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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINI STRATtON 



WASHINGTON 25, D. C. 


•22I New Custothouse 
Denver 2, Colorado	 u1y 7, 192 


Mr. Otto Beeelaok 
Paragon Mines, Inc. 
Ophir, Colorad 


Dear Mr. eselackv 


ferenc• is med. to your application for Gcve nt aid on 
the San Bernardo Mine. 


Careful consideration has again been given to your proposal 
to drive around the	 ;tion of the drift. This proposed work, in 
our opinion is essentially preparatory to the extraction of broken ore 
azieting in atopea above the level. Information derived from this ro'-
ject wil]. not add materially to the data now available and could not be 
classified as exploration work. DMFA rag ations do not permit us to 
participate in a proposal of this naturi. 


We understand that you do not approve the proposal of the 
DN examining engineer who recoea sinking a wine on the vein and 
drifting on the vein at the botton of the wines. This proposal would 
come within the province of DIA in that it would constitute exploration 
of the vein below the present workings end might add waterisUy to the 
knam reseree of strategic minerals. 


Under these oircurna:tancss we are aabls to approve your appli 
cation for exploration assistance. 


Very truly yours, 


HNC:fwo 


cc: Actg Adrian., DME1t'' 
Attn: Code 210 
Traver 
Koschmann 
Subject 
Chhon


'N.h. 
&.cutiv. Off oar 
Field Team, asgion IV 


Supervising Geologist







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION 
2214 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


July 1., 1952. 


Memorandum 


To:	 Administrator, Defense Minerals Jrploration Administration 
Attention: Code .210 


From:	 Field Team, Region I 


Subject: Final Report, DEL. D0cket 2521, (Lead-zinc-Copper), Paragon 
Mines, Inc., San Miguel County, Colorado 


Enclosed are the original and three copies of the final report 
on DMA.-2S2l which was an plioation in the amount of $15,000. 


Attached are the c^rina1 and one co of Form 3 and a. 
copy of the letter o denial to the applicant. -v1v.t/t 


W. H. lUng	 .//. 


Enclosures


JUL28 :







M1nng Divi4on 
Regim..fl


•J4y I, 1952. 


*emoranthut


fte4 Tea, Region XV 


rrom	 Acting Chiefs in±ng v4on., 1egion 0 


'Sib$cts Piná Repo*'t, OME Docket 252*,	 ) per), Paragon 
ifines, IiC.. an Bernardo Une, San Miguel ouflt, Colorado 
nc1Ø8ea are nine copies of the f4 enginee;ig report 


on D A.2521 'b øcott W, Razen, Jr. 


The ap1icant re.queated *15,000 o drive arovnd a cave 
to pull atope till and mine "ore" ab*ve the last 250 feet q drift, 
hich i now inaccessible. 


The	 ex'.:.dners suggested an 4ternate pôposal ot w,nze 
sinking on the accessible portion of the vein bit the appitcant ,ou3I 
not agree,


The tie2.d ezaninere have zeconended denial of this applica-' 
ttofl p*'eViouSl .fld 'U107 again ieco..e denial. 


We concur in their reo g naezda on.


12F •T 
Defense 


IorIs d 0' 
FFr3-


JUL 28nc2 


CViewed by 
DMEA OFEFATINQ CD:MITT
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UNI ED STATES



DEPARTMENT OF THE INTERIOR 


	


• BUREAU OF MINES	 •	 •• 0	 • • •	 •	 S 


ion I	 )ui]*i	 O 
wys, .t*si. Ceiat 


)eniuv I, Coisrito


. o1 


0	


• 	 •0


_ 2



	


_____	 To:	 etth 014sf, Xi*in Diiiso*, *•gion IT
ZY MINEE 


Chief, Cwa4o $a'saek, *fl$ D isioft, I5$t	 C i-d 


eubj.ot:


	


	 2$1P se'pDn Mines, 1*0. (Ben )*i*ii.o *t*.),

*efl Kig*.Z Coy, Oo]a'Mo 


	


fl.me ftM i*a Lose4. the cvitas1	 •ikt sopi.s 
of $sott V. been, Jr. 'i	 wirtiig *enti repsrt o* the 
subst .x1crstio* se* .pUostiei. 


