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Defense Minerals Exploration Administration
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Idm-E NO. 3117

- IMEA NO, 633

Application Contract co o . _
tEmenieol . Term‘inated - Not Certified Cancelled
Withdrawn 2 [Terminated - Certified, Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder-No, 1:
Left Side

X[ Royalty Audits

X]Certification of Discovery

]Closing Letter

JCost Audits

‘Temmination Notice or Agreement

Recision Notice

Assignment of Contract

Contract Amendments

Contract with all exhibits and
annexes

Owner's Consent to Lien and
Subordination Agreement

VEElApplication and attachments

X

X

Additional Folders:

Left Side

Folders No. 2 " s Reports .
[E] Analysis of Semi-Annual

Inspection Reports & FT semi-annuals

DProject Summary (Interim) by I[MEA
Engineers

Folders No. . H

Folders No.

Settlement Sheets

Folders No. ¢ Drill Logs-

Folders No.

Royalty material

Right;Side

Project summary (final)
Work: Comnleted analysis (final)

-~ A1l other material filed in
chronological order including the
following reports if checked:

[C|Field Team Semi-Annual Report for
Certified Project :
Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all
‘attachments
X10n-site Exam Report (Tab)
X|Settlement Sheets
[ JDrill Logs

Right Side

[[JField Team Semi-Annual Report for
Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
transmittal, narrative and maps.

Maps (Use pocket folder or envelope)
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" OFFICE OF MINERALS EXPLORATION ‘
. CONTRACT Anmwxi“mxrmu AND ATDIT Dwmmn .

REPORT OP ROYALTY REVIEW

1 have ravicmd th filés of the Washington o!!im purtaining to

‘Contraet No, Idm-E63S, Dockn: No, 'DMBA-3117 (Urmluu) dated Octobct "

30, 1953, with ‘
Clarénce Louis Neflsom
.. Box 875 -
U‘k'mran. Golorado

for tbe purpose of dntcmiq!.ng tha amount of royalty due the U, S,
Governmant on sales of minsrals from property referred to as the Joe
Dandy, st al., clains loeated in San Miguel County, Colorado, during
the perioed hpunbnr 22, wsa, threngh March 23 ‘1961,

A certification of dhcoveiry or developmnt was issued on April 29,
1953, and, in accordance with Annex I and Article 6 of the contract,
"royalty is paysble on all minerals wmined or produced from the land
‘described im Article 2 of the contract for a period of 10 years from
the date of the contract or until the total net amount contributed

by the Government without interest is fully repaid, vwiichever occurs
first. A Report of Review dated December 15, 1954, indicated aecepted
. eosts umnder the exploutuiu contract amounting to.$12,500,00 with tle
Gwnrnmt'n contributionw on a 90 percent basis, bsing $11,25%0,00,

Tbc atatm of ‘the .pro ject, ths ncope of reviaw. and the reuonc
therefor ars stated on pa;c 2. . :

This mm adtadlished tm total sales of ores for the pertcd to be
$1,124,99, Raynltvr due ma Government at rates specified in the con-
Attut h $43.09 I . .

-A prior Report of Royalﬁr Rnww found thn sales sub jcct to Govern-
went . royalty threugh Sepiember 21, 1934, to be $2,385,92 which added
té the sales for this subsaquant peri.od make a total of $5,510,91.

The my;lty account as ot hptumb«r 21, 1956. was: '

Total Rcyalty Due $119.31
Total Royalty Paid o 133.32
Onrpayumt of Royalty $ 14,01

At uareh 2%, 1961 the 1raya1ty nccmmt o! this pra jee«t was Cmnd to

. ' o . . '(.v.“v'ff; .
Total Rayalty Due ’ $162.40, o o
Total Royalty Paid 173,35 v
Overpsyuent of Boyalty $ 10,95 (' {

March 27, 1961 "' Muditor





1o

;th~2553'¢ S Clarouce Loult Ncilaon

_ STATUS OF PHOJECT, SCOPE op REVIFH
' : AND REAoONS THEREFOR ‘

_bu&a~5117.'«j

'Execpt for anunal npnasunnnu work, thia project hac been 1nactlve B
* since 1957. On January 1, 1960, the loading chute at the mine re-

UsOg) ore produend dmrtng the assessment work,

" portedly contained batwean 12 and 14 tons of low grade (about .12%

*f.My rcvlew 1ncluded a rceomputatiou of the Sivc perxodieal lettleuontﬁ

sheets covering sales of an aggregate of 15 lats to the Vanadiun

S BT ( 5w16~54
" Bettlement - - { to
L § j'(11¢31*5a
Ne. of Lots ‘ .‘; 4
‘ Dry Wt. Llbs. .. ! 83030
'fV2°s- T
‘Percemt - . . . N
“ibs. . s
Valus . c 7 $440.81
A }USOa-  5 SR
Percent - . . 07
Lbs. . . | 39.86
Value. - .~ »‘ ';' -o-
Total Value . . $440,51
Value par Tn, $ 10,61
. Royalty Rcte K A‘.f, 4%
‘Royalty Due * - $ 17.62.
 Royalty Patd’ | - % 19.82

J~-,Corpotation of Aunrxva. as fullauus

3-28-55

to.

5227455

3,

43456

. 1,93

o83y
$259.47

. 02
6.964

$259.47

$ 11.9%
5%
$ 12,97

$ 12, 97

4-28-56

to -

 Be27 =56

2

81764

1.58

658
$203.98

.03

1489
_ -O-A

$ 9,77
3% :

$ 10.20

6;23.57-

- to
7-15-5?

. i‘A o

28290

S.02
5,91
. -o- ’

$
$ ,e so

1% |
"$ 5.10

$ . 1.79
$ 5.95

C1.36
- 384
$119.04

»7-15-577

to
8919-57_

.2f

18393 -

1.79
329

.02

. 3.68

Qe -

06 $101.99

$ 11.09
%

" This rtviau‘uas uada i lieu of ‘an om~slta aust of thm 09:tator'a>
uecountn and r.cords forithe following rcaaona- R

(1) The records indicate that all sales of production .
.from the property since the date of the contract
‘bas been aceeumted for and proper royalty, except

as indicated, has bean paid; and

(2) The adwinistrative cost to the Government of an one

site royalty audit at this time would be excessive

in relation to the awount of possible additional
toyalty whi&h might be discloeed. ,





MME Form 22
. Dec. 60

Operator's Name and Address

'
\ .
. ~ . .
o .

