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-	 DOCKWO. DMEA 


MF-200 (A) 
(February 1952)	


COMMODITY !ra.— ---------


U 


UNITED STATES OF AMERICA	 . 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


EXPLORATION PROJECT CONTRACT'. 
(Short Form) 


IT IS AGREED this------------------day of-------------------------, 195, between the United States of America, acting 
through the Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Government," 
and	 Aztec Mining Co., 14 W. Main, Tsraington, Nv Mezico, A Partnership cn 


------------
ting--Jk!kLaR 	 c__.__ 


----------W.B-----rt,Faraington,N.w--Mexico,.. 


hereinafter called th "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property.rights.—With respect to that certain land situated in the State of---- -Coloiad-0 
----------------------, County of 	 , described as follows: ------1!Of 
--------- -chiunk- -No- -1(1gtna1---- - hiink-- -No.4(Original--Chiunk- -Clalas 
---------- 31, are---isued-- -from---- thSMO*i- -Ei*r Cc1 


ular- -7.	 n 
9W,,and--are furthe-y dsgcr	 in Anne--


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which th subordination agreement of th holder is attached: --------mere----4piunk-------- unk---O.4lPriginel—Owns


--------- -of Chi1mtunk --Nos, 1, 2, 3, 6, and---U,. byPub3i-c L*w585,. furtherde-scribed 
----------innnsx--1,*	 chad-. 


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within 6O -(eixt----- days from the date of this contract shall commence 
work on a project of exploration for' JJIZt*n1-


in or upon the described land ; and shall bring the project to completion within a period of A(t1U'iO.. thø--------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. . 	 4' 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 75j ivsnty4i ------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $h.,995.QO, which is ----------7.5----------percent of s--.QOO._, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera 
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


I If sufficient apace s not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production..from which is not to be subject to the Government's percentage royalty. 


Strike out the pr6vision not applicable. 	 - 
'Name of minetal or minerals.	 10-06329-1







(b) Final report.—Upon completion o he exploration work or termination of the co act the Operator shall vide te 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 '	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Gôvêinment may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ci 6. Repayment by Operator.—(a) If, at anytime, the Government considet that a discovery or a development f 
which pr ction may be made has resulted from the exploration work, the Government, at any time not later than 6 mon after 
the Operator	 rendered the required final report and final account, may so certify in writing to the Operator. 	 certifica-
tion shall describe	 dly or indicate the nature of the discovery or development. In the event of such certifica 	 , any minerals 
mined or produced fro 	 e land described in Article 2 'within 10 years from the date of this contract, i	 ing any mined or 
produced before the certific 	 shall be subject to a percentage royalty which the Operator or hi 	 ccessor in interest shall 
pay to the Government, upon t 	 t smelter returns, the net concentrator returns, or other ne	 ounts realized from the sale 
or other disposition of any such pro	 ion, iñwhatever form disposed"of, including ore,' 	 ehtrates, or metal, until he total 
amount contributed by the Government, . out intest, is fully repaid, or said 10	 s' have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half ( 1 1/2) percent of any	 pet amounts no	 excess ofight 1ollars ($8.OQ) pe ton. 
(2) One and one-half (1%) percent of any such	 amou ' , plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amoun 	 ceed eight dollars ($8.00) per ton i -but not-in excess of five (5)

percent , of such net amounts. 


(For instance: The percentage royalty on a 	 mount of five	 's ($5.OQ) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.	 per ton, three and one-ha 3%) percent.) -. 
(b) As here used, "net smelter returns" et concentrator returns' and other	 amounts realized from the saleor othei 


disposition," mean gross' revenue I ro 	 es, or if not sold, the market value of the 'ma al after it is mined in the form in 
which and the place where it is he . In the case of integrated operations in which the materi	 not disposed of as such, these

terms mean what is or woul ' the gross income from' mining operations for percentage de e ' purposes in income-tax 
determination.	 S 	 ' 	 - 	 - 


(c) To secure	 payment of its perceutage.,royalty the.G innrent shall ha yq id jjrbyiit'cr a: up'ôI thflând 
described in A	 e 2 and upon aiy production of mirerals therefrom, until the royalty claim is ektinguished. by a 	 of time or 
isfully	 .	 '	 ' '. 


This article is not to be construed as impoain	 ob1igat,j.on o t One at r	 the 0 eaa r's uc 550 in inte t 
engage in" any miiilng or prodution oerations.	 X U CU	 tU	 O	 1 S .a	 . 


ARTICLE 7. Assignmeiit, tr"a.nsfer; or- loss of Operators interest.—Without th -written consent of the Government, the 
Operator shall not assign or otherwise transfei othypothecate this contract or any iights thereundei The Opeiatoi shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making sui.table provision fOr the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof, -P omded,-that mere-failure-by thc Operator-to-mainl5am-thc 


tLalfcr or eonveece. Should the Operator mak or permit aiy transfer. orconveyance in violatin of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the ternis of the percentage royalty on prOduction. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized frorethe 'sareZr other disposition of such production are not available as a means of meas-
uring the amount of the Opefo' liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates; the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 
• ARTIcLE 8. Ternination aiid completion.—The Government may, at any time, by written notice to the OperatOr, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to 'prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTIcLn9. Chcinges and added provisions	 th $SCofld--- 	 tiC1e7 
Ci'1- - Miththewrd--- -Provided"-- -Lelete-----------------------------------------


Executed in sextuplicate the day and year first above written. 


-Co11. -------------






(Operator)


THE UNITED STATES OF AMERICA'% 


By


DWA Field Team 
Region IV 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 ,who signed 
this 'contract on behalf of the Operator, was then 	


S 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


	


-	 S 	 rc0RP0RATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 iG-66329-i
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Chtpak No, 1 (Origin) 	 175	 174 


Chpsunk$o.4(Cigiu1)	 173	 3% 


The above dciii era recorded in the County C3srk &nd Recorder's 
Office of San Wigu.1 County, Colorado. 


The folloving clatais h*e been tiled under Public Lsv 585 and 
the Mended location certificates have been sakitted to the County 
Clerk and Recorder for filing, ml reception nbers for the filing of 
thou sasnd.d location uertificetes are as follows:


sniçJ 


Chip*unkNc.1	 118125 
Chipaunk N, 2	 118126 
ClLtplmmk No. 3 	 11812? 
Chiunk No. 6	 118128 
ChipimznkNo.11	 118129 


N
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ANNEX II
	 T1 1 954 


6	
The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers thab a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator Is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, In the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
course of business, and shown as deduction on the buyer's 
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of theproduction sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpald by the







S 


•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it iS extracted from the grOund, to put it 
Into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long 'as 
It so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates,'metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing ox' fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages 'of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half (]4) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5') percent of such amounts. 


(For instance: the royalty on' an amount' 
of' five dollars ($5.00 ) per ton, woüld,be one 
and one-half ( li- ) . percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half.' 
(3) percent.)	 '	 '







r-
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f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers. ---The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, arid shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition.of production, whether the production is by the 
Operator or by others, are not,:..made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .. .


869 I 
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DmSt 3293 


Of driUing saaxl*a of 15 holSSi*$ 


fence pattern at locatiofla as shvin on Figure 2, which is attached and 
aeds a part of xhibit 


AU drill holes will penstrati th. entire thiekiWas of the 
top sandstone bed of the Salt Wash a*bsr of the *rrison forastion which 
is the known ore horace. 


Hal. No. 1 as shown in Figure 2 will he driU.d first and cored 
the satire depth. Thiø hole viii bottos 100 feet blOv the beae of the 
known or. horace to prospect for dH psr ore borisons. 


Hole o. 15 will be drilled last and viii not be started Unless 
aufficisat ua.zp.od.d fostigs reesizis to sosurs caspletton of the hole to 
its objsott within th. total' allowable footage. 


Holøs' $o, 2 to $.. 14 nay b drilled in any seqnenc*. 


AU sore drilling viii be *	 of AZ at... Holes n*ab.red 


1, 2, 3, 4,6, and 9, at locittaiss as shown on Figure 2, will he cored 
in their entir.ty. The reastetug boles nay be drilled with a p3a*g bit 


free surface to a point near but above the ore bearing hanson free which 


point the boles will be sore drilled to the bottee. 


It is .ati*sted that 400 feet of plug drilling aM 1100 feet 
of core drilling will be rsq4red to cospiste the 15 boles. 


An .ngin.srj.oiogiat will be co the property at *31 tines 
the drill rigs are in opration and will supervis, and direct *31 drill-


ing end bu3idoser wnrk for site preparation. H. viii split and store all 


core,	 ons4ia1f of the split core for th us. of the Goveiint. 
He will log all drill holes and keep up to date a ceebined gsolgic and 
sassy asp. The e*spletd ceebined geologic and assay nap will seoosp.ny 
the operator's final 2eport. The .ngincergsologist will cheek all drill 


core and sludge for the presence of rndiosctiie asterial by radicastric 


inatr*ent sad $ nsiiw* o 30 ssiplss indicating signiftoant siner*ltss 


tion will be analysed cheeic*3.ly for U308 and 7205.







7	 1	 . 


hd,.c1$!ofrtriq4 


21 *stisat.d 1100 ft of oor driIflng at $3.60 pr foot	 $4,160.00 


21 Istia.t.d 400 t..t plug drilling at $2.45 psr toot . 	 960.00 


Pr.psr.tian of 35 drill *itSi, including tooss. road., 
it $40,400 oach	 600.00 


3/ A asziima of 30 ob.siesl aassys for U0g and Y205 -	 150.00 


0oalogist-ijizT at *0.50 p.r toot of hi. drillod - 	 _______ 


kttt.d Cost	 $6,660.00 


Gorsnt Participation it 1$ ,	 $4,995.00 


2/ No rot b'xsss.at viii bs aids' for partiai3y soaplst.d hal... C3*i* 
for r.iurssssut for cclotd hol.s anat be supported by a o.rti-
tied drill log at the hal. or halos involved. 


3/ Clam for reiaMirseasnt for analysis Charges aust be stportsd by * 
ocw of the ansay return showing costs sad result..







U.S. DEPARTMENTOF IME INTERIOR

GEOLOGICAL SURVEY


1. li N., R. 19 N. N.N.P.M.	 DEFENSE MINERALS £XPLORA1IIONADMIMISTRATION 
.34 35 


*pproximate location of section 	 DOCK ET'3293 
corMr accordiny topHcants________________________ 


SCALE 1	 500 FEEl	 - 
CONTOUR INTERVAL 20 FEET 	 _______ 


TOPOGRAPHY FROM U S. GEOLOGICAL SURVEY 	 APPROXIMATE OUTCROP OF TOP SALT WASH SANDSTONE LENS 


ADRANGLE MAP, HORSE RANE MESA
-	 :	 o	 (RED; MINED our) AND-MINE WORKINGS 


CLAIM LINES ARE APPROXIMATELY LOCATED 
RELATIVE TO TOPOGRAPHY	


-:.	 I 
MINERALIZED WAGON DRILL HOLE 


3lOy Dy D.R. Shawe
PROPOSED LOCAflON OF DIAMOND DR!LL (GORE)- HOtE 


FIuó'2-- SKETCH MAP 0!) 1 9:! HORSE RAKGEiEaA QUADRANGLE H9W.N ,cT:!N.s OF PROPOSED- 	 ?9AI9N 
DRILL HOLES ON THE CHIPMUNK GROUP OF CLAIMS, AZTEC P4JNING CO SAN MIGUEL COUNTY, COLORADO







DMAJor 1 


DEFENSE MINERALS ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 3293	 - 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 



Exploration Assistance 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
UseS DMA Form 2 for submitting these reports. 


Cy to USBM 
Routing Slip 


To: 700	 Date	 3/29/S1 


To: OJ C.-r>	 - Date	 /	 5 


To: ___ ____________ Date _____________ 


To; __________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date ___________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: - Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: _______________ Date _____________ 


To: __________________ Date _____________ 


DO NOT DETACH 


• CONTROLLED DOCUMENT 


INT.-DUP. SEC. • WASH. • D.C.	 98868







22I1. 1ev Custoabouse 
Denver 2, Co1crado 


August 26, 1957 


r. leil R. 1at 
U. S. Treasury Depertasnt 
Xnternal Revenue 8srvice 
P. 0. 3ox I26 
Grand Jmction, Colorado 


Dear J4r. *eoudi 


In reference to your letter of August 21, 1957, 


enclosed is infor*ation you reuasted pertaining to United 


States Ux'snii* Ccçsriy, Ray Ryan, a Aztec Wining Ccez, 


op.ratora uM•r Defen*. Winerals *x].oration Ministration 


contracts.


Very truly yours, 
Origiaa s!grd b 


E. N.. HkAN 
Es 1. Narabmen 
Acting 1.zecutive Officer 
L$A. Yield Tue, Region III 


Enclosure 


iWTtpr1 


cc: Crn.Op.Cct1) v/copies of incc*ing 
•	 letter,	 / 


asrsbman Q4) w/copiea of auport1ng data. II .	 //	 D ft 
Corres. file, E-717, E720, E722,E71t5 v/copie b:,r	 A 


of suporting data.	 i9 Cbron.	 r i--
F :







icket *0.	 314Q5 


cont2aet No. IE7I7 
Uite States Ur*niu* 


• Docket *0. I*EA 
ontract No. !da?2#5 


United States Ur*niula 


V 	 'V 


uocket.  lo. 
contract No. Xda722 
Ray Ryan 


Docket No. A 
Coutract *0. Ida-E720 
Aztec Mining


V Mdress 
te of	 Total Cost	 Goverzxit	 Aaowit of Original an Addresses of 


Contract	 of Work	 Contribution 
V 	


V 	


V V V 


41ication --	 '' Corporate Officers
V 


io/Ief5	 $ 6,631.09	 $ li,973 .32	 Nor 7U17th St. Pz'es.!.Geo. C. Vance 
Dezwez' 2, P. 0. lox 211O, Denwer 2,Colo. 
C*lora&o Vice Prs.Charles W.Hotthkiss 


2	 56ti St. 
New York, 1. 


V See..Anthony F. Zarleugo 
V 	


V


25tevt8t. 
V 	


V 	


V


Denver, Co1orso 


f13/5t4 ,]J1V (5	 80	 4 8,8312;	 •*0ne 7U17th 5, .Vh4, C. Ynce 
Denver 2, ?.O.lox 2410,Denver,,Co1o. 
Coloralo Vice Pres.Chsr1ee W.Rotc1bki& 


2	 st 56th St. 
V 	 V 


V


V New York, I.!.. 
Sae.Anthoiay P. Zarlengo 
2612 Stewart St. 


V V VDener	 V


xf?/9f $16, 5o1.6B 12,378.50 j.	 ccit V	 Building, V	 V
Indiana 


ic/6f5z Contract ree,cindel byr Goernt a eeeTt itiiønt 


)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


'Il. 


2211. New Customhouse 
Denver 2, Colorado
	


April 5, 1955 


Memorand.uni 


To:	 Chairman, Operating Committee, DEA 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DMEAI 3293 (Uranium), Contract Idm-E720, Aztec 
Mining Co., San Miguel County, Colorado 


Enclosed are the Government, Division, and Docket 
copies of a Rescission Agreement which was prepared in 
Washington and forwarded by your letter of March 25, 1955 
for signature by the operator. 


Copies of the agreement have been given to the 
operator, the Finance Office, Region III, and a copy has 
been retained for our files.


W. M. Traver 
Enclosure







'TOO 


UNITED STATES	
Surna copy4 


bEPARTMENT OF THE INTERIOR	 f 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


MAR 25 1955 
w. x, rr* 


2*CUtiI* Otfjcer 
I Pia4 Th, Regiz Ui 
2j 11ev C*teioui DuUdxig 
XflZ 2, Coict*do


	


Bes DoCk.t ?o.	 A'3293. (tJrani*) 
Cen.rsct No,	 4120. 
&st.e_lth4ng Copar 
chia cial 
s. 11i3a1 Count, Colorado ,	 ur	 -*i	 --.	 u ----t-' 


!r. ra*z's	 : 
•	 Thia ic in rtpae to yot	 dated irch , i9,



xequoathg appropriate .a*tion in regard to the vthoot contract. 


In view * yr i	 ar the attached copies , 3atters 
exi,han.d b our office and t*, Operator, ba prep*r.d the en-
cLoeed citna1 d five eeØme of a eacisaion Agreent, idich have ben si.d 1,y the Ainiatr*t 


If you az4 the Operata.r iiai the enelosed doonent in Crr, kind3 r have the latter ait all ot the copies sn thereafter asks the urual .d*trbuti.


George C Se1ndge 


Ghath*n, t*z'sting 
iloiura	 FMMurphy/gla 


3-2I.-% 
cc to Adinr.'s Reading File 


1	 OperatinConnnittee 3. H. Hedga	 Docket /	 - 
Messrs • J. E. Crawford, I?zri. 36141 •	 c	 •	 T. H. Kiilsgaard, Irn. S2214 


Thor H. rnnsgaard	
0 


• J.0. Hosted, Thi. 3210, Q$A 
Code 700 


•	 •	 •.	 Mr. Murphy
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION



WASHINGTON 25, -D.C. 


	


March 15, 1955	 S 


Morsndwn 


Tos	 Acting Assistant Solicitor, DMA 


Froas	 Fred M. Marpby, Muting ngirer-
Rare and Miscellaneous Metals Diyisioa 


Subject:- Teraination kgreeaent 
Conti'act No. Xda47 
Docket No. DN&-3293 (Ursnjui)-
Astoc Mining -Ccany., 
Chip*unk GToup 
San Miguel County, Colorado	 0 


Rescission 
Will you kindly prepare * .vn*4iea-Agree*snt by itua1 


con3&tt between. the Govern*ent and the subject- Operator. 


There has bun no wo* perfcraed under this eliort.for* 
contract (Wiu2OO A-February l92), dated October 6, 19S14. 


Various letters were written to the Operator by the Field 
Teaa Executive Off i.r of Region lU, in regaI'd to what action the 
Coany wished to take in completing the work described in the con-
tract, etc.	 V 


The Operator finally answered by writing a note, dated 
V 	 March 8, 1955, on the- Executive Officer's last letter, dated March 


l,l955,andreturningsaaetohi*.Accpyofthisletteriaat, 	 V 


t*c)sed, in the docket. 
V 	


V 	 V V 


V


	


	


V 	 The Operator states that they are- no : longer interested in 
parforaing the wcrk under the subject Contract.. - 


- Djei-efore this Djvjijon rócoe do ternination of the 
subject contract. V 	


V V


	
S 


Fred N. )brphy 


FTurphy: am	
V 	


V 	


V 


cc to: Docket	 V 	


- 	


V 


C ode 700 
- Mr. Murphy -	


S -


	 - 	 - 	


V







UNITED STATES 


k\ ' ,4/ j


	 DEPARTMENT OF THE INTERIOR 
rc8 ' 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
221- New Customhouse 
Denver 2, Colorado	 March 14. 1955 


-	 Memorandum V 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, Aztec Mining 
Company, San Miguel County, Colorado 


Enclosed is the following material relative to operations under 
the subject contract: 


1. The ariginal and three copies of the operator's letter dated 
December 17, l951., in reply to our letter of December 15, a copy 
of which was forwarded to you. 


2. The original and. three copies of a memorandum dated January iii, 
1955, from M. H. Saisbury, Mining Engineer, Bureau of Mines. 


3. The original and three copies of a memorandum dated January 12, 
1955, fromW. P. Williams, Geologist, Geological Survey, and 
transmittal thereof from E. N. Harshinan dated January 19, 1955. 


ii. Four copies of our letter to the operator dated January 26, 1955. 


5. Four copies of our letter to the operator dated February 10, 1955. 


6. Four copies of our letter to the operator dated March Ii, 1955. 


Also enclosed is one copy of the suggested amendment to the con-
tract referred to in our letter to the operator dated January 26, 1955. 


Inasmuch as all dates for performance of work under the contract 
have expired and the operator has failed to comply with our requests the 
entire matter is forwarded for your consideration and. appropriate action 
with the recommendation that the contract be rescinded as though it never 
had existed. 


Enclosures	 W. M. Traver \
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UNITED STATES ' 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


22L New CustoxnhQuse	 ' 
Denver 2, Colorado	 March 1, 1955 


V 
Mr. W. B. Colbert. 


he Aztec Mining Company 
211k West Main Street 


•	 "armington, Iew Mexico 	 • 
Re: Docket Th4EA 3293 (Uranium) 


Contract IdmE720 
Dear Mr • Colbert:	 .	 '	 S 


Reference ie made to our letters dated January 26 anti Febru" 
•	 ary .10, 955, relative to operations under the 'subject contract. 


As we did not i*ceive a reply from. you by February 21, 1955, 
as stipulated in our letter dated Febru*ry 10, we assume that you are 
no longer interested in performing work under the contract. Phere 
'fore,. we are initiating appropriate action in the matter. , 


Yours very truly, 


W M. TRAVR, 


' '	 '	 ' W.M.Travsr 
H	 . ,,..	 .	 '	 .	 Executive Officer 


LI*A Field Teem, Region lii 


Copy t: Ckaixn*n, 3p. Cz. ($/ 
. U. k1iirshan 


%'. P, WiUiu	 •	 ..	 ' 
J.i.Shav S 	 S 	 S 


3.. .W. ,Tovnsend.	 '	 S 


$t*bec'i	 •	 •,•	 S 	


5 	


0 	 • 	 • 	 S 	 .• 	 • 


Chrort	 ,	 S 	 • 	 ' 	 S 	 • 	 S 	 , 	 S
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22 New Custosiliouse	 ..	 .	 S 


Denver' 2, Colorado	 January 26, 1955 


Mr W B Colbert 
Aztec Mining Conpany. 	 S 


2,iI West Main Street 	 :. 
ar'mington, Iew Mexico


e: Docket	 A 3293 (Uranium) 
Contract Idm .E720	 . 


Dear Mr. Colbert. 


