Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


[ ‘Doc‘ke’c , CC‘ S |

. ass*'x*zzcu mmm
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MF-200 (A)
(February 1952) v . , COMMODITY Ur.nim _
UNITED STATES OF AMERICA . . 28a-E720 Rebeivsn
DEPARTMENT OF THE INTERIOR , ‘ 071 1 "8E/
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ' e do bdus
EXPLORATION PROJECT CONTRACT: . .
- : (Short Form) .
Itis AGREED this ___.. G : day of m , 1953!, betweén -the United States of Ameriéa,- acting

through the Department of the Intérior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? Agtec Mining Co,, 214 W, Main, Farmington, New Mexico, A Partnership con-

sisting of 1i, i, LaRue, B, F, 1laRue, Aztec New Mexico, and Carl J, Eaton,
W. B, Colbert, Faraington, Hew Mexico, .

hereinafter called the “Operator,” as follows:
.

ARTICLE 1. Authority for ctmtmct.—Th;s agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” ‘

ARTICLE 2. Ope'ra,i‘o'r’s p'roperty.rights.—With_ respect to that certain land situated in the State of 001“.“0

, County of Eml ) described as follows: *® Owner of
Chipmunk No. 1 (Original) and Chipmunk No. 4 (Original), Chipmunk Clains

(@) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to eaclt of which the subordination agreement of thf holder is aitached: ...............

re of Chipmunk Yo, 1 » 2nd Chipmunk No, 4 ) o_- Owners

of Chipmunk KNos, 1, 2, 3, €, and 11, by Public law 585, further described

in Annex I, attached.
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(b). .

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within .69.-.(.5_;1_53’!)---- days from the date of this contract shall commence
work on a project of exploration for® __Uranium

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. . i

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 75-(”"1“}1’1‘_’£i'!9;)__- percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-A¢995199____, which is 75 percent of $_§4_6§ng._,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
l been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
| tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

| formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

‘ underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. )

in or upon the described land; and shall bring the project to completion within a period of -L-_(_f.our.) months from the

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .
} 3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

attach or the production-from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. ' .
5 Name of mineral or minerals. - ) 16—66320-1





(b) Final report—Upon completion of the exploration work or termination of the co’act the Operator shall provide t'n%
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ‘ : .

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. .

CLE 6. Repayment by Operator.—(a) If, at any-time, the Government considers that a discovery or a development from
which prodyction may be made has resulted from the exploration work, the Government, at any time not later than 6 monthsafter
the Operator hag rendered the required final report and final account, may so certify in writing to the Operator. € certifica-
tion shall describe xqadly or indicate the nature of the discovery or development. In the event of such certificatie , any minerals
mined or produced fromhe land described in Article 2 within 10 years from the date of this contract, ipetdding any mined or
produced before the certificAtiqn, shall be subject to a percentage royalty which the Operator or his ed@cessor in interest shall
pay to the Government, upon thesgt smelter returns, the net concentrator returns, or other nefeffiounts realized from the sale
or othei” disposition of any such prodwetion, in<whatever fori disposed of, including ore, gonentrates, or metal, until theé total
amgulrllt contributed by the Government, Without intefest, is fully repaid, or said 10 yeefs have elapsed, whichever occurs first,
as follows: ~ s L~ i

(1) One and one-half (1%4) percent of any Bwch net amounts nojd excessfof‘e’ight dollars ($8.00) per ton. ‘

- (2) One and one-half (1%) percent of any such amounte; plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amouniPegceed eight dollars ($8.00) per ton;but not-in excess of five (5)
percent of such net amounts. ) o . e .

"(For instance: The percentage royalty on a pet“mount of five doHars ($5.00) per ton, would be one and one-half (1%)

percent; on a net amount of ten dollars ($10.009 per ton, three and one-hal(8%) percent.) :

- (b) As here used, “net smelter returns,2#fiet concentrator returns,” and “other™met amounts realized from the sale 6 other
disposition,” mean gross revenue from eTes, or if not sold, the market value of the mXterial after it is mined in the form in
which and the place where it is held=”In the case of integrated operations in which the matertijs not disposed of as such, these
terms mean what is or wouldH€ theé gioss income from mining operations for percentage depletiagi purposes in income-tax
determination. . ; e it e R« n vt o e ey < I N

(¢) To secure the"payment of its percentage.royalty,’the Government shall have and.is hereby granted ae rupon théTand ™"~ =~
giesfcrlilbed in Apticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished, by [apse_of time ot
is fully paid: - - -

d) This article is not to be éonstrﬁ;d as impogin oblig: 'Vn on t 'e atqr gr the,Opesya 1’s guccessor in interest
bo"engage in' any miding or production operations. §e§ ﬂmx ﬁo suxba}‘fi%faa %1’ AI'%?.CTC é M.

ARTICLE 7. Assignmen"t,, t';ansfer; or loss of Operatorls interest.—Without the written consent of the Government, the
Operator shall not assign or’otherwise transfer or.hypothecate this contract ‘ot any rights-thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of thé Government’s right to a .percentag,e royalty on production and

‘P‘)‘O‘M'ded“—t- nere-fai pé-hy-the-Operaterito-maintain-the-Opreratonrls prohbg-tn—thetand—wit
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e. Should the Operator make or permit any transfer.or.conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from thé sal& 6r other disposition of such production are not available as a medns of meas-
uring the amount of the Opératoi’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates; the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. s .

-ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified,

ARTICLE-9. Changes and added provisions . tN@% part of the second sentence of Article 7
. beginning with the word "Provided" is deleted :

Executed in sextuplicate the day and year first above written.
. ’ THE UNITED STATES OF AMERICA’

l__Az M c(gserabor) - ) - - A' 7 B WW ‘ 7/ |
é 2;‘ Y -Exscutive Officer<; -
. DMEA Field Tean
By %‘% - Region IV
M@M —

I, ' , certify that I am the secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then ) of said corporation;

that said contract was duly.sigr'xed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. . :

[ CORPORATE
L sEaL

U. 8. GOVERNMENT PRINTING OFFICE 16—668320-1
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Chipmunk No, 1 (Original) 175 | L/
Chipmunk Mo, 4 (Criginel) s o 17%

The sbove cleims are recorded in the County Clerk and Recerder's
- Office of Ssn Miguel County, Colorsdo., -

~ The following cleims have been filed under Public Lawv 585 smd
the amended location certificates have been submitted to the County
Clerk and Recorder for filing, The reception numbers for the filing of
these amended location vertificetes are as follows:

Chipmunk No, 1 118125
Chipmunk No, 2 118126
Chipmunk No, 3 118127
Chipmunk No, € 118128
Chipsunk No. 11 118129






Do st v s
Bsiease buiporals At -
ANNEX _1I 057111954

The following provisions are in lieu of Article

~ Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
. or development. - : _

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

¢c. Basls for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the
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Operator or by anyone other than the buyer, are not deduct-

ible in arriving at the "gross proceeds" as that term is here

used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting, .
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. o ,

d. Unsold production.--If any production (ore,

~ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

‘manufacturing or fabricating operations (for instance, if
i1t is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .

-and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (go.SO) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one .
and one-half (1}) percent; on an amount of ten.:
dollars ($10.00) per ton, . three and one-half-
- (3%) percent.) : , o





. J

f. Lien for payment.--To secure the payment of
its percentage royalfy, There is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or 1is fully paid. :

g. Notice to purchasers --The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the productilon, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not.made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator .

h. No obligation to produce ~~=-Nothing 1n this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

“869Yy
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The work consists of drilling s maximm of 15 holes in & three-

fence pattern at locations as shewn on Figure 2, vhich is sitached and
mede o part of Exhibit "A®, : ‘ :

A11 4rill holes will penstrate the entire thickness of the
top sandstone bed of the Salt Wesh member of the Morrison formation which
is the known ore horisom. o -

Hele No. 1 ss shown in Figure 2 will de drilled first and cored
the entire depth. This hols will bottom 100 feet below the bese of the

known ore horison to prospect fer desper ore horisons,

| Hols No. 15 will be drilled last and will mot be sterted unless
sufficient unexpsnded footage remeins to sssure completion of the hole to

-1ts objective within the totel allovahle footage. :

Holes Bo, 2 to No, 14 mey be drilled in sny sequence.

411 core drilling vill be a minimum of AX sime. Holss mmbered
1, 2, 3, 4, 6, snd 9, at locations as shown on Figure 2, will bs cored
in their entirety. The remaiming holes mey be drilled with a plug bit

from surface to a point near but sbove the ore bearing horison from vhich

peint the holes will be core drilled to the botiom,

It is estimeted that 400 feet of plug drilling and 1100 feet
of core drilling will be required to complete the 15 holes,

An enginesr-geologist will be on the property at all times

the &ril) rigs ave in cperation and vill supervise and direct all 4arill-
ing end bulldoser work for site preparation, He will split and store all
oore, ssving one-half of the split core for the use of the Government,

He will log all drill holes end keep up to date a combined geologic and
asssy map., The completed comtined geologic snd assay map vill acoompany
the operator's final report. The engineer-geologist will check all arill
core and sludge for the pressnce of radiocsctive material by radiometric
instrument and s maximam of 30 semples indiceting significant minerslise~
tion will be analysed chemically for Us0g and V0., i
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Retimatad Copte of the Work
1/ Estimsted 1100 feet of cors drilling at $3,80 per mi - $4,180,00
3/ Estimeted 400 foot plag arilling at $2.45 por foot - . 980,00
Pux:.;::ioo:. :ﬁ 35 drill sites, 1nc1udin¢ acosss roads, 660.00 |
'3/ A maximum of 30 chemicel assays for_ Uy0g and V205 = 150,00
Geclogist-Engineer at 80,50 per foot of hale drilled - 790,00
| Estineted Cost o : $6,660,00

Gonrn-mt Paruoipnttea "t 7% $4,995.00

1/ Ko reimbursemsnt uin bs made for partially mhm holes. Cluim
' for reimburesment for completed holes mnst be supported by a oerti-
fied drill leg of the hols or bo}._u involved.

2/ Claim for reimbursemsnt for snslysis charges must bs supporied by e
oopy of the asssy return showing costs and yesults,
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UsS. DEPARTMENT.OF THE INTERIOR .2 DEFENSE MINERALS EXPLORATION ADMINISTRATION
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SCALE 1* - 500 FEET. : _ o '
CONTOUR INTERVAL 207FEET . L ) - : e |
TOPOGRAPHY - FROM U. 5. - GEOLOGI CAL SURVEY S ~ *  APPROXIMATE OUTCROP OF TOP SALT WASH-SANDSTOME LENS
QUADRANGLE MAP, - HORSE mcs MESA S ' . '
- ORE (RED; MINED OUT) AND MINE WORKINGS

CLMN LINES ARE APPROXIKLTELY LOCATED

mmvz 10 mpoanwuv : ‘ ¢ ‘
_ MINERALI ZED WAGON ORILL HOLE

°,

geoloygy by D.R. Shawe o : ) .
| PROPOSED LOCATION OF DIAMOND ORILL (CORE) HOLE

“Figureia. SKETCH HAP OF PART OF HORSE IAIGE KESA QUADRANGLE SHOWING LOCATIONS OF PROPOSED EXPLORATION
. DRILL HOLES ON TH£ CHIPuUNK GROUP OF CLMMS AITEC MHHNG CO. SAN HIWEL COUNTY, COLORADO : P






DMA Form 1 ‘ o

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 3293

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Exploration Assistance

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip Oy to USHM

To: 700 Date 3/29/5L

To: Qa,,.,.) Coro Date 4 - 5 -4
To: Date

To: Date

To: Date

To: o Date

To: Date _
To: Date

To: Date

To: Date

To: Date

To: Daté

To: Date

To: __ Date

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 08868
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224 New Customhouse
Denver 2, Colorado
August 26, 1957

Nr. Neil R. Hesmond

U. 8. Treasury Department

Internal Revenue Service

P. 0. Box 1‘26

Orand Junction, Colorado

Deax Mr. Esmmond:

In reference to your letter of August 21, 1957,
enclosed is information you requested pertaining to United
States Uranium Company, Ray Ryan, and Aztec Mining Company,
operators under Defense Minerals Exploration Administration

contracts.
Very truly yours,
Original signsd b‘} :
E. N HARSHMAN
E. ¥. Harshmen
Acting Executive ‘Officer
DMEA Yield Temm, Region IIX
Enclosure
JWE:prl
v,
cc: Cham.Op.Comm.(k) - w/copies of incoming .
. letter. . é@? . ‘
Harahman {h) - w/copies of supporting data. 7 UL
Yownsend (%) J

Corres. file, E-T17, E720, E722,B74S5 - "/copiag & {?“’”i%; ME
of supporting data.
Chron.






Docket No. DMEA 3405
Contract No. Yam-ET17
United States Uranium
Company

Docket No. DMEA 34k9
Contract ¥o. Tam-B7LS
PUnited States Uranium -

Company

Docket No. TREA 3397
Contract Bo. Idm-ET22

Docket No. DMEA 3293
Coutract Fo. Idm-E720

‘/ Aztec Mining Compeny |

Comtract _of Work  Contribution Repayment Application

Address
Date of Total Cost Government Amount of Original Noms and Addresses of

Corporate Officers

- 32/13/54 $1%,750.80

48,83.42  Bone
10/1/5h $16,504.68 $12,510.50  Mome

10/6/5%

Denver 2, P. 0. 8oz 2410, Denver 2,Colo.
Colorado = Vice Pres.-Charles H.xotchkias
2 East 56th St,

New York, ¥. Y.

2612 Stewsrt St.

Danver, Colorado

?il-l?‘&i‘x St. Pres.-0so. €. Vrnce

Denver 2, P.0.Box 2410,Denver,2,Co0l0.
Colorado ¥ice Pres.-Chearles W.Hotchkiss
New York, N.Y.
Sec.~Anthony F. Zarlengo
2612 Stewart St.
Denver, Colorado
210 Court
Bvansville

Contract rescinded by Goverrmant agresment without perfGrming any work.






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado April 5, 1955

Memorandum
To: Chairman, Operating Committee, DMEA
‘From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3293 (Uranium), Contract Tdm-ET20, Aztec
Mining Co., San Miguel County, Colorado

Enclosed are the Government, Division, and Docket
copies of a Rescission Agreement which was prepared in
Washington and forwarded by your letter of March 25, 1955
for signature by the operator.

Copies of the agreement have been given to the
operator, the Finance Office; Region III, and a copy has
been retained for our files.

\)O \\\“E\SJ\(LW, X

W. M. Traver
Enclosure






N UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFF_.NSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

®
‘Surname copy
S

| o MAR 251955
Mr, He He Traver -
Zxecutive Officer -
Lt e
}; . house Building
.Dam 2, G"m - ‘ ’ ‘
S Docket Ho. DHIA=3293 (Uranium)

Res

Lear ¥r, Traver:

This is in responee to your meworendum, Aatod Vareh ki,
requting appropriate astion in regard to the rubjest contract.

Astss Mining Compaty _
Chipmank claims o
Ssn Miguel County, Colorade

1955,

_ In view of your memorandum and the attashed copies of letters
exchanged by your office and the Operetor, we hawe prepared ths en-

closed oripinal and fiwe coples of
been signed by the Administrater.

 If you and the Operatar find the .
kindly hawe the latter sign all of the copies and thereafter make the ‘

nrual distribotion.

~ “George C. Selfridge

- Chairmen, Cperating amtu@og“y ,

Enelogure

ArTROWEDs BT
. J. H. Hedges | g%)
Mewber, Bureau of Mines

Thor H. Kiilsgaard : é@

¥ember, Geologieal & urvey

- 3-24,-55

. ee tos

a Mcmmn Agresment, which hawe

enclosed doounant in order,

s:lmzy yours,

MMurphy/gla

Admr.'s Redding File
- Operating Committee

Docket . -
Messrs. J. E. Crawford, Rm. 3641
~ 'Te He Kiilsgaard, Rm. 522],
JeOu H‘Osted,.m. 3210, GBA
Code 700 '
Mr. Murphy

w‘v .‘





UNITED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. -
March 15, 1955 -

Memcrandum |
Tos = Acting Assistant Solicitor, DMEA

- Froms  Fred M. Murphy, !(ining Engineer
» Rare and Hisccllaneou: Metals Diusion

Subject: Termination Lgrenont
v ~ Contraet No, Idm=E720
Docket No. DMEA-3293 (%miul)
Astoc Mining Company ,
Chipmunk Group
San Miguel County, Color&do
‘ Rescission

Will you kindly prepu?e a Terxinaitien-Agreemsnt by mtual |

consent between the Government and the subject Operator.

Thu'e has been no work performed under this sharts-rorn -
contract (MF-200 A-February 1952) , dated October 6, 195L.

" Variocus letters wers written to the Operator by the Field
Tean Executive Officer of Region I1I, in regard to what action the
Company wished to take in conpletiug the woﬂ: described in the con-
tract, etc.

: The Operaw finauy an:wmd by writing a note, dated
March 8, 1955, on the Executive Officer's last letter, dated March
k, 1955, and returning same to him. & copy of thia letter is at-
mm’ in the dOCketn

The Operator states that they are no longer interestod in

performing the work under the subject contract. .

.~ Therefore this Division rocmdn a t.err-imtion of the
- subjeet contract, .

Fred M, Murphy
FMMurphy am - |
cc to: Docket/’

Code 700
~ Mr, Murphy -

700.





. , ) 3/7/4*{“@&/
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“ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

' 224 New Customhouse
Denver 2, Colorado : March 4, 1955

Memorandumb/

To: Chairman, Opefating Committee
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, Aztec Mining
Company, San Miguel County, Colorado .

Enclosed is the following material relative to operations under
the subject contract:

1. The oariginal and three copies of the operator's letter dated
December 17, 1954, in reply to our letter of December 15, a copy
of which was forwarded to you.

2. The original and three copies of a memoréndum dated January 14,
1955, from M. H. Salsbury, Mining Engineer, Bureau of Mines.

3. The original and three copiles of a memorandum dated January 12,
1955, from W. P. Williams, Geologist, Geological Survey, and
transmittal thereof from E. N. Harshman dated January 19, 1955.
| ? L. Four copies of our letter to the operator dated January 26, 1955.
5. Four copies of our letter to the operator dated February 10, 1955.
6. TFour copies of our letter to the operator dated March 4, 1955.

Also enclosed is one copy of the suggested amendment to the con-
. tract referred to in our letter to the operator dated January 26, 1955.

Inasmuch as all dates for performance of work under the contract
have expired and the operator has failed to comply with our requests the
entire matter is forwarded for your consideration and appropriate action
with the recommendation that the contract be rescinded as though it never

hof extoted. \’@W[ M

Enclosures W. M. Traver






o UNlTED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New 'Cusiomhnuse R _ o o :
Denver 2, Colorado | o March 4, 1955

Mr. W. B. COJ.bart i

. The Aztec Mining Company
21k West Main Street
Farmington, New Mexico

Re: Docket IMEA 3293 (Uranfum)
_ ' - Contract J:dm-ETQO- -
Dear Mr. Colbert:

Reference is mede to our 1ettcrs de.ted January 26 and Febru-
ary 10, 1955, relative to operations under the subject contract.

As wve did not nceive a reply from you by February 21, 1955, -
a8 stipulated in our letter dated February 10, we assume that you are
"no longer interested in performing work under the contract. There-
‘fore, we are initiating appropriate action in the mstter. . :

L Yours very truly,
~ W. M. TRAVER,

' W. M. Traver
Bxecutive Officer .
DMEA Field Team, Begion III ,

Copy ot cm, Opr. Comx. (8}
e I‘. lvil}.im
3+ ¥. Shaw
J+ ¥o Townsend
sSubjeci -
Chron
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@84 New Customhouse” . . S
Denver 2, Colorado - . Ly o February 10, 1955
s mcsTIED

 Mr. W.B.Colbert : _
‘Aztec Mining Company
21k West Main Street @ .
q‘l‘am::;ton, New Mexico
o : ‘Re: ‘Docket DMEA 3295 (Uraniun)
ccntract Idm-l:??o
Dea.r Ner. Calbert:

Reference is mwda to our. letter of Jam.a.ry 26, 1955, B
vhereby we forwarded a copy of suggested Anvendment No. 1 for
_your consideration, and in additien ve advised that it would
- be necessery for you to request an amendment to Article 5 of
_ the ‘econtract form to extend the ntatting and eomplction dutes. )

' \ .Your.a.tt_ention,is directed to the fact that the date
for completion of the work outlined under the contract expired
February 6, 1955, therefore if you are desirous of maintaining

~ the contract in force your prompt attention should be given the
matter. , S ‘ - . :

If we do not hear from you by Februery 21, 1955, wve o

will assume that you are no longsr interested in performing work ~ - .

_ under the contre.ct and v take ‘éuch steps as are irrdicated. T

- Very truly yourt,

" W. M. Traver o
- Eyecutive Officer, DMEA
‘Fleld Tesm, Region III

. Batc: Lstttt' maiuﬁ by SJ B.Colbert
ce e 2/11/ 55 as per return rcecs.yt






cory
- 204 New Custowhouse” - . S
‘Deaver 2, Colorado . . ~ January 26, 1955

_Mr. W.B.Colbert

Aztec Mining Compeny

21k West Main Strest

Farniina‘con,«llew!&xico IR '

: : : : AR Re' Docket. MA 5295 (Uranium)
Contract IGm~E720 o

~Dear Mr. colbert'

neferenec 10 mde to your 1etter of December 17, 195k

- vherein you request DMBA consideration in amending the contraet

to provide that drilling be acoomplished with & dry rctary drill
in lieu or core drilling a8 presently stipulated.

Based on rccomendatiom of wna field e:m.mincrs and
a review ot_’ other information available to this office, we he.ve,
prepered a suggested amendment to replace the present EXHIBIT
"A" attached to the corxtract. 'Om ¢opy of the suggentoa amendment,
- ias attached. Lo ' o

oL If such an amndmnt is satizfactory to you we will
appreciate verification of that taet by retum mail. :

, In addition it is susgested that m rcquest a further .
amerdment to the contraet samending Article 5 of the contract form
to extend the period for start of the project work to on or before
NMarch 1, 1955 and als0 request an extension of the period for
gompletion of the project work for sueh a period as you deem
will be neecessary. Action in the matm will be’ deterred pending
Treceipt of advice from you.z ‘ o ‘

Should an anendment or the suggestad nature be prepared,

o Amarmient No. 1 which you are retaining unexscuted will automatically -

be void, thsrefore please Murn 9.11 eopiu of the mndmnt to this '
Q!‘fice with your advicc.‘ ' , Lo

o very truiy w’urs;
.. Executive Officer, DMEA
- Field Team, Region III
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Defense Minerals Exploration Administration
Denver Federal Center
Denver 2, Colorado

Jamuary 19, 1955

Memorandum
To: Field Team, Region III
From: E. No. Harshman

Subject: DMEA Docket 3293 (uranium), Contract Idm-E 720, Aztec Mining Co.,
San Miguel County, Colorado - Request for amendment

Enclosed are 10 copies of a memorandum by D. R. Shawe, U. S.
Geological Survey, covering a request for amendment to Contract Idm-E 720.

In a letter of December 17, 195L, the operator states that due
to water losses in the holes, it has been impossible to proceed with core
drilling as specified in the contract but that he has successfully drilled
several holes with a non-core air drill., He therefore requests an amend-
ment to the contract to allow non-core air drilling in lieu of core drilling.
Shawe recommends the operator's proposal and I concur in the recommendation.

At the time of the field conference the operator verbally re-
quested authorization to drill an additional 15 holes not authorized in
the contract. Shawe recommends the additional drilling. There is no
provision in the contract for a 2nd stage of exploration and the operator
has not requested in writing the additional exploration or indicated
‘specific drill-hole locatiéns. I therefore question the propriety of
action at this time to authorize exploration ih addition to that set
forth in the contract.

In view of the field discussion and in view of lShawe's belief -
that additional work may be warranted, it appears that the operator
should be notified that action on a request for additional exploration
can be taken only after receipt of that request in writing.

E. N, Harshman
Member, Field Team

Enclosures (10)
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY S
P. 0. BOX 360 S e
COLORADO PLATEAU DISTRICT -
GRAND JUNCTION, COLORADO

January 12, 1955

Mbmorandwmv/
To: " E. N. Harehman
From:  W. P, Williems - R

Subject: Amendment of DMEA Docket 3293, contract Idm-E T20,

Aztec Mining Company

Transmitted herewith are 10 copies of a memorandum and accompany-
ing map prepared by D. R. Shawe concerning fhe proposed emendment of con-
tract Idm-E 720,

Shawe concludes that the contracf should.be amended to allow
non-core air drilling instead of core and plug drilling. The amendment
is Justified as core drilling has been unsuccessful because of lossAdf
water in porous and fractured ground. - I concur with Shawe's recommende-
tion. |

The amended contract will call for more footage, but at a

lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit &

separate report covering the amended cost of the project.

Wollomrno

W. P, Williems
Geologist

WPW/mlr

Enclosures

\
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

P
Memorandumv/

To: We P. Williams
From: Daniel R. Shawe

Subject: Amendment of DMEA Docket 3293, contract Idm-E 720,
Aztec Mining Company

A DMEA Field Team consisting of M. H. Salsbury of the U. S.
Bureau of Mines, and D. R. Shawe of the U. S. Geological: Survey, met
with H. N. LaRue and W, B. Colbert of the Aztec Mining Company on
January 6, 1954. The purpose of this meeting was to discuss revising
contract Idm-E 720 to allow air drilling in lieu of core and plug
drilling.

