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DOCKET Ito. DMEA 


MF-tn)O (A)	 - 
(February 1952)	 2	 COMMODITY 


.:Co o?.i*1 
•	 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR '. S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


	


'(Short Form)	 - 


IT IS AGREED this	 th	 of ---------	- ----------------- 1952, between the United States of America, acthig 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ---------- 


--------------------- Georgetown,--Co1oadG---------- - ------------------------------------------  --------------- 2--------------------------------------------------------------------------':: -------- 


hereinafter called the "Operator," as follows:. 


ARTICLE 1; Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator?s property rights.—With respect to that certain land situated in theStáte of ....Ctiltrdo 
----------------- 	 County of --C3reek.----------- ------- ---------------------- described as follows:  


Su.T-----------


6th-Ps--Mi


 


--------------------------------------------------------------------------------------------------------------------------------------- - -------------- 


the Operator represents and undertakes:' 	 - 


(a) That the Operator is the owner, in possession and entitled to possession, and that the .property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:------.' 


------------------------------------------------------------------------------------------------------------------------------------------------------


•	 (b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 
•	 ARTICLE 3. Exploration project.—The Operator, within --------60------------days from the date of this contract shall commence 
work on a project of exploration for' 	 ad.:arZj 


in or upon the described land; and shall bring the project to completion within a period of
-------------- from the e e date of this contract. The work to be performed is more fully described in Exhibit "A" attachreto, which, with ny maps 


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed iii terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth. in Exhibit 
"A," attached hereto. The Government will pay ...f - - - ' ------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that con m	 I! the description or specifications for the work set forth in this


C!Acontract, in an aggregate total amount not in excess of s-B floO---, which is -------------percent of 
the agreed, estimated total cost of the project in which the Government will participa C: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been, made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE '5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports .of iits'of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress-reports shall be certified by. the Operator, and shall constitute both the Operator's invoice, of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unlss the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 . 


2 If sufficient space is not provided in any blank use an extra sheet of paper and refer to it in the blank 
name, address, and nature of organization if any. 


' Cave legal deeciption or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike Out the Provision not applicable. 
Name of mineral or minerals. - 	 -	 lo—eoaze-i







•	 —w •	 .	 .---.\ 


(b) Final report.—Upon completion Othe exploration work or termination of the cWact the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with rejuirements.—If, in the opinion oJ the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or tom.pletion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Aaricu 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced:before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Gyernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or Other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 * 


(1) One and one-half ( 1 1/2) percent of any such net amounts not in exceds of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1112 ) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31,) percent;)	 - 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Opertor's succdssor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the -payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other -net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such. - estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE S. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE- 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


ByA, )


D 
THE UNITED STATES OF AME  


By
ecutive OfficertJMI'A 


ie1d Team, Region IV 


certify that I am the	 -- secretary 
of the corpdtion named as Operator herein; that 	 c?4f24q_., 	 who signed 
this contract on behalf of the Operator, was then	 - of said corporation; * 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within he 
scope of its corporate powers.


CORPORATE 
--	


SEAL] 


U. 8. GOVERNMENT P8l8I8Q OFFICE 	 10-66329-1







Exhibit A 


Description of the Work 


tnd the San Juan 3evel 500 feet to the southeast along 


the National vein from the present breast of the drift. 


The location of the proposed work is shown on Figure 2, 


which is attached and made a part of this exhibit. 


stimated Coats of the Work 


- Driving 500 feet of-by 7-foot drift at $32.00 per foot. 

including az aid all costa incurred in the oou1etiofl 
of this work	 $ 160000 


Government participation at 0% - 	 $ 8,000
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Itp-ICRIOR UNITED STATES	 OF r:;E 


jb	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


221 New Customhouse 
Denver 2, Colorado	 January li., 1953 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-104, DA Docket 2759, Contract Idm-E451 (Lead-Zinc) 
Lupton Mining Company, Inc., Clear Creek County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-104, and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of December, 1952, pertaining to DMEA Docket 2759, Contract 
Idm-E451, Lupton Mining Company, Inc., Clear Creek County, Colorado. 	 - 


iw,, X /",, 
W. Kink 7 


Enclosures







FILE COPY 
SURNAME: 


IF, S 
•-.t1\


UNITED STATES

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION 
3 IS


WASHINGTON 25, D. C.


JAN 
AGKeatingJhmj (12-31D,-52) 
CC to: Ldm. Reading File 


Op. Corn. 
Docket (2) - 
Keating (4) 


"	 Mro Kinkel 
XCutiYe Officer, R.gisii IV	 Mr. Bishop 
ir4. Field i.* 


224 how Custciothtm. IutLding 
Denver 21 Colorado


}., Docket lie. DMU5 (d.lnc) 
Cetrct no, Xche-I6 PJA 


Docket Hoe KA..2759 
contract Ie. XdEI51 


Lupton maw Ociapsay, Inc. 
(Grissi VAAo, C3.aat Creak 


(ounty, Colored,) 
Uer Lro Kings 


talosed	 the original-and Xive copies, of s secood 
tn4cd .xplorticrt project controt with the boverad 
thich has been zecutsd by the Gov.raaect, 


Thie contract terJrtates Coitr.ct io. Xda51, i)ookst 
lee. i27591 dated Iovensr 24s 2952, enterock Into b, e4on XV, 
.x4 lflcoZpOr!de* its j*'OVi.±oo* into this contr:tct bhicb also pr.-
..rv. the &ovexmrntt o lien on the *q4*eot j*udvi*ed. 


The (per!tor Wtoultt betuftwed that it is essential that 
he sign the uttathed contract, sine* the work provided for in coo-
trtct I-451, tthich ws executed in the tield it nercI7 ; ccsiUin-
atien or the vork speolned in the original contrct, to sd.4o 


It ya find that the provisions of the oontrat exe sati.-. 
tctory, plop-** subait it to the operator for his dgnato.ro md dic- 
tribute the copies in the usnal ==or, 


AnCorO17 your's, 


n.iosur.s 6	 Frank E. Johnson 


APPKOVv
Chatrw'n, Operting Goisnittee 


J. L Hedges	 A. R. Kinkel, Jr. 
eciber, awwu of P4nec	 GeàlóiuI urvq







December 18, 1952 


.t7-" 
Aow wV 


-X. A&,W " 
Secretary to the Operating Committee


•	 ;i	 '


•UNITED STATES•. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New customhouse	
WASHINGTON 25, D. C. 


Denver 2, Colorado 


Memorandum 


To: 


From: 


Subject:


Executive Officer, Field Team, Region IV 


Form MF-104, DM& Docket 2759, Contract IdmE451, (Lead-
Zinc) Lupton Mining Co., Inc., Clear Creek County, Colorado 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-104 and 1011A, Operator's Narrative Report, Inspecting 
Engineer's Narrative Report and other supporting data for the month 
of November, 1952, pertaining to DME& Docket 2759, Contract Idin-E451, 
Luton Mining Company.


John F. Shaw for 
W. H. King 


Enclosures


1Q1	 rv















ton *4'4 Company, 


.


Whil. it Is mr opinion that future operations of the 
'iss1y alm are no sore 1lk.3 to prove cc*i*erda3 on norsal sstsl 


prices than th*y hay, in the past, the project has ir approval. 
boo" It will result in the production of saw 304 Sal sb 
for the *ere*q. The Qovsrnnant also has a reuonsbly good 
chance for the zeeoiex of a lwg.r part of its participation than 
n *$3rEy Other loans of the ass, tpe. 


The brochure furnished ty the Region V 114 ?es* Is 
r.turnid herewith.


V. 3. Traver,, r. 


enclosures 


cc 8 
DmA 279 
D*A Chron. 


0







.	 . OF ? 