Otto ).ul.aok eI'ithUy *4 rqne.t u4e

for O,OOO.00 to rosen the Bali *aia*We	 by aess, of a sew 


	


.	 drift parsU4thj the crijinal ae.in fifth ]..v.1 i.hisb is batly 
.svit. This renest was 4ent.t. 


The si.ieent sijsient1y pssest,t * ss3o r.uest 
4irot to Wauhisitos &i55!*g o*]4' the a*unt to $1,OQO.oO 
inat.4 of 4o,000.00. This was t.nit without bethi sent t 
the field..


	


This last 'eIn.st of Niy , 39$, 7	 223, fr 
$l,QOG.00, is .ss.st tally gcr the sass typ. of work am jr.itous 
c*%es s*t repesents baslask's thin etbat. There has been no 


in .c*gittons at the jrosrty ant Ms is set i*t.restt in 
a *ttfit roren tisat cen)4 *q sssttasebly	 iz 
plat1#xi aM.	 ab] aipi.t. been reoa*aM.s tenist of tha



aM I eeaom'. 


The broohme tatiøt by 12, 192, I.e *a1osed. 


U. K. Traur, Jr. \ 


Oset8
G& R51 


Ohron.











June 24, 1952 


Memorandum 


To:	 A. H. Koschmann 


From:	 E. N. Harshman 


Subject: DMPA Docket 2521, Paragon Mines, Inc., San Bernardo Mine, San 
Miguel County, Colorado 


In January 1951 Paragon Mines, Inc., Ophir, Colorado, filed for 


exploration assistance at the San Bernardo Mine. In DMA Docket 542 they 


requested a loan of 5O,000 (Government participation 50 percent) to 


drive between 200 and 800 feet of lateral drift around a caved area on 


the No. 5 level. The property was examined by F. D. Everett of the U. S. 


Bureau of Mines and W. B. Meek of the U. S. Geological Survey. It was 


not possible for the examining team to investigate the ore reported to 


be along the San Bernardo vein or the broken ore claimed to be remaining 


in the old stopes, but considerable data were available on past produc-


tion and old stope assays. ma report dated July 18, 1951, Meek and 


Everett conclude that lead-zinc ore similar to that mined in the past 


cannot now be mined at a profit and, therefore, recommended denial of 


the loan.


In May 1952 Otto Beselack, Manager of Paragon Mines, Inc., 


again applied for exploration assistance. In DMEA Docket 2521 he requested 


a loan of $15,000 (Government participation 50 percent) to cover the cost 


of 300 feet of drift around the caved area and 200 feet of new drifting







1',; 


Son the San Bernardo vein. In essence the request made in this new 


application is identical with that made in the earlier one, but reduced 


the amount of loan requested. 


On June 17, 1952, Scott W. Hazen, Jr., and R. R. McClellan of 


the U. 'S. Bureau of Mines and I discussed the new application with Mr. 


Beselack and explained that his proposal could not qualify under the 


Defense Production Act of 1950. We suggested that he might wish to emend 


his application to sink a short winze and drift on the San Bernardo vein 


at a depth of 75 feet or so below the No. 5 tunnel. This work would 


qualify as exploration. In the d:Lscussions that followed it, it became 


evident that Mr. Beselack was not interested in exploration at greater 


depths. The objective of the work he has done with private funds and 


the work he proposes to do with government assistance, is to reach, mine, 


and mill the broken ore reported to be in the stopes above the No. 5 


level and the ore in the block of ground above the last 250 feet of the 


old drift.


Thework proposed in DMEA Docket 2521 is not exploration for 


new ore. The report by Everett and Meek indicates that the developed 


ore cannot bemined at a profit. It is therefore recommended that the 


loan be denied. 


.