The original contract Idm-E 720 called for 1,100 of core
drilling and 400 feet of plug drilling. The applicants attempted to
core drill 3 holes on their property, but all were unsuccessful as
porous and fractured ground caused loss of circulation. The applicants
did, however, complete h _holes by drilling with air and collecting
cuttings only. For this reason, the applicants desire to amend the
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water.

An amendment agreeable to the Field Team and to the appli-
cants is outlined below. In view of the difficulties in core drilling
on the property and the much cheaper cost of air drilling, the Field
Team recommends that contract Idm-E 720 be amended to this program.

The Field Team agreed that 3,000 feet of air drilling in two stages

are warranted to test the property. Stage 1, consisting of 15 holes
and a total of 1,500 feet, is to be drilled as outlined in the '
original contract. This stage is to search for and outline favorable
ground. Stage 2, consisting of 15 holes and & total of 1,500 feet,

is dependent on results of stage 1 drilling and will be done only on
Shawe's recommendation. Holes in stage 2 will be drilled cn 62.5-foot
centers within areas of favorable ground outlined by stege 1 drilling.
As no core will be recovered by air drilling, the applicants must
collect samples of cuttings of each 2-foot intervel and at each change
in rock type. These samples are to be stored in psper sacks and pro-
tected from weather. All material considered mineralized should be
saved and sacked. The mineralized material will be split for analysis;
one-half delivered to the CGovernment and one-half used for assay purposes.






The increased total footage and change in manner of drilling required
that the contract costs be revised. Mr. M, H. Salsbury of the Bureau
of Mines will submit & separate report showing revised costs.

Holes drilled by the applicants have eliminated the necessity
of drilling holes 1 through 4 of the original contract. Four (16 -
through 19) holes required about the same footage to replace the original
4 holes are located as shown on figure 1.
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UNITED STATES

| DEPARTMENT OF THE INTERIOR JAN 2 1955

BUREAU OF MINES BUREAY oF MINgg
enver, Qolos

ade

Region III Building 20, Room 137
L Denver Federal Center
Denver 2, Colorado

Jenuary 14, 1955
Memorandum .
To: | Executive Officer, DMEA Field Team, Region III
' Through: John F. Shaw
From: M. H. Salsbury | I

Subject: DMEA 3293, Contract Idm-ET20 (Uranium) Aztec Mining Company
(Ghipmnnk group) Sen Miguel County, Colorado - Recommendations
on amendment requested by the operator

A conference was held at the Slick Rock field camp of the
Geological Survey om January 5, 1955, with D. R. Shawe of the Geological
Survey, and H, L. LaRye and W. B. Colbert representing the Aztec Mining

Company. N, . , :

A revision of the contract permitting substitution of rotary
dry drilling for the diemond core drilling called for was requested by
the operators in a letter to the DMEA Field Team dated December 1T, 1955.

The subject contract calls for 1,500 feet of core drilling in
15 holes averaging 100 feet in depth. Work under the contract has never
been started. Instead, the operators attempted core drilling on their
own account while waiting for a decision on the loan application and
were unsuccessful in drilling the broken formations near the rim by this
method, The driller could not get return on the drilling water which
was being lost in fractures, and the work could not be done at the price
alloved in the contract. Shawe verifies the fact that the cost of core
drilling under similar conditions has been excessive in his experience.

The core drilling attempt was abandoned, and seven holes were
drilled by, dry rotary drilling with satisfactory results according to
the operators. Five of these holes were grouped near proposed hole No. y
@8 shown on figure 2 with the contract, eand the other two at locations
approximating proposed holes No. 2 and 3 (see also figure 2 with D, R.
Shawe 's recommendations on this proposal.. -

' The operators report that two of the holes near proposed hole
No., I were mineralized and a radiometric count of 0,05 to 0,10 percent
U30g over & “narrow" width as indicated by probing, Other holes were
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DMEA 3293, Idm-ET20
1-14-55, page 2.

berren. Hole No. 2 was drilled through overburden most of the way, enmter-
ing red mudstone which underlies the potential ore-bearing sandstone,
indicating that the ore horizon had been removed by erosion, This elim-
inates the need for proposed hole Fo. 1, to the south.

The examining team believes that adequate information can be
obtained on this project by dry rotary drilling methods under controlled
conditions. The partner designated by the operators to supervise the
project, W, B, Colbert, impressed the DMEA teem &s being competent to
supervise the sampling procedures and with enough experience to be able
to recognize hole bottoming depths.

A revised drilling program is being recommended. The original
engineering report recommended one stage of drilling with the suggestion
that, if results were favorable, further drilling might be recommended.
No allowance was made for this, however, in the contract which was approved.,
Substitution of dry rotary drilling for core drilling would materially
lower the cost per foot, and an increased amount of drilling has been request-
ed.

Since more drilling could be Justified if the 1,500 feel originally
provided gives favorable results, the additional work is recommended at no
increase in maximum cost. For this purpose, the proposed vork is scheduled
in two stages, Stage I covering the drill footage in the original contract.

Suggested Amended Description of the Work

The work consists of dril_ling a maximum of "30 holes at locations
shown in figure 2, which is attached (use figure 2 in the geologic memor-
andum) using dry rotary drilling methods. _

The work will be done in two stages of 15 holes each.

Stage I will consist of & maximum of 15 holes and 1,500 feet
of drilling at the locations shown in figure 2 attached. Holes No. 1, 2,
3, and 4 called for in.the original contract have been deleted as no longer
necessary and holes No. 16, 17, 18, and 19 substituted at new locatioms.
No hole in Stage I will be closer than 125 feet to any previously drilled
hole. - .
Stage II will consist of a maximum of 15 holes and 1,500 feet
of drilling around holes where mineralization or favorable geologic evid-
ence is found in Stage I drilling, and will not be undertaken without
authorization by the DMEA Field Team, Region III. No hole in Stage II1
will be closer than 62.5 feet to any previously drilled hole. ..
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DMEA 3293, Idm-ET20
1-14-55, page 3

All drill holes will penetrate the entire thickness of the top
sandstone bed of the Salt Wash member of the Morrison formation, which is
the known ore horizon and will be bottomed after penetrating a maximum of
5 feet of the red mudstone immediately underlying the top sandstone of the
Salt Wash, an estimated average depth of 100 feet. ‘

No hole will be started unless sufficient unexpended footage
remains to assure completion of the hole to its objective within the total
allowable footage.

Samples of the cuttings will be taken, using methods and equip-
ment which will recover both coarse and fine fractions. Samples will be
taken at & maximum of 2-foot intervals in solid formations, but & new
seample will be started at each change of formation. When cuttings or other
evidence indicate uranium mineralization, all of the cuttings in the mineral-
ized interval will be saved. Samples will be stored out of the weather in
paper bags marked with hole numbers, depths, and footage, and portions will
be saved for the use of the Government. When samples have been examined
and released by a DMEA representative, all but mineralized portions may be
discarded. .

Mineralized samples shall be split, one-half analyzed chemically
for U308, Vo0s, 03003 ,? and the other half delivered to the Slick Rock
camp of the Geologicei-Survey for the use of the Government.

The operators will keep a supervisor on the property at all times
while drilling is in progress who will locate drill sites in accordance with
contract provisioms, control drilling depths, and oversee sampling procedures.

A competent geologist will be employed to examine and log cuttings.
Holes will be logged by a Bsbbel probing unit or equivalent.

C]aims for reimbursement for conrélgted holes will be supported
by certified drill logs, and geologic logs including probing results,

A maximum of 45 samples which have an indicated significant
urenium content will be analyzed chemically for U30g, V205, and CaCO3.

Some revision ofother contract items is required, and employment
of a geologist-engineer full time is not necessary, in the opinion of the
examining team. The operators stated that they have been unable to find
a competent geologist who would agree to remain on the property continuously.
They do have access to & suitable probing unit.
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DMEA 3293, Iam-ET20
1-14-55, page k4

Estimated Cost of the Work under the Proposéd Amendment

' Stage I Estimated time for completion 1 month
. Estimated 1,500 feet of dry rotary
drilling at $1.25 per foot $1,875.00

Preparation of 15 drill sites, inciud- '
ing access roads at $40.00 each 600.00

Supervision, includiﬁg sampling, prob-
ing, and geologic hole logging at $0.35
per foot , 525.00

Total Stage I $3,000.00

StageFII Estimated time for completion 1 month
. 1/ Estimated 1,500 feet of dry rotary
drilling at $1.25 per foot 1,875.00

Preparation 6f 15 drill sites, includ-
ing access roads at $40.00 each 600.00

Supervision, including sampling, prob-
ing, and geologic hole logging at $0.35

per foot 525,00
Total Stage II $3,000.00
2/ A maximm of 4O chemical asseys for W30y,

Total estimated cost of work under amendment $6,200.00 -
" Government participation, T5 percent, or $4,650.00
Original total estimated cost $6,660.00

l/ No reimbursement will be made for partially completed holes. Claim
for reimbursement for completed holes must be supported by & certified
drill log and geologic log of the hole or holes involved.

g/ Claim for reimbursement for analysis charges must be supported by a
copy of the assay returns showing costs and results.

It is recommended that, on request of the operator, Stage II
drilling be authorized by telephone or teletype, if recommended by the

Geological Survey DMEA representative, after consideration of the results
of Séige I, to g; ponfiréid in vritiﬁé. Because of the remote.location





DMEA 3293, Idm-ET20
1-14/55, page 5.

of the project and the probable delay in requiring participation in the
progress examination by a Bureau of Mines representative, the cost of
the delay to the operator on this comparatively small comtract would
probably be excessive because the drilling contractor would undoubtedly
make an extra charge if work was suspended for more than a few days,

The operator's letter of December 17, 1954, was a request
couched in general terms and did not specifically outline theprogram
which was discussed and approved by them at the field conference. A
definite request from the Aztec Mining Company for an amendment to do
the work outlined in this memorandum, 1,500 feet of rotary dry drilling
in 15 holes as Stage I and 1,500 feet of rotary dry drilling in 15 holes
as Stage II, to be performed only if approved by the Field Team, Region
III on the basis of results of Stage I, is probably advisable. A request
to .make the final date for starting the project March 1, 1955, or later

should also be made.
Mi. EE sﬁ%

Mining Engineer
e 9 - -
ET20
DMEA Chron,

MES /pah
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ORGANIZED 1853

THE EATON AGENCY ..

CARL J. EATON, Owner ~ = .. O
¢
214 W. Main St. — P. O. Box 666 — Farmington, New Mexic(g)(g%’ )
. ey A,
Phone: Davis 5-3742 Q%{:(f o

Dec. 17, 1954
Defense Minerals Exp. Adm,
r. W. H. King _ )
Executive Officer, DMEA :
224 New Custom house
Denver 2, Colorado

Re; Docket DMEA 3293
Dear Lr. King: Contract Idm-E720

We have performed no work under this coﬁtract, (Idm E720)
for several reasons, some of which I will set forth;

First we had a rig in the area and drilled a few holes on

our own, and found that it would be imposible to drill and .

core in some locations; At Hole No.l which your program showed 8%42&99
a core from surface, we found 50ft. of clay, which was so porusl .. #.ow
that the driller could not hold circulation to d+ill let alone

to core. The same was found where you showed Hole No.3.

At hole No.7 the rock fermation is 3®f fractured that it could

not be drilled with water. We brought in a air Compressor and

" the drilling was done that way. But there would be no cores.

We would like to drill this property but unless your engineer-
Geologist can reconsider and revise the drllling program to #
strait plug drllling, we beleive it would be best to not start
at all, with your program.

We feel that we have a very good property and wish #o explore
it, but do not wish to waste the Gov.smoney or ours trying to
do the impossible.

We want to thank the DMEA, and especially you Mr. King for all

~of your kind consideration on this project. We are very dis-

appointed that we could not carry out the contract, and hope
that you and your staff can come up with a more workable program. ‘

We will appreciate any sugestlons that you care to make as tO‘
how we may progeed.

Ps, fm&owwm
- Lo

Very truly yours,

The Aztec Mining Co.

M&M
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. SIS T
22l New Customhouse
Denver 2, Colorado March 9, 1955
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 5295 (Uranium), Contract Idm-E720, Aztec
Mining Co., San Miguel County, Colorado

In confirmation of advice in our teletype to you of
March 8, in conjunction with material forwarded by our memorandum
of March 4, we are enclosing the original and two copies of a

notation from the operator on our letter to them of March L,
1955.

The opera.tor verifies that they are no longer interested
in performing work under the contract.

\Dx\‘\{\ (\M\wk

W. M. Traver

Enclosure
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REFERENCE DOCKET DEHEA 3293, CONTRACT IDN E720 ASTEC NINING COMPALY.
MATERIAL FURNISHEED LV QUR FEMORANDUN OF FARCH 4. OPERATCR S- LETTER -\\\\

N

(:///;/iii gﬁzﬁ;zaz&zagj Zéaiiaa,fiﬁgg oresze. S YOL.

F- S5 ggfaﬁrmzmw 0F THE INTERIGH
L 28 P ense -inerals Administration
7 RECEKED
MAR 9 = 1855
DN 235 BUR MINES 3-6-55 4-26 PN - -

CHAIRIAN, OPERATING COLMITTEE, DIE:

ADVISING THAT THEY DO NOT, DEZIRE TO PERFORMM WORK UMDER THE CONTRACT
JILL EE FORYARDED YOU AIRMAIL FMARCH 9.

1 TRAVER
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UNITED STATES R
DEPARTMENT OF THE INTERIOR - ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~-* 4 .073

WASHINGTON 25, D. C.

22l New Customhouse

Denver 2, Colorado _ December 29, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3293 (Uranium), Contract Idm-ET20, Aztec
Mining Co., San Miguel County, Colorado

Enclosed for your records are the original and two
copies of a Power of Attorney executed by three of the partners
designating the fourth partner, W. B. Colbert, to act as agent
of the partnership to conduct matters under the DMEA contract.

LM 74

W. H. King






o

FOWER OF ATTQRNEY

We, the undersigned members of a partnership, consisting
of H.N, LaRue, B.P, LaRue, Carl J. Eaton, and W.B. Colbert, doing
tusiness as Aztec, Mining Co., 21L4 West Main Street, Farmington,

eont __ L7 (Lt dend-

weoact as agent or said sartiers ST U mnnters v e a8 w

fat. 0 tUowWL

Kew Mexico, do hereby :

v

the United States Depariment. of e Iri- e D0 e el s

Exploration Administration, DMEA Dackor 50

and in behalf of sa.d rartrersai; e

"

ubpit o Fuvaersnaat

N
ot

R
4]

all necessary reports and informatior reguared dndes sald cortract

and sald agent fs autiorized fo rveestvo Toyodasnt L o) - receipt

for, any monies tha' are .ow v may wes e R R SEEEe B«

partacersnis By reusun of said Contric: 7 ineR 0

BA A
_bad ). Eadn






~ UNITED STATES =
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .. _
WASHINGTON 25, D. C.

- 224 New Custouhouse - _'
Denver 2, Colorado ‘ . December 15, 1954

" Messrs. H. N. LaRue, B. F. LaRue,

Carl J. Eaton and W. B. COIbert
- Azteec Mining Company

" 214 West Main -
. ‘Farmington, New Mexico

Re: Docket DMEA 3295 (Uranium)
" Contract Idm-ET720
Centlemen: : :

" Your attention is directed to the provisions of Article 3
of Exploration Project Contract Form MF-200A, orn which Contract
Iam-E720 is prepurad, which stipulates to the effect that the
operator within 6O days from the date of the conmtract shall commence
work on the project and shall bring the project to completion
within a period of four months from the date of the contract.

4s the contract is dated October 6, 1954, the date
for commencing work expired December 6, 195h In our letter to
you of October 7, 1954 we requested that this office be advised in
writing of the date work actually starts under the contract. As
_we have heard nothing from you relative to start of work we will
appreciate advice from you at your earliest eonvenience as to your
plans relative to performng work under the contract.

Very truly yours,

C WD gp . - o , (/waf
cc Subject : Vi W. H. King

Chron , // Executive Offickr, DMEA
Chairman, Op. Comm.: g with Field Team, Region IV
Koschmann - copy :

Traver Belser's

)
Brokaw ) memo 12/13/54
Townsend : ) IR






o UNITED STATES Nen Cd
©DEPARTMENT OF THE INTERIOR U e
Vo BUREAU OF MINES LUpp .. 4
T o,
ZJ@Z i’ Von ¢ G '}’4'/‘4'\, e

Buddddng 02, Dooa lﬁ}"?ofo:q
Benver Feleral Comtor
Donver Q, Colerade
Bocomber 13, 1955

Memorandum : \\ngﬁg
Tos Chief, Mineral Resources Brench, Mining Divisicn, Rogion IV
Prom; Carl Belser ; pe e g 02

s

Bubject: DMEA 3293 (Urenium) Aztec Kining Company (Chipmunk Group)
' San Migucl Couaty, Colorado

E. L. Boudette, U. 5. Gaclogical Burvey, was contected at ¢ho
Geologieal SBurvey camp &% 8ifck Rogk. Boudette visited the Chipmunk
Group on November 24, 1954, iMr. Colbort of the Aztec Mining Company
told him that he Aid not like the vay the DMEA moncy was set up and that
he vag drilling ca his ovn. Boudette sodd that the driller had trouble
with the first hole ard pever reosghed the eand and bad sterted = segond
hole. Boudette told Colbert to let him kaow if ho echanged his nird but
as of December 8, 1954, had pot heard from him.

Tae cump vas visited by the writer c¢n Decembor 8, 199k, Bome
2 miles east of ths Chipounl Group, the Ariller, Newthea R. Reherts, of
Daliso, Texas, vos cnsountorcd vhere he was sct up to Arill for cnother
cerpany. Reberts oodd ho kod Lindshed ot the Chipnunk on November 28,

3956, [0 @rtdleod 700 foct on the Chiprwnk grousd, holes No. L through 8,
ranadng fxen U8 foot o 210 foot 4m Gopth,

Vogn L. Doy e the oddednins Ouadcva gdadns, £ndd thad
Colbort hed boep v eapdior ¢hot doy, Decebor 8, 1950, ond teld hin he
w2z golng o stord Blied” cdning ca W cutero) within o £ov doge bub

206 rontled cny contomlated drdiidng,

i //a Lo //f;’y et @ cion

Corld Dolnow

;
e~ (QQ )

TN
<






UNITED STATES e
DEPARTMENT OF THE INTERIOR "
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e
WASHINGTON 25, D. C. i
22/, Yew {ustomhoune - , _ . - o
Denver 2, folorade = o November 18, 1954

- fatec Miring Compsny
21 est Main o |
‘Farmington, Yew Mexico ' - - -

- | Fes Docket MMEF 3293 (Uramtum) .

. ‘ Contract Idm-E720 - ,

Gentlemens L BT

¥nclosed sre the originel and five copies of Amendment,
k0. 1 to Contract Jdm-E720, which we have prepsred to establish
: 8 unit cost for asssying to effect consistency between the reci~
\ tation in Exhibit A and the provisions of Article 4 of the con-

tract form, which stipulates a1l work will be performed at an
agreed unit cost, : g , ,

All copies oi‘ the smendment should be signed by all
four pertners as indicsted, and returned to this office, leaving
the date blank, - ~ S »

o ipon signature by the Executive Officer, DMEA Field Tean,
\ Region iV, for the Govermment, your copy of the smendment will be
- forwarded to you, _ , . ‘ ‘

- Yours very truly,

J. ¥, Shaw for

W, H. King S

- Executive Officer o
. DMEA Fleld Team, Fegion v

CRIYTRL, o lum, &) T
LAR 17 TRF T P '
C v " Traver
#1 fyokaw
JduTownsend
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UNITED STATES BRRRIRY
DEPARTMENT OF THE INTERIOR 007 L1 9854

DEFENSE MINERALS EXPLORATION ADMINISTRATION
221& New Customhouse WASHINGTON 25, D.C.

Denver 2, Colorado : October 7, 1954
REGISTERED
Memorandum
To: Administrator, DMEA, Attention Code 200
- From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720, Aztec
Mining Company, San Miguel County, Colorado

Enclosed are the original and two copies of Contract
Idm-E720. Copies of the contract have been given to the operator,

the Finance Office, Region IV, and a copy has been retained for
our files.

Enclosures

RECEIVED

0CT 19 1954

GaixedAL COUNSEL
DZFENSE MINERALS
ADMINISTRATION

o ) C__






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado October 7, 195k

Memorandum
To: Secretary to the Operating Committeé, DMEA
From: Executive Officer, DMEA Field Team, Region IV
Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720,
Aztec Mining Company, San Miguel County, Colorado
Enclosed are four copies of the report of examination

and two copies of Form B on the subject Docket.

A contract has been prepared and is in force.

/)M
W. H. Kin
‘Enclosures
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Mt, ¥, K. Kxﬁfa. @CWT?E CH‘SLER
R PLID TEAM, RAGIOW IV

BUREAC 03»“ HINES

2ol L3 QUSTCHE USR BUTLDING

DA &, COLuAAIG

VAL 10-5-54 FUTRACL N,

AZSEC KINING SLEP/RY,

10-6-54

Copy to: Adn., Beading File

Wails—and Files

™MEA - Dapariment ot the Intorior

143X4401(02) Rovolvim Fund,
Defense Produstion Act, Interjor (Allocated
Working Fund to Office of the Secretary)

00T Sumsa

1¥-2720 ASSTGNAD TOCKEY NO. THSA-3293,
G. 0. Mittendort 7

e. o. MITT JNIORF, AIMINISTAA0L
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ﬂ,‘,. Boreor. DYWL,

. @ vo-5-5Y
si3r RY
DN 235 EﬂREAU MINES -1045454 g 4-37 PM

- CHAIRMAN OPERATING COMI‘/ITTEE
DMEA

PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET DMEA 3293, AZTEC
MINING COMPANY, 214 W. MAIN, FARMINGTON, NEW MEXICO, A PARTNERSHIP
CONSISTING OF He Ne. LARUE, V. F. LARUE, CARL J. EATON, AND W. B.
COLBERT, COMMODLTY. URANIUM. . CONTRACT WILL BE DATED OCTOBER 6. .
PROPERTY - IN SAN MIGUEL COUNTRYXXX COUNTY, COLORADO. AMOUNT OF
gOVENXXX GOVERNMENT PARTICIPATION $4995.00. TOTAL..COST OF CONTRACT
1$6660400.4 L | :

W H KING

Do 42
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: UNlTED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .

Mining Division . GSeptember 9, 195" -
Region IV . : I o |

. Memoranduii B
 Gor - Field Team, Regmxi 1 |
Froam: Chief ; Hining Divtsion, Regicn v
Lubject: Report of Eminatian, DMEA Docket 3293 (Uranium), ‘ o
‘ Aztec Mining Conpam ) Chipmmk Grsup, San Miguel Coun{,y s -
- Culorado. _ L

. Ganclosed are eleven copies of ‘&he engineering repori on’
.,he subject docket. ‘

‘‘he appllcan requesied $33 ,h():} e explore the T J@ex Uy
by diamond drillina 90 holes. _

“he en;:,iaeer exaniver ream.mends a u()difiﬂﬂ p e ,,
which the applicant concurs, 12 explore by dri.f.ling & 1o
‘holes at a total cost of §6, 732.00. ¢ _

We concur in xhe exmining engineers’ recomzendation.

t. H. King \-

Enclosures






~ UNITED STATES - |
'DEPARTMENT OF THE INTERIOR
BUREAU OF MINES -~ '

‘Building 20, Room 137
Denver Federal Center
Denver 2, Colorado

_August 6, 195%

ﬁenoranduu , ‘ . }
- Tor Executive Officer, mm\ Field Tean, Region IV -
Prom: Chier, Mineral Renoureen Br-,nch Mining Diviaion, Regicn IV

Subject: IMEA 3293 (Ursunium) Aztec Miniog Co., (Chimnk 3roup)
8an Miguel County, Colo.

Enclon& herewith are the original and ten wpzu of the

‘ Sumo.ry, Conclusions, aud Recommtendations” by R. R. Mclellsn, Bureau
of Mines, and D. R. Shawe, Geologieal Burvey, and of xsumn': engi-
neering report on the above docket,

Mclellen coneludn t.he ‘Chipmunk No. 1 (originl.l) and
Chipmunk No. 11 elaims show sufficient uranium and vanadium miner-.
alization to Justify a limited amount of surface core drilling explora-

tion. An ore trend is apparent, but ore bodies to be expected will be -

suall elongsted ones and probsbly few in nmumber. Drilling of about
1,500 feet in 15 holes in 3 fences spaced 250 feet apart with hole
intervals of 125 feet is recommended, This will test the possible
. extension of an apparent ore trend shown in mine workings on the
Chipmunk No. 1 (original) claim to depths of 100 feet or through the

- 8alt Wash member of the Morrison formation. One hole is reccmmended

to be drilled to a depth of 100 feet below the base of the known ore-
bearing 8alt Wash as & long shot prospect for deeper ore horizons.,
The examiner estimates a total oversll cost for the limited explorsa- -
. tion as $6,737.00, Government pa.rticipntion #5:052 75, and nugge-to a
short-torn, unit-cost eontract.

L ‘The brochure 1ouned. to the Mineral Resources Braneh with

your memorandum of July 29, 195k, for use in preparing the engineering
- report le also returned, We were not provided with & brochure with
~ your original memorandus of April 12, 1954, instructing us to prepsre
& suitable report, as uone ws%ailuble.

