budget Bureau No.42-R1151
ril 1962) . , , Approval expires 6-30-63.


UNITED STATES
. * DEPARTMENT OF THE INTERIOR 2,W GF TO I 2!08


ãinerds Maksir
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ion


RGIED
OPERATOR'S UNIT COST AND PROGRESS REPOR 2 1953


Month of Janna.$7..... 195.3. Docket No. DMEA _ _ _2_20 Contract No. ..I.k?.R.........


Operator's Name ...The..Hize..Iroña.Ñampany................................. Minerals .4pad gig
Address ...Roz..5004.ßalida,_ Colorado..... ..............


AUTHORIZED BT CONTRACT
OPERATION UmT CosTs Tms UNITS THIS COSTS TO DATE Ü¾TS TO ÜmT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting....................


Raising........................... ........
Shaftd............................ ........


Winzes........................... .......


Drilling: Core...................... ..f.0.0 ..6.030.00 ..502,5! 6,039.gg 102.11 $1 .9 7501 $12 a foot


Churn...................
Auger....................


Stripping............................


Trenching..................
Test Pits............................


Roads and Trails..................


tamom .Drn1..a.tae on s. ..Two . ..1666.67 _2. ...... .500.00 ...3........ .. 833,33 ...3...... .8633, 33..unit


ToTAL CosTs


ToTax. DISTRIBUTED ÛOSTS... _ 14 606.1 ..... ........ .. 3 .530.00 & 27D BT


Operating Equipment Purchased...... ..


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ................


ToTAr. CosTs.......................... ..14,606.. 7.___.._ _ _.... ... ,5) .


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....Ë. . .. ARO.. 1..998$28.0. ..82
complete to the J>est of their knowledge and belief. ---- ShiißB-41--a ----------------------------------


Date .....Ž-_3-.53............ Operator .....¾.Etze_ T.nd a .Û0mpaq¶-....----


Treasurer
Per ....EßÅ. . . ....... Titlo --------.... -----------------------------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfh11y
false statement er representation to any department or agency of the United States as to any matter within
its jurladletion.


(Instructions on reverse)


(For Govemment use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The liurpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable p.hases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or perÏod short of the entire contracf period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made .
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83•38475
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contract U e lede Ce y kto 1 PEL Flaco Monarch colorado


Brill No pe I 15 Prospect 20. 101 Angle of Hole 60 SS W


Day Shift Y Evening Shift Night Shift


ni ment to nine, making setup on 600" levelo


1-21-53 Day Shift 4
From To


09 60 6 of NX Grdaite Drilling to 69 EX to accermodate S 2¾"
69 276 21 of EX Granite pipe and tee for return sledge.


Care Recovered - 240


1-21-53 Evening Shift 4_-_12


279 876 100 of 10( Granite - Core Recovered = 9


1-22-53 Day Shift 8 - 4
379 610 246 of EX Granite


Core Recovered - 23° 6"


1-22-53 Byening Shift 4


610 . 740 130 of úX Granite Core Recovered - 130
Formation broken & blocking in bit


1-22-53 Night Shift Re8


746 GSB 110 of BX Granite Core Recovered - 49 6"
Cave in hole .


1-23-53 Day Shift 8 - 4


aching': out cave into powder box from
82 to 859. Cementing 8 hours.
3 hours cementing cave in hele waiting
on same to set.


1-23-53 Evening Shift _4 m).2


800 839 00 of BX 4 hrso drilling 130 cemento Testing
' cement, same soft 200 in hole, drilling


out 4 hrs. .


1-23-53 Night Shift _12 -JL


780 080 Te Cement (Drilling) Core Recovered - 4
050 900 Se EX Granite - change in


- type of Granite


. 1~24-53 Day Shift jgi


906 10;o63 13 63 BX Granite Core Recovered - 11°
Hole Complete 103089


00ming to the change in the granite and the cave condition, it is believed
that the Fadonna fault was intersected between 82 and 8404







. . g g


230a 103BTAIN DIAMOND E2ILLING OMPANY
W. A. Rogere


0011y Drill Report


ntract Uke .Lyde emag Date 1 91 , Ty 11 N


Type HB¶ Prospect No. (L_ A le Day Shift


Evening Shift Night Shift


7 ga 1-2GS3 Day shift 8 - 4


00 89 BA NI Granite . Dere Recovered - 50 6


1-24=53 Evening shift 9-12


Se 270 19 21 Granito Core Recovered - 170


1-24-53 Wicht shift 12 - 8


27 360 -9& BX Granite Core Recovered = 80 8


1-25-53 Day Shift 8 - 4


36 619 25* EX Broken Granite Granite wîth gonge seamo, som not caving.
Core Recovered - 190


1,25-53 Evening Shift 4 - 12


61 75" 146 Ex eranite Bole caving
72 759 3' EX Limestone Core Recovered a 13a


1-25-53 Night Shift 8


759 796 4e Ex eranite sole caving sadly.
Core Recovered - 29 6


. 1=26=53 Day Shift 8 - 4


790 1019 220 AI Granit Mineralized Granite
Core Recovered ~ 200


1-26-5) Evening Shift _in 12


1010 1140 130 AX Hole 102A 130 AX Hole - 8.5 core
Core Recovered - 119
Nole Completed 1140 AX


i
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2005Y MOUNTAIN DIAMOND BRILLIKû 00,
W. A. Rogere


Daily Drill Raport .


Coatmet DE 200 2 3 Place _ Monargjeley


Drill Noo Type 11, Proepect No, DR2-B Angle of Holo


Day Shift Evening Shift 4=12 .Night Shift


Fron To
09 30 3 NX Granite Starting now hole.


Core Re©overed - 0
- 1-26-53 Night Shift 12 - 8


39 249 21 Granito 1 Hr. getting 2#" pipe to bottom of hole
00 7910 7010" 3X Granite Core Recovered - 190


1-27-53 Day Shift __8 - §


249 479 236 BI Granite &
Limestone Encountered lîmestone at 329,


329 go 15e BX Limestone Core Recogered - 20e


1-27-53 Evening Shift 4 - 12


47e go 236 21 Granite Core Recovered - 15e


1-27-53 Nißht Shift 12 - 8


70s gja 130 BI Broken Limestone Formation broken up Causing short runeo


1-28-53 Day Shift 8 - 4


839 846 19 RI Limestone
84e 103 190 AX Limentone and Granite Granito at 917, Iron at 868-#19, also at 106


Gore Recovered - 7)


1-28-53 Evening Shift .4 - 12


1030 1259 220 Al Granite Core Recovered - 1582" -


1-28-5) Night Shift


125 1439 180 AI Granite Hole Completed at 1439 AI
06ro Recovered - 89







U. A. Rogers
17 Drill Soport


Day 3hti 6 4 'ing Shift Eght Shift


09 80 80 EX Limentens Left 800 AX casing in prospe©t 01022. Will
back off, casing tight from cave o Iron.


. Core Recovered = 8


1-29-53 Evening Shift 4 - 12
Lime


80 339 250 BI mesm¢te with Iron core Recovered - 17e
pyrite chowing in core


1-29-53 Night shift 12 - 8


339 630 300 BI Broken Limestone Core Recovered - 279


1-20-53 Day Shift 8 -


630 879 240 BI Granite Core Recovered - 200
630 680 So Showing brownish-color Water encountered near contact of


lime a very soft, making lime and granite 689 to 730
cave, however, washingtelean


1-30-53 Evening shift 4 - 8


876 1100 230 3X Granite Cave in Hole
Core Recovered - 148


1-30-53 Evening Shift g


1100 1329 220 EX Granite with iron Core Recovered - 200
material showing in
core Hole caving showing limestone cage


1-31-53 Day Shift 8 - 4


1320 1429 109 EX. Granite with Rolo Completedo Pull AI Casing from 1022.
emall woount of iron Bot enough room to set up on prospect 105.


Setting up on -65.







UNITED STATES DEPOTETT gy III I TEll08


DEPARTMENT OF THE INTERIOR O ** BECE1"ED
DEFENSE MINERALS EXPLORATION ADMINISTRATION t .


FEB 2 1953224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado
January 23, 1953


Memorandum te


To: Secretary to the Operating Committee


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMEA Docket 2280, Contract Idm-E448, Utze
Lode Company (Madonna Mine) Chaffee County, Colorado


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting
Engineer ' s Narrative Report and other supporting data for the month
of December, 1952, pertaining to DMEA Docket 2280, Contract Idm-E448,
Utze Lode Company.


W. H. King


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


DanVer 2, CG10Tado WASHINGTON 25, D. C. FEB 2 1953
January 15, 1953


Memraamma


et T. A. Christensen


ram: a=•cutsve orrieer, rieu won, aesten zy -


Subject: WEA Docket MSO, contract Idm•5448 (Leed•Eina) Utse Lede
Campany (W Mine) Chaffee County, Colorado • Operator's
monthly Progress Report for the period of December, 1952


x neloses are the ortstaal and fear copies of rom &-104
ana e-104A, marrative aeport, ena snataser's neport for the amore pertoa.


Work has been completen as mthertsee by the centract. No
is agairet ter work perfeemed under contracts prepared on


Fem W-200A, therefore We MM that pegment be made for 50 percent
er the amount reportes by the operator on rom w-lok, contingent on
yar verification of arithmetical accuracy within the report.


Remarker


Date of seport • Jamarr 6, 1953
Date aseetvet in riem office • January 7, 1953
Da*• aseetvet ta mesten ottice - January la, 1953
Date Processes for Paymat - January 15, 1953


· R. King


Baclesares


RD3:oc


cc: Contract
secretary to the oper. com. (2)
10Braver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Re attiMn¡r 20, Room 137
Denver Federal Center
Denver 14, Colorado
January 8, 1953


orand


o xecutivo officer, Fie34 Team, Regîon IV


rom: hief, MLaeral Resouroes Branch, laning Division,
Region IV


ubjeets DMBA 2280, Contrast Ida-Eg$ (Lead-sing), Utse Loge
Company (NhŠ00BR RiaW), ÛhafÊOS COUR y, 0010tad0
Progress report for December 1952


Please find emeloped the original and four copies
of the ab ve progreça report-.%oras MF-1% and MP-10/eA, with
narrative and maps-and seven oopies of Boott W. Hasen,'k.'s
memorandum verittitig the footage reported in the narrative
and approving payamaa under t.be short form contrant.


of the
Approval is for payment of ‡6,858.16, or


total $13,716.33 a a by the teatractor.
50 percent


M. Traver .


enslosures


UN/ch


on 4


Chron







UN TED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


ogian Railding 20, Room 137
Denver Federal Center
Denver M, colorado
January 8, 1953


anaoran


To: Chief MLaera1Resources Brenoh, Wnh Division,
Region 17


Frams Scott V. Basen, Jr.


Subject DISA 2280, contraat Ida-EMS (leas..sina), Utse Lode
Company (ledonna aine), Chartoo county, Colorado -
Progress report for Desember 1952


awnm natîca of the subjtot contract progress was
made on Jesuary 5, 1953. Imasurement of the sixth winse level
drift showed it had been advaneed 3164 feet as of January 5.
Diamond drill stauon No. I had been auf and timberet. It is
of auttioient sige to soocenadate drilling and a regind
10•toot pulla.


capsmy started a eressout to the southwest at
218 feet from the sixth vinse level station. This was done en
compaqy agoonnt and not charged to DISA. It is to be driven to
the ore £onni by Burean et innes dr Bay. The sixth winse
1evel drift enoonntered a water course at about 250 feet.
There is a heavy ž1aw at water soming from the back of the
drift. This has drainst the water flow on the fourth winse
1svol and from diamond drill holes N.2 and N-6 on the fourth
winse level, company dritting on the fittà vinse level out
1pBidrill hole N-7 and piekså up the fault eat of the shaft.
The drift is being continued N. 35* 8. along the fault. A
little good ore was tonni at the point where the fault inte
sected the baseasat granitor


the contract work has been performed as required
and asurements varity the amount claimes on the ! -1(4 and
work eported in the narrative. The contractor and operator
both stated that all bills wre paid. Payment is recommended
or $6,858.16, which is 50 peroent of the (0,716.33 e •


scott v. Hason,
MLning Engineer


o 6, E448, D A ghron.







Title: Ronthly Report of ½ploration Progress


Place: Radonna Kina, near Monareg, Colorado


Date: January 0, 1958


Owner: Utse Lode Company, Salida, Colorado


Contractort Utse Lode Company, Salida, Colorado


Footages 198.2 D'oet


In accordance with Docket D. N, 8. A Number 2280, Utse Lode


Company, salida, Colorado, at the ¾donna ¾ine, near Monarch,


Colorado, the progress work for the month of December, 1952, was


198.2 feet,


The total exp1Aration work accomplished on the 803 1evel cross-


cut below was 293.7 feet. However, 05.5 feet of this work was


reported for the month of November.


The 600 level cross-¢¤t below was advanced about 142 feet


and at this location a 14-foot long by 11-foot- wide by 10-foot high


dînmand drill atation was excavated.


At approxinately 180 feet the cross-cat intersected the


limestone contact. This contact strikes about S 430 W and dips


about 200 X. W.


About 218.6 feet within the cross-cut a smaller size crosa•eut


was advanced 14 feet to the SouthWest. This cross-cut is not


computed in the exploration work. This was done by the Utse Lode


Company.


All work -is progressing satisfactorily.


Respectfully sub itted,


urleson







Fo MF OURev.) a UNITED STATES .BudetBureauNo.42-RIO36.3.
(April 7952) omik . OF THE 10TEggovai expires 6-so-sa.


D RTMENT OF THE INTERI Ñ . .
Unerals Admimstration


DEFENSE MINERALS EXPLORATION ADMINISTR
REGEIVED


' OPERATOR'S MONTHLY REPORT AND VOggR 1953 '


Month of 9949.?.. .... 195..Ê_. Docket No. DMEA BW._ Contract No. 44Û


Operator's Name 9.. ...$_ÀÊ_.Ë .............. .... ..... ... Minerals . Ieß 44.


Address s.._¾_ s .ÑOÂ.9.NG.... ...


Contract Amount, $ .GaÛÛ... Government Participation: .% Amount, $... e.ÛÛ .
I


FOR OPERATOR'S USE FOR GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1 Independent
Contracks:


Short Form


Drilling........... AS... . ...SÔ¾Û...... ....... Ñ.OBO...


Bulldozing.......


Crosscutting.... .......


Dr 2 883.(0 G207.50 19,000,00 -
DinnonË M sianon šgQ$ None Gää,¾ë


(2) Labor and Supervision:


Labor..............................


Supervision.......................


Technical Services..............


(3) Operating Mat'ls. and Supplies
Timber.. ............. .... .


Explosives...................


Pipe.............


Track........... .............


(4) Operating Equipment:


Rental.... ...................


Purchase.... ...............


Depreciation....


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


Contrac t._given..by..prico...


unit.per .£ont..o£. dri£ting,
PACO..pet..fDOt--fCr d4nmand


ßrilling,anŒ.price..unit.


.for each..statione
(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis.
Payroll Taxes...........


Liability Insurance...


(8) Contingencies (specify):


To-s.......... ... 18,aa,as ator,sû....la,sza,aa ¤716.33 ,207..10..... lawa..93...


I certify that the above bill is correct'and just and that payment therefor has not
been received.


*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fal, statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$. .....


