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GOVERNMENT'S COPY

UNITED STATES " mnen o s i
DEPARTMENT OF THE INTERIOR:tise [l Destalsiration
DEFENSE MINERALS EXPLORATION ADMINISTRATION MEGETED

WASHINGTON 25, D.C. Fio 6 ie53

, )
RESCISSION OF EXPLORATION PROJECT CONTRACT AND
"CERTIFICATION OF DISCOVERY AND DEVELOPMENT"

This Agreement entered into this 29th  day of

January s 1953, between the United States of
America, acting through the Department of the Interior,
Defense Minerals Exploration Administration, hereinafter
called the "Government", and Outlet Mining Company, a
limited partnership composed of John R. Jackson, William
T. Jackson and Gavin W. Skinner, General .Partners, here-
inafter called the "Operator", '

WITNESSETH THAT:

WHEREAS, the undersigned are parties to that
certain exploration project contract dated September 3,
1952, No. Idm-E396, Docket No. DMEA-2444, which provides
among other things, for contribution by the Government to
the cost of a certaln exploration project therein des-
cribed, for lead; and Lok .

WHEREAS, the Operator, in the early stages of
the work provided for in said contract, made a discovery
or development from which production has resulted and will
result, and the Operator therefore desires no contribution
whatever from the Government;

NOW THEREFORE, it is understood and agreed as
follows: S

1. Said exploration project contract dated
September 3, 1952, No. Idm-E396, Docket No. DMEA-2444, shall
be and 1s hereby rescinded, revoked and cancelled as of the
date of the contract, without any obligation whatever, one
party to the other, the same as if the said contract had
never been entered into. )

2. The Operator shall return to the Government
its check in the sum of $751.75 heretofore delivered to the
Operator to cover its claim for the Government's contribution
to costs incurred.

3. The Government hereby certifies and the Op-
erator agrees that a discovery or development has resulted
from work under the said contract from which production has
been and may be made, as follows: Lead ore has been
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discovered and developed in such amounts as ﬁo“ééﬁsé”%ﬁe
Operator to go into immediate production and to continue
operations for its own account without participation by
the Government as far as the exploration work specified
in the contract 1s concerned, but because the Government
has not been required to contribute to the cost of the
exploration work, the Government acquires no right to a .
percentage royalty, or lien for the payment thereof, or
any claim whatever, against the property described in the

contract or against said production. -

IN WITNESS WHEREOF, this Agreement is entered
into as of.the,day“and.year‘first above written.

THE UNITED STATES OF AMERICA

)i ;; AL
Administrator, Defense
Minerals Exploration
Administration

OUTLET MINING COMPANY

By C;;vﬁz é«? };Léyéiavu/
s 4

By_% 2/ \4{%%_%_






» ‘ ‘No. 1 -
AMENDMENT OF CONTRACT: No. Idm-E396
Contract Docket No. DMEA 2444, dated September 3, 1952,
between the United States of America and Outlet Mining Company is
hereby amended as follows, effective as of the date of said contract:
" Referring to EXHIBIT "A" attached to Exploration Project
Contract Form MF—200(4), caption "Description.of the Work",
delete all matter following thereafter which pertains there-
to and in lieu thereof substitute the follow1ng.
"pDrift from the" Phoenix tunnel in either direction on the
Phoenix vein to the extent approved by the DMEA represen-
tative, but not to exceed a total of 725 feet. Said ap-
proval is dependent on conditions and extent of mineraliza-
 tion encountered as the drift progresses.

The proposed work is shoun on the attached map which is
made a part of thls Amendment,

'VThis amendment shall not be construed to increase the
estimated total cost of the projeet the amount of the Government's
econtribution, or any item of allowable cost which is expressly

designated “allowable maximum"

Dated ’ .vNovember 5 ~ 1952,

’ OUTIET MINING coMPANY ‘UNITED STATES OF AMERICAXV{‘
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CONTRACT IDM-E396

Tunnel compleated by Operators
without Government assistance
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T Potonse Minersls Ad—ifstralion
N . . -%@EM. T e DOCKET‘NO.EA' 2’-&“4
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sy il SEP8 1352 Commoniry ... Lead
. L Idm-E396
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE. MINERALS EXPLORATION ADMINISTRATION
 EXPLORATION PROJECT CONTRACT:
: . (Short Form) ... B e Lo
IT IS AGREED this --__3;.‘.&:,; ............ day of ) Sept‘ember o -_,,195g_‘;.be1':wéeh the: ﬁniféd States of America, act:i:ng

through ‘the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

ana*_. Qutlet Mining Company, a limited partnership, .

[ ¥ S,

hereinafter-called the “Operator,” 'as‘follows':‘ R

ARTICLE 1. Authority. for. coﬁi;ract.—This.ag‘reement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Gpvernment Aid in Defense Exploration Projects.” -

" ArTICIE 2. Opemtor.’s.pé'bpéfiy rights.—With respect to that certain land situated in the State of Colorado

, County of Miner | . -, deseribed as follows:® ... "
The Phoenix Lode Mining Claim, U. S, Survey No. 7743 held under lease, The

the Operator represents and undertakes: *
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(b) That the Op.erator‘ is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ' S

ARTICLE 8. Exploration project.—The O}Sei‘ator,,within -.S.MX--LQQ).-- days from the date of this contract shall commence
work on a project of exploration for® _____ Jead ' :

in or upon the.described land; and shall bring the project to completion within a period of -,_eight__(.s_l_.mgl_’l_t_l_l_s____ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ___fif.ty.__(SQ) _________________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-5,618.7.5.----, which is -_fif.'b;t-_(SQ).-_ percent of 3_11-.3_23.7_9.5__0_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums 3s it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

1 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s Percentage royalty.

¢ Strike out the provision not applicable. )

8 Name of mineral or minerals. . 16—66329-1
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(b) Final report —Upon comp’n of the eéxploration work or termination of ’contlact the Operetor shall p10v1de t‘e -
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an est1mate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are msufﬁclent
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and $he Government may W1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep sultable records and accounts of the units of work performed which the
Government may inspect and audit at any time. Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-.
tor shall render a final account and statement of work performed to accompany his ﬁnal report. ’

ARTICLE 6. Repayment by Ope'rator —-(a) If, at any time, the Government cons1ders that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in.interest shall
pay. to the Government, upon .the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any stich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am(fmlrllt contributed by the Government, Wlthout interest, is fully repald or said 10 years have-elapsed, thchever occurs first,
as follows:

(1) One and one—half (1%) percent of any such net amounts not in excess of elght dollars ($8 00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5. 00) per.ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent. )

. (b). As here used, ‘‘net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or. other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form.in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be.the gross income from mining operations for percentage depletlon purposes in 1ncome-tax
determination. I

(c) To secure the payment of Its percentage royalty, the Government shall have and-is hereby granted a lien upon the land
desfcrxbed in Afticle 2 and upon any production of minerals therefrom unfil the royalty claim is extmguxshed by lapse of time or
is fully paid. " < e + : . .

(d) This article is not to be construed as imposing any obllgatlon on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. - The Operator shall ‘not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,

" without making suitable. provision for the preservation of the Government’s right to a percentage royalty on production and
-lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Opelator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such éstimates, the determination thereof by the Administrator of Defense Minerals Exploratlon Administration or by hls
successor shall be final and binding upon the Operator.

 ARTICLE 8. Termination and completion.—The Government‘may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessaty to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
abghty of makmg any wort}; while discovery and in the opmlon of the Government further operatlons are not justified.

\: TICLE 9 Chariges and added promsw'ns — I . - e -

THE UNITED STATES OF AMERICA

zw(/v

. 'Executive Of ficer./DMEA -
»E_‘_ield Team, Reg v

ok T Qockieens | .
I, - . rtlfy that I am t e seokabtany
of .the corporation named gs Operator herem that , who signed
this contract on behalf of ¥he Operator, w4 then' ' of said corporation;

that said contract was duly signed for and in behalf of said corpmatlon by authority of 1ts governmg body, and is w1th1n the

scope of 1ts corporate powers.
‘ -- ‘ 1 CORPORATE]
'qr L sEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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MF-203 ) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, orbseller has an interest in certain

property in the State of Colorade , County of Mineral  , described as

follows.l/

The Phoenix Lode Mining Claim Us S, Survey Noa 7743

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

2/ Outlet Mining Company, a limited partnership

hereinafter called the "Operator"; and p

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof' the Government is entitled to a percentage royalty on production and to certain .other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the unders1gned and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contiract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 5)618075 : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

‘Dated this _Z~[R¥ day orf O‘MM , 195 %

The Moffat Estate Company [sea1]
sitent [sea1]
) _ [Seal]

4 T
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

o o
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after ‘the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, 'ingluding -any mined or ‘produced before>the_certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per:cent-of: ahy such.net amougts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentiage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the workidh.tﬁettermination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof 'to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government. fgilé,

neglects, or refuses to dispose of such property, the Government may itself enter ppon/fhb land, .

take possession of, and remove and dispose of any such property as above provided. = . . .

“Aﬁ
-
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Interior—Duplicating Section, Washington, D. C. . 18264
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* EXHIBIT A
Description of the Work

Extend the Phoenix tunnel approximately 625 feet to cut the .

'Phoenix vein and drift approximately 50 feet in each direction on the

Phoenix veine

The location of the Phoenlx vein in relation to the property'
lineb is shown on’ F:Lgure 2'which is attached. '

Figure 3 is a plan map showlng the proposed work-

Figure } is a section throug_h ’c.he proposed tunnels

Estinié'bed' Costs of Project

725 feet of driftlng and crosscut-tmg at $15.50 per foot j
_ Total estimated cost - - . .‘1511,23?.50
Govemment's participation at '50% - 5,618.75 -
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-

UNITED STATES DEPARTMENT OF THE INTESIOR Budget Bureau No. 42-R1035.1.
NSE MINERALS ADMINISTRATIO

\

MF-103 Should Be Filed With General Technical Data Form MF-100 >

Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN Docket No. .DMERN =444
EXPLORATION PROJECT PURSUANT TO Metal or Mineral

MINERAL ORDER 5, UNDER

Date Received _3::_»_2..“_(_’2-_3.;’_-.____________, _______

Amount $§
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
1
M 1 : N .
- . ame an
CFEEDE, COLORADO ' applicant
by John Rl Jacksen N 2/20/52
L Gen. Portner . Date
If you have already filed MF-100, give date filed , type of assistance requested
DMA Docket Number (if available) .
-]
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government have pllevi.ously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure:
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available,
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU

sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

‘.
I

K

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. .

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NotTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings

2) If ‘applicant'is ot the owner of the property or if there are any liens or encu@fﬁmceggaga.i

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area. Lopap=- ~ .

fndi, g bing [T
)nstthq \?Y’éperty,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their[‘igﬁéﬁgsfﬁiiréﬁélprop-

erty to the interest of the Government under the ExXploration Project Contract will be“‘i"é”qdi'f:‘ed for attach-

ment to the Contract. f,fAR 2y i 52

S

2. (a) What metals or minerals do you exi)ect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned,

16—64087-2





The information request*questions 3,4, 5, 6, 7,8, and 9 below 'sh"oulnswered specifically and in detail, as’ this
information will be attached to and 1ncorporated as part. of the Exploratlon PI‘OJ ect Contract 1f such contract is entered into
with you by the Government ’

ANSWER EACH QUESTION ON SEPARATE SHEETS" OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time rcqnired to start the project and to complete it.

"4, Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as-related to geologic features, such as contacts, veins, ore-bearing beds, etc.

.5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detalled list of addltlonal faclhtles, bulldmgs and fixtures to be purchased, mstalled or erected by you, with the esti-
mated cost of each item. * S !

7. Furnish a detailed list of operating equipment, seoarate,d into items to be—
(a) Rented ' '
(b) Purchased
(c) Furnished by you i
with the rental, purchase price, or depreciation of each item, as the ¢case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers’and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detalled list with estimated cost of each item for matenals, supphes, engineering, assaymg, accounting, power,
: Water, utilities, and any other items-not provided for above.

10. ‘(a) How much are you prepared to 1nvest in the proposed proj ect"

. (b) Isthis amount sufficient to pay .your part of the cost of the prOJect in accordance Wlth the reg'ulatlons on Government
partlclpatlon (Sec. 9.0£ MO-5) ?

‘

11. State any conditions or circumstances regaj‘ding the property not'suﬁ‘icien_'tly brought out by the foregoing questions.

) CERTIFICATION
The undersxgned. company, and the ofﬁclal executmg thls certification on 1ts behalf hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Cr

0 Dok

(Signatuﬂf authorized official)

OUTLET MINING COMPANY

. (Name of company)

' ' o , - John R. Jackson,
= ' - February.- ., 1952 R DL .General Partner

(Date) ) (Title) .

Title 18, U. S. Code (Crimes), Section 1001, makes it a crlmmal offense to make a w:llfully fn.lse statement or representatlon to any. department or agency
of the United States as to any matter within its jurisdiction.

T e e o © . - U. S. GOVERNMENT PRINTING-OFFICE 16—64067-2"

LAY

I






BNy B0
;?fa\‘"::ﬁ i b B BAy

2
Fgkna

e
pr etk

n s eni
RSSO

o as
i e i
;?F»}{h

E il

ES- 4

oy gy
Wl A 2

N B !
LN ff“;\-'i‘s'!
\%ﬁﬁ:x@gv gg"“f*-ﬂ}:’fﬁ '
2, 4
£ v otk
RGO
AT
o R
3 4%
pUAREE, RO
3
£ P N
Iirtedin Wl e 5 ohead

be Ao deusud

it

= P8
Cadmlio o

SRR

Penerid
CEREEN
G
PREARIMLEL

oo f e
i s

Lo

LA S

.4 s
il ey
ST

)

e

R T

e

Ve






Form MF-100

(May 1951)

L‘EPARTMENT. OF THE lNTER~

DEFENSE MINERALS ADMINISTRATION

Form approved

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

Docket No. _DME B - Qqqq

3-2Y-5

Date received

-

OittelT Mining (e,
Creede , Coler Ade

bY Sohw R. JacKson

Name and
address of
applicant

C-en. Pavlwer

;}/gaf/s‘s-

L -

Date _

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
s inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. Itis .
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), eﬁnery(les), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feetof drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
8. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State. _
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
0 Owner.
O Lessee.
O Contractor.

5. Number of years in production
If not in production or operation, estimated date when production will begin

6. Experience of operators:
Descn?e the mining and general business experience of (a) the applicant, and (b) the Derson or persons who manage the
projec
7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development and metallurgical investigations.

Include old

!°

Give size or productive capacity.

16—63792-2





8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation. .
TOTAL OF
NUMBER OF SHARES L1FE INSURANCE
g:&%;f‘ HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BOIE;%ES' ESTIMATED
Qs Time | mevin | oMo
omceer 18 also ORTH
NAME AND ADDRESS director indicate Apm‘:wr OUTSIDE OF Net Cash
by “D”’) AND AF- INTEREST IN ' Surrender
FILIATES APPLICANT Common Preferred Amount Value
After
DII:‘!‘I:ISI;O Loans
FiscaL
YEAR
(a) (b) (¢) ) (e) (f) (g) (h)
i7illiom T. Jackson Treasurer $50 10% of (Company
John R. Jacksen Gen. Purtner [1967.65 28% of {ompany
Gavin W. Skinner Gen. Partner {31967.65 30% of Comp.ny
ToTAL..__|eee XX XX X |ecooo XXXXX|XXXXX

If more lines are needed continue on separate sheet.
9. Capital Stock Issues:

For Corporate Applicants

NUMBER OF SHARES DIVIDEND RATE
ItEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID*
(a) (b) (c) (d) (e)
Common stock $ $ $
Preferred stock $ $ $
*Indicate period covered. . ;
10. Production:
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM ProbucT ToTAL ToTAL ToraL MONTHLY

(a)

(b)

(c)

(d)

(e)

1. Quantity of product mined or quarried (Short, long,

metric tons; barrels; pounds; ete.)

