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o UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse
Denver 2, Colorado July 7, 1952

Nr, Otto Beselack
Paragon Mines, Inc.
Ophir, Colorade

Dear Nr. Beselack:

Reference is made to your application for Govermment aid on
the San Bernardo Mins,

Careful consideration has again beem given to your proposal
to drive around the caeved section of the drift. This proposed work, in
our opinion is essentially preparatory to the extractiom of broken ore
existing in stopes above the level., Information derived from this o=
Ject will not add materially fto the data now available and could not be
classified as exploration worke DMEA regulations do not permit us to
participate in a proposal of this nature,

We understand that you do not approve the proposal of the
DMEA examining engineer who rocommends sinking a winge on the vein and
drifting on the vein at the botiom of the winse. This proposal would
come within the province ef DMEA in that it would constitute exploration
of the vein below the present workings and might add materially to the
known reserves of strategic minerals,

Under these circumstances we are unsble to approve your appli-
cation for exploration esssistance.

Very truly youws,

E;uc:ztin Of_fxe.oar

Field Team, Region IV
HMC : fwo :

cc: Actg Admin., DMEA,/ : ' A/
. {
raver IR e s
Koschmann _— : ' g
Subject

Chbon
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
Z/Zh NSW Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

July 1, 1952

Memorandum

Tos Administrator, Defense Minerals Exploration Administration
Attentions Code 210

From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2521, (Lead-Zinc-Copper), Paragon
Mines, Incey San Miguel County, Colorado

Enclosed are the original and three copies of the final report
on DMEA=2521 which was an application in the amount of $15,000

Attached are the Qriginal and one copy of Form 3pand a.
copy of the letter off denial to the applicante

Fepocd i ®¥ A

Enclosures






Mining Division
Region IV o ,
July 1, 1952

Memorandun

Tos Field Team, Region IV

From: Aeting Chief, Mining Division, Region IV

Subjects Final Report, DMEA Dockst 2521, (Lead~Zine-Copper), Paragen
. Mines, Ince, San Bernardo Mine, Ssn Miguel County, Colorado

- Enclosed are nine copies of the f£inal engineering report
on DMEA-R52) by Scoty We Hazen, Jre

~

The applicant requested $15,000 to drive around a cave
to pull stope £111 and mine More® above the last 250 feet of drigt,
which is now inaccessibles

The field examiners suggested an alternate proposal of winze
sinking on the accessible portion of the vein but the applicant would
not &grees , ‘

The field examiners have recommended deniel of this applica=
tion previously and they again recommend deniale |

We conour in their recommendation.

w«%%

ﬁi Hb Kﬁng

BEPARTiOENT g -

elense [fincrats g,

*\&:3,". )
EFnp ey oTation

Reviewed by
DMEA OFPERATING CCUMITTEE

J-/~52

(date),






B UNll'EDSTATES

DEPARTMENT OF THE. lNTERlOR
» BUREAU OF MINES E ) .

mum "y :
" Denver Fedoral Centes
‘Penver b, Colorsdo

- MW, igoe | \’“W“‘ ‘”'** SIOT

R N
e Fantd

Tot Aotim Chiof, Nim D:lvi-!.oa, lu:on IV "
’ ..J.‘ t k, QP ]\MES

‘Frow  Ohief, Colorade Branch, Mining Mv:-m, Region xyg v, Colorada

BubJeoct TMEA a1, Mm luau, Ing. (8an Bernardo wlm),
ST mulml County, Goloredo - . _

Please fml. eclosed th wuml and ow oo»iu “
4 of S»‘B‘b W, ¥agen, Jr.'s eiginesring memcrandim rom m th-
nub.jcot oxylomtim loan qppneutien. ‘

o B | Ovto Beselaok d‘lgimlh s requost under IMA 5ha
T fovmom.m%orwmﬂuammmwmurum’
‘ T - Arife wulhiia; the original min fifth lwo}. uhiok is bedly
4 O enved. 'l'hs,n regness was ccmu. . _

The spplicant wwmwly wmxtot . um vequest
direct to Washingtem ehangtmg omly the smouwst 4o $13,000.00 =
instead 1:: $70,000.00. This was am-e withoud Deing sent %o -