•.	 UNITED STATES 
JO	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


1W 
Dwavar 2, coIaadu


4, jqsZ 


EAflo44 Tom, Region Jy 


4t ct; OV Dct 275, Gr1zzy Mine, L.s&ptn tn Compool. Cr 
sk (Many, Co io' 


A,ii& 0 ,0	 iwo Qj * af,* 
iP	 2t9. tJw Cr iulyMis, Lutg.i $iDing Gcy C..r Crook



C*n


an øe*tgx* timtract with 
- i	 4sraa A4.&I&trst	 iCOmtr**t I .QA'L, and	 s rauit of 


a	 ari	 *40 41**44	 t4is 416flAftli ViA 00 044	 t	 n 
. Th4ork pFoom", widw tow cwr.nt 	 c.t i Is to 


	


*tw WAVIbwWar ty	 tqa at the are r0u03 on Thts 
Jv" 14001 4Wbd for tk	 cnUttistiuc, *1 thø ury bt4i*$ stn.d 


ttai	 UMt that 0r W4$$I 	 In the Not io	 4n both abwu and tq tt, aurthw.sf of thea pr 'ru4 spcst. 
*d tb rfi9c*d	 ta it	 hmt 


San ivan	 —*.e, tifc cQn*,r$ iavorbo.	 , 
QC$Ø that têti 10*14 bv #rovd * 


IH WAS


- + otcan* 


Co $oredo4c; 


Ernctcirê £b) 


0
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.,
DWXTD 


DPI1NT UF THE ThItB 


oti L. iN, SEmway 


iEW OF AW1tThN :r FE TWAII



REGION IV 


•PAa 2?59  
(e1r Ne eountico1aiado 


•1


Tr1vn N. zwmv Geologist 

U. S. Geologic*l co,,Iwmv 


Co 11. Nsri'er, iazing Engineer 

Threau of ?rie$ 


Somber 18, 1952 


ri
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0'-CA 279 


WiTN iIN1$G COQN!, ThC 
IZ• 1INE 


CL11 UMI CCftX, Ct103 


S	 Con1Usicxs, and Ccon*tian* 


i__________ 
Go1oit 
U. S. 001004d Curvq 


Mir tng £niiser 


fl
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.,	 .	 DA 2759 


LUPN WiIKG cOAHY, INC*

cizx MDL 


CE CRK CUNTZ, COLCD 


1U*.1t1, CNCLUIN3, ANO RENDAflGN 


y Trunsa E. Xubn and C. 8. Rarrer 


Lupton maing Co pa', Inc., of Georetown, Cob., bas applied 


to the Defense tdn.rals ixpbor*tion Administration undsr docket 


2759 for a loan of $16,000.00 to eqilore the extension of the 


stions1 vein to the southeast vitI 500 ft of drift on the $*n 


Juan level. 


The property is in sec. 29p T. 6 S., R. 454 4..1, óat Argontiva 


.	 l4inlng District, Clear Creek County, Cola., and is known as the 


Grizzly dna. 


Th& applicant recently coapleted the exploration contract 


Identified op DU5, contract	 which resulted in a sub-


stantial on discovery in the National vain on and above the 3an 


Juan level. 


The gedloWr of the Xationat vein bee been described in the 


orij 4',b report to the Defense Htnerale Exploration dain1stratjon, 


D$A 1)5 0 dated Arch 28 1, 1951. 


Geleus and sph*larita occur with minor aunts of cbsteorite, 


sold, and silver as :UgC$, veinlets, end divain*ttons braided, 


through a persistent and complex fault zone In pre-Canbrierz granite, 


naies and schist. This is biown as the National vein &IOAW hiob 


the ore occurs sa a series of discontinuous bodies*







.	 . 
S The strike of the vein varies between N. 40' W. end N. 454 w• 


and, d1ai'l,, the dip is sinuous and varies between 60' 'Cuth to 


vertical. In j6pneral, the wider portions of the vein occur where 


the dip flattens. 


On the 3n Juan lays). 160 toot of the National vein are co 


tinuous2y eosad and et4pix3 is in prox's*s over nost of this 1enth. 


Vein widths wary from a few inches up to 5 feet, 


The proposed sztoration prorazn is within the tsvozsble ares 


outlined in the origi 4 report (Dx4i 115). 


The ori i ei estimate of 20,000 tons of interred ore. asss'inj 


0.33 ounce c1d arid 2.7 ounces silver per ton, 9.7 percent iced, 


2.2 percent zinc, and 0.3 percent copper from the favorable sane 


outlined in the aforementioned report remains as the best estimate 


available for the joint projects and Is partly $Ubst*iated by the 


results of the orijil project DMA 115 1, contract I.D)t6. 


Data on copieunntary aa,1es across the southeast taos of the 


National vein on the 3zn Juan level follows 


•
	


TIME
	


ftga. i1y.r. onner V.a., 7AIW. 


11.433	 2.0	 0.16	 1.7	 0.30	 1.05	 04 


LfLJ-r 0.06	 02	 o.i 


The proposed program to extend the {3sn JUan level 500 feet 


to the southeast alone the Nationsi vein at the operator Is estimated 


cost of 032.00 pe'r foot, or a total cost of 16,000.00, is reconveended 


for approval.







.
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•	 lbs strike of the vein VArION betwsenR.	 and fl. 


and, siatlarly, the dip is sinuous and varies between 60 south to 


vertical, Zn COMMI, the wider portions or the vein occur where 


the dip flattens. 


On the Usn ftuin 10101 160 feet of the National vein are con-


tinuously eoe.d, an4 stoping is in propose over moat of this 1enth. 


Vein widths vary from a few inchós up to 5 test. 


The proposed exploration prozexa is within the favorable ares 


outlined in the original report (1fl1a 315) 


The oriin4 estinate of 200000 tons of inferred or. assaying 


0.13 ounce sold and 2.7 ounces silver per ton, 9.7 percent lead, 


22 percent ziflc, and 0.3 percent copper Cros the Ca orabi. sone, 


outlined in the sAftmentioued report re114na as the best satisate 


availabl, for the joint projects and is partly a atsitt.d by the 


results of the oriØ.nsl project D3V 115, contract 1.40E6. 


Data on 00p1emonts7 sap1es across the southeast fcs of the 


National vein on the CAM Juan level follow: 


	


idt	 tc*	 Psrcnt - 
Gold	 i1vr	 La& 


li.433	 2.0	 0.16	 3.7	 0.30	 1.05	 05 


	


. 2.6	 0.06 -	 - 041.	 01133 fi4 


The proposed Program to extend the C'an J%aan level 500 f*.t 


U the southeast along the Kationsl vein at the operator's estimated 


cost of 32.00 pft foot, or a total cost of 16,ø00.00, is recoasended 


for approval.







. 
S.


	


	
It OhcUXd be notid, however, th*t the shove is $54,00 per foot 


Is" , than actual costs for ],l1fl feat of drift <driven during the 


period Jufle 1951452. Coat of the project based on $37.00 per foot 


would be $18,500.00. 
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[i
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DMA 2759 


tUPTON MINING COPANZ, INO'.

(UZZLT NINE 


CLEAR CREEK COUNfl, COLORADO 


ägine.riug Report 


By Ci.Hirr.r 
HLAIng, Engineer 
?ure*u of .nes 


0











Raise completed to 
7th or Winze level. 


DMA 115, Contract 
IDM — EG -


Stope up 30' 


Width of Vein and Ore 3.5±. 


Elevation SM Juan Level Portal 10, 493 


Frog. 


.,


Raise 40' 725' To start of 
Contract IDM-E6 


0-30-52, 0+82' SE 
Vein width about 3, 


Mineralized. 


Measuring point is 
drill steel in back 0.00 


Samples 
H-633 
H-634 


DMEA 2759 
LUPTON MINING CO. 



GRIZZLY MINE 
SAN JUAN LEVEL



CLEAR CREEK COUNTY, COLO. 


0	 50	 100	 200 


SCALE IN FEET


-o 
0


0 
'p 
CD


-0 
0


0 
0 


Limits of stoping and 
development on the Sussex 
level 320' above. 


FIGURE I - PROJECT LOCATION, LUPTON MINING CO. CLEAR GREEK CO. COLO. DMEA 2759
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DEA 2759 9 UVtou 40106 Coany, Inc. 


pegS 2 


th• a,ers.e taken over the one year period June 19L'. Ju 1952. 


A$rsge cot of driving 1,118 t.*t of drift on the San Juan lvel 


during the above period was $36.47v broken down as foUows: 


Total Cost 
for 1,110 


of Cos
 


Lout 91 EMI-921r FOO.t 


(2)
labor sad supervilion $20 ,893 .96 $ 18.69 


tchnLod seYvicss 61.50 .O. 


as	 UDpit! 
(3) t4Itaril * 1 3.00 .17'. 


tibar 
.zp1otva* 3265.74 2.92,


as 
pipe 


•	
trick 427.30 


6,.84 31.7


.39 
5.51 other 


(4)	 tine FAAl2rjd 60269.00 5.60 rental 
pmobUe 471.40 .42. 


(1)	 ii*Ce11E!!*$ 
ràpaza to equipia*nt 984.37 .88 


1.06 Wall taws 
Workman's 0op.s*tton insurance


1,192.49 
533.03 48 


(8)	 ContinsnoiSø p2i4 trsn.iportatin 


Totals $40,766.79 36.47'. 


considariLlig tbe iteal of pipe and track, which mr0 not entird 


repørted, sotuil cost* as .stimat.d at G37.0 per foot of	 vencC, 


=kin th* total cost $18,500.00. 