2. Quantity of product processed (specify unit of
measure and type of process)

3. Quantity and grade of product sold or shipped

(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:
(a) Describe the ore or miner
ore reserves. 2
mk in N f

-9

osit briefly. Accompany the application

winze sunk on fein, j.ncrea‘

. =« .to 6', last shipment assayed 30.6% lead.

by a
wn width from 8¢

If so, state estimated maximum monthly

vailable report on the geology and

16—63792-1
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- -

(b) If deposit is other than plm. : V ~

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and g'radé of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED CosT
ORE OR MINERAL RESERVE Es",ifgg‘;“ CONTENT an,zi ¥g§us UNIT VALUE OF PRODUCTION
:FSR ‘2501; PER ToN v PER ToN
rade

(a) (b) (c) (d) [ (e)

6! of 30% lead {in bottom of| 52' winze when forced tio clese deowd due to
Measured (proved)wea +tHET

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse;A loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etec.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mingral reserves.

18. Access Roads: One dirt read, four miles. Ceonditicn good.
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: 4 miles to shipping peint. DERGW

State source and quantity of water available for operations and whether sufficient for all seasons of year.
15. Power: Water supply excellent. Sufficient for entire year.

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State cbndi-tion.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

OUTLET MINING COMPANY %

(Name of company) (Signature of &ufhorlzed official)
John R. Jackson,
February , 1952 General Partner
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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DElENSE MINERALS EKPLORATION ADMINISTRAf ON
For the Pericd January 1, 1956 thru June 31, 19

Bise Motals »Divi_s,ion.'b ~Date October 24, 1956

‘ SéﬁigAnnual Report -'Cértified-Project ' Date September 18, 1956 .

DMEA No;zhhh  " Operator ouﬁiet'M1ning'cnganyf -Contract No. Idm-E 396

Ore Reserves

Ore Estimates - - Tons A@a}zsia _

‘Original (IMEA) :
Increase (Operator)
Total

Decrease (Production) INER 9.3% lead, 9.8% Ag/ton, 0,0202 Au/ton
- Net Available ' '

Investmen§
Shafts : Winges . - Drifts & Crosscuts
Size Feet Cost ~ Size - Feet Cost Size Feet  Cost
Raises | | Drilling =~ - Rehabilitation
, ' | Type & - . o . .
‘Size  Feet Cost ~ Size Feet Cost .- Description Cost -
- _ Facilities
/ ‘ : S : ' -
" Mine Plant - Mill - Roads.
Description ~ Cost : Descrigtioni Cost | ' Desérigtion , Costvfﬁv
. Remarks

Previous productionz 690& tons averaging 16638 Pb., 0.03% Zn., 8.1 oz. silver
per tom, 0.06 os. gold per tone :

J. W. Alt‘/er

2003390
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'UNITED STATES :
DEPARTMENT OF THE INTERIOR Op

o
Defense Minerals Exploration Administration / %u;’ ~
. s
Washington 25, D. C. VoG
224 New Customhouse
Denver 2, Colorado Date: October 3, 1956

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1955 through December 31, 1955

DMEA Docket 244l (Lead) .
Contract Idrn-E 396, Outlet Mining Company (Phoenix
Mine), Mineral County, Colorado

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo-

U0

Traver
Execut1ve Officer, DMEA
Field Team, Region III

Enclosures

MHM/v j ,

zc: Semiannual Report File E 396
J. F. Shaw (2)
E. N. Harshman
Chron.





s

L))

DMEA, REGION III

DMEA
STATEMENT IN LIEU OF 'SEMIANNUAL REPORT _..ctwmenT OF THE INTERIOR

SEP 25 1956

ReGION [
DENVER, COLORADO

Reporting Period - January 1, 1955 thru December 31, 1955
Docket and Contract Number - DMEA 2444, Contract Idm~E396
Operator - Outlet Mining Co. .

llx" one
The project has been inactive .d.uf:l.ng the reporting period ,
. Pertinent date relative to the subject contract has remained .
'unchanged. since the lest report .

Remarks s

The contract was rescinded by mutual consent and the Government?!s partici-
pating share in exploration for the first month (October 1952) was returned. V/f
The mine was in operation throughout the year 1955. Production for the year +:-
1955 totaled 2,238 tons of crude ore with an average assay of 0.05 ounce gold

- and 11.4 ounces silver a ton and 9.7 percent leed. The ore is an oxidized

lead-gold~-silver ore which is shipped directly to the & S & R Co. smelter at
Leadville.

Total metal recovered from the above ore was 111 ounces gold, 25,517
ounces silver and 416,731 pounds of lead.

o

Signed C. M. Harrer ’ Date September 17, 1956
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UNITED STATES o .

DEPARTMENT OF THE INTERIOR PR A

Defense Minerals Exploration Administration. - - =
‘Washington 25, D. C. o

224 New Custorﬁhouse

Denver 2, Colorado Date: Septembér 18, 1956

0

&

Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IIl

Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956
DMEA Docket 24lh (Lead)
Contract Idm-E 396, Outlet Mining Company (Phoenix Mine)
Mineral County, Colorado

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo-
randum 29.

Note: Report for period January 1, 1955 through December 31, 1955

requested by Memo to J. F. Shaw Septembe/r 14, 1956. ,
d‘{\ VAW

W. M. Traver
Executive Officer, DMEA
Field Team, Region III

Enclosures

MEM /v j

cc: Semiannual Report File E 396
J. F. Shaw (2)
E. N. Harshman
Chron.

¢
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a0 ' .

HPRY g ol
Diriir I ) ‘.& ~< /\
DMEA, REGION IIL TR INvERIOR
_ T 5fﬁi@1%ﬁ
STATEMENT IN LIEU OF SEMIANNUAL REPORT  iiwiic I
E:\!\/L;\, CQI&OR/\D@
Reporting Period 9JaRe 1, 1956 to June 30, 1956 - el
Docket and Contract Number DMEA 2hlk, Contract Idm-E396 s
Operator Outlet Mining Co. N A
"X" one
The pro;]éct has been inactive during the reporting period
Pertinent data relative to the subject contract has remained
unchanged since the last report , @

Remarks ¢

The contract was rescinded by mutual consent and check b¥

Government's participating share in-exploration for the first month
(October 1952) was returned, '

Production this period: l*:!.3 tons averaging 9.3% lea.d, 9.8 0z. silver,
0,02 0z. golde

Previous production: 6904 tons averaging 16.3% lead, O. 03% zinc, 8.1 oz.
silver, 0,06 oz. gold.

O ornear

Signed Ce M. Harrer Date Sept. 5, 1956





, UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ke
WASHINGTON 25, D. C.

22l New Customhonse o : o
_Denver 2, Colorsdo - B ‘Septanber 1k, 1956

: lcnow ‘ 1
| sepu 1956

To: . J. ! Shav (2}
From: lxccutive Officer, m l"ic.m Tea:n, Regiou I11.

Subject: Docket DMEA 24kl (Lead-Zinc), Contrect 1am-B396, Outlet
‘ Mining Conpeny (Phomix Mine), Mineral Cmmty, Colorado _

o . We are in reocipt of the senimnua.l report for the period
January 1, 1956 through Jume 30, 1956 on the subject contract. Al-
though a regular semiammual report is not required for this project,
Washington has requested any infamtion availsdle on production be
subni‘tt@d as a matter of record.’ .

: The previous report submitted to this office was for the /
periocd July 1, 195k through December 31, 195k. You are therefore
requested to have one of your examining engineers prepare a State-
ment in Lieu of Semisnnusl Report, covering the mterming {Jan-

'uary 1, 1955 through Dember 31, 1955) period.

WM. TRAVER

- W. M. Travér

MEM /v § | |
ccﬁ Semiannual Report Pile 2396
~_ Bec. Opr. Come. (2) -

Marshall
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U, S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration RECEIVED

MAv 2 8 1956
224 New Customhouse o - %
Denver 2, Colorado ' Date: May 24, 1956
Memorandum R
Tos Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, Docket DMEA 2LLL (Léa.dg, Contract Idm-
E396, Outlet Mining Company (Phoenix mine), Mineral
County, Colorado

Period: March, 1956

During the above month the following royalty payments were
- received for ore or concentrates shipped from the subject property:

Royalty  Royalty Bonus Bonus
Date Lot No. Dry Tons .'Due Paid Roy. Due Roy. Pd.

NO GOVERNMENT PARTICIPATION

Totals:
Past Due Royalties Collected ' None

Total Dry Tons ( Ore or Cons.) Shipped to Date None

Expiration Date of Royalty Repayment Paid in full
Amount of Government Participation $751.75 .
Total Royalty Payments to Date Check returned to Gov't

Percent of Loan Repayment ’ ———

, W. M. Traver
~¢c Royalty File E 39 w/§ettlement Sheets

Monthly Royalty Payment File
J. F. Shaw (2)
Chron.





7, S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration MAY2 8
1955

224 New Customhouse - - o ,
Denver 2, Colorado Date: May 2h, 1956

Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DME% Field Tea,ri'xsa Reg13n 111 t Tdn
2 N mu m Onﬁm L
Subject: %&?%ﬂ?ﬁ?ﬂiﬁg CMpauy l‘koeniz mgi Mineral
: County, Colorado :

Beriod: Wch: 195%

During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:

' Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons ‘Due Paid Roy. Due Roy. Pd.
NO GOVERKMENT PARTXCIPATION
Totals:
Past Due Royalties Collected Hone

Total Dry Tons ( Ore or Cons.) Shipped to Date None

Expiration Date of Royalty Repayment Paid in full

Amount of Government Pérticipation $751375 o ,

Total Royalty Payments to Date Check returned to Gov't
-

Percent of Loan Repayment

?Z J. W. Townsend
W. M. Traver
cc Royalty File E 396 w/Settlement Sheets

yo§thé£%0(éjlty Payment File





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo ¢

WASHINGTON 25, D. C. S

Lovbdite o b o

22l New Customhouse

Denver 2, Colorado } February 4, 1955
Memorandum

To: Secretary to the Operating Committee

From: Executive Officer, DMEA Field Team, Region III

Subject: DMEA Docket-244h (Lead-Zinc), Contract Iam-E396, Outlet
Mining Company (Phoenix mine), Mineral County, Colorado

Enclosed are the original and three copies of a report
on the subject property which has been submitted because the Washington
DMEA office desires to be informed of any information available so

their records may be kept up to date.

(
I 2 ’
| \Dx‘@i\m |
Enclosures W. M. Traver

RDB: pw
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UNITED STATES ST el o

i
DEPARTMENT OF THE INTERIOR — L»QL:igjg?q Uavoure
BUREAU OF MINES b o)

Region III Building 20, Room 137
Denver Federal Center
Denver 2, Colorado
January 31, 1955

Memorandum

To: Johm F, Shaw 3:( ?Q s

frém: ﬂ. H.ﬁSaisbury

Subject: DMEA 2iil, Contract Idm-E396 (Lead-zinc) Outlet Mining Company
' (Phoenix mine) Mineral County, Colorado - Production in the
period July 1, 1954, to December 31, 195k

The subject contract was rescinded by mutual consent before any
funds had been expended, and & regular semi-annual report of certified
project is not required, However, Washington hes requested that any
information available bn production be submitted as a matter of record.

The property was operated throughout the period July 1, 195k,
to December 31, 1954, The grade of ore has declined from the previous
period, Production figures for this period as obtained from the
American Smelting and Refining Company at Leadville, Colorado, where all
shipments were made, are given in the following summary:

Summary of Production

Gold Silver lead Government

Date Dry tons (ounces) (ounces) (pounds) royalty
July 1, 195, 1,686 " 60.3  13.788" 113,201  None
%o December 31,

1954

, Total production from the mine eince August 1952 now totals
5,808 tons. of direct smelting ore containing 312.4 ounces gold, 49,179
ounces silver, and 1,864,818 pounds of lead.

%(H.)S/%
Mining Engineer
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES vv;; 5 ’/u

Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
July 1k, 195k

Memorandum
To: Chief, Mineral Resources Branch, Mining Division, Region IV
From: M. H. Salsbury . — )

Sub ject: DMEA 2hhl, contract Idm-E396 (Lead-zinc) Outlet Mining Company
(Phoenix mine), Mineral County, Colorado - Production in the
period January 1, 1954, to June 30, 195h4

The subject contract was rescinded by mutual consent before any
funds had been expended, and a regular semi-annual report of certified
project is not required. However, Washington has requested that any informa-
tion available on production be submitted as a matter of record.

The property was operated throughout the period January 1, 1954,
to June 30, 1954, continuing production of lead-silver ore of excellent
grade dating from August 1952.

Production figures for the period December 1953 to May 1954, as
obtained from the records of the Statistics Branch, Mineral Industry Division,
Region IV, are given in the following summary:

Summary of Productioﬁ

. Gold Silver Iead Government
Date Dry tons (ounces) (ounces) (pounds) _ royelty
December 1953 ' - i ) T )
- May 1954 1,1k9 138.1 9,019.0 339,499 None

The ebove shipments were made to the Arkansas Valley plant of the
American Smelting and Refining Company at Leadville, Colorado. Total produc-
tion from the mine since August 1952 has been 4,122 tons of direct smelting
orecontaining 262.1 ounces gold, 35,391 ounces silver, and 1,451,617 pounds
of lead.

‘wé.qs Salsb
Mining Enginee
ce 5
E396
General
Chron





. UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Region IV Building 20, Room 137
Denver Federal Center
Denver 1k, Colorado
January 8, 1954

Memorandum

To: Chief, Mineral Resources Branch, Mining Division, .
Region IV . .
From: M. He Sélsbury

Subject: DMEA 2ilih, Contract Iam-E39%6 (Lead-zine) Outlet Mining
Company (Phoenix mine) Mineral County, Colorado--Production
in the period July 1, 1953 to December 31, 1953

_ The subject contract was rescinded by mutual consent before v//
any funds had been expended, and a regular semi-annual report of certi-
fied project is not required. However, Washington has requested that

any information available on production be submitted as a matter of

record. =

The property has been operated continuously throughout the
period July 1, 1953, to December 31, 1953, with the production of
substantial quantities of an excellent grade of lead-silver ore.

Production figures through November 1953, as obtained from
the records of the Statistics Branch, Mineral Industry Division,
Region IV, Bureau of Mines, are given in the following summary: .

Summary of Production

Content
Date Gold Silver Lead Govermment
1953 Dry tons (ounces) (ounces) (pounds) Royalty )

July-November 614 29,6 5,745 215,998 None .
‘ The above shipments were made to the Arkansas Valley plant a&ﬁwﬁ/
of the American Smelting and Refining Company at Leadville, Colorado. Sﬁ@

Shipments since September 1952 total more than 3,600 tons. 42}//’///

M. H. Salsbury
Mining Engineer

MHS /kp
ce: 5
E396

Chron
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UNITED STATES f e
DEPARTMENT OF THE INTERIOR 0CT14iad
3,18 DEFENSE MINERALS EXPLORATION ADMINISTRATION
224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado October 12, 1953
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV
Subject: ' Semi-Annual Report-Docket No. DMEA 2hklk, Contract Idm-

E396, Outlet Mining Company

Enclosed are four copies of a Semi-Annual Report cover-
ing Contract Idm-E396.

Your letter of September 29 stated that it would bot be
necessary to include this Semi-Annual Report in view of the fact
that Government funds were fully repaid.

However, an engineer was in the vicinity of the
property, and obtained the necessary information for this report.

7 Al

John F. Shaw
For W. H. King

Enclosures





R 'UNITED STATES | o

DEPARTMENT OF THE lNTERlOR |
: BUREAU OF MINES

" Denver 14, Colorsdo
September 18, 1953

To: _'muw oﬁm. mm Teaz, Mﬂm xv

. Yroms 'cmr xmmmm mraash, mnivmm,

| gﬁﬁmts m-ml roporu of .mum mjnu

, Inwmﬁth madméfanptmbtr 1‘7, 1953.
',-mmrmmmmmmﬂncmudmuu- o
amsusl report for the pericd emding Jme 30, 1953, oa Outlet Mining
" Companry, DMEA 2444, Contrash Idn-m&, Mémnrtmum -
. January 29,, 1953. .

muhtbhﬂtdmnmtarmmutimd |
period. :

\JO@S‘\ (\M ’

We M. Traver





|  mmsmms
~ " DEPARTMERT OF THE INTERIOR °.
z:mxam MINERALS EXPLORATICH mmxmnou

smn«mnm. asmnr OF CERTIFIED PROJCT -

mm; o : Jamm 1, 1953 to- aun- 30, :.953

© Doskat No,s DA 2Wd Contract m-ms (umm) S
I,cp-nwg‘.f'_.jmmtmcw |
Mdnn: Gr“do. Gcloudo n A | |
ﬁmoxlﬁm:  Phosmix. nomm: mmmcmw, Colorado

| "nm\c‘rwm. - ery 29, 1953 ,
Date Contreot nauws mry 29, 1953 | ‘
Contract smount; $11,237.50  Anount Spemt; nm
Governnent Po.rhieiputim: Hom‘ | B

. -nomrh- - his aine has been in proamtian sinos Sepmnr 1952,
: . . ahipping an excellent grade of lesd-silver ore. At
* the time an examination op an applicatioa for Defense
- Minerals Exploration Mninistratien assistance vas -
“made 1z Mey 1952, the applicents had already started
the proposed work. By the tims the application was
* proound and a contreet signed on September 3, 1953,
. the objective, the Phoenix vein, had been out. The
© only remaining exploration whioh sonld be done w
| the eontract was some drifiing on the vein. The
. scatrestor mede alains for reimbursement for dri.ttm
" oosts 3n Ogtober and November 1952 and received the
T Gevernment 's ohnk for 0'751.75, cmﬂn; tb omm
, : c].lil ;

fxn tho mﬂa, nhipmntc af a nry ;n‘otiubh

grade of ors were being mads, and the Government's
 royalty eash momth weuld have exseeded the Govern-
y “nmt'a oxptnditm for t.ho coruapond!.ng month.