- the field. , _ . _

This hﬂ Nqunt of Yoy B 1”2, DMEA a:m for -
: Atw,mm, in easentially Cor the m type of work as yrevions -
‘ ' . ones. abd represents Jeselagk's third stteagt. There has been no
" olmnge in oonditions &t the property and ka is aot interested in
' 1 s wodified program that could wmquestiomadly be scusidered ex- -
L ploration and peodbadly nyymwu mm rMa denial o!‘ the -
T : row M I eenour., . o :

m bmehmw &.tcsl h.r 12, 1953, im mlom

m “\C\r\m&a

. w. u. m‘m, Jr‘

. Tnelomwres

.- . eas 8
- C DA R3RY
T mmo





UNITED STATES =
 DEPARTMENT OF THE INTERIOR
| OSCAR L, CHAPMAN, SECRETARY
 DEFENSE MINERALS EXPLORATTON mmm

REPGRTO!MATIOIMFIEIDTEAK

MA 221, l’argen l(.'mosl Inc.
San lornardo Mine

San Miguel County, Colorado

Lead-zmc-Coppor 3

Seott W, Hazen, Jr,, Mining Engineer
- .- Bureau of Mines :

..+ June 27, 1952





June 24, 19852

Memorandum
To: A. H. Koschmann
From: E. N. Harshmen

Subject: DMPA Docket 2521, Paragon Mines, Inc., San Bernardo Mine, San
: Miguel County, Colorado

In January 1951 Paragon Mines, Inc., Ophir, Colorado, filed for
exploration assistance at the San Bernardo Mine. In DMA Docket 542 they
requested a loan of $50,OOOA(Government participation 50 percent) to
drive between 200 and 800 feet of lateral drift around a caved area on
the No. 5 level. The property was examined by F. D. Everett of the U. S.
Bureau of Mines and W. B. Meek of the U. S. Geological Survey. It was
not possible for the exemining team to investigate the ore reportéd to
be along the San Bernardo vein or the brokep ore ciaimed to be remaining
in the old stopes, but considerable data were available on past produc-
tion and old stope assays. In:a report dated July 18, 1951, Meek and
Bverett conclude that lead-zinc ore similar to that mined in the past
cannot now belmined at a profit and, therefore, recommended denial of
the loan.

In May 1952 Otto Beselack, Manager of Paragon Mines, Inc.,
again applied for exploration assistence. In DMEA Docket 2521 hé‘requested
a loan of $15,000 (Government participation 50 percent) to cover the cost

of 300 feet of drift around the caved area and 200 feet of new drifting





on the San Bernardo vein. In essence the request made in this new

application is idemtical with that made in the earlier one, but reduced
© the amount of loanvrequested. H | |
On June 17, 1952, Scott W. Hazen, Jr., snd R. R. leClellan of
the U. S. Bureau of Mines and I discussed the new application with Mr.
Beseiack and explained that his proposal could noﬁ qualify under the
Defense Production Act of 1950, W§ suggested that he might wish to emend
his application to sink a short winze and drift on the San Bernardo vein
at a depth of 75 feet or so below the No. 5 tunnel. This work would
qualify as exploration. In the discus sions thaf followed it, it became
evident thaf~Mr. Beselack was not interested in exploratioh.at greater
depths. ‘The objective of the work he has done with private funds and
the work he éroposes to do with government»assistance; is to reach, mine,
. end mill the broken ore reported - to be in the stopes above the No. &
level and the ore in the block of ground above the last 250 feet of the
old drift. | | |
The work proposed in DMEA Dodket'2521 is mnot explorationAfér
new ore, The report by Everett and Meek indicates that the developed
ore cannot be mined at a profit. It is therefore recommende& that the
loan be denied.‘
pfprned
D
Ghgfr





‘DMEA 2521
PARAGON MINES, INC.
SAN MIGUEL COURTY, COLORADO

mgiheering Report

'By Scott W, Haten, Jr.
' Mining Engineer
- Bureau of Mines -
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DMEA 2521
PARAGON MINES, INC.
. SAN BERNARDO MINE \
' SAN MIGUEL COUNTY, COLORADO
'ENGINEERING REPORT
By