2
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IJTRODUC'f ION 


The applicant has re.applied. for an explox'at ion loan of $15,000.00 


on the subject property. 	 The objective of the exploration	 s to' continue 


driving a lateral drift fox 300 feet arouM the caved. port ion of the 


existing drift on the vein end. to do an additional 200 feet of drifting 


on the vein.	 These objectives are esaentiali,y the same as those' defined. 


in an earlier application, DMA 51i2, which was denied.. 	 The ex'ining 


team could not eiemine the mine at that time aM based. their eatite 


•	 •,: '	 of the	 ad.e of the ore reserves remaining in the mine on the grade of 


the past production from .ke. mine. 	 They concluded that the reserves. 


were of ' such low grade that they could not be mined, at this time at 


aproft.. 


• There has been no change in the mine or conditions since the reports 


were written on DM 5li2 except for reduction in metal. prices whioh makes 


the venture more uneconomical, than ever.	 "	 " 


The new application was discussed. with Otto Beseleok, Manager, 


Paragon Mines, Inc., on June 17,, 1952 , and he stressed. the point that 


they want to get into the uncaved. drift to pull atope: fill, aM mine ore 


above the last 250 feet of drift which they claim was driven on ore but 


'which cennot be verified. by exdn'tion at this time.	 This work Is,
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.
in fact, preparatory to minthg and .xtraotion of ore aM, as suh, 


is not within the scope of exploration. 


An alternate proposal of vinze sinking on the accessible portion 
•


	


	
of the vein eM drifting on the yein from the bottom of the winze was 


discussed with Beselsck as work which would be interpreted, as expicrat ion, 


but he was not interested. Re vents to do the rehabilitation sr4 get 


•	 : to the "or.' above the tunnel level.1 


•


	


	 The new application by Paragon Mines, ilaà., does not chenge the 


objective or condit Ions of tAo original proposal. Tb, conclusions 


• arrived tt in the óarlier róport on DM 51i2 are hed, except for 


lover metal prices. The request is reoonended. for denial as not oo(ng







FoqxMF-1Ou	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42-R1035.1. 
(Revised June 1951)	


£NSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 

MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


Paragon Mines, Inc.
Name and 
aes 


w r—f 


> Ophir, Colorado. 
E . L I	 Date 


If you have already filed MF-100, give date filed ---- -Jaii....1951 , type of assistance requested ixp1Qr.atiQE., 


DMA Docket Number (if available)


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure. 
ment contracts, etc.) and DMA Docket Number, if available 
When a question is inapplicable it should be so stated in th€ 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. • (a) Give a description of the real property that will be in any way involved in the exploration project,'including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) Jf both areas are the same, so state. The only obligation tobrepay th Se Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, liênors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Côntrace will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width arid grade, please send them with application, stating whether or not you wish to have them returned. 


16-64007-2 







The information request questions 3, 4, 5, 6, 7, 8, and 9 below shoul - answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5 Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be pu,rchased; instal1ed or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b), Purchased 


( c ) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec.'9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


RA-ON MINE-SINC 
(Name of company) 


May 8t.h 1952
	


Man-a.ger 
(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2
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Question No. 1.	 (a)	 San Berriardo Mine. 


	


•	 Patanted olaIms:Mosquito, Stir. 
No. 2456, San Jérnardo, Stir, No. 24. 57 A, 


Honduras, Stir. No. 796, Thomas, Sur 
No. 9605, San Piedro, Stir. No. 9605, San 
B.ernardo Mills Ito, Stir. No. 21.57 B, and Lake



	


•	 Placer, Stir. No. 7301. 


Unpatented claims: Three Sisters, 
Garibaldi No, 2, Von Glen, Starling, Sonora, 
Lady May, Three Sisters Extensions No. 1 2 
3 - 4. 5 and 6, Valley View millsite and 
Tailings milisite, all duly recorded on the 
public records in the office of the County 
Clerk of San Miguel, Colorado. 


(b)	 Owner. 