L - A .

: nm 244-4; Idmwmé
" Page 2

R The oontraotor thm!‘on raqmlm cmcnat:kqm _.
. ‘of the contract, the Government check was returned
usesshed to the Treasury, and s recission of the
contract wes suthorised. Inasmush as overnment
pertisipation was requested by the applieant, amd
. & contract sumouted, a dimsovery was cortified
- Maélmuintbmmimcfthlumrmt. A

continuation of preser profitable cperatiovs is
anticipated, but ors reserves are indefinte.

Date D D : JI"I,: % 't,' ! . S -
: 3& 0,04 10048 : 184  Fome
Fobrwary A83 - 0,06 - 9.40 b I N T Hone
A 18 .. 0.03 7.39 229 Kowe .
Totel < 1,680 | 0.04 ,9.1;; R % S

~ m ubow uhiwntu mro nade 1o th. Arlmnlu vmoy
‘plant of the Americen Smelting and Refining Compeny

‘st Leadville, Colowwdo. They tring the total shipments
 sinee hpmbtrl')sztomthmB,mw -

.‘l'h nportt!.an coatz'ihutod 68.1 cunoes of gold,
. 15,314 ounces of silver, and 642,217 pounds of lsed
© 7 te the nation's stoekpile in the poriod Jm-ry 1
'thrwzhm:m, 1953.' & A :





’ - . “ | FILE COPY g
’ ) : . SURI&&E:
.~ .- UNITED STATES ’ '
DEPARTMENT OF THE INTERIOR ”

DEFENSE MlNERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP 2 6 353

l‘[r. ;'1’ He m : ' ) o

Exeeative Officer : ; : ' R
PVEA -Field Team, Reglon W : ‘
22 Rew Customhouse Building o : :
venver 2, Colorade . ' R T

- Re: Docket Ko. ukiiA 2k {
futlet Vining Company
Fhoenix Lode Nining Claim
Mineral County, Celorade
Contract Ko. Idm-ﬁ%

Deer Nr. Kimgs

Referring to your letter of ‘eptember 17, 1953, pertsinisg
to the zbove exploration projesct, it will not be necessary teo inolude
" it in your semi-annual report on ecertified projects in view of the
foct that. Govermment fund: were mxy repatd. ,
Ii«mr’k.hnless, if you. should haypm to have eny intomat-ion
availeble 28 to the rezmlts of optratim, would you kindlr advise us
_ uautm of record. , .

Sincu'oljr youra »

George C. Selfridge
Chairemn, 'Obamtlns Cmitm |

APPROVED:
| , WRGr:stold/hm,] (9/25/ 53)
o o 4 CC to: Docket
A J. H. Hedges ' Adm. R. File
T, el ey @A O Semittes
A R. Kinkef, I S o ig.‘: g;ﬁ:s;
) i&cmber, Baress of ¥ines (w . .+ Chron.





UNITED STATES o e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION L A
WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado September 17, 1953

Memorandum

To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA, Fileld Team, Region IV

Subject: Contract Idm-E396, Docket No. DMEA 24kl, Outlet Mining
Company

A Certification of Discovery covering contract Idm-E396
was issued on January 29, 1953.

The Outlet Mining Company submitted one Monthly Progress
Report in the emount of $751.75.

The Operators discovered ore, and did not desire Govern-
ment assistance. The Treasury Department check was returned to
this office in accordance with the instructions of a letter dated
January 21, 1953 from the Chairman of the Operating Committee. The
Government has been reimbursed in full.

The property is located near Creede, Colorado, and we do
not have any other projects in this vicinity. It would require
about three days travel time for an engineer to visit this property.

We do not believe it is necessary to prepare semi-annual

reports in accordance with the instructions in DMEA Circular 32.
Please edvise us if this assumption is correct.
0, .

W. H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado May 19, 1953
~ Memorandum
To: #cting Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Monthly Report, April 1953, Status ef Centract Idm-E396,
Docket DMEA 2444 (Iead), Outlet Mining Company, and
Contract Idm-E95, Docket DMEA 234 (lead-Zinc), Privateer
Mining Cempany ' ‘

Reference is made to your letter dated May 14, 1953,
regarding the inclusion of the above two dockets in the monthly
report for April. '

This report covers the peried from March 20, 1953 to
April 20, 1953. Contract Idm~E396, Outlet Mining Company, was
jncluded because the final report was not submitted to the Field
Team until March 24, 1953.

The geologic report has not yet been received for Contract

Idm-E95, Privateer Mining Cempany, so it will be necessary to
include this docket in the May repeort.

7y a

W.H. King






e *. V ‘ ‘ps' '~ FILE COPY
; ‘ I o . SURNAME :

: UNlTED STATES . 500 |
'DEPARTMENT OF THE lNTERlOR ‘ .
DEFENSE MINERALS ADMINISTRATION R 7 o
-~ WASHINGTON 25, D. C. W

‘ - MAY 141953 :
Hrc " Ho Ki“g mmti“ m‘icﬂ ' ‘ o]
*Wa;%p nam Team, Pegzton IV : ' o -
224 New Customhouse mnmg :
!)envar 2, Colorado

Ke: Decket Ho. DHFA-2444 {Lead) b
. Outlet Mining Compeny -
The ¥hoeniy Lode Minine Cleim
Ninersl County, Colorsds
Contract Ko. Idm-%396

and
Docket No. DMEA-234 (Lead-Zinc)
Privitesr Mining Compeny
Ev Mine
Juab County, (Rah
Coatract ¥o, Iam-¥95

Daay Hr. Xine: , |
' Vith reference to the last wonthly report of’ xegim Iy,
recsived here on Ksy &, 1953, a reviev of our records of the above -

two wrojects indicates that sll necessary terminating data are now

on hand and that thersfors, in the future, thqy nay be delete& fron %

the listing of currant nrojects. ‘ } . 1) ‘.;5
Sincersly yours, - _ - \\3(/

W. 8. Martin | [glﬁ)
ACTING  Chajraan, Operating Cowmlttes

&m‘,‘m , WRG_ristld’/bjl (vritten 5/5/53)

: * Copy to: - Docket (2) Moard¥y
| J. H. Hedges ~ ' Admr, R. File
Remher, S o Wiaew (,w) . o O Comister
‘ - Mr, Bishop
x, p, Thayer - ‘ . . Mr. Kinkel

Kelbf-r. Geolorical snrvey (ﬂﬁ) Chron.
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. : ‘ FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

&/

Mr. Russell Forbes, icting idministrater

Defense Materials Procursment Agency APR 1 8 198°

General Services .dministration Building
Washington 25, D. C. '

Les Desket No. il TA-24hk (Lead=73nc)
' Outlet Xining Company
The Phoenix Lode Mining Claim
¥inersl County, Colorsde
Comtract Koo LIde-i396

Dear kr. Ferbes: - 9.¢ <//y(3

For & multer of record there is enclosed & copy of a
hescisslion of uxploration I'rojeect Comtract and Certification of
Piscovery amd uevelopuent dated January 26, 1953, together with a
oopy of the Field Tcam's final report of the oper:tions of the
above~-named company.

#rior to the Covernuent'es perticipution aud during the
first active month of the contract (vctober 1952), the Uperstor
performed 8 sufficient portion of the proposed work to enzbls him
to put the project into procuction of marketable ore. The Operator
taen requested reseission of the contruet, roturning the Covernmentts
check for £751.75, waich vw.s the Government!s pro-ratel sihare of the
work performed diring the month of Uctober. The -ield Tesm tiere-
vpon recommended thal the project be terminated since it appeared
that the Goverument .ud nothing (o gein by continuing the explora-
tion project contruct iu force. Hence, the Uperstor's request was
granttd. :

The finzl report of the Field Team incic.ies that the
property has so far developed some 10,000 tons of high yrade leud
ore (about 20 per cent grade), plus an indicoted tonnage of probably
20,000 tons of uedium gr de lead ore (grade 2 - 6 per cent lead).

The drift has so far {(as of the last report) advanced 145
foet in ore, with an average width of 5 feet, aznd with the full length
of the crebody as yet undetermined. OUm the hanging nall side of the





vein, a. crosscut has shown a 20-toet width of the medium grade =

material ho far the. operation has bacn highly prcfitablc. L

y uincuroly ynnrs,

c 0. mttamd.rt('

:u Aduinistrator

. Enclosures 2

WRGriswold/AGKeatlng/hmj
(3/31/53) : . _ ,
“CC to°'1'Docket ‘ e
Vo ‘Conte Admin, & Audlt Dlv. .
'Region IV (2) : .
 Base Metals Div131on A :
- Administrator's Reading File
" .. Operating Committee = .
Mr. Hedges, Rm 4604 ,
- Mr. Thayer, Rm 521§, GSA Bldg.
Mr, F, E, Johnson"
 Mr, Keating
- Mr. Murklend
".Chron.





.» . ‘ , FILE COPY
, ' ' : o SURNAME;:
UNlTED STATES o ’ . 500 ' '

DEPARTMENT OF THE lNTERlOR

" DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

2 M)

| Tre iueseil @'brbaa, acting Jdminisirstor T T —
Jefense itaterizls “rocurenent lgeney o : -

General .ervices /dministration Building
aa}ungtoa 25, e €

fies Docket Noe i uelbll (o
cutliet . dning Conpany
The ‘hoenix .ode Iining (laim

- piimeral Gounty, Colorade
Contract | o4 ldn=-396

For & rriter of record there .’m snclosed s eopy of &
'uescissim of i xplorztion Froject Lontrset qud Certification of
iLiscovery «nd levelomment dated Jamurry 27, 1953, topether with a
copy of tile Fielu ieam's [ingl report of i.e upsretions of the ~ -
sbove-naried ccinpg.ny. -

. %he eoutraet vas daoted - nptm 3, 1952, but the {ipere
‘etur Giu not commence work under this contract until ticiober b,
1952, n the interir, between the time ol the ayplicction snd
execition oi the contruct, the Upcrator perforped ¢ portion of
the propesed work o zn extont that allowed him to put lne proje
ect into production withoul Uovermeent assistimce, rowever, the
Cperator diu receive = cheek in the ~mount of -751.75, w.ich wrse
reinbursement for tus (overmment's rrorgied share ir the costs of
the work perioried during Gctober 195Z. Uhis cheek has bsen re-
turned hy the Upersior to the honrmt. ithe uperator recuested
resciesion of the contr:.ct and the Pield Teun recowmended thal the
progect be ternin ted. oinee it spperred Vit the wvovernment hud
Lhing to guin by continudng the exploralion projeet in iorce,
the Uwator'a re@uest was grantod.

: he fin: i, rapprt of the rield yeam incicstes that the
Wy has so fxr developsd some 10,000 tons of iigh grade lead
ore {asbout 20 par cent .rade}, plus sr inditated tormuge of probehly
20,0()0 tons of mdim gmdl 1cad ore {¢rude 2 - 6 per cent lend).

The az-ift ass so far (as of tie Lost roport.} adveneed 145
 foet in ore, with an average width of 5 feet, ann with the full length
~ of the orebody as yet undetermined, 0On the uang:img walld aida of the





’/\ o . o ‘ LT FSflI;ENi?IIZY '
) . UNITED STATES - =~ % - = =
DEPARTMENT OF THE INTERIOR " T l(cwtm
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON e
WASHlNGTON 25, D. c. , ,'; L :_:_:_:m:_:__:" :

......................

Nr, Bowurd Yo'ang, Devmty ministntor
Defense Matépiale Procurement Ageney
funeral terviges Ldninistratin mnmg
¥ sh!nrton 25.‘ ,

. Re: Docket To. mm-zum (Lesd=gmey—""
Ontlet Mining Companmy - :
-~ #ineral Ccunty. Colorado
Contract Yo, lam-E396

‘Dear Nr. Young: ,
o reeord there is enclosed a copy of a
Rescission of Fxploratiom\Project Contract snd Certification of
Discovery and Davolopaent ted January 29, 1953, together with a
cory of the Iield Tear's fikel rcnort of the operations af the
abou-mad comacny | o

: The cantract Y ﬁatkd Smatzm‘opr 3. 1952, but. the Onpr-.
~ ator dtd 1ot commence work undel this contract until Octaber 6,
1952, In the iuterin, detwean tAe time of the application ard
execut ion of the contract, the- tor parfornmsd a portinn of
the propesed vork te =n extmt thal, slleved him to put the proj-
ect into production without fovernmépt assistance. HNowever, the
Operator did receive a check in the Amount of §751.75, vhich wae
reimbursement far the Covernment's progated share in the cosats of
~ the wavk perforsed during October 19528 This check has been re-
turned by the Operator to the Governmen The Operator requested
rescission of the contract and the Field eam recomssnded that the
project be terminaied. Since 1t swpeared that the Governnent had
‘nothing to gain by contiuming the explomt on projeet in fom,
the Cm«ratnr 8 r’queqt vag mntcd ‘ ,

For a matter

%

, The final report of the. mm ‘rm dica.tes that the
property has o aeasured or indicated ore regeryes. Inferrsd re-
ssryes ars estisatad as 2,000 tons of are with ay estimated srade
of 8.8 gunces silver and 30 percent lead per tonf A vein believed:
to bs ths nerthem extension of the floly Moses vein has praviously

_ been explorad and is reported to have produced 98 Yons of ore aver-
azine 8.97 ouncss sitver and 30 68 pprctnt lead per\ton.

eat ing/bjl (2/ 16/53)

L ce to: Mr, Thayer B v *’1““"1” V““"' EEATEE D)
D Cont Adm&Audit Div.

Mr., F. B. Johnson ‘

Mr, Murkiemd . . . . % Reglon IV (2)
.lé{;‘ogofflund e “fini';‘“‘,?? . Finance Office
.. o - o .~ Base Metals Div.

,- .mlasurcs 2 . .. - . Mnr, R, File -
. A AN - - . 0p. Committee
. Mr., Hedceq
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N\ SURNAMEZ:
UNITED STATES ~

DEPARTMENT OF THE INTERIOR W q

'DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Momorandum
Tos The Adninistrator
Fromt Chief, Baso “eta“..s n.mm

e ‘,/.,575,»“' .

SubJest: _Rmiaaion of “xploration ijoct Contr:.et and Certification .
' of [dsccvery and Development, Locket No, ' .A 2bhk (Tead=ZiNe),
{natlel Fining Company, Mimeral County, Colorado, Contrast lio,

Idm-396

' For ;mrposu of the record, the att.ched latter relative
teo the subjeet projeci, sduressed to Mr. Lussell Forbes, ’cting
Adminimtrator, Liili, hes been prepared for your sigrzture., This
has resulted from action taken in accordance with the reeomnondae
tions of this Jivielon eontulned in our nmorandum to you doted
Japmary 21, 1953. .

~ The avove~ciied gontract was duted ‘e;tenier 3, 1952, but
the Uperator did not cummence vwork under the contr:ct until {.ctober 6,
1952. During the i:terin, between Lhe tins of apglicutlon and execution
of the cantract,  he Upsrater performed o portion of ths proposed work
to ol ex:-ent that aliowed ndm to put the propert; on production vitheut
Govermment assistunce. lowaver, the (per~tor did riceive z cheok from
the Goverrment in ihe amount of .751.75 which wos reirbursement for the
" Governmemt's purticipating share in the costs of Lhie work perflormed
during October 1752. The Operator lis returned this cheek to the
Goverrment., '

The Operator recussted rescission of ihe cuntraet und the
Field Team recommeied ti.nt the project be terminsted. Since 1t
appeared thet the Govermment had nothing to gain by sontimimg the
project, uhe Operstor's request was granted.