Reference is 4e to your letter of Decether 17, 1951# 
vherein you' re*uest t$fEA cónsdirat ion in : *az4ing the contract 
to provide that drilling be accopUshed with a dry rotary drill 
in lieu of core drilling as presently stipulated.	 .	 . 


Baeed on recoethations of DM field exaain*rs and' 
a review ot other intortion available to this office, we have 


•	 prepared a suggested aatendmint to replace te present XR1BIT 
"A" attached to tbe contract. 'O eepy ot the suggested e*ndment 
is attached. 


If such an acndnterit te satisfactory to you we will 
appreciate verification of that tact by return mail. 


In . addition,it 1 suggested that you request a further 
amendment to the contract amez4irig Article of the contract form 
to extend the pariod for start of the project work to on or before 


	


• March 1, 1955 aM also .r'equóat an extension at the period for . ••	 S 


• ' S oo)1etion: of' the project work . toi' such a period as you deem 
will be. necessary. . Action in the tter will be' deterred pending 


of advice from you..	 •.. 	


. 	


5 5 


• 	 . 	


S 


Should an andment 'Of the' suggested nature be prepared, 
S 


Amendment No. 1 whiàb you are retainin unàxecuted will automatically 
be void, therefore please riturn all copies of the sndrit to thia 
office with your a4vici. ............	 '•	 ..	


5 	 5. 	


5. 	
'S 	 •• . . 	 . S 


Very truly yours, 


5 	


' ' 5 	


5 	


.,•	 W.LTraver	 S 


S 	


•. 	 S 	 S•	


,' Executive Officer, DMEA	 ,	 S . 


Field resm Region III
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 


Denver Federal Center 
Denver 2, Colorado


January 19, 19 


Memorandum 


To:	 Field Team, Region III 


From:	 E. N. Harshman 


Subject: DMEA Docket 3293 (uranium), Contract Idm-E 720, Aztec Mining Co., 
San Miguel County, Colorado - Request for amendment 


Enclosed are 10 copies of a memorandum by D. R. Shawe, U. S. 
Geological Survey, covering a request f or amendment to Contract Idm-E 720. 


In a letter of December 17, l9L, the operator states that due 
to water psses in the holes, it has been impossij.e to proceed with bre 
dril]4jig as specified in the contract but that he has successfully drilled 
several holes with a non-core air drill. He therefore requests an amend-
ment to the contract to allow non-core air drilling in lieu of core drilling. 
Shawe recommends the operator' a proposal and I concur in the recommendation. 


At the time of the field conference the operator verbally re-
quested authorization to drill an additional lS holes not authorized in 
the contract. Shawe recommends the additional drilling. There is no 
provision in the c6ntract for a 2nd stage of exploration and the operator 
has not requested in writing the additional exploration or indicated 
sfecific drill-hole locatiàns. I therefore question the propriety of 
action at this time to authorize exploration iii addition to that set 
forth in the contract. 


In view of the field discussion and in view of Shaw& belief 
that additional work may be warranted, it appears that the operator 
should be notified that action on a request for additional exploration 
can be taken only after receipt of that request in writing. 


E. N. Harshman 
Member, Field Team 


Enclosures (10)
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UNITED STATES DEPARTMEI'IT OF THE INTERIOR 

GEOLOGICAL SURVEY

P.O.B0X360 


COLORADO PLATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 195 


Memorandum 


To:	 E. N. Harshman 


W. P. Williams 


Subject: Amendment of DJA Docket 3 293, contract Idm-E 720, 
Aztec Mining Company 


Transmitted herewith are 10 copies of a memorandum and accompany-


ing map prepared by D. R. Shave concerning the proposed amendment of con-


tract Idm-E 720. 


Shave concludes that the contract should be amended to allow 


non-core air drilling instead of ccre and plug drilling. The amendment 


is justified as core drilling has been unsuccessful because of loss of 


water in porous and fractured ground. I concur with Shave' a reôonmiend.a-


tion.


The amended contract will call for more footage, but at a 


lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit a 


sarate report covering he amended cost of the project. 


W. P. Williams 
Geologist 


WPW/mlr 


&iclosures
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UNITED STATES DEPARTMEI'IT OF THE IITERIOR 



GEOLOGICAL SURVEY 
P. 0. BOX 360 


COLORADO PLATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 1955 


V 
Memorandum 


To:	 W. P. Williams 


From:	 Daniel R. Sha'we 


Subject: Amendment of DMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Company 


A DMEA Field Team consisting of M. H. Salsbury of the. U. S. 
Bureau of Mines, and D. R. Shave of the U. S. Geologica1 Survey, met 
with H. N. LaRue and W, B. Colbert of the Aztec Mining Company on 
January 6, 19511.. The purpose of this meeting was to discuss revising 
contract Idm-E 720 to allow air drilling in lieu of core and plug 
drilling.


The original contract Idin-E 720 called for 1,100 of core 
drilling and iOO feet of plug drilling. The applicants attempted to 
core drill 3 holes on their property, but all were unsuccessfu.. as 
porous and f±ctured ground caused loss of circulation. The applicants 
did, however, complete ho1es by drilling with air and collecting 
cuttings only. For this reason, the applicants desire to and the 
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water. 


An amendment agreeable to the Field Team and to the appli-
cants is outlined below. In view of the difficulties in core drilling 
on the property and the much cheaper cost of air drilling, the Field 
Team recoend.s that contract Idm-E 720 be amended to this program. 
The Field Team agreed that 3,000 feet of air drilling in two stages 
are warranted to test the property. Stage 1, consisting of 15 holes 
and a total of 1,500 feet, is to be drilled as outlined in the 
original contract. This stage is to search for and outline favorable 
ground. • Stage 2, oonsisting ' of 15 holes and. a total of 1,500 feet, 
is dependent on results of stage 1 drilling and. will be done only on 
Shave's reconmiend.ation. Holes in stage 2 will be drilled on 62.5-foot 
centers within areas of favorable ground outlined by stage 1 drilling. 
As no core will be recovered by air drIlling, the applicants must 
collect samples of cuttings of each 2-foot interval and. at each change 
in rock type. These samples are to be stored in paper sacks and pro-
tected from weather. All material considered mineralized should be 
saved and sacked. The mineralized material will be split for analysis; 
one-half delivered to the Government and. one-half used for assay purposes.







o


2 


The increased total footage and change in manner of drilling required 
that the contract costs be revised. Mr. M. H. Salabury of the Bureau 
of Mines will submit a separate report showing revised costs. 


Holes drilled by the applicants have eliminated the necessity 
of drillin2 holes 1 through 4 of the original contract. Four (16 


'ed. about the same footage to replace the original 
;bown on figure 1.







•	 •	
I Date Rec'd I 


	


(( \	 UNITED STATES	
rn 


DEPARTMENT OF THE INTERIOR	 ' 


BUREAU OF MINES


zQdo 


	


Region III	 Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 
January 114, 1955, 


Memorandum 


To:	 Executive Officer, DMEA. Field Team, Region III 


Through: JonF.Sha' 


From:	 M. H. Saisbury 


Subject: DMEA 3293, Contract Idm-E720 (Uranium) Aztec Mining Company 
(Chipmunk group) San Miguel County, Colorado - Recommendations 
on amendment reiuested. by the operator 


A conference was held at the Slick Rock field camp of the 
Geological Survey on January 5, 1955, with I). R. Shave of the Geological 
Survey, and H. L. LaRie and W. B. Cdlbert representing the Aztec Mining 
Company.


A revision of the contract permitting substitution of rotary 
dry drilling f or the diamond core drilling called for was requested by 
the operators in'a letter to the DA Field Team dated December 17, 1955. 


The subject contract calls for 1,500 feet of core drilling in 
15 holes averaging 100 feet in depth. Work under the contract has never 
been started. instead, the operators attempted core drilling on their 
own account whiL.e waiting for a decision on the loan application and 
were unsuccessful in drilling the broken formations near the rim by this 
method. The driller could not get return on the drilling water which 
was being. lost in fractures, and the work could nt be done at' the price 
allowed, in the contract. Shave velffie8 the fact that the cost of core 
drilling under simfla.r conditions has been excessive in his experience. 


The core drilling attempt was abandoned, an seven holes were 
drilled by, dry rotary drilling with satisfactory results according to 
the operators. Five of these holes were grouped near proposed hole No. 14. 


shown on 1 iguze 2 with the contract, and. the other two at locations 
approximating proposed holes No. 2 and 3 (see also figure 2 with D. R. 
Shave's recommendations on this proposal.	 ,. , 


The operators report that two of the holes near proposed hole 
No • 14 were mineralized and. a rad,iometric cout of 0.05 to 0.10 percent 
U308 over a "narrow" width as indicated by probing. Other holes were
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DMEA 3293, idm-E720 
l_11&_5 .5, page 2 


barren. Hole No. 2 was drilled through overburden most of the way, enter-
jug red mudatone which underlies the potential ore-bearing sandstone, 
indicating that the ore horizon had. been removed by erosion. This elim-
inates the need for proposed hole No. 1, to the south. 


The exemining team believes that ad.eivate information can be 
obtained on this project by dry rotary dulling methods under controlled 
conditions • The partner designated by the operators to supervise the 
project, W. B. Colbert, impressed the DMEA team as being competent to 
supervise the sampling procedures and with enough experience to be able 
to recognize hole bottoming depths. 


A revised drilling program is being recommended. The original 
engineering report recommended one stage of drilUig with the suggestion 
that, if results were favorable, further drilling might be recommended. 
No allowance 'was made for this, however, in the contract which was approved. 
Substitution of dry rotary drilling for core drilling would materially 
lower the cost per foot, and an increased amount of drilling has been request-
ed.


Since more drilling could be justified, if the 1, 500 feet originally 
provided gives favorable results, the additional work is reconmiended at no 
increase in maximum cost. For this purpose, the proposed wcrk is scheduled 
in two stages, Stage I covexing the drill footage in the original contract. 


Suggested Amended Description of the Work 


The work consists of drilling a maximum of 30 holes at locations 
shown in figure 2,' which 'is attached (use figure 2 in the geologic memor-
andum) using dry rotary drilling methods. 


The work will be done in two stages of 15 holes each. 


Stage I will consist of a maximum of 15 holes and 1,500 feet 
of drilling at the locations shown in figure 2 attached. Holes No. 1, 2, 
3, and 14 called for inthe original contract have been deleted as no longer 
necessary and holes No. 16, 17, 18, and 19 substituted at new locations. 
No hole in Stage I will be closer than 125 feet to any previously drilled 
hole.


Stage II will consist of a maximum of 15 holes and. 1,500 feet 
of drilling around holes where mineralization or favorable geologic evid-
ence is found in Stage I drilling, and will not be undertaken without 
authorization by the DMEA Field Team, Region III. No hole in Stage II 


will be closer than 62.5 feet to any previously.drilled hole.







. 
D€A 3293, Idm-E720 
l-lli -55, page.3 


All drill holes will penetrate the entire thickness of the top 
sandstone bed of the Salt Wash member of the Morrison formation, which s 
the known ore horizon and will be bottomed after penetrating a maximum of 
5 . feet of the red mud.stone immediately underlying the top sandstone of the 
Salt Wash, an estimated average depth of 100 feet. 


No hole will be started. unless sufficient unexpended footage 
remains to assure completion of the hole to its objective within the total 
allowable footage. 


Samples of the cuttings will be taken, using methods and. equip-
ment which will recover both coarse and. fine fractions. Samples will be 
taken at a maximum of 2-foot intervals in solid. formations, but a new 
sample will be started at each change of formation. When cuttings or other 
evidence indicate uranium mineralization, all of the cuttings in the mineral-
ized. interval will be saved.. Samples will be stored out of the weather in 
paper bags marked. with hole numbers, depths, and. footage, and portions will 
be saved. for the use of the Government. When samples have been exaini-ned 
and. released by a DMFA representative, all but mineralized portions ma be 
discarded.


Mi eralized.s lea shall be split, one-half analyzed. chemically 
f or U308, V205, a CaC0) and the other half delivered. to the Slick Rock 
camp of the Geologtea3-Svey for the use of the Government. - 


The operators will keep a supervisor on the property at all times 


while dri1.ing is in progress who will locate drill sites in accordance with 
contract provisions, control drilling depths, and oversee sampling procedures. 


A competent geologist will be employed. to exRinzi-ne and log cuttings. 


Holes will be logged by a Babbe l probing unit or equivalent. 


Claims for reimbursement for completed. holes will be supported. 
by certified. drill logs, and geologic logs including probing results. 


A maximum of 145 samples which have an indicated. significant 
uranium content will be analyzed. chemically for U308, V205, and. CaCO3. 


Some revision ofother contract items is required, and. employment 
of a geologist-engineer full time is not necessary, in the opinion of the 
examining team. The operators stated. that they have been unable to find 
a competent geologist who would. agree to remain on the property continuously. 
They do have access to a suitable probing unit.
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DMEA 393, Idrn-E720 


1 11-55, page1 


Estimated Cost of the Work u er the Proposed Amendment 


Stage I Estimated time for completion 1 month 
Estimated 1,500 feet of dry rotary 
drilling at $1.25 per foot	 $1,875.00 


Preparation of 15 drill sites, includ-
iig access roads at $i0.O0 each	 600.00 


Supervision, including sampling, prob-
ing, and geologic hole logging at $0.35 
per foot	 525.00 


Total Stage I	 $3,000.00 


Stage II Estimated time for completion 1 month lJ Estimated 1,500 feet of dry rotary 
drilling at $1.25 per foot 


Preparation of 15 drill sites, includ- _____ 
ing access roads at $0.00 each	 _____ 


Supervision, including sampling, prob-
ing, and. geologic hole logging at $0.35 
per foot	 525.00 


Total Stage II	 $3,000.00 


2J A maximum of i0 chemical assays fOr 
and CaCO3	 200.00 


Total estimated cost of work under amendment $6,200.00 


Government participation, 75 percent, or	 1i, 650.00 


Original total estimated cost	 $6,660.00 


lJ No reimbursement will be made for partially completed holes. Claim 
for reimbursement for completed holes must be supported by a certified 
drill log and geologic log of the hole or holes involved. 


2J Claim for reimbursement for analysis charges must be supported by a 
copy of the assay returns showing costs and results. 


It is recommended that, on request of the operator, Stage LI 
drilling be authorized by telephone or teletype, if reconunend.e by the 
Geological Survey DMEA representative, after considerationof the results 
of Stage I, to be confirmed in writing. Because of the reijotelocation 


1,875.00
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DMA 3293, Idm-E720 
141i /55, page 5, 


of the project and. the probable delay in requiring participation in the 
progress examination by a Bureau of Mines representative, the cost of 
the delay to the operator on this comparatively ma11 contract would. 
probabi1y be excessive because the drilling contractor would undoubtedly 
make an extra charge if work was suspended. for more than a few days. 


The operator's letter of December 17, 19511., was a request 
couched in, general terms and. did not specifically outline theprogram 
which was discussed and approved by them at the field conference. A 
definite request from the Aztec Mining Company for an amendment to do 
the work outlined in this memorandum, 1,500 feet of rotary dry drilling 
in 15 holes as Stage I and. 1,500 feet of rotary dry drilling in 15 holes 
as Stage Ii, to be performed. only if approved by the Field Team, Region 
III on the .basis of results of Stage I, is probably advisab:Le. A request 
to make the final date for starting the project March 1, 1955, or later 
should also be made.


Mining Engineer 


cc 9 
E720 
DMIA Chron. 


MES/pah
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A, 1 -	 ORGANIZED 1853 


THE EATON AGENCY
	


I,, 


CARL J. EATON, Owner	
'%•;,)	 4h:s 


(_ 
214 W. Main St. - P. 0. Box 666 - Farmington, New Mexico%. 	 i 


	


Phone: Davis 5-3742	 'o	 '5.çi 


%k / 
tj /1 


Dec. 17, 1954 
V. 


Defense Minerals Exp. Mm. 
Mr. W. H. King 
Executive Officer, DvA 
224 New Custom house 
Denver 2, Colorado


Re; Docket DMEA 3293 
Dear Mr. King:
	


Contract •Idm-E720 


We have performed no work under this contract, (1dm E720) 
for several reasons, some of which I will set forth.; 


First we had a rig in the area and drilled a few holes on 
our own, and found that it would be imposible to drill and . 
core in some locations; At Hole No.1 which your program showed\ 
a core from surface, we found 50.ft. of clay, which was so porus 
that the drUler could not hold circulation to dM11 let alone 
to core. The same was. found where you showed Hole No.3. 
At hole No.7 the rock formation is	 fractured that it could 
not be drilled with water. We brought in a air Compressor and 
the drilling was done that way. But there would be no cores. 


We would like to drill this property but unlss your engineer-
Geologist can reconider and revse the drilling program to 
strait plug drilling, we beleive It would be b.est to not start 
at a1, with your program. 


e feel that we have a very good property and wish to explore 
it, but do not wish to waste the Govmoney or ours trying to 
do the impossible. 


We want to thank the DA, and especially you Mr. King for all 
of your kind consideration on this project. We are very dis-
appointed that we could not carry out the contract, and hope 
that you and your staff C:.an come up with a more workable program. 


We will appreciate any sugest.ions that you care to make as to 
how we may probed. 
P5..	 0Q0


Very truly yours, 


The Aztec Mining Co.







.2


	 S 
•'


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
I 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 March 9, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNE1 


From:.	 Executive Officer, D 	 Field Team, Region III 


Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, Aztec 
Mining Co •, San Miguel County, Colorado 


In confirmation of advice in our telety-pe to you of 
March 8, in conjunction with material forwarded by our memorandum 
of March li, we are enclosing the original and two copies of a 
notation from the operator on our letter to them of March 
1955.


The operator verifies that they are no longer interested 
in performing work under the contract. 


W. M. Traver 
Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERLOR 
DU--1E MNERA S EXPLORATION AtMINISTRAflON.
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i3tr± .,


22.
:,	 )O4


1' 


•	 ¶;?


•	 •'	
--•: 


.ct ICn-E72O 


Ie:: (iJ.1C i	 :'	 ii'y 2t	 Fcc 
c	 r:t:ion uTi 


•	 h; ihruafy 2'., 19, 
•	 ..	 •:	 :>	 •.i:i Fc:	 ';.:	 th, yo 


ccnti'act	 iiiere-
•	 •..	 .i.• •	 1.	 3 cattr.	 / 


YurD •ixy t;ruy, 


'	 \ •' 


vr 
Off icr 


F!Ld T, 


rc1i	 1bó 


r.	 r:v 
'	 te 'r 


1	 3	 )	 otL.r t1	 •.ocd o' 


••.••• 2	 •.	 . :. ' lÀ	 :o	 2cr v:.r k nd	 rfort	 and

I


Uer tr.1.' yorsA 


o1uert 
• inin Co 


't)fl.	 .:







j— c-- 	
T tTEHUhi 


I: 2	 ineras ii1nsfrafl©n 


Al955 


D[J 235 EUR NINES 


CHAIfl1fJ OPE1ATING C 


REFERENC DOCKET DIi)A 
flATERIAL IUflNISHED E\ 
ADVIINC THAT THEY DO 
JILL EE FOTJAflDED YOU


3—-55	 4-26 PN 


Dt;I .;ITTEE; D1EA 


c293 COi\i1RAT ID E72O ASTE NINIL\G COI'iPAiiY 
QLR EIjORANDLI1 OF kARJH L, O?EFA!O1 LEIIER 
NOT, DESIRE TO FERFOI UORJ UJDEP THE. CO'JTflACT 
A I RIA t L i'•IA IC H 9


N TRAVER


N







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 
221i. New Customhouse 
Denver 2, Colorado
	


December 29, 19511. 


Memorandum 


To:	 Chairman, Operating Committee, DME 


From:	 Executive Officer, DNE Field Team, Region IV 


Subject: Docket DMEA 3293 (Uranium), Contract Idm-E72O, Aztec 
Mining Co , San Miguel County, Colorado 


Enclosed for your records are the original and two 
copies of a Power of Attorney executed by three of the partners 
designating the fourth partner, W B. Colbert, to act as agent 
of the partnership to conduct matters under the DME1 contract. 


W. H. Kingl 
Ends.
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OF ATTORNEY 


We ) the undersigned members of a partnership, eonsistin 


of' U.N. .LaRue, B.F. iEue, Carl J. Eaton 4 and W.B. Colbert, doing 


business as Aztec Mining Co., 21 14. West Main Street, Farington, 


New Mexico, do hereby 	 oiit 


act as agent 01.' said	 viY:er.	 w 


the United States Dj'artrnent. f ii 


ExpIor,io Admnistratjon, PA	 , (.	 i'::..- 2( 


and In behalf of cad Iartnersi . rc	 b. tc ;bs 


ai necessary report; and nf rrniti-' rq;ir3 i-1'- 	 rrtrae , 
arA said agent s atrized t r' 	 :.	 .	 rrcLt 
for, any o:-; zha' ar L.W	 aj	 y: '	 . 


çartncrsht b;; rei.c cf sa	 Cotr'•. 


Accepted:







UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


22 lew	 tor.house 


	


Denver 2,. CoLorado
	 December 15, 195k 


Messrs. E. N. laRue, B. P. LaBue, 
Carl 3. Eaton and W. B. Colbert 
Aztec Minin Coany 


V 	 '2lZ.Westin	 . 
Farmington, New Mexico


Re: Docket tt#iA 3293 (Uranium) 
Contract Xdr(2O 


Gentleun:


Your attention is directe&to the provisions of Article 3 
of Exploration kroect Contract Form W a200A, on hch Contract 
Idm-E720 is pieprc1, which stipulates to the effect that the 
operator within C'O days from the date of the contract shall con!nence 


rk on the project and. shall bring the project to cop1etion 
within a period of four months from the date of the contract. 


As the contract is dated October 6, 1951., the date 
for concin work expired December S 195L. In our letter to 
ou of Oczober , l95l we requested that this office be advi.sed in 


writing of the date work actually tarts ux4er the contract. As 


	


•	 . we have heard nothing from you relative to start of work we will 
appreciate advice from you at your earliest convenience as to your 
plans relative to performing work under' the contract. 


