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GOV MENT' S COPY 


UNITED STATES 9	 .Ii!1	 T 
DEPARTMENT OF THE INTERIOR L2rth 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


RESCISSION OF EXPLORATION PROJECT CONTRACT AND 

"CERTIFICATION OF DISCOVERY AND. DEVELOPMENT u 


This Agreement entered into this 29th day of 
January	 , 1953, between the United States of 


America, acting through the Department of the Interior, 
Defense Minerals Eploration Administration, hereinafter 
called the "Government", and Outlet Mining Company, a 
limited partnership composed of John R. Jackson, 'William 
T. Jackson and Gavin W. Skinner, .General .Partners, here-
inafter called the "Operator", 


WITNESSETH THAT: 


WHEREAS, the undersigned are parties to that 
certain exploration project contract dated September 3, 
1952, No. dmF39, Docket No. DMEA_2k L 4, which provides 
among other things, for contribution by the Government to 
the cost of a certain exploration project therein des-
cribed, for lead; and 


WHEREAS, the Operator, in the early stages of 
the work provided for in said contract, made a discovery 
or development from which production has resulted and will 
result, and the Operator therefore desires no contribution 
whatever from the Government; 


NOW THEREFORE, it is understood and agreed as 
follows:	 -


1. Said exploration project contract dated 
September 3, 1952, No. Idm-E396, Docket No. DMEA-2kL k, shall 
be and is hereby rescinded, revoked and cancelled as of the 
date of the contract, without any obligation whatever, one 
Party to the other, the same as if the said contract had 
never been entered into.	 - 


2. The Operator shall return to the Government 
its check in the sum of $751.75 heretofore delivered to the 
Operator to cover its claim for the Government's contribution 
to costs incurred. 


3. The Government hereby certifies and the Op-
erator agrees that a discovery or development has resulted 
from work under the said contract from which production has 
been and may be made, as follows: Lead ore has been







.,	
- 


	


discovered and developed in such amounts as
	 6 


Operator to go into immediate production and to continue 
operations for its own account without participation by 
the Government as far as the exploration woric specified 
in the contract is concerned, but because the Government 
has not been required to contribute to the cost of the 
exploration work, the Government acquires no right to a 
percentage royalty, or lien for the payment thereof, or 
any claim whatever, against the property described in the 
contract or against said production. 


IN WITNESS WHEREOF, this Agreement is entered 
into as ofthe.day andyearfirst above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense 
Minerals Exploration 
Administration 


OUTLET MINING COMPANY 


By


fr' 


By 


By	 i/i







No. 1 


AMNDMENT OF CONTIthCT: No. Idni-E396 


Contract Docket No. DNEA 2444, dated September3, 1952, 


•	 between the United States of America and Outlet Mining Company is 



hereby amended as follows, effective as of the date of said contract: 


Referring to EXHIBIT "A" attached to Exploration Project 
Contract Form I4F-2OO (A), caption "Description of the *,rk", 
delete all matter following thereafter which pertains there-
to and in lieu thereof substitute the following: 


"Drift from the Phoenix tunnel in either direction. on the 
Phoenix vein to the extent approved by . the DMEA represen-
tative, but not to exceed a total of 725 feet • Said ap-
proval is dependent on conditions and extent of inineraliza-
tion encountered as the drift progresses." 


The proposed work is shown on the attached map which is 
•	 .	 .	 made a part of this • Amendment. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable maximum". 


Dated	 November 5	 1952. 


OUTLET MINING CONPAI'IY	 UNITED STATES OF AMERIC 


-L i	
'• % 


•/'	 .	 •	 Executive Offic	 DMEA 
Field Team, Reg IV 


441'
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GOVERNMENT COPY 


DOCKET.No.EAZl1I4t 


SEPS 1952	 ':	 :. 
•	 .	 COMMODITY-----------------------------------------------


•	 •.	 ...	 Idin-E39 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
•	 .	 .	 .	 .	 .	 .	


'"	 (Short Form) ................... 


IT IS AGREED this 311	 day of September	 1952 , between the United States of America, acting 
through 'the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and - Outlet M1n3n Company a limited partnership, 


Joim- -- - ----on,GavinVSl	 ,and!illiam---Tc al--
----Box 75, Creede, Colorado -..--------------------------• ---------•.--------------------------------------------------------


hereinafter 'called 'the "Operator," as follows: • •• 	 •	 •• •	 • 


ARTICLE 1. Authority.for. contract.—This agreement is entered into under the authority of the Defense Production Act of 
'1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


•	 ARTICLE 2. Operator'spropeity rights.—With respect to that certain land situated in the State of c!4O 
----------------------, County of - ---------------------------------------------------------------, described as follows': -------------- ' 


Cl•U•S•SUX'V-eyN----held--index'---ase. The..-• 
Palo Alto Lode, U. S. Survey No. 8560 owned by partnership. 


-•--	 - 


( b ) That the Operator is .a lessee,' in possession and . entitled to possession, and the ' Owner's Consent to Lien is attached. 
The Operator shall devote the landand all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 •	 •	 •	 . • 


ARTICLE 3. Exploration project.—The Operator, within sity L6.QL days from the date of this contract shall commence 
workonaprojectofexplorationfor' ----- -1ed 


in or upon 'the described land; and shall bring the project to completion within a period of from' the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ffty(SQ)------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s,6la.7S, which is tty C5Q).... percent of sU237.5Q_, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums s it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the cOntract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strikeout the provision not applicable. 


'Name of mineral or minerals.	
•	 18-06329-I 


N.







I 


(b) Final report.—Upon comp • of the écp1oration work or termination of contract the Operator sha1 provide te 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . 0 	 : 	 • 


(c) Compliance with reqüireinents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and he Gvernment may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall kei and preserve said -records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AwricLn 6. Repayment by Operator.— (a) If, at' any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration. work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
. produced before the certification, shall. be  subject to a percentage royalty which the 'Operator or his successor in . interest • shall 
pay. to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, 'in whatever iorm disposed of, including ore,. concentrates, or metal,. until the total 
amount contributed by the Government, without interest, is 'fully repaid, or said 10 rears have- elapsed, whithever occurs first, 
as follows :	 -	 .	 .	 .	 -	 .	 -	 ..	 .	 -	 - .	 '	 .	 . 


(1) One and one-half ( 11, ) percent of any such net amounts not in excess of eight dollars . ($8.00) per ton. 
(2) One and one-half (1 1/2 ) percent of any such net amounts, plus one-half ( i/2 ) percent of such net amountsfor each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5') 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per.ton, would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percènt) 
(b)•.As here used, "net smelter'returns," "net concentrator returns," and "other net amounts realized from the sale orother 


disposition," mean gross revenue.from 'sales, or if not sold, the market value of the material 'after it is mined in the, form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms meaii what is' or would be. the: gross income from mining operations for percentage:.'depletion purposes in income-tax 
determination.	 ' '. : -:, . '	 -	 .-. 


(c) To secure the' payment of its percentage royalty,. the Government shall have and-is hereby granted a lien upon the land 
described in Afticle 2 and upon amfproduction ot minerals therefrom until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 -	 .	 .	 ,	 -' 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage ioyalty on production and 


"lien for the 'payment thereof; Provided, that 'mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not cOnstitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under 'the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns; "or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uririg"the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to'uch estimates the determination thereof by the Administrator Of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government-may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessaiy to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if,, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ablityqf making any worth while discovery,and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Change9 and added proviswns 


Executed.'i'n. sextuplicate the day and 'year first above, written. "' '- -.	 '.	 ' '' ' '	 .	 '	 ' 
/	 , ' "	 "-. THE:,UNiD STAs OF AMIcA 6 ' .P7? 44	 ''. ':	 -	 - y 


By 


r-r	 ___ 
I, ''	 , . -'	 .'	 , certify that I am te	 . .	 sexator 


of the' corporation name s Operator herein that 	 1R.	 fU1.#i.4. 4'.	 , who signed 
this contract on behalf of he Operator, wh'n'	 '	 ' - .	 ,	 '	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 ' ' " "	 . 


n[CoRPoRATE] 


U. 9. GOVERNMENT PRINTING OFFICE 	 16-06329-1
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MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has-an interest in certain 


property in the State of	 Colorado	 __, County of .nera1	 , described as 


follows.


	


- The Phoenix Lode Mining Clai_U. BJjryyJJg. 771 i3	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ -Outlet Mining Conpany, a limited partnership 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forh on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereb.y granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution; not in excess of 4/$ J,618.i5	 , or ten 
years have elapsed from the date of' the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ day of ___________________, 195 ..... 


The Moffat Estate Company 	 [Seal] 


By fz'_	 [seai] 


B	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 -, and 


recorded in book _________- page official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Minin or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.	 ' 


4/ Insert the maximum amount of the Government's contribution.







I
RELEVANT CONTRACT PROVISIONS 


Rentberator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tj.me not later than six months aftr the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, 4.nluding -any m,ine or pduced eforethe:certificTation, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l . ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per .centofan such net -amOudts, pliis one-half -(4) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelterreturns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Tthanddisitif_rop All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work r4 tle termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator a,t a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Governmexit, sails, 
neglects, or refuses to dispose of such property, the Government may itself enter pon- 1he land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section. Washington, D. C. 	 -	 18264
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EXHIBIT k 


Description of the Work 


Exteüd the Phoenix tunnel approximately 625 feet. to cut the 
Phoenix vein and drift approximately 50 feet in each direction on the 
Phoenix vein,	 , 


The location of the Phoenix vein in relation to the property 
lines is shown on Figure 2' which is tt ached. 


• ' '	 • Figure 3 is a plan map showing the proposed work. 


•	 Figure I. is a section through the proposed timnel. 


Estimated Costs of Project ' 


725 feet of drifting and crosscutting at $15.50 per foot 


Total estimated cost 	 $11,237.50 


Goverwnent's participation at 5 -	 5,618.75
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UN1TOSTATES DEPARTMENT OF THE INTQ,	 Budget Bureau No. 42—R1035.1. 


NSE MINERALS ADMINISTRATIOI\,,.. 
—w 


'ornI M]i'-103 
Revised June 1951)


MF-103. Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 
APPLICATION FOR AID FOR AN 



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


P
oumr lI1IIG COLN1 
CtEEDE, C0L0RD0	 applicant 


by John RI Jackson	 2/20/52 
L	 Gon. 1'rrthor	 .1	 Date -----------------------------


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested ---------------------------------


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure: 
ment contracts, etc.) and DMA .Docket Number, if aiailable, 
When a question is inapplicable it should be so stated in the 
foi'ni. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Goiernn'ient is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicantis not the owner of the property or if there are any liens or encumGiieagaipst,th toperty, 
copy of agreements :of claimants, lienors, encumbrances, and lessors subordinating theirtili2prop-
erty to the interest of the Government under the Eploration Project Contract will be reqdiPed for attach-
ment to the Contract.	 MIII R 2 / 1952 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







The information requestWiuestions 3, 4, 5, 6, 7, 8, and 9 below 'shbulcwanswered specifically and in 'detail, as tPiis 
information will be attached to and incorporated , as part. of the Exploration Project Contract, if such contract is entered into 
with you, by the Gornment. ......'


	
'0 ' 


ANSWER EACH QUESTION ON SEPARATE SHEETS 'OF PAPER AND SUBMIT 'A COPY OF EACH ANSWER 
-' FOR' EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the p'roposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildiiigs, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.	 0 	


, --	


,, 	 0 	 - 


7. Furnish a detailed list of operating equipment, separate4 into items to be— "	 '	
• 0 0 0 


(a) Rented	 0 


(b) Purchased	 0 


(c) Furnished by you 


with the rental, iiurchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule' of labor, by numbersand classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the macimum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
• water, utilities, and any 'other items' not provided for above. :. 	 '	 . 


10. '(a) How much are you prepaed to ,invest in the proposed project?	
0 0
	


0 	 , 


(b) Is .this amount sufficient to 'pay your part of the cost of the project, in accordance with the regulations 'on Government 
O 	


participation (Sec. 9. OtMO-5)? ' 0 	 ., 	 , 	


0 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoiiig ciuestions. 



0 	


' CERTIFICATION 
The undersigned com;any, and the official executing this certification on its behalf, hereby certify that the 'information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


OUTLET MINING COMPANY	 By X a- é1 
O 	 , 	 , 	


, 	 0 (Nameof company) '	 (Signatu '6f authorized official) 


0 	


0 	
John R. Jackson, 


February."	 ,: 195.2	 .	 -	 ., 0 	 Genera]. Partner	 '1 , 


0 	 ' 	


' 	 ( Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any, deprtment or agency 
of the United States as to any matter within its jurisdiction. 	 '	 * 0 , •	 , - 


•	 • . '
	 : 	 ' '


	 U. S. GOVERNMENT PRNT'ING'OFFICE 	 16—e4o67-2	 • ...- 0 	 0
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Form MF-100

(May 1951)


Form approved. 'EPARTMENT. OF THE INTER	 Budget Bureau No. 42—R1026. —w 
DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. ii.ALjq____________________ 


	


DEFENSE PRODUCTION ACT OF 1950 	 Date received 


CuH e"t m LAn' ¶ C( 
Creec]eCc o'r4-' o 


i?. Jckcg 
Get. ptie 


L_..	 ..J	 applicant 


Date 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inap-plicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feetof drifts and crosseuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 	 iC-"-
(b) Are you operating this property as:	


' 


Owner.	 r 
0 Lessee.	 p	 2 
o Contractor.	 '"R 2 


5. Number of years in production 
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
1O-63792-2







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


NUMBER OF SHARES LIFE INSURANCE 
SALARY HELD IN APPLICANT CARRIED FOR 
COMMIS- CORPORATION BENEFIT OF APPLICANT 


SIONS, 
BONUSES, 


ETC., ESTIMATED 
OFFICIAL TITLE RECEIVED NET 


NAME AND ADDRESS (If officer is also 
director indicate


WORTH 
OUTSIDE OF Net Cash 


by "D") APLICAN 
5'D AF T INTEREST IN Surrender 


FILLATES APPLICANT Common Preferred Amount Value 
DURING After 


ana LAST 
FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


Vi1iiam T. Jackson Treasurer 50 1% of ompany 


John R. Jackson Gen0 Partner $1967.65 28% of ompany 


Gavin	 . Skinner Gen. Partner 1967.65 30% of onp 


XXXXX XXXXX XXXXX TOTAL--------------------- ---------------------------------


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DIVIDEND RATE 


(a) (b) (c) (d) (e) ________________________________________________ 


Commonstock-------------------------------------- $--------------------- $


- 


Preferredstock------------------------------------ $---------------------


$---------------------


$--------------------- $--------------------------------------------------------------


5lndicath period covered.	 - - 


10. Production:


PRESENT 
KIND OF
	


1948	 1949
	


1950
	


AVERAGE 
ITEM
	


PRODUCT
	


TOTAL	 TOTAL	 TOTAL
	 1VIflNrl-Tr.Y 


(a)
	


(b)	 (c)
	


(d) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.)------------------------------------------------------------------------------------------------------------------------


2. Quantity of product processed (specify unit of 
measureandtypeof process)-------------------------


3. Quantity and grade of product sold or shipped 
(specify units of measure)_---------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 


12. Ore or Mineral Reserves: 
(a) Describe the ore or miner-l-osit briefly. Accompany the application by a	 vailable report on the geology and 


ore reserves.	 in	 f winze sunk on ein, .ncrea	 n width from 8" 16-63792-1 


-.	 to 6', last shipment assayed 30.6% lead.
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OUTLET MINING COMPANY 
(Name of company) 


ary
(Date)


By
(Signature of.uthorized official) 


John R. Jackson, 
General Rartner,


(Title) 


(b) If deposit is other than la 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED 
ONS


MINERAL 
CONTENT ROSS	 ALUR 


E	 ON


RECOvERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON . PER TON 
(Grade) 


________________________________________________ (a) (b) (c) (Ii) (e) 


6' of 30% lead n bottom of 52' winze ien forced t close dowr due to Measured (Proved) t ------------------------------------------------------------------------------------------------


Indicated (probable)---------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 One dirt road, four miles. Condition good. 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


4 miles to shipping point. D&RGW 14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power:	 rater supply excellent. Sufficient for entire year. 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792-1 
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DEFENSE NINA S EXPLORATION 'AI}I: 
For the Period January 1, 1956 thru June 


Base Metals	 Division 


Semi-Annual Report -. Certified :Pro je ct 


• EEA No,2 . .	 erathr Outlet Mining Company' 


• 	 S 	


. 	 Ore Reserves


[NISTRATX.ON 
31, .1956 


Date	 October 2, 1956 


Date'_September 18, i96 


'Contract No. IdmE 396 


Ore Estimates	 .	 Tons	 Analysis 


Original (L4EA) 
Increase (Operator) 
Total	 . 