The final report of the Field Toanm inaicu.tas that the property
has so far developed some 10,000 tons of high irads lead aore {about 208
grade), plus an indicated tonnage of probably 20,000 tens of medium
grade loud ore (grude 2 ~ & per cent lead), |

The drift hue so far (es of the last report) advanced 145
feat in ore, with an average width of 5 feet, :xid with the full length
of ihe orebedy zs yet undetermined. {m the lunging wall side of the





B oot PR _ B N . . . ’, . .
' S [ ST PR ¥, o . Cr o
) . . .
" 12
. ’

-nin. a ewasout ha- ahown a. 20~foot width ot the :uadim grade

. mtcrial. _ S_o‘ra;- th}elo'gpraﬁipn_v _hag beetd h_ighly proritnbh,_ =
lW. R Gr*swold
Wo Ko Grimld

-sttachment

‘ WBGrlswold/AGKeatlng/hmj
- (3/31/53) -
\-CC‘to" é;Docket . .
.. .7 Adm. R. File
- Ops Committee - - .
... 'Base Metals Division '~ . .
.. . Mri Keating - -
-'Mr, Hedges
1'Mr,*Thayer',
.+~ 'Region IV (2)°
- Chron.. .
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Hemorandum - . - FEB161953 e
To:r Administrazsor
From: - Chief, Base Metals Division

Subject: Resdission of Ixploratien Projact Contract and Certifi
of Ascovery and Tevelopment, Docket se. Di.ré~20il (Loml«-aine).
futlet kining Company, Hineral County, Colorade, Contracs Mo,
Idm-E296

Yor purposes of the record, the attached letter relative
to the subject project, addressed te iy. doward I. Toung, Deputy
Adminlstrator, DIPA, bas been preyared for your sigaature. This
has resulted from action teken im accordsuce with the recosmmenda~
tions of this MvisSon conteined in our nesorandum to you dated
Jamary 21, 1953,

The ebova-cited contrrct was dated Leptendber 3, 1952,
bat the Uperator did not comrence work under the contrcet until
Gotober 6, 1952, Maring the interim, between the time of applica-
tion and execution of the coatract, the ‘inerator performed a pore
tion of the proposed work to an extent that ellowed him to mat
the property on yroduction witho:t Goverament asmistance. However,
the Uperator did receive & check from the Government in the amount
of $751.75 which weas reimbursement for the Covermrent's .articirating
share in the costs of the work performed during “ctober 1952, The
Oparator heg returned this check to the Government.

.. The Operator requested rescigsion of the contract sand
the Field Team recomwended that the project bs terminated. Sinsce
it appeared that the Governmeat hat nothing to gain by continuing
the vroject, the Uperator's request was granted,

The final report of the Field Team indicates that the pro-
persy has no measured or fadicated ore reserves. Inferred reserves
are satimated as 2,000 tons of ore with an estimated grsde of 8.8
ounces silver and 20 percent lead per %on. A vein believed tn de
the northern extension of the Holy Moses vein has vreviously been
explored and is reported to have produced 98 tons of ore averaging
8.77 ounces silver and 30.68 percent iead ner ton.

CC to: Docket File Copy = ¥. P, Grisvold
Admr, Reading File
Operating Committee
Mr, Keating
. Base Metals Copy
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224 New Customhouse March 27’_ 1955,
Denver 2, Colorado
Um ””””” N u\T \h; fjm‘!g:
\E””m ET%W«L ot
Memorandum \ b
‘ | SRR L O (45
To: C. 0. Mittendorf, A istrator, DMEA <036 '\.;@3

From: Executive Officer, DMEA Field Teem, Reglon IV

Subject: Docket DMEA 2ilih, Contract Idm-E396 (I.ca.d) ’ Outlet Mining
Company, Mineral County, Colorado.

Enclosed are three copies of a memorandum which summarizes the

operat;gns of the Outlet Mining Company under the terms of Contract
Jdm-E3

pU/)’c

W. H. King

Enclqsures
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DMEA 2444, IdmeB396 ‘ |
March 24, 1953, page 2 i

the October claim, was received by the contractor, but was not cashed.
When an mapscmén wag made én Dacenmber 18, 1953, by M. H. Salsbury,
the contractors requested cancellation of the contract. Agresments
to accomplish this were aigned on January 29, 1953, by the contractors
and the Government check returned. ' |

Up untdl December 18, 1‘?53 , epproximately 1,500 tons of lead ore ,A
asseying from 20 to 30 percent lead and up to 12.00 ounces silver per
ton, hed been shipped to the Lesdville smelter of the Amerfcen Smelting
end Refining Company. The cperation wes highly profitable, and the
entire exploration cost hed almost been realized.

Regular shipments have continued since December and the smelter
reports that current shipments are about 150 toms monthly.

On the date of the last inspestion the ore shoot had been opened
up for 145 feet, with the full iength not yet developsd. The mineable
ore wes from 2 to 15 feet wide, averaging possibly 5 feet, The vein
was still in the oxidiged zome, but the content of galena appeared to
be meraauiag; The #ino content wag not over 5 to '6 percent and incurs

'no smelter ﬁanalt.yq. In the crosscut on the hanging wall of the vein
was exposed 20 Test of low-grade oxidised leed ore that will assay from
2 to 6 percent lead. A specimen of a rare oxidised lead minersl was
cbteined from a stringer in the vein and Me\x}tdi‘isﬁ. by A+ T Sweet,
metallurgist of the Bureau of Mines, Denver F;;derax Oenter, Denver,
Colo., as lesdhillite, a complex lead carbonate and sulfate,
2PbC0, (PbOK),80, -





DMEA 2444, Idm-E396 |
March 24, 1953, page 3

it the tunnel level there was no eign of weakening of the ore
shoot going downward. The cperators wers planning to sink a winse
soon and at some time in the future extend amother orosscut tunnel
vhich was driven many years ago to cut the vein at a lower elevation.

Wd\

M. H. Salsbury
Mining Engineer

MHS/cb

ec 8
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(e | ~ UNITED STATES -~ = .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
" WASHlNGTON 25 D.C.

s o Pa £
lue Kat&h Div.. DNEA R
. . vRﬂriswold/hng
6y 261
1&13923-970, Vorkzng rtmd. Intcriot
l(arch 23, 1953 ,

ﬂ;bh. King. !xccutava Officor. DMEA Field Teal, Raglon IY, Dcnver. Colorade

RE OUTLN! HI&IHQ 0. DOCKE! ¥o, 20444 SELFRIJCE LFPTFR MARCH 62& L A‘R
ABVISE 1IN IIﬂAL R’PO“T WORK DONF UND™R COWTR&CT AJD &ORK DOH" INDVPVKHENTL!

VI!! SUMMARY OF ?EQULTQ

<.. -._....,__.

. wncr'is'wold/hmj

(3-23+83) -~ mmom. CHIFY
- CC to: Docket File Copyf . MS’F NET LS nmsxox '
~ Admin, R, File = -

_Op. Committee .
Mr. Griswold

S~

Base Metals
‘Mr. Kinkel ¥
Mr. Bishop

- Chron. -

* Glerical Sarvice Sectlen
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- B o ' . . S > ' SURNAME:

T o ‘ . O 500 Co ~

o - ~UNITED STATES.. - o o A

' DEPARTMENT.OF THE INTERIOR = = [ o0
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON '

T WASHINGTON 25,D.C.

;MAR 6 1953 4,(//

¥r. «‘. He . King, Kxscutive orﬁ,m - : SRR AR SNE———
bk Fleld Tesm, fegion IV. .~ - - R Y ST
22/, New Customhoune Building o : ' . B

Lenver 2, Cohrado ‘

'Re: Docket ho. A J\-M (Lead-/ine)
: Outlet kining Company
- kineral Countiy, Colorade
"~ Comiruct loe ldm—i396

Uear ¥r. ‘king:' «
heferring ta your letter of December 30 1952, &nd subu—

‘ quont correspondence referring to subject docket, would you be kind
anough to provide us mith souebhmg of & fmm. raport on the projeet.

‘ : since no :mspoctions were nade 2fter start ol operations
we appreciate the fuet thet any report would probibly have to be of

a cursery nature, yet since the Governuent particip:ied in the project,
at lezet in the iriti:l stige, it weuld be desiribie Lhol we have sueh
information g8 you mirht hove uvzilable. .osuibly you Lay have some
idea 58 LJ ore occurrer. ce, imic t.ed tonnege, ;,r wde, etc. ‘

:-inc_crely yours,

C é'ﬂ )m_m ' - ’
wcerge G Selfridge” /i 160
Ch.airman, Operc ting Committee -

' ...ﬁsz.bVLIJ' o | ¥
. J/ W WRGr:.swold/hmj o \._3'5
e 3-5-53 \\,
Member, Sureau of iiines . - CC to: Xg;ifetRFlg;elgwy B
. . o o . Fi
- D. M. Lemmon / S . . 'Op. Committee

. Mu', (aeoloﬁeal burvcy L Base Metals D;.v.

.. Mr. Kinkel = .

' . .Mr, Bishop.

- Mr, Grlswold.
-‘Chrono : ) -





UNITED STATES CERRRTLZT OF Tz liTER 108
DEPARTMENT OF THE INTERIOR®2 Hirerzls Misiration

EQETT
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ HEEiTE
WASHINGTON 25, D. C. F i 6 €53

22/, New Customhouse ‘
Denver 2, Colorado } ~ February 3, 1953 té’jd‘

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2444, Contract Idm-E396, Outlet Mining Company

Enclosed are the original and two copies of "Rescission
of Exploration Project Contract and 'Certification of Discovery
and Development'", Copies of this agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.
; Treasury Department check No. 14436966 in the amount of '
$751.75 will be returned to the Treasury Department.

7‘/%/
John F, Shaw
For W. H. King

Enclosures
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’ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR ’G-A{'N\

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

¥r. W. H. King, Mxecutive Officer JAN 2 4

DH%A Fleld Yeam, Regiom 1V 1953
22k New Nestomhouse Building L
Teaver 2, Colorsdn ‘

Zet Tocket No. THERA-2h4k (
Contract No. Idm-2396
(ntlet Mining Compeny
Kineral County, Colorede

Dear tr. King:

7his is in responss to your letter of ‘“ecember X, 1952,
requesting advice relative to cancellation of the ebove-eited contraot
and the disposition of a Treesury Department check in the amount of
$751.75, which the Uperator has received as reimbursement for the
Government's “ro reta share in the costs of wvork performed during
October 1952,

There are enclosed the original and five co.ies of a Reacission
of Fxploration “roject Contract and "Certification of Digcovery and
Development™, which buve te-a executed by the Govermment. If you find
the ~rovieiong nf the agreerment satisfactory, »lease uresent it to the
Uperator for anproval and execution and upon obimining the reguired
gignaturea distritute in the ueual ranner.

The Treasury Mepertment check which the lperator has recsived
should be returned to you by the uperator .rior o your delivery to
him of the rescission agreement, Iou shoul then trunspii the check
to your finence officer, and he in tura will bde feriliar with the
procedure of returning Lt to the lreasury epartuent.

Sincerely yours, ; C / o’%ﬁ?

George ¢, Satfridga (v’

Chairman, Uperating Cormitiee
Eaclosures &

APPHUVED: ACKeating/hmj
1-13-53
Jo H. Eedgc. ,(3‘6_} CC to: Adm. Reading File
iqmper, Burean of }une. Base Metals Division
T. P, Docket
. Thaysp - - 6'6) Operating Committee
!cmber. Geoclogical 3nruy Mr, Kinkel

Mr, Bishop
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DEFENSE MINERALS ADMINISTRATION
WASHINGTON. 25, D. C. '
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Nemorandum _ JAN ¢ 4 ?953'

To: AMministrater
Trom: Acting Chief, mk Netals Divistem [

Subject: Rescission of Contract No. Idm-B396, Docket No. DMBA-ZudF, —
Outlet Mining Cowpeny

T™he adbove-cited contract was dated Septesmder 3, 1952, bdut
the Operstor did not commence work under this contract until Octo-
ber 6, 1952. In the interim detween the time of the application
and ‘exacution of ths contraet, the Overator performed s portion of
the proposed vork to an sxtent that alloved him to put the property
on production without Government assistance., However, the Operator
414 receive a check in the amount of $751.75, vhich vas a reimburse-
ment for the Government's prorated share in the costs of the work
performed during October 19%52.

The Operstor has requested rescission of the contract,
and it appears that the Covernment vill have nothing to gain by 7C ths/-
continuing the exploration project in force. The Field Team reoon-\/' ' ﬁ 3
mends that the project be terminated and that the necessary tergi-
pation documents be prepared in Washington, to vwhich the Bage Metals
Diviaion cencurs. .

. There is attached hereto the original and five coples of
Rescicajon of Rxploration Project Contract and *Certificatiom of
Discovery and Development®, which ac deen approved and prepared dy
the Office of the Chief Counwel.

A. 6. Keating

Attachments

AGKeating/bjl (1/13/53)
Copy to:«Tocket
Admr. R. File
Op. Committee
Base Metals Div.
* . Chron,
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SURNAME:
UN]TED STATES

DEPARTMENT OF THE lNTERlOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION  ~ | ¢ LA
e WASHINGTON 25,D.C. . . - / -
. " AR : _ 7 sS. Age P P (SN .
)lmnudm o e [N
Cter mm mer, Rase max. nmgm IR ........
| ‘-!ron;,"_ Chict Counsel R N B A

Bubjsct: tmm nlning Conm. t:ontm:t !io. Idm-mé mekot ¥o.
o nm.-zm ' | , '

o xefmmc is mdo tn your mmnmmmn of Janm ‘?; u thn
wbject case makine our advice concernins the prever method of ter—

" winating this contraet mnd whether or mot certification should ¥

- 'ch even thm all aovmt m:etmtim funds ars repald,

: _ urtiﬁeataon shmld he made apd we are attachinr 8 fom
oi' certification which rescinds and cancels the contract and pre-
vides for the return of the check received from the Covernment, -

This check should be returned to the Regienal Xzecutive Officer,
vho in turs should transmit it to his finance officer, who will

kuow tho nnecdure of retnning sm to the ‘rmsm nupaﬂmt
’ ' a' I. Hofﬂmd ' : :

3. L. Hetfiwma

Attachment
AEKane/b,Jl (wrltten 1/8/53)

Copy to: A Docket

~ Admr. R. File
~ " Op. Committee
Hr Hoff‘lund
A. E. Kane
Chron.- '
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. SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR Geat
DEFENSE MINERALS ADMINISTRATION ~ [77 caiing....

WASHINGTON 25, D. C. 45(// ______________________

January 7, 1953

Hmrandtu ______________________
Tos Chief Counsel
ths Bage Metals Division

Subject: Docket No. DMEA 2444, Contract Ida—E396, Outlet Mining Co.
Colorado (Lead-Zine)

Pleass adviss the proper form for termination. Should
certification be made even though all Government participation
funds are repaid. The Audit Division seys the check for $751.75
should be returned by the Operator te Regional Executive Officer for
him to transmit to his Finange Officer.

o/ 7

A. G. Keating, Acting Chief
Base Metals Division

Attachment

AGKeating/hmj 1 ‘

(1-7-53) Q@ \
CC to: Docket<— : >
Adm, Reading File
Operating Committee
Base Metals
Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado January 7, 1953

Memorandum

To: J. H. East, Jr., Regional Director, Region IV

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2444 (Lead), Contract Idm-E396, Outlet Mining
Company
Enclosed are. copies of the following:

Letter dated December 19, 1952, from the Outlet Mining Company
to the Colorado Field Office

Letter dated December 20, 1952, from the Outlet Mining Company
to the Colorado Field Office

lLetter dated December 30, 1952, from the Execut.ive Officer to
the Outlet Mining Company

Memorandum dated December 30, 1952, from the Executive Officer
to the Administrator, DMEA

This office would like a prompt ruling regarding the procedure

in handling the Treasury Department check which is now being held by the
Outlet Mining Compeny, so that we may terminate this contract.

v N
. s
ol
N t; (d

LT John F. Shaw
LA Q For W. H. King
o \ ) ; - R

Enclosures -5 , . {k A

p@/ﬁ% \‘\ .5'5%) R - e
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| - 1/15/53
/ Mr, Keating VAN .