~ Beott W, Hazen, Jr. _

_y | INTRODUCTTON |

The applicént has re-applied for an oxpioration losn of $15,000.00
on the subject property. The ‘obJoctive of the exploration is to continue
driving a lateral arift for 300 foet around the caved portion of the
existing drift on the vein and to do an additional 200 feet of drifting
on the vein. These obJect‘Lves are essentlally the same as those defined
i:ln an earlier applicatien, DMA 542, which was den:led.. The examining
team could not examine the mine at that time a.nd based their estimate
,_-oﬂ the grade of the ore reserves remaining m the mine on the grade of
the pas’c prodnction from the m;Lne. They cencluded. that the ‘resorves
were of such low grade that they could not be mined at this: tm at |
a profit. .. -

There has been no change in the mine or comiitions since £h§ i'eport's ;
‘were written on DMA 51+2 except for red.uction in metal pricoa vhioh m.kes :
the venture more unecononﬂtcal then ever. “

‘ The new application was discussed with Otto Beselack Managor y -
o Pa.ra_gon Mines, Inc., om June 17_, 1952, and he stressed the poixrh that
| they want $o get imto the uncaved drift to pull stope £1l1 and mime ore
| afbb&e the last 250 feet of drift vhich they claim was driven on ore but

 vhich cennct be verified by examination at this time, This work is,





in faot, xa‘epa.ratory to mining and oxtraction oi’ ore and, as anﬂl,

s not vith.’m the scope ot 4axploration. ' '

| An altormto proposal of vinge. sinking on tho accosaibh portion

of the vein lnd driﬁ:ing on the vo:l.n‘ from the bottom of the winze was

' disoussed with Beselack és vork vhich would be interpreted as éip_loratién,'
but he vag not intorostéd. He vénta to do the rehabilitation and get

to the “ore" above the tmel lovol.

Tho new application by Paragon K:lnoe R Ine., d.oos not change tho
»e’bJectivo or cond.itiona of the original proposal. The conclua:lons
‘a.rrived at m the earlier report on BMA 5&2 are mhangod excopt for
leweir netal pricu. - The roquent is recomndod for denial ag not ccning

within the ecope of. oxploration.





Forpd MF-103
(Revised June 1951)

UNITED,STATES DEPARTMENT OF THE INTERIOR
D.NSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.1.

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

..  MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant

Docket No. DHEQ--}j.lJ ...................
Metal or Mineral
Date Received --.5:.’._(3.:.5.)_:.__________' __________
Amount $ -
Participation (Government %)

}
ign

g 7l

Paragon Mines, Inc.

of o
o

Ophir, Colorado.

MAY 121952

F— -

GEPARTHERT OF THE IHTER
Deigase Winerslz Adminisira

Name and
address of
applicant

May 8th, 1952

| Date __

, type of assistance requested ___.Exp_lQr_aﬁinl--,

If you have already filed MF-100, give date filed . Jan,. 1951

DMA Docket Number (if available)

G

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or othér agreements under which
you are authorized to operate the property with each copy of your application.

(c¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTe: (1) -If both areas are the same, so state.

The only obligation to,repay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

@) It applicant is not the owner of the property or if there are any liens or encumbrances against the property,
. copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
’  erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

[

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2





]

.

The information request,l questions 3, 4, 5, 6, 7, 8, and 9 below shoul‘ answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an itemized hst of existing faclhtles, buildings, installations, and ﬁxtures w1th a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable conditions S

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased; instailed, or erected by you, with the esti-
mated cost of éach item. ' '

7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased
(o) Furmshed by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of superv1sors by numbers and
positions, with the maximum wages or salaries to be paid to each. -

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
. water, utilities, and any other items not provided for above.

10. (a) How much are you prepared to invest in the proposed project?