DEPARTMENT OF THﬁ,INTERIOR:
Office of Minerals !Exploration

CHECK SHEET OF EXAMINING ENGINEER

Clarence Iouis Neilson

P. 0. Box 875 f

‘Uravan, Colorado i

Contract No.
Idm E655

Docket No.
DMEA 3117

red Slg Date i
~ March 23, 1961

IR
w

| X

|l %3
1

|
|

8-15-57

gh M

(a)
(b)
(2)
()
(a)

(v)

COINOTS

Does the Operator stockplle ore subJect to royalty repayment?
If so, is segregation and,ldentlflcatlon procedure adequate?

Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?

If so, is the allocation of the commlngled productlon equit-
able?

Does the Operator stockplle mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value
within the royalty payment period?

If so, are adequate records maintained on such material to
protect the Government's'interest? !

Are the assay controls in effect adequate?

Does the manner of dispoéing of production give the Government
its fair royalty returns? ‘
Do your periodic examinations of operations indicate the

‘Operator is properly reporting his productlon of ores subject

to DMEA or OME royalties'?
Does the Operator buy from or sell:to other Operators?

Current status of property‘ (Check one).
Operating.

Inactive.

Abandoned.

Date of last productlon if not operating.

Comment on items 1(b), 2(b), 3(b), and L to 6, 'if answer is No:

The 1960 AEC production records have been searched and no production was shown \
from the Joe Dandy mine, so it is presumed that the 12 to. 14 tons of low grade
ore reported by the Operator on 2-1- 60 is Stlll:ln the loading chute at the mine.
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Tem 875
Troven, Calirado
R "‘ammm to the kmmﬂ;r~1'.mw of Qm‘td.m ; Cortavet
Ui Y033, dotod Detober 0, 1953, (lockst v, 12TA«N1T), hovee
IR Anmftor celled the "oontremt” you and the Tndted [ ta‘wznf

'ﬁm’ hereinaftew eslled the "Jowrrere:t®y 4o vobellish and Sy
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ever mzmmmum on 'h,hw nmmum.
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. ;j_,‘f:j-lm mm&fwm fmm m: :

wm Baglinwr 15 of the W iaton that 011 sales of S
L ';_pmamgmmrm autoamm:n. 1% :urmmm-

m M have Meen raleasod, have beon groperly sceamied

U et Nam yoried 1o be $2,585.52, Renlty en Uinds salee is
L Btates Goverspent et thw sotynet robe of Rayalty reesdived ot these

MMMnnuwom«um w
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Mtleuent Stam
- Iouis Reilson
c:mt.mct 1&-'715035,’ “Docket DWEA 3117

2-28«5# R &1755& | 7-23-54 8-20-54 ~‘ 9-21-5# mm |

v.coho ' : A,S.& . B i-gni R. o ' ﬂ.'ﬁ.& Ro T 7&080‘ Ro’ . . :
S 5566 - . 5759 s . @8
. 80&56 1?85?,,. T 63663 0 - 1798% - 210680
- ho.me80 . 8.935 . . 15.;555_ o o.8ns . -sssas - 105}10
D % B 12 B R .85 136

oo - 968 21&19 BRI %0&39 . ‘9ej.11 T h3.TS 2?5& ,
S $300.08 . $b?02 o $1256? - $ﬁ6§; *75’25’ .. $085h.50 -
% - R R - R B
JRERE 5% 51 - $80.Th B K- $205.00 57,71 - shBa.6e -

. . enee T goe  Ms36 0 gks6 fass . giesas

iwm
-mmmm
-’1&)&1&0{&1%

Value Fer Tom

oute m mu-e 17 C.h. 1o iii}..x.l. Latters mz:beu 845-5&&;& %tﬁ%ﬁ'ﬂlm m ewrmmt
ipt of $166.62 and royalty payment received on the largsr amount. _
s¢: V.C.A, dmvtes Vasadium mtlax of mnrien :\.8‘& R. mtea marien.n Snslting & mrm:v.g Co. '_-

)dswmruﬁgxm





§!!§H§§_E§ﬂ§BAL§_&S2&9&&_IQ!~A£EIEI§IEAILQ,,{
QQE!&éEI.AQ!INl~IBAE*Q§~£BD“mEQIEmDI!£é~QE -
| znzﬂax;gz_azxzs_
I huva reviovﬁd the M«mthly Roporta of: o

| Elaxsnas.&ﬂnia_.zilﬁsa
*Exsﬁg::%gﬁlesadg

pertaining to Explorntion Froadct, Contraet No. Idn~3633, Docket. No. DMEA :
%; 17, including Amendment Nos, one through six, for the months of Jenuary, -
LA to Getober, 1954, maluuqre,. covering & project for the exploration
~of Uranium, on property known #s Joe Dandy Group, loutod in Sun mguel
. ~boun‘by, Colarado, 1/3 nﬁs nor‘l.,haut of Sawpit, . o

- My rcview :hzxcludad m emimtion of the ﬁonthly luports (Form
}ﬂ'-lw.) and supporting documents attached thersto, comparison of the costs
 claimed with the contract and 3gertin¢mt. schedules, conference with the
Executive Officer, DMEA Yield Team, Region IV, o.nd. [} de‘aernimtion of the
reuonnblomu and proprioty qf t,he coats. o o
A 'rhin reviow Voo ma jn lieu of a ﬁ,ml audit o!‘ the Oporator's
. aceountu and recorda m« the t’ollewiag rnlonsz - . L

A1l coau elaimd am uném- a Contuct pmvinion for contribu-
-tion by . th- Government on the buis ot ngreed oatmtod eoata cf unita of
'_werk aotually porfomd., el RN :
i Thc roviow diaclm.:l the follmdng i‘aota m regcrd to the auount.
: 'pafld or te be paid b*'s eontnetcrs . - ‘ ,

 Total c.out au billed by Contractora . ) : o "’#12,500.00

Exeeptionm , g BESRS : - -

i By DMBA Fimncta Orﬁcer [ None = '
. Berewith S Ngmg ggg

'!'otal aeceptad eos*h R Lo $12 500«00

. ‘rha contraet. cn.lla for o 90 percent participation of exploration
‘ J‘expsmea by the United Stetes Government., Therefore, payment to the con=
" tractor by the Govermment in the axnount of . Elevan ‘l‘housaml Two Hundred
'-.‘_Fifty and No/locths Dollsrs /. . : _

o '-;‘_' - #11 zso.oo uﬁ | | | |
U is considered mlid and pro:ﬁ-r, providecl that ths Regional Executive Officer .
. the Administrator, or other competent official has accepted or will accept B
: the projoct. n baving othemdoe met t.he i.erms of the contract. o .