Prepare lettep with Legal assistance -
advising to terminate by Mutual a
accept return of Treasurer's check

Request Fielq Team for da

ta on ore discovery
and work performed,

We will Certify to Discovery

FEJohnson





. Denver 2, Coievade \ | Decamber 30, 19352

¥r. Wllias 7, Jeckssn
tutlet Mining Compeny
Creede, Colorado

Dear v, Jacksons

Beferonce ig made umhtmamwmm.'

1952, to ., V. M, Traver, Jr., Buresu of Mines, Denver,
Colorede, which was ferwarded to this office few iate
aotion, mm‘httammhdderoh ve to

Ve h.vo forvarded the necessary informaticn to

our Washingten effioe requesting advice as to the wooodma ,

ws are to follow in cancellirg the coutract and disposing -
of the check, Ploase hold the check pending subsequent
advice frem this office.

VOI'J‘ m m.
¥, B,

RKing :
Executive omm. DMEA
Feold Toam, Feglon IV

JWTiip
ce Contract

AHKoschmann (2)
JiTownsend
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UNITED STATES Defense Eh;"@ Eimiz'&s‘.«‘aﬁm
DEPARTMENT OF THE INTERIOR f
DEFENSE MINERALS EXPLORATION ADMINISTRATION Jrite ith3

WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado Decggbgg'BO, 1952
Memorandum
To: c. O. Miﬁtenderf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

- Subject: Docket DMEA 2444 (lead), Contract Idm-E396,
Outlet Mining Company, Mineral County, Colorado

Enclosed are three copies of a letter dated
December 19, 1952, from John R. Jackson, and three coples
of a letter dated December 20, 1952, from HWm. T. Jackson,
concerning the cancellation of the subject contract and
a request for advice relative to the disposition of a
' Treasury Department check in the amount of $751.75 which
they have received as reimbursement for the Government's
pro rata share in the costs of work performed during
October 1952. -
. P e

' The contract is dated September 3, 1952,

however, the operator. did not commence work under the
contract until October 6, 1952, In the interim, and
between the time of their application and execution of
the contract, the proposed work had been performed to N
the extent that Government assistance in the exploration
work was no longer needed, as their work had developed
sufficient ore to put the mine on a production basis..

It appears that the Government would have
nothing to gain by continuing the exploration project
in force. Therefore, we recommend that the necessary
termination documents be prepared by your office and.
forwarded to us for execution,

. Please advise us of the procedure in the ~Xg/
disposal of the Treasury Department check in the amount < &Py
of $751.75 which they are holding pending receipt of e ' 'é%;§?

such advice, & N SFF

Enclosures W. H, King





COoPY OUTLET MINING COMPANY
A Limited Partnership
Creede, Colorado

December 20, 1952

Mr. W. M. Traver Jr.

Bureau of Mines
Denver, Colo.

Dear Mr, Traverj

Under date of December 18th., 1952 we received
a check from the Treasury Department, Division of Disbursement
363 New Custom House, Denver, Colorado in the amount of $751.75
payable to the Outlet Mining Company.

Under date of December 19th,, 1952 my son John R.
Jackson wrote your office asking cancellation of Contract -
DMEA 2444 Idm-E396 as we do not at this time wish to take
advantage of the loan.

Will you kindly advise at your earliest convenience

what disposition you want made of the check we received through
the Division of Disbursement.

Very truly yours

Outlet Mining Company
By-_/s/ Wn, T, Jackson

Treasurer





A .
. P - .

COPY | 12/19/52

Mr. W. M, Traver, Jr.
Bureau of Mines
Denver, Colorado

Dear Mr. Traver,

I am writing this letter to ask cancellation of our
contract-DMEA 2444 Idm-E396. Since our first contact with
your office we have progressed to a point where a loan is 1
not needed and as Mr. Salsbury pointed out the royalty pay-
ments would probably exceed the monthly loan.

We wish to thank you and your department for the help
you have given us, it is certainly appreciated though we
regret the work you have done for us was in vain, at the
time we inquired about the loan we were working on a shoe-
string and thought the loan would be our saving, with luck
and determination we have succeeded initially.

In the future we may wish to drive our Outlet Tunnel
some 600 feet lower than we now are and will perhaps inquire
of a loan for that project.

Again thank you and our best wishes for the New Year,

Sincerely
/s/ John R. Jackson

Outlet Mining Co.
Creede, Colorade
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UNITED STATES e

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 2 \ e' ‘&j‘;
22/, New Customhouse
Denver 2, Colorado November 5, 1952

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 1 to Contract Idm-E396, Docket DMEA
244/,, Outlet Mining Company (Lead)

Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm-E396. Copies of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.

Also enclosed are three copies of a letter from the
operator requesting this amendment and three copies of a memo-
randum from a Bureau of Mines engineer recommending this
amendment .,

Enclosures
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T UNlTED STATES o
DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES '

. Building 20, Room 137
 Benver Fedaral Center ~
Deuver 1k, Colorado
October 23, 1952

o ms.n Oﬂ‘lmr, yiels mu, Won ™
From: | Ohtef, uoxnm Branch, Kiaing hm,-m, mm ™
‘_ m.mt.z DIEA ALk, Contimet Ydm-R396 (M), Cutlet lunm cmr,

_cmm, nmnl comty, Coloredo - mst for contract
‘smsndment

. ' unnmmmmmmnwmnofx.n.
‘ ‘W-mummmngunmmmmzm .

,-,mmmet.mmmmmm

o mmmum“mmmwmma
contrugtors’ Wform n-mmmuumum

' \lb NC\ r\éo»e/\

H.R.!'mr,fr.






" UNITED STATES -
DEPARTMENT OF‘ THE lNTERlOR L
BUREAU OF MlNES

-.mxa'r,mwn‘aa:;
-vm:rlh,cohm
,ocwmn,:xm -

e m,wmn,mnmum, wun

. Prom R L. Belmer R | |
47_-‘&:!‘:.3-:1-.:'  TOBA #M, ﬁentm x&»l396 (m),mthtmnmcm,
o cm,mmw Celorado - Request: for eoatract

| mmcnwmmmma::mmm«-twm‘

| 'jmmmuummtmmmauéutmwmm

: "Mx n!.n M M&ng mrwnuly 50 feet in oach n:mmaa on

o !Mo)mtmwmmﬂmmwtwlhkpmwﬁ.

‘mtmmmmwfmmmv,xm,mmmt

mmmm-mwm;wmmw‘nﬁw '

mnm fw mm unim nn mm&.oa zor uum.m
A;.mmmmmmmmmtmm The

"Mmtmmmwm»mhnml,lm _
| nmm,wmmummwtmuwj
7 abvermnt sastatasen, Tae operators aleo lwproved surface facilities
""<_~M«mmmmnmmmwmnywm fhe shert

4mmmuﬁtammofmhwmmlmrym |

e .’f“"?"‘“"“ for winter operations. c‘j t!ui.te of delivery of the





L
o mb.)cct enntmt to thc opautora » the Pbocaix tunnal m m tha |
‘Phosnix vein at: tpprmdmtcly 570 rut from the po:ma.. “he operators y
f_’-:tiuretam . mrt en.;iu. m nceive assistance only on the unco-phtod e
o vortion of the progrem, cr 100 fm of drifting ou the Fhosnix vela,
| 'At m mgpatim, t!m opqmtors ha.w mqmnte& that the mtmb b« .
N mndtd to pcmz an. Mtioml 625 feet of Ming on tha vein in
 ‘ ey of tho Gﬂs :m of cmnent tuml now providcd nnd vhich alm.da

 bad been completed vithout financisl assistence.

| - The Pbocnix wsn a8 cut by tlu tunnel u mcoumtng.l Drzttiag
wm:h from the tumul, subsequent to receipt ot the contract, m
upoud a nmngvoin up 0 T tnt in width o.nraams m 0 21 pormt
 lesd. The ore cxponﬁ. 1e dimt mltmg m alsost muy oxidized,
'- m ore shoot, as oburnd in the arire openod to da.t:, 1s expected to
) : oxt.nd bownd ‘bho 3.00 rm: ullmd !‘or 1ts mtploratm undcx' the ctmtmt.
: m opeutors ‘boum thc chaot cnmtcm rnkea o thn north and hwu
' uqmma ‘shat the uamm mmu De appliM sonth from the tunnel.
.mn ismmm«ofanntotheuraboaym namtcwm
| mot be detersined from the Limitel vork on the veln, It 10 50t Xowa
o ;vmmr the Yength of the ore auoet. o the tunml J.ml vl extcnd m
o ::'full dintamw reqmsted; hwwn, cmlomtion of its utcnt w:lthin thn
'_xeqmmuatamumd. , L R f
} As tha Oquinlcnt tootm or cmsacut.tmg already hao b«m conpletcd‘ |
g _*:-.by the o:pentm at tlm.r awn mzpcmo, thd nqmttod mndmnt vill pot |
| 1ncmn the wtu mum or the eontmt. !hc mr cmtion of thcir '
| 'Fip-rm). capim m cmdit thmgh eonuwti& af thn u.sor pertion of





et ey D PR . PR - X . B . . .
. N | N ,.:v"_‘ I - . . R . . N . - ~‘r"- . "< . . .‘

‘m ea@loutlm mmm nmcm us:.mm u mauneo of m opcntau‘
Ikt ccenﬁ.unu .‘m tha mccess ot cm pmgm m opuntors are villing to
“ undertake m m&t&m eamlout&m with aovormum: asshtmn. my |

" o parmm o uu, both at the: opcmoro' ovn expense and with

v'mmm nuhm, m bun eﬂacim t.mt mcordins to gooﬁ mtu

- B pruct:le-. m Mfting rcqmstw& wm. be m ou i'or w aost pu'b and

tho m%ora vn.:l. nake mmhr Mpmta of ﬂu ezphntian orc as the

mrk rmwsu:. Under the ciremtms, thc w munm by

tht opcntor- ia cmidem auatiriod.

e

z'e s mm thaf. thn "ﬂo-crzptm or thc il’ark” under xxhimf. A

o ot‘ tbe macct mwt bé m-a %0 Mc

. Brift frm the ?hooni: tunmtl 1:3 aithcx ﬁncﬁm on tbn
B <M!nmwmmwwdbymm“pnsmmum
| 'm m to excend Y mm ot 'ms tm aam wprcml is mmt
:..’:'tou ooniitim a.nd. cmnt of. atmm:uutton emmmun& u the |
- s;»‘«mrz pmuam. ’ |
sksteh shovins thc pmpewd chmga 1: utuchﬁa






10/14/52

“rt_ W{E“n m
U. 8. Bureau of Mines
Denvey, Colorado

Dear Wr. King

At the suggestion of Mr. R. L. Bolmer, field representstive
from your office, I am asking for an amendment of our exploration
proaect contract No. 1dm-E396, docket No. DMEA 24k,

Since our tunnel was completed and the Phoenix vein contacted
at the time of Mr. Bolmer's inspection he suggested the contract be
anended to read- 675 feet of drifting South on Phoenix vein from
point of contact and 50 feet North on Phoenix vein from point of
.contact instead of the present description of work located under
.exhibit A vwhich reads+ extend the Phoenix tunnel approximately 625
feet to cut the Phoenix vein and drift opproxmtely 50 feet in each
direction on the Phoenix vein. »

As our ore bin was pear completion and we were preparing to
drift both ways Mr. Bolmer suggested I notify your office of work
starting on the contract as of lst of October, 1952 and my first
filing of forms with you to dbe for the month of October and the
first work to be on the South drift.

If this meets with yeur aepproval I shell submit the necessary
forms the 1lst of November.
Sincerely

/8/ John R.. Jackson
Outlet Mining Co.
Crede, Colorado
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UNITED STATES |
DEPARTMENT OF THE INTERIOR

: DEFENSE MINERALS EXPLORATION ADMINISTRATION
22‘& New Custcmhouse WASHINGTON 25, D. C.

Denver 2, Colorado . A7
' December 16, 1952

Memorandum

To: Secrétary t0 the Operating Comnittee

From: Eb:ecutive Officer, Field Team, Region IV

 Subject: Form m‘-lou MA Docket am Contract Idm-E396 (Lead) Outlet
Mining Co., M:lneral COunty » Colorado

Enclosed are tvo copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting Engineer's
Narrative Report, and other supporting data for the month of October,
1952, pertaining to DMEA Docket 24hly, Contract Idm-E396, Outlet Mining
Co.

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
% Hew Custombhous T
Denvaer 2' Calorado WASHINGTON 25, D. C. .
December 8, 1958
DERART e OF ol Ul
Dofenes fairr's #lnlliailss
Hemorandom S
T
!ﬁ! T. A wm . DN IS T P

Pros:  Ruecutive Officer, TMEA Fleld Teem, Reglon IV

Subject: IMRA Dooket 2bkk, Contract Idn—l’gsé (lead) Outlet Minimg Co.,

Buslosed are the arigiusl snd four copies of Foram WF-10%
Barrative Repart, and Maginesr's Ruport for the shove pevied.

%o documentation is required for work performed under cgne
tracts prepared on Forz MF-200A, therefors we reccamend that peyment
be made for 50 percent of the amount reported My the Opmrator om Form
mlmtw. on your verification of arithmetical socuracy withis

| Frogress for the maath of Qstober, 97 feet of drifiing,
has not been verified das to s misunderstunding of the operster.
As the neasurement will be olecked for the Novesber report we

roccomend that payment be nade without verifioation.

Mne) A

wf%/i/7 |
| ¥. X. Xing
RDB:oc |

ee: Contract / |
Becretary to the Operating Committee (2)

Wi raver |
Chron.
Koschmann (2)

N \\

N
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. UNITED 5TATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES ‘

.mmn;‘ao, Rooam 137

Denver Federal Centar -
. Denver 14, Colorado
. December 3, 1952
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H. u. ‘!rwur, Jr. \






. UNlTED STATES o
EPARTMENT OF THE lNTER[OR
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“‘?“(gﬁf}%‘m‘“""" Ve UNITED STATES o ﬁamamg g?m,.@@es |
: ARTMENT OF THE INTERIOR. Buson Flanp TP ety
N - . DEFENSE MINERALS EXPLORATION ADMINISTRATION ' : -f-?"?‘ -4
OPERATOR'S MONTHLY REPORT AND VOUCHER 731 ”@52

;L : - 2 C T Ty
""" } It ettt
I : ga.- -
Government Participation: -__'___%
) FOR OPERATOR'S USE ‘ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - )
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
R Total Reporte Mont ly Total | Previously Reported .. ToDate"’
] ‘ -
® ontracts:
Short Form

Drilling..ooo oo e
Bulldozing e e
Crosscutting. .. e

Driftiflg._A-.;.-.--.,.-_-_.._L; ...... 150305& ........... w_-‘. m& e

(2) Lahor and Supervision:
Labor ... -
Supervision..__..__._.______._____.

Technical Services._.___.......__.
(8) Operating Mat’ls. and Supplles

(4) Operating Equipment:

Purchase ... ...

Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: A

* Repairs to Equipment___________

Sampling and Analysis__._._._..| ... ...
Payroll Taxes ...

(8) Contingencies (specify):

oL TN 7 S

I certify that the above bill is correct and ]ust and that payment therefor has not
been received. ‘

Date .. L.0%,. 2y 3 @j;ﬂ’a ee

Pursuant to authority vested in me, I certify -
that this acoeunt is correct and proper for pay-
ment in the amount of:

" I (—-c‘w

oBos PRLILG

Gille PUGTLR .75/ S

fucher is signed grpéceipted in the name of a company or cnrporahon, the name of the person writing

-:-., AT 2L Title

the compddy or corporate nérie, as well as the capacity in whxc he signs, must appear. For example: “John M
Doe Coffipany, per John Smith, Secretary,” or ““Treasurer,” as the case may be. Signature &
——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying. Officer)

false statement or representation to any department or agency of the United States as to any matter within its

. Jurisdiction. Date { -_(‘.‘_{.;12.:_2- Vom,ﬁ 53/ Za

(Instructions on reverse) (See other side) =






tad -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is of)ératihg a Defense Minerals

Exploration Administration project under Contract No.é.-fjfé..-- in accordance with the terms.of the contract.

Signatur%--fﬁﬂ-?ﬁ .....................