Very truly yours, 


JWT:jp	 . 
cc Subject	 .	 /	 W. H. Kin& -f--


Chron	 V 	 /	 xecutive Offiçèr, DMEA 


	


• V	
V	 Chairman, Op. Coniin.1) with Field VTea, Re1on IV 


Koschmann	
V 	 ) 


copy 
) Belser's 
) memo 12/13/511.







:' 
UNTED S1ATE 


	


DEPARTMENT OF THE INTERkOR	 /: 
\	 3UREAUOFMNES


vo ?cea 
ve' 


ibor 13 19 


$enriuin	 \ 


Cief Minerai. Rr	 rsnch, Min1 Dvi c	 IV 


Proin	 Cu'l Belaer 


8ubject: DNEA 3293 (Uiwi) At Mthi Company (Chipm 
Sn 4iue1 Cunty, oloø4o 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


•	 224 1ev Cutomhouse	 • 
tvei , (olorsdø	 NQe*ber 18, 1954 


ztet IP!nC Cc*ny 
216 Jeet Itsin	 : 
'FerzairIFton, v dco


Re: flockót T P 3293 (Ur'sn) 
fontxct Ids-E720 Gent3e1en *


nc1oe.d ire the origns1 end five eciee of n.ndment 
o. 1. to Contrect IdV 720, &4cb * hive papered to estsblis s unit cost for usayin to effect consistency beten the reci.. 


ttiou in xhibit A end the p2OVII4iQn* of Article 4 of the con 
N	 tract form, which stipulat.e sU work wiu be performed it en .r.ed unit cost. 


All copies of the .uidaent should be signed by dll four pertnm as indicated, mci returned to this office, leevini! 
thedeteblazik. 


Ipon sigs*tur. by the EXecutive Officer, 	 A rielci Tesa, 1.gion XV, for the Gov.raisnt, your ecp of the s*sndsent will be tonisrdedtoyou,


Yours very truly, 


• ,,/J Y Shiv for 
W1 B. in	 • 


• EXCCUtIve Officer 
•	 \	 •	 •	 J. Pield es*, Region IV 


\closures	 •	 -, 


	


*	 . 
H	 • •	 •	 '	


• 


•	 •	 •	 •	 •







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


2214 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


L ) 


X iLl 


October 7, 19514 


REGISTERED 


Memorandum 


To:	 Administrator, DIVIEA, attention Code 200 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, Aztec

Mining Company, San Miguel County, Colorado 


Enclosed are the original and two copies of Contract 
Idm-E720. Copies of the contract have been given to the operator, 
the Finance Office, Region IV, and a copy has been retained for 
our files. 


Enclosures


CEVD 


OCT 19 1J54 


rAL COUNSEL 
DEFENSE MINERALs 


ADMINISTRATION







1QPi DEFE


UNITED STATES 
ARTMENT OF THE INTERIOR 
4SE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22I- New Customhouse 
Denver 2, Colorado
	


October 7, l95L. 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, 
ztec Mining Company, San Miguel County, Colorado 


Enclosed are four copies of the report of examination 
and two copies of Form B on the subject Docket. 


A contract has been prepared and is in force. 


Enclosures
	 W. H. Kind p&..
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Drntaent ot the XMsrior 


i +oi(oi) * 3vizi 'und, 
Pxoduotion Act, Interto (AUoc*tid 


Work1u 1\md to Office o the Seczetar) 


OCT 
)(. W. H, IM(, C1TZ? CFPZCt 
i9' 't	 RG1Cti XV 
1tA	 )4INiS 


4	 x 
•, 


Aa!DL 15ii. (	 za	 UXK NO 14 4.-393, 


IflXtC


c 0 Mittendorf 


C 0	 2VrI4I	 PC 


Copy to Mm. Reading File 
LM&&-) — d Files







f-7d:o 
1


6 
LI	 '9' 


DN 235 BUREAU MINES	 37 P 


CHAIRMAN OPERATING COMMITTEE 
DNEA 


PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET DMEA 3293, AZTEC 
MINING CONPANY 21 Li W. MAIN, FARNINGTON, NEW MEXICO, A PARTNERSHIP 


\ CONSISTING OF H. F. LARUE, V. F. LARUE, CARL J. EATON, AND N. B. 
'\ COLBERT, CONNODTY ..URANIUN. CONTRACT WILL BE DATED OCTOBER 6. 


PROPERTY IN SAN MIGUEL COUNTRYXXX COUNTY, COLORADO. AMOUNT OF 
GOVENXXX GOVERNMENT PARTICIPATION $L995,QQ, TOTAL.COST OF CONTRACT 


• $6660.00. 
-	


NH KING
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


jg fliviai	 bejtenber 9, J9 
RegioulV 


rariatu


fleld Teasii, Regiou IV 


Cbie±, Minixg Dit8ion, Region IV 


uojec't: Report	 xaidnat1on, D1W Docket 3293 (Uranium), 
Aztec in1rig Copan Chip2awk GrlA, ban Miguel Coun 
CLtre4o 


uclsed are eleven cpies o the engineer'in report on 
the s.tbject &cket. 


ikie applicatL reqes ed 33 .O3 to elore the p pea j 
by diamond drilUng 0 boles.. 	 S 


	


The engineer ex thez re etid a iidified	 izi 
vitcb the aplicaiit concurs,	 ep1ore b drill1 * tta. c 15 
b3les ai a total cost or 6,732.0).: 


e concur in the e ininj en1neerS' recoenatio 


W)'iwq 
t L1C1n\ 


Enc1sures 


.
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UNiTED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region IV	 Building 20, Roc* 137 
Denver Federal Center 


•	 DSUTer 2, Colorado 
August 6, ),951i 


t4orsr4um


ixecutive Officer, DMEA Field Teani, Region tV 


From:	 Chief, Mineral Resources Branch, Mining Division, Region IV 


Subject: Z*4EA 3293 (Uranium) Aztec Mining Co., (Chipmunk group) 
San Kigual County, Cob. 


Rncbosed herewith are the original and ten copies of the 
"au**ary, Conclusions, and Receend.stions" by R. E. McLeU*n, Bureau 
of Mines, and D. I. Shave, Geological Survey, and of MaLsUan's engi-
neering report on the above docket. 


MeLeilan concludes the C iunk No. i (original) cud 
Chipmunk No. Lb claims show sufficient uranium *nd vanadium miner 
slisation to justify a limited sount of surface ooze drilling øxpbors-


•	 tion. An or. trend is apparent, but ore bodies to be expected viii be 
small elongated ones arid probably few in number. Drilling of about 
l,00 feet in l holes in 3 fences spaced 250 feet apart with bole 
intervals of 12 feet is recommended.. This viii test the possible 
extension of an apparent ore trend shown in mine workings on the 
Chipmunk No. 3, (original) claim to depths of 100 feet or through the 
Salt Wash member of the Merrison formation. One hole is z'ecomaended. 
t be drilled to a depth of 100 feet below the base of the known ore.. 
bearing Salt Wash as a long shot prospect for deeper ore horizons. 
The exs*iner estimates a total overall cost for the limited. expbora. 
tion as $4,737.00, Government participation $5,052.75, and. suggests a 
sbort4orm, unit-cost contract. 


The brochure loaned to the Mineral Resources Branch with 
your memorandum of July 29, l95, for use in preparing the engineez'ing 
report is also returned. We wmr. not provided with a brochur. with 
your original memorandum of April 12, 19511., instructing us to prepare 
a suitable report, as none w available. 


•	 •••	 •	


•	 •••••	 ••	 •••. 


V. M. Travez' 


enclosure 


.	 eclO 
J1KA 3293 
hron







a;.•	 •' 1	 IN REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
$f.nse Minerals Explaration AInistrat1n 


•	 nvr federal Center 
Denver 2, colored.


July 26., 14 


Memorandum 


1.:	 *4EA Field Team, Region IV 


A,. H. Koschinn	 • 


Subject: *IEA cket 3293, Aztec M1nin Company, Chipmunk Iroup, San 
Migue 1 County, Colorado' 


Enclosed are II copies of $ pcl.gic report by $. R. Shaw. 
of the. U. S.. Ge.iegical 'Survey covering the abeve docket. 


Mr. Shaw. concludes, that' axpl.r&tien Sn the Chipmunk greup of 
claims Is warranted sn secemmands a program consisting of 3 lines of 
drill hales in th. vicinity of the mine the tines 1, be spaced 250 
feet apart and lii. holes drilled arm 125 foOt centers. Should tMs 


S


	


	 exploration Indicate ?avrabI, reun, additlensi exploration will be 
receam.nd.d an 62a l/2foot centers. Offset hates en 25'fect centers 
may be recmand.d for 'any hole .fletrati.ng• reck .f ore grad.. 


Enciøsed alas are 3' addItional cepies at maps included in 
Shaw,'s. report. '	 ' 


/' A'. H. Keschmann 
Supervising Geologist 
Cotere'd.-Weming 


Enclosures (35)	 '	 '	 ' '
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S	 COPY
IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P. 0. Bax 360 


Grand Junctien, CeIerad


July 22, 1954 


Mer*ndum 


To:	 A. H. Keschmsnn, MEA Field Team, Regi.n IV 


From:	 W. P. WIlliams 


Subject: $MEA 3293, Aztec Mining C*pany, Chipmunk Eaup, 
San Mluei Ceunty, Colorado 


Transmitted herewith are eleven ceples ef a revised gesiegic 
repert prepered by Ranlel R. Shawe, cevering the subject SMEAp1icsti.n. 


The revised repert is intended t replace the eriginal repert 
by Shawe which wee submitted ta y.0 en June 1, 1954. 


After careful rec.nslderstI.n, Shawe cofliludes that his 
,ri9lnai expiereflan plan, as described In his erlgln*l r.prt, is the 
best plan fer explerstiofl en the subject mining c1airi; censequently, 
the basic r.cmiwndet1.ns In Shaw.á ariginal repert hal!. bean reta1ned 
in the revised repert. The principal changes in th. revised reprt con-
sist ef r.furbls$lng the csntext and brushing up the graramor and syntax. 
We h.p. th. revised r.p.rt will n meet with yeur approval. 


P4. changes have been mad. In the three figures accompanying the 
report. You sheuld, therefore, have In ysur pessession enough copies 
o4 the lilustratians to put wl+h the revised repert. 


ip I W 0 WtitI w	 r	 auiiIi 


W.P.WiUiams 
I GeeisgIst 


Ho...
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I	 UNITED STATES 
DEPAR!IMENT OF TILE INTERIOR

DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION IV 


DMEA 3293, Chipmunk Group 


Aztec Mining Company



	


$	


San Miguel County, Cob. 


Uranium 


R. R. McLellan, Mining Engineer 

Bureau of Mines 


D. R. Shave, Geologist

Geological Survey 


July 30, 1951$.
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	 CHIPMtINK GROUP 
AZTEC MINING COMPANY 


SAN MIGUEL COUNTY, COLO. 


$	


Summary, Conclusions, and. Recommendations 


By	 H. H. McLellan 
Mining Engineer 
Bureau of Mines 


D. R. Shawe 
Geologist 
Geological Survey 
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	 CHIPMUNK GROUP 
AZTEC NING COMPANY 


SAN ffGtJEL COUNTY, COLO. 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By R. R. McLellan and. D. R. Shave 


The Aztec Mining Company of Farmington, N. Mex., applied to the 


Defense Minerals Exploration Administration for assistance to explore 


for uranium on the Chipmunk Nos. 1 (original), 7 (original), 1, 2, 3, 


6, and 11 claims in San Miguel County, Cob. The company proposed a 


core drilling program consisting of 90 holes totaling 10,000 feet of 


surface drilling and bulldozer road and drill site preparation work 


) $	
at a total estimated cost of $33,IiOO.00. Upon inspection of the 


property, the Defense Minerals Exploration Administration examining 


team concluded that the mineralization is too limited to justify a 


comparatively extensive drilling program as proposed. by the appli-


cants. However, a limited amount of core drilling may establish 


additional favorable ground to provide the basis for more intensive 


exploration. 


The carnotite-type ore in mine workings on the Chipmunk No. 1 


(original) claim occurs as a series of northwest-trending rolls at 


the base of a 60-foot thick sandstone that is probably the top sand 


bed of the Salt Wash member of the Morrison formation in this area. 


The favorable nature of the ground in the vicinity of the above 


•	 mentioned claim and the presence of ore elsewhere in the area of the







S	 . 
claim suggest the likelihood of nearby occurrences of ore deposits 


similar in size to those exposed by the Chipmunk workings. The 


possibility exists that exploration may reveal larger deposits as 


the area has had no exploration whatsoever and there is little basis 


for a prediction as to the ultimate size or number of ore deposits 


in the area. 


The modified exploration program recommended for approval 


consists of 3 fences totaling 15 holes (total 1,500 feet) to be 


drilled on the slope above the mine normal to the northwest trend 


of the rolls as exposed in the mine. The fences are to be spaced 250 


feet apart and the holes will be drilled at intervals of 125 feet. 


One hole will be drilled 100 feet below the base of the known ore-


bearing sandstone to prospect for possible deeper ore horizons. Plug 


bit drilling will be permissible above the ore horizon where feasible. 


All core will be boxed until geologic logs can be prepared. Miner-


alized sections of core will be saved and split for assay and storage. 


In the event favorable ground is encountered, additional explora-


tion should be considered providing the company requests such assist-


ance.


The revised program of 1,500 feet of core and non-core drilling 


is estimated to cost $6,737.00, with Government participation of 


75 percent or $5, 0 52 .75. A unit-cost, short-form contract is 


suggested. 


.
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DEA 3293 


INTRODUCTION 


The Aztec Mining Company, Farmington, New Mexico, have applied 


(DMEA 3293) to the Defense Minerals Exploration Administration for 


assistance to explore for uranium ore on the Chipmunk claim group, 


McIntyre canyon area, secs. 3). and 35, T. i.i.5 N., R. 19 L, Slick Rock 


district, San Miguel County, Cob. (fig. 1). They propose to explore 


the property by drilling about 90 holes at an estimated cost of $33,L.00. 


Costs include *25,000 for 10,000 feet of core drilling at 2.50 per foot, 


and $8,li.00 for 600 hours of bulldozer work at $114 per hour. The appli-


cants jropose to drill a line of about 50 holes, each 75 feet deep, 100 


feet behind the mine and parallel to the rim, a parallel line of about 


25 holes, each 100 feet deep, 250 feet behind this, and a third parallel 


line of about 15 holes, each 200 feet deep, 250 feet behind the second 


line of holes. 


The claims were examined on May 7, 19514, in company with R, R, 


McLellan, U. S. Bureau of Mines representative, and Carl J. Eaton and 


W. B. Colbert, claim owners and executives of the applicant company. 


Exploration on the Chipmunk claim group may lead to the discovery 


of ore deposits the size of, or larger than, that already mined at the 


claims, and a modified program of exploration is recommended, The 


possibility of new ore discoverie is suggested by the amount of produc-


tion from the Chipmunk No. 1 mine, the favorable nature of the ore-


bearing rock at the mine, and the presence of ore showings nearby in 


the area.
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PRODUCTION 


The claim owners report a production of 179 tons of ore, contain-


ing an average 0.6 percent U308 and 2.6 percent V2O, from a mine on 


the Chipmunk No0 1 (original) mining claim0 One wagon-drill hole near 


the mine (figs0 2 and 3) passed through 1 feet of mineralized rock 


assaying 0.l percent


GEOLOGY 


A map was made of the mine (fig0 3)0 It is based in part on a 


field survey and in part on data furnished by the claim owners. The 


mine is at the base of a 60-foot thick sandstone that is probably the 


top sand bed of the Salt Wash member of the Morrison formation in 


this area.	 Locally, the sediments are approximately horizontal.


The carnotite-type ore in the Chipmunk No. 1 (original) claim 


occurs as a series of northwest-trending rolls (plan map and sections, 


fig. 3)0 The northwest trend is the general trend of rolls in the 


Slick Rock district. Essentially all of the mineable ore has been 


removed from the mine0 About a quarter of a mile east of the Chipmunk 


claims, in a lower sandstone in the Salt Wash member, is the Blue Black 


claim that has small but high-grade showings of corvusite-type ore. 
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Criteria which have been established in the Slick Rock district for 


favorable ore zones in the Salt Wash member are: gray (or light buff)--


not reddish brown--sandstone at least 20 feet thick, greenish gray--not 


red--mudstone in the sandstone, at least 03 feet of greenish gray mud-


stone below the sandstone above red mudstone, and carbon in the gray 


sandstone and/or greenish gray mudstone0 In the vicinity of the mine the 


lower half of the thick s andstone has been altered from light reddish brown 


to light gray0 A basal 10-foot section of the sandstone contains many-


splits of greenish-gray niudstone (sections, fig0 3); below the sandstone 


there is as much as I feet of greenish-gray mudstone above red mudstone, 


Thirty feet northwest of the mine, and probably no more than 30 feet 


•	 southeast of the southeast end of the largest ore roll in the mine, there 


is no greenish gray inudstone visible in or immediately below the sand-


stone0 Mudstone splits 20 feet above the ore are red0 In the mine the 


sandstone and mudstone contain fragments, seams, and films of carbon and 


sparse amounts of copper carbonates0 Some eucairite (?) and chalcocite (?) 


are visible in the mine (fig0.3)0 


The favorable nature of the ground in the vicinity of the Chipmunk 


No0 1 (original) claim, and the presence of ore elsewhere in the area of 


the claim suggest the likelihood of nearby occurrences of ore of the 


size of that mined at the claim0 The possibility exists that exploration 


may reveal larger deposits; the area has had no exploration whatsoever arid 


there is little basis for a prediction as to the ultimate size of ore 


deposits in the area--they could be as large as any in the so-called 


Uravan Mineral belt,
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HOPOSED PLORTION 


Three fences of diamond-drill (core) holes are proposed on the 


slope above the mine, normal to the northwest trend of the rolls in 


the mine. In the slick Rock district trends of favorable ground 


generally are reflected in trends of ore rolls, and the fences are 


oriented to intercept such possible trends (cf. the wagon-drill hole 


drilled by the applicants, fig. 3, which verifies the suggested trend). 


Because of the limited extent of favorable ground in the vicinity of 


the mine, the fences should be spaced 250 feet apart, and the hole 


centers along the fences should be 125 feet apart (fig. 2). The recom-


mended exploration ould determine the position and extent of possible 


favorable ground north of the mine, Criteria for favorable ore zones 


are listed in the section on Geology. 


Fifteen drill holes, totalling about 1500 feet, are adequate for 


the above program. Except for hole No. 1, all holes passing through 


favorable ore zones should be drilled about 5 feet into underlying red 


mudstone. Hole No, 1 should be drilled 100 feet below the base of' the 


known ore-bearing sandstone to prospect for deeper ore-bearing zones. 


The estimated depths of the recommended drill holes are given in the 


C 


.


following table: 


t.... %T. 


1 
2 
3 


S 
6 
7 
8 
9


Plug depth*	 Cored interval	 Total depth 


135 135 
So So 
70 70 
70 70 


20	 70 90 
So So 


20	 70 90 
30	 70 100 


60 60







140 


So 
30 
140 


75 
95 


1400 


10 
11 
12 
13 
114 


Total


70 110 
70 120 
70 100 
70 110 
70 1)45 
70 165 


1,065 1,1465


S


.
S 


Drill hole No.	 Plug depth* Cored interval	 Total depth 


.


*It is suggested that the interval above the ore-bearing sandstone be 
drilled by other than coring methods, inasmuch as core recovery is un-
important in this interval and the extra expense of core drilling is 
not warranted,


CONCLUSIONS 


Although the 10,000 feet of core drilling in 90 holes proposed 


by the applicants does not seem warranted by the nature of the iciown 


ore deposit, a modified program of exploration with about 1,500 feet 


of core drilling in 15 holes is considered feasible. The drilling is 


planned to disclose possible new areas or to extend the known area of 


favorable ground. 


If favorable ground is indicated by the drilling, additional 



exploration will be recommended, This exploration should be drilling 


on 62.5-foot centers within the favorable ground. Any holes penetrating 


rock of ore grade during the initial or any subsequent stage of drilling 


should be offset on 25-foot centers; this close spacing is required 


because of the small size of roll type ore bodies, and is warranted by 


the shallow drilling that is required.
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CHIPMUNK GROUP

AZTEC MINING COMPANY 



SAN MIGUEL COUNTY, COLO. 


ENGINEERING REPORT 


By R. R. McLellan 


INTRODUCTION 


The Aztec Mining Company of Farmington, N. Mex., applied to the 


Defense Minerals Exploration Administration for assistance to explore 


for uranium on the Chipmunk Nos. 1 through 7 claims in San Miguel 


County, Cob. The company proposed a program of diamond drilling to 


consist of 90 holes totaling 10,000 feet of surface core drilling at 


an estimated cost of $33,1I.00.00, including $8, 11.00.00 for bulldozer 


road work and drill site preparation. 


The property was examined on May 7, 19511., by Defense Minerals 


Exploration Administration field representatives accompanied by 


W. B. Colbert and C. J. Eaton of the Aztec Mining Company. It was 


concluded that the property shows sufficient indications of uranium 


mineralization to justify a modified exploration program consisting 


of 15 diamond drill holes at an estimated cost of $6 ,737. O0--Govern


-ment participation 75 percent, or $5,052.75. 


ACKNOWLEDGMENTS 


W. B. Colbert and C. J. Eaton guided the inspecting team to the 


mine and provided them with all available information concerning the 


.	
property.
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The Chipmunk group of claims is on the Grassy Hills ridge which 


separates Little Gypsum Valley from Mclntire Canyon, secs. 31. and. 35, 


T. 11.5 N., B. 19 W., New Mexico principal meridian, San Miguel County, 


Cob. (fig. 1). The claims are most readily accessible from Utah by 


leaving U. S. Highway 160 about 19 miles north of Monticello, Utah, 


and traveling east on the Dry Valley road into Colorado and over 


Island Mesa to Grassy Hills. The distance from Monticello to the 


mine is approximately 11.9 miles. A second. and. considerably less 


desirable route leaves the Little Gypsum Valley road 17.5 miles south 


of the junction with Colorado State Highway 80. The access road winds 


5 miles up the south wall of Little Gypsum Canyon to the top of Grassy 


Hills and to the Chipmunk claims overlooking Melntire Canyon. 