L ~Date: Decenber 15, 1954 e

v T Donald T, Fineh, Auditor

Audit Report of
Review recd°12/27/5h






SR TETET oF Th mrfmon
g co ot Uelense Blinerals Administration "
S ] RECEIVED

N0V8 1954 o

R qum or comm Yo. m.-xsa:

cm:w. mc:knt Uo-v 5117. moa mw 50, 1955, =

e .bsﬂ;mn «.he Umtmd Stutea ot!* maricu and cmreneo Loms Miuon

’;' is hmby mudad a.s tmlom, eﬂ'tctiv‘* oatobor f 195‘*

" Referring %o EXKIAIT "A” attached so Explomtmn K
. project Coutrect Form MF-200(A) {Pebruary 1952)
28 amendad by Amendment No. 2, dated My 20, 195k,
. %0 the J>mxmph anding with the unm ‘shall not
- excead WOC Peat” edd the following: Any footage
" within the sllowsble maximum of 40U feet, which.
. is not used, as Maretofore descrined wader itoms
(1) nnd (2), may be expended elsevhere ot & - .
- loeatica and te the extent wutually axreed upcn L
' .batvaan t}m opomtar fmd the £ overnment. : R

- mu Mhnnt :ha;t.l nivt be connruaé w iacm thc

B utimmed mm emt 9&' th:a ym.j!acr, tm woum: oi‘ tha wmment 'u
- mtrinution, m.' an.r ita ai:‘ &leablcv vost "whwh *l uxpresny
' anigmted a.novabla mtnwn N

:,- ,

SR BT mmsn b‘TA‘I‘hn W w“.mc.q

By W?’(‘ly@

cumee Lcmw l’eﬁm o UWTE Kong, et ofncer
P , SR A . D2 Pleld TeamPRegion IV






' 1 )ﬂ-»—-—»,.,.“ ¢ m | ‘: ” wﬂ:} . M . o / .
o VL,MIL. f*elﬂenl‘; Ad'ni'upfm wﬂ . W i
Lo wzwm LU, H D

‘ 12 o

”"1 W \‘)

mmm or conmmt. m». Idmmias o |
FRRA commt mex.et nu.;nuu 3117, dated Dc‘uobar 30, 1953, |

‘het.mu the United .uutu ar mmm smd Cl:rcm:e I.ouin Noilson ;m f. | : '-

B hm'eby mdﬂd u tullmﬁ etfactive se of tho dn.w of contx'nct' R

‘,Rcterrmg to "A\:nxcu 3. m;mmmcn ProJect" of .
" Bxploretion Project Contraet form WP-200(A) (February -
1952) following the words “snd shall bring the pmaect
. %o completion Within s period of" delete "eleven (11)
. momths" as provided by Asendment ¥o. 3, . md in lieu :
-*hhemf m-tmm “tmlvc (m) mths ,

.' 'I‘h:n mmnent phn.J.J. mt m comtmed. to ,tncreaae the e
L "“eotmm total comt. of tm pro.:eet, the mm of tho Oovermmt‘
. | ntrimtinn, er mav u«- of al,mmhls cost which 15 expresaly
\ des:mted u.uwable m&m ' R

1
i
[

m.m 0CT15 1954

:-.mm Sﬂm 0!' WRICA

WMKW

- W H. King, Execupiye Otficer
" IMEA Field Team, gion IV !

I o S e . . . ‘
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. ol o N
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Sephorbew 29, 195L

o epals Cmistralion
Lol aussraly 43t

RECEIVED

0cT1 8 1954

Lxecutive Officor KA
Wold Pe0n, Tepien IV
22h Tiew Customiouse
Denvor 2y Uelersdo

1 wecelved your lottor advioing oo te cord in for m
- extond en on Jooket R4 3137 (Uraniun) Contwoet Tdn-0633.

I w31 ooed an cwtencicn of thlrby (50} days to cone
picte this vorie

Vory sdncercly seurs

Qlaresee Hoiiss Heela oo -

ey Clavones lowds Vedlscn
Bos 675
Cevwom, Golovndo

Chilandp






» “'

Amur OF CONTRACT: No. Ms-BE33 |
i " Castract Ducket No. DNEA 3107, dated October 0, 1953,
between the United States of Amsrics and Clarence Louis Neilson
s hereby amended ss :omm,mmm Augui'at '16,-‘ 195k: '

' werrine, to EXHIBIT "A" attached to E}q»lnration
- Project Contract Form Mr-200(A) (February 1952)
‘eaption "Description of the Work", first paragraph,
thet portion referring to the 100 foot 4rift, the
starting point of said 100 foot drift ie bereby
changed from the location shown on Figure 2, vbiah
in attachod to and made a part of said EXMIBIT 'A” :
‘amd instesd will be started from a point uppmximtoly
- 50 feat farther to ths east. The drift will be
driven as shown on the map titled "Sketch of
Proposed Drifts, Clarence louis Keilson, Joe Dandy
o Mine, San Migupl County, Colo. {DMBA 3117, Contrect
. I4m-E633)" whith is attached hereto ma. uda: & part
of this smendment. -

e smondnent shall not be conetrued to iucrease the
eatmtod umx eont. of use pro.}uet, the amount of the Gavernunt'
‘ "ccntrmxtion, or any itdm of aumxe aoct which is mreaaly
B .': ‘duigmm a.uouabla umim "

. pated_ SEP 7 3id

nnm sTamzs ormxcaa

, cumnce C imison ‘, Vi King, tre Officer

- IMBA Field Tean, Reglon IV
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- UNITED STATES,. ST T
DEPARTMENT OF THE INTERIOR R
. BUREAU OF: MINES ot T e

Pt i,immmn.mm |
¥ Y ‘..Mrrmmn‘ht o
T g‘&m as, 195&

L e ‘L ww am«q. m s m, wm ™ L
D wremr cuter, Mineral Mejourees Bramat, Mistag mvtm:, Mgion n L
S ;;sa.ms DWEA 3117, Contrast Ide-BS3S (Urentes), Claseace Louts |