Signature .. ............. ...... ....
(Authorized Certifying Oficer)


/ (See other side)







(For Govemment use only)


CERTIFICATION BY GoVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .f..f.Ê....... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIvn OFFICER OR ALTERNATE:


Executive Officer JW1 5 1953Signature .. .f........'_... . . .. ...._ _ _.......__...... Title ............... . .... .._ _ Date


MONTHLY REPORT OF OPERATOR . .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
reas Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such_ as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories. .·


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", .followed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Porm MF-10&A Budget Bureau No.42-R1151
(gpril 195)) Approval expires 6-30-63.


[E't . T:I :: i::: 1278108
UNITED STATES O ::r.ca O::rdo Moirdatratlan


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
FEB 2 1953


OPERATOR'S UNIT COST AND PROGRESS REPORT


LOd0 C c No. DMEA .. CM eract No


Address


AUTHOBIEED BT CONTRACT


OPERATION UNIT CO TSN Is UN N COSTS TO DATE I TO ÛNITDOOSETS


Units Unit Costs


Drifting.................. 06/0 42 805 a foot


Crosseutting.


Raising....
Shaftd....


one . Nant 175( $1ž ft
Churn.


Auger.


Stripping..........
Trenching.........
Test Pits.......... ...........


Di'aËÑl'dd ............


semans
ToTAr. DISTRIBUTED ÛOSTS.... . T L Û O 8


Operating Equipment Purchased....... .


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


Totar, Cosos.........................


The undersigned company, and the'official executing this certification on its . Of C 4000 by COntrBCt
behalf, hereby certify that the information contained in this report is correct and -- ---------------------
complete to the.þest of their knowledge and belief.


Per . . ... Title ...... . .R..............


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparaiion of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with .
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable p.hases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless


. clear to the Operator, since such distribution might well overst,ate the cost for any one
month or period short of the entire contract period.


. Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crossoutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be .
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES haTGli 07
DEPARTMENT OF THE INTERIO minerals on


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado
January 20, 1953


Memorandum


To: Secretary to the Opera¶ing Committee


Fran: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMFA Docket 2280, Contract Idm-EW8
(Le'ad-Zinc) Utze Lode Company (Madonna Mine), Chaffee
County, Colorado


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting
Engineer's Narrative Report, and other supporting data for the month
of November, 1952, pertaining to DMEA Docket 2280, Contract Idm-ERS,
Utze Lode Company.


W. H. King


Enclosures







- UNITED STATES WI2ti ci t':2 im¡gg


DEPARTMENT OF THE INTERIOR §úase Ene A :ù:m;¡,,
DEFENSE MINERALS ADMINISTRATION - . '


,2-195322/4 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado Janiky 8, 1953


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region IV


Subjects DMFADocket 2280, Contract Ida-Elel.8 (Lead-Zino), Utse
Lode Company (Radonna Mine), Chaffee County, Colorado -
Operator's Monthly Progresa Report for the period
November 1952


Enolosed are the original and four copies of Fora MF-104
and NF-10/41, Narrative Report, and Engineer's Report for the above
period.


Work has been completed as authorised by the contract.
No documentation is required for work performed under contracts
prepared on Form MF-200A, therefore we recommend that payment be
made for 50 percent of the amount reported by the Operator on
Fora NF-10/4, contingent on your verification of arithmetical
accuracy within the report.


Remarke a


Date of Report Dec. 2, 1952
Date Received in Colo. Br. Office Dec. 3, 1952
Date Received in Reg, IV Office Dec. 30, 1952


. Date Processed for Payment Jan. 8, 1953 .


W. H. King
Enclosures


RDB:jp
cc Sec. to Oper. Committee (2)


HMTraver
Contract
Chron


e
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UNI D STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Re Sailaint 20
Beaver Federal Oester
Denver 14, Colorado
Recember Sk, 1952


maorand


et Executive Ottiner, Pield Tsaa, Region 17


From Chief, Mineral Resources Branch, Miatag Wivision
Region 17


Subgentt laWA 2880, contraet Ida-8440 (Leat-sine), Utse Lode company
imman•-•aine), Chaffee County, Colorata - Progress report
for November 1952


Please finA emeloset the subject progress report, the
initial one submitted ¾y the 00mtractor--forme W-1Ó¾ aaA W-104A,
with aa&rà Ve ant ange--aat seven sowies of M. 2. Salsbury's


=randnm eritytas the footage ein ma under the short form
eentract.


Payment of #3,103.75, or 90 percent of the total
207.50 mindma by the sontraetor, is approved.


. N raver, Jr.


en sure


hmann







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Reston zy auttuas 20
Denver Pedgral Center
aanver 14, Colorado
Secember BA, 1958


Memorantaa


se chier ener.1 se.oure.. area. sta nyt.sen, messen 19


Pro M., R. galsbury


Sub est MBA 2000, Coatract 24*-5448 (Leat-stae), Obse Lede Ceugany
(Madonna mina), Chartes County, colerado - Progress report
for November 1958.


the sa Jeet unaergrennt progress was inspected assember 16,
1998, in campspy with Walter R. marlesen, engineer for the Utse Loss
company.


On that date, the fase of the 590-foot level eressent was
205 test from the
limestone eentact
morthwest was cut


sexo point set geott W. Rasen, Jr. The
strikias about 8. 43' W. aat 4typing 20' to
at 179 teet tres the sero point.


granite
the


Untergrousa progress of 95.9 feet as reportet in the non-
taetor's Novea¾er marrative is eotreet.


the eimulative aaA monthly matt totals ont oosts, as enteret
on forms ÷104 ant W-104A for Revember, are correct.


P4pment of the amount owing the aukoontraetor, deae Bishopp,
for November te empportet bý the latter's offiAavit and one from the
Utse toes company.


by the
Payment or $3,143.79, or 50 percent or the 46,soy


vtse os company ter moyenner, is aggrovet.
90 elaimet


. R. sal
at., saata.


aan


Chron.







Eorm MFROO (Rev.) UNITED ŠTATEŠ Budget Í¾irèãu Nö -R1036.3.


(Aprili ARTMENT OF THE INTERIOR t2TEEff6Ÿ¶ÛÙgia
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sciclise Elinerais Adniinisigttfoi;


ama 11-G§)PERATOR'S MONTHLY REPORT VOUCHER RE D


penra o ... D t No. DMEA .. .. ntrac


Address
Contract Amount 8 o r aÑi /o uÃ,


FOR OPERATOR'S USE FO t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling.... ......
Bulldozing ..... .......... ...-................... ..........------. -....


(2) Labor and Supervision:


Labor....................


Supervision..............


Technical Services....
(3) Operating Mat'Is. and Supplies:


Timber...................---------
Explosives................--
Pipe.............


. Track.......................


(4) Operating Equipment:


RentaL... ............--...-


Purchase. .......


Depreciation............... ------


(5) Initial Rehabilitationand Repaira.. R.Rey each a H is(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:
' Repairs to Equipment.... ......


Sampling and Analysis... ......


Payroll Taxes...........--.. --....
Liability Insurance........ ......


(8) Contingencies (specify):


ToTALs....-........----------------- -86207;$0 ..49.8 ... .... ...86207..50._.. 20'7.50 none ._ _ 62.Œ7.,5.2. .


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received- that this acoount is correct and proper for pay-
Date _¾.9 WS._ *Pa ee ...SR.. .Ë.$.. .$__ _ ___ _ ___ ment in the amount of:


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature . ..... ................


(Authorized Certifying Olucer)
NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a will


fal a tement or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) - (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administrat n project under Contrac NoSÑ.N. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE Orrican on ALTERNATE:


MONTHLY REPORT OF OPERATOR
- The Operator (Contractor) of an exploration project is
mquired to make a monthly report to'the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
meurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Dò not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ayrolls
unless such documentation has been waived by the 1 egionaÏ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ftifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Porm MF-104A , Budget Bureau No.42-R11ð1
(April $52) Approval expires 30-63.


NITiib sTATES
DEPARTMENT OF THE INTERIOR DEŒ'2]T OF EE IDIERIOR


Idense Clinerels Mainistration
DEFENSE MINERALS EXPLORATION ADMINISTRATION '


REuEl?EO
From 11-19 to 11-36)PERATOR'S UNIT COST AND PROGRESS REPORT JA 2 3 F53


Inclusive
Month of ...... .919 .. Docket No. DMEA ..$.9.Ÿ...... Contract No. ..94..Ñ_4.0.....


Operator's Name . e ze Lode Coopany .......................... Minerals Legg_ gli_gg


AUTaoalzED BY ONTRACT
OPERATION UmT Co a his UmTsN IS COSTS TO DATE UDNIHnTO ÜmTD ETS


Units Unit Costs


Foot G267.50 95.5 0207.50 95.5 6207.63 400* *GS,00a fooDrifting.................. ....- ....-..-- ....---. -----. ...-...... ----- ------ - ------------ ..---------- -- ----- -----
Crosscutting............ ..... .........
Raising.......... ........ ..... .........


Shafte.................. ....


winzes................. Fööt Röäë Nöã Nöäë Nöäë Noñë 17607 Biž 15ÑÌ00tDrilling: Core..... ..... ---------
Churn...


Auger..
Stripping..........
Trenching..


Test Pits.


DËÅÊfË 1 Oãë N ä Nää Tänä Nöäë N $688. ßŠ únit
TOTAL COSTB


G207.50 95.5 6207.50 AUTHORIZED BT
TOTAL DISTRIBUTED COSTS.... . ... ............. .............. . ...............------ CONTRAct


Operating Equipment Purchased.. ... ....


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc..... ....


ToTAr, CosTs.........................


The undersigned company, and the ofBcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.. ÎC..ÊÔRÛ.. IV..SOBÌÊSCi
complete to the J>est of their knowledge and belief. SS--OU$1iß --81AOTO+--------------------------


12-2-52 r The Utze Lode Company
Date .............................. erato ...............--- -------- ---------------------- ---


Ti ... ..............---Per .. g . .. .. -- tle


NNOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a crkninal ofense to make a w!!!!bily
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the pioject
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83·38475
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DåQe: December 2, 1962 '


Omaar: Utze Loda Company, Salida, Colorado


Contractor: Utze Loda Company, Salida, Colorado


Footage: 95.5 Feet


In accordance with Docket D.M.E.A. Number 2280, Utze Lode


Company, Salida, Colorado, progress work was commenced at the


Hadonna Hine, near Monarch, Colorado, on November 19,·1962. .


This exploration work consists of advancing a cross cut off


the main interior shaft on the 600 level station below.


The bearing of this cross-cut drift is N 60° W. This


þearing was established by use of a Brunton Compass. However,


within the next week a transit survey will determine the true


bearing.


As of 8:00 A. Ho on December 1, 1952, 95.5 Feet of


exploration work had been accomplished. The cross-cut drift


is 5 Feet by 7 Feet clearance. The country rock is granite.


For the last 20 Feet of this exploration work, small seams


of pyrite have been in evidence. .These seams are approximately


paralleling the cross-cut.


Respectfully submitted,


. E. Burleson
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14tag 20 - Pederal Center
Denver 25, Colorado


wasanter u, 1 e


Memorandum


1b George C. Seltridge, Chief
Divistan of Field. Operations,


ashington 25, 9. C.


From: Acting field Officer, WE, Region III


subject.: 2280 (leañ•zine)
contreet asua
the otse rose ee.g.ny
(una-a aine)
charte county, coloraso
xxrlaaTIm at mmA cmEsact PAttaa morAr.Tr


I visited t.be sub et property November 6, 1962 sat found the
windows an4 the doors of the mine baillage all boorted up.
I have passed this property amay tiana in the past tuo years
ani I have never seen any signs of astning activities.


She Report of Boyalty Enview datet aktly 20, 1962 taticates
that no reyelty fu due †,be Goverdment. I reen..mna that
the files be closed on this contract.


Inal signed gy


. Connors







OFFICE ON4tNan13 ExnoxATION
t honaleTRATION 40 Am1T DIVISION


I haveyevie files of theNãehingtonoffits partatatng to
Contract ida ocket nißA-ý80 (lead-sine), dated November 1
1952, yttà


Lode o pany
500


olorAño


or the p rpoä etermiñXng the amount of roy*1ty payable to the
Governaarig on aales of eineratsfrom property referrad to e


the Madonha gi 1 cated in Chaffee-Cognty, Colorado, during th
period Jund 12 959 through Juna. 27 1962.


certificat to discò«gyý or developman was iso 44 o June 22
933, And in eg¢ðance with Article 6 of the cont¢Act, oyalty is


payable 64 all finekW16 ródu¢ed from the land dageribed n ArtîcÍs
of the contract Tor a, period of 10 years from thã date f the con.


tract of, untiti thy totg1 not amount contributed by the government
without intereski telty repaid; whidhaver occure first. A Repdra
of Review d*tai fa 8, 1993 ladicated iceepted coe to undet the
exploration contract enountgag to $49,362.00 with the Government's
contributina o a 3 peteent basi being $24,681.00.


The statua of the :projoet the scope et review na the reaso e
theyetet era etýtet a pga 2.


Táte review este ti had a salge subjett to the 4 vgtnannt's royalty
subsequent to the period covered by a prior Report of Èoyalty Review


ich also lootía o sales únojoet to t¾e Governannt's royalty
through June Acoordingly, as.ofjúne 27 1962 the royait
accóont of th o3ect was fated to be:


oyalty Payable
oygty Pete


yaltydu


uly 1962







taa Lode o a A-2280


S PËOJSCT, FÖOPB Ó? R I
agasays Tagaggag


contree ro . that the op.tator or te. .necia.ai t
interest hal p4y to the Governannt. A partentage royalty ha 41
minerals ivodneëà com the land thereunder. The tan¢ tonaiste of
28 patenètt felaiús locateg in see.. A,.T. 49 N. R. 6 B , Monarch
Mining District. At the time the.contract was executed, the Opera.
tot was the owner âg èbe 41ains aM of hich algo are ineinded in
Contract IdadSS) þocket WA.1050, &ated June $8; .1991, with the
some Oper tor, A egréification of discovery or developaeht .under
thé prior contrede to viilch the Government hontributed $10,000.40,
was issuéd on J e 20, 1932; howevak; no minerals were producqa dur-
og the 10 year alty tapayment period un er that contract.


xp14ration work ttador this contract WAs contileted. on February ‡7,
1993, but some exý1statto ask was continue# into March 1953 bý th
perator on its poet.secount Hawaver, the pumps vera pulled and the


eine was c los 4 4 n aÞout May 1 1953.


No ores were prod cóð during the exploration work. SubnoWent
inspa¢tions of propèrty añd inqu£rtas ha e 4tselogéd no actfif ty
on the property 14 a Jona 27. 4942, letter the Operator Advised
that "We have no täld thé inine nor have we shipped einte the
oxyloration vpr as done", hat adde that "the property a a been
pure ãsed for t years of back taxes".


This tayisy war m de in Hoe of an on-site audit o the Opérator
gece ate ah ret a the follo ing reasons


cate that the propetty ha been
19.93y and


b adáintettative ost to the Government of an
on..site royalty audit this itaa Mould e
ordessivèi ini relation to the kroottne o possible
royait hich might be disclosed.







Itin to - Segem1 Cente
saa er at co1œado


TRA


RECEIV


etton, atvision of as.s
t the aioret,ary, Deportman


25, D. C.