)N\ N

w. H. vaer

enclosure

W/kp

ce . 10
ENEA. 3293 .
- Chrom






UNITED STATES
. DEPARTMENT OF THE INTERIOR

| GEOLOGICAL SURVEY
fefense Minerals Exploration Administration
. Senver Federal Center .
- Benver 2, Colerade :

July 26, 1954
Memorandum
To: SMER Fleld Team, Reglen (V
From: A. H. Koschmann t

: ’Sﬂb,j-efi BMEA Decket 3293, Az%c Mining Cempany, Chipmunk Group, San
Migue! County, Colorede : ~ ' ‘

Enclesed are {I coples of & geolegic repert by 8. R, Shewe
of the U. §. Geelogical Survey covering the adeve dacket,

¥r. Shawe concludes that expleratien en the Chipmunk greup et
clalms is warranted and recemmends ® program censisting ef 3 lines of
dritt holes in the vicinity of the mine « the lines te be spaced 250
feet apart and the holes dritied en 125 feot centers. Sheuld this
exploration Indicate faverable greund, additiensi expleration will be
- recemmended on 62~1/2~foet centers. Offset heles en 25-feot conters
may be recemmended fer eny hele penetrating reck of ere grads,

Enclesed aise sre 8 additional coplas of maps lné!uiol‘ in
Shawe's repert. . : :

EH Headouan

o~ A, H, Keschmenn
Supervising Geologlist
Colerade-Wyeming

Enclosures (35)-

.' : ) . : IN REPLY REFER TO:





2w N . . ‘ ' O "IN REPLY REFER TO:
= N ~ UNITED STATES B

DEPARTMENT OF THE lNTERlOR

. GEOLOGICAL SURVEY
P, O, Bex 360
Srand Junctien, Celerade

Jufly' 2, 1954
ﬂmrénium \ , L . | R
To: A, H, xogcmnh, WMER Fleld Team, 'Regm'a- v
From: W P. Wit Tams "

Subj_ocf: BMEA 3293, Az?oc mnlng Gcmpany, chipmnk group,
San Migue! Ceunty, CQlernio

Tnnsmlﬁoi herewith are olwon coples of a rwl‘sed gesleglic
repert prepered by Baniel R, Shawe, cevering the subject OMEA ppticatlen.

The revised repert is Intended te replace the ér{gmat repert
by Shawe which was submitted te yeu en June 15, 1954,

After careful recensideration, Shawe condludes that his
erlginal expleration plen, as described In his originkl repert, is the
best plan for exploratien en the subject mining claims; censequently,

. the basic recommendations {n Shawe's eriginal repert hape been retained-
in the revised repart. The principal changes In the revised repert con-
slst of refurbishing the centext and brushing up the grammer and syntax. .
We hepe the revised repert will new meet with yeur appreval,

‘Ne chnngeé have deen made in the fhrai tigures accempanyi ng the

report. - You shauld,. therefore, heve In your pessessien enough cepies
of the 1ilustratiens to pui' wH'h #he revised roepert,

I8/ We P, Witltams

W. P, Willlams
Geelogist






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

DMEA 3293, Chipmunk Group

Aztec Mining Company

San Miguel County, Colo.

Uranium

R. R. McLellan, Mining Engineer
Bureau of Mines

D. R. Shawe, Geologist
Geological Survey

July 30, 195k






DMEA 3293

CHIPMUNK GROUP
AZTEC MINING COMPANY
SAN MIGUEL COUNTY, COLO.

Sumnary, Conclusions, and Recommendations

By R. R, MclLellan
Mining Engineer
Bureau of Mines

D. R. Shawe
Geologist
Geological Survey





DMEA 3293
CHIPMUNK GROUP
AZTEC MINING COMPANY
SAN MIGUEL COUNTY, COLO.
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

By R. R. Mclellan and D. R. Shawe

The Aztec Mining Company of Farmington, N. Mex., applied to the
Defense Minerals Exploration Administration for assistance to explore
for uranium on the Chipmunk Nos. 1 (original), 7 (original), 1, 2, 3,
6, and 11 claims in San Miguel County, Colo. The company proposed a
core drilling program consisting of 90 holes totaling 10,000 feet of
surface drilling and bulldozer road and drill site preparation work
at a total estimate& cost of $33,400.00. Upon inspection of the
property, the Defense Minerals Exploration Administration examining
team concluded that the mineralization is too limited to Justify a
camparatively extensive drilling program as proposed by the appli-
cants., However, a limited smount of core drilling may establish
additional favorable ground to provide the basis for more intensive
exploration.

The carﬁotite-type ore in mine workings on the Chipmunk No. 1
(original) claim occurs as a series 6f northwest-trending rolls at
ﬁhe base of a 60-foot thick sandstone that is probably the top sand
bed of the Salt Wash member of the Morrison formation in this area.
The favorable nature of the ground in the vicinity of the above

mentioned claim and the presence of ore elsewhere in the area of the

~





.

K

claim suggest the likelihood of nearby occurrences of ore deposits
similar in size to those exposed by the Chipmunk workings. The
possibility exists that exploration may reveal larger deposits as
the ares has had no exploration whatsoever and there is little basis
for a prediction as to the ultimate size or number of ore deposits
in the area.

The modified exploration program recommended for approval
consists of 3 fences totaling 15 holes (total 1,500 feet) to be
drilled on the slope above the mine normal to the northwest trend
of the rolls as exposed in the mine. The fences are to be spaced 250
feet apart and the holes will be drilled at intervals of 125 feet.

One hole will be drilled 100 feet below the base of the known ore-
bearing sandstone to prospect for possible deeper ore horizons. Plug
bit drilling will be permissible above the ore horizon where feasible.
All core will be boxed until geologic logs can be prepared. Miner-
alized sections of core will be saved and split for assay and storage.

In the event favorable ground is encountered, additional explora-
tion should be considered providing the company requests such assist-
ance. |

The revised program of 1,500 feet of core and non-core drilling
is estimated to cost $6,737.00, with Govermment participation of
75 percent or $5,052.75. A unit-cost, short-form contract is

suggested.
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' UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY S

DEFENSE MINERALS EXPLORATION ADMINISTRATION
_REPORT OF EXAMINATION BY FIELD TEAM
REGION IV.

DMEA 3293, Aztec Mining Company, Chipmunk group,
. i San . Mlguel County, Colo.

Uranium

Geologic Report

by

Daniel R. Shawe
U. S. Geological Survey

July 22, 195k






DMEA 3293
INTRODUCTION

The Aztec Mining Company, Farmington, New Mexico, have applied
(DMEA 3293) to the Defense Minefals Exploration Administration for
assistance to explore for uranium ore on the Chipmunk claim group,
McIntyre canyon area, secs. 34 and 35, T. 45 N., R. 19 W., Slick Rock
district, San Miguel County, Colo. (fig. 1). They propose to explore
the property by drilling about 90 holes at an éstimated cost of $33,L00.
Costs include $25,000 for 10,000 feet of core drilling at $2.50 per foot,
and $8,L00 for.600 hours of bulldozer work at $1lL per hour; The appli-
cants propose to drill a line of about 50 holeé, each 75 feet deep, 100
feet behind the mine and parallel to the rim, a parallel line.of about
25 holes, each 100 feet deep, 250 feet behind this, and a third parallel
line of about 15 holes, each 200 feet deep, 250 feet behind the second
line of holes. i

The claims were examined on May 7, 195, in company with R. R.
Mdﬁelian, U. S. Bureau of Mines representative, and Carl J. Eaton and
W‘,'B° Colbert, claim owners and executives of the applicant company.

Explofation on the Chipmunk claim group may lead to the discovery
of ore deposits the size of, or larger than, that already mined at the
claims, and a modified program of exploration is recommended. The
possibility of new ore discoveries is suggested by the amount of produc-

tion from the Chipmunk No. 1 mine, the favorable nature of the ore-

bearing rock at the mine, and the presence of ore showings nearby in

the area.






PRODUCTION

The claim owners report a production of 179 tons of ore, contain-

ing an average 0.6 percent U308 and 2.6 percent VZOS’ from a mine on
the Chipmunk No. 1 (original) mining claim. One wagon-drill hole near
the mine (figs. 2 and 3) passed through L feet of mineralized rock

assaying 0.15 percent U308'

GEOLOGY

A map was made of the mine (fig. 3). It is based in part on a
f?e}d'survey and in part on data furﬁished»by the claim owners. The
mine is at the base of a éoffOOt thick sandstone that is probably.the
top sand bed of the Salt Wash member of the Morrison formation in
this area. Locally, the sediments are approximately horizontal.

The carﬁotite-type ore in the Chipmunk No. 1 (original) claim
occuré as a series of northﬁest-trending rolls (plan map and sections,
fig. 3). The northwest trend is the general trend of rolls in the
S}ick‘Rock district. Essentially all of the mineable ore has been
removed from the mine. About a quarter of a mile east of the Chipmunk
claims, in a lower sandstone in the Salt Wash member, is the Blue Black

claim that has small but high-grade showings of corvusite-type ore.
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Criteria which have been established in the Slick Rock district for
favorable ore zoﬁes in the Salt Wash member are: gray (or light buff)--
not reddish brown--sandstone at least 20 feet thick, greenish gray--not
red--mudstone in the sandstone, at least 0.3 feet of greenish gray mud-
stbne below the sandstone above red mudstong, and carbon in the gray
sandétone and/or greenish gray mudstone. In the vicinity of the mine the
lower half of the thick sandstone has been altered from light reddish brown
to light gray. A basal 10-foot section of the sandstone contains many
splits of greeniéh—gray mudstone (sections, fig. 3); below the sandstone
there is as much as |; feet of greenish-gray mudstone above red mudstone.
Thirty feet northwest of the mine, and probably no more than 30 feet
southeast of the southeast end of the largest ore roll in the mine, there
is no greenish gray mudstone visible in or immediately below the sand- '
stone. Mudstone splits 20 feet above the ore are red. In the mine the
sandstone and mudstone contain fragments, seams, and films of carbon and
sparse amounts of copper carbonates. Some eucairite (?) and chalcocite (?)
are visible in the mine (fig. 3).

The favorable nature of the ground in the vicinity of the Chipmunk
No. 1 (originai) claim, and the presence of ore elsewhere in the area of
the claim suggest the likelihood of nearby occurrences of ore of the
size of that mined at the claim. The possibility exists that exploration
may reveal larger deposits; the aréa has had no exploration whatsoever and
there is little basis for a prediction as to the ultimate size of ore

deposits in the area--they could be as large as any in the so-called

Uravan Mineral belt.
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PROPOSED EXPLORATION

Three fences of diamond-drill (core) holes are proposed on the
slope above the mine, normal to the northwest trend of the rolls in
the mine. In the 8lick Rock district trends of favorable ground
generally are reflected in trends of ore rolls, and the fences are
oriented to intercept such possible trends (cf. the wagon-drill hole
drilled by the applicants, fig. 3, which verifies the suggested trend).
Because of the limited extent of favorable ground in the vicinity of
the ﬁine, the fences should be spaced 250 feet apart, and the hole
centers along the fences should be 125 feet apart (fig. 2). The recom-
mended exploration should determine the position and extent of possible
favorable ground north of the mine. Criteria for favorable ore zones
are listed in the section on Geology.

Fifteen drill holes, totalling about 1500 feet, are adequate for
the aﬁove program. Except for hole No. 1, all holes passing through
fayorable ore zones should be drilled about 5 feet into underlying red
mpdstone. Hole No. 1 should be drilled 100 feet below the base of the
known ore-bearing sandstone to prospect for deeper ore-bearing zones.
The estimated depths of the recommended drill holes are given in the

following table:

Drill hole No.  Plug depthi Cored interval Total depth

1 135 135
2 S0 50
3 70 70
L 70 70
5 20 70 90
6 50 50
7 20 70 90
8 30 70 100
9 60 60





.
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5
‘ - Drill hole No. Plug depthst Cored interval Total depth
10 Lo 70 110
11 50 70 120
12 30 70 100
13 L0 70 110
1k 75 70 15
15 95 70 165
Total 400 1,065 1,465

#It is suggested that the interval above the ore-bearing sandstone be
drilled by other than coring methods, inasmuch as core recovery is un-
important in this interval and the extra expense of core drilling is
not warranted.

CONCLUSIONS

. Although the 10,000 feet of core drilling in 90 holes proposed
by the applicants does not seem warranted by the nature of the known
ore deposit, a modified program of exploration with about 1,500 feet

’ of core drilling in 15 holes is considered feasible. The drilling is
planned to disclose possihle new areas or to extend the known area of
favorable ground.

If favorable ground is indicated by the drilling, additional
explofation will be recommended. This exploration should be drillihg
on éZ,S-foot centers within the favorable ground. Any holes penetrating
rock of ore grade during the initial or any subsequent stage of drilling
should be offset on 25-foot centers; this close spacing is required

because of the small size of roll type ore bodies, and is warranted by

the shallow drilling that is required.
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DMEA 3293
CHIPMUNK GROUP
AZTEC MINING COMPANY
SAN MIGUEL COUNTY, COLO.
ENGINEERING REPORT

| By R. R. Mclellan

INTRODUCTION

The Aztec Mining Company of Farmington, N. Mex;, applied to the
Defense Minerals Exploration Adminisfration for assistance to explore
for uranium on the Chipmunk Noé. 1 through 7 claims in San Miguel
County, Colo., The company proposed a program of diamond drilling to
consist of 90 holes totaling 10,000 feet of surface core drilling at
an estimated cost of $33,400.00, including $8,400.00 for bulldozer
road work and drill site prepafation.

The property was examined on May T, 195&, by Defense Minerals
Exploration Administration field repregentatives accampanied by
W. B. Colbert and C. J. Eéton of the Aztec Mining Company. It was
concluded that the property shows sufficient indications of uranium
mineralization to justify a modified exploration program conéisting
of 15 diamond drill holes at an estimated cost of $6,737.00--Govern-

ment participation 75 percent, or $5,052.75.

ACKNOWLEDGMENTS
W. B. Colbert and C. J. Eaton guidéd the inspecting team to the

mine and provided them with all available information concerning the

property.
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The Chipmunk group of claims is on the Grassy Hills ridge which
separates Little Gypsum Valley from McIntire Canyon, secs. 34 and 35,
T. U5 N., R. 19 W., New Mexico principal meridian, San Miguel County,
Colo. (fig. 1). The claims are most readily accessible from Utah by
leaving U. S. Highway 160 about 19 miles north of Monticello, Utah,
and traveling east on the Dry Valley road into Colorado and over
Island Mesa to Grassy Hills. The distance from Monticello to the
mine is approximately 49 miles. A second and considerably less
desirable route leaves the Little Gypsum Valley road 17.5 miles south
of the Jjunction with Colorado State Highway 80. The access road ﬁinds
5> miles up the south wall of Little Gypsum Canyon to the top of Grassy
Hills and to the Chipmunk claims overlooking McIntire Canyon.

The area is semiarid and rugged. Steep canyons are on all sidés
except to the west which rises through a series of cliffs and benches
to the top of Island Mesa. All supplies and equipment must be trans-
ported to the area by truck. The most accessible points of supply are
Monticello and Moab, Utah, 49 and 68 miles, respectively. Water for
mining and diamond drilling may be obtained from a reservoir and a
spring within 3 miles of the mine. Electricity is not available in
the area. Manpower is plentiful and a camp will be established at

the mine. Milling facilities are available at Monticello, Utah.

HISTORY AND PRODUCTION
The claims considered for exploration were located by M. E. Miller
‘and Emory G. Earl during 1952 and 1953 and were sold to the Aztec

Mining Company on October 27, 1953. A total of 179 tons of ore
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averaging 0.60 percent U30g and 2.60 percent V05 has been produced
from the single group of workings on the Chipmunk No. 1 (original)
claim. After developing one deposit, the ore pinched out in all

directions and the operators ceased work.

OWNERSHIP AND EXTENT
Claims Chipmunk No. 1 (original) and Chipmunk No. 4 (original)
are owned by the applicant company (fig. 2 with the geologic report).
The remaining 5 claims, Chipmunk Nos. 1, 2, 3, 6, and 11, are leased
from the Atomic Energy Commission under Circular 7. There appears to

be no question concerning the validity of ownership.

DESCRIPTION CF THE DEPOSITS

Uranium and vanadium mineralization was first discovered in a
rim outcrop of the Salt Wash member of the Morrison formation. Upon
stripping the overburden and blasting away several feet of rimrock,
a northeast-trending roll was encountered which reached a max%pum
thickness of about 5 feet and a length of about 100 feet. The width
of the deposit probably did not exceed 15 feet. About 12 feet of
the tapering edge of a second roll_t;well exposed in one of the
short crosscuts. This fringe zone, having a maximum thickness'of
2 feet, appears to be quite heavily impregnated with carnotite,
vanadium, and carbon. Remnants of a smaller roll are visible a
few feet from the farthest pqint of advance of the mine workings.
All three rolls are roughly parallel and in section can be spanned

with & 50-foot tape (fig. 3 with the geologic report).






MINEABLE ORE RESERVES
The mine is depletéd of mineable reserves at present. Portions

of the fringe area of the deposit can be recovered as ore if the

existing workings are utilized for future development work.

PRESENT STATUS

Exploration and Development

The workings presently consist of about 150 feet of rim stripping
to a maximm depth of about 25 feet, and 3 short crosscuts into the
rim for an aggregate distance of approximately 130 feet. An attempt
was made to explore the area with a wagonAdrill but excessive mois-
ture in the formation caused termination of the work with one
unfinished hole. No diamond drilling or other exploration has been

done to date.

Mining and Milling Equipment and Other Facilities
With the exgeption of a company-owned wagon drill, all mining
equipment had been removed from the property. There are no existing
buildings or other facilities and any ore produced would have to be
transported to the nearest treatment plant at Monticello, Utah, 49

miles distant.

PROJECT PROPOSALS, WITH COSTS
The applicant company proposed to core drill three rows of
holes parallel to the rim rock exposed on the Chipmunk Nos. 1 (original),
h, 6, and 11 claims. The first row, consisting of 50 holes averaging
T5 feet in deéth, is to be drilled 100 feet behind the rim. The second

row, consisting of 25 holes averaging 100 feet in depth, is to be
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drilled 250 feet behind the first row. The third row, consisting of
15 holes averaging 200 feet in depth, to be drilled 250 feet behind
the second row. The company estimates that contract core drilling
will cost $25,000.00 or $2.50 per foot. In addition to the drilling,
the compeny has requested 600 hours of bulldozing for roads and drill
sites at a cost of $14.00 per hour or a total of $8,400.00. According
to the applicatién, no expenses were considered eicept those for
drilling ;nd bulldozing. The company estimated that the program would
cost $33,MO0.00, with Government participation or 75 percent or
$25,050.00.

It was pointed out to the company representatives that many addi-
tional costs would be involved that had not been considered in the
application such as those for supervision, sampling and assaylng, core
boxes, and engineering or geological work. Also, the company failed
to consider the fact that the cost of a considerable portion of the
drill footage should have been calculated at the rate of $3.50 per
foot rather than at a straight rate of $2.50 per foot for plug bit
drilling. In general, the cost of the program as proposed by the
company was underestimated and the program itself appears to be of a
larger scope than is Justified by the apparent size of the deposits
thus far encountered on the claims. The company representatives agreed
to accept a modified program of exploration which is believed by the
examining team to be better suited to prospecting for the elongate
type of deposit as developed in the Chipmunk mine. The recommended
exploration consists of 3 fences totaling 15 holes to be drilled on

the slope above the mine normal to the northwest trend of the exposed





deposits (fig. 2 with the geologic report). The fences should be
spaced 250 feét apart and the holes should be drilled at intervals of
125 feet. All drilling will be confined to the Chipmunk No. 1
(original) and the Chipmunk No. 11 claims as illustrated. One hole
(No. 1) should be drilled 100 feet below the base of the known ore-

bearing sandstone to prospect for deeper ore horizons. Following are

the estimated depths for 15 holes totaling 1,500 feet of core and plug

drilling:

Drill Hole Plug Cored Total

No. depth* interval depth

(Teet) (feet) (feet)

1 -- 135 135

2 -- 50 50

3 -- 70 70

L -- 70 70

5 20 70 90

6 - 50 50

7 20 70 90

8 30 70 100

9 - 60 - 60

10 40 70 110

11 50 70 120

12 30 70 100

13 Lo 70 110

1k 75 70 145

15 95 70 165
koo 1,065 1,465 (rounded to 1,500 feet)

#Footages listed in this column can be drilled with 'a plug bit as
the intervals will be above the ore horizon; consequently, the
adqed expense of recovering core will be eliminated.

Costs for the above drilling program, requiring about 1 month's

time, are estimated as follows:






Independent contracts:

1,100 feet core drilling at $3.50 per foot
400 feet plug drilling at $2.50 per foot
48 hours bulldozing at $14.00 per hour

Total

Labor and supervision:

1 geologist-engineer, 1-1/2 months at $500.00
per month

Total

Operating materials and supplies:

Fuel for truck or Jeep
Core boxes
Miscellaneous

Total

Operating equipment:

1 Jeep or pickup truck at $35.00 per month
1 Geiger counter with probe (rental)

Total

Miscellaneous:

Sampling and analysis--approximately 30
combination uranium and vanadium
assays at $5.00 each

Total

Total cost of project
Cost per foot for 1,500 feet of drilling
One drill should complete the above program

barring breakdowns. Bulldozing and drilling can

.simultaneously.

$3,850.00

1,000.00
672.00
$5,522.00
750.00
750.00
100.00
70.00
50.00
220.00
35.00
60.00
95.00
150.00
150.00
$6,737.00
$h.hor

in a month's time,

be accomplished





Summary of Costs

Independent contractS.ssecescesssccssssscoccsess.$5,522.00
Labor and supervisioNie.ceececcceseccsscocsccsscss . 750,00
Operating materials and suUpPplieSe.eccecccsccsccss 220,00
Operating equipmente.ceecsccecesoccccosssccccanas 95.00
MisCcellaneOUSceescaseesosossscscssoscccsosassccnnans 150.00
Total cost Of ProjecCteceecscrcsccencasconcassesss$6,737.00

Total cost per foot for 1,500 feet of drilling... $4.491

Govermment participation at 75 percent...........$5,052.75

<

CONCLUSIONS
The Chipmunk claims show suffiéient uranium and venadium

minefalization to justify a limited amount of surface core drilling
exploration. The objective of the exploration will be to disclose
possible new ore-bearing horizons at depth and to extend the known
area of favorable ground from the rim workings. By drilling a series
of fences normal to the apparent trend of the exposed ore rolls, it
may be possible to locate additional parallel deposits. The ore is
extremely limited; consequently, an extensive drilling program, as
proposed by the spplicant, based on available information does not

appear justified at the present time.

RECOMMENDATIONS
The exploration program recommended for approval counsists of
3 fences totaling 15 holes (estimated as 1,500 feet) to be drilled
on the slope above the Chipmunk mine workings on the Chipmunk No. 1
(original) and Chipmunk No. ll‘claims normal to the northwest trend

of the rolls exposed in the mine (fig. 2 with the geologic report).





The fences are to be spaced 250 feet apart and the holes will be
drilled at intervals of 125 feet. One hole, designated as No. 1 on
the geologic map, will be drilled 100 feet below the base of the
known ore-bearing sandstone to prospect for possible deeper ore
horizons. Plug bit (non-core) drilling will be permissible above

the ore horizon in some holes. All core will be boxed until geologic
logs can be made. Mineralized sections will be saved and split for
assay and storage. Following are the estimated depths for the hole

locations indicated on figure 2 with the geologic report:

Hole Plug Cored Total
No. depth¥* interval depth
{feet) (feet) (feet)
1 -- 135 135
2 - 50 50
3 -- 70 70 ’
L -- 70 70 '
5 20 70 90
6 - 50 50
7 20 70 90
8 30 . 70 100
9 -- 60 60
10 4o 70 110
11 50 70 - 120
12 30 70 100
13 Lo 70 110
1k 5 T0 145
15 95 70 165
Total iTolo) - 1,065 1,465 (rounded to 1,500 feet)

¥These footages can be drilled with a plug bit to eliminate
the added expense of recovering core in the section above
the ore horizom. :
A short-form, unit-cost contract is suggested.
In the event favorable ground is encountered by the drilling,

the possibility of a more extensive program of exploration'should be

considered, providing the company requests such assistance.

kp
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Tl e
WASHINGTON 25, D.C. Loeaes (aerely 8aiish o

: A REGEIED
22l New Customhouse September @°395% (954
Denver 2, Colorado )
Memorandum
To:- Administrator, Defense Minerals Exploration Administration
From: DMEA Field Team, Region IV

Subject: ﬁeporﬁ of Examination,‘DMEA Docket 3293 (Uranium),
: Aztec Mining Company, Chipmunk Group, San Miguel County,
Colorado.

The application for Govermnment assistance in exploration
work estimated to cost $6,732.00, has been approved by us and a
condrect is being prepaxred.

Govermnment participation will be 75 percent, or $5,049.00.

Four copies of the Final Report will be forwarded with your
copy of the contract.

wéeM”% |
2Z

/P 1A. H. Koschmann






UNITED STATES _ ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D.C.

TE LE TYPE. SEP FLKnouse - Ext. 5295
L1954

DMEA - Department of the Interior

thL;hOl(Ol) Revolving Fund Defense

~Production Act (Interior) (Allocated

Working Fund to the Office of the
. Secretary)

W. H. KING, EXECUTIVE OFFICER
DMEA FIELD TEAM, REGION IV -

22l NEW CUSTQMHOUSE BUILDING

DENVER, COLOBADO

REURMENO AUGUST 27 TMEA 3293 AZTEC MINING COMPANY.
SINCE YOUR OFFICE IS AUTHORIZED TO PREPARE CONTRACT FOR AMOUNT
RECOMVENDED, PLEASE PROCEED. CIRCULAR NO. 7, AEC LEASE, IS
NOT IN OUR FIIES.