- Betleve (Jou Mrdu)ﬁnlmlmy. Gado.
WM!&&WWMWW«“:

. memerendws by Glan Malker Jetuimenting, after consultetion vith the
L. operster sud Geclogisel Suirvey vepreseutstive, sentismasiom for 53

.mawmmmmmawummrmot

"f",mm¢mumuwmmmm

- Itiupmihmamwmmuﬂu .
mmm@rnmwwmnmmm mm»,
Tpresente-

U neer's wemorentes will serve es the Buress of Mimes fisld
. tive's approvel of the 0pIIRtOr's request o August B, 195\, te 4o
eonplete the

the soathemst drifting. Jie shouwld b instrueted o
Arif% 53 faet mnhm, lmx*, mlmv muu is qim Lor tin

o »1oom arire.

mmmmwww .
- The sy ﬂmmmufmmﬁum

v mw m u,. 15, 15 wlso suclosed.

w M T'RJAVE
r:mﬁ





.. 'UNITED STATES . =
T DEPARTMENT OF THE lNTER[OR
L .,';: ' BUREAU OF MINES -

"mm*“‘ ”1 13’!' ,
" Dewvey m«mcauy L
c ey B, mmﬁ, ,
e e ARt i u. 195#

v chwe, nmm. an m, m nmm, wu zv

. © Bebjeeis "a DA 3427, Costraat xu-ms (unm-} Clareass. Wﬂm’m c

(Joe Tnady uine), Bun Miguel County, Colo. . |
Mtu:ﬁumthx: tnmnm. nmwmamww

R foet M euly 53 fest of drift remaived to be drives walder Asendaent.

'_m.:mmm,mmmmummmn,mmu oL
._mmumu.um:ammmmmnm ™
‘_-_'cﬂcinllmmo ifted 100 feat drifhing, "om & bearing of

T 8. 33" l.mmn»mmummmmwm

R fron the sressovt.”

mm&umnwﬁmnﬁn.:nmwmmm~ '
-mx,ztmwnui svaserwed, 1nalnding Klingingonith, the -

' . wiee superintendent, thet the 33 Tevt ¥o sonstawd iu drivisg inas - :
o gesarally worthenst direction fxes the preswat workieg faee, It 48 o
- olse resosnendod thak the JOO fwet be drives vouthwsaterly frem ths -~

. onstermmest stoze Toom 40 G interseeticn With & scetheesterly striking
. fwmlt themss southerly sloug e fault. The spproxisate lessiions aad

Mqu o work nmx drifts are shown o8 thn mnvtu Mh L |
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SKETCH OF PROPOSED DRIFTS, CLARANCE L. NEILSON, JOE DANDY MINE, SAN MIGUEL COUNTY,

COLO (DOMFEFA 3//7, CONTR. Tdm £633)°





L nugust R, 1954
| "m. W.H.King R
- Exscutive Officer, mm o

Field Tean, Region IV

224 New Customhouss
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'Ama.rm. King:
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point of ths southwos! &rif% to a »oint 50 faet east
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Thank you very mm-;

Very sincerely yours,
Clarence iouls Neilson

L e  /#f Clarence Liuis Neilson
- Clwtg. - L ,
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URITED S%ATES DEPARIMENT OF THE INTERIOR
*  GEOLOGICAL SURVEY .-
P.0. Box 360
GRAND JURCTION, COLO."
” August 11, 1954

Memorandum
-To: A. H. Koschmann, Fiﬁld Team, Region IV <£fﬂﬁd’g€§rvﬂdﬂk
From: A. L. Bush QUB WP"‘)
Subject: Amendment to‘exploration Plan on DMEA Docket 3117,

€. L. Neilson, Joe Dandy group, San Miguel County, Colo.

The exploration plan presently in effect at the Joe Dandy group
calls for 400 feet of drifting in an eésterly and northerly direction from
the east end of the main stope in the lower Joe Dandy workings, and for
an additional 100 feet of drifting in a general southerly direction along

a minor fault cut in these same workings. This amendment covers the

- latter (100-foot) drift plan.

The attached map shows the location of the starting point for
the originally proposed drift ("A") and the trend of the drift by arrows.
The boundaries of tpe ore layer and the tren& of the axis §f the thickest
part of ﬁhe ore layer (identified as axis of "roll") are also shown.

Exploration conducted to date suggests that the highest uranium
concentrations may be near tﬁe edge of the ore layer. It is, therefore,
proposed that the starting point of the lOO;foot drift be changed from
point "A" to point "B", and that drifting be conducted in a general
southwesterly directién to the minor fault, and thence along this fault
in a gene;al southerly direction. This plan involves about 40 to 50
feet of drifting in the southwesterly direction, genérally~near the edge
of the layerq and the remainder of the footage to be expended along the
fault to investigate possible uranium concentrations aloné this minor

structure.
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The variable trend of the edge of the ofe layer, as shown in the tﬁo
northerly trending drifts, suggests the possiﬁility of similai varié-
bility té the south; as this may considerably revise the concept of.
the ore iayer, drifting from point "B" is recommended to provided
definite information.

Verbal concurrence in this plan has been obtained from

Glenn Walker, U. S. Bureau of Mines representative.

ALB/mlr
Attachment
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UNITED STATES - Belose imnsts sganpg g
DEPARTMENT OF THE INTERIOR Eigoes
DEFENSE MINERALS EXPLORATION ADMINISTRATION NCV= 6 1953
: WASHINGTON 25, D. C. ~
224 New Customhouse :
Denver 2, Colorado’ November L4, 1953

Memorandum

To: C. O. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 3117 (Uranium); Contract No. Idm-E633,
Clarence Louis Neilson, Uravan, Colorado

Enclosed are the original and two copies of Contract
Idm-E633.

Copies of this contract have been given to the Operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.

Enclosures

Q}/ RECEHVED
S DEC -7 153

SE&EBAL COUNSEL
ZFENSE MINERALS

MINISTRATION
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. : UNITED STATES OF AMERICA Idm-E633 % ‘ ’
DEPARTMENT OF THE INTERIOR b - :
DEFENSE MINERALS EXPLORATION ADMI_NISTRATIO_N

EXPLORATION PROJECT ‘CONTRACT‘ |

(Short Form)

30th day of October

IT 1S AGREED this e , 195-.3., between the United States of Amériéa, actihg

Box.875

hereinafter called the “Operator,” as follows; and as set forth in Amnex I attached hereto and made

arp TICIth'}e f.eggt'hority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” .