FXe1A offteery 5, Westen ilt


go (taas-same)
* Mm-Allo


mennen ca.ranyc.1m.a.
Attached is the a*3ott et 857414y tikwie on th& enh e
contraattatet aik ap 1962 emertag the pertet tm 12 19
through aane 2L 1962


sia


comore


4%ehmen


oc Chief, Divis of Field Operations, CME
E D. W16Ñi Àcting Chief


Contract Administration and Audit Division
Royal CoÈ•r Idm-E S
Chron







to offÁcer Region ut


roa áËt .tin Ch I pignea Talbert
Cont 4tsinistration and Audit on


2 Maine)
pa a company


Mad attä V4Be
Chaf Éeß Goatt tý, 41erad
Contrae idia-8448


The or£ginal stui nã oapy.of a eport nyalty v coverin
the s*¾ject contraë¾ are snelosed. If you corteuf in the acts
stated therein, léa e make the following distriðuttor


(a) OrigíÃol to the Piscal Caetion, Divielen of 6
istrativ arricta, Office of tha. Aectatory
eparten of the Interior ahington 25,


and


one yo our file


his Report o .4 yal y Review As sade fat record par saa nly
therefore, no to at tha Operator is provided


a *Vidende e acarrene a copy of y ur moirandata tran
itting the original"tegott to the Fiseg1 uttion abov1d be tur-


niabad thie Divisim if for any tasson you do n A .concury both
copies at the re 940416 b toturned to thie Myiäion with your
gaman


nelosures


EDTalbettja na 7-20


c:
Docket
Director's Read
CA & A Division
Fiscal Section







Nr. ansett a. Konger
The gese lede Company
we o. sea soo
Selida. Oelega e


RA-220e goes.ztes)
Be.Utaa tede company
madeana utne
Chattee county, Colorado
centract Ide•B445


amor ur, anseer


thank yee er tot gratag ei the ing resa 63 sepert. Cancerning
eb. egne asete swa onnesse en the propersy, the esseramaat*a Isaa
emptese poes.han 17, test.


Tee aug he very that we staserely regret that the pro est se
satted ta "loot honey" to year group. We resitas that yee tried
meet aineerely to agha the peakset a emesses. asusser, we are
sure yen **altas that the GR eannet partistpace se en extent
gemeter than 30 percent et the coe¢ in an espia=••tfanpseject;
homesi um ese14 not eensider further work en this pregerty matoes
yee moge gespered to carry hatt of the eset.


$$acerely yemme,


Grisue14, Chief
tygegen of Minerate


NRorisueld/hb
7/3/621
oc to: Docket DNB 2280


Director's Reading ytte
Regten 111 (2)
CA&A Divistoà
Code 300 Ide







og stums arm mio
armeron no and IvIston


on er acuer mvra


I have reviewed the files of the Executive officer
sa , Aegien 111 Denyers coletado pertaini¤8 to contrae Id
o . 1918A 9280, Annia Mvember 17 1992 with


49 Asapany
na 400


reso


ter the purpose of determining the amountet seyalde ye the U. 8
aovertaanion na isafe of Maampá, from pèretty reformd to as stonna


ne, ioeste# in Chaf¢ee countyy colorado enring the per‡oa November 17
99 to June 11, . 19!!9


A. dertiác &lo o Di overy of Developmat was issuet on Obas 29
9$3 an asterggagly royaltý 19 yeyahle en all µm14cuon frog the an
escri¾ ia &#tg¢1a.gjf thifNontraht £4 a Mariod ©(.10 7849¾ from
ty date of the cent act. A gperi of Baview in 1‡eu of Final Cost Audit
imite ed angeptea costs under the exp1pration eontreeg amountAng to
*49> & with tha a ramen y contributtaa on a 50 peroept aat,e ¾eíng
so, 8 00.


No refäl been p o the Governmen to ata i coaredt,ion
a contrast


thia revte as meda4n liet of an on-s o Ahe Ohe ater's
eso ats arg reestas r t,be Te12mwiAg pessoh*


(a) Aeoordtng e ihe 91434 them es misAnnual Thaport of mer‡iftet
psajeet for the ported January i 175 to pone Ny 1953 overstion ¢eased
al;¢ut ihereb, 1953&cojrà haa boa thinglet einde govehíber 17, 1952, JThe
date of Abe explormt,ión äontrantl. Ombasquent eëximannuai reponta of the
7.tela mesa ¢aring the pe iod my 1, 1953 to Maoembef 31 1958, indiente
the property inte no o sration or o shipnents are antgeirated
in .459.


(a) een aawn 4tle tva costa to cover out of on site royoity
auti t at this tion utilu excess vm elation to the ount of possib>e


yetty thigy migh he eigelesee


11,
Pine


Auditor







Nemorande


Tot Nr. onald 2. Fino ONE Anditor


Frans E. D. 7 berg, Acting cas (sige4 L A me
contrac Administration and Aegit Division


Sab3eott Docket To. 2280 (lead-Rine)
The Utga lede Company
Contreet No. Ida-EIAS


Year Rep 69 Royalty Review en the sub est contract i


aooeptable and dis TRation of the regional copies 14 authorised.


EDTalbertfama
une 19, 1959


Copy to: Docket.
Director a Reading File
Code 800
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DEFENSE MINERAIß EXPIORATION AMIN1STRATION
CONTRACT AMINISTRATION AND AUDIT DIVISION


REPORT or REVIEW


I have reviewed the Monthly Reports of :


Utse Lode Company
Salidai Colorado


ertaining to Exploration Project Contract No. 14m•EWS, Docket No.
TO , and amendment No. 1, covering a project for exploration


of Lead & Zine, for the months of November, 1952 to February, 19ß3.


My review included an examination of the Monthly Reports
(Form MF-104) and supporting documents attached thereto, comparison
of costa claimed with the contract and pertinent echedules, consult•
ation with the Government representative who visited and examined
the project, and a determination of the reasonableness and propriety
of the costs.


This review was made in lieu of a final audit of the
Operator ' s accounts and records for the following reasons :


(1} The administrative costs to the Government of an
audit would be excessive in relation to the esti
mated amount of the possible disallowances there•
under .


(2) The contract provides for payment by the Government
on the basis of agreed estimated costs of units of
work actually performed.


The review disclosed the following facts in regard to the
amount paia or to be paid the contractor:


Total cost as billed by Contractor $49; 362.00
Exceptions : None


Total Accepted Cost $49a362.00


The contract calls for a 50 per cent participation of ex•
ploration expenses by the United States Government . Therefore, pay•
ment to the Contractor by the Government in the amount of Twenty-four
thousand six hundred eighty•one and 00/100 Dollars


-*24,681.00-


is considered valid and proper.


Dated: May 8, 1953


T. H. Brading, Audi r







FormMF-104(Rev.) UNITED STATES BudgetBureap,No.A2-RIO3ô.3.
, , (April 105 Approval éxpires 6-30-53.


DE TMENT OF THE INTERIOR - 82 Da
. DEFENSE MINERALS EXPLORATION ADMINISTRATION '


OPERATOR'S MONTHLY REPORT AND VOUCHER 18 E53


Month of .. .0.¾ RT.E............, 195.3.... Docket No. DMEA 22ß.Û Contract No. .Idm-EA48 .


Operator's Name ...._RIO..VÌ¾O.L.O_de..AOligüny................... .. Minerals ..Lead &_Zinc .


Address .._Bo 5ûû ..Salida,__ olorad.o.


Contract Amount, $__.Ë.9 .ÛÛ. _Ÿ_Û Government Participation: % Amount, $__..24,750.00


FOR OPERATOR'S USE FOR GOVERNMENT Ut E ONLY


ITENISOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling........... .9 ÛÛÛÛ•ÛÛ ... ÛÿËÛÊx


Bulldozing............ .. ..


Crosscutting.........


Driftin .............. ..... • .$ g .


Diamong._p 1.1 Stat one 2,500,00 2, 00.0
(2) Labor and Supervision:


Labor... ......---......... ------


Supervision............... ......


Technical Services...... ......


(3) Operating Mat'ls. and Supplies:


Timber. .. ............... ... ..


Explosives ..


Pipe.....


Track....


(4) Operating Equipment:


Rental......... ....


Purchase...... ............----...-


Depreciation. ...... ............


(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..


Contrac Riven by .gico init
per_foo of_ de fting .
prio per foot for..diamo d
driUing, _and.Price. unit
for each..statifax.


(7) Miscellaneous: .
Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............
Liability Insurance...


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been r elved. that this acoount is correct and proper for pay-
Date ___.T. "'Ê_Ê......... *Payee ...T.ÊÊ...Ñ.i$.9...$.RÅ.Ÿ. 9.0SS.S ............. ment in the amount of:


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Signatu
Date uthorize OfBcer)


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPREBENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explor ion Administration project under Contract No.f.f.ff........ in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature ..... ../ _<. ................. Title Date _ _giß__ _ _ _1_9_Q


NTHLY REPORT OF OPERATOR'
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Óperator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment. to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the dontract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under: Item (2) •inchide labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


' Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priate dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these .
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Form MF-104A Budget Bureau No. 42-R1151
(Apru 1952) Approval expires 6-30-ö3.


UNITED STATES
DEPARTMENT OF THE INTERIOR . natan


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT l 18 53


Month of Pebruary 195..g Docket No. DMEA ..ggg.g.._ _ _ _ Contract No. Idm 448-


Operator's Name ---The -Utse--gode-Company--------------------------------- Minerals -Ledd¯ 2tuc¯¯
Address ---Box -540) Saliday-folorado ------------ ------


AUTHORIZED BY CONTRACT
OPEllATION UNIT ÓSTS TES ÛNITS THIS COSTS TO DATE ÜNITS To UNIT COSTS


MONTH MoNTH DATE TO DATE
Units Unit Costs


Drifting........_.............. . O None 2GySSO 90 40 $65 0 40 $ 5 a foot


Crosscutting.....
Raising..........


Shafts..........


Winzes..........


Drilling: Core Out 14 882 09 126 2 62 1988 . 12 7 0 1 oot
Churn


Auger


Stripping..... ..


Trenching.......


Test Pits........
Roads and Trails.


Diamond--Ðrill Station None --None 00 0----e -- -- A--a.4--nnat
ToTAL CosTs


AUTnORIZED BY
TOTAL DISTRIBUTED COSTS.-.. ............ ONTRACT


Operating Equipment Purchased...


Initial Rehabilitation and Repairs...


New Buildings, Improvements, etc.....


TOTAL ÛOSTS.........................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief Odihd abwe


Date ....$.-395.3............ Operator bg..gggg..LQgg...C gg.....


Per .. IM.UNV.S. ...- . Titlo -----'Ë-FORSMPGP---------------


4NOTE.--Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with .
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are bl'ank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless


' clear to the Operator, since such distribution' might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has been'designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total .
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFrict 205676







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISÏRATION


WASHINGTON 25, D. C.


ask xes castembouse av 8, 1953.
Denver 2, colorado


FIgg,


Monarandum


Tot T. A. Christensen


from Exeestive Otticer, MBA field Tega, Region 17


sayet: mas Docket 2880, contract 'Ida-x448 (z.ean-zine), etse Lede
comemor (mananna mine), charree county, colorado. operator's
Monthly Progress Report for the period February 1953.


Enolosed are the ertpaal and four copies of Tota W-104 and
-104A, Herrative Report, and End=•••'sReport for the above pertoa.


Work has been completed as authorised by the contract. No
doenmentatten is required for work pertermed under contracts prepared
en Form w-tonA, therefore we that papsent be ande ter so ger-
eent of the amount reported by the Operator en Form W-104, contingent
on year verification of arithmetical accuraer withia the report.


This repara constitates the Operäter s final elata under
the contraat and te To for payment in e with the
final Report of Review by the Contract Administration and Anitt Rivision
dated May 8, 1953.


Amount eymas by operator this report ‡14,832.00
Payment to parator at 50 pereest 3,416.00


total wayment incinains rea. 1953 ‡ak,681.co


Emaarks:


Date of Report March 3, 1993
Date aseefved in tield ettlee March 9, 1953
Date aseesvea in Besten ét¢tee March 13, 1953
Date Preceñaed for Payment may 8, 1953


Rold up pending receipt of Naport of Revie .


Enolosures
Rosseus


ces ntract oper. com. (2)
wraver
Chron.







UN TED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Bailting 20, Roma 131
Denver Enderal Center
Denver 14, Colorado
Narah 12, 1953


Memorand


Tog secutive Ottieer, 71e14 Team, Region 17


Troms chief, Mineral Resourses Bramah, Mining Division
Region 19


Babgest: DieÀ 2280, contraet Ida.8448 (Imad-sine), Utse Late
company (Madeana sine), chattee County, Colorato -
Progress report for February 1953


Please find emelosed the eriginal and four copies og he
above progress report--forms NF-100 ank MF-104A, with narrative
drill logs, and assay reports-and the original aag six copies
of Scott M. Exten, Jr••s,mamavandum verifying the 1,236.0 feet
of underground cote drilling elatmad maA reported in the narra-
tive and oorreotly entered and extended on the reporting forms.
Payment to approved under the terms of the short4orm contraet.


The amotht approved and certified on the MF-104 form
is $7,416.00, or $9 pereent of the total ‡14,832.00 olaimed. There
reaAins a balance in the account of ‡138.00 of the sentract amount,
$49,500.00.


The attached letter from W. E. atr1esan revises some of
t,he factual data ín the marrative but la no way atteste the report
or samorantum.


. M. Traver


enclosures


WE/ob


eo 4


D A Chrea







or


UNITED STATES
DEPARTMENT OF THE IN ER OR


BUREAU OF MINES
31


he on IV Buildtag 20, Room 137
beaver moderal Center
asaver 14, Colorato
March 12, 1953


Memorandum


To: Chiet NLaeral Resotareas Branch Mining Di ist a, Region I


Troms Seett Häsen, Jr.


Subjes s DMCA 2280, Contrast Ida-2448 (Isañ•xine), Utse lede Coaçamy
(ungonna aine), chart.. count.y, colorado. Progress report
for ¶ebruar.y 1953


A field inspeation was ando on February 26, 1953, in soapaa,y
vttà Nelson Marshman of the Geologisal Surrey. All the eere, exeept
the last §0 feet of hole 14, was roughly legged and inspeeted at
that time. Rela 14 was being extenied sai was weapleted on the
morning of February 27 before we left Salita. All the oore, except
the last portica of hele 104, was loaded sat treasterred to the sore
torage library at the Daarer Federal Omater. The Utse Lode Ceapany


sikt the oore from adaeralised sexes sai hat the split assayed after
the original oore had been avansmad by representatives of DNA.


Drill holo 107 eBoonatoret ero on the granite-limestone
(dolomite) eentaoi .


Oxatas nor en Pereen
Bamle Interval est Gol Bilver Comet lead Sina


107•1 60.0 -- 64 0 0.015 0.1 trase 04/. 7.9
1W1•-a 64.0 - 66;O 0.02 0.8 0.3 0.6 17.9
107-3 66.0 69,0 0.GLS 0,7 0.4 0.1 16.6
101••/, 70.0 7¾Q 0.02 0.6 0.015 0.6 0.9
107••5 73.0 75.0 0.045 3.2 0.3 0.5 1.8
107-·6 75.7 +- 76.7 0.4 2.7 0..) 0.6 2.7
107-7 85.8 - 87.0 0.065 6.9 3.1 0.7 15.1


Drill hole 108, 110, and 111 all eneeunkered pyrite xLneralisa-
tion. A north-·south taalt is ipdicated by drill holes 108 aat 111.
Drill holes 109 and 112 &¾ act reseh the genite- linestose eontnet.
Thip initeates at least a 100 foot drap th Me section west of the







DEA 2280, Idm-
3/12/53, page 2


' end of the drift on the 590 vinse level. If this north-south tault
does not offset the Madonna fault, the drop to the west may be suf-
ficient to have at least one, if not both, walle of the Madonna fault
in limestone on the 590 vinse level at a point weet of drill hole 109.
There is a good possibility for ore west of hole 107. The Utse Lode
Company is driving to cut the. ore found in drill hole 107 but its
stockholders have iroted to do ao more than out the ore and then plan
to pull the pumpg. The copper values are encouraging for ore at
depth but sine la too low in price to justify mung the ore at
present.