Cbsr*CttI'IMiC$ of the NationAl vein on end above the 8u$*$Z 


level are described in the original report on DMft. 115, d*t.d jUrch 28, 


1951.







DMA 2759	 pton t4inin Gompany, Inc. 


23./18/52, me 3 


Galena and ephelerite occur 4th minor amounts of ehaloopirite, 


o]4, and silver in a strong fault zone known as the National vein 


along which ore occurs so a series of discontinuous bodies. 


The National vein is exposed on the Sussex level 560 t.*t beyond 


the present end of the driftout tveinonthsSanJzsn.ieve1, 320 


feet below. [his portion of the vein on the Uussex level was extensively 


stoped and is veil mineralized. 4. aa*ple from the breast assayed 


8.65 percent lead over a width of 1.8 test. There is no doubt that 


the National vein continues to the limits of the property which are 


670 f..t beyond the end of d.velonsnt on the Sussex level. 


The National vein is continuously exposed on the San Juan level 


for 160 feet and is now being stoped. The operator reports 319 tons 


of mill, ore assayed 8.26 percent lead. 


Ivo complementary samples *cross the southeast face of the drift 


on the National vein (fig. 1) asssyedz 


I3.633	 2.0	 0.16	 1.7	 0.30	 1.	 0.5 
E.'634	 2.6	 0.2k	 i.7	 0211	 0J5	 0.1 


The National vein is exposed for 260 feet in the rail, between 


the San Juan and the seventh levele, proving continuity to below the 


en Juan level. The operator reports that 729 tons of developa.nt 


rock from the raise bad a mill head assay of 7.7 percent lead.







DA 2759pton ning Coan7, Irc.	 0 
.ii/i8/20 pso 4 


Th* proposed exploration pro&ran is within the f*vorshle area 


outlined on Plate 2 waOWqyI% the geologic settim of the 


report (DNA. 115). 


The project would tr*inste within 330 f*.t of the sussex end 


Ib)* and ?4O feet from the ,fldin*Of the KstiOn1CdC1*it. 


The orlglmal est*s*tm of 20,000 two of inferred ore, assqing 


0.13 ounce go14 aM 297 ouno*i s$.1ur per toni 9.7 percent lead, 2. 


percent sinc, aM 0.3 percent copper, from the favorable sone out1nl4l 


on the sfor.zntion.4 fUto 2 zenains as the best eat asat. ava&lsbls 


for the joint projects and is euhetentistsd, in part, by the results 


•	
of the origins], project, DAI 115 0 ccntnot 


ll indtcetiorm fron dsv4opnt on the Netiond vølfl encourage 


the assumption that it will continue on the san. Juan level within 


the limits of the proposed exploration program. Vein widths will 


v*x7 fron less than 1 inch to 6 teat. 


The proposed prop'aa to extend the Sma Juan. l.vil 500 toot to 


the southeast along the Niional vein, at the operator's estimated 


•	 cost of $32.00 per toot end totaling *16 0000.00, Ia. r.coended for 


approval. Thin amount, however, is 45.00 per foot less then his 


actual costs for 4r%,i4 1 0118 feet of drift during the period June 


191 June 1952# cost of the project based on 07,00 per toot would 


be $ie,soo.00.


C,. Esirer 
Uning ngtha.r 


C/cb 
act 8
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SURN^^ME COPY 


Dfenee Minerals Eloratton Administration 
Robert L Adams 


2017 
14X3923.970 , Working nd.,Znterior,DEA 
November 25. 3952 
9:30 a.. 


.LKin,Ezecutt?e Officer,Rgion IV9 22 New cuetohouseB1dg.,D.nver 2,Colorado 


Assignment of Contract Numbers 


VRTL 11-2+-52 LUPI MINING U)M1iUff,ZUC.. i1WA 2759. CONTRACT NU4BR 


AS3IGN1iD THIS X)NRAC?. 


•	 URAIt DVL'WNT WUPOTIATIOND tMRA 2618, CONACT 11LMIBER IU4E.452 


ASS IGJi]) TRIS O4 TRACT.


C. 0. Mittendor. 


AIIISTB,AiOR 


READams /meb 
cc to: Adm.Reading File 


Mails & Files Br. 
Audits Division 
Miss Curtin


05 it, 


^J 


NOV 25	 •: 


irttJ Service SifN







D1123BUREAU MINES	 11"24-52	 10-35 AM 


I. c 0 MITTENDORF	 -'	 - 


LEASE ASSIGN A NUMBER TO CONTRACTS COVERING THE OXXX FOLLOWING 
DOCKETS- DMEA 2759 LUPTON MINING COMPANY, INC., A COLORADO CORPORATION 
GEORGETOWN, COLORADO, PROPERTY LOCATED IN CLEAR CREEK COUNTY, 
COLORADO, COMMODITY,.,LEAD, ZINC. CONTRACT DATED NOVEMBER 24,1952, 
GOVERNMENT PARTICIPATION $8,000.00, TOTAL AMOUNT OF CONTRACT 
$*60000.00. 


D1EA 2618, URANIUM CORPDXXXXXX DEVELOPMENT CORPORATION, A COLORADO 
CORPORATION 620 E AND C . BUILDING, DENVER, COLORADO, PROPERTY LOCATED 
IN MONTROSEOUNTY, COLORADO, COMMODITY, URANIUM. CONTRACT DATED 
NOVEMBER 240952. GOVERNMENT PARTICIPATION $19,570.00. TOTAL AMOUNT 
OF CONTRACT $2J,144.45. PLEASE REPLY RETURN.. TELETYPE.. 


WRKING	 :







.


I\c. j







224 New Customhouse 
Denver 2, Colorado


ri 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


IJ32 


November 25, 1952 


Memorandum 


To:	 C. 0. Mittendorf 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docket DMEA. 2759, Contract Idm-E11.51, Lupton Mining Co., Inc. 
(Lead-Zinc) 


Enclosed are the original and two copies of Contract Idni-E451. 
Copies of this contract have been given to the Operator, the Fiscal Office 
of Region IV, and a copy has been retained for our files. 


60
W. H.
 ;L17 


Enclosures


RCE1VED 


DEC 5- 1952 


GiN1J(AL COUNSEL 



DEFENSE MINERALS



ADMINISTRATION







.	 . OF


UNITED STATES One 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


224 New Lustamhouse.	 WASHINGTON 25, D. C. 


Denver 2, Colorado


November 20, 192 


Msiartnun 


Tot	 *.dmir4.ta*ter, Def.aee Miz.r*ls Exploration Administration 


tromt	 J'ield. Tea, Region IV 


ibjeetc Final Zeport, ZZJA Docket 29 (Lead ,-Zinc) Lupton )thing 
go-,, Inc., Qriizly MLne, Clear Creek CoUnty, Colorado 


The plicition for Governent assistance in elorttø* 
work .stjmetet to cost 416,000 has been approved by us aud a contract 
is being prepared. 


Government participation will be 50 percent, or $6,000. 


Four copies  Of the T1n1 .port will be forwarded with 
your copy of the contract,. 


The eriginel and one cepy of the form 3b is attached. 


$aelosures.







.	 I 
DMEA Form 3b 
(Revised)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


CONTROLLED DOCUMENT

Revised Abstract 


DMEA Docket No. 2759 


Name of Applicant Lupton Mining Co., Inc. 


Change:	 From To 


i 1 J11-192 


III 2[ III 21:] 


III 3[J III
31] 


III III 4D 
5 Li


Add: II 7 $_16,000 


II 8 $_16,000 


II 8a % 


Remarks: 


Initials of person preparing sheet li.M.C. 


Date sheet prepared


17367 
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. 
DMEA Form 3b 
(Revised)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


CONTROLLED DOCUMENT

Revised Abstract 


DMEA Docket No.  


Name of Applicant	 Co. ,9 Ice. 


Change:	 From To 


1 I I I J U1952 


III	 2 II 2 U 


• "3 •tii 


'	 41. II 4E1 


III 5 F1 5E1


Add:	 •II 7 $_i6,000 


II B $_3.6,000 


II 8a % 


Remarks: 


Initials of person preparing sheet  


Date sheet prepared


17367 







(Revised Apr	 UNIS STATES DEPARTMENT OF THETERIOR Budget o 42—R1085.2. 