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ._.__colorado
., County of San Miguel B -described as follows: *

(b) That the Operator is a lessee; in possession and entitled to possession, and the Owner’s Consent to Lien is attaéhed.mw

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

ARTICLE 3. Exploration project.—The Operator, within ;&12&3:_.(_6_01).--_ days from the date of this contract shall commence
work on a project of exploration for® __Uranium ' |

in or upon the described land; and shall bring the project to completion within a period of __e __ﬁal-mntha__ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms. of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay __;_ngzpety.- Q0 ) percent of these agreed, estimated costs, as they
-acerue, for units of work actually performed that conform“with the description or.specifications for the work set forth in this

contract, in an aggregate total amount not in excess of .ﬂl,gﬁ?...sa---, which imminety | .9).)__-_ percent of $12,625.00
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological-maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and.refer to it in the blank.
2 State name, address, and nature of organization if any. :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dercentage royalty,
4 Strike out the provision not applicable.
5 Name of mineral or minerals, 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the colx!ract the Operator shall provide tle
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. _ s o » .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The (government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

»

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or.a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6. months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced ‘before ‘the certification, shall be subject to.a percentage royalty. which the Operator or his successor in interest.shall
pay to the Government, upon the net smelter returns,.the net concentrator returns, or other net-amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
.amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapséd; whichever occurs first,
as follows: See Annex I substituted for that part of 6(3) preceding the colon. :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . .

. . (Forinstance: The'percentage royalty on a net amount of five-dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%%) percent.) . R

. (b) As-here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from. the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after-it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean-what is or would be the gross income from mining operations for.percentage depletion purposes in income-tax
determination. - D ‘ et

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gies}crlilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse-of time or
1s Tully paid. ) . T o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
‘to engage in any mining or production operations. S - - .

’

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right ‘to a percentage royalty on production and
lien for the paynient thereof; Provided, that mere failure by the Operator to maint4din the Operator’s rights in ‘the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or.permit any transfer or conveyance in violation of this provision,
the.Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions i — i i

Eicéeﬁtéd in'-sextuplicate the day and year first above written. R tg%/o _ :
e o o . THE UNITED STATES OF AMERICA® -

(Operator)

B . . : .......
- o 7 Executive Officer{“Wield Team
By L i Region IV
- . : S Defense Minerals Exploratioz;

Administration
I, ' o . 5 certify that I am the S . secretary
of the corporation named as Operator herein; that: - = . . ' ; o _ , who signed
this contract on behalf of the Operator, was then” ; o A . . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. s g . -

- ) I‘COR?ORATE ]
o . oo L  skan

U. 8. GOVERNMENT PRINTING OFFICE 16—66328-1
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EXHHSI‘I.‘ "A"

Description of th.-. Vork

‘ o The work conlistes of ﬁriving two exploration dr:l.fts » one 400
 feet in length and one 100 feet in length. Both drifta will be, started
- from the east drift of the Jover workings as shovn on !‘igure 2, which
is a.tta.ched and made a part of Exhibit "A"Y,
’rhe 100 foot drirt will paral]el the major ra.tzlt on a bea.ring
of S. 1‘5‘ E. a.nd vill determine the extent of nmemliza.tion aeross the
‘, ’apparent axis of the de.posit. Ther 1&00 foot drift trill be drwen on a
' 'bearing due east to explore the faworable g;ronnd ahead oi' thﬂ existing
drlft which appears to be rt:ughly parallel to the a.xis of the d@posit.

Lstimated Costs of the Project

Drift 100 feet on & bearing of S. 15° E. starting at a - |
point in the east drift approximately 50 feet from the = S
crosscut - 100 feet at $2 5 00 per foot -- . - $2,500.00

‘Drift 40O feet due east staxting at the present breast R
of the east drift - 400 feei". at $25 00 per foot -- - 10,000.00

| Sampling and analysis o:f 25 aamples a.t $‘S.OO per assay. -~ ’125.00
 Estipated Total Cost «= L $12,625.00

Government‘s Particips.tion at cm -—- . $11,362.50





ANNEX _I_

The following provisions are in lieu of all of paragraph (a)
of Article 6 which precedes the colon:

If the Government considers that a discovery or development
- from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after
a sufficient, complete, final report and final account referred
to in the contract has been rendered, may so certify in writing
to the Operator. Such certification shall describe broadly or
indicate the nature of the discovery or development. The Operator,
- or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right to a royalty; or (2) if the Government makes a certification
of discovery or development, for a period of ten years from the
date of the contract, or until the total net amount contributed
by the Government, without interest, is fully repaid, whichever
occurs first. Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows: g

45106
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MF-203 .

{Revised July 1, 1953) OWNER'S CONSENT TO. LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, County of WM

property in the State of Colaradlo .~ .
follows:1/ m mw
swet  3e®

Lone ¥olt 025

which is the subject of a proposed exploratlon proaect oontract herelnafter called the "contract",
between the United States of Amerlca, herelnafter called the "Government" and

» touts Mot

, described as

5%‘ At
i@%eg

2/

Bt

hereinafter called the "Operator"; and

WHEREAS, under the provisions' of 'said ¢ontract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with'or be adverse to the rights ef the undersigned:

" .NOW- THEREFORE, the under31gned in cons1derat10n of Sald contract and as an 1nducement
to the Government to-enter 1nto same, undertakes and agrees as follows

1. - The Government's ‘equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contraot or any amendment thereof, shall prevail over and be prlor and superior to any con-
flicting or. adverse rights of the undersxgned and the Government is authorlzed to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until ‘said royalty is fully pald or ten years have elapsed from the date of
the contract, whlchever occurs flrst

3. The undersigned shall commit no a¢t nor assert any claim that may contravene or con—
flict with. the- lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be blndlng upon. the helIS, executors, administrators, successors, and assigns
of the under51gned '

4. Changes and added provisions

‘Dated this day of @C%A" , 1952.