George C, Selfridge |
George C. Selfridge, Chairman W

Operating Committee
FIKnouse:ep 8-31-5L

Copy to: . Docket -
/ Admr's Reading File
Operating Committee
Mr. John E. Crawford, Rm. 3512
Mr. A. P. Butler, Jr., Rm. 3212, GSA
Mr. J. 0. Hosted, Rm. 3210, GSA
Audits
Code T00-
. Mr. Knouse
Confirmation to Reg.IV

SENT
STF G 1954

Clesical Seqdte Seetion
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse August 27, 1954.
Denver 2, Colorado

Memorammnnv/

To: George C. Selfridge, Chairman, Operating Committee,
DMEA.

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-3293 (Uranium), Aztec Mining Company,
Chipmunk claims, San Miguel County, Colorado.

Reference is made to the second paragraph of your letter
dated April 5, 1954 on the subject docket.

The Region IV Field Team will recommend 1500 feet of
drilling at a total cost of $6,737.00. Since this amount is within
their delegated authority will you please teletype advice if we
should prepare the contract.

The copy of the application in this office does not con-
tain the Circular No. 7 AEC lease and if it was included by the appll-
cant we are wondering if it is in your file.

LA

W. H. King






° UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse ' ‘August 27, 195h.
Denver 2, Colorado ’ e ' ~

Memorandum ,
Tos  George C. Selfridge, Chairman, Operating Committee,

From: Executive Officer, m !‘:!eld Team, Region IV

Subject: Docket No. DMEA-3293 (Uranium), Aztec Mining Company,
Chipuunk claiu, San Miguel county » Colorado,

Reference is made to the second paragraph of you.r letter
dated April 5, 195% on the subject docket. ,_

The Region IV Field Temm will recauend 1500 feet of
drilling at a total cost of $6,737.00. Since this amount is within
their delegated authority will you plmt teletype sdvice if we
should prepare the c:ontract.

The copy of the application in this office does not con=-
tain the Circular ¥o. 7 AEBC lease and if it was included by the appli-
cant ve are wcndering if it 4is in your file.

wre

- HMC:icwm

ce:  Docket A ‘
Administrator, DMEA
WMTraver
AHKoschmann
Chron.





Surname
Docket copy ' 700

UNITED STATES

DEPARTMENT OF THE INTERIOR 1/( :
DEFENSE MINERALS EXPLORATION ADMINISTRATION j v Gt
WASHINGTON 25, D. C. K A 2

,gﬁiuzz’

‘ |  APR 51954

Try oo Colbert
hrtee ining Co.

231: Yo Maln
Taruingtan, Bew Vexieo

Res Tocket Noo 11" 4e3253 (Urendis)
Chipmunk Croun of claime
van 'imel County, Colarade

mor re Colerts

e ayoliration for essictonce in exnloring your nroperdy,
under the canm.a»ad ooket nnﬂ»w, has ' pen roviewed Ly the Lare sod
nlseellance s Yotele Divicion of tle refere Mineyels I .axplmatwm
Admindeatration. It has heent referred for 2 Jisld exairation to ths
Peecutive Uifiver of Teplen IV al the follevin: addrees:

Ve %ciql's..,,«.w »
«awmtim wiflcer

A Vield Tean, Terioe W
221: How Customhouse uxldina
benwey 7, Colorado

Te Sepioaed Cffice will contact nou b the mxmu
o om’ay in mm 0 your projecte

Sierely yo ""E,
) C. O. Mittendor" %’/‘7&)
, . . | surirndedretor ,
Fﬁé:nause/ gla
ot tor  Adm. | eaﬁng Fﬂ.l
‘ docket ,f
tode 700
FLXnouse

- DMEA Tield Team, Tegim IV (2)





Surname

® - @ oocket file - e

 UNITED STATES /. -

DEPARTMENT OF THE INTERIOR A vl

DEFENSE MINERALS EXPLORATION ADMINISTRATION ony
WASHINGTON 25, D..C. ’ l%)(h N

Mr. W, He King, APR  § taud
Exseutive Offieer T

A Field fesm, Region 1V

224 New Costowhouge milding

Dmnr 2, Colorade

Ret Docket %o, m-aan (Ureniom)
| Chipmk erg f claiwe .
, o
Sam Mignel County, Celuredo

e captxoma upplimtim is referred to yaur otﬁ.oe fow
ammmtimormemeoM ~ ,

Copies of meworands sre enclosed from ¥r. Arthur P, Butler, Jr., |
dated Msrch 31, 19Sh, and Mr. M. H. Kline, duted March 31, 195k, which ‘

muim questions to be covered in the enginssr's report. In sddition,
the Baplaration Division of the Atauic Bnergy Commiscion, Grend Junction, 1
Colorado, s}wu‘ld be comulted and their recommendationy includa\d in the
|

report.

: 1f your offios recommends either the program as sutmitted
-wmumumwwmawmt, kindly fuonish ve the
meﬁmm@uw&hm&; cantract. .

Ye note in mmmmmza,m,mmmtmg | |
this appneatim, that your atﬂu retained a oopy of the appncaﬁm. o

) Sinan'el}- Youre,

© DearMr. Kings
\

Georgec Selfridge. .
Chetman, ommmg cmwf -u.y

, . : S FI.Knouse/gla ‘
roclosures k v - L/2/sh

_ - cc to: Adm, Readmg File
AFPPROVED s Opera'ba.né Comnlt'bee

B WaA : : Dockety/
‘ J. H. Hedgoes A Messrsa H])Kelszzr, Rm. 36111

Yeelber, Durean o . . APButler, Jr. Rm, 3212, GSA 4
Kesiber, cc&emm [d@  FlXnouse ) \
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UNITED STATES

DEPARTMENT OF THE INTERIOR EE s o7 2 T
Befease Minarals ?ministration
BUREAU OF MINES RECEIVED
WASHINGTON 25, D. C. MAR3 1 ﬂ954

March 31, 1954
Memorandum v

Tos Ernest William Ellis, DMEA Member -
Uranium Commodity Committee, Room L6L0

From: H. D, Keiser, Bureau of Mines Member ‘ '
Uranium Commodity Committee

Subject: DMEA Docket 3293, Aztec Mining Co., 21l W. Main, Farmington,
New Mexico

I have reviewed the application included in the subject
docket and discussed it with Joseph O. Hosted, representative of the
Atomic Energy Commission.

It is recommended thatA the application be referred to the

Field Team for investigation and report.

Attachment
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ED STATES DEPARTMENT OF T‘ INTERIOR  FormAperoved, o Rioss.2.
ENSE MINERALS EXPLORATION ADMINISTRATION. -
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MF-103
(Revised April 1952)
EF

Not to be filled in by applicant
APPLICATION FOR AID IN AN o T STk
‘ EXPLORATION:- PROJECT, PURSUANT TO, _.i% ”’gi;‘;;;f;&mml YT
DMEA ORDER 1, UNDER THE DEFENSE Date ReCOived ooy

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost __ 3. 33 e l/aA

Participation (Government %) _____________________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: __.A2z%68¢_Mining G0, 214 Wa Main, Farmington, N. MeX.
A_Partnership consisting of, Ha Ha La.Rue,. Be F.. L3 Rue, Aztec, . MOXe.8nd .
Qarl._d. Faton, Wa. Ba Colbert, Farmington, N. Mex. :

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. A

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .Claims. l=4 of original. Chipmunk _Group and Claims
_____ 6=11_Chipmunks are located in Sec. 35, T4DON, R1L9W, and claims 1=2-3 of chipmunks
—...0f later £illing are in Seca. 34, T40N, RAOW, all_above claims are in San Miguel Co.
Colorado. 6=11=1=2-3 are under A.E.C, Domestic Uranium Program Circulaxr #7

(b) State any mine name by which the property is known. Chipmunks

(c) State yoﬁr interest in the land, whether owner, lessee, purchaser under contract, or otherwise
owner_of unpatented claims

! (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under whlch
you control the property.

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the descri Stxon above, the book and paée numbers for each recorded
location notice. BOOK 175- page 174, Book 175- page 293, Book 175- Page 2 :
) " 175 " 292 on ;75 I.l 298 :

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore IHustrate with maps or sketches., Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
““ajnts, '

Vi “2) \state the availability of manpower, materials, supplies, equipment, water, and power, 16865511






.-

5.. The exploration project— (a) State t‘meral or mmerals for whlch you w1sh to ex‘a

(b) Describe fully the proposed work, including a map or sketch of the propertyshowing a plan (and cross sections if needed)
of any present mine worklngs, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. - . . e M i v et sme atime  veme e ceel e e .

(¢) The work will start within _,_?39:_-_- days and be completed within L4 months from the date of an exploration
project contract. ' -

(d) - State the operating experience ‘and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. .

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you w1ll have to use a separate sheet),
under the following heading$. . Add the totals under all headings to give the estlmated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let’ any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of-the contract-work in-subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling; per’ foot of - drlftmg, per hour of bulldozer operatlons, per cubic yard
of material moved, ete.).

(b) “Labor,:supervision, consultants ~—Include an 1tem1zed schedule of numbers, classes and Tates of wages, salarles or fees

for necessary labor, supervision and engineering and geologlcal consultants K P TR RN S A e

(¢) Operating matefmals and supplies.—Furnish an itemized l1st lncludlng 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equ1pment to be refited, purchased or which is owned
and will be-furnished by -the Operator, -with the estimated rental, purchase -price, or- suggested use-allowance based on present

value, as the case may be. . :

(e) Rehabilitation and repom-s —Furmsh a detailed 11st showing the cost of any necessary 1n1t1al rehablhtatlon or repalrs
of existing buildings, installations, fixtures, and movable operating: equipment, now owned by the Operator and wh1ch will be
devoted to the exploration project.. .

(f) New buildings, improveieénts, mstallatzons —Furmsh a detalled hst showmg the cost of any necessary bulldmgs, fixed
" improvements, or.installations to be purchased, installed-or constructed for-the behefit of the exploration project.

(9). Mzscella,neous —PFurnish a detailed list showing the cost of repalrs to and mamtenance of operating equipment (not
including mltlal rehablhtatlon or repairs of the Operator s equlpment), analytical work accounting, workmen’s compensation
and employers hablhty msurance, and payroll taxes

. (R, Contmgenczes —Give an estimate of any necessary allowances for contmgencles not 1ncluded in the costs stated above.
NOTE —Npo items; of general overhead,: corporate management, interest, taxes, (otlier than payroll and sales taxes), or any
other indirect costs, or Work performed or costs 1ncurred before the date of the contract should be included in the

éstimate of costs. . . -

7.-(a) ‘Are-you- prepared to furnish your share of the cost of the proposed pro,]ect in accordance w1th the reg’ulatlons on
Govemment.partxmpatmn (Sec. 7, DMEA No. 1)?: :

(b) How do you propose te-furnish your share of the costs?” = . . .. IRV

D‘- Money E Use of equlpment OWned by you

_ CERTIFICATION AR 4’ I
The unders1gned whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherw1se, both in h1s own behalf and actlng for
the applicant, certifies that the information set forth in-this form-and. -accompanying papers.is correct and complete, to the best

of hlS knowledge and behef i - J

ORI M,z:;c, S

—— R PR o - (Apghcant)

C’Za

Title' 18 U. S. Code (Cnmes), Sechon 1001 makes ita cnmmal offense to make a wullfully fulse statement or represeniahon to any depart-
ment or agency of the United States as to any mqﬂer wuthm its junsdlchon

-1 - Sl B A S P O
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53 (£} The Asteo ining Gos bought this group OF seven olafas 300 e Ds URlley and
Troey G+ Tapl on £7the Uote 1900, They had aude locations and staked olaine
profr 0 this times _

Clolne 3~4 of orfpinal Cuipmani Group were logated Gepts 18, U2 and anended
Pursnant to Pubilo Law 280, £1%1ed oots Ythe £3. The othor five wers losated
and filled 20ths April 63

54 () Ginoe buying clafme wie bave Lullt thres miidés of road and repaived elgnt cile
of old road, which is now 4n fair conditions

{v) tn olals 1 of orignal Ohipmanik, waere oub orop ouvwed, wo founds rizpoll soao |
soventy fwet in length f£ron two t0 thyer feet in Acpth chich acnerad, Lsls & R |
AN Bheot, 208 44,200 1bm., Uronios #05) and Vonediunm 8485, Mne Begls Ue
have producedi’0 tons of ore; (e asuay droping on Gome e due o wste dn ove
a4 shoallovness of ore bodys

Astes Iining 0o+ 534 Us .ﬁzain@‘mm&mtam e Dle

{6)8n pyodacing thie ope ve have driven two dniffo of 40% eaohs TIGH tLo ore L6l |
pinohing out cospletiy and then openiug up %0 o3 madh oa fogy fesh in thiciness B
#nd badk to nothing. Our lime cocoy went up ot tincs O 130+ the qunlity of ore |
stayed sbout the cene at )1 tizsey color ohssging o black greenisd, and to»
baoco oclored ores Gie for:ation f3 6 to O' in thlaimess cxtending Toot and ‘
Gest along Sonfrogx binfs, ohfak 49 & Mgkt bufd ooler GO and nore in thioknenss
e Ore heering forsation i@ dnterbeddsd with mmdetone and codstoue lensos of
grayioh ¢oloy, 4380 8 lot of carbonaceous material in and near Ghe onds 4%
times lavge Mme stous £omnotions ave lnconmtersd An this forastions Undey W
tue Gve formation Ge Lave [ t0 6Y of srey chdetones U are %oid that thles the
$alt Uash ormatson vf the Ubepisons It apcoss to Ue dn tho scoond pin sbove
tie Sifok Roais Pornatione

j4) Our pressnt vosd is in good shape for plokups il eote o have Geen houllag
H tone OFf ope ovor $te It 45 49 ailes 4o Uontloollo, Uloh, whdeh $o our ahipplap
ond supply polots N A

{6) Usn power 39 00 probles ot this timos o9k satericl, a3d supplies are gvale
avle in ontioells, Utuhe Drilling water within one mls Ue LOvo o -8 Chte
rullGoger, £10 aly aonpressol, Jporhssmeys end ecte 4350 o awald Thajen Dridl
which we LEve 07 Lesn &ble $0 umee o0 B0 cusounbey oiter at glont esne level
or Just above oSty ore forantions

(B(b) Ce propose to Core-Grill cloins I+a=(~1} cop encloced ohGubng onp propuccd
prograt, OFf Soursy thot aay vary as Griiding progrecscd and orve fornation
tyonh tandicaton, % peocent tine our oxe leed will not oy alslng sosts o
arive drifts, therofors ve yropose thiv 4rilling progmm thot we cayie ablo
to curry on 4 coYe Profitevle sdning operction, aud also detersine tue extent
of our operation £or e futuve, whioh we are mot able to 40 Ly APILLIng.

(8)11e v BaBue and Ds B4 LoYme, AZtody Us Ulv buve succecufully mined Urenion in
slus Deak olalss ut Gronts Te e 4280 the Couth Desl elelns op the Javajo Reas
evvation in e e f0r zore tHan throe yeayss Lile sudwds of hese gporadlons
con DS vorified by Ire Te@ Toven, aAsting Ohief, Tevelopment drunch, Uindng Dive
AeTels 0Sf3ce at Grand Qmotions Colbs e Toren wad fo the 25024 oY thot $ine
in this aress Theso men ave partners fn the sotes Uining Cos along with
Co O Taton cod pyuelf T De Colbowts 1w Zatue will euervico @il opovutions
ot thie proUvaTe _ A

56 {8} Tob prove thewe clad<o ¢o have estinstel that 46 vAll e mecesoary $o Crills
Avpoxe 90 Holeo, a total driditng footosne of 10,000 £4e G (250 per 2t £188, 000400
sulldozer 0Tk for necessary roads £ lomaticns €600 hya O WS ¢ Dive,,, 080000
rotal 1oan needed ¢ €01 THAS DIOSIUN ermesmresntamsinsnwssamesrnemonse 33 400:00

(b)oviitdng and Dulldoger worz Yo he done on contract basisy all labor is ine
sluiled in sontdact prides Akso thely operation cisonscsiss dasiuding all
mutenialy ouppliess equipments repalrs and cote _

M (a) The Astec mindne Cos WALl furnish thedw chove of the proposed projech, io
aasordance with resulutions {(Geoe 7 DTN D04
(b} Te will furnish our share of ousts by buildlng 0l nooessary rosds dor heule
dridt water, roads too Orilling locetions, ond ouling drill looationse
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“STANDARD FORM NO, 64 : PO

o
Oﬂice Memo’amdzmz e UNITED STATES

TO

FROM

SUBJECT :

JK/J vy

E. Wm. Ellis, DMEA Member, Uranium Commodlty DATE:
Committee

Arthur P, Butler, Jr., USGS Member, Uranium
Commodity Committee

Application - DMEA Docket No, not yet received, (Uranium) Aztec
Mining Co., 214 W, Main, Farmington, New Mexico; Claims in
Chipmunk Group, Secse 3l and 35, T. 49 Ney Re 19 W., San Miguel
County, Colorado,

The text of the application for Government assistance to
explore the property identified in the subject above has been
reviewed, A copy of the map showing the claims and the proposed
plan of exploration was not with the copy of the application sent
to me, presumably because the applicant dld not furnish enough
copiese

Proposed Exploration and Comment

The applicant'!s property is in an area 3 to 6 miles//
distanéé from other known deposits of uranium and vanadium. The
locatidén of the claims places them on the Morrison formation as
shown on the Geological Survey'!s map of the vanadium region of
southwestern Colorado and southeastern Utah, 19LL. According to
the application, the Aztec Mining Co. has produced 170 tons of ore
of unstated grade from a roll-like ore body, or ore bodies, in a
sandstone lens of the Morrison formation, Sufficient information
is not available to the reviewer to permit an estimate of the
favorability of the area, but the presence of some ore in the
member of the Morrison formation from which much ore is mined in
the region suggests that review of the application by examining
members of the Field Team would be warranted.

The applicant proposes to diamond-drill at a total cost
of $33,L00. It is not clear from the application whether or not
costs of supervision and assaying are included in this estimate.
In the absence of the map which may show the proposed plan of
exploration and relation to known ore, no comment on this aspect
is possible,

Recommendation
I recommend that this application be referred to the

Field Team of Region IV for consideration of its merit and the
amount and kind of exploration that might be warranted.

ey P10

Copies to: E. Wm. Ellis (2)

Rilar

S0 [Wemerio 3 Q:’hﬁaati’ahﬁﬂ

(}()\ﬁEﬂilqlﬂﬂEBQTT
0229 1954
March 26, 195
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UNITED STATES | .
DEPARTMENT OF THE INTERIOR Do i
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D:C. R

. 224 New Customhouse . - | - . Mayech 22, _1951;?,

Denver 2, Colorado

uemoranﬁum/
To: Secretary to the Operating c::mnittee, Defense Minerals
Exploration Administra.’cion ‘

From: Field Team, Region 1y

Subject: (Uranium) Application of Aztec Mining Compmy, Chipmnk
~ Group, San Miguel County, coloraﬂo

BEnclosed are two copies: o:t' the sub.ject application in
the amount of $33,400.00.

One copy of the application and the only cla:i.m hap sub-
mitted is being retained by this office. '

One copy of the application ia being forvardzd to
Mr. A. P. Butler, Building 21, TEPCO, Denver !‘ederal Center.

_H,
.. John PF.
For W. H. King

AL H O KOSOLLaAN
A. H. Koschunn
Enclosures - " GEOLOGICAL SURVEY
| S R TEPCO _
- HMC: cwm S R ~ RECEIVED
cc: Subject v ' ' S 0 04 '
AHKoschmenn o oo MAR 24 1_954
Zron_. g o ' ' ' Denver-
. A. P. Butler, |

TEPCO.
(With Enclosure)

R

LN
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MF-103
(Revised April 1952)

unf@D STATES DEPARTMENT OF THI‘ITERIOR Porm Approved,
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

et
[ "~ e

n ull’ Vet

A ot Vi

Toloson i x:mm:b‘wu\!n
Catomas oo e

RE@@‘\,L:D Not to be filled in by applicant
APPLICATION FOR AID IN AN~ """ | ‘

s & @ o ”Docket No. ’3 ? ? g
EXPLORATION PROJECT, PURSUANT TO otat o imerss LA V2L LU

DMEA ORDER 1, UNDER THE DEFENSE Dt s
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . .28, LD

Participation (Government %) ...

INSTRUCTIONS'

1. Name of applicant.—(a) State here your full legal name, in the form in w}uch you will wish to-centrash;-a:
mailing address: .. Az$ec.¥ining C0es 214- Ve Maln, Parmington, N. Mex. -
..... A zartnership-.oanaiétlna-.ot, He No--1a Rues. Bas Po 1o Rne, Aztec, e MeXe . and

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract Glaims l=4 of original Chipmunk Group. and Claims
______ 6~11._Chipounks _axe located in Sec. $5. T45N. R19W. and claims 1-2-3 of Chipmunks
.02 later £iling sre_in Sec. 34 T45N. R1SW. all above claims are in San Miguel Co.
. Golorado. 6=11=1-2=3 are ander AsE.C. Domestic Uranium Program Circular #§ no.7 .

(b) State any mine name by which the property is known. Chipmnks

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

Qmer__nt..mtgnﬁ_gé_.g;g;m

(d) If you are not the owner, submit with this apphcatlon a copy of the lease contract, or other document under wh1ch'
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. BOOX 175~ page 174, Book 175~ page 293; Book 175~ page 2!
m 175 w298 w175 W 298

- 4. Physical description.—(a) Describe in detail any mining or exploratlon operations which have been or now are being
conducted upon the land, including existing mine workings and productlon facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and re51dence~
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. . ,H%m-l. o





,

- ﬁﬁﬂ . . *

5. The exploration, project.—(a) ;Stat’e mineral or minerals for which you wish to lore
Uraniun-and-Venadium
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sectlons if needed)

of any present mine workings, and the locatlon of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. . N

(¢) The work will start within _..8g. .. “days and be completed within A months from' the date of an exploration
pro;ect contract. ’

--(d) State the operating experlence and background of the applicant with relation to’ the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling," per foot ‘of drlftlng, per hour of bulldozer opelatlons, per cubic yard
of material-moved, etec.). . b }

&b;w.,aber,.ec:.permswn, ‘consultants. —-—Include an itemized schedule- of. numbers,- ‘classes and) rates of wages, salaries or fees

jecessary labor, supervision and engineering and geologlcal consultants

1(¢) Ope'ratmg matemals and supplzes —Furnish an itemized list, 1nclud1ng 1tems of equlpment costlng less than $50 each,
power, water and fuel.

/ (d) Operating equipment.—Furnish an itemized list’ of any operating equipment to be rented, purchased, or which is owned
| will ‘be furnished by the Operator, with.the estimated rental, purchase- puce, or- suggested use-allowance based on present
\ e, as the case may be.

/ (e) Rehabilitation and repairs—Furnish a detalled list showing the cost of any necessary 1n1t1a1 rehablhtatlon or repairs
/of existing buildings, 1nstallatlons, fixtures, and movable operatmg -equipment, now owned by the Operator and which will be

devoted to the exploration project.

(f) New buildings, zmpfrovements, znstallatwns —Furmsh a detailed llst showmg the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

A9). Mtscellaneous -Furnish a detailed list showing the cost of repairs to and maintenance of operatmg equipment (not
1ncludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and ‘employers’ liability insurance, and payroll taxes.

--(h) Contingencies.—Give an estimate of any necessary allowances for cont1ngenc1es not .included -in the costs stated above.

NoTE.—No ‘items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs’ incurred before the date of the-contract, should be included in the
estimate of costs. o o

-T. (a) -Are-you prepared to furnish your share of the cost of the proposed pro;ect in accordance with the regulations on
Government._participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose te-furnish your share of the costs?

. EI Money E Use of equ1pment owned by you D Other

b e s - ,-.g

- Explam m detall on acompanymg paper )

) CERTIFICATION

The undeI‘SIgned whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherwrse, both in his own behalf and actmg for
the applicant, certifies that the information set forth in-this form and accompanymg papers is correct and complete, to the best
of h1s knowledge and behef

Dated - MMC/Q\ // 19576/ -
e M)mw - s C.

(Applicaht)

s

Title 18, U. S. Code (Crimes), Section 1001, makes it a cnmmul offense to make a willfully fulse statenienf or representation to any depart-
ment or agency of the United Stales as to any matter wnhm lts wrlsdlcﬂon

Lo H Seeow 1

t T e e
u s sovsnunn‘r 'PRINTING ornc: 16—66551-1
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‘- Aztee [’ining Cosy ‘214 We Kﬁair’?amingﬁom e e mf

#3 (£) The Aztec !ining Co. bought this group of seven claims £rom i1s B 1ley and { 077
Emory G. Earl on 27th. Oct. 1953. They had made locations and staked claims
proir to this time.
Olaime 1-4 of original Chipmunk Group were located Sept. 15, 52 and amended
Pursuant to Public Law 250, filled odt. 7ths 53. The other five were located
and filled 20th. April 63.

4 (a) Since duying el_aimé we have built three miles of road and repaived eight mile
of 0ld road, which 18 now in fair condition.