Decrease (Production)	 -	 3 "	 9.3% 15ad 1 9.8% Ag/ton, 0.0202 An/ton 


et Available


Investment 


Shafts Wjnzes ,	 Drifts & Crosscuts 


Size	 Feet	 Cost	 . Size	 Feet	 Cost Size	 Feet	 Cost 


Raises Drillig	 . ,	 Rehabilitation 


Qype	 &	 •.	 '.	 . 


'Size '	 Feet	 Cost Size	 Feet	 Cost ' •- Description	 Cost 


Facilities 


'	
Mine Plant .	 Mill .	 Roads, 


Description	 '	 'Cost '	 Description	 Cost: '	 Description	 Cost


Remarks 


Previous production: 69QL tons averaging 16.3% Pb., 0.03% Zn., 8.1 oz. silver 
per ton, .0.06 oz. gold per ton.	 ' .


J.W. Alt/er 







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

Defense Minerals Exploration Administration 


Washington 25, D. C. 


:24 New Customhouse 
Denver 2, Colorado	 Date: October 3, 1956 


Memo randurn 


To:	 Chairman, Operating Committee DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1955 through December 31, 1955 
DMEA Docket 21.14i. (Lead) 
Contract Idrn-E 396, Out1t Mining Company (Phoenix 
Mine), Mineral County, Colorado 


Enclosed are the original and three copies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo 
randum 29.


W. M Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MUlvI/vi 


Semiannual Report File E 396 
J. F. Shaw (2) 
E. N. Harsbman 
Chron.







%..	


(t1 


•DMEA, REGION III
DMEA 


STATEI€NT IN LIEU OF SEMIANNUAL REPORT DEPARTMENT OF THE INTERIOR 


SEP251956 
REGION Ill 


DENVER, COLORADO 
Reporting Period. - January 1, 1955 thru. December 31, 1955 
Docket and. Contract Number - DMEA 2/44, Contract Idm-E396 
Operator - Outlet Mining Co.


one 


The project has been inactive d,uring the reporting period.	 [jJ 
Pertinent d.ata relative to the subject contract has remained. 
unchanged. since the last report 	 t11 
Remarks: 


The contract was rescinded by mutual consent and the Government ts partici 
pating share in exploration for the first month (October 1952) was returned. ' 
The mine was in operation throughout the year 1955. Eroduction for the year • - 
1955 totaled 2,238 tons of crude ore with an average assay of 0.05 ounce gold 
and 11.4 ounces silver a ton and 9.7 percent lead. The ore is an. oDcLdized 
lead-gold-silver ore which is shipped directly to the L S & R Co. smelter at 
Leadville. 


Total metal recovered from the above ore was 111 ounce.s gold, 25,517 
ounces silver and 416,731 pounds of lead. 


_____ C. M. Harrer
	


September 17, 1956
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration. 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: September 18, 1956 


Memo rand urn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer., DMEA Field Team, Region III 


Subject: Seiniannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 


DMEA Docket 2)4i4 (Lead) 
Contract Idm-E 396, Outlet Mining Company (Phoenix Mine) 
Mineral County, Colorado 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29. 
Note: Report for period. January 1, 1955 through December 31, .1955



requested by Memo to J. F. S1w September JA, 1956. 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File .E 396 


J. F. Shaw (2) 
E. N. Harsbman 
Chron.
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H (_(	 I iit-
DMEA, REGION III 


IANNtJAL REPORT STATEMENT IN LIEU OF SEM 	


OR/ 


Reporting Period Jan. 1, 1956 toJune 30, 1956 
Docket and Contract Number DMEA 211411, Contract Idm..E396 
Operator	 OUtlet Mining Co.


one 


The project has been inactive during the reporting period 	 [J

Pertinent data relative to the subject contract has remained 
unchanged since the last report	 Jjjj



Remarks: 


The contract was rescinded by mutual cônsént and check b1 
Government' a participating éhare in- exploration for the first month 
(October 1952) was returned. 


Production this period: 1113 tons averaging 9.3% lead, 9.8.oz. silver, 
0.02 oz. gold.	 --
Previous production: 6901& tons averaging 16.3% lead, 0.03% zinc, 8.1 oz. 
silver, 0.06 oz. gold. 


Sigied. C. M. Harrer 	 Date Sept. 5, 1956







di a	 N 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


2214 New Customhce 
Denver 2, Colorado	 September 114, 1956 


RECVED 


StP1'19 


To:	 J. F. Sbav (2) 


From:	 lxmcutlwe Officer, )NA Field Thes, Region Iii. 


•	 Sibject: Docket	 A 21414k (LMZinc), Contract. 1dm4396, Outlet 
Mining Ccrpazy (PhoWc Mine), Mineral County, Colorado 


We are in receipt of the semiannual report for the period 
January 1, 1956 through June 30, 1956 on the subject contract Al-
though a regular semiannual repert is not required for this project, 


•	 Waahington has requested any informet ion available Qfl prodxtctton be 
submitted as a matter of record 


The previous report submitted to this office was for the 
period July 1, 19514 through December 31, 19514 Tou are therefore 


• requested to have one of y'on' exe*ining engineers prepare a State-
ment in Lieu of SemIannual Report, covering the intervening (Jan-
uary 1, 1955 through December 31, 1955) period 


WM 1kvL 


W. K. Travr 


M1/vj 


cc: Se*iannual Report File g39€ 
Sec Opr Co	 (2) 
)Iarahall 
Chron







. 
U. S. DEPARTMENT OF THEINTERIOR 


Defense Minerals Exploration Administration 	 EEV1 


ML'V2 81956 
Z4 New Customhouse 


Denver Z Colorado	 Date: May 2l., 1956 


o randum 
To:	 Chairman, Operating Committee, DMEA 


Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket D1'/A 2Wi . (Lead), Contract 1dm-


E396, Outlet Mining Company (Phoenix mine), Mineral 
County, Colorado 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Dete	 Lot N: Dry Tons	 'Due	 Paid	 Roy. Due Roy. Pd. 


NO GOVERMVIENT PARTICIPATION 


Totals: 


Past Due Royalties Collected
	 None 


Total Dry Tons ( . re or Cons1) Shipped to Date None 


Expiration Date of Royalty Repayment	 Paid in full 


Amount of Government Participation	 $751.75 
Total Royalty Payments to Date	 Check returned to Govtt 
Percent of Loan Repayment


/ 
W; M. Traver 


cc Royalty File E 396 w/$ettlement Sheets 
Monthly Royalty Payment File 
J. F.. Shaw (2) 
Chron.







S	 S 
U. S. DEPARTMENT OF THE INTERIOR 


Jefense Minerals Exploration Administration n. 
Iv(14Y2 81956 


224 New Customhouse	 .	 .	 . 
Denver 2, Colorado	 Date: .. 2#, 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subect°	 Rn. lt	 •t 


S cktENM.2i.: (Iad)., Contract Ida 
E3 bnhg Cc**any (?hoeniz tne), lUnez'a3. 
countr., øoicrado. 	 ... 


Period	 arch I9 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due	 Paid	 Roy. Due Roy. Pd. 


Gi:.NT: PAIZCL.AZON 


Totals: 


Past Due Royalties Collected 


Total Dry Tons (Ore or Cons.) Shipped to Date 


Expiration Date of Royalty Repayment	 4 lfl fUI.3I 


Amount of Government Participation 
Total Royalty Payments to Date	 tO Oov't 
Percent of Loan Repayment


W. iownsend 


fw. M. Traver 


cc Royalty File E	 w/ettlement Sheets 
Payment File 


ch1Ou.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	


February 14. 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMFA. Field Team, Region III 


Subject: DMA Docket-211.141. (Lead-Zinc), Contract Idxa-E396, Outlet 
Mining Company (Phoenix mine), Mineral County, Colorado 


Enclosed are the original and three copies of a report 
on the subject property which has been submitted because the Washington 
DMEA. office desires to be informed of any information available so 
their records may be kept up to date. 


Enclosures	 W. M. Traver	 \ 


BDB:pw







Region III


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


!1


'' 


Building 20, Room 137 
Denver Federal Ceiter 
Denver 2, Colorado 
January 31, 1955 


Memorandum 


To:	 John F. Shaw 


From:	 M. H. Saisbury 


Subject: DMEA 2Wi, Contract Idin-E396 (Lead-zinc) Outlet Mining Company 
(Phoenix mine) Mineral County, ,Co1orado- Production in the 
period July 1,, l95 1i, to December 31, 1951i. 


The subject contract was rescinded by mutual consent before any 
funds had been expended, and a regular semi-annual report of certified 
project is not required. However, Washington has requested that any 
information available ,n p'oduction be submitted as a matter of record. 


The property was operated throughout the period July 1, 1954, 
to Deoembe 31, 19511.. The grade of ore has declined from the previous 
period. Production figures for this period as obtained from the 
American Smelting and Refining Company at Leadville, Colorado, where all 
shipments were made, are given In the foll9wing summary: 


Summary of Production 


Gold	 Silver	 Lead.	 Government 
Date	 Dry tons (ounces) (ounces) (pounds) royalty 


July 1, 19511. ,	 1,686	 60.3	 13.788 413,201	 None 
to December 31, 
1951+


Total production from the mine since August 1952 now totals 
5,808 tons.of direct smelting ore containing 312. 11 ounces gold, 14.9,179 
ounces silver, and l,8614.,8l8 pounds of lead. 


Mining Engineer







/\ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


Building 20, Room 137 
Denver Federal Center 
Denver 3)1., Colorado 
July us., 19514. 


Region IV


Memorandum 


To:	 Chief, Mineral Resources Branch, Mining Division, Region IV 


From:	 M. H. Salsbury 


Subject: DMEA 211.11.l1., contract Idm-E396 (Lead-zinc) Outlet Mining Company 
(Phoenix mine), Minezal County, Colorado - Production in the 
period January 1, 19514. , to June 30, 19514. 


The subject contract was rescinded by mutual consent before any 
funds had been expended, and a regular semi-annual report of certified 
project is not required. However, Washington has requested that any informa-
tion available on production be submitted as a matter of record. 


The property was operated throughout the period January 1, 19514., 
to June 30, 19514., continuing production of lead-silver ore of excellent 
grade dating from August 1952. 


Production figures for the period Deceber 1953 to May 19514:, as 
obtained from the records of the Statistics Branch, Mineral Industry Division, 
Region IV, are given in the following summary: 


Summary of Production 


	


Gold	 Silver	 Lead Government 
Date	 Dry tons	 (ounces)	 (ounces) (pounds) royalty 


D:eceniber 1953	 -	 - -	 - 
- May 19511.	 1,1149	 138.1	 9,019.0 339,1i.99	 None 


The above shipments were made to the Arkansas Valley plant of the 
American Smelting and. Refining Company at Leadville, Colorado. Total produc - 
tion from the mine since August 1952 has been 1i. ,l22 tons of direct smelting 
oxe containing 262.1 ounces gold, 35,391 ounces silver, and 1,11.51,617 pounds 
of lead.


Mining Enginee 


cc 5 
E396 
Genera]. 
Chron







- UNITED STATES 
DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


Region IV	 Building 20, Room 137 
Denver Federal Center 
Denver 111., Colorado 
January 8, l951I 


Memorandum 


To:	 Chief, Mineral Resources Branch, Mining Division, 
Region IV 


From:	 M. H. Saisbury 


Subject: DA 211JiJi., Contract Idm.-E396 (Lead-zinc) Outlet Mining 
Company (Phoenix mine) Mineral County, Colorado--Production 
in the period July l,.1953 to December 31, 1953 


The subject contract was rescinded by mutual consent before 
any funds had been expended, and. a regular semi-annual report of certi-
fied project is not required. However, Washington has requested that 
any information available on production be submitted as a matter of 
record.


The property has been operated continuously throughout the 
period July 1, 1953, to December 31, 1953, with the production of 
substantial quantities o' an excellent grade of lead-silver ore. 


Production figures through November 1953, as obtained from 
the records of the Statistics Branch,.Mineral Industry Division, 
Region IV, Bureau of Mines, are given in the following sumnary: 


Summary of Production 


Content 
Date	 Gold	 Silver	 Lead	 Government 
1953	 Dry tons (ounces) (ounces) (pounds)	 Royalty 


July-November	 6111.	 29.6	 5,714.5	 215,998	 None 


The above shipments were made to the Arkansas Valley plant 
of the American Smelting and Refining Company at • Leadville, Colorado. 
Shipments since September 1952 total more than 3,600 tons. 


M. H. Saisburt' 
Mining Engineer 


MHS/kp 


cc: 5 
E396 
Chron
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 	 CJC 1 1 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 October 12, 1953 


Memorandum 


To:	 Chairman, Operating Committee, D'IEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject:	 Semi-Annual Report-Docket No. DA 2)4, Contract 1dm-
E396, Outlet Mining Company 


Enclosed are four copies of a Semi-Annual Report cover-
ing Contract Idm-E 396. 