DEFENSE MINERALS EXPLORATION ADMINIS RATION 


--tl 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950 1 AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -------------------------------------------
Date Received ,,'i-jicie'...................... 
Estimated Cost -----------------------------------------
Participation (Government %) _____________________ 


INSTRUCTIONS 
1. Nane of applicant.—(a) State here your full legal name, in the form in which you will wish to contract,. and your 


mailing address	
i 


tux
—


 ---------------------------- 
---


!g ,to, £r1&'c &ttr)	 j	 n, 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d). If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.---Read DMEA Order 1; "Government Aid in Defense Exploration Projects," before completiig this application. 
Submit this application and all accompanying papers in quadruplicate (four, copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying- paper, with a reference in each case to the instruction to which it refers by number.  
Comply with all applicable instructions; or, if not applicable; so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which, you wish to explore, including all 
land which you possess or control that may be benefited b 	 xluding	 l8nd	


$ act be inc ludecj in the ex lorathn..nroject contract ---------------. --------- 
tcr1aI LOU* ,	 uaez ode £o, a0037; loczitod i ec. 29; 4s 


(b) State any mine nam- -- -which the property is known. 	 ZZi7 --£fl 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or th'rwise ------------------ 


(d) If you are not the owner, submit with this application a copy of ------------------------------the lease, contract, or other document under which 
you control the property. 	 . 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.


 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
oiierations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ii) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







.5. The'exploration project.—(a) She mineral or minerals for which you wish 	 lore	 - 


(b) Describe fully the proposed work, including a map'dr sketch oftje.prberty showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ...................-	 ................ . . .. 	 . . . . .	 . 


(c) The work will start within -------.5days and be completed within 	 months from the date of an exploration 
project contract.	 .	 .	 .	 . .' 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatidns. 


6. Estimate of costs.—Furnish a detailed estimateof the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project 


(a) Independent con'tra.cts.—,(Note.--If the applicant doesnot intend to 1etany of the work to contractors, write "none" 
after this item.. To. -.the extent that the work is to be-contract . ed, do not iepeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units f work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc ) 


(b) Labor supervision consultants —Include an itemized schedule of numbers, classes and rates pf wages, salaries or fees 
for necessary labor, supei	 nvisio and engineering and geological consultants 


(c) Operating materials and supplies.—Furnish an itemized list; including items of equipment costing less,than $50 each, 
and power, water and fuel 


:,(q) ,!"Operating equip,nent —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase.pr.ice, or sugeted üse-allowánce based on present 
valu as the cas' p may be.	 . .. .	 . ... . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary, initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now, owned by the Operator and which will be 
devoted to the exploration project 	 - 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cdst of any 'necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project 


(g) Mtscellaneoui, —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 


(h) Contingencies —Give an estimate of any necessary allowances for contingenies not included in the costs stated above 
NOTE —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs 


7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participatioii (Sec 7, DMEA No 1)9 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other	 . .. 


Explain in detail on acompanying paper 


.'	
''•:. CERTIFICATION,.	 .	 .,.	 .. 


The undersigned, whethe,r aean individual, corporate officer, partner, or otherwise, both in his on behalf and acting for 
the applicant, certifies that the information set forth in this form anl accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated -	 195 


• .	


WT  


Title 18, U S Code (Crimes), Section 1001 makes it a criminal offense to make a


1140^ --------- -----	 - ---- - ---------- — -------------- 


 willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction 


J,. ,	 U. S. GOVRNUENT PRINTING OFFICE	 i6-6855i-i	 ..
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UNITED STATES  
DEPARTMENT OF THE INTERIOR !fc f'	 :iTa3fl 
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	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse WASHINGTON 25, D. C. 


Denver 2, Colorado
November 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 Field Team, Region Iv 


Subject: Final Report, DMEA Docket 2759 (Lead-zinc) Lupton Mining 
Company, Inc., Grizzly Mine, Clear Creek County, Colo.. 


Enclosed are four copies of the final report on the 
subject docket. 


The contract has been signed and is in effect. 


60 Z^-C_ 
W. H. King 


A. H. Koschmnn
	 lip 


Enclosures


/











of


	


	 UNITED-STATES rn
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Rag on IV 	 41ding 20 Roos 137 
Denver Jed.rs3 Center 
Denver-Up Cel*ado. 


• lo'veaber]8,3.952 


ji -


To,	 Easeutive Ozliaer, Field Towt Region ITS 


Chief, Colorado Wamh,, $n(g Division, Region IV. 


$ubj.otz D*A 2759 (Lea I.siae),. Lupton XW.Ag Cosy, Iiia., 
('iu]y nlD.), Clear Creak Connty, Colorado. 


•


	


	 Please find eeai.oeed the original and eight oopi.e ot 
tEa. 5ii.*ry, Conc]sione, and R.ocensend*tions by Trua.n H. 
U. S.Galogio.l Survey and C. H. 14e1rez, *u.* of 1ø.nae, sad of 
C. N. IIsrr.r's .*gin..ring nsutrMd on the aUb.ot dos]rat. 


larre's engineering report is suheltt.d in the tore of 


O	 * nanorandun rather than * oo.plsts report føU04ng the usual out_ 
line because it appears .osasary to d'ipliaat* all the data coo.' 
tamed In the original report on DMA U5 of Hirok 1951 . to vhioh he 
refers..


The oOOt$ reported ti the applicant's driving 10118 
feet at 3sn Jn tunnel are ooil.d from progrens report forns 
)s.104 sad, vWle they heve not been verified by another engineer 


•	 du to shortage of tins, are probebty correet. They show an owsr 
• all drifting coSt for eesmidor.d footage of about $37.00 ,per foot ct 


U thè .a1icát is willing to undertake a proj.et for 
500 test of drifting southeset o the *atioael vein on the son Juan 
l.v.1 as a oonti*uatien at the present ewationm at 1132.00 L per 
foot under a nontract prepared on the sh.rt torn 4-200 (*), it 
should certainly be siprov.4 iS, 1* Karrer 'a opinion, prospects 
are ensellent for developing ore b.dies of the saw tsvras those 
previously nined or in the process of being mined at present.







S 


S


r 


DNEA 2759, ,Upton Mining Company, 
11118152, page 2 


While it is my opinion that future operations of the 
Grizzly mine are no more likely to prove commercial on normal metal 
prices than they have in the past, the project has my approval 
because it will result in the production of some lead and zinc-
for the emergency. The Government also has a reasonably good 
chance for the recovery of a larger part of its participation than 
on many other loans of the same type. 


The brochure furnished by the Region IV Field Teem i 
returned herewith.


^U\ 
V. M. rraver, Jr. 


enclosures 


WMZ/cb 
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DI4EA 2759 
D4EA Chron. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 New Custgrnku: 
•	 Dawvv' 2, CGIorao


NeveIbe!r 14, t92 


/ 


J	 To:	 OMEA Field T., Rgon IV 


Free:	 A. H. Koschaani 


Subject: OMEA 9ock.t 2759,oGrizzly Win.. tuften Mining Company, Clear 
Creek Canty, CotorsØ. 


Att*ched are B copiis of • rport f#Y Trumso H. Xuhn cover ing 
OMEA r)cc)i.t 275, the GriZzly Mine, Lupton Mining Company, Clear Creek 
Cøunty., Col*-odQ. 


The øpp•ticonf rece*tiy ceiiot.d as .xp1ort1on cvitr.ct witt 
Dofonee $i,rett A4nitr*tio (Coetrect $-DA-E6), end 0* a result of 
that werk are was diecovered In the Netiansi vain on and ob.vo the Sn 
Juan Io,et. The work prQpe.t endir the cwrrait appi Icatiop Is to 
explore fer the sovtheastorly cent inustlø of the are fw*d on the San 
Joan leve l and for the dttmipwerd cantin etien of $be are bodies deed 
above the Sussex level. $*hnoIsta out that ore was present in the 
National v*ln both ab4vo and to the morthw.*t of the pr.ppeed exploration 


nd the prepenod .xpl.r*tion'-drlft1ng to the seutheast an fbi 
Son Juan 1v 1 --he, Therefore, cos1d.rs favorable. He, therefore, 
recowmeaft that the lean be approved. 


I concur in tMs rscaansndat Ion.


A. H. Mencheane 
Sup.rvisin Geioist 
Colorado-Wyoming 


Enclosures (8)
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Summary, Conclusions, and Recommendations 


By Truman H. J(uhn 
Geologist	 V 


U. S. Geological Survey 
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C. M.Harrer 
V 	 Mining Engineer	 V 
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LUPTON MINING C0ANY 9 INC.