(b) on ¢laim 1 of orignal Chipmunk, where out crop showed,; we founda riaroll some
" geventy feet in length from two to thyee feet in depth vhich asseyed, A4S+ & Re  \/
1411 sheet, for 44,235 1bs., Uranfum 88 and Vanadium G.450, lime BeAfle o .-
have producedl?0 tons of ore, the assay droping on some lots Guo to waste 1:1 ore .
end shallowness of ore body.

(0)1n producing this ore we have driven two drifts of 40* each. Vith the ore bed
pinching out completly and then opening up t0 as much as tonr feot in thicimess
and back to nothing, Our lime assey went up at times to 11%. the quality of ore
staysd about the same at all times, color changing to blaek greenish, and to-
bacco colored ores Ore formation is 6 ¢o 8' in thickness extending Iast and
West along Sandrock bluff, which is a light buff color 60' and more in thickness.
The ore bearing formation is interbedded with mudstone and midstone lenses of
grayich color. Aalso a lot of carbonaceous material in and fear the ore. At

7 times large lime stone fornations are incountered in thls formations Under
the ore formation we have 5' to 6' of grey :mdstone. Ue are told that this the
Salt vimsh Pormation of the l'orrison. u apears t0 be in the wecond rim above
the Slick Roek Formatione
}4) Our presant road is in good shape for pickups and ecte Ue have beéen hauling

9 tons of ore over it. It 48 49 miles to Iionticello, Utah, which 13 our, shipplng
and supply point.

() Man power is no problem at this time. [0st material, and aupplies are aval-
able in Ionticello, Utahe Driliing water within one mi. (e have a D~8 Cat.
Bulldoger, 210 Air compressor, Jackhasmérs and ect. Also a small Vagon Drill
which we have not been able t0 use, ag vwie encountor water at about seme level
or just above our ore formation.

4#6(b) Ve propose to Core-drill claims 1-4-6~11 masp enclosed showkng our proposed
progran, of ooursc that may vary as drilling progresscs snd ore formation
trend indicates. At precent time our ore lemd will not pay mining costs to
drive drifte, therefore we progose this drilling program, that we maybe able
t0 carry on & more prozeitable mining operation, and also Getermine the extent
of our operation for the future, which we are not able to 4o by drifting.

(6.)3. Ne LaRue and B. F. LoRue, Aztec, iTs IMe have successfully mined Uranium in
Blue Psalk olaims at Grants e 1s Algo the South Peak olains oa the Navajo Rea-
ervation in Te I1e 201 more than three years, The sucess of these operations
¢can be verified by I're Ted Toren, Acting Chief, Development Brsich, I’ining Div.
AeEeGe Office at Grand Junction, Colos I!ire TOren was in the field at that time
in this area. These men are partners in the Aztec Iining Co. along with
Cs Jo Yaton and myself 7o Be Colberts Ure LaRue will supervise all operations
¢of this prosramne

#6 (a) Too prove these claims we have estimated that it wilx be negessary to drill;

Aproxe 90 holes, a total drilling footage of 10,000 ft. O {2450 per ft. $25,000.00
pulldozer viork, for necessary roads & imeations 600 hrs © 14.00 " hre_ 8,400,00
Total 10an Needed ¢ £0r this PYOGTAT wemmmr e nm o me o s amiwsmwenne  (333;400,00

(b)brilling and Bulldoger work Bo be done on contract basis, all labor 4s in-
cluded in contract price. ilse their operation expensess, including all
material, supplies, equipnent, repairs and octe

i (a) The Aztec minine Co. will furnish their share of the proposed project, in
accordance vAth regulations (Sece. 7 DA [0.1)
(b) TUe will furnish our share 0f gosts by duilding all necessary roads for henle
drill water, roads too drilling locations, and making drill locationse






#ors UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Harch 29, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region IV
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number

There is listed below the assigned docket number to

an application recently received from Region IV,

DMEA -« 3293 Aztec IMining Co,

Chief, Operation's Control

\

\
Robert E. Adams,
and Statistics Division

Inte'rior—Duplicating Section, Washington, D. C, 55503





UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

: March 29, 1954
Astec Mining Co. Subject: DUEA~3293 4
21} W. Main Re: Exg: loration Assxstame

Dear Sirs:

The receipt of your»appiicatiqn dated HMarch 16, 1954
for exployation assistance,under4£he_Defense Production Ac? qf 1950,
as:amehded,<is hereby acknowledged;;_; |
Your application has been assigned Docket Number DﬁEA~_3293
and referred to the Rare and Miscellaneous Hetals Division.
vKindlyArefer to DHEA-3293in any future correspoﬁdence
relating to your application. |

Sincerely yours,

Robert B. Adams o
Chief, Operation?s Control .
and Statistics Division

‘Interior—Duplicating Section, Washington, D. C. 44994

DEFENSE MINERALS EXPLORATION ADMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse _ March 22, 195k.
Denver 2, Colorado S

Memorandum

To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration

From: Field Team, Region IV

Subject: (Uranium) - Application of Aztec Mining Company, Chipmunk
Group, San Miguel County, Colorado.

Enclosed are two copies of the subject application in
the amount of $33,400.00.

One copy of the application and the only claim map sub-
mitted is being retained by this office.

One copy of the application is being forwarded to
Mr. A. P. Butler, Building 21, TEPCO, Denver Federel Center.

hn F. Shaw
r W. H. King

cfiz;6?24224{;44;24‘345(/’
Jec— A. H. Koschmann '

Enclosures





, UNlTED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

224 New Customhouse o i . ' March 22, 1954.
Denver 2, Colorado '

Memorandum

Tos Secreta.ry to the Operating Comittee » Defense Minerals
Exploration Administration

From: Pield Team, Region IV

Subject s (Ura.niﬁm) - Application of Aztec Mining Company, Chipmunk
Group , San Miguel County, Colorado.

Enclosed are two copies of the subject applica.tion in
the amount of $33,400. 00.

One copy of the application and the oniy claim map sube
mitted is being retained by this office. :

Mr. A. P. Butler, Building 21, TEPCO, Denver Federal Center.

John ¥. Shaw
for W. H. King

\
_ . One copy of the application is being forwarded to

v

feCA. H. Koschmann

_Enclosures
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U‘ED STATES DEPARTMENT OF TI-Q NTERIOR  Eomm Aporoved  io-Rioss.e.
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

MF-103
(Revised April 1952)

R '; t’)\\ . e
it W v

. ol
J”\“ A0 k\n\

R AID IN AN WQ"‘@
APPLICATION FO e 0HA L e P2

EXPLORATION PROJECT, PURSUANT TQ "2 & 15" Docket No. -
DMEA ORDER 1, UNDER THE DEFENSE Metal or Mine | LS SIS

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ﬂy 3. 207

‘ Partlclpatlon (Government %) ...

or
et

Not to be filled in by applicant

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ..... Aztec Mining Co., 214 W. Main, Farmington, N. Mex,
A_Partnership consisting of, H. Ha..La Rue, B. R. La_Rue, Aztec, N, lMeX. and
_Garl.J. Eaton, W. Be._Colhert, PFarmington, Na. llex.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all -
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract Claims_ 1=4_af_original Chipmunk_ Group and Claims ____

._-nf--later.-ﬁlling_-are-nin.-Sec,_-BA.--:1‘45&.-13122!;_Al].__a‘nuv.a_-claima-_az:e___in__SQn_Migge.l__Qg.g .......
Colorado. 6-11=1-2-3 are nnder A.E.C. Donestic Uranium Program Circular #7

(b) State any mine name by which the property is known. Chipmunks

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
owner. of unpatented claims

(d) If you are not the owner, submit with this applxcatlon a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notlce Book 175- page 174, Book 175- page 293, Book 175- page 295 R
n 175 " 292 . " 175 " 298

4. Physzcal description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

| whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
pomts

(e) State the availability of manpower, materials, supplies, equipment, water, and power, 16—66551-1
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5. The exploration project.—(a) State ’mlneral or mmerals for whlch you w1sh to egre
Uraninm and yanadium
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds; etc. . S e T PPN

(¢) The work will start within ____30.___ days and be completed w1th1n N S months from the date of an exploration
project contract. e e e -

(d) -State the operating-experience: ‘and background of the applicant 'with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detdiled estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ,

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contract01s, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drillingy per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.). :

() Labor, supervision, consultants.—Include an itemized schedule -of numbers, . classes and rates of ‘wages, salarxes or fees
for necessary labor, supervision and eng;neermg and geological consultants .

(¢) Ope'ratmg materials and supplies. ——Furmsh an 1tem1zed list, 1nclud1ng 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will -be furnished- by the Operator, W1th the estlmated rental, purchase prlce, or suggested -use-allowance-based on present
value, as the case may be..

(e) Rehabilitation and repairs. —Furmsh -a detailed hst showmg the cost of any necessary 1mt1al rehablhtatxon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh :a detailed list showing the cost of any necessary bulldmgs, fixed
improvements; or installations to be purchased, installed or constructed for the benefit-of the exploration project.

(9), Miscelloneous.—Furnish a detailed list showing the cost of repairs to and maintenance. of operating equipment (not
including ‘initial rehabilitation or repairs of the Operator’s equipment), analytxcal work, accounting, workmens compensation

.and employers llab111ty insurance, and payroll taxes.,
(h) Contmgenmes —Give an estlmate of any necessary allowances for contmgencles not included in the costs stated above.
NoTE.—No items of general overhead corporate management, lnterest taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the da.te of the contract should be included in the
estimate of costs. .. .

7. (a) Ate- -you- prepared-to furnish your share of the cost of the proposed prOJect in accordance w1th the regulations on
Governmerit. participation'.(Sec. 7, DMEA _No.. 1)2 o .

(b) How do you propose te furnish your share of the costs? . ’ SV U R

PR S

L el

Crmmeemenais . Money . Use of equlpment owned by'you' S ~--Other - A

Explam m detall on acompanylng paper

- _ A _ CERTIFICATION‘ ST T
The undersxgned Whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the information set forth in-this: form-and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Datedw“v ma/l/ﬂe /4 e 155 “_ B .' ‘k..',""" .

By ez

Title 18, U.' S. Code (Crimes), Séection 1001; " makes it a crlmmal offense to make a willfully false statemenl or represeniahon to any depart-
ment or cgency of the United States as ro any mol’fcr wnhm its jurlsdlchon

RTINS i

Tws. cov:RnMENT "PRINTING OFFICE 16—‘-66551—1
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UNlTED STATES |
DEPARTMENT OF THE lNTERlOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION o L. /{,/,‘NH, ,‘_1!:4‘. iy,

WASHlNGTON 25, D. C. - : b

224 New Customhouse ‘ : T
Denver 2, Colorado ce -0 . April 5, 1955

Memrandum _
To: - Cheirman, Operatmg Cmmittee, DMEA
~ Prom: Executive foicer, DMEA Field Team, Region IIT

Subject: Docket m 3293 (Uranium), Contract mm-n?eo, Aztec
: Hining Co. » San Miguel County, Colorado

Enclosed are the Covernment, Divuion, and Docke‘o
copies of & Rescission Agreement which was prepared in
" Washington and forwarded by your letter of March @5, 1955
for signsture by the operator. ‘

Copies of the sgreement have been given to the
operator, the Finance Qffice, Regien 111, and a copy has
‘been retained for our files.

\)O m am\ '






; | 195¢, between the United States ol Aunr:et, qe:inx ThFough
S sgministration, and Antee Mining Co,, & a&rtn&ranlp, that

» DivisiO‘COPY e
o , ?  :‘ ;ﬁ; -~g-A1.: i .,  N ;*§t~
o, 3t$cxészcxfa§ﬁﬁﬁaxﬁz? o

I %‘ 'EN‘Q ti‘uﬁ . 251':1'1 l' 51” Mé.rch RURRA ’ -

© the Depertment of the Interior, Defense Minerals Explowstion

 Explosstion Project Contrsot Idm-ET20 {Loeket No. DWEA-3293),
.- dated Qotober &, 1954, 1s heredy reseinded, reveked, swd L
oancelled as of the date of the coatrec:, without any obii-
c g:tian ﬂhttnvor, one ncrty to ”h¢~btht?; thl n&nc ut xr ntid :

- zxtﬁurtd Aﬁ uaxtnpz antt hu ﬁlr taa ynar t:rﬁ%
‘ubavn wr¢:t9ad>“j,. ,

fﬁE ﬁﬁlfﬂﬁ‘ﬁflmﬁﬁ uF AHK&ACﬁ

| ALTRG MINING GO,






| nmo:m

To: Bm! 'ﬁan'y, Opeﬂting cmittn | _
Fromt  Orace L. Ault, Rave & Misc. Metals nmam
S‘ubjectx Contiact ﬁntlixad by Regzm w

Mr. Ellie has mﬁm& and approved Conmct Idn-E?ZO,

~ Docket No. IMEA=3293, Astec Mining Company (Uranium), dated October 6,
- 195h, executed by ths Executive Officer, Region IV, and representa~
tives of the Campany.

fs[ Crage L. Audt
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&

‘Late__ October 12, 195)

'_To: Mr.Ellis Mr.Knouse.‘ R
Dociet Yo, DMEA-3293 Aztec M:Lning Cos
Oantract o« TdmET20 L . o

| | Attacheﬁ is M . i@-méq, dated October 6, 195 -

.toﬁe rm-md. o - | o |
- 'app;ma,l

- - Other uetion

Pleasc ret.um ‘bhis slip to me for nv recom, o

o Mre.Auly





'UNITED STATES
DEPARTMENT OF THE INTERIOR

‘ i DEFENSE MINERALS EXPLORATION ADMINISTRATION
22 Nev Customhouse -

WASHINGTON 25, D. C.
Denver 2, Colorado .

October 7, 1954

REGISTERED

Memorandum
To: Administrator, DMEA, Attention Code 200 . .
From:  Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3é93 (Uranium), Contract Idm-E720, Aztec
' Mining Company, San Miguel County, Colorado

S Enclosed are the original and two copies of Contract
Idm-E720. Copies of the contract have been given to the operator,
the che Office, Region IV, and a copy has been retained for
our files. .

Enclosures





" : o . . . DOCKET !o. DMEA 32’93

H_}'IF-‘L’()O (A) ’ ' ' ' ' § e Lotbrise ” S
(llebruqry 1.952) . . COMMQDITY_ : bmum B ch

......... nEtstiey

UNITED STATES OF AMERICA 1dm-E720
- DEPARTMENT OF THE INTERIOR :
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT

(Short Form)

.IT'IS AGREED this - ------ -6th --------- day of ‘ ocmr : - ,»195.!?,'betwéér.x the“I:I nited States of America, gcting
through the Department of the Inteérior, Defense Minerals Exploration Administration, heréinafter called the “Government,”
and?. Eetsc Mindng Co. s 20 Ua Yadn, Faraingtcn, Jew Vexico, A Pertuersiip cone .

gisting of .. Lo IATUB, e Fo LaBue, Aatec [ow [lexico, and Carl J. leton, .-
We_De_Colbert, Tarmington, "ew Nexico, SRS i

- hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production: Act of
1950, as.amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Prp;ects." :

ARTICLE 2. Operator’s propie'rtyl'r'ights.— ‘(‘ith respect to that certain land situated in the State of €@_19m° - o

, County of
Fidpaink o, ) ((Figinel) end Chipmak 7o, 4 (Criginal), ¢iipeusk Clelhe .
_08s 1, €y 3, €, and 11, exe lessed from the 2tomic Inergy Commission, .

cen Miguel , described as follows: ° Cuper of

[e 19 vy 8nd ere further descrided in Znuex 1, sttscied,

the Operator represents and undertakes: * :

(a) That the Operator is the ownér, in possession and éntitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to.eac}t of which ths subordination agreement of the holder is atibached: _______________
Cuners 7 ' rif

e N irinel), end Chiprmunk Yo, 4 .
of (Lipmunk "¢s, 1, £, J, €, and 1], by Public law 535, further described

in fnnex I, atteched. :

oo,
1D

(5) REF: GX
The Operator shall devote the land and all existing improvements, facilities, buildings; installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : :

ARTICLE 3. Exploration project.—The Operator, within gg_.‘..’é&t’l’)---- days from the date of this contract shall commence
work on a project of exploration for® Traniun :

in or upon the described land; and shall bring the project to completion within a period of .& (fm-_n') montis from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drill,,’ng, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto.. The Government will pay 75_(seventy-five percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-!¢Jﬂ5__0_m-__, which is % percent of $___)_€_§9_-_Q_°_-_,
the agreed, estimated total cost of the project in which the Government will* participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been.made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . - -

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

N Nan_xg of mineral or minerals. 16—66329-1
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(b) Final repart.—Upon completion of -the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. s

(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ' )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

CLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development frop
which protuction may be made has resulted from the exploration work, the Government, at any time not later than 6 months-effer
the Operator endered the required final report and final account, may so certify in writing to the Operator. TheTertifica-
tion shall describe dly or indicate the nature of the discovery or development. In the event of such certification;any minerals
mined or produced from land described in Article 2 within 10 years from the date of this contract, ingleding any mined or
produced. before the certifica shall be subject to a percentage royalty which the Operator or his suwcGessor in interest shall
.pay to the Government, upon the smelter returns, the net concentrator returns, or other net anféunts realized from the sale
or other-disposition of any such prodetion, in whatever form disposed of, including ore, cone€ntrates, or metal, until the total
amcf)ulrllt contributed by the Government, withqut interest, is fully repaid, or said 10 year§ have elapsed, whichever occurs first,’
as follows: : -

(1) One and one-half (1%) percent of any Sweh_net amounts not ixrexcess of eight dollars ($8.00)- per ton.
(2) One and one-half (11%) percent of any such netgmountsrPlus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amount$e«Zeed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. , ’
(For instance: The percentage royalty on a net-8mount of five doBays ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00yper ton, three and one-half 3% ) percent.) =~ - ‘
.- (b). As here used, “net smelter returns,’>*fiet concentrator returns,” and “other et amounts realized from the sale or other
disposition,” mean gross revenue from_edfes, or if not sold, the market value &f the maverjal after it is mined in the form in
which and the place where it is held="In the case of integrated operations in which the materiahNg not disposed of as such, these
terms mean what is or would-4€ the gross income from mining operations for percentage deplétieq purposes in income-tax
determination, _~ ' .

(¢) To secure th€ payment of its percentage royalty, the Government shall have and is hereby granted a“¥eq upon the land
desfcribed in Axti€le 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse_of time or
is fully paid? : :

@) This article is not to be construed as imposjn obligation on, th, eratar or the Oner ’s gu in inteTest

t6 engage in any mining or production operations. g& aﬁ%ux ?f aﬁb@%&‘ ?& &1&% 6 c.c%sg%. )
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without niaking suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lienfort_hepay’mentthgreof;',' A : aiinre-by-the-Operator-to-maintain-the-Operatorio-rishia-in-thelandr—withe

a0 b3 X A SC WP R LWL P P 0 o305 A b oot ona = adaduaat —alea POV WPV,

Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have.
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available-as a means of meas-
uring the amount of the Operatot’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions 358t part of the second santence of Article 7

Executed in sextuplicate the day and year first above written. §€
THE UNITED STATES OF AMERICAD

B - erator) ' """""""""""""""" | w x
‘%’ m : By rascutive CfftcerA v
DMEA Field Tean / -

gAce. B

I, . , certify that I am the secretary
of the corporation named as Operator herein; that . ) , who signed
this contract on behalf of the Operator, was then ' - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE
- SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






Chipmunk No, 1 (Originel) 175 | 17
Chipmunk ¥o. 4 (Originel) 175 | | Y

The sbove claims are recorded in the County Clerk and Recorder's
Office of San Miguel County, Colersde. :

' mfonmuenmuﬁ'mnmm;-memm.m‘
the smsnded location certificates have besa sulmitisd to the County
Clerk and Recorder for filing. The reception mmbers for the filing of

these smended location certificates are as follows: _

Chipmunk %o, 1  mzs
Chipmunk Wo, 2 118126
Chipmunk Fo. 3 usnz2y
Chipmunk Wo, & N2
Chipsumk No, 11 118129
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ANNEX II

The following provisions are in lieu of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify i1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. - : .

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. : .

d. Unsold production.--If any production (ore,

~ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remaing neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in lntegrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .

-and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operatlons
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. ‘

(For instance: the royalty on-an amount’
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten -
dollars ($10.00) per ton, . three and one-half-
(3%) percent. : o





f. Lien for payment.--To secure the payment of
its percentage royalty, There is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the Govermment's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

- h, No obligation to produce.--Nothing in this
contract is to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations. ;

. i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. R -

“8694
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oo wan N ) » &‘ ; _;..4”--‘ ;;
© The work consists of drilling a meximm of 15 boles in a three-
fence pattern at locstions as shown on Figure 2, videh iy atteched end
made ¢ part of Exhibit "A%, : . \

" A1l arill holes will penstrate the entire thickness of the
top sandstone ded of the S.lt\luhuuhrofthobrﬂmtomﬁonwich

is the known ore herisom,

Hole No. 1 as shown in Figure 2 vill be drilled first end cored

the estire depth, This bole will bottem 100 fest below the base of the
 known ore herison to prospect for desper ore horisens. , :

Hole No. 15 will be drillsd last end vill nct be atarted unless
sufficient unexpended footage remsins to sssure completion of the hole to
1ts objective within the tetal sllowable footage. , ’ ,

Hokcno.zulo.unﬁyhmminmmu. ,

A1 oere drilling will be & ainimm of AX sise, Roles numbered
1, 2, 3, 4, €, snd 9, at locations as shown on Figure 2, will be cored
in their entirety. The remaining holes may be drilled with s plug bit ,
MM&aunmmmm.mtbmhmnhﬁumwich
point the holes will bs ecre drilled to the botice. ‘ -

It 1s estimated that 400 fost of plug drilling and 1100 feet
of core 4rilling will be required to complate the 15 holss.

:
:
3
E
:
2
§
3
B
g
]
¢
§
2
%

assey map. The completed cembined gecloglc aud sssay map will acoompeny
the operstor's fimal repart. The engimeer-geelogist vill oheek all drill)
cors and sludge for the presence of redicactive msterial by redicmetric
instrument snd & meximum of 30 semples indicating significant minerall
tion will be analysed chemieally for Uslg snd V20.. :
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1/ Estimated 1100 fest of core drilling a‘z'ta.eo per i'oot - €4,180,00
b Estimated {00 feet plug drilling at $2.45 per foot = 980,00
Froper ;10‘:‘:{ 35 drill sites, including sccess rosds, o 600,00
yAuﬂmwmeMcduamMUﬁgmvwg- .' - 150,00
| Geslogist-Enginesr at 20.50 por foot of hele drilled - 750,00
 Estimated Cost | . 86,660,00

GCoverment Perticipation st 15% . ’ 44,995.00

j/ No reimbursement will %e mede for partislly completed holes. Claim
for reimintrsement for completed holss must be supported by s certi-
ﬁﬁddrmmdthohohnhohuimlm.; _ |

2/ Clain for reisbursement for analysis charges must be supported by s
- copy of the assay return shoving costs and results.,
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U:S.  DEPARTMENT:OF THE. INTERIOR- ‘ 4.3 - + T+ M DEFENSE MINERALS EXPLORATION - ADMIN|STRATION
GEOtOGJCAL, SURVEY . R approximate-location of section - - ) DOCKET 3293
- TTomrm e ' corngr-according to epplicant s A
: g map | (¢l alms Tocated [rerative
ve T to ghisy
. C"b/kﬂn)ﬂ k Vo5 i .‘ ch prjunk No. 6

Y\,

A
==

Chipmunk No. Z

\

Cb//wmmk. No. /.

)
[

“SCALE- 1% - 500" FEET
CONTOUR INTERVAL 20 FEET-.

TOPOGRAPHY .FROM U. S. -GEOLOGICAL- SURVEY ‘ : " APPROXIMATE OUTCROP OF TOP SALT WASH SANDSTOME LENS
QUADRANGLE MAP, »aonss RA‘NGE-MESA : '

: - ORE (RED; MINED OUT) AKD MINE WORKINGS
‘ cum LIRES ARE APPRDX!MHELY LOCATED' ' " :
m:umvz T0 ro9ocm.°nv , &
MINERALIZED WAGON DRILL HOLE

Geology by D.R. Shawe R o . o :
T e _ PROPOSED ‘LOCATION OF ‘DJAMOND DRILL (CORE) HOLE

¢ 2. - ‘SKETCH MAP QF "PART OF HORSE unss MESA. QUADRANGLE SHOWING LOCATIONS OF PROPOSED EXPLORATION = "
~ DRILL HOLES:ON. -THE. cmrnm caour‘c:f cu.ms AZTEC MINING co. SAN- mwu COUNTY, COLORADO SR
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Yre o Ya JYEVOP MAR 251355
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March 15, 1955
Memorandam .

Tot Aot&m Aseistant Solicitor, DMEA

Proms Fred M. Murphy, Mining Lagineer
Rare and Miscellaneous Hatals Division

Subject: Termination Agreement

Contraet No. Ida-B720

Dooket No. DNEA-3293 (unnmo

Astoc Mining Company

Chipwunk Orowp

San Miguel Conntg, Colorﬂdo N

Resc:.ss:.on ,

¥Will you kindly prepare s Termination Amt by mutual

~ consmt between the Uovernment and the sudjesct Operator.

There has been no work performed under this short-farm
contract (MF-200 A-February 1952), dated October 6, 195h.

Various letters were written to the Operator by the Field
Toam Executive Officer of Regiom III, in regard to what sciion the
cwu-wwmmmlmmmkmmmw
tract, etc.