Your letter of September 29 stated that it would not be 
necessary to include this Semi-Annual Report in view of the fact 
that Government funds were fully repaid. 


However, an engineer was in the vicinity of the 
property, and obtained the necessary information for this report. 


haw 
For W. H. King 


Enclosures















S 


D€A 2444, IdmZ396 
Fag. 2


The contractor therefore requested osna.Uatio* 
• of the oontrt, the onnt. cheek 


uaeuhed to the Treasury,	 s reatesion of the 
oozitract . w	 autliorised.	 Xnaa*zmh as Oo.rrn.it  


•	 •• •.	 perttctPati	 w	 req*$t,d b the appUssat, aM 
a contr*st .zsiut*d, a diJICOI*I'y vu c.rtifisd 
jfl$ C1***e is the reatasion of Us sonizast. A 
continaticm of pr.seit profitable aeratioDs is 
anticipated, but ors r.a.rves are indsftnte. 


Data 
•	


UIIU
•jy	 ø4. L.


• ea	 O.Q	 104$.	 184	 1055 


•	 1ebe'esry 4*3	 O,O	 40	 17.6	 Non. 
H	 95	 • ,0.Oj	 9.85	 19J.	 None 


•	 •.:	 4Apa'iZ •.	 186	 •	 0.03	 22.9	 loris 
• 333	 0.03	 8.78	 28.5.	 Xone 


____	 ___	 ____	 ___	 1055 


Total 1,680	 ø.04	 9.12	 19.1. 
• 


The above Oipe.ntii irer aM. to the Iñaz*aa Valley 
pltnt of the Aasriean 81tisg eM Mt tid-*g Coe*y 
at 1ae4i11s, Colorado. 1hey brisg the total shipments 
ai*ae $.pta*b.r 1952 to sore than 3,00Q toni. 


The operattoa contributed 68.1.	 e.s Of iold, 
•15314 o..s of silver aM	 2,217. pounds of iaM 
to the natica's .tnek$l* in the period January 3 
t1rout)	 me 30, 1953.







IOR 


WASHINGTON 25 D C 


SEP29953 


•	 4r..U.King 
x.eutive Officar 


Fteld	 Iegieo V 
224 4sv Custcihon$e Building..	 S 


i*nv*r 2, Celqrado 


•	 Rat Docket iO. è	 2444 (i.i) 
Outlet ?in.tng Company 
Phoenix iods h.trdng Clais 
Mineral ()untr, CGlorad. 
Ccitract 4a. ldi396 


1)öar Kr. Kingt 


Referring to your letter of .ptanber- 17, 1953, pertaining 
to the ab yve sxp1ortion project-, it rill not be n.c.asry . to irislud. 
it in your Mmi-anxlual report on certified projects in view o1 the 
fact that Government funds wer f*1l repaid. 


• Vererthe1e8$, if you should happen to have ny inlbrnat ion 
available 's to the results of opsr'aticns, wcm*ld you ktndi.y advis, us 
as a *stt.r of record.


Sthcar.I' yours, 


•	 George C1 Seifridge 


Ch4rsz, OperttDg Coitt. 


WRGriswold/hmj (9/25/53) 
•	 CC to:	 Docket 
• J H. Hedges .	 Adra. R. File 


renber, G1ic i	 ,y' 4)	 Op. Committee 
• 	 S 	 • Base Metals Div. 


A. R. çinkei Jr	 • 	 S 	


Mr. Kinkel 
S 	 Mr. Bishop 


jj	 Chron. 


• 	 . .S	


.5 	 •••••	 •.	 ••	 .•







S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
4lQTch39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221k New Customhouse 
Denver 2, Colorado	 September 17, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DA, Field Team, Region IV 


Subject: Contract Idm -E 396 , Docket No. DMEA. 214i4, Outlet Mining 
Company 


A Certification of Discovery covering contract idin-E396 
was issued on January 29, 1953. 


The Outlet Mining Company submitted one Monthly Progress 
Report in the amount of $751.75. 


The Operators discovered ore, and did not desire Govern-
ment assistance. The Treasury Department check was returned to 
this office in accordance with the instructions of a letter dated 
January 21, 1953 from the Chairman of the Operating Committee. The 
Government has been reimbursed in full. 


The property is located near Creede, Colorado, and we do 
not have any other projects in this vicinity. It would. require 
about three days travel time for an engineer to . visit this property. 


We do not believe it is necessary to prepare semi-annual 
reports in accordance with the instructions in DMEA Circular 32. 
Please advise us if this assumption is correct.


W. H. King







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 19, 1953 


Memorandum 


To:	 Acting Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Monthly Report, April 1953, Status of Contract Idin-E396, 
Docket DMEA 2444 (lead), Outlet Mining Company, and 
Contract Idm-E95, Docket DA 234 (Lead-Zinc), Privateer 
Mining Company 


Reference is made to your letter dated May 14, 1953, 
regarding the inclusion of the above two dockets in the monthly 
report for April. 


This report covers the peric,d from March 20, 1953 to 
April 20, 1953. Contract Idni-E396, Outlet Mining Company, was 
included because the final report was not submitted to the Field 
Team until March 24, 1953. 


The geologic report has not yet been received for Contract 
Idm-E95, Privateer Mining Company, so it will be necessary to 
include this docket in the May report.


W.H. King '•







OF	
•	


FILE COPY 


UNITED STATES	
SURNAME 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATION



WASHINGTON 25, D. C. 


MAY141953 
Mr.. 1. R. }tr, TXecutive Offiee 


fl"I 1eeri, '. on Vf 
224 (.v	 toiotpe ut1tne 
1)enYer2, Cb1OrG


e: DOcket o. (Ei4444 (Leth)-
Qt1et Ntaing Copeny 


•


	


	 1'lIe oekth Lone tniiu C1s1i 
Mt*erztl Coit, Colorad.o 
Contract 4o. Id.i96. 


•	 sM 
•


	


	 Docket io. Thii-234 (LiatZtnc) 
Prvjteer M%atn Coq*n 


•	 ••	 sMtne 
J*b County,. Utah 
Contract N. Id*495 


)e.tr r. Xina. 


tth r er*cà t the last *ovtthl	 o egion F,

reeeived here on 4y 4, 195, a retisv of oir cor4 of the above 
io roject indicates that all nece'sary ter*insting dsta are no 


n4 ad t)*t therefo, in the Iuturø, thej aay be deleted tr,,t

tkt list in of etirrent vro3ects.	 K 


	


ft 	 ,



sincerely yours, 


W. S. Martin	
(;,it) 


ACTIPG Chath*Rn, tpratin, Costttee 
• 	


0 	 WRGriswôld/bjl ('iritten 5/5/53) 
•	 Copy to: Docket (2) ?.A 2 •	 •	 •	 S. H. Hedges	 •	 • •	 Adir. R. Pile 


ses2) 
Mr Bishop 


•	 •	 P. Thayer ••	 ••	 •	 • Mr. Kinkel

Chron.







FILE COPY

SURNAME: 


ifr. RusseU Forbes, Acting Adinistrator 
Defense Materials rocnrt Ag.n 
General &eryjes	 istration BRj34inj 
Washington 25, D. C.


is* 


Dear Mr. Forbesi	 8 C. 


a attsr of record there is enclosed t co of a 
ke.ciseion of ploration Froject Ceraot and Certification of' 
Discovery w4 ievelopent dated snwiry 29, 1953, together with a 
copy of the Field tcen' s final rert of the op.rtions of the 
•bovO-Lazed cpanr. 


Prior to the Covoruent' s ixrticiptton al.ci 8u.ring the 
first active nooth of' the contract (etober 1952), the Operator 
perIored a sufficient portion of the proposed work to enable bin 
to ,&t the pro3ect into procactiozi of rdarketable are. The Operator 
then requcetod resciion of the contrct, roturniw the Covernnent' s 
check for ?5l.75, wAich a the Governeent' s pro.rat.ed sars of the 
wo* perforrned du'i the a0a2th of October. The 'i.ld Team tiero-
upon reczaended that the project be terainated sinc• it appetred 
that the Oovernment	 nothing to gain by continn1n the exp1ora. 
tion project contz'ct in force. fiance, the uperator' e r.qest was 
€rant,d.


The final report of the Field Team iniicte that the 
proporty has so far teveioped s 10,000 tone of high rde lead 
or. (abott 2C. par cent grde), plus an indicte tonnage of probably 
20,000 tons of iediza gr:.Ue lead ore (grade 2 6 per cent Isad). 


The drift bkLs so far (as of the last report) advanced 145 
feet in ore, with an average width of 5 feet, and w.th the lull length 
of the or.body as yet uedet.rMn.d. On the hazj.ng hall side of the 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


Desket No. ]L1A4444 ( 
Ontlet }1ng Cospo 
The Phoenix Lode )iining Clam 
hinerl County, Colorado 
cent,rct Jo. idi396
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:	
1& e 	 .	 .	 '	 . . . .	 .	 . .	 -	 .	 .	 SURNAIy1E: 


(	
UNITEDSTATES 


.. . :o	 • . DEPARTMENT OF THE INTERIOR	 . . 
DEFENSE MINERALS ADMINISTRATION	 ________ 


:	 •.	 ...	 WASHINGTON 25,D. C.	 . 


it ue*U orbe., ting disietr.tor 
i)efe3 ateriaJt Trocuz'vent. 4efl*7 
enera1	 vicss 4.tnistrtion iUi]4ing 


izto 25, t. 4.


	


.t	 ckez ho.	 -I444 C ad ink) 
tatLet 


	


The hoeru	 ds iring C1as 
iinera *uity, Coinrda 


c, jix% 
ear z. koibe* 


or itter of record there is siic1osed coot a 
esctsion of ptort n roject Gotitr'ct d er tcttoxi o! 


i scovz'	 eLeett dat4d Janwry 2), 1953, tother with a 
co ot t	 ie1u seem' t final report ot b ie or- ti*tt oi the 


	


CCPflf.	 : 


The cotrtet tas dated ,pt.mber 3, 1952, but tLe psr 
ator	 io coi ence worh under t1ie contct 143. ctober 6, 


ri tze terir, between tz*e 4me o the a $icotin 
cect1ton o. th contrst, the vprator perfored portion OX 
the proposed iinrk o n extent that 4iowe him to put tn roj 
ect into rocLcti without yernont sistnce :oeVer, the 
(per4tor iu receis cneck .lxt th -iiogtt oC 751.75, w ch w s 


r	 ovsriirnent' a 'rora ed are ir' the cot of 
t	 rk peror iet uurn uctober L95. .}s tieCk bs been re-
turneu h the peror to the (oYernment. 	 e t perator requested

reeeision oi te coirct and. the Field te reccnded that th 
projeCt be teri.ted.	 XCS it	 Z'Ct tt tha Oi,ern*ent h4 
flO	 tO	 b3r cinttniu the exlor4 n projict in Lorce, 
the	 tar's etus wee rintxi. 


he ttn 4 zepert Qf the i.ie34 .aM irticbee that the 
property ias so Lr tevsloped ecee 10,000 tons oC zzgh rwie lead 
or, (ab&t Z per cent rice), plus indietod tonn&tge of probth] 
0,OOO tot f eita rtie lead ore (r1e 2 6 p. cent leitt). 


The drift M øo t'ar (aa o1 t let rport) adveneed li5 
fst in or., with i& verie width of 5 feet, zir 4th the Lull length 
at the. ot.body as yet undetertn.d.. ifl the	 wall 4de ott)
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


\	
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


\	 WASHINGTON 25 D C 


ltD. Uoard .roung, t*tuty Ad.inistratO? 
1)efere )t1si Proctreent Menc7 •	 "ner1 er,ttçee Adslntetr&t in zt1d1Ig 	 • 
ashlnrto	 C. 


\	 .	 'o. Dffl'A-2M4 (L.M-.Z&u) 
• ut1et $tntng Compe*7 •	 •	 Mineral Count r , Colorado 


\	
Cont raet	 Idn396 


•	 • •	 rer r. •Yon	
•	 \	 • 


•	 •	 • Tori iitts,'eerd there is encled a co of a 
.scisston of	 Contract an.' Certification of 



Discovery and. Devele*eatted. Juary 29, I95, .tOether with a 
COPS of thf I1M1d	 fi)1 reDort of tbe operations of . the 


•	 •	 above-naiad co*u*ny.	 • 


The contract ws dtM 'tebr '3, 1952 , but the thwr-
•	 •	 atOr did not. cottmence work unkthts cotrict until October 6, 


	


•	
1952. In the	 ertn, between t tine of the al icat ton eM 


	


• 0
	


execution of the contract, the Op*tor performed a portion of 
the proposed work to en extent thA allowed. hiui to pt the oproj. 
ect into production vithoat fo'4ernet anaistence. Thnever, the 
Operator did receive a cheek in the oztt of *751 .75 which was 


	


•	 retarursesteut for the Covernaent' prâ'ated share in the costs of 
•	 •	 • the vo'k perforMed durinp October 1952 k Thin. check bee besn re-. 


• •	 • • •	 tnrned by the Operator to tht Goveroseu	 The Operator requested 


	


•	 reetsston of the contract and the 7ted	 recomt*ended that the 
project be terante'1. tnce it 	 sred\hat. the 4overn'wnt had 


• nothtn to gain by conttnain the	 1rstfl project in force, 


	


• •	 the Onrator's recnet was rented.	 •	 • •
	 • .•	 .• • 


	


•	 • •
	 Th flYlil reTOYt of the.TieidTeaa .dtcates that the •	
• property has no ieasur5d or indicated re rsseté,. Inferred r•e-


• •	 •	 ns are .esttted as ,OOO tons of ar with 	 estiate rat1e 
of 8.8 ounees silver nd yo percent lead per to ,\ vein believed 


• 0 •	 • tO be, the northern extension Of thO !toly I4ose vetzhas reviouly 
•


	


	 0 •	 • bsn'explored and Is reported to hare rothiced 98 lpns ot ore aver. 
• • • • ai8n 8.'?? ounce sliver and ,O.68 percint lead .pe4ton.. 


	


0 00	 •	 •	 0	 • • 00 0•	 •	 ,, 0	 0	 • thKeatiiig/bji (2/16/53) • 0 •	 •	
• cc to: Mr. Thayer	 0 • • Sincerely	 • cco:Dcket. 


0	 •	 •	 • 0 • Mr. F. B.' Johnson 0	 ' 0	 '" •	 : • '•	 • • \	 COflt. Adm.& Audit Div. 
•	 •	 0 	 Mr • Murkiand	 • • 00	 0 •	 • 0	 ' •• • \ Region IV (2) 0	 • •	 •	 Mr. HOff lund	 •	 0 0 Adaintitrator 0	 : 0 Finance Office 


chron.	 Base Metals Div. 
•	 ' ,	 !nclosures 2	 :	 •	 0	 ,, •	 •	 •	 0	 • 0	 IAdmr. B. 'File 


Op. Commit tee 
__•	 •	 0	 0	 • 0	 '	 •	 Mr. Hedes	 '







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. 'C. 