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book . page _ — official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, '
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RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.—-a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months “after the Operator has rendered the
final report and final' account, may so certify in writing to the'Operator Such certification

shall-‘describe broadly.or indicate the nature.of. the dlscovery or development.

b. Percentage royalty.--The Operator,Jor‘his successor in interest, Shall pay to the
Government a royalty on all minerals mined or produced from the land describeq.ig:Article 2,--(1)
regardless of any certification of discovery or dévélOpment from the date of4the contract until
‘the lapse of the time within which the Government, may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the .Goyernment waives its rlght to .a royalty, or (2)
if the Government makes a certification of dlscovery or development, for a perlod of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the '‘nets concentrator' returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in;exdess of eight: dollars
($8.00) per ton.

(b) One and one-half (1i) percent of any such net amounts, plus one-half (3) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five () percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.-—As here used, "net smelter returns", '"net concentrator returns", and
"other net amounts realized from the salé or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ’

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of mlnerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. :

e. Notice to Purchasers.-—-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royaliy
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

IR J

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 44778





‘;Revislng.ixla?i? 1952) ‘ UN[TE[‘A!S DEPARTMENT OF THE INTQI(,' ) Eﬁﬁ’é‘eﬁ‘ﬁﬂi‘iﬁdm.’42_1;;038'.z.
' DEFENSE MINERALS EXPLORATION ADMINISTRATION _ -

e SEPARTICIT OF TUZ NTCDIOR
' Befense Winercls funiiiiailon
REdiED Not to be filled in by applicant

APPLICATION FOR AID IN ANyt + o 1o -
 EXPLORATION PROJECT, PURSUANT TG =+ ° 1| Buctevo. Nz BLL7.......

Metal or Mineral ..., . . .. ...

DMEA ORDER 1, UNDER THE DEFENSE ' Date Received .7 #3}/_’5_3

PRODUCTION ACT OF 1950, AS AMENDED O AN AN

INSTRUCTIONS o

1. Name of abplictmt.—(a) State here your full legal name, in the form in which you will wish to contract; and your
mailing address: _........_____.........Clarence Ionis Neilson ___ e S
: Box 875 e B S

(b)' If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. ’ ‘

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners. -

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application:
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of ‘the application and on all accompanying papers. Where sufficient space ‘is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not-applicable, so state. File the application with Defense Minerals Exploration
Administration, Department -of the Interior, Washington 25, I). C., or with the nearest field executive officer thereof. : .

3. Applicant’s Vp"rojje_frty rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be -benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... e e 2l

- See_atbtached sheet.

(b) State any mine name by which the property is known. Joe Dandy Group

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise I
v Lessee : : e

" (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Copy of lease attached ' .

- (e) If you own the land, describe any liens or encumbrances on it __. - s S
...................... : Not_ encumbered .. )

(f) If the land consists of unpatented claims add to the description above, th 'book and page numbers for each recorded
location notice. Recorded at Telluride s SannrM:Lguel County, colorado , SR

4. Physical de_scription.f(a) Deseribe in detail aIlly-“ mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and.your

.-reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ‘

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

© .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

i
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= b’ The exploration proy&(gtate the mmeral or minerals for which you 'l to explore ____Uram.wn/-.a,nd _________

vanadium.as.a by DPOGUG - <o e -

"(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration wo1k as related to such features as contacts,
veins, ore-bearing beds, etc. Maps attached

(¢) The work will start within ____30Q___: days and be completed within ____. l. 2..._ months from the date of an exploratlon
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. photostat recommendationsattac)

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.). none
(b) Labor, supewision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and englneermg and geological consultants.
(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costmg less than $50 each,

and power, water and fuel.
d) Opera,tmg equipment.—Furnish an ‘itemized list of any operatmg equlpment to be rented, purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations. —Furmsh a detailed hst showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equlpment (not
lncludmg initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation

and employers’ hablhty insurance, and payroll taxes.
~ (h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs.
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes
(b) How do you propose tc furnish your share of the costs?

Money E Use of equipment owned by you D >Other

‘ Explain in detail on acompanying paper.

" CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and aétmg for *°
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief,

“Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1





« Application- -of Clarence L~ Neilsen e R T R
. 3a Jee~pandy, dwa%. %ﬂesl@y, and Lone- wrelf m.t.ued lode mining.

glaims. Legal descriptlon map attached,

3f Claim " Regorded Date . Book Page
Joe Dandy 1-28-20 119 .-.281
Edward | 3-2-20 119 28l
Wesley 2-2-20 119 - 281
Lone Wolf | 10-125 119 1.5k

la Hap of claims, map showing location of mine are attached, Mining
was carried on last year but was stopped when AEC notified me thgt
-or% was una¢ceptable. I was notifled this June that they would nbw"
acéept.ore agaln and I wish to start mining again, The mine workings.
are acéessible.

Lb Past production: thirty-seven thousand dollars (337,000) produced
in 1917, 1918, and 1919, in venadium which showed considersble
uranium which was not‘ﬁafketable at that time from upper workings
shown on map of mine %;fkings attached, 1952: seven (7) loads
averaging 0,16 % uranium of a complex neture and 1.,12% vanadium sold
to Climax Uranium COmpany; Grand Junction, Colorado~«Vanadium
Corporation of America, Natufita, Colorado=-American Smelting Company,
Monticello, Utsh, o | |

6. I have no figures for reserves but there is a face of ore seven (7)
foot and sixteen(lé) foot wide which vill probably average 0. 16%
U308,

d One mile from state highway a road was constructed which is capable
and has in the past allowed trucks carrying twelve tons safe accessibility
Distance to shipping point is one hundred thirty (130) miles to
Monticello; Utah where contract for this oré is now availlable for
threec hundred (300) tons per month. A1l mining supplies can be obtained
at Uravan, Colorado, which is 51 miles distant, Resident roints are

one nilo,
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“g;p,‘;;vlir@a%mn ol cmmw . Poilaon | - ' . '

e (contiaued) This le o typlesl wescolito ore uhaleh ceours in bodded |
doposite in the onteodo somdskone, I hove chimped cbout 8.0 tons of
thic ore whilch ves sold for the $mmediva conteont, In about June of
1952 ue feund the ore Lo contain cmough urenium to be saleblo no a
urenivan orcy, I neod eapital to opon tho nine by drifto gnd erosseuto.
Thore 1o o Lishor maybo 100 to 200 foot chond of ny prosont werkingo,
thich counod sdnorelisation of tho pony ompross limostonc. A bedy of
ore was mined horo Lronm whet is lmowm as the Iiszsio & u@@kiu@éw I@t;as