The area is semiarid and rugged. Steep canyons are on all sides 


except to the west which rises through a series of cliffs and. benches 


to the top of Island Mesa. All supplies and equipment must be trans-


ported to the area by truck. The most accessible points of supply are 


Monticello and Moab, Utah, 1.1.9 and 68 miles, respectively. Water for 


mining and diamond drilling may be obtained from a reservoir and a 


spring within 3 miles of the mine. Electricity is not available in 


the area. Manpower is plentiful and a camp will be established at 


the mine. Milling facilities are available at Monticello, Utah. 


HISTORY AND PRODUCTION 


The claims considered for exploration were located by M. E. Miller 


and Emory G. Earl during 1952 and 1953 and were sold to the Aztec 


Mining Company on October 27, 1953. A total of 179 tons of ore


2
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•	 averaging 0.60 percent U303 and. 2.60 percent V205 has been produced. 


from the single group of workings on the Chipmunk No. 1 (original) 


claim. After developing one deposit, the ore pinched out in all 


directions and. the operators ceased work. 


OWNERSHIP AND EXTENT 


Claims Chipmunk No. 1 (original) and Chipmunk No. 11. ( original) 


are owned by the applicant company (fIg. 2 with the geologic report). 


The remainIng 5 claims, Chipmunk Nos. 1, 2, 3, 6, and 11, are leased 


from the Atomic Energy Commission under Circular 7. There appears to 


be no question concerning the validity of ownership. 


DESCRIPTION OF THE DEPOSITS 


Uranium and vanadium mineralization was first discovered in a 


rim outcrop of the Salt Wash member of the Morrison formation. Upon 


stripping the overburden and blasting away several feet of rimrock, 


a northeast-trending roll was encountered which reached a maximum 


thickness of about 5 feet and a length of about 100 feet. The width 


of the deposit probably did not exceed 15 feet. About 12 feet of 


the tapering edge of a second roll swell exposed in one of the 


short crosscuts. This fringe zone, having a maximum thicknessof 


2 feet, appears to be quite heavily impregnated with carnotite, 


vanadium, and. carbon. Remnants of a smaller roll are visible a 


few feet from the farthest point of advance of the mine workings. 


All three rolls are roughly parallel and In section can be spanned 


with a 50-foot tape (fig. 3 with the geologic report).







I	 I 
.	 I'ffNEABLE ORE RESERVES 


The mine is depleted of mineable reserves at prese.nt. Portions 


of the fringe area of the deposit can be recovered as ore if the 


existing workings are utilized for future development work. 


PRESENT STATUS 


Exploration and Development 


The workings presently consist of about 150 feet of rim stripping 


to a maximum depth of about 25 feet, and 3 short crosscuts into the 


rim for an aggregate distance of approximately 130 feet. An attempt 


was made to explore the area with a wagon drill but excessive mois-


ture in the formation caused termination of the work with one 


unfinished hole. No diamond drilling or other exploration has been 


done to date. 


Mining and Milling Equipment and Other Facilities 


With the exception of a company-owned wagon drill, all mining 


equipment had been removed from the property. There are no existing 


buildings or other facilities and any ore produced would have to be 


transported to the nearest treatment plant at Monticello, Utah, Li.9 


miles distant.


PROJECT PROPOSALS, WITH COSTS 


The applicant company proposed to core drill three rows of 


holes parallel to the rim rock exposed on the Chipmunk Nos. 1 (original), 


ii. , 6, and 11 claims. The first row, consisting of 50 holes averaging 


75 feet in depth, is to be drilled 100 feet behind the rim. The second 


row, consisting of 25 holes averaging 100 feet in depth, is to be 


n
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•	 drilled 250 feet behind the first row. The third row, consisting of 


15 holes averaging 200 feet in depth, to be drilled 250 feet behind 


the second row. The company estimates that contract core drilling 


will cost $25,000.00 or $2.50 per foot. In addition to the drilling, 


the company has requested 600 hours of bulldozing for roads and drill 


sites at a cost of $iIi.00 per hour or a total of $8, li.00.00. According 


to the application, no expenses were considered except those for 


drilling and bulldozing. The company estimated that the program would 


cost $33,11.00.00, with Government participation or 75 percent or 


$25,050.00. 


It was pointed out to the company representatives that many addi-


tional costs would be involved that had. not been considered in the 


application such as those for supervision, sampling and assaying, core 


boxes, and engineering or geological work. Also, the company failed 


to consider the fact that the cost of a considerable portion of the 


drill footage should have been calculated at the rate of $3.50 per 


foot rather than at a straight rate of $2.50 per foot for plug bit 


drilling. In general, the cost of the program as proposed by the 


company was underestimated and the program itself appears to be of a 


larger scope than is justified by the apparent size of the deposits 


thus far encountered on the claims. The company representatives agreed 


to accept a modified program of exploration which is believed by the 


examining team to be better suited to prospecting for the elongate 


type of deposit as developed in the Chipmunk mine. The recommended 


exploration consists of 3 fences totaling 15 holes to be drilled on 


the slope above the mine normal to the northwest trend of the exposed 


.
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	 deposits	 (fig. 2 with	 the geologic	 report). The fences should be 


spaced 250 feet apart and the holes should be drilled at intervals of 


125 feet. All drilling will be confined to the Chipmunk No. 1 


(original) and the Chipmunk No. 11 claims as illustrated. One hole 


(No. 1) should be drilled 100 feet below the base of the known ore-


bearing sandstone to prospect for deeper ore horizons. Following are 


the estimated depths for 15 holes totaling 1,500 feet of core and plug 


drilling: 


	


Drill	 Hole	 Plug	 Cored	 Total 
No.	 depth*	 interval	 depth 


(feet)	 feet)	 (feet) 


	


1	 --	 135	 135 


	


2	 --	 50	 50 


	


3	 - -	 70	 70 


	


14.	 - -	 70	 70 


	


5	 20	 70	 90 


	


6	 --	 50	 50 


	


7	 20	 70	 90 


	


8	 30	 70	 100 


	


9	 .--	 60	 60 


	


10	 11.0	 70	 110 
11.	 50	 70	 120 


	


12	 30	 70	 100 


	


13	 1.O	 70	 110 


	


11i.	 75	 70	 111.5 


	


15	 95	 70	 165 


	


1,065	 1,14.65 (rounded to 1,500 feet) 


*Footages listed in this column can be drilled witha plugbit as 
the intervals will be above the ore horizon; consequently, the 
added expense of recovering core will be eliminated. 


Costs for the above drilling program, requiring about 1 monthts 


time, are estimated as follows: 


U
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Independent contracts: •


1,100 feet core drilling at $3.50 per foot $3,850.00 
IOO feet plug drilling at $2.50 per foot 1,000.00 
1i8 hours bulldozing at $ili. .00 per hour 672.00 


Total $5,522.00 


Labor and supervision: 


1 geologist-engineer, 1-1/2 months at $500.00 
per month 750.00 


Total 750.00 


Operating materials and supplies: 


Fuel for truck or Jeep 100.00 
Core boxes 70.00 
Miscellaneous 50.00 


Total 220.00 


Operating equipment: 


1 Jeep or pickup truck at $35.00 per month 35.00 
1 Geiger counter with probe (rental) 6o.00 


Total 95.00 


Miscellaneous:


Sampling and analysis- -approximately 30 
combination uranium and vanadium 
assays at $5.00 each	 150.00 


Total	 150.00 


Total cost of project	 $6,737.00 


Cost per foot for 1,500 feet of drilling	 $Il.11.9l 


One drill should complete the above program in a inonth's time, 


barring breakdowns. Bulldozing and drilling can be accomplished 


simultaneously.
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Suary of Costs 


Independent contracts	 .......... ... Se...... .. . . $5,522.00 
Laborandsupervision	 ............ .............. 750.00 
Operating materials and. supplies................. 	 220.00 
Operating equipment.......................,......	 95.00 
Miscellaneous. . . . . . .......... . . . . 5 . . . S	 S S S S •0 150.00 


Total cost of project.............. ......... .... .$6,737.0o 


Total cost per foot for 1,500 feet of drilling...	 $14.l.i.91 



Government participation at 75 percent.......... .$5,052.75  


CONCLUSIONS 


The Chipmunk claims show sufficient uranium and. vanadium 


mineralization to Justify a limited amount of surface core drilling 


exploration. The objective of the exploration will be to disclose 


possible new ore-bearing horizons at depth and to extend the known 


area of favorable ground from the rim workings. By drilling a series 


of fences normal to the apparent trend of the exposed ore rolls, it 


may be possible to locate additional parallel deposits. The ore is 


extremely limited; consequently, an extensive drilling program, as 


proposed by the applicant, based on available information does not 


appear justified at the present time. 


RECOMMENDATIONS 


The exploration program recommended for approval consists of 


3 fences totaling 15 holes (estimated as 1,500 feet) to be drilled 


on the slope above the Chipmunk mine workings on the Chipmunk No. 1 


(original) and Chipmunk No. 11 claims normal to the northwest trend 


of the rolls exposed in the mine (fig. 2 with the geologic report). 


.
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The fences are to be spaced 250 feet apart and the holes will be 


drilled at intervals of 125 feet. One hole, designated as No. 1 on 


the geologic map, will be drilled 100 feet below the base of the 


known ore-bearing sandstone to prospect for possible deeper ore 


horizons. Plug bit (non-core) drilling will be permissible above 


the ore horizon in some holes. All core will be boxed until geologic 


logs can be made. Mineralized sections will be saved and split for 


assay and storage. Following are the estimated depths for the hole 


locations indicated on figure 2 with the geologic report: 


Hole Plug Cored Total 
No. depth* interval depth 


(feet) (feet) (feet) 
1 -- 135 135 
2 - - 50 50 
3 - - 70 70 
11. - - 70 70 
5 20 70 90 


.	 6 - - 50 50 
7 20 70 90 
8 30. 70 100 
9 - - 60 60 


10 4•O 70 110 
11 50 70 120 
12 30 70 100 
13 40 70 110 
111. 75 70 111.5 
15 95 70 165 


Total 11.00 1,065 l,li.65 (rounded to 1,500 feet) 


*These footages can be drilled with a plug bit to eliminate 
the added expense of recovering core in the section above 
the ore horizon.


A short-form, unit-cost contract is suggested. 


In the event favorable ground is encountered by the drilling, 


the possibility of a more extensive program of exploration should be 


considered, providing the company requests such assistance. 


•
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 L.t2 


2214. New Customhouse	 September	 95 
Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 DMEA Field Team; Region IV 


Subject: Report of Examination, DMEA. Docket 3293 (Uranium), 
Aztec Mining Company, Chipmunk Group, San Miguel County, 
Colorado. 


The application for Government assistance in exploration 
work estimated to cost $6,732.00, has been approved by us and a 
com.tact is being prepared. 


Government participation will be 75 percent, or $5,o14.9.00. 


Four copies of the Final Report will be forwarded with your 
copy of the contract.


/-A. H. Koscbmann
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2?i New Customhouse 	 August 27, 19511.. 
Denver 2, Colorado 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, 
DMEA. 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA-3293 (Uranium), Aztec Mining Company, 
Chipmunk claims, San Miguel County, Colorado. 


Reference is made to the second paragraph of your letter 
dated April 5, 19511. on the subject docket. 


The Region IV Field Team will recommend 1500 feet of 
drilling at a total cost of $6,737.00. Since this amount is within 
their delegated authority will you please teletype advice If we 
should prepare the contract. 


The copy of the application in this offIce does not con-
tain the Circular No. 7 AEC lease and if it was included by the appli-
cant we are wondering if it is in your file. 


W. H. King\ V
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


224 e'v Customhouse	 . 
Denver 2, Colorado	 .. ...	 .


August 27, 1954. 


Memorandum 


To:


	


	 George C. Selfridge, Chairman, Operat±ng Cotitte., 
DNEA. 


From:	 Executive Officer, EIEA Field Teem, Region IV 


Subject: Docket Ro. 1tEA .3293. (Uranium), Aztec Mining Company, 
Chipmunk claims, Sen Miguel ounty, Colorado. 


Reference is made to the second paragraph of your letter - 
dated April 5, 19511i on the subject docket. 


The Region IV Field Team will ieeend 1500 feet of 
drilling at a total cost of $6,737.00 Since this amount is within 
their delegated authority will you pleas. te],etype advice if we 
should prepare tI'e contract.	 .	 . 


The copy of the apUcation in this off lee does not cone. 
tam the Circular o 7 AEC lase and if it was in1uded by the appli. 
cant we are wondering if it is in your file.. . 


	


S. 	


S 	 . . 


W.H.ing 


HMC:cwni	 S 	 S 


cc: Docket	 .	 • 5 	
5 	 S 


S 	 Administrator, DMEA	 . 5 5 5


	


5 5 


WMTraver	 .	 S 


AHKoschmann 
Chron.	 5 	


5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


Mr. W. U. King,	 APR $ 
scut&'* Oftieer 


IPEA P1034 baa, Thsgton X! 
24 v Czsttouse I3uiid.ug 


2 Co3m'*d•


flet ick•t No. E*. 3 (rr*niirn) 
Astc Rfttlng Ccr* 


Gto*ip of cl*1i 
t M2	 Ctui	 Ce1**ade 


	


- -isriu-u	 - .l -	 - 


The capt&ot*t applic*tion xfeu'a4 to oir office C 
a jjej4 exation of U, proeed project. 


	


of rno&s aro encnd	 r. Arthur P. Tht1er, Jr., 
detect Nari	 19$k, a*zt Mr. $. fi. fine, datd Misrch 3, i91, idiit'th 
outiinS questione to 1* eoieri n t4e engtn*#a"* report. Zn *ciitim, 
the p3reticn Divistz of the Atctde nr oiieion, Gre*4 Junction, 
Colorado, ehouLt * ccauited tM their roedati"ne included n the 
report.


xt ar o.Ute reco'ecda efter kM progr*s se 8U*ttted 
or alternate * sppro4 b the £ppliesrt, kindl friab i* kM 
detailed infori*ttcn required to draft * eantract. 


	


'h note in your	 rd detect iird 22, 1s, tr*iitthig 
thla application, thet leur oUlce rttai a oc of the a1ication. 


George .C.. Seifridge-
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APPROVDS	 Operating Coitittittee 


	


•	 J. H. Hedgee	 Docketk 
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UNITED STATES



DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


WASHINGTON 25, D. C.


: 


Ieis Lthnrth &instratign 


1AI 1 54 
March 31, 1951.i. 


Nemorandum 


To:	 Ernest William Ellis, D?]EA Member 
Uranium Commodity Committee, Room L6io 


From:	 H. D. Keiser, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: DIV]EA Docket 3293, Aztec Mining Co., 21h W. Main, Farmington, 
New Mexico 


I have reviewed the application included in the subject 


docket and discussed it with Joseph 0. Hosted, representative of the 


Atomic Energy Commission. 


It is recommended that the application be referred to the 


Field Team for investigation and reporb. 


Acting for H. D. Keiser 


Attachment
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(Revised April 1952)	 (.TED STATES DEPARTMENT OF 	 INTERIOR 


UEFENSE MINERALS EXPLORATION ADMINISTRATION. 


i


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO.. 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


-Docket No. ------------------------------------
Metal or Mineral . cfl/h1J%...--------


-Date Received ----------------------
Estimated Cost 
Participation (Government %)	 q 


INSTRUCTIONS 
1. Name of . applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ________________________________________________ 
• 
•	 ----


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Qlai aJ	 LQrigo.a2Ghipik	 QjQ1ajs______ 


T45Lfl9Ln&o2	 QLok -a 
•-----ailater £ilhIngam	 aboe o1&	 ae 


(b) State any mine name by which. the property is known. Chipmu.nks 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


-----------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it ------------------iQie 


(f) If the land consists of unpatented claims, add to the descriRtion above, the book and page numbers for each recorded 
location notice. Book 175- page 174, Book 175- page 23, Book 175- Page 25 


" 175	 "	 292	 '	 3.75	 "	 298 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
'ints. 


//	 ' m)State the availability of manpower, materials, supplies, equipment, water, and power. 


III







5. . The exploration project.—(a) State tinera1 or minerals for which you wish to ex 
.-	 Uranium and. vanadium 


(b) Describe fully the proposed work, including a ma p or sketch of the propertyshowing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. . .	 •	 - - •- •--	 , ..	 .	 - - •- -	 .. • .	 ;. ,	 .. .	 . . . 


(c) Thework will start within	 days and be completed within	 months from the date of an exploration 
project contract. 	 .	 -	 .	 .	 -	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo 
ration project, and also that of the person o persons who will supervise the operations. 	 .	 , . 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the fo11owg. heading	 Add the tQtals under all 1eadings to givethe estimated total cost of the project : • 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do no repeat' the cost -of--the contract-work insubsequent 
items..) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling; •	 foot oT drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 . 


(b) Labor superv%swn, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessaiy labor, supervision and engineering andeologica1 consultaits 	 - 


(c) Operating materials and supplies. LFurnish an itemized list, including items of equipniei'it costing less than $50 each, 
and power, water and fuel.	 .	 - .	 ......... 


(d) Operating equipment.—Furnish an itemized list of any operating equipthent tobè reñted,'purehaséd, or .vhich is owned 
and will be furnished by the Operator, -with the estimated rental, purchase-price, or- suggested use-allowance based on present 
value,- as .the case may be...	 :.	 •.	 .	 .	 .	 -	 .	 ..	 .. .... 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of ahy necessary. initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating , equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 .	 -	 .	 ........-. - - ..........	 .	 '.-


(f) New buildings, improve ntsYinstàllations.-L.Fuinish a detailed list showing the èost of any necessary buildings, fixed 
iniprovemen.ts,- orinstarilations to be..purchased, installed-or constructed Tor-the befiefit of the exploration project. 


.(g) Miscellcvneous.—Furnish. a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
incIuding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen s compensation 
and employers' liability insurance, and payroll taxes. 	 . 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
N0TE.—NQ items of general overhead, corporate nanagernent, interest, taxes. (pther than payroll and sales taxes), or any 


-	 other indirect costs, or work performed or costs incurred before the date of the cohtract, should be included in the 
estimate of costs.	 -	 .	 : .	 .	 .	 ..	 ,.	 - - . ., 


7.- a) Are- you- prepared to furnish your share of the cost of the proposed project in accordance aith the regulations on 
Governrnent participatior (Sec. 7, D.MEANo. 1) 	 .	 -	 -- .	 .	 ...	 .	 . .	 -	 . 


(b) How do you propose tcrfurnisli your share of the osts? - ' 	 .	 -	 :. -	 ..•	 - 


.................	 Money	 . Use of equipment ownd by.ybu' 	 --' Otliei	 -. --


Explain in detail on acompanying paper	 -	 -	 * 


CERTIFICATION 
The undersigned, whether as an individual, corporate pfficer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies thattheinformation set forth in-this form- and . cconpanying. papers is orrct and complete, to the best 
of his knowledge and belief. 	 -	 - 


Dated	 'Y'T.	 /4	 195,1 


By 


Title 18, U. S. Code (Crimes), Section 1001 ; makes it a criminal offense to mäkeà willFully False statment or represetation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 	 -,	 ..	 -. 


-	 -	 -	 U. S. GOVERNMENT PRINTING OFFICE 	 16-6655i-1	 -	 -	 -	 -
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4 .STANDARD FORM NO. 84 


Office Memo!andum • UNITED S1!TES
LC 


GOVERNMENT 


TO	 :	 E. Win. Ellis, DMEA. Member, Uranium Commodity DATE: 


Committee	 -
March 26, l9SL. 


PROM	 Arthur P. Butler, Jr., USGS Member, Uranium 
Commodity Committee 


StYBJECr: Application - DMA. Docket No. not yet received, (Uranium) Aztec 
Mining Co., 2lL. W. Main, Farmington, New Mexico; Claims in 
Chipmunk Group, Secs. 31i. and 35, T. li.9 N., R. 19 W., San Miguel 
County, Colorado, 


The text of the application for Government assistance to 
explore the property identified in the subject above has been 
reviewed. A copy of the map showing the claims and the proposed 
plan of exploration was not dth the copy of the application sent 
to me, presumably because the applicant did not furnish enough 
copies.


Proposed Exploration and Comment 


,e, The applicant's property is in an area 3 to 6 miles/ 
distan from other known deposits of uranium and vanadium. The 
locati6n of the claims places them on the Morrison formation as 
shown on the Geological Survey's map of the vanadium region of 
southwestern Colorado and southeastern Utah, l9Lj.L.. According to 
the application, the Aztec Mining Co. has produced 170 tons of ore 
of unstated grade from a roll-like ore body, or ore bodies, in a 
sandstone lens of the Morrison formation. Sufficient information 
is not available to the reviewer to permit an estimate of the 
favorability of the area, but the presence of some ore in the 
member of the Morrison formation from which much ore is mined in 
the region suggests that review of the application by examining 
members of the Field Team would be warranted. 


The applicant proposes to diamond-drill at a total cost 
of 33,L1.00. It is not clear from the application whether or not 
costs of supervision and assaying are included in this estimate, 
In the absence of the map which may show the proposed plan of 
exploration and relation to known ore, no comment on this aspect 
is possible.


Recommendation 


I recommend that this application be referred to the 
Field Team of Region IV for consideration of its merit 'and the 
amount and kind of exploration that might be warranted, 


/&4. 
Copies to: E. Win. Ellis (2)







--, 


OF7


WASHINGTON 25, D. C. 


New Custo&iouse	 March 22, 19. 
Denver 2, Colorado 


Memorsx4um 


To:	 secretary to the Oer'attng Cnittee, Defense Minerals 
Exploration Administration 


£rcsii:	 field Team, Beion IV 


Subject: (Uranium) Applica.tioii of Aztec Mining Cccpariy, ChipmwLk 
Group, San Miguel County,. Colorado. 


enclosed are tw copies of the subject application in 
the aunt of $33,i.00.00 


One copy of the applicatiàn and the only claim ap sub. 
mitted is being retained by this office. 