0	 FILE COPY 
SURNAME: 


Tot	 Tb. M	 strtor
J Cdaf, base ietEU.e fliistouI 


bjeetz ..ciseton of xp1or*tten Pro3ect Cortr et nd Cart_ication 
of btscovez tnd Iee1opiezit, iocket Io. i A 241i4. tdt'), 
Oit1et inin oipiir, Miaeri County, Colorado, . Contract }o. 
1dm'. .396 


Fer purpost of the record, the ttched letter relative 
to the sub3e,t iwajeot, adrasesd te flr. Lusoe11 )orb.a, !ct 
A44'mistrator, PA, has been prepared for your ei6ntire. This 
has	 Ited from action taken in Etccordanàé tttb the rMoncia.. 
ti.OWS of t1i1	 VitdZ* ntained in OW' rrandi° to ou cLted 
4u	 21 1953. 


The abovecited contract ias dated etear 3, 192, but 
the Operator did riot cnnenc icrk under the otr ot until ctobr 6, 
1952. During the t1eriiai, between the tine of ap;iiction and execution 
of the contract, he Cperator pertoried a portion of th propoced work 
to n e ent ttt aLLowad in to p*t the propertj on production withent 
overwt asaiat4noe. iiuever, the Op.rkr dfjl r.ceive i check from 


the (cvwrNaent in ,h ariount of 751.7i which waz reithux's*nt for tM 
S prticipatg	 in the costs of .iAe	 k per!orrd 


during October 1952. The Operator h&s returnsc this check to the 
Government.


Tb. Operator ruested reacision of ihe contract ad the 
Field	 tit the project be terminated.	 cc it

appeared ttut the Government had nothin to gain by" .ontix*uiag the 
proeet, bbe Operttor' request was granted. 


The fival report of the Field Toai inciic.te th*t the property 
has so far cieveloped eome 10,000 tone of high rede lead ore (about 2O 
grad.), plus an indicated tann%ge of preeab)y O,OQ0 tecs of medium 
grad• 1e&d ore (gzde 2 6 per cent lead). 


Tb. drift h. so fr (as of the 1tist report) advanced 145 
feet in ore, with an arerage width of 5' feet, ai4 with the Lull length 
,t the orebe4 is jet undet.r*inod. (* the hanging *11 44. of the
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FEB 1 6 1953 


Maintstz'ator 


Chief, Baee 1t&1s Diyjt 


Rescsaion of rzp1oratian ?roject Contract and Cartifi 
ot c)iscovery and ve1oi*ent, D*ckt o. D,3-2Ae4 (imad*Zi), 
Outlet Mini* Coaipany, )htn.re1 County, Colorado, Contract 1o. 
lda396 


Yor irposes of the recor', the attached letter relative 
to the subject project, addressed to r. owarci 1. Zowg, Usputy 
Adzinistrator,	 has been preared for your sigatur.. This 
his resulted from action taken in sccoydance with the zecoeada. 
tion. f this vis ion contained in our ieioranthza to you dated 
Janu*ry 21, 1953. 


he abov-cited contrct was dated pt&ber 3, 1952, 
b*t the Operator id not ceanence work under the contract until 
October 6, 1952.	 u'in the intern, between the tie of ap1ica. 
tion and erecutton of the contract • the erator perforaet a pore. 
tion of the proposed work to an extent tkt allwed lain to t 
the property on prthtction witho,t Government assistance. £fowev.r, 
the Oerntor did receive a check from the overriment in the amount 
of $751. 75 which was reimbursement for the Ooverriment's ertici*tirt 
share in the costs of the work r$oraIr during ctcber 1952. 1e 
Operator has returned this chsck to the &ovenunent. 


Tb. Operator requested rescission of the contract sad 
the Yield T.aa recomneadect that the project be terminated. Sines 
it appeared that the (Iovernrne*t 1*4 nothing to gain by continuing 
the proI.ct • the Oprntor t e request was granted. 


The final report of the Yield Team indicates that the pro 
perty has no measured or indicated ore reserves. Inferred reserves 
*z'e estitd as 2,000 tons of ore with an estimated grde of 8.8 
ounces silver and 20 percent lead per ton. A vein believed t be 
th. northern extension of the Uoly Moses vein has raviouely been 
explored and is reported to hay, produced 98 tons of tre averaging 


8.77 ounces silver and 30.68 percent lead per ton. 


AGKeating/j 


2-16-53 


CC to: Docket Pile Copy " 


Admr. Reading File 


Operating Committee 


Mr. Keating 


Base Metals Copy


W, P. Griswold
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


22i. New Customhouse	 March 27, 1953. 
Denver 2, Colorado


-"V,' 


Memorandum


___	 nGC53 To:	 C. 0. Mittendorf, Admi nistrator, DME& 


From:	 Executive Officer, DME Field Team, Rgion IV 


Subject: Docket DMEA 211, Contract Idin-E396 (Lead), Outlet M{n4g 
Company, Mineral Co ty, Colorado. 	 - 


Enclosed are three copies of a memorandum which summRrizes the 
operations of the Outlet Mining Company under the terms of Contract 
Idm-E396.


W. K. King' 


Enclosures















S	
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DA 2444, Zdrn"E396 
ML:0h24,	 8,page2	 - 


the Octbbr e2*Ii,, was ro4ved br the contx.actor, but was not .asbed. 


When en inSpection was made on December 1$, 1953, b7 M. H. alabury, 


the 0 ta0t)r5 r04W$ted cnc,Uation of the contract. Agreements 


to accon1ish this were ai.gne4 on. J*fluary 29, 1953, b7 the contractors 


er$ the irernment check returned. 


until December 18., 1953, ppZ'OXi:tO1y ,,5QO ton. d lead ore, 


aøeai'. rni 20 to 30 percent lead end up to 12.00 ounces i1ver per 


ton., bad been shipped to the Leadvi 	 smelter of the AIrtOan Smelting 


and Refining Company. The operation ae bigbly pz'ofttable, and. the 


entire exploration cost had almost been z'eal. sad. 


egular ahipntø have c'tinued. i'ince December end. the smelter 


reports. that current shipments ar. about 150 tons montb2y. 


On the date .øt the last inspe•cton the or. øboot had been opened 


u for 145 teat, with the tu' length not 7et 4evlce4. ii rn able 


ox'. was from 2 to 15 feet wide, averaging posstb2y 5 feet, The 'vein 


s .tiu	 xidjed zone,, but the contønt of 	 ena *ppeer.4. to'



be increasing. The zinc cofltønt was not over 5 to 6 percent and incur s 


no smelter penalty. Zn the crosscut on the banging waU of the vein 


was eq.osed 20 feet of 3owgra4e oxidized lead. or. that will assay froma 


2 to 6 perCent lead. A apecime.n. of a rare o*dized lead mineral wes 


obtained front a stringer in the vein, and 4entified. by A.. T. Sweet, 


etal1urgst of the ?uraau of Mixea,, Denver Federal center, Denver,. 


Cob., as leedhil .Ute, a complex lead carbonate. and au3Xate., 


ZPbCc(Pb ' )so4.
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• 
DA 2444, Xdrn3% 


rch 4, 1953, page 3 


£t the tune1 level there was no sigfl. of wekoning of the oe 


shoot going domwsrd. The operators were p1anrzing to sink a Wines 


soon and at øø tine in the future *xtend enathør crosscut tunnel 


which was driven nianr years ago to ot the vein at a lower elevation. 


)ning ngtnasv 


Hi8/cb 


cc
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FILE COPY 


UNITED STATES	
SURNAME 


DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


MIR 6 1953 
4fr" 


Yr. . H. L(ing, izecutive Officer 
Yield Tesa, I egion IJ 


224 tew Ou8teboise thailding	 .
___________ 


kei Docket o. L A-2444 (Lead-. i) 
Outlet £4ining tc*pexz7 
tinera1 (oun, Caloracto 
Conrict 1 o. lia.'496 


LJear r. king: 


heterring to your letter of Ueciber 30, l92, nd 
quent correspondence roferring to subject docket, wouici you be kind 
*nough to provide u ith so*ehu of fini	 ort on tis project. 


4ne no inspections were aade tt.r start o operations 
we sppreciate the 'fcCt that any report would probbty hsie to be of 
a cursery nature, yet since the everruicnt prticipte in tbs project, 
at 1eet in the iLiti. i	 it culd be diib.t th t we have sueb 
infornation a you nti ht h v	 ositL 1you	 have some 
ide1a a t ote occurrerce, iwtic ted tczme, tr do, etc. 


incerely 'ours, 


, Selfridge 


Chairmsn, Cper ting totnittee 


fPiOVL1):
.	 .	 rth)	 Griswold/binj	 .	 \	 ' (? 0v	 ((tS	 3_5 ....53	 \ 


)tastbez, ureauof Lines	 CC to Docket File Copy 
D M Lemmon 


g &,u',_ aeolaiurvsy


	


	 Base Metals Div.

Mr. Kinkel 
Mr. Bishop 
Mr. Griswold 
Chron.







UNITED STATES	 1y F i 


DEPARTMENT OF THE INTERIO° 'jj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 L. b 


224 New Customhouse 
Denver 2, Colorado	 February 3, 1953 


Memorandum 


To:	 C. 0. }4ittendorf, Administrator, D'1EA 


From:	 Executive Officer, D}4EA Field Team, Region IV 


Subject: Docket DMEA 2444, Contract Idm-E396, Outlet Mining Company 


Enclosed are the original and two copies of "Rescission 
of Exploration Project Contract and 'Certification of Discovery 
and Development". Copies of this agreement have been given to 
the operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files. 


Treasury Department check No. 14436966 in the amount of 
75l.75 will be returned to the Treasury Department. 


John F. Shaw 
For W. H. King 


Enclosures


j(\







4c. 


\	 rtb_ / 
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0 5	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


14r. W. L King, Thecutivs Officer 
In 1 4 Yield Teai, Region 11 
22Z	 styus BuildLtug 
Talrex, 2, Cojore4n


JAN 2
1 195 


t Docket No. )EA..244k (L 
Contract No. ldZ396 
Uutlet Mining Co*pny 
)ltneral County, Colorado 


Dear r. Ung 


ts te in response to your' letter of f1c.nt*r 30, 1952, 
requesting advice relative to cancellation of the above-sited contraet 
and the disposition of a reasury Deptwut check in the aMount of 
$751.75, Which the &'p.rator s received as reimbursement for' the 
Government's ro rsta ehare in the costs of work perfoainet' rtng 
October 1952. 


There are enclosed the original ant five co$ee of a t*sciseton 
of xploration ?roj.ct Contract and 'Certification of Discovery and 
Development t! , vLich bays he-n ercuted by the Government. if you find 
the "rrrvieiona nf the areezent satisfactory, 'lease wesent it to the 
p.rator for a:proval and ezecution &nd upon obtaining the required 


signatures distribute in the usual ULaner. 


The Treasury spartamnt check which the Uperator has received 
should be returned to you by the uperetor ,rior to your delivery to 
him of the rescission agreement. iou shoul then transLit th. check 
to your finance officer, aMhe in turn will be fei4liar with the 
procedure of returnin€ it to the reaeury •}*rtraent. 


3tncsrely yours,	 ç 
George C	 !fro 
air,an, Op.ratitg Cormttt.. 


tolosures 6


s6) 
saber, Bureau of Mines 


T. p. ii2ay31 


Limber, Geological Survey


AC-Keating/hmj 
1-13-53 
CC to: Mm. Reading Pile 


:Base Metals Division 
Docket0 
Operating Committee 
Mr. Kinkel 0 


Mr. Bishop
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SURNAME: 


UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON, 25, D. C. 


e*orsMia	 J/uv 


To:	 Ldat*tetrater 


Actin i1*f, Base Ketals Dtiston 


Subject: HPSCI!stoa of Contract *o. Ids.i396, Docket Jo. 
Oat1,t Enin Coeny 


The above-cited contract was 6t*d Ssptesber3, 1952, but 
the Operitor did not ceenc woT under this contract nntil Otto.. 
ber 6, 195!. In the interis between the ties of the application 
and execution of the contract, the Oterator perforsed a portion of 
the proposed work to an extent that allowed his to pat the property 
on production vttben* Goverrsent autstance. However, the Operator 
did receive a cheek In the eent of $751.75, vhtci vu $ reIsbirse 
sent for the Covernsent's prorated shais in the costs of the Vork 
perforsed durIng October 1952. 


The Operator has requested rescission of the contract, 
and it annears that the Coverneent will have nothing to #atn b	 c f41 
contInuing the exploration project in force. The Fi*Id 'fees recos- ' '/ /f3 
end that the project be tersinsted sod that the necessary teri.. 


nation docenente be p epareti in Washington, to VIUCh the Base Ketale 
Division concurs. 


There Is attached her*to the ori ptnal and five copie. of 
Pesti ien of zploratIon ?rojeet Contract and '1CsrtIficetton of 
)iscoeryeM ' ve1opsent, *tcb as been approved and 'prepsred by 
the Off tee of the Chief Conned.


A. 0. Xesttng 


Attacheents 
AGKeating/bjl (1/13/53) 


Copy to-'ocket 
Adnir. R. File 
Op. Committee 
Base Metals Div. 
Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


January 7, 1953


Meaoranda


FILE COPY 
SURNAME: 


To:	 Chief Couns. 


Prom:	 Baae Metals Division 


3ubjects Docket No. I)IEA 2444, Contract IdK396, Outlet Mining Co. 
Colorado (tead..Zinc) 


Please advise the proper form for termination. Should 
certification be made even though all Government participation 
funds are repaid. The Audit Division says the check for $751.75 
should be returned by the Operator t Regional Executive Officer for 
him to transmit to his Finance Officer. 


A. 0. Keating, Acting Chief 
Base Metals Division 


Attachment 


AGKeating/hmj 
(1-7-53) 
CC to: Docket.-


Adm. Reading File 
Operating Committee 
Base Metals 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	 January 7, 1953 


Memorandum 


To:	 J. H. East, Jr., Regional Director, Region IV 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DbIEA 24.44 (Lead), Contract Idm-E396, Outlet Mining 
Company 


Enclosed are copies of the following: 


Letter dated December 19, 1952, from the Outlet Mining Company 
to the Colorado Field Office 


Letter dated December 20, 1952, from the Outlet Mining Company 
to the Colorado Field Office 


Letter dated December 30, 1952, from the Executive Officer to 
the Outlet Mining Company 


Memorandum dated December 30, 1952, from the Executive Officer 
to the Administrator, DMEA 


This office would like a prompt ruling regarding the procedure 
in handling the Treasury Department check which is now being held by the 
Outlet Mining Company, so that we may terminate this contract. 