ArprovaL BY DMEA ExEcyT]vE OFFICER OR ALTERNATE:

Signature

@?qu;aﬁw Datepw--_z___.(fSL
_ ~/ 7 .

s MONTHLY REPORT OF OPERAT%R%

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ~

(@) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise -narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation. of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do’ not
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc(eid((iix; the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion' ’of equipment owned will be reported under * Deprecia-
ion’’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part -of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. -

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,
R Re

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Coiny (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases -whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

-thus s:.lpported.

.4

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli;\l{g, bull-
dozing, crosscutting, drifting, etc., and givin%ethe ‘“Monthly
Total” amount due. ‘“Totals Previously ported”, and

“Totals to Date’’ columps should also be filled in.

GPO B83.38476





U T W .
Form MF-104A ‘ -~ ‘Budget BureayN o.42-Ru1s1
(Apnl 1952)‘ . . Approval exvlr
- “— a'\\, &N
> . ~ UNITED STATES 2 \0\0‘
DEPARTMENT OF THE INTERIOR i VYt
o V \\ '\ﬁs «’73
A
DEFENSE MINERALS EXPLORATION ADMINISTRATION \?\\ K\\“ ,e@‘w Qg%
-
OPERATOR'S UNIT COST AND PROGRESS REPORT o ’\
o
. @,u‘ﬁjzﬁr CELD D (R :,53
Month of ___._____._____ P l%-«miﬂf g Pgeket No. DMEA Contract N&_ , SNNNNE
Operator’s Name __. &apaain, -Selepaia -_'._Zf“_ ........ S —  Minerals o
Address e - ,
AUTHORIZED BY CONTRACT
OPERATION U || OO TEHS | UNms THIS || Gogrgro Date | Ure.C | U OosTs f|l—
- , Units Unit Costs
o ' foct |91503.50| 97 |02502.50 7 L P - e T
Drifting S I B g F ERFUURUUT | st M $15.50 -
Crosscutting e e e
Raising........__.. | S UV | R — T ——— -
1S) 1 T:Y 1 7 XSSO ISUDUUU | RS PSS | IS (SRR PRSI . -
Winzes..... . I PO | IS [N | N USRI S | EUCI S
Drilling: (0703 - Y A | REUUUUU I | R SRS I F—— | T ——
Churn - SN | SN S | S
PN 12 U U | R S | N S -
Stripping SR SN | ISUUPUURTUUUUTY ASURURR | ISP [ B [RTE | I,
Trenching ... | SR PR | N AU R :
Test PitS oo e (RSN | E Y (A | NS .
Roads and Trails oo oo Government- onrdictsation) S
. ToraL CosTts
Totar DisTRIBUTED COSTS .o ||-ooooooo |t SO | IS . 63;’;3:&“ BY
Operating Equipment Purchased. ... || s I R e _
Initial Rehabilitation and Repairs....._||... |l . R -
New Buildings, Improvements, ete.._||- .. {o s —
Torarn Cosrs

The undersigned company, and theTofficial executing this certification on its i .""
behalf, hereby certify that the information contained in this report is correct and @P%ﬁ%—- -f:--
complete to the best of their knowledge and belief. -_rhﬁ&--n .......

COIRCY TINITG ¢ N TR

creee | @& anaen-D at -..-&._.{k
Emae Vw.“au{i ST

YR
B ES XS

. Gope Polbtnoy
Title

w——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully

false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction. . 3
¢ (Instructions on reverse)

(‘For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are-blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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11/27/52

Mr. W. M. Traver Jr.
U. S. Bureau of Mines
Denver, Colorado

Dear Mr. Traver, .

I mistakenly assumed our contract started on the date we re-
ceived the amended contract (Nov. 5) and plamnned on filing first
progress reports on this contract on December 5, 1952, since the
amendment to the contract has apparently not delayed the starting
date I am enclosing herewith five copies each of forms MF-104 (rev)

and MF-104A for the month of October.

On Mr. Bolmer's arrival the cross—cut was completed to the
vein but no exploratory work.had been done on the vein at that time.
We have followed the Phoenix vein South from point of interception
12/4' at this writing and have started an incline raise to the lowest
of the upper workings. We encountered pay lead ore at 33' in the
drift and a barren zone at 70!, at 120' the vein started to widen
and at 124' is approximately eight feet wide and has considerable
visible lead though assay reports are not in at this time.

. Will you forward a copy of this letter to M. W. H. King to
clarify the starting date, I will follow instructions more care-
fully hereafter.

Thanks very much.

Sincerely
/s/ John R. Jackson
Gen. Partner

Outlet Mining Co.
Creede, Colorado





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22, New Customhouse .
Denver 2, Colorado CEPARTHENT GF THE THTERIOR

Defense Minerals Administratien

AECEIVED October 8, 1952
0CcT131852 |
Memor andum
To: Administrator, Defense Minerals Exploration Administration

Attention: 210
From: Field Team, Region IV
Subject: Final Report, DMEA Docket 2Lhk, (Lead) Outlet Mining Company,
Mineral County, Colorado
Enclosed are the original and three copies of the final
report on DMEA 2LLkL.

The contract has been si‘éned ‘and is.in effect..

f//M@% |

A. H. Koschmann

Enclosures

Reviewed by
PMEA CFLIADING COMWITTER

/160-17-53
(date) .
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Bureau of Mines

and -
D, R, M'acLaren‘ |

Geologist -
U. S. Geological Survey
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 QUTLET MINING COMPANY
MINERAL COUNTY, COLORADO
' SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS
By M. H. Salsbury and D. R. MacLaren

An examination of the property of the_Outlet Mining
| Company on-Eest'Willon Creek near Creede; Mineral County,'Colo.,
" was nade Mey 7 and‘8, 1952, by_a Region IV Bureau of Mines-
Geological Survey examining team for the purpose‘Of checking
in the field an application for a Defense Minerals Exploration
Administration exploration loan, docket 24, |
. The applicetion requested a loan of $27,000 OO Government
' participation--$13 500 00, to drive the Phoenix tunnel from
surface 375 feet to cut the Phoenix vein some 100 feet below
- an ore'shoot.whicn nas_discoveredein_a'winze sunk from the bot-
tom ievel of the Phoenix"shaft last yeer. " | '
A smaller loan, $10,000.00, Government participation--
$5;000 00, 1is. recommended by the examiners, with & possible
‘ additional sum of $2, 500 00 ,Government perticipation--$l 250 OO,'
Vto assist in meeting peyments on machinery already contrected
for. o o
The applicents did not deley operations Whiie waiting for
the Defense Minerals‘Exploration Administration appiicetion to
be prooessed but eontrected‘for equipnent-and started wonﬁv
driving the Phoenix tunnel at the earliest possible moment this
spring. They do not ‘however, have sufficlent funds available
at this time to complete the work but expect to be able to ralse





' ’ ' ' ' ‘
f

enough, includingfthe,value of their labor, to match Government
-~ funds. - | | | ' |
A fault,_believed;tofbe,the'northern“entension of the
‘:SolomonrRidge, passes throngh the Camphell.Mountain*rhyolite on
" ‘the property of the. Outlet Mining Company. The Holy Moses vein,
~“developed on thie fault has been highly productive in.the past.
A vein believed to be,the northern extension of the Holy Moses
. has'beenvpartially explored and-is.known,to.have prodngedVQS '
tons of ore, averaging 8.77 ounces silver per ton and 30.68
percent lead. ‘The‘propOsed crOsscut~ the Phoenix}tunnel. will
cut the vein at a favorable horizon and below known ore. |
‘The: property has no. measured or indicated ore reserves.
- Inferred reserves are estimated as 2 000 tons with a grade of
8.8 ounces silver per ton and 30 percent lead
The applicants underestimated the footage to be driven and
did not provide for any drifting on the vein. The examining
team, from a compass and tape survey, estimates the total
;length of crosscut as 625 feet and recommends provision for
. 100 feet of drifting on the vein. A low cost of $15 00 per
foot for this work is estimated because of very efficient work-
ing conditiomns and low. overhead costs | | o
o additional equipment 1s needed except for ventilation
'Which in the judgment of the Bureau engineer, will be needed o
before the work is completed ;
o The gross operating profit from an ore of the grade shipped
._‘from the winze 1is estimated at $32 75 per ton. It should be
fipossible to produce 200 tons of ore per. month or 120 000

pounds of lead.





| It 1s concluded that the winze ore showing has a good
chance of developling into a substantial ore body y

The applicants have an excellent reputation in the comnu-

nity and are considered reliable_and‘oapable.

 The smeller loan, $10,000.00, Government participation--
'$5,000.00, is recommended for driving'625 feeﬁ of crosscut in
the Phoenix tnnnel' less any work done up to the date of the
contract and 100 feet of drift on’the Phoenix vein.

A payment of $2 500 00 on equipment 1is due July 1 1952
-and if Government participation in this can be approved,
glving the Government a fractional interest in the equipment
‘an additional sum of $1,250. 00 is needed meking the total
: amount of Government participation $6 250,00,
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- OUTLET MINING COMPANY
CREEDE, MINERAL COUNTY, COLORADO

INTRODUCTION

The Outlet Mining Company‘of Creede, lMineral County, Colorado, has |
applied to the Defense Minérals Explorétion Administration for aésistance
to explore for'lead. The Company proposes to spend $27,000 to explore
along ﬁhe northern extension of the Holy Mosés vein by driving a 375 foot
crosscut fo'intersect the vein 300 feet below the surface. The Govern-
ment's §hare of this expenditure will be $13,600. Inspection of the
property has indicated that the true distance from the portal of the
crosscut to the vein is 625 feet. The discrepancy is dﬁe to the apbli—
cant's failing to take into account the dip of the vein and the angle
- between the bearing of the crosscut and the strike of the veih. An
adjustment of the cost estimates made by the Bureau of llines has reduced
the amount required to'$10,000, of which the Govermment will pay 5,000,
In addition to the crosscutting, allowance has been made for 100 feet
of drifting along the vein after it is cut.

The recent shipment from this property of 98 tons of "development"
ore assaYing 30.68% Pb and 8.77 oz. Ag, and the bast record of production
from the Holy Moses vein farther south, indicate. that this is a good
prospect. It is recommended that the épplication be'approved for $10,000

(Government's share 50%).





o | o
GEOLOGY

The geology of the Creede District has been well described by W. H.

Emmons and E. S. Larsen (1923). The bed rock is made up entirely of

Tertiary volcanic rocks, for the most part lava flows, with a lesser
number of tuff and breccia deposits, and a few small intrusives. Except
“for a single andesite formation, all the rocks have been classified as
rhyolite and quartz latite. Génerally speaking, the lavas dip gently
to thé north. Local varistions in dip are due to block faulting which
is prevalent throughout the region. Most of the producing ore bodies
were deposited along two major fault zones, the Amethyst and fhe Solomon-
Ridge. The vein along the northern portion of the Solomon-Ridge fault
zone is called the Holy Moses vein.

The area of proposed exploration is on the east slope of Cempbell
'Mbuntaiﬁ, 4 miles north of Creede, above East Willow Creek (fig. 2).
The predominant rock on the property is Campbeld Mountain rhyoiite. A
mineralized fault, believed to be thelnorthern extension of the Solomon-
Ridge fault, cuts through the Campbell Mountain rhyolite from the south
end of the Cliff Claim, passes.through the Phoenix shaft, and continues
to the north for a short distance uﬁtil it is obscured by overburden.:
It is a nérmal fault of small throw, economically important because
along it are the Solomon, Ridge, and Holy Moses mines. On the Outlet
prbperty'it strikes from due north to N. 120 W. and dips t§ the west 59°
to 806. It has been traced northward to a point half a milé north of ﬁhe
Phoenix shaft and is lost in an area where exposures are'poor and intér-

pretations of the geology uncertain.
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DEVELOPMENT

‘ The Phoenix shaft, said to be 150 feet deep, is sunk on the vein

» (fig. 2). Frém the bottom of the shaft thg vein has been followsd 180
feet to the south, at which point the applicant put down é winze 52 feet.
:Spring thaws produced such a flow of water that fhe work had to be dis-
continued, and at the time Qf:the exaﬁination the lower level was some

8 feet under.water. The 150 foot leﬁel.is said to follow a vein with

6 to 8 inchesiof galena throqghouﬁ its entire length. In the winze |
(fig. 4) the vein is said to have widened with depth being over 6 feet
wide at the bottom. From the rock taken out of the winze 98 tons of

ore was shipped. Smelter returns from this shipment showed:

Tons ' oz. Au _ 0z. Ag % Pb
50 0.06 8.75 ' 29.8
48 0,08 8.80 31,6
TOTAL 98- ‘ 10.67 o 8.77 30,68

Through the'Holy'Moses No. 2 tunnel (not shown on the map) locafed
 2,850 feet south and 400 feet below the elevation of £he proposed Phoenix
tunnel, the vein has beén developedxby 1,200-feet.of drift. A short
distance south of thq Holy Moses No. 2 and 100 feet above the Phoenix
level, the Holy MoseskNo. 1 tunnel has developed the véin for 700 feet.
Although the production figures from théée two tunnels are not avail-

able, considerable ore is known to have been shipped.
SUMMARY AND CONCLUSIONS

A fault believed to be the northern extension.of the Solomon-Ridge

- passes -through the Campbeli Mountain rhyolite on the probefty of the
. 3 . . ) .





Outlet Mining Company. The Holy Moses veiﬁ, developed on this fault has

‘been highly productive in the past. A vein believed to be the northern

extension qf the Holy Moses has been partially explored and is knﬁwn fo
have produced 98 tons of ore averaging 8.77 oz. Az and 30.68% Pb. The
proposed crosscut, the Phoenix tunnel, will cut the ve_in >‘at a favorable
horizon and below .k:nown ore, |
It is concluded that this is a good prospect and it is recommended
that the applicsition be approired for $10,000 (the 'Government's share

$5,000).
REFERENCE

Emmons, W. H., and Larsen, E. S., Geoldgy and ore deposits of the Creede
district, Colorado: U. S. Geological Survey Bulletin 718, pp. 12-16;
85-88; 94; 175-182, 1923, o : .
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- DMEA 2444
- ENGINEERING REPORT
g
M. H. salsbury

IN TRODUCTION -
o  An examination of the property of the Outlet Mining
‘4Compeny near Creede, Minerel County, Colo., was ‘made. on

- May 7 and 8, 1952, by M. H. Salsbury, Bureau of Mines, and
D. R. NBcLaren,’U S. Geological Survey, for. the purpose of

. checking an epplicetion for Government exploration assistance.

A ~ The applicetion calls for the expenditure of $27 000.00,
Government participation--$13,500 OO to drive a crosscut tun-
nel 375 feet to cut the- Phoenix vein about 100 feet below a
winze sunk in ore last year (1951) from the bottom level of
the Phoenix mine,

ACKNOWI.EDGMEN TS
‘ Information on the property was obteined from.Bulletin :
718, U. S. Geological Survey, from the-applicants, and by
observation ihcludiqg comparison with the Mexico-Solomoh vein

:workings to the south examined previously‘by the same‘team.





LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The property 1e'ioceted on;theiwest slope ofAEast Willow

| Creek 5 milee by roadrfrom the reilhead at Creede over a steep,
tortuous route up Wost Willow Creek‘(fig. 1) and over a ridge
at more than 10,300. feet elevation, then down to the mine at
about elevation 9;800'feet - The region'is one of long winters.

-~ with heevy snowfall. Operation throughout the year is feasible

where mine access roads follow & route that can be kept open
'without too much difficulty. The road in use to the Qutlet
. Mining Company property traverses an exposed ridge and is almost
'jimpossible to keep open through & severe winter, as was demon-
‘strated in 1951-52. A 2-mile continuetion of the road serving
.the Mexico-Solomon property_on East Willow Oreek would reach
~ the Outlet property at an estimated cost of‘$4,ooo.oo. The
) roed'ehould certainly be'built elther by the operators or with
- Defense Materials Procurement Agency production road funds if
enough ore is found during the current exploration.
| There 1s an ample supply of acid-free water available .
for»mining~purposes. It would have to be hauled during the
dry season from a nearby stream. | ',
“There ‘are no sources of power available and all needs must
be provided for by the individualeoperator. _Mining timber

' can be eut:on the‘property,
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The region 1s served by a broad gauge branch of the
Denver and Rio Grende Western Railroad. A very favorable
. freight rate on ores.to the Leadville smelter of the American
. Smelting and Refining Company is in efﬁect The ore hauling
rate from the mine to the railroad over the present road 1s
, high not less than $1 50 a ton. |
There are no milling facilities for custom ore avallable

~in the Creede district.