GRIZZLY NINE



CLEAR  CREEK COUNTY, COLORADO 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 



By Truman H. Kuhn and C. N. Harrer 


ft 


It


. 


.,


Lupton Mining Company, Inc., of Georgetown, Colo.,'has applied 


to the Defense Minerals Exploration Administration under docket 


2759 for aloari of $16,000.00 to explore the extension of the 


National vein to the southeast with 500 feet of drift on the San 


Juan level. 


The property is in sec. 29, T. 4 S.,.R. 45JW., West Argentine, 


Mining District, Clear Creek County., Colo.' andis known as the 


Grizzly mine. 


The applicant recently completed the exploration contract 


identified as DMk315, contract I-DMA-E6 1 which resulted in a sub-


stantial ore discovery in the National vein on and above the San 


Juan level. 


The geology of the National vein has been described in the 


original report to the Defense Minerals Exploration Administration, 


DMA 115, dated,-March 28 2 1951. 


Galena and sphalerite occur with minor amounts of cbalcopyrite, 


gold, and silver as masses, veinlets, and disseminations braided 


through a persistent and complex fault zone in pre-Cambrian granite, 


gneiss and schist. This is known as the National vein along which 


the ore occursas a series of discontinuous bodies.







•


The strike of the vein varies between N. 400 W. and N. 65 0 W. 


and, similarly, the dip is sinuous and varies between 60 0 south to 


vertical.	 Ir general, the wider portions of. the vein occur where 


• S	 the dip flattens. 


On the San Juan level 160.feet of the National-vein are con- 


tinuously, exposed and stoping is in progress over most of this length. 


Vein widths vary from a few inches up to 5 feet. 


The proposed exploration program is within the favorable area 


outlined in , the original report (DMA 115). 


The original estimate of 20,000 tons of inferred ore assaying 


0.13 ounce gold and 2.7 ounces silver per ton, 9.7 percent lead, 


2.2 percent zinc, and 0.3 percent copper from the favorable zone '• 


outlined in the aforementioned report re ains as the best estimate 


available for the joint projects and is. partly substar.ated by the 


results of the original project DMA 115, contract I-DMA-E6. 


Data on complementary. samples across the southeast face of the 


National vein on the San Juan level follow: 


Sample	 Width'	 Ounces per ton	 .	 Percent 
number	 in feet	 Gold	 Silver	 Copper	 Lead	 Zinc 


H-633	 .2 .0	 O 16	 1.7	 0.30	 1.05	 0 


H- L-6342.6	 0.06	 1.7	 '	 0.11	 •	 .0.1 - 


The proposed program to extend the San Juan level 500 feet 


to the southeast along the National vein at the .operator s estimated 


cost of $32.00 per foot, or a total cost of $16,000.00, is recommended 


•	 • . for approval.	 .







• It should be noted, however, that the above is $5.00 per foot 


less than actual costs for 1,118 feet of drift driven during the 


period June 1951-52.. Cost of the project based on $37.00 per foot 


would be $18 2 5 00 . 00.	 .	 •
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LUPTON MINING COMPANY 

CLEAR CREEK COUNTY, COLORADO 


INTRODUCTION 


Ellis P. Lupton, President, Lupton Mining Company, Georgetown, Colorado, 


has applied to.the Defense Minerals Exploration Administration for assistance 


in exploring for lead and zinc in the Grizzly mine, on patented National 


Lode (survey No. 115) and Sussex Lode (survey No. 20037) mining claims, in 


sec. 29, T. 4 S., R. 45 W., 6th P. M., Clear Creek County, Colorado. 


An exploration drift at the San Juan level, to be driven 500 feet in 


a southeasterly direction on the National vein, has been proposed by the 


applicant. The exploration project is estimated to cost $16,000. 


The applicant recently completed an exploration contract with Defense 


Minerals Administration (DMA Docket 115) and as a result of that work ore 


was discovered in the National vein on and above the San Juan level. The 


work proposed under the current application is to explore for the southeast-


erly continuation of the ore known to exist on the San Juan level and for 


the downward continuation of the ore bodies mined above the Sussex level. 


The Sussex level, on the National vein, is 320 feet above the San Juan level. 


The Grizzly mine is approximately 4 3/4 airline miles southeasterly 


from Silver Plume, Colorado, and I 1/2 airline miles south of Bakerville. 


The mine can be reached from Bakervi I le, on U. S. Highway No. 6, over an 


improved mine road that is kept open throughout most of the winter. The 


portal of the lower, or San Juan level, of the Grizzly mine is in Grizzly 


Gulch at an elevation of 10,493 feet.







U 


I
GEOLOGY 


In his report to Defense Minerals Administration (DMA Docket 115), 


dated March 28, 1951, Deane F. Kent, U. S. Geological Survey, described 


the general geology of the region and the detailed geology of the upper 


levels of the Grizzly mine. 


The National vein is a sinuous and complex structure cutting pre-


Cambrian granite, gneiss, and schist. Many smaller veins and fractures 


branch from the larger vein, and all vein structures are offset by post-


mineral faults. Strikes along the National vein range from N. 200 W. to 


N. 650 W. and dips range from vertical to 600 S. 


Stoping above the Sussex level indicates that ore bodies of various 


sizes were present over much of the exposed length of the vein. However, 


ore bodies along the vein were not continuous; they were more common along 


fractures striking between N. 400 to 650 W. than along the more northerly-


trending portions of the vein. 


In a recently completed raise, the National vein is exposed vertically 


for about 220 feet above the San Juan level, and, in general, the wider 


portions of the vein occur where the dips are flatter. 


On the San Juan level, about 250 feet of the National vein has been 


exposed. Galena and sphalerite within the vein occur as masses, veinlets, 


and disseminations. Vein widths range from less than an inch up to 5 feet. 


A sample cut across the southeast face of the drift on October 30, 1952, 


assayed-:-


	


Width	 % Pb	 % Zn	 oz. Au	 oz. Ag 


	


2.0'	 1.05	 0.5	 0.16	 .7 


	


2.6'	 0.35	 0.1	 0.06	 1.7 


-2-







Three hundred tons of sorted ore were removed from a stope above the 


San Juan drift. The ore is reported to contain 8.26% lead. 


ORE RESERVES 


Ore reserves in the portion of the National vein to be prospected 


cannot be estimated because of insufficient information. 


CONCLUSIONS 


I. Ore was present in the National vein both above and to the northwest 


of the proposed exploration work, and the proposed exploration--drifting 


to the southeast on the San Juan level--is, therefore, considered favorable. 


2. The portion of the National vein to be explored by the proposed 


work can be expected to range in width from less than one inch up to 5 feet 


and to range in strike from about N. 200 W. to N. 650 W. 


RECOMMENDATIONS 


Approval of the application for Defense Minerals Exploration Administration 


assistance to explore for the southeasterly continuation of lead-zinc ore 


known to exist on the San Juan level of the Grizzly mine and for the down-


ward continuation of ore bodies mined above the Sussex level is recommended. 


-3-
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By C. M. Harrer 
Mining Engineer 
Bureau of Mines 
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Region IV


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 
November l, 1952 


Memorandum 


To:	 Chief, Colorado Branch, Mining Division, Region IV 


From:	 C. N. Harrer 


Subject: DA 2759(Lead—zinc), Lupton Mining Company, Inc. 
(Grizzly mine), Clear Creek County, Colorado 


Lupton Mining Company, Inc., E. P. Lupton, President, has 


applied to the Defense Minerals Exploration Administration under 


ocket 2759 for assistance to explore its property in sec. 29, T. 4 3., 


R. 45 W., West Argentine Mining District, Clear Creek County, Cob. 


The property is known as the Grizzly mine on the National lode claim 


(survey number 115) and the Sussex lode claim (survey number 20037). 


The San Juan adit level, which is the site of the proposed e-


ploration program, is at an altitude of 10,493 feet. 


The applicant has recently completed a Defense Minerals Exploration 


Administration project on the San Juan level, identified as DNA U, 


contract I—DMA.—E6. The above program resulted in a substantial ore 


discovery in the National vein, on and above the San Juan levé].. 


Lupton Mining Company, Inc., now proposes to continue exploration 


of the National vein on the San Juan level with 500 feet of 5— by 7—foot 


drift along its extension to the southeast (fig. 1), at a cost of 


32.00 per foot of advance. The company's estimated cost is below







725' To start of 
Contract IDM-E6


Raise 40' 


Raise completed to 
7th or Winze level. 