For V. H. King 
Enclosures / L 


/ 


//







S	 . 


1/15/53 
'	


Mr. Keating 


Prepare letter with Legal 
assj 5tce - advising to terminate by Mutual Agreeme and 


accept return of Treasurerts check 


Request Field Team for data on ore discove 
and work performed, 


ThIs Should be handled similar to 
DMEA_2l05 Beryl1j Development, Inc., 


Contract No, Ithn-E24, 
We will Certify to Discove 


FEJohnson







1' 4


6 v 
Dsswir 2, Cs D..sr 30, 1952 


H,


). 4111?. Jamk 
ft1.t )dMnj C 


Coloro 


Dear ). Jaak 


h.t.re. is	 to mw .tt.r 4t.4 ti qabar , 
1952, to )'. V. ) 1rs.r, Jr., uss of di.., D.nv.r, 
Co1oi*s, Lc --f tsnmrdod to this ottic. fet sviat. 


In this letter ,a r.4pbsst.d advice relative to 
the oanos1lstie of Csntzeat I-3 aa disposal of a 
Teury b.rtm*at check is the wt of 751.7! 4. 
p7ab1e to the cst1.t Mining Cpoxq , wtch ia reirs.-
ant for th. Gov.tat's 'o rst sher. of the Qoste 


incurred in p.rfin irk ing the th at' tober 
195k .r Contreat 1dau3%. 


1 have feri*rd.d the essar intors*ticn to 
our ahingten office r.queatSng advice as to the proo.duras 


ar. to follow in osacelling the coitract sr4 disposing 
of the check. Please he14 the Check pex4ing bsequent. 
advice frou this office.


V.r7 tr& youx, 


V. U. Ring 
E*.cutive Officer, 1LA 
fold T, r4co IV 


JVXiJp 
OS Cat


(2) 
J1maand 
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DEPARTMENT OF THE INTERIOR


jr 2	 53 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


December30, 1952 


Memorandum 


To;	 C, 0. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 2444 (Lead), Contract Idm—E396, 
Outlet Mining Company, Mineral County, Colorado 


Enclosed are three copies of a letter dated 
December 19, 1952, from John R. Jackson, and three copies 
of a letter dated December 20, 1952, from 1k. T. Jackson, 
concerning the cancellation of the subject contract and 
a request for advice relative to the disposition of a 
Treasury Department check in the amount of $751.75 which 
they have received as reimbursement for the Government's 
pro rata share in the costs of work performed during 
October 1952. 


The contract is dated September 3', 1952, 
however, the operator. did not commence work under the 
contract until October 6, 1952. In the interim, and 
between the time of their application and execution of 
the contract, the proposed work had been performed to '. 
the extent that Government assistance in the exploration: 
work was no longer needed, as their work bad developed 
sufficient ore to put the mine on a production basis., 


It appears that the Government would have 
nothing to gain by continuing the exploration project 
in force. Therefore, we recommend that the necessary 
termination documents be prepared by your office and, 
forwarded to us for execution. 


1' ,:.	 Please advise us of the procedure in the 
disposal of the Treasury Department check in the amount1 
of $751.75 which they are holding pending receipt of <f	


'	 $ 
8UCh advice.	 4,	 4.	 Y + 


4.'


'e	 '-v' '4rçp4 


Enclosures
	


W. H. King
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COPY


	


	 OUTLET MINING COMPANY

A Limited Partnership 


Creede, Colorado


December 20, 1952 


Mr. W. 14. Traver Jr. 


Bureau of Mine's 


Denver, Cob. 


Dear )4r. Traver; 


Under date of December 18th., 1952 we received 
a check from the Treasury Department, Division of Disbursement 


363 New Custom House, Denver, Colorado in the amount of 75l.75 
payable to the Outlet Flining Company. 


Under date of December 19th., 1952 my son Jobn R. 
Jackson wrote your office asking cancellation of Contract 
DMEA 2444 Idm.-E396 as we do not at this time wish to take 
advantage of the loan. 


Will you kindly advise at your earliest convenience 
what disposition you want made of the check we received through 
the Division of Disbursement.


Very truly yours 


Outlet Flining Company 


By-. /8/ n. T. Jackson

Treasurer







o	 0 


COPY	 12/19/52 


Mr. W. N. Traver, Jr. 
Bureau of Mines 
Denver, Colorado 


Dear Mr. Traver, 
I am writing this letter to ask cancellation of our 


contract-DNEA 2444 Idm-.E396. Since our first contact with 
your office we have progressed to a point where a loan Is 
not needed and as Mr. Saisbury pointed out the royalty pay I 
ments would probably exceed the monthly loan. 


We wish to thank you and your department for the help 
you have given us, it is certainly appreciated though re 
regret the work you have done for us was in vain, at the 
time we inquired about the loan we were working on a hoé... 
string and thought the loan would be our saving, with luck 
and determination we have succeeded initially. 


In the future we may vish to drive our Outlet Thnnel 
some 600 feet lower than we now are and will perhaps inquire 
of a loan for that project. 


Again thank you and our best wishes for the New Year. 


Sincerely 


/s/ John R. Jackson 


Outlet Mining CO. 
Creede, Colorado







I	 S.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


224 New Custonthouse 
Denver 2, Colorado	 November 5, 1952 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject': Amendment No. 1 to Contract Idin-E396, Docket D4EA 
2444, Outlet Mining Company (Lead) 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idni-E396. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are three copies of a letter from the 
operator requesting this amendment and three copies of a memo-
randuin from a Bureau of Mines engineer recommending this 
amendment. 


Enclosures
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Mr W. L King 
U. S. Thireeu of $iiie 
Denver, colorado 


Dear Mr. King 


At the suggestion ot Mr. R. L. &rner, field representative 
fbrora your office, I am uking for an amendment of our exploration 
project contract No. Idm .Z396, docket No. DM& 2k41e. 


Since our tunnel. wse completed aM the Phoenix vein contacted. 
at the time of Mr. BoXer's inepection he suggested the contract be 
Lnend.ed to rado 675 feet of drifting South on Phoenix vein from 
point of contact and, 50 feet North on Phoenix vein from point of 
contact instead of the present description of work located under 
e4iibit A which rea4s' extend the Phoenix tunnel appz'oximftte3r 625 
feet to cut the Phoenix vein sud. drift approximately 50 feet in each 
direction on the Phoenix vein. 


As Our O5 biD WM S5? øc.npletton and we were preparing to 
drift both ways Mr. BoXer suggested I notify your office of work 
starting on the contract u of let of October, 1952 and ny first 
filing of forms with you to be for the month of October and the 
first work to be on the South drift. 


If thia meet.6 with your approval I abell submit the necessary 
forms the let of November


Sincerely 


/e/ John. R. ,Tackson 
Outlet Mtn(g Co 
Cred.e, Colorado
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


December 16, 1952 


i: 
Memorandum 


To:	 Secretary to the Operating Committee
1j3 


Fran:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-1Ol#, t*(A Docket 214411, Contract Idma'E396 (Lead) Outlet 
Mining Ca., Mineral County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report MFi1OI1 and l011A, Operator ' s Narrative Report, Inspecting Engineer's 
Narrative Report, and other supporting data for the month of October, 
1952, perbs i n4ng to 14EkDocket 211411, Contract Idm-E396, Outlet Mi-fling 


Co.


•	 ••


/John F. Shaw for 
King 


Enclosures	 •	 :	 •


'V\







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


r	 $.$Q DEFENSE MINERALS ADM IN I STRATION 


D.ver 2,	 WASHINGTON 25, D. C.


Dseember 8, 192 


OE?A:i.; : 
Dccnc 1''': 


Tot	 ?A.Ckrite*isa	 . 


besuttvs QtieaT, USA	 ?., bgtoi IV 


R4 3w. 2, Cti'act Xda .2396 (L.M) O*ti..t tt* Cob, 
*tMral Csty, cO3Ado • Q.r*tr', $th1y Pragreas *sp*wt, 
ft's' t 4rio4 of .t, iØt 


are the	 aa azi fu.	 Lea of Yo* K7-iO, 
re•.i *.poit,	 Z	 rta Jort t.r the mow. 


Zo OaeattLii is reaj4re fo i.k psrf 	 .ndmr eeo. 
tZ*4t$ P?*P*4 oa 7o 12OOA ther.fere is reoccia that peimnt 
be m tor 50 psos*t of the	 a.nt reported by the Dp*'tor - 


-I.O ootLsnt your eftestien of ar±tetjc aocuricy v$tbta 
the repQrt


f's? tb	 th of 0steb.r, 97 feet of riftts1, 
Ma Mt b. 'ejfject . to a aiai*n1TetjL4j of the optratar. 
As the asret vlU be hecked the 1.,ax' report e 
reoot*ed tl*t pemst be . without er1Sio*tion. 


DI1TT] 


D3:oc 


cc: Cotrsct 
Secreta'y to the Operating Cittee (2). 


raver 
Chron. 
Koschm,3m (2)















Form MF 104 (Re .)	 UNITED STATES 
PARTMENT OF THE INTERIOR


r' á 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 --


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 I 
Month of	 , 19	 Docket No DMEt	 Contract N-	


2J 


Operator's Name	 - 4er "--	 Minerals 
Address	 - ----------------------------------------4 


Contract Amount, 	 ,..	 Government Participation:%	 Amount, 


Approved

Monthly Total 


ITEMS OF COSTS 


(1)
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting---------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bld'gs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


11503,50 -------------0.00------- -350340


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS---------------------------------150--G.O - 
I certify that the above bill is correct and just and that payment therefor has not 


been received.	 - - - 1 
Date	 Pa ee	 ------------------------


Per	 - Title 
Wheiiycher Is signeddipted in the name of a company or corporation, the name of the person writing 


the comps(y or corporate n e, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'ofpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*'. NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


..1 fl3.$Q	 1SO3O------


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying. Officer) 


Date	 Vo!370 
(See other side)







-	 -	 p.	 .	
,---'-	


*	 c	
.;:_--


(For Government ule only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beSt of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project under Contract 	 in accordance with the terms-of the contract. 


	


--------------------- Tit 	 f'i.444L Date 


APPROVAL BY DMEA EXEC T VE OFFICER OR ALTERNATE: 	
/	 " 


Signature	 Ti	 -Date 


MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation. of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form .MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supqrvision and technical 
services incurred for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases -whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.


4 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit• his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







TOTAL DISTRIBUTED COSTS------ II 


UNIT	 COSTS Tuis I UNITS THIs 1 CosTs 
TO DATE MoNTE	 MONTH 


fcot 315G.5O 97',-	 159O 


----- ic rrnt - rticIbien 


UNITS TO

DATE 


-5--


OPERATION 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails


Form MF .104A	 'BndgetBureaj4o. 42-R1151 
(April 1952t	 Approval ezp1 6-30-53. 


UNITED , STATES

DEPARTMENT OF THE INTERIOR


-4 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ç3 
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 / 


ct2br	 ^7!44	 X6 
Month of -------	 No. DMEA----------Contract	 --------------------
Operator s Name	 ----------------------------------------------	 Minerals---------------------------


Address	
S


AUTHORIZED BY CONTRACT 
UNIT COSTS _________ _________________ 


TO DATE
Units Unit Costs 


75' L'-
$15.50-------------


13 T5 -------------
cr-------


TOTAL	 COSTS 
AUThORIZED BY


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS
- -c 
• ,5Y ea1 The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of thefr knowledge and belief. 


v ?ci, 1952	 IZX	 GL' 
Date----------Oper tor 


4t I. Title 


NOTE.—Titie 18. U. S. Code (Crimes). section 1001. makes it'a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(listructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are . blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
whiôh are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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COPY


l/27/52 


Mr • W. N. Traver Jr. 
U. S. Bureau of Mines 
Denver, Colorado 


Dear Mr • Traver, 
I mistakenly assumed our contract started on the date we re-


ceived the amended contract. (Nov. 5) and planned on filing first 
progress reports on this contract on December 5, 1952, since the 
amendment to the contract has apparently not delayed the starting 
date I sin enclosing herewith five copies each of forms MF .-l04 (rev) 


and MF-104A for the month of October. 


On Mr. Bolmer's arrival the cross-cut was completed to the 
vein but no exploratory work :had been done on the vein at that time. 
We have followed the Phoenix vein South from point of interception 
124' at this writing and have started an incline raise to the lowest 
of the upper workitgs. We encountered pay lead ore at 33' in the 
drift and a barren zone at 70', at 120' the vein started to widen 
and at 124 1 is approximately eight feet wide and has considerable 
visible lead though assay reports are not in at this time. 


Will you forward a copy of this letter to M. W. H. King to 
clarify the starting date, I will follow instructions more care-
fully hereafter. 


Thanks very much.


Sincerely 


/s/ John R. Jackson 


Gen. Partner 
Outlet Mining Co. 
Creede, Colorado
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22L. New.Customhouse 
Denver 2, Colorado 


Memorandum


pji1ME1T F ThE ffl1ERtU1 
tise M%caS	 stratE 


øcTl3 1952


October 6, 1952 


To:'	 Administrator, Defense Minerals Exploration Administration 
Attention: 210 


From:	 Field Team, Region IV 


Subject: Final Report, DNEA Docket 2W., (Lead) Outlet Mining Company, 
Mineral County, Colorado 


Enclosed are the original and three copies of the final 
report on DIVIEA 2W.. 


The contract has beensignedand isin effeàt. 


,bhF.S1i

(For W. H. King 


A. H. Koschmann 


Enclosures


Rv1c'aU bp 
EA OPL:L:G CC1TTE 


(dat).
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UNITED STATES 
• DEPARTMENT 'OF THE INTERIOR 
OSCAR L CHAPMIkN, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FID TEAM

REGION IV 


•M.H. Saisbury, Mining Engireer • •	 ••	 Bureau of Mines 


D. R.MacLaren, Geologist 
U.S. Geological. Survey • 


June 2, 1952	 Ci 


(da)
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DMEA 


OUThT MINING COMPANY

MINERAL COUNTY, COLORADO 


SU1t4ARY, CONCLUSIONS, AND RECOtTIONS 



By M. H. Sálsbury and D. R. MacLaren 


An examination of the property of the Outlet Mining 


Company on East Willow Creek near Creede, Mineral County, Cob., 


was made May 7 and 8, 1952, by a Region IV Bureau of Mines-


Geological Survey examtning team for the purpose of checking 


in the field an applicát ion for a Defense Minerals Exploration 


Administration exploratIon loan, docket 2141I4. 