The operator has had some dif£1eulty with the drill sub-
contractor in getting maximum possible care recovery at done contacts.
The driller argues he haû to use what drillers were available in
order to drill three shifts per day, 7 dgya por week,as requested
by the operator. Actual drilling costs to the operator have exceeded
the allowed $12.00 per foot.


The work, as specified in the contract, has been completed.
All but 12 feet of the allowed core drilling vaa used. Drill hol,es
111 and 112 x re given prior written approval and the other holes\
were already ahown in their tentative locations on the map accompany •
ing the contract. Drill hole 104 was deepened on approval of the
DNA representatives. It was apparently directed too high to cut the
ore previously found and which is now known to be en the Madonna
fault and not on the granite-11mestone contact as previously suspected.


A total of $49,362.00 of the allowed $49,500.00 was expended.
The operator will submit a final engineering report as soon as the
drift to hole 107 is completed. The company has purchased the
Mistletoe holdings which gives it a complete block of clains.


Approval is recommended £or one-half of the expenditures
made &n February, or $7,416.00. This is the final emount due the .
contractor.


Geott W. Basen, k.


SW/ob


ee &
E448
DWA Chron ,







March 295


Mr. Villiam M. ¶ra .
V. 8. Suraav of Nir a
Room 1)Ì, 1hniding
tonver Federal Ceder
Denver 14, Colorado


et 3xploration Projoet Contrant No.
Ida..thka. Dooket No. IbŒA 2PSO
tse Lode 06 Salida. Colorado


DeAr Mr. Traver:


la my report †,he exploration work accomplished 4 the
Madonna mine durin the month of February 1953, I wi sh t,o
correct ne stat,eoent. I stated that diamond-drill hole #111
was drilled 8 whereas it shon1A have been 8 500 E. It
had been planned + drill this hole S 140 E and later 14 was
changed to 8 50 E. I wîll asense the responsibility of t.his


or.


Yours very truly,


171 00







"' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse . May 14, 1953·
Denver 2, Colorado


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject: Form MF-104, DMEA Docket 2280, Contract Idm-E448 (Lead-
Zinc), Utze Lode Company (Madonna Mine), Chaffee County,
Colorado.


Enclosed are two copies of the Operator's Final Progress
Report MF-104 and MF-lO4A, Operator's Narrative Report, Inspecting
Engineer's Narrative Report, and other supporting data for the month
of February 1953, pertaining to DMEA Docket 2280, Contract Idm-E448
(Lead-Zinc), Utze Lode Company (Madonna Mine), Chaffee County,
Colorado. There was no jointly-owned property purchased under this
contract. The contract was a short form one prepared on Form MF-200A.


Forms were processed for payment in conformance with the
Report of Review by the Contract Administration and Audit Division
dated May 8, 1953.


Government ' s full contribution amounted to $24, 681.00 as
allowed by the contract.


Copies of Engineer's Final Report, Geologist's Final Report,
and Operator's Final Report will be transmitted at a later date after
all data has been assembled in this office.


W. H. King


Enclosures
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6 66 2£ 0.02 0 60 0.SC 17.50 0.30
CC-30 1.4 0,015 C 70 0-70 16,80 0./10
70=71 6 1.3 P.02 CoSC 0,60 0.9C 0.15


5 73,8-75.2 1.7 0.045 3.20 0.60 1.80 0.30
6 76-77 1.0 0.04 2.10 0.60 2.70 C.30
T 05.7-67.2 1.6 0.065 de C 0.70 16.10 3.10


Dio;izand Drill Kole Ñ108 was drilled from etation number 3 at a vartical
angle dour.ward. Role fil0 preceded this hole but owing to the recults of
Eole 110, this hele 106 nas drilled. This hole was drilled 141 feet.


0-10 NX
10-319 EX


119-141 AX


0 - 7 Altered Lîmestone .
. 7 - 54 Limestone slightly altered


54 Limestono - granite contact
55-60 3mall amount Mineralization (smil core recovery)
60--75 Small amount mineralization altered granite


75 Granite - Limestone contact
75 - 78.Sma11 mmount Fe
78-122 Limestone slight alteration


122-130 Limestone with some Fe
130-135 No core reported more mineralization.
135-141 Limestone with small amount of Fe


It would seem that the results of this hole reveal that faulting is in
evidence. Otherwise you would not intersect the granite contact and then
go back into limestone. The recovered mineralization throughout was weak.


Diamond Drill Hole #109 was drilled S77 W at a plus 3° angleo The totál
footage was 129.


O - 5 NX Limestone ( altered)
5 e 129 BX Limestone


10 - 11 Oxidized Limestone
24 ~ 47 Oxidized seams


4 - -129 Small oxidized crevices


Solas charty material was present in this hole. Between 54 and 76 feet
a :Tau fleaks and small ceams of pyrite was present.


Diemand Drill Ecle 9110 was drilled N 7° E at a minus 65 degree angle.
This hele uma drilled a total of 230 feet.


0 8 NX .
8 163 BX .


153 230 AX







O


91 0 iäi.ed 1 .nes tone .
146 - .TY3 :: .0.1 scano of chart
.100 = 210 39 all amount of pyrite


212 ale
21W - 216 14 inchee cí' heavy pyrite
215 - 230 Granite (altered)


O


Results of this hole reveals that limestase granite contact is of a
greater angle than Rosamed. First calculations expected this contac2 at
about 160 to 176 feet. Sampled zone will be reported later.


Dia 20::5 D:eill Ecle -;?111 ::as drilled S 40 E at a m'.nue 45 degree angia.
Cring to calce of the' Mies not been drilled, aa «$.zed per:tiesion was granted
for the locatial of this hole. The total footage was 72.


O = 4 EX
4 - 46 EX


46 ~ 72 AX


0 - 7 Oxidized Limestone
28 . Oxidized Limestone
44 1 foot Odidised Limastone


45 67 Slight mineralization (mostly Fe)
, 57 Granite contact


Results of hole chowed that limestone-granite contact was of a greater
angle than expected.


Diamond Drill Hole #112 was drilled N 42° W at a minus 50 degree angle.
This .hole was authorized by approved agencies. This hole was drilled 277 Ft.


0 - 5 NX Limesgone
5 - 185 BX Limestone


185 - 277 AX Limastone
O - 26 Oxidized-altered limestone


30 - 34 Oxidized & small crevides present
48 - 72 Oxidized seams
75 - 97 Firm limestone
97 - 116 Oxidized ceams and small crevices.


115 - 120 Highly oxidized and porus.
120 - 128 Firm limestone
128 ~ 131
131 - 141
141 162
162 166
166 . î70
1TO 175
176 185
106 - $31


m203
1862- 266
281 - 276


Porus
Slightly porna.
Firmer limestone
Broken up limestone ,
Firm limestone .
Oxidized crevices
Firm light-colored limestone
Small chert seams present (blue
Small showing of pyrite
Small flecks of pyrite present
Hard blue limestone


limestone)


This hole was drilled a gréatée distance than expected. It was assumed
that the back or granite contaet would be intersected at approxidately 200 ,
All samplea were analyzed by No H. Smith, Leadville, Colorado.
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0c:eo X ey med


2~2 3


Core R vorof


2p21~d S 2


ese EX couple
Cora 2eoovered - 6


2-21 53 Syoit


1 e 12¾g up 25 1
Ca:ce autovered 316


2~22 53 Day. S tif


Cara lecavarad , 26


Dra EL a


LiL..C Gdd


Lit i:eLe


2=22-63 Evening SE 2


E:Le a:Ekhs water, some e.eve va yf
Care Recovered - 70


2,22,53 Sídght Shii 2 8


Core Reuerpred 63
1 -


2 43 63 10ay Shift 8 4


a Recas ared , 10 a


3 63 Evoc


L.be k om Tre
erared e


6 De Shift 8 4
Lime fi:s overed ~ act


2 2448 Evening S :N 4
Lia e Liuto là.rd and b olet 12h


Cro 200 ered 100


24 i8 NigM SE. 12
C e Euacerad = 40


Day Sti:N 8 4
Li e a fre af 'i:ten a;







Iþ ill


A. R©ñDTP


r Drill ITI


äg_P 7 . Ongg ÛOX


Dr .1 peut 29. Angle of R o 40 n S 16
o


09 59 NX Limo Core Recoverod - 39
2 hre. delay for klaatî drill statinuo


" Day Shift


5 179 129 Ex Li e dove Recovered 11"


2-3-53 Evening Shift 4 - 12


17 35" 189 BI Limestone The limo formation was broken and coro
recovery was poor from 17e to 280,
good on the last 794 -
Core.Recoyered - 12e


2-3,53 Night Shift 12 - 8


35 $20 170 EX Limentone Cor© Recovered - 110


2-4-53· . Day Shift 8 - 4


52 720 206 Lime Core Recovered - 189


284-53 Evening Shift 4 - 12


720' 929 209 BI Limentone Core Recovered - 20e


2-5-53 Evening Shift , 4 -_12


929 1040 BI Limestone 5 3X bits, 1 AI bit, 1 NX bito Dolay
for water one honro
Core Recovered - 110


2=Ÿ~53 Day Shift .8 - 12


1046 1180 14e BI Limestone 4 EX, 1 NX, 1 AX, Bits,


1# hours waiting on compressor. Šnme
running, not pumping.
Core Recovered - 149


2-7-53 . $wening Shift 4 - 12


118 1359 182 BX Limeetone & Granite . A EX, 1 NI, 1 AI Bite. Reached granite


at 1270 had a little iron eludge at
1350 to 1369,


. Core Recovered - 179


2-8-53 Day Shift 8 - 4


136 1499 EX Granîte 4 EX, 1 NZ 1 AX Bits.


Drilled in granite and some iron 1369 to
1399, hard granite to 1498.
Role completed 1499 EXo
C©l'e Recovered - 129







(I (il


. Type 15 Prospect Eo. 1 Angle of Eale sgo


Emy S 2 avaa'og Shifi: Nighi: Shift 12 - 8


if9 29 30 Granita Core Recovered - 39


2-26-53 5 Day Shift 8 - 4


.52 1706 18 AX Grat ite Had Core Recovered - 17


2-26-53 Evening Shift 12


170 186 169AX Granite with Core Recovered - 169
ercall amount of iron


2-26-53 Night Shift 8


186 1959 9e AX Granite Trying to pull AX casing - 2 hrs
Core Recovered - 10


2-27-53 . Day Shift 8 - 4


1959 2029 7" AX Granite Hole Complete 202* AX
Core Recovered - 59







. . 90


Daily Brill Lopert


00: .,0 Jt:a 100: 3 Date 1-31mi3. Placa Moorch Cole ,M


Bri 2. TVF Pronpoet 20 Angle of dolo


ky Et fami 2 Shift 4e_12 Night Shift


00 SE $ NX Lirca3oue Treable getting 2)" pipo in h 10. Snee
caviago
Core Recevored - 40


1-3¾53 Eight shift 12y 8


20 Fump Man


2-1-53 Day shift 8 - 4


50 159 100 EX Limestone 4 hreo ýotting air tank and helping
take tank in mineo
Core Recovered - 99


2-1-53 Evocing Shift 4 - 12


159 239 80 21 Limestone . Formation brokon upo
Core Recovered = 89


2-1=S3 Nît>t Shift 8 4


230 420 199 EX Linea3oPo Core Recoverod ~ 159


2-2-53 Day Shift 8 = 4


42" 669 149 EX Lime Nipple on water evivel broke,
Core Recovered - 100


2-2-53 Evening shift 4 - 12


§§0 810 260 BX Granite Hole Complete Ble EX
.Core Recovered - 120







Frori T
S9 MK Limestone 5 BX, 2 AX, 1 Ei


89 12 da EX Limestone Core Recovered - 119


. 2-9-53 Night Shift 12 8


12 4 306 BX Lime 5 BX, 1 NX, 2 AX
Core Recovered ~ 289


2-10~53 Day Shift .


42a 69 279 BX Limestone to 4 BX, 2 AX, 1 NX
609 Iron ore to 60* 1"core
800 to 64 plus sludge Broke & replaced chuck luck ring
3¼9 core 648 to 699 plus sludge
18* lime core 42 to 60 Core Recovered - 22#°


2-10-53 Evening Shift 4 - 12


690 929 230 BX Limestone with Sludge samples from 699 - 74a and
zinc showing, also granite . 74a - 789
with iron and zinc showing Core Recovered - 21
in core.


2-10-53 Night Shift 12 - 8


026 104 129 BX Mineralized grat ite
5 BX, 2 AX, 1 AX







(il (i


larger.


2=16-53 Kich2 Shi t 12 8


ou 800 SC EX Limestone 100
BX Li.uestone 200 Core Recovered - 279


2-16-53 Day Shift


30 609 25 Limestone. Core Recovered - 249


2-16-53 Eveng.ngShift 4 12


56 800 25' BX Granite with
iron. Sludge sample 559 to 60"


SSa 60° 6° Iron Core Recovered - 209


2-16-53 Night Shift - 12 - 8


80" 101 219 BX Limestone with Had one hour delay to help with pumps.
iron seams


2-17-53 Day Shift 8 - 4


1019 117 169 BX Limestone with Hole caving badly, stuck when pulling
iron outt Core Recovered - 140


2-17-53 Evening Shift 4 - 12


1179 119 2 BX Limestone Hole caving badly, machine unable to
1179 1229 39 AX Limestone turn rods, stack coming out.


Core Recovered - 59


2-17-53 Night Shift 12 - 8


1229 1419 lga AK Limestone &
iron. Sluige from 1300 Core Recovered - 89
to 135 . Sludge from .
1350 to 1419. No core .


-from 130 to 1359,
2-18-53 Day Shift . 8 - 4


2 hours getting stuck rod out of hole.
3 hours waiting on engo


o







. ROUY DETTAlli DÏÐÏ0KS BRIDl JäŒ 004 .
Wo ao Rogera


Daily Drill Roport


Contract Utze Lode Coo Date 4-53 Placa Nonarche_Colco
Horiz o


Drill Noo Type CP Propeect Noo 9 Angle of.Nolo R$STW .


Day Shift 12 -1 Evening Shift Night Shift


From To


8 Hrso setting up Co Po


2-4-53 Night Shift 12 ~ 8


08 99 90 Limestone Reamed hole 4 hrso 4BX - 1AX
NX casing is worn out, could not drill
deepero .
Core Recovered - 80


2-5-53 Day Shift $3- 4


90 21° 119 BX Bard Lime 1 Hr. delay for air compressor guáning,
. not pumping


Core Recovered - 109


2-5-53 Right Shift ,12 - 8


210 409 199 BX 5BX Bits, 1 AX, 1 NX
1 Kro Reaming
Core Recovered - 189


2-6-53 Day Shift 8_- 4


409 54" .14e EX Limestone
with some quartzite Formation broken upo Eddie Claunts


worked 4 hrs.
Core Recovered - 129


2-6-53 Evening Shift 4 - 1 2


See 78 240 Quarka'ite & iron
seamso Limestone SBX Bits, 1 NX, 1 AX


Had some trouble with machine freezingo
Core Recovered ~ 230


2-6-53 Night Shift 12 - 8


789 879 98 Limestone quartzinte 5 BX Sits 121, 1AX
Machine freezing up all night.
Core Recovered - 19


2-9-53 Evening & Night Shift


87 1119 24 BX Limestone 3 hrso delay moring ES t 109
Core Racovered - 23a


2-9-53 Day Shift 8 - 4 ,


111 1190 90 BX Limestone . 2 hro delay with búoken rod gun -
5 BX, 2AK, 1 NX
Core Recovered - 90 .