DMA 115, Contract 
1DM- E6-


Stope up 30' 


Width of Vein and Ore 3.5±. 


Elevation San Juan Level Portal 10,493' 


Frog. 


.


Measuring point is
	


0-30-52 1 01-82' SE 
drill steel in back 0.00


	
Vein width about 3, 


Mineralized. 


.
Samples 


H-633 
H-634 
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CLEAR CREEK COUNTY, COLO. 


0	 50	 100	 200 


SCALE IN FEET 


-0 
0


0 'p


-o 
0


C, 


0 
0 


.
Limits of stoping and 
development on the Sussex 
level 320' above.____---- 


FIGURE I - PROJECT LOCATION, LUPTON MINING CO. CLEAR CREEK CO. COLO. DMES4 2759







n


	
D1vEA 2759, Lupton Mining Company, Inc.	 .: 


11/18/52, page 2 


the average taken over the one year period June 1951 - June 1952. 


Average cost of driving 1,118 feet of drift on the San Juan level 


during the above period was 36.47, broken down as follows: 


.


Total Cost 
for 1,118 


Items of Cost feet of . Drift Cost per Foot 


(2) Labor and Supervision 
labor and supervision 202893.96 .	 4	 18.69 
technical services 61.50 .05+ 


(3) Operating Materials and Supplies 
timber 188.00 :	 .l'- 


explosives 3,265.7 2.92+ 
pipe•	 ,•. ..	 - - 
track 427.30 .39 
other.	 . .62147.84 5.51 


(4) Operating EQuipment 	 '.... .	 . 
rental	 .	 .	 . '6,269.00 5.60 
purchase	 .	 . .	 471.40 .42+ 


(7) Miscellaneous	 . 
repairs to equipment 984.37 3.88 
federal taxes	 ..	 '	 . .	 1 1 192 .49 1.06 
Workman rs compensation insurance. 533.03 .	 .48 


(8) ContinencieS	 . 
transportation	 .	 . 332.16 .	 .30 


Totals 40,766.79 36.47—


Considering the items of pipe and tra4, which were not entirely 


reported, actual-costs are estimated at $37.00 per foot of advance, 


making the total cost $18,500.00.  


Characteristics of the National vein on and above the Sussex 


level are described in the original report on .DMA 115, dated 1vrch 28, 


1951.:
.	 . .







DNEA 2759, Lupton Mining' Company, Inc. 


S	 11/18/52, page 3 


Galena and aphalerite occur with minor amounts of chalopyrite, 


gold, and silver in a strong fault zone known as, the National vein 


along which ore, occurs as a. series of discontinuous bodies. 


The National vein , is exposed on the Sussex level 560 feet beyond 


the 'present end of the drift on that vein on the San Juan level, 320 


feet below. This portion of . . the vein on the Sussex level Was , extensively 


stoped and is.wefl mineralized. , A sample from' the. breast assayed 


8.65 percent lead over a width of 1.8 feet. There is no doubt that 


the National vein continues to the limits of the property which are 


670 feet beyond the end of development on the Sussex level. 


SThe National vein is continuously exposed on the San Juan level 


for 160 feet and is now being stoped. The operator reports 319 tons 


of mill ore 'assayed' 8.26. percent	 '. ,. . 


Two complementary samples across. the southeast face of the drift 


on the National vein (fig. 1) assayed:  


Sample - Width	 ounces pr ton -	 Percent 
number	 in feet	 Gold	 Silver S . Copper	 Lead'.	 Zinc 


.H-633	 . " 2.0 ' ' 0.16 	 1.7	 0.30 "' 1.95'	 0.5 


H-634	 2.6	 0.06	 .1.7	 0.11	 . 0.35	 0.1 


The National vein is exposed for 260. feet in the raise between' 
the  
the San Juan and the seventh levels, proving continuity to below the 


San Juan level. The operator reports that 729 tons of development 


rock from the raise had a mill head assay of 7.7 percent lead.







DMEA 2759, .Lupton Mining Company, Inc. 


11/18/52, page 4 


The proposed exploration program is within the favorable area. 


outlined on Plate 2accoinpanying the geologic section of the original 


report (DMA 115). 


The project would terminate within 330 feet of the Sussex end 


line and 740 feet from the end line of the National lode claim.... 


The original estimate of 20,000 tons of inferred ore, assaying 


0.13 ounce gold and 2.7 ounces silver per ton, 9.7 percent lead, 2.2 


percent zinc, and 0.3 percent copper, from the favorable zone outlined 


on the aforementioned, Plate 2 remains as the best estimate available 


for the joint projects and is substantiated, in part, by the results 


of the original project, DMA 115, contract I—DMAr'E6. 


All indications from development on the National vein encourage 


the assumption that it will continue on the San Juan level within 


the limits of the proposed exploration program. Vein widths will 


Vary from less than 1 inch to 6 feet. 


The proposed program to extend the San Juan level 500 feet to 


the southeast along th National vein, at the operator's estimated 


cost of 32.00 per foot and totaling l6,000.0O, is. recoimnended.for 


approval. This amount, however, is. 5.00 per. foot less than his 


actual costs for drivg 1,118 feet of drift during the period June 


1951 - June 1952. Cost of the project based on 37.0 per foot would 


be 18,5 00 . 00 0 .	 .	 . 


.	


. ..	 .	
. C..L Harrer 


Mining Engineer 


cH/cb	 .	 .	 .	 . 


cc:	 8	 .,
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fiincr!s Ar	 I UNITED STATES-


DEPARTMENT OF THE INTERIOR	 j 


DEFENSE MINERALS ADMINISTRATION
/ 


WASHINGTON 25, D. C. (P 
224 New Customhouse 
Denver 2, Colorado


	 January 11, 1953 


Memorandum 


To:	 Secretary to the Operating Conmiittee 
Defense Minerals Exploration Administration 


Prom:	 Executive Officer, Field Teani, Region IV 


Subject: Form MF-10 1 , 3A Docket 2759, Contract Idm-E451 (Lead-Zinc) 
Lupton Mining Company, Inc., Clear Creek County, Colorado 


Enclosed, are two copies of the Operator's Monthly Progress 
Report Form MF-lOi, and NF-104A, Operator's Narrative Report, Inspect-
ing Engineer'. Narrative Report, and other supporting data for the 
period of December, 1952, pertaining to lA Docket 2759, Contract 
tdm-E1151, Lupton Mining Company, Inc., Clear Creek County, Colorado. 


b ,.glv 
 
W. H. Kin\/ 


Enclosures
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1OR 


UNITED STATES

DEPARTMENT OF I Ht INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


D.w*r 2,,	 WASHINGTON 25, D. C.
o 


To:	 T. Am,Cr1stsnm 


Zzsctive Officor, Tisld Ts, asjics IT 


VabjOwti	 IEA DecMt 2759, C.otract I4*3 4sot4iu) Ugbn $iain 
Cc, Z., Clear Creek Cøu*y, Colorado 
nft%XV Preee *1tt tee' tbe period at Deeeebee, 1952 


*wlc*ed are the áigt si ead four ce4.ea of Toni 
a Pni I1OA, lerrottis auçoe't, 	 *.er's Ispeit far the 


•v. pwl0dL. 


Wca'k bee been ce3atsd an *i&tkorta.d by the *=tract • 10 
4Oe'Lft$ti0U Is reqdrod fer voek pertaread ussr caeets prspa1.4 
an Yom waoui, thirster's We zsI thit p*i*t be S0 fir 50 
percent it the awwat rspae'ts* by the Opsrater en tars W.P 10 0 eeàtja-
- m Yom vsa4fiestica it arfthist&ceI soenrwy vi*i* the report. 


W.*.Ziug' 


JWT:oc 


cc: Contract 
Secretary to the Opor. Ca. (2) 
WKEraver 
Chron.
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UNITED STATES 


'DEPARTMENT OF THE INTERIOR V 


BUREAU OF MINES  


adIding 20, Rocs 13? 
'V 	 Denver Federal Center 


V 	 •, V	 V 	
Tfl1' 14, Co3ado. 


V V


	 J*ouary8,1953 


V 	 " 	


' • 	 V • 	


V 


To; ' ' Executive Officer, Yield Team, Region I 	 V 


Frcá: V Chief 14neral Resources branah, idning DMsion, 


	


V 	 RegionIY	 .	 V 	 V 


Subject: Df A 2759, Contract VId*F451 (load-sine), tpton. 
? i t g Cc*çsny, Zuc. (is4y sin.), clear Creek



	


V 	 Coiaty, Colorado — Progress report for D.o.ber 
1952	 V 	


• 	 V 	 . 	