The application requested a loan of $27, 000. OQ, Governrnnt 


: participation--$13,500.00, to drive the Phoenix tunnel from 


surface 375 feet to cut the Phoenix vein some 100 feet below 


an ore shoot which was disôovered in a winzè sunk from the bot-


• torn level of the Phoenix' shaft last year. 


A smaller 'loan, $10,000. 00,' Government participatión-


$5,000.00, is recommended by the examiners, with a possible 


• additional sum of $2,500 , 00 ,Government participation--$l,250.00, 


• to assIst in meeting payments on machinery already contracted 


for.	 .	 ,	 '	 ,.. 


The applicants did not delay operations while waiting for 


•	 the Defense Minerals 'Exploration Adminis tratión application to 


be processed but ôontrac ted' for equipment and started wpk 


driving the Phoenix tunnel at the earliest possible moment this 


spring. They do not, 'however, have sufficient funds available 


at' this time to complete the work but expect to be .able to raise







.	 I 
enough, including the value of their labor, to match Government 


funds.	 ' 
A fault, believed to be the northern, extension of the 


Solomon-Ridge, passes through the Campbell Mountain rhyolite on 


the property of the Outlet Mining Company. The Holy Moses vein, 


developed on this fault, has beeti highly productive in the past. 


A vein believed to be the northern extension of the Holy Moses 


has been partially explored and is known to have produced 98 


tons of ore,	 rging8.7 ounces silver per ton and 30.68 


percent lead. The proposed crosscut, the Phoenix tunnel, will 


cut the vein at a favorable horizon and below known ore. 


'Theproperty..has no.measured or indiçate&ore 'z,eserves. 


Inferred reserves are estimated as 2,000 tons with a grade of 


8 8 ounces silver per ton and 30 percent lead. 
The applicants underestimated the footage to be driven and 


did not provide for any drifting, on the, vein. The examining. 


team, from a compass and tape survey, estimates the total 


length ofcrosscut as 625 feet aüd.recommens.prOViSiofl for 
100 feet of drifting on the vein A low cost of $15.00 per 


•	 foot'.for this work.i.s estimated because of very efficient work-


• ing conditions and low, overhead cstS. 
No additional equipment is needed except for ventilation 


which, in the judgment of the Bureau engineer, will be needed 


• •before the work is completed. , , 	 • .• 


Iie grOSS operating profit from an ore of the grade shipped 


from the wnze is estimated at $32.75 per • ton. It should be 


possible to produce 200 tons of ore per month or 120,000 


pounds of lead







.	 . 


..
It is concluded that the winzè ore showing has a good 


chance of developing into a substantial ore body. 
The applicants have ati excellent reputation in the commu 


nity and are considered reliable and capable. 
The smaller loan, $10,000.00, Government participatión-


$5,000.00, is recommended for driving 625 feet of crosscut in 


the Phoenix tunnel,. less any work done up to the date of the 


contract, and 100 feet of drift. onthe Phoenix vein. 


A payment of $2,500 00 on equipment is due July 1, 1952, 
and, if Government partiopation'in this can be approved, 


giving the Government a fractional interest in the equipment, 


an additional sum of $1,250 00 is needed, making the total 


amount 'of Government particIpation $6,250.00.







By Donald R. MacLaren 

U. S. Geological Survey R	 c'::ei br 


rMEA DL1:c 
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OUTLET MINING COMPA].NY 

CREEDE, MINERAL COUNTY. COLORADO 


INTRODUCTION 


The Outlet Mining Company of Creeds, Mineral County, Colorado, has 


applied to the Defense Mineral. s Exploration Administration for assistance 


to explore for lead. The Company proposes to spend $27,000 to explore 


along the northern extension of the Holy Moses vein by driving a 375 foot 


crosscut to intersect the vein 300 feet below the surface. The Govern-


ment's share of this expenditure will be $l3,OO. Inspection of the 


property has indicated that the true distance from the portal of the 


crosscut to the vein is 625 feet.. The discrepancy is due to the appli-.. 


cant's failing to take into account the dip of the vein and the angle 


between the bearing of the crosscut and the strike of the vein. Axi 


adjustment of the cost estimates made by the Bureau of Mines has reduoed 


the amount required to $10,000, of which the Government will pay 5,00O. 


In addition to the crosscutting, allowance has been made for 100 feet 


of drifting along the vein after it is cut. 


The recent shipment from this property of 98 tons of "development" 


ore assaying 30.68% Pb and 8.77 oz. Ag, and the past record of production 


from the Holy Moses vein farther south, indicate that this is a good 


prospect. It is recommended that the application be approved for $10,000 


(Government' s share 50%). 


.
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.	 GEOLOGY 


The geology of the Creede District has been well described by W. H. 


?&nnons and E. S. Larsen (1923). The bed rook is made up entirely of 


Tertiary volcanic rocks, for the most part lava flows, with a lesser 


number of tuff and breccia deposits, and a few small intrusives. Except 


for a single andesite formation, all the rocks have been classified as 


rhyolite and quartz latite. Generally speaking, the lavas dip gently 


to the north., Local variations in dip are due to block faulting which 


is prevalent throughout the region. Most of the producing ore bodies 


were deposited along two major fault zones, the Amethyst and the Solomon-


Ridge. The vein along the northern portion of the Solomon-Ridge fault 


zone is called the Holy Moses vein. 


The area of proposed exploration is on the east slope of Campbell 


Mountain, 4 miles north of Creede, above East willow Creek (fig. 2). 


The predominarxt rock on the property is ampbeU. Mountain rhyolite. A 


mineralized fault, believed to be the northern extension of the Solomon-


Ridge fault, cuts through the Campbell Mountain rhyolj.te from the south 


end of the Cliff Claim, passes through the Phoenix shaft, and continues 


to the north for a short distance until it is obscured by overburden. 


It Is a normal fault of small throw, economically important because 


along it are the Solomon, Ridge, and Holy Moses mines. On the Outlet 


property it strikes from due north to N. 12° W. and dips to the west 59° 


to 800. It has been traced northward to a point half a mile north of the 


Phoenix shaft and is lost in an area where exposures are poor and inter-


pretations of the geology uncertain. 
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DEVEL0PMEIT 


The Phoenix shaft, said to be 1'50feet deep, is sunk on the vein 


(fig. 2). From the bottom of the shaft the vein has been followed 180 


feet to the south, . at which point the applicant put down a winze 52 feet. 


Spring thaws produced such a flow of water that the work had to be dis-


continued, and at the time of the examination the lower level was some 


8 feet under water. The 150 foot level is said to follow a vein with 


6 to 8 inches of galena throughout its entire length. In the winze 


(fig. 4) the vein is said to have widened with depth being over 6 feet 


wide at. the bottom. From the rock taken out of the winze 98 tons of 


ore was shipped. Smelter returns from this shipment showed: 


Tons oz. Au oz. Ag % Pb 


.	 50 0.06 8.75	 . 29.8 


48 .	 0.08 .	 8.80 31.6 


TOTAL	 98 0.07 8.77 30.68


Through the Holy Moses No. 2 tunnel (not shown on the map) located 


2,850 feet south and 400 feet below the elevation of the proposed Phoenix 


tunnel, the vein has been developed .by 1,200 feet of drift. A short 


distance south of the Holy Mosè.s No.. 2 and 100 feet above the Phoenix 


level, the Holy Moses No. 1 tunnel has developed the vein for 700 feet. 


Although the production figures from these two tunnels are not avail-


able, considerable ore is known to have been shipped. 


SUMMARY JND CONCLUSIONS 


.	 A fault believed to. be the northern extension of the Solomon-Ridge 


passes through the Campbell Mountain rhyolite on the property of the 


3 







Outlet Mining Company. The Holy Moses vein, developed onthis fault has 


been highly productive in the past. A vein believed to be the northern 


extension of the Holy Moses has been partially explored and is known to 


have produced 98 tons of ore averaging 8.77 oz. Ag and 3O.68 Pb. The 


proposed crosscut, the Phoenix tunnel, will cut the vein at a favorable 


horizon and below known ore.. 


It is concluded that this is a good prospect and it is recommended 


that the application be approved for 4lO,OOO (the Government's share 


5,OOO).


REFERENCE 


Emmons, W. H., and Larsen, E1 S., Geology and ore deposits of the Creede 
district, Colorado: U. 5.. Geological Survey Bulletin 718, pp. 12-16; 
85-88; 94;175-182, 1923. 	 a 


4:







F,iZ


y 
CLAIM MAP



OUTLET MINING COMPANY 
OMEA Docket 2444 


Ma j 1952 
8o5e b9 app//cc,n 6eo/o,q.' b!,' L7. i€/Wac/aren 
After fl?H: E,,,mo,5 adE.S. Larsor, 


\\







S


S.
Engineering Report. 







0
DMEA2141114 .


OUThET MINING COMPANY 
MThIERAL COUNTY, COLORfDO 


CONTENTS 


Engineering Report Pa1g 


Introduction . 1 . . . . . . , . . . . . . . . . . , . . . . . . . . . . . . . . . , . . 
Acknowledgments	 • •. .	 . . . .	 • • • • • • • • .. . . . . . . . . . . . . . 1 
Location, topography, and physical features . .. ... 2 


• Historyandproduction............................... 3 
Descript.ionofthe.deposits...................... 5 
Ore	 reserves	 .......... ....•.... .. .. .....,. .... ,.•. , 7 
Present	 status	 • • S...,.. • •. • • ,• ,• , • ,• •• •,• ........ 7 
Projectproposalswithcos.ts..................... 9 
Production plan	 •........ .................,.......•. 10 
Smmry	 ... .....••... .. .. ......I.... .. .. ........... 13 


1 Proposed financing	 .. . . . . . . • • ........ .. . . . . .. .. . •.
1 Conclusions..... .. .•. .. .. .... •....•.. S• 55SSS.S S 


Recomniendations 	 , . , . , . , , • , . • , • • , • , • • • • • • • • • • , • • , , • 15 


..	 TPBLES 
..


ble	 S


page 


• 1. Estimate of tunneling costs at Phoenix tunnel.. 11 
2. Estimate of development costs at Phoenix tunnel. 12 


•	 ILLUSTRATIONS	 0


Follows • Page 
Figure 


1. LOcation map, Phoenix mine, Mineral County, 
Colorado	 . . . . . .	 .	 . . . .	 . . . .	 . .	 . . . . 2 . .	 . . .	 . . 


•	 ' 2 , Claim map, Outlet Mining Company, Mineral 
County,	 Color8do. ...... . . ....•...• .. 	 •.......• S


* 


3. Plan, Phoenix mine, Mineral County, 
•	 Colorado	 .	 •	 . . . . . .,. . . . . • .. . .,. .•. . S.	 • •	 • , . 


lj • Section M., Phoenix mine, Mineral County,
7 


Colorado	 ••,. •••SSS ,• •. ....• 7 


* See figure following geologic Report. 


.







S.
DMEA24114 


OUThET MINING COMPANY. 
MINERAL COUNTY, COLORADO 


ENGINEERING REPORT. 


By	 . 


M. H. Saisbury 


INTRODUCTION 


An examination of. the property of the Outlet Mining 


Company near Creede, Mineral County, Cob., was made on 


?iy 7 and 8, 1952, by M. H. Saisbury, Bureau of Mines, and 


D. R. cLaren, U. S. Gealogical Survey, for the purpose of 


checking an 
application for Government exploration assistance. 


The application calls for the expenditure of $27,000.00, 


Government participation--$13,500.00, to drive a crosscut tun-


nel 375 feet to. cut the• . Phoenix veiü about 100 feet below a. 


winze sunk in ore last year (1951) from the bottom level of 


the Phoenix mine.	 . 


ACKNOWLEDGMENTS 


Information on the property was obtained from Bulletin 


718, U. S. Geological Survey, from the applicants, and by 


observation including comparison with the Mexico-Solomon vein 


workings to the south examined previously by the same team. 


I	 .	 .







•	 2 
LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 
The property is located on the west slope of East Willow 


Creek 5 miles by road from the railhead at Creede over a steep, 
tortuous route up West Willow Creek (fig. 1) and over a ridge 
at more than 10,300 feet elevation, then down to the mine at 
about elevation 9,800 feet. The region is one of long winters 
with heavy snowfall.' Operation thrOughóüt the year is feasible 
where mine access roads follow a route that can be kept open 
without too much difficulty. The road in use to the Outlet 
Mining Company property traverses an exposed ridge and is almost 
impossible to keep open through a severe winter, as was demon-


strated in 195152. A 2-mile continuation of the road seriting 
the Mexico-Solomon property on East Willow Creek would reach 
the.' Outle t ropert at an, estimated cost of $1,000.00. 'The 


road', should certMxily be built either by the operators or with 
Defense Materials Procurement Agency production road funds if 


enough ore is found during the current exploration. 


There is an ample: supply of acid-free water available 
forininth,g purposes. It wOuld have to be hauled during the 
dry season from.a nearby stream.	 ', .	 .	 •,	 . ' . 


There' are 'no 'sources of power available and. all needs must 
be provided for by'. the Individual operator. Mining timber 
can be out on the property.
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.
	 • The region is served by a broad gauge branch of the 


Denver and Rio Grandê Western Railroad. A very favorable 


freight rate on ores to the Leadville smelter of the American 


Smelting and Refining Company is in effect.. The ore hauling 


rate from the mine to the railroad over the present road is 


high, not less than $1.50 a. ton. 


There are no milling facilities for custom ore available 


in the Creede district. 


HISTORY AND PRODUCTION 


The Phoenix lode was prospected in the early days of 


the camp before 1900 and the present shaft sunk and a small 


amount of lateral deve1opient done on three levels. There 


is no record of production or evidence of stoping, and it 


would appear that ore developed in the early days was too 


low grade to be profitable. No wprk was done after 1900 


until the present operation which was started. last year. In 


1951 , 98.13 dry tons of ore assaying 8 8 ounces silver per 


:tonand.30 percent leadwith low zinc content,gross value 


$95. 00 per ton, were shipped to the Leadville smelter of the 


American Smelting and Refinining Company This was reported 


by the applicants to be unsorted ore from the Phoenix winze 


The group of claims operated by the Outlet Mining Company 
• •	 comprises three leased claims, two patented claims owned by 


the; óompany, and four possessory claims held by location (fig 


2 with geologic report). 


S.
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	 Of the leased ground, the 'Phoenix lode claim, survey 


number 77143, owned by the Moffat Estate Company, in care of 


A. W. Anderson,: 1210 First National Bank Building, Denver, 


Cob., is of immediate concern to the present proposal. It 


is hid on a lease ' expiring July 10, 1953, with the privilege 


of. extenhion for two years to July 10, 1955. This claim is 


on the apex of a portion of the Phoenix vein and. covers the 


öre location.	 . .	 . 