2-9-53 Eveing Shift , 4 - 1 2


119 1299 30 BX Limestone Hole Complete 1299 EX
Core Recovered - 9







Daily Drill Report


- 5 4 Eyeri ng Shif Night Shift


00 219 129 BX 80 to 129 Core Recovered = 8°
NX - 00 to 80.Limestone


2-11-53 Evening Shift 4 12


a 329 09 BX Limestone Trouble getting out of holeo Water
12 " course at 30ft.


Core Recovered - 19


2-11-53 Night Shift L;;)L


1 sack cement luminite
320 429 100 Uhestone Hole caving bado Had to cement holeo


3 hrs, waitingo
Core Recovered - 409


2-12-53 Day Shift ,


o 9 90 BX Limestone WDrked three hours on compressors.
42 51 Broke one chuck wrench. Water course


carrying away cement. 50 in hole.
Core Recovered - 89


2-12-53 Evening Shift 4 12


510 769 250 BX Limestone 240 Core Recovered


2-12-53 Night Shift 12


769 929 160 BX Limestone . Core Recovered - 16


2-13-53 Day Shift


920 1199 279 IDE Limestone Started on new Marfax.


2-13=53 Evend.ng Shift 4 12


110a 1459 260 BX BrokmLimestone la cave in hole last run hit heavy


showing iron mineral zone 145 oore Recovered - 24


2-13-53 Nîght Shift li_: i


145 1830 80 BX Lime Lost core coming out of hole. Drillini
back over same.
Hole caving badly, making Su runo


Core recovered 89


2 14-53 Day Shift 8 4


1830 1690 15e AX Limestone &
quartzite Core Recovered - 8


2-14-53 Evening Shift 4 - 12


168( 1900 220 AX Limestone &
auartzite. Iron showing Core Recovered = 15
at 1900 taking sludge..


- 2-14-53 Night Shift 12 8


190.0 2079 17e BX Lime Core Recovered a 129


2-15-53 Day Shift 8 - 4 .







Ry SUC Eveni. S iN 4- 12 Night Stift


01 de 4 TDi 0 arburden Not roem enough to pull rods, or get
core barrel in hole en first set up.


.Bottom of drift shof: all up.


2-18=53 Hight Shift 12 - 8


4 18 14 BX Limestone Seems to be some cave about 10 Gown.
Core Recovered - 100


2-19-53 Day Shift 8 4


189 39 21 Limestone Core Recovered - 209


2-19-53 Evenlag Shift 4 12


399 469 ye EX Limestone Stuck in hole 189 from collar
499 519 39 AK Showing Iron Core RËcovered - 26*
51 678 18 AX Granite


2-19-53 Night Shift 12 - 8


679 729 59 AX Granite Core Recovered - 59
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ei .0 .


Lo


0.4 CG 0.2
0 0 4 4 6 0.20


l' . CS . D. C 0 2 0 4 4 Trace
100 0 0.0 0.7 0.3 0.3 T eaa
10 BS 0.00 0.8 0 7 0.6 0 1
1 0~15 0.015 0.4 0 4 0.6 0.2


0-28 0.03 1.4 0.6 1.2 0.2
1-18 0.02 0.6 0.6 0.4 0.1
T-1 02 315 0.7 0.4 7.9 Trace


07-2 0.02 0.8 0.6 17.5 0.3
107~3 0.016 0.7 0;7 16.6 0.4
1 i-4 0.02 0.6 016 0.9 0.15


?-5 0.045 3.2 0;5 1.8 0.3
1CY-6 3.04 2.7 0.6 2.7 0.3
10?-7 0.035 6.9 0;7 15.1 3.1
800-1 .30 6.4 1.6 7.2 Trace


3 0.036 9.0 1.1 1.6 0 1 Stope H. 17.
O 0.12 6.1 6.0 13.2 0 4 Stope F. If,


1 0.066 4.0 C.9 2.1 0.7
110-1 0.015 0.5 0.6 0.6 0.15







3néal Reiources Branch
stra w-ionnes.) , UN ITED STATES Budget Bureau No. 42-R1036.3.


(Apgh95g) . Approval expires 6-30-53.


Ogte Rec'd DEP MENT OF THE INTERIOR
* FEB 6 1 ENSE MINERALS EXPLORATION ADMINISTRATION


. BUmgPgggg'S MONTHLY REPORT AND VOUCHER


Month of ..4RWW. Y_E .°fd.°3. Docket No. DMEA . M._... Contract No. _I.NTS......


Dperator's Name .....A ..B.WW._ -9._Ñ¾ AY.-......... ... . --- ...-....... Minerals . Lead & ßine
Address ___.99 __549a._9.4Aks 1.9.? ....


Contract Amount, $...¾.e5_CO•Ñ.O...... Government Participation: . Û._% Amount, $....R$eÎ$Ÿ•9Ñ.......


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1 Independent
Contracts:


Short Form


Drilling......................... None 609.00


Bulldozing..................


Crossoutting.............-..


Driftin ............................ 9.Û. ... ---. A 9.Ë.


Discons'arin stations 1666.67 .833.33....... 2500.00.


2) Labor and Supervision:


Labor...........------------------
Supervision......................--
Technical Services..........-....


3) Operating Mat'Is. and Supplies:


Timber............................


Explosives........................


Pipe............


Track.............


4) Operating Equipment:
Rentai_.. ...................... .... .Nost>rao.t gi?.e.a.by..yt.ca..unti......


Purchase............................ .907..$0.0.¾ .OÎ ŠrÊ$.4.ing...priCO..........


Depreciation......... .987..$00.4 f.OK_fliannild .drilling.....


5) InitialRehabilitationandRepaire.. _SUd._Pri.CB..BR$.4. fût-BILFAL.at3 OR.
6) New Bldgs., Improvements, etc.


7) Miscellaneous:
Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes.............


Liability Insurance......


8) Contingencies (specify):


Toms............... ............. _U±ADA.M-19.923-23-- ---34.530.00.. .1h60h.I(...199-2333-- ---34530.00----


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date .... . $.$_....... *Payee ........$. .$..R.R..$ S.ÑŒÂÊN.................. ment in the amount of:


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature .............................................


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized ing Offleer)
fabae statement or representation to any department or agency of the United Statesas to any matter within its
jurisdiction. Date _ _ _ . _ V


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. K..Ÿ.F.Ê...... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUT VE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details. expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difBculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Ofucer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. •


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratorÿ operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Forzn MF 1 Budget Bureau No. 42-R1151
(i 1 Resources F uch Approval expires 6-30-63.


UNITED STATES. - Date Rec'd
. DEPARTMENT OF THE INTERIOR


FEB à mo3
DEFENSE MINERALS EXPLORATION ADMINISTRATION


BUREAU OF MINES
Denver, ColoradpPERATOR'S UNIT COST AND PROGRESS REPORT


Month ofJanuar? 195..$... Docket No. DMEA _ _22.8 ....... Contract No. I N


Operator's Name ....The..Utas.Lofte-Compargt ........ .. ................ .... Minerals .....¾ ..Ô..ÑAS.9.......
Address ...llox--500,..Sa11&c...Colorado. ............ ...


AUTHORIžED BY CONTRACT
OPERATION UmT CosTs Tms UmTs THIs CosTs To DATE ÜNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Crosscutting........................
Raising...............................


Shafts................................ .........


Winzes............................... ........... ................. .«__......... ........... ...._r .. ..........


Drilling: Core...................... .fDOÊ.. ...$3ÛaÛÛ ..52x$ _ _. .64030.00.. ...50 5 12.09 179? . $14.a.feet.
Churn...................


Auger....................
Stripping............................


Trenching...........................


Test Pits...................


Roads and Trails.................. .......


Diamma Dr.nl..atamen t. No._ _ 1666,67 ...2. . .. ... 245 ,00 - -----1....... .833.31 ----3...-- .0833.33.mit


ToTAL CosTa


ToTAI. DISTRIBUTED ÛOSTB...... . . A P. I t __ UTHOR ED BT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvemerits, etc......


TotAT, CosTs.------------------------. • • 3 19Ñ....
The undersigned company, and the'official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and REMARKS:......ÑÑ ... ÑÊ.i.. Ñ...O.98.$.TÑr.ÊÌ...49
complete to the,þest of their knowledge and belief. ----ÑU-ÉSM-- ŠÊN a----------------------------------


Date .... SS.............. Operator ...$Ja.. 28.ÅlOÊ$ ËÒŒgg..........


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wBith11y
false statement or representation to any department or agency of the United States as to any matter within
its jurfadiction.


(Instructions on reverse


(For Governrnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


C
C


' P


Y
224 New Customhouse February 17, 1953.
Denwer 2, Colorado


Memorandum


To: T, A. Christensen


Froms Executive Officer, DMEA Field Team, Region IV


Subjects DMEA Dooket 2280, Contract Idm-E448 (Lead-Zino) Utse Lode
Company, Madonna Mine, Chaffee County, Colorado. Operatorts
Monthly Progress Report for the period January, 1953.


Enolosed are the original and four copies of Form MF-104 and
MF-104A, Narrative Report, and Engineer's Report for the above period.


Work has been completed as authorized by the contract. No
dooumentation is required for work performed under contracts prepared
on Form MF-200A, therefore we recommend that payment be made for 50 per-
cent of the amount reported by the Operator on Forn MF-104, contingent
on your verification of arithmetical accuracy within the report.


Remarks:


Date of Report - February 3, 1953.
Date Received La Field Office - February 6, 1953.
Date Received in Region Office - February 16, 1953.
Date Processed for Payment - February 17, 1953.


W. H. King
RDBerksown


oos C raot
cretary to the Oper. Coma. (2)


WMTraver
Chron.
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UN TED STATES
DEPARTMENT OF THE INTER1OR


BUREAU OF MINES


Butiding 20, Boom 13
Denver roteral Center
Denver 14, Colorado
February 12, 2953


Tot Exee tive Officer, Pie1A man, magion IV


Tro Chie Minorel Resostoes Iranch, Mint Division Region IV


Sub ett mra asso; contraat ten-arbo (1.aa-sane), utse 144.
(Madonna aine), chattee County; Colorado y Progress
for January 1993


report.


Please ting emelosed the original eat fear toples of the
above progress reporá-forme W-104 ama W-104A, with marrative and
maps-aat seven copies at geott W. Massa, Jr. ts assoraatum veritying
10 .1 feet at drtžting sat 908.5 feet of eere trilltag as untergromet
progress as reported in the marrattva sat enteret en the reporting
forms. We approvespyaest nier the teras of the short fora cent.raat


the appxpret amenat eertifieA to #7,303.08 or 50 eroest o
the total #14,606.1 elaiset by the contreetor.







. . F


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


opa g Boom 137
enver Tederal Coater
e¤Ter 14 Colorado
ebzury 12, 1993


asserena


sua cater neral asseurees aranch, utas Etvisten, aeston zy


Premt Boot* sea, Jr.


Subjeet: Contrae* Ida.8448 (lead-sine), Wise Lote comony
( aine), Chartoe coasty¿ Colorado - Progress report
for .Tanuary 1953


A field Regeetten was ande on February 9, 1953, ant all
contreet weegreat was taspett*A. Mtting han been eempletoA meeording
o eentreet speuttoattene, ang a from the point of bestantag


of the eentreet veritsee ne total erste leman of 400 feet. three
en stetens àsva boa excavaget amt †4abetet as sweettled


in the eentrut. Namena >Hus is progreeaAng antistaetortly on a
three-skift, M-pmheets. The esagear to turntsbias a
heistaan, y agman, eampressor aan ter seek shift, the eore from
taak Art11 hole was **•**··4sat lege submittet by the tengany engineer
vertraea,


ats.ona triu ole am was completea at a aarth or to3.9 t••¾
**-·=a erni mole ton was annet to a empa at nr.o rese


amant drin hole 1088 was grillet to a depth of 143.0 feet
Diamant Artu hel• 103 vae emplatet at a deva et 14a.o feet


.hmmyy total ArìRet 02 $ feet


Drin hole 10aA was stopped at 4-0 foot ** At het penetrated
the granite Weyent the 11mstone-granite conteet. Written approval was
stven to regrul the hole on a new heartas anten was startet as hole
lots. 14 vaa also stopped at 143.0 feet. Careful taapeetton of the
core reWals the bola Was fo11ewtag the limstmo•greatte contatt and
my have to-enteret limestone if eentioned, but the ¾ele was caring
badly eat has a1seedy been esset and nonced to Al sise. the cristaal
ob3eetivo for these holes has not been reaches one ta att11 constneret
a goet exploratten ohde**19e. The company expects t.o aquest emother
hole te remah the 9ttglaat target. Pyrite mineralisation appearet to


inneasing along b Ataestone-granite contatt go the hele pnettste
some to the east.







MBA 2280, Ida-
2/12/93, page 24


the drill core is properly boxed and storet at the mine.
Recovery of core has been as good as can be eXPeeted. Almost all
drt111ag has been SK aise.


The drift has followed the strike of the limestone bedding
from about 200 feet to 390 feet where the limestone beds turn sharply
to the north. This is evidently the beginning of the upturn on the
west liab of the syneline.


The company is rehabilitating the third and fourth winse
levels. Some ore, mostly Pyrtt.e, was seen on the fourth level. A
geiger counter registered a high background count on both levels. It
occasionally reached midpoint on the dial when set on the middle scale.
Probing around the fault and mineralisation failed to show any signi-
ficant increase in the count.


Although pyrite has been noted in several holes, no ore had
been encountered by any of the drilling as of the date of the inspection
out, on February 11, the oompany stated that hole 107 had penetrated 18
feet of mineralisation in the limestone-granite contact.


Ayþroval is recommended for one-half of the total costa
reported for January, or one-half of #14,606.17, which equals $7,303.08.


Scott W. Basen, Jr.


sus/a.»


ee: 6
BMS
WBA Chron.
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r .to: Febra..s 1 1953
s.tor: Utco La a Geng og, Galîda, Coloredo


32: rectora Utso Le a Cearary, GallAa, Colorado
Diamond Drill StatîcLea Ceaplotcò 2
actsge: 106,3 feet on 600 2peut (Z-cut completed)


Footage: 502.5 feet of Dîamand Drillias.


In accordance with Docket D. M. E. A. Number 2230, Utse Lode Coopany, Relidae
Colorado, the folleul 2 progroce work haa been templeted for the month ef_January,
1953.