. HISTORY AND PRODUCTION

- The Phoenix lode was prospectedAin the early days of
the camp before 1900 and the present4shaft sunk and a small
amount of lateral development done on three 1evels. There
is no record of production or evidence of stoping, and it
would appear that ore developed in the,early days was too
1ow.grade»to be profitable. No work was done after 1900
*until the present operation»which was started last year. In
_1951 98 13 dry tons of ore assaying 8.8 ounces silver per
ton. and 30 percent lead with low zinc content ‘gross value
}.$95 OO per ton, were shipped to the Leadville smelter of the
American Smelting and Befinining Company This was reported .
'by the applicants to be unsorted ore from.the Phoenix winze .

The group of claims operated by the Outlet Mining Company_
comprises three leased clahns, two patented claims owned by
the company, and -four possessory claims held by location (fig.
2 with geologic report) o | '





. . . N

: Of the leased ground the Phoenix lode claim, survey
 number 7743, owned by the Moffat Estate Compeny, in care of
'A; W. Anderson, 1210 First National Bank Bullding, Denver,
Qolo., is ofwimmcdiate concern to the present proposal., It
1s held on & Ieace'expiring July 10, 1953, with the privilege
of extenlion for two years to July 10, 1955. This claim is
on the apex of 8 portion of the Phoenix vein and covers the

- ore 1ocation.

| The other two leased clahms, the Holy Moses and cliffr,
owned by'w C. Ellithorpe and associates, Del Norte, Colo.,
cover the.possiblc extenslion southward of the Phoenix vein.

" beyond the south end line of the Phoenix claim. | The Cassino,
one of tho‘iocatod claims held by the applicants, covers the
route of thé prooosed crooscdﬁ»tunnol to the point where it

'enters thc'Phoen1X’claim. Tho three other poSseésory claims,
the J’& s, J & s 2 and one other not designated to the
examining team, cover fractions not previously located and

c with the Palo Alto, survey. number 8560, and the Lehigh, both

patentod claims owned by the applioants, make e solid block

 of mining ground. ) -
The owners.of the Phoenix*lode_ciaim have agreed to
sign a’ subordination agreement. ;The'lease on the Phoenix,
of which a copy has been furnished by the owners, has the
usual requirements with a schedule calling for. royalty pay-
ments of 10 percent on ore of net value of $10 00 per ton
-», or less to 35 percent on ore with a net valuo of $35.00 per

ton or wore.





-

The Outlet Mining Company 1s a three-man partnership -

'composed of William T. Jackson, John R. Jackson, and Gavin

W‘ Skinner, together holding a 68. percent interest, and a

group of San Diego, Calif., associates as limited partners
~ holding a 32 percent»interest. thn R Jackson and Gavin

W. Skinner are working.partners, William T. Jackson 18 Treas-

urer of Minerel Countyvand inactive in the operations.

DESCRIPTION OF THE DEPOSITS
The Phoenix vein where exposed in the Phoenix workings

1s a well defined fissure 4 to 6 feet wide with good rhyolite
‘walls.  To the north of the shaft, it splits, but, to the
 south, it is'stilltstrong where observed at the end of the

second level 87 feet southy of the shaft. The applicants

,report the vetn‘as still strong in the breast of the 150-foot
~level 182 feet south of the shaft. The'vein strikes S, 18°

E. and dips 58° southwest. ‘From dbservations and the appli-
cants'.descflption ofbthe“winze ore shoot, it is believed
that ore can be mined 4 to 6 feet wide with very little
dilution and with avmfnimum.of timbebtng. They state that
a shot fired in the hanging wall befbre quitting last fall

. disclosed 3 feet more ore of undetermined value.

The ore at the 1owest 1eve1 is still oxidized
consisting largely of 1ead carbonates with occasional

crystals of galena in & gangue of rhyolite gouge -

- containingvbarren rhyolite fragments and barite.





- The silver and zinc content is low. The ore is very

similar to that in the Mexico-Solomon workings of the TOC
Development Company farther SOuthwexcept that it 1s much
more_oxidized‘at the level of‘the Phoenix. The Phoenix vein

 may well be & northward extension of the Mexico-Solomon vein.

The applicants report thet-the-ore explored'on the 150-foot

level, 6 to 8 percent oxidized lead ore, can not be mined

‘ profitably. Shipping ore was not found in the winze until

a point 12 feet below the 150-foot 1eve1 wes reached In
the 40 feet from thls point to the bottom of the winze at

: ,52 feet, the ore gradually widened from 2 feet to é6 feet.

Two unsorted carloads from this work settled at 8.8 ounces
of silver per ton and 30° percent 1ead The amount shipped
102 tomns wet corresponds fairly well to a calculated block

- - of ore 3 feet wide, 10 feet long, and 40 feet high, or the

‘ estimated average tonnage of ore extracted. from the winze .

workings, end substantiates the applicants' statement that

",the ore was shipped without sorting.

The applicants report another vein opened on surface.
between the portal at the Phoenix tunnel and the outecrop of

the Phoenix vein but there was no means of verification at

' the time of the examination and it is not given further con-

esideration,





| ORE RESERVES

" The property has no measured or indicated ore reserves.
Inferred reserves, based on exposures in the winze and geo-
1ogica1‘eonsiderations, are calculated as a block extending .
~ from & point 40 feet above the bottom of the winze to &
“point 40 feet below the bottom'with a lateral extent of 50
feet and an average ﬁidth.of 5 feet, or 2,000 tons, using a
tonnage factor of 10.. If this inferred reserve assays the
same as two: shipments previously made, or 30 percent lead

1t will" yield 1,200,000 pounds of lead.

| PRESENT STATUS S
The»Pﬁoenik lode claim is develdped by a lso-foot

inclined shaft with lateral workings totaling 319 feet on
three levels, all eitending south of the shaft, and a 52-foot
'winze‘beloﬁ'the 150-foot or bottomllevel; All workings are
" on the Phoenix vein. The winze and bottom level were flooded
' by surface water et the time of‘the examinatiop and the oper-
" ators do not have the pumping‘equipment ev&ilable'for‘unwater-"
ing. The examining team was unable to inspect the ore shoot,
" The new Phoenix tunnel, at a@ elevation about 100 feet
K below the bottom of the Phoenix winze, is currently being
driven and was in 49 feet from the portel at the time of
~the examination (figs. 3 and M) '

i The mine workings are ordinarily dry except in the spring
'but because of the heavy snowpack of last winter, they'will
probably not be accessible without pumping until late in
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the year. Below the eribbed pdrtion of the shaft in the
'surffaCe wash, only iight stulls and a 'framework to support
‘the bucket skidway are used. The hanging wall of this shaft

is in dangerods condition becaﬁse of saturation by surface

}tm.water and further use. of the shaft would necessitate consid-

Aerable timbering for. safety reasons.
B Another tunnel some 400 feet north of the Phoenix tunnel
.}and about 25 feet higher was driven by the applicants several
years ago and wag,accessible to the examining team. It en-

‘ qduntered‘one,small fissure which may be the Phoenlx veln but
".deVQloped no oré._ This'does not affect the possible continua-

“tion of the ﬁihze'ofe shoot;. howevér, 1t does indiCate that
“the possibility of finding ore very far north of the Phoenix
shaft 1is poor. .

| The Outlet tunnel not shown on the figures, driven far-
ther down the hill just above the creek level to within 500 or
1,000 fest of thé Phoenix veln, projected downward, would be
. an adtﬂntagedus point of future attack if results above warrant
.its. 4 | | ‘. |

'iThe applicants'hate on the property a 315tc;f;m., Ingersoll-

Raﬁd,‘gasoline-drivan poftable-compresébr,van~Ingersoll—Rand |
jackhﬁmmer_and,jacklég; auxiliafyvdrilling équipmént; air .'
| slusher; and scréper?-all being purchased,on time. A down pay-
~ ment of $2 500.00 has been made on a total cost of $12 000.00
for this equipment and snother $2 500 00 is due- July 1, 1952.
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!hgy own outright an air receiver, two mine cars,

'300 feet each of air pipe and water pipe, and miscelleneoue |
‘mining tools. o |

| On the property, but not being'used; is & 210 c.f.m.
compressor and epjeckhemmer with auXiliary equipment on |
whichfthey formerly‘peid $175 Od'a month rental.

- The Phoenix shaft is equipped with a light gasoline
'hoist headframe, bucket, and buildings.

PROJECT PROPOSALS WITH COSTS
The applicants proposed to drive the Phoenix tunnel
..a distance they estimated as about 375 feet to cut the
Phoenix veln 100 feet below the bottom of the winze, at &
cost of $27;Qod.00'including purchase of'equipment;

However,. without maiting for a 1oan; they have purchased
everything necessary except ventilating equipment whibh they
did not provide for in their estimate but which in the opin-
~.ion of the Bureau engineer, will be needed before the work
is completed o

| The total distance to be driven es determined by & -
'oompass survey made by the examining teem is 625 feet rathen
then the 375 feet estimated by the applicents. In addition,
-provision should be mede for 100 feet of drifting on ‘the vein.
The applicants have estimeted a driving cost of $14 .00 per
‘ _foot This 1is an unusually low figure but can be justified
by. the very efficlent methode in use, including drilling with

.a jeckleg machine and removing the broken muck with a slusher
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.}and ramp. Two of the men are'working partners in the project
and-keep the operations moVing‘rapldly; They are norking two
 shifts daily and 10 feet of advance 1s being made in good break-
ing ground. The»Bureau engineer estimates a cost of $Y5.00 per
ot for this work or a total of $10,875.00 (table 1). However,
it 1s probable that 200 feet of the work will have been done by
‘the time a loan applioation 1s approved and the capitel require-
ments for completion after that date will be less (table 2).

eAFour men, including two partners in the company, are required
~ for the work’and'are aiready employed. No additional manpower
will be required. - | | - :

Power and water requirements are already provided for.

The present access road will serve. for the exploratory work
butpa better road is needed for ore hauling and for winter opera-
“tion. TWo miles of road at an estimated cost of $4,000,00 would
'._extend the ‘road up East Willow Creek from the present end at .
the TOC Development Company property, The Outlet Mintng Company

1s making application for a‘production_road

| PRODUCTION PIAN |
The applicants estimate ‘that they can produce a 50-ton car
of ore each week or 200 tons a month after they reach the veln.
-This is considered a reasonable figure. This amounts to & pro-

duction of 120 000 pounds of lead and 1, 760 ounces of silver

" monthly.

Mining costs, including hauling to the railhead, are esti-
_ mated at $7.00 per ton at the above rate of production.





f~‘Compressor building

$750.00

o | | | | 11
... TABLE 1, - Estimate of tunneling costs
o - at Phoenix tumnel -
Wage scale used by applicants--$1.50 per hour
for 40 hours per week, time and one-half for
Saturdays.
Effggtigg daily cost per man on a 6-day week--
3.00, . ‘ ‘ l
Operation to be carried on two shifts with 10
feet of advance per day. o
Per day or
o o : 10 feet
’ - S . advance
~ Labor--four men at $13.00 each $52 .00~
Taxes, compensation insurance, etc.-- = - ' :
10 percent . o 5,20 $ 57.20
Compressor, drill, and slusher :
rental (commercial rates) - 22.75
Explosives--$14.00 per round, 2 rounds - 28.00
Drill steel and bit replacement--$2,00 =
per round, 2 rounds : 4.00
Fuel cost for compressed air--$5.00 . ’
per round , : 10.00
Track and pipe, 10 feet advence 12.50
Truck rent and upkeep ' , 2.00
Incidentals: battery lamps, repalrs, ’
" replacements--$2.00 per round : 4,00
o ‘ $140.45
Contingencies = . | , ;__9&55
,_Estimated cost for 10 feetaf advance - $150.00
Cost per foqt., $ 15.00
Building to be built at.portal (change .
room and shop) ' $400.00
. 350,00
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o fABLE'2.~4VEStim§te of dgvglogment cost

: in ghognix tggnel

Buildings at portal to be constructed

12

One-half of estimated cost of cross-"
-cutting and drifting after contract

: (compressor house and change room) $ - 750.00
625 feet of crosscutting at 815 .00 9,375 00
100 feet of drifting at $15 1,500,00
‘ r Total $11,625.00
Less cost of driving in the tunnel which |

- wlll be done and bulldings which will
- probably be erected before a DMEA contract
could be approved: T
- 200-foot tumnel at $15 00 and buildings ' '
at $750.00 | -3,750.00
Balance $ 7,875.00
Cost of a blower and ventilating pipe (not |
contemplated by the applicants but probably :
neededg B B o 1,500.00
Contingencies | iliiidl.‘
| . $1o 000.00
Applicants original capital $ 9,500.00‘
Amount- obligated on or before July T
for equipment . -5,000,00
‘Applicants' funds available for o o
operation . - ¢ £,500.00
‘Estimated expenditure by applicants. .- -
before contract can be approved - _=3,750,00
Applicants' funds (balance) | % 750.00
"prplicants must. raise (additional) '9}250.00'

takes effect = $ 5,000.00






’ The time required to complete the crosscut and drift on
the Phoenix tunnel level is estimated at 4 months dating from
My 1, 1952, Completion before September 1 1s easily possible.

SUMMARY
The capital requirement for completion of the work, assuming
that 200 feet will ‘have been done by 1 the time & 1oan can be
‘approved 1s $10,000.00 (table 2)
. The estimated cost of mining and indicated profit are as

follows:
Per ton
Gross value, 30 percent lead and 8. 8 ‘
ounces silver ore* - $75.00
~ Deductions ‘ _
Smelter treatment net .$ 8.00
Freight, Creede to Leadville 4,00
Miscellaneous (ore watching controls) .25
Royalty, 35 percent of $62.75 - 22,00
Taxes, 1—1/2 percent of ¢52.75- 1,00 -35,25
 Net return to shipper _ $39.75
Mining cost, including hauling : . =T7.,00
Operating profit S ‘_.$32.75

*Lead at $Q,15‘per»pound; silver at $O.90 per}ounce.

. PROPOSED FINANCING | »
The applicants had $9,500 00 capitel of which they have

“,obligated $5,000 for machinery and equipment purchase. Of

the $4, 500 00 remaining, they will have expended an estimated
.'$3,750 00 by the time a 1oan is approved and will have to raise
an additional $4,250.00 to match Govermaent funds (table 2).

The.applicants believe they can-raise,this.sum among themselves.
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'CONCLUS IONS

Conclusions ere'based on information’furnished by the

“epplicants, inspection of the surfece and accessible workings,

and analogy with the Mexico-Solomon veins and ore deposits to

; the south, previously examined

" The applicants are experienced miners and obviously sincere

H,in their;statements_end_reasonably conservative in their esti-

mates of,theppossibilities of the Phoenix mine. ' They are very
anxious to.get the "tunnel driven as indicated by their prompt
start this spring They glve every évidence of being relisble
and capable of carrying the work. through to completion. _

- The f&ct that the vein in the Phoenix workings is a strong
fissure,vwell mineralized, 1s a good Indication that an ore de-
posit in it'is‘likely to exten downward with some continuity.
The ore shoot in the winze which furnished the two smelter ship-

ments 1est year may reesonably be expected to continue laterally

, in relation to the low-grade ore on the lSO-foot level where,

according to the applicants, some 182 feet of 6 to 8 percent
lead ore was developed by drifting.

The winze ore may also be expected to continue downward to
of.below the new tunnel level, a distance along the dip of the
vein.of‘.about 100 feet, With lead at $0.15 per pound, & pro-
dution of 1,667 tons of the grade of~ofe shipped fron the winze

would return to the Government in royalties the estimated amount

of the Government's participation ($5,ooo oo) ‘This would re-

quire a block of ore 5 feet wide, 33 feet long, and 100 feet high.

Discovery—of_such a_tonnege_is a neasonable possibility.
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The applicants had according to their statement in |
the loan application, $9 500.00 to carry on the work, They
have obligated.$5,OOO.OO-as‘paymentsAon purchased equipment,
f,leaving'$h,500 00 available for . further operating expenses.
At the estimated cost of driving 725 feet of crosscut and

't'drift and assuming 200 feet of work done at the time 8 Govern-

ment contract ‘takes effect, they will be ebout $4,250, 00 short
“of having enough capital to complete the work (see project pro-
id posals. end table 2). They expected‘to hsve to raise $N,OO0.00
'additional capital according to their application and stated
they were.confident'that they could do so.