The other two leased claims, the Holy tses and Cliff, 


owned byW.' '0. '.Ellithorpe and assoc.iate5, Del Norte, Cob., 


cover the possible extension southward of the Phoenix vein 


	


•	 beyond the 


.	 one of the



route of ti 


• ..	 enters the 


	


•	 . the J&S,


south end line of. the Phoenix claim. The Ca es mo, 


located claims held by the aplioants, covers the 


ae proposed cro sscüt tunnel to . the point where it 


phoenix claim. The three other possessory claims, 


.J & S 2, an4 one other not designated to the 


examining team, cover fractions not previously located and, 


with the . Palo Alto, survey, number 8560, and the Lehigh, both 


patented claims owned by the applicants, make a solid block 


• • ,	 • of mining ground.	 .	 . • , 


The owners of the Phoenix lode claim have agreed to 


sign a subordination agreement. The lease on the Phoenix, 


of which a copy has been furnished by the owners, has the 


usual requirements with a schedule . calling • for, royalty pay-


ments of 10 percent on ore of ,net value of, $10.00 per ton 


or less to 35 percent on ore with a net value of $35.00 per 


ton or more.
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The Outlet Mining Company is a three-man partnership 


• .	 .. composed of William T. Jackson, John R. Jackson, and Gavin 


W. Skinner, together holding a 68. percent interest, and a 


group of San Diego, Calif., associates as limited partners 


holding a 32 percent interest. John R. Jackson and Gavin 


• W.. Skinner are working. partners; William T. Jackson is Treas-


urer of Mineral County and inactive in the operations. 


DESCRIPTION OF TEI DEPOSITS 


The Phoenix vein where exposed in the Phoenix workings 


is a well defined fissure 11 . to 6 feet wide with: good rhyolite 


walls. To the north of the shaft, it splits, but, to the 


•


	


	 south, it. is still strong where observed at the end of the 


second level 87 feet soüth of the. shaft. The applicants 


•	 .	 report the vein as still strong in the breast of the l5O foot 


level 182 feet south of the shaft. The vein strikes 5. 18° 


E. and dip.s 580 southwest. From observations and the appli-


cants T description of the winze ore shoot, it is believed 


that ore can be mined # to .6 feet wid with very little 


dilution and with a minimum of timbering. They state that 


a shot fired in the hanging wall before quitting last fall 


• disclosed 3 feet more ore of undetermined value. 


The ore at the lowest level is still oxidized, 


consisting largely of lead carboates. with occasional 


crystals of galena tn a . gangue of .rhyolite gouge. 


•	 . . containing barren rhyolite fragments and barite. 


S
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SThe silver and zinc content is low. The ore is very 


similar to' that in the 'Mexico-Solomon workings of the TOC 


Development Company farther south except that it is much 


more oxidized at the level of the Phoenix. The phoenix vein 


0 	 may well be a northward, extension Of the MexicO-Solomon vein. 


The applicants report that the ore explored on the 150-foot 


level, 6 to 8 percent Qxidized lead ore, can not be mined 


profitably. Shipping ore was not found in the winze until 


a point 12 feet below the 150-foot level was reached. In 


the 110 feet from this point to the bottom of the winze at 


52 feet, the ore gradually widened from 2 feet to 6 feet. 


Two unsorted carloads from this work settled at 8.8 ounces 


of silver per ton and 30 percent lead. The amount shipped, 


• 	
0 	


102 tons wet, corresponds fairly well to a calcUlated block 


0 	 0	 of ore 3 feet wide, 10 feet long, and 110 feet high, or the 


estimated average tonnage of ore extracted from the winze 


0 	 ' 	 workings, and sub stantates. the applicants' statement that 


the ore was shipped without sorting.	
,0 	


0 


The applicants report another vein opened on surface 


between the portal at the Phoenix tunnel and the outcrop of 


the Phoenix vein but there was no means of verification at 


the time of the examination and it is not given further con-


sideration. 


.
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.	 ORE RESERVES 


The property has no measured or indicated ore reserves. 


Inferred reserves, based, on exposures in the winze and geo-


logicalconsiderations, are calculated as a block extending 


from a point I0 feet above the bottom of the winze to a 


point I0 feet below the bottom with a lateral extent of 50 


feet and an average wldth.of 5 feet, or 2,000 tons, using a 


tonnage factor 'of 10.. If this inferred reserve assays the 


same as two shipments previously 'nude, or' 30 percent lead, 


it will'yield 1,200,000 pounds of lead. 


PRESENT STATUS ' 
The Phoenix lode' claim is develQped by a 150-foot 


inclined shaft with lateral workings totaling 319 feet on. 


three levels, 'all extending south of the, shaft, and a 52-foot 


winze below' the 150-foot or bottom level. All workings' are 


on the Phoenix vein. The winze and bottom level werö flooded 


by surface water at the time Of the, examination and the' oper-


ators do not' have the pumping equipment available for unwater-


ing. The examining team was unable. to inspect the ore shoot. 


The new Phoenix tunnel, at a elevation about 100 feet 


beibw the bottom of the Phoenix winze, is currently being 


driven, and was in 149 feet from the portal at the 'time 'of 



	


the examination (figs. 3 and 14)' .. .	 . 


¶th mine workings are ordinarily dry except in the spring 


but, because of the heavy snowpack of last winter, they will 


probably not be accessible without pumping until late in
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O	 the year. Below the cribbed portion of the shaft in theY 


surface wash, only light stulls and a framework to support 
the bucket skidway are used The banging wall of this shaft 
i in dangerous condition because Of. saturation by surface 
water and further use of the shaft would necessitate consid-
erable timbering for safety reasons. 


Another tunnel some 1 OO feet north of the Phoenix tunnel 
and about 25 feet higher was driven by the applicants several 
years ago arid was accessible to the examining team. It en-
countered one small fissure which may be the Phoenix vein but 
developed no ore. This does not affect the possible continua-
tion of the winze ore shoot; however, it does indicate that 
the possibility of finding ore very far north of the Phoenix 


• shaft is poor. 
• The Outlet tunnel, not shown on the figures, driven far-






ther down the hill just above the creek level to within 00 or 
1,000 feet of the Phoenix vein, projected downward, would be 
an advantageous point of future attack if results above warrant 


it.	 S 


The applicants have on the property a 315 c.f.m., Ingersoll-
Rand, gasoline-driven portable compressor, an Ingersoll-Rand 
jackhammer and jackleg, 'auxiliary drilling equipment, air 
slusher, and scraper"a11 being purchased on time. A down pay-


.ment of $2,500 . 00 has been made ona total cost of.$12,000.0O 


for this equipment and ' another $2,500 .00 is due July 1,' 1952.
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• tj own outright an air receiver, two mine cars, 
•	 '300 feet each of air pipe and water pipe, and miscellaneous 


• mining tools. •. 


On the property, but not being used, is a 210 c.f.m. 


compressor and a jackhammer with auxiliary equipment on 


which they formerly paid $175.00 a month rental. 


The Phoenix sbaft is equipped with a light gasoline 


hoist, 'headfrarne, bucket, and buildings. 


PROJECT PROPOSALS WITh COS 


The applicants, proposed to drive the Phoenix tunnel 


•a distance they estitted as about 375 feet to cut the 


Phoenix vein 100 feet below the bottom of the winze, at a 


cost of $27, 000.00 including purchase of' equipment. 


However,, without waiting for' a lOan, they have purchased 
everything necessary except ventilating equipment whioh they 


did not provide for in their estimate but which, in the op in-


ion of the Bureau engineer, will be needed before the work 


is completed.	 •	 • ,	 •	 • 
The total distance to be driven as determined by a 


'compass survey made by the examining, team is 625 feet rather 


than the 375 feet estimated by the applicants. In addition, 


'provision should be made for 100 ,'feet of drifting On the vein. 
•	 •	 The'applicants have estimated a driving cost of $1 14.00 per 


• foot. This Is an unusually' low figure but can be justified 


by,the very efficient methods in use, including drilling with 


a jackieg machine and romoviog the broken muck with a slusher
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Sand ramp. Two of the men are working partners in the project 


and keep the operations moving rapidly. They are working two 


shifts daily and 10 feet of advance is being made •in good break-


ing ground. The Bureau engineer estimates a cost of $15.00 per 


ot for this work or a total of $10,875. 00 (table 1). However, 


it is probable that 200 feet of the work will have been done by 


the time a loan application is approved and the capital require-


ments for completion after that date will be less (table2). 


Four men, including, two partners in the company, are required 


for the work and are already employed. No addtiona1 manpower 


will be required.. 
Power and later requirements are already provided for. 


The present acàess road will serve for the exploratory work 


but a better road is needed for ore hauling and for winter opera 


tion. Two miles of road at an estimated cost of $,000.00 would 


extend the road up East Willow Creek from the present end at 


the TOO Development Company property. The Outlet Mining Company 


is making application for a production road. 


PRODUCTION PlAN 
The applicants estimate that they can produce a 50-ton car 


of ore each week or 200 tons a month after they reach the vein. 


• This is considered a reasonable figure This amounts to a pro-


duo tion of 120,000 pounds of lead and 1,760 ounces of silver 


monthly. 
Mining costs, including hauling, to the railhead, are esti-


mated at $7.00 per ton at the above rate of production.
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¶IY½BLE 1. 	 Estimate of tunneling costs .


at phoenix turne1 


•	 Wage scale used by applioants-.l.50 per hour 
for 4O Iours per week, time and one-half for 
Saturdays. 


Effective daily cost.per man on a 6-day week--
$13.00. 


•	 Operation to be carried on two shifts with 10 
feet of advance per day.


Per day or 
10 feet. • advanc e 


• Labor--four men at $13.00 each 
xes, compensation insurance,..etc.--


• 10 percent $ 57.20 
Compressor	 drill, and slusher 


rental (commercial rates) 22.75 
• Explosives-$1.00 per round, 2 rounds 28.00 


Drill steel and bit replacement--$2.00 	
0 


per round, 2 rOunds 
Fuel cost for compressed air-- $5.00 .


per round 10.00 
Track and pipe, 10 feet advance 	 S 12.50 
Truck rent and upkeep 2.00 
Incidentals:	 battery lamps, repairs, 


replacemonts--$2.00 per round	 •. 1LQQ 
$1o.5 


Contingencies 
Estimated cost for 10 feet' advance $150.00 


Cost per foot	 .1	 • $ 15.00 


Building to be built at portal (àhange 	 • •
room and shop) $I00 .00 • •	 •	 0 	


• 30.QQ 


$750.00 


• --
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.
TBLE 2. - Et1nate of develotinent costs



1rPhoènix tunnel 


Buildings at portal to be cOnstructed 
(àompressor house and change room) 	 $ 750.00 


625 feet of crosscutting at $15.00 . .	 .. 9,375.00. 100 feet. of drifting at $15. 00	 l,0000 
Total	 $11,625.00 


Less cost . of driving in the . tunnel which 
will be done and buildings which will	 . 


	


•	 probably be erected before a D!€A contract 
could be approved: . 	 ,.	 .	 .	 ' 


	


•	 . 200-foot tunnel at $1 .00 and buildings 
at $750 . 00	 3,,750.00 


Balance	 •$ 7,875.00 
Cost of a blcwer and ventilating pipe. (not . 


àoritemplated by the applicants but probably 


•	
.	 needed)	 ..	 .	 .'	 .	 1,500.00 


Contingencies


	


	 ______



o,000.00 


•	 Applicants' original capital .	 . $ 9,500.00 
Amount obligated on or before' July 1 ' 


•	 for equipment	 .	 ..	 •' %000:QQ 


:Applicants' funds available for 	 .. ' 
operation	 . .	 .	 '	 .	 "	 .	 . $ 4,500.00 


Estimated' expenditure by. applicants. 
before contract can, be approved • . '. •-3,750...00 


•	 funds	 (balance)'	 .	 •., $:. 750.00 


Applicants must raise (additional) , 20 00 


One-half of estimated cost of cross-' ' 
•	 • .	 •	 • • cutting and drifting after contract • 


takes effect 5,000.00 


•	
-	 __•i- -•---	 _':_	 -
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The time required to complete the crosscut and drift on 


the Phoenix tunnel level is estimated at 11 months da.ting from 


1, 1952 . Completion before September 1 is easily possible 


SIMV1RY 


The capital requirement for completion of the work, assuming 


that 200 feet will have been done by the time a lo8n can be 


approved, is $1Q,Q00.00 (table 2). 


The estimated cost of mining and indicated profit are as 


•	 •	 follows:


Per tg 


Gross value, 30 percent lead and 8.8 
ounces silver ore*,	 $75.00 


.	 Deductions 


•	 neltèr treatnent, net	 $ 8.00 
Freight, Creede to Leadville.	 li .00

Miscellaneous (ore watching ôontrols) .25 


•	 Royalty, 35 percent of $62.75 	 22.00 
¶L.xes, 1-1/2 percent of $62.75	 - 1.00 -35..25 


•	 Net return to shipper	 $39.75 
•	 Mining cost, including hauling	 -7.00 


•	 Operating profit	 •	 $32.75 


*ad at $0.15 per.pound; silver at $0.90 per ounce. 


PROPOSED FINANCING 


The applicants had $9, 500 .00 capital of which they have 


•	 • obligated $5,000 for machinery and equipment purchase. Of 


the $4,500 . O0 remaining, they will, have, expended an estimated 


$3,750.00 by the': time a loan is approved and will have, to raise 


•	 an additional $14,250.00 to match Govexnent funds (table 2). 


The applicants believe they can raise this sum among themselves.
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S	 CONCLUSIONS 


CónclusiOn are based on information furnished by the 


applicants, inspection of the surface and accessible workings, 


and analogy with the Mexico-Solomon veins and ore deposits to 


the south, previously. examined. 


The applicants are experienced miners and obviously sincere 


in their statements and reasonably conservative in their esti-


mates of the . possibilities of the Phoenix mine. They are very 


anxious to get the tunnel driven as indicated • by their prompt 


start this spring.. They gtve every evidence of being reliable 


and capable of carrying the work, through to completion. 


The fact that the vein in the Phoenix workings is a strong 


fissure, well mineralized, is a good indication that an ore de-


posit in it is likely to exteUl downward with some continuity. 


The ore shoot in the winze which 'urnished the two smelter ship-


ments last year may reasonably be expected to continue laterally 


in relation to the low-grade ore on the 150-foot level where, 


according to the applicants, some 182 feet of 6 to 8 percent 


•	 lead ore was developed by drifting. 


•


	


	 The winze ore may also be expected to continue downward to 


or below the new tunnel level, a distance along the dip of the 


vein of about 100 feet • With lead .at $0.15 per pound, a pro-


dution of 1,667 tons of the grade of ore shipped from the winze 


would return to the Government in royalties the estimated amount 


of the Government' s participation ($5,000.00). This would re-


.	 quire a block of ore 5 feet wide, 33 feet long, and 100 feethigh. 