The 600 level crees-cat below has been completed. There use 10643 font of
werk done to reach the objective of a total of WO f©et


Diamond Drill statione ag.aberg 2 and 3 vere excavated as ehown on the progroce
Wago


Dicaand Drilling was commenced on January 21, 193). Holee 101, 102Ao 1023
eaa 103 were completed. The total footage for thece holee vae 502.5 f©eto


?crards the end of the 600 level croca-©nto the limestone shows eeneiderable
oxidation. Thîc is more so in evidence at the laet of angbor 3 diamond drill
station. The ligastone le not con act and ehoto come fracturin . Serae eator le
flevîng.from thîc locatîoa and cot d be the cance of the oxidat one


Dîsmond drill hole 101 was drilled S 35 U at a àînue 60. fhia hole une drilled
EX and coupleted at 10 g feet. It to meenmed that the Madonna fault wao interoe©t©&
betveen 82 and 84 feeto At this footage, the granîte van weak and canced a cave
condîtîcno The hole was cemented in order to complete it. The grauîte up to 836
une of a lî6ht celor and fren 85 to 103.50 changed to a light pink color. The total
oore recovered was $2441 feet or equivalent to 79 o


Diamond Drill hole 102A vas changed in direction as authorized by the Buream @f
Mînee. It vae drilled 71 65 3 on a horizontal, The hole vae drilled BE to 796.
End te be caeed os©nace of broken op granîte and lineetone, The hole was ocupleted
with an AI bit. The total footage was 1140.. Llacetone was intersected between 72
and 7) feet and showed eene pyrito. $ranite was intersected at 750 and ex©ept for
ai-inch streak of limestone at 79450 the balance was granite. Staa pyrito minora1&=
entica showed in the core between 79 and 1010. The BX core recovery was 47.920 or


6016§, The AK core recovery vae 21,§8 foot or 616§. The total hole recovery vae
60.9§. The conclusion was that engle of hele vae too cloe© to Gronite-11moetono conta©eo


D1aaend Drill hole 102B was drilled 2 $2 2 ca a plue 2y* angle. This hole was
drilled R$ to Boo and reduced to AI to complete the 1430 hole. The hole was started


in'granite and first intersected limestone at 320, From 32 to 1150, the hole vae la
and out ©f Granite and limestone, The following is my log of the holes


O to 32 granîte (1îght color)
. 32 to 48 1îme


48 to 49 granite
49 to $5 lime
§§ to 61 granît©


· 61 to 86 lime


86 to 86.5 pyrite (6" core)
87 to 91 lino
91 to 106 granite
106 to 107 pyrite (3" coro)
107 to 115 lime
115 to 143 granito


.The total BI and Ax eore recover vom 79,77 feet or 55.7§ for the hole.


Diamond drill hole 103 was drilled from the No. 2 etation or excavationo it Was
drillen S 17© W on a pluo 4° angle. The total 1426 was drilled EX. The hole vae
started in lîmoetone and întersected the granite at 680. It 10 probable that the


Madonna Solt was intersected af about 1329 becence of the slight change in the granitoo
This le my leg of the holes


63 line
63 - 68 oxîdised lime
68 - 70 oxidised granite


70 - 124 granite (light)
124.-.132.granite (elight Fe mineralization)


at 132 emall ceam of Fe
132 - 142 granite (amall amount of Fo)


Tho total holo recovery was 61oß o e


2eepootfully scheittèdo
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I:KŒŒEDUE½IN MAMOED DRILLING COMPANY


-- 6 W. A. Rogers
Daily Drill Eeport


Contract 37 e Lod.e Go?E 97, Date __1:2,4eññ Place Monarch a Colorado


Drill No, TYPe FOT-15 Prospoot No. 10¾ Angle of Hole S35W


Day Shift Y Evening Shift _ Night Shift


Moving equipment to mine, making setup on 600* level.


1-21-53 Day Shift 8 - 4
From To


06 6 69 óf NX Gränite Drilling to 69 NX to accommodate 5 2 ©
60 27" 219 of EX Granite pipe and tee for return sludge.


Core Recovered - 248


1-21-53 Evenîng Shift 4 - 12 .


276 379 100 of.BX Granite Core Recovered - 99


1-22-53 Day Shift 8 - 4
379 610 249 of EX Granite -


Core Revovered - 23° 6"


1-22-53 Evening Shift 49](


61* 749 13e og úX Granite Core Recovered - 139
Formation broken & blocking in bit


1-22-53 Night Shift 12


746 85a 110 of BX Granite Core Recovered - 49 6"
Cave in hole .


1-23-53 °DAY Shift 8 - 4


. . * Washing out cave into powder box from
82' to 859. Cementing 8 hours.
3 hours cementing cave in hole waiting
on same to set.


1-23-53 Evening Shift 12


85 859 00 of BX 4 hrs. drilling 130 cement. Testing
cement, same soft 200 in hole, drilling
out 4 hrs.


1-23-53 Night Shift 12 8


78 85 7e Gement (Drilling) Core Recovered ~ 49
85 . .90 5 BX Granite - change in


type of Granite


1-24-53 Day Shift 8 - 4


90° 103 6" 13 6 BX Granite Core Recovered - 11 .
Hole Complete 10306"


00wing to the change in the granite and the cave condition, it is believed
that the Madonna fault Was intersected between 82 and 849.
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ROCEY MOUNTAIN DIADOND RILLING COMFANY
. A. Rogere


e ile Drill Report


intract Ut Loge Comg_ady Date eles Pr 1 70.


Type HS=15 Proepect No. 102A_ ingle M Day Shift


Evenîng Shift Night Shift


Ro, go 1 2 53 Day shift 8 - 4


09 go SA NI Granite Core Recovered - So go


1-26-53 Evening shift 4-12


go 270 190 EX Granito Core Recovered = 170


1-24-53 Night Shift 12 - 8


270 340 9& BI Granite Core Recovered - 80 8


1-25-53 av Shift 8 - 4


ge 610 250 31 Broken Granite Granite with gouge seams, sam@ not cavîng.
Core Recovered - 190


1-25-53 Evening Shift 4 - 12


616 75• 149 Ex eranite sole caving
720 75e 3' BI Limestone Core Recovered - 130 .


1-25=53 Night Shift slg 8


756 79e go 21 Granite Hole Caving Radlyo
. Core Recovered - 20 6


1-26-53 Day Shift 8 - 4


790 1019 220 AI Granite . Mineralized Granite
Core Recovered - 200


1-2653 Evening Shift kJ2


1010 1140 130 AI Hole 102A 130 AI Role - 8.5 coro
Core Recovered - 119
Hole Completed 1140 AX
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20'àJT 20JDTAIT DIAMOND DRILLIK3 00,
W. A. Rogere


Daily Drill Report


Contract Ute, Leno 09 ,ans Date 1-26 13 Placo Monarch Colorado


Brill Noo Type ' 1) Prospect No. 2 Angle of Hole 2


Day Shift , Evening Shift 4-12 Night Shift


00 30 Qu NI Granite Starting new hole
Core Recovered - 0 .


. 1-2653 Mght Shift 2 - 8


39 249 21* Granito 1 Hr. getting 2#" pipe to bottom of hole
00 7910 7910" NI Granite Core Recovered - 190


1-27-53 Day Shift


249 470 239 BI Granite o
Limestone Encountered limestone at 329,


329 470 . 150 BI Limentone Core Recogered - 20e


1-27-53 Evening Shift 4 - 12


479 700 23 31 Granite Core Recovered - 150


1-27-53 Night Shift 12 - 8


700 83a 130 EX Broken Limestone Formation broken up emneing short runo,


1-28-53 Dãy Shift 8 - 4


830 849 14 EX Limestone .,
849 1030 190 AI Limestone and Granite Granite at 919, Iron at 866- 10, alco at 1060


Core Recovered - 7)$


1-28-53 Evenîng Shift |L=L12


103 1258 229 Ax Granite core Recovered - 1562


1-28-53 Night Shift ljt-_8


125 1 39 180 AI Granite Hole Completed at 1439 AI
Dère Recovered - 89







Trn. Type djS 1 _ Prkapoet No. ___103 Angle of Hole RS


Day ing Shift Wight Shift


09 89 36 EX Limestone Left 800 Et easing in proarset #1023. Uill
- back off, caming tight from cave & Ireno


Core Recovered = SU


1-29-53 Evening Shift 12
. Lime


80 339 250 BI 099W CL with Iron Core Recovered - 176
, pyrite showing in core


1-29-53 Night Shift 12 _LS


330 6)o 300 BI Broken Limestone Core Recovered - 279


1-70-53 Day Shift i . 8 - 4


630 870 240 21 Granite Core Recovered - 200
630 686 50 Showing brownish-color Water encountered near contact of


lime a very soft, making lime and gränite 688 to 730
cave, however, ws.shing.clean


1-30-53 Evening Shift 4 - 8


870 . 1100 230 31 Granite Cave in Role
. Core Recovered - 148


1-30-53 Evening Shift & 4 12


1100 1320 229 BI Granite with tron Core Recovered - 200
material showing,in
core Hole caving showing limestone dage


1-31-53 Day Shift 8 - 4 .


1323 1429 109 EX Granite with Role Completedo Pull AI Casing from 1022.
ema11 mriunt of iron Kot enough room to set up on prospect 10§4


Setting no on ~6$o







r û IRev.) - UNITED STATES udget Burea No - 1036.3.


D RTMENT OF THE INTERIOR '
. DEFENSE MINERALS EXPLORATION ADMINISTRATIONG:als Bart!8 EDI Braban


ETIED
OPERATOR'S MONTHLY REPORT AND VOUG·ig ,


.co2 ;253
Month of . 990 .......... 195 A.. Docket No. DMEA ANO .. Contract No. 448.


Operator's Name _Ì_SÈ.. 9.. 9.9W.W................... .. .... .. Minerals ..IsBad.ßL 2inC.


Address B 50.0 a...Saliday.__Col.oratio........... .....
Contract Amount, $ AÑ4.5.ÛÛ... Û.... Government Participation: .% Amount, $...24 16Û.00.
i


FOR OPERATOR'S USE FO t GOVERNMENT UF E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling........... .ÑOllO..... ... .ËOBO.... _ _ _....Ë.ORA.


Bulldozing..........


Crosscutting........


nruti ....... 2,008.00 620?JO 194090.00


Diamond_. I station . 833,03 None 833.33
(2) Labor and Supervision:


Labor.......... ..... ..


Supervision.............. ..


Technical Services..... ..


(3) Operating Mat'ls. and Supplies:


Timber.......................


Explosives....... .........


Pipe...... -----.


Track.... .................


(4) Operating Equipment:


Rentai.... ................. Contrac t .given..by .prica.....


Purchase.......................... Unit..g£7 .ÊOOt...OÊ _ driÊÌ igg.


Depreciation----- price--ger--foot--£cr--diamond
(5) Initial Rehabilitation and Repaire-- drilli 8 r--and - price--anit------
(6) New Bldgs., Improvements, etc-- -for -48Cl2 -StatìORy
(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis...


Payroll Taxes...............


Liability Insurance........


8) Contingencies (specify):


TOTALS..........--...----------.1R,216, 8ß.-6207.50----19,928,SS 13216.33 _ 6,207...50 ... ..19.,.923..83..


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date _im.Ûmó$.... ... *Payee ---iŠŒ--ÛÌZ --MS--ÛÔ g--------------


Per . (j) .. ... Title ..Î OROUS'O ---------------------
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in t,he amount of:


Signature .. ......... ......
Date / ..N -thorize )


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. ..f.F.f..... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


ONTHLY REPORT OF OPERATOR.
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104--Operator's Monthly Report and
- Voucher.-This form details expenditures and consti-


tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
reas Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings._ In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, re ort work paid for on a unit basis under con-
tract Form F--200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment o,wned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteÅ
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté èignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPo es-sa47e







Fofm MF-Isol
'(April1962) . ' * O Budget Bureau No. 42-RI151


Approval expires (HIO-53.


UNITED STATES CE
DEPARTMENT OF THE INTERIOR 2108


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORTED 2 ears


Month of _Ranember 195._.. 2 Docket No. DMEA .......228.Û Contract No. ...IO.R..24.48.....
Operator's Name .. Jhe..Utze I,ode..Company.............................. Minerals ....lae.ad..&..Zinc...


Address ....Box 5.00. Salida Colorado ..


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIS UNITS M COSTS TO DATE UNITS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting------------------------------ 1 gÛÛÊ•ÛÛ---198 2.19,09040 _RE...Gast 0 -400 --465. a - £oot
Crosscutting.............. ... .
Raising...............................
Shaftd................................ .......


Winzes...............................


Drilling: Core......... Foot ---- None - -------Non e-- -- None----- ----None --- ---Nont -- -175 )t---812--per ft
Churn............. .....
Auger...........


Stripping...................


Trenching...........................
Test Pits...................


Roads and Trails.................. ........ ................ ............... ... .. . ........... ... ........ .. .......


Diamond--Erill------------- ---One ----433.18-1---- ... -- 883.38 ------1--- --- --- 883. 3 JL ---- ---883.83--unit
Stations to caso.


TOTAL ÜISTRIBUTED ÛOSTS---- - 4 ÛÔ--i-Û$- C


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... .. .....


ToTAL CosTs.......................... .1.8 .ÎlO_. 33 1Û 1Û R.Jiß.....


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..-Kork.dona..by---con-tract
complete to the.þest of their knowledge and belief. --SS--OutiÅROÊ -abova.......................


Date -----1•$•$$---------- erator ...Tgg..gg.gg..Lggg..ggggggg.


Per ..... Titlo .......ggg.gggy.............


---¥ NOTE.-Title 18, U. 9. Code (Crimes), eection 1001, makes it a criminal ofense to make a w!!!!bIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress'Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follöws: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to .
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.· It will be necessary for the Operator to distribute his
costs among the applicable p11ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such .
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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OF


UNITED STATES OR
DEPARTMENT OF THE INTERIQ n


DEFENSE MINERALS ADMINISTRATION


Oggygg g WASHINGTON 25, D. C.


January 15, 1993


Mamranom


To: 2. A. Christemaea


Twens anscutive otticer, rield Tom, messen IV


anbjects arA Docket 8590, caeraat lan-x448 (Lees-sine) Utse Lede
company (mar- Mine) Chaffee County, Colorado - Operator 's
Monthly Progress Report for the period of December, 1952


x aclosed are the isinal sat four copies of Pom W-A
aat W-104A, Barrative Report, and -'s Report for the abere pertoa.


Work has been oampletet as atharised %y the contract. No
deemastatten is required for Mark pertemet under contraats prepared on
Fem W•SOGA, therefore we W t.hat paµent be moe for 50 percent
et the amount zegotted by the Operator on Fom W-104,. contingent on
your verification of arithmetical accuracy within the report.


annarte:


Date of Rosare • asemary 6, 1953 .
Date meettvet ta rsets otraea - remary 7, 1953
note aseetvet ta assion orttee - Jianmary 18, 1953
Date Processed for Payment • January 15, 1953


W. R.


Enclosures


RD :oc


secretary to the oper. com. (a)
ltRrayer
Chran.







Regi


UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


adMn 20, Room 137
Denver rederal Center
Denver 14, Colorado
Jamary 8, 1953


Memorandum


to trocutive Officer, Fie14 Team egion IV


Fro Chief, Mineral Researoes Branch funing Division,
Region IV


Sub eots A 2280, Contract Ida-FMS (Isad-sine), Utse Lode
capany (leulanna aine), Chattee county, Colorado


Frogress report for December 1952


ease find anolosed the original and four copies
et the above progress report-forms @-14 and W-14A, with
narrative and aspe-•and seven copies of Scott W. Nasen, Jr. to
agnorangua ye ifÿihg Abe footage reported in the narrative
and approving gisyment mager the short fora .contraet.


Approval is for payment of $6,858.16, or 50 pereen
of the total $13,716.33 autand by the contractor.