L If the point at which & Defense Materials Exploration
.Administration contract takes effect 1s beyond the estimated
200 feet from the portal, the applicant's total cost will be

greater and the Government’s cost correspondingly less,

RECOMMENDATIONS
} It is recommended that the loan application, docket DMEA
IQHMM ‘be approvéd:. in the amount of $10 000, 00, Government :

:'participation--$5,000 00, for the purpose of driving the Phoe-
_nix crosscut. tunnel 625 feet, less any work done up to the

date of the contract and drifting 100 feet on the Phoenix
’,vein. The point at which Government participation starts will
have to be determined by measurement on the effective date of
' vthe contract Government particnpation in the purchase of equip-
; ment which has already been contracted for and down payment
-made, would be of value to the applicants if it can be approved
'in the amount of $1, 250 00 before the installment of $2 500 00
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.which is due. July 1, 1952 1s pald. This would give the
a &overnment a fractional interest in the equipment which is
' perhdps undesirable.

The total amount of Government participation if participa-

 tiom in equipment purchass is approved would be $6,250.00
1nstead of- $5,000 00.
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22l New Custonmhouse
Denver 2, Colorade . _ L
. I oF THE IHTERIOR June 18) 1952

Defense Minerals Administration

RECEIVED
Memorandum 0CT 131952
Tos Field Team, Region IV
From:  Aocting Chief, Mining Division, Regien IV~

Subject: Final Report, DMEA Docket 2Lhl, (Lead) Outlet Mining Company,
Mineral County, Colerado

; Encleged are nine cépies of the final enginecering report on
DMEA-2LL by Me Ho Salsburys

The proposed project congists of driving a 625 foot crosseut
to intersect the vein at a favorable horizon and below known ore,
and 100 feet of drifting on the vein, A total cost of $11,237,50 is
estimated which is $15,50 per foote

. " The examining engineers recommend that exploration aid be
approveds .

We concuyr in this recommendation.

SO ar

— Reviereq b
BMEA OPEZRATING COMMITTER

—~
2
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| "UNITED STATES = -
| DEPARTMENT OF THE INTERIOR
A DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

200 Hew Custamhonsc o e
Penver 2, Colorado .

Juns 13, 1952

| -?lenqrandsm
:Cl! - DiBRA ?iold i'em. a&gion v
- Froms Av He Koad’m&:m

 Subjest: DMEA Docket 2448, Outlet Minimg Company, Creede, liineral County,
o - Colorade -

“Attached are 8 copies of the geologloal report by Ponald R.
Maclaren covering IMEA Iiockot 2444:,, Outlet Mining Company, Cr»d.. Mineral
Gounty, cGlorado. .

' ‘rhe applicant pruposes to explore the morthera siatension of the
Holy Moses vein by drivisg a oross-eut tumnel approximately 625 feet to
intersest the veim 300 feet dolow the surface at an estimated cost of
410,000, & recaat shipment of ore from tais property assayed 30.688% P
and 8.77 oz, A3. Downward continuation of this vein and ore are geologe
isally favorable and Meaclaren recommends that sa exploration lean of
$10,000 be approved. .

1 concur in this reconmendation.

& N /e
A. 1, Ksachmn 4
Supervising Geologist

A Colorado=Ryoming
‘Enclosures. (8) ' '





© UNITED STATES o

DEPARTMENT OF THE lNTERIOR |
- . BUREAU OF MINES '

mﬂdin: R0, Reom 137
Dexver Federal Center
Denver 14, Celerado

Tor E mm m.:, mmg mmm, mm v

 Premy mmt Celotedo Brensh, Mining Divisien, Reglem IV
‘ Bnbju’k._a, Bll‘-A 2444. tht mnin: GW, Mineral emty, Oolendo

- Flease find enclocsed the aﬂziml and oi.ght copies of the
”tmry, Conslusions, and Reccomendations”, by M. H. Salabury and

- De Re Maslaren, wmnmnmhrdoepinefuhwryumimop ‘
, mg npert en thn subjeet doeket,

- . 1t ves upmi’bic te nake an immnt!.on @f the pmmt
Phosnix undergreund workings due to fleeding, tut on the basis of
“ore produstion during 1951, good geolegis enviremment, sad yespon-
sibinty of the applisants, Salsbury reccumends approvel of a lesn
for $10,000,00 1o ercsseut te and do 100 fest of drifting on the
Phoenix vein. The application was for $27,000,00 to drive an nti-

o nated 375 tat of tunml. I eencur with au mmmﬁw.

" The Outlet w.nine QOompany 1 conmitted for a sortain amount
. of squipuent on whish it hes mede an initial payment ef $2,500,00,
" The examinere suggest Government partisipatics in this peyment, but
1 doubt 4f this is possible under Defenss Minerals Exploration Admine
istration reguistions, This tauutﬁ.on mmm prab‘hh' be disregarded
in dmwing up ‘th. ematrut.

. The brochure md ssecapanying dat.g fewwdoﬁ by Mu Region IV -
Field Team with their instrustions for examnination as well as one eopy
~ eagh of the hmfemnn&mmmmnh«nd by%m ¥offat Estate

'Gm are alse enslesed.

\J mﬂw’l‘."

: W. M. mwr, kc . -

umlenm‘
WMr/dd

. ec 87

 DMEA 2444,
.~ Chrone
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UNITED STATES Looms L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
22/, New Customhouse

Denver 2, Colorado October 3, 1952 o g
eIz /

Memorandum

To: C.0. Mittendorf, Administrator, DMEA

From: Executive'Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E396, Docket No. DMEA 2444, Outlet
Mining Company (lead)

Reference is made to your letter which transmitted
three copies of Contract Idm-E396 and the attached letter
from the Chairman of the Operating Committee, These letters
are critical of the cost of $15.50 per foot for drifting and
crosscutting,

The operator estimated that he could perform the
work for $14.00 per foot. This estimate was based on work
being done at the time of the field examination. The Bureau
engineer felt this price was low and, accordingly, we raised
it to $15.50 per foot.

eV, X1

W. H. King





' Executive. Officer

’ [T _ R ‘ S FILE COPY
. : - Eac N . SURNAME:"
" UNITED STATES® |

- DEPARTMENT OF THE INTERIOR =~ Jg},gmw

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
o Ly . !
WASHINGTON 25, D. C. : u

0CT1 1952,

M’I“ W. Hu Kiﬂg ' ' N V B . o ‘ ";----7".---" --------- .

DMEA Field Team, Region IV
22/, New Customhouse Building
Denver 2, Colorado . S
' Re: ' Docket: No, DMEA-2L44 (Lead-Zinc)
.Outlet Mining Company i

- _John R, Jackson, et al, Partners

Dear Mr King:

Reference is made to the third and fourth paragraphs of
the attached letter of this date from the Operating Committee.

. ‘ In reviewing this case with our Legal Division, it was
brought out that, in such cases where the estimate is knowlingly
made lower than the actual costs are apt to be, a recital should be

. made in the Exhibit "A" of the contract stating this fact and why

- the estimate is placed at such a low fimre. Otherwise, should the
contract be examined in the future by persons unaware of the facts,

- 1t might look as if the Operator was being discriminated against

and was not being given the prorata share of the costs provided for
in DMEA Order-l, . The Government, of course, has no wish to take
advantage of under-estimates that may be agreed upon through ignorance
on the part of the Operator or some inadvertence.

‘I am sure the Field Team has very good reasons for using
the low figure of $15.50 per foot for drifting and crosscutting in
" the subject contract. I am calling this matter to your attention, -
however, to point out the advisability of careful documentation in

"~ the records to support any action taken or deviation from usual

practice with respect to exploration contracts. Such documentation
is for your protection as well as. for the benefit of the thhington
office. .

With kind personal regards.,u .

_ ' Sincerely yours,
FEJ/bih -~ 9/30/52 .

Attachment - T , o . .
cc to: Docket#™ o ¢, ©. Mittendort ( %\4}5
Admr's Reading Flle —_— :

Messrs. Hofflund : " Administrator o
Ellis : T

 Chambers.

S FEJohnson o





- Dnar ¥r. King.

. , . o -~ FILE COPY
o ) C : ’ . 'SURNAME:

UNITED STATES 500 : o :
DEPARTMENT OF THE lNTERlOR - T ’
DEFENSE MINERALS EXPLORATION ADMINISTRATION ey .. ‘
ST WASHINGTON 25 D.C.° el B
.om:,gszg [ E——

Mr, ¥, ?'-. Kilg. T.rmmtive mxegr T e ;
PMYA Tield Tomm, Teglon IV S S B
22} Yew Custemhouse Nnﬁu R S

Denver 2. CQiom;o . SRR o R

Pe: Doeket Ko, INFA-24bh (Leaddziwe)-——

‘Outlet Mining Company
,Jghn R. Jaskson ot al, Partners

‘ o 'nm ﬁll aﬁmwloaci ucoipt ot your nemorandum togttmr

with the origizal and five sopiss of a contract which has desn pre-

. pared and executed in the Fleld. Pursuant to your rcquut, munbey
-+ 1am¥396 hu ‘bm sssigned to thts sentract. .

Rctnrnaa te you herwith are thres copiss of the ma«mmt,
ene capy to be given to the Opsrator, one coy;hto the Regional Fisance
Office, and a copy retained for your files. ) orkiml and twve
copiea are beiag mum hy this office.

We mote thnt in mmt "y, udn the Ettiutod Costs of
the Project, the terms of units of vork are set at $15.50 per foot
for drifting and crosscutting. This unit cost appears te De unuswally
. 1ow vhen sompared to the present costs for similar types ot vork a9

- mrted by the opereters of existing contracts, .

- ‘Siace the eentract is on the shert form (ur-zoea). tha Oper-
* ator iy nat reinbursed on the basis of actual costs, dut he contracte
to do the work for the amoun! nmmed in the agreement. This is deing

- callesd to your attention se that if, in your epinien, the sosts of
Arifting and crosscutting have mot Deen preperly estimated by the
Operetor, sr if he has net therevghly undersiood the impert of thc
~short zorn centmat. 8 reviey may be h&ncfiaid. .

' mn the imriytua of tho voric and the ups m&o& to
the ctmmt. it appears thot the proposed crosscut may extend close
to the J & & %e. 2 property, vhich 1s not Inoluded im this contract,
and that the drifting provided for in the contract mey extend into
{1, Mereover, ewss if the project iy whelly within the yroperty des
eribed in Articie 2, it may be that the J X 8 ¥o. 2 claim is » necos-

sary vart sf the property description in erder to insure remayment of

the Cavermment's percmtm royalty in tha annt af [ 3 amevm ml
cutﬁﬂeﬂ;un. o .





. ‘mssmes 3

. wr cﬁme of thc mlei' Counsol mditions m ;nronl a! .
3 .,this contmt upon an engimeering determinetion that ithe preperty in-
. .clmi in tha mtmt 13 mquate fer the pamsu é! the muunt. |

If you ham inmm& that the tbon aanaztiou are uti:- :

. -fwtéry', t.hc eont.mt lm the ;ppmm of thn o!na. g
| : Simnly yours, -
Ehnnﬁw Wm. hﬂu.

ACTING c&n.lmn

/9’

‘i.i AGKeatlng/hal (wrltten 9/22/32) -i.ligif

‘.Copy tos c-Tocket™
. Admr. 'R, File :
, ;;,Op Cormittee . ..
~ H. F. Keller (2)
. AL G Keatzng
.~ "Mr, Bishop - 3
~ ‘Mr. McKnight
| Cbron. s ’

ing Umittec L

“





" UNITED STATES o

' . ‘ ‘ - ‘l o FILE COPY
A : SURNAME:

DEFENSE MINERALS EXPLORATION ADMINlSTRATION
WASHINGTON 25, D.C.

DEPARTMENT OF . THE lNTERlOR v

September 26, 1958 -

uemrandtw e (2 4 (Z ______________________

_Tﬂx . Adain:lsentor :'..%#5 o _______

. From: Chief caunaal | .
'ﬂsubgeot: Qutlet. Mining coupam noelut No. MEA«QMLL
Refereme ia made to a ndin; 1et'car nimd by

the Chatrman of the Operating Committes to Mr, W. B, King,
- in which comments are made to the effect that. tshe

unit prices fixed for drifting and cmawuttm,n 5.50.

'~  per foot;, m prodadly toc low, -

I do mt ap::rom of this lettor.

E : It m be that when this price of #15 50 pcr foot
was agreed upon it was well understood that the actual costs
-would be higher, There might be several reasons for fixing

. the agreed unit costs at a figure lower than the actual

costs are dound to be, For instance, the FPield Team may

‘have determined that this drifting and crosssutting will be
beneficial ¢o mining and produstion operations 0 such an

extent that the total cost of the work should het be con-

- tribu‘ced to by tht govermment as axplomt&on.

- pletely satisfied with,

. ' 'robeam, An any case mre the wtmu 18
kmwingl made lower than the actual costs are apt to dbe,
& recital should de made in the Exhibit "A" stating this
~ fact and stating why the estimate is placed at such a low
figure, Otherwise, should the contract be examined in the
- future by persons. unaware of the facts, it might look as if

' the operstor was being diseriminated against and was not

: g:é:g ogg:unlth@ pro»mt& aham of tzh& costs provided for in

‘ r- .

o or course, the ﬁovonmnt has no- wiah to take

advantage of underestimates that may be agreed upon shrough

ignorance of the operator or some inadvertence, At the
same tiwe, I do not believe in putting into the record a

: .letur which looks like an invitasion to the operator to

ask for a higher com:riwman thm he. :Ls appmntly com-

L e

. JLHofflynd/em - - A A Hofﬂum ,
.Copy toVMails and Fi_les L c

| ittuchmnt ? i Hofflund' . Chief Counsel
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e . SURNAME:

~ _UNITED STATES | R
DEPARTMENT OF THE lNTERlOR - /W

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C

Scm 18, 1952

m-mm n..t.m

__Ftrom Gxi«‘ mn | I
-Stgbject Outlet mn:tng Genm m Ro, mm—aw,
' Ve hm mm t!u ;wumm mm

mmanmmuwmmmmmw
: tutumw& it appeare that the proposed oresseut will estend
mdnst&%#&&h.zm m&ummn

wmumm, mmm Moweovesr, _
4f the profest is unrﬁthia mmmmuwm
2, §t may be that the 7 & S No, 2 claim 1s & neceasary pert of
. the property desoription in ovdex to iraure repayment of the
w*apmmmwumm«ammm
mmum. : ‘

mrm, nppm).nd‘thu mmmuemumdm
. Mmumemmmwdnmmmtu :
, mmuwmummmuaﬁ m
' . e ;L@.l.xm

J.Lm
M.Wﬁ )
o0 tot &ibadﬁlu ,
, K. F, Kollow -
 .¢.an# Cen

M, 0, Rubin
m
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UNITED STATES wluse Wnerls A7 migslatin
DEPARTMENT OF THE INTERIOR | CEENED
DEFENSE MINERALS EXPLORATION ADMINISTRATION StP 8 1952

WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado September 3, 1952

Memorandum

To: Secretary to the Operating Committee
Defense Minerals Exploration Administration

From:  Executive Officer, Field Team, Region IV

Subject: Docket No. DMEA 2444, Outlet Mining Company
(Lead)

Enclosed are the original and five copies of
an Exploration Project Contract between the Government
and Qutlet Mining Company, a limited partnership. All
copies of this contract have been signed by the General
Partners and by the Executive Officer, DMEA Field Team,
Region IV,

Please assign a contract number and return
the required number of copies of the contract to this
office,

Enclosures

S





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

22)4 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

June 18, 1952

3/

Tos Acting Administrator, Defense Minerals Exploration Administration

Memorandum

Froms Field Team, Region IV

Subject: Final Report, DMEA Docket 2Ll (Lead) Outlet Mining Company,
Mineral County, Colorado

Exploration assistance in the amount of $11,237450 has been
approved and the contract will be prepared by this offices

Four copies of the final report will be forwarded you when
the contract is signeds

The original and one copy of Form 3b is attachede

We H. mg ' W

> ]

« Xoschmann

CEPARTZERT OF TOE (5750 Oy
Befeaze fiirereds
FEREIEA

JUN 2 31952
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