V 


.eus fim enclosed the original and four copies of 
the above progress report under short fora contract JV.200 (A) . V 


fozas W-104 and W-1Q4, with 'rattvs—and seven copies of 
Wilbert L Dare to aseorandta covering inspection of the under. 
gro V1M . progress 	 verification of the accuracy of the report.. 
form.	 .	


V 	


' V 	


V 


Tbo drifting advance of 87 feet on the National' v.in 
oft 


V	 the San Juan level is correct as reported in the operator's 
V 


narrative, as ax'e the entrie, on the for.	 V 


P&jaent of $1,,92 00,' or 50 percent of the total V 


$2,184.00 e1*4 ,d by the ontraetce, is aproved 


V 	 W.'M.Travsr.,Jr*	 V 	


V 


enClosures	 V 	


V 	 . 	 .











Form M )


	


	 UNITED STATES	 OF :: '°°

,ARTMENT OF THE INTERIORS."ne £incrds Araiion 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 BEEIVED 


125, 3 OPERATOR'S MONTHLY REPORT AND VOUCHE? 1 
Month of	 ------------ 1954	 Docket No. DMEA,m'aj9. 	 Contract No. 
Operator's Name----- Minerals 


Address ----------
Contract Amount,	 Government Participation: O%	 Amount,	 ________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported I	 To Date 


(1) I4e&tl 
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting ------------------------------ 


(2) Labor Labor and Supervision: 
Labor 


•	 Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


•	 Pipe................................................................................................ 
Track.............................................................................................. 


(4) Operating Equipment: 
Rental 
Purchase.......................................................................................... 
Depreciation...................................................................................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------	 27,QO---JQ5QO	 -7-34OQ 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-


Date	 *payee ,ment in the amount of: 


Per ----------------------Title ------------------ 
*When a voucher, is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajiacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Freasurer," as the case may be. 	 Z Signature .......................... O.ffi


..cer) 
............. 


(AutborizedCertlfying —b. NOTE.—Title 18, U. S. Code (Crimes), section ieoi, makes It a criminal offense to make a willfully 	 / false statement or representation to any department or agency of the United States as to any matter within its  jurisdiction.	 Date	 No . 
(Instructions on reverse)	 (See other side)
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INSTRUCTIONS 


Preparation of Form MF-104A---0ierator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. l't will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
mënts, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative -costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	


0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number-of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided--
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", ivill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 -


GPO 83-38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4l3	 DEFENSE MINERALS ADMINISTRATION 


22k New Custhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado
December 18, 1952 


() 
Remoreotta


Secretary to the Operatiag Coitittes 


Yr:	 ExecutIve Officer, fleU Teen, Region I!. 


8ubect: ?or* *3.Ok, 1*4 Docket 2759, Contract ida-Rk31, (&ead 
Zinc) Lupton Kislag Co., Inc., Clear Creek Cou*ty, Colorado 


c1os.d are two ccp$em of the Operator's )Iontbl.y Progress 
Report 1r!1 W-10k and XOkA, Operator's Narrative Report, inspecting 
IrimesT' a lerrative Report &vA other supportIng data for the math 
of *ever, 1952, pertaininj to IM Docket 279, Contract Idz-Z51, 
Jmtoa 1t!4ig Cpany.


John Y. 3ksv for 
V. L Lixi€ 


Zuclosures


'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


DscSIbsr 32, .952 


T. A. christemses 


From	 tji's Ofticir, um 11.14 ?.u., asgj.a ZY 


e3Sct3 au c*st rm, CaMrit I-451 (L.s4in) lupta. JItoin 
c.., lac,	 Cr.* Co r, c1cxo Gp*rstør's PSntb1y 
Po,.0 2ect fcc the pa	 at Zsr, 


eiassd si's tbs cc14tsi3 sid fasr c1as at Ft's IV..3.OI, 
NWR*tivo beit, 1 *iiassrs *SOI! t for the steve pio& 


Wsit bern bsas ec3atsd as astjs.& by the cantrt. NO 
40 1* rsIre flarimet rwarmod*	 eastracte irs?sr an 
F	 '$O(*, te1Or. We uIw,a4 t paeat he mule fbr 50 pr 
at the wwwt r'Wd by the sxatm as 7aes )W-1O, ct.mt 
7 TrUieias at set4 ia*t 4wemmw vjtbi the roct. 


fq 
W... L Z3 


JDJ:oc 


cc Contract 
Scret&r3r to the Operating Cnseittee (2) 
wwrraver 
Chron. 
AOCese)nn (2)
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	 UNITED STATES	 detBu 
2)	 DfcAPP	


raNb. 4R.103613, 
95 rnyaex1tire? 6-30r53. PARTMET OF THE INTERIOR• 


DEFENSE MINERALS FXPLORFION ADMINISTRATION 
OPERATOR'S MONTHLY REPORT AND VOUCHER	 - -- 2 


Month of GOLWtr-----------, 19	 Docket No. DMEA" ?75  -----	 Contract No	 45' 
Operator's Name XM)t	 tL1Sfl	 1Y* '1Q&JL	 Minerals 


Address	 l?Q. iox	 Q 9tcW, 91O?adO 
Contract Amount, s16,OOO.	 Government Participation: O%	 Amount, !,0o0 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


ITEMS or costs 


(1) Independent]
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing -------------------------- 
Crosscutting........................ 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis---------
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 1 1952*Pa7e 


Per -------------Title --------
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


,-


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


1056.00	 .w6.00 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Dat	 v'o'	 --
(See other side)







(For Govsmnfuf&iIy) 


CERTIFICATION B y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExPlorationd)soject under Contract No.h.4t---in accordance with the terms of the contract. 
Signature	 --------------------------------------------------.- Title	 Date 1	 --
APPROVAL BY DMEA EXECUTIVE OFFICER OR LTERNATE: 


Signature	 I 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form NF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be -docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 11) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







-104A 
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UNITED, STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of OY*b	 1952	 Docket No. DMEA .2759 
Operator's Name	 _________________ 


Address ----------


I	 II 
OPERATION	 I UNIT	 COSTS THIS	 U2rs,Tms	 COSTS TO DATE	 UTsTo	 UNIT COSTS 


Drifting----------------------------------
Crosscutting 
Raising------------------------------- .---------- 
Shafts........................................... 
Winzes------------------------------- .---------- 
Drilling: Core................................. 


Churn 
Auger............................... 


Stripping....................................... 
Trenching...................................... 
Test Pits---------------------------------------
Roads and Trails............................. 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased. 
Initial Rehabilitation and Repair 
New Buildings, Improvements, e 


TOTAL Cos'rs 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .,best of their knowledge and belief. 


Date 1*0	 1952 0 erator 


Per	 Title 


) NOTE.—Title 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


1O56	 Q563 3:,' :2....


Budget Bureau No. 42-RI151 
Approval . expires 6-M-53. 


" 


I3c 


AUTHORIZED BY CONTRACT 


Units Unit Costs 


32/tt.


TOTAL COSTS 
Au'TUORIzED BY 
CONTRACT 


Contract No. 1d451_ 
Minerals _____ 


(For Government use only)







I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A-0p6r6t6r's Unit Cost and Progress Report.—Applicable 
places on Form 104k should-be fihlethin by the Operator. The' purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Ojethtor to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns'headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the -Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 


December 29, 1952 


Memorandum


Z4- 7s 
To:	 Administrator


Through: A. G. Keating 


From:	 Chief Counsel 


Subject: Lupton Mining Company, Inc., Docket No. DMEA-115 


There is attached, in satisfactory legal form 


for execution, a second amended exploration project contract. 
This contract terminates the contract dated november 24, 
1952, entered into by Region IV and incorporates its pro-
visions into this contract which also preserves the Govern-
ment's lien on the er'uipment purchased. 


The operator should be advised that it is 
essential that he sign the contract as the work provided 
for in the contract signed in the field is merely a con-
tinuation of the work specified in the original contract as 
amended.


J. L. Hofflund 
Chief Counsel 


Attachment 


AKane/mef 
cc to: Mails and Files 


A. G. Keating 
J. L. Hofflund 
A. E. Kane 


Chron.