The Uperator finally mswered by witing & note, dated
March 8, 1955, on the Executive Officar's last letter, dated Msrch
L, 1955, and returning same to him. Acmctm-mwun-

Seched, in the docket.

The Operatar states that they are no longer interested in
perferming the werk wnder the subject contract.

: Therelare this Divigion recommends & terminstion of the
ubjoet contrect.

. Fred H, Murply

FMMurphy: am
cc to: Dosket - L
~ Code 700¥
Mr, Murphy





UNITED STATES | RS TR
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS _EXPLORATION ADMIN[STRATION ’ Coin g i rame

WASHINGTON 25, D. C. ‘ e

- 204 New Customhouse IR _
Denver 2, Colorado IR o ‘ March 9, 1955

‘{emo:randum
To: Chairman, Operating COmmittee » DMEA
From: 'Executive Officer, DMEA' Pield Team, Reg’ioh 11T

Subject: B,o‘cket DMEA 5295 (Uraimium) R Contract Idm-ET20, Aztec
S Mining Co., San Miguel County, Colorado

- In confirmation of advice in our teletype to you of
“March 8, in conjunction with material forwarded by our memorandum
of March 4, we are enclosing the original and two copies of a
notation from the operater on our letter to them of mrch L,
1955. ‘

The operator verifies that they are no longer interested
in perfomng work under the contract. :

\}3 W\C
‘W. M, Trag;gsh%
Enclosure
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UNITED STATES = o ™%
DEPARTMENT OF THE INTERIOR 1§ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION )R - A N

WASHINGTON 25, D. C. e %

224 New Customhouse : G
Deaver 2, Colorado : R 4, 1955

Mr. W. B. Colbert
The Aztec Mining Company
21k West Main Street
Farmington, New Mexico
. Re: Docket DMEA 3293 (Uranium)
Contract Idm-E720 :
Dear Mr. Colbert: .

Reference is made to our letters dated January 26 and Febru-
ary 10, 1955, relative to opsrations under the subject conbract.

As we did not mceive a reply from you by February 21, 1955,
as stipulated in our letter dated February 10, we assume that you are
no longer interested in performing work under the contract., There-
fore, we are initiating appropriate action in the matter,

Yours very truly,

\9 W g

. Executive Officer
DMEA Field Team, Region IIX

\chg’i‘ o ' E . iarch B8, 1955

Dear I'r. Traver:. o :

/e are 5o longer interested in performing the work under
this contract, due to weathsr and other thingss beyond our
controll. .

/e wish to thank you veryxﬁuch for your kind efforts and
ccnecideration in this matter.

Very truly 1TSS

7. 8. 'Colbert
Lztee mining Co
214 W, Nain
Farmington, 7. 17,

e e ————— . ey D

S o B e M I I N - 3
B T J AT R N JO N TP VY






224 'New -Cnstonhouse .

. UNITED STATES
'DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

Denver 2, Colorado = ..  March b, 1955

Memorandmn

To:

From:

Subject:

Chairman, 0pera.ting Committee v
Defense Minerals Exploration Adlinistration

Executive Officer, DMEA Field Team, Region IXT

Docket DMEA 3293 (Uranium) , Contract Idm-E?i’o, Aztec Mining.
Company, 8an Miguel COunty, Colorado

Enclosed is the folloving mater:lal relative to oPerations under

the subject contract:

1.

The ariginal and three copies of the operator 8 letter dated |
December 17, 1954, in reply to our letter of December 15, a copy

of which was forwarded to you.

L

'5'..

6.

The original and three copies of a memorandum dated Jenuary 14, .
1955, from M. H. Salsbury, Mining Engineer, Bureau of Mines.

The original and three copies ‘of & memorandum dated January 12,
1955, from W. P. Williams, Geologist, Geological Survey, and
transmittal thereof from E. N. ‘Harshman dated January 19, 1955.

Four copies of our letter to the operator dated January 26 1955..

Four copies of our letter to the operator dated February 10, 1955.

Four copies of our letter to the operator da.ted Ha.rch 4, 1955.

Also enclosed is one copy of the auggested amendment to the con~

-) tract referred to in our letter to the operator dated Januery 26, 1955.

e
[;W

{hron

Inasmuch as ell dates for performance of work under the contract

have expired and the operator ‘has failed to comply with our requests the
entire matter is forwarded for your consideration and appropriate action
with the recomendation that the contract be rescinded as though it never -

had existed.
Enclosures o 'W. M. Traver
JWisdd : °

Copy tos E. K. Harshman

J. F. Bhav (vw/enc « Items 1, 2,346
‘W. P, xmim (w/enc - Ttems 1, 2, 3&0






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D C.

2oy Kew'c“stomhuuze . T ‘ i
Denver 2, Coloredo . , ' ) March 4, 1955

Wr. W. B. Colbert

The Aztec Mining Company
21k West Main Street. s
Farmington, New Mexico AR R . :

’ R Re: Docket DMEA 3293 (Urentum)

_ Contract Idn-E?QO- ‘

Dear Hr. Colbert' ‘ :

Reference 1s made to our htters dated Januu'y 2 and Febru-
ary 10, 1955, relative to. opcra:bions under the subject contract.,

As ve did not receive a reply from you by ‘FPebruary 21, 1955,
as atipula.tcd in our letier dated February 10, we assume that you are
no longer interested in performing work under the contract. There=
fore, we are initiating appropriate action in the matter. -

L 'Yéurs very trxily, |

W. M. T@AVEE@

w. M. Traver ,
" BExecutive Officer o
- IMEA Field Tesm, Region III

JwWltdd

Lopy o t‘hurm, Ypre Comiz. (Il} /
. Eu E’. iwm !
We Po ﬁimm
J* !’- Shﬂ ’
“Je We Townsend
Subject
Chro:






- Mr. W.B.Colbert
. Aztec Nining Company
. 21k West Main Street
Ahmingtonv m Mexico'

zalnlwc\mamhouu S Dol T

" Re: Docket DMEA 3295 (Urarium)
o Cmrbnct Idu~E?80

'Dear ur. mlbert.‘

Ratarencc 1: mde to our latter or Jmmry 26, 1955, |

. where‘by wa forwarded a copy of suggested Amendment No. 1 for
. “your consideration, and in addition we sdvised that 1t would -
. be necessary for you to request an amendment to Artiele 3 of

the ethract form to extend the ntming and ccnplctien dates.

‘Your ‘attention is directed to the fact that tie date
for completion of the work outlined under the contract expired

- .. Iebruary 6, 1955, therefore if you are desirous of meintaining
- the eontraet in fora.a ywr pmowt attuxtinn ahuuld be given the

matter.

xr we do not hear from yauhy hbmry 91: 1955:

. 'will assume that you are no longer interested in performing mrk
© under the contrm and will take such steps as are indicated.

?cry }tru}.y yours,

W. M. Traver -
. Executive Ofﬁeor, INEA
Field M, negicm III

Notas' Lcttqr racoived by V. 3 Colbart '
. 3/11/55 85 per return mcipt
JU7





.......

.m ", Golbert: '

éonr |
:*n wintmm .. R : T LT T : C
Astee Mining cmny

@1k West Main Gtreet .
,-mnincton, M)hxioo

‘e })ocket m 3a95 (Uraniw)
' contmct Ih—sm ‘

neterm ETY m to. your xcmr ot Dtceaber 1?, 19sh

f-':;mm you request DMEA considerstion in amending the comtyset =
. to provide that drilling be accomplished with & 4y retary mn S
in nw of coro drﬂ,unq s prestutly nipuhmd. R

Bo.aed on’ mmdatiom ar um mcx.a mimn uxl

a Miw of gther inforwation available to this office, we huve

- prepared & suggested amendment to replace tha present EXEIBIT
o A" atteched to the Wﬂ..‘ Oms aopy ot the suggelud mndmeut
- iluttmmd cn e, ' _ .

pL & au.ch an. nmm 13 aatufmwy toqrou w vill

- :appréeute verificntion of ‘that fac:t by ramm mil.

In addition 1t is suggntad um-. you reqnout a fnrther -

L Wmmcomrmmmmesatm«mm form
_ to extend the period for start of the project work to on or before
- March 1, m&muwm@mtmemmmwmpermmr

ocompletion of the project work for mhaperioduyoum

~ will Be necessary. Mioninthemtwullbtwmedpmdiné
,.mqmofmcofrc-m« ERPEE .

Should an mnt ar tm augauten mtura be prapnrcd,

",M-nmat Ro. 1 whioh you are yetaining unexecuted will cutmtica.lly i

be void, tmﬁmmmnnmulotmemwths
mice withywrulﬁee. R b

f”\.'ff..?'ery W row. -
WM. Traver .

" Rzmoutive Officer, m |
nua m, nogion m






‘ | ’ : IN REPLY REFER TO:
_ UNITED STATES - ' '
DEPARTMENT OF THE INTERIOR
’ L GEOLOGICAL SURVEY ‘

Defoves Winersls Explavetion Adsinistyretion

Dezrwar Yoderal Canter
mz,m

dumary 39, 1955

 Tos : nmm Region YIX
Trom:  %s M. Hersheen

Subjeott IMES Decket 3293 (m),wmm,wmcm.
umcm,cm ~ Requash Zor ssadwent

. Wmmmﬁgmwn.a.m,ms.
Wmmr,mxmnxwmmm wcm;mm.

In s letter of Decester 17, mmmmmmmu
-uumimummn.ummwmumﬁmm
drilling as speeified in the comtract but that he has swosessfully drilled

. seweysl holas with & nun-core alr drill. He therelore requestis an spend-
ment to the comtrect to allow non~oore aiy drilling in Xiem of core drilling.
mwwmwnwmrmummmum

2% the time of the field comferenve the opsrator wrdelly ree
mﬂwMaﬁmhMﬂma&ﬁmwmuﬂanwmin
the sontrect. Shawe recorsemads the sdditicosl driliing. There ia »o
provision in the contumet for & 2nd slegs of exploretion and the sparator -
has ot requested io writimg the addisions]l explovetion o Indicated
spoific dvill-hols Jeoatitne. T tUwreforw question the propristy of
uﬁuumanhawnmlmﬁuﬁmumwmnm
fnﬂhinﬂucmm. : :

' km«tt&ﬁ&a#mnmmmﬁwd%awes beliet
that additional work mey be warreanted, it aprears that the sperator

. should be nobified that aviion on & request for addf tiomal suplovation
o e mmmm&mtmmmm.

2"WMW

xca.m
m’mm

Enclosres (30)
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: E. N. Harshman
From: W. P, Williams

Subject: Amendment of DMEA Docket 3293, contraect Idm-E T20,

Aztec Mining Company

Transmitted herewith are 10 copies of & memorandum and accompany -
ing map prepared by D. R. Shawe concerning the proposed amendment of con-
tract Idm-E T720.

Shawe concludes that the contract should be amended to allow
non-core air drilling instead of core and plug drilling. The amendment
is Justified as core drilling has been unsuccessful because of‘loss.df
water in porous and fractured ground. Ivconcur with Shawe's recommenda.-
tion.

The amended contract will call for more footage, but at a

lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit a

sgiprate report covering the amended cost of the project.

;27?%//} z i’ .

W. P, Williams
Geologist -

WPW/mlr

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: Woe P, Williams
From: Daniel R. Shawe

Subject: Amendment of DMEA Docket 3293, contract Idm-E 720,
Aztec Mining Company

A DMEA Field Team consisting of M. H. Salsbury of the U. S.
Bureau of Mines, and D. R. Shawe of the U. S. Geological: Survey, met
with H. N. LaRue and W, B, Colbert of the Aztec Mining Company on
January 6, 195h., The purpose of this meeting was to discuss revising
contract Idm-E 720 to allow air drilling in lieu of core and plug
drilling.

The original contract Idm-E 720 called for 1,100 of core
drilling and 400 feet of plug drilling. The applicants attempted to
core drill 3 holes on their property, but all were unsuccessful as
porous and fractured ground caused loss of circulation. The applicants
did, however, complete U4 holes by drilling with air and collecting
cuttings only. For this reason, the applicants desire to amend the
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water.

An amendment asgreeable to the Field Team and to the appli-
cants is outlined below. In view of the difficulties in core drilling
on the property and the much cheaper cost of air drilling, the Field
Team recommends that contract Idm-E 720 be amended to this program.
The Field Team agreed that 3,000 feet of air drilling in two stages
are warranted to test the property. Stage 1, consisting of 15 holes
and a total of 1,500 feet, is to be drilled as outlined in the
original contract. This stage is to search for and outline favorable
ground. Stage 2, consisting of 15 holes and a total of 1,500 feet,
is dependent on results of stage 1 drilling and will be done only on
Shawe's recommendation. Holes in stage 2 will be drilled on 62.5-foot
centers within areas of favorable ground outlined by stage 1 drilling.
As no core will be recovered by air drilling, the applicants must
collect samples of cuttings of each 2-foot interval and at each change
in rock type. These samples are to be stored in paper sacks and pro-
tected from weather. All material considered mineralized should be
saved and sacked. The mineralized material will be split for analysis;
one-half delivered to the Government and one-helf used for assay purposes.





The increased total footage and change in manner of drilling required.
that the contract costs be revised. Mr. M. H. Salsbury of the Bureau
of Mines will submit & separate report showing revised costs.

Holes drilled by the applicants have eliminated the necessity
of drilling holes 1 through 4 of the original contract. Four (16
through 19) holes required about the same footage to replace the original
I holes are located as shown on figure 1.

DRS/mlr
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, UNITED STATES -
.~ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Swilding 20, Room 137
vt Poloral cunten
Danver 2, Coloredo

Jommacy 14, 1955
Tot m«tiw Orticer, M Field !eu. Regiom 11X
Purough: Join F. Shawv @

Froms K. . Balabury

Swbject: DMEA 3093, Gontracs Tdm-BT20 (Uranium) Astec Minisg Conpeny
(Chigmmk group) Sen Migwel Cowxty, Coleredo - MMﬂm
on snendaent requested hy the eperater _

A comferemse wes Beld ut the Slick Reck figlh cemp of the
Geslogival Survey oun Jaawary 5, 1955, with D. X, Shawe of the Geoalogical
Swvey, sad H. L. lekue and W, x.wwmmmm

Ammnmmﬁm:mmummwnm
dry drilling for the diamoni sors drilling called Tor was requasted by
the operaters in a letber to the DIKA Fiald Tesn dated Decesber 17, 1955.

 he subject comtract ealls for 1,500 fest of core drilling in
15 haiss avwraging 100 feet in depth. Vork has never
been started. Iastesd, the epexators astenpled core drillisg om their

E
o
i

" own seeount vhile waiting for mum-utuwmlmxmm

were uuswocesalvl in drillisg She broben forwatisne nesr the rim by this
avthol, The driller sonld not mmﬂmnmmm~m«u
.mummtnm.mmwwkmwnmwmpz«
allowed 1n the comtrest. Shave wifies the fact that the b of

uunumnmmuuummmwmummm.

mma-muwmm. mm:rc

W
Shave 'y th on this m

mmmmtmawmmmmm-
%o. & were mineralised and & rediomstyis count of 0.0% %o 0,10 perceat
Us0g over & "serrov” width s indiosted ky prebing. Other holes were
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wuunmm. mmewm
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““Mmmﬁﬂo” -

‘ntm - 583 .40
mmn $3,500.00
xmnnmwm%, f
y \o,,um, . 500,00
m«mmcmmm $6,800.00
wm ﬁm. 8,600
Sriginel tetal sstimmbeld ouet : #6,660.00

thMummmmm Qate
m«mummm»wwam
muummqunmm

| 4'.‘-ycmmmmmwswmuw"‘:-

muwmmmmum





,mﬁs”' ’
”m. mu.nmmmmwwmw.m~
-mm“m*mmmf

Wes W ewv horieen Med been reneved by evesies. Bhis sltn. .
mmmmmmm.x,umm |

‘:hu m:mmm Mmh
it m Suy sotmy drtliing metheds wier oeantralled
prajos, ¥, ‘!M i:nuuﬂ?:\m h“ W‘:

s B L ) an '
n.m!;n x ’mumm e be #hile
o resagnios hnle botiening * S
Yns, 12 vesulis ware faauweble, furthey & ¥ yosmmendod,
uamﬂwnw, mwmw.
Disssituhion of &oy retmy . for sove wnld . :
rmmwm;ﬂ:;%m& : e Yoom rogues-

cmwmmumuma.mmw -
Sives Cavpweble vevaits; the additienal werk Lo veccnmmnded M ne
in 9 ' - igu ; e prepesd wrh iy sebadnied
fa e stages, ge L severing W mahmm‘

| ‘_mmm'&mamdsmum
mwmmmum(mrwtummm
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ORGANIZED 1853

THE EATON AGENCY ﬁ%?oO.
CARL J. EATON, Owner 0(00 '@,9@(:?/;9,
214 W. Main St. — P. 0. Box 666 — Farmington, New Mexiccg{’('i: {‘Q,j <
Phone: Davis 5-3712 Gx"i;:;t" N /"954
Qo
;\C@;\fu

Dec. 17, 1954

vefworse Linerals ZTxp. »dwu,
i Te we Lie Kil.é_’.
Z..ecutive Ufficer, Diza
224 Jew Custor hcuse
Denver 2, Colorado
Re; Docket DA 3293
Dear i.r. King: Contract Idr-x720

We have performed no work under this contract, (Idm E720)
for several reasons, some of which I will set forth,

First we had a rig in the area and drilled & few holes on

our own, and found that it would be irmposibls to drill and :

ccre in some locations; At ::0le T'o.l which your program showed ab¢2ﬁ&p
a core from surface, we fourd 50ft. of clay, which was so rorusl . M ain
that the driller could not l.old circulation to dfill let wlone

to core. The same was found where vou showed !(ole [l0.3.

At hole lNo.7 the rock formation is ®f fractured that it could

not be drilled with water. e brought in & uir Compressor and

the drilling was done that way. Hut there w.ould b no cores.

We would like to drill this vroperty but unless your engineer-
Geologist can reconsider and revise the drilliryg program to
strait plug drilling, we beleive it vouid be best to not start
at all, with your progran.

We feel that we have a very ~ood —roperty and wish to explore
it, but do not wish to waste the Gov..money or ours trylng to
do the impossible.

we want to thank the DLEA, and especially you l'r. King for all
of your kind consideration on this project. .e are very dis-

~ 7 appointed that we could not curry out t:e contract, and hope

that vou :and your staff can cone up with a :(.ore workable progranm,

R

We will appreciate any supestions that you care to muake as to
g how we r.ay profeed.

P\) /\&W (ﬂo W’*{“‘—f Lita

~ er‘;?z = - g *Y,‘{%

Very truly yours,

7%”44'5”ﬁ9' Aw&myaw W The Aztec [.ini ng Co. ,
‘/i e \}M,Lﬂ pre () ¢F 2y /{/7(3 (]M[w 4/%
%M?l@»\.a‘aaw fﬁ""”;fyd' T LAY Pl Cas

AT C . 7bur¢“~-fcj7¢2§«,'?/~)4¢






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '

224 hew Custouhouse : e e
Tenver &, Coiorado . - B L Lt Sy 400

WMre we Be Colbert

The Aztec Mining Coumpany
214 Vest Main Streeu . '
Faruington, Hew Mexico

' Re: Uocket DMEA 3295 (Uraniua)
. - Contract Jdm-k (<) .
Dear #r. Coibeirt: :

Reference is made to our letters dated January 20 and rebiu=
acy. id, 1955, relative to operations under the subjeci contract.

A8 we aid aot receive w reply fram you by February &4, iiby,
@8 suipulated in our letlex datea February 10, we sssune tuat you are
no ionger ioleresied in performing work under the contract. Tnere-
fore, we are initiating eppiropriste action in the ustter.

‘ _ V;i'ours very trﬁk,r, '
WL M. TRAVERﬂ
W. 4. Traver

Executive Officer Co
DMES Fleld Team, Resiun IIL

B AR
Qugif Wy UhBlemen, Cpre o (ﬁ)/ ‘

We Po willioms
g+ Fo Bliaw

Js »o ToOwnsend
Surjesc

“hroa






‘ nr, m.omm L

mmxm,mmw L L e T T
L Rer M'm,m:. (mm); Co
burllra MM:

RWMM%MMWMM%,W%-»
’ermam«twmm..
your sonsideration, and 1o eddition we advised that mm
be omcessary for you to reqieet an amemShieht Mo Arkidle 3 of -
mmmwmmmmmmmmu.‘

rwratmmnmmmmmt the date
of the work cutlined usdsr the omrtyaet expired.

o muryé, 1955, therwfore if you ave desircus of wmintaining .

- mmummmumzonmugxmm

«s""'ﬁ'u«mmmmw»mma,im, S
M‘mmtmmmlmumupwnmmk_ S

mmmmmwmmmumwm

w.x’l’rnnr”' e
Zxecutive Offtcsr, IMEA
mm,wnmv

T Botet mmmzmww.:.mm S
“ ﬁ/n/”uw‘zgmmam, R RTINS
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- ‘aéﬁnwcusimm S ey L
 Denver 3, Colorado - - .. . Jamary 26, 1955

 WMr. W.B.Colbext o
Astes Mining Cowpany

mhwmmmszlx:ot | : : .
hmingtou Rew x;ico ' :
: m: Docket m 3293 (Utanim)
~ Oontractlﬁl-x'm .

Mlb‘wﬁol'bﬂ‘t:

_ Rifmnc. is made to your letter of Mm 17, 195h
’mrommummcommemmmmmcoutmct
%0 provide that drilling be sccouplished vith s dry rotary drill.
in lieu of core arming as precwtly ﬁt;mhm

' Bsaaﬁ on racmdations of IMRA field -nmimrs and
a miw of other information svailsble to this office, we have _
prepared o suggested amendment to replace the present EXRIBIT C
"A" attached to th‘ contract. Oue cowotthn sugmtd mentf
:&s attached. -

Irs\whmmmna ia uatuﬁctorytoyoumv!ll

o a.ppreciata verifioation of that fact by. m\n'n mail.

Inadditionitislm.ﬂodtlatmnqmﬂamrtm'
emendment to the contract amending Article 3 of the contract form
. to extend the period for start of the project work to on o before
March 1, 1955 and also request an extension of the period for -
completion of the project work for such a pericd as you deem
vill be pecessary. Actionintheuttwvﬂlbtwmmndin;,f
meigtotmrreum _ ,

‘ v Shouldanmmatot the sugsntaa nntmbupvremd, ‘

‘ ‘Amendment No. 1 vhich you are retaining unexecuted will a.ntmticauy

. ba void, therefore plecss uturnnx eopiu ortha mmntto this
office vith your advice. _

) «?e;'y 'tr_uly. your_:, :

Executive Officer, DMEA
Field Team; Reglon ITY





_4 " UNITED STATES |
DEPARTMENT OF THE INTERIOR -
o . GEOLOGICAL SURVEY '
. Defenss Mimrsls Exploration Adainistration
Demver 2; Colorede

S «a'am 19, 1955 |

' . Y R e , . 'IN REPLY REFER TO:

\
‘
‘
Tot  Pield Tesw, Reglen ITI
© Froms 5. N laremn o I
Subjects DHEA Dooket 3293 (wrantum), Contreat Jdn-F 720, Astea Hisiag Couy
1

MMM,CM-W:&W

 Enolosed are 10 copies of & memerandum Ly D. B. Shams, Ue 8.
'mm.sw,mau:mfgmtmwzwm.

mm&nmm,nm’mwmwmumm _
ai1ling a8 1n the comtract dat that he has successfully drilled
sevarel holes with & non-oore efr drill, le therefors yequests su emend-
mummtnmwmmmhMctm%.
MMWW:MMIW_&ihym‘ :

‘  | m'”;k.m'. warrented, it appears that the opereter
prvadryige ws:\tuwn‘mzumamIMﬁau
o bs m{wmwamxmumm._

B. X, Rarshaan
Yomber, Fisld Teem

g
%

| - Baclowares (10)






UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: E. N. Harshman
From: W, P, Williams

Subject: Amendment of DMEA Docket 3293, contract Idm-E 720,

Aztec Mining Company

Transmitted herewith are 10 copies of a memorandum and sccaompany-
ing map prepared by D. R. Shawe concerning the préposed amendment of con-
tract Idm-E 720.

Shawe concludes that the contract should be amended to allow
non-core air drilling instead of core and plug drilling. The amendment_
is justified as core drilling has been unsuccessful because of loss-df
water in porous and fractured ground. I concur with Shawe's recommenda-
tion.

The amended contract will call for more footage, but at a

lower cost. Mr. M. H. Salsbury of the Bureau of Mines will submit a

syparate report covering the amended cost of the project.

W Lo

We P, Williams
Geologist'

WEW/mlr

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: W, P. Williams
From: Daniel R. Shawe

Subject: Amendment of DMEA Docket 3293, contract Idm-E 720,
Aztec Mining Company

A DMEA Field Team consisting of M. H. Salsbury of the U. S.
Bureau of Mines, and D. R. Shawe of the U. 8. Geological  Survey, met
with H. N. LaRue and W, B. Colbert of the Aztec Mining Company on
January 6, l95h The purpose of this meeting was to discuss revising
contract Idm-E 720 to allow air drilling in lieu of core and plug
drilling.

The original contract Idm-E 720 called for 1,100 of core
drilling and 400 feet of plug drilling. The applicants attempted to
core drill 3 holes on their property, but all were unsuccessful as
porous and fractured ground caused loss of circulation. The applicants
did, however, complete 4 holes by drilling with air and collecting
cuttings only. For this reason, the applicants desire to amend the
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water.