(C)	 The apex of the vein In Its westerly 
course from the Mosquito claim Is covered 
by claims 1200 feet wide and 7,500 feet long. 
The past operations have been confined to the 
Honduras, San Bernardo and Mosquito claims 
and exploration will be continued on the 
Mosquito claim.
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question No. 2 (a)	 Lead Zinó Copper 


	


(b)	 This property produced several million 
dollars worth of ore intermittently from 
1890 to 1928. A stope map was previously 
sent your office with former application 
Docket No 542.







.	 . 


Question No. 3.	 (a)	 Drive 300 feet around oaveiin an drift 
on vein 200 feet.	 Cost a total of l5,0OO. 


(b)	 Start in 30 days and complete in three 
to four months.







.	 S 


Question No. 1. A stopemp showing the workings was pro-
viously sent your office with former applica-
tion, Docket No. 542.







.	 . 


Question No. 5.	 None.







Question No. 6.	 None.
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Cjuestion No. 'P.. (c)	 All furnished by our Company, 
Imperial Type 10 Ingersoll Rand Air 
Compressor on concrete base, 75 11/P 
electric motor with base and starting 
compensator and V belts - - - ---- - 4 5,6000.00 


1 mucking machine -----------1,330.00 


iTramaire ---------------1,825.00 


7 - 1 ton roller bearing ore cars - - - -	 900.00 


2 - Ingersoll Rand drifting machines - - - 1,000.00 


2,000 feet 3" and 1 1/2" water line 
ior compressor - - - - - - - - - - - 650.00 


1 - 7/8" two cable aerial mine supply 
tramway 1,000 feet long and 3/8" 
pull cable, and 15 horse electric 
motor and starting switch and hoist - 2,900.00 


14,205.00







4.	
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question NO. 8.	 Two miners, One tramman, Ones compressor 
man, One forman, all on oontraot at 4l7.63 


H	 per foot.	 500 feet	 - 48,815.00







o 


Quest ion No • 9.	 Powder P fuse and caps, approximately - -4 2 • 80 per fb( 
Mine track and ties,	 1.08 " ft 
Drill steel and bitts	 -•	 2.08 ft	 PP 


Eleotr:Lc power	 "	 .75 "	 " 


6.71"	 " 


Total 500 feet	 3,355.00







Question No. 10. (a) An amount sufficient to match 
regulations on Government participation. 
However, we should be allowed to deduct 
rental allowance on our equipment. 


(b) Yes, it should be.







o 


Question No. 11.	 Mortgage note held by Carl 3. Sigf rid 


Mortgage note held by clifford B, 3ones 


Parties will subordinate their interests 
in property to interest of the Government 
under exjplorat ion contract.







: q	 I







BUREAU OF MINES
	 I	 - 


j 
- 


OFFICIAL BUSiNESS


Chairman, Operating Committee 
Defense NineraLs Exrloration Administration 
Dept. of Interior 
Washington 25, D. C.







UN(rED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 
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M1ning 4vi4on

U


.


Jui 19 3I92 


i*1d eaa, Rgii IV 


Act4.r.. t4•, Mt;:. D*vtston,•. itegion XV 


$tts t$n4 Ro*t 1i4F4 Doçkot 2S21, ( øad	 c"ppez'), Par*g 
$n.s, 2cr,, $en ?err*ar4o *ine, 8€* Mgu* Cou*itr, Coora4o 
Znc*e4 *r. nine copies 0: the .tind arigtneerir 


ot )Ift'4521 bi acolt *. Husn, J. 


Th* applic*nt quast4 $,O to drv. auz a 
to pufl stop. 1L snd ane *W abos the Za*t 2S0 tei 4 dritt, 
ibict Lii naw inocesdb1e. 


Th tt*.d &*i. suggested ft *ltern*t* proposs3 Qt 
•inkin on the ccesb1s po*t&on 0 the v*ln I*t the *pplicant irould 


• Ot
The t.4 ezs*ners ban recoit4ed tt&] 0: tbs ip1Lo*. 


prvLoua2 d th07 again re	 zxd 4iai, 


W	 * thOLZ **VOiiJi*;4*t&0U,


F 1E t'1E 
1inr 


JUL28 952
Reviewed by



DMEA. OPERATING COMMITTEE 


(date)
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