Discovery of such a. tonnage. is a reasonable possibility.
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The applicants had, according to their statement in 


the loan application, $9,500 . 00 to carry on the work 1 They 
have obligated $5,000.00 as payments on purchased equipment, 
leaving $l ,500.00 available for further operating expenses. 


At the estimated cost of driving 725 feet of crosscut and 


drift and assuming 200 feet of work done at the time a Govern-


ment contract takes effect, they will be about $14,250.00 short 


of having enough capital to complete the work (see project pro-


posals and table 2). They expected to have to raise $14,000.00 


additional capital according to their application and stated 


they were confident that they could do so. 


If the 'point at which a Defense Materials Exploration 


• Administration 'contract takes effect is. beyond the estimated 


200 feet from the portal, the applicant's total cost will be 


greater and the Go mm's cost correspondingly less. 


RECOMMENDATIONS 


It is recommended that the loan application, docket DMEA 
2111414, be approvdr in the amount of $10,000.00, Government 


participation--$5,000.0O, for the purpose of driving the Phoe-


nix crosscut tunnel 625 feet, less any work done up to the 


date of the contract, and drifting 100 feet on the Phoenix 


vein. The point at which Government participation starts will 


have to be determined by measurement on the effective date of 


the contract. Government partic!ipation in the purchase of equip-


ment, which has already been contracted for and down payment 


.	
• made, would be of value to the applicants if it can be approved 


in the amount of $1,250.00 before the installment of $2,500.00
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which is due July 1, 1952, is paid. This would give the 
overninent a fractional interest in the equipment which is 


perhaps undesirable 


The total amount of Government participation if participa-
tion in equipment purchase is approved would be $6,250.00 


instead of $5,000.00.











2h New Customhouse 
1)enver 2, Colorado 


Itemcranduan


EP&M*E Of IHE 
e$nSC MntTalS dmnistrat%0



ECE%1E 


OCT13 952
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June 18, 192 


S


io:	 Fe2d	 Region X1. 


Acting Chief, M	 Division, flegien 1 


Sub3ect: Final Report, DME Docket 2LJ4, (LeacL) Outlet Mining Conpany, 
iWier4 County, Colorado 


Enc2oaed ax'. nine copies of the fina engineering report on 
DMPA2ith1 by M, .H $alSbUX% 


The proposed px'oject consiete Of dithing a 625 foot crOssCut 
to intersect the vein at a favorable horizon and below known ore, 
and 100 feet of drifting on the vein. A total cost of *U,237,5O is 
estimated whjch is $l5S0 per foot 


The examining engineers recommend that exploration aid be 
•apprOve4.


We concu' in this recomnlel::dation.


- eV1e	 by 
M1LE OPERATIJG CO;I1MITT 


,O ,7-S-
(date)
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DEPARTMENT OF THE INTERIO.R 


•	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 
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DW11 : COIOXMO


Jiae 1$, 1952 


OUE Ftøld Net,, Regi.on IV 


•	 A, 0. oeann 


IT&EA X1ooet *444, Otet Kthtig Coi4pary, 4 r'eo1,, t4inersi Contty, 
•	 Co1Orao 


.


	


	
At*obe4 are B oe ot the. g*o2oLo* report ' Thonald B. 


MacLareu covering 1EA oeet 2444, OutIet Mining Coapsay, Cred•, Mineral 
0unty, Colorado, 


pltant prtoe to exp3ore the northern .ztenston of the 
Io1y Mos.* v.iu by dmizag a oross u cut tuxmnel approiiaately 6Z feet to 
inters.ot the eit 300 feet blow the rnzrtace at an estl*et.d oost of 
10, 000. £ reoaat ship*ni of or. £roa taia property aas&yd 3O.B8 Pb 


and 8.77 oz, £g. )ownward oontinuatozt o thio vein and ore *20 geolo 
£34117 favorable and MoLaren reozns tht en .xploratio.a lean of 
$io,000 be	 roM.	 : 


I oonmr in th1 zecoi*ndetton. 


•	 •	 :•	 ___ 
•	 •	 Up.r*ieing oloLst 


•	 ••	 •	 o1oradou.oeing 


loeure () 
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iuIIvi%	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES: 


Rsioti ZY	 Bd]Aing 20,	 337 
DEvor t.d*r*2 O.tr 
Dnv•r' 14, CO1Er*4o 
Jux* , 192 


itting Oht.t, *Lnbg Dtvistoi, ?.ogton XV 


(Thi4t,	 Brsnsh, Mining DLviaien, R.gici IV



5ubJ.st * D*A 2444, 0t3at 1Lning Cøpe, Mtn.ral County, Olcr*do 


Mo find onclosed ti0 oriiin*1 and sight .opias øf tb. 
"'r ' ,y, Coim1nsicna, end Roeoz.ndaticns", t M. K. $a1a1r and 
D. L *.olar.*, and the se nuab.r of scpias of $aLsr ts siginasa'-
irig rsport on tb. subjost desket. 


It wal Lapeesible to ik an .xaatnatian of ths prss.nt 
Tho.ni* underground workings due to flooding, bt on the basis of 


S
.,. production during 1.951, good geologic •iwirsu*snt, and rlipan' 
otbility of the app3i.anta, $sIaba7 rm.aa4s approve]. at & lean 
for $10,000.00 to aroecout to snd do 100 foot of drifting on the 
Thoanix voin, Tb. aptisation Wa. for $27,000.00 to drive en osti-
noted 75 toot of tunnol. I ó.n.ur 4th MC reosnoendations. 


Th Outl.t Mtning Goopany is olttid for a certain *unt 
of .qdnont on ubii4i it has nato an initial panant of $2,500.00. 
The ozaiatn*rs onggast Qevernoont partisipatton in this p.nont, but 
I doubt U this is possib].o under DZsnas Minora].s *zpl'etton Main-
istratton rogulations. This suggestion ahou1i px.1*bi' he disregarded 
indrawing uptl*eontrut. 


The broobur. and eoocispanying data forvszdod by the Region IV 
Th.* with their instructions for .x.ntnatton as well. as one Copy 


saab of' the lees. fora and agresant furniehed by the $stfat Zsta.t. 
Coapany ore also snsloasd.


	


: )l
i M. Thavi', J'•.	 \



en.Zmur.* 


• cc S 
DMEA 2444 


Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lO3 %	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 October 3, 1952 


Memorandum 


To:	 0.0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm-E396, Docket No. DMEA 2444, Outlet 
Mining Company (Lead) 


Reference is made to your letter which transmitted 
three copies of Contract Idin-E396 and the attached letter 
from the Chairman of the Operating Committee. These letters 
are critical of the coat of $15.50 per foot for drifting and 
crosscutting. 


The operator estimated that he could perform the 
work for $14.00 per foot. This estimate was based on work 
being done at the time of the field examination. The Bureau 
engineer felt this price was low and, accordingly, we raised 
it to $15.50 per foot.


0, 
W.H.King '







UNITED STATES 


WASHINGTON 25, D. C. 


Ocli 952 


Mr. W. H. King	 ,	 '.	 ' ' 
Executive. Officer	 .	 .	 . 
DMEA FIe]4 Team, Region IV'	 '.	 . 
224 New Customhouse' Building	 ''	 . 
Denier 2, Colorado.


Re: Docket No. DMEA-2444 .(Lead-.Zinc) 
Outlet Mining Company 
John R. Jackson, et al Partners 


Dear Mr. King: 	 . :	 . .	 .	 ,	 . '. 


Reference is made to the third and fourth paragraphs of 
the attached letter of this date from the Operating Committee. 


In reviewing this case with our Legal Division, it was 
brought out that, in such cases. %ihere the estimate is knowlingly 
made lower than the actual' costs are apt to'be, a recital should be. 
made in the Exhibit "A of the contract stating this fact and why 
the estimate is placed at such a low figire. Otherwise, should the 
contract be examined in the' future by persons unaware of the facts, 
it might look as if the Operator was being discriminated against 
and was ' not being given the prorata share of the costs provided for 
In DMEA Order-l. The Government, of course, has no . wish to take 
advantage of .under—estiniates that may be agreed upon through ignorance 
on the part of the Operator or some inadvertence. 


'I am sure,the Field Team has very good reasons for using 
the ' low figure of $15.50 per foot f or drifting and crosscutting in 
the subject contract. I am calling this matter 'to your attention, 
however, to point out the advisability of careful documentation in 
the records to support any action taken or: deviation from usual 
practice with respect to exploration contracts. Such documentation 
is for your protection as well' as, for the benefit of the 'Washington 
office.	 .	 '	 :', 


With kind personal regards.


	


Sincerely yours,	 )' 
FEJ/bih	 9/30/52	 .'	 ' '	 ''	 . '	 '	 .. '	 ol Attachment	 ' , '	 . 
cc to	 Docket'	 c 0 Mittetidor'! 


Admr's Reading File	 , , '	 ' 
Messrs. Hoff lurid 	 , . . . ,	 'Administrator 


Ellis	 .	 .,	 '	 .	 ,	 ' 
Chambers 


• FEjohnson , . '	 ..	 .,:	 ,,	 .,







•	 SUN 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _______ 


WASHINGTON 25 D C 


OCr 1 1952 
Kr. . U. tig, ecutLve Officer 
IMtA Tielt Thu, Thion tV 
22i w cte*hiss zt34Th 
1ener 2, Cøiersdo


U th*ket g0, 4RA.24 ( 
OntLet Ntntn Cnspe*y 
Johii . Jaeksu et *1, Partnars 


1)It*!' Mr. £tug; 


This wili aekTtowledgs receipt of your wseersstu together 
vith the orli*sl and five sopt.* ef * coitr*Ct W4eh has bean pre.. 
pared end eracuted tn the ttiLd. PI2rm*lzt to you r*uest, nube? 
2da..196 has beea sssised to this contract. 


Returned to you hetsvt%h are three espies of the sree,nent, 
Ofl$ copy to be given to the Qprator, one copy e the bglona1 Tiasace 
Off ice, and & eop retain*d for yonr f ii,,. The ortiaeI d twe 
copie are bets u'etained b this off Ice. 


We note tbtt in !zhtbtt A1, ME th5 ZstitM Costs of 
the roject, the teras of units of wo* are **t st $)5.$O per foot 
for drifting anti croesoutttng. This unit cst *P,&* ta be smtsusUy 
low when *aapsred to th* present Coet• tor sinUs? types of work a 
rerted by the operator; of existing cent raats, 


Usce the esntrsct is en the short tars (M1.ZOOA), the Open.. 
stor is not netebursed en the basis of aetual cote, but he contrect, 
to do the ws* for th aiaunt nesed in the *ree,eflt TMs is b.tni 
cefled to your attsntten as that if in your .ptnt.n the eosts of 
drifting and cra*scttt*d ha *ot been properly set tasted by the 
Operator, er if he has net th.r.uly *Merstooti the taport of the 
short torn con%ract • review sq 1e bsuttctl]... 


Pros the ducntptten of the work end the naps annexed to 
the coOtinct, it appears thnt the proposed crosscut 557 extend close 
to the 1t & S e. 2 preert7, which is ut included in tbts contraet, 
and that the drifting provided for 1* the co*traet n.j extent into 
it. Nereever, even if ths projct is whofly within the preprty d*,' 
cubed in 4Arttele 2, it *iiy be that the J& S 10. 2 elate is. neces-
sary rtart of the property description 1* order to insure rettqaest of 
the Cevorme*t' $ puentnge icyalty in the event of a discovery and 
c.utUieatto.











.	 A	 FILE COPY 
X:1*)	 w	 SURNAME 


:	 .	 :	 • .	 iko	 .	 . 
UNITED STATES 


	


. . DEPARTMENT OF.THE. ThJTERIOR	 •• 
41O 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


September 26 I 5E 


Nemorandum	 () .1 


kdittnistrator 


Chiet Counsel 


Sub7eot: Outlet liming Company, Docct No. 1*ZA2i4ZtZ1 


Reference is made to a pending letter signed by 
the ChaS,rman of the Operating Ccwitt.e to Ni'. W. II, King 
in thich ointa are made to the ettect that the agreed 
unit prices tixsd fez' drifting and eroascutting,at $15.50 
per' toot, are probablr too low, 


I do not approve of this 1tt*r', 


-


	


	 It may be that when thiS price ot $15.50 per toot 
was agreed upon it was well understood that the actual costs 
would be higher. There might be sersral reasons for fixing 
the agreed unit costs at a figure lower' than the *etual 
costs are bound to be, For insts*e, the Field ?e* ma 
have determined that this drifting and crosscutting will be 
beneficial to mining z4 production operations to such an 
extent that the total cost of the WQZ'IC should tet be con-h 
tributed to by the Ooverneent as exploration. 


I!o be sure, in any cue where the estimate is 
knowingly made lower than the actual costs are apt to be, 
a recital sh ytzld be made in the Exhibit IA" stating this 
fact and stating why the estimate is placed at such a low 
figure. Otherwise, should the contr'aot be examined in the 
future b persons unaware of the facts, it might look as it 
the operator was being discriminated against and was not 
being given the pr'o . rats share of the costs provided for in 
DMEA Or4erl1 


Of couz'se, the Govermsitt hu no wish to take 
advantage ot underestimates that nay be agreed upon through 
ignorance of the operator ox' acme insdv*rtezse. At the 
same time, I do not believe in putting into the record a 
letter which looks like an invitation to the operator to 
ask for a higher contribution tbsn he is apparently com 
pietely satisfied with. 
JLHoffliid/em	 H	 L.. oft!u 
Copy to'Iails and Files 


E U Ellis tin	 J. L. Rotflund 
A t$LC1flt JL Hoff lund	 • COUflscI
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UNITED STATES	 u tr 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 $ .? 8	 952 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 September 3, 1952 


REGISTEEED 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docket No • DMEA 2444, . Outlet Mining Company 
(Lead) 


Enclosed are the original and five copies of 
an Exploration Project Contract between the Government 
and Outlet Mining Company, a limited partnership. All 
copies of this contract have been signed by the General 
Partners arid by the Executive Officer, DNEA Field Team, 
Region. IV.


Please assign a contract number and return 
the required number of copies of the contract to this 
office, 


Enclosures







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


221& New Customhouse.	 WASHINGTON 25, D. C. 
Denver 2, Colorado


June 18, l9S2 


Memorandum 


To:	 Acting Adin.inistrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: Final Report, DMEA Docket 21iJ4&, (Lead) Outlet Mining Cozrany, 
Mineral County, Colorado 


Exploration assistance in the amount of U,237.5O has been 
approved and the contract will be prepared by this offices 


Four copies of the final report will be forwarded you when 
the contract is signed. 


The original and one copy of Form 3b is attached. 


W.H.King	 / 


A. • Koac


F ThE :ue;; 
!fc;;	 rrI3	 rtin 


JL'N 2 3 1952
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