One copy of the application is being forwarded to 
Mr. A. P. Butler, Building 21, E?CO, Denvir federal Center. 


For W Ii King /6(1 


A H 
A. U. Koscbwri 


Enclosures	 GEOLOGICAL SURVEY 
TEO., 


HMC:cwrn	 RECEIVED 
cc: Subject	 MAR 24 AHKoschm.rm	 1954 


C7on	 Penve.r 


A P Butler, 
TEPCO. 


(with Enclosure)
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(Revised April 1952) UNSD STATES DEPARTMENT OF THTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


r-
_________-	


-	
Not to be filled in by applicant 


APPLICATION. FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT ib-	 ocket No. --------------------


DMEA ORDER 1, UNDER THE DEFENSE 	 11111 
PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 


Participation (Government ) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to-cotraot,-an4–y 


mailing address:


	


	 ----------------------------------------------






itaUe1.ant -----------------
-


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ______ 


61i	 10 ate	 3ofi4pmun]ca 
19are-- - an- - ite1Co. 
-- Qgraft%	 #1n0!?-------------


(b) State any mine name by which. the property is known. Chipmunks 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
---------------------------------------------QwrQLpatQ1a*as----------------------------------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . 


(e) If you own the land, describe any liens or encumbrances on it ------- -flOflØ 


(f) If the land consists of unpatented claims, add to the descrition above, the book and pae numbers for each recorded 
location notice. BOOk 175 page 174, Book 175* page 	 Boot 175* pagø 25 


' 175	 292 " 175 " 296 
4. Physical descript'ton.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 .	 16-66551-1







5. The exploration project.— (a) :Stat	 e mineral or minerals for which you wish to 	 lore 
. -	 -	 - - 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 , :	 .	 .	 •- •	 • - 


(c') TIie .wo :wil1 startwithin ---39-------days and be completed within .4.--------months from the date of an exploration 
project contract. 	 - 


(d) State the operating experience and background of the applicant with relation to the ability to crry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals uider all headhigs to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, 	 foOt f driftihg, per hour of bül1dozer operations, per cubic yard 
of material-moved, etè).	 -	 .	 -' 


3Lcthr&..p.arviszon, consultants — Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
/ecessary labor, supervision and engineering and geological consultaits. 	 -	 - -	 - -. (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 


1power, water and fuel.	 - - - 
/ (d) Operating equipment.—Furnish an itemized list' of any operating equipment to be rented, purchased, or which is owned 


V I will- be furnished by the Operator, with -the estimated rental, purchase-price, or- suggested use-allowance based on present 
\ kie, as the case may be. .	 .	 .	 .	 .	 .	 - -	 -	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
/Of existing buildings, installations, fixtures, and rnpvable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 .	 .	 . . - 


(f) New buildings, improvehents, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
• improvements, or installations to be purchased, installed or constructed-for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, wrkmen's compensation 
and emjloyers' liability insurance, and payroll taxes. 


• (h) Contingenc-ie-s.—Give an estimate of any necessary allowances for contingencies not -included -in the costs stated above. 
N0TE.—No- items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs.	 .	 .	 .	 -	 .	 . -	 . . - 
-7. (a) Are-you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Governmentparticipation (Sec. 7, DMEA No.. 1.)? . 	 . - -. .	 -	 - •.•	 -. .	 . - 
(b) How do you propose tcfurnish your share of the costs?	 .	 . -	 . -	 - 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper 


-	 -	 .- -	 -	 CERTIFICATION---------	 - .. -
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in-this form aiid.accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated	 t-'L	 , 195.' 


-: :z.. 2:: .:	 -	 -	 -	 -	 -	 '	
-:-: 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes U a criminal offénse to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 -	 - - •	 -	 .	 -	 - 


- -	
•	 U.S. GOVERNMENT PRINTING OFFICE - 16---8655i-i -	 - -	 -.	 • -	 . 	 -







.	 . aztec uing 0., 234 1. zain. a1'Jnir)gton	 . Ti. 


#3 (f) Th Aztec rilning cc. bought thta. group of seven c1ains fio . .. ri%11e an 
nor G. sri on 27th.. Oct. ).63.. Tbey had made 1ocatone and eta1ed o1aina 


pror to this time. 
OZaims ]-4 of orIginal Chipinun Group Were located Seat. 2.8, 82 and amended 
pursuant to ublio Law 280, filled oat. 7th. 63. The Other five were located 
and flUed 20th.. April 83. 


$ (a) Since buying claims e have built three 4Zes of road and repaired eIght ni1e 
of o14 road, which is	 in fair oondjtion. 


(b) On Claim I of orignal Chipmunk, where out crop ahoed, we founaa rtznrofl aoo 
seventr feet In length from two to three feet in depth which asseyed, .s. & R. 
till sheet 1 for 4235 lbs., Uranium ..68 and VanAdium 3.4, lime 54$? 
have producedl?0 tons of ore, the assay dz'oping On some lots due to waste in ore 
and shalloc,ness of ore body. 


(o)Xn producing this Ore ve have drtven two di fta of 40' each. I7Ith the ore bed 
pinching out completly and then opening up to as much as four feet in thiciaes$ 
arid back to nothing. OiU' lime assey went up at timo& to ll. the quality of ore 
stayed about $ie eame at all. times, color chaiging to bIac1 greenish, and toe' 
bacab colored. ore. ore formatIon is 6' to 0' in thiCkness extending Lt and 
West along $androok bluff, whIch is a light buff color 60' and more in thickneSs. 
The ore bearing formation is interbeddad %4tb mudatone and mudetone lenses of 
grayIsh color. Aloe a lot of carbonaceous material in nd near the ore. At • 


? times large iue stone foriations are Ineountered in this formatioflo Under/ 
the Ore foznation io hvo 5' to 6' of grey zstone. ie Are told that tbIa/e 
.8aZt ash ormation of the Dorrlson.. 8 apears to be in the øeoond rim above 
the 1ltok 1ooIc rornatiOn. 


)d) Our presant road is in ood shape for pickups arid sot. 7e have been hauling 
9 tons of ore ov€r it. It is 49 miles to rnttCe.11o, tJth, which Ia our. abi 
and supply point.	 . 


(0 ) ian power Is no problei at this time. riOst material, and supplies are aval' 
able ju OnticeIlO, Utah. Drilltng water wIthin one mi. 7e h*ve a D"$ Cat. 
BulIdoser. 210 air compressor, Jaokhanvnera and ect. Io a small V1son Drill 
which we have not been able to use, aa we encounter waiter at about same level 
or juut above our ore formt ion. 
Je propose to Qorc-'8r113. olaim i-4-611 map enclosed showing our proposed 
progra, of oouro that my vary As drilUng proreasoo Em ore formation 
trend indicates. L.t pretent time our ore lead will not pay minin eoBts to 
artvc thtftS, therefore vme opoee this drillIng program, that we maybe able 
to cu'r'	 a more profitable minIng operatIon, and also determine the extent 
of our operation for the future, which we are not able tO do by drifting. 


(d)H. N. Laue and. 3. ]?. LaRue, Aztec, T, ri. tave successfully mined UranIum in 
glue Peak claims at Grants T. U. Also thS' outb P55k O1imns on the Navajo Res-
ervation in Ti. ri. for more than three years. The attoess of these operations 
can be verified by Tir. Ted Toren, ActIng Ohief, Development 3raflth, tining Dlv. 
A.7.0. otfio at Grand 'Junction, Cob. ir.	 wa in the field at that time 
in thIs area. These men are partners in the Aztec Timing co. i1og with 
C. 3. 1aton and myself I. ..• Colbert. r. LSRUS will supervise all operationS 
of this program. 


6 (a) Too prove these claims ze have estimated that it iia be necessary to drill: 
AprOx. 90 hOles, a total drilling footage Of 10,000 ft.. 0 02.50 per ft. 028,000.00 
B11doer 1ork, for necessary roads 8 loCations £00 bra 0 14.00 " hr. 	 4O0.00 
Total loan needed j for this. program '---	 033.400. 00 


(b)Drtlltng and ulldozer work to be done on contract baste, all labor to in-
cluded in contract priQe. leo their operation expensesS, tncZidiig all 
.mterta1, supplies, equlpnexit, repaIrs and cot. 


D? (a) The aztec mining Co. will furnish their share of the ropo3ed roject, in 
accordance viith regulatIons ($e.o. 7 L2 	 iO.I) 


(b) 7o will furntb our sharO of costs by bulldin all necessary roads for haul

drtU water, 'oads too drilling, locations, and ma5kin drill locations..







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


Tarch 29, 195b 


Memorandum 


To:	 Executive Officer, DMEA Field Team, RegIon IV' 


From:	 Chief, Operation's Control and Statistics DIvIsion 


Subject: Assignment of Docket Number 


There Is listed below the assigned docket number to 


an application recently received from Region IV. 


DMEA 3293 Aztec tthing Co 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C 	 55503







•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Maeb29,19 
Aztec (inIng Co.	 Subject: 11"3293 
21I	 Re: EXp1Or*tto11 Assistance", 
Fangton, N.	 catiunks 


Deaz' Sirs:.	 S 


The receipt of yourapp1iCatiOfl dated March 16 i9h 


for exploration assistance under the Defense Production Act of 1950, 


as amended, 'is hereby acknowledged..:: 


Your application has been assigned Docket Number D11E3293 


and referred to the Re and M eccUaneous tas 'Diviaion. 


Kindly refer to D?4EA3293in any future correspondence 


relating to your application.


Sincerely yours, 


Robert. .E. Adams 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C.	 44994







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


22!i. New Customhouse	 March 22, l95. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 Field Team, Region IV 


Subject: (Uranium) - Application of Aztec Mining Company, Chipmunk 
Group, San Miguel County, Colorado. 


Enclosed are two copies of the subject application in 
the amount of $33,14.00.00. 


One copy of the application and the only claim map sub-
mitted is being retained by this office. 


One copy of the application is being forwarded to 
Mr. A. P. itler, Building 21, TEPCO, Denver Federal Center. 


A. H. Koschinann 


Enclosures







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22I. New Customhouse	 March 22, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Con3mittee, Defense Minerals 
Exploration Administration 


From:	 Field Team, Region IV 


Subject: (Uranium) - Application of Aztec Mining Company, Chipmunk 
Group, San Miguel County, Colorado. 


Enclosed are two copies	 the subject application in 
the amount of $33,400.00. 


One copy of the application and. the only claim map sub'. 
mitted is being retained by this office. 


One copy of the application is being forwarded to 
Mr. A. P. Butler, Building 21, TEPCO, Denver Federal Center. 


orW.li.Kng 


,ft t-'A. 11. lCoscbmann 


Enclosures







(Revis	 1952)	 U OED STATES DEPARTMENT OF TF* NTERI OR 	 42-R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 	 ----
Date Received ------------ ...................... 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address------
------------------------


--------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all. 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract C1a1m14af or.igina]. Chi	 G1On1nS_______ 


________ 
-------------------------


(b) State any mine name by which. the property is known. Chipmunks 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
--------------------------------nerL.inpatezitLe1a.izna____________________________________________________________________________________ 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. Book 175- page 174, Book 175- page 293, Book 175- page 295 


' 175	 "	 292	 "	 175	 "	 298 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a) State	 mineral or minerals for which. you wish to e	 re 
- -	 -	 rnim -añd.--VpnM hjn -	 -. -	 i: 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,etc. 	 . .	 ••• -	 .	 • -.	 - - -_ 


(c) The work will start within	 3Q	 days and be completed within -----4.-----months from the date of an exploration 
project contract. 	 ,	 .	 ,	 .	 .	 .	 , ...	 '-	 . 


(d) State the operating-experience and background of the aplicant with relation to the ability td carry out süéh explo-
ration project, and also that of the person o persons who will supervise the operations. 	 .	 .	 . . . 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the followthg . iclirigs Add the totals under all headings to give the estimated total cost of the project : 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for .the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling," per foot' 'Of di'ifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 -	 S	 - 


(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision nd engineering and geological consultants 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 '	 "	 " ...............	 's	 . .' . 


(d) Operating equipment.—Furnish an itemized hit of any operating equipment to be rented, purchased, or whièh is owned 
and will -be f-urnished- by, the Operator, with the estimated rental, purchase -price,- or suggested -use-allowance-based on present 
valued as. the case. may be.	 .	 -	 -- •	 .--	 ..	 .	 . 


(e) Rehabilitation and repairs.—Furnish -a detailed list showing the cost of any.necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operatijig equiprnnt, now owned by the Opertor and which will be 
devoted to the exploration project. 	 S 


(f) New buildings, improveinent, installations.—Furnish ,a detaile'd list 'showing the cost df an,r necessaiy buildings, fixed 
improvements,- or installations, to be purchased, installed or constructed foi the benefit-of the exploration project. - 


(g) ) Miscellaneous.—Furnish a detailed list showing the cost of repairs to. and maintenance, of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen s compensation 
and employers' liability Insurance, and payroll taxes., 


(i j ) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N'OTE.—NO , items, of, general overhead,' corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs. 	 ,	 - - - 
7. (a) M--you- prepared-- to furnish your share of the cost of'the proposed project in accordance with the regulations on 


GavernmiIt. participation.(S.ec. 7, DMEAN.o.J) ? ' 	 .,.,'. , . '.,	 -	 - 
(b) How do you propose to furnish your share of the costs?	 -	 -	 .' . -' -- '. . ......... 


	


----------------------E-	 -Money-	 '-.	 -- Us of equipment'owned'byou- '--"-' 	 ---Oth'ei - '	 ' - 


Explain in detail onacompanying paper


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifiesthatthe information t 	 papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated :±tff)::7	 195k' - -
	 5-- 'S -	


. ,,, -.	 S ' - - 


Title'lS, U: & Code (Crimes),Section 1001; makes'it a crminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. - 	 , '.....-	 - - - 5- '-5'	


5,-


	


- 	 U. S. GOVERNMENT PRINTING OFFICE	 16-66551—i	 -	 '	 -
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S	 C 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


22i .  New Custoithouse. 
Denver 2, Colorado	 Apr.l 5, 1955 


Mernorand.um	 :.	 0 


1 o:	 Chairman, Operating .Conittee, D. 


From:	 Executive Officer, EMA Field ?eaat, Region III 


Subject: Docket al; 32 (Uranium), Contract id72O, Attec 
Mining Co., San 'Miguel County, Colorado 


Enclosed, are the Government, Division, and Docket. 
copies of a Rescission Agreement thicb was prepared in 
Washington and forwarded by your letter of Jrth '25, 3.955 
for signature by the operator. 	 . 


Copies of the agreement have been given tQ the 
operator, the Finance Office, Region . 111, ant a copy bas 
been retained, for our files 	 .	 . 


W. M. Traver
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22I New Custombuse 
Denver 2, Colorado 	 .	 October 7, 195 


REGISTERED 


Memorandum	 .	 ..	 . 


To:	 Administrator, kEA, Attention Code 200 . .. 


From:	 Executive Officer,. 14A Field Team, Region. IV 


Subject: Docket E*4EA 3293 (Urwiium), Contract Idm-E'T20, Aztec 
Mining Company, San Miguel County, Colorado 


Enclosed are the original and two copies of Contract 
Id-E72O. Copies of the contract. have been given to the oerator, 
the Finance Office, Region IV, and a copy has been retained for 
our files.	 .	 . 


Enclosures	 .	 .	 .







DOCIcET	 DMEA 


MF-200 (A) 
(I?ebruary 9!2)	 COMMODITY	 - 


-	 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


EXPLORATION PROJECT CONTRACT1 
(Shod Form) 


IT IS AGREED this ---- - --- 6th day f	 tcbe------ - ,195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 - ZtsC S1Ifr.0 SO,, 21L !, *i1ngtc, ev Vcic, P*z'tnrsip om 


SJ5tiflI of . . LrTue, . !'. 1s}iie, stec w r.ztcc, ei Csxl 7. 1t'to, 
. ¶, Colbert, F.rmirtor, .W Mx1cq, 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order . 1 entitled "Government Aict in Defense Exploration Projects." 


ARTICLE 2. Operator's5 property rights.—With respect to that certain land situated in the State of-----






---------------------, County of --------------- k€*1---------------------, described as follows: 
(14pW* '0. 1 ('Iiiw1) end Chjpik o. 4 (Qrigjrial), Cdpmink 


Ta.. 1, 2, 3, E, .n 11, ere 2a.ssd frog tb. Itoic Iargy Ca*iaiox, 
rer irc1er 7. The clel*s erp 1oeat* in 	 31 emt 35, t. £5., 


---------1, 19	 end-- irtbe 
the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims liens or encumbrances as to each. of which th subordination agreement of th holder is attached 


Csere of flijunk o. I ((ijieI, ed Cbiunk ! a. L ritiu.I). Cvrrs 
of U2ipunk os. 1, , 3, (,snd 11, b Public Lv 535, firt*r described 


WXV 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 • 


ARTIcLE 3. Exploration project.—The Operator, within (0 - -!1XtYI.. days from the date of this contract shall commence 
work on a project of exploration for'	 X'*n1-
in or upon the described land; and shall bring the project to completion withina period of 4AfL! OT -fl -fromthé 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract The Government will contribute to the cost of this work here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic 'ard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 7 11*15	 percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract in an aggregate total amount not in excess of $ which is 75 percent of $ ( ,ELO.00 -' 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been.made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. PrOgress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 • 	 S 


State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral, or minerals. 	 -	 -	 .	 tG-66329-i







(b) Final repQrt.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of or 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Aecounts and audits.—The Operator shall keep suitable records and accOunts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AIQcLE 6. Repayment by Operator.— (a) 'If, at any time, the Government considers that a discovery or a development fro 
which protcon may be made has resulted from the exploration work, the Government, at any time not later than 6 mont 	 er 
the Operator ffsuendered the required final report and final account, may so certify in writing to the Operator. 	 ertifica-






tion shall describe 'maly or indicate the nature of the discovery or development. In the event of such certificat , any minerals 
mined or produced from'Thejand described in Article 2 within 10 years from the date of this contract, in 	 ing any mined or 
produced. before the certifica'te shall be subject to a percentage royalty which the Operator or his 	 cessor in interest: shall 

pay to the, government, upon thén smelter returns, the net concentrator returns, or other net ounts realized from the sale 
or other disposition of any such prodThtin, in whatever form disposed of, including ore, 	 ntrates, or metal, until the total 
amount contributed by the Government,	 Ut interest, is fully repaid, or said 10 y ' have elapsed, whichever occurs first,' 
as follows:	 ,	 - 


(1) One and one-half (1) percent of any s 	 net amounts not excess of eight dollars ($8.00)• per ton. 
(2) One and one-half ( 1 1/2) percent of any such n	 mou , us one-half () percent àí such net amounts for each 


additional full fifty cents ($0.50) by which such net amount 	 eed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts. 


(For instance: The percentage royalty on a 	 mount of five do -s ($5.00) per ton, would be one and one-half (1) 
percent; on a net amount of ten dollars ($10. 	 per ton, three and one-ha	 %) percent.) 
(b). As here used, "net smelter returns" et oncentrathr returns," and "other	 amounts realized from the sale or other 



disposition," mean gross revenue fron,..s es, or if not sold, the market value f the ma al after it is mined in the 'form in 
which and the place where it is hJ.d'In the case of integrated operations in which the materi not disposed of as such, these 
terms mean what is or .wouj4i the gross income from mining operations for percentage deple - purposes in income-tax 
determination. 


(c) To secur.tlpaymént of its percentage royalty, the Government shall have and is 'hereby granted a 	 upon the land 
described in .tile 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by la 	 of time or

is fully Daid' 


This article is not to be construed as impojn	 oblign o thJ	 atr	 he. Qei&ts ,ucce	 in in?st 
to engage iii any mining or production operations. 	 .L *U bibU- Q :	 h"bJ11Lw	 . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent 'of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator slill not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in A4icle 2, 
without thaking suitable proviion for the, preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof;_P, ,viJsJ,' that me?e failure by the Opeiat8- te laifitain the Opeater's rights in the lan4, with gut - 1_ __,_.. -------------	 '. .. ,.	 -, 


mnu iui U püri ± w years em ne aae e pnts esnbae, shaH ne esnBtiue - 
such a tranofor or convoyanoc. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the GOvernment of the same amounts, at the same times, as would have. 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not availableas a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such. estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. T&r,nination a-nd cornpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Govrnment further operations are not justified. 


ARTICLE 9. Changes and added provisions Th*	 of Arti-cis -7 


-------	 dL!Prev1ds'isd.1.tsd --------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


iII,f	
erator	


By 


BY3
ç	 .	 ' 1WA Pi.id ?.s J
I, 


;5c;_-..-- 	 i.gIo: iv 


I,	 .	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf of the Operator, was then 	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ICORI'ORATE 
---- ----------------------------------------------------------------------L 	 s 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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Cbipu*k ii.. I (t*iginaI) 	 175 


Chipuunk No. 4 (('igin.1)	 175	 1% 


Tb. sboe cisias sri r.eod.d in the County Clerk end R.or.rts 
Offios of Sen Miguel County, Co3credo. 


•	 The followinj olsias b.ió bees tilmd ur Ptb3ie Low 585 and 
th. asumd.4 loo.$4es cortifiosteg b bees snatttod to the County 
Clerk eM Recorder for filing. Tb. reeption sasb for the tiling of 
this. saded 1ocstior s.rUfieste* sri so tollowat 


C)ts*ank No. 3	 .	 111125 
Cb.ip.ri* 1., 2	 118126 
Chipsiak Jo. 3	 118127 
ChtpsakNo.6 
ChtpaaikNo.13. 	 11839
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ANNEX 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the







. 