. M. Traver r.


encloëW:


Efeb


ee


A Chro







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Reg y atintag 20, noen 137
Denver Esdoral Center
Denver 34, Colorado
Janlaary 8, 1953


Toi Chief, Minatal Resources Branah 14xtag Division,
Region IV


Treas


Subject:


Scott V. Basen,. Kr.


BTA 2280, Centract TAla-E/448 (lead-stale), Utse Lode
compamr (I¾Aonna mine), chattee cannty, Colorado -
Propees report for December 1952


An examination of the subject contract progress was
ande an January 5, 1953. Wasurement of t.be sixth vinse level
drift, shoued it had been advanoot 316.5 feet as of .TaaÞary 5.
Diament drill station No. I had been out and timbered. It is
et sufficient sise to aceamodate drilling an& the regn4ret
zo-roer puna.


Tþe compány started a crossent to the southwest at
218 feet from the sixth wisse level stat.ion. This vem done on
ocapany acao¤¤¾ and not sharged to DRA. It is to be driven to
the ore founà ty enresa et mass drilltag. the sixth vinse
level drift eneounteeed a wat,er course at about 250 feet.
There is a heavy flow of water soning tras the back of the
drift. This has drained the water flew on the fourth wtase
level sai from maanna drill holes 14.2 sai M-6 en the fourth
wisse level. Compaqi drifting on the fifth winge level out
tBBM drill hele H.7 and piekad up the fault east of the shaft.
The arire sa teing eentranet M. 35• s. along the ranit. A
little goot ore was found at the point where the fault inter•
seated the .besoment graaite.


The contract work has been portaraat as required
and measurementA verify the amonat cla¾ed a the W--104 and
work reported in the tive. The oogtraetor aat operator
both stated thyt en vers paid. Payment is recommended
tar 96,858.16 vasch 1. so pereent er the 10,916.33 elatest.


ning Engineer


sm/o


oor 6, 2448, D EA bron.







. O
Title Konthly Report or Exploration Progress


Place Madonna Hine, near Monareg, Colorado


Date: January 6, 1953


Owner: Utse Lode Company, Salida, Colorado


Contractor: Utze Lode Company, Salida, Colorado


Footage: 198.2 Feet


In accordance with Docket Ð, M. E, A. Number $280, Utse Lode


Company, Salida, Colorado, at the ¾adonna Nine, near Monarch,


Colorado, the progrega work for the month of December, 1952,. was


198.2 feet.


The total exploration work accomplished on the 300 level cross-


cut below was 293.1 feet. However, 96.5 feet of this work was


reported for the month og November.


The 600 level .cross-cut below was advanced about 142 feet


and at this location a 14-foot long by 11-foote wide by 10-foot high


diamond drill station was excavated.


At approxinately 180 feet the cross-cut intersected the


limestone contact. This contact strikes about 8 430 W and dips


about 200 N. W.


About 218.5 feet within the cross-cut a smaller size cross-cut


was advanced 14 feet to the Southwest. This cross-cut is not


computed in the exploration work. This was done by the Utse Lode


Company.


All work is progressing satisfactorily.


Respectfully sub itted,


. . Burleson







Form MF-104 (Rev.) UNITED STATES Budget Bureau No 42-Rl036.3.


(April 52) , D RTMENT OF THE INTERIOR EDI OF a
DEFENSE MINERALS•EXPLORATION ADMINISTRATION Sciense Minerals M:nittistration


Fro 11-19 to 11-3pPERATOR'S MONTHLY REPORT AND VOUCHER ilECEIVED
nclusive as 2 a 1° «


Month of .. ... ...... ..... .. ...., 195...... Docket No. DMEA 89.... Contract No. . -K 8


Operator's Name _ _ _ 11_O †¾9.._L949__ _ÑOmg_an,y__ _ _ _ _ _ _ _ _ Minerals Lead C
Address _ _ _ 80X 5.ÛQ.g...SA1..14Ae..9_01_or_gg_q


Contract Amount, $..49 5.0 ..0.0.... Government P ticipation: . _Û.% Amount, $...24.,750.00


FOR OPERATOR'S USE FO t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly TotsIs Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
Drilling........ ....None ... .....N.one..... .. ........None


Bulldozing......... ....


Crosscutting.. ..


Drifting.....=............. ... ¾20LSS. .....None........ ..86201.50


Diamond.Dril1_Station a Rone None done
(2) Labor and Supervision:


Labor...........................
Supervision....................


Technical Services..........


3) Operating Mat'ls. and Supplies
Timber...................-----.


4 Explosives..............-..----


Pipe........-.....---------------


Track........................... .... ... ... ....... .............. . .... ... ... ..... .... ....


4) Operating Equipment:


Rental.............-........---. OBÌra( Ì giy90__ 97 C .


Purchase............I........-- p( r fOot of dri ing


Depreciation __ rice __perf00t for diamond


(5) InitialRehabilitationandRepaire drillig g, and p.rioe. unit
(6) New Bldgs., Improvements, etc Î.OT.._ÚSC h..SÌßÌÅ.911


(7) Miscellaneous:
Repairs to Equipment...


Sampling and Analysis_.


Payroll Taxes..............
Liability Insurance.......


(8) Contingencies (specify):


Toms.-..---....------------ -- A62CJ f.50 ..None.........-- .46207.g'o..... .6202,.50..i .. none.......... ..62.0.7.,5.0........


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date --12•-2-52----- *Payee ---The...U-tze..Lode...Company....--------.


Per .. Title ---Î¶ORSilfer---------------------
•When a voucher is signed or receipted in the name of acompany or corporation, the nameof the person writing


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasùrer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ...................
(Authorized Certifying Ofneer)


Date O.. Vo . .
(See other side)


I







O O
(For Govemment use ody)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administra n project nder Contract No. ... in accordarme with the terms of the contract.


APPROVAL BY DMEA EXECUT VE OFFICER OR ALTERNATE:


Signature --- .5..... ........... ........_............... Title .. . N.... Date . ..... .. ....


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' , ,


(a) Form MF-104-Operator's Monthly Report and
Voucher.----This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be p.reparéd in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reporgd under " Purchase". The amount of
expenditures due thè Operator to reimburse him for deprecia-
tion of equiliment owned will be re¡ioited under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported .under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do'ûot
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


. The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
irivoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported. I


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
aftér the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Porm MF•10AA . Budget Bureau No.42-R1151
(April 1954 Approval expires IMIO-63.


UNITED STATES DEFERENT OF TVE INTERIOR
DEPARTMENT OF THE INTERIOR Defense minerals Administration


DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED


Pron 11-10 to 11--SpPERATOR'S UNIT COST AND PROGRESS REPORT JE 2 3 1953
Inclusive


Month of _ _ _ _N_ovember 195.1.. Docket No. DMEA . . ...... Contract o. ......
Operator's Name - 9.- 9--- .. .................. ... ... Minerals


Address . .. Ûs._ÑA1


AUTHOBIZED BT ONTB&CT
OPERATION UNIT COSTS THIS UNITS THIS OSTS TO DATE UNITS To UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting . ( 42 1, OS 0207.60 05.5 6207.( 8 4W $GS.00a foo
Crosscutting


Raising.......


Shafte........ ... ......


Churn.....


Auger......
Stripping................
Trenching.................
Test Pits.................. ... .....


»SËdini ni Rönä än 50 nous none Gaas 3:runtt
tation TOTAL ÛOST8


G207.50 95.5 0207.50 AUTHORIZED BY
Topr. DISTRIBUTED ÛOSTS.... - CONTRACT


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..... ...


Torar, Cosos............... ..........


The undersigned company, and the'official executing this certification on its g •
behalf, hereby certify that the information contained in this report is correct and REMARKS:.......ÛÌÂÂ... .$$ ... f..Û.94...
complete to the.þest of their knowledge and belief. OS---ORÌ$ 9-$ $Ê-RA-9-------------------------


Date ....Mk.Ñ.?ÔÔ.... ..... Operator ... .. .


Per . ..... Titlo ... ..............


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!!bily
false statement or representation to any department or agency of the United States as to any matter within .
Its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF--104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information.on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be nec'essary for the Operator to distribute his ·
costs among the applicable p.bases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 63-38475
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UNITED STATES


DEPARTMENT OF THE INTERIOR
s« DEFENSE MINERALS ADMINISTRATION


224 New Custombouse WASHINGTON 25, D. C.


Denver 2, Colorado January


Duase Minerels him:niskalien
' REEiñ0


2 o $53
8, 1953


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Teain, Region IV


Subjects DMBADocket2280, Contract Ida-E/.l.8 (Lead-Zino), Utse
' Inde Company (Madonna Mine), Cha£fee County, Colorado -


Operatoria Nenthly Progress Report for the period
November 1952 .


Enclosed are the original and four copies of Form MF-101,
and MF-10/ga, Narrative Report, and Engineerta Report for the above
period.


Work has been completed as authorised by the contract.
No documentation is required for work performed under contracts
prepared on Form MF-200A, therefore we recommend that payment be
ande for 50 percent of the amount reported by the Operator on
Fora MF-101,, contingent on your verification of arithmetical
accuracy within the report.


Remarks:


Date of Report Dec. 2, 1952
Date Received in Colo, Br. Office Dec. 3, 1952
Date Received in Reg. IV Office Dec. 30, 1952


. Dato Processed for Payment Jan, 8, 195)


Enolosures


RDB:jp
oc Sec. to Oper. Committee (2)


WTraver
Contract
Chron







NITED ATATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
43


Sagten IV an dine 80
menver Peteral center
seaver 14, celerade
3eeember 84, 1952


anorandum


a: Masedive Ottieer, Me1A Team, Region IV


From: Obtet, Roeral Resources Bretok, maing Mvision,
gegggg gy


angeer om asso, contrace tas.aus (se.«-stae), nes. mean ca.waar
(--- ata•), cart.. county, celerne. - remar... re are
ior November 3958


21ease fiat encioset the a Ject progress report, the
initial one submittti by the teatraster-toras W-104 eat W-1AA
win narr**tve aat amps-aat seven sowies of R. R. aslebury's
mamarantum veritytag ge gg aantamt negar the short form


Payment of $3,103.75, or 50 peroest er as total
6,807.50 a tua by me contreetor, ta aggrovet.


. R. Traver r.


Erfamh


ce: 4
ANKose
aus
EMA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Entletag 30
Beaver Petsval teater
Benver 14, 491erado .
aseenber ab, 1995


tot Chief moral Resourses Braneh Raing MVistoa Setim IV


Frea x. x. saleary


sogen RA esso, centraat ten-aus (test-stae), staa mean ca.waar
m.an.na atae), Obaffee Comty, tolerato . frogress report
og gggggþgg gggg,


a **3eer ungerarensa prograan was taapsetet aseener 36,
1999, i compaar with Walter 3. Earlesen, eagLaeer for Me Obse Lode
espany


de that este, the taos et the $90.teet level eressent was
80) teet from the sexe getat set %y Boott W. Saam, Jr. the greatte
11meatome coatset strikta6 a¾eet 6. 4)* W. aat etyptag 20' to the
aerthwest was out. at 179 test tema the nero point.


traster
Andergrenst progresa et 99.9 test


a govember assrative is eorreet.
as reportet la the ooa-


the canale*19e aaA monthly unt* totals aat oosts, as enteret
en forme W-104 aat W-lok for November, are eorrect.


Payment et the asemat omist the
for Sowenber to supportet by the latter'*
Tese lo4e Cod any.


sabesatraetor, eene makesy,
ettttavit ont one from the


symaat of $3,103.75, or 50 pereent er the 807.90 elainst
by the W¾ae Agda company for Noveaker is aygrovet.


MB/ama
es 6


aggae.a...un
aus
SMA Chron.
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O Utse Lode ompany, Salida, Colorado


Contzemotor: Utze Loda Coipany, Salida, Colorado


Footage: 95.6 Feet


In accordance with Docket D.M.E.A. Number 2280, Utze Lode


Company, Salida, Colorado, progress work was commenced at the


Esdonna Hine, naar Monarch, Colorado, on November 19, 1952.


This exploration work consists of advancing a cross cut off


the main interior shaft on the 600 level station below.


The bearing of this cross-cut.drift is N 600 W. This


bearing was established by use of a Brunton Compass. However,


within the next week a transit survey will determine the true


bearing. .


As of 8:00 A. Ho on December 1, 1952, 95.5 Feet of


exploration work had been accomplished. The cross~cut drift


is 6 Feet by 7 Feet clearance. The country rock is granite.


For the last 20 Feet of this exploration work, small seams


of pyrite have been in evidence. These seams are approximately


paralleling the cross-cuto


Respectfully submitted,


. W. E. Burleson =







Sk'ETCH SHOWING
SHAFT AND DRIFT -LEGEND-


600 FOOT LEVEL BELOW B TiklS.ER SETS
SGALE-!"= 5 FT


DEC. 1932


N.


e


TZ.E LODE CO.
MADONNA MiNE


n Smith. Ret Fear.







19 82


The eene rede con
t. o. ser ses
satida. gelerado


a:A-22eg gee44tne)
he Waan lado tempesy


Mine
Chattee County, Celes
eenessee Tem-sAAB


sent14.


Wy the toene of the subjeet Empleretten Fra oct centuee¢ as
ami thai certificatten et Alaseyesy er demispoemt


Josee June 28, 1953, att staerals assen er proameet fans
assember 17, 195&a to November 17, 1942, were subject to the
o.ww...me•. ,.4.«,... ..y.ter .. ..e sera to sua contreet


As the parisi ògring whAab production wee subject to Wayalty
new emptred, the Gowerammet according to its present sweerde
retains at «Atte er lien agataet the property sub.toet to the
mentreet er any futúre pueduetten therstree. No, therefore, one
elastas our bookeAud records en this teatract. Seur attenties,
haway, is salted de the previstans of the contreat wh1eh require
the Alperator se A sp and gereesswa certata recorda för the parteda
todicatet.


sincerely yours


eorge Fumich, J


treetor


Miserithesh e
11-1948
oc ter's toad


DAvis o
Regten III
Docket







EXTRA COPY
O.M.E


CE1VED FEB 8
TE INITIALS


tuine 80 eral Casher
Samme 25, ¾1assio


9, 1960


1960


Mr. Euro3A R. Aster
mg thee toes cessa y
9. o. ma 500
agLtdag 003esde


aat amener m. am logo (zoab-stae)
osatansa an. Ax¾
naase me. maa aseo (rees.stan)
onessant an. anda
(tleinstan atae)
murmaa county, enaamana


har Mr. Westers


asenrance is mee to your aamune en me gees**.•-Me mismattaa
saammelag semans or me masseme•4 wen3eet•


Aeeometna to one ameones, as sessement geriet seine coatsaat
as, sia.ms emptses aane M, 1961, ena as sepapaast see et meer costaaet
as, sim.Wit eageres sammeer 17, 1968; assosame, om essesmaat*s Isam aptast


a geoperti eennot in x• untti esatssues or ones asese, matese en
most anname et tweesument een sommen to me oosta er week unser sana et
en coatments to $nur sepaf4 setor to ease ensee.


sesy traty years,


original signed


J. W. Samesent
assenste eerseer, ein
95.14 sama, musta I


JWT lia


ee Chan. Op. Consa. (2)
237• Corze


caren.







. GOVERNMENT'S COPY


e


I TI NM THE NIT: STL CL
Mu a 401 472 Ulv .