- roported at ono milli@n'twm h@ﬂﬂ?ﬁd thoucend dellews {U1,200,000) worth
: @f'g@l@ 0FQ, ailver oo, ond load cavboncio oro, wos teken ocut, I am
very cusious to extond my é@rki@ﬂa $o the aron widor @ho old carbonato
wopking to £ind Se-she-apes if tho wroniun ninorellsation in tho onbrasa . .
pleks up Chero. | ' _ :
4 At provent and for the last three (3) yoers past, I have beon oporating
a ureniws loase Lrom tho w; S ?&ﬁ&é&ﬂm Co.p, ond em shinping aboub ono

bundred and twonby-five (128) ton of oro a month from o thwroo (3) man

operation.
6b Fopemon Jh00 por month Clarence L. Neilson
onc miner at 12 pow day R , .

enc muckor ob 11,20 a doy
Surveyor!s £o00-«Ur50

I cotinmete thot o maxloum of ome thousend (1,000) footof drifbing and
erosgeubiing might bo noevcpery to emploro thio @Wb»é@ﬁ@siﬁt o should
moke ono hundred (105) foot of advanco por nenth. Labor for 10 nonths

is ninc thoucend, oight hundrod dellaove (09,800).

be Gasollno, 2500 solions oebimeted cost 750,00
"ddooel oll, 1250 mellons - 390,00
lubriscting oil, 50 gallons 15,80
dynemite, 120 coces . 1200,00
caps ond £useo . L50,00

205,00

alsecllancous

~A&

Total





'A'ppli'cétion' of Clar‘ex‘éﬂ_ ' Nellson ‘ '
= . e®

6d Eguipment to be chased '
geiger counter : ' & 160,00
shuttle car, deissl powered ) 2100,00

compressey 210 cuble oot per minute _6000.00  {8,560.00
Eqﬁipment owned by me and gvailable for use - |

2 Jackharmers

1 jackleg .

1 stoper

steel

hoses

receiver tenks; 2 large

400 feet airpipe

several hundred feet waterpipe
orebin '
compressor houge

blacksmith tools

all other tools’

picks, shovels

wheelbarrows, etec,

6e Estimated‘cost:pf‘iﬂprpvement on road--5500, No improvements needed
for building,

6f Reconstruction of movable building now owned by Neilson-w{ 260

| 6g, Analytical work--GlLO0 - o

Accounting; ten monghs at $50--§$500
Workman's compensation at 30 a month--g3oo

6h Contingencles {3000

7a I em in a financial position which enables me to carry my share of
the estimated costs figuring my participation will be 10%,

7b Estimated Costs

Labor v : $ 94800
Suvplies and Materials 3,000
Equipment ' 8,560
Engineering ' 250
Road _ 500 -
Buildings 250
Analytical Work - 400 .
Bookkeeping 500
Workman's Compensation -gOO

: 23,560
Contingencies 3,000 ‘
% ¥ 7)’4‘/&4,7)74(, . ; %52%9350 :
.- 750 ﬂ

477,310
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TELLURIDE MINES, INC.

SMUGGLER - UNION MINES
TELLURIDE, COLORADO

May 18, 1951

TO VHOM IT MAY CONCERN:

I have known Mr, Clarence L, Neilson for some thirteen
years during which time he has worked for us et this pro-
perty at various intervels as miner, shift boss, timberman
and lessee,

Mr, Neilson has also leased at other properties both
in the mines in this sres and in the Uranium fields,

V'e have found Mr, Neilson to be capable and honest in
all of his transactions, If there is any further information
that you should desire ebout the above individual would you
please contact the writer,

ulyy,

Yours veri‘;f:jb
C F Parker, ;ﬁ., Gen. Lgr.

Telluride Mines, Inc,

CFP,Jr:IRV

Pmes. 4 .
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Form No. VWSI—C1 VANADIUM GORPORATION OF AMERICA . S
SHEET NO._)___LICENSENO. P=A80 " SETTLEMENT SHEET . DATE_SAA to 8/27/62 195
SHIPPED BYCLAEEROR NRILSON tc.P-dto i MINE OWNER.MINPON S, DOMRCAN
ADDRESS___.NATURITA, COLOSADG = NAME OF MINE OR LEASE __J0B_DANTX —
LEASED TO__ L4 R [} LEASED FROM R !C-l)
ADDRESS 4 : ADDRESS. TYPE OF ORE
o ] % [ | i ool u] W [ | Ve o] B[R] Vi R | Y A | some
13637 18800 3.3 18267 4.8h L12 X5 20 18.27 :
13700 19490 4.9 18535 S.281.14 2A) J1 2X.39
14332 19250 2.9 18692 5.06 1.70 318 36 9.0
14353 22650 3.3 2903  4.181.55 339 2 46,00
* i 7 %&mmmn 75.37 72018
93950 90315 -39 .. » . e o ., . e M
‘ - . B vgcmm HEIISON  °  504.88 05,30

.

[}

@cxrvo_ssm m;zsa_“sn-sumummm_mmmmmmn_
CHECK NO.
CHECK NO._.-—=- .

$.
CHECK NO.L_ 3678, 10/A5/52n— 5.348.3
crmcxuo_g' $

3.

CHECK NO.__

1 hereby cortify that the ore described above and sold s from thoee - JOR- DANDY—— ~__Mine, and that 1 have authority from lts owner fo remove and
sell tho samo, that sald ore is not encumbered by any liens or attachments and recaipt of paymont in full 1s hereby acknowledged.






= LEASE AGREEMENT AND OPTION w7 T

1

THIS AGREEMENT, Made and entered into December 15, 1951, by and between
Minton S. Donegan of Los Angeles, California, party of the first part, Lessor,
and Clarence L. Neilson of Telluride; Colorado, party of the second part, Lessee,

WITNESSETH:

That the said Lessor, for and in consideration of the royalties and covenants
hereinafter reserved, and by the Lessee to be paid5 Kept and performed, has granted,
‘demised and let, unto ihe lessee, the following described mining property situate
in Lower San Miguel Mining District, The County of San Miguel and State of Coloradoj
to-wit:

The following unpatented mining claims location certificates of which

appear of record in the office of the County Clerk and Recorder in

San Miguel County, Colorado, to-wit: ’

Edward Mining Claim,
Wesley Mining Claim,
Lone Wolf Mining Claim,
Joe Dandy Mining Claim,

TO HAVE AND TO HOLD to the lessee for a term of five (5) years from the date
hereof or until December 15, 1956, unless sooner forfeited or terminated through
the violation of any one or more of the covenants herein set forth, to be kept by
the Lessee or his sublessees or assigns.