•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüld,be one 
and one-half (i-) percent; on an amount of ten 
dollars ($10.00) per ton; three and one-half. 
(3-k) percent.)	 •


2







S 


f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's Interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice .to purchasers.---The.Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-. 
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as Imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .. .


869 Ii







•	 A 3293 


Tt* o* consists of lUng s	 15 be]is j * thr. 
fence p.ttern it loc.tioas as shoim on Tiguz 2, vbtcb i• atteohed sad 
sodo $ part of xhibtt A0. 


All drill ho]as viii. penstrato the ntir thickasss of tb. 
top ssndstoso bed of tb. $elt Va$h somber of tb. Norrisoil forsotion vhich 
is tb. kzirnm oxe bori. 


Hal. No. 1 ii ihovn in Ttj*re 2 viii be billed first sad cored 
tb. astir. depth. This bole viii bottom ).00. feet biov the bes. of tb. 
know oz bonsai to prospect for deeper ore boriaeos. 


Hole Wo. 15 viii be drilled list sod viii sot be atart$d unless 
mztfici.nt unsxp.adsd foets r.aetna to ann' casip2*tion of the hole to 
its objective vithin the total afloveblo footage. 


}3ols So. 2.to iSo. 14 amy'bs drilled in aa.y soqsonoo. 


AU eon drilling viii be * iniw.a of AX slam. soles nibnd 
1, 2, 3, 4, , sod 9., at locations as sbo onlipre 2, viii bscor.d 
in thir entirety. Tb. rialng bo3a soy be drUid with a plug bit 
from surfac, to $ point soin bet shove the or. bearing borisco tr* i*ich 
point the holes viii be eare drlilsd to. the bottom.. 


It is estisoted thet 400 feet of plug drilling sad 1100 feet 
of core drilling will hi required to eonpl.te the 15 holes. 


An .ngiz*er . geolaglst will be co tb. prsprty it *11 ti_s 
the drill rigs am in operation sod viii supervise sod direct all druU 
ing and bul.idosor *irk for site preparation. He viii split sad store *11 
core, seving on *bslf of the split core to the use of the Geisraisat. 
e viii log all drill holes and klip p to date a essibi_d geologic and 


*SI*y sop, The .cletd combined geologic *4 assay sop viii 
the cpustor's flail report. The .sgiaier"g.o3ogist will obsi all drill 
oors nd . sladge Sr tb. preconos of radioactive astesial t radiesetnic 
inotxiiamnt sod a zia of 30 .siup]oc iadicstirag aigeificsnt install am-p 
ties viii be anelysod C1i.al1y fox'. U30g aid
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2.1 st,Lated 1100 f..t ot cra	 at ti.80 per foot	 t4,20.00 


j/ zsti.sta oO rt plug ,4riUiog at *2.45 per foot -	 980.00 


?rp.rsti.n of 15 drill .it*., iae3ndii*g soosu roads, 
at *40.00 esoh -	 600.00 


2/ ? suzi*a of O abasical saisys for UO$ and Y05	 150.00 


Ge.1isi*e.r at O.50 per foot .f bole dri3l.d	 ______ 


Estisutid Cost 	 •6660.0O 


0eerzint Participattos it 75%	 *4,995.00 


2/ $0 reis:nt vill side for partially C)3*td hales. Cl*i* 
fox' r ibsreossnt for .dçlat.d boles suet be sport*d by a oarti 
fi.d drill 3og of the hole or balsa ino1ved. 


2/ C3.s1* for rsiabttrMssnt for analysis charges sut be supertsd b a 
copy of the assay return shoving coats and x'...lt*.







SDE!ARTMENTOFTHE INTERIOR 

GEOLOGICAL. SURVEY;


_&Z2L	 !•	 M! R. 19 W. -.NN.P.M. 	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


proximateiocatIon of section -	 DOCKET 3Z93 
corrac41nto apph cant s'.	 -	 __________	 _______-


I. W WWM1 I YI1 


SCALE- 1- 500 FEET 
CONTOUR INTERVAL 20 FEET 	 * 


TOPOGRAPHY FROM U. S. IEOLOGICAL- SURVEY	 APPROXIMATE OUTCROP OF TOP SALT WASH -SANDSTONE LENS 
WADRANGLE MAP, HORSE R4$GEMESA


• ORE (RED; MINED ouT) AND MINE	 RKINGS 
cLAIM LINES ARE APPROXIMATELY LOCATED	 •-


RELATIVE TO TOPOGRAPHY
MINERALIZED WAGON DR!LL HOLE 


GO9y Dy 0 R Shawe 
- -	 ---:-'-	 ,.	 -	 - -	 PROPOSED-LOCATION OF-DIAMOND DRILL (RE) HOLE 


-t-FIquri2.: SKETCH IIAP.Q	 ARTOF:II.ORSE A$-- QUADRANGLE	 OF :PRo!pSED	 ?PA-roN : 
N	 DRILL HOLES ON THE CHIPMUNK GROUP Of CLAIMS, AZTEC M$$JNG CO. SAN MIGUEL COUNTY, COLORADO







OF


UNITEb STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON .25, D.C. 


MAR 2 51955 
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March 15, 195S 


Acting Aseiatst SoLicitor, Di!WI& 


Fred M. tirphy, Mining ngin.ur 
Rue and Mt*a.11a** Mstals Division 


SubJ.ctz T.rainsttoo Agreement 
Ccitaut Mo. Xt-7 


Docket Mo. D32 (Ur.nia) 
£stoa Ni4sg	 y 
Chiplw3k Oroep 
San Miguel Count, Colorado 


Rescission 
Will you kindly proper. a 'emstAem Agreement by atusl 


ccnsant betveen the Government and the atb3.ct Operator. 


There baa heen no .ork performed under this art-form 
coetract (W-200 A-F.braary i52), dated October 6, 1952e. 


• Ysriouc letters wor. written to the Operator by the Field 
Teem Iscutiim Officer of Regien Iii, in regard to ishet action the 
Coepy wislwd to take tn ooepl.ting the york described in the eon 
tract,•tc:.


The Uperater LSAsUy zward by iiritii a noto, dated 
)4srch 8, l9, en the £ZSC*tiS (4ftoor's last latter, dated )4sreh 
I&, l95, sad returning aeme to him. A cop of this latter is at 
MtshM in the docket. 


The Operator tat*e thet they ars r lcmger üiter..t.d in 
pert.rMng the work wader the aebject contraot. 


Tbr.fer. this Division ree —,nds & ter4mett*t of the 
aeb3ct conct.


Fred M. )rphy 


FNMurphyzaa 
cc to: Docket 


•	 7OO'







UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
L 


WASH INGTON 25, D. C. 


22 New Customhouse 
Denver 2, Colorado	 tvrch 9, 1955 


Memorandum 


To:	 hairrnan, Operating Conittee, DMA 


From:	 Executive Officer, flF'1e1d Team, Region III 


Subject: Doc1et DMEA 3293 (Uranium), Contract Idm-E720, Aztec 
Mining Co , San Miguel County, Colorado 


In confirmation of advice in our teletype to you of 
1rch 3, in conjunction with material forwarded by our memorandum 
of rcb , we are enclosing the briginal and, two copies of a 
notation fron the operator on our letter to them of !4.rcb 1, 
1955.


The operator verifies that they are no longer interested 
in performing work under the contract. 


W. M. Traver 
Enclosure







22 New Cüstoinhrauae 
Denv*r 2, Colorado


M 
••'••d Iw' 14, 195 


•
UNITED STATES 


DEPARTMENT OF' THE INTERiOR 
DEFENSE M:INERALS. EXPLORATION ADM1N1STRA1ION' 


WASHINGTON 25, D.C. 


Mr. W. B. Colbsrt 
The Aztec Mining Cqspany 
22)i. West Main ret 
Parmington, N.y Mexico 


Dear Mr. Colbert:


Re: Doikt Th4!A 3293 (Uranii) 
Contract Idm-E720 


Reference is made to our letteri dated January 26 aad Febru-. 
ary 10, 1955, relative to operations w4r the aubject contract. 


As we did not teceive a reply from you by February 21, 19.5, 
as stipulated iLl our letter dated February 10, we asswne that you are 
no longer interested in performj.ng work under the contract • Thsre-
tore, we are initiating appropriate action in the matter. 


Yours very truly, 


W.. M.	 aver 
ExeeUt.ve Officer 
1)A Fi1d Teen, Region III 


March s,,, 1955 


Der Mr. Travr: re are o 1oner interested in perfo1n the ork '4ider 
this contrc, due toweathr and othor th1ns beyond our 
Qfltr01i. 


e wlsh to tLa yoi veryuc1 for your kind efforts and 
Ocideratjon n this catter.


Very tru •	 'rs 


J. . Colbert 
ztec	 Co 
14 . oixi


YJ.	 'F
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
224 New Custoahouse	 : 
Denver 2, Colorado	 March 4, 1955 


Memorandum, 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Ad*ixiistration 


From:	 Executive Offiäer,. tMRA Field Team, Reg&on UI' 


Subject: Docket Th4EA 3293 (Ur8.nium), Contract Xdm-E720, Aztec MIning. 
Cipaxy,. San Miguel County, Colorado 


Enc1osed is the following material' relative to operations under 
the subject contract: 	 '	 ' 


1.. The original and three copIes of the operator's letter dated 
December 17, 1954, in reply to our letter of December 15, a copy 


•	 of which was forwarded to you. 


2. The original and three copies of a memorandum dated January lii, 
1955, from M. H. Salabury, Mining Engineer, Bureau of Mines. 


3. The original and three copies' of a memorandum dated January 12, 
1955, from W. P. Williams, Geologist, Geological Survey, and 
transmittal thereof from E. N. . Harsbman dated January 19, 1955. 


14., Four copies of our letter to the operator dated January 26, 1955.. 


5 '. Four copies of our letter to the operator dated February 10, 1955. 


6. Four copies of our letter to' the operator dated March 4, 1955. 


Also enclosed Is one copy of the suggested amendment to the con' 
) ract referred to in our. letter t the operator dated January 26, 1955. (44	 .


Inasmuch as all date3 for performance of work wiier the contract 
have expired and the operator 'has failed to comply with our requests the 
entire matter is forwarded for your consideration and appropriate action 
with the recommendation that the contract be rescinded as though it never 
bad existed.	 .


WI M. TRAVER 


Enclosures	 ,	 .	 W. M. Traver 
JWl 


Lwusend Copy to L N. siu*u 
J. . 8hav (v/enc Xt*es 1, 2, 3 


hron	 ,.	 . , P. Williams (w/enc Ztmm 1, 2, 3
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New Custoahouse 
Denver 2, Colorado	 arc Li, 195 


,4r. W. B. Colbert 
The Aztec Mining Coaany 
2l- 4aat Main Street 
?armington, New Mexico


e: Docket IA 293 (Uranium) 
Contx'act Xda"E72Q 


Dear Mr. Colbert: 


fieference Ia mad.e to our letters dated January 2 and $èbru-
ary 10, 295, relative to. operations under the aubject contract. 


As we' did not ieceive. a rely from you by February 21, l95, 
as stipulated in our letter dated February 10, we ass that you are 
no longer interested in performing work wider the contract. h.re-
fore, wà are 'inittatin approprIate acton in the matter. 


Yours v	 truly,	 '	 = 


W M. TRAVER,. 


W. M. Prayer 
Eecutiire Officer	 , '

ThIEA Field ream, Reion iii 


	


n Chsiaia, Jpr.	 (b 
N. LL*rshn 


W. ?. iUi* 


	


J. . ovmeeM	 '	 . •	 •	 ,















•	 IN REPLY REFER TO: OF


• UNITED STATES 


DEPARTMENT OF THE INTERIOR V11 GEOLOGICAL SURVEY
stt*tta* 


r Fds Gsnti*b


31, 


Ti14 bisi J4 XIZ 


Sbsots	 Dechit 3293 (*n.u*), C*t ldrn4 	 Litoc *M*g Cc. 
$am ML3h.CI1 CImn4o	 cr


S. 
• a.4aØc	 S' a rsqat tcr *it t Ctz*ot Xde 120. 


Za $ 2ottsr ot Jsairr 37, 3$S, t** pstw Mates that 
to its 1ss 1* the has, It his bewi ispcsWa to prosoed with e.re 
driUtne is iesitt4 ia the øcstrist bet thet be has aaoessstIUy drtUa4 
• mimas31 b4.s sLth a e-oo. sir dr'fli. i. thsror. reqeest. 
smt to tt* ccntrist to aU	 osooz* sir drU1is in	 at ** dri3Th. 
$ha	 the c*'*tsr's pramiI *s I cz' i* the .icutic*i. 


At the time ot the fte]4 c10teres Ui. seet prbaUy re 
• mot.d athi*sticm to drill an attL * bliss met autbrimed in 


the coMact.	 a*1sde t** sitiaasI. d1UEi. Ibsi. Is me 
priniao is the craiWsst tar $ 2d t1 at sxp3aasttcs ssd the sperstar 
barn not pquesto4 in ia the dopi ssplrn*cs iMtcsti4 


eiZic I]"bo3a irnest54me. Z Uef4* qeestice the prcçriety at 
• aetic* at this ti to ssthsiuis u 1sti a 54dit&10 to that sit 


tarth in tho ccotrsst. ••	 •	 • • 
•


	


	 • 	 Zattot.theaZ4distao.ziuiiaw	 1iawe's t*liat 
that sdttw1 ierk be *ursst.4 it spxs that the apsistar 


• aba'*1d be noUfld that s*tta a qesst tar aI*àsi1 sot$arstioo 
ass be ten 3y at1 tsasiL at that zqjsst in vtitts. 


•	 •	 •
•	 E.EhIsrshesm 


•	 • • • • •	 •	 • 1sber, 7*iU is 


Emeiossree (30) •
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UNITED STATES DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


P. 0. BOX 360 
COLORADO PIATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 195 


Memorandum 


To:	 E. N. Harshinan 


From:	 W. P. Williams 


Subject: Amendment of DMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Company 


Transmitted. herewith are 10 copies of a memorandum and accompany-


ing map prepared by D. R. Shave concerning the proposed amendment of con-


tract Idm-E 720. 


Shave concludes that the contract should be amended to allow 


non-core air drilling instead of core and plug drilling. The amendment 


is justified as core drilling has been unsuccessful because of loss of 


water in porous and fractured ground. I concur with Shave' a reconnnenda-


tion.


The amended contract will call for more footage, but at a 


lover cost. Mr. M, H. Saisbury of the Bureau of Mines will submit a 


srate report covering the amended cost of the project. 


W. P. Williams 
Geologist 


WPW/mlr 


closures
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UNITED STATES DEPARTMENT OF THE ]]TERIOR 

GEOLOGICAL SURVEY 


P. 0. BOX 360 
COLORADO PLATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 1955 


Memorandum 


To:	 W. P. Williams 


From:	 Daniel H. Shawe 


Subject: Amendment of DMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Company 


A DMEA Field Teem consisting of M. H. Sa),sbury of the. U. S. 
Bureau of Mines, and D. H. Shave of the U. S. Geological Survey, met 
with H. N. LaRue and. W. B, Colbert of the Aztec Mining Company on 
January 6, 19514.. The purpose of this meeting was to discuss revising 
contract Idm-E 720 to allow air drilling in lieu of core arid, plug 
drilling.


The original contract Idm-E 720 called for 1,100 of core 
drilling and 14.00 feet of plug drilling .. The applicants attempted to 
core drill 3 holes on their property, but all were unsuccessful as 
porous and fractured ground caused loss of circulation0 The applicants 
did., however, complete .4. holes by drilling with air and collecting 
cuttings only. For this reason, th applicants desire to amend, the 
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water. 


An amendment agreeable to the Field Team and 'to the appli-
cants is outlined below0 In view of the difficulties in core drilling 
on the property and. the much cheaper cost of air drilling, the Field 
Teem recommends that contract Idm-E 720 be amended to this program. 
The Field Teem agreed that 3,000 feet of air drilling in two stages 
are warranted to test the property. Stage 1, consisting of 15 holes 
and a total of 1,500 feet, is to b drilled as outlined in the 
original contract. This stage is to search for and outline favorable 
ground. Stage 2, consisting of 15 holes and. a total of 1,500 feet, 
is dependent on results of stage 1 drilling and will be done only on 
Shawe t s recommendation. Holes in stage 2 will be drilled on 62.5-foot 
centers within areas of favorable ground outlined by stage 1 drilling. 
As no core will be recovered by air drilling, the applicants must 
collect samples of cuttings of each 2-foot interval and at each change 
in rock type. These 8amples are to be stored in paper sacks and. pro-
tected from weather. All material considered mineralized should be 
saved and. sacked. The mineralized material will be split for analysis; 
one-half delivered to the Government and one-half used for assay purposes.
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The increased total footage and change in manner of drilling required.. 
that the contract costs be revised. Mr. M. H. SaJ,sbury of the Bureau 
of Mines will submit a separate report showing revised costs. 


Holes drilled by the applicants have eliminated the necessity 
of drilling holes 1 through 14. of the original contract. Four (16 
through 19) holes required about the same footage to replace the original 
4 holes are located as shown on figure 1. 


DRS/mlr







U.S DEPARTMENTOF THE INEFOR 

GEOLOGICAL SURVEY 


• i;LJ L.
_&112'	 1. 'iS N., R. 19 W. N.M.!.M.	


DEFENSE MINERALS EXPLORATION.:ADNINISTRATION 
proxi-tuate 'ocation ot.section 	 DOCKET3293-
coiner according to eppflcants	 - 


.


LArt*WR!IU 
SCALE 1 - 500 FEET 


.	
CONTOUR INTERVAL 20 FEET 


	


TOPOGRAPtF( FROM U S GEOLOGICAL SURVEY 	 APPROXIMATE OUTCROP OF TOP SALT WASH SANDSTONE LENS 
• çUADRANGLE MAP,- HORSE RaNGE MESA


ORE (RED; MINED OUT) AND MINE 	 RKINGS	 . . 
-


	


	 CLNM LINES ARE APPROXIMATELY LOCATED	 .	 .	 •.. . . 
RELATIVE TO TOPOGRAPHY


MINERALIZED WAGON DRILL HOLE	
3 


GIo9y Dy D R Shawe 
- .. ..	 .	 . LOCATION OF PROPOSED DRILL HE	 •	 .• 


T Flgure 1


	


	 SKEITCH HAP OF PART OF HORSE RANGE MESA QUADRANGLE SHOWING LOCATIONS OF PROPOSED EXPLORATION 
DRILL HOLES ON THE CHIPMUNK GROUP OF CLAIMS, AZTEC MINING CO SAN MIGUEL COUNTY, COLORADO 


I.	 •	 .	 .	 •.	
.
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THE EATON AGENCY 
CARL J. EATON, Owner


4. '/ 


Oec 
214 W. Main St. - P. 0. Box 666 - Farmington, New Mexic' 


Phone: Davis 5-372


01 'Y,. 


Dec. 17, 1954 


'ef...rse inerals xp, 
r. •. I. Kir' 
.ecutive ufficer, DJ 


224 New Custom hcue 
Denver 2, Colorado


ie; Docket 1XiA	 Y3 
Dear L.r. King:	 Contract Idr-E72O 


7e have performed no work under this contract, (1dm E720) 
for several reasons, some of wticti I will set forth; 


First we had a rig in the area and drilled a few holes on 
our own, and round that it would be imposible to drill and 
core in some locations; At o1e !To.l which your program showed	 iJeJ 
a core from surface, we found 5Oft. of clay, which was o 'crus 
that the driller could not hold circuation to drill let alone 
to core. The same was found where you showed Lole No.. 
At hols No.7 the rock frmation is	 fractured that it could

not be drilled with water. Je brou(Lt irl a ir Compressor and 
the drilling was done that way	 iut there	 i1d b no cores. 


'le would like to drill this uroperty but unless your engineer-
Geologist can reconsider and revise the dri1.i:. proram to 
strait plug drilling, we beleive it would be best to not start 
at all, with your program. 


We feel that we have a very ood roperty and wish to explore 
it, but do not wish to waste the Govmoney or ours trying to 
do the impossible. 


We want to thank the	 and especially you J:r. King for all 
of your kind consideration on this project. e are very dis-


'. I,	 appointed that we could not cirry out the contract, and hope 
that you nd your staff carL corhe up with a :..ore workable program. 


1e will appreciate any suestions that you care to make as to 
how ve ray proceed.


Very truly yours, 


/	
/ L{' - 


AA-1i .	 , -







UNITED STATES

DEPARTMENT OF THE INTERIOR 


'1 °rch 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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'	 °° 0 
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UNITED STATES DEPPIRTMEI'IT OF THE INTERIOR 

GEOLOGICAL SURVEY 


P. 0. BOX 360 
COLORADO PLATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 1955 


Memorandum 


To:	 E. N. Harshinan 


From:	 W. P. Williams 


Subject: Amendment of DMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Compaxy 


Transmitted herewith are 10 copies of a memorandum and accompany-


ing map prepared by D. H. Shave concerning the proposed amendment of con-


tract Idm-E 720. 


Shave concludes that the contract should be amended to allow 


non-core air drilling instead of core and plug drilling. The amendment 


is Justified as core drilling has been unsuccessful because of loss of 


water in porous and fractured ground. I concur with Shave' a recommenda-


tion.


The amended contract will call for more footage, but , at a 


lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit a 


sarate report covering the amended cost of the project. 


W. P. Williams 
Geologist 


WPW/mlr 


Enclosures
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UNITED STATES DPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
P. 0. BOX 360 


COLORADO PLATEAU DISTRICT 
GRAND JUNCTION, COLORADO


January 12, 1955 


Memorandum 


To:	 W. P. Williams 


From:	 Daniel R. Shaw 


Subject: Amendment of DMEA Docket 3293, contract Idni-E 720, 
Aztec Mining Company 


A DMEA Field Team consisting of M. H. Salsbury of the U. S. 
Bureau of Mines, and D. H. Shave of the U. S. Geological Survey, met 
with H. N. LaRue and W. B. Colbert of the Aztec Mining Company on 
January 6, 1951.. The purpose of this meeting was to discuss revising 
contract Idm-E 720to allow air drilling in lieu of core and. plug 
drilling.