(Æ ELJ CONT I OT


S es r. trok . oster, Treasurer
The Utse Lodi Compary


Box 900
Lida, Oloredo . .


area to t he provisions of apion tiot oject siente et
tio. ;dm. MA, <19ted ovember 17, 1952, llocKot Lo. -2280, herein-
after called the Gentract" between you and Ofe elit¢d L .tto of marice,
herein it.ar e à the toya rment j io e staëUch rad fix Re Covern-
neniJe peree::t :rey Ly o to ucticu and i½ Uen roon and on
the land desor tes in to contreet, the overerant to: era ad there··
fore certifica tuot u Lecovery or zeveloistent irou ich roduction my .
be ude has remited from the exploration woric.


The æwre a saß discovenfor veloinent is describeû
broadly or iridic & as to lass: ,atta ..11. J. Mine, silver end lead
oren with auxilîcry a:wnts of gold and copper, ing in the
Madourm ming way found end partly tiolkited.


ECEIARD
.sled JUN 2 2 1953 yhen egy og ge pc 41


ear ¢ psco


EGriswold/hm
(6/8/53)
CC to: Docket


Cont. Admin. & Audit Div.


Base Metals Div. cáni rat.or, . atenso LinertÀ.s
Edmund F. Kansure, Adm. GSA clor tien this ation
adm. Rogding File
Operating Committee
Er, Hedges, Em 4604
Kr. Thayer, hm 5216, CSA Bldg.
Mr. F. E. Johnson
Nr. Griswold
Chron.
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Bureau
parknent of the
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JUN 2 6 r 53
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


. Samana v. immre, as.satarate
Datensa Matertale Roomment
General Servines Mrdaistretten 84234414
wachtagaen at a. c.


res noonne so. un gree (toeg.uney
Eta Utse leda Copaty
Massans asse
contrae emney, colorado
contract No. 14. ElAS


IV dow I¾ ¾ardnet


amelsene as one een each at a •ceruttentionof nisoneary
or novelopone• a:e a rimt repara ty the reau tem, eeth talated to
agaarmine Progeet contrace No. 14*.814,8.


This se tue amat maineamen temet en the amey
WAT• the first attit a nog et shion see Wanak4ted to
aeronas anterials Woeurenne na anzt 1, aam we Aussed onano. so, me, sa .....u.. m n,. x....§s. 22....,
drunus enlar ano contreet saltoates e anon tennap et a --
aarsinal 3ead•sine me.


The prenant contract, akten saa gated sovember 17, 199,
prormes zar a ix¾œ¾ eongeang se hoo twee at detttias, me entung
of re••¤=dem etations en 1,1¾ feet or samma dettung,
••¤¤*testo aos la 0.00. An et en work was eampa**es via as
neopmen at 11.9 feet of the diament desnias se a east et f4,36a.co,
•f** A var ee¤¾> or $24,481.00, Was Me G@wer-BR4** *baro• Only
menergial are as encountered in a area se me 6th stan level.
A protah37 regawnente an extension er tim antausmnal we previanaly
eerutted.


The dianom mer is deaettbed es eines ativer, lead ores,
via F-•yammate of cold and ooppera occurršrr. as resteegente
mer a datatte•grante senteet. An eenmat• et thsee indioated eres,
men en per r delimited, le 5,000 tone, Ath a pode •¾0.03onnosa
emia, 5.3 annees enver, o.to P•r ee¤¾ eoppme, 0.00 per esat 3eas,
and 4.10 per eene esm.


asnoewear yours,
Griammad/ocsextridte/ag/eat


0. O. Mittendorf







iir, Harold :9. Goster, Treasurer
The Utse Lode Goup ny


. 0, Box 500
alida, Colorado


Re: ocket Ko. A 2280 (Lead··Cino)
adorme. Tine


Chaffee County, Colorado .
Contract : o. Ida-- 48


,ear LY, Loster


Tran tted herewith is a "Certificate of Discovery or
evelopment" reisted to the Contract No. Idre.WO on the subject


udne.


the terms of the xploration Froject Contract and of
the Certification, all production from the property described in ·
the contract, citer November 17, 1ÿ¾i2, the date of the contract, la
subject to tháCovertment½ percentage royalty as set forth in the
úñia contract múll the aum of 424,681.00 which the Gover:nent has
advanced as its ps.rticipairm interes¾ has been repaid or until
hovember 17; 19624 whichever should occur first.


Eaimer ta should be made to Er. V. B. King, Executivo Officer
im Field Tegn, Region IV, 224 few Guatorolouse Building, e¤ver 2,


Colorado, Checks should be drawn in favor o£ the reasurer of the
United take Re purchaser ahould be advised to deduct the royal-
ties from the recunt due on each shipment and foryard the checks to
the ative Officer.


Iloyalty payments to the Goverm ent shon1 e ceompanied
by suitable evi ence, such as copiep of settlement sheets, showLtg
quantity and gy de of the products sold, the name of the purchaser
and the price and charges, certified to be correct by the purchaser.


Ydu are requested to notify Mr. King of any changes in
ownership or productiën ri hts that niight affect the Government*e
right to its percantege royalty. Also, if production ceases at any
time for en extended period, please notify Et, Firs at six-month
Intervele .that such is the case,


WRGriswold/hmi (6/8/53)
CC to: Docket


Cont . Admin. & Audit Div.
Region IV (2)
Base Metals Division


incerely yours,


Mittendorf


Edmund F. Mansure, Adm. GSA Agministrator
Adm. R File


EnolosuresOp. Committee Mr. F. E. Johnson
Mr. Hedges, 4604 Mr. Thayer, 5216, GSA Bldg.


Mr. W. R. Griswold







No. 1


AENDMBNT OF CONTRACT: No. Ida-E/448


Contract Docket No. DMBA 2280, dated November 17, 1952,


between the United States of America and The Utse Inde Company is


hereby amended as follows:


Referring to Article 9 of Exploration Project Contract
Form MF-200(A); after the following, "All diamond
drilling is to be done with NI, n insert the following:
n gy,n


This amendment.nhall not.be constraed to increase the


estimated totai cost of the project, the amount of the Governmentis


oontribution, or any item of allowable cost which is expressly


designated "allowable maximum".


Dated December 29 1952.


THE UTZE LODE COMPANY UNITED STATES F AERICA


Executive Office
Field Team, Regi IV







THE UT2E LODE COMPANY C
Hartford, Conn. O


P
November 22, 1952 Y


Box $00
Salida, Colorado


Mr. John F. Shaw
For W. H. King
Executive Officer, DMBA
Field Team, Region IV .
224 New Customhouse
Denver 2, Colorado


Dear Mr. Shaw:


I just received a letter from Landon Strobel and he
stated he visited with you concerning the NX drilling. We feel
this should be EX and he suggested that I write to you to have
this corrected officially.


We would appreciate a letter from your office correct -
ing this from NX to BX. In other words, it should read "BX or
AX size bits with the object of obtaining cores not smaller than
AX size."


Yours truly,


THE UTZE LODE COMPŒ


By /s/ Harold
Treasurer







t. No .


Commodity.


DEPARTMERLOR. TBE IllTERIOR


DEFENSE MTERATE EXPTMA.TION.ADMINISTRATION


ST.RATEGIC, AND..CRITI.CAL.RIBERALS...EXPLORATIQN. PROGRAM


TO Chief,..11nanna. See-tion,. Budget. and .linance..Branch,. 3mreau. o£ Mines


Pleasa anter...on_tha..rac.ords.. o£-the..1)afense.. Minerals..Exploration
Admini.stratios.nnder..tha...Ktzategic. and...Dritical .Minerals...Exploration


rograms _the..îollowing,contract,..or. nmendment to .contract..


ContracLXo...,.IKK av


Ilate of ContracLar,kmanament ca


Nema, and Andraas. of Operator:


Amount. of..Government
participation $g


Percentof .. Government
participattoa.. eg §


Regica: gy . ...State.: 6023 3


1


( Name)


c? O 2dokokouta col
& Staatan


(Title)


Date DeliverexLto anteau..o£ Jinea lashington 13908







Leaddine
DEPARTMENT OF THE INTERICR


DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION,PROGRAM


To: Chief, Finance Section
Washington Office


Please enter on the records of the Defense Minerals
Administration, under the Strategic and Critical Mineral Exploration
Program, the following contract.


Contract. No. I-D)&- Date: .


Name of Operator•1eoco eenmot November 17, 1952


Colo. Corporation,
Colo. Representative


......•................ 8
Percent of participation . .$4YiO.00


Region: 50


IV Colorado .


(Name)


(Titie)


E. D.
Submit oneAttBS C of Contract Administration


and Dí$ieion


98263


Nov. 18, 1992







MF-200 (A)
(February 1952)


Ostense IAinerats Adalinistration DOCKET No. EA. .............


RE0EllEO COMMODITY ead-Zinc
NOV 2 1 1952 mm..ma


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form


IT IS AGREED this .. 17.th...... .. day of _ _ _ __NO.YO.mher---- -.............-, 195..Ñ, between the United States of America, acting
through the Department of the Inteiior, Defense Minerals Eiploration Administration, hereinafter called the "Government,"


ar.og 8. Kost_er_,...S-alida,_._C.olorado_,..Treasurer anL
Colorego erres.ent_at,iYe .. ....


P..._0.. Box. 5004..Salida,, Colorado.


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority for contract.--This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTICLE 2. Operator's property rights.-With respect to that certain land situated in the State of ... - 9.1.9.RM-9. ...-
County of .................Û. .4.4......-........................., described as follows: .. -------.


See Annex No. 1


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


Re_ne


xmnatxx-moopaxxximxxmaxxxpuxaemxmaammaxaccrymmaxynxwensamwwwnnamarrammanrummme
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, within ........f...ÚS__.f_.... days from the date of this contract.shall commence
work on a project of exploration for" ........1484..8 4..SW9____......_____.....-....._..._....... ..............__...._............I


in or upon the described land; and shall bring the project to completion within a period of .....BiX..WOD R... ....... from the
date,of this contract. The work to beeperformed is¿more fylly described in_Exhibit "A" attached hereto, which, with any maps
or-dfãWings th-ereto atfãehed, šžemad'e.a part ofthis contract. The Government will contribute to the cost of this wörk.as here- -
after.þrovidadaT11e-Wörk shall be·peffo med býthe Opératoè of by indepènrdent hontractohtor c'ontraëtofs'efnciently;ecpertly,
in 4,workmanlike mannerg in accordance wig1 good¡miniongestandards apd (tate regglatisons.for hea_lth and safetycandlor,sworloc
men*s¯ëönipeiisatiöñ ânil¯ëmplõÿers' liibility insurance, with suitable and adequate equipmènt, materials, and.1pbok,.to þring the
project to completion within the time fixed. The Government shall have the right to enter and observe-and inapã'ct the-workit
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.--The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per ubic yard of material.to be moved, etc.) are set forth in Exhibit


"A," attached hereto. The Government will pay ______Ô_ÛÏ__. .Û_ __.............. percent of these agreed, estimated costs, as they
.accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $_S. >_D.Û____....., which is ..__S.Û_.............. percent of $_ 9_;$_Q_9_ ... ,
the agreed, estimated total cost of the project in which the Government will.participate: Provided, That until the Operator's
final report and final accopnting.have been rendered to the Government and any final check or auditing required by the Govern-
ment has been nyade; Itd e' filial·settlèrhent of the contract has been made, the Government may-withhold from the last voucher
or-vouchers suclysüms as.it3sëes.fit.not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.-'-(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


, 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.


3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty. ,


* Strike out the provision not applicable.
Name of mineral or minerals• 16-66320-1







(b) Final report.-=Upon completion of the exploration work or termination of te contract the Operator shall provide the
Government with an adequate geological and engmeering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from,the exploration work.


(c) Compli noe writh requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep duitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at añy time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or õtherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which prodúction may be made has resulted from the exploration work, the Government; at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed.by the Government, without.interest,3.fully:repaidsbr-said 10 yearschave-elapsed,.whicheÝer occurs first,


(1) One and one-half (1½) percent of any such net amounts not in excess of,eight douays (g8.00kper ton.
(2) One and one-half (1½) percent of any such net amounts, p,lus one-hal‡ (½) percerit of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts excded eight-hollars-($8.0Ò) per ton, bútmot in e ess of five (5)
percent of such net amounts. .


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," niean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in .
which and the place where it .is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean whät-is or would be the gross income from mining operations for percentage depletiori purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upón the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . C . . .ol o


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any m1mng or production operations.


ARTIcts 7. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from. the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfëfoor conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under tlie. terms _of .the percentage royalty on production.. .If for.any reason the net smelter returns, net concentrator
returns, or other net amounts realized-from the saleor other disposition of such production aremot available aira meatrof meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination and completion.-The Governméhtmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the goney; necessary to prosecute operations .pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Öokrnment, fills to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making;qy_worth gliile discovery and in the opinion of the Government further operations are not.justified.


ARÚCLE 9. Changes and added provisions __ Mmpag__drilling..ia..to...he._Ào.ne..Rith_1Œ.or_AX._aima..


bity__wig thioMeet__of_obtaining..cores notsmaller than_AX..aixas...All _drill_.corea.must .
by storeg properk_in _acceptable _core_.hoxes gorea must be..aplit _and one half..retained -
for the use of DMFA.


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


Executive Office
By DMFA Field Team, egion IV


certify that I am the secretary
of the corporation named as Operator herein; that A e , a . , vtho signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE )
-- -- ---- ---------- --- ------------------- -L SEAL .)


U. 8. GOVERNMENT PRINTING OFFICE IM29-1







ANNEX 110. 1


Patent Patent
Claim No. Claim No.


Hawkeye 7923 Canton 2430 AM


Fairview §009 Eureka 2432


Silent Friend 1322 Watago Žh33 .


J. B. Keller Ih63 Strip 7535


Lillie A. 1971 Sheboygan 2h31


Croesus 132h Cloud 7192


Robert Wilson 1323 Eclipse No. 2 7193


Great Expecta ons 2192 Little Laura 7191


Kuter 1979 Mayflower 206h A


Little Hope 22h6 Santa Rosa 2065


Cherubin 1111 New York 2063 A


Madonna 1110 Oxford h?86 A


hats Lett 2308 Great Republic 2491


Seraphin 2692 clinton 7521







EXHIBIT A


Description of the Work


The work consists of 400 feet of drifting on the 590-foot
winze level on an approximate bearing of N. 60° W. from the station.


Three Äiamond drill stations will be cut in the drift, one
at 150 feet, one at 300 feet, and one at 400.feet from the station.
These stations are to be tigbered as necessary and be large enough to
accomodate 10-foot pulls


Diamond drilling in the total amount of 1750 feet will be
authorized. The exact location, direction, and dip of the various .
diamond drill hðles will depend on findings as drilling progresses,
therefore the location, direction, and dip of all drill holes must have
prior written approval of the DMEA representative.


Figure 1 and Figure 2 are attached and are hereby made a
part of Exhibit "A".. Figure l shows the drift, the diamond drill
stations and the tentative locations of the diamond drill holes, in
relation to the prop rty lines.


Estimated Costs of the Work


Drifting 00 feet at Š65.00 per foot, including
timbering where necessary and any and all
other costs involved in drifting - 26 000.00


Cutting three diamond drill étations at
833.33 each 1/ including all costs of


timbëring and excavation - 2 500.00


Diamond drill 1750 feet at $12.00 per foot
includes any and all costs for reaming, casing
casing loss, cementing and time lost - 21 000.00


TOTAL COST - 49 500.00


Government participation, 50 24 750.00


1/ The completion of each station constitutes a unit of work.
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