An amendment agreeable to the Field Team and to the appli—
cants is outlined below. In view of the difficulties in core drilling
on the property and the much cheaper cost of air drilling, the Field
Team recommends that contract Idm-E 720 be amended to this program.
The Field Team agreed that 3,000 feet of air drilling in two stages
are warranted to test the property. Stage 1, consisting of 15 holes
and a total of 1,500 feet, is to be drilled as outlined in the '
original contract. This stage 1s to search for and outline favorable
ground. Stage 2, consisting of 15 holes and a total of 1,500 feet,
is dependent on results of stage 1 drilling and will be done only on
Shawe's recommendation. Holes in stage 2 will be drilled on 62.5-foot
centers within areas of favoreble ground outlined by stage 1 drilling.
As no core will be recovered by air drilling, the applicants must
collect samples of cuttings of each 2-foot interval and at each change
in rock type. These samples are to be stored in paper sacks and pro-
tected from weather. All material considered mineralized should be .
saved and sacked. The mineralized material will be split for analysis;

one-half delivered to the Government and one-half used for assay purposes.






('k/; “{

g

The increased total footage and change in manner of drilling required
that the contract costs be revised. Mr., M. H., Salsbury of the Bureau
of Mines will submit a separate report showing revised costs.

Holes drilled by the applicants have eliminated the necessity
of drilling holes 1 through 4 of the original contract. Four (16
through 19) holes required about the same footage to replace the original
4 holes are located as shown on figure 1.

DRS/mlr
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES

Bilding 85, Room 137
-~ Senver Yeleral Center
Dexver £, Colorade
- Jamwary b, 1985

Lot mmw Gfficer, DMEA Field Toam, Reglion 111
, , ) w: Jobn ¥, Show %
From: A, 8, Salshury
Subjests DMEA 30U3, Comsraet Idm-£THv (Urasium) Asvec Wining Compeny

(Chipmmk growp) Sen Riguel Cownty, Colevedo - mnm
on pmendnant requestet by the eperetos

A conleremos was hald &% the Sliak Rock field cany of the
Mwsmum;@, 1955, with D, R, Showe of the Geniogicel
Survey, Ml. &,mma. t.m&mmmn.mumm

» ammwmmnmnmmmmatwy
mummtwmeka£meh
the opexators in & Jether %o the MIKA Field Teus deted Decesber 17, 1985,

uwwmmm&,mmumma
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OROGANIZED 1870
%z
THE EATON AGENCY (gfgo
CARL J. EATOYN, Ouwner On  CpHo
¢0 @p- o |
214 W. Main St. — P. O. Box 666 -~ Farmington, New Men((g(f/%, ") o
Phone: Davis 5-3742 % :j‘/o {’%\”
V: 2~ 5
C&gf%%
'Q‘g@\'{»

Dec. 17, 1954

Jefense lLinerals Zxp. adr,
P T. we f1e King
B..ecutive Ufficer, Diin
224 New Custom house
Denvexr 2, Jolorsdo
.2, Docket DLEA 3293
Dear ..r. King: Contract Id. -37C
le have perforred no work under this contract, (Idm 2720)
for several reasonsg, sore of which I will set forth;

Pirst we had a rig in the area and drilled u few holes on

our own, and found that it would be imposible to drill and

ccre in some locations; At -0le To.l which your prograrn showed
a core fror surface, we fourd 50ft. of clay, which wu.s £O rorus
that the driller could not hold circulation to dfill let ulone .
to core. The scme was found where vou showed :fole lo.o.

At hole 'o0.7 the rock fornution ig¢ »f frastured that it could
not be drilled with water. e brousht 1. o uilr Comrrescor snd
the drillins wae done that wuy. Hsul there ol LT COTIeSs.,

se would like to 4Arill thiis nroperty Lut L. i. .o y U =ocluelrs
neolorist can recornsider w:d revise rae dr. 'l roeotwe to £

strait riuy drilline, we oneleive 1t wou.d ve best to 0t start
at all, with yocur prosrau.

‘ Je feel that we i.ave a ver: vood -~rancriy and wish fto explore
1t, but do not wieh to waste the Gev...oney or ours tryli. to
do the imnossible.

|

T8 want to thank the DLE.., ard especially vou . r. king for all
of your kird consideration on this vroject. .e are very die-
anvointed thut we could rou curry out t.e contravt, and hope

We will apnreciate any sugestions that you care to ake as to
o f how we ray vrofeed.

flg&““kb ek et ‘Very truly yours,

AR (ﬁ»@q WERRYZ o b“/“—*&{‘ _
Z?vnaa FMI--¢&«o‘uﬁoa4u L4 The Aztec . ining Co. .
7 ‘ » , , Co ! b
N . R )7 2 s e g4 4~
LU /)A{A’,ﬂn s 5{ ["K”f > /)/[”{ /{\,. : »f (AR '»1/‘
B ’ & K4 o ‘ )y <, -
AT G (-j?<Wv\,>/a);7

dctees
S T

f that vou =nd your staff cen cone up with a rore worrkable progras,






@ )
v UNITED STATES
 DEPARTMENT: OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

Yoe how Cusbosnpuge T | + ‘;
Leaver «, Codoreas . - g ‘ : fasth 4y 1727

;’U o vie 33- COlbﬁfb
the Astec Wining Coupany
&1“# W’t m th’“w
l‘mxnﬁtﬁn, Lhew Mexico ' i : .
: ned  Uocket LdER 3e%3 (Urantux)
‘ Contruct Idm-E{20
Laar #lr. Codbert: 4

deference is made o our leiters dated Jauuary 20 sud sebrue
avy 20y 1o, relative to operaticns under the subjeci conuraci.

Ag we Gid 00t mcedive a repiy from you by Februsyy &1, i35,
s sbipulatad 1n owr letier daled Februsry 1V, we assuse thas Jou are
a0 diniger futecesced 1o perforuing work uuder the contract. Taarse
iore,; we are iudtiating appropriate accjon in the matier. '

Yours very tm;,
W. M. TRAVER,

¥e A Traver
‘Sxecutive Officer

| IEA Field Team, Wesion IIf

' «!’*Iu.u.

Ll EGY &h&i&ﬁ.ﬁmz, Ji}f# L. €i)/
Lm e hRrsbeal
o Fe ««ulim
Jt Fv st )
LOrot





Denver 2, Colorado - - 0 - Pebruary 10, 1555
e, V.B,Colbert o

Aztec Mining Compeny
-nbm:m:xszmt o _

o : . mmxm;e%(mmim)“
. mmm-—mm By
~mm.coxbm

R Mmmismdemourmmor.rmyzé 195,,,
’mnbyntbrumanwormasammm.lror

. your consideration, and in addition we advised that it would

'»mmmyteryuutommutmamtmmulesor
'tha emtmt forn to extend the muingandmution dates.

. Yonr attention is dirnctod; to the fact that the date
‘for coampletion of the work outliced under the contrect expired
February 6, 1955, thereforw if you are dasirous of mainteining =
. -the comtract in mme your pmnpt s.ttmmn should be giwn the

Ifwwmtwmmbyhbrumm, 1.955,
‘wiuummtmmmlminterutodinmm
Wthmtmﬂmmumuauchtuyummtnted.

Verymxlymc, o

e M Teaver .
Emutiv. Otrim, IMEA
l"i-ld M, nosion 111

 Note: Letter received by w.n.coxbm
s 8/11, 55 as per retwrn mtipt. ;
JWT :





corr
. Denver 2, Colorado T ,Jm 26, 1955

g Hr.ﬁl‘m '
‘ummw
‘ uhwmmw&u : -
mmsta\ Revw co0

! ) ‘et Docket DMEA 3893 (Umim)
o ' Cmtractlﬁ!-m o
‘M)k'. ceusm.s |

' mmoinnutommmotmml?,lw
,mmmmei«uﬁmmmtum
to provide that drmmmacmluhdwithnmmrydrin
mumofoondrmmumtmmmm o - .

' MQthmamatmmmmMm
& reviev of other information available to this office, we have
. prepared s suggested amendment to replace the present RXRIBIT o
"-'"A”ntmhdtothnmt.mt mwormwmm
'untw .

HMmWiﬁuﬁimwrytomwwiu

- apmoiatn verification of that fact by retwrn meil.

: . mmxmuummmtmnmamw
-Mwmmmmmmxeu5ormemmmw
. to extend the period for start of the project work to on or before
-'_mnl,wssmumnmaa.mmormmoam

completion of the project work for such e period as you deems
. will be necessary. Actmmthemtwviube r pond_.in;;
‘neeiptor-du«:mm ‘ ‘ \ '

o wmwwtmw:mmuwm, -
‘Wm.lmammmmmmunmxm
hwﬁ,tmplmorumm«pmofthcwwthu

: -otnee \dth yom- mian. . , v

. vuwtmlv yours,

‘Exsoutive Officer, DMEA
_ Pield Team, Regien III






A " UNITED STATES
' DEPARTMENT OF THE INTERIOR

"GEOLOGICAL SURVEY

'Mam Minersis Exploration Adaipistration
- Denrver Tedersl Center
- Denver 2, Colorads

IN REPLY REFER TO:

Tot Field Tesm, Mm Irx
m: 3. X. Harshwan

Subject: DMEA Docket 3293 (vrardum), cmw Idm-E 720, Astec Mining Co.y
San Miguel County, Colorsdo - Request for mmt

: Mmﬁmmcms of tmmmtxyn. 2. Shawe, i}; Se
Geclogical Survey, ¢covering a request for smendmsnt to Gontract Idm-E 720.

In a letter of December 17, 195h, the opsretor states that due
to water losses in the holes, it has besn impossible t¢ prooeed with core
drilling as specified in the contract but that be hes successfully drilled
several holes with a nom-vore sir drill. He therefore requests an amend-
mant to the comirsct te allow nop~cors air drillimg in lieu of core drilling.
Shawe recomsends the operater's proposal amd I concur in the recomendati,

, At the time of the field conference tia cperator verbally re-
quested autborisation to drill an additional 15 Rales mot suthorised in
the contysct. Shawe roccesends the additionsl drilling. There is no -
provisies in the omtrset for a 2nd stage of explorsiiem and the operator
has not requested in writing the additiomal explerstion or indicated
spcific drill-hcle lesstions. I thevefors question the propriety of
mﬁmnm&ﬁuw&wuwmamum%mtnt
forth in the contract.

Iuﬁuatmﬁcm mnmmmm of Shawe*s belief
that additional work may be warremted, it appears that the cperator _
should be motified that sction on s request fer additional sxplorstion
san by taken wmily affer receipt of thet request in writiag.

E. B, Harshmen
Member, Fisld Tean

Encloeures (20)





- UNITED STATES DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P. 0. BOX 360
-~ COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: E. N. Harshman
From: W. P, Williams

Subject: Amendment of DMEA Docket 3293, contract Idm-E T20,
‘ Aztec Mining Company

Transmitted herewith are 10 copies of a memorandum and accompany-

ing map prepared by D. R. Shgwe concerning the proposed amendment of con-
tract Idm-E 720,

Shawe concludes that the contract should be amended to allow
non-core air drilling instead of core and plug drilling. The amendment
is justified as core drilling has been unsuccessful because of loss'df
water in porous and fractured ground. I concur with Shawe's recommenda-
tion.

The amended contract will call for more fbotgge, but at a
‘lower cost. Mr. M, H., Salsbury of the Buregu of Mines will submit a

separate report covering the amended cost of the project.

W. P, Williams
5 Geologist -

WPW/mlr

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
P. 0. BOX 360
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO

January 12, 1955

Memorandum
To: W. P, Williams
From: Daniel R. Shawe

Subject: Amendment of DMEA Docket 3293, contract Idm-E T20,
Aztec Mining Company

A DMEA Field Teem consisting of M. H. Salsbury of the U. S.
Bureau of Mines, and D. R. Shawe of the U. S. Geological Survey, met
with H. N. LaRue and W. B, Colbert of the Aztec Mining Company on
January 6, 195&.. The purpose of this meeting was to discuss revising
contract Idm-E 720 to allow air drilling in lieu of core and plug
drilling. ‘

The original contract Idm-E 720 called for 1,100 of core
drilling snd 400 feet of plug drilling. The applicants attempted to
core drill 3 holes on their property, but all were unsuccessful as
porous and fractured ground caused loss of circulation. The applicants
did, however, complete 4 holes by drilling with air and collecting
cuttings only. For this reason, the applicants desire to amend the |
contract to allow non-core air drilling in lieu of core and plug drill-
ing with water.

An amendment agreeable to the Field Team and to the appli-
cants is outlined below. In view of the difficulties in core drilling
on the property and the much cheaper cost of air drilling, the Fleld
Team recommends that contract Idm-E 720 be amended to this program.
The Field Team agreed that 3,000 feet of air drilling in two stages
are warranted to test the property. Stage 1, consisting of 15 holes
and a total of 1,500 feet, is to be drilled as outlined in the '
original contract. This stage 1s to search for and outline favorable
ground. Stage 2, consisting of 15 holes and a total of 1,500 feet,
is dependent on results of stage 1 drilling and will be done only on
Shewe's recommendation. Holes in stage 2 will be drilled on 62.5-foot
centers within areas of favorable ground outlined by stage 1 drilling.
As no core will be recovered by air drilling, the applicants must
collect samples of cuttings of each 2-foot interval and at each change
in rock type. These samples are to be stored in paper sacks and pro-
tected from weather. All material considered mineralized should be
saved and sacked. The mineralized msterisl will be split for analysis;
one-half delivered to the Government and one-half used for assay purposes.





The increased total footage and change in manner of drilling required
that the contract costs be revised. Mr. M. H. Salsbury of the Bureau
of Mines will submit a separate report showing revised costs.

Holes drilled by the applicants have eliminated the necesaity
of drilling holes 1 through 4 of the original contract. Four (16 -
through 19) holes required about the same footage to replace the original
4 holes are located as shown on figure 1.

DRS/mlr
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) UNITED STATES =~
- DEPARTMENT OF THE INTERIOR -
P BUREAU OF MINES

Butlding 80, Room 137

Deaver Fefaral Canter
Sexver £, Calovaio o
| | Jommacy Ih, 1955
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ORGANTZLLI? 1250

THE EATON AGENCY ,g;g:e%
CARL J. EATON, Owner (){50 !b,;*& /';'g;%
Ny .
o s
214 W. Main St. — P. O. Box 666 — Farmingion, New Mexiccgd’},)é, “4‘}
Phone: Davis 5-3742 L"’-’I».;YOU @5}
@ /0
U %@
g L
%

Dec. 17, 1954

Defense Minerals Zxy. Adm,
br. #. H. King

"Biiecutive Ufficer, Diia

224 New Custonm house
Denver 2, Colorado

, e; Docket DumEA 3293
Dear ..r. King: Contract Idm-Z72C

e have performed no work under this contract, (Idm E720)
for several reasons, soiwe of which I will set forth;

First we had a rirs in the area and drilled a few holes on

our own, and found that it would be izposible to drill and .
core in some locaticns; At role 'o.l which your progran showed a&cﬂ&ap
a core fror surface, we found 50ft., of clay, which wus =0 porus

that the driller coxld not hLold circulation to drill let ulone

to core. The same w: s found where you showed lole MNo.Z.

At hole '.0.7 the rock fornation is ¥ fractured that it could

not be drilled wit: w-ter. e »rougit ir & air Comprescsor and

the drilling was doiue that way. sut there would u.: no cores.

e would like to drill this vproperty but urnless your engineer-
Geologist can reconsi*:r and revise tie drilling rrogram to d

strait pluy drillins, we beleive 1t wiu.d be best to not start
at all, with your pro/-ram,

ve feel that we have a very good -ronerty and wish to explore
it, but do not wish to waste the Jov..noney or ours trylng to
do the impossible.

we want to thank the DLZa, and especially you I.r. king for all
of your kird consideration on this onroject. .e are very dis-
apvointed that we could not caurry .uut tle contract, and hope

that 7ou .nd your staff can cone up with a tore w,rlable program,

We will appreciate any sugestions that you core to nmuke as to
how we ray proeed.

,1’74 e ¢ e
/3&“bb“‘ ek g U , Very truly yours,
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| UNITED STATES -
© DEPARTMENT OF THE INTERIOR .

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

ad

22h New Custombouse . L A , : |
Penver 2, Colorade .. - December 29, 1954

fo:  Chairman, Opersting Comittes, DMEA
From: ~ BExecutive Offieer, m Pield M,;Begio‘n v

Subjects Boeket DMZA 3203 (Urazﬁim)ﬁ » Contract Idm~E720, Aztec
. Mining €o., San Niguel founty, _%lomdo, o ,

- . Encloged for your records are the original and two .
copies of a Power of Attorney executod by three of the partners
designating the feurth partner, W, B. Colbert, to act as agent
of the partnership to cenduct metters under the DMBA contrect.

.

| ﬁc He X

Encls.,
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. UNITED STATES . o
. DEPARTMENT OF THE INTERIOR - =~ ™}
DEFENSE MINERALS EXPLORATION ADMINISTRATION . = ... ..
| 'WASHINGTON 25, D. C.

L

, 1954

g

224 I\ew Customhouse

Denver 2, Colorsdo o November 18

~ztee Mining Company
21 Vest Msin v A
Yermington, New Mexico L : , |
' : : Fes Docket DMEA 3293 (Urenium)
S - Contract Idm-E720 ‘
Gentlemen: o ' .

Enclosed are the originsl and five copies of Amendment
ho. 1 to Contrsct Idm-E720, which we have prepered to establish
& unit cost for assaying to effert consistensy between the reci-
tation in Exhibit A and the provisions of Article 4 of the cor-
~tract form, which stipulstes all work will be performed at an
agresed unit cost, L : ‘

. - A1l copies of the amendment should be signed by ail
four partners as indicated, and returned to this office, leaving
the date blank, L :

. Upon signature by the Executive Officer, DMEA Field Teaﬁ,
Region IV, for the Govermment, your copy of the amendment will be
forwarded to you, : .

Yours very fru‘ly,

Jo ¥, Shaw for
- Exscutive Officer '
DMEA Fleld Temm, Region 1V

Enclosures

dalsdl
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UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse ' ‘ .
. Denver 2, Colorado o . ~ October 7, 1954

Memorﬁndum» _ _
To: Seciétéi;y to the operati'ng Cémittée, DMEA
From: Executive Officer s DM'EA Field Tean, ﬁegion by'j
‘ o Subject: Docket DMEA 3293 (Uranium), Contract Idm-E720,
- ' Aztec Mining COmpm, San niguel County, Colorado
Enclosea are four copies of the ‘report of examanatioﬁ

and two copies of Form B on the subject Docket.

- A contrag:t has been prepare«_i and is in force. .

P Y
o | AR
n S S -~ W. H. King
‘ ‘Enclosures v o el

Reviavoeg Ty

SNEA QPE&’%XING RHLERN 75"‘7“1 A

L0- /.Y—Sf
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® v @
S UNITED STATES | COPY
-~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse | L - September 9, 195L -

Denver 2, Colorado

Memorandum
Tos Administrator, Defense Minerals Exploration Administration
From:  BMEA Field Team, Region IV
Subject: Report of Examination, DMEA Docket 3293 (Uranium),
Aztec Mining Company, Chipmunk Group, San Miguel County,
Colorado. o
The application for Government assistance in exploration
work estimated to cost $6,732.00, has been approved by us and a
contract is being prepared. - o ‘ _
Government participatioh will be 75 percent, or 35,0&9.00.
Four copies of the Final Report will be forwarded with your
copy of the contract,. _ B ,

' /s/_W. H. KING
W. He King

/s/ _E. N, HARSHMAN
- for A. H. Koschmamn

Reviewed by
DMEA OPERATING COMMITTEE

J0-/3-S%

{date),
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| UNITED -STATES |
., DEPARTMENT OF THE INTERIOR o ,
BUREAU OF MINES o R

Building 20, Reom 137
Denver Federal Center
Denver 2, Colorado

‘ August 6, :‘-95k
‘Memorsndua o
- ®os . Executive Officer, DMEA !ﬁtéld. h&ﬁ, Region IV
From:  Chief, Niceral Resources Brauch, Mining Division, Region IV.

 Subject: DMEA 3293 (Ursnius) Astec Mining Co., {Cha parank srm:p)
' Sen Migwel County, Colo.

Enclosed herewith are the origival and ten copies of the
- ¥Sumsary, Conelusicus, and Recommendetions” by R. R, McLellan, Buresu
of Mines, and D. R. Shawe, Geclogical Burvey, u.nd of liclcllun‘s engie
unearing report ou the above docket, |

-~ Mclellan coucludes the Chipmunk No. 1 (origim) and
T Chipaunk No. 11 claims show suffieient uranivm aod vansdium miner-’
L alisation to Justify & limited amount of surface core drilling explora-
- E tion. An ore trend is apparent, but ore bodies to be expected will be
} ‘ -wunll elongated ones and probably fev in nwmber. Drilling of about
1,500 feet in 15 holes in 3 fences spaced 250 feet apert with hole
intervals of 125 feet is recommeuded, This will test the possible
extension of an apparent ore trend shown in mive workings on the - .
Chipmunk NHo. 1 (original) eclmim to depths of 100 feet or through the
Salt Wash member of the Morrison formation, One holes is recommended
to bs drilled to a depth of 100 feet below the bmse of the known ore-
bearing Balt Wash as & long shot prospect for deeper ore horisons.
The exsmiver estimates a total oversll cost for the limited explors-~
tion as $6,737.00, Govermment M&cipcuon 35,052.75, and au“uts a
thort~tom, unit-eost contrect.

The brochure losned to the Mineral Resources Brench with
your wemorandum of July 29, 195k, for use in prepering the engineering .
report is also returned. We were not provided with a brochure with
“your originsl memorandum of April 12, 195k, instructing us to prepare
. :ua.ub}.o mpon, a8 none available.

: | | \\’\*
| enclosure o ’ |
; — . L -  Revisvad by
WM /xp S prmh OPRRASTIC COUITIER.
‘ cc /20 : o - 1 -4F- 59’ .

FNEA 3293 ‘ I L - (dato),





~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURV
Befense Minerais Expleration Aﬁmnistnﬂm

Benver Federal Center -
Qenver 2, Celorade

July 26, 1934
| Wemorandun A

To: OMEA Field Team, Reglen IV

from: A, H, Keschmann |

Subject: DMEA ﬂoeke'r 3293, Aztec mnlugsanpmy Chipmunk Sreup, Sen
Miguet County, Colerade

Enclesed wre 1| coples of a geolegic repert by D, R, Shm
of the U. $. Seaiogicnl Survey covering the above docket. ' .

Mr. Shawe concludes that cxpinraﬂm on the Chimnk group of
clalms is warranted sand recommands a program censisting of 3 lines of
driil holes In the vicinity of the mine - the lines to be spaced 250
feot apart end the heles drilled en 125 feot centers. Should this
exploration indicate faversble greund, additional explerstion will be
recomvended on §2-1/2-feot centers. Offget Noles on 25-feet centers
mey be recemmended for any hele penetrating reck of ore grade,

Enclosed tlso are 8 additional mles of maps included In
Shawe's report.

Fo/ A, H, Keschmann

Supervising Geelegist
Cetorsde-Wyeming

Enclosures (35)

i Reviewed by
DMEA OPERATING COMMITTIER

_/0-77 - 3'4

(date) °

.A ' C A . ‘ -~ IN REPLY REFER TO:





-~ UNITED STATES
'DEPARTMENT OF THE INTERIOR

" GEOLOGICAL SURVEY

P. 0. Bax 360
Grané Juncﬂan, Cﬁl@l‘m

July 22, 1954
ﬂsmrandum | | o
To: A H, Koschmnn, NEA Fleld Tnm, chhm v
Frem: W, P. Wiiilens

'Subjoe? DMEA 3293, Aztec mnlng campmy, CMpmnk grw;:.
: San mguel County, cotorm

- Transmitted herewith are Meven earpies of & revised geelogic
report prepared by Paniei R, Shawe, ooverlny the sub,;oct DMEA pp! rcafl@n.

The revised repert is Intended n replace the eriginal report
by Sham which was submltted te you on June 15, 1954,

Af‘fer careful recem“srrﬁm,‘ Shawe centludes that his
original exploration pian, as described In his eriginwl repert, is the
best plan for axploration an the subject mining claims; censequently,

. the basic recommendations In Shawe's eriginal resert hawe besn retained
in the revised report. The princips! changes In the revised repert con-
sist of refurbisbing the centext and brushing up the grammar and syntax.
We hope ﬂ'ze revised report will new meet with your approval,

: No chauqes have been made ln the #"hru ﬁguru mmp&nylng the
report. You sheuld, therefers, have In yeur pussessien eneugh copies
of the Hlus?raﬂons to put with the rwim repert,

Is/ . P. Niiliams

N. P, Wiliiams
 Geelogist

o WRorleuud wy
DS OPERAXING COMMEE LS

¢ N LB 2

~(date)

. o vor oy ‘ o . o
’ AR ' ' ' "IN REPLY REFER TO:
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’ UNITED STATES DEPARTMENT OF THE INTERICR

DOUGLAS McKAY, SECRETARY

_REPORT OF EXAMINATION BY FIELD TEAM
REGION IV.

DMEA 3293, Aztec Mining Company, Chipmunk group,
‘ ] San M:.guel County, Colo.