The original contract Idm-E 720 called for 1,100 of core 
drilling and 1.QQ feet of plug drilling.. The applicants attempted, to 
core drill 3 holes on their property, but all were unsuccessful as 
porous and fractured ground caused loss of circulation. The applicants 
did., however, complete 14. holes by drilling with air and collecting 
cuttings only. For this reason, the applicants desire to amex4 the 
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water. 


An amendment agreeable to the field Team and 'to the appli - 
cants is outlined below. In view of the difficulties in core drilling 
on the property and the much cheaper cost of air drilling, the Field 
Team recommends that contract Idm-E 720 be amended to this program. 
The Field Team agreed that 3,000 feet of air drilling in two stages 
are warranted to test the property. Stage 1, consisting of 15 holes 
and a total of 1,500 feet, is to be drilled as outlined in the 
original contract. This stage is to search for and. outline favorable 
ground. Stage 2, consisting of 15 holes and. a total of 1,500 feet, 
is dependent on results of stage 1 drilling and. will be done only on 
Shawe t s recommendation. Holes in stage 2 will be drilled on 62.5-foot 
centers within areas of favorable ground outlined by stage 1 drilling. 
As no core will be recovered by air drilling, the applicants must 
collect samples of cuttings of each 2-foot interval and at each change 
in rock type, These samples are to be stored. in paper sacks and pro-
tected from weather. All material considered mineralized should be. 
saved and sacked. The mineralized material will be split for analysis; 
one-half delivered to the Government and one-half used for assay purposes.







S .	 •	 S 
2



The increased total footage and. change in manner of drilling required. 
that the contract costs be revised. Mr. M. H. Saisbury of the Bureau 
of Mines will submit a separate report showing revised costs. 


Holes drilled by the applicants have eliminated, the necessity 
of drilling holes 1 through 14 of the original contract. Four (16 
through 19) holes required. about the same footage to replace the original 
1 holea are located as shown on figure 1. 


DRS/mlr
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GEOLOGICAL SURVEY 
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corner according to appflcants_________________ 


S


__L___-__-L	 _.L_.L_ I	 I	 .________ 
.	 SCALEI'-500FEE.T	 - 


-.	 CONTOUR INTERVAL 20 FEET 
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Goy Dy 0 R Shawe	 0 


.	 . 


- .. . .FIjuó"1.'	 SKITC	 P-OFPART 0-F HORSE RANGE ME&A. QUADRANGLE SHOWING- LOCAtI IS OF,	 EXPLORATION 
-	 DRILL HOLES ON-THE CHIPMUNK GROUP OF CLAIMS, AZTEC MINING CO. SAN MIGUEL COUNTY, COLORAO
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214 W. Main St. - P. 0. Box 666	 Farmington, New Mexico	 ' 
Phone: Davis 5-3742	 t0 


' q , 4, .	 1v. 4 S 	 ' 


Dec. 17, 1954 


THE EATON AGENCY

CARL J. EATON, Owm'r 


)efense ineruls xp0 Ld!0 


K1r 
Eecutive ufficer, D4 
224 New CustoE house 
Denver 2, Jolorado 


Dear hr. King:
e; Docket DIEA	 93 


Contract Id-72O 


7e have perfoed no work under this contract, (Idi; 72O) 
for several reons, sone of wich I will set forth; 


First we had a rig in the area and drilled u few holes on 
our own, and found that it would he i posible to drill and 
ocre in some locations; At o1e o.l which your DroraL showed 
a core fror 3urface, we found 50ft0 of clay, which w.s :o orus 
that the driller could not hold circulation to dtill let a.one 
to core, The sre was found where you st:owel hole 
At hole o.7 the rock frntion is -f fractured that it c:ild 
not be drilled with mter0	 .:e bro.t i:.	 r J:resor td 
the drillin; was done that w:iy.	 t there	 :	 cores0 


.dO would like to drill th.z rroPert7 Lu ' u. 	 . 
eo1oçist can recons1dt	 'd revis	 Jr.	 -	 i.	 . to 


strait r.ju dri lin', we	 1e1ve it	 d oe bt to ;1)t start

t all 9 with your prorraii.0 


.;e feel that we -ive a very ood ro•urty and '.'isr to ecpi-Dre 
it, but do not iEL to 'haste the G-cv0 -;..c..ney or ours tryi.-.: to 
do the irnossihie. 


Te want to thank the	 a:d espc1ally ycu r. Kiri for all

of your kind consideration on this nroject. .e are very dis-
apDolnted tLt we could no's orry uut t..e contrLIYt, ard Lope 


/.	 that :'ou nd :,ur staff cai: co;.e up with a :,,ore w-)rkable prc;rai. 


e will apureciate any suestins that you c%re to i:ake as to 
ho we riayproteed.


A. 


a1
/


Very truly yours, 


The Aztec • inir Co. 


q-


:7h,)/>>
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IN REPL'? REFER TO. 


UNITED STATES

DEPARTMENT. OF THE INTERIOR 


GEOLOGICAL SURVEY. 


• Døiexme *,ra1s Ezperstiz *J&stnti 
flrvsr Fdsrsi Cater 
Denver 2,


Jar*arr )9, 195 


Tot


	


	 : 


*. 1. 5rxrns 


Snbj.ctz DIEI Dket 3293 (rar4*us), C tr*t Xda4 720, Asten Mtning	 = 
Ss MLge3 Cznty, C4ørado R,rt fcr endt 


Loes4**i0eo&.s of a.*ranth**biD.&. 8h*w, U. S. 
Ocasl Survey, ceiritg a qst toz' a	 t to •i•ct Ihe'E 120. 


1* a letter t Dsc*br 1?, l9, the opsretd. wtatss that due 
to nter loaeea in the holes, it has bei iapoeaihle to proos'ed eith eør* 
drilling am ap*CIA*d in the ctract t*t that be has suoes*t*liy drilled 
asverd holae i4th a m'o air dU. Ho therefore requests 
sent to ths ctrt to aUa nco.core sir driUtmi in lisa cC cere dril2l-ng. 
$h*er	 tb cer tar's propos* and I oeoer in the raom4atii. 


•	 At the tiiie at	 fiold ccMteree t* operator 
qusitod autherisati to drill attcn*1 3$ holas not itbozssd in 
the casts'act.	 zee*Ua additWeel drilling. There is n 
provisias in the *c*trt tot' a 2nd stage of a lrstias d the operator 
baa sot raquasted in ia'iting the Mttt1 zereti cr iWUcatM 
aciflc èUl'4iols leestiaa. I theretc*e quutic the propriety of 
asttoR at this ti to tbormse eiploratioe in .&ttti to that sat 
forth in the ccctrt.	 • 


• •	 n visir of the field disc LOO. and in viI of Shawe beiiet 
that *ti1 york ny he wsrre*tmd, t appears that the cçez*tar 


be notified that sctt.n i a *st tot additic*ssl explersttim 
can be teken ]y efter ieeaLpt of that request in vrit&ag. 


•	 • 


•	 1. N. Marebeaa 
Nerber, raia 


!aCioiree (IG)
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UNITED STATES DEPARTMEI'IT OF THE IIifERIOR

GEOLOGICAL SURVEY 


P. 0. BOX 360 
COLORADO PLATEAU DISTRICT 
GRAI]) JUNCTION, COLORADO


January 12, 1955 


Memorandum 


To:	 E. N. Harshman 


From:	 W. P. Williams 


Subject: Amendment of OMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Compaxy 


Transmitted herewith are 10 copies of a memorandum and accompany-


ing map prepared by D. R. Shave concerning the proposed amendment of con-


tract IcIm-E 720. 


Shawe concludes that the contract should be amended to allow 


non-core air drilling instead of core and plug drilling. The amendment 


is justified as core drilling has been unsucãessful because of loss Cf 


water ii porous and fractured ground. I concur with Shave's reconunenda-


tion.


The amended contract will call for more footage, but at a 


lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit a 


sparate report covering the amended cost of the project. 


W. P. Williams 
Geologist 


WPW/mlr 


Enclosures
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UNITED STATES DEPARTMENT OF TUE INTERIOR 



GEOLOGICAL SURVEY 
P. 0. BOX 360 


COLORADO PLATEAU DISTRICT 
GRAJD JUNCTION, COLORADO


January 12, 1955 


Memorandum 


To:	 W. P. Williams 


From:	 Daniel R. Shave 


Subject: Amendment of DMEA Docket 3293, contract Idm-E 720, 
Aztec Mining Company 


A DMEA Field Team consisting of M. H. Salebury of the. U. S. 
Bureau of Mines, and D. R. Shave of the .U. S. Geo1ogical Survey, met 
with H. N. LaRue and W. B, Colbert of the Aztec Mining Company on 
January 6, 195k. The purpose of this meeting was to discuss revising 
contract Id.m-E 720 to allow air drilling in lieu of core and. plug 
drilling.


The original contract Idm-E 720 called for 1,100 of core 
drilling and 14.00 feet of plug drilling,. The applicants attempted to 
core drill 3 holes on their property, but all were unsuccessful as 
porous and fractured ground caused loss of circulation0 The applicants 
did, however, complete 14. holes by drilling with air and collecting 
cuttings only. For this reason, the applicants desire to amex4 the 
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water. 


An amendment agreeable to the Field Team and to the appli-
cants is outlined below. In view of the difficulties in core drilling 
on the property and the much cheaper cost of air drilling, the Field 
Team recommends that contract Idm-E 720 be amended to this progran. 
The Field Team agreed that 3,000 feet of air drilling in two stages 
are warranted to test the property. Stage 1, consisting of 15 holes 
and a total of 1,500 feet, is to be drilled as outlined in the 
original contract. This stage is to search for and outline favorable 
ground. Stage 2, consisting of 15 hole and a total of 1,500 feet, 
is dependent on results of stage 1 drilling and will be done only on 
Shawe's recommendation. Holes in stage 2 will be drilled on 62.5-foot 
centers within areas of favorable ground outlined by stage 1 drilling. 
As no core will be recovered by air drilling, the applicants must 
collect samples of cuttings of each 2-foot interval and at each change 
in rock type. These samples are to be stored. in paper sacks and pro-
tected from weather, All material considered mineralized should be 
saved and sacked. The mineralized material will be split for analysis; 
one-half delivered to the Government and one-half used for assay purposes.







S	 .,,' .	 . 


The increased total footage and. change in iiia.nrier of drilling required. 
that the contract costs be revised. Mr. M. H. Sa]abury of the Bureau 
of Mines will submit a separate report showing revised costs. 


Holes drilled by the • appl±cants have eliminated the necosity 
of drilling holes 1 through 14 of the original contract. Four (16 
through 19) holes required about the see footage to replace the original 
14 holes are located as shown on figure 1. 


DRS/mlr
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SCALE 1	 - 500 FEEt 
CONTOUR INTERVAL 20 FEET


0 	 - j'j - TOPOGRAPHY FROM U. S. 'GEOLOGICAL SURVEY APPROXIMATE OUTCROP OF TOP SALT : WA	 -SANDSTOKE'L.ENS 


QUADRANGLE MAP, HORSE RANGE-MESA - 
S


ORE (RED; MINED our)	 AND MINE	 RKINGS 
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THE EATON AGENCY 
CARL J. EATON, Owner
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214 \V. Main St. - P. 0. Box 666 - Farmington, New Mexico, 	 / 


Phone: Davis 5.3742


'q, 4,
V4 


Dec. 17, 1954 


Defense inera1s 
Ir. .1. H. King 


'E;..ecutive Ufficer, DL 
224 New Custo4 house 
Denver 2, Colorado


e; Docket DiEA 323 
Dear Lr. King:
	 Contract Ida-E72O 


We have performed no work under this contract, (1dm E720) 
for several reasons,, some of wbich I will set forth; 


First we had a rib in the area arid drilled a few holes on 
our own, and round that it would he irLposible to drill and 
core in some 1oc8tins; At nole 'o.l which your prora showed 
a core frog: surface, we found 50ft0 of clay, which wos o porus . 
that the driller coild not hold circujation to dtill let alone 
to core. The same tv;, s found wIere you showed hole No.. 
At hole .o.7 the rock fration is 	 fraotured that it could 
not be drilled with .'.':-.ter.	 e 5ru( t ir. a air omDresor and 
the drilling; was done that way. but there would 	 no cores. 


Je would like to drill this oroperty but urJess y9ur engineer-
Geologist can reconsir and revise t.e drilin .roran to 
strait plug drill1n, we beleive it ,:ui.d be best to not start 
at all, with your proran. 


'7e feel that we have a very good rooert ) and wish to explore 
it, but do not wish to 'aste the Jov..nioney or ours trying to 
do the impossible. 


e want to thank the	 and especially y.0 L.r. King for all

of your kind considerttion on this orojeet. 'e are very dis-
&poointed that ''e eoi.Jd not carry u t the contract, arid hope 
that you nd your staff can cori.e up with a :..ore wrkable pro;rarn. 


We will appreciate an suestions that you core to i:ke as to 
how e raay proteed.


Very truly yours, 


.	 ihe Aztec ir 


______


L







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ,'::; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


.22k Ne usto''zse 
Deirver 2, Colorado	 '•'•. 


Metha 


To:	 Chairis.n,: Operating Cciittee, 


Executive Officer, A Piela ?ea*, fiegion XV 


Subject: Doeket LmA 3293 (Uraniva), Contract Xd*'t7),. Aztec 

*Lning Co., San Lguol Coiity, Coiore4s 	 ' 


closed fr' ysur record.s are the origi 	 a tio 
coiee of a Pover of Attorney sxeeuted. by three . the partners 
d.signeting the f,urth partner, V. B. Colbert, to act as agent 
of the partnership to conduct ttérs under the L contract.	 S 


Eflcls.
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OF


UNITED. STATES

DEPARTMENT OF THE INTERIOR 


ch3	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON .25, D.C. 


224 1ev Cutoahouee 
tenvei, k, Colorado	 Navernber 18, 1954 


! ztee &tning Cc*npaiy	 .	 . ..	 .	 . 
214 West Main	 .	 . 
Farmington, New 4ettco 	 ..


Fe: )ocket 1)MEA 3293 (Ur*nium) 
Contract Idrn-E720 


Gentlemen:	 .	 .	 . . .	 . 


nc1osed are the original and five cciea of Amendment 
lo. I to Contrect Idm.'Z720, vhich wa have prepared to establish 
a unit cost for uuying to eftet consietenoy betwaen the red-. 
tation in zhibit A and the provd.eiona of Arts ole 4 of the con-
tract form, iich stipulates sU work 'will be parformed at si 
greed unit coat. 	 . 


All copies of the *mendaent jhould be signed by eli 
four partners as indicated, end returned to this office, leaving 
thi date blank.	 ,.. 


lYpon signature by the xecutiye . Offioer, DMA Field ieam, 
Region IV, for the Go1erment, your copy of the smenaent Will be 
forwarded to you.	 . . 


•	 . .	 r	 very truly, 


/!M; 
/1 .J. F. , Shav for 
V	 W.EXIn,g 


zecutive Officer 
DNEA Field Tesa, Region IV 


nc1oaures	 . . 


a r'si.,	 ,







UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 22 New Customhouse 
Denver 2, Colorado	 *	 October?, 19 


Memorandum 


To	 Secretary to the Operating Coimnittee, 1)NEA 


From:	 Executive Officer, I*41& Field Team, Region XV 


Subject Docket DMEA 3293 (Uranium), Contract Idm-E720, 
Aztec Mining Company, San Miguel County, Colorado 


Enclosed are four copies of the report of examination 
and two copies of Form B on the subject Docket 


•	 A contract has been prepared and is in force. 


W. if. King 
Enclosures







S 
1rd1	 UN I TED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


COPY 


22),I. New Customhouse
	 September 9, l9SLi. 


Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 D1ffiA Field Team, Region IV 


Subject: Report of Examination, DI VIEA. Docket 3293 (Uranium), 
Aztec Mining Company, Chipmunk Group, San Miguel County, 
Colorado. 


The application for Government assli.stance in exploration 
work estiniated to cost 6,732.00, has been approved by us and a 
contract is being prepared. 


Government participation will be 7 percent, or $,OIj9.00. 


Four copies of the Final Report will be forarded with your 
copy of the contract.


/s/ W. H. KING 
W. H. King 


/s/ E. N. HARSHMAN 
for A. H. Koscbmann 


•	 Reviewed by 
•	 DMEA OPERATING COMMITTEE 


(dats)
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Rgion Z


O	 S 
UNITEDSTATES•



DEPARTMENT OF THE INTERIOR 
•	


BUREAU OF MiNES


3t*Udiug 20, Ro* 137 
Dexwer ?edera. Cete' 
Detwer' 2, Co1or*d 
August 6, 19)4 


I 


TOi	 cutiYó .Oicsz, ]A FióI4 T.*, Region IV 


cii.f, Mineral esources 3anch, Mining Division,. Regon iv. 


aubject: aWI& 3293 (UxEiiva) Aztec Mining Co., (ø4pi*unk group) 
San Miguel . County, Cob. 


ncloaet herewith are: the original iiz4 ten copieg of the 
wøW 17, Conclusions, st4 R*ccen4stions by B. B, *Le11*n, Bureau 
c Mines, and I). B.	 Geological øurvey, an4. of )icIeUan's engi. 
neering report on the sbo've docket. 


KcLUsn couclas the Ck4unk Mo. I (original) aith 
Chipeunk No. U claiss shr sufficient uauii* stil vans4iu amer 
*liMtion to 3uatify a halted aaowzt Of surf*c• core drilling sxp1oz*. 
tion. An ore trend a spar.nt, but ore bodiøs to be expected ld?U be 
sfl elongst.4 ones sd probably fey in rusber. Drilling of about 
1,500 feet in 15 holes in 3 feuces spaced. 250 feet apart with hole 
intervals of 125 feet is re.n#ett. Thi. will test the possible 
extersion of an sparent ore trend shown in aine workings on the 
C14psunk No. I (original) clai* to depths of 100 feet or through the 
Salt %Msh *ber of the Morrison forestion. One hole is rec.nded 
to be drilled to a depth of 100 feet below the base of the known ore. 
bearing Salt Wssh ss a long shot prospect for deeper ore horisous. 
The examiner estiaøte. a total overa11 cost for the limited expiora 
tion as $6737.00, Gov.ri*snt participation $5,052.75, ant suggests a 
short4tors, unit. Cost contract.	 . 


1ie brochure loaned, to the Mineral Resources Branch with 
your a*or*nd*A of July 29, I95, for use In preparing the engineering 
report is also returned. We 1*re not provided with a brochure With 
your original aei*orsnd.a* of Apr11 12, 19514, instructing us to prepare 
* suitable report, as none is. available. 


.2	 . •	 W.Lraver	 . 
e'].OSure	 .	 .	 .


	


2Vi	 : wir/kp 


•	 c /io







•	 IN REPLY REFER TO: 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY. 
.f.ns Minerals bplrsti.n Ade'lnistrstion 


*envsr federo} Center 
Denver 2, Colerad


July 2, 1934 


.


OMEA Field ieee, Rçion IV 


A, H, Keschosnn 


Subject:	 ecket 3293, Aitec Mmli Cempon, Chipounk Group, San 
Miguet County, Colerade 


Erscles.d are U copies of a geologic report .y D. FL Shawo 
of the U. S.. Geological Survey covering the above docket. 


Mr. Sh	 cone ludes that explàrstl.n .n the Chipsunk group of 
clams is warranted and receem.nds a progree cnslstlng .f 5 lines of 
drill holes In the vicinity ef th mlne the lines to be spaced 250 
feet apart and the heles drilled en 125 feet centers. Should this 
exploration indicate averab1e ground, additional oxpleratlen will be 
recieid.d on 2-l/2-feef centers. •f feet hIs an 25-feet' centers 
say be raceesar, for any hole penetrating reck of ore grildi. 


Enclosed sic. are 8 addItional copies ef saps Included in 
Show. 'a rport.


bc-' A • H, K.sctsann 
Supervising ee1.gi.st 
Col.red'.Wyeeptng 


Enclosures. (3.5)


RovievIed by 
DEA OPERATING cOMITF 


/OiY-L. 
ate) 


.
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OF	 W'	 : 
IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL 'SURVEY 


	


•	 P 0 Bex 360 
Grant Junction, Colorado


July 22, 19% 


Memorandum 


To:	 A. H, Koschm.nn, MEA Field Team, ReeI.n IY 


From:	 W. P. WiUlams 


Subject:	 A 3293, Aztec Mining Cpsry, Chipmunk .grcup, 
Sn iuot Cnty, Coiora 


Trinsmitted herewith w* eleven copies. of * revised geologic 
report prepared by .ni.i ft. thaw?, c.ver1fl th. subject øEA•pUcstIon. 


The revised report: Is nten'ded to rep lace the original report 
by Showe which was submlfl dte you en June is., 1954. 


After' cereful recensWeriti,n, Shawe coné'ludes that Pile 
original exploration plan, as diacrbed In his original report, Is the 
best plan for exploration on the subject aiming cle1; consequently, 


•	 the basic rsc*i*ndatIons in Shawe's rIglnal report base been retained 
'In th. revised repert. The principal changes in the revised report con-
*1st of r.furbising the context and brushing up the grammar and syntax. 
We hope the revised report will ni east with yor approval, 


No changes have been asde In the three figures accompanying the 
report. You should, therefore, have In your possession ensugh copies 
of the Illustrations to put with th. revised report. 


/sIW. P. WiLliams 


	


•	 W. P. Wiltiams 
'Geologist
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DIi1EA 3293 


.


INTRODUCTION 


The Aztec Mining Company, Farmington, New Mexico, have applied 


(DMEA 3293) to the Defense Minerals Exploration Administration for 


assistance to explore for uranium ore on the Chipmunk claim group, 


McIntyre canyon area, secs. 31L and 35, T. ).5 N0, R, 19 L, Slick Rock 


district, San Miguel County, Cob. (fig0 l) 	 They propose to explore 


the property by drilling about90 holes at an estimated cost of $33,L00. 