. (b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec.9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

PARAGON MINES, INC. By -
(Name of company) , (Signature of authorized official)
May 8th, 1952 | Manager.,
(Date) X (Title)
N

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a w1llfully false statement or representation to any department or agency
of the Umted States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—64067-2





Question No. 1. (a) San Bernardo Mine.
: Patanted claims: Mosquito, Sur,
No., 24,56, San Bernardo, Sur. No., 2457 A,
Honduras,; Sur. No., 796, Thomas, Surs
No. 9605, San Piedro, Sur. No. 9605, San
Bernardo Millsite, Sur. No. 2457 B, and Lake XX&
Placer, Sur, No., 730l.

Unpatented claims:- Three Sisters, -
Garibaldi No., 2, Von Glen, Starling, Sonora,
Lady May, Three Sisters Extensions No, 1 - 2
3 =4 -5«2and 6, Valley View millsite and
Tailings millsite, all duly recorded on the
publiec records in the office of the County
Clerk of San Miguel, Colorado. ' '

() Owner.

(e¢) The apex of the vein in its westerly
course from the Mosquito claim is covered
by claims 1200 feet wide and 7,500 feet long.
The past operations have been confined to the
Honduras, San Bernardo and Mosquito claims
and exploration will be continued on the
Mosquito claim, ,

\

N4





Question No. 2 (a)
(1b)

Lead - Zinc -~ Cogper

This property produced several million
dollars worth of ore intermittently from
1890 to 1928, A stope map was previously
sent your office with former application
Docket NO. 51}2.





Question No, 3. (a) Drive 300 feet around cave=-in an% drift
on vein 200 feet. Cost a total of #15,000,
(v) Start in 30 days and complete in three

to four months,.





Question No. L. A stope map showing the workings was pre-
- viously sent your office with former applica-
~ tion, Docket No. 542.





Question No. 5. None.





Fa

Question No. 6.

None,





Question No. T. (¢) All furnished by our Company,
_ Imperial Type 10 Ingersoll Rand Air
Compressor on concrete base, 75 H/P
electric motor with base and starting

compensator and V belts = = = = = = = = = $ 5,6000,00
1 mucking machine = =« = = = = = =« = = « 1,330.,00
1l Tramairé - - - - - - - - o --=== 1,825,00
7 - 1 ton roller bearing ore cars - - - = 900;00

2 - Ingersoll Rand drifting machines - - - 1,000,00

2,000 feet 3" and 1 1/2" water line _
fOr COMPreSSOr = = = = = = = = = = = = 650,00

1 - 7/8" two cable aerial mine supply
tremway 1,000 feet long and 3/8"
pull cable, and 15 horse electric :
motor and starting switch and hoist - 2,900,00

14,205,00





Question NO, 8. - Two miners, One trammen, Onem compressor
man, One forman, all on contract at $17.,63
per foot. 500 feet = = = = = = = = = - =$8,815,00





Question No. 9.

Powder, fuse and caps, approximately - -$ 2,80 per fb

Mine track and ties, 1.08 £t
Drill steel and bitts = =« «"w = - . 2,08 " "
Electric power " J5 " "

' TG m m

Total 500 feet ~  § 3,355.00





Question No., 10, (a) An amount sufficient to match
regulations on Government participation.
However, we should be allowed to deduct
rental allowance on our equipment,

(b) Yes, it should be.,





Question No., 1ll. Mortgage note held by Carl J. Sigfrid '
Mortgage note held by clifford B. Jones
Parties will subordinate their interests

in property to interest of the Government
under exploration contract,
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BUREAU OF MINES

OFFICIAL BUSINESS

Chairman, Operating Committee

Defense Minerals Exploration administration
Dept. of Interior

Washington 25, D. C. e






. UNfTED STATES =
' DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINlSTRATlON
WASHINGTON 25, D. C.

t,él; ¥ ﬁ: '»’-n-e T . .
vuatwk &y Solbree ' '
AR ol 1, 1952
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- Frons Fisld Yezny Sugzm }k

- Bebfests Frpod verovi, LMK ‘Egﬁ!@ﬁ 2521, (ww-‘,im:-mppw), mngmt
: n:u‘ma, im:.-, Lau wigiel Gounty, Uolorado

Lr cluu.a are the originel ond throe copies of the final veport
on LMA-:S&J. wiich wass an application m e wsount Of 159l

: ﬂtwcnmar«.meﬁgmalmdnmwﬁrmmmda
. otpy of the letier of demial te the applicante
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Mining Divislon
Regien IV o 4
July 1, 1952

Memorandum

Tot Fisld Team, Reglon IV

From: Aeting Chief, Miming Diviston, Region IV

Subjects Final Report, DHEA Docket 2521, (lead-Zinc~Copper), Parsgon
Nines, Inoe, San Bernardoe jiine, Sen Migusl County, Colvrmdo

Enclosed are nine doplen of the final engineering report
on DMEA-252] by Scott W. Haszen, Jr.