AND IN CONSIDERATION of.such demise, the ILessee does covenant and agree with
the Lessor as follows:

1. All work done by the Lessee or his assigns shall be done in a manner
consistent with good and economical mining with due reggrd for the development
and preservation of the leased premises as a workabig mine;'it being,understood,
however, that Lessee or his assigns may employ any mean; of extracting ore
- common in good mining practice as Wg;l as open pit miniﬁg as he or his assigns
may desire. o

2. To well and sufficiently timber all undergroﬁnd mine workings at all
points where proper, in accordaﬁbeim%th good mining practice and to keep said
timﬁer in good repair.

3. To allow the Lessor and hériagehts from time ﬁo time as she may desire
to enter upon and into all parts of said premises for the pﬁrpose of inspection.

4. To not allow any person not in privity witht he parties hereto to take

1






or hold possession of said premises, or any part thereof, under any pretext what-
ever, except the Lessee shall have the right to assign or sublet all or any part
of said premises as he may desire, the assignee or sub-lessee to take subject to
the terms of this agreement, and any violation of the covenants heréin shall work
a forfeiture of this lease,
5. To keep all drifts, shafts, tunnels or other underground workings at
all times thoroughly drained and clear of loose rock and rubbish, unless
prevented by extraordinary mining casualty.
| 6. To carry insurance as required by the Workman's Compensation Law of
Colorado on all men employed on said ﬁremises, and to keep and save harmless
the Lessor from and against all claims and actions for injury to or damage suffered
by any person or persons employed or otherwise in or about the leased premises.,
7. It is understood that the Lessee will pay the Lessor as‘rental for said
mining claims a net smelter and/or will return on all ore removed therefrom as
follows:
Seven and one-half per cent (7% )
royalty on all ore running up to
Twanty Dollars ($20) per ton value.,
Ten per cent (10%) royalty on all
ore running from Twenty Dollars ($20)
to #Net Thirty Dollars ($30)
Peremm==-=-=--m=-- ton value.
Fifteen per cent (15%) on all ore
‘running over Thirty Dollars ($30)
per ton value. '
Settlement for said rental payment shall be made by the smelter and/or mill to
which said ore shall be shipped and said smelter and/or mill shall be furnished
with a copy of this agreement for their guidance in connection with said
settlement. It is understood that the term "net smelter" and/or mill returns,
as herein'employed shall mean the net amountvpayable'by such smelter and/or
mill after deduction of the mill or smelter charges hauling, freight & sampiing.
8. To deliver to the Lessor the said premises with all appurtenances and
improvements thereon, except machinery, in good order and condition upon the .
breach of any of the conditions hereof upon thirty (30) days notice in writing

by Lessor of such breach and failure to correct the same within said time., Such

2
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notice is to be given the Lessee or his assigns by mail, addressed to the Lessee
or assigns at Telluride, Colorado. It is understood that Lessee or his assigns
or sub-leases shall have thirty (30) days after the termination of this lease by

limitation or forfeiture to remove all machinery placed on said premises by them,

~and shall have the right,'during said period, to enter upon said premises fort he

purpose of such removal. After termination of said lease as aforesaid the Lessee
and all persons ¢laiming under or through him found in occupation of said premises
or any part thereof, shall be guilty of unlawful detainer thereof.

9. The Lessee will perform or have performed at least the number or shifts
per year to qualify for the filing of annual affidavits of labor énd will
seasonably file such affidavits before the first day of July.of each year on
behalf of the Lessor.

In event partners are taken in and actual production is carried on. Fifty (50)
shifts per month will be required. -

iT IS UNDERSTOCD THAT the Lessor will, under no curcumstances, be liable to
aid lessees or to any person or persons in and upon said premises eithér by
permission or invitation of said Lessee, ort o any other person on account of any
accident or accidents,and said Lessee agrees to save harmless the said Lessor from
any of said contingencies.

" IT IS FURTHER UNDERSTOOD AND AGREED, as part of the consideration for this
agreement, that the iessee shall héve and is hefeby given the option to purchase
the mining claims herein described from the Lessor at any time during the term of

this agreement for the sum of $50,000 FIFTY THOUSAND and no 100 $50,000.00 and

that all lease royalty payments as hereinabo?e specified received by the Lessor
up to the time of such purchasé shall be applied upon such purchase price, If
and when the Lessor received payment of said purchase price she will convey said
property to the Lesseé or his assigns by good and sufficient quitclaim deed.

THIS LEASE AND OPTION and the terms and provisions hereof, shall inure to





the benefit of and be binding upon the parties hereto, their heirs, executors,

administrators, successors and assigns.

IN WITNESS WHERECF THE respective parties have hereunto set their signatures

the day and date first above written.

/s/

Minton S. Donegan,
Party of the First Part, Lessor

/s/

Clarence L. Neilson
Party of the Second Part, Lessor

/





LEASE AGHEEMENT AND OPTION

Minton S. Donegan, Party of
the first part, and

Clarence L. Neilson, Party of
the second part,

State of Colorado )
- - . . ) ss

County of San Miguel

Filed for record at 9:00 o'clcck

A. M. December 18, 1951 and Culy
recorded in Book 216 Page 129

Sally A. Clark

Recorder

Deputy
Fees of §2.2

L

|
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 EXTENSION AGREEMENT

WHEREAS, Minton S, Domegen, Party of the Pirst Part, has herotofore
entered into a lease agréement and option, dated December 15, 1951,
with Clarénce L. Neilson, Par'ty of the Second Pert, covering and
relating to the fellowing praperty situanted in Loh@r San Miguol
Mining District, San Miguel Counby, Colerade, to wﬁt»

The following unpatented mining claime, location certificates.
of which appear of record in the office ¢f the County Clerk and
Bec@r&er in Sen Mlguel County, Colorado, to wit:

Edward Mining Claim,
Wesley Mining Clainm,
- Lone Wolf Mining Claim
Joe andy Min&ng elaim. :
 AWD Hﬁﬁﬁhﬁs, aecording he th@ terms of said lease agreemant<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>