Costs include 25,000 for 10,000 feet of core drilling at 2.50 per foot, 


and 48,L1.00 for 600 hours of bulldozer work at iI per hour. The appli-


cants jropose to drill a line of about 50 holes, each 75 feet deep, 100 


feet behind the mine and parallel to the rim, a parallel line of about 


25 holes, each 100 feet deep, 250 feet behind this, and a third parallel 


• line of about 15 holes, each 200 feet deep, 250 feet behind the second


line of holes. 


The claims were examined on May 7, l9Slt, in company with R. R. 


McLellan, U. S. Bureau of Mines representative, and Carl J. Eaton and 


W. B0 Colbert, claim owners and executives of the applicant company. 


Exploration on the Chipmunk claim group may lead to the discovery 


of ore deposits the size of, or larger than, that already mined at the 


claims, and a modified program of exploration is recommended. The 


possibility of new ore discoveries is suggested by the amount of produc-


tion from the Chipmunk No. 1 mine, the favorable nature of the ore-


bearing rock at the mine, and the presence of ore showings nearby in 


the area. 


S
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PRODUCTION 


The claim o'ivners report a production of 179 tons of ore, contain-


ing an average 0.6 percent U 308 and 2.6 percent V2O, from a mine on 


the Chipmunk No. 1 (original) mining claim. One wagon-drill hole near 


he mine (figs. 2 and 3) passed through ) feet of mineralized rock 


assaying 0.lS percent U308.


GEOLOGY 


A map was made of the mine (fig. 3). It is based in part on a 


field survey and in part on data furnished by the claim owners. The 


mine is at the base of a 60-foot thick sandstone that is probably the 


top sand bed of the 'Salt Wash member of the Morrison formation in 


this area. Locally, the sediments are approximately horizontal. 


The carnotite-type ore in the Chipmunk No. 1 (original) claim 


occurs as a series of northwest-trending rolls (plan map and sections, 


fig. 3)0 The northwest trend is the general trend of rolls in the 


Slick Rock district. ssentia1ly all of the mineable ore has been 


removed from the mine. About a quarter of a mile east of the Chipmunk 


claims, in a lower sandstone in the Salt Wash member, is the Blue Black 


claim that has small but high-grade showings of corvusite-type ore. 


S
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Criteria which have been established in the Slick Rock district for 


favorable ore zones in the Salt Wash member are: gray. (or light buff)--


not reddish brown--sandstone at least 20 feet thick, greenish gray--not 


red--mudstone in the sandstone, at least 0.3 feet of greenish gray mud-


stone below the sandstone above red mudstone, and carbon in the gray 


sandstone and/or greenish gray mudstone, In,.the vicinity of the mine the 


lower half of the thick s andstone has been altered from light reddish brown. 


to light gray0 A basal 10-foot section of the sandstone contains many 


splits of greenish-gray mudstone (sections, fig. 3); below the sandstone 


there is as much as t feet of greenish-gray mudstone above red mudstone, 


Thirty feet northwest of the mine, and probably no more than 30 feet 


.	 southeast of the southeast end of the largest ore roll in the mine, there 


is no greenish gray mudstone visible in or immediately below the sand-


stone. Mudstone splits 20 feet above the ore are red. In the mine the 


sandstone and mudstone contain fragments, seams, and films of carbon and 


sparse amounts of copper carbonates. Some eucairite (?) and chalcocite (?) 


are visible in the mine (fig. 3). 


The favorable nature of the ground in the vicinity of the Chipmunk 


No. 1 (original) claim, and the presence of ore elsewhere in the area of 


the claim suggest the likelihood of nearby occurrences of ore of the 


size of that mined at the claim. The possibility exists that exploration 


may reveal larger deposits; the area has had no exploration whatsoever and 


there is little basis for a prediction as to the' ultimate size of ore 


deposits in the area--they could be as large as any in the so-called 


Uravan Mineral belt,
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PROPOSED CPLORATION 


Three fences of diamond-drill (core) holes are proposed on the 


slope above the mine, normal to the northwest trend of the rolls in 


the mine0 In the Slick Rock district trends of favorable ground 


generally are reflected in trends of ore rofls, and the fences are 


oriented to intercept such possible trends (cf. the wagon-drill hole 


drilled by the applicants, fig. 3, which verifies the suggested trend). 


Because of the limited extent of favorabl ground in the vicinity of 


the mine, the fences should be spaced 20 feet apart, and the hole 


centers along the fences should be 125 feet apart (fig. 2). The recom-


mended exploration thould determine the position and extent of possible 


favorable ground north of the mine. Criteria for favorable ore zones 


are listed in the section on Geology. 


Fifteen drill holes, totalling about 1500 feet, are adequate for 


the above program. Except for hole No. 1, all holes passing through 


favorable ore zones should be drilled about 5 feet into underlying red 


mudstone. Hole No. 1 should be drilled 100 feet below the base of the 


known ore-bearing sandstone to prospect for deeper ore-bearing zones. 


The estimated depths of the recommended drill holes are given in the 


following table: 


Drill hole No. Plug depth* Cored interval Total depth 
-	 1 13S 13S 


•	 2 0 So 
3 70 70 
IL 70 70 
5 20 70 90 
6 50 50 
7 20 •	 70 90 
8 30	 • 70 100 
9 60 60







140 
So 
30 
140 
75 
95 


1400 


10 
11 
12 
13 
114 


Total


70 110 
70 120 
70 100 
70 110 
7° 
70 165 


1,065 1,1465


I
. 


Drill hole No.	 Plug depth* Cored interval 	 Total depth 


*It is suggested that the interval above the ore-bearing sandstone be 
drilled by other than coring methods, inasmuch as core recovery is un-
important in this interval and the extra expense of core drilling is 
not warranted,


CONCLUSIONS 


Although the 10,000 feet of core drilling in 90 holes proposed 


by the applicants does not seem warranted by the nature of the known 


ore deposit, a modified program of exploration with about 1,500 feet 


of core drilling in 15 holes is considered feasible. The drilling is 


planned to disclose possible new areas or to extend the known area of 


favorable ground. 


If favorable ground is indicated by the drilling, additional 



exploration will be recommended. This exploration should be drilling 


on 6 2.5-foot centers within the favorable ground. Any holes penetrating 


rock of ore grade during the initial or any subsequent stage of drilling 


should be offset on 25-foot centers; this close spacing is required 


because of the small size of roll type ore bodies, and is warranted by 


the shallow drilling that is required. 


.
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR	 L 
r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


22 ew Cusiorxthouse	 September 9, 19511. 
Denver 2, Colorado 


V
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•	 Memorandum 


To:	 Administrator, Defense Minerals exploration Administration. 


From:	 DMEA. Field Tam, Region IV 


Subject: Report of Examination, EA Docket 3293 (Uranium)., 
Aztec Mining Company, ChipmunI Group, San Miguel County, 
Colorado. 


The 'application for Government assistance in exploratIon 
'work estimated to cost 6,732.OQ, has been approved by us and a 
contract is being prepared. 	 •	 . 


Qovernient participation will be 75 percent, or $5,O119.00. 


Four copies of' the Final Report will be forwarded with your 
copy of the contract.


W.H. King 


£ i. 444344J 
/.'-' A. B. Koschmann







OF 6' I UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22k 1ev Customhouse	 Augst 27, 195k. 
tenver 2, Colorado 


To:	 George C. Se1frdge, Chairman, Operating Ccittee, 


From:	 Eaiecutive Qffier, IIE& Field Team, Region IV 
Sub4ect 2 flocket Jo. EA.3293 (Uranium), Aztec Mining Compazr, 


Chipmunk claims, San *iie1 County, Colorado. 
Reference is asde to the second sgrsph of your' letter 


dated April 5, 195k on the subject docket. 
The Region XV 7i.1 T*amwiU recommend 1500 feet of 


driUing at a total cost of 46,737 .00, Since this amount s within 
t,,lz$.r delegated aatlxrity v.ill you please teletype a4iie U we 
should prepare the contract. 


The copy of the application in this o'tice does not cone 
tam the Circalar lo. 7 ZC lessi and if it ** included by the appli. 
cant we are wondering U it is in your file. 


V. H. ring: 


HMC:c'wm 
cc: 1et 


dininistrator, Th4EA 
W)Qraver 
ABKoscunanrA	 : 
Clu'on.


4\t\





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098






W	 Governmerit'WCopy 
•	 • 


7 


	


V	 V 


RESCISSION AGREEMENT 	 P 


	


It is agreed this 2Sth day of	 M' 
1955, between theUnitéd States of America,_actidthrough 
the Department of the Interfor, Defense Minerals Exploration 
Administration, and Aztec Mining Co., a partnership, that 
Exploration Project Contract Idni-E7J2Q(Docket No. DMEA-3293), 
dated October 6, 19514, is hereby rescinded, revoked, and 
cancelled as of the date of the contract, without any obli-
gation whatever, one party to the other, the same as if said 
contract had never been entered into. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mineral 



Exploration Administration 


AZTEC MINING CO. 


I\







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 1' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION\ 


c'	 Q. 
WASHINGTON 25 D C	 r 


221i New Custoxnhuuse 
Denver 2, Colorado	 M?d ii. , 1955 


Mr. W. B. Colbert 
The Aztec Mining Company 
2114. West Main Street 
Farmington, New Mexico


Re: Docket DMEA 3293 (Uranium) 
Contract Idm-72Q 


Dear Mr. Colbert: 


Reference is made to our letters dated January 26 and Febru-
ary 10, 1955, relative to operations under the stthject contract. 


As we did not xeceive a reply from you by February 21, 1955, 
as stipulated in our letter dated February 10, we asaume that you are 
no longer interested in performing work under the contract • There-
fore, we are initiating appropriate action in the matter. 


Yours very truly, 


W. M. Traver 
Executive Officer 
DNEA. Field Team, Region III 


March 8, 1955 


Dear Mr. Traver: 
We are no longer interested in performing the work under 
this contract, due to weather and other things beyond our 
controll. 


We wish to thank you very much for your kind efforts and 
consideration in this matter.


Very trui r voJirsAl 


. B. Colbert 
Aztec mining Co 
214 W. Main 
Farrnington, N. W.







•	 . ___ 
Icket No. 


Commodity	 flUT) 


DP.ARTMXNT OP THE INTERIOR 


DFEI1SE MINERALS EIPLOR.TION Ai]4INISTHATION 


RATG1C ,AND CRITICAL MI]ALS PLORATION PROGRAM 


TO: Chief, Finance Secti on, Budget and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idn-E ____ 


Date of Contract	 Oct 6,19h 


Name and. Addr; of Operator; 


Astec I4ining Co., 
2)JW. an 
Laistngton, Ne I4exico 


Arioint of Government 
participation _____ $ I,99%.00 


Percent of Government 
participation ? % 


Region: UI State: 


P)e*e reIeasa3 1,99.00 Conti*t has been cancefled. 


(Name) 
• 


hte, COUt4Ct Adninietr*tion and 
1 udtt I)LviMiqfl 


(Title)


51445 


Date Delivered to Bureau of Mines, Washington0







- .	 S


CJ3 
POWER OF ATTORNEY 


We, the undersigned members of a partnership, consisting 


of H.N. LaRue, B.F. LaRue, Carl J. Eaton, and W.B. Colbert, doing 


business as Aztec Mining Co., 2JA West Main Street, Farmington, 


New Mexico, do hereby appoint 	 jjy7g (e//—
to act as agent of said partnership in all matters connected with 


the United States Department of the Interior, Defense Minerals 


Exploration Mministrat ion, DMEA Docket 3293, Contract Idm-E720, 


and in behalf of said partnership to submit to the Government 


all necessary reports and information required under said contract, 


and said agent is authorized to receive individually, and to receipt 


for, any monies that are now or may hereafter become due to said 


partnership by reason of said Contract Idm-E720. 


Accepted:







S	 S 
Docket No0 _______________ 


Commodity Urniurj 


DP.ARTMENT OF ThE INTERIOR 


D'EMSE MINERALS EXPLORAT ION A]]4INISThATION 


STREGIC AND CRI!ICL MINERALS PLORATION PROGILAM 



TO: Chief, Finance Section, Budget and. Finance Branch, Burau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 Idm.-E _720, 


Date of Contract	 ctober 


Name tnd Addri;s of Operator: 
Aztec izin Co., 


1h Y. 
arLngton , £ov 2 xico	 S 


Amount of Government 
participation _____ $ 1,99.00 


Percent of Government 
participation 7 


Region: IV	 State: Co1odo


	


A	 Name) J0iq• Chab 
G144z, contract	 flit*tio Qnd 
Aujt Dtvjejon 


(Title) Ite Delivered to Bureau of Mines, Washington0


5L458
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DOCKET No. iA33L1 


	


• 	 .	 .	 . 	 . 
MF-200 (A) 


(February i.52)	
COMMODITY .Urapium-- -


	


•	 :	 ..	 .	
•.	 •.	 .	 .	 T1i19S4 


UNITED STATES OF AMERICA, 	
E720' 


DEPARTMENT OF THE INTERIOR 	 . 
= .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this---------------------day of-----------------------------, 195, between the United States of America, acting 
through he Department of the Interior, Defense Minerals Exploration: Administration, hereinafter called the "Government," 
and 2 --------------------------------------------------


----------
------------------------------------------------------------------------------------


hereinafter called tle "Operator," as follows : 


ARTICLE 1. Authority for contraci.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operatcn's property rights.—With respect to that certain land situated in the State of 
----------------------, County of - --------------88.11 -1!1ig1e1 , described as follows:	 Pvn---O:r 


	


Chipmunk No, 1 (Orjginal) an4 Chipmunk No, i. . (Original), Chipmunk Ciiiu. 	 -

ad ess&from- ---the Atoini- - --egyissio,------ -


i.mdei Qjrcl 7.. Th Q1aiis are loc&ted. ih eqj pncl 35, ¶. 145 N 


____ 
the Operator represents and undertakes:	 • 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subjeèt only. to the 
following claims, liens, or encumbrances as to each of which th subordination agreement of th holder is attached: 


ofChipmunk--No- - (g	 ,CI4pmunk----4II), -Owrie-rs 
---------of Chipmunk--Nos. 	 2, 3, 6,, and U, by Pub).!---Law 585, further de scribed---------


---


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the 'use,. rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 •	 •	 • 


ARTICLE 3. Exploration project.—The Operator, within 60 -	 days.frorn the date of this contract shall commence 

work on a project of exploration for' UaiUIn ----------------------------------


in or upon the described land; and shall bring the project to completion within a period of ------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 ytive)-------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of J995.00, which is -----------75----------
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accountinghave been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees -fit not in excess of ten (10) pe i-cent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 , 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any.	 •	 • 'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable.	 - 


'Name of mineral or minerals. 	 •	 L6-06329-







(b) Final report.—Upon comon of the exploration work or termination oøe contract the Operator shall prvide tht 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explqration work.	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


cui 6. Repayment by Ope'rator.—(a) If, atany time, the Government considers that a discovery or a development f m 
which pro	 ion may be made has resulted from the exploration work, the Government, at any time not later than 6 mo 	 after 
the Operator	 endered the required final report and final account, may so certify in writing to the Operator. 	 e certifica-
tion shall describe	 dly or indicate the nature of the discovery or development. In the event of such certifi 	 n, any minerals 
mined or produced from	 land described in Article 2 within 10 years from, the date of this contract 	 uding any mined or 
produced before the certifica 	 shall be subject to a percentage royalty which the Operator or	 uccessor in interest, shall 
pay to • the Government, upon the	 smelter returns, the net concentrator returns, or other 	 amounts realized from the sale 
or other disposition of• any' such, pro 	 • on, in whatever form disposed of, including or oncentrates, or metal, until the total 
amount contributed by the Government,	 ut interest, is fullyrepid, Or said	 . ears,have elapsed, whichever occurs first, 
as follows:	 .	 .	 .	 .	 .	 . 


(1) One and one-half (11,) percent of any s	 net amount	 in exess of eight dollars '($8.00) per ton. 
(2) One and one-half (1%) percent of any such n 	 nts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net a	 s	 eed eight dollars ($8.00) per ton, but not in excess of five (5) 

percent of such net amounts. 


(For instance: The percentage royalty 	 net amount of five do	 ($5.00) per ton, would be one and one-half (15) 
percent; on a net amount of ten dollar 	 0.00) per ton, three and one-ha 	 2) percent.) 


(b) As here used, "net smelter	 ns," "net concentrator returns," and "other	 mounts realized from the sale or other 
disposition," mean gross reven 	 om sales, or if not sold, the market value of the ma 	 1 after it is mined in the form in 
which and the place where 	 s held. In the case of integrated operations in which the materia not disposed of as such, these 
terms mean what -is	 ould be the gross income from mining operations for percentage deple ' purposes in income-tax 
determination. 	 . 


(c) cure the payment of its percentage royalty, the Government shall have and hereby granted a 	 upon the land 
descr	 in Article 2 and upon acnr production of minrals therefrom, until the royalty claim is extinguished by lap of time or 


u1ypad.	 :	 '	 -.:'	 -	 .	 .	 - 


toono- any miñing-or-produotion ofrnrations. See Annex II substituted for Article 6. above. 
ARTICLE 7. Assignment,' tansfer, or loss of Operator's intereét.—Without the written consent of the overnment, the 


Operator shall not assign or otherwise transfer or h.ypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof;	 vd1, lliaL 'ijej e Iiluie L the OpeIaluL tu.,iiiaizttj.iu tie Oieiatui' £igh1 i1i th laud. withuut 


OujL a transfer-or-con-veyanee. Should the Operator make or permit any transfer ar conveyanc jn-violätion of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the, terms of the percentage royalty ,on .production.. If for, any reason .the net smelter retuins, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available 'as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 .	 - 


ARTICLE 8. Te'rmi-'nation and completion.—The Government may, at any time, by written notice. to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in th opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any wçrth while'discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 
-	 -	 ) .:	 THE UNITED STATES OF AMERIc 


Aztec Mini Co. 
---- -;------;i;-;O-;) By	 ' 


Executive ficer,j 
DMEA Field- Team if '-Region IV 


I,	 '	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation 'by authority of its governing body, and is within the 
scope of its corporate powers.


[CORPORATE] 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-66329-1







Claim 


Chipmunk No. 1 
Chipmunk No. 2 
Chipmunk No. 3 
Chipmunk No. 6 
Chipmunk No. U


.	 S	 DMEA 3293 


ANNEX I	 T11 
Claim	 Book	 ____ 


Chipmunk No. 1 (Original)	 175	 174 


Chipmunk No 4 (Original)	 175	 176 


The above claims are recorded in the County Clerk and Recorder's 
Office of San Miguel County, Colorado. 


The following claims have been filed under Public Law 585 and 
the amended location certificates have been suhnitted to the County 
Clerk and Recorder for filing. The reception numbers for the filing of 
these amended location certificates are as follows: 


ReceDtion N 


U8125 
118126 
118127 
118128 
118129 
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ANNEX II 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a ert1fication of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest Is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (Including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.ob. point); 
except, that charges of the buyer arising In the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the produtIon sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpaid by the







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator In integrated 
manufacturing or fabricating operations (for Instance, if 
It Is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
Its royalty on the value of suchproductIon in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (i-) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production In 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00) per ton, but not In excess 
of five (5) percent of such amounts.	 . 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( i-k) percent; on an amount of ten 
dollars ($10.00) per ton; three and one-haifa 
(3k) percent.)	 .	 . 


2







.• 


f. Lien for payment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies 'of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made avaIlable to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his' estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall"be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 ''


8 9 
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FCHIBIT"A" 


Description of the Work 


The work consists of drilling a maximum of 15 holes in a three-
fence pattern at locations as shown on Figure 2, which is attached and 
made a part of Exhibit "A". 


All drill holes will penetrate the entire thickness of the 
top sandstone bed of the Salt Wash member of the Morrison formation which 
is the known ore horizon, 


Hole No, 1 as shown in Figure 2 will be drilled first and cored 
the entire depth. This hole will bottom 100 feet below the base of the 
known ore horizon to prospect for deeper ore horizons, 


Hole No, 15 will be drilled last and will not be started unless 
sufficient unexpended footage remains to assure completion of the hole to 
its objective within the total allowable footage, 


Holes No. 2 to No. 14 may be drilled in any sequence. 


All core drilling will be a minimum of AX size. Holes numbered 
1, 2, 3, 4, 6, and 9, at locations as shown on Figure 2, will be cored 
in their entirety, The remaining holes may be drilled with a plug bit 
from surface to a point near but above the ore bearing horizon from which 
point the holes will be core drilled to the bottom, 


It is estimated that 400 feet of plug drilling and 1100 feet 
of core drilling will be required to complete the 15 holes. 


An engineer-geologist will be on the property at all times 
the drill rigs are in operation and will supervise and direct all drill-
ing and bulldozer work for site preparation, He will split and store all 
core, saving one-half of the split core for the use of the Government. 
He will log all drill holes and keep up to date a combined geologic and 
assay map. The completed combined geologic and assay map will accompany 
the operator's final report. The engineer-geologist will check all drill 
core and sludge for the presence of radioactive material by radiometric 
instrument and a maximum of 30 samples indicating significant mineraliza-
tion will be analyzed chemically for 1J308 and V205.







.•	 . 


Estimated Costs or the Work


$4,180.00 


980.00 


/ Estimated 1100 feet of core drilling at $3.80 per foot 


],/ Estimated 400 feet plug drilling at $2.45 per foot - 


Preparation of 15 drIll sites, including access roads, 
at $40.00 each - 


/ A maximum of 30 chemical assays for U30 arid V205 - 


Geologist-Engineer at $0.50 per foot of hole drilled - 


Estimated Cost 


Government Participation at 75%


600.00



150.00



750400



$6,660.00 


$4,995.00 


/ No reimbursement will be made for partially completed holes. Claim 
for reimbursement for completed holes must be supported by a certi-
fied drill log of the hole or holes involved. 


/ Claim for reimbursement for analysis charges must be supported by a 
copy of the assay return shoIng costs and results.
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