The applicant requested $15,000 to drive around a cave
to pull stops i1l mnd mine Yoxe™ above tha last 250 feel of drift,
which is now insocesnible,

The field exaniners suggested an aliternate propossl of winage
sinking on the acessseible portion of the vein but the applicant would

Bot agrees

The £1¢1d examiners have recommended denisl of m applicas
tion previously and they agein recommend denial,

e conowr In their recommendation.

cadt o

KLY T OF TiE pinza
Litg
Betense  ffigeres LG
s Adminisy
PEREiEg ration

' Reviewed by
JUL28 1950  pus oPERATING cOMMITTER

y-1-82

(date)
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| dwme 34, 1958

Yo: 4 A, Keachmunn
Proms’  B. M. Narshwam o | )
Subjests DMPA Docket 2831, Paragen ;nnn. zm., Sam Bornardo Hise, su
- © #tgual County, Colorado
'In whmury 1951 hugan ﬁiinm. Inc,, Qﬂhir, Golo Mo. ﬂlad fﬂ‘ s

nxplmeion auiutnnu at the Bm Bm'aurdo Hiu. In A no&ct m tMy

. mmutad 'Y lun of tw.ooa (Gcmmmt Mcipaum lb permt) ’ko |

drive htmen m énd 800 tnt af lixhral lrift umnd " nwd area ﬁn )

‘ ‘ tho ﬂo. 8 Iowl. 'f!m prwpar‘ky was «:mimd by Y, D. Freratt or tkc e 8. ’

' ‘.',Durnu of Iﬁnn :mﬂ u. B. !lnk nt ﬂu g, a. Mlqie&l ﬁrvuy.' It was

wt pouihh m- t)u amm:lat tm tn innstigth ﬂu ore mor!:vé 0
L be clmg the fan MMo win or ’ﬂm ﬁmkoa oere Qluud w ba m:inhc :
et ﬁa 014 'topu, M mu;mm. data were auilnkh on put produm-

" tion and .14 n:epc @cmn. Xn ' nmm um Ju!y‘ 1&, 1981, wm and
| Emott wnal\u!t thnt hw»um ore nim.m- to thet mined 1n the pagt
| camet now be um at - pmtit ané. %enﬂw., ruamma d.nhl of
, t!u loan. oo L ' ' .
| 1a my 1952 Gﬁo Buo’laok, m.nagtr of Plragoa mun, I.nu ’ j, K ;
-'.agaln wgum for «xplmt&m nuﬂ:m«. Yo purs Docket 2&& he. mmsm
‘ .;u loan or &18,000 (&curmt mrtioipstﬁon 50 mamt} to sover thc cest
of 800 rut ef drm u'cuad the auaa aree m.d 200 tut of m dr'ii‘tmg





on the San Bamrdb éun;v-'*ln inoiié&tno“ﬂquuﬁmdo in this new

N applieaticn is mmtinnl w&th t?xw mzat in ﬁw sarlier m, But rc&uccd L

‘ the mmunt of ‘loan raqueaeed. o

*)n June 1?, 1?52 s@ott di Eﬁﬂ“y J"ﬁ' m Re. Re Hoc‘lﬂllm Qf

ftha !!’. 8. Burau of um: and I diwuu«d the new application with Mr.

..Enelaek snd axphtmé,tha“c nie promsal mmm Amt wlity mu:ur the

~ DPefense Pm&ueﬂon Aot ot 1950. Yl’s supgested thut he might wish te mm

- his malication o t:mk a lhort winge end drift on the M anrdo wiu .
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