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
2 NOW Ciistcmbouse	 WASHINGTON 25, D. C. 
Deaver 2, Colorado


November 2, 192 


Tot	 C. O.Kitteadort 


Fran:	 Zxcuttve Officer, tilid Team, It.giOn IV 


øub3ect: Abakot UWIA ;352, Contract Xdm..*]., Lupton Mining Co., Inc. 
(i*ia 


nc1ose4 are the original and tws copies of Contract Idm..*451. 
Copies of this contrast have been given to the *erator, the Fiscal Office 
of legion IV, and a copr has been retained. for our fi3.ss 


W.LKing 


xelGsures 


- -







Do ET MEA 
MF-200 (A) 2'  (February 19.52)	 —	


COMMODITY	 te,adZinc -------------------------------- 


Contrsct No. Ida-1451 


•	 UNITED STATES OF AMERICA	 •' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
•	 •	


..:.. .	 (Shod Form)	 •	 . 


Nover	 :.2	 . 
IT .18 AGREED this day of --------------------- -----., 195, between the United States of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, heieinafter called the "Government," 
and2 ------------ 


-------------------- oeorgetoco1oado --------------------------------------------- ----- 	 -------------------------------------------------------- 


hereinafter called the 'OperatbF," as follows 


ARTICLE 1. Authori..for coijtract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to: DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated inthe State of ..Col ado.- 
-------------------------,. County of -,CQacreok.---------------------------------------, described as follows:	 ------- 


--------- 
-Lode No.--20225;atedSec2.sJ...1LJSi1., 


4th2.--M.--------------------------------------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes:' 	 . 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


------------ ------ 
. --------------------- --------------------------------------------- 	 ne 	o---------------------------- 


.th oo D 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------- 60 ----------- --.. days from the date of this contract shall commence 
work on a project of exploration for' 	 ----------------------------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit."A" attache ereto, ---------------which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per - cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay


	


	 (0L --------percent of these agreed, estimated costs, as they 

m accrue, for units of work actually performed that con in with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s-8,000.00----, which is------------------- percent of $-],60OO.O0-, 
the agreed, estimated total cost of the project in which the Government will parti cipate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports :of units of work performed under the contract, in quintuphicate (five copies), upon forms provided by the Government. 


"These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per- 
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.  


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable.	 - 
Name. of mineral or minerals.	 i0-0032,-t







(b) Final report.—Upon comple of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with ré?juirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may; inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the, Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1/2) percent of any such net amounts not in excess of eight dollars i$8.00) per ton. 
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have' and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse,of time or 
is fully paid.	 .  


(d) This aticle is not to be construed as imposing any obligation on the Operator the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the' payment thereof; Provided, that mere failure by the Operator, to maintain the Operator's rights in the land, without. 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such. estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the, money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any . worth while discovery and in the opinion of the Government further operations are not justified. 


Awncrx 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF Amifiim 


C, 
(Operator) 


By-----------------------'1
By'' 


Executive Officer i
UFleid Team, Region 


-	 , certifj that I am the 
e- corration named a Orator herein'; that 	 ,who signed 


- secretaryAC<X^of th  
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[
coIuoRATE] 


SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-06329-1







Exhibit A 


Description of the Work 


Extend the San Juan level 500 feet to the southeast along 


the National vein from the present breast of the drift. 


The location of the proposed work is shown on Figure 2, 


which is attached and made a part of this exhibit. 


Estimated Cost8 of the Work 


Driving 500 . feet of s-by 7-foot drift at $32.00 per foot, 
including arw and all costs incurred in the completion 
of this work -	 $ 16,000 


Government Participation at O%	 4 8,000' 


$1
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Ocket. No..	 - 


CommQdity.... -P.-,.-


DEpARTMFTTOLT.HF.LI1qTERIOR 


DEFENSE. MIliRALS....EIRATLO1i.ADMI1I5TRATION 


SAflOIC.. .&ND..C.RLT1.OAL.14I1ERALS...EX?LORATIQN.. PRO GRAM. 


•	 Chtef...Finan.Sa.tion. Budget-and ..Pinanc..s...Braneh..Bureau. of Mines 


.Pleas...enter....onthraeords. o ..the..Defnae...Ninera1a Ex1oration 
Adi1nstatioAun.der. the....at.rateg.ic...ath...Cri.tical ..Mi.era.1s..Exp.1oration 
Prograza .the.lo.11o.wing ,cQntrac.t Qr ata	 nen1jo...contract. 


CD D 	 ..	 .	 .. 


ps 


Name., aa&Addre.ss.o.f.. Op.er.ato r: 


•	 ° 


Aniount...of....ov.ernment 
par.ticipa.t.ioii	 $ 


Percent. of.. Government 
paU.cipatinn	 3 % 


Regi-on.	 State.: 


£eo* VAWO


..


Lt3	 44 


(Title) 


to. ,.De]4ver..e&to.... 	 13908







.	 .	 No..  


Coanai.ty.  


DTARTMFNTOL.T. .:ITERIOR	 .	 .'• 


DEFENSE. MI1ATJS....E'1RATI.OLADMI1'IISTRATION 


£TBE1C. A.CRLT1CALJWRALS..ELORATIQL PROGRAM 


• O': Chief ç..Finan.&,Sec.tion.. Budge.t..a d..Pinanc.e Branch..Bureaii..oi Mines 


Pleas-a- .enter...otheec.o.rds. oi.,the..Defense...Mixxeia1s..x1oration 
the...atrategic... and Cri.tical idinerals,.. Exploration 


•	 Prograixi,,. the.,1oi1owing,cntratQr...aaendu1e.n.LtQ..contract.. 


I.t.e .,,oLOoitiat :	 12 


dAd.dre.ss....of.. Operator: 


LVton twilm	 Zn, (Coicrado Corp.) 
(!otc 


Aiount....of. Government 
par.ticipat.ioii	 $ 


Percent.. of,. Government 
particLpa.tLon 


Region:. .	 State:


Z


(Nam


L. D. 
Lcthj ttt thttton 
on Auf *v.a.on 


(Title) 


.te...Dever.ecLto. ... Birea of.	 s.,..Wahington.	 .	 .	 . . 13$08 ,152
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f - 


(February 1952) COMMODITY ----- --------------------------------- 
-_	 l*_,'J


Contract No. Idm-E451 
UNITED STATES OF AMERICA 



DEPARTMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


IT IS AGREEDthiS -- -- -24th - - day of -------November	 -, 195.?, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and ' -------------.Dip.tofl..Mi ni nc	 __________________________________________________  


--------------Gsethwn,Go1arada ________________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of GdQ 
----------------------, County of _1eaCr.e.ek ---------------------------------------- described as follows:ThOi7eJ.y------- 


101o. aO037 t1e.koieQ.22510-Qaedinec,29LT$,,Rt5W,.., 
6th& 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ---------------------days from the date of this contract shall commence 
work on a project of exploration for' Ledri&Zir 
in or upon the described land; and shall bring the project to completion within a period of ----------------- fromthe 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing .the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $ . 8j QQQkOO, which is ----- -50-------------- percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been iiade, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's indpendent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Rep' o-rts; accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly. 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These prbgrss- reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed, on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the-use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground ngineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or theproduction from which is not to be subject to the Government's percentage royalty. 
-4 Strike Cut the provision not applicable. 


Name of mineral or minerals.	 .







- 


(b) Final 'report.—Unon comniWi of the exuloration work or termination of tWcontract the Onerator shall urovide the. 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estiiiiate of ore 
reserves resulting from the exploration work. 


(c) Compliance with riquirernents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Goveri{ment may -withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-. 
• tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage-ryalty -which the Operator or- his -successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is sully repaiçl, or said 10 years have elapsed, whichever occurs first, 
as follows:	 -	 - 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.  


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted • a lien upon the land 
described in Article 2. and upon any production of minerals therefrom, until the royalty-claim is extinguished by lapse of time or 
is fully pail.	 .	 . -. .	 •.	 : 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operatoi's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter r.eturns,.net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a -means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and corn pletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability. of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


--4-'?A----- -p 
By -------


THE UNITED STATES OF AMEIr' 


By---- -


&ecutive Off icer 
Field Team, Regio 


certif that I am the	 ,t'.c_c..i2.'7,	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then flrg"si	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .' -	 -.	 -	 - . -


[CORPORATE 


	


,t,^	 --- ----	 SEAL 
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Exhibit  


Description of the Work 


Extend the San Juan ]evel 500 feet to the southeast along 


the National vein from the present breast of the drift. 


The location of the proposed work is shown on Figure 2, 


which is attached and made a part of this exhibit. 


Estmated Costs of the Work 


Driving 500 feet of-5-by 7-foot drift at $32.00 per foot, 
including arw and all costs incurred in the completion'  
of this work -	 $ 16,000 


Government Participation at S0% - 	 $ 8,000
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