- Uranium
Geologic Report

by

Daniel R. Shawe

|
DEFENSE MINERALS EXPLORATION ADMINISTRATION
U. S. Geological Survey

July 22, 195k

Reviewed by
DMEA OPERATING COMMITTEE

® /O0-18-54

{date)






DMEA 3293
INTRODUCTION

The Aztec Mining Company, Farmington, New Mexico, have applied
(DMEA 3293) to the Defense Minefals Exploration Administration for
assistance to explore for uranium ore on the Chipmunk claim group,
McIntyre canyon area, secs. 3L and 35, T. L5 N., R. 19 W., Slick Rock
district, San Miguel County, Colo. (fig. 1). They propose to explore
the property by driliing abaut'90 holes at an éstimated cost of $33,L00.
Costs include $25,000 for 10,000 feet of core drilling at $2.50 per foot,
and $8,L400 for 600 hours of bulidozer work at $1l per hour. The appli—
cants propose to drill a line of about 50 holeé, each 75 feet deep, 100
feet behind the mine and parallel to the rim, a parallel line of about
25 holes, each 100 feet deep, 250 feet behind this, and a third parallel
line of about 15 holes, each 200 feet deep, 250 feet behind the second
line of holes.

The claims were examined on May 7, 1954, in company with R. R.
McLelian, U. S. Bureau of Mines representative, and Carl J. Eaton and
WO‘B° Colbert, claim owners and executives of the applicant c§mpany.

Exploration on the Chipmunk claim group may lead to the discovery
of ore deposits the size of, or lafger than, that already mined at the
claims, and a modified program of exploration is recommended. The
possibility of new ore discoveries is suggested by the amount of produc-
tion from the Chipmunk No. 1 mine, the favorable nature of the ore-
bearing rock at the mine, and the presence of ore showings nearby in

the area.





PRODUCTION

The claim owners report a production of 179 tons of ore, contain-

ing an average 0.6 percent U308 and 2.6 percent V505, from a mine on
the Chipmunk No. 1 (original) mining claim. One wagon-drill hole near
the mine (figs. 2 and 3) passed through L feet of mineralized rock

assaying 0.15 percent U308'

GEOLOGY

A map was made of the mine (fig. 3). It is based in part on a
field survey and in part on data furnished by the claim owners. The
mine is at the base of a goffOOt thick sandstone that is probably.the
top sand bed of the Salt Wash member of the Morrison formation in
this area. Locally, the sediments are approximately horizontal.-

The carﬁotite-type ore in the Chipmunk No. 1 (original) claim
occuré as a series of northwest-trending rolls (plan map and sections,
fig. 3). The’ﬁorthwest trend is the general trend of rolls in the
s}ick'Rock district. Essentially all of the mineable ore has been

removed from the mine. About a quarter of a mile east of the Chipmunk

claims, in a lower sandstone in the Salt Wash member, is the Blue Black

‘claim that has small but high-grade showings of corvusite-type ore.






Criteria which have been established in the Slick Rock district for
favorable ore zones in the Salt Wash member are: gray (or light buff)--
not reddish brown--sandstone at least 20 feet thick, greenish gray--not
red--mudstone in the sandstone, at least 0.3 feet of greenish gray mud-
stone below the sandstone above fed mudstone, and carbon in the gray
sandstone and/or‘greenish gray mudétone° In the vicinity of the mine the
lower half of the thick sandstone has been altered from light reddish brown
to light gray. A basal 10-foot section of the sandstone contains many
splits of greenish-gray mudstone (sections, fig. 3); below the sandstone
there is as much as l feet of greenish-gray mudstone above red mudstone.
Thirty feet northwest of the mine, and probably no more than 30 feet
southeast of the southeast end of the largest ore roll in the mine, there
is no greenish gray mudstone visible in or immediately below the sand-
stone. Mudstone splits 20 feet above the ore are red. In the mine the
sandstone and mudstone contain fragments, seams, and films of carbon and
sparse amounts of copper carbonates. Some eucairite (?) and chalcocite (?)
are visible in the mine (fig. 3).

The favorable nature of the ground in the vicinity of the Chipmunk
No. 1 (original) claim, and the presence of ore elsewhere in the area of
the claim suggest the likelihood of nearby occurrences of ore of the
size of that mined at the claim. The possibility exists that exploration
may reveal larger deposits; the aréa has had no exploration whatsoever and
there is little basis for a prediction as to the ultimate size of ore
deposits in the area--they could be as large as any in the so-called

Uravan Mineral belt.






® ! ®
PROPOSED EXPLORATION

Three fences of diamond-drill (core) holes are proposed on the
slope above the mine, normal to the northwest trend of the rolls in
the mine. In the 8lick Rock district trends of favorable ground
generally are reflected in trends of ore rolls, and the fences are
oriented to intercept such possible trends (cf. the wagon-drill hole
drilled by the applicants, fig. 3, which verifies the suggested trend).
Because of the limited extent of favorable ground in the vicinity of
the mine, the fences should be spaced 250 feet apart, and the hole
centers along the fences should be 125 feet apart (fig. 2). The recom-
mended exploration should determine the position and extent of possible
favorable ground north of the mine. Criteria for favorable ore zones
are listed in the section on Geology.
- Fifteen drill holes, totalling about 1500 feet, are adequate for
the aﬁove program. Except for hole No. 1, all holes passing through
favorable ore zones should be drilled about 5 feet into underlying red
mudstone. Hole No. 1 should be.drilled 100 feet below the base of the
known ore-bearing sandstone to prospect for deeper ore-bearing zones.
The estimated depths of the recommended drill holes are given in the

following table:

Drill hole No. Plug depthic Cored interval Total depth

1 135 135
2 50 50
3 70 70
N 70 70
5 20 70 90
3 50 50
7 20 ‘ 70 90
8 30 70 100
9 60 60






5
. | Drill hole No. Plug depthit Cored interval Total depth
10 - L0 70 - 110
11 - 50 70 120
12 30 70 100
13 Lo 70 110
1 ' 75 70 15
15 95 70 165
Total 00 1,065 1,465

#It is suggested that the interval above the ore-bearing sandstone be
drilled by other than coring methods, inasmuch as core recovery is un-
important in this interval and the extra expense of core drilling is
not warranted.

CONCLUSIONS

Although the 10,000 feet of core drilling in 90 holes proposed
by the applicants does not seem warranted by the nature of the known
ore deposit, a modified program of exploration with about 1,500 feet

. of core drilling in 15 hol‘es is considered feasible. The drilling is
planned to disclose possihle new areas or to extend the known area of
favorable ground.

If favorable ground is indicated by the drilling, additional
explofation will be recommended. This exploration should be drilling
on 62.5-foot centers within the favorable ground. Any holes penetrating
rock of ore grade during the initial or any subsequent stage of drilling
should be offset on_25—foot centers; this close spacing is required
because of the small size of roll type ore bodies, and is warranted by

the shallow drilling that is required.
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Exploration Msivistretion field repressutatives mmnu »y
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© of 15 ¢temond dvill holes st ax estimated cost of _.s,m.'wm
| ment parvieipation 75 percest, or §5,050.75. |

V. 3. Colbert end C. J. Baton guided the imepesting teem to the
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averaging 0.60 pevesnt U3§ ol He V;nmittf‘es 4w heon W.
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ummmmmmmm

Clatms Ohiywwok Bo. 1 (sriginal) and Catpwusk Bo. b (erigimal)
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mmnum,mmm 1, 8,3, 6, and 11, are lenesd
frow the Kvests Neargy Comsissien wader Givewlar 7. mumu
n»qumammmmmyummu |

NERCHTITION P ¥ER DAPORTTS | |
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MM“MSMMQIM“MI-WM e vidid
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drilled 950 fest Debind the first you, The third rov, eomeisting of
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mnmm The acupany estimates that cowtvest eore drilling
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{he conpeny has Tequested 600 hours of belldosing for resds aad drtll
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wmmuuuu;uwvmmm«@tmfw
erilling and Wulldesing. The conpesy setineted that the pregrem would
~ eout $33,400.00, vith Govermment participation or 7$m or
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tlonal eoete would be favolved that Bed wet bess considered 1% the
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murmmammmmﬁmm.«u.w”r
foot vether Vhan at & straight rate of §2.50 par foot for plug Wit
mmu.ynm,m-m«m‘muwwm
copeny ves wndevestinpted and the program 14eelf appears to be of &
lerger seope than is Justified Wy the spparent sise of the deposits |
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Independent eostrests:

1,100 feet core drilling st $3.
40O feet piug drilliing at §2.
A8 hours dulldesivg st $14.00 per heur

Total

50 per fout
50 per foot

 labor sud Woion:

1 geologist-engineer, 1-1/2 months at $500.00
per month

Total
Opersting materials and supplies:
Fuel for truek or Jeep
Core boxes
Total
Opersting eyuipuent:

1 Jeep or pickup truck at $35.00 per month
1 Geiger counter with probe (rental)

 Teotal

~ Miseellanecus:

Sexpling and ml}sio--anmintoly 30
conbination wranive and vensdium
ssseys st §5.00 each

- Totel
Total ecost of project

Cost per foot for 1,900 feet of drilling

$3,850.00
1,000.00

612.00 |

]

$5,502.00

750.00

© 280.00

150.00

g

One drill sheuld complete the above program in & wmouth's time,

berring breakdovns. Bulldosing and drilling can be scsomplished

simultaneously.
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“(origiuel) snd Chipwonk No. 1l olaims norssl to the northwest trend

of the rolls w in the mine (£1g. 2 with the Mﬂ report ).
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" UNITED STATES | L.
DEPARTMENT OF THE INTERIOR o Hisas
DEFENSE MINERALS EXPLORATION ADMINISTRATION ”@fb

WASHINGTON 25, D. C. SEPL B 1954

224 liew Cusiomhouse ' . September 9, 1954
Denver 2, Colorado : :

Memorandum

To: Adminisﬁrator, Defense Minerals Exﬁloration Administration
From: DMEA Field Tcam, Region IV A |

Subject: Report of Examination, DMEA Docket 3293 (Uranium),

Aztec Mining Company, Chipmunk Group ; San Miguel County,
' ' Colorado.

The-application for Government assistance in exploration
work estimated to cost $6,732.00, has been upproved by us and a
copiract is being prepared.

Govermuent participation will be 75 percent , or $5,049.00.

Four copies of the Finel Repor’" will be forwarded with your
copy of the contract.

W.H.Kingf)y
= Dt

/o~ A. H. Koschmann






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.’

224 Nev Customhouse , ~ August 27, 195.
Denver 2, Colorado R : oo

¥anorandum
Tos George C. Selfridge, Chairman, Operating Comittee,

Prom: Executive Officer, m !ield ‘i’m, Regirm ‘IVI

Subject: Bocket Fo. DMEA-3293 (Uranium), Aztec Mining Company,
Chipmunk claims, San Miguel County, Colorado.

Reference is made to the second paragraph of your letter
dated April 5, 195k on the subject docket.

The Region IV Field Teem will recommend 1500 feet of
drilling at a total cost of $6,737.00. Since this smount is within
their delegated suthority will you plcue teletype advice if we
abnuld prepare the contrect.

The copy of the application in thig office does not con-
tain the Circular No. T AEC lease and if it was included by the a;ppn-
cant we are wondering if it is in your file.

%5:7

HMC: cwm
ces xézet o
dministrator, DMEA

WMIraver
AHKoschmann
Chron.
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' Govefnment "Copy

,rDMEE
Fg«ﬂr, _‘. N\) r:V‘5 "“ .A‘ j 'Dfﬁq ?\"C\
RESCISSION AGREEMENT“ew»~ arn A 1955
J‘f'f?]; e ' g O A )
It is agreed this 25th  day of MRifch - flezwadJ

1955, between the Unifed States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Aztec Mining Co., a partnership, that
Exploration Project Contract Idm-E720_ (Docket No. DMEA-3293),
dated October 6, 1954, is hereby rescinded, revoked, and
cancelled as of the date of the contract, without any obli-
gation whatever, one party to the other, the same as if said
contract had never been entered into.

Executed in sextuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

By

ol A %
Administrator, Defense Mlneralf
Exploration Administration

AZTEC MINING CO.

By LB, (Ltber k.






UNITED STATES pee BEE
DEPARTMENT OF THE INTERIOR e

N Q\JU
DEFENSE MINERALS EXPLORATION ADMlNISTRATlONv\:‘R

WASHINGTON 25, D. C. pee A

L~y

224 New Customhuuse N pUTE T
Denver 2, Colorado e B : fgren 4, 1955

NEA

Mr. W. B. Colbert
The Aztec Mining Company
214 West Main Street

Farmington, New Mexico
Re: Docket DMEA 3293 (Uranium)

‘Contract Idm-ET720 .
Dear Mr. Colbert: T

Reference is made to our letters dated January 26 and Febru-
ary 10, 1955, relative to operations under the subject contract. .

As we did not receive a reply from you by February 21, 1955,
as stipulated in our letter dated February 10, we assume that you are
no longer interested in performing work under the contract. There=-
fore, we are initisting appropriate action in the matter,

A Yours very truly,

| \D N\M .’\Mvw/\

W. M. Traver
Executive Officer
DMEA Field Team, Region III

' - ' March 8, 1955
\NWV( | :

Dear Mr. Traver:

We are no longer interested in performing the work under
this contract, due to weather and other things beyond our
controll. :

We wish to thank you very much for your kind efforts and
consideration in this matter, ’

Very truly yours

7. B. Colbert
Aztec mining Co
214 V. lain
Farmington, N. L.
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Docket No, .

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION ‘

D CRITICAL MINFRALS EXPLORATION PROGR.

T0: 'Chief. Finance ‘Section, Budget and Finance Branch, Bureau of rMin,es

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or emendment to contract,

Contract No. Idn-E gan
Date of Contract greipppdpeabs Oct.6,19%h

Name -and Address of Operators

Agtec mning Go. ’
21k ¥, Hain
Farmington, Hew i’a‘exiea

.&mount of Government
participation __

. |
¥ h,995.00
"Percent of Government

participation _ og 4

Region: 1M State: (¢olorade

Please m:lmgé 8_ b.995.oo Contract has been cancelled.

[ { (Name)
J ™ smu”
Untef, Contract Administration and

%diﬁ Division

24 (Title)

Date Delivered to Bureau of Mines, Washington.
- | 346/55  5hu4ss
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POWER OF ATTORNEY

We, the undersigned members of a partnership, consisting
of H.N. LaRue, B.F. LaRue, Carl J. Eaton, and W.B. Colbert, doing

business as Aztec Mining Co., 214 West Main Street, Farmington,

New Mexico, do hereby appoint 146()1€g Czﬂ{iéL;Q4L-

to act as agent of said partnership in all matters connected with

the United States Department of the Interior, Defense Minerals
Exploration Administration, DMEA Docket 3293, Contract Idngzgg&a
and in behalf of said partnership to submit to the Government

all necessary reports and information required under said contract,
and said agent is authorized to receive individually, and to receipt

for, any monies that are now or may hereafter become due to said

‘partnership by reason of said Contract Idm-E720.

BAX e
_bald Y. Ean

Accepted:






® | o
Docket No, BHEA w3203
Commodity Tigomdum

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

.

§ER.‘ATEGI’C AND CRITICAL MINSRALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No,- ;’dm-‘E _?3.0.

Date of Contract Mwswmtwmnt: Uctober 6,195}

Name ond Address of Op’e‘fator:
Agtec litning €o.,
Farmington , New Mexico

Amount of Government
' participation __ $ 4,995.00

Percent of Government

participation _78 %

Region: 1V State: Colorado

Va

A ‘
3.4 chanpeieme)

Shiff, Contract Administration and
fugdit Division

(Title)

IDate Delivered to Bureau of Mines, Washington. _
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Uatwills L &&fjﬁlﬁx‘mmt@ﬂ

MF-200 (A)

(February 1952) | . : COMMOb TY . Urmm . 7\ . .
- R 067111954 -
UNITED STATES OF AMERICA ) 1am-ET20 '
DEPARTMENT OF THE INTERIOR : = ===
DEFENSE - MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
: (Short 'Form) o .
ITis Af;!éEEb this R 6th__---- day of ___(_‘)_-CtOber .- ‘ : ,:..195'_%'.','between .th“e Unit;t;,d §tates of Ainefiéa,» actmg
through the Department of the Interior, Defense Minerals Explprat_idn‘_Admiqistration, hereinafter called the “Government,”
and® _______Aztec Mining Co., 214 W. Main, Farmington, New Mexico, A Partnership con-_ . .. -

coeereereeenr8i8%4ng OF Ha No LeRue, B. F. laRue, Aztec New Mexico, end Carl J. Eeton,. . i
Wa Ba Colbert, Farmington, New Mexico, .. : . -

hereinafter called the “Opergmr,” as follows:

‘ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production’ Act.qf

3

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Def«_anse Exploration Projects.” .

... uinder Circuler 7. The claime ave located Ti Secsa 34 s0d 35, Te 45 Ney, | .
" _R..19 W., and ere further described in Annex I, stiached, .

the Opefator represents and undertakes: *

(@) That the Operator is the oﬁer, in possession and entitled to _pos_seésibn, and that the property is subject only. to the
following claims, liens, or encumbrances as to each of which the subordination agreement of thf holder is attached: ...

Owners of Chipmunk No, 1 (Originel), end Chipmunk No, 4 (Original), Owners

of Chipmunk Nos, 1, 2, 3, 6, and 11, by Public Lsw 585, further described
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The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. , : . : L
ARTICLE 3. Exploration project.—The Operator, within éQ-.(.@_i_-?St.Y.);--- days from the date of this contract shall commence
work on a project of exploration for® __Uranium : Ll S

in or upon the described land; and shall bring the project to completion within a period of _A__(igux:)__mgntha_-___ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 25__(§§1§n_txrfivle) _______ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_L;9.95.¢.QQ_-_, which is 75 ﬁe;é'ent'of'$j:‘§_,_660600_,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a_final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums'as it sees-fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. - .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. - Co

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

¢ Strike out the provision not applicable. : .

8 Name of mineral or minerals.
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(b) Final report.—Upon comgion of the exploration work or termination O”Qe contract the Operator shall provide the’
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . '

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARQCLE 6. Repayment by Operator.—(a) If; at-any time, the Government considers that a discovery or a development from
which pro¥ugtion may be made has resulted from the exploration work, the Government, at any time not later than 6 montheafter
the Operator Ms rendered the required final report and final account, may so certify in writing to the Operator. Pifé certifica-
tion shall describe Breadly or indicate the nature of the discovery or development. In the event of such certifica#t6n, any minerals
mined or produced from the Jand described in Article 2 within 10 years from the date of this contract, imeTuding any mined or
produced- before the certificalton, shall be subject to a percentage royalty which the Operator or Lis~Successor in interest shall
pay to the Government, upon the™af smelter returns, the net concentrator returns, or other pet"amounts realized from the sale
or other disposition of -any such. proditetign, in whatever form disposed of, including org-cGncentrates, or metal, until the total
amgulrllt contributed by the Government, withqut interest, is fully*repaid, or said_LO-yeaxs.have elapsed, whichever occurs first,
as follows: : . o : : . : . . -

. - < g g * * y
¢ (1) One and one-half (1%) percent of any sirek net( amounts46t in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net~getnts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net ameufits®xceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty om 4 net amount of five doltaxg ($5.00) per ton, would be one and one-half (1%)

a

percent; on a net amount of ten dollarg4870.00) per ton, three and one-hal¥ %) percent.)
(b) As here used, “net smelter rebufns,” “net concentrator returns,” and “other amounts realized from the sale or other
disposition,” mean gross revenus~ffom sales, or if not sold, the market value of the matexial after it is mined in the form in

which and the place where i#fs held. In the case of integrated operations in which the materiaNg not disposed of as such, these
terms mean what.is_gp~Would. be the gross income from mining operations for percentage deplettori_purposes in income-tax
determination. B : .
c p-sEcure the payment of' its percentage royalty, the Government shall have and is hereby granted a Meg upon the land
desc l 6 i1:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapsegf time or
y pajd. : R o Il T e e ‘

. . . < _
ions. See Annex II substituted for Article 6 above,
ARTICLE 7. Assignment, tFansfer, or los§ of Operator’s interest.—Without thé writtén consent ‘of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; 41 1 frrtert T i T

nee. Should the Operator make or permit any transfer or conveyance in.violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.. If for.any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available-as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

. . .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necéssary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ... That_pert._of the second sentence of Article 7 . . ...
e beginning with the werd "Provided". is deleted. . ...

N ) THE UNITED STATES OF AMERICA 25

X .
Aztec Miniz Co. S } E
----- z -’“g"“v" . (Operator) A - o By w %
’ "Executive Offiter

M | DMEA Field T
By_;? (7‘{ _ wa m«\ ----------------- Region ;V o
A8,

1, ' , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

) CORPORATE
- L  seAnL:

U. 8. GOVERNMENT PRINTING OFFICE 16—66329~1






ANNEX I
Claim Book Page
Chipmunk No, 1 (Original) 175 174
Chipmunk No, 4 (Original) 175 176
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The above claims are recorded in the County Clerk and Recorder's

Office of San Miguel County, Colorado.

The following claims have been filed under Public Law 585 and .
the amended location certificates have been submitted to the County
Clerk and Recorder for filing. The reception numbers for the filing of

these amended location certificates are as follows:

Cleim : Recention No

Chipmunk No, 1 118125
Chipmunk No, 2 118126
Chipmunk No, 3 118127
Chipmunk No, 6 118128
Chipmunk No, 11 118129






e T TR
e figrals G:Jminisﬁraﬁsm
RECEIED ‘

0CT11 1954

- ANNEX 1II

————

The>following provisions are in lieu of Article

Repayment by Operator;--a. Certification.--If the

Government considers that a discovery or development from

which productlon may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. , ' :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator Is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Govermment a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the .contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repald, whichever
occurs first. ' :

¢. Basis for computation.--The Government 's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or paid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t i1s extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. o ,

B d. Unsold production.--If any production (ore,

. concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remaing neither sold nor used by the Operator in integrated

‘manufacturing or fabricating operations (for instance, if
-1t 1is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .
- and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ‘ '

One and one-half (13) percent of amounts
) ("gross proceeds" or "value") not in excess of
i eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full
- £ifty cents (gO.SO) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts. o

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton, -three and one-half -
(3%) percent.) : o
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f. Lien for payment.--To secure the payment of
its percentage royalty, There i1s hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid. . ~

g. Notice to purchasers.--The Operator shall
glve notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production 1is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

- h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations. '

1. Government not obligated to buy.--Nothing in

this.contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ’ o o

58694
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EXHIBIT "A"
Description of the Work

The work consists of drilling s maximum of 15 holes in a three-
fence pattern at locations as shown on Figure 2, which is sttached and
made a part of Exhibit "A",

All drill holes will penetrate the entire thickness of the
top sandstone bed of the Salt Wash member of the Morrison formation which
is the known ore horizon,

Hole No. 1 as shown in Figure 2 will be drilled first and cored
the entire depths This hole will bottom 100 feet below the base of the
known ore horizon to prospect for deeper ore horizons.

Hole No, 15 ﬁill be drilled last and will not be started unless
sufficient unexpended footage remsins to assure completion of the hole to
its objective within the total allowable footage,

Holes No, 2 to No. 14 may be drilled in any sequence,.

All core drilling will be & minimum of AX size, Holes numbered
1, 2, 3, 4, 6, and 9, at locations as shown on Figure 2, will be cored
in their entirety. The remaining holes may be drilled with a plug bit
from surface to a point near but above the ore bearing horizon from which
point the holes will be core drilled to the bottom.

It is estimated that 400 feet of plug drilling and 1100 feet
of core drilling will be required to complete the 15 holes.

An engineer-geologist will be on the property at all times
the drill rigs are in operation and will supervise and direct all drill-
ing and bulldozer work for site preparation, He will split and store all
core, saving one-half of the split core for the use of the Government.,
He will log all drill holes and keep up to date & combined geologic and
assey map. The completed combined geologic end assey mep will accompany
the operator's final report. The engineer-geologist will check all drill
core and sludge for the presence of radiocactive meterial by radiometric
instrument and a maximum of 30 samples indiceting significant minersliza-
tion will be enslyzed chemically for U30g and V205.






Estimated Costs of the Work

1/ Estimated 1100 feet of core drilling at $3.80 per foot - $4,180,00
1/ Estimated 400 feet plug drilling at $2.,45 per foot - 980,00
Preparation' of 15 drill sites, including access roeds, |

at $40,00 each - 600,00

2/ A meximum of 30 chemical assays for U30g and V205 - 150,00
Geologist-Engineer at $0,50 per foot of hole drilled - 750,00
Estimated Cost ' $6,660.00

Govermment Participation et 75% $4,995.00

1/ No reimbursement will be made for partially completed holes. Claim
for reimbursement for completed holes must be supported by a certi-
fied drill log of the hole or holes involved.

2/ Claim for reimbursement for snelysis charges must be supported by a
copy of the assay return showing costs and results,
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o Geology by D. R. Shgsye

Figurq 20

——EXPL

APPROXIMATE OYTCROP OF TOP SALT WASH "SANDSTOME LENS

ORE (RED; MINED OUT) AKD MINE WORKINGS -
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F
MINERALIZED WAGON DRILL HOLE

. o,

PROPOSED LOCATION OF D}AMOND DRiLL (CORE) HOLE

SKETCH “MAP OF PART OF HORSE RA!GE HESA QUADRANGLE SHONIN'G LO’CATIONS OF PROPOSED EXPLORAT1ON
SDRILL HOLES ON THE CHIPMUNK GROUP OF CLMMS AZTEC MHHNG €o. SAN HIBUEL COUNTY,

COLORADO
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